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As dll of these securities have been sold, this appears merely as a matter of record.

$1,329,000

The Fort Street Union Depot Company
First Mortgage 3% Bonds

Dated as of December 1, 1940 Due December 1, 1965

Price 100% and accrued interest
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Incorporated

Dated November 27, 1940.
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CORPORATION

Convertible Preference Stock,
$4.25 Series of 1935, Dividend

A quarterly dividend of $1.06}4 on the Con-
vertible Preference Stock, $4.25 Series of 1935,
of COMMERCIAL INVESTMENT TRUST
CORPORATION has been declared payable
January 1, 1941, to stockholders of record at the
close of business December 10, 1940. The
trag\]sef;;:r books will not close. Checks will be
mailed.

Common Stock, Dividend

A quarterly dividend of $1.00 per share in cash
has been declared on the Common Stock of
COMMERCIAL INVESTMENT TRUST
CORPORATION, payable January 1, 1941, to
stockholders of record at the close of business
December 10, 1940. The transfer books will not
close. Checks will be mailed.

JOHN I. SNYDER, Treasurer.
November 28, 1940.
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UNION CARBIDE

AND CARBON

CORPORATION
' UEL

A cash dividend of Seventy-five
cents (T6c.) per share on the
outstanding capital stock of
this Corporation has been de-
clared, payable January 1, 1941,
to stockholders of record at the
c;ose of business December 6,
1940.

ROBERT W. WHITE, Treasurer
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Interest exempt from all present Federal Income Tazation

$6,000,000

State of Connecticut
1v4% and 1%2% Bonds

Due serially April 1, 1944 to 1971, inclusive

Bonds maturing in the years 1968 to 1971, inclusive, are redeemable in inverse order of their maturities
at par and accrued interest on October 1, 1965 or any interest payment date thereafter.

Legal Investment, in our opinion, for Savings Banks in New York,
Massachusetts and Copnecticut

These Bonds, to be issued to pay the cost of constructing a toll bridge across the Thames
River between the Town of Groton and the City of New London, in the opinion of
counsel will constitute valid general obligations of the State of Connecticut. The
revenues of said bridge, over and above the cost of maintenance, repair and opera~
tion, are pledged for the payment of the principal and interest of said bonds and,
in addition thereto, the full faith and credit of said State are pledged for the pay-
ment of such principal and interest.

$1,160,000 1145% Bonds due 1944 to 1949 ; $2,640,000 1149 Bonds due 1950 to 1961
Prices to yield 0.50% to 1.00% Prices to yield 1.00% to 1.35%

$2,200,000 115% Bonds due 1962 to 1971
Price to yield 1.409% to Price of 991>

These bonds are offered when, as and if issued and received by us and supject to approval of
legality by Messrs. Masslich & Mitchell, whose opinion will be furnished upon delivery.

HALSEY, STUART & CO. INc: 'BLAIR & CO., INC. PHELPS, FENN & CO.

GOLDMAN,SACHS & CO. DICK&MERLE-SMITH SPENCER TRASK&CO. ADAMS, McENTEE & CO.

INCORPORATED

GRAHAM, PARSONS & CO. OTIS & CO. JACKSON & CURTIS ARTHUR PERRY & CO.

(INCORPORATED) INCORPORATED

ELDREDGE & CO. THE R. F. GRIGGS COMPANY BURR & COMPANY, INC.
INCORPORATED WATERBURY, CONN,

H. C. WAINWRIGHT & CO. BOND, JUDGE & CO., INC. BALLOU, ADAMS & COMPANY, INC.
BOSTON BOSTON
Dated October 1, 1040, Prineipal and semi-annusl interest, April 1 and October 1, payable in Hartford, Connecticut, Coupon bonds in the
denomination of $1,000, registerable as to principal only or as to principal and interest. The information contained herein has been carefully
complled from sources considered rellable, and while not guaranteed as to completeness or accuracy, we believe it to be correct as of this date.

November 30, 1940,

Dividends

AnmericaN Cyanamip CoMPANY | Corius Do

Special Dividend on Common Stock No, 123

The Board of Directors of American Cyanamid Company, on November 27, 'l;heﬁfﬁ nal dividend for the year 1940
1g40. declar:g acslpeclal d'hédend of srme l(‘iollaé gxd ﬁf;g c%xts ($1.50) pir g éy clcen:ls ( 5g¢) per share has
share upon the Class “A” Common Stock an ass “B’”’ Common Stock, een declared on i ”
payable on December 20, 1940, to stockholders of record at the close of mon stock of hit ecgutstandmg wéll]
business on December 6, 1940. The dividend is payable in shares of the ock of this Uompany, payable
i’l}(:rﬂpany’:ax 5%thCum;llat,tivelgonveré;ngle Pr(eﬁr;‘ed stcg:k, T?ir?hSerie?, air; December 20, 1940, to stockholders
e par value thereof, to wit: ten dollars 0) per share, in the ratio o i -
one share of such Preferred Stock to each six and two-thirds shares of of record at the close of business De .
the Class “A” Common Stock and/or Class “B” Common Stock, with the cember 7, 1940. Checks will be mailed.
proviso that no scrip or fractional shares representing the 5% Cumulative he B
Convertible Preferred Stock, Third Series, will be issued by the Company, The Borden Company
but in lieu and to the extent thereof the said dividend will be paid in cash. E. L.. NOETZEL, Treasurer

Cash Dividend on 5% Cumulative Convertible Preferred Stock,
First Series and Second Series

The Board of Directors of American Cyanamid Company, on November 21,
1940, declared a aquarterly dividend of 1% % ($.125) per share on the out- THE ELECTRIC STORAGE BATTERY CO.
standing shares of the 5% Cumulative Convertible Preferred Stock, First The Directors have declared
Series and Second Series, of the Company, payable January 2, 1941, to the 4 from the Accumulated Sur-
holders of such stock of record at the close of Puslness December 12, 1940. Exl e p]usdof 3}19 CoEpany a 11‘191?6
ivi BATTERIES dividend for the year
Cash Dividend on Common Stock ; of Tifty Cents ($.50) e
The Board of Directors of American Cyanamid Company, on November 27, share_on the Common Stock and the Tre-
1940, declared a quarterly dividend of fifteen cents (15¢) per share on tge ferred Stock, payable December 23, 1940, to
outstanding shares of the Class “A” and Class “B” Common Stock of the stockholders of record of both of these
Company, payable January 2, 1941, to the holders of such stock of record classes of stock at the close of business on
at the close of business December 12, 1940. December 3, 1940, Checks will be mailed.

H. C. ALLAY, Secretary and Treasurer.
. P8 ANT, Sec 1 )
R b s Philadelphia, November 22, 1940.

For other dividends see pagesii, iv, vand vi

gitized for FRASER
kp://fraser.stlouisfed.org/




The Financial Situation

EARLY four weeks have elapsed since Election
Day. The course of events at Washington has
naturally been the subject of the closest and most con-
stant attention by all those whose affairs demand as
good a guide to the general trend of the third Roose-
velt Administration as may be had. Many had, of
course, feared the worst if President Roosevelt re-

4

the deadlocked situation which has obtained on that
Board for a long time past, and, of course, the hasty
resignations of several of the more troublesome individ-
uals employed by the Board lends support to the view
that better things are in store on the labor front. Mean-
while, the attitude of the Administration toward at
least one of the recent interruptions of work in plants

ceived anything interpre-
table as a “mandate’’ on
Nov. 5, and they, as a mat-
ter of fact, are still far from
easy in mind on this score.
Others who had found some
encouragement in the gen-
eral course of the cam-
paign, believing, or at the
least hoping, that the obvi-
ously effective appeal made
by Mr. Willkie in several
particulars had not been
wholly lost upon the mind
of a President who has al-
ways shown himself sensi-
tive to popular feeling,
have been heartened in a
degree by certain events of
the past week or two. The
truth of the matter seems
to be that we have entered
one of those periods not un-
known in recent years when
the political straws appear
to be pointing in several
directions at the same time,
indicating probably ' that
the Administration feels
under the necessity of mak-
ing some concessions here
and there, or of giving the
appearance of making
* them, meanwhile being en-
gaged in coming to more or
less conclusions as to what
it will do at various points
—or perhaps it is merely
playing the role of the su-
preme opportunist that it
has always been.

At any rate, those who
are hopeful by nature can
find reason for some en-
couragement while others
are about equally able to
sense situations which are
not at all to their liking.
In at least two important
particulars the President is

Law Enforcement or Economic
' Planning?

In announcing a general investigation of
the food industries, the Department of Jus-
tice asserts that its inquiry is prompted by
“recent evidence that the food industries
function badly for both consumers and
farmers,’’ adding that “next to rent, food is
the largest item of consumer expenditure.’’

Further amplifying its stand, the Depart-
ment says:

At one end of the food industries lies whole-
sale malnutrition among consumers due to
their inability to afford an adequate diet.
At the other end lies a population of produc-
ing farmers who must sell an abundance of
food at distress prices so low as to threaten
them with bankruptcy. . . . :

More than forty-five million people are
limited to diets so poor that they lack essen-
tial food elements. These families are below
the safety line, Not all of them feel hunger
and not all have clinical symptoms of defi-
ciency diseases such as pellegra, beri-beri or
scurvy. But those who must live on such a
diet for prolonged periods suffer from chronic
fatigue, lethargy, various digestive disorders
and divers aches and pains, and have a low-
ered resistance to disease. . . .

The plight of the American farmer was sum-
marized recently in a study by the Federal
Trade Commission. The Commission re-
corded with dismay its belief that the survival

of independent farming by farmers who own’

their own farms and maintain an American
standard of living is in jeopardy. . . .
These evidences of distress are directly re-
lated to the fact that between 1913 and 1920
the American farmer received from 52 to 60
cents out of every dollar spent on food by the
consumer, whereas in 1938 and 1939 he re-

ceived from 40 to 41 cents out of each such

dollar. . . .

Had this choice bit of underprivileged-third
demagoguery come from some political orator
during the campaign, it probably would not
have been found strange by anyone.

Had it formed a part of some ‘‘Jackson Day
Dinner’’ menu, it would not have been par-
ticularly out of place. ‘

But from the Department of Justicel And
it is of a piece with much that has emanated
fl‘Ol!!l that quarter during the past year or
two

The Attorney-General is supposed to en-
force the law! ~ For that purpose such testi-
mony is irrelevant and from this source in-
competent.

Have there been violations of existing Fed-
eral laws? If so, there is no need for this
type of arraignment. If not, the Department
of Justice would be well advised to turn to
greener pastures and leave the economic
disquisitions to others.

Sticking to one’s own knitting may be old-
fashioned, but it is still good policy.

occupied with defense mat-
ters strongly suggests that
the President has become
irked by finding himself in
about the position in which
many employers have been
placed in recent years by
the troublemakersin Wash-
ington and elsewhere.

What Next?

It would obviously be
rash to predict where any
or all of this will lead. At
the moment the President
appears to be leaning
toward taking such steps as
are most immediately open
to him to ensure uninter-
rupted work on defense
projects, at least. Pre-
cisely how far heis ready to
go, and precisely what he is
likely to do, is quite un-
certain. He does not ap-
pear to be proving much
more successful than in the
past in trying to bring
about “peace’’ within the
ranks of labor, and the
unions seem to be more or
less unanimous in demand-
ing that defense contracts
be employed as a means of
enforcing labor laws, even

if they are in agreement -

upon little else. Mean-
while, the President is
keeping his own counsel in
large part, except to let it
be known that he intends
to have the defense pro-
gram proceed without con-
stant interruption by labor
strife. It is conceivable
that the Federal Govern-
ment as defense entrepre-
neur, so to speak, may
learn a good deal about
labor problems at first

at least going through the motions of making con-
cessions. - One of them has to do with the labor situa-
tion and the other with fiscal prudence. The ap-
pointment of Professor Harry A. Millis to the Chair-
manship of the National Labor Relations Board seems
to have been interpreted by most employers as assur-
ing a much better administration of the National
Labor Relations Act than that given by former Chair-
man Madden. At least it will almost certainly end
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hand, although he would be an optimist indeed who
felt very sure that it would learn anything of a con- .
structive nature. At any rate, it appears easily
within the boundaries of possibility, not to say proba~
bility, that the defense program may face the Admin-
istration with some real labor problems.

The President’s statement during the week that
he planned to keep all expenditures not essential to
defense to an absolute minimum is, if taken at face
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value, to be considered one of the most encouraging
utterances he has made for a good while past. We
hope, as every public spirited citizen must hope,
that he means precisely what he says and that he is
fully determined to insist that he have his way in
this matter. He could without question command
a strong following within and outside of Congress.
In all candor it must be said, however, that there are
reasons, among them a number of the remarks with
which the President accompanied his budget warn-
ing, which will lead thoughtful observers to await
developments. Not only the President, not only
members of Congress, but a good many others have
of late developed the habit of supporting a wide
variety of pet projects by asserting that they are
essential to national defense. The President him-
self in reopening the St. Lawrence waterway-electric
project at this time was, of course, deplorably guilty
of this sort of tactics. His equivocal reply to ques-
tions about the Work Projects Administration was
hardly of a nature to reassure the skeptical. The
truth is that there is scarcely a member of Congress,
scarcely a lobbyist, scarcely a political hanger-on
anywhere who is not at this time nursing some
project or other and ready to prove to his own
satisfaction that it is really quite essential to our
defense program. The President in his recent state-
ment on expenditures may have been doing nothing
more than warning this motley crowd that he in-
tended to remain sole arbiter in deciding what is to
be considered essential to the defense program and
what is not.

Why WPA?
At any rate it may be in order at this point to
inquire as to why it is thought essential to employ
the Work Projects Administration so extensively -

upon alleged defense projects and apparently to

continue the practice indefinitely. To be sure it is
much better to have the men employed by this
agency doing really desirable work either on de-
fense preparations or anywhere else than upon the
type of project they have in the past been so fre-
quently used to effect. But if this work, which is
now absorbing about one fifth of the energies of
the agency, is really essential to defense, why should
it not be done precisely as other similar work is
being done, and thus make it possible to disestab-
lish this costly and inefficient organization which
at best is designed but to provide work otherwise
not obtainable? The men no longer needed by it
would, it would appear, normally find employment
with those agencies actually performing the neces-
sary work that it now is performing. It would be
an excellent thing if the defense program were used
so far as possible to rid the country not only of this
business of unessential, “made work,” but of the
agency which has been created to perform it. Other-
wise it itself will remain, as so many other govern-
ment organizations coming into being in recent
years remain, a large governmental body with vested
rights in relief giving.
Preparing for Future Spending

At still another point the President’s spending
statement appears to present ground for foreboding.
He is entirely too willing to have plans for all sorts
of boondoggling prepared and placed on file to be
ready when the armament program is over. In-
deed he in terms says that they will be useful and
used at that time to “prevent a business depres-
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sion”—precisely the old spending philosophy ap-
parently as strong with the President as it ever was
despite the experience of the past few years and
notwithstanding that the end of this preparedness
program will inevitably find the Federal Govern-
ment indebeted on a scale never even imagined be-
fore. What the President really seems to have in
mind is not a rejection of spending proposals, but
merely their postponement to a latter season when
he expects them to be as much in order as they ever
were—that is, spending projects not conceived and
proposed by himself or those about him who enjoy
his confidence. This of course is a thing quite dif-
ferent from real fiscal sanity. About all that the
rest of us can do is, apparently, to hope for the best
and be prepared to do what is within our power to
persuade or to oblige the President to do precisely
what his words about curtailing non-essential ex-
penditures would appear upon the surface to mean.

'Still a Personalized Government

On one point the evidence is clear and quite con-
vincing. The President is still as strong a believer
as ever in highly centralized and personalized gov-
ernment. His recent telegram to Reprenstative Dies
concerning espionage and sabotage, whatever the
merits of the controversy at particular points, leaves
small room for doubt that the President wishes to
be left to manage the matter as he sees fit and with-
out aid or interference from Congress. The Depart-
ment of Justice, obviously with Presidential sup-
port continues its established policy of making use
of its powers of investigation and prosecution to
effect what it considers to be economic reform rather
than for the enforcement of law as such. It is clear
that Congress—which, incidentally does not appear
{0 have been greatly impressed with the “mandate”
of Nov. 5—has passed the so-called Logan-Walter
bill without the blessings of the White House,
which plainly has no palate for the restraints
which such a measure would place upon executive
action. The President evidently finds in nothing
that occurred during the recent campaign or upon
election day anything which lays upon him the
obligation to give the Government back to the people
or to revert to our older practice of governing by
law rather than by men.

Concerning what appears to be on the way to be-
coming the most ominous movement of the day, the
attitude of neither Congress nor of the Administra-
tion has as yet become clear. We refer to what is
popularly known as “aid to Great Britain.”
Thoughtful men have not failed, of course, to take
note of the change that has occurred in British
“propaganda.” Nor have those whose memory is
not exceptionally short failed, to observe the strik-
ing similarity between what is now being said and
what we were told repeatedly and dolefully late in
1916 and early 1917. Beyond his early post-election
announcement of a “fifty-fifty” sharing of our

. productive capacity with Great Britain, the Presi-

dent has said little on the subject. Congress ap-
pears not to have come to any definite conclusions,
either. Perhaps both are waiting for public opinion
to crystallize. If so, it becomes all the more im-
portant that the public remain cool and realistic
in this vital matter, and in considering it let it not
for a moment he supposed that in all the discussion
of repeal of the Johnson Act and certain provisions
of other laws, particularly the so-called Neutrality

jgitized for FRASER
p:/[fraser.stlouisfed.org/




Volume 151

Act, the central purpose of the proponents of such
action is merely that of permitting England to bor-
row from private American citizens in the usual
way. If the plight of Great Britain is even approxi-
mately what it is often now pictured, much more
than that will be expected of us. It is hardly likely
that the American investor will be willing to buy
huge blocks of the obligations of a country which
is in such a position. Nor are our banks and other
lending institutions likely to be eager to extend huge
credits under such conditions.

The time has definitely come for us to determine
once and for all whether our heads or our hearts are
to govern our actions here. Whatever our final con-
clusions in this matter, they should be reached after
much more intelligent, dispassionate, and realistic
consideration of the alternatives and the con-
sequences than we have as yet given them. We can-
not go very much further than we have already gone
without virtual certainly of ultimate involvement.

Federal Reserve Bank Statement

CREDIT and currency developments, as reflected

in the official banking statistics for the weekly
period ended Nov. 27, again are much in accordance
with the long-dominant trend toward expansion.
Excess reserves of member banks over legal require-
ments increased $130,000,000 for the week to $6,930,-
000,000, which is just under the all-time high. This
was partly due to another gain of $39,000,000 in our
monetary gold stocks, which raised the total to $21,-
755,000,000. Sharp declines in the Treasury general
- account and in non-member deposits with the 12
Federal Reserve banks contributed to the result.
The only offsetting items of importance were an
advance of currency circulation by $29,000,000 to
$8,465,000,000, and a liquidation of $27,100,000
Treasury obligations frcm the open market port-
folio of the Federal Reserve banks. The demand
side of the credit picture indicates further effective
demand for accommodation. Indeed, it is generally
maintained that the defense program virtually
_.assures some expansion in the future, notwithstand-
ing the expressed readiness of the Reconstruction
Finance Corporation to make loans against arma-
ments contracts at low rates, The combined con-
dition statement of New York City weekly report-
ing member banks for the period ended Nov. 27
shows an increase of business loans by $3,000,000 to
$1,868,000,000. Loans by the same banks to brokers
and dealers on security collateral increased $15,
600,000 to $339,000,000. _

The decline of $27,100,000 in the open market
portfolio lowered the Federal Reserve Bank holdings
of Treasury obligations to $2,204,200,006. Treasury
bond holdings fell $15,000,000 to $1,299,700,000,
while Treasury note holdings were off $12,100,000 to
$904,500,000. The Treasury deposited $54,496,000
gold certificates with the Federal Reserve banks,
raising their holdings of such instruments to $19,-
546,295,000. Other cash dropped slightly, and total
reserves of the regional institutions were up $49,-
027,000 to $19,856,186,000. Federal Reserve notes
in actual circulation were up $33,387,000 to $5,703,-
129,000. Total deposits with the 12 regional banks
fell $9,056,000 to $16,175,990,000, with the account
variations consisting of a gain of member bank de-
posits by $165,235,000 to $14,291,954,000; a decline
of the Treasury general account by $110,971,000 to
$198,606,000; an increase of foreign deposits by
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$714,000 to $1,153,293,000, and a_drop of other de-
posits by $64,034,000 to $532,137,000. The reserve
ratio improved to 90.8% from 90.6%. Discounts by
the regional banks decreased $271,000 to $3,835,000.
Industrial advances declined $296,000 to $7,616,000,
while commitments to make such advances were off
$8,000 to $7,106,000.

Foreign Trade in October

‘AFTER the temporary set-back delivered in

September, the Nation’s foreign commerce
recovered in October to approximately the 1940
monthly average level. Exports of $343,485,000 in
the month were a little above average and imports
of $207,141,000, slightly below. Compared with
September’s shipments of $295,245,000 and receipts
of $194,928,000, substantial improvement is evident.
However, October’s exports in each of the five pre-
ceding years were above all preceding months of those
years and imports came close to duplicating that
record. Last month, however, exports exceeded
those of only four of the preceding months and
imports were higher than only two of the earlier
months of the year. Consequently, comparison of
last month’s figures with October, 1939, when
exports amounted to $331,978,000 and imports, to
$215,289,000, shows the smallest year-to-year gain
in exports since July, 1939, excepting last September;
also, there is shown the first year-to-year decrease in
imports since February, 1939. f

But in spite of the relatively small rise in ship-
ments there has been a substantial change in their
character since October, 1939. Shipments of agri-
cultural products, which represented 309, of the
total in October, 1939, and had a value of $95,758,-
000, last month constituted less than 109, of all ex-
ports and were valued at only $33,415,000. Non-
farm products, however, rose to $302,749,000 from
$227,319,000 a year earlier. All kinds of farm prod-
ucts were shipped in smaller volume, particularly
cotton, fruits and nuts, tobacco and packing-house
products, but cotton accounted for more of the
decline than any other. Exports of the staple ag-
gregated only 197,112 bales valued at $10,541,000
in comparison with 916,177 bales worth $47,192,000
in October, 1939; shipments, pursuing the seasonal
trend, were higher than in September when only
92,932 bales worth $5,138,000 were shipped but in
the first three months of the current cotton season
shipments totaled only 358,997 bales, or less than
209, of the amount exported in the same period
of 1939. To offset these declines and leave a net
increase, non-agricultural items rose more than
$75,000,000. The items showing the bulk of the
increase were the familiar ones, aircraft, iron and
steel and other metals, and metal-working ma-
chinery.

Among the month’s imports, rubber and tin
continued substantially higher than a year ago but
both were under the September level, tin by 309%.
As the Department of Commerce observes, however,
in view of existing commitments under the stock-
piling program, “the decline in imports of these
leading strategic materials should not be construed
as of more than temporary significance.”

Silk imports while under last year were nearly
double September and copper receipts were above
both periods. Other items that were higher than in
September included wool and mohair, coffee, fruits
and nuts, and vegetable oils.
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Last month’s export balance amounted to $136,-
344,000 compared with $100,317,000 in September,
and $116,689,000 in October, 1939. The balance
for the 10 months amounts to $1,225,380,000 or
nearly double the same period of 1939, when the
balance was $680,862,000.

Gold receipts in October of $325,981,000 were
roughly at the same level as the two previous months
but compare with only $69,740,000 in October,
1939. In the year through October imports of gold
have aggregated $4,282,176,000, by far the largest
for such a period in history, and they have been
offset by exports of only $4,986,000. Silver imports
were about average again, amounting to $4,857,000
and bringing the total for the 10 months up to

$49,023,000. Exports of this metal have aggregated
$3,484,000 in the first ten months. !

The New York Stock Market

TOCK dealings in the New York market resulted

in few price changes of any significance this
week, The general trend was slightly downward,
less because news deyelopments were regarded as
unfortunate than because of simple lack of public
interest. The gituation begins to resemble, once
again, that which prevailed before the election flurry
stimulated activity to a modest degree. Trading on
the New York Stock Exchange held just over the
500,000-share level in the first two sessions of the
week now ending. After a modest increase of trad-
ing, Wednesday, dealings declined even below the
diminutive 500,000-share level in the latter half of
the week. This means, of course, that overhead costs
are not being covered by the financial district. It
is hardly surprising, in the circumstances, to find
that demand for seats on the Big Board is steadily
lessening. Sale of a seat was noted last Monday
at $34,000, off $6,000 from the. last previous transas-
tion, which took place just before the national elec-
tion. Two further seat sales were reported this
week, both at $33,000, which is the lowest price on
record since 1899, when a transfer was effected at
$29,500. :
Although business activity in the

United States
appears to be on the increase, owing in large part
to British and American armaments orders, demand
for equities was light on all occasions, and at times
the selling orders predominated. Steel, airplane,
motor and other industrial stocks slowly receded.
Copper stocks were mixed, and some of the mer-

chandising issues improved. The railroad and
utility groups were under modest pressure. Euro-
pean war news possibly contributed somewhat to
the downward drift, for censors no longer were able
to conceal the fact that a good deal of damage is
being done by German airplane bombing to the
British industrial establishment. Encouraging re-
ports of British and Greek victories against Italy
largely offset that influence. Talk of additional
taxation remained prominent at Washington, and
the impression spread rapidly that profits from
added business activity will be modest, after the
Federal levies are deducted. Indeed, it appears that
corporations already are setting up as tax reserves
almost all the profits made over and above those
reported in recent years. The lot of the equity
holder is not likely to improve greatly, in such cir-
cumstances. :

Listed bond trading was quiet throughout the
week, and price trends were must like those of the
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equities division. By far the most significant inci-
dent was a “private sale” by American Telephone &
Telegraph Co., Wednesday, of $140,000,000 30-year
.23/ %, debentures, at 9814, to a group of 14 insurance
companies. The decision of the parent company of
the Bell System to adopt that method of financing
naturally cast a spell of gloom over the underwrit-
ing community. United States Treasury obligations
were firm early in the week, but recessions devel-
oped thereafter, partly in expectation of a large
new-money borrowing operation by the Treasury in
December. Best rated corporate bonds were quiet
and little changed. Speculative railroad, utility and
other bonds were easy, with some of the New Jersey
railroad issues quite weak as a consequence of a
Federal Court decision requiring full payment by
such carriers of New Jersey State levies. Foreign
dollar bonds drifted aimlessly, and net losses were
the rule for the week. Commodity markets were
dull, but wheat and other leading grains managed
to improve slightly in the pits. Base metals were
steady. Foreign exchange trading produced nothing
new, and the steady inflow of gold remained the best
index to the position.

On the New York Stock Exchange 33 stocks
touched new high levels for the year while 27 stocks
touched new low levels. On the New York Curb
Exchange 39 stocks touched new high levels and 24
stocks touched new low levels.

Call loans on the New York Stock Exchange re-
mained unchanged at 1%.

On the New York Stock Exchange the sales on
Saturday were 241,060 shares; on Monday, 521,260
shares; on Tuesday, 592,670 shares; on Wednesday,
846,200 shares; on Thursday, 472,440 shares, and on
Friday, 527,735 shares.

On the New York Curb Exchange the sales on

‘Saturday were 77,189 shares; on Monday, 126,215

shares; on Tuesday, 169,795 shares; on Wednesday.
190,420 shares; on Thursday, 119,865 shares, and on
Friday, 127,395 shares. :
Trading in the stock market on Saturday of last
week failed to bring forth any clear trend, and prices
closed steady and mixed. At times somewhat pro-
nounced variations in the price range developed, but
were minimized in a great degree by the small vol-
ume of shares involved in these transactions. The
financial plight of Great Britain as expressed by
her Ambassador rather complicated the financial
picture on Monday. His statement induced
thoughts of possible future large-scale liquidation
of American securities of British holders at present
in the hands of the Chancellor of the Exchequer.
The market was selective, and progress was largely
dependent upon the nature of the day’s news and its
favorable or unfavorable relation to the securities
in question. Moderate interest was evinced in
initial transactions, and some gains followed early
in steel issues. Partial losses subsequently resulted
as market weakness developed, leaving the market -
as a whole mixed at closing. Irregularity prevailed
on Tuesday as a consequence of the vague picture
the international situation presents. The market
at times showed some strength, but it lacked the
necessary force to hold its advantage. Secretary of
War Stimson’s statement warning against too great
expansion of air transport companies at the expense
of defense needs tended to depress these issues. As
the day ended irregularly lower price levels were
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the rule. Heaviness was characteristic of trading
on Wednesday as the various factors that have a
direct bearing upon market operations were re-
viewed. The dubious state of Great Britain’s war
effort, coupled with our own domestic industrial
and political problems, worked to the market’s dis-
tincet disadvantage. Losses on the day ranged from

one to three points, and of the total issues dealt in,

‘a little more than one-tenth of their number suc-
ceeded in showing gains on the day. On Thursday
the market, on technical grounds alone, managed to
check the previous fall of prices.

Market participation was indeed restricted, as
may be ascertained from the day’s turnover of
472,440 shares as compared with 846,200 shares the
day before. Of course some letdown in volume can
be accounted for by the observance of the original
Thanksgiving Day holiday in about one-quarter of
the States. Moderate improvement was the order
and final prices reflected an irregularly higher
trend. Narrowness obtained in Friday’s market,
and mixed prices were the result. Advances of any
proportions were registered principally among pre-
ferred stock issues, this being likewise true for the
declines. The many uncertainties with regard to
the future, both at home and abroad, continue to
operate against better markets, and were in part
responsible for yesterday’s irregular closing. Losses
of fractions to more than one point may be gleaned
from a comparlson of closing quotations yesterday
with final prices on Friday of last week.

General Electric closed yesterday at 33 against
335 on Friday of last week; Consolidated Edison
Co. of N. Y. at 2154 against 2354 ; Columbia Gas &
Electric at 45 against 5; Public Service of N. J.
at 28145 against 301%; International Harvester at
545, against 5434; Sears, Roebuck & Co. at 75
against 761 ; Montgomery Ward & Co. at 3714
against 3614 : Woolworth at 3234 against 3314, and
- American Tel. & Tel. at 16534 against 167.

Western Union closed yesterday at 2054 against
21 on Friday of last week; Allied Chemical & Dye
at 16715 against 167; E. I. du Pont de Nemours at
1543/ against 15614 ; National Cash Register at 1214
against 1214; National Dairy Produéts at 1354
against 135 ; National Biscuit at 1734 against 18;
Texas Gulf Sulphur at 3615 ex-div. against 37; Loft,
Inc., at 201/ against 205 ; Continental Can at 3734
against 38; Eastman Kodak at 14314 against 141;
Standard Brands at 614 against 61%; Westinghouse

Elec. & Mfg. at 10354 against 1043/ ; Canada Dry at

131, against 1334; Schenley Distillers at 1034
against 11145, and National Distillers at 23
against 2215,

In the rubber group, Goodyear Tire & Rubber
closed yesterday at 171} against 1814 on Friday of
last week ; B. F. Goodrich at 141/ against 1514, and
United States Rubber at 2314 against 2414,

Railroad stocks sustained further losses the pres-
ent week. Pennsylvania RR. closed yesterday at 22
against 2314 on Friday of last week; Atchison To-
peka & Santa Fe at 1714 ex-div. against 1834 ; New
York Central at 137 against 1434; Union Pacific
at 7854 against 81; Southern Pacific at 81/ against
874; Southern Railway at 121/ against 13, and
Northern Pacific at 65 against 67%.

Steel stocks again turned downward this week.
United States Steel closed yesterday at 667; against
6834 on Friday of last week; Crucible Steel at 403
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against 421/ ; Bethlehem Steel at 8514 against 86,
and Youngstown Sheet & Tube at 40 against 4114.

In the motor group, General Motors closed yester-
day at 495 against 497 on Friday of last week;
Chrysler at 755 against 7814; Packard at 334
against 3% ; Studebaker at 8 against 834, and Hupp
Motors at 9/16 against 4.

Among the oil stocks, Standard Oil of N. J. closed
yesterday at 3414 against 35 on Friday of last week;
Shell Union Oil at 1014 against 9%, and Atlantic
Refining at 2314 against 23%%.

Among the copper stocks, Anaconda Copper closed
yesterday at 27 against 2634 on Friday of last week:
American Smelting & Refining at 445 against 4414,

“and Phelps Dodge at 3434 against 3614.

In the aviation group, Curtiss-Wright closed yes-
terday, at 87 against 934 on Friday of last week;
Boeing Aircraft at 18 against 183/, and Douglas Air-
craft at 78 against 81.

Trade and industrial reports indicate that busi-
ness activity is moving along in the United States
on a high level. Steel output for the week ending
today was estimated by American Iron and Steel
Institute at 96.6% of capacity, unchanged from the
previous week. The estimated production rate one
month ago was 95.7%, and one year ago it was
94.4%. Production of electric power for the week
ended Nov. 23, when part of the country celebrated
Thanksgiving Day, was reported by Edison Electrie
Institute at 2,695,431,000 kwh., against 2,751,528,000
kwh. in the previous week, which contained the Ar-
mistice Day suspension in part of the country. The
electric rate in the similar week of last year was
2,481,882,000 kwh. Car loadings of revenue freight
in the week ended Nov. 23 were reported by the
Association of American Railroads at 733,488 cars,
a decrease of 11,807 cars from the preceding week,
but a gain of 60,375 cars over the figure for the
similar week of 1939.

As indicating the course of the commodity mar-
kets, the December option for wheat in Chicago
closed yesterday at 88%gc. against 877%ec. the close
on Friday of last week. December corn closed yes-
terday at 633%c. against 631gc. the close on Friday
of last week. December oats at Chicago closed yes-
terday at 39%sc. aframst 3814c. the close on Friday
of last week.

The spot price for cotton here in New York closed
yesterday at 10.06c. against 10.15c¢. the close on
Friday of last week. The spot price for rubber
closed yesterday at 20.87c. against 21.00c. the close
on Friday of last week. Domestic copper closed
yesterday at 12c., the close on Friday of last week.
In London the price of bar silver closed yesterday
at 227; pence per ounce against 2315 pence per

ounece the close on Friday of last week, and spot

silver in New York closed yesterday at 34%c., the
close on Friday of last week.

In the matter of foreign exchanges, cable trans-
fers on London closed yesterday at $4.04, the close
on Friday of last week.

European Stock Markets

ODEST dealings were reported this week on
stock exchanges in the foremost European
financial centers, with a firm tone prevalent in most
markets. War developments apparently were in-
terpreted in every center much in accordance with
the hopes and wishes of the market concerned. Lon-
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don gained great comfort from the resounding
thrashing administered to Italy, and from the Amer-
ican efforts to increase aid to Great Britain. Berlin
saw progress from its own viewpoint in the heavy
bombings of British ports and industrial cities. No
indications were available as to French market re-
actions to these and other developments, as news
still is lacking of the dealings on the Paris Bourse.
The London Stock Exchange was extremely quiet in
the early sessions of the week, but activity increased
in the mid-week period and advances then were the
rule. The market was aided by a considerable out-
pouring of British Treasury money, in payment for
requisitioned Britishi  holdings of Canadian se-
curities. Both gilt-edged and industrial issues
showed small gains, in consequence of the reinvest-
ment of the funds.. The Amsterdam Stock Exchange
was less jumpy than in previous weeks and months,
but movements again were fairly wide in some
sessions. The principal changes at Amsterdam oc-
curred Wednesday, when gains of 6 to 16 points were
recorded in leading stocks. After a week start at
Berlin, Monday, price improvement was resumed
on the German market, and small gains were
recorded for the week.

American Aid to Great Britain
WING to a variety of circumstances, public at-
tention in the United States this week was
centered more sharply than ever before upon the
great problem of aid for embattled Great Britain.
The answer to the debate on the matter possibly was
furnished by President Roosevelt even before
anxieties on the score of British resistance to Nazi
airplane assaults reached their current phase of in-
tensity. In the course of a press conference, late
last week, Mr. Reosevelt stated that American aid is
at its peak, for the moment. The problem, he pointed
out, is the physical one of production, and not a
mere matter of passing a law or two. Until air-
planes and other war materials roll off the produc-
tion and assembly lines more rapidly than now is
. possible, the President added, the country will
scarcely be able to increase the rule-of-thumb allot-
ment to Great Britain of 50% of our war output.
The questions thus answered by Mr. Roosevelt were
prompted by the new Nazi method of endeavoring
to wipe out entire industrial towns, such as
Coventry, by means of mass air raids. In the course
of the current week, it was made plain that a good
deal of damage to the British industrial equipment
actually has been caused by the German raiders,
and it is possible that aid to Great Britain will be-
come an increasingly more pertinent matter for the
United Sttaes.

Financial help will be required before long by
Great Britain, as well as material aid of every im-
portant kind, according to British spokesmen. Lord
Lothian, British Ambassador to the United States.
returned to his Washington post last Saturday, and
promptly stated that Britain will approach the end
of her dollar exchange resources in 1941, and will
need financial help, as well as “planes, munitions
and ships for the tough year ahead.” After con-
ferring in Washington, Monday, with President
Roosevelt and Secretary of State Cordell Hull, Lord
Lothian was reported to have denied that he took up
in the course of the discussions the matter of loans.
The comments made by the Ambassador upon his
return from Englatd, however, occasioned a lively
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controversy as to the actual dollar resources of
Great Britain, At the start of the war, British hold-
ings of gold, American securities and direct invest-
ments here were estimated at something like $4,000,-
000,000. Only a relatively small part of that great
sum actually has been disbursed to date, of course,
but it is suggested that orders already placed here
for war materials may have occasioned the “ear-
marking” of most of the resources, making it ad-
visable for British authorities to consider further
steps. Agitation in the United States for repeal of
the Johnson Act, which prohibits the flotation of
loans in this country by war debt defaulters, was
heightened by the discussion. The Senate Foreign
Relations Committee reviewed the matter, but de-
cided on Wednesday to defer until next year any
study and action which might be regarded as advis-
able.

_ Many rumors were in circulation with respect to
the means for increasing American aid, but they
are probably of little immediate importance. One
possibility of the future, according to London re-
ports, is that one or another of the British West
Indian possessions might be turend over to the
United States in payment for war supplies. A Wash-
ington dispatch of last Monday, to the New York
“Herald-Tribune,” indicated that Great Britain was
anxious to obtain from the United States, without
delay, three battleships, six ecruisers and 100
destroyers. There has been no denial of this in-
ferential report. British spokesmen, in fact, have
t{aken pains to emphasize the need of the London
Government for added American support. Ronald
H. Cross, British Minister of Shipping, declared in
a radio address on Tuesday that shipping losses of
the war had made it necessary for England to look
“primarily to the shipyards of the United States,
since by themselves the resources of the Empire are
not enough.” Arthur Greenwood, Minister without
Portfolio, reviewed the position frankly before the
House of Commons, Wednesday. Mr. Greenwood
admitted that the shipping position could not be re-
garded with equanimity, and he expressed the hope
that more tonnage will be available from the United
States. Hecompared the situation to that of April,
1917, which was a dark period for Great Britain

‘in the first World War.

Aerial and Sea Warfare

IGHTING in the air and on the high seas re-
mained, this week, on the most intensive scale

so far reached in the long-drawn battle between
Great Britain and the German-Italian combination.
Aerial attacks, in particular, were intensified on all
occasions when weather conditions were at all pro-
pitious for such activity. Great fleets of German
airplanes battered British cities one after another,
and reports finally began to seep through the censor-
ship of the damage really being done in such bomb-
ing raids. Similarly, British airplane bombings of
German ports and cities were on an ever greater
scale, and there can be no question of the hurt being
inflicted upon the Reich, even though the German
censorship permited few details to go through. To
all ‘appearances the struggle finally has reached
that stage of actually “all-out” attack which long
has been threatened. The German bomb attacks
against Great Britain are reported from London to
have destroyed churches, hospitals and similar struc-
tures, and it seems that some press correspondents
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found the British censorship restrictions too con-
fining, with the result that news was permited to
come through of military damage, as well. The
shipping losses suffered by Great Britain gained
equal prominence. As Prime Minister Winston
Churchill indicated several weeks ago, the shipping
position begins to be even more threatening to the
United Kingdom than the airplane bombings.

Now that more information is being made avail-
able as to the actual losses occasioned in Great
Britain by the war, the danger is that such losses
will be exaggerated, much as they were minimized
in recent months. It is doubtless due to the ex-
asperation of press correspondents that references
were made to the situation which France faced last
June. Raymond Daniell, London correspondent of
the New York “Times,” remarked in a dispatch of
last Sunday that the British censorship now is “in
the full bloom of the silly season.” Even British
newspapers, he remarked, are printing German com-
muniques to make a pretense of informing their
readers as to what is going on at home. “The censor-
ship,” he commented, “is becoming ominously as op-
pressive as that of France was before the people sud-
denly found the enemy unexpectedly marching
under the Arc de Triomphe.,” A London dispatch
of Tuesday to the Assoc. Press was quite along the
same lines. The report said that “complacency, dis-
tortion and reluctance to admit the truth, even pri-
vately to correspondents who have no hope of getting
some news through rigorous censorship, which some-
times even delays official communiques, perhaps are
as dangerous to the British cause as nightly bomb-
ings.” The way the censors work, the Assoc. Press
dispatch added, “is reminiscent of the conduct of
French censorship before the fall of France.” Even
while these objections to the British censorship were
being aired, the press correspondents emphasized
the splendid morale of the men in the British streets.
The populace generally, it was stated, is far ahead
of the censors in realization of the situation.

In the air the Germans retained their numerical
superiority, and it now is evident that a good deal
of damage to British industrial plants has been
occasioned, along with the ceaseless destruction of
hospitals and fine old monuments. Following up
their all-out attacks against Coventry and Birming-
ham, in the heart of the Industrial Midlands, the
Germans smashed this week against what the
British censors described as West England and
Southeast England cities. The German official
statements revealed the cities of intensified attack
successively as Liverpool, Bristol, Southampton and
Plymouth. All of these cities are important in the
British industrial and trade scheme, and it appears
quite evident that the Reich air force is endeavoring
to paralyze British economic life. A debate was
precipitated on the position in the House of Com-
mons, Wednesday, and an obviously candid account
then was rendered by Arthur Greenwood, Minister
without Portfolio. Mr. Greenwood expressed the con-
viction that America “will be a second arsenal, from
which we can obtain increasing supplies to supple-
ment our own and to make good our deficiencies.”
The German attacks on Coventry and Birmingham,
he said, have merely slowed down the pace of British
armaments expansion. He remarked with studied
emphasis that the attacks have not “eaten to any
serious extent into our productive capacity.”
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* The British shipping position was plainly a mat-
ter of increasing concern in England, for reports
indicated the German submarine and aerial bomb
attacks are destroying ships at a rate which exceeeds
British Empire replacement capacity. A German
raider was reported last Sunday to be attacking a
British merchant vessel east of the Bahamas, only
a short distance out from the limits of the Ameri-
can neutrality zone. Australian authorities an-
nounced on Wednesday that a German raider is
operating in the Pacific. Submarine and aerial at-
tacks around the British Isles are accounting for
ships at a rate that is now admitted in London to be
alarming. In his address before the House of Com-
mons, Wednesday, Mr. Greenwood remarked that
the shipping position is “much like that of April,
1917.” The best minds in the Admiralty and other
services do not believe, he said, that it is beyond
their power to find means to counter such menaces.
“If we do not, our plight is going to become a very
serious one, indeed,” Mr. Greenwood added. In a
speech on Tuesday, R. H. Cross, Minister of Ship-
ping, acknowledged that naval construction and re-
pairs to all classes of vessels are virtually monopoliz-
ing British shipyards, and that losses are in excess
of replacements. All spokesmen agreed that greater
shipping and other supplies were needed from the
United States.

While these admissions were being made, the
British air force pounded away steadily and at in-
creasing rates against German industrial cities and
ports. Open debate on the destruction thus caused
is not permited in the Reich, of course, but it is
hardly to be supposed that the British airmen in-
flicted less damage to the German military and
industrial establishment than was suffered in Eng-
land at the hands of the Nazis. Any difference on
this score plainly would be due to the more nu-
merous German planes employed in the grand-scale
attacks on British cities. Berlin was bombed on a
number of occasions, and particular attention again
was paid to various great German plants in the
Ruhr and in the other industrial concentrations of
the Reich. Hamburg, where great German naval
and other shipyards are located, was attacked again
and again. Occasional aerial dog-fights were re-
ported over the English Channel, when daylight
flights were attempted and airplanes rose to meet
the attackers. The aerial losses were modest on both
sides, and plainly much under the replacement
levels, but British authorities claimed losses of Ger-
man ships somewhat in excess of their own losses.
With particular satisfaction, London reported last
Sunday that seven Ttalian airplanes had been
downed, out of a squadron that endeavored to attack
British cities. The invasion peril was kept actively
in mind, but there were no indications of any Ger-
man attempts to invade the United Kingdom.

The Mediterranean

AVAL and land forces of the Anglo-Greek allies
had things much their own way, this week,

in the immense struggle for conrtol of the Mediter-
ranean which the Italian partner of the Rome-
Berlin Axis is contesting. The battle reports told
only of defeats for the Italian forces, and there is no
longer much immediate danger of an epochal upset
in that area. Diplomatic developments in the
Balkans suggest that Germany is not likely to come
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to the aid of Italy by attacking Greece from the
East, at least for the time being. Great Britain, on
the other hand, is sending vitally needed forces to
the assistance of the Athens authorities, and the
struggle no longer has the unequal appearance of the
early days of Italian aggression. No Italian troops
now are left on Greek soil, for the battle is being
waged entirely in Albania. The courageous Evzones
of the Grecian Army carried the fight ever deeper
into Italian lines, this week, and finally began to
threaten even such vitally important Italian supply
bases at Port Edda, named after Premier Mus-
solini’s daughter. The fall of Koritza, late last
week, was followed by Greek advances which car-
ried the kilt-clad Evzones many miles into Albania.
Crack Italian divisions were rushed to Albania, and
reports yesterday indicated that these “battalions
of death” were also being routed by the Greeks. The
Greek Government, mindful of the vast forces at
the disposal of Premier Mussolini, sent an urgent ap-
peal to the United States, Thursday, for “necessary
materials and supplies.”

There kas never been any question of naval con-
trol of the Mediterranean, as the British Fleet con-
tinually has patrolled the Middle Sea. Even the
threat of an Italian attack now seems to be passing,
however, and it is possible that important British
naval units soon will be transferred to the important
Atlantic sphere of operations. Aerial observations
led to reports from London, last Monday, that
active units of the Italian Fleet had left Taranto,
where three of the largest Italian ships were seri-
ously damaged earlier this month. The damaged
ships were still at Taranto, it was indicated. British
warships apparently began to search for the Italian
ships without delay, for a long-range battle was
reported from London, Wednesday, and confirmed
from Rome, Thursday. Each side claimed victory
in this naval engagement, with the circumstances
clearly favoring the British Admiralty account.
London stated that the Britsih cruiser Berwick had
been hit in the engagement, with nine of her men
killed, but it was added that the ship was already
back in gervice. Damage was claimed by London
to one Italian . battleship, three cruisers and two
destroyers. The Italian warships headed for home
ports and only escaped greater loss by such action,
according to the British spokesman. Rome claimed
the British fled from the scene of the encounter,
after two British cruisers were damaged and two
British airplanes shot down. The action, it was
revealed, took place off Sardinia, and Italy admitted
that an Ttalian cruiser had been hit by a shell which
failed to explode, while an Italian destroyer was
temporarily put out of service.

The Balkans

PPREHENSIONS of the immediate involvement

of the Balkan countries in the great European

war are tending to diminish, notwithstanding the
alignment, over the last week-end, of Rumania and
Slovakia in the Rome-Berlin-Tokio pact. Nazi
anthorities plainly were taking the initiative in the
recent arrangements, probably with a view to open-
ing a path toward eastern Greece. But the German

Government, through “informed spokesmen,” de-

clared last Monday that the signatures of Hungary,
Rumania and Slovakia to the Axis closed the present
series of additions. Only a few days previously the
German press rather strenuously urged Bulgaria
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and Turkey to fall in line, which suggests that the
halt in the Axis diplomatic offensive was due to a
major clash of interests. Nor are indications lack-
ing of the nature of that clash. Bulgarian dis-
patches stated, early this week, that the small coun-
try would not join the Axis unless specifically ad-
vised to do so by the Soviet Russian Government.
Turkey, of course, relies partly upon Great Britain
and partly upon Russia for diplomatic gunidance,
and Ankara left no doubt as to the determination
of that country to fight if the tip of the Balkin
peninsula were invaded by Axis forces. The entire
incident thus suggests a halt in the Aaxis program,

“in good part because of Russian influence.

The ultimate significance of this move is not easy
to fathom, for the time being, but it remains clear
that Russian policy is not so completely dominated
by Berlin and Rome as some spokesmen in those
capitals have suggested, in the past. Some agree-
ment between Berlin and Moscow probably was
made, since the German diplomatic advance in the
Balkans was offset by reported withdrawals of Ger-
man forces from Finland. Definite limits presum-
ably were set by Moscow to the area of Reich domi:
nation, and it now remains to be seen whether Ger-
many will start a military offensive at some suitable
time, in an area where diplomacy could make no
progress. The Yugoslavian Government found the
Bulgarian stand comforting, and it needs no empha-
sis that Greek leaders were bolstered in their deter-
mination to fight the Italian invader by the realiza-
tion that the northern Greek border is not likely
to be violated by German might. It is hardly to be
denied, however, that the situation remains precari-
ous, since the Hungarian and Rumanian signatures
to the Axis pact apparently open the way for Ger-
man arms clear to the Black Sea. Ttalian spokes-
men intimated on Tuesday that Rome will push the
Greek campaign without aid from the Nazis. These
comments are especially interesting in the light of
dispatches from several neutral European countries,
to the effect that Germans are “disgusted” with the
“senseless Italian attack on Greece.”

After the Hungarions signed the Axis agreement
on Nov. 20, great diplomatic activity continued in
Berlin, where the representatives of the Rumanian
Government were received. General Ion Antonescu,
the Rumanian Premier, led the delegation of his
country, and when the conversations were completed
he signed on the dotted line in behalf of the Buchar-
est regime. This ceremony, last Saturday, was not
attended by Chancellor Adolf Hitler, and Foreign
Minister Joachim von Ribbentrop signed for /Ger-
many. Representatives of Italy, Japan and Hun-
oary were present. General Antonescu made a dec-

- laration to the effect that Rumania henceforth will

fight beside her Axis partners for the “New Order”
of affairs, while Herr von Ribbentrop made some
brief comments welcoming the Rumanians. No
sooner was the Rumanian incident over than Slo-
vakian authorities appeared, also to sign on the
dotted line. Premier and Foreign Minister Voj-
tetch Tuka arrived in Berlin early last Sunday, and
formally made Slovakia a member of the Axis group
later the same day. No particular importance was
attached anywhere to the Slovakian move, since that
small country has had only nominal freedom of
action since German military forces marched into
Czechoslovakia.
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Onme curious aftermath of the Rumanian adherence
to the Axis was reported Wednesday, when.it be-
came known that 64 political prisoners in Bucharest
had been secretly executed on charges of complicity
in the assassination of Iron Guardists, while King
Carol st111 held the throne, Former Premler George
Argeseanu was said to be among those executed, and
other prominent Rumanians who functioned in for-

mer governments at Bucharest also were killed.

The disorders continued on subsequent days, and
were attributed by the Antonescu regime to young
fascist extremists. A good deal of nervousness was
occasioned in various Balkan countries by the de-
velopment, especially when it was rumored on
Thursday that Premier Antonescu had called to the
Rumanian capital some German troop contingents,
allegedly for the purpose of restoring and maintain-
ing order. A Bucharest dispatch to the Associated
Press reported a virtual reign of terror as a conse-
quence of the executions, of which the Antonescu
regime was said to disapprove.

France in Travail

RENCH difficulties do not take on a lighter
aspect as weeks and months go by with the
(German military forces holding half the country,
and the other half plainly subject in large part to
Reich commands. It can now be assumed with a
degree of confidence that the Vichy regime headed
by General Henri Philippe Petain has managed to
avoid, at least for the time being, German sugges-
tions for aiding in the construction of an Axis “new
order” in Europe. The independence exhibited by
Marshal Petain doubtless expresses the feelings of
all Frenchmen, for there have been increasing
rumors and intimations of more or less open revolt
against the Nazis. But the power of the German
Government to wreak vengeance is perhaps best
illustrated by an enforced exodus of French citizens
from TLorraine. The Vichy regime has no way of
checking the precise number of French evicted from
their homes in the occupied territory, but the im-
pression prevailed this week that close to 100,000

Lorrainers so far have been transferred. The food

supply problem is reported to be getting more and
more difficult, and weather conditions are adding to
the misery of the French. Armistice conversations
with the Germans. continue, meanwhile, and so do
the endless French trials of persons accused of com-
plicity in starting the war.

In its relations with other countries, the Vichy
regime naturally finds its position delicate. All the
more important, therefore, is an indication that our
own diplomatic representation at Vichy is not to be
interrupted because of the resignation of Ambassa-
dor William C. Bullitt. President Roosevelt last
Saturday announced that he had selected Rear Ad-
miral William D. Leahy, now Governor of Puerto
Rico, as the new American Ambassador to France.
The post first was offered to General John J. Persh-
ing, who found it necessary to decline for reasons of
health. The selection of Admiral Leahy was univer-
“gally approved. That an able retired officer of the
United States Navy is a good selection for the post
is indicated by the many military problems facing
the Vichy regime. As commander of the Free
French forces operating from British soil, General
Charles de Gaulle now controls important points in
French Equatorial Africa, and further collaboration
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between - the - British and Free French authorities
appears imminent. French Indo-China represents
a highly complex problem, owing to the Japanese
occupation of part of the territory and an attack on
Wednesday by forces from Thailand (Siam).. The
possibility that German Nazis will launch an inva-
sion force against England from French Channel
ports is a most disquieting one. There are also such
incidents as the bombing, last Sunday, of the port
of Marseilles, which the Vichy authorities alleged
had been due to British bombing airplanes. The
charge was denied as “fantistic” in London, and a
diplomatic protest by Vichy.apparently elicited no
response. Four French citizens were killed and five
injured in this raid.

Japanese Aggression

MINOUS reports of ever more aggressive action
by the Japanese militarists began to filter out
of the Far East, this week, and it is more than likely
that another period of intense international strain
will occur with respect to eastern Asia. The unde-
clared war being waged by the Japanese against
China apparently remains in stalemate. There were
few reports of military movements in that conflict,
and some observers are under the impression that,
Japanese military authorities would be content to
rest on their arms in the vast area of China already
occupied, while striking out in new directions else-
where. French Indo-China, where the Japanese
already have a large foothold, appears to be one
immediate aim of the aggressors. London reports
of Tuesday indicated that a fresh series:of urgent
demands had been made by the Japanese on the
French authorities. Among the reported demands
is control of Saigon, the administrative capital,
while additional naval bases also were demanded.
Some of the places concerned would be of consid-
erable strategic importance to the Japanese in any
move toward Singapore, and British authorities
were aroused sufficiently to engage in some reported
exchanges of views with Washington. It appeared
on Wednesday that Thailand (Siam) ‘troops had
attacked a Cambodian village well within the border
of French Indo-China, and since Thailand is pre-
sumed to be acting in concert with Japan, fresh
aspects of the situation thus were presented. Ru-
mors of attacks from Thailand have been frequent
in recent months, but the latest step is officially
confirmed by the Vichy regime in France.
Although it is obvious that relations between
Japan and the United States are hardly likely to
improve, if any further aggressive steps are at-
tempted by Tokio, better relations still appear to be
an aim of the Japanese Government. Announce-
ment was made in Tokio, Tuesday, that Admiral
Kichisaburo Nomura had been selected to be the next
Japanese Ambassador to Washington. Admiral
Nomura is regarded as sincerely desirous of lessened
friction between Japan and the United States, and
his appointment was viewed with great satisfaction
by those Japanese who deplore the alignment of
Japan with the Rome-Berlin Axis and the steady
deterioration of relations with Washington and
London. Some recent accounts have made it plain,
indeed, that there is still a good deal of friction
within Japanese ranks as to the international policy
followed in recent years. In this connection it is
of some interest that Prince Saionji, last of the
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Genro and the principal adviser of Emperor Hiro-
hito, died at the age of 92, last Sunday. Whether
the demise of the Elder Statesman will affect Japa-
nese policy remains to be seen.

Discount Rates of Foreign Central Banks

HERE have been no changes during the week in
the discount rates of any of the foreign central
banks. Present rates at the leading centers are
shown in the table which follows;

Rate 4n Pra
Date
Effective

Mar. 11936
Jan, 5 1940
Aug. 15 1935
Mar. 11 1935
Dec. 16 1936
July 18 1933

Jan, 11936
Jan, 21937
May 22 1940
3]00 30 1932

ct.

Oct.
Dec
0

Country Country

8

Date
Effective
Aug. 29 1939

Holland ...
Hungary.....

Argentina..
Belgium...

adtiel

May 18 1936
Apr.. 7 1938
Jan., 14 1037
July 15 1939

[
a®
-

3
e
329

4
¥
%
<]
%
»
]

Colombla..

Czechoslo-
vakia....

Danszig. ...

Ji
Lithuania..
Morocco...
NOrway ...
Poland. ...
Portugal...
Rumania ..
South Atrica)
Spain
Sweden....| 3
Switzeriand| 1
Yugoslavia.' b

x

Eire

England. ..
Estonla....
Finland....
France ....
Germany .. f
Greece ... Jan. 4 1937

*Not officlally confirmed.
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May 15 1933
Mar 29 1939
May 17 1940
Nov. 26 1936
Feb, 11935
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Foreign Money Rates

N LONDON open market discount rates for short

bills on Friday were 1 1-329%, as against 1 1-32%,

on Friday of last week, and 1 1-329,@1 1-169, for

three months’ bills as against 1 1-329,@1 1-16%, on

Friday of last week. Money on call at London on
Friday was 19,.

Bank of England Statement

HE statement of the Bank for the week ended
Nov. 27 showed notes in circulation at £593,-
346,000, an increase of £694,000 in the week, com-
pared with the record high, £613,906,516 Aug. 14
and £528,660,119 a year ago. A further advance in
gold holdings, the sixth in as many weeks, of £205,553,
together with the gain in notes, resulted in a decline
of £488,000 in reserves. Public deposits rose £724,-
000, while other deposits declined £2,666,329. The
latter includes - “bankers’ accounts” and ‘‘other
accounts,” which fell off £1,577,270 and £1,089,059,
respectively. . The proportion of reserves to liabilities
is now 20.1%; a week ago it was 20.59%, and a year
ago 30.7%. Government securities decreased £3,-
500,000 while other securities expanded £6,074,586.
Other securities comprise “discounts and advances”
and  “securities,” which gained £3,002,234 and
£3,072,352, respectively. No change was made in
the 29, discount rate. Below we show the various

items with comparisons for previous years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Nov. 30,
1938

Dec. 1,
1937

Dec. 2,

Nov, 27, Nov. 29,
1940 1939 1936

£ £ £ £ £

593,346,000(528,660,119(480,808,676|485,676,440|451,587,113
23,111,000| 27,821,724| 23,105,5602| 11,984,958| 10,560,998
161,140,110|143,688,399|134,271,430(142,238,374|140,228,061
Bankers’ accounts.|110,829,295/103,502,844| 97,081,550(105,672,871| 99,119,619
Other accounts....| 50,310,815| 40,186,565 37,189,880| 36,665,5603| 41,108,442
137,347,838/100,816,164| 90,166,164 78,823,165/ 82,432,664
Other securities. 30,834,415/ 26,840,491| 38,191,469 31,230,179| 28,638,108
Disc't & advances.| 6,942,322 4,530,173| 17,556,234| 10,522,202| 8,462,333
Securities 23,892,093| 22,310,318 20,635,235 20,707,977| 20,175,775
Reserve notes & coin| 37,848,000| 52,688,6564| 46,844,803| 62,020,686 57.584,173
Coin and bullion.. .| 1,195,437| 1,348,773|327,653,479(327,697,126|249,171,286

Proportion of reserve :
to labilities 20.1% 30.7% 29.7% 40.2% 38.10%
2% 2% 2% 2% 2%
168s. 168s. (848 1134d.I84s. 1114d.'84s. 11}4d.

Circulation
Public deposits

Bank rate
Gold val. per fine 0z.

Bank of Germany Statement

HE quarter-month statement of the Bank dated
~ Nov. 23 showed a loss in note circulation of
278,381,000 marks, which reduces the total out-
standing to 12,198,263,000 marks, compared with
the record high, 13,026,452,000 marks, Aug. 31
and 10,151,347,000 marks Nov. 23 a year ago.
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A decrease also appeared in bills of exchange and
checks of 340,695,000 marks, while investments,
other assets, and other daily maturing obligations
rose 1,735,000 marks, 103,836,000 marks, and 69,
175,000 marks, respectively. Gold and foreign ex-
change dropped 39,000 marks to a total of 77,427,000
marks compared with 80,405,000 marks Sept. 23,
and 77,027,000 marks Nov. 23 a year ago. The
proportion of gold to note circulation is now 0.63%,
compared with the record low, 0.59%, Aug. 31 and
0.769, a year ago. Below we furnish the various

items with comparisons for previous years:
REICHSBANK’'S COMPARATIVE STATEMENT

Changes
Non, 23, 1940 |Nov. 23, 1939

Jor Week
Reichsmarks Reichsmarks | Reichsmarks
—39,000 77,427,000  77,047,000| 77,005,000
—340,695,000|12,312,146,000(9,601,342,000/6,
2a167,518,000| 393,084,000
215,765,000 20,629,000 .292,
+1,735.000 49,058,000(1,037,666,000| 846,000,000
+103,836,000| 1,994,827,000|1,333,762,000/1,348,867,000

—278,381,000|12,198,263,000(10151 347,000/6,992,887,000
+69,175,000| 1,729,030,0001,529,193,000{1,042,434,000
a518,939,000| 598,993,000 416,995,000

0.63% 0.76% 1.10%

Assets—
Gold and forelgn exch.
Bills of exch, & checks.
Sllver and other coin..
Investments.. .
Other assets._ .. -
Ltabllities—
Notes in circulation....
Oth, dally matur. oblig
Other liablilities
Propor. of gold & for'n
curr. to note circul’n

a Figures as of Sept. 30, 1940.

New York Money Market

ITTLE husiness was done in the New York money
market this week, and rates were merely con-
tinued from previous weeks and months. Bankers’
bills and commercial paper are slowly increasing
in volume outstanding, but banks usually prefer to
hold on to such paper, and it circulates in the mar-
ket only to a small extent. The Treasury in Wash-
ington sold last Monday another issue of $100,-
000,000 “defense” discount bills, due in 91 days, and
awards were at an average discount of 0.004%, com-
puted on a bank discount basis. Call loans on the
New York Stock Exchange held at 1% for all trans-
actions, while time loans again were 114 % for 60
and 90 days, and 114% for four to six months’
datings.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the

‘ruling quotation all through the week for both new

loans and renewals. The market for time money
continues quiet. Rates continued nominal at 1149
up to 90 days and 1149, for four to six months’ ma-
turities. The market for prime commercial paper
has shown no change this week. Paper continues
in fair supply and the demand has been good. Ruling
rates are 24@19, for all maturities.

Bankers’ Acceptances

HERE has been no further improvement in the
market this week. Trading has been in about

the same volume as last week with the demand in
excess of the supply. Dealers’ rates as reported by
the Federal Reserve Bank of New York for bills up
to and- including 90 days are 149, bid and 7-16%
asked; for bills running for four months, 9-16% bid
and 149, asked; for five and six months, 2§8% bid

‘and 9-16%, asked. The bill-buying rate of the New

York Reserve Bank is 149 for bills running from 1
to 90 days.

Discount Rates of the Federal Reserve Banks

HERE have been no changes. this week in the
" rediscount rates of the Federal Reserve banks;
recent advances on Government obligations are shown
in the footnote to the table. The following is the
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schedule of rates now in effect for the various classes
of paper at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in Effect Date Pr
Noe, 29

g3

SR et |
R

ous
Federal Reserve Bank

e e it el e et et
RRRRRR KRR

- » o % 8

* Advances on Government obligations bear a rate of 1%, effec}lve RSept. 1, 1939,
Chicago; Eept. 16, 1939, Atlanta, Kansas City and Dallas; fept. 21, 1939, St. Louls.

Course of Sterling Exchange
HE foreign exchange market, having reference
almost exclusively to sterling, is, if possible,
quieter than at any time since the beginning of the
war in September, 1939. Price variations are un-
important and dealings are extremely light. In
official or registered sterling there are no fluctuations
in quotations, while quoted rates for free sterling
closely follow the official rates set by the Bank of
England. Free sterling ranged this week between
$4.0314 and $4.04 for bankers’ sight, compared with
a range of between $4.0314 and $4.04 last week.
The range for cable transfers has been between
$4.0334 and $4.0414, compared with a range of

between $4.0334 and $4.0414 a week ago.

Official rates quoted by the Bank of England con-
tinue as follows: New York, 4.02154.0315; Canada,
4.43-4.47 (Canadian official, 90.09¢.-90.91c. per
United States dollar); Australia, 3.2150-3.2280; New
Zealand, 3.2280-3.2442. American commercial bank
rates for registered sterling continue at 4.02 buying
and 4.04 selling.

In London exchange is not quoted on Germany,
Italy, or any of the invaded European nations. In
New York exchange is not quoted on the invaded
countries of Europe, but there is a nominal quota-
tion for the official mark at 40.05 and for the
registered mark at around 12.52. Italian lire are
nominally quoted at 5.05.

The New York Bankers Foreign Exchange Com-
mittee received advices from the Bank of England
on Nov. 25 of a ruling to the effect that individuals
resident in Hungary may open sterling accounts after
previous authorization by the Bank of England, to
‘whom applications to open such accounts should be
made. ‘

A new Order in Council became effective on Nov. 23
which tightens restrictions on transferring money
from Great Britain. The Treasury is empowered to
make payments to an outside area if such payments
go into a blocked account. The New York Bankers
Foreign Exchange Committee announced the new
regulations as follows:

“The new regulation effective Nov. 23 empowers
the Treasury when granting permission to make any
payment to a non-resident to make this payment
conditional upon ' such payment being made to, a
blocked account with the bank authorized to hold
such an account.

“Payment in respect to the following items will
normally be permitted to be made to blocked sterling
accounts only: :

“1. Sterling proceeds of securities drawn for repay-
ment or maturing after Nov. 23 and surrendered after
that date for redemption before maturity.

“2. Distributions from sale or winding up of com-
panies or dissolutions of partnerships.
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3. Legacies and similar payments.

“4, Capital payments arising out of settlements.

“5. Proceeds of sale of real estate, furniture, pic-
tures, jewelry and other movable assets situated in
the United Kingdom other than goods imported for
sale in the ordinary course of trade.” -

Money due non-residents from investments in
London may be paid into a blocked account and
invested in certain foreign securities, a list of which
will be immediately published by the British Treas-
ury. No further restrictions are placed on sterling
now held by foreign residents, nor is there any change
in the procedure by which the Government can give
permission to non-residents to deal in foreign ex-
change. An exception is made in the case of national
savings certificates and 39, defense bonds. Non-
resident holders of these can still transfer the sterling
they represent into foreign exchange. Companies in
foreign countries under the control of British resi-
dents are warned that they may be breaking the law
if the subsidiary company sells or pledges any security

_without Treasury consent. The regulation does not

apply to companies with share or loan capital quoted
on any recognized United Kingdom stock exchange.

The New York Bankers Foreign Exchange Com-
mittee announced on Nov. 27 the receipt of a new
regulation by the British Treasury relating to pay-
ments for goods re-exported from the United Kingdom,
The rule says that payment may be received either
in sterling, from Canadian authorized accounts, or
in Canadian or Newfoundland dollars. For the pur-
poses of the regulation, it was said, sterling accounts
of Canadian banks have been recognized by the Bank
of England as “Canadian authorized accounts.”

The further tightening of the already complicated
machinery for controlling sterling as exemplified in-
the latest Treasury order relating to the blocking of
certain sterling balances is part of the fixed policy of
London to keep funds in England. The Bank of
England takes advantage of every possible measure
to increase its assets of gold and foreign currency and
of United States and other securities, and tries in
every way to prevent the acquisition of either sterling
or sterling allied currencies. A great many have
voluntarily surrendered such assets, but many have
taken advantage of technicalities to escape offering
such resources to the State.

In view of these declared aims it is especially
worthy of note that the Bank of England in its
statement of Nov. 27 showed an increase in the
Bank’s gold holdings for the sixth time in as many
weeks. At the same time the Bank has steadily
reduced circulation in a period when it would nor-
mally increase. The fact that it has been decreed
that the Christmas holiday should not be prolonged
beyond one day is also noteworthy as an attempt to
keep down circulation. British notes outstanding on
Nov. 27 totaled £593,346,000, as compared with the
record high on Aug. 14 of £613,906,516.

The London market averages are holding remark-
ably steady in view of the fact that the volume of
trading has been greatly reduced through official
measures. The London “Financial Times” index of
industrials stood at 86.4 on Nov. 25, compared with
82.4 on Oct. 30. Reuters index of London stock
prices was 81.1 on Nov. 25, compared with 79.0 on
Nov. 1. Undoubtedly the relative firmness in indus-
trial shares is due in no small degree to the extreme
curtailment of trading, the limited number of issues
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offered, and the flow of funds into war loans, for as
in other things, when the volume offered to the
market is decreased by any measure, prices have a
tendency to tighten. '

Since the outbreak of the war the volume of stock
exchange business has declined steadily. The air
raids present physical difficulties to trading. Between
Aug. 31, 1939 and March 31, 1940 the volume
remained fairly stable around 5,000 deals daily, and
was well maintained during most of the summer, but
since September has declined steadily. On Oct. 27
the low record of only 864 transactions was regis-
tered. Since then there has been an improvement,
with deals totaling about 2,000 daily. It goes with-
out saying that the stock exchange is handling less
business than at any previous time in its history.
Hence London brokers have welcomed the announce-
ment that the Treasury after a lapse of five months
has permitted dealings to be resumed by residents of
England in about 140 Canadian, South American,
and foreign securities.

The interest of the market at this time undoubtedly

centers on Great Britain’s efforts to increase its gold -

holdings and liquid assets and on the probable need
for financial assistance and the measures that may
be taken in this country to provide such aid.

Considering the large gold holdings of the United
States, now in excess of $21,750,000,000, it would
seem that the only demand for gold is that existing
in the United States, but this is a deceptive appear-
ance. Gold comes here because so far as the world
can see this country offers the only safe haven for
the metal. There is a powerful demand for gold
throughout the world and in British eyes this means
that gold and dollars are synonymous. The demand
everywhere is for dollar credits. The world is shift-
ing its gold here whenever practicable or safe because
dollars are as readily and more safely available.
Hence for all practical purposes the dollar is the only
unit of currency in demand in the foreign exchange
market, so that so far as New York traders are con-
cerned there is no foreign exchange market.

Professor Edwin W. Kemmerer, of Princeton Uni-

versity, told the University of Illinois conference on

banking on Nov. 26, “the fact that gold maintains
such a high value in terms of goods in face of an
enormous increase in its rate of production and in
spite of the almost complete discontinuance of the
gold standard throughout the world outside the
United States is evidence of a powerful demand for
gold; for the value of gold like the value of every other
commodity is the resultant of the interaction of the
forces of demand and supply. . Gold con-
tinues to be the most universally desired of all com-
modities and the most highly exchangeable commod-
ity in the world. Of all economic goods it is the one
in which the public has the most confidence in times
of great danger like the present.”

Not only is England making every “endeavor to
increase its dollar resources, but all the Empire
countries are making equally determined efforts in
this direction. This is seen in the plans under con-
sideration in Canada to increase the tariff duties on
new model automobiles, refrigerators, and other
equipment coming from the United States, as well as
in Canadian plans to suspend the development of
all sorts of new models in Canada’s own factories.
The same trend was reflected in the recent orders
issued by the Indian and Burma Governments requir-
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ing all persons holding dollar balances to offer them
for sale within a month to the Indian Reserve Bank
in return for an equivalent amount of rupees.

British war expenditures and the financial position
are a source of grave concern in London. The war
expenditures will undoubtedly increase, especially in
the light of the greater need for cargo ships, but the
financial position, straitened though it may be, is not
as urgent as press reports would seem to indicate
from comments made this week as the result of the
remarks of the Marquis of Lothian, the British
Ambassador to the United States.

In some quarters there is a disposition to hold
Lord Lothian personally responsible for his remarks
on Britain’s credit needs, but it must not be over-
looked that they were made immediately following
his return from a month’s visit to London where he
was in consultation with the highest Government
authorities. Great Britain will doutbless seek large
credit facilities here at the earliest moment avail-
able, anticipating the possibility of extreme demands
on its financial resources. The suspension of the
Johnson Act alone could offer no material relief if
credits should become necessary. Credits if required
must originate in the Treasury Department at
Washington.

There is no accurate way to estimate Great
Britain’s expenditures here or at home or the im-
mensity of its resources. British exports of rubber
and tin, South African gold production, or the use
of reserves of gold and dollar securities cannot for long
bridge the gap if the struggle continues with the in-
tensity of the past year. :

However, the need for credit is not immediate.
Britain is making every effort to increase exports,
and rather successfully, and to tighten foreign ex-
change control, as shown by week to week reports.
Only two weeks ago it was shown that for three or
four weeks previous British war spending amounted
to £14,000,000 a day, whereas for a long period prior
to that time the spending amounted to £9,000,000 a
day, itself a staggering sum. London dispatches of
Nov. 25 attributed to Sir Kingsley Wood, Chancellor
of the Exchequer, stated that the war had drained
£5,300,000 daily from the British Exchequer during
the first year and had averaged £9,100,000 daily for
the first 77 days of the second year.

The Chancellor predicted a greater outlay in the
future and said that ‘it would indeed cause dismay
if this expenditure had not increased and did not
increase further—provided always the increase means
output and not merely a senseless increase in prices,
wages, or wasteful use of our resources.”

According to the United States Department of

Commerce, the United Kingdom had at the begin-

ning of 1940 total investments in this country of
$2,800,000,000. This was made up of holdings of
$1,180,000,000 in American securities, $1,168,-
000,000 in direct and other investments, and $455,-
000,000 in short-term investments. According to
some authorities England has so far placed orders
for war materials approximating $2,500,000,000, to
be delivered through April, 1942. Another factor
in favor of London is its probable amount of gold
held under earmark at the Federal Reserve Bank.
What this amount may be is never disclosed, but of
the total earmarked gold of approximately $1,750,-
000,000 Great Britain is believed to be responsible
for the largest proportion. In some quarters it is

gitized for FRASER
p:/ffraser.stlouisfed.org/




Volume 151

here has spent or contracted to pay more than
$4,000,000,000 for aircraft, munitions, ships, and
commodities. Part of these have been or can be paid
for by British exports, not only to the United States
but to other countries.

The London money market is in all essential
respects unchanged from many weeks. A slight firm-
ness appears in overnight money owing to the fact
that some large institutions were reportedly paying
their income tax in advance, so that call money
against bills, which has for a long time been at 3/,
ruled this week at 2{% to 1%. Bill rates are un-
changed, with two-months bills at 1 1-329,, three-
months bills at 1 1-16%, four-months bills at 1 3-329%,
and six-months bills at 1149.

Canadian exchange continues steady, as has been
the case for the past month or more, with hardly
any variation in the discount. Montreal funds
ranged this week between a discount of 139 and a
discount of 12749.

The amounts of gold imports and exports which
follow are taken from the weekly statement of the
United States Department of Commerce and cover
the week ended Nov. 20, 1940.

GOLD EXPORTS AND IMPORTS, NOV. 14 TO 20, INCLUSIVE

Imports
*$1,914,692
90,095,023

Ezports

$92,009,715

854,866
80,748,507
18,694
310,121
6,087,746
16,054
2,059,035
* Chiefly $211,668 Canada, $265,037 Nicaragua, $222,605 Chile, $132,869
Peru, $925,652 Philippine Islands.
Gold held under earmark at the Federal Reserve banks was increased
during the week ended Nov. 20 by $10,393,112 to $1,744,098,683.

_ Referring to day-to-day rates sterling exchange on
Saturday last was $4.0315@$4.0334 for bankers’ sight
and $4.0334@#$4.04 for cable transfers.  On Monday
the range was $4.03145@$4.04 for bankers’ sight and
$4.033{@%$4.0414 for cable transfers. On Tuesday
bankers’ sight was $4.0315@$4.0334; cable transfers
were $4.0334@%$4.04. On Wednesday the range was

- $4.034@%4.0334 for bankers’ sight and $4.033/@
$4.04 for cable transfers. On Thursday bankers’
sight was $4.0315@%$4.0324 and cable transfers were
$4.03%4@$%4.04. On Friday the range was $4.0314
@$%4.04 for bankers’ sight and $4.033/@$%$4.0414 for
.cable transfers. Closing quotations on Friday were
$4.03%4 for demand and $4.04 for cable transfers.
Commercial sight bills finished at $4.00; 60- and 90-
day bills are no longer quoted.

Continental and Other Foreign Exchange'

OTHING new of importance can be said regard-
ing the Continental exchange and financial
situation, « It is all too obvious that the invaded
nations are at least temporarily falling more and
more under the domination of Germany.

For some weeks Dutch traders have been showing
unusual interest in United States stocks, although
this interest seems to be rather more speculative than
investment in character. Financial circles in Amster-
dam believe that the Dutch interest in American
stocks is virtually tantamount to dollar speculation,
and that because of the official German monetary
principles each speculation is highly insecure. At
the same time the idea is not rejected that possibly

igitized for FRASER
tp://fraser.stlouisfed.org/

The Commercial & Financial Chronicle
believed that the British Purchasing Commission

3135
the Dutch authorities may eventually take over part
of the Dutch holdings of American securities. Stress
is laid on & recent German official declaration to the
effect that Germany has the greatest interest in
leaving the Dutch creditor position against the
Netherlands Indies and America intact.

~Even the so-called free currency countries of
Europe, Sweden and Switzerland, find themselves
encompassed by German monetary manoeuvers, At
present the Swedish krona and the Swiss franc are
steady at the average quotations of the past few
weeks. :

Exchange on the countries invaded by Germany is
not quoted in New York. The German official mark
is nominally quoted in New York around 40.05,
while registered marks are firmer in the neighborhood
of 12.52. Italian lire are nominally quoted in New
York at 5.05. The Swedish krona in limited trading
is around 23.86, against 23.86. Swiss francs are
steady at 23.21@23.2114, against 23.211%4. Exchange
on Finland closed at 2.05 (nominal), against 2.05
(nominal). Greek exchange is no longer quoted:
Spanish pesetas ‘are nominally quoted at 9.25,
against 9.25.

PR S

XCHANGE on the Latin American countries
shows no new developments of importance from
those of the past few weeks. The foreign exchange
market % following closely the conferences between
the Argentine financial mission and the Treasury
officials in Washington. The gradual elimination of
luxury items and all non-essentials from our export
trade with Latin America will be an outstanding
feature of this country’s sales to those nations for
some time. It is believed that during the next year
the Latin American countries will favor productive
machinery, construction equipment, road building
machinery, airplanes and trucks to the neglect of
all other classes of merchandise from the United
States. Almost all the Latin American countries

‘will find themselves for a long time in a difficult

position to meet dollar exchange requirements. The
assistance of the Export-Import Bank may be help-
ful in this respect, but no measures that it may take
can fully offset the loss by Latin America of European
and other markets. |
The Argentine unofficial or free market peso closed
at 23.60, against 23.60@23.65. The Argentine of-
ficial peso has been held for a long time at 29.78.
Brazilian milreis closed at 5.15, against 5.15. Chilean
exchange is nominally quoted at 5.17, against 5.17.
Peru is nominally quoted at 16.00, against 16.00.
The Mexican peso is quoted at 20.80, against 20.80.
—
XCHANGE on the Far Eastern countries shows
no new developments, but follows the lines
which have been in evidence for the past year or more.
The Hongkong dollar and the Shanghai yuan are the
only Far Eastern currencies in any way showing
fluctuations or affected by the conflict between
China and Japan. The Japanese yen and exchange
on Manila are pegged to the dollar, while all other
Far Eastern currencies are pegged to the pound, which
is also equivalent to being linked to the dollar.
Closing quotations for yen checks yesterday were
23.45, against 23.45 on Friday of last week. Hong-
kong closed at 2334@23.65, against 23.80@23 13-16;
Shanghai at 6.00, against 6.00@61%; Manila at 49.80,
against 49.80; Singapore at 47%g, against 47%;
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Bombay at 30.31, against 30.31; and Calcutta at
30.31, against 30.31. - :

Gold Bullion in European Banks
THE following table indicates the amounts of gold
bullion (converted into pounds sterling at the
British statutory rate, 84s. 1114d. per fine ounce)
in the principal European banks as of respective

dates of most recent statements, reported to us by
special cable yesterday (Friday); comparisons are
shown for the corresponding dates in the previous
“four years:

Banks of—

1940 1939 1938 1937 1936

£

249,171,286
391,871,164
1,896,550
87,323,000
42,675,000
47,491,000
105,843,000
81,882,000
24,278,000

£ £ £ £

England... *604,532 *682,075| 327,653,479 327,697,126
295,811 ,32(4)

9

France y...| 242.451,946| 328,602,728 310,168,538
8 2,507,850

Spain, 3 87,323,000
25.23 2,000
118,711,000
95,827,000
77,645,000
. 26,065,000
6,505,000 6,500,000 6,547,000 7,653,000
6,667,000 6,666,000 8,205,000 6,602,000 6,603,000

697,691,828 751,135,153'1,099,847,563|1,084,325,514|1,045,487,000
697,589,8301 751,677,477 1,098,353,807]1,084,202,486'1,045,504,817

97.714.000
132,857,000
84,758,000

¥
Netherlands
Nat. Belg. .
Switzerland
Sweden....
Denmark .. .
Norway ...

Total week..
Prev., week.

Note—The war in Europe has made It impossible to obtain up-to-date reports
from many of the countries shown In this tabulation. Even before the present
war, regular reports were not obtalnable from Spain and Italy, figures for which
are as of April 30, 1938, and Mar. 20, 1940, respectively, The last report from
France was recelved June 7; bwitzerland, Oct. 25; Belglum, May 24; Nether-
lands, May 17; Bweden, May 24; Denmark, March 29; Norway, March 1; Ger-
many, Nov. 29

» Pursuant to the Currency and Bank Notes Act, 1939, the Bank of England
statements for March 1, 1939, and since have carrled the gold holdings of the
Bank at the market value current as of the date, | d of the y
price which was formerly the basis of value, On the market price basis (168s,
per. fine ounce) the Bank reported holdings of £1,195,437, equivalent, however,
to only about £604,532 at the statutory rate (84s, 11%d. per fine ounce), accord-
ing to our calculations, In order to make the current figure comparable with
former perlods as well as with the figires for other countries in the tabulation,
we show English holdings In the above In statutory pounds.

x Gold holdings of the Bank of Germany as reported in 1939 and 1940 include
“deposits held abroad’ and *reserves In foreign currencies.”

y The Bank of France gold holdings have been revalued several times in recent
years; on basls of latest valuation (23,34 mg. gold 0.9 fine equals one franc), insti-
tuted March 7, 1940, there are per British statutory pound about 349 francs;
prior to March 7, 1940, there were about 296 francs per pound, and as recently
88 Reptember, 1936, as few as 125 francs were equivalent to the statutory pound.
For detalls of changes, see footnote to this table in Issue of July 20, 1940.

Labor and Our Armament Program
One of the prices the country may soon have to

pay for the recent election may be a sharp increase
in labor trouble in connection with the defense pro-

gram. The Administration’s obvious partiality to
labor and hostility to business has already since last
May proved to be so strong as to interfere with the
defense program, and a serious battle now seems
ahead over defense labor, the opening gun having
been the successful Congress of Industrial Organiza-
tions strike at the Vultee airplane plant in Cali-
fornia.

Labor obviously intends to capitalize the defense
program as far as possible in the form of higher
wage demands. The recent convention of the Amer-
ican Federation of Labor went on record in favor of
further wage advances, and the Federation’s official
organ has just published a list of arguments which
can be used by labor leaders in fostering labor dis-
content over present wages. The C. I. O. organiza-
tion which won the Vultee strike has now indicated
it will go ahead with the organization of the rest of
the airplane industry in California, where a large
proportion of our airplane defense program is just
getting under way. They apparently chose the Vul-
tee plant as one of the most vulnerable, and perhaps
as likely to arouse the least initial public discontent,
since it manufactures trainer instead of combat
planes. It is true that President Green of the
American Federation spoke out against strikes in
the defense industry, and for the utmost labor co-
operation in the defense program, but these words
are far overweighed by the obvious intent of the Fed-
eration to capitalize on the present emergency.

That labor is in a first-class position to do so is
obvious. Despite confusing Administration state-
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ments and denials, there is a serious shortage of
skilled lahor throughout the country. In some quar-
tetrs the shortage of skilled men has been estimated
at round 600,000. Regardless of the figures, how-
ever, the pinch is already being felt, and some cases
have already come to light of employers bidding men
away from each other—an unfortunate situation
all too rife during the World War. The increase in
Navy Yard jobs, for instance, has already started
i0 draw men out of privately-operated defense
plants. The National Defense Advisory Commis-
sion has found it advisable to set up labor advisory
committees to centralize the distribution of labor
in various defense industries and keep down the
pirating of labor from one employer by another, If
this is so at the present stage of the defense pro-
gram, the situation will be much worse in six
months or a year, when the defense program really
gets under way. We start on our defense program
with a considerably larger slack of semi-skilled and
unskilled men and of plant than 25 years ago, and
the wave of strikes that spread over American in-
dustry at that time is likely to be repeated as soon
as American industry gets as near capacity opera-
tions as it was then. :

Moreover, in recent years labor organization has
been greatly extended. Under a benign and partial
Administration in the last four years, with the
National Labor Relations Board running interfer-
ence for the organizers of national unions, these
national unions have very largely expanded their
power and membership. The hitherto open-shop
steel and automobile industries have been largely
unionized, together with many other smaller indus-
tries. These powers tend to accumulate, for in the
strategy of labor organization the dues and collec-
tions from one industry are used to proselyte in an-
other, and in some cases, as with the teamsters, the
actual striking power of one group may be used to
force unionization of another. Even newspaper
men have been unionized in large part, and the first
steps thus taken toward a controlled press. Lastly,
the resignation of John L. Lewis from the Congress
of Industrial Organizations removes one of the great
hindrances to labor organization, the bitter hostility
between the two high commands of American labor.

As a result of this vastly increased power, the
American national labor organizations would be in
a position virtually to name their own prices for
labor during the next year, if it were not for public
opinion. The power of American railway labor dur-
ing the World War to impose an eigh-hour railroad
day on the country by force will be recalled. Today
a half dozen labor unions are in the position of
power then occupied solely by the railroad brother-
hoods. It is probable that the airplane, automobile,
or steel industries could be tied hand and foot over- .
night if labor leaders were willing to defy public
opinion, so powerful is their hold, while the Amer-
ican Merchant Marine is deplorably subject to union
control. '

Already this power is beginning to be used. Three
strikes have come to public attention—at the Vultee
plant, at Crucible Steel’s plant at Midlands, Pa.,
ana at the Aluminum Corp.’s plant where workers
standing out for a week lost some $250,000 of wages
in order to force the company to remove a non-
dues-paying member. There have been some 70 stop-
pages of work in the defense program, ranging from
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a couple of hours to several days. Building trades
workers on the Pacific Coast recently threatened to
tie up naval construction at San Diego until the
Navy Department crossed out a recent ruling that
stopped contractors from hiring men away from em-
ployers who did not want to lose them.

Washington defense officials say this is a remark-
ably good record so far. But this may be only the
lull before the storm. 'And. certainly time lost
through strikes is sharply on the increase. After
the unsuceessful “Little Steel” strikes of 1937, there
was a steady decline in man-hours lost through labor
disputes until last January. Then the tide turned,
and the 725,000 man-hours lost in September were
three times the total of January. The figures are
not yet back to the level of recent years, but they
are moving rapidly in that direction. And to judge
by the tenor of recent public statements of labor
leaders, such as that of Philip Murray in the current
“Survey Graphie,” the renewal date for most of the
outstanding large-scale labor agreements will be the
occasion for further wage demands, and possibly
actual strikes. Among others, the Chrysler agree-
ment expires Dec. 10; the United States Steel agree-
ment with the Steel Workers’ Organizing Committee
and the United Mine Workers’ agreement with the
soft-coal operators in March; and the General Mo-
tors agreement with the United Automobile \Vorkers
in April.

The labor-capital disputes of coming months will
have quite a different subject-matter from those of
recent yvears. Since the National Labor Relations

Board was set up the largest labor troubles have

been over organization, not over wages. From here
on, however, they are likely to be about wages, not
organization. That means that the National Labor
Relations Board will have a considerably smaller
role to play in labor disputes in the near future—a
prospect that will net particularly depress most
employers. The effort to get higher wages out of
the national emergency will have to ignore three of
the most conspicuous facts in the whole labor situa-
tion.

First, wages are now at the highest level in
American history. They were raised sharply in the
NRA days of 1933, in many cases back to levels
approaching 1929, though the cost of living was sub-
stantially lower. Since then actual wages have been
lifted almost throughout American industry to
levels higher than 1929, and since the cost of living
~ is substantially lower than 10 years ago, “real
wages,” or the purchasing power of wages, are even
further in excess of American wages in the ’twenties.
After wages had been jacked up in 1936 and 1937,
they were not reduced again in the depression of
193738, except in rare instances. Now they are
being put up again. In effect, wage levels are being

worked like a ratchet, always moving in one .

direction,

Second, there has been no applecmble increase in
the cost of living to justify prospective wage in-
creases. During the World War a large proportion
of the strikes and of the wage increases were occa-
sioned by the higher cost of living. While the cost
of living this fall has advanced slightly, it is ng
higher than when the war broke out 14 months ago,
and indications are that it will not advance appre-
ciably from here. In fact, one reason why the Ad-
ministration and big business have been trying to
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keep prices down has been in order to avoid any
justification for public unrest or labor dissatisfac-
tion. However, the country appears likely to get its
wage demands just the same. 'In fact, the old order
appears likely to be reversed. ngher living costs
used to bring higher wages; now higher wages may

bring higher living costs.

The third fact is that corporation earnings out
of which to pay higher wages are no longer the justi-
fication they used to be. Due to the change in po-
litical atmosphere, labor appears in a position to
have its cake and eat it too. During the 1937-38
depression labor leaders insisted, with success, that
wage levels must be divorced from considerations of
corporate earnings or ability to pay. Corporate
earnings dropped down into the red ink, but labor
insisted its wages be maintained. Now that corpo-
rate earnings are recovering, labor is trying to use
that argument as a step to higher wages. However,
Congress is one step ahead of labor in this respect:
with the recent excess profits tax and the double
increage in normal corporation income taxes this
year, there will be few corporations to show a larger
net after tazes in 1940 than in 1939.

In the defense program, however, is where labor
will be on the weakest ethical grounds, though on
the strongest bargaining grounds. Here its de-
mands are in many cases likely to be passed right
on to the Government in a substantial increase in
the cost of defense. Those corporations which have
taken flat contracts will, of course, have to stand
the cost of wage increases. But a large proportion
of today’s defense contracts are on the basis of cost-
plus-a-fixed-fee. The fixed fee instead of the old per-
centage arrangement is intended to discourage the
contractor from padding his costs; but if labor

-chooses to pad those costs by higher wages, that will

be added to the Government’s bill. And many other
contracts now contain escalator clauses, which per-
mit upward adjustments in the bill to the Govern-
ment in case the unions make upward adjustments
in the wage bill to the employer.

There is an ironic contrast in the attitude of the
Administration and labor toward wages, and their
attitude toward profits. During the summer there
was tacked on to the Selective Training and Service
Act, in part as a stumbling block to Candidate Will-
kie, a proviso that if a manufacturer refuses to ac-
cept a contract deemed fair by one of the armed
services, his plant may be taken over and run by the
Government for the duration, without court action.
The philosophy back of this was that “if men are to
be drafted, then property should be drafted.” The
idea was that “nobody shall be allowed to make a
large private gain out of the national emergency.”
But no such philosophy is applied to labor, and it is
preparing to make a very large gain out of defense,
which can be justified on no other grounds than
plain self-seeking. In fact, the contrast was sharp
and clear in the Vultee strike, where the issue was
the raising of wages for the learners being taken
rapidly into the industry to expand its output.
Some of these learners are said to have taken these
jobs in order to escape the draft. They had been
getting $25 a week while draftees are getting $30 a
month, but the union has obtained more for them
by a strike. And it obtained the increase from,a
company which has been running at a loss. What
comes, then, in this case, of the philosophy that “if
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men are being drafted, then capital should be
drafted also”?

- However, recent polls indicate that the public is
becoming very dissatisfied with labor leadership,
and that moves fo regulate labor organizations
would find public favor. It is possible that labor,
in striving for all it can get out of the defense pro-
gram, may be riding for a fall. The recent conven-
tion of the American Federation of Labor failed to
do anything except make a pious gesture toward get-
ting rid of racketeering leaders among its affiliates,
This, combined with news stories of high initiation
fees required of men who want to go to work for the
defense program, may combine to produce a very
unpleasant political reaction from the public.

The South China Sea and Our Raw
Materials

Robert Aura Smith has written a very interesting
book entitled “Our Future in Asia.” Within its
covers may be found much data on the subject of
our stake in the South China Sea, its islands and
coastal regions, with which the book is mainly con-
cerned. Being a journalist, Mr. Smith has much of
the time given the facts on both sides of the question
quite objectively. Yet, woven principally through
the first six and last two of the fourteen chapters
of the book are his arguments to support his claims
that our vital interests are concerned in that region,
that they are endangered by Japan’s expansion
plans, and that it behooves us to adopt a dynamic
policy to thwart those plans in that area.

Such a policy should, he believes, include increas-
ing our naval and air strength in the Far East, to
make it plain that we mean business, considerably
enalrging the credits advanced to China and supply-
ing her with war materials. For he endorses the
view that Chiang Kai-shek has been fighting Amer-
ica’s battle precisely as he also believes that the
British navy has been fighting it on the other side
of the world. Mr. Smith would then have the United
States impose its embargo on the exportation of war
materials to Japan.

That some of these measures are tantamount to
participation in the “China affair” and might
readily involve us in a war with Japan does not dis-
turb Mr. Smith. He seems rather to expect it, and
appears confident as to the outconteof our “defense”
of our interests and those of other countries, prin-
cipally because Japan is dependent upon us for the
war materials she would need in order to prosecute
a war in the South China Sea area, but also because
Great Britain, The Netherlands, and a revived
France, as well as the Annamese, Chinese, Cam-
bodians, Malaysians and Javanese would, he holds,
all constitute themselves our allies—at least to the
extent of providing us with facilities or bases for
our operations. Mr. Smith does not give us his
credentials for proffering the support of these
peoples in a war provoked by us. Moreover, the
material he marshals in his book and uses so spirit-
edly in urging us to develop what he calls the “em-
pire mind” does not, we think, adequately justify
cur embarking in an adventurous war on the other
side of the globe. ‘

‘The anthor’s arguments against our getting out
of the Philippines are certainly forceful. The
weightiest is hased on what we have done to those
islands. For 40 years their economy has been
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mainly founded on their relations with us. The two
major crops—sugar and cocoanuts; which support
five-eighths of the Filipinos—are mainly sold in the
United States. Based on this economy the Filipinos
have built a way of life, the foundations of which
will collapse if we carry out our present plan to
withdraw completely in 1946. Governor Davis
found in 1931 that the Filipino standard of living
was 300% higher than in the rest of nearby Asia.
Obviously, even a gradual dislocation of that econ-
omy will cruelly affect the Filipinos. ;

Mr. Smith’s point that a reconsideration of our
plan in favor of a new formula which will give the
islands the utmost autonomy and protection seems
well taken. This is part of his dynamic policy pro-
gram. However, though he considers the Philip-
pines our Far Eastern frontier and obviously be-
lieves the Japanese expansion plans inimical to our
interests, he does not really suggest that our retain-
ing some form of sovereignty over the islands will,
by itself, involve us in war with Japan.

The real base of the need for the dynamic policy
is, we take it, in Mr. Smith’s view, the situation
elsewhere in the South China Sea region. He be-
lieves that this area not only has immense potenti-
alities as a market for our exports—a proposition
with respect to which many will disagree and the
author himself does not seem wholly confident, at
least as to fruition in the near future—but, more
emphatically, that access to its raw materials are a
matter of vital interest to us, and, implicitly, that
if Japan gains control over the region she will de-
prive us of such access. It is this part of Mr.
Smith’s thesis that we propose to examine. Before
doing so, we dismiss the subject of potential markets
for our exports with the observation that it is specu-
lative and suggested only cumulatively as a reason
for embarking in the proposed adventure.

If Mr. Smith’s reasons for the adoption of his
policy have any substance it is in connection with
the supply of essential raw materials. Malaysia, the
Dutch East Indies, and French Indo China are,
indeed, rich in tropical raw materials and in mineral
wealth. Further explorations are expected to add
considerably to the known extent of the latter. The
entire region produces about 90% of the world’s
rubber and over 60% of the world’s tin. In ad-
dition, such tropical produce is grown under the
most favorable conditions. The Netherlands Indies
alone have shared in the world’s export to the extent
of 40% of the rubber, 21% of the tin, 32% of the
cocoanut, 22% of the cordage fibers, 17% of the
palm oil products, 77% of the kapok, 92% of the
pepper, 18% of the tea, and 6% of the coffee exports.
They have also provided 90% of the cinchona bark
from which the world’s supply of quinine is made.
Sugar is widely produced, especially in the Philip-
pines. Manila fiber, oil, tungsten, rice, chromite,
gold, and antimony are all important products,
actual or potential, of the region.

Mr. Smith points out that of the 18 materials
originally listed by the Army and Navy Munitions
Board as of strategical importance because they are
highly essential to our national defense and we are
dependent for them on sources outside the limits
of the United States, only six are not to be found

+in the South China Sea area, and of our seven major

imports over a 10-year period, five are major ex-
port products of that area. Stress is placed on the
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importance of some of these materials for our
national defense, but with quite as much insistency,
if not more, the author emphasizes the depressing
effect on our standards of living and comfort, which
he believes will result if we are deprived of trade
access to this area and cannot purchase materials
such as rubber, vegetable oil and tin.

In considering the question of raw materials it
seems to us that a more careful distinction: should
he made between long-term peace and war con-
ditions. Certainly one would have to make some
very bold assumptions in order to visualize a peace-
time situation where the new masters of the region
would refuse to sell raw materials to anyone with
the price. It would have to be assumed, in the first
place, that the Japanese would take over, at least,
The Netherlands Indies, Indo-China, and Malaysia.
1t would then have to be assumed that the conquest
would involve a change of ownership of the existing
private properties and business undertakings, or
that the Japanese would order the owners not to
gell their raw material products to outsiders.

Raw materials, such as rubber and tin, are wealth
only if they can be sold for a price or used produc-
tively by the owner. The Japanese have long proved
themselves shrewd and able traders. They surely
would continue to realize that they could not wisely
long absorb for products finished by them all the
raw materials they would control on these assump-
tions. An attempt to do so would be self-defeating.
Nothing in their industrial and commercial past
suggests that they would seriously make the
attempt. Silk is a raw material for our industries,
and it is Japan’s leading export. Surely the fear
of driving a profitable trade from her newly-
conquered territories to other parts of the world, or
to substitutes, could be relied upon to deter Japan
from so wild a scheme. After all, the South China
Sca region, though endowed with rich soils and in
many places with industrious and low-priced labor,
is not the only place in the world where tropical
produce can be cultivated. It seems unlikely, there-
fore, that should Japan conquer the entire region
we would be denied the privilege of purchasing there
our raw material needs. :

Moreover, in dealing with a long-term peace situa-
tion it should not be forgotten that the industrial
system is not very old, and extensive development
of the industrial technique of applied science is still
younger. What may be an essential material for
one period may lose its rank in the next. Engaging
in war in order to secure an adequate supply of
materials in time of peace from a source many thou-
gands of miles away may thus prove, in the long
run, a futile and a costly performance.

Assuring adequate supplies for use in war-time
for national defense is, on the other hand, a more
serious and pressing question. It is conceivable
that a powerful nation such as ours might engage
in war to provide adequate war-time supplies of an
essential raw material, even though the source were
so far away and so situated with respect to a poten-
tial enemy that it would require a sizable navy to
keep the channels of access open in war-time. Such
a heroic remedy seems hardly applicable except in
the case of an extremely critical need for the ma-
terial concerned and the total absence of any other

recourse. This does not seem to be, or likely in the

future to be, the situation of the United States.
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‘We produce more food than we consume, and only
Russia can be compared to the United States in
diversity of raw materials and quantity available.
Yet our own economy is, of course, a peace-time
economy lacking in normal times large-scale pro-
visions for the demands of war—especially mu-
nitions. Our deficiencies of raw materials required
to face the demands of warfare are extraordinarily
few, but in some cases might create a very critical
situation. Our Government has been considering
the problem for some years, though an actual vigor:
ous start towards a solution of the difficulties in-
volved was not made until a comparatively few
months ago. The policy is developing along three
lines: (1) control over export trade; (2) accumula-
tion of stock piles of certain materials, and (3) ex-
ploration of domestic sources of supply and stimula-
tion of home production. The law of July 2, 1940,
empowered the President to permit or curtail the
exportation, among other articles, of material or
supplies necessary for the manufacture of military
equipment or munitions.

The Strategic Minerals Act of June 7, 1939, au-
thorized the appropriation of $100,000,000 over four
years to purchase reserve stocks. During the first
year only $10,000,000 was allocated. But for this
fiscal year the appropriations have been increased
to $60,000,000. Small stocks of the more critically
important materials have already been acquired.
In 1939 our Government exchanged 600,000 bales of
American cotton for 85,000 tons of British rubber.
More recently the Reconstruction Finance Corpora-
tion was authorized to initiate a broader program
of acquiring raw materials through corporations
specially organized, acquired, or assisted by loans
for that purpose.. It is to be hoped that these
reserves will be greatly developed.

The United States Geological Survey and the
Bureau of Mines, with added stimulus from the
Strategic Minerals Act, are conducting their investi-
cations of the occurrence of mineral deposits in the
United States and the treatment of lower grade de-
posits by new methods, as well as the development
of substitutes for essential ores and minerals.

The Army and Navy Munitions Board now lists
14 strategically essential materials for which strict
conservation and distribution control measures are
necessary : antimony, chromium, cocoanut shell char,
manganese ferrograde, manila fiber, mercury, rub-
ber, silk, tin, and tungsten. 1

Of these, among the minerals, our greatest need,
in descending degree, is for: (1) manganese, (2)
tin, (3) chrome ore, (4) tungsten; and among the
plant products: (1) rubber, (2) quinine, (3) manila
riber, (4) cocoanut shell char. Our imports of tin
and tungsten come. mainly from the South China
Sea region, as do our imports of the four plant
products mentioned.

In peak péace times we have consumed some
90,000 tons of tin out of a total world production of
158,000 tons. We have been getting some nine-tenths
of our needs from Malaysia and the Dutch East
Indies. There is no tin ore production in the United
States worth considering. We use the largest part
of our tin requirements for the cans which preserve
so much of our food supply. Tin is, however, indis-
pensable as'an alloy and solder in many modern
industrial processes, and especially in making the
machines which will be needed in- fabricating mu-
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nitions. Tin cans might be replaced by containers
of glass, fiber, synthetic resins or blacksteel plate
covered by lacquer. Aluminum and silver could be
used as substitutes in lining containers. There
appears to be some difference of opinion among the
experts how far the Bolivian mines could supply our
essential war-time needs of this metal. 8. H. Ball,
in an article published in the “Engineering and Min-
ing Journal,” last September, writes that it is opti-
mistic to count on Latin American ore for a quarter
or a third of our total consumption which, inciden-
tally we may add, would not be enough to meet our
essential military needs. /He regards the tin situa-
tion as critical. Scrap heaps and garbage piles
might produce considerable supplies of tin. Evi-
dently, the importance of our acquiring by Govern-
ment action large stock piles is manifest.

The tungsten situation is much less critical. This
metal is used mainly to harden steel for the high-
speed cutting tools used in our mass production
industries. A small proportion goes into electric
light bulbs. Our yearly consumption is about 9,000
tons. Most of it comes from southern China and
British Malaysia. South America could, however,
supply us with considerable quantities. Our own
tungsten ore deposits are considerable, and on occa-
sion have satisfied over 50% of our needs. Higher
war prices would undoubtedly step up that produc-
tion. The consensus seems to be that with the aid
of molybdenum, of which we have plenty, our war
industry requirements will be met, especially if the
considerable privately-owned stock piles are supple-
mented by Government veserves.

Rubber is certainly one of our major raw material
problems. 'We use some 600,000 tons annually, the
bulk of which we get from the South China Sea area.
South America can at present supply us only with
some 20,000 tons yearly, though rising prices would
stimulate the collection of wild rubber. However,
we could use from 200,000 to 300,000 tons of re-
claimed rubber to supplement the resources of the
stock piles, which we should organize on a great
scale, until in two or three years the synthetic rub-
ber production can fill our essential military re-
quirements.

Cinchona bark derived from The Netherlands

Indies is the source of our quinine, so important to

us in the treatment of malaria and colds, as well
as for a tonic. There are, however, good substitutes.
Our Navy has large supplies of this drug, and other
reserves are being accumulated. ’

Manila fiber which we get from the Philippines
makes the best cordage for ships, but substitutes
made from hemp from the Caribbean area, from cot-
ton or from the new tough synthetic fibers, can
answer that and other purposes.

The cocoanuts used in the char for our gas masks
also come from the Philippines. But cocoanuts are
grown in Florida and in the Caribbean Islands.
Also, there are satisfactory substitutes.

So much for the six of the 14 strategic materials
with respect to which we have been deriving our
supplies mainly from the South China Sea area.
There are some acute problems among the other
eight. Manganese is the principal one. This metal
is a primary essential in the making of steel. There
are no satisfactory substitutes. For each ton of
steel some 14 pounds of manganese are required.
Our consumption has been about 1,000,000 tons
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yearly. We have been getting about four-fifths of
our requirements from Russia, over a quarter from
the African Gold Coast, about 13% from Cuba, 8%
from British India, approximately the same quan-
tity from Brazil, and the rest from domestic sources.
The United States has numerous low-grade man-
ganese deposits. The Bureau of Mines has developed
a new method of extracting the metal from such
ores. Some experts appear to believe that even with
stimulus of high prices our domestic production
would not exceed one-third of our needs. However,
under such stimulus they think that in a year or
two Brazil and Cuba alone might between them
supply us with from 600,000 to 700,000 tons yearly.
Other Latin American countries might contribute
an aggregate of 25,000 tons yearly. Reserve stocks
are said to be large and growing. The Navy began
1o stock up in 1938. However, production must be
encouraged here, in Cuba, in Brazil, and perhaps in
other Latin American countries such as Chile, if we
are not to incur the risk of being found short of this
vitally important metal in war-time.

Chromium’s importance as an alloy is increasing.
The making of stainless steel. and chrome bearing
steel and iron takes over 73% of our yearly con-
sumption. The product is required for armor plates,
guns, crankshafts, tools, &e. 'We have imported over
550,000 long tons in some years. About 80% has
been coming from southern Rhodesia, Russia, Tur-
key, and South Africa. There are large low-grade

deposits of chrome ore in the United States and

Alaska. The Philippines have very extensive re-
serves of medium-grade chromite ore, which produce
6% of the world’s supply. Some figure that we
could get about a quarter of our annual needs from
Latin America. Evidently the building of a two- or
three-year stock pile would be wise, unless develop-
ments of the near future indicate that greater use
can be made of the low-grade United States deposits.

The remaining six strategical materials do not
constitute such critical problems—for various rea-
sons. Antimony is used as a hardening alloy in
shells, &.  We have consumed in peace-time as high
as 18,000 tons yearly. It used to come to us mainly
from China; we are now getting much of it from
Mexico. Other Latin American countries have de-
posits, and substitutes are quite satisfactory. Mer-
cury is required for use as a detonator of high
explosives, in instruments and drugs, &e. The
United States consumes from 25,000 to 35,000 flasks
(76 pounds each). About one-half of our needs is
produced here, and we have imported much of the
balance from Spain and Italy, but could obtain our
import needs from Latin America. Useful substi-
tutes have been developed. Mica is unique among
the minerals for the number of its useful properties.
It is used as an insulator in cars, aircraft, and in
the radio industry. Because they produce it cheaply
we have been getting it principally from India and
Madagascar. There is, however, plenty of it avail-
able in the United States, Canada and Latin Amer-
ica; high prices should encourage its production.
Substitutes are numerous.

Canada has close to a monopoly of the production
of nickel, which is essential as an alloy in making
armor plate, &c. There are no nickel ore deposits
in the United States. Canada can certainly be
counted on to supply our needs. Nevertheless some
stocks should be set up. Quartz crystal required for
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optical and radio instruments has been derived from
deposits in Brazil and Madagascar. The former
source should continue to be available in war-time.
Finally, silk, which we have been getting almost
entirely from Japan and which is employed in the
manufacture of parachutes and powder bags for
large guns, has many substitutes, including cotton.
(Continued on page 3142)

The Course of the Bond Market

Prospects of new financing of one and one-half to two
billion dollars by the United States Treasury in December,
largely for refunding but to include some new money also,
served to arrest the recent upward trend in Government
bhond prices. While Governments were recording new highs
each day up to Thursday, high-grade corporates were also
pushing up fractionally. A moderate decline has been seen

"in lower grades.

High-grade railroad bonds have had a mixed trend. Nor-
folk & Western 4s, 1996, were off %4 at 125%; Kansas City
Terminal 4s, 1960, lost 34 at 107%. Medium-grade and
speculative rail issues in active trading registered losses.
Various bonds of New Jersey railroads broke badly during
the week upon announcement that the United States Circuit
Court ordered eight roads operating in New Jersey to pay
the State about $11,250,000 in back property taxes. New
York Lackawanna & Western 4s, 1973, fell 2 points to 51;
Lehigh Valley Harbor Terminal 5s, 1954, at 44% lost 1%.
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Defaulted rail issues, in sympathy with lower stock prices,
have been weak. ' '

Weakness in utility equities has affected low-grade bonds,
and during the greater part of the week a downward trend
has been in evidence. Losses of from fractions to several
points have been suffered by Standard Gas & Electric 6s,
1957; Associated Gas & Electric 414s, 1948; Continental

~ Gas & Electric 5s, 1958, and others of comparable quality.

Higher grades have been relatively quiet, while prime invest-
ment issues have been steady. The largest financing in
some time, involving $140,000,000, was undertaken by Amer-
ican Telephone & Telegraph, which sold 2%9% debentures
due 1970 to insurance companies. ‘

The industrial section of the list has been generally
higher this week, with changes primarily confined to frac-
tions, although a limited number of issues, primarily the
lower grades, gained & point or more. The latter group
includes the Houston Oil 414s, 1954, at 10215 for a gain of
1% points; Paramount Pictures conv. 3%s, 1947, up 2%
points at 961, and Warner Brothers Pictures 6s, 1948, which
gained 2% points at 913%. Among medium grades, the
Wilson & Co. 4s, 1955, gained 7% at 106%.

The foreign bond market continued irregular. There
have been some firm spots such as Argentine loans, which
moved up a point and more, and Sao Paulo Coffee 7s, which
touched 40; Mexican bonds, after reaching a new high for
the year, sold off fractionally. - Changes in the European
list have been unimportant, while Japanese issues have
been mixed.

Mcody’s computed bond prices and bond yield averages
are given in the following tables:
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The South China Sea and Our Raw

Materials
(Concluded from page 3141)

Among materials not listed as strategical which
might present some difficulty in securing adequate
supplies are cork and optical glass. The former
comes from Spain, and in the case of the latter we
have been depending largely on Germany to supple-
ment the output of our own comparatively small but
efficient plants. It is said that in both cases a suf-
ficiency ‘of the product for emergencies could be
secured by salvage operations in our homes.

Industrial diamonds have been described as a
super-abrasive. Figuring quartz’s hardness as T
corundum’s at 9, that of diamonds is anywhere from
36 to 42. They are essential in manufacturing
rapidly and efficiently aircraft, munitions, auto-
mobile parts, and in drawing fine wire from hard
metals. Our annual needs are said to be about
1,900,000 carats. We have been filling them chiefly
from Africa through London and Amstrdam; though
PBrazil and British Guiana produce some varieties.
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Experts seem to differ as to whether any substantial
part of our requirements could be met from the
Arkansas deposits. One view is that in a short time
over 10% of our demand could be satisfied from
domestic mines. High-grade industrial diamonds
are not easy to obtain, and it would be prudent to
establish stocks which could be replenished by trans-
atlantic plane shipments.

During peace times a great nation like ours
searches the world for the materials it needs, and
does business for them with those who will sell most
cheaply on the best terms. When war interrupts
such dealings, recourse can usually be had to other
sources of supply, to substitutes, or to. reserve
stocks. This is largely a question of paying an
added price, or exercising the inventive faculty, or
foresight. The above outline shows that we have at
least made a start in those directions. Surely a
nation so extraordinarily self-sufficient as is ours
will not include among its motives for entering a
distant war the need of getting at a supply of war
materials.

)

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Nov. 29, 1940.

Business activity showed a rather sharp drop for the week
of Nov. 23, reflecting the holiday contraction. The “Journal
of Commerce” weekly business index declined to 111.5 as
compared with 114.8 for the previous week and 103.2 a year
. ago. Nearly all components of the weekly index registered
the usual holiday contraction excepting the steel industry,
a new peak being reached in steel ingot production for the
year 1910.

The action of the securities markets during the past
week reflected anything but a cheerful feeling. While the
pnews from abroad concerning the Italian fiasco and Bul-
garia’s refusal to join the Axis served to brighten the out-
look during the early part of the week, later news from
Great Britain has been most disturbing. The German
attack on Great Britain is once again assuming increasingly
gerious proportions, authoritative sources state. Shipping
losses due to an intensification of attacks by undersea,
surface and air raids at sea have mounted until they may
exceed by a considerable margin the peak losses of 1917.
Turthermore, aerial bombing of Great Britain is affecting
industrial operations in various centers to an increasing
extent. ‘This accounts in no small measure for the present
depressed state of the securities markets. President Roose-
velt has himself admitted that our help to Great Britain
is now about as large as it can be, with the existing volume
of productive facilities devoted to armament.

Wages will be one of the problems which the steel indus-
try must face next year, the “Iron Age” warned in its mid-
week survey of the industry. While the question has not
been given prominence, “quiet activities behind the scenes”
are in progress and may result in a demand by the Steel
Workers Organizing Committeee for higher wages and the
check-off as well, the survey asserts. Organization work
of the 8. W. O. C., it is pointed out, has emphasized dues
collecting as various disturbances in the Pittsburgh district
and elsewhere have borne out,

“The question of steel prices is bound up with that of
wages. Steel company managements have stated publicly
that there is no occasion for price advances so long as costs
do not rise unduly. With Washington exerting constant
pressure against higher prices for essential commodities,
the steel companies will find themselves in a dilemma if a
demand for wage increases should come after prices have
been announced for the first quarter at a probably un-
changed level. With this situation in mind, steel companies
are inserting “escalator” clauses more frequently in steel
contracts as a protection against possible rising costs next
year.” .

The magazine points out that next to labor scrap is the
most important element in steelmaking costs. Since the

National Defense Advisory Commission exerted efforts some
weeks ago to forestall a runaway scrap market, there has
been a creeping upward of prices which is giving steel
companies some concern, it adds. . -

“With the steel industry now operating at an annual rate
of approximately 78,000,000 net tons of ingots, against a
practical capacity of about 83,000,000 tons and a potential
capacity of about 87,000,000 tons, orders continue in unprece-
dentedly high volume, in many instances exceeding produc-
tion and shipments.” ‘

After touching a new all-time high in the preceding week,
production by the electric light and power industry of the
United States during the week ended Nov. 23 fell to 2,695,
431,000 kwh., a decrease of 56,097,000 kwh. from the record
week’s total of 2,751,528,000 kwh., according to figures re-
leased by the Edison Electric Institute. Compared with the
like week of 1939, however, production for the latest report-
ing week gained 21.3, 549,000 hours, or 8.6% over the 2,481,-
882,000 kwh. produced last year.

Loading of revenue freight for the week ended Nov. 23
totaled 733,488 cars, according to reports filed by the rail-
roads with the Association of American Railroads and made
public today. This was a decrease of 11,807 cars below
the preceding week this year, 60,375 more than the corre-
sponding week in 1939, and 171,830 above the same period
two years ago. This total was 120.21% of average load-
ings for the corresponding week of the 10 preceding years.

The Association of American Railroads reported today
that Class I railroads had net operating income of $527,-
102,152 in the first 10 months this year compared with $457,-
433,164 in the same period of 1939 and $759,038,636 in the
first 10 months of 1930. In October, the Association said,
Class I railroads had net railway operating income of $86,-
988,444 compared with $101,716,356 in October, 1939, and
110,923,349 in Octcber, 1930.

Engineering construction awards for the week total $89,-
303,000, an increase of 55% over the corresponding 1939
week and the thirteenth consecutive week in which current
awards have topped their respective 1939 values, according
to “Engineering News-Record.” Private construction  tops
the 1939 week by 569% as a result of the increased volume
of industrial and commercial building. Public awards are
559% higher, due to the high volume of public buildings.
Constructions for the year to date, $3,588539,000, exceeds
the 48-week 1939 total by 28%. Private awards for the
period are 28% higher. Public construction gained 27%
over a year ago as a result of the 2729 increase in Fed-
eral work,

Effects of defense spending will not reach their peak until
June and July of next year, and will then amount to about
$500,000,000 monthly, according to estimates of the division
of economics of the National Industrial Conference Board.
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The estimates are based upon defense contracts awarded to
Oct. 1 and scheduled rates of progress on such contracts.

Automobile prcduction upset predictions this week by
surging to 2 new high for any week since May, 1937, Ward’s
Reports, Inc., reported today. The estimated output was
128,783 cars and trucks, compared with last week’s holiday
production of 102,340 units, and 93,638 units last year at
the corresponding time. Ward’s pointed out that the in-
dustry completed more than 1,000,000 vehicles during the
October-November period, a figure reached only three times
since 1929, __ ¢

An “exceptionally encouraging” opening of the Christmas
shopping season was noted today in a trade survey of the
Nation. A strong expansion in retail buying, a decline in
wholesale trading, and steadiness in industrial activity
featured the latest week. Retail stores were particularly
gratified with the spread of demand and with the continued
interest in better grade merchandise, Dun & Bradstreet,
Inc., reported. Purchasing was very general, including not
only gift items, but also all types of seasonal goods and the
more expensive home furnishings. With dollar volume of
sales averaging 8% to 109 above the like period a year
ago, some merchants reported that enlarged average unit
sale was more of a factor in the gain than the increased
number of transactions.

A noteworthy feature of the week’s weather was the
severe snow and sleet storm that occurred in the southern
Rocky Mountain districts and southwestern Great. Plains,
with unusually heavy and damaging glaze over considerable
areas, especially the northern half of the Texas Panhandle.
There was much damage to overhead wires, some harm
to winter crops, and considerable loss of livestock in locali-
ties. In addition, where the precipitation was in the form
of excessive rains, outstanding crops suffered. In general,
however, the increased moisture will be of benefit through-
out much of the interior of the country, and especially the
Southwest, There was a geod snow deposit in many of the
higher Western mountains. Seasonal farm work was largely

-at a standstill over large areas. In the Eastern half of

the country the weather was generally favorable, especially
in the Southern States, where the abnormally high tempera-
tures and moderate precipitation favored the revival of
those winter crops that were set back, but not killed, by
the freeze of last week. In Florida, where there was still
little or no rain, recovery of winter crops is being retarded
by the continued dryness. The domestiec water supply situa-
tion is much improved in interior distriets. In the New
York City area the weather has been cold and cloudy most
of the week.

On Friday the weather was cold, but more moderate than
on previous days. Temperatures ranged from 28 degrees
to 40 degrees. Light snow and slightly warmer weather is
looked for tonight, changing to mostly cloudy weather and
somewhat colder temperatures on Saturday. In the city
and suburbs thermometer readings are expected to touch
about 30 degrees.

Overnight at Boston it was 17 to 34 degrees; Pittsburgh,
23 to 30; Portland, Me., 5 to 32; Chicago, 24 to 37; Cin-
cinnati, 33 to 40; Cleveland, 22 to 30; Detroit, 19 to 33;
Milwaukee, 14 to 32; Charleston, 43 to 54; Savannah, 37
to 57; Kansas City, Mo., 32 to 48; Springfield, Ill., 32 to 39;
Oklahoma City, 35 to 56; Salt Lake City, 36 to 45, and
Seattle, 48 to 56.

ARG~

October Truck Loadings at 1940 Peak

The volume of revenle freight transported by motor truck
in October increased substantially over that moved in Sep-
tember and reached a new peak for 1940, according to ton-
nage reports compiled and released on Nov. 24 by the
American Trucking Associations. The October tonnage was
15% above the previous month and 16.4% above the Octo-
ber, 1939, figure. The Associations further reported:

Comparable reports were received from 157 motor carriers in 88 States.
The reporting carriers transported an aggregate of 984,313 tons in October,
as against 855,712 tons in September and 845,277 tons in October of
last year. ;

The A. T. A. index figure, computed on the basis of the 1936 monthly
average tonnage of the reporting carriers as representing 100, stood at
142.59 for October. In September the index figure was 141.77; in Octo-
ber, 1939, it was 151.26.

Approximately 67% of all the freight transported during the month was
reported by carriers of *‘general merchandise.” The volume of general
merchandise carried increased 14% over September, and 13.7% over October
of last year.

Transporters of petroleum products, accounting for slightly more than

149 of the total tonnage reported, showed a decrease of 1.1% in October

as compared with September, but their volume represented an increase
of 11.7% over October of last'year.

Movement of new automobiles and trucks, constituting about 6% of the
total tonnage, increascd 119% over September, and 59% over October, 1939.
The increase over Sentember was attributed to heavy movement of 1941
models.
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Iron and steel prcducts represented about 6% of the total reported
tonnage. The volume of these commodities increased 28% over September
and 40.83% over Octcber, 1939. .

Six per cent of the total tonnage reported was miscellaneous commodi-
ties, including tobacco, textile products, bottles, building materials, coal,
cement and household goods. Tonnage in this class increased 4.7% . over
September, and 8.7% over October of last year.

PSS
Revenue Freight Car Loadings In Week Ended Nov. 23
; Up 9%

Loading of revenue freight for the week ended Nov. 23
totaled 733,488 cars, the Association of American Railroads
announced on Nov. 28. ~ This was an increase of 60,375 cars
or 9.0% above the corresponding week in 1939 and an in-
crease of 171,830 cars or 30.6 % above the same week in 1938.
Loading of revenue freight for the week of Nov. 23 was a
decrease of 11,807 cars or 1.6% below the preceding week.
The Association further reported:

Miscellaneous freight loading totaled 310,765 cars, a decrease of 2,329
cars below the preceding week, but an increase of 29,726 cars above the
corresponding week in 1939.

Loading of merchandise less than carload lot freight totaled 140,219 cars,
a decrease of 10,054 cars below the preceding week, and a decrease of 2,353
cars below the corresponding week in 1939.

Coal loading amounted to 141,958 cars, a decrease of 6,495 cars below
the preceding week, but an increase of 10,681 cars above the corresponding
week in 1939.

Grain and grain products loading totaled 33,323 cars, an increase of
3,324 cars above the preceding week, but a decrease of 2,674 cars below the
corresponding week in 1939. In the Wstern Districts alone, grain and grain
products loading for the week of Nov. 23 totaled 20,016 cars, an increase
of 3,149 cars above the preceding week, and an increase of 918 cars above
the corresponding week in 1939.

Live stock loading amounted to 15,819 cars, a decrease of 2,154 cars
below the preceding week, but an increase of 2,040 cars above the cor-
responding week in 1939. In the Western Districts alone, loading of live
stock for the week of Nov, 23 totaled 12,321 cars, a decrease of 1,522 cars
below the preceding week, but an increase of 1,552 vars above the cor-
responding week in 1939. ]

Forest products loading totaled 39,083 cars, an increase of 3,269 cars
above the preceding week, and an increase of 5,914 cars above the cor-
responding week in 1939.

Ore loading amounted to 40,122 cars, an increase of 2,280 cars above the
preceding week, and an increase of 16,199 cars above the corresponding
week in 1939. ] :

Coke loading amounted to 12,199 cars, an increase of 352 cars above the
preceding week, and an increase of 842 cars above the corresponding week
in 1939.

All districts reported increases compared with the corresponding weeks
in 1939 and 1938.

1940 1939 1938

2,665,415 2,288,730 2,266,717
2,165,636

4 weeks of January
4 weeks of February .
5 weeks of March.__

745,295
733,488

32,907,177

The first 18 major railroads to report for the week ended
Nov. 23, 1940 loaded a total of 338,687 cars of revenue freight
on their own lines, compared with 348,604 cars in_the pre-
ceding week and 316,059 cars in the seven days ended Nov.
25, 1939. A comparative table follows: .

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
: (Number of Cars) 7

766,987
673,113

30,664,441

561,658
27,509,924

Loaded on Own Lines |Received from Connections
Weeks Ended— Weeks Ended—

Nov. 23;Nov. 16;Nov. 25| Nov. 23| Nov, 16/ Nov. 26
1940 | 1940 1940 | 1940 | 1939

Atchison Topeka & Santa Fe Ry.| 19,301| 19,826 7,037
Baltimore & Ohlo RR.cuausan~-| 32,780| 34,575 18,401
Chesapeake & Ohi0 RY.euovvuran A 11,635
Chicago Burl. & Quincy RR____ % .
Chie. Milw, St. Paul & Pac, Ry.. ) 7,660
Chicago & North Western Ry ...
Gulf Coast Lines

International Great Northern RR.
Missouri-Kansas-Texas RR.
Missourf Pacitic RR.cmuwunnn -
New York Central Lines

N, Y. Chicago & St, Louls Ry...
Norfolk & Western Ry..|
Pennsylvania RR. ...

Pere Marguette Ry

Pittsburgh & Lake Erie RR.
Southern Pacific Lines. .. 1

Wabash Ryecemmeewne- 54 5,073

Totale e ocunaua e 338,687 348,604'316.059 223,026216,012'198,396

71O0TAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Wecks Ended
Noo, 23, 1940 | Nov. 16, 1940 | Nov. 25, 1939

Chicago Rock Island & Pacitic Ry.
Tlinois Central System. . wceeea- 34,648 30,006
8t. Louls-San Francisco By .....-| 14,440 14,232 12,769

Total 71,376 72,714 65,413

In the following we undertake to show also the loadings
for separate roads and systems for the week ended Nov. 16,
1940. During this period 52 roads showed increases when
compared with the same week last year.
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Nov. 30, 1940

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED NOV. 16

Total Revenue
Freight Loaded

1939

Total Loads Receired
Jrom Connections

1940 1939

Ratlroads

‘-

1940

Total Revenue
Freight Loaded

1939

Totai Loads Received
from Connections

1939 .

Ratlroads

1940

Eastern District— 615
Anp Arbor 1,121
6,508

1,478

11
1,226
5,064
8,650

2,775
472

637
1,328
8,285
1,613

25

smmm e, ————
Sonk

1,163
71

1,398
1 194
10,818

67

10,959
2,16?

b
2,298

Boston & Malne. ....... emss
Chicago Indlanapolis & Louisy.
Central Indisna...ceucummumess
Central Vermont

Delaware Lackawanna & West.
Detroit & MackiDao...conome-
Detroit Toledo & Ironton......
g;trolt & Toledo Shore Line. ...
e
Grand Trunk Western.....aca.-
Lebigh & Hudson River.......
Lehigh & New England....s.-
"Lehigh VRleY . .ueermennmenan
xalne C‘c‘x_nfnl..---....--.--.

Montour cmae
New York Central Lines......
N.Y.N.H & Hartford.

New York Ontario & Western..
N. Y. Chicagn & St Lonle___.
N. Y, Busquehanna & Western.
Pittsburgh & ILake Erle

5,738
4,671

161,695

9,591
3414

168,624

3,747
171,977

Total. woininsomnamemssamesn 138,628

Alleghany District—
Akron Canton & Youngstown.,.
Baltimore & Ohln

Buffalo Creek & Gauley ......
Cambria & Indians. cceeepmwn
Central RR, of New Jersey....
Cornwall - o
Cumberland & Pennsylvania. ..
Ligonier Valley

Long I8land....ceuececconcnn
Penn-Reading Seashore Lines...
Pennsylvania System.....ee--
Reading Co evnbnmonas
Unfon (PIttShUrgh).ceveeuanas
Western Maryland...eeeecaes

Total

786
18,676
2,558
7

404 966
27,033 | 18,401

29
12,492
53

3,631
158,849

4,100
166,654

120,511 | 114,738

Pocahontas District—
Ch ke & Ohlo 24,281
Nortolk & Western..oueenana~| 20,379
Virginian 4,631

49,291

22,138
21,940
4,768

48,846

11,635
4,991
1,193

17,819

Total.snsasrsssvasnannsoni

Southern District—
Alabama Tennessee & Northern
Atl. & W.P.—W_ RR.of Ala..
Atlanta Birmingham & Coast...
Atlantic Coast LiD@..ceecue-n-
Central of Georgla. ccveecceoan

tern Carolina

Durbam & Southern....
Florida East Coast.

y1,495
20,981
19,985
Macon Dublin & Savannah.... 13 183 151
Mississippi Central...... 139

315

Southern District—(Concl.)
Moblle & Ohio 2. .....
Nashville Chattanooga & 8t. L.
Norfolk Southern
gledmnm‘ Northern 350

Fred. & F 9,440

22,633
420
193
108,302

3,308
1,012
432

9,488
21,820
417

167
105,619

Beahoard Alr 1iN€.ceeccemeenn
Southern Bystem.
T Central
Winston-8alem Southbound...

Total. cinnssinansasnangeir

Northwestern District—
Chicago & North Western.....
Chicago Great Western. ... -
Chicago Milw, 8t P. & Pacific.
Chirago 8t, P, Minn & Omaha.
Duluth Missabe & I. R
Duluth South Shore & Atlant
Elgin Jollet & Fastern......
Ft Dndge Des Moines & South.
Great Northern
Green Bay & Western. -e
Lake Supertor & Ishpeming....
Minneapolis & Rt Toulf. .cca..
Minn St. Paul & 8.8 M
Northern Pacifie

17,149

1,518
' 47,867

Inter 1
Bpokane Portland & Beattle...

g V1T 108,427
Central Western District—
Atch, Top. & Santa Fe System.

Bingham & Garfield

Chicago Burlington & Qu'ney--
Chicago & Tilinois Midland. ...
Chicago Rock Island & Pacific.
Chicazo & Fastern Tllinols. ...
Colorado & Southern

Denver & Rlo Grande Western.
Denver & Salt 1.ake...cvceeea-e
Fort Worth & Denver City....
Iiiinols Terminal. meeeceuca-as
Missourl-Ninol8. . ceeeean

22,768
3,106
433

5,851

Peoria & Pekin Union

Bouthern Pacific (Pacific).
Toledo Peoria & Western....
Unlon Pacific System....
Otab. ioiicipecpoen

Western Paciflo. . cceacncecans

Total

Southwestern District—
Burlineton Rock Tsland. ..
Fort Smith & Western x
Gulf Coast Lines. .-~
International-Great Northe:
Kansas Oklahoma & Guif.

17
26,664
325
18,083
572
2,017
120,723

23
25,710
311
18,468
561
1,954
119,549

Midland Valley...

Missour! & Arkans -
Missouri-Kansas-Tex -
Missour! Pacifio. o e ccceccan wes

8t. Louls Southwestern.

Texas & New Orleans. ...

Texas & Pacific

Wichita Falls & Southern
Wetherford M, W. & N, W....

TOAL. .. rcecioamnmnmnanaas 55,084 | 52,140 52,757 37,354

Note—Previous year's figures revised. * Previous figures,

x Discontinued Jan. 24, 1939.

v Gulf Moblile & Northern only. z Included in Gulf Moblile & Ohlo.

Moody’s Commodity Index Declines Fractionally

Moody’s Daily Commodity Index lost 0.7 point this
week at 167.1. Hides and hogs were off while wheat and
steel serap advanced. :

The movement of the index was as follows:

167.8 | Two weeks ago, Nov, 15
---167.6 | Month ago, Oct. 29

Low—Aug.

High—Jan. 2...

Low—Aug. 16
RS — -

Commodity Price Indexes of Ten Countries Compiled
by General Motors and Cornell University

General Motors Corp. and Cornell University, which,
prior to the European war, had collaborated in the publica-
tion of a world commodity price index, resumed issuance of in-
ternational price statistics on Nov. 18 last, but on a different

- basis than before the war. Instead of a composite index of
world prices, these organizations now are publishing the
information only as individual country indexes.

The index is built upon 40 basic commodities and the list
is the same for each country, in so far as possible. Each
commodity is weighted uniformly for each country, according
to its relative importance in world production.  The actual

livestock and livestoek products, 19; vegetable fats and other
foods, 9; textiles, 12; fuel, 11; metals, 11; miscellaneous, 18.
The ind=xes, which are based on prices as expressed in the
currency of each country, follow:
(August 1939=100)

Aus- Switz-

erland|

United
States

Argen- Can~ | Eng-

Mez-
land ico

143
144
145
August___ . 150
September - 145
Weeks end:
144

Nov.16..
* Preliminary.

Bureau of Labor Statistic’s Index of Wholesale Com-
modity Prices Advanced 0.39, During Week Ended
Nov. 23—Changes in Previous Week Also Reported

Reflecting a fairly broad advance in wholesale markets the

Bureau of Labor Statistics’ index of wholesale commodity

prices rose 0.3 % during the week ended Nov. 23 to equal the

price data are collected weekly by General Motors Overseas | high point of September of last year when prices were at their

Operations from sources described as “the most responsible
agencies available in each country, usually a government
department.” The commodities involved include ‘‘a com-
prehensive list of several groups, including grains, livestock
and livestock products, misecellaneous foods (coffee, cocoa,
tea, sugar, &e.), textiles, fuels, metals, and a list of other
_miseellaneous materials (rubber, hides, lumber, newsprint,
linseed oil, &c.). Weights assigned in the index to the
different commodity groups are as follows: Grains, 20;

gitized for FRASER
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peak following the outbreak of war, Commissioner Lubin
reported on Nov. 28. “Continued advances in prices for
grains, dairy products and certain other farm produets and
for leather, and lumber contributed largely to this increase,”
Mr. Lubin said. *‘The rise brought the all-commodity index
of nearly 900 price series to 79.5% of the 1926 level. The
general index is 19, higher than a month ago and is 0.6%,
above the level for the eorresponding week of last year.”
The Bureau’s announcement also had the following to say:
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Although price changes were less marked than last week, the rise was
quite general, and average prices for 7 major groups of commoditiesad~
vanced, Farm products were up 0.6%; building materials, 0.5%; foods
and textile products, 0.3%: and hides and leather products, chemicals and
allied products, and housefurnishing goods, 0.1%. Weakening prices for
gasoline caused the fuel and lighting materials group index to decline 0.3%.
Metals and metal products and miscellaneous commodities decreased 0.1%.

In agricultural commodity markets marked advances were reported for
corn, wheat, oats, cotton, eggs, butter, cheese, fresh milk (Chicago),
citrus fruits, onions, potatoes, lard, and most vegetable oils. Livestock
and cereal products declined sharply and prices were also lower for meats,
wool, barley, and cattle feed.

Among the important changes in industrial commodity markets were
gains in prices for leather, textiles—such as duck, tire fabrics, cotton yearns,
and burlap—and for scrap steel and lumber, Hide prices dropped fraction-
allz b:nd prices also were lower for raw silk, aluminum, pig tin, and crude
rubber.

. During the previous week (ended Nov. 16) the Bureau’s
index rose 0.69% to 79.39% of the 1926 average, Mr. Lubin
reported on Nov. 20, adding that this was the peak since
Jan. 20, 1940. The Commissioner explained this was gener-
ally due to continued advances in' market prices of farm
products and foods and in markets for industrial materials,
which have been strong for several months. The: Labor
Bureau’s announcement of Nov. 20 reported the following
coneerning changes in the week ended Nov. 16:

_Eight of the 10 commodity group indexes advanced during the week and
two remained unchanged. In agricultural commodity markets, sharp in-
creases were reported for cattle feed (over 9%), grains (more than 4%),
livestock (nearly 2%), and cotton, fresh milk, seeds, tobacco, lemons, and
potatoes. Quotations were also higher for dairy products (about 2}4%),
meats and cereal products (1%), and lard, coffee, raw sugar, and most
vegetable oils, .

Among the important industrial commodities for which higher prices
were reported were hides, scrap steel, and crude rubber. There were also
advances in Pennsylvania crude oil, pig lead, shellac, linseed oil, cotton
textiles, and burlap. ;

Few commodity prices declined during the week. Prices were lower for
raw silk, and jute. Although prices of building materials in general were
firm, there was some reduction in prices of shingles, hardwood flooring and
yellow pine dimension lumber and sand and gravel.

The following tables show (1) index numbers for the
prineipal groups of commodities for the past 3 weeks, for
Oct. 26, 1940, and Nov. 25, 1939, and percentage changes
from a week ago, a month ago, and a year ago (2) percentage
changes in subgroup indexes from Nov. 16 to Nov. 23, 1940.

(1926—100) '

Percentage Changes to
" Nov.| Nov.| Nov.

Commaodity Groups 23,1 16, | 9,

1940 |1940 {1940 Nov.

25,
1939

Nov. | Oct.

26,
940 | 1940

-
—
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preceding week ' there were 49 advances and only 10 declines ; in, the-
second preceding week there were 86 advances and seven declines, . .
" WEEKLY WHOLESALE COMMODITY PRICE INDEX i
-G iled by the National Fertilizer iation. (1926-1928=100)

Percent Preced'g| Month Year
Each Group Ago |, Ago
Bearg to the Oct. 26, |Nov. 25,
Total Index 19: 1939

Nov, 23, 1940, from~

25.3

B
wo

23.0

Yt b

1s
Building materials. __
Chemicals and drugs.
Fertilizer materials._ .

90900 00 i o DO 0
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October Chain Store Sales 8.4% Above Last Year,
Reports New York Reserve Bank

The Federal Reserve Bank of New York announced
Nov. 28 that in October. total sales of the reporting chain
store system in the Second (New York) District were about
8149, higher than last year, and after allowing for one
more shopping day this year than last, sales on an average
daily basis increased approximately 414 %, a somewhat more
favorable comparison than in September. Sales of the
grocery chain stores were substantially higher than in
Qctober, 1939, and 'sales of the shoe and candy chains were
somewhat larger than last ycar following reductions in the
previous month, The 10-cent and variety chain store sys-
tems reported sales above those of a year ago, although on a
daily basis the year-to-year comparison was somewhat less
favorable than in September. The Bank goes on to report:

Reflecting the trend toward “supermarkets,” grocery chains reported
15% fewer units in operation than a year previous, but an increase in
gales’ per store. of 33%. - Candy chains also had fewer stores’ than -last
year (11%), but larger sales per unit (14%). On the other hand, the
number of stores operated by 10-cent and variety chains and shoe chains
was slightly larger than a year previous, and sales per unit showed more
moderate gains.

PERCENTAGE CﬁANGE OCTOBER, 1940, COMPARED WITH
’ ? OCTOBER, 1939

Type of Chain No, of Stores Total Sales - | Sales per Store

All commodities. 79.5| 79.3| 78.8

67.2
1

+1.1
+2.7
+2.8

+ |+
el o
=le

+1.8
+1.1
—1.1

Farm products.
Foods

>
0
00 00

00

Hides and leather products. ...

Textile products

Fuel and lighting materials. ...

Metals and metal products. ...

Building materials

Chemicals and allied products. -

Housefurnishing goods

Miscellaneous commodities. ...

Raw materials

Semimanufactured articles.....

Manufactured commodities.. ..

All commodities other than farm
products

All commodities other than farm
products and foods 84.3

x Revised. - z No comparable data.

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM NOV. 16 TO
: ¥ NOV. 23, 1940
Increases
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Petroleum products..
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Paper and pulp

Wholesale Commodity Prices Advanced Slightly During‘

Week Ended Nov. 23, According to National Fer-
tilizer Association

‘The wholesale commodity price index compiled by The
National Fertilizer Association rose slightly last week, ad-

vancing to 77.1 from 77.0 in the preceding week. The index.

was 76.3 a month ago, and 77.1 a year ago, based on the
1926-1928 average as 100. The highest point reached by
the index this year was 78.5, in the first week of January,
and the year’s low point was 74.1, recorded in the week
of Aug. 3. The Association’s announcement, under date of
Nov. 25, went on to gay:

Price changes during the week were comparatively slight. The greatest
change took place in the textile price average, which registered its ninth
conscutive advance, rising to the highest point reached since February.
Higher quotations for woolen goods, burlap, and certain cotton goods were
responsible for last week’s rise. The farm product price index was slightly
higher, due largely to rising prices for livestock. Mark-ups in quotations
for cattle feed resulted in a small increase in the index representing the
prices of miscellaneous commodities. - A small drop took place in the food
price index, and the metal index was also slightly lower.

Price changes' were about evenly balanced during the weék, with 20,

price series included in the index advancing and 20, declining ; in the

+0.6°

Electric Output for Week Ended Nov. 23, 1940, Totals
2,695,431,000 Kwh. :

The Edison Electric Institute in its current weekly report
estimated that production of electricity by the electrie light
and power industry of the United States for the week ended
Nov. 23, 1940, was 2,695,431,000 kwh. The current week’s
output is 8.6% above the output of the corresponding week
of 1939, 'when the production totaled 2,481,882,000 kwh,
The output for the week ended Nov. 16, 1940, was estimated
to be 2,751,528,000 kwh., an increase of 9.4% over the like
week a year ago.

PERCENTAGE INCREASE FROM PREVIOUS YEAR

Week Ended
Nov, 9, 1940

Week Ended
Nor, 2, 1940

Week Ended | Week Ended

Major Geographic
Regions Nov.23, 1940 | Nov, 16, 1940

o
=
o

New England. cecen.-
Middle Atlande. ...~
Central Industrial. ...
est Central . ...
Southern States
Rocky Mountain. ....
Pacitic Coastomanannn-

Total United States.
x Decrease, : !
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

[
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Week Ended 1940

Bept. 7.cee----| 2,462,622
2,638,634

we

o

T

bbb bbb
000 00 ~I R ~I ~100 ~I~3
B om0 b B3O8

Bt
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Largest Home-Building October in 12 Years
. Home-building operations are continuing at a very high
rate through the fall season, according to F. W. Dodge
Corp. - The total dollar value of contracts awarded in the’
37 Easter;iKState‘s during the month of Octobex_' for one- and
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two-family houses was $117,141,000, compared with $86,
769,000 in October, 1939, an increase of 35%. In fact, last
month had the largest small-house total for any October
gince the year 1928, There was also last month an 8%
increase in small-house contract volume over the preceding
month. '

In the big home-building operations of 1940 small-house
construction hag far outstripped apartment building, which
has suffered a moderate decline. While the number of new
family dwelling wunits contracted for in one- and two-
family houses during the past 10 months increased 13%
over the corresponding pericd of last year, new family
units in multiple dwellings decreased nearly 20%. In view
of  high occupancy percentages reported for single-family
houses in a majority of areas all through the year, and
considerably lower occupancy figures for multiple dwellings,
the year’s relative performance in these two classes of resi-
dential building would appear to reflect the demand situa-
tion with comparative accuracy.

Commenting on the October record for residential build-
ing, Thomas 8. Holden, Vice-President of F. W. Dodge
Corp., in charge of statistics and research, stated: “Cur-
rently rising volume of industrial production and employ-
ment should create a sustained demand for private resi-
dential building. However, a new factor of a highly com-
petitive character has euntered the market in the past.two
months, the rush program of army cantonment building,
for which a number of contracts have already been let on
the cost-plus-fixed-fee basis, This method of letting con-
tracts in advance of completed detailed plans, while neces-
sary in the interest of speed, makes for some uncertainty
in the market, since the actual magnitude of the projects
is not definitely known at the time they are started. These

v large rush projects will make at times during the next few
months unusual demands upon supplies of materials and
building labor, presenting a possibility of deferment of some
private work and even of some defense housing projects
until the peak load of cantonment building has passed.”

: i g

Bank Debits for Week Ended Nov. 20, 21.49, Above
a Year Ago

Debits to deposits accounts (except interbank accounts),
as reported by banks in leading cities for the week ended
Nov. 20, aggregated $10,282,000,000. Total debits during the
13 weeks ended Nov. 20 amounted to $110,146,000,000, or
4% above the total reported for the corresponding period a
year ago. At banks in New York City the total was about
the same as for the corresponding period a year ago, and
at the other reporting centers there was an increase of 0%.
Thesge figures are as reported on Nov. 25, 1940, by the
Board of Governors of the Federal Reserve System.

BUMMARY BY FEDERAL RESERVE DISTRICTS
(In Millions of Dollars)

Week Ended

Nov, 20,  Nov. 22,
1940 1939

13 Weeks Ended

Nov. 20, Nov. 22,
1940 1939

Federal Reserve District
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with parts and accessories at $22,900,000 in September to 335 planes and
648 engines valued with parts and accessories at $31,400,000 in October:
exports of automobiles, parts and accessories, which increased from $15,-
700,000 in September to $22,500,000 in Oectober; exports of industrial
machinery, especially metal-working machinery, which increased from
$36,900,000 to $43,600,000; and exports of copper and brass, which rose
from $7,400,000 to $13,600,000. .

Other increases in exports in October as compared with the preceding
month were distributed among a wide variety of commodities, including
crude petroleum, gasoline and other motor fuel, and lubricating oil; auto-
mobile casings and other rubber manufactures;, electrical machinery; and
firearms and ammunition. Shipments of iron and steel semi-manufactures
were slightly lower in value than during S8eptember.

General imports of merchandise into the United States in October,
although up to $207,000,000 from the comparatively low figure of $195,-
000,000 in September, remained below the average value of receipts during
the first three quarters of the year. Total imports during the period from
January through October showed an increase of 17% as compared with the
corresponding period of 1939 and of 33% as compared with the same period
of 1938. They were considerably smaller, however, than in the first 10
months of 1937.

Relatively heavy withdrawals from customs warehouses during October,
affecting practically all commodity groups, resulted in a rise of approxi-
mately 9% from the preceding month in the value of foreign goods actually
entering consumption channels in the United States. At $213,010,000,
imports for consumption were above the average for the preceding months
of 1940 and also above the amount reported in October, 1939.

An increase in imports of textile fibers accounted for a substantial part
of the higher value of imports in October in comparison with September.
Raw silk imports of 6,152,000 pounds valued at $15,700,000 represented
the largest entries during any month since October, 1939. Imports of
unmanufactured wool, raw cotton, and unmanufactured jute also advanced
to levels well above those of recent months. Other commodities entered
in larger value in October than in September included coffee, whiskey,
cotton manufactures, and wool manufactures, some of which had been
lagging as compared with 1939,

Arrivals of crude rubber, tin, nickel, and manganese during October
continued to show increases over receipts a year ago but ‘were lower than
in September. In view of existing commitments under the stock-piling
program, however, the decline in imports of these leading strategic materials
should not be construed as of more than tempcrary significance.

MERCHANDISE TRADE BY MONTHS AND BY CUMULATIVE PERIODS

1937 1939 1940
1,000
Dollars
222,865
233,125
56,566

Month or Period
Ezports Including
orts—

343,485
314,607
Decembel v cennnman| 223,469 323,403 268, 1943| 368,046

10 mos. ended Oct.. .. .|1,789,567|1,999,813(2,711,067|2,573,115(2,516,678|3,374,010
12 mos, ended Dec...|2,282,874(2,455,978|3,349,167(3,094,440|3,177,176

5 General Imports—

178,248
158,072
190,481| 216,756
186,300| 212,352
202,493| 211,345
178,866| 211,388
168,910| 232,291
175,623 220,512

187,482| 240,444 170,689 241,992
199,926

$614 $6,096

Philadel Dhia

Total, 274 reporting centers__...| $10,282 $110,146

New York City * 3,773 41,389
140 other leading centers * 5,617 59,286
133 other centers 893 755 9,471
* Centers for which bank debit figures are avallable back to 1919,
——’——-’4‘—
Country’s Foreign Trade in October—Imports and
Exports

The Bureau of Statistics of the Department of Commerce
at Washington on Nov. 26 issued its statement on the foreign
trade of the United States for October and the ten months
ended with October, with comparisons by months back to
1935. The report follows:

A 16% rise during October restored export trade to the average level
of the first three quarters of the year after a sharp drop in September. The
total value of exports during the month was $343,000,000, as compared
with $295,000,000 in September and with $332,000,000 in October, 1939.
General imports into the United States increased during October to $207,-
000,000 from $195,000,000 in September, or by 6%. Receipts of goods
in October of last year were valued at $215,000,000.

The rise in exports in October from the preceding month was accounted
for primarily by larger shipments of manufactured commodities rather
than, as is usually the case during the fall season, of agricultural products.
Although exports of agricultural products increased in value from $22,-
000,000 to $33,000,000, this amount was about a third of the value of
agricultural exports in October, 1939, and represented only 10% of total
exports as contrasted with 30% a year ago. The increase resulted chiefly
from a seasonal expansion in shipments of raw—cotton and from larger
shipments of corn. Exports of cotton in October consisting of 210,000 bales
valued at $10,500,000, were less than a fourth of the 975,000 bales valued
at $47,200,000 which were shipped abroad in October, 1939.

Exports during October of manufactured articles, including semi-manu-
factures, reached $289,000,000, a gain of $38,000,000 over the comparable
total for September and of $23,000,000 over the average for the first nine
months of the year. Figuring prominently in this rise were exports of
aircraft and parts, which increased from 284 planes and 441 engines valued
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181,536| 194,928
215,289| 207,141
235,458 :

171,347| 246,807

10 mos, ended Oct....|1,691,132(1,981,031|2,651,745|1,612,895(1,835,816|2,148,630
12 mos, ended Dec...!2,047,4852,422,592'3,083,668'1,960,42812,318,081

Exports, Including Re-Exports, and General Imports of Merchandise
Comparative Summary,

196,400
245,161

10 Mos, End. October
1939 1940

1,000 1,000
Dollars Dollars
3,374,010

2,516,678
2,148,630

Oclober,
1939

September,
1940

October,

Ezports and Imports 1940

1,000
Dollars
331,978

1,000
Dollars
Exports, including reexports| 295,215
General imports.... ‘215,289 | 194,928 207 141 | 1,835,816

1,225,380

Balance of exports......| 116,689 | 100,317 | 136,344 680,862
MERCHANDISE TRADE BY MONTHS AND BY CUMULATIVE PERIODS-

1940

1,000
Dollars
360,556

338,900
843,711
316, 491

1939

1,000
Dollars
210,260
216, ng

227 1624
246,119
233,465
226,740
247,412
284,392
274.059| 323,077
249,844| 286,761
220,931| 226,666| 319,431 266,358| 367,307

10 mos. ended Oct. . .|1,754,892|1,968,383/2,668,287|2,540,966|2,479,275(3,
12 mos. ended Dec...|2,243,081|2,418,969|3,298,929|3,057,169|3,123,343

Imports for
Consumption—
vy
February
March......
April

Month or Period 1937 1938
Ezports—U. 8.
Merchandise—

Janunry-..-.-.-..-.

1936

168,482| 186,377

189,590
194,296
199,776
189,008

228,680| 163,312
155,923

173,196
55,118

169,353

December - - -—---...| 179,760 165,359 232.736

10 mos. ended Oct...|1,606,318(1,983,443(2,593,827(1,612,597|1,828,862(2,084,541.
12 mos. ended Dec.-.12,038,905!2,423,97713,009,852'1,949,624 .276 099!
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Exports of United States Merchandise and Imports for Consumption
Comparative Summary )

October,

September,| October,
1939

10 Mos. End. October
1940 1940 |——m—m—r——————
1939 | 1940

1,000 1,000
Dollars Dollars
323,077 | 288,270 | 336,135 | 2,479,275 | 3,300,843
207,131 | 196,316 | 213,133 | 1,828,862 | 2,084,541

Exports and Imports of Gold and Silver

Ezports and Imports

1,000
Dollars

1,000
Dollars

1,000
Dollars

Exports of U, 8. mdse.
Imports for consumption.....

Octoder
1939 1940

1,000 1,000
Dollars | Dollars

15 17
69,740 | 325,981
69,726 | 325,964

10 Mos. End. October
1939 1940

1,000 1,000
Dollars Dollars

487 4,986
2,955,485 | 4,282,176
2,954,998 | 4,277,190

Increase(+)
Decrease(—)

1,000
Dollars

+4,499
+1,326,691

1,773 87
7,268 4,857 77,329 49,023

5,495 4,770 64,073 45,5639

GOLD AND SILVER TRADE BY MONTHS AND BY CUMULATIVE
PERIODS

13,256 3,484 —9,773

—28,306

Stlver
1938 | 1939 | 1940

1,000 | 1,000 | 1,000
Dollars| Dollars| Dollars
3585 1,671 452
233
191
250
317
264
193|
401
1,463
1,259
823
1,344

1937
1,000

1938
1,000

11,279
12,042

4,915
7.082

236,413 28,708

14.080| 15,488
14

5,689 X
2.,821| 15,757
17,9562

19,186

18,320

985

326,08 24,098
69,740 5,701) 25,072
167,991 24,987
33,033 240,5642| 451,183 21,533

1546,296|1561,133/2955,485(4282,176
1631,52311979,45813574,659
—_—
Manufacturers’ Orders Advanced 129, in October,
Says Conference Board—Inventories Steady

New orders received by manufacturers advanced during
October .to a new high level, according to preliminary in-
dexes released Nov. 28 by the Division of Industrial Eco-
nomics of the Conference Board. The value of manufactur-
ers’ shipments also rose substantially, but the advance in

imnventories was held within narrow ranges. The regularly
published indexes covering these items have been revised
and appear this month for the first time on a 1935-39 base
period. The Board’s report continues:

Reflecting a rise of 12% over the figure for September, the Conference
Board’s seasonally adjusted index of new orders, based on reports received
directly from manufacturing companies, reached 197, This compares with
an index of 141 in the corresponding month of 1939. The greater part
of the gain continues to be confined to the producers’ goods industries.
The largest increases from September to October were reported in the
automotive equipment, electrical equipment, iron and steel, railroad equip-
ment, metal products, vffice equipment and paper industries. Demand for
chemicals also advanced rather sharply. As compared with a year ago,
the largest rises have been in the electrical equipment, railroad equipment,
machinery, metal products and textile jndustries. On the other hand,
orders for certain consumers’ goods items sucsh as boots and shoes, clothing

58,093(184,012| 77,329| 49,023
91,8771230,531! 85,307

and housefurnishings show no appreciable rise from the level prevailing a .

year ago.
Shipments Increase Again
Shipments continue to advance rapidly as a result of the constantly
rising volume of orders. On a seasonally adjusted basis the shipments
index reached 147 (1935-39 equals 100) in October, against 136 in Septem-
ber, 1840, and 125 in October, 1939. This brought the index to a new
high level for recent years, exceeded only in July and August, 1929. The
gain in the value of shipments during the month was general; the only
important groups which did not show a rise after adjustment for seasonal
influences were clothing, paper products and building equipment.
Inventories Relatively Stable
Inventory accumulation, which was accelerated in September, did mnot
progress much  farther during October. A slight increase of 0.2% during
the month brought manufacturers’ stocks to a level 18.69% higher than in
October, 1939. The preliminary index of 122.6 (1935-39 equals 100) com-
pares with a 1937 peak of 126.7, and with an average of 101.5 during
ihe first nine months of 1939, before the recent period of accumulation
began. When compared with a year ago, inventory increases in the rail-
road equipment industry, which is receiving heavy defense orders, arc
greater than in other industries, although gains are the rule throughout
all of the heavy industries. Compared with the preceding month, the most
gubstantial rices during October were in the building equipment, railway
equipment, non-ferroue metal and paper industries.
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The following table gives the Conference Board’s revised indexes of the
value of manufacturers’ inventories, new orders and shipments for October,
1940, for the preceding month, and for the corresponding month of 1939,
together with percentage changes. These indexes, all based on the 1935-39
monthly average as 100, are adjusted for seasonal variation:

Percentage Change from
Sept., 1940, | Oct., 1939,
lo 0
Oct., 1940 | Oct., 1940
+-0.2 +18.6
+12.0 +40.0
+8.0 +18.0

October,
1940

Sept., 1940 | Odt., 1939
(Revis: (Revised)

Inventories
New orders
Shi t

General Gains Reported by Bank of America (Calif.)
in Far Western Business During October

Increased employment, payrolls, industrial activity, non-
residential and home building, and retail trade in Cali-
fornia and the Far West were reported during October in
the current “Business Review” published by the Bank of
America (California)., These general gains are principally

attributed to national defense preparations, the review
notes.

Employment in Pacific Coast industry shows a gain of about 18% over
a year ago. Payrolls, like employment, are at a new peak, amounting to
about 15% over the best months of 1937 and about 17% above the 1929
high. Aircraft and chipbuilding, the tWo major defense industries on the
West Coast, are chiefly responsible. - These industries, the review states,
will continue to expand employment us facilities become available for
increased production.

Other industries reporting large gains are machinery and machine tools,
up 53%; structural and ornamental metal, 89% ; automobiles, 50% ;
slaughtering and meat packing, 17%. ;

Total contracts awarded during the four weeks ended Nov. 16 had a

" value of about $210,000,000, raising the total of all West Coast defense

contracts since July 1 to the huge sum of $1,741,687,890.

Building was at a new peak, the Far West total of projects begun in
October 1eaching $78,300,000, or about $10,000,000 over July, 1940, the
previous record month. = California’s total was $58,900,000, 130% greater
than the same month last year. Far West home building begun in October
totaled $35,600,000, far in excess of the previous April peak of $27,-
150,000, and California’s share of this was $31,800,000, more than double
that of October, 1939, and 58% over September. 3

Sales of leading Western department stores in October averaged 4%
higher than in the same month a year ago.

PELRERPNE

Report of Lumber Movement Week Ended Nov. 6, 1940

Lumber production during the week ended Nov. 16, 1940,
was 0.4% less than in the previous week; shipments were
10% less; new business, 11% greater, according to reports
to the National Lumber Manufacturers Association from
regional associations covering the operations of representa-
tive hardwood and softwood mills, Shipments were 29 and
new orders 149 above production. Compared with the cor-
responding week of 1939 production was 4% less, shipments
89% greater, and new business 449% greater. The industry
stood at T5% of the seasonal weekly average of 1929 pro-
duction and 839% of average 1929 shipments, The Associa-
tion further reported: .

; Year-to-Date Comparisons ’

Reported production for the 46 weeks of 1940 to date was 6% above
corresponding weeks of 1939; shipments were 6% above the shipments,
and new orders were 8% above the orders of the 1939 period. For the 46
weeks of 1940 to date, new business was 9% above production and' ship-
ments were 6% above production.

Supply and Demand Comparisons

The ratio of unfilled orders to gross stocks was 81% on Nov. 16, 1940,
compared with 21% a year ago. Unfilled orders were 40% greater than
a year ago; gross stocks were 5% less.

Boftwoods and Hardwoods

During the week ended Nov. 16, 1940, 475 mills produced 230,5609,000
feet of softwoods and hardwoods combined; shipped 285,080,000 fete;
booked orders of 263,433,000 feet. Revised figures for the preceding week
were: Mills, 485; production, 231,386,000 feet; shipments, 262,434,000
feet ; orders, 237,431,000 feet.

Lumber orders reported for the week ended Nov. 16, 1940, by 401 soft-
wood mills totaled 254,204,000 feet, or 16% above the production of the
came mills. Shipments as reported for the same week were 224,452,000
feet, or 2% above production. Production was 219,978,000 feet. Reports
from 90 hardwood mills give new business as 9,229,000 feet, or 12% below
production. Shipments as reported for th esame week were 10,578,000 feet,
or 0.4% above production. Production was 10,536,000 feet.

Identical Ml Reports

Production during the weck ended Nov. 16, 1940, of 892 identical soft-
wood mills was 218,746,000 feet, and a year ago it was 228,720,000 feet;
ghipments were, respectively, 222,953,000 feet and 204,824,000 feet, and
orders received, 252,129,000 feet and 173,338,000 feet. In, the case of
kardwoods, 90 identical mills reported production this year and a year ago
10,536,000 feet and 10,188,000 feet; shipments, 10,578,000 feet and
11,066,000 feet, and orders, 9,229,000 feet and 8,549,000 feet.

e

Weekly Statistics of Paperboard Industry

We give herewith latest figures received by us from the
National Paperbeard Association, Chicago, I11., in relation
to activity in the paperboard industry.

The members of this Association represent 93% of the
total industry, and its program includes a statement each
week from each member of the orders and production, and
also a figure which indicates the activity of the mill based
on the time operated. These figures are advanced to equal
100%, so that they represent the total industry.
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STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY

Unfilled [
Orders Percent of Activity

Remaining
Tong Cumulative

Orders
Received
Tong

Production
Tons

Pertod

Month of—
528,155 579,739 167,240
137,631
129,466
193,411
247,644
236,603
196,037
162,653
163,769
184,002

157,043
154,311
159,161
163,769

487,127
470,228
648,611

92,086 -
120,662
128,087
128,056

120,155
123,639 162,228

Note—Unfilled orders of the prior week plus orders received, less production, do
not necessarily equal the untilled orders at the close Compensation for delinquent
reports, orders made for or filled from stock, and other jtems made necessary adjust-
ments of unfilled orders.

S

Automobile Output in October

Factory sales of sutomobiles manufactured in the United
States, including complete units or vehicles reported as
assembled in foreign countries from parts made in the
United States, for October, 1940, consisted of 493,223
vehicles, of which 421,214 were passenger cars and 72,009
commercial cars, trucks, or road tractors, as compared with
209,108 vehicles in September, 1940 ; 313,392 vehicles in Octo-
ber, 1939, and 209,512 vehicles in October, 1938. These
statistics, comprising data for the entire industry, were
released Nov. 26 by Director William L. Austin, Bureau of
the Census, Department of Commerce.

Statistics for 1940 are based on data received from 72
manufacturers in the United States, 22 making passenger
cars and 61 making commercial cars, trucks, or road tractors
(11 of the 22 passenger car manufacturers also making com-
mercial cars, trucks, or road tractors). It should be noted
that those making botk passenger cars and commercial cars,
trucks, or road tractors have been included in the number
shown as making passenger cars and in the number shown
as making commercial cars, trucks, or road tractors, respec-
tively. The figures for passenger cars include those for
taxicabs. The figures for commercial cars, trucks, and road
tractors include those for ambulances, funeral cars, fire
apparatus, street sweepers, station wagons, and buses, but
the number of such special purpose vehicles is very small
and hence a negligible factor in any analysis for which the
figures may be used. Canadian production figures are sup-
plied by the Dominion Bureau of Statistics.

Tigures for the previous month appeared in the Oct. 26,
1940, issue of the “Chronicle,” page 2412,

NUMBER OF VEHICLES (INCLUDING CHASSIS)

United States (Factory Sales)

Total
(Au Passenger
Vehicles) Cars

Canada (Production)

Pas-
senger
Cars

Year and
Month Comm'l
Trucks, Cars &
&c. Total Trucks

1940—
September. 15,476

21,151
175,999

3,410( 12,085
7,056( 14,095

87,659| 88,340

269,108 224,470
493,223| 421,214

3,498,435| 2,888,708

44,638
72,009

609,729

Tot. 10 mos. end Oct..
1939—
October.
K Tot. 10 mos, end. Oct.
F1938—

188,757
313,392

2,773,365

161,625
261,819

2,207,740

27,132
61,573

565,625

3,922
11,297

121,694

3,494 428
7,791 3,506

87,433| 34,261

83,534 65,159
209,612 187,494 22,018

1,728,326 1,354,635' 373,691
—_——

Car-Makers Group Estimatea October Sales at 519,700
nits

There was an increase of 83% in motor vehicle shipments
in October as compared with September, according to the
preliminary estimate of the industry’s operations contained
in the November, 1940, issue of “Automobile Facts,” pub-
lication of the Automobile Manufacturers Association. The
.}ssociati(m estimated the industry’s October volume at
519,700 units, a gain of 60% over the corresponding month
last year, This showing sets a new all-time record for Octo-
ber and gives the industry its best month since June, 1937.
Totals for previous months of this year and corresponding
months of last year were: October, 1939, 324,689 units;
September, 1940, 284,583 units; September, 1939, 192,679
units; August, 1940, 89,866 units; August, 1939, 103,343
units. In the first 10 months of this year factory sales of
cars and trucks totaled 3,679,760 units, a gain of 279 over
the corresponding period last year.

Figures for the previous months on motor vehicle ship-
ments appeared in our issue of Oct. 19, 1940, page 2269.

18,375 6,089

5,774
129,480

4,290 1,799
5,412 362

94,1401 35,340

‘Tot. 10 mos. end. Oct.
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Canadian Industrial Activity in October at Highest
Peak in History, Says Bank of Montreal

“The chief impetus to Canadian trade and commerce still

comes from the abnormal industrial activity generated by

war orders—an activity of swiftly increasing momentum,”
the Bank of Montreal stated in its Nov. 22 “Business Sum-
mary.”  “In October industrial activity reached its highest
peak in Canadian history, it being estimated that 95% of
the availabie capacity of industrial plants was then being
utilized while many were being enlarged and new plants
were in process of construction.” The Bank's review went
on to say:

This great industrial activity is npaturally reflected in employment
figures. More than 12,000 firms rcporting as of Oct. 1 showed 1,335,705
persons industrially employed, a gain of 45,175 over the September total,
the largest advance for any corresponding date in the 20 years covered in
official records.

The huge éxpenditure of public money now taking place is well dis-
tributed throughout the country and means a widespread increase of pur-
chaging power in all industrial c ities. Cc quently, retail trade
has been very satisfactory. Sales of Canadian department stores in October
showed a gain of 249 over the figure for September and 7% over the
figure for October, 1939, Merchants are now making preparations for the
special Christmas trade which they anticipate will reach larger dimensions
than in any recent year.

—————————

Canadian Government Taking Over Entire 1940
Wheat Crop

The Canadian Government intends to take delivery of all
the 1940 wheat crop during the present crop year, which
ends July 31, 1941, James MacKinnon, Trade and Commerce
Minister, announced in theé House of Commons at Ottawa
on Nov. 22. The following bearing on his remarks is taken
from a Canadian Press Ottawa dispatch:

The Minister raid plans for the 1941 wheat crop would depend upon
circumstances, but from the standpoint of the Trade Department that
policy. would “have to be decided upon with a knowledge that apart
from domestic consumption only between possibly 140,000,000 and 175,-
000,000 bushels can be exported in the crop year ending July 31, 1941.”

Meanwhile the Government is making arrangements, the Minister said,
“go that all the wheat deliverable from the 1940 crop will be accepted by
the Wheat Board prior to the end of the present crop year.”

At the approach of the 1940 fall harvesting season, Mr. MacKinnon said,
the wheat on hand was 273.086,845 bushels. The new crop apparently
will now amount to 520,000,000 bushels.

Wheat acreage in Canada is 27,750,000 with the average yield in the
Prairie Provinces of 18.7 bushels. Allowing 68,500,000 bushels for feed,
seed and other farm gpurposes, Mr. MacKinnon said, this left a marketable
surplus from the fall crop of 451,600,000 bushels.

Total possible deliveries ro far fixed amount to 298,603,000 bushels, but
deliveries on Nov. 15 amounted to only 223,819,660 bushels.

et el

Java’s 1940 Sugar Crop Expected to Be 1.7%, Above 1939,
According to B. W. Dyer & Co.

The latest estimate of Java’s 1940 sugar crop is placed at
1,576,512 long tons, according to advices received by B. W.
Dyer & Co., New York, sugar economists and brokers. This
could be an increase of 26,050 tons or 1.7% from the 1939
crg‘f of 1,550,462 tons. The firm’s announcement further
said:

The most recent estimate is an increase of 22,170 tons from the previous
estimaté of 1,554,342 tons, and compares with the original figure of 1,451,-
384 tons, which was Issued in April. Due to favorable weather conditions
and the higher yield of a new varievy of cane, production estimates have
been revised upward every month since April.

Current prospects indicate that under favorable weather conditions,
Java's 1941 crop will be between 1,722,000 tons and 1,870,000 tons.

—_——

14 Latin-American Coffee Producing Countries and
United States Sign Marketing Agreement—Pro-
vides System of Export Quotas in Order to Equit-
ably Allocate World Market

An inter-American coffee marketing agreement was signed
on Nov. 28 in Washington by represenatives of 14 Latin
American producing countries and the United States. The
agreement, which was drafted by the Inter-American Fi-
nancial and Economic Advisory Commission, provides a
gystem of export quotas among the various coffee producing
countries in order to equitably allocate the market of the
United States and the rest of the world. The producing
countries ‘which become parties to the pact are: Brazil,
Colombia, Costa Rica, Cuba, the Dominican Republie,
Ecuador, El Salvador, Guatemala, Haiti, Honduras, Mexico,
Nicaragua, Peru and Venezuela. After affixing his signa-
ture on behalf of the United States, Under Secretary of State
Sumner Welles described the agreement as “‘another con-
crete manifestation of the broad principles of hemispherie
co-operation laid down in recent conferences of the American
Republies.”

It is explained in the agreement that “in view of the un-
balanced situation in the international trade in coffee affect-
ing the economy of the Western Hemisphere” the countries
had found it “necessary and desirable to take steps to pro-
mote orderly marketing of coffee with a view oF assuring
terms of trade equitable for both producers and consumers by
adjusting the supply to demand.”

United Press Washington advices' of Nov. 28 had the
following to report on the pact:

The pact, which is subject to ratification by each of the signatory govern-
ments according to individual constitutional processes, climaxed six months
of discussion and debate. . . . ’

The agreement is effective for three years, from Oct. 1, 1940, to Oct. 1,
1943, and provides for the establishment of an inter-American coffee board,
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which is charged with administration of the pact. This board will have
headquarters in Washington,

P The United States agrees to limit its imports of coffee annually according

to the following quotas, expressed in bags of 60 kilograms (132.27 pounds)
each:

P Brazil, 9.300,000; Colombia, 3,150,000; Costa Rica, 200,000; Cuba,
80,000; Dominican Republic, 120,000; Ecuador, 150,000; El Salvador,
600,000; Guatemala, 535,000; Haiti, 275,000; Honduras, 20,000; Mexico,
475,000; Nicaragua, 195,000; Peru, 25,000; and Venezuela, 420,000.

These nations likewise agree to limit their exports according to these
quotas, and to limit their shipments to markets outside the United States
to an annual total of 11,612,000 bags, divided as follows:

Brazil, 7,813,000; Colombia, 1,079,000; Costa Rica, 242,000; Ouba,
62,000; Dominican Republic, 138,000; Ecuador, 89,000; El Salvador, 527,-
000; Guatemala, 312,000: Haiti, 327,000; Honduras, 21,000; Mexico, 239,-
000: Nicaragua, 114,000; Peru, 43,000; Venezuela, 606,000.

The United States further agrees to limit to 355,000 bags annually the
entry into the country of coffee produced in countries other than the
convention signatories.

—————

Plans of Department of Agriculture to Assist Puerto
Rico in Sale of Surplus Coffee in United States
The following Associated Press advices from Washington
Nov. 27 are from the New York “Times”:
The Department of Agriculture announced today a program designed to

help Puerto Rico sell up to 5,000,000 pounds of surplus coffee in the United
States.

The Department would pay 2 cents a pound to the Puerto Rico Price-
Stabilizing Corporation for coffee diverted from normal market channels in
Puerto Rico to markets in this country, The coffee must be bought before
next April 30, shipped before May 31 and sold before June 30.

Under similar programs in 1936 and 1939 approximately 9,200,000
pounds of coffee were sold in United States markets.

———es

Colombia Reorganizes Coffee Industry with System of
Price Controls and Export Licenses

According to a United Press dispateh from Bogota, Nov. 24
the Colombian Government has issued a series of decrees
reorganizing the coffee industry with a system of price
controls and export licenses. The advices further explained:

The first decree creates an official organization, to be called the National
Coffee Fund, which will operate with revenues obtained from two new
taxes placed on the coffee industry. This decree provides also for the
fixing of prices at ports of embarkation and empowers the Government to
conclude a contract with the Federation of Coffee Growers for the acquisi-
tion of the domestic coffee bean markets.

Coffee exports hereafter will be subjected to a system of licensing con-
ducted under the responsibility of the Coffee Federation, The Bank of the
Republic will facilitate the export trade with bills of exchange issued through
its own offices or agents designated by it.

p The second decree authorizes a loan of 10,000,000 pesos to underwrite
the operations.

The third decree imposes a tax of 5 pesos on each sack of coffee known
in the trade as “pasilla’ and *‘consumo.’” Sale, transport and consumption
of brands known as ‘“Ribos’’ and ‘‘granos negros'’ are prohibited.

' —_——

Petroleum and Its Products—Petroleum Industry - at
War-Time Efficiency Soon, Declares W. R. Boyd Jr.
—Qil Men Organize Defense Committees—Texas
Daily Allowable Raised—Daily Average Crude
Output Rises—Crude Inventories Decline—In-
dustry Awaits Camacho’s Oil Policy—Michigan
Proration Law Attacked

The forecast that the petroleum industry will be funetion-
ing at war-time efficiency ‘long before the Nation’s new

defense program is fully organized’” was made by William R.

Boyd Jr., Executive Vice-President of the American Pe-

troleum Institute on a broadecast symposium on “‘Industry

and National Defense’” on Wednesday night from New York

City. Representatives of the National Defense Advisory

Commission and of many of America’s leading industries

made brief reports to a Nation-wide radio audience of each

industry’s present state of industrial preparedness.
““Mechanized warfare has made gasoline and lubricants as

important as guns, and the present conflict may be won by

those powers which possess the preponderance of petroleum,”

Mr. Boyd told the radio audience of WJZ and the

National Broadcasting network. “If participation in

mechanized warfare must be our fate, the United States will

enter the conflict equipped with the world’s only adequate
national supply of petroleum and all its products and services.

“By expanding its facilities to keep ahead of peacetime
demand, the American petroleum industry automatieally has
prepared to serve the Nation in war. The industry’s much-
criticized ‘genius for overbuilding’ now may prove to be one
of our greatest defense assets, for we possess not only the

world’s largest petroleum reserves, but an industry with a

demonstrated ability to produce, refine, transport, store,

distribute and service more fuels, lubricants and other
essentials of modern warfare than all other nations combined.

This industry already is prepared not only to meet military

demands, but civilian requirements to the end that no

blackout of ‘motor transportation need ever happen here.
‘“‘Bottlenecks, the bane of many industries, are conspicuous
by their absence. Limited expansion of refinery capacity
to augment the production of super fuels, already greater
than planes can consume; adaption of marine transportation
facilities; extension of pipeline mileage in some strategic
areas, and construction and relocation of some storage
facilities to increase capacity and security constitute about
all the military experts find necessary for the full preparedness
of this industry. The petroluem industry will be function-
ng at wartime efficiency long before the Nation’s new
i
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defense program is fully organized. Freedom to operate the
petroleum industry under the traditional competitive system
of enterprise constitutes in itself an assurance of an adequate
supply of petroleum and its produects.””

Earlier in the week, Mr. Boyd had announced the appoint-
ment of chairman and vice-chairman of regional committees

. and the naming of three additional members to the national

committee on safeguarding oil storage. The national com-
mittee was organized last week at the request of the NDAC. -
A representative group of the industry’s leaders have been
named to the national committee including such noted oil
men as Frank Buttram, C. L. Henderson, C. L. Suhr
H. D. Collier, Henry M. Dawes, J. Frank Drake, George A.
Hill Jr., J. C. Hunter, J. Howard Pew, W. S. Rodgers,
W. G. Skelly under the chairmanship of W. S. Farish.

The Texas Railroad Commission on Nov. 26 issued a
60-day Statewide oil proration order which becomes
effective Dec. 1 and sets the daily allowable production at
1,316,657 barrels, an increase of 1,432 barrels over current -
production. The new orders set production figures nearly
40,000 barrels above the U. 8. Bureau of Mines market
demand estimate for Texas for December but the Commission
pointed out that actual production normally is about 2%
under total allowable. Total shutdown during nine days for
each month were ordered but the Commission extended
exemption from the shutdown to numerous fields. Okla-
homa also issued a 60-day proration schedule, setting the
quota at 390,000 barrels, the figure that has ruled for the past
three months. This is 32,000 barrels under the figure
recommended by the Federal agency. :

A sharp spurt in daily average production of erude oil in
Texas established a net increase for the Nation of approxi-
mately 190,000 barrels, lifting the daily average flow of
crude oil for the Nov. 23 week to 3,765,000 barrels which
means & potential overflow of crude oil of nearly 200,000
barrels compared to the 3,570,000-barrel level recommended
for November by the Bureau of Mines. Texas was up
212,300 barrels to a daily level of 1,512,850 barrels, highest
in some time. California output was off 15,500 barrels;
Illinois off 13,500 barrels and Kansas off 1,350 barrels.
Moderate gains were shown in Louisiana, up 2,500 barrels,
and Oklahoma, up 200 barrels.

Crude oil inventories showed & decline of better than
310,000 barrels during the week ended Nov. 16, dropping
to 261,619,000 barrels, according to figures made Fubh'c by
the Bureau of Mines on Nov. 27. A decline of 550,000
barrels was established in holdings of domestic erude oil but
this was partially offset by a rise of 238,000 barrels in stocks
of foreign crude oil.  Heavy crude oil stocks in California, not
included in the ‘refinable” erude stocks, totaled 12,148,000
barrels, which was a drop of 112,000 barrels from the Nov. 9
report.

A temporary lull in the Mexican oil situation is e
bszl well informed sources as due to the awaiting
indust;

lained
y the
of any announcement from President-elect General
Manuel Avila .Camacho who assumes office in the near
future. Reports from Mexico to date have indicated that
the new head of the Government there intends to adopt a
more friendly attitude toward the American oil companies
involved in 1938’s expropriation decrees which took more
than a half-billion dollars worth of oil property in Mexico
from American and British companies and handed them to
the Cardenas Administration.

A bitter attack upon the Michigan oil conservation laws,
which were enacted in early 1938, has been launched by the
newly organized Oil Institute of Michigan, which has on its
board of directors the Presidents of four of the leading
independent refineries in the State. In a pamphlet, which
demands the repeal of the laws by the 1941 Legislature, the
group said: “three years ago a pressure group brought about
enactment of legislation that made possible the enforced
restriction of crude oil {)roduction in Mighigan, and as a |
result an acute, artificially-created shortage of crude supply
has developed that will work a severe hardship on the re-
finers of Michigan crude oil and cause losses running into
hundreds of thousands of dollars before new drilling can
bring production back to normal again.” ‘

There were no price changes.

Prices of Typical Crude per Barrel at Wells
(All gravities where A, P, I. degrees are not shown)

Western Kentucky 90

Mid-Cont’t, Okla., 40 and above.. 1.03 | Sunburst, Mont o
Rodessa, Ark., 40 and above...... .125 | Huntington, Calif., 30 and over... 1.15
Smackover, Ark,, 24 and over..... .73 | Kettleman Hills, 39 and over. 1.38

REFINED PRODUCTS—FUEL OIL PRICES ADVANCED—COLD
WEATHER, HIGHER TANKER RATES SPUR MARKET—
TANEKER ADVANCE SEEN NEAR PEAK—MOTOR FUEL
STOCKS SHOW SMALL GAIN—HEATING OIL INVENTORIES .
OFF ‘

Further seasonal strength in fuel oil prices developed in
the New York-New England marketing area during the week
as Socony-Vacuum Oil Co., Ine., announced that its market-
ing subsidiary, Standard Oil Co. of New York, would
a.dgvance prices of Mobilheat and kerosene 2-10 cents a gallon
in New York harbor, and 4-10 cents a gallon by all methods
of delivery throughout the New York-New England markets
with the exception of western New York. The advances
were posted Nov. 27, and become effective Nov. 29.
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The rise in prices came as no surprise to the trade in view
of the rising consumption normal at this time of the year,
spurred by the cold weather which followed a temporary
“Indian summer’’ spell last week. Another factor is the
sustained expansion in tanker rates from the Gulf Coast to
North Atlantic ports which during the past few weeks have
moved to levels comparable with those ruling at the outset
of 1940. Further cold weather will prove an added stimu-

" lant to the market and movements into higher price levels
would not be unexpected. :

The bull market in tanker charters came to a “standstill”
during the past week, as gains which ran as high as 200%
in rates were consolidated. Another factor tending to pare
prices somewhat was the release to private service of four
tankers held by the Government. = After a sustained rise
had lifted tanker rates in some instances from a low of 20
cents per barrel to as high as 65 cents a barrel, the market
eased off somewhat during the past week and rates broke
from.5 to 10 cents a barrel in some instances.

Modest curtailment of refinery operations combined with
sharply lower output of gasoline during the week ended
Nov. 23 held the gain in stocks of finished and unfinished
motor fuel down to only 37,000 barrels, an unimportant
increase and far below normal for this time of year. The
‘American Petroleum Institute report diselosed that stocks as
of Nov. 23 stood at 80,100,000 barrels.

A decline of 0.7 points in refinery operations pared the
rate to 81.29%, of capacity, with daily average runs of crude
oil to stills declining 30,000 barrels to 3,510,000 barrels. A
decline of 351,000 barrels in gasoline production, including
estimated unreported, pared the total to 11,315,000 barrels.
Normal seasonal demand for heating and fuel oils plus eon-
stantly rising demand for lubricants from defense-spurred
industry pared stoeks of residual fuel oils and gas and fuel
distgil{date oil nearly 900,000 barrels during the Nov. 23
period.

Representative price changes follow:

Nov. 27—8ocony-Vaccum lifted Mobilheat and kerosene 2-10 cents a
gallon in New York harbor, and 4-10th cents a gallon by all methods of
delivery throughout New York and New England with the exception of
western New York,

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.0.B. Refinery
New York— New York—— her Clties—
8t.OlIN.J.$.06 =.0835| Texas.....$.07}4-.08 [Chicago...... $.04%-.05%
Socony-Vac, .08 =064 ulf. .0814-,08% | New Orleans. .06%4-.07
T,Wat. Oll. .08%~.08% 07%-.08 |Gull ports... 05%
RichOll(Cal) .08£-.08% TWB8ereunamn 04%-.06%
‘Warner-Qu. ,07}4-.08

Kerosene, 41-43 Water White, Tank Car, F.O.B. Refinery
New York— North Texas......-. $.04|New Orleans.$.06%~.05%
(Bayonne)........$.051| Los Angeles.... .03%4-.05] Tulsa. 04 -.04%
Fuel Oil, F.0.B. Refinery or Terminal

New Orleans C__....$1.00
$1.00-1.25 | Phila,, Bunker C.... 1.50

Bunker C $1.50
Diesel. e uceaa 2.10-2,20

Gas Oil, F.0.B, Refinery or Terminal
r W———— )} X1k

N. Y. (Harbor)— !Cnlltornln 24 plus D

N. Y. (Bayonne)— lChlcsgo— lTuls
7 PlUSenecicnonnen $.04| 28.30 Divevennn..$.063
Gasoline, Service Station, Tax Included

z New Yorko..coooo 8.17INewuk.....-..---.S.lee Buffalo.cecemecewes $.17
Z Brooklyn...cca... .17/ Bost .1861Chi e A7

z Not including 2% city sales tax,
—_——

Cash Dividend Payments by Standard Oil Companies
for 1940 Estimated at $181,066,912, Compared with
$177,062,669 in 1939—Fourth Quarter Disburse-
ments Below Year Ago

Cash dividend payments by the companies of the Standard
0il group for the year 1940 are estimated at $181,066,912,
compared with $177,052,5659 in 1939, according to figures
compiled by the New York Stock Exchange firm of Carl H.
Pforzheimer & Co.  However, in addition to the cash dis-
bursements last year, Standard Oil Co. of New Jersey had
distributed a total of 667,854 shares in the form of stock
dividends, the value of which is not reflected in the above
totals. The firm’s announcement continued:

The large increase in the total of cash payments this year reflects larger
distributions by Ohio Oil Co., Standard Oil Co. of Indiana, Standard 0Oil Co.
of Ohio, Union Tank Car Co. and each of the pipe line members of the
group. These increases and that due to the fact that Standard of New
Jersey’s 1940 dividends were wholly in cash, whereas last year they were
partly in etock, more than offset the lower payments of Imperial Oil,
International Petroleum, Standard Oil of California and South Penn 0il Co.

Standard Oil of New Jersey’s December dividend of 25 cents per share
extra, in addition to the regular semi-annual payment of 50 cents per share,
‘brings the total for the year to $1.75 per share. This compares with pay-
ments of $1.25 per share in cash and the equivalent of 2% % in stock during
1939, Standard Qil Co. of Indiana’s declaration of an extra dividend of
25 cents per share, in addition to the regular qaurterly dividend of 25 cents
per share for the current quarter, brings its total for the year to $1.60
per ehare as compared with $1.25 per share in 1939. Standard Qil Co. of
Ohio’s final quarter extra dividend of $1.00 per share, in addition to the
regular quarterly dividend of 256 cents per share, makes a total of $2.00
per share to be distributed by this company in 1940 as against $1.50 per
share last year.

Ohio 0Oil Co., which made no payments on its common stock in 1939,
is paying a total of 45 cents per share this year, while Union Tank Car
Co.’'s dividends of $1.75 per share this year compare with $1.80 per
chare in 1939. Among the pipe line companies, Buckeye Pipe Line’s-divi-
dends of $4.00 per share in 1940 compare with $2.50 per share in 1939 ;
Tureka Pipe Line, $2.25 per share against $2.00; National Transit, $1.00
compared with 85 cents; New York Transit, 60 cents against 40 cents;
Northern Pipe Line, 80 cents against 80 cents and Southern Pipe Line, 50
cents against 30 cents.
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0f the companies paying less this year than in 1939, Imperial Oil, Ltd.’s
payments totaled 62% cents per share in 1940 as compared with $1.00 per
share last year; International Petrolevm, Ltd., $1.25 compared with $1.75,
and Standard of California, $1.00 compared with $1.10. South Penn Oil
Co.’s fourth quarter extra dividend of $1.00 per share in addition to the
regular quarterly dividend of 371% cents per share, brings its payments
this year to $2.50 per ghare as compared with $3.00 per ghare in 1939._ i

Payments equal to those of last year were made by Atlantic Refining
Co., Chesebrough Manufacturing Co., Creole Petroleum, Humble 0il Aa.nd
Refining, Socony-Vacuum Oil Co. and Standard 0il Co. of Kentucky.

The record of quarterly and total cash disbursements in recent years
follows:

Fourth
uarter

$62,718,768
67,874,953
71,315,026
121,317,075
114,399,982
70,516,298
67,289,092
42,457,920
44,112,501
48,530,230

Third
uarter

828,746,236
23,896,799
25,427,903
31,984,248
29,911,506
17,653,161

Second
uarter

267,565,108
62,985,882
80,623,933
94,996,530
74,817,051
63,821,486
58,908,391
34,527,547
46,278,873
57,843,467 | 51,263,688

——————

Average Crude Oil Production for Week Ended'
Nov. 23, 1940, Rises 189,350 Barrels ]

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
Nov. 23, 1940, was 3,765,900 barrels. This was a gain of

189,350 barrels from the output of the\previous week. The
current week’s figures were above the 3,570,000 barrels
calculated by the United States Department of the Interior
to be the total of the restrictions imposed by the various
oil-producing States during November. Daily average pro-
duction for the four weeks ended Nov. 23, 1940, is estimated

at 3,601,650 barrels. The daily average output for the week
ended Nov. 25, 1939, totaled 3,818,100 barrels. Further
details as reported by the Institute follows:

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Nov. 23 totaled 1,893,000 barrels,
a daily average of 241,857 barreis, compared with a daily average of
128,000 barrels for the week ended Nov. 16, and 197,636 barrels daily for
the four wecks ended Nov. 23. These figures include all oil imported,
whether bonded or for domestic use, but it is impossible to make the
separation in weekly statistics.

Receipts of California oil at Atlantic Coast ports during the week ended
Nov. 23 amounted to 71,000 barrels, a daily average of 10,143 barrels, all
of which was other petroleum products received at the port of Providence.

Reports received from refining companies owning 86.2% of the 4,635,000
barrel estimated daily potential refining capacity of the United States
indicate that the industry as a whole ran to etills, on a Bureau of Mines
basis, 8,510,000 barrels of crude oil daily during the week, and that a_l‘.
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 80,100,000 barrels of finished and
unfinished gasoline. The total amount of gasoline produced by all com-
panies is estimated to have been 11,315,000 barrels during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures In Barrels)

First
uarter

$22,036,800
22,294,925
23,550,943
25,437,708
19,872,088
18,122,737
24,312,981
32,406,332
46,801,053
63,101,797

Totals ™ .

$181,066,912
177,052,559
200,917,805
273,735,561
239,000,627
170,113,682
169,092,529
128,938,375
181,050,895
220,739,182

Adtual Production

Week
Ended
Nov. 23,
1940

a
B.of M

397,350

b400,100
183,700
50

b190,850]
b2,900
73,800
000
32,650
251,250
84,200
447,000
230,800
274,150 439,700 244,000
1,291,000|c1324 000{1,512,850|+212,300 1,350,450|1,552,650

—100{  66,900| 68,800
+2,600| 215,450] 202,700

+2,500| 282,350| 271,500
+450 67,300
—450 s

-—13,500 334,600
101,800
[}

Nebraska.. A e
Panhandle Texas. ...

‘West Central Texas..
‘West Texas

East Central Texas ...
East Texas...--
Southwest Texas
Coastal Texas.

Total Texas.

North Louisiana
Coastal Louisiana.. - -

Total Louisiana_ ..

66,600
218,300

274,000 279,973

69,608

+2,000

+450
—200
+2,050| 73,150
—250| 18,000

3,400
101,150

Total east of Calif.|2,987,000 3 +204,850|2,994,600|3,207,500
Cau(l’ornin 583,000{ d571,000 —15,5600| 607,500{ 610,600

Total United States!3,570,000 3,765,900 +189,35013,601,650(3 818,100

a These are Bureau of Mines calculations of the requirements of domestic crude
oil based upon certain premises outlined in its detailed forecast for the month of
November. As requirements may be supplied either from stocks, or from new
production, contemplated withdrawais from crude oll inventories must be deducted
from the Bureau's estimated requirements to determine the amount of new crude
to be produced.

b Oklahoma, Kansas, Nebrasks, Mississippl, Indlana figures are for week ended
7 a. m. Nov. 20. P e ey :

According to calculations of the Texas ailro: mmission, s the approxi-
m:t.e net 301—%&)' allowable as of Nov. 1. Past experience indicates it will increase
as new wells are completed and if any upward revisions are made. All fields in
the State were ordered shut down for nine days, namely Nov. 2, 3, 9, 10, 16, 17,

Eastern (not incl. Illi-
nols and Indiana)..

104,000

' 24, 28, and 30.

d Recommendation of Conservation Committee of California Oil Producers.
Note—The tigures indicated above do not include any estimate of any oil which
may have been surreptitiously produced. ¢
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CRUDE RUNS TO S8TILLS; PRODUCTION OF GASOLINE AND STOCKS OF
FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL OIL
WEEK ENDED NOV. 23, 1940

(Figures in Thousands of Barrels of 42 Gallons Each)

Daily Refin-| Crude Runs
ing Capacity| to Stills

Po- P, C.
ten- | Re~

Gasoline| Stocks of Fin-
Produc'n| ished & Unfin-
at Re~ | ished Gasoline

' [ineries
P, C.| Incl. Total
port-| Daily |Oper-| Natural | Fin-
1ished

a Stocks at
Refineries, dc.

Gas:- Oil) Resid.
& Dis-| Fuel
.| tillates | ©Oil

The Commercial.& Financial Chronicle’

3151

cludes Arizona, California, Idaho, Nevada, and Oregon. d Data for Pennsylvania
anthracite from published records of the Bureau of Mines, e Average weekly
rate for entire month. f Alaska, Georgla, North Carolina, and South Dakota
Included with “other Western States.” * Less than 1,000 tons.

ESTIMATED UNITED STATES PRODUCTION OF EOFT COAL
(In Thousands of Net Tons)

Week Ended

Nov, 16) Nov. 9 \Nov. 18
1940 | 1940 | 1939 19400[ 1939

Calendar Year to Date b

1929

ing | Aver. | ated | Blended
16,737

Easgt Coast... K 527| 82.0 1,288
Appalachian_ . 56 d 111} 78.2 410) 2,641
Ina., ., Ky. 562| 83.9| 2,184

Okla., Kan.,

Missouri... A 241| 74.6
Inland Texas. 1 117
Texas Gulf___ 686
Louisiana Gulf| 4 126,
No. La, & Ark o 48
Rocky Mtn.. 5 45
California. ... 528,

Reported.... 3,173
Est, unreptd. 337

*Est.tot. U. S,
Nov. 23, '40
Nov. 16, '40

*U.8.B.of M.
Nov. 23,39 x3,497

17,687| 17,235 12,249
3,130 569 351
13,856| 5,643| 3,442

1,469| 2,175
410| 1,551
8,812 8,847
1,371 1,870
334 529
132 435
10,591 73,587

46,466(105,036
1,045) 1,835

13,136

6,044
1,285
11,240
2,460
406

932
15,410

74,670
5,430

849
13,725
68,523

5,330

3,510

73,853
3,540

74,112

80,100
80,063

47,511/108,871

11,666 48,108/107,151

¥12,209{ 70,802| 75,980| 38,402({111,207

* Estimated Bureau of Mines basis. a At retinerles, bulk terminals, in transit
and pipe lines. x November, 1939, daily average. y This is a week’s production
based on the U. 8. Bureau of Mines November, 1939, daily average. z 12%
reporting capacity did not report gasoline production.

il

Gas Utility Revenues Gain in September

Revenues of manufactured and natural gas utilities
amounted to $58,713,400 in September, 1940, as compared
with $55,122,000 for the corresponding month of 1939, an
increase of 6.5%, it was announced on Nov. 26 by Paul
Ryan, Chief Statistician of the American Gas Association.
Revenues from industrial and commercial users rose from
$20,207,300 a year ago to $21,734,500 in September, 1940, a
gain of 7.6%. Revenues from domestic uses such as cooking,
water heating and refrigeration, &ec., were $36,978,900 for
September, 1940, as compared with $34,914,700 a year ago,
an increase of 5.9%. '

The manufactured gas industry reported revenues of $29,-
609,000 for the month, an increase of 4.0% from the same
month of the preceding year. Revenues from commercial
sales of manufactured gas gained 4.8%, while revenues
from industrial uses were 9.2% higher than for September,
1939. Revenues from domestic uses were 2.29 more than
for the corresponding period of 1939.

, The natural gas utilities reported revenues of $29,104,400
for the month, or 929 more than for September, 1939.
Revenues from sales of natural gas for industrial purposes
increased 7.5%, while the increase in revenue from sales for
domestic purposes was 10.5%. .

—_—

Weekly Coal Production Statistics

The Bituminous Coal Division, United States Department
of the Interior, reported that production of soft coal in the
week ended Noy. 16 increased sharply to a total of 9,900,000
net tons. This is a gain of 850,000 tons, or 9.4%, over the
output in the preceding week.

The United States Bureau of Mines reported that the out-
put of Pennsylvania anthracite for the week of Nov. 16 is
estimated to be 839,000 tons, a decrease of 140,000 tons, or
13.5%, from that in the week of Nov. 9. Compared with the
production in the corresponding week in 1939 (Nov. 18),
there was a decrease of 1.3%.

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES

(The current weekly estimates are based on railroad carloadings and river ship-
ments, and are subject to revision on receipt of monthly tonnage reports from
district and State sources or of final annual returns from the operators.)

(In Thousands of Net Tons)

Week Ended

Nov.2 |[Nov. 11|Nov, 12
1940 | 1939 | 1938

Nov. 9
1940

3
252
82
169
1
971

2
310
49

Kansas and Missouri.
Kentucky—Eastern. .

Wyoming_

3 129
Other Western Sta *

5
11,285

Total bituminous coal.._ ) 8,666 10,276 8,297 10,878
Pennsylvania anthracite d- ... 1,039| 920 '930| '818| 1.524| 106

Bituminous Coal a—
Total, including mine fuel --| 9,900] 9,050| 10,151|392,627(338,836|468,319
Dalily average d1,800f 41,645 1,692! 1,451 1,249 1,720
a Includes for purposes of historical comparison and statistical convenience the
production of lignite, b fum of 46 full weeks ended Nov, 16, 1940, and corre-
sponding 46 weeks of 1939 and 1929. ' ¢ Subject to current adjustment. d Aver-
age based on 5.5 working days. Time worked at mines on Nov. 11 (Armistice
Day) and on Nov, 5 (Election Day) each weighted as 0.5 of a normal day.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND
BEEHIVE COKE
(In Net Tons)

Week Ended

Nov. 16, Nov. 9
1940 1940

Calendar Year to Date ¢

Nov. 18

1939 1940 1939 1929]

Pa. Anthracite—
‘Total, including colliery

fuel.a..._ 899,000{1039,000{911,000(43,587,000/46,054,000(63,961,000
Comm’l production.b.|854,000| 987,000{865,000(41,411,000(43,751,000|59,356.000
Beehive Coke— K- Sy
United States total....| 85,100 - 91,800 91,600| 2,239,400 948,700 5,939.0(.)3
Dalily average 14,183| 15,300| 15,267 8,143 3,450 21,596
a Includes washery and dredge coal, and coal shipped by truck from authorized
operations. b Excludes colliery fuel. ¢ Sum of 46 full weeks ended Nov, 16, 1940,
and corresponding 46 weeks of 1939 and 1929,

————————s
October Portland Cement Statistics

The U. S. Bureau of Mines reported that the]portland
cement industry in October, 1940, produced 13,984,000
barrels, shipped 15,824,000 barrels from thejmills, and had
in stock at the end of the month 18,073,000 barrels. Pro-
duetion and shipments of portland cement in October, 1940,
showed increases, respectively, of 11.5% and 23.39%, as
compared with October, 1939. Portland cement stocks at
mills were 9.09% lower than a year ago.

The statistics given below are compiled from reports for
October, received by the Bureau of Mines, from all manu-
facturing plants except two, for which estimates have been
included in lieu of actual returns.

The mill value of the shipments—95,975,00] barrels—in
the first nine months of 1940, is estimated as $141,255,000,

According to the reports of producers the shipments totals

for the first nine months of 1940 include approximately
2,924,000 barrels of high-early-strength portland cement
with an estimated mill value of $5,386,000.

In the following statement of relation of production to
capacity the total output of finished cement is compared
with the estimated capacity of 160 plants at the close of
October, 1940, and of 161 plants at the close of October, 1939.

RATIO OF PRODUCTION TO CAPACITY

Oct., 1939

57.39
6.4,

Oct., 1940

63.9%,
49.3%

Sept., 1940|Aug., lMO]ﬁlﬁlQﬂ

61.9% 57.99 56.0% 4
48.6% 48.0‘73&!0 47,920
PRODUCTION, SHIPMENTS AND STOCKS OF FINISHED PORTLAND
CEMENT, BY DISTRICTS, IN OCTOBER, 1939 AND 1940
(In Thousands of Barrels)

The month. . eeeec.. -
The 12 months ended. ..

Stocks at End
of Month

1939 | 1940
4,145

1,544
2,673

District

Ship

Eastern Pa., N.J. and Md
New York and Maine
Ohlo, western Pa. and W, Va....

Wis,, Ill,, Ind., and Ky.

Va., Tenn,, Ala., Ga., La., & Fla_
Eastern Mo., Ia., Minn, & 8. Dak
W. Mo., Neb., Kan., Okla. & Ark

12,829

19,870| 18,073

PRODUCTION, SHIPMENTS, AND STbCKS OF FINISHED PORTLAND
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