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THE NEW YORK CENTRAL RAILROAD COMPANY

EXTRACTS FROM REPORT OF THE BOARD OF DIRECTORS TO THE STOCKHOLDERS FOR THE YEAR
ENDED DECEMBER 31, 1939

To the Stockholders of :
The New York Central Railroad Company:
THE YEAR’S BUSINESS

Operating revenues were $341,086,708.29, an increase of
$42,405,513.08 (14.20%), as compared with the previous
year, While operating revenues were adversely affected by
a sharp reduction in tonnage of bituminous coal handled

- during April and May, due to labor troubles in the mining
industry, there was some increase in the volume of traffic
handled during the first eight months which was followed
by a more substantial increase during the last four months
of the year.

Freight revenue amounted to $240,130,664.84, an increase
of $37,348,956.60 (18.429%), resulting from the larger volume
of traffic. Revenue freight handled amounted to 119,293,005
tons, an increase of 20,699,897 tons (21.00%).

_Tonnage of commodities handled, by classes, together with
revenue therefrom (before deductions for absorbed switch-

ing, overcharges, &c.) compared with the previous year was:
Increase.(+) Increase (+)
Tons or or
Handled Decrease (—) Revenue  Decrease (—)
Products of agriculture 8,649,397 +409,426 $ 19,964,806 $ +261,257
Animals and products 2,275,807 +80,6563 16,372,425 +691,383
Products of mines... 71,213,880 +13,610,334 78,990,909 +13,995,707
Products of forests.. 2,489,972 +342,707 5,951,692 +998,340
Manufactures and

33,219,611 46,527,940 112,861,207 +23,818,844

All less than carload . ’
1,544,338 ~—271,163 15,216,087 —3,025.634

traffic
119,293,005 +20,699,897 $249,357,026 +$36,739,897

Class—

Passenger revenue amounted to $61,412,817.38, an in-
crease of $1,098,923.89 (1.82%).. Revenue passengers
carried were 46,470,669, a decrease of 1,744,775 (3.62%).

. Local passengers decreased 1,899,504 (11.52%), while inter-
line passengers increased 62,143 (2.53%) and commutation
passengers increased 92,586 (.32%). Passengers carried
one mile were 2,898,905,456, an increase of 109,588,847

(3.93%).

INCOME ACCOUNT FOR THE YEAR
Including All Leased Lines

Year Ended Year Ended
Dec. 31, 1939 Dec. 31, 1938

11,008.13 Miles 11,070.27 Miles
Operated Operated

Increase (+) or
Decrease (—

—62.14 Miles
Operating Income—

Railway operations: $ 3
Railway oper. revenues._341,086,708.29 298,681,195.21
Railway oper. expenses..256,884,231.99 237,502,382.80

Net revenue from rail~
way operations

5
+42,405,513.08
+19,381,849.19

84,202,476.30 61,178,812.41 +23,023,663.89

Percenlage of expenses
{775.31) §779A52)

Railway tax accruals. ... 31,735,690.27 - 32,723,604.74

Railway oper. income. 52,466,786.03 28,465,207.67

net
11,810,197.73 10,106,754.72

3,353,161.26  2,765.977.20

Net railway operating
income.

(—4.21)
—087,914.47

+24,011,578.36

Equipment rents,
+1,703,443.01

+587,184.06

37.303,427.04  15,582,475.76 +21,720,951.29

Other Income—
Revenues from miscellane-
ous operations
Income from lease of road
and equipment
Miscellaneous rent income..
Miscellaneous non-operat-
ing physical property... 1,182,513.26
Separately operated proper-
656,337.99

6,460,070.98

o

curities N 3,913,321.06
Income from unfunded se-

© _ curities and accounts.. . 281,886.41

Income from sinking an

other reserve funds 68,884.16

Miscellaneous income 113,279.74

16,893,420.98

54,196,848.02

551,439.55

487,235.74
3,356,661.07

1,326,068.00

+36,360.75

—195,565.60
-—19,004.13

—143,554.74

+368,290.95
+1,004,818.93

+679,795.18
—77.793.32

+3,322.90
+63,083.73

+1,719,754.65
+23,440,705.94

587,800.30

291,670.14
3,337.656.94

288,047.04
5,455,252.05
3,233,525.88

359,679.73

65,561.26
50,196.01

15,173,666.33
30,756,142.08

Total other income

Total income

Miscellaneous Deductions
from Income—
Expenses of miscellaneous
operations
Taxes on miscellaneous op~

—12,347.93

+2,496.93
—51,148.57
—3,925.22

+7,442.25
—38,084.14

434,717.84

76,718.81
514,5644.44
427,254.30

18,919.38
207,580.26

422,369.91

79.215.74
463,395.87
'423,329.08

26,361.63
169.496.12

Miscellaneous rents
Miscellaneous tax accruals.
Se;iarately operated proper-

Total miscellaneous de-

ductions 1,584,168.35 1.679,735.03 —95,566.68

52,612,679.67 - 29,076,407.05 +23,536,272.62

Year Ended Year Endcd  Increase (+) or
Dec. 31, 1939 Dec. 31,1938  Decrease (—)
11,008.13 Miles 11,070.27 Miles —62.14 Miles

Fized Charges— Operated Operated
Rent for leased roads and $ $ $

equipment 22,059,322.79 22,472,195.15 —412,872.36

Interest on funded debt_.. 25,005,580.23 25,297,503.10 ~ -—291,922.87

Interest on unfunded debt. 1,038,541.01 1,461,066.00 —422,524.99

Total fixed charges 48,103,444.03 49,230,764.25 —1,127,320.22
4,509,235.64 #20,154,357.20 +24,663,592.84

Equipment deprec. charges
included in expenses....

Included in Other Income
and Repnt for Leased
Roads and Egquipment
are certain intercompany
transactions representing
credits and corresponding
debits amounting to-...

Also included in Other In-
come are i{tems represent-
ing interest and dividends 3
amounting to 1,501,861 1,491,966 +9,805

received on securities of and advances to terminal and other railroad com-

panies whose properties are jointly used by this Company, as to the major
portion of which a like amount was paid by the Company to those com-
panies as rental and included in Joint Facility Rents. :

* Deficit.

15,926,938.13 16,106,282.74 —179,344.61

3,920,865 3,990,620 - —69,755

PROFIT AND LOSS ACCOUNT

Balance to Credit of Profit and Loss, December 31, 1938.. $172,310,113.27
Additions:

Net income for the year 1939

Credits from retired road and equipment..

$4,509,235.64
21,664.34
10,995.58

466,569.77 5,008,465.33

$177,318,578.60

Deductions: .

Surplus appropriated for investment in
physical property

Debits from retired road (represents
ledger value, less salvage recovered, of
roadway property not required for
transportation service retired during
the year and charged to profit and loss

$23,998.05

5,437,031.62
Miscellaneous debits 1,079,596.43 6,540,626.10

Balance to Credit of Profit and Loss, December 31, 1939.. $170,777,952.50

OPERATING EXPENSES

As a result of a more extensive program of maintenance
of tracks and equipment, required by the greater volume of
traffic handled, operating expenses increased $19,381,849.19

(8.16%). 5

By groups, operating expenses for 1939 were as follows:
Increase (+) or Decrease (—)

Per Cent

+10.12
+18.38
+3.81
+4.14
—1.06
—1.54

Amount Amount

Maintenance of way and struc- .
$ 36,401,030.67 +$ 3,346,725.32
70,409,084.43 -10,933,224.99
6.,877,166.77 +252,332.95
128,370,419.89 = +5,104,598.71
5,290,188.47 —56,644.62
9,624,083.29 —150,109.94

Maintenance of equipment.....
Traffic expenses
Transportation expenses
Miscellaneous operations
General expenses
Transportation for investment
87,741.53 —48,278.22 —122.34

$256,884,231.99 +$19,381,849.19  +8.16

RAILWAY TAX ACCRUALS

Railway taxes accrued, details of which will be found on
pages 33-34, [Pamphlet Report], were $31,735,690.27, a
decrease of $087,914.47 (3.02%). Taxes on the value of
real and personal property decreased $1,559,384.92, due to
the adjustment of aceruals because of over-assessments in
former years, and to reductions in certain currently assessed
valuations. Special franchise taxes decreased $61,172.41;
various State eapital stock taxes decreased $104,802.26, due
in part to a lower tax base and in part to adjustment of
over-accruals in the previous year; and taxes on gross earn-
ings or income decreased $59,125.32. These were offset in
part as follows: Federal and State unemployment insurance
taxes and Federal excise taxes under the Railroad Retirement
Aect increased $449,557.22 and $337,932.18, respectively, due
to increase in taxable compensation paid; and there was a
net of $9,081.04 in other miscellaneous taxes.

For ative Balance Sheet, &c., see Investment News Columns
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Life Insurance in Action

Postmen throughout the nation delivered 230,000 checks
amounting to more than $48,000,000 to Massachusetts Mutual
policyholders and beneficiaries during 1939.

More than $30,000,000 went to living policyholders. This
money, accumulated through thrift and foresight, carried
men and women safely through periods of financial emergency.

The balance, over $18,000,000, was paid to beneficiaries of
policyholders who had died, and it is impossible to visualize
the far-reaching effect of these payments in saving widows
and children from want.

Records show that life insurance proceeds make up 87% of
estates left at death.

MASSACHUSETTS MUTUAL LIFE
INSURANCE COMPANY

Springfield, Massachusetts
Organized 1851

Bertrand J. Perry, President

Assets, December 31,1939 . . . . . . . $688,640,431
Liabilities . . . .« <" . =« . <« « o« o $661,589,637
Surplus to the Assured. . . . . . . . . & . $ 20,396,794

(In addition, thereto, Contingency Funds which .
are not included in thesurplus . . . . . . $ 6,654,000)
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The Financial Situation

HE whole world has again been indescribably
shocked and deeply saddened by a further
extension of the blitzkrieg tactics of the indefatigable,
‘apparently insatiable and fate-defying German mili-
tary machine, this time seemingly directed chiefly
at the low countries, but involving incidentally at
least also Switzerland and France. Dispatches are
as yet rather meager; often conflicting and confusing,
but there can be no question that we have here a
large-scale movement, planned with the usual Ger-

What is clear is that a situation dramatically and
sickeningly different from that existing six weeks
ago, or for that matter six days ago, is confronting
not only the Allies but the whole world.: For us in
this country the first reaction must be one of the
deepest regret, not to say horror, notwithstanding
the fact that some such development has long been
foreseen as definitely possible not to say inevitable.
We must, however, face the facts as they confront
us, and, whatever may be the sympathies of each

man thoroughness and be-
ing executed with the vigor
and ruthlessness that the
world has grown accus-
tomed to expect from the
Nazi regime. It may sig-
nal the beginning, long
awaited and frequently
predicted, of war on the
Continent of Europe of a
magnitude and intensity
comparable with- World
War operations in these
. same general regions.

It remains to be seen,
of course, whether the
Allies  can marshal - the
strength to be more ef-
fective  in this campaign
than in Norway, or at all
events effective enough to
stop the onslaught of the
German - legions. Should
the Germans find it pos-
sible to over-run Holland
and a large part of Belgium
quickly, and thoroughly to
consolidate themselves in
these positions, the diffi-
culties of the Allies will
obviously be greatly in-
creased, and the position
of England herself ren-
dered - none too  secure.
Those who recall the initial
successes  of the German
military machine in 1914
and 1915 will not, of
course, make the mistake

of assuming that even a

smashing victory for Herr
Hitler’s forces in their

Security

At this very moment in the steel industry,

notwithstanding the advances which hith-

erto have been made, intensive studies are
being prosecuted on the basic processes of
steel-making, as well as upon methods of
rolling, finishing, coating, welding and using
the metal. :

When stainless steel takes to the air, for
example, as structural parts of planes, a
whole new set of problems are posed for solu-
tion. They are both metallurgical and me-
chanical. When oil wells are drilled to a
depth of three miles, the steel casings and
tools that were useful at a depth of six or
eight thousand feet are no longer applicable,
new grades must be developed. Higher tem-
peratures of operation in power plants call
for higher resistance to oxidation in steel
equipment. Increasing speedsin transporta-
tion demand improved structural elements,
wheels and rails. These things are happen-
ing apace and there are no signs that limits
have been -reached. Moreover, the begin-
nings of distant developments are continually
crowding for a place alongside those already
under way. In the face of the evidence con-
fronting us, it would be as logical to believe
that where we are now is where we shall be
ten years hence as it would be to deny that
technological progress has been made during
the past decade. Unless a stultifying blight
is imposed from without, the human mind
will continue to evolve new things and create
new opportunities and benefits. For the
sake of our national safety, omitting any
consideration for our world position in in-
dustry, we can ill afford to institute or en-
courage any measures which will restrain
invention and technological advancement.
An efficient, up to date industry is an indis-
pensable instrument for security, regardless
of the complexion of the times.—R. E. Zimmer-~
man, Vice-President United States Steel
Corp. of Delaware.

Yet there are many who insist upon dis~
cussing “‘social  security’” and ‘the more
abundant life”’ in tesms of legislation! And
national security merely in terms of appro-
priations!

The truth is that security against poverty
and against foreign aggression, and hope of
a more abundant life tomorrow are really to
be sought chiefly in the mines, the fields, the
factories, and the laboratories of today.

or any of us, keep our
heads cool and our minds

clear, The  implications

for us of the developments
of the past 36 hours are
naturally not yet clear in
detail, but it may be
taken for granted that the
impact here will be both
sharp and prolonged. It
is conceivable, of course,
that should the Allies per-
mit Germany to over-run
Holland, Belgium, and
Luxemburg as it did Den-
mark and most of Norway,
or if the Germans succeed
in doing so despite the
best efforts of Allied forces,
hostilities on a. somewhat
revised Western Front will
settle down again to rela-
tive inactivity while the
Allies continue their
blockade  efforts and the
Germans strike somewhere
else. -~ Such an .outcome
appears now, however, to
be hardly probable, since
in*such an event.the Ger-
man air superiority would
be much too close to Eng-
land ‘for comfort, and of
course it is quite possible
that the Germans would
not stop with the conquest
of these countries. In any
case the events of the past
few weeks, particularly the
developments within the
past few days, will, one
must suppose, arouse the

latest undertaking would foredoom the Allies to
defeat in the end. The Allied strategy has from the
first been, as in the Wolrd War, one of slow but
continued isolation of Germany from her sources
of supply of materials of various essential types, and
such a strategy requires a relatively long period of
time to succeed. It has not as yet been put to a
conclusive test, and its ultimate validity or lack of
it may well not be clear for some time to come—
provided of course that the Allies can hold off the
German hordes meanwhile.
war has now really begun, but its ultimate out-
come is still beyond the ken of any man.

It may well be that .

Allies to the necessity of much more vigorous efforts
to equip themselves to be ready to meet the German
army on even terms. What appears at the moment
to be most likely is that, regardless of the plans of

‘the German authorities, we are now witnessing the

beginning of horribly intensive and extensive opera-
tions on land and in the air in Europe.
Lessons for Us

Any of these eventualities would almost certainly,
it seems to us, greatly increase the demands of the
Allies upon us for materials and products of a very
considerable variety, but the prospects of large war
orders, or even the implications, which are legion,
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of such prospects, do not constitute the most im-

- portant aspect of the situation by which we are likely

to be faced as a result of all that is now taking place.
The shocks to which the Allied countries have been
subjected in recent weeks is widely presumed in this
country to be very likely to put much vigor into their
war efforts. They should likewise tend strongly to
arouse us to the realities of the situation by which
we are confronted. We, too, have been most laggard,
not to say obdurate, in the face of a situation bristling
with lessons for us, and what is worse is that there is
dishearteningly scant evidence that the rank and file
have become fully conscious of our shortcomings or
have obtained any very realistic conception of their

nature,
The Interventionist Sentiment

We do not refer merely to the matter of the danger
of our involvement, although events such as those
of the past weeks, particularly those of the past few
days, doubtless increase and will increase that hazard.
The President, it seems to us and doubtless to many
others, is an interventionist at heart. He has, to
be sure, often and vigorously iterated and re-iterated
a belief that we can avoid direct military involvement,
and a determination that we do so. At the same
time, however, he has made it quite.as clear that he
is an advocate of “measures short of war’’ to punish
nations which do not behave in accord with our con-
cepts of international morality and to help those who
do, and it is rather obvious that procedures of this
type carry serious dangers of ultimate complications.
‘We have upon our statute books the so-called neutral-
ity act which is designed to prevent incidents of the
sort which helped so greatly to involve us during-the
World War. For this presumed security we have
surrendered important and heretofore highly valued
rights as a neutral. We have the so-called Johnson
Act, which although originally adopted for an en-
tirely different purpose has-now somewhat the same
effect. Such laws, however, obviously are an ob-
stacle in the path of a number of “measures short of
war,” and as time passes, particularly should those
who have our sympathies in Europe appear to be in
real danger, these measures may well be substantially
modified. They certainly are not to be regarded as
like - unto the laws of the Medes and the Persians
which altereth not. In such a case the danger of
our involvement would be the greater.

It would be foolish, moreover, to suppose that the
interventionists (for the time being at least in this

. more limited sense) are all to be found in Washington,

in New Deal councils, or even in the Democratic
Party. Neither the Republican Party nor its leaders
are, it is true, lineal descendants of Wilsonian inter-
ventionists, as is the case with President Roosevelt
and his party, and it is to be hoped that they, once
in power, would be more discreet in their utterances
and their acts, but the fact is that a great many
Americans of all parties and shades of political belief
are advocates of “measures short of war’”’ to aid
the Allied cause. Nor can there be any reasonable
doubt that this sentiment is likely to be stimulated

by such acts as those of the Germans in proceeding

as they have against such peace-loving and really
neutral countries as Holland and Belgium, partic-
ularly if the Allied powers, especially England, this
time show real vigor and ability in their efforts to

thwart the German war machine., This intervention .

issue will remain with us and doubtless become more
acute as time passes. ' ' '
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How Wars Are Won

But whether we ultimately become involved—
which God forbid—or whether we presently assume
merely the status of semi-official suppliers of the
Allies, or whether we stick with determination to our
position of relative aloofness, we shall, it goes without
saying, feel under the utmost compulsion to be pre-
pared for any eventuality. Notwithstanding popular
misconception, real preparedness is not confined to
the operations of the army and the navy. Quite the
contrary. We should in all likelihood win or lose
any war in which we were to be engaged, depending
very largely upon how effectively our business mecha-
nism functioned under the heavy strain that would
be imposed upon it. About the same criterion would
determine our effectiveness as suppliers to the Allies,
while the. very essence of defense preparedness con-
sists not only of adequate military supplies already
in hand, but upon an industry geared to their produc-
tion in huge quantities and functioning smoothly.
Modern wars are won quite as much in the workshops,
in the factories, and upon the farms of a country as
they are upon battlefields, on the high seas, or in the
air, and in modern warfare it is precisely as fatal to
permit politics and politicians to intermeddle with
the captains of industry as it is to have them making
trouble for generals of the army and the admirals
of the navy. Now, if there is one thing that the
New Deal managers do not know how to do, and with
practical certainty would not, in case of war, make
the slightest effort to do is to leave the business man
to manage his own affairs, and to cope with those
problems—and there are many of them—for which
his training and experience admirably fit him.
* There are moreover many laws now upon the
statute books which place burdens upon American in-
dustry much too grievous to be borne in war time.
They take a heavy toll even in ordinary times, and
make greatly more difficult the task of preparing
ourselves for adequate defense, to say nothing of
impeding us as friendly suppliers for the Allies.
There is no reason whatever to suppose that the New
Deal directors will for a moment consider the repeal
of these measures out of consideration for effective-
ness of arming ourselves, and certainly there is every
reason to believe that their first move in case of war
would be not to relieve industry and trade of burdens
of this sort but to impose more in the mistaken belief
that by “‘drafting” business as well as fighting men
the war could be won the more quickly and the burden
of war more evenly distributed among the people.
Such tactics as these, pursued by the amateurish
young dreamers in Washington today, would be
nothing short of catastrophic in any real national
emergency.

"It is no ordinary task that confronts us in arming
ourselves, and it would be still less an ordinary under-
taking for us to take over the work of supplying the
Allied nations for any large scale war. The tasks
that would confront us should we unfortunately
enter a large scale war ourselves would be staggering.
The successful conduct of modern warfare is always
an undertaking of the first order of magnitude, but
we are today thanks to the New Deal in an extra-
ordinarily poor condition to set forth upon ahy such
expedition. To the thoughtless, doubtless, the task
of arming ourselves with moderate adequacy accord-
ing to present day standards is largely a matter of
voting the funds and placing direction in the hands
of the most competent military authorities available,
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but the problem is far less simple than is thus sug-
gested. We from time to time hear disturbing ac-
counts of the deficiencies existing in our armed forces.
Some of them are doubtless exaggerated. Others are
probably the views of extremists.

A Big Job for Industry

It is, however, perfectly obvious that the task of
getting ourselves into an initial position of real pre-
paredness involves a very large task: of industrial
production, and equally certain that were we unfor-
tunately called upon to make use of our war machine,
it could be supplied effectively only by continued
industrial operations at a rate far in excess of those
now obtaining, and far greater than we are now
prepared to make effective. The implications of these
simple facts are all too frequently overlooked. We
have grown so accustomed to hearing it said that our
plants were over-built during the 1920’s and that
this state of affairs still exists that we are apt to lose
the facts to sight. The truth is that during the past
ten years or more we have added but little to our
productive capacity. Investment of new capital
funds has been largely relegated to the past, and
where it has occurred such funds have been devoted

far more to the improvement of products and of

processes than to the enlargement of capacity. The
steel industry, for example, is said to have expended
more than $900,000,000 during the past five years
““to give effect to its latest knowledge of how to do
things better,” but the calculated ingot capacity of
the industry has during that time increased only 2
or 39%. If it be asserted that the true capacity of the

industry is best measured by its ability to produce
finished steel and the products demanded of it, the
reply is that judged on this basis the industry was at

full capacity for a number of weeks late last year,

and its output was probably less rather than greater -

on a per capita basis than during the World War,
It is true that the “capacity’’ of the industry in this
sense of the term depends in part upon the type of
products in demand, but it is highly probable that the
demand late last year was not very greatly different
from that which would be effective in case of war
or for that matter under the stimulation of a vast
armament program either for our own use or for the
Allied countries. ‘

What is true of the steel industry is mutatis mutan-
dis also true of many, if not most, of our other in-
dustries. “Witness the airplane and machine tool
industries, where lack of capacity to meet even
present demand is conspicuous. The New Deal has
spurred industry to the limit of its resourcefulness in
contriving ways and means of producing better goods
at lower prices, but it has at the same time made
continuing expansion of facilities virtually impossi-
ble. The rise of the present. situation in Europe
-makes it doubly imperative that we reshape national
policies as respects our attitude toward business, and
do so without delay. That is one of the chief lessons
we should learn from all this tragedy.

One other consideration of vital import must like-
wise not be overlooked. The more danger there is of
our involvement in Europe the more imperative it
becomes to clean house in Washington as a matter of
securing our own freedom. Presumably we should
go to war in Europe, if, alas! we do, for the purpose
of saving democracy, but our entry into such a
conflict while the totalitarian-minded New Deal
forces are in power in Washington would, in our
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judgment raise the most serious questions as to the
permanence of individual freedom in this country.
It would be difficult enough in all conscience to
conduct such a war without great hazards to our
liberties in any event. The outlook would be dark
indeed with the New Deal at the helm.

Federal Reserve Bank Statement

FFICIAL banking statistics this week reflect a
further high record in member bank excess re-
serves over legal requirements. After a small decline
in the previous week, it is now indicated that $20,000,-
000 has been added to the excess reserve total, raising
the level to $6,130,000,000. -An advance of $64,000,-
000 in the monetary gold stocks, raising the aggre-
gate to $18,835,000,000, was the principal factor in
the further upward movement of idle credit. Most
other changes in the banking statistics for the weekly
period ended May 8 retarded the growth of excess
reserves. Currency in. circulation moved up $19,-
000,000 to $7,589,000,000, and - small gains  were
reported in both Treasury and non-member deposits
with the 12 Federal Reserve banks. Heavy Treasury
collections of social securities taxes added to the
Treasury balance. -On the demand side of the credit
picture, it is again to be noted that little effective
inquiry is being made, despite the extraordinarily
low money rates.  New York City reporting member
banks found their business loans off $3,000,000 to
$1,676,000,000, in the statement week. Loans to
brokers and dealers by the same banks on security
collateral increase $1,000,000 to $477,000,000.

The Treasury in Washington deposited $53,999,000
gold certificates with the 12 regional banks, raising
their holdings of such instruments to $16,496,977,000.
Other cash decreased and total reserves of the 12
banks were up $39,560,000 to $16,872,140,000.
Federal Reserve notes in actual circulation advanced
$9,283,000 to $4,954,783,000. Total deposits with
the regional institutions advanced $38,155,000 to
$14,191,301,000, with the account variations con-
sisting of an increase of member bank reserve deposits
by $7,101,000 to $12,877,017,000; an increase of the
Treasury general account by $22,079,000 to $512,-
185,000; an increase of foreign bank balances by
$3,607,000 to $360,819,000, and an increase of other
deposits by $5,368,000 to $441,280,000. The reserve
ratio remained unchanged at 88.1%. Open market
operations of the Federal Reserve banks remained in
suspense, the holdings of ‘United States Treasury se-
curities again being reported at $2,466,720,000. Dis-
counts by the 12 banks increased $127,000 to $2,795,-
000.  Indystrial advances receded $37,000 to $9,-
296,000, while commitments to make such advances
dropped $260,000 to $8,965,000.

' The New York Stock Market

LL considerations affecting the New York stock
market changed abruptly yesterday when the
German forces marched into neutral Holland and
Belgium. The market droned idly along in the early
sessions of the week, but sprang into sudden and
confused activity yesterday, with all elements appar-
ently uncertain about the ultimate effects of the
latest war news. Trading on the New York Stock
Exchange ranged between the 500,000 and 1,000,000
share marks until yesterday, when approximately
2,000,000 shares were turned over. The trend was
of a see-saw nature during much of the week, with

" steel stocks in better favor than others, owing to a
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rise in operations of this vital industry. Some of
the aircraft manufacturing issues did well, as in-
tensification of the war loomed, and a few other
gpecialties likewise reflected demand. But there
also were many stocks in other than “war bride”
groups which tended to recede on the European re-
ports. The net result is a series of uncertain
changes for the week, the steel stocks generally clos-
ing last night at better levels than prevailed a week
earlier, while the great bulk of stocks tended to ease
1o a degree.

Especially instructive is the reaction of the New
York market yesterday to the dawn invasion.of the
Low Countries and the general intensification of the
war. After a belated opening, higher prices were
general, especially in steel, aircraft and similar
stocks. . The initial overnight gains were one to
three points, with Bethlehem Steel the leader.
After a half hour the market turned uncertain and
a protracted downward movement developed which
canceled almost all gains of the leaders and left
most stocks off sharply for the day. Rubber shares
were especially weak, owing to the dependence of
the companies for supplies from the Far East, which
10 longer can be considered immune to the European
conflict. At the close yesterday most stocks were
at their lows for the day.

The confusion was even more pronounced in some
departments of the listed bond market. Foreign
dollar issues of European origin slumped heavily,
with Belgian bonds offered at successively lower
levels, and no bids in evidence. Italian issues
dropped sharply on, fears that Rome soon may de-
cide to take a hand in the European slaughter.
Other foreign issues algo dropped, Australian and
Canadian bonds naturally suffering sharply. United
States Treasury securities were marked lower, prob-
ably on a precautionary basis, and other high grade
investments dropped similarly. Speculative domes-
tic bonds were down with equities.. In the com-
modity markets the utmost uncertainty prevailed.
Rubber, tin and a few other products that come
principally from the Far East were advanced pre-
cipitately. Wheat and other staples were better in
our markets, and base metals firmed. “Peace” com-
modities were dull. In the foreign exchange mar-
kets “free” sterling plummeted to lowest levels in
history, and French francs naturally followed suit.

Dealings in belgas and guilders were suspended -

yesterday, and other currencies were weak. Gold
continued to move toward the United States in
heavy volume.

On the New York Stock Exchange 79 stocks
touched new high levels for the year while 190 stocks
touched new low levels. On the New York Curb Ex-
change 69 stocks touched new high levels and 94
stocks touched new low levels.

Call loans on the New York Stock Exchange re-
mained unchanged at 1%.

On the New York Stock Exchange the sales on
Saturday were 316,880 shares; on Monday, 526,290
shares; on Tuesday, 580,740 shares; on Wednesday,
693,500 shares; on Thursday, 847,530 shares, and on
Friday, 2,086,040 shares.

On the New York Curb Exchange the sales on
Saturday were 116,635 shares; on Monday, 173,790
shares ; on Tuesday, 150,410 shares; on Wednesday.
179,690 shares; on Thursday, 195,500 shares, and on
Friday, 365,970 shares.

On the smallest sales turnover in two months,
trading in the New York stock market ruled dull
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and quiet on Saturday last. Fractional changes
were noted in initial transactions, and at the outset
of the final hour prices eased, due to a lack of
inquiry. The closing witnessed a slightly improved
interest in a few issues, which saved them from the
fate of the general list. Fears on Monday of new
conquests by Germany and increased tension in the
Mediterranean largely offset the favorable aspects
of the domestic picture and stifled any inclination
of brokers to actively participate in trading. Prices
were steady at the start and, encouraged by the steel
shares, displayed fractional improvement at noon.
‘Weakness developed in the early afternoon and left
values irregularly lower at the close. On the thresh-
hold of a new crisis, as indicated by Prime Minister
Chamberlain in the defense of his administration in
the House of Commons on Tuesday, it was revealed
ihat the Allies are preparing to present a more
aggressive attitude in its war on Germany. This
stand at least served to increase interest in equities
immediately associated with the war. The news of
the flare-up in the House of Commons by the Oppo-
gition over Mr. Chamberlain’s reputed incompetence
came late in the day, and it was not until the final
hour that, under the leadership of the steel and avia-
tion shares, prices began to move moderately for-
ward. Motor issues presented a firmer tome, but
shipping and chemical stocks were mixed, with the
general list showing an irregularly higher closing.
Firmness attended the opening on Wednesday, and
moderate advances were registered, with Bethlehem
Steel and Eastern Air Lines breaking into new highs
for the year in the first hour. Sales then tapered
off somewhat, but in the early afternoon prices
touched their best levels of the session, only to later
close irregularly lower. The foreign situation, with
all its attendant rumors, continued to be very com-
plex and difficult of interpretation, hence the list
on Thursday was largely dependent upon domestic
industrial news as a stimulus to better markets.
Under the leadership of Curtiss-Wright and the
steel shares, equities spurted forward for a gain of
more than one point during the forenoon. Some
uneasiness crept into trading late in the afternoon,
but equities for the most part withstood its influ-
ences. The invasion of Holland and Belgium by
Germany brought in its wake a rally in stock prices
on Friday following an irregular opening. Though
somewhat premature, the rally produced a volume
of business in excess of 2,000,000 shares. Early in
the day steel, airplane and sugar stocks rose from
fractions to four points, but when consideration was
given to this country’s trade prospects, losses of one

to two points became quite general, and the list

closed lower. Motor stocks were especially weak on
the day. A comparison of prices at the close yester-
day with final quotations on Friday one week ago
reveal a somewhat lower level. )
General Electric closed yesterday at 35 against
3615 on Friday of last week; Consolidated Edison
Co. of N. Y. at 3014 against 32 ; Columbia Gas &
Electric at 57 against 615 ; Public Service of N. J.
at 4014 against 4114 ; International Harvester at
5514 against 57; Sears, Roebuck & Co. at 837
against 8514; Montgomery Ward & Co. at 4514
against 451 ; Woolworth at 3734 against 3993, and
American Tel. & Tel. at 172 against 17334.
Western Union closed yesterday at 1914 against
2134 on Friday of last week; Allied Chemicdl & Dye
at 1781 against 179; E. I. du Pont de Nemours at
18635 against 1877 ; Natxonal Cash Register at 131/

bigitized for FRASER
tp://fraser.stlouisfed.org/




Volume 150

against 1334 ; National Dairy Products at 17 against
171%; National Biscuit at 22 against 2273; Texas
Gulf Sulphur at 3334 against 347;; Loft, Inc., at
2975 against 3314 ; Continental Can at 441/ against
45%;; Eastman Kodak at 1551% against 15614;
Standard Brands at 7 against Tl4; Westinghouse
Elec & Mfg. at 10834 against 11314 ; Canada Dry at
181, against 1934; Schenley Distillers at 127
against 1334, and National Distillers at 24 against
247,

In the rubber group, Goodyear Tire & Rubber
closed yesterday at 197 against 207 on Friday of
last week; B. F. Goodrich at 153} against 1654, and

_United States Rubber at 27 against 2934.

Railroad shares suffered wider losses this week,
Union Pacific RR. being the hardest hit of all.
Pennsylvania RR. closed yesterday at 2014 against
2134 on Friday of last week; Atchison Topeka &
Santa Fe at 2014 against 2134 ; New York Central
at 147 against 151%4; Union Pacific at 90 against
9514 ; Southern Pacific at 1034 against 12; Southern
Railway at 1434 against 1534, and Northern Pacific
at 734 against 834,

Steel stock are mostly improved the present week.
United States Steel closed yesterday at 6054 against
6015 on Friday of last week; Crucible Steel at 41
against 4034 ; Bethlehem Steel at 8614 against 8415,
and Youngstown Sheet & Tube at 421/ against 43.

The motor group came in for marked reaction this
week. Auburn Auto closed yesterday at 115 bid
against 114 on Friday of last week ; General Motors
at 5234 against 54%; Chrysler at 8114 againgst 8534 ;
Packard at 315 against 314, and Hupp Motors at 9%

" against 9.

Among the oil stocks, Standard Oil of N. J. closed
yesterday at 4173 against 4234 on Friday of last
week; Shell Union Oil at 1154 against 1214, and
Atlantic Refining at 2514 against 25,

Among the copper stocks, Anaconda Copper closed
-yesterday at 293g against 2933 on Friday of last
week ; American Smelting & Refining at 4914 against
483/, and Phelps Dodge at 3714 against 3514,

In the aviation group, Curtiss-Wright - closed
yesterday at 1034 against 11 on Friday of last week;
Boeing Airplane at 2215 against 24, and Douglas
Aircraft at 8994 against 8834.

Trade and industrial reports were generally favor-
able this week. Steel operations in the week ending
today were estimated by American Iron and Steel
Institute at 65.8% of capacity, against 61.8%: last
week, 61.3% a month ago, and 47.0% at this time
last year. Production of electric power for the week
to May 4 was reported by Edison Electric Institute
at 2,386,210,000 kwh., against 2,397,626,000 kwh. in
the preceding week, and 2,163,538,000 kwh. in the
corresponding week of last year, Car loadings of
revenue freight for the week to May 4 were reported
by the Association of American Railroads at 665,510
cars, a gain over the previous week of 20,990 cars,
and over the similar week of 1939 of 93,485 cars,

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 1087gc. against 10654c. the close on
Friday of last week. May corn closed yesterday at
6814c. against 653gc. the close on Friday of last
week. May oats at Chicago closed yesterday at
41%c. against 4134c. the close on Friday of last
week.

The spot price for cotton here in New York closed
yesterday at 10.32c. against 10.86¢c. the close on Fri-
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day of last week.. The spot price for rubber closed
yesterday at 24.00c. against 19.95c. the close on
Friday of last week. Domestic copper closed yester-
day at 11%4c.11%c. against 1134c. the close on Fri-
day of last week. In London the price of bar silver
closed yesterday at 21 pence per ounce against
21 1/16 pence per ounce the close on Friday of last
week, and spot silver in New York closed yesterday
at 348/c., the close on Friday of last week.

In the matter of foreign exchanges, cable transfers
on London closed yesterday at $3.191% against
§3.483/ the close on Friday of last week, and cable
transfers on Paris closed yesterday at 1.81c. against
1.97Y;c. the close on Friday of last week.

European Stock Markets

UNTIL all financial markets in the world were
unsettled yesterday by the German invasion
of the Low 'Countries, European financial centers
displayed relative calmness. The dreadful spread
of the war remains to be fully reflected in the Eu-
ropean centers. Meanwhile, it is to be noted that
the London Stock Exchange witnessed small deal-
ings in the first four sessions of the week, with gilt-
edged securities firm and other issues irregular.
The debates in the London Parliament regarding
prosecution of the war and the debacle in Norway
kept the British market subdued most of the week.
A brief improvement was reported Thursday, when
it appeared that the Cabinet would not be over-
thrown immediately. Trading on the Paris Bourse
was quiet in most sessions, with an upturn in the
mid-week dealings succeeded by unsettlement as the
European atmosphere darkened. The market in
Amsterdam reflected intense nervousness as commu-
nications with the outside world were cut off, night
after night. The Berlin Bourse was irregular and
excited, possibly in anticipation of the shattering de-
velopments of the war. All the European markets
were nervous and erratic yesterday, and prices
tumbled. The decline was severe in the London mar-
ket, but less pronounced at Paris. Reports were
lacking of activities in the markets of the Low
Countries.
Low Countries
ERMAN arms carried the great European war

into the Low Countries yesterday, the attack
coming without warning at dawn. Hardly bother-

ing to make a reasonable excuse, the Reich Com-

mand sent well equipped soldiers storming over the
borders into Holland, Belgium and Luxemburg,
while hundreds of parachutists were dropped from
airplanes over important centers, But the Low
Countries were not entirely unprepared, and the is-
sue immediately was joined between their own good
soldiers and the invader, Appeals for military aid
promptly were made to Britain and France, which
began as promptly to move toward the invading
hordes. Holland and Belgium declared themselves
allies of Britain and France, and the war thus took
another dreadful turn. The immediate indications
were that a gigantic battle soon will be in progress
between the augmented Allies and the German
troops for possession of Holland and Belgium, but
the strategical considerations beyond such activities
are not entirely clear. Whether the German aim is
to carry the war into France or straight across the
Channel into England remains to be determined, as
does the possibility of any maneuvers of this nature.
There were reports yesterday of bombs dropping on
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British and French cities, and even a Swiss railroad
was attacked from the air. The critical stage of the
great war is at hand. -

Through the welter of confused reports the
fact stands out plainly that Germany again
has taken the initialive in characteristic fashion,
with brutal disregard of the rights of small neutrals.
Berlin dispatches state that German “protection”
was offered the Low Countries, and even when the
Reich troops marched in a solemn assurance was
given that their territorial sovereignty would be re-
stored and their overseas possessions would go un-
touched, provided the “protection” were accepted.
Any resistance, according to Berlin, would be
broken resolutely. German Foreign Minister Joa-
chim von Ribbentrop stated that an Allied attack
was being planned through the Low Countries
against the German Ruhr district, and that the
Netherlands and Belgium Governments were con-
niving at such a move.” This Reich explanation con:
vinces no one, for the Low Countries observed the
strictest neutrality throughout the war and even re-

fused to engage in staff consultations with any of

their neighbors. When the German invasion devel-
oped, Queen Wilhelmina addressed a “flaming pro-
test” to Germany, and the Dutch troops were hurled
into the fray. Dikes were opened to flood the low-
lands and prevent an easy advance by the invaders,
and the 400,000 Netherlands troops were ordered to
resist to the end. King Leopold ordered general
mobilization in Belgium and assumed personal com-
mand of his 600,000 regular troops, which lined the
border resolutely to prevent a German invasion.
The huge German aerial fleet was placed in
action, obviously in the endeavor to blast all resist-
ance out of the peoples in the way of the Reich mili-
tary machine. But there is a great difference be-
tween the attacks on Poland or Norway and similar
moves against Holland and Belgium. The Low
Coutries possess extensive air forces of their own,
which instantly were placed in action, and great
aerial battles developed over many cities. Efforts
were made by the Germans to bomb airports and
other military objectives, and it appears that the
bombing was not confined merely to such points.
Numerous civilian casualties already are announced
in the Low Countries, and a general intensification
of the aerial struggle seems inevitable. Scores of
cities and towns in the Low Countries were at-
tacked, and parachute troops were dropped by the
Germans near Amsterdam, Rotterdam, The Hague
and other places. But many cities in France also
were bombed from the air, including Nancy, Lille,
Lyon, Colmar and Pontoise. German airplanes
dropped incendiary bombs in England, at Chilham.
The Allied Command moved rapidly to meet the lat-
est German thrust, and indicated yesterday that
Anglo-French troops already are well into Belgium
on the way to join the defenders of the Low Coun-
- tries. The assumption in Paris was that the great-
est battle in all history was developing, and there
is little reason to doubt that interpretation. Chan-
cellor Adolf Hitler joined his German troops at the
front and announced that “the fate of the German
nation for the next 1,000 years is at stake.”
~ Other regions of Europe were highly apprehen-
sive, as the Germans marched into the Low Coun-
tries. The problem of Italian action or inaction
may soon be solved, but possibly will hinge upon
the course of the great battle now developing. Pre-
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mier Benito Mussolini, doubtless informed in ad-
vance by his Berlin-Rome axis colleague of the plans,
stated briefly on Thursday that Italy must become
accustomed to his silence, which would be broken |
only by action. Before the latest moves developed,
it was feared generally that war would flame next
in the Near East and on the Balkan peninsula.
The Reich-Hungarian border was closed yesterday,
and nervous apprehension prevailed all through the
remaining areas of neutral Europe, lest the conflict
swiftly envelop every State. Even as the Reich
froops began to move, announcement was made in
London that a protective British force had been
landed in Iceland, to prevent any German landing
there. Iceland owes allegiance to the Danish King,
and its position in the Atlantic is a matter of con-
cern to the United States, as well as to England.
The British forces will be withdrawn upon the con-
clusion of hostilities, according to the London state-
ment. : :

The invasion of Holland promptly brought up the
question of the Netherlands East Indies, which
Japan claimed to be of concern to her. It was indi-
cated yesterday, however, that Tokio has no immedi-
ate intention of making any move with respect to
the sovereignty of those large and wealthy islands,
which stretch more than 3,000 miles along the Equa-
tor in the Indian and Pacific Oceans. Washington
made it clear that the position in the Pacific area
was under close observation, and that the United
States fleet will remain at the Hawaiian Islands
for the time being. Rumors that the American fleet
would be dispatched to the Philippines }yvere denied.

i

AR developments in Western Europe were ac-
companied this week by an angry debate in
the British Parliament over the debacle in Norway,
and by recurring waves of anxiety over the next out-
break of the spreading conflict. The tide of resent-
ment ran strongly in England, with Prime Minister
Neville Chamberlain the target of the numberless
criticisms. The episode ended yesterday in the
resignation. of Mr. Chamberlain, who is to be suc-
ceeded by Winston Churchill, and the events also are
sure to echo in France, where the Parliament soon
will reconvene after a holiday. Governmental guid-
ance in the two great European democracies was the
issue of the debate that raged in London, for it is
generally conceded that the fall of Mr. Chamberlain
imperils also the French regime headed by Paul
Reynaud. - In a division of the House of Com-
mons, late Wednesday, on a. question of confi-
dence, the Conservative Cabinet was sustained
by a vote of 281 to 200, with 132 members
abstaining. The lack of an absolute majority in the
heavily Conservative House could only be construed
as a serious rebuff to the Prime Minister, and efforts
promptly were instituted for the formation of a
National regime, including the Labor Opposition
and the various shades of Liberals. In Paris the
same sort of consultations were reported in progress
under the guidance of Premier Reynaud.

The debate in London may well prove to be of -
great historical importance, even though little prep-
aration was possible in the circumstances. When
Prime Minister Chamberlain reported to the House
on May 2, he asked for postponement of the discus-
sion on the Norwegian defeat until last Tuesday.
When that day arrived the impatient members set-

Britain and France




Volume 150.

tled down to hear the man who promised “peace in
our time” after his return from Munich, and who
nevertheless continued to hold the highest Cabinet
post. Appearing tired, nervous and discouraged,
Mr. Chamberlain admitted the setback suffered by
the Allies in Norway, while praising the gallant
efforts of the battalions dispatched to that area.
The shock and disappointment caused by the hasty
withdrawal from Aandalsnes and Namsos were in-
evitable, he said, in view of the unfounded optimism
that prevailed when the Germans marched into Nor-
way and a battlefield at length was found. The
Prime Minister conceded that the German air force
really settled the question, and he admitted the loss
in prestige, but much also was made of the con-
tinued hold on the seas and of the strong position
in the Near East. Perhaps the most significant
statement by Mr. Chamberlain was to the effect that
“in the special circumstances we decided to carry
the campaign in Norway elsewhere with greater
vigor and effect.” He announced that Winston
Churchill, First Lord of the Admiralty, would here-
after guide the Chief of Staffs Committee. ‘-

The explanations vouchsafed by Mr. Chamberlain
failed to content the House, especially because Ad-
miral Sir Roger Keyes declared that he had ap-
pealed for command of some old ships with which
he might attempt to storm the Germans at Trond-
heim. Mr, Churchill took up the defense of the
Cabinet on Wednesday, and he was far more specific
than his chief. The Admiralty head disclosed that
submarine warfare only was considered possible in
the Skagerrak, without incurring the risk of seri-
ous naval losses. He admitted the odium that
attaches to withdrawal, but made much of the Ger-
man aerial superiority and stated that the Allied
force of 12,000 men in central Norway was faced
by 125,000 German Nazi troops, by the time the cam-
paign really developed. Hinting at other and greater
dangers that might have to be faced, Mr. Churchill
maintained that British aerial and naval strength
must be conserved. He still insisted that the bal-
ance of success in Norway remains with the Allies,

~owing to heavy destruction of German naval and
mercantile shipping, and added that German losses
could be placed at 7,000 to 8,000 men. As. Mr.
. Chamberlain did on the previous day, Mr. Churchill
appealed for' national unity and a display of
strength in the House. There was not at any time a
diversity of views in-the Cabinet as to the course
.. to be followed in Norway, he said, and accepted his
full share of responsibility for the events.
- Laborite spokesmen challenged the statements by
the Prime Minister and his First Lord of the Ad-
miralty, but the most mordant critic was David
Lloyd George, the Liberal Prime Minister of the first
World War. In excellent form, despite his age, Mr.
Lloyd George disposed of the Churchill arguments
about the balance of success in Norway by pointing
to the strategical deterioration of the position from
the Allied viewpoint, and the better postion that
Germany has won for waging war against the
United Kingdom. He reviewed briefly and bitterly
the fall of Czechoslovakia, the complete lack of aid
for Poland or Finland, and the German occupation
of Norway. “Our promissory notes are now rubbish
in our hands,” he declaimed. Mr. Lloyd George
exempted Mr. Churchill from his scorching ecriti-
cism, and when the First Lord jumped up to assume
his ;full share of responsibility, the aged Liberal
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leader dryly expressed the hope that Mr. Churchill

“would not allow himself to be converted into an air
raid shelter to keep splinters from*hitting his col-
leagues” Mr. Chamberlain appealed for sacrifice
from the nation, Mr. Lloyd George said, but he
added that the Prime Minister himself could give
an example of sacrifice by relinquishing his seals
of office. )

When the division was taken late in the day and
Mr. Chamberlain received only 281 votes, a recast-
ing of the Cabinet was considered generally to be
the minimum requirement of the situation. After
the House adjourned for the Whitsuntide holidays,-
the Prime Minister began consultations with his
Labor and Liberal opponents, with a reported view
to the formation of a National Cabinet. But Labor
spokesmen quickly made it evident that they would
not join a regime headed by the present Prime Min-
ister, and reports yesterday suggested that Mr.
Chamberlain would have to go. Conjecture centered
on the possibility of a National regime under the
leadership of Lord Halifax, Winston Churchill or
even David Lloyd George. Late yesterday Mr.
Churchill visited the King and was entrusted with
the task of forming a new National Cabinet. In
announcing his resignation, Mr, Chamberlain stated
that he would accept a post under Mr. Churchill,

With only Narvik at issue in Norway, the great
war tended briefly to revert to the stalemate on °
the Western Front which has been the rule ever
since hostilities began more than eight months ago.
The Allied Wlthdrawal from central Norway was a
difficult and dangerous operation, but it appears to
have been carried out with a minimum of losses,
and British spokesmen admitted that this was a
matter of good fortune, as well as skilled naval
maneuvering. The German High Command made
insistent claims last Saturday and Sunday that
heavy bombs dropped in an aerial attack on the
retreating Allied fleet off Namsos had sunk a bat-

.tleship of the Queen Elizabeth class, of 30,000 tons,

and also a heavy cruiser of the York class, of 8,500
tons. This was flatly denied in London, but it soon
appeared that three Allied destroyers had been sunk
by the Germans, while many naval trawlers also
were sent to the bottom. The destroyers sunk. ih-
cluded the fast Polish Grom, 2,144 tons; the British
Afridi, 1,870 tons, and the French Bison, 2,436 tons.
In the Berlin press the original claims of the Ger-
man High Command were hailed as evidence that
British sea power had been superseded by German
aerial strength, but London scoffed at these preten-
gions. Until the Germans invaded the Low Coun-
tries, early yesterday, the Western Front was calm,
but it now is apparent that the supreme test of the
war impends, and it seems altogether likely that the
no-man’s land between the Maginot and Limes lines
will witness a dreadful slaughter. The long-awaited
intensification of the war is at hand, with an inva-
sion of England by German troops probable if the
Low Countries can be overwhelmed by the Reich
forces.

Norway and Sweden

LTHOUGH bitter fighting continued around the
far northern port of Narvik, this week, the
major and populous portion of Norway appears to
be succumbing rapidly to that German Nazi domi-
nation which was made all but inevitable by the
precipitous withdrawal of Anglo-French forces.
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The eventual legal status of Norway probably de-
pends upon the course of the great conflict which
rages in Europe and which engulfed the Scandi-
navians against their will. For the time being, how-
ever, Norway must be considered for all practical
purposes as merely another area overwhelmed by
the German military machine. Modest though they
may be, the resources of the country are at the dis-
posal of the Reich, and unless a drastic change
occurs much the game must be said of Sweden, which
now is hemmed in the Baltic. More important than

. the Scandinavian resources are the possible uses of
Norwegian ports which the German militarists may
make in coming months. Bergen, Stavanger and
other Norwegian ports onthe Atlantic can be made
aerial and submarine bases of great effectiveness
for attacks against the United Kingdom and the
shipping which is vital to England. Some military
experts believe that this aspect of the Norwegian
incident eventually will overshadow all others, and
its importance is hardly to be denied.

The complete and hasty withdrawal of Allied
troops from Norway, south of the Narvik area,
necessarily echoed and reechoed throughout Scandi-
navia, and “explanations” supplied by Allied spokes-
men still are not fully convincing. Prime Minister
Neville Chamberlain put the best face on the matter
in his speech before the London House of Commons,

. Tuesday. Winston Churchill, First Lord of the Ad-
miralty, was more outspoken on Wednesday, when
he admitted the Nazi air superiority and added that
the 12,000 Allied troops in central Norway were
faced by a German concentration numering 125,000
men, French authorities maintained a discreet
silence, but there were claims in London that Trond-
heim might have been won by a bold naval attack.
Belated reports from neutral eyewitnesses indicated
that the numerical superiority of the German forces
asserted by Mr. Churchill was not apparent in the
individual engagements around Trondheim. In one
engagement near Steinkjer, American press repre-
sentatives reported the defeat of a British battalion
by a handful of German troops, who doubtless had
the aid of limitless aerial support. The simple fact
of German aerial superiority in Norway could not
be glossed over, and it was further evidenced by
incessant attacks on Allied troop transports that
carried the defenders of Norway back to England
~ and France with losses of at least three Allied de-
stroyers. :
The Allied withdrawal from central Norway was
completed on May 3, hardly more than two weeks"
after Allied troops were landed in Norway and rose-
ate expectations were permitted to prevail. Exten-
sive equipment was left behind at Namsos, accord-
ing to eyewitnesses, but a far greater loss to the
Allies was that of prestige. The Norwegian com-
mander in the Trondheim area made bitter com-
ments about having been left to fight a rear-guard
action without knowledge of the Allied intention to
* withdraw. This was countered at London by state-
ments that the Norwegian military authorities of -
ultimate command not only had been informed, but
had been taken to England. The Norwegian For-
eign Minister, Halvdan Koht, also appeared in Lon-
don, last Monday, when the British forces returned
to England, and he promised eventual aid to his
countrymen from the Allies, while exhorting them
to continue the unequal struggle against their Nazi
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oppressers. It is not to be doubted, however, that
the remaining Norwegians were far more impressed
by the evidences of German occupation than by dis-
tant exhortations. A perfunctory defense of in-
terior towns by Norwegian forces was abandoned,
last Sunday, and the invaders declared that they
were engaged in mere “mopping up” operations, in
the more important area of Norway.

At the Norwegian ore port of Narvik the conflict
continued, and since Narvik is isolated from the rest
of Norway and is accessible principally from the
sea, the result of the fighting there may turn out
more favorably for the Allies. . The small German
force that captured Narvik on April 9 held somé of
the eminences surrounding the city, and all reports
indicated that a desperate battle for control was in
progress. Anglo-French reinforcements were said
to be augmenting the original Allied contingents
continually. But German airplanes also were re-

- ported flying north from occupied areas of Norway,

and in one flight no less than 100 airplanes were
counted. Notwithstanding the paucity of land com-

munications over the fjord indented territory, Ger-

man contingents were reported to be moving over-
land toward their beleaguered compatriots at Nar-
vik. The outcome of this battle still is in doubt,
but it may be remarked in the meanwhile that the
result is likely to be more spectacular than practi-
cal, for the port of Narvik is said to be clogged with
sunken ships, while the railway to the Kiruna mines
in Sweden unquestionably will be destroyed by
whichever side suffers defeat. It seems improbable
that the high-grade Swedish iron ore from Kiruna
again will move through Narvik while this war con-
tinues, but Germany will have access to the mines
through the Baltic port of Lulea, unless the position
of Sweden changes. , '

The situation in which Sweden finds herself was
explored from diplomatie, military and trade view-
points, this week, with most observers agreed that
the Stockholm authorities have little alternative to
a complete surrender to German demands in the
commercial sphere, now that Norway has fallen and
the Allies are unable to extend effective help. Ger-
many and Russia were reported late last week to
be in agreement as to their common interest in pre-
serving Swedish neutrality. This statement was
made officially in Moscow, in refutation of vague
rumors that Sweden might be inclined to take an
active part in the war on the side of the Allies.
The withdrawal of all Allied troops from central
Norway is indicative for Sweden, of course, since
it means that communications with the outside
world are at the mercy of Berlin and Moscow. Even
a decisive Allied victory at Narvik may no longer
be indicative in this connection, owing to the de-
struction of the port facilities and the admitted Ger-
man aerial supremacy. The Swedish Government
announced on Tuesday an exchange of communica-
tions with Berlin, in which the neutrality of the
Swedes was affirmed and acknowledged. A Swedish
trade delegation appeared in Berlin, Wednesday,
which confirms the general diplomatic relationship
between the Reich and its large Scandinavian neigh-
bor., But Sweden remained intent upon measures
to protect her neutrality, and announced on Wed-
nesday that a mine belt extending 100 miles had
been laid to protect the approaches to Swedish
ports.
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American Foreign Policy

NVASION of the Low Countries in Europe occa-
sioned fresh problems for the United States Gov-
ernment, and moves in keeping with the neutrality
legislation quickly were instituted. Under an of-
ficial proclamation issued yesterday, Dutch and Bel-
gian balances in the United States were frozen, for
the time being, to prevent them from falling into
the hands of the invaders. Such balances are esti-
mated at $366,000,000. The action appears unduly
hasty, since Holland and Belgium are not overrun,
but those countries doubtless will understand that
no unfriendly move is intended. The cash-and-carry
provisions of the neutrality legislation will be ex-
tended to the Low ‘Countries, of necessity, it is re-
ported, and some consideration already is being
given the problem of Dutch and Belgian shipping in
United States ports. The situation in the Far East
continues to receive careful study at the State De-
partment, in accordance with the recent warning by
Secretary Cordell Hull that intenvention in the
Netherlands East Indies by other than peaceful
processes would be prejudicial to the cause of peace.
Before the invasion started, Washington endeav-
ored to ascertain Italian intentions with respect to
the great conflict and to keep the war from spread-
ing to new areas and other mnations. President
Roosevelt revealed this activity at a press conference
late last week. Acting Secretary of State Summer
Welles added last Saturday that the Mediterranean
situation is regarded as perilous and that it is the
policy of this Government to enter into consulta-
- tions if it appears that beneficial results can be
obtained. The endeavor to influence Italy was illus-
trated last Tuesday, when the Treasury Department
modified the countervailing duties applied last Au-
gust against Italian silk goods. Rome reports indi-
cated with some definiteness that Mr. Roosevelt had
proposed to Premier Benito Mussolini a general
peace effort, but a White House statement insisted
that such dispatches are “completely erroneous and
have no basis in fact.” There is little doubt, how-
ever, that some sort of document recently was sub-
mitted to Il Duce through Ambassador William B.
Phillips. _ ,
: Mexican Expropriation
FTER considering for a month the note of the
American State Department requesting arbi-
tration of claims arising from the “expropriation”
of oil properties, the Mexican Government indicated
in a reply published last Sunday that it still has no
intention of acquiescing in such an honorable pro-
cedure. The controversy as to the Mexican seizure
on flimsy pretexts of American and British-owned
properties valued at approximately $450,000,000
thus continues. The Mexican note resorted to legal-
istic argumentation of the same sort that has char-
acterized the attitude of that Government ever since
the properties were taken over in March, 1938, on the
basis of a “labor dispute.” Denying the applica-
bility of what Secretary of State Cordell Hull called
the “appropriate, fair and honorable procedure of
arbitration,” Foreign Minister Eduardo Hay
affected to rely upon “the unanimous will of the
continent.” This, he said, “has been exhibited in the
sense that international action in favor of foreigners
is only proper when, domestic legal resources having

been exhausted, a case of denial of justice can be

shown.”  Senor Hay adopted the same view with re-
spect to Mr. Hull’s proposal that claims covering
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the period before 1927 be submitted to arbitration.
Relying in this case upon delays in decisions by a
joint claims commission, Senor Hay declared that

these are not obligations that are due on demand, -

but are “credits in litigation, the appraisal of which
it has not been possible to terminate, so that it is
not known which of the two countries is going to
turn out to be the creditor and which the debtor.”
The inadequacy of the Mexican statement is, of

course, apparent to anyone with some knowledge

of the “expropriation” procedure in the oil and
agrarian cases, and is made additionally plain by
references to the vast defaulted debts of Mexico.
The Mexican Government and railway debt was
mentioned by Secretary Hull, early in April, as
among the matters that remain unsettled after
many years. Although the Mexican default dates
back more than 25 years, Senor Hay held that it
does not constitute an exceptional case and may be

attributed to causes of a general character. Negoti- - -
ations on the debt default were well advanced before

the oil land expropriation took place, according to

the Mexican Foreign Minister. “If they were sus-

pended,” he asserted, “it was due to the campaign
undertaken against Mexico by the oil companies
with the aid of certain governments, using, among
other means, the boycott to prevent all sales of our
oil in foreign countries or else restricting it
considerably by the adoption of  tariff barriers,
especially the so-called quotas, producing an appre-
ciable limitation of the possibilities of payment by
Mexico.” :

In addition to such specious and easily punctured
claims of inability to pay on debts going back more
than a quarter century because of difficulties occa-
sioned by its own oil expropriation of two years ago,
the Mexican note contains an important item re-
garding a settlement of the oil claims with the Sin-
clair interests in the United States. A private and
direct arrangement with subsidiary companies of
the Consolidated Oil Co. was noted in the Mexican
communication and confirmed by H. F. Sinclair,
Chairman of the Executive Committee of the parent
concern. A substantial portion of the American oil
property expropriated more than two years ago is
reported to have been in the control of the Sinclair
interests. ~According to a Mexico City announce-
ment on Wednesday, the expropriation claims of
Consolidated Oil Co. were settled for $8,500,000,
with the first payment of $1,000,000 to be made im-
mediately and the balance to be transferred within
three years. The Sinclair interests also agreed to
buy oil from Mexico, but that was described as a
commercial transaction entirely apart from the ex-

propriation settlement. This settlement was empha-

sized by the Mexican authorities as indicative of
their “desire and capacity” to pay for the seized
petroleum properties, but it remains significant that
the major American and British claims remain to be
discussed. - The capacity of Mexico to make a rea-
sonably prompt, adequate and effective payment for
all the oil properties is still to be demonstrated.
Meanwhile, the comments contained in the belated
note of the State Department have lost none of their
weight because of the Mexican note or the settle-
ment with Consolidated Oil Co;

Foreign Money Rates
INILONDON{open market discount rates for short
bills on Friday were 1 1-329, as against 1 1-329,
on Friday of [last week and 1 1-32@1 1-16% for
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three-months’ bills, as against 1 1-32%,@1 1-169, on
Friday of last week. Money on call at London on
Friday was 19,.

Discount Rates of Foreign Central Banks
THERE have been no changes during the week in
the discount rates of any of the foreign central
banks. Present rates at the leading centers are
shown in the table which follows:

Rate in );10- & ':7 I;:‘t;le egt ek Pre~
Coun Effect Date vious, ountry ) ate vious
W ILA{/ 10| - Effective | Rate May 10| Effective | Rate
enting..| 3 Mar., 11936f ... ||Holland ...|] 3 Aug. 29 1939| 2
ﬁ:'izlum P 2}‘ Jan, b 1940 Aug. 29 1935 414
Bulgaria...| 6 Aug. 15 1935 Nov. 28 1935| 314
Canada....| 2} |Mar. 111935 May 18 1936( 5
Chlle...... 3 Dec, 16 1936] 4 . Apr. 71936| 3.65
Colombia. . July 18 1933 Jan. 14 1937| 4
Csechoslo- Lithuania..| 6 July 151939( 7
vakia....| 3 Jan. 11936 3% ||Morocco...| 63 |[May 28 1935| 4}4
Danzlg....| 4 Jan. 21937| & Norway ...| 4% [Sept.221939| 3}4
Denmark..{ 53 |Oct. 101939 414 ||Poland ....| 4% |Dec. 171937| 5
Elre...oau. 3 Mune 30 1932| 334 ||Portugal...| 4 Aug. 111937] 414
England...| 2 Oct. 26 1939| 3 Rumania ..| 334 [May 51938 414
Estonia....| 4% |[Oct. 11935 6 SouthAfrica| 334 |[May 151933 434
Finland ...| 4 Dec. 31934| 4% ||Spaln ..... *® Mar. 29 1939| b
France ....| 2 Jan, 4 1939( 214 (|8weden....| 3 Dec. 151939 234
Germany ..| 3% |[Apr. 6190 4 Switzerland| 134 |[Nov. 26 1936| 2
Greece ....! 6 Jan. 41937' 7 Yugoslavia_! 5 Feb. 11935' 6}%
* Not officlally confirmed.,

Bank of England Statement

HE statement for the week ended May 8 showed
an expansion of £2,911,000 in note circulation,
which was offset by a gain of £88,640 in bullion, with
the result that reserves declined £2,822,000. Notes
in circulation now aggregate £543,953,000, compared
with £495,893,566 a year ago. Public deposits in-
creased £13,389,000, while other deposits decreased
£17,238,798. The latter consists of bankers’ accounts
which fell off £17,322,047 and other accounts which
rose £83,249. The reserve proportion is now 20.1%,

compared with 21.29, a week ago and 19.7%
year ago. Loans on Government securities gained
£100,000, while those on other securities dropped
£1,112,009. Other securities include discounts and
advances, which declined £1,411,162, and securities,
which increased £299,153. The discount rate re-
mained unchanged at 29,. Below we show the

different items with comparisons for previous years:

~ BANK OF ENGLAND'S COMPARATIVE STATEMENT

May 8 May 10 May 11 May 12 May 13
1940 1939 1938 1937 1936

£ £ £
543 953.000 495 893 566(482,100,299(479,909,358(424,290,249

Circulation.....
Public deposits - 38,595,502| 32,519,863 13,330,790
Other deposits 153.094.036 137 1635,480(123,402,337|124,849.070| 120,217,347

Bankers’ accounts.(108,125,166101,356,380( 87,043,730| 87,664,190 83,214,674
Other accounts....| 44,069,471| 36,279,100 35.458,607| 37.184.880| 37.002.773
Govt. securities. ... 139,078,068|114,126,164/105,471,164 108, 1337,434| 89.883.310

Other securities. ... 27,3 7,316 29,346,663 27,011,769( 27,167,923 21,092,190
Diso't & advances.| 4,520,286| 8,102,135 7,601,817 5,893,201 8,820,368
Seourities........ 22,877,061| 21,244,518( 19,409,052| 21,274,722 12 265,822

Reserve notes & coln| 37,483,000\ 30,069,048 44,082.667| 39.616.303| 40,312,367

Coln and bullion_.._| ~1,435,085226,862,614(327,172,966(319,525,751/205,102,616

Proportion of reserve
to labilitles a.... 20.1% 19.7% 28.10% 25.10% 30.18%

. Bankrate.cecaeuaen 2% % 2% T 0

Gold val. per fineoz.!  168s. 1488. 5d.'84s. 1134d.I84s. 1134d.I84s. 11}4d.

Bank of France Statement

HE statement for the week ended May 2 showed

an expansion in note circulation of 2,659,000,-

000 francs, which raised the total outstanding to a new
record high of 158,944,000,000 francs, compared with
the previous high, 157,895,000,000 francs April 4,
and 125,352,649,880 francs a year ago. French com-
mercial bills discounted, credit balances abroad and
creditor current accounts registered decreases, namely
173,000,000 francs, 2,000,000 francs and 1,132,000,-
000 francs, respectively, The Bank’s gold holdings
rose 382,725 francs to a total of 84,615,039,654 francs,
compared with 92,265,948,691 francs a year ago.
The proportion of gold to sight liabilities fell off to
48.72%, compared with 63.719%, a year ago. Tempo-
rary advances to State expanded 700,000,000 francs
to a total of 21,600,000,000 francs, and advances
against securities 100,000,000 francs to a total of
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3,411,000,000 francs. Below we furnish the differ-
ent items with comparisons for back years:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes-
Jor Wesk May 2, 1940 | May 4, 1939 | May 5, 1938
Francs Francs Francs Francs
Gold holdings. ... -+382,725/84,615,039,654/92,265,948,691)55,807,334,668
Credit bla’s abroad. —2,000,000 40,000,000 15,635,118 20,089,741
a French commerclal
bills discounted..| —173,000,000{12,894,000,000| 8,346,676.639(10, 416 734 552

b Bills bought abr'd|  .eeeaoeo.. *69,732,080| 743,260,611 4,332,562

,56
Adv. against securs.| - 100,000,000{ 3,411,000,000| 3,440,685,421| 3 878 147,201

"+ Note circulation. ... .| +2,659,000,000158044 000,000/125352 649,880/98,959,529,495

Credit current acc'ts|—1,132,000,000,14,721,000,000/19,460,443,465 23.614,968,307
c Temp advs. to
D 4-700,000,000/21,600,000,000(20,576,820,96040,133,974,773
Propor'n of gold on X
h:glt'l to sight liab. —0.44%, 48.72% 83.71% 45.53%,

* Pigures a8 of March 28, 1940,

a Includes bllis purcha.sed in France. b Includes bills discounted abroad. ¢ In
the process of revaluing the Bank’s gold under the decree of Nov. 13, 1938, the
three entries on the Bank's books representing temporary advances to the State
were wiped out and the unsatisfied balance of such loans was transferred to a new
entry of non-interest-bearing loans to the Btate.

Revaluation of the Bank's gold (at 27.5 mg. gold 0.9 fine per franc) un‘wer the
decree of Nov. 13, 1938, was effected in the statement of Nov. 17, 1938; prior ot
that date and from June 30, 1937, valuation had been at the rate of 43 mg. gold 0.9
fine per franc; previous to ‘that time and subsequent to Sept. 26, 1936, the value
was 49 mg. per franc, and before Sept. 26, 1936, there were 65.5 mg. of gold to
the frane. The present value i8 23.34 mg. gold to the franc.

Bank of Germany Statement"

HE statement of the Bank of Germany for the

last quarter of April showed an expansion in
note circulation of 964,820,000 marks, which raised
the total outstanding to a new record high of 12,479,-
837,000 marks, compared with the previous high,
12,175,551,000 marks March 30, and 8,518,581,000 -
marks a year ago. An increase also appeared in gold
holdings of 306,000 marks, in bills of exchange and
checks of 720,402,000 marks, in investments of
7,099,000 marks, in other assets of 377,050,000 marks
and in other daily maturing obligations of 62,478,000
marks. The Bank’s gold holdings now total 77,-
509,000 marks, compared with 70,772,000 marks a .
year ago. The proportion of gold to note circulation
fell off to 0.62%,, the lowest on record, compared
with 0.64% a month ago and 0.90%, a year ago.
The discount rate remained at 3149, to which it was
reduced on April 6 from-49%,. Below we show the
different items with comparisons for previou. years:

REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week Apr. 30, 1940 | Apr. 29, 1939\ Apr. 30, 1938

Assets— Reich. Reich. h k Reichsmarks
Gold and bullion..__. +306, 000 77, 509 000 70,772,000| 70,773,000

Of which dep. abr'd_ 10,672,000f 20,333,000
Res. for for'n currency o 5,762,000 5,133,000
BIlIs of exch. & checks_ 12,187.589,000 7.725,964,0005,852,933,000
Stiver and other coin..

Advances........... c40,522,000 54,810,000 - 59,021,000
Investments . +7,099,000{ 210,683,000|1,144,403,000| 417,944,000
Other assets +877,050,000{ 1,926,893,000{1,816,375,000{1 401.484 000

Ldabtiities—
Notes in circulation.._|  +964,928,000/12,479,837,000|8,518,581,000|6,086,172,000
Oth, daily mat. oblig. +62,478,000| 1,714,187,000(1,122,348,000|1,030,766,000
Other lablilitles......| ... ... €742,804,000] 624,128,000/ 238,162,000
Propor'n of gold& for'n
ourr. to not circul'n. +0.05%, 0.62% 0.90% 1.24%,

a “Reserves in foreign cufrency” and “Deposits abroad” are included in **Gold
coin and bulllon.” c Figures as of March 15, 1940.

New York Money Market

O REFLECTIONS of any consequence appeared
in the New York money market yesterday of
the intensification of the European war. Rates
were merely continued from previous days, weeks
and months, and hardly any business- was done.
Bankers’ bills and commercial paper remain scarce.
The market supply of Treasury discount bills has
improved, largely because personal property tax
dates in various mid-Western States now have been
passed. The Treasury sold last Monday a further
issue of $100,000,000 discount bills due in 91 days,
and awards were at an average of 0.008% discount,
computed on an annual bank discount basis. Call
loans on the New York Stock Exchange held to 1%
for all transactions, while time loans again were
1% % for maturities to 90 days, and 1%4% for four
to six months’ datings.
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‘ New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 1%, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. Rates continued nominal at 124%
_up to 90 days and 1149 for four to six months’
maturities. The market for prime commercial paper
continued moderately active this week. The demand
has been good and the supply of paper has shown a
moderate increase. Ruling rates are 34@19, for all

maturities. '

- Bankers’ Acceptances
HE market for prime bankers’ acceptances con-
tinued quiet this week. The supply of prime
bills has been very light and transactions have been
in small volume. Dealers’ rates as reported by the
Federal Reserve Bank of New York for bills up to
and including 90 days are 5% bid and 7-16% asked;
for bills running for four months, 9-16% bid and
159, asked; for five and six months, 349 bid and
9-169, asked. The bill buying rate of the New York
Reserve Bank is 149, for bills running from 1 to 90
_ days.

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks;
recent advances on Government obligations are shown
in the footnote to the table. The following is the
schedule of rates now in effect for the various classes

of paper at the different Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on
May 10

Yy

ununwuwanu;;: ;g

Federal Reserve Bank Date
Established

Sept. 1, 1939
. 87, 1937

Boston
§3‘|‘v York
x

RRRRRRRRKR

Aug. 31,
Sept. 8, 1937
* Advanoes on Government obligations bear & rate of 1%, effeotive Sept. 1, 1939,

Chioago Sept. 16, 1939, Atlanta, Kansas City and Dallas; S8ept. 21, 1939, St. Louls..

Course of Sterling Exchange

THE free market pound is more depressed than at

any time since the outbreak of the war in
September. In Monday’s market the pound fell to a
new low on the movement, the lowest since April 12,
1933, and registered still greater declines on succeed-
ing days. The pressure on the leading European
currencies is undoubtedly due to the adverse reports
from the Scandinavian war zone, and was intensified
on Friday by the invasion of Holland, Belgium, and
Luxembourg. It would seem that European and
South American offerings were as consistent as at
any time since September, but there were few takers
in the market, which was extremely limited. The
range for sterling this week has been between $2.9914
and $3.485% for bankers’ sight, compared with a
range of between $3.4714 and $3.53 last week. The
range for cable transfers has been between $3.00
- and $3.49, compared with a range of between $3.471%
and $3.533% a week ago.

Official exchange rates fixed by the Bank of Eng-
land continue as follows: New York cables, 4.0214-
4.0314; Paris checks, 1.7612-17634 (2.2883 cents
buying); Amsterdam, 7.53-7.58; Canada, 4.43-4.47.
Berlin is not quoted. The lira is unofficially quoted
in London at around 69.00. '
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The following official rates have been fixed in
London for one-month delivery: New York, 349
premium to parity; Paris, parity for sellers and buyers;
Amsterdam, 114 Dutch cents premium to par;
Brussels, par to 2 centimes discount; Zurich, 3 cen-
times premium to par.

The foreign exchange situation becomes daily more
complicated and demoralized. Currently the free
market rate for sterling would be a cause for anxiety
were it not for the fact that the volume of trading is
extremely thin and shrinks further with each drop
in the quotation.

Following Monday’s decline in sterling to $3.4074,
the lowest since April 12, 1933, the market was
shocked on Tuesday when the rate fell to $3.37,
recovering to $3.423¢ on the day. Tuesday’s low
has not been recorded in the market since Jan. 23,
1933. ' :

However, on Wednesday the pound broke in demor-
alized though limited trading to a low of $3.3134 in
the early quotations, the lowest price recorded since
December, 1932. The slight volume of commercial
buying lifted the rate later in the day to $3.3334.
Because of its link to sterling the French franc
experienced a concomitant decline to 1.8775 cents,
until then the lowest price in its history.

Invasion of Holland and Belgium on Friday by
German forces sent the pound to the historic low of
$3.00, from  which it recovered to $3.15, against
Thursday’s closing price of $3.37. The French franc
fell with the pound, reaching an all-time low of 1.71
cents, but recovering to 1.79 cents.

Two causes are cited for the earlier decline in
the pound. First is the loss of Allied prestige in the
Norwegian campaign, coupled with extreme un-
certainty as to the.exact situation and to further
obscurity in the Mediterranean outlook.

A second and perhaps the principal cause is the
recurrence of rumors, emanating chiefly from London,
that the British Government contemplates extending
the list of exports which must be made on the basis of
the official sterling rate. Leading items slated for the
official rate list are thought to be cocoa, woolen goods
and manganese. In this connection it must be
remembered that there is a strong body of expert
opinion, not only in London but in other markets
also, which advocates a single official rate for all
classes of commodities.  The single peg was fixed
British policy throughout the exchange disturbances
during the 1914-1918 period. \

The question arises whether in view of the extreme
lows in the free market the present official rate of
4.03 (mean rate) could be successfully maintained and
whether the adoption of a lower official rate would not
upset the Anglo-American trade agreement and the
tripartite monetary agreement. The monetary agree-
ment has been in practice inoperative since the Bank
of England was obliged to transfer its gold holdings
to the British Exchange Equalization Fund in
January, 1939.

Offerings of sterling in the free market during the

week were reported to have come in some volume
from European, South American, and Far Eastern
sources, while the commercial demand in New York
was not nearly sufficient to absorb the offerings,
resulting in a steady decline in the quotations.

Prime Minister Chamberlain’s warning in the
House of Commons on Tuesday that the war will
spread doubtless had its influence in depressing the
rate.
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' The statement of the Chancellor of the Exchequer
that: ‘“The sky is the limit in British war expendi-
tures” also had the effect of drying up demand for
sterling. :

The severity of the present decline in the pound is
emphasized when it is recalled that on Tuesday,
April 30, sterling cable transfers ranged between
$3.5074 and $3.53%%, while a year earlier the price
was around $4.681%.

Thus far no anxiety has been manifested in official
circles in Washington over the decline in the free
market pound. It does not appear likely that con-
cern will arise unless the cheap rate invites dumping of
competitive British products here or unless United
States products face undue competition in world
markets.

The effect on foreign exchange markets of the
demoralization of international commerce is too well
known to require extended comment, especially since
other factors are responsible for the present declines.

Gilt-edged securities continue to rise in the London
market, while industrial and other shares are
neglected. The persistent advance in the gilt-edged
market has stimulated discussion of the next war
loan, for which the market is rapidly becoming well
prepared, and the announcement of such a loan is
expected soon. -

In emphasizing the necessity of large outlays for
the war, Sir John Simon said on May 7 that if volun-
tary savings do not produce enough to meet the
unlimited spending contemplated by the Govern-
ment, the money and everything else required will
be taken by compulsion. The Chancellor of the
Exchequer added that the voluntary system of saving
is on trial and said he was convinced that the present
duty is to give the voluntary method its full scope
and encouragement, testing its worth by the results
obtained.

'Money is in abundant supply in the London open
market, with rates fractionally easier than in several
weeks. Call money against bills is freely offered at
3{%. The discount market is easy, with two-
months bills at 1 1-32%, against the rate prevailing
for some time of 1 1-16%,.
unchanged at 1 1-16%,; four-months bills are 1 1-16%,
against 114%; and six-months bills are 114%,
against 1 3-16%,.

The Canadian dollar in the free market naturally
fell off sharply with the decline in the free pound, but
as recently pointed out by Mr. Towers, Governor of

the Bank of Canada, the decline in New York has no.

meaning with respect to the official Canadian rate.
The Canadian exchange control has no direct con-
tact with the free markets and no influence on rates.
As Canadian dollars bought in the unofficial market
can not be used to pay for Canadian exports, the
demand for such dollars is limited. Thus, non-
residents who wish to sell do not find many buyers
and have to offer their Canadian dollars down until
they reach a point at which buyers are attracted. The
fall in free sterling largely governs these transactions.
Change in exchange control procedure requiring
Canadian citizens to surrender foreign currencies and
" the transfer of $250,000,000 of gold and foreign
exchange from the Bank of Canada to the Foreign
Exchange Control Board (action taken on April 30)
;vge(l)'g detailed in these columns last week on page
Montreal funds ranged during the week between a
discount of 1814% and a discount of 1514%.

The Commercial & Financial Chronicle

Three-months bills are -

May 11, 1940

The amounts of gold im‘ports and exports which
follow are taken from the weekly statement of the
United States Department of Commerce and cover
the week ended May 1, 1940.

GOLD EXPORTS AND IMPORTS, APR. 25 TO MAY 1, INCLUSIVE
Imports Ezports
*$1,874,310 $1,499

Ore and base bullion
44,377,981

Refined bullion and coin.

$18,219

Detail of Refined Bullion and Coin Shipments—
. $1,603,425
4,509,995
13,457,680
13,114,765

11,402,439
# Chiefly $124,253 Canada, $130,325 Mexico, $481,686 Chile, $246,746
Ecuador, $200,767 Peru, $489,987 Philippine Islands.
Gold held under earmark at the Federal Reserve banks was increased
during the week ended May 1 by $979,850.
The latest monthly report of the Department of Commerce showed that
$1,299,463,000 gold was held under earmark for foreign account as of

March 31, .
The current issue of the “Monthly Review”’ of the Federal Reserve Bank

of New York estimated that at the end of April $1,235,000,000 gold was
held under earmark.

Referring to day-to-day rates sterling exchange on
Saturday last was off from previous close in limited
trading. Bankers’ sight was $3.4624@$3.48%% and
cable transfers were $3.47@%3.49. On Monday the
pound went off sharply on heavy offerings. The
range was $3.4015@ $3.467% for bankers’ sight and
$3.407%4@$3.47%% for cable transfers. On Tuesday
foreign offerings again far outweighed demand.
Bankers’ sight was $3.3615@$3.41%%; cable transfers
$3.37@$3.4234. On Wednesday the pound fell to
the lowest since Dec. 30, 1932, The range was
$3.3074@%3.3714 for bankers’ sight and $3.3134@
$3.3714 for cable transfers. On Thursday weakness
in the free market continued. The range was $3.32
@%$3.361% for bankers’ sight and $3.3215@$3.37 for
cable transfers. On Friday the sterling broke to a
record low. The range was $2.99}4@$3.35}% for
bankers’ sight and $3.00@$3.36 for cable transfers.
Closing quotations on Friday were $3.19 for demand
and $3.1914 for cable transfers. Commercial sight
bills finished at $3.13; 60-day bills at $3.12, 90-day
bills at $3.1114, documents for payment (60 days)
at $3.12, and seven-day grain bills at $3.1314. Cotton
and grain for payment closed at $3.13.

Continental and Other Foreign Exchange |
HE French foreign exchange and financial situa-

A tion presents no new features. The unit con-
tinues linked to the pound at 176.50-176.75 francs.
The dollar equivalent is 2.2883 cents, the buying rate.
In the New York free market this week in extremely
limited trading the franc dropped steadily from last
Saturday to Friday, May 10, when it touched an
all-time low of 1.71 cents, but this decline was
merely a reflection of the pressure on the pound.

Evidence of continued note inflation in France is
seen in the Bank of France statement for May 2,
when note circulation increased by 2,659,000,000
francs to a new high of 158,944,000,000 francs, which
compares with the previous high of 15778951‘000’000
francs reached on April 4. |

The Government has issued new decrees which aim
at strengthening certain points in the effectiveness of
exchange control, especially with relation to the sale
and purchase of foreign securities outside and within
Paris. Paris opinion is inclined to regard the new
restrictions as a preliminary toward the requisition-
ing of certain foreign securities, mainly American,
along the lines recently enforced in Great Britain.

16,720 .
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The weakness in Belgian currency this week cul-
minated on Friday in the disaster of German inva-
sion. The spot rate was frequently quoted around
16.66 cents, as against par of 16.95 and last week’s
closing quotation of 16.8314. Only a few weeks ago
the rate was as high as 17.07. The increased pres-
sure on the belga was reflected in the discount on
future belgas. The rate for 90-day belgas this week
was 85 points below the basic cable rate. In the
United States credits held by Belgium were frozen
on news of the invasion, to prevent them from
falling into German hands. :

German marks are not quoted in London, while in
New York the so-called free or gold mark is generally
quoted at 40.20, the Berlin peg. It is reported in
the market that there has been a steady firming in
the rate for registered marks in New York during the
past few weeks. The quotation on Monday moved
up from a low of 7.50 cents to 8.40 cents. Business
in registered marks is small but a persistent demand
is reported from Amsterdam and the United States.

The Reichsbank statement for May 6 showed note
circulation of 12,479,837,000 marks, the highest

since the reorganization of the German bank and:

currency system in 1924, On the corresponding date
last year note circulation was 8,518,581,000 marks
and during the first quarter of May, 1938 was 6,086,-
172,000 marks. The Bank’s gold cover of notes is
still well below 19%. The figures do not afford a
reliable basis of comparison, because besides the
Reichsbank circulation there are several other classes
of forced paper which do not figure in the Reichs-
bank’s statements. It is also well known that much
more official gold is held in Germany than is ac-
counted for in the vaults of the Reichshank.

The London check rate on Paris closed on Friday
at 176.50-176.75, against 176.50-176.75 on Friday
of last week. In New York sight bills on the French
center finished at 1.8014 and cable transfers at 1.81,
against 1.97 and 1.9714. Italian lire closed at 5.05
for bankers’ sight bills and at 5.05 for cable transfers,
against 5.05 and 5.05. Berlin marks are not quoted
in New York, nor is exchange on Belgium, Poland
or Czechoslovakia. Exchange on Bucharest closed
at 0.50 (nominal), against 0.50 (nominal). Exchange
on Finland closed at 2.04 (nominal), against 1.95
(nominal), Greek exchange closed at 0.65 (nominal),
against 0.661% (nominal).

—,——

XCHANGE on the countries neutral during the
war of 1914-1918 this week has presented mixed
trends, culminating on Friday in Germany’s invasion
of Holland, Belgium, and Luxembourg. Exchange on
Norway and Denmark has not been quoted since
* April 8.

Exchange on Sweden, ‘while largely nominal, is
firmer than in the past several weeks. It now seems
evident that a large part of the gold holdings of the
Bank of Sweden has previously been transferred to
New York, but Swedish gold continues to arrive and
in the past two weeks totaled $9,021,466. It is
believed that small shipments of around $4,000,000
will continue to come here for some time.

It was thought that with the invasion of Oslo the
Norwegian gold would fall into the hands of the

- Germans, but recent dispatches state that the Oslo
Government took steps to save the gold reserve of
about 600,000,000 kroner. These unconfirmed dis-
patches say that during the Government’s. flight the
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gold was taken along and was finally secretly placed
on board a British troopship and is nowina London
vault.

The guilder was under severe pressure, due to fears
of invasion of Holland and its overseas colonies,
which were realized on Friday when German forces
invaded Holland, Belgium and Luxembourg. While
spot guilders have been quoted reasonably steady in
the: New York market at around 53.0714@53.10,
slightly off from last week’s average, the real pres-
sure on the guilder was indicated by the severe dis-
count on futures. On April 30 30-day guilders were
at 25 points discount from spot, which was widened
to 50 points discount just prior to the invasion. The
discount on 90-day guilders likewise widened from
80 points below the basic cable rate on April 30,
(improving to 65 points discount on May 4) to 180
points below the basic cable rate, prevailing before
the invasion disrupted quotations. Credits of the
three invaded countries in the United States were
immediately frozen on news of the invasion.

Holland guildets are not quoted in New York.
Swiss francs closed at 22.40 for checks and at 22.40
for cable transfers, against 22.4214 and 22.4215,
Checks on Sweden closed at 23.85 (nominal) and
cable transfers at 23.85, against 23.84 and. 23.84.
Exchange on Denmark and Norway ceased to be
quoted after April 8. Spanish pesetas are nominally
quoted at 9.25, against 9.25.

Skl :
EXCHANGE on the South American countries is

generally firm under the influence of official
controls. However, the Argentine free peso has been
inclined to ease during the past few weeks, frequently
ruling as low as 22.70, whereas until the end of April
any rate below 23.15 was considered low. Argentine
exports in the first quarter. of the year amounted to
more than 506,000,000 pesos and were the highest
in 10 years. On May 6 Argentina’s new 75,000,000
peso internal loan was offered to the public at 94.50

' and within a few hours subscriptions totaled 188,-

000,000 pesos. The Government it is understood
will at once absorb 150,000,000 pesos of the issue.
The bonds mature in 25 years and bear interest at
4149,. They will be used for public works con-
struction.

The Argentine unofficial or free market closed at
22.70@22.75, against 22.90@23.00. Brazilian mil-
reis are quoted at 5.15, against 5.15. Chilean ex-
change is nominally quoted at 5.17, against 5.17.
Peru is nominally quoted at 1714, against 1714.

P S— :

XCHANGE on the Far Eastern countries is
governed chiefly by the London exchange con-

trol. Such units are therefore held relatively steady.
The Japanese yen continues pegged tothe dollar at
the rate of 23.46 cents per yen. The Chinese cur-
rencies have for the past few weeks shown marked
weakness, especially the Hongkong and Shanghai
units. The Chinese control seems to have abandoned
support of the currency due to the exhaustion of its
funds. On May 5 the Chungking authorities made
an indirect appeal in a broadcast to the United States
and Great Britain for support of the Chinese currency.
Closing quotations for yen checks yesterday were
23.46, against 23.46 on Friday of last week, Hong-
kong closed at 19.65, against 21.60; Shanghai at 4.80,

‘against 4.75; Manila at 49.80, against 49.80; Singa-

pore at 4723, against 47%%; Bombay at 30.23, against
30.26; and Calcutta at 30.23, against 30.26.
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Gold Bullion in European Banks

HE following table indicates the amounts of gold
bullion (converted into pounds sterling at the
British statutory rate, 84s. 11}4d. per fine ounce)
in the principal European banks as of respective
dates of most recent statements, reported to us by
special cable yesterday (Friday); comparisons are
shown for the corresponding dates in the previous
four years: :

Banks of— 1940 1939 1938 1937 " 1936

£ F £ £

England. .| #726,178,000| #129,781,286| 327,172,968
242,449,063 311,709,000/ 293,722,816

b3.374,900(  3.010,000( 2,522,000
; 1667, 63,6/ 7,000
25,232,000

123,357,000
89,237,000
75,055,000
28,966,000
6,540,000
7,442,000
866,725,286(1,066,569,782(1,088,878,236(1,046,035,850
888.610,209'1,066,656,266'1,078,304,764'1,066.439.305

347,629,83 | 464,239,784
2,672,450

89.106,000

aly
Netherlands
Nat. Belg. .
Bwitzerland
Sweden......
Denmark . .
Norway - .-

Total week.
Prev. week.

# Pursuant to the Currency and Bank Notes Act, 1939, the Bank of England
statements for March 1, 1939 and since have carried the gold holdings of the Bank
at the market value current as of the statement date, Instead of the statutory rrice
which was formerly the basis of value, On the market prices basis (168s, per fin€
ounce) the Bank reported holdings of £$1,435,9¢5; equivalent, however, to only
about £726,178 at the statutory rate (84s. 11}d. per fine ounce), according to
our calculations, In order to make current figure comparable with former periods
a3 well a8 with the figures for other countries in the tabulation, we show English
holdings in the above in statutory pounds.

a Amount held Dec. 31, 1939, latest figures available. b Gold holdings ot the
Bank of Germany include *“‘deposits held abroad” and “reserves in forelgn cur-

2 ” "¢ As of April 30, 1938, latest figure available. d Includes foreign
exchanges.

The value of gold held by the Bank of France was revalued with the statement

84,959,000
40,339,000
6,605,000
6,667,000

695,623,041
695,290,824

of the Bank as of March 7, in accordance with the decree of Feb. 29, 1940, at the

rate of 23.34 mg. gold 0.9 fine equals one franc; prior to the latest revalorization
the value of the Bank's gold holdings was calculated, in accordance with the de-
cree of Nov. 13, 1938, at 27.5 mg. gold 0.9 fine per franc: previously and subse-
quent to July 23, 1937, gold in the Bank was valued at 43 mg. gold 0.9 fine per
franc; before then and after Sept. 26, 1936, there were 49 mg. to the franc; prior
to Sept. 26, 1936, 65.5 mg. gold 0.9 fine equaled one franc, Taking the pound
gterling at the English statutory rate (7.9881 gr. gold 11-12th fine equals £1 sterling),
the sterling equivalent of 349 francs gold in the Bank of France 18 now just about
£1: at 27.5 mg. gold to the franc the rate was about 296 francs to the£l; when there
were 43 mg. gold the franc the rate was about 190 francs to the £1; when 49 mg.
about 165 francs per £$; when 65.5 mg., about 125 franes equaled £1.

Business Suécumbs to Politics

State socialism has made greater progress in the
United States during the last seven years than dur-
ing the whole period of American history before 1933.
In the Tennessee Valley Authority, in the Work
Projects Administration, in the Agricultural Adjust-
ment Administration, in the Federal Housing Ad-
ministration, in the Reconstruction Finance Corpora-
tion, in the Social Security Administration, in the
Securities and Exchange Commission, in the National
Labor Relations Board, in the sundry and innumer-
able alphabetical bureaus created and operating in
Washington, the Federal Government has gone im-

measurably farther and has achieved a far greater -

subordination of private initiative to public ownership
and control than was considered possible within the
framework of the American Constitution and the
American polity much less than a decade ago.

When one asks whence came this immense trans-
formation, when one seeks to know how the indi-
vidualistic American people were led to yield their

self-reliant independence to a superimposed bureau- -

cracy which substituted the decisions of a few men
occupying positions of control for the evolutionary
processes of trial and error with personal initiative,
one is inevitably answeéred that it was effected by
means of the temporary power of a single individual
raised to the highest position by the electorate, and
a small group of associates chosen by him, but without,
at any time, the consent of the voters obtained
through the polls to such radical revolution in the
basic principles of the American ways of life and
administration.

Mr. Roosevelt won his election to the Presidency
in 1932 without any suggestion from his own lips,
or from those of any recognized associate, that he had
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anything under consideration other than a superior
and more economical administration of the system of
political, social, and economical relations sanctioned
by national experience from the beginning of In-
dependence in 1776.  His strongest and most attract-
ive appearances upon the stump were those in which
he pleaded for the rigid economy in Federal expendi-
tures which he charged that President Hoover had
failed to exact and for the freedom in economic
relations which he declared was the just and efficient
privilege of American labor and industry under any
regime consistent with the progress and advancement
of the people. The radicalism of the years which
began with 1933 had neither prologue nor preface
in the campaign of 1932. What Ernest Lindley, the
President’s favored biographer, has aptly styled the
“Roosevelt Revolution” was not something done or
demanded by the American electorate; it was some-
thing done to them by the individual chosen by them
to carry out their will, something which they never
intended, never authorized, and never would have
authorized. It may be contended that the unauthor-
ized departures from precedent and practice were
sanctioned, after the event, by the election of 1936,
but such a conclusion finds no warrant in the discus-
sions of that year nor does it appear that the problems
of the reconstituted economic bases of industrial re-
lations were then ripe for popular examination and
enlightened judgment by the electorate. The sub-
mission of that year was to a people not fully emanci-
pated from the frightful experiences of the depression,
still deluded by promises which had not yet had
time to mature in confusion and disappointment,
many of them bribed by atrocious misfeasances in
the control of public charity improperly diverted to
the promotion of political aims.

Another quadrennium has passed, and the year
1940 has so far progressed that even the amateur in
politics can presently envisage the dominant char-
acteristics of the Presidential campaign soon to occupy

* the minds of the people. Already Vice-President

Garner, courageous and patriotic leader of the effort
to recreate the liberal Democratic Party which has
been overwhelmed by the New Deal and its mer-
cenaries, has encountered the emissaries of the White
House and has been overcome. With the support
of “Ma” Ferguson and Mayor Maury Maverick in
Texas, Governor Cuthbert Olson in California,
Christie Sullivan of Tammany Hall and New York,
Mayor Hague in Jersey City, Governor Horner and
Mayor Kelley in Illinois, Dave Lawrence, ‘“Hand-
some” Jack Kelly and Joseph Guffey in Pennsulvania,
the supremacy of the New Deal over traditional
Democracy is so nearly established that the sub-
stantial outcome of the July convention at Chicago
is no longer in doubt. ‘Mr. Roosevelt will have to
do without the activities of several among those who
energetically supported his prior candidacies. But
enough support is left. It is cleaf that the office-
holders, the office-seekers, the beneficiaries of muni-
tions contracts, and the recipients of relief, will so
effectively dominate the Democratic National Con-
vention to be held in Chicago during July, that either
Mr. Roosevelt will be nominated for a third term or
candidates whom he personally approves and selects
will be named for both the Presidency and the Vice-
Presidency. That is already so far beyond question
that it may be regarded precisely as though it were
already accomplished. '
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The corollary is as plain as the facts on which it
is based. The campaign of 1940 can now be nothing
more than a great national referendum upon the
question whether this country is to be ruled by a
powerful, centralized and Socialist government or
whether it is to return by such practicable steps and
stages as the circumstances warrant and allow, to
the liberal democratic and individualistic regime in
force from the Declaration of Independence to the
accession of Franklin Delano Roosevelt on March 4,
1933. There can be no other issue. The decision to
be reached next November will be plenary, beyond
all possibility of review, completely and effectively
determinative. In this exigency pertinent considera-
tions which cannot be overlooked will from time to
time receive attention in these columns.

The Congress which is' now in session offers, it
would seem, an object lesson directly in point when
there arises any issue concerning the wisdom of
augmenting the economic functions within the scope
of Federal legislation. Never in the past, not even
in the most strenuous period of 1933, has any Con-
gress of the United States carried such an immense
burden of economic responsibility or had before it
such plain and inescapable obligations to legislate
wisely on behalf of the industrial order and progress,
as in the case of the body now in session. Never
before was clear economic vision and patriotic sub-
ordination of selfish political ends and ambitions so
essential to the public welfare as at this moment.
Nevertheless, absolutely nothing of the sort is now
in evidence in the legislative arena in Washington.
On the contrary, politics, cheap, personal, time-
serving, selfish politics of the most sordid character,
everywhere dominates the scene.  Economy long ago
passed out of the Congressional picture, there has
been no adjustment of the onerous burdens of taxa-
tion to make the inescapable load easier to carry,

- inexcusably wasteful pensions and donations to war
veterans have been passed and more threaten, there
will be no mitigation of the partialities of the National
Labor "Relations Board and no reduction of the
impracticalities of wages and.hours legislation. The
Hatch bill somewhat to enhance the chances of clean
and fair elections appears to have been shelved for
the session in the House of Representatives, and the
Logan-Walter bill to ameliorate the arbitrary features
of administrative regulation seems about to encounter
an identical fate in the Senate. Even the eminently
fair Wheeler-Lea bill, to equalize regulation of all
forms of interstate transportation, possesses too much
character and positiveness to pass the ordeal of ante-
election timidity on the part of the legislators. There
is nothing abnormal in this situation. Such condi-
tions recur with biennial regularity and are accentu-
ated every four years, when Presidential contests
make every State and local election more hotly con-
tested and relatively insignificant local offices often
absorb the real interest of politicians who exercise
wider control or seek to attain it in order principally
to make their possession the stake in the national
struggle. .

Those who would sanction the present degree of
State socialism, or increase it, must not be blind to
these facts. To do either is to relegate business

‘decisions  and administrations to a house divided :

against itself. Tt is to submit such decisions to men
who will always subordinate everything with which
they have to deal, as they are doing today, to narrow
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and selfish political considerations. It is something
which cannot happen without irreparable injury to
the people and the industries of the United States.

The Madison Oil Case Decision Affects

Business in all Lines

The Supreme Court’s decision in the Madison Oil
case this week promises to be historic, for the light
it throws ahead on what seems to be future political
economy. : '

The decision may or may not be a new legal point
of departure, like numerous recent cases in which
the Court has all but frankly abandoned the princi-
pal of stare decisis and branched into new interpre-
tations of the Constitution, for this time Justice
Douglas, in his 67-page brief, tried at length to show
that the Court was merely following precedent in a
previous case in which the Court had ruled that an
agreement to maintain prices had been in restraint
of trade. But whether it involves new law or not

it does involve radically new political economy and
for that reason is vitally important. Only pedants
would assume that decisions of the United States
Supreme Court are not important economic docu-
influences on our economic

ments and important
habits. :

In effect the Court laid down the doctrine that
an economic practice or agreement is not good or
bad, ipso facto, but its merit depends on whether
Congress at the time has authorized it. Under con-
gressional authorization practices which are other-
wise criminal thereupon become “in the public in-
terest”, and per contra practices which Congress
may find to be in the public interest may without
Congress be crimes. The inevitable end of such

.philosophy is to destroy laissez-faire for business

and to give complete laissez-faire to government,

The case was significant, because the companies
were found criminally guilty of practices which had
previously under NRA been encouraged and almost
forced upon them by Mr. Ickes and the Petroleum
Administration Board. This glaring fact was not
accepted as important by any of the courts at all,
the argument being that, no matter what the govern-
ment pressure, the companies had never had any
business to agree to the criticized buying policies
since they violated the Sherman Anti-Trust Act, and
so had been illegal even under the National Indus- .
trial Recovery Act, which itself was declared un-
constitutional.

The decision is in sharp contrast with recent de-
cisions broadening the scope of bureaucratic admin-
istrative powers and withdrawing judicially from
the role of protector of private rights against offi-
cial decisions. Recent cases involving the Public
Contracts Division which administers the Walsh-
Healy Act, the Federal Communications Commis-
sion, and the National Labor Relations Board, have |
said quite clearly that the Court does not intend to
take too much time splitting hairs about the inter-
pretations which the new administrative bodies
place upon their own enabling statutes. And since
these bodies have a tendency to stretch their powers
to the limit and then get more from Congress, it ap-
pears that laissez faire in government operations is
well on the way. ]

A further indication of this is in the failure of
the Court to send the case back for re-trial on ac-




2940

count of the improper means taken by the Dgpa.rt-
ment of Justice to influence the jury. The ma?om!;y
opinion reproved this conduct, but he}d that it did
not entitle the defendants to a retrial on the ac-
cepted facts. The minority opinion was that “ﬂl-c
closing address of counsel for tpe Government is
ground for setting aside the verdict.” Government
counsel had made a stump speech to the jury against
malefactors of great wealth, and played heavil;: on
class prejudice in a regular movie speech of a crimi-
nal lawyer.

Numerous other angles of the case show how far
the Courts will now let the Department of Justice
stretch common sense. The choice of Madison as the
place of the trial was one. None of the acts com-
plained against had happened in that jurisdiction.
Only the results—or the alleged results, in the form
of higher gasoline prices—had percolated that far.
But the policy of the department in this respect has
been made public recently. In the last Winter
Number of “Law and Contemporary Problems,”
Duke University’s School of Law published a sym-
posium on “The Sherman Anti-Trust Act and its En-
forcement,” by Thurman Arnold and staff members
of the Anti-Trust Division. On page 115 Mr. John
Henry Lewin, who has directed or participated in
many of the leading anti-trust cases in recent years,
said on this score, “If there is a choice of jurisdic-
tion, it is advisable to confer with the district at-
torney in the prospective district and, if possible,
with the judge, to see whether there are any objec-
tions to proceeding there.”

The low calibre of the Madison jurors was obvious
in the face of the complexity of the problem. Hardly
any of the jurors had so much as a high school edu-
cation; at the beginning of the trial the judge ex-
cused all those who wanted to go, announcing it
would be a long trial.
agents poured in as much soap-box oratory as they
could get past the Court, regardless of defendants’
objections,

When Justice Douglas, in his decision, said
on page 9014 that . it is hard for us to
imagine that the minds of the jurors would be so
influenced by such incidental statements during this
long trial that they would not appraise the evidence
objectively and dispassionately,” he indicates an
extraordinary lack of imagination on the part of the
most august Court in the world.

All these things add up to increased power for the
Department of Justice to make business practices a
.crime, But there was another important way in
which the Department’s power was increased. The
Court, in effect, seemed to say “Thid Court, it is
true, used to follow the ‘rule of reason’ as to whether
a trade agreement was in restraint of trade. But,
as indicated in the Trenton Potteries case in 1927,
it has exempted from this test of reasonability the
fixing of prices. That, it has held, is ipso facto in
restraint of trade, and so illegal. Now we agree
that this Tank Wagon Stabilization Committee did
not actually fix prices, but in organizing the relief
of the market from distress gasoline, and in bailing
out the weak refiners, it indirectly contributed,
among many other influences at the time, to cause

_ retail prices to rise so this comes under the Trenton
Pottery decision. It therefore does not come under
the decisions of this Court which have found that
restraints of trade have to be unreasonable to be

. against the law.”

ttp://fraser.stlouisfed.org/
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Now this reasoning is extremely _important for the
future avenues it opens up. In the Trenton Pottery
case, as Justice Douglas put it, there was “qn agree-
ment on the part of members of a combmatlon,.con-
trolling a substantial part of an industry, upon tl}e
prices which the members were to charge for their
commodity . ..” But as Justice Roberts says in the
minority 'decision, “The (Trenton Pottery)' case
would be apposite if the pleading and proof in t'he
instant case were of a conspiracy to fix and main-
tain jobber and retail prices. . . . ‘Neither pleading
nor proof goes to any such conspiracy. . . . There
was substantial evidence that all (that) the defend-
ants agreed to, or did, was to act in concert to elim-
inate distress gasoline; . . . that what thex agreed
to, and did, neither fixed nor controlled prices nor
unreasonably affected normal competition and that
their conduct affected prices only in the sense that
the purchase of distress gasoline at going prices per-

‘mitted prices to rise to a normal competitive level.

There was no evidence that, as charged in the indict-
ment, they agreed to, or in fact did, fiz prices. ...”

The majority also rejected the 1931 Appalachian
Coals, Inc., case as a precedent. Yet in that case,
as Justice Douglas said, “The agency was to estab-
lish standard classifications and sell the coal of its
principals at the best prices obtainable. The occa-
sion for the formation of the agency was the exist-
ence of certain so-called injurious practices and con-
ditions in the industry. One of these was the prob-
lem of ‘distress coal’. . .. And, save for certain
stated exceptions, (the agency) was to determine
the prices at which sales would be made without
consultation with its principals.” He quotes the
Court as then saying “The fact that the correction of
abusés may tend to stabilize a business, or to pro-
duce fairer price levels, does not mean that ... co-
operative endeavor to correct them necessarily con-
stitutes an unreasonable restraint of trade.” Justice
Douglas then distinguishes Appalachian from the-

" present by saying that the methods of dealing with

the demoralized conditions were different and that
in the Madison case the program had as its direct
aim the raising and maintenance of spot market
prices. But Justice Roberts said that “that was pre-
cisely the purpose and effect of the plan in the Ap-
palachian case. True, the means adopted to over-
come the effect of the dumping of distress products
on the market were not the same in the two cases,
but means are unimportant provided purpose and
effect are lawful. . . .” :

The important thing is that the majority of the
Court has, by a tour de force in legal logic, strained
a point to broaden greatly the application of the
Sherman Act. Some commentators have said that
the Court overthrew the “rule of reason”. Strictly
speaking, it did not do so, it said in effect that the
rule of reason still applies, but does not apply to
cases where prices are affected, for “any combina-
tion which tampers with price structures is engaged
in an unlawful activity. ... A combination formed
for the purpose and with the effect of raising, de-
pressing, fixing, pegging, or stabilizing the price of
a commodity . . . is illegal per se.”

But with this kind of a start and with this kind
of logic, almost everything of importance aimed at
by trade agreement, except the collection of statis-
tics, posting of prices,"and standardization of prod-
ucts or accounting, can be found to affect prices and
so can be found to be “illegal per se” The rule of
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reason may still apply, but will have nothing to ap-
ply to. The Department of Justice is in effect
tipped off to build its cases on the effect on prices,
and all it needs to prove is that there was an effect.
Whether it was a'good effect or a bad effect, a rea-
sonakle or an unreasonable effect, now-has nothing
1o do with the case.

This means automatically that most trade agree-
ments are illegal “per se” because there are few
which could not be shown, by some kind of strained
logie, to have an effect on prices. It sharply nar-
rows the field of private trade agreements.

It dovetails neatly with the opposite attitude of -

the Court toward agreements, quota systems, and
other combinations to raise, depress, fix, peg, or
stabilize prices which have the authorization of
Congress.

The new. majority of the Court quite evidently has
two underlying principles in mind in its recent de-
cisions. The first is to give Congress great lee-way.
The old Supreme Court frequently stopped Congress
in its tracks, in important pieces of legislation.. The
new Court seems determined by one means or an-
other to lean the other way and give Congress a free
rein, It will even allow Congress to authorize ac-
tions which without that authorization would be
crimes. This has been termed “judicial withdrawal”
the Court refusing over and over again to pass di-
rectly on the constitutionality of congressional ac-
tions. As a check on Congress, the Court is com-
mitting suicide.

The other underlying principle seems to be that
of breaking down big business, lest it develop into

The Commercial & Financial Chronicle
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what ‘Benjamin Cohen recently referred to, in a
round-table on the utilities published in the Savings
‘Bank Journal, as “private socialism.” Highly illu-
minating in this respect were the words of Thurman
Arnold in the winter edition of “Law and Contem-
porary Problems” that “the inevitable end of indus-
trial control by private combinations, cartels, and
trade associations is illustrated by Germany today.
. German business regimentation drifted to its
logical conclusion. .. . Germany was organized to
such an extent that 1t needed a general and Hitler
leaped into power.

There is' an ominous danger in each of these
philosophies.” The powers which the Supreme Court
is leaving to Congress are not really congressional
powers, but power to administrative bodies, which
are now making the laws. As laissez faire is trans-
ferred from business to these bodies, Congress itself
is losing power. With the Supreme Court volun-
tarily abandoning power, and Congress giving it
away, the three-way balance of power is being rap-
idly broken down. The combined effect of Congress’
delegations of power, administrative bureaus’ reach
for power, and the Supreme Court’s abandonment of
power will be to build up a coercive administrative
force in the community which will much more
swiftly and irresistibly make for a totalitarian State
than did the cartel system in Germany, The Ger-
man precedent, which seems to be so worrisome to
many of the idea-men in Washington, does not apply
as they think, but in quite the opposite way; for
Germany has always led in the construction and re-
inforcement of administrative authorities.

The Capital Flotations in the United States During the Month of April

and for the Four Months

Corporations entered the capital market in April for an
amountinearly as great as in February, and, except for that
month, the total of 'issues sold, $246,578,652, was the
greatest since last August, the last month of peace in Europe.
Their new capital demands, amounting to $53,925,210, were
the largest in a year, topping every month sinee April, 1939,
when $78,160,042 was taken. The months’ refunding
operations, aggregating $192,353,442, while greater than
most months in the past year, were less than February’s
and November’s and much less than last August’s, which
totaled $317,462,641; refunding finaneing in April exceeded
the $181,749,350 placed in April, 1939. The amount of
issues sold in April was nearly double the March figures in
both the new capital and refunding classifications, but the
totallof all was not quite the equivalent of April, 1939. A
greater volume of issues was sold than in either April, 1938,
or 1937, but the total did not approach the April, 1936,
flgure of $687,750,644.

It is notable that private sales last month included but
six bond and one stock issues, aggregating in value only
$20,500,000; and the total would have been reduced to
complete insignificance except for the $16,000,000 issue of
Kansas Gas & Electric Co. 1st mtge. bonds. Private place-
ments represented less than 109, of the total for the month
and in the four months of the current year have amounted

" to only about 209% of all sales, as compared with about a
third of all issues sold in the preceding two calendar years.
Private sales in March constituted about 409, of the total
volume of issues sold that month, in February 15%, in
January 25%, and in December last less than 59%,.

©  Stoek issues again played an important role in corporate

financing, totaling in April $60,962,652, or about one-fourth
of the total of all flotations. As a result the four months’
total of stoeck sales represented nearly 20% of all securities
placed, eompared with about 17% in the first three months.

Both percentages compare favorably with the record for the

calendar years 1939 and 1938, when stock sales amounted
to less than 109 and less than 5%, of the respective aggre-

- & Nashville RR. sold $60,000,000 of bonds.

of the Calendar Year 1940

gates. Considering stock sales in only the new capital
classification uncovers even more impressive percentages,
for in April fully 42% of issues in that group were stocks;
in the four months about a third were stocks, more than
half of which were common stocks. In 1939 259, of the
year's new capital issues were stocks, and in 1938 less
than 109%.

In the segregation of the figures by types of .business,
railroads were easily first in respect of total volume. ‘The
$81,602,000 issue of Union Pacific RR. 1st mtge. bonds
constituted the bulk of the $90,366,000 total; the balance
was nearly all composed of equipment trust certificates.
Railroads were also first in size in March, when the $42,-
750,000 issues sold just exceeded the public utility total.
The Union Pacific issue was the largest issue brought out
by a carrier in a number of years; the last time a large rail
issue was sold was in December, 1939, when the Louisville
Among the
industries seeking new capital, the utilities were above all
others, with a total of $16,766,967. Aircraft issues assumed
only a minor role in April’s capital market; only two small
stock issues for a total of $537,057 were sold. .

Large issues last month, in addition to those already
mentioned, included a $36,000,000 1st mtge. bond issue of
Inland Steel Co., $13,916,900 preferred stock issue - of
Kansas Power & Light Co., and a $10,000,000 debenture
issue of Superior Oil Co. (Calif.). Five issues comprised
about 639 of the month’s total.

Municipal finaneing in April reverted to its more cus-
tomary character, the bulk of the month’s financing repre-
senting new indebtedness. In the two preceding month’s
there was a departure from this customary relationship,
most of the financing in those months being to refund out-
standing issues. In the first four months the $416,320,952
municipal total has been nearly equally divided between
new capital and refunding issues. Inthe same periods of
preceding years refunding issues amounted to only 189
of the total in 1939, 199 in 1938, and 249, in 1937.
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as well as the 1940 figures, will undoubtedly be necessary
from time to time, particularly as additional private finane:
ing is brought to light in annual reports and other places.

Below we present a tabulation of figures since January,
1938, showing the different monthly amounts of corporate
financing as revised to date. Further revisions of the 1939,

SUMMARY OF CORPORATE FIGURES BY MONTHS, 1040, 1939 AND 1938

1940 . %1939 1938
New Capital Refunding Total New Capltal Refunding Total New Capttal Refunding Total

s $ $ s s $ s s S o
32,064,718 | 133,450,832 | 165,514,660 5,926,032 | 10,386,300 | 16,312,332 || 46,364,506 4,141,400 |  50,505,99

1404, '841, 72 | 136.115.000 | 159,685,572 40,851,910 | 62,224,690 | 103,076,500

43404000 | 210841081 | 200145040 | 250702 146.688.660 99,667,851 23,005,213 | 58,643,000 | 82,638,213

Margh Y oomsmemmm=mmmm==7| 29)120,241 | 105,756,300 | 134,876,641 || 52,979,191
First QUATLer .- oooeneeen-| 106,570,018 | 460,067,713 | 556,636,731 || 82,475,795 | 193,189,960 275,685,755 || 111,211,719 | 125,008,990 | 236,220,709
3 5 78,160,042 181,749,350 | 259,909,392 11,683,361 66,750.000 78,433,361
ﬁvrﬂ-..-......-..---...... BAEIIC | 2814008 | 2aaIG AN 2?,740,243 161,502,000 | 183,242,443 37.574.800 | 25,691,650 | 63,266.450
Juse.. i 30241,064 | 251,798,424 | 282,039,488 || 202,315,995 | = 98,791,000 | 301,106,995
86008 QUATEF - oo o isscasn 130,141,540 | 595,049,774 | 725,191,323 || 251,574,156 | 191,232,650 | 442,806,806
212,617,344 | 788,239,734 |1,000,857,078 || 362,785,875 | 316,241,640 | 679,027,515
50,139,246 180,438,079 | 230,577,325 130,275,508 55,545,325 185,820,831
e g s W 25804 844 | 317,462,641 | 343.357.485 || 127,013,570 | 211,140,930 | 338,154,500
ber e 16,019,150 | 79,096,000 ; 95,116,150 84,937,241 | 65,135,600 | 150,072,841
Third QUATLer.osmeemennen- 92,053,240 | 676,006,720 | 669,048,960 || 342,226,317 | 331,821,855 | 674,048,172
Nine month 304,670,584 11,365,236,454 11,869,907,038 !| 705,012,192 | 648,063,495 |1,353,075,687
18,200,021 157,313,563 175,513,584 63,921,610 274,237,144 338,158,754
S‘f.?.}’:w 2?.407,575 20'792.333 | 112200.208 || 43,520,873 | 107,701.800 | 151.222,673
oo s i 26,071,057 | 194,281,158 | 221,252,215 || 59,644,275 | 237,143,300 | 296,787,575
66,578,958 | 442,387,054 | 508,966,007 || 167,086,758 | 619,082,244 | 786,169,002

Fourth quarter...ccevevans
Twelve months..ccemeewnn- 371,249,537 '1,807,623,508 '2,178,873,045 || 872.098,950 11,267,145,739 2,139,244,689

* Revised.

BIX MODLRS. o eereccssmmmnn

Treasury Financing for the Month of April, 1940 VB OF TUNIR

Financing operations of the United States Treasury in Type of Total Amount
April consisted only of weekly bill issues, for the purpose se of Aeourity Accepeed
‘refunding the approximately $100,000,000 maturing “each 91-day Treas. bills 101.%30.000
week, and the continuous sale of United States Savings . 10.-20°77| 91-day Treps. bills| 101,257,000
(baby) bonds. All of the bill issues, except the last of the 2 Ol-day Treas, bili 100:359.000
month, were sold at from par to 99.999, with the average in 32 Bl;------| Dlday Tress, e - 278,043.690 - i s
each case amounting to a fraction less than par. The issue
dated April 24 indicated a slight easing of the demand for pemsieipenay, OV e e
bills, but the least the Treasury was obliged to take for the g}ﬁ; ey EHE }%1321% 444, -
securities was 99.998, while part of the issue brought par. « 2 o1 day Treas. el 100'4cs000| 100.480.000| - E
The Treasury’s effort to curb the sales of baby bonds by U. 8. Bavings bonds| 144,664,590 144,664,590
barring their sale to others than individuals was unsuccessful talusualiis S .| 546,818,500] 402,154,000] 144,664,590
in the first month of the plan’s operation; at least, so the 01 day Tress. bills| 100,667,000, 100,677.000 - 2
April figures would seem to indicate, for the $121,503,951 : <N LTy Moo O el 100315000 2
sold last month was 15% above the $105,992,245 March 2% % Treas. bonds . i 439'000 26,994,000
aggregate. The explanation that immediately suggests ; ; 00,640,000 1640,
itself is that the Treasury’s action in restricting purchases 10000440 e s
to & limited degree was taken to foreshadow stricter curbs ~ Mareh total. 1,253,574,445) 1,120,588,200) 132,986,245
in the future. Purchasers, therefore, would seem to have Apr. 3.. 91-day Treas. bills|  100,525,000| 100,525,000

Apr. 10 91-day Treas. bills| = 100,685,000 100,685,000

been buying in April against their future requirements. Apr. 17 91-aay Treas. bill 100:246/000|  100.246.000
. . r. - . o A ) !
“Baby bond” sales in the first four mounths have totaled e U8, Bavings bonds| 121,503,951 121,503,951

36‘115%{)14":73‘1 “ hich foll dine the T X April total.... 523,002,951| - 401,499,000 121,503,951
n
. 16 UGG IONB FENOIL SULOTE W6 QNG the Treasury's Total 4 mont 3,100,163,676| 2,427,965,200 672,198,476
financing activities in the current year:

* INTERGOVERNMENT FINANCING

UNITED STATES TREASURY FINANCING DURING THE FIRST FOUR
MONTHS OF 1940 1940 Issued Rettred Net Issued

’ January— $ 3 $
Date Amount Amount
Offered | Dated Applied for |  Accepted : 00,5000+ 2 ks 000 2:3:2042:%

. 0

50,300,000, 26,144,000 24,166,000

$ $
Deo. 27|Jan. 3 579,659,000/ 101,930,000
Jaa. BJan: 10 380,909,000| 101,267,000
an, 12|Jan, 5,527,000 100,240,000

527, 1240, 103,000,000 1,000,000/ 102,000,000
Jan. 19|Jan. 24 217,745,000 100,253,000 P BE ‘825" "BoE’
Jan, 26|Jan. 31 191,020,000 100,044,000 1,525,000(  %1.825,000
Jan1-31{Jan. 1 273,043,690, 273,043,690 90% 103,000,000 2,825,000 100,175,000

ry total L 776,767,690

7,000,0000  25,000,000| x18,000,000

2|Feb. 7| 91 days| 270,753,000{ 100,420,000 z z '000. ‘924 ‘076,

1% I;eg. ;: g% g"'“ §?,g~§?,§-°°° {00_“4_000 ‘ Notes.... 141,000,000 7,924,000 133,076,000
eb. ays ,702,000| 100,836,000 4

22|Feb. 28| 91 days| 215.771,000] 100,454, , Marhitotal 145.000000) © 9244001 | 10,070,000

Febi-20|Fob, 1 144,664,590| 144,664,590

Februlary tota 546,818,590 ??%1338 299,000 15:5(7’35%

Mar. 1|Mar, 6 309,711,000/ 100,667,000
Mar., 1{Mar. 0 o April total .. . i ... --|  563,000,000| 27,421,000, 25,679,000

%::: .3 11‘)‘:;'- 2 . 100,714,000 y Total 4 months 354,300,0000  89,314,0001 264,986,009

Mar. 15|Mar. 2

Mo, 22|Mar. 22 o1 Qays 4 b * Comprises sales of speclal serles certlficates and notes; certificates sold to

Mar. 31|Mar. 1| 10 years| 105,002,245 105.992.245 i Adjusted Service Certificate Fund and Unemployment Trust Fund. and notes to

0Old Age Reserve Account, Rallroad Retirement Acoount, Civil Service Retirement
March| total.. - ---|1,253,574,445 Fund, Forelgn Service Retirement Fund, Canal Zone Retirement Fund, Alasks

Mar. 29|Apr. 91 days| 235,592,000 100,525,000 Rallroad Retirement Fund, Postal Savings System, and Federal Deposit Insurance

Apr. b|Apr. 91 days| 263,933,000 100,685,000 Corporation. x Excess of retirements.

Apr, 12|Apr. 17| 91 days|  195,965,000| 100,246,000 a & .

Apr, 19|Apr. 24| 91 days| 182.526,000| 100.043.000 2 004% In the comprehensive tables on the succeeding pages we

A‘::fuo :o':: 4 M) TELNGAL :z;'x:':: compare the April and the four-month figures with those
RO P 1002, for the corresponding periods in the four years preoeding,
;r:;:h; mo:: hs.____ = -oooo----'3,100,163,676 thus affording a five-year companson.
abovi .
i abz“ - ; ;’:‘f’m t’o 4 :;; “&‘: ;“‘fe‘::‘; ?;V; :;:;m :n :’ﬂu:e; e:'&:::d 2‘0:: Following the full-page tables we give complete detaﬂs of
pax and 99.900; aversge Iractionaly"under par. 4 the capital flotations during April, including every issue of
ja? Average rate on a bank_discount basis. 4 any kind brought out in that month.
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Volume 150

DETAILS OF NEW CAPITAL FLOTATIONS DURING
APRIL, 1040 -
LONGC-TERM BONDS AND NOTES #ISSUES MATURING LATER
THAN FIVE YEARS
RAILROADS

$2,680,000 Chicago Rock Island & Pacific Ry. equipment trust cer-
tificates, series 8, 23{% due A“F' 1, 4 . e,

Priced to yield from 0.25% t0 2.40%

Purchased from RFC and reoffered
Hutzler, Dick & Merle-Smith, and

purchase of equipment,
according to maturity,
.by Balomon Bros. &
Stroud & Co., Inc.

4,734,000 Illinois Central RR. 214% equipment trust certificates,
series T, due 1940-49. , 6rmrchase of new equipment.
Priced to yield from 0.53% to 2.60%, according to maturity.
Offered by Salomon Bros. & Hut er, Dick & Merle-Smith,
and Stroud & Co., Inc.

650,000 J&flin Union Depot Co. 1st mtge, 3% serial bonds due
1941-55. Purpose, refunding. Priced to yield from 0.40%
to 2.85%, according to maturity. Offered by Salomon Bros.
& Hutzler, Dick & Merle-Smith, and Stroud & Co., Inc.

*700,000 North Western Refrigerator Line Co. 2% % equipment
trust certificates, series L, due 1941-50. Purpose, purchase
. of new equipment. Placed privately through Freeman & Co.

81,602,000 Union Pacific RR. ref. mtge. 3149% bonds, series A, due
dJune 1, 1980. Purpose, refunding. Price, 102 and interest.
Offered by Kuhn, Loeb & Co. .

$90,366,000 )
PUBLIC UTILITIES

*$250,000 Bernards Water Co. 1st mtge. series A 3%s, due Feb. 1,
1965, Purpose, refunding .($36,000); working capital, &c.
($214,000). Placed privately.

*16,000,000 Kansas Gas & Electric Co. Ist mtge. bonds, 334% series
due 1970. Purpose, refunding. ce, 105. Sold privately

: to Metropolitan Life Insurance Co., The Equitable Life
Assurance Society of the United States, John Hancock Mutual
Life Insurance Co., The Mutual Life Insurance Co. of N. Y.,

Massachusetts Mutual Life Insurance Co., New York Life
Insurance Co., The Penn Mutual Life Insurance Co., Aetna
Life Insurance Co., New England Mutual Life Insurance Co.,
Provident Mutual Life Insurance Co. of Philadelphia.

: *1,550,000 New Jersey Water Co. 1st mtge. series A 4s, due Feb. 1,
1865. Purpose, refunding. Sold privately.

3,000,000 Toledo Edison Co. 1st mtge, 31 % bonds, due April 1, 1970.
e, refunding. Price, 104;5 and interest, _Offered by
The First Boston Corp.; Halsey, Stuart & Co., Inc,; Smith,
Barney & Co.; Harris, Hall & Co. Inc.; E. H, Rollins & Sons,
" Inc.; Blyth & Co., Inc.; Bonbright & Co., Inc.; Harriman
Ripley & Co., Inc.; Goldman, S8achs & Co.; Stone & Webster
and Blodget, Inc.;’ Hayden, Miller & Co.; Otis & Co., and
Mellon Securities Corp,

7,250,000 Toledo Edison Co. 3% % sinking fund debentures dué April 1s
1960. Purpose, refunding ($3,132,753), additions, better~
ments, &c. (34,117,247). Price, 102 and interest. Offered
by same bankers as offered $3,000,000 1st mtge, 3{ % bonds

(see foregoing).
3,500,000 West Penn Power Co. 1st mtge. bonds, series K, 3
e, improvements, additions,

o

. March 1, 1970. Zetter-
ments, &c. Price, 1 }%and interest. Offered by W. C.
Langley & Co.; The First Boston Corp.; Bonbright & Co., Inc.;
Halsey, Stuart & Co., Inc.; Blyth & Co., Inc.; Mellon Securi-
ties Corp.; Moore, Leonard & Lynch, and Singer, Deane &

due

Scribner. p
*200,000 IVgait Virginia Water Service Co. 1st mtge, 48, due April

1
. Purpose, additions, betterments, &ec. Price, 105}{
and interest. Placed privately with institutional investors.

$31,750,000 - .
IRON, STEEL, COAL, COPPER, &c.

T E—
$36,000,000 Inland Steel Co. 1st mtge. 3% series F bonds, due April 1,
1961. efunding,  Price, 102 and interost.
by Kuhn, Loeb & Co.; Harriman Rigl
Barney & Co.; First Boston Co e
bright” & Co., Inc.; Drexel & Co.:
n Brothers; Mellon Securities Corp.; A. G.
Co., Inc.; Hayden, Stone & Co.; Lee Higginson Corp.; Glore,
Fox('g:n & Co.; Kidder, Peabody & Co.; Ladenburg, Thalmann
& .; Lazard Freres & Co.; Union Securities orp.; Clark,
Dodge & Co.; Stone & Webster & Blodget, Inc.; Harris, Hall
& Co. (Inc.); Stern, Wampler & Co., Inc.; White, Weld & Co.;
Hemphill, Noyes & Co.; W. E, Hutton & Co.; Schroder
Rockefeller & Co., Inc.; Shields & Co.; Dean Witter & Co.;
lair, Bonner & Co.; Blair & Co., Inc.: H. M. Byllesby & Co.,
Inc.; Central Republic Co.; Eastman, Dillon & Co.; Estabrook
& Co.; First of Michigan Corp.; Hallgarten & Co.; F
Moseley & Co.; E. H. Rollins & Sons, Inc.; The Ilinois
Chicago; Bacon, Whipple & Co.; A. C. Allyn & Co., Inc.;
Emanuel & Co.; Laurence M. Marks & Co.; Starkweather
& Co.; Whiting, Weeks & Stubbs, Inc.; Dillon, Read & Co.,
and Morgan Stanley & Co., Inc,

OTHER INDUSTRIAL AND MANUFACTURING

$3,600,000 Chicago Daily News, Inc., 10-year 3%{ % sinki fund
debentures, due April 1, 1950. _Purpose, reﬁmding?sPrice.
10234 and interest. Offered by Glore, Forgan & Co.: Central
Republic Co.; Halsey, Stuart & Co., Inc.; A, G. Becker & Co.,
Inc.; A. C. Allyn & Co., Inc.; Bacon, Whipple & Co.; E. H.
Rollins & Bons, Inc.; Farwell, Chapman & Co., and Bills,
Troxell & Minton, Inc, i,
7,000,000 United Biscuit Co. of America 314 %, debentures, due April 1,
1955. Purpose, refunding ($4,620,000), r(%)ay bank loans
($1,600,000), and working capital ($780,000). Price, 102
interest. Offered by Goldman, Sachs & Co.: Lehman
Brothers; Blyth & Co., Inc.; Kidder, Peabody & Co.; Bonbright
& Co., inc.; The First Boston Corp.; Harriman Ripley &
Co., Inc.; Smith, Barney & Co.; Glore, Forgan & Co.; Harris
Hall & Co. (Inc.); W. E. Hutton & Co.; Piper, Jaffray &
Hopwood, and Kuhn, Loeb & Co.

100,000 Val Vita Food Products, Inc., 5% sinking fund debentures
due April 1, 1952. Purpose, acquisition of real property, &c.;
retire bank loans; working capital. Price, 95 and interest.
Offered by Banks, Huntley & Co.

$10,700,000
OIL

$10,000.000 Superior Oil Co. (Calif.) 3 % debentures due April 1, 1950.
, pay bank loan, &c., ’n ebtedness; corporate purposes.
Price, 100 and interest, Offered by Dillon, R & Co.;
Mellon Securities Corp.; Lehman Brothers; White, Weld & Co.+
Kidder, Peabody & Co.; Lee Higginson Corp.; Riter & Co.;
E. H. Rollins & Bons, Inc.; Stone & Webster and Blodget, Inc. -
8pencer Trask & Co.; Tucker, Anthony & Co.; Union Securities
- Corp.; Eastman, Dillon & Co.; Hemphill, Noyes & Co.:
Laurence M. Marks & Co.; Emanuel & Co.: Wm. R. Staats
Co.; G. M.-P. Murphy & Co.; Whiting, Weeks & Stubbs,

Inc.: Brush, Slocumb & Co.; E, W, Clark & Co.; Elworth
& Co.; Ferris & Hardgrove; O’Melveny-Wagenseller & Durst;

Pacific Co. of Calif., and Schwabacher & Co., :
*1,800,000 Standard Oil Co. of Kansas 3‘{4% 10-year debentures due
1950. Purpose, retire existing debt; general corporate pur-
Eoses. Placed privately with group of institutions through
astman, Dillon & Co.

$11,800,000

igitized for FRASER
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LAND, BUILDINGS, &c.

$1,000,000 Sisters of Charity, of the Blessed Virgin Mary, of St.
oseph, Dubuque County, Iowa, Ist & ref. l}ﬁ’: 2, 24,

234, 2%, and 3% serial real estate bonds due Dec, 1, 1940~

June 1, 1952. Purpose, refunding. Price, 100 and interest,

Offered by Dempsey-Tegeler & Co.

INVESTMENT TRUSTS, TRADING, HOLDING, &c.

$350,000 Republic Investors Fund, Inc., Collateral secured 414%
convertible bonds, series A, due Feb. 1,.1950.. 08©, pur-
chase of securities. Price, 100 and interest. Offered by
Bull, Wheaton & Co., Inc."

MISCELLANEOUS

$3,000,000 McCrory Stores Corp. 15-year 3% % sinking fund debentures
due April 1, 1955. Purpose refunding. Price, 10214 and
interest. _Offered by Merrill Lynch, E. A. Plerce & Cassatt;
Kidder, Peabody & Co.; Goldman, Sachs & Co.; Hemphill,
Noyes & Co.; Hornblower & Weeks; Baker, Watts & Co.,
and Fuller, Rodney & Co. .

250,000 Prudential Personal Finance Corp. 25-year 8%, convertible
debentures due Jan. 15, 1965. Purpose, expansfon; working
giixgtal. Price, par and interest, ffered by W. W, Henry

0. :
$3,250,000

SHORT-TERM BONDS AND NOTES (ISSUES MATURING UP TO
AND INCLUDING FIVE YEARS)

OTHER INDUSTRIAL AND MANUFACTURING

$100,000 National Consolidated Co., Inc., five-year convertible 5%
debentures due Mai;rl. 1645. Purpose, corporate purposes;
working . capital. Clce, $100 and interest. ~Offered by

0.

Eugene J, Hynes &

STOCKS

(Preferred stocks of a stated par value are taken at par, while preferred
stocks of ngdpar value and all classes of common stock are computed
at their offering prices.)

PUBLIC UTILITIES

1,652,520 Indianapolis Power & Light Co. 68,855 shares of common
) stock (no par). Purpose, reimburse treasury for capital
! expenditures. Price, $24 per share. Offered by Lehman

Brothers; Goldman, Sachs & Co.; The First Boston Corp.;
Blyth & Co., Inc.; Glore, Forgan & Co.; Harriman Ripley &
Co., Inc.; Stone & Webster and Blodget, Inc.: Hemphill,
Noyes & Co.; Kidder, Peabody & Co.; Lazard Freres & Co.:
Shields & Co.; White, Weld & Co.; A. C. Allyn & Co.; A. G.
Becker & Co., Inc.; Central Republic Co.; Clark, Dodge &
Co.; Hornblower & Weeks; Lee H sgmson Corp.; F. 8, Moseley
& Co.; E. H, Rollins & Sons, Inc.; Ames, Emerich & Co., Inc.;
Auchincloss, Parker & Redpath; Bacon, Whipple & Co.:
Bartlett, Knight & Co.; Bear, Stearns & Co.; Blair, Bonner
& Co.; Blair & Co., Inc.; Arnhold & 8, Bleichroeder, Inc.:
Bodell & Co.; George D. B. Bonbright & Co.: Alex. Brown
& BSons; Brush, Slocumb & Co.; H, M. Byllesby & Co., Inc.;
Wm, Cavalier & Co.; City Securities Corp.; Coffin & Burr,
Inc.; J. M. Dain & Co.; Paul H, Davis & Co.; Dayvis, Skaggs
& Co.; Dominick & Dominick; Eastman, Dillon & Co.: Gilbert
Eliott & Co.; Elworthfr & Co.; Equitable Securities Corp.;
Estabrook & Co.; Faroll Brothers; Farwell, Chapman & Co.:
Ferris & Hardgrove; Field, Richards & Shepard, Inc.; The
Firgt Cleveland Corp.; Francis, Bro. & Co.; Garham, Parsons
& Co.; Granberry & Co.; Granbery, Marache & Lord; Hall-
ﬁ‘arten & Co.; Harrison & Austin, Inc.; Hayden, Miller & Co.;

'he Illinois Co. of Chlca%o; Indianapolis Bond & Share Corlel.:
Jackson & Curtis; Kiser, Cohn & .
Marks & Co.; Merrill Lynch & Co.,
& Co., Inc.; Mitchum, Tull .3 G. M..-P, Murphy & Co.;
Otis & Co.; Pacific Co. of Calif.; Paine, Webber & Co.; Gavin
L. Payne & Co., Inc.; Arthur Perry & Co., Inc.; Reynolds &
Co.; Riter & Co.; L. F. Rothschild & Co.; Schwabacher & Co.;
I. M. S8imon & Co.; Btarkweather & Co.; Stein Bros. & Boyce;
Stern Brothers & Co.; S8tern, Wampler & Co., Inc.; Stifel,
Nicolaus & Co., Inc.; 8tix & Co.; Stroud & Co., Inc.; Swiss
American Corp.; Spencer Trask & Co.; Tucker, Anthony &
Co.; Wells-Dickey Co.; Wertherim & Co.; Whiting, Weeks &
Stubbs, Inc., and Wood, Trubee & Co.

#250,000 Indianapolis Power & Light Co. 2,500 shares of 6% cum,
s gret. stock (par $100). Purpose, capital expenditures, &c.
. old privately to Lehman Brothers; Goldman, Sachs & Co.,

and The First Boston Corp.

Kansas Power & Light Co. 139,169 shares of 414 % serles
pref. stock eg)ar $100). Purpose, refunding. Price, 103 and
div. Offered first as to 96,380 shares for subscription to
holders of 6% and 7% cum. pref, stocks, unsubcribed portion
and other 42,789 shares offered by The First Boston Corp.:
Harriman Ripley & Co., Inc.; Blyth & Co., Inc.; Union Securi-
ties Corp.; Harris, Hall & Co. (Inc.); Kidder. Peabody & Co.:
Lehman ﬁrothers: Mellon Securiti Corp.; F. 8, Moseley
& Co.; Arthur Perry & Co., Inc.; E, H, Rolling & Sons, Inc.;
Smith, Barney & Co.; Spencer Trask & Co.; Coffin & Burr,
Inc.; Goldman, Sachs & Co.; W. O. Langley & Co.; Shields &
Co.; Stone & Webster and Blodget, Inc.; Glore, Forgan & Co.:
Lee Higginson Corp.; Riter & éo.; Central Republic Co.;
Hayden, Miller & Co.; Tucker, Anthony & Co.; G. H. Walker
& Co,; The Wisconsin Co.; Dean Witter & Co.; Alex. Brown
& Bons; Eastman, Dillon & Co.; Estes, Snyder & Co., Inc.;
Otis & Co.; Blair, Bonner & Co.; Francin. Bro, & Co.; Hawley,
Huller & Co.; Merrill, Turben & Co.; G. M.-P. Murphy &
Co.; Reinholdt & Gardner; Smith, Moore & Co.: Stern Brothers
& Co,, and Dillon, Read & Co,"

2,513,200 Washington Gas Light Co. 24,400 shares of $4.50 pref.
stock (no par). Purpose, pay bank loans ($600,000), con-
struction, additions, &c. Price, $103 per share. Offered
first to common stockholders and underwritten by Auchin-
closs, Parker & Redpath: Y. E. Booker & Co.; Brown, Good-
wyn & Olds; Golger, Nolan & Co., Inc.; Johnson, Lemon &
Co., and W, W. Mackall & Co. d

West Penn Power Co. 160,000 shares of common stock (no
%). Purpose, improvements, additions and betterments.
ce, $27 per share. Offered by W. C, Langley & Co.:
The First Boston Cor .; Bonbright & Co,, Inc.; Blyth & Co.,
Inc.; Mellon Securities Corp.; Moore, mard & Lynch
Binger, Deane & Scribner, and Dillon, Read & Co. .

3,600,000 Wisconsin Electric Power Co. 36,000 shares of 4% % Frer.
stock (par $100). Purpose, refunding. Price, $100. &' ered
by The Wisconsin Co.; Edgar, Ricker & Co.: Morris F. Fox
& Co.; wi- & Co.; Partridge-Player Co., Inc.; Braun,
Monroe & Co.; Harley, Haydon & Co., Inc.; The Milwaukee
Co.; Dalton, Riley & Co., Inc.; Bingham, Sheldon & Co.;
A. C. Best & Co.; The Marshall Co., and Northern Wisconsin
Becurities Co.

Company offered holders of its pref. stock; issue of 1921,
670 series, the privilege of exchanging their stock for shares
of pref. stock, 43{ % series, common stock, and a cash adjust-
ment in dividends. At the conclusion of the exchange period
a}]lrproxlmately 245,500 shares of the issue of 1921 (including
shares held by North American Co.) had been deposited for
exchange. Consequently, approximately 36,000 shares of
mg. stock, 43 % series, were purchased by the above under-

€ers.

Shumaker, Inc.; Laurence
Ine,; Minsch, Monell

13,916,900

7 3850

e
A

. 4,320,000
e

/

$26,252,620
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MOTORS AND ACCESSORIES

000,000 Fruohnuf Trailer Co. 40,000 shares cum. conv.,

e ic (par $100). = Purposs, refunding 1306 600).
corporate p gapoaea and working capital

ier per share Offered by Lehmnn Brothers; Wa.tung.

chen & Co.; Goldman, Sachs & Co.; F. 8. Moseley & Co.;

Stern, Wamplet & Co., Inc,; First of 'Michigan Corp.; Hall-

Co.: Jackson & Curtis; Bacon, Whipple & Co.;

Ei MrP. Murphy & Co., snd Werthelm & Co.

OTHER INDUSTRIAL AND MANUFACTURING

$487,500 Allied L-boratorlu, Inc., 25,000 shares of common stock
; g Purpose, fl} v bank loan; working capital. Price,
19.50 per share, ered by F. Eberstadt & Co., Inc.

179,557 Beech Aircraft Corp. 25,651 shares of common stock (par $1).
Purpose, pay notes; worklns capital, Price, at the market
(approximately $7 per share). ffered by Neelands & Platte
and Tifft Brothers,

4,800,000 Chlcago Daily News, Inc., 48,000 shares of 5% cum. pref.
k (par $]100). e, refundlng Price, par. Offered,
fu‘s& holders of outstanding 79, pref. stock, the unsold
orblon underwritten by same bankers that offered the de-
entures (see above),

200,000 Chnkun Tool Co. 20,000 shares of 6% cum. conv,
(par $10 Purpose, balance due on purchase of royalties;
pay bank loans; working capital, &c Price, par and div,
Offered by W. Edgar Spear & Co. and Quincy Cass Associates.
150,000 Hayu Mfg. Corp. 50,000 shares of common stock (par 52)

e, reconstruction and improvement of plants. Price

(markct) about $3 a share. Offered by A. W. Porter, Inc,

166,675 Mid-States Shoe Co. (Wis.) 13,334 shares of common stock
(par $1). Purpose, working capital; reduce bank borrowings.
rlce, $12.50 per share, Offered by Loewi & Co.

850,000 gGeorge D.) Roper Corp. 50,000 shares of common stock

ref. stock

Purpose, refundin bonds and pref. stocks ($617,-

62), and working capital ($232 8‘38) Price, 317 per share.

Offered by Central Republlc Co.; Paul H. Davis & Co.; d Bills,

Troxell & Mlnton. lnc Kalman &. Co Inc.; Otis & Co.,
and Alfred O’Gara &

357,500 Ryan Aeronautical Co. 65,000 shares of common stock
$1). Purpose, exnanslon Price, $5.50) per share,
rrered by G. Brashears & (,o A. C. Allyn & Co., Inc,, and

Chester, Allen & Co., Inc

3,750,000 Walt Disney Productions 150,000 shares of 6% cum. conv.
re . stock ar $25). Purpose, new ‘pcrmanent capital,
xpansion an Jyroductlon purposes. Price, $25 per share,
fered by Kid I’eabodid& Co.; Harriman Ripley & Co.,
Inc Pacific (,algital Oorp itchum, Tully & Co.; William R.
Staats Co.; W. Hutton & Co.; Leengglnson Corp Graham,
Parsons & Co.; Stone & ‘Webster and Blodgeb, Inc.; G. M~P
Murphy & Co Merrill Lynch & Co., Inc.; A.lex Brown &
Sons; Pacific Co. of Calif.; Baker, Watts & Co.; Schwabacher
& Co.; .; Page, Hubbard & Asche; Moore, Leonard & Lynch,
and Banks Huntley & Co.

$10,941,232
MISCELLANEOUS

$4,000,000 Auoclatos Investment Co., 40,000 shares 5% cum
, (par $100). Purpose, working capital, _Price, 398 50
Offered by Glore, Forgan & Co.; F. 8. Mosele;
Co.; Hayden, Stone & Co.; Lee Higginson Corp.; E.
Rollins & Sons, Inc.; Riter & Co.; Blair & Co., Inc.; Central
Republic Co., and The Wisconsin Co,

1,000,000 Ohlo Flnanco Co. 10,000 shares of 5% prior preference stock
;{ﬂ . Purpose reduce bank loans; purchase of receiv-
a ke loans, &c. 100 and div. Offered by
McDonald—Coolldge Co.; Wblt.ai(er & Co.; Btevenson, Vercoe
& Lorenz, and The First Cleveland Corp.

14,768,800 Safcwag Stor“, Inc., 147 688 shares of 5% cum. pref, stock
Purpose, ng (813,922, 827). general cor-
R{orate purposes 846 173) Price, $108 . Offered by
1 Liyncl A. Pierce & Cassatt; Blyt & Co., Inc.;
Harriman Rlpley & Oo Inc e First Boston Corp.;
Becker & Co., Inc.; Dean Witter & Co.; Glore, Forgan & Co.;
Ha.ﬂgarten & 'Co.; yden, Stone & Co.; Hemphill, Noyes &
Kidder, Pea Co,; Lee ngglnson Oor{) ields
& do White, Weld Co Alex. Brown & BSons; Blair & Co.,
Inc .'Bodell & Co.; Dominick & Dominick; Ea.stmnn Dillon
& Co.; Hornblower & Weeks W E. Hutton & Co.; G. M.-P.
Murghy & Co.; ther & C . H. Rollins & Sons, Inc.;
Moore & Co.; .4 G H. Walker & Co ‘Wertheim & Co.;
Barney Johnson & Co.; Boettcher & Co.; Bosworth, Chanute.
Loughbridge & Co.; Wm. Cavalier & Co.; Courts & Co.
Paul H, Davis & Co.; John Kormendi Co.; McDonald—Coolidge
& Co.; Mitchum, Tully & Co.: Pacific Capital Corp.; Schwa-~
bacher & Co.; Bcott Stringfellow; Stern Brothers & Co.;
3aker, Watts & Co.; Ball, Coons & Co.; Elworthy & Co.;
& Hardgrove; ‘Mackubin Legg & Co Stein Bros. &
Boyce, Stix & Co., and Merrill Lynch & Co., "Inc. wll

$19,768,800

FARM LOAN AND GOVERNMENT AGENCY ISSUES

$21,500,000 Federal Intermediate Credit Banks 3 % conaolldated de-
bentures dated May, due 6 months. Purpose, $16,000,000
rerundlng $5,500.000 new capital. _Price, slightly over par.

Offered by Charles R. Dunn, New York.

1,350,000 First Texas Joint Stock Land Bank (Houston) farm loan-
bonds 2 % (8500.000), 2% %, (3350 000). 3?'7 , 00).
. opt onai f/[ay

dated ;. due 2s, Y

2148, May 1, 1945, optiona. May 1; 2348, May 1, 1947.
-optional May 1, 1942 Purpose reluudin 5% bonds. Price,
28 and 2Y4s, 101%, 9148, 1 1/ Offered by Lee Higginson
%‘Vo;';géng‘amhan Jackson, Inc., and Walker, Austin &

$22,850,000

ISSUES NOT REPRESENTING NEW FINANCING

$850,000 Anheuser-Busch, Ine., 10,000 shares of capital stock (par
0). Price, $85 per share. Offered by Blyth & Co., Inc.,
and Btifel, Nicolaus & Co.

80,000 City Title Insurance Co. 10,000 shares of common stock
(par $5). Price, $8 per share. Offered by R. V. Bontecou

297,000 Colgate-Palmolive-Peet Co. 18,000 shares of common stock

no par). Price, $16.50 per share, Offered by Blyth & Co.,
nc., and associates,

450,000 Consolidated Water Power & Paper Co. 15,000 shares of

common stock (par $25). Price, ha Of
Fuller, Cruttenden & Co. o i S

1,465,000 Florence Stove Co. 40,000 shares of common stock (no par).
ice, $36%¢ per share, Offered by Goldman, Sachs & Co.
and Lehman Brothers.

865,938 Charles E.) Hires Co. 40,750 shares of capital stock (par $1).
$21.25 per share, Offered by Drexel & Co.; Merrill
Lynch E. A. Pierce & Cassatt, and Smith, Barney & 'Co.

15,502,520 lndlanapolls Power & Light Co. 645,980 shares of common
(no par). ice, $24 per share. Offered by same
ba.nkers as offered other 68,855 shares (see above).

844,421 gogr EI’V(l)fg. Co. 51,177 shares of common stock (par 51)

Price,
per share, Offered by Barney, Johnson & C
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| M h llFild&Co.soo()Osharesot cumpref stock
#3.000,000 28 s“ 0). ®Price, 104 and di e(? Glore, Forgan
.; Lee Higginson Corp., and Shields & Co
M d-States Shoe Co. 28,300 shares of common stock (par $1).
o ce, $12 .50 per share. Offered by Loewi & Co.
i 1 Steel Corp. 19,000 shares of common stock (par
1,416:70 P at) P 100.0369}/ rx,;er share. Oftered by Union ties
rp.
Pittsb h & Lake Erie RR. 1,500 shares of
it 's“(.)')z. Price, . l]::let (approximately $57).
oseph ‘Walker & Sons.

lex P Corp. 21,917 shares of capital stock (par Sl)

s smp " a‘lp” per":hare Offered by Kobbe, Gearbart &

Blt.al stock
ffered by

Pa.rsly. In
U ited Cigar-Whelan Stores Corp. 2,300 shares of $5 pref.
59,000 m > no gp.a;) lfrice, $30 per sgar Otfered by Arthur
Wlesen rger & Co.
4,500 United Cigar-Whelan Stores Corp.
stock (par 10c.). Price, $1% per 8.
‘Wiesenberger & Co.

U ted Gas Improvement Co. 2
3 630 M e(no pa.r) ice, $12.25 per sha.re

4 000 shares of common
Offered by Arthur

296,336 shares of common
Offered by Dillon,

Bead & Co. and Drexel & Co.

$28,876,706
# Indicates privately placed issues.

The Business Man’s
Bookshelf

The Background and Economics
of American Papermaking

By Louis T. Stevenson. Harper & Brothers.
249 pp. $3.00

Since the invasion of Scandinavia the paper industry has
been very much in the public eye. It has always been sig-
pificant in the American scene. With only 5% of the
world’s population, the United States consumes about 60%
of the world’s production of paper.

Following chapters devoted to the historical background
and the physical environment of the industry, the author
discusses the economic characteristics, ineluding the labor
factor, organization, supply and demand factors, price be-
havior, the tendency toward combination, and the experi-
ence of the industry under the conditions of social control.

The paper industry requires a large investment per unit
of output. Capital invested in the industry amounts to
over $163 per ton of production and to approximately
$14,000 per employee. Turnover of capital in consequence
is slow, In 1933 capital was 2.6 times the sales volume.

The author points out that 20 organizations control
almost 45% of the papermaking capacity of the United
States. In the author’s opinion, the largest capacity com-
patible with efficient operation for the four major di-
visions—board, wrapping, news and book—is between 500
and 750 tons per day for any one producing unit.

Trade associations in the paper industry were among the
first  formed. Mr. Stevenson reproduces an interesting
agreement among writing paper manufacturers entered into
in 1861. The Newsprint Manufacturers Association had
difficulties with the Government during the war. The
industry was also investigated by the Federal Trade Com-
mission in 1930. The Commission held that there was no
evidence of alleged discrimination against small publishers.
It also expressed the belief that the Newsprint Institute
of Canada, if formed in this country, would operate in vio-
lation of the anti-trust laws. During the NRA the previ-
ously accepted principles of competition were abandoned.
More recently a return to the earlier attitude on the part
of governmental agencies is indicated by suits brought
against the Book Paper Manufacturers Association and the
Pacific Coast Newsprint Manufacturers.

The final chapter, “A Look Into the Future,” takes an
optimistic view as to the demand outlook. In the last 10
years the volume of paper production grew by about 50%.
Technical progress has made available vast reserves for
paper making.

The author states: “It would seem that the United
States could at once move in and supply all its own paper
and pulp need. The United States is the dominant pro-
ducer and consumer of pulp and paper in the world today.
It bids fair to maintain its position as a consumer and
gradually to increase its position as a producer of both pulp
and paper. This development will be accelerated by a
general war in Europe.”

Mr. Stevenson has been associated with the paper indus-
try for many years. The book is well documented and has
an index. A more thorough discussion of the organization
and marketing methods of representative firms would have
added to the book’s value. Altogether, the book is a con-
cise, useful and clear study of an important industry in
brief compass. It is regrettable that more books of the
same type are not available.

RUDOLPH L. WEISSMAN,

igitized for FRASER
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Volume 150
The Course of the Bond Market

A new German war offensive, involving the invasion of
the Netherlands and Belgium and air attacks elsewhere,
began Friday and brought a general decline to the bond
market, after many new highs had been marked up for
various rating groups earlier in the week. United States
Governments declined as much as a point on Friday. Losses
in many high-grade corporates were from one to two points,
and lower grades lost more.

The fractional gains enjoyed by high-grade rail bonds
_earlier in the week were erased by Friday’s war news.
Atchison gen. 4s, 1995, closed at 10414, off 2 points; Kansas
City Terminal 4s, 1960, declined 1% to 107%. Perhaps con-
tributing to the medium-grade and speculative rail bonds’
weakness toward the close of the week, outside of the‘ war
news, was the recommital of the Transportation bill for fur-
ther revision by House and Senate conferees. Chicago
Burlington & Quiney, Ill. Div. 4s, 1949, declined 2 to 99%.
Junior rail bonds lost ground upon. the Railroad Carrier
Industry Committee’s announcing 36c. an hour as the mini-
mum wage rate for rail employees. Southern roads will
share about $4,500,000 of the estimated $7,0000,000 this in~
crease will add to the industry’s annual wage bill. Southern
Pacific 41s, 1981, fell 1 to 43; Southern Railway’s 4s,
1956, at 56 were off %.. Partially offsetting this news was
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the Association of American Railroads’ estimate that 1940
freight traffic will exceed last year by 6%.

Before Friday’s decline took place utility bonds in the
investment brackets were in quiet demand and fractional
advances were general, with issue such as Ohio Power 814s,
1968: Southern Bell Telephone & Telegraph 314s, 1962, and
Northern States Power 314s, 1967, making new highs. Spec-
ulative issues also moved moderately higher. Among special
groups, the local tractions improved slightly, but Canadian
utilities displayed considerable weakness.

The industrial section of thé list displayed no clearly de-
fined trend prior to Friday’s losses. Steel issues have been
mixed, with changes fractional, but more gains than losses
have been apparent. Oils have been steady to fractionally
higher, building materials company issues have been higher,
and among the railroad equipment the General Steel Cast-
ings 548, 1949, gained 3% points at 72, Friday's closing
price. Automobile and automobile equipment issues de-
clined. = Paper company obligations declined fractionally,
with the exception of the International 6s, 1955, which
zained 7 point at 10276. Shipping company obligations '
have been off moderately. ;

Under the weight of the new war developments in Europe;
all classes of foreign bends, declined with particular weak.
ness in FEuropean and Australian issues. The Belgian Ts,
1955, sold 25% points lower on Friday.

MOODY'S BOND PRICES t
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES t
(Based on Individua Closing Prices)
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May 10, 1939_..| 3.77
2 Years Ago—
May 10, 1938..." 4.23 3.56 1 4.23| 591" 529

3.89 1 3.51

* These prices are computed from average ylelds on the basis of one *“typlcal’’ bond (4%
level or the average movement of actual price quotations. They merely serve to illustrate in

yleld averages. the 1atter being the truer pieture of the bond market.

eoupon, maturing 1n 30 years). and do not purport to show either the average
a more comprehensive way the relative levels and the relative movement of

t The latest compiete list of bonds used in computing these indexes was published In the issue of Jan. 13, 1940, page 170,

Indications of Business Activity ’]

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, May 10, 1940.

Business activity showed a further increase the past week.
Domestic business news was decidedly favorable, one of
the outstanding items being the sharp rise in steel produc-
tion to 66.59% of capacity, up 3.5 points over the previous
week. Highly optimistic predictions from informed sources
in the steel industry, the maintained activity in automobile
output and sales, and belated seasonal gainsg in various
other fields, including construction, were the encouraging
features of the domestic business picture. However, the
stock market showed no appreciable response to these bull-
ish developments. One would suppose that the growing evi-
dence of an end to the business recession of the past four
months would be hailed with enthusiasm. However, the
highly momentous happenings abroad are being watched
with no little anxiety, and are overshadowing the markets
of the world. Should things continue to go badly with the
Allies, the effect would be far-reaching, and especially dis-
turbing in this country.

Sterling collapsed to the lowest point in the long history
of the British Empire today as a result of the German
blitzkrieg in hitherto neutral Belgium, Switzerland, Holland
and Luxemburg, and the Cabinet crises in France and Great
Britain. The English currency at the outset was offered
at $3.30, with .no bid, and later offers were reduced as bids
appeared at $2.90. Initial sales were recorded at $3.19,

igitized for FRASER
tp://fraser.stlouisfed.org/

then the pound slipped to $3.16, after -which it broke wide
open to $3, with bids appearing at $3.05. The lowest previ-
cus price for the British pound was $3.141%, in Novem-
ber, 1932,

Adolph Hitler’s coup gave the stock market a bad case
of jitters today, the bulk of the listed issues suffering losses
in one of the most active trading sessions of the year., As
a consequence of the nervousness in Wall Street, fluctua-
tions for the day were wide. The ticker fell behind several
times during the turbulent session, its maximum deficiency
being five minutes. The sensational news from abroad un-
leashed a broad wave of speculative buying in the com-
modity futures markets today. With cotton and coffee the
only notable exceptions, prices of all staples skyrocketed
for the broadest gains witnessed since the start of the
European war last September. Trading was at the most
active pace since that time.

The Commerce Department said today that the war in.
creased European purchases here the first quarter of 1940
by 67%, but decreased United States purchases from Europe
by 14%. The Department reported merchandise exports to
Europe in January, February and March totaled $498,-
441,000, compared with $298,987,000 in the similar months
last year. At the same time, imports from Europe declined
from $151,194,000 in the first quarter of 1939 to $131,221,000
in the three months of this year. In Latin America, how-
ever, the United States increased both exports and imports,
as the war blocked those nations from some of their Euro-
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pean markets. Trade with the Far East also increased in
both exports and imports.

The sharpest improvement in steel orders so far in 1940,
noted in the last week, is due primarily to specifications
received by mills against recent low-priced commitments
for sheets and strip, a good volume of export tonnage, and
belated seasonal orders for a number of products, the “Iron
Age” reported yesterday. The magazine estimates steel pro-
duction at 66.5% of capacity at mid-week, up 3.5 points
from last week, The rise in mill output, meanwhile, has
been accompanied by pronounced strength in principal serap
markets, the review reports, pointing out that its composite
gerap index has advanced for the fourth consecutive week
and is now 7lc. a ton above the year’s low point of $16.04
in the second week of April. The index, however, is 92¢,
a ton under the Jan, 1 figure. Nearly all the important
producing districts have shared in the betterment, the maga-
zine says. “Events abroad, while tending to restrict our
European markets to Great Britain and France, have re-
sulted in a larger flood of orders and inquiries from other
parts of the world. However, the threatened spread of the
war will, it is believed here, result in heavier steel and
munitions orders from the Allies. Following the placing
here of one large shell contract, others are being negotiated,
one of which would require 40,000 tons of steel.”

Production by the electric light and power industry of
the United States for the week ended May 4 amounted to
2,386,210,000 kwh., an increase of 10.3% over the corre-
sponding period a year ago, according to figures released
yesterday by the Edison Electric Institute, Output for the
latest reporting week, however, was 11,416,000 kwh. below
the preceding week’s total of 2,397,626,000 kwh. Compared
with 2,163,538,000 recorded on May 6, 1939, the current
week’s total increased 222,672,000 kwh.

The Association of American Railroads reported today
556,510 cars of revenue freight were loaded during the week
ending last Saturday. This was an increase of 3.3% com-
pared with the preceding week; an increase of 16.3% com-
pared with a year ago, and an increase of 24.1% compared
with 1938. :

Private engineering construction awards top their’ respec-
tive 1939 values for the sixth successive week. The volume,
$17,821,000, is 27% above a year ago, but falls 14% under
the total for last week as reported by “Engineering News-
Record.,” Public construction is 13% and 18% lower, re-
spectively, than last year and last week. Despite the private
gain over the 1939 week, total awards are 2% lower than
a year ago, and they are 179% below last week. The con-
struction volume for 1940 to date, $967,816,000, is 17% lower
than the volume reported for the 19-week period in 1939.
Private construction, however, tops last year’s total by 169%.

Output of cars and trucks continued on firm ground this
week, total assemblies of United States and Canadian plants
being estimated at 98,480 units by Ward’s Automotive Re.
ports, against 99,305 units last week and 72,375 units a year
ago, [Production schedules next week are likely to reboun
somewhat from this week’s levels, Ward’s said. '

While bank clearings in 11 leading cities of the United
States for the five days ended May 10 declined from the
previous week’s total, a more moderate contraction was
noted when compared with the total volume for the corre-
sponding week of last year. Bank debits for the latest re-
porting week, dated May 1, according to the report by the
‘Board of Governors of the Federal Reserve System for
273 cities, amounted to $8,885,000,000, against $9,289,000,000
for the like 1939 week, a decrease of 4.4%. New York clear-
ings for the five days ended May 10 showed a substantial
. drop over the same week in 1939, the decrease being 13.5%
and the respective totals being $2,008,442,512 and $2,321,-
400,895. The turnover for 113 cities for the week ended
May 11 totaled $4,901,355,528, or 5.6% less than the $5,190,-
092,383 recorded a year ago.

Total volume of retail trade this week was reported sub-
stantially above a year ago in most cities, Dun & Brad-
street, Inc., reported today. Wholesale trade activity was
slightly better than even with a week ago. In the retail
field a slightly higher average unit sale contributed to the
improvement. Buying for Mother’s Day acted as a stimu-
lant. Where increases in volume in wholesale trade, they
were due principally to more numerous calls for near-term
needs. The bulk of retailers’ spot buying was to round out
rather meager early summer stocks.

The weather this week was characterized by moderate
temperatures to abnormally warm weather over the west-
ern half _of the country and by unseasonable coolness east
of the Mississippi River, until the latter part of the week,
wheq fchere was a reaction to muech higher temperatures.
Precipitation was moderate to heavy in the Northeast, most
of the east Gulf area, and some interior valley sections,
b}xt most_ of the western half of the country received very
little moisture. East of the Mississippi River the persistent
low temperatures, and in many places wet soil, continued to
made conditions unfavorable for agriculture and field work
made slow progress. However, the last couple of days of
th(_a week brought a decided improvement, with generally
fair and much warmer weather. Field work made slow
progress, However, the last couple of days of the week
brought a decided improvement, with generally fair and
much warmer weather,
places where it had been too wet, and operations became
fairly active. Grass and grain crops made good advance,
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Field work was resumed in many °

May 11, 1940

but the growth of warm weather vegetation was again de-
cidedly retarded. The season continues considerably later
than an average year. In the New York City area the
weather during the past week was generally clear and cool.
Today was fair and moderate, temperatures ranged from
49 degrees to 64 degrees. Partial cloudiness with no ap-
preciable change in temperature is the forecast for tonight,
Somewhat cooler on Saturday. followed by showers in the
evening. Lowest thermometer reading in the city tonight
is placed at 52 degrees, and about 45 degrees in the suburbs.
Overnight at Boston it was 45 to 59 degrees; Baltimore,
46 to G9: Pittsburgh, 42 to 63; Portland, Me., 41 to 55;
Chicago, 44 to 54; Cincinnati, 43 to 69; Cleveland, 34 to 65;
Detroit, 41 to 65; Milwaukee, 41 to 55; Charleston, 63 to 78;
Savannah, 63 to 93; Dallas, 55 to 74; Kansas City, Mo., 50 to-
70; Springfield, IIl, 45 to 72; Oklahoma City, 54 to T1;
€alt Lake City, 48 to 81, and Seattle, 57 to 75.
et

Revenue Freight Car Loadings Gain 16.3% in Week
Ended May 4

Loading of revenue freight for the week ended May 4
totaled 665,510 cars, the Association of American Railroads
announced on May 9. This was an inerease of 93,485 cars
or 16.3% above the corresponding week in 1939 and an
increase of 129,361 cars or 24.19%, above the same week in
1938. Loading of revenue freight for the week of May 4
was. an increase of 20,990 cars or 3.3%, above the preceding
week. - The Association further reported:

‘Miscellaneous freight loading totaled 272,940 cars, an increase of 4,545
cars above the preceding week, and an increase of 14,650 cars above the
corresponding week in 1939.

Loading of merchandise less than carload lot freight totaled 149,906
cars, an increase of 1,268 cars above the preceding week, but a decrease of
3,002 cars below the corresponding week in 1939.

Coal loading amounted to 122,038 cars, an increase of 5,272 cars above
the preceding week, and an increase of 62,104 cars above the corresponding
week in 1939.

Grain and grain products loading totaled 33,171 cars a decrease of 2,762
cars below the preceding week, and a decrease of 845 cars below the cor-
responding week in 1939. In the Western Districts alone, grain and grain
products loading for the week of May 4, totaled 20,680 cars, a decrease of
1,638 cars below the preceding week, and a decrease of 930 cars below the
corresponding week in 1939.

Live stock loading amounted to 13,073 cars, an increase of 721 cars
above the preceding week, but a decrease of 803 cars below the corresponding
week in 1939. In the Western Districts alone, loading of live stock for the
week of May 4, totaled 10,065 cars, an increase of 486 cars above the pre-
ceding week, but a decrease of 819 cars below the corresponding week in 1939.

Forest products loading totaled 31,215 cars, a decrease of 2,503 cars
below the preceding week, but an increase of 1,094 cars above the cor-
responding week in 1939.

Ore loading amounted to 35,482 cars, an increase of 14,636 cars above the
preceding week, and an increase of 18,870 cars above the corresponding
week in 1939. :

Coke loading amounted to 7,685 cars, a decrease of 187 cars below the
preceding week, but an increase of 2,317 cars above the corresponding week
in 1939.

All districts reported increases compared with the corresponding week
in 1939 except the Central West and Southwest and all Districts reported
increases compared with the corresponding week in 1938 except the South-
west.

1940

2,555,415
2,486,863
3,122,556
2,494,369

665,510

11,324,713

The first 18 major railroads to report for the week ended
May 4, 1940 loaded a total of 310,048 cars of revenue freight
on their owa lines, compared with 307,114 cars in the pre-
ceding week and 252,569 cars in the seven days ended
May 6, 1939. A comparative table foliows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

1939
2,288,730

1938

2,266,717 -
2,155,536
2,746,428
2,126,471
536,149

9,821,301

Four weeks of January

Four weeks of February
Five weeks of March. .
Four weeks of April s
Week of May 4 572,025

10,345,464

Loaded on Own Lines |Recetved from Connections
eeks Ended— Weeks Ended—

Apr.27) May 6
1940 1939

18,442 20,117
29,474
22,955

May 4 |Apr. 27| May 6
1940 | 1940

6,425

Atchison Topeks & Santa Fe Ry.
Baltimore & Ohio RR
Chesapeake & Ohlo Ry :
Chicago Burlington & Quincy RR.
Chicago Milw. 8t. Paul & Pac.Ry.|
Chicago & North Western Ry ...
Gulf Coast Lines

International Great Northern RR
Missourl-Kansas-Texas RR.

N.Y.Chicago & 8t. Louls Ry...-
Norfolk & Western Ry
Pennsylvania RR

8,525\ 8.623
8.614| 8.145

310,048|307.ll4 252,569/200,526'195,209'153,598

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Weeks Ended—
Apr. 27, 1940
23,059
28,184
12,181

63,424

May 6, 1939
23,261
28,723
12,347

64,331

May 4, 1940

Chicago Rock Island & Pacific Ry.
Ilinois Central System
8t. Louls-San R;

Total
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In the following we undertake to show also the loadings
for separate roads and systems for the week ended April 27,
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1940. During this period 61 roads showed increases when
compared with the same week last year.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED APRIL 27

Total Revenue Total Loads Recetved Total Revenue Total Loads Recetved
Raflroads Freight Loaded Jfrom Connections Raflroads Freight Loaded from Connectfons
1940 1939 1938 1940 1939 1940 1939 1938 1940 1939
Eastern District— Southern District—(Concl.)
ADD ATDOL. . e e veneenconan 619 541 537 1,253 982 || ‘Mobile & Ohlo..... TS 1,742 1,850 1,860 2,185 2,042
Ban & Aroostook. 1,905 1,386 1,798 244 163 Nashvllle Chattanooga & St. L. 2,964 2,884 2,821 2,688 2,700
Boston & Maine. .o veecevnun 6,982 7.3 6,665 | 10,699 9,659 Nortolk Southern......¢cou.. 1,182 1,304 1,224 861 807
Chicago Indiananolis & Loulsv. 1,270 1,952 1,486 2,04 1,924 Pledmont Northern.......... 386 436 382 1,277 904
Central! Indiana* . .eeeeee-. v 14 22 26 57 Richmond Fred & Potomad... 299 389 287 4,617 5,063
Central Vermont... = 1,390 1,273 1,284 2,070 1,942 || Seaboard Alr Line.....eeeeoe. 8,861 9,168 8,934 4,642 3,84
Delaware & Hudson. aa...cea. 4,624 6,164 3,775 7,390 6,674 Southern System.. 19,426 17,932 13,953 12,5643
Delaware Lackawanna & West. 8,745 10,900 7,982 6,900 6,062 ‘Tennessee Central 45 434 337 654 653
Detreit & Mackinae. cveeeenn- 280 316 276 10 130 Winston-Salem Southbound... 141 145 165 663 640
Detroit Toledo & Ironton...... 2,399 2,393 1,428 1,248 1,024
Detroit & Toledo S8hore Line... 296 261 18 3,262 1,395 Total 99,109 94,377 89,792 65,882 62,301
BrO, icnusecmcssonannmniins 11,222 | 12,196 | 10,419 § 11,123 9,608 S
Grand Trunk Western. ....... 4,887 ,298 3,391 787 5,507
Lehigh & Hudson River... 314 376 278 ,750 1,637 Northwestern District— )
Lebigh & New England.. 2,050 2,777 1,697 1,351 878 Chicago & North Western.....| 15,5686 14,505 12,662 9,550 9,928
Lehigh valley..occauna 7,681 10,479 6,614 6,803 6,580 Chicago Great Western. ...... 2,430 2,485 2,464 2,776 2,744
Maine Central. v veeececnen 2,432 2,46 ,297 2,980 2,440 || Chicago Milw Rt. P & Pacific.| 18,206 | 19,642 | 17,046 7,101 6,878
M hela 4,563 1 2,782 201 196 ChleagoSt. P, Minn & Omaha. ,342 ,619 3,519 3,379 3,136
MONtoUr. .. .ecmmeman A 1,584 865 2 35 Duluth Missabe & T. R...:... 3,788 2,091 1,720 149 150
New York Central Lines......| 38,473 35,318 31,664 38,685 26,755 Duluth South Shore & Atlantie. 682 390 349 417 402
N.Y.N H & Hartford__.... 9,010 9,746 8,617 12,469 11,934 Elgin Jollet & Eastern..... el 6,137 6,407 4,121 5,260 4,221
New York Ontario & Western. 1,218 1,976 1,289 1,999 1,962 Ft Dodge Des Moines & South.. 486 533 416 201 218
N. Y. Chicago & St. Louls.... 4,980 5,171 3,930 9,826 7,850 || Great Northern. ... .......... 11,231 9,998 2,982 3,055
N. Y. Susquehanna & Western. 394 467 suwn 1,617 1,828 Green Bay & Western....... 588 525 611 538
6,280 3,985 3,313 4,440 1,736 Lake Superior & Ishpeming. 587 230 53 70
6,064 5,269 4,468 5,815 4,043 Minneapolls & St. Louls.. 1,848 1,895 1,7 2 1,761
808 25 210 67 42 Minn 8t Paul & S 5,375 4,683 2,126 2,182
364 194 309 225 142 Northern Pacific.. 9,263 8,163 3,117 3,967
Pittsburgh & West Virginia 1,052 286 631 1,494 1,286 || Spokane International.... 113 108 337 342
Rutland.. 611 599 581 1,008 957 Spokane Portland & Seattle... 1,828 1,611 1,429 1,504
Wabash ... eooo e 5,373 5,982 4,707 8,145 7,643
Wheeling & Lake Erle, 3,269 2,396 2,538 3,063 2,316 ‘Total 80,505 69,510 41,860 | 41,006
Tolaleoiqensoisonnne 141,153 | 136,700 | 115,944 | 156,153 | 125,197 Central Western District—
Atch. Top. & Santa Fe System.| 18,442 | 20,179 | 18,195 6,425 6,223
Alleghany District— 7 A170 A 2,631 2,846 2,597 1.916 2059
AKkron Canton & Youngstown.... 480 418 398 715 502 Bingham & Garfleld. .. __..... 530 329 304 85 97
Baltimore & Ohlo. - - emeecen-n 20,474 | 21,621 23,069 | 15,264 | 12,417 || Chicago Burlington & Quiney..| 13,475 | 16,618 | ' 12,703 7,423 6,042
B & Lake FErie 2,205 1,020 1,522 1,548 838 Chicago & Illinois Midland.... 1,749 2,560 1,528 621 565
Buffalo Creek & Gauley..coea- 269 351 262 5 Chicago Rock Island & Pacific.| 10,823 11,060 11,401 8,291 8,931
Cambria & Indiana. - 1,282 2 721 13 Chicago & Eastern [llinols..... 2,404 2,816 2,249 2,312 177
Central RR. of New Jersey.... 6,288 7,137 5,404 11,509 10,387 Colorado & Southern.._...... 705 79: 667 1,349 1,391
Cortnwall .. cuiisvdlcvansna 648 571 | 540 50 Denver & Rlo Grande Western. 1,990 2,716 1,615 2,813 2,818
Cumberland & Pennsylvania... 192 30 I 165 45 42 Denver & Salt Lake.....cacax 450 529 222 20 16
Ligonier Valley. - ceeeemcean 92 20 q7 27 19 Fort Worth & Denver City.... 1,006 1,014 1,048 845 980
Long IRlAnd.. . ciuseusmaranas 563 613 597 2,933 3,070 || IlMnois Terminal....ccuneeenn| 1,438 1,823 1,944 1,438 1,352
Penn-Reading Seashore Lines.. 1,172 955 781 1,464 1,658 Missouri-Ilinoi8. . u cme. 772 961 395 374 351
Pennsylvania System......... 58,808 49,392 47,053 42,366 31,864 Nevada Northern 1,940 1,696 1,167 136 184
Reading CO..ccveun amecovean 18,182 13,5637 11,275 17,425 12,412 North Western Pacifio.. . 670 750 731 389 431
Unilon (PittShUrgh) eeeeemmenx 13,270 9,243 5,167 2,036 1,411 Peorla & Pekin Unfon. . .ceeu.. 6 16 35 MigE s TR
Western. Maryland..eocoeveax 3,252 1,608 2,992 6,460 4,244 Southern Paclitic (Pacific).....| 24,322 22,379 19,273 4,580 4,387
! Toledo Peoria & Western...... 318 362 359 1,260 1,186
Total 131,267 | 106,518 | 100,025 | 101,860 78,791 Union Pacific System...ccen..| 12,641 13,359 11,393 8,358 8,070
Utah e 229 395 111 6 10
Pocahontas District— . Western PacifiC. weeenceccnans 1,602 1,458 1,393 2,173 2,039
Chesapeake & Ohl0.eeemrenan- 22,955 7,021 | 16,682 | 10,951 5,806
Norfolk & Western. ceeeeeeuan 19,605 6,034 | 13,652 4,390 3,960 Totaleccaeecmccccananacea-| 97,943 | 104,659 | 89,330 | 50,814 | 50,209
Virginlan 3,963 1,085 3,257 1,261 1,020 :
Southwestern District—
Totalul ipisled memeenee-o| 46,523 | 14,140 | 33,501 | 16,602 | 10,876 || Burlington-Rock Island....... 160 109 157 259 280
Fort 8mith & Western.x. R P, 76 M ks
Southern District— Gulf Coast Lines......... we--| 3,638 3,302 3,193 1,204 1,470
Alabama Tennessee & Northern| 271 239 247 183 217 International-Great Northern... 1,894 2,145 2,015 2,961 2,432
Atl. & W.P—W RR of Ala.. 697 747 676 1,338 1,211 Kansas Oklahoma & Gulf..... 189 342 159 856 894
‘Atlanta Birmingham & Coast.. 623 595 593 796 911 Kansas City Southern. ... .... 1,823 1,797 1,778 1,626 1,792
Atlantic Coast Lin@..eeeecen. 9,010 9,517 9,017 4,824 4,454 Louisiana & Arkansad.....e... 1,726 1,749 1,571 1,290 1,335
Central of Georgla. « e vveee. 3,911 3,810 3,553 2,894 2,964 Litchfleld & Madison... 32! 310 235 861 658
Charleston & Western Carolina) 429 40! 410 1,312 797 Midland Valley..... RS 447 502 226 255
Clinchfleld. « oo oo ceeaen e 1,415 1,293 1,100 2,132 1,200 162 126 259 226
Columbus & Greenville. g 291 364 336 267 343 4,145 3,710 2,885 2,694
Durham & Southern. - 160 115 154 334 183 13,847 11,603 8,684 8,693
sl 1,817 1,522 1,992 827 897 - 87 91 166 106
- 29 25 31 134 84 8t Louls-San Francisco. 6,602 6,317 4,447 4,346
= 992 938 977 1,639 1,642 B8t. Louls Southwestern 2;187 2,252 2,247 2,238
X 282 243 262 517 490 Texas & New Orleans 6,855 6,475 3,187 3,138
o 1,549 1,669 1,627 1,061 1,007 Texas & Paclfic. ... 4,074 4,292 3,784 3,408
-| 19,016 22,959 17,734 9,855 10,621 Wichita Falls & Souther 20 211 80 50
Louisville & Nashville. -] 21,881 13,648 17,017 5,463 5,139 Wetherford M. W. & N. 30 23 22 63
Macon Dublin & Savan - 123 113 102 611 870
Mississippl Central. .. - 103 136 122 255 263 L R 48,291 44,897 35,134 34,076

Note—Previous vear's figurea revised.

* Previous figures

x Discontinued Jan 24, 1939

Wholesale Commodity Prices Declined During Week

Ended May 4, According to “Annalist’’ Index

Selling broke out in the sholesale commodity markets last
week and the ‘“‘Annalist’ index lost a full point to close at
81.4 on May 4, the lowest since the first week of April, but
almost 2}4 points above a year ago. The “Annalist” also
reported the following on May 6: '

Livestock quotations were especially weak with hogs falling below $6 per
hundredweight. Steers and lamb were also under fire. Textiles were lower
with wool declining below $1 for the first time in more than a month.
Cotton fell to the lowest level since mid-April. Metals were dull and slightly,
easier. A feature of the market was rubber which soared to a new high for
the year on the possibility that the source of supply would be endangered by
spread of war. i
“ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY PRICES

(1926—100)

May 4, 1940 |Apr. 27, 1940| May 6, 1939
Farm products. . ceeeecmcnccnmmanmeenn 78.6 81.2 72.8
Food products..... 5 70.4 72.2 67.2
Textile products. « cceceeeaan s 67.6 67.5 60.6
Fuels. 86.2 86.3 83.2
Metals. ... - 95.4 95.5 96.8
Bullding materials. ..o eeeececcccnacaan 72.9 72.9 70.6
Chemicals. ... 86.7 86.7 85.6
Miscell 82.3 82.3 68.4
All dities 81.4 82.4 78.0

—_——————
Moody’s Commodity Index Advances Sharply

Moody’s Daily Commodity Index closed at 166.6 this
Friday, as comparad with 162.3 a week ago. This Friday
alone the Index rose 4.6 points, the largest single day’s
advance of the year. . :

The principal individual changes were the increases in
rubber, steel scrap-and wheat, and the declines in hogs and
cotton. T
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The movement of the Index has been as follows:

Fri," May 8cccuuircnecnine 162.3 | Two weeks ago. April 26.....-163.3
Bat. May4.eeeaan. ~-162.2| Month ago, April 10 . . weee .. 158.3
-Mon, May6..... .161.4|Year ago, May 10... ...1438
Tues. May 7--.-- --161.311939 High—Sept. 22. ---172.8
Wed, May 8.._.. cmeen162, w—Aug, 15.. 38.4
Thurs, May 9. ... --162.01 1940 High—May 10.. 6.6
Fri,  Ma¥ 10cccccicncosanss 166.6 Low——April 6. oo . 4.8

————e

Wholesale Commodity Prices Declined Slightly During
gVeek Ended May 4, According to Bureau of Labor
tatistics

Very little change was registered in the Bureau of Labor
Statistics’ index of wholesale commodity prices during the
week ended May 4, Commissioner Lubin announced May 9.
“Slightly lower prices for farm produets and foods brought
the all-commodity index down 0.1%-to 78.9% of the 1926
average,” Mr. Lubin said. “The index is less than 19
below the year’s high of early January and it is 13{% above
the low of April 6.” The Commissioner added:

In addition to the declines in the farm products and foods groups,
building materials and chemicals and drugs decreased fractionally. Minor
increases were recorded for the fuel and lighting material and metals and
metal product groups.. The indexes for hides and leather products, textile
products, housefurnishing goods, and miscellaneous commodities remained
unchanged from a week ago.

‘Weakening prices for agricultural commaodities together with lower prices
for copra, pepper, and crude rubber caused the raw materials group index
to dip 0.3%. Manufactured commodity prices also fell slightly and
average prices for semi-manufactured commodities were steady. Prices
for non-agricultural commodities, as measured by the index for “‘all com-
modities other than farm products’ declined 0.1%. Industrial commodity
prices, on the contrary, advanced 0.1%, according to the index for “‘all
commodities other than farm products and foods.”

. The Department of Lahor also had the following to say
in its announcement:
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Marked declines in prices for grains, particularly oats, rye, and wheat,

and lower prices for cows, steers, lambs, live pountry, cotton, oranges,
flaxseed, and sweet potatoes brought the farm products group index down

The Commercial & Financial Chronicle
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0.4%. Quotations were higher for corn, calves, hogs, eggs, apples, 1 b
hops, and white potatoes. The foods group index also declined 0.4%.
Lower prices were reported for flour, corn meal, prunes, mutton, fresh
pork, copra, lard, pepper, raw sugar, and most vegetable oils.
were higher for butter, oatmeal, bacon, mess pork, veal, dressed poultry,
and cocoa beans.

In the hides and leather products group a gharp decline in prices for
goatsking was counterbalanced by higher prices for steer hides and calf-
skins and kipskins with the result that the group index remain unchanged.
The textile products group index remained at the low point of the year,
71.5% of the 1926 average. Prices were higher for men’s work shirts and
burlap. Quotations for raw silk were comparatively steady and silk yarns
averaged lower.

A minor advance in prices for gasoline brought the fuel and lighting
materials group index up 0.1%. Higher prices for scrap steel, automobile
body sheets, and galvanized wire accounted for an advance of 0.1% in the
metals and metal products group index.

Lower prices for yellow pine flooring, Ponderosa pine lumber, chinawood
ofl, turpentine, and sand caused the building materials group index to fall
0.1%. Quotations were higher for yellow pine lath and timbers and rosin.

Falling prices for fats and olls brought the chemicals and drugs group
index down 0.3%. Crude rubber declined 1.3% and cattle feed dropped
0.7%. Paper and pulp advanced 0.4% during the week.

The following tables show (1) index numbers for the main groups of
commodities for the past three weeks, for April 6, 1940, and May 6, 1939,
and the percentage changes from a week ago, a month ago, and a year
ago; and (2) important percentage changes in subgroup indexes from
April 27 to May 4, 1940.

(1926=100)
Percentage Changes to-
May ‘;;r Apr. Aﬁpr. lbgav May 4, 1940, from—
Commodity Groups 4, y 3 s 5, |rem————ed et
. ¢ . 1940| 1940| 1940| 1940| 1939|Apr. 27, Apr. 2, May 6
1940 | 1940 | 1939
All commodities. oo .-...| 78.9] 79.0| 78.5 77.6| 76.1| —0.1 +1.7] +3.7
Farm products 71.3| 71.6| 69.6| 67.0| 63.6] —0.4] +6.4/ +12.
Foods?l_l ...... 72.5| 72.8{ 71.9| 69.7| 68.3] —0.4| -+4.0/ +6.1
Hides and leath -1102.5/102.5/102.5|101.6] 91.8 o] +09| +11.7
Textile products. -c-—-cuoen 71.5| 71.5| 71.8| 71.9| 66.8 o —0.6| +7.0
Fuel and lighting materials_.| 72.4| 72.3| 72.4 72.5| 74.6| +0.1| —0.1} —2.9
Metals and metal products..| 95.0 94.9| 95.3| 95.4| 94.0 +0.1] —0.4] +1.1
Bullding materials. . cmeeee. 92.6| 92.7| 92.8| 93.2| 89.6)] —0.1] —0.6 +3.3
C fcals and drugs | 77.3| 77.5| 771.4| 76.9| 76.7| —0.3| +0.5 +2.1
Housefurnishing goods.. ... 89.7| 89.7| 890.7| 89.4| 86.8 0| +0.3| +3.3
Miscel ditt 76.9| 76.9| 76.8| 76.6| 74.3 0| +0.4| +3.5
Raw materials . .coveoenan | 78.7| 73.9| 72.9| 71.1| 68.6| —0.3|, +3.7| +7.4
Semi-manutactured articles_| 79.5 79.5| 79.5( 79.1| 74.4 0" +0.6| +6.9
Manutactured products. ... | 81.6| 81.7| 81.5| 80.9| 80.4] —0.1| +0.9| +1.5
All commodities other than
farm product8.. .- cceewax 80.5| 80.8| 80.5| 80.0| 78.9| —0.1] +0.6| +2.0
All commodities other than
farm products and foods..' 82.6' 82.5' 82.6! 82.7' 80.9 +0.1' —0.11 +2.1

IMPORTANT PERCENTAGE CHANGES IN SUBGROUP INDEXES
FROM APRIL 27 TO MAY 4, 1940
Decreases (Concluded)

Increases
Petroleum products Crude rubber...... 1)
Paper and pulp...a.... Cattle feed.....- 0.7
Clothing..... Other foods. 0.5
Iron and steel. Lumber... 0.4
Dairy products Chemicals. ... 0.4
Other textlle products.. Livestock and poultr. 0.4
Other farm products Meats. couinuamonnw 03
Plumbing and heating. . _......... 0.2
Fruits and vegetables. «cuovoua- 0.1
Decreases Hides and SKIDS v e comecamec e 0.1
1117 L RO ) 2.0 Non-ferrous metals . v o cveuemanmue 0.1
Cereal product8.....-vewe anusee 1.3 Paint and paint materials. ... 0.1

i e e

Production of Electrie Energy in the United States
for February and March, 1940

The production of electric energy for public use during the
month of March, 1940 totaled 11,291,333,000 kwh. accord-
ing to reports filed with the Federal Power Commission.
This represents an increase of 9% when compared with the
game month in the previous year. The average daily produe-
tion of electric energy for public use was 364,237,000 kwh.
during March which is 839, less than the average daily pro-
duction during February, 1940. The production of electric
energy by electric railways, electric railroads, and other
plants which generate principally for their own use totaled
219,869,000 kwh., making a total production reported to
the Commission for the month of March, 1940 of 11,511,-
202,000 kwh. or an average daily production 371,329,000
kwh. The report further declared: i

The production by water power in March amounted to 3,903,746,000
kwh. or 35% of the total output for public use.

Reports were received during April, 1940, indicating that the capacity -

of generating plants in service in the United States on March 31, 1940
totaled 40,468,000 kw. This is a net increase of 53,000 kw. over that
previously reported in service on Feb. 29, 1940. Occasionally changes are
made in plants which are not reported promptly so that the figures shown
for any one month do not necessarily mean that all the changes were made
during that month but only that they were reported to the Commission
since the previous monthly report was issued.
PRODUCTION OF ELECTRIC ENERGY FOR PUBLIC USE IN THE
UNITED STATES
(In Thousands of Kilowatt-Hours)

. By Water Power By Fuels Total

Diviston Feb., Mar., Feb., Mar., Feb., Mar.,

1940 1940 1940 1940 1940 1940
New England...ce.- 126,991| 166,629| 554,936| 513,355 681,927| 679,984
Middie Atlantie.. ... 5! 658,6882,311,014/2,183,3382,776,612|2,842,026
East North Central..| 164,266| 200,512/|2,445,830|2,453,640|2,610,096|2,654,152
West North Central 66,600 115,426 542,927 534, 609,527| 649,988
South Atlantlo.... 412,112] 573,250| 910,208| 829,587|1,322,320|1,402,837
Fast South Central..| 433,320| 547,667| 197,807 115,864| 631,217 663,631
‘West South Central.. 16,005 19,149| 527,851| 540,714| 543,856 559,863
Mountaln. . caeaea. .| 448,590 96| 128,59 126,656| 577,183| 612,052

'590| 485,306 128.593| 126,
PaolIo..r.-ooeeooo.|1,040,300/1,137,020| 95,771| 89,871|1,136,071(1,226,900
United States total. |3,173,78213,903,74617,715,02717,387, 5871 10888 809111201 333
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Production % Change from

12 Months Ended Kilowatt-Hours Previous Year
118,073,000,000 +1
120.865.000.000 i
Prices 121,641,000,000 +7
122,645,000,000 +8
123,881,000,000 +9
125,474,000,000 +11
126,836,000, +12
5 128,037,000,000 +12
Jan, 31, 1940 129,625,000,000 +13
Feb. 29, 1940 cceen 131,051,000,000 413
Mar, 31, 1940 ccccirccaaaenan 131,985,000,000 +13

‘Note—Since the above data show production by 12-month periods, all seasons of
the year are included in each total and the effect of seasonal variations is largely
eliminated.

.TOTAL MONTHLY PRODUCTION OF ELECTRICITY FOR PUBLIC;USE

(In Kflowatt-Hours)
% Change % Produced by
Month 1939 1940 Water Power
1938 to | 1939 to |——————
1939 1940 | 1939 | 1940
12,009,000,000( +10 +15 36 26
10,893,000,000, +10 +15 40 29 4
11,291,000,000| +11 +9 43 |i35
+11 45
+14 41
414 36
+11 33
+10 32
,000 +13 28
11,670,000,000 416 27
11,463,000,000 +13 28
11,860,000,000 +11 27
Total......-1128,037,000,000 +12 34

Note—Above data solicited from all plants engaged in generating electric energy
for public use, and, in addition, from electric rallways, electrified steam rallroads,
and certain miscellaneous plants which generate energy for their own use. Accurate
data are received each month, representing approximately 98% of the total produc-
tion shown; the remaining 2% of the production is estimated and corrections are
made as rapidly as actual figures are avallable. Thus, the figures shown for the
current month are preliminary while those for the preceding months are corrected
in accordance with actual reports recefved and vary slightly from the preliminary

data.
Coal Stock and Consumption

The total stock of coal on hand at electric utility power plants on April 1.,
1940 was 10,252,132 tons. This was an increase of 0.9% as compared with
March 1, 1940 and 5.7 % as compared with April 1, 1939.  Of the total stock
9,257,260 tons were bituminous coal and 994,863 tons were anthracite.
Bituminous coal stock increased 1.4% while anthracite stock decreased
3.39% when compared with March 1, 1940.

Electric utility power plants consumed approximately 4,215,513 net tons

. of coal in March 1940, of which 4,029,009 tons were bituminous coal and

186,504 tons were anthracite, decreases of 4.4% and 7.8% respectively,
when compared with the preceding month.

In terms of days’ supply, which is calculated at the current rate of con-
sumption, there was enough bituminous coal on hand April 1, 1940 to last
71 days and enough anthracite for 165 days’ requirements.

——— :
Electric Output for Week Ended May 4, 1940, 10.3%
Above a Year Ago

The Edison Electric Institute, in its current weekly report,
estimated that production of electricity by the electric light
and power industry of the United States for the week ended
May 4, 1940, was 2,386,210,000 kwh. The current week’s
output is 10.3% above the output of the corresponding week
of 1939, when production totaled 2,163,538,000 kwh. The
output for the week ended April 27, 1940, was estimated
to be 2,397,626,000 kwh., an increase of 9.89, over the
like week a year ago.

PERCENTAGE INCREASE FROM PREVIOUS YEAR

Magor Geographic Week Ended | Week Ended | Week Ended | Week Ended

Regions May 4, 1940 |April 27, 1940|April 20, 1940|April 13, 1940
New England. 8.1 5.0 8.2 6.4
Middle Atlanti 4.7 6.0 8.6 10.4
Central Industr 17.1 144 12.9 14.5
West Central. .. 6.0 8.2 7.5 8.0
Southern States._ . 14.4 12.3 [ 12.7 12.8
Rocky Mountain. 15.2 13.6 14.4 14.2
Pacitic CoaSt.cnuunuan x1.4 1.3 0.7 2.0
Total United States. 10.3 9.8 10.1 11.4

x Decrease,
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)
Change
Week Ended 1940 1939 1940 1937 1932 1929
om
1939

2,541,358| ‘2,287,248 +11.1 | 2,201,057{ 1,588,853| 1,728,203

2,522,514| 2,268,387 +11.2 | 2,199,860| 1,687,817f 1,726,161

2.475,674| 2,248,767 +10.1 | 2,211,818} 1,5645,459| 1,718,304

2.455,285| 2,225,690| +10.3 | 2,207,285 1,612,1568] 1,699,250

2.479,036| 2,244,014| +10.5 | 2,199,976 1,5619,679| 1,706,719

2,463,999| 2,237,935 +10.1 | 2,212,897 1,538,452{ 1,702,670

2,460,317| 2,225,486 +10.6 | 2,211,052| 1,537,747 1,687,229

2,424,350| 2,198,681 +10.3 | 2,200,143 1,514,553} 1,683,262

2,422,287| 2,209,971| +9.6 | 2,146,859| 1,480,208| 1,679,689

2,381,456| 2,173,5610| +9.6 | 2,176,368| 1,465,076 1,663,291

2.417,994| 2,170,671 +11.4 | 2,173,223| 1,480,738( 1,696,543

2,421,5676| 2,199,002 +10.1 | 2,188,124| 1,469,810 1,709,331

2,397,626/ 2,182,727 +9.8 | 2,193,779} 1,454,505{ 1,609,822

2.386,210! 2,163,538! +10.3 | 2,176,363 1,429,032! 1,688,434

—————————

Wholesale Commodity Prices Declined During Week
Ended May 4, According to National Fertilizer
Association

The wholesale commodity price index compiled by the

National Fertilizer Association declined last week, after

advancing in each of the three preceding weeks. It was 77.3

in the week ended May 4, compared with 77.8 in the week

immediately preceding, 76.2 a month ago, and 72.7 a year
ago, based on the 1926-1928 average as 100. -The Associa~
tion’s announcement, under date of May 6, goes on to say:

“\
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Lower prices for farm products and foods were primarily responsible for
last week's decline in the all-commodity index.  With quotations for small
grains, cattle, hogs, poultry and eggs all moving downward, the farm
product average registered a moderate decline for the week. The general
trend of foodstuff prices was towards lower levels, with 15 items included
in the food group declining and only three advancing. ~Changes in other
commodity groups were small, with the general average for all commodities
other than farm products and foods showing a slight drop, which took it
to the lowest point reached since last fall. The textile price index has
remained at the same level for the past three weeks. A new low point for

" the year was recorded by the metal index, a decline in copper more than
offsetting an increase in steel scrap. The only other group index to register
a change last week was that representing the prices of miscellaneous com-
modities, with a slight decline due largely to a fractional drop in rubber
prices. :

Thirty price series included in the index declined during the week and 13
advanced; in the preceding week there were 27 declines and 24 advances;
in the second preceding week there were 22 declines and 35 advances.

WEEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by the National Fertilizer A 1at] (1926-28=100)
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Apr. 6,
1940
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United States Foreign Trade During March with
Geographic Divisions and Countries :

The Department of Commerce, in releasing on May 7 th
March statistics of United States foreign trade by coun-
tries, indicated that exports to Europe valued at $160,-
000,000 showed a gain of over $52,000,000 compared with
March, 1939. Exports to Canada and to Latin America
were up about $17,000,000 from the values a year earlier—
the former advanced to nearly $49,000,000 in March, 1940,
and the latter to $71,000,000. TUnited States shipments to
Asia, valued at $49,000,000, were about $4,000,000 smaller
in value than in March, 1939. In the first quarter of 1940
total exports of the United States reached $1,069,000,000 as
compared with $699,000,000 in the first quarter of 1939.

In the import trade, the March statistics reveal an in-
crease of 27% and 30%, respectively, over last March in
the value of imports from Asia and Latin America, which
areas are furnishing increased amounts of crude materials
and semi-manufactures to United States markets. Imports
from Europe were smaller in value than in March, 1939,
and as in the months immediately preceding, the export
balance in the merchandise trade with this continent was
unusually large. In the first quarter of this year the ex-
port balance in our merchandise trade with Europe
amounted to $367,000,000, as compared with $148,000,000
in the corresponding quarter of 1939. The Department’s
announcement also said:

It was also  pointed out that manufactured articles, including semi-
manufactures, comprised an increased proportion—nearly three-fourths—
of the total exports of United States merchandise to Europe in. March.
In March, 1989, these classes of exports made up about 65% of the total.
While the value of finished manufactures in the.total exports to Europe
advanced from a monthly average of $38,000,000 during the first three
months of the war, and $67,000,000 in the second three months’ period
(December, 1939-February, 1940) to $80,000,000 in March, the value of
crude materials (mainly cotton) exports decreased from a monthly average
of $37,000,000 and $42,000,000 in the periods September-November and
December-February, respectively, to $26,000,000 in March.

Mainly because of the decline in shipments of cotton, the value of
United States exports to the United Kingdom was down to less than
$52,000,000 in March from nearly $59,000,000 in February. Exports to
the Northern countries—Norway, Sweden, Denmark and Finland—were
valued at $20,000,000, a slightly larger figure than in February, Exports
to Italy, at $10,000,000, were also up slightly from February, as were
those to France, which reached $42,000,000.

Imports from Europe were valued at only $41,000,000 in March, although
they showed a slight increase over the low figure recorded in February.
The export balance of nearly $119,000,000 in the merchandise trade of
the United States with Europe in March compares with $128,000,000 in
February and a monthly average of $91,000,000 during the first six
months of the war. Imports from Europe were lower in value during
February and March, 1940, than in the corresponding period of any year
since the depression low in 1933; imports from Germany and the central
‘European - areas cocupied by that government dropped to less than half a
million dollars in March, and imports from Scandinavia also dropped oif
sharply. In March the value of imports from Finland, Norway, Sweden
and Denmark combined amounted to approximately $3,000,000 as com-
pared with somewhat over $7,000,000 in February, and with nearly $10-,
000,000 in January of this year. - :

Imports from Asia, which continent supplies a relatively large propor-
tion of our imports of crude materials, were 27% larger in value in
March than a year ago, and, at $73,000,000, about $9,000,000 higher than
in February. The value of imports from that continent is showing con-
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siderable variation from month to month, however, and the most recent
figure was $20,090,000 lower than the average value reported for December
and January. While the slackening pace in domestic business has affected
our demand for imports of raw materials, recent figures for such products
as_tubber, tin and burlaps show wide month-to-month fluctuations in
volume. The value of total imports from Asia in the first quarter of
1940 was 58% higher than in the opening quarter of 1939, the increase
rot only a result of larger purchases in that area but also of the rise
in prices of leading imports since last fall.

Imports: from South America, valued at nearly $35,000,000 in March,
were slightly lower than in February, but two-fifths larger than in March,
1939. Though this represents a smaller growth over last year’s total than
that shown by exports to South America, the net export balance in the
trade for the first quarter of the year amounted to only $16,000,060.
Against this net excess of exports in the merchandise trade, United
States imports of gold and silver from South America . totaled approxi-
mately $12,000,000 during the first quarter of 1940. :

Imports from Canada during recent months have dropped back to about
the same level which prevailed last summer, after having shown a sharp
increase during the first few months of the European war. In March,
the votal value of merchandise imports from Canada, at $26,000,000, repre-
gented nearly the same amount as in February, but a considerable decline
from the higher monthly totals last fall.

The value of total exports to Canada showed an increase during March,
following the lag recorded during the winter months, particularly in ship-
ments of crude petroleum and other crude materials. The March total
was $49,000,000, a gain of $7,000,000 over the average value in the three
months immediately preceding, but a decrease of $7,000,000 in comparison
with the high average during the first three months of the war. The
increase in March over February was due chiefly to larger shipments of
finished manufactures, notably tractors, steel manufactures, automobiles,
and machinery.

Following are = the - complete tabulations covering the

month of March:
Thousands of Dollars (000 Omitted)

EXPORTS
Monith of March

1939 1940
$107,631 . | $160,050
33,138

IMPORTS
Month of March

1939 1940
$52,234 | 41,160
23,559 26,401
22,769
24,932
57,158
2,847
6,982

$190,481

Geographic Diviston
and Country

Europe.

Northern North America..... wes
Southern North Americau «uueeaa
South America. . couenvenn -
Asia___

9,714
11,727

$352,272

11,322
$216,732
$10,466
2,700

Total. i ccicensabasnnssnuas

AA\rgentlna--. ......... PR TSON

$10,821 °
7,881
4,424

10,368
4,479
1,002

514
48,855
183

Chile.
China.
Colombia. -

Cublsss5cetesonsose
Denmark

Dominican Requbﬂo. cmimnssanan
Egypt.
Fin

T AR R

Netherlands. - chuine
Newfoundland and Labrador.....
New Zealand g

Panama, Republic of.
Panama Canal Zone....

8. 8. R. (Russia).
United Kingdom. .
Uruguay -
Venezuels. . ....- I S N A, 5,340

a For purposes of statistical comparabillty, trade with Austria, Czechoslovakia,
and Poland and Danzig has been combined with Germany for both years.
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Manufacturing Inventories Stable in First Quarter,
Says Conference Board—Rate of Decline in New
Orders Reduced

Inventories of manufacturers in March remained at about
the same level as in the preceding two months, while the
rate of decline in new orders was sharply reduced,. after
adjustment for the usual seasonal rise, according to the
preliminary indexes for March compiled by the Division of
Industrial Economics of the Conference Board. The value
of shipments, however, declined substantially on a season.
ally adjusted basis. The Board on April 29 explained :

The value of inventories, according to reports made directly to the
Board by manufacturers, was 1% less than at the close of February, the
same a8 at the end of January, but 179 higher than at the end of
March, 1939. The slight decrease in the preliminary index from 132
to 131 (1936 equals 100) was largely accounted for by declines in the

automobile equipment, clothing, non-ferrous metal, and railways equip-
ment industries.
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The absence of further important accumulation since the end of last
Japuary indicates that the inventory situation has been brought under
control. This has been accomplished more quickly than in 1937, and before
stocks had been built up to the 1937 high level.

The value of rew business booked, according to the Board’s seasonally
adjusted index, was only 2% less than .in February, as compared with a
drop of about 10% from Junuary to February, and stood 8% above the
Jevel for March, 1939. At 96 for March, the index (1936 equals 100) is
back to the level for last August, having shown an uninterrupted decline
from the high of 164 established in September, 1939. The manufacturing
production index of the Federal Reserve Board, however, was 8% lower
in March than for last August. While most industries participated in the
glight decline in mew orders, a few significant increases were recorded.
These were substantial gains in demand  for fron and steel and non-
ferrous metals. The upturn in iron and steel reversed the sharp down-
ward trend which had been in force since last September and which had
resulted in a marked drop in activity in this basic industry.

The value of manufacturers’ shipments again declined, falling about
8% in March. Although new orders were the same as in August and
production was moderately lower, the Board’s adjusted shipments index
for March showed a gain of 7% over that month. Declines were general
but, as was the case for new, orders, the levels from which they occurred
varied greatly. Shipments for a ‘number of prominent branches of both
the durable and non-durable goods industries, such as clothing, chemicals,
electrical equipment, machinery, non-ferrous metals, paper, and railroad
equipment, remained well above the averages for 1936.

The following table gives the Conference Board’s indexes of the value
of manufacturers’ inventories, new orders and shipments for March, 1940,
for the preceding month and the corresponding month of 1939, together
with the percentage change. These indexes (1936 equals 100) are ad-
justed for seasonal variation:

Inventories l New Orders | Shipments

96 . 107

98 " 116

March, 1939 89 97
Percentage change from » &

February, 1940, to March, 1940
March, 1039, to March, 1940 +8 +10

P -

Imports and Exports of United States for Three Months
*  Ended March, 1940—Geographical Distribution of
Various Classes of Merchandise

TFigures of the foreign trade of the United States for the
three months ending Mareh, 1940, divided into several
economic classes and according to source and destination,
were issued May 7, by the Division of Foreign Trade Sta~
tistics of the Bureau of Foreign and Domestie Commerce.
They are presented in the tabulation below:

VALUE OF UNITED STATES FOREIGN TRADE WITH GEOGRAPHIC
DIVISIONS AND LEADING COUNTRIES BY ECONOMIC CLASSES,
THREE MONTHS ENDING MARCH, 1940 ’

(Corrected to April 27, 1940)
~ Exports of United States Merchandise
(Value in Thousands of Dollars—000 Omitted)
Manuf'd
Foodstuffs
& Bev-
erages

Finished
Manu-~
Jaclures

210,791
73,882
56,140
79,941
78,976
22,491
26,123

548,343

S'emt-
Manu-
Jactures

106,756
19,8156
14,614
29,478
40,372

3,619
5,683

220,236

Crude
Food-

Crude
Total | Materi~
Ezports als stuffs

485,127| .115,747| 16,463
23,028 4,979
a 1,380 £
3,662 206/ 3,671
41,421 890 5,707
2,991 35| 770
955 81 907

190,059 24,035 60,773
1,402 16 79

6]
1,323
9

Geographic Division
. and
Couniry

Europe

Northern North Amer.
Southern North Amer.
South - America

ASla. e cmacan

Denmark
Dominican Republic-

7,088

Netherlands W, Indles f
27,929

Netherlands
Newfoundland and
brad

Norway. <
‘Panama, Republic of_
Panams Canal Zone.

Y cncmmmmancnen
Uulon of South Africa)
Union of Soviet Social-|
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Imports of Merchandise for C ion
(Corrected to April 27, 1940)
(Value in Thousands of Dollars—000 Omitted)

Manufd
Foodstuffs|

Semi-
Manu-
factures
40,912
28,366
10,762
16,713
42,524
275
3,637
143,188

1,384
24

Finished
Mane~
Jactures

39,035

Geographic Diviston
and
Country

Total
Imports

119,366
2,12

Zurope.. .

Northern North Amer.

Southern North Amer.

South America.....

AfriCa. cmmemaa emmee
Total iaeosmremene

69,266/

2,260
363
65
589

Denmar A
Dominican Republic.

xl o
Netherlands Indles_ ..
Netherlands W. Indies
Netherlands
Newfoundland and

Labrador ..... e
New Zealand.
Norway
Panama, Republic of_
Panama Canal Zone.

Union of Soviet Soclal-
3,491

United Kingdom_....| 81,805

Uruguay ....--- 2 4,914 3
Venezuels 7,397 1,557

a Exports Negligible. b Statistics include trade with the German-occupled areas
In Czechoslovakia and Poland.
———

Bank Debits for Week Ended May 1, 1940, 4.3%, Lower
Than a Year Ago .

Debits to deposit accounts (except interbank accounts),
as reported by banks in leading centers for the week ended
May 1, aggregated $8,885,000,000. Total debits during the
13 weeks ended May 1 amounted to $109,232,000,000, or
69 above the total reported for the corresponding period a
year ago.

These figures are as reported on May 6, 1940, by the Board
of Governors of the Federal Reserve System.

SUMMARY BY FEDERAL RESERVE DISTRICTS
(In Millions of Dollars)

13 Weeks Ended

May 3,
1939

$5.636

Week Ended

May 3, .
1939

$488
4,453

Federal Reserve District
May 1, May 1,
1940 1940

Roat

New YOrK..-ommomnnn
Philadelphis
C{e!elang.....

$484
3,834
487
560

$5,862
47 ,89'11

6,971
- 3,802
3,395
16,087
3,136
2,115

2,703

M
Kansad Cltycevevemmmenmeemeacn

Dallas,
San Francl 8,772

‘Total, 273 reporting centers.... 109,23 K
New York City *....... ey Mttt it
140 Other leading ter: - 56,818 51,798
e 698 - 8,874 8,147
# Centers for which bank deblt figures are avallable back to 1919.
P -

Trend of Business in Hotels, According to Horwath
& Horwath—Total Sales for April Increased 6%
Over Last Year

In their monthly survey of the trend of business in hotels,

Horwath & Horwath state that an increase of 5%, in total

sales for April over the same month last year is a little

better than that for March, and it is because of gains in

Philadelphia, Detroit, and Texas, and pronounced improve-

ment in the smaller cities. The firm goes on to report:

There was a three-point gain in total occupancy over a year ago com-
pared with an average of two points for the first four months. Room
rates declined in five of the nine groups and in New York City there was

a larger decrease -than usual, 4%, which caused room sales to fall off

despite a rise of three points in occupancy. :

The variations from last year for the transi
of that city are shown as follows:

8,126

t and residential hotels
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Percent Increases and Mm Sfrom Aprd, 1939

Total Actual
Total Res- Occu-~
Sales | Roome |taurant| Food Rates | pancy

— | —5 —3|-3|-—1|—-a 57
+3 +4 0 0 —1 —2 75
As usual the residentials made a much better comparison than the
transients.
Business in Detroit was aided by the American Bowling Congress and
90% of the hotels reported increased room business and occupancy.

Ber-
erages

For several months Chicago has been reporting more pronounced rate

increases than the other groups and about two-thirds of the hotels had
higher rates this April than last. Furthermore 70% of the Chicago hotels
had higher occupancy.
Texas had the largest increase in sales in three years—14%—and appa-
rently it was the result of general improvement in that part of the country
. rather than of any special events.

TREND OF BUSINESS IN HOTELS IN APRIL, 1940, COMPARED WITH
APRIL, 1939 *

Room
Rate

Sales—Percentage of Increass (+)
. Percent~

or Decrease (:

Total Bever-

Conditions in Federal Reserve
Districts

Indications of the trend of business in the various Fed-
eral Reserve districts is indicated in the following extracts
which we give from the “Monthly Reviews” of the Federal
Reserve Districts of Boston, New York, Philadelphia,
Cleveland, Richmond, Atlanta, Chicago, St. Louis, Minne-
apolis, Kansas City, Dallas and San Francisco: -

First (Boston) District

In New England during March the volume of general
business activity was at a lower level than that which
prevailed during February, which, in turn, was lower than
in January, after allowances had been made for customary
seasonal changes, the Federal Reserve Bank of Boston says
in its “Monthly Review” of May 1. In part, the “Review”
states: :

The decline, although quite general throughout most lines of industry,
was of moderate proportions. In this district during the four-week period
ending April 6 total revenue freight car loadings were 9.2% less than in
the corresponding four weeks last year. Sales of New England depart-
ment stores and apparel shops in March were 2.8% larger than in
March, 1939, but Easter fell on March 24 this year, which was two weeks
earlier than last year. . . .

During March, production of boote and shoes in New England is esti-
mated to have been 13,115,000 pairs, a total 1.29% larger than in February
but 21.83% under the production of 16,856,000 pairs reported for March
last year. During the first quarter of the current year boot and shoe
production in this district is estimated to have been 88,488,000 pairs,
an amount 9.9% smaller than during the first quarter of 1939 but 6.9%
larger than the production during the first quarter of 1938.

During March the amount of raw cotton consumed by mills in New
England was 68,423 bales, an amount 12.8% less than the total of 78,475
bales consumed in February and 19.4% smaller than the total of 84,922
bales used during March a year ago. . . .

The total number of wage earners employed in manufacturing establish-
ments in Massachusetts during March was 8.49% smaller than the number
employed in these same establishments during February, and the amount of
aggregate weekly payrolls declined by 0.7%, according to the Massachusetts
Department of Labor and Industries. Usually there has been an increase
between February and March in employment and payrolls in Massachusetts ;
the declines this year were, therefore, contra-seasonal. During March, as
compared with March last year, the number of wage earners was 1.6%
greater and the amount paid in wages was 5% larger.

Second (New York) District

The Federal Reserve Bank of New York, in presenting
its monthly indexes in its “Monthly Review” of May 1,
states that from early indications it appears that after
adjustment for seasonal factors there was not much change
in the general level of business activity in April, following
the decline in the first quarter of the year. The “Review”
goes on to say: )

Steel ingot production was maintained at an average rate slightly above
60% of capacity, after declining from 93% in November to 63% in
March. Increased export busiress and seasonal demands from domestic
consumers are reported to have accounted for the relative stability in
steelmaking operations during April. Accompanying firmer cotton cloth
prices, mill sales of cotton goods increased sharply during the first half
of April to a volume considerably in excess of production, but subsequently
fell below the current rate of output.” Automobile production was con-
tinued at slightly over 100,000 units weekly, and, judging from incom-
plete figures, bituminous coal productfon declined considerably less than
usual, and electric power production was well maintained. Railway
freight traffic, however, continued to show .a declining tendency after
seasonal adjustment. The daily rate of sales of department stores in this
district during the first three weeks of April was higher than the March
average, whereas not much change was expected between these two months,
seasonal factors considered. ’

* The general level of business activity declined further in March, although
there was less contraction than in either of the two preceding months,
This bank’s broad index of production and trade is placed at 88% of esti-
mated long-term trend for March, indicating a reduction of one point,
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in contrast to declines of three points in both January and February.
The decline in production continued to be concentrated in- the durable
producers’ goods industries. There was also a further decline in the move-
ment of goods in primary distribution channels, as evidenced by statistics
of railway freight traffic. !

(Adjusted for seasonal variations, for estimated long-term trend, and where necessary
B for price changes) t

March,| Jan., | Feb., | March,

1940

Index of production and trade.Tu.eeuccauauan
Production of:
Durable prod " goods..._
N o ble pr EOOdB
Durable consumers' goods
Non-durab
Primary distribut!
Distribution to
Industrial Production—
Steel.

Aut, T

coal.
Crude petroleum. ..
Electric power.
Cotton
Wool

Meat packing.
Tobacco products
Em

D
Employment, manufacturing, United States_r..
Employee hours, manufacturing, United States.
Construction—
ek fepi 4 o
Nonresidential bullding & engineering contracts_r
Primary Distribution—
83 !oaggngs, merchandise and miscellaneous .. .. .

Department store sales, United States.. ..
Department store sales, Second District,
Chalin grocery sales

Velocity of Deposits*—
Velocity ot demand deposits, outside New York
City (1919-25 average=100)
Velocity of demand deposits, New York City
(1919-25 average=100)
Cost of Living and Wages*—
Cost of living (1926 average=100).7.. - 82 83 83p
‘Wage rates (1926 average=100) 111 113 113p | 113p

P Preliminary. r Revised. * Not adjusted for trend. x Back figures for the
index of Production and Trade and its subordinate group indexes are avallable upon
request (from 1919 monthly).

Third (Philadelphia) District
The Federal Reserve Bank of Philadelphia, in its “Busi-
ness Review” dated May 1, reported that the decline in
industrial and trade activity in the Third Federal Reserve
District appears to have leveled off in March and April, and
some gigns.of improvement are in evidence in several im-
portant lines. The Bank also had the following to report:

Operations have been well sustained in some basic industries, such as
machine tools and shipbuilding, and substantial increases in orders and
operations have been reported in building materials. Domestic buying of

. most manufactured goods continues sporadic, but foreign demand, particu-

larly for armaments and other heavy materials, has been well maintained.
Inventories at reporting manufacturing plants in: this district are.eome-
what larger than a year ago but are not generally regarded as excessive
in view of prevailing conditions.

The index of industrial production in this district declined no meore
than usual in March, so that on a seasonally adjusted basis it continued
at the same level as in February, 12% below the 2%-year peak reached
in December, In the first quarter, production in this district averaged
8% below the fourth quarter of 1939, compared with a decline of 11% in
the country as a whole,

The shift in production in this district from February to March reflected
a deciine in the output of crude oil, a somewhat greater than usual reduc-
tion in manufacturing, and a small increase in the output of anthracite,
when a sharp drop was to be expected.

Employment and payrolls in 12 lines of trade and industry in this
district increased slightly from February to March, and were well above a
year ago. The gains in the month reflected improvement in the case of
coal mining, quarrying, construction, and trade.

Construction activity increased substantially more than usual from Feb-
ruary. to March, owing chiefly to a sharp gain in residential building.
Activity in March was near the level of a year ago, but in_ the first
quarter was less than in 1939. .

Retail trade sales increased slightly less than was to be expected in
March, and wholesale trade increased about 8%. Stocks of goods at both
types of establishments increased about as much as was to be expected,
and in retail stores were somewhat larger than a year earlier.

Fourth (Cleveland) District

In its April 30 “Monthly Business Review,” the Federal .-
Reserve Bank of Cleveland reports that “the decline in
industrial activity in the Fourth Federal Reserve District
which occurred during the first quarter of the year appears
to have leveled off somewhat in early April.” The Bank

further states: .

Actual physical volume of production in important lines, without adjust-
ing for seasonal factors, has ghown little fluctuation recently, although the
usual spring|upturn was late in occurring in many industries or failed to
appear. In mid-April a few producers reported a slight upturn in new
business, but others which thus far had not experienced the general down-
turn, stated that orders had fallen off.

Steel production throughout the Nation fluctuated within a narrow
range at about 61% of capacity in April, compared with a high of 94%
last December and an average of 63% in March. In this district opera-
tions usually follow the national average quite closely, but in February
and March they fell below other areas, remaining at about 55% of capacity
in April. . . . ¢

Activity in other major Fourth District industries was relatively well
maintained in March and April. Total industrial employment and payrolls
in mid-March were both less than 1% smaller than a month previous.
Automobile parts manufacturers, tire producers, and glass factories bene-
fited from the fact that first quarter automobile assemblies were the
second largest in history, -but April operations in these accessory indus-
tries reflected a rather stable volume of automobile assemblies whereas
an increase has usually occurred at that time in previous years. Inven-
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tories of parts and supplics at assembly plants and parts factories were
being reduced in preparation for the close of the current model year.

Machine tool builders reached a new all-time production peak in March
as output was expanded in order to make deliveries to aircraft manu-
facturers on orders placed in prior months. Backlogs were still sufficient
to require capacity production for several months. Demand for parts,
small tools, and supplies used in construction of aircraft, ships and other
war materials was said to be an important element in sustaining operating
rates in many Fourth District factories,

Fifth (Richmond) District

The April 30 “Monthly Review” of the Federal Reserve
Bank of Richmond reports that March witnessed a larger
volume of retail distribution than March last year, and in-
dustry was at about the same relatively high level as a
year ago, but seasonal increases over February were in
most instances not quite up to expectations. The following
is also from the “Review”:

Department store sales in the Fifth District in March rose 369 above
February eales, and were 5% above March, 1939, sales, but most of the
increase over last year was due to the earlier date of Easter this year.
Because of cold weather, Easter trade was not up to normal volume.
Retail furniture sales were moderately higher in March than in either
February, 1940, or March, 1939, and sales of new passenger automobiles
last month were the largest for any month since July, 1937. At whole-
sale, distribution of goods in March was a little higher than in the corre-
sponding month last year.

The value of building permits issued.in March showed a substantial
incrcase over February valuations, but failed to equal March, 1939, figures.
Contracts actually awarded made the same comparison, except that the
March increase over February was smaller and the decrease from March
last year was larger than the building permit comparisons. Cotton con-
sumption last month in Fifth District mills was lower than in March
last year, but ‘rayon yarn production and shipments were both larger.
Coal production declined further, but on a daily basis was still slightly
higher in March, 1940, than a year earlier. Changes in construction work,
textile operations and coal mining resulted in some net ‘decline in employ-
ment in the Fifth District in March.

Sixth (Atlanta) District

The following regarding business conditions in the Sixth
(Atlanta) Federal Reserve District is taken from the
. April 30 “Monthly Review” of the Federal Reserve Bank of
Atlanta :

§ixth District department store business improved in March considerably
more than might have been expected on the basis of performance in past
years, and there were substantial gains in contracts awarded for resi-
dential construction, and in building permits, Wholesale trade, however,
increased less than usual for March, business failures were larger, and
there were declines in other series of figures that reflect industrial activity.
Non-residential construction contracts were off 167 from February, tex-
tile operations were down 8%, coal output was 12%  lower, pig iron pro-
duction was off 29, and operations at’ cotton seed oil mills were 31%
lower. The declines in coal production and in cotton seed oil mill opera-
tions may be attributed, certainly in part, to seasonal influences.

In comparison with March last year, the adjusted index of department
store sales was up 12%, residential contracts were 16% and building per-
mits 21% larger, textile activity was up about 4%, and output of coal
and pig iron was larger, but non-residential construction contracts were

off 28%, failures were larger, and wholesale trade slightly less,
] Seventh (Chicago) District

In the April 27 *“Business Conditions” issued: by the Fed-
eral Reserve Bank of Chicago it is stated that “the declines
in Seventh District industrial activity evident in the first
two months of the year have, to a considerable extent, been

halted.” The Bank goes on to say:

Steel and automobile production have held fairly steady through April,
the latter major industry at a relatively high level. . District industrial
employment showed fractional gains in March and distribution of com-
modities” at retail has continted in good volume. The marked April ad-
vance in the general level of district farm products prices has consid-
erably augmented the potential purchasing power of farmers in the Seventh
Federal Reserve District. . . .

The steel operating rate in the Chicago district has shown only minor
fluctuations, holding not far from, 60% of capacity since mid-February.
Following the temporary price cut in sheets and strip—important items
in district steel outpul—there was some increase in new business but no
such heavy tonnages as were booked during the period of price reductions
last May. Although order Dbacklogs at steel mills are by now greatly
reduced, incoming business has improved gradually since early in the
year. Activity at steel and malleable castings plants in the district de-
clined further in March, and that at malleable castings foundries was at
a level lower than last year. Shipments of stoves and furnaces by district
manufacturers have continued recent gains, but new business has risen
less than seasonally. :

Automobile production has been a major sustaining factor in district

< industrial activity this spring. Though not increasing as much as is
usually expected in March and in ‘April, automobile output has held steady
at a high level. District automcbile sales continued excellent, and by the
“end of March new car stocks were scmewhat reducéd, although stocks of
used cars were up considerably,

With little change in the rate of incoming business, district furniture
manufacturers maintained their production schedules at around 75% of
capacity through March, and shipments increased less than usually during
the period. Paper production at district mills held steady. Petroleum
refinery operations continued at a high level, and stocks of gasoline in
April remained heavy.

Reflecting chicfly substantially increased awards for residential build-
ing, there was 2 rise of about one-third in contracts awarded for con-
struction work during March. Because of a smaller volume of publicly-
financed non-residential projects, construction contracts in the first quarter
of 1940 were 15% lower than in 1939.

On a daily average basis, district department store sales during March
were 2% higher than in the same month of 1939. . . . Trends in
wholesale trade were generally unfavorable, sales of district wholesale
houses increasing much less than is customary for March and totaling below
a year ago for the first time in 156 months. Department store stocks,
ar well as those of shoes and furniture stores, were about 4% to 5% heavier
than in 1939 at the end of March; stocks of wholesale merchandise were
109% greater in this comparison.

Eighth (St. Louis) District
In its April 30 “Business Conditions” summary, the Fed-
eral Reserve Bank of St. Louis states that “in the Eighth
Federal Reserve District during March industrial activity
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- declined slightly but was nearly double that of March, 1939.
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continued to decline in some lines, but distribution of mer-
chandise as reflected by retail sales increased in greater
than seasonal proportions. General business activity still
continues above last year.” From the review we also quote:

Sales of department stores in the principal cities of the district during
March were 29.4% more than in February and 7.3% greater than March,
1939. During the first quarter of 1940 sales were 7.7% larger than
during the comparable period a year ago. Inventories remained larger
than last year, and on April 1 were 7.4% greater than on the first day
of April a year earlier. Distribution by wholesalers and jobbers during
March was 2.2% greater than in February, but 8.8% less than in March
last. year. On April 1, inventories were 11.2% more than on April 1,
1939.  Retail sales of passenger automobiles in the 8t. Louis area in
March were 41.6% greater than in February and 27.9% more than in
March, 1939. For the first three months of this year sales were 15.9%
greater than during the same period last year.

During the last week of March production at iron and steel plants
decreased to the lowest level of the year, but by mid-April had reacted
to 45% of capacity, compared with 55% a month earlier, Producers in *
this area have met a price reduction of $4 a ton for the second quarter
.on hot antl cold rolled -sheets. Inventories are up and buying has been
light.. Production of bituminous coal at mines of the district during
March was 1.5% more than 1 March, 1939, but 16.5% less than during
February this year. For the first quarter this year production was 17.0%
more than for the like period last year. Oil poduction in fields of the
district during February was more than double production in February,
1939, and 1.6% more than in January.

Ninth (Minneapolis) District

The April 29 “Monthly Review” of the Federal Reserve
Bank of Minneapolis reports that “retail trade in March
declined sharply from February levels, but was generally
larger than a year earlier, especially in country sections.”
The following is algo from the “Review”:

The volume of production in this district declined slightly during
March, whereas a small increase is customary at this season, Flour pro-
duction and shipments were in about the same volume as in February,
but were both well below March, 1939. Shipments of linseed products
increased and were nearly double one year ago. Slaughterings of cattle
and calves increased but were smaller than a year earlier. Hog slaughter
Slaughter
of sheep and lambs declined sharply and was about 30% less than one
year earlier. The cut of lumber was pearly as large in March as in
February, and was one-fifth larger than in March last year. Shipments
of forest products increased sharply and were slightly larger than a year
earlier, - Mine production of copper and silver increased somewhat and
was more than one-third larger than in March, 1939. Production of gold
was unchanged from the previous month, but was 12% greater than in
the same month last year. The number of employees of reporting mining
companiés on March 80 was unchanged from the end of February, but was
12% larger than at the end of March, 1939. The Minnesota employment
index rose from 99 in February to 102 in March, the largest March in-
crease in the four years for which index figures are available. The daily
average amount of electric power utilized in February declined seasonally
from January, but was the largest February volume in our 20-year records.

Other business activity indicators that were as high or higher in
March than a year earlier were net telephone installations in the Twin
City area; car loadings of grain and grain products, livestock, forest
products and ore; new passenger car sales in our four complete States;
life insurance sales, and wholesales of groceries, electrical goods, general
hardware, plumbing and heating supplies, paper and tobacco. Indicators
that were lower than a year earlier were car loadings of coal, coke, LCL
and miscellaneous freight.

Tenth (Kansas City) District

The following regarding business and agricultural con-
ditions in the Tenth (Kansas City) Federal Reserve Dis-
trict is taken from the April 30 “Monthly Review” of the
Federal Reserve Bank of Kansas City:

Favorable factors in recent weeks have been geod general rains and
rising grain and livestock prices. Ranges and pastures and conditions
for spring planting were greatly improved by the moisture. Wheat and
corn prices are higher than at any time since October, 1937. Cattle and
lamb prices are holding recent gains fairly well, and hog prices are more
than lc. above those of early ‘April. Farm income and construction also
are favorable.

In most other respects recent wecks have shown no improvement.
Grain and livestock marketings, with the exception of corn and hogs,
are less than a year ago. = Hog slaughter is above last year, but that of
other livestock is lower. Flour and petroleum production are lower,
while ghipments of lead and zine are higher.

Eleventh (Dallas) District

According to the Dallas Federal Reserve Bank, the gen-
eral business and industrial situation in the Eleventh Dis-
trict continued generally favorable during March and the
first half of April. In its May 1 “Monthly Business Re-
view,” the Bank further commented :

Employment and payrolls in Texas increased during March and were
considerably higher than a year ago. Daily average sales at department
stores during March were larger than in any . corresponding month since
1929, and distribution of commodities through wholesale channels increased
seasonally, exceeding that of a year ago by 4%. Daily average output
of petroleum was close to the all-time peak established in August, 1937,
and refinery operations continued at a much higher level than a year ago.
The total value of construction contracts awarded in. March was con-

‘siderably smaller than that a month earlier and a year ago, but privately-

financed Dbuilding showed increases over both comparative months. Con- .
sumption of cotton at textile mills in Texas declined somewhat from the
high level maintained throughout the first seven months of the current
season. The outlook for the agricultural and livestock industries showed
a noticeable improvement following the heavy and widespread rains during
the first half of April. -
Twelfth (San Francisco) District

New business received by Twelfth District industries con-
tinued somewhat dull in March, and industrial eperations
declined moderately, it was noted by the San Francisco
TFederal Reserve Bank in its “Business Conditions” of
April 25. As in other recent months, however, the aircraft,
pulp and paper, and plywood industries maintained opera-
tions at capacity levels. The Bank further reports:

Total factory employment declined about 8%, after allowance for
seasonal influences, and payrolls decreased 5%. The larger reduction in
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payrolls veflected the fact that the decrease in labor requirements wae
met largely by reducing the work week rather than the number of work-
ers. The failure of industrial activity to expand by the full seasonal
amount this spring may be attributed largely to the unseasonally high
level of operations during the late fall and early winter months. To some
extent, however, the growing scarcity of ships in the intercoastal trade
has aggravated the situation in some important industries such as lumber
and flour milling.

In the field of consumption, retail sales of miscellaneous non-durable
goods advanced in February and again in March. New residential building
increased by the full seasonal amount, and advanced sharply further in
April, according to preliminary data, suggesting that sales of houses by
builders are continuing at active levels. Consumer purchases of auto-
mobiles and furniture declined in March, however, after allowance for

seasonal influences.
e e

Lumber Production and Shipments During Four Weeks
Ended April 27, 1940
We give herewith data on identical mills for four weeks
ended April 27, 1940, as reported by the National Lumber
Manufacturers Association on May 6:
An average of 470 mills reported as follows to the National Lumber
Trade Barometer for the four weeks ended April 27, 1940:

Orders
1940
880,801

Production
1940 1939

845,045 | 803,205
32,363 | 28,912

‘Total lumber....| 877,408 | 832,117

Shipmints
1940 1939

861,478 | 833,661
32,435 | 35,236 | 36,022 33,184

893,913 | 868 897 | 916,823 | 901,805

Production during the four weeks ended April 27, 1940, as reported by
these mills was 5% above that of corresponding weeks of 1939. Softwood
production in 1940 was 5% above that of the same weeks of 1939 and 26%
above the record of comparable mills during the same period of 1938.
Hardwood output was 129 above production of the 1939 period.

Shipments during the four wecks ended April 27, 1940, were 3% above
those of corresponding weeks of 1939, softwoods showing a gain of 3%
and hardwoods, loss of 8%.

Orders received during the four weeks ended April 27, 1940, were 2%
above those of corresponding weeks of 1939. Softwood orders in 1940
were 1% above those of similar period of 1989 and 379% above the same
weeks of 1938, Hardwood orders showed a gain of 9% as compared with
corresponding wecks of 1939.

On April 27, 1940, gross stocks as reported by 397 softwood mills were
3,455,206 M ieet, the equivalent of 102 days’ average production (three-
year average 1937-38-39), as compared with 3,475,428 M feet on April 29,
1939, the equivalent of 101 days’ average production.

On April 27, 1940, unfilled orders as reported by 395 softwood mills
were 781,435 M feet, the equivalent of 23 days’ average production, com-
pared with 615,923 M feet on April 29, 1939, the equivalent of 18 days’

average production.
. ————
Report of Lumber Movemezlot——Week Ended April 27,
: 19 :

{In 1,000 Feet)
1939

868,621

Lumber production during the week ended April 27, 1940,
was 19 greater than in the previous week ; shipments were
9% greater; new business, 2% less, according to reports
to the National Lumber Manufacturers Association from
regional associations covering the operations of representa-
tive hardwood and softwood mills. Shipments were 4%
above production; mnew orders, 0.19% below production.
Compared with the corresponding week of 1939, production
was 69 greater; shipments, 2% greater, and new business,
2% less. The industry stood at 689 of the seasonal weekly
average of 1929 production and 70% of average 1929 ship-
ments. The Association further reported:

Year-to-Date Comparisons . ;

Reported production for the 17 wecks of 1940 to date was 109% above
corresponding weeks of 1939 ; shipments were :6% above the shipments,
and new orders were 9% above the orders of the 1939 period. For the
17 weecks of 1940 to date, mew business was 8% above production, and
shipments were 6% above production,

' Supply and Demand Comparisons 2

The ratio of unfilled orders to gross stocks was 21% on April 27, 1940,
compared with 189% a year ago. Unfilled orders were 25% heavier than
a year ago; gross stocks were 1% less.

Softwoods and Hardwoods

During the weck ended April 27, 1940, 492 mills produced 230,889,000
feet of softwoods and hardwoods combined; shipped 239,782,000 feet;
bocked orders of 230,705,000 feet. Revised figures for the preceding week
were: . Mills, 517; production, 228,480,000 feet; shipments, 220,657,000
feet ; orders, 236,032,000 feet.

Lumber orders reported for the week ended April 27, 1940, by 400
softwood mills totaled 220,222,000 feet, or 0.4% below the production
of the same mills. Shipments as reported for the same week were 228,
829,000 feet, or 4% above production. Production was 220,913,000 feet.
Reports from 109 hardwood mills give new business as 10,483,000 feet,
or 5% above production. Shipments as reported for the same week
were 10,953,000 feet, or 10% . above production. Production was
9,976,000 feet.

Identical Mill Comparisons

Production during week ended April 27, 1940, of 388 identical soft-
wood mills was 218,321,000 feet, and a year ago it was 207,701,000 feet ;
shipments were, respectively, 226,707,000 feet and 221,637,000 feet, and
orders received, 218,197,000 feet and 224,102,000 feet. In the case of
hardwoods, 89 identical mills reported production this year and a year
ago 7,800,000 feet and 6,459,000 feet; shipments, 8,207,000 feet and
9,646,000 feet, and orders, 8,827,000 feet and 8,483,000 fcet,

——etp—————

Weekly Statistics of Paperboard Industry

We. give herewith fig .
National Paperboard Association, Chicago,
to activity in the paperboard industry.

The members of this Association represent 93% of the
total industry, and its program includes a statement each
week from each member of the orders and production, and
also a figure which indicates the activity of the mill- based

I11., in relation
)

i

latest figures received by us from the °
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on the time operated. These figures are advanced to equal
100%, so that they represent the total industry. _
STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY

Orders
Received
Tons

Unfilled
Orders
Tons

196,174

Percent of Activit
Production s y
Tons
105,045

120,791
115,419

136,203

———

Canadian Industrial Activity Declined Slightly Durin
Month Ended April 15, Reports A. E. Arscott o%
€Canadian Bank of Commerce

In his monthly survey of Canadian business activity,
5 E. Arscott, General Manager of the Canadian Bank of
Commerce, reported that a combination of circumstances
caused a fractional decline in our index of industrial
activity for the month ending April 15. ‘Some larger orders
for crude and semi-finished materials were completed in
’;March _and have not yet fully been used by the secondary
mdl_lstrles by which they were required. A lull in forward
buying of various merchandise was necessary owing to an
accumulation of stocks in a backward spring with adverse
effects on trade. A marked recession occurred in logging,
not only because of seasonal conditions and the- handicaps
of unusually heavy snowfalls in eastern Canada, but also
because of a decline in lumbering in British Columbia con-
sequent upon continued shipping difficulties. Mr. Arscott
continued :

The unseasonable weather of the period under review interfered with
construction work, which was projected on a larger scale than last year,
contracts awarded in the first quarter of 1940 being 17% higher in value
than those of the like term of 1939. A much greater increase was recorded
in April, the value of new contracts being about double that reported in
the corresponding month of last year and raising the total for the elapsed
part of 1940 by 46% over the first four months of 1939. Numerous
projects of the Dominion Government have contributed toe this increase,
but the greatest gain is shown in industrial contracts of a private char-
acter, which are valued at $11,860,000 as compared with $3,290,000 in
the January-April period of last year. A fairly important expansion in
the national industrial system has therefore been undertaken.

Qur index of industrial activity in terms of 1937 fell from 109 at mid-
March to 108 at mid-April, when it was, however, 24% higher than in
April, 1939. Factory capacity utilized in April was 856% as compared
with 86% in March,

Among food industries meat-packing was more active, but most cereals
and processed foods had a smaller output. There was a general increase
in textile activity, including men’s clothing and furnishings, footwear,
cottons, silks, woolens and knitted goods, but not sufficient to alter our
integer of 114. Saw and planing mills were more active, but the pulp
and paper group as a whole showed mixed trends resulting' in a slight
decline.

The automotive trades were less active, and a slight recession is shown
in the iron and steel groups, mainly owing to a decline in primary iron
and steel, castings, forgings and hardware; on the other hand, bridge and
structural steel, boilers, tanks, engines and stoves had a larger output.

—_——

Hawaiian Sugar Shipments to United States]Declined.

6.7% in First Four Months Below Year Ago

Shipments of sugar from Hawalii to the mainland of the
United States totaled 276,077 short tons during the first
four months of 1940 against 295,750 tons during the same
months of last year, a decrease of 19,763 tons, or 6.7%, a
cable to the New .York Coffee & Sugar Exchange, Inc., from
Sugar Factors, Ltd., disclosed on May 4. This year, 91,252

tons .of raws have been shipped so far to East Coast ports

against 66,553 tons in 1939... West Coast ports, this season,

got 183,150 tons of raw sugar and 1,675 tons of refined

against 226,297 tons and 2,900 tons, respectively, during
the same four months of 1939,
' ——

1,273,921 Tons of Sugar Delivered During First Three

Months of 1940, Reports Department of Agriculture
“ The Sugar Division of the Department of Agriculture on

Ma;
theyfirst three months of 1940, consolidating reports ob-

4 issued its monthly statistical statement.covering.

tained from cane sugar refiners, beet sugar processors, im--

_porters and others.

Total deliveries of sugar during the period January—March g
1940, amounted to 1,273,921 short tons, raw value, com-'

ared with 1,389,804 tons during the correspo_nding period
ast year. The Division’s announcement continued: .

Distribution of sugar in continental United States during January,
February and March, 1940, in short tons, raw value, was as follows:
Raw sugar by refiners (Table 1) :

Retined sugar bt refiners (Table 2, 1€88 €XPOIt8) meummvmeroccereccmnan - 868,606

Beet sugar processors (Table 2) ... 237,927
Importers ot direct consumption sugar (Table 3)-..5._-.--...._._._--- lggggg

Total...

-.-1,273,921
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The distribution of sugar for local consumption in the Territory of
Hawaii for the first three months of 1940 was 4,372 tons and in Puerto
Rico it was 11,760 tons (Table 5). ’

Stocks of sugar on hand on March 31, 1940, and comparative figures
for 1939, in short tons, raw value, were as follows: a

1940

562,507
465,751
1,168,591
155,042
85,265

- 2,427,156

a Not including raws for processing held by importers other than refiners.
These data were obtained in the administration of the Sugar Act of
1937. The statement of charges against the 1940 sugar quotas during
January, February, and March was made public on April 8. (This report

was given in our issue of April 13, page 2331.—Ed.)

TABLE 1—RAW SUGAR: REFINERS' STOCKS, RECEIPTS, MELTINGS,
AND DELIVERIES FOR DIRECT CONSUMPTION FOR JANUARY-

MARCH, 1940
(In 8hort Tons, Raw Value)

1939
268,743

Deltvertes
for Direct
Consumption

g

Stocks on
Mar, 31,
1940

Stocks on

Source of Supply Jan. 1, Meltings
1940

&
o
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the first four months of the year and the balances reniaining are as follows:
(Tons of 2,000 Pounds—96 Degrees)

Amounts
Charged
Against

Quotas

1940 Sugar Quotas|
Established

Under the Latest
Regulations

1,863,217

Balance
Remaining

643,517 1,219,700
171,165 732,628

342,466
196,961

0

5,863
1,459,962

Puerto
Hawall
Virgin Islands 9

Forelgn countries other than Cuba, 85,745

4,837,680

3,177,718

Direct Consumption Sugars
Direct-consumption sugar is included in the above amounts charged
against the various quotas.
(In S8hort Tons—96 Degrees Equivalent)

Quantity Charged Against Quotas &

Sugar
Polarizing
99.8 Degrees
and Above

111,693

Balance
Remaining

Sugar
Polarizing
Less than
99.8 Degrees

7,703

Total
Charges

119,396 255,604

=]

250,841 387,380| 309,435
46,212 213,375 0 56,719
37,187 109,313 60,744
902 139,752 60,426

17,
117,150 136,11‘1) 71.478
9,397 29,878 3,704
0 34 0

Philippines.
Continental. .

Virgin Islands

Other countri -
Miscell.(sweepings,&e.)

ccoocoe

478,68911,100,604!1,015,843 0 562,507
Complled in the Sugar Division, from reports submitted by sugar refineries on
Form $8-15 A.
TABLE 2—S8TOCKS, PRODUCTION AND DELIVERIES OF CANE AND
,BEET SUGAR BY UNITED STATES REFINERS AND PROCESSORS,
JANUARY-MARCH, 1940
(In Short Tons, Raw Value)

Domestic Beet

Refinertes a Factortles
354,985
1,020,476

1,358,503
48,016

Deliveries 919,710b 237,927¢

Final stocks of refined, March 31, 1940 455,761 1,168,591

Compiled by the Sugar Division, from reports submitted on Forms 88-16 A and
§8-11 C by the sugar refineries and beet sugar factories.

a The refineries figures are converted to raw value by using the factor 1.061725,
which is the ratio of meltings of raw sugar to refined sugar produced during the
years 1938 and 1939.

b Deliverles include sugar delivered against sales for export. The Department
of Commerce reports that exports of refined sugar amounted to 51,104 short tons,
raw value, during January, February and March, 1940.

¢ Larger than actual deliveries by a small amount representing losses in transit,
through reprocessing, &e.

TABLE 3—STOCKS, RECEIPTS AND DELIVERIES OF DIRECT-CON-
SUMPTION SUGAR FROM SPECIFIED AREAS, JANUARY-MARCH,

1940
." (In Short Tons, Raw Value)

Deliveries
or Usage

90,518
83

Stocks on
Mar. 31,40

91,236a
55

Stocks on
Jan. 1, 1940
83,286a 98,467
138 0
11,313 78,435 37,039 52,709
11,517 8,419 8,893 11,043
0 0 0
0 10 10 o
0 66 66 (4]
106,254 185,397 136,609 156,042

Complled in the Sugar Division from reports and information submitted by
importers and distr of direct sugar on Forms 88-15 B and 88-3.
a Includes sugar in bond.

TABLE 4—MAINLAND CANE MILLS'

Source of Supply Rcceipn

China and Honzi;;n-z
Other foreign areas....

STOCKS, PRODUCTION AND
DELIVERIES, JANUARY-MARCH, 1940 X
(In 8hort Tons, Raw Value)

Deltveries
For Further

Pr
163,272 38,221 20,836 | 86,392 85,265

TABLE 5—DISTRIBUTION OF SUGAR FOR LOCAL CONSUMPTION IN
THE TERRITORY OF HAWAII AND PUERTO RICO, JANUARY-

MARCH, 1940
(In Bhort Tons, Raw Value)
‘Territory of Hawall
Puerto RIC0.cncccccnccnanccncaccancecmoncacccnn

—_—

Sugar Entries from Off-Shore Areas in Four Months
of 1940 Totaled 1,459,962 Tons
The fourth monthly report on the status of the 1940 sugar
%uotas for the various sugar-producing areas su%)]ying the
nited States market was issued by the Sugar Division of
the United States Department of Agriculture on May 8.
The sum of these quotas represent the quantity of-sugar
estimated, under the Sugar Act of 1937, to be required to
meet consumers’ needs during the current year. The report
shows that the quantity of sugar charged against the quotas
for all offshore areas, including the full-duty countries,
during the first four months of the year, amounted to 1,459,
962 short tons, raw value, as compared with 1,490,730 tons
during the corresponding period of 1939. The Division’s
report continues: )
. The report includes sugar from all areas recorded as entered or certified

Stocks on
Jan, 1, 1940

Stocks on
Production | PFW Dtn‘ct Mar, 31, 1940

4,372
11,760

for entry before May 1, 1940. The figures are subject to change after final -

outturn weight and polarization data for all importations are available.
There were 117,249 short tons of sugar, raw value, charged against the
quota for the mainland cane area and 237,927 short tons, raw value, against
the quota for the continental sugar beet area during January, February and
March this year. Data for April for these two areas are not yet available.
- The quantities charged against the quotas for the off-shore areas during

80,214 2,116 18,778 61,436

a There have been no restricti on direct fon sugar from Puerto Rico
and Hawali since Feb. 29, 1940, under the Sugar Act of 1937. The amounts entered
from these areas during the January-April period were as follows: From Puerto
Rico, 115,688 tons; from Hawall, 481 tons.

QUOTAS FOR FULL-DUTY COUNTRIES
(In Pounds)

1940
Quotas

297,051 9,187 ;

6,218,988 258,690 5,960,398
11,458,864 11,458,864 0
Quotas not used to date.b..... 33,015,097 33,015,007
Unallotted reserve. .o memeameun 500,000 500,000

Total pounds. 51,490,000 11,726,641 39,763,359

Total tons. .. 25,746 5,863 19,882

a In accordance with Sec. 212 of the Sugar Act of 1937, the first 10 short tons
of sugar, raw value, imported from any foreign country other than Cuba have
not been charged against the quota for that country.

a Argentina, 15,029; Australia, 210; Belgium, 303,438; Brazil, 1,234; British
Malaya, 27; Canada, 581,707; Colombia, 275; Costa Rica, 21,236; Czechoslovakia,
271,470; Dominican Republic, 6,875,339; Dutch East Indles, 217,941; Dutch West
Indies, 6; France, 180; Germany, 121; Guatemala, 345,291; Haiti, 940,203; Hon~
duras, 3,539,048; Italy, 1,805; Japan, 4,133; Netherlands, 224,623; Nicaragusa,
10,538,064; Salvador, 8,463,174; United Kingdom, 361,545; Venezuela, 298,998.
Seventy-five pounds have been imported from Canada, 76 pounds from Chile,
47 pounds from France, 104 pounds from Panama, and 90 pounds from Venezuela,
but under the provisions of Sec. 212 of the Sugar Act, referred to in Footnote (a),
these importations have not been charged against the quota.

OB A=

Java Sugar Exports Increased 4.3% in Current Crop
Year over Previous Season

Sugar exports by Java during the crop year ending
March 30, 1940, totaled 1,214,117 long~tons, as compared
with 1,163,809 tons in the previous n, an increase of
50,308 tons, or approximately 4.3%, accdrding to Lamborn &
Co., New York. The 193940 shipments are the largest in
seven years, or since 193233, when the total was 1,310,439
tons.  The firm further said:

The sugar carryover in Java on April 1 this year amounted to 231,424
long tons as against 206,579 tons on the same date last year, an increase
of 24,845 tons, or approximately 12%. Last year’s carryover was the
smallest since 1929, when 60,476 tons were held prior to the start of
new crop operations. The peak carryover was established on April 1, 1933,
when 2,492,622 tons of sugar were on hand.

Sugar production during the past season totaled 1,650,462 long tons.
For 1940 a crop of 1,452,000 tons has been decreed by the local govern-
ment., Harvesting of this crop is now under way. Local consumption
approximates 810,000 tons annually.

—p——

Brazilian Coffee Exports in April Decreased to Smallest
Total Since August, 1937

The contraction of European coffee markets, as a result
of the war, began to be felt in serious fashion by Brazil, as
evidenced by the fact that exports of coffee from that
country during April were but 926,000 bags, the smallest
monthly total since August, 1937, the New York Coffee &
Sugar Exchange said on May 2. The April total contrasts
with 1,162,000 bags shipped in March and 2,088,000 bags
shipped in October of last year—a record high. The Ex-
change further stated: :

During April 539,000 bags were destined for the United States, 292,
bags for Europe, and 95,000 bags for South Africa, River Plate and other
parts of the world. .

Despite the smaller April clearances, Brazilian exports for the 10 months
of the current coffee season—July, 1939-April, 1940—were 18,508,000 bags,
against 13,639,000 bags during the same period of 1938-39, a loss of only
131,000 bags. This season shipments to the United States were 7,533,000
bags, against 7,404,000 bags last season ; exports to Europe were 4,971,000
bags, against 5,445,000 bags in 1938-89; and clearances elsewhere totaled
1,004,000 bags against 790,000 bags for the same 10 months of 1938-39.

———————

Haitian Coffee Exports Decline Below Last Season—
United States is Largest Purchaser

The United States has replaced France as the principal
outlet for Haiti’s coffee crop, according to official statistics
recently reported to the U. S. Department of Commerce by
Vice Consul Joseph H. White, at Port-au-Prince. The re-
port says:

During the nine-month period, July, 1939 to March, 1940, inclusive,
coffee exports from Haiti amounted to 289,537 bags (of 132 pounds), a
decline of 16% compared with the total for the corresponding period of
1938-39.. Bxports to France decreased from 117,069 bags in the earlie.

Balance
Remaining

287,864

Charged Against
Area Quotas a
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nine-month period to 33,933 bags in 1939-40, a loss of 71%. Shipments
to the American market, on the other hand, increased 59%, rising from
97,362 bags in 1938-39 to 155,170 bags in 1939-40.

Reliable estimates place stocks of coffee in the hands of Haitian exporters
on April 1, 1940 at 140,000 bags, with native growers and speculators
holding approximately 50,000 bags.

—_—

Cuban Sugar Production in Current Crop Year Shows
. Slight Decline

According to statistics compiled by the Cuban Sugar Sta-
bilization Institute, aggregate sugar production in Cuba
during the current crop year up to March 31, 1940,
amounted to 2,273,613 Spanish long tons (15,670,424 bags
of 325 pounds each), compared with 2,371,983 tons (16,-
348,421 bags) produced during the corresponding period of
193839, it is learned from a report to the United States
Department of Commerce from the. Consul at Havana.
According to the same source, 47 mills had finished grind-
ing at the end of March of this year compared with 51 mills
on the same date last year. Stocks of sugar on hand in
Cuba on March 15, 1940, aggregated 1,832,303 Spanish long
tons compared with 2,053,229 tons on hand the same date
in 1939, -

[ S —
British Sugar Beet Acreage to Be Below Amount
Expected

The following cable was received May 9 from London by
the New York Coffee and Sugar Exchange, Inc.:

The Minister of Agriculture stated at a conference with the press thav
the resulte of the campaign for a bigger British sugar beet acreage were
disappointing. The Government had hoped for an acreage of 400,000 acres
compared with 337,000 last year but this accomplishment is doubtful.
Replying to a subsequent question in Parliament as to the latest available
figure for the 1940 acreage, he said that contracts had been accepted by the
British Sugar Corp. up to May 4, on approximately 334,000 acres.

A il s

First-Quarter Rayon Yarn Production Establishes New
High Record—Output Totaled 94,700,000 Pounds,
or 159, Above First Quarter of 1939

Production of rayon filament yarn by American producers
aggregated 94,700,000 pounds during the first quarter of
1940, a new high quarterly record for the industry, states
the “Rayon Organon,” published by the Textile Economics
Bureau, Inc., New York. The figure represents a gain of
1% over the previous record made in the last quarter of
1939, and 15% over the first quarter of last year. The
announcement further stated: :

Production of viscose and cuprammonium yarn aggregated 683,900,000
pounds for the first quarter of this year, virtually equaling the all-time
record of 64,200,000 pounds produced in the final quarter of 1939. The
slight decrease in poundage is primarily explained by the fact that the
average denier spun in the recent quarter was finer than that spun in the
previous quarter.

Output of acetate yarn amounted to 30,800,000 pounds for the first
quarter of this year, a record high production for this branch of the
industry,

Domestic staple fiber output amounted to 20,500,000 pounds for the
first quarter of 1940, a new high record for the industry, exceeding the
previous records of 16,700,000 pounds- produced in the final quarter of
1939 by 28% and the first quarter of 1939 production by 88%.

Imports of staple fiber aggregated 9,000,000 pounds in the first quarter E

of the current year. This total represents a decline of 45% below the
level of. imports in the fourth quarter last year, and is lower than the
imports for any 1939 quarter.

Deliveries of rayon filament yarn by -domestie producers amounted to
30,700,000 pounds during April as compared with deliveries of 29,400,000

. pounds in. March and 24,000,000 pounds in April, 1939. For the first
four months of 1940 rayon yarn consumption amounted to 121,000,000
pounds as compared with 103,400,000 pounds in the corresponding months
of 1939, an increase of 17%.

Stocks of yarn held by domestic producers totaled 11,600,000 pounds
at the close of April, a small increase ag compared with 10,400,000 pounds
held at the end of March.
' — e

Demand for Farm Products Expected to Improve by

Summer, According to Bureau of Agricultural
Economics

The outlook is for some improvement by summer in the
economic conditions affecting the demand for farm products,
the Bureau of Agricultural Economics reported April 18 in
its monthly analysis of the demand and price situation. Con-
ditions continued their downward trend in March, but the
weakness was much less pronounced than in January and
February. The decline of industrial production in March
was less than half that of either January or February, and
weekly data indicate that by April approximate stability
had been reached. The Bureau goes on to say:

As is usual, the decline in consumer purchasing power has lagged behind
the decline in productive activity and has been much more moderate. The
demand for some farm products, such as meats, fruit, and butter seems to
have been affected to some extent by the recession in business, although
the various commodities show mixed tendencies in this regard. Consumer
income probably will decline more before turning about.

Foreign trade statistics disclose a wide range of effects of the war in
Europe on exports of domestic farm products. For some of the major
export commodities, such as tobacco, fruits, and lard, the effects have been
decidedly unfavorable, and several of the minor ones will be similarly
affected by added import restrictions by the belligerents. The latter include
canned fruits and vegetables, the exports of a number of which were up
substantially during the first 6 months of the war. Elimination of Denmark
as a source of food supplies for. the Allies may eventually improve the
United States export market for pork and evaporated milk.

The level of wholesale prices of commodities in general continues relatively
stable. Although the more sensitive commodity prices weakened from
around mid-March into April, spread of the war into Scandinavia was
followed by some recovery. Additional strength in wholesale prices is
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expected to accompany the better industrial situation in prospect in the
United States for coming months.

The general average of prices received by farmers was about the same in
mid-April as in March. Declines were indicated for meat animal, livestock
product, and truck crop prices. Increases were indicated in prices of grains,
fruit, and miscellaneous items. Changes in cotton and poultry product
prices were small. The index of prices paid by farmers probably was again
unchanged at 122% of the pre-World War average for the eighth con-
secutive month.

Cash income from sales of farm products increased less than seasonally
from February to March, but remained above cash income for the same
period of last year. Government payments to farmers were lower this
March than last, and this reduction may have offset the increase in income
from sales as compared with a year ago. Income from sales is expected to
make about the usual decline from March to April. Government payments
will continue below those of a year earlier for several months.

—_——

Fnrmel;a’ Cash Income in March Totaled $601,000,000
—Below Month and Year Ago—First Quarter
Income 12% Above Last Year

Cash income from farm marketings and Government pay-
ments in March totaled $601,000,000 compared with $612,-
000,000 in March, 1939, and the revised estimate of $643,-
000,000 for February, 1940, the Bureau of Agricultural
Economics of the Department of Agriculture announced on
April 24, Income from marketings declined slightly from
February instead of making the usual seasonal increase,
and totaled $534,000,000 compared with $545,000,000 in Feb-
ruary and $517,000,000 in March last year. Government
payments in March were $67,000,000 compared with $98,-
000,000 in February and $95,000,000 in March 1939. . For the
first quarter of 1940 cash farm income including Govern-
‘ment payments was 129, higher than a year earlier and
amounted to $1,987,000,000 compared with $1,773,000,000
last year. The Bureau went on to state:

Income from farm marketings of $1,696,000,000 was 7% higher than
the $1,581,000,000 received in the first quarter of 1939. Government pay-
ments totaled $291,000,000 in the first three months of 1940, compared
with $192,000,000 from January to March last year. i

The seasonably adjusted index of income from farm marketings declined
from 84.0% of the 1924-29 average for February to 76.0 in March and
compares with 72.5 in March, 1939. The decline in income from February
to March, after seasonal adjustment, resulted in- part from the smaller
amount of corn placed under loan in March and to some extent from a
decline in the demand for farm products.

A L e S :

Farm Product Prices Up Slightly in April,. Reports
Agricultural Marketing Service

The general level of farm commodity prices quoted on
local markets throughout the country rose slightly during
the month ended April 15, the Agricultural Marketing Serv-
ice of the Department of Agriculture reported on April 30.
At 98% of the 1910-14 price level, the all-commodity price
index. was one point higher than on March 15 and nine
points higher than a year earlier. Advances in the prices
received for grain, fruit, truck crops and meat animals
were offset to a large extent by declines in the prices re-
ceived for dairy and poultry products.  The announcement
further stated: '

The index prices paid by farmers, at 123% of the 1910-14 level, were
also one point higher than on March 15 and three points, higher than a
year earlier. . The ratio of prices received to prices paid remained un-
changed from March at 80%. But the ratio was substantially higher than
the 74% reported a year earlier. Prices of wheat feeds advanced during
the month, and information now at hand indicates that clothing and food
costs are higher than on Dec, 15.

Parity prices of farm products were about 1% higher this month than
the revised figures for the first three months of this year. Available data
indicate that taxes and interest rates were somewhat lower than prelimi-
nary estimates. Prices of most farm products, however, still remain well
below parity -as measured by their relationship to prices paid, interest
and taxes. The April 15 corn -price was 71% of parity, wheat 799%,
cotton 63%, peanuts 589%, and hogs 539%. Three commodities selling at
prices above parity were beef cattle at 107%, lambs at 108%, and wool

at 112%.
—rein

Petroleum and Its Products—Supreme Court Holds
Madison Defendants Guilty—Thurman Arnold
Holds Decision ‘‘Vitally’”’ Important—Mexico Re-
fuses Arbitration in Expropriation Dispute—
President Cardenas Announces Settlement with
Consolidated Oil Group—Daily Average Produc-
tion Lower :

The United States Supreme Court decision in the Madison
anti-trust suits vied with the news that the Cardenas Ad-
ministration had flatly refused to arbitrate the expropriation
dispute as suggested by Secretary Hull early last month in a
week of front-page developments in both the domestic and
foreign oil industries. :

The United States Supreme Court ruled on May 6 that
price-fixing agreements were illegal under the 1890 Sherman
Act, departing from the famous “rule of reason’ interpreta~
tion of the Sherman Act handed down in 1911. At that time,
the Supreme Court ruled that the Aet prohibited only “un-
reasonable’” restraints of interstate commerce. ;

In a 5-2 opinion handed down by Justice Douglas, the
Nation’s highest tribunal upheld a ruling by the United
States District Court at Madison, Wis., which held that 12
major oil companies and five individuals violated the Sher-
man Act by conspiring to control the price of gasoline as sold
in 10 mid-western States. Justices Roberts and McReynolds
dissented from the majority decision, and Chief Justice
Hughes and Justice Murphy did not participate.
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The oil companies involved in the eourt action contended
that they ha«f) engaged only “in a voluntary ecooperative
effort” to remove ‘“‘competitive evil-distress gasoline” and
that the resulting prices were not unreasonable. The
Department of Justice argued that the companies conspired
to raise prices by concerted purchases of gasoline from in-
dependent refiners. It was held that the purchases were
made at a figure which would increase the spot tank car
price—upon which gasoline prices in that area were based.

In announcing the decision, Justice Douglas said that the
1911 anti-trust decisions “have no application to combina~
tions operating directly on prices or price structures.” He
continued, ‘“for over 40 years, this court has consistently
and without deviation adhered to the principle that price-
fixing agreements are unlawful per se under the Sherman
Act and that no showing of so-called competitive abuses or
evils which these agreements were designed to eliminate or
alleviate may be interposed as a defense.” :

Pointing out that there was ample evidence that the com-
bination had the purpose to raise prices and there was
abundant evidence that the buying programs at least con-
tributed to'the price rise, Justice Douglas added

“Proof that there was a conspiracy, that its purpose was
to raise prices, and that it caused or contributed to a price
rise is proof of the aetual consummation or execution of a

- conspiracy under section one of the Sherman Act.” This
section prohibits combinations or conspiracies in restraint
of interstate trade or commerce.

The 67-page opinion delivered by Justice Douglas reversed a

ruling by the 7th United States Cireuit Court which had
overturned convietions in the District Court on the ground
that the trial judge had given improper instructions to the
“jury. It was held by the circuit court that the jury should
have determined whether the acts of the defendents con-
nistituted unreasonable restraint of trade in violation of the
aw.
The defendants in the case were: Socony-Vacuum Oil Co.,
Wadhams Qil Co., Empire Oil & Refining Co., Continental
0Oil Co., Pure Oil Co., Shell Petroleum Corp., Sinclair
Refining: Co., Mid-Continent Petroleum Corp., Phillips
Petroleum Co., Skelly Oil Co., Globe 0Oil & Refining Co.
(Okla.), Globe Oil & Refining Co. (I1l.), Charles E. Arnott
and H. T. Ashton, of Socony-Vacuum; R. H. McElry Jr., of
Pure; P. E. Lakin, of Shell and Robert W. MeDowell of Mid-
Continent. The companies were fined $5,000 each and the
individuals $1,000 each in the district court.

Thurman Arnold, Assistant Attorney General, hailed the
decision as one of the most important in years, adding that
“literally hundreds”’ of cases involve the same sort of price
control which the Supreme Court held illegal. “The Madison
oil case is of far-reaching importance because it decides
finally and decisively that industries may not join together
to put a floor under prices on the plausibles excuse that any
competition which hurts is a competitive evil,” he said. _

Another result of the decision handed down Monday is that
15 other individuals and three corporations will be brought
to trial. The Federal Distriet (gourt; in Wisconsin had

ranted new trials to them on the ground that the evidence
~did not tend to show their guilt. The Department  of
Justice has awaited Supreme Court action on the case before
renewing the battle in the lower courts against these two
groups. :

Little surprise was created either in Washington or Mexico
City when the full text of the Mexican note rejecting the
proposal from Secretary of State Hull for arbitration of the
expropriation claims arising out of the seizure of American
oil property early in 1938 was made public May 4. The
‘status of the situation, which involves claims on around
$250,000,000 of American-owned oil property, remains un-
settled with the one difference—that shortly after the note
was made public, Mexico announced that it had reached a
settlement withe Consolidated Oil group.

No comment was forthcoming upon the note from President
Cardenas to Secretary of State Hull. The Department of
State maintained that a conplete study of the note was neces-
sary before any comment would be made. No one in official
Washington was found who would make any comment on the
latest development with the exception of Senator William H.

. llim%; (Dem., Utah), who frankly expressed his disappoint-
ent. «

“Undoubtedly Mexico for many years has trespassed upon
. the r_lghts of foreigners, including United States citizens,”
hesaid. “During the revolution between 300 and 400 Amer-
_icans were killed; their property in many cases destroyed or

confiscated. I had hoped that Mexico would later pursue
a just and fair course. The United States is anxious to have
good relations with Mexico. Mexico should be perfectly
willing to waive technicalities and adjust all controversies
in an international court.” )
. Finance Minister Eduardo Suarez announced on May 8
in Mexico City that President Lazaro Cardenas had signed
an agreement with the Sinclair oil group to pay $8,500,000
cash to settle the dispute on the expropriation over the prop-
erties of four of the Sinclair companies ecxpropriated in
early 1938. The announcement pointed out that the com-
pany would be paid in cash and that no additional payments
in oil were provided. He pointed out, however, that a
commercial deal was pending whereby Mexico would sell
Sinclair an unspecified amount of oil.
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The announcement stated that the Sinclair interests would
be given a check for $1,000,000 as a down payment before
the end of the week, and that the agreement provided for the
payment of $3,000,000 the first year, $3,000,000 the second
year and $2,500,000 the third year, completing the transac-
tion prior to the end of 1943. The agreement was a complete
settlement of the four Consolidated Oil (Sinclair) properties
who lost their Mexican properties. These are the Sinclair
Pierce Corp., Mexican Sineclair Petrolenin Co., Compania
Terminal De Lobos, and Stanford Co.

Simultaneously with the Finance Minister’s statement, -
Dr. Francisco Castillo Najera, the Mexican Ambassador,
released & statement in Washington that the oil settlement
between the Cardenas Government and the Sinclair interests
was “‘a very important factor toward the total solution of
the oil problem.” He said that there was ‘‘no reason what-
soever to suppose’” that similar adjustments could not be
made with other companies involved in the dispute.

Secretary of State Hull said that he was awaiting a full and
authorized text of the Sinclair agreement before commenting.
The text will be studied along with the Mexcian note re-
fusing arbitration of the expropriation issues before the State
Department decides what the next move will be, he added.

The sale of approximately $54,000,000 worth of Mexican
oil and derivatives to three American corporations was
announced last week-end in Washington by Professor J.
Silva Herzog, sales manager of the Mexican Petroleum.
industry, with deliveries extending over a 5-year period. Mr.
Herzog said that one of the corporations that he dealt with
was the first National Oil Corp. of New York and the other
two were big corporations, which he could not publicly
identify at this time.

A decline of more than 165,000 barrels in daily average
output of erude oil during the initial week of May brought
the total to within the closest striking point of the Bureau
of Mines’ market demand estimates in months. The Ameri-
can Petroleum Institute report for the period ended May 4
showed production off 166,200 barrels to a daily average of
3,679,050 barrels, only 23,000 barrels above the Federal
agency’s estimate.

Major factor in the sharp contraction of output was Texas
where the one-day shutdown on May 1 pared production
147,950 barrels to a daily average of 1,367,800 barrels.
Illinois also showed a sharp slump, daily average groduction
dropping 16,650 barrels to 421,550 barrels. nly other
major oil-producer to show a decline was Kansas where daily
average production of 147,650 barrels represented a drop of
4,950 barrels. Sharpest gain was Louisiana’s of 5,450 to set
the daily average at 294,000 barrels. California and Okla-
homa showed relatively unimportant gains. :

Stocks of domestic and foreign crude oil during the week
ended April 27 were up 1,789,000 barrels to 256,670,000
barrels, according to the United States Bureau of Mines.
Domestic crude inventories gained 1,806,000 barrels, and
foreign stocks off 17,000 barrels.

There were no crude oil price changes.

Prices of Typical Crude pet Barrel at Wells

(All gravities where A. P, I. degrees are not shown) .
Eldoraro, Ark., 40..ccececcerennan $1.03
02 | Rusk, Texas, 40 and over.....-... 1.10
DArst Creek. . ccesnassssnvnonnons 1.03
Western Kentucky....coceeemcana .90 | Michigans rude - . ceeeccceann .76-1.03
Mid-Cont't, Okla., 40 and above.. 1.03 Mont. . 90
Rodessa, Ark., 40 and above...... 1.25| Huntington, Calif., 30 and over... 1.15
Bmackover, Ark., 24 and over...... .73 | Kettleman Hills, 39 and over...... 1.38
REFINED PRODUCTS—MOTOR FUEL INVENTORIES OFF
SLIGHTLY—REFINERY OPERATIONS CONTINUE EX-

CESSIVE—MAJOR GASOLINE MARKETS STEADY
A disappointing disappearance of gasoline was shown in
the report of the American Petroleum Institute for the week
ended May 4 covering holdings of finished and unfinished
motor fuel. Major factor in the decline of approximately

-400,000 barrels was a sharp drop in produection.

Holdings of finished and unfinished gasoline were off only
389,000 barrels during the initial May period, dropping to
102,063,000 barrels.  Stocks of finished gasoline were off
256,000 barrels, to 95,559,000 barrels with inventories of
unfinished motor off 133,000 to 6,504,000 barrels. Gasoline
produection (including estimated unreported) was off 406,000
barrels. )

While refinery operations showed a decline of 1.3 points
to 83.69%, of capacity, operations are still far in excess of
the current market demand. Daily average runs of crude
oil to stills, while off 50,000 barrels, at 3,505,000 barrels
are at levels far above those held economie by the oil industry.

Major gasoline markets held steady after the New York-
New England marketing area slash last week, and there
were no price changes of any consequence.

New York— New York, Other Cities—
8td .Oll N.J.$.0614-.07 Texas....-! $.0714-.08 |Chicago.....$.05 -.053§
BSocony-Vac. .0834-.07 Gulf....... .081£-.08% | New Orleans. .08%%-.07
T. Wat. Oll .083£-.08%(| Shell East’'n .073§-.08 05%
RichOll(Cal) .0814-.083{ 04%-.05%
Warner-Qu. .0734-.08
Kerosene, 41-43 Water White, Tank Car, F.O.B. Refinery

New York North Texas. .....- $.04
(Bayonne)........ $ .08|Los Angeles.. .03%4-.05

Fuel Oil, F.O.B. Refinery or Terminal

N. Y. (Harbor)— California, 24 plus D New Orleans C.
Bunkder C....... 31.50| $1.00-1.25| Phila., Bunker C.... 1.50

Gas Oil, F.O.B. Refinery or Terminal
N. Bayonne)— 1 Chicago— Tulsa.c..n..- $.027%4-.03
plus. $04 ' 2830D.cce---. $.053




Volume 150

Guo!lne. Service Station, Tax Included
= New York........$.17 Newark..-.-----.:-s 166 BUal0 - - - - e o817
= Brooklyn A7 1851 Chl A7
zNot lnc.mdlnz 2% cny sales tax.

" Daily Average Crude Oil Production for Week Ended
May-4, 1940, Off 166,200 Barrels

’l‘he ‘American Petroleum Institute estimates that the
daily average gross'crude production for the week ended
May 4, 1940, was 3,679,050 barrels. This was a decline
of 166,200 barrels from the output of the previous week, but
the current weeks figures wére above the 3,601,000 barrels
calculated by the United States Department of the Interior
t(_) be the total of the restrictions imposed by the various
o;l-producing States during May. Daily average produc-
tion for the four weeks ended May 4, 1940, is estimated
at 3,809,150 barrels, The daily average output for the
week ended May 6, 1939, totaled 3,580,900 barrels. Fur-
ther details, .as reported by the Institute, follows:

Imports of petroleum for domestic use and recexpts in bond at principal
United States ports, for the week ended May 4, totaled 1,634,000 barrels,
a daily average of 233,429 barrels, compared with a daily average of
177,143 barrels for the week ended :April 27, and 195,786 barrels daily for
the four weeks ended May 4. These figures include all oil imported,
whether bonded or for domestic use, but it is impossible to make the
separation in weekly statistics.

Receipts of California oil at Atlantic Coast ports during the week
ended May 4 were 152,000 barrels, a daily average of 21,714 barrels, all
of which was gasoline received at the port of Philadelphia.

Reports received from refining companies owning 84.99% of the 4,424,000-
barrel estimated daily potential refining capacity of the United States
indicate that the industry as a whole ran to stills, on a Bureau of Mines
basis, 8,505,000 barrels of crude oil daily during the week, and that all
companjes had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week 102,063,000 barrels of finished and
unfinished gasoline. The total amount of gasoline produced by all com-
panies is estimated to have been 11,370,000 barrels during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures In Barrels)

Four
Weeks
State Ended Ended
Allow- | May 4, May 4,
able 1940 1940

a
B.of M.
Week
Ended
May 6,
1939

Week

406,500
159,400

459,650

Oklahoma_ ORI -
167,900

Nebmska..-.
Panhandle Texes.....
Texas

408,100 b409,350
158,100 hbl47.650

229 650 —32,100 253,150| .234, 1000

The Commercial & Financial Chronicle

2959

STOCKS OF FINISHED AND UNFINISHED GASOLINE AND GAS AND
FUEL OIL, WEEK ENDED MAY 4, 1940
(Figures in thousands of Barrels of 42 Gallons Each)

Stocks of Finished &
-| Unfinished Gasoline

Total "1 At Terms.

Ftnt’:dhad RaﬂA‘ At
a neres neres
Unfin'd R

23,615
4,140

Stocks of Gas O}

Stocks of Residual
and Distillates Fuel o6l

At Terms.
Total
Fintshed

3,266
1

615
3,087
1,808
1,453
4.237

9
No. La. & Arkansas 62 413
Rocky Mountain.... i 606
California. ... 16,947 i 55,242

88,589 y 72,201
6,970 690 526 1,965

Ind., Ill., Ky .....
Okla., Kan.. Mo-._
Inland Texas

23414
28,672
205

® Estd. total U. 8.:
May 4, 1940...
Apr. 27, 1940_._

U. 8. B. of Mines|
May 4, 1939___.| 81,200 ' 87,101
* Estimated Bureau of Mines’ basis.

————
Weekly Coal Production Statistics

The current weekly coal report of the United States
Department of the Interior, Bituminous Coal Division,
disclosed that the total production of soft coal in the week
ended April 27 is estimated at 7,840,000 net tons, an increase
of 510,000 tons, or 7.0%, over the preceding week. Pro-
duction in the correspon&mg week last year was estimated
at 3,319,000 tons.

The United States Bureau of Mines reported that the
production of Pennsylvania anthracite in the week ended
April 27 showed little change from that of the preceding
week. The estimated tonnage was 877,000. When com-
pared with the eorresponding week of fast year; the dif-
ference was 677,000 tons, or 43.6%.

ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL WITH
COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM

(In Thousands of Net Tons)

95,559
95,815

102,063
102,452

74,166 | 28,877

18,050 73,665 | 28,987

19,345 79,437 ° 30,086

Week Ended

Apr. 27|Apr. 20 Apr 2
1940 1940

Calendar Year to Date ¢

1940 l 1039 I 1929

Bituminous Coal a—"
Total including mine fuel
Dally average.

7.840| 7,330| 3,319|149,335(114,949(176,602
1,307 1,222 553| 1,492| 1,146 1,749
Crude Petroleum b— .

Coal equivalent of weekly output. |~ 6,150 6,181 5,716!101,867| 91,587] 72,256

1,344,200/cl419,563|1,367,800|—147,950|1,472,100{1,470,000

69,500 —b50| 69,350 75,700
224,500 +5,500f 219,900{ 192,700

294,000, +5,450| 289,250 268,400
69,100 —b05| 69,450
b7,800 +300 7,3

—16,650| 428,650

+ 50| 9,250

264,500| 293,080

70,147

200,200

99,450
4,400 98,450
4350 62,160 62,950
-—2,950| - 67,250| 58,900
+50 17,500 14,450
+100 3,800 3,600
—6,200| 111,050 110,750
,008,400 3,083,950(—167,300|3,202,200/2,971,600
592,600| 4592,000| 595,100 -+1,100| 606,950, 609,300

Total United States'3,601,000 3,679,050'—166,200'3,809,150!3,580,900

107,000

Total,

a Includes for purposes of historical comparison and statistical convenience the
production of lignite. ‘b Total barrels produced during the week converted to
equivalent coal, assuming 6,000,000 B. t. u. per barrel of oll and 13,100 B. t. u.
per pound of coal. Note that most of the gupply of petroleum products 18 not
directly competitive with coal. (‘“‘Minerals Yearbook 1938,” page 702.) ¢ Sum
of 17 full weeks ended April 27 and corresponding 17 weeks in 1939 and 1929,
ESTIMATED PRODU(,TION OF PENNSYLVANIA ANTHRACITE AND

EHIVE COKE
(In Net Tons)

Week Ended l Calendar Year to Date

Apr. 27 Apr. 20| Apr. 29
1940 | 1940 | 1939

| 1940 | 1939 ¢ ' 1929 ¢
Pa. Anthracite— Wk

including - eol-
llery fuel.a...... 877,000/878,000|1,554,000 16,248,000(17, 987 000(24,139,000
Daily average. 146.200|146,300| '259.000| 163,300 180,600 "242,6C0
Comm'’l production. b.|833,000|834,000|1,476,000' 15,437,000|17,069, 1000(22,401, ,000

Beehive Coke—
20,100| 22,100 4,800 622,100{ 236,800 2,041,300

United States total. ..
Dally average 3,3501 . 3,683 800 6,099 2,322 20,013

a These are Bureau of Mines’ calculations of the requirements of domestic crude
oll based upon certain premises outlined in its detalled forecast for the month of May.
AsTequir may be lied elther from stocks, or from new production, con-
templated withdrawals from crude oll inventories must be deducted from the Bureau's
estimated requirements to determine the amount of new crude to be produced.

7 b Oklalléomii. Kansas, Nebraska, Mississippi, Indlana figures are for week ended

a.m ay

a Includes washery and dredge coal, and coal shipped by truck from authorized
operations. b Excludes colliery fuel. ¢ Adjusted to make comparable the number
of working days in the three years. .

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES

(The current weekly estimates are based on railroad carloadings and river ship-
mernts and are subject to revision on receipt of monthly tonnage reports from dls-
trict and State sources or of final annual returns from the operamrs )

(In Thousands of Net Tons) i

c This is the net baslc allowable as of the first of May. Past experience indl
t will increase as new wells are completed and if any upward revisions are made.
It includes a net figure of approximately 378,387 for East Texas after deductions for
14 ghutdown days, namely, May 1, 4, 5, 8, 11, 12, 15, 18, 19, 22, 25, 26, 29 and 31.
For all other areas a shutdown was ordered for May 1 only
. d Recommendation of Central Committee of California ou Producers
Note—The figures indicated above do not lnclude any estimate of any oll which
might have been surreptitiously produced.
CRUDE RUNS TO STILLS AND PRODUCTION OF GASOLINE, WEEK
WEEK ENDED MAY 4, 1940
(Figures in thousands of barrels of 42 gallons each)

Crude Runs

Week Ended—
April

Apr. 20| Apr. 13| Apr. 22 Apr. 23 Apr. 20| Auge.
1940 1940 1938 | 1929 [1923 e

2
210
12
67

Daily Refining
Capactty to Stills

Dafly

DAstrict
Percent
Operated

Percent

East ot
Indiana, Illinois, Kentucky.
Misso!

1,271

9,835
1,535

* Estimated total U, 8.:
May 4,1940....
Apr. 27, 1940

*7.8.B.of M. May 4, 1939 x3,368 v11,145

* Estimated Bureau of Mines basis. x April-May, 1939, daily average. y This
18 a week's production based on the U. 8. Bureau of Mines April-May, 1939, dally
average. z 129 reporting capacity did not report gasoline production.

11 ,370/

4,424 3,555 11,276
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Kansas and Mlssourl...-.......
Kentucky—Eastern. ...

Michigan. caemucacanccnccnnnan
M

New Mexico..
gorth and South Dakota. ... pon

West Vlrzinl&—Southem PR

Northern.beeeevenccnccncann
WYOMIDE e eneenmennmemmmnmmen 100
Other Western States.Covveeneen| * . . 4

Total bituminous ¢oal. ......: 7,670| 2, 5,052| 8,810
Pennsylvania anthracite.d...... 878 869| 1,619 667| 1,372

8,208/ 8,539 4,134! 5,719! 10,182

a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.;B. C. & G "
and on the B. & O. in Kanawha, Mason and Clay Countles, b Rest of State,
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fncluding the Panhandle District and Grant, Mineral and Tucker Counties. ¢ In-
cludes Arizona, California, Idaho, Nevada and Oregon. d Data for Pennsylvania
anthracite from published records of the Bureau of Mines.
for entire month. f Alaska, Georgia, North Carolina and South Dakota included
with “other Western States.” * Less than 1,000 tons.

PO ——

Preliminary Estimates of Production Coal for Month
of April, 1940

According to preliminary estimates made by the Bureau
of Mines and the Bituminous Coal Division of the United
States Department of the Interior, bituminous coal output
during the month of April, 1940, amounted to 32,962,000
net tons, compared with 9,627,000 net tons in the corre~
sponding month of last year and 35,210,000 tons in March,
1940. Anthracite production during April, 1940, totaled
3,747,000 net tons, as against 5,296,000 tons a year ago and
3,773,000 tons in April, 1940. The consolidated statement
of the two aforementioned organizations follows:

Number

of
Working
Days

Cal. Year
to End. of

Avge. per
Working

Dy
(Net Tons)

Total for
Jor

Month
(Net Tons)

April, 1940 (Preliminary)—
Bituminous coal a 32,962,000/ 25.1
Anthracite b 3,747,000 25

Beehive coke. o ouucuunns M e 100,200 26
March, 1940 (Revised)—
1 ooal 35,210,000 26

Benww
3,773,000{ 26
135,100{ 26

9,627,000( 24.3
5,296,000| 24
Beehive coke. .. " 19,900} 25

a Includes for purposes of historical comparison and statistical convenience the
production of lignite and of anthracite and semi-anthracite outside of Pennsylvania.

b Total production, including colllery fuel, washery and dredge coal, and coal
shipped by truck from authorized operations,

Note—All ourrent estimates will later be adjusted to agree with the results of the
complete canvass of production made at the end of the calendar year.

PSSR “QE—

April Production and Shipments of Slab Zinc
The American Zinc Institute on May 6 released the
following tabulation of slab zinc statistics:

BLAB ZINC STATISTICS (ALL GRADES)—1929-1940
(Tons of 2,000 Pounds)

1,313,000
149,900
3,854

1,354,000
145,100
5,196

396,000
220,700/
796

17,967,000
236,800

(a) Average
Shipped
Jor

Period | Ezport
1929.... 75,430 | 6,352
1930.... 196

3
1931....| 300,738 41
1932.... . 124,856 170
1983....| 824,705 | 344,001 - 239
1934....| 366,933 148
1935. ... 59
1936.....
1937....
1938....| 4

1939
January.

Stock at
End of

Shipped

SOO

133,075
136,241
131,782
122,814
95,615
72,406
61,522

"JUNe. e 37,284
43,128
49,028
69,424
73,327
64,407

53,468

P [}
August..... G
September....
October......
- November....
December-. . . .

S 0 0 0 O 0 O O oo

‘Total for year.
Monthly avge.

1940

598,972
49,014

57,168
54,532
57,620
54,601

57,651
53,048
51,005
46,978

February.....
March. ......

67,086
73,611 0
81,234 386

47,496
34,580
45,326

*44,666
a Export shipments are included

* Equivalent retorts computed on 24-hour basis.
in total shipments. B
B

Non-Ferrious Metals—Copper and Lead Prices Lowered
During Last Week—Zinc Unchanged—Tin Steady
“Metal and Mineral Markets,” in its issue of May 9, re-
ports that “owing chiefly to unsettled conditions in the
?oreign division of the market for non-ferrous metals, buy-
ing during the last week was in moderate volume, and lower
prices were established in both copper and lead. Zinc was

quiet, but no selling pressure was in evidence and the price -

remained unchanged. Tin was in a fairly tight position so
far as nearby metal was concerned, and the price steadied.
Consumers of tin were concerned about the shipping situa-
tion.” The publication further stated:

Copper

Domestic copper experienced a period of unsettlement during the last
week, and prices declined on increased offerings: On Thursday, May 2, the
domestic quoiation declined lge. from 11%c., to 11l4e., Valley. Fair
business was booked at this level. On May 7 a fair tonnage was sold
slightly above 1lc., Valley, and our weighted average for that day was
11.075¢.,  Valley. Yesterday’s (May 8) quotation remained the same.
Sales for the week iotaled 7,817 toms.
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Export business was quiet during the week, owing to the uncertain situa-
tion abroad. Prices on export copper ranged from 10.950c. to 11.100c.
f.a.8. New York, on May 8.

Owing to the disturbed shipping situation, growing out of the European
war, Chile has been exporting most of its copper to the United States for
re-export from this country. : )

Exports of copper from Chile, in metric tons, during the first two
months of the year, with comparable figures for the same time last year:
e JanUATY-FebTUATY

1939 1940
24,767

127 324
8,278
1,628

Electrolytic:

Other countries.
Totals

30,242
51,324 58,635

Uncertainty over foreign lead caused domestic consumers to limit pur-
cliases, with the result that the market here turned easy and the price was
reduced 10 points on May 6 to the basis of 5c., New York. Sales for the
Jast week totaled 4,980 tons. Consumption of lead in the United States
has been holding at round 45,000 tons a month, and, in the opinion of
producers, the domestic situation by itself would warrant a higher selling
basis. However, fear of larger imports tends to depress the price level.

Consumers ‘are covered against their May requirements to the extent of
80%, with June at around 25%.

The contract settling basis of the American Smelting & Refining Co.
was established at 5c., New York, effective May 6. In St. Louis the
quotation dropped to 4.85¢. ~ St. Joseph Lead Co. booked business in its
own brands in the East at a premium.

Zine

Business in the zinc market was quiet during the last week, with eales
of Prime Western totaling 1,315 tons for the period ended May 4. Ship-
ments of the lcommon grades totaled 3,565 tons for the week. Unfilled
orders of the Prime Western group totaled 43,351 tons. The quotation for
Prime Western continued at 5.75c., St. Louis.

Statistics for April, covering all grades, showed an increase in stocks
totaling 7,623 tons. The trade viewed this as not excessive, but uncertainty
was expressed on the outlook, due to the foreign war gituation.

. Tin F

Demand for tin was moderate, but with London firmer and offerings of
nearby metal in this market limited, the price strengthened. Consumers
remain concerned about the shipping situation in the Far East and pussible
unfavorable political developments in that area. ~Consumption of tin in the
United States has increased a little in the last month, due chiefly to the
moderate upturn in tin-plate operations to about 65% of capacity. - The
spread between Straits and Chinese tin has narrowed in the last few days.

The world’s visible supply of tin at the end of April, including the
Eastern and Continental carryovers, was 82,239 long tons, which compares
with 82,339 tons 2 month previous and 37,224 tons a year ago, according -
to the Commodity Exchange.

Tin content ¢f ore imported into the United States during March
amounted to 231 tons, valued at $217,622. Chile supplied 110 tons; Peru,
19 tons; Bolivia, 24 tons; Argentina, 66 tons, and Mexico, 12 tons.

The Procurement Division of the Treasury awarded contracts for a total
of 2,104 short tons of tin on May 3.

Straits for May delivery was offered at 47.50c,; with June at 47.375¢. 5
July at 47.25¢., and August at 47.25c.

Chinese tin, 99%, was nominally as follows: May 2, 45.375¢.; May 3,
45.375c.; May 4, 45.126c.; May 6, 46.50c.; May 7, 46.75c.; May 8,
46.875¢.

DAILY PRICES OF METALS (“E. & M J.” QUOTATIONB)

Lead
New Yeork

Electrolytic Copper | Straits Tin

|Ezp.. Refy.| New York

11.000 47.375 5.10
11.025 47.375 .10
11.000 47.125 .
11.025

47.125
11.025 47.500
10.950 47.625
Average ... 11.004 47.354 A

Average prices for calendar week ended May 4 are: Domestic copper £.0.b. re*
finery, 10,963¢.; export copper, £.0.b. refinery, 11.075¢.; Stralts tin, 47,292¢.; New
York lead, 5.1000.; St. Louls lead, 4.9500.; St. Louis zine, 5,750c.: and silver, 34.750c.

The above quotations are **M. & M. M.'s" appraisal of the major United States
markets, based on sales reported by producers and They are to
the basis of cash, New York or St. Louis, as noted. All prices are in cents per pound.

Copper, lead and zinc quotations are based on sales for both prompt and future
deliveries; tin q ons are for prompt delivery only.

In the trada, domestic copper prices are quoted on a delivered basis; that 18, de-
tivered at consumers’ plants. As delivery charges vary with the destination, the
figures shown above are net prices at refineries on the Atlantic seaboard. Dellvered
prices in New England average 0.225¢. per pound above the refinery basis.

Export quotations for copper are reduced to net at on the Atlantic sea~
board. On foreign business, owing to the European war, most sellers are
offerings to f.a.8. transactions, dollar basis. Quotations, for the present, reflect
this change in method of doing business. We deduct .05¢. from f.8.8. basis
{iighterage, &¢.) to arrive at the £.0.b. refinery quotation.

Due to the European war the usual table of daily London
prices is not available. Prices on standard tin, the only
prices given, however, are as follows: May 2, spot, £254%,
three months, £251%; May 3, spot, £254, three months,
£2513,; May 6, spot, £253%,, three months, £251% ; May T,
spot, £253, three months, £2523;, and May 8, spot, £255,
three months, £25234.

April Pig Iron Output Drops Less Than 1%
_The “Iron Age” of May 9 reported that production of coke
pig iron in April totaled 3,137,019 net tons, compared with
3,270,499 tons in March. On a daily basis the drop in
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Appl production was 0.99 from that in March, or from
105,500 tons to 104,567 tons in April. The operating rate
for the industry was 68.6 % against 68.9% in March and
compares with 50.4%, in April last year.

There were 157 furnaces in blast on May 1, operating at
the rate of 106,395 net tons a day, compa.red with 152 on
April 1, making 104,675 net tons daily. Six furnaces were
blown in during the month and one was blown out. '

. The United States Steel Corp. blew in two furnaces,
independent producers put two in operation and took one
off blast and merchant producers blew in two furnaces.

Among the furnaces blown in were: One Farrell, Carnegie-
Hlinois Steel Corﬁ).; one Central, American Steel & Wire
Co.; one Campbell and one Jeannette, Youngstown Sheet &
Tube Co.; Anna, Struthers Iron & Steel Co., and City No. 2,
Sloss-Sheffield Steel & Iron Co.

The only furnace taken off blast was one Lackawanna unit
of Bethlehem Steel Co.

PRODUCTION OF COKE PIG IRON AND FERROMANGANESE
NET TONS

Pig Iron x Ferromanganese y
1940 1939

43,240 23,302

1940

4,032,022
3,311,480
3,270,499
3,137,019

1939

2,436,474
2,307,409
2,681,969
2,302,918
1,923,618
2,372,665

14,025,053
2,639,022

4,166,888
4,220,636

35,317,374 275,384
x These totals do not include charcoal pig fron. y Included in pig iron figures.
DAILY AVERAGE PRODUCTION OF COKE PIG IRON

33,999
40,654

1940 1939

Net
Tons

130,061
114,189
105,500
104,567

EOR ) 62,052
79,089

77,486

85,130
96,096
107,466
131,081
138,877
136,146

96,760
MERCHANT IRON MADE, DAILY RATE—NET TONS

Net
Tons

78,596

Percent
Capacity,

Percent

39,648
48,717

1937

18,039
18,496
18,432

1940
16,475

1939

11,875
10,793
10,025

1938

16.508
16,634

17,541
12,280

United States Steel Corp. Shipments
; March

Shipments of finished steel products by subsidiary ecom-
panies of the United States Steel Corporation for the month
of April, 1940, totaled 907,904 net tons. The April ship-
ments compare with 931,905 net tons in the preceding month
(Mareh) a decrease of 24,001 net tons, and with 771,752 net
tons in the corresponding month in 1939 (April), an increase
of 136,152 net tons. For the year 1940 to date, shipments
were 3,994,657 net tons compared with 3,235,153 net tons in
the comparable period of 1939, an increase of 759,504 net

2.6%, Below

ons.
In the table below we list the figures by months for various
periods sinee January, 1929:

1940 | 1930

| 1038 1937
1,145,592
1

570,264| 1,268,403
522,395] 1
627,047

1932 1929

1,364,801

9,076
1,443,969 539,553 50,008

11,752,116/ 7,286,347(14,184,772( 4,329,082)16,825,477
*44,865 29,159 *87,106 *5,237| *12,827

11,707,251 7,316,506114,007,666! 4,323,84516,812,650

November....
D b

11
Tot. by mos.
Yearly adjust.

—tp———
April Steel Output 7% Below March

A total of 3,974,706 net tons of open-hearth and Bessemer
steel ingots was produced during April, a decline of 7%, from
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" March, but 199 more than in April, 1939, accord.ing to &

report released May 7, 1940, by the American Iron and Steel
Institute. ]

The revised figure for ingot outxut for March was 4,264,-
755 tons, and 3,352,774 tons for April a year ago.

During the month just closed the steel industry operated
at an average of 61.04% of capacity, compared with revised
rates of 63.42%, in March and 51.11% in April, 1939.

. Steel ingot production averaged 926,505 tons per week
in April of this year, as against revised figures of 962,699
tons per week in March and 781,532 tons per week in April
of last year.

PRODUCTION OF OPEN HEARTH AND BESSEMER STEEL INGOTS

(Reported by companies which in 1939 made 97.97% of the open hearth and 100%
of the B ingot production)

Calculated Monthly'
Production

Net Per Cent
Tons of Capacity

Calculated
. Weekly

Production

(Net Tons)

Number of
Weeks in
Month

*84 11
*70.16
*63.42
*72.62

61.04

*5,655,315
*4,409,035
*4,264,755
*14,329,105

3,974,706

*1,276,595

*1,064,984
*962,699

*1,102,239

926,506

4.43
4.14
4.43
13.00

4.29

+3,578,863
*3,368,915
*3,839,127
*10,786,905
*3,352,774
3,295,164
| %3,523:880
*10,171,818
20,958,723
3,564,827
4,241,994
4,769,468
*12,576,289
*33,635,012
*6,080,177
#6,147,783
#5,822,014
18,049,974

*51,584,986

*52.83
*56.07
*56.67
*54.85
*51.11
*48.64
*53.71
*51.13
*52.98
*52.74
*62.62
*72.87
*62.63
*56.23
*89.75
*93.71
*86.13
*89.83

*64.70

*807,870
*842,229
*866,620
*838,795
*781,5632
*743,829
*821,417
*781,846
*810,1556
*806,522
*957,561
*1,114,362
*957,829
*8569,872
*1,372,500
*1,433,050
*1,317,198
*1,373,666

*989,355

443

. 4.00
4.43
12.86
4.29
4.43
4.29
13.01
25.87
4.42
4.43
4.28
13.13
39.00
4.43
4.29
4.42
13.14

52.14

Second quarter.
First six months.....

Third quarter
Nine months

* Revised,

Note—The percentages of capacity operated are calculated on weekly capacities
of 1,517,855 net tons based on annual capacities as of Dec. 31, 1939, as follows:
Open hearth and Bessemer Ingots, 79,353,467 net tons, and in 1939 are calculated on
weekly capacities of 1,529,249 net tons based on annual capacities as ot Dec. 31,
1938, as follows: Open hearth and Bessemer ingots, 79,735,033 net tons.

e —
Steel Production at 66149,—Strongest Upward Trend
of This Year Has Developed in Past Week
The May 9 issue of the “Iron Age” reported that the

-strongest improvement in steel orders thus far in 1940 has

been experienced in the past week, resulting in a rise in ingot

roduction of three and a half points to 6614%, which has

een accompanied by pronounced strength in princigal serap
markets. The ‘“Iron Age’’ scrap composite price has risen
37c¢. to $16.75, the fourth consecutive advance for a total of
71e. from the year’s low point of $16.04 in the second week
of April, but it is still 92c. below the high figure at the begin-
ping of January and identical with the figure in the second
week of last September, directly after the outbreak of war.
The “Iron Age” further reported:

Improvement in steel operations and orders has been due primarily to
three factors: Specifications received by the mills against recent low-priced
commitments for sheets and strip, a good volume of export tonnage, and
belated seasonal orders for some products.

Nearly all important producing districts have shared in the betterment.
The Pittsburgh rate has risen three points to 62% , the Chicago rate is up six
points to 65% %, the Youngstown rate has advanced eight points to 61%,
the Buffalo district is up six and a half points to 59%, while the S8outhern
Ohio district is 17 points higher at 72% . The only loss was a minor one at -
Cleveland, where operations are 66% .

Steel companies are insisting that their customers, who obtained blanket
coverages on sheets and strip at the recent low prices, shall specify in full in
time for completion and shipment of the orders by June 30. There is
apparently a determination to prevent the carrying over of shipments into
the third quarter, some going so far as to notify customers that ahy portion
of outstanding commitments not specified in time will be canceled. Thus far
some companies have received specifications for 40 to 50% of the tonnage
booked, while others have not done better than 25%. If all of the out-
standing tonnage, which probably amounts to several hundred thousand
tons, is specified in full, sheet and strip mill operations during June will be at
capacity, but this will in all probability, be followed by a letdown in mid-
summer. )

‘While the outlook is, therefore, moderately good for the remainder of this
quarter at least, domestic steel business needs the stimulus of greater
activity in building construction and railroad equipment buying.

Events abroad, while tending to restrict our European market to Great
Britain and France, have resulted in a larger flood of inquiries and orders
from other parts of the world. Moreover, the threatened spreading of the
war area will, it is believed here, result in heavier steel and munitions orders
from the Allies. Following the placing here of one large shell contract,
others are being negotiated, one of which would require 40,000 tons of steel.

Accompanying the somewhat better steel outlook is a firmer tendency in
prices. Concessions on nails have been withdrawn by some producers after
the warehouse trade had been pretty well covered at the lower prices.

April production of coke pig iron was only slightly below that of March,
whereas steel ingot output last month dropped 7%. The April pig iron
total was 3,137,019 net tons compared with 3,270,499 tons in March. On a
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daily basis the drop from March was 0.9%, last month's average having
been 104,567 tons against 105,500 tons in March.

The pig iron operating rate in April was 68.6% against 68.9% in March.
There were 157 furnaces in blast on May 1, a net gain of five during April.

Ingot output last month was 3,974,706 net tons, a decline of 7% from
March, but 19% above April last year. The total for the first four months of
the year was 18,303,811 net tons, ‘With prospects for higher operating rates
over the remainder of the quarter, the first half total probably will ap-
proximate 27,000,000 net tons. "

Export buying has played a relatively minor role in the greater strength
in scrap markets. Higher scrap prices this week are in areas far removed from
seaboard. The Pittsburgh, Chicago, Cleveland, Youngstown and Detroit
markets have shown the most marked upward tendencies, prices having
risen from 50c. to $1 a ton on many grades.

THE “IRON AGE" COMPOSITE PRICES
Finished Steel
May 7, 1940, 2.2610. 8 Lb. Based on steel bars, beams, tank plates,
One Week 880.mcewmemnmnn S, 2.211e.| wire, ralls, black pipe, sheets, and hot
One month ago. 2.261¢.} rolled strips. These products represens
One year 8g0....« - 85% of the United States output.
High Low
2.261c. Jan, 2 2.211e.
2.236¢. "
2.211c.
2.249¢.
2.016¢c.
2.056¢.
1.945¢.
1.792¢.
1.870c.

April 16

1.915¢,
Pig Iron N
May 7, 1940, $22.61 a Gross Ton lBased on average for basic iron at Valley

ODE@ WPk BZ0. v nvoeowounesesnes$22.61| furnace and foundry iron at Chicago,
One month 8g0.cu.- - 22.61} Philadelphia, Buffalo, Valley,
One year 880 ceuccmmenccnmnne .- 20.61) Southern iron at Cincinnati,
High Low
Jan., 2 Jan, 2
Sept. 19 Sept. 12
June 21 . July 6
Mar. 9
Nov. 24
Nov. &
May 1
Dee. &
Jan. b

Jan. 27
Jan. 3
Dec. 6

Steel Scrap

May 7, 1940, $16.75 a Gross Ton

B n No. 1 heavy melting steel
One week n.zo...._...---._..--.816.38}

ased o
quotations at Pittsburgh, Philadelphia,
One month 8€0-vacreeauanasaunns 16 04} and Chicago.

One year 8go

Low
Apr. 9
08 May 16
June 7
Nov. 10
June 9
Apr. 29
: Sept.25
8 B Jan. 3
Jan, 12 July 8

The American Iron and Steel Institute on May 6 an-
nounced that telegraphic reports which it had received indi-
cated that operating rate of steel companies having 97%
of the steel capacity of the industry will be 65.8% of
capacity for the week beginning May 6, compared with
61.8% one week ago, 61.3% one month ago, and 47.09% one
year ago. This represents an. increase of 4.0 points, or
6.5%, from the estimate for the week ended April 29, 1940.
Weekly indicated rates of steel operations since. April 3,
1939, follow :

Avm;— ‘-4
Dr. B8.....54.7%
T152.19

1940—
Feb., 5..
Feb. 12..

.56.4% 91.0%

192,57,

Mar, 25 .
Apr. 61.7%
Apr.

o PR
8.....613%
Apr.

April
Apr. 29
May 6

40—
1eu0a86.7%
8.uu..86.1%

15.....84.8%

-.53.
55.0% |Oct
June 26.....54.3%
July 3. 38.5% 22....-82.2%
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“ueers prefer to delay releases until the end of the quarter, since the
material is not required immediately. In order to prevent congestion of
rolling schedules in late June, mills now are pressing for specifications.

With buyers well covered, sheet and strip bookings have slumped. Busi-
ness in other products is steady or slightly heavier. Seasonal influences
are reflected in buying of some commodities, including tin-plate, pipe
and wire, Export markets remain active, inquiries holding at the good
pace of recent weeks, although orders have not varied materially. .Semi-
finished grades continue outstanding in sales abroad.

Pig iron production declined slightly in April. Daily average output
was 104,638 net tons, compared with 105,502 tons in March and 76,732
tons a year ago. Total production the first four months this year was
13,738,636 tons, against 9,726,290 tons in the 1939 period, an increase
of 41.2%. )

With a few exceptions, steel prices are fairly steady. Products affected
by the recent open reduction of $4 a ton are back to former levels,
~although a test of these figures awaits obsorption of business now on
mill books. Galvanized sheets, although not openly reduced, shared in
recent price concessions, and jrregularity has continued past the date for
withdrawal of cuts on other grades. An advance of $1 a ton in Pacific
Coast prices on &1l -steel products results from higher ocean freight rates
which became effective May 1.

Strength is more apparent in iron and steel scrap markets, with prices
higher in most leading districts. Grades other than the principal steel-
works items have experienced the largest upturn, but the price composite
for the latter is 8c. higher at $16.08.

Construction work requiring structural shapes or concrete reinforcing
bars continues fairly plentiful, but steel tonnages involved are restricted.
Improvement in private building so far this year has been more pro-
nounced in number of projects than in amount of steel required, and the
decline in public work has been a retarding factor, Recent awards of
the latter type include 2,000 tons of shapes for a New York bridge and
2,625 tons of reinforcing bars for bureau of reclamation work at Coram,
Californfa. -

Automobile production has slipped further from its recent spring peak,
last week’s output of 99,305 units being a decrease of 2,100. Parts
manufacturers are slowing down in anticipation of early summer model
changes by some car builders, and a gradual decline in assemblies appears
probable the next few months. Last week’s production was almost 40%
larger than a year ago.

Railroad equipment buying is light. Fair activity continues in relcases
against previous orders for track material and steel products for equipment
Luilding, but the immedjate outlook for freight car purchages is unfavor-
able, based on the amount of business pending.

Tin-plate production is up 2 points to 65%, accompanied by heavier
releases and prospects for further seasonal gains in demand the next few
weeks, - Export business continues active.

Opening of navigation on the Great Lakes last month saw April ship-
ments of 464,669 tons of Lake Superior iron ore to lower ports. This
cempares with 56,798 tons a year ago, when start of the Lake movement
was delayed later than usual. -

Shipbuilding continues a relatively large outlet for heavy steel products.
Heading pending business are two large liners, requiring about 30,000
tons of steel, on which the Maritime Commission takes bids this week.

Principal increases in steelmaking last weck were in the larger districts.
Gains included 3 points to 58% at Pittsburgh, 2% points to 59%% at
Chicago, 5 points to 50% at Youngstown, 14 points to 94% at Wheeling,
and 10% points to 53% at Cincinnati. Losses were 4 points to 53% in
New England and 2 points to 70% at Detroit. Unchanged were eastern
Pennsylvania at 57%, Buffalo at' 449, Cleveland at 70%, Birmingham
at 83%, and St. Louis at 421%2%.

Steel ingot production for the week ended May 4, recorded
an inerease of 214 points over the preceding week, according
to_the “Wall Street J ournal” of May 9. . The bulk of the
gain was by subsidiaries of the U. S. Steel Cor(i)., which were
up four points. Leading independents showed an upturn of
114 points. The “Journal” further reported:

For the industry as a whole the rate was placed at 64%, compared with
6114 9% in the week before and 61% two weeks ago. U. 8. Steel Is estimated
at 6214 %, against 58% % in the preceding week, and 58% two weeks ago.
Leading independents are credited with 65%, compared with 63}4% in
the previous week and 63 % two weeks ago.

The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately preceding:

U. 8. Steel Independents

July 10.-22049.7% Oct. 23..--290.2% 202227737

“Steel” of Cleveland, in its summary of the iron and steel
markets, on May 6 stated:

Steel ingot production last week broke out of its recent sidewise trend
with a two-point gain to 63%%. This is the first recovery of conse-
quence 5o far this year and restores steelmaking to the early-March level.

Heavier bookings of sheets and strip ‘at price concessions which were
withdrawn May 1 account to a large extent for improvement in operations.

Producers have established June 80 as the final date for shipment of
low-price orders but will have difficulty meeting this deadline unless
buyers cooperate by accepting a portion of the tonnage this month, Many

656 + 1%
4

Current Events

cﬂd Discussions

The Week with the Federal Reserve Banks .
During the week ended May 8 member bank reserve bal-
ances increased $7,000,000. Inecreases in member bank
reserves arose from increases of $64,000,000 in gold stock,
$7,000,000 in. Reserve bank credit and $4,000,000 in Treasury
currency, offset in part by increases of $19,000,000 in money
in circulation, $16,000,000 in Treasury cash, $22,000,000 in
"Treasury deposits with Federal Reserve banks and $9,000,000
in non-member deposits and other Federal Reserve accounts.
E)XO{:SS reserves of llnelggeﬁg%s O(:)% May 8 were estimated
e approximate) ,130,000,000, an increase of $20,-

000,000 for the weel}cr. *
The statement in full for the week ended May 8 will be

found on pages 3000 and 3001.

. Changes in member bank reserve balances and related
items during the week and the year ended May 8, 1940:

ittp://fraser.stlouisfed.org/

Increase (+) or Decrease (—)
Since

n
Illavf;. 1940 May 1s, 1940 May 1‘0. 1939

Bills di d..
Bills b
U. 8. Government securities, direct
‘and guaranteed..... 2,467,000,000
Industrial advances (not including
$9,000,000 commitments—May 8) 9,000,000
Other reserve bank credit ... ceee 29,000,

3,000,000

‘Total Reserve bank credit
Gold stock
Treasury CUITeney « e -evoeune. smanas 3,004,000,000

Member bank reserve balances. . ....12,877,000,000
Money in circulati 7,589,000,000
Treasury cash ,309,000,
Treasury deposits with F.R. banks.. 512,000,000
Nonmember deposits and other Fed-

- eral Reserve acoounts. .« eue----- 1,058,000,000

+282,000.00




_ Volume 150

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans

Below is the statement of the Board of Governors of the

. Federal Reserve System for the New York City member
banks and also for the Chicago member banks for the cur-
rent week, issued in advance of full statements of the member
banks which will not be available until the coming Monday:

ABSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES

(In Millions of Dollars)

~——New York City—— «————-Chicago———=—
May8 Mayl May 10 May8 Mayl May 10
1940 1940 1939 1940 1940 1939
Assets— 3 $ $ 3 $ 3
Loans and investments—total.. 9,174 9,121 7,956 2,217 2,220 1,100
LoANS—£0t8] - e e meeen 2,958 2,958 2,750 578 579 539
Commercial, industrial and »
agricultural loans. . .a..... 1,676 1,679 1,378 403 403 359
Open market paper. 111 108 115 18 18 15
Loans to brokers and dealers. . 477 30 31 36
Other loans for purchasing or
carrylng securities. .. .o ... 160 64 65
Real estate 10808 . vceemwenn. 120 14
Loans to banks. . P
Other loans..... 48
270
161
712

141

357

1,055
3!

2
259
48

Balances with domestic banks..
Other A88et8=—Debn wemannun S,
Liabilities—
Demand deposits—adjusted. ... 1,818
‘Time deposits. 505
United States Govt. deposits... 44 44 84
Inter-bank deposits:
Domestic bank§.eemncenenee 928
Foreign banks. ... 65. 659 8
Borrowings - S
292

1,502

18
253

17
254

Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures of the Reserve banks themselves
and covering the same week, instead of being held until the
following Monday, before which time the statisties covering
the entire body of reporting member banks in 101 ecities
cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of the
Federal Reserve System for that week ended with the close
of business May 1:

The condition statement of weekly reporting member banks in 101
leading cities shows the following principal changes for the week ended
May 1: Decreases of $10,000,000 in commercial, industrial and agricultural
loans, $38,000,000 in holdings of “‘other securities,” and $68,000,000 in
demand deposits-adjusted.

Holdings of U. 8., Treasury bills decreased $21,000,000 in the Chicago
district, $9,000,000 in the Minneapolis district and $3,000,000 at all re-
porting member banks, and increased $22,000,000 in New York City.
Holdings of U. 8. Government bonds decreased $21,000,000 in New York
City and $12,000,000 at all reporting member banks. Holdings of ‘‘other
securities” decreased $32,000,000 in New York City and $38,000,000 at all
reporting member banks. !

Demand deposits-adjusted decreased $39,000,000 in New York City,
$31,000,000 in the Minneapolis district, and $68,000,000 at all reporting
member banks. Time deposits decreased $8,000,000.

Deposits credited to domestic banks increased $13,000,000 in New York
City and $28,000,000 at all reporting member banks. . Deposits credited
to foreign banks decreased $13,000,000 in New York City.

A summary of the principal assets and liabilities of re-
porting member banks, together with changes for the week
and the year ended May 1, 1940, follows:

| Increase (+) o’:“ Decrease (=)
May 1, 1940 April 24, 1940 May 3, 1939
Assets— s s $

Loans and investments—total. . . .23,542,000,000
total ... 8,661,000,000

~—42,000,000 +1,757,000,000
11,000,000 -+ 590,000,000

—10,000,000 - 568,000,000
~6,000,000 24,000,000

3,000,000  —22,000,000

ds
Obligations guaranteed by United
States GOVernment. .. cuueeaan 2,427,000,000

+37,
-+602,000,000
+3,036,000,000

57,000,000
~38,000,000

+1,833,000,000
73,000,000

djusted

e 5,305,
United States Government deposits 578,
Inter-bank deposits:

Domestic banks......

Foreign banks. ... 720,000,000
BOITOWINgS e e e mmcnmmanmnnns 1,000,

[P S——

Gleat Britain Occupies Iceland—Says Action. is to
Protect Country from Germany

British military forces moved into Iceland May 10 for the

announced purpose of protecting the kingdom against Ger-

man occupation. No resistance was offered but it is pointed

out the island maintains meither an army or a navy, de-
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pending on a police force of 70 men for its protection. Lon-
don press advices note that the island offers the British
advanta eous bases for submarines and seaplanes.

According to London Associated Press advices of May 10,
the British Foreign Office issued the following announcement:

Since the German seizure of Denmark it has become necessary to reckon
with the possibility of a sudden German descent upon Iceland.

It is clear that in the face of an attack on Iceland even on a very small
scale the Icelandic Government would be unable to prevent their country
falling completely into German hands. .

His Majesty's Government have accordingly decided to preclude this
possibility which would deprive Iceland of her independence by themselves
landing a force in Iceland and this operation was carried out this morning.

His Majesty's Government have given explicit guarantees to the Icelandic
Government that this force has been landed to ensure the security of Iceland
against a German invasion and that any further measures that may have

to be taken will be designed for that purpose. This force will be withdrawn
upon the conclusion of hostilities.

His Majesty's Government have made it plain that they have no intention
or desire to interfere with the existing administration of the island, further,
that they are prepared at once to negotiate with the Icelandic Government -
an agreement on trade matters which, it is anticipated, will bring material
advantages to the inhabitants.

FI —

German Forces Invade Belgium, Luxembourg and The
Netherlands—Bomb France, England and Switzer-
land—Prime Minister Chamberlain of Great Britain
Succeeded by Winston Churchill—Statement of
Netherlands Queen

The German army and air force invaded the Low Countries
—Belgium, Luxembourg and The Netherlands—in a lighten-
ing attack before dawn yesterday. Berlin reports said that
Luxembourg had been overrun by the Geérman military
forces within a few hours, but press dispatches from Amster-
dam and Brussels indicated that the Dutch and Belgians
were offering ‘strong resistance. Holland was reported to
have opened the dikes and blown up bridges.

The operations which seemed to signify the beginning of a
major offensive against the Allies, included bombing raids
over parts of France and England, as well as Switzerland.

Both Holland and Belgium were reported to have asked
for assistance from the Allies which were reported to have
dispatched land and air forces, almost immediately, to the
aid of hoth. -

This latest invasion coincided with a cabinet erisis in
Great Britain,. and resulted in Prime Minister Neville
Champberlain resigning before the day was ended. He was
succeeded by Winston Churehill, previously First Lord of
the Admiralty.

Germany claimed its action was taken for the “protection’”
of the Low Countries, saying that she had evidence of
Allied plans to attack them. However Queen Wilhelmina
of the Netherlands said:

“After our country, with scrupulous conscientiousness, had observed
strict neutrality during all these months, and while Holland had no other
plan than to maintain strictly this attitude, Germany last night made a
sudden attack on our territory without any warning.

“This was done notwithstanding a solemn promise that the neutrality

of our country would be respected so long as we ourselves maintained that
neutrality.

“I herewith direct a flaming protest against this unprecedented viola-
tion of good faith and violation of all that is decent in relations between
cultured States. :

“I and my government now will do our duty. .

“Do your duty everywhere and under all circumstances. And let every
one go to the post to which he has been appointed and, with the utmost
vigilance and with that inner calm and serenity which comes from a clear
conscience, do his work.” :

———————es

Dutch and Belgian Balances in the United States
Frozen by Executive Order

Belgian and Dutch funds and securities held in the United
States were “frozen” May 10 by executive order of President
Roosevelt, following invasion oiY those countries by Germany.
The action was similar to that previously taken with respect
to Norwegian and Danish balances held here, which was
reported in our issue of April 13, page 2339.

Associated Press Washington advices of May 10 said:

The President’s order, which in effect blocks attempts of an invader to
seize Dutch and Belgian assets here, prohibits sending any money to any
of the invaded countries, or the transfer or liquidation within the United
States of any assets of the countries without special permission from the
Secretary of the Treasury.

Latest estimates of cash in this country show that the Netherlands had
more than $200,000,000 and Belgium about $166,000,000. '

—_————

Britain.'s Exports Continue at Same Level as Last Year
—Imports Sharply Higher

The British foreign trade figures continue to show an
import balance of about double the proportions of a year
ago, according to the official March report, recently pub-
lished. Exports of the United Kingdom in each of the first
“three months have been in approximately the same amounts
as in the corresponding months of 1939. Imports, however,
-have in the same months(averaged about £30,000,000 higher
than in 1939, and in the quarter year a total import balance
of £179,523,950 has been marked against the country, which
compares with a balance, on the same side, of £85,605,748
in the first three months of 1939. Imports in the quarter
year aggregated £309,143,492, compared with £219,063,703
last year, an increase of 419,. Exports this year of £129,.
619,542 were somewhat less than the £133,457,955 shipped
in the quarter year of 1939. :
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Following we present a tabulation of the monthly figures
gince January, 1938:
SUMMARY TABLE SHOWING THE VALUE OF IMPORTS AND TOTAL
EXPORTS FOR EACH MONTH IN THE YEARS 1939 AND 1938, AND

THE COMPLETED MONTHS OF THE CURRENT YEAR, EXCLUSIVE
OF BULLION AND SPECIE

Imports
1939

Ezports x
1939

1938 1940 1938 1940

g

£
75,671,817
65,615,512
77,976,374
70,084,789
78,641,325
82,174,759

£
44,730,987
39,835,044
45,053,511

£
44,075,551
42,824,539
46,557,865
39,728,564
47,285,713
44,203,023
44,080,278
41,565,345
25,457,923
26,620,986
40 404

£
45,984,546
43,086,428
47,623,642
42,276,828
45,341,989
41,880,695
78,279,673 42,025,182
81,096,706 41,375,626
49,924,267 43,846,909
61,841,464 48,005,979
83,988,000 48,037,135 ,105,
74,132,368 86,682,440 43,877,133| 42,670,205

919,508,933/z885,943,767 532,279,966|2484,731,564

x Includes United Kingdom produce and manufactures and imported merchandise,
y Corrected total for year. z Uncorrected figures.

The monthly totals are revised when full information as to dutiable imports 1s
avallable, and corrections are made in the total for each year on the completion of
the “Annual Statement of Trade.”

——

£
104,961,147,
95,638,991
108,543,354

£
84,879,549
75,793,898
84,853,649
73,707,229
75,398,794
76,640,222
73,897,651
74,112,624
74,991,477
79,078,903
77,973,618

Britain to Seek Out Evaders of Regulations Requiring
Registration of Foreign Security Holdings—Com-
plete List of United States Securities Requisitioned
So Far

The British Treasury was empowered May 9 by an Order-
in-Council to take steps ‘“for the purpose of securing com-
pliance with or detecting evasion of” regulations relating to
foreign securities owned by British nationals. The London
press recently reported that a large amount of American
securities held by English subjects had not been registered
as required by law.

As reported in our issue of April 20, page 2499, the British
Treasury on April 14 issued an order requisitioning more
than 100 United States securities in the hands of British
subjects; this order followed a similar one issued Feb. 18,
applying to holdings in 60 American stocks.

The May issue of the “Federal Reserve Bulletin,” released
today contained a complete list of the securities effected by
the April 14 order and in addition said:

The present order instructs British holders of over 100 securities denomi-
nated in United States dollars (in one case, only with optional payment in
. dollars) to deliver them forthwith to the Bank of England as agent of the
British Treasury; payment is to be effected on April 29 in the sterling equiva-
lent (at the official buying rate for dollars of $4.03}4 to the pound) of the
closing market prices of the securities in New York on April 13.

Official British pronouncements in connection with the present order
contained the following statement: ‘‘Certainly it does not follow simply
because a second order has been made that all the stocks acquired by the
Treasury under the first order haye already been sold; less still is it to be
inferred, merely because a longer list of securities is now being called up,
that the whole of the dollar proceeds realized by any such sales have already
been used up in purchases of United States war materials.”” Orders with
respect to additional United States dollar securities will no doubt be an-
nounced from time to time.

In contrast to the previous mobilization order, the present list of affected
securities contains a considerable number of preferred stocks and bonds,
the latter including several issues by foreign obligors.

The complete list, as it appeared in the ‘‘Bulletin,”” is «
produced below:
- Common Stocks

Guaranty Trust Co. (New York)

Hecla Mining Co.

Household Finance Corp.

Humble Oil & Refining Co.

Internat’l Business Machines Corp.

International Harvester Co.
ones & Laughlin Steel Corg.

Kroger Grocery & Baking Co.

Lambert Co.

Lone Star Cement Corp.

May Department S8tores Co

National City Bank of New

National Co.

New York Central RR, Co.

Omnibus Corp.

Otis Elevator Co.

Pacific Gas & Electric Co.

Air Reduction Co., Inc.
Alpha Portland Cement Co.
American Car & Foun Co.
American Cyanamid Co. (class B)
American Fork & Hoe Co.
Baldwin Locomotive Works (voting

trust certificates)
Bethlehem Steel Corp.
Bohn Aluminum Brass Corp.
Borden Co.
Bristol-Myers Co.
Case (J. 1.) Co.
Celotex Corp.
Central Hanover Bank & Trust Co.
Chemical Bank & Trust Co.
Chesapeake & Ohio Ry. Co.
Chicago Pneumatic Tool Co,
Chrysler Corp. Packard Motor Car Co.
Cliffs Corp, Philip Morris & Co., Ltd., Inc.
Consolidated Gas FElectric Light & |Pullman, Inc.

Power Co, of Baltimore. Schenley Distillers Corp.
Consolidated Oil Corp. Starrett (L. 8.) Co.
Continental Ill. Nat. Bk & Tr, Co. |Tide Water Associated Oil Co.
Continental Insurance Co, (N.Y.) |[United Carbon Co.
Deere & Co. United S8hoe Machinery Corp.
Eagle-Picher Lead Co. United States Rubber Co.
Electric Auto-Litte Co. United States Steel Corp. -
Fairbanks, Morse & Co. Wesson Oil & Snowdrift Co., Inc.
First National Stores, Inc. Western Union Telegraph Co.
Flintkote Co. Wilson & Co., Inc.
General Electric Co, (New York.)
General Foods Corp.
General Refractories Co.

York

Worthington Pump & Mach’y Corp.
Yale & Towne Manufacturing Co.
Youngstown Steel Door Co.

Preferred Stocks

American Car & Foundry Co., 7% mnon-cumulative preferred stock,

American Superpower Corp., $6 cumulative first preferred stock

Armour & Co. iIllinois) , $6 cumulative convertible prior preferred stock

Bethlehem Steel Corp., 7% cumulative preferred stock

Buffalo, Niagara & Eastern Power Corp., $5 cumulative first preferred
stock and $1.60 cumulative preferred stock.

Central Power & Light Co., 7% cumulative preferred stock

Chartered Investors Inc., $5 cumulative preferred stock

Chicago Pneumatic Tool Co., $2.50 prior cumulative convertible pref. stock

Cleveland-Cliffs Iron Co., $5 cumulative preferred stock

Continental Gas & Electric Corp., 7% cumulative prior preference stock

Crane Co., 5% cumulative convertible preferred stock

Engineers Public Service Co., $5.50 cumulative preferred stock

Georgla Power Co., $6 cumulative preferred stock

Houdaille-Hershey Cor&. $2.50 cumulative conv. preference stock (class A)

Jersey Central Power ight Co., 534 % cumulative preferred stock

Massachusetts Utilities Associates, 5% cum. conv. partic. preferred stock.

Midland Steel Products Co., 8% cumulative first preferred stock
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Mississippi Power & Light Co., $6 cumulative first preferred stock

New York Chicago & 8t. Louis RR. Co., 6% cum. pref. stock (series A)
Ohio Edison Co., $7 cumulative preferred stock

Philadelphia Co., 6% cumulative preferred stock

Prudential Investors Inc., $6 cumulative preferred stock

Public Service Corp. of New Jersey, 6% cumulative preferred stock

Radio Corporation of America, $3.50 cumulative convertible first pref. stock
Union Pacific RR. Co., 4% non-cumulative preferred stock

Virginia Ry. Co., 6% cumulative preferred stock

Bonds .

Atchison Topeka & Santa Fe Ry. Co., adjustment 4% gold bonds, due 1995
bearer and registered, stamped and unstamped), and general mortgage
% gold bonds, due 1995 (bearer and registered)
Baltimore & Ohio RR. Co., first mortgage 4% gold bonds, due 1948
Central Pacific Ry. Co., first mortgage refunding 4% gold bonds, due 1949
(bearer and registered)
Consolidated Cities Light, Power & Traction Co., first lien 5% gold bonds,
due 1962
Cuba, external secured sinking fund 4%45 9%, bonds, due 1977
Electric Power & Light Corp.,5% gold debentures, due 2030
11linois Central RR. Co., 4% % gold bonds, due 1966
International Rys. of Central Kmerica, first mortgage 5% gold bonds, due
1972 (sterling issue and dollar issue—both issues payable in sterling or
in dollars at fixed rate of $4.86 2-3)
Japan, external sinkin%rund 613 % bonds, due 1954 (dollar issue) N
Kansas City Southern Ry. Co., refunding & impt. 5% gold bonds, due 1950
(bearer and registered)

Kansas City Terminal Ry. Co., first mortgage 4% gold bonds, due 1960
New York Central & Hudson River RR. Co., refunding and improvement
gold 414 % bonds, due 2013 (series A) ,
Northern Pac. Ry. Co., prior lien 4 % gold bonds, due 1997 (bearer & regis'd)
Southern Railway Co., development and general mortgage 4% gold bonds,

due 1956 (series A)
Union Pacific RR. Co., first lien and refunding 4% gold bonds, due 2008

The 60 securities covered by the order of Feb. 18 appeared
in a previous issue of the “‘Bulletin” and we present that list

below (all are common stocks,

Allied Chemical & Dye Corp.

Allied Stores Corp.

Allis-Chalmers Manuafcturing Co.

American Can Co. ‘

American Radiator & Standard Sani-
tary Corp.

American Steel Foundries

American Tobacco Co.

American Tobacco Co., class B

Atchison Top. & Santa Fe Ry. Co.

Aviation & Transportation Corp.

Caterpillar Tractor Co.

Cerro de Pasco Copper Corp.

Colgate-Palmolive-Peet Co.

Columbia Gas & Elec. Corp., 6%
cum, pref. stock,/ ser. A $100 par

Commercial Credit Co.

Commercial Investment Trust Corp.

Commonwealth Edison Co.

Consolidated Edison Co.of N.Y.,Inc.

Continental Oil Co. (of Delaware)

Corn Products Refining Co.

Crane Co.

Crown Zellerbach Corp.

Douglas Aircraft Co., Inc.

du Pont de Nemours (E. 1.) & Co.

General Amer. Transportation Corp.

H. L. Green Co., Inc.

Greyhound Corp.

Ingersoll-Rand Co.

Jo. Manville Corp.

unless otherwise indicated):

Loew's Inc.

Louisville & Nashville RR. Co.

Montgomery Ward & Co., Inc.

Norfolk & Western Ry. Co.

North American Aviation Inc.

North American Co.

Paramount Pictures Inc., 6?)
conv. first preferred stock, $1

J. C. Penney Co.

Phillips Petroleum Co.

Pure 0il Co.

Purity Bakeries Corp. k

Radio Corporation of America

Republic Steel Corg‘

R. J. Reynolds Tobacco Co.

Safeway Stores Inc.

Servel Inc.

Southern Pacific Co.

Spiegel Inc. 2

Standard Oil Co. of California.

Sterling Products Inc.

Swift & Co.

Texas Corp.

Texas Gulf Sulphur Co.

Union Carbide & Carbon Corp.

Union Pacific RR. Co.

United Air Lines Transport Corp.

United Aircraft Corp.

United Fruit Co. S

U. 8. Smelting, Refg. & Mining Co

‘Westinghouse Air Brake Co.

cum.
00 par

Kennecott Copper Corp.

A item bearing on the order of Feb. 18 appeared in our
issue of Feb. 24, page 1205.

B

Mexico Announces Signature of Agreement with
Sinclair OQil Co.—Pays $8,500,000 for Expropriated
Properties—Plans to Sell Oil to American Company

Mexican Secretary of the Treasury Suarez announced on

May 8 that President Cardenas had signed an agreement to

pay the Consolidated Oil Corporation (controlled by the

Sinclair interests) $8,500,000 in cash for settlement of the

dispute over the expropriation of the company’s petroleum

properties in Mexico. The announcement followed shortly
after a Mexican note to the United States, refusing to
arbitrate the question of expropriation (covered in a separate
item in today’s issue). Secretary Suarez said that Mexico
had demonstiated her “desire and capacity” to pay for the
expropriated properties, and also eonfirmed reports that the
Sinclair interests had agreed to buy oil from Mexico, as a
“‘commereial transaction entirely apart’ from the expropria-

_tion settlement. United Press advices of May 8 from Mexico

City added:
Suarez announced, however, that a commercial deal was pending whereby
Mexico would sell Sinclair an unspecified amount of oil.

He said Sinclair would be given a check for $1,000,000 as a down pay-
ment before the end of this week, and that the agreement provided for

the payment of $3,000,000 the first year, $3,000,000 the second year and
$2,500,000 the third year, completing the settlement prior to the end of
1943.

Suarez said the ‘agreement represented a complete settlement with the
four Consolidated Oil (Sinclair) Corporation subsidiaries whose Mexican
properties were expropriated. These are the Sinclair Pierce Corporation,
Mexican Sinclair Petroleum Co., Compania Terminal De Lobos, and
Stanford Co.

At a press conference, Suarez displayed a copy of the agreement bearing
the signatures of President Cardenas, Francisco Najera, Mexican Am-
bassador to Washington, Sinclair officials and others.

* Jesus Silva Herzog, general manager of the Mexican petroleum dis-
tributing agency, was present at the conference. He said Sinclair was
included in the $54,000,000 sale of Mexican oil which he had announced in
‘Washington last week, but he gave no details and would not say what
other companies were included in the deal. He said details would be an-
nounced later.

1t was considered significant that the date of the agreement with Sin-
clair was May 1, the same day that Foreign Minister Gen. Eduardo Hay
handed United States Ambassador Josephus Daniels Mexico’s answer
rejecting American Secretary of State Cordell Hull's April 3 note. In that
note Mr. Hull had suggested that the two-year dispute over the expro-
priation of American oil properties be submitted to arbitration. Mr. Hay's
answer said Mexico regarded the expropriation as a domestic matter.

Suarez said the settlement with Sinclair ‘‘demonstrates the possibility
of reaching an agreement with the oil companies and that the (Mexican)
Government wishes and has the capacity to pay the companies a ‘just,
prompt and adequate indemnification’ for the properties which were
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theirs.” He said this was considered Mexico's rebuttal to the American
contention that the properties were ‘“‘confiscated.” To use Mr. Hull’s
own words, he said, ‘‘the essence of legal expropriation is just, prompt
and adequate compensation,” and that was what Mexico had provided in
this case.

" It was announced at the conference that terms of the commercial deal
with Sinclair, which Silva Herzog had arranged in behalf of Mexico, would
be submitted to the board of directors of the Mexican distributing com-
Ppany for approval.

Suarez said that Pozarica, Mexico's greatest oil field, now was producing
165,000 barrels of oil a day and that it was expected to produce 200,000
barrels a day by the end of the year.

(Washington observers had pointed out that between March 18, 1938,
date of expropriation, and March 31, 1940, Mexico had exported 32,252,000
barrels of oil and that on the basis of previous output, the production from
Mexican Government-owned wells in that period should have been only
10,950,000 barrels, The conclusion drawn by ‘Washington from this was
that Mexico was exporting oil from the expropriated properties.)

Buarez said that other Mexican districts outside Pozarica were producing
65,000 barrels a day, of which Mexico consumed only 60,000 barrels. He
invited foreign correspondents to tour the oil fields this week-end and see
the progress Mexico had made.

Concerning the contracts for the sale of Mexican oil to
American companies, Associated Press Washington advices
of May 3 said:

Jesus Silva Herzog, general manager of the Mexican Petroleum Distribu-
tion Agency, announced tonight the conclusion of three contracts with
United States o1l companies for the sale of $54,000,000 worth of petroleum
and petroleum products. :

Latin-American diplomats felt the announcement meant that Mexico
had won a round in the quarrel, They said that contracts such as Senor
8ilva Herzog announced must mean that there was rupture in the ranks
of the seventeen United States oil companies affected by the Mexican
expropriation decree of 1938.

Senor Silva Herzog said his three deals covered sales for almost $11,-
000,000 annually over a five-year period. One of the contracts, he dis-
closed, was for about $12,000,000 for the sale of heating oil and other

products to the First National Oil Corporation of Ni ew York, This was the.

only customer he mentioned by name,

He declared Mexico’s early struggles to establish the oil industry after
the expropriation were ended. .

“These contracts are for cash. Mexico does not have to barter any
more, We sell for cash,” he reiterated.

Mexico’s petroleum is now carried in Mexico's own five tankers, he de-
clared. He recalled that the Government had no tankers when it seized

the foreign oil lands, °
P

Mexico, in Note to State Department, Rejects Arbi-
* tration in Oil Expropriation Case—Says Contro-
versy is Purely Domestic Matter, and Accuses
Companies of Delaying Settlement
The State Department at Washington on May 4 revealed
that the Mexican Government had categorically declined the
proposal of Secretary of State Hull to submit the dispute
over the Mexican expropriation of American petroleum
properties to arbitration. The State Department made
public a note signed by General Eduardo Hay, Mexican
Minister for Foreign Relations, which said that the Mexican
Government has made a “private and direct” settlement
with the Consolidated Oil Company (subsidiary of the
Sinclair oil interests.) An account of the settlement with

the Sinclair executives is given elsewhere in today’s issue. .

The note attempted to refute the legal argument which
Secretary Hull had put forth in his note of April 3, and
asserted that the controversy was a domestic matter which is
not subject to international arbitration under the Hague and
Pan-American treaties. The note repeated that Mexico is
willing to compensate the oil companies on the basis of valua-
tions now being worked out by experts designated by the
Mexican Supreme Court.

The noté of Secretary Hull was referred to in the “Chron-
icle” of April 13, page 2348. y :

The following is the text of Mexico’s note on the oil
expropriation issue, as reported by the Associated Press:
Mr. Ambassador: ;

I have the honor to refer to the courteous note addressed on the third
of Aprillast by Your Excellency’s Government to the Ambassador of Mexico
at Washingten. In it Your Excellency's Government is good enough to
state that during the course of the past years various matters have arisen
between the Government of Mexico and that of the United States, some of
outstanding importance, the equitable and friendly solution of which would
benefit the peoples of the two countries and that, attempting to reach a
solution of these matters and for the purpose of preparing a way for their
expeditious settlement, your gover t had st d a comprehensive
and immediate study thereof.

It is added that at that very moment the expropriation of the oil proper-
ties belonging to American nationals took place, for which no payment has
been made, nor is there any prospect therefor, although the Government
of Mexico has declared on various occasions its readiness to pay, as well
as its ability to do so. The Government of the United States once more
admits the right to expropriation which for reasons of public utility belongs
to every sovereign state, adding that that right is coupled with and con-
ditioned on the obligation to make effective, prompt and adequate com~
pensation. For this reason it is recalled that in a previous note Your

- Excellency’s Government stated that the structure of international rela-

- tions in their various phases rests on the respect of governments and peoples
for each other’s rights under international law, and that prompt and just
compensation was part of this structure; a principle professed by all govern-
ments of the world and to which that of Mexico has given its support.

It is true, as is affirmed in the note to which I reply, that expropriation
of the properties of the petroleum companies occurred precisely when there
appeared to be presenting itself a prospect of an adjustment regarding some
pending questions, but the time was not chosen by the Government of
Mexico, which was obliged to act in view of well-known circumstances.

Notwithstanding that in the note to which I am replying, all the matters
awaiting settlement to which reference is made above are not detailed, it
must be recognized that there exist important questions between the two
Governments, for the immediate and equitable adjustment of which the
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Government of Mexico has shown particular zeal; their solution might be
attempted at once, since no justifiable reason exists for considering it
necessarily indispensable to subject the settlement. of other important
questions to that of the oil case. :

It is imputed to Mexico that in spite of having declared its support to
the principle of ‘“‘right to an equitable and prompt compensation for the
expropriated properties,” it has not carried it out in Ppractice.

With respect to this, my Government sees itself obliged, once more, to
insist upon what it has repeated continually and in all forms, that is to
say, its determination to pay the indemnity which is proper, it appearing
to be unjust to maintain that Mexico has not complied with the obligation
involved in that principle, only because it requires, as is obvious, that the
total of the amount which it must pay be previously fixed. The frequent
settlements in daily transactions between private individuals; the decisions
on the multiple controversies which are taken before the local courts, in
the judgments on compensation, among which there can be pointed out; -
some very important ones rendered, for example, by the courts of the
United States and the arbitral decisions on differences between States,
prove overwhelmingly that the obligation to Pay cannot be exacted until
after, by some means, the total of the amount which must be paid may
be learned and established.

The fact that the said obligation has not been liquidated is to be attributed
to the companies themselves which have systematically refused to allow
‘the value of their properties to be determined, whether in the friendly
manner proposed by Mexico through private negotiations or before the
competent courts, to which my Government, more desirous than the other
interested parties to terminate this matter, has intrusted, in compliance
with the law, the task of determinink through experts the value of said
properties.

This decision originates in the attitude of the companies which, by all
means at their disposal, have prevented the attainment of a knowledge
of the amount of the indemnity, an absolutely indispensable requisite for
being able to effect payment. Both by certain activities of the companies,
and by publications which they have distributed, it becomes obvious that
their efforts have ever been directed toward delaying the settlement of the
dispute, by which means they have caused serious economic injury to
Mexico and to the commercial relations between our two countries, the
said companies even going so far as to cherish the hope that these differ-
ences, which ought not to exceed the bounds of dispute between the Govern-
ment and a group of private companies, should weaken the bonds of friend-
ship which unite our two peoples.

On the basis of the irrefutable facts given above, it is indisputable that
my Government has shown to the point of obviousness its adherence, as
provided in its laws, to the laws, to the principle of compensation, as well
as its determination to put it into practice. In a spirit of conciliation, it
has refused again to introduce into this affair the point of view authorized
and confirmed by numerous examples, that is, that there is no rule in
international law universally accepted in theory or in practice which makes
obligatory the payment of immediate compensation, immediate indem-
nization therefore not constituting an inherent element or a condition to
the right of expropriation. Nevertheless, and although on other grounds it
is a pleasure for my Government to recognize that there is no divergence
with the Government of your country with respect to the obligation, im-
posed on the Mexican nation by its own laws, to make the payment of the
proper indemnization.

In referring, in the note to which I reply, to the affirmation that the
statement that the decision of Mexican courts should be awaited cannot
be reassuring, I assume that it is only meant to allude to the length of time
‘that the progress of the valuation broceedings would be delayed. Your
Excellency’s (Government's) note likewise observes that two years have
elapsed since the expropriation of the oil properties was effected and that
no agreement has been reached to date. It is true that there have been
delays in the legal proceedings seeking to determine the value of the expro-
priated properties, but it is to be noted that such delays have been due to the
fact that my Government has had to wait for the expiration of the periods
which the grants and the occasion for which has been various omissions,
petitions and appeals of the companies themselves before the courts, for
which reason the latter, until a few days ago, were not able to render their
decisions as t0 the legal resources availed of by the companies. Nevertheless,
I must state in this respect that, notwithstanding the foregoing, the judicial
valuation proceedings have progressed considerably during the legal periods
and will shortly be concluded.

Furthermore, the good offices of your Government had been employed
in seeking other forms of settlement suggested by the companies which
excluded payment and, therefore, the determination of the value of the
expropriated properties, since the companies have, in substance and
invariably, sought the illegal return of their properties.

Your Excellency’s Government insists, as on other occasions, in main-
taining the opinion that to expropriate, without a Jjust and prompt compen-
sation, is confiscation and does not cease to be so because there may be
the express desire to pay at some time in the future. Mexico considers
that it is not in such a situation, since it not only has manifested its desire
to pay, but also had expressed unequivocally its readiness to do so, having
done everything that it should in accordance with its own laws, in order
that ultimately the total amount may be fixed that is to be paid. .

In the note signed by his Excellency, the Secretary of State, allusion is
made to the fact that during the last 25 years American interests in Mexico
have suffered at the hands of the Government of my country, mentioning
in that connection, in addition to the cases cited DPreviously therein, that
the services of the foreign debt and on that of the railroads are not up to
date. I consider that suspension of the said services does not constitute
an exceptional case in the world, since the phenomenon is due to causes of
a general character, but, still further, as I must point out, to the fact that
the possible resumption of the same was, before the expropriation, subject
to negotiations which were already well advanced and if they were suspended
it was due to the campaign undertaken against Mexico by the oil companies,
with the aid of certain governments, using, among other means, the boycott
to prevent all sales of our oil in foreign countries or else restricting it con-
siderably by the adoption of tariff barriers, especially the so-called quotas,
producing an appreciable limitation of the possibilities of Ppayment by
Mexico.

Your Excellency’s Government concludes by proposing that the two
Governments agree to submit to arbitration the oil question, investing a
tribunal with the necessary authority, not only to determine the amount
that is to be paid to the American nationals deprived of their property,
“‘but also the means by which its decision shall be executed to make certain
that adequate and effective compensation shall promptly be paid.” ’

For this reason Your Excellency’s Government makes an appeal to
continental solidarity in support of the principle of arbitration, its use
being all the more to be recommended because a period is involved in which
a growing disregard for order appears to prevail and an aim to substitute
force for pacific methods of settling these questions in a friendly manner.

1 take pleasure in recognizing that Mexico concurs in the ideas of Your
Excellency’s Government, making a declaration of its faith, firmly renewed,
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that the time will come when force will be eliminated as an instrument for
settling conflicts between States, only the pacific methods adopted by our
continent being employed. If any country of America has constantly
maintained its trust in arbitration, it has been Mexico, which has always
scrupulously complied with arbitral decisions, even in cases in which the
decision has been adverse to it, such as the recent Clipper Island one, nor
has .t failed to recognize the advisability of availing itself of this method
for settling international differences, although in the case of Chamizal, a
decision that was favorable to it has been pending execution by Your
Excellency’s Government since the year 1911. '

However, my Government considers that arbitration must not be ad-
mitted except when the nation has put into practice in full its rights of
sovereignty through the action of its courts and the existence of a denial of
justice can be proved.

In support of this principle, the status of aliens, with respect to the

- protection of their interests, has been clearly defined, not only by the
authorities of highest repute of the continent, but also by their assent in
principle (ascentimiento normativo) recorded in international treaties.

In the convention relative to the rights of foreigners of Jan, 29, 1902,
there was solemnized the principle of the exhaustion of local resources and
the (consequent) propriety of the diplomatic channel, that is to say, the
intervention of a government, only in cases of manifest denial of justice,
abnormal delay or evident violation of the principles of international law.
In the convention on status of aliens, of Feb. 20, 1928, signed at Habana,
the principle was clearly established of the subjection of aliens to national
jurisdiction and local laws. .

In the reservation to the arbitgation treaty signed at Washington in
1939 (1929?), Mexico maintained that the differences which fall under the
jurisdiction of the courts shall not be the subject of arbitration proceedings,
except because of denial of justice, and until the decision rendered by the
competent national authority passes into the category of res judicata.
Mexico was accompanied in this attitude by a large group of American
countries, among which may be named Colombia, which maintained that
with the exception of a case of denial of justice, arbitration is not applicable
when the judges and courts of the State, are, in accord with its legislation,
competent to settle the controversy. Ecuador considered as excepted from
arbitration financial claims of foreigners who had not previously exhausted
their recourses before the courts of justice of the country. El Salvador
declared that pecuniary claims against the nation shall be decided by its
judges and courts because to them pertains cognizance thereof and that
resort would be had to international arbitration only on account of denial
of justice. The Dominican Republic considered that controversies relative
to questions which are within the competence of its courts shall not be
referred to arbitral jurisdiction except in conformity with the principles of
international law. Venezuela maintained that there were excluded from
arbitration matters which, according to the constitution or laws of Venezuela
pertain to the jurisdiction of its courts and particularly those relative to
pecuniary claims of aliens, arbitration not being proper in these cases
except when, after the claimant has exhausted legal recourses, it is ap-
parent that there has been a denial of justice.

Chile did not accept obligatory arbitration for those questions which,
being within the exclusive competence of the national jurisdiction, the
interested parties may seek to withdraw from the cognizance of the estab-
lished judicial authorities, unless such authorities should refuse to decide
upon any action or exception which any foreign natural or legal person
may present to them in the form established by the laws of the country.
Bolivia held that there may be excepted from the provisions of the arbitra-
tion agreement question which, in conformity with international law,
pertain to the competence of the State, and Uruguay stated that arbitration
is only proper in cases of denial of justice, when the national courts are
competent, under their own legislation.

The foregoing shows that the unanimous will of the continent has been
exhibited in the sense that international action in favor of foreigners is
only proper when, domestic legal recourses having been exhausted, a case
of denial of justice can be shown.

In accordance with the criterion above set forth, the Treaty of Arbitra-
tion, signed in Washington, which expresses the conviction of the American
States on this matter, indicates differences of an international character to
besubject to arbitration and expressly excludes those of a domestic character,
that is, those which may be considered and decided by the local courts.

Becasue of the foregoing, and faithful to the principles which my Govern-
ment has always maintained, it considers arbitration incompatible there-
with, since the matter in dispute is domestic in nature and is near solution
by the authorities of Mexico. I make known to Your Excellency that my
Government has authorized a private and direct arrangement with the
“‘Sinclair” group, which represents approximately 40% of the investments
of American nationals in the oil industry, and which, accepting the expro-
priation as definitive, will limit itself to discussing the amount of the
indemnity and the conditions of payment, in reasonable instalments,
recognizing the justification of the Mexican point of view. With respect
to the rest of the American companies, my Government repeats its readiness
to arrive as soon as possible at a just and suitable settlement in case they
should prefer, before the decision of the Mexican courts, to enter into
direct arrangements on the indemnification which is to be allowed them
and the conditions of payment and, therefore, they may follow the same
procedure, if they are really disposed to settle this question; with the under-
standing that my Government taking into account that if follows from
Your Excellency’s (Government's) same note that a chief point of interest
of the American oil companies is that they be given securities for the pay-
ment of the indemnity my own Government is disposed to accomplish the
said payment immediately after reaching an agreement as to the amount
of the corresponding indemnity.

‘With respect to the question of lands, Your Excellency’s Government
calls attention to the fact that the expropriation of property has been
carried on on a large scale since 1915 under the agrarian program; that,
for the claims presented to the General Commission, the persons whose
lands have been taken have received nothing, but that efforts are now being
made to settle (claims that have) arisen since 1927. I wish to call attention
with respect to these latter claims, to the fact that. my Government having
delivered a considerable sum for their payment, up to this moment the
American Commissioner has not submitted a single demand duly proved
that could be discussed and decided by the two commissioners.

‘With respect to the claims prior to 1927 which have been presented by
the Government of Mexico and that of the United States in the name of
the Mexican and American claimants, respectively, they are submitted to
a procedure agreed upon by the two Governments and which appears in
agreements that set dates which have undergone various postponements,
requested by (the Government of) Your Excellency, and if the American
claimants have not yet received any compensation under this head, as the
Mexican claimants have not either, it is due to the fact that the arbitral
commission has not yet passed on the said claims. This is not a matter,
therefore, of obligations that are due on demand (eligibles) but of credits
in litigation, the appraisal of which it has not been. possible to terminate,

The Commercial & Financial Chronicle

May 11, 1940

80 that it is not known which of the two countries is going to turn out to be
the creditor and which one the debtor.

It cannot be maintained, therefore, that Mexico has in any way hindered
the settlement of the claims before the General Commission, because since
the beginning of its labors my Government has been able to demonstrate, on
numerous occasions, its desire to reach as soon as possible the appraisal of
all the claims filed.

Because of all the foregoing it is established with evident clarity that
in both cases, that of the petroleum. properties and that of the General
Claims Commission, causes alien to the will of my Government have pre-
vented the carrying out of its obligation to compensate American nationals.

Your Excellency’s Government makes the proposal of submitting to
an arbitrator, as indicated by the protocol of 1934, the non-adjudicated
demands which are subject to the convention of 1923, or to proceed im-
mediately to the negotiation of a global settlement in order to settle the
land claims, in accordance with the protocol. On this subject I may state
to Your Excellency that my Government is in accord in the sense of pro-
ceeding immediately to the negotiation of a global settlement. It believes,
nevertheless, that the protocol in force is mot applicable to the present
situation, since the said protocol contemplated the case where the Com-~
missioners could not agree, but not that of the claims not being discussed
nor judged. The said settlement, therefore, might be negotiated by the
Commissioners referred to with absolute liberty and with the desire of
reaching a rapid understanding and if a result should not be reached, my
Government, in advance, is disposed to negotiate the terms of a procedure
permitting the rapid and definitive solution of this matter.

My Government expresses to Your Excellency’s Government the de-
girability of renewing the conversations, which were suspended when the
petroleum case arose, in order to make an endeavor to settle the matters
relative to the other subjects which are pending between the two govern-
ments since the Government of Mexico believes that the rapid solution of
them all will contribute favorably to drawing closer the good relations
between the two countries.

1 renew, Your Excellency, the assurance of my highest and most dis-
tinguished consideration.

EDUARDO HAY.
—p——

Export-Import Bank Grants Chile and Colombia
$12,000,000 Credit

Jesse H. Jones, Federal Loan Administrator, announced
May 9 that the Export-Import Bank of Washington has
extended an additional $12,000,000 in the form of credits
to Colombia and Chile, bringing the aggregate amounts
extended to these two countries to $22,000,000. Washington
advices to the “Wall Street Journal” of May 10 said:

The credit to Chile—for $7,000,000—is in addition to a $5,000,000 ad-
vance, none of which has yet been used, made last summer. The loan,
made to a government agency established to aid in reconstruction after the
recent earthquakes, will be used for the purchase of American goods, mostly
industrial equipment.

An additional credit of $5,000,000, supplementing an earlier loan of the
same amount, has been extended to the Central Bank of Colombia and will
be used partly for the purchase of railroad supplies, road building and other
machinery and agricultural products. ]

i S S
Short Interest on New York Stock Exchange Increased
in April

The short interest existing as of the close of business on
the April 30 settlement date, as compiled from information
obtained by the New York Stock Exchange from its members
and member firms, was 530,594 shares compared with
488,815 shares. on March 29, both totals excluding short
positions carried in the odd-lot accounts of all odd-lot
dealers, it was announced by the Exchange May 9. As of
the April 30 settlement date, the total short interest in all
odd-lot dealers’ accounts was 62,201 shares, compared with
53,062 shares on March 29. The Exchange further stated:

Of the 1,234 individual stock issues listed on the Exchange on April 30,

‘there were 35 issues in which a short interest of more than 5,000 shares

existed, or in which a change in the short position of more than 2,000
shares occurred during the month.

The number of issues in which a short interest was reported as of April 30,
exclusive of odd-lot dealers’ short position, was 445 compared with 437
on March 29. ¢

In the following tabulation is shown the short interest
existing at the close of the last business day for each month
since Jan. 31, 1938:

1938— . 1939—

Jan, 3l........1,222,005 .
Feb 28........1,141,482 500,961 | Sept. 29
Oct. 31.

447,643 | Nov. 30.

435,273
570,516
523,226
479,344
381,689

Apr. 30.. 530,694

July 3l....
—p——e

Member Trading on New York Stock and New York

Curb Exchanges During Week Ended April 20
- The Securities and Exchange Qommjssion made public
yesterday (May 10) figures showing the volume of total
round-lot stock sales on the New York Stock Exchange and
the New York Curb Exchange for the account of all members
of these exchanges in the week ended April 20, continuing
a series of current figures being published weekly by the
Commission. Short sales are shown separately from other
sales in these figures.

Trading on the Stock Exchange for the account of members
during the week ended April 20 (in round-lot transactions)
totaled 1,684,230 shares, which amount was 22.04% of total
transactions on-the Exchange of 7,381,930 shares. This
compares with member trading during the previous week
ended April 13 of 1,812,115 shares, of 22.83% of total trading
of 7,544,090 shares. On the New York Curb Exchange
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member trading during the week ended April 20 amounted
to 374,920 shares, or 23.129, of the total volume on that
Exchange of 1,554,440 shares; during the preceding week
tradiag for the account of Curb members of 345,145 shares
was 22.529%, of total trading of 1,372,855 shares.

The Commission made available the following data for
the week ended April 20:

The data published are based upon weekly reports filed with the New
York 8tock Exchange and the New York Curb Exchange by their respective
members. These reports are classified as follows:

New York  New York
Stock Curb

‘ 3 Ezchange Ezchange
Total number of reports recelved - oo coceen- SRS D D . 1,083 837
1. Reports showing transactions as speclalists 108

2. Reports showing other transactlons Initiated on the
flo0Tw . 302 80

3. Reports showing other transactions Initiated off the
floor... 300 161

4. Reports showing no tr ctions 459 531

Note—On the New York Curb Exchange, odd-lot transactions are handled solely
by specialists in the stocks in which they are registered and the round-lot transactions
of specialists resulting from such odd-lot transactlons are not segregated from the
speclalists’ other round-lot trades.. On the New York Stock Exchange, on the
other hand, all but a fraction of the odd-lot transactions are effected by dealers
engaged solely in the odd-lot business. As a result, the round-lot transactions of
speclalists in stocks in which they are registered are not directly comparable on the
two exchanges.

The number of reports in the various classifications may total more than
the number of reports received because a single report may carry entries
in more than one classification.

TOTAL ROUND-LOT STOCK SALES ON THE NEW YORK STOCK EX-

CHANGE AND ROUND-LOT STOCK TRANSACTIONS FOR ACCOUNT

OF MEMBERS * (SHARES)
‘Week Ended April 20, 1940
Total for Per
Week Cent a
A. Total round-lot sales:
8hort sales.
Other sales.b.

221,310
7,160,620

7,381,930

‘Total sales .. -

B. Round-lot transactions for account of members, except for
the odd-lot accounts of odd-lot dealers and specialists:

1, Transactions of speclalists in stocks in which they are
registered—Total purchases m v vemucna-. prmm o

Short sales. _ ..
Other sales_b

Total sales....
2. Othertransactionsinitiated onthe floor—~Total purchases

Short sales.. ... ;
Other sales_b &

Totalsales..... ah

694,910

97,800
625,890

723,690
686,740

52,600
668,470

721,070
. 186,492

17,300
. 222,170

239,470
1,568,142

167,700
1,516,530

1,684,230

9.54
3. Other transactlons initlated off the floor-Total purchases :

Short sales. ...
Other sales.b

Total sales.....
Total—Total purchases..

Short sales... .
Other sales.....

Total sales.b...

2.89

22.04

OTAL ROUND-LOT STOCK SALES ON THE NEW YORK CURB EX-
CHANGE AND STOCK TRANSACTIONS FOR ACCOUNT OF MEM-
BERS * (SHARES)

‘Week Ended April 20, 1940
Total for Per
Week Cent a
A, Total round-lot sales:
* Bhort sales. 33,190
Other sales.bouo.... 1,521,250

Total sales. 1,554,440

B. Round-lot transactions for the ac ot bers:
1. Transactions of speclalists In’stocks in which they are
registered-—Total pUrchases . o c e e omercmccnccan

Short sales- ...
Other sales.b

Total sales....
2. Other transactions initiated on the floor-Total purchases

Short sales. ...
Other sales.b

Total sales....
3. Other transactions Initiated off the floor-Total purchases

Short sales. -.. ia
Other sales.b....

Totalsales....
4, Total—Total h

Short sales.. ...
Other sales.b

Total sales....
C, Odd-lot transactions for the account of specialists:
Customers’ short sales
’ other sales.c.
Total purch

Total sales.

200,915

19,050
218,065

237,115
88,375

7,625
77,525

85,150
54,700

3,850
48,805

52,655
343,990

30,5625
344,395

374,920

50
107,612
107,662

82,785

* The term “members” Includes all Exchange members, thelr firms and the
partners, including speclal partners,

a Shares in members’ transactions as per cent of twice total round-lot volume.

lculating these per the total of members’ transactions is compared

with twice the total round-lot volume on the Exchange for the reason that the total
of members’ transactions includes both purchases and sales, while the Exchange
volume includes only sales.

b Round-lot short sales which are exempted from restriction by the Commission
rules are included with “other sales."”

¢ Sales marked “short exempt' are included with “other sales.”

gitized for FRASER
tp://fraser.stlouisfed.org/

The Commercial & Financial Chronicle

. Eleotrical equipment manufacturing..
Food

12967

Odd-Lot Trading on' New York Stock Exchange During
: Week Ended May 4 '

The Securities and Exchange Commission made public on
May 10 a summary for the week ended May 4 of complete
flgures showing the volume of stock.transactions for the
odd-lot acecount of all odd-lot dealers and specialists ‘who
handled odd lots on the New York Stock Exchange, continu-
ing a series of current figures being published by the Com-
mission. Figures for the previous week ended April 27 were
reported in our issue of May 4, page 2804. 'The figures are
based upon reports filed with the Commission by the odd-
lot dealers and specialists.

STOCK TRANSACTIONS FOR THE ODD-LOT ACCOUNT OF ODD-LOT

DEALERS AND SPECIALISTS ON THE NEW YORK STOCK EXCHANGE
Week Ended May 4, 1940

0Odd-lot sales by dealers (customers' purchases):
Number of orders.

Number of shares.

Dollar value...

0Odd-lot purchases by dealers (customers’ sales):
Number of orders: ]
Customers' short sales,
Customers’ other sales.f....

Customers’ total 8818 cuavnccannae

Number of shares:
Customers' short sales... o
Customers’ other Sale8. 8o uvacneninnean PRy R MY

-ae - 549,307
19,568,055

Customers’ total sales

Dollar value - cmvecnmannnan

Round-lot sales by dealers:
Number of shares;

Short sales. ..

Other sales.b.....

Total sales.

0
119,070
119,070

Round-lot purchases by dealers:

Number of shares, Byl 132,500

a Sales marked *‘short exempt' are reported with “other sales.” .

b Sales to offset customers’ odd-lot orders, and sales to liquidate a long position
which 1s less than & round lot are reported with *‘other sales.”

BERLESD L,

Payment on City of Sao Paulo (Brazil) 6%, Gold Bonds
of 1919

The Chase National Bank, New York, special agent, an-
nounces that it has received funds with which to pay to
holders of City of Sao Paulo (Brazil) 6% external secured
sinking fund gold bonds of 1919, due Nov. 1, 1943, 13% of
the face value of coupons due May 1, 1938, or $3.90 per $30
coupon. Payment may be obtained at the coupon paying
division of the bank, 11 Broad Street, New York.

P < SuU—

Market Value of Bonds Listed on New York Stock
Exchange April 30 Below March 30

The New York Stock Exchange announced May 6 that
as of the close of business on April 30, 1940, there were
1,376 bond issues aggregating $53,645,947,072 par value
listed on the New York Stock Exchange, with a total market
value of $49,611,937,544. This compares with 1,380 bond
issues aggregating $53,852,621,102 par value listed on the
gg;]i%gge March 30 with a total market value of $50,006,-

In the following table, listed bonds are classified by
governmental and industrial groups with the aggregate
market value and average price for each:

April 30, 1940

Market
Value

March 30, 1940

Market
Valug

Aver,
Price

Aver,
Price

$ $ $ $
U. 8. Govt. (incl. States, citles, &c.)..|34,204,329,534(108.7434,298,466,282(109.00

United States Companies—
Autos and ¢TSI 18,915,332|103.28 18,679,115(102.02
90,452,019

Financlaleereeemcemeeonmenanaonca| .
Chemical.... . 85,696,217
Build 22 5

406, 78.87
36,951,888
234,606,145
77,868,700
456,049,302
10,064,716| 50
60,083,9
110,121,710
630,962,437
68,193,470 X 73,083,644
21,449,405/ 88.62 22,162,364

6,103,768,840| 57.95| 6,001,123,678
524,743,912(100.30

RUDBber A0d tIre8. oo o nmmeenomooenn
A b

Land and real;;.- ....... e

Mia:xllxllne(ry ut}.nd met;ls.).- —ow, -
M excluding iron)...ceecceaa- )
Petr le 631,303,767

Paper and

Rallway operating and holding com-|
panies & equipment manufacturers.
Steel, iron and COKO. emmmmucccmncuan
Textile. evme e cncaennnn ISR Wi 9,350,760101.89
Gas and electric (0perating).........| 3,192,845,175/108.49
Gas and electric (holding)...eee-....| = 225,176,123|103.
Communication (cable, tel, & radio)..| 1,059,5662,834
Miscell utilities . 316,860,067
Business and office equipment........| = 19,250,600
Bhlpg‘lﬁls dsl:rﬂw; i E,g%.ggg
8hi! and operating..... p——— ' '
T o - s 43,393,604

U. 8. companies operating abroad....| - 109,790,880| 43.
M e bt 25,843.280/106.50

Total United States companies 13,190,638,212]
Foreign government | 1,418,095,042
Foreign cos, (Incl. Cuba and Canada).| © 798,875,856

49,611,937,544|

35,494,798

74.72(13,312,338,309
46.20| 1,573,408,023
54.41} 822,174,535

92.48150,008,387,149

The following table, compiled by us, gives a’two-year
comparison of the total market value and the total average
price of bonds listed on the Exchange:’ :
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Market
Valus

Market

Average
Vaiue Price

1938—
Mar. 1.....
Apr. 1.....
May 1
June 1.....
June 30

1939—
Mar, 1....
Apr, 29....
May 31....

s
48,351,945,186
48,127,511,742

48,920,068.566
June 30....| 48,570,781,6156
July 31....| 49,007,131,070
Aug, 31....| 47,297,289,186
Bept.80....| 46,430,860,982
47.621,245.885

Ocv. 3l....
Nov. 80....| 47,889,377,778
49,919,813,336

Dee. 30....
1940—
Jan. 31....| 49,678,805,641
Feb, 29....| 49,605,261,998
50,006,387,149
49,611,937,544

s
42,854,724,055
41,450.248,311
42,398,688,128
42 35

cmm——

47,053,034,224

46,958,433,389
47,471.,484,161

Mar. 30....
91.85 |Apr. 30....

—pe

New York Stock Exchange Adopts New Policy on List-
ing Requirements as to Preferred Stock Voting
Rights :

The Committee on Stock List of the New York Stock Ex-
change announced May 4 that it has adopted minimum re-
quirements as to voting rights of preferred stock which
must be provided in new listings. These minimum voting
rights would permit the preferred stock, voting as a class,
to elect not less than two directors after default of six
quarterly dividends and would require the affirmative ap-
proval of at least two-thirds of the preferred stock for any
charter or by-law amendment altering materially any exist-
ing provision of such preferred stock. The statement issued
by the Exchange follows:

Since 1926 the New York Stock Exchange has refused to 1ist non-
voting common stock, For several years the Exchange, without formal
announcement, has been extending this policy to. preferred stock not
possessing the right to at least one vote per share after recurrent defaults
of dividends. However, it has been observed that in most instances in
which preferred stock receives only one vote per share, that right has
been of small practical effect because of the numerically superior voting
power of the common stock. Recently, in considering issues proposed for
listing, the Exchange has heen exerting its influence to obtain wvoting
rights sufficient to insure the preferred stockholders at least representation
on the Board of Directors upon recurring defaults of dividends.

The right of preferred stockholders to vote under certain circumstances
is now receiving more general recognition, For example, many preferred
stocks povide for representation of the class on the Board after dividend
defaults and the right to elect a majority of the Board after a specified
number of recurrent defaults, There is also a noticeable trend in new
preferred issues to prohibit changes in protective provisions, the issuance of
senior securities, and dilution, either by charter amendment, reclassifica-
tion, merger or other means, without the affirmative approval of the
preferred stock as a class,

The circumstances under which different preferred stocks are issued and
their relation to the capital of different companies present such variety
that the Committee on Stock List does not believe it desirable at this
time to establish definitive standards of the adequacy of voting rights as a
uniform listing requirement applicable to all cases, However, the com-
mittee feels that, to qualify for listing under the label of a “preferred
stock,” preferred stock should at least have certain minimum rights, both
for representation on the Board of Directors after dividend defaults and
for protection against a compulsory change in its existing provigions, even
if such minimum voting rights are not granted under the laws of the
particular State of the company’s incorpation.

Therefore the Committee on Stock List has decided that, as a matter
of policy, it will not list new preferred stocks which do not provide ‘at
lcast the following minimum voting rights:

1. The right of the preferred stock, voting as a class, to elect not less
than two directors after default of the equivalent of six quarterly dividends.

2. The affirmative approval of at least two-thirds of the preferred
stock, voting as a class, as a prerequisite to any-charter or by-law amend-
ment altering materially any existing provision of such preferred stock.

While preferred stocks with the above provisions will satisfy present
listing requirements, these minimum standards are not to be regarded as
the opinion of the Committee on Stock List as to the adequacy of pro-
tective provisions under all circumstances. The committee is hopeful
that issuing companies and underwriters will continue their efforts for the
improvement of the voting position and protective rights of preferred
stock beyond these minimum listing requirements.

The new policy will not be applied retroactively to issues already listed,
many of which do not conform to the above standards.

—— )

New York Curb Exchange Short Interest Increased

in April

Total short position of stocks dealt in on_the New York
Curb Exchange for April, reported as of April 30, amounted
10 26,810 shares, compared with 22,049 shares on March 29,
the Exchange reported on May 8. Ten issues showed a short
{nterest on April 30 of 500 shares or more. They were:

Baldwin Locomotive Works, warrants, with a short interest of - 616,
against none on March 29; Bath Iron Works Corp., with a short interest of

917 shares, against none; Canadian Colonial Airways, Inc.; 1,500 shares,

compared with ‘875; Fairchild Engine & Airplane Corp. common, 1,505

shares, compared with 100; Glen Alden Coal Co., 550 shares, against 150;

Illinois Iowa Power Co. (div. arrears ctfs.) conv., 661 shares, against none

in March; International Paper & Power Co. warrants, 1,000, against none;

Phenix Securities Corp. common, 6,525 shares, against 4,500; Udylite

Corp. common, 1,500 shares, against 178; and United States Plywood

Corp. common, 2,254 shares, against 1,541.

. ———

SEC Publishes Statistics on Underwriting for First
?uarter——l’articipating in 42 Underwritten Issues

otaled $365,633,000—New York City Firms Ac-
count for 70%, of Total

On May 3 the Securities and Exchange Commission an-
nounced that participations in 42 underwritten issues re-
gistered under the Securities Act of 1933 and offered for sale
during the three months ended March 31, 1940, aggregated
$365,533,000, according to an analysis prepared by the
Research and Statistics Section of the Trading and Exchange
Division. Participations totaled $277,381,000 for 21 bond

Feb. 28. ...
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issues, $6,146,000 for 10 preferred stock issues, and $20,-
006,000 for 11 common stock issues. The SEC further
explained:

Participations of 58 New York City firms amounted to $256,995,000 in
all issues, or 70% of the total. The remainder of 30% was distributed
among 143 firms outside of New York City. The New York City firms
accounted for 75% of total pqrticipations in common stock issues and for
approximately 70% in the case of bond issues as well as preferred stock
issues. .

Neéw York City firms showed an even greater predominance with respect
to the management of underwritten issues, with 19 such firms managing an
aggregate of $320,907,000, or 88 of the total. The New York City firms
managed approximately 100% of the amount of preferred stock, 91% of
the amount of common stock and 859% of the amount of bonds.

Although 201 firms secured underwriting participations during the first
quarter, only 30 firms acted in the capacity of purchase group managers.
These managing firms obtained aggregate participations of $193,279,000, or
539 of total participations. The 19 managing firms located in New York
City had participations amounting to $72,080,000 in issues managed, as
compared with $100,027,000 in other issues. The 11 managing firms located
outside of New York City had participations of $15,395,000 in issues man-~
aged as compared with $5,777,000 in other issues.

Underwriting participations were distributed among the five firms
leading in this quarter as follows: Bonbright & Co., Inc. with $24,600,000;
Harriman Ripley & Co., Inc., with $19,354,000; The First Boston Corp.
with $17,978,000; Smith, Barney & Co. with $16,521,000; Kuhn, Loeb &

* Co. with $15,166,000. These five firms, all of which are located in New

York City, accounted for 26% of total participations.

The management of underwritten issues was distributed among the five
leading firms as follows: Bonbright & Co., Inc., $100,006,000; Mellon
Securities Corp., $38,000,000; Kubn, Loeb & Co., $35,000,000; Smith,
Barney & Co., $35,000,000; Morgan Stanley & Co., Inc., $34,297,000.
These five firms, of which only Mellon SBecurities Corp. is located outside
of New York City, accounted for 66%, of the total amount of issues

managed.
—_——

Decrease of $6,400,000 in Outstanding Bankers’ Accept-
ances During April—Total April 30 $223,305,000—
$14,627,000 Below Year Ago

The volume of outstanding bankers dollar acceptances
outstanding on April 30, 1940 amounted to $223,305.000, a
decrease of $6,400,000 as compared with the March 30
figure of $229,705,000, it was announced yesterday (May 10)
by the Acceptance Analysis Unit of the Federal Reserve
Bank of New York. As compared with last year, when the
acceptances outstanding amounted to $237,832,000, the
April 30 figure represents a decrease of $14,527,000.

The decrease in the volume of acceptances outstanding on
April 30 below March 30 was due to losses in all branches
of credit except those based on goods stored in or shipped
between foreign countries, while in the year-to-year com-
parison domestic shipments, domestic warehouse eredits
and dollar exchange were higher than last year.

The following is the report for April 30, as issued by the
Reserve Bank:

'BANKERS DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES

—BY FEDERAL RESERVE DISTRICTS

Mar. 30, 1940

$22,989,000
165,253,000
9,684,000
2,848,000
656,000
1,388,000

April 29, 1939

$28,220,000
174,228,000

Federal Reserve District April 30, 1940

$21,827,000
161,633,000
00

154,000
18,169,000 19,852,000

Grand total $223,305,000 ' $229,705,000
Decrease for month, $6,400,000. Decrease for year, $14,527,000.
ACCORDING TO NATURE OF CREDIT

135,000 366,000

17,437,000
$237,832,000

April 30, 1940 | Mar. 30, 1940

$85,527,000 $89,827,000
45,212,000 47,157,000
7,975,000 8,620,000
38,151,000 40,187,000

13,368,000 14,099,000
Based on goods stored in or 8
between forelgn countries 33,072,000 29,815,000

BILLS HELD BY ACCEPTING BANKS

Own bills.. -
‘Bﬂls of oth -

Total

April 29, 1939

$85,837,000
56,095,000
7,968,000
30,407,000
1,017,000

56,518,000

Expol

Domestic shipments
Domestic warehouse credits.
Dollar exchange

$117,579,000
60,707,000

CURRENT MARKET RATES ON PRIME BANKERS ACCEPTANCES
May 10, 1940

Dealers’
Buying Rates

Dealers’

Dealers'
Selling Rates

Selling Rates

7-16
7-16
7-16

The following table, compiléd by us, furnishes a record o
the volume of bankers’ acceptances outstanding at the close
of each month since Nov. 30, 1937:

1937— $ 1938—
Nov.30..... 348,026,993 | Sept. 30 ...
343,065,947 | Oct. 31 a

325,804,395
307,115,312
292,742,835
Apr. 30. 278,707,940
May 31. 268,098,573

264,222,690
July 30..... 264,748,032
Aug. 31..... 258,319,612

Dealers’

Buying Rates, Days—

be
9-16
9-16

$
236,010,050
235,034,177
215,881,724
221,115,945
222,599,000
- 232,644,000

: $
261,430,941
269,561,958
273,327,135

. 269,605,451 | Oct

255,402,175

. 248,095,184

- 245,016,075
237,831,675

246,574,727

June 30..... 244,530.440

19,
Jan. 31.
Feb. 28.
Mar. 31.

-- 229,705,000
Apr. 30...-- 223,305,000
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Registration of 38 New Issues Totaling $70,996,000
Under Securities Act Became Fully Effective During
March—Total for First Quarter Amounted to
$467,410,000

The Securities and Exchange Commission announced

April 30 that during March a total of $70,996,000 of securi-

ties became fully effective under the Securities Act of 1933,
bringing effective registrations for the first three months
to $467,410,000, according to an analysis prepared by the
‘Research and Statistics Section of the Trading and Ex-
change Division. Both these figures include “reorganiza-
tion and exchange” securities, which in previous SEC re-
leases were omitted from the monthly total of the gross
amount of effective securities. The March total compares
with a gross amount of $247,002,000 of securities registered
in February, and with $250,696,000 registered in the first
quarter of 1939. Further details of the March registrations
were given by the Commission as follows:

During March, 1940, a total of $70,996,000 of securities became fully
effective under the Securities Act of 1933. Of this total $46,929,000 was
proposed for sale by issuers, which compares: with $62,257,000 in
March, 1939.

Securities of manufacturing companies predominated during the month
with $21,063,000, or 44.9% of the total. Financial and investment com-
panies were second in importance with $15,768,000, or 33.6%, followed
by transportation and communication companies with $5,000,000, or 10.7%.

Preferred stocks led sll other types of securities with $15,910,000, or
38.9% of the total, as the largest single issue during the month was
the preferred stock of the Colgate-Palmolive-Peet Co. with indicated gross
proceeds of $12,625,000. Common stock registrations aggregated $11,-
986,000, or 25.6% ; fixed interest-bearing securities (consisting entirely
of long-term secured bonds) totaled $10,810,000, or 23.0%; certificates
of participdtion amounted to $8,223,000, or 17.5%. Thus, in the absence
of any large-scale bond refunding programs, all equity issues -combined
accounted for 77.0% of the total amount proposed for sale by issuers.

During March, 29 statements covering 38 issues became effective in the
gross amount of $70,996,000. Securities registered for the account of
others equaled  $5,752,000, of which $3,437,000 was proposed for- sale,
After deducting $6,517,000 of substitute securities, such as' voting trust
certificates and certificates of deposit, securities proposed for sale by
issuers aggregated $58,727,000. - However, a total of $11,798,000, consist-
ing principally of $8,775,000 of securities to be issued in exchange for
other securities and $4,005,000 of securities reserved for conversion, was
not to be offered by issuers. This left $46,929,000 of securities proposed
for sale by issuers, all of which represented issues of established companies,

Underwriters and agenis were to be paid compensation of $2,091,000,
or 4.4% of the total, while other, expenses were expected to equal $457,000,
or 1.0%. Total issuing and distributing expenses, therefore, amounted
to $2,5648,000, equal to 5.4% of the total. There remained net procecds
accruing to issuers of $44,381,000. v

Of aggregate net proceeds $21,342,000, or 48.19%, was to be applied
to the repayment of indebtedness and retirement of preien_'ed stoc!:. New
money purposes, such as plant and equipment and working capital, ac-
counted for $11,291,000, or 25.4%. A total of $10,232,000, or 23.1%,
was to be used for the purchase of securities.

Securities to be offered through underwriters amounted to $20,836,000,
or 44.49% of the total, as compared with $13,474,000, or 28.7%, to be
offered directly by issuers and $12,619,000, or 26.9%, to be offered
through agents. Securities to be offered to the general public' accounted
for 45.7% of the total, while securities to be offered to security holders
represented 27.2% of the total, and securities to be offered to all others,
27.1% of the total. 3

CUR/ LUDED IN 29 REGISTRATION STATEMENTS
TYPE%gX'gEBECAI:LrIIIEE sF%i%Y EFFECTIVE DURING MARCH, 1940

Gross kmoum of Securities

No. ofy No. of Units
Issues| or Face Ami.

$16,750,000

Type of Security
Amount

$13,476,667

Long-term secured bonds....

19,365,528
23,414,217
8,222.837
6,516,280

$70,995,529

Common stock = -
Certifs. of participation, beneficial interest, &c.
‘Warrants or rights

Substitute securities (v. t. otfs & ctfs. of dep).b

300,302
3,246,719
88,750
249,160

Gross Amt. of Securities
Proposed for Sale by
Issuers

Gross Ami. of Securitles,
Less Securities Reserved
Jor Conversion

Percent

Mar. | Mar.
1939

411

32.2 36.3
19,365,528| 28.0 | 2.6 | 15,910,000 33.9 | 2.5
C stock - 19,409.101| 29.0 | 17.6 | 11,986,385 15.0
Ctfs. of partic., ben, int.,&o| 8,222,837 12.3 | 5.7 | 8,222,837 3.2

Warrants or ml:lt:l o e =
betl securities (v.
- 6,516,280 9. 0.9 .

ctfs. & ctts, of deposit) b.
$66,990,413 100.0 | $48,929,222 100.0

Securities having maturity of three years or less are classified as *‘short-term”
sec.urmee. b Prior to this release, voting trust oertiﬂgates and certificates of
deposit were treated as *Reorganization and Exchange” securities, which were
omitted from the monthly totals shown in Tables I to III,

P

Mutual Savings Banks Inaugurate New Service of
Offering Uniform Money Orders

Six of the 16 mutual savings banks which have announced
that they will offer uniform money orders for the gonveni—
ence of their customers inaugurated the service this week,
according to an announcement from the Savings Banks
Association of the State of New York. The six banks are
the Dry Dock Savings Institution, the Empire City Savings
Bank, both in Manhattan; the Williamsburgh Savings Bank

Type of Security Percent

‘ Mar, | Mar.
1940 | 1939

43.0

Gross
Amount

Gross
Amount

Long-term secured bonds..| $13,476,667 $10,810,000]

Short-term secured bonds.a
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in Brooklyn, the Peoples Savings Bank of Yonkers, the
Poughkeepsie Savings Bank, and the Union Savings Bank
of Westchester County in Mamaroneck. Regarding the new
service, the Association stated on April 22:

The method of securing a money order from one of these banks or their
branches is simple, it is stated. A customer desiring to purchase a money
order fills out an application at one of the customers’ tables on the bank
floor, writing the amount desired, date, and name of payee, and signs
his or her name and address. The application, with the money, plus a
10c. service fee, is presented to a teller who, after verifying the cash,
issues a money order to the customer in accordance with the instructions
on the application, together with a receipt for the customer’s records. The
customer may then use the order in making payment to the designated
payee, in much the same manner as he would with a personal check. The
payee deposits the order with his bank for collection from the paying
agent, the Savings Banks Trust Co. The money orders will be issued in
amounts up to $100.

The form of money order which has been adopted for all banks entering
the system is distinctive, and embodies full safety features to protect both
the customer and the bank against attempts at fraud. Using a water-

" marked paper, the colored background is designed with a pattern of the

phrase, “Savings Banks Money Order.” Imprinted prominently on the face
gt the instrument are “Savings Bank Money Order,” the name of the
issuing savings bank, the paying agent—Savings Banks Trust Co.—and
the seal of the State Savings Banks Association.

The ofher savings banks which have announced that they will offer
t}‘ﬁs service in the near future include the Lincoln Savings Bank, the
East I_‘Iew York Savings Bank, and the Roosevelt Savings Bank in Brooklyn ;
the Citizens Savings Bank and the Irving Savings Bank in Manhattan; the
North Side Savings Bank in the Bronx, theJamaica Savings Bank in Queens,
the Cortland Savings Bank, Cortland, N. Y., the Ithaca Savings Bank of
Ithaca, and the Peekskill Savings Bank in Peekskill,

Plans for the new service were mentioned in our issue
of April 6, page 2186.

R, & —

Net Profits of Federal Reserve Bank of Philadelphia
Amounted to $1,206,000 in 1939—Increase of
$162,000 over 1938 .

The Federal Reserve Bank of Philadelphia reported on
April 30 that total earnings of the bank increased from
$3,.151,000 in 1938 to $3,264,000 in 1939, due principally to a
gain of $134,000 in the income from participation in System
holdings of Government securities, which provided 949% of
the Bank’s earnings. Income from miscellaneous sources
also expanded, while earnings from discount and advances
declined. =Net expenses were reduced $57,000 to $2,341,000,
chiefly through lower costs in connection with Federal Re-
serve note issues Increased income and reduced expenses
were reflected in an expansion from $753,000 to $923,000 in
current net earnings. Net profits, after additions to and
deductions from . net current earnings, amounted to
$1,205,000, an increase of $152,000 over 1938 and the largest
since 1932, The disposition of these profits included pay-
ment of $725,000 in dividends to member banks and the
transfer of the remaining $480,000 to the regular surplus
account of the Bank. In addition, an amount of $22,000
was transferred from the surplus held separately under
Section 13b to the regular surplus. No payments to the
Treasury of the United States under Section 13b were neces-
sary, as reserves set aside against losses exceeded net earn-
ings from this source.

B T —

National Banks Permitted to Operate Common Trust
Funds by Ruling of Board of Governors of Federal
Reserve System

The Board of Governors of the Federal Reserve System
announced May 6 that, effective June 1, 1940, it has ap-
proved amendments to its Regulation I, relating to the
administration of trusts by National banks, to permit the
operation of common trust funds which are invested prin-
cipally in mortgages. The Board for some time has had
under consideration a proposal by representatives of mem-
ber banks for such amendments to its regulation, and the
proposal was approved by representatives of banking asso-

| ciations. The Board’s statement further explained :

It was represented to the Board that smaller trust institutions may
not have facilities for operating common trust funds composed principally
of securities, the operation of which is now . permitted by the Board’s ,
Regulation F, but would have facilities for operating common trust funds
composed principally of mortgages. Under the amendments to Regula-
tion F common trust funds composed principally of mortgages may be
operated only in States in which there is statutory authority for such
operation, and these amendments will permit funds operated under such
statutes to obtain - certain tax exemptions which are granted by the.
Federal revenue laws to common trust funds operated in accordance with
the Board’s regulations,

———eeee

Three-Fourths of Associations in United States Savings

and Loan League with Assets Over $5,000,000 In-
creased Assets in 1939

Three-fourths of the savings, buildings and loan associa-
tions in the United States Savings and Loan League with
assets over $5,000,000 increased their assets during 1939,
H. F. Cellarius, Cincinnati, Secretary-Treasurer of the
League reported on March 30. Eleven of the' associations
gained more than $2,000,000 each, one of them had a
$4,000,000 increase and one came close to this leader with
a gain of $3,712,564. The League went on to say:

These evidences of the steady climb of the thrift and home financing
business back to prosperity are the most widespread which have appeared
since 1930. = There are now 124 League member associations in this size
group and 36 of them have more than $10,000,000 in assets. Those gaining
last year are located in 62 different cities in 22 States from one end of the
country to the other. .
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‘Washington, D. C., has had three associations achieving this feat be-
tween 1930 and 1940; New York City and Minneapolis have each had two

climbing into the $10,000,000 class, while Worcester, Mass., Louisville, Ky.,.

Chicago 111, and 8t. Paul, Minn., each has one new one to its credit. Neither
Chicago, Worcester, nor the two Minnesota cities had an association as
Jarge as $10,000,000 in 1930. ;

The consolidated net gain in assets of League members over $10,000,000
amounted to 5.98% for the year 1939. They constitute about 10% of the
total resources of savings, building and loan in the United States. The
£5,000,000 to $10,000,000 institutions had a net gain of 1.97% for last
year. They constitute another 10% of the country’s savings and loan and
cooperative bank resources.

Altogether, these two groups of institutions in which there bas been
such decided growth during the past year constitute about 20% of the
assets of the entire business and their expansion suggests that a growth in
the business as a whole will show when all the statistics for 1939 are in,
Mr. Cellarius said.

B
First Texas Joint Stock Land Bank Bonds Sold—
$1,360,000 Issued to Refund Higher Coupon Bonds

Tirst Texas Joint Stock Land Bank (Houston) farm loan
bonds, dated May 1, were offered recently in an aggregate
of $1,350,000 by Lee Higginson Corp, Callihan & Jackson,
Inc., and Walker, Austin & Waggener. Of the total issue,
$500,000 carry a 2% coupon. and mature May 1, 1943,
optional May 1, 1941; $350,000 are 2%s maturing May 1,
1945, optional May 1, 1941; and $500,000 are 2l4s due
May 1, 1947, optional May 1, 1942, The 2s and 2%s were
offered at 10114 and the 21%s at 10134. Proceeds of the
issue are intended to refund an outstanding issue of 5%
bonds. :

PRSI S
Over $260,000,000 Was Placed in Savings, Building and
Loan Associations in First Quarter of 1940

Between $250,000,000 and $275,000,000 was placed in sav-
ings, building and loan associations during the first quarter
of the year, the United States Savings and Loan League
estimated on April 20 on the basis of association reports
that more new money is being invested currently than they
have seen in a similar period for nine years. Stressing the
fact that this money will be put into circulation rapidly
through the Associations’ loans to home owners, George W.
'West, President of the League, said that several billions
of dollars of business would be done by the turnover of
these dollars in a few weeks. The recovery power of dol-
lars in circulation was pointed out in his statement.

—eees

New York Federal Savings and Loan Associations Show
Rise in Savings in First Quarter

New savings received by the 34 Federal savings and loan
associations of metropolitan New York during the first
three months of 1940 amounted to $11,817,210, C. Harry
Minners, Chairman of the group, stated on April 28, Total
savings held by these institutions on March 21 amounted to
$94,870,810 as compared with $91,347,990 on Deec. 31, 1939.
‘The number of individuals who hold savings in these 34
Federal savings and loan associations increased from
141,376 on Dec. 31, 1939, to 146,767 on March 81. Total
assets of these 34 Federal thrift and home financing in-
:stitutions located in New York City and in Westchester and
Nassau counties were $127,593,030 on March 81, 1940.

et

Foreclosures on Urban Properties in First Quarter
28% Below Year Ago, Says FHLBB

Totaling 18,680, foreclosures on urban properties by all
types of mortgage lenders in the first quarter of this year
were 28% lower than in the same period last year, and
were below any average quarter since 1926, economists of
the Federal Home Loan Bank Board reported on May 11.:
TFurther details were given as follows:

All sections of the Nation shared in the decline, the Board’s Division
of Research and Statistics eaid. Eighty-five per cent of the foreclosures
included in the Division’s monthly survey are on homes, the rest on com-
mercial properties.

There were 6,379 foreclosure cases in March, a less than seasonal rise
-of 9.6% from the short month of February and 81% under March, 1939.

Eighty:-four reporting metropolitan communities—counties with one or
amore cities of 100,000 or greater population—had 299 fewer foreclosures
in the first three months of 1940 than last. year. : ‘

—_— .

Action of New Jersey State Banking Department in
‘ Taking 9ver Building and Loan Associations to
be Studied—New Jersey Commissioner Explains
Move
The New Jersey Assembly on May 6 voted to have a
. -Special eommittee' appointed to ascertain the necessity for
the action of the State Department of Banking and Insurance
Jin taking over 46 building and loan associations on May 1.
The taking over of these associations were referred to in these
«columns last week on page 2806. '»
Louis A. Reilly, New Jersey Commissioner of Banking
and Insurance, in a letter to the Committee referred to
above, explained his action, and expressed a wish to meet

the Committee as soon as possible. Concerning his letter,

the New York “Sun’ of May 8 said:

“It ought to be noted, Mr. Rellly said, that allowing deliquent assocla-
tions _!,o‘contl.nue their operations not only jeopardizes the investment of

- {helr_shareholders but also retards the progress of normally operating
-.associations in their efforts to restore the confidence of the public in them.”

Mr, Reilly declared the forty-six associations were taken into possession -

‘without regard to size or location and ‘‘only because of their financial
«condition.”
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From the beginning of his administration in 1938, Mr. Reilly added, he
had urged building and loan associations to voluntarily correct their own
conditions.

“gince the inauguration of the department's program,” he said, “thirty-
nine associations have been reorganized and seventy-three have been
merged into thirty-two, thereby more than $40,000.000 has been made
available to shareholders for immediate withdrawals.”

During the same period, he asserted 155 associations went into voluntary
dissolution and paid their shareholders liquidating dividends amounting .
to approximately $3,700,000. :

“In spite of this program,” Mr, Reilly said, ‘‘some problem associations
still held back . . . and I had occasion to publicly warn them against trying
to give the impression that they did not know they were problem asso-
ciations.”

——eetlp—————

Stock of Money in the Country

The Treasury Department in Washington has issued the
customary monthly statement showing the stock of money
in the country and the amount in circulation after deduct-
ing the moneys held in the United States Treasury and by
Federal Reserve banks and agents. The figures this time
are for March 31, 1940, and show that the money in circula-
tion at that date (including, of course, what is held in bank
vaults of member banks of the Federal Reserve System)
was $7,510,578,203, as against $7,455,097,341 on Feb. 29,
1940, and $6,817,124,386 on March 31, 1939, and comparing
with $5,698,214,612 on Oct. 31, 1920. Just before the out-
break of the World War, that is, on June 30, 1914, the
total was only $3,459,434,174. The following is the full
statement : .

000
000
000
000
000
000

131,891,000

56.95

472
130
243
669
213
817
393
341
386!
612

3,914
174
721

67,878,989
44,762,092

3,619,270
18,326
3,474
84,307
328,471
1,364

MONEY OUTSIDE OF THE TREASURY
912
209
639
043
817
643

48,381,362

2,883,323,489] 2,815,444,500
303

167

344
5,224

23

171

1,771
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7.236.
3,013
2,375

156,039,431] - emcaocanao..-|d2,133,278,228
55,227,262
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117,
188

9,737,877,664| 2,534
1,212,360,791

12,997,749,892| 2,216
028]. e avaidntiiwand

163

262

377

402

156,039,431|b(13,260,415,042)e2,215,087,852|f11029,519,357| 8,518,041,154| 7,510,578,203

431
431
026

156,039
156,039
152,979
152,979
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341
720
378
072
879
640

MONEY HELD IN THE TREASURY

Amt. Held as |Reserve Against)
Security Ag'nst| United Staies
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CIRCULATION STATEMENT OF UNITED STATES MONEY-—-MARCH 31, 1940

7,236
3,013

2,375
13,014

'498,697,009
20,287,578,057|17,916,450,774

18,433,056,190/16,143,738,531

Gold certificates...|b(16,143,738,531)| b(13,260,415,042) |- cccmemccccncfocncmcanaaaas|be(13260,415,042) - ccccmcacnnan
20
16,
2
2
1

454
673
824
677
099

TOTAL
AMOUNT
$
a18,433,056,190
547,078,371
1,329,242,496
b(1,771,648,771) |-

26,661,061,682

5,

1 1879....

KIND OF

 MONEY
Tot, Mar. 31 1940
Feb. 29 1940....
Mar, 31 1939....
Oct. 31 1920....
Mar, 31 1917._._
June 30 1914__..
Jan,

Stand. sllver dollars
Silver bulllon......
Comparative totals:

Silver certificates...
B Treas, notes of 1890)
Minor coln.cacaca-

< Bubsidiary sflver...

g

GOl aiutsnenmaas

® Natlonal bank notes|

& Fed. Res. bank notes

g United States notes.-
< Fed. Reserve notes.

2 Does not include gold other

-
B

an t]

pigitized for FRASER
tp://fraser.stlouisfed.org/




v"olume 150

b These amounts are not fncluded in the total, since the gold or sllver held as
security against gold and silver certificates and Treasury notes of 1890 is included
under gold, standard sllver dollars, and silver bullion, respectively.

¢ This total includes credits with the Treasurer of the United States payable In
gold certificates in (1) the Gold Certificates Fund—Board of Governors, Federal
Reserve Bystem, in the amount of $13,252,176,182, and (2) the redemption fund for
Federal Reserve notes in the amount of $8,238,860.

d Includes $1,800,000,000 Exchange Stabllization Fund and $142,693,543 balance
of Increment resulting from reduction in weight of the gold dollar.
de;og;gudes $50,300,000 lawful money deposited as a reserve for Postal Savings

f The amount of gold and silver certiticates and Treasury notes of 1890 should be
deducted from this amount before combining with total money held in the Treasury
to arrive at the total amount of money in the United States.

¢ The money in circulation Includes any paper currency held outside the con-
tinental limits of the United States.

Note—There I8 maintained in the Treasury—(l) as a reserve for United States
notes and Treasury notes of 1890—$156,039,431 in gold bullion, (ii) 88 security for
“Treasury notes of 1890—an equal dollar amount in standard sliver dollars (these
notes are heing canceled and retired on receipt), (ili) as security for outstanding
silver certificates—siiver in bullion and standard silver dollars of & monetary vaiue
equal to the face amount of such siiver certificates, and (iv) as security for gold
certificates—gold bullion of a value at the legal standard equal to the face amount
-of such gold certificates. Federal Reserve notes are obligations of the United States
-and a first lien on all the assets of the issuing Federal Reserve Bank. Federal Reserve
notes are gecured by the deposit with Federal Reserve agents of & like amount of
gold certificates or of gold certificates and such discounted or purchased paper as I3
ligible under the terms of the Federal Reserve Act, or, until June 30, 1941, of
direct obligations of the United States if 80 authorized by a majority vote of the
Board of Governors of the Federal Reserve System. Federal Reserve banks must
maintain a reserve In gold certificates of at least 409, Including the redemption fund
which must be deposited with the Treasurer of the United States, agalnst Federal
Reserve notes {n actual circulation. *‘Gold certificates’” a8 hereln used Includes
credits with the Treasurer of the United States payable In gold certificates. Federal
Reserve bunk notes and Natlonal bank notes are in process of retirement.

R S,

Tenders of $219,118,000 Received to Offering of $100,-
000,000 of 91-Day Treasury Bills—$100,011,000
Accepted at Average Rate of 0.0087,

Secretary -of the Treasury Morgenthau announced on
May 6 that the tenders to the offering last week of $100,-
000,000, or thereabouts, of 91-day Treasury bills totaled
$219,118,000, of which $100,011,000 was accepted at an
average rate of 0.008%. The Treasury bills are dated
May 8 and will mature on Aug. 7, 1940.  Reference to the
offering appeared in our issue of May 4, page 2807.

The following regarding the accepted bids to the offering:

is from Secretary Morgenthau’s announcement of May 6:

‘Total applied for $219,118,000

“Total accepted 100,011,000
Range of accpeted bids:

100.001 "
- 99.996 equivalent rate approximately 0.016%
99.998 equivalent rate approximately 0.008%
(56% of the amount bid for at the low price was accepted.) ;
—_——

New Offering of $100,000,000, or Thereabouts, of 91-Day
Treasury Bills—To Be Dated May 15, 1940
Secretary of the Treasury Morgenthau announced May 10
that tenders are invited to a new offering of 91-day Treasury
bills to the amount of $100,000,000, or thereabouts, to
be sold on a discount basis to the highest bidders. Ten-

ders will be received at the Federal Reserve banks and the

branches thereof up to 2 p. m. (EST) May 13, but. will not
be received at the Treasury Department, Washington. The
Treasury bills will be dated May 15, 1940, and will mature
-on Aug. 14, 1940, and on the maturity date the face amount
of the bills will be payable without interest. There is a
maturity of a similar issue of Treasury bills on May 15, in
amount of $100,444,000. In his announcement of the offer-
ing Secretary Morgenthau also said:

They (the bills) will be issued in bearer form only, and in amounts or
«denominations of $1,000, $10,000, $100,000, $500,000, and $1,000,000
(maturity value).

No tender for an amount less than $1,000 will be considered. Each
tender must be in multiples of $1,000. The price offered must be ex-
pressed on the basis of 100, with not more than three decimal places, e. g.,
99.125. Fractions must not be used.

Tenders will be accepted without cash deposit from incorporated banks

and trust companies and from responsible and recognized dealers in in- -

vestment securities. Tenders from others must be accompanied by a
deposit of 10% of the face amount of Treasury bills applied for, unless
the tenders are accompanied by an express guaranty of payment by an
incorporated bank or trust company.

Immediately after the closing hour for receipt of tenders on May 13,
1940, all tenders received at the Federal Reserve Banks or branches thereof
up to the closing hour will be opened and public announcement of the ac-
«ceptable prices will follow as soon as possible thereafter, probably on the
following morning. The Secretary of the Treasury expressly reserves the
Tight to reject any or all tenders or parts of tenders, and to allot less than
the amount applied for, and his action in any such respect shall be final.
Those submitting tenders will be advised of the acceptance or rejection
thereof. Payment at the price offered for Treasury bills allotted must be
made at the Federal Reserve Banks in cash or other immediately available
funds on May 15, 1940.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from all
taxation, except estate and inheritance taxes. (Attention is invited to
Treasury Decision 4550, ruling that Treasury bills are not exempt from the
gift tax.) No loss from the sale or other disposition of the Treasury bills
shall be allowed as a deduction, or otherwise recognized, for the purposes
of any tax now or hereafter imposed by the United States or any of its
possessions.

Treasury Department Circular No. 418, as amended, and this notice
prescribe the terms of the Treasury bills and govern the conditions of their
issue.

+

“Baby’’ Bond Sales Aggregated $3,860,273,475 on
"March 30, 1940—Investors Number 1,987,374—Pur-
chases in 1939 Totaled $1,104,060,000
Secretary of the Treasury Morgenthau announced May 7
that the total sales of savings bonds through March 31,
1940, aggregated in maturity value more than $3,860,273,475,
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and that purchases have been made by approximately
1,987,374 investors. The total represents average purchases
of $2,495,325 for each business day.since March 1, 1935,
when these bonds were first placed on sale. Deducting
bonds redeemed, the maturity value -of savings bonds out-
standing on March 31, 1940, was approximately $3,495,-
573,600. The total maturity value of purchases for the
calendar year 1939 was $1,104,060,000, an average purchase
for each business day of last year of $3,667,975. The Secre-
tary’s announcement went on to say:

United States savings bonds are eold on a discount basis' and mature
in 10 years for one-third more than their purchase price. For example,
$75 is the purchase price of a $100 face value bond, which matures at
the end of 10 years.

Direct-by-mail and post office purchases from New York, N, Y., give
that city the lead for the Nation and for the first-class post offices. New
York’s cash purchases for the period were $61,116,881.25 (maturity value,
$81,489,175).

Glen Ridge, N. J., leads the second-class post offices with a cash pur-
chase of $272,006.25 (maturity value, $362,675). Chaska, Minn.; leads -

- ali third-class post offices, having a cash purchase of $80,887.560 (maturity

value, $107,850).

The fourth-class post- offices are led once again by Plemons, Tex. This
town led its class in 1938 with a cash purchase of $99,687.50 (maturity
value, $132 8350)., and this year it tops its class with the extraordinary
amount of $108,693.75 (maturity value, $144,925).

Approximately 16,000 post offices throughout the country sell United
States savings bonds.

—en.

Foreign Capital in United States Increased in January
—Substantial Decline in British Holdings

British and Canadian capital funds in the United States
were reduced in January by $72,148,000 and $1,758,000
respectively, while French funds increased by $2,442,000,
anc? German, by $423,000. Inasmuch as other foreign
countries increased their balances here by $108,636,000
during the month, there was a net increase of $37,595,000
in foreign capital held in this country. .

The following tabulation has been prepared from figures
appearing in the April issue of the Treasury ‘“Bulletin’:
NET CAPITAL MOVEMENT BETWEEN THE UNITED STATES AND

FOREIGN COUNTRIES, JAN, 2, 1935, TO FEB. 1, 1940
+ Indicates Inflow. — Indicates Outflow.

Jan.2, 1935, to
Feb. 1, 1940

Of Which in
January, 1940

nking Funds— $
Movement in Short-term Banking —60,004,000
+2,046,000
—8,037,000
+ 747,000
+87,611,000

+22,363,000

—450,000
—521,000
42,106,000

—69,000
+6,347,000
+7,413,000

—12,365,000
+ 567,000
~3,270,000
~—127,000
+10,716,000

—4,479,000

671,000
350,000
+7,443,000
—128,000
+3,963,000

+12,298,000

~—72,148,000
+2,442,000
--1,758,000
423,000
+108,636,000

+37,5956,000

$
+ 568,295,000

GeIMANY - nurromemmenmmmmmnnmnnnn .- ¥
All othexs". ........................... cnnmanse +712,934,000

Total +2,994,586,000,
Movement in Brokerage Balances— -
od dom . 19,111,000

+19,585,000

+9,701,000|
—184,000
439,102,000

87,315,000

+315,693,000
+77,146,000
—>5,894,000
—28,341,000
739,534,000

+1,098,138,000

+126,199,000
+42,476,000
~—196,000

+ 36,450,000
+ 533,058,000

+737,987,000

+1,029,298,000
+471,169,000

Movement in Transactions in Forelgn Securiiies—
TUnited Kingdom. .. «.-- b

All other

Net Capttal Movement—

+3,024,628,000
| +4,918,026,000]

Reallotment of Amounts to be Paid Back to Treasury

by Government Agencies to Meet $700,000,000 of
Deficit Announced by President Roosevelt

The amounts that President Roosevelt expects the
Treasury to acquire from various Government agencies and
corporations to cover about $700,000,000 of the deficit for
the next fiscal year were realloted among the different
organizations by Mr. Roosevelt May 9. - Concerning the
changes Associated Press Washington advices of May 9 said:

In a letter to the Senate recently, he suggested that the Reconstruction
Finance Corporation bear a $300,000,000 share and the Federal Land
Banks a $200,000,000 part.

He had adopted, however, alternatives mentioned in the letter. The
R. ¥. C. allotment will be cut to $175,000,000 and the other $125,000,000
of its original assessment transferred to the Home Loan Banks, The Land
Bank share will be cut in half by transferring a $100,000,000 of their share
to the Federdl Farm Mortgage Corporation. "

The revised allotments follow:

R. F. C., $175,000,000; Home Loan Banks, $125,000,000; Federal Land
Banks, $100,000,000; Federal Farm Mortgage Corporation, $100,000,000;
Public Works Administration, $50,000,000; Bank for Co-operatives,
$60,000,000; Production Credit Corporation, $15,000,000; Federal Inter-
mediate Credit Banks, $40,000,000, and Federal Savings and Loan Asso-
ciations, $35,000,000.

The President’s budget for the fiscal year beginning July 1 anticipated
expenditures of $8,524,191,570 and receipts of $5,547,960,000, causing a
deficit of $2,976,231,570. Mr. Roosevelt proposed to reduce this by having
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the Treasury recoup $700,000,000 of the money it has spent on Government
corporations in recent years.

Just how the corporations will get the money has not been decided, but
officials predicted that in some cases the corporations probably would
have enough idle cash on hand to meet their assessments, and in others
the corporations would borrow the money from the public.

‘When they borrow directly from the public, the securities do not count
in what is commonly called the “public debt.”

A previous reference to the proposal appeared in our issue
of April 27, page 2649.

President Roosevelt Comments on German Invasion
of Low Countries—Neutrality Act Not Invoked

President Roosevelt. expressed full personal sympathy
with the proclamation of Queen Wilhelmina of The Nether-
lands rallying the people of Holland to resist the German
invasion which occurred at dawn of that day. He further
said that he saw no reason, despite the extension of the war
area, for the United States to become involved in the con-
flict. He indicated he would not immediately proclaim a
state of war exists in the Low Countries, necessary to in-
voke the neutrality Aet. His remarks were further reported
jn United Press Washington advices of May 10 as follows:

Hesaid he would not go into detail on that subject (possible United States
involvement—Ed.) because it was speculative. He warned reporters not
to interpret the word ‘‘speculative’’ under any conditions to mean that this
country might become involved in the European struggle,

Authorizing direct quotation of his statement indorsing Queen Wilhel-
mina’s proclamation, Mr.. Roosevelt said:

‘I think I can say personally I am in full sympathy with the very ex-
cellent statement that was given out—the proclamation by the Queen of
the Netherlands—and let it go-at that. It is worth reading.”

PRSI

President Roosevelt Assails Civilian Bombing ' in
Message to Red Cross Convention—Pledges Sup-
port to Agreement not to Bomb Non-Combatants

President Roosevelt on May 6 condemned aerial bombing
of civilians as *“ a tragedy which has aroused the horror of all
mankind.”” In his letter read to the annual convention of
the American Red Cross, which was held in Washington,
May 6-8, the President said that he regretted that the
governments have not acted on the Red Cross proposal to
prohibit such ‘‘unhuman practice”. Mr. Roosevelt, who is
President of the Red Cross, gave renewed assurances of his
“gtrongest recommendation for adherence to any interna-
tional convention which will give this protection to civilian
and non-combatant populations.”

The text of his letter, as reported in Washington Asso-
ciated Press advices of May 6 was as follows:

1 regret exceedingly that I shall not be able to attend the opening session
of the annual Red Cross convention, but it gives me great pleasure to send,
through you, my cordial greetings to the national officers and the chapter
leaders.

As president of the Red Cross, I wish to express my pride in the organiza-
tion and my gratitude to the thousands of volunteers who serve it throughout
thr country. Experience has given us complete confidence in its prompt and
efficient service in all domestic crises. We have constant reason to be
thankful that there is no city, town or village in our Nation without its
own Red Cross chapter or branch, linking so many millions of our people
in the common cause of neighborly service.

A year ago when I spoke to the delegates at the convention, the world
was disturbed by rumors of impending war. Since then, that war, so long
dreaded, has come to add new and grave responsibilities to the great Inter-
national Red Cross organization, founded 76 years ago to bring mercy to the
battlefield.

The bombing of helpless and unprotected civilians is a tragedy which has
aroused the horror of all mankind. I recall with pride that the United
States consistently has taken the lead in urging that this inhuman practice
be prohibited. I am glad that the International Red Cross, at its meeting
in London in 1938, urged that joint steps be taken by the governments to
prevent such outrages in the future.

1 regret, however, that the governments have not acted on this Red
Cross proposal. As for the United States Government, I can assure you of
my strongest recommendation for adherence to any international conven-
tion which will give this protection to civilian and non-combatant
populations.

It was natural that the American people should turn to their Red Cross
as the agency through which to express sympathy for the suffering men,
women and children of the countries engaged in this terrible struggle. As
chairman you have kept me informed of the measures taken to expedite
aid whenever the need has been greatest. '

I know that the practical measures of relief the American Red Cross has
given—medicines, hospital supplies, clothing—have gone to aid the sick and
wounded of the armies, as required by Red Cross treaties, but to an even
greater extent, this merciful help has béen given to the women and children,
the aged and infirm civilians whose suffering in modern warfare surpasses
‘anything we could earlier have believed possible.

I am confident that whatever may be the problems which intensification
of warfare may bring, the American people will respond to any appeal for
funds when the Red Cross deems it necessary to call upon them for addi-
tional aid. By such response we can aid in sustaining the spirit and morale
ottl tll;ose in distress abroad until the happy day we pray for, when hostilities
shall cease.

The President’s letter was read to the delegates by Norman
H. Dayvis, Chairman of the Red Cross.  Mr. Davis reported
the the organization has received over $800,000 in voluntary
contributions for European war sufferers, although no relief
fund campaign has been conducted, and in'addition have
set aside $1,000,000 from Red Cross funds for this purpose.
He said that most of this money has been spent and declared
that the Red Cross may be compelled in the near future to
ask the people for a substantial relief fund.

At the concluding session of the convention on May 8,
authorization was voted and support pledged for a special
Red Cross drive for a European war relief fund, if necessary,
and all chapters were urged to enroll at least 109 more
members over last year’s record of 7,000,000.
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President Roosevelt Denies He Offered Peace Plan
to Premier Mussolini

The White House issued a statement on May 8 denying a
report from Rome that President Roosevelt had offered a
mediation or peace plan to Premier Mussolini and that it
had been rejected. The statement was issued in reply to
inquiries eoncerning a dispatch that Mussolini had declined
an offer by the President, submitted to him by Ambassador
William B. Phillips, to make a new peace effort to end the
European conflict. .

The White House statement said:

The White House tonight flatly denied a press dispatch from Rome
saying in effect that President Roosevelt, acting through Ambassador
Phillips, had offered Premier Mussolini a mediation or peace plan which the

latter had rejected.
The President authorized issuance by the White House of the following
statement: ‘“The report is completely erroneous. It has no basis in fact.”

The conference held last week by President Roosevelt
with Prince Colonna, Italian Ambassador, was referred to
in our issue of May 4, page 2807.

————e

President Roosevelt Vetoes Naval Retirement Bill

President Roosevelt vetoed on May 3 a Navy promotion
and retirement bill because, he said, the “extremely diffi-
cult and uncertain status of international relations” made
unwise the mandatory retirement of rear admirals and gen-
eral officers of the Marine Corps. Washington Associated
Press advices of May 3 added:

The bill’s stated purpose was to create a quicker flow of promotion for
younger men.

The President referred to a section which would increase from eight to
nine the number of vacancies that must occur annually in the grade of
rear admiral. He said this could be attained without legislation, and
while he approved of the idea of speeding up these retirements, he wanted
to do it only when it was considered desirable.

“At this particular time,” he added, “and because of the extremely
difficult and uncertain status of international relations, I hesitate to
approve specific mandatory legislation and believe that this should wait

. until the next session of the Congress.”

The bill would have provided that officers adjudged “fitted” for promo-
tion but not retained on the active list would retire with the pay as well
as the rank for which they were fitted. Under the existing law, they
get only the rank.

One controversial provision would have authorized the retired pay of a
major-general for Brigadier-General James J. Meade, of the Marine Corps,
whose retirement was forced by -a 1938 promotion-retirement Act.

—_———————

President Roosevelt Demands that Opponents Furnish
Own Program—Tells Gathering of Democratic
Women that Issue in Next National Election Will
Be Leaders 3

President Roosevelt, addressing leaders of the National
Institute of Government, sponsored by the women’s division
of the National Democratic Committee, declared on May 4
that candidates for elective office should be challenged when
they condemn “‘each and every act’’ of his Administration.
Speaking from the south portico of the White House, the
President told 5,000 women that it was time for such candi-
dates to tell how they would change the laws if they were in
power. The issues in the November election, he said,
will be whether the American people wish to hire again
the “chauffeurs who wrecked the previous bus line,” or to
retain the “aective, wide-awake chauffeurs’” of the present
Administration.

The text of President Roosevelt’s address follows:

Two months ago I was told that there would be a meeting of women
interested in or affiliated with the Democratic party, with the objective of
studying and discussing the processes of our form of Government. It was
expected that there would be not more than one hundred of them who
would come to Washington and I suggested that they come to my executive
office in order that I might shake their hands individually and have a little
informal chat with them. .

Three weeks ago my wife told me that the enthusiasm was so great that
five or six hundred might come, and we shifted the party to the East Room
in the 'White House.

By 10 days ago the gathering had grown into a pilgrimage, with the result
that if you tried, the three or four thousand of you could not all get into
the White House at the same time, and if I were to start shaking hands with
you now you would still be passing in line long after dark.

This amazing and splendid outpouring does my heart good -because
it proves, first of all, that there is tremendous enthusiasm for a continuation
of liberal democratic government in the United States and also because it
shows an honest wish to gain further knowledge of government.

May I add, too, that the thought which I have expressed on several
previous occasions—that while in the past 7 years your Government has
put into practical effect more constructive legislation for the average man,
woman and child of the nation than in any similar time in our history, the
greatest ultimate long-range gain of these years lies in the increased know-
ledge of what government is all about, the increased discussion of broad
problems and the increased recognition that the people of this country are
entitled to a government which constantly thinks in terms of the people’s
needs. :

We are coming to differentiate between fact and fiction. That in itself
is a step in advance. 'We do not fall as easily as in older days for glittering
generalties, for specious promises. 'We say in an election year to candidates
for President and Vice-President, and to ‘“‘would-be” Senators and Rep-
resentatives:

“Quit condcmning each and every act of this Administration and tell us
just how you would change the laws if you were in power.

“You say you would balance the budget—you who oppose present
policies—don’t tell us that you would appoint some new commitee or Board
to make recommendations. The budget is an open book. If it is to be
balanced you can do it in one of two ways or by a combination of both.
You can levy new taxes or you can cut appropriatiens.

“If you choose the former, what kind of taxes do you propose to levy? If
you propose to cut expenditures, which ones will you cut and by what

pigitized for FRASER
ttp://fraser.stlouisfed.org/




Volume 150

am?untT ‘Will you in these critical days lop off a billion dollars from our
national defense? Will you in these critical days lop off a billion dollars
for the care of the needy unemployed ?

“Will you curtail expenditures for old-age pensions or unemployment
insurance?  'Will you abolish the Securities and Exchange Commission and
turn their functions over to the Stock Exchange? Will you end the Civilian
Conservation Corps and the National Youth Administration? Will you
destroy, by withdrawing appropriations, the soil-conservation and tree-
planting program of the Government ?"’

I recognize the horrid dilemma that questions of this kind are going to
. but certain types of candidates into in the coming six months.

‘Whoever the nominees of the two major parties are, I firmly believe that
the real question, the honest question, the fundamental question on elec-
tion day is going to be this:

Do you wish to employ for your bus line chauffeurs who wrecked the
previous bus line by driving the old buses into the ditch or by going to sleep
at the wheel—or are you going to continue the present policy of employing
active, wide-awake chauffeurs who are inspired with the thought that their
duty is to be polite to the passengers and see to it that they reach their
destination in comfort and complete safety?'

I am confident that your common sense, your enthusiasm and your deep
understanding of the problems of the day will go far to keep the American
people on the right road in their year of grace 1940.

B e, m—

Pres‘i‘dent Roosevelt - Signs Bill Permitting Him to
Freeze’’ United States Balances of Invaded
Countries .

. On May 7 President Roosevelt signed legislation empower-
ing him to regulate transactions in foreign-held American
investments during emergencies.  The measure was enacted
by Congress in order to assure the legality of a presidential
order designed to ““freeze’” Danish ang Norwegian credits in

this ecountry and prevent their withdrawal.
Passage of the bill by Congress was noted in these columns
of May 4, page 2808.
B —_———————

President Roosevelt Asks Congress for $100,000,000 for
Rural Electrification Administration

President Roosevelt asked Congress on May 9 to provide
$100,000,000 for the Rural Eleetrification deinisptration
in 1941, through loans from the Reconstruction Finance
Corporation, United Press Washington advices of May 9
reported:

In a letter to Speaker William B. Bankhead he asked that the REA
fund of $40,000,000 in the 1941 Agriculture Department appropriation bill
be increased to $100,000,000, and that $6C0,000 be provided for salaries
and expenses.

An accompanying letter from Budget Director Harold D. Smith said
that REA now has requests for loans totaling $70,000,000, comprising 535
applications in 44 States. . :

This, he said, would provide 70,000 miles of new rural electric lines and
provide considerable employment.

¢ ———
President Roosevelt Vetoes Bill Extending Crop Insur-
ance to Cotton—Says Experiment with Wheat Is
Not Yet on Satisfactory Actuarial Basis

President Roosevelt on May 4 vetoed a bill to extend to-

cottoq the system of Federal crop insurance now applied
gxpenmentally to wheat. He explained that the measure
merely broadens the scope of an experiment not yet on a
satisfac_tory 'actuarial basis-and fails to provide a fully self-
supporting insurance plan for general application to all
crops.” 'Passage of the bill by the House was noted in these
columns of April 27, page 2651. The text of the veto mes-
sage follows:

I am returning  herewith, without my a roval,-a bill (S. 263
amend the Federal Crop Insurance Act. R § i

This bill would extend to cotton the system of Federal crop insurance
now experimentally applied to wheat.

In my message to Congress on Feb, 18, 1937, advocating initiation of
whea(:. crop insurance under Federal auspices, I expressed the belief that
such insurance should be extended to other commodities when “application
of the plan to wheat has provided a backlog of experience in applying the
principles of crop insurance.” .

The Federal Crop Insurance Corporation has just completed one year of
experience with wheat crop insurance and is entering upon a second year
with three times the first-year volume of insurance coverage, While the
initial year's business has resulted in great benefit to the insured pro-
ducers, it has resulted, nevertheless, in impairment of $1,430,000 in the
Corporation’s capital, over and above the costs of administration and
research’ which are borne by the Government. It seems evident, therefore,
that we do not have as yet the essential “backlog of experience” required
for the establishment of a sound actuarial basis for crop insurance, i.e.,
for a crop insurance plan that would be fully self-supporting, with premium
rates sufficient to cover costs of administration as well as of indemnities.
Moreover, when euch a plan is established, I think that the producers of
all major agricultural crops should share in its benefits.

Since this bill merely broadens the scope of an experiment not yet
on a satisfactory actuarial basis, and fails to provide a fully self-support-
ing insurance plan for general application to all erops, I do not feel that I
wculd be justified in'giving it my approval.

P —

Bill Introduced in Both Houses Widening RFC Powers
~—Would Permit Purchase of $300,000,000 Stock of
Home Loan Banks—Secretary Morgenthau Dis-
approves Certain of Provisions Backed by Jesse
Jones d

A bill was introduced in the Senate by Senator Glass

May 7 to permit the RFC to purchase from the Treasury

upward of $300,000,000 of its holdings of stock of the

Federal Home Loan Bank system and was before the Senate

Banking Committee. The following day a similar bill was

introduced in the House by Representative Steagall. The

legislation is in furtherance of the proposal of President

Roosevelt to cover $700,000,000 of the next fiscal year’s

deficit by withdrawing that amount of funds from govern-
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ment ageqcies and corporations. (Proposed allotment of
the funds. is referred to elsewhere in today’s issue.)

Other provisions of the Glass bill widen the authority of
the RFC to make loans to banks and insurance companies
and extends the term of real estate loans that can be made by
national banks. These provisions met with objections from
Secretary of the Treasury Henry Morgenthau who at the
same time said on May 9 that he was wholly in sympathy
with provisions of the bill permitting the RFC to buy Home
Loan Bank stock. Concerning Secretary Morgenthau’s

.views Washington advices of May 9 to the New. York

“Times” said in part: .

The objectionable proposals, said to have been fostered by Jesse H.
Jones, Federal Loan Administrator, would give the RFC authority to buy
preferred stocks of national banks without approval of the Treasury, as
now required, and would permit national banks to invest in real estate
loans with maturities up to fifteen years instead of the present ten-year
limitation.,

Regarding the banking changes contained in the bill, the Secretary said
he knew of no reason why they should be made. ‘‘but I do know of several
powerful reasons why there should be no change." .

The office of the Controller of the Currency in the Treasury regulates
the national banks and has primary charge of examining them. Under
present law the RFC cannot subscribe to national bank preferred stocks
without approval of the President, but this approval power is delegated
usually by the President to the Secretary of the Treasury. _— £

It was stated at the Treasury that Mr. Jones made copies of the bill
available for Treasury study, but it was introduced before the Treasury
could report its impressions of the proposed legislation.

The bill was introduced by Representative Steagall of Alabama in the
House and by Senator Glass of Virginia in the Senate.

At his press conference later in the day Mr. Jones answered Secretary
Morgenthau, declaring that ‘‘while he may know more about the banking.
business than we do” the RFC would stand behind the measure as a po-"
tential aid to construction of business real estate.

‘““The RFC could lend the money but we’d rather see the banks do it,"
Mr. Jones said.

‘Washington advices of May 8 to the ‘“Wall Street Journal”
outlined main provisions of the bill as follows:

1. Authorizes the RFC to purchase preferred stock of banks and insur-
ance companies without approval of the Secretary of Treasury as provided
in existing law, .

2. Authorizes purchase of obligations of Federal Home Loan Banks up
to $300,000,000.

3. Extends the maturity date on all RFC loans for a ten-year period from
Jan. 31, 1945 to Jan, 31, 1955.

4. Increases total amount of loans and commitments which the RFC may
make to railroads from $350,000,000 to $500,000,000. This additional
railroad loan authority was originally requested in the omnibus ‘‘spend-
lend” bill killed by the House at the last regular session. ’

5. Extends the term of real estate loans permissible to national banks
from 10 years to 15 years and provides that 60% of such loans must be
amortized within the 15-year period. Existing law provides 10-year loans
with 40% amortization over that period.

This liberalization of real estate loans is in line with the new regulations
issued by the Federal Reserve Board this week liberalizing national bank

loans on real estate mortgages.
6. Authorizes the RIFC to make payments to the Secretary of Treasury

for the partial retirement of its capital stock or in payment of dividends,
but provides that any such retirement shall not decrease the aggregate

amount of notes, debentures and bonds which the RFC is presently author-
ized to have outstanding. This appears to provide a basis upon which the

RFC may turn over part of its capital to the Treasury under the plan pro-
vided in President Roosevelt’s budget which call for the impounding of
$700,000,000 of lending agency surplus funds which would go.into the
general fund of the Treasury to meet current obligations next year. The
RFC is expected to turn over some $300,000,000 of the $700,000,000 called

for under the budget.
—_———————

Senate Passes Bill Terminating Authority of the
President to Purchase Foreign Silver

The Senate on May 9 approved and sent to the House
the bill of Senator Townsend, terminating the authority of
the President under the Silver Purchase Act of 1934 to buy
foreign silver. The vote was 45 to 36. An amendment by
Senator Pittman to permit acquisition of foreign silver in
exchange for American farm products was rejected by a vote
of 30 to 49 before final passage of the Townsend bill.

it m—"

House, by Vote of 205 to 176, Recommits Measure to
Amend Wage-Hour Law—Action Seen as Ending
Chance of Legislation During This Session

Proposed amendments to the Wage-Hour Law were de-
feated, at least for the present session of Congress, when on

May 3 the House voted by 205 to 175 to recommit the

original Norton bill. Earlier on the same day, the House had

refused to pass by 211 to 171 the same measure, but as
amended during its consideration on the floor of the House.

This action climaxed a week of struggle between Adminis-

tration leaders who were willing to accept minor changes in

the law, and opponents who sought sweeping revisions.

Previous action on proposed changes in the law was de-

seribed in our issue of May 4, pages 2809-10. The House

action was summarized in the following Washington dispatch
of May 3 to the New York “Herald Tribune’’:

The motion to recommit the measure offered by Representative James
‘W. Wadsworth, Republican, of New York, was supported by 122 Demo-
crats, 79 Republicans, two Progressives, one Farmer-Laborite and one
American Labor Party member. It was opposed by 102 Democrats and 73
Republicans, Sam Rayburn, of Texas, majority leader; Joseph W. Martin, Jr.
of Massachusetts, minority leader, and Representative Mary T. Norton,
Democrat, of New Jersey, Chairman of the House Labor Committee, all
voted on the losing side and against the recommittal to end a day of play at
Cross purposes. )

As a result, all sides except the bloc of agriculturists, predominantly from
the southern States, were claiming victory tonight in a stand-off battle in
which politics apparently prevailed.
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The ultimate success of the recommittal vote became apparent when the
House, after loading the bill with amendments which the Wage-Hour
Administration estimated would have exempted 2,800,000 persons from
either wage or hours provisions or both, refused to adopt the measure. The
vote was 171 to 211, with 84 Democrats and 87 Republicans, for adoption
and 141 Democrats, 66 Republicans, two Progressives, one Farmer-Laborite

. and one American Labor Party member against.
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In urging the House to defeat the amended bill, Representative John
W. McCormack, Democrat, of Massachusetts, brought politics and a sug-
gestion of the forthcoming election into the open by warning members who
represented mixed industrial and agricultural districts of the ‘‘very practical
and tight situation” which confronted them.

Farlier in the day President Roosevelt, in a press cohference comment,
had indicaved his belief that the House was bungling in its efforts to make
corrections in the law. Recalling that the House had been working on pro-
posed amendments for six days, he confessed that he, like many members,
didn’t know what the House was trying to do.

PR S

Senate Committee Approves Logan-Walter Bill Provid-
ing Court Review of Decisions of Federal Bureaus

— -

The Logan-Walter Bill, designed to subject to eourt review
rulings and orders of numerous Federal bureaus and agencies,
was approved by the Senate Judiciary Committee on May 8
with a recommendation that it be considered in the near
future. In reporting this action Associated Press advices
from Washington, May 8, said:

‘Disregarding a plea by Democratic Leader Allen 'W. Barkley, of Ken®
tucky that action be delayed, the Committee reported the measure with
what members called “perfecting’’ changes in the text previously approved
by the House. Senator Barkley had asked that the Committee await the
results of a Department of Justice study before acting.

As approved by the House the legislation not only would smooth the way
for appeals from actions of departments, bureaus and agencies, but would
permit interested parties to appeal to the courts against the establishment
of regulations laid down by these boards.

‘The Committee struck from the House-approved measure a section
which would have permitted the courts to review any agency decision that
appeared to the judicial branch to be *‘clearly erroneous.” Thus the courts
could entertain appeals only when it appeared that the agency’s ruling was
not supported by ‘‘substantial evidence.”

Passage of this bill by the House was reported in our
April 20 issue, page 2505. ;
, R ——

House Accepts Senate’s Approval of $212,000,000 for
Farm Parity Payments—Other Action on Agricul-
ture Supply Bill Conference Report

_In considering the conference report on the 1941 supply

bill for the Agriculture Department, the House on May 9

approved, by a vote of 207 to 176, the Senate’s addition of

an unbudgeted $212,000,000 for farm parity payments.

The House also agreed to the Senate’s appropriation of

$85,000,000 for the disposal of surplus farm commodities

under the stamp plan. This amount compares with $72,-

678,000 recommended in the budget. The House adjourned

on May 9 without completing action on the farm bill, with

another Senate amendment adding $50,000,000 for farm
tenant loans still to be disposed of. Debate on this amend-

ment is expected to be taken up on Tuesday (May 14).

As the bill was passed by the Senate on March 22 (noted in

our issue of March 30, page 2015) it carried almost $923,-

000,000 in direet appropriations, which compares with a

House-approved bill appropriating, $713,896,084.

Regarding House-approval of the parity payment funds,
a Washington dispatch of May 9 to the New York “Herald-
Tribune’ said:

In accepting -the $212,000,000 parity price amendment, the House
scrapped the Senate formula for distribution of the benefits among the five
parity crops—cotton, wheat, corn, rice and tobacco. Although the agri-
cultural adjustment act of 1938 had presumed that ‘‘parity’’ meant 100%
of the 1926 relation of price and income, the Senate farm bloc again in-
serted 75% parity,” which was a hand-picked Senate formula written into
the farm appropriation bill last year.

‘War prices have shot wheat and tobacco above “75% of parity’ as well
as advancing the price of corn. With cotton in the doldrums, Southern
members stood to get the larger amount by a 75% distribution—§120,000,-
000 of the pot as against $43,000,000 for corn nothing for wheat, nothing

for tobacco and only $1,000,000 for rice, according to estimates given in

debate today. .

Therefore, Representative Malcolm Traver, Democrat, of Georgia, who
proposed concurrence in the Senate amendment, was told “nothing doing”—
by Representatives from the wheat, corn, tobacco and rice producing states.
Frank admission by a good majority of the House that they were ‘‘out to
get theirs” resulted in adoption of an amendment by Representative
Clarence Cannon, Democrat, of Missouri, amounting to a return to the
100% ‘‘parity’” envisioned by the AAA with a division approximately as
follows: cotton, $78,000,000; corn, $61,000,000; wheat, $54,000,000; rice,
$2,000,000, and tobacco, $7,000,000, with the balance available for ad-
ministrative expenses and fluctuations.

———————

House Votes Against Reorganization Plan IV—Senate
Action Expected Next Week—Budget Director
Smith and Attorney General Jackson Hold Plan
Does Not Disturb Independence of C. A. A.

Despite moves earlier in the week by President Roosevelt
to placate opponents of his Reorganization Plan, number IV,
who objected to provisions effecting the status of the Civil
Aeronautics Authority, the House on May 8, disapproved
the plan by a vote of 232 to 153. The plan, by law, becomes
effective 60 days after its submission to Congress unless
disapproved by majority vote of both the House and Senate;
it was submitted April 11, as reported in our issue of April 13,
page 2344. The Senate reached an informal agreement on
%ay ??; which, it is said, will permit a test vote on the plan

ay 13.
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May 11, 1940

The controversial provision of the plan proposes to abolish
the Air Safety Board and transfer the independent Civil
Aeronauties Authority to the Department of Commerce.
Washington advices of May 9, to the New York ““Times,”
said: .

The special Senate Reorganization Committee agreed to vote tomorrow
by 4 p. m. whether to report or not to report to the Senate a resolution by
Senator McCarran which would nullify the President’s order.

In turn, Senator McCarran delayed steps to call up a motion to discharge
that committee, notice of which he filed yesterday.

The Senate Committee began hearings on the order this morning. The

" House yesterday overrode its leadership to approve, by a vote of 232 to 153,
. a companion resolution to that sponsored by Senator McCarran, which

means that if the Senate acts likewise the transfer will not take place,

There is no possibility that the Senate can avoid the issue raised by the
House vote and Senator McCarran’s resolution, although it is remotely
possible that it may not reach a conclusive vote on Monday.

If the Senate Committee refuses to report out the McCarran resolution,
the issue will be forced faster than otherwise, as then the Nevada Senator
can call up his motion to discharge, a privileged matter, and the Senate
must vote upon it after only one hour of debate.

Should the Committee sponsor his resolution, a special rule requires a
vote after a maximum of ten hours of debate. Backers of the McCarran
resolution today claimed enough votes to defeat the reorganization plan,
but Administration leaders were equally optimistic.

Tn an effort to obtain favorable Congressional action on
the plan President Roosevelt on May 3, made public a joint
opinion of Budget Director H. D. Smith and Attorney
General Robert H. Jackson, which held that the independent
status of the Aeronautics Authority would be maintained if
it was transferred to the Department of Commerce. It was
considered that his announcement of May 4, that he ex-
pected to name Robert H. Hinckley, Chairman of the C. A.
A., as Assistant Secretary of Commerce, was also designed
to gain favorable Congressional action. Concerning the
United Press Washington advices of
May 3, said: :

The opinion was signed by Smith. Accompanying it wasa brief note from
Jackson, in which he said: “I agree with the conclusions reached by you.”
The opinion was in response to a series of questions propounded by C. A. A.
Chairman Robert H. Hinckley.

Hinckley said he had requested the opinion in order to “pail down' the
authority’s independence and guard it agaiost encroachment when and if
it comes under the department’s jurisdiction, as proposed by Mr. Roosevelt
in his fourth Government reorganization order.

“In performing its functions . the Civil Aeronautics Board will
be entirely independent of and in no way subject to control by the Depart-
ment of Commerce or the Secretary thereof,” the opinion said.

The President’s reorganization order provided for abolition of the Air
Safety Board and transfer of its functions to the new board. Purely ad-
ministrative duties would be delegated to an administrator who would be
independent of the Board. But Mr. Roosevelt has contended that the
Board would be entirely independent and not subject to outside influence in
performing air safety work or other semi-judicial dctivities. .

The opinion agreed with the President. - It said the Board would be left
with full authority to maintain its own legal and technical staffs, make its
own investigations, make its own contacts with other agencies, and to pre-
scribe safety rules and regulations,

- Tt noted that the Board’s reports to the President and to Congress would
be routed through the Secretary of Commerce, permitting him to “examine
them and append such comments as he may wish to make."

*“Thig provision,” the opinion added, *‘does not imply that the Secretary
may in any way delete or revise reports and recommendations of the Civil
Aeronautics Board.”

Tn contrast to the Board’s independent status, however, the administrator
would be *“‘under direction and supervisioa of the Secretary,” the opinion
said. 'But it emphasized that the administrator’s duties would be routine
and administrative in all phases. .

——p————r

CongressApproves PlantoRelease 116 Old Ships—Would
Permit Sale or Charter of Laid-Up Cargo Vessels
by Maritime Commission ;

The Senate passed and sent to the White House on May 8
legislation to free 116 Government-owned ships over 20
years old from the Maritime Commission’s laid-up fleet and
permit their operation in the intercoastal or foreign trades.
House approval was given on May 6, by a vote of 194 to 15.
In reporting the House’s action, Washington Associated
Press advices of May 6 said:

Under the parliamentary procedure under which the House was operat-
ing, a two-thirds majority was mecessary for action on legislation proposed
by Representative Frank H. Buck, Democrat of California. House passage
sends the legislation to the Senate, where a similar resolution, by Benator
Hiram Johnson, Republican of California, has been approved by the
Senate Commerce Committee.

Mr. Buck’s resolution would restore to the Maritime Commission during
the European war its discretionary authority to sell, charter or otherwise
dispose of its old vessels for commercial operation.. There are at present
116 ehips in the laid-up fleet; all but four are cargo vessels.

Representative Buck told the House freeing of the ships for commerecial
operation was dasired especially by West Coast shippers because of a lack
of cargo space caused by the transfer of intercoastal vessels to. other
trades .since outbreak of war in Europe. He said some 92 ghips in the
laid-up fleet could be made available for freight service if Congress per-
mitted. ' .

———————

Wheeler-Lea Transport Co-Ordination Bill Rejected
by House—Measure Returned to Conference Com-
mittee

The House on May 9 by a vote of 209 to 182 sent back,
t0 a Senate-House Conference Committee the Wheeler-Lea
omnibus transportation bill, with instruetions to re-insert
provisions protecting water carrier, railroad labor and agri-
culture. In reporting this action Associated Press advices
from Washington on %/Ia.y 9 also said:

The House in effect killed today, at least as far as this session of Congress
is concerned faYgeneral transportation bill designed, among other things,
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to bring water carriers under the regulation of the Interstate Commerce
Commission.

In rejection by the House resulted primarily from the decision of Senate
and House conferees to strike out three amendments written in on the
House floor last summer,

One, sponsored by Representative Vincent F. Harrington, Democrat,
of Towa, would have required the ICC to obtain assurances, before approving
a consolidation of carriers, that no jobs would be eliminated.

Another, by Representative James W, ‘Wadsworth, Republican, of New
York, would have permitted water lines to reduce their rates to meet rail
competition as long as the charges were compensatory.

The third, offered by Chairman Marvin Jones, Democrat, of Texas, of
the House Agriculture Committee, would have guaranteed that farm
products moving to seaports for export would enjoy the same low transporta-
tlon charges applicable to manufactured products destined for export.

The agreement of the House and Senate conferees on

this measure was reported in our issue April 27, page 2650.
————n ;

House Judiciary Committee Revives Hatch “Clean

Politics” Bill—-By Vote of 14 to 11, Group Re-

considers Decision to Table Measure, Extending

Law to State Employees Receiving 'Federal Funds

The House Judiciary Committee on May 7 voted by 14
to 11 to reconsider its decision of May 1 to table the Hatch
“Clean Politics” bill. This vote followed a- statement by
President Roosevelt, on May 6, in which he gave his un-
qualified endorsement to the legislation, which would extend
the restrietions of the Hateh Aect on political activities by

" Federal employees to State employees who are paid wholly
or in part with Federal funds.” Previously Mr. Roosevelt
had évinced little enthusiasm for the bill. ~ Final action by
the House Judicxariy Committee was expected next week.
Earlier disecussion of the measure by the Committee was de-
seribed in our issue of May 4, page 2810. . A Washington
dispateh of May 7 to the New York ‘“Herald Tribune” said,
in part:

First, the House Judiclary Committee, which “tabled” the bill by a
vote of 14 to 10 last week, reversed itself today and voted 14 to 11 to re-
consider its previous action. Then the Committee quit until Thursday
to canvass the situation before approaching a showdown on a motion to
report the bill.

Second, Representative Hatton W. Sumners, Democrat, of Texas, Chair-
man of the Committee, who did not vote in the Committee action, took
the floor in the House late today to assail the bill as a measure which would
effectively put State employees in the hands of a “temporary God Al-
mighty” in ‘Washington. *“It is my responsibility to see that this bill is
considered on its merits, and I am proud that my Committee still has pos-
session of this bill,” he warned.

Meanwhile, Representative John J. Dempsey, Democrat, of New Mex-
ico, sponsor of the bill in the House, continued his campaign to obtain
218 signatures to a petition to force the measure to a vote as a safeguard
against another about-face in the Committee. When the House ad-
journed tonight, the petition contained 123 names.

Today's vote in the Judiciary Committee came on the heels of another
indorsement of the bill by President Roosevelt late yesterday in a press
conference aboard the train which brought him back to Washington from
Hyde Park, N. Y. The basic principles of the amendments were sug-

. gested originally by the President in a statement issued a year ago. when
he signed the Hatch Act barring Federal employees from active parti-
cipation in politics. At the time he cited as one of the weaknesses of the
Act the fact that it restricted the activities of Federal employees while
leaving State employees free to take an active part in a campaign even
though they were paid largely with Federal funds.

In contrast to the secret ballot by which the Judiciary Committee tabled
the bill last Wednesday, it made public today’s roll call.

—————

Republic Steel Corp. Petitions United States Supreme
Court for Rehearing in Wagner Act Case

The Republic Steel Corp. on May 8 petitioned the United
States Supreme Court got an opportunity to file a motion
for a rehearing and reconsideration of its appeal from the
decision of the Cireuit Court holding it to have violated the
Wagner Labor Relations Act, during a strike in 1937, A
Washington dispatch, of May 8 to the Journal of Commerce
also said:

The time for filing for a rehearing expired May 3, but since that date»
it was explained, the Second Circuit Court of Appeals in a case of the
National Labor Relations Board against the Leviton Manufacturing Co.,
Inc., has rendered a decision. “squarely in conflict’’ with the Third Circuit
in the Republic Steel case. N

The result, it was stated, is to create a direct conflict betwéen the Circuits
on questions of law.

The Republic Steel case, probably one of the most important since the
United Btates Supreme Court sustained validity of the Wagner Act several
years ago, raised the question of the right of NLRB to require reimburse-
ment by the corporation of relief agencies for wages paid to striking workers
of the corporation.

A previous reference to the case appeared in our issue of
April 13, page 2348.
—ee
United States District Csourt Dismisses Labor Trust
uit

Justice F. Dickinson  Letts, of the United States District
Court, for the District of Columbia on May 6, directed a jury
to aequit four officers of the American Federation of Labor
Teamsters Union Local, causing the Government to suffer
a setback in its first prosecution of a labor union under the
anti-trust laws. - Associated Press advices from Washington
May 6, added: )

Justice Letts said his action was based on a finding that the prosecution
had failed to establish criminal intent on the part of the union and its officers
to violate the anti-trust laws, which prohibit unlawful combinations and
conspiracies in restraint of trade.

The teamsters’ local was indicted by a Federal Grand Jury early last fall
on charges of having rastrained public and private building construction in
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the District of Columbia in the course of an alleged jurisdictional disput
with the International Union of Operating Engineers.

The indictment of the teamsters’ local was the first of a series obtained
throughout the country by the Justice Department against numerous
A.F. of L. unions and their officers and employer groups on various charges
of violating the Federal anti-trust laws.

The District of Columbia case grew out of a dispute between the team-
sters and the engineers over which union should have jurisdiction over the
workers who drove cement-mixer trucks. > ’

B — e —

United States Circuit Court of Appeals Denies NLRB
ehearing—Says Board was Grasping for Power—
NLRB Condemns Ruling

The United States Circuit Court of Appeals for the Ninth
District at San Francisco on May 7, in a decision written by
Justice Denman, denied, on rehearing, a Labor Board
petition to force disestablishment of a company union in
the plant of Sterling Electric Motors, Ine. at Los Angeles.
Justice Mathews concurred in, and Justice Healey dissented
from the ruling. In its opinion the Court asserted that the
National Labor Relations Board was “‘grasping for power,”
which was “to be expected”” in a philosophy of “administra-
tive absolutism.” San Francisco advices to the New York
“Times” May 8, added:

The court decided its duty was ‘‘to curtail this inevitable over-reaching’’
as ‘‘one of the first ities of a d atic government.”

The court said that opportunity to defend itself had not been given the
union, the Sterling Electric Motors Employees Association, and therefore
“‘civil liberties” had been denied it.

The decision was not on the merits of the company union as such, the
majority of the justices said, but was based rather on the board’s function-
ing as ‘‘accuser, prosecutor, judge’’ and self-proposed “‘executioner’ of the
union without giving notice, making the union a party to the action, or
providing an opportunity for it to be heard in the proceeding.

It was largely a reiteration of a similar decision last Jan, 9, rehearing of
which was granted two months later “to adduce additional information.’

Declaring the crux of the case to be a constitutional guarantee supported
by the language of the National Labor Relations Act itself, the court said
that Congress created the NLRB “for the protection of the laborers’ human
right to regulate their creative effort in American society.” It held that
this protection applied as much to the self-organized unions ‘‘as to the
powerful unions already existing and seeking to increase their membership.”

The Labor Board’s attorneys, according to the decision, raised the point
that its order did not hold against the union, but merely prevented the
employer from dealing with the union.

Noting that the Labor Board recently amended its regulations so that
“‘civil liberty of notice and an opportunity to be heard’’ should be afforded,
Justice Denman wrote:

‘“The strong and now repeated insistence, first, that Congress can create
in the administrative process such absolutism of control over human rela-
tlons and, second, that it intended to create it in the Labor Board, warrants
our inference that the board may contemplate annulling its rule, abrogating
the right (of hearing) and reassuming the absolute power when the pressure
of Congressional investigation is removed.”

Justice Healy dissented because ‘“‘the question of law dealt within the
majority opinion threatens to. become moot,” and “I regard its decision
at this time as not only unnecessary but as ill-advised.”

The National Labor Relations Board the next day (May 8)
accused the Court of “intemperate and unjudicial” language
in the above decision. United Press advices from Washington
May 8, gave parts of the Board’s statement as follows:

In an almost unprecedented move, the board issued a formal statement
declaring that it helieved the two to one decision written by Justice Wiiliam
Denman was ‘“‘both erroneous and whooly unwarranted.”

. The board announced that it would ask Solicitor General Francis Biddle
to petition for Supreme Court review of the court’s ruling.

‘“The board regards the majority opinion as in reality a repudiation of
and challenge to the decisions of the Supreme Court of the United States
which foreclosed the issues adversely to the majority opinion of the circuit
judges in the Greyhound cases, and again in the National Licorice Co. vs.
National Labor Relations Board, decided in March of the present term,"”
the NLRB statement said.

PRONOEE —

Government Upheld by U. S. Supreme Court in Anti-
Trust Suit Against Oil Companies—Decision,
Rendered by Justice Douglas, Is 6-2, With Justices
Roberts and McReynolds Dissenting

The United States Supreme Court on May 6, by a 52
decision, in the Madison oil case, supported the current
campaign of the Department of Justice under the Sherman
Anti-Trust Act, ruling that the law prohibits “any com-
bination which tampers with price structures.” The decision,
handed down by Justice William C. Douglas, said that
even though the resultant prices were reasonable, any
conspiracy to affect prices violated the Sherman Act. The
ruling was somewhat contrary to the. “rule of reason”
interpretation of the law issued by the Court in 1911. The
decision was regarded as one of most important victories
for the Justice Department in recent years. The oil case
was referred to in the “Chronicle” of Dec. 2, 1939, page 3482.

In summarizing the Court’s ruling on May 6, a Washington
dispateh of that date to the Associated Press said in part:

Justices Owen J. Roberts and James C. McReynolds dissented from
the majority decision, and Chief Justice Charles Evans Hughes and Justice
Frank Murphy did not participate. This made the vote 5 to 2. \

“Under the Sherman act,” said Justice Douglas, ‘“‘a combination formed
for the purpose and with the effect of raising, depressing, fixing, pegging
or stabilizing the price of a commodity in interstate or foreign commerce is
illegal.”

e’fghls sweeping ruling specifically sustained Justice Department charges
that twelve major oil companies and five individuals had violated the
Sherman act by conspiring to raise the price of gasoline sold in ten Mid-
‘Western states—one of a series of anti-trust prosecutions.

In his sixty-seven-page opinion in the oil case, the longest in years,
Justice Douglas said that for more than forty years the court had *‘con-
sistently and with deviation adhered to.the principle that price-fixing
agreements are unlawful.”
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But the two dissenters—Justices Roberts and McReynolds—contended
that “no case decided by this court has held a combination illegal solely
because its purpose or effect was to raise prices” and that “the criterion of
legality has always been the purpose or effect of the combination unduly
to restrain commerce.”

Justice Roberts, who wrote the dissent, held that the tribunal in 1911
and later had laid down a “‘firmly established” principle that the anti-trust
law prohibits only ‘‘unreasonable” restraint of commerce.

The defendants contended that they had engaged only “in a voluntary
effort to remove distress gasoline'” by purchasing the surplus of independent
refineries.

They were convicted in Federal District Court at Madison, Wis., but
a Circuit Court reversed the convictions and ordered a new trial on the
ground that the trial judge had given improper instructions to the jury.

_The Supreme Court held, however, that the trial judge correctly told the
jury that it was immaterial whether the price level produced by the de-
fendants was reasonable or unreasonable.

It was held by the Circuit Court that the jury should have determined
whether the acts of the defendants constituted an ‘‘unreasonable restraint
of trade” in violation of the anti-trust law.

The Justice Department maintained that ‘‘the District Court was
correct in charging the jury that if the defendants combined together for
the purpose of raising and fixing gasoline prices in the manner charged in
the indictment and if they had the power to raise these prices, their re-
straint was unlawful and unreasonable.”

Under the 1890 Sherman anti-trust act combinations or conspiracies in
restraint of interstate trade were declared illegal.

Defendants in the oil case were Socony-Vacuum Oil Company, Wad-
hams Oil Company, Empire Oil and Refining Company, Continental Oil
Company, Pure Oil Company, Shell Petroleum Corporation, Sinclair
Refining Company, Mid-Continent Petroleum ' Corporation, Phillips
Petroleum’ Company, Skelly Oil Company, Globe Oil and Refining Com-~
pany (Oklaboma), Globe Oil and Refining Company (Illinois), Charles
E. Arnott and H. T. Ashton, of S8ocony-Vacuum; R. H. McElroy, Jr., of
Pure Oil; P. E. Lakin, of Shell, and Robert W. McDowell, of Mid-Continent.

The companies were fined $5,000 each and the individuals $1,000 each
in the District Court. -

After the lengthy trial at Madison the jury returned verdicts of guilty
against forty-six defendants. Federal District Judge Patrick T. Stone
dismissed indictments against eleven of these after they had been found
guilty, and the Supreme Court affirmed his action by a 4-to-4 vote. Judge
Stone granted new trials to eighteen other defendants.

Justice Roberts, in delivering the dissenting opinion, held that ‘‘the
defendants were entitled to have the jury charged that, in order to con-
vict them, the jury must find that, although the defendants knew the
result of their activitirs would be a rise in the level of prices, nevertheless,
if what they agreed to do, and did, had no substantial tendency to restrain
competition and interstate commerce in transactions in gasoline, the
verdict should be not guilty.”

“Yiolation of the anti-trust act,” Justice Roberts continued, ‘“‘depends
upon the circumstances of individual cases. . . . Certain principles have
been laid down (by the Supreme Court) to which, I think, the charge of
the court ran counter.

“No case decided, by this court has held a combination illegal solely be-

cause its purpose or effect was to raise prices. The criterion of legality
has always.been the purpose or effect of the combination unduly to re-
strain commerce.”
The dissenting opinion also held that statements made to the jury by
government counsel in the closing address was ground for setting aside the
- verdict.
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ICC to Control Private Motor Trucks

The Interstate Commerce Commission on May 8 extended
to all “private’”’ motor trucks which carry property in inter-
state commerce the same safety rules and regulations which
are now imposed on the common and contract motor carriers.

This far-reaching decision was based on a finding that a
pressing need exists for federal regulation of the private
carriers to promote safety because of the lack of uniformity
in state regulations. ‘“‘Private” carriers are trucks used to
haul their owners goods and include fleets operated across
state lines by concerns like oil companies and chain stores.

The commission’s order will be effective Aug. 1. It applies
to all private carriers which operate in interstate commerce,
but some concessions are made for farm trucks because of
peculiar eircumstances surrounding their operations.

The commission said there were approximately 3,000,000
motor vehicles operated by private parties in interstate and
intrastate commerce and that about 209 of these were used
in interstate or foreign commerce. This number, about
600,000, exceeds the number of vehicles operated by the
co1tm(1110n and contract carriers combined, the commission
noted.
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Rail Travel to Be Financ;ad

It was announced on May 7 that easy credit for prospective
travelers on virtually all the important passenger carrying
Class 1 railroads in this country will become available on
May 20 through a new travel credit plan the carriers are
placing in effect. i

As the railroads under the Interstate Commerce Act are
forbidden to extend credit, an arrangement has been worked
out through the newly formed Travelers Credit Corp., a
Missouri corporation capitalized at $200,000, which will
handle the placement of the loans with banks in all the
important ecities.

Under the plan the prospective borrower presents himself
at the railroad ticket window to buy a ticket on credit and
fills out an application and a note. This is turned over to
the local cooperating bank which then passes on the eredit
risk. If the applicant is acceptable the bank holds the note
and forwards its checks to the railroad ticket agent who
then issues the ticket to the borrower. It is planned to give
24-hour service on applications. It is reported that the
charge for such ecredit will amount to 8%, of the amount
borrowed, the total to be repaid in 12 monthly installments.
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. safest physical asset in the world.”
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Railroad Tickets to be Sold on Installment Plan

Hugh W. Siddall, Chairman of the Transcontinental and
Western Passenger Association and other railway passenger
association executives, on May 7, disclosed details of a new
plan for the sale of railroad tickets on the installment plan.
The New York “Times” of May 8, described some the
details as follows: ,

Like the rail-auto service, the installment ticket business will be handled
by a company in which the railroads will invest no money, but with which
they will cooperate. Sixty-six leading railroads, representing all but two
Southwestern systems, are participating. ]

The plan, which takes effect May 20, requires the prospective traveler
to make application for credit in the amount of the cost of the proposed
trip or tour at a railway ticket office or of a travel agent.

“If the routine credit inquiry indicates an ability to meet monthly
payments, he is notified that his ticket is ready for him," the announce-
ment went on. ‘“‘The only contact in connection with the application is
with the ticket or travel agent, just as though the ticket were being pur-
chased for cash. The application is passed upon within twenty-four hours.

“Use of the travel credit plan requires no collateral, only the signature
of the individual. The cost of the proposed trip, however, must total $50
or more to be eligiblé for purchase on credit. No down payment is re-
quired. There is a nominal service charge for the credit accommodation.””

The service is not necessarily confined to the cost of the transportation,
but may be used for Pullman accommodations, all-expense tours, which
usually include hotels and meals; specified side trips and any service that
is sold through a railroad ticket office. .

The financing of the individual transportation purchases will be ar-
ranged by the Travelers Credit Corporation through banks located in the
cities in which the service is given. The interest rate will be 8 per cent.

Officers of the corporation are F. W. Hillyard, President, who also is
in the chemical business; H. Templeton Brown, a lawyer, Vice President;
James 'W. Austin, organizer of the plan, all of 8t. Joseph, Mo., and Marshall
R. Diggs, former Acting Controller of the Currency, Washington.

Other railroad passenger association chairmen who signed the announce-
ment included C. A. Fox, Central Passenger Association, Chicago; C. B.
Rhodes, Southern Passenger, Atlanta; O. L. Hunter, Trunk Line, New
York; F. Van Ummersen, New England, Boston, and W. J. Rodgers,

Southwestern, 8t. Louis.
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United States Gold Policy Defended by Secretary
Morgenthau—Says Our Acceptance of Gold Has
Been Stimulus to Domestic Economy—Speaks to
Democratic Women’s Conference

The exchange we made and are making in return for
gold is a good bargain for us, Secretary of the Treasury
Henry Morgenthau said on May 3 in an address before the
National Institute of Government in Washington, spon-
sored by the women’s division of the Democratic National
Committee. It has enabled us, he continued, to increase
eniployment and recovery, and utilize labor, capital, ma-
chinery and resources that would otherwise have been idle.
We have expanded our exports and encouraged our domestic
industry, he said, and at the same time have acquired “the
He said that the
American dollar has been unmiversally accepted as “one of
the very few certain things in a highly uncertain world,”
and declared tbat continued acceptance of gold by the
United States is “the only sound course of action open to
us.” Mr. Morgenthau’s speech was his first formal address
in two years. He said, in part: :

The cessation of gold purchases would have the following three immedi-
ate effects of great importance to us:

Firstly, the sale of American products in foreign markets would be
made much more difficult. This would not apply so much to war materials,
which foreign countries want so urgently, but it would hit hard our export
of hundreds of agricultural and industrial commodities not vital to the
conduct of the war. We would lose heavily in the very markets we will
badly need when the war is over. .

Secondly, there would result an immediate flood of imports of cheapened
foreign goods, which would deal an even more serious blow to labor,
industry and agriculture in America. The very .items which compete
with our domestic products would deluge our home markets. Meat and
dairy products, textiles and hundreds of other articles would at once be
subjected to greatly intensified competition from abroad.

Thirdly, Americans who have investments abroad would find that they
had suffered substantial dollar losses over-night just as foreigners with
investments here would find that they had windfall gains over-night.

So you see this simple remedy is, in effect, a proposal that would
completely disrupt our foreign exchanges and our trade, and greatly
“increase unemployment in this country. And so with the other naive
proposals which some well-meaning citizens suggest as a remedy for our
accumulating gold stocks.

Shall we follow their advice and cut the price for gold? . A moderate
cut would be ineffective, and ‘a cut in price sufficiently large to bave a
significant effect on the gold inflow would introduce the same conditions
as would follow prohibition of gold imports. This also would cause a
serious decrease in our trade and a big increase in unemployment..

Shall we, as some have suggested, discriminate against certain eoun‘tries
in our purchases of gold? Such a policy would not even have the virtue
of effectiveness. The active cooperation of practically the entire world
would be required to prevent any one country’s gold from entering the
world’s markets and reaching the United States, Obviously this would
be impossible even in normal times, let alone at a time such as this.
Besides, the value of gold is proportionate to its unqualified u<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>