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Dividends

st AR

A quarterly dividend of
124% ($1.75 per ghare) on
the First Preferred Stock
of this Corporation was de-
clared payable April 15,
1940, to stockholders of rec-
ord March 31, 1940. -

A quarterly dividend of
twenty-five cents (25¢) /
per share on the Common /
Stock of this Corporation |
wasdeclared payable March ’
15, 1940, to stockholders of !

11

record February 29, 1940.
Checks will be mailed.

Philadelphia, Pa.
February 16, 1940

MAKERS OF PHILLIES ,

[ 0C. |
TREASURER f

]

|

i

!Jm J ohgosr-Mﬁrilo\;llle
DIVIDEND

The Board of Directors declared a regular
quarterly dividend of $1.75 per share, pay-
able April 1, 1940 to holders of record on
March 15, 1940, of all the outstanding Cumu-
lative 7% Preferred Stock other than the
7.500 shares of said stock to be selected on |
March 4, 1940 for redemption on April 1,
1940. The holders of the stock to be re-
deemed will receive $1.75 per share as a part
of the redemption price. '

C. H. ROBERTS, Treasurer

THE ELECTRIC STORAGE BATTERY CO.
; The Directors have declared
Exide

from the Accumulated Sur
BATTERIES

“YOU'RE TELLING ME”

plus of the Company & divi
dend of Fifty Cents ($.50)
per share on the Common
Stock and- the Preferred - Stock, payable

‘.‘That’s a funny one. You're tell- to askifI had a tooth. And Daddy
ing me what a great thing the couldn’t talk to us when he’s out

telephone is. As if I didn’t know! of town. And Mother would be o R efotkiiolime of -pagand
113 ; H : : $ of Loth of these classes of stock at the close
Why, I'm one of the main tied down just something awful. ot bus_iln‘%ss O March 9. 1040, Checks will
reasons there’s a telephone in “And suppose one of us sud- e B ket ‘Weoratary anid Troqsure,
our house. For you can bet your denly took sick? Or there was a Philadelphia, February 16, 1940.
life I keep the folks pretty busy fire? Or a robber, maybe? Well, ANACONDZ:};‘;;"ER:"NWG co.
way,
around here. I don’t worry about those things New York, N. Y., February 21, 1040
26 v 41 il ' DIVIDEND NO. 127
Just think! If we'didn’t have ~when I see the telephone. The Board of Directors of the Anaconda Copper
Mining Company has_declared a dividend of

a telephone, we couldn’t order «<Doesn’t cost much,’ my Daddy | Twenty-five Cents (25c.) per share upon its

. ) . ; Capi%z}l %&ockhog ;hfgggrtvalllueladof 35?. pelx; sll;are.

payable arc » , to holders of such 8 ares

things in a hurry from the stores. says. And Mother says, ‘I don’t Bt rcoond ut e cleso o Dusincss ¢ of suich harss
on arc! » .

. o5
And Grandma couldn’t call up know what I’d do without it.’ D, 5. HENNESSY, Secretary.

The current quarterly dividend
of $1.25 a share on $5 Dividend |
Preferred Stock and a dividend of
25 a share on Common
Stock have been declared, pay=
able March 30, 1940, to re-
spective holders of record February 29, 1940.

THE UNITED GAS IMPROVEMENT CO.

I. W. MORRIS, Treasurer 5
January 23, 1940 Philadelphia, Pa.

BELL TELEPHONE SYSTEM

Spencer Kellogy and Sons, Ine.

A quarterly dividend of $.40 per share has been

To Holders of 0 of .40 pee sharo has boer
declared on the stock, payable Marc ’ A
CLASS *““A” STOCK OF to stockholders of record as of the close of business
‘ February 24, 1940.
THOMAS J. LIPTON, INC. JAMES L. WICKSTEAD, Treasurer
We have been authorized to purchase, as agent, INTERNATIONAL HARVESTER COMPANY
A . The Directors of International Harvester Com-
all shares of Class “A” Stock of Thomas J. Lipton, pany declared a quarterly dividend of forty cents
3 ; 2 Rz e 40c¢.) per share on the common stock gdyable
Inc., which are not held by Lipton Limited or com- pril 1571940 to all holders of record at ¢ e close
: 3 : £ e s of business on Marc S .
p?ntlﬁs as&omated vxtr)lth 1{)(}E A lgt’;er giving the detadts S NFORD B. WHITE, Secretary
of the offer may be obtained from us on request.
v : TEXAS GULF SULPHUR COMPANY
The offer will expire on March 15, 1940, unless ) e Diskrt o Diirestods s Baelaid &
dividend of 50 cents per share on the Com-

any's capital stock, payable March 15,

Hallgarten & Co. 1640, “to stockholders of record at the close
of business March 1, 1940.

H. F. J. KNOBLOCH, Treasurer.

extended by the purchasers.
New Yoik, N. Y.
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The Financial Situation

IT HAS long been the consensus among the more
thoughtful elements in the business community
that “anothes four years of President Roosevelt and
thie New Deal” would impose upon this country a

" burden too great to be considered without dread

amounting almost to horror. Whatever may be the
trend of thought among the great rank and file, as
presumably 1eflected in the so-called popular polls,
we feel confident that at no time has there been

serve as a basis for a general appeal to the voters of
the country this autumn. It can hardly fail to have
great influence in shaping the course of the party in
the coming campaign, or in formulating and crystal-
lizing opinion within' the party itself on various
public questions of the day.

Some Limitations

Every thoughtful citizen more interested in the

greeter unanimity of opin-
jon in responsible business
quarcers than at present
that we must have a
change at Washington,
both in personnel and pol-
icy. The same may be said,
we are equally certain, of
the belief that it is worse
than futile to expect of
President Roosevelt or of
those who have helped him
formulate and give effect
to the New Deal programs,
anything greatly different
from or materially more
constructive than what we
have received at their
hands duringthe pastseven
years. The question of
what may be expected of
those who are seeking pub-
lic support in an effort to
replace the present Admin-
istration next year as-
sumes, therefore, an im-
portance far beyond that
which usually attaches to
party or any other kind of
politics.

It is for this reason that

the utterances of the vari-

ous Republican candidates
for the Presidential nomi-
nation this summer have
been studied with much
more than the usual inter-
est by the forward-looking
men and women through-
out the length and breadth
of the land. It is for this
reason, also, that the re-
port of the Republican
Program Committee, of
which Dr. Glenn Frank is

Progress and Politics

With only a few minor exceptions, the poli-
cies which have been followed have been such
as to discourage the development and fruition
of new business enterprises based upon the
invention and introduction of new products
or services. Even in the message of the Presi-
dent of the United States to Congress, a little
over a month ago, profound lack of under-
standing and appreciation of the role of
technological progress was disclosed in such
phrases as “We have not yet found a way to
employ the surplus of our labor which the
efficiency of our industrial processes has
created,” or ““to face the task of finding jobs
faster than invention can take them away—
is not defeatism.” ’

I have ventured to mention the attitude of
some of our political leaders toward these
matters simply because I believe that their
attitude has not been for the best interests of
the country, or even for the ultimate best in-
terests of those portions of our population

~ which have been described as “forgotten

men,” or to whocte interest much of therecent
legislation has been directed.—Dr. Karl T.
Compton, President of -the Massachusetts
Institute of Technology.in address at Roches-
ter, N. Y., upon the occasion of a dinner in
honor of inventors and research men in that
section “whose work has enlarged employ-
ment or improved the standard of living.”

Outlining some of the remarkable techno-
logical progress of recent years and indicating
its effect upon public welfare, the educator
then added that “on the face of this record it
is difficult to understand the President’s
phrase ‘to face the task of finding jobs faster
than invention can take them awav.! Such
statements as those made by President Roose-
velt focus attention upon the least important
results of technological progress and even
then handle the subject in such a superficial
manner as to distort. the real significance of
efficiency in industrial progress.

“They ignore entirely the other and more
significant aspects of technological progress
which have created jobs, created employ-
ment, created profits, and incidentally cre-
ated the substance from which government
taxes are collected.” )

It is an old trick of the politician to place
responsibitity upon technological progress for
ills their own shortcomings have created, at
least as old as the so-called industrial revo-
lution, but we have the faith to believe that
the truth will continue to prevail with the
people of this country even if for short periods
of time they are misled by false prophets.

welfare of his country than
in partisan politics of any
sort either has acquainted,
or will acquaint, himself
with the substance of this
report, we suppose, and
the question uppermost in
his mind without doubt is:
What hope is to be found
in this document of an
early beginning of the long
and difficult march out of
the slough into which the
New Deal has plunged us?
In appraising it for this
purpose, he will bear two
thoughts constantly and
carefully in mind. One of
them is the fact that the
New Deal by any other
name or under any other
sponsorship would smell as
sweet. The other is that -
the very important matter
of obtaining sufficient pop-
ular support for any pro-
gram put forth as a substi-
tute for the New Deal must
never be lost to sight. A
Republican program of
“purest ray serene” will
hardly be other than of

. merely academic interest if

no adequate support can
be found or summoned for

it among the voters of the

country. Both these con-
siderations will doubtless
in substantial measure gov-
ern the conclusions reached
by thoughtful students of
public questions who take
the time to give careful
study to the document here
under discussion.

Chairman, was early this week the center of much
attention and has been since the subject of careful
scrutiny. It can hardly be assumed, of course, that
we have here the equivalent. of the platform of the
party for this campaign. Such a pronouncement is
as yet not formulated, and what it will contain is
known to no man at this time. Dr. Frank’s com-
mittee has, however, been diligently at work for
a good while past in an effort to formulate a set of
principles and proposals which in its judgment (and
doubtless in the judgment of many, if not most, of the

 more influential members of the party, would best

w g
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It may as well be said at once, and with the utmost
candor, that the program suggested—so far as one is
set forth—and the reasoning that appears to have
led to it, leave much to be desired at many points
if these matters are to be weighed in the balances
against wise statesmanship and sound economics.
There is entirely too much of both the New Era and
the New Deal in it. Yet, running through it is a
strain of relative moderation, and practical common-
sense which at various points affords the reader, long
accustomed to the balderdash so frequently emanat-
ing from ‘Washington, a sense of relief. ““The central
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issue confronting national leadershjp today,’” says the
committee, for example, “is that of securing full
employment of the man-power, technical Sklll and
economic resources of the Nation.

“The program committee’s soundings of party
opinion indicate that Republicans believe such full
employment can be accomplished only through the
sustained expansion of the normal enterprise of the
American people. And Republicans are convinced
that a sustained expansion of our enterprise is not
only possible but inevitable if public policy does not
throw too many obstacles in the way.

“There are no assignable limits to the possibilities
of American enterprise except the limitations we
create by our own lack of intelligence and will, or by
falling into the fatalism of outlook as the New Deal
leadership has done through its misunderstanding
of eeonomic America.”

These are, of course, broad generalizations, but
they seem to embody that sound common sense upon
which constructive public policy must rest. There
are other passages of a life sort, as when the com-
mittee asserts that “it is clear to this committee
that the best interests of the American people re-
quire that we preserve and modernize our tradi-
tional system of free enterprise with the minimum
governmental regulation necessary to prevent abuse
and promote justice in its operation.” Yet when
the entire document is closely scrutinized it is found
that the committee in speaking of the alleged desir-
ability of “modernizing” our traditional system, is
foreshadowing concrete proposals which ‘are not
altogether pleasant to contemplate, just as Presi-
dent Roosevelt at the very beginning of his first
Administration in speaking of an “adequate cur-
rency” gave hint of much monetary tinkering to
follow. There are points also where it would ap-
pear that the committee has disquietingly confused
“our traditional system” with some of the least for-
tunate of the policies of the Republican party in
past decades. '

As to the tariff, for example, we are told that “in
developing a realistic trade relations program under
the handicap of the present world situation the fol-
lowing considerations must be taken into account.

“First, we must fully protect our own national
living standards, the wages of our workers, and the
income of our farmers. ;

“Second, we must try to increase our foreign
trade by every measure available consistent with
the protection of our living standards, the wages
of our workers, and the income of our farmers.”

Despite the fact that the committee adds that “it
is not the function of tariff policy to erect walls so
high that behind them industries can maintain ex-
cessive prices or be so completely freed from exter-
nal competition that they become inefficient,” the
thoughtful reader is likely to recall that substan-
tially the tariff doctrines here enunciated led to the
tariff excesses of the Harding and Hoover regimes,
and the fact remains that about the only concrete
suggestion of change from the existing system em-
bodies a proposal that “realistic trade agreements’
through which “genuine reciprocity benefits” are
realized should replace those which have been nego-
tiated by the present Administration, and that such
agreements be subject to Congressuonal approval.
The impression thus given is not much relieved by
the reference to the New Era years as a period of
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“amazing progress in prosperity and general well
being.”
Modernization }

It is in those evidences of the committee’s notion
of “modernization” of our system that most realistic
observers will find many sweeping concessions to
the New Deal “ideology” not at all to their liking.
The farmers, it is conceded, must continue to be
subsidized, but with less regulation, only that “form
of subsidy which is simplest to apply generally and
which will necessitate the least possible red-tape of
regulation and the least possible number of bureau-
cratic regulators” being consistent with “a rational
farm program.” Then there is this rather strange
passage:

“The large freedom that is basic to a free enter-
prise system makes necessary periodic business re-
form and permanent business regulation at the hand
of government. Business traffic rules are as indis
pensable as highway traffic rules.

“That certain regulations of business are needed,
if we are to avoid earlier errors in our experience,
is not arguable. Consumers must be protected
against unfairly administered prices, as in the case
of regulated natural monopolies. Small and new
businesses must be protected against unfair compe-
tition from monopolistic or near-monopolistic enter-
prises. 'Consumers and competitors must both be
protected against misleading promotion of either
the products or the securities of business enterprise.
Business itself must be protected by rational rules
governing markets in securities, real estate and
commodities.”

It seems to us that the committee is here either
uttering perfectly meaningless platitudes or else is
by implication endorsing in general principle at
least the regulatory ideas of the New Deal, which
have laid so heavy a hand upon American business,
since certainly no one has suggested repeal of the
anti-trust laws, abolition of State and local regu-
lation of natural monopolies, or the abandonment
of anti-fraud laws, all of which were in full force
long before the craze for “modernization” of the
past few years developed. The same general ten- .
dency to make concessions to the New Deal is found
in the treatment of “social security”, so-called,
which the committee would continue with modifica-
tions here and there, and in the attitude toward a
number of the other New Deal programs such as
deposit insurance. About the best that can be said
for these portions of its report is that more in-

~ telligent regulation and better administration is de-

manded.
Some More Constructive Suggestions

. At other points suggested changes from the pres-
ent system are more sweeping and much more heart-
ening. The committee appears to concede, as we
wish it did not, a necessity for a National Labor
Relations Act of one kind or another, but an over-
hauling of the present Act and of its administration
such as that suggested in the following extract from
the committee’s report would certainly be helpful:

“To be productive of the maximum possi/ble benefit to
American workers and to American enterprise the National
Labor Relations Act and its administration must: (1) se-
cure equality of treatment to all parties concerned, (2) in-
sure administration by men of demonstrated capacity for
fairness and impartiality, (3) prevent governmental favor-

itism between labor unions in their controversies with other
unions and between employees and employers in their con-
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. troversies, (4) give to employees and employers alike, by

provision of law and not at the discretion of the Board, the
right to initiate proceedings before the Board, (5) give to
all interested parties adequate notice of hearings and the
right to participate in them, (6) insure to all parties the
clementary processes of fair hearing and court review which
should mark the procedure of all regulatory agencies, (7)
protect rather than limit the civil liberties of both employees
and employers, (8) penalize unfair practices by whomever
committed, and (9) see to it that no union, which becomes
an exclusive bargaining agency, discriminates against the
employment of workers on grounds of race, religion, or by
undue financial requirements, on the principle that neither
organized labor nor organized industry should be able to
impose restraints upon freedom of employment which Gov-
ernment itself is forbidden by the Constitution to impose.”

After a thorough and deserved castigation of New
Deal monetary and fiscal management, the Com-
mittee offers some further proposals of an encour-
aging sort in the following language:

“In this situation the purpose of the United States to
resist all inflationary tendencies and preserve the stability
of the dollar should be further forcibly demonstrated by :
(1) a substantial reduction of Government expenditures,
(2) repeal of the emergency monetary power of the Presi-
dent, and (3) return to a fixed gold standard, the time and
detailed tonditions of such return to be fixed by Congress
upon the recommendations of a competent monetary and
banking commission.”

But a First Step

All in all, the thoughtful citizen is likely to arrive
ultimately at the conclusion that this report, which,
incidentally, appears in broad outline to be about
in accord with the ideas of the leading candidates
of the party so far as these latter have been able to
bring themselves to definite commitments, is not
particularly inspiring. At the same time, he will
probably conclude that it offers promise of definite
improvement oyer the present regime, and if this is
the best bread that can be made of wheat at this
moment, he will, of course, accept it as such. We
must, however, be certain that this is the best that
can be had at present. Such an assumption cer-
tainly should not be lightly made. We have never
been able to bring ourselves to believe that the
people of this country, if intelligently and force-
fully approached on the subject, could not be per-

_ suaded to support more constructive policies than

those now in force, and, for that matter, more con-
structive policies than those now suggested by the
program committee of the Republican party. Most
important of all, if we must content ourselves with
the rather faltering step back toward sanity in the
management of our affairs that this report now
suggests, we must take it with a clear determination
in our own minds that it is but a first step.

Federal Reserve Bank Statement

BANKING statistics this week reveal a further

increase of the idle credit resources of the
country, and a fresh set of records in this highly
important sphere of affairs. Gold continued to
pour into the United States in the week ended
Feb. 21, the Treasury reporting a gain of its mone-
tary gold stocks by $45,000,000 to a record of $18,-
108,000,000. The Treasury also disbursed funds on
a sizable scale from its general account with the 12
Federal Reserve banks, and foreign bank deposits

" likewise dropped. These items made for an increase

of member bank deposits and of excess reserves, with
a gain of currency in circulation by $39,000,000 to
$7,450,000,000 furnishing the only important offset.
The result was an advance of member bank excess
reserves by $50,000,000 to a total of $5,620,000,000.
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This is $40,000,000 over the previous record high
for excess reserves, established Jan. 24. There is
still no indication of any expansion in the demand
for eredit accommodation, although a normal sea-
sonal increase for businéss requirements can be ex-
pected in coming weeks. During the statement
week to Feb. 21, New York City reporting banks
experienced a decline of §5,000,000 in business loans
to $1,645,000,000. The same banks reported an in-
crease of brokers’ loans on security collateral by
$7,000,000 to $472,000,000.

The Treasury deposited $64,504,000 gold certifi-
cates with the regional banks in the weekly period,
raising their holdings of such instruments to §15,
739,122,000. Other cash of the banks receded, and
total reserves were up $48,523,000 to $16,118,050,000.
Federal Reserve notes in actual circnlation in-
creased $14,310,000 to $4,860,778,000. Total de-
posits with the regional institutions advanced by
$26,869,000 to $13,552,919,000, with the account vari-
ations consisting of a gain in member bank reserve
deposits by $89,974,000 to $12,240,683,000; a decline
of the Treasury general account by $46,148,000 to
$595,990,000; a decrease of foreign bank deposits by
$31,,145,000 to $361,381,000, and an increase of other
deposits by $14,188,000 to $354,865,000. The reserve
ratio remained unchanged at 87.5%. Discounts by
the regional banks fell $544,000 to $6,079,000. The
open market portfolio was unchanged, holdings of
United States Treasury securities again being re-
pouted at $2,477,270,000. Industrial advances were
down $7,000 to $10,427,000, while commitments to
make such advances increased $277,000 to $8,638,000.

The New York Stock Market

RICE movements were modest this week on the
New York stock market, and closing levels
yesterday were hardly to be distinguished from
those prevalent a week earlier. Only a few groups
of issues engaged in variations that might be. re-
garded as significant, and even these reflect changes
of little more than a point or two. A mild holiday
atmosphere was apparent, owing to the closing on
Thursday in observance of Washington’s Birthday.
This break in the business week diminished activity
to a degree, but turnover of stocks nevertheless was
on a slightly better scale than in previous weeks.
Dealings on the New York Stock Exchange ranged
around the 600,000 to 800,000-share levels in the
full sessions. Copper stocks were in favor at times,
owing to better buying of the commodity, and a few
issues of the steel group did better. But most issues
in the manufacturing, merchandising and specialty
sections were quiet and virtually unchanged. Rail-
road and utility stocks were similarly dull. The
best rated investment stocks, such as American
Telephone, remained in persistent demand and some
issues moved to best levels of the year.

The market was modestly concerned for a brief
period, last Monday, by the London announcement
that Inglish holdings of 60 American stocks had
Deen taken over by the British Treasury, with a
view to ultimate liquidation and the replenishment
of the British dollar balances. Assurances that the
selling would be carried out in an orderly manner,
and the reflection that much of the disposal already
had been effected through privately ordered sales,
soon dispelled any apprehensions. Bursts of specu-
lative buying in the wheat pit aided the stock sec-
tion briefly on Tuesday. Such influences were
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minor and evanescent, however, and they balanced
out so far as prices are concerned. The business
trend in the United States remained downward, as
cxpected, but it seems that this matter has been
discounted to a large degree. The domestic political
outlook did not change, while the principal problem
in the foreign sphere was that of a possible widening
of the war activities and of the number of countries
engaged in hostilities. Not in any sense were the
determining factors of sufficient weight to move
the market definitely in either direction.

Listed bond dealings were slow, save for a few
special issues. United States Treasury bonds were
neglected, pending disclosure of the March financ-
ing plans. Highest rated corporate issues also were
all but motionless. Underwriters found the demand
good for new corporate issues which appeared on
the market, but the tax-exempt offerings of State
agencies and municipalities were inclined to lag in
distribution. Among speculative bonds the best
- performances were in New York City transit issues,
Brooklyn-Manhattan Transit obligations being
especially in demand on developments assuring uni-
fication under municipal ownership. Speculative
railroad, utility and industrial bonds held close to
previous levels. Some of the Latin American de-
fault bonds were in mild demand in the foreign
dollar department, and Scandinavian bonds also im-
proved, notwithstanding the dubious war outlook
in northern Europe. In the wheat market a sudden
buying wave developed late Tuesday, and it occa-
sioned a little sympathetic acquisition of equities.
But the gains in wheat were not fully maintained,
while other agricultural commodities held around
previous figures. Good inquiry for copper aided the
base metal stocks generally. TForeign exchange
trading was slow, with “free” sterling inclined to
drift lower. Gold continues to flow toward the
United States, which remains the best 1ndlcat10n
of the foreign ‘exchange position.

Call loans on the New York Stock Exchange re-
mained unchanged at 1%.

On the New York Stock Exchange the sales on
Saturday were 402,090 shares; on Monday, 633,410
shares; on Tuesday, 807,760 shares; on Wednesday.
783,250 shares, and on Friday, 653,760 shares.

On the New York Curb Exchange the sales on
Saturday were 107,345 shares; on Monday, 165,440
shares; on Tuesday, 180,675 shares; on Wednesday,
165,605 shares, and on Friday, 154,098 shares.

The starting pace of the market on Saturday of
last week was moderate and firm. The day’s lead:
ership fell to the lot of the steel shares, and stocks
in this group advanced from fractions to two points.
Near the close the market encountered softness, but
generally higher prices characterized the close.
Dull and narrow trading dominated activity on
Monday, resulting in a mixed trend of prices. Mar-
ket strength featured local transit issues, but sales
turnover in this section of the list was on a much
more modest scale than heretofore. On Tuesday

equities emerged from their stupor in the final hour. .

- Transactions at this point showed a perceptible in-
crease, with the rally accounting for approximately
one-third of the day’s total sales. Firmness at-
tended the heavier volume and gains were most con-
spicuous among the copper, steel, metal and
specialty issues. Exchange activity on Wednesday
proved a rather desultory affair. Washington’s
Birthday on Thursday, an intervening holiday in
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the week’s trading, coupled with the general con-
fusion among many as to the future of American
business, acted to thwart the list’s progress by cut-
ting short the mild recovery set into motion the day
before. A show of activity was manifest from the
start, but the market soon came under the influence
of easier prices and completed the session with a
mixed trend. Steel shares were especially affected,
and they relinquished their previous gains. = Profit-
taking among low-priced specialties and selling in
other parts of the list, especially industrials, pro-
duced an irregular trend yesterday, and changes
were pretty evenly divided between gains and losses.
The release during the day of a business review by
the Department of Commerce, in which it stated that
the volume of business would decline the fore part
of the year, was no incentive to better markets.

As compared with the closing on Friday of last
week, final prices yesterday reveal a mixed trend.
General Electric closed yesterday at 3814 against
3875 on Friday of last week; Consolidated Edison
Co. of N. Y. at 317 against 8154; Columbia Gas &
Electric at 614 against 614; Public Service of N. J.
at 4215 against 413%; International Harvester at
54 against 5634 ; Sears, Roebuck & Co. at 83 against
84; Montgomery Ward & Co. at 54 against 54; Wool-
worth at 40 against 40, and American Tel. & Tel. at
172 against 1713.

Western Union closed yesterday at 2454 against
241% on Friday of last week ; Allied Chemical & Dye
at 1787% against 1761%; E. I. du Pont de Nemours
at 184 ex-div. against 18434 ; National Cash Regis-
ter at 15 against 1514 ; National Dairy Products at
1634 against 17; National Biscuit at 24 against
241 ; Texas Gulf Sulphur at 347 against 3514;
Continental Can at 473 against 46l5; Eastman
Kodak at 148 against 1551 ; Standard Brands at
67 against 673 ; Westinghouse Elec. & Mfg. at 1131
against 112; Canada Dry at 2134 against 197;
Schenley Distillers at 121} against 1234, and Na-
tional Distillers at 247 against 2454,

In the rubber group, Goodyear Tire & Rubber
closed yesterday at 2414 against 2434 on Friday of
last week ; B. I'. Goodrich at 1834 against 183/, and
United States Rubber at 37 against 37.

Railroad shares touched lower levels this week.
Pennsylvania RR. closed yesterday at 2214 against
22% on Friday of last week; Atchison Topeka &
Santa Fe at 2234 against 2314 ; New York Central
at 16/ against 167 ; Union Pacific at 9434 against

334 ;5 Southern Pacific at 13 against 1334 ; South-
ern Railway at 1634 against 1714, and Northern Pa-
cific at 814 against 8%.

Steel stocks were irregularly changed the present
week. United States Steel closed yesterday at 5714
against 5874 on Friday of last week; Crucible Steel
at 371 against 371 ; Bethlehem Steel at 775
against 77, and Youngstown Sheet & Tube at 401/
against 41%4.

In the motor group, Auburn Auto closed yester-
day at 173 against 1% bid on Friday of last week;
General Motors at 531% against 531/ ; Chrysler at
8514 against 8573; Packard at 334 against 314, and
Hupp Motors at 73 against 7 bid.

Among the oil stocks, Standard Oil of N. J. closed
vesterday at 4234 against 4434 on Friday of last
week ; Shell Union Oil at 1135 against 111/, and
Atlantlc Refining at 22 against 2234.

Among the copper stocks, Anaconda Copper
closed yesterday at 3074 against 2914 on Friday of
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last week; American Smelting & Refining at 5073
against 507, and Phelps Dodge at 39% against
3894 .

In the aviation group, Curtiss-Wright closed
yesterday at 10%4 against 10%, on Friday of last
week ; Boeing Airplane at 23% against 247/, and
Douglas Aircraft at 8213 against 83.

Trade and industrial reports now are reflecting
quite generally a decline from the relatively good
levels reached soon after the European war started.
Steel operations for the week ending today were
estimated by American Iron and Steel Institute at
67.1% of capacity against 68.8% last week, 82.2%
a month ago, and 53.7% at this time last year. Pro-
duction of electric power for the week ended Feb. 17
is reported by Edison Electric Institute at 2,475,
574,000 kwh., against 2,522,514,000 kwh. in the pre-
ceding week and 2,248,767,000 kwh. in the corre-
sponding week of last year. ‘Car loadings of revenue
freight for the week to Feb. 17 are reported by the
Association of American Railroads at 607,924 cars,
a decline from the preivous week of 18,979 cars, but
an increase over the similar week of 1939 of 31,279
cars.

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 106c. against 103%%e. the close on Fri-
day of last week. May corn closed yesterday at
5714c. against 5614c. the close on Friday of last
week. May oats at Chicago closed yesterday at
4134c. against 407%c. the close on Friday of last
week.

The spot price for cotton here in New York
closed yesterday at 11.22c. against 11.14c. the close
on Friday of last week. The spot price for rubber
yesterday closed at 18.76¢c. against 19.06c. the close
on Friday of last week. Domestic copper closed
yesterday at 11%4c. against 113jec. the close on Fri-
day of last week. In London the price for bar silver

closed yesterday at 20 3/16 pence per ounce against

2034 pence per ounce the close on Friday of last
week, and spot silver in New York closed yesterday
at 343/c., the close on Friday of last week.

In the matter of foreign exchanges, cable trans-
fers on London closed yesterday at $3.951% against
$3.961% the close on Friday of last week, and cable
transfers on Paris closed yesterday at 2.2434c.
against 2.241%c. the close on Friday of last week.

European Stock Markets

AIRLY good business was reported this week on
stock exchanges in the leading European finan-

cial centers, with the London Stock Exchange show-
ing better results than any of the Continental
markets. War dispatches disclosed nothing new in
the belligerent activities, and the financial markets
were able to busy themselves with more ordinary
matters. Of particular interest was the British
Treasury decision to take over and pay in sterling
for English holdings of 60 American stocks. This
gave the gilt-edged section of the London market a

fillip on Monday, owing to the expectation that the

funds thus made available to British investors
would be put to work in such issues. The advance
continued more broadly on Tuesday, and thereafter
the interest spread to industrial, mining and other

shares. Even the foreign bond department of the"

London market attracted a little buying. Idle funds
continue to accumulate in the London market and

it seems probable that a start soon will be made on
; ‘
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the funding of short term loans which so far have
been the principal reliance of the British Treasury
in war financing.

Dealings on the Paris Bourse were quiet in most
sessions of the week, but the general tone was firm.
The Paris market gained a good deal of encourage-
ment from a speech, Wednesday, by Finance Minis-
ter Paul Reynaud, which indicated that sales of
“grmament bonds” currently are proceeding at a
pace that makes postponement of other financing
expedients possible. Of the 25,000,000,000 franc ad-
vance by the Bank of France to cover the costs of
mobilization, some 7,000,000,000 francs still are
available, Mr. Reynaud said. These remarks aided
the French finaneial market as a whole, pricewise,
but did not increase business to any important de-
gree. The Amsterdam market was generally dull
and easy, this week, partly because of fears that the
war soon will take on larger dimensions. There
was open discussion of the possibility that the Hol- -
land Government will eventually requisition Dutch
holdings of foreign securities in order to bolster the
exchange market, and this proved a depressant. The

" Berlin Boerse was listless in all sessions of the

week, and price changes were small.

British Holdings of U. S. Securities

RITISH Treasury officials announced in Lon-
don, last Sunday, an important new step in

the process of liquidating English holdings of cer-
tain United States securities, and thus obtaining
exchange for the purchase of airplanes and other
war equipment in this country. The latest meas-
ure is an altogether obvious one, which consists
merely of the requisitioning of all such holdings of
60 common stocks. . Owners are to be paid prices
indicated by the final quotations of last week, and
the exchange computation is to be at $4.03%. No
difficulty will attend this process, of course, as the
British holdings of United States securities were
registered with the London authorities upon the
outbreak of the war.” The holders heretofore were
free to liquidate at their own discretion, after ob-
taining permission, and they received the sterling
equivalent of the sums realized, the dollar exchange
being added to the reserves of the London Treasury.
For some time after the war began, liquidation of
this sort proceeded at a good pace, estimated to

~ have been $1,500,000 a day. Of late, however, the

selling is well known to have diminished, and it is

.doubtless in order to accelerate the process that

London decided upon official action. The London
reports promptly gave rise to conjectures on our
own side of the Atlantic as to possible hints from
the American Treasury to the British Treasury that
continued gold shipments are unwelcome. There is
no genuine reason to assume that such overtures
were made or had any bearing on the action of the
British authorities, which parallels the controlled
selling of securities in the World War.

In announcing this step the British Treasury
gave ample assurances that there would be no
dumping of securities. The object, it was indicated,
is to “regularize” the operations under which dollar
exchange is obtained for the securities. “The pur-
pose of such requisitioning,” the statement said, “is
to insure that realization of securities in American
markets shall be orderly and that the total volume
of sales from the United Kingdom, including sales
of both vested and non-vested securities, should,
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over a period of time, continue at about the average
volume of recent months.” The list of stocks is a
representative one, ranging from Allied Chemical &
Dye to Texas Gulf Sulphur. There are some note-
worthy omissions, however, such as A. T. & T., U. 8.
Steel, Bethlehem Steel, and General Motors, which
almost suggest that the selection was made at ran-
dom. Other stocks will be added to the list of
requisitioned issues from time to time, as circum-
stances dictate, London dispatches indicate. The
action appears to have caused no misgivings in
Washington, and assuredly was well understood in
the New York financial market, where liquidation
through intelligent official action is considered

preferable to spasmodic bursts of private sales, if .

liquidation there must be. Itis hardly to be denied
that the dribble of sales from London, unbalanced
by any buying, has been a depressant on the New
York market in recent months. This situation may
not be changed materially under the new dispensa-
tion, but the offerings doubtless will be at more
opportune moments hereafter.

American Neutrality

RESH indications were lacking this week as to
! the course of American foreign policy in the
difficult circumstances occasioned by the declared
and undeclared wars now in progress in Europe.
President Roosevelt doubtless enjoyed his combined
business and vacation tour aboard the cruiser Tusca-
loosa, which carried him into the Pacific last Sun-

day. The secrecy with which the President hedged

this journey gave rise to all manner of rumors, in-
cluding a far-fetched notion that he planned to dis-
cuss war aims and peace terms with representatives
of belligerent States on the high seas. No one is
better aware than Mr. Roosevelt that rumors of
this sort will crop up when elaborate attempts are
made to veil the real purpose or lack of purpose of
such official junkets. The commonly accepted view
of Mr. Roosevelt’s trip, it may be added, is simply
that of a fishing expedition, mixed with a little
ostentatious examination of Panama Canal de-
fenses, and no one is inclined to begrudge the Presi-
dent such diversions. Some uneasiness continues to
prevail, on the other hand, regarding the “business”
matters which were officially stated as having in-
spired the journey, in part.

The mysterious visit of Under-Secretary of State
Sumner Welles to Italy,” Germany, France and
England, likewise remained a matter of uncertainty
and of inventions by fertile imaginations. Few of
the rumors gained the dignity of presentation by
reputable journals, but they are none the less sig-
nificant. A little apparent light on the purpose of
Mr. Welles’s journey was made available Thursday,
in a United Press dispatch from the Italian liner
Rex, which took the Under-Secretary abroad. In

the course of this observation tour the possibility.

of improved relations between Washington and Ber-
lin will be surveyed, it was stated. Still another
cause for uneasiness as to our neutral position is
found in the expressed British determination to
take American merchant ships into control - ports
for examination, despite the prohibition against
such entry into belligerent waters written into our
amended neutrality laws. The latest German
threat of unrestrained submarine warfare makes
this matter a delicate one. Also of great general

interest is a disclosure by the Associated Press,
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Thursday, that British interferences with United
States mails on clipper airships' at Bermuda, on
Jan. 18, took place at the points of bayonets.
Another futile international dispute appears to
impend with respect to the so-called “safety zone”
of the 21 American republics, stretching some 300
miles to sea. This zone, reported by some observers
to be the brain child of Under-Secretary of State
Sumner Welles, has not been accepted by any of the
belligerents, and obviously can have little basis in
international law. Brazilian authorities made it
known late last week that they intend to protest
the British interference, far off the coast of Brail,

‘but inside the zone, with the German merchant ship

Wakama, which was scuttled by its crew. With
such a protest the United States Government prob- .
ably. will associate itself, according to Washington
reports of last Saturday. An excellent indication
that the United States Government really is press-
ing for joint action was afforded by a dispatch from
Washington to the New York “Times,” which re-
ported confidence in our official circles that “all
American governments would fall into line.” It
seems quite obvious, in view of actual experience
with the zone and of the diplomatic exchanges per-
taining thereto, that the notion of such a unilateral
extension of territorial waters in wartime might
well be buried for the duration of the conflict.

Russia and Finland

FINNISH troops continued, this week, their val-
iant defense of the small country which the
Russian forces now are attacking with a frenzied
violence unknown in previous weeks of this unde-
clared war in northern Europe. The outlook for
the Finns unquestionably is dark, but reports differ
widely and it may well be that the fate of the
country will not be decided for some time to come.
Snows came to the aid of the defenders, Wednes-
day, rendering - the Russian attacks difficult. It
appears, on the other hand, that Finland will re-
ceive little military assistance from other countries,
save for the volunteer corps assembled mainly in
Sweden. The debate as to fresh financial aid from
tlz]e United States is still undecided in Washington.
The British authorities made it known on Wednes-
day that 144 airplanes had been supplied to TFin-
land, along with extensive land equipment, but in-
formed opinion in London held that the men so
vitally needed by Finland could hardly be spared
in sufficient numbers by the Allies. Sweden, as the
next-door neighbor of the beleaguered country, de-
bated official aid last week. Premier Per Albin
Hansson stated in Stockholm, however, that Swed-
ish neutrality could not be compromised by official
aid, although private assistance to the hard-pressed
country certainly was permissible. Public opinion
in Sweden was so0 incensed that King Gustaf con-
sidered it advisable to state personally, last Mon-
day, that the decision for strict neutrality had been
taken with the full support of the Cabinet and the
Parliament. This disposed of hopes that the Finns
might receive really effective military assistance
from nearby countries.

Reports of the-battles make clear the increasing
strain to which the defenders are being subjected.
The main battle still is being waged on the Kare-
lian isthmus, where the Russians are throwing men
and materials against the Mannerheim line with
reckless haste. Neutral observers were under the
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impression that the Red Army aimed to conquer
the Finnish fortifications in time for the annual
military celebrations, yesterday. If this was the
case, the Russians attained only a partial success.
The invaders hammered away steadily on the Kare-
lian front and they claimed on Wednesday the cap-
ture of the coast fortress of Koivisto, the western
anchor of the Mannerheim line. Finnish spokes-
men denied the loss of this highly strategic point.
In Stockholm the view prevailed Thursday that the
Finns still held Koivisto, but a dispatch to the New
York “Times” remarked that “no one in Helsinki
knows what is happening at the front.” The obvi-
ous inference is that no one in the outside world
can be fully aware of the developments. It appears,
on the other hand, that the Russian air force re-
mains highly active and is extending much aid to
the Russian land forces, which are endeavoring in
huge numbers to storm the extreme ends of the
Mannerheim defenses. Even the heavy snowstorm
on Wednesday failed to halt the Russian attacks,
and it is clear that the Finnish defense is wearing
thin. Calls were issued Thursday for Finnish re-
serves of 1895 and 1894, which.indicates that final
resources of man-power now are being tapped by
the defenders. The Finns announced on Monday
the defeat of a Russian division of 18,000 men north
of Lake Ladoga, which is a heartening indication
that Russian attempts to outflank the Mannerheim
defenses are proving fruitless. But this fails to
solve the real defense problem ef man-power and
supply.

International complications of the Russo-Finnish
struggle were augmented, Wednesday, owing to an
airplane bombing raid upon the small Swedish ham-
let of Pajala, six miles from the Finnish border.
Although 100 bombs were dropped by the fleet of
Soviet airplanes, no great damage was done, it
appears, but the incident nevertheless increased the
delicacy of the Swedish position. Observers at the
hamlet were firmly convinced, it was reported, that
the attack on neutral Swedish territory was willful
and premeditated. It is at least possible, however,
that the white blanket of snow may have led to
territorial miscalculations by the Russian aviators.
~ The Swedish Government promptly protested to
Moscow, and orders were issued for all Swedish de-
fense units to fire upon Russian airplanes at sight.
Russian military authorities were said to be some-
what perturbed over the appearance off the north-
ern coast of Norway of British warships, although
it is fairly obvious that this relates to the use of
Norwegian territorial waters by German ships.

Western Europe

LMOST six months have passed since Great
Britain and France rushed to the aid of
Poland and declared war against the Nazi German
Reich, but the conflict still remains one of fortifica-
tions on the land frontier and of attrition on the
high seas and in the economic sphere. In no im-
portant sense, save that of inactivity, has a decision
been reached or a trend established. There was
again a little scouting on the Western Front, where
the French admitted on Monday the loss of some
20 men in a German ambush. The weather im-
proved on Tuesday, when the freezing temperature
moderated, but this merely occasioned a morass of
mud and icy water, in which the troops made no
progress whatever. All attention currently is
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directed to the possibility of a major move in the
coming spring, but the military experts remain of
the opinion that no attempt will be made either
by the Germans or the Allies to break through the
Maginot or Limes lines at the frightful cost that
such on offensive surely would entail. It is con-
sidered far more likely that Germany will intensify
its sea and aerial warfare against Great Britain,
and that the Allies will endeavor to enlist the assist-
ance of neutral countries in southeastern Europe,
utilizing that area as the base for a “back-door”
attack on the Reich. All predictions now are made
with the greatest caution, however; for all experts
have been confounded by this strangest of all wars.
It is worth recording, on the other hand, that some
observers now incline to the belief that Great
Britain, France and Germnay eventually will join
forces in a struggle against Russw. and communism.

The conflict on the high seas produced several
spectacular incidents this week. British warships
dashed into the territorial waters of neutral Nor-
way on Feb. 16 and rescued some 326 imprisoned
sailors on the German vessel Altmark, thereby pre-
cipitating a diplomatic dispute Wthh seems des-
tined to echo for some time to come. The British
Admiralty announced on Monday the loss of the
destroyer Daring, of 1,375 tons. The ship suc-
cumbed to a German torpedo, it was admitted, and
only five men were rescued from the crew of 162.
The ship was the sixth of the 179 British destroyers
in commission at the start of the war-to go down
from one cause or another. In a statement before
the House of Commons, Wednesday, Winston
Churchill, First Lord of the Admiralty, maintained
that the British Navy is continuing its high rate
of German submarine destruction, said to be two
to four submarines a week. Losses of merchant
shipping were said in London, Tuesday, to have
been rather heavy in the preceding week, but neu-
trals suffered more than the Anglo-French Allies.
A tightening of the blockade of the Reich was indi-
cated, Wednesday, when both neutral and bellig-
erent reports indicated that British warships had
extended their patrols to cover the Arctic coast of
Norway, apparently in an endeavor to prevent Ger-
man ships from entering or leaving Norwegian ter-
ritorial waters. This is an obvious offshoot of the
dispute regarding the German vessel Altmark.
German bombing airplanes on two occasions this
week approached the eastern coast of England and
Scotland, but only minor attacks on fishing vessels
developed and the Germans were beaten off by
Royal Air Force planes, it was said.

Altmark Case

HROUGH no apparent fault of its own, Nor-
way was embroiled over the last week-end in

one of the most troublesome incidents that any
neutral so far has had to face as a consequence of
the great war in Europe. The rights and wrongs of
the occurrence are matters of dispute between the
belligerents and the Norwegian Government, and
even some of the facts are not entirely clear. In-
ternational legal experts find their views opposed,
possibly because of personal preferences or varying
emphasis upon different aspects of the incident,
which bids fair to go down in history as the Alt-
mark case. In brief, the German supply ship Alt-
mark, which accompanied the raider Admiral Graf
Spee in its South Atlantic depredations, was

!
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boarded in Norwegian territorial waters on Feb. 16
by British sailors from the destroyer Cossack, and
326 British prisoners on the German vessel were
rescued and taken back in triumph to England.
The attack on the Altmark was resisted, and a half-
dozen German sailors lost their lives, while others
were seriously injured. On these bare essentials all
accounts agree, but not much else is beyond dispute.
Norwegian authorities were ‘deeply incensed over
the glaring infringement of their country’s neutral
status. British spokesmen held the action well
justified, while German officials fulminated and
indicated that Norway will be held strictly to ac-
count. Present indications are that the Altmark
case will be taken to the League of Nations or some
other international tribunal, where the fine points

of international law can be considered in a calmer ~

atmosphere than now prevails.

It would seem that the British Admiralty was
well aware of the fact that the Altmark, accompany-
ing the scuttled Admiral Graf Spee, had on board
some hundreds of seamen taken from captured and
sunken British merchantmen. Nothing was heard
of the supply ship, however, until the sensational
occurrence in Norway was made known. The Brit-
ish” naval authorities plainly were on the lookout
for the ship, for London reports of last Monday
explained that the Royal Air Force scouted the
northern seas until the vessel finally was spotted.
Thereupon, several British destroyers took up the
chase, which led southward from Bergen through
Norwegian territorial waters. Into a deep but iso-
lated fjord, known as the Joesing Fjord, the Alt-
mark was forced by the British naval craft, despite
efforts by smaller Norwegian warships to halt such
proceedings. The Altmark was forced aground deep
within the fjord, and a boarding party, using gren-
ades and pistols, effected a gallant rescue of the
326 British sailors. It is said that the imprisoned
men lived on the German ship in almost intolerable
conditions, and they were acclaimed-on their return
to England. Much was made of this spectacular
incident in the United Kingdom, possibly because
British naval successes in this war have been of the
quiet kind represented by measurably safe trans-
port, whereas the Germans have sunk several huge
British warships and a number of smaller ones.

Brief as this encounter was, it already has given
rise to a protracted diplomatic dispute. Circum-
stances surrounding the affair become known last
Saturday, when the Norwegian Government pro-
tested vigorously to London against the violation
of neutrality and demanded that the freed British
seamen be returned to Norway. It appeared at the
same time that the German Government had pro-
tested strongly to Norway, demanding repair of
damage to the Altmark and compensation. The
German vessel, hard aground, presented a difficult
_ case apart from the British raid, and Oslo dis-
patches made it clear that the principal concern
of Norway was to maintain her delicate balance of
neutrality. The entire matter was complicated ad-

ditionally by London reports that the British war-

ships had acted on the “full authority of his Majes-
ty’s Government to enter neutral waters.” Diplo-
matic initiative in the matter promptly was taken
by London, where the Norwegian Minister, Erik
Colban, was informed that the British Government
-had no apologies to make. It was at first believed
in London that the Altmark had halted at Bergen,
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and a controversy followed as to why the Nor-
wegians had failed to detect the presence of the 326
imprisoned men and freed them, as, according to
the British version, Norway was bound to do. The
question was raised whether the German ship was
armed and therefore in the classification of war-
ships. But Norwegian authorities made it clear
that the German vessel had not halted at Bergen
for examination and they cited British authorities
on international law to the effect that there is
nothing to prevent the transportation of prisoners
across neutral waters. _

Two clarifying statements are of importance in
this case, the first having been made last Monday
by Norwegian Foreign Minister Halvdan Koht, and
the second on Tuesday by British Prime Minister
Neville Chamberlain, Mr, Koht declared categori-
cally that the Altmark had not put into any Nor-
wegian port, but was stopped by a Norwegian tor-
pedo boat oy Feb. 14 outside Trondjhem Fjord. It
was established, he added, that the Altmark was a
State vessel, armed with anti-aircraft guns, which
had a perfect right to go through Norwegian waters.
Citing an admission by British Foreign Secretary
Lord Halifax that there had been a “technical in-
fringement” of Norwegian neutrality, Mr. Koht

.asserted that “the British Government is of the

opinion that it can neglect ordinary international
law.” Mr. Chamberlain disclosed that before action
was taken with respect to the Altmark, British
naval officers proposed that the vessel be taken to
Bergen for examination by Norwegian authorities.
This offer was refused. The British spokesman
complained of what he called Norwegian indiffer-
ence as to the use which might be made of their
territorial waters by the German fleet. ‘“Even if
such indifference were due to German pressure, it
nevertheless in th view of his Majesty’s (fovernment
was inconsistent with an active and impartial exer-
cise of the duty of a meutral toward ourselves as
belligerents,” Mr. Chamberlain stated.

Southeastern Europe

DII’LOMATIC maneuverings of the great Euro-

pean Powers in the Balkan peninsula and the
Near East are beginning to occasion misgivings as
to the ability of the smaller countries to avoid the
dread plunge into conflict. There are some stout
reasons for believing that the Balkan States will be
able to determine their own fate, for some months
to come at any rate. These include the simple
aspects of geography, and the need of Germany for
a peaceful Balkan region as a supply base. Italy
would have to be at least benevolently neutral be-
fore the Allies could contemplate extensive opera-
tions, and there is no assurance regarding the
Ttalian attitude. The uneasiness nevertheless con-
tinues to mount, and in recent days has been aug-
mented by Turkish statements which verge on bellig-

erency. The controlled press of Turkey warned the

people last Monday that, as non-belligerent associ-
ates of Great Britain and France, they must be
prepared for a “supreme effort” next spring. Quite
as plain was a comment in an Associated Press dis-
patch of Tuesday from Ankara, indicating that the
supreme war council of Turkey was studying plans
“for coordinating Turkey’s armed forces with the
huge reservoir of man-power being assembled in the
Near East by her British and French allies.” These
moves suggest, as some others have done, that Lon-

!
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don and Paris at the very least are preparing for
the possible contingency of a generalized conflict
in which Germany and Russia, as one combination,
would be faced by an enlarged grouping of States
centering around England and France. Russia was
reported on Wednesday as recalling technical and
other advisers from Turkey. On the same day the
Ttalian press ventured the estimate that the Allies
will have 1,000,000 men under arms in the Near
East next spring.

The immediate test of influence continues to cen-
ter on Rumania, which by now must be considering
its oil supplies a curse rather than a blessing. For
Rumanian oil may well draw its possessor country
into the war. German authorities are exerting tre-
mendous pressure for continued and augmented sup-

plies of petroleum from Rumania, while Great

Britain with equal dexterity is pressing for dimin-
ighed shipments to the Reich. The problem of air-
plane gasoline was uppermost this week, and to all
appearances the British negotiators won the round,
for it was indicated at Bucharest that home require-
ments would make exports impossible. But the
German Government promptly dispatched one of
its ablest spokesmen to Rumania, and fresh develop-
ments would not be surprising. Meanwhile, the Ru-
manian authorities decided to increase their armed
forces for all eventualities, and it is expected that
virtually general mobilization will be in effect by
the beginning of March, with 1,500,000 men under
arms. Other Balkan States also are restless, for

it is obvious that Rumanian involvement in the
European war might draw others into the strife.
A rapid change of the Bulgarian Cabinet occurred
late last week, with Professor Bogdan Philoff re-
placing George Kiosseivanoff as Premier, for “rea-

sons of health.”

Discount Rates of Foreign Central Banks

HERE have been no changes during the week in

the discount rates of any of the foreign central

banks. Present rates at the leading centers are
shown in the table which follows:

Rate in
Fffert
Feb. 23

3
?

Rate in
effem
Feb. 23

Country Date

Effective

Mar. 11936
Jan. 51940
JAug 151935
Mar. 11 1935
Dec. 16 1936
July 18 1933

Jan.

Jan.

Oct. 10 1939
Tune 30 1932
Oct 26 1939
Oct. 11935
4 ' |Dec. 31934
Jan. 41939
Sept. 22 1932
Tan. 4 1937

® Not officlally confirmed.

Date
Effective

Aug. 29 1939
Aug. 29 1935
Nov. 28 1935
May 18 1936
Apr 7 1936
Jan. 14 1937
Tuly 15 1939
May 28 193F
Sept 22 1930
Nec. 17 1937
Aug 111937
May 51938
\fqy 1% 1027
[Mar. 29 1939

Dee 156 1139

Nov 26 1938

Feh 11935

2
g

Country

g

Argentina. .
Belglum...
Bulgaria
Canada....
Chile. .....
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Csechoslo-
vakia ...
Danzig. - .-
Denmark ..
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Lithuania. .
Morocco.. .
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Switzerland
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France ...
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Foreign Money Rates

N LONDON open market discount rates for short

bills on Friday are 1 1-329%, as against 1 1-32%

on Friday of last week and 1 1-32@1 1-169, for three

months’ bills, as against 1 1-32@1 1-169, on Friday

of last week. Money on call at London on Firday was

19,. At Paris the open market rate is nominal at
2149, and in Switzerland at 1%.

Bank of England Statement
HE statement of the Bank for the week ended
Feb. 21 shows a contraction of £1,661,000 in
note circulation reducing the outstandings to £529,-
975,000 in comparison with £472,734,976 a year ago.
As the circulation decline was attended by a gain of
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.rate remains at 29,.

Feb. 24, 1940

£144,982 in the Bank’s nominal gold holdings, re-
serves rose a total of £1,806,000. Public deposits
rose £9,369,000 further to £48,587,000 compared
with $£28,626,000 two weeks ago and only £16,-
347,851 a year ago. Other deposits decreased £8,-
529,869, of which £8,366,055 was from bankers
accounts and £163,814 from other accounts. The
reserve proportion rose to 27.509, from 26.60% a
week ago and compares with 35.30% last year.
Government securities fell off £3,378,000 and other
securities increased £2,440,949. The latter consists
of discounts and advances which decreased £101,490
and securities which rose £2,542,439. The Bank
Below we show the different
items with comparisons for previous years:
BANK OF ENGLAND'S COMPAﬁATIVE STATEMENT

Fedb 21, Feb. 22, Feb. 23, Feb 24, Feb. 26,
1940 1939 1938 1937 1936

£ £ £ £
472,734,976|474,523,750(455,067,116/399,881,499
16.317,851| 16,731,642| 12,970,954| 8,823,334
138.267,663|141,136,535|138,295,001/141,646,618
103,135,001|105,600,420,100.419,121 " 06,189,421
35,132,662| 35,536,115/ 37,875,880 35.457,195
78,941,164| 97,426,184 85,043,044 82,105,001
30,284,506 39,175,057 26,001,307/ 25.187,823| 25,126,851
4,635,644| 17,528,991| 6,546,899 4.914,419| 10,998,547
25,648,862 21.646,066| 19,454,408| 20,273,404 14,128,304
51,184,000 54,689,499( 52,657,495| 59,266,704 61,475,174
1,158,296|127,424,475(327,181,245 314,333,820/201,356,673

27.50% 35.3% 33.3%| 39.10%|  40.85%
o 2% 2% 2% 2%
168s. R45. 1114d./848. 11%4d.'84s. 11%4d./84s. 11%4d.

Circulation
Public deporits. .

Bankers’ accounts._

Other accounts...
Govt. securities
Other securities

Dirct. & advances..

Reserve notes & coin

Colin and bulllon____

Proportion of reserve
to liabllitfes

Gold val. per fine oz_

Bank of France Statement

HE statement for the week ended Feb. 15 showed

- the Bank’s gold holdings at 97,272,254,346
francs, an increase of 1,077,391 francs in the week,
compared with 87,265,829,349 francs a year ago.
Notes in circulation again registered a loss, the cur-
rent decrease, 668,000,000 francs, reduced the total
outstanding to 153,641,000,000 francs, compared
with the record high of 154,455,000,000 francs two
weeks ago and 110,785,165,540 francs a year ago.
Frenich commercial bills discounted fell off 1,195,
000,000 francs, while credit balances abroad, ad-
vances against securities, creditor current accounts
and temporary advances to State showed increases of
9,000,000 francs, 74,000,000 francs, 816,000,000
francs and 700,000,000 francs respectively. Ad-
vances to the State total now 37,873,990,139 francs,
the highest on record. The proportion of gold to
sight liabilities is now at 56.979,, compared with
63.199%, a year ago. Below we show the various
items with comparisons for previous years:

: BANK OF FRANCE'R COMPARATIVE STATEMEN"T

Chanres

Jor Week Feb. 15, 1940 | Feb. 16, 1939 | Fed. 17, 1938

Francs Francs Francs Francs

Gold holdings +1,077,391|97,272,254,34687,265,829,349155,806,467,935
Credit bals. abroad. + 9,000,000 44,000,000 14,786,507 20,261,136
a French commercial

bills discounted. . |—1,195,000,000/11,209,000,000 7,110,982,563|11,080.949,745
b Billz hought abr’'d *§7,603,652| 745,658,368| 837,630,029
Adv. against securs. 3,579,000,000| 3,387.633,652| 3,740,957,502
Note circulation. ... 000, 153641 000,000(110785 185,540/91,945,931,445
Credit current accts.| -+816,000,000(17,103,000,000,27,322,390,371(22,199,614,075

¢ Temp. advs. with-
out int. to State..| - 700,000,000(37,873,990,139(20,627,440,996(31,903,974,773
Propor'n of gold on
—0.05% 56.97 % 63.19%. 48.89%
* Figures as of Jan. 1%, 1939,

hand tosight Hab_
a Includes bills purchased In France. b Includes bills discounted abroad. ¢In
the process of revaluing the Bank's gold under the decree of Nov. 13, 1938, the

three entries on the Bank’s books representing temporary advances to the State .

were wiped-out and the unsatisfied balance of such loans was transferred to & new
entry of non-interest-bearing loans to the State.

Revaluation of the Bank’s gold (at 27.5 mg. gold 0.9 fine per franc) under the
decree of Nov. 13, 1938, was effected in the statement of Nov. 17, 1938; prior to
that date and from June 30, 1937, valuation had been at the rate of 43 mg. gold 0.9
fine per franc previous to that time and subsequent to Sept. 26, 1936, the value
&u ;9 mg. per franc, and before Sept. 26, 1936, there were 65.5 mg. of gold to

e franc.

Bank of Germany Statement

HE bank’s quarter-month statement dated Feb.

15 showed notes in circulation at 11,229,921,000
marks, a loss of 112,936,000 marks in the quarter,
compared with the record high, 11,797,934,000
marks Dec. 30, 1939 and with 7,334,827,000 marks

gitized for-FRASER
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a year ago. Gold and bullion, other assets and other -

daily maturing obligations recorded increases of
70,000 marks, 164,618,000 marks and 172,494,000
marks, respectively. Gold holdings now total 77,-
632,000 marks, compared with 70,772,000 marks
last year. Bills of exchange and checks showed a
decrease of 91,380,000 marks and investments of
43,961,000 marks. The proportion of gold to note
circulation is now 0.699,; a year ago it was 1.049%.
Below we show the various items with comparisons
for previous years:
REICHSBANK'S COMPARATIVE STATEMENT

Feb. 15, 1940

Reichsmarks
77,632,000,
a

Feb. 15, 1939|Fed. 15, 1938
Reichsmarks

Reichsmarks
70,772,000
10,572,000

a 5.735.000
10,951,427,000(6,725.100,000
€369,29 ',000| 243.980.000
c32,7 2,000, 43.135.000)
208,073,000, 968,900,000
2,102,925,000(1,131,365,000

Assets—
Gold and bullion

Of which denos.abr'd
Res’ in for'n currency.
B8 of exch. & checks.
8flver and other coin. .

—43,961,000

+ 164,618,000 815 1848.000
Liadbilities—

Noves in circulation._. .

Oth. dally matur. oblig

Other liabilitles

—112,936,000{11,229,921.000|7,334,827,000(4,776,872,000
+172,494,000| 1,371,916,000|1,028,584.000| 761,423.000

619,46 ,000| 438.423,000 340,758,000
Propor’n of gold * for'n

curr. to note cireul’n 0.69% 1.04% 1.59%

a “Reserves In forelgn currency” and *‘Denosits abroad” are Included in “Gold
coin and bullion.” ¢ Figures as of Jan. 31, 1940.

New York Mohey Market

OTHING developed this week to stir the New
York money market or change rates in any
department. Despite the vast accumulation of idle
funds, demand remains exceedingly modest. Bankers
bills and commercial paper were traded only spas-
modically. The Treasury sold on Monday a fur-
ther issue of $100,000,000 discount bills due in 91
days, and awards were at 0.0069, average, com-
puted on an annual bank discount basis. Call loans
on the New York Stock Exchange held to 19, for
all transactions, while time loans again were 1149
for maturities to 90 days, and 1149, for four to six
months datings.

New York Money Rates

EALING IN DETAIL with call loan rates on the

Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. Rates continued nominal at 1149
up to 90 days and 1149, for four to six months’
maturities. The market for prime commercial paper
continued moderately active this week. The supply
of paper has improved but the demand is still in
excess of the paper obtainable. Ruling rates are
54@19, for all maturities.

Bankers’ Acceptances

HE market for prime bankers’ acceptances has
shown no change this week. Prime bills are

in about the same volume as last week and the de-
mand has held strong. There has been no change
in rates. Dealers’ rates as reported by the Federal
Reserve Bank of New York for bills up to and in-
cluding 90 days are }3% bid and 7-16% asked; for
bills running for four months, 9-169, bid and 149,
asked; for five and six months, 349 bid and 9-169
asked. The bill buying rate of the New York Re-
serve Bank is 149 for bills running from 1 to 90 days.

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks;
recent advances on Government obligations are shown
in the footnote to the table.
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‘than since the beginning of the war.

The following is the
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schedule of rates now in effect for the various classes
of paper at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on
Feb. 23

Federal Reserve Bank Date
Established
Bept. 1, 1939
Aug. 27, 1937
Sept. 4, 1937
May 11, 1935

»

* »
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Sept. 3, 1937

* Advances on Government obligations bear a rate of 1%, effective Sept. 1, 1939,
Chlcngo Sept. 16, 1939, Atlanta, Kansas City and Dallas; Sept. 21, 1939, St. Loula

Course of Sterhng Exchange

TERLING exchange is irregular and trading is

on the most limited scale. However, during the
past two weeks orders have been in larger amounts
The quotable
rates for sterling have been influenced by selling by
South Americans and neutrals., On  Thursday,
Washington’s Birthday, there was no market in New
York. In the free market the range for sterling this
week has been between $3.9414 and $3.9614 for
bankers’ sight bills, compared with arange of between
$3.94 and $3.98 last week. The range -for cable
transfers has been between $3.9434 and $3.9613,
compared with a range of between $3. 94/ and
$3.981% a week ago.

The official exchange rates fixed by London ha,ve
shown no change since Jan. 8 and are as follows:
New York -cables, 4.0214-4.0314; Paris checks,
17614-17634; Amsterdam, 7.53-7.58; Canada, 4.43-
447, Berlin is not quoted. Lire are unofficially
quoted in London at 78.00.

London official rates are fixed for one-month de-
livery in the forward exchange market as follows:
New York 349, premium to parity with the spot
rate; Paris parity for buyers and sellers; Amsterdam
14 Dutch cents premium to parity; Brussels parity
to 2 centimes discount; Zurich 3 centlmes premium to
parity.

It becomes increasingly evident as the weeks pass
that the British exchange control is as firmly effec-
tive in all markets as it would be if it were confined
to Great Britain alone. The present rates fixed by
the Bank of England acting for the British Treasury
could be lowered or lifted at will without consulta-
tion with financial authorities anywhere.

As compared with other countries and despite the
severe decline of international trade since 1914, the
vast economic power and credit resources of Great .
Britain remain an impregnable defense. »

Currently the principal event affecting foreign ex-
change is the order issued by the British Treasury on
Feb.. 19 requiring British owners of stocks in 