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To the Bondholders of
KANSAS CITY PUBLIC SERVICE COMPANY:

The »lan of capital readjustment of this Company,
dated Jan, , is now in process of consummation.
The initial disbursement of the agreed R.F.C. loan, made
in connection with the plan, has now been raceived. Dis-
tribution of the cash and new securities, applicable to
deposited bonds, is now being made.

Depositing bondholders should present their depositary
receipts to the Depositary issuing same, so that arrange-
ments may be made for prompt delivery of the cash and
new securities applicable thereto.

Bondholders who have not as yet deposited their bonds
may still do so for a limited period and will thereupon be
entitled to participate in the plan. :

It further information ’is desired, please communicate
with either of the undersigned,

. ) Kans~s City Public Service Co.,
728 Delaware St. . by Powell C. Groner, President;
Kansas City, Mo, J. A. Harder, Treasurer.
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HERBERT D. SEIBERT & CO.
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Publishers
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NEW YORK CITY

Telephone—BEekman 3-1767

The Monthly

Earnings Record
An indispensable record of care-
fully compiled earnings statements,
revised and published monthly

PART I

STEAM RAILROADS
Gives the monthly returns of
every Class I road obliged to
file with the Interstato Com-
merce Commission, with com-
parisons for two previous years.
Also gives supplementary state-
ments for the current month and

ear to date, showing income,
fixed charges, dividends, &e.,
and selected balance sheet items.

PART II

PUBLIC UTILITIES
INDUSTRIAL
MISCELLANEOUS
Gives latest available monthly,
quarterly or semj-annual- earn-
ings statements, with compari-
sons for one or more previous
ears. Is a cumulative record,
igures for the latest available
period being repeated until the
next reports are available.
SUBSCRIPTION PRICE s
$8.50 PER YEAR
Foreign Pestage Exztra Single Copies $1.00

WILLIAM B. DANA COMPANY

25 Spruce Street NEW YORK CITY
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. The Financial Situation

T IS fortunate that the 1932 campaign utterances
are on record. Few people would have the
hardihood to trust their memories concerning the
precise positions of candidates Hoover and Roosevelt
concerning such matters as Government expendi-
tures and the national deficit, so drastic, indeed
s0 almost incredible, have been the changes that
have come upon the face of the situation during
the past seven years. In 1932 it was Governor

well afford a few hundred millions for a working
program.’

“I could go on quoting for a good many minutes,
but perhaps the point could be made clearer by
recalling that the Department of Commerce went
through even the heavy war strain on about 13
millions a year.

“When Mr. Hoover left it, it was spending 39
millions, and for 1933, it is estimated it will spend
43 millions (as compared with an estimated 49

Roosevelt, then the Democratic candidate for the

Presidency, who was
trenchantly and quite war-
rantably demanding a re-
duction in expenditures to
the point where a balanced
budget would be possible
without adding to the load
of taxes. Of course, Re-
publican spokesmen were
then demanding, just as
President Roosevelt is now
requesting, a “bill of par-
ticulars.””  Those, like
Senator Taft, who are now
insisting with a great deal
more point even than did
candidate Roosevelt in
1932 that the budget be
balanced by a reduction in
expenditures and are being
challenged to give spe-
cific suggestions as to how
this goal can be reached,
might well retort with quo-
~ tations from their chal-
lenger.

On Oct. 19, 1932, at
Pittsburgh, candidate
Roosevelt said that ‘the
first and most important
and necessitous step in
balancing our Federal
budget is to reduce ex-
penses’”’ (then running at
the rate of about $3,865,-
000,000 per year).

“The air is now full of
Republican death-bed re-
pentance on the subject of
economy, but we must look
deeper than these eleventh
hour pronouncements.
You cannot go very far
with any real Federal

Speaking for the Masses

Of increasing importance and now ranking.

first among the various bond classifications
are United States Government bonds. In
1911 the debt of the United States was neg-
ligible, and the life insurance companies
held but $986,000 of governments, repre-
senting about 1-40 of 19, of total investments.
During the next decade, due to the World
War, the debt of the Government was in-
creased and the life companies responded in
doing their share in this necessary financing
to such an extent that in 1921 they held
$801,268,000 of them and had 10.79, of their
total investments in them. During the
following nine years, the amounts and ratios
gradually decreased caused by retirement
and reduction in the Government debt, and
due also to the availability of other satis-
factory investments bringing larger interest
returns, so that in 1930 the amount held
was but $303,431,000 and was but 1.8%, of
total investments. From that date on,
caused by the dearth of other suitable in-
vestments, holdings have been steadily in-
creased each year until at the end of this
year the life companies will have invested
18.39, of their total investments in these
securities, aggregating $4,908,000,000, repre-
senting nearly 129, of the total direct debt
of the Government. . . .

These bonds at the present time represent
the premier credit of the entire world but
all of us cannot help but view with increasing
alarm the steady piling up of deficit by the
Government with no indication of its abate-
ment. As trustees for our policyholders
making up 507, of the people of this country,
with a stake of more than 29 billions in their
life insurance policies, which they created
by their saving and thrift, we should bend
our efforts to see that proper steps are taken
to avoid ultimate disaster and to reduce
waste and extravagance in government, to
remove the many useless obstacles to business
expansion and to proceed speedily to a bal-
anced budget.—Frederick W. Hubbell, Presi-
dent of the Equitable Life Insurance Co. of
Iowa to the Thirty-third Annual Convention
of the Association of Life Insurance Presi-
dents in New York yesterday (December 15).

Here is a warning and an appeal issued
not in the name of “economic royalists” but
on behalf of the rank and file, one half of
whom have a vitel stake in the matter. This
half of the population, if it will, can correct
the situation which the politicians are
apparently not in the least disposed to do.

millions in 1940). It is
now housed in what is
facetiously called in Wash-
ington the ‘Temple of
Fact-Finding,” which cost
the people considerably
more than the Capitol of
the United States.

“That record may ex-
plain the 509, increase in
Government overhead in
four years, 1927-1931, and
I am sure that the whole
group of quotations reveal
why you can never expect
any important economy
from this Administration.
It is committed to the idea
that we ought to center
control of everything in
Washington as rapidly as
possible.

“That was the idea that
increased Government cost
by a billion in four years.”

A Telling Retort

Such a retort would
serve Senator Taft and the
others well as a beginning,
but they have no need of
stopping there. They
could well reply that there
is indeed no hope of ob-
taining real economy from
the .present Administra-
tion not simply because in
infinitely larger degree
than was the case with
the Hoover Administration
it is committed to ‘‘the
idea that we ought. to

- center control of every-

thing in Washington as

economy without a complete change of concept
of what are the proper functions and limits of the
Federal Government itself.

“Perhaps we can get some glimpse of the Pres-
ident’s underlying idea about the Federal Govern-
ment from his 1928 speeches. He proposed, you
remember; ‘a new thing in government.” He says
he ‘reorganized the Department of Commerce on
a greater scale than has ever been attempted or
achieved by any government in the world.’ .

“In his book, ‘The New Day,” he says, ‘A
nation which is spending 90 billions a year can
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rapidly as possible,” but has repeatedly shown (as
in the case of agriculture) that it is quite willing
to spend billions of dollars to buy control which
it can not otherwise obtain, that it is determined
to use the funds of taxpayers to fill the voids left
when its own policies have frightened private money
into hiding (as witness its varied lending programs),
and that it is enslaved to the notion that there is
potent economic virtue in profligacy (as proved by
its so-called pump-priming and other activities often
masquerading under other names). Candidate Roose-
velt’s retorts’ were both timely and pertinent in
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1932 but not half so warranted as would be such
statements as these from his adversaries at present.

A Bill of Particulars
If, however, the President wishes suggestions
more specific than he was willing to give in 1932,
his critics should have no great difficulty in provid-

ing them. We are, of course, aware of the common

belief that a candidate for office can never afford
to be specifie, but in this instance at least clear
and forthright proposals seem to us to have much to
commend them even politically. Let us turn to the
record. In presenting his budget last January,
the President submitted a table showing annual
Federal expenditures since 1931 for what he termed
“durable improvements and recoverable loans and
investments.” The total of such expenditures dur-
ing the fiscal years 1931, 1932, and 1933 were respec-
tively $684,000,000, $1,372,000,000 (largely RFC
lending), and $662,000,000. The annual average, in-
cluding the exceptionally large activities.of the
Reconstruction Finance Corporation in 1932, was
$906,000,000. Such outlays by 1934 had risen to
$1,838,000,000 and for the period from 1934 to 1940
(estimated) inclusive averaged about $1,959,000,000.
As estimated by the President they will reach
$1,940,000,000 during the current fiscal period. Sup-
pose we should reduce this type of outlay to the
exceptionally large (up to that date) amounts
of 1931-1933, or $906,000,000 per year. The
saving would be a cool billion dollars a year, and
more !

Would it be political suicide for any candldate
for office to suggest such a thing? We doubt it.
\Vhat would be sacrificed for the most part would
probably be the so-called “conservation work
through the Civilian Conservation Corps,” which
has cost us $2,550,000,000 since its inauguration
late in 1933, new construction projects (excluding
additions to existing structures, administrative ex-
penses, the activities of the National Youth Ad-
ministration, and expenditures for rural rehabilita-
tion) of the Work Projects Administration, which

have been responsible for $2,687,000,000 of outlay

since its inception in 1936, and grants to public
bodies for public works, which have totaled $1,523,-
000,000 since their beginnings in 1934. If a candi-
date for office cannot with forthrightness, sincerity,
and impunity challenge such squandering of public
funds as is here represented, things have come to a
pretty pass in this country. As to the President’s
repeated assertion that these expenditures repre-
sent additions to our wealth, the claim has little
merit, since, in the first place, the assets produced
have no such value as that attached to them by the
President, and, in the second, it is the duty of Gov-
ernment in times of difficulty not to see how much
luxury it can provide for itself, but to make every
effort to get along with as little as possible. What
is more, it is not the function of Government under
any circumstances to undertake many of the tasks
these outlays represent. If, as we doubt, so-called
pressure groups in the business community itself
would make it difficult for any candidate to suc-
ceed in endeavors to rid the country of burdens of
this type, then it is encumbent upon this same com-
munity which insists upon retrenchment in Wash-
ington to mend its ways.
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Further Specifications

Turn next to the very type of wastefulness that
candidate Roosevelt was most critical of in 1932—
the ordinary administrative expenses of the Federal
Government. The cost of the legislative, judicial
and civil establishments in the fiscal year 1931 was
$647,000,000; in 1932 it was $756,000,000; and in
1933, when candidate Roosevelt was being so
critical they amounted to $584,000,000. The average
for these three years amounted to some $662,000,000.
They have risen each year since until for the seven
year period 1934-1940 they average $680,000,000,
and for the current fiscal period they are estimated
at $865,000,000. Suppose these outlays were reduced
to the 1931-1933 average of $662,000,000. A saving
of over $200,000,000 per year would result from a
record no better than that candidate Roosevelt was
severely criticising in 1932. These two changes
would total a reduction in outlays of over $1,250,
000,000 a year.

This type of expenditure pruning seems to us to
be eminently safe, politically speaking. Indeed we
are convinced that pledges to effect it would have
very substantial political value. The savings sug-
gested are, however, not nearly large enough to
meet even urgent requirements. They would help
a great deal if effected promptly, and would doubt-
less make further pruning less difficult, but they
would leave annual expenditures at approximately
the $7,750,000,000 level, or some $750,000,000 above
what Senator Taft believes to be feasible within a
two year period. Senator Taft’s figure of $7,000,-
000,000 particularly if, as he suggests, it is to be

e"alded as a henceforth normal or permanent level
of Federal expenditures, is far more than we can
afford or even tolerate. At that level otulays would
be too close to double those so righteously criticized
in 1932 by Mr. Roosevelt, who is now the target of
even more pointed criticism. They would, if the
budget is to be balanced, require revenues year after
year running well ahead of those of the peak year
1938. It is evidently necessary to go deeper, and
the process of going much deeper should hold no
terrors for the statesman, or, for that matter, even
the bold political leader in a country now sick unto
death with governmental profligacy.

Let us turn first to that subject that is becoming
a fetish at the present time—national defense—and
in becoming a fetish constitutes a new vehicle for
additional waste of the substance of the Nation.
The time has come for some political leader of in-
fluence to tell the public the blunt truth about this
matter—that we are in danger of permitting a dis-
agreeable world situation to rob us of our common-
sense. It is of course obvious that the world situa-
tion is such that we, no more than any other nation -
in the world, can afford not to be prepared for
reasonably probable or even possible eventualities,
and prepared in a way that will command respect
from, those who seem in these days to be impressed
with nothing except raw power, but after all, the
Atlantic and Pacifijc Oceans are still where they
have always been, and nothing that has happened
even in the recent years of startling change. has
annihilated, or, so far as we can observe, even
threatens seriously to annihilate space, either fig-
uratively or literally, in a way to bring us into any-
thing remotely resembling acute danger from con-
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flicts existing or threatened at any point in the
world. ;

Now let us turn to what we have been doing in
recent years in preparing ourselves for eventualities.
During the three years prior to the Roosevelt Ad-
ministration, national defense expenditures average
about $655,000,000 annually. Beginning in the
fiscal year 1935 these outlays have risen rapdily and
continuously. If we accept the estimates of the
President made last January (which, since addi-
tional funds were requested and granted, are really
- an understatement of the facts), we shall by June
30 next have expended nearly $5,600,000,000 for
national defense since June 30, 1934. The original
estimate for the current fiscal year was $1,126,-
000,000, to which substantial sums have been added.
It is now expected that the Administration will ask
for an additional $500,000,000 for the fiscal year
ending June 30, 1941. Now, in the name of com-
monsense, if we mind our own business what can the
need be for this mad, constantly accelerated rush
to add to our armaments? Little wonder that sus-
picion is abroad concerning the motives of the
Administration in this matter, particularly in view
of its attitude toward, and its actions in behalf
of, stricken I'inland. The case of Finland is enough
to make any righteous man’s heart bleed, but we
must not on that account tolerate another Wilson-
House-Lansing line of policy respecting European
strife. It seems to us eminently moderate—almost
distressingly moderate—to demand that not one dol-
lar be added to armament expenditures during thé
year ending June 30, 1941. We should, indeed, be
definitely looking forward to the day—if that day
has not in fact already arrived—-when a half a
billion will be cut from such expenditures.

Then there is the so-called Agricultural Adjust-

ment Program, which has cost us some $3,820,-

000,000 since its inception in 1934. In January the
President estimated that it would cost us some
$694,000,000 during the current year. The Secretary
of Agriculture.would have it much more expensive.
- The time has come for some bold political leader to
say without mincing words that this fantastic sub-
sidy should forthwith be abolished, and along with
it the whole scheme of managing the agricultural
industry of the country from Washington. Such
action would reduce expenditures approximately
to Senator Taft’s level of $7,000,000,000 without
paring national defense outlays one penny. On a
par with the agricultural program is, of course, the
so-called social insurance program, which is costing
us (either in cash or accrued commitments) around
a billion dollars a year. The same is to be said of
 half a dozen other budget items, which although less
expensive are in the aggregate burdensome. Elimi-
nate or greatly reduce all this profligacy in Gov-
ernment outlays, and accompany this action with
appropriate retirement from the field of centralized
“control of everything in Washington as rapidly as
possible”, and it will soon be quite feasible to elimi-
nate the enormous annual outlays in the name of
relief—it is even now possible to reduce them very
substantially. v

Why should not all those who ask the people of
this country to give them control of national affairs,
which have been so badly mismanaged for eight long
years, speak boldly, frankly, and truthfully concern-
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ing such vital questions as these? How can they
expect otherwise to gain the confidence of intelli-
gent men and women who place the good of their
country far ahead of partisan political advantage?

Federal Reserve Bank Statement

REDIT and currency changes recorded this week
in the official banking statistics are entirely
in line with expectations. Open market portfolio
changes were suspended in the week ended Dee. 13,
obviously in deference to the extensive financial
operations of the Treasury, which this week con-
cerned the exchange offering applicable to $1,378,-
000,000 notes due next March. The previous new
money borrowing of $521,000,000 was reflected in
the statistics, owing to payment for the new bonds
on Dec. 8. Since many institutional buyers pre-
ferred to pay cash, rather than use the deposit-
credit method, a heavy transfer occurred from mem-
ber bank reserve accounts to the Treasury general
account with the 12 Federal Reserve banks. This
naturally depressed the total of excess reserves, and
a similar influence was exercised by a further in-
crease of currency circulation by $19,000,000 to
$7,564,000,000. The only sizable offset to such
tendencies was another advance of our monetary
gold stocks by $56,000,000 to $17,464,000,000. The
net result of these influences was a decline of excess
reserves of member banks over legal requirements
by $300,000,000 to $4,850,000,000.  Obviously
enough, an upbuilding of excess reserves again can
be anticipated for the post-holiday period when
money flows back to the banks, and this will doubt-
less be augmented by heavy Treasury outlays from
its general account.

There are no indications of anything that can be
called an excessive demand for credit accommoda-
tion, and little more than a recording of the varia-
tions currently seems necessary. The condition
statement of reporting New York City member
banks reflects a gain of $8,000,000 in business loans,
to $1,711,000,000. Loans to brokers and dealers on
security collateral advanced more sharply, or by
$131,000,000 to $638,000,000, but this was plainly
due to dealer preparations for the Treasury ex-
change offering and is not a matter for concern.

The condition statement of the 12 Federal Re-
serve banks, combined, shows an increase of $38,-
497,000 in holdings of gold certificates, from revised
figures of the previous statement, the current aggre-
gate being $15,024,619,000. Other cash was not ma-
terially changed, and total reserves of the regional
institutions moved up $38,805,000 to $15,337,740,000.
Federal Reserve notes in actual circulation ad-
vanced §5,933,000 to $4,905,433,000. Total deposits
with the regional banks increased $11,288,000 to
$12,758,856,000, with the account variations consist-
ing of a decline of member bank reserve balances by
$328,909,000 to $11,287,608,000; an increase of the
Treasury general account by $406,389,000 to $752,-
580,000; a drop of foreign bank balances by $23,.-
354,000 to $375,090,000, and a decline of other de-
posits by $42,838,000 to $343,578,000. The reserve
ratio improved to 86.8% from 86.7%. Discounts by
the regional banks fell $24,000 to $8,052,000. Indus-
trial advances were off $244,000 to $11,143,000,
while commitments to make such advances were off"
$144,000 to $9,348,000.
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Business Failures in November
HE commercial solvency situation does not ap-
pear to have undergone any marked change
during November, from the monthly report of com-
mercial failures prepared by Dun & Bradstreet.
The report shows that 886 firms failed in November
for $11,877,000 compared with 916 in October for
$16,140,000 and 984 for $12,302,000 in November last
year. The small decrease from October is not un-
usual, although it cannot be regarded as seasonal,
for in the previous 15 years there were about an
equal number of instances of increases and de-
creases in the month. The reduction from a year
ago is in about the same proportion as other recent
months.

The decrease from November, 1938, was shared by
all the commercial groups into which the figures
are divided. The retail division had 525 failures
involving $4,505,000 liabilities, compared with 586
involving $4,513,000 in November, 1938. Insolven-
cies in the manufacturing division numbered 190,
with $4,177,000 liabilities compared with 196 involy-
ing $4,434,000 a year ago. There were 97 wholesale
failures w1th $1,955,000 liabilities in comparison
with 99 failures Wlth $1,484,000 liabilities a year
ago. In the construction industry 46 firms failed
for $746,000 while in November, 1938, 55 failed for

$713,000. Commercial service casualties numbered

28 involving $494,000 as against 48
$1,158,000 a year ago.

On a sectional basis there were more failures than
in November, 1938, in only the St. Louis, Minne-
apolis and Kansas City Federal Reserve Districts.
Sharpest decreases were shown in the Richmond,
Atlanta, Cleveland and Dallas Districts.

The New York Stock Market

TOCK market sessions. in New York were
S mostly idle this week, save for a moderately
active period on Wednesday, when the tape recorded
dealings of slightly more than 1,000,000 shares. In
all other sessions the trading was much under that
level, and the price tendency was dull. The feature
of the week was the upswing in the mid-week period,
when stock prices moved sharply higher under the
stimulus of a precipitous advance in a number of
commodities. The movement then recorded sufficed
to lift a number of shares one to three points, and
this, in turn, kept some stocks at higher levels for
the week than the figures prevalent at the close on
Friday of last week. But many other stocks lost
in the dull sessions all the gains noted on Wednes-
day, and the best that can be said of the stock mar-
ket is that the tone was uncertain and the tendency
irregular. Best performances of the week were in
aircraft, steel, motor and similar groups. The rail
issues were not much changed, whlle utility shares
remained dispirited.

The advance in commodities far overshadowed
stock market performances, and even provided the
occasion on Wednesday for the only touch of brisk-
ness in the equities. Wheat moved over the magical
$1 level in that session in the futures market, for
the first time since October, 1937. = Other staples
also improved, and cotton joined the upswing.
Some of the base metals likewise reflected heavy
inquiry. The wheat advance resulted from a com-
bination of factors, such as the drought in some
Western producing areas of the United States, an

involving
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 Argentine price advance, inquiry by the British

‘sympathetic reaction in stocks.
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Government, and the $10,000,000 credit by the
United States to Finland, which is to be utilized
for food and similar supplies for the harassed na-
tion. Sudden buying of cotton in Liverpool added
to the commodity activity, and it was not long be-
fore the excitement was reflected also in the stock
section. There was a natural reaction in the com-
modity market on Thursday, and it occasioned a
Underlying all
these developments and price changes were the un-
certainties of the European war and its effects upon
the United States. There is still no satisfactory in-
dication along that line.

In the listed bond market the high-grade invest-
ment issues remained steady at the high levels to
which they were forced by the official easy money
experiment. United States Treasury securities.
were firm, notwithstanding another huge Treasury
operation,in which holders of $1,378,000,000 notes.
maturing next March were offered the opportunity
to exchange for either 214 % bonds or 1% notes.
The few offerings of high-grade municipal and cor-
porate bonds were snapped up readily by investment
buyers. Speculative bonds in the domestic. group-
reflected on Wednesday the advance of equities and
commodities, but were dull otherwise. Foreign dol-
lar securities milled about without much effective
change for the week. The foreign exchange markets
were active only in spurts, with the official controls
maintaining rates on approved transactions, while
irregular changes developed otherwise.

On the New York Sotck Exchange 41 stocks
touched new high levels for the year and 24 stocks
touched new low levels. On the New York Curb
Exchange 61 stocks touched new high levels and 32
stocks touched new low levels. Call loans on the
New York Stock Exchange remained unchanged
at 1%.

On the New York Stock Exchange the sales on
Saturday were 261,730 shares; on Monday, 567,100
shares; on Tuesday, 612,350 shares; on Wednesday,
1,060,150 shares; on Thursday, 887,450 shares, and
on Friday, 704,408 shares.

On the New York Curb Exchange the sales on
Saturday were 81,680 shares; on Monday, 167,125
shares; on Tuesday, 164,935 shares; on Wednesday,
208,530 shares; on Thursday, 201,830 shares, and on
Iriday, 152,830 shares.

On Saturday of last week stocks gained little
ground. Many issues started at one price and con-
tinued at it throughout the two-hour session.
Hardly an issue had more than a fractional range,
and only a few more of these were downward than
upward. Interest continued to exhibit no pick-up
on Monday, and prices sagged and closed moder-
ately lower. It was one of the most disheartening
sessions in several weeks, for the upturn of the Jast
midweek had brought hopes that the new week
would see the return of investors, at least for nor-
mal reinvestment purposes, if nothing else. Devel-
opments over the ‘week end in the war abroad and
trade at home did nothing much to lighten the road
ahead of stock traders and investors. The market
consequently remained a trading affair, with small
activity and inconclusive price movements. In a
session which was worthy of recording only for 'its
drabness, the stock market on Tuesday pursued its
recently familiar pattern and the volume was only
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slightly above Monday. Only in the latter part of
the first hour did stock prices exhibit any desire to
move even moderately, and after this activity dwin-
dled and values displayed an indefinife trend. At
the close airplane issues grew active and firmer,
but the whole list closed at irregularly lower levels.
Stocks rallied vigorously Wednesday. Violent
gains in the principal commodities, especially in
wheat and cotton, inspired stock traders to reenter
the share market, and the widest advances in almost
a month were registered. Gains ranged as high
as three points as the volume of trading was the
heaviest since Nov. 10, the turnover being 1,060,150
shares. The stock market milled around Thursday
in a valiant effort to extend the advance of Wednes-
day, but profit-taking which struck the share list,
as well as the principal commodities, forced an
irregular closing.. Advances of moment were con-
fined to stocks in specially favored positions and
to preferred issues. On Friday stocks showed a
good deal of irregularity, but except in a few issues
ihe declines did not exceed fractions.

As compared with the closing on Friday of last

week, final quotations revealed mixed changes.
General Electric closed yesterday at 40 against 387
on Friday of last week; Consolidated Edison Co. of
N. Y. at 30, the same as last week; Columbia Gas &
Electric at 615 against 61/ ; Public Service of N. J.
at 4014 against 40; International Harvester at 627
against 60; Sears, Roebuck & Co. at 8214 against
80%5; Montgomery Ward & Co. at 5473 against
5434 ; Woolworth at.3773 against 38, and American
Tel. & Tel. at 16855 against 170.
- Western Union closed yesterday at 27 against
269 on Friday of last week; Allied Chemical & Dye
at 182 against 170; E. I. du Pont de Nemours at
179%g against 1801%; National Cash Register at
1474 against 15; National Dairy Products at 157
against 1534 ; National Biscuit at 2234 against
2214; Texas Gulf Sulphur at 3214 against 333;
Continental Can at 42 aghinst 43; Eastman Kodak
at 16615 against 1641%; Standard Brands at 51
against 534; Westinghouse Elec. & Mfg. at 1151
against 11015; Canada Dry at 17 against 1534;
Schenley Distillers at 12 against 1314, and National
Distillers at 2314 against 2334.

In the rubber group, Goodyear Tire & Rubber
closed yesterday at 233 against 241% on Friday of

last week ; B. F. Goodrich at 2014 against 1934, and -

United States Rubber at 421/ against 407.

Railroad shares were generally higher for the
week. Pennsylvania RR. closed yesterday at 223
against 2214 on Friday of last week; Atchison To-
peka & Santa Fe at 2454 against 2514 ; New York
Central at 187 against 1814 ; Union Pacific at 9714
against 981%; Southern Pacific at 1474 against
1574 ; Southern Railway at 2014 against 193, and
Northern Pacific at 914, unchanged from Friday of
last week.

The steel stocks were irregularly changed for the
week. United States Steel closed yesterday at 68
against 6773 on Friday of last week ; Crucible Steel
at 42 against 403/ ; Bethlehem Steel at 8314 against
82%, and Youngstown Sheet & Tube at 48%
against 487.

In the motor group, Auburn Auto closed yester-
day at 234 against 3 on Friday of last week ; Gen-
eral Motors at 5415 against 535%; Chrysler at 897
against 8714 ; Packard at 314 against 314, and Hupp
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Motors at 1, unchanged from Friday of last week

Among the oil stocks, Standard Oil of N. J. closed
yesterday at 4314 against 4415 on Friday of last
week ; Shell Union Oil at 1214 against 1214, and
Atlantic Refining at 2134 against 2134.

Among the copper stocks, Anaconda Copper
closed yesterday at 3073 against 3115 on Friday of
last week; American Smelting & Refining at 5134
against 5134, and Phelps Dodge at 417} against
401%. ,

In the aviation group, Curtiss-Wright -closed
yesterday at 10%% against 1035 on Friday of last
week, and Douglas Aircraft at 80%g against 76%.

Trade and industrial reports indicate a rather
good maintenance of the improved activity which
developed after the European war began. Steel
operations for the week ending today are estimated
by American Iron and Steel Institute at 91.2% of
capacity, against 92.8% last week, 93.5% a month
ago, and 57.6% at this time last year. Production
of electric power for the week to Dec. 9 was reported
by Edison Electric Institute at 2,585,560,000 kwh.,
against' 2,538,777,000 kwh. in the preceding week
and 2,318,550,000 kwh. in the corresponding week
of last year, Car loadings of revenue freight for
the week to Dec. 9 totaled 687,265 cars, according
to the Association of American Railroads. This
was a decline of 1,623 cars from the preceding week,
but ,a gain of 68,301 cars over the figure for the
same week of 1938.

As indicating the course of the commodity mar-
kets, the December option for wheat in Chicago
closed yesterday at 1033gc. against 9634c. the close
on Friday of last week. December corn at Chicago
closed yesterday at 555gc. against 537gc. the close
on Friday of last week. December oats at Chicago
closed yesterday at 4034c. against 3914c. the close
on Friday of last week.

The spot price for cotton here in New York closed
yesterday at 11.33c. against 10.57c. the close on F'ri-
day of last week. The spot price for rubber yester-
day was 20.50c. against 19.97c. the close on Friday
of last week. Domestic copper closed yesterday at
12Ve., unchanged from the close on Friday of last
week. In London the price for bar silver closed
yesterday at 2334 pence per ounce against 2314
pence per ounce the close on Friday of last week,
and spot silver in New York closed yesterday at
343/ c., unchanged.

In the matter of foreign exchanges, cable trans-
fers on London closed yesterday at $3.931% against
$3.9075 the close on Friday of last week, and cable
transfers on Paris closed yesterday at 2.23%jc.
against 2.2134c. the close on Friday of last week.

European Stock Markets

NCREASED activity was reported this week on
some stock exchanges in the leading European
financial centers, but not all of the markets shared
in the welcome betterment, which followed many
inactive war weeks. The London Stock Exchange
was rather busy, especially in the early sessions of
the week, when heavy demand for tin mining stocks
developed as a result of removal of the maximum
price limit and the increase of £40 a ton in the
quotation for the metal. An advance in the price
of rubber occasioned a similar inquiry for related
shares. The stimulus afforded by these and other
commodity developments was less apparent as the
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week progressed. Gilt-edged stocks were dull
throughout, and generally a little lower, while home
industrial issues were only modestly in demand.
On the Paris Bourse a good demand for rentes was
noted early in the week, owing in part to official
statements about the extensive repatriation of
French funds in recent months. But the French
market quited down in the mid-wek session and
recessions thereafter were the rule. The Amsterdam
Bourse was stimulated sectionally by the sharp
advances in many commodities and the gains in
American shares at New York. Dealings on the
Berlin Boerse remained dull throughout, with the
small gains of one session canceled by the losses of
the next. War factors naturally were the par-
amount influences on all the European markets,
‘especialy as heavy war loans are to be expected soon
after the end of the year.

American Neutrality

ITH popular sentiment reported to be swing-

ing ever more violently against.any partici-

pation in the European conflict, the United States
assuredly is in a phase that promises real aloofness
from the developing struggle. The Administration
in Washington appears to be well aware of the
trend of thought in this country, for some of its
most prominent spokesmen recently have urged the
desirability of genuine neutrality. Soon after his
return to this country from his London post, Am-
bassador Joseph P. Kennedy declared in a Boston
speech, last Sunday, that the United States should
keep out. “As you love America,” he said, “don’t
let anything that comes out of any country in the

world make you believe you can make the situation
one whit better by getting into the war. There is

no place in this fight for us. It’s going to be bad
enough as it is.” Some oblique references to the
same effect were made in Washington, Wednesday,
by our Ambassador to Belgium, Joseph E. Davies,
who is planning to resign that post in order to take
up emergency duties in the State Department.
Although such commerits are a matter of record, it
is nevertheless advisable to observe with the great-
est vigilance all activities of the Roosevelt Admin-
istration to observe with the greatest vigilance all
activities of the Roosevelt Administration which
might embroil the United States. The responsibili-
ties and powers of the presidential office are
especially weighty in such an emergency as the
European war has occasioned, and the opportunities
for mischief are correspondingly heightened.

The assault by Russia upon little Finland has
provided Mr. Roosevelt and his associates with a

new cause for concern, and it has evoked a general

sympathy for Finland which the Administration
fully reflects. The endeavor to remit to Finland
the small intergovernmental debt payment made by
that countiy yesterday apparently is merely the
first step in a wider measure of assistance than has
been common in previous foreign wars. It was
announced in Washington, last Sunday, that the
Export-Import Bank and the Reconstruction Fi-
nance Corporation are to open credits for Finland
of $10,000,000, for the purchase in the United States
of “agricultural surpluses and other civilian sup-
plies.” Foodstuffs and cotton are reported to be
the products which Finland needs most, and the
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.credit will be used particularly for the supply of
such wares. The step thus taken gained and un-
questionably merits the warm-hearted approval of
all Americans. It should be recognized, how-
ever, that the neutrality legislation provides
for a more strictly neutral procedure, and that
only the latter-day tendency of expansionist dic-
tatorships to make war without a formal declara-
tion spared Mr. Roosevelt from the necessity of pro-
claiming the applicability of the Act in the Russo-
Finnish conflict. At a press conference, Tuesday,
Mr. Roosevelt was taxed with this obvious evasion
of the spirit of the neutrality laws, but he insisted
that the aid to the civilian population of Finland
contemplated in the $10,000,000 credit cannot be
regarded as a modification of the neutrality laws
or policy. '

Tittle progress is being made, meanwhile,
toward any genuine clarification of the neutrality
problems that result from the main theater of war
between the Allies and Germany. Under the fresh
neutrality statute voted at the recent special ses-
sion of Congress, American ships no longer can
enter the war zone delineated by Mr. Roosevelt, but
it appears that British warships continue to take
American vessels, bound for neutral ports, into
British harbors for examination of cargo. ince
our own neutrality legislation admittedly strikes
out.into new fields of international law, it would
appear that delicate question arises in this connec-
tion. No less difficult is the problem of the British
order-in-council, whereunder all German exports
are to be seized, as a reprisal for the German mine-
laying campaign. Belatedly, the State Department.
in Washington protested against the British action
in a note published last Saturday. This communi-
cation was an exceedingly mild one, which did little’
more than call the attention of London to inconveni-
encey occasioned by the proposed seizures, and
which naturally reserved all American rights in the
circumstances.

Sea Warfare

PPOSING armies, bogged down in the mud of

the Franco-German border, provided little of
interest this week in the increasingly bitter con-
flict between the Allies and Germany, but warfare
at sea produced a number of significant develop-
ments. It would be an exaggeration to say that the
Reich Navy is endeavoring to challenge Anglo-
French supremacy on the oceans, but it is clear that
every effort is being made by the relatively small
German fleet to inflict the utmost harm upon the
merchant and other shipping of the Allies. This is
an offshoot of the economic aspect of the conflict,
which promises to determine the outcome in the
event of a long-continued war. The land armies are
rather evenly balanced, it seems, and neither side
cares as yet to hazard the grave risk of an assault
upon the Maginot or Limes lines. All military ex-
perts agree that tremendous sacrifices would be suf-
fered by the army taking the offensive in such an
assault. For the time being, moreover, weather con-
ditions are highly unfavorable, and even the aerial
activity over the land border has moderated. The
official reports continued to tell of occasional raids
in which a few outposts changed hands. French
sources indicated a heavy concentration of German
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troops as the week advanced, which brings up again-
the omnipresent possibility of attempted surprise
moves, on land as well as at sea.

In the maritime-economic struggle the highly
dramatic incident of a running fight in the South
Atlantic between the German pocket-battleship Ad-
miral Graf Spee and three smaller British cruisers
occupied most attention. Like her sister ships, the
Admiral Scheer and the Deutschland, the Admira:il
Graf Spee slipped through the British North Sea
cordon and proceeded cautiously to raid the mer-
chant shipping lanes. The 10,000-ton raiders were
virtually designed for such tasks, for they were
built in the period when German warship construc-
tion still was limited by the Versailles treaty pro-
visions. The Admiral Graf Spee operated in the
South Atlantic and possibly also for a time in the
South Pacific, with the losses occasioned to Allied
shipping still not entirely clear. Three British
cruisers, the heavy Exeter and the light Achilles
and Ajax, encountered the German vessel not far
off the coast of South America, early Wednesday,
and proceeded to engage her in a running battle
that reputedly lasted the entire day. The accounts,
still incomplete, at first indicated that it was the
Admiral Scheer that the British ships had run
down, but it was learned Thursday that it was the
Admiral Graf Spee that finally limped into the
River Plate port of Montevideo, Uruguay, in the
darkness of late Wednesday, with 36 dead and 60
wounded. . The ship had been badly damaged by
shell fire from the smaller British cruisers, not-
withstanding her heavier 11-inch guns. Accounts
from Montevideo suggested that smoke-screens and
other devices were employed by the pursuing craft
in an action which Prime Minister Neville Cham-
berlain described on Thursday as “gallant.”

The damage suffered by the German pocket-battle-
ship possibly will put her out of action for some
time to come. The observation tower, the bridge
and a turret were reported hit, and a number of
shells apparently struck the German vessel along
~ the waterline, although none pierced the armor belt,
It was generally agreed that the British cruiser
Exeter suffered in the battle perhaps almost as
much as the German vessel, and one of the other

cruisers also was reported hit. British spokesmen -

along the River Plate were quoted in dispatches as
agreeing that their own losses possibly will be quite
as heavy as those inflicted on the Admiral Graf
Spee. The cruisers Achilles and Ajax steamed
slowly off Montevideo, waiting for any break that
the German warship might attempt toward the open
sea. Charges promptly were made in Berlin that
the British had used mustard gas shells in their
attack on the Admiral Graf Spee, but this was
denied vigorously in London. Such charges are im-
portant only in the sense that the Reich possibly is
looking for an excuse to nse gas in this war, on its
own account. The entire incident can be set down
as a major sea victory for the British, since the
German fleet is ominous only in the capacity of
1'.:.1iding merchant shipping. Tt is, moreover, the
first major success for the Allies in the sea struggle,
and a pleasant offset to the long list of German
successes.

The North Sea blockade of the Reich was revealed
this week as less air-tight than previous reports had
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indicated. Major units of the British fleet quite
possibly are being held at naval bases, ready for any
direct challenge from the Germans, and the latter
apparently are using the opportunity to run the
blockade. It was made known on Tuesday that
the huge German luxury liner Bremen, which
slipped out of New York just before the European
war began on Sept. 1, had reached her home port-
of Bremerhaven, aften a rapid dash from the north-
ern Russian port of Murmansk. London made the
news public even before Berlin corroborated the re-
ports, as a British submarine was within firing
range of the ship and reputedly desisted from attack
under the rules of international warfare which re-
quire warning of unarmed merchantmen. Berlin
claimed that the British submarine in question was
driven off by a scouting airplane. German sources
thereafter declared that no less than nine German
merchant ships had run the blockade, and it ap-
peared that a number of others were about to at-
tempt the expl(oit. From Vera Cruz, Mexico, the
liner Columbus slipped out to sea on Wednesday,
and some other German vessels in Latin American
ﬁorts also were said to be preparing for departure.

Naval encounters were not confined to the inci-
dents already mentioned, for it was admitted in
London, Monday, that at least four important Brit-
ish merchantmen were unreported and overdue on
the lanes off the coast of Africa. This suggests that
one of the German pocket-battleships may be wreak-
ing havoc with shipping in such waters. The Brit-
ish submarine that spared the German liner Bre-
men was said in London to have sunk a German
U-boat and to have damaged a German cruiser. It
was announced in London, Thursday, that the
destroyer Dutchess had sunk after a collision with
another British warship, almost all hands being
lost. German mine-laying apparently was not too
successful this week, in the waters off the east coast
of England, for relatively few sinkings of merchant
ships were reported in such areas. The British
aerial force was said to be engaged in virtually con-
tinuous patrol flights over the German Ielgoland
and other bases from which the German mine-laying
craft take off, and the lessened destruction may be
due to these precautions.

The economic struggle, meanwhile, shows every
sign of tightening and hardening into definite lines.
German arrangements for supplies from Balkan
countries were progressing, according to reports
from some neutral countries. . But the supplies from
Russia, upon which the Germans counted heavily,
cannot be of much importance, now that Moscow
has emulated Berlin by starting an aggression of its
own. The British and French decision to seize all
German sea-borne exports is not yet fully in effect,
but already begins to play an important part in the
conflict. Equally significant is a further integra-
tion of the Anglo-French economic effort. Sir John
Simon, Chancellor of the Exchequer, announced in
the House of Commons, Tuesday, that the Allies

had accepted the principle of economic solidarity

and would stabilize their respective currencies at a
ratio of 17614 franes to the pound, at least until
six months after the end of the war. The monetary
agreement also covers foreign loans, and other
aspects of financial warfare. Some grumbling ap-
pears to be in progress in England as to the con-
duct of the war, and two reflections of this were
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noted Wednesday. The House of Commons held a
secret debate, in which questions of military sup-
plies were said to have been discussed. At the same
time the House of Lords debated openly a sugges-
tion by one or two Peers that peace overtures be
examined with some sympathy. Foreign Secretary
Lord Halifax closed that debate by remarking that
lie considered the discussion unfortunate. In a gen-
eral statement before the Commons, Thursday,
Prime Minister Chamberlain disclosed that total
British casualties in the first three months of the
war amount to 2,100, as against 12,500 in two
months of warfare in 1914. ¢

American Neutral Zone E&

_ONE of the obvious casualties of the running
fight between the German pocket-battleship
Admiral Graf Spee and the three British cruisers
which forced the damaged vessel to take réfuge in
Montevideo is the.special neutral zone around the
Americas, which the Panama Conference of Amer-
ican States conjured up soon after the European
war began. That so-called neutral zone, extending
hundreds of miles out to sea, gained no acceptance
in any belligerent quarters. It now appears that
the German raider was about to attack a British
merchantman, only 20 miles or so off the cost, when
British warships closed in and attacked the Ger-
man ship. The fight thereafter, according to avail-
able accounts, was continued almost within sight
of the coast, and up to the time the Reich vessel en-
tered the territorial waters of established inter-
national law. Both the German and British com-
manders obviously paid not the slightest heed to

the Panama declaration, which thus is shown to be
eompletely ineffectual. Suggestions were heard in
Washington, Thursday, that another conference
might be held to determine just what the American

republics are to do in the circumstances. The
proper course, however, is simply to disregard such
declarations as the Panama neutral zone, until some
general acceptance of the principle can be gained
during peace-times. Also of interest in this con-
nection is the Uruguayan ruling, late Thursday,
- that the damaged German warship may remain at
Montevideo, without internment, until essential re-
pairs to make her seaworthy are completed. A gen-
eral controversy well may develop around that
point, for according to the laws of some American
countries the ship would have to put out to sea
again within 24 hours. The different neutrality
laws and the varying interpretations of so-called
international law are well illustrated by the in-
cident.

Russo-Finnish War

OVIET Russia’s undeclared war against little
Finland assumed a grimmer and starker aspect

this week, as ever heavier concentrations of forces
were sent against the sturdy defenders of the north-
ern European Republic. The League of Nations
managed to declare Russia the aggressor in this con-
flict and Moscow was dropped from membership,
Thursday, but beyond the sentimental value of this
action it would seem that little immediate help thus
was rendered the victim of Russian expansionism.
There are movements in all parts of the world for
financial assistance to the harassed Finns, the
Washington decision to extend $10,000,000 credits
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for peaceful purposes being an excellent example.
These are thoroughly admirable expressions of sym-
pathy with Finland. But the situation apparently
demands a good deal more. Despite the valiant de-
fense being made by the Finns, their position can
only be regarded as desperate unless the great Euro-
pean Powers which lately have taken up arms on the
ostensible ground of defeating aggression decide to
take an active interest in the fate of the small coun-
try now resisting the newest aggression.

The Russian attack, which began on Nov. 30, was
continued all this week on an enlarging scale. The
forces which tumbled over the border on the Kare-
lian peninsula, hammered away at the Finnish forti-
fications, without making much progress. Nor were
the Russians much more successful far to the north,
where they endeavored to overwhelm the defenders
of the Petsamo region, where important nickel
mines are located. But in the so-called “waist” of
Finland, as the long middle stretches currently are
designated, the overwhelming numerical superiority
of the Russians began to tell heavily as the fighting
continued. The Moscow spokesmen claimed ad-
vances in that area of more than 50 miles, and it
is bitterly obvious that continuation of the move-
ment soon may cut the country in two and make its
defense that much more difficult. In all battle
areas the Finns were reported to be conducting
themselves skilfully and bravely. - Natural defenses
were utilized to the greatest possible degree, and
when these failed the terminal result usually was
hand-to-hand fighting. The slow progress of the
Red Army occasioned an immense loss of prestige
for those troops. Relentless pressure by the vast
masses of soldiers at the disposal of Dictator Joseph
Stalin nevertheless is likely to effect his ends, ulti-
mately. =

The manner in which the world rallied sympa-
thetically to Finland was indicated by the delibera-
tions of the League of Nations. The Council met
last Saturday and immediately passed on to the
Assembly meeting on Monday the question of the
Russian attack. Rudolph Holsti, the Finnish dele-
gate, pleaded in the Assembly session for all possible
material help. But the League endeavored instead
to employ diplomatic means and sent a communica-
tion to Moscow calling for an end of the aggression
and offering mediation. The Russian Premier and
Foreign Minister, Vyacheslaff Molotoff, replied on
Tuesday to the effect that Russia is not at war with
Finland and that the invitation could not there-
fore be accepted. After further deliberation, in
which some members expressed objections, Russia
finally was ruled out fo the League, Thursday, with
the objectors silent and the vote unanimous. In
England the greatest sympathy was voiced for Fin-
land, and in the United States vast movements were
started for extending medical and financial assist-
ance to the small country.. The predicament of the
Scandinavian countries, in the developing situation,
also aroused much interest and concern. Unable to
help Finland without incurring the enmity of Rus-
sia, Scandinavia stood helplessly by, so far as mili-
tary aid is concerned. German authorities denied
that they had extended any help whatever to the
Italians or others who supplied airplanes to Fin-
land, and this declaration was emphasized in Mos-
cow. The Russian aggression/continued to arouse
much apprehension- in various Balkan countries,
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which conceivably might be next on the Russian list.
But there were no actual developments, other than
fresh suggestions from Rome of Italian resentment
against any such moves. Moscow authorities indi-
cated that no threat is intended against Rumania.

Far East

OT much more than a month remains before
the existing trade treaty between Japan and
the United States expires, and increasing concern
appears to prevail within Japan regarding the effect
of this incident and the possibility of an American
embargo on arms shipments to the aggressor in the
long war against China. Weather conditions now
are becoming unfavorable for military operations,
which is perhaps one of the reasons for anxiety re-
garding international affairs, as the Japanese
people cannot now be appeased with reports of im-
portant “victories.” Tokio dispatches of last Satur-
day stated that Japanese trade is moving heavily
toward the Americas, owing to the European war.
This indicates anew the importance for Japan of
an adjustment of the trade question with the United
States. There is some reason to believe the Tokio
spokesmen are endeavoring to play off a possible
rapprochement with Russia against the loss of the
United States market. Despite the long hostility
between Japan and Russia, it seems that formal
trade discussions are to begin Jan. 10. This merely
provides fresh evidence of the important position
currently occupied by the United States in Far
Eastern affairs. The devastating effect of the long
war on Japanese finances was illustrated, late last
week, by a Cabinet budget calling for expenditures
in the next Japanese fiscal year of 10,360,000,000
yen, which is 1,100,000,000 yen above the budgeted
outlays for the current year. Recent reports of the
fighting within China were almost completely
colorless.

Discount Rates of Foreign Central Banks
"THE Bank of Sweden on Dec. 14 increased its
discount rate from 2149, to.39,. The 2147,
rate had been in effect since Dec. 1, 1933 at which
time it was lowered from 39,. Present rates at the
leading centers are shown in the table which follows:

Rate in
Effect

Pre-
vious
Rate

11936 ..

Pre-
vious
Rate

Rate in
Effect
Dec. 8

Date
Established

Country Country Date
Estadlished
Aug. 29 1939 2
Aug. 29 1935| 434
Nov. 28 1935| 314
May 18 1936
Apr. 61936
Jan. 14 1937
July 15 1939
May 28 1935
Sept. 21 1939
Dec. 17 1937
Aug. 11 1937
May 51938
May 151933
July 15 1935
Dec. 14 1939,
Nov. 25 1936
Feb. 11935

Argentina. ..
Batavia ...

Mar.
July
July
Aug.
Mar.
Dec.
July

Jan.
Jan.

Holland ...
Hungary...

ot

H
oo
S8

Czechoslo-~
vakia ...
Danzig. ...

Morocco...
Norway ...
Poland . ...
Portugal...
Rumania ..
South Africa
Spain

Sweden....
Switzerland
Yugoslavia.| - 5

RN

1
England...
Estonia....
Finland ...
France ...
Germany ..
Greece ____

Oct.
Dec.
Jan.
Sept.
Jan.
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Foreign Money Rates

IN LONDON open market discount rates for short
bllls on Friday are 1 3-169, as against 1 3-169,
on Friday of last week, and 1149,—1 5-169, for
three-months’ bill, as against 13-16—1149%, on Friday
of last week. Money on call at London on Friday
was.%—l%. At Paris the open market rate is
nominal at 2149 and in Switzerland at 19.

Bank of England Statement
HE statement of the Bank for the week ended

Dec. 13 shows a further expansion of £11,244,-

000 in note circulation bringing the total increase
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since Nov. 29 to £16,460,000. The increase is
evidently attributable to usual holiday currency de-
mands, for the increase since the end of last month
compares with gains in the corresponding periods of
1938 of £14,541,000 and of 1937, £16,278,000. Cur-
rency outstanding as of the latest statement date
aggregated £545,120,000, still below the record high
of £553,474,931, touched last Sept. 13, after the
outbreak of war. The seasonal rise customary at
this period of the year, should, however, continue
for another week or two. As the circulation rise in
the latest statement week was attended by a loss of
£62,487 in the Bank’s nominal bullion holdings, re-
serves decreased a total of £11,306,000. As at the
same time there was a net increase in deposits, the
proportion of reserves to deposit liabilities dropped
sharply to 20.79% from 27.49, a week ago and 30.7%
two weeks ago. A year ago the proportion stood at
41.109%, but at that time the fiduciary currency issue
had been increased to accomodate the seasonal de-
mand for notes. Now of course the entire issue is on a
fiduciary basis and the circumstances are vastly
different.

Public deposits decreased $1,337,000 while other
deposits rose £2,284,333. The latter comprises
bankers’ accounts which fell off £1,450,754 and other
accounts which increased £833,579. Government
securities Tose £11,220,000 and other securities,
£1,044,243. Other securities consist of discounts
and advances which fell off £20,929 and securities
which inereased £1,065,172. The Bank rate did not
change from 2%. Below we furnish a comparison

of the different items for several years.
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Dec. 16,
1936

Dce. 18,

Dec, 13, Dec 14 Dec. 15,
3 1935

T 1939 1938 1937

£ £ £ £ £

_1545,120,000{195,319,277|"01,954.435| 167.605,333| 119,463,533
45,804,000] 15.608,552| 11,432,250 10,426,67:| 10,253,959
128,395,096 139,844,15¢|134,908.086(117.142,760
87,738,589 ¢ . 103,381.527| 96,151,50. (179,802,228
40,657,377 | 36,001,89| 36,462,632| 38,756,578| 37,310,532
126,106,164| 68,361,164| 95,008,165 89,088,256] 82,750,001
29,806,164 38,513,963| 28,565,510| 27,504,221} 21,353,913
5,378,75¢| 16,819,167| 7.848,748| 6,742,788] 4,173,360
24,427,405| 21.694.796| 20,716,762| 20,761,433| 14,180,553
36,166,000 62,179.69¢| 45,608,779 46,644,503| 41,203,814
1,286,081(327,518,976|327,563,214 314,339,926/ 200,667,347

41.10% 32.009, 32.349%
29, % 2% 2%
84s. 1134d.'84s. 1115d./84s, 11%4d.'84s. 11}5d.

Circulation
Public deposits .
Other deposits
Bankers' accounts..
Other accounts ...
Govt. securities
Other securities
Disct. & advances.
Securities
Reserve notes & coin.
Coin and bullion. ..
Proportion of reserve
to liabilities . . ...
Bank rate
Gold val. per fine 0z

30.10%

Bank of Germany Statement

HE statement for the first quarter of December
showed a decline in note circulation of 52,148~

000 marks, which reduced the total outstanding to
10,921,945,000 marks. Notes in circulation a year
ago aggregated 7,629,421,000 marks. Bills of ex-
change and checks dropped 227,132,000 marks and
investments 55,000,000 marks, while other assets rose
291,000,000 marks to a war-time high of 2,032,000,-
000 marks. The Bank’s gold holdings increased
332,000 marks to a total of 77,126,000 marks, com-
pared with 70,773,000 marks a year ago. The pro-
portion of gold to note circulation is now 0.719%; last
year it was 1.009%. Below we furnish the various

items with comparisons for previous'years:
‘REICHSBANK'S COMPARATIVE STATEMENT

Changes

Jor Week Dec. 7. 1939 |Dec. 7, 1938|Dec. 7, 1937

Poi, 7 P,

h K3
70.7/3,000
10,572,000

Retchs™arke
77,126,000
*

Assets— Retchsmarks
Gold and bullion -+ 332,000
Of which depos. abr'd. 20,333,000
Resg'veinfor'ncurr. .. * 5.611,000 5,569,000
Bills of exch. & checks_ 9,920,661,00017,252,275,000|5,361,283,000
Silver and other coin. . 2373,429,000 137,803,000

221,978,000 .068, 42,760,000

942,000,000{ 846,123,000{ 390,926,000
2,032,000,000(1,374,550,000 ‘736,979,000

10,921,945,000{7,629,421,000|5,074,627,000
a1,592,033,000/1,002,907,000| 703,254,000

a587,434,000| 433,631,000] 324,985,000
Propor'nofgold & for'n

curr. to note circul'n +0.01% 0.71% 1.009, 1.499

* “Regerves in foreign currency” and *‘Deposits abroad’ are included in “Gold
coin and bullion.” a Figures as of Nov. 15, 1939.

h. ks
70,523,000

Other assets

Notes in circulation_- -
Oth.daily matur.oblig.
Other liabllities
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Bank of France Statement

HE statement for the week ended Dec. 7 showed

a further increase in note circulation of 86,
000,000 francs, which again raised the total out-
standing to a new record high of 149,455,000,000
franes. Notes in circulation a year ago stood at
108,779,002,260 francs.  French commercial bills
discounted expanded 842,000,000 francs to a total
of 11,147,000,000 francs, while bills bought abroad and
creditor current accounts declined 6,000,000 francs

and 677,000,000 francs, respectively. The Bank’s

gold holdings and temporary advances to State re-
mained unchanged, the former at 97,266,407,587
francs and the latter at 30,472,000,000 francs. The
proportion of gold to sight liabilities rose to 59.63%,
compared with 61.16%, a year ago. Below we show
the different items with comparisons for previous

years: .
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week Dec, 7, 1939 | Dec. 8, 1938 | Dec. 9, 1937

Franes Francs Francs
97,266,407 ,587|87,264.646,275| 58,932,243 ,349
#34,101,779 19,050,591

+842,000,000(11,147,000,000/10,801,384,031
—6,000,000, d105,000,000| 872,484,256, 931,661,793
No change 3,581,000,000( 3,/07,902,878| 3,762,687,505
+86,000,000(149455 000,000{108779 002,260|91,142,819,535
—677,000,00)|13,668,100,000(33,911,304,915|18,980,468,484

30,472,000,000|20,627,440,996|26,918.460,497
59.63% 61.16 7 53.51%

Francs
Gold holdings ... No change
Credit bals. abroad.
aFrench commercial

bills discounved ..
b Bills bought abr'd
Adv. agalnst securs.
Note circulation.___
Credit current accts.
c Temp. advs. with-

out int. to State. .
Propor'n of gold on

hand to sight liab.

8,734,636,826

No change
+0.22%

*Figures as of Nov. 16, 1939. d Includes latest figures of credit balances abroad.

a Includes bills purchased in France. b Includes bills discounted abroad. c In
the process of revaluing the Bank's gold under the decree of Nov. 13, 1938, the
three entries on the Bank's books representing temporary advances to the State
were wiped out and the unsatisfied balance of such loans was transferred to a new
entry of non-interest-bearing loans to the State.

Revaluation of the Bank's gold (at 27.5 mg. gold 0.9 fine per franc) under the
decree of Nov. 13, 1938, was effected in the statement of Nev. 17, 1938; prior to
that date and from June 30, 1937, valuation had been at the rate of 43 mg. gold 0.9
fine per franc: previous to that time and subsequent to Sept. 26, 1936, the value
w;]nstm mg. per franc, and before Sept. 26, 1936. there were 65.5 mg. of gold to
the franc.

New York Money Market

ITH ordinary dealings dull‘in the New York
money market, all attention once again was
centered on Treasury financial operations, which
this week took the form of an exchange offering to
holders of $1,378,000,000 1549 notes due next

March. Holders of such obligations were invited to
turn them in, par for par, for new 2149 bonds due in
14 years and callable in 12 years, or 19, notes due in
434 years. The preliminary indications were that
all but a small percentage of the maturing notes
would be exchanged and only a small cash payment
thus will be necessary next March on the maturity.
The Treasury also offered last Monday its usual
$100,000,000 issue of discount bills, which went at
0.0199, average, computed on an annual bank dis-
count basis. :

All other sections of the money market were idle,
with rates unchanged. Bankers’ bill and commercial
paper transactions were modest. Call loans on the
New York Stock Exchange held to 19 for all trans-
actions, while time loans again were 1149, for ma-
turities to 90 days and 1149, for four to six months
datings. ;
New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. Rates continued nominal at 1149,
up to 90 days and 1149 for four to six months’
maturities. The market for prime commercial paper
has been fairly active this week. More paper has
been available but the demand still exceeds the
supply. Rulingrates are 35%,@19%, for all maturities.
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Bankers’ Acceptances [

HE market for prime bankers’ acceptances has
been quiet this week. Business has been quiet
as very few prime bills have been coming out. There
has been no change in rates. Dealers’ rates as re-
ported by the Federal Reserve Bank of New York
for bills up to and including 90 days are 149, bid
and 7-16%, asked; for bills running for four months, -
9-169% bid and 14Y, asked; for five and six months,
24% bid and 9-16%, asked. The bill buying rate of
the New York Reserve Bank is 149, for bills running
from 1 to 90 days.

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks;
recent advances on Government obligations are shown
in the footnote to the table. The following is the
schedule of rates now in effect for the various classes

of paper at the different Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on Date

Established

Sept, 1,
Aug. 27,
Sept. 4,
May 11,
Aug. 27,
Aug. 21,
Aug. 21,
Sept. 2,
Aug, 24,
- Sept. 3,
Aug. 31,
Sept. 3,

* Advances on Government obligations bear a rate of 1%, effective Sept. 1, 1939,
Chicago; Sept. 16, 1939, Atlanta, Kansas City and Dallas; Sept. 21, 1939, 8t. Louls

Federal Reserve Bank Ptevious
€

N

Philadelphia.
Cleveland. ..
Richmond. .
Atlanta. .
Chicago...
St. Louis...
Minneapolis..
Kansas City.

B 10 10 1D 1O 1O 1O BO DO DD 4t it

Course of Sterling Exchange

HE official rates fixed by the Bank of England

continue as follows: New York cables, 4.02-
4.04; Paris checks, 176-177; Amsterdam, 7.52-7.58;
Canada, 4.43-4.47; Oslo, 17.65; Stockholm, 16.85.
German marks are not quoted. Italian lire are
unofficially quoted at 77.50. The official rate fixed
for one-month deliveries in the forward exchange
market continues unchanged from last week.

The underlying trend of the foreign exchange
market has not changed since the first week in
September. Sterling is under pressure in all markets
and the United States dollar continues to be the
dominating currency. In the New York free market
on several occasions this week sterling moved up
sharply on a small volume of trading. It is doubtful
that the greater firmness of sterling was due, as
believed in some quarters, to the latest European
“peace feelers.” Much of the demand for sterling
reflected in the sharp rise in the spot rate was due
rather to the covering of short contracts made 90
days ago in the future market. It has been noticed
for several weeks that whenever sterling has shown
signs of appreciating beyond $3.91, large offerings
have come from the Far FEast, which generally
checked the advance,

No accurate indication of the trend of exchange is
to be found in day-to-day fluctuations. The de-
moralization of world trade and international ex-
change is such that it is quite impossible to take an
optimistic view of their future. All signs point to a
further forced devaluation of most of the leading
currencies, and the pound is no exception. The
dollar seems to be the only currency which cannot be
affected adversely by changing trade trends. Its
economic basis is sound and only political manipula-
tion and misguided currency tinkering can alter its

level.
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An event of outstanding importance in the foreign
exchange market this week is the fiscal agreement
between Great Eritain and France announced on
Dec. 12, which extends still further the Anglo-
French cooperation already achieved through pool-
ing of military and economic resources. Under the
agreement announced by Sir John Simon, Chancellor
of the Exchequer, the two countries are to stabilize
their currencies at the rate of 17614 francs to the
pound until six months after the signing of the peace
treaty. b

The currencies of each ally are to be freely ex-
changed for financing purchases within the sterling
area and the French Empire, thereby eliminating
transfers of gold between France and England and
conserving their gold resources for outside purchases.
Thus sterling held by France will be available for
expenditure throughout the sterling area and francs
held by Britain will be acceptable throughout the
French Empire.

Neither country will obtain credit abroad without
the consent of the otber and neither will impose new
restrictions on imports from the other, whether for
protective purposes or from exchange considerations.
Expenditures on kehalf of actual or prospective allies
will be allotted to Britain and France respectively
on a 60-40 basis.

In a survey publisted in its December “Bulletin”
the Federal Reserve Board estimates that at the out-
break of the war gold and dollar resources of all
foreign countries totaled approximately $19,800,-
000,000, compared with between $8,100,000,000 and
$10,100,000,000 at the beginning of the World War.
The gold and dollar resources of the United Kingdom,
France and Canada on Aug. 31 were placed at
approximately $9,440,000,000, against between $3,-
860,000,000 and $5,360,000,000 in 1914. Thus the
gold and dollar assets of the Allies are estimated at
about double their total at the outset of the war of
1914-1918.

The report states that approximately half of the
total foreign gold holdings and dollar resources are
under the control of the British Empire and France.
British and French holdings of marketable American
securities at the end of August were estimated by the
Federal Reserve Board at $920,000,000, of which
$735,000,000 were owned by British investors and
$185,000,000 by French interests. The combined
total is considerably below previous estimates. While
the belligerents, especially the British Empire, have
substantial foreign investments outside the United
States, British and French security holdings in this
country represent ‘“a large part of their more readily
disposable resources.”” Combined dollar balances of
$910,000,000 and non-liquid direct investments of
$980,000,000 brought the total estimated dollar
resources of the British and French at the outbreak
of hostilities to $2,810,000,000. In addition their
central bank gold reserves amounted to $5,000,-
000,000. Canadian holdings of negotiable American
securities were placed by the Federal Reserve Board
at $500,000,000, in addition to dollar balances of
$355,000,000 and direct investments of $560,000,000.
Marketable securities owned by Swiss and Duteh
investors were almost as large as the Allied holdings,
those in The Netherlands having had a market value
of $470,000,000 at the end of August and the Swiss
holdings having amounted to $375,000,000, or a

combined total of $845,000,000, against $920,000,000 -
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of marketable British and French securities. British
holdings of foreign securities, mostly American,
registered with the Government are now unofficially
estimated in London at between $1,200,000,000 and
$1,600,000,000.

Domestic business in Great Britain is in some
respects becoming adjusted to wartime restrictions
and controls and in others is faced with ruin as a
result of the collapse of values caused by mass trans-
fers of population. Control of commodity prices is
functioning smoothly, with raw materials moving
regularly into manufacture. Huge Government pur-
chases have been effected such as the Anglo-United
States rubber-cotton barter, wool deals with Aus-
tralia, New Zealand and South Africa, and cocoa,
copper, lead and zinc transactions with various
Britisk countries, enabling the Government to save
large sums in gold and foreign exchange needed for
the purchase of war supplies in the Unites States and
to secure additional foreign exchange through re-.
export of excessive wool and cocoa supplies acquired
at pre-war prices.

However, these bulk purchases are ruining some
sections of the British commodity trade, such as the
London wool Tmporters. Acute distress has been
created in London by the collapse of rental income,
trade, and even professional services following the

removal of great numbers of the city’s residents to

places of safety. London is becoming a depressed
area as apartment houses are left without tenants
while the owners remain burdened with expensive
leases, shops with half their customers gone are com-
pelled by blackout regulations to close at 4 p. m.,
doctors’ patients have left town, unemployment is
rising in London. Thousands of business and pro-
fessional men faced with bankruptcy because of these
conditions are asking the Government to adjust
rents and are striving to find a solution for their
own war crisis.

The rate of industrial production in the United
States during November, as indicated by the official
index of the Federal Reserve Board, was 1259 of
the 1923-1925 November average. In 1929 the index
reached this peak only in April, May, and June,
while the level for the year was 119. Following the
outbreak of the present European war a sharp rise in
industrial operations in the durable goods industries
and in mineral output brought the level to 111 in
September and to 120 in October. The low for the
year was 92, reached in April and May. Last
November the index stood at 103.

Though the Federal Reserve Board’s index is
adjusted for seasonal factors, it fails to make allow-

~ance for the effect of population increase, with the

result that while production is now at the 1929 level
according to the Federal Reserve index, the per
capita rate is well below that of 1929. A current per
capita rate of production equal to the 1929 level
would mean substantial increases in both total pro-
duction and total employment. Furthermore no
genuine expansion in business is possible for any
country while the chief trading countries are at war.

There are tentative signs of confidence on the part
of the London market. The value of domestic retail
sales in October was 6.59, above the preceding
October, following a rise of 13.9% in September and
6.49, in August. November exports were 509
higher than in October. Industrial reports indicate
that dividends are still normal and slight increase
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was noted in employment. The forthcoming large
Government war loan is not expected before the new
-year. On the other hand, market recovery is im-
peded by the fear of a widening area of hostilities as
a result of the Russian aggression in Finland.

The London price for gold continues at 168s per
ounce, the Bank of England’s buying price. London
money rates are easy. Call money against bills is
in supply at from 349, to 19%. Two-months bills
are 134, three-months bills 1249, four-months bills
19-329,, and six-months bills 1 9-169.

Canadian exchange continues officially linked to
the pound and hence is at a sharp discount in terms
of the United States dollar. The foreign exchange
control board in Ottawa on Monday fixed exchange
rates for the United States dollar at 109, premium
for buying and at 119, premium for selling. In the
New York free market Montreal funds ranged dur-
ing the week between a discount of 139, and a
discount of 12549.

The amounts of gold imports and exports which
follow are taken from the weekly statement of the
United States Department of Commerce and cover

the week ended Dec. 6, 1939:
GOLD EXPORTS AND IMPORTS, NOV. 30 TO DEC. 6, INCLUSIVE
Imports Ezports
*$2,201,251
139,795,583

$141,996,834
Detail of Refined Bullion and Coin Shipments—

Netherlands $9,039,800

4,998,511
2,083,478
115,051,278
606

= 155,276
. 5,870,763
363,078
145,815
2,086,978

* Chiefly $597,966 Chile, $578,782 Philippine Islands, $344,127 British
Oceania, $149,968 Nicaragua, $129,402 Peru, $125,375 Canada, $125,003
Mexico.

Gold held under earmark at the Federal Reserve banks was increased
during the week ended Dec. 6 by $88,807,853.

The latest monthly report of the Department of Commerce showed that
$962,193,000 gold was held under earmark for foreign account as of Nov.
30, 1939. |

Referring to day-to-day rates sterling exchange on
Saturday last was steady in a light market, practi-
cally unchanged from previous close. Bankers’ sight
was $3.8974@$3.911%; cable transfers, $3.9034@
$3.9154.  On Monday sterling rose sharply on a
small volume of trading. The range was $3.9015@
$3.93 for bankers’ sight and $3.91@$3.9314 for cable
transfers. On Tuesday the market continued
limited. Bankers’ sight was $3.9115@$3.923%; cable
transfers were $3.92@$3.9314. On Wednesday

“sterling while under pressure moved up on slight com-
mercial demand. The range was $3.92@#$3.937% for
bankers’ sight and $3.9215@$3.943% for cable trans-
fers. On Thursday the general trend of the market
was unchanged. Bankers’ sight was $3.93/@
$3.9534 and cable transfers were $3.9315@%$3.957%.
On TFriday pressure on sterling continued in dull
trading. The range was $3.92@$3.9374 for bankers’
sight and $3.9215@$3.941% for cable transfers. Clos-
ing quotations on Friday were $3.93 for demand and
$3.931% for cable transfers. Commercial sight bills
finished at $3.9134, 60-day bills at $3.9014, 90-day
bills at $3.8914, documents for payment (60 days) at
$3.9014, and seven-day grain bills at $3.90%¢.
Cotton and grain for payment closed at $3.9134.

Continental and Other Foreign Exchange

HERE has been no change in the French franc
situation in the past several weeks. The unit
is held firm with respect to the pound by the official
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rate fixed in London and whether it moves up or
down in the New York free market depends upon the
movement of sterling. The market is extremely thin
and demand is entirely for the dollar rather than the
franc. The most significant development in French
exchange is the Anglo-French agreement on fiscal
policy which has already been referred to above in

the review of sterling. Measures taken to restore

French trade and production are proving effective.
Of 5,000,000 men mobilized about 2,000,000 have
been returned to their normal pursuits and women
are now largely replacing men in factories. While no
statistics are available, trade is visibly improving
and exports are rising.

The French short-term debt has increased rapidly
under the impetus of capital repatriation and de-
fense needs. The total of this debt, including the
short-term serial bonds on which interest is deduct-
ible from the sale price and which are discountable
at any time, on Oct. 31 exceeded 68,000,000,000
francs, as against 59,000,000,000 francs on June 30,
1939 and only 35,000,000,000 francs two years ago.
Short-term serial armament bonds alone total more
than 27,000,000,000 francs, thus exceeding the total
of national defense bonds which for many years
stood at 25,000,000,000 francs and seven years ago
constituted the sole floating debt. It is expected
that the short-term debt, represented by these bonds
and by fairly short-term Treasury obligations, will
be consolidated by successive long-term loans, as
was done during the World War.

Finance Minister Reynaud informed the Chamber
of Deputies on Dec. 12 that the gold inflow to
France is now ended, stating that since the out-
break of the war 10,000,000,000. francs in gold de-
visen have been converted into francs and repat-
riated. Thus, despite heavy expenditures abroad
the resources of the Exchange Fund at the end of
November were as large as of July 31. This gold
movement has been accompanied by the return of
securities and unconverted foreign currencies valued
at 24,000,000,000 francs. During the 10 months
immediately preceding the war 26,000,000,000 francs
in gold devisen was repatriated, bringing total
repatriations during the past 13 months to 60,000,-
000,000 francs.

Belgian currency continues relatively steady in the
New York market so far as the spot rate is concerned
but the extent of pressure on the unit is reflected in
the severe discount on futures. Belga futures are
ruling at a discount of 16 points under the basic
cable rate for 30-day deliveries, and 90-day belgas
were frequently quoted during the week at 45 to
50 points under spot, the most severe discount on
any European currency. The weakness in the belga
must of course be attributed to the dangers of the
European situation and the consequent loss to Belgian
foreign trade. Domestic trade is also suffering and
unemployment is at a high level. The Bank of
Belgium statement for the week ended Dec. 1 shows
that circulation increased 27,800,000 belgas to 5,567 ,-
800,000 belgas, a new all-time high.

The London check rate on Paris closed on Friday
at 176-177, against 176-177 on Friday of last week.
In New York sight bills on the French center finished
at 2.23 and cable transfers at 2.2314, against 2.2134
and 2.2134. Antwerp belgas closed at 16.55 for
bankers’ sight bills and at 16.55 for cablé transfers,
against 16.50 and 16.50. Italian lire closed at 5.05
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for bankers sight and at 5.05 for cable transfers,
against 5.05 and 5.05. Berlin marks are not quoted
in New York, nor is exchange on Czechoslovakia or
on Poland. Exchange on Bucharest closed at 0.7314
(nominal), against 0.7314 (nominal). Exchange
on Finland closed at 1.90 (nominal), against 2.00
(nominal). Greek exchange closed at 0.7314 (nomi-
nal), against 0.7214 (nominal).

e
XCHANGE on the countries neutral during the
war of 1914-1918 is depressed as a result of the
shipping and trade losses caused by the European
conflict. The Scandinavian currencies are especially
weak. Whatever steadiness appears in the quota-
tions is due to the fixed rate established by London.
On Monday last London fixed the rate on Oslo at
17.65 and on Stockholm at 16.85. .
" On Dec. 14 the Swedish National Bank raised the
discount rate from 2149, to 39,. .

The Holland guilder is kept relatively steady
through the operations of the Netherlands exchange
equalization fund. The Dec. 11 statement of the
Bank of The Netherlands shows gold holdings of
1,018,500,000 guilders; a decrease from the previous
week of 5,100,000 guilders. A large part of the gold
holdings* of The Netherlands Bank is held under
earmark abroad. As in the case of Belgium and the
Scandinavian countries, the trade of Holland is
extremely curtailed by the shipping dangers and the
decline in employment. = Amsterdam, like the
Scandinavians, reflects the impact of the Russian
invasion of Finland in a severe decline in the price of
Government bonds. The Netherlands Government
will issue a large consolidation loan on Dec. 19. The
issue will be a 40-year 49, offering at par in the
amount of $300,000,000.

Bankers’ sight on Amsterdam finished on Friday
at 53.10, against 53.09 on Friday of last week; cable
transfers at 53.11, against 53.09; and commercial sight
bills at 52.85, against 52.85. Swiss francs closed at
22.4314 for checks and at 22.4314 for cable transfers,
against 22.43 and 22.43. Copenhagen checks fin-
ished at 19.33 and cable transfers at 19.33, against
19.32 and 19.32. ' Checks on Sweden closed at 23.83
and cable transfers at 23.83, against 23.82 and 23.82;
while checks on Norway closed at 22.73 and at 22.73
for cable transfers, against 22.72 and 22.72. Spanish
pesetas are nominally quoted at 10.15, against 10.15.

—_——

' XCHANGE on the South American countries
presents no new features from those of recent
weeks. These units are held steady with reference
to the dollar by the various national exchange con-
trols. Exchange on Peru has been under pressure
for many weeks owing to the war conditions in
Europe which have severely curtailed Peruvian
exports.

The Argentine Republic is in a strong position both
economically and financially. Argentina’s foreign
trade in the first 10 months of this year was 2,366 ,-
747,000 pesos, compared with 2,366,816,000 pesos
for the same period in 1938. The country’s total
exports, amounting to 1,288,367,000 pesos, show an
increase of 11.39%, over the corresponding period in
1938. The value of imports was 1,078,380,000 pesos,
a decline of 10.89, from the 1938 level. Thus, for
the period there was a favorable balance of 209,-
988,000 pesos, which is in contrast with an unfavor-
able balance of 52,018,000 pesos in the first 10
months of the preceding year.

* our calculations.
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The Central Bank of Argendtina in its fortnightly
statement as of the end of November showed total
gold at home of 1,224,147,645 pesos. Gold at home
(extension of the foreign exchange fund) and gold
abroad and foreign exchange totaled 157,550,875
pesos. The Bank’s ratio of gold to notes in circula-
tion stood at 119.629%, while the reserve ratio of
notes and sight liabilities was 77.20%.

Argentine paper pesos closed on Friday at 29.78
for bankers’ sight bills and at 29.78 for cable transfers,
against 29.78 and 29.78. The unofficial or free
market rate was 22.70@22.75, against 23.00. Brazil-
ian milreis are quoted at 5.12, against 5.15. Chilean
exchange is quoted at 5.19 (official), against 5.19.
Peru is nominally quoted at 1814, against 17.00.

——
XCHANGE on the Far Eastern countries has
offered no new features of importance since
mid-September. These currencies move in close re-
Jation to the sterling rate fixed in London. Japanese
yen, however, move independently in line with the
United States dollar.

Closing quotations for yen checks yesterday were
23.46, against 23.46 on Friday of last week. Hong-
kong closed at 24.65, against 241%; Shanghai at
7 9-16, against 734; Manila at 49.90, against 49.90;
Singapore at 4734, against 4724; Bombay at 30.12,
against 30.14; and Calcutta at 30.12, against 30.14.

Gold Bullion in European Banks
HE following table indicates the amounts of gold
bullion (converted into pounds sterling at the
British statutory rate, 84s. 11}4d. per fine ounce)
in the principal European banks as of respective
dates of most recent statements, reported to us by
special cable yesterday (Friday); comparisons are
shown for the corresponding dates in the previous
four years:

Banks of— 1938 1937 1936 1935

1939

£

200,667,347
527,290,748
3,086,700
90,202,000
42,575,000
52,504,000
99,620,000
46,743,000
22,082,000
6,555,00C

6,602,000

£

314,339,926
482,869,937
1,906,850
87,323.000
42,575,000
47,491,000
106,006,000
82,534,000
24,708,000
6,522,000
6,603,000

£

327,563,214
310.169,702
2,511,600
87,323,000
25,232,000,
113,820,000
96,845,000
77,646,000,
26,083,000
6,545,00C
6.602,000

£

327,518,976
295,811,588
3,007,350,
63,667,000
25,232,000
121,770,000
99,778,000
115,590,000
32,863,000
6,535,000
8,205,000

£
*650,371
328,602,72x
b3,855,300
©63,667,000
223,400,000
86,641,000
103,068,000
92,299,000
31,850,000
6,500,000
6,666,000

England . _ .
France . . ..
Germany ..
Spain

Italy. ...
Neth'lands .
Nat. Belg . .
Switzerland
Sweden.._.
Denmark . .
Norway ...
Total week _| 750,200,399|1,099,977,914|1,080,340,51€/1,202,908,713}1,097,9C7,795
Prev.week _| 750,286,399'1,100.394.11811,080.863.876'1,137.664.627'1.097.207,494

* Pursuant to the Currency and Bank Notes Act, 1939, the Bank of England
statements for March 1, 1939 and since have carried the gold holdings of the Bank
at the market value current as of the statement date, instead of the statutory price
which was formerly the basis of value. On the market price basis (168s. per fine
ounce) the Bank reported holdings of £1,286.081 equivalent, however, to only
about £650,371 at the statutory rate (84s. 11}sd. per fine ounce), according to
In order to make the current figure comparable with former
periods as well as with the figures for other countries in the tabulation, we show
English holdings in the above in statutory pounds.

a Amount held Deec. 31, 1938, latest figures avallable. b Gold holdings of the
Bank of Germany includes “‘deposits held abroad’” and *'reserves in foreign cur-
rencies.” c As of April 30, 1938, latest figure avallable. Also first report sub-
sequent to Aug. 1, 1936.

The value of gold held by the Bank of France is presently calculated, in accordance

with the decree of Nov. 13, 1938, at the rate of 27.5 mg. gold, 0.9 fine, equals one

franc; previously and subsequent to July 23, 1937, gold in the Bank was valued at
43 mg. gold, 0.9 fine, per franc; before then and after Sept. 26, 1936, there were
49 mg. to the franc; prior to Sept. 26, 1936, 65.5 mg. gold 0.9 fine equaled one franc.
Taking the pound sterling at the rate at which the Bank of England values its gold
holdings (7.9881 gr. gold 11-12ths fine equals £1 sterling), the sterling equivalent
of 296 francs gold in the Bank of France Is now just about £1; when there were 43 mg.
gold to the franc the rate was about 190 francs to the £1; when 49 mg., about 165
francs per £1; when 65.5 mg., about 125 francs equaled £1.

This is Your Government

Those who have, at times, expressed opposition to
certain of the methods and measures resorted to
since the Federal Government has undertaken to
supervise and control nearly all employment and
enterprise are familiar with the response, “after all
it is your Government.” The utterance commonly
seems to be conceived as a reproach, if not a final
refutation of all criticism. It avoids discussion and
seeks conveniently to defend administrative inepti-
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tude, even gross misuse and usurpations of powers
never granted, by the easy device of a counter-attack
upon the patriotism and principles of their critics.
(It is as though a parent could be precluded, by the
fact of parentage, from the judicious restraint of the
folly of an inexperienced and impetuous adolescent
- child. There is neither substance nor logic in the
tacitly assumed implication from this assertion of an
unquestionable truth.)

The Government of the United States does un-
doubtedly belong to the citizens and people of the
United States. It was created by them and by their
predecessors, it is continued by their consent and
acquiescence, and it is forever subject to. their control.
It is their right and privilege, as well as their duty
and obligation, to acquaint themselves as well as they
may with its practices and problems, to seek to com-
prehend the conditions and causes to which it reacts,
and to attempt its correction and improvement when-
ever their official agents or representatives adopt im-
proper methods or attempt achievement of undesir-
able or unattainable ends. The magnitude of these
tasks of citizenship is enormous and is ever increasing.
Their rapidly increasing complexity and the wide
range over which they extend may appear to render
complete orientation, on the part of most, if not all,
citizens, wholly impossible, but no government can
rise higher than its source and perpetual effort com-
mensurate with the breadth of matters governmentally
affected is permanently essential to preservation of
the integrity-and health of any democracy, that is to
say, of any government under which individual initia-
tive can maintain its fecundity and individual freedom
canexist. When the problems entrusted to any demo-
cratic government, either by reason of extreme com-
plexity or a popular lack of interest, must be re-
delegated for determination by unrepresentative
groups whether called boards or commissions or what-
soever, government has ceased to be democratic and,
to that extent and in that aspect, has become oligar-
chic.

The National Labor Relations Board, an agency of
the Federal Government, having a relatively brief
history, might illustrate any of the principles sug-
gested in the foregoing sentences. If it is in any
degree representative and responsible, and in what-
ever extent it may be said to be either, it is the dele-
gate and agent of every citizen. Presumably, at
least, it was created and exists to administer policies
approved by a majority; every term of the dele-
gations of authority under which it functions is
subject to revision and repeal by the legislative repre-
sentatives of the people; its very existence depends
upon continuity of public favor and may be brought
to an end without much delay whenever that favor
is withdrawn and determination to end a discredited
experiment supervenes. While it exists, however, it
is suitable to say to any citizen, ‘““after all, it is your
National Labor Relations Board”; even to say,
“yours to chasten and correct, to disapprove and to
eliminate when and as you choose. Not just simply
yours to approve or to endure.” Addressed to a
competent and conscientious citizen, such a remark
might well occasion something of dismay. Although
during its short life the Board has been the center of
a great deal of sharp controversy, although its per-
sonnel, its decisions, and the principles supposed to
control its operations have been widely and strongly
challenged and although it has had a few advocates
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and defenders, mostly in official ranks, real and de-
tailed information concerning its aims and practices
has been scarcely accessible even to the most pains-
taking inquirer without official status or a command-
ing industrial backgound. Congressional investiga-
tion, a ready means for bringing light into dark places
which is easily and often abused, was long ago pro-
posed but there was resistance in Administration
circles, and from the Board itself, as well as from
some of its adherents among the officers of organized
labor, and it was not until the beginning of this week
that the inquiry really began.

It is to be hoped that this investigation, in charge
of a special committee of the House of Representatives
and under the chairmanship of Howard W. Smith, of
Virginia, will very largely augment the volume of
accurate information available and correspondingly
diminish the difficulties of those who desire to reach
sound judgments concerning this particular effort to
favor those who desire to work for wages. That the
field of inquiry is complicated as well as extensive
was sufficiently established during the first day’s
proceedings. Throughout that day, the witness-
stand was occupied by Mr. William M. Leiserson,
President Roosevelt’s latest selection for membership
in the Board, who contributed sharp and well-docu-
mented criticisms of both its organization and its
practice during the months of his membership and
before his appointment. It is now in evidence that,
during his short service, this Presidential appointee
has found it necessary repeatedly and strongly to
object to the methods of the principal executive
officer of the Board, to question both his competence
and his discretion, to declare that he continuously
misleads his superiors by submitting “incomplete in-
formation or misinformation,” and to seek his re-
moval. Yet the unsatisfactory officer is retained by
the continued support of the other two members of
the Board. In Mr. Leiserson’s view, the most im-
portant functions are vitiated by this defective
organization and the Board itself continually errs by
consolidating cases in the effort to increase the in-
centive to membership in enormous industrial unions
formed by the destruction of craft unions of more
limited jurisdiction. In one case involving a very large
employer of labor the witness thought that the method
of handling approved by his colleagues was properly
characterized as ‘“crazy” and the instructions to
regional officers seemed to the witness to be mere
“stupid nonsense.” The hearing was also the occa-
sion for disclosure of a ‘“‘personal and confidential”
telegram in which the head of the Board’s regional
office in New York described some of the methods
pursued under its direction as paralleling those of the
Russian secret police and “indecent, destructive and
un-American.” '

Doubtless it is too early to appraise the nature and
value of the judgments eventually to be supported
by the facts elicited in the pending investigation, but
their importance can scarcely fail to be very great.
After more than 40 years, beginning with tentative
steps in the field of railroad labor, the efforts of the
Federal Government to oversee and control vital
elements in the contractual relations between em-
ployees and employers remain highly experimental.
Whether the science and art, of public administration
have been developed to a point at which they are
about to achieve successes still without precedent in
the United States, or elsewhere, in influencing or
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controlling such relations is the realfissue. Iffsuch
successes are unattainable or improbable, if the whole
elaborate process is unsafe and probably injurious,
the politicians are merely fumbling, dangerously and
detrimentally, with great issues and creating loss and
injury where their interference when it cannot lead
to positive benefits is indefensible and destructive to
the best interests of the whole community. The
soundly advised and capable citizenship of this
country may profitably center a large share of at-
tention upon the disclosures before the Committee
that is now investigating the operation of the ex-
ceedingly powerful Labor Relations Board.

Interstate Trade Barriers and

the TNEC

There is something odd about Washington’s sud-
den preoccupation with interstate trade barriers.
Overnight it has become fashionable at the Capitol
to worry over the problem and talk about a Federal
investigation. The Temporary National Economic
Committee, sounding board for-the brain trust, is
. going to look into the matter. The Departments of
Agriculture and Commerce are becoming vocal on
the subje'ct. This so-called “Balkanization of the
United States” has been in process for many years,
as everyone knows. Why then this sudden interest
of the New Deal managers in this evil of long stand-
ing? They have concerned themselves with it not
at all in the past, having, on the contrary, been fully
occupied - with their own systems of control and
obstruction.

Indeed it has not been long since members of the
New Deal entourage were assuring the public that
these obstructions to interstate commerce were on
the wane. Thus, for example, the Department of
Agriculture in a prepared statement to the press on
July 5 last, headed “State Legislatures Kill Trade
Barrier Laws”, asserted that interstate trade bar-
rier bills were rejected by a dozen or more State
Legislatures at their 1939 sessions, that existing
barriers were lowered or repealed in some States
and few States enacted new trade barrier legisla-
tion. Bureau officials acclaimed the corrective
action by State Legislautres. They declared that
the 1939 record is the best in many years. They
pointed out that hundreds of barrier laws are still
on the books, but said “the record of the past year
indicates there has been a halt in the alarming
growth of interstate trade interfernce.” The hope
was expressed that in 1941, when most State Legisla-
lures meet again, many of the worst barriers will
be removed.

Apparently the change of tune in Washington is
due to a delayed realization that here is a potent
weapon right at hand in the long running conflict
between the Administration and those who oppose
the aggravation of Federal power at the expense of
State power. What better argument could appear
f01" the political emasculation of the States than the
ohstructions raised by the State Legislatures
and Administrations to interestate commerce?
Never yet has the TNEC given more than passing
attention to any aspect of our national economy
without concluding that it justifies some further
extension of Federal control. This suspicion is
further substantiated by the sudden unanimity of
Washington’s concern. It is part of Washington
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strategy for apparently sporadic, uncoordinated at-

tacks to break out like a barrage from different

points, preparing the ground for the big drive. Only

last month this technique was cleverly used in the

build-up for further Federal control of the utility

industry; various officials sounded off against the

utilities for the apparent purpose of weakening -
their resistance, and then the power grid proposal

was sprung. ‘

As to all this, let there be no misunderstanding.
Artificial obstacles to the free movement of goods
and services across State borders are unfortunate.
Where they are designed for the purpose of obstruct-
ing such trade—and many of them are—they should
be abolished forthwith. Where they are incidental
to the performance of legitimate functions of the
States and municipalities, and are unavoidable,
they should be reduced to an absolute minimum.
The number of such restrictions and their scope
gives them a real importance, and no one in his
genses and with the real good of his country at heart
is disposed to say or do anything either to gloss
the situation over, or to impede construction efforts
to improve the state of affairs. What is inexcusable
is any effort to make use of this unfortunate situa-
tion to promote further centralization of control
in Washington or to place more power in the hands
of the Washington bureaucrats, which, of course,
would at best be to exchange one type of restriction
for another. .

The truth is that State authorities themselves
have become active to bring a halt to this march
toward ‘breaking the United States up into forty-
eight or more trade areas, each more or less living
unto itself so far as that can be accomplished—a
movement which had even last summer received very
little publicity and is now apparently marked for
the same sort of disparagement which is being
heapéd upon State regulation of insurance com-
panies, the oil industry, etc. The nucleus of this
movement began some years ago with the formation
of the Council of State Governments. The attack
on interstate trade barriers took shape last April
in a large meeting of State Representatives at Chi-
cago. Early last October an eleven-State meeting
of officials was held in the same city to discuss milk
barriers. A nine-State governmental conference
was held in San Francisco in the summer to con-
sider interstate trade barriers of various specific
kinds. Representatives of six New England States
met for the same purpose on October 27. A meet-
ing is scheduled between New York and Pennsyl-
vania officials for January 11 to iron out differ-
ences between these two States and forestall retalia-
tory legislation. The number and effectiveness. of
such meetings is fortunately increasing.

A great deal of confusion exists with respect to
what constitutes interstate trade barriers. An ex-
ample is the inclusion with them of all “use” taxes.
When a State (or municipality) imposes a sales
tax, many citizens. avoid it by out-of-State pur-
chases. The State then imposes a “use” tax on such
purchases, which applies in theory at least to all
such articles brought in. This frequently works
injustice, not alone because it inevitably leads to
tax evasion and to the uneven collection of taxes,
but also because it may lead to double taxation
where articles purchased out-of-State have already
been subject to an out-of-State sales tax.
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In this case, however, most States allow an offset
for the out-of-State sales taxes paid. When such
offset is allowed, the “use” tax is not analogous to
a tariff, which discriminates against “foreign” or
out-of-State purchases, but merely equalizes in-
State and out-of-State  purchasing costs. As a
“trade barrier” it is troublesome, but only in the
same sense and for the same reason that all sales
.taxes are troublesome. The “octroi” effect of the
“use” tax is merely a logical economic corollary of
the imposition of the sales tax. In fact it is often ex-
ceedingly difficult even for the experts to tell when
something is a trade barrier and when it is not.
For example a milk shed may be limited by the dis-
tance to which milk inspection authorities are
willing to travel in order to inspect dairy farms.

. Within a given radius, an out-of-State farmer may
ask for inspection and get it promised. The au-
thorities, however, do not inspect this farm. That

is a trade barrier, if the failure to inspect is .

deliberate, it is not an artificial trade barrier if it
is unavoidable. .

Ports-of-entry are another example of current

misinterpretation. To a large extent they are set
up merely to prevent the bootlegging of gasoline or
other commodities into a State tax-free. The ob-
struetion they cause, and the retaliation they often
provoke, ‘are merely part of the price of the taxes
they are designed to help collect. Tor a single other
example: no game may be sold in New York State
which has been killed outside the State. This “bar-
‘rier” has been upheld by the courts, on the ground
that without it New York State would be quite
" unable to enforce its game laws.

It is ironic that the Federal authorities should
be waxing indignant about a problem which is
largely the product of the same political and
economic forces which have put them in power The
chief support for efforts to use State or city lines
for protective tariff purposes comes from labor and
the farmers, with Chambers of Commerce contribut-
ing substantially. There is, for example, on the
calendar of the New York Legislature a bill to re-
quire all text-books in the schools to be printed in
the State. This obnoxious bill has the support of
the American Federation of Labor. It is distinctly
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designed to set up a trade barrier. The New Eng-
land States, least sympathetic of all parts of the
country to the new vogue for “protection” and
“security” to everybody, are also freest of inter-
state trade barriers, though they do have some
horrible examples like the Rhode Island law which
dictates that no eggs are fresh unless they are laid
in that State.

Nor by any means are all local protective systems
the product of State or municipal legislative bodies.
The arrangements by which out-of-State electrical
assemblies and contractors are virtually kept out
of New York have been related on these pages this
year. The Sears, Roebuck people recently com-
plained that building trade rules prevented them
from installing their own (union-made) plumbing
equipment in their own housing projects.

In fact the Federal Government has set the pace
in . recent years in obstructions to commerce,
through quota systems, crop control, the Miller-
Tydings Act, the Wagner Act, and so on. Its pro-
tective tariffs differ from those set up by State
machinery only in that they apply to economic or -
occupational groups, not to regions. The Federal
Government has long acted upon the theory that
for certain purposes regional protective walls are
necessary. Washington as well as the States some-
times lays down plant or animal quarantines. Long
ago the Interstate Commerce Commission approved
the present railroad rate differentials between of-
ficial classification and Southern territory. And
in recent years the milk marketing agreements
under the aegis of the Department of Agriculture
have specifically recognized regional protective in-
terests, rightly or wrongly.

There is obviously still a great deal of work to be
done in correcting this situation, and that work
should proceed vigorously. So far as the Federal
Government is concerned it ought first of all to
take the beam from its own eye—and leave the
States to take care of their own problems, at least
until it is clear that the National Government is not
tarred with the same stick. Certainly, there is not
the slightest warrant for an attempt to correct the
situation by further centralization of power in
Washington.

Gross and Net Earnings of United States Railréads for the Month of October

advances of railroad earnings, over previous months of
1939. It is quite possible that a good part of the improve-
ment is well justified, on the basis of purely domestic con-
siderations, for the country as a whole was beginning to
experience a real recovery from the 1937-38 depression when

The railroad transportation business was active in Octo-
ber, and for most carriers the period was a profitable one.
Both gross and net earnings of the railroads contrasted
favorably with previous months of 1939 and the earlier
years of the great depression. It is necessary to consult
records back to 1930 in order to discover financial results
of railroad operations that were better than those of Octo-
ber, 1939. Unfortunately, however, it is imperative to make
important reservations with respect to the good operating
statistics now available. It is generally accepted that the
modest business upswing already in progress when Europe
was plunged into another war gained sharp momentum in
the United States, owing to the prevalent belief that enor-
mous orders for American materials of all sorts would be
placed in this country by the belligerents in a position to
“come and get it.” Regardless of numerous warnings by
competent observers that the war buying might be far less,
for the time being, than the loss of ordinary trade, the
assumption prevailed in this country that a “war boom”
rapidly would develop, much along the lines of the Amer-
ican business upswing of 1915 to 1917. With the unsettling
price advances of that period in mind, many American
business men hastened to place orders for goods which they
fully expected to place in stock. Such orders, superim-
posed upon ordinary replacement and holiday purchases,
apparently occasioned much of the business stimulus which
railroad operations reflect.

These circumstances indicate that a longer trial period is
necessary before much cheering is done about the rapiil
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the European war started. If the European conflict de-
velops into a destructive war, moreover, the war orders of
the Allied Powers possibly will become an important factor
in the economy of the United States, for all available tabu-
lations suggest that the means of payment for such orders
exceed currently indicated requirements, For the time
being the answers to such problems are a matter of guess-
work. Also important is the fact that the railroads were
taken unawares by the business advance. . The traffic
offered to these carriers was cared for with equipment and
with a personnel that would hardly prove adequate to long-
continued business on the same scale. Maintenance of way
expenditures also have been subnormal for years, in the
case of many roads, and in any period of sustained business
improvement the outlays for such requirements would cut
heavily into the revenues that might be carried to the
column of net earnings.

With these reservations duly set forth, the satisfactory
task remains of noting that the October gross and net earn-
ings of the railroads were on a most satisfactory basis.
The traffic offered the carriers, and the earnings gleaned
therefrom, were much under the levels of a number of
years in the 1920’s, but they far exceeded all but the open-
ing yvear of the decade now drawing to its end. Specifically,
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the gross earnings for October, 1939, amounted to $418,-
934,974, against $352,823,729 in the same month of 193§,
an increase of $66,111,245, or 18.739%. As indicated previ-
ously, the railroads handled the traffic with an economy
that is remarkable but that cannot be continued for any
long period. The ratio of operating expenses to gross fell
in October to 64.649%, as against 68.54% in the same period
of last year. Net earnings thus increased to $148,098,290
for last October, from $110,994,564 in October, 1938, a gain
of $37,103,726, or 33.42%.  The comparison of the two
periods, in tabular form, is as follows:

1939 1938 Inc. (+) or Dec. (—)

233,361 234,182 —8211 —0.35%,

-|%418,934,974/8352,823,729|+$66,111,245 +18.73'f

270,836,684 241,829,165( +29,007,5619|+11.99%,
(64.64) (68.54)

$148,098,2901$110,994,564 +837.103.726‘ +33.42%

Month of October

Mileage of 133 roads
Gross earnings
Operating expenses
Ratlo of expenses to earnings. .

Net earnings

We turn now to the detailed business statistics which
underlie the recent improvement in railroad earnings. In
order to indicate in a simplified form the measure of trade
activity in relation to its bearing on railroad revenues dur-
ing the month under review, we have brought together in
the table below the figures indicative of activity in the
more important industries, together with those pertaining
to grain, cotton, livestock receipts, and revenue freight car
loadings for the month of October, 1939, as compared with
the same month of 1938, 1937, 1932 and 1929. On exaniina-

tion it will be readily seen that with the exception of the .

building industry (the money value of construction awards
falling very much below that of October, 1938), the output
of all the industries mentioned in the table was on a greatly
increased scale. A very substantial increase, too, as a result
of the larger production of the various industries, is shown
in the number of cars loaded with revenue freight. Re-
ceipts of cotton at the Southern outports, also, ran very
much larger than a year ago, and receipts of livestock at
the leading cattle markets (taking them collectively) were
slightly larger. On the -other hand, with the exception of
flour, the receipts at the Western primary markets of the
various farm products (taking them as a whole) were on a
greatly decreased scale.

October 1939 1937

Automobiles (units):
Production (passenger
oars, trucks, &c.).a..

Building ($000):
Constr, contr, awarded b

313,377 209,512] 329,876 48,7021 380,617

$261,8001 $357,698| $202,081| $107,274] $445,642

Coal (net tons);
Bituminous.c......
Pa. anthracite.d..

-145,255,000134,989,000140,833,000(32,677,000{52,174,000
4,955,000f 4,180,000{ 4,848,000{ 5,234,000| 8,026,000

Freight traffic:
Car loadings, all (cars) .e(x3,374,943|x2,842,632|x3,156,533|x2,536,029|x4,464,872

Cotton receipts, South-
1,138,494 803,045 1,610,786 1,562,157| 2,314,730

ern ports (bales).f_..
TLivestock receipts: g

7,709 8,699 8,478 20,634
5,637 5,848 11,217

3,716 4,782 6,115 8,702

Western flour and grain|
recelpts: h
Flour (000 barrels)...
‘Wheat (000 bushels)...
Corn (000 busbels) ...
Oats (000 bushels) .. .
Barley (000 bushels)...
Rye (000 bushels)......

Iron & Steel (¢ross tons):|
Pig iron production.k..
Steel ingot production.1.

Lumber (000 feet):
Production.m......_..
Shipments.m x1,040,290| x878,947
Orders received.m x957,778| x871,197
Note—Figures in above table issued by: 2 :

a United States Bureau of the Census. b F. W. Dodge Corp. (figures for 37
States east of Rocky Mountains). c National Bituml Coal C
d United States Bureau of Mines. e Association of American Rallroads. f Com-
plled from private telegraphic reports. g Reported by major stock yard companies
in each city. h New York Produce Exchange. k “Iron Age.” 1 American Iron
and Steel Institute. m National Lumber Manufacturers Assoclation (number of
reporting mills varies in the different years). x Four weeks.

All that has been said above applies exclusively to the
railroads of the country as a whole. Turning now to the
separate roads and systems, we find the exhibits in conso-
nance with the figures shown in the general totals. The
showing is a very favorable one, with 67 roads reporting
increases in gross earnings in excess of $100,000 and 59
reporting increases in net earnings above that amount.
Only one road reports a decrease in gross earnings, above
$100,Q00, and but one road in the case of the net. Out-
standing among the roads and systems distinguished for
large increases in both gross and net we find the Pennsyl-
vania RR. (which heads the list in the case of the gross)
with $12,182,}17 and reports $3,206,478 in the case of the
net ; New lork_ Central, with $5,858,686 in gross and
$3,498,734 (heading the list) in net; (these figures cover
tpe operations of the New York Central and its leased
lines; when, however, the Pittsburgh & Lake Erie is in-
clqded, the result is an increase of $6,578,489 in gross and a
ggm of_$3,.884,482 in net); the Baltimore & Ohio, showing
&;,833,202 in gross and $1,448.329 in net, and the Norfolk &
Western, reporting $2,212,720 and $1,703,448, respectively.
In the following table we show all/ changes for the separate
roads aqd systems for amounts in excess of $100,000,
whether increases or decreases, and in both gross and net:

x1,986
234,503
x17,053
214,510
24,964
x2,995

11,969
x19,050
x29,500

x6,780

x9,516
x2,284

x1,848
425,156
x43,350
x7,158
210,282
x2,280

x1,6852
x20,752
x16,1756
x8,478
x8,804/
x1,866

x1,723
x24,139
x22,655)
24,561
x3,138
x598

3,627,590| 2,052,284
5,393,821 3,105,985

2,892,629
3,392,924

644,808| 3,588,118
1,087,058] 4,534,326

x964,838] x879,740| x913,833
x858,844

x732,819

x500,707]x1,495,283
2614,453|x1,330,204
x539,018!x1,638,488

‘Dela Lacka & Western. .

“Cent. East.region.
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PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
OF OCTOBER

Increase Increase
,182,117 | Lehigh Valley

686 ! Chic Rock Island & Pac.

2 | 8t Louis S8an Fran (2 rds)

Virginian

Atlantic Coast Line

Pennsylvania
New York Central 858,
Baltimore & Ohio.

Chesapeake & Ohio
Southern Pac (2 roads)-. 2,053,293 | Lake Superior & Ishpem.

Great Northern Grand Trunk Western. .

Dul Missabe & Ir Range. 9 J

Erie 71,627 | Cin New Orl & Tex Pac__

Chic Milw 8t P & Pac.. 00 | Chic 8t P Minn & Omaha

Louisville & Nashville. .. Western Pacific

Union Pacific 8t Louis Southwestern. .

Atch Topeka & Santa Fe 9 | Kansas City Southern._. .

Chic & North Western._ Det Toledo & Ironton..

New York Chic & 8t L. Chic & Eastern Illinois. .

1llinots Central. Denv & Rio Grande West

Chic Indianap & Louisv.

81 Louisiana & Arkansas...

Yazoo & Miss Valley.-_-

Alton

2 | Pittsburgh & West Va..

3 | Clinchfield

Monongahela. - _...c_--

Lehigh & New England. .

Maine Central

Illinois Terminal

9| Chic & Illinois Midland.

Pa Read Seashore Lines.
Missouri-Kansas-Texas. . 107.623
Missouri Illinois 107,401

Total (67 roads) $64,213,166

Decrease

New York Ont & West..  $147,982

a These figures cover the operatiors of the New York Central and the

leased lines—Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central,

Cincihnati Northern and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie, the result is an inctease of $6,578,489.

PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH OF
OCTOBER

Dela Lack & Western__ .
Chic Burlln]-%wn & I?uim:y
New York N H & Hart. .
%‘Ilgin Joliet & Eastern. .

issouri Pacific
Pittsburgh & Lake Erie. .
Central of N. :
‘Wheeling & Lake Erie.. .
Delaware & Hudson. ...
Bessemer & Lake Erie_ ..
Minn 8t P & 88 Marie
Boston & Maine...
Pere Marquette-

Increa se
New York Central ... - a$3,498,734 | Pere Marquette.
478 | 8t Louis-San Fran (2 rds)
8| Western Pacif

; [T

Chesapeake & Ohio. ..

Dul Missabe & Ir Range._
Southern Pac (2 roads). .
Chicago & North West. .
Chic Milw 8t Paul & Pac

Atlantic Coast Line

3 | Cin New Orl & Tex Pac. .

Chic Indianap & Louisv.

4 | Long Island

Western Maryland -

Chicago & East Illinois. -

Kansas City Southern__._

2 | Louisiana & Arkansas.._ .

Detroit Toledo & [ronton

Grand Trunk Western_.

Denver & Rio Grande W

Pittsburgh & West Va._..

0| Central

Clinchfield .

Minneap & St Louis__ ..

lllinois Terminal 112,538
Lehigh & New England. 108,479

Total (59 roads).. ... $36,032,201

> CTea S
.i)‘éf’:&:i%“&“ﬁﬁ‘é:&'_‘f:: Union Pacific ﬁ?gﬁé

a These figures cover the operations of the New York Central and the
ledsed lines—Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie the result is an increase of $3 ,884.482.

In view of the foregoing, it is no surprise to find that
when the roads are arranged in groups, or geographical
divisions, according to their location, that all the three
great districts, the IEastern, the Southern, and the West-
ern—as well as all the various regions comprising these dis-
tricts—show, without a single exception, gains in both gross
earnings and net earnings alike. In the case of the net
earnings, too, the percentage of increases shown by several
of the regions is very high, that of the Northwestern region
reaching 58.81%; of the New England region, 50.92%; of
the Great Lakes region, 46.809%, and of the Central Eastern
region, 38.40%. Our summary by groups is as below. As
previously explained, we group the roads to conform with
the classification of the Interstate Commerce Commission.
The boundaries of the different groups and regions are
indicated in the footnote to the table:

SUMMARY BY GROUPS—MONTH OF OCTOBER
Gross Earnings

Boston & Main .
Atch Topeka & Santa Fe
New York Chic & 8t L.

1llinois Central

Reading.

Southern

Elgin Joliet & Eastern..
Louisville & Nashville. .
Central of New Jersey... .
Missouri_Pacific .
Minn 8t Paul & 8S Marie
Bessemer & Lake Erie. ..
‘Wabash

Chic Rock Island & Pac.
Wheeling & Lake Erie. . .
Chicago Burl & Quincy. .

District and Region

Eastern District—
New England region (10 roads)

1939 1938 Ine. (+) or Dec. (—)

$ s $
15,398,502| 13,682,678| +1,715,824 x
Great Lakes reglon (23 roads) 77,200,494 63,734,695/ +13,465,799(+21.12
Central Eastern region (18 roads)...| 89,519,767| 67,489,166|+22,030,601|+32.64

Total (51 roads)..... cemmeneenan]|182,118,763]144,906,539| + 37,212,224 +25.68
Southern District— )
Southern region (28 roads)
Pocahontas region (4 roads)..... -
Total (32 roads)ccememccccnecman
Western District—
Northwestern region (15 roads)
Central Western region (15 roads)....
Southwestern region (20 roads)
Total (50 roads)

Total all districts (133 roads)

50,456,518 44,493,500 +5,963,018/+13.40
27,301,974 22,613,903| +4,088,071|+20.73

77,758,492| 67,107,403|+10,651,089|+15.87

51,305,007| 42,179,255
77,650,615| 71,283,069| +6,367,546| +8.93
30,102,097| 27,347,463 +2,754,634|+10.07
159,057,719{140,809,787| +18,247,932| +12.95
418,934.974'352,823,729' 466,111,245 +-18.73

Net Earnings

+9,125,752| +21.63

1939 1938 Inc. (+) or Dec. (—)

District & Region ' Mileage

Eastern District-| 1939 | 1938
New Engl. region_| 6,752( 6,787
Great Lakes region| 26,210| 26,273
24,557| 24,699

s ,
+1,658,837| +50.92
18.191,03€| +8.514.744| +46.80
22,195,963| +8,523,536| +38.40

43.644.225/+18.607.117) +42.83

$ $
4,916,063| 3,257,226
26,705,780

30,719,49¢

57.519l 57,7591 62.341.342

Wigitized for FRASER
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District & Regton Mtleage 1939 1938 Inc, (+) or Dec. (—)
Southern Dist.— | 1939 1938 $ 3 $ %%
Southernregion...| 38,361| 38,556| 16,888.274| 13,842,23R| 43,046,036 +22.00
Pocahontas region| 6,068 6,049 14,687,863 11,311,017| +3,376,846] +29.85

44,429 44,(50—5 31,576,137 25,163,255| +6,422,882| +25.53

Northwest'n reglon| 45,702 i 20,120,806 12,669,236| +7,451.570
Cent. West. region| 56,404 5 24,937,933| 22,061,285 +2,876,648
Southwest'n region| 29,307 9,122,072| 7,466,563| 41,655,509

131,413|131,818| 54,180,811| 42,197,084+ 11,983,727

Tot. all districts!233,3611234,182(148,098,2901110,994,564| +-37,103.726

NOTE—Our grouping of the roads conforms to the classification of the Interstate
Commerce Commission, and the following indicates the confines of the different
groups and regions: K
. EASTERN DISTRICT

New England Regton—Comprises the New England States.

Great Lakes Region—Comprises the section on the Canadian boundary between
New England and the westerly shore of Lake Michigan to Chicago, and north of
& line from Chicago via Pittsburgh to New York.

Central Eastern Reglon—Comprises the section south of the Great Lakes Reglon
east of a line from Chicago througn Peoria to St. Louis and the Mississippl River
to the mouth of the Ohlo River, and north of the Ohio River to Parkersburg. W.Va.,
and a line thence to the southwestern corner of Maryland and by the Potomac

River to its mouth.
SOUTHERN DISTRICT
Southern Region—Comprises the section east of the Mississipp! River and south
of the Ohio River to a point near Kenova, W, Va., and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to tne Atlantic.
Pocahontas Reglon—Comprises the section north of the hern boundary of

Coming now to the cotton traffic over Southern roads,
this was very much larger than in October last year, both
as regards the overland shipments of the staple and the
receipts of cotton at the Southern outports. Gross ship-
ments overland during October, 1939, aggregated 186,956
bales, as compared with only 113,720 bales in October, 1938,
and 137,905 in 1937. Back in 1932, however, the shipments
totaled only 58,566 bales, and in 1929 were 84,965 bales,
Details of the port movement of the staple for the past
three years are given in the subjoined table:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN OCTOBER, 1939, 1938
AND 1937, AND SINCE JAN. 1, 1939, 1938 AND 1937

Month of October Since Jan. 1
1939 1938 1937 1939 |\ 1938 1937

Galveston 343,736] 293,675| 463,678 943,072(1,039,358|1,233,471
Houston, &ec. 340,703| 239,853| 415,503{1,143,692(1.046,788/1,185,421
New Orleans 391,555 544,152(1,023,822, 1,667,253
Mobile.... 18,709
Pensacola 645
Savannah. . 6,102
Charleston.. 5,990
‘Wilmington 1,159 A Y
Norfolk .... 3,354 3,259 . 0| 26,410
Corpus Christi_ 5,610] 21,338 345,400
Brownsyville. . 1,715 6]

4,538 5 40,339
14,433 17,084

Ports

Virginia, east of Kentucky and the Ohlo River north to Parkersburg, W. Va.,
2nd south of a line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth.

WESTERN DISTRICT

Northwestern Reglon—Comprises the sectlon adjolning Canada lylng west of the
Great Lakes Reglon, north of a line from Chicago to Omaha and thence to Portland,
and by the Columbia River to the Pacific.

Central Western Reglon—Comprises the section south of the Northwestern Reglon
west of a line from Chicago to Peoria and thence to St. Louls, and north of a line
{rou:] Stl., L?;m to Kansas City and thence to El Paso and by the Mexican boundary

0 the Pacific.

Southwestern Region—Comprises the section 1¥ing between the Mississippl River
south of St. Louis and a line from St. Louis to Kansas City and thence to El Paso,
and by the Rio Grande to the Gulf of Mexico.

The Western grain traffic (taking the roads collectively)
in October, 1939, fell far below that of October last year,
although it was still much larger than in October, 1937, In
the present instance, all the different items—with the ex-
ception of barley, the receipts of which were practically the
same as last year—contributed to the shrinkage, the falling
off in the case of corn being very pronounced. Altogether,
the receipts at the Western primary markets of the five
cereals, wheat, corn, oats, barley and rye, in the four weeks
ended Oct. 28, 1939, aggregated 67,130,000 bushels, as against
88,226,000 bushels in the same four weeks of 1938, but com-
paring with but 56,165,000 bushels in the corresponding
period of 1937. In October, 1932, the grain movement
totaled only 54,991,000 bushels, and back in 1929 reached
74,025,000 bushels for that month. In the following table

we give the details of the Western grain movement in our-

usual form: &
WESTERN FLOUR AND GRAIN RECEIPTS
Four Weeks Ended Oct, 28

Flour | Wheat | Corn
(000 Omitted) (Bbls.) | (Bush.)| (Bush.)

1,242] 14,869
21,970
2,201

6
232
480

Totalill.s e suimmesrmmnde [ 1,969] 19,050| 29,500 2,284] 9,516
1,8481 25.1568! 43.350 2,280 10,282

10 Months Ended Oct. 28

Flour | Wheat | Corn Oats
(000 Omitted) (Bbls.) | (Bush.)| (Bush.)| (Bush.)

9,673| 25,478 68,483 19,831
9,119| 28,031{115,943] 21,429
1,161 82,229{ 10,819| 22,623
3| 52,959( 23,702| 15,446
—aen| 47,252{ 10.524
— 24.005
780 5,819
761 11,772
Toledo 13 3.8

Indianapolis & Omaha. .

4
858
428 286

19,819|334,008|164,258| 79,298 18,292
17.2741307.0531271.344! 83.063| 19,7261 78,362

gitized for FRASER
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345 1,903 1,490
1,138.4941 803,045'1,610,786!3,668.65413,767,257|5,221,963
Note—In the figures for 1938 and 1937 Brownsville was included in Corpus Christi.

TFinally, in the table which follows, we furnish a sum-

mary of the gross and net earnings of the railroads of the
country for each year back to and including 1909:

Gross Earnings Mileage

Year Year Inc. (4) or Per Year Year
Given Preceding Dec. (—) Cent Given | Preced'g

$251,187,152|$225,109,822| 4 $26,077,330(+ 11.58 | 222,632| 219,144
256,585,392| 253,922,867| 2,662,525 4 232,162
260,482,221| 259,111,859 = 4-1,370,362 L 236,291
293,738,091 258,473,408| +-35,264,683 4 237,217
299,195,006 300,476,017| —1,281,011| —0.42 | 243,690
269,325,262| 298,066,118| —28,740,856 i 244,917
311,179,375 274,091,434 437,087,941 i 248,072
345,790,899| 310,740,113| 35,050,786 : 246,683
389,017,300| 345,079,977| +-43,937,332
484,824,750 + 106,956,817
508,023,854 18,042,496
633,852,568 + 130,570,938
534,332,833| 640,255,263|—105,922,430
545,759,206| 532,684,914 413,074,292
586,328,886| 549,080,662| -+ 37,248,224
571,405,130| 586,540,887 —15,135,757
590,161,046/ 571,576,038 18,585,008
604,052,017 586,008,436| 18,043,581
582,542,179| 605,982,445| —23,440,266
616,710,737| 579,954,887 436,755,850
607,584,997| 617,475,0111 —9,890,014]
482,712,524/ 608,281,555—125,569,031
362,647,702| 482,784,602|~—120,136,900
298,076,110| 362,551,904| —64,475,794
297,690,747| 298,084,387 —393,640
292,488,478| 293,983,028) —1,404,550
340,591,477| 292,495,988| --48,005,489|+
390,826,705| 340,612,829( 50,213,876
372,283,700| 390,633,743 —18,350,043
352,880,489| 372,283,700/ —19,403,211
418,934,974 352,823,729' 466,111,245

Net Earnings

Year Year Increase (+) or
‘Given Preceding Decrease (—)

$99,243,438 $85,452,483 +$13,790,955

91,451,609 102,480,704 11,029,095

93,836,492 91,725,725 42,110,767
93,224,776 + 14,822,028
110,811,359 —13,110,853
95,674,714
89,244,989
130,861,148 119,063,024
125,244,540 131,574,384
107,088,318 122,581,905
104,003,198 106,196,863
117,998,825 103,062,304
137,928,640 115,397,560
120,216,296 137,900,248
141,922,971 121,027,593
168,750,421 142,540,585
180,695,428 168,640,671
193,990,813 180,629,394
180,600,126 193,701,962
216,522,015 181,084,281
204,335,941 216,519,313
157,115,953 204,416,346
101,919,028 157,141,555

98,336,295 101,914,716 —3,578,421

91,000,573 98,337,561 —17,336,988
80,423,303 89,641,103 —0,217,800
108,551,920 81,039,275 427,512,645
130,165,162 108,567,097 421,598,065
102,560,563 130,196,850 -—27,636,287
110,996,728 102,560,563 +-8,436,165
148,098,290 110,994,564 +37,103,726

The Course of the Bond Market

Holders of more than a billion dollars of Treasury 1%%
notes maturing March 15 were offered on Monday the
opportunity of exchanging them for 214% 12-14-year bonds
or 1% 4%-year notes. This refunding will leave the Treas-
ury with no important maturities until next June 15. Sec-
retary Morgenthau commented that the Treasury might
sell securities before that time to raise cash. The Govern-
ment bond market this week has been fractionally higher,
and corporates have not moved far from recent levels.
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High-grade railroad bonds have been fractionally lower
than last week’s level. Kansas City Terminal 4s, 1960, lost
8% at 1081 ; Virginian 3%s, 1966, at 1071 were off 14.
Medium-grade and speculative rail bonds lost ground, and
in some instances new 1939 lows have been scored. Chicago

Burlington & Quincy 4s, 1958, dropped 4 points to a new. .

low of 85. Southern Pacific 4%%s, 1981, declined 1 point to
4714, Speculation over the maturity problem of the Peoria
& Eastern 4s, 1940, accounted for a loss of 414 points to 69
for the bonds.

Best-grade utility bonds have been steady in price this
week, with few changes of any significance, Movement in
medium grades has been largely fractional and the offering
of $45,000,000 Northern Indiana Public Service 3%s, 1969,
was moderately well received. Demand for speculative
issues picked up noticeably, and fairly sharp recovery oc-
curred in Associated Gas & Electric 4%s, 1949, which closed
at 25%, up 2%; International Hydro-Electric 6s, 1944,
which advanced 2 to 73, and Cities Service Power Light
5%s, 1952, which gained 8 points at 90,
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Industrials have been generally higher this week, but a
few weak spots developed, notably among the retail selling
issues. The Childs Co. 5s, 1943, continued the downward
trend of the last week, with a loss of an additional 334
points at 51%; the United Cigar-Whelan 5s, 1952, lost 314
points at 68, but the United Drug 5s, 1953, were steady at
80%. Fractional losses occurred in most paper company
obligations, with the International 6s, 1955, off 1 point at
94. Further strength has been shown by the International
Mercantile Marine 6s, 1941, and in the automubile section
the Studebaker conv. 6s, 1945, gained 1% points at 9615.
Steels have been generally higher, with most gains con-
fined to fractions; however, a few fractional losses also
have ben scored in this group. Oils have been mixed, with
changes fractional, and rubbers displayed weakness.

The trend of foreign bonds has been irregular, there being .
currents of strength alternating with those of weakness.
Finnish bonds continued their decline, dropping to 354
from last Saturday’s closing at 47, while Norwegian and
Danish issues displayed some rallying power. Other Euro-
pean obligations, including Belgian and Italians, also firmed
up, but Commonwealth issues suffered losses up to one
point. South Americans continued well supported with the

exception of the Brazilian bond group, which exhibited
Japanese bonds have been little

some irregularities.
changed. ;

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICES ¢t
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES ¢
(Based on Individual Closing Prices)

All 120
Domes

120 Domestic Corporate *
by Ratdngs

120 Domestic
Corporate by Groups*

P.U. | Ind,

111.43 (114.93
111.43 (114.93
111.43 {114.93
111.43 |114.72
1(111.43 |114.72
111.23
111.23
111.23

e
Corp.*| Aua Aa 4

105.60 |121.27 |116.43 |104.48
105.60 [121.04 (116.21 |104.48
105.60 1121.04 |116.43 [104.30
105.41 1120.59 |116.43
120.82 1116.43
120.69 |116.43

114.99
115.00

4_.[1
July 28..

4.
o o T
June 30..

Iml’:m }936 .
w 1039(108.77 (100
High 1938 X 13?92
Low 1938 £8.8)
1 ¥Yr Agr
Dec.15'38;112.60 [100.70
97.28

YTJ.AﬂD’
Dec.15'37/109.41

111.84
104.30
107.11

96.11

106.54
1 99.66

106.54
112.05
104.30
111.03

106.17

110.83
109.24

Al 120 120 Domesttc Corporate . 120 Domestic
X Corporate by Groups

RR.

4.47
4.47
4.48
4.48

a8
'S
=

BB BB T B T T i
i 'gnm
B3]

- PRI 6063 08 ¢
tototoiote o totoboiobob
NWORWR

0 Lotolotemin
=}

Pty

G0 # 00 Ot

PP R R R R R R R i R R R

WX

sna.—uom»—ooobwwobi—wwu-—ocg‘c@' DDD0

NPt 1t DD I G0 G s Ot O RO D et B B
853 0000 80 Eo S R0 00 B0 DO DO RO B0 B0 it it it bt it 3t RO RO I BN EN O E0 €

- 'c'ob?c'cb'o'obb:cccvcobb@bmbﬂwoeccccumwiﬂ'ﬁ;—kbb' B
2888
S0 o NI ST 00 b O O ST NT 00 O e 00 v 1 G0 3 D 30 6 b 00 00 0 © O D = Gt il BD =T
YIS oo
Rttt R h R ettt S 4

b-'c-&n‘acn'o-'ma-hw-w-.»gmcn'mbnpw.iaw-bbphh»hum’w&h»gah'ﬂ'\lobb' B

SR 00 NSO N WO ) == =4 GO b 00 G0

2o02009¢
D ODOODODNNNNVOVOVODDI000000EPPPITINPODD

h’z-—-ow.—asggmﬂowquu»—mslcnc\»wukcr-‘mwon——NNQ\INGNQ
NN = = WWRNOXNON R RN DRI SNY=INDD

PURNO RN = == N0 ATNRO IO U O -~

&
GICI NI DS
NOVNDLOC

e L e Y T e e N T L

2&:wNuia'ta'n'uaiaioio'u'Niciaiouv-o—i-.-l—i—i—i—-;-'o'ocb'cbi-i-‘w»s

D
309 63 1 69 00 03 £ 643 50 00 09 £33 00 09 00 69 09 613 6 59 00 09 U3 0 9 09 09 0 BIBI LI I LI LI BIBI LI LI OIIII I W CR e G

A o e

NI
jrtpeteted

i

O O O OB B B I

res
wWooo
" 00 W
o
o

oON
.wu.ummgngag.ouwmwwwuuwumu_mgegnu.mwuwwmo:u_wwumuw_wp:.u_ Lvmeoamoatee

[
Eg ?g'sxaa'ghnoocow'oobn'mbo'sl'q'q'q'ubnbnimanmhmhh'ﬂ'ﬂ' NSO NPLODELENINNDE

W

o
o

o

- D

<1

3.05
3.10
3.22

o
©
L=
-
e
o ﬂl&
S aN
[
@ @
»
- =)

o
9

4.03
4.21

"
®
0

Dec. 15, 1938___
2 Years Ago—|
Dec. 15, 1937...

4.16 3.50 5.69 " 4781 402! 3.66

* These prices are computed from average ylelds on the basis of one *t; =
ypleal” bond (4% coupon, maturing in 30 years), and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to Allustrate 1n & more comprehenslv‘oyway the relative levels and the relative movement of

yleld averages, the latter being the truer picture of the bond market. '

t The latest complete !ist of bonds used in computing these indexes was published in the issue of Aug. 19, 1939, page 1086.
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ﬁ
The Business Men's Bookshelf |

J. Pierpont Morgan, 1837-1913

by HERBERT L. SATTERLEE

“Rich in aneedote, in pictures of person-
alities, and in vigorous accounts of indus-
trial battles, but most successful in its full-
rounded rendition of Morgan.”

$3.76 —Allan Nevins

Tides in The Affairs of Men

by EpGArR LAWRENCE SMITH

Examining the ebb and flow of major
swings of stock price movemenis ‘‘in the
light of certain natural phenomena.” $2.00

Turning Points in
Business Cycles

by LeoNArD P. AYRES

at all
bookstores

$2.75
MACMILLAN

Turning Points in Business Cycles
By Leonard P. Ayres. 214 pp. Macmillan,
$2.75.

In typical business eycles, what is the controlling factor
which brings about upturns from depression towards pros-
perity, and downturns from prosperity towards depression?
Such must have been the underlying question with which the
author embarked upon the making of this book.

Business eyeles are made up of typical sequences of events
such as the flow of cash in and out of banks; the fall and rise
of interest rates, and the synchronous rise and fall of bond
prices. Stock prices act in unison, though they rise longer.
Capital issues increase with rising securily prices, and de-
crease when markets become unfavorable through falling
prices.

Actual eycles are highly individualized, irregular in size,
irregularly spaced, yet in each feature and characteristic re-
presenting closely the central tendencies of many of them.

As a eycle develops from depression to prosperity then
back again from prosperity to depression, there are succes-
sions of changing relationships between and among the major
financial series that constitute the cyele. The typical cycle
lasts three and one-third years, the upturn from depression to
prosperity lasting 27 months and the return to the bottom of
depression lasting 13 months.

Trom the foregoing remarks one may form an estimate of
the vast amount of statistical material which has been utilized
and reviewed in this study of 24 ecomplete business cyeles,
and two others partially.

The changes developed during the cycles reviewed com-
prise five series of data—business activity, short-term in-
terest rates, bond prices, stock prices, and security issues.

These various data have been successively considered in the
light of various theories advanced to account for cyclical
changes in the several series of data. The six business cycles
of the past 25 years have been reviewed with special attention
to the manner in which they have differed from pre-War
cycles. This study has been brought down to the mid-sum-
mer of this year (1939).

Throughout this work, Colonel Ayres develops the theory
that the cause of business cycles hinges on the changes in
the flow of new money into human enterprises. With marked
modesty, he affirms that if rigorous application of the Hume
principle of causality be made to the data presented and con-
sidered in this book, he may hardly claim to have demon-
strated the truth of his theory. ‘Nevertheless”, he adds,
“there is a mass of persuasive evidence indicating that this”
has been done. With this statement it will be easy tofagree.

After closely examining the data presented, it would be
hard to deny that ip most ofjthe past 40fvearsy(savejthejWar

years) the ebb and flow of money into business enterprises as
the result of sales of new issues has closely approximated in
amount the eyclical rise and fall of the pay-roll of factory
workers making durable goods.

Also, the book shows that for over a century, security
prices have turned upward or downward, almost invariably,
shortly after the down {urns and up turns of short-term
interest rates. These last two statements are indicative of
some of the secondary results obtained by the author in the
devialopment of his theory of the turning points of business
cycles.

As a venture in a highly speculative field of thought, this
work deserves unstinted praise for the extraordinary dili-
gence, patience and enterprise brought to bear in securing
and presenting a wealth of information extremely difficult to
obtain. Inthe analysis of his material so that the reader may
derive the utmost benefit therefrom, Colonel Ayres has made
a most valuable contribution to our knowledge and under-
standing of finance and economies in a way which will en-
hance the international reputation which he has achieved.

Finally, those who look for information, practical rather
than theoretical, will not be disappointed. Anyone in-
terested in making investments for profit will do well to go
through this book with all the thoroughness at their com-
mand, and without delay. W. C. B.

PR SIS

Tides in the Affairs of Men

By Edgar Lawrence Smith. 178 pp. Macmillan, $2.

As a student of economic phenomena for years, the author
analyzes the major swings of certain stock price movements
since 1881, He concludes that there is a certain periodicity
in these movements, which he illustrates with a large num-
ber of charts.

When his study of economics and banking theories, pur-
sued over many years, failed to provide him with any
adequate explanation of these stock movements,. he de-
voted several years to a rearch for the missing factor or
premise.

He presents a chart of industrial stock movements from
1881 to late 1939, from which one is asked to'conclude that
there is a recurrent 10-year pattern in the stock movements.
Not only is there a resemblance between one 10-year pat-
tern and the others, but the behavior of stocks within these
decennial patterns shows more often than not a marked
similarity in successive years. -Thus, the third, seventh
and tenth years have shown marked tendencies towards
declining markets, while the fifth, eighth and most ninth
years have shown an even stronger tendency towards rising
price levels.

In a search for a possible explanation of these facts,
various clues are considered. From these the author con-
cludes that some ebb and flow of mass psychology may be
the explanation of the business cycles revealed in the
material surveyed.

From this point the quest for the cause of such mass
psychology leads Mr. Smith to suggest that “changes in
mass psychology as measured by stock price changes accom-
pany certain manifestations” of changes in weather. There
follow comparisons between stock price movements for a
year, and the rainfall within the same 12 months, pointing
to a close association between the two. From records of
rainfall to charts of barometric pressure is but a further
step towards .the conclusion that solar changes—such as a
greater or less number of sun spots—may be the ultimate
explanation of certain economic changes. Changes in solar
radiation may so affect human beings, bodily and men-
tally, that conditions of optimism or pessimism on a huge
scale may account for fluctuations in stock prices. It is at
least intriguing to note, in a period of 12 months of 1938,
three curves bearing an apparent relaticnship to each
other—the monthly barometric range in New York; the
“changes in the ratio of acidity to alkalinity in the blood
stream of numerocus persons tested”; and the weekly aver-
ages of 50 combined stocks.

With the aid of 25 charts and 21 graphic tables Mr, Smith
asks to conclude that, with further study, it will be possible
to make meteorological appraisals of probable happenings
in the economic field.

Whether the skeptics will agree with him depends largely
npon their satisfaction with the material presented in this
book, and the conclusions based thereon. Others will con-
clude that those business men who must base their policies
upon an appraisal of future trends are now presented with

an hypothesis which cannot be lightly brushed aside.
Ww. C. B,
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Dec. 15, 1939.
Business activity continues to more than hold its own,
and present indications would seem to justify the strong
feeling * of optimism that prevails in many quarters,
especially as concerns business the coming year. A pred.ic-
tion that business of heavy, or capital goods, industries
during 1940 would “be 10% to 15% better than in 1939” was
voiced recently by I. D. Newbury, economist of the West-
inghouse Electric & Manufacturing Co. Mr. Newbury said
this forecast, applied to the steel industry, means a steel
ingot production of 50,000,000 to 53,000,000 tons in 1940,
against 45,000,000 tons this year and 50,000,000 tons in 1937.
“The business peak that we look for next spring and early
gummer will,” Mr. Newbury cautioned, “according to past
experience, be followed by a major decline lasting 12 to 18
months. This decline should not be nearly as steep nor as
large as the corresponding cyclical decline in 1937.” Ob-
servers point to the fact that commodity prices are now at
the highest levels in more than two years, and that the
‘rise suggests that we are in for a period of prosperity, in
as much as it brings into better balance the factors which
make up our economic whole. Producers, including the
farmers, will have greater purchasing power, and conse-
quently will be able to use more of the goods produced
in our manufacturing plants. The improvement in prices
is due partly to war purchases and partly to growing con-
ditions. Normal betterments in general business undoubt-
edly also have played a part. The securities market made
a fairly good showing for the week, though there was heavy
profit-taking towards the close of the period. )
According to the “Journal of Commerce,” business activity
regained all of the drop experienced during the observation
of the Thanksgiving holiday. Their weekly index of busi-
ness activity rose to 107.9 for the week ended Dec. 9, and
compared with a revised figure of 105.5 for the previous
week and 90.7 for a year ago. Automotive activity and
electric output were at new high levels for the year, the
latter also showing a record high. According to this sur-
vey, bituminous coal output and steel operations were
lower. . .
Although there is no evidence in the steel industry of
burdensome inventories in the hands of consumers and
distributors, it is apparent that users are less concerned
about future supplies than a few weeks ago, “Iron Age”
states in its current summary. New business, the maga-
zine reports, is being received by the mills in gradually
diminishing quantities, but backlogs are heavy. On sheets,
strip and bars, in partiéular, mills are solidly booked
through January and February. The two-point decline in
ingot production during the current week, it is observed,
is partly due to furnace repairs and .also by realization of
pressure in some steel rolling departments. “In some steel
quarters the -view is held that new buying will be rela-
tively light until late January or February, when another
buying movement for the second quarter is expected.
Present volume of new business is estimated by some com-
panies as equal to 65% to 79% operating, but there may

be a further recession in the next few weeks owing to year-

end inventory considerations. Prospects for 1940 will be
enhanced to the extent that foreign business comes to the
United States, it being indicated that domestic business
alone might not produce a high rate of operations through-
out the year. Great Britain reports heavy export demand
for steel, while inquiries here have also been substantial.”

The electric light and power industry established a new
all-time production of 2,585,560,000 kwh, for the week ended
Dec. 9, according to the Edison Electric Institute.. This
output represents an increase of 1.49% over production in
the preceding week and a gain of 11.5% over .output in the
comparable week of 1938. Substantial percentage increases
over the production in the like 1938 week were reported
by all major geographic regions, with the central industrial
region leading with a gain of 14.6%.

Revenue freight loadings by the railroads of the country
last week were- 687,265 cars, a decline of only 1,623 cars
from the immediately preceding week, an increase of 68,301
cars from the corresponding period in 1938, and a gain of
67,999 cars over the corresponding week two years ago,
according to the Association of American Railroads.

Engineering construction awards for the week total $40,-
158,000, a decrease of 30% from a week ago, and 339, below
the volume for the corresponding week in 1938, as reported
by “Engineering News-Record.” The current week’s total
brings 1939 construction to $2,910,426,000, an increase of
10% over the volume for the 50-week period in 1938. Pri-
vate awards for the week are 67% above a yeéar ago, the
fourteenth consecutive week that they have topped their
respective 1938 values. They are, however, 169% below a
week ago. -Public construction is 549, and 399 lower, re-
spectively, than last year and last week.

Bank clearings for 22 leading cities of the United States
for the week ended Dec. 13 dropped under those for the
preceding week, and again fell below the total for the
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corresponding 1938 week. The smaller turnover at New
York was the main factor in the decline, as the outside
centers continued to maintain their lead over 1938. Total
clearings for the current week, according to Dun & Brad-
street, Inc., amounted to $5,482,251,000, a decrease of 3.‘6%
from the $3,686,709,000 recorded last year. For the fifth
successive week the aggregate for New York, amounting to
$2,192,333,000, fell below that for the same 1938 week, a
decréase of 12.9%. The total of $2,289,918,000 for the 21
cities outside of New York compared with $2,020,518,000 a
year ago, giving an increase of 13.3%. .

‘Automobile production this week totaled 117,805 units, a
new high for 1939, Ward’s Automotive Reports, Inc., esti-
mated today. This is an increase of 1.9% over last week
and a gain of 14.6% over the same week a year ago. There
will be little change in production next week, the report
gaid, and production should show a substantial decline for
the final week of December because of the holiday. The
outlook for sustained volume is considered excellent.
“Dollar volume of retail trade last week increased 6% to
109, over the corresponding week of last year, but indica-
tions were that the total volume of holiday trade would
show a gain of less than 8% over the 1938 period, com-
pared with earlier estimates of 10% or more, Dun & Brad-
street, Inc., pointed out today in its weekly trade review.
This failure of Christmas trade to reach earlier forecasts
is due in part to the drop in sales in drought-stricken rural
sections of the Southwest. Business there last week showed
a small decline. Buying in some industrial areas of the
East and Middle West, however, was up 15% to 20%, with
New England rising 6% to 13% ; East, 5% to 11%; South,
% to 12%; Middle West, 5% to 10%; Northwest, 2% to
6%, and Pacific Coast, 1% to 3%. Recent spottiness in
some retail lines affected wholesale markets, where advance
purchases for spring, as well as reorders of seasonal goods,
were in comparatively small volume. Manufacturers re-
ported that the absence of order cancellations was a favor-
able indication for the continuation of good business.

The feature of the weekly weather report continues to
be the drought in the Southwest. Drought conditions in
the Western winter wheat belt are growing worse, accord-
ing to the Government Weather Bureau. It is estimated
that the shortage of rainfall this autumn has amounted to
4,000,000 tons of water. Soil is exceedingly dry in the
western edges of the Great Plains country, with the result
that unless winter moisture is ample the threat of dust
storms next spring will be ominous. In Kansas the outlook
is poor except in the eastern areas, where some growth.is
reported. Much grain has not germinated in the central
portions of Nebraska. Conditions in Oklahoma are mostly
poor, with . deferioration in the northwestern portions.
Little growth is reported in the northwestern areas of
Texas. The week was also characterized by abnormally
high temperatures practically everywhere and widespread
diyness. For the country as a whole, it was probably the
warmest December week of record; excepting the North-
east and Far Northwest, little or no precipitation was re-
ported anywhere. In the New York City area the weather
during the nweek has been generally clear and cold.

Today was clear and cold, with light northerly winds.
Temperatures ranged from 23 degrees to 34 degrees. Clear
and not quite so cold weather is forecast for tonight, with
temperature of about 28 degrees. Increasing cloudiness
and warmer weather, with moderate southerly winds, is
predicted for Saturday and probably Sunday.

Overnight at Boston it was 16 to 36 degrees; Baltimore,
30 to 43; Pittsburgh, 23 to 31; Portland, Me., 11 to 32;
Chicago, 31 'to 35; Cincinnati, 21 to 41; Cleveland, 21 to
30; Detroit, 24 to 31; Milwaukee, 26 to 34; Charleston, 37
to 54; Savannah, 27 to 56; Dallas, 51 to 64; Springfield,
I11., 33 to 46; Oklahoma City, 43 to 61; Salt Lake City, 27
to 52, and Seattle, 46 to 53.

[ —

Revenue Freight Car Loadings in Week Ended Dec. 9,
1939, Total 687,265 Cars

Loading of revenue freight for the week ended Deec. 9,
totaled 687,265 cars, the Association of American Railroads
announced on Dec. 14. This was an increase of 68,301 cars
or 119, above the corresponding week in 1938 and an in-
crease of 67,999 ecars or 119, above the same week in 1937.
Loading of revenue freight for the week of Dec. 9 was a
decrease of 1,623 cars or 0.29%, below the preceding week.
The Association further stated:

Miscellaneous freight loading totaled 292,360 cars, a decrease of 1,379
cars below the preceding week, but an increase of 46,602 cars above the
corresponding week in 1938.

Loading of merchandise less than carload lot freight totaled 154,216
cars, an increase of 4,706 cars above the preceding week, and an increase of
2,888 cars above the corresponding week in 1938.

Coal loading amounted to 128,516 cars, a decrease of 7,194 cars below
the preceding week, but an increase of 675 cars above the corresponding week
in 1938,

Grain and grain products loading totaled 38,310 cars, an increase of 88
cars above the preceding week, and an increase of 3,897 cars above the
corresponding week in 1938. In the Western Districts alone, grain and
grain products loading for the week of Dec. 9; tdtaled 20,902 cars, an
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increase of 3,694 cars above the preceding week, but a decrease of 514
cars below the corresponding week in 1938.

Live stock loading amounted to 14,971 cars, an increase of 1,417 cars
above the preceding week, and an increase of 425 cars above the correspond-
ing week in 1938. In the Western Districts alone, loading of live stock for
the week of Dec. 9 totaled 10,978 cars, an increase of 1,111 cars above the
preceding week, but a decrease of 377 cars below the corresponding week

.in 1938.

Forest products loading totaled 34,996 cars, an increase of 232 cars
above the preceding week, and an increase of 6,953 cars above the cor-
responding week in 1938.

Ore loading amounted to 11,858 cars, an increase of 318 cars above the
preceding week, and an increase of 1,577 cars above the corresponding
week in 1938.

Coke loading amounted to 12,038 cars, an increase of 289 cars above the
preceding week, and an increase of 5,284 cars above the corresponding week
in 1938.

All districts except the Centralwestern reported increases compared with
the correspoading week in 1938. All districts except the Southwestern
reported increases compared with the corresponding week in 1937,

1937

2,714,449
2,763,457

1938

2,256,717
2,155,536
2,222,939
2,649,960
2,185,822
2,170,778
2,861,821
2,392,071
3,243,511
2,842,632
2,528,137

648,534
618,964

28.777.422 |

1939

2,302,464
2,297,388
2,390.412
2,832,248
2,371,893

4 weeks in January
4 weeks in February -
4 weeks in March.

4 weeks in October..
4 weeks in November.
Week ended Dec. 2.
Week ended Dce. 9

619,266
36,157,454

687,265
32,216,506

The first: 18 major railroads to report for the week ended
Dec. 9, 1939 loaded a total of 333,774 cars of revenue freight
on their own lines, compared with 334,300 cars in the pre-

ceding week and 289,596 cars in the seven days ended Dec.
10, 1938. A comparative table follows:
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars) - ’

Received from Connections
Weeks Ended— -

Dec. 2 Dec. 10
1939 | 1938

5,179 5,263
15,517 14,472
10,060| 7,522
7,511
7,719
9,759

Loaded on Own Lines
Weeks Ended—

Dec. 10
1938

20,692
25,512

Dec. 9
1939

5,634
15,227
8,374
7,711
7,962
10,447
2,134
2,610
8,518
38,131
10,835

40,937
5,301
5,752 .
8,811 8,324
8,995| 8,565

193,2651197,750

Dec. 9 Dec. 2
1939 | 1939

17,703
34,542
22,010
15,396
18,829

Atchison Topeka & Santa Fe Ry -
Baltimore & Ohio RR
Chesapeake & Ohio Ry

Chicago Burlington & Quincy RR.
Chicago Milw. 8t, Paul & Pac. R;

Pennsylvania RR

Pere Marquette R

Pittsburgh & Lake Erle RR.
hern Pacific Lines.

Wabash Ry

Totaleceuacann amemeam o=

5,013
289,596

176,097

333,7741334,300

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Weeks Ended—
Dec. 2, 1939
21,317
30,769
12,435

64,521

Dec. 10, 1938

23,526
29,827
11,913

Dec. 9, 1939

23,344
32,004
13,444

68,792 65,266
In the following we undertake to show also the loadings

for separate roads and systems for the week ended Deec. 2,
1939.  During this period 76 roads showed increases when

compared with the same week last year.

Chicago Rock Island & Pacific Ry.
Illinois Central System.
St. Louis-San Franclsco Ry.

REVENUE FREIGHT

LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED DEC, 2 |

Total Loads Recelved
from Connections

1939 1938

Total Revenue
Freight Loaded

1938

Raftlroads

1939 1937

Total Loads Recetved
Jrom Connections

1938

Total Revenue
Fretght Loaded

1938

Ratiroads

1939 1337

District—
Mg 610 546 58 | 1,185

10,2420

&
Boston & Maine......-
Chicago Indianapolis &
Central Indiana.
Central Vermont...
Delaware & Hudson
Delaware Lackawanna & West..
Detroit & Mackinac. ...ov.m--
Detroit Toledo & Ironton
Detroit & Toledo Shore Line...
Erle
Grand Trunk Western. .
Lehigh & Hudson River.
Lehigh & New England.
Lehigh Valley
Maine Central - .

Pere Marquette

Pittsburgh & Shawmut
Pittsburgh Shawmut & North.
Pittsburgh & West Virginia....

Wabash.
Wheeling &

Total e cecccae S

Alleghany District—
Akron Canton & Youngstown...
Baltimore & Ohlo
Bessemer & Lake Erle_

141,660 162,774 | 146,958

818
15,517
1,757
6

750
13,826
1,543
6

372

Long Island
Penn-Reading Seashore Lin
Pennsylvania System..
1,408
0
5,690

89,076

158,524 | 119,793 | 109,383

Pocahontas District—
Chesapeake & Ohio
Norfolk & Western.

20,556
20,974
4,700

46,230

18,901
16,979
4,522

40,402

10,060
4,717
1,099

15,876

22,010
22,128
4,780

13,492

Southern District—
Alabama Tennessee & Northern 135
Atl. & W.P.—W.RR.of Ala__ 1,250
Atlanta Birmingham & Coast. . 818 810
Atlantic Coast Line cemmenn-- 4,137
Central of Georgla
Charleston & Western Carolina
Clinchfield . - - - cccuea- P
Columbus & Greenville__
Durham & Southern
Florida East Coast__
Galnsville Midland.

Georgia

Georgia & Florida...

Gulf Mobile & Northern..
Nlinois Central 8ystem...
Louisville & Nashville.
Macon Dublin & Savannah.
Mississippi Central

124

298 282

Southern District—(Cond.)
Mobile & Ohio.
Nashville Chattanooga & St. L.
Norfolk Southern
Piedmont Northern
Richmond Fred. & Potomac...
Seaboard Afr Line =
Southern System
Tennessee Central
‘Winston-Salem Bc

Total...... emceanmracancs -

Northwestern District—
Chicago & North Western....
Chicago Great Western, '
Chicago Milw. 8t. P. & Pacific.| 18,829
Chicago St. P. Minn. & Omaha_| 3,582 3,127
Duluth Missabe & I. R..... 627 605 292 137
Duluth South Shore & Atlantlc. 303
Elgin Joliet & Eastern 5,807
Ft. Dodge Des Moines & South. 167
2,569
538
56

1,750
2:115
31266

286
1,286

41,951

1,825
2,720

96,331 60,971

10,025
3,046
7,393

13,780

Northern Paclfic.
Spokane International....
Spokane Portland & Seatt!

Total.eecceemnansn evesmansa

Central Western District—
Atch. Top. & Santa Fe System.

1,307
74,926

Bingham & Garfield. -
Chicago Burlington & Quincy..
Chicago & Illinois Midland..._
Chicago Rock Island & Pacific_
Chicago & Eastern Illinols
Colorado & Southern

Denver & Rio Grande Western.
Denver & Salt Lake,

Fort Worth & Denver City..
Illinois Terminaleeaenen--

39
21,341
233
17,992
543
1,811
110,327

20,528
319
16,132
516
1,668

109,353

TUnion Pacific System.._

1,762
48,401

Utah
Western Pacifio. cccaccaaaan -
Total.ececcnaann S——

Southwestern District—

169
169
3,225
1,884

2,075
1,605
178
350
754
149
4,814
15,576
233

Gulf Coast Lines. ... —
International-Great Northern..
Kansas Oklahoma & Gulf Y
Kansas City Southern..

Louisiana Arkansas & Texas...
Litchfield & Madison.

Wichita Falls & Southern.....
Wetherford M. W. & N. W.___

49,050 57,360

Note—Previous year's figures revised. * Previous figures. x Discontinued Jan.

24, 1939. a Included In Louisiana & Arkansas, effective July 1, 1939.

gitized for FRASER
tp://fraser.stlouisfed.org/




3780

Some GainTin Industrial Production in 1940 Expected
by Col. Ayres of Cleveland Trust Co.—War and
Presidential Election He Indicates Prevent ‘“Con-
fident Forecasting’’—Progress in ‘‘Economic Edu-
cation’’ Looked for—United States and France
Lag in Recovery in List of 22 Nations

“Rapid progress in our economic education” in 1940 is
predicted by Colonel Leonard P. Ayres, Vice-President of
the Cleveland Trust Co., who on Dec. 12 said:

We shall ‘choose a President not only over our politics, but also over
our economics. Unless we receive large war orders we shall know the
result of our second great experiment in pump-priming. - By a year from
now we shall probably know fairly well whether in the future the flow
of new funds that is required to keep our economy from stagnating is to
come in the years ahead from Government gubsidies or from private
investments.

The foregoing remarks were made by Colonel Ayres in
his annual address, Dec. 12, before the Cleveland Chamber
of Commerce, at which time he stated that “two controlling
factors make it impossible to foresee clearly at this time
the probable developments of business in 1940.” As to these
factors he said: :

Both of them are so important that they cannot be disregarded, and
both are unpredictable. One of them is the war, which may or may not
terminate in 1940, and which may at any time develop new characteristics
of the first importance to American business. The other controlling factor
is our political campaign, culminating in the presidential election, and
that event also is clearly destined to prove crucially significant for the
future of our business.

Based on his “personal opinions concerning possible de-
velopments next year,” Colonel Ayres made the following
comments as to the prospects for 1940, even though, he ob-
served, “the war and the coming political campaign make
confident forecasting impossible” :

It seems probable that in 1940 the volume of industrial production,
which was about 105 this year, will be about 110, and that its average
for the year will not vary from that level by 10%.

National income, which will be about $69,000,000,000 in 1939, will
probably be about $71,000,000,000 in 1940, and not over 3% above or
below that total.

Contracts for new building will probably be larger than those of any
previous recovery year, and the largest since 1930, but not as large as
those of that year,

It seems likely that merchandise imports will be lower than in 1939,
and exports probably higher,

Department store sales may be expected to be higher than those of
1939, but lower than those of 1937.

Railroad freight loadings will probably be larger than those of 1939,
but larger by less than 10%.

Outputs of iron and steel in 1940 will probably not vary by more
than 12% from those of 1939.

Automobile production seems likely to be within 10% of that of
this year. !

It seems quite improbable that commodity price inflation will develop
in this country in 1940,

Among series likely to make new all-time high records in 1940 are

petroleum refining, output of electric power, tobacco products, and the

production of airplanes.

The totals of wage payments reached in 1937 their highest levels since
the bottom of the depression, and in 1940 they will probably be within
4% of those of 1987.

Colonel Ayres in his address referred to the 10 years’
depression, and pointed out that the records of the League
of Nations show that “in the progress toward recovery the
United States takes rank in the 21st place among the 22
nations, while France is in the 22d place.” In part, he
added : .

Both nations share in common two similarities in their depression rec-
ords. Both have followed programs of managed economics in which gov-
erument has left unchanged' the capitalistic structure of business, while
interposing progressive regulation over its operations, and meanwhile incur-
ring huge deficits to finance subsidies and relief programs. In both
countries these developments have been accompanied by great reductions
in the investment of private capital in business enterprise.

Here is the key to the central problem of this depression. In this
country and in France the governments imposed upon business operations
progressive and continuously changing regulations, restrictions, interven-
tions, and State competitions. As these interferences multiplied, and as
taxation mounted, our national savings accumulated by private investors
almost stopped flowing into business enterprises. The only reason why
investors take present risks is that they hope to receive future gains.
When the find the risks too greatly increased, and the prospects for
profits too much reduced, they stop making new investments, and either
buy riskless bonds, or leave their money idle in the banks. . .

A recovery that depends on pump-priming never generates a new mo-
mentum of its own, because the flow of new money which carries it along
is low-powered money. . . .

High-powered money invested in capital goods creates much new em-
ployment, but low-powered pump-priming money does not make very
many new jobs.

The addrgs§ of Colonel Ayres substantially constituted
the D_ec. 15 issue of the Cleveland Trust Co. “Business
Bulletin,” of which Colonel Ayres is editor..

————

Who_lesale Commodity Prices Advanced 0.7 of Point
indWeek Ended Dec. 9, According to ‘“Annalist’’
ndex

. The “Annalist” announced Dec. 11 that wholesale com-
modity prices reached the best level in more than a month
during the week ended Dec. 9, thanks to particular strength
in wheat and cotton. The “Annalist” weekly index (1926
equals 100) closed at 81.5-on Dec. 9, the highest since
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Nov. 11, and a gain of 0.7 of a point as compared with the
previous week. It was further, reported:

Wheat prices soared 5c. to 6¢. a bushel to reach the best prices in more
than two years. Corn, oats and rye moved forward in sympathy.

Cotton prices rose again, aided by seoaring markets abroad. In con-
trast, livestock prices continued their downward trend, with hogs estab-
lishing a new low for the year. Hides were especially strong, and silk
moved up on Japanese buying. Rubber weakened despite the new high
touched by automobile production. Tin soared following the lifting of
price restrictions by England.

‘ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
(1926==100)

Dec. 2, 1939 | Dec. 10, 1938

Dec. 9, 1939

Moody’s Commodity Index Rises Sharply

Moody’s Daily Commodity Index advanced sharply this
week, closing at 166.2 on Friday, as compared with 162.5,
a week ago. The principal gains were in cotton, wheat,
silk and rubber prices.

L. The movement of the index is as follows:

Fri.,

Sat.,

Mon.,

Tues.,

‘Wed., ec.,

Thurs., Dec.

Fri., ec

Wholesale Commodity Prices Advanced During Week
Ended Dec. 9, According to National Fertilizer
Association

The wholesale commodity price index compiled by The
National Fertilizer Association advanced last week after six
consecutive weekly declines. This index in the week ended .
Dec. 9 was 77.5 compared with 77.0 in the preceding week,
77.5 a month ago, and 72.8 a year ago, based on the 1926-
1928 average as 100. The Association’s announcement con-
tinued:

Last week’s rise in the all-commodity index reflected higher quotations
for farm products and foods. Marked increases occurred in cotton and
grains, which more than offset in the farm product group a decline in
livestock prices, TFor the first time since the middle of October an
increase occurred in the food price average, with 12 items included in
the group advancing and six declining. A new high point for the year
was registered by the textile price index, with decreases in certain cotton
goods and burlap more than offset by advances in other prices. Frac-
tional increases took place in the indexes representing the prices of
building materials, chemicals and drugs, and fertilizer materials, The
metal price average was off slightly as a result of lower prices for steel
scrap, tin, and zine. A decline in the index representing the prices of
miscellaneous commodities reflected lower quotations for hides and rubber.

Thirty-three price series included in the index advanced during the
week and 19 declined; in the preceding week there were 23 advances and
29 declines; in the second preceding week there were 16 advances and 27
declines.

WEEEKLY WHOLESALE COMMODITY PRICE INDEX
C lled by the National Fertilizer A 1atl (1926-1928=100)

Per Cent
Each Group
Bears to the
Total Indez

25.3

Pk Eba

23.0

i
L., HeN®woS
Sttt i=bo 0 0

Bullding materials_
Chemicals and drugs
Fertilizer materials. .
Fertilizers 3
Farm machinery

qeooowﬂocmaagoaamsl

ST LIRS0 8065 i £

g
=]

All groups combined
—_———

Gain in Retail Prices Continues in November,According
to Fairchild Publications Retail Price Index

Retail prices showed a further gain during November,
according to the Fairchild Publications retail price index.
The index on Dec. 1, at 91.9 (Jan. 3, 1931 equals 100), com-
pares with 91.2 a month earlier and 88.9 a year ago. The
month-to-month increase amounted to 0.6 of 1% and the
increase above a year ago was one of 3.49%. Despite the
further advance, prices still remain 4.9% below the high
reached on Sept. 1, 1937. Under date of Dec. 14, Fair-
child Publications, New York, further said:

On a month-to-month basis the greatest increase was recorded by
women’s apparel. Among the items constituting this group, furs showed
a gain of 2.3% above the Nov. 1 level and the advance in hosiery prices
amounting to 0.5%. In comparison with a year ago, furs also showed the
greatest gain, one of 5.5%, the items in second place being hosiery and
shoes, with increases of 1.9%.

Other- individual items show fairly substantial increases during the
month, floor coverings, with a gain of 1.8%, and furniture, with a gain
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of 1.6%. In comparison with a year ago, floor coverings have advanced
almost 11%, and furniture almost 6%.

It is doubtful whether retail prices have fully reflected the gain in
wholesale markets, according to A. W. Zelomek, economist, under whose
supervision the index is prepared. It is true that wholesale prices,
after advancing sharply in September, have eased off from the high levels
reached then. On the other hand, it must be remembered that the bulk of
retail items for which prices were reported on- Dee. 1 were purchased
prior to the advance. Still further increases in retail prices will be
necessary as merchandise on which advances were paid begins to pass over
the counter in greater volume.

THE FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX
JAN. 3, 1931=100
Copyright 1939, Fairchild News Service

May 1,

Oct. 1,
1933

Dec. 1,
1938

<=
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Sheets

Blankets & comfortables
‘Women's apparel:

Hoslery

Aprons & house dresses..

Corsets and brassieres...
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Shirts and Neckwear . -

Hats and caps

Clothing, incl. overalls. .
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Sharp Increase in’ November Department Store Sales
Reports Board of Governors of Federal Reserve
‘System

In an announcement issued Deec. 11 the Board of Gover-
nors if the Federal Reserve System states that “depart-
went store sales increased considerably in November, and
the Board’s seasonally adjusted index advanced to 94, about
the same as at the peak in 1937, when prices of commodi-
ties sold at department stores were generally somewhat
higher than at present.” The index is shown below for the

last three months and for November, 1938:

INDEX OF DEPARTMENT STORE SALES 1923-1925 AVERAGE=100

|Nov.. 1939| oa., 1039 |sept., 1939[Nou., 1938,

Adjusted for seasonal variatlon_._.] 94 l 90 l 91 | 89
Without 1 ad) ool 105 99 97 99
Sales in November were 6% larger than in November,
1938, and the total for the first 11 months of the year was
5% above last year, according to the Board, which pre-
sented the following compilation :
REPORT BY FEDERAL RESERVE DISTRICTS

Percentage Change from
a Year Ago Number

of Stores

Reporting

November * | 11 Months

Federal Reserve Districts:
t0

B
00 1t it i O N1 O CN OO T RO B

+5
* November figures preliminary; in most cities the month had the same number
of business days this yesr and last year.
—_—

Bureau of Labor Statistics’ Index of Wholesale Com-
modity Prices Advanced 0.3% During Week Ended
Dec. 9 )

During the first week of December, the Bureau of Labor
Statisties’ index of wholesale commodity prices advanced
0.39, largely as a result of higher prices for raw materials.
The rise offset the decline of the preceding week and brought
the all-commodity index for the week ended Dee. 9 to 79.0 ?
of the 1926 average, according to an announcement made
by the Department of Labor, Dec. 14, which went on to say:

The farm product, food, hides and leather product, textile product, and
chemical and drug groups advanced during the week. Fuel and lighting
materials, metals and metal products, and building mzterials declined
slightly and housefurnishing goods and miscellaneous commodities remained
unchanged. All groups, except farm products, foods, and fuel and lighting
materials, are substantially above their year ago levels. The increases
over the year period range from about 134 % for metals and metal products
to more than 17% for textile products.-
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Average wholesale prices of raw materials rose over 1% to the highest
point reached since late in September. Quotations wére higher for bananas,
hides, skins, raw silk, raw juse, and crude petroleum. The index for semi-
manufactured commodities and finished products declined 0.1% during the
week ended Dec. 9. Non-agricultural commodity prices were up slightly
according to the index for *‘all commodities other than farm products™
while prices for industrial commodities, as measured by the index for “all
commodities other than farm products and foods,” were unchanged for the
sixth consecutive week.

An increase of 6.4% in grains contributed largely to the advance of
0.4% in the farm products group index. Higher prices were reported for
barley, oats, corn, rye, wheat, steers, cotton, apples (New York), oranges,
fresh milk (San Francisco), flaxseed, and white potatoes (Chicago). The
livestock and poultry subgroup declined less than 1%. Quotations were
lower for calves, heavy hogs, sheep, live poultry (New York), eggs, lemons,
peanuts, hops, white potatocs (Boston and New York), and foreign wool.
Food prices at wholesale advanced as a result of sharp increases in prices of
fruits, fresh beef (Chicago), fresh pork, rye flour, lard, pepper, and cotton-
seed and coconut oils. Dairy products declined fractionally because of
lower prices for butter. Lower prices were reported also for lamb, cured
pork, dressed poultry, and oleo oil.

In the hides and Jeather products group, higher prices for hides and skins
more than offset lower prices for sole leather, causing the index to advance
slightly. The textile products group index rose 0.8% to the highest level
reached in the past two years. Sharp advances in prices of raw silk and
jute were mainly responsible for the increase. Average prices of cotton .
goods declined. ;

‘Wholesale prices of gasoline, fuel oil, and kerosene weakened, while
‘crude petroleum from the Pennsylvania fields advanced. Crude rubber
prices averaged lower. ¢

Pronounced decreases in prices of pig tin and zinc, together with lower
prices for scrap steel at Chicago, accounted for the minor decline in the
metals and metal products group index. Lower prices for lumber caused the
building materials group index to fall 0.3%. Prices of paint materials
averaged higher. The chemicals and drugs group index rose fractionally
because of higher prices for camphor and tankage. Cattle feed prices also
advanced during the week.

The following tables show (1) index numbers for the main groups of com-
modities for the past three weeks, for Aug. 26, 1939 and Dec. 10, 1938 and
the percentage changes from Dec. 2, 1939, Aug. 26, 1939, and Dec. 10,
1938 to Dec. 9, 1939; (2) important changes in subgroup indexes from
Dec. 2 to Dec. 9, 1939. |

(1926==100)"

Percentage Changes from
‘|Dec.2  Aug.26

to to
Dec. 9 | Dec. 9

.| Dec.

Commodity Groups 2
1939
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Textile products

Fuel and lighting materials.

Metals and metal products.. ..

Bullding materials.

Chemicals and drugs. ..

Housefurnishing goods..

Miscellaneous

Raw materials

Semi-manufactured articles.

Finished products

All commodities other than
farm products

All commodities other than
farm products and foods. .
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PERCENTAGE CHANGES IN WHOLESALE PRICE INDEXES OF
IMPORTANT SUBGROUPS FROM DEC. 2 TO DEC. 9, 1939

Increases Decreases
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Cattle feed
Other textile products -
Hides and skins

Non-ferrous metals. ... .
Livestock and poultry
Cotton goods

Dairy products

Other farm products .
Leather........
Bituminous coal

Drugs and pharmaceuticals.
Hoslery and underwear. . . .
Cereal products
Paper and pulp
Paint and paint materials ..
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Residential Building Contracts 229 Higher Than Last
Year—Public Operations Increase

The dollar volume of total construction contracts in
November amounted to $299,847,000 for the 37 States east
of the Roeky Mountains, according to statistics compiled by
F.W. Dodge Corp. This total was within 19, of the volume
of construetion recorded for November, 1938, and represents
a 159, increase over October of this year.

The upswing in general business activity was reflected in
contracts awarded for both commercial buildings, which rose
from $13,721,000 in November, 1938, to $20,400,000 last
month, and for manufacturing building, which rose from
$10,534,000 to $18,481,000. The curtailment in Federal
expenditures, however, caused a decline in non-residential
building as a whole in November as compared with the cor-
responding month of last year. :

November contracts awarded for residential building,
809 of which reflected private-ownership construction,
continued at a high rate and exceeded the volume reported
for November, 1938, by 22%. In this category, one-family
dwellings enjoyed the greatest dollar gain by showing a 299,
increase over the corresponding month of last year.

Contracts awarded for public works and utilities in No-
vember exceeded the volume reported for October by 499,
and that reported for November, 1938, by 179%,. Over 609,
of all contracts awarded for public utilities represented private
construetion, a possible indication that the privately-owned
utilities are gradually beginning the expansion programs
which have long been anticipated.
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Industrial Stocks of Finished Goods Rise Slightly in
October

The physical volume of stocks of finished goods in manu-
facturers’ hands advanced during October, but remained
slightly below the level reported a year ago, according to
a preliminary estimate of the Division of Industrial IEco-
nomics of the Conference Board. Continuing, the Board
said:

Stocks of semi-finished goods declined sharply for the fifth consecutive
mopth, Raw materials advanced, but this rise was due entirely to an
increase in cotton held at mills, Excluding this item, raw materials
declined by 0.7%. §

The following table gives the Conference Board’s indexes for the volume
of industrial stocks of the three classes of commodities at-the end of
Scptember, - together with the comparable monthly figures since Janu-
ary, 1933:

THEE CONFERENCE BOARD INDENES OF MANI FACTURING
INVENTORIES, 19331939
Adjusted for Beasonal Varlation; 1936=1)0
Raw Materials, Including Cotion at Mills

1936 -

January. _.
February . .

ugus
September.
October.. ..
November ..
December .

Semi-Finished Goods*

1935

January...
February. .
March....

September .
October.. ..
November .
December .

January...
February..
March ...
April...
May...

,August_...
Beptember .
October. ..
November ..
December .

* Stocks of copper estimated for 1933. - a Preliminary.
B —— e —

Bank Debits 2%, Higher Than Last Year
Debits to individual accounts, as reported by banks in
leading cities for the week ended Dec. 6, which included
only five business days in many of the reporting centers,
aggregated $9,081,000,000, or 18% above the total reported
for the preceding week, which also included only five busi-
ness days in many of the reporting centers, and 29% above
the total for the corresponding week of last year.
Aggregate debits for the 141 cities for which a separate
total has been maintained since January, 1919, amounted
to $8,338,000,000, compared with $7,083,000,000 the preced-
ing week and $8,233,000,000 the week ended Dec. 7 of
last year.
These figures are as reported on Dec. 11, 1939, by the
Board of Governors of the Federal Reserve System.
SUMMARY BY FEDERAL RESERVE DISTRICTS

No. of|

enter.

Week Ended—
Nog. 29, 193)

528,180,000
3,225,442,000
369,032,000
501,866,000
290,356,000
243,916,000
1,072,617,000
242,044,000
172,126,000
243,635,000
199,390,000
618,982,000

7,707,586 000

Federal Reserve District

Dec. 6, 1939

480,486,000
3,992,219,000
480,690,000
614,370,000
333,790,000
286,343,000
1,220,407,000
303,649,000
160,700,000
267,228,000
204,002,000
736,684,000

Dec. 7, 1938

536,230,000
4,137,218,000
438,715,000
497,596,000
313,710,000
244,111,000
1,142,388,000
288,868,000
151,589,000
267,018,000
198,777,000
722,800,000

8,942,020.000

3—Philadelphia
4—Cleveland . .
5—Richmond _
6—Atlanta. ..
7—Chicago...
8—=8t. Louls. ..
9—Minneapolis .
10—Kansas City
11—Dallas_.. .
12—San Franclsco

9,080,568 000
—_——

Car-Makers Group Estimates November Sales at

366,900 Units

An increase of 13.3% in motor vehicle shipments was
indicated for the month of November as compared with
October in the preliminary estimate of the industry’s opera-
tions contained in the December, 1939, issue of “Automobile

TFacts,” a publication of the Automobile Manufacturers’
Association. ‘

The Association estimated the
volume at 365,900 units.

_industry’s November
On the basis of this estimate, the
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industry’s operations in' November were 6.3% lower than
the corresponding month last year.

The Association’s report is summarized as follows: No-
vember, 1939, 365,900; October, 1939, 323,017; November,
1938, 390,405,

—_—

Total Value of Exports and Imports of Merchandise
by Grand Divisions and Principal Countries for
Ten Months Ended October, 1939 and 1938

The Department of Commerce on Dec. 8, 1939, issued
its report showing the merchandise imports and exports by
grand divisions and prineipal countries for the ten months
ended Oct. 31, 1938 and 1939. The following are the tables
complete:

VALUE OF EXPORTS, INCLUDING REEXPORTS FROM, ANP VALI'}E
OF GENERAL IMPORTS INTO, THE UNITED STATES BY GRAND
DIVISIONS AND COUNTRIES

(Corrected to Nov. 2, 1939)
Value In Thousands of Dollars (000 Omitted)

IMPORTS
10 Mos. End. Oct.
1938 1939

EXPORTS
10 Mos. End. Oct.
1938 1939

Grand Division and Country

3 $ $ $
Grand total...ouea.. PR remmnmena]|2,573,115(2,516,979(1,512,895|1,835,786

North America..caceccecacenncne ---| 626,747| 648,134|| 414,927 479,271

407,474| 405,950
400,757 398,333
3 12

Miquelon and £¢. Plerre Islands 114 131 16
Newfoundland and Labrador.c 6,601 7,475 5,412

219,273| 242,184 197,527

50,073] 64,551|| 41,174
40,837 50,248|| 28309

British Honduras_c 795
Costa Rica_a. 7,910
Guatemala_a. 6,624
Honduras.a. . 4,687
3,472
9,746
13.850
3,163 ,197 6,702
127,386|| 128,044| 122,700

British—Bermuda_c 3,273 3,147 279 258
- Barbados._c... 792 1,061 312] - 229
Jamalea.c. oo oo oo . 4,759 963
Trinidad and Tobago_c
Other British West Indies_c.
Cuba_a -
Dominican Republic. -
Netherlands West Indles_a.
French West Indles_a...

217,400
211,422
550

280,041
273,219
564

NOTOIN . e paoniionciniyinembondens

82
6,176
199,231

45,055
31,476

1,291
2,717

Panama, Republie of.

Panama Canal Zone. .

El Salvador.a_.._...
West Indies and Bermuda. .

2,810
127,463

1,718
2,865

247,864
78,156
32,200 40,627
859 989
665, 681
98 76
44,335 48,166
127,347(" 113,957

72,243| 50,435
50,06? 59,350

2
546 543
4,486 3,626 4,106

42,361 41,676 36,878

4,577 3,517 709
20,723| 19,256 24,210
2,765 % 1,924
14,296] 14,471 9,835,

1,103,125/1,024,463|| 458,964

927,013| 874,897|| 346,121
746

64,559
23,513
20,466/
108,912
90,206
2125
104
23,513
82,432
19,131
51,987

8,2
431,052
91,579

1,378
9,565

1
2,551
215,024
60,638
40,828
739
2,545
34
16,491
117,709

32,890
79,592
1

4
1,107

Halti_a
246,173
90,539

242,746
61,511
38,665
327
2,836
36
19,647

141,061

47,695
84,638

1,455
7,267

South America......... eececcsancane
North Coast. ... -

Colombia.a.. - e oo
Gulana—~British_c
Surinam (Netherlands) _a.
French a____.__.....
Venezuela,

2,653
10,110

499,670
381,163

26,102
12,682
36,029
18,034
93,099

48,665 .

24,702
17,987
31,794
23,794
120,348

51,809
996/ 947
14,136| 17,472
446 715
740 450
11,108| 11,386
21,238| 20,83

45,308) 44,098

Southwestern .

Azores and Madeira Islands
Gibraltar_c..

Italy...
Portugal
Spain...
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EXPORTS
10 Mos. End Oct.
1938 1939

' IMPORTS
10 Mos. End. Oct.
1939

Grand Division and Country
(Condluded)

1938

3
534,824
20,535

3 $ $
422,192| 438,457(| 464,645
31,505 25,228|| 15,694

268 192 191
2,638
1,449

271

557
1,605
8,984

305,823
48,487
127
95,512

10,772
339,780
54,372
359

136,436
27,523

164,663
31,151

British Malaya.fc
Ceylon_c_ 12,839
Netherlands Indies.a__...... = A 55,999
French Indochina_ a. __._ea_o__ 5,118
Philippine Island 83,782
Thailand (Stam) 3,272 238
Other Asif,aceenccncanacae - 2,468 3,720

EaSterneean- 248,566]] 143,129

China 40,384 37,792
HongKong .. .camuuennn emeesanenae 15,856 3,120
K : 13,859 1,470
178,466(| 100,747,

64,980 | 12,882
Australia. .- 57,352| 49,409 6,530 11,486
New E 19.523| 14,383 5,499 9,655
‘British O 490 647 262 36
French O 501 542 591 447
Africa. 95,321| 94,772|| 46,453 57,650
MeAUETTaNLan o o v v eemeemmms 2l 18,311] 18,227 9,260{ 9,023
Algeria_a 1,992| 1,745

595

TUNBID N 225 00 sodmanwhimmmebme - 1,897
3,940 5,362
161
990

0CCO

Spanish ALrlca—Canary Isiands...... 58 2 168
Other Spanish Africa. 1

77,010, 37,193

25 183 276
1,529 957 1,245

3,110 4,429 4,400
56,035 13,242| 19,027

1,473 4 2,736 3,
7,187

5,960
3,734 5,584
563 '499

254,251

28,802
18,285
15,215
191,948

77,866

Japan,

o i 21,624

1,234

48,627

390 % 1,650
2,906
1,581

Other Frenoh Africa, N. E. 8_a..
Liberifhe e e
Portuguese Atrlcu.——Mozamblque- s 4,984 27
Other Portuguese Africa 1,075 433 497

a Countries with which reciprocal trade agreements are in effect. b Reciprocal
trade agreement became effective April 16, 1938. c Reciprocal trade agreement
became etfective Jan. 1, 1939, d Reclprocal trade agreement replaced Jan. 1, 1939.

e For statistical purposes, trade with Austria beginning May 6, 1938, and that
with the Sudeten area, as far as ascertainable, beginning Nov. 10, 1938, are included
with Germany, while trade with the other Czecho-Slovak provinces occupied by
Germany, Hungary and Poland has been included with these countries since March 18
or 19, 1939. Trade with the Lithuanian territory of Memel has been included with
Germany since March 25, 1939.

f Except Unfederated Malay States. g Includes Tripolitania and Cirenaica
(Libya), Eritrea on the Red Sea, and Italian Somallland. h Northern Rhodesia
and Somaliland. i Reciprocal trade agreement became effective May 5, 1939.

—— e

Weekly Report of Lumber Movement, Week Ended
Dec. 2, 1939
The lumber movement during the week ended Dec. 2,
1939, in relation to the seasonal Weekly averages of prior
years, was as follows:

Percent of 1938
l 111 133

' Percent of 1929 { Percent of 1937

114 128
Orders_ . _ . 112 115

according to reports to the National Lumber Manufacturers
Association from regional associations covering the opera-
tions of representative softwood and hardwod mills, These
reports further showed:

Compared with the average of the preceding 10 weeks, reported lumber
production of the week ended Dec. 2, 1939, showed decline of 6% ; new
business and shipments decline of 219 and 11%, respectively. Compared
with the preceding week, production, as reported by 6% fewer mills, was
"% greater, shipments were 5% greater; new orders, 9% greater. New
bueiness was 15% below production. Shipments were 0.3% above output,
Reported production for the 48 weeks of the year to date was 17% above
corresponding weeks of 1938; shipments were 17% above the shipments,
and new orders were 17% above the orders of the 1938 period. For the
48 wecks of 1939 new business was 7% above, and shipments 6% ahove

output.

) During the week ended Dce. 2, 1939, 506 mills produced 226,988,000
feet of softwoods and hardwoods combined; shipped 227,710,000 feet;
booked orders of 192,902,000 feet. Revised figures for the preceding week
were: Mills, 537; production, 212,317,000 feet; shipments, 217,398,000
feet ; orders, 176, 765 000 feet.

Lumber orders reported for the week ended Dec. 2, 1939 by 417 eoft-
wood mills totaled 184,925,000 feet, or 14% below the production of the
same mills. Shipments as reported for the same week were 215,535,000
feet, or 0.1% below production. Production was 215,833,000 fect.

Reports from 107 hardwood mills give new business was 7,977,000 feet,
or.28% below. production. Shipments as reported for the same week were
12,175,000 feet, or 9% above production. Production was 11,155,000 feet.

Production during week ended Dec. 2, 1939, of 411 identical softwood
mills was 214,231,000 feet, and a year ago it was 176,188,000 feet;
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shipments were, respectively, 214,055,000 feet and 203,472,000 feet, and
orders received, 183,359,000 feet and 223,624,000 feet. In the case of
hardwoods, -84 identical mills reported production this year and a year ago
9,313,000 feet and 7,524,000 feet; shipments, 9,906,000 feet and -8, 602 000
feet, and orders, 6,718,000 feet and 8,462,000 feet.

i ———
Production and Shipments of Lumber During Five
Weeks Ended Dec. 2, 1939
We give herewith data on identical mills for five weeks
ended Dec. 2, 1939, as reported by the National Lumber
Manufacturers Association on Dec. 12

An average of 499 mills reported as follows to the Natlonal Lumber
Trade Barometer for the five weeks ended Dec. 2, 1939:

Production Shipments
1939 1938 1939 1938

Softwoods 1,113,573| 912,648/1,088,371| 937,142
Hardwoods 44,013| ' 34,722| 53,009| 38,564| 42,165

__Total lumber 1,157,5861 947,370(1,141,380| 975,706/ 929,78311,085,715

Production during the five weeks ended Dec. 2, 1939, as reported by
these mills, was 229% above that of corresponding weeks of 1938, Softwood
production in 1939 was 22% above that of the same weeks of 1938 .and
34% above the record of comparable mills during the same period of 1937.
Hardwood output was 27% above production of the 1938 period.

Shipments during the five weeks ended Dec. 2, 1939, were 17%- above
those of corresponding weeks of 1938, softwoods showing gain of 16%
and ‘hardwoods gain of 37%.

Orders received during the five weeks ended Dec. 2, 1939, were 14%
below those of corresponding weeks of 1938. Softwood orders in 1939
were 15% below those of similar period of 1938 and 21% above the
same weeks of 1937. Hardwood orders showed gain of 5% as compared
with corresponding weeks of 1938.

On Dee. 2, 1939, gross stocks as reported by 424 softwood mills were
3,670,688 M feet, the equivalent of 103 days’ average production (three
years’ average 1936-37-38), as compared with 3,808,693 M feet on Dec. 8,
1938, the equivalent of 112 days’ average production.

On Dec. 2, 1939, unfilled orders as reported by 420 softwood mills were
709,371 M feet, the equivalent of 21 days’ average production, compared
with 606,000 M feet on Dec. 3, 1938, the equivalent of 18 days’ average
production.

Orders Received

1939 1938

887,618(1,045,603
40,1

n 1,006 Feet)

————— :

Secretary of Labor Perkins Reports lncréase of 1.29,
in Cost of Living Between June 16 and Sept. 16
—Due Largely to Rise in Food Costs

The cost of living for families of wage earners and lower-
salaried workers in the 32 large cities of the United States
surveyed by the Bureau of Labor Statistics was 1.2%
higher on Sept. 15, 1939, than on June 15, Secretary of
Labor Perkins reported Nov. 29. “The increase was due
largely to the rise in the cost of food that occurred between
the middle of August and the middle of September, although
the cost of all groups except rents was above the June level
in September,” said Miss Perkins. In her advices, Nov, 29,
she added:

The Bureau of Labor Statistics index of the cost of all goods purchased
by wage earners and lower-salaried workers, based on costs in 1923-25
as 100, was 82.7 on Sept. 15, 1939, as compared to 81.7 on June 15.
The increase in costs between June and September almost exactly compen-
sated for the decline which occurred between December, 1938, and June,
1939. Costs on Sept. 15 stood 17% below the peak point in December,
1229, and 11% above the low point in June, 1933.

Living costs increased in 30 of the 32 cities during the three-month
period ended Sept. 15. New York is the only city in which an increase
greater than 2% was reported (2.5). In Detroit and Minneapolis slight
declines were recorded.

The cost of food, which constitutes the most important expenditure in
the wage earner’s budget, increased 3.6% over® the quarter, with the
changes ranging from a decrease of 1.1% in Minneapolis to a 7.5% rise
in New York. Food costs were higher in 30 of the 32 cities for which
indexes of total living costs are computed. In Minneapolis and Denver
they declined 5.7% and 5.29% between June 15 and Aug. 15, but the rise
which occurred early in September was not great enough in these cities
to bring total food costs back to the June level. Between the middle of
June and the middle of July average food costs in cities reporting food
prices to the Bureau increased slightly, but dropped 1.8% during the
following month. Between Aug. 15 and the middle of September the
retail cost of food rose 5.29%. This advance was widespread. Costs in
September in each of these cities stood at a level higher than in August,
with lard, sugar, navy beans and cggzs leading all other items in the rise,

Clothing costs, on the average, advanced less than 0.5 of 1%. The

" only city in which clothing costs changed as much as 19 was Detroit,

where 1.6% decline in clothing costs was reported.

Average rental costs remained practically unchanged over the quarter,
reflecting an average of small fluctuations in the 82 cities.

Coal prices showed a slight rise at this season, with the result that
fuel and light costs averaged 0.8% higher at the end of the quarter, with
23 of the 32 cities sharing in the increase.

Items included in the groups of house furnishing goods and miscel-
laneous items were, vespectively, 0.3% and 0.2% higher at the end of
the quarter. The cost of the house furnishing goods group rose in 27 of
the 82 cities, with the largest increase, 1.2%, reported in New York.
No city reported a change of more than 1% in the cost of the goods and
services included in the miscellaneous index,

The remarks of Secretary Perkins were contained in an
announcement issued by the Department of Labor, which
also had the following to say:

Percentage changes in the cost of goods purchased by wage earners and
Jower-salaried workers from June 15 to Sept. 15, 1939, are shown in
Table 1 for the 382 large cities of the United States separately and for
these cities combined.

Table 2 presents indexes based on average costs in the years 1923-25
as 100, by groups of items, for each of these cities, and for these cities
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combined. Group indexes with costs in 1913 as 100, for the 32 cities PERCENTAGE INCREASE FROM PREVIOUS YEAR

combined, are also presented in Table 2. The index of the cost of all

. Major Geographic Week Ended | Week Ended | Week Ended | Week Ended
gw?;i: znléhe 1913 base was 144.2 on Sept. 15, as compared to 142.5 ajf Rmzﬂvr‘p Joat Bodad | Wosk Buled | ool Buted oeckaninds
on Jun S

07 : New England 9.7
TABLE I—PERCENTAGE CHANGE FROM JUNE 16, 1939 TO SEPT. 15,
1939, IN THE COST OF GOODS PURCHASED BY ‘WAGE EARNERS  Mlddle Atlantic .
AND LOWER-SALARIED WORKERS IN 32 LARGE CITIES OF THE
UNITED STATES, BY GROUPS OF I1EMS

19.6 8.3
9.
13.
7.
12.
5.
8.
0.

fas
Y

9.5

i
]
[SX-N RN

1
1

-

6.
8.
4.
6.
6.

5 All Clath-
Area and City Items ing Total United States. 11. 11.1 13.

DATA  FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

1

3
=]

New England:
B —0.2
—0.3

—0.2
c

o

DR W R NN WX B D-RRO MR ©

Percent
Change
Week Ended 1939 1932 1929

+4

4+
OO HOONS mm

Pe DEN NIDUOOW WLk PR WXBHE G

Portland, Me
Middle Atlantic:
Buffal

Hato own

Pittsburgh..
Bcranton

2,465,230 .4 | 2,280,065! 1,506,219/ 1,819,276
East North Central: x

1,806,403
1,798,633
1,824,160
1,815,749
1,798,164
1,793,584
1,818,169
1,718,002
1,806,225
1,840,863
2,362,947 1,554,473| 1,860,021
2,120,555 1,998,135 1,414,710' 1,837,683

S SR

Petroleum and Its Products—Texans Oppose Cole Bill
—Frank Buttram also Attacks Measure—Daily
Crude Output Nears Record Total—Crude Oil
Inventories Up Heavily—Secretary Hull Says Mexi-
can Talks Continue—Mexico Loses Out in Oil
Tax Change .

The House subcommittee holding hearings in the field
on-the proposed Cole bill to put the petroleum industry
under Federal control ran into stormy weather at its Deec.11
session in New Orleans when two Texas Railroad Com-
mission members voiced bitter opposition to the bill.
PR — Jerry Sadler of the Railroad Commission told the members

the United States +1.2 |a+3.6 c | +081 +03] +02  of the Congressional subcommittee that “if we get Secretary

a Includes 51 clties. b Increase less than 0.05%. c Decrease less than 0.05%. - of the Interior Ickes at the head of this Nation’s oil business,

d No change. i ioh s e
! as well get Hitler over here.” Mr. ad
TABLE II—INDEXES OF COST OF GOODS PURCHASED BY WAGE /O m‘1‘g b ell get e . Sadler added
EARNERS AND LOWER-FALARIED WORKERS IN 32 CITIES OF that ‘‘the States can manage their own affairs—at least I
THE UNITED STATES, BY GROUPS OF ITEMS, SEPT. 15, 1930 tiow that Texas oan ™

(A 1923-26=100) : :
o Ernest O. Thompson, Chairman of the Intersate Oil Com-

House- pact Commission, and member of the Texas Railroad Com-
Cloth- Surnish- 3¢ 3 vy . . . Ve
Area and City ing ing mission, joined his colleague in expressing the opinion that
aos Federal control of the petroleum industry was not wanted
Ne];v l%nglnnd: ' . ) |- _ and not needed. Commenting upon California, Illinois,
g g, Mo. and Oklahoma, which do not have State regulation of oil

Butfal g production, Mr. Thompson said that ‘“‘these States are
doing all right, but they need State control and they will
have it sooner or later.”

The control of the Texas oil industry belongs in Texas
‘““as one of our State rights and for the preservation of the
type of democracy which our forefathers fought and bled.”
Carrying through the same. thought, Mr. Thompson told
the subcommittee’s members that “oil is the very economic
lifeblood of Texas. So naturally, we feel that we would
be recreant to our trust if we did not jealously guard the
control of the State of Texas’s greatest asset.”

A blunt warning was given to the Cole subcommittee by
Commissioner Sadler that “by no means does Texas intend
to turn over lock, stock and barrel, its rights of sovereignty
to the Federal Government, and no truer example of giving
up State’s rights would there be than to turn loose our
government of nearly 40% of this Nation’s oil production
and 549, of the known oil reserves.”

Representative Mapes’s statement that control of the
industry would be cooperative under the Cole bill brought
forth the inquiry from Mr. Thompson as to whose authority
would prevail in case of any dispufe between the State
and Federal authorites governing the oil industry. ““The
y . ; . ; ; 3 Federal man’s,” the Congressman replied. 'To this Mr.
gg;fl‘;ﬂﬂclﬁco--- . . . . . Thompson answered, ‘“Why, that’s throwing Siate sov-

' 5 g : ; ereignty out of the window. ’ !
AV&TN{;H 132({!“&9 clties of In commenting upon the claim of the proposed bill that
o LpltetDitied : : : : : : the current setup of control of the petroleum industry is
P (Aven_ig; 1913=100) ‘ dangerous to the welfare of the Nation, Mr. Thompson ad-
e United States.eror| 1442 |a125.3 | 1453 | 113.1 | 1506 | 175.0 | 106.5 ~ vanced the suggestion to the subcommittee that the Govern-

a Includes 51 citles. b Corrected Indexes for June 15, on the 192325 buse - 10€Dt should purchase oil land for the future meets of the
Mobile—*Fuel and light,” from 69.4 to 68.9; Denver—*Miscellaneous”, from 98.8  United States Army and Navy. Constast theme of Sec-
to 98.2; “all items,” from 82.4 to 82.3. / cretary Ickes’s attempts to place the industry under Federal

—_—— « control, it will be remembered, is his contention that Federal

Electric Output for Week Ended Dec. 9 1939 11.59, control is necessary to guard the Nation’s resources for
Above a Year Ago ’ ’ possible future needs.

; " ; is. 2 Speaking at a meeting of the West Central Oil & Gas
The Edison Eleetrie ‘Instltute m_xt_s current weekly. report Association in Mineral Springs, Texas, on the same day as
estimated that produection of electricity by the electric light the subcommittee hearings in New Orleans, Frank Buttram,
and power industry of the United States for the week ended new President of the Independent Petroleum Association of
Dec. 9, 1939, was 2,585,560,000 kwh. The current week’s = America, predicted a ‘‘dictatorship’” over the production
output is 11.5% above the output of the corresponding week branch of the oil industry would result should the Cole bill
of 1938, when production totaled 2,318,550,000 kwh. The be passed. ;
output for the week ended Dec. 2, 1939, was estimated to Making his first appearance as head of the independents’
be 2,538,777,000 kwh., an increase of 11.1% over thelike group, Mr. Buttram said, in commenting upon the basis
week a year ago. : claimed for the bill, that present control methods by the
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States allow of too much waste, that “the ability of the
industry to find new fields rests upon its freedom from
bureaucratic restrictions and mandates.”

An increase of mnearly 550,000 barrels in daily average
production of erude oil during the initial week of December
brought the Nation’s total to 3,827,350 barrels, as eompared
with the all-time record of 3,909,000 barrels. The mid-
week report of the American Petroleum Institute pointed
out that the sharp rise, which was due to the five-day
production week in Texas, lifted output far above the De-
cember market demand estimate of the Bureau of Mines of
3,619,700 barrels daily.

Texas alone aecounted for more than 500,000 barrels
of the net increase for the Nation of 537,150 barrels, output
there gaining 508,350 barrels to hit a daily figure of 1,568,800
barrels. A gain of 27,700 barrels for Oklahoma lifted the
daily average there to 436,650 barrels, while California’s
19,400-barrel increase brought the daily figure there to
615,300 barrels. Illinois lifted its daily total 6,300 barrels
to 336,250 barrels, and Louisiana 1,700 to 273,900 barrels.
Kansas was the only major State to show a reduction, output
there easing off 15,700 barrels to 161,550 barrels.

Inventories of domestic and foreign crude oil held in the
United States continue to expand. Stocks for the week of
Dec. 2 showed a gain of 2,350,000 barrels, rising to 234,161~
000 barrels, according to the Dec. 10 report of the United
States Bureau of Mines. Domestic crude oil held in storage
was up 1,715,000 barrels, with foreign crude stocks up
635,000 barrels. Heavy crude stocks in California, not
included in the *‘refinable” stocks, were off 182,000 barrels.

The Department of State is continuing daily conferences
with representatives of the American oil companies affected
by Mexico’s half-billion dollar expropriation of oil properties
in early 1938, Secretary of State Hill declared at his Dee. 13
press conference. He refused to give any details but told
inquirers that the subjeet was a matter of regular con-
sultation by letter, telephone and personal interviews.

The situation arising out of the failure of the Mexican
Government to make any settlement with the American
owners of oil properties seized there early last year on Dee. 12
resulted in the virtual loss to Mexico of benefiting from the
oil import tax concessions granted by the United States
to producing areas under the reciprocal trade agreement
with Venezuela.

The agreement provides for a reduction in the import
tax on crude oil, topped crude and fuel oil derived from
petroleum, including fuel oil known as gas oil, from 14 cent
to 14 cent per gallon an an annual quota of imports not in
excess of 59, of the total quantity of ecrude petroleum pro-
cessed in United States refineries during the preceding
calendar year. Imports above the quota, of course, will
be subject to the regular tax of 14 cent per gallon.

Covering the period from Dec. 16, when the trade agree-
ment becomes effective, a tariff quota equal to 1-12th of
the amount has been provided and divided among the
various producing areas as follows: United States of
Venezuela, 71.9%; Kingdom of The Netherlands iincluding

its overseas territory), 20.3%; Republic of Colombia, 4%, .

and other foreign countries, 3.8%.

Under the terms of the proclamation issued by President
Roosevelt on Dec. 12, the shares above listed were allocated
on the basis of proportions of the total imports for con-
sumption in the United States supplied ‘during the first
10 months of 1939, the latest period for which statements
are available. Since Mexican oil imported into the United
States during this period have dwindled, Mexico failed to
establish a basis which would permit its includiong among
the countries designated for participation in the oil tax rate
coneession.

Although the proclamation; due to the manner in which
the allowables were drafted, does not need to mention
Mexico not does so, action of the Roosevelt Administration
in shutting off oil from Mexico from participating in the
tax rate concession won wide approval among oil men. It
was generally felt that the Administration had gone far
enough in recognizing Mexico’s right to expropriate properties
but the persistent failure of the Mexico Government to make
any payments to the companies affected has aroused a feeling
of resentment.

It was reported from Washington late Friday (December
15) that two of the eleven defendants in the anti-trust cases
tried in Madison, Wis., had asked the United States Su-
preme Court not to reconsider its decision affirming Federal
District Judge Stone’s dismissal of the indictments after a
jury had returned verdicts of guilty.

The United States Supreme Court recently affirmed Judge
Stone’s decision, and the Department of Justice has asked
that the case be reheard after a Justice has been named to
take the place of the late Justice Pierce Butler. Counsel
for B. S. Reid and C. L. Jones filed a brief as “friend of the
court” in which it was contended that Judge Stone was
justified in dismissing the indictments. .

There were no crude oil price changes.

Prices of Typical Crude per Barrel at Wells
(All gravities where A P I degrees are not shown)

Eldorado, Ark., 40
Rusk, Texas, 40 and over,

Western Kentucky
Mid-Cont't, Okla., 40 and abo

Smackover, Ark., 24 and over..... .

\

. 12.3% to 13.6%.
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REFINED PRODUCTS—MOTOR FUEL STOCKS CONTINUE RISE
—FUEL OIL STOCKS DECLINE SHARPLY—PRICE STRUC-
TURE IN FUEL OIL MARKETS STRENGTHEN

Overshadowing all other developments in the refined

products branch of the industry was the continued rise in

stocks of finished and unfinished motor fuel which during
the Dec. 9 week mounted to more than 77,000,000 barrels.
At the present rate of increase, which reflects in part the
failure of export demand to show the expected spurt, stocks
by next spring are expected to be mear the 95,000,000-
barre! mark, dangerously high, according to trade economists.

The initial week of December saw a rise of 871,000 barrels
in inventories of motor fuel, according to the American
Petroleum Institute, which placed the total at 77,196,000
barrels, which is more than 7,000,000 barrels above the
abnormally high figure on the comparable 1938 date. Re-
finery operations showed a fractional loss, dipping 0.6
point to 80.6% of capacity, with daily average runs of ecrude
to stills off 20,000 barrels to 3,460,000 barrels.

Refinery operations are contra-seasonally strong, but the
high rate of activity is necessary in order to build stocks of -
fuel oils. Stocks of residual fuel oils were off 1,092,000
barrels during the Dec. 9 period, while inventories of gas
oil and distillate were off 868,000 barrels. Stocks of fuel
oils, at major East and Gulf Coast points, are under those
available at the same time last year.

Tightening of supplies of fuel oil and bunker fuel has
been reflecting in a steadily firming price structure until at
week-end all the trade heard rumors of price increases in the
bulk market. The retail market has failed to reflect in
full the strength of the wholesale market but the current
trend indicates higher prices will be seen not too far in the
future, according to well-informed distributors in the metro-
politan New York City area. )

In the gasoline markets, both bulk and retail, there has
been some weakening on the consistent rise in inventories of
motor fuel. To date, however, such weakness has been
confined to sectional fluctuations and there has been no
general weakening in any major marketing area as yet.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.0.B. Refinery
New York— New York— Other Cities—

8td.Oll N.J.$.06%-.07 | Texas ....- $.07%-08 |Chicago.....- $.06 -.06%4

Socony-Vae. .06 %4-.07 Gult..oooin 10814-.08% | New Orleans__ .0634-.07

T.Wat.Oll. 085-.08% | Shell East'n .07%-.08  |Gulf ports. ... -.05%

RichOl(Cal) .08%-.08% TUISB wmem e 04%-.05%

Warner-Qu. .07%-.08

Kerosene, 41-43 Water White, Tank Car, F.O.B. Refinery
New York— North Texas...---- 04 |New Orleans_$.06%-.05%
(BAyonne) - - ceauaw $.051|Los Angeles.. .03%4-.06 |Tulsa . cceea 04 -04Y%

Fuel Oil, F.O0.B. Refimery or Terminal

California 24 plus D .New Orleans C
1.15 $1.00-1.25| Phila., Bunker C.... 1.45
8

Gas Oll, F.0.B. Refinery or Terminal
ITulss ........ $.02%4-.03
$.053 ’

N. Y. (Bayonne)—
27 plus.

lChle»,go— .
$.04 28-30 Decccauas
Gasoline, Service Station, Tax Included

z New YOrKacacaane $.17 | NewarK.cernaomeans $.166 | Buffalo.ee-ecmanaa $.17.
% BrooklyDeeeccanee .17 | BOBtOD. cacccncnanan 185 | Chicag0.cmmmancauan 1.

z Not including 2% clty sales tax. i
RS

Crude Petroleum and Petroleum Products, October 1939

The United States Bureau of Mines, in its latest petro-
leum report, stated that the daily average production of
crude petroleum in October, 1939, was 3,683,800 barrels, or
78,200 barrels above the average in September. The in-
crease resulted from gains in practically every State except
Illinois. The report further showed:

The largest gain for any States in October was in Louisiana, the daily
average for which rose 25,500 bairels over September; the next largest
gain was in Oklahoma, specifically the Oklahoma City field. The surprise
of the month was a decline in Illinois which, despite a marked gain in
completions, declined in production from 348,100 barrels daily in Septem-
ber to 342,000 barrels daily in October, the first decrease since April,
1937, Most of the producing districts of Texas declined, but the deficit
was more than made up in East Texas. California’s output held steady
in all districts, and the gain in daily average was less than 1,000 barrels.

The gain in production was reflected in increased Tuns to stills, with
imports, exports, and the change in stocks remaining relatively unchanged
from Scptember. Stocks of crude oil declined about 3,700,000 barrels,
reaching the low point of 230,854,000 barrels on Oct. 31.

: Refined Products

The yield of gasoline increased from 45.1% in September to 45.3% in
October, whereas the yield of gas oil and distillate fuel oil increased from
These gains in yield were made at the expense of
products other than residual fuel oil, the yield of which was unchanged.

The total demand for motor fuel in October about met expectations,
but exports were less than expected, making the indicated domestic demand
higher than had generally been estimated. The domestic demand in
October was 49,687,000 barrels, or 7% above the demand in October, 1938.
Esports were 3,443,000 barrels, or 249% lower than a year ago. Despite
the favorable demand, motor fuel production was at such a high level in
October that stocks of finished gasoline increased 2,618,000 barrels.

Slightly- less kerosene was delivered to domestic outlets this year than
last, but the domestic demands for both light and heavy grades of fuel
oil were up 11%. In addition, stocks of both kinds of fuel oil were
materially lower than on Oct. 31, 1938. The demand situation for
lubricants and wax continued strong, and the domestic demand for coke
registered a material rise.

According to the Bureau of Labor Statistics, the price index for
petroleum products ‘in October, 1939, was 54.0, compared with 53.3 in
September and 53.8 in October, 1938.

The crude oil capacity rcpresented by the data in this report.was
4,184,000 barrels, hence the opérating ratio was 86%, compared with 85%
in September and 79% in October, 1938.
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SUPPLY AND DEMAND OF ALL OILS
(Thousands of Barrels)

Jan. to
oct.,
1938a

Jan. to

Sept., Oct.
1939

1939

oct.,

od.,
1938a

1939

New Supp(lzi— a
Domestic production:
Crude petroleum 114,198
Dally average... 3,684
Natural gasoline. . 4,481
Benzol.boceeeen. 259
Total production .. 118,938
Dally average. 3,837
Imé)or(ris c: il ;n
‘rude petroleum;
Recelpts in bond 494 531 557
Receipts for domestic use 2,605 2,563 2,136| 23,364
17,175

Refined products: 1,741 1,230 1744] 16,317
464 5,963

Recelpts in bond
th i 541 479| 5,897 i
biereiponkor g e 124,242| 117,380( 111,346(1130,344(1101,726
4,008 3,913| 3,592f 3,718/ 3,624

Total new supply, all olls. ...
3,815 6,667| 5,915 42,858) d5,6756

108,168 101,793|1037,559|1013,426
3,606 3,284 3,413 ,334
4,132 4,461| 41,038 42,586

225 176 1,808 1,383

112,525 106,430/1080,4951057,395

3,751 3,433 3,564 3,478

4,271 2,673

18,520

Dally average.
Increase in stocks, all ofls

Demand—

Total demand . .o - v cevnw Pnanseuss
Dally average.

Exports c:
Crude petroleum . ...peoeeeoooan
Refined products.

Domestic demand:
Motor fuel
Kerosene
Gas ofl and distillate fuels.
Residual fuel olls

124,047
4,135

6,925
10,797

117,261]1173,202(1096,051
3,783 3,859 3,606

6,780] 62,094 66,769
9,388| 100,536 96,779

46,365| 461,588 436,177
5,185 ,865( 44,179
10,206| 103,222 90,204
25,624 260,987
1,805| 19,861

7 863

2
442 5,864
2,620| 23,443
7,663

695 f
5,646 55,462

1,850
22,004

149

2,284
101,093[1010,572
3,261 3,324

128,057
4,131

6,947
9,806

18,724

932,503
3,067

3,460 3,621

111,305| 106,325
3,690 3,644

Total domestic demand .. ...
Dally average

Stocks—
Crude petroleum:

Refinable In United States_ . 230,854

14,070/
5,140
261,548

511,612
133

277,422
17,143

6,771
269,336
570,672

158

230,854
14,070

5,140
261,548
511,612

124

234,555
14,085
5,891
260,896

515,427
125

277,422
17,143

6,77
269,336
570,672

151

Refined products.

Total all olls.
Days' supply - -
a Final figures. b From Coal Economics Divisfon. ¢ Imports of crude as reported
to Bureau of Mines; all otherimports and exports from Bureau of Foreign and Domes-
tic Commerce, d Increase.
PRODUCTION OF CRUDE PETROLEUM BY STATES AND
PRINCIPAL FIELDS
(Thousands of Barrels)

Sept.,
1939
Datly

January-October

October, 1939

1938

2,047
13,107
15,154
21,913

1939

Arkansas—Rodessa
Rest of State....

California—Kettleman Hills. .
Long Beach....... B e,

Rest of State...
_Total California .
Colorado.s.ev-na-

=)

>
o«

-

-
it 00 b0 Tt 00 bt bt 2 NI i D)

ro o
[
B T S

=D NO -
REGBERERInbns

HOOOHRO RO TN O Wi
o
&

8,358
39,750
320
501
1,148

Total Wyoming. 64.1 1,649
" 8

OtheroRacecacncaaaccunan el 3 7 4
Total United States 114,198'3,683.813,605.6'101,79311037,559!1013,426
a Includes Mississippi, Missouri, Tennessee and Utah. '
' —_———

Lloyd’s Shipbuilding Statistics for Third Quarter Not
) To Be Issued

Statisties on world shipbuilding covering the third quarter
of 1939 will not be issued by Lloyd’s Register of Shipping,
it was disclosed Dec. 8 at the New York office. Lack of
official figures caused by the European war is understood to
be the reason for the discontinuance of the bulletin at this
time. The last report issued by Lloyd’s covering the quarter
ended‘éllme 30, was given in detail in our issue of July 22,
page ;

—_——

October Natural Gasoline Production
The ‘production of natural gasoline continued to increase
in October, 1939, according to a report prepared by the
Jureau of Mines for Harold L. Ickes, Secretary of the
Interior. The daily average in October was 6,071,000 gal-
lons compared with 5,785,000 gallons in September. The
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greatest increases were registered in the Papha_ndle, Okla-
homa City, East Texas, and Appalachian districts.

Although the percent blended in gasoline at refineries
(8%) was less than a year ago (9%), stocks dgcreased
31,542,000 gallons during the month and totaled 215,880,000
gallons on Oct. 31, 1939.

PRODUCTION AND STOCKS OF NATURAL GASOLINE
(In Thousands of Gallons)

Stocks
Oct. 31, 1939 | Sept. 30, 1939
Jan.~ At At
Oct. At Plants At Plants
1939 Refin- | & Ter-| Refin- |& Ter-
eries |minals | eries |minals

5,418): ...
4

Production

7,602 ...l

672 4,405
2,352 361
3,654

8
5,922
84
504
2,322| 5,166
73,416 4,340( 81,270

96,348(119,532/107,310|140,112

East Coast
Appalachian. ...
1., Mich., Ky..

8,164 7,414 9
50,265| 48,193 550,406

188,202|173,544(1723596/17886 12
6,071| 5,785 5,670/ 5,884

Rocky Mountain
California.

ey - .

Dally aver.

Total (thousands|
of barrels)....
s Daily aver.

a Final figures.

2,555

3,336

2,294

2,846

4,481| 4,132| 41,038/ 42,586
145 138 135! 140

—_———

Daily Average Crude Oil Production for Week Ended .
Dec. 9 Gains 537,150 Barrels

The American Petroleum Institute estimates that the
daily average gross crude production for the week ended
Dec. 9, 1939, was 3,827,350 barrels. This was a rise of
537,150 barrels from the output of the previous week, and
the current week’s figures were above the 3,619,700 barrels
calculated by the United States Department of the Interior
to be the total of the restrictions imposed by the various
oil-producing States during December. - Daily average pro-
duction for the four weeks ended Dec. 9, 1939, is estimated
at 3,631,900 barrels. The daily average output for the
week ended Dec. 10, 1938, totaled 3,245,100 barrels. - Fur-
ther details, as reported by the Institute, follow : :

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the weck ended Dee. 9 totaled 671,000 barrels, a
daily average of 95,857 barrels, compared with a daily average of 162,286
barrels for the week ended Dec. 2 and 141,286 barrels daily for the four
wecks ended Dec, 9. o1

There were no receipts of California oil at Atlantic and Gulf Coast
ports for the week ended Dee. 9, compared with a daily average of 26,429
barrels for the week ended Dec. 2 and 13,250 barrels daily for the four
weeks ended Dec. 9. .

Reports received from refining companies owning 86.4% of the 4,441,000-
barrel estimated daily potential refining capacity of the United States
indicate that the industry as a whole ran to stills, on a Bureau of Mines
basis, 3,460,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 77,196,000 barrels of finished and
unfinished gasoline. The total amount of gasoline produced by all com-
panies is estimated to have been 12,027,000 barrels during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

a
B.of M.
Calcu~
lated
Reguire-
ments
(Dec.)

437,600
168,000

Week
Ended
Dec. 9,

1939

Change
Jrom
Previous
Week

State
Allow-
ables

437,600{ b436,650

-+27,700
170,600 b161,550 700
b50

81,350

Southwest Texas__ _

Coastal Texas 253,800 226,350 212,400

1,438,100(c1402 673|1,568,800| +- 508,350(1,378,300/1,268,700

69,450 —200 68,800, 76,000
204,450( +41,900| 202,200| 183,100

273,900{ +1,700| 271,000, 259,100
68,900/ —1,350 69,300| 49,600

+450 1,3
+6,300| 332,650(| 207,850
—5,550 102,550
64,850
68,250

16,750
4,200 3,900 3,900
New Mexico. 110,000{ 111,000 110,750 110,200

Total east of Calif_ (3,025,200 3,212,050(+517,750|3,020,4502,581,600
California 594,500/ d599,000{ 615,300(e+19,400] 611,450, 663,500

Total United States|3,619,700 3,827,350le4-537150(3,631,900(3,245,100

a These are Bureau of Mines” of the requir of domestic crude
oil based upon certain premises outlined in its detailed forecast for the month of
December. As requirements may be supplied either from stock or from new pro-
duction, contemplated withdrawals from crude oil inventories must be deducted
from the Bureau's estimated requirements to determine the amount of new crude
to be produced.

Db %klahoma, Kansas, Mississippi, Nebraska figures are for week ended 7 a. m.
ec. 6. ]

¢ This i8 the net basic allowable' as of Dec. 1 obtained from the best available
sources and reflects ordered shutdowns for 12 days, namely, Dec. 1, 2, 3, 9, 10,
16, 17, 23, 24, 25, 30, and 31. Experience indicates that due to allowables granted

Total Texas

North Louisiana,
Coastal Louisiana. . .

Total Louisiana.__

255,200
69,442

255,200
56,100
315,200
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above net scheduled exemptions and also because of new wells completed, the basic
net allowable as of the first of the month is always subject to upward revision.

d Recommendation of Central Committee of California Ofl Producers.

e Dee. 2 production revised upward by 1,000 barrels in California because of
error in telegraphic transmission. ‘

Note—The figures indicated above do not include any estimate of any oil which
might have been surreptitiously produced. . ma

CRUDE RUNS TO STILLS AND PRODUCTION OF GASOLINE, WEEK .

ENDED DEC. 9, 1939
(Figures in Thousands of Barrels of 42 gallons each)

Gasoline
Production
t Refineries
Inc. Natural

Blended

1,672
441

Crude Runs

Daily Refining
Lo Stills

Capacity

Potential | Percent Daily
Reporting| Average

100.0 571
87.3 117
90.7
50.3

Percent
Operated

East Coast

Indiana, Illinois, Kentueky -
Oklahoma, Kansas, Missouri

Loulsiana Gulf

North Louisiana & Arkansas
Rocky Mountain

California

Reported.
Estimated unreported.

*Estimated total U. 8.:
Dec. 9, 1939__..
Dec. 2, 1939

™
*U, 8. B.of M. Dec. 9, 1938 x3,160 10,789

* Estimated Bureau of Mines' basis. x December, 1938, daily average. y This
1s & week’s production based on the United States Bureau of Mines December, 1938
dally average. z 129, reporting capacity_did not report gasoline production.

S— —liE—s... - s o R
STOCKS OF FINISHED AND UNFINISHED GASOLINE AND GAS AND
FUEL OIL, WEEK ENDED DEC. 9, 1939

(Figures in Thousands of Barrels of 42 Gallons Each)

4,441 "' 3,480 12,383

Stocks of Finished &
Unfinished Gasoline

Total
Finished

and
Unfin'd
18,271
3,222

Stocks of Gas Ol

Stocks of Residual
and Distillates Fuel 01l

District
At Terms.

in Transit
and in

Pipe Lines Pipe Lines
5,402 4,739 4,114
143 435 L
802 2,794 52
41 P
"267
268

22,113
26,814

At Terms.
Total At Al
Finished Refineries Refineries

1,112
15,568

71,796
5,400

1,043
14,462

DO 66,586
Est. unreported....- 5,300

*Est. total U. 8.:
Deec. 9, 1939__..
Dec. 2, 1939._..

U. 8. B, of Mines
* Dec. 9, 1938___' 64,565 ' 70,089 ' 30,986 117,271
» Estimated Bureau of Mines’ basis. a For comparability with last year these

figures must be increased by stocks ‘At Terminals, &c.,” in California district.

e

Weekly Coal Production Statistics

The Bituminous Coal Division of the U. S. Department of
the Interior reported that the total J)roduction of soft coal
in the week en ed Dec. 2 is estimated at 8,900,000 net tons.
This is in eomparison with 9,010,000 tons in the preceding
week and 8,663,000 tons in the week of Dec. 3, 1938. .

The U. S. Bureau of Mines in its weekly coal statement
said that the total estimated produetion of Pennsylvania
anthracite for the six working days of the week ended Deec. 2
amounted. to 845,000 tons, or 140,800 tons per day. Com-
pared with the five-day week of Nov. 25, preceding, the
daily rate of output decreased 119%. Output in the cor-
responding week of 1938 (Dec. 3) was 1,214,000 tons.
ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL, WITH

COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM

] (In Thousands of Net Tons)

Rocky Mountain. .
California

26,814

a82,477
27,318

77,196
283,065

76,365

228,063
228,566

71,886

71,220 9,389

Week Ended Calendar Year to Date £

Dec. 2 [Nov. 25| Dec. 3

1939 ¢ | 1939d| 1938 | 1939 | 1938 | 1929

Bituminous Coal—a
Total, incl. mine fuel
Daily average.

8,000/ 9,010 8,663|352,402/309,778|489,668
el,508| 1,767| 1,444] 1,248 1,095 1,727
Crude Petroleum—b

Coal equivalent of weekly output_| 5,269! 6,116 5,164/261,265/254,5781211,874

a Includes for purposes of historical comparison and statistical eonvenience the
production of lignite. b Total barrels produced during the week converted to
equivalent coal, assuming 6,000,000 B. t. u, per barrel of oil and 13,100 B. t. u.
per pound of coal. c Subject to revision. d Revised. e Average based on 5.9
days, because Thanksgiving holiday was observed in certain States on Nov. 30.
{9<;2|§m of 48 tull weeks ending Dec. 2, 1939, and corresponding 48 weeks of 1938 and
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND

BEEHIVE COKE
(In Net Tons)
7

Week Ended Calendar Year to Date

Dec. 2 |Nov. 25
1939 1939

Dec. 3

1938 1939 1938 ¢ 1929 ¢

Penna. Anthractle—
Total, including eol-
llery fuel a 845,000(795,000(1,214,000{47,087,000142,039,000/66,669,000
Daily average 140,800(159,000/ 202,300{ 168,500/ 150,400{ 238,500
Commere’l produc’n b(803,000|755,000|1,153,000(44,733,000(39,937,000/61,869,000

Beehive Coke— .
63,500( 80,400 19,303 1,092,500{  792,500| 6,121,100

Tnited States total...
Daily average 10,583! 13,400 3,21 3,807 2,761 21,328

a Includes washery and dredge coal and coal shipped by truck from authorized
operations. b Excludes colliery fuel. ¢ Adjusted to make comparable the number
of working days in the three years.
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ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(In Thousands of Net Tons)
(The current weekly estimates are based on rallroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.)

Week Ended—

Nov. 18 N2v, 26| Nov. 27 Nov. 23
1939 | 1938 | 1937 | 1929

s
284
5 91 151

141 177 277

1

8
1,401
400
114
157

2 2 2
305 210! 210
5|
Colorad0- v - c e ccceeeea .-
Georgilsa and North Carolina...

xico
North and South Dakota..
Ohfo..necinnrncncccnaa -
Pennsylvania bituminous. -

Washington 4
West Virginia—Southern.a 2,021

Northern.b. ...~ 6 682 418 742
Wyoming ? 134 179!
Other Western States.c........ b 1] - * 87

Total bituminous coal 9,850 7,782| 7,520| 11,173| 10,878
Pennsylvania anthracite.d...... 899 653 957 1,323 1,806

Total, all coal 9,805 10,749! 8,435! 8.477| 12,496! 12,774

a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C.& G
and on the B. & O. in Kanawha, Mason and Clay counties. b Rest of State, in-
cluding the Panhandle District and Grant, Mineral and Tucker counties. ¢ In-
cludes Arizona, California, Idaho, Nevada and Oregon. d Data for Pennsylvania
anthracite from published records of the Bureau of Mines, e Average weekly rate
for entire month. s Alaska, Georgla, North Carolina and South Dakota, included
with “‘Other Western States.” * Less than 1,000 tons.

———

November Anthracite Shipments Total 3,329,218
Net Tons
Shipments of anthracite for the month of November, 1939,
ag reported to the Anthracite Institute, amounted to
3,329,218 net tons. This is a decrease, as compared with
shipments during the preceding month ‘of October, of

1,003,887 net tons, but when compared with November,

1938, shows an increase of 161,870 tons.
Shipments by originating carriers (in net tons)
follows :

are as

November, | October, | November, | October,
1939 1939 1938

660,969
648,332
209,050
484,259
276,854
319,776
259,467
150,994
157,647

3,167,348

656,478
820,216
222,408
453,814
387,078
385,031
256,404
167,731
170,618

3,518,678

690,607 891,018
762,096
439,543
624,061
450,898
418,046
398,523
85,432
263,488

4,333,105

Reading Co

Lehigh Valley RR

Central RR. of New Jersey

Del., Lackawanna & Western RR.
Delaware & Hudson RR. Corp...
Pennsylvania RR.

64,247
213,052

3,329,218

Non-Ferrous Metals—Buying of Metals for Domestic
Account Quiet—London Lifts Tin Restrictions

“Metal and Mineral Markets,” in its issue of Dec. 14,
reported that quiet prevailed in non-ferrous metals during
the last week. Domestic quotations for copper, lead, and
zine remained unchanged. Export copper was easier, and
tin declined moderately. The Ministry of Supply removed
the British price restrictions in tin, which brought out freer
offerings of the metal in the East. The question of revis-
ing the fixed prices on other metals produced in the British
Empire has not been considered, and hope of a free market
in London for copper, lead, and zinc for the duration of the
war remains slim., The publication further stated:

Copper

New business in the domestic market for copper was quiet during the
last weck, sales for the period totaling 5,645 tons. Sales for the month
to date amounted to 15.006 tons. Though demand has diminished, there

“was little nervousness over the stability of the domestic quotation so far

as December and January metal was concerned. The price held at 123c.,
Connecticut Valley.

Domestic production at present is running at the rate of 72,000 tons in
mine output and about 12,000 tons in custom smelter output, according to
private estimates. .

The export quotation showed further unsettlement. On prompt and
ncar-by business, sales were noted at prices ranging from 12.75c. to 13c.,
f.a.8., whereas on forward material 12%e. has been done,

Lead

Sales of common lead during the last week totaled 4,660 tons, against
7,425 tons in the previous weck, The let-down in buying was welcomed by
most producers, as it points to a healtier relationship betwcen supplies
and deliveries in the near future. The price situation remains firm. It
now looks as if stocks of refined lead were reduced by at least 15,000 tons
during November, as shipments came close to 60,000 tons for that month.
Shipments to consumers during December are expected to drop appre-
ciably.

Quotations continued at 5.50c., New York, the contract settling basis of
the American Smelting & Refining Co., and at 5.35¢c., St. Louis.

Zine '

The position of zine was unchanged during the last week, with metal
available in fair quantity on the 6c. basis for Prime Western, St. Louis.
Sales for the calendar week ended Dec, 9 in the common grades amounted
to 1,318 tons, against 1,686 tons in the preceding wecek,
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The November statis/tics of the zine industry showed that stocks were
reduced to the low level of 61,522 tons (all grades), or 10,883 tons less
than the quantity on hand a month previous, Shipments during November
came to 64,407 tons, against 73,327 tons in October and a monthly aver-
age for the first 11 months of 49,591 tons.

Zine concentrate was lowered $5 per ton in the Tri-State district,
reflecting the recent reduction in the price of zinec.

’ Tin

Offerings of tin from Singapore increased soon after the price restric-
tions were lifted and prices here actually eased during the last week.
A fair tonnage was sold on Tuesday, but otherwise the New York market
presented a quiet appearance,

Straits’tin on spot settled at 5lc., with December also at 5lc., January
at 50%c., February at 49%ec., and March at 48%ec.

London quotations for tin advanced sharply on Dec. 11, following the
removal of price restrictions by the Ministry of Supply. The uplift, how-
¢ver, only brought the London market in line with the world price of tin.
At the £230 per long ton basis, fixed on Sept. 17, tin in London was at
the equivalent of 40c. per pound, owing to the drop in. sterling. In
moving up to £271 on Monday (Dec. 11), the dollar equivalent was
established at about 47%c. The fact that production quotas by the
signatory countries for the first quarter of 1940 has been revised upward to
120% of standard tonnages, an increase of 20% from the figure named a
week ago, caused sentiment here {o remain anything but bullish on near-by
tin, notwithstanding the removal of price restrictions. Consumers of tin
in this country at present are more concerned about shipping conditions
than production quotas,

Chinese tin was scarce on spot and prices were nominally as follows:
Dec. 7, 49.500c.; Dec, 8, 49.250c.; Dec. 9, 49.250c,; Dec. 11, 49.500c. ;
Dec, 12, 49.500c. ; Dec. 13, 49.500c.

DAILY PRICES OF METALS (“E. & M. J.” QUOTATIONE)

Lead
New York | St. Louts
5.50
5.50

Stratts Tin Zine

8t. Louts

Electrolytic Copper

Dom.,Refy . Ezp., Refy.| New York

: 51.250
12700 | 51.000 ;
Average..| 12.275 | 12733 | 51.125 5.50 | ]

Average prices for calendar week ended Dec. 9 are: Domestic copper 1. 0. b.
refinery, 12.275¢.; export copper, 12.833c.; Straits tin, 51.542¢.; New York lead,
5.500¢.; 8t. Louis lead, 5.350c.; 8t. Louis zinc, 6.000¢.; and silver, 34.750c.

‘I'ne above guotutions sre M. & M. M.'s" appralsal of tue major United States
markets, based on sales reported by producers and agencles. They are reduced to
the b:sla of cash, New York or St. Louls, as noted. All prices are in cents per
pound.

Copper, lead and zinc quotations are based on sales for both prompt and future
deliveries: tin quotations are for prompt delivery only.

In the trade, domestic copper prices are quoted on a delivered basis; that is,
delivered at consumers’ plants. As dellvery charges vary with the destination, the
figures shown above are net prices at refineries on the Atlantic seaboard. Delivered
prices In New England average 0.225¢. per pound above the refinery basis,

Export quotations for copper are reduced to net at refineries on the Atlantic
seaboard.. On foreign business, owing to the European War, most sellers are
restricting offerings to f.a.s. transactions, dollar basis. Quotations, for the present,
reflect this change in method of doing business,

Due to the European war the usual table of daily London
prices is not available, Prices on standard tin, the only
prices given, however, are as follows: Dec. 7 and 8, spot
and three months, £230; Dec. 11, spot £271; three months,
£268; Dec. 12, spot, £272; three months, £268, and Dec, 13,
spot, £266; three months, £263%, .

—eee

United States Steel Corp. Shipments Higher in
November

Shipments of finished steel products by subsidiary com-
panies of the United States Steel Corp. for the month of
November, 1939, amounted to 1,270,894 tons.

The November shipments compare with 1,218,545 tons in
the preceding month (October), an increase of 52,349 tons,
and with 679,653 tons in the corresponding month in 1938
(November), an increase of 591,241 tons, or 87.0%.

For the year 1939 to date shipments were 9,347,866 tons
compared with 5,931,164 tons in the comparable period of
1938, an increase of 3,416,702 tons, or 57.6%.

In the table below we list the figures by months since
January, 1935:

TONNAGE OF SHIPMENTS OF STEEL PRODUCTS BY MONTHS FOR
YEARS INDICATED

12.700

Month Year 1935
PLES L o 534,055

aa 582,137
668,056
691,728
598,915
578,108
547,794
624,497
614,933

681,820
661,515

Year 1936

721,414
676,315
783,552
979,907
084,097
886,065 |
950,851
923,703
961,803
1,007,417
82,643
1,067,365

Yearly adjustment. |—(23,750) (—(40,859) |—(77,113)

7,347,649 '10.784,273 '12.748,354
—_——

Steel Ingot Rate Lower—Moderate Decline In New
Business

The Dee. 14 issue of the “Iron Age” reported that although
new steel business is being received by the mills in gradually
dm}m.mhmg volume, backlogs are still heavy. On sheets,
strip and bars in particular many of the mills are quite
solidly booked through January and February. The “Iron
Age” further stated:

A two-point decline in ingot production to 9114 % for this week is partly

ue to furnace repairs and partly to a relaxing of pressure in some steel roll-
d

Year 1937
1,149,918

Year 1938

518,322
474,723
572,199
501,972
465,081
478.057
441,570
558,634
577,666
963,287
679,853
694,204

+(30,381)
6.655,749

Year 1939

789,305
677.994
767.910
701,459
723,165
733,433
676,309
803.822
985.030
1,218,445
1,270,894

Total for year
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ing departments brought about by a moderate falling off in specifications
and the cumulative effect of recent heavy production and shipments.

‘While evidence is still lacking of burdening inventories in the hands of
consumers and distributors, itis apparent that users are less concerned about
future supplies than they were a month or two ago. In scattered instances
requests have come to the mills to defer until January shipments that were
originally scheduled for December.

‘With speculative factors removed from the market by the virtually un-
changed price structure, a closer balance between production and con-
sumption is likely to be arrived at in the coming few months, during which
time the trend of operations may be slightly downward. However, the
gize of backlogs for the first quarter precludes the possibility of a sharp de-
cline. In some steel quarters the view is held that new buying will be
relatively light until late January or February, when another buying move-
ment for the second quarter is expected. Present volume of new business
is estimated by some companies as equal to 65 or 70% operation, but there
may,be a further recession in the next few weeks owing to year-end inventory
considerations.

Operations are glightly lower in the Pittsburgh, Chicago, Eastern Penn-
sylvania, Buffalo and Southern Ohio districts and have dropped -quite
sharply (12 points) in the Wheeling-Weirton area, while small gains have
occurred in the Youngstown and Cleveland-Lorain districts. Tin plate
production, which has been virtually at capacity, has declined two points
10 96%. '

A further relaxation in the pressure on the mills would be welcomed by
steel companies so that they can catch up on deliveries and perform needed
repairing of equipment.

Prospects for 1940 will be enhanced to the extent that foreign business
comes to the United States, it being indicated that domestic business alone
might not produce a high rate of operations throughout the year. Great
Britain reports a heavy export demand for steel, while inquiries here are
also substantial.

Further price announcements for first quarter include the reaffirmation
of bolt and nut prices except a change on cold punched, hot pressed and
semi-finished nuts in which a new classification has been created. Prices
of low-carbon ferrochrome have been raised lc. a lb., but quotations on
ferromanganese and other alloys have been reaffirmed.

A decision on Lake Superior iron ore prices for the 1940 season may be
arrived at earlier than usual owing to the issuance of an inquiry by the
Ford Motor Co. for 200,000 to 250,000 tons of ore some monvths in advance
of its usual appearance. .

Most of the pig iron producers are not making formal announcement of
first quarter prices, which are unchanged, but are booking business for that
period. A fair volume of contracting has been done, but there is no strong
rush to buy. Shipments, however, continue in good volume, though they
may fall below those of November.

A new high record in steel ingot production was attained in November,
which had a total of 5,462,616 gross tons of open hearth and Bessemer
steel compared with 5,393,821 tons in October, both months having ex-
ceeded the previous high record of 5,286,246 tons in May, 1929.

Automobile production may make a fourth quarter record. If the present
high volume of assemblies, which last week totaled 115,488, is maintained
to the end of December, the fourth quarter total will be the best for that
period in the industry’s history. The December total would also be the
best, with the exception of 1936. Automobile sales continug at high levels.
‘Whether takings of steel will be as large in the first quarter 2s in this quarter
is still in doubt, but representatives of the industry, testifying in Wash-
ington last week, stated that there are no large accumulations of steel in
automobile plants.

Scrap prices have declined further in some districts, but there are in-
dications, particularly at Pittsburgh and Chicago, that the bottom of the
decline or close to it may have been reached. There has been some weak-
ness at Philadelphia, caused largely by a backing up of export shipments
for which there were no available boats, but this situation may be reversed
this week as shipments abroad are resumed. A large surplus production
of scrap in Detroit has caused weakness there. The ‘“Iron Age' scrap com-
posite price has_declined 17c. to $18.08.

THE “IRON AGE"” COMPOSITE PRICES
Finished Steel

Dec, 12, 1939, 2.261¢c. a Lb. Based on steel bars, beams, tank plates,
One Week 80..ccrrurcaann SRS, wire, rails. black pipe, sheets, and hot
-.2.236¢.| rolled strips. These products represent

2.286c.| 85%. of the United States output.

Low

2.236c. May 16
2.211e. Oct. 8
2.249c.
2.016¢.
2.056¢.
1.945¢.
1.792c¢.
1.870c

Mar, 2
Mar, 16
Jan, 8
Jan., 2
May 2
Mar. 15

Pig Iron

Dec 12. 1939, $22.61 a Gross Ton  [Based on average for basle iron at Valley
One week ago 322.611 furnace and foundry iron at Chicago,
One month ago Philadelphia, Buffalo, Valley, and
One year ago Southern iron at Cincinnati.

High
Sept. 19
June 21
Mar. 9
Nov. 24

Low
Sept. 12
July 6
Feb. 16
Aug. 11
May 14
Jan, 27
Jan, 3
Dec. 6

Steel Scrap

Dec. 12, 1939, $18.08 a Gross Ton  (Based on No. 1 heavy melting steel
One week ugo $18. quotations at Pittsburgh, Philadelphis,
One month ago... % and Cbicago.

One year ago
High

Oct. 3

Nov. 22

Mar. 30

Deec. 21

Dec. 10

Mar. 13

Aug. 8

Jan. 12

The American Iron and Steel Institute on Dec. 11 an-
nounced that telegraphic reports which it had received indi-
cated that operating rate of steel companies having 97%
of the steel capacity of the industry will be 91.29 of
capacity for the week beginning Dec. 11, compared . with
92.8% one week ago, 93.5% one month ago, and 57.69% one
year ago. This represents a decrease of 1.6 points, or 1.7%,
from the estimate for the week ended Dec. 4, 1939. Weekly
indicated rates of steel operations since Nov. 7, 1938, follow :

$14.08
11.
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1939— 1939—

61.9%

Nov. 28.....60.7% | M
Dee. 5.....59.9%
-57. 2
en=n56.1%,
54.7%

Apr. 3
0

2....-.60.7% | A

9.....61.7%

16.....62.7%
51

“Steel” of Cleveland, in its summary of the iron and stee
markets on Dec. 11, stated: :

Moderation in forward buying of steel products is more pronounced, and
orders are falling slightly behind shipments. .

This reversal, expected for several weeks, is without effect on deliveries,
although unfilled orders are declining gradually, Steelmaking last weck
was unchanged at 94%, despite brief fluctuations in output for furnace
repairs.

Backlogs for prompt shipment are sufficient to 'maintain ingot output
near its present rate into next quarter, with deliveries on some products
extending into February. Since many buyers already are well covered
four to 8ix weeks ahead, the tapering in forward commitments is regarded
as natural, particularly since prospects for stable prices the next few
months are relatively good.

Consumer inventories have been enlarged the past 10 weeks to a level
more commensurate with the higher rate of metalworking operations,
consequently future steel demand would be expected to be lighter even
with sustained consumption. ‘Buyers apparently = either do not regard
present  stocks as - excessive or are not concerned with reducing them
during the approaching inventory-taking period, since requests for deferred
shipments are relatively few. |

For: the second successive month ingot' production has established an
all-time record. November stands as the new peak with 5,462,616 gross
tons, or 176,370 tons more than the best 1929 figure, attained in May
that year. Correspondingly heavy output of rolled products the past few
weeks is becoming reflected in better deliveries on some products. Febru-
ary shipment generally is asked on bars, rods and wire, but certain grades

of sheets are available within four to six weeks, in some instances sooner.

Structural shapes are obtainable on fairly short notice. .

Shapes and concrete reinforcing bars are in lighter demand than most
other products, Awards are smaller than a year ago, when there was a
rush to complete contracting for Public Works Administration . projects.
Part of the current lull is seasonal, but it also reflects the urgency with
which pending and contemplated work was closed a few wecks ago in
articipation of higher steel prices and delayed deliveries, The outlook
for early 1940 in building and heavy engineering construction is regarded
as favorable; meanwhile fabricators’ backlogs are declining. Outstanding
in peding structural business is 17,000 tons- for the Pitt River bridge,
California, )

The automotive industry is back among the leaders in steel consumption.
Assemblies last week spurted nearly 22,000 units to a new high for the
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year at 115,488. This is 15.5% larger than a year ago and within
striking distance of the best weckly pace ever attained in the fourth
quarter—124,000 units in December, 1936. Practically all of last week’s
gain was furnished by the reopened Chrysler plants. .

Farm equipment builders are busy, spurred by a marked upturn in
sales this fall. Continued improvement over the past fiscal year is
forecast.

Railroads are accounting for heavy steel shipments both directly to car
shops and to equipment builders, but new orders for track material and
freight cars are ecant. Locomotive buying has been more prominent
lately, five roads placing contracts for a total of 17 Diesel-electric and
seven electric units.

Scrap prices are declining more slowly, following a sharp drop which
almost matched in abruptness the September rise. Signs of a leveling off
in quotations are appearing in some districts, Last week the price
composite was down 33c. to $18, lowest in three months.

Leading ferroalloy sellers have reaffirmed base prices for next quarter,
with the exception of chrome alloys, on which an increase of about 5%
will be made. Pig iron producers generally are accepting first quarter
business at unchanged prices, except for the $1 advance now effective on
silvery iron, as announced a week ago. Firmness rules finished steel
quotations, the composite continuing $56.10, compared with $56.50 a
year ago.

Steady schedules were maintained. last week in leading steelmaking
areas. Pittsburgh and Chicago both held at 94%, with eastern Pennsyl-
vania at 88. Youngstown was up 1 point to 93; Detroit rose 3 points to
96, and St. Louis increased 2 points to 83. Reductions were 3 points to
90 at Buffalo, %4 point to 89% at Cleveland, and 10 points to 90 in New
England. Unchanged districts also included Wheeling at 93, Birmingham
at 94, and Cincinnati at 80.

Steel ingot production for the week ended Dee. 11, is
placed at 92159, of eapacity, according to the “Wall Street
Journal” of Deec. 14. This compares with 949, in the previous
week and 9414% two weeks ago. The “Journal” further
stated: 4 :

U. 8. Steel is estimated at about 91%, against 92% in the week before,
and 93% two weeks ago. Leading independents are credited with 939%,
compared with 95% in the preceding week and 95}4 % two weeks ago.

The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately preceding:

Indusiry U. S. Steel
—134
—1
-2
+3
—1
+2%4
+3
-1
—1%
— X
—2
+4

Independents

-1
—1%
—4
+1
+ %
+3
— 34
—1
+1
—1

+5

Current Events

and Discussions

The Week with the Federal Reserve Banks

During the week ended Deec. 13 member bank reserve
balances decreased $329,000,000. Reductions in member
bank reserves arose from increases of $407,000,000 in
Treasury deposits with Federal Reserve banks, $19,000,000
in money in circulation and $7,000,000 in Treasury cash
and a decrease of $25,000,000 in Reserve bank credit, offset
in part by increases of $56,000,000 in gold stock, $5,000,000
in Treasury currency and a  decrease of $67,000,000 in
non-member deposits and other Federal Reserve accounts.
Excess reserves of member banks on Dec. 13 were estimated
to be approximately $4,850,000,000, a decrease of $300,000,-
000 for the week. .

The statement in full for the week ended Dee. 13 will be
found on pages 38 8 and 3829.

Changes in member bank reserve balances and related
items during the week and the year ended Dec. 13, 1939,
were as follows: .

Increase (+)S;7r Decrease (—)

nce
Dec. 12. 1939 Dec.ﬁs, 1939 Dec. l:, 1938

+ 1,000,000
—1,000,000

—52,000,000

—5,000,000
~-1,000,000

,000,000
+3,084,000,000
+170,000,000

-+2,254,000,000
+ 706,000,000
—253,000,000
+ 340,000,000

+ 150,000,000

Bills discounted.

Bills bought

U. 8. Govt. securities, direct and
guaranteed

Industrial advances (not including
$11,000,000 commit'ts— Dec. 13)

Otoer reserve bank credits

2,512,000,000

11,000,000
12,000,000

2,543,000,000
-..17,464,000,000 + 56,000,000
2,954,000,000  + 5,000,000

11,288,000,000 ~—329,000,000

-+ 19,000,000
2,398,000,000

1398, 7,000,000
753,000,000 + 407,000,000
959,000,000

—67,000,000
—

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans

Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks for the cur-
rent week, issued in advance of full statements of the mem-
ber banks, which will not be available until the coming
Monday: .

24,000,000
Total Reserve bank credit —25,000,000
Gold stock

Treasury currency

Member bank reserve balances

Money in circulation -

Treasury cash

Treasury deposits with F. R. banks.

Non-member deposits and other Fed-
eral Reserve accounts

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANK3
IN CENTRAL RESERVE CITIES
(In Millions of Dcllars)
——New York City——- —————Chicago-
Dec. 13 Dec. 6 Dec. 14 Dec. 13 Dec. 6 Dec. 14
1939 1939 1938 1939 1939 1938
] $ $

$ $ $
9,228 9,003 7,876 2,055 1,916
3,165 3,003 3,088 598 531

1,711 1,703 © 1,408 390

15 112 135 19
57
66
14

Assets—
Loans and investments—total. .
Loans—total
Commerecial,
agricultural
Open market paper. .. _ s
Loans to brokers and dealers. .
Other loans for purchasing or
carrying securities
Real estate loans

343
18
37

68
12

172
50)

234
6869

173

338

1,161
4

3
242
49

Other loans...

Treasury notes

United States bonds

Obligations guaranteed by
United States Government......

Other securities

Reserve with Fed. Res. banks. . .

Cash in vault

Balances with domestic banks__

Other assets—net

e vostin=aluntiod 1,820
U8 i ¥
e 858 601 502 502
United States Golvt. deposits._ . 50 63
r-bank de ts:

Iml%omestic !g:fks 3,415 874 694

Foreign banks.. - 669 442 8 9 9
Borrowings T

1,487

301
1,482

17 16
244 245

18

Capital account 258

Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures of the Reserve banks themselves
and covering the same week, instead of being held until the
following Monday, before which time the statistics covering
the ‘entire body of reporting member banks in 101 cities
cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of the
Federal Reserve System for the week ended with the close
of business Dec. 6: w
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The condition' statement of weekly reporting member banks in 101
leading cities shows the following principal changes for the week ended
Dec. 6: A decrease of $148,000,000 in demand deposits—adjusted, an

increase’ of $43,000,000 in deposits credited to domestic banks, and a ..

decrease of $44,000,000 in reserve balances with Federal Reserve banks.

Commercial, industrial and agricultural loans declined $3,000,000, and
Joans to brokers and dealers in securities -declined $10,000,000.

Holdings of United States Treasury bills increased $15,000,000,
ings of Treasury notes declined $11,000,000, Holdings of United States
Government bonds incrcased $22,000,000 in New York City and $7,000,000
at all reporting member ‘banks, Holdings of obligations guaranteed by the
United States Government increased $7,000,000. Holdings of “other
securities” declined $5,000,000,

Demand  deposits—adjusted  declined in all districts, the principal de-
creases being $43,000,000 in New York City, $17,000,000 in the Boston
dictrict, $15,000,000 each in the Cleveland and Atlanta districts, and
$14,000,000 each in the Philadelphia and Sun Francisco districts. The
aggregate decrease was $148,000,000. Time deposits increased $5,000,000.

Deposits credited to domestic banks declined $30,000,000 in New York
City, and increased $10,000,000 in the Boston district, $9,000,000 each

in the Philadelphia, Chicago and St. Louis districts, and $8,000,000 -

each in the Richmond, Kansas City and San Francisco districts, the
aggregate net increase being $43,000,000. Deposits credited to foreign
banks increased $4,000,000.

Borrowings of weekly reporting member banks amounted to $1,000,000
on Dec, 6.

A summary of the principal assets and liabilities of re-
porting member banks, together with changes for the week
and the year ended Dec. 6, 1939, follows:

Increase (+) or Decrease (—)
Nov, 29,1939 Dec. 7, 1938
$ H

)
Assets—
Loans and investments—total. .. .23,162,000,000

Loans—total 8,646,000,000
Commereial, industrial and agri- -
4,378,000,000

cultural loans
Open-market paper 313,000,000
650,000,0C0

Loans to brokers and dealers in
503,000,000

Dec. 6, 1939
$

+3,000,000 +1,712,000,000
~10,000,000  + 186,000,000

—3.,000,000  +497,000,000
+1,000,000  =23,000,0C0

-—10,000,000 ~-188,000,000
+4,000,000  —68,000,000
22,000,000

~—88,000,000

+ 34,000,000

+637,000,000

Other loans for purchasing or
carrying securities
Real estate loans. ..
Loans to banks._.
Other loans_..
Treasury bills. ..
Treasury notes....
United States bonds
Obligations guaranteed by United 7,000,000 +-730,000,000
States Government, —5,000,000 159,000,000

Other securities
44,000,000 +2.32:6§,000,000

1,000,000
~-42,000,000 543,000,000
Liabilities—
Demand deposits—adjusted
Time deposits
United States Government deposits
Inter-bank deposits:

18,824,000,000
5,237,000,000
534,000,000

7,937,000,000
735,000,000

~148,000,000 +2,710,000,060
+5,000,000  +110,000,000
~~1,000,000 +1.000,000

+43,000,000 +1,639,000,000
+4,000,000  +243,000,000

——pe——

Russia Expelled - from League of Nations—League
Council Acts After Committee Adopts Resolution
Declaring Soviet Aggressor in Invading Finland—
Russia not Represented at Council Meeting

The Councel of the League of Nations on Dec. 14 expelled
Russia from membership in the League, following the action
on Dec. 13 of a League Committee of 13 members in adopting
& resolution condemning Russia as an aggressor in the in-
vasion of Finland. The resolution submitted to the League
Assembly contained, it is said, the implied recommendation
that Russia be expelled, and a report by a subcommittee
urged League members to give Finland all possible assistance.
It also suggested that pon-member Nations such as the
United States might be asked to help Finland. -

It was stated in United Press advices from Geneva on
Deec. 5, that the Soviet Premier and Foreign Commissar,
Viacheslav M. Molotov, in a message to the League secretary
general, Joseph A. C. Avenol, asserted that the convocation
of the Couneil to hear Finland’s protest was an insult to the
Soviet Union. These advices also said;

He said Finland's protest was illegal, because “the Soviet Government
is not at war with Finland and does not threaten it."”

" He said the Helsinki (Helsingfors) Government, which he called “the
former Finnish Government,”” was without right of League appeal, because
it bad been replaced by the revolutionary ‘‘People’s Republic of Finland,"
set up at Terijoki and recognized by Russia.

Stating that the development came as Argentina, supported
by other smaller nations, demanded the expulsion of Russia
from the League because of its army’s invasion of Finland.
The same account (United Press Dee. 5) added:

League delegates gathering for the sessions of the Council, and of the

Assembly beginning Monday [Dec. 11] believed that Russia, for years a

leader of collective security efforts, was on the verge of quitting the League.
Wpen Maxim. M. Litvinov was Foreign Commissar, preceding Molotov,
he,was the bitterest speaker in the League in condemning Italy's invasion
of Ethiopia, the Nationalist revolt in Spain, and Germany's invasion of
Austria and Czechoslovakia.

) Argentina sent a message to the secretariat demanding Russia’s ex-
pulsion from the League on the ground that the invasion of Finiand was in
‘“violation of the League's principles and of the most elementary principles
of justice and Humanity.” Peru and Ecuador were said to have sent
messages supporting Argentina's proposal, while Dr. Eduardo Santos,
President of Colombia, wired_‘‘protesting Soviet aggression.””

Commissar Molotov, in his message to Avenol, described as “unwar-
ranted” the convocation of the League Council on the initiative of Rudolf
Holsti, former Finnish Foreign Minister and now Minister to Switzerland
and Chief League delegate. ' |

From Associated Press advices from Geneva Deec. 14 we
quote as follows regarding the action of the League’s Council:

Hold-
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The League Council’s vote ousting Russia officially was unanimous, as
required by the League Covenant, though four nations, including Finland
herself, abstained from voting, and thres were absent from the crucial ses-
sion which expelled a member for the first time since the League's creation
in 1919.

Russia, who joined the League in 1934, was not represented at the League
meetings, She had refused the League's offer of mediation of her quarrel
with Finland.

Before the vote France declared that she would give the Finns “all the
help we can, up to the limit of our own defenses.”

‘The Council members who, in addition to Finland, abstained from voting
on the motion to expel Russia were China, Yugoslavia and Greece. Ab-
stentions, iv.was stated, do not affect unanimity.

Moscow was expelled by the Council after the Assembly had condemned
Russia as an agressor: called upon all members of the League to aid Finland,
and approved an invitation to non-League nations, such as the United States,
also to help the little Republic.

The Council and Assembly both adjourned after taking action on the
Russo-Finnish issue. -

The text of the Council resolution read:

““The Council having taken cognizance of the resolution adopted by
the Assembly on Dec. 14 regarding the appeal of Finish Government.

‘‘First, associates itself with the condemnation by the Assembly of
the action of the U. 8. 8. R. against the Finnish State, and,

‘‘S8econd. for reasons set froth in the resolution of the Assembly, by
virtue of Article 16, paragraph 4, of the Covenant, .

“‘Finds that by its act, the U. 8. 8. R. has placed itself outside the
League of Nations.

“It follows that the U. S. 8. R. is no longer a member of the League,”’

Just before the Council voted, Joseph Paul-Boncour, the French delegate,
declared that although France would give Finland all possible help and
would vote for Russia’s expulsion, she could not do so without recalling
past aggressions; and saying that the aggressions which preceded this one
were what made this one possible.

He declared that the League is perhaps waking up a little late and referred
to the frequent condemnations of aggressions made before the Council
by the former Russian Foreign Minister, Maxim Litvinov. :

He was followed by the British Foreign Under-Secretary, R. A. Butler,
who also made slight changes in his prepared.speech to meet his ally's
stand. He emphasized that nothing was so important to the allies as the
war with Germany. .

The Assembly’s resolution was adopted in record time. . e

Of the 39 States represented at the Assembly meeting, nine abstained
from voting. They were the three Scandinavian countries, Norway,
Sweden and Denmark, the three Baltic countries, Lithuania, Latvia and
Estonia, and Switzerland, China, and Bulgaria.

Mexico at first was listed among the abstainers in the Assembly voting.
The Mexican delegate said, however, that he had cast a ballot, but that
if he had been in the Council voting on the ouster move he would have
been forced to abstain. :

Finland's delegate, the white-haired Rudolf Holsti, walked to the tribune
amid loud applause to express the Finnish prople’s “‘profound gratitude.’

The Argentine delegate, Carlos A. Pardo, delivered his
country’s note to the League Secretary-General, Joseph A.
C. Avenol on Dec. 5, according to the Associated Press,
Geneva advices on that date which stated that the demand
was dispatched by Argentine’s Foreign Minister, Jose Maria
Cantilo. It was also stated that a similar note was sent
by Uruguay; other South America League members it was
added were then preparing their demands.

The text of the report of the League of Nations Committee
of 13 condemning Russia as an aggressor was given as follows
in a wireless message Dec. 13 to the New York *“Times’’:

The Assembly,— .

1.  ’hereas, By the aggression that it has committed againsy Finand,
the Union of Soviet Socialist Republics has failed to observe not only its
special political agreement with Finland but also Article XII of the Covenant
and the Pact of Paris,

And Whereas, Immediately before committing that aggression it de-
nounced without legal justification the treaty of non-aggression that it
had concluded with Finland in 1932 and that was to remain in force until
the end of 1945,

Sol ly Cond $ the action taken by the Union of Soviet Socialist
Republics against the State of Finland,

Urgently Appeals to every member of the League to provide Finland
with such material and humanitarian assistance as may be within its power
and to refrain from any action that might weaken Finland’s power of
resistance,

Authorizes the Secretary to lend the aid of his technical services in the
organization of the aforesaid assistance to Finland, .

And Likewise Authorizes the Secretary General by virtue of the Assembly
resolution of the fourth of October, 1937, to consult non-member States
with a view to possible cooperation. .

2. Whereas, Notwithstanding an invitation extended to it on two occa-
sions, the Union of Soviet Socialist Republics has refused to be present
at the examination of its dispute with Finland before the Council and the
Assembly,

And Whereas, By thus refusing to recognize the duty of the Council and
the Assembly as regards the execution of Covenant Article XV, it has failed
to observe one of the League’s most essential covenants for the safeguarding
of peace and the security of nations,

And Whereas. It has vainly attempted to justify its refusal on the
grounds that relations it has established with an alleged government that is
neither de jure nor de facto the government recognized by the people of
Finland in accordance with the free working of their institutions,

And Whereas, The Union of Soviet Socialist Republics has not merely
violated the Covenant of the League but has by its own action placed
itself outside the Covenant,

And Whereas, The Council is competent under Covenant Article XVI
to consider what consequences should follow from this situation,

Recommends that the Council pronounce upon che question.

Russia’s invasion of Finland was noted in our issue of
Deec. 2, page, 3471.

—_————

Finland Pays United States $234,693 on War Debt—
To Be Put in Special Fund—Hungary Makes
“Token’” Payment—Other Nations Default

Finland again was the only country to make a full pay-
ment on its war debt to the United States, due yesterday

(Dec. 15). The regular semi-annual installment of $234,693

was paid to Secretary of the Treasury Morgenthau by
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Hjalmar Procope, Finnish Minister. The payment was on
a debt totaling $8,142,890. :

Hungary made a token anment on Dec. 4 of $9,828,
representing a portion of the installment of $52,260 due
Dec. 15. This leaves Hungary owing $2,412,700. The
other 15 nations owing the United States gave notice that

- they were unable to pay.

Payments due Dec. 15 totaled $161,167,557 and those
previously due and unpaid on war debts amounted to $2,269,-
563,341. '

In reporting the payment on the Finnish debt, Washington
United Press advices of Dec. 15 said:

Mr. Morgenthau said he accepted the payment with gratitude and noted
that Finland, “during dark days as well as fair, has never failed to honor
its obligations.”

“As you know,” Mr. Morgenthau continued, *‘the President has directed
me to hold this payment in a suspense account until he can recommend
to Congress that this money be used for the benefit of the Finnish people.

“You will be pleased to know, Mr. Minister, that scores of contributions
have been received from persons wishing to help Finland repay its debt to
the United States. Since I have no authority to receive these contributions,

- I have arranged, with the consent of the donors, for them to be turned over
to you.”

Mr. Procope replied:

“May I extend through you, Mr. Secretary, Finland 's deep-felt gratitude
to the President and the people of the United States.

“This money we got 21 years ago to help us through a difficult time.
Now we make this payment in a time of distress, trial and aggression.

“The Finnish people are fighting for life and the cause of truth, justice
and democracy. We trust in the support of the believers in freedom and
democracy in this country and all over the world.”

The plan to set. aside the Finnish payment in a special

fund was reported in our issue of Dec. 9, page 3642.
—— :

Statement of Condition of Bank for International

. Settlements as of Nov. 30
The monthly statement of condition of the Bank for Inter-
national Settlements, Basle, Switzerland, as of Nov. 30
compared as follows with the previous month and a year
ago, according to Basle advices to the “Wall Street Journal”
of Deec. 12 (figures in nearest millions of Swiss franes):

Nov. 30, | Oct. 31,
1939 1939

Nov. 30
1938

Assets—
17.5
15.8
13.8

109.4

Sight funds at interest
Rediscountable bills and acceptances:

Commercial bills and bankers acceptances

Treasury bills
Time funds at interest, not exceeding three months..
Sundry bills and investments:

Maturing in three months:

Treasury bills
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Short-term and sight deposits:
Central bank for their own account:
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Canada’s Importance to Allied Nations as Producer of
Materials Pointed Out by S. H. Logan of Canadian
Bank of Commerce—A. E. Arscott Reports on
Financial Condition of Bank at Annual Meeting

Canada’s standing as a producer of materials valuable to
the Allied cause was stressed by S. H. Logan, President of
The Canadian Bank of Commerce, Toronto, in his address
on Dec. 12 before the 73rd annual meeting of the share-
holders of that institution. After describing the economic
transformation which had taken place in the Dominion since
1918, and again since 1929, Mr. Logan pointed out that when
hostilities broke out in September last Canada was in a
healthy and progressive condition, with plans made well in
advance by many organizations to meet the shock of a break-
down in negotiations to solve peaceably international prob-
lems. Today Canadian mining and manufacturing accounted,
he said, for about 60% of the net value of mational pro-
duetion, with a wide range of commodities both for domestie
use and for export and with many avenues of employment.
He continued:

We can reasonably regard this greatly enlarged economic organization
as of such importance as to add considerably to the strength of the Allied
cause in this conflict. In fact, the increase in Canadian productivity ac-
counts in considerable degree for the greater margin of economic superiority
of the British and French Empires over Germany today as compared with
that existing in 1914-18, which proved vo be the decisive factor in that
conflict. Within these Empires there is produced more than one-third of
the world's supply of such essential war materials as the major non-ferrous
base metats and manganese, over 90% of the nickel, about one-quarter of
the raw cotton and wood pulp, nearly one-fifth of the tungsten, 60% of the
rubber, 40% of the tin and approximately half of the wool and gold,

Turning to production within Canada, Mr. Logan pointed
out that the capacity of manufacturing plants in the Do-
minion was not only at least 109, greater than in 1929, but
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also actually half as much again as in 1918, at the peak of the
national efforts made in the last war.

The prospect of an active business year ahead for Canada,
said Mr. Logan, did not rest solely upon a large armament
and war trade. Normal business had been stimulated by the
removal of some handicaps present a year before, by near-
record erops and increased farm purchasing power.and by a
spectacular rise in export trade. A larger proportion of
Canada’s external trade since the outbreak of war was bein
carried on with British Empire countries in the New Worl
and with the United States and Latin America, and greater
trade opportunities in these directions seemed to be promised
for the future. It was to -be hoped, he said, that full ad-
vantage could be taken of them and of other normal develop-
ments so that we might have after the war an economy more:
easily adjustable to peace-time conditions than was the
case after 1918.

In presenting to the shareholders the Bank’s financial
statement for the year ending Oect. 31, A. E. Arscott, the
General Manager of the Canadian Bank of Commerce, made
detailed reference to the notable gain in the Bank’s current
loans in Canada, which at $201,774,000, showed an increase
over the last year of $38,266,000. Mr. Arscott pointed out
that total deposits, at $662,708,000, were the highest in the
history of the Bank, which has over a million depositors,
more than 909 of whom were represented by accounts of
$1,000 or less. He concluded his reference to the Bank’s
financial statement by declaring that this represented not
merely one gear’s progress but the Bank’s development
over a period of 72 years, during which time it had been
safely guided through several crises, including the last war
and its aftermath. .

An announcement regarding Mr. Arscott’s remarks also
said:

Canadian business activity seemed to have risen at an unprecedented
pace since last spring, said Mr. Arscott in terminating his address, industrial
activity in November reaching a record peak, with an advance of 33 % from
the low point of the winter of 1938-39. In the months prior to September
business was already strongly progressive, but was accelerated on the out-
break of hostilities by the rush of manufacturers, dealers and the generai
public to acquire stocks of commodities. Now that the first effects of the
war had passed, he expected to see an upward trend in business, which
might be expected to continue generally in that direction as long as the war
lasted. He wished, however, to sound a note of warning to the effect that
war production should be well planned if severe post-war difficulties were
not to be encountered. If sound judgment were exercised and speculative
commitments avoided, he believed that the painful losses of the post-war
readjustment period would be greatly lessened.

—+——

Jan. 1 Coupons of Kingdom of Bulgaria 7% Settlemen
Loan 1926 to Be Paid at Rate of 407,

J. Henry Schroder Banking Corp., American iiseal agent,
for the Kingdom of Bulgaria 7% Settlement Loan 1926,
dollar tranche, announces that the trustees of the loar have
received from the Bulgarian Gevernment sufficient sums in
foreign exchange to provide for the payment of 409, oi the
interest coupon due on Jan. 1, 1940. The fiscal agent will,
as directed by the trustees, be prepared to pay to the holders
of the Jap. 1, 1940 coupons of the dollar bonds on or after that
date $14 for each $35 coupon and $7 for each $17.50 coupon,
upon surrender of such coupons at its office.

———e

$665,700 of Republic of Cuba 30-Year 5}4% External
Gold Bonds to Be Redeemed Jan 15.

Republic of Cuba, through Pablo Suarez, Consul General
of Cuba, has notified holders of its external loan 30-year
sinking fund 5%9% gold bonds issued under loan contract
dated Jan. 26, 1923, that $665,700 principal amount of the
bonds have been drawn by lot for redemption on Jan. 15,
1940, out of moneys in the sinking fund, at 100% of their
par value, by J. P. Morgan & Co., fiscal agents. Bonds
so drawn for redemption will be paid at the office of the
fiscal agents on or after Jan. 15, 1940, after which date
interest on the drawn bonds will cease.

Attention is called to the fact that on Deec. 11, 1939,
$79,500 principal amount of the bonds previously called for
redemption, were still unredeemed.

e S 2
Member Trading on New York Stock and New York
Curb Exchanges During Week Ended Nov. 26

The Securities and Exchange Commission made public
yesterday (Dee. 15) figures showing the volume of total
round lot stock sales on the New York Stock Exchange and
the New York Curb Exchange for the account of all members

- of these exchanges in the week ended Nov. 25, continuing a

series of current figures being published weekly by the Com-
mission. Short sales are shown separately from other sales
in the New York Stock Exchange figures. ‘The week ended
Nov. 24 included only five days of trading since the markets
were closed on Nov. 23 (Thanksgiving Day).

Trading on the Stock Exchange for the account of members
during the week ended Nov. 25 (in round-lot transactions)
totaled 1,157,665 shares, which amount was 17.89% of total
transactions on the Exchange of 3,234,780 shares. This
compares with member trading during the previous week
ended Nov. 18 of 1,825,742 shares, or 21.44 %, of total trading
of 4,256,660 shares. On the New York Curb Exchange
member trading during the week ended Nov. 25 amounted to
213,895 shares, or 15.86% of the total volume on that
Exchange of 674,135 shares; during the preceding week trad-
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ing for the account of Curb members of 297,960 shares was
18.86 9, of total trading of 789,765 shares.

The figures for the week ended Nov. 18 appeared in our
issue of Dec. 9, page 3638.

The Commission, in making available the data for the week
ended Nov. 25, said: .
* The data published are based upon weekly reports filed with the New
York Stock Exchange and the New York Curb Exchange by their respec-
tive members. These reports are classified as follows:

Neg };oﬂ:

New York
0C] Curb
Ezchange

Ezchange

Total number of reports recelved 791
. 1. Reports showing transactions as specialists 100
2. Reports showing other transactions initiated on the
floor.
orts showing other transactions initiated off the
or.

55

3. Rep
Hl00Psscsnnpsnvsronemmssssniemss: enwoneenme i 226 87

4. Reports showing No transactions. . .oeecvercemenan 554 564

Note—On the New.York Curb Exchange the round-lot transactlons of speclalists
in stocks in which they are registered are not strictly comparable with data similarly
designated for the New York S8tock Exchange, since specialists on the New York
Curb Exchange perform the functions of the New York Stock Exchange odd-lot
dealer as well a8 those of the specialist.

The number or reports in the various classificavions may total more than
the number of reports received because, at times, a single report may
carry entries in more than one classification.

TOTAL ROUND-LOT STOCK SALES ON THE NEW .YORK STOCK EX-
CHANGE AND ROUND-LOT 8TOCK TRANSACTIONS FOR ACCOUNT
OF MEMBERS * (SHARES)
Week Ended Nov. 25, 1939
. Total for Per
Week Cent a

89,080
3,145,700

Total sales i " 780

A, Total round-lot sales:
Bhort 88108. cuvansansrconnannonanse P S e
Other sales.b......

B. Round-lot transactions for account of members, except for
the odd-lot accounts of odd-lot dealers and specialists:
1. Transactions of speclalists in stocks In which they are

reglstered—Total PUrChases. ceveeevenecscnseanaas 308,510

42,980
261,310

304,200 -
612,8
150,700

11,300
154,890

Total sales...
Total purchases and 88le8. . oo rvevreenenn JE———
2 Other transactions initiated on the floor—Total purchases

Bhort sales
Other 8ales.b.vcnervnen. yinman e e amen e

Totalsales. . ooueecnns o e e e 166,190
316,890

87,110

13,490
127,375

" 140,865
“a2m.075
546,320
67,770
543,575

611,345

Total purchases and sales. ....... % 1,157,665 17.89

TOTAL ROUND-LOT STOCK SALES ON THE NEW YORK CURB
EXCHANGE AND STOCK TRANSACTIONS FOR ACCOUNT OF MEM

BETH * (SBHARES)
Week Ended Nov. 25, 1939

Total purchases and sales...... i e
3. Other transactions Initiated off the floor-Total purchages

Bhort 881€8. - v v eencennn -
Other sales.b....

Total Bales. . ogiesivisebeinisve pose DS
Total purchases and BaleS_ .o cecceeenn .
4. Total—Total purchases...... camanaspasene T —

Total Bales. v vueccnanann nRmErenebed e p—

Toxal‘ Jor Per
Week Cent a

A. Tota) round-lot sales, 674,135

B. Round-lot transactions for account of members:
1. Transactions of speclalists in stocks in which they are
noll"ejglstered—l}ouzm

57,940
79,075

137,015

15,200
15,675

30,775

26,735
19,370

46,105

99,875
114,020

3 Otge}r transactlons initiated off the floor—Bought... ..
old ...

Total ..
4. Total—Bought

00 e e .

Total. ...

C. Odd-%:cl(tirnmactlnm for account of speciallsts—Bought. ...
0]

91,038

* The term “members” includes all Exchange members, thelr firms and thelr
partners, including speclal partners,

@ Shares in members’ transactions as per cent of twlice total round-lot volume.
In calculating these per the total members’ transactions is compared with
twice the total round-lot volume on the Exchange for the reason that the total of
members’ tr: fons includes both purchases and sales while the Exch b

- Bwift & Co., capital
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are’ based upon reports filed with the Commission by the
odd-lot dealers and specialists.

S8TOCK _TRANSACTIONS FOR THE ODD-LOT ACCOUNT OF ODD-LOT
DEALERS AND SPECIALISTS ON THE NEW YORK STOCK EXCHANGE

Week Ended Dec. 9, 1939
Tota
Jor Week
19,821
544,463

21,469,359

0Odd-lot sales by dealers (customers’ purchases)
Number of orders

Ninber of shares: o c o Vu e diu el i vsmiiibe bttt cusstcanngy
.. Dollar vatue
0Odd-iot purchases by dealers (customers’ sales);
Number of orders: .
Customers’ short sales
20,972
21,316
Number of shares:
Customers’ short sales

Customers’ other sales_a.
Customers’ total sales 3

519,364
528,546

18,227,622

Dollar value

Round-lot sales by dealers
Number of shares:
Short sales 190
Other sales_b._ 127,280
Total sales_ .. 127,470

Round-Iot purchases by dealers

Number of shares

a Bales marked ‘“‘short exempt’’ are reported with ‘“‘other sales "

b Bales to oifset customers’ odd-lot orders, and sales to liquidate a long position
which is less than a round lot are reported with “‘other sales.’

[ —
Changes in Amounbs of Their Own Stock Reacquired
by Companies Listed on New York Stock and New

York Curb Exchanges 3 :

The New York Stock Exchange issued on Dec. 12 its
monthly compilation of companies listed on the Exchange
reporting changes in the reacquired holdings of their own
stock. A previous list appeared in our issue of Nov. 18,
page 3187. The following is the list made available by the
Exchange Deec. 12: : :

Shares
Per Latest
Report

Shares
Previously
Reported

Company—Class of Stock

Armour & Co. (Ill.), common
Atlas Corp., common
6% preferred
Belding Heminway Co., common
Brown Shoe Co., common
Bucyrus-Erie Co., 7% preferred.
Celotex Corp. (The), common
Century Ribbon Mills, Inc., 7% preferred.
Detroit Edison Co. (The), common
Firestone Tire & Rubber Co., common
General Realty & Utilitles Corp., $6 preferred.
General 8hoe Corp., common
Household Finance Corp., common
Jewel Tea Co., Inc., common
Kaufmann Department Stores, Inc¢., common.
5% preference :
Lone Star Cement Corp., common
Natlonal Department Stores Corp., 6% preferred. .
Outboard, Marine & Mfg. Co., common
Plymouth Oil Co., common
Safeway Stores, Inc., 5% cumulative preferred
Sheatfer Pen Co. (W. A.) common.
Standard Oll Co. (Ind.), capital _
Sterling Products, Inc., capital. _

9
357,269
6,026
35,032
5,000
7,980

DR R O O I

Thompson, (John R.) Co., capital
Wheeling Steel Corp., 8% cumulative preferred -
x Adjustment of record to Include 19,114 preferred shares acquired by the corpo-
ration in October in settlement of a claim against the predecessor corporation.
This transaction was reported in Securities and Exchange Commission form 8-K of
the corporation dated Nov. 6. ,
The total of 9,451 shares previously reported represents shares held by subsidiaries.
This total did not change in November. Subsidiaries also hold 556 common shares.

The New York Curb Exchange announced on Dec. 14
that the following is a list of issuers of fully listed securities
Whi(‘izl have reported changes in their holdings of reacquired
stock: : '

Shares
Previously
Reported

Shares
Per Latest
Report

Company—Class of Stock

American Cities Power & Light Corp. (“A"” option div,
series 1936)
Convertible “A” optinial div. series

American General Corp., $2.50 div. series preferred.
$2.00 div. series preferred.
Common

Beau Brummel, Inc. capital

Blue Ridge Corp., $3. convertible preferred

Charis Corp., common

Commonwealths Distribution, Ine., capital.

Crown Central Petroleum Corp., common..

Crown Drug Co., 7% convertible preferre

Equity Corp. (The) $3 convertible preferred.

Henry Holt & Co., Inc., class “A"_

31,583
15,080
276

30,643

Convertible 6s ‘“B" 1949
Klein (D. Emil) Co., Inc., common
Knott Corp. (The) common
%,a'ue Bryant, Inc., 7% preferred

includes only sales.

b Round-lot short sales which are exempted from restriction by the Commission's
rules are included with *“‘other sales."

> i

Odd-Lot Trading on New York Stock Exchange During
Week Ended Dec. 9

On Dec. 14 the Securities and Exchange Commission
made publie a summary for the week ended Deec. 9 of com-
plete flérures showing the volume of stock transactions for

" the odd-lot account of all odd-lot dealers and specialists
who handle odd lots on the New York Stock Exchange,
continuing a series of current figures being published by the
Commission. Figures for the previous week ended Dec. 2
were repoi ted in our issue of Dec. 9, page 3638. The figures

t Realty Corp., convertible preferred__. .
Louisiana Land & Exploration Co. (The) capital.
McCord Radiator & Mfg. Co., class B
Midland Oll Corp., $2 convertible preferred. .
New Process Co., common
New York Merchandise Co., Inc., common. ..
Niagara Share Corp. of Md., “A” preferred
North Central Texas Oil Co., Inc. (The) common .
Root Petroleum Co., $1.20 convertible preferred.
Rustless Iron & Steel Corp., common
Sterchi Bros. Stores, Inc., 6% 1st preferred

5% 2nd preferred
Trunz Pork Stores, Inc., capital___

565
15,034

New York Stock Exchange Short Interest Decreased
During November Below October

The short interest existing as of the close of business on
the Nov. 30 settlement date, as compiled from information
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obtained by the New York Stock Exchange from its mem-
bers and member firms, was 479,344 shares, compared with
523,226 shares on Oct. 31, both totals excluding short
positions carried in the odd-lot accounts of all odd-lot deal-
ers, the Exchange made known on Dec. 11. As of the

Nov. 30 settlement date, the total short interest in all odd-
lot dealers’ accounts was 56,154 shares, compared with
The Exchange’s announcement

72,478 shares on Oct. 31.
likewise stated:

Of the 1,230 individual stock issues listed on the Exchange on Nov. 30,
there were 25 issues in which a short interest of more than 5,000 shares
existed, or in which a change in the short position of more than 2,000
shares occurred during the month.

The number of issues in which a short interest was reported as of
Nov. 30, 1939, exclusive of odd-lot dealers’ short position, was 458, com-
pared with 465 on Oct. 31.

In the following tabulation is shown the short interest
existing at the opening of the last business day of each
month from Oct. 29, 1937, to Nov. 30, 1937; the figures
since Dec. 31, 1937, are shown as of the close of business
cn the last day of each month. !

1939—
1,214,082
__1,184,215
1,051,870

1,222,005
.-1,141,482
--1,097,858
..1,384,113
..1,343,573

1,050,164

*662,313
667,804
651,906
481,599
435,273
570,616
523.226
479,344

July 31..
587,314 Aug. 31..
500,961

447,543
. 536,377
529,559

L

Short Interest on New York Curb Exchange Decreased
During November

The total short position of stocks dealt in on the New
York Curb Exchange for the month of November, reported
as of Nov. 29, amounted to 13,274 shares, compared with
16,092 shares on Oct. 31. The Exchange on Dec. 9 further
reported : :

Three issues showed a short interest of 500 shaves or more. They were:
Copperweld Stecl Co. common cap., with a short interest of 1,000 shares
against 19 at the end of October; I’antepec Oil Co. of Venezuela, C. A.
(Amer. Shs.), with a short interest of 1,300 sHares against 380 on Oct. 31,
and Union Premier Food Stores, Inc., common, with a short interest of
647 shares compared with 600 at the end of October.

B

Advantages of Listing Securities on National Exchange -

Explained in Booklet Issued by New York Curb
Exchange

In a pamphlet recently prepared by the New York Curb
Exchange the advantages of listing a security on an ex-
change are set forth. The booklet states:

Listing upon an exchange indicates a willingness on the part of the
management of the corporation listed to make a full disclosure of the
information which is essential to an evaluation of its securities, and to
keep that information up to date, thus evidencing confidence that the
public, knowing the facts, will find the corporation’s securities attractive
investments or speculations. It provides to the public a definite element
of goodwill.

The booklet treats the subject from the point of view of
the issuing corporation and the security holder. Advantages
aceruing to the issuer are listed as follows:

Listing facilitates the distribution of securities, and thereby aids corpo-
rate financing. - In many prospectuses appears the statemént ‘“Application
will be made to list upon the Exchange.””. Underwriters
realize that this represents a potent selling point to at least a substantial
number of prospective investors, who will not be attracted to purchase the
offered security unless assured of a public market for subsequent resale.

Listing always has a distinct advertising wvalue, but more especially
when the name of the corporation coincides with the name of the product
which it is selling to the public. [Each day the ticker and the press
bring the names of listed securities to the attention of multitudes.

For the security holder, the Exchange points out benefits
as follows:

The primary advantage of listing is that it makes available to the
investing public the ideal medium for dealing in securities—as well as
any other marketable article—the competitive public auction market.
The evolution and development of securities exchanges have been predicated
upon the basic principle that when all potential buyers and sellers are
concentrated at.a single focal point, in public competition, the buyers
and sellers alike are assured of paying and receiving the best prices pre-
vailing at the time,

From the information made available by the Exchange
we also quote: '

The listing of a security on the New York Curb Exchange, or any other
exchange, does not guarantee values. The very purpose of listing is to
establish values in a free and open market. Nor does the listing of a
security on an exchange infer that the issuing corporation will become
more successful or -its securitics enhance in value, However, when an
excLange lists a security it does represent that the corporation has met
the carefully considered listing requirements by providing such -informa-
tion as leads the exchange to believe that its securities are entitled to an
exchange market and that, in the opinion of the exchange, the information
and data contained in the listing application and supporting papers, and
to be contained in the reports and data which the corporation has agreed
to file during the period of its listing, will be such that the investor may
reach his own conclusions as to the value of the security.

It is noted that one “important advantage of listing, par-
ticularly from the viewpoint of large stockholders, is that
it provides an established market place and public and
continuous quotations over a period of time, which are of
benefit in the settlement of estate and tax problems, and
the liquidation of estate and family holdings.”
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New York Stock Exchange”Changes Margin Rules on
“Straddlers’’
Members of the New York Stoek Exchange were informed
Dee. 12d 3{ the following change in the margin rules affecting
8, “Stra; e’!:

At the present time the margin rules of the Committee on Member Firms
require that when a member firm issues or guarantees a straddle for a cus-
tomer, there shall be obtained from the customer the total amount of margin
required on both the put option and on the call option unless the exercise
of one option voids the other. Effective today, the Committee on Member
Firms has determined to change that requirement so that it will be necessary
in the future to obtain margin only on the side of the straddle requiring the
greater amount. This requirement also applies in cases where a member
issues or endorses a spread or a put and a call on the same number of shares
of the same security for the same customer.

e

New York Stock Exchange Advises Heads of Listed
Companies as to Methods for Disclosing Foreign
' Business in Financial Statements

The Committee on Stock List of the New York Stock Ex-
change on Dec. 13 called to the attention of presidents of
corporations having securities listed on the Exchange meth-
ods of reporting foreign business in their finanecial statements,
as suggested in a bulletin recently published by the American
Institute of Accountants, with which the Committee indi-
cates it is in accord. In a letter to company heads the Com-
mittee said: '

War conditions abroad, with the accompanying increased foreign ex-
change controls and other restrictions, have created conditions which the
numerous listed companies engaged in foreign business desire to reflect in
their financial statements, so that reports to stockholders will be truly
informative. ;

In cooperation with the American Institute of Accountants, the Com-
mittee on Stock List has been considering accounting and reporting proced-
ures designed to provide for appropriate disclosure and conformity of these
methods to the listing agreements of corporations with the New York Stock
Exchange. The American Institute of Accountants has recently published
a bulletin in which certain procedures which appear desirable under present
conditions are suggested and several alternative methods of reflecting the
results of foreign operations are described.

The Committee on Stock List has decided that revisions in the form of
the financial statements of your company in accordance with the methods
suggested by the American Institute of Accountants would not be in conflict
with the listing requirements of the Exchange, which calls for the presenta-
tion of financial statements in reports to stockholders in the same form as
those included in the listing application. Under existing circumstances,
the Committee recommends the disclosure of the extent of foreign items in
the financial statements contained in the annual reports of listed com-

panies.
P S——

SEC Issues Five More Reports in Survey of American
Listed Corporations

The Securities and Exchange Commission made public
on Deec. 8 five more of a series of reports based on a Works
Projects Administration study -now known as the “Survey
of American Listed Corporations.” The SEC in its an-
nouncement says:

The current reports contain a summary of selected data on the following
five industry groups composed of corporations registered under the Securivies
Exchange Act of 1934: Food Canners and Preservers; Manufacturers of
Chewing Gum, Candy and Confectionery; Manufacturers of Diversified
Grocery Specialties (Packaged Goods); Manufacturers of Miscellaneous
Food and Related Products: and Manufacturers of Drugs and Medicines.

These summaries contain essentially the same information as the first
50 reports of this series which have been released, but, unlike the first 18
reports, they have not been printed in quantity and, therefore, are not
available for free distribution. They are, however, open to public inspec-
tion and use at the offices of the SEC. €

——————

Registration of 44 New Issues Aggregating $114,924,000
Under Securities Act Became Effective During
November

The Securities and Exchange Commission announced on
Deec. 15 that during November a gross amount of $114,924 -
000 of securities was effectively 1egistered under the Securities
Aect of 1933, according to an analysis prqpa.red by the Re-
search and Statisties Section of the Trading and Exchange
Division. Of this total, $112,153,000 of securities was pro-
posed for sale by issuers, as compared with $13,509,000 in
the preceding month and $218,519,000 in November, 1936.
The Commission further said:

Approximately four-fifths of the amount of registered securities proposed
for sale by issuers in November, 1939, was accounted for by the securities
of only three companies. The largest amount was shown for the Public
Service Co. of Colorado, with gross proceeds of $4(,800,000 for the 35 %
bonds and $12,750,000 for the 4% debentures, or a. total of $53,550,000.
Next in importance were 19 common stock issues of Group Securities, Inc.,
with combined gross proceeds estimated at approximately $24,000,007,
followed by the United Fund Trust Certificates (United Funds Manage-
ment Corp.), with gross proceeds of $12,000,000.

Reflecting principally the two large issues of the Public Service Co. of
Colorado, the electric and gas utility group accounted for $54,700,000, or
48.7% of the total amount proposed for sale by issuers. Financial and in-
vestment companies with $40,386,000, of 36.0%, ranked second in impor-
tance, followed by manufacturing companies with $8,844,000, or 7.9%
of the total.

Fixed interest-bearing securities aggregated $64,515,000, or 57.5% of
the November total, with long-term secured bonds accounting for 41.7%
of the total and long-term unsecured bonds 15.8%. Common stock
amounted to $32,840,000, or 29.3% of the total, and certificates of par-
ticipation aggregated $12,000,000, or 10.7%. Theremainder of $2 ,798,000,
or 2.5% of the total, represented preferred stock.

During November, 17 statements became fully -effective covering 44
issues, including 19 separate common stock issues registered by Group
Securities. Inc. The analysis indicates that of the $114,924,000 of securi-
ties registered only $855,000 was registered for the account of others (of

gitized for FRASER
tp://fraser.stlouisfed.org/




3794

which $210,000 was proposed for sale). This left $114,069,000 of securities
registered for the account of issuers. Inasmuch as $1,916,000 of securities
registered for the account of issuers was not proposed for sale, there re-
mained $112,153,000 of securities proposed for sale by issuers. Only
$650,000 of this amount was for new ventures.

Compensation to be paid to distributors equaled $4,092,000, or 3.6%
of gross proceeds. Other issuing and distributing expenses were $654,000,
or 0.6% of gross proceeds. The indicated total cost of issuing and dis-
tributing registered securities, therefore, was 4.2%.

Net proceeds after all issuing and distributing expenses totaled $107,407,-
000, of which $64,567,000, or 60.1%, was intended to be used for repayment
of indebtedness and retirement of preferred stock. This included 50.2%
for repayment of bonds and notes, 6.9% for repayment of other debt, and
3.0% for retirement of preferred stock. Reflecting the comparatively
large volume of investment company security registrations during Novem-
ber, the amount to be applied for the purchase of securities was $37,897,000,
or 35.3% of the total, with 34.9% representing the purchase of securities
for investment. New money purposes such as expenditures for plant and
equipment and working capital, amounted to only $4,922,000, or 4.6%
of the total.

An aggregate of $56,957,000 of securities, or 50.8%, was to be offered
through underwriters, as compared with $49,357,000, or 44.0% through
agents, and $5,839,000, or 5.2%, directly by lissuers. Securities to be

offered to the public accounted for 85.49, of the total, securities to be of-.

fered to others for 9.9%, and securities to be offered to security holders for
4.7%.

No reorganization and exchange securities were effectively registered
during November. .

|
TYPES OF SECURITIES INCLUDED IN 20 REGISTRATION STATEMENTS
THAT BECAME FULLY EFFECTIVE DURING NOVEMBER, 1939

Gross Amount of Securities

No. of| No. of Units
Issues| or Face Amt.

45,950,000

Type of Security
Amount
$46,815,000

Long-term secured bonds, 3
Short-term secured bonds.a i
Long-term unsecured bonds.. . 2
Short-term unsecured bonds.a o
5 . 3,391,208
30 34,372,633
1 12,000,000
645,150

44 $114,923,991

Gross Ami. of Securities,
Less Securities Reserved
Jor Conversion
Type of Security -
Percent

Nov.,
1938

Gross Amt. of Securities
Proposed for Sale by
Assuers

Percent

Nov.,
1939

Gross
Amount

Gross
Amount

Nov,,
1939

Long-term secured bonds..| $46,815,000 41.1 | 18.8 41.7

Short-term secured bonds.a o o e e
Long-term unsecured bonds 15.5 | 47.9 15.8 | 49.9
Short-term unsec. bonds.a. s - i
Face amt. instal. ctfs . - i
Preferred stock = 3,391,208 k 2,797,633 2.5
Common stock 33,442,539 32,840,207| 29.3
Ctfs. of partic., ben. 12,000,000 i 12,000,000{ 10.7
‘Warrants or rights 645,150 ! X s
$113,993,8971100.0 $112,152,8401100.0 '100.0

a Becurities having maturity of three years or less are classified as “short-term’’
securitles,
——

Value of Commercial Paper Outstanding as Reported
by, New York Federal Reserve Bank—Total of
?)214,400,000 Nov. 30 Compares with $205,300,000

ct. 31
The following announcement showing the total value of
commercial paper outstanding on Nov. 30 was issued by the

Federal Reserve Bank of New York on Dee. 15.

Reports received by this bank from commercial paper dealers show a

total of $214,400,000 of open market paper outstanding on Nov. 30, 1939.

This figure represents an increase of 4.49, over Oct. 31
when outstanding commercial paper amounted to $205,-

300,000, and is a gain of 3.9% over Nov. 30, when the total

amounted to $206,300,000.

Below we give a compilation of the monthly figures for
more than two years:
1939—

Nov.,
1938
21.4

$46,815,000

s

251,200,000

271,400,000

296,600,000

292'600,000

299,300,000

279,200,000

209,400,000 ; 311,000,000

July 3122277 210,700,000 323,400,000
June 30 225,300,000

> S —

Bankers’ Acceptances Qutstanding Increased $1,483,000
During November—Total Nov. 30 Reported at
$222,599,000—$50,728,000 Below Year Ago

During November the volume of bankers’ acceptances in-
creased $1,483,000 to $222,599,000 Nov. 30 from $221,~
116,000 Oct. 31, according to the monthly report of the
Acceptance Analysis Unit of the Federal Reserve Bank of
New York, issued Dec. 14. As compared with a year ago
gléggNovi] 30 ‘Er%tal is $50,728,000 below that of Nov. 30,

, when e acceptances outstanding amount
$273,327,000. = # ed to

The increase in the volume of acceptances outstanding
on Nov. 30 from Oct. 31 was due to gains in eredits drawn for
imports and domestic warehouse credits, while in the year-
to-year comparison losses in credits for exports, domestic
warehouse and those based on goods stored in or shipped
between foreign countries accounted for the decline.

The following is the report for Nov. 30, as issued by the
New York Reserve Bank:

- 194,200,000
- 180,700,000

~—-ONE HUNDRED—The Commercial & Financial Chronicle—YEARS OLD Dec. 16, 1939

" BANKERS' DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES

~—BY FEDERAL RESERVE DISTRICTS

Nov. 30, 1938

$30,539,000
196,464,000

Oct. 31, 1939
$20,189,000

Federal Reserve District Nov. 30, 1939
$18,790,000
159,570,000

10,236,000

56,000 1,958,000
20,621,000 18,379,000 19,380,000

Grand total $222,599.000 ' $221,116.000 ! $273.327.000
Increase for month, $1,483,000.. Decrease for year, $50,728,000
ACCORDING TO NATURE OF CREDIT

Nov. 30, 1939 Nov. 30, 1938
$95,649,000
37,373,000
10,659,000
39,641,000

Oct. 31,1939

$94,484,000
59,197,000
10,419,000
49,038,000
3,460,000

56,729,000

$84,840,000
40,219,000
10,973,000
35,400,000

Domestie shipments
Domestic warehouse credits.
Dollar exchange 15,541,000 17,734,000
Based on goods stored in or ghipped

between forelzn countries 23,736,000 31,950.000

BILLS HELD BY ACCEPTING BANKS

-$103,101,000
- 68,571,000

$171,672,000
000

» B

CURRENT MARKET RATES ON PRIME BANKERS' ACCEPTANCES

DEC. 14, 1939

Dealers’ Dealers'

Dealers’ Dealers'
Buying Rates|Selling Rates

Buying Rates|Selling Rates,
l 7-16 I

Days—

1
9-16
9-16

7-16
7-16

The following table, compiled by us, furnishes a record
of the volume of bankers’ acceptances outstanding at the
close of each month since July 31, 1937:

1937— $ 1938—
July 31. 351,556,950 | Apr. 30.
343,881,754 | May 31.
344,419,113
346,246,657
348,026,993 | A
343,065,947

3 .
248,095,184
- 245,016,075
237,831,575
246,574,727
244,530,440
236,010,050
235,034,177

$
278,707,940
268,098,573
264,222,590
264,748,032
- 258,319,612
261,430,941
269,561,958
273,327,135 215,881,724
E 269,605,451 221,115,945
307,115,312 1939— Nov. 222,599,000
292,742,835 | Jan, 31 255,402,175

—_——————

FHLBB Says 121,806 Non-Farm Mortgages Amounting
to $333,079,000 Were Recorded in October

The Federal Home Loan Bank Board anncunced Dec. 9
that 121,806 non-farm mortgages, amounting to $333,079,000,
were recorded in October by all types of lenders, $15,923,000
more than in September. Limited to mortgages of $20,000
or less, the October activity brought the cumulative record-
ings for the first 10 months of this year up to 1,133,560
mortgages, amounting to $3,123,942,000, the Board’s Division
of Research and Statistics estimated. Further details were
reported as follows:

Savings and loan associations accounted for 329%, $105,229,000, of the
October recordings, followed by commercial banks and trust companies,
25%, or $84,678,000; individuals, 16%, $53,909,000; insurance com-
panies, 9%, $28,503,000; mutual savings banks, 4%, $12,966,000, and
others, 14%, $47,794,000.

The rate of mortgage recording activity averaged $3.61 ‘per person in
October, as against $3.44 in September, with the highest rates being

325,804,395

_ reported in the District of Columbia, $10.97, and California, $8.27.

The following table shows the distribution of recordings by type of
lender from January through October :

P.C.of
Total

385,736 34
234,936 21
286,676 25
¢ 54,633 1
32,883

P.C.of

Type Number Amount

Savings and loan associations
Banks and trust companies
Individuals

Insurance companies . -
Mutual savings hanks .

$973,462,000
763,024,000
546,492,000
274,238,000
3 112,688,000

138,696 12 454,038,000

1,133,560 100 | $3,123,942,000

Of the 12 Federal Home Loan Bank districts, the New York-New Jersey
district led in volume in October, reporting $44,623,000 in mortgages
recorded ; next were the Los Angeles District<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>