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KANSAS CITY PUBLIC SERVICE COMPANY

Final Call for Deposits

capital readjustment.

may warrant.

of the undersigned,

728 Delaware St.,
Kansas City, Mo.

Approximately 83%2% of the publicly held bonds of this
Company have now been deposited under the plan of

Thus, approximately $780,600 principal amount of bonds
remain to be deposited to meet the 909% requirement of the
Reconstruction Finance Corporation,

Further deposits will be accepted to the close of business
on Saturday, Sept. 23rd, whereupon the RFC will be noti- .
fied of the amount on hand and action taken for the con-
summation or abandonment of the plan as the situation

Bondholders who have not yet deposited are requested
to do so promptly. For further information, address either:

Kansas City Public Service Co.,
by Powell C. Groner, President;

J. A. Harder, Treasurer,

‘Leading Out-of-Town
Investment Bankers & Brokers

ST. LOUIS

ST1ix & Co.

GAINT LOUIS
509 OLIVE ST.

Members 8t. Louis Stock Exchange

MILWAUKEE

WISCONSIN
CORPORATION SECURITIES

Teletype—Milwaukee 92

EDGAR, RICKER & CO.

207 East Michigan St.,
Milwaukee, Wis.

BIRMINGHAM

MARX & CO.

BIRMINGHAM, ALABAMA

OUTHERN MUNICIPALS and
CORPORATION BONDS

Dividends

ALLIS-CHALMERS
MANUFACTURING COMPANY
Common Dividend No. 62
A dividend of twenty-five cents ($0.25) per
share on the common stock without par value
of this Company has been declared, payable
October 4th, 1939 to_stockholders of record at
the close of business S8eptember 18th, 1939.
Transfer books will not be closed.
Checks will be mailed.
W. A. THOMPSON, Secrelary.
September 8th, 1939.

GENERAL BAKING
COMPANY

Preferred Stock Dividend No. 110

A dividend of Two Dollars ($2.00)
per share on the Preferred Stock, has
been declared by the Board of Direc-
tors, payable October 2, 1939, to
stockholders of record at the close of
business on September 23, 1939,

A. A. CLARKE, Treasurer
September 14, 1939,

A

GENERAL BAKING
COMPANY

Common Stock Dividend No. 74
A dividend of Fifteen Cents ($.15)
per share, on the Common Stock has
been declared by the Board of Direc-
tors, payable October 2, 1939, to
stockholders of record at the close of 2
business on September 23, 1939,

A, A. CLARKE, Treasurer
September 14, 1939.

DETROIT

LISTED AND UNLISTED
SECURITIES

Charles A. Parcells & Co.

Members of Detroit Stock Exchange
PENOBSCOT BUILDING, DETROIT, MICH.

HARTFORD

Specialists in Connecticut
Securities

PUTNAM & CO.

Members New York Stock Ezchange
6 CENTRAL ROW, HARTFORD
Tel. 5-0151. A.T.T. Teletype—Hartford 564
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KAUFMANN DEPARTMENT
STORES, Inc.

Common Dividend No. 76

Pittsburgh, Pa., September 13, 1939.

The Directors have declared a dividend of
twelve cents (12c¢) per share on the Common
Stock, payable October 28, 1939, to all holders
of record October 10, 1939. Cheques will be

mailed.
E. R. CLARKSON, Treasurer.

The
‘““Expandit’’ Binder

is Neat and Practical

In sizes up to 13x814 inches
Price $2.00 each
Plus postage
Prices for larger sizes
on applicat
THE “EXPANDIT” Binder
28 Spruce St., New York City

~

Dividends

New York & Honduras Rosario
Mining Company
120 Broadway, New York, N. Y.
September 13, 1939.
DIVIDEND NO. 348.

. The Board of Directors of this Com-
pany, at a meeting held this day, de-
clared an interim dividend for the third
quarter of 1939, of One Dollar ($1.00)
a share on the outstanding capital
stock of this Company, payable on
September 30, 1939, to stockholders of
record at the close of business on Sep-
tember 20, 1939.

WILLIAM C. LANGLEY, Treasurer.

UNITED FRUIT COMPANY

DIVIDEND NO. 161

A dividend of one dollar per share on the
capital stock of this Company has been declared
payable on October 14, 1939, to stockholders of
record at the close of business September 21, 1939.

LIONEL W. UDELL. Treasurer.

DIVIDEND NOTICE
WESTERN TABLET & STATIONERY
CORPORATION

Notice is hereby given that a dividend at the
rate of $1.00 per share on the issued and out-
standing shares without par value of the Common
Stock of Western Tablet & Stationery Corporation
has been declared payable on Sept. 30, 1939, to
the holders of record of such shares at the close of
business on September 20, 1939.

E. H. BACH, Treasurer.

THE ELECTRIC STORAGE BATTERY CO.

¥ The Directors have declared
Exide

from the Accumulated Sur-

plus of the Company a divi-

LY dend of Fifty Cents ($.50)

- per. share on the Common

Stock and the Preferred Stock, payable

September 80, 1939, to stockholders of

record of both of these classes of stock at

the close of husiness on September 18, 1939.
Checks will be mailed.

H. C. ALLAN, Secretary and Treasurer.

Philadelphia, September 8, 1939,

DIVIDEND NOTICE OF
THE ARUNDEL CORPORATION,
Baltimore, Md.
September 15, 1939.

The Board of Directors of the Arundel Corpora-
tion has this day declared 25 cents per share as
the regular quarterly dividend on the no par
value stock of the corporation issued and out~
standing, payable on and after October 2, 1939,
to the stockholders of record on the corporation
ks at the close of business September 19,

1939.
RICHARD A. FROEHLINGER,
Secretary.

AMERICAN MANUFACTURING COMPANY

Noble and West Streets

. Brooklyn, New York ;

The Board of Directors of the American

Manufacturing Company has declared the
regular quarterly dividend of $1.25 per share on
the Preferred Stock of the Company payable
October 1, 1939 to Stockholders of record Septem-
ber 15, 1939.

ROBERT B. BROWN, Treasurer.

United Shoe Machinery Corporation

The Directors of this Corﬁoration have declared
a dividend of 37%c per share on the Preferred
capital stock. They have also declared a dividend
of 62%c per share on the Common capital stock.
The dividends on both Preferred and Common
stock are payable October 5, 1939, to stockholders
of record at the close of business September 19,

9.
CHARLES G. BANCROFT, Treasurer.

HOMESTAKE MINING COMPANY
! DIVIDEND NO. 821 )

The Board of Directors has declared dividend
No. 821 of thirty-seven and one-half cents
($.3714) per share of $12.50 par value Capital
Stock, payable September ‘25, 1939 to stock-
ggldlegggof record 3:00 o’clock P. M. September

Checks will be mailed by Irving Trust Com-
pany, Dividend Disbursing Agent.

R. A. CLARK, Secretary.
September 5, 1939.

NEW YORK TRANSIT COMPANY
26 Broadway,
New York, August 31, 1939.

A dividend of Twenty-five (25) Cents ﬁer share
has been declared on the Capital Stock ($5.00
par value) of this Company, payable October 14,
1939 to stockholders of record at the clese of
business September 22, 1939.

J. R. FAST, Secretary.
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The Financial Situation

AGREAT philosopher once remarked in effect that
we learn nothing from history save that we learn
nothing from history. The judgment may be an

unduly harsh one, but the faith of the New Deal

managers and their followerin historically discredited
panaceas has in recent years often brought the
aphorism to the minds of thoughtful men and women.
The hasty, emotional, not to say hysterical, reaction

that has been taking place in the stock market
and in some commodity markets during the past
week or two is without much question a reflec-
tion of the excited and confused thinking of the
day, although the quieter and apparently saner

‘behavior of the past few days may (or may not)

indicate a greater disposition on the part of the
public to indulge in soberer second thought.

of many elements in the
United States to the un-
speakably tragic develop-
ments across the Atlantic
again suggests the same
thought.  Apparently a
great many who have not
taken the trouble to re-
fresh their memories con-
cerning the course of events
twenty-five years ago are
acting under the influence
of enduring impressions
gained during the latter
half of the World War,
particularly during the pe-
riod in which we were en-
gaged in that conflict. Cer-
tainly, the violently un-
neutral feelings of large
_sections of the population
strongly suggest that they
have taken up where they
left off in 1918, and the
panicky purchasing by con-
sumers for hoarding of vari-
ous articles and commodi-
ties of which there is no in-
dication of impending
shortages can hardly be
laid to any development of
1914, or 1915 for that mat-
ter. About equally fran-
tic demand for materials
“and inventories on the part
of industrial consumers,
now reported, which, inci-
dentally, is strongly remi-
niscent of the situation
which came to 4 head in
1937, seems, in some cases
at least, to be of somewhat
the same order. :
There is likewise all too
much evidence of the same
state of mind in . Washing-
ton, where public officials

The Neutrality Muddle

Europe is again in the midst of war. The
President of the United States has issued
proclamations to the effect that in this war
this Nation shall stand neutral. But we all
realize that laws and statutes and proclama-
tions are not, and will not be, sufficient to
maintain successfully a policy of neutrality.
Only the united will of the people can accom-
plish this difficult task.

It is highly proper, therefore, that we
openly and frankly discuss all phases of this
question, which bears, and will bear, so heav-
ily upon the great body of the people. I
want to associate myself tonight with all
those who believe we can and ought to remain

. neutral. - I want to resolve with you that we

will in good faith put forth our best thoughts
and our best efforts to accomplish that great
aim.

If we can succeed as a great people, espe-
cially in the midst of conditions such as they
now are, in establishing here upon this west-
ern continent a great neutral Power, a Power
standing not for force, not for cruelty and
injustice, but for peace, for fair dealing
among nations, for reason and justice, we will
not only have added honor to our own Nation,
happiness to our own people, but we will have
rendered to all nations and all peoples a ser-
vice greater than it will ever be possible for
us to render by joining any mnation, or na-
tions, in carrying on war.—Senator Borah.

While we find ourselves unable to agree
with the Senator as to the proper course of
Congress in the matter of existing neutrality
law, we must, as it seems to us all others must,
applaud this plainly spoken determination to
do what seems to him most effective to pre-
vent the entanglement of this Nation in
European quarrels.

What is most keenly to be regretted is that
the Senator, in this, his opening address of a
campaign to maintain existing legislation in
status quo, is able, doubtless with good rea-
son, to add that ‘“‘the talk here in Washing-
ton is no longer that of merely furnishing
arms. It is said: We must prepare to fight.
One of my colleagues, a most able and sincere
Senator, declared a few nights ago publicly:
‘Let us give up this dream of impartiality,
therefore, of neutrality. It is better,” said

he, ‘to take sides and fight.” . . . The.

plan now presented by the advocates of repeal
is that the democracies of Europe are im-
periled, that we must go to their rescue, that
civilization is threatened, that we cannot
ignore the problem presented.’”’

It is as unfortunate as it is amazing, the
degree in which action to implement our neu-
trality is being supported with unneutral
argument.

Neutrality

The neutrality law issue,
about which we are des-
tined to hear a great deal
in the near future, is largely
a result of the unneutral
spirit by which the whole
question of neutrality has
been bedeviled for years
past, the strange doctrine
that under the guise of
neutrality we could, by
the measures-short-of-war
-but-stronger-than-words
type of action, somehow
greatly contribute to the
peace of the world. The
President, who now asks
changes in the law permit-
ting us, under certain re-
strictions, to export arms,
ammunitions and imple-
ments of war to warring
countries (which in prac-
tice at this moment meang
export to England and
France), is, unfortunately
with good reason, credited
with making this same de-

‘mand at an earlier date in

behalf of the ‘‘democra-
cies,” in the thought that
in this way the “dictator-
ships” could be deterred.
Unfortunately, moreover,
while the President has of
late been more discreet in
his statements, there are
many who demand the
change frankly for the rea-
son that it would help Eng-
land and France in their

-war on Germany, or so

they believe, and it would
be asking too much to:ex-
pect the public, certainly

appear to have lost no whit of their appetite for
assuming responsibility for everythinggand pro-
ceeding to control and to manage without limit.
The struggle that seems to be in the making for
the special session of Congress to begin on Sept.
21 is at bottom a revival of the old one between the
Wilsonian “‘internationalists” and the ‘“Battalion of
Death,” which fortunately succeeded in preventing
us from injecting ourselves further into the tangled
maze of European conflicts of interest ' andjani-
mosities at the close of the World War. Much

the so-called isolationists, to believe that the President
is wholly without the same motive. While it is true
that the law as it stands does not conform to accepted
principles of international law, and change is desir-
able, it is also true that change at this time places us

~ in the awkward position of taking action in the name

of neutrality which has long been and is still de-
manded by many influential leaders on the ground
that it would be of aid to one group of belligerents
and really, if indirectly, of harm to the opposing side.
But for this situation it is doubtful if the so-called
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isolationists would have much ground to stand on,
and certainly we should not incur animosity from
Germany which almost inevitably must follow a cor-
rection at this time of a grievous error of the past.

The disregard of centuries of experience in in-

ternational affairs which is embodied in the so-
called Neutrality Act as it now stands will, more-
over, rise to plague us in our relations with the
so-called sea-powers if it is permitted to remain
upon the statute book. The Secretary of State
has already felt it necessary to issue a general
warning to all nations, particularly perhaps, to
Great Britain (with whom we profess and, for that
matter, actually feel the warmest sympathy) that
we intend to assert our rights as a neutral and ex-
pect to have them observed. In this position he is
of course on the strongest of grounds, and deserves
hearty support from all the American people. It is
significant, however, that in issuing such a warn-
ing he found it advisable to advert at some length
to restrictions we have voluntarily placed upon our
citizens, and to state with emphasis that these re-
strictions will not be regarded by Washington as
abridging any rights accorded them by accepted
principles of international law. What the attitude
of the British and the French Governments will be
remains to be seen, but it can hardly be expected
that they will not feel aggrieved that the United
States Government which refuses in accordance
with existing statutes to accord the British nation
its accepted rights as a belligerent (that is, to buy
freely in this market) is promptly demanding our
full rights as a neutral. Adequate alterations in
the law are obviously, indicated and should be made,
but the whole hlstory of the case will never for that

reason be greatly to our credit.

The “War Boom”’ :

‘As to the “war boom” apparently getting under
way in both industry and trade and in the specula-
tive markets, it can find little support in the ex-
perience of the earlier months of the World War.
It may be true, as many are now so fond of saying,
that conditions are wholly different today, that it
would be unreasonable to expect the impact
of what is going on in Europe today to follow the
pattern of 1914 or early 1915, and that the excited
transactions of today merely reflect the collective
judgment of the community as to the nature and
probable consequences of these differences, but all
this leaves open the question as to whether that
collective judgment is an informed and carefully
considered one or whether it is a highly impulsive
one stemming in no small measure from impressions
- remaining from the latter part of the World War.

At any rate, the now apparently popular idea of

the current s1tuat10n rests at bottom upon a num-

ber of implicit assumptions, some df which may be
quite warranted and some of them not. Few, it
would appear, have taken the trouble to give def-
inite expression to these assumptions or for that
matter, to have recognized their existence. The
entire question seems to us to have been passed
over so lightly that it is well at this time to keep
the record straight by a plain, brief statement of
some’ of .the presuppositions upon which the boom
now beginning or predicted appears to rest.

1. The first of these seems to be that this is to
he a “long war” conducted upon a scale of the

same order of magnitude as that beginning in 1914,
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That is to say, the length of time hostilities will
continue, and continue on a considerably larger
scale than they have yet assumed, is a matter of
years, not months. The British Government in its
attitude toward the public has set three years as a
minimum period upon which it feels safe in plan-
ning its operations, and it has set the destruction
of “Hitlerism” as its goal, but, of course, experience
teaches the wisdom of taking such statements as
these with considerable reservation. Since “Hit-
lerism” does mot appear to differ in essential re-
spects from Fascism, Communism (as known and
practised in Russia), and what might be termed
“Japanism” for want of a better term, the task
that Britain has set for herself is indeed a Her-
culean undertaking, and if it is pursued to its bit-
ter end, the war is very likely to last a long time,
and require great quantities of goods from this
country provided that those who require them can
pay for them. Obviously, there is, however, a sub-
stantial element of conjecture in all this.

2. The ebullience of spirit in evidence in some
quarters could hardly be defended without assum-
ing drastic modification of the arms embargo and
probably also the Johnson Act. Current estimates
of the funds at the disposal of the Allies for pur-
chases here (if they wish to use them all here—it
may be that they will find it wise to spend some of
them elsewhere), assuming employment of all their
gold reserves and control of all privately owned
American securities, bank balances and the like, run
around $8,000,000,000. This, of course, is a large
sum of money, but a number of questions come at
once to mind concerning such estimates as these,
and are naturally reinforced by the course of ster-
ling.

In the first place, it is obvious that in ex-
isting circumstances, actual or assumed—a long,
costly war ahead for two governments both heavily
in debt already—the rapid expenditure of these re-
serves would play havoc with the credit of the gov-
ernments both of England and France which must
sorely need credit not only for the acquirement of
materials at home but to obtain possession of se-
curities and other property now in the hands of in-
dividuals. Moreover, such a sum as this, or any
other approaching it, would be available to these
governments for purchase of goods only upon sale
of large blocks of securities in this market, or elge
their use as collateral for loans now inadmissable
under the Johnson Act. It may be true, as often
now asserted, that what England and France will
want of us, at least in the early stages of a long
war, would in large part not be subject to the re-
strictions of existing neutrality law, but certainly
if the World War experience is any guide a sub-
stantial part nonetheless of their requirements,
would. be so restricted. ;

3. Essential for the support of much of the cur-
rent optimism is the further assumption that this
war will get under full steam much more quickly
than did the World War, and that, regardless of
apparently accepted reports that England and
France already have relatively large war stores,
this speeding-up of the war machinery will brmg
purchases to this country at a much earlier stage
than was the case with the World War, This ob-
viously is a matter for individual judgment. It
may prove to be as anticipated by the enthusiasts
—and then it may not.
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4, Another assumption is that the shipping lanes
can be reasonably well cleared of German sub-
marines in the relatively early future and kept so,
that shipping can be kept protected from air at-
tacks, and that sufficient shipping facilities can be
mustered to carry extraordinarily large quantities
of goods to British and French ports.

5. In some instances at least the supposition is
essential that rapidly rising prices would not ma-
terially retard the purchase of American goods by
the warring governments during, say, the next six
.months, or seriously curtail domestic demand for
goods.

6. It would appear also that it is necessary to
assume that the labor situation, even now none too
good, will not grow worse fast enough to pour sand
in the gears of .any “boom” which actually gets
under way. ‘

7. So far as commodity prices are concerned, it
appears necessary to suppose that production can-
not or will not get under way rapidly enough to
gatisfy demand without large price increases.

8. Most important of all, perhaps, is the course of
the New Deal managers in Washington. The ques-
tion is how far can any such “boom” as many ap-
pear to expect go before the authorities at YWash-
ington begin to exercise the vast sweep of power
that has been vested in them to control, restrict or
to punish. Another matter of vital importance is
the wisdom and judgment employed by the Presi-
dent in maintaining our neutral position. On all
these scores, there is certainly room for grave dif-
ferences of opinion. The leanings of Washington
as between the so-called “democracies” and the
“dictatorship countries” are well known, Already
there has been much thundering in the index about
“war profiteering,” talk of active prosecutions,
criminal and otherwise, under the anti-trust laws,
and vague discussions of legislation designed to
push the “managed economy” program further.
Here is certainly a matter that should not escape
most careful consideration. :

Signs have fortunately not been wholly wanting
during the past few days of a realization of such
facts as these on the part of forward looking men
of influence in the business community. We refer
not so much to the more orderly and diseriminating
securities and commodity markets, although these
appear to be furnishing hopeful indications of a
calmer, more judicious attitude, as to announce-
ments from important industrialists that they in-
tend to make no increases in their prices at least
for the time being, and in some instances actually
are reducing prices. It is to be hoped that the en-
tire business community will set itself with deter-
mination to meet whatever may come during the
next year or two with rather better judgment and
intelligent restraint than was sometimes in evi-
dence late in 1915 and during 1916, and than has
been in evidence in a number of quarters for most
of the time during the past two weeks or more.

Federal Reserve Bank Statement

OPEN market operations on a huge and unprece-

dented scale again are reflected in the banking
statistics this week.
to Sept. 13 the Federal Reserve banks made a net
addition of $229,305,000 to their holdings of United
States Treasury obligations, this advance coming on

In the weekly statement period
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top of the gain of $168,223,000 noted last week. The
net addition for the first two weeks of the current
World War thus is $397,528,000, and the available
credit resources of the country naturally have in-
creased correspondingly. As in the first week of the
European war, these additions can only be attributed
to the requirement for cushioning the rapid decline
in market quotations for Treasury obligations, and
thus preventing any extraordinary change in the
money market structure. The market weakness was
most pronounced in Treasury bonds and it is in this
seetion that support chiefly was extended, the bond
increase now noted being $247,581,000 to $1,268,800,-
000. Treasury note holdings increased $6,924,000 to
$1,245,497,000. In partial offset to such advances,
the holdings of Treasury discount bills were permitted
to recede $25,200,000 to $309,420,000. Bankers’ bill
holdings remained unchanged at $546,000. Total
holdings of United States Treasury issues now are
reported at $2,823,717,000, which is the highest
figure in history.

The surging advance in open market holdings was
not the only influence making for an expansion of the
credit resources of the country. The gold stocks of
the United States increased $82,000,000 to another
record at $16,808,000,000, and the Treasury deposited
gold certificates with the 12 Federal Reserve banks
not only for the immediate acquisition but also for a
considerable amount of previously purchased “free”
gold. The Treasury, moreover, dipped heavily into
its general balance with the 12 regional banks, while
currency in circulation decreased $26,000,000. Off-
setting these credit-expansion items was chiefly an
increase of $54,000,000 in non-member deposits and
other Federal Reserve accounts. Excess reserves of
member banks over legal requirements jumped no
less than $300,000,000 to an officially estimated fig-
ure of $5,270,000,000. The mere increase of the
week to the fantastic total now current was held
adequate for the entire country in the days before the
great 1929 depression. Notwithstanding the pro-
digious resources, there are no signs of any undue de-
mand for accommodation from business and specula-
tive elements. The condition statement of New York
City weekly reporting member banks reflects a gain
of $42,000,000 in business loans to $1,615,000,000, a
similar trend also being current in the general state-
ment covering 101 cities. Loans to brokers on se-
curity collateral in the local reporting bank statement
fell $69,000,000 to $430,000,000.

Gold certificates amounting to $124,498,000 were
deposited by the Treasury with the 12 regional in- .
stitutions, raising their total holdings to $14,576,-
719,000. Other cash of the 12 banks also increased,
and total reserves advanced $140,783,000 to $14,-
909,429,000. Federal Reserve notes in actual circu-
lation dropped $4,724,000 to $4,678,992,000. Total
deposits with the Federal Reserve banks showed the
huge gain of $391,872,000 to $12,896,466,000. Mem-
ber bank reserve deposits advanced $385,100,000 to
$11,525,708,000, for most of the fresh funds rapidly
were siphoned into such balances. The Treasury
found its general account lower by $60,169,000 at
$615,386,000. Foreign bank deposits moved up
$52,893,000 to $450,076,000, obviously because funds
are being accumulated here for war purposes. Other
deposits advanced $14,048,000 to $305,296,000. The
reserve ratio fell to 84.89, from 85.9%. Discounts
by the regional banks increased $1,255,000 to $7,253,-
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000. Industrial advances fell $10,000 to $11,617,000,
while commitments to make such advances were off
$12,000 to $10,919,000.
Government Crop Report
ROP prospects in the United States underwent
some slight improvement during August ac-
cording to the September 1 report of the Depart-
ment of Agriculture. The Department’s corn es-
timate was raised to 2,523,092,000 bushels from 2,
459,888,000 bushels a month earlier; the wheat es-
timate rose to 736,115,000 bushels, both spring and

winter, from 731,432,000 bushels on August 1. The -

increase in the wheat forecast was entirely in the
spring crop which was increased to 185,405,000
bushels from 180,722,000 bushels, while the winter
estimate did mnot change from the 550,710,000
“bushels estimate as of August 1.

The increase in the corn crop outlook might have
been sufficient basis for Secretary Wallace to have
called for a referendum on marketing quotas had
not the European war intervened providing antie-
ipation of larger foreign demand than would other-
wise have been likely. The law provides for such a
referendum when the total supply of corn in pros-
pect exceeds 110% of “normal requirements.” With
a carryover of approximately 470,000,000 bushels of
corn on Oct. 1 estimated by Mr. Wallace, a harvest
of the size now forecast would mean a total supply
of about 2,993,092,000 bushels; which is about 66,-
000,000 bushels greater than the amount considered
110% of normal a year ago, but less than the 3,03
000,000 bushels fixed as the “marketing quota level”
for this year. Mr. Wallace announced September
13, that there would be no referendum this year.

As noted, there was a small increase in expecta-

tions for this year’s wheat harvest which, however,
leaves the prospective crop substantially below the
bumper output of 930,801,000 bushels in 1938 and
slightly under the ten year, 1928-37, average of 752,

952,000 bushels. Domestic requirements of wheat
are usually about 670,000,000 bushels which is 66,-
000,000 bushels under the expected crop, which,
when added to the July 1 carryover estimated at
254,000,000 bushels, should provide an exportable-
gurplus of about 320,000,000 Dbushels. This, of
course, is far more than shipments have aggregated
in recent years, but larger demand from abroad
than usual is expected to result from the European
war. - Because of the sharp price rise which this
commodity has lately enjoyed on account of this
anticipation, the Department of Agriculture has
recently announced abandonment of the wheat ex-
port subsidy and lowering of the subsidy on flour
shipments. |

Just what effect the war m(xy have on foreign de-

mand for our wheat is still to be seen. The fact re-
mains that world crops and carryover this year are
believed to be over 5,000,000,000 bushels in the ag-
gregate, and the largest in history. There is the
further fact that Canada has in prospect a crop: of
449,058,000 bushels, 99,048,000 bushels more than
in 1938, and the fourth largest on record. As a re-
sult the Dominion is in a position to ship tremen-
dous quantities of the grain to her allies who are
engaged in the war in Kurope. - The estimated
Canadian carryover of 102,000,000 bushels should
take care of the Dominion’s normal consumption of
about 100,000,000 bushels.

The official report held little interest for the
market which was engrossed in calculations con-
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cerning the probable effects of the European de-
bacle.

Business Failures in August

O\IMDRGIAL insolvencies dropped seasonally

in August to the lowest of the year so far, and

also substantially below August, 1938. . The month’s

insolvencies, numbering 859, involved $11,259,000

liabilities, and compared with 917 involving $14,-

150,000 in July and 1 ,015 involving $16,382,000 in
August, 1938,

Of the various commercial groups only the com-
mercial service had more failures or greater liabili-
ties last month than in August, 1938. All the others
showed substantial reductions. Retail disasters
numbered 528 and involved $4,461,000 liabilities last
month in.comparison with 629 mvolvm0 $5,903,000
a year ago. Wholesale failures dropped to 93 Wlth
$1,473,000, from 122 with $2,860,000 in August, 1938.
Manufacturing failures numbered 151 involving -
£4,069,000 as compared with 173 with $6,147,000 lia-
bilities in August last year. In the construction
division 46 firms failed for $765,000 in comparison

- with 57 for $1,128,000 in August, 1938. In the com-

mercial service division, which moved against the
general trend, failures rose to 41 involving $491,000
from 34 involving $344,000 in August, 1938.

On a geographical basis, last month’s failures
show rather a surprising comparison with those of a
year earlier, for while the Eastern sections show
a substantially smaller number of insolvencies, the
Western districts, with the exception of the San
Francisco Federal Reserve District, had consider-
ably more failures, or as was the case in the St.
Louis District about the same number as last year.
As to liabilities involved, the figures were smaller
this year in all the Ilastern districts and gréater in
all the Western.

The New York Stock Market

RADING on the New York stock market was

an erratic and busy affair this week, as all
interests endeavored to adjust themselves to the
European war conditions and the widely varying
estimates of what the conflict will mean to the

American economy. Stock prices climbed abruptly

at times, while dipping almost as quickly at others.
The dealings early this week were especially fever-
ish, as demand for stocks carried levels up 2 to 10
points, establishing. scores of highs for the year.
Profit-taking sales thereafter reduced the quota-
tions for so-called “war babies,” but other sections
of the market were whirled upward. The result
for the week is a highly irregular list of changes,
with advances more prominent and spectacular
than the declines. Steel stocks especially were
marked higher, the trend being aided sharply by a
rapid increase of industry operations. Motor
issues also improved, but at a slower pace, and
many other industrial issues likewise reflect sub-
stantial gains. Oil stocks were favorites in some
sessions, while railroad issues came into wide de-
mand during Tueday’s dealings. Even the utility
stocks show scattered advances, but copper issues
and other base metal shares suffered from profit-
taking. The ®peculative fever was at its height
early in the week, when trading in single sessions
exceeded 4,000,000 shares. As the week progressed
the dealings were progressively smaller, approxi-
mating the 2,000,000 level.
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The wide swings continued to bear little relation
to actual internal developments, for they were based
entirely on the belief that European belligerents
would find it necessary or advisable to order vast
supplies of basic war materials in the United States.
The call for a special session of Congress, at which
revision of the neutrality laws is to be debated, wds
anticipated in the market, and the stocks of com-
panies capable of turning out arms, ammunition
and implements of war showed wide gains. Rumors
from Washington suggested the possibility of a
joint purchasing organization of the British and
French Gavernments, acting in cooperation with
Federal purchasing agencies. Actually, there ap-
pears to be no buying as yet for the belligerents,
possibly because all were well prepared for war.
The extent and nature of the possible purchases
clearly hinges on the duration of the conflict, and
in this sense our market gained price stimulation
from. British preparations for a three-year war.
Hesitation developed late in the week on reports of
the sweeping advances of German armies in Poland,
this bringing up the question of a peace offer which
the Reich is expected to make to France. The ad-
vance, moreover, was carried rather far, and a
natural tendency toward caution developed at the
_ higher levels. Closing quotations of even the most
ebullient “war babies” yesterday were much under
the highs reached early in the week, but generally
above those at the close of the previous Friday.

Listed bond trading was far less sensational than
in the week immediately succeeding the British and
French war declarations. United States Treasury
securities were relatively stable, under the guidance

and control of the Federal Reserve authorities, who
took up for the open market portfolio great quanti-

ties of Treasury bonds. Downward pressure still
was in'evidence, but on a comparatively insignifi-
cant scale. Best grade corporate bonds held -close
to the levels established in the early days of Septem-
ber. Speculative bonds of the corporate list were
marked higher, and in some cases generously so.
The medium-priced rail bonds developed strength,
as did holding company and convertible obligations.
Foreign dollar issues were under liquidating pres-
sure.  The commodlty markets fluctuated harply,
much as did the share market, but the greater up-
swings in grains and other staples usually were
reduced again by profit-taking. At the close yester-
day relatively small advances were to be noted in
agricultural items, while metals were only a little
changed. Foreign exchange trading occasioned
some concern, especially when sterling exchange fell
abruptly on Thursday, and again yesterday. Tt
would appear that the world faces the prospect of a
regulated pound sterling for officially approved
transactions, and a free pound for others. French
francs’ fell with sterling, and other units also lost
ground in terms of the dollar. Gold movements
have become almost entirely a matter of official
arrangements.

On the New York Stock Exchange 284 stocks
touched new high levels for the year while 82 stocks
touched new low levels. On the New York Curb
Exchange 156 stocks touched new high levels and 60
stocks touched new low levels. Ca%l loans on the
- New York Stock Exchange remained unchanged

at 1%.

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 1,555,390

/
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shares; on Monday, 4,683,630 shares; on Tuesday,
4,168,960 shares; on Wednesday, 3,762,440 shares;
on Thursday, 2,008,510 shares, and on Friday,
1,594,300 shares.

On the New York Curb Exchange the sales on
Saturday last were 271,198 shares; on Monday,
744,875 shares; on Tuesday, 645,820 shares; on
Wednesday, 467,520 shares; on Thursday, 303,985
shares, and on Friday, 230,755 shares.

The tempo of trading was fairly well maintained
in the brief session on Saturday of the previous

“week and equities finished the day strong and at

moderately higher prices. Liquidation at times pro-
duced some irregularity, but the market had little
difficulty in throttling this adverse factor before it
gained sufficient headway. Wild buying featured.
Monday’s market as traders got off to a good. start
in which steel shares were forced upwards during
the day to 10 points, trading volume establishing a
record for the second heaviest turnover in virtually
two years. Aireraft issues also came in for heavy

bidding up of prices in anticipation of favorable
action on the proposed revision of our present Neu-
trality law. Spells of profit-taking now and then
retarded the market’s progress, while equities-closed
firm but a trifle below the day’s best quotations.
Apprehension on Tuesday anent the opposition the
President will encounter in Congress in an attempt
to revise the Neutrality Act and rumors of a Gov-
ernment curb on profits, together with a desire to
collect quick profits, rendered the market fairly vul-
nerable to attack, and stocks in early trading
yielded as much as six points. The quick absorp-
tion of offerings found traders alert to what was
going on, and they returned to the fray and bid up
values, quotations reflecting net gains-of four or
more points at the close. Reaction overtook trad-

ing on Wednesday, with equities closing 1rrerru1arly
lower.

The initial hour found war stocks weak as
rails grew active and touched higher levels. Around
noon all issues moved forward, but their progress
was soon arrested and they turned downward. The
announcement of a special session of Congress
called for Sept. 21, and made in the early after-
noon, found stocks again in the ascendancy. War
stocks recovered their early losses, but again reacted
to lower levels in the final period. Uncertainty
dogged the market’s movements on Thursday as
action by Congress on the Neutrality measure drew
closer. Opening prices fell away about two points,
to subsequently rally in the first hour and then
drifted in aimless fashion until the close, when
mixed improvement had a steadying effect on the
market. Yesterday activity slackened as interest
waned. In the initial hour gains equaled declines,
but with dulness growing more pronounced, irregu-
larly lower price changes resulted.

As compared with the closing on Frlday of last
week, closing prices yesterday were generally
higher.

General Electric closed yesterday at 421/ against
397 on Friday of last week; Consolidated Edison
Co. of N. Y. at 3054 against 2914 ; Columbia Gas &
Electric at 714 against 7; Public Service of N, J.
at 3855 against 361/ ; International Harvester at
70%% against 64; Sears, Roebuck & Co. at 7834
against 7734; . Mont«vomery Ward & Co. at 547
against 5234 ; Woolworth at 3915 against 397, and
American Tel. & Tel. at 162 against 16234,
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Western Union closed yesterday at 35 against 27
on Friday of last week; Allied Chemical & Dye at
197 against 192; E. I. du Pont de Nemours at 179
against 18334 ; National Cash Register at 1834
against 155;; National Dairy Products at 1534

against 1514 ; National Biscuit at 23 against 23;

Texas Gulf Sulphur at 3674 against 36; Continental
Can at 483/ against 4715 ; Eastman Kodak at 1571
against 14914; Standard Brands at 634 against
615 ; Westinghouse Elec. & Mfg. at 11614 against
1141} ; Lorillard at 2134 against 221%; Canada Dry
at 15 against 1534; Schenley Distillers at 1333
against 1214, and National Distillers at 231
against 227%.

In the rubber group, Goodyear Tire & Rubber
closed yesterday at 2934 against 29 on I'riday of
last week; B. F. Goodrich at 231} against 227%g, and
United States Rubber at 4474 against 44%.

The railroad shares were mostly higher at the
close this week. 'Pennsylvania RR. closed yesterday
at 2435 against 2134 on Friday of last week; Atchi-
son Topeka & Santa Fe at 3014 against 283/ ; New
York Central at 204 against 17%%; Union Pacific
at 9974 against 101; Southern Pacific at 167
against 15; Southern Railway at 1834 against 171,
and Northern Pacific at 107 against 11.

The steel stocks again commanded much attention
“the present week. United States Steel closed yester-
day at 7814 against 6834 on Friday of last week;
Crucible Steel at 4974 against 441g5; Bethlehem
Steel at 9234 against 8514, and Youngstown Sheet &
Tube at 5314 against 4814.

In the motor group, Auburn Auto closed yester-
day at 334 against 315 on Friday of last week;
General Motors at 5414 against 5234 ; Chrysler at 88
against 85; Packard at 4 against 414, and Hupp
Motors at 114 against 114,

Among the oil stocks, Standard Oil of N. J. closed
yesterday at 52%% against 4914 on Friday of last
week; Shell Union Oil at 1514 against 1654, and
Atlantic Refining at 2314 against 22.

Copper stocks show minor changes for the week.
Anaconda Copper closed yesterday at 35 against

37% on Friday of last week; American Smelting &
Refining at 5894 against 585/3, and Phelps Dodge
at 455 against 449.

Trade and industrial reports improved durmg the
week, largely because American buying increased
on anticipation of European orders and the possi-
_ bility of a higher general price level. Steel opera-
tions for the week ending today were estimated by
American Iron and Steel Institute at 70.2% of
capacity, against 58.6% last week, which contained
the Labor Day suspension. At this time last month
the rate- was 62.1%, and a year ago it was 45.3%.
Production of electric power for the week to Sept. 9,
which contained Labor Day, was 2,289,960,000 kwh.,
against 2,357,203,000 kwh, in the previous week and
2,048,360,000 kwh. at this time last year. Car load-
ings of revenue freight for the week to Sept. 9
were 667,409 cars, according to the Association of
American Railroads. This was a drop of 54,339
cars from the previous week, but a gain of 98,702
cars over the figure for the same week of 1938,

As indicating the course of the commodity mar-
kets, the September option for wheat in Chicago
“closed yesterday at 857sc. against 851c. the close
on Friday of last week. September corn at Chiecago
closed yesterday at 5814c. against 591%4c. the close

on Friday of last week. September oats at Chicago
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closed yesterday at 3634c. against 36l4c. the close
on Friday of last week. ;

The spot price for cotton here in New York closed
yesterday at 9.48c. against 9.82¢c. the close on Friday
of last week. The spot price for rubber yesterday
was 22.25¢. against 21.00c. the close on Friday of
last week. Domestic copper closed yesterday at
121%e. against 12c. the close on Friday of last week.
In London the price of bar silver closed yesterday
at 2215 pence per ounce against 21 5/16 pence per
ounce the close on Friday of last week, and spot
silver in New York closed yesterday at 36jc.
against 3634c. the close on Friday of last week.

In the matter of foreign exchanges, cable trans-
fers on London closed yesterday at $3.8734 against
$4.05% the close on Friday of last week, and cable
transfers on Paris closed yesterday at 2.190. against

2.26¢. the close on Friday of last week.

European Stock Markets

ONTINUED dull conditions were noted this
week on stock markets in the leading Europ-
ean financial centers. The exchanges at London,
Paris and Berlin all are under the pessimistic in-
fluence of a major war which, though still in its
earliest stages, almost certainly will result in vast
changes. There is no discernible tendency toward
speculation, but rather a minimum of transactions
of the most ordinary sort. Restrictions of various
kinds also affect the operations of the European
markets, and have seriously hampered the interna-
tional aspects. In all cases, great taxation pro-
grams are foreshadowed by the belligerent govern-
ments, and some already are in the process of be-
ing applied. The profits that were associated with
war in a by-gone era seem chimerical in our own,
owing to the complete regimentation of all phases
of natlonal life which is the first step after a war
declaration in the present period. All this is well
realized in the European markets, and the fear also
is said to prevail of great social changes if the war
continues for years, as seems most likely. The ten-
dency of holders in the markets most directly af-
fected by the current conflict is to sit tight, and
most of them doubtless are fatalistically resigned
to governmental measures of all sorts which may
affect their fortunes.

On the London Stock Exchange trading was quiet
throughout the week, a decision to suspend all trad-
ing at 2 p. m. adding to the dullness. Gilt-edged
stocks were persistently at the minimum prices an-
nounced in the first days of the war, and if there
were any inter-office transactions at less than the
official figures the censored cables from London do
not tell of them. British industrial stocks were
under” intermittent pressure; largely because of
fears of vast taxation increases. Similar considera-
tions affected the trading in mining securities.
There appears to be some selling of Anglo-American
favorites held in London, the holders receiving ster-
ling and the Bank of England the dollar proceeds.
Because of exchange difficulties, American securi-
ties remained considerably under New York -pari-
ties. On the Paris Bourse the primary considera-
tion was the institution, last Monday, of a rigid
control of foreign exchanges and gold transactions.
To these restrictions the market adapted itself
slowly, throughout the week, chiefly through fairly
eood demand for the international securities held
in Paris. Rentes were quiet and not much changed,
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and French equities likewise fluctnated in a rel-
atively narrow range, partly because the Brokers
Association endeavored to prevent large changes in
price levels, On the Berlin Boerse the trend was
lower throughout the week, losses of a point or two
being reported day after day in equities, while
fixed-interest obligations held to former levels.
Large German companies were reported to be
liquidating assets in order to finance the construe-
tion of war plants.

Neutrality Problems

lN almost every sphere of human endeavor the
European war already is exercising its dread
effect upon the.United States, and the problems
thus occasioned are arousing much concern and
long debate. Foremost among them is that of keep-
ing the United States neutral and avoiding the mis-
takes that led us into the first World War, Most
departments of the United States Government are
bending all their energies to this task. The general
problem now looms in a new form, however, owing
to a call by President Roosevelt for a special ses-
sion of Congress, to begin next Thursday. Although
Mr. Roosevelt merely indicated that an “extraor-
dinary occasion” required the Congress to convene,
it is well established that he aims to have the
neutrality legislation altered. The existing law,
which remained unchanged in the last session de-
spite strenous efforts by the Administration, calls
for an embargo on the exportation of arms, muni-
tions and implements of war, whenever the Presi-
dent finds that a state of war exists anywhere in
the world. Efforts by the Administration in the
last session, which doubtless will now be renewed,
were to change the legislation in a manner that
would enable warring countries to purchase arms,
munitions and implements of war on a “cash and
carry” basis. Indications already are available that
a protracted and bitter debate will develop in the
Senate, if Mr. Roosevelt insists upon having his
own way. It is suggested in Washington reports
that the President also will ask for sweeping powers
to define war areas and issue regulations keeping
Americans out of such areas. Legislation of this
nature probably will arouse less antagonism than
proposals to change the neutrality law.

Some of the peculiarities of Mr. Roosevelt’s
foreign policy became evident this week when
Canada declared war upon Germany, and the Presi-
dent found it necessary to issue a proclamation in-
voking the neutrality law against our northern
neighbor. The issuance of the proclamation last
Sunday followed the precedent established when
Britain and France joined the European fray. The
question promptly arose whether Mr. Roosevelt’s
gratuitous pledge to aid Canada “if domination of
Canadian soil is threatened by any other Empire,”
would continue in effect. The President disposed
of the matter in a press conference Tuesday, in
which he declared that his pledge to Canada stands,
although the events clearly show that the pledge
places American foreign policy to some degree in
the hands of the Ottawa Government. This re-
mains an academic matter, however, since there is
not even a remote likelihood of a change in Canadian
sovereignty. . .

More pressing and more intimate are the prob-
lems that already are growing out of the blockades
being applied by each side against the other in
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Lurope. Like many other matters that developed
only in months and years during the first World
War, the question of embargoes and blockades now
has reached a delicate stage in an amazingly cur-
tailed period. The British Government late Iast week
announced a list of contraband that will not be per-
mitted to reach Germany through the shipping
route, and Germany countered on Wednesday with
a declaration that it will endeavor to-exercise con-
trols quite similar to the British, These are mat-
ters of utmost importance, for the British control
of the seas can effectunally halt almost all Amer-
ican commerce with Germany, while the German
submarine campaign can wreak havoc with the
rights of neutral trade with England. A German
submarine last Saturday halted the American ves-
sel “Wacosta,” but permitted the ship to proceed
after examination of the papers disclosed that there
were no munitions or implements of war aboard.
Owners of the American ship “Black Osprey” an-
nounced on Tuesday that they-had lodged a strong
protest with our State Department against alleged
British interference with the journey of the vessel
from New York to Antwerp and Rotterdam. In the
early stages of the first World War, similar in-
cidents were the prelude to ever greater inter-
ferences by the belligerents with American and
other neutral shipping, and ever harsher infringe-
ments and curtailments of neutral rights. The bit-
ter diplomatic exchanges between the - United
States and the belligerents on both sides in the
World War are a reminder of what the current ten-
dencies may lead to, especially in view of the
simple fact that the German submarine campaign
disposed this country to a warlike attitude.

Secretary of State Cordell Hull endeavored to
clarify some of the problems on Thursday through
issuance of a general statement in defense of the
rights of neutrals under international law. The re-
strictions voluntarily imposed by the United States
Government upon the travel and trade practices of
its nationals, Mr. Hull said, “cannot constitute a
modification of the principles of international law.”
Adhering as it does to these principles, this Gov-
ernment “reserves all rights of the United States
and its nationals under international law and will’
adopt such measures as may seem practical and
prudent when those rights are violated by any of the
belligerents,” he added. The statement was in-
tended, Washington dispatches said, as a caution
to Americans to keep out of danger, “actual or po-
tential,” and thus avoid creating ' complications
which might involve their government, It was is-
sued only after due consultation with President
Roosevelt, and with careful regard to American
experience in the years preceding our entry into the
first World War. Charles Edison, Acting Secretary
of the Navy, issued a warning on the same day
against submarine attacks on American ships. The
precautions being taken by the United States make
it virtually impossible for a belligerent submarine
to mistake an American ship for a vessel of another
registry, Mr. Edison remarked, and he expressed
the opinion that attackers would be “taking a long
chance” if an American ship was harmed.

The neutrality of the group of 21 American re-

. publics, as a whole, also continued to occupy

official attention. The proposal for an inter-Amer-
ican conference at Panama City, to consider prob-
lems arising from the European war, reached the
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stage on Wednesday where official invitations were
extended by the Panamanian Government. Prelimi-
nary diplomatic inquiries had established that the
meeting would be held under the agreements
reached at the Lima conference, and diplomatists
from a number of countries immediately set forth
on the journey to Panama. The Panamanian For-
eign Minister, Narciso Garay, announced that the
sessions would begin on Sept. 23. It is evident that
the United States Government will take the initia-
tive in the sessions and will bear a peculiar respon-
sibility for the trend of the conference. Although
obscured for the moment by the tremendous devel-
opments in Europe, this meeting of the 21 American
republics represents still another advance in the re-
lationships of countries in the Western Hemisphere.

Developing Hostilities

EUROPEAN peoples settled this week as best

they could into a war atmosphere that seems
likely to remain the overwhelming consideration for
years to come in the Western world. The second
week of war found the Western front little changed,
possibly because of the difficulty of successful
attack on either the Maginot or the Limes lines, and
possibly because mobilizations and preparations
still are in progress. Military engagements in the
slim area between the great French and German
frontier fortifications inereased in scope and inten-
sity, but the principal factor on that front still is
the apparent decision of the German command to
wage a defensive war, at least until the Polish bat-
tles are over. DBritish troops already are reported
in France, and a meeting of the Grand Allied War
Council was held on French soil, Tuesday. Wordy
warfare was carried on with great fervor, London
taking the lead in this respect. All units of the
British Empire finally were ranged behind the
motherland when Canada formally declared war
against Germany, last Sunday. German submarine
sinkings already have become a regular feature of
the daily digest of war reports. London declared
a virtual blockade of the German Reich, and Ger-
many followed by a similar move against Great
Britain. There were no breaks in the ranks of the
neutrals, although Russia appeared to be making
preparations for warfare., The scene assumed ever
more familiar aspects to those who lived through
the trying days of the first World War.

Actual hostilities on the Western Front were not
of a nature to prepossess military experts unduly.
The brief official communiques of the French Gov-
ernment reported monotonously, day after day, that
progress was being made on the relatively narrow
front of about 12 miles in the German Saar region
which obviously was chosen as a testing ground for
the initial operations. No great opposition appears
to have been offered by the German staff in the
first 10 days of conflict. On Wednesday, however,
the French advance apparently reached the point
- where the German Limes line defenses could be

brought into -action, for heavy Reich artillery then

began to pound the French. Both sides continued
to pour new troops into the respective lines. Some
confusion arose as to actual participation of the
British forces in the confliet along the line from
Belgium to Switzerland, but it was accepted that by
Wednesday the British were “cooperating fully”
with their French ally. The transfer of British
troops to French soil was effected secretly, probably
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over the last week-end, but the extent of the transfer
remains an official secret. Paris reports of Thurs-
day said that “thousands” of English soldiers were
fighting shoulder to shoulder with their French
comrades in arms. Aerial fighting on the Western
Front has been confined to the actual region of
military combat and there is no reason to believe
that it has yet been extensive, for official reports
speak only of a “few” planes lost on either side in
the daily conflicts. Late last week a British fleet
of bombing planes blasted the German island of
Sylt. British propaganda against the Hitler Gov-
ernment continued to take the form of leaflet bom-
bardments, aimed at convincing the German people
of the wickedness. of their own Government.

If the war news has a brighter side, it is to be
found . in the observance of neutrality pledges.
There have been minor violations on both sides of
the territory of neutral nations, but no such ter-
rible incidents as marked the initial stage of the
first World War. German airplanes on Wednesday
engaged a Dutch craft and forced it down near a
Dutch island in the North Sea. When German
pilots, realizing their mistake, came down to help
the Netherlanders, one of their own airplanes was
tossed up on the beach and interned, the incident
bringing a prompt apology. British airplanes vio-
lated both Dutch and Belgian neutrality, the Bel-
gians bringing down a British bombing plane that
had engaged in the leaflet campaign over the Reich.
Apologies were tendered by the British Government.
All of the neutral nations continued their mobiliza-
tions, and frontiers bristled everywhere. Italy re-
mained a passive observer of events and seemingly
is intent upon maintaining a neutral position, for
Ttalian ship sailings were resumed. Spain declared
its neutrality, and the Eastern European nations
were intent upon preserving the happy status of
non-combatants. Russia remained an enigma, and
an increasingly troublesome ' one, for Moscow
ordered large numbers of reserves into service and
steadily augmented the forces at the Polish border.
Whether Russia intended to join the war of Ger-
many against Poland, or merely was preparing to
resist a virtual invasion of Polish refugees,; re-
mained uncertain. There was also some conjecture
as to whether Russia might fight the Reich, if a
common frontier were established, or might attempt
to set up the Polish Ukraine as a buffer State, if
Poland succumbed entirely to the hammer blows
of the German military machine. Some concern as
to the attitude of Moscow was occasioned Wednes-
day when it appeared that German engineering ex-.
perts were arriving in Russia, and the concern in-
creased on the following day, owing to assertions
in the Russian press that Poland had treated its
Russian minority unfairly. :

The economic war, of which the war at sea is a
part, produced few surprises this week. The horror
of the Athenia sinking on a westbound voyage, only
a day after war was declared, has been cleared up
only to the extent of a finding by a board of inquiry
that a submarine was involved, but our own Em-
Dassy in London stated there was no evidence of
subsequent shelling. Great Britain proclaimed, late
last week, that a great variety of wares would be
considered contraband, and a number of vessels
destined for Belgian and Dutch ports were haled
into Englijsh ports and subjected to cargo examina-
tions. Several American vessels were detained, and
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in one case a cargo-of Florida pebble phosphate,
shipped to Germany before the war started, was
taken for public sale. German forces retaliated
with continued submarine sinkings of British ves-
sels, a score of vessels already having been tor-
pedoed. Germany announced on Monday-a blockade
of Great Britain, quite similar to that of the London
Government against the Reich. In the Eastern
European neutral countries, British and French
agents were reported on Wednesday to be buying
up grain and other supplies, obviously with the aim
of preventing such materials from falling into the
hands of the Reich. Germany was said to be exert-
ing pressure upon Rumania and Yugoslavia for the
delivery of goods already contracted for under the
German barter system.

The war of propaganda thundered almost as
loudly as the roar of artillery on the Western
Front. The German Air Minister, Field Marshal
Herman Goering, delivered an extraordinary ad-
dress before German munitions workers, last Satur-
day, in which he declared emphatically that the
Reich wants nothing from France, and that Great
Britain is unable to defeat Germany, economically
or militarily. “Only America remains for Great
Britain,” General Goering asserted, “but we can
get on without the United States as a source of raw
materials.” German endeavors to drive a wedge
between Great Britain and France were illustrated
by this address, but they seemed to make no impres-
sion whatever upon the Alglo-French combination.
A British official statement immediately made it
clear that preparations are being made for a war
which is expected to last at least three years. The
Canadian war declaration on Sunday reinforced the
impression thus made, and on Monday the British
Ministry of Information stated that there could be
no peace while Herr Hitler and his Nazis rule the
Reich. In a statement before the House of Com-
mons in- London, Wednesday, Prime Minister
Neville Chamberlain asserted that the Nazi “men-
ace” must be destroyed, and he added that not only
will Poland be restored, but also that Czechs’ will
be freed from German bondage. The British official
belief was expressed, Wednesday, that Germany
aims to establish submarine and air bases in Latin
America, this declaration bringing the German re-
tort, Thursday, that the Reich has no ambitions in
North, Central or South America, and that the Brit-
ish statement merely was made with an aim of
influencing American sentiment. Mr, Chamberlain
informed the Commons on Thursday that the Ger-
man bombing of Polish civilians would strengthen
the resolve of the Allies to insure “that the menace
we are now fighting is finally removed.”

In all the belligerent countries preparations were
continued for a long and costly war. Germans were
advised to pull their belts tighter, and the advice
was emphasized through regulations for reduction
of the meat ration to one pound weekly. Great
Britain remembered the bitter days of 1917 and
1918, and made preliminary arrangements for food
rationing, in the event that German submarines
sink great tonnages of British ships. War finances
were discussed everywhere, with the French adopt-
ing the expedient of a 25,000,000,000 franc advance
from the Bank of France, while Canada authorized
a war loan of $100,000,000 and adopted a harsh
schedule of war taxation. A French Cabinet shift,
announced on Wednesday, placed almost all imme-
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diate power in the hands of Premier Edouard Dala-
dier, for he assumed the duties of National Defense
and War and Foreign Affairs, in addition to those
of President of the Council. Former Foreign Min-
ister Georges Bonnet was placed in charge of the
Ministry of Justice. In London a good deal of criti-
cism was directed against the officials directing the
censorship operations, largely because the British
public itself remained without adequate informa-
tion as to the trend of affairs. Blackout restric-
tions, which made British life difficult at night,
gradually were relaxed as days passed without air-
plane bombings.

Poland Totters

EFT without effective support by Great Britain
and France, her airforce demolished and her
lines of supply cut off by the German occupation of
industrial areas and the German control of the
Baltic Sea, Poland appears to be reaching the final
stages of a losing battle against the swiftly moving
mechanized forces of the German Army. Already
there are rumors in Berlin and Moscow that Poland
will be partitioned for the fourth time and rendered
militarily impotent, at least for the duration of the
war now in progress. In this second week of the
undeclared war of Germany against Poland, the
Poles continued to offer the same sort of gallant
resistance that marked the immediate start of hos-
tilities on the Eastern Front." But all reports agree
that they were hopelessly outclassed from the start
by the highly mechanized German forces, which
thrust motorized fingers deep into Polish territory
and then proceeded to close the gaps and make fresh
advances. Even the most desperate resistance
seemed inadequate to stem the advance of forces
employing weapons that challenged all Polish ideas
of a war of position. So hopeless seems the Polish
situation that Paris admitted the virtual loss’ of
its ally on Thursday, and post-motems began to ap-
pear in which the Polish dictator, Edouard Smigly-
Rydz, was said to bear the responsibility for the
Polish defeat because he failed to heed the advice
of Allied military. counselors.

The fighting in Poland, this week, merely repeats
the tale of an extraordinarily rapid German advance
against a resistance which, however stubborn and
valiant, proved altogether inadequate. = Bat-
tered by the tremendous initial blows of the Ger-
man forces, Poland’s defenders apparently endeav-
ored to gather in the traditional defense area of
the triangle where the Vistula is joined by the Bug
River. This second and natural line of Polish de-
fense has served the country admirably in times
past, but the Germans appear to have cracked the
nut without much difficulty. Reports of the mili-
tary situation were confused and wuncertain, early
in the week, for all attention was centered on the
assault and defense of Warsaw, which is of great
psychological importance but not of much military
significance. German armored motor units reached
the outskirts of the former Polish capital only a
week after they began their invasion, and for some
days thereafter conflicting claims were made as to
possession of the city. Polish civilians, including
women, were urged by Polish spokesmen to resist
the invaders to the last, and trenches hastily were
dug and barriers thrown up to defend the city. In
the meantime, however, the German forces swirled
around Warsaw and made the defense a matter of
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“comparative military insignificance. By Wednes-
day the German command was able to announce the
complete encirclement of Warsaw, and on Thursday

" the German advances from East Prussia and from

Germany proper effected a junection which isolated

the former capital from any defense forces to the

east, and also trapped the Polish divisions still
fighting in the loop extending from Warsaw west-
ward.

German forces narrowed systematically the
western. loop, which stretched at the beginning of
the week beyond Poznan (Posen) almost to the
frontier. The invaders reached out steadily in the
remaining territory and swirled especially around
the eastern defenses of the Bug-Vistula triangle.
Completely in command of the air, they hammered
unmercifully at Polish communications and almost
isolated Poland entirely from its Eastern neigh-
bors. Long fingers were thrust out by the Reich
forces toward eastern Poland, with the apparent
aim of cutting off communications of any kind with
Rumania. City after city fell to the Reich, and
those still in Polish hands were subjected to in-
terminable and merciless aerial bombardments.
The German command reported the capitulation of
division after division. Some guerrilla warfare
behind the German lines apparently occurred, and
it brought the threat on Wednesday of unrestricted
airplane bombing of undefended Polish towns.
There were reports from the German side of atroci-

ties by the fleeing Poles against the German minor-
ity, which possibly were intended to bolster the de- .

cision to use airplanes against defenseless civilians,
But these terrible incidents of warfare failed to
change the aspects of the struggle. The Polish port
of Gdynia surrendered to thé German invaders on
Wednesday, after two weeks of desperate defense.
The Polish Government, established last week at
Lublin, moved-on to unnamed villages in southeast-
ern Poland, and some Ministers already are re-
. ported to have crossed the border into Rumania.
United States Ambassador Anthony J. Drexel Bid-
dle Jr. crossed into Rumania on Wednesday. French
military circles admitted on Thursday that a Polish
“front” no longer existed, and that scattered aggre-
gations of troops were fighting individual engage-
ments that seemed hopeless. A forlorn Polish re-
quest for more effective aid was made to the British
Government on Thursday, by Count Raczynski, the
Polish Ambassador to London.

The fate of Poland quite possibly was under de-
bate between German and Russian authorities, un-
der their agreement of Aug. 22. Russian forces
moved toward the Western frontier of that country
in great numbers during recent weeks, and reserves
were called to the colors in increasing numbers. In-
tentions of the Stalin regime at Moscow still are a
matter of conjecture, but a broad hint was made
available Thursday in statements by the controlled
Russian press that Poland had.“exploited” its Uk-

-ranian and White Russian minorities, which com-
prise more than one-third of the population of
Poland. The antagonism expressed in Moscow
toward Poland led to the belief that the country
would either be partitioned by Russia and the Reich,
or that a buffer State would be set up to keep actual
frontiers of the Red and Brown revolutions apart.
In the German capital military conversions were
continued between Russian and German staffs, and
it was conjectured that the disposition of Poland
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played an important part in the conversations.
There were, however, no formal indications of in-’
tentions.

Tripartite Accord

EALISTIC views as to the financial repercus-
sions of the European conflict are highly
necessary in official circles in Washington, and to
a large degree such views already prevail. All sorts,
of efforts have been made since Sept. 1 to shield the
United States from unfortunate financial develop-
ments, with the Treasury Department taking the
initiative in this respect. It seems all the more
strange, accordingly, that Secretary of the Treasury
Henry Morgenthau Jr. finds it difficult to recognize
the simple fact that war has thrown. completely
into the discard the tripartite agreement for inter-
national control of currency movements made by
the United States, British and French Govern-
ments. Weakness of the French franc made a mock-
ery of the understanding from the beginning, and
the more recent depreciations of sterling and francs,
in terms of the dollar, leave hardly a shred of the
arrangement in existence, from any practical view-
point. This is, perhaps, inevitable from the British
and French viewpoints, and not much can be said
about the embargoes on gold shipments and the
exchange controls promptly instituted by those war-
ring governments, for modern warfare is total and
necessitates general measures on finance as well as
on other aspects of affairs. There is no use pre-
tending, in these circumstances, that such an in-
strument as the tripartite monetary accord has any
validity. Secretary Morgenthau managed to declare
last Monday, according to Washington reports, that
the tripartite agreement remains in effect. It ap-
pears that the effectiveness, in the opinion of the
Secretary, rests with the “spirit” of the agreement.
This is nothing more than specious pretension, for
it was precisely to prevent the exchange restric-
tions, gold embargoes and falling currency values
now prevalent that the agreement was effected
originally. The tripartite accord is an early and
unfortunate casualty of the European war.

Far East

LTHOUGH European hostilities have relegated
Far Eastern affairs to second place, there is

still much to be concerned about in the war which
Japan is waging against peaceful China, and in the
effects of that undeclared conflict upon American
and other foreign interests. Owing to the linking of
the “Brown Bolshevism” of Germany with the “Red
Bolshevism” of Russia in the last 10 days of August,
Japanese calculations were upset completely, and
the Cabinet change which resulted in the appoint-
ment of Premier Nobuyuki Abe is one visiple result
of the hasty Japanese adjustment to the new align-
ment. Most Tokio reports indicate that Japan, left
without a friend by the German maneuver, is likely
to court Great Britain and the United States, while
endeavoring at the same time to bring the war
against China to an early conclusion. Such inter-
pretations of the Japanese scene are based upon the
Japanese conviction that Russia eventually must
be engaged in battle and perhaps expelled from the
Maritime Provinces of Siberia. The validity of the
reports is difficult to contest, but there is also a
need for a period of readjustment, in which the
Japanese militarists well may attempt fresh meas-

I
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“ures against foreign interests in China. Shanghai

reports of Thursday stated that the international
gettlement there was nervous and apprehensive
about a possible Japanese move designed to oust
the British and French from control. There is a
faint possibility that these fears are well grounded,
for both Moscow and Tokio reports suggest conver-
sations for an “amity” between Japan and Russia
which most experts in international affairs would
regard as a mere temporary expedient. The Japa-
nese war against China, meanwhile, is simmering
down into intermittent airplane raids on Chinese
towns far in the interior. The next phase of Far
Eastern affairs is only in its early stages, and the
developments will bear close watching.

Bank of England Statement

HE weekly return of the Bank dated Sept. 13
revealed a further expansion in note circulation

of £3,589,000, which raised the total outstanding to a
new record high of £553,475,000. In the three weeks
since Aug. 23 circulation has increased £45,412,000.
A slight decline in gold holdings of £26,467 together
with the jump in note circulation brought a decrease
in reserves of £3,615,000. Public deposits fell off
£3,028,000 and other deposits £2,078,949. Of the
latter amount £1,658,249 represented a loss to bank-
ers’ accounts and £420,700 to other accounts. The

proportion of reserves to liabilities dropped to 16.79,

from 18.39, a week ago; a year ago it was 31.29.
Government securities showed a decrease of £50,000
and other securities of £1,433,155. The latter con-
sists of discounts and advances, which fell off £2,158,-
092, and securities, which increased £724,937. The
Bank’s discount rate remained unchanged at 49%.
Below we furnish the different items with comparisons
for previous years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Sept. 13, | Sept. 14, | Sept.15, | Sept.18, | Sept. 18,
1939 1938 1937 1936 1935

£ £ £ £ £

553,475,000(478,592,649(488,152,606(444,862,470|398,149,572
12,001,000f 21,569,786| 12,463,022| 14,841,946/ 17,464,679
150,423,495|135,969,648(144,488,660(140,841,906|129,599,723
99,593,034(108,397,414(102,182,958( 92,018,504
36,376,604| 36,091,246| 38,658,948 37,581,219
98,531,164/109,072,877| 81,598,337| 83,159,999
27,949,471| 26,237,046| 29,253,479| 26,012,308
5,879,782| 5,038,359 9,184,302| 11,852,658
25,938,016/ 22,069,689( 21,198,687| 20,069,177| 14,159,650
27,187,000| 49,292,487| 39,895,355 63,078,355 56,165,659
661,488|327,885,136(328,047,961(247,940,825/194,315,231

25.4%

o

3129 40.50% 38.19%
% 2% 2% 2% 2%
1845, 1124d.184s. 1134d.'84s. 1115d.'84s. 11%4d.

Circulation

Public deposits. ...

Other deposits
Bankers' accounts. | 109,608,747
Other accounts...| 40,814,748

Govt,. securities. 123,671,164

Other securities.. 29,796,441
Disc't & adva 3,858,425
Securities

Reserve notes & coin

Coln and bullfon._.._

Proportion of reserve
to liabilitles

Gold val. per fine 0z.

Bank of France Statement

HE statement of the Bank for the week ended
Sept. 7 again showed an expansion in note cir-
culation, the current increase being 3,791,000,000
francs, which raised the total outstanding to a new
record high of 146,149,000,000 francs. In the three
weeks sinte Aug. 24 the Bank’s circulation has in-
creased 23,015,000,000 francs. An increase appeared
in French commercial bills discounted of 3,619,000
francs and in advances against securities of 20,000,000
francs, while the items of bills bought abroad and
creditor current accounts declined 3,000,000 francs
and 1,103,000,000 francs, respectively. The Bank’s
gold holdings remained unchanged at 97,266,039,155
francs. 'The proportion of gold to sight liabilities fell
off to 58.46%, compared with 45.89%, a year ago.
The ratio three weeks ago, 65.36%,, was the highest
of the year to date. Following we furnish the vari-
ous items with comparisons for back years:
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BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes for
Week Sept. 7, 1939 | Sept. 8, 1938 | Sept. 9, 1937

Francs Francs Francs Francs
No change|97,266,039,155|55,808,328,520|55,761,282,739
#12,956,167 24,505,797 14,252,768

8,219,534,270

Gold holdings
Credit bals. abroad.
a ¥rench commercial

bills discounted. .|+ 3,619,000,000(22,558,000,000| 9,798,472,529
b Bills bought abr'd —3,000,000] 196,000,000| 743,491,913} 851,620,210
Adv. against securs. +20,000,000| 3,824,000,000| 3,716,934,876| 3,841,368,600
Note circulation____ |+ 3,791,000,000] 146149 000,000{102900 034,605(89,369,782,940
Credit, current ace'ts|—1,103,000,000]20,238,000,000|18,714,398,872|17,705,543,819
c Temp advs. with-

out int, to State. . No change|20,576,820,960/40,133,974,773(26,008,455,160
Propor'n of gold cn

hand to sight liab_ ~—0.96% 45.80% 52.08%

*# Figures a8 of Aug. 24, 1939,

a Includes bills purchased in France. b Includes bills discounted abroad. cIn
the process of revaluing the Bank's gold under the decree of Nov. 13, 1938, the
three entries on the Bank's books representing temporary advances to the State -
were wiped out and t.e unsatistied balance of such loans was transferred to & new
entry of non-interest-bearing loans to the State.

Revaluation of the Bank's gold (at 27.5 mg. gold 0.9 fine per franc) under the
decree of Nov. 13, 1938, was effected in the statement of Nov. 17, 1938; prior to
that date and from June 20, 1937, valuation had been at the rate of 43 mg. gold 0.9
fine per franc; previous to that time and subsequent to Sept. 26, 1936, the value
w;]as &ﬂ) mg. per frang, and before Sept. 26, 1936, there were 65.5 mg. of gold to
the franc.

58.46%

Bank of Germany Statement

HE statement for the first quarter of September
showed another increase in note circulation, this
time of 63,000,000 marks, which raised the total out-
standing to a new peak level of 10,969,000,000 marks.
Notes in circulation a year ago totaled 6,689,200,000
marks. A slight decrease in the Bank’s gold holdings
of 180,000 marks brought the total down to 76,773,-
000 marks; last year it was 70,773,000 marks. An

“increase also appeared in bills of exchange and checks

of 321,000,000 marks which raised the total to
10,592,000,000 marks. The proportion of gold to
note circulation is now 0.709,, compared with 1.13%,
a year ago. Below we furnish the different items
with comparisons for previous years:

REICHSBANK'S COMPARATIVE STATEMENT

Changes

Jor Week Sept.7,1937

Reichsmarks
69,970,000

Sept.7,1938

Reichsmarks
70,773,000

Sept.7,1939

Assets—
Gold and bullion

Of which depos. abr'd 10,587,000 20,055,000
Res've in for'n currency * 5,398,000 5,822,000
Bills of exch. & checks... 10592,000,000|6,378,099,000|5,105,055,000
b168,205,000( 133,337,000{ 140,683,000
_| b22,220,000 28,542,000 40,614,000
..| b982,622,000{ 847,890,000 403,662,000
.| b1380,462000(1,149,361,000| 737,947,000

10969,000,000(6,689,200,000{4,936,489,000
a1480,300000| 948,002,000 665,092,000

b454,774,000] 311,250,000/ 259,195,000
Propor'n of gold & for'n

curr. to ‘note circul'n. 0.70% 1,139 1.53%

* “‘Reserves in foreign currency”” and *‘Deposits abroad’ are included in “Gold
coin and bullion.” a Figuies as of Aug. 31, 1939. | b Figures as of Aug. 23, 1939.

Reichsmarks
76,773,000
*

Reichsmarks
—180,000

Liabilities—
Notes in circulation__ ..

Other liabilities

Discount Rates of Foreign Central Banks
HERE have been no changes during the week in
the discount rates of any of the foreign central
banks. Present rates at the leading centers are
shown in the table which follows:

Rate in
Effect
Sept.15

Pre-~
vlous
Rate

Rate in
Effect Date
Sept.15| Established

Argentina..| 344
Batavia....

Date
Established

Holland . . . Aug. 29 1939
Hungary... Aug. 29 1935

= Nov. 28 1935
Y% |May 18 1936
Apr. 61936
Jan. 14 1937
July 15 1939
3% |May 28 1935
Jan. 5 1938
Deec. 17 1937
Aug. 11 1937
1% |May 51938
May 15 1933
July 15 1935
Dec. 11933
Nov. 25 1936
Feb. 11935

Country Country

Mar, 11936 ..
July 11935
July 6 1939
Aug. 15 1935
Mar. 11 1935
Dec. 16 1936
July 181933

11936
21937
231939
June 301932
24 1939
11935
Dec. 31934
Jan,

Sept. 22 1932
Jan 41937

4
Belgium.__| 214
Bulgaria...| 6
Canada....| 24

3

Lithuania ..
Morocco...-
Norway ...
Poland . ...
Portugal ...
Rumania . .
SouthArrica

Colombia. .
Czechoslo-~
vakia____ Jan.
Danzig. _._ Jan.
Denmark .. . Feb.

Aug.,
Estonfa__.. Oct.
Finland___.
France. ... Switzerland

Yugoslavia

Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday are 314%, as against 3 15-169%,
on Friday of last week, and 3 9-169, for three-
months’ bills, as against 3 15-169, on Friday of last
week. Money on call at London on Friday was 314%.
At Paris the open market rate remains at 2149, and
in Switzerland at 19.
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New York Money Market

USINESS in the New York money market was
on a highly restricted basis this week, with
official rates unchanged. The market continued to
reflect the modest change in short-term rates on tax-
exempt obligations, however, and awards of a new
issue of $100,000,000 Treasury discount bills due in
91 days were made, Monday, at an average of
0.159% on an annual bank discount basis.
previous issue was awarded at 0.108% average.
Bankers’ bill and commercial paper rates were un-
changed, with little business done. Call loans on
the New York Stock Exchange held to 1% for all
transactions, while time loans again were 114 % for
maturities to 90 days, and 1%% for four to six
months’ datings.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. Rates continued nominal at 1%
up to 90 days and 1149, for four to six months’
maturities. There has been a fairly heavy demand
this week for prime commercial paper. Supplies of
prime paper have improved and the market has been
quite active. Rates were advanced on Monday to

%%:@1% from 34@34%-
Bankers’ Acceptances

THE market for prime bankers’ acceptances has

shown very little activity this week. The de-
mand has been light and high class bills continue in
limited supply. There has been no change in rates.
Dealers’ rates as reported by the Federal Reserve
Bank of New York for bills up to and including 90
days are 149, bid and 7-16%, asked; for bills running
for four months, 9-169, bid and 149, asked; for five
and six months, 249, bid and 9-16 asked. The bill
buying rate of the New York Reserve Bank is 149, for
bills running from 1 to 90 days. The Federal Reserve
Bank’s holdings of acceptances remain unchanged
at $546,000.

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.

The following is the schedule of rates now in effect
for the wvarious classes of paper at the different

Reserve banks: -
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on
Sept. 15

Federal Reserve Bank Date . Prevtous
Established Rate
Sept. 2,
Aug. 27,
Sept. 4, 1¢
May 11,
Aug. 27,
Aug. 21,
Aug. 21, 19¢
Sept. 2, 1¢
Aug. 24,
Sept. 3, 1€
Aug. 31,

AN

Philadelphia
Cleveland ..
Richmond

*
o o

RARERRRRERK

B B B0 0O B DD B0 DO DD IS b b

8an Franclseo-ococeveaaan- Sept. 3, 19'&7
# Advances on direct Govt. obligations bear a rate of 1%, effective Sept. 2, 1939.

Course of Sterling Exchange
TERLING exchange showed little variation from
last week. The entire foreign exchange market
is extremely restricted and quotations for most éur-
rencies are largely nominal. The dollar, the belga,

the guilder, and the Swiss franec appear to be the -

only currencies for which there is any demand.
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On Sept. 12 the following official exchange rates
were fixed by the Bank of England: New York
cables, $4.02-$4.06; Paris, checks 176-177; Amster-
dam, 7.57-7.64, and Canada, 4.40-4.46. Italy and
Berlin were not quoted. The official rates established
by the Bank compared with the rates fixed on Sept. 5
as follows: New York, $4.02-$4.06; Paris checks,
174-175; Amsterdam, 7.57-7.64; Switzerland, 17.93-
18.11; Belgium, 24.16, buying rate, and Canada,
4.47-4.51. No rates were announced for Berlin or
Milan. The wide spread in the exchange makes
dealings difficult, as proved to be the’ case last week.

In New York the range for sterling this week has
been between $3.7214 and $4.0534 for bankers’ rate,
compared with a range of between $4.0334 and $4.22
last week. The range for cable transfers has been
between $3.73 and $4.06, compared with a range of
between $4.04 and $4.221%5 a week ago.

The foreign exchange market continues immersed
in the confusion and excitement of incidents arising
from the war in Europe. Price declines are general
in nearly all currencies except the neutrals, which
are undergoing wide fluctuations: It is practically:
impossible to do business in future exchange and
where a quotation-is available, as in the Oslo group,
where the spot rate is generally firm, the discount on
futures is wide. In the last few days the discount on
90-day guilders ranged between 15 and 20 points
below spot, and belgas with a spot rate well above
dollar parity were quoted at 40 points below the basic
cable rate for 90-day deliveries.

Toreign exchange traders consider the severe
decline in the franc with respect to both sterling and
the dollar an indication that franc exchange has been
cut from its tie to sterling.

It is therefore questioned how far the tripartite
agreement can function under present conditions.
Certainly the agreement bears no relation to the
working of the original plan formulated three years
ago. However, Secretary of the Treasury Morgen-
thau in his press conference on Monday said that
despite the exercise of wartime exchange control by
Britain and France, the two nations are adhering to
the spirit of the tripartite monetary agreement with
the United States. He said it is operating with
Holland, Belgium, and Switzerland for the exchange
of information with Britain and France.

Secretary Morgenthau said that the American
business man is assured that proper facilities will be
maintained to permit establishment of dollar balances
in this country for payment of goods shipped to
foreign countries, including the European belligerents.
He further stated that although Great Britain and
France have adopted exchange control systems, the
United States Treasury will continue to buy gold at
“The spirit of the agreement is still
there,” Mr. Morgenthau said, adding that no
attempts have been made by either France or Great
Britain to take advantage of the situation by enter-
ing upon competitive devaluation. Nevertheless,
Mr. Morgenthau admitted that the stabﬂlzatlon fund
is virtually inoperative.

The international trade agreements between the
United States and many other countries are appar-
ently also jeopardized by the existence of war in
Europe. Trade experts in Washington analyzing the
official British figures for trade with the United
States in the first six months of the year find evi-
dence that the reciprocal trade agreement with the
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United Kingdom has brought some beneficial results.
At the State Department a few days ago it was said
that a period of six months was too short to permit a
final judgment. .

The main purpose of the agreements was to restore
the free interchange of goods and commodities which
existed before the war of 1914-1918, when. for a
period of nearly 100 years the economic interdepend-
ence of nations was universally recognized, The
growth of economic nationalism following the World
War is proving at the present time not wholly dis-
advantageous to those countries which by tariffs,
quotas, and exchange restrictions, have achieved a
measure of self-sufficiency which renders them less
liable to shocks from the derangement of trade
relations caused by the war.

The transfer of £280,000,000 in gold by the Bank
of England on Sept. 26 to the Exchange Equalization
Account, an amount which constituted virtually the

" Bank’s entire gold stock, is regarded in London as a
wise measure for the ultimate safety of the currency.

The London diseount market is showing a tendency
toward greater ease, although at present bill rates
continue unchanged from last week. The ease in
the discount market gave rise to the possibility that
the Bank of England may reduce its rediscount rate
in the near future. Just before the outbreak of the
war the Bank increased its rate from 29, to 49%.

On Tuesday the Bank of England acted to protect
the bill market as it did in 1914. ~According to advices
from London the Bank will advance where required
to such acceptors through their bankers the funds
necessary to meet maturities of all approved bills
accepted before Sept. 3, thus releasing the drawers
and endorsers of such bills from their liabilities.
Acceptors will be under obligation to make collection
as soon as possible and apply these collections against
advances made by the Bank of England.

The Bank will charge interest on such advances at
29, above its prevailing discount rate, but not to
exceed 69. The first interest payment will be due on
March 1, 1940 and on each Sept. 1 and March 1
thereafter.

The gold movement from Europe to New York is
rapidly subsiding. It now seems almost doubtful if
the Treasury’s gold stock will pass the $17,000,-
000,000 .mark. On Sept. 13 it reached $16,808,-
000,000. The Treasury’s gold price continues at $35
an ounce and the gold stock may be enhanced here-
after by export and sale to the United States of
newly mined domestic gold and gold from Canada and
South America.

There is also a prospect that if Great Britain and
France are compelled to pay for supplies bought on
this side, they may first dispose of some part of their
earmarked gold held in New York, in which case they
would receive dollars and the gold so disposed of
would be added to the Treasury stock.

The London gold price continues at 168s per ounce.
This is the Bank of England’s buying price. No gold
is.allowed to be exported from England.

London open market money rates are as follows:
Call loans against bills are available at 2149%,; two-
months bills are 3149%,;; three-months bills are
334%; four-months bills are 454%,; and six-months
bills are 59%,. .

At the Port of New York the gold movement for
.the week ended Sept. 13, as reported by the Federal
Reserve Bank of New York, was as follows:
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GOLD MOVEMENT AT NEW YORK, SEPT. 7-SEPT. 13, INCLUSIVE

Imports Ezports

£52,150,000 from Canada

30,869,000 from England None

$83,019,000 total
Net Change in Gold Earmarked for Foreign Account
Decrease: $5,154,000

Note—We have been notified that approximately $6,013,000 of gold was
received at San Francisco, of which $5,521,000 came from Japan, and
$492,000 from China. .

The above figures are for the week ended on
Wednesday. On Thursday $30,154,000 of gold was
received of which. $16,921,000 came from Canada,
$13,231,000 from England and $2,000 from Guate-
mala. There were no exports of the metal. On
Friday $16,556,000 of gold was received, of which
$14,383,000 came from Canada and $2,173,000 from
India. There were no exports of the metal.

Canadian exchange is at a sharp discount in terms
of the United States dollar, entirely as a result of the
decline in sterling and the war in Europe. This week
Montreal funds ranged between a discount of 119,

‘and a discount of 674%.

Referring to day-to-day rates sterling exchange on
Saturday last had only a limited market. Bankers’
sight was $4.05@$4.05%%; cable transfers $4.0514/@
$4.06. On Monday exchange continued restricted.
The range was $4.04@$4.0514% for bankers’ sight and
$4.043{/@%4.06 for cable transfers. On Tuesday
sterling continued under pressure in limited trading.
Bankers’ sight was $4.03@$4.0424; cable transfers
$4.034@%4.0474.  On Wednesday new pressure
developed in sterling. Bankers’ sight was $4.00@
$4.0334; cable transfers, $4.0015@$4.0354. On
Thursday the market was virtually unchanged. The
range was $3.7634@%4.00)4 for bankers’ sight and
$3.77@%$4.0014 for cable transfers. On Friday the
market was without important developments. The
range was $3.7214@%$3.8914 for bankers’ sight and
$3.73@$3.90 for cable transfers. Closing quotations
on Friday were $3.8714 for demand and $3.8734 for
cable transfers. Commercial sight bills finished at
$3.85, 60-day bills at $3.8134, 90-day bills at $3.8034,
documents for payment (60 days) at $3.8134, and
seven-day grain bills at $3.8634. Cotton and grain
for payment closed at $3.85.

Continental and Other Foreign Exchange
RENCH exchange must continue for a long time

to present erratic trends. In Paris the newly
created Office of Exchange under the supervision of
the Bank of France endeavors to hold the franc rate
steady, but in New York and other free markets the
rate shows a downward tendency.
On Sept. 11 the Paris authorities established a
decree prohibiting or regulating export of capital
These

but were put in operation only last Monday. They
are designed to save the nation’s gold stock from the
risk of being utilized for any other purpose than the
prosecution of the war.

Control is exercised over what all persons resident
in France may buy abroad and over the foreign cur-
rencies which they may obtain by sales of services
abroad. While the control is strict, it appears to be
more elastic than the control exercised in London.

All applications for exchange by importers, trav-
elers, and others with obligations abroad will be
examined in the Office of Exchange and all exports
will be supervised with a view to acquiring all ex-
change resulting therefrom. However, questions of
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general policy will be decided by the Government,
which plans, it is understood, to vary its economic
procedure to correspond to the procedure applied by
each country toward France. Wherever possible
France will deal on an equal basis with the other
country. This is already assured as regards Great
Britain and it is expected that a working agreement
with the United States will soon be made.

It would seem that the exchange control intends
to make no substantial modification of the rates
prevailing between London, Paris, and New York
during the past few weeks unless or until it is found
inevitable. Thus, according to Paris, the practical
mechanism of the tripartite agreement, with the
three controls uniting to keep rates as stable as
possible and to transfer gold at the end of each day’s
business, is still in effect.

Under the new regulations anyone planning to leave
France must give evidence of and obtain approval of
the expenses he requires. For trips abroad the
maximum sum authorized for a traveler to take with
him is 5,000 francs, which may be increased to 10,000
francs in case the duration of the trip is prolonged.

In explaining the Government’s decrees Finance
Minister Reynaud said that the Bank of France
possesses twice the amount of gold in tons that it
did in 1914. As to the immediate financial effort of
the country he said that the Bank of France had made
no difficulty in advancmg 25,000,000,000 francs for
defense. Instead of selling thelr bonds he stated that
French people have resumed subscribing and that the
surplus of new subscriptions for defense bonds over
sales in the first week of the war has been 1,600,-
000,000 francs.

Belgian exchange is generally firm but shows wide
fluctuations. The firmness is due largely to the
neutral position of Belgium and its adherence to gold.
There is in effect no quotation for future Belgian
exchange, but on one or two occasions in the past
week 90-day belgas were- quoted at a discount of
40 points from the basic cable rate.

On Sept. 12 the permanent committee of the Oslo
Conference Nations assembled in Brussels to ex-
change views on economic measures to preserve their
neutrality. On the agenda was an exchange of views
concerning the action to be taken in the field of com-
mercial exchange because of the war. ~Details of the
outcome of the two-day meeting have thus far not
been divulged. Delegates attended from Belgium,
The Netherlands, Norway, Sweden, Denmark,
Switzerland, and Luxembourg.

German marks have been quoted infrequently in
New York this week. On the few occasions when
quoted they ranged between 38.75 and 40.00 for the
so-called free or gold mark. Par is 40.33.

The London check rate on Paris closed on Friday
at 176-177, against 176-177 on Friday of last week./
In New York sight bills on the French center finished
on Friday at 2.1814, against 2.26; cable transfers at
2.19, against 2.26. Antwerp belgas closed at 17.06
for bankers’ sight bills and at 17.06 for cable transfers,
against 17.07 and 17.07. Berlin marks are no longer
quoted in New York. Italian lire closed at 5.21 for
bankers’ sight bills and at 5.21 for cable transfers,
against 5.21 and 5.21. Exchange on Czechoslovakia
is no longer quoted in New York. Exchange on
Bucharest closed at 0.72 (nominal), against 0.72
(nominal), on Poland 18.80 (nominal), against 18.80
(nominal); and on Finland at 2.05 (nominal), against
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2.05 (nominal). Greek exchange closed at 0.78
(nominal), against 0.80 (nominal).
g
XCHANGE on the countries neutral ‘during the
war of 1914-1918 now moves in entire inde-
pendence of sterling. The Scandinavian currencies
since last week have abandoned the tie which pre-
vailed for many years. Quotations for these units
are largely nominal, and when quotations are obtain-
able the Danish unit shows a tendency toward
weakness. The Holland guilder and the Swiss franc
are the firmest of these currencies but trading is
limited.

Bankers’ sight on Amsterdam finished on Friday
at 53.16, against 53.13 on Friday of last week; cable
transfers at 53.16, against 53.13; and commercial
sight bills at 53.06, against 53.03. Smss francs closed
at 22.63 for checks and at 22.63 for cable transfers,
against 22.52 and 22.52. Copenhagen checks fin-
ished at 19.40 and cable transfers at 19.40, against
19.50 and 19.50. Checks on Sweden closed at 23.82
and cable transfers at 23.82, against 23.83 and 23.83;
while checks on Norway finished at 22.75 and cable
transfers at 22.75, against 22.75 and 22.75.

R

XCHANGE on the South American countries is

frequently only nominally quoted. The Argen-

tine peso is displaying strength. Exchange on

Brazil and Peru is held steady by their respective
controls. '

The United States Consul General at Buenos
Aires recently cabled Washington that numerous
exchange restrictions on- imports from the United
States which were imposed on Aug. 21 have been
largely abrogated. The restrictions originally were
applied to 173 classes of United States merchandise
the importation of which had been suspended for the
rest of 1939. Permits are now being granted in
unlimited amounts for importation of 62 classes at
an exchange rate equivalent to 20 pesos to the pound
sterling. Restrictions on a number of other classes
have been removed at an exchange rate equivalent
to 17 pesos to the pound.

A communique recently published by the Treasury
office at Lima, Peru, stated that there is no danger
than Peruvian finance will be adversely affected by
the outbreak of hostilities in Europe as it was in the
World War.

A recent dlspatch from the American Embassy
at La Paz stated that the Bolivian Government has
suspended all foreign exchange transactions pending
developments in Europe.

Argentine paper pesos closed on Friday at 28.00
for bankers’ sight bills, against 28.00 on Friday of last
week; cable transfers at 28.00, against 28.00. The
unofficial or free market was 23.25@23.50, against
23.90@24.50. Brazilian milreis are quoted at 5.10,
against 5.10. Chilean exchange is quoted at 5.19
(official), against 5.19. Peru is nominally quoted at
19.00, against 19.00.

————

XCHANGE on the Far Eastern countries is con-

fused as a result of the European war. For

the most part these currencies show ease in sympathy
with sterling.

Closing quotations for yen checks yesterday were
23 5-16, against 23.65 on Friday of last week. Hong-
kong closed at 245%, against 2514; Shanghai at 634
(nominal), against 7.00 (nominal); Manila at 4974,
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against 49.80; Singapore at 46.00, against 47.75;
Bombay at 29.05, against 30.42: and Calcutta at
29.05, against 30.42.
Gold Bullion in European Banks
HE following table indicates the amounts of gold
bullion (converted into pounds sterling at the
British statutory rate, 84s. 1124d. per fine ounce)
in the principal European banks as of respective
dates of most recent statements, reported to us by
special cable yesterday (Friday); comparisons are
shown for the corresponding dates in the previous
four years:

Banks of— 1939 1938 1937 1936 1935

£
194,315,231
575,967,151
3,259,850
. 90,777,000
53,013,000
49,976,000
97,621,000
46,612,000
19,900,000

£
247,940,825
428,257,505
2,223,900
88,092,000
42,575,000
56,846,000
105,707,000
54,159,000
24,132,000
6,500,000 6,538,000 6,549,000 6,552,000 7,394,000
6,666,000 7,442,000 6,602,000 6,604,000 6,601,000

Total week.| 762,535,648(1,082,200,945|1,066,710,396/1,063,089,230 1.145.436,232
Prev. week.! 762.547.033'1,080,670,440'1,066,449,569'1,064,147,78011,148,145,515

# Pursuant to the Currency and Bank Notes Act, 1939, the Bank of England
‘statements for March 1, 1939 and since have carried the gold holdings of the Bank
at the market value current as of the statement date. instead of the statutory price,
which was formerly the basis of value. On the market price basis (168s. per fine
ounce) the Bank reported holdings of £66],488, equivalent, however, to only
about £334.514 at the statutory rate (84s. 114d. per fine ounce), according to
our calculations. In order to make the current figure comparable with former
periods as well as with the figures for other countries in the tabulation, we show
English holdings in the above in statutory pounds. )

a Amount held Dec. 31, 1938, latest flgures avallable. b Gold holdings of the
Bank of Germany includes *‘deposits held abroad” and “reserves in foreign cur~

. rencles.”” ¢ As of April 30, 1938, latest figure avallable. Also first report sub-
sequent to Aug. 1, 1936.

The value of gold held by the Bank of France is presently calculated, in accordance
with the decree of Nov. 13, 1938, at the rate of 27.5 mg. gold, 0.9 fine, equals one
franc; previously and subsequent to July 23, 1937, goid in the Bank was valued at
43 mg, gold, 0.9 tine, per franc; before then and after Sept. 26, 1936, there were
49 mg. to the frane; prior to Sept. 26, 1936, 65.5 mg. gold 0.9 fine equaled one franc.
Taking the pound sterling at the rate at which the Bank of England values its gold
holdings (7,9881 gr. gold 11-12ths fine equals £1 sterling), the sterling equivalent
of 296 francs gold in the Bank of France is now just about £1; when there were 43 mg.
gold to the franc the rate was about 190 francs to the £1; when 49 mg., about 165
francs per £1; when 65.5 mg., about 125 francs equaled £1,

£

328,047,961
203,480,435
2,493,000
87,323,000
25,232,000
105,490,000,
102,343,000
83,206,000
25,944,000

£

327,885,136
293,728,209
3,008,600
63,667,000
25,232,000
123,376,000
88,130,000
113,875,000
29,319,000

£

#334,514
328,601,484
b3,838,650
¢63,667,000
223,400,000
94,083,000,
103,500,000
96,779,000
35,166,000

England. . -
¥rance. . .-
Germany .. -

Netherlands,
Nat. Belg. -
Switzerland.
Sweden. ...
Denmark . .
Norway. ..

National Labor Relations Act Alien to

American Philosophy of Government

Although the National Labor Relations Act is
one of the shortest of the basic New Deal statutes,
perhaps the major goal towards which a program
for its revision should aim is simplification of the
law—even complete elimination of numerous of its
provisions. This fundamental requisite has never
been better illustrated than in certain decisions of
the Labor Board handed down within the last few
weeks, decisions that may be found entirely proper
in view of the present form of the statute, despite
the fact that they violate certain more important
rules of ordinary common sense,

Consideration of these decisions and the need for
particular changes in the Wagner Act they call for
-is merited at this time, moreover, because the
TTouse committee’s investigation of the law, which
is to be directed by Representative Smith of Vir-
ginia, has announced that it will start its formal
hearings early next month with a review of certain
Labor Board cases. The cases to be considered
below are offered as ideal subjects for the commit-
tee’s attention, because they demonstrate not, so far
as the writer knows, any abuses of the administra-
tive functions vested in the Board, but rather an
abuse arising from the provisions of the law itself.

The Smith Committee will face a severe tempta-
tion to direct its probe at the deficiencies in admin-
istration of the Wagner Act. Certainly, the many
mistakes and indiscretions conmimitted by Board
members and employees should provide more enter-
taining news than a considered review of just what
the Board’s interpretations of the law meau to
industry and to the public. Yet, unless the Smith
Committee resists the temptation to probe exclu-
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sively the Board’s numerous shortcomings, a real
danger exists that it will be forced to publish a
report calling only for a reorganization of the law’s
administration and not the constructive revision of
the law that is so desperately needed.

The first of these decisions selected illustrates a
fundamental flaw in one of the basic sections of the
law, that which makes it mandatory for all em-
ployers to bargain collectively at their employees’
desire.. The Labor Board quite early in its career
found that this mandate must be implemented by
certain important rules, lest it become meaningless.
Thus it asserted the doctrine that employers must
not only bargain collectively, they must bargain “in
good faith.”

Now the Board itself realized to some extent that
the task of determining when an individual was bar-
gaining in good faith was a formidable one, so it
set up certain precepts or criteria to simplify this
task. Thus it ruled that employers, to show their
good faith, must be willing to meet employee repre-
sentatives as often as was convenient. Then it
found it mecessary to decide that good faith re-
quired more than just a meeting, for employers were
informed that they could not fulfill the require-
ments by meeting employees and then rejecting all
Instead, they must offer counter-
proposals to union demands to demonstrate their
“good faith.” . y

But late last month the Board found it necessary
to further implement the rules with regard to bar-
gaining in good faith—in the Dallas cartage case.
Here the Board ruled that not only must the em-
ployer make counter-proposals, if he rejected union
demands, but he must also make genuine counter-
proposals, not concessions which were “wholly illu-
sory.” Also criticized in this case was the employ-
er’s “captious criticism” of union demands, although
to one experienced in actual market trading, such
criticism might be deemed an evidence of real bar-
gaining. And the Board-branded as wholly illusory
a proposal of the employer to sign a contract bind-
ing existing wages and hours until and unless, after
a conference with the union, the management de-
cided to change them. ;

Now it is hard to read from this decision any
inference other than that an employer must tender
some sort of a wage increase or other improvement
in working conditions to prove his good faith, and
if this inference is justified the ruling is perhaps
fully as amazing in its implications of bureaucratic
control as any the Board has handed down. But
entirely apart from this inference, consider the
degree of control involved in the dogma itself—that
bargaining in good faith requires counter-proposals
which are not wholly illusory. Obviously the deter-
mination of when such a proposal is illusory must
always depend entirely upon judgment and requires
a degree of insight into motives that few individuals
possess—meaning, of course, that the Administrator
will eventually have to decide according to his own
prejudices.

Yet if the Wagner Aect does require employers to
bargain in good faith, it is hard to see how an ad-
ministrative agency can avoid the necessity of prob-
ing the genuineness of employer counter-proposals,
however impossible the task.

An even more recent case—that of the Waumbec
Mills, Inc. (Manchester, N. H.)—decided less than
two weeks ago, demonstrates how far-reaching still
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another fundamental provision of the Wagner Act
may become. = This is the provision forbidding em-
ployers to discriminate either in hire or tenure for
reasons of union activity. The Board’s Waumbec
ruling ordered the employer to offer employment to
a worker refused a job allegedly because of past
union affiliations, and what is more important, to
give him remedial back pay consisting of the differ-
ence between what he actually earned and the
amount the company would have paid him from the
date of the refusal of a job to the time he went on
the payroll.

As startling as this ruling appears at first glance,
it seems perfectly proper under the law which for-
bids employers to discriminate in hiring policies.
Here again, however, the personal equation of ad-
ministration enters-in, and one must ponder the
dangers inherent in such rulings. In rehiring work-
ers after seasonal or other layoffs, how can an
employer make certain he will not violate the law
if he does not rehire only union men? - If he even
carefully tries to maintain the same proportion of
union and non-union workers as formerly prevailed
in the plant (and just how is he supposed to know
that), may not the union workers refused jobs run
to the Board and demand jobs and back pay? = Since
the Board never accepts an employer’s word that
he does not discriminate in hiring policies, how can
the employer make sure that he is not violating the
law?

Even assuming the most reasonable administra-
tion possible of such a doctrine, the potential litiga-
tion and the costs thereof should terrify many em-
ployers. ’

Now these two rulings only suggest some of the
implications of two of the most basic parts of the
Wagner Act. Going back over the past four years,
dozens of illustrations could be cited to show how
the basic essentials of the Wagner Act require a

terrific degree of intervention and control of

industry.

Sometimes the prosecution of the law out to the
limits of its implications results in rulings that are
amusing, if not ridiculous. Thus probably few of
the general public know that the Labor Board has
held a wage increase to be against the law, In the
Picker X-Ray case, two months ago, it reached this
somewhat surprising verdict on the grounds that
the employer granted. the wage increase on the eve
of an employee election with the intent of influenc-
ing the outcome of the poll.  And to complete the
cycle, in the Dallas cartage case cited above it held
a wage cut to be also a violation of the statute—
because the cut occurred while negotiations with a
union were in progress and should have heen dis-
cussed (perhaps such a proposal would not have
been “wholly illusory”) at these sessions.

Another point needs to be driven home. Both of
the decisions cited came some time after the ap-
pointment of the new member, Dr. William Leiser-
son, to the Board, and both occurred after the Sen-
ate and House Labor Committee hearings on Wag-
ner Act amendments supposedly forced the agency
to become more “reasonable” and less the advocate
of organized labor. However desirable a change in
the law’s administration, therefore, it can hardly
be contended that anything save a thorough-going
revision of the statute itself will prevent its appli-
cation in ways not foreseen at the time of its
passage and still not even clearly foreseeable, ways
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that are certain to hamper the normal functioning
of industry.

As it stands today the Act is alien to the Amer-
ican philosophy of government in that it calls for
government by men instead of governnient by law.

Professor Moley as a People’s Witness

The close of a series of eleven articles by Doctor
Raymond Moley, relating the facts of his associa-
tion with the candidacy and the Presidency of Mr.
Roosevelt, create an appropriate occasion to con-
gratulate the distinguished author, the “Saturday
Evening Post,” which published them, and the read-
ers to whom they have been made available. Pro-
fessor Moley and the editors of “Evening Post” have
conferred a distinet public benefit that ought not
to go unrecognized. Than the author of this series,
no man had closer.contacts with the President,
during the years of his struggle for the nomination,
during his first campaign for election, and during
most of the period of his first Administration, nor
is‘lthere anyone better equipped accurately to ap-
prehend to singularities of the Presidential tem-
perament or to report its almost pathological de-
velopment under the stimulation of conscious power.
That he is no longer in the Presidential service is,
in view of the facts which he relates and other facts
known to all who are closely in touch with current
events, highly to Doctor Moley’s honor and he is
especially to be commended upon the courageous
candor of his recent contribution to'the store of
information and intelligent analysis available to the
general public.  The powers of an American Presi-
dent are so vast and comprehensive, the latitude of
action always open to his constitutional discretion,
the enormous force and breadth of his influence in
fields beyond any delegated authority, all combine
to make the personality of the Chief IExecutive of

~unequaled importance at every stage in the Na-

tion’s history. In all these elements that impor-
tance has expanded largely since the Civil War and
never so rapidly as under the rather commonly ex-
aggerated exigencies of the long current depression.
Hence, it is most important that every available
avenue of information and understanding of the
character and personality of the President should be
kept open to as many as possible of the general
public. If the suspected ambition for a third term
hereafter materializes in an actual candidacy, such
comprehension will contribute to a sound deter-
mination ; if it does not, the public will haye learned
better to evaluate the risks which it has avoided -
and to weigh the relative merits and demerits of
future aspirants for the highest office.

Dr. Moley was called to the service of Candidate
Roosevelt at a time during his Governorship when
it was believed that progress towards the exalted
goal of his ambition required something more than
an exhibition of winning ways and the negative
qualities of facile adjustment. There must be some
substance, or the simulacrum of substance, in any
long series of campaign addresses and it became
Dr. Moley’s task, which he was plainly gratified to
assume, not only to form a group, the Brain Trust,
to compile and collate facts, but himself, prin-
cipally by suggestion, to supervise most of the de-
tails and the results, and to insure co-ordination in
conformity with a tenable program, not too definite
to be widely persuasive. This is not precisely the
way in which Dr. Moley describes his labors but it
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is a concise re-statement of the much longer ex-
planation which he volunteers. During the period
of the campaign he appears to have risen steadily
until he attained first rank in the confidence and
esteem of his chief and an influence that was reg-
‘ularly exercised toward a liberal conservatism and
against radical commitments unwarranted by the
facts and not supported by thorough inquiry. This
position of trust and influence persisted at least
through the hundred days of the First New Deal,
the period when sound economy in public expen-
ditures was strongly envisaged and a balanced
budget remained as a goal that could be announced
without destructive qualifications. His own con-
fidence in the President’s vision and consistency of
purpose seems to have been rudely shocked by the
cynical scuttling of the London Economic Con-
ference, and it may be that relations were there-
after somewhat strained upon both sides, for there
seems to have been something less than complete
co-incidence of intention in most of the relations
of their subsequent contacts, but effectnal co-opera-
tion continued beyond the Philadelphia convention
and until after the November election of 1936. The
period and the opportunity suffice for a diagnos-
tical description of a metamorphosis in the men-
tality and conduct of an individual in the highest
place that has rarely, if ever, been equaled in the
pages of fiction.

At Albany, while he was candidate and Governor,
Dr. Moley found Mr. Roosevelt friendly, unassum-
ing, considerate and modest; welcoming facts and
arguments, never impatient or resentful when
criticism was friendly and constructive. He had
something of a flare for the rococo in political ex-
pedients, and was already too easily convinced that
resort to any conceivable nostrum suggested as a
remedy is better than to postpone action during a
period of cautious inquiry, but he was not over-sure
of his own wisdom nor too thoroughly convinced
that he possessed a subtle power over public opinion
or that in him alone the voters reposed a confidence
that could not be successfully assailed no matter
' ‘where he attempted to lead. The alteration which
Dr. Moley describes as the product of four years of
power is extreme, radical, and frightening. The
exercise of great power has subtly served to con-
vince the President that in himself he is great.
Flattery has created in him an exhilarating and in-
tolerant faith that alone he is infallible. That he

finds himself committed, even by chance and tem-
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porarily, to any policy or plan, at once results in a
conviction that is beyond and above discussion that
that particular policy or plan is an essential of
public safety and must be prosecuted relentlessly
and without permitting the slightest modification.
Opposition to anything he proposes, from the
moment it is proposed, becomes suddenly immoral
or malevolent—only tories, economic royalists, op-
pressors of the under-privileged one-third are cap-
able of such iniquity. He no longer listens pa-
tiently to advice, unless it conforms closely to his
preconception, and he willfully closes every avenue
that might lead to the correction of his most super-
ficial thought. With this transformation of mental
habits and methods, defects of mind and character
that were minor when their consequences might be
offset in common council, are largely expanded and
acquire an importance they never before possessed.
Dr. Moley undoubtedly believed that he was draw-
ing an accurate portrait of his former chief when
out of his abundant personal experience he wrote:

Ultimately a man closed off from free opinion and ad-
vice suffers a kind of mental autointoxication. He lives
in a world of ideas generated only by himself, a world of
make-believe, a world like Prospero’s island, where his
magic can create things in the image of his own devices—
an insubstantial pageant of humanity . . . power is dan-
gerous, It grows by what it feeds upon, dulling the per-
ceptions, clouding the vision, imprisoning its vietim, how-
ever well-intentioned, in that chill isolation of a self-created
aura of intellectual infallibility which is the negation of
the democratic principle.

Probabaly, among  the 31 individuals who have
held the office of President there was never any
other so susceptible to this inscrutably and intel-
lectually debilitating influence of high position and
great power as the present incumbent. All his past
experience, his over-privileged youth, his educa-
tional environments, his sudden leap to political
eminence based upon the reminiscent prestige of
another and very different Roosevelt, the business
opportunities conferred because of his political
standing, all these have contributed to deprive him
of the poised comprehension which would repel ex-
aggerated flattery and reject the persuasions of
self-conceit. The lesson is not, however, for this
day alone. If Mr. Roosevelt’s strange progress af-
fords an unusually convincing lesson in the dangers
of continued power, it is still true that the same
influences, in more or less effective degree, always
attend the office which he holds. It is a wise
public policy that has heretofore restricted the
duration of this deteriorating influence.

Gross and Net Earnings of United States Railroads for the Month of July

In keeping with the slow but persistent improvement of
general business conditions in the United States, financial
statistics of railroad operations in July reflect modest
gains, as against the same month of last year. Mainte-
nance and continuance of this trend would, of course, tend
in the long run to alleviate the many difficulties under
which the carriers struggle. But it must agaih be empha-
sized that the Congress which adjourned a little more
than a month ago took no steps toward mitigation of rail-
road troubles, notwithstanding repeated urgings and many
legislative proposals. In the meantime the situation has
undergone an abrupt change, through the German war upon
Poland and the generalization of the conflict. Whether
the United States can remain neutral, and what the Euro-
pean war will mean to our economic affairs, are matters
of primary importance which only the future can deter-
mine, The immediate reactions of the. securities market
are not necessarily indicative, for the gains in prices that
developed soon after Great Britain and France declared
war against Germany on Sept. 3 are difficult to justify
on any comparison of the present situation with that which
prevailed in 1914, For the time being railroad problems
have been obscured by the overwhelming general consid-

erations of the European war. It would seem, however,
that such special, problems will have to be faced and met
in-some manner, regardless of the ultimate effects of the
European conflict upon the United States. At the begin-
ning of the first World War many months elapsed before
the relatively unprepared European combatants turned
heavily to the United States for supplies. They are now
far better prepared for a conflict which all believe will
be long and bitter, but on the other hand the lessons
learned from the first World War may occasion forehanded
action in the Second World War, so far as supplies are
concerned. The railroads of the United States naturally
will be affected as the country in general is affected.
The creeping economic advance of the United States from
the deep depression conditions of late 1937 and early 1938
continued in the month of July, 1939, and railroad financial
statistics reflect that movement. Strike conditions ham-
pered some industries in that month, but the business of
railroad transportation apparently shared in the betterment
of the economic picture as a whole. Losses of carrier
business to competing methods of transportation continued,
especially to motor trucks, and it would seem that this is
one of the special aspects of the railroad problem which
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needs further clarification, although something already has
been accomplished through Interstate Commerce Commis-
sion regulations of interstate commerce.in motor vehicles.
Gross revenues of the railroads in July amounted to $331,-
878,000, against $298,986,884 in July, 1938, a gain of $32,-
891,116, or 11.00%. Operating expense increases absorbed
most of this gain in revenues, but the railroads neverthe-
less were able to increase their net revenues for July to
$90,457,198, from $77,317,123 in July, 1938, a gain of $13,-
140,075, or 16.99%. When the comparison is extended to
earlier years it will be seen that the results for July were
better than in some of the depression years that followed
1939, but poorer than others, The contrast with the 1920's

is distinctly unfavorable to the current period and sug-
gests most pointedly the need for basic improvements in
the railroad picture, without regard to the possible reper-
cussions of the European war. We present in tabular form
the financial statistics for July, as compared with the same
month of last year:

Month of July 1939 1938 Ine. (+) or Dec. (—)

233,396 234,296 —900; —0.38

$ $ e
331,878,000/298,986,884 432,891,116 +11.%)0
.-|241,420,802(221,669,761|+19,751,041| +8.91
(72.74) (74.14)

90,457,198| 77,317,123+ 13,140,075+ 16.99

We turn now to the course of general business in July,
as it affected the transportation industry. In order to indi-
cate in a simplified form the measure of trade activity in
relation to its bearing on railroad revenues during the
month under review, we have brought together in the table
we give below the figures indicative of activity in the more
important industries, together with those pertaining to
grain, cotton, livestock receipts and revenue freight car
loadings, for the month of July, 1939, as compared with the
same month of 1938, 1937, 1932 and 1929. It will be readily
seen, on examination, that without a single exception the
output of all the industries mentioned in the table is on a
greatly increased scale. A very substantial increase (re-

Mileage of 134.roads

Gross earnings_.._
Operating expenses..
Ratlo of expenses to e:

Net earnings
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gain in net of $2,314,932) ; the Chesapeake & Ohio, showing
a gain in gross of $2,199,958 and in net of $1,484,465; the
Norfolk & Western, with $2,078,861 gain in gross and
$1,341,259 in net; the Southern Pacific System, reporting
an increase of $1,391,309 in gross and a gain in net of
$1,021,248, and the Duluth Missabe & Iron Range, with
$1,301,080 increase in gross accompanied by a gain in net
of $1,115,842. Two roads which report losses.in both gross
and net are the Chicago Burlington & Quincy, with a de-
crease in gross of $739,121 and in net of $1,169,115, and the
Missouri Pacific, with a loss of $437,199 in gross and of
$387,153 in net. In the following table we show all changes
for the separate roads and systems for amounts in excess
of $100,000, whether increases or decreases, and in both
gross and net: g
PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
OF JULY

Increase
N Y Chicago & St Louis.-.
4| Long Island
Minn St P& SSM.._..
Virginian.

Baltimore & Ohio.
Southern Pacific (2 rds.)-
Great Northern

Duluth Missabe & Iron R
Union PacifiCecuueua. N
Reading

Louisville & Nashville.
Bessemer & Lake Erie.
Southern Ry.

Atch Tﬂmka & Santa Fe
N Y N H & Hartford. .-~
Chicago & North Western
Erie

Northern Pacific.
Atlantic Coast Line

Chic Milw 8t P & Pac...
Pitts & Lake Eri.ecmu--
Seaboard Ar Line.

Del Lack & Western....
Pere Marquette

Elgin Joliet & Eastern...
Delaware & Hudsomn....
Boston & Maine. .cmeor-

Central of New Jersey...
‘Wheeling & Lake Erie...
Grand Trunk Western.-.
Denver & Rio Gr Westi_.

St L-San Fran (2 roads
‘Western Pacific

1llinois Central. ...
Detroit Toledo & Ironton
Monongahela. - cumeane-

Missouri Pacific.
Texas Pacific

Total (47 roads)....--$33,473,721
Chicago Burl & Quinc; S%ggafgl
Y- P137199

Chic RI& Pac (2rds.).. 292,955
139,725

Total (5r0ads)muea- -- $1,609,000

a These figures cover the operations of the New York Central and leased

lines—Cleveland - Cincinnati Chicago & St. Louis,
Cincinnati Northern and Evansville Indianapolis & Terre Haute.

Michigan Central,
Includ-

ing the Pittsburgh & Lake Erie, the result is an increase of $4,656,711.

PRINCIPAL ‘OHANGES IN NET EARNINGS FOR THE MONTH

sulting from the larger production of the various indus-.

tries) is also shown in the number of cars loaded 'with
revenue freight. Receipts of cotton at the Southern out-
ports were also very much larger and livestock receipts
(taking them collectively) at the leading cattle markets
showed an increase. On the other hand, receipts at the
Western primary markets of the various farm products
(taking them as a whole) were on a very much smaller scale,

July 1939 1938 1937 1932 1929

Automobiles (cars):
Production (passenger
cars, trucks, &c¢.).2--

Building (3000):
Constr. contr. awarded b

209,343 141,443| 438,968 109,143/ 500,840

$299,883| = $239,799| $321,603| $128,769| $652,436
Coal (net tons):
Bituminous .C.ccwn.

29,490,000(23,467,000|31,990,000| 17.557.000 41,379,000
Pa. anthracite.d....

2,913,000 2,580,000{ 2,748,000| 3,021,000 4,810,000

Freight traffic: .
Car loadings, all (cars).e|z3,214,554|22,861,821|23,794,249|22,429,330|25,265,998

Cotton receipts, South-
ern ports (bales).f...| 221,823 160,264| = 128,999 178,997 77,294
6,136/ 5,466 18,736

Livestock receipts: ¢
3,092 3,309 7,622

Chicago (cars)
2,117 1,794 3,120 6,653

Kansas City (cars)-.
Omaha (Cars)eeameea-
‘Western flour and grain
receipts: h
Flour (000 barrels) ...
‘Wheat (000 bushbels) .|
Corn (000 bushels) ...
Oats (000 bushels) . ..
Barley (000 bushels) ...
Rye (000 bushels)....

Iron & Steel (¢ross tons):
Pig iron production_k..| 2,356,270
Steel ingot production.1.{ 3,288,949

Lumber (000 feet):
Production.m

x1,663 x1,346
x97,932 x106,850
“x11,674 9 x9,470)
x6,091 x7,803
x1,514 x1,502!
x4,306 x1,286

x1,470
x40,286
x7,760
x7,945
x560
x835

x1,625
x75,867
x18,549
x8,455
13,006

x3,336 x577

572,296| 3,785,120

1,201,785( 3,498,858
551 806,722 4,850,583

1,974,317| 4,556,304

x892,480| x742,855(x1,090,517
Shipments.m x886,047| x804,737| < x985,867
Orders received.m x063,8551x1,004,489] x898,432|

Note—Figures in above table issued by:

a United States Bureau of the Census.
States east of Rocky Mountains). ¢ National Bituminous Coal Commission.
d United States Bureau of Mines. e Assoclation of American Rallroads. f Com-
piled from private telegraphic reports. g Reported by major stock yard companies
in each city. h New York Produce Exchange. k *Iron Age.”” 1 American Iron
and Steel Institute. m National Lumber Manufacturers Assoclation (number of
reporting mills varies in the different years). x Four weeks, z Five weeks,

All that has been said above applies exclusively to the
railroads of the country as a whole. Turning our attention
now to the separate roads and systems, we find the exhibits
in consonance with the results shown in the general totals.
In the month under review 47 roads are able to show in-
ereases in gross earnings in excess of $100,000, while only
five roads report losses above that amount, and in the case
of the net earnings 35 roads record gaing of more than
$100,000, and eight roads decreases. Outstanding among
the roads and systems which are able to show increases
in both gross and net earnings alike are the Pennsylvania
RR., which heads the list in the case of the gross, with a
gain of $4,917,482, and an increase in net earnings of
$564,873; the New York Central, reporting $4,226,854 in-
crease in gross and $2,177,442 increase in net (these figures
cover the operations of the New York Central and its leased
lines; when, however, the Pittsburgh & Lake Erie is in-
cluded, the result is an increase in gross of $4,656,711 and a

x420,861{x1,380,577
x459,621|x1,337,346
x454,105'x1,295,636

" Dul Missabe & Iron R.-

OF JULY

Increase
-a$2,177 442
484,465

| Lake Sup
2|N Y Chic & 8t

; Ine
Denver & Rio Gr West...

Ishpeming..
101 £ FA.

Southern Pacific (2rds.) -
Great Northern.
Bessemer & Lake Erie. ...
Pennsylvania

Baltimore & Ohjo-_....

8| Pittsburgh & Lake Erie.

Central of New Jersey..
Hartford-- .

inc N O & Tex Pac.....

b F. W. Dodge Corp. (figures for 37

gitized for FRASER
p:/ffraser.stlouisfed.org/

Long Island
Total (35 roads)....--5$14,934,5645
Dec

Chicago Burl & Quincy-. $1,169,115
Missouri Pacific 8
Union Pacific.
Illinois Central.
Chic Milw St P
Lehigh Valley. o
Yazoo & Miss Valley.....
St Louis Southwestern...
Seaboard Air Line. e
MStP&SSM Total (8 roads) .- -- $2,722,683
a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central.
Cincinnati Northern and Evansville Indianapolis & Terre Haute. Includ-
ing Pittsburgh & Lake Erie, the result is an increase of $2,314.932.
When the roads are arranged in groups, or geographical
divisions, according to their location, it is found that all
the three great districts—the Eastern, the Southern and
the Western—as well as all the various regions comprising
these districts, with the single exception of the Southwest-
ern region in the Western District, show increases in gross
earnings, while all the districts with their various regions,
with the exception of the Central Western region and the
Southwestern region in the Western District, reveal gains
in the net earnings. It will be observed, too, that the per-
centage of increase reported by nearly all the regions is
high in the case of the net earnings, reaching 36.28% in the
Northwestern region; 38.179% in the Great Lakes region,
and no less than 44.919% in the Pocahontas region. Our
summary by groups is as below. As previously explained,
we group the roads to conform with the classification of the
Interstate Commerce Commission. The boundaries of the
different groups and regions are indicated in the footnote
to the table: : ;
SUMMARY BY GROUPS—MONTH OF JULY
Gross Earnings

Louisville & Nashville..
Readin,

Northern PacifiC..ca---
Atlantic Coast Line
Southern RY. ccccawn-
Del Lack & Western....
Delaware & Hudson. .
Chicago & North Western
Virginian

Boston & Main

8t L-San Fran (2 rds.).-

District and Reglon 1939 1938
Eastern District—
New England region (10 roads)
Great Lakes region (23 roads)
Central Eastern reglon (18 roads)....

Total (51 roads)
Southern District—
Southern region (28 roads) 38,667,259| 35,481,455
Pocahontas region (4 roads) ... 21,450,483| 16,809,082
Total (32 ro8ds) ceememmerecmrena- 60,117,742 52,290,537
Western District—
Northwestern region (15 roads)
Central Western region (16 roads)...
Southwestern region (20 roads)
Total (51 roads)

Total all districts (134 roads)

Inec. (+) orgec. (G ]

$ s $ ., 9
12,551,600 11,606,343| ~ +955,257 +8.23
57,465,440| 50,253,117| +-7,212,323|4-14.35
66,730,019| 56,644,613|4-10,085,406| +17.80

136,747,059|118,494,073| 4- 18,252,986/ +15.40

+3,185,804| +8.97
+14,641,401| +27.61

+7,827,205| +14.96

40,100,780| 35,339,892
69,676,728| 67,079,254
25,235,691| 25,783,128 —b547,437
135,013,199)|128,202,274| + 6,810,925

331,878,000'298,986.884 +32,891.116l +11.00

+-4,760,888| 4-13.47
+2,507,474| +3.87
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Net Earnings

1939

District & Regton 1938

Eastern District—
New Engl. region.
Great Lakes region
Cent, East. reglon.

Total...
Southern Dist.—~

Southernregion....
Pocahontas reglon

Mileage

1939
6,748
26,226
24,577

57,551

In. (+) or Dec. (—)

%
+15.98
+38.17
+16.73

+23.89

]
+377,680
+3,678,804]
+2,777,424

+6,833,908

$
2,363,378
9,636,231
16,596,508

28,596,117

]
2,741,05%,
13,315,035
19,373,932

35,430,025

" 7,322,148
6,858,414

14,180,562

8,634,839
9,939,001

18,573,840

38,561
6,058

44,619

38,417
6,057

44,474

+1,312,691
+ 3,080,587

+4,393,278

+17.92
+44.91

+30.98

Western Dist.—
Northwest'n reglon
Cent. West. reglon
Southwest’n region

45,760| 45,871] 9,599,828 7,043,772
56,304 56,5688| 20,799,599 21,059,694
29,307| 29,406] 6,053,906 6,436,978] —383,072

131,371|131,865| 36,453,333| 34,540,444| +1,912,889 +5.53

Tot. all distrletsi233,396|234.296] 90,457,198) 77,317,123 +13,140.075 +16.99

NOTE—Our grouping of the roads conform:s to the classification of the Interstate
Commerce Commissions, and the following indicates the confines of the different

roups and reglons:
froupe ¥ EASTERN DISTRICT
. New England Region—~Comprises the New England States.

Great Lakes Region—Comprises the section on the Canadian boundary between
New England and the westerly shore of Lake Michigan to Chicago, and north of
8 line from Chicago via Plttsburgh to New York.

Central Eastern Regton—Comprises the section south of the Great Lakes Region
east of a line from Chicago througn Peoria to St. Louls and the Mississippi River
to the mouth of the Ohjo River, and north of the Ohlo River to Parkersburg, W. Va.,
and a line thence to the southwestern corner of Maryland and by the Potomac

River to its mouth.
SOUTHERN DISTRICT

Soughern Reglon—Comprises the section east of the Mississippl River and south
of the Ohlfo River to a point near Kenova, W. Va., and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to tne Atlantic.

Pocahontas Region—Comprises the gection north of the southern boundary of
Virginia, east of Kentucky and the Ohlo River north to Parkersburg, W. Va.,
and south of a line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth.

WESTERN DISTRICT

Northwestern Regton—Comprises the section adjoining Canada lying west of the
Great Lakes Reglon, north of & line from Chicago to Omaha and thence to Portland,
ana by the Columbia River to the Pacific.

Central Western Re; mpriges the section south of the Northwestern Reglon
west of a line from Chicago to Peoria and thence to St. Louis, and north of a line
from 8t. Louls to Kansas City and thence to El Paso and by the Mexican boundary
to the Paclfic;

The grain movement over Western roads (taking them
collectively) in July the present year fell far below that
of July, 1938. With the exception of barley and rye, the
shortage extended to all the different cereals, the falling
off in the case of corn having been especially severe. TFor
the five items, wheat, corn, oats, barley and rye, combined,
the receipts at the Western primary markets for the four
weeks ended July 29, 1939, reached only 121,517,000 bush-
els, as against 140,984,000 bushels in the same four weeks
of 1938, and 126, 911 ,000 bushels in the same period of 1937,
but comparing with but 57,386,000 bushels in 1932 and 106,-
454,000 bushels in the corresponding period of 1929. Details
of the Western grain movement, in our usual form, are set
out 1n the table whlch follows:

WESTERN FLOUR AND GRAIN RECEIPTS
Four Weeks Ended July 29

+2,556,056)
—260,095

+36.28
~-1.23

Flour
Year| (BUls.)
1939 885
1938 850

Wheat | Corn Oats
(Bush.)| (Bush.)| (Bush.)

11,673 4,374 1,965
12,558 11,178| 3,380
5,493 " 's01| 1,494
4,415 3,220/ 1,168
3,009 1,605 704
3,322
210
1,237
140

(000 Omitted)
Chicago
Minneapolis

235
2,168
1,930

653

796
1,183
1,715
Kansas City

St. Joseph.
‘Wichita

1,663| 97,932| 11,674
1938' 1,6001101,884! 24,609

\Seven Months Ended July 29

Wheat | Corn Oats
(Bush.)| (Bush.)| (Bush.)

37,908/ 13,656
12,004

Flour

(000 Omitted) Year| (Bbls.)

6,350
6,053
1,161

3

17,955
19,489
41,523
16,300
16,990
aea-| 8,632
Milwaukee 525 2,852
517 4,301
Toledo g 13| 7,249
6,640

Chicago
Minneapolis
Duluth

Indianapolis & Omaha_.__ 3
St. Louls ; 3,737

Kansas City
St. Joseph

Wichita
15,097
1,122
900 124

B 226,317(101,377 9,131
11,563'179,861'192,228 6,476

Bloux City

Total all

38,384
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As to the cotton traffic over Southern roads—never very
large in July, as it is the tail end of the crop season—while
the port movement of the staple was on a greatly increased
geale as ecompared with July, 1938, the overland shipments
of cotton were very much smaller. Gross shipmeénts over-
land aggregated only 51,394 bales in July, 1939, as against
64,557 bales last year, but comparing with 33, 189 bales in
the same month of 1937. Back in 1932 the shlpments totaled
but 14,361 bales. In 1929, however, they reached 60,918
bales. In the subjoined table we give the details of the
port movement of cotton for the past three years:
RECEIPTS OF COTTON AT SOUTHERN PORTS FOR MONTH OF JULY

AND SINCE JAN. 1 TO THE END OF JULY, 1939, 1938 AND 1937

Since Jan, 1
1938
426,476

Month of July
1938
12,833

23,479
74,187

Ports
1937

196,807

1939

34,193
34,155
76,730

1937

3,852
12,273
54,032

/1939

199,004
200,306

Galveston
Houston, &c.
Corpus Christi.
Beaumont ...
New Orleans.
Mobile ...
Pensacola...
Bavannah. .
Charleston.

278,543

13,768 44,564

Wilmington
Norfolk ...
Jacksonville. .

Total ... 221,823! 160,264 128,999] 842,882(1,706,735(1,343,778

Finally, in the following table we furnisil a summary of
the July comparisons of the gross and net earnings of the
railroads of the country for each year back to and includ-
ing 1909:

Gross Earnings Mileage
Year Inc. (+) or
Given Dec. (—)

$219,964,739($195,245,655| + $24,719,084
230,615,776| 217,803,354 + 12,812,422
224,751,083| 226,306,735 * —1,555,652,
245,595,532| 222,687,872| +23.007.660
235,849,764| 223,813,526| -+ 12,036,238
252,231,248| 261,803,011| —9,571,763
262,948,115| 260,624,000] +2,234,115
308,040,791| 263,944,649 44,096,142
353,219,982| 306,801,957| 46,328,025
463,684,172| 346,022,857|+ 117,661,315
454,588,513| 460,246,733| —14,658,220
467,351,544| 401,376,485| +65,975,059
460,989,697| 527,396,813 —66,407,116
442,736,397 462,606,986| —19,960,589
534,634,552 442,055,873| + 91,678,679
480,704,944| 534,222,102| —53,517,158
521,538,604| 480,943,003| 440,595,601
555,471,276 521,596,191/ + 33,875,085
508,413,874| 556,710,935 —48,297,061
512,145,231| 508,811,786| 3,333,445
556,706,135( 512,821,937| 43,884,198
456,369,950( 557,522,607|—101,152,657
377,938,882 458,088,890 —80,150,008
237,462,789| 376,314,314|—138,851,525
297,185,484| 237,493,700( -+ 59,691,784
275,583,676] 293,341,605 —17,757,929
274,963,381| 275,610,064| = —646,683
349,256,586| 274,921,824 474,334,762
364,551,030| 349,143,052| +15,407,987
299,038,208| 364,488,504 —65,450,296
331,878,000' 298,986,884 32,891,116

Year
Preced'g

Year
Given

Year
Preceding

234,500
238,169
230,076 226,493
230,712 227,194
206,084| 203,773
235,407 231,639
243,042 241,796
244,249| 243,563
245,699 244,921
231,700 230,570
226,654
220,459
230,991
235,082
235,477
235,145
236,762
236,885
238,316
240,433
241,450
235,049
232,831
242,228
241,348
239,160
237,700
236,672
235,636
234,486
233,396

235,390
234,296

Net Earnings

Year
Given

$78,350,772
73,157,547
72,423,469
79,427,565
64,354,370
75,359,466
87,684,985
108,709,496
111,424,542
144,348,682
96,727,014
18,827,733
99,807,935
102,258,414
121,044,775
112,626,696
139,606,752
161,079,612
125,438,334
137,412,487
168,428,748
165,580,269
96,965,387
46,125,932
100,482,838
67,569,491
57,478,685
101,398,055
98,485,524
77,310,037 -
90,457,198

Year
Preceding

$67,267,352
77,643,305
72,392,058
70,536,977
67,620,157
76,358,377
717,833,745
88,421,559
108,293,945
109,882,551
152,079,422
87,949,402
15,192,214
100,293,929
102,652,493
122,228,450
111,786,887
139,644,601
160,874,882
125,700,631
137,635,367
216,676,353
125,430,843
96,983,455
46,148,017
98,803,830
67,586,762
57,345,375
101,379,262
98,476,937
77,317,123

Increase (+) or
Decrease (—)

+$11,083,420
—4,485,758
+31,411

-+ 8,890,588
—3,265,787
—098,911
+9,851,240
+20,287,937
-+3,130,597
+34,466,131
—55,352,408
—69,121,669
+84,615,721
+1,964,485
+18,392,282
—9,601,754
+27,819,865
+21,435,011
—35,436,548
+11,711,856
+30,793,381
—51,096,084
—28,465,456
—50,857,523
+ 54,334,821
—31,234,339
—10,108,077
+44,052,680
—2,893,738
—21,166,900
+13,140.075

+16.99

The Course of the Bond Market

War psychology has continued to dominate the pond mar-
ket, but declines in high grades have not been as pro-.
nounced as they were last week, nor have gains in specu-

lative rails been as extensive. The average of eight long-
term United States Governments has lost less than a point
since last Friday.

High-grade railroad bonds have continued to. decline.
Virginian 334s, 1966, dropped 1% to 10214, while Duluth
Missabe & Iron Range 3%s, 1962, lost 1 at 103. Medium-
grade and speculative rails have been marked with buoy-
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ancy. Great Northern G 4s, 1946, advanced 514 points to
1071y, and New York Central 4s, 1942, were up 5 points
at 84.  Defaulted railroad bonds have been actively traded,
new 1939 highs being recorded in many instances, Wis-
consin Central 4s, 1949, at 16 were up 3 points.

There has been a resumption of the declining trend in
high-grade utility bond prices this week, but the market
has been more orderly and losses have been limited to
generally moderate proportions. More prominent in this
class have been Louisville Gas & Electric 31%s, 1966; North-
ern States Power 3%s, 1967; Union Electric 33%s, 1962,
and Virginia Electric & Power 3%s, 1968. Speculative types
have been irregular, with small advances in evidence‘in
many instances. Listed Canadian utility bonds such as
Canada Northern Power 5s, 1953, and Power Corp. of Can-
ada 41%4s, 1959, have been very weak, the latter losing 9
points at 81.

Industrials have been mixed. Most convertibles, notably
in the steel and oil groups, have been higher. Moderate
gains have been registered among paper obligations of the
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more speculative type, and building material company
issues have been mixed, with the Certain-teed 5%s, 1948,
recovering several points. Shipping company obligations
gained several points more, despite losses toward the close
of the week. Gains of several points also have been regis-
tered among coal company obligations, both bituminous and
anthracite, In the automobile group, the Studebaker conv.
6s, 1945, showed several points gain. Sugars weakened.

The general trend of the foreign bond market has again
been downward. ILosses up to 6 points were registered by
Belgian, Danish and Australian bonds. Italian issues sur-
rendered most of last week’s gains, while German bonds
churned around recent lows. Polish obligations, under con-
sistent pressure, reached new lows. - Uruguayan issues have
been weakest in the South American group, where Brazilian
bonds steadied after early declines upon announcement of
interruption of the debt parley. Japanese bonds closed
irregularly lower. E

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICES t
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES t
(Based on Individual Closing Prices)

U. 8. [4u 120
Govt. | Domes-
Bonds tic

Corp.*

120 Domestic

120 Domestic Corporate *
by Rati Corporate by Groups*

1939
Datly
Averages |

Aaa P Us

120 Domestic
Corporate by Groups

All 120
Domes-

120 Domestic Corporate
by Ratings

Aa

110.60 (101.06
100.88
100.88
191.06
101.41
101.41
101.06
100.53

105.22
104.85
105.22
105.60

114.09
113.89
114,51
114.93
115.14
114.93
114.72
100.35 |114.72
100.53 [115.14
Exchanige Clos!

117.50

118.16

120.37
121.49
121.49
121.72
121.72
121.94
B ; 122.17
2 75 . g 122.40
June 30.. 121.72
2 121.49
121.27
121.27
121.04
120.82
120.59
120.37
120.14
119.47
119.03
119.03
119.25
119.25
119.92
119.92
120.37-
120.14
119.69
119.69
119.69
3 ’ £ 119.47

Jan. .56 .94 119.03
119.69
., |119.47
119.25
122.40
113.89
118.60
112.45

115.35
113.48

111.43
111.43
111.64
111.64
111.64
111.64
111.23
110.63
110.83
110.63
110.83
111.23
110.83
110.43
110.24
109.84
109.24
109.05
108.66
108.85
109.24
109.64
109.64
110.04
109.64
109.05
109.05
108.85
108.66
107.88
108.66
107.88
107.69
111,84
104.67
107.11

96.11

102.84
100.53

113.07
112.25
118.60
108.85
111.43
102.66

107.11
110.04

100.53
104.11
98.62
100.18
89.10

96.44
99.66

6..
High1939
Low 1939/110.44
High1938{112.81
Low 1938/109.58
1.Yr., Ao»
Sept.15'38({111.06
2 Yrs.Ago
Sept.15'371108,19

82.27
62.76

75.58
82.40

88.80
96.94
100.35

109.05
108.46
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3.84
3.97

3.61
3.46

Sept, 15, 1038 _
2 Years Ago—
Sept. 15, 1937 .

5.16 ' 4.43

1 " " how either the average
| #* These prices are computed from average yields on the basis of one “typical” bond (4% coupon, maturing In 30 years), and. do not purport to §
'{evel or the average movement of actual price quotations. They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of

yield averages, the latter being the fruer picture of the bond market,

+ The lat est complete list of bonds used in computing these indexes was published in the issue of Aug. 19, 1939, page 1086.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Sept. 15, 1939.
Figures on business activity the past week were
slightly below the previous week, this, of course, reflecting
the Labor Day holiday. The markets appear to he hitting
a more normal stride now. Trading has shown a decided
slowing up in the securities market, this giving a much
needed breathing spell after the wild period following the
outbreak of the war. Commodity markets have also shown
a decided slowing up, with some departments showing dras-
tic declines.
tive steps against excessive speculation, profiteering and
gouging apparently had its effect on the skyrocketing antics
of commodity prices. Iowever, many lines of business and
industry are expanding rapidly, and the upturn that was
in progress before the war has undoubtedly been givén
considerable impetus. This is especially noteworthy in the
steel industry.

The threat of the Government to take effec-

An avalanche of orders since the outbreak of war in
Lurope has lifted steel ingot production to 71% of capacity,
a gain of 12 points over the Labor Day holiday week, and
has sent scrap prices to the highest level since early Octo-

ber, 1937, “Iron Age” said in its sveekly report. “Bookings

of the last week have greatly exceeded those of the week
before, the totals of some products, particularly sheets and
bars, assuming almost fantastic proportions and resembling
the mad rush to buy in the early part of 1937 in anticipa-
tion of steel strikes,” the magazine pointed out. Bookings
of some products have gained from 35% to 200% over their
weekly averages of August, and a New York sales office
of one large company booked as much domestie business
in three days s in the wliole of August. Foreign business
has expanded, but only to a small degree, because of ship-
ping conditions. The “Iron Age” scrap composite price has
advanced $1.13 over a week ago to $16.75. Ilowever, the
magazine stated, the steel companies are disposed to do all
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in their power to prevent a ‘runaway market. Carnegie-
1llinois Steel Corp. reaffirmed prices of virtually all steel
products for the fourth quarter of this year, stating that
present prices will apply on all domestic shipments up to
Dec. 31, but that shipments made after that date will carry
“prices in effect at the date of shipment.” The last clause
will be interpreted by some as implication that steel prices
- will be officially higher during the first quarter of 1940.
“The automobile industry, headed into its 1940 model pro-
duction year, expects considerable truck business from
abroad and is taking steel heavily for fall production of
cars, Railroads are opening their shops for the repair of
cars and locomotives to take care of an expansion in car
loadings. Inquiries for new cars and locomotives are ex-
pected.  Shipbuilding will continue to boom. No falling
off in structural steel business is expected. Ore shipments
on the Great Lakes are being speeded up.”

Electricity production by the electric light and power
industry of the United States for the week ended Sept. 9
showed a smaller than seasonal decrease from the preced-
ing week and totaled 2,289,960,000 kwh., an increase of
11.8% over the 2,048,360,000 kwh, a year ago, Edison Elec-
tric Institute reported. Output in the week ended Sept, 2
totaled 2,357,203,000 kwh., against 2,148,954,000 kwh. in the
same 1938 week, an increase of 9.7%, and in the week
ended Aug. 26 the output was 2,354,750,000 kwh., against
2,134,057,000 kwh. a year previous, an increase of 10.3%.

Car loadings of revenue freight for the week ended last
Saturday totaled 667,409 cars, according to data made pub-
lic today by the Association of American Railroads. These
loadings constitute a decline of 54,339 cars, or 7.5%, com-
pared with the preceding week. The decline was largely
attributed to the Labor Day holiday. It was an increase
of 18,702 cars, or 17.4%, however, over the loadings of 1938
and a decrease of 40,793 cars, or 5.8%, compared with 1937.

A sharp upswing in bank clearings this week over the
preceding holiday period brought the current total to the
highest level since the opening week of this year. The
margin of increase over last year was the widest since the
week of Feb. 8, 1939, and extended the series of year-to-year
gains to eight successive weeks. Total transactions for 22
leading cities of the United States for the week ended
Wednesday, Sept. 13, according to Dun & Bradstreet, Inc.,
were  $6,119,562,000, as compared with $5,164,437,000 for
the same 1938 week, or an increase of 18.5%. Clearings
this week exceeded those of the preceding short week by
$1,713,622,000, as compared with a rise of $1,005,832,000
between the two similar weeks of last year. )

It is stated that New York's hotel business jumped 30%
last month above August, 1938. Authoritative sources state
that New York room sales were up 399 and restaurant
trade up 17%. City-wide occupancy for transient hotels in
New York City reached 709% in August, with many of the
mid-town hotels doing much better, it is said.

Automobile production this week nearly tripled that of
the same week a year ago, and was more than 509 greater
than that of the previous week, according to Ward's Auto-
motive Reports, Inc. Output this week totaled 41,245 units,
an increase of 25245 units over the same 1938 week, and
14,380 units greater than the previous week. A continuance
of the advance is expected by Ward’s.

Retail trade was 89, to 12% higher than in the corre-
sponding week of 1938, while wholesale trade, retarded to
some extent as buyers began to appraise the situation fol-
lowing last week’s rush, showed gains, according to Dun &
Bradstreet, Inc., in their weekly review. This publication
also pointed to the gains in steel production, bituminous
coal output, daily average erude oil output, automobile pro-
duction, power output and freight car loadings. Dun &
Bradstreet state that all branches of trade and industry
moved forward this week as buyers continued to place
orders in advance of the activity expected to result from
the outbreak of war in Europe, according to various indices
released today. ‘

There were no spectacular changes in the weather the
past week. Someé of the features were a general absence
of rainfall and high temperatures in most of the central
parts of the country. In Eastern sections the week was
largely dry, except for scattered showers, while abnormally
warm weather prevailed on the 8th. Drought is reported
to be very severe in the Great Plains. The continuation

of inadequate rainfall in the Great Plains, attended by ex- .
tremely high temperatures, aggravated an already serious

condition, and soil moisture is now badly depleted from
Oklahoma to Nebraska, as well as in adjoining areas, not-
ably in Missouri and western Arkansas. Throughout this
region late crops were badly burned, forage and pastures
dried up, and stock water and wells were failing. Outside
o_perat%ons were seriously impeded by the heat and the hard,
dry soil. . In the New York City area the weather has been
generally clear, with cool to warm temperatures prevailing
the past week. .

The weather was generally fair and warm today. Tem-
peratures ranged from 59 degrees to 80 degrees. Partly
cloudy and somewhat warmer temperatures are predicted
for tonight, Saturday and possibly Sunday.

Overnight at Boston it was 64 to 79 degrees; Baltimore,
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‘sponding week in 1938.

Sept, 16, 1939

56 to 78; Pittsburgh, 63 to 83; Portland, Me., 63 to 77;
Chicago, 73 to 99; Cincinnati, 67 to 102; Cleveland, 71 to
100; Detroit, 73 to 98; Milwaukee, 70 to 96; Charleston,
68 to 84; Savannah, 68 to 82; Dallas, 73 to 97; Kansas
City, Mo., 76 to 100; Springfield, Ill., 68 to 99; Oklahoma
City, 72 to 96; Salt Lake City, 37 to 58; Seattle, 54 to 63;
Montreal, 62 to 72, and Winnipeg, 61 to 76.

i

Revenue Freight Car Loadings Total 667,409 Cars in
. Week Ended Sept. 9

Loading of revenue freight for the week ended Sept. 9
totaled 667,409 cars, the Association of American Railreads
announced on Sept. 14. This was an increase of 98,702
cars or 17.4% ahove the corresponding week in 1938, but a
decrease of 40,793 cars, or 5.89%,, below the same week in
1937. Loading of revenue freight for the week of Sept. 9,
which included Labor Day Holiday, was a decrease of 54,339
cars, or 7.5%, below the preceding week. The Association
further stated:

Miscellaneous freight loading totaled 266,819 cars, a decrease of 17,914
cars below the preceding week but an increase of 34,051 cars above the
corresponding week in 1938.

Loading of merchandise less than carload lot freight totaled 135,770 cars,
a decrease of 21,095 cars below the preceding week but an increase of 1,378 .
cars above the corresponding week in 1938.

Coal loading amounted to 124,600 cars, a decrease of 8,035 cars below
the preceding week but an increase of 24,800 cars above the corresponding
week in 1938.

Grain and grain products loading totaled 36,297 cars, a decrease of 3,903
cars below the preceding week but an increase of 5,780 cars above the cor-
responding week in 1938. In the Western districts alone, grain and grain
products loading for the week of Sept. 9 totaled 22,912 cars, a decrease of
3,514 cars below the preceding week but an increase of 2,746 cars above the
corresponding week in 1938.

Live stock loading amounted to 16,650 cars, an increase of 2,633 cars
above the preceding week and an increase of 1,983 cars above the corre-
In the Western districts alone, loading of live stock
for the week of Sept. 9 totaled 13,114 cars, an increase of 2,771 cars above
the preceding week and an increase of 2,018 cars above the corresponding
week in 1938.

Forest products loading totaled 30,003 cars, a decrease of 3,229 cars below
the preceding week but an increase of 3,384 cars above the corresponding
week in 1938. y

Ore loading amounted to 49,478 cars, a decrease of 3,013 cars below the
preceding week but an increase of 24,484 cars above the corresponding week
in 1938.

Coke loading amounted to 7,792 cars, an increase of 217 cars above the
preceding week and an increase of 2,842 cars above the corresponding week
in 1938. vl

All districts reported increases compared with the corresponding week in
1938. All districts reported decreases compared with the corresponding
week in 1937 except the Eastern and Pocahontas. .

1937
2,714,449

1939

2,302,464
2,297,388
2,390,412
2,832,248
2,371,893
2,483,189
3,214,654 2,861,821
2,689,161 2,392,071

721,748 648,029

667,409 568,707

21,970,466 20,112,380

The first 18 major railroads to report for the week ended
Sept. 9, 1939, loaded a total of 308,763 cars of revenue .
freight on their own lines, compared with 335,570 cars in
the preceding week and 269,200 cars in the seven days ended
Sept. 10, 1938. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS"
(Number of Cars)

1938

2,256,717
2,155,536
2,222,939
2,649,960
2,185,822
2,170,778

4 weeks In January
4 weeks in February .. _
4 weeks in March..__

26,642,409

Loaded on Own Lines |Received from Connections
Weeks Ended— Weceks Ended—

Sept. 9 Sept. 2 (Sept. 10| Sept. 9
1939 | 1939 | 1938 9

20,116| 17,954
31,845
25,562

Sept. 2 Sept.10
1939 | 1938
5,712
16,331
11,638

4,852
12,790
8,353

Atchison Topeka & Santa Fe Ry.
Baltimore & Ohto RR.
Chesapeake & Ohio Ry

Chicago Burlington & Quincy RR
Chicago Milw. 8t. Paul & Pac. Ry
Chicago & North Western Ry.-..
Gult Coast Lines.

International Great Northern RR|
Missour)-Kansas-Texas RR.

4,855
6,951

4,205
3,954
27,859 8,371} 6,935
4,796 5,390| 4,327 7,704 6,591

308,763'335,570 269,200‘182,636 193,9601156,869

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars) :

Weeks Ended—
Sept. 2, 1939
24,349
31,900
11,735

67,984

Sept. 9, 1939
22,624
31,023
11,906

65,553

Sept. 10, 1938
21,426
28,146
11,651

61,223

Chicago Rock Island & Pacific Ry.
Illinois Central System
St. Louls-San Francisco Ry ..

In the following we undertake to show also the loadings
for separate roads and systems for the week ended Sept. 2,

1939.. During this period 85 roads showed increases when
compared with the same week last year. :
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARB)—WEEK ENDED SEPT,. 2

Total Loads Received
Jrom Connections

1939 1938

Total Revenue
Freight Loaded

1938

Ratlroads

1937

Total Loads Recetved
Jrom Comnections

1939 1938

Total Revenue
Fretght Loaded

1938

Ratlroads

1939

566
598
7,261

Eastern District—
Arbo 574

1,190
220
8,954
21146
75
2,012
6,632
6.173
135
1,190
2,635
11,289
5,995
1,789

1,065
183

Central Vermont.......
Delaware & Hudson
Delaware Lackawanna & West.
Detroit & Mackinac
Detroit Toledo & Ironton. ..
getrolt & Toledo Bhere Line
Grand Trunk Western....
Lehigh & Hudson River.
Lehigh & New England.
Lehigh Valley -....._.
game Central

hela

Y. N. H. & Hartford
New York Ontarlo & Western.
N. Y. Chicago & St. Louis......
Pittsburgh & Lake Erle....
Pere Marquette
Pittsburgh & Shawmut
Pittsburgh Shawmut & North...
Pittsburgh & West Virginia_.__
Rutland..__.... - 869
6,996
2,347
129,599

Allegheny District— -
Akron Canton & Youngstown 447 410 511 741
Baltimore & Ohlo. __ 31,845 26,962 34,657 16,331
Bessemer & Lake Eri 3,060 8,087 2,155

384 7 6
1,094

6,025
643
232

60

787

1,358

56,258 |

12,542

5,553
1

8
3,014
118,380

875
5,236
4,669

157,229

3,174
146,369

145,922

685
14,553
1,495
6

gumberland & Pennsylvania..

ading
Union (Pittsburgh)._ .
West Virginia Northern. 17
Western Maryland 3,439

138,085

160,407 | 98,531

25,5662 22,271
24,473 21,224
5,294 3,802

55,329 | 47,297

24,824
23,848
4,632

53,304

11,638
4,806
957

17,401

14,748

Southern District—
Alabama Tennessee & Northern
Atl. & W.P.—W.RR.of Ala..
Atlanta Birmingham & Coast..
Atlantic Coast Line.

Central of Georgla.

Charleston & Western Carolina|
Clinchfield

Columbus & Greenville...
Durham & Southern.....

Florida East Coast_._
Gainsville Midland..

Geol

rgla
Georgla & Florida. ...
Gult Mobile & Northern
Illinois Central System..
Louisville & Nashville.. .
Macon Dublin & Savannah. 126 04
Mississippi Central 165 264

188
1,297
675

1,415
709
3,989

2,372
833

285

Southern District—(Concl.)
Mobile & Ohijo.
Nashville Chattanooga & St. L.
Norfolk Southern,

2,260 2,080

Beaboard Afr Line
Southern System....
‘Tennessee Central

Total... 105,908

Northwestern District—
Chicago & North Western.
Chicago Great Western
Chicago Milw, 8t. P. & Pacific.
Chicago St. P. Minn. & Omaha.
Duluth Missabe & I. R.
Duluth South Shore & Atlantic.
Elgin Jollet & Eastern
Ft. Dodge Des Moines & South..
Great Northern
Green Bay & Western. .. -
Lake Superior & Ishpeming_ . __

20,850
973

Total. caucanavson R 119,340 | 97,658

Central Western District—;

Atch, Top. & Santa Fe System.| 20,116 | 19,386
Alton : ol 175

»

65
7,644
609
8,122
2,172

riiel
Chicago Burlington & Quiney....
Chicago & Ilinois Midland. ...
Chlcago Rock Island & Pacific.
Chlcego & Eastern Illinois
Colorado & Southern 1,416
Denver & Rio Grande Western.. 2,458
Denver & 8alt Lake 742 587 739 27
Fort Worth & Denver City. 1,084
Iliinols Terminal........ wmics 1,08g
Missourd-Tllinofs 6 307
1,892 91
1,151 423
182 0 0
26,386 4,479
271 1,183
15,553 8,313
567 1
1,908

2,200
4
123,202 48,805

16
26,930
291
14,706
264
1,929
111,622

4
13,934
317
1,868
106,424

2,684
53,248

Southwestern District—
Burlington-Rock Island.

Gult Coast Lines
International-Great Northern. .
Kansas Oklahoma & Gulf.. ...
Kansas City Bouthern...
Loulsians & Arkansas.... -
Louisiana Arkansas & Texas...

198
120
2,250
2,370
217
1,862
1,934

239
201
2,726
2,481

St. Louls-San Francisco.
8t. Louls SBouthwestern.
Texas & New Orleans..
5,513 3,357
Wichita Falls & Southern.. 254 34
Wetherford M. W. & N. W... 25 45

50,031 | 50,659 | 66,418 | 32,934

30,168

Note—Previous year's figures revised, * Previous figures.

x Discontinued Jan. 24,

1939. y Included in Loulsiana & Arkansas, effective July 1, 1939.

Moody’s Commodity Index Higher

Moody’s Daily Commodity Index did not continue the
vigorous advance of last week, but showed a moderate net
gain. On Friday it was 169.9, as compared with 167.7 a
week ago. The principal individual changes were the gains
in steel serap, rubber and wool prices, and the declines for
sugar and hogs. ’

The movement of the index is as follows:

167.7 Two weeks ago, Sept. 1
-167.5| Month ago, Aug. 15.
-167.5| Year ago, Sept. 15_. .
-167.5| 1938 High—Jan. 10.

w—June 1._._ .
gh—~Sept. 14
Low—Aug. 15
[ —

Colonel Ayres Surveys Effects of European War on
American Securities—Notes Downward Trend in
High Grade Bond Prices—Reviews 1914 Experience

One of the important, but undramatie results of the out-
break of war will probably prove to be the downturn in the
price trends of high grade bonds, according to Colonel
Leonard P. Ayres, Vice-President of the Cleveland Trust
Co., in the company’s monthly “Business Bulletin,” dated
Sept. 15. During recent years, he continues, bond prices
have been persistently rising until they reached in this
past summer new high levels for all time. They were pushed
upward by investors seeking safety for their funds, by
regulations which confined bank investments to restricted
groups of issues, and by a shortage of other desirable loans
and securities. Now that the price trends have turned down-
ward, they are likely to continue for a long period. - Pursuing
the subject further, Colonel Ayres observes:

In the past, long-term trends of bond prices have persisted for as long as
20 to 30 years, and when they have made downturns they have done so
for one of two reasons. Trends of bond prices turned downward either
because competing forms of investment appeared to offer greater advantages
or because the prices of bonds mounted so high, and the returns from them

became so small, that investors preferred to hold liquid funds idle rather
than to risk the future shrinkages which appeared to be involved in bond
investments. This downturn has resulted from a combination of both of
those influences.

Now that war has begun investment sentiment has turned to the idea that
stocks may continue to advance in price and to pay greater dividends, and
that commercial loans may increase in volume. Such influences have
turned the long-term trends of high grade bond prices downward. Never-
theless conservative individual and institutional investors may be well
advised to retain their high grade bonds since the only alternatives are
more speculative. However, at present the public clearly favors these more
speculative alternatives. _

Meanwhile, as long as these sentiments prevail, the prices of many
lower grade bonds will advance while those of the highest grades will decline.
‘We are in the process of undoing a specialized form of inflation which has
dominated bond markets. Banks will almost surely have to forego im-
portant book profits which had accrued on their holdings of government
securities, but while they will regret that development it will not disturb
them. We are now leaving an era dominated by managed economics, and
entering one controlled by the more potent influences of war.

When war broke out in Europe in the summer of 1914 we were having a
mild depression in this country. The depression increased in severity during
the first months of the war, and by the end of the year it resulted in greatly
decreased industrial production and widespread unemployment. Different
sorts of business activity were affected in widely varying ways in the period
prior to our entry into the war. The diagram (this we omit,—Ed.) shows
monthly changes during 1914, 1915, and 1916 in four important business
indicators.

The line representing railroad revenues is a 12 months moving centered
average of the operating revenues of all class I railroads, with the average
of those of 1914 taken as equal to 100. Revenues were falling when war
began, and they continued to decline until the end of 1914. Then they began
to advance, and the upward trend continued strongly until by the end of
1916 the rail revenues reached 127 as contrasted with the-average of 100
in 1914. ' - e e s [l

Capital issues both for new money and for refunding are also represented
by a 12 months moving centered average. They declined until the early
months of 1915 and then turned upward and advanced vigorously to the
late summer of 1916 when they turned downward again. In those days
bank clearings were our best index of the volume of check transactions, and
so of the amount of business being done. They were strongly influenced by
the volume of stock market activity. They began to advance almost from
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the outbreak of war, and while the stock exchanges were still closed, and
they continued upward to the end of 1916.

Our export trade began to increase as soon as war began, and almost
trebled in the first seven months. There was a moderate decline in 1915,
and then the advance was resumed and it continued so vigorously that
by the end of 1916 exports were going abroad in monthly dollar-values
that were almost five times as great as those that were recorded in the
month when war began. The first great increase in exports was in agricul-
tural products consisting largely of grains. The increase in 1916 consisted
largely of manufactured goods among which munitions of war constituted
important proportions. In 1916 there was also a large increase in the volume
of our imports.

The most important diffecrences between results following the impact of
war now and those of 25 years 2go 2re in the financial markets rather than
jn such factors 2s those shown in tne diagram. Now the markets show
confidence; then they reflected fear. Now stock prices advance because
people believe the belligerents will buy goods: then they fell because for-
eigners sold American securities.

P —

U. S. Department of Labor—Index of Wholesale Com-
modity Prices Advanced 4.1%, During Week Ended
Sept. 9

A marked advance in wholesale commodity prices occurred
during the week ended Sept. 9 Commissioner Lubin of the
Bureau of Labor Statistics announced Sept. 14. “The
Bureau’s index rose 4.1% to the highest point reached since
September of last year,” Mr. Lubin said. *““The increase is
the greatest which has occurred in any one week since the
inauguration of the weekly index in 1932. Sharp price ad-
vances were reported in most export and import commodities
such as grains, cocoa, beans, meats, raw sugar, vegetable
oils, hides, raw silk, hemp, non-ferrous metals, and ecrude
rubber. The index does not reflect the full extent of the
upward movement in commodity prices during the week
because most of the quotations relate to Sept. 5 and 6.”
The Commissioner went on to say:

Foods and farm products, each with a gain of nearly 9%, advanced
more than other groups. In the foods group, ‘‘other foods’’, which in~
cludes sugar, lard, vegetable oils, oleo oil, edible tallow, and pepper ad-
vanced by almost 16%. Meats went up nearly 12%. Rises in other sub-
groups averaged less than 10%. Among the farm products, grain prices
rose over 26% from Sept. 2 to Sept. 9. Livestock and poultry prices, which
had already advanced considerably in late August, gained about 10% and
“‘other farm products,” including cotton, eggs, potatoes, beans, and foreign
wools, averaged about 4% higher than on Sept. 2.

Hides and leather products rose about 4%. Prices of hides and skins
advanced 20% and leather prices increased about 5%. No change was
reported in the average wholesale prices for shoes and other leather goods.

Other commodity groups except miscellaneous and chemicals and drugs
advanced less than 2% on the average. Building materials and house-
furnishing goods remajned practically unchanged from the week before.
S;xaln]'p price advances were reported for chinawood oil, linseed oil, and
shellac.

Raw materials and semi-manufactured articles rose about 7% to their
highestlevels of the year. Prices of finished products, which move more
slowly, advanced by less than 39%,.

The following tables show index numbers for the main
groups of commodities for the past five weeks and for Sept.
10, 1938, Sept. 11, 1937, Sept 12, 1936, and Sept. 14, 1935;
and the percentage increases in wholesale price indexes of
important subgroups from Sept. 2 to Sept. 9, 1939.

INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS

OF COMMODITIES
(1926=100)

| Aug.| Aug.
Commodity Groups 9, 2, |26, |19,
1939| 1939

74.8

74.6

Hides and leather products....

Textile products

Fuel and lighting materials._

Metals and metal products...

Building materials

Chemicals and drugs. . .

Housefurnishing goods._ .

Miscellaneous

Raw materials

Semi-manufactured articles. ..

Finished products

All commodities other than
farm products

All commodities other than
farm products and foods. .

O=EDAND -
NpOD =IO m W}

® o
S =
N

81.7 78.0

a Not computed.

PERCENTAGE INCREASES IN WHOLESALE PRICE INDEXES OF
IMPORTANT SUBGROUPS FROM SEPT. 2 TO SEPT. 9, 1939

Hides and skins._
“Other foods" . .
Woolen and worsted goods
—_——

Wholesa_]e Commodity Prices Advanced 4.1 Points
During Week Ended Sept. 9, According to “An-
nalist’’

According to the “Annalist” commodity prices advanced
on a broad front last week as a direct result of the outbreak
of war in Europe. The “Annalist” weekly index of whole-
sale commodity prices jumped 4.1 points to close at 82.3 on
Sept. 9. Prices are now at the highest level since the mid-
dle of March, 1938, and almost 109, above the levels of
four weeks ago. The announcement of the “Annalist’” went
on to say:

As might be expected, the war commodities led last week's rise. Wheat
and other grains were much in demand.” The highly speculative items,
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such as copper, zinc, tin, lead and rubber rose sharply. Cotton recovered -

from its attack of nerves and rallied strongly. ‘Livest,ock prices were husky

with price advances setting all time records. .

“ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
(1926=100)

Sept. 10, 1938

Sept. 9, 1939 | Sept. 2, 1939

Farm products
Food products. ...
Textile products-

Building materials.
Chemicals
Miscellaneous

All commoditles

Wholesale Commodity Prices Sharply Advanced Dur-
ing Week Ended Sept. 9 to Highest Level Since
Spring of Last Year According to National Fertil-
izer Association e

Continuing the upward trend of the three previous weeks;
the wholesale commodity price index compiled by the Na~
tional Fertilizer Association, inspired by the European War,
rose sharply during the week ended Sept. 9 to 75.5 from
71.7 in the preceding week, the highest level recorded since
the spring of 1938. A month ago the index (based on the
1926-28 average of 100) stood at 70.3 and a year ago at
73.6. The previous high point in the present year was
73.3, recorded in the first week of January. The Associa~
tioft’s announcement, under date of Sept. 11, continued:

Last week's rise in the index was the sharpest registered since the index
was first compiled in 1925. The largest weekly gain in the inflationary
price rise in the summer of 1933 was 2.3 points, compared with the 3.8
point rise last week. A

Although marked upturns were common throughout the commodity list,
they were most pronounced in foods and farm products. The rise in in-
dustrial products, however, was sufficient to take the average for all com-
modities except farm products and foods to the highest. point reached since
April of last year.

The broad nature of the advance is indicated by the fact that 77 price
series included in the index advanced last week and not a single one de-
clined. Such a uniformity of price movement can only take place in a
period of great National interest in commodity price trends.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by the National Fertilizer Association (1926-1928=100)

Month
Age

Per Cent Preced’y Year
Each Group
Bears to the

Total Index
25.3

23.0

i
e HON0ON
SOOI LY = =000

Fertilizer materials..

Farm machinery..

100.0 All groups combined. .
#1939 high point.

et

August Chain Store Sales Increase Gains Over 1938

Sales of leading chain store companies in August showed
a larger percentage increase over the corresponding 1938
period than in July, according to the current review by
“Chain Store Age.” ;

The composite index of sales of 20 leading chain organi-
zations was 113.0 in August, relative to the 1929-1931
average taken as 100. This level represented an increase of
6.6% in sales over August, 1938. The July index was 113
and represented an increase of 4.6%, over the previous year.
y l’lI‘he index figures by groups for August compare as
ollows:

August, 1939 I July, 1939 August, 1938

99.7

Department Store Sales Increased More Than Season-
ally from July to August, Reports Board of Gov-
ernors of Federal Reserve System

Department store sales increased by more than the usual
seasonal amount from July to August, the Board of Gover-

nors of the Federal Reserve System announced on Sept. 9,

and the Board’s adjusted index advanced 3 points to 89,

about the same as the level reached in the latter part of

last year. The index is shown below for the last three months

and for August, 1938.

INDEX OF DEPARTMENT STORE SALES. 1923-25 AVERAGE=100

Aug., 1939‘ July, 1939 lJune. 19391Aua., 1938

Adjusted for seasonal variation. 89 86 l 86 l 83
Without seasonal ad justment 70 60 83 65

Sales in August were 7%, larger than in August, 1938, and
the total for the first eight months of the year was 49,
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above last year, the Board said, in presenting the following
eompilation:
REPORT BY FEDERAL RESERVE DISTRICTS

Percentage Change

Number Number
, Jrom a Year Ago of n,
Cities

Included

Stores
Reporting

8 Months

Federal Reserve Districts;
Richmond..
Atlanta . ..

M inneapoll 3!
Kansas City.

* August figures preliminary; in most cities the month had the same number of

business days this year and last year.
—————
"Electric Output for Week Ended Sept. 9, 1939 11.89,
Above a Year Ago

The Edison Eleetric Institute in its current weekly report
estimated that produetion of electricity by the electric light
and power industry of the United States for the week ended
“Sept. 9, 1939, was 2,289,960,000 kwh. The current week’s
output is 11.89%, above the output cf the corresponding week
of 1938, when produetion totaled 2,048,360,000 kwh. The
output for the week ended Sept. 2, 1939, was estimated to
be 2,357,203,000 kwh., an increase of 9.7%, over the like
week a year ago.

PERCENTAGE INCREASE FROM PREVIOUS YEAR

Week Ended | Week Ended
Aug. 26, 1939\ Aug. 19, 1939

Week Ended
Sept. 2, 1939

11.6

Week Ended
Sept. 9, 1939

New England 11.3 11.6
Middle Atlantic +13.7 11.6 12.4
Central Industrial. ... 14, 12.8 . 12.9
West Central g . ®; 3.6
Southern States 2 . ‘4. 7.1
Rocky Mountain 5 X 16.2
Pacific Coast.enumm-- 10.0

Total United States.
x Decrease.
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Major Geographic
.- Regions

10.7

Percent

Week Ended 1939 1937 1932

1938 1929

1,615,085
1,689,925
1,609,227
1,702,501
1,723,428
1,592,075
1,711,625
1,727,225
1,723,031
1,724,728
1,729,667
1,733,110
1,750,056
1,761,594

2,131,092
2,214,166
2,213,783
2,238,332
2.238,268
2,096,266
2,298,005
2,258,776
2,256,335
2,261,725
2,300,547
2,304,032
2,294,713

1,381,452
1,435,471
1,441,532
1,440,541
1,456,961
1,341,730
1,415,704
1,433,993
1,440,386
1,426,986
1,415,122
1,431,910
1,436,440
1,464,700

2,113,887
2,256,823
2,264,719
2,285,083
2,300,268
2,077,956
2,324,181
2,294,588
2,341,822
2,325,085
2,333,403
2,367,646
2,354,750
2,357,203
2,289,960

1,878,851
1,991,787
1,991,115
2,019,036
2,014,702
1,881,298
2,084,457
2,084,763
2,093,907
2.115,847
2,133,641
2,138,517
2,134,057
2,148,954
2,048,360 1,423.977| 1,674,588
2.214,775 2,280,792| 1,476,442| 1,808,259
—_————— .
August Engineering Construction Highest Since 1929—
Private Awards Gain in Month and Year

, Heavy engineering construction awards for August total
$311,222,000, the highest August volume since 1929, as re-
ported by “Engineering News-Record.” The weekly average
for the five weeks of August, $62,244,000, tops the four-week
July average by 37%, and the four-week August, 1938, aver-
age by 7%.

The August construction total brings the volume for
eight months of 1939 to $2,049,915,000, an increase of 16.3%
over the volume for the corresponding period last year.
Public construction to date, $1,509,186,000, is 209, above a
year ago, but private awards, $540,729,000, are 10% lower.

Private awards for August, on the weekly average basis,
are the highest since April, 1938, are 77% above a month
ago, and are 889 higher than a year ago. Increased volume
of commercial and industrial buildings, and private unclassi-
fied construction- are responsible for the private gains,
Public construction is 23% above last month, but is 13%
below last year. Values of awards for the three months
are:

e
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Comparison of current averages with those of August,
1938, shows increases in public buildings of 102%; indus-
trial buildings, 120% ; commercial building and large-scale
private housing, 15%, and unclassified construction, 17%.
Decreases are reported in streets and roads, 26% ; bridges,
329 ; waterworks, 28%; sewerage, 14%, and earthwork
and drainage, 9%.

Geographically, “every section of the country gains over
last month, and all but New England and Far West top
their respective volumes of a year ago. The gains over
last year range from 0.5% in the west of Mississippi States
to 78%. in Middle West States.. The increases over last
month range from 15% in the South to 68% in New
England.

New Capital

New capital for construction purposes for August totals
$380,620,000, an increase of 219 over the volume for
August, 1938, The current montl’s total is made up of
$296,000,000 in Iederal appropriations for Work Projects
Administration construction, $10,501,000 in Ifederal appro-
priations for departmental construction, $32,377,000 in cor-
porate security issues, $26,873,000 in the State and munici-
pal bonds, $14,433,000 in United States Housing Authority
loans for low-cost slum clearance, and $436,000 in Recon-
struction Finance Corporation loans.

New construction financing for. 1939 to date, $2,149,-
740,000, is 24% below the volume reported for the eight-
month period last year.

— g
Dodge Corp. Reports Total Contracts for First Eight
Months Highest Since 1931

Construction contract volume in August increased sub-
stantially over both June and. July, according to F. W.
Dodge Corp. Last month’s total for the 37 Eastern States,
amounting to $312,328,000, was practically equal to the
figure for August, 1938, in spite of the current tapering
of “the public works program. During the first eight
months of this year total contracts awarded amounted to
$2,311,575,000, which represents a 269 increase over the
same period last year and is the highest total recorded
gince 1931,

Residential contracts awarded in August amounted to
$127,163,000. With the exception of May of this year, this
monthly total is the highest since October, 1929, and repre-
sents a 28% increase over August, 1938. The cumulative
total of residential building for the first eight months of
this year is the highest of any comparable period since
1929 and is 50% greater than the total for the same months
of 1938,

In terms of better housing conditions, there were 68%
more dwelling units provided for during 1939 to date than
in the comparable period last year. Small residential con-
struction, including one- and two-family houses, and large
residential construction each showed approximately the
same increase in the number of dwelling units during the
game period. Small residential building, however, accounted
for 659 of the total of all dwelling units construeted in
1939 to date. ‘

Publicly-owned  residential projects centributed appreci-
ably to the dwelling unit increase in large residential con-
struction. However, the dollar volume of publicly-owned
residential projects amounted to only 13% of the total resi-
dential construction recorded during the first eight months
of 1939, ;

————

Bank Debits 199, Higher Than Last Year

Debits to individual accounts, as reported by banks in
leading cities for the week ended Sept. 6, which included
only five business days, aggregated $7,297,000,000, or 8%
above the total reported for the preceding week and 19%
above the total for the corresponding week of last year,
which also included only five business days.

Aggregate debits for the 141 cities for which a separate
total has been maintained since January, 1919, amounted to
$6,731,000,000, compared with $6,184,000,000 the preceding
week and $5,633,000,000 the week ended Sept. 7 of last year.

These figures are as reported on Sept. 11, 1939, by the
Board of Governors of the Federal Reserve System,

SUMMARY BY FEDERAL RESERVE DISTRICTS

Week Ended—
Aug. 30, 1939

No. of]
Centers

Federal Reserve District

Sept. 6, 1939 Sept. 7, 1938

July, 1939
(4 Weeks)

848,722,000
132,747,000
108,462,000

24,285,000

Awugust, 1938
(4 Weeks)

$45,806,000
185,965,000
135,894,000

50,071,000

$231,771.000

In the classified construction groups, August industrial
buildings reach the highest weekly average recorded since
January, 1938, and gain 45% over the July average. Other
gains over a month ago are in publie buildings, 67% ; com-
mercial building and large-scale private housing, 40%;
bridges, 56% ; water-works, 1989 ; earthwork and drainage,
619%, and unclassified, 92%. Losses are in streets and
roads, 21%, and sewerage, 16%.

August, 1939
(5 Weeks)

$107,859,000
03,363,000
159,174,000
44,189,000

$311.,222,000

$181.469.000
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$341,306,000
3,128,577,000
342,268,000
441,147,000
259,039,000
221,468,000
1,214,175,000
195,169,000
171,066,000
244,300,000
172,198,000
566,544,000

$7,297,257,000
———

Industrial Stocks of Raw Materials in July Lowest in
Recent Years—Supplies 199, Under 1938 Peak

Manufacturers’ inventories of raw materials fell about

1% in volume in July, continuing the decline that began in

$386,906,000
2,780,482,000
366,141,000
435,612,000
252,299,000
189,815,000
1,020,164,000
186,928,000
143,935,000
221,992,000
165,364,000
583,833,000

$6,733,471,000

$340,012,000
2,590,933,000
306,153,000
395,990,000
245,028,000
194,156,000
862,982,000
172,516,000
145,548,000
202,416,000
161,264,000
540,183,000

$6,157,181,000

1—Boston
2—New York..
3—Philadelphia .
4—Cleveland. .
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the sBring of 1938, acecording to a preliminary estimate of
']cshe division of Industrial Economics of the Conference
oard.

The cumulative decline, which has amounted to 199 in
the space of 15 months, brought the Conference Board’s
Index of Raw Materials down to 94 (1936=100), the lowest
point in the six-year period covered bg the Index.

Industrial inventories of semi-finished goods also deeclined
about 19, marking a drop of 9% from the 1938 peak, but
the volume of these stocks remains about 119, higher than
the 1936 average.

Finished goods in the hands of manufacturers rose only
7-10ths of 19 from June to July, despite the fact that
industrial roé)uction continued to advance.

New orders and shipments of manufacturing industry
declined sharply from June to July, according to reports
received by the Conference, Board directly from 169 large
and small manufacturing eoncerns.

A summary of the reports of 82 companies reveals that
the value of new orders in July fell 16% below that in June.
}‘gléege was a gain of 219, however, as compared with July,

Shipments reported by 157 companies declined 99, in
July, but remained 199, greater than a year ago. Unfilled
orders rose slightly and were 259, higher than in 1938.

The value of inventories, which was reported by 163
concerns, gained 1% in July, but was 8% lower than a
year ago. At the end of July, stocks were equivalent to
314 months’ shipments, compared with 3 1-6 months’ ship-
ments for this sample in June. In July, 1938, stocks were
equivalent to more than 414 months’ shipments at the rate
of business then prevailing.

The following table gives the Conference Board indexes
for these three classes of commodity holdings at the end of
June, 1939, together with the comparable monthly figures
since January, 1933:

THE CONFERENCE BOARD INDEXES OF MANUFACTURING

INVENTORIES, 1933-1939
Adjusted for Seasonal Variation; 1936==100
Raw Matertals. Including Cotton at Mills

January ...
February ...
March ...

Beptember ..
October . ..
November .
December .

January ...
February .. .
Mareh ...
April......
May..o...

September ..
October. ..
November .
December .

Finished Goods

1935 1936
97.0
98.3
097.8.
98.6

January...

August ...
Beptember .
October . ..
November _
December .

*Stocks of copper estimated for 1933.

e i il "

Summary of Business Conditions in Federal Reserve
Districts

The trend of business in the various Federal Reserve
districts is indicated in the following extracts taken from
the “Monthly Review” of the Federal Reserve Districts of
Boston, New York, Philadelphia, Cleveland, Richmond, At-
lanta, Chicago, St. Louis, Minneapolis, Kansas City, Dallas
and San Francisco:

First (Boston) District

“The level of general business activity in New England
during July was higher than that which prevailed in June,
after allowances had been made for customary seasonal
changes, and the improvement between June and July, like
that between May and June, seemed to be general through-
outmost of the major lines of activity,” states the Federal
Reserve Bank of Boston in its “Monthly Review” of Sept. 1.
In part, the “Review” also said:

Total revenue freight car loadings in New England during the four-week
period ending Aug. 5 were 7.0% higher than in the corresponding four-
week period last year, and department store sales in New England during
July exceeded those of July last year by 6.0%.

The value of total construction contracts awarded in New England
during July was $20,937,000, which was nearly the same amount as in
June and almost 20% more than in July a year ago. . . .

a Preliminary.

' The.Commercial & F. inancja] Chronicle
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The amount of raw cotton consumed by mills in New England during
July was 63,598 bales, as compared with 72,095 bales in June and 55,239
bales in July last year. . . .

In New England during July production of boots and shoes is estimated
to have been 11,907,000 pairs and exceeded that of June by about 22%
and was higher than in July last year by nearly 9%. . . .

During July there was an increase of 2.9% over June in' the total
number of wage earners employed in representative manufacturing estab-
lichments in Massachusetts and an increase of 3.9% occurred in the amount
of aggregate weekly payrolls, according to the Massachusetts Department
of Labor and Industries, During the 14-year period 1925-38, inclusive,
there has been an average decrease of 0.5% in employment between June
and July and a decrease of 0.1% in the amount paid in wages, but. this
year between June and July both employment and payrolls increased.

Second (New York) District

The Federal Reserve Bank of New York, in presenting
its monthly indexes in its “Monthly Review” of Sept. 1,
states that “from preliminary evidence it appears that busi-
ness activity on the whole was well maintained during
August, allowing for the usual seasonal movements.” The
“Review” goes on to say:

Model changeovers reduced automobile assemblies sharply, but, while
taking place unusually early, the decline itself is a recurring seasonal one.
Automobile manufacturers completed runs on 1939 models during August
and some plants were reported to be nearing volume production of 1940
cars. Steel mills accelerated production gradually, reflecting an active
and well diversified demand. The operating rate, which averaged 564%%
of capacity in July and which had reached 60% at the beginning of
August, moved up to about 63% at the end of the month. Cotton textile
mills, despite a diminished inflow of new business, were reported to have
maintained the high rate of activity that characterized July, and electrie
power production expanded to a mew high level. On the other hand, a
15-day shutdown of oil wells by six major petroleum producing States,
in an effort to support crude oil prices, resulted in a sharp curtailment
of petroleum production in the latter half of the month, Bituminous coal
production increased somewhat less than seasonally, and little change was
indicated in total freight car loadings.

The general level of production and trade rose somewhat further during
July, after adjustments are made for seasonal factors, Output of steel
ingots and of pig iron expanded instead of declining as in most years,
and bituminous coal mining recovered to the highest level since March,
prior to the controversy over the renewal of union contracts and attendant
mine shutdowns. There was a sharp contraction in automobile assemblies
as the period of model changeovers approached, but retail sales of motor
cars were reported as only moderately below the June level and about
509 ahead of July, 1938, Cotton and wool mill activity, as evidenced
by data on consumption of the fibers, was reduced less than usual in July,
activity at meat packing plants was well maintained, shoe manufacturing
increased, and there was a renewed rise in machine tool orders to the
highest point since April, 1937. Copper output was reduced about sea-
sonally, but production of tobacco products declined more than usual.

Less than the usual seasonal decline during July was indicated in sales
of chain stores other than grocery, but about the customary reductions
occurred in department and chain grocery store sales, and somewhat more
than the usual decrease was shown in mail-order house sales, Merchandise
and miscellaneous freight ‘car loadings were about unchanged from the
June rate, while shipments of bulk commodities increased more than
seasonally.

(Adjusted for seasonal variations, for estimated long term trend, and where necessary
for price changes) {

July, | May, | June, | July,

Industrial Production—
Stee

Passenger Cars 7.oa

Tobacco productS.........

Employment—
Employment, manufacturing, United States ...
Employee hours, manufacturing, United States. .

Construction—
Residential ‘building contracts
Non-residential building & engineering contracts.

Primary Distribution—
Car loadings, merchandise and miscellaneous..... -
Car loadings, other. .. sesemsssnqansss o
Exports
Imports.. ..

Distribution to Consumer—
Department store sales, United States
Department store sales, 2nd District.
Chain grocery sales. ..

Other chain store sales
Mail order house sales
New passenger car registratio;

Velocity of Deposits z

Velocity of demand deposits, outside New York
City (1919-25 average==100)

Velocity of demand deposits, New York City,
(1919-25 average==100)

Prices and Wages z
General price level (1913 average=100)
Cost of living (1913 average=100) - __..
Wage rates (1926 averaze=100)

? Preliminary. r Revised. z Not adjusted for trend.
Third (Philadelphia) District
The Federal Reserve Bank of Philadelphia, in its “Busi-
ness Review” of Sept. 1, reported that “business activity in
the Third (Philadelphia) Federal Reserve District con-
tinues at a moderately high level.” The Bank further
reported :
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The volume of orders and deliveries has increased since earlier in the
summer. Inventories have been reduced further, back-logs of orders for
future delivery are substantial, and general industrial prices are firm.

Production of manufactured goods has been well sustained throughout
the summer period, little change being reported in July, when there is
usually a decline. The seasonally adjusted index in July reached the highest
level in nearly two years. Output of bituminous coal in July increased
somewhat more than usual, and the ‘decline in the production of crude
oil was smaller than was to be seasonally expected. The output of both
electric power and anthracite, however, was reduced substantially. Indus-
trial activity in August bas continued well sustained.

Employment in the 12 principal lines of trade and industry in the
district was nearly the same in July as in June, and wage disbursements
declined less than usual. . . .

Building construction continues active, with g substantial volume of
work being done on low-cost residential units in the larger cities, The
value of contracts awarded increased from Junme to July. . .

Sales at retail were well sustained in July, after allowing for the
customary seasonal decline, and early reports indicate substantial increases
during August. Wholesale trade sales decreased from June to July, as
was to be expected, but the outlook for the fall season continues favorable.

Fourth (Cleveland) District

In'its Aug. 31 “Monthly Business Review” the Federal
Reserve Bank of Cleveland reports that “activity in several
lines of business in this district continued to increase in
July and the first three weeks of August. This further

" extended the upturn which started in late June and which
continued with less interruption from seasonal fluctuations
than is usual.,” The Bank further states:

Of chief importance, in this connection, was the course of steel mill
operations which, at most local mills, rose to the highest level since the
fall of 1937. Pronounced gains were evident in centers engaged in prepar-
ing to supply the auto and auto parts industries with materials. Some
ingot and semi-finished steel produced was in anticipation of releases at a
later date, however, and moderate inventory asccumulation was indicated.
Demand for steel from other sources was reported to have held up well
for this season of the year. . .

Demand for machine tools contmued its upward trend during July, and
the index of new orders rose to a new peak for the recovery movement.
A large portion of the demand was from abroad, however, and commitments
frem foreign sources were said to have fallen off in August. Demand from
domestic sources, on the other hand, was said to have been well main-
tained.

The low point of .automobile assemblies was passed in the third week
of August, and local parts producers reported that orders and releases in the
first half of the month were up considerably. Compared with a year ago,
large gains were reported, although the earlier date of new model intro-
ductions was a factor. Tire production and operations of the rubber
industry have held up very well.- . . .

In other consumers’ goods lines activity was well maintained during
July and August, Employment at Ohio shoe factories rose 8% from June
to July, and production was at a seasonal peak durmg‘ the summer
months. . . .

Both wholesale and retail trade were down scasonally in July, but the
decline in department store sales was a little less than usual.

Fifth (Richmond) District

The Aug. 31 “Monthly Review” of the Federal Reserve
Bank of Richmond reports that “July is a between-seasons
month, and trade and industry in many lines tend to decline
to approximately the year’s low levels, but business in July
this year continued substantially above July, 1938, and some
of the seasonal declines were smaller than usual 75 The
following is also from the “Review”:

Employment in July and early August showed some seasonal drop in
industry, but held up unusually well in coal mining and rose in construction
and tobacco warehouses. Textile mills restricted operations about 7% in
July to give vacations to employees and to overhaul machinery and take
inventories. Coal mines, busy bringing depleted reserves back to normal,
dug 6% more coal than in June. Building permits issued in the Fifth
District last month were 15% above those issued in the preceding month
of June, and contract awards, while lower than in June, were higher than
in any other July since 1930. Tobacco markets which opened in the
Scuth Carolina belt early in August gave employment to several hundred
warehouse workers and handlers. . .

Sales by department stores fell 82% m July below June sales, a drop
of approximately seasonal proportions, and retail furniture sales declined
119% in the same period. Automobile sales, which in most years show a
material decline in July, held up well this year, actually exceeding June
sales - in both Carolinas and probably in West Virginia. At .wholesale, 205
firms in leading lines sold an average of 4% less than in June, but whole-
sale shoe sales registered a 60% seasonal increase in July.

Sixth (Atlanta) District

The following regarding business conditiong in the Sixth
Tederal Reserve District is taken from the Aug. 31
“Monthly Review” of the Federal Reserve Bank of Atlanta:

In July merchandise distribution through department stores in the Sixth
District declined less than usual, wholesale trade was only slightly lower,
and there were notable gains in building permits, in contracts awarded for
residential construction, and in the rate of pig iron and coal production.

Textile operations declined and there was a decrease in the total value of .

contract awards because of a decline in “all other” contracts. . . .

In the year that ended July 31 cotton mills in Georgia, Alabama and
Tennessee consumed 2,251,373 bales of cotton, a gain of 23.4% over the
preceding cotton year. Only in the cotton year of 1936-37 was total con-
sumption in these.States greater.

b Seventh (Chicago) District

In the Aug. 25 “Business Conditions” issue of the Fed-
eral Reserve Bank of Chicago it is stated that business in
the Seventh [Chicago] Federal Reserve. District has slowed
down somewhat in accordance with the usual expectation
at this season of the year. Two major industries, however,
steel and construction, have shown increased activity, and
business generally has continued relatively good in com-
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parison with year-earlier levels. The report also had the
following to say:

July declines of 3%% and 6% in aggregate employment and payrolls,
respectively, were due largely to recessions in the automobile industry.
The agricultural outlook bas improved, in so far as crop production is
concerned, with major crops making relatively better progress on Aug. 1
in the Seventh District than in the country as a whole.

Sustained business from 'miscellaneous sources enabled steel mills in the
Chicago area to operate at 56% of capacity through late July and early
August and to raise the rate of 58% in the middle of the latter month,
although it had declined again to 561%4% by the third week of August.
Automobile production by mid-August had about reached the seasonal low
point of the year; several producers at that time were assembling 1940
models in preparation for this year’s earlier showings. New business booked
during July by malleable casting . toundries of the district rose' slightly
above the preceding month’s level, but that of steel casting foundries
dropped off considerably in the aggregate; output declined sharply, Fol-
lowing the furniture mart showings in June, incoming orders of district
furniture manufacturers decreased 80% during July, and activity at paper
mills in this area likewise receded. Construction contracts awarded in the
Seventh District during July established a nine-year high for the month,
totaling 35% in excess of the same 1938 period; residential contracts
were 43% larger in this comparison. Industrial payrolls in the Seventh
District, influenced by lower levels in the automotive group, declined by
6% from June to July, while the volume of employment decreased 3%%.
Both declines were somewhat greater than seasonal. Bituminous coal
mined in Illinois and Indiana rose during July sharply above the preceding
month’s levels. . . ..

July department store sales in the Seventh District were about one-third
or somewhat more than seasonally less than in the preceding month, and
the margin of gain over a year ago narrowed rather sharply. However,
some improvement was noted in the year-to-year comparison during the
Retail distribution of shoes by dealers and
department’ stores recorded the usual substantial decline during July, -as
did that of furniture, Wholesale distribution in the district followed the
same seasonally downward trend noted in the retail field. Retail stocks
remained under last year’s levels, while wholesale inventories increased
slightly in the aggregate over a year -earlier,

Eighth (St. Louis) District

In its Aug. 30 “Business Conditions” the Federal Reserve
Bank of St. Louis states that “general business activity in
the Tighth District during July and the first half of
August maintained, and-in several important lines bettered,
the rate of the similar period immediately preceding, which
earlier period marked the high point of the improvement
beginning last May.” The survey also stated:

While a number of manufacturing classifications and retail trade in
July showed the usual midsummer slump, the extent of the recession was
much less pronounced than is ordinarily the case, and in certain lines,
notably iron and steel, lumber and petroleum, contra-seasonal gains were
recorded. ‘Industrial production as a whole in the area was substantially
greater in volume than a year ago.

Outplit of bituminous coal in fields of this district in July increased
14.6% over the month before and was 8.5% greater than the tonnage
lifted in July, 1938. Production of crude oil in June increased 8.83%
over May, and was 185.6% larger than in June last year. . .

July production of lumber increased about 4.5% over June, and dlstrict
mills continue to report current orders and shipments in excess of output.
Consumption of electric power by industrial users in the principal cities
in July was 2.0% and 12.6% greater, respectively, than a month and a
year earlier, At mills in this area output of steel ingots advanced to 57%
of capacity at mid-August, the ‘best rate since the weck of March 21, and
comparing with 86% a year ago.

The volume of retail trade in the district in July, as gauged by sales
of department stores in the principal cities, was about one-fifth less than
in June, but 5.9% greater than in July, 1938; cumulative total for the
first seven months was 5.5% in excess of the same interval last year., .. .

Taken as a whole, the employment situation underwent little change
from June to July. Factory employment increased slightly, contrary to
the usual seasonal experience, while completion of the wheat harvest and
other seasonal agricultural. activities resulted in a moderate decrease in
the number of workers employed on farms, Employment in the building
trades and transportation held about steady.

Ninth (Minneapolis) District

The volume of businesg in July in the Ninth (Minneapo-
lis) Federal Reserve District, measured by seasonally ad-
justed indexes, reésumed the upward swing that began last
March after having been temporarily halted in June, and
continued to be well above the volume of a year earlier, it
is learned from the “Monthly Review” of the aneapolis
Tederal Reserve Bank issued Aug. 28. The following is
also taken from the monthly summary :

Department store sales in July were 2% larger than in July last year
for the district as a whole. Sales at country stores showed a gain of 8%
_ but at city stores were only 2% larger. . . .

Business failures in July were smaller in both number and amount than
in June. The number, however, was somewhat larger than in July, 1938,
but the liabilities were onl;J about half as large. . .

Iron mining activity as measured by car loadings mcrcased seasonally
in July to twice the July, 1938, volume, and iron ore shipments from
upper lake ports were nearly double those of one year earlier. Steel mill
activity has increased from about 50% of capacity in May to 62% at
mid-August. As a result, iron ore consumption by furnaces increased
gharply in June and a further increase was reported in July. Iron ore
stocks on hand at furnaces and Lake Erie docks on Aug. 1 were about the
usual size on that date. -Copper and gold production declined but silver
production increased slightly during July. Production of all three of
these metals, however, was substantially larger than a year ago. . .

The volume of production in our district in July, as indicated by
geveral unadjusted indicators, declined less than seasonally. Flour pro-
duction at Minneapolis declined a little but production at other -North-
western mills was higher. Flour and linseed product shipments from
Minneapolis declined somewhat. The cut of lumber in July declined
sharply. Compared with July, 1938, all of these indicators were slightly
smaller. - . ;

The Minnesota employment index rose 2.8 points to 104.7 in June. The
index has advanced each month since last January, when it was 94.7,
and is now the highest for any month since November, 1937.
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Tenth (Kansas City) District

The following regarding business and agricultural con-
ditions in the Tenth (Kansas City) Federal Reserve Dis-
trict is taken from the Aug. 31 “Monthly Review” of the
Federal Reserve Bank of Kansas City:

Doliar volume of sales at reporting department stores in the district
showed much less than the usual seasonal decline during July, following
a larger than seasonal decrease during the preceding month. Sales in
July, as in the first six months of the year, were only slightly above a
year ago, but sales for the first three weeks of August showed an increase
of 8% over last year. . . . ’

Total retail sales in the district both in July and in the first seven
months of the year were better than 3% above a year ago. . . .

The value of July wholesale sales in the district dropped more than
3% under a year a50. .. . .

Abnormally hot, dry weather in July drastically changed prospeets for
corn and seriously damaged many other late crops in non-irrigated sections
of the district just as it has in nearly all of the last 10 years. At

Wheat marketings increased further during July and were 5% ahove
the 10-year average, but fell far short of receipts in July a year ago. . . .

Marketings of all  livestock increased considerably during July, the
increase in hog marketings being contrary to the usual seasonal trend. . . .

Industrial employment and payrolls in the district increased further
from the middle of June to the middle of July, when employment was 3%
and payrolls 5% higher than a year earlier. :

Eleventh (Dallas) District

According to the Dallas Federal Reserve Bank, business
and industrial activity in the Eleventh District showed
some improvement in July and the first half of August.
In its*“Monthly Business Review” of Sept. 1 the Bank also
had the following to say: 2

Department store trade held up better than usual in July and reflected
some expansion in the subsequent two weeks, In the latter period sales
were moderately larger than a year earlier, whereas they were at about
last year’s level in June and July. - Wholesale distribution during July
continued larger than in the corresponding month of 1938, but the margin
of gain was smaller than in the preceding three months.. The value of
construction contracts awarded increased from June to July, due principally
to the larger awards for publicly-financed projects, although the volume
was slightly smaller than in July, 1938. ~Petroleum production increased
moderately in July and the first half of ‘August, and was in about the
same volume as.in the corresponding period last year. = Following a sub-
stantial reduction in crude oil prices, oil wells in Texas were shut down
on Aug. 15 for a period of 15 days, and subsequently wells in five other
States affected by the shutdown orders produced 68% of the total output
in the United States.

Twelfth (San Francisco) District

The gaing in Twelfth (San Francisco) District business
volumes noted during May have been retained during the
past three months, it was noted by the San Francisco Fed-
eral Reserve Bank in its “Business Conditions” of Aug. 29.
Aggregate industrial output in July was fully as large as
in May, after allowance for seasonal influences, while fac-
tory employment was higher than in any month since
January. The Bank goes on to say, in part:

New residential construction declined considerably in July following the
sharp expansion in June. Preliminary data indicate, however, that the
seasonally adjusted index will rebound in August to a point almost as
high as in June, and perhaps higher.  Movement of freight by rail has
been unchanged since May and, judging from information available on
retail trade, consumer purchases of goods have been = seasonally - well
maintained,

Recovery in the lumber industry has been an outstanding feature in the
Twelfth District business situation in recent months. New Jumber orders
reccived by district mills in July were higher on a daily average basis than
in June, marking the fifth guccessive monthly increase, and further gains
in the first three wecks of August carried the daily average to the highest
level since 1929. Production of lumber has increased continuously and
substantially since February of this year, but the expansion in new orders
has been somewhat larger. As a result unfilled orders have increased
congiderably, and on Aug. 19 were higlier than at any time in more
than two years. . .

In the furniture and copper industrics little net change in output has
been reported since April or May. Automobile assemblies have also been
fairly stable since May, after declining sharply earlier in the year, while
activity in the aircraft industry has increased persistently and is now at
record levels. District flour mills continued to operate close to post-war
record levels in July. In the important district food canning industry, in
which activity is currently at a seasonal peak, the total pack of fruits
and vegetables will be about as large as in 1938, while the pack of canned
salmon probably will be considerably smaller than a year ago.

—_—————

Weekly Report .of Lumber Movement, Week Ended.

Sept. 2, 1939
The lumber movement during the week ended Sept. 2,
1039, in relation to the seasonal weekly averages of prior
years, according to reports to the National Lumber Manu-
facturers Association from regional associations covering
the operations of representative softwood and hardwood
mills, was as follows: g

Orders

I Production | Shipments

| 79
118
127
Compared with the preceding week, production and shipments of the
weck ended Sept. 2, as reported by 109 fewer mills, were, respectively,
10% less and 1% less. New business was 0.59 greater than in the
previous week. New business was 17% above production.  Ship-
ments were 17% above output. Reported production for the 35 weeks of
the year to date was 18% above corresponding wecks of 1938; shipments
were 169% "above the shipments, and new orders were 169 above the
orders of the 1938 period. For the 35 weeks of 1939 new bLusiness was 8%
above, and shipments 5% above output.
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During the week ended Sept. 2, 1939, approximately 475 mills produced
225,060,000 feet of softwoods and hardwoods combined ; shipped 262,-
668,000 feet ; booked orders of 262,802,000 feet. Revised figures for the
preceding week were: Mills, about 530; production, 249,369,000 feet;
shipments, 264,160,000 feet; orders, 261,525,000 feet.

Lumber orders reported for the week ended Sept. 2, 1939, by about 395
softwood mills totaled 251,857,000 feet, or 16% above the production of
the same mills. Shipments as reported for the same week were 252,744,000
feet, or 16% above production. Production was 216,964,000 feet.

Reports from 97 hardwood mills give new business as 10,945,000 feet,
or 35% above production. = Shipments as reported for the same week were
9,924,000 feet, or 23% above production. Production was 8,096,000 feet.

Last week’s production of about 390 identical softwood mills was
216,531,000 fcet, and a year ago it was 212,478,000 feet; shipments were,
respectively, 252,237,000 feet and 209,767,000 feet, and orders received,
251,229,000 feet and ‘184,135,000 feet. - In the case of hardwoods, 86
identical mills reported production last week and a year ago 7,581,000 feet
and 6,580,000 feet; shipments, 8,395,000 fect and 7,247,000 fcet, and
orders, 9,488,000 feet and 6,820,000 feect,

————

Production and Shipments of Lumber During Five
" Weeks Ended Sept. 2, 1939
We give herewith data on identical mills for five weeks
ended Sept. 2, 1939, as reported by the National Lumber
Manufacturers Association on Sept. 11:
An average of 497 mills reported as follows to the National Lumber
Trade Barometer for the five weeks ended Sept. 2, 1939:

Production Orders Received

1939

1,164,136/1,104,98¢(1,235,413{1,082,366/1,292.480{1,005,938
34,320| ~ 25,97Z| 40,031 33,336 39,064 29,946

1,198.45611,130,96411,275,44411,115.702!1,331.544(1,035,884

Production during the five wecks ended Sept. 2, 1939, as reported by
these mills, was 6% above that of corresponding weeks of 1938.  Softwood
production in 1939 was 5% above that of the same weeks of 1938 and
10% below the record of comparable mills during the same period of 1937.
Hardwood output was 329 above production of the 1938 period.

Shipments during the five weeks ended Sept. 2, 1939, were 149 above
those of corresponding weeks of 1938, softwoods showing guain of 14% and
hardwoods, gain of 20%.

Orders received during the five weeks ended Sept. 2, 1939, were 29%
above those of corresponding wecks of 1938. - Softwood orders in 1939 were
28% above those of similar period of 1938 and 199, above the same weeks
of 1937, Hardwood orders showed gain of 30% as compared with corre-
sponding weeks of 1938,

On Sept. 2, 1939, gross stocks as reported by 420 softwood mills were
3,554,716 M feet, the equivalent of 103 days’ average production (three-
year average 1936-37-38), as compared with 3,686,379 M . feet on Sept, 3,
1938, the equivalent of 107 days’ average production.

On Sept. 2, 1939, unfilled orders as reported by 418 softwood mills
were 782,358 M fect, the equivalent of 23 days’ average production, com-
pared with 587,421 M feet on Sept. 3, 1938, the equivalent of 17 days’
average production. / X

: e /

Car-Makers Group Estimates August Sales at 97,200
Units

A decrease of 55% in motor vehicle shipments was indi-
cated for the month of August as compared with July in
the preliminary estimate of the industry’s operations, con-
tained in the September, 1939, issue of “Automobile Facts,”
a publication of the Automobile Manufacturers Association.

The Association estimated the industry’s August volume
at 97,200 units. - On the basis of this estimate the industry’s
operations in August were 0.3% higher than the corre-
sponding month last year.

The Association’s report is summarized as follows:
&ug;l_é;t, 1939, 97,200; July, 1939, 218,478; August, 1938,

Shipments

(In 1,000 Feet)

1938 1939 1938 1939 1938

Softwoods
Hardwoods

— e
India Wheat Crop Shows 8%, Decline from Year Ago

Final figures on the wheat crop of India for 1938-39,
recently compiled in that country, indicate that the acreage
planted was about 1%, less than the preceding fiscal year and
the yield was about 8% less than a year ago, the Depart-
ment of Commerce announced on Sept. 7. It was also said:

According to the All-India General Memorandum on Wheat, based on
returns received from Provinces and States comprising nearly 98% of the
total wheat acreage of India, a total area of 35,289.000 acres was planted in -
1938-39 as compared with 35,640 000 acres in the preceding season.

Total estimated yield, which has already been harvested, is pla~ed at
9,927,000 tons as against 10,764,000 tons last year.

These statistics are based on a report of Barry T. Benson, United States
Trade Commissioner a4 C'alcutta, and made public by the Depa:tment of

Commerce.
—_————

Department of Agriculture Reports Wheat and Flour

Contracts for Export of 12,070,000 Bushels Were
Made in July and August
The Department of Agriculture announced Sept. 13 that
contracts were made during the period from July 1 through
Aug. 31, 1939 for the export of 12,070,000 bushels of wheat
under the wheat and flour export programs. This total of
wheat and flour was handled for export under three phases
of the general wheat export program. Contracts were made
for the exportation of wheat under the bid-payment plan
which was made effective on Aug. 19 1938 loan wheat was
sold to United States exporters; and contracts were made for
the exportation of flour under the export indemnity payment
plan. Further details were announced as follows:
Under the bid-payment wheat export plan contracts were made from
Aug. 19 through Aug. 31 for payments on the exportation of 4,101,000
bushels of wheat.
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Through Aug. 31, the Federal Surplus Commodities Corp. bought from
the .Commodity Credit Corp. 13,881,000 bushels of 1938 loan wheat to
which the CCC had taken title. Of this total, 4,638,000 bushels were sold
by the FSCC through Aug. 31 to United States exporters.

During the period July 11 through Aug. 31, contracts were made for .

export indemnity payments on the exportation of 724,200 barrels of flour.
This is the equivalent of 3,331,000 bushels of wheat. These contracts were
made under a continuation of the flour export program which was in effect
during the past fiscal year. The program was continued under a new
authorization which became effective on July 11. ;

Export benefit payments on wheat and flour during the July 1-Aug. 31
period averaged approximately 33 %4 cents a bushel. This average includes
not only payments on wheat under the bid-payment plan and the export
indemnity payments on flour, but also the differential bet ween the price at
which the FSCC bought the loan wheat from the CCC and the price at which
that wheat was sold to exporters.

LSS R

Canada Has Big Wheat Crop—Estimate 440,000,000
Bushels Can Be Exported

The 1939 wheat crop of Canada, harvesting of which is
now practically ecompleted, is estimated by the Dominion
Bureau of Statisties in Ottawa at 440,000,00C bushels, the
fourth largest erop on record in that country, according to a
report issued Sept. 14, by the Office of Foreign Agricultural
Relations, - The revort went on to say: i

Last season’s crop amounted to only 350,000,000 bushels. = Only three
times in the history of the Canadian wheat industry has the crop exceeded
this year’s level. More than 450,000,000 bushels were produced in 1923
and 1927 but the record occurred in 1928 when the crop reached 567,000,000
bushels.  In recent years, 1933-37, the crop has averaged only 248,000,000
bushels because of drought.

The Aug. 1 wheat carry-over in Canada was estimated at 95,000,000
bushels.
544,000,000 bushels for the 1939-40 marketing year, August-July. Deduct-
ing from that figure the usual consumption of 100,000,000 bushels leaves a
balance of about 440,000,000 bushels for export during the current season
or for carry-over into 1940-41.

The marketable supply of 440,000,000 bushels for 193940 is the largest
since 1932-33. Total exports of wheat including flour last season (1938-39)
amounted to 167,000,000 bushels compared with the average of 175,000,000
bushels for the 5-year period ending with 1937-38. The British market
normally takes about 65% of the wheat exports.

—

Census Report of Cottonseed Oil Production

On Sept. 13 the Bureau of the Census issued the following-

statement showing cottonseed received, crushed, and on
hand, and cottonseed products manufactured, shipped out,
on hand, and exported for the months of August, 1939 and
1938:

COTTONSEED RECEIVED, CRUSHED, AND ON HAND (TONS)

The Commercial & Financial Chronicle
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Census Report on Cotton Consumed and on Hand, &ec.,
in August

Under date of Sept. 14, 1939, the Census Bureau issued
its report showing cotton consumed in the United States,
cotton on hand, active cotton spindles and imports and
exports of cotton for the months of August, 1939 and 1938.
Cotton consumed amounted to 628,448 bales of lint and
73,646 bales of linters, compared with 521,405 bales of lint
and 74,032 bales of linters in July, 1939, and 559,409 bales
of lint and1,455 bales of linters in August, 1938. It will

be seen that there is an increase in August, 1939, when com-
pared with the previous year, in the total lint and linters
The following is the

combined of 71,230 bales, or 11.3%.

statement:

AUGUST REPORT OF COTTON CONSUMED, ON HAND, IMPORTED
AND EXPORTED, AND ACTIVE COTTON SPINDLES

(Cotton in running bales, counting round as half bales, except foreign, which is in
5 500-pound bales)

Cotton Consumed
During—

Cotton "on Hand
Aug, 31—

Cotton
Spindles
Active
During

Twelve
Months
Ended
July 31

In Con~ - In Public
suming Storage
Establish-|& at Com-
ments presses August
(Bales) | (Bales) (Bales) | (Number)

19301628,448/6,860,246| 653,874(11,805,195(22,012,186
1938(559,40915,747,978|1,059,052| 9,825,329|22,157,528

19391531,63215,813,404| - 494,911(11,777,604{16,594,268
1938(470,43114,880,644| 856,529| 9,757,927|16,786,294
1939 77,937 858,714 128,538 23,463
1938| 73,002 707,563| 153,944 55,693
1939| 18,879f 188,128| 30,42F 4,128
1938| 15,976| 159,771| 48,579 11,711

1939( 3,764 21,441

Aug.
(Bales)

United States

Cotton-growing States...
New England States....
All other States

Included Above—
Egyptian cotton.waueuas

Other foreign cotton ...

Amer.-Egyptian cotton.._

Not Included Above—
i 1939 846,904| 288,784
1938’ 715,405' 269,864

Imports of Foreign Colton
(500-Pound Bales)

71,455

August 12 Mos. End. July 31
1939 1938

47,727 43,499

45 744

25,620

21,809
49,923

Country of Pr

1939 1938

4,095

42
4,892
Mexico. ... 7,211
British India. 1,990
All other. 41 4,156,

13,494 18,2711 1497801 159,015

Crushed
Aug. 1o Aug. 31

1938

Recetved at Mills*
Aug. 110 Aug, 31

1939 1938

On Hand at Mills
Aug, 31

1939

State

1939 1938

Linters imported during 12 months ended July 31, 1939, amounted to 48,661
equivalent 500-pound bales. !

Ezports of Domestic Cotton—Ezcluding Linters
(Running Bales—See Note for Linters)

27,175
6,703
38,064
17,475 10,197
21,121 29,358
y 5,441 2,728|-

Texas o 132,431 90,694
All other States 12,432 22,689

United States. . __ 227,084| 260,842\ 151,254| 223,495/ 195,710/ 374,465
* Does not include 119,880 and 337,118 tons on hand Aug. 1 nor 2,253 and 5,224
reshipped for 1939 and 1938 respectively.
COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT, AND ON
. HAND

22,405
17,503
27,921

Produced
Aug. 1to
Aug, 31

45,354,022
67,779,188
b54,665,963
53,414,334
68,229
100,451
39,568
57,376
34,193
49,292
414

1,122

Shipped Out
Aug. 1 to
Aug. 31

49,976,616
49,436,166

Item On Hand

Aug, 1

1939-40| *73,352,913
1938-39] 33,833,717
1939-40| a558,854,702
193R8-39| 487,927,952
1939-40]
1938-39
1939-10
1938-39
Linters, running (|1939-40,
bales 1938-39
Hull fiber, 500-{[1939-10
Ib bal 1938-39
Grabbots, motes’ :
&c., 500 1b {|1939-40
b 1938-39

Season On Hand

Aug. 31

*61,999,532
45,904,180
2494,718,208
410,491,812

Crude oll (Ibs.).
Refined oil (Ibs.)
Cake and meal,

Hulis (tons) ...

25,712
30,534

31,341 1,410 26,793
36,592 2,971 32,004

* Includes 6,399,896 and 4,427,629 pounds held by refining and manufacturing
establishments and 13,594,470 and 8,835,050 pounds in transit to refiners and con-
sumers Aug. 1, 1939 and Aug. 31, 1939, respectively.

a Includes 13,267,355 and 13,844,244 pounds held by refiners, brokers, agents,
and warehousemen at places other than refineries and manufacturing establishments
and 3,414,470 and 6,359,762 pounds in transit to manufacturers of shortening,
oleomargarine, soap, &c. Aug. 1, 1939 and Aug. 31, 1939, respectively.

b Produced from 58,290,452 pounds of crude oil.

EXPORTS AND IMPORTS OF COTTONSEED PRODUCTS FOR TWELVE
MONTHS ENDED JULY 31

Item 1939

Exports— Oll, crude, pounds ......ccceccnn i 180,152
0Oil refined, pounds 4,333,628
Cake and rueal, tons of 2,000 pounds... 15,118
Linters, running bales.. . ca... 213,054

Imports—Oil. crude, pounds. *714,800
Oil, refined, pounds... *58,465,615
Cuke and meal, tons of 2,000 po 4,457 5,184
Linters bales of 500 pounds b 48,661 18,130 .

* Amounts for August not included above are 1,766,692 pounds refined, “‘entered
direct for consumption,” 532,000 refined, “withdrawn from warehouse for con-
sumption,” and 8,071 re.wcu, “eatered direct into warehouse.”

1938
2,497,027

42,912
64,490,839

12 Mos. End. July 31
1939 1938

401,370( 1,551,843
338,023 - :715,850
275,943
321,335
16,755
88,260
616,305
864,278
85,829
229,048
89,694

3 August
Country to Which Ezported

3,496 274,76

218.792!  200,843' 3,326,840! 5,508,415

Note—T.inters exported, not included above, were 33,017 bales during August in
1939 and 14,740 bales in 1938, 213,054 bales for 12 months ended July 31, in 1939
and 274,625 bales in 1938, The distribution for August, 1939 follows: United
Kingdom, 16,327; France, 1,179; Germany, 8,492; Italy, 3,139; Poland and Danzig
38; Canada, 930; Panama, 10; Japan, 2,743; South Africa, 158, British West Indles, 1*

WORLD STATISTICS

The world's production of commercial cotton, exclusive of linters, grown
in 1938, as compiled from various sources was 28,221,000 bales, counting
American in running bales and foreign in bales of 478 pounds lint, while

‘the consumption of cotton éexclusive of linters in the United States) for

the year ended July 31, 1939, was 27,028,000 bales. - The total number of
spinning cotton spindles, both active and idle, is about 144,000,000.

PRSSCISE SR

Petroleum and Its Products—Moffett Defends Oil
Industry-—Capital Backs Oil Conservation Measure
—Sinclair Expands Crude Purchases Due to War—
Mr. Ickes Hits Illinois Legislature—Crude Prices
Advanced in Several Fields—Texas Railroad Com-
mission Lifts Crude Allowable—Crude Oil Pro-
duction Sharply Higher—Crude Inventories Lower

Answering remarks laid to Secretary of the Interior
Ickes that the oil industry operated unsatisfactorily during
the World War, James A. Moffett, Secretary of the National
Petroleum” War Service Commission during the first World
War, defended the American petroleum industry’s economic
conduct in-a speech delivered before the National Petroleum
Association convention at Atlantic City on Sept. 14. The
War Service Commission handled all American oil sold to the
Allies during the first World War.

“It would appear,” Mr. Moffett said, “that the Secretary
was misinformed by someone who might have a desire to
seize the opportunity of the present emergency to take over
the petroleum industry under Federal control. . . . I
Mr. Ickes had asked me, I would have told him that crude
oil did not go to $3 a barrel; the basic supply of crude oil did
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not exceed $2.25 a barrel at the well and for a considerable
time the top price was $2. .

“Shipments made abroad,” he continued, “were a small
percentage of the total daily comsumption. Oil resources
were not exploited and the industry was not conducted in a
wasteful manner. Material and drilling costs increased
considerably. The industry established minimum prices and
maintained them through the war, general charging prices
lower than it could properly have charged. It delivered
kerosene, Diesel oil and other high eost produects, when fuel
oil was not available, at the same price as fuel oil.

“It placed tank steamers in the danger zone at one-third
the going market rate. During the winter of 1917, when
everything was frozen up and it was impossible to move

eoal normally required, the oil industry had to take on this

additional burden and supply fuel oil.”” In conclusion, Mr.
Moffett, now Chairman of the Board of the Bahrein
Petroleum Co., said that on the basis of its past war record,
the oil industry -should be left to manage its own affairs
“100 per cent” in case another war breaks out.

Meantime, in Washington increased attention on the part
of the Administration was seen for its bill for cooperative
Federal-State conservation of petroleum. Regardless of the
outcome of the present fighting in Europe, it is certain that
the national defense aspect of the oil problem is going to hog
the spotlight when hearings on the measure start late this
Fall. The bill, drawn up at the request of President Roose-
velt, is pegged to the Authority of the Congress to provide
for national defense. Under the present European situation,
it appears as though the Administration was foresighted last
.(I)ully when the measure was introduced by Representative

ole.

As the Sinclair Refining Co. removed its order on produe-
tion in the Alleghany oil field, W. B. Chenault, General
Manager of the company’s plant in Wellsville, New York,
said that “war has undoubtedly spurred business to some
extent.” Under the order, which eanceled an order issued
in 1937 providing for specific amounts of erude from each
well, “purchasing requirements for erude oil, effective im-
mediately, will be the total production from properties now
owned or controlled by you, even though this total might be
over and above an allowable established or contract on your

roperties.” The order was sent to all producers in the
ellsville area from which the company purchases oil.

Sharp eriticism of the Illinois Legislature for its failure to
enact oil conservation laws was voiced by Secretary of the

- Interior Ickes in Washington this week as he characterized
Illinois as a ‘“wildeat state as far as oil is concerned.”  While
Governor Horner’s stand on oil conservation has been
“perfectly splendid,” Mr. Ickes said, the Legislature had
failed to back up the State Executive. Illinois is the only
major crude oil producing State which does not operate
under the Connally hot-oil act whereby interstate shipment
of crude oil or its products is prohibited if it has been pro-
duced in excess of State allowables.

As the national crude oil price structure strengthened in
response to the drastic shutdown just eompleted, and the
war situation with its promise of improved foreign demand,
prices were advanced in several fields. Standard of Louisiana,
barrel to a new figure of $1.28 for 40 gravity and above.
The same company also advanced Shreveport crude oil
prices 10 cents to $1.05 on the same day.

. The Sohio Corp. on Sept. 12 lifted the price of erude oil
in the Salem, Ill., area 10 cents a barrel to 95 cents a barrel.
On the following day, Standard of Louisiana posted adjust-

ments in prices of erude oil from the Buckner, Magnolia and -

Village fields. Under the new schedule, which became
effective immediately, erude of 25 gravity and above was
posted at 63 cents a barrel with a two-cent differential for
each higher degree of gravity with a top price of 95 cents for
40 gravity and above. Effective Sept. 15, the Ben Frankling
Refining Co. of Ardmore, Okla., advanced the price of
Healdton and Oscar crude oil 7 cents a barrel to 84 cents a
barrel for 36 gravity and above crude oil.

The Texas Railroad ‘Commission, meeting in  Austin
Monday, announced an increase in the allowable erude oil
production in East Texas of approximately 115,000 barrels
daily. Under the new allowable, Texas production is set at a
daily allowable of 1,527,700 barrels until Nov. 1. This
compares with a United States Bureau of Mines estimate of
market demand of approximately 1,408,000 barrels for Texas
during September. The Commission’s action was not un-
animous, E. O. Thompson not voting. The new allowable
for the East Texas field is set at not to exceed 490,000 barrels
daily, with the Saturday-Sunday shutdowns continued.

There is “no apparent justification’”” in the action of the
Texas Railroad Commission in raising production allowables
in the East Texas field, Secretary of the Interior Ickes said
at his press conference in Washington Thursday. If the
other oil-producing States increase their allowable, Mr.
Ickes pointed out, “we will have over-production and that
means waste.” Mr. Ickes also disclosed that if the special
meeting of Congress scheduled for Sept. 21 considers general
legislation, he will press his efforts for the passage of the
Cole oil bill which provides for increased Federal control of
the oil industry. [

Postponement of the hearings originally scheduled for
Sept.. 18 before the Temporary National Economic Con-
ference in Washington was announced in Washington at
week-end. The postponement was made at the requesi of
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A. J. Byles, President of the American Petroleum Institute,
who said that more time was needed to complete the petro- .
leum industry’s presentation before the TNEC,

With the States swinging back into normal production
levels following the drastiec shutdown of all production during
the latter half of August, daily average production of crude
oil for the week ended Sept. 9 climbed 945,450 barrels to a
figure of 3,228,650 barrels, according to the mid-week report
of the American Petroleum Institute. Sharpest gain was
shown in Texas where daily average production jumped
458,400 barrels to a total of 1,350,250 barrels. Oklahoma,
showed a gain of 235,500 barrels with a daily average pro-
duection of 242,000 barrels. An increase of 89,150 barrels for
Kansas lifted daily average production there to 93,150
barrels. Louisiana production was up 63,700 barrels to a
daily figure of 225,050 barrels. California’s“gain of 20,700
barrels set a daily production figure of 621,800, Illinois
was up 11,250 barrels to a daily allowable of 321,500 barrels.

Showing the effects of the heavy drains upon inventories
as result of the crude oil shutdown during the final two
weeks of August, stocks of domestic and foreign petroleum
held in the United States showed a decline of 10,339,0C0
barrels during the week ended Sept. 2. The United States
Bureau of Mines report disclosed that holdings of domestic
crude oil dropped 10,266,000 barrels to play the major role
in reducing total stocks to 236,463,000 barrels. Inventories
of foreign crude oil were off only 71,000 barrels from the
previous week. ;

The week’s crude oil price changes follow:

Sept. 12—The Ben Frankling Refining Co. advanced the price of Heald-
ton and Oscar crude oil 7 cents a barrel to a top of 84 cents a barrel, ef-
fective Friday.

Sept. 12—Standard of Louisiana advanced crude oil prices in the Uni-
versity field to $1.28 a barrel to top-gravity, against $1.20 previously.

Sept. 12—~8tandard of Louisiana advanced Shreveport crude oil prices

- 10 cents a barrel to $1.05.

Bept. 12—Sohio Corp. advanced Salem, Iil., crude oil prices 10 cents a
barrel to 95 cents.

Sept. 13-—B8tandard of Louisiana advanced Buckmer, Magnolia and
Village crude oil to a top of 95 cents for 40 gravity and above.

Sept. 14-—Caddo Crude Oil Purchasing Co. increased Lison, North
Louisiana, crude oil prices, 5 cents a barrel to 82 cents for top-gravity.

Sept. 15— Lion Oijl Refining and Root Petroleum Cos. lifted crude prices
in Schuler County, (Ark.), 15 cents to 95 cents for top-gravity.

Prices of Typical Crude per Barrel at Wells
(All gravities where A. P, I. degrees are not shown)

Bradford, Pa Eldorado, Ark., 40 cucccmcnnmanns $1.05

Lima (Ohio Ol C0.) v . k, : 83
Corning, Pa, .

Western Kentucky 1.20
Mid-Cont’t, Okla., 40 and above.83-1.03
Rodessa, Ark., 40 and above...... 1.25
Bmackover, Ark., 24 and over..... .75

REFINED PRODUCTS—GASOLINE PRICES MOVE HIGHER IN
NEW YORK AREA—FUEL OIL PRICES ALSO ADVANCED—
WAR DEMAND NOT YET FELT IN GASOLINE STOCKS—
DECLINE OVER LABOR DAY WEEK-END DISAPPOINTING

. Socony-Vacuum Oil Co., Ine., on Sept. 13 posted an
increase of 4-10-cent a gallon in the dealer tank wagon price
of Mobilgas in New York City, from 8 cents to 8.4 cents a
gallon, exclusive of taxes. The retail price was advanced
to 17 cents from 16.4 cents, taxes included. Both increases,
which became effective the following day, were extended to
prices in the metropolitan area surrounding New York City.
. Standard Oil Co. of New Jersey two days earlier had
inereased tank car and tank wagon prices of gasoline through-
out New Jersey by 7-10-cent a gallon, In Louisiana, Ar-
kansas and Tennessce, its southern subsidiary, Standard
0il Co. of Louisiaha, posted an increase of 14-cent a gallon
in gasoline prices.

. 'These increases, which were met by competing companies
in the areas affected, were mainly the result of higher tanker
rates from the Gulf Coast. Prices have risen sharply in
recent weeks and the steady tone of the gasoline markets,
which is in distinet eontradiction to the statistical weakness
of the market, is the after effect of the sustained rise in tanker
rates which has been in evidence recently.

Other refined petroleum products also moved higher during
the week. Petroleum Heat & Power announced in New
York City on Sept. 13 that, effective the following day, it
would make an increase of 14 cent a gallon in the price of
No. 1, No. 2 and No. 3 fuel oil in Bronx, Manhattan, Queens
and Nassau County. The top contract price for the current
heating season is 63/ cents a gallon. - Standard of New
Jersey early in the week had raised the prices of kerosene and
No. 1 heating oil 14 cent a gallon at New York, Baltimore,
Norfolls, Charlestown and Philadelphia. ;

There was no evidence of any boom in European demand
for gasoline during the Sept. 9 week, with the trade regarding
the drain upon inventories over the Labor Day week-end .as
disappointing. The American Petroleum Institute reported
that stocks of finished and unfinished gasoline for this
period were off 950,000 barrels to 72,244,000 barrels. Re-
finery operations showed only a fractional rise at 81.29,
of capacity, while daily average runs of crude oil to stills
were up 5,000 barrels to 3,380,000 barrels.

Representative price changes follow:

Sept. 11—Standard of New Jersey advanced kerosene and No. 1 heating
oil }{-cent a gallon at New York, Baltimore, Norfolk, Charlestown and
Philadelphia.

Sept. 11—Standard of New Jersey advanced tank car and tank wagon
prices of gasoline 7-1(0-cent a gallon throughout New Jersey.

Kettleman Hills, 39 and over._.... 1.24
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Sept. 11—Standard of Louisiana advanced gasoline prices }4-cent a gallon.

Sept. 13—Socony-Vacuum advanced dealer tank wagon prices of Mobilgas
4-10-cent a gallon in the metropolitan New York area to 8.4 cents a gallon,
and advanced retail prices from 16.4 cents to 17 cents.

8ept. 13—Petroleum Heat & Power advanced No. 1, No. 2 and No. 3

heating oil }{-cent a gallon in the metropolitan New York area.
U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.0.B. Refinery
New York— New York— Other Citles—
8td.Oll N.J.$.0634-.07 Texa8.aa .. $.073%-.08 Chicago.....$.05. -.05%§
Socony-Vac .06 ~-.0814 Guil..cvia .08%-.08%{ | New Orleans. .06%-.07
T. Wat.Oll. .083£-.083% Shell East’'n .073%4-.08 Gulf ports... 0514
RichOil(Cal) .08%-.083% : ' Tolsa. ieuns 047% -06%
. Warner-Q.. .075-.08 2.2
Kerosene, 41-43 Water White, Tank Car, F.O.B. Refinery
New York— North Texas..._._. $.04 ) New Orleans.$.05%-.05%
(Bayonne)meu.... $.0435| Los Angeles.. .03%4-.05 |Tuls@.o—._._. 04 -.04%
Fuel Oil, F.0.B. Refinery or Terminal .
California 24 plus D New Orleans C $0.90
$1.05 $1.00-1.25| Phila., Bunker C..... 1.45

Gas Oil, F.O.B. Refinery or Terminal

N. Y. (Bayonne)— Chicago— Tuls8 e - $.027%-.03
27 plus. $.0 28-30 D.cv--...$.053 I

Gasoline, Service Station, Tax Included

= New York. . o_.... $.17 [Newark._ $.166 | Buffalo..
zBrooklyn__.___._. .17 | Boston,
z Not including 2% oity sales tax.
!

e

Daily Average Crude Oil Production for Week Ended
Sept. 9 Gains 946,450 Barrels

The American Petroleum Institute estimates that the

--$.17
--.175

daily average gross erude oil production for the week ended -

Sept. 9, 1939, was 3,228,650 barrels. This was a gain of
945,450 barrels from the output of the previous week, but
the current week’s figure was below the 3,510,700 barrels
caleulated by the United States Department of the Interior
to be the total of the restrictions imposed by the various
oil-producing States during September. = Daily average pro-
duction for the four weeks ended Sept. 9, 1939, is estimated
at 2,420,800 barrels. The daily average output for the
week ended Sept. 10, 1938, totaled 3,206,900 barrels.
Further details, as reported by the Institute follow:

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Sept. 9, totaled 1,142,000 barrels,
a daily average of 163,143 barrels, compared with a daily average of 136,714
barrels for the week ended Sept. 2 and 168,214 barrels daily for the four
weeks ended Sept. 9.

There were no receipts of California oil at Atlantic and Gulf Coast ports
for the week ended Sept. 9, compared with a daily average of 32,857 barrels
for the week ended Sept. 2 and 24,929 barrels daily for ‘the four weeks
ended Sept. 9.

Reports received from refining companies owning 86.0% of the 4,338,000
barrel estimated daily potential refining capacity of the United States,
indicate that the industry as a whole ran to stills, on a Bureau of Mines’
basis, 3,380,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 72,244,000 barrels of finished and
unfinished gasoline. The total amount of gasoline produced by all com-
panies is estimated to have been 11,250,000 barrels during the week.
CRUDE RUNS TO STILLS AND PRODUCTION OF GASOLINE, WEEK

ENDED SEPT. 9, 1939
(Figures In Thousands of Barrels of 42 Gallons Each)

. Gasolins
Production
at Refineries
Inc. Natural
Blended

Daily Refining Crude Rung
Capacity 1o Stills
District

Percent
Operated

Percent
Reporting

Daily
Average

East Coast

Appalachian .. v coaaaoas
Indiana, Iliinois, Kentucky .
Oklahoma, Kansas, Missouri
Inland Tex8S. ... eneman
North Loulsiana & Arkansas
Rocky Mountain.

California

Reporte!

4,338 3,375

*U.8.B:of M. Sept. 9, 1938 x3,233 11,039

* Estimated Bureau of Mines' basis. x September, 1938 daily average. y This
is a week’s production based on the U. 8. Bureau of Mines September, 1938 daily
average. z 12% reporting capacity did not report gasoline production,

STOCKS OF FINISHED AND UNFINISHED GASOLINE AND GAS AND
FUEL OIL, WEEK ENDED SEPT, 9, 1939
- (Figures in Thousands of Barrels of 42 Gallons Each)

Stocks of Finished &
Unfinished Gasoline

Stocks of Gas Ol
and Distillates

At Terms.
in Transit
and in
Pipe Lines,

6,364 6,521
243 83
4,027 806

1,653 51
388

Stocks of Restdual
Fuel O

Total
Finished

and
Unfin'd

At Terms.
in Transtt
and in
Pipe Lines

5,996 4,088
398 sy
2,811 60

Total At At
Finished Refinertes Refinertes,

East Coast.
Appalachian. ...

346 313
22 339

10 53¢
1,766 23,003
9,605 27,803

61,130
4,880

Repo! 67,264

- Est, unreported.... 4,980
*Est. total U. 8.:

Sept. 9, 1939____

Sept. 2, 1939....

U. 8. B. of Mines )
*Sept.9,1938___| 64,168 | 70,399 | 29,477 118,714

x28,531
x28,375

66,010
66,976

72,244
73,194

9,605
9,853

27,803

x87,967 | 28,055
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DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

a
B.of M.
Calcu-
lated
Regquire-
ments
(Sept.)

429,300
166,300

State
Allow-
ables
Sept. 1

Four
Wecks
Ended

Sept. 9,

1939

Week Week
Ended

Sept. 10,
1938

Change

Ended | from -

Sept. 9, |Previous
1939 Week

Oklahoma
Kans:

384,950

242,000]2235,500
147,705

93,150| 289,150

43,400] x1,300
0| 224,700
211,150
299,550
0| 227,500,
2149,750| *
230,950

B 278,500
232,650| 268,550

1,408,300|b1455000|1,350,250|2458,400

61,450| 222,500
1163,600| z41,150

225,050| z63,700

52,500| 221,400,
321,500| 211,250
92,700|  x7,400|
66,600  x2,650|
z1,850

z50] i
x300 3,500
748,500, 105,950

2,606,850(2z924,750|1,805,450|2,542,300
621,800| 220,700| 615,350| 664,600

3,228,650|2945,45012,420,80013,206,900

211,700
89,700

31,000

447,600
154,300

East Central Texas. ...
East Texas

207,950
198,650
694,600(1,210,650

48,250
115,150

163,400
43,400

80,350
190,750

271,100

58,350
173,900

255,700

50,700
248,700
101,300

235,475
64,838

Illinois.. .
Eastern (
Michigan.
Wyoming.
Montana
Colorado.. . 3,700
108,700

2,914,700
596,000{ 598,300
Total United States.|3,510,700

x Minus. z Plus.

a These are Bureau of Mines’ calculations of the requirements of domestic crude
oll based upon certain premises outlined in its detailed forecast for the month of Sep~
tember. As requirements may be supplied either from stocks, or from new produc-
tion, contemplated withdrawals from crude oil inventories must be deducted from

the Bureau's esti requir ts to determine the amount of new crude to be
produced.

b Pending results of adjustment hearing Sept. 11.
clRecommendation of Central Committee of California Ol Producers.

Note—The figures indicated above do not include any estimate of any oll which
might have been surreptitiously produced,

R —

Production of Natural Gasoline for Month of July

The daily average production of natural gasoline decreased
in July; 1939, according to a report prepired by the Bureau
of Mines for Harold L. Ickes, Secretary of the Interior.
The daily average in July was 5,656,000 gallons, compared
with 5,733,000 gallons in June. The most outstanding
decreases in July were in Oklahoma City and Kettleman
Hills, and the largest increase in east Texas.

Stocks continued to increase, and the total on hand at
the end of the month was 299,166,000 gallons (7,123,000
barrels), compared with 283,458,000 gallons on June 30.

PRODUCTION AND STOCKS OF NATURAL GASOLINE
(In Thousands of Gallons)

100,000

Production Btocks

July 31,1939 | June 30, 1939

At .
At Plants At Plants
Refin~ | & Ter~ | Refin~ | & Ter-
eries |minals | eries |minals

9,240 -] 6,636 o
840 840| 7,318
3,948 5,040, 582
3,804 3,670| 49,359

8 84| 3,084
3,670 4,578] 97,068
ke 42| 1,118
378 1 252 263
Rocky Mountain| 7,930 4,158 3,102f 1,026
California. .....| 49,713 93,156 3,862| 95,298 3,208

Total. ...._..|175,350|171,990(1219050|1219932(119,238(179,928|119,532(163,926
Dally avge.| 5,656] 5,733 5,750| 5,754

Total (thousands
of barrels)....
Dally avge.

East coast.cuun-
Appalachian....
1., Mich., Ky..
Oklahoma.

7,897| 52,236
49,153|358,558

2,839

4,284

2,846

4,175| 4,095 29,046

135 136 137

———————
Weekly Coal Production Statistics

The Bituminous Coal Division of the United States
Department of the Interior in its current weekly coal report
stated that production of soft coal continued to increase in
the week ended Sept. 2. The total output is estimated at -
8,100,000 net tons, an increase of 405,000 tons, or 5.2%, .
over the preceding week. Production in the corresponding
week of 1938 amounted to 6,934,000 tons.

The United States Bureau of Mines reported that pro-
duction of Pennsylvania anthracite for the week ended
Sept. 2 is estimated at 917,000 tons, a gain of 72,000 tons
(8.5%) from output in the week of Aug. 26. In comparison
with the corresponding week of 1938 (Sept. 3) however, there
was a reduction of 31,000 tons.

ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL WITH
COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM

(In Thousands of Net Tons)

29,025
137

Week Ended

Sept. 2 1Aug. 26| Sept. 3
1939 ¢ l 1939 d| 1938

Calendar Year to Date e

1939 | 1938 | 1929

Bituminous Coal a—
Total, including mine fuel......
Daily average

8,100| 7,605| 6,934|227,1181205,632(345,647

1,350 1,283 1,156 1,099 992 1,667
Crude Petroleum b—
Coal equivalent of weekly outputl 3,6571 2,708/ 5,365!186,926/186,4251153,267

* Estimated Bureau of Mines' basis. x For comparability with last year these
tigures must be increased by stocks At Terminals, &c.” in California District,

a Includes for purposes of historical comparison and statistical convenience the
production of lignite. b Total barrels produced during the week converted to
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equivalent coal assuming 6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per
pound of coal. c¢ Subject to revision. d Revised. e Sum of 35 full weeks ended
Sept. 2, 1939, and corresponding 35 wecks of 1938 and 1929.
ESTIMATED PRODUCTION OF PENNSBYLVANIA ANTHRACITE AND
BEEHIVE COKE
(In Net Tons)

Week Ended Calendar Year to Date

1939 1938 ¢ 1929 ¢

Sept. 2| Aug. 26 | Sert. 3
1939* 1939 1938

Penna. Anthracite——
Total, including col-
liery fuel & 917,000
Dally average 152,800
Commerc(al produe’nb|871,000

Beehive Coke-—  *
9,700

845,000{948,000(33,472,000(30,402,000{46,279,000
140,800{158,000|  162,900|  147,900{ 225,200
803,000{901,000{31,799,000|28,882,000{42,947,000

United States total. .. 9,400| 10,800 406,400 599,000| 4,627,600
iolis svense 1617 15670 100l 1944 . 2.866] 22142

a Includes washery and dredge cosl, and cosl shipped by truck from authorized
operations. b Exeludes colliery fuel. ¢ Adjusted to make comparable the number
of working days in the three years. B

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(In Thousands of Net Tons) ’
(The current weekly estimates are based on raflroad carloadings and river ship-

ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annusal returns from the operators.)

Week Ended
Aug.

Aug. 26| Aug. 19)Auy. 27| Aug. 28
1939 p| 1939 p| 1938 1937

2 2 3 3
231 233 251
Arkansas and Oklahoma. 53 55! 79
Colorado 99 88 104
Georgla and North Carolina. . 1 * *
JInol8 i s iniiasaiod Hidit 717 642 825
Indiana. 233 253
- 52 60
Kansas and Missourt. 94 116
Kentucky—Eastern 761 724

116 159
Maryland.. 24 29

Michigan. 6 6
47 46

21 28
20 16
378 8 402
2,012
114
19
65
263

32 31
1,488] . 1,839
409 475]
97 98 114

*

Other Western States 1 85

10,154
1,487

11,641

Total bituminous coal.. 6,635 8,018
Pennsylvania anthracite d . 845 773 687 817

Total, all coal 8,186! 7,222! 8,835

a Includes operations on the N. & W., C. & O., Virginian, K. & M., B. C. & G,
and on the B. & O. in Kanawha, Mason, and Clay counties. b Rest of State,
including the Panhandle District and Grant, Mineral, and Tucker counties. ¢ In-
cludes Arizona, California, Idaho, Nevada, and Oregon. d Data for Pennsylvania
anthracite from published records of the Bureau of Mines. e Average weekly rate
for entire month. p Preliminary. s Alaska, Georgia, North Carolina, and South
Dakota ineluded with “other Western States.” * Less than 1,000 tons.

ARSI S,

Petroleum and Petroleum Products,
July, 1939

The current monthly petroleum report of the TUnited
States Bureau of Mines showed that the production of crude
oil increased in July, following the decline in June, and
the daily average of 3,578,600 barrels was just above May
and 91,700 barrels more than in June, The Bureau further
reported : . '

The principal changes
gains in Texas and Illinois, and a moderate lcss in Oklahoma,
Louigiana, Kansas and New Mexico showed little change in daily average
output. Texas’s average increased about 65,000 barrels to 1,377,400 barrels
for July. This increase was quite generally distributed, with the largest
gains in the Gulf coast and west Texas. Illinois continued to occupy the
principal spotlight, its average rising from 236,100 barrels in June to a
new peak of 281,800 barrels in July. 0il wells completed in . Illinois in
July totaled 286, averaging 400 barrels initial. Arkansas’s average in-
creased due to developments in the Magnolia field.

The gain in output and a decline in crude runs to stills were partially
offset by lower imports and much higher exports; nevertheless, the reduc-
tion in refinable erude stocks 'in- July (about 2,750,000 barrels) was con-
siderably Jess than in June,

Refined Products

The yield of gasoline in July was 44.5%, the same as in June. The
most important change in yields was a decline of 1% for gas oil and
dietillate fuel - oils. .

The domestic demand for motor fuel in July, 50,508,000 barrels, was
6% above July, 1938; but, considering the distinctly more favorable
weather this year, this increase was disappointing. Exports of motor fuel
were also below expectations, being only 3,585,000 barrels, compared with
4,277,000 barrels in July, 1938. The withdrawal from finished inventories
was far less than normal, only about 2,500,000 barrels being taken out.
Furthermore, stocks of both natural gasoline and unfinished gasoline con-
tinued to increase.

The demands for the light fuel oils, kerosene and distillate, were about

Crude

in the State production averages were sizable

the same this July as last, but domestic deliveries of heavy fuel oil were

13% higher.

According to the Bureau of Labor Statistics, the price index for
petroleum products in July, 1939, was 52.2, compared with 52.5 in June
and 56.8 in July, 1938. :

The crude oil capacity represented by the data in this report was
4,110,000 barrels, hence the operating ratio was 849, compared with 85%
in June and 79% in July, 1938.

The Commercial & Financial Chronicle

California, -

igitized for FRASER
tp://fraser.stlouisfed.org/

Sept. 16, 1939

SUPPLY AND DEMAND OF ALL OILS
(Thousands of Barrels)

June,
1939

July,
1939

New Supply—
Domestic production:

Crude petroleum 104,607
Dally average. . b

Natural gasoline.. 4,095

Benzol. 8. ... ! 174
Total production 303| 108,876

Dalily average. 3,629
Imports b:

Crude petroleum:
Receipts in bond E 468 273
Receipts for domestic use 3,196/ 2,292| 15,860

Refined products:

Receipts in bond 1,859 1,712 11,278
Receipts for domestic use 750 491 4,175
Total new supply, all olls 115,149 798,564
Dalily average 3,838 3,767
4,360

705,744

110,937
3,329

102,898
3,319
4,127

114

107,139

3,456

111,907
3,610,

Increase in stocks, all oils €2,425 463

Demand—
Total demand

Dalily average
Exports b:

Crude petroleum

Refined products. ... .........
Domestic demand:. ‘

Motor fuel .. - -

111,444
3,592

7,250
10,054

47,474

794,204
3,746

42,253
68,505 67,297

308,726| 292,228
33,772 30,506
74,357| 63,233

179,986| 162,469
13,034] 11,748

530 64/

3,794
13,600
4,338
37,958
1,290
12,056

101,677(d100,909 683,446/ 631,369
3,280 3,364 y 3,224 2,978

118,603
3,826

117,574
3,919

5.831
d10,834

49,812
3,570

7,304
9,622

Tl
Gas ol and <istillate fuels
Residual fuel oils

Total domestic demand
Dalily average._. .

Stocks—
Crude petroleum:
Refinable in United States
Heavy in California. ...
Natural gasoline. ..
Refined products

270,570

7,123
266,762

558,830
146

273,314
14,207
6,745
262,284

556,559
142

270,570
14,370
7,123
266,762

558,830
14

288,664

7,614
270,046

583,970
161

7,614
270,046

583,970
186:

62

Total all oils
Days’ supply 9
a From Coal Economics Division. b Imports of crude as reported to Bureau of
Mines; all other imports and exports from Bureau of Foreign and Domestic Com-
merce. c Decrease. d Revised.
PRODUCTION OF CRUDE PETROLEUM BY STATES AND
PRINCIPAL FIELDS
(Thousands of Barrels)

July, 1939 Jan. to July

Daily
Average|

June,
1939

Total 1939

Arkansas—Rodessa 100 916
Rest of Btate 1,781 10,729
Total Arkansas 11,645
California—Kettleman r.ills. 11,613
Long Beach 10,144
Wilmington . 17,989
Rest of State._. 90,728
Total California 130,47¢

79

Colorado. .. 7
42,452
517

Michigan
Montana . _ .
New Mexico. -

Oklahoma—Oklahoma City .
Seminole
Rest of State

Pennsylvania
Texas—Gulf coast

Total Wyoming_
Other_a

Total TTnited States_ _..____1110,937!3,778.6!104,607|102.88

a Includes Missouri, Tennessee, and Ttah.
——————

Buying of Major Non-Ferrous Metals Moderates as
Prices Tend to Steady

“Metal and Mineral Markets” in its issue of Sept. 14 re-
ported that though the volume of business in non-ferrous
metals again was large, buying moderated in the last few
days of the week on news that Great Britain had taken
action to fix values at a comparatively low levels and on
indications that Washington was strongly opposed to a
sbarp upward movement in prices here. Consumers feared
a repefition of what happened in the World War, but, in
many instances, producers of copper, lead, and zine pointed
out that the situation now is not at all comparable with
the 1914-18 period. The publication further stated:

Copper

Domestic sales of copper for the week amounted to 28,285 tons, against
115,797 tons in the preceding week. Though some business was booked
during the week at 12%ec., Valley basis, the market was not quotable
above 12¢. Leading producers parceled out metals daily to cover “legit-

734,3281 705,744
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imate” needs of fabricators at the lower level and were not disposed to
move the price under present circumstances. Sales of copper to -the
domestic trade for the month to date totaled 141,486 tons.

At a press conference in Washington on Sept. 12, President Roosevelt
went on record with a statement to the effect that plenty of copper
could be produced at 12%e. a pound at a fair profit and the Govern-
ment wanted no repetition of the World War situation, when copper sold
at about 28c. He spoke of the general commodity situation, but again
singled out copper when he touched on mnon-ferrous metals.  The trade
was not surprised at this action,

The move in Great Britain to fix prices on Empire copper at com-
paratively low levels astonished most operators here. 'The Cartel vir-

tually ceased to function and the foreign market was unsettled at all-

times. ' Sale of prompt metal here for export commanded a premium.
Generally speaking, producers here were willing to take on regular export
business on an f.a.s. basis, settling in dollars.

The British Control Board established the
Uniled Kingdom needs at £51 per long ton.
present, is the equivalent of about 9.20c., c.if.

Lead

Unusually heavy buying of lead continued during the last week, as
consumers bought a total of 24,227 tons, against’ 28,984 tons' in the
previous week. Sales for the!calendar week ended Sept. 9 were reported
to be over 42,000 tons, the largest on record. The trade believes con-
sumers consider the present price level of lead attractive, and that with
increased orders on their books they are anxious to acquire extra sup-
plies of the metal. Producers have assured consumers that ample stocks
of refined lead exist, and there is no likelihood of a shortage in this
country.

Quotations closed firm at 5.50c., New York, which was also the con-
tract settling basis of the American Smelting & Refining Company, and
5.85¢., St.  Louis. :

price of elecrolytic for
This price, fixed for the

- British Metal Control has for the present established the price of Em- .

pire lead at £17 per long ton ex ship and foreign lead ex warehouse in
the United Kingdom at' £17 bs.
Zine !

Demand for zinc was brisk most of the week, and the price, after be-
coming firmly established at 6c., St. Louis, on Sept. 7, moved up to 6%ec.
late on Sept. 11. Business booked on  the last-naméd date was about
evenly divided between the 6c. and 614c. levels. Consumers were eager
for the first-quarter 1940 metal. Sales by the Prime Western division
for the calendar week ended Sept. 9 amounted to 24,473 tons, the bulk
of which called for November forward shipment.
firm at 6%c., St. Louis. Concentrate advanced to the basis of $40
per ton, Joplin, Mo. 5

British Metal Control has, until - further notice, set the price of or-
dinary zinc for consumption in the United Kingdom at £17 5. per long
ton ex ship on Empire metal and £15 per ton ex ship on non-Empire
metal, duty for buyer’s account,

Tin

Domestic business in tin last week involved some transactions in a dis-
rupted market at prices that increased daily. Offerings of metal for the
nearby  position  were few. Prices were wholly nominal all week. Tin-
plate production has suddenly increased to about 70% of capacity.

The International Tin Commiftee announced on Sept. 12 that the pro-
duction  quota for the third quarter has been increased from 60%,
established a weck ago, to 80%. ~The production rate for the last quar-
ter, however, remains unchanged at 60%.

Correction—Standard tin, London, Sept.
months, £227%.

Chinese tin, 99%, was nominally as follows: Sept. 7th, 61.250c.; 8th,
62,600c. ; 9th, 63.500c, ; 11th, 64.000c.; 12th, 67.875c.; 13th, 72.375c.

DAILY PRICES OF METALS (“E." & M. J." QUOTATIONS)

6th, spot.' £2297%; three

Zine
St. Louts

6.00
6.00.

6.00
6.00+ 6.25
6.25
6.25

Electrolytic Copper
Dom.,Refy.|Exp., Refy.| New York

11.775 11.800 62.500
11.775 11.800 64.750
11.775 11.800 66.000
11.775 11.900 70.000
11.775 11.925 70.000
Sept. 11.775 11.875 74.500

Average_...) 11.775 11.850 67.958 6.104

Average prices for calendar week ended Sept. 9 are: Domestic copper f.0.b,
refinery, 11.575¢.; export copper, 11.588¢c.; Straits tin, 62.650c.; New York lead,
5.425¢.; St, Louis lead, 5.275¢.; 8t. Louis zine, 5.920¢.; and silver, 36.313c.

The above quotations are “M. & M. M.'s" appraisal of the major United States
markets, based on sales reported by producers and sagencles. They are reduced
to the bi(a]sls of cash, New York or St. Louls, as noted. All prices are in cents
per pound,

Copper, lead and zinc quotations are based on sales for both prompt and future
deliveries: tin quotations are for prompt delivery only.

In the trade, domestic copper prices are quoted on a delivered basis; that is,
delivered st consumers' plants. As delivery charges vary with the destination,
the figures shown above are net prices at refinerles on the Atlantic seaboard. De-
livered prices in New England average 0.225¢. per pound above the refinery basis.

Export quotations for copper are reduced to net at refineries on the Atlantic
seaboard. On foreign business in copper sellers ususlly name a c.if. price—
Hamburg, Havre, and Liverpool. The c.1.f. basis commands a premium of 0.325¢.
per pound above f.0.b. refinery quotation.

Daily London Prices

Straits Tin

New York

Sept.

Sept. 8
Sept,

Sept.

Sept. 12....

Lead
Spot | 3M

Not {quoted
Not {quoted

Copper, Std. |Copper
Electro,

(Bid)

Nolt quotjed
Nolt quotied
No(t quotied

_ Tin, Std.
Spot | 3M

2292%{| 229%
229%| 229%
220%| 229%| Not |quoted
No|t quotled ‘22037 229%| Not [quoted| Not |quoted
No't quot'ed Not 'quoted! Not 'quoted! Not 'quoted
Correction: Standard tin, London, Sept. 8, spot, £229%; three months, £22734.
Prices for lead and zine are the officlal buyers’ prices for the first session of the
London Metal Exchange; prices for copper and tin are the official closing buyers
prices. All are in pounds sterling per long ton (2,240 1b.). -
e

August Anthracite Shi;?rments Reach 3,146,744 Net

p ons

Shipments of anthracite for the month of August, 1939,
as reported  to the Anthracite Institute, Amounted to
3,146,744 net tons. This is an increase, as compared with
shipments during the preceding month of July, of 535,445
net tons, or 20.50%, and when compared with August, 1938,
shows an increase of 810,246 net tons, or 34.68%.

Zine
Spot | 3M
Not |quoted

Not |quoted
Not [quoted

Spot | 3M

The Commercial & Financial Chronicle

The market closed  :
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Shipments by originating carriers (in net tons) are as
follows:

August, July,
1939 1939

696,351| 578,235
611,672
241,796
411,984
411,279
308,337
278,999

July,
1938

383,802
611,476
167,566
300,130
205,716
262,490
250,613
34,270 99,860 90,030
152,056 79,540 88,861
3.146,74412,611,2992,336,498'2,360,764

RS —

United States Steel Corp. Shipments 43.9%]Higher
Than Last Year

Shipments of finished steel products by subsidiary com-
panies of the United States Steel Corp. for the month of
August, 1939, amounted to 803,822 tons.

The Augnst shipments compare with 676,309 tons in the
preceding month, an increase of 127,513 tons, and with
558,634 tons in the corresponding month in 1938 (August),
an increase of 245,188 tons, or 43.9%.

TFor the year 1939 to date, shipments were 5,873,397 tons,
compared with 4,010,558 tons in the comparable period of
1938, an increase of 1,862,839 tons, or 46.4%.

In the table below we list the figures by months since
January, 1935: ‘
TONNAGE OF SHIPMENTS OF STEEL PRODUCTS BY MONTHS FOR

YEARS INDICATED !

August,
1938

Reading Company

Lehigh Valley RR

Central RR. of New Jersey 4.
Delaware Lackawanna & Western RR..._
Delaware & Hudson RR.. Corp -
Pennsylvania RR.

550,240
474,841
151,702
294,791
206,948
229,787
248,789
New York Ontarlo & Western Ry.
Lehigh & New England RR

Year 1935

534,056
582,137
668,056
601,728
508,915
578,108
547,794
624,497

Year 1936
721,414

Year 1937
1,149,918

Year 1938 | Year 1939

518,322 789,306
474,723 677,904
572,199 767,910
501,972 701,459
465,081 723,166
478,057 733.433
676,309
803,822

September .
October. ..
November_ 2 882,643
December, 661,515 | 1,087,365

Yearly adjustment_|—(23,750) |—(40,859) |—(77,113)
7,347,549 110,784,273 112,748,354
el

+(30,381)
6,655,749

‘Total for year

Steel Buying in Heavy Volume—Ingot Rate
Rises to 719, :

The Sept. 14 issue of the *‘Iron Age’ reported a tremendous
volume of steel orders, almost unprecedented within so short
a, period, has been piling up on mill books since the outbrealk
of war in Europe. Bookings of the past week have greatly
exceeded those of the week before, the totals in some prod-
uets, particularly sheets and bars, assuming almost fantastic
proportions and resembling the mad rush to buy in the early
part of 1937 in anticipation of steel strikes. The ‘‘Iron
Age”’ further states:

Business has come in so fast as virtually to swamp the sales and clerical
force of steel companies. Under the circumstances an accurate estimate
of total bookings of the past 10 days is impossible, but some products have
gained from 35 to 200% over their weekly averages of August. For example
a New York sales office of a large company in three days booked as much
domestic business as in the entire month of August. ;

Comparatively little of the heavy inflow of tonnage has come from abroad.
Export business has expanded, but not as greatly as domestic buying, the
chief hindrance being the shipping situation.

The sharp gain in business has been accompanied by a quick rise in steel
ingot production to 71%, a gain of 12 points over the Labor Day holiday
week, and advancing scrap prices, which have raised the “Iron Age" scrap
composite price to $16.75, a gain of $1.13 to the highest level since early
October, 1937. Heavy melting steel at Pittsburgh is $2 higher and there
have been lesser rises in other markets.

Pig iron production is also being increased both for steel making and
merchant trade, presaging a further rise in steel making operations on the
one hand and greater foundry activity on the other. The Carnegie-Illinois
Steel Corp. has blown in five furnaces, three in the Pittsburgh district and
two in the Chicago district; the Jones & Laughlin Steel Corp. has blown in
one and the Republic Steel Corp.one at'Birmingham. The Hamilton,
Ohio, merchant stack of the American Rolling Mill Co. has gone in, while
this week Sloss-Sheffield and Woodward Iron will each add a furnace, the
former to make ferromanganese.

Owing to advance in raw material costs, steel companies have withheld
announcement of fourth quarter prices until the situation could be more
clearly appraised. These announcements may come this week. 'No
general increase is expected, but adjustments may be made to cover addi-
tional costs that have already been incurred, such as the higher spelter
prices which will run up costs of making galvanized sheets,

‘Whatever prices are named probably will be on an “until further notice"
basis, subject to change within the fourth quarter if conditions warrant.
This is seen in the announcement of the extension of the current price of
$5 per base box on tin plate, but the rise in the tin price to 75¢. per 1b.
raises doubt as to the long continuance of this quotation. Demand for
tin plate has risen contra-seasonally and operations have been lifted to
689, With the prospect that added foreign and domestic business will
bring still higher production.

There is patently a disposition among steel companies to do all in their
power to prevent a runaway market both in the matter of price advances
and in the restriction of purchases that can be identified as of a speculative
character. In some products, notably semi-finished steel and bars, the
mills have virtually allocated tonnage to various consumers, cutting down
the size of orders when they appeared to be excessive in relation to normal
requirements.

A considerable share of business booked in the past week consisted
of sheets and strip which were taken at low prices last May. All' mills
insisted on complete specifications by mid-September, and the result has
been to load some mill books with about all the flat rolled tonnage they
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can produce over the remainder of the year. However, new business in
sheets and strip has been booked for immediate shipment at current prices.
‘When forced to do by insistent customers, steel companies have taken
business for later shipment with prices ruling at the time to govern, but
there has been a disposition to avoid such commitments if possible until
fourth quarter prices are announced. In all events, mills are trying to
1imit orders for completion before the year-end.

Merchant pig iron producers are taking contracts for the fourth quarter
at no change in price and have booked heavy tonnages. Ferromanganese
prices have been advanced $20 a ton to $100, Spiegeleisen is up $4 a ton
to $32 for the 19 to 21% grade, and fluorspar is $1 to $2 a ton higher.
Trading in foreign ores is at a standstill, but stocks in this country are
ample for some time to come.

Meanwhile, various steel using industries are being greatly stimulated.
The automobile industry, headed into its 1940 model production year,
expects considerable truck business from abroad and js taking steel heavily
for fall production of cars. ~Raflroads are opening their shops for the reapir
of cars and locomotives to take care of an expansion in carloadings. In-
quiries for new cars and locomotives are expected. The Frie is considering
the purchase of 900 cars and a number of locomotives, the Norfolk &
Western is rebuilding 1,000 hopper cars and the Virginian will build 500
in its own shops. Supplementary rail buying includes 30,000 tons for the
Louisville & Nashville, 5,000 tons for the Seaboard Air Line and 2,000 tons
for the Illinois Central, all placed with the Tennessee Coal, Iron & Railroad
Co., which is starting up its Ensley rail mill. ;

Shipbuilding will continue to boom. Bethlehem has been awarded 10
ships and the Maritime Commission has asked for bids on 33 additional,
requiring 160,000 tons of steel.

No falling off in structural steel business is expected even though Gov-
ernment-financed jobs should taper off, as there will be fresh demands from
private industry.

Ore shipments on the Great Lakes are being speeded up, about 30 ships
having been added to the ore-carrying fleet. The season’s shipments are
expected to total about 43,000,000 tons.

Though British and Belgian steel interests are unable to foretell the
future functions of the International Steel Cartel, the Steel Export Asso-
clation of America will continue to cooperate with the Cartel insofar as
war conditions permit. !

Repeal of the Neutrality Act, which is confidently expected in well-
informed circles, undoubtedly will add to industrial activity here if the
war is of Jong duration. Labor’s full cooperation in the tense period which

lies ahead for the steel industry is assured by Philip Murray, head of the |

Steel Workers Organizing Committee, who states to the “Iron Age” that
“whoever looks for the American steel workers to close the mills by irre-
sponsible, unreasonable strikes now or in any future hour of still greater
need, will look in vain. If the fight to save civilization is to be decided,
in this age of steel, in the plants of industry, the steel workers are ready.”

THE “IRON AGE" COMPOSITE PRICES
Finished Steel

Sept. 12, 1939, 2.236¢. & Lb. Based on steel bars, beams, tank plates,
One week 880 - enn- Phsmpans s 2.236¢.| wire, ralls, black pipe, sheets and hot
One month ago. . -.-.2.,236c.{ rolled strips. These products represent
One year 8g0eeeoumccmacnan- .-.2.300c.| 85% of the United States output.

. High Low

Jan. 2.236¢, May 16
2.211e.
2.249¢.
2.016¢.
2.056¢.
1.946¢.
1.792¢.
1.870c.

Pig Iron
$20.61 a Gross Ton [Based on average for basic iron at Valley
$20 furnace and foundry iron at Chicago,
Philadelphia, Buffalo, Valley and
Southern iron at Ci 1
High
June 21
Mar. 9
Nov. 24
Nov. &
May 1
Dec. 5
Jan. 5

Steel Scrap
$16.75 a Grosss'}‘gn {Based on No. 1 heavy melting steel

Low
July 6
Feb. 16
Aug. 11
May 14
Jan, 27
Jan, 3
Dec. 6

$10.61

quotations at Plttsburgh, Philadelphla
and Chicago.

High
Sept. 12
Nov. 22
Mar. 30
Deo. 21
Deec. 10
Mar. 13
Aug. 8 Jan.
Jan. 12 . July 5
The American Iron and Steel Institute on Sept. 11 an-

nounced that telegraphic reports which it had received

indicated that operating rate of steel companies having

97% of the steel capacity of the industry will be 70.29% of

capacity for the week, beginning. Sept. 11, compared with

58.6 %, one week ago, 62.1% one month ago, and 45.3% one

year ago. This represents an increase of 11.6 points, or

19.8 % from the estimate for the week ended Sept. 4, 1939.

Weekly indicated rates of steel operations since Aug. 1,

1938, follow:
1938—

Low
May 16

1939—

June 12_2222531%,
June 19.....55.0%
June 23..-._64.3%

1938— 1939—
Feb. 20.....53.7%
Feb. 27.....65.8%

Feb. 6..___53.4%
0%!Feb, 13 54.8% | May 29__...52.2% ! Sept. 11
“Steel” of Cleveland in its summary of the iron and steel
markets on Sept. 11, stated:

Steel buyers have responded to the outbreak of war with a heavy rush
of orders.

Ingot production has snapped back promptly from the holiday letdown early
last week. Scheduled gains this week, ranging up to 10 points or moreina
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number of leading districts, will push the national steelmaking rate to a
new high for the year to date. Mills are heavily booked on many products
into October.

Scrap prices are stronger in most areas, and ‘‘Steel’s” price composite is
up 29 cents to $15.79, highest in nearly two years. i

Movement of iron ore over the Great Lakes is being speeded, with an
additional 25 carriers expected to be placed in commission before the end
of SBeptember.

The flood of inquiries and orders for practically all steel products is the
result of several circumstances. Primarily it reflects relatively good pros-
pects for domestic consumption the remainder of the year and buyers’
fears of higher prices. Attractiveness today of prices at which large lots
of sheets and strip were placed last spring has prompted heavy specifying
against such contracts before their expiration. Similarly, bar demand has
been stimulated by approaching application of higher extras.

Export inquiries also have been swelled sharply by the European situa-
tion, as many neutral countries must seek new sources of supply. So far,
howéver, little foreign business has been placed. A complicating factor
in export trade is the current scarcity of available ships. Export prices on
steel products have stiffened markedly, but in most instances continue
under domestic levels.

Steelmakers have refused to be stampeded by the abrupt increase in de-
mand, and for the first time in many months are selecting tonnage. Con-~
siderable business offered at current prices for future delivery has been
turned down. The policy on forward buying has been to quote on the basis
of the price prevailing at time of shipment, but in some cases this is being
limited to regular customers.

Indications point to higher steel prices before the end of the year, but
the industry is not inclined to take advantage of the present confused situa-
tion by instivuting large advances that would tend to arrest domestic re-
covery. In view of the likelihood of higher production costs through ad-
vancing prices on various raw materials, steel quotations over coming
months are expected to be subject to more frequent revisions than in the
past, when quarterly adjustments usually sufficed. '

Tin plate producers have advised customers fourth quarter business will
be accepted at current prices, but the door has been left open for changes later
in the year should conditions warrant them. Tin plate production still is
declining - seasonally, but the outlook for increased export demand is
promising. S

Some pig iron producers without formal announcement also are taking
orders at present prices for fourth quarter delivery.

The automobile industry is calling for more steel, as new model assem-
blies expand steadily. The holiday retarded last week's output, although
the 26,865 units built marked a gain of 1,625 and compare with 17,485
produced a year ago. Ford and Chevrolet, normally accounting for nearly
one-half of the industry’s total output, still have their assembly lines
closed. ; .

Railroads show more interest in steel requirements for equipment re-
pairs. ‘The carriers have improved prospects for a sizable increase in freight
movement this fall, which, in turn, enhances outlook for car building.

Equipment orders include 150 subway cars for New York. The Mil-
waukee road is expected to build 1,000 to 2,000 freight cars, the Burling-
ton is planning construction of 100 units and the Erie is inquiring for 1,000.

Steelmaking averaged 627% last week, the 2-point drop resulting from the
holiday interruption. This compares with 4134 % a year ago. Exceptions -
to the downward trend were eastern Pennsylvania, up.2 points to 46;
Detroit, up 9 points to 99; and Youngstown, up 1 point to 57.

Pittsburgh operations declined 4 points to 55, but are expected to re-
bound to 65 this week, Other reductions included 3 points to 51 at Chicago,
6 points to 80 at 'Wheeling; 5 points to 70 at Birmingham; 14 points to 62
at St. Louis; 12 points to 68 at Cleveland, and 9 points to 57 at Cincinnati.
Unchanged were Buffalo at 60 and New England at 70.

Steel ingot production for the week ended Sept. 11 is
placed at about €09 of eapacity, according to the “Wall
Street Journal” of Sept. 14. This takes into account part
of the closing down for Labor Day. In the previous week
the rate was 63149, and two weeks ago it was 63%. The
“Journal” further reported: :

U. 8. Steel is estimated at 4714 %, compared with 5734 % in the week
before, and 57% two weeks ago. Leading independents are credited with
71%, against 70% in the preceding week and 691 % two weeks ago.

In the current week there will be a substantial recovery by the sub-
sidiaries of the United States Steel Corp. At this time it is estimated that
these units will average at least 66% and perhaps more for the period,
whereas the gain anticipated from the leading independents will probably
be comparatively small. Many of these plants did not close for Labor
Day, which Kept up their operations in the current report. "

The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
approximate changes in points, from the week immediately preceding:

Industry U. 8. Steel Independents

-
wo

| +++++]
X XX
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Secretary of State Hull to Speak at New York World’s
Fair on Pan-American Day, Sept. 21

Pan-American Day at the New York World’s Fair will be
held on Sept. 21, with Cordell Hull, Secretary of State, as
the principal guest and speaker. The ceremonies will take
place on the Court of Peace fronting the Federal Building
and will be sponsored by the Pan-American Union cf which
Dr. Leo S. Rowe is the Director General. Jose Richling, of
Uruguay, who is Vice-Chairman of the Pan-American Union,
will preside during the speaking part of the program. In
recognition of his work in fostering commereial peace through
his trade agreements program, Mr. Hull will reeeive a gold
medal from the Inter-American Commercial Arbitration
Commission. The presentation will be made by Thomas J.
Watson, Chairman of the Commission and recent President
of the International Chamber of Commerce.
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The Week ‘.Nith the Federal Reserve Banks

During the week ended September 13 member bank re-
serve balances increased $385,000,000. Additions to mem-
ber bank reserves arose from increases of $230,000,000 in
Reserve bank credit, $82,000,000 in gold stock and $3,000,
000 in Treasury currency and decreases of $26,000,000 in
money circulation, $37,000,000 in Treasury cash and $61,-
000,000 in Treasury deposits with Federal Reserve banks,
offset in part by an increase of $54,000,000 in non-member
deposits and other Federal Reserve accounts. KExcess re-
serves of member banks on September 13 were estimated
to be approximately $5,270,000,000, an increase of $300,000,-
000 for the week. ‘

The principal change in holdings of bills and securities
was a net increase of $230,000,000 in United States Gov-
ernment securities, direct and guaranteed. Holdings of
bonds and notes inereased $248,000,000 and $7,000,000, re-
spectively, while holdings of bills decreased $25,000,000.

The statement in full for the week ended Sept. 13 will be
found in pages 1716 and 1717.

Changes in the amount of Reserve bank credit outstand-
ing and related items were as follows:

; Increase (+) or Decrease (—)

e Since
Sepi. 13,1939 ' Sept. 6,1939  Sept. 14, 1938

7,000,000  +1,000,000

%, 1,000,000
2,824,000,000 +230,000,000

Bilis discounted
+260,000,000
4,000,000

U. 8. Government securities

Industrial advances (not including
$11,000,000 commitm’ts—Sept, 13) 12,000,000

Other Reserve bank credit 30,000,000 -+21,000,000

Total Reserve bank credit__...__ 2,873,000,000 + 230,000,000 +-277,000,000
Gold stock 16,808,000,000 +82,000,000 +3,387,000,000
Treasury currency. 2,911,000,000 . +3,000,000 178,000,000

11,526,000,000 + 385,000,000 +3,101,000,000

—26,000,000  4-685,000,000

2,227,000,000  ~-37,000,000 —532,000,000

615,000,000 —61,000,000 269,000,000
989,000,000

454,000,000 319,000,000
s

Returns of Member Banks in New York
Chicago—Brokers’ Loans

Member bank reserve balances

Money in circulation

Treasury cash

Treasury deposits with ¥. R. bank. ..

Non-member deposits and other Fed-
eral Reserve accounts

City and

Below is the statement of the Board of Governors of the :

Federal Reserve System for the New York City member
anks and also for the Chicago member banks for the cur-
rent week, issued in advance of full statements of the mem-
ber banks, which will not be available until the coming
Monday : !
ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES
(In Millions of Dollars) ;
~—New York City—— ————-~QChicago

Sept.13 Sept. 6 Sept.14 Sept.13 Sept.6 Sept.14
1939 ~ 1939 1938 1939 1939 1938
$

$ $ $ 5 $
8,361 8,341 7,773 2,136 2,160 1,857
2,858 526

2,892 3,025 555 557
Commereial, industrial and
agricultural loans 1,573 1,465 371 364 346
Open market paper 115 136 19 19 19
Loans to brokers and dealers. - 585 33 37 30
Other loans for purchasing or
carrying securities 196 67 67
Real estate loans. . .. : 119

91
433
2 ,869{

Assets—
Loans and investments—total..
Loans—total -

Treasury notes
United States bonds
Obligations fully guaranteed by
United States Government._. . 794
Other securities 1,085 5 324
Reserve with Fed. Res. banks.. . . 3,597 929
63 1 39
Balances with domestic banks. . . 74 219
Other assets—net 471 50

Liabilities—
Demand deposits—adjusted. .. 6,474 1,724
Time deposits. .- ... . - 684 497 496
United States Govt. deposits_ . - 98 63 63
Inter-bank deposits:
Domestic banks 2,560 848 819
370 13 14

Borrowings “ e .
Other liabilities. . S 312 14 14 7
Capital account 1,480 266 267 251

Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week °

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures of the Reserve banks themselves
and covering the same week, instead of being held until the
following Monday, before which time the statistics cover-
ing the entire body of reporting member banks in 101 cities
cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of the
Federal Reserve System for the week ended with the close
of businss Sept. 6: g

The condition statement of weekly reporting member banks in 101
leading cities shows the following principal changes for the week ended
Sept. 6: Increases of $79,000,000 in commercial, industrial and agricul-
tural loans and $32,000,000 in loans to brokers and dealers in securities;

Borrowings

decreases of $67,000',000 in holdings of obligations guaranteed by the
United States Government and $34,000,000 in holdings of United States
Treasury ‘bills; increases of $121,000,000 in reserve balances with Federal

- Reserve banks and $179,000,000 in deposits credited to domestic banks,

and a decrease of $56,000,000 in demand deposits—adjusted,

Commercial, industrial and agricultural loans increased in nearly all
districts, the principal increases being $28,000,000 in New York City and
$15,000,000 in the Chicago district, and the total increase being $79,000,000«
at all reporting member banks. Loans to brokers and dealers in securities
:)r;cr;ased $32,000,000 in New York City and at all reporting member

nks.

Holdings of United States Treasury -bills decreased $27,000,000 in the
Chicago district and $34,000,000 at all reporting member banks. Holdings
ot Treasury notes decreased $6,000,000 and holdings of United States
Government bonds decreased $18,000,000 at all reporting member banks,
Holdings of obligations guaranteed by the United States Government de-
creased $54,000,000 in New York City and $67,000,000 at all reporting
member banks. Holdings of ‘“‘other ‘securities” decreased $12,000,000 in
New York City, $9,000,000 in the San Francisco district, and $29,000,000
at all reporting member banks,

Demand deposits-adjusted decreased $44,000,000 in New York City,
$19,000,000 in the Chicago district, and $56,000,000 at all reporting
member banks. Time deposits decreased $12,000,000 at all reporting
member banks.

Deposits credited to domestic banks increased in all districts, the prin- .
cipal increases being $67,000,000 in New York City, $16,000,000 each in
the Richmond and Chicago districts, and $15,000,000 in the Kansas City
district, and the total increase being: $179,000,000 at all reporting member
banks, Deposits credited to foreign banks increased $25,000,000 - in New
York City and $29,000,000 at all reporting member banks.

Borrowings of weekly reporting member banks amounted to $1,000,000
on Sept. 6.

A.summary of the principal assets and liabilities of re-
porting member banks, together with changes for the week
and the year ended Sept. 6, 1939, follows:

Increase (+) or Decrease (—)
) nce
Sept. 6,1939  Aug. 30, 1 oy
d 8 7] p 939 Sept, 7, 1938

Loans and investments—total - . - .22,389,000,000 = -—53,000,000 -+1,547,000,000
Loans—total 8,305,000,000 -+ 96,000,000 +64,000,000

Commercial, industrial and agri-
cultural loans 4,075,000,000 479,000,000 +187,000,000
314,000,000 —3,000,000  —19,000,000

Open-market paper
640,000,000  --32,000,000  —30,000,000

Loans to brokers and dealers in
securities
Other loans for purchasing or ]
carrying securities 512,000,000 | - —7,000,000 —66,000,000
Real estate loans.. .. 1,174,000,000 415,000,000
Loans to banks.. .. 46,000,000 —3,000,000 —62,000,000
Other loans. ... - 1,5644,000,000 —2,000,000 439,000,000
Treasury bills_ . _ - 468,000,000 —34,000,000)
Treasury notes 2,154,000,000 —86,000,000; +72,0000,000
United States bonds 5,890,000,000 —13,000,0005
Obligations fully guaranteed by
United States Government..._. 2,219,000,000 ~—67,000,000 " 4 564,000,000
Other securities - 8,353,000,000 —29,000,000  +199,000,000
9,368,000,000  +121,000,000 +2,612,000,000
Cash in vault - 463,000,000 ~2,000,000 +62,000,000
Balances with domestic ba --» 2,813,000,000 424,000,000 .~ +246,000,000

Liabilities—
Demand deposits—adjusted - -18,040,000,000
- 5,235,000,000

sits 540,000,000

7,346,000,000
712,000,000
1,000,000

S S

~—b56,000,000 -+2,733,000,000
12,000,000 +-18,000,000
133,000,000

+179,000,000 -+1,241,000,000
29,000,000 4 348,000,000
—3,000,000 +1,000,000

Inter-bank deposits:
Domestic banks
Foreign banks

Canada Declares. War on Germany—Appropriates
$100,000,000—Britain Gratified at Canadian Action
Canada entered the list of nations at war with Germany

Sept. 10 when a formal declaration of war was proclaimed

by the Canadian Prime Minister, W. L. Mackenzie King.

The text of the proclamation was cabled to London for'the

signature of King George VI. The Prime Minister's action

had been authorized by Parliament the day before when
the Senate voted unanimously for it and the House of

Commons approved without a record vote. The Govern-

ment was supported by two of the three opposition parties

in its demand that war be declared, and only four voices
were raised in protest in the House.

Addressing the House, the Prime Minister said the Gov-
ernment proposed to institute immediately plans for the
“rapid expansion of air training and of air and naval facili-
ties and the dispatch of trained air personnel.”

The question of an expeditionary force for service over-
seas would require the fullest examination, he told the
House. He sharply criticized war profiteers as belonging
“to the underworld.”

The proclamation and its signature by the King, as sov-
ereign of Canada, set a precedent. In 1914 Canada was
at war with official publication of Great Britain’s dec-
laration. i :

A war appropriation bill approved by Parliament Sept. 11
appropriated an initial sum of $100,000,000 for war pur-
poses. In introducing the bill Finance Minister J. L. Ilsley
remarked that $50,000,000 of a recent $65,000,000 appropria-
tion for armaments remained unspent because of inability
to get deliveries.

As we note in a separate item, the United States extended
the embargo on arms shipments to Canada shortly after
the declaration of war. :

The Dominion followed Great Britain by just a week
in going to war with Germany in 1939. Three other do-
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minions—New Zealand, Australia and the Union of South
Africa—preceded Canada with war declarations.

India was considered automatically at war with the
Reich upon Great Britain’s declaration.

Respecting the reception of the Canadian declaration in

London, Canadian Pressg advices of Sept. 11 from London .

gaid: ) ]

The Ministry of Information, in a communique issued tonight, said.that
Canada’s decision to participate in the war was an “event of the greatest
importance.”

The communique remarked that ‘“‘while Australia and New Zealand have
to rely primarily on the United Kingdom for external defense against
aggression, the same does not apply so fully to Canada.” It stated that
“the Monroe Doctrine, ag extended or interpreted by the statement made
last year at Kingston by. President Roosevelt on the interest of the United
States in the preservation of the integrity of Canada from invasion, places
Canada in a special position.”

Tollowing is the text of the royal proclamation issued
Sept. 10 declaring Canada at war®with Germany:
Tweedsmuir [L.S.].

CANADA

George the Sixth, by the Grace of God of Great Britain, Ireland and the
British Dominions beyond the Seas King, Defender of the Faith, Emperor
of India. ! .

To all to whom these presents ghall come or whom the same may in anywise
concern, greeting: '

A PROCLAMATION

Ernest Lapointe, Attorney General, Canada.

Whereas by and with the advice of our Privy Council for Canada we
have signified our approval of the issue of the proclamation in the
“Canadian Gazette” declaring that a state of war with the German Reich
exists and has existed in our Dominion of Canada as and from the 10th
day of September, 1939 ;

Now therefore we do hereby declare and proclaim that a state of war
with the German Reich exists and has existed in our Dominion of Canada
as and from the 10th day of September, 1939,

Of all which our loving subjects and all others whom these presents
may concern are hereby required to take notice and to govern themselves
accordingly.

In testimony whereof we have caused these our letters to be made patent
and the Great Seal of Canada to be hereunto affixed. Witness: our right
trusty and well-beloved John, Baron Tweedsmuir of Elsfield, a member
of our most honorable Privy Council, Knight Grand Cross of our most
distinguished Order of St. Michael and Saint George, Knight Grand Cross
of our Royal Victorian Order, member of our Order of the Companions of
Honour, Governor General and Commander-in-Chief of our Dominion of
Canada.

At our Government Ilouse, in our City of Ottawa, this 10th day of
September, in the year of Our Lord one thousand nine hundred and
thirty-nine and in the third year. of our reign.

By command,
W. L. MACKENZIE KING, Prime Minister of Canada.
s :

Canada Levies Higher Taxes to Meet War Costs—
Extraordinary Powers Vested in Cabinet

The Canadian House of Commons on Sept. 12 over-
whelmingly adopted a war budget providing for a deficit,
including war costs, in the fiscal year ending March 31,
1940, of about $156,000,000. New taxes were also voted
which are expected to_raise $21,000,000 revenues in the
balance of the current fiscal year and thereby reduce the

deficit to $135,000,000. These war taxes, it is estimated, .

will bring in about $63,000,000 in a full fiscal year.

Inflation, it is said, has been rejected as a means of paying
the cost of the war, which the country is attempting to put
on a “pay-as-you-go’’ basis. Excess profits, individual and
corporate incomes, liquor, tea, coffee, and tobacco, will be
subjeet to higher levies.

Parliament adjourned Sept. 13 after voting extraordinary
powers to the cabinet for the duration of the war. Its next
regular session starts next January.

Canadian Press advices of Sept. 12 from Ottawa, de-
seribed the new taxes as follows:

All businesses, whether incorporated or not, will pay a tax ranging from
10% up to 60% of profits ranging in excess of 5% to 25% of capital, or an
alternative tax of 50% on all profits in excess of the average for the last four
years.

Individual and corporate income taxes are increased, the former by a
surtax of 20% of the total normally paid, and the latter by 3% over the
present level.

Domestic and imported spirits will be taxed an additional $3 a gallon
excise duty, the excise tax on all wines is doubled, the excise duty on im-
ported beers increased by 9 cents a gallon and corresponding increases made
in the excise duty on malt, malt syrup and beers brewed from other than
malt. :

No change was made in the sales tax rate but some exemptions were
removed, including electricity and gas used for domestic purposes. Excise
duties on cigarettes will be increased by $1 a 1,000 and on tobacco by 5
cents a pound.

Aerating preparations going into the manufacture of soft drinks will be
taxed 2 cents a pound. Customs tariff rates on tea will be increased 5
cents & pound when invoiced up to 35 cents, 714 cents when invoiced up to
45 cents a pound, and 10 cents when invoiced at 45 cents or more a pound.
Coffee, now generally entered free, will be increased by a straight 10 cents
a pound under all tariffs.’

Changes under the Excise Act, the special war Revenue Act and the customs
tariff are effective Sept. 12, except in the case of the increase in excise and
customs duties on spirits including brandy, which are to be effective as of
Sept. 3, 1939.

In his budget speech, Mr. Ilsley estimated revenue for the current fiscal
year, without taxation changes, at $495,000,000, against $490,000,000 esti~
mated in the last budget.

In another item in this issue we refer to Canada’s declara-
tion of war against Germany.

|

The Commercial & Financial Chronicle

Sept. 16, 1939

GCreat Britain and Germany Designate Articles Regarded
as Contraband of War

A list of “contraband of war” issued by the British Gov-
ernment Sept. 4 received royal approbation Sept. 9. Ger-
many issued a similar list Sept. 13. The designation is
said to apply to goods whi¢h a meutral may not ship to a
belligerent without risk of seizure. Following is the full

British list:
Absolute Contraband

A. All kinds of arms, ammunition, explosives, chemicals or appliances
guitable for use in chemical warfare and machines for their manufacture
or repair; component parts thereof; articles necessary or convenient for
their use; materials or ingredients used in their manufacture; articles
necessary or convenient for the production or use of such materials or
ingredients.

B. Fuel, all kinds; all contrivances for or means of tramsportation on
land, in water or air and machines used in their manufacture or repair;
component parts thereof ; instruments, articles or animals necessary - or
convenient for their use;  materials or ingredients used in their manu-
facture ; articles necessary or convenient for the production or use of such
materials or ingredients.

C. All means of communication, tools,. implements, instruments, equip-
ment, maps, pictures, papers and other articles, machines or documents
necessary or convenient for carrying on hostile operations; articles neces-,
sary or convenient for their manufacture or use.

D. Coin, bullion, currency, evidences of debt; also metal materials,
dies, plates, machinery or other articles necessary or convenient for their
manufacture.

Conditional Contraband

All kinds of food, foodstuffs, feed, forage and clothing and articles and
materials used in their production.

Concerning the German contraband law, Associated Press
dispatches of Sept. 13 from Berlin said: .

The German Government tonight published a contraband law which,
authoritative sources said, was designed as a ‘‘definite measure against the
English blockade,” A decree also was issued changing regulations govern-
ing prizes, This broadened ihe field of contraband.

Explaining the necessity of such measures, the semi-official Dienst aus
Deutschland information service, which is close to the Foreign Office, said:

“By breaking legal international obligations and usage, England has
opened an economic war against Germany, which, according to English .
avowal, was to starve the German people. -

“But this battle affects at least in the same measure neutral countries
which are intended to be forced to renounce trade with Germany by
genuine terroristic methods.

“If they do not bend to the English dictate they, just as Germany,
then are to be starved out and cut off from their vital connections. .

“In view of this open proclamation of the English fight, the Reich
Government was left no other choice but to act on the principle of
retaliation and meet English methods by all necessary means.”

) Lust of Contraband

The German list of contraband goods, if intended for enemy territory
or enemy forces, follows:

Weapons of all kinds, their parts or accessories; munitions and munitions
parts, bombs, torpedoes, mines and other kinds of shells; contrivances for
shooting such shells, powder explosives, including igniting materials and
explosive caps.

All types of warships, their parts or accessories; war trucks of all
kinds, their parts or accessories; airplane motors, armor plate of all kinds,
armored trains, automobiles and tanks.

Chemical battle materials and apparatus or machines used to throw or
blow such chemicals; military uniforms and equipment, signal communica-
tion and military lighting mediums, together with their apparatus, ’

Transport and communication equipment and parts; horses for riding
and pulling loads ; lubricants, fuel of all kinds; gold, silver, currency and
debt documents; tools, instruments, machines and materials used to make
or to use the above-named products or objects.

The list was described as “unconditional contraband” in the law, which
was signed by Chancellor Hitler, Colonel-General Wilhelm Keitel, Chief
of the High Command of the Armed Forces and member of the War-time
Ministerial - Cabinet; Foreign Minister Joachim von Ribbentrop pand
Justice Minister Franz Guertner at Herr Hitler’s headquarters at the
Polish {front. = Conditional contraband includes food and clothing. The
law goes into effect immediately.

—————e

Economic Control Measures Taken by Britain

The United States Department of Commerce on Sept. 12
reported on economic control measures taken by Great
Britain, as follows:

United Kingdom has adopted several economic control measures since
the beginning of September, including control of stocks, prices, and dis-
tribution . of eeveral groups of commodities, extensive powers for con-
trolling unemployment granted to the Ministry of Labor, the rationing of
metor fuel, the creation of a mew Ministry entitled the Ministry of Eco-
nomic Warfare, in addition to various forms of import, export and exchange
contrels, ¥ :

——————e

British Government Takes Over Foodstuff Import
Trade—Maximum Prices Fixed for Many American
Products i

The British Food Defence Department, to be known in the
future as the Food Ministry, is to have sole authority over the
importation of all essential foodstuffs into the United King- -
dom, according to a cable to the Office of Foreign Agricultural
Relations from the ‘American Embassy in London, it was
announced Sept. 13, by the United States Department of
Agriculture. The announcement also said:

Organization of the new Ministry is still incomplete, but it has been
announced that among its functions will be the acquisition of foreign sup- -
plies of foodstuffs, the imposition of domestic price control measures, and
the organization and control of distribution. The new Ministry will have a
complete monopoly of the British import trade in foodstuffs.

The steps already taken to control food prices in the United Kingdom
include the assumption of Government control over stocks in the United

Kingdom and supplies in transit of all foodstuffs for which the country is
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on an import basis and the fixing of maximum prices in pounds sterling for a
long list of products.

Among the products of special interest to American agriculture for which
maximum prices have already been fixed are bacon, hams, lard, wheat and
flour, dried fruits, oilseeds, and vegetable oils. Other products for which
maximum prices have been set are butter, cheese, eggs, tea, sugar, potatoes,
canned salmon, margarine, hogs, cattle, sheep and fresh meats. The
Drices have been fixed temporarily at about the levels prevailing shortly
before the outbreak of hostilities.

[ S

France Restricts Movement of Capital, Gold, and
Foreign Exchange—M. Reynaud Describes Eco-
nomic Policy of Nation

_ French decrees controlling the movement of capital and
operations in ' foreign exchange and gold Wwere issued
Sept. 10, and on the same date Finance Minister Paul Rey-
naud outlined the country’s financial and economic policy
in a radio address. The following bearing on the decrees
and remarks of M. Reynaud is taken from United Press
dispatches from Paris, Sept. 10:

M. Reynaud’s financial decrees, published today in the official journal,
were :

1. “Capital exports are prohibited in any form ‘without the Finance
Minister’s authorization.” Future decrces will define what operaticns con-
stitute capital exports.

2. Any foreign exchange operations authorized under Article 1 must be
negotiated through the Bank of France or. other institutions specially
designated by the Finance Minister on the advice of the Bank of France.
A future decree may subject to the samie regulation the purchase, sale,
transfer or use as sccurity of foreign shares, bonds or credits.

3. “All transfers, negotiated and. other: operations in gold are subject
to the Bank of France’s authorization.” The import and export of gold
are prohibited except with the Bank of Frafdce’s authorization. Future
decrees will establish all prohibitions, obligations and regulations in the
execution of the present decree, which also provides heavy penalties.

The second article portends eventual mobilization of private French
holding in foreign securities, estimated at seven billion dollars.

M. Reynaud said that the Bank of France today possesses “twice as
many tons of gold as in 1914.”

“With these tons of gold,” he continued, “we ghall purchase the raw
materials necessary for war and army planes abroad. These tons of gold
mean so many fewer war days, so many French lives more.”

M. Reynaud said the Government had held to its promise not to intro-
duce a moratorium, nor has the Treasury yet touched its 25,000,000,000
francs Bank of France overdraft,

Commenting on currency restrictions, the Finance Minister said one aim
was to prevent importation of unnecessary goods and export of products
which might help France wage its war, He added that they also were
important to prevent profiteering. ~ The decree prevented speculation in
foreign currency and commodity prices, he said,

M. Reynaud stressed that national production much be kept at a high
level despite mobilization of all able-bodied men.

M. Reynaud emphasized that the Government had made impossible the
“scandalous enrichment of purveyors to the national defense.”

As another measure to reduce consumption, he announced an increase
in taxes. - Specialized workers will have to pay 15% instead of 29% taxes
on their wages. .

The restrictive measures announced today are the first financial and

. monetary restrictions F‘ranqe has imposed since hostilities began. :

Previous reference to putting French finances on 4 war
basis appeared in our issue of Sept. 9, page 1552.
B | S

Redemption of Part of City of Copenhagen 4%, Loan
of 1901 :

The City of Copenhagen (Denmark) has called for re-
demption on Nov. 15, 1939,, 639,232 Kr. principal amount of
its 4% loan of 1901, according to announcement made by
Heidelbach, Ickelheimer & Co., 49 Wall Street, New York.

N
Member Trading on New York Stock and New York
Curb Exchange—Figures for Weeks Ended Aug. 19
and Aug. 26

On Sept. 8 the Securities and Exchange Commission made
public figures showing the volume of total round-lot stock
sales on the New York Stock Exchange and the New York
Curb Fxchange for the account of all members of these ex-
changes in the week ended Aug. 19, continuing a series of
current figures being published weekly by the Commission.
Short sales are shown separately from other sales in the New
York Stock Exchange figures. .

During the week ended Aug. 19 trading on the Stock Ex-
change for the account of all members (in volume lot trans-
actions) totaled 1,452,250 shares, which amount was 19.849,
of total transactions on the Exchange of 3,659,470 shares.
This compares with member trading during the previous
week ended Aug. 12 of 1,283,022 shares, or 19.569, of total
trading of 3,280,420 shares. On the New York Curb Ex-
change member trading during the week ended Aug. 19
amounted to 220,345 shares, or 19.57%, of the total volume
on that Exchange of 563,055 shares; during the preceding
week trading for the account of Curb members of 208,725
shares was 19.65%, of total trading of 531,110 shares.

The SEC also made available (Sept. 15) the figures for
the week ended Aug. 26. Round-lot transactions for the
account of members of the Stock Exchange during that week
amounted to 2,255,415 shares, or 20.789%, of total trading
of 5,427,060 shares. On the Curh Exchange member trading
amounted to 295,545 shares, or 19.76% of the total volume
on that Exchange of 747,825 shares. .

The figures for the week ended Aug. 12 were given in
these eolumns of Sept. 9, page 1553. The Commission, in
making available the data for the week ended Aug. 19 and
Aug. 26 said:
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The data published are based upon weekly reports filed with the New
York 8tock Exchange and the New York Curb Exchange by their respective
members. These reports are classified as follows:

Week Ended Aug. 19 Week Ended Aug. 26

New York New York New York New York
Stock Curd ” Stock z Curd
Rroh Ereh n P

1,072 794

1. Reports showing transactions
a3 speclalists 196 1ot 199 101

2. Reports showing other trans-
... actlons initiated on the floor - 210 47 238 46

3. Reports showing other trans-
. _ actions Initiated off the floor 239 65 249 80

4. Reports showing no trans- 3

1 599 542 578

Note—On the New York Curb Exchange the round-lot transactions of specialists
In stocks in which they are registered are not strictly comparable with data similarly
designated for the New York Stock Exchange, since specialists on the New York
Curb Exchange perform the functions of the New York Stock Exchange odd-lot
dealer as well as those of the specialist.

The number of reports in the various classifications may total more than
the number of reports received because, at times, a single report may carry
entries in more than one classification.

TOTAL ROUND-LOT STOCK SALES ON THE NEW YORK STOCK EX-
CHANGE AND ROUND-LOT STOCK TRANSACTIONS FOR ACCOUNT

OF MEMBERS * (SHARES)
Week End. Aug.19 Week End. Aug.26

Total for ‘Per Total for Per
' Week Cent a Week Cent a
A. Total round-lot sales:

Bhort sales- ... LTI T, W T SO 1V 122,710
Other 8aleS.-be v cercmeecmmanmanan 3,536,760

3,659,470

243,180
5,183,880

5,427,060

Total sales

B, Round-lot transactions for account of

members, except for the odd-lot ac-

counts of odd-lot dealers and speclalists:

1. Transactions of speclalists in stocks in
which they are reglstered—Total pur- 301,660

52,100
344,790

396,890

640,520

115,400
568,460

683,860
1,324,380

Short sales. . ..... soaswbay wamman
Other sales-b..

Total sales

Total purchases and sales..... ___—758.550

2. Other transactions initiated, on t'he

floor—Total purchases .. 210,250

18,100
195,550

213,650
423,900

284,350

45,000
267,750

312,750

597,100

Short sales. ...
Other sales.b

Total sales

Total purchases and sales

Other transactions initiated off the

floor—Total PUrchases..cencccun 113,330

10,500
115,970

126,470
239,800
715,240

80,700
656,310

140,290

12,050
181,595

193,645
333,935
1,065,160

172,450
1,017,805

1,190,255

Total purchases and sales 19.84 '-2-.‘2‘5_;55 20.78

TOTAL ROUND-LOT S8TOCK SALES ON THE NEW YORK CURBVEX-
CHANGE AND STOCK TRANSACTIONS FOR ACCOUNT OF MEM-

BERS * (SHARES)
Week End. Aug.19 Week End. Aug. 26
Total for Per Total for Per
Centa Week Centa
747,825

Total B8le8n cu v carmcecmcmcnacan

Total purchases and sales. ... ...

4. Total—Total burchases

Short sales
Other BaleB. Do yainbesnnin musiss mi

Total sales

A. Total round-10t 8aleSmenmennanmcemen S

B. Round-lot transactions for account of
members:
1. Transactions of speclalists in stocks
- in which they are registered—
67,930
84,080

100,250
114,920

215,170

152,010

2. Other transactions - initiated on th
floor—Bought e 22,175
Sold

22,675
44,850

25,225
26,500

51,725

3. Other transactions Initfated off the
floor—BoUght .. e cvmmanns - - 14,310 15,210
Sold

9,175 13,440
23,485 28,650

104,415 140,685
115,930 154,860

295,545

56,290
42,277

T winisvbsnsenbninisnuin 98,567

# The term *“members” includes all Exchange members, their firms and their
partners, including special partners.

a Shares in members’ transactions as per cent of twice total round-lot volume.
In calculating these percentages, the total of members® transactions is compared
with twice the total round-lot volume on the Exchange for the reason that the total
of members' transactions includes both purchases and sales, while the Exchange
volume includes only sales. .

b Round-lot short sales which are exempted from restriction by the Commission’s
rules are included with *‘other sales.”

——eeer

4, Total—BoUght.vmc e rrmcensmnennen
Sold

Argentina’s Restrictions on United States Imports
Eased

The first tangible effect of the European war on Argen-
tina-United States commerce was the loosening on Sept. 8
of restrictions on the importation of United States prod-
ucts, it is learned from Associated Press Buenos Aires ad-
vices of Sept. 8 The Government will admit 66 different
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groups-of merchandise out of a total of 2_91 svhich have been
on the import restriction lists. The advices also said:

United States citizens here said the most important result would be the
export from their country of coal, steel and iron products to ‘Argentina to

supply demands formerly satisfied in Great Britain, Germany, France and'

Poland, .

Argentina, without known domestic coal deposits, normally imports
8,000,000 tens annually. Two-thirds of this has been coming from the
United Kingdom, plus 838,000 tons from Germany, 2,32,000“ tons from
Poland, and lesser amounts from other places. !

Shipping interests already are gecking vessels to accommodate cargoes

from North America bound for Argentina. ;
A decree also removed restrictions on the importation of United States

tin-plate and steel products. Argentina normally imports about $37,000,000
worth of iron, steel and their fabricated products annually.

JRETREIS -

Odd-Lot Trading on New York Stock Exchange During
Week Ended Sept. 2

The Securities and Exchange Commission on Sept. 8
made public a summary for the week ended Sept. 2, of com-
plete figures showing the daily volume of stock transactions
for the odd-lot account of all odd-lot dealers and specialists
who handle odd lots on the New York Stock Exchange, con-
tinuing a series of eurrent figures being published by the
Commission. The figures are based upon reports filled with
the Commission by the odd-lot dealers and specialists.
Tigures for the previous week ended Aug. 26 were given in
our Sept. 9 issue, page 1554..

STOCK TRANSACTIONS FOR THE ODD-LOT ACCOUNT OF ODD-LOT
DEALERS AND SPECIALISTS ON NEW YORK STOCK EXCHANGE
Week Ended Sept, 2, 1939

Total
. for Week
0dd-lot sales by dealers (customers' purchases):

Number of orders.. 29,081

Number of shares

DONLE VAIUOL v Sibaaiisonia suimmmini ARy ST Sy FC R 26,486,037
Odd-lot purchases by dealers (customers’ sales):

Number of orders:

Customers' short sales

956
Customers’ other 581€8.8 - v o e cccccccaus 29,402

30,358

* Customers’ total sales

Number of shares:
Customers’ short sales. . .

Customers' other sales.a. 800,093

828,691

Customers’ total sales. ... . coc.n PR TS ke o s il e
Dollar value. . ceconvmpacmaccacons S o I (T A R S 26,328,745

Round-lot sales by dealers:
Number of shares:
Short sales

20
Other sales.b 154,078

Total 88le8 . ccuaccuas S AN ER R R g QR 154,098

Round-lot purchases by dealers:
Number of shares

a Sales marked *‘short exempt” are reported with *“‘other sales.
b Sales to offset customers' odd-lot orders, and sales to liquidate a long position
which I8 less than a round lot are reported with “‘other sales.”

——nn
Changes in Amounts of Their Own Stock Reacquired
by Companies Listed on New York Stock Exchange
The New York Stock Exchange issued on Sept. 13 its
monthly compilation of companies listed on the Exchange
reporting changes in the reacquired holdings of their own

stock. A previous list appeared in our issue of Aug. 19,
%a,ge 1103. The following is the list made available by the
xchange on Sept. 13:

143,280

Shares
Previously
Reported

6,173
5,200
9

Shares
Per Latest
Report

5,448

Company and Class of Stoc k

Allegheny Ludlum Steel Corp., common
American Woolen Co., Inc., 7% preferred.
Armour & Co. (Illinois), common

Atlas Corp., common

Belding Heminway Co., common
Bristol-Myers Co., common
Brunswick-Balke-Collender Co., common.
Bucyrus-Erie Co., 7% preferred
Celotex Corp.; common
Chicago Mail Order Co., common.......
Collins & Aikman Corp., 5% preferre
Curtis Publishing Co., $7 preferred
Davega Stores Corp., ¢

6% preferred._.
Detroit Edison Co.,
Federated Department Stores, Inc., 4% % preferred.
Firestone Tire & Rubber Co., common.
General Realty & Utilities Corp., $6 preferred
Hat Corp. of America, 634 % preferred
Hecker Products Corp., common
Household Finance Corp., common. ..
International Mining Corp., common._.
International 8ilver Co., 7% preferred
Interstate Department Stores, Inc., 7% preferred...
Jewel Tea Co., Inc., common
Kaufmann Department Stores, Inc., 5% preference. ..
Lone Star Cement Corp., common
Norfolk & Western Ry. Co., 4% preferred
Outboard Marine & Manufacturing Co., common
Petroleum Corp. of America, capital
Plymouth Oil Co., common.
Revere Copper & Brass, Inc., col

Sheaffer (W. A.) Pen Co., common_
Sloss-Sheffield Steel & Iron Co., $6 preferred
Swift & Co., capital

‘Talcott (James), Inc., common. .

Vick Chemical Co., capital

‘Warner Bros. Pictures, Inc., $3.85 preferred
‘Wheeling Steel Corp., 6% preferred

White (S. 8.) Dental Mfg. Co., capital
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New York Stock Exchange Short Interest Decreased
During August )

The short interest existing as of the close of business on
the Aug. 31 settlement date, as compiled from information
obtained by the New York Stock Exchange from its members
and member firms, was 435,273 shares, compared with 481,-
599 shares on July 31, both totals excluding short positions
carried in the odd-lot accounts of all odd-lot dealers. As
of the Aug. 31 settlement date, the total short interest in
all odd-lot dealers’ accounts was 41,837 shares, compared
with 38,855 shares on July 31. The Exchange’s announce-
ment, issued Sept. 14, further said: ;

Of the 1,230 individual stock issues listed on the Exchange on Aug. 31,
there were 21 issues in which a short interest of more than 5,000 shares
existed, or in which a change in the short interest of more than 2,000 shares
occurred during the month. 4

The number of issues in which a short interest was reported as of Aug. 31,
1939, exclusive of odd-lot dealers’ short position, was 381, compared with

413 on July 31.

In_the following tabulation is shown the short interest
existing at the opening of the last business day of each
month since Aug. 31, 1937:

1938— 1939— .
Jan. Blo.n-... 447,543
536,377
529,559
*#662.313
667,804
651,906
481,599
435,273

Mar. 31,..

1,184,215 | July 29 Apr. 28

1,051,870 | Aug. 31
Sept. 30.-

S S,
New York Stock Exchange Clarifies Restrictions on
Dealing in New Securities of Belligerent States

The New York Stock Exchange on Sept. 11 called to the
attention of its membership the restrictions on financial
transactions contained in the Neutrality Act. The Act
prohibits any person within the United States from' dealing
in securities of belligerent States and their political sub-
divisions, if the securities were issued after the date of the
President’s neutrality proclamation. Heavy penalties are
provided for violation of the Act. The restrictions do not
apply to an American republic or republics engaged in' war
against a non-American State or States, provided the Ameri-
can republic is not cooperating with a non-American State or
States in such war.

The Exchange points out that the President of the United
States in proclamations dated Sept. 5, Sept. 8 and Sept. 10,
1939, declared the following States to be belligerent: Ger-
mapy, France, Poland, the United Kingdom, India, Aus-
tralia, New Zealand, the Union of South Africa and Canada.
It is assumed that the scope of these proclamations will be
extended to any States which may become bhelligerent States
subsequent to the date of the proeclamations referred to
above.

——————— .
Governors of New York Stock Exchange Accept Report
of Public Examining Board—Two Recommenda-
tions Adopted—Other Proposals Will Be Studied

The Board of Governors of the New York Stock Ex-

‘change, at a regular meeting, Sept. 13, unanimously adopted

a resolution offered by William McC. Martin Jr., President,
looking to the prompt consideration of the recommenda-
tions contained in the report of the Public Examining
Board, which was reported in our issue of Sept. 2, page
1409. The resolution follows:

I move that the Board of Governors accepts the report of the Public
Examining Board, approves the philosophy on which the report is based
as set out in Section 1 of the report, and directs that the specific details
of the report be assigned to appropriate committees for immediate study
and recommendations. /

Two of the recommendations of the Public Examining
Board have already been adopted. One requires that mem-
ber firms distribute, at least annually, a printed financial
statement, audited and prepared by a firm of public ac-
countants. The effective date has not yet been fixed. The
other recommgndation which has been adopted increases
the minimum capital requirements of member firms carry-
ing customers’ accounts from $25,000 to $50,000, effective
March 1, 1940.

In order to effectuate the other recommendations of the
Public Examining Board, as speedily as possible, Mr. Mar-
tin, pursuant to the resolution, announced the initiation
of the following studies: :

Recommendation No. 1 of the Public Examining Board’s report, relating
;‘o_ customers’ cash balances, is assigned to the Committee on Member .

irms. |

Recommendations Nos. 2 and 3 will be discussed by Mr. Martin with
Chairman Jerome H. Frank of the Sccurities and Exchange Commission.
Recommendation No. -2 relates to the advisability of bringing about
amendments to the Federal Bankruptcy Act to make it clear that cash
balances segregated and securities held in safekeeping and in segregation
are not subject to the claims of a broker’s general creditors in case of
his insolvency. Recommendation No. 3 relates to the advisability of
amending the rtules of the Exchange respecting capital requirements in
order that a Member Firm may not be penalized (as at present) for
placing customers’ credit balances in segregation.

The particular recommendations which relate to the advisability of
increasing the tevenue of the Exchange and of its member firms and of
creating a substantial reserve fund to meet emergency or unusual needs
which may arise are already being studied by a special committee, of
which Philip W. Russell, a member of the Board of Governors, is Chair-
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man. The other members of the committee are: Trowbridge Callaway,
Vice-Chairman ; John A. Coleman, Robert J. Haremshlag and Harry K.
Smith.

The recommendation relating to the possible advisability of clarifying
the rules of the Exchange in order that a customer, if he so- desires,
may request his broker to act as his agent in negotiating a separate
individual loan from a bank, secured by a customer’s collateral, is being
studied by the Committee on Member Firms.

The recommendation relating to standard minimum amounts of fidelity
insurance on employees, to be maintained by member firms, and, to the
extent found feasibly after further study, the application of these rules
to cover insurance on partners are being studied by a special committee,
of which J. Gould Remick is Chairman. The other members of the com-
mittee are: Howland S. Davis, Charles E. Saltman and A. Tate Smith. '

The recommendation  relating to the advisability of requiring member
firms, as soon as satisfactory mechanisms are devised, to separate their
brokerage from their dealing and underwriting business, is assigned for
study to a special committee which is to be appointed and which will
include representatives of houses engaged in‘ underwriting and dealing
activities, - .

The recommendation that the Exchange consider the adoption of rules
requiring for commodity accounts the same minimum margins as required
by commodity exchanges is already being studied by John Dassau, Treas-
urer of the Exchange. In conducting this study Mr. Dassau is examining
exhaustively the policies of commodity exchanges.

The other recommendations are being studied by the Committee on
Member Firms. Recommendation No. 12 relates to the advisability of
requiring every active member doing business as an individual to file &
financial statement annually with the Exchange. Recommendation No. 13
relates to the advisability of providing that the annual audit of member
firms by public accountants be conducted on a surprise basis and that
such audit include a spot check of the firm’s records of receipts from
and deliveries of cash and securities to individual members. i

Recommendation No. 14 relates to the advisability of further strength-
ening the examining staff of the Exchange,

The special Committee studying the recommendations of
the Public Examining Board with reference to brokers’ and
Exchange revenue and the ereation of a reserve fund by the
Exchange began a survey on Sept. 14 of the general subject
of compensation to brokers for their services to customers. In
a letter sent to member firms together with a questionnaire
the Committee explained: )

It is the desire of the Committee to establish by this survey a consensus
of considered opinion as to what services are performed by brokers for custo-
mers as a matter of regular practise, and to establish as nearly as possible
a fair basis of compensation for those services, based on. estimated costs.
‘We earnestly request your assistance in establishing these basic facts. It is
our desire, and it must be yours as well, to approach this whole subject in
an’objective attitude of mind and to base our findings on a study of facts.

The Committee wishes to emphasize that it is undertaking this study
without any preconceived opinion as to what its ultimate recommendation
will be with respect to possible changes in the basis of compensation to
brokers for services rendered to customers.

There are two main sources of income of brokers for consideration and
study: (1) commission income and (2) charges for services which are not
directly, and in some cases not even remotely, connected with the execution
of orders in securities. ‘While a study will be made by this Committeée of
possible revision of the commission schedule, its first study will be charges
for services not covered by commissions.

————

Short Interest on New York Curb Exchange Decreased
During August

The total short position of stocks dealt in on the New
York Curb Exchange for the month of August, reported as of
Aug. 31, amountecf to 10,007 shares, compared with 11,612
shares on July 31. The Exchange’s announcement of Sept.
11 continued:

Ouly five issues showed a short interest of 500 shares or more. They
were American Gas & Electric Co, common, with a short interest of 565
shares against 35 at the end of July; Baldwin Locomotive 'Works warrants,
with a short interest of 518 warrants against 32 in the preceding month;
Electric Bond & Share Co. common, with a short interest of 995 shares as
compared with 725 av the end of July; Lockheed Alrcraft Corp., with a
short interest of 800 shares as against 200 on July 31, and United Gas Corp.
common, with a shorg interest of 1,001 shares as against 7 at the end of July.

. ¥ i o s e
Governors of New York Curb Exchange Adopt New
Rule Regarding Obligations in Respect of Security
Underwritings .
The Board of Governors of the New York Curb Exchange

at a meeting held Sept. 13, adopted a new rule, to be desig- -

nated as Rule 445, which reads as follows:

“‘Rule 445. Every member firm having obligations in respect of security
underwritings shall submit to the Committee on Member Firms weekly a
statement of such obligations and the net positions resulting therefrom in
such form as the Committee may direct. Such statements need not be
filed by a member firm which submits similar statements to another Ex-
change of which it is a member.”"

—_——————

Toronto Stock Exchange Rescinds Prohibition of Short
Selling of Stocks Interlisted with New York Stock
and New York Curb Exchanges

To permit Canadian shareholders the same privileges as

American, the prohibition of short selling on the Toronto

Stock Exchange with respect to stocks interlisted with the

New York Stock Exchange and the New York Curb Ex-

change was rescinded at the opening of the market on Sept. 7.

——————

Gas Industry Can Face Future with Confidence,
According to New York Trust Co. Survey—Serves
More Customers Than at Any Time in Its History
and Has Greater Sales and Revenues Than 1929

With more customers than it has served at any time in

its history and with greater sales and revenues than it .

enjoyed in 1929, the gas industry, the oldest utility in the
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United States, seems to have reason to face the future with
confidence, according to a survey appearing in the current -
issue of the “Index,” published by the New York Trust Co.,
New York City. Serving a total of 17,135,000 customers,
or about 60% of the Nation’s homes, the gas industry repre-
sents a total investment in plants and equipment of almost
$5,000,000,000, the “Index” states. Total sales of the indus-
try in 1938 are estimated at $786,576,000. The “Index”
goes on to say:

In a difficult period the (gas) industry has succeeded in expanding its
market both in domestic and in industrial uses. Through improvement of
appliances it has made its product more acceptable to consumers. Con-
fronted with changing business conditions and habits ' of living,. the
industry has shown itself flexible enough to take advantage of these
changes to improve its position in a highly competitive field.

The growth of the gas industry and its record in adverse times, therefore,
indicate that with any upturn in business generally -it may be expected to
achieve even greater advances than those already made in its century and a
quarter of orderly progress.

The progress achieved by the gas industry has been made against keen
competition which has confronted it in practically all its fields of use.
In most of the areas served by gas the industry’s advance has been accom-
plished despite the - availability of coal, oil and electricity and of modern
devices for their use. In brief, with the gas industry, as with other forms
of private enterprise in the United States, competition has fostered
progress,

R S
Decrease of $975,873 in Outstanding Bankers’ Accept-
ances During August—Total Aug. 31 Reported at
$235,034,177—$23,285,4356 Below Year Ago

The volume of outstanding brokers’ dollar acceptances on
Aug. 31, 1939 amounted to $235,034,177, a decrease of
$975,873 as compared with the July 31 figure of $236,010,050,
it was announced Sept. 13 by the Acceptance Analysis Unit
of the Federal Reserve Ba,ni of New York. As compared
with last year, when the acceptances outstanding on Aug. 31,
1938, amounted to $258,319,612, the Aug. 31 figure repre-
sents a decrease of $23,285,435. ;

The decrease in the volume of acceptances outstanding on
Aug. 31 from July 31 was due to losses in credits drawn for
exports, domestic shipments and dollar exchange, while in
the year-to-year comparison all branches of credit declined
except dollar exchange. -

The following is the report for Aug. 31 as issued by the
New York Federal Reserve Bank:

BANKERS DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES
—BY FEDERAL RESERVE DISTRICTS

Federal Reserve District— Aug, 31, 1939
1. Boston $27,081,197
2. -| 171,479,793

Philadelphia.

July 31, 1939 | Aug. 31,1938
$28,667,672 $27,395,261
172,887,855 187,883,436
3. 8,771,790 9,133,807
4, Cleveland. .. 2,802,760 2,680,144
5. Richmond. 78,416 0

6. 1,466,663

7. 4,476,016
8, St. Louis_... 04,795

455,645
1,144,349

212,122
16,287,604
Grand total $235,034,177 | $236,010,050
Decrease for month, $975,873. Decreage for year, $23,285,435.,

ACCORDING TO NATURE OF CREDIT

404,
9. Minneapolis. 1,315,166

219,571
16,938,010

277,777
19,140,308

$258,319,612

Aug. 31, 1939

$78,512,605
o 40,178,907

8,301,484
31,480,684

July 31,1939

$75,485,973
40,757,850
8,603,643
30,822,499

Aug. 31,1938

$83,364,329
57,894,003
9,763,809
45,362,629
1,660,751

60,274,091

Domestie shipments
Domestic warehouse credi
Dollar exchange 17,635,473 19,274,711
Based on goods stored in or shipped

between foreign countries 58,925,024 61,065,374

BILLS HELD BY ACCEPTING BANKS

.$128,485,402
62,785,817

-$191,271,219
3,267,438

ACCEPTANCES

Own bills
Bills of others. .. i

Increase for month

CURRENT MARKET RATES ON PRIME BANKERS'
SEPT. 13, 1939

Dealefs' Dealers’
Buying Rates|Selling Rates

Dealers' Dealers'

Days— Buying Rates| Selling Rates Days—

: o8
ﬁ o 9-16
The following table, compiled by us, furnishes a record
of the volume of ‘bankers’ acceptances outstfmdlng at the

close of each month since April 30, 1937:
1938—

$307,115,312 $269,605,451
292,742,315

- 278,707,940 | Jan. 31..... 255,402,175
- 268,098,673 248,095,184
- 264,222,690 245,016,075
264,748,032 | Apr, 29..... 237,831,675
258,319,612 246,574,727
261,430,941 244,530,440
269,561,958 - 236,010,050
273,327,135 235,034,177

—_— : ,

Value of Commercial Paper Outstanding as Reported
by New York Federal Reserve Bank—Total of $201,-
100,000 Aug. 31 Compares with $194,200,000 July 31
The following announcement showing the total value of
commercial paper outstanding on Aug. 31 was reported
yesterday (Sept. 15) by the New York Federal Reserve Bank:

Reports received by this bank from commercial paper dealers show a
total of $201,100,000 of open market paper outstanding on Aug. 31, 1939.

$395,031,279
.- 385,795,967
364,203,843
-~ 351,656,950
-- 343,881,754
-~ 344,419,113
346,246,857
348,026,993
343,065,947
325,804,395
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This figure compares with $194,200,000 on July 31 and
with $209,400,000 on Aug. 31, 1938.

1939— s 1938— $ 1930— s
Aug. 8. .... 201,100,000 | Nov, 80..... 206,300,000 |Jan. 31..... 299,300,000
July 31 1942007000 | Oct.” 31—~ 213,100,000 | 1937—
June 30-2727 180,700,000 2,300,000 | Dec. 31..... 279,200,000
May 31.....%188,000,000 Nov. 80---.. 311,000,000

30-.... 191,900,000 Oct,” 31.-_77 323,400,000
191,200,000 Sept. 30- - ... 331,401,000
195,300,000 Aug, 31-27°7 329,000,000
195,200,000 Juy 3122227 324,700,000

186,900,000
e

Banks in New York Qualified to Conduct French
Exchange Operations—Exchange Committee Named

Four New York banks were designated Sept. 14 by an

official French decree as qualified to conduct foreign exchange

" operations under the supervision of the French National
Exchange Office. The banks are:

The National City Bank, the Chase National Bank, the Guaranty Trust
Co. and J. P. Morgan & Co, of New York City.

Another decree announced the appointment of a committee to act in an
advisory capacity and to rule on exchange and gold transactions. Members
of the commission are Louis Martin, director of the Credit National; Charles
Rist, honorary governor of the Bank of France, and Henri Ardant, director

of the Societe Generale.
el

Cash Position of Federal Home Loan Bank of Chicago
Better Than Year Ago, Says A. R. Gardner

With a cash position of 20.9% of assets the Federal Home
Loan Bank of Chicago began September with a much
eater ability than this time last year to cope with the
isturbing influences of war on the world of finance, it was
reported Sept. 2 by A. R. Gardner, President. He said that
the bank which suI()iplies funds to Illinois and Wisconsin
savings, building and loan associations had only 15% cash
a year ago. The bank’s announcement also stated:

The savings and loan institutions were not materially affected by the
last World War, Mr. Gardner said, but their greater prominence in the
financial world now as compared with then, plus the larger number of
individuals investing with them, would probably lead to some much greater
needs for Home Loan Bank funds than are now apparent. .He also pointed
out that it was immediately after the last war that the first moves were
made in Congress to establish a reserve system for savings and loan such
as finally came into being in 1932.

In Tllinois and Wisconsin today there are $507,000,000 in savings, building
and loan assets and 500,000 people are shareholders. In 1914 their resources
were a little over $100,000,000 and their shareholders less than half of the
present number.

The bank's cash today is larger than at any time since the end of April,

he pointed out.
e

National Bank Earnings for First Half of 1939 De-
creased Below Previous Six Months, Reports
Comptroller of Currency Delano—Current Net
Earnings of $126,216,000 Compare with $136,-
176,000 in Last Half of 1938

Comptroller of the Currency Preston Delano announced
on Sept. 8 that the 5,209 active National banks in the
country on June 30, 1939, reported gross earnings for the
first six months of 1939 amounting to $416,039,000 and ex-
penses of $289,823,000, resulting in net earnings from cur-
rent operations of $126,216,000, compared to $136,175,000
in the previous six months. Adding to the net earnings
profits on securities sold of $84,517,000 and recoveries on
loans and investments, &e., previously charged off of $39,-
474,000, less losses and depreciation of $111,337,000, the net
profits before dividends in the period amounted to $138,-
870,000, which. was 8.87% of the par value of common and
preferred stock and 4.10% of capital funds. Dividends
declared on common and preferred capital were $66,025,000
and $4,191,000, respectively, a total of $70,216,000, repre-
senting 4.489% of the total par value of capital stock, Comp-
troller Delano said, adding: .

In the year ended June 30, 1939, the net profits of National banks
before dividends were $224,954,000, an increase of = $16,531,000 in the
amount reported for the previous . year.

The gross earnings from current operations aggregated $839,135,000 and
the expenses $576,744,000, resulting in net earnings from current opera-
tions of $262,391,000, a decrease of $2,278,000 in the year. Recoveries
from assets previously charged off of $211,923,000, including profits on
securities sold of $129,790,000, . increased $50,181,000, and losses and
depreciation charged off of $249,360,000 increased $31,372,000.

Dividends declared on common and preferred stock totaled $137,798,000,
in comparison with $143,764,000 in 1938. The dividends were 8.80% of
common and preferred capital and 4.07% of capital funds.

i / —_——

New Offering of $100,000,000, or ThereaBouts, oi;' Qi-Day

Treasury Bills—To Be Dated Sept. 20, 1939

Secretary of the Treasury Morgenthan announced on
Sept. 15 that tenders are invited to a new offering of 91-
day Treasury bills to the amount of $100,000,000, or there-
abouts, to be sold on a discount basis to-the highest bidders.
Tenders will be received at the Federal Reserve Banks and
the branches thereof up to 2 p. m., (EST) Sept. 18, but
will not be received at the Treasury Department, Wash-
ington. The Treasury bills will be dated Sept. 20 and will
mature on Dec. 20, 1939, and on the maturity date the
face amount of the bills will be payable without interest.
There is a maturity of a similar issue of bills on Sept. 20
in amount of $100,938,000. In his announcement of the of-
fering, Secretary Morgenthau also said:
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They (the bills) will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, $100,000, $500,000, and $1,000,000
(maturity value). .

No tender for an amount less- than $1,000 will be considered. Each
tender must be in multiples of $1,000. The price offered must be ex-
pressed on the basis of 100, with not more than three decimal places,
e. ., 99.125. Fractions must not be used.

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in in-
vestment gecurities. .- Tenders from others must be accompanied by a
deposit of 10% of the face amount of Treasury bills applied for, unless
the tenders are accompanied by an express guaranty of payment by an
incorporated bank or trust company.

Immediately after the closing hour for receipt of tenders on Sept. 18,
1939, all tenders received at the Federal Reserve Banks or branches
thereof up to the closing hour will be opened and public announcement
of the acceptable prices will follow as soon as possible thereafter, prob-

. ably on the following morning. The Secretary of the Treasury expressly

reserves the right to reject any or all tenders or parts of tenders, and
to allot less than the amount applied for, and his action in any such
respect shall be final. Those submitting tenders will be advised of the
acceptance or rejection thereof. Payment at the price offered for Treasury
bills . allotted must be made at the Federal Reserve Banks in cash or
other immediately available funds on Sept. 20, 1939.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from
all taxation, except estate and inheritance taxes. (Attention is invited
to Treasury Decision 4550, ruling that Treasury bills are not exempt
from the gift tax.) No loss from the sale or other disposition of the
Treasury bills shall be allowed as a deduction, or otherwise recognized,
for the purposes of any tax now or hereafter imposed by the United States
or any of its possessions.

Treasury ‘Department Circular No. 418, as amended, and this notice:

bprescribe the terins of the Treasury bills and govern the conditions of

their issue.
—_——————

Tenders of $340,813,000 Received to Offering of $100,-
000,000 of 91-Day Treasury Bills—$100,107,000 Ac-
cepted at Average Rate of 0.169%

Secretary of the Treasury Henry Morgenthau Jr. an-
nounced on Sept. 11 that the tenders to the offering last
week of $100,000,000, or thereabouts, of 91-day Treasury
bills totaled $340,813,000, of which $100,107,000 was ac-
cepted at an average rate of (1.159%. -The Treas bills
are dated Sept. 13 and will mature on Dee. 13, 1939. fer-
?51%?7 to the -offering appeared in our issue of Sept. 9, page

The following regarding the accepted bids to the offering
is from Secretary Morgenthau’s announcement of Sept. 11:

Total applied for $340,813,000. Total accepted, $100,107,000-
Range of accepted bids:

High 99.980 Equivalent rate approximately 0.079%.

Low 99.955 Equivalent rate approximately 0.178%.

Average price 99.960 Equivalent rate approximately 0.159%.

(69% of the amount bid for at.the low price was accepted).

—_—————— :

Tripartite Declaration Continues in Effect in Spite
of - Exchange Control in France and Britain—
Silver Agreement Between United States and
Canada Studied

Secretary of the Treasury Henry Morgenthau Jr. declared
on Sept. 11, at a press conference, that although France,
and Great Britain have instituted exchange control systems
the tripartite agreement relating to the rate of exchange
between those countries and the United States remains in
effect. He said that France and England were adhering to
the “spirit” of the agreement. With reference to the French
situation, Mr. Morgenthau issued a statement which read
as follows:

The Secretary of the Treasury stated that he had been advised by the
Minister of Finance of France of the emergency action of the French
Government in setting up a system of exchange control in France and in
French territories overseas. ~The Secretary said that the United States
Government recognized+the emergnecy conditions which impelled this action
and stated that the tripartite declaration continues in effect. .

Washington advices of Sept. 11 to the New York “Ierald
Tribune” relating to Mr. Morgenthau’s press conference

.said, in part:

The Secretary, however, did not explain how the agreement continued
in effect in the light of these new developments. Under the declaration
the - signatories—the United States, England and France—agreed to the
free transfer of gold in settlement of currency transactions. The war-time
exchange controls were instituted to protect' the gold holdings of the
Banks of England and France and prevent a flight of capital.

Before England established exchange control and pulled its support
from the pound sterling, the pound was quoted at about $4.60. However,
it has slumped substantially below that level, and is currently quoted at
about $4.05.

Under these circumstances, and the Secretary’s statement that he will
help the French and the English when they seek assistance, it was difficult
to see how the agreement was in operation, according to observers.

The Secretary said that the “machinery exists” to help importers and
exporters. However, he was asked if any arrangements had been made
to free any blocked funds if the occasion arose. He told his questioner:
““You are three jumps ahead of us.”

He said that the Treasury was prepared to scll dollars to Great
Britain and France for gold, if they asked for it. However, Great Britain
and France are not anxious to deplete their gold stocks and at present
have large dollar balances in this country.

It is recalled that the Treasury in the past has extended mionetary help
to the Chinese Central Bank through the expedient of simply placing
dollar balances to its credit and accepting gold as collateral. The Chinese
then were permitted to sell goods in this country and. repay the dollar
balances created. y

A similar step might be undertaken for England and France in order
to protect their gold stocks. For example, England might market tin in
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this country and repay any dollar credits which the Treasury can set up
and accept gold for collateral. 2

However, at present this is not necessary because of the large balances
which both countries have in the United States. The Treasury further-
more can make gold available to the Allies by accepting the securities
sequestered by the British from their nationals as . payment for- gold.

Mr, Morgenthau emphasized that the tripartite agreement continues in
operation with regard to Holland, Switzerland and Belgium, the  other
signatories. :

Even the question of any indirect financial help to France and England
may hit a snag under the neutrality law, Financial help was given to
China because President Roosevelt refused to recognize the undeclared
.war in' the Far East, but in the case of France and England they already
have been labeled as belligerents, 7

The Secretary was asked whether the agreement between the United
States and Canada whereby ‘the Treasury buys 2,000,000 ounces of silver
monthly was still in effect. Canada was recognized as a belligerent, yester-
day.  He said that question would also be studied in the light of new
developments. i

—— s,

Treasury to Study Effect of European War on Budget—
Views of Secretary Morgenthau

A study of potential effects of the Kurcpean war on. the
current and next Federal budgets has been undertaken by
the Treasury Departments according to statement made
Sept. 14 by Secretary of the Treasury Henry Morgenthau Jr.
Mr. Morgenthau indicated that savings of the Government
which may result from better business and higher commodity
prices may be offset by larger defense appropriations.

Further reporting Mr. Morgenthau’s remarks, the “Wall
Street Journal”’ of Sept. 15, said:

Mr, Morgenthau explained that if commodity prices should advance to &
point where farmers were receiving near “parity” for their products, part
of the $227,000,000 made available by the past session of Congress for price
adjustment payments could be saved. He mentioned sugar specifically as
offering a possible chance for savings, explaining that if no benefits are paid
on next year's crops, the usual $40,000,000 to $50,000,000 in benefits to
sugar growers could be kept in the Treasury.

Under the statute providing for parity payments, these benefits to farmers
are designed to make up the difference between the actual average farm
price and 759% of parity. Thus, if the prices of wheat, corn, cotton, tobacco
and rice—the commodities on which price adjustment payments are made—
should advance sufficiently to bring the average for the current calendar
year to 75% of parity, no payments would have to be made and the appro-
priation would remain unexpended. <

The Treasury, Mr, Morgenthau said, also is going into the possibility
that increased business activity will reduce the number of unemployed and
in this way cut down the relief load.

Nothing conclusive, however, has been developed thus far, Mr. Morgen-
thau said.

In other Treasury quarters, officials said it is unlikely that any savings of
consequence will result this year because of war conditions abroad.

Mr. Morgenthau said the Treasury has no legislation at this time to recom-
mend to the special session of Congress. He added, however, that the
“bright boys in the Treasury may think up something" later.

He said at this time there is no intention of asking the special session to
increase the $45,000,000,000 statutory debt limit.

He said that the RFC had been asked whether it will need the $119,000,-
000 appropriated by Congress to free the capital of the Commodity Credit
Corp. of impairment.

—————

President Roosevelt Issues Proclamation Inviting
Foreign Nations to Return to New York World’s
Fair in 1940

ik proclamation issued by President Roosevelt formally
inviting foreign nations to continue their participation in the
New York World’s Fair in 1940 was made public on Sept. 9.
The President had announced Sept. 2 that he would extend
the invitation; this was noted in our issue of Sept. 9, page
1566. President Roosevelt stated that it was especially
. proper at the present time ‘““that the ideal of peaceful inter-
course” between nations be maintained and he praised the
Fair as a medium for the promotion of peace and interna-
tional understanding.
The text of the President’s proclamation, signed Sept. 8,
follows: ;
WORLD’S FAIR, NEW YORK
By the President of the United States of America
A Proclamation

‘Whereas, There is now in progress at New York a- World s Fair for the
purpose of celebrating the 150th anniversary of the inauguration of the
first President of the United States of America and of the establishment
of the national government in the City of New York; and

‘Whereas, I has béen made evident that through the medium of the
‘World s Fair-at New York peaceful intercourse between nations is pro-
moted, and the exchange of ideas, experience and technical knowledge
between many parts of the earth has been encouraged; and

‘Whereas, especially at the present time, it is fitting and proper that the
idea of peaceful intercourse be firmly maintained as offering the only ulti-
mate hope towards progress and peace; and

‘Whereas, a joint resolution of Congress, approved June 15, 1936, reads
fn part as follows: )48 [ T NG e AWl B <A 800] TAD, wil it Monsio =]

Resolved by the Senate and House of Representatives of the United States
of America in Congress assembled, that the President of the United States
be, and he is hereby, authorized and respectfully requested by proclamation,
or in such manner as he may deem proper, to invite foreign countries and
nations to such proposed World's Fair with a request that they participate
therein; and .

‘Whereas, by proclamation dated the sixteenth day of November, 1936,
in compliance with the aforesaid joint resolution, I invited the participa~-
tion of the nations in this World's Fair, and many nations are presently
participating therein; .

Now, therefore, I, Franklin D. Roosevelt, President of the United
States of America, in compliance with the aforesaid joint resolution of Con-
gress, do invite the nations presently participating in the said World's
Fair to continue their participation therein during the calendar year 1940
or such part thereof as may seem appropriate.

The Com_mercial & Financial Chronicle

" any spirit of partisanship.

1691

In witness whereof I have hereunto set my hand and caused the seal of

the United States of America to be affixed. ¥
Done at the Oity of Washington this eighth day of September in the

year of Our Lord nineteen hundred and thirty-nine and of the independence

of the United States of America the one hundred and sixty-fourth.

By the President: FRANKLIN D, ROOSEVELT

CORDELL HULL, Secretary of State

Meanwhile, the exhibit of Southern Rhodesia at the Fair
was closed on Sept. 12 and it was announced that it would
not participate in next year’s exposition. A British colony,
Southern Rhodesia has joined England in war against Ger-
many. During the past week The Netherlands and Vene-
zuela announced that they would not return in 1940, and
Sweden indicated that she may not return.

In an effort to persuade leading nations to participate next
year, Gover A. Whalen, President of the Fair Corporacion,
will sail today (Sept. 16) for Europe. He is expected to visit
Great Britain, France, Spain, Italy, Portugal, Netherlands

and Switzerland. i
P .

President Roosevelt Tells Women Democrats Partisan-
ship Must Be Renounced Because of European
War—Cancels Scheduled Address

President Roosevelt cancelled an address he was sched-
uled to make to Democratic women Sept. 16, explaining that
the tension created by the FEuropean war required that he
address himself only to the people as a -whole and disregard
political ties. Mrs. Roosevelt will speak on the program,
however, according to the original schedule.

Mr. Roosevelt’s letter, which was dated Sept. 7, and ad-

dressed to Mrs. Thomas I. MecAllister, director of the
Women’s Division of the Democratic National Committee,
read as follows:
““The swift movement of events which has shattered the peace of Europe
and imposed grave responsibility upon the United States as a Nation has,
of course, completely altered the conditions under which I accepted . your
kind invitation to address the Democratic women of the country.

The ramifications of the impact in Europe are world-wide, and it becomes
cur duty as Americans to bend all our efforts to promote national unity.

A week ago I might consistently have spoken words primarily addressed
to our Democratic women, But the -events of the past few days render it
imperative that every utterance of mine in these days of tension be
addressed to all of our citizens, regardless of sex, age or political atfilia-
tion. 'We must all stand together in a firm resolve to bear witness before
all natjons to our unshaken patriotism.

And “we shall not succeed in this herculean task if we approach it in
Because I feel this way, I must cancel my
acceptance of your invitation to speak over a nation-wide hook-up on  the
evening of Sept. 16. Our plain duty now is to fulfill our obligation to
the Nation, regardless of political or partisan considerations.

One essential duty which lies especially within the power and influence
of our American  women is maintenance of the American home. We must,
in these critical times, maintain our old loyalties and the old ways of
life upon which all of our happiness rests. To do this we must exercise
a vigilant guardianship over our children. We must protect them from
every evil force which would shake their faith in our fundamental institu-
tions of democracy. ;

To do this we must teach them, even in their tender years, to dis-
criminate between truth and falschood, whether we apply our American
standards to news of the conflict now raging in Europe or to those concerns
which are paramount in the preservation of our traditions of freedom.

Although our women, as home-makers, have a special task, the present
duty of all of us—men, women and children—is to keep this Nation safe
and to throw all of our weight into the cause of peace.

o i .

President Roosevelt Urges Retailers to Curb Price

Rises—American Retail Federation Resolution
Opposes War Profiteering

President Roosevelt asked the cooperation of retailers in
preventing “unwarranted price increases” resulting from
the Kuropean war, in a letter addressed to- the National
Retail Dry Goods Association, made public Sept. 9. The
President’s letter was written on the occasion of National
Retail Demonstration Week, which started Sept. 11, under
the sponsorship of the Dry Goods Association.  In response,
Lew Hahn, General Manager of the Association, declared
that while the President’s appeal “strikes responsive chords
in the minds of the retailers’ representatives,” the retailers
“have no control over what is happening in production and
wholesaling markets.” The American Retail Federation on
Sept. 10 adopted 'a resolution against war profiteering and
forwarded the resolution, together with a letter offering its
cooperation in the event of crisis, to President Roosevelt.
Tollowing is the President’s letter to the National Retail
Dry Goods Association:

Once again the attention of the American people is being called to the
importance of the Nation’s retailers to. our economic and social life,
Many seem not to appreciate the complex  and important business into
which retailing has developed. In whatever manner National Retail Demon-
stration Week, sponsored by the National Retail Dry Goods Association,
can impress this picture upon the minds of our people, it will be serving
a useful purpose.

American retailers have been' enjoying the fruits of this year’s upward
business - swing. The retailer’s responsibility to the buying public will
unquestionably be increased by the tragic events abroad. These develop-
ments will demand business statesmanship to discourage and prevent any
unwarranted advance in prices.

It is absolutely essential that we protect the consumer by preventing
any general rise in prices. Unwarranted increase in prices would absorb
purchasing power and.block expansion of sales volume. Such a development
would mean serious threat to continuance of ocur business progress.

I hope that the Nation’s retailers, comprising as they do such an
important segment of our economic life, will meet these new responsibilities
in a manner best serving the interests of all our people.
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Mr, Hahn’s remarks were quoted in the Sept. 10 New
York “Herald Tribune,” in part, as follows:

Retailers are not aware of any threatened shortage of raw materials
ag yet. ~They know of nothing which can justify stiff price advances, and
they are disposed to oppose such movements wherever possible because they
know only too well that when all the factors along the line have finished
making price advances it is up to the retailer to face the public and try
to sell the product. It is our judgment that the retailers as purchasing
agents for the public can best fulfill the hope of the President and serve
the general good at this time by keeping their heads, refusing to be
stampeded and by resisting price increases which do not . seem to be
warranted.”

The resolution of the American Retail Federation was
adopted by telegraphic vote of the Federation’s Board of
Trustees. Following is the text of the resolution and the
letter, signed by David P. Craig, President of the Federa-
tion; to President Roosevelt, which accompanied it:

Text of Resolution

The Board .of Trustees of the American Retail Federation recognizes
the economic problems existing in the United States because of the war
in Europe.

The Board recognizes that the major task of retailing in this period
of international crisis is to continue its normal function of supplying con-
sumers with goods they want at prices they can afford to pay. It
recognizes the duty of the retailing industry to make every effort to avoid
war . profiteering.

The American Retail Federation will urge its members to do all in
their power to limit the charges for distribution service to the minimum
required to cover operating expenses, and a normal rate of net profit,

The Board of Trustees of the American Retail Federation will exert its
influence to prevent use of the war scare and unwarranted threat of higher
prices as a reason for urging buying today.

Unless this condition is avoided it may bring about an artificial infla-
tion with its inevitable evil effect on American living and the national
economy.

Letter to President
Mr. President:

The American Retail Federation, before whose Retailers’ National
Forum you spoke last May, wishes to place its entire facilities at the
disposal of the National Government in the event of serious crisis.

The Federation represents, as you know, retailers of all kinds—large
and small, chain and independent alike—and is vitally concerned with the
fundamental problems of distribution and their effect upon the consumer.

With its facilities for rescarch, coordination of retail activities and
ability to command and respect of leaders in the American retailing field,
the American Retail Federation is prepared to offer its fullest cooperation
to the Federal Government should its services be needed. .

—_——
Reorganization of Executive Offices Provided in
Executive Order Issued by President Roosevelt

Reqrganization of White House offices to enable efficient
handling of problems in time of national emergency as

well as in the ordinary course of events was provided for
in an executive order of President Roosevelt issued Sept. 9
and made effective Sept. 11. The President, in a statement

accompanying the order, contrasted the comparatively
small White House staff required 40 years ago with the
vast amount of correspondence handled today. Onmly with
a more orderly organization can the President conduct the
executive business of the Government, he said.  The intent
of the order, the President declared, is to effectuate the
purposes of the Reorganization Act of 1939 and the two
reorganization plans which have been put into effect under
that Act. Six divisions of the executive office are set up
under the order, as follows:

1. The White House office,

2. Bureau of the Budget.

2. National Resources Planning Board.

4, Lia.ison Office for personnel management,
Cos;'nc(i)lf)‘.lce of Government Reports (fqrmerly the National Emergency

6. The proposed mew office for emergency management.

. It is noted as significant that the so-called “brain trust”
is not provided for under the new arrangement, and it is
suggested that Stephen T. BEarly, White House Press Secre-
tary, had this in mind when he commented to reporters as
he handed out the order: “This would seem to toss out the
;vu;(lilow cert?in creatures of the imagination. I don’t see
n the executive order any place for th we'v v
heard about.” TP A TG TR e Ry

Thfe text of the Reorganization Act of 1939 was given in
our issue, of April 22, page 2353, and the texts of Reor-
gamzat_mn Plans Nos. I and II appeared in these columns
of April 29, page 2511, and May 13, page 2825, respectively.

The following is the complete text of the President state-
ment and executive order, issued Sept. 9:

The Sr':venty-sixth Congress, in the Reorganization Act of 1939, required
the Pregldept, subject to the approval of the Congress, to undertake the
reorganization of the executive branch. The first steps toward effecting
this reorganization have been taken. Among other organizational changes
there have been transferred to the executive office of the President, with
the concurrence of the Congress, certain agencies ' having to do with the
over-all management and central direction of the executive branch of the
Federal Government.

H'eretofore the intimate and immediate direction of business by the
Presx_dent has been confined to the White House office. Although the
President under the Constitution and the statutes actually is responsible
: lfmi thetconduct of the administrative management of the executive estab-
rless gﬁ;ﬁﬂﬁ‘; l;i;fseclzgfelg?retofore had appropriate means to discharge this

Pa‘rticulgrly, under the Pendleton Act of 1883 he was charged with
certain duties with respect to personnel, and in the Budget and Accounting
Act of 1921 he was made responsible for the preparation and the execution
of the budget; and, in many Acts of Congress since 1789, responsibilities
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have been placed directly upon him for which he had 1o compensating
authority or machinery for carrying into effect. v

This ‘is all a part of the continuing growth of the Nation’s business.
Forty years ago President McKinley could deal with the whole machinery
of the executive branch through eight or 10 persons, and a small personnel
secretarial staff was sufficient to care for all his personal and official
correspondence, Now, when inquiries with respect to the business of the
Government come to the President from private citizens in ' thousands
every day, to say nothing of the complex character of the business of the
Government itself, the President can conduct the executive business of the
Government only if he has a more orderly organization.

The services that the Government renders, and the tasks of protection
and supervision that are imposed upon it, are carried on through depart-
ments and agencies specially set up by the Congress and provided with
the funds to carry out the work that had been determined upon by the
people and the Congress, but, nevertheless, the task of general supervision
and over-all management continues to rest upon the President as the
constitutional Chief Executive.

Thig particular responsibility of the President requires better organiza-
tion, and to that end, with the concurrence of the Congress, under the
Reorganization Act, certain agencies and functions were transferred to
the executive office of the President, These transfers give the executive
office no new powers, no new duties, no additional responsibilities, but
are merely the organizational expression of existing law and practice.

But the mere transfer of these agencies and functions to the executive
office of the President is not sufficient. They, along with the White
House office, must be molded into a compact organization, with the fune-
tions and duties of each unit clearly prescribed, with relationships between
units carefully defined, and with systematic procedures developed so that
the flow of work will be speedy, smooth and effective. Only after this
has been accomplished will the President have adequate machinery for
the business-like handling of his job.

In the time of national emergency, domestic or foreign, the job of the
President is even more difficult. In such periods it has always been
found necessary to establish administrative machinery in addition to that
required for the nmormal work of the Government. Set up in a time of
stress, these apecial facilities sometimes have worked at cross-purposes
both within themselves and with the regular agencies.

In order that the Nation may not again be caught unaware, adequate
resources for management should be provided in advance of such periods
of emergency. Although these management facilities need be brought
into action only when an emergency or serious threat of emergency exists,
they must function in an integral relationship to the regular management
arms of the President.

TEXT OF THE EXECUTIVE ORDER

To 'accomplish these objectives the following executive order has been
issued by the President:
Ezecutive Order

Establishing the divisions of the executive office of the President and
defining their functions and duties.

By virtue of the authority vested in me by the Constitution and statutes,
and in order to effectuate the purposes of the Reorganization Act of 1939,
Public No, 19, Seventy-sixth Congress, approved April 3, 1939, and of
Reorganization Plans Nos. I and II submitted to the Congress by the
President and made effective as of July 1, 1939, by Public Resolution No. 2,
Seventy-sixth Congress, approved June 7, 1939, by organizing the executive
office. of the President with functions and duties so prescribed and responsi-
bilities so fixed that the President will have adequate machinery for the
administrative management of the executive branch of the Government,
it is hereby ordered as follows:

1. There shall be within the executive office of the President the follow-
ing principal divisions, nameiy: (1) The White House office, (2) the Bureau
of the Budget, (3) the National Resources Planning Board, (4) the Liaison
Office for Personnel Management, (5) the Office of Government Reports,
and (6) in the event of a national emergency, or threat of a national
emergency, such office for emergency management as the President shall
determine.

II. The functions and duties of the divisions of the executive office of
the President are hereby defined as follows:

THE WHITE HOUSE OFFICE

In general, to serve the President in an intimate capacity in the per-
formance of the many detailed activities incident to his immediate office.
To that end the White House office shall be composed of the following
principal subdivisions, with particular functions and duties as indicated:

The Secretaries to the President

To facilitate and maintain quick and easy communication with the
Congress, the individual members of the Congress, the heads of executive
departments and agencies, the press, the radio and the general public.

The Ezecutive Clerk

To provide for the orderly handling of documents and correspondence
within the White House office and to organize and supervise all clerical
services and procedure relating thereto.
' The Administrative Assistants to the President

To assist the President in such matters as he may direct, and at the
specific request of the President, to get information and to condense and
summarize it for his use. These administrative assistants shall be personal
aides to the President and shall have mo authority over anyone in’any
department or agency, including the executive office of the President,
olther than the personnel assigned to their immediate office. In no
event shall the administrative assistants be interposed between the Presi-
dent and any one of the divisions in the executive office of the President.

THE BUREAU OF THE BUDGET

(a) To assist the President in the preparation of the budget and the
formulation of the fiscal program of the Government.

(b) To supervise and control the administration of the budget.

(¢) To conduct research in the development of improved plans of
administrative management, and to advise the executive departments and
agencies of the Government with respect to improved administrative organ-
ization and practice.

(d) To aid the President to bring about more efficient and economical
conduct of Government service.

(¢) To assist the President by clearing and coordinating departmental
advice on proposed legislation and by making recommendations as to
presidential action on legislative enactments, in accordance with past
practice. .

(f) To assist in the consideration and clearance and, where necessary,
in the preparation of proposed executive orders and proclamations, in
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accordance with the provisions of Executive Order No. 7298 of Feb, 8, 1936.

(g) To plan and promote the improvement, development and coordina-
tion of Federal and other statistical services.

(h) To keep the President informed of the progress of activities by
agencies of the Government with respect to work proposed, work actually
initiated and work completed, together with the relative timing of work
between the several agencies of the Government; all to the end that the
work programs of the several agencies of the executive branch of the
Government may- be coordinated and that. the moneys appropriated by the
Congress may be expended in the most economical manner possible with
the least possible overlapping and duplication of effort.

THE NATIONAL RESOURCES AND PLANNING BOARD

(a) To survey, collect data on, and analyze problems pertaining to
national resources, both natural and human, and to recommend to the
President and the Congress long-time plans and programs for the wise
use and fullest development of such resources.

(b) To consult with Federal, regional, State, local and private agencies
in developing orderly programs of public works and to list for the Presi~
dent and the Congress all proposed public works in the order of their
relative importance with respect to (1) the greatest good to the greatest
number of people, (2) the emergency necessities of the Nation, and (3)
the social, economic and cultural advancement of the people of the United
States.

(c) To inform the President of the general trend of economic conditions
and to recommend measures leading to their improvement or stabilization.

(d) To act as a clearing house and means of coordination for planning
activities, linking together various levels and fields of planning.

THE LIAISON OFFICE FOR PERSONNEL MANAGEMENT
In accordance with the statement of purpose made in the message to
Congress of April 25, 1939, accompanying Reorganization Plan No. 1,
one of the administrative assistants to the President, authorized in the
Reorganization Act of 1939, shall be designated by the President for liaison
officer for personnel management and shall be in charge of the Liaison
Office for Personnel Management. The functions of this office shall be:
(a) To assist the President in the better execution of the duties imposed
upon him by the provisions of the Constitution and the laws with respect
to personnel management, especially the Civil Service Act of 1883, as
amended, and the rules promulgated by the President under authority of

that Act. !
(b) To assist the President in maintaining closer contact with all

agencies dealing with personnel matters in so far as they affect or tend

to determine the personnel management policies of the executive branch
of the Government.

THE OFFICE OF GOVERNMENT REPORTS

(a) To provide a central clearing house through individual citizens,
organizations of citizens, State or local governmental bodies, and where
appropriate agencies of the Federal Government may transmit inquiries
and complaints and receive advice and information.

(b) To assist the President in dealing with special problems requiring
the clearance-of information between the Federal Government and State
and local governments and private institutions,

(¢) To collect and distribute information concerning the purposes and
activities of executive departments and agencies for the use of the Congress,
administrative officials and the public.

(d) To keep the President currently informed of the opinions, desires
and complaints of citizens and groups of citizens and of State and local
governments with respect to the work of Federal agencies.

(e) To report to the President, on the basis of the information it has
obtained, poseible ways and means for reducing the cost of the operation
of the Government.

III—The Bureau of the Budget, the National Resources Planning Board
and the Liaison Office for Personnel Management shall constitute the three
principal management arms of the Government for the (1) preparation
and administration of the budget and improvement of administrative man-
agement and organization, (2) planning for conservation and utilization
of the resources of the Nation, and (3) coordination of the administration
of personnel, none of which belong in any department but which are
necessary for the over-all management of the executive branch of Govern-
ment, so that the President will be enabled the better to carry out his
constitutional duties of informing the Congress with respect to the State of
the Union, of recommending appropriate and expedient measures, and of
seeing that the laws are faithfully executed.

IV—To facilitate the orderly transaction of business within each
of the five divisions herein defined and to clarify the relations of these
divisions with each other and with the President, I direct that the Bureau
of the Budget, the National Resources Planning Board, the Liaison Office
for Personnel Management and the Office of Government Reports shall,

- respectively, prepare regulations for the governance of their internal organ-
izations and procedures. Such regulations shall be in effect when approved
by the President and shall remain in force until changed by new regulations
approved by him. The President will prescribe regulations governing the
conduct of the business of the division of the White House office.

V~—The Director of the Bureau of the Budget shall prepare a consolidated
budget for the executive office of the President for submission by the
President to the Congress. Annually, pursuant to the regular request
issued ‘by the Bureau of the Budget, each division of the executive office
of the President shall prepare and submit to the Bureau estimates of
proposed appropriations for the succeeding fiscal year. The form of the
estimates and the manner of their consideration for incorporation in the
budget shall be the same as prescribed for other executive departments
“ and agencies.

The Bureau of the Budget shall likewise perform with respect to the
several divisions of the executive office of the President such functions
and duties relating to supplemental estimates, apportionments, and budget
administration as are exercised by it for other agencies of the Federal
Government,

VI—Space already has been assigned in the State, War and Navy
Building, adjacent to the White House, sufficient to accommodate the
Bureau- of the Budget with its various divisions (including the Central
Statistical Board), the central office of the National Resources Planning
Board, the liaison office for personnel management, and the administrative
assistants to the President.. And although, for the time being, a con-
giderable portion of the work of the National Resources Planning Board
and all of that of the office of Government Reports will have to be
conducted in other quarters, if, and when, the Congress makes provision
for the housing of the Department of State in a building appropriate to
jts function and dignity and provision is made for the other agencies now
accommodated in the State, War and Navy Building, it then will be
pessible to bring into this building, close to the White House, all of the
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‘personnel of the executive office of the President except the White House
office. G

This order shall take effect on Sept. 11, 1939.
FRANKLIN D, ROOSEVELT.

President Roosevelt A;;proves Housing Loans Totaling
$24,499,000—USHA Loan Contracts Now Amount
to $493,949,000

Loan contracts to local housing authorities for construe-
tion of low-rent projects to rehouse low-income families
from the Nation’s slums neared the $500,000,000 mark
Sept. 6 when President Roosevelt, upon recommendation
of Nathan Straus, Administrator of the United States Hous-
ing Authority, approved loans totaling $24,499,000.

The United States Housing Authority so far has $493,-
949,000 in loan contracts with which local housing authori-
ties in 130 communities will attack their slums and build
decent homes for families in the lowest income group.

Besides the $493,949,000 in loan contracts, there are out-
standing earmarkings of $177,731,000, making a total of
$671,680,000 in USHA commitments for 161 communities
participating in the, national slum clearings and low-rent
housing program.

—_——
Monroe Doctrine Applies to Canada, President
Roosevelt Tells Press Conference

President Roosevelt on Sept. 12 told a press conference
that he interpreted the Monroe Doctrine to mean that the
United States would not tolerate any attempt to extend
European sovereignty in the Western Hemisphere or to
transfer territory in this hemisphere from one European
sovereignty to another. - And it applies, he added, not only
to Canada but to all of the Americas, including British and
Duteh Guiana, British Honduras, Guadeloupe, Martinique
and other possessions of European powers in this hemisphere.

Associated Press advices from Washington Sept. 12 added:

The discussion of the Monroe Doctrine arose when a correspondent
began questioning the President about his speech made at Kingstown, Ont.,
last year saying that ‘‘the people of the United States will not stand idly by
if domination of Canadian soil is threatened by any other empire (than the
British empire).”

The position of the United States toward Canada, in the light of the
Monroe Doctrine and of that statement by the President, has been the
subject of much conversation and speculation here, since Canada joined the
rest of the British empire in declaring war on Germany.

But even more intensively some conversations have dealt with what the
United States would do should a victorious Germany seize British and
French holdings near the Panama Canal, and thereby enable themselves to
construct naval and air bases close to that vital passageway.

The Monroe Doctrine was enunciated, Mr. Roosevelt said, at a time when
a number of portions of Central and South America had won their inde-
pendence from European sovereignties and had set up republics. At that
time there was talk in Europe of forming a coalition of powers to restore
European sovereignty over Central and South America, Mr. Roosevelt
added.

Much was written on the subject of the doctrine at the time, said the
President, adding that a reading of this literature would disclose that the
Monroe Doctrine, as accepted by the country at that time, included a
definite thought that no-European power should re-establish its sovereignty
over any section which had gained its freedom. It applied, too, he added,
to changes in the sovereignty of sections which had not revolted.

The latter, he went on, were not largé, were, in fact, mostly small islands
in the West Indies, together with some sections of South America held by
England, France and the Netherlands.

Time, he said, brought a general acceptance of the sovereignty of these
nations because the United States never had any trouble over them, and
they never bothered any American nations, with the exception of one
boundary dispute which was settled through the intervention of the United
States. But a change in the sovereignty of these sections now might
present a different situation, he said.

Thus, Mr. Roosevelt concluded, his statement at Kingston presented not
a new statement of the Monroe Doctrine but a restatement of that in-
strument.

The complete text of the President’s speech made at Kings-
ton, Ont., Aug. 18, 1938, was given in our issue of Aug. 20,
page 1124.

—————
President Roosevelt Endorses Air Progress Week—
. mam Civilian Pilot Training Program Advanced

President Roosevelt felicitated the National Aeronautic
Association on its program for Air Progress Week which
opened Sept. 11, in a letter addressed to the Association,
which was made public Sept. 10, The President emphasized
the need of awakening the American public to a full realiza-
tion of the importance of air progress.

Meanwhile it was indicated that the civilian pilot train-
ing program authorized by the last session of Congress was
going forward, with the disclosure Sept. 10 that the Civil
Aeronautic Authority had informed 166G colleges and uni-
versities that their applications to participate had been
approved.

Washington dispatches of Sept.” 10 to the New York
“Herald Tribune” bearing on the President’s letter and on
the pilot program said, in part:

Federal aviation agencies, Chambers of Commerce, aviation groups and
local governmental and civie organizations are cooperating with the
N. A. A, in the air progress observance, which will extend from tomorrow
through Sunday, Sept. 24. Participating communities are planning air
meets and tours, model plane contests, displays, radio programs and other
demonstrations.

In disclosing the speeding up of the pilot training program, Robert H.
Hinckley, Chairman of the C. A. A., pointed out that the approved appli-
cations listed today were not a complete list of the schools which would
take part. He said the list represented schools which were most prompt

gitized for FRASER
tp://fraser.stlouisfed.org/




1694

to apply for participation and whose qualifications were obviously satis-
factory. A second list of schools will be announced by Wednesday.
Applications of at least 300 institutions will have been approved by
Sept. 18, it is estimated.

The civilian pilot training program, authorized by the last session of
Cengress, provides for the training, under the direction of the C. A. A.,
of about 11,000 new civilian pilots during the coming school year.

The President’s letter to the National Aeronautical, Association in con-
nection with the inauguration of the group’s aviation education program
gaid: .

“Every measure of aeronautical achievement shows that during the last
year we have accomplished great things. To insure a continuation of
these advances the Government has, during that period, enacted many
important legislative nieasures. The Civil Aeronautics Authority has been
get up to: stabilize the future of air transportation and private flying in
this country., Its program, designed to train at least 11,000 new civilian
pilots during the coming scholastic year, will be under way within the
next few wecks.  Provision has been made for the expenditure of great
sums to increase the size and effectiveness of our military and naval air
forces,

“But equally vital, if progress.is to continue, is the awakening of the
American public to a full realization of the importance of these efforts,
1 am gure that the program outlined by the National Aeronautical Asgo-
ciation' for an air progress observance from Sept, 11 to Sept. 24 will do
much to accomplish this end. May I wish yoy every success of your
efforts 2”

PRSI —

Executive Order Governing Enforcement of Neutrality
of the United States

President Roosevelt on Sept. 5 issued an executive order
“preseribing regulations governing the enforcement of the
neutrality of the United States.” In our issue of Sept. 9,
page 1559, we gave the full text of the President’s proclamation
declaring the neutrality of the United States in the existing
European war. We now give below the complete text of
the executive order: fa

WHEREAS, under the treaties of the United States and the law of
nations it is the duty of the United States, jn any war in which the United
States is a neutral, not to permit the commission of unneutral acts within
the jurisdiction of the United States; .

AND WHEREAS, a proclamation was issued by me on the fifth day of
September declaring the neutrality of the United States of America in the
war now existing between Germany and France; Poland; and the United
Kingdom, India, Australia and New Zealand:

NOW, THEREFORE, in order to make more effective the enforcement
of the provisions of said treaties, law of nations, and proclamation, I hereby
prescribe that, during said war, the departments and independent offices
and establishments of the United States Government shall have the follow-
ing duties to perform in enforcing the neutrality of the United States, which
duties shall be in addition to the duties now prescribed, or hereafter pre-
scribed, by law, or by other executive order or regulation not in conflict
herewith, for the departments and independent offices and establishments
of the United Btates Government:

1. War Department. Enforcement of the neutrality of the United States
as prescribed in the above-mentioned proclamation so far as concerns the
military land forces of neutral and belligerent powers; except as provided
in paragraphs numbered 2b and 4 hereof.

2. Navy Department. Enforcement of the neutrality of the United States
as prescribed in the above-mentioned proclamation, (a) so far as concerns
vessels of the naval establishments of neutral and belligerent powers and
other vessels operating for hostile or military purposes, except as provided
in paragraph numbered 4 bereof; (b) enforcement of the neutrality of the
United States as prescribed in said proclamation in outlying possessions
subject to the exclusive jurisdiction of the Navy Department; (c) in the
Philippine Islands, enforcement of the neutrality of the United States as
respects all vessels as prescribed in said proclamation, with the special
cooperation of the Department of State and the Department of the Interior.
- 3. Treasury Department and Commerce Department. (Under such further
division of responsibility as the Secretary of the Treasury and the Secretary
of Commerce may mutually agree upon) Enforcement of the neutrality of
the United States as prescribed in the above-mentioned proclamation so
far as concerns all vessels except those referred to in paragraph numbered 2
hereof, with the special cooperation of the Department of the Interior in
the territories and outlying possessions where the Treasury Department and
the Commerce Department are required by law to carry out their respective
functions, and except in the Philippine Islands, the Canal Zone, and the
outlying possessions subject to the exclusive jurisdiction of the Navy
Department. .

4. Governor of the Panama Canal. Enforcement within the Canal Zone of
the neutrality of the United States as prescribed in the above-mentioned
proclamation, and administrative action in connection therewith. The
military and naval forces stationed in the Canal Zone shall give him such
assistance for this purpose as he may request. If an officer of the Army
shall be designated to assume authority and jurisdiction over the operation
of the Panama Canal as provided in Section 8 of Title 2 of the Canal Zone
Code, such officer of the Army shall thereafter have the duties above
assigned to the Governor of the Panama Canal.

5. Depariment of Justice. Enforcement of the neutrality of the United
States as prescribed in the above-mentioned proclamation, not especially
delegated to other departments, independent offices and establishments of
the United States Government, and prosecution of violations of the neu-
trality of the United States.

6. All Departments and Independent Offices and Establishments of the
United States. Enforcement of neutrality in connection with their own
activities, furnishing information to, and assisting all other departments
and independent offices and establishments of the United States Govern-
ment in connection with the duties herein assigned; and issuing rules and
regulations necessary for carrying out the duties herein assigned.

—_———

Congress Called to Convene in Special Session Sept. 21
—Neutrality Act Revision to be Considered

Congress was’ called to meet in extra session at noon Sept.
21, by proclamation of President Roosevelt issued Sept. 13.
Leaders of both parties' in the House and Senate, Vice-
Prsident Garner, and Speaker Bankhead were sent tele-
graphic requests by the President, requesting that they
reach Washington on Sept. 20 to meet with him in conference
at the White House. Although no mention was made of
the purpose of the special session it is clearly understood to

The Commercial & Financial Chronicle

Sept. 16, 1939

be to consider chiefly revision of the Neutrality Act. Pro-
posals of Mr. Roosevelt in that direction failed of enactment
at the recent session of Congress which adjourned Aug. 5.
References to the defeat of that legislation appeared in our
issues of July 29, page 659 and July 22, page 492,

The President’s proclamation follows:

CONVENING THE CONGRESS IN EXTRA SESSION
By the President of the United States of America

A PROCLAMATION

‘Whereas publ!c'interests require that the Congress of the United States
should be convened in extra session at 12 o’clock noon, on Thursday, the
twenty-first day of September, 1939, to receive such communication as
may be made by the Executive; .

Now, therefore, I, Franklin D. Roosevelt, President of the United
States of America, do hereby proclaim and declare that an extraordinary
occasion requires the Congress of the United States to convene in extra
session at the capitol in the city of Washington on Thursday, the twenty-
first day of September, 1939, at 12 o’clock, noon, of which all persons who
shall at that time be entitled to act as members thereof are hereby required
to take notice. x

In witness whereof, I have hereunto set my hand and caused to be affixed
the great seal of the United States.

Done at the city of Washington this thirteenth day of September, in the
year of Our Lord Nineteen Hundred and Thirty-nine, and of the Independ-
ence of the United States of America the one hundred and sixty-fourth.

SEAL FRANKLIN D. ROOSEVELT
By the President:
CORDELL HULL,
Secretary of State.

Associated Press advices from Washington Sept. 13, said:

The telegrams inviting leaders to the White House conference the day
before the session starts went to Vice-President Garner, House Speaker
Pankhead, Senator Barkley, Democratic leader; Senator McNary, Republi-
can leader; Senator Minton, assistant Democratic leader; Senator Austin,
assistant Republican leader; Senator Pittman, Chairman of the Foreign
Relations Committee; Senator Byrnes (D., S. C.); Representative Rayburn,
House Democratic leader, and Representative Martin, House Republican
leader. :

The President advised these leaders that after a careful study of the
whole situation he had decided to call a special session. He expressed the
hope that each of them could arrive in Washington a day early for the in~
formal meeting with him.

‘While the Chief Executive is anxious to limit not only the legislative
scope of the session to neutrality revision but also would like the session
to end as quickly as possible, many Senators, including Borah (R., Idaho),
Vandenberg (R., Mich.), and Nye (R., N. D.) have declared they would
insist on full debate, although without any effort, to filibuster.

Prior to the eall for the special session, Associated Press
advices of Sept. 12, from Washington indicated the views of
Senator’s Borah, Nye and Townsend as follows: (Radio ad-
dress of Senator Borah Sept. 14, is covered in a separate item
in today’s issue):

Senator Nye (R., N. D.) asserted today the Administration would
“run into a real war in the legislative field”” over any attempt to repeal the
arms embargo provision of the Neutrality Act.

Although Senator Nye said he knew of no present move for a Senate
filibuster to block repeal, he declared there would be ‘‘extended and
thorough debate on the proposal which many legislators say would benefit
England and France in their war with Germany.

The neutrality law, which President Roosevelt applied to the European
warfare, prohibits sales of arms, ammunitions and implements of war to
belligerents. Proposed elimination of this provision is expected to furnish
the principal controversy in the anticipated special session of Congress.

Observing that Administration leaders appeared to be considering “in-
voking the gag rule,” Senator Nye said he did not believe the Senate would
vote for any limitation of debate. He added the opinion that if Congress
was called into special sessin it would remain so throughout the Winter.

Senator Nye said he had found sentiment in the Middle West strongly
against Hitler. He observed, however, that there also was a strong senti-
ment against involvement of this country in war. He said he thought the
American people should be told that sales of war materials to belligerents
would be likely to bring involvement.

“I think,” he said, “the American people can be made to see how utterly
impossible it is to stay out of war if we are going to give our aid to one side.”

Senator Borah (R., Idaho) and several of his Republican colleagues
discussed the issue yesterday and one of them predicted afterward that the
President would have to *fight for everything he gets* if he calls a special
session to revise the Neutrality Act.

The Idahoan, senior minority member of the Senate Foreign Relations
Committee, served notice that he would insist on full opportunity to debate
the issue, but added he had no desire to “kill time.”” The Administration
program, he asserted would “inevitably bring us into war."” |

Senator Nye said he was ‘‘greatly heartened” by the strong sentiment
he found in favor of retention of the embargo and predicted there would
be a “‘determined fight” to preserve it. Senator Towmnsend (R., Del.)
commented that there was even more opposition to the Administration’s
neutrality plan than he at first believed.

Senator Nye said he thought President Roosevelt had ‘‘aggravated” the
situation when he flung an accusation of partisanship at the Senate Foreign
Relations Committee members, who voted against consideration of his
program at the last session.

“He will have to fight for everything he gets,” Senator Townsend said.

—_— .
Neutrality Statement Issued by Secretary Hull
United States Not to Surrender Any of Rights as
Neutral ’

Secretary of State Cordell Hull on Sept. 14 issued a state-
ment clarifying the position of the United States with respect
to interference with American rights during the war in
Europe.  He said that the United States government did not
intend to surrender any of the rights which it possessed as a
neutral under international law, even though it took steps
to foree its citizens and shipping to ayoid danger zones.

Following is the text of Secretary Hull’s neutrality state-
ment:

The Government of the United States has not abandoned any of its
rights as a neutral under international law.
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It has, however, for the time being prescribed, by domestic legislation,
certain restrictions for its nationals which have the effect of requiring them
to refrain from the exercise of privileges which but for such legislation they
would bave the right to exercise under international law, such as the right
to travel on belligerent vessels, to make loans and extend credits to belliger-
ent governments, etc.

These restrictive measures do not and cannot constitute a modification
of the principles of international law, but rather they require nationals of
the United States to forego, until the Congress shall decide otherwise, the
exercise of certain rights under those principles.

Furthermore, this government gives the widest possible notice to Ameri-
can shipping regarding danger areas as the information is acquired by it.
This government also warns American nationals and American shipping
against actual danger in any other respect as situations involving such danger
are brought to its attention, whether those situations result from lawful
or unlawful activities of the. belligerents. It endeavors to exercise all due
diligence in the protection of American lives and property and, of course,

must expect American nationals likewise to exercise due diligence in keeping

clear of danger—actual or potential.

In the letters which I addressed to Sena.t,or Pittman and Representatwe
Bloom on May 27, 1939, I stated the situation as follows:

““The rights of our nationals under international law may properly be
restricted by our own legislation along certain lines for the purpose of avoid-
ing incidents which might involve us in a conflict. JIn indicating certain
restrictions upon the exercise of our rights as a neutral I do not wish to be
considered as advocating the abandonment of these, or indeed of any,
neutral rights; but there is reasonable ground for restricting at this time
the exercise of these rights."”

The principles of international law as regards neutrals and belligerents
have been evolved through the centuries. 'While belligerents have frequently
departed from these principles on one pretext or another, and have endeav-
ored to justify their action on various grounds, the principles still subsist.

This government, adhering as it does to these principles, reserves all
rights of the United States and its nationals under international law and will
adopt such measures as may seem most practical and prudent when those
rights are violated by any of the belligerents.

—————————

United States Prohibits Arms 'Shipments to Canada—

President Roosevelt Extends Neutrality Act After

Dominion’s Entry in War

Canada was made subject to the United States embargo
on shipments of war materials to belligerent nations on
Sept. 10, following her declaration of war on Germany.
Washington advices of Sept. 10 to the New York “Times”
said:

Two proclamations, one proclaiming the neutrality of the United States
under . international law and the other extending the arms embargo to
Canada under the Neutrality Act, had been ready for several days in the
expectation that the Ottawa Government would take the step it did today.

The documents were signed by the President and issued through the
State Department along with supplementary regulations for enforcement
of America’s neutrality status. “The several steps were similar to those
previously taken in the cases of the United Kingdom, Germany, France,
Poland, India, Ausiralia, New Zealand and South Africa.

The effect is to-ghut off the United States as a source of supply for
Canada in respect to arms, ammunition and implements of war. There
is no embargo agzainst other materials, such as petroleum, cotton, copper
and other essential supplics for waging war, since these are not covered
by the neutrality statute.

While, in case of a long war, the effect of the embargo on Canada may
be considerable, for the present it is slight. A search of the records by
the State Department today showed that the only arms, ammunitions and
implements of war that Canada has on order in this country are seven
airplanes, They cannot now be shipped.

Following we give the texts of President Roosevelt’s
proclamations proclaiming the neutrality of the United
States and prohibiting arms exports to Canada, and also
an executive order of the President relating to the enforce-
ment of the neutrality of the United States with reference
to Canada:

Neutrality
By the President of the United States of America:

A PROCLAMATION

Whereas a state of war unhappily exists between Germany, on the one
hand, and Canada, on the other hand ;

Now, therefore, I, Franklin D, Roosevelt, President of the United States
of America, in order to preserve the neutrality of the United States and
of its citizens and of persons within its territory and jurisdiction and,
to enforce its laws and treaties, and in order that all persons, being warned
of the general tenor of the laws and treaties of the United States in this
behalf, and of the law of nations, may thus be prevented from any viola-
tion of the same, do hereby declare and proclaim that all of the provisions
of my proclamation of Sept. 5, 1939, proclaiming the neutrality of the
United States in a war between Germany and France, Poland, and the
United Kingdom, India, Australia and New Zealand apply equally in
réspect to Canada.

In witness whereof, I have hereunto. set my hand and caused the seal
of the United States of America to be affixed.

Done at the city of Washington this 10th day of September, in the
year of our Lord nineteen hundred and thirty-nine, and of the independence
of the United States of America the one hundred and sixty-fourth.

FRANKLIN D. ROOSEVELT.

By the President:

CORDELL HULL, Secretary of State.

Embargo on Arms
By the President of the United States of America:

A PROCLAMATION

Whereas Section 1 of the joint resolution of Congress approved May 1,
1937, amending the joint resolution entitled “Joint resolution providing
for the prohibition of the export of arms, ammunition and implements of
war to belligerent countries; the prohibition of the transportation of arms,
ammunition and implements of war by vesscls of the United States for
the use of belligerent States; for the registration and licensing of persons
engaged in the business of manufacturing, exporting or importing arms,
ammunition or implements of war, and restricting travel by American
citizens on belligerent ships during war,” approved Aug. 31, 1935, as
amended Feb. 29, 1936, provides, in part, as follows:

The Commercial & Financial Chronicle

1695

“Whenever the President shall find that there exists a state of war
between, or among, two or more foreign States, the President shall pro-
claim such fact, and it shall thereafter be unlawful to export, or attempt
to export, or ‘cause to be exported, arms, ammunition, or implements of
war from any place in the United States to any belligerent State named
in such proclamation, or to any neutral State for transshipment to, or
for the use of, any such belligerent State.”

And whereas it is further provided by Section 1 of the said joint
resolution that

“The President shall, from time to time, by proclamation, extend such
embargo upon the export of arms, ammunition, or impléments of war to
other States as and when they may become involved in such war.”

Now, therefore, I, Franklin D. Roosevelt, President of the United States
of America, acting under and by virtue of the authority conferred upon me
by the said joint resolution, do hereby proclaim that all of the provisions
of my proclamation of Sept. 5, 1939, in regard to the export of arms,
ammunition and implements of war to France, Germany, Poland and the
gnited Kingdom, India, Australia and New Zealand, henceforth apply to

anada.

And I do hereby enjom upon all officers of the United States charged
with the execution of the laws thereof the utmost diligence in preventing
violations of the said joint resolution, and this my proclamation issued

- thereunder, and in bringing to trial and punishment any offenders against

the same.

And I do hereby delegate to the Secretary of State the power to
exercise any power or authority conferred on me by the said joint resolu-
tion, as made effective by this my proclamation issued thereunder, and
the power to promulgate such rules and regulations mot inconsistent with
law as may be necessary and proper to carry out any of its provisions.

In witness whereof I have hereunto set my hand and caused the seal
of the United States of America to be affixed,

Done at the City of Washington this 10th day of September, in the year
ot our Lord nineteen hundred and thirty-nine and of the independence
of the United States of America the one hundred and sixty-fourth.

FRANEKLIN D. ROOSEVELT.

By the President:

CORDELL HULL, Secretary of State.

EXECUTIVE ORDER
Prescribing regulations governing the enforcement of the neutrality of the

. United States: -

Whereas, under the treaties of the United States and the law of nations
it is the duty of the United States, in any war in which the United States
is a neutral, not to permit othe commission of unneutral acts within the
jurisdiction of the United States;

And whereas, a proclamation was issued by me on the 10th dny of
September declaring the neutrality of the United States of America in
the war now existing between Germany, on the one hand, and Canada,
on the other hand:

Now, therefore, in order to make more effective the enforcement of the
provisions of said treaties, law of nations, and proclamation, I  hereby
prescribe that the provisions of my Executive Order No. 8233 of Sept. 5,
1939, prescribing regulations governing the enforcement of the neutrality
of the United States, apply equally in respect to Canada.

FRANKLIN D, ROOSEVELT.

The White House, Sept. 10, 1939.

The text of the neutrality proclamation and the arms
embargo proclamation issued by the President Sept. 5 were
given in these columns of Sept. 9, page 1559.

L

State Department Announcement States Shippers of
Arms Must Prove That They Are Not Destined
for Belligerents

An announcement issued by Secretary of State Cordell
Hull on Sept. 5, following the arms embargo proclamation
of President Roosevelt, declares that the weight of evidence
that arms shipments are not intended for countrieg at war
rests on the exporter, The announcement reads:

No export licenses will be issued for shipments destined to France,
Germany, Poland, or the United Kingdom, India, Australia and New
Zealand of any of the arms, ammunition, or implements of war enumerated
in the President’s proclamation of Sept. 5, 1939,

By virtue of the power delegated to the Secretary of State by this
proclamation of Sept. 5, 1939, to promulgate such rules and regulations
not inconsistent with law as may be necessary to carry out any of the
provisions eof the joint resolution of Congress approved May 1, 1937, as
made effective by this proclamation, the Secretary of State may require
exporters of any of the arms, ammunition, or implements of war enumerated
in the proclamation to present convincing evidence that they are mnot
destined to France, Germany, Poland, or the United Kingdom, India,
Australia and New Zealand, and may refuse to issue an export license .
for the same until such convincing evidence has been presented to him,

The text of President Roosevelt’s embargo proclamation
was given in our issues of Sept. 9, page 1559,
e

State Department Promulgates Regulations with
Respect to Solicitations in United States for
Medical Aid in Warring Nations

Regulations governing the solicitation or collection by any
person or organization in the United States of contributions
for medical aid and assistance in the countries engaged in
the European War were-issued by Secretary of State Cordell
Hull, Sept. 5. ‘The American National Red Cross was
specxfwaHy exempted, however, in view of its purposes and
special status.

The regulations state in part:

Any person within the United Btates, its territories, insular possessions
(including the Philippine Islands), the Canal Zone, and the District of
Columbija who desires to engage in the solicitation or collection of con-
tributions to be used for medical aid and assistance in France; Germany;
Poland; or the United Kingdom, India, Australia and New Zealand, or
for food and clothing to relieve human suffering in any of those countries,
and who {8 not acting for or on behalf of the governments of France;
Germany; Poland; or the United Kingdom, India, Australia and New
Zealand, or any political subdivision of any of such countries, shall registe
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with the Secretary of State. To this end, such person shall make application
to the Secretary of State upon the form provided therefor.

No person shall solicit or collect contributions without having in his
possession a notice from the Secretary of State of acceptance of registration
which has not been revoked; Provided, however, that nothing in this regula~-
tion shall be construed as requiring a duly authorized agent of a registrant
to have in his possession a notice of acceptance of registration. Chapters
named in the parent organization's registration may, of course, operate
under this registration. Notices of acceptance of registration shall not be
exhibited, used, or referred to, in any manner which might be construed
as implying official endorsement of the persons engaged in the solicitation
or collection of contributions.

In view of the purposes and special status of “The American National
Red Cross” as set forth in the Act of Congress approved Jan. 5, 1905,
entitled “An Act to incorporate the American National Red Cross” (33
Stat. 599), and particularly in view of the fact that it is required by law
to submit to the Secretary of War for audit “‘a full, complete, and itemized
report of receipts and expenditures of whatever kind,” so that the sub-
mission to the Secretary of State of reports of funds received and expended
would constitute an unnecessary duplication, ‘“The American National Red
Cross’" is not required to conform to the provisions of these regulations.

PRS-,

Court Fines Fownes Bros., Inc. for Violation of
Wage-Hour Law

Fownes Bros., Inc., glove manufacturers of Amsterdam,
New York, and three employees on Sept. 12 wers fined by
Federal Judge Frederick H. Bryant a total of $7,500, on
‘charges of violating the Federal Wage-Hour Law. Judge
Bryant also ordered payment of all back wages due em-
ployees before Dee. 11, when sentences on three counts of a
nineteen-count indictment charging the firm with violations
of the law will be pronounced.

Associated Press advices of Sept. 12, from Syracuse, said:

The counts, to which the company pleaded nolo contendere yesterday,
charge failure to pay time and one-half for overtime, shipping goods pro-
duced by underpaid workers in interstate commerce and failure to keep
required records.

A count charging the company with falsification of records was dis-
missed. A previous dispatch erroneously reported this count among those
on which sentence would be pronounced Dec. 11.

—_—

Attorney General Murphy Says Justice Department
May Offer Legislation at Special Session of Curb
Profiteering E

Anti-profiteering legislation may be undertaken at the
special session of Congress called for Sept. 21 if the situation
emands, according to a statement made Sept. 14 by Attor-
ne%r‘ General Frank Murphy.
urther reporting Mr. Murphy’s remarks Washington
dispatches of Sept. 14, to the New York “Times” said:

He intimated that the laws would follow the principle of the Lever Food
Control Act of the World War period, but would guard against the possibility
of having Congress delegate legislative authority to the President, and in-
stead require that the Executive *‘act within a certain lane.”” The Lever
act was overthrown when the Supreme Court decided a vital amendment
unconstitutional on the ground of illegal delegation of power.

Such legislation, Mr, Murphy explained, would be much more effective
than present attempts to cope with profiteering through the anti-trust
statutes. The anti-trust laws, he intimated, entail long prosecutions which
Tun through the courts for several years, and the result is not known until
the final decision, But an anti-profiteering statute would tell the public
in advance what it could and could not do. ‘

“The object of the proposed legislation,’” said the Attorney General, ‘‘is
to keep commodity and food prices mormal, to prevent profiteering and
gouging, especially in the necessities of life. - We should have these laws
carry a yardstick or measure by which it could be determined whether a
practice was reasonable or unreasonable. They should be as free from
vagueness as possible so one would know whether he was violating the
statutes,"”

There have been some recent examples of profiteering ‘‘without the
slightest justification,” Mr, Murphy asserted, but he said the practice was
neither ‘‘prevalent nor widespread.” - He said that anti-trust laws would
be vigorously used for the present against profiteering.

“I am not an authority on prices, but it does not seem to me that prices
are too high,” Mr. Murphy went on. ‘It would be a healthy thing for this
country to let normal economic laws operate for a while especially since we
have the Department of Justice to see that business operates freely.’*

Continuing with this idea that ‘‘the government effort should be directed
to normal recovery of things,” Mr. Murphy said that in some instances it
would be reasonable to have some of the prices increased if the rise was not
unjustifiable,

No one, he stated, had suggested to him the regulation of copper prices.
President Roosevelt recently spoke of the rise in copper prices during the
‘World War.

—_——

Radio Station WMCA Denies Alleged Violation of
Communications Act

Formal denial was made Sept. 14 by the Knickerbocker
Broadecasting Co., licensee of radio station WMCA, to the
charge of the Federal Communications Commission that
the station had intercepted and rebroadcast secret code
messages sent out by the German and British governments.
The FCC had, on Sept. 12, issued an order requiring the
company to show cause within 72 hours why its license
should not be revoked for the alleged violation of the Com-
munications Act of 1934. According to the FCC order the
Act_provides that “no person not being authorized by the
sender shall interecepi any communication and divulge or
publish the existence, contents, substance, purport, effect
or meaning of such intercepted communication.”

%Vashmgton advices of Sept. 14, to the Associated Press
said:
* William Weisman, Vice-President of the company, filed an affidavit with
the Commission today in which he said WMCA “neither directly nor in-
directly intercepted or caused the interception’ of secret radio communi-
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cations by the governments of Germany and Great Britain *‘or any other
Government.”

Mr. Weisman's affidavit said he was aware of an advertisement which
appeared in the Sept. 6 issue of a radio paper reproducing excerpts from
columns of New York newspapers in which it was stated that WMCA bad
decoded secret orders of the governments of Germany and Great Britain.

“The Knickerbocker Broadcasting Company does not control, directly
or indirectly, in any manner, either the said publications or any of the
writers of said columns,” Mr. Weisman said.

“The Knickerbocker Broadcasting Company used the said items in vhe
advertisement only as an indication of the fact that WMCA did broadcast
the news items in advance of other radio stations or in advance of their pub-
lication in the daily newspapers in New York city, but not for the purpose
of advertising that WMCA had in fact intercepted or decoded any of the

secret orders of Germany, Great Britain or any other Government.”

e
Air Flights Over Panama Canal Zone Restricted

Re%ulations governing aircraft flights over the Panama
Canal Zone were issued by President Roosevelt Sept. 14.

Associated Press advices of that date from Washington
said:

An executive order created the ‘‘Canal Zone military air space reserva=
tion,” which includes territorial waters within the three-mile limit off both
entrances of the waterway.

The order barred all flights unless specifically authorized by either the
Civil Aeronautics Authority or the State Department. It prescribed
detailed routes which must be followed and directed that cameras be
sealed. Foreign planes must be escorted by war planes of the canal garrison,

President Roosevelt put the canal under military rule last week, when
the War Department ordered troop reinforcements for the garrison.

Major Gen. David L. Stone, army commander, received full authority
and already has put guards on all ships making the transit and increase
safety measures at such vulnerable points as Jocks.

Reference to the placing of the Canal Zone under military
rule was made in our issue of Sept. 9, page 1562.
——eeatfp——

International Cotton Conference in Washington—
Secretary Wallace Sees War Reducing Cotton
Consumption

Secretary of Agriculture Wallace, addressing the inter-
national cotton conference meeting in Washington Sept. 5
declared that the net effect of war should be a decrease in the
use of cotton. Foreign delegates to the conference lent no
encouragement to hopes of United States officials for an inter-
national eotton production and marketing control program,
indicating that their countries would not favor cutting acre-
ages.

Countries represented at the conference in addition to the
United States, were Great Britain, France, India, Egypt,
the Sudan, Russia, Brazil, Peru, and Mexico. g

Washington adviees of Sept. 5, to the New York “Times,”
reporting on Mr. Wallace’s address, said:

Secretary Wallace's remarks represented a drastic change in the con-

ference program, which was designed when the meeting was arranged a

month ago to deal merely with the economics of cotton production and dis-
tribution. The commodity in war time assumes an extraordinary’ political
as well as economic importance.

““So far as the immediate cotton situation is concerned,” Mr. Wallace
said, “the events of the last few days cannot be interpreted optimistically.
In fact, the world cotton situation has become more difficult. The possi-
bilities of utilizing in the immediate future the burdensome supplies of
cotton have become poorer rather than better.

‘It seems likely that any increased use of cotton for military purposes
in the combatant countries will be much more than offset by decreased use
for ordinary purposes.

‘‘Also, the problem of transportation from exporting countries to import-
ing countries has become acute.”

Mr. Wallace noted that the world carry-over of cotton into the current
year was about 22,000,000 bales, compared with an estimated consumption
of 27,000,000 bales—an estimate made before the war started—while a new
crop in the Northern Hemisphere was coming on the market.

He reviewed for the foreign delegates the Agricultural Adjustment Ad-
ministration cotton plan of the United States which he denied could be called
a ‘‘subsidy program.”

“The effect of the adjustment operations and the loans has been to pro-
tect world cotton prices and income as well as cotton prices and income in
the United States,” said Mr. Wallace. ‘‘However, partly because of the
loan, this country’s cotton exports for the past marketing year dropped to
less than 3,500,000 bales, compared with an average of more than 7,000,000
for the previous 10 years. This decline in exports created an emergency.

““The aim of our program was the protection of producers, but producers
could not be protected if the greater part of the export market were lost.
A logical way out of this situation was an export program which would make
the price of American cotton fully competitive in world markets. Such a
program was adopted effective in late July.”

—_—————

United States Limits Imports of Cotton and Cotton
Waste

Limitations on imperts of cotton and cotton waste into
the United States were proclaimed Sept. 5 by President
Roosevelt, in conformance with recommendations made to
him Aug. 25 by the United States Tariff Commission.

The Department of Agriculture had requested these
limitations, which are said to be in effect import quotas in
order to protect the American market from an influx of
foreign shipments of cotton and waste that was expected as
a result of the cotton export subsidy program. A brief
reference to the President’s proclamation was made in our
issue of Sept. 9, page 1558.

_'<1‘1he Tariff Commission’s report in preseribing limitations
said:

In order to prevent entries of cotton and cotton waste from rendering
or tending to render ineffective or materially interfering with the program
undertaken with respect to cotton or from reducing substantially the amount
of any product processed in the United States from American cotton, it is
necessary to prescribe the limitations on imports for consumption indicated
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in the following tables. These limitations relate to the total quantities of
cotton and cotton waste which may be entered, or withdrawn from ware-
house, for consumption and to the quantities of such cotton and cotton
waste originating in various countries which may be so entered or withdrawn
during the period of 12 months beginning with the day the proclamation of
the President regarding quotas becomes effective and during each corre-
sponding 12-month period thereafter.

COTTON—ANNUAL QUOTAS BY COUNTRIES OF ORIGIN

(Other than harsh or rough cotton of less than ¥;-inch in staple length and chiefly
used in the manufacture of blankets and blanxeting, and other than linters) o

Staple Length

114 Inches
or More

Country of Origin

Less Than
134 Inches

Pounds
43,451,666
2,056,299
64,042

Pounds
783,816

5,377
16,004
Algeria and Tunisia
< Other French Africa

14,516,882

a Other than Barbados, Bermuda, Jamaica, Trinidad and Tobago.
b Other than Cold Coast and Nigeria,
¢ Other than Algeria, Tunisla and Madagascar, .
COTTON CARD STRIPS, COMBER WASTE, LAP WASTE, SLIVER WASTE
AND ROVING WASTE—ANNUAL QUOTAS BY COUNTRIES
(Whether or not manufactured or otherwise advanced in value)

45,656,420

Country of Origin * Total Quota Country of Origin * Total Quota

. Pounds
United Kingdom
Canad

Boucmamins

76,329
21,263

5,482,509

* Provided, however, that not more than 33 1-3% of the quotas shall be filled by
cotton wastes other than cotton card strips and comber wastes made from cottons of
1 3-16 inches or more in staple length in the case of the following countries: United
Kingdom, France, Netherlands, Switzerland, Belgium, Germany, Italy.

—_——

FSA Made 6,181 Loans to Tenants for Purchase of
Farms in Two Years’ Operations of Bankhead-
Jones Farm Tenant Act—Loans Aggregated $33,~
339,684

The Farm Security Administration reported on Sept. 1

that during the first two years under the Bankhead-Jones
Farm Tenant Act it had made 6,181 loans to tenants for the
purchase of farms. The loans aggregated $33,339,684, or an
average of $5,394 per farmer. Farms acquired by these
tenant borrowers averaged 134 acres each, but the average
varied greatly from State to State according to the kinds of
farming in the various States. The FSA further reports:

Except for Rhode Island, where only one loan was made, the lowest
average in continental United States was 43 acres in California, where
irrigation makes small farms profitable. The highest was 520 in South
Dakota, where range farming prevails.

During the second year of the program, ending last June 30, the loans
ran a little higher, the farms were somewhat bigger, and more improvements
were made, than during the first year of the Act.

The 4,341 loans during the second year aggregated $24,140,675, or an
average of $5,561. The average acreage was 136. The 1,840 loans finally
consummated during the first year's program aggregated $9,199,008, or
an average of $4,999. The average farm bought was 130 acres.

First year borrowers spent $1,626,733 for improvements to the farms
they bought, or about 18% of their loans. Second year borrowers spent
$5,778,268, or about 24% of their loans for improvements. The average
for the two years was 22%.

This increase had been expected, because as the program progresses,
fewer improved farms are available for purchase at reasonable prices, which
requires more cf the borrowers to put up their own buildings on unimproved
farms.

The Bankhead-Jones law was enacted two years ago in an effort to slow
down the rapid increase in farm tenancy in the United States, which had
jumped from 20% of the farmers 50 years ago to 42% in 1935. .

Congress provided for a slow, experimental start to the program, ap-
propriating only $10,000,000 the first year, $25,000,000 the second, and
$40,000,000 for vhe current fiscal year, Applications are now being re-
ceived all over the country for the more than 7,000 loans expected to be
made this year. With more loans this year than in the two previous years
combined, the program has been extended to about 1,300 counties.

Under the Act, loans are made to tenants, share-croppers or farm laborers
to be repaid over 40 years at 3% interest. The annual instalments, including
principal and interest, must average 4.3% of the loan.

—_—

Agricultural Advisory Council Enlarged—Secretary
Wallace Says Ultimate Effects of Major War Are
Disastrous for Farmer—CCC Regains Part of Losses

Four more individuals were named to the newly organized

Agricultural Advisory Council Sept. 13 by Secretary of

Agriculture Henry A. Wallace. The new appointees are:

" Winthrop C. Adams, President of the National American Wholesale
Grocers' Association, Cambridge, Mass.; C. A. Bitner, Chairman of the
Packing House Workers’ Organizing Committee, Chicago; Mayor F. H.
LaGuardia of New York, and Daniel Tobin, President of the International
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Brotherhood of Teamsters, Shoppers, Stablemen and Helpers of America,
Indianapolis.

At his press conference the same day Secretary Wallace
commented on the effects of war on agriculture. . Washing-
ton advices of Sept. 13, to the New York “Times,” reported
his remarks as follows:

Any expectation that farmers would profit, in the long run, from a ma-
jor war was rejected today by Secretary Wallace on the basis of experience
showing that temporary profits are invariably wiped out by the costs of
realignment of production in peacetime.

“The post-war situation for agriculture is straight hell,” he said, in
discussing this topic at a press conference.

“The farmer’s attitude against war is traditional,”” he went on. ‘‘Then,
too, his memory is still fresh about what happened to farm profits after the
last war. If the memory is not fresh, it should be recalled. The triple A
pictures the whole problem and as an example we should keep it as bright and
shining as possible.”

Mr. Wallace'’s remark was made in the midst of a talk in which he ex-
pressed the hope that agricultural prices might go higher and more nearly
approach parity, but in which he also coupled the hope that rises would
be based only on the sound basis of supply and demand and not on specula-
tive possibilities. '

The speculation which war fever encouraged was doubly harmful, he
said, not only because it raised many prices artifically, but because it
encouraged farmers to plan crops for which there was no reasonable ex-
pectation of need. '

‘When asked if the department had discovered actual evidence of profit-
eering, Secretary Wallace said that the facts were not yet acertainable;
that, in fact, almost as many complaints had been received about excessively
low prices as about too high ones.

Among those who have profited by the rise in agricultural commodities

he revealed was the Federal Government, which, through the Commodity
Credit Corporation, has made an indicated profit of $95,000,000 on prod-
ucts it holds.
" The corporation received from the recent Congress an appropriation of
$119,000,000 to restore losses in capital occasioned by its operations. The
new ‘“‘profit”’ would indicate a very large recovery of that loss, but Secretary
‘Wallace said it is too soon to count profits or losses, since large sums might
have to be loaned to tobacco growers to offset the expected loss in British
purchases alone. ' 3

A previous reference to the Agricultural Advisory Council
appeared in our issue of Sept. 9, page 1564.
.

Wheat Export Subsidies Discontinued—Flour Sub-
sidies Reduced According to FSCC

Government wheat subsidies which were abandoned early
in September, have not been resumed according "to state-
ments credited to officials of the Federal Surplus Com-
modity Corp. which were reported Sept. 14. They said
further that there is no indication when they will become
active again, but that their recurrence is dependent upon
the political situation abroad.

The “Wall Street Journal” of Sept. 15 said:

However, during the period since the FSCO temporarily stopped its
wheat - activity, two small transactions in direct sale of loan wheat to
exporters for ehipment to Latin-American countries have heen made.
Officials explain that negotiations on these sales were begun before the
FSCC withdrew from the export picture and it was ihought advisable
to complete the deals. The amount of wheat in both these deals was
“consideralby” less than 100,000 bushels, officials said.

The abandonment of wheat export subsidies was origin-
ally announced Sept. 5 and Washington advices of that
date to the New York “Journal of Commerce” reported:

Abandonment of the wheat export subsidy and reductions in similar aids
provided for flour exports were made by Agriculture Department officiale
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