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Interest exempt from all present Federal and New York State Income Tazation

$2,700,000

Nassau County, New York -
2.20% Bonds

Due serially September 1, 1940 to 1959, inclusive

Legal Investment, in our opinion, for Savings Banks and Trust Funds in New York State

These Bonds, to be issued for relief and refunding purposes, in the opinion of counsel
will constitute valid and legally binding obligations of the County, payable from
ad valorem taxes levied against all the taxable property therein without limitation
as to rate or amount.

Prices to yield 0.35% to 2.30%

These Bonds are offered when, as and if issued and received by us and subject to approval of legality by
Messrs. Reed, Hoyt, Washburn & Clay, whose opinion will be furnished upon delivery.

HALSEY, STUART & CO. INC. GOLDMAN, SACHS & CO.
B. J. VAN INGEN & CO. INC. STRANAHAN, HARRIS & CO. OTIS & CO.

INCORPORATED (INCORPORATED)

G. M.-P. MURPHY & CO. SCHWABACHER & CO. STROUD & COMPANY

INCORPORATED

Dated September 1, 1939, Prineipal and semi-annual interest, March 1 and September 1, payable in Mineola, N. Y. Coupon Bonds
in $1,000 denomination, registerable as to principal and interest. The information contained herein has been carefully compiled
from sources considered rellable, and while not guaranteed a8 to completeness or accuracy, we believe it.to be correct as of this date.

August 19, 1939.

Leading Out-of-Town
, Investment Bankers &} Brokers
Offer to Holders of Certain DETROIT

Hungarian Municipal, Ecclesiastical and |
Private Long-Term Bonded Debts DERRBL RESEESIATEEONDS

The Cash Office of Foreign Credits at Budapest, Hungary, hereby announces
that pursuant to the Offer of the Cash Office, published on July 23, 1937, it will Charles A_ Parce"s & Co.

redeem coupons of the maturity, and with respect to the issue, hereinbelow specified,
during the period stated, at the rate of $8.75 per coupon detached from a $1,000 Members of Detroit Stock Exchange

bond. Such payment will be made through its Central Paying Agents in New York,
SCHRODER TRUST COMPANY, 46 William Street, New York, N. Y. PENOBSCOT BUILDING, DETROIT, MICH.
This Offer does not apply to coupons attached to the security below mentioned E
which shall have been stamped and registered as being in Hungarian ownership HARTFORD
under the Decree of the Hungarian Cabinet Council, No. 300/1936 M. E. and is
made only to persons resident outside of the Kingdom of Hungary or firms or cor-
porations situated outside Hungary, excluding branches thereof in Hungary. ) v v ) .
Coupons presented in acceptance of this Offer must be transmitted to Specnallsts n Connectlcut
SCHRODER TRUST COMPANY, as Central Paying Agents of the Cash Office of s -t-
Foreign Credits, together with a form of letter of transmittal which is obtainable ecurities
from such Paying Agents. )
Name of Issue Coupon Date Offer Expires PUTNAM & CO-
Cl;ES%AVIg‘GSTBANKFfo“ %TD. SI)SU‘I‘){A- Members New York Stock Ezchange
o 7 wenty-Five ear Sinking i

Fund ' Secured Gold Bonds “Series A of : 6 CENTRAL ROW, HARTFORD

18.8”" DLoliar Issue August 15,1939 February 14, 1940, Tel. 5-0151. A.T.T. Teletype—Hartford 564

August 15, 1939,

MILWAUKEE

Dividends Leading Out-of-Town WISCONSIN
CORPORATION SECURITIES
The United Cas and Investment Bankers & Brokers

Teletype—Milwaukee 92
Electric Corporation EDGAR, RICKER & CO.
One Exchange Place, Jersey ﬁl&y. 5116; l.ge:;-;ey 207 East Michigan St.,

The Board of Directors this day declared a Milwaukee, Wis.
quarterly dividend of one and three-quarters
percent (13{%) on the Preferred Stock of the
Corporation, Fayable September 15, 1939 to

1d 5 S
R e e 11, A TIX 8.0, ;
Sypencer Kellogy and SHons, Inc. 5‘{,?,2,’:,%‘,”5 MARX & CO.

. A quarterly dividend of $.30 per share has BIRMINGHAM, ALABAMA

been declared on the stock, payable September 11,
1939, to stockholders of record as of the close of Members St. Louis Stock Exchange
business August 25, 1939.
e i WIBHETELD, SOUTHERN MUNICIPALS and

Treasurer. CORPORATION BONDS

ST.LOUIS
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This is not an offering prospectus.

The offer of these securities is made only by the offering prospect
underwriter to sell these securities in any state to any person to whom it is unlawful for such u

us which, however, does not constitute an offer by any
nderwriter to make such offer in such state.

This issue, though registered, is' not approved or disapproved by the Securities and Exchange Commission,
o ! _ug which does not pass on the merits of any registered securities.

$30,000,000
Union Oil Company of California
3% Debentures, due August 1, 1959

The following is a bricf oulline of cerlain informalion contained in the offering prospectus and is subject lo the more delailed slatements in such prospectus

and in the registration statement, which also include important information not outlined or indicated herein. The offering prospectus, which must be furnished

lo each purchaser, should be read prior lo any purchase of the Debentures.

THE COMPANY: Union Oil Company of California, incorporated in 1890 under
the laws of California, is engaged in substantially all branches of the oil business,
including the acquisition and develog of prospective and proven oil lands; the
production, purchase, transportation and sale of crude oil and natural gasoline; the
refining of crude oil; the production, treatment and sale of natural gas; and the
manufacture, transportation, and wholesale and retail marketing of petroleum
products. Its busi is conducted chiefly on the Pacific Coast, particularly in
California. To a small extent operations are carried on through subsidiaries. The
Company intends to continue in business of the general character outlined above,
except that it has recently decided to increase its exploration and production
activities outside of California,
The Company owns or lea:
chiefly of oil lands and oil wells, pipe lines and storage systems, tankships, tank cars
and marine terminals, refineries and natural gasoline plants, and wholesale and retail
marketing stations,

EARNINGS: The following tabulation relating to the income account of the Com-
pany and its subsidiaries consolidated, prepared by Messrs, Price, Waterhouse &
Co,, indep t public is condensed from the i account which
is a part of the fi ial stat ts included in the offering prospectus. Such
financial statements, the notes appended thereto, and the certificate of such
accountants with respect thereto, all appearing in the offering prospectus, should
be read in conjunction with the following tabulation, to all of which such tabula-

tion is subject: Five Months
ended
May 31, 1939

$29,995,750
23,646,683

1936 1937
$67,568,100  $85,340,726
51,870,934 62,044,383
9,672,782

8,802,286
$ 6,894,880 $13,623,561
303,290 465,841

138,662 1,135,224

1938

$78,091,465
60,884,367

9,427,030

$ 7,780,068
391,312
467,390

Sales and other operatin
TEVENUER. ,uuuuusarnns
Cost of sales and expenses
Provision for depletion and ~
depreciation. . ....... .
Income from operations, ,

4,172,910

$ 2,176,157
345,059
15,000

Provision for i

properties, mostly located in California, consisting

payable by the Company, estimated at $155,978), has been or is intended to be
made. Such balance is initially to become a part of the Company’s general funds,
and as such may be used for such purposes as the management may from time to
time determine. The Company intends to make capital expenditures of substantial
amounts in accordance with a general program to extend and modernize its produce
tion, refining, marine transportation and marketing facilities; such expenditures
may involve the acquisition or development of patent rights, The Company makes
no representation that any particular expenditures will be made and may determine
to apply such balance to other corporate purposes deemed in the interest of the
Company, depending on developments which are not now predictable.

3% DEBENTURES: The Debentures are to be issued under a Trust Agreement
between the Company and Security-First National Eank of Los Angeles, as Trustee,
The Debentures are to be dated August 1, 1939 and are to be due August 1, 1959;
interest is to be payable on February 1 and August 1; principal and interest are to
be payable in Los Angeles and New York. The Trust Agreement is not to authorize
the issuance of any additional securities thereunder, but is not to restrict the
creation, assumption or guarantee of unsecured indebtedness by the Company;
the Debentures are not to be secured, but the Company is to covenant that it will
not create any secured indebtedness (with certain exceptions) without providing
that the Debentures shall be secured equally and ratably therewith, and that it
will not permit any Controlled Company (as defined) to create any secured in-
debtedness (with certain exceptions), unless the instrument evidencing such in-
debtedness is owned by the Company or a Controlled Company; all as to be more
fully provided in the Trust Agreement.

SINKING FUND AND REDEMPTION PROVISIONS: The Company is to
covenant in the Trust Agreement that it will pay to the Trustee cash in an amount
sufficient to redeem on August 1, 1942 and each August 1 thereafter, $1,100,000
principal amount of Debentures, provided, however, that the Company shall be
credited with any Debentures not previously credited thereor which the Company
shall have deposited with the Trustee for cancellation,

The Debentures are to be redeemable at the option of the Company, as a whole,
or in part by lot, at any time, on thirty days’ published notice, at the following

$ 7,059,508 $12,954,178
926,110 892,846 841,232 357,282

$ 6,133,398 $12,061,332 $ 6,862,758 $ 2,148,934

CAPITALIZATION: The amounts of funded debt and capital stock of the Com-
pany, outstanding as of May 31, 1939, were as follows:

Twenty Year Six Per Cent Bonds, Series A, due May 1, 1942., ..$ 8,018,500
Fifteen-Year 314% Debentures, due January 1, 1952...... .. 10,000,000
Capital Stock, par value $25 per share .. .....0.tuivuusinnsss..4,666,270 shs*
* 300,000 additional shares are reserved for issuance upon exercise, prior
to January 1, 1940, of the conversion privileges of the 314 % Debentures.

PURPOSE OF ISSUE: A portion (§20,066,553) of the net proceeds from the sale
of the Debentures is to be applied to the redemption on January 1,1940, at 10514%
and accrued interest, of all outstanding 314% Debentures and to the payment of
principal of, and interest to maturity on, the Six Per Cent Bonds, due May 1, 1942
(which are not redeemable prior to maturity). In order to provide for such redemp-
tion or payment, cash or short term obligations of the United States Government
will be deposited with the Trustees for the 314% Debentures and the Six Per Cent

Income before interest. . . $ 7,703,990 $ 2,506,216

Interest

p ages of the principal amount thereof: on or before August 1,1942,at 105%;
thereafter and on or before August 1,1945,at 104%; thereafter and on or before
August 1, 1948, at 1034 % ; thereafter and on or before August 1, 1951, at 10214%;
thereafter and on or before August 1, 1954, at 10114 %; thereafter and on or before
August 1, 1957, at 10014 %; thereafter and before maturity, at the principal amount
thereof; together in each case with interest accrued to the date of redemption; in’
addition the Debentures are to be red ble by lot for sinking fund purposes
only on August 1, 1942 or any interest date thereafter, on thirty days’ published
notice, at the following percentages of the principal amount thereof: on August 1,
1942 or thereafter and on or before August 1, 1945, at 103%; thereafter and on or
before August 1, 1948, at 10214 %; thereafter and on or before August 1,1951, at
10114 % thereafter and on or before August 1, 1954, at 101%; thereafter and on
or before August 1, 1957, at 10014%; thereafter and on or before February 1,
1959, at the principal amount thereof; together in each case with interest accrued
to the date of redemption.

UNDERWRITING: Subject to certain terms and conditions, the principal under-
writers, including the undersigned, named in the offering prospectus have agreed
severally to purchase the Debentures from the Company, not later than August
25, 1939, at 1019, or a total of $30,300,000, plus accrued interest. The offering
price of the Debentures to the public is 103%, or a total of $30,900,000, plus

accrued interest. The underwriting discount is 2%, or a total of $600,000 (not
including $10,000 to be paid by the Company to the principal underwriters in
partial b t of fee of their counsel):

Bonds, respectively.
No specific allocation of the bal. of the net p il ing to approxi~
mately $10,077,469, exclusive of accrued interest (after deduction of exp

Price 103%

plus accrued interest from August 1, 1939 to the date of delivery

The ¢;jer of these Debenlures is made only by the offering prospectus and is subject lo the lerms of offering sel forlh therein, and lo approval of legal proceedings
by Messrs. Dunninglon, Bartholow & Miller, counsel for lhe principal underwrilers. It is expected that the Debenltures in lemporary form will be- ready
Jor deliwvery on or about dugust 16, 1939, at the office of Dillon, Read &8 Co., New York, against payment therefor in New York funds.

TO FACILITATE THE OFFERING, IT IS INTENDED TO STABILIZE THE PRICE OF THE 3% DEBENTURES, DUE AUGUST 1, 1959. THIS STATEMENT IS

NOT AN ASSURANCE THAT THE PRICE OF THE ABOVE SECURITY WILL BE STABILIZED OR THAT THE STABILIZING,
IF COMMENCED, MAY NOT BE DISCONTINUED AT ANY TIME.

2ol stat 2o & fai,

Further information, in particular fir is d in the registration statementon E/ile with the Securities and Exchange Commission,
and in the offering prospectus which must be furnished to each purchaser and is obtainable from the undersigned.

Dillon, Read & Co.

August 15, 1939.
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The Financial Situation

VER since Congress shelved the President’s
-latest spending-lending program, it has been

asserted and reasserted in many quarters that a
“challenge” had been issued to “business,” that
indtistry - and trade must forthwith expand their
operations, particularly in the field of capital in-
vestment, or else stand self-convicted of ineffective-
ness, inability to provide employment to those who
seek work, and of idle boastfulness in repeatedly
saying in the past that if given an opportunity

Politically speaking, this type of argument, or
much of it, may or may not have a*substantial .
degree of validity, depending, we should suppose,

‘upon the degree of care exercised by the public in

its analysis of the. claims thus set up. Certainly
failure on the part of business to show a substantial
improvement and a markedly greater disposition to
proceed - with plans involving capital outlays of
proportions during the remainder of this year would
provide a demagogue with political ammunition

private enterprise could
and would solve the prob-
lems of unemployment and
the like with which the
Administration has made
practically no headway
during its six years in
office. Should next winter,
or certainly should next
spring, find the rate of
business activity and the
volume of employment not
greatly different from what
they are now, so this type
of reasoning has it, the
Federal Government will
have no alternative to a
policy of continuing the
spending of the past six
years to provide work
where none is otherwise
available, and further, the

public would in such an.

event not only approve but
demand such a course of
action.

Hardly had the House of

Representatives declined
to consider the latest
spending-leanding measure
before the chorus began.
New Deal supporters,
some of them grown quite
nervous about the state of
our fiscal affairs and thus
quite willing to see this
latest proposal for further
profligacy laid aside at
least for the present, were
among the first to begin
talking about what busi-
ness must do during the
next six months. The

President in his widely

An Encouragihg Beginning

Making vigorous demands that local of-
ficials preserve order and enforce the law
of the land in the so-called milk strike in
New York State, Governor Lehman on
Thursday declared that ‘“as Chief Executive
I will insist upon the sheriffs, local police
and district attorneys and State police per-
forming their duties so that law and order
may be maintained and life and property
protected.” .

Perhaps the most remarkable thing about
this assertion is the need of its utterance,
or at least such would be the case were it
not for the many unfortunate experiences
during the past few years under the labor-
nursing policies of the New Deal.

Certainly the most encouraging thing
about it is, first, that it was made, and made
with every indication of sincerity and de-
termination, and, second, that it is as much
in keeping - with the present attitudes of
appropriate authorities in other States as
a policy of timidity and supineness would
have been two years ago.

Heaven knows we still have labor difficul-
ties enough confronting us, and worse yet
are likely to continue to have until the harm
from New Deal policies in these matters has
been thoroughly undone, but it is clear
enough that throughout the Nation we have
in adopting a different attitude toward con-
tempt for law and the orderly processes of
society at least made a beginning on the
road back to better things.

That the public has become aroused and
has set its face sternly against the utter
lawlessness of two years ago, there can be
little question. It may be that the law is
still imperfectly enforced, that public: of-
ficials, local and otherwise, are not ready or
willing to go the full way toward protecting
the rights, property and life of the citizens
of the country, but there can be no doubt
that the public expects a much more vigorous
effort in this direction than that offered
in 1937, and that on the whole it is getting it.
Evidence of this fact has been furnished
wherever labor outbreaks have occurred,
and there have been a number of them in
several States, during the past half year.

We should feel encouraged by all this to
undertake the tasks that still lie ahead.
Neither property nor those desirous of
earning a livelihood upon the terms offered
are fully protected merely by preventing
mass violence at the site of labor disputes.

aplenty. It is, of course,
true that spokesmen for
the business community
have repeatedly demanded
an opportunity for private
enterprise to get into its
stride again. Equally true
it is that assurances have
over and over again been
given that once such an
opportunity was provided,
many of the current prob-
lems of relief, unemploy-
ment and the like would
soon vanish. That for-
ward looking leaders of
industry and trade were
and are convinced that
the latest spending-lending
program would do much
more harm than good must
also be conceded, as must
likewise be the further
fact that a considerable
degree of hope has been
engendered in the business
community by what has
at times at least appeared
to be the trend in Congress
and elsewhere away from
New Deal ideas and pro-
grams.

A Far Cry

It is, however, a far cry
from all this, and anything
else that might be said
in favor of the ‘“‘challenge”
idea, to what is often being
said these days about the
relation of business to any-
thing and everything that
Congress did or ‘did not
do during the recent ses-

publicized “gambling” statement strongly intimated
this same view. Others, some of them far removed
from the New Deal and, for that matter, from politics
as such in any form, have taken up the song. Even
practical business men with considerable financial
and other experience have upon occasion had some-
what the same comment to make. The Acting
Secretary of the Treasury, a man with a substantial
industrial background, is reported to be actively
urging business to proceed vigorously, with plant
expansion and improvements and thus take over
rom the Government the burden of unemployment.
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sion. In the first place, the very notion that ‘‘busi-
ness’”’ can thus be put on trial with the slightest
expectation that it will respond as it is warned to
do, particularly in so short a period of time, is
absurd. It could be entertained only by minds
which either have not taken the trouble to think
the matter through carefully or else have no under-
standing of the forces which drive business enterprise
forward under a system such as ours. This idea,
moreover, implies there is such a thing as “business’’
which collectively decides to adopt this or that
course in the circumstances:in which it finds itself.
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Of course, there is no such entity. “Business” and
“the business community”’, when used with this
connotation, are but loose terms appli(;d to a vast

aggregate of individuals or small groups of indi- -

viduals each Izroéeeding his own way according to

his .judgment “of what the policy to pursue is at,

any given moment. ‘

“Let us look into the question a little more closely.
Those who warn “business” to take on mnew life
during the next six months or be prepared to take
the consequences when ‘Congress is agaih in session
seem to suppose policies of retrenchment or of ex-
pansion are decided for all individual enterprises,
or at the very least a controlling proportion of them,
in some “smoke-filled” ‘room, or its counterpart, as
the policies of political parties are often alleged to
be formulated. - Were it not for the evident tenacity
of life constantly displayed by the notion that “sixty
families” or some other small number of immensely
wealthy individuals dominate the destiny of Amer-
ican business, one would be obliged to suppose that
those who are now warning business to do this or
that simply were speaking before they had thought,
but it is to be feared that there is more than the ap-
pearance of reality in the implied assumption that
“husiness” can almost over night formulate a course
of action and adopt it.

A Few Questions
Let those who loosely think in this way answer
a few questions. Should “business” act in any such
concerted way, how long would it be before the now
quite active Department of Justice would file a long
list of complaints under the anti-trust laws? How
could such a group—if it existed—order a general

forward movement in, say, the steel industry in the
absence of reasonable indications that the goods
produced would be in demand without endangering
the solvency of the entire industry and thus run
serious risk of bringing to pass a long and painful
period of bankruptcy, interruption of work and ad-
ded unemployment? Least of all, how could such
a group order a large expansion of plant capacity
in any given industry when orders in sufficient
volume were not in hand or in sight to keep existing
capacity even moderately well occupied? Is there
any one o naive as to believe that “sixty families”
decide when he shall buy a new suit of clothes, new
shoes, a new automobile, or more roast beef? Is it
not the consumer who in the final analysis decides
these matters? Let no one repeat the glib phrase
that, if this small group—which, of course, does not
exist—were only to order all industry ahead at full
speed, purchasing power would promptly be gen-
erated sufficient to absorb all goods produced, for
in doing 80 he would cease to be a mere exhorter and
would place himself in the position of laying claim
to greater business acumen than is possessed by
these individuals who have succeeded, whatever else
may be thought of them, in amassing great wealth.

If we must admit that no “inside” or other small
group could possibly do what is asked of “business”
at present unless their dominance extended to prac-
tically every citizen of the land, and as a conse-
quence must concede that no group of any sort with
the requisite control of industry and trade exists,
the warning now issued comes down to a demand
that each business man in the country, be he big or
little, in view of the probable evil political con-
sequences of his failure so to act must proceed
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forthwith to enlarge his operations, tear down his
.bamé, as it were, and build greater, and in general
to act not as his business judgment dictates, but as
the political situation seems to suggest. If it is ob-
jected that what is, intended is not a warning so
much as a remjnder that “husiness” has now ob-
tained what it wanted, or enough of what it wanted
to warrant it in proceeding apace, the obvious reply
is that if a real opportunity ‘actually lies before in-
dustry and trade as a result of what has been done
or is in prospect, neither warnings nor reminders
are needed. They would prove but a waste of time
and effort. They would be much like suggesting to
a hungry tiger that it seize its prey while the op-
portunity offered. If such condittons are not pres-
ent both warnings and demands will be as futile as
the pleas for “business as usual” in 1930. The no-
tion that the course of business can be materially
controlled or influenced by warnings, threats or
cajoling is absurd in its very essence.
An Opportunity?

Let us now examine the nature of the “oppor-
tunity” that has been afforded business with a view
to determining to what extent it is probable that the
individual business man will consider it sufficient
to persuade him to proceed as desired. In doing so;
let it be borne in mind that the business man, if he
continues long as a business man, is activated by
profit prospects. Whatever his impulses may be,
the fact remains that any other course will bring
swift insolvency and a termination of his opera-
tions as a business man. As to capital expenditures,
there is a further observation which must be noted.
Costly additions or improvements to plants can as
a rule be undertaken with prudence only when there
is reasonable ground to believe that future profits
over a very considerable period of time resulting
from such additions or such improvements will be
sufficient to pay the wages of the capital invested
including, of course, a return of the funds invested
before the end of the useful life of the improvements
or additions. Decision to proceed in this case re-
quires a long look ahead.

Now what has been done to alter in any funda-
mental way the situation as it has existed for years
past? First let it be carefully noted that “busi-
ness” is currently being given six months to a year
“to show what it can do,” particularly in the way
of capital investments. The opportunity provided
consists of a refusal of Congress, for the time being
at least, to be a party to another enormous pump-
priming program. Perhaps failure to enact some of
the other destructive measures floating about in
the Congressional calendar ought also to be in-
cluded.  The fiscal position of the Government is,
however, still as much out of order as it has ever
been. There is every reason to believe that expen-
ditures during the current fiscal year will be as
great as they were last year, if not greater—cer-
tainly if extra-budgetary expenditures are included
as, of course, they must be. There has been no ob-
servable disposition to cease tinkering with money,
credit and banking. At any rate all the vicious
laws under which such tinkering may at any time
be undertaken are still valid. The National Labor
Relations Act, the Holding Company Act, the wages-

‘hours law, the securities Acts all remain unaltered

upon the statute book. The so-called farm prob-
lem is as far from solution as it ever was, while a
mass of wholly indefensible provisions of agrarian
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legislation remain in force. The Administration,
which has repeatedly shown itself either indiffer-
ent to the welfare of business or utterly ignorant of
its needs, still has unprecedented power and is ob-
viously unregenerate.

Precisely why the average business man who three
months ago was dubious about the outlook and in-
clined “to play his cards close to his chest,” to drop
into the vernacular, should now be in a wholly dif-
ferent frame of mind or have been convinced that
while formerly it was necessary to be exceedingly
prudent the time has now come to forge ahead is

not easy to understand. That anything that has’

occurred should alter the situation respecting capi-
- _tal investment is still more difficult to comprehend.
It would appear that the business man is being
asked to wager that he and his associates can do
what the President evidently does not believe that
he can do within the next six months or even a
year, namely so get the wheels of industry going de-
spite existing handicaps that the President and the
fanatical spending, economic planners and man-
agers with which he has surrounded himself will
lose caste and be unable to proceed as in the past,
with the result that capital investments made now
will return a reasonable profit in the years to come.

We have been at pains to look into this question
at some length, not because we feel particularly dis-
couraged at the moment, and certainly not with the
idea of dampening any enthusiasm which the busi-
ness community may have been able to develop as a
result of the tury that politics appears to be taking.
On the contrary, we are hopeful that the pendelum
has begun to swing back from the absurd extremes
of the past few years, and that it will presently be
possible to begin the long, uncomfortable, but neces-
sary march back to common sense in publie policy.
We do feel, however, that real danger lurks in this
“business-on-trial” campaign of propaganda or
whatever it is, and that if the notions underlying

it are not now plainly characterized as wanting

validity the consequences next year may be serious.
The business community cannot afford to permit
the impression to become general that its virility or
effectiveness is in any sense “on trial” during the
next six months or year or that failure of recovery
to appear on a wide front during that time would
“discredit business.”

In all this we have purposely omitted: reference
to the foreign situation which obviously must act
strongly as a deterring factor in existing circum-
stances, since the fallacy of the whole idea is easily
demonstrated without the aid of outside influence
of any sort.

Federal Reserve Bank Statement

FFICIAL banking statistics this week reflect
another of those monotonous advances in the

idle credit resources of the United States, based
largely on additions to our already overlarge mone-
tary gold stocks. For the week to Aug. 16 the gold
stocks advanced no less than $65,000,000, and the
total increased to another record at $16,335,000,000.
Together Y with other indications of the banking
figures, this large gold addition plainly suggests an
englarged flow of frightened capital from Europe
to the United States. It was instrumental, along
with a substantial outpouring of United States
Treasury funds from the general account with the
12 Federal Reserve banks, in increases of member
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bank reserve balances by $124,446,000. The excess
reserves over legal requirements moved up $60,-
000,000 to $4,590,000,000, which is another all-
time high record. The steady advances of idle
credit resources apparently have little immediate
effect on the situation, for money rates merely con-
tinue from week to week at the extremely low levels
to which they dropped several years ago, and effec-
tive accommodation demand remains modest. Busi-
ness loans of the New York City reporting member
banks increased $7,000,000 in the statement week,
to $1,471,000,000. Brokers loans on security colla-
teral advanced $41,000,000 to $525,000,000, ap-
parently on the “carrying” of bonds by investment
bankers and preparations by dealers for the Septem-
ber financing of the United States Treasury.

The Treasury in the last statement week reversed
its recent policy of utilizing its free gold through
deposits of more gold certificates than was received
in the. form of metal. On this occasion the Treasury
deposited $54,001,000 gold certificates with the 12
Federal Reserve banks, raising the holdings of the
institutions to $13,968,221,000. Other cash fell
somewhat, but total reserves of the regional banks
nevertheless advanced $47,053,000 to $14,318,-
786,000. Federal Reserve notes in actual circulation
moved up $13,133,000 to $4,563,822,000. Total
deposits with the regional banks increased $24,-
632,000 to $11,974,438,000, with the account varia-
tions consisting of an increase of member bank
reserve balances by $124,446,000 to $10,633,449,000;
a decline of the Treasury general account balance by
$68,529,000 to. $775,739,000; a decline of foreign
bank deposits by $26,633,000 to $280,665,000, and a -
drop of other deposits by $4,652,000 to $284,585,000.
The reserve ratio increased to 86.69, from 86.5%.
Discounts by the regional institutions fell $366,000
to $4,552,000. Industrial advances were lower by
$50,000 at $11,615,000, while commitments to make
such advances fell $76,000 to $11,261,000. Open
market holdings of bankers bills were unchanged at
$545,000. The open market holdings of United
States Treasury securities again show a reduction,
however, in accordance with the policy of reducing
Treasury bill holdings because of technical conditions
in the bill market. The decline of Treasury bills
now noted is $20,175,000, which makes the total
reduction since late in June $141,276,000. Total
holdings of all Treasury securities now stand at
$2,422,739,000, divided into $911,090,000 bonds,
$1,176,109,000 notes and $335,540,000 bills.

Business Failures in July

HE failure figures for July compiled by Dun &
Bradstreet present a slightly more favorable
comparison with a year ago than did June, and the
best since last February. The decline from June
to July was of a seasonal nature and in about the
usual proportion. - After dropping in February 16%
from the same month of 1938, insolvencies in March,
April and May showed only slight reductions from
those months of 1938, and in progressively smaller
degree (March, 3.8%; April, 2.7%; May, 0.1%).
It was encouraging, therefore, when June dropped
to 11.2% below last year, and more so now to have
July show a continuation of the trend, if in only
slightly greater degree. Another significant aspect
lies in the fact that business generally was com-
mencing to throw off the 1937-38 depression in the
summer of 1938, which must have been reflected to
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some extent in the volume of commercial disasters
in that period.

July’s failures numbered 917 and involved $14,
150,000 of current liabilities as compared with 1,038
failures with $14,761,000 liabilities in the same
month of 1938, and 952, with $11,609,000 in June
last. All the commercial groups into which the
figures are divided had substantially fewer insol-
vencies in July than in that month of last year,
and three of the five divisions, the retail, construc-
tion and commercial service, were smaller than in
the menth preceding. In the manufacturing
division 188 firms failed for $6,702,000 in compari-
son with 210 for $5,957,000 in July, 1938. The
numerous retail group had 574 bankruptcies involy-
ing $4,686,000 as compared with 629 with $5,385,000
a year ago. Wholesale failures dropped to 92 with
$2,069,000 liabilities from 103 with $2,426,000 a year
ago. There were 37 failures in the construction
group with §362,000 liabilities in comparison with
45 involving $376,000 liabilities in July, 1938. Com-
mercial service disasters and liabilities were about
halved, amounting to only 26 with $331,000 liabili-
ties last month as compared with 51 involving
$617,000 in the corresponding month of last year.

The trend was not so definitely defined in the
break-down of failures by sections of the country.
Of the 12 Federal Reserve districts, seven had fewer
failures than a year ago, while five had more. In-
creases occurred in the Philadelphia, Cleveland,
Minneapolis, Kansas City and Dallas districts, but
only in the last-named was the rise sharp. In the
other districts fairly substantial reductions were
shown, particularly in the Boston, Richmond and
Atlanta districts. '

Government Crop Report
ROSPECTS for the important grain crops un-
derwent no very great revision during July, in
the country as a whole, according to the Aug. 1
report of the Department of Agriculture. The re-
duction in the corn estimate of 110,907,000 bushels,
although considerable in volume represents only 4%
in proportion to the total crop. .Changes in the
wheat and .other important grain crop forecasts
were slightly upward. Under a recent enactment
of Congress, the decision on corn marketing quotas
need mot be made until next month, but Govern-
ment officials ventured the opinion, on the basis
of the August estimate, that none would be required
this year.

The total wheat crop is now placed at 731,432,000
bushels as compared with 930,801,000 bushels in
1938, and an average for the 10 years, 1928-1937, of
752,952,000 bushels. Thus, while a considerable
reduction is anticipated from a year ago, when the
crop was exceptionally large, the current crop will
not be much under the average. " At the same time
the International Institute of Agriculture has pre-
dicted a world crop this year second only to 1938,
in the period since the World War, and this, to-
gether with the tremendous world surpluses on
hand, presents a marketing problem of serious pro-
portions. Our neighbor Canada is said to have in
prospect this year a crop nearly 30% larger than
last, and more than 80% greater than the average
for five years. And Canada is one of our chief com-
petitors in the world markets, since the crop there
matures at about the same time as in the United
States.
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Of the total wheat crop, winter wheat is esti-
mated at 550,710,000 bushels and spring at 180,
722,000 bushels. These estimates compare with a
winter harvest of 686,637,000 bushels in 1938 and
an average for the 10 years, 1928-1937, of 560,160,000
pushels, and a spring crop of 244,164,000 bushels in
1938 and 192,792,000 bushels average for the 10
years.

The per acre yield of winter wheat is placed at
14.3 bushels, 0.5 bushel above last year 0.2 bushel
below the average. The spring yield is higher than
average but below 1938, )

Corn production is estimated at 2,459,888,000
bushels compared with 2,542,238,000 bushels in
1938, and a 10-year average of 2,309,67 4,000 bushels.

‘The. indicated per acre yield of 27.1 bushels for this

year’s crop compares with 27.7 bushels in 1938 and -
an average of only 23.0 bushels.

£ The New York Stock Market

FINANCIAL markets in New York reflected a
~ pattern this week that has become rather
familiar in recent months and years. Small gains
were the rule for a time in the stock market, owing
to indications of mild business improvement, but
the trend turned sharply downward thereafter,
when European tension once again produced appre-
hensions of a general war. The war fears naturally
were more potent than the domestic incidents, and
losses were recorded at the close yesterday, in com-
parison with figures current a week earlier. Net
losses in leading issues range, however, only from
fractions to three points. Motor stocks were buoy-
ant for a time, as a good earnings statement by
Chrysler Corp. produced a good impression, but
this group finally tumbled with the rest of the mar-

ket. Airplane issues did well, relatively speaking.

The utilities issues advanced a little, early in the
week, when Tennessee Valley Authority officials
turned over to Commonwealth & Southern Corp. a
huge check representing the agreed price for Ten-
nessee properties of the corporation. Railroad
stocks were quiet throughout and not much changed.
Turnover on the New York Stock Exchange aver-
aged hardly more than 500,000 shares in the full
sessions, with the dealings most active during the
recession yesterday.

Although a modest improvement in business re-
ports stimulated the financial markets to a degree,
there were uncertainties throughout, even during
the early sessions. Especially perturbing were an-
nouncements that cotton exports for the season
ended July 31 were at the lowest level in 60 years,
while the carryover was the largest in history. This
reflection of an agricultural policy that is a com-
plete failure in all respects tended to dampen en-
thusiasm. A further cause of uncertainty was a
statement from Amsterdam regarding the sus-
pended firm of Mendelssohn & ‘Co., which indicated
that sizable but well collateraled loans of that
house were outstanding here. The impression is

" that most of the collateral quickly was liquidated

and the incident thus well on its way toward termi-
nation, so far as the American markets are con-
cerned. Overshadowing all such considerations,
however, were the ominous indications from Berlin

. that Chancellor Hitler demands an early settlement

of the Danzig problem on his own terms, which pos-
sibly will provoke resistance by Poland, Great
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Britain and France, thus precipitating general war-
fare.

In the listed bond market the movements were
similar to those of the equities section. United
States Treasury bonds and best grade corporate
issues were firm in the early sessions, but dipped
thereafter. Bankers were able to report good prog-
ress, however, toward distribution of available new
bond offerings. Foreign dollar bonds of all descrip-
tions dropped as the European tension increased.
Speculative domestic issues of the corporate section
followed the pattern of the market. In commodity
markets the important food staples fluctuated idly,
with the gains of one session offset by losses of the
next. Rubber was in keen demand for a time, obvi-
ously for rearmament purposes, and copper also
reflected some good buying. The foreign exchanges
were maintained by the various official controls,
but a number of indicators pointed to increasing
transfers of nervous money, from Europe to the
United States. A larger gold flow was the most
obvious sign of this trend.

On the New York Stock Exchange 37 stocks
touched new high levels for the year while 46 stocks
touched new low levels. On the New York Curb
Exchange 48 stocks touched new high levels and 28
stocks touched new low levels. Call loans on the
New York Stock Exchange remained unchanged
at 1%.

On the New York Stock Exchange the sales at the
half-day session on Saturday last were 257,880
shares; on Monday they were 546,060 shares; on
Tuesday, 658,330 shares; on Wednesday, 640,310
shares; on Thursday, 442,900 shares, and on Friday,
836,090 shares.

On the New York Curb Exchange the sales on
Saturday last were 36,235 shares; on Monday,
102,270 shares; on Tuesday, 118410 shares; on
Wednesday, 90,000 shares; on Thursday, 81,525
shares, and on Friday, 126,239 shares.

The level of prices pointed slightly higher on
Saturday last, with trading dull and quiet, as has
been the custom of late. Fractional changes on the
- high side marked the opening, followed by some
weakness in the first hour. From then on the
tendency was to advance, equities making their best
progress near the close. The steel shares received
the most favorable attention as a result of a higher
estimate for steel output the present week. Motors
ran a close second on the strength of a better pro-
duction showing and other relative factors. A con-
servative market obtained on Monday, but prices
managed to extend their range in an upward direc-
tion. An easier tone attended early dealings, but
firmness soon set in, and by the third hour stocks

displayed much enthusiasm, reaching their peak at

one to two points above former prices. A subse-
quent falling off in volume in the last half of the
final hour found prices shaded a trifle. Broad trad-
ing and higher prices featured the opening on Tues-
day, resulting in equities showing their best gains
in three days. Trading turned slack after the first
hour, followed by a narrow range until noon. An
effort to sustain the forward movement was under-
taken with some success, but prices eventually eased
and closed for the most part with negative changes.
Traders’ attention on Wednesday was focused upon
events at present transpiring in Europe and their
lack of comprehension of the Danzig situation, in
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particular, caused uneasiness in trading circles
here. Weakness in American equities abroad in-
duced much liquidation at home, and losses of one
to four points marked the extent of the day’s de-
cline. Reaction in the previous session was con-
tinued at the opening, and declines of one and one-
half points were noted. An effort at firmness was
made later in the day, but with incentive lacking
the market closed without benefit of a rally. Pat-
terning its actions after foreign marts, the Stock
Exchange on Thursday followed price movements
abroad. Initial trading reflected recessions of
Iractions to one and one-half points the first quarter
hour. By the end of the first hour former losses
were largely eradicated, and the tendency from then
on was to back and fill until the finish, when they
were fractionally lower. Yesterday, after early
firmness, the market experienced a spell of weak-
ness about noon, and prices tumbled from one to
four points. Resistance to the downward trend
stiffened later on, but stocks were unable to over-
come to any appreciable extent the forces of reac-
tion. Sales turnover for the day was the largest
in a period of two weeks. ,

As compared with the closing on Friday of last
week, closing prices yesterday reflect a lower trend.
General Electric closed yesterday at 345 against
36% on Friday of last week; Consolidated Edison
Co. of N. Y. at 3034 against 321%; Columbia Gas &
Electric at 714 against 71/ ; Public Service of N. J.
at 40 against 4034; International Harvester at
5034 against 51%%5; Sears, Roebuck & Co. at 7514
against 7614 ; Montgomery Ward & Co. at 483
against 49%; Woolworth at 48 against 4754, and
American Tel. & Tel. at 164 against 16314, Western
Union closed yesterday at 217 against 2514 on Fri-
day of last week; Allied Chemical & Dye at 158
against 161; E. I. du Pont de Nemours at 158
against 1573 ; National Cash Register at 171
against 17%; National Dairy Products at 1614
against 17%5; National Biscuit at 26 against 26;
Texas Gulf Sulphur at 277% against 27%; Conti-
aental Can at 3914 against 381%; Eastman Kodak
at 165% against 17014; Standard Brands at 614
against 63; Westinghouse Elec. & Mfg. at 10114
against 103%4; Lorillard at 2314 against 2314;
Canada Dry at 171/ against 181%; Schenley Dis-
tillers at 115 against 121/, and National Distillers
at 2314, against 237%.

In the rubber group, Goodyear Tire & Rubber
closed yesterday at 25% against 2714 on Friday of
last week; B. F. Goodrich at 19 against 1954, and
United States Rubber at 4034 against 43.

The railroad shares dipped lower this week.

Pennsylvania RR. closed yesterday at 163 against
1634 on Friday of last week; Atchison Topeka &
Santa Fe at 25 against 2614 ; New York Central at
13 against 14; Union Pacific at 9414 against 95;
Southern Pacific at 1214 against 1334; Southern
Railway at 147; against 16, and Northern Pacific at
81, against 9%4. ‘ '
. The steel stocks made further recessions the pres-
ent week. United States Steel closed yesterday at
451 against 4714 on Friday of last week; Crucible
Steel at 2974 against 3034 ; Bethlehem Steel at 567
against 58%, and Youngstown Sheet & Tube at
3614 against 3914, ‘

In the motor group, Auburn Auto cloged yester-

- day at 154 bid against 114 on Friday of last week ;
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General Motors at 45 against 4614 ; Chrysler at 7934
against 7934 ; Packard at 314 against 315, and Hupp
Motors at 7z against 3.

Among the oil stocks, Sandard Oil of N. J. closed
yesterday at 3914 against 40%g on Friday of last
week ; Shell Union Oil at 1034 against 1034, and
Atlantic Refining at 197 ex-div, against 1915.

In the copper group, Anaconda Copper closed
-yesterday at 2433 against 2535 on Friday of last
week; American Smelting & Refining at 423
against 4314, and Phelps Dodge at 371, against 37.

Trade and industrial reports suggest a small ad-
vance over business levels current recently. Steel
operations for the week ending today were esti-
mated by American Iron and Steel Institute at
62.1% of capacity against 60.1% a week ago, 56.4%
a month ago, and 40.4% at this time last year. Pro-
duction of electric power for the week to Aug. 12
is reported by Edison Electric Institute at 2,333,
403,000 kwh. against 2,325,085,000 kwh. in the pre-
ceding week and 2,133,641,000 kwh. in the corre-
sponding week of last year. Car loadings of rev-
enue freight for the week ended Aug. 12 totaled
665,197 cars, according to the Association of Amer-
ican Railroads. This was a gain of 4,061 cars over

‘the previous week, and of 75,629 cars over the simi-
lar week of 1938.

As indicating the course of the commodity mar-
kets, the September option for wheat in Chicago
closed at 6614c. against 64%4c. the close on Friday
of last week. September corn at Chicago closed
yesterday at 43c. against 43c. the close on Friday
of last week. September oats at Chicago closed
yesterday at 29%c. against 2834c. the close on Fri-
day of last week.

The spot price for cotton here in New York closed
yesterday at 8.92c. against 9.39c. the close on Fri-
day of last week. The spot price for rubber yester-
day was 16.75¢c. against 16.58c. the close on Friday
of last week. Domestic copper closed yesterday at
1014c., the close on Friday of last week. In London
the price of bar silver closed yesterday at 17 1/16
pence per ounce against 17 1/16 pence per ounce
the close on Friday of last week, and spot silver in
New York closed yesterday at 3534c. against 35%4c.
the close on Friday of last week.

In the matter of foreign exchanges, cable trans-
fers on London closed yesterday at $4.68 1/16
against $4.681% the close on Friday of last week,
and cable transfers on Paris closed yesterday at
2.64 15/16¢. against 2.65c. the close on Friday of
last week.

European Stock Markets
AR scares and midsummer holidays combined
to keep the stock exchanges in leading Euro-
pean financial centers idle, this week. The turnover
in the London, Paris and Berlin markets was on
an extremely small scale, and price variations were

similarly modest. A firm undertone early in the
week gave way to a slow downward drift later on,
as fears of an international outbreak over the ques-
tion of Danzig once again became acute. London
remained calm in the face of the threats, for even
Cabinet Ministers refused to curtail their holidays
and remain in London. The Paris Bourse was
closed Monday and Tuesday, owing to the obser-
vance of Assumption Day, while Berlin remained
quiet and not much changed. For a brief period the
markets faced the added concern of the Amsterdam
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suspension of Mendelssohn & Co., largest of the Con-
tinental European underwriting houses, soon after
the death in Paris of the managing director, Fritz
Mannheimer. But it soon appeared that this in-
cident would not involve others, and whatever tem-
porary influence may have been exerted on the
markets by the suspension thus was overcome. The
principal problem throughout the week was that of
war or peace, and the financial markets moved al-
most entirely on that pivot. )

In quiet trading on Monday, gilt-edged issues
slowly improved on the London Stock Exchange,
on the apparent assumption that the decline oc-
casioned by the prospect of huge armaments flota- .
tions had been overdone. British industrial stocks
were irregular, and both precious and base metal
mining shares eased. Little interest was taken in
foreign issues. The hope prevailed on Tuesday that
the Danzig issue would be settled by negotiation,
and the market had a firm tone. Gilt-edged stocks
did not vary much, but advances were common in
British industrial issues and the mining groups.
Anglo-American favorites led the international sec-
tion to improved levels. Little business was done
on Wednesday, and the advances of the previous
day were modified in a general downturn. The gilt-
edged group held close to former figures, but in-
dustrial, mining and commodity stocks drifted
lower. International issues were neglected and un-
certain. With news of the international develop-
ments ever more ominous, prices lost ground on
Thursday, although trading still was on a modest
basis.  Gilt-edged issues led the movement, and
losses also were common:in the industrial, mining
and international departments. Small declines
were the rule yesterday, both in gilt-edged and in-
dustrial stocks. International issues were neg-
lected.

Dealings on the Paris Bourse were suspended un-
til Wednesday, for Assumption Day occurred on
Tuesday and the session on Monday also was sus-
pended. When trading was resumed in the midweek
period only a small amount of business was re-
ported, notwithstanding a mid-month carryover rate
of only 14%, as against 34% at the end of July.
The tone was uncertain in rentes and French equi-
ties, with gains more numerous than losses. Inter-
national issues slowly drifted downward, owing to
the dubious reports of the Danzig developments.
The session on Thursday was dull, with the main
trend reversed. The small losses just about canceled
the gains of the preceding session, so far as rentes
and French bank, industrial and electrical stocks
were concerned. The international group continued
to drift lower. Price changes were unimportant
yesterday, in an extremely dull session.

The Berlin Boerse was affected adversely, on
Monday, by the visit of the Ttalian Foreign Minister,
Count Galeazzo Ciano, which indicated that serious
international doings were afoot. Small declines
were registered in German equities, and fixed-in-
terest obligations also lost ground. After a firm
start, Tuesday, the German market turned listless
and early gains were sacrificed in a modest wave of
liquidation. - The close, however, again was firm
and net changes for the day were small and irreg-
ular, with gains predominating. Business on Wed-
nesday was light, as all attention was focused on a
new press campaign against Poland, on the Danzig
issue. Only small changes in either direction were
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reported, both in equities and fixed-income obliga-
tions. The threatening tone of international affairs
produced a modest decline on the Boerse, Thursday,
with all groups again affected. The opening was
firm, but even the intervention of the Berlin banks
failed to hold levels in later dealings. A firm tone
prevailed yesterday, in a quiet session.

Another Danzig Crisis

EARING the clear legend, “Made in Germany,”
another crisis swept over Europe this week,
with the issue of war or peace apparently contin-
gent upon some solution of the German demands for
prompt return of the Free City of Danzig to the
Reich. The situation carried all the earmarks of
artificiality which characterized many preceding
incidents of the same sort, but it is impossible to
disregard in view of the unfortunate endings of
Austria and Czechoslovakia, and the resolute deter-
mination of Britain to permit no recurrence of such
affairs. Whether Chancellor Hitler now is prepared
to chance a European war in order to gain his ends
through a ruthless disregard of all other considera-
tions remains to be seen. The position can only be
regarded as ominous, for Hitler has assured his
people that Danzig soon will be returned to Reich
sovereignty, and no dictator of Hitler’s type can
afford a reverse that belittles him. Britain, France
and Poland have set their faces sternly against any
repetition of the Austrian or Czech incidents. - To
all appearances Italy is aligned with Germany, al-
though some doubts are entertained as to whether
Premier Mussolini has granted his fellow-dictator
a really free hand. For the time being the European
antagonists appear to be engaged in a war of nerves,
but all are armed to the teeth and the prospects

are far from encouraging.

Although the Rome-Berlin axis has been pro-
claimed interminably as indissoluble and inflexibly
linked in aim and purpose, it was necessary for the
Italian Foreign Minister, Count Galeazzo Ciano, to
confer over the last week-end with German Foreign
Minister Joachim von Ribbentrop at Salzburg, and
finally with Herr Hitler at the latter’s mountain
retreat near Berchtesgaden. The conversations oc-
casioned little surprise, for it had been rather well
established that Mussolini had stipulated that the
“price of his support of Hitler was, at the least, pre-
liminary information as to the German maneuvers
and seizures. . The consultation between the two
Foreign Ministers apparently was inconclusive, for
it was followed promptly, last Saturday, by long
discussions in which Herr Hitler took the lead.
Statements issued for the press after these con-
ferences were terse and colorless. Some hope of a
peaceful settlement followed early this week, how-
ever, for reports from numerous centers suggested
the possibility of parleys and compromises. Tt de-
veloped that the League Commissioner to Danzig,
Dr. Xarl J. Burckhardt, had conferred with Hitler.
The Italian press urged the democracies to propose
a peaceable solution of the Danzig matter. The
Pope was reported as ready to call a conference.

Unfortunately, however, nothing came of these
rumors, which were quickly succeeded by ominous
moves and warnings. The German press launched

suddenly, on Wednesday, into a campaign of vilifi- -

cation directed against Poland, and at the same
time the Wilhelmstrasse spokesman outlined rigor-
ous terms for settlement of the conflict as to Dan-
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zig and the Polish corridor. The'demands thus out-
lined in behalf of the Reich represent a. stiffening
of the terms offered while the German-Polish pact
of friendship still was in effect. The unconditional
return of Danzig was demanded, with assurances
that Poland would gain free port privileges at the
Free City. The problem of the corridor must be
settled more distinctly in Germany’s favor than by
means of the “corridor through the corridor” sug-
gested to a “friendly” Poland, it was indicated. In
most quarters it was assumed that these moves rep-
resented the preliminary steps toward a German
reoccupation of Danzig in advance of the Nurem-
berg party palaver of the Nazis. It appears, more-
over that Italy takes a grave view of the problem,
for the Italian press warned Poland on Wednesday
that resistance is futile in the face of the immense
armed strength of the Reich, and the distance of
British aid. - The matter did not. improve on Thurs-
day, when Nazi troops in great numbers were ob-
served from Polish border points, deeply occupied
in stringing barbed wire and setting up field tele-
phones. On the Polish side, German sympathizers
were arrested by the hundreds, which naturally did
not improve matters. Oddly enough, Polish-German
economic conversations were terminated favorably
at Warsaw, Thursday, in arrangements for enlarged
trade between the two countries. But the German
press campaign was reported yesterday as inten-
sified and accompanied by intimations that “ac-
tion” is a matter of days. British, French and
Polish preparations for any eventualities were con-
tinued.

Far East

OWING to its bearing on the increasing Europ-
ean tension, the important question of Far

Eastern affairs currently relates to Japanese ad-

herence to the Rome-Berlin gxis. Latest indica-
tions are that Japan will not, for the time being,
join in a full military alliance with the two Europ-
ean Powers, although it is linked with them in the
anti-Comintern declaration. The Japanese army
leaders are known to favor immediate and full ad-
herence to the Rome-Berlin combination, but the
Japanese navy authorities take a different view,
since the prospect of fighting a British-French fleet
is not an attractive one. It is understood that the
civil regime in Japan also prefers aloofness from a
full military tie which might plunge the country-
into any European struggle, and the indications
this week were that the navy-civil groups would
have their way. Tokio dispatches of Wednesday
stated that the “Inner Cabinet” was formuylating a
policy with respect to Europe which would keep
Japan neutral in a European war, and this program

‘was reported to have at least the tentative approval

of Japanese army spokesmen. The significance of
this development might easily be overrated, how-
ever, for it is plain that expediency rules in Japan
and probably will provoke further controversy on
the question of joining the Rome-Berlin axis when-
ever difficulties press too greatly.

British prestige suffered another blow in the Far
Last, late last week, when arrangements were made
in the Anglo-Japanese negotiations at Tokio for the
surrender by the British concession authorities at
Tientsin of four Chinese who took refuge in the con-
cession when they were charged by the Japanese
spokesmen with “terroristic activities.” It was the
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question of these four alleged terrorists which the
Japanese used as the pretext for their blockade of
the Anglo-French concessions at Tientsin, and sub-
sequent precipitation of the general question of Brit-
ish policy in China. On the matter of surrendering
to Japan the large stocks of silver held in the con-
cession for Chinese account the British negotiators
remained adamant, much to the displeasure of the
Japanese. The Chinese Nationalist regime was in-
censed against DBritain for agreeing to surrender
the four alleged terrorists and lodged a protest at
London on the point. Anti-British campaigns thus
were stimulated both in Japan and China, and all
other “foreign devils” naturally are affected to some
degree. The war of aggression being waged by
Japan against China continued, meanwhile, without
important changes in the military outlook, The
armies of 1,000,000 men maintained by Japan in
China seem to find their hands full in the endeavor
to control Chinese guerilla activities. In the course
of what they continue to call “mopping up” opera-
tions, the Japanese on Wednesday suddenly closed
in on the border of the Hongkong leased territory
on the mainland, which curtailed the Chinese supply
lines from the British Crown Colony. Only scat-
tered and minor incidents affecting Americans have
been reported lately.

Franco’s Spain

IF any evidence were needed that General Fran-
- cisco Franco intends to make Spain a dictator-
ship along typical fascist lines, it was supplied last
Saturday when a new Cabinet was inducted and a
series of decrees announced which leave no room
for doubt. The Cabinet consists principally of
military associates of General Franco, during the
long civil war which ended last March in the com-
plete defeat of the duly elected republican regime.
But the personnel of the ruling junta is of no prac-
tical importance, since the fascist leader has re-
served to himself the right to issue decrees without
reference to the Cabinet and to conduct every func-
tion of government without intermediaries. “Gen-
eral Franco himself is now sole undisputed master
of the destinies of Spain,” a Burgos dispatch to the
New York “Times” said. “For by a series of de-
crees General Franco, already head of the State,
Commander-in-Chief of the armed forces and head
of the Falange Espanola, has made himself Prime
Minister and further tightened his control of both
the Government and the party machinery.” When
the Cabinet was appointed an appeal promptly was
issued for loyalty and the “moral unity” of the
country.

Whether General Franco really will be able to
unify Spain seems somewhat open to dispute, for
there are persistent reports of disaffection, not only
‘in the ranks of the defeated Republicans but also
among former supporters of the revolt. Gibraltar
digpatches tell of the “quiet execution” of Spaniards
in nearby towns who criticized the regime for its
abrupt dismissal of General Quiepo de Llano, and
for other acts. The foreign policy of the new re-
gime is subject to varying interpretations and doubt-
less is causing much concern in Paris and London.
It is still the impression that General Franco, or
one of his most important deputies, will visit Italy
soon to return the visit paid to Spain by the Italian
. Foreign Minister, Count Galeazzo Ciano. In eco-
nomic matters, as well, Spain appears to be draw-
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ing closer to the Rome-Berlin axis. Barcelona re-
ports on Tuesday indicated that Dr. Helmuth Wohl-
that, German economic expert, will head a Nazi del-
egation in Spanish conferences, late this month,
which will be designed to augment the commercial
accord between the two nations. From French bor-
der points, observers were able to note the rapid
construction of modern fortifications on the Span-
ish side of the frontier.

Mexican Expropriation

N THE sense that the issues are receiving belated
clarification, the Mexican expropriation of some
$450,000,000 American and other foreign-owned oil
lands moved a small distance toward solution, this
week, despite a complete breakdown of negotiations
between the Mexican Government and the oil inter-
ests concerned. The State Department in Wash-
ington, it finally appears, is inclined to take a stand
on the matter which Mexico hardly ecan ignore.
Acting Secretary of State Sumner Welles made a
formal declaration, Monday, which urged “prompt,

‘adequate and effective compensation for the petro-

Jeum properties which have been taken, if the expro-
priation is to be regarded as valid.” Mexico was
warned by the Under-Secretary that “continuance
of the dispute not only will dislocate still further
the beneficial commercial relations between Mexico
and the United States, with great economic losses to
both countries, but, more important still, it will
constitute a material barrier to the maintenance of
that close and friendly understanding between Mex-
ico and the United States which both governments
regard as in the best interests of the two peoples.”
The American oil interests were urged at the same
time to give “most ample and attentive considera-
tion to all constructive proposals that are advanced
to overcome the difficulties now standing in the
way of a fair settlement of the controversy.”

This stand by the United States Government is
the most hopeful indication that has appeared in
many months of a solution of the Mexican oil prop-
erty expropriation problem.  Insistence upon
“prompt, adequate and effective compensation,” in
accordance with all principles of international law,
represented the attitude of the United States from
the start, as Mr. Welles indicates in his statement.
But too many months were permitted to go by with-
out apparent State Department intervention in a
situation that deserved the closest and most unre-
mitting attention. Whether the ground thus lost
can now be made up remains to be seen, but it never-
theless is satisfactory to find the United States
Government resuming in an active manner its
proper role of protecting American interests south
of the Rio Grande. The issue was raised in acute
form by intimations, late last week, that the nego-
tiations between the Mexican Government and the
oil companies had broken down. Mexican Ambassa-
dor Francisco Castillo Najera stated, on Aug. 11,
that the “intransigeant attitude” of the oil com-
panies left Mexico free to withdraw its own pro-
posals and drop its consideration of proposals made
by the owners of the oil properties. Dr. Castillo
Najera based his comments on reports that the oil
companies saw no basis for agreement in proposals
said to have been presented Aug. 2 to the representa-
tive of the owners, Donald Richberg. Any false
impression that Mexico may have received promptly
was corrected by Mr. Welles. :
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.. In the declaration made by Mr.. Welles it was
indicated that a serious obstacle to final agreement
recently was encountered, and it is a fair surmise
that the attitude of the Mexican authorities is the
obstacle mentioned. In this situation, Mr. Welles
s2id, the United States Government, without prior
consultation with either party and in accordance
with its repeatedly demonstrated desire to further
an agreement, informally laid before both parties
a suggested solution of this obstacle, without re-
questing or receiving any commitment from either
side. “The proposal,” Mr. Welles added, “was as
follows: Each party had claimed that it must con-
trol the management and operation of new com-
panies, which it had been agreed in principle might
be established to operate the properties seized. In

~ an endeavor to overcome the deadlock, this Govern-
ment informally offered the suggestion that the
boards of directors, as a temporary arrangement
-and pending a final agreement, be composed of nine
persons, three appointed by the Mexican Govern-
ment, three appointed by the petroleum companies,
-and three selected by the two parties from a panel
of nine drawn up in mutual agreement by the gov-
ernments of Mexico and the United States.” Com-
plete impartiality in selecting the panel of nine
would be assured, it was indicated, through nomina-
tion of nationals from countries with no interest in
the petroleum companies involved. This proposal,
‘Mr. Welles said, “seemed to offer a temporary mid-
dle ground on which the Mexican Government and
the oil companies could have met, with the balance
between them resting in the hands of impartial and
competent persons.” He expressed regret that the
proposal should have been discarded by either party
without the fullest exploration of its possibilities,
and appended to this his warnings to both parties
concerned. :

This eminently fair and proper attitude of the
United States Government apparently was found
far from convenient by the Mexican Government,
for Ambassador Castillo Najera issued a statement
in Washington, Wednesday, which evaded the real
issue and impugned the good faith of the United
States Government. Such an attifude is, of course,
little more than a confession of culpability., In a
press conference, Dr. Castillo Najera said that “cer-
tain press accounts” had made it clear that the
three neutral members for each board would be
drawn from a panel which the United States Goy-
ernment would approve only after finding its mem-
bers acceptable to the oil companies. This lame
declaration contrasts unpleasantly with Mr. Wel-
les’s assurance that the panel would be drawn up
in mutual agreement by the two governments. Dr.
Castillo Najera said in his formal statement that
the Mexican Government and the oil companies
never broached the “heart of the controversy,”
which he declared to be compensation for subsoil
rights and resources. Provisions of the Mexican
Constitution reserve such rights and resources to
the Mexican people, he pointed out. The recent sus-
pension of negotiations was not considered by Mex-
ico as a closing of all doors to a settlement, he
indicated. Under the Mexican plan, according to
the Ambassador, a long-term contract would deter-
mine the proportion of earnings to be received by
both parties. “The Mexican Government is willing,
should the companies prefer, to deliver to them the
oil for export, including the oil produced as a result
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of investments made by the Government prior to
the expropriation, granting the companies a dis-
count that will enable them to amortize the capital
invested and also obtain a reasonable profit,” he
“Finally, should the companies consider
the above proposals not feasible, the Government
of Mexico insists upon making payment in cash of
a fair compensation after appraisal has been made.”
From Mexico City came reports, at the same time,
of a wave of intransigeance in Mexico, and of sup-
port for President Lazaro Cardenas in his “unyield-
ing attitude.”

Latin American Defaults :
MOST of Latin America now is embraced in that
network of reciprocal trade treaties which is
one of Secretary of State Cordell Hull’s proudest
achievements, and along with the benefits of that
program others have been extended by the United
States Government to various republics south of the
Rio Grande. The Good Neighbor policy has been
pursued at Washington with scrupulous care, and
with the apparent support of all elements in this
country. It has sometimes been pointed out that
some of our Good Neighbors in Latin America seem
to consider the policy a one-way affair, designed
exclusively for their benefit, but there have lately
been some signs of a growing realization that a lack
of reciprocity might jeopardize all the gains made
in recent years. Foremost among these indications
are reports that defaults by Brazil and Colombia on
their dollar bonds are receiving consideration.
‘These are timely and welcome signposts toward nor-
mal economic relations between the United States
and its southern neighbors, for it is evident that
political relations cannot be completely harmonious
until and unless international financial problems
are adjusted. '
A great deal remains to be done toward the regu-
larization of the Latin American debt position,
either through resumption of payments on outstand-
ing dollar bonds, or composition of the debts,. The
newest annual survey of the Foreign Bondholders
Protective Council, issued last Monday, makes this
clear at a glance, for there is no area on earth with
80 poor a payment record as the vast region repre-
sented by the 20 Latin American republics. Not
all of this area deserves a shading in heavy black,
for there are debtless regions and others which have
maintained debt service unfailingly, while still fur- -
ther gountries negotiated settlements of defaulted
obligations without too much delay. Brazil, Co-
lombia and Peru represent the largest of the re-
maining problems, and it is noteworthy that two
of these debtors now are discussing their obligations
with the Foreign Bondholders Protective Council.
The Colombian debt talks have been in progress for
some time in New York, while the Brazilian discus-
sions were started in Rio de Janeiro last Tuesday,
with Dr. Dana G. Munro in attendance for the
American protective council. There is no reason
for optimistic forecasts of the payments that may
be proferred by Brazil and Colombia, but it still
remains a good omen that the matter has reached
the stage of official conversations.

Discount Rates of Foreign Central Banks

THERE have been no changes during the week in

the discount rates of any of the foreign central
banks.” Present rates at the leading centers are
shown in the table which follow : ’
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Rate in
Country | Effect
Aug 18

Pre-
Date vious
Established | Rate

Holland...| 2 Dec. 21936
Hungary...| 4 |Aug.29 1935
3 |Nov.28 1935
4% |May 18 1936
Apr. 61936
Jan, 14 1937,
July 15 1939
1% |May 28 1935
14 {Jan, 51938
¥4 |Dec. 17 1937
Aug. 11 1937
% |May 51938
%
%
%

Country Date
Established

Mar. 11936

Argentina..
Batavia....
Belglum ...
Bulgaria . ..
Canada. ...

Colombia ...

Czechoslo-
vakla. .-

Danzig . -«

1 =e0r
KRR

'
«
53
©

Lithuania ..
Morocco.,. .-
NOTWAY « =~
Poland....
Portugsl ..
Rumania .. -
SouthAfrica

July 181033

Jan, 11936
Jan, 21937
Feb. 23 1939
June 30 1932
June 30 1932
Oct. 11935
Deg. - 3 1934
Jan. 21939
Sept. 22 1932
Jan. 41937

D oeom e
x =3
Ll

NN

RRK

May 15 1933
July 15 1935
Dec. 11933
Nov, 25 1936
11935

England ...
Estonis. ...
Finland. ...
¥rance. ...
Germany . -

SRR

N N N
SR oI R BT

Switzerland
Yugoslavia.

N

NIRRT e

Feb.

Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 547, as against 4% on
Triday of last week, and 11-16@34% for three-
months’ bills, as against 11-16% on Friday of last
week. Money on call at London on Friday was
14%. At Paris the open market rate remains at

214% and in Switzerland at 1%.

Bank of England Statement

THE statement of the Bank for the week ended
. Aug. 16 showed a contraction of £9,488,000 in
note circulation, which, together with a gain of
£236,612 in gold holdings, brought about an increase
of £9,724,000 in reserves. Notes in circulation at
£521,877,000 reported last week was the highest on
record. The gold price in London on the statement
date was 148s. 6d., as compared with 148s. 6d. a week
earlier. Public deposits fell off £4,389,000 and other
deposits rose £12,861,171. The latter includes bank-
ers’ accounts, which increased £13,073,837, and other
accounts, which declined £212,666. The reserve
proportion rose to 22.19, from 16.8% a week ago; a
year ago the proportion was 28.1%. Government
securities decreased £3,195,000, while other securities
rose £1,970,879. Of the latter amount £46,355 rep-
resented a loss in discounts and advances and £2,016,-
934 an increase in securities. Below we show the
different items for the current period with compari-

gons for previous years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Aug. 16, | Aug.17, | Aug.18, | Aug.19, Aug. 21,
1939 1938 1937 1936 1935

£ £ £ £ £

512,389,000[482,623,335(490,974,774 444,539,984(400,440,360
27,457,000| 20,107,445| 28,540,330 23,561,648| 15,902,035
130,444,795(139,789,668(125,030,695 135,923,599|130,797,834
94,728,140|105,722,857| 88,499,571 95,965,825| 93,897,881
35,716,655| 34,066,811| 36,531,124 39,957,774 36,899,953
111,636,164(104,641,164(107,137,487 86,408,310| 83,489,999
20,458,346| 28,453,884| 27,815,704 30,958,985| 27,953,636
5.908.860| 6,462,076 6,187,053| 9,677,449 12,951,832
Securltles - - -.....| 23,549,486 21,991,808| 21,628,651 21,281,636| 15,001,804
Reserve notes & coin| 34,051,000| 44,973,632| 36,801,106 60,322,394| 53,468,951
Coin and bullion. .. .|247,340,084|327,506,867 327.775,880(244,862,378|193,909,311

Proportion of reserve
to llabilities 22.1% 28.1% 23.9% 37.80% 36.44%
29 2% 2% 2% 2%
148s. 7d.184s. 1125d./845. 1134d. 84s. 11%5d. 84s. 11%dr

Circulation.
Public deposits

Bankers' accounts-

Other accounts...
Govt. securities
Other securities
Discounts & advances

Bank rate
Gold val. per fine oz.

Bank of France Statement

THE statement for the week ended Aug. 10 showed

a contraction in note circulation of 719,000,000
francs, which lowered the total outstanding to 123,-
732,000,000 francs. A year ago notes in circulation
aggregated 100,224,020,040 francs and the year be-
fore 88,904,533,080 francs. A loss was also shown in
Trench commercial bills discounted of 541,000,000
francs and in advances against securities of 136,000,
000 francs. The Bank’s total gold holdings and the
item of temporary advances to State remained un-
changed, the former at 97,266,039,154 francs and the
latter at 20,576,820,960 francs. The proportion of
gold on hand to sight liabilities stands at 64.99%;
a year ago it was only 47.40%. Following we furnish
the various items with comparisons for previous

years:
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BANK OF FRANCE’S COMPARATIVE BTATEMENT

Changes

Jor Week A ug. 10, 1939| Aug.11,1938| Aug.12,1937

Francs Francs Francs Francs
‘No change|97,266,039,154|55,808,328,520) 55,716,766,210
*14,708,249 22,681,852 16,025,956

bills discounted.-. ’ 6.,937,000,000| 6,097,000,000| 8,546,905,272
b Bills bought abr'd +708.805,702|  743,000,000| 898,478,082
Adv. against securs.| —136,000,000 3,502,000,000| 3,588,388,800( 3,966,710,126
Note cireulation. .- -| —719,000,000 123732 000,000|100224 020,040(88,904,533,080
Credit.current accts.| +700,000,000 25,939,000,000{17,503,081,942116,666,273,155

¢ Temp. advs. with-
out int. to Btate- - ‘No change|20,576,820,960(40,133,974,773 23,878,126,645
hand to sight liab_ +0.01% 64.99% 47.40% 52.78%

Propor'n of gold on

* Figures as of July 27, 1930.

a Includes bills purchased in France. b Includes bills discounted abroad. ¢ In
the process of revaluing the Bank's gold under the decree of Nov. 13, 1038, the
three entries on the Bank's books representing temporary advances to the State
were wiped out and t.e unsatistied balance of such loans was transterred to & new
entry of non-interest-bearing loans to the State.

Revaluation of the Bank’s gold (at 27.5 mg. gold 0.9 fine per franc) under the
decree of Nov. 13, 1938, was effected In the statement of Nov. 17, 1938; prior to
that date and from June 20, 1937, valuation had been at the rate of 43 mg. gold 0.9
fine per franc; previous to that time and subsequent to Sept. 26, 1936, the value
was 49 mg, per franc, and before Sept. 26, 1936, there were 65.5 mg. of gold to
the franc.

Gold holdings
Credit bals. abroad.
a French commerc']

Bank of Germany Statement ;

THE quarterly statement dated Aug. 15 again
showed a loss in note circulation, this time of
93,600,000 marks, which brought the total out-
standing down to 8,704,900,000 marks., Notes in
circulation & year ago aggregatied 6,290,400,000
marks and the year before 4,756,228,000 marks.
The Bank’s gold holdings, bills of exchange and
checks, silver and otber coin, advances, and other
liabilities recorded increases, namely 239,000 marks,
196,800,000 marks, 30,784,000 marks, 6,600,000
marks and 7,554,000 marks respectively. Gold
holdings now total 76,810,000 marks, compared with
70,773,000 marks a year ago. The proportion of
gold to note circulation is now 0.88%,; last year it
was 1.21%,. Below we furnish the different items
with comparisons for previous years:
REICHSBANK’S COMPARATIVE STATEMENT

Changes
Jor Week

Reichsmarks

Aug. 15, 1939|Aug. 15, 1938| Aug. 14, 1937

Retchsmarks
69,312,000
10,601,000 19,497,000
Res've in for'n corrency e * 5,724,000 5,981,000
Bills of exch. & checks_| +196,800 8,384,800,000|5,826,252,000 4,871,665,000
Silver and other coin. .. + 30,784,000 155,298,000 176,764,000 185,282,000
31,500,000| 33,264,000 30,184,000
2924,951,000| 847,381,000 403,400,000
—337,219,000|1,062,409,000{1,158,152,000 709,347,000
—93,600,000|8,704,900,000/6,290,400,000 4,756,228,000
a1293698,000| 863,041,000 625,059,000
+ 7,554,000 439,528,000 300,321,000| 250,907,000

Propor’'n of gold & for'n| -

curr. to note circul'n.. +0.01% 0.88% 1.21% 1.68%

* “Reserves in foreign currencles” and “Deposits abroad'’ are included in Gold
coln and bullion. a Figures as of July 31, 1939.

New York Money Market

ONEY market dealings in New York remained
in the doldrums this week, and rates again
were unchanged in all departments. Bankers’ bills
and commercial paper were turned over idly, with
supplies small, The Treasury sold on Monday a
further issue of $100,000,000 discount bills due in
91 days, and awards were at 0.032% average, com-
puted on an annual bank discount basis. Call loans
on the New York Stock Exchange held to 1% for all
transactions, while time loans again were 114 % for
maturities to 90 days, and 11%4% for four to six
months’ datings.

Reichsmarks
70,773,000

Retchsmarks
76,§10,000

Assets—
Gold and bullion
Ot which depos. abr'd

Other assets
Liabilities—

Notes in circulation. ..

Oth. daily matur. oblig-

Other liabilities

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. Rates continued nominal at 1%4%
up to 90 days and 114% for four to six months’
maturities. The market for prime commercial paper
has shown a little improvement this week. The
volume of business has been somewhat better but
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the supply of high class paper is scarce. Ruling
rates are 24@34% for all maturities.

Bankers’ Acceptances

' THE market for prime bankers’ acceptances has
shown little activity this week. The volume

of business is down t0 an all-time low. There has
been no change in rates. Dealers’ rates as reported
by the Federal Reserve Bank of New York for bills
up to and including 90 days are 159, bid and 7-169,
asked; for bills running for four months 9-169,
bid and 149, asked; for five and six months, 4%
bid and 9-16%, asked. The bill buying rate of the
New York Reserve Bank is 149, for bills running
from 1 to 90 days. The Federal Reserve Bank’s

holdings of acceptances remain unchanged at $545,000

Discount Rates of the Federal Reserve Banks

"HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on
Aug, 18

. Federal Regerve Bank Previous

Date
Established Rate

Sept. 2, 1937
Aug. 27,1937
Sept. 4, 1937
May 11, 1935

RN

Philadelphia . .
Cleveland ...

SRR RRRRRRR: &
DO DO 1D B3 B DD B DO BO O = D

Ban Francisco. Bept. 3 1037

Course of Sterling Exchange

TERLING exchange for the past few weeks has
been under pressure, and as noted here last
week, this trend is contra-seasonal. Even the marked
tourist demand, which is reflected in the high trans-
atlantic traffic figures, has been unable to offset the
flow of foreign funds to this side. The dollar is at a
premium, while sterling futures are at a discount,
which has, however, narrowed fractionally within the
last few days. The British exchange equalization fund
has had to intervene constantly te maintain the
spot rate. On Saturday the New York banks were
closed. The range for sterling this week has been
" between $4.6774 and $4.681% for bankers’ sight,
compared with a range of between $4.677% and
$4.681¢ last week. The range for cable transfers
has been between $4.68 1-16 and $4.68 3-16, com-
pared ‘with a range of between $4.68 1-16 and
$4.68 3-16 a week ago.

Under normal conditions of trade and exchange
seasonal pressure against sterling does not develop
until the end of August, when tourist traffic starts the
homeward trend which is completed around the
middle of September. The current pressure on
- sterling is a result of the prevailing political tension.
and the flow of funds from London is also due to
certain misgivings over the future fiscal position of
Great Britain.

Asrearmament proceeds and the arms boom gathers
headway in Great Britain, many there and elsewhere
see threats of inflation. Total British capital needs
for the current year, including those of the Govern-
ment for arms and other purposes, are believed likely
by the London ‘“‘Economist’” to range between
£800,000,000 and £1,000,000,000. The net savings
of the nation from which these Government needs
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must be met, it is believed,Vwill fall short of these
sums by several hundred million pounds.

The British stabilization fund during the past few
weeks has had to buy dollars constantly in order to
support the sterling spot rate. European interests
have been clamoring for gold in the London market,
where demand has been far in excess of day-to-day
offerings. The stabilization fund has been extremely
reluctant to make any part of its gold available in
the open market. Hoarding demand is excessive
and apparently incapable of satisfaction. This is
one reason why on Monday last the open market price
rose to 148s. 714d. It is thought likely also that the
financial difficulties of the Amsterdam banking house
of Mendelssohn & Co. may have affected the market.

The hoarding demand has been in progress since
1931, with increasing force. The production of gold
throughout the world in the first half of this year
was the largest for any similar previous period on
record. During the first six months of 1933 the
world production of gold amounted to 10,730,000
f(ine ounces. During the first six months of each
succeeding year production rose steadily, until be-
tween January and June, 1939, it reached 16,427,000
fine ounces.

To an extraordinary extent the gold takings of the
world have been turned into currency, chiefly into
United States dollars, though a large part of the
gold has also gone into the currency of Canada,
Argentina and South Africa, while the gold stocks
in the central banks of most countries have increased,
the only exceptions being the central bank stocks of
Germany and Italy. United States Treasury gold

" stocks as of Aug. 16 reached 16,335,000,000 fine

ounces.

American banks are holding more than $2,000,-
000,000 of short term banking funds and more than
$1,300,000,000 of earmarked gold belonging to for-
eign banks. There is no way of ascertaining how
great a proportion of the funds which have come here
or have gone into Canada since 1931 have been
placed in' permanent investments.

It is the great accumulation of foreign funds on
this side which has recently  brought about the
establishment of foreign banking agencies here. In
New York these agencies are not allowed to enter
deposit banking. Each agency so established would’
act as a nucleus for a group of other foreign banks
or investment trusts or foreign insurance companies
and would receive custody of the securities and
attend to the servicing of them.

The trend away from the pound was noted a few:
days ago when it was reported from London that the
insurance syndicates of Lloyd’s had decided, in view
of their huge foreign liabilities, to convert one-half
of their premium income, estimated at around
$50,000,000, into United States dollar bonds. Re-
ports said that the 240 syndicates which make up
Lloyd’s had agreed to take this safety measure. It
is said that the British authorities approved the de-
cision in order to prevent a strain on the pound at
some future time. .

According to an analysis of the British Board of

Trade monthly trade figures British exports to the
United States during July and during the first seven
months of 1939 increased considerably over those of
the corresponding period of 1938, while British im-
ports from the United States showed little change for
July and a considerable drop for the seven-month
period. : ;
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Britain imported American goods and products

‘during the seven months totaling £60,159,018, as
compared with £70,497,310 in the 1938 period. The
respective seven months’ figures of British exports to
the United States were £19,325,705 for 1939 and
£13,265,275 for 1938.
. Bankers’ balances in the Bank of England declined
last week to the lowest level since the end of March,
1937, although they were nearly as low at the end
of last May. The heavy holiday demand for cur-
rency and the large tax payments were important
factors in the decline in banking resources. Unless
there is an unexpected resumption of bank note
hoarding due to some new European crisis, there
should be a steady contraction in the national circula-
tion until the approach of the Christmas holiday
demand.

Owing to the recent}heavy drafts"on Bank of
England note circulation short-term money rates in
London firmed up fractionally this week. Money
on call continued at 1-29,. Two-months bills went
to 21-329,, three-months bills to 23-32%, four-
months bills to 25-329%,, and sx-months bills con-
tinued at 114%. Gold on offer in the London open
market was as follows: On Saturday last £211,000,
on Monday £493,000, on Tuesday £481,000, on
Wednesday £348,000, on Thursday  £374,000, and
on Friday £315,000.

At the Port of New York the gold movement for
the week ended Aug. 16, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, AUG. 10-AUG. 16, INCLUSIVE

Imports
$23,553,000 from England
15,094,000 from Holland
2,305,000 from India
2,286,000 from Canada
29,000 from Nicaragua

Ezports

$43,267,000 total

Net Change in Gold Earmarked for Foreign Account
Increase: $23,236,000

. The above figures are for the week ended on Wed-‘

nesday. On Thursday $1,780,000 of gold was re-
ceived from Canada. There were no exports of the
metal. On Friday $3,700,000 was received of which
$2,588,000 came from England and $1,112,000 from
Mexico. There were no exports of the metal. It was
reported on Friday that $384,000 of gold was re-
ceived at San Francisco from Australia.

Canadian exchange continues firm. Montreal
funds ranged during the week between a discount of
1-32%, and a premium of 1-649,.

Th(ia following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Aug, 12 ‘Wednesday. Aug. 16
Monday, Aug. 14 Thursday,
Tuesday, Aug. 15 Friday, Aug. 18

LONDON OPEN MARKET GOLD PRICE

Saturday, Aug. 12 148s. 614d. | Wednesday, Aug. 16
Monday, Aug. 14 Thursday,
Tuesday, Aug. 15 148s. 7d. Friday, Aug. 18 148s. 7d,

PRICE PAID FOR GOLD BY THE UNITED STATES
(FEDERAL RESERVE BANK)

Wednesday, Aug. 16
Monday, Aug. 14_._._____ 35.00 | Thursday, Aug. 17...... "
Tuesday, Aug. 15. ...____.. 35.00 | Friday , Aug. 18....___ 35.00

Referring to day-to-day rates sterling exchange on
Saturday last was nominal as New York City banks
were closed. On Monday sterling was under pres-
sure in limited trading. The range was $4.67 15-16
@%4.681% . for bankers’ sight and $4.68 1-16@
$4.68 3-16 for cable transfers. On Tuesday the
market was limited with sterling under pressure.

148s. 7d.

Saturday, Aug. 12
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“Bankers’ sight was $4.67 15-16@$4.68 1-16; cable

transfers were $4.68 1-16@$4.68 3-16. On Wednes-
day the dollar was at a premium in limited trading.
Bankers’ sight was $4.67 15-16@$4.68 1-16; cable
transfers $4.68 1-16@$4.68 3-16. On Thursday spot
sterling continued steady under exchange control
operations. The range was $4.67 15-16(@%$4.68 1-16
for bankers’ sight and $4.68 1-16@$4.68 3-16 for
cable transfers. On Friday the sterling control held
spot rates steady. The range was $4.6774@%$4.68 1-16
for bankers’ sight and $4.68 1-16@$4.68 3-16 for
cable transfers. Closing quotations on Friday were
84.68 for demand and $4.68 1-16 for cable transfers.
Commercial sight bills finished at $4.6734; 60-day
bills at $4.6674; 90-day bills'at $4.663%; documents
for payment (60 days) at $4.6634, and seven-day
grain bills at $4.67 7-16. Cotton and grain for pay-
ment closed at $4.6724.

Continental and Other Foreign Exchange

RENCH francs are firm in terms of both sterling

and the dollar, with the rate generally in favor

of Paris. This week the London check rate on Paris

hardly ever deviated from 176.70 francs to the pound,
as against the legal minimum of 179.

Exchange trading in Paris is dull and all financial
markets there are limited. Capitalists are holding
aloof from the investment market. Despite the
repatriation of French funds during the past few
months the money market shows a tendency to
firmness, and while there is a good demand on the
part of borrowers, lenders of all types are unrespon-
sive.

Announcement of the suspension of payments by
Mendelssohn & Co. of Amsterdam on Aug. 11 caused
some disturbance in the Paris market. The chief
consideration was what repercussion the bank’s
difficulty might have on quotations of French Gov-
ernment securities. The bank participated in recent
months in placing several French loans in Holland.
Last week the French Finance Minister announced
that the French Government was no longer a creditor
of the bank. .

It was believed in Paris that the bank’s difficulties
were precipitated by the fact that large amounts of
the loan had not been definitely placed and that the
bank’s assets were thereby locked up. Therefore
Paris feared that their securities placed in The
Netherlands might decline.

A Paris dispatch on Aug. 14 said that the French
authorities were following closely the situation created
by the suspension of payments. Official French in-
terest is based upon the large amount of the French
100,000,000 guilder 3349, six-year loan known to be
held as collatral by Mendelssohn’s creditors in
London, Paris, Amsterdam and Switzerland. A small
amount is also held in New York. The French
Government, Paris dispatches state, undoubtedly will
provide such assistance as may be required to insure
an orderly and gradual liquidation of the guilder
bond collateral.

Thus far it has not been determined what form this
aid will take. Paris financial circles believe that
even if no Government aid is given, no holder will
experience serious difficulty as the bonds provide an
interesting yield and are free from exchange risk since
they are guaranteed in dollars and guilders. The
bonds would normally find their way into the port-
folios of large institutions. Meanwhile facilities are
available for 90-day advances in unlimited quantities
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against the bonds at the same rate of interest as the
bonds themselves carry.

Belgian currency continues steady. On Aug. 16
Washington authorities formally announced the in-
tention to replace the present trade agreement with
Belgium with a new treaty which is expected to result
in important tariff concessions between the two
countries. The new treaty, like the present one,
which was negotiated in May, 1935, will apply to
the Belgo-Luxemburg economic union and to the
‘Belgian Congo as well as to Belgium proper.

Belgian business’ leaders are also making a trade
drive for business in South America. A special Bel-
gian trade mission has recently been negotiating in
Argentina, Chile, Uruguay and Brazil and a new
mission is now being organized to carry on negotia-
tions in Mexico, Cuba, Colombia, Venezuela and
Peru.

Owing to the fact that the last traces of the April-
May crisis in Belgium have been wiped out through
the inflow of capital, the Belgium Government has
decided upon a moderate policy of credit expansion.
The limit on the amount of Treasury bills which the
Central Bank can discount has been increased from
1,500,000,000 Belgian francs to 5,000,000,000.

The following table shows the relation of the
leading European currencies to the United States
dollar:

Old Dollar New Dollar
Parity Parity a
©3.92 6.63
oo. 13.90 16.95
5.26 8.91

Range
This Week

2.64% to 2.65
16.9815 10 16.9914
] 5.2614 to 5.26%%
Switzerland (franc)......._. 19.36 32.67 22.57 to 22.59%4
Holland (guilder) 40.20 68.06 53.63%4 to 53.81

a New dollar parity as before devaluation of the European currencies.

b Franc cut from gold and allowed to “float” on June 20, 1937.

cOn May 5, 1938 the franc was devalued on a de facto basis.of 179
francs to the pound, or 2.79 cents a franc.

The London check rate on Paris closed on Friday
at 176.70, against 176.70 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 2.64 13-16, against 2.65; cable transfers
at 2.64 15-16, against 2.65. Antwerp belgas closed
at 16.99 for bankers’ sight bills and at 16.99 for cable
transfers, against 16.99 and 16.99. Final quotations
for Berlin marks were 40.08 for bankers’ sight bills
and 40.08 for cable transfers, in comparison with
40.13 and 40.13%4. Ttalian lire closed at 5.2614 for
bankers’ sight bills and at 5.2614 for cable transfers,
against 5.261¢ and 5.26)4. Exchange on Czecho-
slovakia is nominally quoted, but most banks refuse
to make commitments in Czech currency. Exchange
on Bucharest closed at 0.72, against 0.72; on Poland
at 18.83, against 18.83; and on Finland at 2.07,
against 2.0634. Greek exchange closed at 0.8574,
against 0.857%.

bec }_?mnce (franc)...

Italy (lira)

—n

EXCHANGE on the countries neutral during the
war presents no-new features from those of
recent weeks. The Scandinavians and the Swiss
franc are steady, moving in close sympathy w1th
sterling.

The Holland guilder fluctuated rather widely dur-
ing the week but on the whole has been extremely
firm. In Monday’s trading the guilder reached a
high of 53.81 but gradually receded a few days later
to 53.6414. At the present juncture anything above
53.65 is considered a strong quotation for the guilder.
According to opinion in foreign exchange circles the
continuing strength in The Netherlands rate is due
in part to the difficulties of the banking house of
Mendelssohn & Co. as the closing out of its foreign
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exchange commitments and the necessity for banks
and exchange dealers having relations with the firm
to cover their requirements in the open market
created unusual activity in the guilder. On Aug. 8

‘the discount on 30-day guilders was 6 points under

spot and on Aug. 16 the discount had narrowed to
4 points. The discount on 90-day guilders decreased
from 20 points on Aug. 8 to 10 points on Aug. 16.

Apparently the improvement in the Cabinet situa-
tion in The Netherlands has also contributed materi-
ally to the firming of the guilder.

Bankers’ sight on Amsterdam finished on Frlday
at 53.68, against 53.56 on Friday of last week; cable
tra.nsfers at 53.69, against 53.56; and commercial
sight bills at 53.64, against 53.51. Swiss francs closed
at 22.5814 for checks and at 22.5814% for cable trans-
fers, against 22.5714 and 22.57%%. Copenhagen
checks finished at 20.90 and cable transfers at 20.90
against 20.90 and 20.90. Checks on Sweden closed
at 24.13 and cable transfers at 24.13, against 24.1314
and- 24.1314; while checks on Norway finished at
23.52 and cable transfers at 23.52, against 23.52 and
23.52.

SEMITE

XCHANGE on the South American countries is

quiet and rates are held steady in terms of the
dollar through the various exchange controls.

On Aug. 11 the Bank of Brazil announced that
thereafter German marks, the so-called compensated
or aski-mark, will vary with dollar fluctuations in
Brazilian foreign exchange. Heretofore the compen-
sated mark, regardless of how other foreign money.
fluctuated, remained constant. United States diplo-
matic sources said 4hat the Brazilian order in effect
ties the compensated mark to the United States
dollar in Brazil and eliminates the trading advantage
which Germany had enjoyed there since the curren-
cies were admitted to free exchange dealings on
April 10.

Argentine paper pesos closed on Friday at 31.20
for bankers’ sight bills, against 31.20 on Friday of
last week; cable transfers at 31.20, against 31.20.
The unofficial or free market rate was 23.22@23.25,
against 23.20@23.25. - Brazilian milreis are quoted
5.08, against 5.08. Chilean exchange is quoted at
5.19 (official), against 5.19. Peru is nominally
quoted at 19.00, against 19.00. :

i ond
XCHANGE on the Far Eastern countries pre-
sents no new features from those of recent
weeks. The Shanghai dollar quotation is largely
nominal and ranged this week between 7.65 and 6.65.
This compares with the rate of 29 cents which pre-
vailed for a long time prior to the last few months.
A recent London dispatch said that it is under-
stood that there is no change with regard to the cur-
rency question in China. The British Government
is still in consultation with the governments of the
United States and France on this matter.

Closing quotations for yen checks were 27.30,
against 27.30 on Friday of last week. Hongkong
closed at 28.57@2834, against 28 9-16@283%4; Shang-
hai at 7.00 (nominal), against 7.00; Manila at 49.80,
against 49.80; Singapore at 54.90, against 54.90;
Bombay at 35.00, against 34.99; and Calcutta at
35.00, against 34.99.

Gold Bullion in European Banks
HE following table indicates the amounts of gold.
bullion (converted into pounds sterling at the
British statutory rate, 84s. 1114d. per fine ounce)
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in the principai European banks as of respective
dates of most recent statements, reported to us by
special cable yesterday (Friday); comparisons are
shown for the corresponding dates in the. previous
four years: !

2 1 S
" Banks of— 1939 1938 1937 1936 1935

£
193,909,311
573,289,944

£

244,862,378
438,783,001
2,394,350
88,092,000
42,575,000

54,900,00
106,542,000
49,832,000
24,072,000
6,539,000 6,549,000 6,553,000
7,442,000 6,602,000 6,604,000

901,958,007]1,077,810,676/1,067,5675,668|1,065,209,729|1,149,923,555
800.472.93011,075,496,15111,039,380,465'1,065.011,759'1,146,942,731

# Pursuant to the Currency and Bank Notes Act, 1939, the Bank of England
statements for March 1, 1939 and since have carried the gold holdings of the Bank
at the market value current as of the statement date, instead of the statutory price,
which was formerly the basis of value. On the market price basis (148s. 7d.
per fine ounce), the Bank reported holdings of £247,340,084 equivalent, however,
to only about £141,424,113 at the statutory rate (84s. 1134d. per {ine ounce), accord-
ing to our calculations. In order to make the current figure comparable with former
perfods as well as with the figures for other countries in the tabulation, we show
English holdings in the above in statutory pounds.

a Amount held Dec. 31, 1938, latest figures avallable. b Gold holdings of the
Bank of Germany includes “deposits held abroad” and “reserves in foreign cur-
rencies.” ¢ As of April 30, 1938, latest figure avallable. Also first report sub-
sequent to Aug. 1, 1936. . =

The value of goid held by the Bank of France 18 presently calculated, in accordance
with the decree of Nov. 13, 1938, at the rate of 27.5 mg. gold, 0.9 fine, equals one
franc; previously and subsequent to July 23, 1937, gold In the Bank was valued at
43 mg. gold, 0.9 fine, per franc; before then and after Sept. 26, 1936, there were
49 mg. to the franc; prior to Sept. 26, 1936, 65.5 mg. gold 0.9 fine equaled ore franc.
Taking the pound sterling at the rate at which the Bank of England values its gold
holdings (7,9881 gr. gold 11-12ths fine equals £1 sterling), the sterling equivalent
of 208 francs gold in the Bank of France 18 now just about £1; when there were 43 mg,
gold to the franc the rate was about 190 francs to the £1; when 49 mg., about 165
francs per £1; when 65.5 mg., about 125 francs equaled £1.

£

327,775,880
293,246,138
2,497,650
87,323,000
25,232,000,
105,490,000
103,513,000
83,452,000
25,895,000

£

327,596,867
293,728,209
3,008,600
63,667,000
25,232,000
123,403,000
84,919,000
113,041,000
29,234,000

£
%141,424,113
328,601,484
b3,840,500
63,667,000
223,400,000
96,117,000

England ...
France ...
Germany ..
Bpain

Italy . cmen-
Netherlands
Nat. Belg..
Switzerland
Sweden....
Denmark ..
NOrway ..-

7,394,000
6,602,000

Total week..
Prev. week-

Present Labor Difficulties Do Not Spring
from Usual Employer-Employee Dif-
ferences

" Since the adjournment of Congress, a cliche has
become popular among Administration sympathisers
to the effect that “Now it’s up to business.”

One reason why it is not ‘“up to business” is
indicated by the growing epidemic of labor troubles
in recent months. The coal industry was shut down
eight weeks this spring. Then the coastwise oil
tanker business was temporarily tied up, and the
automobile industry was disturbed by a series of
labor conflicts. Labor troubles now threaten to
precipitate a strike of unknown proportions in the
motion picture and stage industry. A strike is
threatened by Labor Day in the packing industry.
On Sept. 30 agreements expire between American
shipowners on the East and West coasts and seagoing

and dockside labor and whether a strike can be’

averted is still to be determined. The Dairy Farmers’
Union has called a strike in the New York City milk

shed which threatens to cut off 1,000,000 quarts.

of milk a day from New York. » v

"It is of course somewhat traditional that strikes
should increase during a period of rising business.
Labor naturally considers this an opportune moment
to demand higher wages, shorter hours, or something
else as its share of reviving prosperity. But the
current crop of labor trouble is different. These
strikes and strike threats, instead of being directed
toward the objectives of higher wages or better
working conditions, are almost entirely power
struggles on the part of labor officials.

- It seems only fair that labor should refrain at
present from striking for its traditional objectives.
Workmen have cause for satisfaction over their gains

of recent years. In the last decade the purchasing

power of organized labor’s hourly wages has risen by
from 25 to 40%. The 40-hour week has become
standard. The protection of a paternal government
has been thrown round labor conditions in a dozen
different ways. During the 1937-38 business decline
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the record of wage cuts was almost a blank despite
the rapid evaporation of business earnings and the
steady increase -in business taxes; labor’s previous
gains in wages and working conditions went through
the latest depression unscathed. ' e

Current strikes and strike threats arise primarily
out of the struggle for power between the American
Federation of Labor and John Lewis’ Committee for
Industrial Organization. For example, the United
Mine Workers were called out in the spring for the
sole purpose of amending the agreement with the
operators so that John Lewis could call strategic
strikes in individual mines to combat growth of the
A. F. of L.’s Progressive Mine Workers’ Union. No
change in wages, working hours, or working con-
ditions was involved. The recent General Motors’
tool and die workers’ strike was an outgrowth of the
split of the United Automobile Workers’ Union into a
C. I. O. branch and an A. F. of L. branch. The
impending trouble at Packard and the threatened
strike against Chrysler involve the same controversy.
The current trouble among the actors and stage
hands is due to the efforts of the two major high
commands of labor to raid each others’ affiliates.
Possible trouble in the shipping industry will arise
primarily because labor organization in shipping is a
maze of independent unions and affiliations, with
each high command joisting for position. The
threatened strike in the packing industry is neither
for wages nor working conditions, but to force Armour
to accept the C. I. O.’s packing house affiliate as
sole bargaining agency for all its plants. The recent
move within the American Federation of Labor to
smooth out its jurisdictional troubles in the building
industry is largely a Federation effort to get its house
ready to meet John Lewis’s threat to raid this A. F. of
L. industrial stronghold. And the milk strike is
being engineered by an allegedly Communist-con-
trolled and definitely C. I. O.-dominated union of
farmers which is the only organization not a member
of the recognized bargaining agency for farmers in
the New York milk shed.

The swelling tide of such trouble is as clearly to
the disadvantage of American labor as it is to the
advantage of American labor leaders. ¥or power
politics such as this are bound to grow and expand
unless checked, and this growth and expansion in-
volves more and more reckless and irresponsible use
of sympathetic strikes, jurisdictional strikes, boy-
cotts, &c. To finance these strikes money is neces-
sary, and to win them plants must be shut down.
In continuing these quarrels labor leaders are bound
to antagonize the American public and precipitate
drastic retaliation—the burden of which will be
borne by the American workingman and not by the
leaders who are using him for: their political ad-
vantage.

An example of this is the recent Apex Hosiery case,
in which the union members participating in a sit-
down strike were fined triple damages under the
Anti-Trust Act. The primary reason for this disas-
trous backfire on the union is that under the National
Labor Relations Act lawless and irresponsible activi-
ties under the aegis of labor leaders have been en-
couraged by the Federal Government while easy and.
tempered  forms of self-protection by employers
through the courts have been largely shut off. ,

In fact blame for the present ease with which labor
leaders are carrying on their private fight in the
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middle of the American economy, and at the expense
of everyone concerned but themselves, must be laid
primarily to the National Labor Relations Act. That
Act was written and is defended on the plausible
ground that the bargaining powers of ‘the workman
are inherently less than those of his employer The
. American people are the most tolerant and kindly on
_earth, and beginning with the organization of the

National Labor Board under Section 7 (a) of the
National Labor Relations Act, were inclined to give
the benefit of the doubt to those who argued that this
inequality should be righted. But the National
Labor Relations Act, as administered, does not so
much right this alleged inequality as it sets up another
inequality even more serious—largely between the
individual employer and the labor union—which
means the labor leader. A

That inequality already existed before the Act was
passed, in the sense that most employers are men
of small shops and few employees, wholly incapable
of standing out against the power of national labor
organizations. It so happens that the big com-
panies of which this cannot be said are usually the
employers paying the highest wages and giving the
best working conditions.

The National Labor Relations Act has heavily in-
creased this bargaining inequality and the National
Labor Relations Board has tripled it. The Act itself
slants the scales in a multitude of ways. It gives
the employer no recourse against strikes called by
outsiders where no “unfair labor practices” are
charged. It requires the employer to “bargain col-
lectively” but does not require the union to do so.
It permits the union to call for an election but gives
the employer no such right. It permits labor men
to spread false tales against the employer but curbs
the employer’s power to tell even the truth about
the union. It permits a labor organization to strike
without offering to bargain, but gives the employer
no comparable power of lockout. It permits a labor
union to invoke the Act without proving “clean
hands,” but not the employer.

The Board itself has heavily aggravated these in-
equalities by its rulings.
has discretion in applying the Act, in interpreting it,
in determining the appropriate bargaining unit, in
holding or denying elections, in timing elections, in
applying the rules of evidence, in granting of deny-
ing subpoenas, and in granting remedies.

Fortunately, in the teeth of the strongest Adminis-
tration pressure, the present Congress has voted
$50,000 for an investigation this fall of the National
Labor Relations Board, and the Smith-five-man
committee is not likely to give the Board a white-
wash. Though this appropriation is incongruously
small compared with the $100,000 for the Dies Com-

mittee, the $150,000 for the LaFollette Committee,

and the $600,000 granted the Anti-Monopoly Com-
mittee, the Smith committee starts out with a wealth
of material from the hearings this spring before the
Senate Committee on Education and Labor on pro-
posed amendments to the Wagner (National Labor
Relations) Act. These hearings brought forth a mass
of evidence to show that the Board has abused its
discretion and been highly partial to national labor
organizations against employers, and among national
labor organizations, to those affiliated with the C.1.0.
It has protected sit-down strikers, compelled em-
ployers to bargain with violators of collective agree-
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ments, and so conspicuously deprived employers of

their rights of free speech as to rouse the ire even of
the pro-labor American Civil Liberties Union. It

‘has required employers to réinstate workers guilty of
.insubordination,.or who had reported for,work under

the influence of liquor, damaged property, or ruined

work. It permits outside labor leaders to represent

men in a shop but has forbidden employers to bargain
through outsiders or to join an employers’ associa-,
tion. It has insjsted that the right to strike is un-

limited, regardless of the use of violence, illegal occu-

pation of property, or other illegal purposes.’ It has

practiced government by injunction—against em-

ployers.

Mexico and Expropriation

Mexico, nominally a republic but in reality a dic-
tatorship autocratically ruled by the representative
chosen by a small and shifting group, largely mili-
taristic, occupies 751,743 square miles, something
more than one-quarter of the land area of the United
States. Its density of population is about half that
of the United States, the population is claimed to be
around 17,000,000, a very doubtful and probably
exaggerated total since there has never been a re-
liable census that went much beyond the principal
urban areas. Although it is richly endowed with
natural resources, the nation and its people are im-
poverished beyond the conception of untraveled
Americans. The common standard of living is
about the lowest among any people claiming to be
civilized; two-thirds, or more, of the population is
illiterate; and disease is so prevalent that travelers
from other lands are frankly advised by standard
guide-books and reputable local physicians to avoid
all foods that might be contaminated. About the
only well-to-do Mexicans left, after a quarter of a
century of revolution, are the politicians, most of
whom are high officers of the army, and their near
relatives. Many military and political leaders of
Mexico have died before firing squads, by assas-
sination, or from sudden and inexplicable accidents,
but none has ever completed his term of office a
poor man.

The Government itself is impoverished, despite the
uncompensated appropriations of private property
totaling an immense value while under the manage-
ment of competent owners. - Mexico’s public debt, in
dollars, approximates $483,000,000, including the
foreign debt on the railroads expropriated on June
24, 1937, Since the continuous revolution that be-
gan in the year 1914, the debt service has been in-
termittent, with long intervals between partial pay-
ments, and accrued and unpaid interest now ex-
ceeds the principal of the debt, standing at the last
account at about $493,000,000. Dispossessed foreign
land-owners have long gone without redress and, al-
though our State Department, under Cordell Hull,
took a strong position in a series of diplomatic
notes, the high phrases appear to have tapered down
in practice to acceptance of an appeasement policy
involving doubtful appraisals of the expropriated
lands and payments certain, if they are ever made,
to be spread over so many future years that the
final instalments will probably have to be .col-
lected by the heirs of the dispossessed owners.

Mexico remains an independent nation by virtue
of the Monroe Doctrine, under which it is strongly
protected by the United States, which is envied and
despised by the Mexican people. Porfirio Diaz, the
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wise dictator whose control lasted for three decades,
once replied to an inquirer who asked whether
Mexico has a navy by saying, “No! But the United
States kindly maintains one for our benefit.”

In 1933 Josephus Daniels was appointed Ambas-
sador to Mexico. He seems from the first to have
seen in the course of President-dictator Plutarco

"Calles, and his successor Lazaro Cardenas, only an
application to Mexican conditions of the principles
and practices of the New Deal and to have regarded
every step as sincere flattery deserving his approval.
By and large, there is a great deal to be said in sup-
port of this view. The Mexican scene is a caricature
of the American, its lines bolder, its shadings less
frequent and less delusive, its regimentations
plainer and more relentless, its confiscations more
direct and less adroitly concealed; but the resem-
blances are there and a more acute mind than that
of the American Ambassador might trace them to
the same single human weakness, that of envy. The
evidence is convincing that President Cardenas con-
templated expropriation of the American and.Brit-
ish oil properties, valued at more than $400,000,000,
with a timid anxiety as to the official American at-
titude and a clear determination not to proceed un-
less satisfied beforehand that any opposition from
Washington would be tentative and perfunctory.
And until the final act of actual confiscation, al-
though it is called expropriation, there was not a
public word from Washington that even tended to
convey disapproval or to indicate that the Mexican
interests of American citizens would receive any
genuine protection at the hands of the American
Government. Since the event, Cordell Hull, as Sec-
retary of State, has publicly made strong and suit-
able representations, admitting that with adequate
and prompt compensation any sovereign Govern-
ment may assume control of any property privately
owned and within its boundaries, but asserting the

time-honored and universally recognized principle

that expropriation without such compensation is
bald confiscation and contrary to the Law of Na-
tions. Mexico’s response was five-fold: first, that
it is completely unable to meet such conditions of

compensation; second, that it would like to pay’

when and as it can (in the case of oil, obviously,
out of the proceeds of the operation of the confis-
cated properties) ; third, that it has taken the prop-
erty of its own citizens with no more consideration
of their rights and that outsiders cannot justly com-
plain unless they suffer more than citizens; fourth,
that it has the properties and intends to keep them
and, fifth, that anyway the discussion ought to be
dropped as tending to create antipathies betweén
the peoples of the respective countries. And there,
so far as the public was advised prior to the recent
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statement by Acting Secretary of State Sumner
Welles, the discussion was dropped, although it was
understood that notes and diplomatic communica-
tions were being exchanged. Direct mnegotiations

" between the Government of Mexico and the ousted

owners have, however, taken place and the revela-
tions made this week show that our State Depart-
ment was informed of their developments and at
some stage evolved and urged the adoption of a plan
which the oil companies, sensibly it would seem,
have rejected. It involved the control by an equal
number of representatives of the Mexican Govern-
ment and the owners, with the balance of power
vested in disinterested strangers. Meanwhile the
Mexican Government is largely supported by rev-
enues that would cease if the United States stopped
the liberal purchase of Mexican silver which it does
not want and merely hoards unused.

The term of President Cardenas will come to an
end in December, 1940, and by the Constitution of
Mexico he will be ineligible for re-election. Since
the overthrow of the puppet empire of Maximilian,
when the United States persuaded Napoleon the
Little to recognize the Monroe Doctrine and with-
draw the French batallions which kept him in pre-
carious control, Mexico has mnever been for more
than a few months ruled in conflict with any pur-
pose steadily pressed by the authorities in Washing-
ton. Power fully to protect legitimate American
interests in Mexico undeniably rests with our Fed-
eral Government. Such protection does not involve
war, it requires merely steadfast resolution, firm
and persistent pressure, and it must be based upon
definite conviction that rights of property lawfully
acquired when American capital is invested in the
development of foreign resources are entitled to re-
spectful recognition and honest treatment at all
times. That is the doctrine of every civilized na-
tion on earth, with respect to its citizens or sub-
jects; it has been repeatedly enforced on behalf of
citizens of the United States; it must be re-asserted
and supported by any Administration in this coun-
try worthy of the respect of American voters.

In view of certain remarkable suggestions in this
week’s public statement by the Acting Secretary,
it is necessary to add that when American citizens
are deprived of their lawfully acquired properties
in foreign lands and are tendered anything other
than the prompt and adequate compensation in
money required by international law, it is their un-
doubted right to determine for themselves whether
they will accept such modified compensation and to
do so without pressure or limitation by their own
Government. The sufficiency of compensation not
in cash is never a matter for official determination,
either in domestic or foreign expropriations.

Gross and Net Earnings of United States Railroads for the Six Months Ended June 30

During the first six months of 1939 the railroads of the
United States were unable to make any noteworthy finan-
cial progress, for busiaess in general held approximately
at the levels attained in the autumn of 1938 and the carrier
financial statistics naturally reflect this situation. In com-
parison with the similar period of 1938, the first half of
the current year was somewhat better, for the railroads as
for general business. This is saying very little, however,
since business prostration early last year was exceptionally
acute, and at times rivaled the worst periods of 1932 and
1933. The fact is that the railroad transportation business
remained in a precarious condition throughout the first

half of 1939, and it is indicative that Congress considered
many remedial laws in the session which ended Aug. 5.
Unfortunately, Congress saw fit once again to set aside
virtually all the proposals for railroad aid, only two meas-
ures being enacted which will prove only moderately bene-
ficial. The Railroad Unemployment Insurance Act was
modified in a manner that will reduce charges upon the
carriers to a degree. The Chandler rail bankruptcy meas-
ure was passed, as well, and will make possible adjustments
of railroad financial difficulties through voluntary agree-
ments of the carriers and their debtors, where such action
seems in the best interests of all concerned. It is to be
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noted that the Baltimore & Ohio RR. moved promptly for
adjustment of its financial burdens, immediately after the
Chandler -Act was approved on July 28, 1939.

It appears that the railroads will have to struggle along
under their many adversities, of which the primary one
is the inability of the country to climb out of the depths
of depression. It is now mnearly 10 years since the 1929
collapse occurred and precipitated the United States into
its worst and longest depression. Other countries also faced
similar difficulties, but managed to make much greater
progress than the United States in the decade which now
is nearing its end. Notwithstanding the traditional and
hitherto unfailing buoyancy of American business, England
surmounted the crisis of the late 1920's and staged a re-
covery that lifted business in the United Kingdom far over
levels prevalent in 1929. Not so the United States, for the
trade level here never has approached since 1929 the figures
current for that year. The Administration in 'Washington
rightly is held responsible for this situation by the business
community, as the country never before witnessed such
business-baiting as Mr. Roosevelt and some of his associates
have displayed. Over-taxation, over-regulation and direct
TFederal competition with private business have combined
with monetary tinkering, labor-coddling and budgetary mis-
management to destroy that confidence which is necessary
if business is to thrive, Fortunately, Congress finally began
to take matters into its own hands toward the end of the
last session, and some of the dangerous proposals advanced
by the President then went down to resounding defeats.
But the same Congress appropriated funds on a more lavish
scale than ever before in the peace-time history of the
Nation, and uncertainty as to the future will continue, to
the detriment of Business.

The first half of 1939 was lacking even in the hope that
a reversal would be suffered by the Administration, and
operations everywhere were on the subdued scale that has
been found appropriate while such difficulties prevail as
those which Mr. Roosevelt set up. The carriers had to
pay wage scales even higher than the 1929 levels, and this
more than offset the freight rate advances established in
March, 1938. Railroads in the East may have gained some
advantage from the rise in passenger fares to a basic rate
of 2%c. a mile, but there appears to be some question about
this, as special round-trip reductions again have been
effected in order to attract traffic. So far as the internal
aspects of railroading are concerned, the first half of this
year is quite comparable with the similar period of 1938,
but the financial results were only moderately better in
1939. Gross revenues in the first half of this year were
$1,800,532,143, against $1,632,876,801 in the first half of
last year, an increase of $167,655,342, or 10.26%. But
operating expenses also advanced and absorbed a good part
of the gain, so that net revenues before taxes totaled only
$403,103,791 in the first six months of 1939 against $304,-
569,136 in the similar period of 1938, a gain of $98,-
534,136, or 32.35%.

Jan. 1 to June 30

1939 1938 Inc. (+) or Dec. (—)
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with the times, if indeed they were ever behind them, and
betterment of their financial status plainly depends only
on the state of general business. It is obvious, moreover,
that the carriers would be able to contribute far more than
currently is the case to a general upturn, if their revenues
were more adequate, for in some cases they still are de-
ferring maintenance outlays, and in all cases they are
anxious to add to the modern equipment now coming
into use. .

. As matters stand, some questions of considerable finan-
cial importance necessarily remain in abeyance. Simple
bankruptey under Section 77 no longer seems necessary, in
the light of such actions as those taken by the Lehigh Valley
RR., the Baltimore & Ohio RR., and others, but the debt
service adjustments which are the alternative to bankruptey
surely should be held .to a minimum. TUntil the railroads
see their way more clearly, it is hardly to be supposed that
much real progress out of the courts will be madg by the
many roads undergoing reorganization. Some tentative
steps.toward adjustment of the financial affairs of bank-
rupt roads are reported, but a more general and concerted
movement in that direction is needed, and probably will
have to wait upon a pronounced business upturn. When
such matters are adjusted, moreover, proper attention once
again can be paid to the question of railroad consolidations
and clarification of the status of the various systems to
each other.

We turn now. to a month-by-nﬁonth comparison of rail-
road earnings for the first six months of this year with
those of the similar period of 1938. In all the months from
January to June, inclusive, the carriers were able this year
to make better showings on gross revenues than in the
corresponding months of 1938. For April, howevgr, the
advance was a rather small one, owing to a strike in the
Appalachian coal fields which threatened to become nation-
wide and finally was surmounted through Federal media-
tion. The curtailment of revenues naturally was most pro-
nounced in the Pocahontas area. Net revenues also were'
considerably better this year than last.  Comparatively
speaking, the net revenues for the early months of 1939
make far better showings as against those of the 1938
months than do the net revenues for April, May and June,
as against the figures for the similar months of 1938. But
this is due to the slow recovery of general business during
the spring of last year, and not to any change in the
situation during the first half of 1939. 1In the following
tables we show the comparisons of the totals for each of
the different months of the semi-annual periods:

.
Increase (+) or Mtleage
Decrease (—)

Gross Earnings

Month
Year

Preced'y’

234,853
234,789
234,761
234,739
234,694
234,627

Year
Given

233,824
233,708
233,659
233,555
233,545
233,404

Year Year
Glven Preceding

January . ...|$305,232,033/$278,600,985( +$26,631,048
-| 276,341,856/ 250,610,207 +25,831,649
314,460,087| 282,5614,278| 31,945,809
-| 281,613,409( 267,685,764 + 13,827,645
-| 301,992,820( 272,017,483| 429,975,337
-1 320.991,913| 281,547,8861 + 39,444,027

Amount l Percent

+-9.55
+10.31

Net Earnings Ine, (+) or Dec. (—)

Year Year

Glven Preceding Percent

+56.21

Amount
+$26,201,023

Mileage of 135 roads.

Gross earnings
Operating expenses
Ratlo of expenses to earnings. .

233,606 234,727 —1,121] ~0.47
1,800,%32,143 1,632.%76,801 +1e7.§55,342 +1%.26
1,397,428,352(1,328,307.665 +69,120,687| +5.20

- 77.81) (81.34)

Net earnings 403.103.7911 304.569.136] +98.534.655! +32 35

The improvement thus shown must be considered in the
light of the stagnation of business in the early part of last
year. As will be notgd from the table supplied later in this
survey, the figures for the first half of 1939 compare poorly
with those of the 1920’s and are under even some of the
deep depression years, such as 1931 or 1936. The railroads,
in other words, need more business by far than was offered
to them in the first half of this year, and also less regula-
tion and some relief from the staggering tax burdens of the
Federal, State and municipal regimes. The competition of
motor trucks is a special problem, but the effects are being
mitigated by the Interstater Commerce Commission control
of those carriers and by substantial advances in railroad-
ing. It may be mentioned, indeed, that the railroads no
longer can be charged with disregard of modern require-
ments, for in recent years an extraordinary array of
changes can be noted. Heavier rails, impregnated ties and
many new devices now are common, along with such obvi-
ous improvements as stream-lined and air-conditioned trains
for the comfort of passengers, and fast freights for the
accommodation of shippers. The railroads have caught up
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$72,811,019 | $46,609,996
56,242,842 35,711,887
74,688,342 54,100,286
54,422,823 48,717,237
65,168,331 55,486,333
79,770.820 63,937,412

. Weather conditions remain a highly important factor in
railroad operations and the financial returns of the carriers.
In the first part of 1939 the weather was kind to the rail-
roads, as there were hardly any of the floods and other
catastrophes which make emergency outlays imperative,
often on a large scale. In this sense the comparison of
earnings favors 1939 over 1938, for in the earlier year a
tremendous flood occurred during March in southern Cali-
fornia, reducing the traffic of the region and making heavy
expenditures necessary. Agricultural conditions were fairly
good through the first half of 1939, especially in the West-
ern “Dust Bowl,” where moisture was adequate to insure
good crops. During July a drought developed in the north-
eastern part of the country, but it did not affect rail earn-
ings of the period under consideration.

We turn now to our customary consideration of leading
trade and other statistics, and their effect upon railroad
revenues. In order to do this in a simplified form we have
brought together in the table we present below the figures
indicative of activity in the more important industries of
the country, together wvith those pertaining to grain, cotton
and livesock receipts and revenue freight car loadings, for
the first six months of 1939, as compared with the same
period of 1938, 1937, 1932 and 1929. On éxamination it will
be readily seen that the output of all the industries men-
tioned was on a greatly increased scale as compared with’

+20,530,955
+20,588.056
+5,705,586
49,681,998
+15.833.408
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the first half of 1938, this being particularly true in the
case of steel production. It follows, as a matter of course,
that the number of cars of revenue freight moved by the
railroads was also very much larger than in the first six
months of last year., On the other hand, receipts of cotton
at the Southern outports were much smaller; livestock re-
ceipts at the various cattle markets were less (due to
smaller receipts at Chicago and Kansas City), and receipts
at the Western primary markets of the various farm prod-
ucts (taking them collectively) were on a greatly reduced
scale:

6 Mos. Ended June 30 1939 1938 1937 1932 1929

Automobiles (cars):
Production (passenger
cars, trucks, &c,)-a..

Building ($000):
Constr, contr. awarded b[$1,609,364|$1,204,272($1,493,236

1,953,5633| 1,203,343| 2,788,298 871,448| 3,225,443

$667,079|$3,667,983

Coal (net tons):
Bituminous.C- . ocvenn- 161257 000{151796 000|224559 000|144588 000(257847 000
Pa. anthracite.d.....-- 26,596,000(24,861,000(28,256,000{24,162,00035,517,000

Freight Traffic:
Car loadings, all (cars) _e|15,343,122/14,230,632(19,040,175/14,107,820|25,516,953

Cotton receipts, South-
1 621,059 1,546,471| 1,214,779| 3,394,799( 1,929,832

ern ports (bales)
Livestock receipts ¢
Chicago (cars). 38,126/ 42,092 76,467| 106,072
Kansas Clty (ci 26,634 32,352 41,640 51,006
Omaha (cars). 11,730 11,298 25,173 39,153
Western flour and gral -
receipts h:
¥lour (000 barrels) ...
‘Wheat (000 bushels) ..
Corn (000 bushels) ...
Oats (000 bushels) . .-
Barley (000 bushels) ..
Rye (000 bushels)....

Iron & Steel (gross tons):

Plg iron production_k..|12,522,369| 7,873,02619,706,593
Steel Ingot production.1.|18,590,780|10,788,583|28,758,960

Lumber (000 feet):
Production.m
Shipments.m. 5,614,471} 4,689,004
Orders received . 5,565,064 4,689,840
I_Vote-—’lgures in above table issued by:

@ United States Bureau of the Census. b F, W. Dodge Corp. (figures for 37

States east of Rocky Mountains). ¢ National B i Coal C issl

d United States Bureau of Mines, e Association of American Rallroads. f Com-

plled from private telegraphic reports. g Reported by major stock yard companies

in each city. h New York Produce Exchange. k “Iron Age.” 1 American Iron
and Steel Institute. m National Lumber Manufacturers Association (number of
reporting mills varles in the different years).

In all the foregoing we have been dealing with the roads
as a whole, Turning our attention mow to the separate
roads and systems, we find the exhibits in consonance with
the results shown in the general totals. In.the half-year
under review 5l roads and systems report increases in gross
earnings in excess of $500,000, while only one road (the

| 27,798
10,744

11,899
133,779
59,982| 142,537
30,275 57,179
11,441 21,690

3,501 6,200

12,025
128,385 77,977
89,703| 167,619
35,615 29,851
33,569 35,048
7,617 5,197

9,963 10,123
69,191
64,245
26,339
22,057

7,184

9,519
100,155

5,168,814(21,640,960
7,697,210(29,036,247

08,164
13,186

9,302,096
9,486,965
9,515,817

5,212,975| 4,289,219| 6,234,282 2,8
6,674,853 ,2

6,124,319

Florida East Coast, with a loss of $530,240) shows a de-.

crease above that amount, and in the case of the net earn-
ings, 42 roads record increases of more than $500,000, and
not a single road a decrease, Both the great frunk lines,
it will be noted, show substantial increases in both gross
and net, the Pennsylvania RR. (which heads the list in
the case of gross earnings) reporting a gain of $22,098,752
in gross and of $6,934,302 in net, and the New York Central
System showing an increase of $17,028,281 in. gross and
heading the list in the case of the net with $9,689,759 (these
figures cover the operations of the New York Central and
its leased lines; when, however, the Pittsburgh & Lake Erie
is included, the result is an increase in gross of $18587,873
and of $10,107,161 in net). Other roads reporting large
gains are the Southern Pacific System, with $6,751,021 in
gross and $8,642,024 in net; the Baltimore & Ohio, with
$8,189,026 in gross and $4,971,019 in net; the Norfolk &
Western, $5,313,290 gross and $4,132,634 net; the Erie,
$5,190,994 gross and $4,389,875 net, and the New York New
Haven & Hartford, $4,863,543 gross and $4,154,976 net. In
the table which follows we show all changes for the sepa-
rate roads and systems for amounts in excess of $500,000,
whether increases or decreases, and in both gross and net:

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE SIX
MONTHS ENDED JUNE 30, 1939

P Increase

Nenns lvania Seaboard Air Line.

er ) 028,281 | Delaware & Hudson. ...
nion Pacific 83 | Pittsburgh & Lake Erie- .

gnltlmore & Ohio.- . Cin N Orl & Tex Pacific-
reat Northern - 7,022,267 | Bessemer & Lake Erie...-

Southern Pacific (2rds.) .

ENorfolk & Western .

$1,742,119
1,657,283

Louisyville & Nashville. ...
Chic Milw 8t P & Pacific
Boston & Maine

New York Chic & St L....
Chicago Burl & Quincy..
Elgin Joliet & Eastern___
Delaware Lack & West..
Readin,

Atchison Top & S

Pere Marquette

Grand Trunk Western._ .
Duluth Miss & Ir Range._
Wabash 4
Lehigh Valley

Chic & North Western. .

Missour: Pacific. - o
Minn St P & 8 8 Marie- -
5| 8t L-San Francisco(2rds)
Denver & Rio G Western
Detroit Toledo & Ironton
Nash Chattanooga St L.
‘Western Maryland

7 | Chicago Great Western-_.
Alabama Great Southern
Clinchfield . .- _ - -
Missouri Illinois

Total (51 roads)

515,974
506,133

$159,658.878

Decrease
$530,240

,005,110
,974,511 | Florida East Coast.ewu-

a These figures cover the operations of the N
leased lines—Cleveland Cincinnati Chicago & St.elmg;r%dg?\xi‘tgnl gggt::l?

Cincinnati Northern, and Evansville Indianapolis & Terre Haute. In-
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PRINCIPAL CHANGES IN NET EARNINGS FOR THE SIX MONTHS
ENDED JUNE 30, 1939

Increase .
New York Central $9 Delaware Lack & West... $1,514
Southern Pacific (2rds)- 42,024 acifi 1,510,
Pennsylvania 6 02 | Elgin Joliet & Eastern 5
Baltimore & Ohi0.«uau b 2 %’velgw:;]re & Hudson
i abas

%‘23’?8;1: NH & Hart. Cin N Orl & Tex Pacific-
Norfolk & Western...-. 4 | Mlissouri Pacific
Southern RY - ccemeenan - 8t L-San Francisco(2 rds)
Great Northern Chicago Burl & Quincy--
Louisville & Nashville.... Atlantic Coast B
Boston & Maine- - ghlcago G&ei% Eeﬁmign- "

fic essemer e Erie---
e e Whedling & Lake Erie_ -
Seaboar
Detroit Toledo & Ironton
Alabama Great Southern
Minn 8t P & S 8 Marie. -
Chesapeake & Ohi0.c.--

,368
969

‘Western Pacific..

New York Chic & 8t L.
Chic R Isl & Pac (2rds).
Chic & North Western...
Grand Trunk Western..
%em h Valley.

NG~ o ”
Duluth Miss & Ir Range. ———
Perle Marquette s Total (42roads)- . ----$89,5664,419

a These figures cover the operations of the New York Central and the
leased llnee-—f&eveland Cincinnati Chicago & 8t. Louis, chm%n Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie, the result is an increase of $10,107,161,

When the roads are arranged in groups, or geographical
divisions, according to their location, the very favorable
character of the returns is most strongly brought out, in as
much as all the three great districts—the New England, the
Southern and the Western—together with all the various
regions comprising these districts, without a single excep-
tion, show increases in both gross earnings and net earnings
alike. It will be observed, also, that the percentage of in-

572,686
558,099
525,432

v m—— "

" crease reported by practically all the regions is very high

in the case of the net, reaching 43.87% in the New England
region; 54.06% in the Great Lakes region, and 61.409%, in
the Northwestern region. Our summary by groups is as
below. As previously explained, we group the roads to con-
form with the classification of the Interstate Commerce
Commission. The boundaries of the different groups and
regions are indicated in the footnote to the table:

SUMMARY BY GROUPS—SIX MONTHS ENDED JUNE 30
Gross Earnings

- District and Region 1939 1938 Inc. (+) or Dec. (—)

Eastern District—
New England reglon (10 roads) -
Great Lakes region (23 roads). -
Central Eastern region (18 rds.)

Total (51 roads) -« - -cccan

Southern District—

Southern reglon (28 roads)
Pocahontas region (4 roads)...

Total (32 roads)

Western District—
Northwestern region (15 roads).
Central Western region (16 rds.)
Southwestern region (21 roads).| 143,041,433 140,205,290

Total (52 r08ds) +uvwns 672,241,807 624,169,640
Total all districts (135 roads)-_11,800,532,143|1,632,876,801 +167,655,342

Net Earnings

3 %
+8,490,371| +-12.01
+40,999,760| +13.74
+44,622,260| +14.04

+94,112,391| +13.70

$
70,668,637
298,311,417
317,759,625

686,739,579

$
79,158,908
339,311,177
362,381,885

780,851,970

-.I-1.82
+8.13

+7.91

247,737,249
99,701,117

347,438,366

220,764,336
92,203,246

321,967,682

+17,972,913
+7,497,871

425,470,784

+21,350,786| +12.23
423,975,238
42,746,143

+48,072,167

195,790,083
333,410,291

174,439,297
309,435,053

District & Reglon 1939 1938 | Inc. (+) or Dec. (—)

Eastern District-
New Engl. reglon.
Great Lakes region

Cent. East. region.

Mtleage

1938
6,940

$ $
12,186,321 +7,347,263
26,300| 75,796,564| 49,195,912|+ 26,600,652
24,732| 87,865,794| 69,316,209+ 18,549,585

57,972|183,195,942|130,698,442| + 52,497,500

$
19,533,584
26,221
24,603

57,602

Southern . Dist.—
Southern region. .| 38,433
Pocahontasregion.| 6,057,

| 44,490

Western Dist.—
Northwest’n region
Cent. West. reglon
Southwest'n region

50,047,097| + 11,082,286
29,896,272 +5,510,180

79,943,369 + 16,592,466

38,678
6,042

44,720

61,129,383
35,406,452

96,535,835

45,807| 45,883| 28,953,032
56,359| 56,741| 64,440,431

29.348| 29,411] 29,978,551| 26,522,373| +3,456,178
131,514|132,035123,372,014| 93,927,325|+29,444,689| +31.34

Total all districts-|233.606'234,727 403,103,791 304.569,136'-{»98.534.655 +32.35

NOTE—Our grouping of the roads conforms to the classification of the Interstate
Commerce Commissions, and the following indicates the confines of the different

groups and regions:
EASTERN DISTRICT

New England Reglon—Comprises the New England States.

Great Lakes Region—Comprises the fon on the Canadian b y
New England and the westerly shore of Lake Michigan to Chicago, and north of
a line from Chicago via Pittsburgh to New York.
" Central Eastern Regien—Comprises the section south of the Great Lakes Region
east of & line from Chicago througn Peoria to St. Iouls and the Mississippi River
to the mouth of the Ohio River. and north of the Ohio River to Parkersburg. W.Va.,
and a line thence to the southwestern corner of Maryland and by the Potomao

River to its mouth.
SOUTHERN DISTRICT

Southern Reglon—Comprises the section east of the Mississipp! River and south
of the Ohio River to a point near Kenova, W. Va., and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to tne Atlantic.

Pocahontas Region—Comprises the section north of the southern boundary o?
Virginia, east of Kentucky and the Ohlo River north to Parkersburg, W. Va.,
and south of a line from Parkersburg to the southwestern corner nf Maryland and.
thence by the Potomac River to its mouth.

WESTERN DISTRICT

Northwestern Regton—Comptrises the section adjoining Canada lying west of the
Great Lakes Reglon, north of & line from Chicago to Omaha and thence to Portland,
and by the Columbia River to the Pacific.

Central Western Rerion—Comprises the gection south of the Northwestern Reglon
west of & line from Chicago to Peorla and thence to 8t. Louls, and north of a line
”"’& Stl" Lou|;ls to Kansas City and thence to El Paso and by the Mexican boundary
to the Paclfic.

‘We now add our detailed‘statement for the six months. ‘
It shows the results for each road separately, classified in
districts and regions, the same as in the foregoing sum-

17,938,414(+11,014,618
49,466,538| +14,973,893| +30.27

+13.03

q hat

cluding Pittsburgh & Lake Erie, the result is an increase of $18,587,873.

gitized for FRASER
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EARNINGS OF UNITED STATES RAILROADS FROM JAN. 1 TO JUNE 30
Eastern District

G

Net-

New England
Region—
Bangor & Aroostook
Boston & Maine_ ..
Can Nat System—
Can Nat Lines in
New England.-.
Central Vermont..

Dul Winn & Pac—See Northwestern region

Gros

1939

$
3,235,770
22,218,831

" 1038

[
3,658,612
19,337,976

606,340
2,343,237

640,351
2,700,457

1939
s
1,179,868
5,709,635

—91,039
372,831

Grand Trunk Western—8ee Great Lakes region

Can Pac Bystem—
Can Pac Lines in

i
Can Pac Lines in

Dul 8o Sh & Atl—See Northwestern region

1,329,735
474,874

1,419,112
391,635

315,273
—156,149

Minn 8t. P & 8 8 M—~See Northwestern region
Spokane International—See Northwestern region

Maine Central

6,068,668 - 5,715,637

New Haven System-—

N Y N H & Hartf

39,565,901 34,702,358

1,656,528
9,628,519

N'Y Ont & Western—=See Great Lakes region

N Y Connecting._ ..
Rutland

1,293,066
1,631,255

1,094,132
1,399,498

891,284
26,834

-Nel

1938
$

1,372,590
3,643,246

Inc. or Dec.
—192,722
+2,166,389

+3,875

—04,914
+343,099

29,732

447,940
+102,200

267,333
—258,349

+356,733
44,154,976

744,429 +146,855
—191,084 +217,918

1,299,795
5,473,543

Total (10 roads).. 79,158,908 ~ 70,668,537 19,533,584

Great Lakes

Region—

Cambria & Indiana.
Can Nat System-—

12,186,321 +7,347,263

Net-

" 1038
s
543,370

1939
$
605,813

1939
$
225,125

Can Nat Lines in N E—BSee New England region

Central Vermont—See New England region
Dul Winn & Pac—=8See Northwestern region

Grand Trunk W-.
Del & Hudson
Del Lack & Western
Detroit & Mackinac
Det & Tol 8h Line. .

Erie

N Y Susq & West...
Lehigh & Hud River
Lehigh & New Engl..

New Haven System-—
N Y N H & Hartford—

N Y Ont & West..

10,396,734
11,827,144
24,333,519
361,759
1,535,176

37,106,404
1,566,950
765,696
2,015,064
2,992
605,419
726,385

8,225,452
10,169,861
21,600,098

353,866

1,184,932

31,915,410
1,551,451
686,962
1,705,559
19,997,882
1, 511 333
173

3,335,783 3,097,596

N Y Central Lines—

N Y Central

Pitts & Lake Erfe_
N Y Chic & 8t Louis
Pere Marquette__...
Pitts & Shawmut...
Pitts Shawm & Nor.

155,970,720

138,942,439
5,787,769
16,690,873
11,377,099
242,590
421,691
1,325,921

1,635,143
18,669,947

7,347,361
19,469,49G
13,723,490

255,023
433,034
1,426,644

1,812,472
20,688,105

1,655,637
3,424,349
5,439,590
55,869
644,104

8,998,553
8,535
243,520
703,944
5,871,410
882,612
214, 655

See N)ew England reglon

412,839
33,421,193
282,5
5,709,617
2,380,713

—5,694
97,989
345,356

231,882
3,982,250

Net

1938
$
122,438

Inc. or Dec.
$
+102,687

—13,586 41,669,223
2,043,263 41,381,086
3,925,222 +1,514,368
6,423 446
473,625 +170,479
4,608,678 -+-4,389,875
,473 +69,062
187,361 +56,159
399,660 304,284
4,245,249 41,626,161
873,964 +8,648
161,152 +53,503

117,545

23,731,434
~—134,886
3,869,812

813,716
—37,692
66,976

+205,204

+9,689,759
+417,402
41,839,805
+1,5666,997
+31,998

! +31,013
244,397  +100,959

161,612 +70,270
2,780,076 +1, 2021174

Total (23 roads)...339,311,177 298,311,417

Central Eastern
gion—
Akron Canton &Y.

75,796,564

49,195,912 +26600,662

N et-

7088
1939 1938
$ $
944,315 741,654

Balt & Ohlo Bystem—

Alton—=8See Central

Baltimore & Ohio..

Staten Isl Rap Tr
Bessemer & L Erie. .
Chie & East Illinois..
Chie & 111 Midland.
Chic Ind & Loulsv..
Det Tol & Ironton. .
Elgin Joliet & East_
Illinois Terminal.. .

1 Western region
69,801,167
00,164

61,612,141
753,394
2,584,981
6,801,595
1,649,657
3,875,948
2,446,043
5,111,436
2,493,263

1939
3
258,954

15,022,548
41,423
679,824

3,550

Missouri Pac System—See Southwestern region

Missouri Illinois.. .

1,005,376 499,243

Pennsylvania System—

11,949,864 10,842,187

Pennsylvania_ 189,623,404 167,524 652

Reading System—
Penn Read 8 8 L.
Central of N J...
Reading

Western Maryland.
Wheeling & L Erie.

2,291,882
15,584,535
26,189,349

7,084,121

5,996,503

2,147,114
14,195,152
23 532 222

444,070

2,343,571
48,760,373

~—446,466
3,598,313
7,109,681
2,074,808
1,597,502

-Net

1938
3
114,158

Inc. asr Dec.
+144,796

10,051,529 44,971,019
17,1 24,2

+746,239

+1,483.850
+147,038

+360,054

+241,071
+6,934,302

+35,114
—111,415
+1,618,271
1,776,225  +4-298,583
879,235 718,267

646, 1512
84,016

2,102,500
41,826,071

—481,580
3,709,728
5,491,410

Total (18 roads) - .362,381,885 317,759,625

87,865,794

69,316,209 + 18549 ,5685

Total Eastern Dis-

triet (51 roads) 780,851,970 686,739,579 183,195,942
Southern District

130,698,442 -+ 52497,500

Net-

Southern Reglon—

193;\" 088

1938
$ $

At] Coast Line System-—

Atl Birm & Coast..
Atlanta & W Point
Atl Coast Line. .
Charles & W Caro
glmchﬂeld

Louisv & Nashv..

Nash Chatt & St L

West Ry of Ala..
Columbus & Greenv
Florida East Coast.
Georgia & Florida. -
Gulf Mobile & Nor._

1,801,849 1,658,166
848 884 775 937
26,119,358 24,853, 1503
1, 206 196 1,099,709
3,300,198 2,784,224
1,744,809 1,659,138
40, 384 613 36, 817 753
7, 220 ,385

3 258 808 3,225,393

Illinois Central System-——

Central of Georgia
Gulf & Ship Island
Illinois Central .. -
Yaz00 & Miss Vall
Misgissippi Central.
Norfolk & Southern.
Seaboard Air Line. .
Southern System—
Ala Gt Southern.
CinNO & Tex P
Ga Bouth & Fla...
Mobile & Ohlo. ...
N O & Northeast..
North Alabama. .

Tennessee Central. -

7,671,298 7,309,881
600 09 645,906
45,472,157 42,969,081
6,621,353 6,628,205
303,381 378,314
2,274,813 2,277,620
22,834,000 21,091,881

3,610,423 3,008,819
8,641,826 7,118,789
1,214,738
5,708,384
1 434 146

304,865
46,031,869 41,294,388
1,122,951 1,028,823

1939
]

271,074

4,401 685
1,061,874

12, 961,304
3,723

1938
$

105,966
16,299

Ine. or Dec.
$

+165,108
80,654

901,011
689,719

+107 552
+221,716

+156,421
—156,922
—25,182
—31,118
. 4695197

+572,586
+1,146,724

3,706, 488

489,288
2,060,848
86,6

Total (28 roads) 247,737,249 229,764,336

61,129,383

50,047,097 +11082,286

Net

Pocahonias

Region—
Chesapeake & Ohfo.
Norfolk & Western.,
Richm Fred & Po.-.

-G'ro3s
1939 1938

$ %
48,152,834 46,773,384
37,652,237 32,338,947
4,571,720 4,166,092
9,324,326 8,924,823

<1939

3
15,996,865
13,587,736

1,218,275
4,603,576

Net-

1938 Inc. or Dec.

$ $
15,471,433 4525,432
9,455,102 44,132,634
829,894 388,381
4,139,843 +463,733

Total (4 roads)...

99,701,117 92,203,246

36,406,452

29,896,272 +5,510,180

Total South D
trict (32 roads) 3
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47,438,366 321,967,582

96,535,835

79,943,369 +16592,466

‘Western District

1085

Northwestern—
Region—

Can Nat System-—
Can Nat Lines in N E—See New England region
Central Vermont—See New England region
Dul Winn & Pac. 614,657 555,552 52,373
Grand Trunk Western—=see Great Lakes reglon

Can Pac System—

Can Pac Lines in Maine—See New England region
Can Pa¢ Lines in Vermont—See New England region
Dul S0 8ho & Atl. 940,538 841,893 —13,315
MStP&BSM.. 11,766,868 10,775,463 1,178,305
Spokane Internat. 363,075 35,081 57,8

Chic & North West. 38,335,760 36,361,249
ChieSt PM & O. 7,777,696

Chic Great Western. 8, 493 162

Chic Mil 8t P & Pac 47,998, 092

Dul Missabe & IrR. 4,923,681

Great Northern.... 36,969,356

Green Bay & West.

Lake Sup & Ishpem.

Minn & St Louls....

Northern Pacific.... 27,989,798

Spokane Portl & S-. 4,024,339 3,583 764

GT
1939
$

" 1938 1939
$ $

'885,646

-Net
1938 Inc. or Dec.
$ $

—23,188 +75,561

44,625  +31,310
+558,009
+28'419

+1,686,675

+3, 494 975

887

+393,402

+94,187
+1,935,428

714,086  +171,560

Total (15 roads)..195,790,083 174,439,297 28,953,032

17,938,414 +11014,618

~G'T083
1939 1938

ey $ S $
Atch Top & 8 Fe... 70,986,093 68,505,570 10,184,915
Balt & Ohio System—
Al 7,530,707 7,133,084

1,494,141
Balt & Ohio—See Central Eastern’ region.
Staten Isl Rap Tran—See Central Eastern region,
Burlington Route—
ChiBurl & Quincy 42,999,807 40,228,502 8,754,288
Colo & Southern. 2,920,288 2,874,003 . 555,874
Ft Worth & D C. 2,748,124 3,174,807 544,337
Den & Rio Gr West 10,612,088 9,826,771 1,015,802
Denver & Salt Lake 942,149 862,484 82,35
256,466 155,932
597,672

Central Western 1939
Regton—

Nevada Northern. . 322,728
Rock Island System—
Chic R I & Guif.. 2,377,561 2,279,855
Chic R I & Pac.. 34,495,992 34,110,153 5,363,286
Southern Pacific System—
Northwest Pac... 1,489,362 1,269,293 —124 509
St L Southwestern—=See Southwestern regio
Southern Pacific. 75,624,130 69,376,875 18 383,868
Texas & N O—See Bouthwestern region
Tol Peoria & West-. 1,018,030 1,026,641 292,857
Union Pacific. > 72,007.702 62,300.119 16,386,139
- 337,035 272,185 38,477
Westem Pacific.... 6,998,405 5,938,245 714,994

Net.
1938
$
10,123,892
1,181,276

Inc. or Dec.
$

+61,023

+312,865

7,769,474
5,760
805,803
556,034
125,003
91,262

568,637
3,569,345

—554,495
10,831,326

+-984,814
+170,114

464,670

+29,035
+1,793,941

+429,986
+7,662,642

271,235 421,622
14,875, 170 1,510,969

—7,8 +46,2
—1,125,879 +1,840,373

Total (16 roads) -.333,410,291 309,435,053 64,440,431

49,466,538 +14973,893

Net-

S

1938
$
690,916
20,262,907
797,9

~Gros
1939
$
593,489

21,231,684
774,901
6,281,830
1,334,319
2,888,544
553,652

1939
$
—20,255
2,438,627

Southwestern
" Region—

Burl—Rock Island.
Frisco Lines—

8t L-San Fran. . .

St L San Fr & Tex
Kansas City South.
Kansas Okla & Gulf
Louisiana & Ark.. ..
La Ark & Texas. ...
Midland Valley. ...
Missouri & Arkansas
Mo-Kansas-Texas. . 13,321,448
Mo Pac System—

Beaum SL & W.. 1,491,745 1.566,933

Internat Gt Nor.. 5,582,148 5,954,723

Missouri Illinois—See Central Eastern region

Missouri Pacific... 38,125,587 37,077,250

N O Tex & Mex.. 1,301,235 1,334,231

St LBrownsv& M 4,308,662 4,181,846

8 A Uvalde & Gulf 714,201 595,604

Texas & Pacific. . 12,549,087 12,566,624
Okla City-Ada-Atoka 193,487 213,294
Southern Pacific Bystem—

Northwestern Pac—See Central Western region

8t L Southwestern 9,316,666 8,894,208 1,863,460

Southern Pacific—See Central Western region

Texas & New Orl. 20,832,128 20,328,362 4,924,498
Texas Mexican 507,956 554,872 124,804

13,017,435 2,205,782

648,999
592,691

67,428

Vel

1938
$
44,620

1, 398 745
143,226

Ine. or Dec,
$
—64,875
+1,044,882
—7,061

31,464
1,798,925
701,915
628,496

5,809,662

+496 857

—52,916
—35,905

+1, 0?4 457
+199, 423
+139,051
—289,170

+2,879

2,182,130 —318,670

3,835,016 1,089,482
96,819 +27,985

Total (21 roads)..143,041,433 140,295,290 29,978,551

26,522,373 3,456,178

Total Western Dis-
trict (52 roads).672,241,807 624,169,640 123,372,014

93,927,325 +29444,689

Total all districts
(135 roads) . ...1800532143 1632876 801 403,103,791

304,569,136 +-98534,655

As to the cotton traffic over Southern roads, this, too,
was very much smaller than last year both as regards the

overland movement of the staple and the
at the Southern outports.
first six months of 1939 reached only

receipts of cotton

Gross shipments overland in the

541,196 bales as

against 795,294 bales (the largest quantity for the period
in all recent: years), and 776,560 bales in 1937. In the corre-
sponding period of 1932 and 1929, the cotton traffic reached

only 218,967 bales and 475,570 bhales, respectively.

In the

following table we give full details of the port movement

of the staple for the past six years:

RECEIPTS OF COTTON AT SOUTHERN PORTS FROM JAN. 1 TO JUNE 30,
1939, 1938, 1937, 1936, 1935, AND 1934

1939 1938 1937

1936

1935 1934

164,811
166,151
19,354

220,049
28,931
78

413,643
389,230

Galveston. 192,955
Houston, &c.

Corpus Christi.

17 609

437 126

288,521
872,263
16,304
6,783 95 679
472,272
67,333
20,270
34,363

172,687
173,565
9,353

608,060
396,864
15,300

556,416

621,05911,546,47111,214,779

1,324,806

760,37311,806,866

The grain traffic over Western roads (taking them as a
whole) in the first six months of 1939 fell far below that
in the same period last year, the decrease being practically

due to the drastic falling off in the corn receipts.

The

barley receipts, too, were considerably smaller than in 1938,

but the movement of all the other items

(especially wheat,
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eceipts of which were 128,385,000 bushels as against
21%?971“780(;) bushelg) was considerably larger than a year ago.
Altogether, the receipts at the Western primary markets
of the five cereals, wheat, corn, oats, barley and rye, in
the first half of 1939, aggrezated only 294,889,000 bushels
as against 315,692,000 bushels in 1938, _b‘u_t comparing with
*189,016,000 bushels and 1937 and 205,354,000 bushels in
the same period of 1932, Back in 1929 the grain movement
in the corresponding period totaled 361,385,000 bushels. De-
tails of the Western grain traffic, in our usual form, are

set out in the subjoined table:

WESTERN FLOUR AND GRAIN RECEIPTS
Six Months Ended July 1

Flour | Wheat | Corn
(000 Omiued) (Bbls.) | (Bush.)| (Bush.)

6,282| 33,534
6.931| 64,953

6,647
15,004

Toledo
Indianapolis and Omaha. . { 1

8t. Louls. o

1,306
1,487

. Joseph.... 3
Bf-Joten i QR o

wmo— 2 "
Wichita 812

v 47 SR PR

2]
PO 650 1,579 271 278 71
Elis sy i 1,444 95 116 60

...... Ba R 12,025(128,385| 89,703 35,615 33,569 7,617
R { 9,963\ 77,9771167,619] 29,8511 35,048 5,197

Finally, in the table we now present we furnish a sum-
mary of the six months’ comparisons of the gross and net

earnings of the railroads of the country for each year back

to and including 1909:
GROSS EARNINGS

Year Year Increase (+) or
Jan. 1 to June 30 Given Preceding Decrease (—)

$1,172,185,403 |$1,051,853,195 | -+$120,332,208

1,351,570,837 | 1,172,481,315 + 179,089,522

1,310,580,765 | 1,339,539,563 —28,958,798

1,365,355,859 | 1,309,006,353 + 56,349,506
1,502,472,942 | 1,366,304,199 136,168,743
1,401,010,280 | 1,486,043,706 —86,033,426
1,447,464,542 —39,998,5660
1,403,448,334 +328.012,578
1,741,329,277 +-205,066,407
2,071,337,977 | 1,889,489,295 181,848,682
2,339,750,126 | 2,074,114,256 265,635,870
2,684,672,507 | 2,326,657,150 +358,015,357
2,671,369,048 | 2,738,845,138 —67,476,090
2,665,747,212 —=63,399,701
2,605,203,228 +480,926,565
3,001,934,815 | —225,987,341
2,864,512,167 4-23,096,456
, § 2,890,965,666 +131,448,135
3,011,796,048 | 3,020,928,478 0,132,430
2,901,379,728 | 3,018,008,234 | —116,628,506
3,057,560,980 | 2,905,912,000 -+151,648,890
2,737,397,195 | 3,062,220,645 | —324,823,450
2,184,221,360 | 2,688,007,639
1,599,138,566 | 2,183,918,659
1,430,226,871 | 1,5699,191,879
1,627,736,490 | 1,413,361,745
1,632,996,080 | 1,627,736,490
1,870,196,068 | 1,632,939,310 1256,
1,869,614,084 -+213,636,273
1,633,218,256 | 2,082,853,003 | —449,634,747
1,800.532,143 | 1,632,876,801 +167,655,342

NET EARNINGS

Year Year Increase (+) or
Given Preceding Decrease (—)

$371,591,341 | $294,951,102 +$76,640,239
408,380,483 371,562,668 +36,817,815
378,852,053 404,569,430 —25,717,377
373,370,171 375,407,648 —2,037,477
400,242,544 373,442,875 26,799,669
343,835,677 394,495,885
394,683,648 347,068,207
559,376,894 393,225,507
555,683,025 562,838,773
265,705,922 540,911,505
265,007,159 265,324,144 —316,985
195,682,649 263,029,233 67,446,584
310,890,365 169,082,335 + 141,808,030
530,420,851 312,088,627 218,332,024
649,131,565 531,566,924 +117,564,641
597,828,199 651,828,563 —54,000,364
656,663,561 597,855,833 -+ 58,807,728
727,905,072 656,848,197 +71,056,875
711,888,565 727,923,568 —16,035,003
700,846,779 —13,059,449
817,500,221 +114,947,201
618,567,281 —199,587,164
471,189,438 618,597,371 | —147,407,933
321,450,701 471,340,361 | 149,889,660
352,131,926 321,452,887 30,679,039
417,993,205 346,640,179 +71,353,026
376,399,748 417,993,205 | - —41,593,457
451,625,515 375,859,793 +175,765,722
528,201,763 451,648,720 476,553,043
304,542,359 528,152,626 | - —223,610,267
403,103,791 304,569,136 +98,634,655

The Course of the Bond Market

Bonds declined on Friday as rumors of coming European
disturbances became more marked. Earlier in the week no
pronounced trend had prevailed but softness had been
.apparent.. United States Governments had a mild rally,
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culminating on Tuesday, but closed slightly below last Fri-

day’s close. :
ﬁigh—grade railroad bonds have moved lower. Atchison

n. 4s, 1995, dropped 2% points to 109, while Oregon-Wash-
frfgton RR. & Narvigation 4s, 1961, were off % at 106.
Medium-grade and speculative railroad bonds have_ revealed
a mixed trend. Great Northern H 4s, 1946, declined 2 to
8614, while Kansas City Southern 5s, 1950, rose % to 67%,
and Illinois Central 4s, 1955, gained 1 at 53%. A $7,000,000
issue of Terminal Railroad Association of St. Louis 3%s,
1974, was offered during the week at 102.60%, proceeds of
the financing to be used to pay off a similar amount of
41%s due in October.

Utility bonds displayed some weakness Wednesday fol-
lowing the lead set by the stock market, but otherwise-fluc-
tuations have not been particularly marked. During the
weak period, medium grades lost ground, Indiana Service
5s, 1960, Nebraska Power 6s, 2022, and Western Union
Telegraph 5s, 1960, being outstanding. Holding company
debentures and New York traction issues have also been
in the forefront of selling. Birmingham Electric 4%2s,
1968, were particularly weak, the result of special develop-
ments rather than general conditions. Despite the general
tone an offering of $17,000,000 Oklahoma Natural Gas 1st
3%, 1955, was well received.

Following the downward trend of the share market, most
sections of the industrial group weakened in the middle of
the week and continued a declining tendency to the close.
Most losses have been confined to tractions, however, al-
though the Lorillard 5s, 1951, a high-grade issue, lost 114
points at 127%, and the R. K. O. 6s, 1941, in the lower-
grade classification, lost about 4 points at 69. Exceptions
may be found in a few of the meat packing company issues,
which scored fractional gains. ;

Foreign bonds have continued weak, but losses have been
small, Better-grade European issues such as Belgian and
Danish bonds have declined further in contrast to Nor-
wegian obligations, which have held their own. There has
been some improvement in Italian issues, while German
and Polish bonds suffered fractional losses. South Amer-
ican issues followed the general trend, but a late rally
brought the various Antioquian 7s close to the year’s high.
Japanese bonds have been fractionally lower.

BONDS USED IN MOODY'S BOND YIELD AVERAGES
RAILROADS

Aaa A
Chesapeake & Ohio 4 }48, 1992 Atch. Topeka & 8.Fe R. M. div. 4s, 1965
Cinecinnati Union Term. 3348, 1969 Chicago & Western Indiana 4s, 1952
Hocking Valley 4148, 1999 Great Northern 4148, 1961
Norfolk & Western 4s, 1996 Lexington & Eastern 5s, 1965
Union Pacific 4s, 2008 N. Y. Connecting RR. 4%48, 1953
Northern Central Ry. 434s, 1974
Pennsylvania 414s, 1984
Pledmont & Northern 3%s, 1966
Pgh. Cin. Chiec. & St. L. 58, 1975
Texas & Pacific 1st 58, 2000

Aa Baa
Atch. Topeka & Santa Fe gen. 48,1995 | Atlantic Coast Line 4s, 1952
Chesapeake & Ohlo “D" 38, 1996 Chicago Burl. & Quincy 4 %8s, 1977
Chicago Lake Shore & Eastern 4 348, 1969 | Great Northern 4 }4s, 1976
Chicago Union Station 3348, 1963 Loulsiana & Arkansas 5s, 1969
Duluth Missabe & Iron Range 3 }48, 1962 | Loulsville & Nashville 33{s, 2003
Monongahela Ry. 48, 1960 Northern Pacifie 48, 1997
Oregon-Wash. RR. & Nav, 4s, 1961 Pennsylvania 4 }4s, 1970
Pennsylvania 4 }4s, 1960 Reading “A” 4148, 1997
Union Pacific 348, 1971 Texas & Pacific 58, 1980
Virginian Ry. 3%s, 1966 ‘Western Maryland 4s, 1952

PUBLIC U'.I'ILITIES

Aaa A
Brooklyn Edison 348, 1966 Central Illinois Pub, Serv. 3% s, 1968
Cincinnatl Gas & Elec. 348, 1966 Central Maine Power 348, 1966
Cons. Gas E. L. & P., Balto., 3s, 19069 | Gulf States Utllities 3145, 1969
Duquesne Light 3348, 1965 Indianapolis Pr. & Lt. 3%s, 1968
Iilinois Bell Tel. 3348, 1970 Lake Superior Dist. Pr. 3 148, 1966
New York Edison 3148, 1965 Montana Power 338, 1966
Pacific Tel. & Tel, “B” 3148, 1966 Ohio Edison 3%s, 1972
Philadelphia Electric 348, 1967 Pennsylvania Pr. & Lt. 3148, 1969
Southwestern Bell Tel. 38, 1968 Sioux City Gas & Elec. 48, 1966
West Penn Power 3 48, 1966 Wisconsin Pub. Serv. 4s, 1961

Aa Baa
American Tel. & Tel. 3148, 1961 Arkansas Pr. & Lt, 58, 1956
Atlantic City Electric 34s, 1964 Carolina Pr. & Lt. 58, 1956
Commonwealth Edison 3 }4s, 1968 Illinois Pr. & Lt. 58, 1956
Consolidated Edison, N. Y., 3348, 1956 | Iowa-Nebraska Lt. & Pr. 58, 1957
Detroit Edison 334s, 1966 Minnesota Pr. & Lt. 4448, 1978
Loulsvllle Gas & Elec. 348, 1966 New Orleans Pub. Serv. 58, 1955
Ohlo Power 3(s, 1968 Northern Indiana Pub. Serv. 4 }4s, 1970
Pacific Gas & Elec. 3%s, 1961 Penn Central Lt. & Pr. 4%4s, 1977
Southern Calif, Edison ref. 3%s, 1960 | Peoples Gas Light & Coke 4s, 1981
Virginia El. & Pr, 3 %s, 1968 ‘Wisconsin Pr. & Lt. 48, 1966
INDUSTRIALS
Aaa A
Liggett & Myers 58, 1951 Bethlehem Steel 33(s, 1966
Socony-Vacuum 3s, 1964 Crane Co. 348, 1951
Standard Oil N, J. 3s, 1961 Fairbanks, Morse 48, 1956
Texas Corp. 38, 1959 Inland Steel 338, 1961
2 Koppers Co. 4s, 1951
Aa National Steel 3s, 1965
Lorillard Co. 88, 1951 Tide Water Assoc. Oil 3%s, 1952
Shell Union Oil 234s, 1954 Youngstown Sheet & Tube 4s, 1961
Swift & Co. 3%s, 1950
Baa
Anaconda Copper 448, 1950
Armour & Co. of Delaware 48, 1955
Crown Cork & Seal 48, 1950
Goodrich (B. F.) 4}{s, 1956
Jones & Laughlin 4148, 1961
McCrory Stores 5s, 1951
Republic Steel 4348, 1961
Revere Copper & Brass 41{s, 1956
Wheeling Steel 4 148, 1966
g Wilson & Co. 48, 1955
Note—Because of the limited number of suitable issues, certain groups consist
temporarily of the following number of bonds: Aaa Rallroad, 5; Aaa Industrial, 4;
Aa Industrial, 3; A Industrial, 8. Proper adjustments have been made in the
averages, however, so that they remain comparable throughout.

Moody’s computed bond prices and bond yield averages
are given in the following tables:
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MOODY'S BOND PRICES
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES
(Based on Individual Closing Prices)

120 Domestic
Corporate by Groups *

Ind, t
115.35

115.57
115.78

U. 8. |4l 120 120 Domestic Corporate *
Gort. | Domes-| by Ratings
Bonds tic

Aa t 4

Corp.*

105.98 103.56

106.17 103.93
103.93

104.11

103.93

103.74

Aaa

116.63
116.74
116.86
116.99
116.82
116.80
116.79
116.86
116.91
117.00
117.01

121.49
121.49
121.49

Jan.

113.07
112.25
118.60
111.84
111.43
102.66

107.49
111.23

6|1
High 1939
Low 1939
High 1938
Low 1938
1Yr, Age
Aug.18'38(112.39
2 Yrs.Ago)
Aug.18'37/109.12

107.11
96.11

104.30
102.30

118.60
112.45

115.78
114.51

120 Domestic
Corporate by Groups

All 120 120 Domes 1ic Corporate
1939 by Ratings
Datily -
Averages
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Low 1939. _
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1 Year Ago—
Aug.18,1938...

2 Years Ago—
Aug. 18,1937...

o
- o
® &
]
I
« N

5.11
4.26

3.24 3.40 4.90

* These prices are computed from average yields on the basis of one *‘typical” bond (4% coupon, maturing in 30 years), and do not purport to show elther the average
level or the average movement of actual price quotations. They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of

vield averages, the latter being the truer picture of the bond market. t Revised.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Aug. 18, 1939.

Business activity the past week reached a new high for
the year. Trade reports generally are of such a character
that optimism runs high in many quarters. However, the
securities market has not been acting at all well the past
week, reflecting as it does the dramatic gravity of the
latest European crisis. There are not a few who think
that war is nearer than it has been in the many previous
crises. The political situation in Europe today is gradually
assuming the same pattern that marked events leading up
to the Munich pact. The question uppermost in the minds
of political observers at home and abroad is whether we
will have a repetition of the humiliating occurrences of
Munich, or whether the great European Powers will at last
come to grips. The domestic trade picture is indeed a
bright one at the present time, but a large-scale European
war could have widespread repercussions and cause much
unsettlement in the business and financial world.

The weekly business  index figures of the “Journal of
Commerce” rose to 90.3 and compared with a revised figure
of 88.6 for the previous week and 77.6 for the correspond-
ing week of 1938, According to this source, automotive
activity and steel operations led the advance with sub-
stantial gains, while car loadings, electrie output, petroleum
runs-to-stifls, lumber cut and bituminous coal production
showed more moderate increases in activity.

The improved steel situation is marked by a closing up
of weak spots in prices for products, “Iron Age” reports
in its current summary, which estimates ingot output of
the industry at midweek at 6250% of capacity, equaling
the 1938 high recorded in November. Higher operations,
the magazine reports, have been accompanied by a further
strengthening of serap prices to a new composite high for
the year, “Despite the large amount of low-priced business
still on mill books, the current situation is the firmest it
has been since 1937,” the review observes. “An indication
is the increasing amount of sheet and strip business that
is being booked at full published prices. Since Aug. 10 the
reinforcing bar prices situation has been considerably
strengthened. A four-point rise in the steel rate for the
Pittsburgh area to 57% establishes the highest level §ince
October, 1937, according to the magazine. While orders
from the automobile industrty are increasing, the full vol-
ume of business for initial production of 1940 models has

not yet developed,” the survey continues. “It is expected
that steel operating rates in November will be above August
average because of the larger volume of rollings for motor-
car - makers?

Output of electricity by the power and light industry in
the United States totaled 2,333,403,000 kwh. in the week
ended Aug. 12, compared with 2,133,641,000 in the compar-
able week of 1938, an increase of 9.4%, the Edison Electric
Institute announced yesterday. In the preceding week elec-
tric power output was 2,325,085,000 kwh, an increase of
9.9% over production for the like 1938 week. Rocky Moun-
tain and New England districts showed the largest increases
in the latest week against a year ago, the former 12.89%,
and the latter 12.7%. The central industrial area reported
power output 11.1% ahead of the like week last year.

An increase of $1,000,000,000 in the total volume of
retail trade in the United States during the first half of
this year, as compared with the corresponding period of
1938, despite a general decline in prices, was disclosed in
a Commerce Department report made public by Secretary
Harry L. Hopkins. Automobile sales were a big factor,
gains in this group being placed at 40%. In another encour-
aging report, made public by Mr. Hopkins, it was estimated
that the national lumber consumption of the United States
this year will be between 10% and 15% greater than last
vear. In making his announcement-of the rise in retail
trade volume, Secretary Hopkins said that volume of retail
trade during the first half of this year amounted to $17,-
900,000,000, according to preliminary estimates of retail
sales on a nation-wide basis compiled by the marketing
research of the division of the Bureau of Foreign and Do-
mestic Commerce. This represented a gain of 6% over the
retail trade volume of $16,900,000,000 for the first half
of 1938.

During the week ended last Saturday carloadings of rev-
enue freight totaled 665,197 cars, a slight increase over the
loadings of the preceding week. Traffic for the week was
4,061 cars, or 6%, ahead of the preceding week, an increase
of 75,629 cars, or 12.8%, compared with a year ago, and a
decrease of 108,585 cars, or 14%, compared with 1937.

Fngineering construction awards for the week, $60,-
851,000, are 379 above the corresponding week in 1938, but
are 18% below the high volume of a week ago, reported
“Engineering News-Record” yesterday. This is the second
successive week that 1939 awards have topped their respec-
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tive 1938 values. The construction total for 1939 to date, |
$1,921,456,000, is 16% higher than in the initial 33-week

period a year ago. Irivate construction for the week is

the fourth highest of the year and tops the 1938 week by

176%, and is 42% above the preceding week. The high

industrial building volume is responsible. FPublic construc-

tion is 6% above a year ago, but 34% under last week.

Bank clearings in the week ended Aug. 16 rose sharply
over the preceding period, and for the fourth straight week
showed a gain over the 1938 comparatives. Transactions
in the 22 leading cities totaled $3,033,164,000, up 7.7% from
the like 1938 figure of $4,674,850,000, according to Dun &
Bradstreet, Inc. Clearings for the latest period advanced
$364,939,000 from the volume of the week ended Aug, 9.
This contrasts with an advance of $525,794,000 between the
two similar weeks in 1938, New York clearings rose to
$2,979,421,000 in the period under consideration from $2,-
765,232,000 last year, a gain of 7.7%. The 21 outside cities
showed an increase of 7.5% to $2,033,743,000 from $1,909,
618,000 a year ago.

Colonel Leonard P. Ayres, Vice-President of the Cleveland
Trust Co., warned that sudden stoppage of pump-priming
expenditures, due to the defeat of the lending-spending bill,
might be disquieting temporarily to business conditions.
The Cleveland statistician, in his regular business review,
said that our economic system “requires a steady inflow
of new funds in order to sustain its functions of supplying
goods and services and providing employment,” Colonel
Ayres said, however, the long-term implications of the
defeat of the bill “were constructive and probably would
prove to be the most important development of the year.”
“The flow of pump-priming expenditures has provided an
expensive and inefficient supplement to the reduced con-
tributions from business,” Colonel Ayres said, “but under
the abnormal prevailing conditions it has been a highly im-
portant supplement.” Colonel Ayres cited the decline of
costs of building as one of the most important reasons for
the increase in the volume of new constructions.

Orders for electrical goods during the current year will
exceed 1938 by more than 25%, but will still fall about 15%
short of 1937, according to current calculations. Orders
totaling $400,000,000 in the first half-year, as reported to
the Department of Commerce by 78 manufacturers, should
be duplicated in the second half-year, it is believed. The
seasonal decline in refrigerators is likely to be offset. by
some increases in industrial and miscellaneous domestic’
equipment, observers state. :

Automobile production reached the low point for 1939
this week, but the output for plants in the United States
and Canada next week should show.a decided rise, the
Ward's Automotive Reports, Inc., said today. Production
of automobiles and trucks for the current week was esti-
mated at 12,955 units, a drop of 11,920 units from a week
ago and 10,985 units lower than the corresponding week
of 1938. The current week's output is under last year’s
comparative figure for the first time this year. Thig is
due, the report said, to the fact that operatiops advanced
to their seasonal plane earlier last year than this.

Unusually hot, sultry weather in many parts of the
country slowed down sales of fall merchandise this week,
but total retail trade, stimulated by August clearance sales,
showed a slight expansion, according to Dun & Bradstreet,
Ine. “Merchants found the high temperatures a distinct
aid in their efforts to clear the last odds and ends of
summer merchandise,” the agency said. In comparison
with the corresponding week a year ago, the volume of
retail trade was estimated higher by 5% to 14%. Major
lines of retail merchandise were fairly consistent in show-
ing increase, but the amount of improvement varied widely.

Relatively high temperatures prevailed during the week
in most of the South and rather generally from the Ohio
Valley northward and eastward, while the more Western
States had a warmer than normal week. IIowever, between
the upper Mississippi River and Rocky Mountains cool
weather for the season prevailed, with the weekly mean
temperatures ranging mostly from 3 degrees to 6 degrees
below normal. The relatively warmest weather occurred
in the northeastern and far northwestern States, where the
week was 4 degrees to 6 degrees warmer than normal.
Further widespread showers east of the Rocky Mountains
improved conditions in many places where rain was needed,
and the moisture situation is now favorable rather gen-
erally from the central Great Plains eastward, except in
the .Northeast. In the dry northeastern area showers were
again spotted, mostly light, and a general rain is still
needed from Maryland northward and northeastward. In

New England rainfall in general was inadequate, and -

moisture is' needed in all sections, especially in the south,
\v.here droughty conditions persist. Severe droughty con-
ditions continue in lower Hudson Valley and on Long
Island. There was very little rain in New Jersey and
Maryland, and moisture is badly needed in these States.
In the New York City area the week was featured by excep-
tionally hot and humid weather, and a cloudburst that
flooded the Eighth Avenue subway and did considerable
damage.
Today it was warm and cloudy, temperatures rangin

from 74 degrees to 87 degrees. Warm axlx)g humid wea%he%
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accompanied by showers is forecast for this evening and
Saturday. .

Overnight at Boston it was 66 to 80 degrees; Baltimore,
74 to 91; Pittsburgh, 68 to 83; Portland, Me., 63 to 71;
Chicago, 71 to 80; Cincinnati, 69 to 92; Cleveland, 63 to 88;
Detroit, 61 to 83; Milwaukee, 63 to 77 ; Charleston, 72 to 91;
Savannah, 74 to 89; Dallas, 73 to 98; Kansas City, Mo.,
69 to 82; Springfield, I11., 65 to 88; Oklahoma City, 68 to 88;
salt Lake City, 56 to 96; Seattle, 50 to 74; Montreal, 56 to
79, and Winnipeg, 61 to 79,

D= o st

Loadings of Revenue Freight in Week Ended Aug. 12
Reached 666,197 Cars

Loading of revenue freight for the week ended Aug. 12
totaled 665,197 cars, the Association of American Railroads
announced on Aug. 17. This was an increase of 75,629 cars
or 12.89%, above the corresponding week in 1938 but a de-
crease of 108,585 cars or 14.0%, below the same week in 1937.
Loading of revenue freight for the week of Aug. 12 was an
increase of 4,061 cars or six tenths of one per cent above the
preceding week. The Assocation further reported:

Miscellaneous freight loading totaled 255,763 cars an increase of 1,811
cars above the preceding week, and an incrase of 24,832 cars above the
corresponding week in 1938.

Loading of merchandise less than carload lot freight totaled 153,117
cars, a decrease of 1,540 cars below the preceding week, but an increase of
4,580 cars above the corresponding week in 1938.

Coal loading amounted to 117,947 cars, an increase of 2,396 cars above
the preceding week, and an increase of 26,430 cars above the corresponding
week in 1938.

Grain and grain products loading totaled 40,103 cars a decrease of 2,167
cars below the preceding weelk, and a decrease of 7,787 cars below the cor-
responding week in 1938. In the Western Districts alone, grain and grain
products loading for the week of Aug. 12 totaled 26,573 cars, a decrease of
1,163 cars below the preceding week, and a decrease of 8,227 cars below the
corresponding week in 1938.

Live stock loading amounted to 11,234 cars, an increase of 76 cars above
the preceding week, but a decrease of 711 cars below the corresponding week
in 1938. In the Western Districts alone, loading of live stock for the week
of Aug. 12, totaled 8,431 cars an increase of 96 carsabove the preceding week,
but a decrease of 464 cars below the corresponding week in 1938.

Forest products loading totaled 31,222 cars, a decrease of 711 cars below
the preceding week, but a increase of 1,500 cars above the corresponding
week in 1938. s

Ore loading amounted to 49,077 cars an increase of 4,187 cars above the
preceding week, and an increase of 24,279 cars above the corresponding
week in 1938.

Coke loading amounted to 6,734 cars, an increase of 9 cars above the
preceding week, and an increase of 2,506 cars above the corresponding
week in 1938.

All districts reported increases compared with the corresponding week in
1938 except the Centralwestern and Southwestern, All districts reported
1938 except the Centralwestern and Southwestern. All districts reported
decreases compared with the corresponding week in 1937 except the Poca~
hontas, y

1937

2,714,449
2,763,457
2,986,166
3,712,906
3,098,632
2,962,219

1938

2,256,717
2,155,536
2,222,939
2,649,960
2,185,822

1939

2,302,464
2,297,388
2,390,412
2,832,248
2,371,893
2,483,189 2,170,778
3,214,554 2,861,821

661,136 584,062

665,197 589,568

19,218,481 17,677,203

The first 18 major railroads to report for the week ended
Aug. 12, 1939 loaded a total of 308,378 cars of revenue
freight on their own lines, compared with 307,082 cars in
the preceding week and 280,153 cars in the seven days ended
Aug. 13, 1938. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Week ended Aug. 5. .cvveee :
Week ended Aug. 12

23,572,042

Loaded on Own Lines ' Received from Connections
Weeks Ended— Weeks Ended—

Aug.12)Aug. 5')Aug. 13| Aug. 12( Aug. 5
1939 | 1939 | 1938 | 1939 | 1939

17,871| 18,357| 18,989 5,014
29,364| 29,199| 23,884 16,376
24,750| 24,248| 19,439 11,028
14,010 14,435| 6,938
20,108 7,666
15,483 9,313

2,486

Aug.13
1938

Atchison Topeka & Santa Fe Ry-
Baltimore & Ohto RR.
Chesapeake & Ohlo Ry

Chieago Burlington & Quincy RR
Chicago Milw, St, Paul & Pac. Ry
Chicago & North Western Ry...

Internatlonal Great Northern RR
Missour)-Kansas-Texa8 RR.awn--
Missouri Pacitic RR.

New York Central Lines. =
N. Y. Chicago & 8t. Louls Ry...
Norfolk & Western Ry....
Pennsylvania RR_....

Pere Marquette Ry

Pittsburgh & Lake Erie RR.
Boutherp Pacific Lines...

5.142| 6,733
308.3781307,0821280,153/181,0481184,2371158,217

TOTAL LOADINGS AND RECEIPTS FROM CON NECTIONS
(Number of Cars)

Wecks Ended—
Aug. 5, 1939

Aug. 12, 1939 Aug. 13,1938

Not available
27,089 27,460
11,433 11,996

38,522 39,456

Chicago Rock Island & Pacific Ry.
Iilinois Central System
st. Louls-8an Francisco Ry

26,646
11,390

38,036
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In the following we undertake to show also the loadings
for separate roads and systems for the week ended Aug. 5,
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1939. During this period 88 roads showed increases when
compared with the same week last year.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WELK ENDED AUG. 5

Total Revenue
Freight Loaded

Total Loads Received
Jrom Connections

1939

Ratlroads

1939

Total Revenue
Fretght Loaded

1938

Total Loads Recetved
Jrom Connections

1939 1938

Ratiroads

1939

Eastern District—
ADD ATDOr ... o v creinioimnnn o . 1,121
& A k 218

8,934
1,876
101

Lehigh & New England..
Lehigh Valley
Maine Central -

Pittsburgh & West Virginia
Rutland
Wabash__

Wheeling & Lake Erle........ 4,308

Total . ....

Allegheny District—
Akron Canton & Youngstown.. 378 381 585 820 602
Baltimore & Ohlo. . _..e.-...| - 29,199 23,995 33,729 16,376 13,964
Bessemer & Lake Erie__. day 2,804 7,294 2,268 1,387
Buffalo Creek & Gauley. . 254 216 4 7
Cambria & Indiana 904
5,075

569
Cumberland & Pennsylvania.. 205
Ligonier Valley 80
Long Island 532
Penn-Reading Seashore Lines. . 907
Pennsylvania System 49,545
Read Co 11,457

4,972

8

2,611
104,299

133,751 | 114,509 | 149,792 | 138,593 | 119,970

Union (Pittsburgh)....
West Virginla Northern*.
Western Maryland

4,280
0
5,192
98,206

125,840

Pocahontas District—
Chesapeake & Ohlo.
Nortolk & Western
Virginian

24,248
24,090
4,627

18,893
16,914
4,463

11,028

¥

16,490

Southern District—
Alabama Tennessee & Northern| 128
Atl, & W.P.—~W.RR.of Ala__ 1,259
Atlanta Birmingham & Coast. . 647
Atlantic Coast Line. 4,728
Central of Georgia. . iy 2,552
Charleston & Western Caro) %,égg

358
363
512
57
1,539
477
1,118
9,559
Louisville & Nashville..... 4,967
Macon Dublin & Savannah 10! 162 154 447
Mississipp! Central 195 321 295

Southern District—(Conel.)
Moblle & Ohio
Nashville Chattanooga & St. L.
Norfolk Southern.
Pledmont Northel
Rich d Fred.

1,626 2,003
2,227
1,135
1,151
3,044
4,024

14,002

569
819
61,027

1,823

85,365

Northwestern District—
Chicago & North Western..
Chicago Great Western.. =
Chicago Milw. 8t. P. & Pacific.
Chicago St. P. Minn. & Omaha.
Duluth Missabe & I. R.

Elgin Joliet & Eastern
Ft. Dodge Des Molnes & South..
Great Northern

16,826

19,522 7,666
3,826 4,046
6,956 ¢ 103

606 495
4,925 4,372
514 168
16,044 31,181
514 '35
995 108
2,115 1,617
5,534 2,447
9,519 3,658

337 332 267
2,036 1,032

92,744 41,733

9,313
2,635

1,841
39,459

109,995 133,949

18,357 | 19,941

3,256
230

24,278 5,014
2,426

58
Chicago Burlington & Quiney.... 6,938
Chicago & Illinois Midland.._. 513
Chicago Rock Isiand & Pacific. 7,275
Chicago & Eastern Illinois 2,283
Colorado & Southern 1,225 1,229
Denver & Rio Grande Western.. 2,748 2,324
Denver & Salt Lake. 19 24
Fort Worth & Denver City. 872
Illinois Terminal 1,042
Missouri-Illinois... . 246
Nevada Northern. ... 82
North Western Pacific.. 527
Peoria & Pekin Unfon..... 42 176 0 0
Southern Paclfic (Paeclfic). .. 22,632 23,803 3,983
Toledo Peorla & Western.... 245 276 295 1,068
Unlon Pacific System. . 13,596 14,528
Utah, 132 231

1,732 1,685

- 101,734 | 116,363

Southwestern District—
Burlington-Rock Island. 101
Fort Bmith & Western x 0 174
Gulf Coast Lines 2,201
International-Great Northern. 1,822
Kansas Oklahoma & Gulf.. 187
Kansas City Southern... 1,776
Louisiana & Arkansas - 1,607
Loulsiana Arkansas & Texas..
Litchfield & Madison
Midland Valley.

Missouri & Arkansas -
Missouri-Kansag-Texas Lines..

4,826
1,865
45
6,830
678
6,356
2,028

8
2,089

Wichita Falls & Southern..____ 305
Wetherford M. W. & N. W___. 42

43,930 | 45,141 56,906 30,298

Note—Previous year's figures revised. * Previous figures.

x Discontinued Jan. 24,

1939. y Included in Loulsiana & Arkansas, effective July 1, 1939.

While Regarding Defeat of Lending-Spending Bill as
Important Business Development, Colonel Ayres
of Cleveland Trust Co., Urges Tapering Off of
Government Spending Along with Removal of
Barriers Against Prospects for Profits

“The defeat of the lending-spending bill will probably
prove to be the most important business development of
the year,” says Colonel Leonard P. Ayres, Vice-President
of the Cleveland Trust Co. of Cleveland, in the company’s
“Business Bulletin” issued Aug. 15. Colonel Ayres goes
on to say: ! .

Its - long-term implications are constructive, because it means that the
Congress bas decided to reassert the control' over spending that it had
relinquished. Its short-term implications are disquieting, for it means that
the flow of pump-priming . expenditures will probably be considerably
reduced by the early months of next year. So far in 1939 the Federal
deficit expenditures have been running at over $10,000,000 a day, including
Sundays and holidays. ’

Our economic system requires a steady inflow of new funds in order
to sustain its functions of supplying goods and services and providing
employment. . Under normal conditions it gets these funds largely from
its own business savings and from the sale of securities to investors. In
recent years its savings have been meager, and its sales of securities have
brought in little new money. The flow of pump-priming expenditures has
provided an expensive and inefficient supplement to the reduced contribu-
tions from business, but under the abnormal prévailing conditions it has
been a highly important supplement.

Possibly private capital will now gain such renewed confidence that it
will promptly and largely increase its investments in risk-taking enter-
prise, but there do not seem to be convincing reasons why it should. If
important decreases in Federal spending develop in the coming months
before private enterprise steps up its expenditures sufficiently to compen-
sate for them, business activity will be adversely affected. A serious busi-
ness downturn began two years ago this month when sudden reductions in

.Bat.,, s 12=x= *

deficit spending developed into important factors in bringing about the
business slump of 1937-38.

Deficit spending by Government ghould be tapered off, but that process
should be accompanied by effective measures for increasing the expenditures
of private -enterprise through the removal of existing barriers against the
prospects for profits. At present business activity is making good progress.
Industrial production advanced sharply from May to June, and advanced
again in July. The profits of 365 corporations in the first half of 1939
were twice as large as those of the first half of 1938,

—_—

- Moody‘s Commodity Index Advances

~ Moody’s Daily Commodity Index declined from 139.1 a
week ago to 138.4 this Tuesday, which was a new low for
1939.  Then it advanced to 140.2 this Friday, showing a
net gain of 1.1 points from a week ago. The principal indi-
vidual changes were the advances in hogs and wheat, and the
decline in hides. .
The movement of the index is as follows:
Fri., o, Aug. 4
= Month ago, July 18
-138.6| Year ago, Aug. 18_
~138.4 (1938 High, Jan. 10.
138.8 Low, June 1. __
-139.411939 High, March 6_
-140.2 Low, Aug. 15
* No Index.
———

Wholesale Commodity Prices Reached a New Five-
Year Low in Week Ended Aug. 12, According to
“Annalist’”’ Index

Wholesale commodity prices reached a new five-year low
last week with the “Annalist” index closing at 75.3 (1926=

100) on Aug. 12, the lowest since June 5, 1934, and almost

four points under a year ago. The week before (Aug. 5)

the index was 75.7, and a year ago it was 79.3, according

gitized for FRASER
tp://fraser.stlouisfed.org/




1090

to the announcement issued by the “Annalist’” on Aug. 14,

which went on to say: .

Hogs were especially weak with prices falling to the lowest level in
many years on prospects for very liberal supplies. Lard and cottonseed
oil were weak in sympathy. All pork products moved lower. The grains
advanced last week although wheat was a slow mover. Cotton prices
dropped sharply, reflecting improved crop conditions.

Industrial commodities were mixed. 8ilk advanced but wool declined.
Copper and hides were firm but rubber lost ground. Zinc prices were
boosted to the highest level since late last year.

“ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
( (1926=100)

Aug. 12, 1939| Aug. 5, 1939 [Aug. 13, 1938

Farm products
Food products. .
Textile products. .

Chemicals
Miscellaneous

All commodities

Slight Increase in July Business Activity Shown by
“Annalist”’ Index

The “Annalist” index of business activity during July,
like most other economic indicators, advanced, but much
more slowly than during June.. |The gain recorded was
due chiefly to the expansion of iron and steel output. The
combined index stands at 92.7 (preliminary), compared with
91.4 (revised) for June, 86.3 for May, and 95.2 for last
November, the 1938 high mark. The “Annalist” further
reported:

The chief factor in the increase was the expansion of iron and steel
output. The index came to 92.5 last month, as compared with 91.4 in
June and 79.0 in July, 1938. The course of this barometer during 1939
has been rather erratic. After declining in January and February, the
index rose slightly in March, only to fall-again in the next two months,
In June and July the rising trend was resumed, and may be expected t0
continue to do so during the rest of the year.

TABLE I—THE “ANNALIST” INDEX OF BUSINESS ACTIVITY AND
COMPONENT GROUPS

July, 1939 June, 1939 May, 1939

Freight car loadings
Miscellaneous.- . . -

Electric power production.

Cotton consumption.
‘Wool consumption. .

Rayon consumption.._
Boot and shoe production...
Automobile production...
Lumber production. ...
Cement production...

Lead production. -

Combined index
* Subject to revision. a Revised.
TABLE II—THE COMBINED INDEX SINCE JANUARY, 1933
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JANUATY .« me v m e

* Subject to revision,

a Revised.
P S,

Retail Prices Gained Fractionally During July,
According to Fairchiled Publications Index

After remaining unchanged for five consecutive months,
the Fairchild Publications retail price index averaged frac-
tionally higher in July compared with June. The gain was
0.29%, as compared with June. For the first time in over a

ear, the index also showed an increase above a year ago.
owever, the increase was largely the result of the fact that
rices last year were beginning to turn steadily downward.

he current index at 89.3 (Jan. 3, 1931=100) shows a
decline of 7.5% as compared with the 1937 high. It only
shows an increase of 1.6% above the 1936 low. The an-
nouncement issued Aug. 14 by Fairchild Publications,
New York, went on to say:

The gain in the index was due to the fractional increase in price goods,
particularly silk. The other major subdivisions remained unchanged. As
compared with the 1937 high, home furnishings and piece goods still show
the greatest declines.

Despite the fractional increase in prices, there were only a few items that
actually showed changes during the month, These included silks, woolens,
men’s clothing, infants’ shoes, furniture, luggage and china. The greatest
gain was recorded in silks. On the other hand, women's full-fashioned
hosiery still remained unchanged despite the higher prices.

According to A. W. Zelomek, Economist, under whose supervision the
index is compliled, the fractional gain in the index is not a forerunner of a
steady upward trend in prices. He points out that the steadily declining
trend in wholesale prices will preclude higher retail quotations. The tend-
ency in distribution is to avoid raising prices at this stage of the cycle.
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FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX (JAN. 3, 1931=100)
Copyright 1939, Fairchild News Bervice

May 1, | Aug. 1, June 1, | July 1,

1938

89.0
84.8
88.9 .

Composite IndeX....oeve=
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Home furnishings. caceae-
Piece goods:
BllkSe e ccmcnmmmmmanan
‘Woolens
Cotton wash go0d8....-
Domestics:
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Women's apparel:
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United States Department of Labor Index of Wholesale
Commodity Prices Declines 0.49, During the Week
Ended Aug. 12—Figures for Week Ended Aug. b

The Bureau of Labor Statistics’ index of wholesale com-

modity prices dropped 0.4% during the week ended Aug. 12

largely Eeca.use of weakening prices for farm products and

foods, Commissioner Lubin announced on Aug. 17. “The

Idecline offset the gain of the preceding week,” Mr. Lubin
said, “and placed the all-commodity index at the level of
Jt(ihv d29, 74.89, of the 1926 average. The Commissioner
added:

The farm products group declined 1.8%, foods decreased 0.7 %, the textile
products and chemicals and drugs groups both fell 0.3%, and hides and
leather products dropped 0.2%. The fuel and lightihg materials and metals
and metal products groups advanced 0.1%. Building materials, house-
furnishing goods, and miscellaneous commodities remained unchanged at
last week's level.

Largely because of lower prices for agricultural commodities, hides,
gkins, raw silk, and raw jute the raw materials group index fell 1.2%.
Semi-manufactured commodities, finished products and ‘‘all commodities
other than farm products’ decreased 0.1%. Theindex for “all commodities
other than farm products and foods” remained unchanged at 80.5.

The announcement issued on Aug. 17 by the Department
of Labor granting Commissioner Lubin as above, also stated.

Declines of 2.9% for livestock and poultry and 0.6% for grains, together
with lower prices for cotton, eggs, and potatoes, were responsible for the
decrease of 1.8% in the farm products group index. Quotations were higher
for corn, oranges, timothy seed, onions, and wool. The decline of 0.7%
in the foods group index was caused by decreases of 2.2% for fruits and
vegetables, 1.1% for meats, 0.4% for cereal products, and lower prices for
pepper, raw sugar, and vegetable oils.

Lower prices for raw silk, yarns, cotton yarn, burlap, and raw jute re-
sulted in a decline of 0.3% in the textile products group index. The de-
crease of 0.3% in the chemicals and drugs group index was the result of
falling prices for fats and oils. In the hides and leather products group,
lower prices for cow and steer hides, sheep skins and goatskins more than
counterbalanced an increase in prices of calfskins and caused the group
index to drop 0.2%.

The index for the fuel and lighting materials group advanced 0.1% be-
cause of higher prices for bituminous coal. Anthracite declined slightly.
Higher prices for non-ferrous metals brought the metals and metal products
group indexup 0.1%.

Wholesale Prices for Week Ended Aug. 12, 1939

The building materials group index remained steady at 90.1% of the
1926 average. Higher prices for yellow pine lath and flooring, gravel,
lead pipe, and copper sheets and wire were offset by lower prices for common
brick, linseed oil, rosin, and turpentine.

Average wholesale prices of cattle feed declined 2.0% during the week.
Crude rubber advanced 0.3% and paper and pulp rose 0.1%.

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for Aug. 13, 1938, Aug. 14, 1937,
Aug. 15, 1936, and Aug. 17, 1935.

(1926=100)

Aug. .| July
Commodity Groups 12 5 29
1939 1939

Hides and leather products...
Textile products

Fuel and lighting materials. .
Metals and metal products. .
Bullding materials ..

Miscellaneous ..
Raw materials
Semi-manufactured articl

All commodities other t
farm prodnets and foods__

* Not computed.
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In the previous week ended Aug. 5 advancing prices for
-farm products, foods, and building materials caused the
Bureau of Labor Statistics’ index of wholesale commodity
prices to rise 0.4% Commissioner Lubin reported on Aug. 10.
“The advance,” Mr. Lubin said, ‘“‘represents the first up-
ward movement in the general wholesale commodity price
level since early in July. The all-commodity index is at
75.1 9, of the 1926 average. Commissioner Lubin on Aug. 10
continued:

In addition to increases of 1.8% for farm products, 0.8% for building
materials, and 0.7% for foods, the fuel and lighting materials and miscel-
laneous commodities groups rose 0.1%. Textile products and chemicals
and drugs declined 0.1% and hides and leather products, metals and metal
products, and housefurnishing goods remained unchanged at last week's
level.

The raw materials group irdex increased 1.0%, largely because of higher
prices for agricultural commodities, coffee, and crude rubber. The index
for the finished products group advanced 0.1% and the index for semi-
manufactured commodities was unchanged from lst week.

The level of prices for “all commodities other than farm products” and
“all commodities other than farm products and foods”” advanced 0.1%
during the week.

Adyvices from the Department at the same time (Aug. 10)
said:

Advances of 7.6% in grains and 2.2% for “‘other farm products,” includ-
ing cotton, apples, lemons, milk, and potatoes contributed largely to the
increase of 1.8% in the farm products group index. Average prices for
livestock and poultry declined 0.3%. The advance of 0.7% in the foods
group index was the result of increases of 5.6% for dairy products and 1.6%
for cereal products. Fruits and vegetables declined 2.3% and meats dropped
08%.

Average wholesale prices of building materials rose 0.8% because of
higher prices for lumber, paint materials, and lead pipe.

Higher prices for coal and natural gasoline caused the fuel and lighting
materials group index to rise 0.1%. Average wholesale prices of cattle
feed advanced 3.0% during the week and crude rubber increased 0.6%.

Weakening prices for raw silk, burlap, raw jute, and men’s clothing
brought the textile products group index down 0.1%. The decrease of 0.1%
in the chemicals and drugs group index was caused by lower prices for fats
and oils. In the hides and leather products group higher prices for cow
hides and kipskins offset lower prices for steer hides and goatskins and the
group index remained unchanged at 93.7 % of the 1926 average.

Slightly higher prices for electrolytic copper and pig lead were not re-
flected in the metals and metal products group index. It was unchanged
at 93.4.

———————

Increase of 0.3%, in Retail Costs of Food Between June
13 and July 18, Reports United States Department
. of Labor

The average retail cost of food rose 0.3 %, between June 13
and July 18, Commissioner Lubin of the Bureau of Labor
Statistics, United States Department of Labor, reported on
Aug. 15. “This advance was due entirely to higher costs
for meats, dairy products and eggs,” Mr. Lubin said. He

added: 4
Food costs were higher in 25 and lower in 26 of the 51 cities in the Bur-

eau's index. Prices rose for 32 of the 84 foods; decreased for 46; and were
unchanged for 6.

The general index for all foods was 76.5% of the 1923-25 average. It .

was 4.4% lower than a year ago, when the index was 80.0. The current
index is 12.0% higher than in July, 1932. It is 28.2%below the level of
July, 1929, when the index was 106.5.

The cost of cereals and bakery products decreased 0.1% between June
13 and July 18. The price of flour declined 0.5% and white bread remained
unchanged. Corn flakes declined 1.1%. No other price change for items
in the group amounted to as much as 1%.

Meats increased 0.4% due primarily to higher prices for sirloin steak,
round steak and the fresh pork items. All other beef items showed price
declines ranging from 1.0% for rib roast to 3.0% for plate beef. Prices of
all cured pork declined. The largest decreases were shown for bacon
(—2.9%) and salt pork (—4.7%). The average price of lamb showed a
decline of 1.8%. 3
INDEXNUMBERS OF RETAIL COSTS OF FOOD BY COMMODITY GROUPS

Three-Year Average 1923-25—100

Commodity Group July 18,|June 13,|May 18,|July 12,|July 15, July 15,
939 1939 38 1932 1929

97.9
125.9
101.6

91.3
107.2
108.3

98.5

103.5
110.6
93.3
72.6 -

Cereals & bakery products.
ts

Beverages and chocolate._
Fats and olls
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The.cost of sugar and sweets increased 0.1% due to an advance of 0.2%
in the price of sugar. Prices of other items in this group either decreased
or showed no change. . ;

The increase of 0.3% in food costs the country over was the net result
of increases in 25 cities and decreases in 26. The greatest regional increase
was 1.89% for the South Atlantic area. The cities which showed the greatest
advance are in this area. In Jacksonville, Savannah and Richmond, the
cost of fresh fruits and vegetables showed a marked increase, contrary to
the average change for these products. These items which showed the
greatest average decrease for the country as a whole, showed marked in-
creases in these cities. The greatest decrease, 2.2%, was in in the West
North Central area. In Omaha, Salt Lake City and 8t. Paul, food costs
decreased more than in other cities, and in these cities, the reduction in the
cost of fresh fruits and vegetables was about 5 times greater than for all
cities combined. Potatoes, which showed an average decline of 1.9%,
decreased more than 20 in each of vhese cities.

INDEX NUMBERS OF RETAIL COSTS OF FOOD BY REGIONAL AREAS
Three-Year Average 1923-25=100

Regional Area July 18, July 12.|July 15,|July 15,
93 38 932 1929

Pacific...

United States
x Preliminary.

a Revised.

Table 1 gives percentage changes between June 13, 1939, and July 18,
1939, by groups of foods for all reporting cities combined, for 9 regional
areas, and for 51 individual cities. Comparigsons for *‘all foods’ are shown
for July, 1939 and July, 1938.

Table 2 indicates how the average prices of individual food items on July
18, 1939, compare with the prices near the middle of June, 1939, May, 1939,
and in July, 1938, 1932 and 1929. :

PRCESSENES

Wholesale Commodity Prices Further Declined During
Week Ended Aug. 12 Reaching Lowest Level in
More than Five Years According to National Fer-
tilizer Association

Continuing the downward trend of the previous week, the
wholesale commodity price index of the National Fertilizer
Association in the week ended Aug. 12 dropped to 70.3 9%,—
the lowest point reached in more than five years—from 70.9 %,
in the preceding week. Based on the 1926-28 average of
1009, a month ago the index stood at 71.6 %; a year ago
at 73.1%, and two years ago at 87.5%. The high point
reached for the current year was 73.3% and the highest
point recorded in the recovery period was 88.89,. The
Association’s announcement, under date of Aug. 14, con-
tinued:

Declines during the week were common to most commodity groups.
The food price average receded to a new low for recent years, with 14 items
included in the group declining and only two advancing. A new low was
also made by the farm product average, with the principal decline in the
group being in livestock quotations. Other group indexes which moved
downward during the week included those representing the prices of fuels,
textiles, building materials and miscellaneous commodities, The only
index to advance was the metal average, reflecting slight increases in steel
scrap, silver tin, lead and zinc.

Thirty price series included in the index declined during the week and
15 advanced; in the preceding week there were 21 declines and 25 advances;
in the second preceding week there were 20 declines and 31 advances.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Assoclation, (1926-1928=—=100)

Per Cent Month Year
Each Group
Bears to the

Total Indez
25.3

Preced'g
Week Week
Group Aug, 12,

1939

Farm Productd-eveeceanaan
Cotton

23.0

Py
o, TIIRSRO RS
e L)

tals
Bullding materials. ...
Chemicals and drugs
Fertilizer materials. .

ertilizers
Farm Machinery

All foods 106.5

All groups corc hined

2
o

x Preliminary.

The cost of dairy products rose 1.9%. This advance was almost entirely
due to increases in the price of fresh milk, which averaged 3.1% for the 51
cities and amounted to 1.0 cent a quart in Buffalo and 1.6 cents a quart in
New York City. Los Angeles reported an increase of 0.8 cent a quart.
Cream showed an average increase of 3.2%. This advance reflects in large
parv the increase in prices of fresh milk. - Butter showed little price change,
as did other items in the group.

Eggs rose seasonally 10.1%, with higher prices reported from every city.

The cost of fresh fruits and vegetables declined 3.6%. Prices of staple
items were materially reduced: Apples declined 12.0%:; potatoes, 1.9%:;
cabbage, 9.4%; omnions, 0.7%; and carrots, 10.6%. Lemons advanced
4.8% and oranges, 7.7%. Canned fruits and vegetables rose 0.2%. prices
being slightly higher for 6 of the 10 items in the group. The dried items
decreased 0.1%, with an advance reported for 1 item, only, dried peaches.

The cost of beverages and chocolate declined slightly. Coffee was 0.1%
lower and tea decreased 0.6%. Cocoa and chocolate prices remained un-
changed. ¥

Fats and oils decreased 0.8%. Lard declined 1.9%, a continuation of a
decline which has amounted to 20.8% in about a year. Prices of shorten-
ing in cartons and mayonnaise decreased by 1.2% each.

——pee

Seasonal Decline in Department Store Sales Noted from
June to July by Board of Governors of Federal
Reserve System

.In an announcement issued Aug. 8 the Board of Governors
of the Federal Reserve System states that ‘‘department
store sales showed the usual decline from June to July,
and the Board’s seasonally adjusted index remained at 86 %,.”

The index is shown below for the last three months and for

July, 1938:

INDEX OF DEPARTMENT STORE SALES
1923-1925 Average—100

| July, 1939 l.lurw, 1939‘ May, 1939l July, 1938

Ad!ustedforseasonslvnrlntlon---.l 86 I 86 | 85 | 83

Without seasonal adjustment RO 83 R7 58

Sales in July were 39, larger than in July, 1938, and the
total for the first seven months of the year was 49, above
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last year, according to the Board, which presented the
following compilation: :
REPORT BY FEDERAL RESERVE DISTRICTS

Percentage Change from Number
a Year Ago of

Stores
July* 7 Months | Reporting

<+

bt
WO WRGNON

o P
WON=DRD

]

+4

* July figures preliminary; in most cities the month had the same number of
business days this ycar and last year.
———ee

July Chain Store Sales Score Wide Gains

The business of the chain stores in July showed substantial
improvement all along the line as compared with both June
this year and July a year ago, reports the current review by
“Chain Store Age.” .

The composite index of chain store sales in July advanced
to 112.0 of the 1929-1931 average for the month taken as
100, from 111.0in June. The index in July, 1938, was 108.0.

Weather conditions generally ‘were favorable to store
trading, and sales of apparel and shoe chains, which respond
quickly and fully to this factor, were especially brisk.

The July index figures by groups compare with previous
months as follows: .

l July, 1939 I June, 1939 July, 1938

Dodge Corp. Reports Residential Contracts 259, Higher
Than Last Year

The dollar volume of total construction contracts awarded
in the 37 Eastern States during the first seven months of
1939 amounted to $1,999,247,000, which is 30% ahead of
the same period last year, according to statistics compiled
by the ¥, W, Dodge Corp.

Non-residential building, with a valuation of $88,501,000,
for July, 1939, has shown a 22% increase over July of
last year, which is better than the 199 increase that existed
at the end of the first half. Included in this non-residential
figure for July is $17,404,000 for manufacturing buildings,
which is 109 ahead of June this year and 80% above July
‘of 1938.

The residential contracts awarded for July, while
$2,560,000, or 2%, below June, are 259 ahead of July last
year. Considering just one- and two-family houses, how-
ever, July equaled June of this year.

————e
Manufacturers’ New Orders and Shipments Continue
to Advance—New Orders up §%, Shipments 4% —
Volume of Inventories Declines

New orders, shipments and unfilled orders advanced
during June for the second consecutive month, according to
reports received from 152 large and small manufacturing
concerns by the Division of Industrial Economics of the
Conference Board.

A summary of the reports revesls that 78 companies showed
a gain of 5% in the value of new orders during June as com-
Ea.red with May, and 379, compared with June, 1938. Com-

ined reports of 81 companies for May showed a gain of 139,
over the preceding month.

Shipments reported by 143 companies advanced 4% in
June and were 29 9, greater than a year ago. A similar group
of companies reported a gain in shipments of 5%, in May as
compared with the preceding month. Unfilled orders,
reported by 67 companies, rose 3% and were 189, higher than
a year ago. ,

The value of inventories, which was given by 144 concerns,

declined 1% in June compared with an advance of 19, in
May, and was 149% lower than a year ago. At the end of
June, stocks were equivalent to three months’ shipments,
compared with 314 months’ shipments in May. A year ago,
stocks were equivalent to 414 months’ shipments at the rate
of business prevailing at that time.
. 'The Board’s indexes of the physical volume of inventories
in manufacturers’ hands moved slightly downward in June.
Holdings of raw materials declined 1.8% from May to June.
This is the third consecutive month in which the raw ma-~
terials index has reached a new low point for the six-year
period covered. Stocks of semi-finished goods have shown
only minor changes since September, 1938, and the decline
of 1% from May to June is not necessarily indicative of any
basic trend. Finished goods stocks declined slightly, two-
tenths of 1%, during June despite the fact that industrial
production rose by nearly 7%,.

The following table gives the Conference Board’s indexes
for the volume of stocks of the three classes of commodities
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at the end of June, for the preceding month, and for June
1938. These indexes (1936=100) are qdjusted for seasona,
variation. . .

The following table gives the Conference Board indexes
for these three classes of commodity holdings at the endfof
June, 1939, together with the comparable monthly figures
sinee January, 1933: 1

THE CONFERENCE BOARD INDEXES OF MANUFACTURING
INVENTORIES, 1933-1939
Adjusted for Seasonal Variation; 1936=100
Raw Materials, Including Cotton at Mills

JADUATY ...
February. .
Mareh ...

December -

d Goods*

1936
102.4

January ...
February . -
March . ...

November .
December .

August....
Beptember .
October - ..
November .
December ..

* Stocks of copper estimated for 1933.
it !
Electric Output for Week Ended Aug. 12, 1939, 9.49,
' Above a Year Ago

The Edison Electrie Institute in its current weekly report
estimated that production of electricity by the electrie light
and power industry of the United States for the week ended
Aug. 12, 1939, was 2,333,403,000 kwh. The current week’s .
output is 9.4% above the output of the.corresponding week
of 1938, when production totaled 2,133,641,000 kwh. The
output for the week ended Aug. 5, 1939, was estimated to
be 2,325,085,000 kwh., an increase of 9.9% over the like
week & year ago.

PERCENTAGE INCREASE FROM PREVIOUS YEAR

a Preliminary.

Week Ended | Week Ended | Week Ended
Aug. 5, 1939 |July 29, 1939|July 22, 1939

14.1 R 9.2

Week Ended
Aug. 12, 1939

New England 12.7 E
Middle Atlantic. . = 10.0 8.7 H .
Central Industrial. .. _ 11, 2 . 13,
‘West Central . 4 * J
Southern States..
Rocky Mountain.
Pacific Coast

Majér Geographic
Regions

Total United States. 10.1

1939 "1938 1937 1929

1,615,085
1,689,925
1,699,227
1,702,501
1,723,428
1,592,075
1,711,625
1,727,225
1,723,031
1,724,728
1,729,667
1,733,110
1,750,056
1,761,594
1,674,588
1,806,259

2,113,887
‘2,256,823
2,264,719
2,285,083
2,300,268
2,077,956
2,324,181
2,294,588
2,341,822
2,325,085
2,333,403

1,878,851 2,131,092
2,214,166
2,213,783
2,238,332
2,238,268
2,096,266
2,298,005
2,258.776
2,256,335

FH+ 4+
++Ht—l)—l~)—li-')-‘b‘
PoRSESRE G
PO NI NNIW

2,048,360
2,214,775

O

Summary of Business Conditions in United States by
Board of Governors of Federal Reserve System—
Rise in Industrial Production Bringing It Close
to December Level )

“In July industrial aectivity, seasonally adjusted, rose
sharply and was close to the level reached last December,”
it is stated by the Board of Governors of the Federal Reserve

System, in its monthly summary of general business and

financial conditions in the United States, based upon statistics

for July and the first half of August. The Board reports that

‘“prices of some industrial materials increased in recent

1,476,442
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weeks while those for agricultural produects continued to
decline.” In its summary, issued Aug. 18, the Board con-
tinues:

; Production

The Board’s index of industrial production, according to preliminary
returns, advanced to 102% of the 1923-25 average in July as compared
with 98 in June and 92 in April and May. The advance in July reflected
chiefly a considerable further increase in output of iron and steel, which
usually declines at this season. Steel ingot production rose from an average
rate of 529 of capacity in June to 57% in July and in the first three weeks
of August was maintained around 60% which for the month would represent
about the usual seasonal increase, Lumber production showed little change
in July, although a decline is usual.

In the automobile industry output showed a sharp seasonal curtailment
during July and the first half of August, reflecting preparations for the shift
to new model production which will be made about a month earlier this
year than in other recent years. Retail sales of new cars continued in excess
of production and dealers’ stocks were greatly reduced. Plate glass pro-
duction declined sharply in July, following a substantial increase in June.

Changes in output of non-durable manufactures in July were largely of a
seasonal nature. At cotton textile mills and meat packing establishments
activity showed somewhat less than the usual declines and at sugar re-
fineries output increased from the low level reached in June. Flour pro-
duction continued in substantial volume.

Mineral production expanded further in July as output of bituminous
coal continued to increase and petroleum production, which had been
reduced in June, rose sharply. On Aug. 14 the Texas Railroad Commission
ordered a shutdown of most Texas oil wells for 15 days, beginning Aug. 15,
and subsequently similar shutdowns were ordered in several other important
oil producing States.

Value of construction contracts, as reported by the F. W. Dodge Corp.,

increased somewhat in July, owing principally to a small rise in contracts

for public projects, Awards for residential work, both public and private,
were practically unchanged from the June total.

Employment
Factory employment, which usually declines in July, was maintained this
year at about the June level and payrolls showed a less than seasonal
decrease, according to reports from a number of leading industrial States.

Distribution

Sales at department and variety stores in July showed about the cus-
tomary seasonal decline. In the first half of August department store sales
increased.

Freight-car loadings increased further from June to July.  Loadings of
coal continued to expand and shipments of miscellaneous freight, which
usually decline at this season, showed little change.

Commodity Prices

Prices of most farm products and foods declined from the beginning of
July to the middle of August, Some industrial materials, principally steel
scrap, non-ferrous metals, and textile fabrics, showed advances in this
period, while crude petroleum prices were reduced.

Agriculture

On Aug. 1 prospects for major crops were about the same as a month
earlier, according to the Department of Agriculture, The first official
estimate on cotton indicated a crop of 11,400,000 bales, somewhat smaller
than last year’s crop and 2,400,000 bales less than the 1928-37 average.
World carryover of American cotton, however, was estimated to have been
somewhat larger on Aug. 1 than the record volume of a year ago.

Bank Credit ;

Total loans and investments of member banks in 101 leading cities
increased substantially during the four weeks ended Aug. 9, reflecting
chiefly increases in holdings of United States Government obligations and
the purchase by New York banks of a large share of a new issue of New York
State short-term notes. - Commercial loans continued to increase at New
York banks, but declined at banks in 100 other leading cities as corn and
cotton loans that were approaching maturity were taken over by the
Commodity Credit Corporation in accordance with a standing agreement.
Deposits at reporting banks remained at high levels.

Excess reserves of member banks increased further to new high levels
in the latter part of July and the first half of August, owing principally to
gold imports and net Treasury disbursements, partly offset by a reeuction
in Federal Reserve bank holdings of Treasury bills.

Money Rates *

The average rate on new issues of 90-day Treasury bills has increased
slightly in recent weeks and on Aug. 10 was 0.032%. Prices of Treasury
bonds showed little change from the middle of July to the middle of August.

et s

Secretary of Labor Perkins Reports Further Gain of
About 400,000 in June Employment in Non-Agri-
cultural Industries—Employment on WPA Projects
Declined for Fourth Successive Month

Employment in non-agricultural industries registered a
further gain of approximately 400,000 in June, Seccretary
of Labor Frances Perkins reported on July 26. “Approxi-
mately 162,000 of this increase is accounted for by the
settlement arrived at in the bituminous coal industry,” she

said, “but even with this eliminated, the current gain of'

234,000 workers is larger than any rise in employment
reported for the month of June during the past 10 years,
with the exception of the years 1929 and 1936, Over
1,200,000 more workers were employed in private non-
agricultural activities this June than a year ago. These
figures do not include employees on Work Projects Admin-
istration and National Youth Administration projects nor
enrollees in the Civilian Conservation Corps.”  Secretary
Perkins continued: :

Increases from May to June were reported in virtually all lines of
private industrial and business activity. The gains in manufacturing and
wholesale and retail trade, while not pronounced, were particularly sig-
nificant. A

Factory employment, which customarily declines from May to June,
showed a contra-seasonal gain, and wholesale trade establishments reported
an expansion in forces instead of the small curtailment customary in June.
Employment in retail trade establishments also increased slightly, “the
increase being noteworthy in that gains in. June have been shown in
cnly four of the preceding 10 years,
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Further employment gains were reported in both private and public
construction. Utility companies also added workers to their staffs,. With
the exception of anthracite mining, employment gains were recorded in
all other mining industries, bituminous coal mines reporting a particularly
sharp gain, which reflected more normal operations following the recent
shut-down, Seasonal gains in employment were shown in the laundry
and dyeing and cleaning industries, Year-round hotels and brokerage and
insurance offices reported fewer employees than in the preceding month.

‘The announcement issued by the Department of Labor,
from which Secretary Perkins’s remarks are taken, also had
the following to say:

Class I steam railroads, according to preliminary figures compiled by
the Interstate Commerce Commission, showed a gain of 34,000 workers
between May and June, ; ' :

Factory Employment

There was a contra-seasonal factory employment gain of 0.7%, or 44,000
wage earners, in June. . Weekly wage payments rose 2.1%, or by
$3,400,000, - Factory employment and . payrolls usually show declines of
0.6% and 0.8%, respectively, at this time of the year. The gains were
quite general, 51 of the 87 manufacturing industries covered reporting
more workers in June than in May, and 57 showing larger payrolls, The
June employment index for all manufacturing industries combined (90.7%
of the 1923-25 average) was 11.29% above the level of last year at this
time, and the June payroll index (86.2% of the 1923-25 average) was
21.8¢% higher than the-June, 1938, figure.

The durable goods group of industries employed 1.09% more workers
than in May and 16.2% more than in June of last year. In the non-
durable goods group there were corresponding employment increases of
0.2% and 7.3%, respectively, Payrolls in the durable goods group were
8.0% higher than in May and 82.7% above June of last year, while in
the non-durable goods group the gains were 1.2% and 12.5%.

Many of the employment gains in the separate industries were greater
than seasonal.  In some instances they were contrary to the usual seasonal
paltern. Among the industries showing such increases were the following:

DURABLE GOODS

Aggregate Aggregate
Gain
1,400
2,600
4,100
- R h . 2,000
Machine tools . o 1,600

Industry—
Locomotives
Aircraft...

Industry—
Gl

Agyregate
Gain

Industry—
~ Woolen and worsted

Industry—

Clgars & cigarettes...
8,900 hoes

3,100 2,400
Petroleum refining. .. 1,800 |Baking 2,600

Gains of about seasonal proportions were reported in canning (29.6%,
or 23,000 workers), radios and phonographs (9.3%, or 2,700 workers),
beverages (7.7%, or 5,300 workers), and eawmills (1.4%, or 3,300
workers).

Among the industries reporting employment losses, larger than seasonal
declines in employment were shown by firms manufacturing cottonseed
oil, cake and meal (28.1%, or 2,600 workers), millinery (16.1%, or
3,600 workers), hardware (10.9%, or 4,300 workers), lighting equipment
(7.0%, or 1,300 workers), dyeing and finishing textiles (5.7%, or 4,200
workers), wirework (5.5%, or 1,500 workers), shirts and collars (8.4%,
or 2,300 workers), and carpets and rugs (2.6%, or 800 workers).

Cotton goods mills reported 1.8%, or 5,300 fewer employees, which
was a less than seasonal reduction. Silk and rayon goods mills showed a
contra-seasonal loss of 3.8%, or 2,800 workers; women’s clothing firms a
Jess than seasonal decline of 5.2%, or 10,400 workers, and fertilizer plants
a seasonal reduction of 86.8%, or 7,700 workers.

The unbroken series of monthly employment gains which began in air-
craft factories in October of last year continued in Jume. The June
employment index stood at 1,277% of the 1923-25 average, and was nearly
21; times the 1929 figure. The June employment index for shipbuilding
was 120.9% of the 1923-25 average, gains having been reported each
month since last August. The index is above the level of any month
since April, 1923. Employment in machine tool factories has also risen
each month since August, 1938, the June, 1939, index being 137.0% of
the 1923-25 average, the highest level since February, 1938.

1,500
2,800

Non-Manufacturing Employment

Retail trade employment showed a slight percentage increase, 0.83%, or
11,000 employees, and payrolls rose 1.3%. The employment gain, while not
pronounced, is significant in that gains in June have been shown in only
four of the 10 preceding years. Employment was 2.9% above the level
of June, 1938, and payrolls were 4.2% higher. The general merchandiging
group, which is of major importance and includes department, variety,
general merchandising and mail-order establishments, gained 0.2% in
number of workers over the month. Dealers 'in lumber and buiulding
material and in coal-wood-ice increased employment seasonally. by 2.4%,
while firms dealing in farmers’ supplies cut their forces seasonally by
4.4%. Among the other lines of retail trade the changes in employment
over the month interval were as follows:

P.C.Change P.C.Change

Over the

xLess than one-tenth of one percent.

The increase i employment in wholesale trade, 0.6%, was contra-
seasonal and indicated the return to work of 8,000 employees. The follow-
ing lines of wholcsale trade, employing large numbers of workers, shared
in the employment gain:

P, C.Change
Over the

P.C.Change
Over the
Month
Petroleum & its products.... +0.6
Automotive +0.4
Machinery, equipment and Lumber and building ma-
supplies +0.6 terials +2.6

Only ‘a-few lines reported reduced employment over the month inter-
val, the most important of which were farm products (0.4%), and dry
goods and apparel and furniture and housefurnishings (0.1 of 1%).

A contra-seasonal: employment increases in bituminous coal mining of

Food products.
Groceries

. 73.8%, accompanied by a payroll gain of 264.2%, indicated the return

to work of 162,400 wage earners between mid-May and mid-June, and an
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increase in weckly payrolls of mnearly $6,000,000. Many firms had only
partially resumed operations or were still idle during the May 15 period,
but following the'signing of contracts the gaine reported in June reflected
a general resumption of operations.

A less than seasonal loss of 2.6% in workers was reported in anthracite
mines. The payroll decline of 36.7% between mid-May and mid-June
indicated a slackening of activity, following the unusual payroll gains in
this industry in April and May.

In metal mines the gain of 1,100 workers, or 1.6%, was contra-seasonal,
and the seasonal pick-up in quarries of 1,700 wage earners, or 4%, was
greater' than the average June increase of 1.6% for the last 10 years.
Employment in oil wells rose by 1.6%, or by 1,600 employees.

Employment increases in public utilities represented a gain of 8,000
workers and were also in excess of the 10-year June averages. The per-
centage increases were as follows: Telephone and telegraph, 0.8% ; light
and power, 1.4% ; electric railroad operation and maintenance, 0.4%.

Employment in year-round hotels declined seasonally by 1.2%. Laun-
dries and dyeing and cleaning plants reported a better than average June
gain of 8,700 workers. = Personncl in brokerage houses and in insurance
firms was reduced by 2% and by 0.7%, respectively.

Employment in private building construction showed an increase of
0.6% from May to June, according to reports from 12,182 contractors
employing 115,038 workers in June. Payrolls decreased 1.4%. The
June expansion in employment was retarded to some extent by the recession
reported in New York State, which showed a further decrease of 8.3%.
The combined report for the Middle Atlantic area showed a decrease of
6.1%. The substgntial gains reported in the East and West North Central
States and New England in the past two months were continued, with
more moderate increases of 6.8%, 4.4%, and 4.1%, respectively, Increases
of 4.0% and 9.8% were reported from the West South Central States and
the Mountain States, while employment in the East South Central States
dropped 8.0%, and in the Pacific States, 3.8%. Employment in the South
Atlantic region rose 1.0%, all of the South Atlantic States reporting
increases except Delaware, Maryland and the District of Columbia. The
decrease of 8.4% in the District of Columbia was due primarily to labor
difficultics. - The reports on which these figures are based do not cover
construction projects financed by the Work Projects Administration, the
Public Works Administration, and the Reconstruction Finance Corporation,
or by regular appropriations of the Federal, State or local governments,

Indexes of employment and payrolls for June, 1939, for all manufae.
turing industries ¢ombined, Class I steam railroads, and selected mnon-
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marufacturing industries, where available, and percentage changes from
May, 1939, and June, 1938, are shown below. The three-year average,
1923-25, is used as a base in computing the indexes for the manufacturing
industries and Class I steam railroads, end the 12-month average for 1929
is used as a base in computing the index numbers of the non-manufac-
turing industries. Information for the non-manufacturing industries for
years prior to 1929 is not available from the Bureau's records. These
indexes are mot adjusted for seasonal variation:

Payrolls
% Change from—

Employment
% Change from—

May,
1939

Indez
June
1939

*

Industry

May,
1939

June,
1938

June,
1938

(1923-25=100)
Manufacturing .. - ... ity
Class I steam railroads.a...

(1929=100)

+21.8
b

+2.2

all
" General merchandising.
Other than general mer-
chanAising . vecmvene
Publie utilities:
Telephone and telegraph. .
Electric light and power
and mapufactured gas. -
Electrie rallroad & motor-
bus oper. & maintenance|
g:
Bituminous co8l...ceuc--
Metalliferous.
Quarrying & non-metallic

+5.9
+1.3
—23
+1:2
+10.5

LLIZLL 5%
aohln on

uran
Bullding construction

* Preliminary. a Source: Interstate Commerce Commission. ' b Not available
c Cash payr e s only’ value of board, room, and tips cannot be computed.

INDEX NUMBERS OF EMPLOYMENT AND PAYROLLS IN MANUFACTURING INDUSTRIES

Adjusted to Census Totals for 1935.

(Three-year Average 1923-25=—=100.0)

Employment

May,
1939

Payrolls

Manufacturing Indusiries
~ *June,
1939

June,
1938

*June,| May,

1939

Employment Payrolls

Manufacturing Industries
*June,
1939

May, May,

1939

Durable Goods
Iron and steel and thelr products,
not including machinery....
. Blast furnaces, steel works, and

87.3 | 77.8
82.3
77.3
63.5

78.5.

80.2
Bolts, nuts, washers,
Cast-iron pipe. .....
Cutlery (not including

75.4

o 0O HNl=N

Plumbers’ supplies

Stamped and enameled ware. .

Steam and hot-water heating
apparatus and steam fittings

Btoves wmmecnuann- -

Btructural & ornamental metal
work..

Tin cans and other tinware. .- -

Tools (not Including edge tools,
machine tools, files, & Baws)

‘Wirework

—
WD WD d =

portation equipment ;
Agricultural implements (incl.
tractors)
Cash registers, adding machines
and calculating machines. ...
Electrical machinery, apparatus
and supplies
Engines, turbines, water wh'ls
and windmills
Foundry & machine-shop prods.,
Machine tools
Radlos and phonographs
Textile machinery and parts
Typewriters and parts..

1 129.5
85.9

Transportation equipment
Alroraft...ceeee. -

Automobiles. . .

Non-ferrous metals & their prods.

Aluminum manufactures

Brass, bronze & copper products

Clocks and watches and time-
recording devices. . ... oeea-

JOWEILY .0 acvassrmsinssnns

Lighting equipment

Silverware and plated ware. ...

Smelting and refining—Copper,
lead and zine

= e

J 28

Sawmills.
Btone, clay, and glass products. .
Brick, tile, and terra cotta....
Cemens.. ......

Q@I O
=1 wCﬂppg

W DOORRD PO momdd

S

Non-durable Goods
Textlles and their products

e
VNN e N1 O =00 N1 00 ©

PONIERSORBERERNISIREIE
PN NMO=ThNNhank =~ BN

Knit cloth

8llk and rayon goods

‘Woolen and worsted goods. .
Wearing apparel....

Clothing, men’s..

Clothing, women's

Corsets and allled garments.

Men’s furnishings

Canning and preserving.
g]onrectlonery i

Chewing and smoking tobacco
and snuff

ERE 2288

Paper and printing....
Boxes, paper. ...

Ikt bt
[=3=)

©
i ORI bbb ORDRDRODE

Newspapers and periodicals.
Chemicals and allied products,
and petroleum refining
Petroleum refining
Other than petroleum refining.
Chemicals
Cottonseed—Oll, cake & meal
Druggists’ preparations
ives.. ..

~
(=3
83 &3 &=

I
-

-
]

]
NEOh =D
=3RS

w
3
=
Sageagsbagobtt
L S N e - A L =X

Rayon and allied products. .
Soap
Rubber products
Rubber boots and shoes
Rubber tires and inner tubes..
Rubber goods, other

Summ
All industries

Durable goods
Non-durable goods

NG~y 00
DAPHO O DR N DR O
R T PR T

-
-

* June, 1939, indexes preliminary; subject to revision.

Employment on Federal and Other Public Programs

Employment on projects operated by the Work Projects Administration
declined for the fourth consecutive month, decreasing from 2,468,000 in
May to 2,438,000 in June. The decline in work relief employment was
much more pronounced when compared with the corresponding period of
1938. In June, 1938, there were 2,767,000 persons employed on work
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relief projects. Payrolls in June, amounting to $137,000,000, were
$3,088,000 less than in the preceding month and $9,076,000 less than in
June, 1938. On Federal projects under the Works Program there was an
increase in employment of 86,000. Decreases in employment were reported
on work projects of the National Youth Administration and on Student Aid.

A gain of 18,000 in the number of men engaged in road building was
largely responsible for the increased employment on projects financed
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from regular Federal appropriations, Employment on these projects for
the month ending June 15 was 243,000, and payroll disbursements,
$25,609,000.

The level of employment on State-financed road projects continued to.
rise during the month ending June 15. An increase of 10,000 workers on
State road projects brought the number at work to 142,000. Payrolls for
the month were $10,743,000, :

There was an increase of 13,000 in the number of persons employed on
censtruction projects financed from funds provided by the Public Works
Administration, making a total of 287,000 for the month ending June 15.
As compared with the same month in 1938, there was a gain of 166,000
on these projects. Payroll disbursements for the month ending June 15
‘were $26,264,000. ;

/" Employment in camps of the Civilian Conservation Corps fell off 34,000
during the month, leaving 302,000 employees on June 80.

For the month ending June 15 the value of material orders placed on
construction projects financed from Public Works Administration funds
totaled $38,843,000. On construction projects financed from regular Fed-
eral appropriations, orders were placed for $41,037,000 of materials and
on Federal projects under the Works Program the total was $1,182,000.

EMPLOYMENT AND PAYROLLS ON PROJECTS FINANCED WHOLLY OR
PARTIALLY FROM FEDERAL FUNDS AND ON ROADS FINANCED
FROM STATE FUNDS, JUNE, 1939

(All Figures in Thousands)

Employment Payrolls

Change from—

May,
1939

Change from—

May,
1939

Class June,

1939*

June,
1939% June,

June,
1938

1938

Construction Profects—
Financed by PWA 2. comeocne
Financed by regular Federal

appropriations.a...... po—

WPA Program—

Federal projects under the

‘Works Program.a. . - c-cewn
Projects aol%emted by WPA.b..

N.Y. A. work projects_b..._.
Civillan Conservation Corp.c. 302 —34 —891 +626
State roads_a._ o - - el 1421 410 49771 —1,317

# Preliminary. a Employment figures are maximum number for the months ended
May 15 and June 15. b Figures are for the calendar months ended May 31 and
June 30. ¢ Figures on employment are for the last day of the month, pay rolls for the

entire month.
PR S —

Eight Percent Increase Noted in Bank Debits

Debits to individual accounts, as reported by banks in
leading cities for the week ended Aug. 9, aggregated $6,821,-
,000, or 229, below the total reported for the preceding
Iveek and 8% above the total for the corresponding week of
ast year.

Aggregate debits for the 141 cities for which a separate
total has been maintained since January, 1919 amounted
to $6,223,000,000, compared with $8,042,000,000 the pre-
ceding week and $5,775,000,000 the week ended Aug. 10 of
last year.

These figures are as reported on Aug. 14, 1939, by the
Board of Governors of the Federal Reserve System.

SUMMARY BY FEDERAL RESERVE DISTRICTS

$
26,264
25,609

287
243

$ $
+3,509(+16,226
+3,797| +4,246

+13]
+26

. +166

184
2,438
243
217

+1,430
—3,088
—825
—146

—17,269
—9,076
+44
+540

+36
—30
—132
—T7

Week Ending—
Aug. 2, 1939

$399,089,000 | $452,352,000
2,807,915,000 | 3,922,857,000
370,472,000 500,640,000
437,077,000 526,442,000
266,313,000 305,826,000
215,965,000 237,114,000
961,659,000 | 1,268,106,000
205,389,000 231,985,000
153,526,000 161,186,000
243,174,000 258,506,000
168,084,000 184,471,000
592,097,000 640,566,000

$6,820,760,000 1$8,689,951,000
——

Weekly Report of Lumber Movement—Week Ended
Aug. 5, 1939

' No. of
Federal Reserve District ters

Aug. 9, 1939 Aug. 10, 1938
$357,498,000
2,649,259,000
320,232,000
385,355,000
246,419,000
202,580,000
856,617,000
195,041,000
135,512,000
245,041,000
165,761,000
566,100,000

$6,325,415,000

. e
9— Minneapolis
10—Kansas City....eeue.
11—Dalls8. « v ceuecencana.
12—8an Francisco

: [
The lumber industry during the week ended Aug, 5, 1939,

stood at 66% of the seasonal weekly average of production
in 1929; 75% of the seasonal weekly average of ship-
ments in 1929, and 829 of the seasonal weekly average of
new business in 1929, according to reports to the National
Lumber Manufacturers Association from regional associa-

tions covering the operations of important softwood and

hardwood mills. Reported new orders in the week ended
Aug. 5, 1939, were 329 in excess of the seasonal weekly
average of 1938 orders. The Association further reported:

Reported production was 17% above the seasonal weekly average of 1938
production, and ehipments were 23% in excéss of 1938 geasonal weekly ship-
ments. Compared with the preceding week, production of the week ended
.Avg. 5, as reported by the same number of mills, was 3% below that
week’s output; shipments were 79% above shipments, and new orders were
8% above the new business of that week. New business (hardwoods and
softwoods) was 129% above production and shipments were 8% above
output in the week ended Aug. 5. Reported production for the 31 weeks
of the year to date was 219% above corresponding weeks of 1938 ; ship-
ments were 169% above the shipments, and new orders were 149, above
the orders of the 1938 period. New business for the 31 weeks of 1939 was
7% above output; shipments were 5% above output.

During the week ended Aug. 5, 1939, 512 mills produced 237,343,000
feet of softwoods and hardwoods combined; shipped 255,775,000 feet;
booked orders of 266,197,000 feet. Revised figures for the preceding week
were: Mills, 512; production, 245,403,000 feet; shipments, 239,847,000
feet ; orders, 258,736,000 feet.

Lumber orders reported for the week ended Aug. 5, 1939, by 429 soft-
wood mills totaled 255,200,000 feet, or 119% above the production of the
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same mills. Shipments as reported for the same week were 246,073,000
feet, or 7% above production. Production was 280,104,000 feet.

Reports from 97 hardwood mills give new business as 10,997,000 feet,
or 52% above production. Shipments as reported for the same week were
9,702,000 feet, or 84% above production. ~Production was 7,239,000 feet.

Last week’s production of 425 identical softwood mills was 229,787,000
feet, and a year ago it was 210,650,000 feet; shipments were, respectively,
245,746,000 feet and 213,766,000 feet, and orders received, 254,774,000 feet
and 216,796,000 feet. In the case of hardwoods, 80 identical mills reported
production last week and a year ago 5,654,000 feet and 8,395,000 feet;
shipments, 7,296,000 feet and 6,182,000 feet, and orders, 8,337,000 feet
and 4,760,000 feet. )

PO SO

Wheat Export Program is Changed to Payment Basis

Secretary of Agriculture Henry A. Wallace announced on
Aug. 11 that under the continuing wheat export program,
and beginning at 12:01 a. m., EST, on Saturday, Aug. 19,
payments would be made on exports of wheat produced in
the United States. The announcement of Secretary Wallace
went on to say:

Since its inauguration in August, 1938, the wheat export program has
been operated through purchases by the Federal Surplus Commodities
Corporation in United States markets, and resale to United States exporters
at prices which would enable the exporters to sell in world markets. The
new method of operation will be based on export payments, made directly
to United States exporters who sell abroad.

The existing authority to buy and resell wheat will be continued, however,
and will be used immediately in handling loan wheat taken over by the
FSCQO from the Commodity Credit Corporation.

The new method of operation for the wheat export program will be
similar to that followed in the flour export program, in that both programs
will be carried out through export payments. Under the flour export
program, however, general rates of export payments are announced for all
exporters on a daily basis. Under the wheat export program, the Secretary
of Agriculture or his authorized agent will accept rates of payments for each
individual exportation, on the basis of competitive individual offers from
exporters, These offers to export will be received through agents of the
Secretary designated for that purpose at the Washington office of the
FSCO. Exporters will be required to file bond to assure compliance with
their agreements to exoprt the wheat.

The determination of export payments to be accepted will be based on the
differentials existing between the price of wheat in domestic markets and in
world markets, and the cost of transportation to the world markets. ' In
addition, other factors such as the class of wheat, the port of exportation,
and ocean freight differentials will be considered in determining payments.
The program. will operate entirely in cash wheat.

The payment method of assisting the exportation of wheat will move the
wheat into export more completely through the normal channels of trade.

In making formal announcement of provisions of the export payment
program, the Secretary of Agriculture will reserve the right to terminate the
program on five days notice. Unless the program is terminated, however,
payments will be made, under individual agreements, on wheat sold for
export through June 30, 1940. All wheat on which payments are to be
made under the program must actually be exported not later than July 31,
1940. The exporter will have to present claim for payment not later than
Dec. 31, 1940, and will have to furnish the necessary proof of exportation.

Officials of the Department point out that the wheat export program is
designed to assist in holding a fair share of the world wheat market for the
United States. They are not in position to determine any definite wheat
export “goal” for the year, in view of the pending world wheat conference
and the need for later and more complete data on the wheat situation. :

The FSCC has taken over approximately 13,000,000 bushels of loan
wheat from the CCC.. Some of this wheat has already been sold for export,
and these sales will be continued. ;

[ S —

Dr. Elbert C. Lathrop to Head Farm Waste Studies at
Peoria Laboratory

Dr. Elbert C. Lathrop, an authority on the commercial
production of cellulose products, is to head the work on the
industrial utilization of agricultural wastes at the Northern
Regional Research Laborator]s:r) of the Bureau of Agricultural
Chemistry and Engineering, Dr. Henry G. Knight, Chief of
the Bureau, announced on Aug. 16. Dr. Lathrop’s work is

- intended to develop mew and improved methods for the

production of cellulose products from such materials as

stalks, straw, hulls and cobs. In announcing the appoint-

ment, Dr. Knight called attention to the faet that Dr.

Lathrop most recently has been Vice-President in Charge of

Technical Activities of a large corporation, manufacturing

cellulose products from farm wastes. ‘
—peee

Death of Dr. Cooper Curtice, Retired Federal Scientist
—Known for Researches on Cattle Tick Fever

Dr. Cooper Curtice, widely known for his researches on
cattle-tick fever and often eredited with being the father of
tick eradication, died on Aug. 8, at his home in Beltsville,
Md. He was 83 years old and was born in Stamford, Conn.;
be retired from the Bureau of Animal Industry, U. S. De-
partment of Agriculture, in 1930. Aside from a few years.
spent chiefly in the service of several eastern States, Dr.
Curtice devoted most of his life to Federal research work.
His activities included numerous branches of veterinary
science and studies of the manner in which the knowledge
thus acquired could best be applied. Although best known
for his successful fundamental research on the life history
of the cattle-tick fever and methods of eradicating this pest.
Dr. Curtice was a fruitful investigator in other fields. -

S-S

Seventh Edition of Lamborn’s Vest Pocket Sugar Data
Issued

The seventh edition of Lamborn’s Vest Pocket Sugar Data,

containing a concise but complete history of the United

States sugar tariff, is being distributed by Lamborn & Co.

This issue provides a ready reference to the various rates of

duty on both raw and refined sugar entering the United
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States from 1789 down to date.
garding the chart it was observed:

The first tariff act in this country was the Tariff Act of July 4, 1789, and
was passed during Washington's administration. It assessed duties of 1
cent per pound on brown sugar, 3 cents per pound on white loaf sugar, and
1% cents per pound on all other sugars. The latest change in the sugar
tariff was proclaimed by President Roosevelt on Aug. 24, 1934, and was
made effective on Sept. 3, 1934. At that time the duty on Cuban raw
sugar was reduced from 1.50 cents per pound to .90 cents and the duty on
Cuban refined from 1.59 cents per pound to .954 cents per pound. These
changes were made in accordance with the Cuban Reciprocal Trade Treaty.
The full duty rate remained unchanged at 1.875 cents on raw sugar, and
1.9875 cents on refined sugar.

In the announcement re-

Refined Sugar Exports from the United States During
First Six Months of 1939

- . -

Refined sugar exports by the United States during the
first six months of 1939, totaled 39,622 long tons as con-
trasted with 23,583 tons during the similar period last year,
an increase of 16,039 tons or a little over 687, according
to Lamborn & Co. The exports for the six months of 1939
are the largest since the six month period of 1935 when the
shipments amounted to 40,310 tons, says the company,
which also states:

The refined sugar exports during the January-June period of 1939 went
t0 more than 50 different countries. The United Kingdom leads with 15,349
tons, being followed by Belgium and Labrador with 5,703 tons and 2,829
tons respectively. In the previous season, the United Kingdom with 14,039
tons also headed the list, while Panama and Honduras with 2,275 tons and
1,493 tons, respectively, followed.

—pee—s

Less Rigid Classification of Preferential Coffees :
Adopted by the National Coffee Department

The following cable was received on Aug. 15 by the New
York Coffee & Sugar Exchange, Inc. from Rio de Janeiro: _

The National Coffee Department after making necessary up-country
investigations and admitting that a certain amount of the coffee crop had
been damaged in the State of 8ao Paulo from abnormal rains, resolved a
less rigid classification of preferential coffees and acceptances of rain-
damaged coffees in equilibrium quotas.

The New York Coffee & Sugar Exchange, In¢., in making
public the text of the cablegram also added the following
note: -
- Sao Paulo planters, several weeks ago, petitioned the President of Brazil
to call a meeting of the National Coffee Department’s Consultative Council
to study the crop situation resulting from ‘“‘continuous inclement rains’*
which it was claimed had damaged the crop now being prepared by 30%
in quantity and 80% in quality. The equilibrium quotas, mentioned in
the above cable, are the portion of the crop (30% on ordinary coffee and
15% on preferential coffee) required to be given up to the National Coffee
Department for destruction. If rain damaged coffees are accepted the
planters position will be ameliorated somewhat, but the amount of ‘“high
quality” Brazilian coffee will depend on the extent of the rain damage
and cannot be altered. Also, the loss/of “quantity" from berries washed
away will naturally, eventually, bring an alteration of the crop estimates.

—— ?

Petroleum and Its Products—Texas Leads Way in Well
Shutdown—Six States in Protest Against Price
Cut—W. S. Farish Denies Responsibility for
Humble Cut—Humble President Weiss Says Cut
Due to Price-Shading—Bell Oil Restores Price
Slash—Secretary Ickes Says New Laws Needed—

. _Crude Output Sharply Lower ‘

A “shutdown” strike on a scale without precedent in the
history of the domestic oil industry was precipitated during
the week when Texas led five other States into a complete
15-day shutdown of their producing wells, affecting 65%
of the Nation’s crude output, in bitter protest against the
general reduction of 20 cents a barrel in the Mid-Continent
price of crude oil.

The Texas Railroad Commission, which had first wanted a
30-day shutdown, voted to close all wellg except strippers
on Aug. 15 for a 15-day period. Oklahoma was quick to
follow, shutting its wells down for 15 days. effective Aug. 16.
Kansas was next in line and New Mexico, Arkansas and
Louisiana followed. Illinois and Michigan had taken no
action at press-time (Friday night) but they displayed
sympathy for the affected States and unofficially promised
cooperation.

Based on recent production figures, the 15-day shutdown
for the six States involved in the dramatic protest will mean
approximately 35,000,000 barrels of oil will be kept off the
market. A quick drainupon stocks of domestic and foreign
crude oil, which on Aug. 5 totaled 268,982,000 barrels, is
seen necessary if refiners are to maintain operations during
the period when supplies will be drastically redpced. This,
however, may well be a blessing in disguise as oil men for
months have blamed overproduction by refiners as one of
the reasons for unsteady gasoline prices.

Various crude prices ruled in the Mid-Continent as the
result of the action of many of the companies in meeting
reductions initiated by Sinclair in some fields and not in
others. Humble and Stanolind followed the lead of Sinelair
but their price schedule conflicts with those posted ' by
Texas Co., Gulf Oil, Magnolia Petroleum, Continental and
Sun Oil, all of whom did not follow the cuts of the ‘former

osted for Texas and New Mexico. In Oklahoms and

nsas, the Sinclair cut has not yet been followed by other
major unites with Carter Oil (Standard of Jersey subsidiary)
the chief holdout.
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Jerry Sadler, member of the Texas Railroad Commission®
wired W. 8. Farish, President of Standard Oil Co. (N. J.)
on the day of the shutdown of the Texas wells, asking that
he either rescind the price cut posted by Humble Oil & Re-
fining Co. or cut the price of gasoline 5 cents a gallon. In
his reply; made public in New York, Mr. Farish pointed out
that Standard does not operate in Texas and has never
attempted to exercise any control or direction of the poliey
of Humble Oil, which it controls. : ]

“The recent action by Humble in reducing m:ude oil prices
wag initiated by it and was based on its own judgment un-
influenced by Standard Oil Co. of New Jersey,” Mr. Farish’s
statement said. “Upon posting new prices, Humble advised -
us that it estimated more than 500,000 barrels of erude oil
were moving to market daily in competition with Humble’s
purchases at prices below a parity with Humble’s own posted

ces.”

ImIn appearing before the Texas Railroad Commission to
plead for increased allowables for the Humble’s East Texas
wells in accordance with the precedent set in the Rowans
and Nichol case, President Weiss said that the company was
forced to cut its erude oil postings 20 cents a barrel in the
mid-continent area because too much oil was being sold
below the market price in Texas, Louisiana and Arkansas.
In Texas alone, he claimed, more than 90,000 barrels of
crude oil are moving to market daily-at a figure below the
posted Humble price. .

A total of more than 300,000 barrels of new crude oil pro-
duetion is being sold at cut prices in competition with the
Humble postings, he continued. The company was unable
to maintain its prices under such cirecumstances and when
Sinelair cut prices, it was forced to follow immediately in
order to protect itself. Mr. Weiss, in appearing before the
Commission on the increased allowable question, pointed
out that Humble owned 119 of the total area of the East
Texas field and is thus entitled to that percentage of the
tield’s total allowable production.

Jerry Sadler, member of the Railroad Commission, eharged
that Standard Oil of New Jersey was operating in Texas in
violation of State anti-trust laws, and asked Attorney Gen-
eral Ferald C. Mann to institute an investigation. Mr.
Sadler turned over to the Attorney General a purported
copy of a contract between Standard of New Jersey and-
Humble covering the sale of erude. “It is, of course, an
open secret that the Humble is a subsidiary of the Standard
Oil Co. of New Jersey, and it oceurs to me that the enclosed
document is proof of that faet,” Mr. Sadler wrote the
Attorney General.

In commenting upon the shutdown order, which may be
tested in court since the Railroad Commission is empowered
to fix production totals “only to prevent waste,” Railroad
Commissioner E. O. Thompson described the present,
situation as the “supreme test” to see if proration can be

- made che tool of monopolg. _“When proration js used to
usi

ut the I'ttle fellow out of ness, it isn’t wortn a damn,”

e said. ‘“Texas has a particular interest. Its university
and its schools have extensive oil lands. The State has a
right to demand that its interests be protected.” Mr.
Thompson, incidentally, is Chairman of the Interstate
Compact Commission and was responsible in large part for
the quick cooperation of the other oil-producing States in
shutting down production.

The Texas Railroad Commission late in the week an-
nounced that a special state-wide oil hearing would be held
Aug. 28, which is a few days before the shutdown ends.
This meeting, which would take the place of the Sept. 17
meeting planned ,by the Commission, would consider the
situation as of that day and decide further action, if any,
to be taken by the Commission. It is likely that other oil-
producing States will continue to follow the lead of the
Texas Railroad Commission.

Friday (yesterday) was marked by a surprise announce-
ment by the Sinclair-Prairie Oil Marketing Co., which initi-
ated the price cuts originally, that it was temporarily with-
drawing its posted prices in Texas, Oklahoma, New Mexico
and Kansas, effective 7 a.m. Aug. 18. Another price change
was that made by Bell Oil & Gas and Danciger Refining,
both of which'moved to restore the 20-cent a barrel crude
price cut posted last week.

A bitter attack upon the crude oil price cuts was voiced
in a letter sent to C. F. Roeser, President of the Independent
Petroleum Association of America, by R. B. Brown, general
counsel for the group, from Washington. Pointing out that
imports of oil during the last quarter were the highest in
six years, Mr. Brown argued “that the principal danger of
unregulated imports is that whenever the importing com-
panies desire to reduce the price they pay the domestic oil
industry for its production, they can increase the amount of
cheap oil they bring in from abroad.”

It was just eight years ago that the “shutdown strike” was
first used as a weapon in the producers’ never-ending fight °
to bolster erude oil prices. In the early days of the gigantic
East Texas field, which was discovered in October, 1930,
production rose to more than 1,000,000 barrels daily with
prices down a few cents a barrel. In mid-August of that
year, the Governor of Texas ordered the field closed and did
not reopen it until Sept. 5 when it resumed operations
under some restraint despite definite improvement in the
price situation. In 1931, Governor Murray, of Oklahoma,
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shut down all wells except strippers from Aug. 4 to October,
when partial success in raising prices saw the wells reopen.

_ As was to be expected, Secretary of the Interior Ickes
issued a statement in Washington pointing out that the oil
situation is a striking illustration of the need for legislation
calling for Federal-State cooperation in handling oil matters.
Asked at his conference, whether the Federal Government
planned to intervene in the present situation, Mr. Ickes
pointed out that the Federal Government’s only legal weapon,
the Conally hot-oil bill, was powerless because no oil was
moving in inter-State commerce. He pointed out, however,
that if the planned legislation covering oil goes through the
next Congress, such an occurrence could not happen again
as the Federal Government would have the power to ai
the States to limit production and keep up prices.

A near-crisis developed in the Mexican oil situation and a
general collapse of negotiations was indicated as the result
of intervention by the Department of State into the dis-
cussions. Under-Secretary of State Sumner Welles issued a
statement in Washington indicating that unless ‘rapid,
equitable and just” compensation is made to the American
companies affected by the 1938 expropriation move, direct
intervention by the U. S. Government with the corresponding
diplomatic and economic pressure is a possibility.

As the week closed, Ambassador Najera issued a statement
in Washington holding that the American companies in-
volved “‘must make the next move toward settlement.” He
said that his Government’s position had been clearly outlined
by two proposals, which have been submitted to the com-
panies, both of which provide for joint operation of the fields.
The proposals were:

1. Establishment of a corporation to collaborate in ‘‘ex-
ploitation of the expropriated fields,” and provision for a
long-term contract to fix the amount of earnings and profit
of both parties.

2. Deliverance to the companies by the Mexican Govern-
ment of all oil for export, “including the oil produced as a
result of investments made by the Government prior to the
expropriation; granting the companies discount that will
enable them to amortize the capital invested and obtain a
reasonable profit.”

“Should the companies consider the above proposals not
feasible,” Mr. Najera continued, ‘‘the Government  of
Mexico insists on making payment in cash for a fair com-
pensation after appraisal has been made.” It was indi-
cated that while the companies have not yet replied to the
proposals, they would refuse them on the ground that the
Mexican Government would retain control. Ambassador
Najera pointed out that the Cardenas Administration was
adamant on the question of retaining eontrol of the properties.

With Texas returning to its normal five-day production
week in the week ended Aug. 12, daily average crude oil
production slumped approximately 360,000 barrels to 3,-
550,100 barrels, according to the mid-week report of the
American Petroleum Institute. This total compared with
the August domestic market demand estimate of the United
States Bureau of Mines of 3,521,900 barrels of crude oil daily,
the narrowest margin between production and the indicated
demand for some time.

Texas production was off 381,000 barrels from the previous
week when a six-day production period ruled, dropping to
1,361,700 barrels. Louisiana production showed & decline
of 25,000 barrels at a daily figure of 250,000 barrels while
Kansas’s decline of 5,000 barrels pared the daily average total
to 171,000 barrels. Sharpest expansion was shown by Okla~
homa where production climbed 27,800 barrels to hit a daily
total of 440,700 barrels. Illinois firmly cemented its new-
found place as fourth largest oil-producing State with a gain
of 16,000 barrels in its daily total which was 296,000 barrels.
l())a,lifc{;'nia production of 616,000 barrels ‘was up 13,600

arrels.

- Stocks of domestic and foreign crude oil gained 469,000
barrels during the initial week of August, according to the
United States Bureau of Mines. The Aug. 5 total was set
at 268,982,000 barrels. Domestic stocks gained 257,000
Earre}s during the period, foreign inventories rising 212,000

arrels.

Representative price changes follow:

Aug. 12—8tanolind followed the crude oil price cuts initiated by Sinclair
Refining Co. of 20 cents a barrel in the mid-continent area.

Prices of Typical Crude per Barrel at Wells
(All gravities where A. P, I. degrees are not shown)

Bradford, Pa $2.00 Eldorado, Ark., 40
Lima (Oh10 Ol CO0.)vmmmccmemmeee 1.25| Rusk, Texas, 40 and over
1.02 ng Creek

Western Kentucky l:gg B

Mid-Cont’t, Okla., 40 and above.83-1.03

Rodessa, Ark,, 40 and above 1.25

Smackover, Ark., 24 and over.

REFINED PRODUCTS—CRUDE SHUTDOWN LIFTS MID-CON-
TINENT GAS PRICES—EFFECT OF CURTAILMENT SEEN
BULLISH—SUSTAINED SHUTDOWN WOULD PARE TOP-
HEAVY STOCKS OF MOTOR FUEL, OIL MEN POINT OUT
—INVENTORIES OFF HALF-MILLION BARRELS IN WEEK

The six-State shutdown of producing oil wells introduced a
striking new note into the national markets for gasoline,
bringing up, as it did, the question of sharp reduections in
stocks of gasoline as refiners are forced to curtail operations
and draw upon stocks to supply their customers.
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At week-end, prices in the mid-continent area were up 4
to 14 cent a gallon in the bulk gasoline market, although
holders were chary of selling even at the increased price.
In addition to gasoline; kerosene also moved into higher
price brackets although here too, buyers were holding their
produets. i .

For months, stocks of gasoline have been too high and the
enforced drain upon holdings will probably bring inventories
down to the levels held practical by the industry’s economists.
Although demand thus far this year is at an all-time high
level, stocks have failed to refleet the increased consumption
due to the consistent high rate of refinery operations.

The enforced curtailment of refinery operations caused by
the “shutdown strike’ of States producing more than 65%
of the Nation’s total daily supplies of crude oil will do some-
thing that last week was only a mirage, oil men pointed out.
With refiners unable to obtain supplies, they will have to
curtail operations and thus bring about sharp reductions in
supplies available which will force heavy drains upon in-
ventories. i

The Department of Justice announced in Washington on
Aug. 18 that it is considering legal proceedings “which will
raise the issue of the basing point system in the distribution
of gasoline.” Thurman Arnold, Assistant Attorney General
and head of the Anti-trust division of the Department, made
the statement in a letter to E. T. Kerr, Attorney General
in Wyoming, who recently asked the department’s aid in
“breaking a gasoline trust,’”’ in his state.

Holdings of finished and unfinished gasoline were off more
than 550,000 barrels during the week ended Aug. 12, the
American Petroleum Institute reported. At 75,859,000
barrels, inventories showed a decline of 572,000 barrels as
compared with the previous week. Further sharp reductions
in inventory figures may be expected as a result of the oil-
we]l shutdown order. ‘

Refinery operations showed a fractional gain during the
week, rising one-tenth of a point to 84.7% of capacity.
Daily average runs of crude oil to stills were up 15,
barrels to 3,460,000 barrels which is far above the figure
recommended by the industry’s economists for this time of
the year. :

Representative price changes follow:
" Aug. 15—Mid-continent prices of gasoline rose }{ to 14 cent a gallon in
the bulk market, with kerosene prices also rising.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.O.B. Refinery
New York— New York— - Other Ciltles—

8td.0ll N.J.$.06%4-.07 | Texas_.... $.07%-.08 |Chicago_ ... $.05 -.051%

Socony~-Vae .06 -.06%

T, Wat.Oll. .08%-.08%

RichOil(Cal) .08%-.08%
. Warner-Q.-. .07%-.08

¢ Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery
New York— North Texas....... $.04 |New Orleans.$.05%-.05%

(Bayonne)......-$.04% | Los Angeles.. .03%4-.05 |Tulsa...... wa 04 =043

Fuel Oil, F.0.B. Refinéry or Terminal

N. Y. (Bayonne)—- California 24 plus D New-Orleans C $0.90
$1.05 31.00-1.25| Phila., Bunker C.... 1.45

1 AR, .08%£-.08% | New Orleans. .08%-.8;%
047053

G
" 'Shell East'n ,07%4-.08

Diesel
|/ Gas Oil, F.0.B. Refinery or Terminal
N. Y. (Bayonne)— Chicago— lTulsa ........ $.027%-.03
27 PlUS.a s iivnne $.04 28-30 D.iiersis $.053
Gasoli Service S » Tax Included
g New YorK.seean-- $.164 | Newark ooovemeanns $.169 | Buffalo. cuvcmianen $.17
£ Brooklyn 168 | BOBLON. e cal omm 1861 Chicago ~uccumbamnnss 175
z Not including 2% city sales tax. :

S SO

Crude Petroleum and Petroleum Products, June 1939

The United States Bureau of Mines in its current monthly
petroleum statement reported that the production of erude
oil declined in June, following seven successive monthly
increases. The daily average in June was 3,486,900 batrels,
78,900 less than in May. The Bureau further.reported:

Most of the decline in crude oil production in June was in Texas; in fact,
production outside that State increased. The June decline in Texas’ average
(90,000 barrels) was due to the fact that the fields were shut down eight
days, two more than in May. Illinois and Michigan continued to establish
new records. The average for Illinois rose from 220,900 barrels in May to
236,100 barrels in June, but the number of oil wells brought in declined
slightly. California and Oklahoma registered small declines, Louisiana and
Kansas small gains, in daily average output in June.

The decline in production, coupled with a material gain in crude runs to
stills, was reflected in stocks, from which nearly 5,000,000 barrels were
taken in June, compared with a small withdrawal in May. Total crude
stocks on June 30 were virtually at the lowest point since the initial ac-
cumulation. ’

Refined Products .

The yield of gasoline in June was 44.5%, compared with 44.4 in May
and 44.3 in June 1938. Both of the gains indicated were due to increased
cracking.

The indicated domestic demand for motor fuel in June did not bear oug
the promise of May, the total of 49,812,000 barrels being only 3% above a
year ago. Exports of motor fuel continued to meet expectations, the total
for June being 4,459,000 barrels. The decline in finished inventories (about
4,000,000 barrels) was much less than in June 1938, with the result that theé
total on hand June 30, 1939 (74,395,000 barrels) exceeded the comparable
total of the preceding year.

The demand for the three classes of fuel oil continued to run well ahead of
last year, and despite the increase in crude throughout, stocks were generally
Jower on June 30, 1939 than a year ago. Terminal stocks of both distillates
and heavy fuels increased materially in June, probably in anticipation of
the coming heating season.

.. According to the Bureau of Labor Statistics, the price index for petroleum
products in June, 1939 was 52.5, compared with 52.5 in May and 56.3 in
June, 1938.

The crude oil capacity represented by the data in this report was 4,093,000
barrels, lience the operating ratio was 85%, compared with 83% in May,
and 77% in June, 1938.
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SUPPLY AND DEMAND OF ALL OILS
(Thousands of Barrels)

Jan, to
June,
1939

June,
1939

May,
1939

New Supply—
Domestie production:
Crude petroleum. c conemvoanman=
Dally 8Verage.ceeveonescmans
- Natural iine. ..
= iy

Total productioNecu.cececcnnes
. By AVerage.ceeeecnnceace
i
e oleum:
Reoelp in bond. 468 494
Recelpts for domestie use.....| 3,196 3,434 13,321

Refined products:
Recel e in bond. 1,859 2,130 9,249
Recelpts for domestic Use.. ... 750 529 693 3,567

Total new supply, all Oll8. .. ..nn---| 115,149( 121,538 677,690
Dally avi 3,838 3,921 3,744

Increase In stocks, &ll Ofl8.cueneua.| ©2,425 245 2,089

104,607| 110,541
3,487| = 3,566
4,005 4,280

174 130

108,876( 114,951

3,629 - 3,708

623,391

11,155

9,612
3,374
654,170
3,614

19,621

Demand—
Total d vesem 117,5674( 121,293
Dally 8Verage.uennevsnnennenaes| 3,919/ 3,913
Exports bt
Crude petroletim. .. vemeenmeeen 5,831 8,643
Refined roduct8e cerenrnenensna! 10,798] 12,128
49,812] 49,547

110,096) 675,601
3,670 3,733

7,424| 34,949
10,338] 58,847

48,203| 258,218
3.257
a5,591
a22,177| 156,804
1,606 11,053
85 468

573| 3,340
2,675 10,651
1,274| 2,753
5,387| 32,038
157) 1,113 872
1,259 9,060 11,793
92,334| 581,805 537,229
3,078 = 3,214|  2.068

634,649
3,506

40,177
57,243

Domestle demand:
Motor fuel.eennemeeammsnn @ens
Kerosene
Gas ofl and distillate fuels......-
1 fuel ofls.

3,015

100,945
3,366

1,362

100,522
3,243

L8880, s s pvuunssonsanivonsassn

Total domestic demand.......
Dally AVerage.eenencesncsssnn

. |
Stocks—
Crude petroleum:
Reflnable in United States
Heavy in Calit envonn
Natural gasoline..eeseecanceanana
Retined productsenememececennaenn

Total all 0ll8. .cvncvsensnansmnne
Days' SUPDIY .« e cmucemcaaa 9
a From Coal Economics Division. = b Imports of crude as reported to Bureau of
Mines; all other imports and exports from Bureau of Foreign and Domestic Com-
merce. ¢ Decrease. d Revised.
PRODUCTION OF CRUDE PETROLEUM BY STATES AND
PRINCIPAL FIELDS
(Thousands of Barrels)

273,314| 292,634
14,207| 17,425
6,749 6,051
262,289 266,497

556,569| 583,507
14 166

273,314
14,207
6,749
262,289

556,559
142

278,087
14,492
6,212
260,193

558,984
143

292,634
17,425
6,951
266,497

583,507
159

June, 1939 January-June
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barrels for the week ended Aug. 5 and 178,464 barrels daily for the four
weeks ended Aug. 12.

Receipts of California oil at Atlantic and Gulf Coast ports for the week
ended Aug. 12 totaled 23,000 barrels, a daily average of 3,286 barrels .
compared with a daily average of 30,000 barrels for the week ended Aug. 5
and 23,500 barrels daily for the four weeks ended Aug. 12.

Reports received from refining companies owning 85.8% of the 4,283,000
barrel estimated daily potential refining capacity of the United States,
indicate that the industry as a whole ran to stills, on a Bureau of Mines’
basis, 3,460,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 75,859,000 barrels of finished and un-
finished gasoline. The total amount of gasoline produced by all companies
is estimated to have been 11,499,000 batrels during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

Four
Week Change | Weeks
Ended from Ended Ended

Aug. 12,|Previous| Aug. 12,| Aug. 13,
1939 Week 1939 1938

State Week
Alowable!

Aug. 1

ma. 448,100
168,700

428,000
164,000

440,700( 427,800
170,850| —5,150

64,000(—14,050
87,0

32,700
248,950,
97,750
373,000
226,300 242,950
232,000{—56,100| 242,800

1,428,100(b1393225|1,361,700|-381,800|1,452,050{1,378,850

66,850 —1,150| 68,500| 82,200
183,600({—23,400( 200,700| 173,800

250,450(—24,550| 269,200| 256,000

64,000f +600| 63,200{ 55,800
296,000 283,750(] 151,400
95,6 96,350

68,900 68,300
61,950 64,350
16,450 16,350
3,800 3,900
104,150| —4,950| 108,050

2,934,600|-372,400(3,036,700|2,690,700
615,600(+13,100| 608,900 669,200

Total United States_|3,521,900 3,550,1001-359,300|3,645,60013.359,900

a These are Bureau of Mines’ cal ons of the requir ofd ic crude
oll based upon certain premises outlined in its detailed forecast for the month of
Aug. Asrequirements may be supplied either from stocks or from new production,
contemplated withdrawals from crude oil inventories must be deducted from the
Blﬁ;eau’a estimated requirements to determine the amount of new crude to be
produced.

b Net dally average basle allowable for the 31-day period beginning Aug. 1.

435,100
176,100

69,600
90,400
32,450
262,850
100,600
410,300

439,600
165,200

Coastal Texas. ... ...

Total Texas

North Louisiana.
Coastal Loulsiana. . ..

Total Loulsiana. ...

259,300

51,900
201,900

241,602
64,991

3,900
New Mexico 111,000,

Total east of Calif..{2,926,800
aliforni 595,100| ¢598,300

111,000

B

- Bhutdowns are ordered for all S8aturdays and Sundays during August,
cR

dation of Central Committee of California Oil Producers.

v 1939

Ark Rodessa. . .6l - 816
Rest of 8tat0.cccancncccans
Total Arkansas. «u.eeeeun
California—XKettleman Hills
Long Beach...
‘Wilmington.
Rest of Btate..

1938

1,353
6,955

Gulf coast.
Rod v
Rest of 8tate...ceevnncanen
Total Louisiana.. -
MIchIgan. cuvaenecccranncnns

NeW MeXI00 —o o oo momomon oo

SUSREN R YA SRR 000 DLy 0 &

-y
S&

st tn 00 00RO B DLW DD i

1o
Oklahoma—Oklahoma City...
Seminole.

V82 S
o=
X SNCORS
B9 2y 00 00

West Toxas....... .o
_l{.ut‘ Te_x'u---.._-.--._--_-
P

Rod voie
Rest 0f 8tate.uuucncncannan

7,819
36,360

0 326
470
1,247
1,717
5

14.2 49

46.6] 1,411

60.8] 1,908
.2 .6

1,398
1,823
7 36

623,391] 602,846

104,607! 3.486.9'110,54]
-and Utah.
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Daily Average Crude Oil Production for Week Ended
Aug. 12 Off 369,300 Barrels
The American Petroleum Imstitute estimates that the
daily average gross erude oil production for the week ended
Aug. 12, 1939, was 3,550,100 barrels. This was a decline of
359,300 barrels from the output of the previous week, but
the current week’s figure was above the 3,521,900 barrels
calculated by the United States Department of the Interior
to be the total of the ristrictions imposed by the various
oil-producing States during August. Daily average produc-
tion for the four weeks ended Aug. 12, 1939, is estimated at
3,645,600 barrels. The daily average output for the week
ended Aug. 13, 1938, totaled 3,359,900 barrels. Further
details, as reported by the Institute, follow:
Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Aug. 12 totaled 1,100,000 barrels,
a daily average of 157,143 barrels, compared with a daily average of 194,571

‘Total United States. .
a Incl Missourt, T

94,277

Note—The figures indicated above do not include any estimate of any ofl which
might have been surreptitiously produced.
CRUDE RUNS TO STILLS AND PRODUCTION OF GASOLINE, WEEK
ENDED AUG. 12, 1939 :
(Figures in Thousands of Barrels of 42 Gallons Each)

Crude Runs Gasoline
to Stills Production
— |at Refineries
Daily Percent |Inc. Natural
Average Blended

1,595
413
1,999

Daily Refining
Capactty

Percent
Reporting|

Appalachidn e e
Indiana, Illinois, Kentucky.
Oklahoma, Kansas, Missouri

North Louisiana & Arkansas|
Rocky Mountain___._. S

*Estimated total U, 8.:
| Aug. 12, 1939 ...
Aug. 5,1939.. - 3,445

*U.8.B.of M. Aug. 12, '38 x3.269 ¥10,988

* Estimated Bureau of Mines’ basis. x August, 1938, daily average. y This is
& week’s production based on the United States Bureau of Mines’ August, 1938,
dally avaraze. z 12 reporting capacity did not report gasoline production,
STOCKS OF FINISHED AND UNFINISHED GASOLINE AND GAS AND
FUEL OIL, WEEK ENDED AUG. 12, 1939
(Figures in Thousands of Barrels of 42 Gallons Each)

4,268 11,708

Stocks of Finished &
Unfinished Gasoline

Total
Finished

and
Unfin'd

Stocks of Gas Ol

Stocks of Residual
and Distillates Fuel 00

At Terms. At Terms.
in Transit
and in

Pipe Lines
4,115

Total At
Finished Refineries|
Pipe Lines|

6,001
59

757
45

Inland Texas.
Texas Gulf_ 3;2

No. La. & Arkansas| 11
Rocky Mountain. _ 1,116 1,199 R
12,936 14,143 1,812

9,057

64,485 70,789
Est. unreported.... 4,970 5,070 e

*Est. total U, 8.: J
Aug. 12, 1939___| 69,455
Aug. 5,1939._.| 70,142

. 8. B. of Mines
*Aug. 12, 1938__1 68,046 ' 74,498 27,480 117,395

* Estimated Bureau of Mines’ basis. a For comparability with last year thes
figures must be increased by stocks “'At Terminals, &c.,” in California district.

9,057
8.874

75,859

76,431 | 228,727 286,427
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-Natural Gasoline Production for Month of June

The production of natural gasoline decreased in June, 1939,
according to a report prepared by the Bureau of Mines for
Harold L. Ickes, Secretary of the Interior. The daily average
in June was 5,733,000 gallons compared with 5,799,000 in
May and 5,601,000 gallons in June, 1938. The chief decreases
occurred in Kansas and the Appalachian and Kettleman Hills
distriets. Total production for the first six months of 1939
was 1,043,700,000 gallons, or 0.3 % less than that produced
during the same period in 1938. Stocks continued to in-
crease, particularly at the plants, and the total on hand at
the end of the month was 283,458,000 gallons, compared
with 291,942,000 gallons on hand a year ago.

PRODUCTION AND STOCKS OF NATURAL GASOLINE
(In Thousands of Gallons)

Stocks
June 30, 1939 | May 31, 1939

At At
At Plants At Plants
Refin- | & Ter- | Refin- | & Ter~
ertes | minals | eries |minals

o) e -] -] 6636] .___| 7,896
Appalachian 967 % 840| . 7,318 630
5,040 582| 4,788

3,570| 49,359| 2,646
84| 3,084 84/
4,578| 97,068| 3,780
42 1 84

. ,118
Arkansas. o 252 263 378
Rocky Mountain 44,306 37,080 3,192

’ S 1,926 1,974
California 308,845(331,131] 95,298| 3,208 96,852

Production *
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ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND
BEEHIVE COKE

(In Net Tons)

Week Ended

Aug. 5, July29,jAug. 6,
1939 | 1939 | 1038 | 1939

Calendar Year to Date

1938¢ 1929¢

Penna. Anthracite— /
Total, including colliery . '
..|766,000|748,000/547,000|30,115,000(27,932,000{41,044,00C

127,700(124,700| 91,200 165,900 153,900 226,100
Commereial productionb|728,000/711,000/520,000|28,610,000(26,535,000/38,089,000

Beehtve Coke—
United States total 9,000( 9,600 11,700 367,200 555,200 4,094,200

Daily average 1,500/ 1,600 1,950, 1,985 3,001 22,131

a Includes washery and dredge coal, and coal shipped by truck from authorized
operations. b Excludes colliery fuel. ¢ Adjusted to make comparable the number ot
working days in the three years. ’

ESTIMATED WEEKLY PRODUCTION OF COAL BY STATES
(In Thousands of Net Tons)
(The current weekly estimates are based on rallroad carloadings and river ship-

ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.)

Week Ended—

July
July 29,|July 22,|Jaly 30,|July 31,|July 27,| Avge.
1939p | 1939p | 1938 | 1937 | 1929 [ 1923e

2] 2 3 8 s
252 263 322 389
1 2 80 74
60 122

Georgia and North Carolina 1 8
Illinois ; ] 914
273
57
Kansas and Missouri. 98
Kentucky—Eastern. . 906

Maryland 35

171,990(179,760[1043700[1046598|119,532/163,926/119,112{141,792
Dally avge.| 5,733 5,799 5,766| 5,782
Total (th ds
of barrels) .. ..
Dally avge.

3,903

3,376

24,850,
137

2,846

2,836

4,095 4,280 24,919
136 138 138!

Michigan. cceuna..
Montana. ...

New Mexico

Nglnh and South Dakota..

PR —

Gas Utility Revenues Show Marked Increase in First
Six Months

Domestic customers served by manufactured and natural
gas utilities totaled 16,154,100 on June 30, an increase of
317,400 over the number reported on the same date a year
ago, it was announced on Aug. 11 by Paul Ryan, Chief
Statistician of the American Gas Association.

Revenues of manufactured and natural gas utilities aggre-
gated $444,541,100 for the first six months of 1939. This
was an increase of 5.89% from the corresponding period
of 1938. :

Revenues from industrial and commereial users increased
8.3%, while revenues from domestic customers gained 4.7%.

Manufactured gas industry revenues totaled $190,849,000
for the first six months, an increase of 2.6% from a year
ago. Revenues from industrial users of manufactured gas
increased 10.9%, while commercial revenues gained 1.5%.
Revenues from domestic uses, such as cooking, water heat-
ing, refrigeration, &c., were substantially unchanged from
the corresponding period of 1938. .

Revenues of the natural gas industry for the first six
months amounted to $253,692,100, a gain of 8.3% from a
year ago. Revenues from industrial uses increased 11.2%,
while revenues from domestic uses increased 7.3%.

The quantity of natural gas used in generating electric '

power during the six months ending June 30 amounted to

87,002,000,000 cubic feet. This represented an increase of

158% from the corresponding period of 1938. ,
——————e

Weekly Coal Production Statistics

The Bituminous Coal Division of the U. S. Department
of the interior in its current weekly report stated that
production of soft coal showed little change in the week
ended Aug. 5. The total output is estimated at 7,300,000
net tons, a slight decrease—78,000 tons, or 1.1%—from that
in the preceding week. Production in the corresponding
week of 1938 was estimated at 5,853,000 tons.

The U. S. Bureau of Mines reported that there has been
very little change in the production of anthracite during the
past four weeks. The total for the week ended Aug. 5 is

estimated at 766,000 tons, 18,000 more than that of July 29, -

but 219,000 tons (409%) above the output reported for the
week of Aug. 6, 1938.
‘ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL, WITH
COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM
(In Thousands of Net Tons)

Week Ended Cal. Year to Date d

1939 | 1939c | 1938 | 1939 | 1938 | 1929

Aug. b, Jtde}),lAw, 6,

Bituminous Coal a~—
Total, including mine fuel
Dalily average

7,300, 7,378| 5,853|196,532(179,805(305,148
1

1,217} 1,230 982 1,076 98 1,663
« Crude Petroleum b c— i
Coal equivalent of weekly output_| 6,262| 5,669! 5,315/170,901{164,815/134,401

a Includes for purposes of historical comparison and statistical convenience the
production of lignite. b Total barrels produced during the week converted to equiva-
lent coal assuming 6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per pound of
coal. ¢ Revised. d Sum of-31 full weeks encing Aug. 5, 1939, and corresponding
31 weeks of 1938 and 1929. e Subject to current adjustment,

Other Western States C.oaveivun-

‘Total bituminous coal
Pennsylvania anthracite d...... 1,003 1,950
Total, all coal 8,126l 7,842l 6,920 8.425| 10,806 13,158

a Includes operations on the N, & W.; C. & O.; Virginian; K. & M,; B. C. & G."
and on the B. & O. in Kanawha, Mason, and Clay countles. b Rest of State, includ-
ing the Panhandle District and Grant, Mineral and Tucker counties, c¢ Includes
Arizona, California, Idaho, Nevada, and Oregon, d Data for -Pennsylvania an-
thracite from published records of the Bureau of Mines. e Average weekly rate for
entire month. p Preliminary. s Alaska, Georgia, North Carollna, and South
Dakota included with *Other Western States.” * Less than 1,000 tons,

R .

July Anthracite Shipments Total 2,611,299 Net Tons

Shipments of Anthracite for the month of July 1939, as
reported to the Anthracite Institute, amounted to 2,611,299
net tons. This is a decrease, as compared with shipments
during the preceding month of June, of 348,004 net tons,
or 11.76%,, and when compared with July, 1938, shows an
increase of 250,535 net tons, or 10.619%,.

i 1Shipments by originating carriers (in net tons), are as
ollows:

7,378/ 7,084 5,017 7,814 9,654| 11,208
748 758 611 1,242

July, 1939 |June, 1939|July, 1938|June, 1938

578,235 600,217 383,802 719,590
479,510, 501,892
249,80¢ 261,282
318,714 352,14¢
228,940| - 274,487
334,868 353,418

Reading Company .

Lehigh Valley RR.

Central RR. of New Jersey.
Delaware Lackawanna & Wi
Delaware & Hudson RR. Corp

RR
N.Y.Ontario & W n Rallway
Lehigh & New England RR

2,611,290 2,959.303! 2.360.764' 3,868,567

Buying of Major Non-Ferrous Metals Drops to Low
Level—Silver Firmer

“Metal and Mineral Markets,” in its issue of Aug. 17,
reported that the London market turned irregular early in
the week, and buyers of major non-ferrous metals in this
country consequently showed little interest in accumulating
additional supplies. The heavy buying over the last three
weeks has placed most consumers in a comfortable position,
and a decline in activity was generally expected. In general,
however, the undertone remains firm. A flurry in silver in
Tondon attracted wide interest and caused the price on
foreign metal here to move above the Treasury’s quotation.
The uplift was due to short covering and buying for Poland
in a temporari}iy poorly supplied market. The publication
further reported:

Copper

The outstanding development in copper during the last week was the news
from London on Aug. 10 that the Cartel had increased production from 95%
of basic tonnages to 105%, effective Aug. 16. This will add about 6,000
tons to foreign production monthly. The news served to offset rather bull-
ish statistics for July, released on the following day.

The London market eased moderately early in the week and dropped
slightly below domestic parity. Buying here reflected this uncertainty
abroad immediately, and sales for domestic account for the week amounted
to only 2,774 tons, against 22,929 tons in the preceding seven-day period.
Sales here for the month to date total 27,383 tons. The unsettlement
abroad brought out a little “‘outside’ copper at prices ranging from 10.30c.
to 10.375¢c., Valley. Producers held to 10}4c., Valley, and regarded the
market as steady to firm,
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The June and July statistics of the Copper Institute, in short tons, com-
pare as follows:

Productlorll. crude:
U, B, scrap; &c

Forelgn mine. .
Forelgn scrap,

June June July
59,681
16,127

105,679

181,487

Deliverles, refined:
U. 8. domestie
U. 8. exports.b.
Foreign

- 10,289
116,571
20,142 e
i ey 180,433
162,236 - 164,151
Production, refined:
United States.b.... 61,719 57,339
Forelgh. cuccenseean 111,486 100,897

173,205 158,236
a Corrected. b Duty-free copper.

316,543
173,876

490,419

Lead

Following the heavy buying of lead in the latter part of July and early
August, the last seven days witnessed a lull in activity, which was in line
with expectations of the trade. S8ales for the week totaled 2,366 tons,
against 7,523 tons in the previous week and 11,174 tons two weeks ago.
Lead consumers are reported experiencing a continuance of good business
and producers expect statistics for July to show the first substantial improve-
ment in several months.

Prices abroad for spot metal declined slightly during the week, due to a
let-up in demand for near-by metal on the part of Continental consumers.
The quotation here continued firm at 5.05¢., New York, which was also the
contract settling basis of the American Smelting & Refining Co., and
4.90c., Bt. Louis,

: Zinc

Though some traders were a little nervous about the action of the foreign
market, the situation here underwent little or no change during the last
week. The price held at 4.75c¢., St. Louis, with the undertone steady.
Sales of the common grades for the last calendar week amounted to 4,531
tons, which compares with 4,260 tons in the preceding week.

The question of the status of the import tariff on zine will be discussed in
‘Washington on Sept. 18.

Tin

Sellers of tin experienced a quiet week, similar to other metal markets.
Consumers are believed well covered for third-quarter requirements; there-
fore, they show little interest in acquiring metal. Some in the trade
believe the recent return of tension over the European political situation
will create a cautious attitude among consumers in hope of lower prices.
The rate of tin-plate operations is estimated to be running between 65 and
68% of capacity.

The tin trade is following with interest the visit of Bolivian Government
officials who arrived in New York over the week-end and recently had a
meeting in Washington, presumably with United States authorities inter-
ested in the tin situation of that country.

Chinese tin, 99%, was nominally as follows: Aug. 10, 46.975¢.; Aug. 11,
46.950c.; Aug. 12, 46.950c.; Aug. 14, 47.000c.; Aug. 15, 47.000c.; Aug.
16, 47.000c.

DAILY PRICES OF METALS (“E. & M. J." QUOTATIONS)

Electrolytic Copper |Straits Tin
Dom.,Refy.|Ezp., Refy.| New York

10.200
10.200
10.175
10.200
10.200
10.175

Average .. 10.192

Average prices for calendar week ended Aug. 12 are: Domestic copper, 1.0.be
refinery, 10.2750c.; export copper, 10.250c. ;8traits tin, 48.721¢.; New. York lead,
5.050¢.; 8t. Louls lead, 4.900c.; 8t. Louls zine, 4.738¢.; and silver, 34.925¢c.

‘The above quotations are “M. & M, M.'s” appraisal of the major United States
markets, based on sales reported by producers and agencles. They are reduced
to the basis of cash, New York or Bt. Louls, as noted. All prices are in cents

Lead
New York | St. Louts

per pound.

Copper, lead and zine quotations are based on sales for both prompt and future
deliveries; tin quotations are for prompt delivery only.

In the trade, domestic copper prices are quoted on a delivered basis; that is,
delivered at consumers’ plants. As delivery charges vary with the destination,
the figures shown above are net prices at refineries on the Atlantic seaboard. De-
livered prices in New England average 0.225¢. per pound above the refinery basis.

Export quotations for copper are reduced to net at refineries on the Atlantic
seaboard. On foreign business in copper gellers usually name & c.i.f. price—
Hamburg, Havre, and Liverpool.  The ¢.1.f. basis commands a premium of 0.325¢.
per pound above f.0.b. refinery quotation,

Daily London Prices

Copper, Std, Tin, Std.

Spot | 3M

229%
2297%
2297%
22974 1580 | 15%¢ | 1414
229761 2253 153, ' 15% ! 1471e

Prices for lead and zine are the official buyers’ prices for the first session of the
London Metal Exchange: prices for copper and tin are the official closing buyers'
prices. All are in pounds sterling per long ton (2,240 1b.).

PR ) ¥
Increase in World Stocks of Tin During July
World stocks of tin inereased 125 tons during July
according to a cable received by the American Iron and
Steel Institute from the Statistical Office of the International
Tin Research and Development Council, The Hague,
Holland. During July a total of 5,275 long tons of tin
were exported from Malaya and 1,698 long tons were
exported from Netherlands Indies.

Lead
Spot ' M
156%

15%
155

Copper| Zine

Spot |

14%
14556
14736

1515,
15%
15134

he statistical position of the tin stocks at the end of

July, as compared with previous periods, is shown in the
following table made available by the Council, through the
Institute, on Aug. 11:

a World's ‘b Smelters’| Tolal
Visible Stocks
Supply, Long

Long Tons; Tons

a World's b Smelters'
Visible Stocks
Supply, Long Long

Long Tons| Tons Tons

1939- | 1939
f:b-ﬁ_ ggggg ii.us 49,512 |June.._.

arch. v ,240 50,885 28,391 11,121 39,512
April..| 35,855 14,261 50,116 4 %58
May...| 32,885 10,938 43,823 IJuly_._ 37,487 15,016 52,503

a World's visible supply of tin, including carryover Straits and Europe (British
Tin Smelting Co. excluded). b Smelters' stocks of tin, tin in ore and in inter-
mediate products (including carryover British Tin Smelting Co.).

Total
Stocks

28,831 10,556
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In making public the above figures the Institute says:

At the request of the Btatistical Office of the International Tin Research
and Development Council, certain data on world stocks of tin will hereafter
be released in the United States by the American Iron and Steel Institute
upon receipt of cabled advice from the Buatistical Office of the Council
in The Hague. The first of these releases is attached.

Until the recent closing of the New York office of the International
Tin Research and Development Council, such data were released in the
United States Through that office.

I S

Steel Ingot Production at 62159 Equals High Point
of 1938

The Aug. 17 issue of the “Iron Age’ reported that steel
ingot production at 62149, this week equals the high point
of 1938, in November. Higher operating rates in a number
of centers are accompanied by a further strengthening of
serap prices, raising the “Iron Age” scrap composite price
to a new high of $15.46, or 17 cents above the spring peak
of $15.29. The “Iron Age’ further stated:

The improved stecl situation is also marked by a closing up of the weak
spots in steel prices. Despite the large amount of low-priced business
still on mill books, the current situation is the firmest it has been since
1937. An indication is the increasing amount of sheet and strip business
that is being booked at full published prices. Since Aug. 10 the reinforcing
bar price situation has been considerably strengthened. Plates are more
generally quoted at 2.10 cents a pound, basing points.

Steel operations are up more sharply in some districts than in others.
The Pittsburgh district has gained four points to 57%, the highest rate
there since October, 1937, while Chicago has gained two points to 58%,
the Cleveland-Lorain district four points to 817, the Wheeling-Weirton
district three points to 80Y%, and the Detroit district has jumped from
65% to 79%, with a further gain in prospect for next week when the Ford
steel plant will be running full.: There have also been gains in southern
Ohio, in eastern Pennsylvania, and at St. Louis. A shght loss has occurred
at Youngstown.

‘While orders from the automobile industry are increasing, the full volume
of business for initia] production of 1940 models has not yet developed.
It is expected that steel operating rates in September will be ahove the
Anugust average because of a larger volume of rollings for motor car markers.
A factor in current operating rates is the insistence of the mills that specifica-
tions for low-priced sheet and strip tonnage be submitted by the end of
the month, the Sept. 30 deadline for such shipments applying to all but
automotive buyers. The volume of sheet specifications being received
by some mills is as much as 20% over those in the comparable July period.

Virtually 21l steel products except plates are registering at least moderate
increases over last month. Business is coming from such widely scattered
sources as to indicate a solid foundation for the coming months when
automotive requirements will be added to those already apparent. 'The
lack of railroad buying is still the most important negative factor, but
there is a growing belief among steel companies and equipment builders
that a rising trend of car loadings would bring some of the railroads into
the market for cars and locomotives.

Despite the recent action of Congress in refusing to approve a new
spending-lending program, Government expenditures will be an important
element in steel demand over the remainder of this year at least, and
possibly well into 1940. The appropriations for national defense at the
recent session, totaling nearly two billion dollars, are still in large part
to be expended, while the Public 'Works Administration program will
be only 70% completed by the end of the year, with 100% completion
scheduled for June 30, 1940.

An addition to the shipbwlding program is the award of five cargo boats
by the Martimie Commission to the Tampa Shipbuilding & Engineering
Co., Tampa. Fla., requiring 13,250 tons of steel. The Navy has awarded
8,500 tons of plates to the Inland Steel Co.

The Carnegie, Illinois Steel Corp. will furnish 12,000 tons of galvanized
sheets to a Kansas City fabricator for Government corn cribs.

The Noithern Natural Gas Co., Omaha, Neb., has ordered 27,000
tons of pipe for a 250-mile line o run from Sioux City, Jowa, 10 Minneapolis.
Three pipe makers shared vhe business.

Fabricaced structural steel awards are light this week at less than 11,000
tons. New work in the market totals almost 17,000 tons.

THE “IRON AGE"” COMPOSITE PRICES
Finished Steel
Aug. 15, 1939, 2.236¢. a Lb. Based on steel bars, beams, tank plates,
Ons week 880. ic.vrvevimamanin 2.236 wire, rails, black pipe, sheets and hot
One month ago. - rolled strips. These products represent
OD8 YAl AB0. uefrssmislivamensn 2.300¢.| 85% of the United States output.
Low
2.236¢. May 16
2.211e. Oct.
2.249¢. Mar. 2
Mar. 10
Jan,

Jan.

Aug. 15, 1939, Ton [Based on average for basie iron at Valley
One week ago.. $20. furnace and foundry iron at Chicago,
One month ago. Philadelphia, Buffalo, Valley and
One year ago Southern iron at Cincinnati.

High
June 21
Mar. 9
Nov. 24
Nov. 5
May
Dec. &
Jan. &
Jan. 7
4

Jan. Nov.

Aug. 15, 1939, $15.46 a Gross Ton
One Week 880 . cveveecerommmanan $15.42
One month ago. - 15,04
One year ago

on No. 1 heavy melting steel
quotations at Pittsburgh, Philadelphia
and Chicago.

High
Aug. 15
Nov. 22
Mar. 30
Deec. 21
Deec. 10
Mar. 13
Aug. 8
Jan. 12
Feb. 18
Jan, 17

$14.08
11.00
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The American Iron and Steel Institute on Aug. 14 an-
nounced that telegraphic reports which it had received
indicated that the operating rate of steel companies having
979% of the steel capacity of the industry will be 62.1% of
capacity for the week beginning Aug. 14, compared with
60.1% one week ago, 56.4% one month ago, and 40.4%, one
year ago. This represents an increase of 2.0 points or 3.3 %,
from the estimate for the week ended Aug. 7, 1939. Weekly
indicated rates of steel operations since Aug. 1, 1938, follow:

1938 1939—

June 5.....54.2%

Nov. 21 June 12 53.1%

Nov. 25-....60.7%

~-45 3 . 5
47.3% 3 —eueb2.1%
Sept, 26....-46.7% Apr. 17.....50.9%
Oct. 24.. 6
Oct.
Oct. 17
Oct,
Oct.

Nov. Feb.

“Steel”” of Cleveland in its summary of the iron and stee
markets, on Aug. 14 stated:

Steel demand is receiving strong support from a large number of con-
sumers. The trend of business is tending to flatten, but ingot production
advanced 2 points to 62% last week, a new high for the year to date.

Market activity has made a highly favorable showing for a number of
weeks, considering that automotive demand has been restricted both by
the season and by labor disturbances. Needs of the motor industry will
expand shortly, leading to expectations of sustained steel shipments at
least into next quarter.

Scrap prices are strong, and, although deriving some strength from ex-
port demand, they lend a bullish aspect to the steelmaking outlook.
‘‘Steel’s” scrap composite is up 37 cents to $15.33, highest since Oct., 1937.

Good business from a wide variety of miscellaneous users still comprises
the foundation of steel demand. Sizable tonnages are appearing from other
directions as well. Department of agriculture has ordered steel bins, in-
volving 24,000 tons of galvanized sheets, for storage of corn on which govern-
ment loans were made. Five cargo vessels placed by the maritime com-
mission will take 16,000 tons of plates, shapes and other products,

The navy is inquiring for 6,770 tons of battleship steel, mainly plates.
For Grand Coulee dam, 4,200 tons of plates and 2,600 tons of shapes and
castings have been awarded. Los Angeles water department requires
2,600 tons of plates for large diameter pipe. Several proposed pipe lines,
involving large tonnages, are approaching the bidding stage. Aircraft
manufacturers, with backlogs swelled by recent government orders, are
outlets for larger lots of special steels.

8o far only small steel releases have followed the more peaceful situation
in automotive labor. Preliminary work on new models is being pushed,

but several more weeks must elapse before volume production is attained..

Assemblies continued to sag last week, output being off 3,375 units to
24,875, smallest for 1939 to date. Output of 13,790 units a year ago marked
the low for 1938, but a sustained upturn did not start until six weeks later.
Prompter recovery is indicated this season.

Ford lately has been the chief support to automobile assemblies, holding
at 17,000 units last week, while General Motors dropped from 3,530 to 1,030
andjChrysler was practically unchanged at 2,140. All others curtailed
from 5,090 to 4,705.
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A heavy movement of structural shapes and concrete reinforcing bars is
indicated for a number of weeks. Prospective business in the latter still
is substantial, including a good number of private projects. A taperin g
in structural inquiries for major types of public works is not expected to
be reflected in steel shipments generally before fall and has possibilities of
being offset by heavier requirements elsewhere.

Small gains are appearing in railroad steel demand for equipment re-
pairs. Less than 1,500 new freight cars are on inquiry but some larger
purchases are under consideration, July car awards of only 110 brought
the total for seven months to 9,642, or 20% more than 8,021 brought a year
ago. The corresponding 1937 perjod saw 47,015 cars placed.

Tin plate operations are slow to decline, last week's rate of 68% being
only 2 points below the year's peak. Specifications are marked for a sea-
sonal recession in coming weeks.

Pig iron shipments are heavier than a month ago, reflecting diversified
improvement in foundry operations. Prices are steady, but indications
of a change next quarter when books are opened, probably within two weeks,
are lacking. Few intimations also are heard regarding finished steel
quotations next period. - Principal revision lately was on reinforcing bars,
the former nominal base being reduced to place it more in line with the
actual market, Deductions for quantity purchases replace old discounts
to jobbers.

Steelmaking expanded in most districts last week to boost the national
average to 22 points above the rate a year ago. Gains included 2 points
0 52% at Pittsburgh, 2 points to 43 in eastern Pennsylvania, 2 points to
70 in New England, 2}4 points to 6014 at Buffalo, 7 points to 80 at Cleve-
land, 26 points to 57 at Cincinnati, 1 point to 55 at Youngstown and 7
points to 54% at St. Louis. Detroit, unchanged at 64, will spurt sharply
this week. Chicago held at 56, with ‘Wheeling and Birmingham continu-
ing at 79 and 70, respectively.

For the week ended Aug. 14 the industry recorded a gain
of a point according to the “Wall Street Journal” of Aug. 17.
The entire improvement was due to an increase of nearly
24 (Pomts by units of the U, S. Steel Corp.,, as leading inde-
pendents are credited with having only maintained their
activities of the previous week. The “Journal” further
reported:

The industry as a whole for last week is placed at 61%, compared with
60% in the previous week and 61}4% two weeks ago. U. 8. Steel is
estimated at a fraction under 58%, against 55% % in the week before and
55% two weeks ago. Leading independents are credited with 63%4%,
unchanged from the preceding week, and comparing woth 664 % two
weeks ago. .

The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with
the approximate changes, in points, ffom the week immediately preceding:

U. 8. Steel

+23%
—21%
—1
—1
+1
—3
Ty
&
iy
-2

—2
=4

Industry Independents

+3
—1
-1

" Current Events

and Discussions

The Week with the Federal Reserve Banks
During the week ended Aug. 16 member bank reserve
balances increased $124,000,000. Additions to member
bank reserves arose from increases of $65,000,000 in gold
stock and $3,000,000 in Treasury currency and decreases of
$68,000,000 in Treasury deposits with Federal Reserve banks
and $32,000,000 in non-member deppsits and other Federal
Reserve accounts, offset in part by a decrease of $9,000,000
in Reserve bank credit and increases of $21,000,000 in money
in eireulation and $12,000,000 in Treasury cash. Excess
reserves of member banks on Aug. 16 were estimated to be
approximately  $4,590,000,000, an increase of $60,000,000
for the week.
The principal change in holdings of bills and securities
;;vl?ls a reduction of $20,000,000 in United States Treasury
8.
The statement in full for the week ended Aug. 16 will be
found on pages 1,132 and 1,133.
Changes in the amount of Reserve bank eredit outstanding
and related items were as follows:
i Increase (+) or Decrease (—)

ince
Aug. 1’6. 1939 Awg. 9s 1939 Aug. 17, 1938

5,000,000
1,000,000

Bills discounted
Bills bought x
U. 8. Government securi 2,423,000,000
Industrial advances (not including

$11,000,000 commitm’'ts—Aug 16) 12,000,000
Other Reserve bank credit 13,000,000

Total Reserve bank credit 2,453,000,000
Gold stock 16,335,000,000
Treasury currency 2,900,000,000

~10.633,000,000
7,091,000,000
2.366,000.,000
776,000,000
821,000,000
——

Returns of Member Banks in New York City and

Chicago—Brokers’ Loans

Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member

—20,000,000 141,000,000

~-4,000,000

+ 13,000,000
~—134,000,000
+3,283,000,000
+176.000,000

+2,548,000,000

+ 11,000,000

' —9,000,000
+ 65,000,000
000,000

+ 124,000,000
421,000,000
+12,000,000
—~68,000,000

—32,000,000

Member bank reserve balances
Money in circulation

Treasury cash

Treasury deposits with banks.
Non-member deposits and other Fed-

eral Reserve accounts +216,000,000

banks and also for the Chicago member banks for the current
week, issued in advance of full statements of the member
banks which will not be available until the coming Monday,

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES '
(In Millions of Dollars)
~—New York City—— Chicago

Aug.16 Aug. 9 Aug. 17 Aug.16 Aug.9
1939 1939 1938 1939 1939
$

3 $ $
8,386 7,642 2,117
2,846 - 2,942 539

1,471 1,470 352
117 133 18
508 37

196 68
118 14
89

428

2,781

Aug. 17
1938
Assets— $

Loans and investments—total.. 1,848

Loans—total 527

Commercial, industrial and
agricultural loans

Open market paper

Loans to brokers and dealers._ ..

Other loans for purchasing or
carrying securities :

Treasury notes

United States bonds

Obligations fully guaranteed by
United States Government.. .

Other securities

Reserve with Fed. Res, banks._ ..

773
1,046
3,339

50
70

with domestic banks. ..
Balances i

Other assets—net

Liabilities—
Demand deposits—adjusted. ...
Time deposits
United States Govt. deposits...
Inter-bank deposits:
Domestic banks
Foreign banks. .
Borrowings
Other liabilities ..
Capital account

6,224
660
104

2,453
279
282 13
1,482 265

63

815 686
12 - 11 6

15

266 250

Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and

Chicago member banks are given out on Thursday, simul-

taneously with the figures of the Reserve banks themselves

and covering the same week, instead of heing held until the

following Monday, before which time the statistics cover
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ing the en*ire body of reporting member banks in 101 ecities
cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of the
Federal Reserve System for the week ended with the close
of business Aug. 9: ,

The condition statement of weekly reporting member banks in 101 leading
cities shows the following principal changes for the week ended Aug. 9:
An increase of $30,000,000 in commercial, industrial and agricultural
loans, and a decrease of $24,000,000 in loans to brokers and dealers in
securities; an increase of $107,000,000 in reserve balances with Federal
Reserve banks; and an increase of $89,000,000 in demand deposits-adjusted .

Oommercial, industrial and agricultural loans increased $26,000,000 in
New York City, $6,000,000 in the Boston district, $4,000,000 each in the
Cleveland and Chicago districts and $30,000,000 at all reporting member
banks, and declined $4,000,000 each in the 8t. Louis and Dallas districts.
Loans to brokers and dealers in securities declined $17,000,000 in New York
City and $24,000,000 at all reporting member banks.

Holdings of United States Treasury bills increased $12,000,000 in New
York City and $7,000,000 at all reporting member banks. Holdings of
Treasury notes increased $17,000,000 in New York City and $23,000,000 at
all reporting member banks. Holdings of United States Government
bonds declined $13,000,000 in New York City and $15,000,000 at all
reporting member banks. Holdings of obligations guaranteed by the United
States Government increased $6,000,000 in New York City and $18,000,000
at all reporting member banks. Holdings of “Other securities” increased
$7,000,000. .

Demand deposits-adjusted increased $76,000,000 in New York City,
$10,000,000 in the Kansas City district and $89,000,000 at all reporting
member banks, and declined $11,000,000 in the Cleveland district. Time
deposits increased $8,000,000.

Deposits credited to domestic banks increased $23,000,000 in the Chicago
district and $39,000,000 at all reporting member banks.

Borrowings of weekly reporting member banks amounted to $10,000,000
on Aug. 9. -

A summary of the principal assets and liabilities of re-
porting member hanks, together with changes for the week
and the year ended Aug. 9, 1939, follows:

Increase (+) or Decrease (—)
ce
Aug. 9, 1939 Aug. 2, 1939  Aug. 10, 1938
Asselg— $ $ $
Loans and {nvestments—total. . - .22,274,000,000
Loans—total 8,156,000,000
Commerclal, industrial and agri-
cultural loans 3,917,000,000
Open-market paper 310,000,000
Loans to brokers and dealers in .
631,000,000
522,000,000

we-- 1,170,000,000
- 74,000,000

+30,000,000 +1,663,000,000
~10,000,000  —43,000,000

+30,000,000 28,000,000
—3,000,000 © "—26,000,000

—24,000,000 +9,000,000

~—4,000,000  —52,000,000
42,000,000 411,000,000

—32,000,000
~—11,000,000 419,000,000
+ 7,000,000{

Other loans for purchasing or
carrylng securlties

2,155,000,000
United States bonds .-~ 5,895,000,000
Obligations fully guaranteed by
United States Government.... 2,259,000,000
Other securities 3,329,000,000
Reserve with Fed. Res. banks.._._ 8,791,000,000
Cash in vault 446,000,000
2,777,000,000

+23,000,0001 +861,000,000
—15,000,000

+18,000,000  +609,000,000
+7,000,000  +236,000,000
+107,000,000 +2,241,000,000
22,000,000 + 53,000,000
—16,000,000 - +412,000,000

Liabllittes— X
Demand deposits—adjusted 17,551,000,000
Time deposits 5,251,000,000
United States Government deposits 548,000,000
Inter-bank deposits:

Domestic banks 7,051,000,000

- 629,000,000
10,000,000
[ —

Statement of Condition of Bank for International
) Settlements as of July 31 :

The monthly statement of condition of the Bank for
International Settlements, Basle, Switzerland, as of July 31
compared as follows with the previous month and a year ago,
according to the “Wall Street Journal” of Aug. 8:

(Figures in Nearest Millions of Swiss Francs)
el

+ 89,000,000 +2,542,000,000
+ 8,000,000 + 58,000,000
—1,000,000 - +-118,000,000

+39,000,000 +-1,162,000,000
+6,000,000  +315,000,000
41,000,000 +10,000,000

Assets— June 30  July 31
: 1939 1938

&

8t
Rediscountable bills and acce s
M Commereial bills and bankers acceptances
Treasury bills
Time funds at interest not exceeding three mont
Sundry bills and investments—Maturing in three mont
- Treasury bllls. .
Sundry investments
Between three and six months:
Treasury bills
Sundry investments
Over six months:
Treasury bills
Suny

-0

Liabtilittes—
Capital paid up

...
Oy e
owo woom oo

SES

Long-term deposits.
Short-term and sight-deposits:
Central banks for their own account:
Not over three months

©

-
L

O e

Other deposits..

Sight deposits, gold. —
Profits allocated for distribution.
Miscellaneous items

'
'
v

Wi mo N
o DoR =

w
©

—_———

Foreign Bondholders’ Protective Council Report Shows
276 Foreign Issues, Totaling $2,028,763,017, in
Default at End of 1938—Amount Constitutes
36.79% of Dollar Loans )

The Foreign Bondholders Protective Council, in its fifth

annual report, issued Aug. 11, estimated that, as of Jan. 1,

of the $5,527,947,838 principal amount of dollar bonds out-
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-bonds outstanding.

Aug. 19, 1939

standing, comprising €37 issues, 275 issues aggregating
$2,028,153,017, or 36.7% of the total, were in default as
to either interest or sinking fund, or both. - The report,
covering the calendar year 1938, showed that during the
year the percentage of defaults dropped from 39.7% to
36.7%, as a result of the total amount of foreign dollar
In analyzing the report, a statement
by the Council said, in part: :

During the year the Council carried on negotiations, undertook explora-
tory conversations, and made representations in respect of defaulted dollar
bonds of Latin American countries in a principal amount of $960,800,000
and of European countries in the principal amount of $492,000,000, or a
total principal amount of $1,452,800,000. The Latin American situations
covered were those of Bolivia, Brazil, Chile, Colombia, Cordoba (Argen-
tina), Costa Rica, Cuba, Ecuador, El Salvador, Guatemala, Haiti, Mendoza
(Argentina), Montevideo (Uruguay), Panama, and Peru. The European
gituations included Austria, Carlsbad, Danzig, Germany, Poland, Rumania,
and Yugoslavia. In addition to these there were discussions regarding the
Canadian bond defaults of Alberta.

During the five years of the Council’s existence permanent adjustments
have been negotiated by the Council with regard to $240,000,000 face
amount of bonds, and temporary plans have been negotiated covering bonds
of a principal amount of $1,581,500,000, The 10 permanent plans covered
the dollar bonds of the Dominican Republic, Province of Buenos Aires,
Province of Mandoza, Urvguay, Montevideo, Cuba (Public Works), China,
Poland, Warsaw, and Silesia. The seven temporary plans covered the
bonds of Brazil, Costa Rica, Haiti, Germany, Poland, Hungary, and
Yugoslavia.

The report for 1938 contains 1,152 pages. The first part lists the
officers, committeeg and directors of the Council, explains its origin and
functions, outlines matters of policy relating to bondholders’ committees
and the registration of bonds with the Council, and sets forth its general
views regarding permanent eettlements, repatriation of bonds, clearing
agreements, intergovernmental debts, general default situations, and an
outline of the work for the year 1938. . ., ., : .

The report shows that at the end of 1938 there were’ 637 issues of
dollar bonds of a principal amount of $5,527,947,838 outstanding, of
which 275 issues of a principal amount of $2,028,753,017 (or 86.7%)
were in default as to either interest or sinking fund, or both.

The greatest percentage of defaults is among the national issues, where
40.6% of the bonds outstanding at the end of 1938 were in default. Of
the State issues 33.6% were in default; of the municipal issues 37.9%
were in default, and of the corporate issues carrying government guaran-
tees 27% were in default,

Of the $1,600,530,070 outstanding Latin American dollar bonds 77.1%
were in default; of the $1,544,223,086 outstanding European dollar bonds
45.7% were in default; of the $510,824,331 Far East and African dollar
bonds 0.4% were in default, and of the $1,872,370,351 Canadian issues
4.7% were in default. .

The situation as to the Latin American dollar bonds at the end of 1938
may be stated as follows: While the national bonds of Argentina are
being served in full, there are defaults both as to interest and sinking
fund on certain provincial and municipal issues, - Bolivia and Brazil are
in complete default on all issues. . Chile is in default on all issues, offer-
ing, however, during the year a token payment for two coupons (1934-
1935).  Colombia is in default on all issues, paying only on the 4%
scrip which was issued for. interest due in 1934. Costa Rica was, at the
end of 1938, in default on all issues, but early in 1939 a unilateral plan
was offered covering three years with cash payments at 30% of the
contract interest due during that period, and payment on past due interest
at the rate of 1% per annum. -During 1938 Cuba offered holders of its
5% % public. works bonds, in default since 1933, new '41%9% bonds due
in 1977, dollar for dollar. In addition each $1,000 bond was offered
8100 of the same new bonds in satisfaction of unpaid back interest due
to and including June 30, 1937. Full service was made on the bonds
of the Dominican Republic in accordance with a definitive adjustment plan
negotiated by the Council in 1934, Ecuador and El Salvador continue in
complete default. Partial payments were made on two issues of Guate-
malan bonds with full service on the adjustment bonds of the railway.
Haiti paid interest in full, but in lieu of the regular sinking fund pay-
ments made only small token payments instead. Mexico continues in
complete default on all bonds—those of the National Government, the
States, and the railways which were expropriated by. that government in
1937. Panama is in default, although payments for interest on one issue
of the National Government were made at the contract rate but not on
the due dates. = Peru is in complete default on its bonds, as also those
of the Province of Callao which are guaranteed by the Government of Peru,
and the City of Lima. Uruguay undertook to readjust the service on its
Londs in 1937 and is making full payments on its readjustment bonds.
In 1938 Uruguay undertook the conversion of the bonds of the City of
Montevideo and full payments are being made on the Uruguayan con-
version bonds.

The Council’s annual report for the previous year was
referred to in these columns June 18, 1938, page 3880,
—_———

Redemption of Coupons Due Aug. 16 on the City
Savings Bank Co. Ltd., Budapest, 7% 26-Year
Sinking Fund Secured Gold Bonds “Series of
A 1928 Dollar Issue ’

The Cash Office of Foreign Credits, at Budapest, Hungary,
on Aug. 15 announced through its Central Paying Agents in
New York, Schroder Trust Co., that it will redsem epupons
due Aug. 15, 1939 on the City Savings Bank Co., Ltd.
Budapest, 79, 25-year sinking fund secured gold bonds
“Series A of 1928” dollar issue, at the rate of %3.75 per
coupon detached from a $1,000 bond. Coupons presented in
acceptance of this offer, which expires Feb. 14, 1940, and is
made only to persons resident outside of Hungary, must be
transmitted to Schroder Trust Co., 46 William St.

—_—————

Odd-Lot Trading on New York Stock Exchange During
Week Ended Aug 5.

The Securities and Exchange Commission on Aug. 11
made public a summary for the week ended Aug. 5, 1939,
of comprehensive figures showing the daily volume of stock
transactions for the odd-lot account of all odd-lot dealer
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and specialists who handle odd lots on the New York Stock
Exchange; continuing a series of current figures being pub-
lished by the Commission. Figures for the previous week
ended July 29 appeared in our Aug. 12 issue, page 950.
The figures are based upon reports filed with the Commission
by the odd-lot dealers and specialists.

STOCK TRANSACTIONS FOR THE ODD-LOT ACCOUNT OF ‘ODD-LOT
DEALERS AND SPECIALISTS ON NEW YORK STOCK EXCHANGE
Week Ended Aug. 5, 1939

Total
v for Week
Odd-lot sales by dealers (customers’ purchases):
NUMDEE OF OFACIB L u sl i iw it s bl e i i o i i e i ey 20,582
‘ 559,625

21,071,936

Number of shares

Dollar value. ..

Odd-lot purchases by dealers (customers’ sales):
Number of orders:
Customers’ short sales
Customers* other sales.a._...

C rs’ total sales

Number of shares:
Customers' short sales
Customers’ other sales.a

12,598
570,253

582,851
20,648,544

Customers’ total sales....

Dollar value. ..

Round-lot sales by dealers:
Number of shares:
Short sales. ...

y 0
Other sales.b...... 137,800

TOtalB8le8n e mrvrarciasecanancann phA S, 137,800

Round-lot purchases by dealers:
Number of shares

a Sales marked “short exempt" are reported with *‘other sales.”
b Sales to offset customers’ odd-lot orders, and sales to liquidate 8 long position
which is less than a round lot are reported with *‘other sales.'’

PRI AT

Changes in Amounts of Their Own Stock Reacquired
by Companies Listed on New York Stock Exchange
The New York Stock Exchange issued on Aug. 15 its

monthly eompilation of companies listed on the Exchange

reporting changes in the reacquired holdings of their own

stock. A previous list appeared in our issue of July 15,

page 334. The following is the list made available by the

Exchange on Aug. 15.

The following companies have reported changes in the
amount of stock held as heretofore reported ‘by the Com-
mittee on Stock List: . : :

100,110

Shares
Previously
Reported

Company and Class of Stock

Allied Stores Corp., 5% preferred
American Woolen Co., 7% preferred
‘Atlas Corporation, common

6% preferred
Barnsdall Oil Co., common

Bristol-Myers Co., common

Bucyrus-Erie Co., 7% preferred ... ... . ....i...
Collins & Aikman Corp,; 5% cumulative preferr
Commercial Investment Trust Corp., common
Curtis Publishing Co., $7 preferred..

Davega Stores Corp., 5% cum, con

‘The Detroit Edison Co., common_. .

Edison Brothers Stores, In¢., commo

The Glidden Co., common.....

Hamilton Watch Co., 6% preferre

M. A. Hanna Co., $5 preferred

Hat Corporation of America, 634 % preferred

Hecker Products Corp., common 2
Household Finance Corp. common ..

International Silver Co., 7% preferred.

Jewel Tea Co., In¢ common

Kaufmann Department Stores, Inc., 5% preference. .
Lone Star Cement Corp., common......

Mission Corporation, common.. . ..

Petroleum Corp. of America, capital.

Plymouth Oll Co., common.

‘The Pure Oil Co., 6% preferred

Outboard, Marine & Manufacturing Co., common. .
W. A. Sheaffer Pen Co., common

Shell Union Oil Corp., 5} % cum. conv. preferred..
Standard Ofl Co. (Indiana), capital

8wift & Co., capital

a Initial report. b Decrease due to retirement of 870 shares on July 15, 1939.
¢ Decrease due to retirement of 9,662 shares on July 20, 1939.
———————r
Jerome N. Frank, Chairman of the SEC, Not Insistent
on Brokerage Bank—Agreeable to Substitute

Jerome N. Frank, Chairman of the Securities Exchange
Commission, it became known on Aug. 16, has addressed a
letter to leading brokerage houses in New York which dis-
pelled the idea that the SEC would insist on a brokerage
bank. In his letter Mr. Frank said:

1 hereby authorize you—and ask you—to say to every one interested,
including the press, that SEC is definitely not holding to the brokerage
bank plan a8 the one way out and will be delighted with any other plan
which will solve the basic problem, because SEC wants to avoid any exten-

R S IR R o e T

sive use of its quite considerable statutory powers in the field of added’

customer protection againat possible brokerage insolvencies.
———————

Tabulation of Institutional Holdings of Bond Issues
and Notes Brought Out Since 1935 Prepared by
Merrill, Lynch & Co. b,

Interesting figures on institutional holdings of public
utility, telephone and industrial issues of bonds and mnotes
brought out since 1935 are given in a tabulation prepared
by the statistical department of Merrill, Lynch & Co.,
investment bankers of New York. The selections are based
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upon the 1939 edition of Poor’s “Institutional Holdings of
Securities.” ~'One hundred thirty-four issues were chosen
from the three groups, 87 electric power and gas issues, 10
telephone issues, and 37 industrial issues. Some of the results
of the tabulation are as follows:

Of the total of all these outstanding, $4,522,784,000, 46.3% or $2,092,~

705,000, were held by an average of 36.9 institutions, including insurance
companies. > [’
Of 87 bond and note issues of the electric power and gas companies

brought out since 1935 and amounting to $2,765,743,000, $1,451,206,000
or 52.5% were held by institutions.

Of the 10 telephone issues aggregating $556,194,000, institutions held
$301,907,000 or 54.3%.

k
Of the 37 industrial issues totalling $1,200,847,000, institutions held
$339,592,000 or 28.3%. ) .
The tabulation gives maturities, dates of issue, amounts outstanding,
number of institutions holding securities of each issue, call prices and
approximate market prices of Aug. 2, 1939.
——em

Bankers Acceptances Outstanding Decreased $8,620,390
During July—Total July 31 Reported at $236,~
010,030—$28,737,982 Below a Year Ago

The volume of outstanding bankers dollar acceptances on
July 31, 1939 amounted to $236,010,050, a decrease of
$8,520,390 as compared with the June 30 figure of $244,-
530,440, it was announced on Aug. 16 by the Acceptance
Analysis Unit of the Federal Reserve Bank of New York.

The decrease in the volume of acceptances outstanding on
July 31 from June 30 was due to losses in credits drawn for
imports and exports and dollar exchange, while in the year-
to-year comparison all branches of credit declined except
dollar exchange. :

The following is the report for July 31, as issued by the
New York Reserve Bank: ;
BANKERS DOLLAR ACCEPTANCES OUTSTANDING--UNITED STATES

—BY FEDERAL RESERVE DISTRICTS ‘

Federal Reserve District— June 30, 1939

$28,815,816
181,609,731

July 31, 1939

$28.,667,672
172,887.655
8,090,776
2,412,581
336,614

July 30, 1938

$27,824,718
191,634,544

1, Boston....

2. New York..

3. Philadelphia
. Cleveland .

6.

8.
9.

212,122
16,287,604 16,870,422

Grand total $236.010 050 | $244.530.440
Decrease for month, $8,520,390, Decrease for year, $28,737,982.
ACCORDING TO NATURE OF CREDIT

124,440 275,364

20,729,720
$264.748.032

July 31, 1939

$75,485,973
40,757,850

8,603,643
30,822,499
19,274,711 19,613,380

61,065,374 59,638,474
BILLS HELD BY ACCEPTING BANKS

June 30, 1939

$81,427,298
45,351,137
8,398,946
30,201,205

July 30, 1938

$77,904,440
62,776,804
9,984,762
50,034,857
1,041,366

63.005.803

Domestic shipments

Domestic warehouse credits.

Dollar exchange

Based on goods stored in or shipped
between foreign countries...._-

Own bills
Bills of others

$118,820,601
69,183,180

Total $188,003,781
Decrease for month 3,300,753

CURRENT MARKET RATES ON PRIME BANKERS ACCEPTANCES
' JULY 31, 1939

Dealers' Dealers'
Buying Rates|Selling Rates

! 7-16

Dealers' Dealers’

Days— Days— Buying Rates|Selling Rates

7-16
7-16

The following table, compiled by us, furnishes a record
of the volume of bankers’ acceptances outstanding at the
close of each month sinee March 31, 1937:

1937— 1938—
Mar, 31.....5396,471,668 | Jan, 31.....$325,804,395
0 395,031,279 | Feb, 28..... 307,115,312
385,795,967 292,742,315
. 364,203,843 278,707,940
351,556,950 268,098,573
343,881,764
344,419,11
Aug. 31

348,026,993 | Sept. 30..... 261,430,941
343,065,947 | Oct. 31 269,561,958
—

Trustees Named for Mendelssohn & Co. of Amsterdam—
Company Obtains Provisional Liquidation with
Further Hearing Nov. 30 -

Mendelssohn & Co., of Amsterdam, one of the leading

Netherlands banking firms, with international connections,

which suspended payments on Aug. 11, following the death

on Aug. 10 of Fritz Mannheimer, its_director, filed on

Aug. 14 a petition with the Amsterdam Court Justice for an

official moratorium, and the Court granted a provisional

moratorium and appointed the following trustees: Solicitor

Ivan Rejteren Altena, Allard Pierson of Pierson & Co.,

bankers, and A. W. S. Meyer of Hope & Co., bankers. The

Court will decide on Nov. 30 whether & definite moratorium

can be granted. Approximately $15,000,000 were outstanding

in loans in the United States for the account of Mendelssohn

& Co., it is stated, but it was revealed this week that a

great part of this amount had been liquidated by the sale

of stock eollz?tera,l held against the loans. An item bearing

1938—
$273,327,135
269,605,451

255,402,175
- 248,095,184
- 245,016,075
237,831,676
246,574,727
244,530,440
236,010,050
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on the suspension appeared in our issue of Aug, 12, page 952.
Said Amsterdam advices, dated Aug. 14, to the “Times”’:
A cond d stat t of the n's assets and liabilities follows in

guilders:
Assels
64,578,000

Cash, gold, coupons

Debtors 26,860,000 | Creditors 1n foreign currencies 57,516,000
Debtors in foreign currencles. 30,051,000 8yndlcate creditors 95,743,000
Forelgn treasury bilis 20,051,000 | Unpaid checks. .

Becurities - 98,830,000 | Total liabilities

Securities to be delivered. .. 13,355,000 Deficit

ipation in other com-
BarLieDeb 7,033,000

Liabilities
217,000 Creditors

Syndicate accoun
Premises, etc

The statement bears out that the firm with a capital of only 6,200,000
guilders entered much too heavily in foreign exchange and other commit-
ments and that it had to absorb enormous quantities of bonds and treasury
bills. . . . The total liabilities—with capital only 6,200,000—are
approximately equal to the total liabilities, for instance, of the Rotter-
damsche Bank, which has a capital seven and a half times as large. There-
fore it seems that Fritz Mannheimer’'s personal wealth must have formed
thefirm’s backbone.

Negotiations meanwhile have been started between the Dutch banks
which had granted loans to Mendelssohn & Co. on collateral of French
bonds with the view of preventing the throwing of this collateral on the
market. These negotiations are still in a preliminary stage, but seemingly
he aim is the formation of a holding syndicate. It is believed that the
French Government’s collatoration will be sought.

it

Employees of National Banks Held Subject to National
Labor Relations Act—Labor Board’s Ruling Affect-
ing Bank of America National Trust & Savings As-
sociation of San Francisco Expected to Be Appealed
to United States Supreme Court

The National Labor Relations Board, it was made known
on Aug. 6 (Sunday), issued a ruling holding that National
banks are not agencies of the Federal Government, and
therefore are subject to the National Labor Relations Act.
The ruling would place approximately 16,000 bank em-
ployees under jurisdiction of the NLRB, although it is
anticipated that it will be contested through the United
States Supreme Court.  The Board held that the Bank of
America National Trust & Savings Association of San Fran-
cisco, which is one of the largest banks in the country, must
reinstate a trust department clerk who, the Board is re-
ported to have alleged, was dismissed for. union activities.
The case was referred to in our issue of Sept. 17, 1938,

page 1714, In Associated Press advices from Washington,

Aug. 6, it was stated:

The Board, in addition to ordering reemployment of Edward C. Washer,
formerly employed in the Los Angeles office of the bank, ordered the com-
pany to cease ‘‘discouraging membership in the United Office and Pro-
fessional Workers of America (Congress of Industrial Organizations) or
any other labor organization of its employees.”

The Board said the trust and savings association contended that
“National banks are agencies and instrumentalities of the Federal Govern-
ment ; that as such they are synonymous with the ‘United States’ within
the meaning” of the Wagner Act, . In support of this, the Board said, the
association cited its membership in the Federal Reserve System and the
Federal Deposit Insurance Corporation.

To this contention the Board replied that “the United States did not
create the respondent (the association), as it has many other agencies,
for the purpose of carrying on its governmental functions,” but that it
“merely provided a permissive means by which the respondents could be
organized and do business.”

Ruling on what it said was a further contention of the bank that it was
not engaged in commerce and that its operations did not affect commerce
within the meaning of the provisions of the Labor Act, the Board stated:

“It is-a matter of common knowledge that the commercial bank, of
which “the respondent is an outstanding example, is the primary medium
in the commercial system of the United States for the transfer of money
credits from one portion of the country to another. . . . Banking is
the life blood of commerce.”

In the San Francisco “Chronicle” of Aug. 7 it was stated:

Announcing their intention of fighting the order, officials of the bank
here issued a statement declaring:

‘“The next move is up to the NLRB, which must go to court for an
order of enforcement. If necessary, we will contest the reinstatement to
the highest court in the land.”

The Board’s decision was signed by J. Warren Madden,
Chairman, and Edwin S. Smith, a member, William M.
Leiserson, newest Board member, did not participate be-
cause the case was argued before he became a member.

—_—

Additional $100,000,000 for Export-Import Bank Urged
by National Foreign Trade Council—Statement
Says Appropriation Is Needed to Furnish Credit to
Finance Orders .

The National Foreign Trade Countil, in a statement issued
Aug. 11, said that additional funds of at least $100,000,000
are necessary to enable the Export-Import Bank effectively
to aid in the financing of American exports as regards in-
termediate and long-term credits which could not be handled
through commercial banks. The Council expressed its
regret that Congress had adjourned “without making this
reasonable and necessary provision” and advocated ‘‘that
these additional funds be provided by Congress during the
next session.”

The Council’s statement said, in part:

Of the $100,000,000 of outstanding commitments which Congress has
authorized, the total of loans outstanding as of July 8, 1939 amounted to
$53,653,000, and active available commitments have absorbed the re-
maining amount. The Bank can undertake further commitments only as
payments are received on the outstanding loans, or, as outstanding com-
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mitments are cancelled. Necessarily this will curtail the operations of the
Bank to correspond with such available amounts, until additional funds may
be authorized. . . .
A Field Outside Commercial Banking

The operations of the Bank have covered a field in which financing conld
not be obtained through the commercial banks. Many American producers
of agricultural and manufactured goods who were not in a position to finance

. business without some outside assistance have therefore resorted to the

facilities of the Bank. Wherever possible, the loans made by the Bank
have been either through, or in close cooperation with, commercial banks.

‘While several hundred American exporters have had accommodation
from the Bank, this is a small percentage of the total number who might
have availed of its facilities. ‘While the funds available have been small
when compared with those available to nationals of some other countries
for the promotion and maintenance of their foreign trade (e. g., the British
Export Guaranty Fund of £85,000,000), the Bank, nevertheless, has per-
formed a necessary and useful function in connection with American foreign
trade.
’ Loans for Movement of Farm and Factory Products

Many of the loans have been in large amounts, but the facilities made
available have been largely used for the movement of American agricultural
and manufactured commodities, thereby creating employment and assisting
in an increased business turnover. Furthermore, assistance has been ren-
dered on a considerable number of smaller accounts, involving credits rang-
ing from $2,000 to $20,000 direct to American exporters and importers.

Good Credit Record

The credit record on loans made has been good in that the only overdue
item now on the books consists of some $46,000, representing a balance of
between 6 and 7% of a loan for financing tobacco shipments to Spain in
1934, where the dollar payment is awaiting exchange transfer.

Financing of Cotton Shipments

Of cotton shipments alone, over $10,000,000 of credits have been made
available. Of this amount $6,877,000 in loans have been extended and over
balf of this amount already repaid; the balance of outstanding available
commitments for shipments totaling $5,305,000. Of the six countries to
which cotton shipments have been financed, the loans on shipments to
Czechoslovakia, Latvia and Germany have been fully repaid. The balance
~—t0 Italy, Poland and Yugoslavia—is still partially open. The credit for
cotton shipments to Spain is an additional facility to aid American agri-
culture. . . .

When additional funds are made available, the Export-Import Bank
should be in a position to render further valuable assistance in the financing,
of American foreign trade, particularly in respect to intermediate and long-
term credits which could not be handled through the commercial banks
and which would represent increased exports, and consequently increased
production, of both agricultural and manufactured goods by American
producers.

The Council, in cooperation with the Export-Import Advisory Committee
to the Bank, will continue to advocate that additional funds be provided

‘for the Bank during the next session of the Congress.

An appropriation for the Export-Import Bank had been
carried in the spending-lending bill which, as noted in our
issue of Aug. 5 (page 810) was killed by the House on Aug. 1.

PR S —

Transfers of District Chief National Bank Examiners
Announced by Comptroller of Currency Delano in
Accordance with Rotation System

Comptroller of the Currency Preston Delano in announec-
ing on Aug. 17 transfers of five District Chief National Bank
Examiners, effective Oct. 1, 1939, stated that “‘these changes
are being made in accordance with the established policy of
the Comptroller of the Currency of rotating the District
Chief National Bank Examiners.” The announcement
from the Comptroller’s office continued:

This rotation will broaden the experience of the individual Chief National
Bank Examiner and will contribute to greater uniformity of practice
throughout the service. During the past year the District Chief National
Bank Examiners for the Tenth [Kansas City] and Twelfth [San Francisco]
Federal Reserve Districts have been rotated, and new District Chief .
National Bank Examiners appointed for the Fifth [Richmond] and Ninth
[Minneapolis] Federal Reserve Districts.

Each of the Chief National Bank Examiners affected by this present
change has had at least 18 years of experience on the national bank examining
force. Three of the examiners affected by the present change have held the
position of Chief National Bank Examiner in at least one other Federal
Reserve District p:ior to holding their present positions, and one of them
was Deputy Comptroller of the Currency for a period of five years.

The changes just announced, are as follows:

F. D. Williams, now Chief National Bank Examiner for the First Federal
Reserve District, with headquarters at Boston, will become the Chief
Na.onal Bank Examiner for the Sixth Federal Reserve District, with
headquarters at Atlanta. 5

L. K. Roberts, now Chief National Bank Examiner for the Second
Federal Reserve District, with headquarters at New York, will become the
Chief National Bank Examiner for the First Federal Reserve District, with
headquarters at Boston.

8. L. Newnham, now Chief National Bank Examiner for the Third
Federal Reserve District, with headquarters at Philadelphia, will become
the Chief National Bank Examiner for the Fourth Federal Reserve District,
with headquarters at Cleveland.

A. P. Leyburn, now Chief National Bank Examiner for the - Fourth
Federal Reserve District, with headquarters at Cleveland, will become the
Chief National Bank Examiner for the Third Federal Reserve District,
with headquarters at Philadelphia. '

Gibbs Lyons, now Chief National Bank Examiner for the Sixth Federal
Reserve District, with headquarters at Atlanta, will become the Chief
National Bank Examiner for the Second Federal Reserve District with
headquarters at New York.

. —_—

Tenders of $242,224,000 Received to Offering of $100,-
000,000 of 91-Day Treasury Bills—$100,104,000 Ac-
cepted at Average Rate of 0.032%,

The Secretary of the Treasury announced on Monday

Aug. 14 that the tenders for $100,000,000, or thereabouts, of

.91-day Treasury bills, to be dated Aug. 16 and to mmature

Nov. 15, 1939, which were offered on Aug. 11, were opened
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at the Federal Reserve banks on Aug. 14. The details of
this issue are as follows:

Total applied for, $242,224,000
Range of accepted bids:

Total accepted, $100,104,000

99.991 equivalent rate approximately 0.036 %
99.992 equivalent rate approximately 0.032%

(35% of the amount bid for at the low price was accepted)
—_—

New Offering of $100,000,000 or Thereabouts of 91-Day
Treasury Bills—To be Dated Aug. 23, 1939

Tenders were invited to a new offering of Treasury bills
to the amount of $100,000,000, or thereabouts on Aug. 18
by the Treasury Depa.rtment They will be 91-day bills;
and will be sold on a diseount basis to the highest bidders.
Tenders will be received at the ¥ederal Reserve Banks, or
the branches thereof, up to 2 p. m., E. S. T., on Monday,
Aug. 21. "lenders will not be received at the Treasury
Department, Washington. The Treasury bills will be dated
Aug. 23, 1939, and will mature on Nov. 22, 1939, and on the
ma,turxty date the face amount will be paya.ble without
interest. There is a maturity of a similar issue of bills on
Aug. 23 in amount of $101,001,000. In their announcement
of the offering, the Treasury also said: : )

The nesw bills will be issued in bearer form only, and in
amounts or denominations of $1,000, $10,000, $100,000,
$500,000, and $1,000,000 (maturity value). The Treasury
Department in its announcement further said:

It is urged that tenders be made on the printed forms and forwarded
in the special envelopes which will be supplied by the Federal Reserve
Banks or branches upon application therefor.

No tender for an amount less than $1,000 will be considered. Each tender
must be in multiples of $1,000. . The price offered must be expressed on the
basis of 100, with not more than three decimal places, e. g., 99.125. Frac-
tions must not be used.

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in invest-
ment securities. Tenders_from others must be accompanied by a deposit
of 10% of the face amount of Treasury bills applied for, unless the tenders
are accompanied by an express guaranty of payment by an incorporated
bank or trust company.

Immediately after the closing hour for receipt of tenders on Aug. 21, 1939,
all tenders received at the Federal Reserve Banks or branches thereof up to
the closing hour will be opened and public announcement of the acceptable
prices will follow as soon as possible thereafter, probably on the following
morning. The Secretary of the Treasury expressly reserves the right to
reject any or all tenders or parts of tenders, and to allot less than the amount
applied for, and his action in any such respect shall be final. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof.
Payment at the price offered for Treasury bills allotted must be made at the
Federal Reserve Banks in cash or other immediately available funds on
Aug. 23, 1939.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from all
taxation, except estate and inheritance taxes. (Attention is invited to
Treasury Decision 4550, ruling that Treasury bills are not exempt from the
gift tax.) No loss from the sale or other disposition of the Treasury bills
shall be allowed as a deduction, or otherwise recognized, for the purposes of
any tax uow or hercafier imposed by the United states «r any of its DOSS
sessions.

Treasury Department Circular No. 418, as amended and this notice
prescribe the terms of the Treasury bills and govern the conditions of
their issue. Copies of the circular may be obtained from any Federal
Reserve Bank or branch thereof.

——e

$3,000,000 of Government Securities Purchased by
Treasury Department During July

Market transactions in Government securities for Treasury
mvestment accounts in July, 1939, resulted in net purchases
of $3,000,000, Acting Secretary Hanes announced on Aug.15.
This compares with net purchases of $1,114,100 during June.

1937—

1,151,600 purchased
Z 3,905,650 sold
- 38,481,000 purchased

1,044,000 purchased

360,000 purchased

6,469,750 purchased

1,648,000 purchased
72,500 purchased
12,500,000 sold
- 37,064,700 sold
40,367,200 sold
1,114,100 purchased
3,000,000 purchased

$24,370,400 purchased

4,812,050 purchased

12,510,000 purchased

8,900,000 purchased

3,716,000 purchased

- 2,000,050 purchased
15,351,100 sold

12,033,500 sold
3,001,000 sold
-~ 23,348,500 purchased
-~ 2,480,250 purchased
4,899,250 sold
$783,500 purchased

President Roosevelt Expresses Thanks to Those Con-
tributing Toward Fund for National Foundation
for Infantile Paralysis—“Birthday Balls” Last
January Resulted in Raising of $1,329,100

Appreciation of what had been done by those contributing
toward the sum of $1,329,100 raised. throughout the com-
try for the benefit of the National Foundation for Infan-
tile Paralysis, on his 57th birthday last January, was ex-
pressed by President Roosevelt in letters addressed to the
15,000 managers and leaders of the campaign conducted
for the raising of the funds through the country-wide
“Birthday Balls.” In his letter, made public at IHyde
Park, N. Y., on Aug. 11 the President said:

Tcday at Hyde Park there has been presented to me by Keith Morgan,
National Chairman of the committee for the celebration of the President’s
birthday, an inscribed testimonial report which shows that the net total
sum raised throughout the country on my 57th birthday is $1,329,100.36.

This delights me tremendously, and I am filled with deep gratification
that the American people are so determined that the discase known com-
monly as infantile paralysis must be controlled. Even more than this, it
must be destroyed.
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Having suffered the ravages of infantile paralysis, my first thought
will always be for the immediate care of those who find themselves
stricken with this dread, mysterious malady and who, too, with the help
of loving hands and medical science must fight their way back to as
much health and physical power ag they can achieve.

The National Foundation, since starting its actual work last Sum-
mer, has organized a nation-wide attack on all fronts. Its first report,
about to be published, is heirtening and very worth-while.

We must organize our chapters of the National Foundation, which is
now being undertaken. Seven hundred and seven -thousand dollars of the
money raised on my birthday last January is being held in trust for
presentation to the chapters, as soon as they are chartered by the National
Foundation. I hope that by the end of September all of the counties will
have these chapters. This fight is vreal, it is carnest, and the goal is
victory.

Let me thark you for the wonderful work which you, your family and
yeur friends have done to make this nation-wide fight and its machinery
possible, .

This year I am writing to almost 15,000 of our citizens who helped
dircct the, celebration of my birthday, and, while this letter is signed by
process, 1 do want ‘you to know how much I, personally, appreciate your
splendid cfforts,

Always sincerely yours,
(Signed)
FRANKLIN D. ROOSEVELT.

The “Birthday Balls” were referred to in our issues of
Jan. 28, page 524, and Feb. 4, page 673. .
—————

President Roosevelt Again Asks Peace in Labor Move-
ment—Message to New York State Federation of
Labor Convention Stresses Desirability of Unity—
William Green Opposes Plea

Another appeal for unity within the labor movement was
issued on Aug. 15 by President Roosevelt, in a message
addressed to the Convention Committee of the New York
State Federation of Labor, which held its annual sessions
in New York City from Aug. 15 to 17. Report of the pro-
ceedings at these meetings is given elsewhere in this issue,
The President in his message asked delegates to the con-
vention to “leave open every possible door of access to
peace and progress in the affairs of organized labor.” Ie
added that “if leaders of organized labor can make and
keep the peace between various opinions and factions
within the labor group itself, it will vastly increase the
prestige of labor with the country and prevent the reaction
which otherwise is bound to injure the workers themselves.”
The text of President Roosevelt’s message follows:

New York State Federation of Labor Convention Committee:

Will you be good enough to extend my warm greetings to those who
attend the seventy-sixth annual convention of the New York State Fed-
cration of Labor?

During your lifetime and mine a vast improvement in. the conditions
of labor and the pay of labor in many occupations in most parts of the
country has been brought about. This has come about largely through
the efforts of organized labor. But much still remains to be done.

Collective bargaining is one of the most useful devices for fair and
constructive human relations, and collective bargaining in the industrial
field presupposes some kind of organization of employees to conduct their
part of such bargaining.

I hope you will give attention to the matter which I am alwayscon-
cerned about, namely, finding ways for stcady employment of labor and
increasing the annual purchasing power. It is what a worker earns for
himself and his family in the course of a year which is important, not only
for his own economic plan for his life, but for the economic life of the
Nation. In many sections and in many occupations which fall under the
general classification of labor, there are millions of Americans who suffer
from inadequate pay or overlong hours, or both.

Because for more than a quarter of a century I have had so many
associations and friendships with officers of the New York State Federa-
tion of Labor and the international unions, I venture to express the hope~
that the convention will leave open every possible door of access to
peace and progress in the affairs of organized labor in the United States.
If leaders of organized labor can make and keep the peace between various
opinions and factions within the labor group itself, it will vastly increase
the prestige of labor with the country and prevent the reaction which
otherwise is bound to injure the workers themselves,

I hope the New York State Federation of Labor will have a highly suc-
cessful convention and that you will ever keep before you the American
ideals of greater social and economical security.

Very sincerely yours,
FRANKLIN D. ROOSEVELT

In connection with this communication, the New York
“Journal of Commerce” of Aug, 16 said, in part:

The letter, dated June 22, was made public soon after William .Green,
American Federation of Labor President, charged John L. Lewis, Congress
of Industrial Organizations President, with ‘“‘vetoing’ peace negotiations.

In spite of the recommendation for peace made by President Roosevelt,
Mr. Green opposed modification of the Federation’s position as sole repre-
sentative of labor in the State.

In his speech to the 800 delegates, Mr. Green also demanded restoration
of the prevailing wage on Gevernment relief projects begun before July 1,
1939, and asserted that the Federation, despite the loss of 1,000,000 mem-
bers through unions which left the Federation to join the C. 1. 0., now had
more members. than ever before. Paid-up members now totaled 4,000,000,
he said, with an additional 1,000,000 affiliated but not paid-up owing to
the unemployment.

Describing the split between the A. F. of L. and the C. L. 0., Mr. Green
laid responsibility for the dispute and for the failure. of subsequent efforts
“to effect a reconsiliation solely on the “consuming ambition of one man
who wants to control and rule the labor movement in America and the
affairs of this Nation.” The Federation, he said, represents the methods
of democracy and stands ready to accept the return of C. I. 0. members
when they are willing to take their place in the ranks of labor.
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Scores Lending Foes )

Senator Robert F. Wagner (Dem., N. Y.) urged the delegates to turn
out of office in the mext national election members of the House who
sidetracked the President’s lending program.

Earlier reference to the overtures by President Roose-
velt for peace between the two labor organizations ap-
peared in these .columns QOct. 8, 1938, page 2175, and
March 4, page 1245,

Mayor LaGuardia of New York and Mr. Green were
among those who viewed a Fifth Avenue parade by 90,000
Federation members on Aug. 12.

el

President Roosevelt to Set Nov. 23 as Thanksgiving
Day—Ignores Precedent of Last Thursday in

November—Says Action Is Taken at Request of .
Retail Merchants—Some Governors and Malkers of .

Calendars Protest .

President Roosevelt on Aug. 14 announced that he would
proclaim Thanksgiving this year on Nov. 23. In so doing
he shattered a precedent which had existed since the Civil
War, as in every year since that time the President has
proclaimed Thanksgiving Day on the last Thursday of
November, which, in the current year, would have been
Nov. 30. Mr. Roosevelt said that he was taking his action
at the request of retailers who had urged him to shift the
annual celebration to an earlier date, since they had con-
tended that Thanksgiving Day came too close to Christmas
and the Christmas holidays. !

The President’s announcement was generally approved by
retail merchants throughout the Nation, who believed that
it would increase Autumn sales. It is opposed, however,
by manufacturers of calendars, who said that it would cost
them several million: dollars to correct motations already
made in 1940 calendars, and disapproval was also voiced
by Governors of several States. Some Republican Govern-
ors said that they would follow the usual custom of pro-
claiming Thanksgiying this year on Nov. 30.

A dispatch of Aug. 14 from Campobello, N. B., to the New
York “Herald Tribune” announced the President’s decision
as follows:

Thanksgiving will not fall on the last Thursday of November this year
4 custom which has been followed closely since the close of the Civil
War. President Roosevelt announced today that, in accordance with re-
(uests which have been made to him continually for the last six years,
he had decided to proclaim the. celebration a week. earlier. Thus Thanks-
giving will come on Nov. 23 rather than Nov. 80.

The requests, Mr. Roosevelt said, had been made by stores, by retailers
and by other business men. They have argued that Thanksgiving has come
too close to Christmas—that there is mo other break between Labor Day,
early in September, and Christmas, except Columbus Day, Oct. 12, which
ig celebrated in some States. This year, because Thanksgiving ordinarily
would come so late, the President decided to grant the requests.

Thanksgiving, he said, was the.only holiday not set nationally. . It
is proclaimed by the President, and. then by the Governors of various
States, but no definite date ever hus been set. Formerly Thanksgiving
was celebrated in- October, . A little later November was the month, but
only since the Civil War has the last Thursday become the  generally
accepted day. Even so, there is mo law to cover it, f

The feast, under these circumstances, the President said, was a movable
one, and he had decided to move it.

Commenting on the announcement, the “Herald Tribune”
added, in part:

The tradition of the last Thursday in November for Thanksgiving was
established in 1863 by Abraham Linccln, On Oct. 3 of that year he
pro%!;ﬂmed the first national annual Thanksgiving Day in the following
words :

“I do, therefore, Invite my fello'v citizens to set apart and observe the last Thurs= ;

day of November next as a day of Thanksgiving and Praise to our beneficent Father,
who dwelleth in the Heavens.'

His example hag been followed by every President since. Although
Thanksgiving Day usually is associated with the Pilgrims, it was not
until Lincoln’s proclamation that the Nution as a whole began celebrating
Thanksgiving as it ie known today. In recent years Thanksgiving, besides
being a day of gratitude, family reunions and turkey dinners, also has
become an important day in the Nation’s football calendar.

Although Thanksgiving is the most native of American holidays and is
observed nowhere else in. the world as an annual festival, it did not
originate in this country, The carly Christians observed such days, named
by the bishops and it was a well established custom in the Roman Empire.
Thence the custome was introduced into England and, to a lesser extent,
other countries in Europe. In England Thanksgiving was primarily a
harvest celebration.

Thanksgiving was first observed in the United States in 1621 in the
colony of Plymouth, Mass., in celebration of the pioneers’ first harvest.
The Massachusetts Bay Colony repeated the celebration in 1630 and fre-

_quently thereafter until about 1680, when it became an annual festival in
that colony.

Connecticut became the first colony to celebrate Thanksgiving reg-
ularly, making it an annual festival in 1647 after observing it intermit-
tently from 1639,

The Dutch in New Netherland -appointed a day for giving thanks in

1(_34_4 and occasionally thereafter. The Revolutionary War found Thanks-
giving a fairly well established institution, with the Continental Congress
demgr}atmg one or more such days each year except in 1777, President
Washington named days for thanksgiving in 1789 and 1795, and Presi-
dent Madison appointed a Thanksgiving Day at the close of the War of 1812.

By 1{35:‘3 the Governors of 25 States and two territories were issuing
T'hankegwmg Day proclomations. Since Lincoln’s first national proclama'-
tion, all the States and territories have celebrated the festival on the
same day each year. A few States have fixed the date by statute, but most
have left the date to be settled by a yearly proclamation. There has
never been a Federal law setting the date. ‘

A preliminary survey this week indicated that most Gov-
ernors will probably follow the President’s proclamation on
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Thanksgiving on Nov. 23, although many Governors of New
England States, in particular, were inclined to adhere to
the original custom. —In summarizing the prevailing
opinions, the “Herald Tribune” of Aug. 16 said, in part:

The President’s announcement brought widely divergent réactions. Re-
tailers and other business men, at whose behest President Roogsevelt made
the change, generally praised the President’s action, because they believe
it will stimulate business by lengthening the Christmas shopping season.

Among those who protested the action were college and school athletic
directors. who have arranged football schedules with games scheduled for
Nov. 30, and manufacturers of calendars. The calendar manufacturers are
ot so much concerned with the change this year, but fear for next year,
because almost all the 1940 calendars bave been printed showing Thanks-
giving as the last Thureday in November. . . .

New York Retailers Approve

The National Retail Dry Goods Association, representing most of the
large retail merchants in New York City, praised the change. Lew Hahn,
Secretary of the Association, who, ten days ago, urged the change on
Harry Hopkins, Secretary of Commerce, jssued the following statement:

. #The President’s decision to proclaim Thanksgiving on Nov. 23 will
have a reassuring effect oy manufacturers and distributors, and their em-
ployees, in almost every consumers’ goods line. With a four-week shop-
ping period before. Christmas instead of three, the prospects for strong
advances in business activity during the balance of 1939 are considerably
enhanced. In retail stores alone, the longer Christmas season will mean
that the thousands who augment regular forces to handle the holiday
trade will obtain more work this year.” ’

According 'to the New York “Times” of Aug. 17, an in-
formal poll of 38 of the 48 Governors shows that 22 were
disposed to accept the decision of President Roosevelt to
move up Thanksgiving Day a week earlier this year. The
“Times” also said:

Almost solid opposition to the President’s decision was shown in the
six New England States, with Maine, Vermont and New Hampshire def-
initely opposed to any change and the other three doubting the wisdom of
the move. In the home State of the Pilgrims, Governor Saltonstall said
the change would be “‘tremendously disturbing” and that he would “hesitate
a long time” before making a change.

On Aug. 17 Gov. William H. Vanderbilt of Rhode Island
indicated that Thanksgiving Day would be observed on
Nov. 30, and not on Nov. 23, as proposed by the President.

et e

President Roosevelt, in Signing Amendments to Social
Security Act, Urges Extension of Benefits to Em-
ployees in all Occupations—Law Continues 1%
Salary Levy for Three Years

The Social Security Revision Act, freezing payroll taxes
at 1% for the next three years to effect a $905,000,000 tax

saving for business and employees, was signed on Aug, 11

by President Roosevelt, who issued a statement in which

he described the amending measure as a “tremendous step

" forward,” and said that it is imperative that insurance

benefits incorporated in the social security program “be
extended to workers in all occupations.” The fact that the
measure was signed by the President was noted in the
“Chronicle” of 1 Aug., 12, page 955. The President’s state-
ment, issued at the time of the signing, follows in full:

1t will be exactly four years ago on the fourteenth day of this month
that ‘I signed the original Social Security Act.. As 1 indicated at that
{ime and on various occasions since that time, we must expect a great
program of social legislation such as js represented in the Social Security
Act to be improved and strengthened in the light of additional experience
and understanding. . These amendments to the Act represent another tre-
mendous step forward in providing greater security for the people of this
country.  This is especially true in the case of the Federal old age insur-
ance system which has now been converted into a system of old age and
|survivors’ insurance providing life-time family security instead of only
individual old age security, to the workers in insured occupations. In
addition to the worker himself, millions of widows and orphang will now
be afforded some degree of protection in the event of his death, whether
Lefore or after his retirement.

The size of the benefits to be paid during the.early years will be far
more adequate than under the present law. However, a reasonable rela-
tionship is retained between wage loss sustained and benefits recived.
This is a most important distinguishing characteristic of gocial insurance
ay contrasted with any system of flat pensions.

Payment of old age benefits will begin on Jan, 1, 1940, instead of
Jan. 1, 1942, Increase in payroll taxes, scheduled to take place in
January, 1940, is deferred. Benefit payments in the early years are
substantially increased.

I am glad that the insurance benefits have been extended to cover
workers in some occupations that have previously not been covered. How-
ever, workers in other occupations have been excluded. In my opinion,
it is imperative that these insurance benefits be extended to workers in
all occupations.

The Federal-State system of providing assistance to the needy aged,
the needy blind, and dependent children, has also been strengthened by
increasing the Federal aid. I am particularly gratified that the Federal
matching ratio to States for aid to dependent children has been . increased
from one-third to one-half of the aid granted. I am also deeply happy
that greater Federal contributions will be made for public health, maternal
and child welfare, crippled children, and vocational rehabilitation. These
changes will make still more effective the Federal-State cooperative rela-
tionship upon which the Social Security ‘Act is based and which constitutes
its great ‘strength. It is important to note in this connmection that the
increased assistance the States will now be able to give will continue to
be furnished on the basis of individual need, thus affording the greatest
degree of protection within reasonable financial bounds.

As regards administration, probably the most important change that has
Leen made is to require that State agencies administering any part of the
Social Security Act coming within the jurisdiction of the Social Security
Board and the Children’s Bureau shall set up a merit system for their
emplovees. An essential element of any merit system is that employees
shall be selected on a non-political basis and shall function on a non-
pclitical basis.
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In 1934 I appointed a committee called the Committee on Economic
Security, made up of Government officials, to study the whole problem of
economic and social security and to develop a legislative program for the
same, The present law is the result of its deliberations. That committee
is still in existence and has' considered and recommended the present
amendments. In order to give reality and coordination to the study of
any further developments that appear necessary I am asking the committee
tocontinue its life and to make active study of various proposals which
may be made for amendments or developments to the Social Security Act.

The present members of the committee are:

Frances Perkins, Secretary of Labor, Chairman, «

Henry Morgenthau Jr., Secretary of the Treasury,

Frank Murphy, Attorney General.

Henry A. Wallace, Secretary of Agriculture.

Harry L. Hopkins, Secretary of Commerce. .

I am adding to the committee at this time Arthur J. Altmeyer, Chair-
man of the Social Security Board. s

In connection with the signature of this bill, a Hyde
Park, N. Y., dispatch of Aug. 11 to the New York “Herald
Tribune” said: ’

The amendments, which continue assessments of 19 against both em-
ployer and employee for three years instead of boosting them to 1%% as
under. the terms of the 1935 legislation, and which maintain the $3,000
annual maximum taxable limit, were the improvement and strengthening
that the law needed, he said. He also expressed great pleasure at the fact
that workers in more fields of endeavor now were included in the Act,
although he said that all occupations ultimately should be included.

The President’s opposition to disproportionate Federal contributions was
voiced when he was asked what he thought of the proposed Connally amend-
ment to the bill, which would have called for the Federal Government to
put up $2 for each $1 spent by a State. It represetzd, he said, an effort
on the part of poor States to gain greatly increased benefits, and was the
opening wedge for even more extensive fund seeking, -

In time, he said, someone would ask that the Federal Government put
up $15 for each $5 expended by a State, and finally someone else would
have the happy thought of placing the ratio at $25 to $5. For the Federal
Government to take over such responsibility, he said, would mean it would
have to invade State taxation fields.

Compares Townsend Plan

Mr. Roosevelt said he did not consider the proposed Connally amendment
a step in the direction of the Townsend plan. The latter, he said, was
based on a sales or transaction tax—a tax the Administration always
has shied from because it hit the little fellow, the citizen who could not
afford to pay. .

A committee still was looking into the Connally amendment, Mr, Roose-
velt said, and he explained that it reminded him that eight or 10 States
were paying either nothing or ridiculously low pensions to the aged—pay-
menuts way out of line with the rest of the country, He said that he
referred, frankly, to States in the deep South, and he mentioned Georgia
specifically.

Application of the system advocating lopsided matched payments, he
said, aside from federalizing the entire idea, would lead ultimately to the
problem of whether or not the Government should contribute more to the
poor States than the rich ones, In time, he said, lopsided payments would
be sought for health, education and other State functions, :

———*__.__

President Roosevelt Signs Amendments to AAA, In-
tended to Simplify Tobacco Marketing Quota
Provisions—Changes Were Recommended by To-
bacco Farmers

The Agrituleutral Administration announced on Aug. 9
that President Roosevelt had signed four tobacco amend-
ments, designed to simplify and make more effective the
operation of tobacco marketing quota provisions of the
Agricultural Adjustment Act of 1938. The amendments,
sponsored by tobacco farmers, change the date for proclaiming
tobacco marketing quotas, provide quotas equivalent to
actual produetion on the farm acreage allotment, avoid the
necessity for a second referendum on Burley and dark to-
bacco in the same marketing year, and alter the penalty for
excess marketings from a percentage of the gross price to a
flat rate per pound. The AAA, in summarizing the new
provisions, said:

One amendment provides for the proclamation of a quota by the Secretary

of Agriculture any time from the beginning of the marketing year to Dec. 1,
if the total supply of any kind of tobacco exceeds the quota level defined in
the Act. The marketing year begins on July 1 for flue-cured tobacco, and
on Oct. 1 for all other kinds of tobacco. Originally the date for proclaiming
the quota was between Nov. 15 and Dec. 1.

This amendment is of particular interest to flue-cured growers because
many feel that a favorable vote on quotas for the 1940 crop would tend to
improve any extremely unfavorable market situation that might develop
in the marketing of a large crop such as the 1939 crop.

In the same amendment, the Secretary is authorized to increase theé na-
tional quota by as much as 10% not later than Dec. 31 if additionza] tobacco
is needed to meet market demand. This upward adjustment in the amount
of the national quota would be based upon information which became avail-

able from revised statistics or from the trade after the proclamation of the

quota.

A second amendment provides that the marketing quota for any farm will
be the actual production on the acreage allotment established for the farm
rather than a fixed number of pounds. This means that a farmer can sell,’
without pepalty, the actual production on the tobacco acreage allotment for
his farm. In fixing the acreage allotments, the amendment provides for a
uniform increase in allotments determined for small farms. This small-farm
provision will give more uniform and equitable treatment to small farms
than was possible under the original Act. In effect, this provision means
that a small farm, on which the normal production is less than 3,200 pounds
of flue-cured and less than 2,400 pounds for other kinds of tobacco, will
receive an increase equal to 20% of its allotment, provided this increase
does not bring the total allotment.over 3,200 pounds in the case of flue-
cured and 2,400 pounds in the case of other kinds of tobacco.

The same amendment also includes a provision whereby the allotment for
a farm in any year will be reduced by an amount equivalent to any tobacco
marketed in violation of the law in the preceding year. This provision is
intended to prevent marketing of tobacco grown on one farm under the allot-

‘ment for another farm and would apply to each farm involved in such
violation.
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A third amendment provides that a second referendum on marketing
quotas for Burley, and fire-cured and dark air-cured tobacco cannot Jbe
held in the same marketing year. The Act originally required the Secretary,
if supplies of Burley and dark tobacco reached certain levels, to proclaim a
quota and conduct a referendum on marketing quotas for the marketing
year then current, even though growers previously may have voted un-
favorably on quotas for that marketing year.

A fourth amendment changes the basis of penalty for marketings in excess
of the quota from a percentage basis to a flat rate of 10 cents per pound of
flue-cured, Burley, and Maryland tobacco, and 5 cents per pound for all
other kinds. The original Act provided for a penalty of 50% of the market
price, or, if larger, three cents per pound in the case of flue-cured, Burley,
or Maryland tobacen and two cents per pound in the case of other kinds of
tobacco. This amendment is intended to prevent attempted violation of
the law through purchase of low-priced tobacco and resale in its place o
high-priced tobacco upon which a penalty otherwise would have been paidf
Also, it will simplify determination of the amount of penalty on any exces.
marketings. a .

.

Wood Pulp and Pulpwood Investigation to be Under-
taken by United States Tariff Commission Under
Senate Resolution . i

The Tariff Commission announced on Aug. 10 that on
Aug. 9, in accordance with Senate Resolution 160, Seventy-
sixth Congress, adopted Aug. 1, 1939, an investi ation
under Section 332 of the Tariff Act of 1930, was ordered with
respeet to wood pulp and pulpwood. The resolution reads
as follows:

Resolved, That the United States Tariff Commission, under authority
conferred by section 332 of the Tariff Act of 1930, is directed to investigate
and report to the Senate all facts relating to wood pulp or pulpwood, show-
ing the volume of importations compared with domestic production and
the conditions, causes, and effects relating to foreign competition, and all
other facts showing the differences in, or which affect competition. between,
the production of wood pulp or pulpwood in the United States or that im-
ported in the principal markets of the United States. Such report to be
made to the Senate not later than April 15, 1940.

——

SEC Sends Last Section of Report on Investment
Companies to Congress—Deals with the Abuses
and Deficiencies in the Organization and Opera-
tion of Management )

The Securities and Exchange Commission on Aug. 10
transmitted to the Congress the last section of Chapter II
of Part Three of its over-all report on the study of invest-
ment trusts and investment companies which it has con-
dueted pursuant to Section 30 of the Public Utility Holding
Company Act of 1935. A previous section of the report was
givenin the July 1 issue, page 40. Part three deals primarily
with the abuses and de?iciencies in the organization and
operation of management investment companies, according
to the Commission’s announcement of Aug. 10 which added:

This section of Chapter I, transmitted to the Congress today, which
was prepared under the supervision of Carlile Bolton-Smirh as counsel,
assisted by Philip R. Friend as financial analyst, sets forth in detail the:
history of Eastern Utilities Investing Corp. (formerly known as the Penn~
sylvania Electric Corp.), an investment company controlled by the Asso-
ciated Gas & Electric S8ystem, and the activitics of H. C, Hopson and his
associates with that investment company.

SRS S C——
Southern Roads Granted 26% Differential on Through
Eastern Shipments

A majority report of the Interstate Commerce Commis-
sion on Aug. 17 described as “unjust, unreasonable and in-
equitable” divisions of joint class and commodity rates be-
tween official and Southern territories and awarded South-
ern railroads a 259, differential in the division of revenues
between Northern and Southern roads on through ship-
ments between the two territories,

Southwestern railroads will receive 35% more, mile for
mile, than Northern carriers, on through shipments between
Southwestern ‘and Eastern territory.

The Commission’s awards will have no effect upon rates
charged for transportation, since they affect only division
of revenues between the carriers in the different territories.

The Commission’s report excepted rate divisions on lum-
ber, citrus fruits, coal and coke. The report prescribed
“just, reasonable and equitable” divisions for the future,
which, in a dissenting opinion, Commissioner Mahaffie said
would have the effect of a 259 inflation on commodities
generally in Southern territory.

“While,” he said, “I am convinced that higher operating
costs warrant higher divisions for the. Southern than for
the Northern lines, I consider the 25% inflation on com-
modities generally, approved by the majority, too great.
Twenty per cent would, in my opinion, be a maximum fig-
ure. On Florida vegetables the much higher inflation is,
as I view it, even less capable of justification.”

Commissioner Porter supported Commissioner Mahaffie’s
opinion and Commissioners Caskie and.Alldredge dissented
in part. -

—_———

| Financial. Statement of Federal National Mortgage

Association as of June 30, 1939

Jesse Jones, Federal Loan Administrator, Federal Loan
Agency, made public on Aug. 11 the financial stdtement of
the Federal National Mortgage Association as of the close
of business June 30, 1939. The Associaticn, the entire
capital stock of which i1s owned by the Reconstruction Finance
Corporation, reports on June 30, mortgages issued under the
National Housing Act of $125,064,472; this figure compares
with $80,210,948 on Dec. 31, 1938. The total assets of the
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Association increased from $81,623,214 on Dec. 31 to $127 ,-
938,260 on June 30. The figures for the last named date as
made available on Aug. 11, follow:
Condensed Statemsnt of Condition as at Close of Business June 30, 1939
Assets—
Cash on deposit with Reconstrluctlox:{ Fim;mc«iA C;yrporation_.--...--
Mortgages insured under National Housing Act: .
Insured under Section 203 - - oo omnmann we .8123,4«"52,872,1 1
Insured under Section 207 - - m l.%«z. ‘l";ggg
5 15, al
Insured under Section 210 . - o 125,064.471.80
6,300.00
568,039.65

173,099.07
30,423 .46

$127,038,260.30
$29,748,000.00

Mutual mortgage insurance fund debentures

Accrued Interest recelVable . - - ouocc e e

* Real estate acquired through foreclosure or by deed In lieu of
foreclosure

Other assets

Liabilities and Capital—

Serles A, 2% notes, due May 16, 1943

Serles B, 154 % notes, due Jan. 3, 1944

Notes payable to Reconstruction Finance Corporation.

Accrued interest payable.

Deposits for taxes, insurance, &¢.

Accounts payable._

Commitment fees-4to be refunded upon delivery of mortgages.

gSuspended Credits ..o e iascee e

Farned surplus and reserve, ineluding undivided profits:
Undivided profits.. * $1,059,371.14
Reserve from earnings .. . 4%%2?‘,%%
Earned surplus 1,506,732 .33

Pald-in surplus 1,000,000.01

Capital stock 10,000,000.00

ORI oottt bt s S B L e e s s« $107088,260.30

Notes—Commitments to purchase mortgages and make mortgage loans, insured
by FHA, not yet disbursed, $10,570,398.93.

Sixty mortgages having au aggregate unpaid principal balance of $231,161.31
were delinquent 90 days with respect to matured instalments and 79 mortgages
having an aggregate unpaid prineipal balance of $342,816.66 were delinquent more
than 90 days with respect to matured instalirents.

* The mortgages in connection with which this real estate was acquired were
insured by the Federal Housing Administrator and therefore the Assoclation 18
entitled to receive U. 8. Government guaranteed debentures {n the amount of the
mortgages. 2o

Condensed Statement of Income and Ezpense for the 6 Months Ended June 30, 1939
Interest income $2,601,019.65
Other income 17.333.90

$2,708.355.55
781,160.21

81,927,195.34
867,824 .20

$1,059,371.14

26,995,930.39
43,263 .26
2,101,482.39
214,568.82
89,737.00
56,646.06

Expenses (other than interest)

Interest charges.....

' _Net income .
a

‘Loans for New Construction by Members of FHLBS
Increased $42,178,000 During Fiscal Year Ended
June 30

An increase of $42,178,000 in loans for new. home con-
struction by member savings, building and loan asscciations
of the Federal Ilome Loan Bank System during the fiscal
year ending June 30 was reported Aug. 5 by officials of the
I'ederal IIome Loan Bank Board. This advancg from
$177,543,000 to $219,726,000 during the 12-month period, as
estimated by the Board’s Division of Research and Statis-
tics, reflects, it iy stated, a parallel rise in residential con-
struction and in the volume of savings available for home-
financing purposes. The FILBB likewise said:

_The assets of the 3,897 member savings and ‘loan associations . of the
bank system were $236,000,000 greater on June 30 than a year earlicr,
totaling abeut $8,936,000,000, the fiscal year-end report continued.

Advances of the 12 Federal Home Lean banks to member institutions
during the ycar totaled $76,659,075 as against a June, 1938, figure of
$105,382,158, the decline being largely due to the increasing flow of
private savings funds into member savings and loan associations. -~ On
June 80, outstanding advances were $168,961,663, a decrease of $27,263,374
during the year. These consisted of $133,919,650 in long-term and $35-
041,913 in short-term obligations. '

On June 30 the banks had a total of $126,907,960 in cash and invest-
ments, an expansion of $58,137,468 over the $68,770,492 on June 30, 1938.
_The 1939 figure represented 42.8% of consolidated assets of $296,629,852,
which were $30,859,048 greater than the $365,770,804 on June 30, 1938.

——

New Record Set by HOLC in. Collection frém Borrawers
and Sales of Homes in Six Months of 1939

Collections from borrowers and sales of homeg by the
Home Owners’ Loan Corporation set an all-time record dur-
ing the first six months of 1939 and closed a fiscal year
which showed the Corporation making decisive progress in
its dual functions of rehabilitating distressed home owners
and liguidating the properties it has been forced to acquire,
according to an announcement by the Federal Home Loan
Bank Board on-Aug. 12, which further said:

Collections in June were 100.83% of the monthly Dbillings and for the
six-month period were nearly 97%—far above the 93.8% figure for the
first six months of 1937 and 89.3% for the first six months of 1938, and
topping the previous high figure of the last six months of 1937, which was
96 5%, according to Charles A. Jones, General Manager of the Corporation.

The sale of homes was still more significant as a barometer of business
conditions and recovery in the real estate market, Mr. Jones rcported. A
record sale of 4,638 homes in June brought the cumulative sales by the
Corporation to a figure of 55,303. During the fiscal year the Corporation
disposed of 37,771 properties, as compared to 17,532 sold prior to June 30,

lgslsésgApproxinmtely 20,700 sales were made in the last six months
o 2

Mzr. Jones also said:

Borrowers of the Corporation have paid back approximately $615,000,000
of their principal indebtedness. More than 84% of our active accounts are
in satisfactory condition—current or less than three months in arrears, or
in a liquidating class, which means such borrowers are meeting all current
biils and making regular monthly payments on their arrcarages.

About 726,000 of our borrowers—all of which were facing the loss of
their homes a few years ago—now are clearly on their way to home own-
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ership, or already have paid up their accounts in full. !_ﬂore than 125,000
others have kept their accounts open for a period ranging from three to
six years and the great majority will *come through.”

——p—————

TVA Takes Title to Tennessee Electric Properties—
Transfer Completed Aug. 16—Deal Inyolved $78,~
600,C00 £ i

The Federal Government, through its vast public power
agency, the Tennessee Valley Authority, entered the electric
power and light business on a large scale Aug. 15, when
the TVA, in conjunction with allied cities, towns and cooper-
atives in the State of Tennessee, took possession of the
Tennessee Llectric Power Co. (subsidiary of Commonwealth
& Southern Corp.), for the agreed price of $78,600.000.

Made possible by recent congressional legislation, the deal,
transferring the Tennessee Electric Power Co. from p_rivate
to public ownership, is the largest of its nature in the
history of utilities in this country. It terminates more _than
six years of controversy between the New Deal and private
utilities in the Southeast and by its terms converts the
entire State of Tennessee into the No. 1 “public power test
tube” of the Nation.

Transfer of the properties, with all necessary documents,
deeds and mortgagze releases, took place Aug. 15 at an
elaborate ceremony in one of New York’s oldest and richest
banking institutions—the First National Bank of the City
of New York. So many participants to the deal were pres-
ent—more than 250 of them—that the bank had to set
aside an entire upper floor in its main offices at 2 Wall
Street so that all interested parties might be present at the
official closing.

Thes high point of the transaction, which lasted 8% hours, was the
presentation by Mr. Lilientbal of a check for $44,728,300 drawn on the
United States Treasury to Mr. Willkie. In return Mr. Willkie handed
the TVA dircctor deeds and mortgages covering the generating and trans-
migsion properties acquired by the TVA from the Tennessee Electric
Power Co. ;

Officials and representatives of the various cities, towns and electric
cooperatives in Tennessee then filed forward ome by one to make payment
for the distribution facilities of the Tennessee utility being acquired ynder
the terms of the contract. The sums paid by the municipalities aggre-
gated $34,321,700.

Thomas C. Cummings, Mayor of Nashville, turned over a check for
$14,311,200 with the remark that he was “mighty glad the deal finally
has been terminated.”

Next, Edward D. Bass, Mayor of Chattanooga, presented a check for
$10,850,000 covering the part of the private company’s facilitics to be
operated in the future by the Chattanooga Power Board in conjunction
with the TVA.

When all of the 85 cities, towns and cooperatives had presented checks
covering the facilities to be purchased, the Commonwealth & Southern
Corp., through the Tennessee Utilities Corp. (legally created for the
purpose of effecting the transfer), endorsed them and deposited the funds
with the First National Bank, and then, in turn, made the necessary
deposits with trustees for the redemption of the outstanding senior obliga-
tions of the property at par ‘and accrued interest.

In statements released after the closing, Wendell L.
Willkie, President of the Commonwealth & Southern Corp.,
declared that by the purchase of the properties the Federal
Government had acquired, at about 80% of its real value,
one of the “best electrical services in the world,” and David
E. Lilienthal, .power director of the TVA, forecast that the
TVA “will be self-supporting by 1946 and 1947.”

Mr. Willkie’s statement was as follows:

I sincerely hope that our former customers in the State of Tennessee
will continue to enjoy the benefits which the Tennessee Electric Power Co.
originally made possible. Whether or not the quality of service is main-
tained, these customers will, of course, enjoy the lower rates made possible
by Government subsidy—but they and all the people in the United States
will pay the higher taxes which tax exempt and heavily subsidized Gov-
ernment operations inevitably require.

We sell these properties with regret. We have been forced to do so
because we could not stay in business against this subsidized Government
competition.

The Tennessee Electric Power Co. was started 85 years ago by a Chat-
tanooga engineer who refused to believe that the Tennessee River could not
be dammed. Since then thousands of employees and many thousands of
investors from different States have participated in the remarkable devel-
opment of this project. It has never received any gifts from the United
States Treasury or from the Public Works Administration or from the
municipalities. On the contrary, it has made substantial tax payments to
the Federal and local governments amounting to over $25,000,000 in the
Jast 10 years.

From now on' this business is in the hands of governmental agencies.
The participation of private management and private investment is at an
end. Another business is removed from the tax rolls. While this sale
does not represent the true value of this investment, at least we have
received enough to make full payment to the owners of the bonds and
preferred stocks. The common stockholders, principally the Common-
wealth & Southern Corp., are taking all of the loss.

But the loss of these properties will not be in vain if it serves jto arouse
the American people against Goverament invasion of their business. In
looking to the future, I plead with the Government for two principles, '
both of which are essential if the system of free economic enterprise is to
be preserved.

I ask first, as I have asked many times before, that the Government
discontinue its competition with private business outside the Tennessee
Valley. It now has its ““yardstick” aréa. It should be content with that,
so that in other areas of this Nation the utility industry may muake its
vital contribution to American business recovery.

Second, T ask that these Government agencies should keep their books
on a completely honest basis, so as not to mislead the American people,
from whom these commissions get their power. Not o'y should these
agencies observe the rules laid down by the Government for the utilities
themselves, but they should make due allowance for such things as the tax
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income loss to the Federal and local governments whenever a private enter-’
prise is destroyed.

Mr. Lilienthal’s statement was as follows:

By this transaction TVA has kept faith with the investors. - The bond-
holders have been paid the full face of their bonds with accrued interest.
The preferred stockholders have been paid 100 cents on the dollar with

- accrued dividends. The Commonwealth & Southern Corp. has a fair figure
for its equity. )

TVA has kept its word to consumers. More than a third of g million
homes, farms and businesses from today forward receive electricity at TVA
rate schedules. . The soundness of these TVA rates has been confirmed by
the very low interest rates which private investment houscs have bid on
the Tevenue bonds of the purchasing cities, most of the bonds being sold
at less than 39 interest and a large block as low as 2.329% interest.

Finally, TVA has made good on its assurances to Congress and the
Federal taxpayers that the project is self-liquidating. Today’s transac-
tion increases the TVA’s revenues from power operations by more than

$4,500,000 a year, to a total of more than $12,000,000, and puts TVA on’
With the completion of the system of dams already -

a profit-making basis.
provided for, by 1946 and 1947 TVA will be self-supporting, and will then
no longer require appropriations of new capital from Congress. Ultimate
total sales will reach $25,000,000 a year.

The completion of this transaction means that TVA is now beyond ques-
tion an established institution, a going concern. There is no longer any
issue as to whether there should be a TVA. This would thercfore seem
to be a good time for the utilities and the TVA both to devote all of their
energies to the considerable work we each have to do. The TVA now will
be able to concentrate upon its main purpose: The development of the
great Tennessee Valley region,

With the growing demand for the benefits of electricity the future of
electricity supply in this country looks very bright for both private and
publicly-operated agencies.

y O L Y

Views on Internal Revenue Taxation Sought by Acting
Secretary of Treasury Hanes From Leaders in
Industry, Labor and Agriculture Incident to Pro-
posed Study by House Committee of Tax Revision

Acting Secretary Hanes of the Treasury Department
made public on Aug. 17 the text of a letter hs is sending to
organizations and leaders in industry, labor, commerce,
banking, agriculture and the professions to request ‘their
views on.int;ernal_revenue taxation. Mr. Hanes is assembl-
ing the information in order to have a record of “public
tax opinion” for the subcommittee of the Ways and Means
Committee when it assembles on Nov. 1 to begin the recess
study assigned to it at the recent session of Congress. Mr.
Hanes’ letter follows:

The subcommittee of rhe Ways and Means Committee of the House of
Representatives had been instructed (H. Res. 277) to make a thorough
study of internal revenue taxation during the recess of the Seventy-sixth
Congress. :

The chairman of this subrommittee, Jere Cooper, is desirous of having
all pertinent material ready for presentstion carly in the next session of
the Congress. With the approval of his committee, I.am writing to ask
your cooperation in this effort to work out a tax revision program which will
further improve the laws relating to individual and corporation taxes, the

regulations derived therefrom and the administrative procedure in their
collection.

If you—or any organization with which you are connected——’should be
interested in having your views placed before the committee in full, I shall
be glad to arrange, at a time convenient to yon before Nov. 1, a private
hearing before the Treasury staff assigned to compile a record of present
public tax opinion. Your views will receive every consideration and I
shall appreciate your help.

This is our common problem and a successful effort toward its solution
will depend largely on our mutual and sympathetic understand;ng of the
questions that confront both the Government and the taxpayer.

I shall await your answer with interest.

The proposed study was referred to in these columns
Aug. 12, on pages 954 and 959.
———————

W. J. Vinton of USHA Defines Role of Labor in Govern-
ment Housing Program—Says Main Concern Is

( Employment Under Conditions Protecting and
Extending Gains Made Through Years

Labor is a decisive factor in the development of public
housing in the United States, Warren Jay Vinton, Chief
Economist and Planning Officer of the United States Hous-
ing Authority, said on Augz. 9 in an address before the
annual meeting of the- Massachusetts Federation of Labor
in Boston. Labor’s proposals for a public housing program,
he said, helped crystallize the experiences of the early
effects of the New Deal toward housing work. Mr, Vinton
asserted that labor’s first concern, which is reflected in
housing programs, is “employment at wages and working
conditions that will protect and extend the gains made
through years of struggle and sacrifice.” He added, in

Under the USHA program payment of prevailing wage. rates is manda-
tory. In determining prevailing wage rates, the USHA and the local
housing authorities are giving every consideration to the wage rates your
building trades unions have won through collective bargaining. We have
made it a condition of every loan contract with a local authority that all
eniployees of a contractor shall have the rights of organization and collec-
tive bargaining; that standards of safety shall be observed on all work :
that hours of work shall not be lengthened; that overtime payment shall
be made; that complaints shall be investigated and handled promptly, so
that in cvery way possible labor may be protected.

In Massachusetts, under the loan contracts now in effect with local
housing authorities, more than 8,000 man-years of work will be created
at the building site. Because of the nature of building operations, this
means that many more, probably three or four times ag many, will be
employed during the next few years at some stage of the various construc-
tion jobs.

In addition to the jobs provided at the building site, public housing
puts people to work in the heavy industries producing materials and
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equipment, in shipping, in offices, and in drafting rooms. For cvery two
men employed at the site, three get jobs in these other fields of work.

By increasing wages you raise your standard of living, true. But, if at
the same time you get better value for your rent payments, you also raise
your living standards. It is,. therefore, a second major concern of labor to
obtain better homes where you can raise your families in healthful snr-
roundings, and above all at rents that you can afford.

Low-income workers today cannot afford to live in a decent home, and
yet this is a fundamental necessity for a happy family life. Wages are
not high enough to pay for a safe and sanitary dwelling in addition to
adequate food, clothing, medical care and other necessities of life. In
the Housing Act, Congress recognized this and provided a subsidy to
make it possible for low-income families to live in decent homes, This
subsidy bridges the gap between what the family can aiford to pay and
what it costs to cperate dwellings built under the program. Contributed
by both the Federal Government and the locality, this subsidy results in
Jow rents’ that low-income families can afford.

The need for aid in supplying decent housing for low-income families
is the result of the same underlying social and economic conditions which
cause millions of children to suffer from disease becaus¢ of under-nourish-

‘ment, despite the tremendous technological improvements in the ‘production

of foodstuffs.. It is the result of the same factors that deprive millions
of people of adequate medical care, even where there is an over-supply of
physicians and despite the amazing strides in the science of medicine.

Now, for the first time in the history of civilization, ‘we are able to
produce more than we can consume. That is, we have the necessary
resources, man-power and machines, but we have not yet solved the distribu-
tion problem. Public housing, as a-method of improving American economic
life by distributing income more equitably, is one way to solve that
problem.

Housing aid puts more purchasing power at the disposal of those who
need it most, making it available for purchasing the fundamental require-
ment of every family—a decent home. Public housing is thus one of the
most potent weapons in solving this basic economic problem of our time—
that of securing a just and equitable distribution of. the national income.
On the one hand -it provides more employment at fair wages, and on the
other augments the purchasing power of families of low income by the
subsidies which it pays for their benefit.

In addition to providing homes for low-income familics, the Housing
Act requires the elimination of slums. For every dwelling built under: the
public housing program, a slum shack must be torn down, boarded up or
repaired to come within the housing standards set by the Act. Instead of
growing even larger, this means that our slums are beginning to disappear.

With the slum will go the high discase and death rates, the crime and
juvenile delinquency and the fatalitics that result from fires in these areas
all over the country. )

The third major concern-of labor is tke general well-being of the Nation
as a whole. Without a healthy and prosperous economy, redistribution of
wealth is meaningless, nor, as we have learned during the last decade, can
wage standards be maintained.

Public housing serves to increase the national income and adds constantly
to the improvement of physical standards and the total wealth of the
Nation. It helps us become the $80,000,000,000 country that our President
and all of us want to see.

R .

Secretary Wallace Oppbsed to Export Subsidy on Lard
and Oils—Indicates Proposais for Dealing With
Situation Resulting From Low Prices

Secretary of Agriculture Henry A. Wallace, in making
public on Aug:. 15 an analysis of the fats and oils situation
prepared by economist of the Department of Agriculture,
said that in view of the situation as revealed by the analysis,
he did not feel that an export subsidy program on lard or
other fats and oils is warranted.

The Secretary said other proposals for dealing with the
conditions brought about by comparatively low prices for
lard, cottonseed oil and other fats and oils were still under
consideration. Among those proposals are: ‘

1. Domestic diversion of some of the surplus fats and oils from edible
channels to the soap trade.

2. The purchase of lard and pcssibly other pork products for distribution
to the needy. This program, if it becomes necessary to undertake it,
probably will begin some time late this fall.

3. Additional increases jn exports of lard and soyheans through the
underwriting of sound credit transactions. Such a program would be
undertaken by the Export-Import Bank and its possibilities are being dis-
cussed with Bank officials.

The announcement by Secretary Wallace also said:

Lard and cottonseed oil shortening will shortly be made available through
the stamp plan to those receiving public assistance, Late this fall con-
sideration will be given to including other pork products in the stamp plan.

Under the recently announced corn resealing program, the Department,
in cooperation with farmers, will store for another year the 257,000,000
bushels of corn now under federal loan. The withholding from feeding of
257,000,000 bushels of corn in 1940 will mean 300,000,000 less pounds of
lard than would otherwise be produced.

S

AAA Announces Emergency - Reseeding Program for
Northeastern Drought Areas

An emergency program for the Northeast drought area
designed to help farmers make special midsummer seedings
to replace spring hay and pasture seedings killed by the
July drought was announced Aug. 7 by A, W. Manchester,
Director of the Northeast Division of the Agricultural Ad-
justment Administration. From the AAA announcement
we also quote:

Under the plan of assistance which was developed jointly by State and
AAA Northeast representatives, legume and grass seeds will be furnished
upon request to farmers in drought areas. who have lost seedings made
this spring. Seeds will be distributed through local seed dealers. Under
the plan the AAA will furnish the seed and the farmer the labor with
which to repair this part of the drought damage.

Any farmer within a designated drought county who has lost spring
seedings of legumes or pasture is eligible to request sced for midsummer
seeding. Mr. Manchester stated that participation in the drought program
will hot affect regular 1939 conservation payments to cooperating farmers.

{
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AAA farmer-committeemen representing the areas suffering greatest
damage from the draught have recommended assistance in reseeding lost
hay and pasture scedings as the most important step toward restoring the
drought-damaged farms to normal conditions, In many sections recent
rains have made reseeding practical. The new growth will also provide
a winter cover to help prevent soil erosion and losses. Midsummer seed-
ings, while not widely practiced in Northeastern States, are practicable
and particularly valuable in meeting the present emergency.

Farmers in drought counties wishing to avail themselves of the seed
offer should file requests at once with their community or county AAA
committeemen as secdings must be made very soon if they are to be
successful. The request will be passed upon by the county AAA committee,
When the. loss is certified, the farmier will be given an order for sped
obtainable at a designated local dealers.

Reports from surveys made by State AAA offices placed greatest damage
to new spring seedings in southern New York and New Jersey, particularly
in dairy regions,. Areas in northeastern Pepnsylvania were extensively
damaged, with small areas spotted throughout lower New England up to
gouthern New Hampshire also in serious plight.

LS

Des Moines, lowa, Named Fifth City for Distribution
of Farm Surplus Commodities Under Food Stamp
" Plan—To Extend Plan on National Basis

Selection of Des Moines, Iowa, as the fifth city in which
the food order stamp plan for distributing surpluses
through normal channels of trade will be inaugurated was
announced on July 24 by Secretary of Agriculture Ilenry
A. Wallace. According to the Department, the decision to
try out the plan in Des Moines followed conferences there
last week between representatives of the Federal Surplus
Commodities Corporation and representatives of local wel-
fare agencies, public officials, and members of the whole-
sale and retail food trades. The Department’s announce-
ment of July 24 continued:

Des Moines, a concentrated trading area in a leading farm section, is
reported as unusually well adapted for experimental test of the food stamp
plari.  There are about 10,700 relief cases in Des Moines, representing
about 80,000 individuals. The total population of Des Moines is given
as 142,600 (1930 census). .

Variations of the stamp plan to be tried out in Des Moines will be
quite similar to those alrcady being tested in Dayton, Ohio. One group
of about 2,500 families at present receiving general relief, part of which
is in the form of grocery orders, will be eligible to receive free blue
surplus food order stamps to provide for additional food purchases. This
group will not be required to buy the orange colored food stamps
which are provided in other forms of the stamp plan. The value
of the.blue surplus stamps which will be given families in this group
will be determined on a basis of approximately 50c. per week for each
member of the eligible family. '

The remainder of the approximately 10,500 eligible families, including

about 4,500 Work Projects Administration workers, and those receiving
old-age assistance, aid to the blind, and mothers’ pensions will be given
the opportunity to buy orange colored stamps with cash and to receive
free blue surplus stamps in the ratio of one dollar’s worth of blue
stamps for each two dollars’ worth of orange stamps bought. >
stamps provide for a continuance of normai food purchases by the family,
and the free blue stamps are used to secure specially designated surplus
food commodities ag additions to the family’s food supplies,

Participation in the stamp plan in Des Moines, as in other cities
where is is being tried out, will be entirely voluntary.

Actual operation of the plan in Des Moines is expected to start within
about a month.

Associated Press accounts from Washington on July 22
reported that Administration farm otfficials disclosed that
they intend to extend the stamp plan to 100 cities during
the current fiscal year. These advices further said:

From funds appropriated by Congress for disposal of surpluses, officials
expect to use between $75,000,000 and $100,000,000 under the stamp plan.

Commodities being distributed under the stamp plan and in communi-
ties where the plan is not operated include butter, eggs, flour, cereal
products, citrus fruits, pears and fresh vegetables. = Cotton goods and lard
may be added in the fall.

Secretary Wallace said on Aug. 8 that the food stamp
lan will be expanded on a national basis in a few months.
o said that expansion will be gradual and that the number
of cities in which the plan will be put into operation will
depend upon the program’s continued successful operation.
The food stamp system now is operating in six cities.

The Department recently extended the plan to privately
employed low-income families in Potawatomie County,
Okla., including Shawnee.

S ——

Attorney General Murphy Says Hatch Law Prevents -

Federal Attorneys Running for Political Office—
Senator Hatch Defends Measure Designed to Bar
Political Activity by Federal Officials—Department
of Justice and Civil Service Commission Issue
Explanatory Rulings

All Federal District Attorneys were notified on Aug. 4
by Attorney General Murphy that they cannot continue to
hold office if they become ecandidates for political posts.
This ruling was made under the newly-enacted Hatch Law,
the enactment of which was noted in our issue of Aug. 5,
page 808. Mr. Murphy’s order was sent specifically to
two United States Attorneys and one Assistant Attorney,
but the Justice Department said that he had sent similar
instructions to all Federal District Attorneys.

Meanwhile, Pitt T. Maner, President of the Young
Democrats of America, criticized the Hatch Law as un-
American. This criticism was met on Aug. 9 by Senator
Hateh, author of the law, with the comment that Mr. Maner
had shown complete ignorance or a total lack of sympathy
with the principles of the Democratic party. Associated
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Press Washington advices of Aug. 9 quoted Senator Hatch

as follows:

Officers of the Young Democrats convention have said the Hatch Law
has made inroads on many State delegations and that most District of
Columbia delegates had been replaced because of their Federal Government
connectjons.

Despite that statement, the Department of Justice reported today it
still was receiving inquiries from club members here whether they should go
to Pittsburgh.

“You can go as onlookers if you've got the car fare, but do not act as
delegates,”” was the advice given them. .

Mr. Hatch said he greatly deplored the Maner statement, issued in
Pittsburgh yesterday, which called the act the '‘most un-American piece
of legislation that has been passed in the last 25 years.”

“If this law is un-American, then George Washington was un-American,"
Senator Hatch said, “‘because he followed its principles in making appoint-
ments. The thing Mr. Maner calls un-American has been preached by
the Democratic party for more than 50 years."”. ;

As for the National Democratic Convention in 1940, Mr. Hatch said the
law would bring a marked change in its personnel. . Contending that about
800 of the 1,000 delegates to the Philadelphia convention in 1936 were
Federal officeholders, he observed:

“It might make a world of difference that there will not be 800 Federal
officehclders as delegates to the 1940 convention.”

In referring to Attorney General Murphy’s order, a Wash-
ington dispatch of Aug. 4 to the New York “Herald Tribune”
said: )

He told Charles F. Uhl, District Attorney at Pittsburgh, and Assistant
District Attorney John B. Ray that they could nov campaign for State offices
and retain their Federal jobs. He likewise telegraphed District Attorney
James B. Frazier Jr., at Chattanooga, Tenn., who had said he was con-
templating becoming a candidate to fill the seat of the late Sam D. Reynolds
in the House of Representatives, that he could not enter that campaign
while holding Federal office.

District Attorney Uhl announced that he was resigning to campaign for
the Somerset County judgeship. Mr. Ray is a candidate for the Beaver
County District Attorneyship.

‘With an eye to the new ban against political activity while holding any
but policy-making Federal jobs, a number of workers on the Federal pay-
roll in different sections of the country have quit either their Government
Jjobs or their political posts. .

Although reports from most sections indicated a tendency to quit political
life to retain Federal jobs, Philadelphia proved an exception. There John
B. Kelly, City Chairman of the Democratic organization, announced that
about 50 persons holding minor Federal posts were quitting their jobs to
run for State offices.

At Denver, a half-dozen Federal workers, including Thomas J. Morrissey,
United States District Attorney, dropped their connections with local
political organizations.

Bome States considered the possibility of enacting State laws to supple-
ment the Federal statute by banning political activity among State job-
holders. Governor James Price of Virginia said he was ‘looking into”
that possibility. A similar bill was introduced in the New Jersey Legis-
lature today.

Mrs. Jennie Kirby, Democratic National Committeewoman for New
Mexico, resigned that post because, she said, it conflicted with her job as
director of the State’s Department of Welfare.

In Cleveland, one Deputy United States Marshal withdrew as candidate
for the City Council.

At Seattle, Henry I. Kyle, new Assistant Attorney General in charge of
certain Indian legislation in westérn Washington, said he would resign
tomorrow his post as Chairman of the King County (Seattle) Democratic
organization.

In Tennessee, District Attorney Horace Frierson Jr. expressed the opinion
he might have to quit his post on the State Democratic executive committee,

Mr. Murphy on Aug. 10 issued a statement which, he
said, was designed to remove doubts and difficulties regard-
ing the administration of the Hatch Law. He promised a
geries of similar statements. On Aug. 12 the Civil Service
Commission ruled that Federal Civil Service employees are
prohibited from becoming candidates for municipal office.
In connection with that ruling, a Washington dispateh of
Aug. 12 to the “Herald Tribune’ said:

The ruling is of particular interest to the thousands of Federal employees
living in the Maryland and Virginia environs of the District of Columbia.
Under the terms of an executive order signed by President Roosevelt in
1936, modifying the civil service regulations against political activities,
such residents have been permitted to take part in local elections.

The Commission announced also that it would ask Attorney General
Frank Murphy for an opinion on the procedure to be followed by employees
in civil service who now hold municipal office under authority granted prior
to the passage of the Hatch Act. )

“It is clear,” said an announcement of the Commission, ‘‘that a new
situation arises under the Hatch Act. As it is an Act of Congress, excep-
tion to it cannot be made under an executive order. The only exceptions
which could be made would be by action of the Congress itself.”

Under the same civil service rules, which sponsors of the Hatch Act in-
tended to apply to some 300,000 Federal employees outside the civil service,
employees are prohibited from political activity but retain their right to
express ‘‘privately’’ their opinions on all political subjects.

Although the phraseology of the Hatch Act follows civil service regula-
tions closely, the word “privately’’ was left out. This omission was seized
upon by Attorney General Murphy in his first ruling applying the Hatch
Act to non-civil service employees. The Attorney General at a recent press
conference explained that while he intended ‘‘to err on the side of the law™
he found that this “omission” in the Hatch Act made it possible for Federal
employees outside the civil service to give expression to their political views
and preferences, either orally, by radio or in writing, *“provided only that
they are not participating in an organized political campaign.” No defi-
nition of an “‘organized political campaign’ was set forth in the Murphy
ruling.

Another Washington dispateh to the “Herald Tribune,”
dated Aug. 10, quoted as.follows from Attorney General
Murphy’s statement: .

In the first statement, known as Department of Justice “Circular No.
3285,” the Attorney General dealt with the implications of Sections 2 and
9 of the Act and emphasized their similarity to the rules issued by the Civil
Service Commission in 1936, applicable to the classified service of the Fed-
eral Government. s
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Section 2 of the Hatch Act makes it unlawful for an administrative em-

ployee of the Federal Government ‘“‘to use his official capacity’ to affect a

_ Federal election.  Section 9 repeats this prohibition and adds a further ban

on participation by Federal officers or employees in ‘‘political manage-
ment or in political campaigns.”

“While the civil service rules are not necessarily controlling as to non- .

civilservice employees, you will see they will be found instructive in dealing

with many of the problems that will arise under the Hatch Law,” said the

Attorney General, adding that, where a particular situation is not covered

by the rules, a determination may be obtained from the Justice Department
——————

New York Milk Hearing Set for August 24 and 25

The Division of Marketing and Marketing Agreements of
the Department of Agriculture announced on Aug. 17 that
public hearings to consider amendments proposed for increas-
ing producer prices under the Federal-state orders regulating
the handling of milk in the New York metropolitan market
will be held at Syracuse, New York, Aug. 24 and at New
York City, Aug. 25. The announcement further stated:

Another hearing. at some time after the hearing on price increases, will
be called to consider additional proposed amendments concerning operating
and other problems under the existing Federal order, according to officials
of the Marketing Division. "

All interested parties, including producers, handlers, and others, will
have opportunity to presens evidence at beth sessions of the hearing on the
proposed amendments to the Federal order. The hearing was requested by
the Metropolitan Cooperative Milk Troducers’ Bargaining Agency, which
claims a membership of 78 cooperatives having over 46,000 members under
contract.

—————

Under Secretary of State Welles Urges Early Settlement
- by '‘Mexico. of Oil-Fields Expropriations—Issues
Statement Following Conference with Mexican
Envoy and Donald R. Richberg—Mexico Indicates
Readiness to Negotiate :

The United States Government expects “prompt and
adequate payment” for expropriated American oil fields in
Mexico and a quick settlement of the dispute between the
two countries, Sumner Welles, Acting Secretary of State,
indicated in a formal statement issued Aug. 14. The con-
troversy over expropriation of the American oil properties
was last referred to in our issue of March 25 (page 1734) and
July 22 (page 487). Mr. Welles issued his statement after
conferring privately with Donald R. Richberg, who represents
the American companies whose properties have been ex-
propriated, and Dr. Castillo Najera, the Mexican Am-
bassador to Washington. Mr. Richberg recently conferred
on a series of occasions with President Cardenas of Mexico,
and it was understood that negotiations were at a deadlock.
The announcement by Mr. Welles was regarded as throwing
the entire backing of the United States Government into the
dispute for the first time since the seizure of the properties
in March 1938. Mr. Welles in his statement said that “‘a
continuance of the dispute not only will dislocate still further
beneficial commercial relations between Mexico and the
United States, with great economic losses to hoth countries,
but, more important still, it will constitute a material barrier
to the maintenance of that close and friendly understanding
between Mexico and the United States which both govern-
ﬂenat&sidregard as in the best interests of the two peoples.

o 8: ]

The discontinuance of the present discussions can of course in no sense
relieve the Mexican Government of its obligation to make prompt, adequate,
and effective compensation for the petroleum properties which have been
taken, if the expropriation is to be regarded as valid.

At the same time, however, this government expects that its own citizens
with direct interest in this controversy will give the most ample and at-
tentive consideration to all constructive proposals that are advanced to over-
com the difficulties now standing in the way of a fair settlement of the con~
troversey which exists. .

Mr. Welles’ statement follows in full:

On March 18, 1938, the Mexican Government by decree undertook to
expropriate the properties in Mexico of certain foreign owned, including
American owned, oil companies operating there.

This action was similar in nature, although involving investments of far
greater magnitude, to the steps taken by the Mexican Government in recent
years to expropriate farm and other properties belonging to American citizens
‘With regard to the seizure of these agrarian properties, this Govergment
had consistently pointed out that in the exercise of the admitted right of all
sovereign nations to expropriate private property, such expropriation must
be accompanied, in accordance with the recognized principles of interna-
tional law, by provision on the part of the Government of Mexico for
adequate, effective, and prompt payment for the properties seized. This
latter problem was largely settled when on Nov. 9-12, 1938, the two Govern-
ments exchanged communications agreeing upon a satisfactory procedure
for the determination of the fair compensation to be given American citizens
whose lands have been taken subsequent to Aug. 30, 1927, and in conse-
quence of which agreement the Mexican Government will provide com-
pensation in cash for such properties. 1

Immediately following the action taken to expropriate the petroleum
properties belonging to American citizens, this Government informed the
Mexican Government of its expectation that prompt compensation would
be made in the form of just and effective payment to the extent of the fair
and equitable valuation of such properties. This Government's position
is firmly based not only on well recognized rules of international law;
the elemental considerations of justice and of fair dealing which should
govern the relations between nations demand such payment for the pro-
perties taken. The attitude of applying the principles of established in-
ternational law in the solution of this problem has been consistently main-
tained by every official of the United States Government in its representa-
tions to both parties to the controversy throughout the period of the dis-
cussion. Furthermore, the close and friendly understanding which this
Government desires to continue to maintain with the Government of Mexico
requires the reciprocal assurance on the part of both Governments that their
relations will in fact be governed by such principles of justice and of fair
dealing.
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In the decree of expropriation itself and on numerous occasions: sub-
sequently, the Mexican Government recognized its liability to make com=
pensation and stated its willingness to discuss terms with the petroleum
companies concerned. Since that time there have been discussions be-
tween representatives of the Mexican Government and of the petroleum
companies in an endeavor to come to some fair and equitable agreement.
This Government has continuously and consistently sought to facilitate
and to further these megotiations by conferring with both sides, first with
one and then with the other. For a t me the conversatons between both
parties proceeded satisfactorily, appearing to hold promise of an eventual
solution. A set of bases of discussion, within the scope of which there might
be found an agreement for the future operation of the industry, were believed
to be determined, but recently a serious obstacle to final agreement was
encountered. Inthis situation this Government, without prior consultation
with either party, and in accordance with its repeatedly demonstrated desire
to further an agreement, informally laid before both parties a suggested
solution of this obstacle, without requesting or receiving any commitment
or obligation on the part of either party to accept it.

This preposal was as follows: Each party had claimed that it must control
the management and operation of new companies, which iv had been agreed
in principle might be established to operate the properties seized. In an
endeavor to overcome the deadlock, this Government informally offered the
suggestion that the Boards of Directors, as a temporary arrangement, and
pending a final agreement, be composed of nine persons, three appointed by
the Mexican Government, three appointed by the petroleum companies,
and three selected by the two parties from a panel of nine drawn up in
mutual agreement by the Governments of Mexico and of the United Stapes.
In order to attain complete impartiality on this panel of nine, no persons
were to be included who came from any country whose citizens had a
direct and importart interest in any of the petroleum companies involved.
These persons were all to be of demonstrated integrity and standing, and of
practical experience in commerce, finance, or in the petroleum industry
itself. ~This proposal seemed to offer a temporary middle ground on which
the Mexican Government and the petroleum companies could have met
with the balance between them resting in the hands of impartial and com-
petent persons.

This Government naturally regrets that a proposal suggested for no other
purpose than to reconcile a major difference of approach which threatened
a breakdown in the present negotiations should have been discarded by
either party without the fulles. exploration of its possibilities, especially
when both parties fully comprehended the purpose for which it was put
forward. .

It is of course evident that a solution of this controversy must be found in
accordance with the basic principles of international law, as this Government
has invariably insisted at every step of the present negotiations. A con-
tinuance of the dispute not only will dislocate still further beneficial com-
mercial relations bet ween Mexico and the United States, with great economic
losses to both countries, but more important still, it will conscitute a ma-
terial barrier to the maintenance of that close and friendly understanding
between Mexico and the United States which both Governments regard as
in the best interests of the two peoples.

The disconvinuance of the present discussions can of course in no sense
relieve the Mexican Government of its obligation to make prompt, adequate,
and effective compensation for the petroleum properties which have been
taken, if the expropriation is 10 be regarded as valid. At the same time,
however, this Government expects that its own citizens with direct intercst
in this controversy will give the most ample and attentive consideration
to all constructive proposals that are advanced to overcome the difficulties
now standing in the way of a fair settlement of the controversy which exists.

In the rapid. fair, and equitable solution of this controversy, the interests
of their Government are directly concerned.

On Aug. 17 Mr. Welles expressed the hope that the negotia~
tions between the Mexican Government and American oil
companies whose properties have been taken over by Mexico
will be resumed and an agreement satisfactory to both sides
reached. We quote from a Washington account Aug, 17
to the New York “Journal of Commerce”” which added: .

The Secretary expressed his desires at a press conference today but
evaded all questions concerning the next step to be anticipated in the
situation since the negotiations became deadlocked over the question of
control of the expropriated properties.

Mr. Welles said in response to questions that ‘‘the State Department
intends to continue as it has from the beginning, in every possible way to
further negotiations. 'What further steps we will take will be decided as
the occasion presents itself,

“It is our hope that negotiations wiil continue and will have a successful
outcome. As to the precise form they will take, that is a matter for either
the Mexican Government or the oil companies to determine.’”

One of the questions asked at the conference was whether the oil situation
has developed now to a point where the United States Government is
actually considering direct responsibility for further negotiations. Mr.
‘Welles’ reply to this inquiry, however, was that the Government's position
today was the same as that of a few days ago when he issued a statement
deploring the rejection of the Department’s suggestion that control of the
properties be lodged in a tripartite board of nine.

In reply to the question of the next probable step, Mr., Welles indicated
that it was probably one for the companies to decide. ‘‘The Mexican Am-
bassador has indicated,” he said, it is the desire of the Mexican Govern-
ment to continue the negotiations,”

Eduardo Hay, Mexican Secretary of State, replied to Mr.
Welles’ statement on Aug. 15 by an announcement that
Mexico is willing to resume negotiations concerning the ex-
propriated oil properties. After a conference with President
Cardenas, Mr. Hay issued a statement saying that Mexico
would negotiate on the basis already proposed ‘‘or others
equally constructive.” TUnited Press advices of Aug. 15
from Mexico City quoted from the Hay announcement as
follows:

Mr. Hay said that the Mexican Government had examined Welles’ state-
ment ‘‘most attentively.”

“The position the Mexican Government assumed on this occasion (ex-
propriation of farm and oil lands) coincides with the viewpoint of the
American Government, as in the fulfillment of the mandates of its in-
ternal law it has always been disposed to take the necessary steps to pro-
ceed with payment. It has, therefore, invited representatives of American
interests to reach agreement on the value of the property but so far the
steps the Government has taken in this respect have been met with the
companies’ recalcitrant opposition.

“Nevertheless, my Government, moved by an ample spirit of concilia~
tion, agreed to negotiate with representative of all firms, Donald Richberg,
assuring him of its willingness to carry out just, equitative evaluations of the
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properties and of the Government’s disposition to pay indemnification after
the amount was known.”

The statement said that one Government offer would have given the
companies a percentage of export sales of oil if they desired to apply it
toward indemnification. Mexico also considered formation of a society for
joint operation of the properties. Mr. Hay continued:

The companies in one form or another have insisted on return of the
roperties for a Xerlod of time during which undoubtedly the wells would
e exhausted and on a promise by the Government not to levy new taxes

on industry in the future as well as establishing a special system for reg-
ulating conditions of work which are distinct from those stipulated in the
laws, thus failing to recognize the rights of the .laborers and paralyzing
the Government's fiscal action, expecting that it would agree to unacceptable

abdication of its sovereignty.

In view of the situation created, the Government of the United States,
maintaining its amicable attitude, suggested creation of a mixed councii
which would have control of administration, with neutral elements to
decide disagreements. Just at the moment when my Government was
studying this suggestion, the companies rejected it, attributing 1ts origin
to the Mexican Government. 'This obliged our Ambassador to make the

necessary corrections and suspend negotiations.’
The statement then said that Mexico was willing to resume negotiations
‘either jointly or with those companies which seek to do so separately.”’

——eee

Steadily Expanding National Income and  Greater
Return to Primary Producers Seen as Foremost
Need by Chester C. Davis—Member of Board of Gov-
ernors of Federal Reserve System Deprecates Effect
of Price Devaluation on Export Commodities

The monetary power of the Federal Government should
be used to “promote a constantly expanding national in-
come” and to insure a fair return of that income to pri-
mary producers, Chester C. Davis, member of the Board of
Governors of the Federal Reserve System, said on Aug. 9
in an address before the annual meeting of the American
Institute of Cooperation at the University of Chicago. Mr.
Davis said that the level of commodity prices is low despite
a greater quantity of money than ever in history, and he
declared that the trouble was that this large quantity of
money was not being used as actively as money has been
used in past periods of business activity. Mr. Davis ques-
tioned the effectiveness of currency devaluation as a means
of supporting price levels of export commodities. He said,
in part:

The moment it is recognized that commodity transactions are done in
terms of currency and not of gold—that gold prices are merely a com-
puted equivalent—then the ratios of exchange between the currencies of
different nations are scen to be an important factor influencing prices of
commodities widely bought and sold in international trade. Changing
the currency value of gold in one country may definitely affect the currency
price of commodities that are dealt with in international commence, It
is important to recognize that this is something totally different from the
principle which I have just been discussing which held that a change in
the currency value of gold automatically changes the currency value of
basic commoditics irrespective of foreign exchange relationships.

It is true that in the world today international trade balances are
gettled in gold, but when a British firm bids for American cotton it
thinks of the price in pounds and shillings, not in gold, just as a German
thinks in terms of marks and the Frenchman in terms of the franec.. The
important thing, therefore, is the relationship that exists between the
pound and the mark and the franc on the one hand, and the dollar on
the other. 3

If the United @tates were to reduce the dollar in relation to the pound
or other foreign ¢urrency units, a given amount of foreign currency would
buy more dollars than it bought under the old relationship. This would
have a tendency to increase the dollar price to the - American producer
of export commodities. Lowering the gold content of the dollar might be
one way to reduce the dollar in its ratio with foreign currencies.

Recently I have asked a number of men who are trained students of
foreign exchange what would happen if the United States set out delib-/
erately to reduce the dollar among the currencies of the world in an
attempt to make our currency less valuable in relation to the pound and
franc and thereby to raise the domestic price level of export crops. It is
their considered judgment that in existing circumstances the currency of
other countries would automatically follow the dollar and that approxi-
mately the present parity would be preserved. If that is the case, then
further devaluation would not affect the prices of export crops, since the
pound, for example, would continue to buy approximately the same number
of dollars as it does at the present time.

It is important at this point to take into account the forces that would
operate to make it extremely difficult for the United States to lower the
dollar in relation to other currencies. On balance, this country since
1934 has had a net surplus of exports over imports of .approximately
$1,780,000,000, which has been offset by imports of gold and silver.
Total net payments of gold and silver to this country, including those
due to capital movement and other transactions, have amounted to a total
of $9,489,000,000 from 1934 through the first six months of 1939.
Stated in another way, this means that since 1934 there has been a fairly
continuous demand for dollars as a result of which other countries have
sent their gold to the United States in unprecedented volume. A little
later on I want to discuss how the gold is handled after it gets here.

}}razil and Australia are two countries most frequently mentioned as
having adopted a policy of deliberate currency devaluation as an aid to
the produccrs of export commodities. All the evidence seems to prove con-
cluslvgly that these countries did not depreciate their currency as a result
of official policy but that, on the contrary, official policy was directed
toward preventing currency declines as long as this was possible, and that
the declines were forced upon them by adverse developments in the
exchange market,

In 1928 Brazil had gold reserves amounting to approximately $150,-
000,900. In 1929 Brazil exported $325,000,0§0 wor‘tglp of coffeg, iepré-
scntxpg 70% of the total exports of the country in that year. In 1930
Bra;ﬂ’s'coffee exports fell to $195,000,000. The movement of inter-
national c?pital turned against Brazil at the same time. The exchange
Fate of milreis fell from 11.8¢c. in 1929 to 9.lc. in January, 1931, and
it would have fallen further had the authorities not stepped ;n and used
up the gold reserves of the country, the $150,000,000, in support of the
country’s currency. It was after the gold reserves had been practically
exhaust.ed‘ that the milreis fell most rapidly.

;A sm?llar course was followed in Australia. Australian gold reserves,
which wele approximately $225,000,000 in 1928, were drained down to
$5,000,000 in 1934, having been used up in the attempt on the part of
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Australian authorities to bolster their curre'hcy. In 1938 Australian gold
reserves were only $3,000,000. g

It is impossible within the time limits of this morning’s program to
cover adequately this subject of international exchange relationships. I
think I have said enough to indicate that there is at least some serious
question a8 to the extent to which devaluation can be adopted by the
United States as a means to lower the dollar in relation to other currencies
and to support and maintain price levels of export commodities. It
should be remembered, as key considerations, that there is a strong demand
for dollars over and above those created by the sale of ccmmoditi.es to the
United States and that no country at present is firmly on a fixed gold
basis, o that the currencies of foreign countries are free to follow the
dollar up or down.

After advocating a greater share of expanding income
toward its primary producers, Mr. Davis concluded:

I hope you will not think that I am wholly negative in my view when
I warn you that monetary action alone cannot accomplish these things,
even though monetary powers should be fully employed to that end., I ask
you to consider carefully the concluding paragraphs in the statement on
objectives of monetary policy which the Board of Governors of the Federal
Reserve System issued just two years ago:

“To sum up, the Board believes that economic stability . . . should be tLe
general objective of public policy. It is convinced that this objective cannot be
achieved by monetary policy alone, but that the goal should be sought through co~
ordination of monetary and other major policies of the Government which influ~
ence business activity, including particularly policies with respect to taxation,
expenditures, lending, foreign trade, agriculture and labor.

“It, should be the declared objective of the Government of the United States to
maintain economie stability, and it should be the recognized duty of the Board of
Governors of the Federal Reserve System to use all its powers to contribute to a
concerted effort by all agencies of the Government toward the attalnmeqt of this

objective.”

In his address Mr, Davis likewise said:

It seems to me that Congress should take advantage of this period when
bank deposits and reserves are large, and when the bank’s chief problem
is how  to find investments that will yield earnings, to reexamine the
counfry’s monetary and credit and banking structure, and in so far as
the Federal field mow extends, work out a more rational and effective
set-up than now  exists.

Before further action is taken, however, we must see clearly and under-
stand the forces with which we have to deal. I am convinced that
monetary policy is inextricably interwoven with questions of taxation,
investment, Government borrowing or deficit financing. policy governing
foreign trade, labor and agriculture, and many other problems to which
you may not think it related. The Board of the Federal Reserve System
has urged Congress to undertake at this time a thorough study of mone-
tary, credit and banking policy and mechanics, On April 8 of this year
the Board concluded a statement addressed to the chairmen of the Banking
and Currency Committees of the Senate and House with these words:

“ . ., . The Board urges that Congress through appropriate committees or
a joint committee take steps to determine the objectives by which monetary and
bankitlg authorities shall be guided, the validity of different plans and views on
monetary and credit matters proposed or held by agencies within or outside the
Government, including the Board's own positions, and the character of govern-
mental machinery that would be best calculated to carry out the purposes of Congress
in this important field. Such & broad approach would enable Congress to consider
all the proposals in relation to each other, and to other important problems of our
economic system. Plecemeal consideration of various proposals is a slow, cumber-
some and unsatisfactory process.”

1 am glad to report that the Senate of the United States, in its closing
hours, adopted a resolution authorizing the Senate Banking and. Currency
Committee to undertake that study. I know many of you supported the
Wagner resolution which provides, in part, that the committee “shall
consider and recommend a national monetary and banking policy by which
the monetary and banking authorities of the Federal Government ghall
be guided and governed, and to consider and recommend the character
of governmental machinery best calculated to carry out such policy.”

Reference to the resolution passed by the Senate calling
for the study of national monetary and banking policy
appeared in our issues of Aug. 12, page 9538, and June 17,
page 3619. g

———eee
Private Capital Urged by Secretary Ickes to Develop
Alaska, “the Last Frontier’’—Report Calls Terri-
tory Ample Field for Products Imported from
Europe and Asia .

Secretary of the Interior Ickes, in a survey of the potenti-
alities in Alaska made public on Aug. 15, declared that the
area holds richer rewards than those offered pioneers in
the settlement of the West. He recommended the extensive
settlement and development of Alaska to strengthen this
Nation against invasion, to relieve unemployment and to
give a haven for refugees from persecuted European areas.
Mr. Ickes described the report, prepared by Under-Secretary
of the Interior Harry Slattery, as “an invitation to private
capi¢al to cooperate in the development of our last frontier.”
The survey was summarized as follows in a Washington
dispateh of Aug. 15 to the New York “Times”:

The advantages to be derived from the development of Alaska’s natural
resources are described in detail, and there is outlined the organization of
privately financed corporations which, in partnership with the Govern-
ment, would undertake to utilize the dormant wealth of the territory.

In support of a partnership of Government and capital in such a venture
the report points to the operations of the London, Plymouth and Dutch
East India Co., the special charters granted by Congress for the develop-
ment of the West and the ‘“publie purpose corporation.”

Legislation Suggested

“Legislation modeled in part on the China Trade Act of 1922 might
provide for the organization of Alaska development corporations, privately
financed, but bound by the terms of their charters of incorporation to
conform to such conditions as Congress might prescribe with reference
to the type of industry to be developed in Alaska and the type of settler
to be admitted,” the report states.

The charters, it is aiso suggested, might likewise contain limitations
upon the amount of income returnable to stockholders and bondholders,
“go as to insure that the corporation will serve its original purpose of
aiding in the development of Alaska and not become, as so many indus-
trial corporations in Alaska have become, merely a means of draining its
wealth to the pockets of absentee owners.”

‘Fortunately,” the report sets forth, “the resources of Alaska are very
cifferent from those of the United States, and these resources can be
developed along lines that will not compete with products of the United
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‘States. On the contrary, the products of ‘Alaska are, in large part, prod-
‘uets which we now import from Asia and Europe, and their development
will help to make the United States economically independent in the
‘event of - war,” ¥R

. This condition is applied partciularly to tin, of which the United States
‘imported in 1937 approximately 99.9% of its consumption ; newsprint,
?7.3% imported ; herring, 94.4% imported; canned crab meat, 94.4%
-imported, and various types of fur, leather, paper and wood products.

Source of Newsprint
v As to newsprint, of which the United States is the world’s greatest
‘user, its consumption for 1930, totaling 3,700,000 tons, the report states
that the amount of timber available for cutting on a sustained-yield basis
each year in Southeasfern 'Alaska is enough . to supply one-fourth of the
-Nation’s needs.

Stating that the newsprint industry now imports more than 75% of its
requirements from Canada and abroad, the report goes on:

“The cost of production from more remote reserves are not lower than

‘those that could be enjoyed by mills operating in Alaska shipping via the
«cheap ton-mile route through the Panama Canal to Philadelphia.”
y There is quoted a report of the Natural Resources Committee,. describing
‘the resources of the pulp wood forests of Southeastern Alaska, the water
‘power . resources available for industrial use and tidewater tramsportation
and the “equable climate permitting plant operation and unhindered ship-
ping throughout the year.”

“‘In the Alaska of the future, there is room for American technicians,
displaced by the contraction of our foreign trade and the slowing down
of our population growth ; for boat builders and fishermen from the shores
of the Mediterranean; for trained toy makers and machinists, ekilled
leather workers and cabinet makers from Central Europe and workers in
wood from North Europe. who can transplant to Alaska the industries of
their native lands,” the report concludes, .

More than 98% of the land in Alaska still is public land, available for
homestead settlement, trade and manufacturing site purchase, town site
purc_hase, grazing .lease, fur-farm lease, timber lease or mineral entry,

—_——

National Industrial Conference Board Finds United
States Income Advantage Over Foreign Countries
Narrows :

The United States still led the principal countries of the
world in per capita income received in 1937, but its margin
of advantage had grown much narrower than it was in 1929,
according to a study just completed by the Division of
Industrial Economics "of the Conference Board. The
Board in its release made public on Aug. 13, presented the
following summary of its study: 4

- Per capita income in this country dropped from its all-time high of
$654 in 1929 to $356 in 1933, and then rose during the recovery period to
$537 in 1937. In dollar terms, the per capita income of Germany rose
from $279 in 1929 to $421 in 1937, that of the United Kingdom from $417
to $500, while nearly all other countries made relative gains.

maln terms of American dollars, the national income of the United States
in 192? Wwas greater than the aggregate income of the following 15 foreign
countries: . Australia, Austria, Bulgaria, Canada, Chile, Denmark, Estonia,
Finland, France, Germany, Hungary, Japan, Norway, the United Kingdom
and the U. 8. 8. R,

During the depression years these 15 countries all suffered serious declines
in national income, but their recovery in this respect has been more rapid
than that of the United States. By 1936 this country had recovered to
(tml{lg;% of the 1929 level, while the total of the 15 countries had risen

0 0 «

Again, in 1929, the United Kingdom, France, and Germany, with a

combined population, of 150,000,000, received $33,000,000,000 less in
national income than the United States, with a population of only 123,-
000,000. By 1937, the best income year in the United States since 1930,
this differential had shrunk to about $9,000,000,000.

It is pointed out in the board’s study, however, that much of the foreign
increase has come from economic activity related to preparations for war,
and may not represent a real advance in the economic welfare of the
Ppopulation. ] ¥

The following tables derived from the study show total and per capita
national income of the United States and the 15 foreign countries named,
in 1929, 1933, 1936, and 1937:

NATIONAL INCOME OF THE UNITED STATES AND FOREIGN
C.)'JNTR!ES (MILLIONS OF DOLLARS)*

Country 1933
44,713
1,847
829
358
2,730
358
677
65
284
10,012
‘Germany ... 14,195
Hungary ... 995 810
2,941
408
14,689
9,700

1936 1937

- 8,578
28,534
23,672
19.140

5780 -

3
PER CAPITA NATIONAL INCOME OF THE UNITED STATES AND
FOREIGN COJNTRIES (IN DOLLARS)

Country ; 1929 1936 1937
854 508 537
?gg gOQ 434

2 5

Bulgaria__ 70 2 } ??

‘Canada_ 538 377

92

204
421

United Kingdom 500
J.8.8.R.b 2 136
* Converted from national currency units on basis of Federal Reserve osrd

exchange rates. a Converted at fixed rate of 1 ruble=20 cents. b Per capita
figures are based on the population in the Europeac territory of the U, 8. 8. R,
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In issuing these estimates, the Conference Board warns
that “national income estimates are approximations at
best . . . .” and that “political as well as economie
considerations are believed to have influenced the official
statistics upon which the estimates of certain countries are
based.” It also points out that the comparability of national
income figures is further limited by the differences in methods
of computing income and by (ﬂfferences in standards of
living, in climate and in the degree of urbanization.

[P i

Conservative Trends in Congress Should Encourage
American Business, Says President Coonley of
National Association of Manufacturers—Regards
as Set-Back, However, Failure to Amend National
Labor Relations Act—Warns Against Government
Spending

American. business should gather “encouragement and
confidence” from current conservative trends in Congress,
but it cannot be held responsible for recovery without “fur-
ther positive action” by the Nation’s legislative branch,

Howard Coonley, President of the National Association of

Manufacturers; said in a letter to the Association’s mem-

bership on Aug. 10. “The effect of 10 years’ experimenta-

tion with our economic machinery cannot be overcome even
with the best of intentions and the most determined efforts
of business management until those experiments are aban-
doned or adjusted to experience, Mr. Coonley observed.

Turning to ways in which Congress could pave the way to

business recovery, he touched specifically on the National

Labor Relations, Act, saying: [

Let us be quite frank in saying that failure to amend the National

Labor Relations Act, in the face of such evidence as was produced before

Congress, and with public sentiment overwhelmingly for change, can be

considered a serious setback to businéss. Investigation of the National

Labor Relations Board is important, but it does not remove the drawbacks

to employment involved in the defects of the Wagner Act.

As bearing directly on congressional action as related to
the problem of recovery, Mr. Coonley commented :

Considerable overemphasis is placed on the claim that Congress ‘has
accepted industry’s challenge’” and that responsibility for complete recovery
has now been shifted to business. It is true that Congress has slowed
down_some of the unsound trends which have penetrated our national
thinking. This was apparent not only in what they refused to do, but
also in the start made toward the correction of existing defects. Final
action on most of these corrections was postponed until the next session.
The results, thercfore, were principally psychological. = Substantial and
sound recovery depends upon further positive action by Congress.

Surely, nearly 10 years of continuous depression should ‘make it ecrystal-
clear to politicians and.public alike that recovery awaits the correction
of things done wrong. . . It has been aptly said that the greatest
of all reforms is the undoing of things done wrong.

He emphasized, however, that business should have
nothing “but the greatest commendation” for the encour-
agement which Congress did afford and stressed that his
letter was meant in no sense to diminish the “credit” de-
served by the national legislators. He also reported to the
members of the Association on the question of business
appeasement, which was in the limelight in the early spring.
Of this he said:

Following the Des Moines speech of the Secretary of Commerce inviting
business to give suggestions upon recovery, your Association carefully
prepared its specific recommendations as to a .recovery program. This
was sent to Congress and presented to some governmental departments, but
it could not be discussed in its entirety with the Department of Commerce
before the adjournment of Congress because of the illness of the Secretary.

Summarizing the future, Mr. Coonley voiced confidence,
saying: ‘

I am convinced that business will derive encouragement and confidence
from existing congressional trends, Many obstacles to recovery still remain,
it is true, but I know from past experience and intimate contact: with
members of the Association that industry will make every effort to move
forward despite them.

In conclusion he warned against selfishness in seeking
Government spending. Of this he said:

Business mien also should practice what they preach on the subject of
Government spending.  Congress needs to be sustained in fact as well as in
theory on this question of governmental extravagance. So when we ask for
Government thrift at the front door, let’s not be guilty of petitioning
Congress at the back door for expenditures in our State, our city, our
district. Government economy, like tax-raising, begins with less demands
by the individual for governmental spending, :

simitnca i

Better Business After Labor Day Through Holiday
Season Forecast by H. H. Heimann of National
Association of Credit Men )

Better business after Labor Day, with the last half of
this year witnessing the best business record during 1939,
was the forecast made on Aug. 14 by Henry I, Heimann,
Executive Manager of the National Association of Credit
Men, in his monthly review of business sent to members
of the Association. ‘“YWhether or not the moderate, encour-
aging business upturn, which developed in the middle of
July, holds through the summer weeks,” he points out, “it
can be regarded as a probable forerunner of better business
after Labor Day.” Mr. Heimann also says:

The . improvement in business should continue through  the holiday
season. - Trade then should equal or better that experienced a year ago.
On the whole, 1939 should prove better than 1938, both as to business
volume and earnings. Whether it will equal the reasonably satisfactory
year of 1937 is somewhat questionable, but the possibility does exist and
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the record of the next faw weeks will be quite important as to this possi-
bility being realized.

Stating that a temporary spurt in business for a limited
period of time can be expected to recur every so often, Mr.
Heimann declares that such a spurt—based less on capital
goods than on consumer and semi-durable goods—is what
we have been enjoying. In some measure, he feels, it is
due to congressional activity, adding that “business in gen-
eral feels encouraged by several actions:

“1, The proposed investigation of the National Labor Relations Board
indicates that the period of labor leader domination is drawing to a close.

#9, The treatment of the spending-lending program by Congress indi-
cated a recognition ‘of the need cf ecomomy and opposition to *“blank-
check” grants of moncy and power to one branch of the Government.

“3, The Hatch bill points to an effort to divorce relief from politics.
In its actual workings it may not accomplish all that its friends claim
for it, since one net result that appears possible will be the transfer of
some political party power from the Federal field to the States. It can
of course be a distinct gain if the proper character of representation has
control in the States; but that cannot be quickly assumed for States and
political subdivisions have now and always have had their share of political
machines.

“4, The proposed legislation to define the limits within which bureau-
cratic /agencies of Congress may act can remove one element of uncertainty
in business operations, The huge group of decisions developed by Govern-
ment bureaus, and having the effect of law, really make these bureaus a
combination Legislature, prosecutor, judge and jury. . . .

“The accumulated needs of this Nation are such that once a feeling of
cenfidence returns and some of the discouraging programs, not only here
but throughout the world, have subsidcd, a recovery carrying over sub-
stantially a decade could easily be realized.

“It isn’t necessary that the problems confronting us and other mations
be completely solved, or that the economic abuses of the past be corrected
at. once. To expect that would be to expect miracles. What is needed
is unmistakable intent, supported by definite action, that a beginning of

the golution of our world’s problems and a start toward abandonment of -

our uneconomic theories has gotten under way.

“Once a start has been made, American business men will be found
ready to have their expansion programs parallel the upturn. They will
gladly aid in the solution of the problems that have been so restrictive
in. their effect during all of these years.”

—_— .

Impossibility of Individual Business Man to Keep
Abreast of Legislation Cited by Merchants Asso-
ciation of New York—Over 9,000 Measures in Single
Year Viewed as Unnceessary Drain on Time and
Energy of Legislative Bodies

If the individual business house in New York had .

attempted to keep up with all the legislation last year in
which it had a potential interest, it would have been com-
pelled to examine over 8,500 bills and resolutions, intro-
duced in Congress, the State Legislature, and the City Coun-
cil, according to the annual report of the Legislative Service
Bureau of The Merchants Association, which was made pub-
lic Aug. 9. ‘“The answer to this is,” declared Arthur M.
Travers, Manager of the Legislative Service Bureau, “that
the individual business man who attempts to keep abreast
of the legislation or with administrative interpretations
without outside help is lost, unless he has such a large
organization that he can afford to have two or three people
devoting themselves exclusively to this work.” Mr. Travers
added :

If we include the new laws which came out of this legislative grist,
there were over.9,000 measures in a single year, each of which held the
potentiality of affecting the average New York. business man. = Even
though 80 many of the measures failed of passage and quite 3 number were
not taken seriously by anyone except the introducers, each of them held
the potentiality of trouble and, therefore, it became necessary for business
organizations as a. matter of self-defense to study them all. For the
concern which is doing business in several States, this problem of keeping
up with new laws is a particularly onerous task.

It would seem that the introduction of so many bills at the whim or
fancy of legislators, sometimes with no other objective than publicity,
_ represents an unnecessary drain on the time and energy of the legislative

bodies concerned. It adds largely to the cost of legislative work. The
printing bills run info big totals. It has been proposed that this matter
be/ remedied in New York State by the establishment of a legislative
council, whose duty would be to examine the needs of the State for the
ensuing year and make suggestions which would be a guide to legislative
action. The creation of such a body might help to correct the present
situation and introduce some order into this hodge-podge of legislation.

.’I‘he report of the Legislative Service Bureau of the Asso-
ciation pointed out that during the year ended April 30,
1939: it had examined 4,457 bills introduced at Albany, in-
cluding 44 concurrent resolutions, 133 joint resolutions, 694
proposals which were made to the Constitutional Conven-
tion, 359 new Federal laws, 402 State laws, 96 V)cal laws,

378 bills introduced in the City Council, and 3.324 public ,

bills introduced in Congress.

In the course of the Bureau’s work for the year it was
necessary to review 10,161 pages of the “Daily Congres-
sional Record.”

Role of Education in Maintenance of Democracy Is
Stre.ssed in Congress Held Under Columbia Uni-
versity Auspices—Statesmen, Educators and Econo-
mists Addre.ss Three-Day Meeting—Dr. Butler,
Lord Baldwin, W. W. Aldrich, Representative
Smith, Louis J. Taber, H. W. Prentis Jr. and Others
Present Views

Attacks against the principles of totalitarianism and de-
fenses of the concepts of democracy were made by noted
educators, statesmen and economists during the Congress on
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Education for Democracy, held from Aug. 15 to Aug. 17
under the auspices of Teachers’ College of Columbia Uni-

_versity, at New York City. Approximately 3,000 persons

attended the various sessions, at which an attempt was made
to formulate a plan of education agreeable to all classes in a
democracy. The Congress assembled with a message from
President Roosevelt, declaring that ‘‘democracy cannot long
stand unless its foundation is constantly reinforced through
the processes of education.”

In indieating that the Congress at its concluding session
on Aug. 17 had taken steps toward a permanent organiza-
tion, the New York “Times” of yesterday (Aug. 18) said:

Responding to injunctions by two of the leading statesmen of the post-
war era to safeguard domocracy against the dangers now confronting it,
the Congress on Education for Democracy, which ended its three days of
deliberations with a public mass meeting at Carnegie Hall last night, took
steps to bring about the formation of a permanent organization to carry
on jts work.

After listening to Earl Baldwin of Bewdley, former Prime Minister of
Great Britain, warn that the past history of democracy had been degenera-
tion into license, followed in turn by a reaction that brought tyranny, and
hearing a message from Edouard Herriot, President of the French Chamber
of Deputies, who said liberal civilization was in “frightful danger,” the
members of the Congress reached this decision.

Aims of the Organization

Dean William F. Russell of Teachers College Chairman of the Congress,
said in the closing address of the evening that the permanent organization
would have three main objectives: to keep the lay organizations associated
with the Congress active in its work; to provide suitable materials such as
books and films for teaching democracy, and to carry on necessary
researches.

Dr. Nicholas Murray Butler, President of Columbia Uni-
versity, in opeaing the Congress on Aug. 15, said that edu-
cation and democracy are used in s0 many and often wholly
misleading ways thai definition is imperative. He added:

What is education? It is something very much broader and deeper than
instruction of any kind, and it is something very much broader and deeper
than preparation for any particular calling in life. = Both instruction and
vocational preparation fit into the prccess of education, but they are in no
sense identical with it. Indeed, instructien {s a subordinate instrument
in education, example and discipline being both more important and more
powerful. Just s0, vocational preparation is and can only be a subordinate
part of preparation for life itself. Education, as I defined it a long genera-
tion ago, must mean a gradual adjustment to the spiritual possessions of the
race, with a view to realizing one’s own potentialities and to assisting in
carrying forward that complex of ideas, acts and institutions which we call
civilization. ‘Those spiritual possessions may be variously classified, but
they are certainly at least five-fold: the child is entitled to his scientific
inheritance, to his literary inheritance, to his esthetic inheritance, to his
institutional inheritance, and to his religious inheritance. Without them
all he cannot become a truly educated or a truly cultivated man.

‘What is democracy? That word has almost as many definivions as there
are writers upon the subject. Democracy I define as government by the
prople in the interest of all the people, with guarantee of civil and religious
liberty to every citizen. Democracy is not government by the mob.
Democracy is not even government by a majority, unless that majority
respects the general welfare and puts it before all individual or group inter-
ests, and unless that majority maintains undiminished the fundamental
guarantee of civil and religious liberty.

Brief reflection upon these definitions will make it plain that in last resort
neither education nor democracy can rest upon brute force.. Both must
have a moral foundation and an intellectual interpretation.

| —

William F. Russell, Dean of Teachers’ College, told the
Congress on Aug. 15 that the **first line of defense” for democ-
racy in the modern propaganda war being waged by the dic-
tatorship nations is edueation. Describing the barage of

ropaganda aimed at undermining American democracy,
}l))ea.n Russell, Chairman of the Congress whick is seeking to
evolve a program of edueation for citizenship in a democracy,
said: ]

We bhave our enemies at home. Some are presumably employees of
foreign governments. Some are those, uneducated for democracy, who
neither understand nor are grateful. These advocate a kind of perverted
democracy which destroys democracy itself. They talk of shared decisions,
forgetting representative government. They advocate complete ecenomic
equality, fatal to democratic life. Or at thc other extreme, they despise
rule by the majority and put privilege above justice. Whether European

‘or American, Communist or Fascist. each is striving to capture the American

mind. Some mean well, others do not. But benevolent or evil, America
must be educated to know and answer them.

Declaring that the European techniques for defense
against this propaganda—prohibition and interferesce—
cannot be employed in this country, Dean Russell added:

The defense against a bad idea is a better idea: the defense against a half-
truth is the truth; the defense against propaganda is education; and it is
in education that democracies must place their trust. We must not keep
our people from reading or listening. We must not*censor what they see
or hear. We must let the visionaries speak. ‘We must not muzzle even
the Fascists or Communists, but if they are allowed to speak, they must be
answered in no uncertain terms. Their arguments must be analyzed,
their fallacies detected, the consequences of their tactics clearly explained;
and those who unmask the enemies of our country must not be castigated
as reds or be belittled as red-baiters. The good citizen must know. Then
we shall not be seduced by the blandishments of the enemy. The good
citizen must answer. Then we can tolerate the abuses of freedom of speech.

““Thus in modern warfare, with the initial campaigns fought over the air
waves and in the press, the first line of defense lies in our schools and in
other means of education. Our teacheis, and not the marines, will be the,
“first to fight."

Winthrop W. Aldrich, Chairman of the Broad of the Chase
National Bank, told the Congress on Aug. 16 that in a
democracy it is essential that the Government should “rely
more on voluntary action and less oo compulsion,” and qdded
that ‘‘the keg to respousible voluntary action is education.”
He continued:
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Granted the truth of the often-repeated maxim that the goal of educa-
tion is to teach men to think, then action prompted by education is apt to
be the result of thought, and not the result of whim, prejudice or passion.
I take it that here lies the difference between education and propaganda,
a difference which in these times it sometimes requires the keenest dis-
crimination to recognize. ;

Here also lies the cause for the fundamental difference in the approach
to educational problems in the case of the democracies, as distinguished from
the dictatorships.

Asserting that whether living in a democracy or a dicta-
torship the citizen is constantly assailed by pro é_lg&DdJSt
campaigns under the guise of education, Mr. Aldrich con-
tinued: :

But the underlying dissimilarity between the form which this propagandist
perversion of education takes in a democracy and in a totalitarian State is
this: That in the latter, by continuing appeals to fear hatred, passion,
avarice or envy, men are persuaded to barter their individual liberties for
the advantages promised by the dictator. Propaganda in this sense is the
very antithesis of education, for instead of teaching a man to think for him-
self, it persuades him to hand over to some one else the power and respon-
sibility of thinking for him.  Education in 2 democracy and for a democracy

.can mean no such thing. In a democracy the rulers are the people them-
selves. Accordingly, the aim of education in a democracy must be to teach
people to think with discrimination and wisdom, to so instruct them that
they are able not only to think things through, so that they can distinguish
between the sound and the unsound, between propaganda and education,
and between the false and the true.

Mr. Aldrich said in this ecountry citizens were too prone
to rush for legislative enactments in place of accomplishing
desired ends by education and to banding into pressure
groups.” This kind of legislation, he said produces unwork-
able laws not springing from the needs of the people. - The
tendency toward over-legislation in the United States has
often resulted, he added, in the enactment of still more legis-
lation to correet mistakes of hastily- and ill-considered laws.

Stanley Baldwin (Earl Baldwin of Bewdley), former Prime
Minister of Great Britain, addressing the Congress on Aug.
16, said that “dictatorship of the Right” in Italy and Ger-
many has been the aftermath of Communism. He added,
in part:

In England I believe the only possibility of the success of Fascism would
be as the result of an open fight with Communism, and of that happening
1 have little fear. But there might be a danger in a democratic country in
certain conditions which have not as yey arisen. . . .

The world is not safe for democracy today. We cannot make our own
countries safe for democracy by letting things slide, nor can we educate our
peoples by holding up our hands in horror at the actions of tctalitarian
States. How a cout try is governed is its own concern: iv is when the totali-
tarian country imposes or tries to impose its system on a people outside
its borders that their action then becomes the concern of all free men.

Now when I consider the composition of this great gathering in New York
this week, 1 know that by your very presence here you show that you are
all eager to help in making your democracy an example t0 the world of
what a democracy should be. You desire it to be great, not only in popula-
tion and in wealth, but in spiric; a ccuntry in which the light of ordered
freedom shines wivh a clear white light to which the lovers of such freedom
may look with hope from every corner of vhe world.

You feel this for your own folk as I do for mine. As the lights are

quenched in one country after another, there is hope in the world so long as .

our lamps are trimmed and their rays may be seen penetrating the gloom.
‘What a responsibility rests on us. ; .

Many of us, as we get older and lock back, come to realize that the motive
force of Christianity is the life of the Christian. We can think of individ-
uals, often in the humblest walks of life, who by their lives, all unconsciously,
have strengthened us, given us purpose, have made the struggle, the daily
struggle of life, seem worth while. And is it not true in the democracy we
would all wish to see? The example of the good citizen is the preserving
salt. And what power might not go forth throughout this great land if
everyone of us here went home to our daily avocations resolved to be good
citizens, to be true and faithful servants of the people, and that with no
thought of our own advancement but because we are members one of an-
other, integral parts of the whole creation which groaneth and travaileth
tcgether. We have to show the world that we have ideals, no
less than the rulers of the totalitarian States; that our ideals are barder of
accomplishment because they are far bigher; they involve the cooperation
of men of thei1 own free will, endeavoring to werk with God Himself in the
raising of mankind. In a totalitarian State the will must be surrendered,
surrendered to the will of one fallible man. And no man is fitted for abso-
lute power over the wills of his fellow men.

And I believe that many of these things of which I have been speaking
are in the minds of many who perhaps are not ready at finding words to
express them,

The price of liberty is not only eternal vigilance but also
pey(Fetual restraint, Sir Josiah Stamp, British economist,
said on Aug. 15 in a radio address to the Congress broadecast
from London. “Now in a totalitarian State,” said Lord
Stamp, ‘“duties are prescribed and so are the national
philosophies on which they are baged. But in a democracy,
if the individual does not himself assume the duties which his
privileges entail, they go by default, and if he has no philoso-
phy which prompts him to assume them, he is doubly de-
ficient.” He added:

Education, then, in a totalitarian Stafe, is for obedience and the reason
for it. 1In a democracy it must be for duty and the motive to it. The prac-
tical resolucion of the paradox is that the democrat is free to vote upon the
limitation which he will accept upon his own ‘freedom in order to give a
maximum of real freedom to all.

Lord Stamp expressed the belief that there is far too great
an insistence upon the importance of freedom of thought as
the touchstone of democracy as distinet from freedom of
knowledge. Continuing, he said:

A prominent Nazi assured me that he had no objection whatever to com-
plete freedom of thought, and even freedom to express that thought, pro-
vided the facts upon which that thought proceeded were properly controlled
by the Btate. If he could determine the exact material that entered a
weli-ordered logical brain, it waa bound to come, within a narrow range,
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tz certain conclusions; iy could not escape them, and he was not afraid of
them,

To have access to all the facts and ideas, always to be able to find both
sides, is the first element in freedom of knowledge.  But it means initiative
and hard work—more than the average mind will attempt. To see that
presentation of facts to the average mind are always either two balanced
sides, or else an impartial blend, is the next element of freedom, throwing
great responsibility on every agency of public informat'on, books, press
and radio.

In the impartial presentation of facts, just modes of selection are vital,
I should like to see the day when the educational system of every country
would make it a point of honor that it put out no textbook, especially in’
history of sociology, for its schools and colieges that had not first been
passed, as to its factual context, by a committee of scholars on which other
countries were in a majority.

Representative-at-Large T. V. Smith of Illinois, speaking
on Aug. 15, said that present-day education in a democracy
is “holding the stop-gaps against the visible resurgence of
barbarism from both the Right and the Left.” An official
abstract of his address added:

“In the present predicament,” he declared, ‘‘the question is: Have we
both the will and the wit to see, to render clear, and then to make effective,
the humaner instincts of our American traditions. For those of us trained
to respect the rights of one another, the will to stand against barbarism is
much easier than the wit to do it.”

Representative Smith, addressing the Congress, which is seeking to fix
education’s responsibility for the defense and advance of democracy,
asserted there are two ways to identify education that is truly democratic,
negatively and positively, He said: ’

“Negatively, by noting what to the Right and to the Left is genuinely
humane, shall we find more certainly the Golden Mean of what is demo-
cratic; positively, by counting as ideal enough for collective action what,
and only what, free men can agree upon in open consultation,’”

Reducing educational needs in a democracy to four “elements,’” Mr.
Smith described these as being ‘‘an assumption,” ‘‘a faith,” ‘‘a program,”
and ‘“‘a strategy,”

“The assumption is that all men are educable,” he said. ‘‘“The faith is
that each man deserves an education as good as the next. The program is
what oncé was called the ‘perfectibility of mankind.' The strategy is to
pursue this positive end of perfectibility through negative means of hindering
the hinderances to freedom, rather than of forcing perfection to the birth
by fiat.”

As the foundation of our common school system, the assumption that all
men are educabie is revived in every effort to universalize school attendance,
extend the age limit and abolish all attendance barriers, Mr. Smith said,
and it is this assumption “‘that has restricted parental prerogatives and is
now extending governmental functions from ancient taxes to new-found
yardsticks.” E

““This assumption contrasts strangely with both Nazi and Communist
assumptions,” he continued. ‘‘Only the proletariat is assumed to be truly
educablein Russia. So Kulaks are kicked out and capitalists are liquidated.
Only the Aryan is assumed to be genuinely educable in Germany. The
contrary assumption is with us but the beginning, but it is a magnificent
beginning. = Without it we are stopped before we start on the American
dream. With it we can trust biology to frustrate anti-Semitic bullies in
the North and biology in the Bible Belt to outwit the Bible of color. On
this humane assumption we are prepared to move forward to our secon
stage, the faith in democracy.” . .

The farmer is the keystone of the democratie foundation,
Louis J. Taber, Master of the National Grange, said on
Aug. 16 in addressing the Congress. Mr. Taber concluded:

Dictators, emperors and totalitarian governments in every form lead
directly to the path of struggle and conflict., The finest flowers of civiliza-
tion can only bloom where men and women, boys and girls, are free to live
their own lives without the fear, hate, bloodshed and destruction which
now are found wherever freedom has been destroyed. The world must
know that the waves of hate, the threat of force, and the fear of bloodshed
that palls the hope of mankind, come not from lovers of freedom and lib-
erty, but from the lock-step of uncontrolled power.

‘We rejoice that we in America can offer to the rest of the world the high-
est example of progress in democratic living together as neighbors in ever-
lasting goodwill. It should be a matter of national and international pride
and should contribute to the hope of mankind that one of the longest boun-
dary lines between two great nations—the thousands of miles between Can-
ada and the United States——is also the only great international boundary
on which there bristles no fort, armament or battleship.

‘We in America must have the will to live in peace. 'We must have the
will to fight for our ideals in government with the same devotion applied in
dictator States. 'We must recapture the love and enthusiasm for our mode
of living that actuated our fathers, When we in the United States keep
our republic so strong in its material defenses, so high in its moral and spir-
itual armament, so efficient in service for its own citizens, that the rest of
the world will look upon us with respect and not with envy, then and only
then will the United States and other republics on this hemisphere give the
world the abiding assurance that democracy shall triumph and that western
civilization shall not pérish on the altar of hatred, distrust and ruthless
power. s .

The future of our “republic”’ hinges on the resurgence of
individual patriotism and religious faith, and ‘‘does not lie
in more ang more democracy,” H. W. Prentis Jr., President
of the Armstrong Cork Co., said in an address on Aug. 17
before the final meeting of the Congre=s. An abstract of
his speech said in part:

Differentiating between a republic and a democracy, Mr. Prentis, Vice-
President of the National Association of Manufacturers, asserted that the
Constitutional Convention of 1787 specifically created a republic because
of the conviction that “a democracy . .. . Wwould not work.” He

- sald:

“The founders of our republic realized that in times of stress, silver-
tongued demagogues might stir up enough popular feeling to induce a
temporary majority to enact legislation that would so trample the inalien-
able rights of the minority that social discord might destroy the government
itself. Hence the rule of the majority was everywhere cushioned by the
application of representative, rather than popular, action.”

Mr. Prentis then declared that ‘‘in recent years the President himself
has frankly advocated far-reaching mational policies embracing radical
departures from heretofore accepted theories of republican government
on the simple ground that such measures are the will of the current ma-
jority.” . :

He then pointed to ‘‘democracy at work” by singling out the National
Labor Relations Board, which, he said, has provided that ““51% of the
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employees of any concern are empowered to speak for all, thus disregarding
the individual rights of the minority, which in this case has no specially
prescribed constitutional protection.’’

“One can,” he continued, “be a firm believer, as 1 am, in the moral and
legal right of any group that wishes to bargain collectively so to do; and at
the same time be deeply concerned over the increasing tendency of govern-
ment to trespass on the rights of helpless minorities under the cloak of
democracy.”

Mr. Prentis asserted that there was ‘‘no surer way to destroy our govern-
ment that to champion legislation under the guise of democracy, which
piece by piece undermines the checks and balances of our republic.”” He
added: g

“Hence at all hazards the difference between a republic and a democracy
must be made clear to the American people. For the advocates of com-
munism, gocialism, fascism, nazism, and new liberalism are constantly
obscuring vital issues by juggling with the favorable connotation that the
word democracy possesses the mind of the masses.”

Dr. Henry Sloane Coffin, President of Union Theological
Seminary, in addressing the Congress on Aug. 16 called for a
“common spiritual front’ on the g)a,rt of Catholies, Jews and
Protestants in the maintenance of the spiritual foundation of
democracy and the liberty “which democracy gafeguards.”

Among the many others who addressed the Congress were
Ernest Bevin, General Secretary of the Transport and Gen-
eral Workers Union of London, and Poland’s former Minister
Plenipotentiary and Envoy Extraordinary to the United
States, John M. Ciechanowski, who in his remarks on Aug.
15 declared democracy’s “foremost duty’”” to be destruction
of the “fallacy’” that totalitarian power has now grown too
formidable to be resisted.

President Roosevelt’s remarks incident to the calling of
the Congress were given in our issue of a Week ago, page 808.

et

New York Merchants’ Association to Press Measures
Encouraging Entrance of Private Industry into
Housing and Slum Clearance—Annual Report of
Research Bureau Finds Practically All Bills in Late
Session Were Based on Government Aid

The Merchants’ Association of New York in the next ses-
gion of the State Legislature will continue to seek legisla-
tion to encourage the greater entrance of private industry
into the field of housing and slum clearance, it was revealed
on Aug. 12 in the annual report of the Association’s Re-
gearch Bureau, which said that almost all fo the bills intro-
duced in the 1939 session of the Legislature with. respect
to housing were based on the same premise as the United
States Housing Act of 1937, envisaging loans and grants in
aid of public. housing only, with little or no recognition
of the desirability of participation by private enterprise.
The Association’s report was summarized in-an official
statement as follows:

The Research Bureau’s teport reveals that since the plan was approved
by the Association’s directors, it has been endorsed in principle by such
organizations ag the Real Estate Board of New York, the New York
Building Congress, and the Chamber of Commerce of the Borough of
Queens, The bills carrying out the Association’s recommendations are now
in process of being drafted. The Association’s plan was devised by a
special committee on housing, which is headed by Thomas S. Holden,
President of the New York Building Congress, and others among its mem-
bers are W. Gibson Carey Jr., Charles M. Chuckrow, Arthur C. Holden,
Robert L, Hoguet, DeLancy Kountze, George C. Meyer, Ralph W. Morrell
and Colby Stilson. ;

The plan of the Association contemplates the creation ‘of public utility
housing corporations and local district improvement corporations.

In the first kind, equity investment would consist, principally if not
entirely, of capital subscribed in cash, . In the second type, the equity
would be represented- principally by shares of stock given by the corpora-
tions to present owners and mortgagees in exchange for their claims on the
property and its present and potential earning power. Concurrent legisla-
tion would be required to empower institutional mortgagees and trustees
to make such exchanges.

The . principal objective of the new special-franchise corporations would
be the creation of sound investment values in.the undertaking to be
projected. . Regulation of rents, profits, dividends and disposition of
property and franchises should be conceived of, the committee reported, as
fair compensation to the public in exchange for special privileges, and
not as rigid restrictions limiting investment opportunities to the point
where little inducement is offered to private capital.

The problem of slum rehabilitation is regarded as essentially the problem
of reorganizing bankrupt property and putting it on a paying basis.
Present owners and mortgagees, the city and future investors all have a
vital interest. A Jow-rent housing is not an essential feature of a clearance
program, though it may be an incidental one. It is suggested that rather
than tax exemption, the municipality should be empowered to make ar-
rangements for tax abatements with the private companies, through, for
 example,. refraining from increasing assessed .values of the land. for a

stipulated period, or by scheduling in advance an upward scale of taxes

that would increase gradually in proportion as debt amortization reduced
financial carrying charges. ;

——————

Upstate Milk Strike Cuts City Supply—Governor
Lehman Acts to Curb Rioting

As a result of the strike called Aug. 15, throughout the

New York milkshed by the Dairy Farmer’s Union, local
distributors reported that approximately 259, of the normal
supply - had been withheld from the ecity. Mr. William
Gandall of the State C. I. O. office announced that The

Congress of Industrial Organizations would throw picket.

lliﬁfli around all New York City plants not handling union
United Press dispatches from Utica, N. Y., Aug. 17, to the
“Journal of Commerce,” said: ’

' Mr. Gandall, sent here to confer with strike leaders, declared the 700,000
C. I. O. members in New York City were supporting the strike. When the
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strike started, the C. I. O. pledged financial aid and offered agents to help
organize striking dairymen.

The support of other trade unions and the American Federation of
Labor Teamers’ Union will be sought, Mr. Gandall said.

The striking union claims a membership of 15,000 producers in New
York State and parts of Pennsylvania and Vermont. This vast tri-State
milkshed supplies the millions of gallons of milk consumed daily by the
metropliltan area’s 10,000,000 population.

As dairymen continued to withhold their product reports from the New
York City Health Department revealed the metropolitan milk supply was
reduced approximately 25% due to the strike. Health Commissioner John
L. Rice said, however, that the situation was not serious enough to warrant
immediate action.

Strikers protested today to New York City authorities against a dis-
tributors’ request that health officials allow milk dealers to import milk
from outside the State.

The New York Metropolitan Milk Distributors Bargaining Agency, in
making the request, asserted the city’s shortage of more than 1,000,000
quarts had become of ‘‘vital concern to the public.”

Archie Wright, Union President and Alan Haywood, President of the
New York State Industrial Council of the Congress of Industrial Organiza-
tions, protested that importation would “‘enrich the milk trust.”

In a telegram to Mayor F. H. LaGuardia and Health Commissioner, Mr.
‘Wright said the import proposal was designed to wreck the strike, called *
three days ago for ‘‘very moderate and reasonable conditions.”

“Please do not do anything further to impoverish farmers and place them
at the mercy of their enemies,” the telegram said. ‘‘All the farmers want is
fair treatment. New York farmers produce plenty of milk .

Mr. Haywood told Dr. Rice that the proposal was a ‘“‘defiberate strike-
breaking move’’ since no emergency existed. He said the city's “vital
needs will not be curtailed.” )

Half the plants in the New York milkshed, Mr. Wright estimated, are
dry. Normally they yield 4,500,000 quarts daily for the metropolitan area.

He predicted more dealers would sign agreement rapidly.

Authorities said there had been no violence at Cobleskill, where the
Dairymen’s League Co-operative Association ordered milk tank trucks at
milk receiving stations held ‘‘until further orders.”

Increased police protection was provided there and at Buskirk, s

A farmer who attempted to cross a picket line to deliver to the Gold
Medal Farms Creamery had his milk cans dumped at Buskirk. Deputy
Sheriffs escorted another truck through the fine but unionists said the
creamery’s usual 1,300-can quota had been reduced to 100 cans.

Gov., Herbert H. Lehman ordered the Superintendent of State Police to
assign every available State trooper to highway duty in the milk strike
areas,

“The State police,” he said after a conference with Holton V. Noyes,
State Agriculture Commissioner, *‘will to their utmost resources, prevent
any interference with the lawful transportation of milk on State highways."”

Advices from Washington to “Journal of Commerce”
Aug. 17, reported:

Public hearings to consider proposals to increase producers’ prices under
the Federal-State milk marketing agreement covering the New York
metropolitan area were announced today by the Department of Agriculture.
They will be held at Syracuse on Aug. 24 and at New York City on Aug. 25.

Further hearings will be held later to consider other amendments relating
to operating and other problems under the agreement, it was stated.

In seeking price increases, producers’ representatives held that the
drouth has greatly increased their production costs and these higher costs
will continue throughout the winter. Application for the hearing was made
by the Metropolitan Milk Producers’ Bargaining Agency, claiming a mem-
bership of 78 cooperatives with 46,000 members. Price changes proposed
by the bargaining agency as a basis for the hearing would:

1. Replace for the months of September to April, 1940, the existing
method of determining the class I (fluid milk) price by a price of $2.82 per
100 weight (the class I price for August through March under the order is
$2.25 per 100 weight under a New York wholesale butter price range of 20

“t0 24.9 cents per pound);

2. Add 714 cents to the average butter price in applying the scale of butter
price ranges for determining the class II-a (fluid cream) price;

3. Modify the class 1I-b and class I1I-b formulas to increase the price of
each by 30 cents per 100 weight over prices under the existing formulas.

1If proposed amendments are approved by the Becretary, the amended
agreement will be submitted to handlers for their signatures, the depart-
ment said. At the same timg a referendum would be conducted among
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