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The Financial Situation

CONGRESS, with a definitely indifferent record to

date, will adjourn in the near future if current
plans are carried through to completion. Its record
will remain unsatisfactory, regardless of what is done
during the remaining days of this session, unless de-
velopments approaching the miraculous intervene,
but business may at least look forward to temporary

policies have not even been raised, to say nothing of
being settled in a constructive manner. To be sure,
there has been a good deal of discussion of the almost

- incredibly large expenditures which persist without

affording the slightest hope of reduction in the cal-
culably near future, but apart from the gallant efforts
of a few individual members of the legislative body,

surcease from the legisla-
tive uncertainty, not tosay
anxiety, which has charac-
terized the situation for a
good while past. Mean-
- while, indications of mod-
erate improvement in busi-
ness activity continue. The
index of industrial produc-
tion compiled by the Fed-
eral Reserve Board rose in
June to 97 from 92 in April
and May. The Secretary
of Labor reports somewhat
better factory employment
conditions and the Secre-
tary of Commerce cites fur-
ther evidences of improve-

ment for the month of

June, Various trade re-
ports and the like seem to
make it fairly certain that
this' modest recovery of
activity continues. All of
this is encouraging and
helpful so far as it goes,
of course; and a spirit of
somewhat greater optimism
is evident among those
whose business it is to for-
mulate judgments as to the
course of business in the
more or less ifmediate
future.

The disagreeable fact re-
mains, however, that no
fundamental change has
occurred in the general
business situation and that
Congress has not as yet
taken, and almost certainly

will not at this session

take, any step likely to in-
duce really significant al-
teration in the general state
of affairs long existing in
trade and industry. It
would be unreasonable to
expect any basic improve-

The Truth Well Spoken

A leading industrialist in a statement to his
stockholders issued during the past few days
said in part:

“All things considered, progress over the
years in providing higher levels of comfort for
a rapidly-growing population has been re-
markably consistent. The upward trend has

persisted despite reverses and temporary set-

backs. Depressions and other interruptions
in the forward movement have, without ex-
ception in the past, been followed by revived
activity and a surge of pent-up forces that
carried us to new high planes of living. These
achievements were not merely the results of
expanding geographical frontiers, For our
greatest strides in providing more things for
more people have been made at a time when

“the influence of the frontier upon our 'na-

tional economy was steadily dwindling, Our
rising scale of living and the consequent in-
crease in opportunity have to a large degree
evolved from industrial research and the de-
velopment of a constantly advancing tech-
nology. ¢

“One of the effects of depression is greatly
to stimulate the search by industry for new
products and new processes. The current
depression has been no exception. A survey
among more than 100 industrial organiza-
tions, large and small, . . , reveals an
amazing number and variety of new things,
some already being produced on a commercial
basis, others so well advanced in the labora-
tory as to indicate the probability of their

" practical application within a short time.

With ?nly casual public notice there has been
emerging from industrial laboratories and
acientif_ic workshops everywhere, during the
depression years, a flow of new products and
new concepts which bid fair to create for us,
in‘reality, a new world of tomorrow. . ., .
. “Seldom in so short a period of time have so
many possibilities appeared upon the indus-
trial horizon. Combined, they constitute a
most significant contribution of industry to
economic and social progress. It may be said,
therefore, that there exist today the funda-
mental elements essential to a broad and
sound upturn in economic activity. Thereis
awaited the conviction in the minds of people
everywhere that our national economic poli-
cies will be revised so as to warrant the taking
of the essential risks on the part of investors
and the spending of’ money for durable goods
to capitalize the manifest opportunities. But
there is needed also the assurance that new
enterprise to manufacture and market these
new products will be freed from restrictions
which now largely nullify all probable gains.
In particular, those developments that make
for improved quality and lowered prices of
goods and services must be allowed and en-
couraged to exert their full force, to the end
:)hat”morqand more people may be able to
buy.

e

there has been no consis-
tent or determined effort to
reduce them. Complaint
has been heard of the in-
numerable interferences of
Government with: the nor-
mal process of business,
and of the degree in which
we have been subjected to-
government by men rather
than government by laws,

but nothing of much con-
sequence has even been
undertaken to remedy the
conditions about which

complaint is made.

Outcome Inevitable

Some such outcome as
this was indeed almost in-
evitable. There can be
little question that sub-
stantial numbers of our
people in many walks. of
life have become rather
more than dubious of the
wisdom of the large and
constantly increasing out-
lays of the Federal Gov-
ernment. Nor is there
more room for doubt that
many are becoming more
and more skeptical of the
virtue of the innumerable
quack remedies that have
been brought forward and
are almost. daily being
brought forward, for the
ills that afflict us. Busi-
ness baiting, at least in the
abstract, is likewise begin-
ning to lose favor if current
indications are to be trust-
ed. When due allowance
is made for all this, how-
ever, the fact remains that
there is not yet clearly in
sight any popular uprising
against squandering of suf-

ment in business until duch time as evidence is at
hand that drastically different and distinctly more
constructive public policies have been or soon will be
adopted and consistently pursued by the Federal
Government. Perhaps it would be as unreasonable
to expect more from Washington in existing circum-
stances. As far as this session of Congress is con-
cerned, at any rate, it may be said, indeed it must be
said, that for the most part issues necessarily involved
in the eradication of the infirmities of curfent public

'

ficient vigor to offset the influence of thé various lob-
bies or “pressure groups,” which, while willing to
condemn profligacy in the abstract, are insistent upon
a continuance of their own so-called benefits. Quack
remedies appear still to have followers, and are
politically dangerous to oppose provided they are
given a plausible outward aspect and are cleverly
employed by shrewd demagogues. “Wall Street,”
the “utilities,” and the “economic royalists’” can still
in one degree or another be employed as objects of

3
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scorn with political effectiveness, or at least it is by
no means clear that such is not the case. In these
circumstances it is understandable, however deplor-
able, that Congress, with another election in the
offing, has more or less consistently “winced and
relented and refrained” throughout the present ses-
sion. It awaits and doubtless will continue to await
something in the nature of a mandate, delivered or
in the making. _ |

If normal conditions are to be restored in in-
dustry and trade, if employment opportunities are
again to exist in satisfactory degree, and if the
general standard of living is to resume its upward
trend, the conditions which make them possible
must come in response to the demands of the people
themselves. What members of Congress hear when
they presently return to their homes, and what
seems to be the so-called political “ground-swell”
~ regarding many vital issues within the next year
will be of much greater importance in connection
with all this than anything Congress has done or
failed to do during the past six or seven months.
We as a people emotionally swept from our feet in
1933, seemed to forget that after all the source of
power in the economic system is not and never can
be artificial stimulants applied from above but
rather the inner urgings of the individual for more
of the good things of life and his consequent efforts
to obtain them for himself. We seemed to suppose
that somehow we must “encourage” this or that
type of business activity, or all business activity,
while paradoxically enough we seemed at the same
time to be laboring under the strange impression
that there was something a little unworthy in the
efforts of men to advance their own economic wel-
fare. Concomitant with all this there grew up a
feeling in many quarters that somehow “society”
owed a living to large sections of the population
which must be provided at the expense of the rest
of the community. The net result was a mass of in-
credible legislation, some of it apparently designed
to curtail business activity, or, if it was not con-
sciously so designed, it inevitably had that effect,
and some of it professedly designed to encourage
business activity. All of it bore the brush-marks of
the fanatic and the dillettante. The real question of
the day now concerns the degree in which we have
sloughed off these strange ideas, and are prepared
- to demand a different course of action.

The Task Before Us

The task before us is in general terms at least
quite clear. It may be that the politicians and a
good many of the amateur economists who now- in-
habit Washington in such large numbers are sin-
cerely puzzled as to why business recovery persists
“in refusing to put in an appearance. Certainly if
one may judge from the discussions of the matter
reported from the national Capital such is the case.
If so, however, the fact does them little credit.
Confidence is the spark-plug of business enterprise.
Industry and trade move forward under the impact
imparted by the activity of countless individuals
each proceeding in his own way and in his own
field in an endeavor to improve his condition.
“Business” is often spoken of as if it were something
quite apart from the individuals who compose the
business community, or as if it were dominated by
a mere handful of individuals who are so perverse
that they are willing and ready to “go on strike”

The Com}nercial & Financial Chronicle
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" at great cost to themselves when their wishes are

not met. Nothing could be further from the truth.
Large organizations without question play a greater
part in industry today than in days gone by, but

it is still true that the difference between prosperity

and depression is largely in the hands of innumer-
able enterprises which no one would call Jarge, and
moreover even the large corporations are in busi-
ness to make money and those who operate them
enlarge or restrict their activity depending upon
whether they believe there is or is not present an
apportunity to earn a profit in each individual case.

It so happens that the conditions which cause -
men to hesitate to launch new enterprises, or to
enlarge existing enterprise, and for that matter
are responsible for the lack of markets which ren-
ders full operation of existing plants impossible
stem almost wholly either directly or indirectly
from the public policies of recent years. Precisely
what are these conditions? It is easy enough to
enumerate the more important of them. The first
thing, or one of the first things, any practical busi-
ness man considers when laying plans for the future
is costs. Two of the most important elements
in costs are taxes and labor. One would suppose
from much of what has been repeatedly said in
Washington during the past half dozen years that
the cost of money was controlling. The notion is
absurd. With taxes and labor charges excessively
high the business must proceed with caution even
if funds were provided at no cost at all

High Labor and Tax Costs

Never in the history of the country have taxes
of every sort been so burdensome as they are today;
never have as many of them been levied. Nor is
there any good reason to suppose that there will
be, or can be, any early reduction, so long as gov-
ernments everywhere, but particularly our national
Government, continue to spend money like drunken
sailors. There never was a time—thanks to the
coddling of labor which has been going on in Wash-
ington and elsewhere for the past six years—when
it cost so much (in relation to obtainable prices)
to get a given amount of work done. Industry and
trade have been able to proceed at all only by reason
of astounding advances made in technology and in
the perfecting of the organization of men and ma-
terials to raise efficiency to the limit set by the un-
willingness of men to work with accustomed vigor

and energy.

IClosely related to taxes but also possessed of sig-
nificance in its own right is the matter of national
public expenditures. Not only does a continuation
of excessive expenditures definitely promise a per-
sistence of high taxes, probably even higher taxes
than now prevail, but they threaten the monetary
system. Already they have definitely laid the basis
for what is popularly known as inflation raised to
the nth degree. An indefinite continuation of them
must of necessity at one time or another undermine
the entire monetary and credit system. Nothing so
unsettles the mind of a business man planning his
operations for the future as uncertainty concerning
the currency with which he must conduct his busi-
ness. At the present time not only incredibly loose
fiscal policies, but a confirmed tendency to tinker
with the currency, with the banks and with the
whole credit structure stares him in the face. Add
to all this the fact that there now reposes in the
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executive branch heretofore unheard-of and un-
dreamed-of reaches of authority to proceed with
such tinkering at discretion, and we have a situa-
tion which inevitably tends to chill any possible en-
thusiasm a business man may be able to muster
concerning any project he may have in mind.

Then there is the mass of restrictive legislation
usually designated “regulatory,” but which could
as well be termed something quite different. = So
broad are the terms of many of these statutes that
bureaucrats may at any time proceed in wholly un-
predictable directions with a vigor which may bring
ruin beyond the best of calculations. Business used
to sweat periodically when hostile or irresponsible
Congresses were in session. It now must face much
the same uncertainty 365- days in the year since
various bureaus, authorities, administrations and
other agencies of Government are empowered by
law to do much of what was once feared of Con-
gress alone, These regulatory activities, which often
are more punitive than regulatory, now extend into
almost every branch of business enterprise from the
farm to Wall Street. The so-called Temporary Na-
tional Economic Committee is even now hard at
work apparently laying the foundation for drastic
further extension of this type of arbitrary and often
capricious interference and restriction of business
enterprise.

The People’s Own Handiwork

This is the situation very briefly outlined. It is
a creation not so much of the politicians as of the
people, or at the very least it is a creation which
could not possibly have been consummated had not
the people acquiesced and to all apperances at least
tacitly approved. It is certainly a situation which
will not be altered greatly unless and until it is
clear beyond question that the people want it al-
tered, and altered fundamentally. The “opposition”
during the past six months has been proceeding
timidly and experimentally, quite uncertain at
many points of the support it would receive from
the rank and file. Nothing more in the circum-
stances could be expected of it.” The first and the
most important question that the business man
seeking a reasonably clear view of the longer term
future must ask concerns the degree in which the
general drift of public opinion has set against this
type of public policy, and the extent to which it
may be possible to turn it against all this within the
reasonably near future, say, by the autumn of next
year. The evidence today is encouraging but not
conclusive.

Federal Reserve Bank Statement

JITTLE change occurred this week in the general

credit picture, as reflected in the official bank-
ing statistics, but there were again some significant
variations of items that go to make up the picture.
It begins to be clear that a calculated policy is
being followed by the Treasury and the Federal Re-
serve System of evening out factors making for
reduction of the credit reservoir by others tending
to add to the aggregate of unused credit. Reduc-
tion of the open market holdings of United States
Treasury bills was pursued with some vigor in the
week to July 26, owing to technical conditions of
the bill market. The drop on this occasion was $26,-
918,000, and the total decline since late in June
amounts to $75,796,000. A drop of currency in cir-
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culation by $20,000,000 was a partial offset to this
open-market operation. Significantly, the Treasury
in Washington deposited with the 12 Federal Re-
serve banks considerably more gold certificates than
the value of gold acquired by it during the state-
ment week.. The Treasury, finally, continued to
disburse funds rapidly from its general account
with the 12 regional banks. The net result of all
these factors was a small increase of member bank
reserve deposits, but an unchanged total of $4,490,-
000,000 excess reserves over legal requirements.
Demand for credit accommodation at the com-
mercial banks shows some signs of- increasing, both
for business and speculative purposes, but the gains
are much too modest to occasion concern. The
gains; in fact, would have to be extended greatly
before the subnormal aspects were removed from
the situation. The condition statement of New
York City reporting member banks indicates an
increase of commercial, industrial and agricultural
loans by $9,000,000 to $1,414,000,000. Brokers loans
on security collateral advanced $51,000,000 to $523,-
000,000, this advance apparently being due in part .
to the increase of stock market activity, and in part
to the need for carrying some large new bond issues.
Gold stocks of the country increased $36,000,000
in the week to July 26, to a further record high of
$16,227,000,000. The Treasury, however, deposited
with the 12 regional banks $58,004,000 gold certifi-
cates, raising the holdings to $13,709,222,000. Other
cash increased, and total reserves of the 12 banks
were marked up $74,286,000 to $14,089,302,000.
Federal Reserve notes in actual circulation dropped
$10,204,000 to $4,498,758,000. Total deposits with
the regional institutions advanced $58,480,000 to
$11,868,797,000, with the account variations consist-
ing of an increase of member bank reserve balances.
by $24,239,000 to $10,436,286,000; a decline of the
Treasury general account by $21,816,000 to $742,-
400,000; an increase of foreign bank deposits by
$8,619,000 to $287,657,000, and an increase of other
deposits by $47,438,000 to $402,454,000. The reserve
ratio advanced to 86.1% from 85.9%. Discounts by
the 12 regional banks showed a small gain of
$99,000 to $4,696,000. Industrial advances were up
$22,000 to $12,579,000, while commitments to make
such advances increased $184,000 to $11,476,000.
Open market holdings of bankers’ bills were up
$2,000 to $558,000, while holdings of United States
Government securities fell $26,918,000 to $2,488,-
219,000, entlrely because of a drop of discount bill
holdmgs in response to the technical conditions of

: the market.

Foreign Trade in June

WITH the June figures now available, it is pos-
sible to examine the foreign trade results for
the first half of 1939. In the half- -year period ex-
ports of $1,415,427,000 were smaller by 11% and

8% respectively than the $1,590,788,000 shipments

in the first half of 1938 and the $1,536,563,000 in the

same period of 1937. They were, however, substan-

tially above the six months’ figures of each of the
years 1931 to 1936 inclusive.

‘Imports in the half year of $1,094, 063 ,000, while
14% higher than the §$960,955,000 of 1938, were be-
low the corresponding periods of 1937 and 1936.

The export balance of trade in the first half of
the current year of $320,8€4,000 was not much more
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than half the exceptionally large export balance of
$629,833,000 in the like period of 1938, but, aside
from last year, has only been exceeded on two or
three occasions in the past 20 years, and then not
by a great margin. In the January to June periods
of 1937 and 1936, in fact, the balance was on the
import side. ,

June’s exports were the first in over a year to
show an increase over a year previous.

The month’s shipments of $236,058,000, however,
were smaller than the $249,259,000 of May, from
_which they showed about the usual seasonal decline.
That they were greater than June, 1938 is attribut-
able to the larger than seasonal decline which oe-
curred in‘that month. Last June’s imports dropped
gharply from May, but the May figures were excep-
tionally high in comparison with other recent
months. Compared with April, June’s figures do
not appear out of line. Imports in the three months
were $178,953,000 in June, $202,503,000 in May, and
$186,300,000 in April. The June balance of exports
*| of $57,105,000 compares with one of $86,857,000 in
June, 1938.

Smaller agricultural exports in the first six
months of 1939 accounted for most of the decline in
the total. Crude foodstuffs and crude materials
of an agricultural character, alone declined $148,-
106,000 or over 80% of the total decrease. Reduc-
tions in shipments of grain, cotton and tobacco, in
the order named, were responsible for nearly the
entire $148,106,000. Shipments of a non-agricul-
tural variety, did not change greatly up or down,
from a year ago. Aircraft and chemicals were
shipped in considerably greater volume, while pe-
troleum showed the sharpest decline among the more
important items. '

The increase in imports in the half-year was
partly in farm and non-farm products, but most of
it was in the latter classification. Items showing
the sharpest increases included wool and mohair,
hides and skins, cocoa, diamonds and tin, while
rubber and paper also showed sizable gains.

Cotton exports of 1,412,923 bales valued at $68,-
480,349 in the first six months were 409% smaller
in volume than the 2,344,068 bales worth $118,897.-
‘987, shipped in the corresponding period of 1938.
The June shipments of 128,385 bales worth $6,157,-
448 were 33% below June, 1938 when 191,256 bales,
“valued at $9,442,026 were exported. The decrease in

June’s shipments from the 155,182 bales worth $7,-

457,668 shipped in May may be regarded as seasonal.
The volume of gold entering the United States in
June dropped to $240,450,000 from $429,440,000 in
May and $606,027,000 in April. Nevertheless the
$2,021,077,000 received here in the first half of 1939,
was not only a record high for any comparable
period but is in excess of the amount' imported in
any calendar year in the Nation’s history. In the
first half of 1938, $247974,000 was imported and
in the first half of 1937, $1,029,327,000. Exports of
the metal in the half year amounted to only
$435,000. ‘
* Silver imports in June rose sharply to $14,770,-
000 from $6,152,000 in May, but compare with $19,-
186,000 in June, 1938. Imports in the half year of
$55,527,000 were just about half the amount received
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in the comparable 1938 period. Exports in the six
months aggregated $8,614,000.

The New York Stock Market

LTHOUGH the New York stock market was
A somewhat irregular this week, prices in gen-
eral were well maintained at the improved levels .
reached in last week’s pronounced upswing. In
last Saturday’s brief session, quotations were ad-
vanced from fractions to two points, and around the
figures thus attained the market fluctuated nar-
rowly throughout the week now ending. The small
gains of one day usually were canceled by the
equally small losses of the next, as traders and in-
vestors awaited fresh indications of the business,
political and international scenes, Favorable fac-
tors appeared to outweigh the others, which is
doubtless the reason for continuance of the im-
proved market level. There was a discernible
tendency toward purchases of low-priced shares, in-
dicating that public participation is not lacking
and might easily be stirred into greater activity.
But the so-¢alled Blue Chips also were in quiet de-
mand, with the result that the occasional profit-
taking sales readily were offset. Less encouraging
was a slow but steady diminution of turnover, from
more than 1,000,000 shares in the early sessions of
{he week to considerably less than that figure in
the later periods,

Business indices were studied carefully, but evi-
dence as to future tendencies was conflicting.
Second-quarter corporate earnings reports appeared
in numbers, and here also conclusions were diffi-
cult to draw. Large industrial concerns showed
modest earnings, as a rule, although some outstand-
ing gains also were included. Incident to the pub-
lication of United States Steel and Bethlehem Steel
reports, it was made plain that the price-cutting of

" the spring on rolled products would continue to

affect the earnings of this key industry for some
months to come. Some aid to the market was ex-
tended by the political outlook, especially the im-
pending end of the congressional session and the
contiuned revolt against Administration spending-
lending measures. Internatioal affairs remained
chaotic, but the simple fact that the long feared
war still has not developed proved somewhat com-
forting. An economic reprisal against Japan is
developing in Washington, which may affect the
gituation hereafter.

In the listed bond market a rather good tone pre-
vailed during the week. TUnited States Treasury
issues slowly advanced, while best corporate liens
held their ground. Investment bankers made good
progress toward distribution of available new
issues, although some price-cutting occurred on flo*
tations announced last week. Speculative railroad
bonds tended to advance, but local traction bonds-
receded. In.the foreign dollar department, Panama
obligations moved forward impressively, owing to
ratification by our Senate of the new treaty, which

‘provides for enlarged payments to Panama for

Canal Zone rights and privileges. The commodity
markets reflected the confusion of official med-
dling with production and marketing of agricultural

‘products. Wheat and other grains plunged last

Monday to lowest levels in six years, but rallied
gubsequently on genuine buying for consumption.
Cotton fluctuated, and base metals remained stable.
The official silver price of the Treasury for foreign
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metal was maintained at 33c. Foreign exchanges
showed few important variations, owing to the firm
official controls, but gold continued to move toward
New York from Europe, which is now the best
indication of the position. )

On the New York Stock Exchange 111 stocks
touched new high levels for the year while 16 stocks
touched new low levels. On the New York Curb
Exchange 98 stocks touched new high levels and 24
stocks touched new low levels.  Call loans on the
New York Stock Exchange remained unchanged
at 1%. - ;

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 906,110
shares; on Monday they were 1,069,210 shares; on
Tuesday, 1,229,650 shares; on Wednesday, 891,910
shares; on Thursday, 816,870 shares, and on Friday,
811,650 shares. ‘

On the New York Curb Exchange the sales on
Saturday last were 130,935 shares; on Monday,
177,175 shares; on Tuesday, 172,315 shares; on
Wednesday, 135,200 shares; on Thursday, 150,214
shares, and on Friday, 143,880 shares:

The stock market on Saturday last continued its
bullish movement and closed at the best level in six
days. Pivotal shares, particularly the steels and
motors, paced the forward stride, while copper
issues made a better showing on the strength of the
new rise in the price of the metal. On Monday, be-
cause of another drastic break in grains, stocks
moved irregularly lower. After an irregular and
fairly active opening, prices slipped in the initial
hour, recovered somewhat in the second period un-
der the leadership of the public utilities, and there-
after drifted narrowly in dull trading to the close.
Initial strength in the share list on Tuesday put
prices higher by fractions to two points, but there-
after gains were shaded as interest lightened, and
at the close quotations were quite irregular, with
losses up to a point predominating. Most of the
issues in the steel industry were steady. Motors
were irregularly lower, while aviations, chemicals
and electrical equipments were under heavy pres-
sure. Early weakness in the stock market was re:
placed Wednesday by a modest rally in the late trad-
ing that turned many losses into gains. The up-
turn reflected more than anything else a belated
appreciation of several developments of a favorable
nature, especially some better corporate earnings
statements and increased dividend declarations.
On Thursday the stock market was in a hesitant
mood, and speculative interest turned away from
the general list to a group of selective shares as
public enthusiasm dampened. Closing prices were
the best of the day, with the gains outdistancing the
losses, and values irregularly higher. On Friday
trading was sprinkled with buying of specialties.
Industrial standard issues were firm, but they re-
fused to be pacesetters, except in so far as marking
time might be called pacesetting. The market closed
irregular but with a steady tone.

As compared with the closing on Friday of last
week, closing prices yesterday were well maintained.
General Electric closed yesterday at 8814 against
3815 on Friday of last week; Consolidated Edison
Co. of N. Y. at 33 against 3234; Columbia Gas &

- Elec. at 734 against 655 ; Public Service of N. J. at
4033 against 3914 ; International Harvester at 5434
against 58; Sears, Roebuck & Co. at 791/ against
797 ; Montgomery Ward & Co. at 5334 against
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54%; Woolworth at 487 against 4814, and Amer-
ican Tel. & Tel. at 16714 against 1651%. Western
Union closed yesterday at 26 against 2534 on F'ri-
day of last week; Allied Chemical & Dye at 17114
against 170; E. I. du Pont de Nemours at 15915,
the same as last week; National Cash Register at
1994 against 20%%; National Dairy Products at 18
against 17%; National Biscuit at 27 against 2715 ;
Texas Gulf Sulphur at 291/ against 297 ; Continen-
tal Can at 38 against 38l%4; Eastman Kodak at
171% against 169%; Standard Brands at 61
against. 67, ; Westinghouse Elec. & Mfg. .at 110
against 10834 ; Lorillard at 2334 against 2334;
Canada Dry at 19% against 187%; Schenley Dis-
tillers at 133 against 1814, and National Distillers
at 24 against 2614. In the rubber group, Goodyear
Tire & Rubber closed yesterday at 3014 against
315 on Friday of last week; B. F. Goodrich at 1814
against 19%%, and United States Rubber at 4514
against 473. The railroad shares moved into lower
territory this week. Pennsylvania RR. closed
yesterday at 187z against 1914 on Friday of last
week ; Atchison Topeka & Santa Fe at 2914 against
30Y%,; New York Central at 1534 against 157%;
Union Pacific at 98 against 9834 ; Southern Pacific
at 143 against 15%%; Southern Railway at 1754
against 1814, and Northern Pacific at 1034 against
9%%. The steel stocks showed perceptible improve-
ment the present week. United States Steel closed
yesterday at 5314 against 517 on Friday of last
week; Bethlehem Steel at 631 against 6215, and
Youngstown Sheet & Tube at 4314 against 4134.
In the motor group, General Motors closed yester-
day at 4834 against 473/ ; Chrysler at 8314 against
831%; Packard at 3% against 3%, and Hupp Motors
at 114 against 1. Among the oil stocks, Standard
0Oil of N. J. closed yesterday at 42145 against
4234 on Friday of last week; Shell Union
0il at 11, the same as last week, and Atlantic Re-
fining at 20 against 20%4. In the copper group,
Anaconda Copper closed yesterday at 2634, the same
as on Friday of last week; American Smelting &
Refining at 4614 against 4734, and Phelps Dodge at
3934 against 40%4.

Trade and industrial reports disclosed some in-
teresting disparities. Steel operations for the week
ending today were estimated by American Iron and
Steel Institute at 60.6% of capacity against 56.4%
last week, 54.3% a month ago, and 37.0% a year
ago. Production of electric power for the week to
July 22 totaled 2,294,588,000 kwh., according to
Edison Electric Institute, the figure contrasting
with 2,324,181,000 kwh. in the previous week and
with 2,084,763,000. kwh. in the corresponding week
of last year. Car loadings of revenue freight for
the week to July 22 were reported by the Associa-
tion of American Railroads at 656,341 cars, down
17,471 cars from the preceding week, but up 75,523-
cars over the similar week of 1938. ;

As indicating the course of the commodity mar-
kets, the September option for wheat in Chicago
closed yesterday at 641l4c. against 6454c. the close
on Friday of last week. September corn at Chicago
closed yesterday at 4134c. against 4034c. the close
on Friday of last week. September oats at Chicago
closed yesterday at 27l4c. against 26c. the close
on Friday of last week. ‘

The spot price for cotton here in New York closed
yesterday at 9.58¢c. against 9.44c. the close on Fri- .
day of last week. The spot price for rubber yester- -
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day was 16.57c. against 16.70c. the close on Friday
of last week. Domestic copper closed yesterday at
10Yc., the same as at the close on Friday of last
week. In London the price of bar silver closed
yesterday at 16 11/16 pence per ounce against
16 13/16 pence per ounce the close on Friday of last
week, and spot silver in New York closed yester-
day at 3434c., unchanged from the close on Friday
of last week,

In the matter of foreign exchanges, cable trans-
fers on London closed yesterday at $4.6815 against
$4.68 5/16 the close on Friday of last week, and
cable transfers on Paris closed yesterday at
2.64 15/16 against 2.65c. the close on Friday of
last week.

European Stock Markets ,
LOWLY advancing price levels were the rule
this week on stock exchanges in the leading
European financial markets, and business also was
on a better scale than in previous periods. The bet-

‘terment at London, Paris and Berlin was due in

part to the upswing of quotations on the New York
market last week, for American optimism always
spreads rapidly to other centers. But the more
favorable prospects for peace also had much to do
with the European tendencies, as the fear of war
long has restrained the markets. The Danzig crisis
receded into the background as the week progressed,
and it was made quite plain in London, last Mon-
day, that the British authorities do not contemplate

_any martial adventures in the Far East. A more

hopeful view thus was taken of the “cannon booms”
of the leading industrial countries, since continued
peace might mean the retention of important profits
by those benefiting from the booms. The London
market moved higher in an impressive fashion, and
gains also were general at Paris and Berlin. There
were few specifically local developments to influ-
ence the several markets one way or the other, which
again indicated that international considerations
remained foremost.

Turnover was fairly satisfactory on the London
Stock Exchange last Monday, with - almost. all
classes of issues in demand save gilt-edged stocks,
which remained laggard owing to the prospect of
large British Government flotations for war re-
quirements, ~ British industrial issues and mining
shares were in good demand, and foreign securities
improved under the leadership of Anglo-American
favorites. Japanese bonds moved sharply higher.
Another good session was reported Tuesday, with
gilt-edged stocks again the exception. Fresh ad-
vances were noted in industrial securities and com-

_ modity issues. International stocks and bonds

moved ahead impressively. In an active session on
Wednesday, gilt-edged stocks hardened slightly,
while larger advances were registered in industrial
and mining shares. Another advance developed in
the internationals, with Anglo-American favorites
leading the way. Nor was the advancing tendency
broken on Thursday, for fresh gains then were re-
corded in most groups. Gilt-edged issues finally
_joined in the broad advance, which took in also the
industrial and commodity sections. Early gains in
the international securities were not fully main-
tained, but most issues closed with advances. Brit-
ish funds and industrial issues were firm in a quiet

.session yesterday, while international securities

turned irregular.
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Trading on the Paris Bourse was quiet at the
start of the week, for French speculators and in-

" vestors still eyed the international situation ask-

ance. Even the sizable gains of the New York mar-
ket improved sentiment only slightly, for the time
being. Rentes were firm, and gains outnumbered
the losses in French equities and international is-
gues. A more optimistic view prevailed Tuesday, at
Paris, and gains were registered in nearly all de-
partments of the market. Rentes were in best de-
mand, but gains also were noted in French bank,
industrial and other equities. International se--
curities attracted a small following. Turnover in-
creased on Wednesday, partly because rumors of -an
impending pact with the Soviet Government stim-
ulated optimism as.to the international situation.
Rentes, F'rench equities and international issues all
participated in the enlarged business, which re-
sulted in a small but general improvement of quota-
tions. The gains were extended Thursday, although
vacations tended to keep trading down. French
rentes and industrial stocks led the improvement,
but there were sharp gains also in some interna-
tionals, notably Suez Canal and Indo-China Bank
stocks. All classes of issues were in quiet demand
yesterday.

Sentiment on the Berlin Boerse improved materi-
ally, Monday, owing to a new decree eliminating
individual income tax penalties for the next two
years on capital gains. This effort to aid the Boerse
resulted in gains ranging from fractions to two
points in equities, while fixed-income securities also
were in demand. Another fairly active session was
reported Tuesday, with public participation evident
on an increasing scale. The tendency was firm
throughout, with leading issues up two to four
points for the day, while other stocks registered
smaller gains. The fixed-interest section was quiet
and soft. Fresh advances were reported Wednes-
day at Berlin, with the elimination of capital gains
penalties still the dominating influence. The im-
provement ranged from fractions in inactive stocks
to four points in the leaders. Fixed-income issues

~were quiet, The German market turned irregular

on Thursday, owing in part to profit-taking sales.
A few favorites continued the advance, but others
were uncertain. The Boerse was dull and irregular
yesterday.

Cotton Subsidy

ACED with the serious results of the Adminis-

tration cotton loan policy, Secretary of Agricul-
ture Henry'A. Wallace last Saturday announced a
resort to a subsidy method of stimulating export of
raw cotton and cotton fabrics. Beginning on Thurs-
day, last, exporters are to receive 1l4c. a pound on
cotton sold externally, and commensurate bounties
of from lc. to 2.10c. a pound on various cotton:
fabrics. This program somewhat resembles the
wheat export subsidy of the Administration, which
also is an attempt to cure one error by making an-
cther. The agricultural export subsidies are pe-
culiar, from several points of view. It is quite pos-
sible that Mr, Wallace hopes, in this manner, to
sway foreign producers of wheat and cotton to en-
ter into crop control programs and allocations of
world markets. The wheat conferences have been
simple failures to date. Undaunted by that fact,
Mr. Wallace arranged a tentative meeting of cotton
producing countries in Washington, next Sept. 5.
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1t is noteworthy, inoreover that our Treasury De-
partment has imposed countervailing duties on

German wares and Italian silks, precisely because

Germany and Italy subsidize exports, and the curi-
-ous spectacle thus is presented of the United States
Government penalizing others for measures which it
indulges on its own account.
. In announcing the subsidy, last Saturday, Mr.
" Wallace reserved the right to change the rate of
cotton export subsidization. He expressly repudi-
ated any intention of precipitating mutually in-
jurious price competition in world cotton markets
and declared that the United States “has no inten-
tion of seeking more than its fair share of cotton
exports as measured by the traditional position
which this country has occupied in the cotton mar-
kets of the world.” The bounty is designed, accord-
ing to Mr. Wallace, to offset existing price dispari-
ties and maintain American cotton in a competitive
position. The hope was expressed that the need for
subsidy payments will prove temporary. The Sec-
retary made it plain that he looks hopefully toward
the coming international cotton  conference, in
which he saw the possibility of an effective and
equitable agreement. “I am certain that the United
States will do all in its power to bring about such
an agreement,” Mr. Wallace said. For the time be-
ing and until a method has been evolved for con-
trolling reimports of subsidized cotton, the subsidy
will not apply on shipments to Canada, Mexico and
other nearby countries.

British Securities Census

OME interesting light on the British war prep-
arations was shed here in New York last
Saturday, when comments by Denys Lowson were
made public regarding an informal survey of Amer-
ican and Dutch securities held by British invest-
ment trusts and insurance companies. Mr. Lowson,
who is Managing Director of British Isles and Gen-
eral Investment Trust and associated with a number
of similar British financial enterprises, was in New
York on a visit. He confirmed previous vague re-
ports that investment trusts and insurance com-
panies in the United Kingdom had been requested
to register their holdings of dollar and guilder se-
curities with the Foreign Transactions Advisory
Committee. Listing of other foreign security hold-

ings has not been asked, as yet. Mr. Lowson made.

it quite clear that in his opinion the registration is
a precaution designed to meet the possible eventu-
ality of warfare, and the immediate need of mobiliz-
ing all available foreign exchange resources, should
such an emergency arise. He ventured the opinion
that any further wartime procedure along this line
would take much the same form as the World War
measures. The impression prevails that the Foreign
Transactions Advisory Committee acted, in this
matter, on its own initiative, although the aim
clearly is to prepare for any emergency that might
face the British Government in these hazardous
times.
America and Japan

ELATIONS between the United States and
Japan suddenly have taken on a new and

more ominous note as a consequence of the denun-
ciation by Washington, Wednesday, of the commer-
cial treaty of 1911. This step by Mr. Roosevelt may
or may not represent a new departure in the foreign
policy of the Administration. ' It is clearly an out-
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growth of the thought expressed in the President’s
message to Congress on Jan. 5, when he proclaimed
that aggressor' nations might be notified of Amer-
ican opinion by “many measures short of war, but
stronger and more effective than mere words.” The
measures that Mr, Roosevelt had in mind now stand
fairly well revealed. Countervailing duty increases
of 25% on all dutiable German goods were an-
nounced last Spring, and more recently Italian silks -
were subjected to a countervaﬂmg duty advance.
The step now taken against Japan is far more seri-
ous, for the surrounding circumstances make it bit-
ingly clear that a sharp rebuff to Tokio was in-
tended. The Senate Foreign Relations Committee
was considering a resolution presented by Senator
Pittman, Chairman of the group, for an embargo
on shipments of all war materials to Japan when
the State Department stepped into the matter and

- notified Japan of the abrogation of the commercial

accord. Such abrogation is a necessary preliminary
to the kind of embargo contemplated in the Pittman
resolution, which thus stands revealed as an Ad-

. ministration measure.

The situation in the Far East also indicates
clearly that the economic measure clothes a political
move against the Japanese Government and the
military faction of that country which has been
waging an undeclared war against China for more
than two years. In Tokio conversations between
British and Japanese representatives on the Tien-
tsin question, preliminary principles have been laid
down which compromise the British position in the
Far East to a grave degree. While the Japanese
were rejoicing about their “victory” over the Brit-
ish and were preparing for fresh steps agdinst
foreign interests in China, Secretary of State Cor-
dell Hull exploded his bombshell of the treaty de-
nunciation. The incident is significant also in the
sense that it will end abruptly a propaganda cam-
paign within Japan which misled the people there
into the belief that the United States did not view
in an unfriendly manner the incursions of Japanese
militarists on Chinese territory. Needless to say,
correct forms were observed in the abrogation of the
pact, the action being attributed in .the note to
Japan to a desire to amend such documents so that
they will better serve the intended purposes. It
was also added, however, that the step was decided
upon “with a view to better safeguarding and pro-
moting American interests as new developments
may require.” This phrase quite obviously conveys
the real sense of the Administration action. As
though to dispel any lingering doubts in Japan,
Secretary of the Treasury Henry Morgenthau, Jr.,

-made it clear on Thursday that countervailing duty

penalties on Japanese goods are under study, along
with a possible embargo on imports of gold and
gilver from Japan.

The course of action thus taken by the Roosevelt
Administration may remain “short of war,” but
there is no denying the gravity of the measures and
the dangers of American involvement in the Far
Eastern conflict. It may be that the steps have the
approval of the American people, but there is no
evidence of that. The circumstance must be em-
phasized that Mr. Roosevelt and his associates are
leading the United States willy-nilly into a kind of
crusade against aggressor nations of the present
moment of history, notwithstanding the fact that
our last venture into foreign entanglements turned
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out to be utterly disastrous for all concerned.
Foreign reactions to the latest American step still
are developing. In Britain, where there is no of-

‘ficial censorship, the news-was reported fully and

was universally acclaimed. This is natural;, for
British interests in China exceed our own by ten-
fold, and the action in Washmgton will tend to aid
the BI‘ltlSh cause. In Japanese official circles the
unfriendly nature of the action was fully appreci-
ated, and the authorities there were said tq be
studying all possible means of economic retaliation
against' the United States, if discrimination de-
velops when the treaty actually lapses. There are
geeds of warfare in the incident.

Far Eastern Conflict

VERSHADOWING all ordinary considerations

of the war being waged by Japan 'against
China were the contrary courses adopted by the
British and United States Governments this week,
with. respect to the developments. The American
measures against Japan clearly will require some
time for full effect.
contrary, is likely to be of much more immediate
significance, for it goes a long way toward meeting
Japanese demands, even though Prime Minister
Neville Chamberlain insists that the policy of the
London Government has not been changed. After
more than a week of Anglo-Japanese negotiations
in Tokio, regarding the implications of the Tientsin
affair and the Japanese demands for a change in

~ British policy, a preliminary declaration was an-

nounced as having been agreed upon. The text was
not immediately disclosed, but it was evident that
the Japanese authorities held it to be a long step
toward meeting their requirements. By arrange-
ment, the terms of the preliminary agreement were
disclosed in London and Tokio on Monday.

‘Prime Minister Neville Chamberlain announced
the declaration in the House of Commons, Monday,
and he insisted that it should not be interpreted as
signifying that it impairs the right to extend aid
to China in a financial sense. In the declaration,
however, the British Government “fully recognize
the actual situation in China, where hostilities on
a large scale are in progress, and note that as long
as that state of affairs continues to exist the
Japanese forces in China have special ‘requirements
for the purpose of safeguarding their own security
and maintaining public order in the regions under
their control and that they have to suppress or re-
move such causes or acts as will obstruct them or
benefit their enemy.” The British Government fur-
ther stated that they have “no intention of coun-
tenancing any acts or measures prejudicial to the
attainment of the above-mentioned objects by the
Japanese forces, and they will take this opportunity

.to confirm their policy in this respect by making

it plain to British authorities and British nationals
in China that they should refrain from such acts
and measures.” Just what this declaration may
mean, eventually, is plainly a matter for the future
to determine. The British Government necessarily
were aware that a grave loss of “face” would follow,
throughout the Far East, and the accepted explana-
tion is that Great Britain was willing to risk such
a result in order to continue its concentration on
European issues of peace or war. It should also be
recognized, however, that the Japanese tempera-
ment and way of thought requires a general declara-

The British tendency, on the
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tion before specific matters can be considered.’
Tokio dispatches indicated, this week, that some

‘progress was made toward settlement of the 1ssues

prebented by the -Tientsin affair,

It is hardly to be disputed that the British state--
ment encouraged the Japanese militarists, for an- .
nouncement was made by the Japanese Navy on
Tuesday that the Canton River - (Pearl River?)
would be closed for a period of two weeks to all
traffic between Hongkong and Canton. For “mili-
tary reasons” the Japanese also decided to blockade
the British and French concessions on Shameen
Island in Pearl River, off Canton, it was reported.
These steps, it was assumed, related to Japanese
troop movements which may presage fresh incur-
sions in southern China. The series of incidents
occasioned an impression in China that Great
Britain had “sold out” to the Japanese. The Chi-
nese Government put a brave face on the matter and
asserted that a real shift by London toward aid for
Japan was unthinkable, which doubtless is correct.
British nationals in Hongkong were bitter in their
criticism of their own Government. In the mean-
time, the Sino-Japanese war continued on its desul-
tory course, with neither side reported as making
any material headway. Far to the northwest, the
forces of Manchukuo (Japan) and Outer Mongolia
(Russia) - continued their border fighting, while
another cause of friction between Russian and Mos-
cow was uncovered in conflicting claims as to min-
ing concessions of Japanese nationals in the north-
ern, or Russian, half of Sakhalin Island.

European Diplomacy

AVE for the frantic and universal war prepara-
tions, European developments this week were
not especially disconcerting. The general expecta-
tion is that Nazi Germany will endeavor to regain
sovereignty-in the Free City of Danzig in time for
Chancellor Hitler to announce such a development
at the Nuremberg Congress, in September. Great
Britain remains committed to the support of Poland
in the event that country resists any German moves
in Danzig, and the actual situation thus remains
unchanged. But there is a new tendency in Berlin
to emphasize peaceful means of returning Danzig
to the Reich, which suggests a willingness to reach
an accord with Poland and other nations concerned.
Over the last week-end the sensational report circu-
lated in London that a fresh “appeasement” offer
was being made to Berlin. It developed that Robert
S. Hudson, Secretary of the Department of Over-
seas Trade, had exchanged ideas on the general ques-
tion with Dr. Helmuth Wohlthat, German economic
adviser, in a purely personal capacity. The rumors
were that a British loan of £1,000,000,000 might be
extended to the Reich, if peace and disarmament
thus could be assured. But Prime Minister Neville
Chamberlain repudiated all such notions in the
House of Commons, Monday, while German authori-
ties went so far as to dub the reports as fantastic
and pure myth. Mr. Chamberlain was careful to
add that he saw no harm in the discussion.
Preparations for meeting any emergency resulting
from German aggression were pushed by the British
authorities, and efforts to impress the Germans
were continued. Some 240 British bombing air-
planes engaged on Tuesday in a mass flight over
France, and like previous demonstrations of this
sort the maneuvers were completed without unfor-
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tunate incidents of any kind. They made addition-
ally clear.the readiness of Great Britain to meet all
contingencies, in close alliance with France. Ber-
lin, in turn, countered on Wednesday a mock air-
plane attack with the usual complete success of
military games. In the meantime, efforts again
were made by Great Britain to enlist Soviet Russia
in the Grand Alliance against aggression. Matters
reached the point on Tuesday where staff talks of
British, French and Russian military experts were
held to be imminent, and the attainment of an
accord was said to be a matter almost of hours.
It is questionable whether such optimistic reports

will be borne out by a real agreement of any im-

portance. Meanwhile, doubts as to the value of any
pact with Russia again have been raised by a fur-
ther “purge” of some 79 high-ranking Russian mili-
tary officers, among them the Far Eastern com-
mander, General Grigori Stern, who is replaced by
General Popoff. The rapid changes of Russian mili-
tary leaders in recent years are held by all military
experts to have affected seriously the morale of the
Red army, and this circumstance may be one rea-
- son for the long delay in reaching an accord.

Panama Treaty

THERE is profound cause for gratification in

the belated ratification by the United States
Senate, Tuesday, of the new treaty between Panama
and the United States, which is to regulate the po-
litical relations of the two countries and readjust
the financial position in the only manner that is
seemly for a country that insists on the mainte-

rance of international pledges. The pact was nego-

tiated early in 1936 and ratified almost immedi-
ately by the Panamanian Congress. Changes in the

American defense arrangements for the Canal Zone ,
were understood to have troubled the United States

Senate and delayed ratification here. Tt appears,
however, that the two countries merely agree to
consult as to methods of meeting any threat to the
Canal. Since it is obviously and inescapably in
Panama’s interest to have the United States control
and protect the Canal, this provision cannot be said
to involve any real danger to our Zone defenses. A
secondary convention also was adopted by the Sen-
ate, giving Panama the right to build a highway
across the isthmus. Two minor conventions were
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that the pledge for payment of $250,000 in gold
dollars of 1903 must be acknowledged. A compro-
mise solution was arranged whereunder the en-
hanced number of Roosevelt dollars required to
meet the pledge will be called “balboas.”  But bal-
boas are merely the non-existent paper media of
Panama, which are equivalent to dollars, and under
the new treaty the United States Treasury simply
pays $430,000 annually hereafter, In this manner
the Canal Zone rental is regulated on the basis of
the gold content of the old dollar with which the

United States was blessed before Mr. Roosevelt .

tinkered with the currency. ‘

Contingent upon the financial arrangement of the
treaty is the further possibility -that Panama now
will be in a better position to remedy its own de-
fault on certain dollar bonds floated in the United
States. The lack of payments by the United States,
in accordance with the 1903 treaty, doubtless had
much to do with the default, which was partial at
first and finally complete. There are two direct
issues of the Panamanian Government outstanding,
consisting of $3,603,000 514s, and $11,313,500 Bs.
For service of the smaller issue the revenues of the
Panamanian Constitutional Fund of $6,000,000,
which is invested in New York City real estate
mortgages, are pledged, along with the annuity due
from the United States Government. The Constitu-
tional Fund revenues have sufficed to meet interest
on the §3,603,000 5148, but not amortization require-
ments. The $11,313,500 5s have been in complete
default in recent years, but Panama for a time made
partial payments and issued arrears certificates for
the balance. Since 1935 no payments whatever
have been made on the 5s. Anticipating the passage
of the treaty by the United States Senate, Panama
last April appointed a banking syndicate headed by
Hornblower & Weeks as refunding agents, charged
with the task of readjusting the dollar indebtedness
of the country, on the basis of the $2,580,000 now
due and the future revenues of the Constitutional
Fund and the annuity,

Discount Rates of Foreign Central{Banks
THERE have been no changes during the week in

the discount rates of any of the foreign central -

banks. Present rates at the leading centers are
shown in the table which follows:

not accepted, but they are not regarded as impor- Rate in e | Ratetn| pre-
: . L Effect Date 17 E; L 17 8
tant.  Promulgation of the treaty doubtless will = ™" |fist) , Date , |vous || Country. |Efpect| . pate | oious
follow in-both countries, and one of the causes of Argentina.. 3% [Mar. 11936/ __ |/Holland...| 2 |Dec. 21936| 214
. . . ‘ . f Batavia....| 4 July 11935 ... Hungary...| 4 Aug. 29 1935| 414
strain in our relations with Latin America as a4 Begum..-| 4 |Apr. 171939| 214 ||ndia.... .. 3 |Nov.28 1035 3%
. .5 . Bulgarta...{| 6 Aug. 151938 7 Italy ... 414 |May 18 1936| 5
whole then will be eliminated. Canada..__| 234 |Mar.111935| .. [|Japan.. .. 3.29 |Apr. 61936 3.65
= - - R g Chile...... 3 Dec. 16 1936| 4 Java..nen. 3 Jan, 14 1937| 4
The financial section of the new accord ig of Colombia- | 4 |july 181933 5 |[|Lithuanta..| 7 |May 151939 5
inestimable i t f it res T ke | 3 |san. 11028 315 %1::;30-_. gﬁ san. 23 Toge| 4%
Inestimable importance, for it removes from the ph. . B %’3: 2§ ,‘§°"‘""{-:: 1 [pee. 17 1081| §
i D k..| 3 ; rtugal ... 5
United States at long last the stigma of non-observ- E,‘;’;{"_ﬁ;___ g" gﬁne w2 b n?;m‘éim-. a1 May o8| 4ig
i i 1 i i England. .. SouthAtrica M. 19
ance of its only international financial pledge. Egg,:%____ 4 g‘;‘? Dsg) 5 gg;:,; ______ 'fri: g,‘,‘y’ 15 1985 g"
3 * Finland. ... ec. weden... % 3
Under the new _paCt the United States will pay to Euand--—-| 4 e 2130|215 ||Switseriand| 13 |Nov. 25 1036 2
Panama the equivalent of 430,000 balboas annually, Gemssy--| 4 ([Sest.221032 5" |Yugosavia.| 5 [Fep. 11030 &%

for the rights and privileges of the Canal Zone
which originally, under the 1903 treaty, called for
payments of $250,000 gold annually. In effect, this
is a recognition of the adverse effect upon Panama
of Mr. Roosevelt’s devalution of the dollar, in 1933
- and 1934, Beginning in February, 1934, and every
year thereafter, the United States Treasury ten-
dered to Panama payments of $250,000 in devalued
dollars, which Panama in every instance rejected.
The Panamanian contention, now conceded, was

Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 3{@11-169, as against
11-16% on Friday of last week, and 3{%, for three-
months’ bills as against 39, on Friday of last week.
Money on call at London on Friday was 149,. At
Paris the open market rate was raised on Thursday

from 2149 to 2149, while in Switzerland the rate -

remains at 19.
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Bank of England Statement

OTE circulation of the Bank resumed its recent
rise in the latest statement week with an ex-
pansion of £3,260,000, which raised the total to
a record high-mark of £510,898,000. Since June 21
there has been a net gain of £16,227,000 in the Bank’s
circulation; the rise has been almost constant since
that date, having been interrupted in only one week
when there was a small reduction in the item. An
expansion in currency is customary at this season,
and the fact of its being particularly pronounced
this year is attributable to the current arms program,
business expansion, and perhaps, some hoarding of
English notes. Gold holdings decreased this week
£35,848 and the official valuation did not change
from 148s. 6d. although the price in the market
was 24d. higher. As a result of the rise in circulation
as well as the gold loss, reserves fell off £3,295,000.
Public deposits fell off £2,371,000 and other de-
posits, £3,823,470. The latter consists of bankers’
accounts which decreased £4,142,278 and other
accounts which rose #£318,808. Government se-
curities increased £1,440,000 while other securities
fell off £3,312,634. Of the latter amount £1,070,824
was from discounts and advances, and £2,241,810,
from securities. The proportion of reserves to lia-
bilities dropped a little to 23.4% from 24.05% a week
ago; last year the proportion was 21.0%. Below we

‘show a comparison of the different items for several

years: ,
BANK OF ENGLAND'S COMPARATIVE S8TATEMENT

July 28, July 27, July 28, July 29, July 31,
1939 1938 1937 1936 1935

£ £ £ £ £
.1510,898,000(493,311,544|498,338,710(448,570,759|408,261,857
Public deposits-....| 26,010,000 11,186,673| 10,528,723| 42,292,162| 24,359,737
Other deposits... . .....|128,119,874|151,407,813|141,581,569(114,594,542| 114,179,990
Bankers’ accounts.| 91,377,6833(116,356,344|104,259,233| 75,223,071 75,680,219
Other accounts...| 36,742,241| 35,051,469 37,322,336 39,371,471| 38,499,771
Gov't securities. ... 103,611,000/115,761,164(114,410,022| 96,408,310 87,370,889
Other securities - .._. 29,951,311| 30,744,551| 26,627,344| 26,224,551| 24,201,389

Circulation.

" Disct. & advances.| 8,049,256| < 9,475,959| 5,811,909| 7,138,302| 10,842,377

Securities. . ...... 21,902,065| 21,268,632| 20,815,435 19,086,249| 13,359,012
Reserve notes & coin| 36,143,000/ 34,170,023| 29,177,458| 52,377,485| 45,099,694
Coln and bullion . .. .|247,040,111|327,481,567|327,516,168|240,948,244(193,361,551
Proportion of reserve|

to labilitles . . ....| = 23.4% 21.0% 19.13% 33.30% 32.53%

% 29 A 2% o
Gold val. per fine 0z_1148s, 6d. !84s. 1134d.184s. 1134d./84s. 1134d.I84s. 1134d.

Bank of Germany Statement
HE statement for third quarter of July showed a
loss in note circulation of 106,300,000 marks,
which reduced the total outstanding to 8,228,000,000
marks. Notes in circulation a year ago aggregated
5,973,031,000 marks and the year before 4,577,586,
000 marks. A decrease was also shown in bills of
exchange and checks of 151,100,000 marks and in
advances of 4,700,000 marks. The Bank’s gold hold-
ings rose slightly to 76,912,000 marks, compared with
70,773,000 marks a year ago. The proportion of
gold to note circulation is now at 0.93%:; last year
it was 1.27%. Silver and other coin, other assets
and other liabilities recorded increases, namely
20,123,000 marks, 104,090,000 marks and 15,602,000
marks, respectively. Below we furnish the various

items with comparisons for previous years:

REICHSBANK'S COMPARATIVE STATEMENT

Changes
for Week | July 22, 1939|July 23, 1938|July 23, 1937
Assets— Reichsmarks | Retchsmarks | Reichsmarks | Reichsmarks
Gold'and bullfon._____ +111,000, 76,912,000 70,773,000 69,074,000
Of which depos. abr'd|  .......... * 20,293,000 19,359,000
Res've in for'n currency|  ______._._ * 5,360,000 6,036,000
Bills of exch. & checks__| ~—151,100,000|7,890,500,000|5,526,729,000|4,664,074,000
Silver and other coin . _ . +20,123,000| 184,452,000 215,710,000 232,114,000
Advances. ... ___.__.. —4,700,000| 27,300,000 34,529,000 36,829,000
InvestmentS .. .| ... ._ a924,959,000] 846,815,000 403,378,000
Otherassets. . ...._... +104,090,000{1,079,571,000|1,147,733,000, 715,641,000
. Liabtltties—
Notes in circulation....| —106,300,000|8,228,000,0005,973,031,000(4,577,586,000
Oth, daily matur. oblig.]|  _______.__ 2 986,688,000 932,122,000| 666,197,000
- Other liabilities.. ... .. +15,602,000| 423,841,000 278,054,000| 240,386,000
Propor'n of gold & for'n .
curr. to note circul'n. +0.01% 0.93 127%! . 1.64%

* “Resgerves in foreign currencies” and “Deposits abroad’ are included in Gold
coln and bullion.
a Figures as of July 7, 1939.

July 29, 1939

Bank of France Statement

HE statement for the week ended July 20 showed

a contraction in note circulation of 841,000,000
francs, which brought the total outstanding down to
122,482,000 franes. Notes in circulation a year ago
aggregated 99,879,572,860 francs and the year before
87,911,175,325 francs. French commercial bills dis-

counted recorded an increase of 57,000,000 francs and |

creditor current accounts of 930,000,000 francs. The
Bank’s gold holdings and the item of temporary
advances to State remained unchanged, the former
at 92,266,003,211 francs and the latter at 20,576,
820,960 francs. The proportion of gold to_sight
liabilities is now at 64.14%; last year it was only
47.56%. A comparison of the different items for
three years is furnished below:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes
Jor Week July 20, 1939 | July 21, 1938 | July 22, 1937
Francs Francs Francs Francs
Gold holdings......_ Nochange |92,266,003,211|55,808,328,519|48,859,557,060
Credit bals. abroad.|  coceccmuan #14,031,914] 25,563,093 13,598,744

aFrench commercial

bills discounted . . +57,000,000{ 6,986,000,000| 6,172,590,850| 9,262,095,931
b Bills bought abr'd| . .____.. %706,936,364| ~ 760,650,652| 885,099,826
Adv. against securs.| —32,000,000| 3,461,000,000| 3,589,440,740| 4,025,552,061
Note circulation.....| —841,000,000|122482,000,00099,879,572,860|87,911,175,325

Credit.current accts.| +930,000,000[21,373,000,000|17,456,656,913 12,250,255,580
cTemp. advs. with- :
out int, to State..| < Nochange |20,576,820,960/40,133,074,773|23,886,809,745
Propor'n of gold on|
hand to sight liab. —0.04% 64.14% 47.56% 48.78%

= Figures as of July 6, 1939,

a Includes bills purchased in France. b Includes bills discounted abroad. ¢ In
the process of revaluing the Bank's gold under the decree of Nov. 13, 1938, the
three entries on the Bank’s books representing temporary advances to the State
were wiped out and t.e unsatisfied balance of such loans was transferred to a new
entry of non-interest-bearing loans to the State.

Revaluation of the Bank's gold (at 27.5 mg. gold 0.9 fine per franc) under the
decree of Nov. 13, 1938, was effected in the statement of Nov. 17, 1938; prior to
that date and from June 20, 1937, valuation had been at the rate of 43 mg. gold 0.9
fine per franc; previous to that time and subsequent to Sept. 26, 1936, the value
w;las 49 mg, per franc, and before Sept. 26, 1936, there were 65.5 mg. of gold to
the franc. .

New York Mg}ney Market

E:I‘TLE business was done in another quiet week
on the New York money market, as excess re-
serves remained at record highs and demand for ac-

‘commodiation was all but lacking. Rates merely

held over from previous weeks and months. Bank-
ers’ bills and commercial paper were turned over in
diminutive volume. The Treasury sold on Monday
a further issue of $100,000,000 discount bills, with
awards at 0.019% average, computed on an annual
bank discount basis. Also offered by the Treasury
on Monday was a flotation of $200,000,000 Commod-
ity Credit Corporation two-year fully guaranteed
notes, which were heavily oversubscribed even
though the rate was only 5%%. Call loans on the
New York Stock Exchange held to 1% for all trans-
actions, while time loans again were 114% for ma-
turities to 90 days, and 114% for four to six months’
datings.

‘New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the

ruling quotation all through the week for both new )

loans and renewals. The market for time money
continues quiet. Rates continued nominal at 14%
up to 90 days and 1149, for four to six months’
maturities. The market for prime commercial paper
has been very quiet this week. There have been only
a few transactions and the supply of paper is light.
Ruling rates are 34@34 % for all maturities.

Bankers’ Acceptances

HE market for prime bankers’ acceptances has
been very quiet this week. There have been

few bills available and the demand has quieted down.
There has been no change in rates. Dealers’ rates as
reported by the Federal Reserve Bank of New York

1
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for bills up to and including 90 days are 159, bid and
7-169, asked; for bills running for four months 9-169,
bid and 149, asked; for five and six months, 549, bid
and 9-16% asked. The bill buying rate of the New
York Reserve Bank is 159, for bills running from 1
to 90 days. The Federal Reserve Bank’s holdings of
acceptances increased from $556,000 to $558,000.

Discount Rates of the Federal Reserve Banks
HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on Date
July 28 Established

1% Sept. 2, 1937
Aug. 27, 1937
Sept. 4,

Previous
Rate

Federal Reserve Bank

RN

Cleveland . .
Richmond.. .

Ml,nneapolis
Kansas City

Aug. 24

Sept. 3,193
Aug. 31, 1937
Sept. 3, 1937

RRRR RS aE -
B B0 B0 DO 1D B B 1D D B0 = 0D

8an Franeiseo._.._._______

Course of Sterling Exchange

TERLING exchange and all the leading European

currencies are steady and in limited demand. At
present tourist and commercial requirements are in
the ascendant. The exchange equalization funds are
experiencing no difficulty in keeping day-to-day rates
steady. The range for sterling this week has been
between . $4.68 and $4.6814 for bankers’ sight,
compared with a range of between $4.681% and
$4.6814 last week. The range for cable transfers has
been between $4.68 3-32 and $4.68 11-32. compared
with a range of between $4 68 3-16 and $4.68 9-16 a
week ago.

In the past week there have been no developments
of any importance having a bearing on sterling.
London and European security markets are watching
closely the upswing in New York prices, which last
week advanced to mid-March levels in the largest
turnover in six months. London industrial stocks
share this improvement and are in larger demand
than in many weeks. None the less the British
public remain apparently on the sidelines and profes-
sional interests are cautious, recognizing that much of
the rise in American issues is due to the activity of
European investors in the New York market.

The London “Financial News” index of 30 indus-
trial stocks, based on July 1, 1935 as 100, on July 21
stood at 79.2, compared with 79.8 a month earlier,
with 86.3 a year earlier, with the low record of 73.7
on Sept. 28, 1938 and the high of 124.9 on Nov. 18.

The London ‘‘Financial Times” average on July 27
was 101.3 for industrials and 48.7 for rails. The
“Times” high level for industrials this year was
105.3 on March 8 and the low was 91.4 on Jan. 26.
The high level for rails this year was 49.7 on May 31
and the low was 35.2 on Jan. 26. The improvement
in British industrial issues is confined chiefly to
rayons, tobaccos, electricals, motors, chemicals, and
iron and steel.

The increasing pace of Great Britain’s trade revival
is receiving considerable attention in London, but
does not give rise to any positive hopes of uninter-
rupted continuance. It is recognized as being largely
due to the constantly increasing momentum of
Government spending on armaments and other war
preparations. The revival which is taking place in

!
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other countries, London observers point out, must
also be associated in general with armaments pro-
duction and consequently contains elements - of
impermanence.

The higher wages being paid and the marked reduc-
tion in unemployment druing the past year constitute
a factor in the improvement in consumer goods lines,
but it is pointed out that the movement toward
recovery from 1932 to 1937 was largely the result of
wholesome expansion in building trades which has
now come to an end.

At the height of the housing program in Great
Britain in 1937 there were no signs of overexpansion,
and on the contrary it was evident that the home
building would continue. The program was abruptly
terminated by the repeated war scares. This situation
was stressed last week when the British Government
yielded to nation-wide demands for some plan for
compensation of property owners whose property
would be destroyed in war attacks. The Government
authorities contended that it would be impossible to
finance such a plan inasmuch as the value of fixed
property in Great Britain amounts to £12,000,000,000.

However, the agitation was so insistent that Sir
John Simon, Chancellor of the Exchequer, has agreed
to appoint a special committee of experts to canvass
the situation to see what action may prove feasible.
In the course of this agitation it was shown that
during the month of June housing construction was
299 below that of a year ago, though construction
reflecting defense activities had advanced 199.

There has undoubtedly been some improvement in

British export trade in the past few years, but it is
insignificant in the light of the fact that for a hundred
years prior to 1914 British exports and reexports were
the life of British business and were sustained by the
vast volume of British loans and investments abroad.
Such foreign lending is now suspended except to
countries within the British Commonwealth of
Nations, which are less than ever dependent upon
British capital and the importation of British goods.
The political disturbances and war threats. of the
past few years, particularly the Japanese invasion of
China, have indisputably retarded British export
trade recovery.

The financial district of London is now the most
depressed area in Britain. Only prospects of real
disarmament world-wide in scope or the collapse of
the present German regime can bring about a lasting
return of confidence in the finanecial district. Neither
condition appears likely to be realized in the near
future.

In the event that war preparations and expenditures
should cease to be a necessary Government policy,
the present business boom in Great Britain would
suddenly collapse and business could not be revived

- until a rapid expansion in the export businéss and

foreign lending could be effected.

The British Government has instituted a census of
the American, Dutch, and other foreign securities
now held by British investment trusts and insurance
companies. This measure follows the unofficial but
complete embargo on the purchase of foreign securi-
ties established by the British Government on
April 20. Both the census now being taken and the
embargo have as their purpose the financial mobiliza-
tion of Great Britain against the possibility of war.
The embargo was designed to keep British capital at
home in order to facilitate the floating of armament
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loans and to protect the pound and the gold reserve.
The purpose of the census is to make promptly
available credits for purchases abroad based on the
transfer and sale of British owned securities, a
measure which in the previous war was not taken
until early in 1917. A

In the World War dollar securities were taken over
-by the Government in exchange for Treasury notes
which yielded 2%, and entitled the holder to buy war
loan issues at par. Such securities were transferred
to New York to banking agents for gradual liquida-
tion as required. Until the securities were sold the
original owners received the income therefrom plus
a bonus of 19, for placing them at the disposal of the
Government. The present  policy is as much a
notice of war preparedness as the building of ships
and aircraft. v

London open market money rates continue to be
held easy by the financial authorities. Call money is
in supply at 14%. Bill rates are as follows: Two-
months bills 21-329%,, three-months bills 349, four-
months bills 13-16%,, and six-months bills 1 3-169%.

Gold on offer in the London open market was as
follpws: On Saturday last £166,000, on Monday
£205,000, on Tuesday £594,000, on Wednesday
£151,000, on Thursday £258,000, and on Friday
£323,000. :

At the Port of New York the gold movement for the
week ended July 26, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JULY 20-JULY 26, INCLUSIVE
Imports Ezports
$47,997,000 from England
7,751,000 from Holland
3,355,000 from Canada
2,380,000 from China
2,111,000 from Colombia
1,484,000 from Mexico
495,000 from Chile
22,000 from Costa Rica
8,000 from Guatemala

$65,603,000 total
- Net Change in Gold Earmarked for Foreign Account
Increase: $43,627,000
Note—We have been notified that approximately $5,701,000 of gold was
received at San Francisco, of which $5,521,000 came from Japan and
$180,000 from China.

The above figures are for the week ended on Wed-
nesday. On Thursday $10,595,000 gold was re-
ceived of which $6,755,000 came from England and
$3,840,000 from Canada. ‘There were no exports of
the metal. On Friday $13,000 of gold was received
from Nicaragua. There were no exports of the metal.

Canadian exchange is steady and inclined to firm-
ness although still ruling:at a discount in terms of
New York. Montreal funds ranged during the week
between a discount of 7-649, and par. -

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS
Saturday, July 22 ‘Wednesday, July 26
Monday, July 24 Thursday, July 27
Tuesday, July 25 Friday, July 28

LONDON OPEN MARKET GOLD PRICE

Saturday, July 22 Wednesday, July 26___148s. 615d
Monday, July 24 Thursday, July 27_.__.148s. 613d°
Tuesday, July 25 Friday, July 28._.148s. 614d"

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK)

Saturday, July 22 $35.00 | Wednesday, July 26
Monday, July 24 35.00 | Thursday, . July 27
Tuesday, July 25 35.00 | Friday, July 28

Referring to day-to-day rates sterling exchange on
Saturday last was nominal as New York City banks
were closed. - On Monday sterling was steady in
limited trading. Bankers’ sight was $4.68 1-16@
$4.6814; cable transfers $4.68 3-16@$4.68 11-32. On
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Tuesday exchange on London was quiet and steady.
The range was $4.68 1-16@$4.68 3-16 for bankers’
sight and $4.68 3-16@$4.68 5-16 for cable trans-
fers. On Wednesday the market continued quiet.
The range was $4.68 1-16@$4.68 3-16 for bankers’
sight and $4.68145@$4.68}4 for cable transfers. On
Thursday sterling was steady and in limited demand.
The pound was $4.68 1-32@$4.68 3-16 for bankers’
sight and $4.68 3-32@%$4.68)4 for cable transfers.
On Friday sterling was steady in fair trading. The
range was $4.68@$4.6814 for bankers’ sight and
$4.6814@$4.68 3-16 for cable transfers. Closing
quotations on Friday were $4.68 1-16 for demand and
$4.681% for cable transfers. Commercial sight bills
finished at $4.68, 60-day bills at $4.67, 90-day bills
at $4.665%, documents for payment (60 days) at
$4.67, and seven-day grain bills at $4.6754. Cotton
and grain for payment closed at $4.68.

Continental and Other Foreign Exchange

RENCH francs are steady and inclined to firmness
with respect to the pound. Throughout the past
week the rate hardly deviated from 176.72 francs to
the pound, as compared with the official minimum
of 179 francs to the pound.

A new set of 45 decrees is expected to be immedi-
ately approved by the Cabinet and will cover a wide
field, including prices, local government reorganiza-
tion, and the Franco-American dispute on' double
taxation of American firms doing business in France.

An agreement modifying the bouble taxation was
signed by William C. Bullitt, United States Ambas-
sador, and Georges Bonnet, French Foreign Secre-
tary, a few days ago. :

As explained by the United States Department of
State, American business firms operating in France
through French subsidiary corporations have been
subjected to a tax known as the double dividend tax.
The profits of the subsidiary are subjected to an
ordinary corporation tax of 159, and to a 169, dis-
tribution tax on all dividends paid to the parent
company. In the case of a foreign parent company,
the French administration in addition has assessed on
some American subsidiary corporations another divi-
dend tax of 169 upon a portion of the dividends dis-
tributed by the parent company, upon the apparent
theory that dividends distributed by the parent com-
pany consist in part of profits realized in France.

A Paris high court on July 26 ruled that the gold
which had been deposited by the Bank of Spain at
the Bank of France, valued at 1,5()0,060,000 francs
(approximately $39,750,000 at current exchange
rates) should be returned to the Bank of Spain at
Burgos. It is expected that the transfer will be made
immediately. '

The French Finance Ministry is preparing meas-
ures to promote dehoarding of bank notes. Hoarding
of gold and notes is believed to amount to between
30,000,000,000 franes and 40,000,000,000 francs.
Government measures will be designed to persuade
the public that in no eventuality will there be a bank
moratorium and also to provide reassurances con-
cerning inquisitions into private bank accounts by

‘tax authorities.

Belgian currency continues to rule above par
although future belgas continue at a discount, which
is 3 points below spot for 30-day belgas and 10 points
on 90-day belgas. Total Belgian revenue for the
first six months reached 4,769,000,000 francs, approxi-
mately $162,000,000, representing a substantial im-
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provement over the results for the previous half-
year though 370,000,000 francs or 714%, below the
budget forecast.

The following table shows the relatlon of the lead-
ing European currencies to the United States dollar:

Old Dollar -~ New Dollar Range
. Parity Parity a This Week
"b ¢ France (franc) . _._..... 3.92 6.63 2.64% to 2.65%%
Belgium (belga) .- ... __. 13.90 16.95 16.99 . to 17.00
Ttaly (lira).._ ... 5.26 8.91 5.261% to 5.261%
Switzerland (franc)..__.._... 19.36 32.67 22.5614 to 22.58%4
" Holland (guilder) ... _._.._.. 40.20 68.06 53.16 to 53.67

a New dollar parity as before devaluation of the European currencies.

b Franc cut from gold and allowed to “float” on June 20, 1937.

¢ On May 5, 1938 the franc was devalued on a de facto basis of 179
francs to the pound, or 2.79 cents a franc.

The London check rate on Paris closed on Friday at
176.71, against 176.72 on Friday of last week. In
New York sight bills on the French center finished on
Friday at 2.64 15-16, against 2.65; cable transfers at
2.64 15-16, against 2.65. Antwerp belgas closed
at 16.9914 for bankers’ sight bills and at 16.9914 for
cable transfers,-against 16.9934 and 16.9934. Final
quotations for Berlin marks were 40.13%4 for bankers’
sight bills.and 40.1314 for cable transfers, in com-
parison with 40.13 and 40.1314. Italian lire closed
at 5.261% for bankers’ sight bills and at 5.2614 for
cable transfers, against 5.2614 and 5.2614. Ex-
change on Czechoslovakia is nominally quoted but
most banks refuse to make commitments in Czech
currency. Exchange on Bucharest closed at 0.72,
against 0.72; on Poland at 18.83, against 18.83; and

" on Finland at 2.07, against 2.07. Greek exchange
closed at 0.8574, against 0.86. '

s ;

XCHANGE on the countries neutral during the

‘war continues to move in close relationship with

sterling. The Holland guilder shows an independent

firmness, which has been especially apparent during

the past three weeks.

Dr. Hendryk Colijn, who resigned as premier
nearly two months ago, on Tuesday succeeded in
forming a new cabinet. In the debates in the lower
house of The Netherlands Parliament, which was
opened on July 26, the leaders of the Catholic and
Social Democratic deputies who together form the
majority which compelled Dr. Colijn to resign, took
him to task for forming a cabmet outside the parha—
mentary majority.

Dr. Colijn proposed td govern with ministers of his
own party, the Calvinists, reenforced by specialists
invited into the Government to balance the budget
and provide extraordinary funds for defense. The

new cabinet was to be a so-called business cabinet of.

national character, consisting of strong personalities
less strictly bound by programs of political parties
but favoring conservative ideas of government and
"finance, However a. motion of no confidence - was
passed on Thursday in the lower house by a vote of
55 to 27 and the cabinet’s remgnatlon was expected
to take place on Friday..

Bankers’ sight on Amsterdam finished on Friday
at 53.18, against 53.52 on Friday of last week; cable
transfers at 53.18, against 53.53; and commercial
sight bills at 53.16, against 53.48. Swiss francs closed
at 22.5614 for checks and at 22.561% for cable trans-
fers, against 22.56 and 22.56. Copenhagen checks
finished at 20.90 and cable transfers at 20.90, against
20.90 and 20.90. Checks on Sweden closed at 24.13
and cable transfers at 24.13, against 24.1214 and
24.1214; while checks on Norway finished at 23.52
and cable transfers at 23.52, against 23.53 and 23.53.
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XCHANGE on the South American countries is
quiet and steady. Official budget estimates
placed the Argentine Government’s deficit for 1940
at 167,200,000 pesos. The budget bill calculated the
expenditures for the year at 1,089,900,000 pesos and
revenues at 922,700,000 pesos. *

A few days ago the Argentine ministry of finance
issued a communique denying “insistent rumors here
and abroad of modification of the exchange rates in
official and free markets.” The statement added:
“The present situation of the Treasury and the fin-
ancing of the crops can be faced without recourse in
any way to monetary manipulation.”

On July 25 Secretary of State Hull said in response
to a question at his press conference that he under-
stood negotiations were under way between the

‘Brazilian Government and representatives of foreign

bondholders for the resumption of payment on
Brazilian dollar bonds.

Argentine paper pesos closed on Friday at 31. 21
for bankers’ sight bills, against 31.22 on Friday of
last week; cable transfers at 31.21, against 31.22.
The unofficial or free market rate was 23.17@23.25,
against 23.20@23.25. Brazilian milreis are quoted
at 5.08, against 5.10. Chilean exchange is quoted
at 5.19 (official), against 5.19. Peru is nominally
quoted at 18.70, against 18.60.

: g

XCHANGE on the Far Eastern countries presents
no new features of importance. The Chinese
units continue to display extreme weakness. General-
issimo Chiang Kai-shek, from Chungking on July 25,
repudiated the suggestion that Great Britain had

compromised with Japan at the expense of China.
' Discussing currency he declared: “I wish solemnly

‘to assure everybody that the Government will cer-

tainly maintain the value of the national currency
and supply foreign exchange for legitimate transac-
tions.” He said that the Government has already
devised a sounder, more rational method of control
of foreign exchange by the exercise of which it intends
to take advantage of prevailing circumstances to
procure a final thorough solution of the problem.

The notice served on Japan on July 26 by the
United States Department of State terminating the
1911 treaty of friendship and commerce at the end of
the prescribed six months on Jan. 26 can have no
immediate effect on Japanese exchange. Nor will
the proposed plans of the United States Treasury to
supervise more closely imports from and exports to
Japan be reflected at once in the exchange rate.
However, both measures must immediately add to
the economic difficulties of Japan and so may ulti-
mately depress the Japanese unit.

Closing quotations for yen checks yesterday were
27.31, against 27.31 on Friday of last week. Hong-
kong closed at 28 11-16@28 13-16, against 28 13-16(@
2834; Shanghai at 9 nominal, against 914; Manila at
49.80, against 49.85; Singapore jat 54.90, against
54.90; Bombay at 34.97, agalnst 34.93; and Cal-
cutta at 34.97, agamst 34.93.

Gold Bullion in European Banks

HE following table indicates the amounts of gold
bullion (converted into pounds sterling at the
British statutory rate, 84s. 1114d. per fine ounce)
in the principal European banks as of respective
dates of most recent statements, reported to us by
special cable yesterday (Friday); comparisons are
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shown for the corresponding dates in the previous
four years: ‘

Banks of— 1939 1938 1937 1936 1935
£ £ £ £ £

England. .| #141,331,648| 327,481,567 327,516,168 240,948,244/ 193,361,551 *
France ....| 311.700.184] 293,728,209| 296,118,527\ 438,655,566| 650,213,053
Germany..| b3,845,600] ° 2,5624,0000 2,485,750 . 2,471,400| 7,390,800
Spain ... c63.667,000] 63,667,000| = 87,323,000/ 88,093,000| 90,775,000
Ttaly. . ....| 23,400,000 25,232,000 " 25,232,600 42,575,000 60,450,
Netherlands| 94,083.000 123,394,000] 104,823,000( 51,985,000 57,372,000
Nat.Belg..| 94,400,000 83,505, 105,172,000| 106,956,000 101,814,000
Switzerland| 98,474,000 111,440,000| 82,398,000/ 49,451,000 45,266,000
Sweden....| 34.222,000] 29,218,000/ 25,864,000 24,041,000 . 19,794,000
Denmark . .|  6.555,000] 6,539, 6,540,000 6,553,000 7,394,000
Norway ...|  6,666,000] ~ 7,442,000 6,602,000 6,604,000 . 6,602,000
Total week .| - 878,353,432|1,074,170,776/1,070,084,045(1,058,333,210|1,240,432,404
Prev, week .| 879.752.39011.072,803,9791,070.747,659!1,051,748,581'1,156,093,030

* Pursuant to the Currency and Bank Notes Act, 1939, the Bank of England
statements for March 1, 1939 and since have carried the gold holdings of the Bank
at the market value current as of the st date, instead of the y price,
which was formerly the basis of value. On the market price basis (148s. 6d.
per fine ounce), the Bank reported holdings of £247,040,111 equivalent, however,
to only about £141,331,648 at the statutory rate (84s. 1134d. per fine ounce), accord-
ing to our calculations. In order to make the current figure comparable with former
perfods as well as with the figures for other countries in the tabulation, we show
English holdings in the above in statutory pounds.

a Amount held Dec. 31, 1938, latest figures available. b Gold holdings of the
Bank of Germany includes *“deposits held abroad” and *reserves in forelgn cur-
rencies.” ¢ As of April 30, 1938, latest figure avallable. Also first report sub-
sequent to Aug. 1, 1936.

The value of gold held by the Bank of France is presently calculated, in accordance
‘with the decree of Nov. 13, 1938, at the rate of 27.5 mg. gold, 0.9 fine, equals one
franc; previously and subsequent to July 23, 1937, gold in the Bank was valued at
43 mg. gold, 0.9 fine, per franc; before then and after Sept. 26, 1936, there were
49 mg. to the franc; prior to Sept. 26, 1936, 65.56 mg. gold 0.9 fine equaled one franc.
Taking the pound sterling at the rate at which the Bank of England values its gold
holdings (7,9881 gr. gold 11-12ths fine equals £1 sterling), the sterling equivalent
of 296 francs gold in the Bank of France 18 now just about £1; when there were 43 mg.
gold to the franc the rate was about 190 francs to the £1; when 49 mg., about 165
francs per £1; when 65.5 mg., about 125 francs equaled £1.

Spending and the National Defense

Americans love peace. They have no desire to
annex territory now in the possession of any other
power and no policies extending beyond their boun-
daries which they might desire to press by armed
agression anywhere. Their determination to avoid
war is too strong to succumb to any temporary
wave of emotional excitement or to propaganda in-
spired by reckless ambitions within their own ranks
or the selfish calculation of foreign powers. Amer-
icans of the present generation will' become en-
gaged in no foreign war unless they become en-
tangled through ambitious diplomatic maneuver-
ings of their political leaders or become the victims
of intolerable aggression from abroad. Against
the latter they are so strongly protected by their

continental isolation and their policy of no foreign -

entanglements that its occurrence is most improb-
able. Stupidity of domestic leadership, aspiring to

an imposing role in world affairs, is far more likely -

to lead to war. But even against this the people
should be safeguarded by their representatives in
the Senate and the House or, should these fail in
their duty, by the ultimate arbitrament of the
‘elections.

The United States, however, is not remaining

aloof from the militaristic rivalry that is now
straining the resources of all Europe but, on the
contrary, is fully participating in the costly strug-
gle for armed supremacy. In this race, it is ex-
pending unprecedented sums which can never serve
any useful purpose unless this country becomes. in-
volved in war. Current appropriations for the
Army, exclusive of its civil functions, for a single
fiscal year, are $272,786,717, or 59.389% greater than
for the previous year; those for the Navy are $226,
182,657, or 41.36% greater. For the fiscal year
ending June 30, 1940, Congress has already appro-
priated $1,505,237,022 for the military uses of the
Army and the Navy. This is more than twice the
cost of operating the entire Federal establishment,
civil and military, during any year before the World
War. It is not intended to question here the ex-
pediency of this huge enlargement of Federal ex-
penditure, to observe that, however warranted these
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tremendous preparations for national defense may
be, this great outlay ought not be accompanied by
other measures directly subversive of national de-
fense. ‘

To participate in the 'World War, nominally dur-
ing 19 months but actually during about half of
that period and then incompletely, cost the Govern-
ment of the United States, $40,583,062,000, most of
which had to be borrowed. Together, the Mexican
War of 1846, and the devastating Civil War had
cost the country but $12,437,314,411, The financial
strain and peril of a new conflict would be enor-
mous in view of the tremendous advances in modern
mechanized warfare. Not only that, but the Euro-
pean scene has now become nothing more or less
than an enormous arena in which a number of armed
nationalistic tribes have organized themselves in the
manner which their politicians believe most effi-
ciently equips them to attack their enemies and to
defend themselves. Some of them have frankly re-
jected democracy and indulge no vestigal scintilla
or pretense of private right or individual freedom
in any matter affecting the autocracy. Others pre-
serve the thin disguise of individualism and their
Governors give grudging and attenuated lip-service
to the principles of democracy, but there is not one
which does not presently maintain an effective,
even though not admitted, censorship of the press;
not one in which freedom of speech is actual and -,
ample ; much less is there one in which the outbreak
of war would not be the immediate signal for the
suppression of all remaining liberty; the conscrip-
tion of labor; the confiscation of property, or the
use of property, which is its essense; the effectual
establishment of a dictatorship, of an individual or
by a limited group, maintained by military coercion
and asserted even to the complete sabotage of the
remaining framework of civilization. These facts,

plain and indisputable, show that any European

war in which the United States may be asked to en-
gage must be far the most costly in history and
cannot fail to strain to the utmost all its resources
of money and credit. Evidence of this is so plain
that comparison with the last war, or with any-
thing in the past, is almost meaningless,

The United States, therefore, should regard its
credit as second to nothing in importance for its
defense. If the United States must prepare to de-
fend itself, the preservation. of the financial credit
and strength of the Nation is actually far more im-
portant than the accumulation of unlimited quan-
tities of military supplies. For no one knows when
the hour may strike. If it comes soon, these prep-
arations may be incomplete; if it is happily delayed,
ihe aircraft, the warships, and the munitions of
present design will probably be obsolete when
needed. But credit and financial capacity can be
kept ready for mobilization at any time. Unfor-
tunately they can also be destroyed by reckless and
ill-considered expenditures.

Under the present Administration, which seeks

- in every other way to equip the Nation to fight

whenever and wherever its interests are threatened,
the Federal debt has been substantially doubled al-
ready and the statutory limit of $45,000,000,000 has
been so nearly attained that Congress will soon be
told that a raising of this maximum has been made
unavoidable. Deficits in the Federal budgets have
become familiar, but not every one realizes that a
full decade has elapsed since revenues equaled ex-
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penditures or that the total of all deficits during
fiscal years ending since President Roosevelt has
occupied the White House, with a reasonable es-
timate covering the balance of the fiscal year now
in progress, will amount to no less than $26,683,882,-
399. Heavy contingent liabilities have been ac-

cumulating, certain, in large extent, to become ul-

timate charges against the Treasury of the United
States. Just now it is proposed very largely to in-
crease these contingent debts to finance a new and
great “pump-priming” which no one has the hardi-
hood to foist upon the unbalanced budget. .

No ohe knows just when the imminent threat of
accumulated Federal indebtedness will destroy the
national credit and render this Nation insolvent.
It was equally unpredictable in the days of John
Law and under the Regency, but it arrived ; no one
knows just when faith in the marketability of tulip
bulbs would cease in Seventeenth Century Holland,
or when the hollow bubble of the South Seas would
no longer support its shares at inflated prices, but
both speculations had their endings in disaster.

The President declares that the country must pre-
pare for war. Unquestionably, war may not come,
but, should it come, the record will show that in
the great essential, protection of its resources and
credit, the Nation has utterly and completely failed.
Recklessness and prodigality are incompatible with
the public welfare, with the general security, and
with the national defense.

The Neutrality Laws

The decision of the Senate Committee on Foreign
Affairs to postpone consideration of neutrality legis-
lation leaves the subject governed, in so far as con-
cerns legislation, by sections 21 to 39 of the Federal
Criminal Code (U. S. Code Title 18), by the pro-
visions -of Chapter 5, Title 22, of the U. S. Code,
captioned “Preservation of Friendly Relations Gen-
erally,” and by the Neutrality Act of 1937 which
forms a part of Chapter 5.

Sections 21 to 39 of the Criminal Code form Chapter
2 thereof, which is captioned “Offenses Against Néu-

trality” and contains dispositions of a character .

perfectly proper if not obligatory for a nation to take
with respect to its nationals under principles of inter-
national law, in order to preserve its neutrality in the
' event of war between other nations. They include,
under specified conditions, provisions prohibiting the
acceptance of commissions to serve against foreign
powers, enlistment in foreign service, armament of
vessels against friendly powers, increase of force of
foreign armed vessels and the organization of military
expeditions against friendly powers. They authorize
the executive to enforce neutrality during a war, in
which the United States is neutral, detaining armed
vessels and by withholding clearance papers from
vessels, domestic or foreign, when there is cause to
believe that they are about to carry fuel, arms, am-
munition, men, supplies or information to a belliger-
ent warship or supply ship.

The provisions relating to the preservation of
friendly foreign relations other than those contained

in the “Neutrality Act’ prohibit: the making of false

statements to influence the conduct of foreign gov-
ernments towards the United States; the false pre-
tense of being a’ diplomatic or other official of a
foreign government, and conspiring to injure' the
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property of a foreign government. The President
is authorized, under certain conditions, to restrict by
proclamation the export of arms or munitions to any
American country, or to any country in which the
United States exercises extraterritorial jurisdiction.
Provision is also made for registration of foreign
propagandists. .

The Neutrality Act of 1937 has now been shorn of
the clauses which authorize the President, in his
discretion, to prohibit the transportation by American
vessels of any articles or goods to a belligerent state,

and to put into effect the “cash and carry” regime.

As now in force the Act, in addition to continuing
the system of licensing, in peace as well as war, the
manufacture, export and import of arms, ammunition
and implements of war, established in 1935 under the
National Munitions Control Board, makes provision
for mandatory and for discretionary ordinances. The
coming into effect of the enactments of the first group
is premised upon the provision that whenever the
President shall find that there “exists a state of war”
between two or more foreign states he must proclaim
such fact. The automatic consequences of such
proclamation are:

- (1) The exportation of arms, ammunition and .im-
plements of war becomes unlawful. The President is,
from time to time, to enumerate these articles but
not so as to include raw materials. He did so by
proclamation of May 1, 1937, so as not only to -
include arms, ammunition, tanks, war vessels of all
kinds, but also aircraft and their parts and engines,
21 specific gases and chemlcals as well as 17 high
explosives.

(2) The making of loans or extending credits to
the belligerent states, as well as the purchase, sale,
or exchange of their bonds, securities, &c., is pro-
hibited. The President has, however, discretion to
except from this prohibition “ordinary commercial
credits and short time obligations” provided they do
not concern arms, ammunition and implements of
war. : '
(3) Soliciting or receiving foreign war contributions
also becomes illegal, with specified exceptions under
presidential regulation.

(4) American ships are forbldden to transport em-
bargoed articles to belligerent states.

(5) American citizens are prohibited from travel-
ing on belligerent ships, with certain exceptions.

(6) No American vessel engaged in commerce with
a belligerent state, may be armed or carry armament,
arms, ammunition or implements or war, except
small arms for disciplinary purposes.

The Act also contains clauses with respect to its
application to foreign civil strife or war. Moreover,
clauses relating to the National Munitions Control
Board, to the mandatory embargo and to the pro-
hibition of the transportation of embargoed articles
by American vessels contain provisions applying not
only to exports for belligerent states but also to “any
neutral state, for transshipment to or for the use of
any such belligerent state, or any such state wherein
It may be noted in passing that
this application of the international law belligerent’s
doctrine of “continuous voyage” by a great neutral
against its own nationals is believed to be without
precedent in the annals of international relations.

The group of provisions of the Neutrality Act
which give full discretionary authority to the Presi-
dent has been reduced, since May 1 last, to two:
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(1) As a supplement to Section 31 of the Federal
Criminal Code the President may require a bond of
persons suspected of using American ports as a base
of supply for belligerent warships; and if he shall find
that a vessel domestic or foreign has been used for

~ such purpose he may prohibit the departure of such

vessel for the duration of the war. ,

(2) The President may by proclamation make it
unlawful for submarines or armed merchant vessels
of any belligerent state to enter: or leave a port or
territorial waters of the United States, except as the
President shall prescribe. _

The Act punishes violations by fines and imprison-
ment.

In connection with the provisions of this Act pro-
hibiting loans to belligerent states, the Johnson Act
prohibition of all new loans by Americans to govern-
ments in default to the United States, should be
borne in mind. )

The Neutrality Act as adopted in 1937 was the
result of a contest between the isolationists—favoring
mandatory embargoes—the  diseretionary ~school,
which would leave to the President’s discretion prac-
tically everything, including the power to proclaim
diseriminatory embargoes against aggressors, and the
advocates of international law neutrality. Of the
three schools, the first would seem, as indicated by
the above outline, to have come closest to complete
victory—the only important concession to those ad-
vocating general presidential discretion being made in
connection with the cash-and-carry clause and the
clause forbidding American vessels to carry goods to
belligerent states, both of which are no longer in
effect. However, the neutrality school, which appears
to have entered the contest chiefly for the purpose of
seeing to it that no provisions calling for unneutrality
in the name of neutrality, be lodged in the statutes,

or placing upon the President too heavy a burden in

determining policies which might lead to war, were
satisfied with the result of their efforts. In fact, the
concessions made to the isolationists were not incon-
sistent with the basic principle of neutrality, since
the provisions concerned apply, in theory at least,
impartially to both sides engaged in a war.
Nevertheless, the Neutrality Act of 1937, contain-
ing clauses drafted not so much to support the well-
tried principles of historic neutrality as to endeavor
by law to keep this country out of war, is not techni-
cally perfect from the point of view of international
law. The application of the “continuous voyage”
doctrine, above alluded to, without even confining
it to neutral countries having common boundaries

with belligerents, is the Act’s most serious technical

flaw, involving perhaps continuous difficulties with
neutrals in war time. The civil war provisions apply-

ing equally to the established government and to the

rebels, even before the belligerency of the latter has
been recognized, might lead us, as they did in the
case of the Spanish Civil War, to a position hard to
defend on international law principles.

Moreover, the embargo provisions, and those re-
lating to the forbidding of American vessels to carry
embargoed goods to belligerents, have been critized
as involving too great, as well as an illusory, sacrifice
of our neutral trade in time of war. This country’s
early experience with embargoes during the French-
English wars of 1794-1814 should not encourage us
to try the experiment again. They were then desig-
nated as ‘“peaceful war’—indicating thus paradoxi-
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cally the really hostile effect of such measures—and
were believed to be cheaper than actual war. They .
resulted in such profound injury to our economy that
they almost caused a civil war here. It had been
thought that the lesson that embargoes are a great
economic and political mistake, merely adding to the
necessarily  distressing effects of war on neutral
countries, had been well learned by the United States.
The lesson seems to have been forgotten.

Though the Act had been in effect less than two
years, both the Administration and certain elements
in Congress desired this spring to amend it. The
House debated at length, passed and sent to the
Senate a proposed Neutrality Act of 1939. In general
outline this Blum bill follows the provisions of the
present Act. The bill omits, however, all concern
with civil war. TIts provisions relating to the pro-
hibition of loans to belligerent governments and of
the purchasing, selling or exchanging their bonds,
soliciting contributions for them and prohibiting
belligerent submarines and armed merchant vessels
from entering or leaving United States ports or terri-
torial waters are similar to those in the present Act. -
In the case of the clause forbidding the use of Ameri-
can ports as a base of supplies the bill requires for its
application that the use be in violation of laws,
treaties or obligations of the United States under our
law and international law. The provisions relating |
to the National Munitions Control Board are also
the same, except for the important omission of the
Act’s provision that when the President issues a
proclamation, under the mandatory clause, auto-
matically the licenses theretofore issued by the Board
to export to or for the countries named in the
proclamation, arms, ammunition or implements of
war, become null and void. _ ;

The House’s bill also omits the Act’s provisions
forbidding an American vessel from carrying em-
bargoed articles to a belligerent state and forbidding
American vessels engaged in commerce with belliger-
ents from arming and carrying arms, the latter
probably bedause the subject seems adequately cov-
ered by the Criminal Code above mentioned.

The proclamation provided by this bill is dependent
on the findings of either the President or Congress
not only that a state of war exists but also ‘‘that it is
necessary to promote the security or preserve the
peace of the United States or to protect the lives of
citizens of the United States.” Thus, the President '
or Congress, independently of each other, have a
larger discretion than the President now has under
the Act, as either would have to find not only as to
the fact (state of war), but also as to the soundness
of applying a policy. However, once either the
President or Congress has made the proper findings
the issuing of the proclamation by the President is
mandatory. The automatic effects of such a procla-
mation would be: '

(1) The exportation of arms and ammunition (but
not implements of war as in the Act) becomes un-
lawful. :

' ~ (2) United States citizens travel on belligerent

ships at their own risk, but to do so is not made un-
lawful as in the Act, though in actual practice the
difference may not be great.
(3) The prohibition of loans, &ec., to belligerent
states, substantially as in the Act, comes into effect.
(4) The cash-and-carry clause, applicable to all
kinds of materials and articles exported to states,




Volume 149

‘named in the proclamation, takes effect. When con-
sidered with the discretion granted by the proclama-
tion clause'it is substantially the same clause as was
in the Act until last May. It is open to the same
objections as to its probable lack of practicality,
especially in view of the stipulation that it is not to
apply to trade on or over lands, lakes, rivers and in-
land waters bordering on the United States. So little
confidence was placed in it by Congress when
originally enacted that it was adopted as an expermi-
ment for only two years. NothiZ> has happened
since that time to justify greater expectations from
that clause. However, it is probably true that the
clause has now a wider popular following owing to the
skillful selection of its name for common use ‘‘cash
‘and carry” in application of the new art or science
of semantics. Actually, of course, nothing is said in
the clause as to cash, the requirement being merely that
title to the goods and all interest and claim thereto
should pass from United States citizens at the time
of export. While-the clause does not cover the
“continuous voyage” principle as clearly as in the
Act, the bill’s use of the term ““directly or indirectly
to any state named in the proclamation” is evidently
intended to achieve the same result.

(5) The prohibition of solicitations and collections
of funds for belligerent governments substantially
the same as in the Act, also comes into effect at the
time of the proclamation.

The discretion given by the bill to the President,
independently of Congress as above indicated, is a
serious flaw, as placing upon him too great a responsi-
bility. With that fault removed the bill would be
interesting since it contains the fewest self-denying
restrictions on the hard-won historic rights of neutrals

of any “neutrality” measure which has passed either

house of Congress in the last five years.

The Senate not having adopted any specific meas-
ure it does not seem necessary to discuss at any length
the bill introduced by Senator Pittman, Chairman of
the Senate Committee on Foreign Affairs. This bill
also follows in general outline the present Act with
several of the changes in phrasing contained in the
House bill. However, the issuance of the proclama-
tion, under the Senate bill, involves even less dis-
cretion than in the Act, and the automatic results of
the proclamation do not include any embargo, though
American vessels are prohibited from carrying any
passengers or articles, “directly or indirectly” to any
state named in the proclamation. There is also in-
cluded a new provision giving the President dis-
cretionary power to prohibit United States citizens
or vessels flying our flag to proceed through any areas
defined by the President to be “combat areas.”
Thus, this Senate measure, while sound in omitting
the embargo provisions of the Act, does not other-
wise reduce but rather adds to the number of restric-
tions contemplated to be placed on our neutral trade
in time of war. .

Mr. Hull’s statement, transmitted by the President
to Congress on July 14, suggested the elimination of
the existing arms embargo, and presented the follow-
ing six point program: .

(1) To prohibit American ships from entering
combat areas;

(2) To restrict travel by American citizens in
combat areas;

(3) To require that goods exported from the
United States to belligerent countries shall be pre-
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ceded by the transfer of title to foreign purchas-

ers; . ‘

(4) To continue the existing legislation respecting
loans and credits to belligerent nations;

(5) To regulate solicitation and collection in.this
country of funds for belligerent aid; and -

(6) To continue the National Munitions Control
Board and the licensing system with respect to the
importation and exportation of arms, ammunition
and implements of war. ;

If items (1) and (2) could be eliminated, as being
too restrictive of a great neutral’s rights to trade and
to freedom of the seas in war time, and could be sub-
stituted by clauses depriving of diplomatic protection’
our citizens sailing on belligerent ships, and treating,
in our ports and territorial waters, armed belligerent
merchantmen as war vessels, the program, while not
ideal, in view of the inclusion of item (3), could so be
carried out as to enable this country to resume its
historic role, so largely abandoned during the last
war, of a determined and skillful upholder and_de-
fender of the rights of neutrals. :

It would be well, indeed, if such revision could be
made before a war occurs, as changes in ‘neutral
policies during hostilities are apt to lead to disputes
with belligerents who are adversely affected. Never-
theless, it is possible to exaggerate some of the prac-
tical immediate effects of retaining the present
embargo clause. For example, one of this city’s

leading newspapers published last week a dispatch

from its London correspondent to the effect that the
British are getting “abundant supplies of war materi-
als from the United States at this time” and con-
sequently are confident that the outbreak of a Euro-
pean war would result in such an impact on American
opinion that the existing embargo would be driven
off the statute books. Yet on the very next page
the same issue published a dispatch from Washington
summarizing a report of our National Munitions .
Control Board as to licenses for the export of “arms,
ammunition and implements of war” (the only
materials covered by the existing embargo clause)
which shows that the total licenses obtained by
Great Britain for the first six months of this year
aggregated in value $14,315,765. During June they
amounted to only $88,354, all but a few items being
for commercial aircraft. The actual exports to
England during June were valued at $3,589,013, also
nearly all for aircraft. '

These figures do not suggest .such “abundant”
purchases of material, covered under the embargo
clause, by Great Britain at the present time as to
have a great impact on our public opinion, especially
since in the event of the outbreak of a European war,
we would probably want, for some time at least, all
the aircraft we are manufacturing for our own possible
use. The fact is that Great Britain and France are
substantially self-sufficient with respect to the manu-
facture of arms, ammunition and implements of war,
and would depend upon us mainly for raw materials,
specifically excluded from the embargo, except that
they, especially France, have been short of aircraft.
The above mentioned report of export licenses
showed, in fact, that during June, France obtained
export licenses valued at $15,246,310, more than
Great Britain’s six months’ total, almost all for mili-
tary and commercial aircraft, though the actual
exports to France during June were $2,548,962, all
in aircraft.
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Annual Report of FDIC—Losses by Corporation in Past Five Years Estimated at $21,000,000—
Disbursements of $74,000,000 in That Period Incident to Failure or Rehabilitation of Insolvent
Banks—Increase of $36,000,000 in Surplus of Corporation in 1938—Net Operating Earnings
of Insured Commercial Banks at $429,000,000 in 1938 Compares with $471,000,000 in 1937 ‘

According to the annual report of the Federal Deposit
Insurance Corporation, made public by Chairman Leo T.
Crowley on July 16, “during the first five years of Federal
insurance of deposits the Corporation was called upon to
disburse or approve disbursements of $74,000,000 in connec-
tion with the failure or rehabilitation of 252 insolvent or
hazardous banks, affording full protection to 478,445 de-
positors and partial protection to 724 depositors,” A sum-

e report goes on to say:

mgl‘ﬁﬁloﬂetpl(lmltseglo thc%c insolvent banks amounted to $137,000,000, of
which' 98¢ was made available promptly to depositors. Losses by the
Corporation are estimated at $21,000,000, or 28% of its disbursements.
From its organization to the close of 1938 total administrative expenses
and estimated losses of the Corporation amounted to $36,000,000, com-
pared with income of $167,000,000 from assessments and investments, and
by Dec. 81, 1938, the Corporation had added surplus of $131,000,000 to
its original capital of $289,000,000.

The past five years do mnot provide an adequate basis . for judging the
future experience of the Corporation. . .. . The losses thus far sus-
tained by the Corporation have for the most part been in banks which
were in a hazardous condition at thes time they were licensed following
the banking holiday of 1933 and which could not be rehabilitated. Under
provisions of the original deposit insurance law the Corporation was
required to admit these banks to insurance on the basis of bare insolvency.

. A number of weak and hazardous banks still remained in operation at

the close of the year. )

Over the past 75 years the banking system has had to absorb approxi-
mately $14,000,000,000 . of losses, or more than 1% per year of :total
deposits. Of these losses $5,000,000,000 have been in suspended banks—
half borne by depositors and half by . stockholders—and $9,000,000,000
have been written off in operating banks. While changes in the compo-
sition of bank assets may result in lower rates of loss in the banking
system than heretofore, the rate of net earnings available for meeting
losses is lower, the banks’ capital ratios on the average remain lower than
in earlier periods, and double liability of sharcholders has been largely
eliminated. As a consequence the margin of protection provided creditors,
including the Corporation, is narrower than heretofore.

The Corporation believes that provision will bave to be made for
assumption of losses in excess of the present rate of assessment unless
deposit insurance is accompanied by supervisory action to prevent the
dissipation of bank capital through excessive dividends without provision
for losses and by provisions for relicving the banks of .the necessity to
which they have been subjected in the past because of heavy withdrawals
and inadequite rediscount facilities of liquidating assets at sacrifice values
during periods of crisis. If the cost of deposit insurance is to be kept
low, bank supervision cannot be weakened or deflected from its primary
objective—the maintenance of sound banks.

“At the close of 1938, says the report, “the Corporation,
in cooperation with other bank supervisory agencies, was
still working on the remaining problem banks in an effort
to secure improvement in their condition. Practically all
of them are institutions which were in a weakened con-
dition at the close of the banking holiday in 1933, but were
licensed in the expectation that they would be strengthened
and restored to soundness.” The report adds:

In most cases additional capital is required; in some  caseg changes in
management and operating policies are also necessary.
banks hold excessive proportions of substandard and hazardous assets.
Elimination of these difficulties invokes cooperation with other supervisory
agencies and a slow, gradual program of correction.

Some of the banks are in such condition that their rehabilitation without
substantial financial aid appears to be impossible. The Corporation esti-
mates that its part in the program in respect to these banks will involve
the making of substantial cash payments during 1939 with eventual
losses considerably larger than those sustained in recent years.

From the report we also quote: .

Deposits in Banks Placed in Receivership Paid by the Corporation—
During 1938, 50 insolvent or hazardous insured banks, with deposits of
$10,000,000, were placed in receivership.* All but 99 of the 41,755
depositors in these.banks were protected in full. Approximately 97% of
the -$10,000,000 of deposits were fully protected by insurance, security,
offsetting claims, or priority of claims over other creditors. ;

From the beginning of deposit insurance to Dec. 31, 1938, the Corpo-
ration paid off depositors in 175 banks with total deposits of $47,000,000.
All but one-half of 1% of the 204,605 depositors in these banks were fully
protected. Of the $47,000,000 of deposits, 90% were made available
promptly to depositors.

Repayments to the Corporation

From Jan. 1, 1934, to Dec. 81, 1938, the Corporation advanced $74,-
000,000 to protect depositors of insolvent or hazardous insured banks.
By the end of this period $28,000,000 of this amount had been repaid
to the Corporation, about one-half of the amount which it expects to
Tecover. .

In ag much as the depositors in the suspended and merged banks have
received all or most of their deposits from the Corporation, the Corpo-
ration is able to proceed with the liquidation of assets of the banks in
receivership or acquired in connection with margers, giving due con-
sideration to the customary credit relationships of debtors and to the
condition of the community. As a consequence, debtors are permitted to
meet their obligations in the normal course of business, the local com-
munities are protected from the deflationary effects of forced liquidation,
and higher returns are obtained than would otherwise be the case. On
the other hand, the fact that the Corporation is the principal and some-
times the sole creditor leads some debtors to seek more liberal compromises
than appear to be justified. .

* This figure includes one bank which suspended and was placed in
receivership subsequent to termination of its insurance status. Deposits
in this bank which had been insured as of the date of termination of its
insurance status, less any withdrawals subsequent to that date, were paid
by the Corporation.
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A number of these’

Recoveries from Banks in Receivership—By Dec. 81, 1938, the Corpora-
tion had received approximately $17,000,000, or 46%, on the $36,000,000
of depositors’ claims to which the Corporation was subrogated in the 175
jnsured banks in receivership. The Corporation expects to receive sub-
stantial additional returns from these banks. It is estimated that total
recoveries by the Corporation will amount to about 756% of the banks’
insured deposits.

Of the 125 insured banks placed in receivership from 1934 to 1937,
16 bad by the close of 1938 paid dividends of 1009, and four of these
had also paid interest to the Corporation on the subrogated claims of
the depositors. * In nine banks collections from stockholders under double
linbility provisions then in force were an jmportant factor contributing
to recoveries by creditors, including the Corporation, of 100% of their
claims. Collections from stockholders constituted 10% of all funds made
available to the creditors of these banks. Under provisions of an Act of
Congress, approved May 25, 1938, assessments will not be made upon
stockholders of banks failing after that date for the purpose of reimburs-
ing the Corporation for insured deposits paid. In addition, 69 banks had
paid dividends of 50% or more to creditors, No payments had been
made by nine banks. '

The 50 insured banks placed in receivership during 1938 had made
relatively small payments to the Corporation because of the short period
of time in which they had been in liquidation. . . .

Liquidation of the assets of 18 closed jnsured banks was completed
during the year. At the close of 1938, 157 closed insured banks were
still in receivership.’ The Corporation was acting as receiver for 55
banks, of which nine were National and 46 were State banks. ' The
Corporation, as principal creditor through its subrogation to ingured
depositors’ claims, maintains close contact with the receivers of all sus-
pended insured banks for which it is not acting as receiver and assists in
promoting efficient liquidation of these banks.

Recoveries on Loans and Assets Purchased—By Dec. 31, 1938, the Corpo-
ration had recovered $11,000,000, or 29%, of the $38,000,000 which it
had advanced as loans to, or in the purchase of assets from, 77 insolvent
or hazardous insured banks. - Total recoveries are expected to amount to
$27,000,000, or 709% of the total expended. The Corporation’s losses in-the
merged banks are estimated at 16% of insured deposits compared with
estimated losses of 25% of insured deposits in the banks in which de-
positors were paid off by the Corporation.

Policy of the Corporation Regarding the Capital of Banks—Although a
large number of factors ‘must be taken into consideration in determining
the soundness of a bank, in general the proportion of the bank’s funds
supplied by the bank’s owners is the most important measure of the
bank’s ability to withstand deterioration in its assets. In general, there-
fore, the risk borne by depositors and the Corporation tends to be
increased as the proportion of capital to total funds of the bank is reduced
and to be decreased as the proportion of capital to total funds is
increased.” . . .

The Corporation, as the chief agency for protection of depositors and
as the chief creditor and chief loser in bank insolvencies, is concerned
with the maintenance of adequate capital in banks. So long as banks
have adequate capital their ‘affairs may be conducted by their manage-
ments with a minimum of supervision. When the capital is small with
respect to the banks’ responmsibilities vigilant supervision is necessary to
prevent dissipation of that capital, accumulation of risky assets, and
ultimate insolvency.

Through its power to disapprove admissions to insurance and establish-
ment of branches by insured State banks which are not members of the
Federal Reserve System it is possible for the Corporation to prevent the
establishment of banking offices by these banks when they do not meet
the capital standards set by the Corporation. The Corporation’s authority
does not apply to National banks or to Staté banks members of the Federal
Reserve System. The Corporation repeats its recommendation that an
insured bank contemplating the establishment of a branch should be re-
quired to meet such standards with respect to capital as the Corporation
congiders, reasonable.

The report indicates that $36,000,000 was added to the
§urplus of the Corporation in 1938. The income and operat-
ing expenses of the Corporation are set out as follows in
the report:

Financial Statement of the Corporation

Income and Expenses—The total income of the Corporation during 1938
amounted to $47,800,000, of which $38,300,000 were received from assess-
ments on insured banks and $9,400,000 from investments. Total expenses
and losses during the year amounted to $11,700,000. Losses and expenses
of the Corporation in paying depositors of suspended banks and in aiding
the marger of insolvent banks amounted to $8,700,000. Administrative
expenses were $3,000,000.

The chief items of income and expense of the Corporation for each
{deg!r since the Corporation began operations are shown in the following
able s ;
INCOME AND EXPENSES OFOTHE CORPORATION SINCE BEGINNING

PERATION
(In Millions of Dollars)

a1933-
Total | 1938 | 1937 | 1936 | 1935 | 1934

Deposit insurance assessments_b..| 124.2 | 383 | 38.8 | 356 115 | ....
Investment income and profits_...| 43.2 9.4 9.3 8.2 9.3 7.0
Income—total . _______________ 167.4 | 47.8 48.1 43.8 20.7 7.0
Deposit insurance losses & expenses| 21.1 8.7 5.3 3.5 3.2 0.3
Administrative expenses_¢.. .. ... 15.1 3.0 2.7 2.5 27| d42
Expenses—total ... _______.._. 36.2 | 11.7 8.0 6.1 5.9 4.5
Net income added tosurplus__..!" 131.2 36.0 40.1 37.7 14.9 2.5

a Includes expenses from date of organization, Sept. 11, 1933, to Dec. 31, 1934,

b Assessments collected from insured banks, members of the temporary insurance
funds, were credited to their accounts in total at the termination of the temporary
funds, being applied toward subsequent assessments under the permanent insurance
fund, and resulting in no income to the Corporation from assessments for the term
of the temporary insurance funds.

¢ Includes furniture, fixtures, and equipment purchased and charged off.

d Atter deducting portion of expenses and losses charged to banks withdrawing
from the temporary funds on June 30, 1934.

Note—Figures do not bal precisely b
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Operating Commercial Banks

Number and Types of Commercial Banking Offices in' Operation—On
Dec. 81, 1938, 18,220 commercial banking offices were in operation in the
United States and possessions, a reduction of 144 during the year. Of the
offices in operation over three-fourths were unit banks, that is, banks
having but one place of business, and nearly one-fourth were offices of
branch banking systems.

The trend toward branch banking which has been in existence since
the beginning of the century continued during 1938. The number of unit
commercial banks declined by 194 during the year,- while the number of
banks operating branches increased by 15 and the number of branches
increased by 35. In 1920, only 4% of all banking offices belonged to
branch systems, compared with 249 in 1938. s

Number of Insured and Non-Insured Commercial Banks and Banking
Offices—On Dec. 31, 1938, the Federal Deposit Insurance Corporation was
insuring deposits in 13,661 commercial banks operating 17,073 offices, a
reduction of 105, or less than 1%, during the year. Offices of insured
banks represented approximately 94% of all offices in operation.

The number of offices of operating non-insured commercial banks was
1,147 on Dec. 31, 1938, a rinduction of 39, or approximately 4%, during
the year. These offices were'vperated by 1,042 banks. . . .

Deposits of Commercial Banks—During 1938 deposits of all commercial
banks increased from $48,700,000,000 to $51,400,000,000, or by $2,700,-
000,000. This increase, which amounted to 5.5%, was greater than the
decrease during the preceding year and brought the deposits of .commercial
banks to a level higher than at any previous time. Deposits of insured
ccmmercial banks increased by 5.4%.

In the insured commercial’ banks more than one-half of the increase
in deposits during 1938 was in the demand deposits of individuals, part-
nerships, and corporations, and deposits of States and political subdivisions.
More than one-third was in deposits of other banks. - Time deposits of
individuals, partnerships, and corporajions, and deposits of the United
States Government, changed very little during the year,

Assets and Liabilities of Insured Commercial Banks

On Dec. 31, 1938, total assets of all operating insured commercial
banks amounted to $56,80,000,000, an!increase of 4.8% during the year.
The greater part of this increase occurred during the second half of
the year. . :

Change in Bank Assets—The growth of bank assets and bank deposits
in 1938 reflected chiefly the influx of funds from abroad, the growth of
interbank balances, and purchases by the banks of United States Govern-
ment obligations. Cash, reserves, and amounts due from banks increased
by $2,200,000,000, or 15%, and holdings of United States Government
obligations by $800,000,000, or 6%, during the year. Holdings of obliga-
tions of States and political subdivisions and of other governmental agen-
cies increased by $500,000,000, or 16%. Holdings of other securities were
reduced, and loans outstanding declined by $700,000,000, or 4%.

The decrease in loans occurred among National and State banks members
of the Federal Reserve System located in New York City and in other
reserve cities.  Loans of country banks members of the Federal Reserve
System, and of insured banks not members of the Federal Reserve System,
increased over the year period. The following table shows changes in
assets and liabilities of all insured commercial banks during 1938:

CHANGES DURING 1938 IN ASSETS AND LIABILITIES OF INSURED
COMMERCIAL BANKS

Amount
Dec. 31, 1937

Change During Year

Dec. 31, 1938 Amount Per Ct,

Assets— $ $ $ %
Cash, res., & due from banks|17,176,000,000|14,931,000,000|+2,245,000,000( +15.0
U. 8. Govt. obligs., direct &

fully guaranteed.... 14,507,000,000{13,669,000,000| +838,000,000| +6.1
Obligs. of States & political p

subdivisions, & of U. 8

Govt. corps. & agencles

Dot guaranteed. .. 2
Other securities._ . -

_ Loans and discounts
Miscellaneous assets. . - ...

3,379,000,000| 2,905,000,000
3,5665,000,000{ 3,902,000,000
16,024,000,000{16,750,000,000, —726,000,000| —4.3
2,149,000,000| 2,055,000,000( +94,000,000| +4.6

56,800,000,000|54,212,000,000{ +2,588,000,000| +4.8

49,779,000,000(47,224,000,000( +2,555,000,000| +5.4
Miscellaneous labilities....| - 586,000,000| 584,000,000 +2,000,000{ +.3
‘Total capital accounts 6,435,000,000{ 6,404,000,000{ +31,000,000| 4.5

Total abs. & cap. acets__156,800,000,000154,212,000,000(+2,588,000,000] +4.8

Of the assets held by insured commercial banks at the close of 1938,
389 were governmental and corporate securities, 28% were loans and
discounts, and 309 were cash, reserves, and due from banks. Among
insured commercial banks not members of the Federal Reserve System
there 'was a marked relationship between the size of the bank and the
classes of assets held. In general, the smaller the bank, and the smaller
the town, the larger is the proportion of its assets in the form of loans,
and of balances with other banks, and the smaller is the proportion of its
assets in the form of securities. A similar relationship exists between size
of bank and changes in assets during the year. In general, the smaller
the bank, the smaller the center in which it was located, the larger the
increase of loans, the greater the reduction in holdings of securities, and
the smaller the increase in cash and balances with other banks during
the year.

+474,000,000| +16.3
—337,000,000| —8.6

Total assets
Liabilities and Capital—

Earnings of All Insured Commercial Banks

In 1938, for the first time since Federal insurance of deposits, the
amount of annual net current operating earnings of insured commercial
banks declined. The amount of net profits declined for the second suc-
cessive year. The amount of dividends has been relatively constant for
several years. The amount of earnings added to the capital accounts in
1938, therefore, was smaller than in either of the two preceding years. . . .

Net Current Operating Earnings—In 1938 net earnings amounted to
$429,000,000, or 6.7% of total capital accounts, compared with $471,-
600,000, or 7.4% of total capital accounts in 1937. The decrease in net
earnings, as compared with 1937, was the result of lpwer gross earnings
only partly offset by lower total current expenses.

Gross earnings from current operations amounted to $1,582,000,000, or
39 less than in 1937. Smaller income from securities accounted for
most’ of the decrease in total earnings and reflected a lower average
volume of security holdings in the later than in the earlier year, increased
concentration in obligations of the United States Government, both direct
and fully guaranteed, and slightly reduced rates of return on securities.
The average rate of income on loans was 4.4% in 1938 and 4.3% in 1937.
Interest and dividends received on securities amounted to 2.6% in 1938,
compared with 2.7% in 1937. The following table shows earnings,
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expenses and disposition of profits of all insured commercial banks for
the years 1934 through 1938:

EARNINGS, EXPENSES, AND DISPOSITION OF PROFITS OF INSURED
COMMERCIAL BANKS 1934-1938

(Amounts in milllons of dollars)

1936 1934

1,682 1,631 1,664
1,153 1,160 1,122

Net current oper’g earnings...| 429 471 442 | 401

1938 1937

1,516

Gross current operating earnings.. 1115

Total current operating expenses

Profits on assets sold, recoveries,
&c 329 . 584 292
154 501 1,032

Net profits after income taxesa 300 380 523 207 5339
Cash divs. declared & int, paid .
on capital . _.....__. e 222 225 223 207 188

Net profits after dividends..__ 78 155 300 . b527

a “Income taxes" are not included under “total current operating expenses” by
banks not members of the Federal Reserve System, except in 1934 and 1935. These -
banks pald “income taxes”’ of $2.4 million in 1936, $4.8 million in 1937, and $4.3
million in 1938.

b Net loss.

Current operating expenses were 0.6% smaller than in the previous
year. Increases in salaries and wages and in depreciation on banking
house, furniture and fixtures were more than offset by decreases in taxes,
in interest on time and savings deposits, and in other current expenses.

Of thé 13,487 insured commercial banks operating throughout the year,
about 1% reported expenses in excess of gross current operating earnings,
and an additional 16% reported net earnings of less than $5 per $100
of total capital accounts. Forty percent of the banks reported net earnings
of more than $10 on each $100 of total capital accounts.

Net Profits—After making allowance for charge-offs and recoveries on
assets and for payment of income taxes, 16% of the banks reported net
losses and an additional 20% reported net profits of less than $6 on each
$100 of total capital accounts. * About 23% reported net profits of more
than $10 for each $100 of total capital accounts.

Earnings of Insured Commercial Banks Not Members of the Federal
Reserve System

The aggregate amount of gross earnings of insured commercial banks
not members of the Federal Reserve System operating throughout the year
decreased slightly from 1937 to 1938, accompanied by slight decreases in
total current expenses and in net current cperating earnings. - These were
the first declines in gross and net earnings reported since these data were
first collected in 1934. Figures showing earnings, expenses, and disposition
of profits of insured commercial banks not members of the Federal Reserve
System for 1938 are presented in the following table:

EARNINGS, EXPENSES AND DISPOSTION OF PROFITS RELATED TO
TOTAL ASSETS AND TO TOTAL CAPITAL ACCOUNTS 1938

(Insured commercial banks not members of the Federal Reserve System operating

throughout the year.)

Amounts per $100 of—
Total
Assels a

$4.27
3.06

Accounts a

$30.67
21.98

$8.69

$4.92
- 9.82

$3.79
$0.43
$3.36

$302,000,000
216,000,000

$86,000,000 $1.21

$48,000,000 $0.68
97,000,000 1.36

$37,000,000 $0.53
$4,000,000 $0.06
$33,000,000 $0.47

Gross current operating earnings
Total current operating expenses

Net current operating earnings

Profits on assets sold, recoveries, &o
Losges, charge-otfs, &¢

Net protits before income taxes

Income taXes . vmcammeunna TN S A

Net, profits after income taxes

Cash dividends declared and interest paid
on capital $23,000,000 $0.33 $2.35
Net profits after dlvldehds $10,000,000 $0.14 $1.01
a Averages of figures for Dec, 31,1937, June 30, 1938, and Dec. 31, 1938.

Net Current Operating Earnings—In 1938, for the sccond time, 'the
proportion of banks reporting low rates of earning_s and net. operating
deficits was smaller than in the preceding year. Thus in spite of the

. decrease in aggregate net earnings from 1937 to 1938 more banks reported

high net earnings in relation to total assets and in relation to total
capital accounts in the later year.
Insured Mutual Savings Banks

On Dec. 31, 1938, the Federal Deposit Insurance Corporation was insur-
ing deposits in 48 mutual savings banks, as compared with 56 at the end
of th¢ preceding year. One insured mutual savings bank suspended during
the ycar because of financial difficulties, the insurance status of one was
terminated, one went into voluntary liquidation, and five were absorbed
by another continuing institution.

Total deposits in the 48 bunks amounted to $1,000,000,000, of which
about 90% are estimated to have been protected by insurance, Of these
48 banks, 11 had deposits of more than $10,000,000 each. Two banks
held 54% of the deposits. The 48 banks were Jocated in 12 States.

Due to the small number of banks, the data relating to the insured
mutual savings banks may mnot be characteristic of the condition and
operations of all mutual savings banks in the country.

The Course of the Bond Market

" United States Government bonds have broken out of their
recent lethargy and are again fairly active on the up side.
Closing at 11747 on Friday, the adjusted average of eight
long-term issues compares with the recent high of 117.72
on June 5. High-grade corporates remained firm this week,
and lower grades have been very moderately better than
last week at the close.

A general firming up has been displayed among high-
grade railroad bonds, and in a few isolated instances cur-




638

rent year new highs have been registered. Evidence of
demand for medium-grade and speculative railroad bonds
has been apparent, particularly as some enactment of con-
gressional rail legislation appears possible, together with
favorable traffic and earnings estimates for the balance
of the year. On Friday the President signed the Chandler
bill, which will enable the B. & O. and Lehigh Valley to
complete reorganization out of court. In' anticipation of
this the B. & O. bonds rose this week, some issues closing
with gains of 9 points. The Terminal Railroad Association
has filed with the Interstate Commerce Commission appli-
cation to issue $7,000,000 refundings 3%s.

Second-grade utility bonds have been active this week,
and prices have edged upward, with many issues selling
in new high ground. Among these, Broad River Power 5s,
1954, have gained ope point at 102, and Continental Gas &
Electric 5s, 1958, have advanced 2% to 927%. Holding com-
pany debentures have also been in demand, Standard Gas &
Electric 6s, 1948, closing up 5 points at 70, and Utilities
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Power & Light 5%s, 1947, gaining 4% at 82. Highest grades
have maintained a firm tone.

Industrial bonds this week have not displayed any clearly
defined trend in either direction. The rule for the list has
been fractional changes on both sides, with only a few of
the more speculative items showing changes of as much
as a point.

Among foreign bonds, Panama assented 5s had a large
turnover as a result of the treaty ratification; after selling
at a new high of 831 they fell back, closing at 79, 2% points
above last week’s closing. Panama 5%s. gained more than
two points. The State Department’s declaration of with-

.drawal from the commercial treaty with Japan brought un-

settlement into the market of the latter’s bonds, Polish
bonds gathered some strength in late dealings, and there
appeared some support for Italian leans at better prices.
The general tone of the list has been soft, however, al-
though declines have been only fractional.

Moody’s computed bond prices and bond yield averages
are given in the following tables:

‘'MOODY'’S BOND PRICES ¢t
(Based on Average Ylelds)

MOODY’'S BOND YIELD AVERAGES b 1
(Based on Individual Closing Prices)

U. 8. |All 120
Gont. | Domes-
Bonds tic

Corp.* A

120 Domestic Corporate *
by Ratings

120 Domestic
Corporate by Groups *

2, U.

1939
Datly
Averages

Indus.

120 Domestie
Corporate by Groups

- |Au 120
Domes-

120 Domes 1c Corporate
by Ratings

A

103.93
103.93
103.74
103.56
103.56

117.47 111.64
111.64
111.84
111.64
111.64
111.64
111.64
111.64
111.64

115.14
114.93
114.72
114.30
113.68
113.27
113.48
112.86
112.25
112.25
111.84
112.45
112.86
113.27
113.27
113.68
113.48
113.27
113.27
112.45
113.48
113.86
113.48
113.27
112.86
116.64
111.64
112.056
104.30

110.63
109.64

- 112,
High1939(117.72
Low 1939112.59
High 1938|112.81
Low 1938|109.58
1¥Yr. Ao~
July 28'38(112.16
2 Yrs,Ago
July 28'37(109.35

89.10
97.28
101.41

115.57
114.72

104.30
101.94

08.28
102.30

107.69
111.43

July 28, 1938...
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4.16
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3.92

July 28, 1937__.

3.39 492 | 423

* These prices are computed from average yields on the basis of one “typical’” bond (4% coupon, maturing in 30 years), and do not purport to show either the average

level or the average movement of actual price quotations,
yield averages, the latter being the truer picture of the bond market.

They merely serve to lllustrate in & more comprehensive way the relative levels and the relative movement of

t The latest complete lis¢ of bonds used in computing these Indexes was published in the issue of Feb. 18, 1939, pages 939 and 940.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, July 28, 1939.

Business activity a little more than held its own the
.past week. The securities market also held relatively
firm, and this in the face of a startling announcement
from the State Department that it intended to abrogate
the Japanese trade treaty in six months. The failure of
this highly important announcement to unsettle the stock
market was regarded as. indicating the market’s strong
position. and definite upward trend. Trade reports gen-
erally.continue favorable, especially as concerns.the steel
industry. There are many healthy indications concerning
the business trend, and sentiment as a consequence is
becoming increasingly optimistic. The European picture
is still far from cheerful, but the financial world appears
braced for the shock should hostilities begin.

According to the “Journal of Commerce” index of busi-
ness activity, the latest weekly figure was 86.8, and com-
pared with a revised figure of 86.1 the previous week and
T72.7 for a year ago. A substantial increase in steel ingot
production and a fractional advance for petroleum runs-to-
stills more than offset declines for car loadings, electric
output, and bituminous coal production, and a drop of 5.9
points for automotive activity. .

Steel ‘production above 609 of the industry’s capacity
this week comes a little sooner than expected, and a still
higher output is promised when automotive buying for 1940
models has assumed larger proportions, the magazine “Iron
Age” says in its current summary. The sharpest gain re-
corded in any district last week, the review reports, was in
the Cleveland-Lorain area, where the rate rose 18 points to
70%. “Ingot production continues slightly ahead of orders
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and shipments in preparation for sudden demands from the
automobile industry,” the review states. “Orders . this
month are running moderately ahead of those booked in
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June, though the last week's aggregate business was not -

quite as good as that of the week before. Notwithstanding
the delay caused by General Motors Corp. in preparation
of 1940 models as a result of the continuance of the tool

-and die makers’ strike, releases of steel for automotive’

work, particularly from parts makers, are a little better,
though the bulk of the tonnage for initial runs on the new
models is still to come. Previews of Packard.and Stude-
baker cars, scheduled for early August, confirin expecta-
tions of an early beginning of the 1940 model season.”
After six consecutive weekly gains, excepting the July 8
week, which included the Independence Day holiday, pro-
duction by the electric power industry for the week ended
July 22 fell below the previous week’s total, although out-
put remained above last year’s aggregate, Power produc-
tion for the current week amounted to 2,294,588,000 kwh., a
decrease of 29,593,000 kwh. below the previous week’s total

of 2,324,181,000 kwh., according to figures released by the,
Compared . with the like 1938 -

Edison Electric Institute.
period, production this week, however, gained 209,825,000
kwh., or 10.19% over the 2,084,763,000 kwh. for the week
ended July 23, 1938.

Car loadings of revenue freight for the week ended last
Saturday totaled 656,341 cars, marking a decline of 17,471
cars, or 2.6%, from the total for the previous week, accord-
ing to figures reported today by the Association of Amer-
ican Railroads. A week ago the total had shown a 209%
gain for the weekly period. The total showed an increase
of 75,523 cars, or 13%, over the corresponding week of 1938
and a decrease of 11,129 cars, or 14.5%, from the 1937 total,
The 13% rise over last year compared with a rise of only
11.89, during the previous week. ; -

Engineering construction awards for the week total $42,-
134,000, a 4% decrease from last week, and 139 below the
volume for the corresponding 1938 week, “Engineering
News-Record” announced, The current week’s total brings
the cumulative volume for the year to $1,738,693,000, 189
above the $1,478,264,000 reported for the 30-week period last
year. Public construction for the week tops the preceding
week by 129, but is 7% below the 1938 week. Private
awards are 35% and 30% lower, respectively, than a week
ago and a year ago. :

Production of automobiles and trucks in United States

and Canadian factories continued about on a seasonal level
this week, Ward’s Automotive Reports, Inc., said in esti-
mating the volume for the period at 40,595 units.. This was
a rise of 8515 units from a year ago and a decrease of
6,825 units from the preceding week' of this year. The
only passenger automobiles still in production on current
models are Chevrolet, Ford, Studebaker and Mercury.
Packard Motors is turning out the 1940 models. With most
plants engaged in changeovers, the  production trend is
almost exactly paralleling last ‘year’s, the report said. Th

low point for the year will be reached next month. 3

The volume of bank clearings during the week ended
Wednesday, July 26, rose to the highest in five weeks and
topped last year’s total by a good margin, as transactions
at New York went above the comparative 1938 figure for
the first time in the past seven weeks. Bank clearings
for 22 leading cities of the United States for the current
period, as reported to Dun & Bradstreet, Inc., amounted to
$5,197,256,000, or 11.79% ereater than the $4,651,240,000 re-
corded for the same 1938 week.

Secretary of Commerce Harry L. Hopkins announced
today that income payments to individuals totaled $32-
496,000,000 at the end of the first six months of 1939, an
increase of about $1,000,000,000 over the total reported at
the end of the similar period last year. June income pay-
ments showed a definite increase, Mr. Hopkins said. He
estimated these pavments at $5,718,000,000 against $5,388.-
000.000 in June, 1938, and $5,209,000,000 in May, 1939,

The Department of Commerce announces that total sales
reported by 2,929 wholesale concerns located in all sections
of the country increased approximately 89, in June as

/

" coneecutive week.,

compared with June, 1938. Secretary Hopkins pointed out

that the total amount of sales reported by his selected group
for June was $203,752.000, as compared with $188,965,000
for June, 1938, and $206,349,000 for May of this vear,
Breaking all records for the year in mid-month sales.
Ford dealers in the United States delivered at retail a total
of 23,488 Ford V-8 and Mercury 8 units in the second 10-
day period of July, it was announced at the offices of the
Ford Motor Co. at Dearborn, Mich. This was an increase
of 74% over the new car deliveries for the same period
of 1938. Sales of Lincoln-Zephyr cars for the neriod were
up 77% over last year, the announcement said. ,
Retail sales throughout the country were in moderate
decline thix week., but activity of wholesalers held about
even, Dun & Bradstreet, Inc., reported today. ‘“While com-
parisons with the previous week showed losses in most
localities, retail trade for the country at large was esti-
mated at 5% to 109 above volume of the corresponding
week a year ago. The review made mention of the serious
drought that plagued the Northeastern States during the
week, but said it had not noticeably diminished retail sales

lgitized for FRASER
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volume, though it had caused a shift in the type of goods
demanded.

The outstanding feature of the weather the past week
was the prolonged drought in the Eastern States. Thunder
showers brought some relief yesterday to several sections
of New York State which had been hit hardest by this
summer’s 27-day dry spell, but the advantages were slight,
farm bureau agents declaring that from 24 to 48 more hours
of steady rain would be needed to save this year's crops.
At Trenton and New Brunswick, N. J., however, agricul-
tural authorities reported that the rain, which amounted
to more than an inch in some areas of New Jersey, had
saved the State’s crops. At Albany, however, officials of
the State Department of Agriculture said that while New
York State crops would be helped where there had been
rain, it would take much more rain to break the drought.
Farmers said, for the most part, that the rains were “just -
a drop in the bucket.” Pennsylvania’s worst drought in
nine years was broken in many counties, but there was no
prospect of the needed precipitation in New England States.
In the New York City area fairly heavy rains occurred
for the first time in 13 days.. The last appreciable amount
of rain here was on July 14, when 0.05 inch was recorded.
There were traces of rain-on July 8, 10 and 12. -

The weather was warm and humid today, with showers
this morning. The temperatures ranged from 72 degrees
to 78 degrees. The forecast is for rain tonight and Satur-
day, followed by cooler temperatures Saturday evening.

Overnight at Boston it was 69 to 80 degrees; Baltimore,
74 to 88; Pittsburgh, 66 to 83; Portland, Me., 65 to 77;
Chicago, 69 to 87; Cincinnati, 68 to 93; Cleveland, 72 to 79;
Detroit, 72 to 92; Milwaukee, 64 to 80; Charleston, 73 to
92; Savannah, 74 to 94; Dallas, 77 to 99; Kansas City,

2 to 97; Springfield, Ill., 68 to 97; Oklahoma*City, 75 to
100; Salt Lake City, 68 to 93; Seattle, 63 to 94; Montreal,
69 to 82, and Winnipeg, 46 to 80.

—————

Moody’'s Commodity Index Advances Moderately
Moody’s Daily Commodity Index advanced moderately
from 141.1 a week ago to. 141.6 this Friday. There were no
important net changes for individual commodities.
The movement of the index is as follows:

Fri., July21._ .-141.1,Two weeks ago, July 14...... 142.3
Sat., July22_ * | Month ago, June 2 143.3
Mon., July 24. 40.0| Year ago, July 28 8.0
Tues., July 2 22141.0|1938 High—Jan. 10_ 2.9
Wed., July 26. Low—June 1..._. 0.1
Thurs., July 27. -.141.7/1939 High—March 6. . 5.8
Fri., July 28. Low—April 22 8.6

* No index,
.

“Annalist” Index of Wholesale Commodity Prices
Declined to Five-Year Low During Week Ended
July 22

The “Annalist” announced on July 23 that marked weak-
ness in grains forced the “Annalist” wholesale commodity
index to a new five-year low in the week ended July 22.
On July 22 the index stood at 76.19% of the 1926 base, the
lowest since July 10, 1934, and one-half point below the
previous week, It is further announced:

Wheat and corn were especially hard hit, with wheat falling to the
lowest in five years and corn touching a six-year low. Hogs were weak
again, but other livestock prices held firm. Poultry prices almost’ col-
lapsed. Cottonsced oil fell hard, Cotton moved lower for the second

In contrast to the weakness in agricultural commodities was the buoy-
ancy in industrial items. Copper prices were. again advanced, and steel
scrap quotations improved. Silk was strong and wool was in demand.
Hides spurted and rubber gained for the third week in a row. :

“ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
(1926=100)

July 22, 1939 July 15, 1939 July 23, 1938

Farm products. . - o, coivrcocmemmman 69.5 71.2 80.0
Food products. . - 65.2 65.6 72.6
Textile products 63.1 62.7 59.3

TUeI8- wvmmmemsm 83.1 83.1 ' 85.5
Metals_ .. ... 95.4 95.3 96.3
Bulilding materials. - 71.0 71.0 68.7
Chemicals_ _ ... - 852 85.2 87.4
Miscellaneous. . = 69.0 68.9 71.2
All commodities_ __ . ... - 76.1 76.6 81.2

PR S~ S

Revenue Freight Car Loadings During Week Ended
July 22 Totaled 656,341 Cars

Loading of revenue freight for the week ended July 22

totaled 656,341 cars, the Association of American Railroads

announced on July 27. This was an increase of 75,523 cars,

or 13.09%, above the corresponding week in 1938, but a de-

crease of 111,129 cars, or 14.59%,, below the same week in

1937. Loading of revenue freight. for the week of July 22

was a decrease of 17,471 cars, or 2.6%, below the preceding
week. The Association further reported:

Miscellaneous freight loading totaled 253,403 cars, a decrease of 5,695
cars below the preceding week, but an increase of 29,677 cars above the
corresponding week in 1938.

Loading of merchandise less than carload lot freight totaled 152,109
cars, an increase of 1,621 cars above the preceding week and an increase of
5,890 cars above the corresponding week in 1938.

Coal loading amounted to 111,437 cars, an increase of 582 cars above
the preceding week and an increase of 18,301 cars above the corresponding
week in 1938.




Grain and grain products loading totaled 46,632 cars, a decrease of 12,633
cars below the preceding week and a decrease of 6,709 cars below the cor-
responding week in 1938. In the Western districts alone grain and grain
products loading for the week of July 22 totaled 29,054 cars, a decrease of
8,949 cars below the preceding week and a decrease of 5,348 cars below the
corresponding week in 1938.

Live stock loading amounted to 11,524 cars, a decrease of 321 cars below
the preceding week but an increase of 323 cars above the corresponding week
in 1938. . In the Western districts alone loading of live stock for the week
of July 22, totaled 8,421 cars a decrease of 548 cars below the preceding
week, but an increase of 253 cars above the corresponding week in 1938.

Forest products loading totaled 32,521 cars, an increase of 1,095 cars
above the preceding week, and an increase of 5,757 cars above the corre-
sponding week in 1938.

b Ore loading amounted to 42,617 cars, a decrease of 2,260 cars below the
preceding week but an increase of 20,512 cars above the corresponding week
in}1938.

.Coke loading amounted to 6,098 cars, an increase of 140 cars above the
preceding week and an increase of 1,772 cars above the corresponding week
in 1938.

All districts reported increases compared with the corresponding week in
1938. All districts reported decreasés compared with the corresponding
week in 1937 except the Pocahontas.

re ) 1939 1938 1937
4 weeks In Janyary . 2,302,464 2,256,717 2,714,449
4 weeks in February 2,297,388 2,155,536 2,763,457
4 weeks in March... 2,390,412 2,222,939 2,986,166
5 weeks in April . _ 2,832,248 2,649,960 3,712,906
4 weeks in May._ . 2,371,893 2,185,822 3,098,632
4 weeks in June. . 2,483,189 2,170,778 2,962,219
‘Week ended July 1. 665,528 ,880 802,34
‘Week ended July 8... 559,109 500,981 678,958
‘Week ended July 15. 673,812 602,445 766,384
‘Week ended July 22 . 656,341 580,818 767,470
Total visivssosiivavommmmsmmne 17,232,384 15,914,876 21,252,987

The first 18 major railroads to report for the week ended
July 22, 1939 loaded a total of 309,072 cars of revenue freight
on their own lines, compared with 318,199 cars in the pre-
ceding week and 282,212 cars in the seven days ended
July 23, 1938. A comparative table follows:
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

: Loaded on. Own Lines |Received from Connections

Weeks Ended— Weeks Ended—
July 22,1 July 16, July 23,1 July 22,|July 15, July 23,

1939 | 1939 | 1938 1939 | 1939 1938
Atchison Topeka & Santa Fe Ry.| 19,823| 22,834| 21,660| 5,445 5,434 4,601
Baltimore & Ohio RR..eceu.-..| 29,710| 30,786| 23,751| 16,656| 16,993| 14,824
Ch ke & Ohio Ry 23,433 23,;43 iQ,g;g gggtli lg,gzg z 832
Chicago Burlington & Quiney RR| 15,795| 17,877 17, X 3 617
Chicago Milw. 8t. Paul & Pac. Ry| 19,201| 19,370| 18,230 7,782| 7,675} 7,129
Chicago & North Western Ry...| 14,365 14,501} 14,018| 9,566| 9,095 9,078
Gulf Coast Lines. - -coccaaaa. .| 2,487 2,116 2,675 1,504 1,388 ,360
International Great Northern RR| 1,616| 1,915/ 1,851} 1,771) 1,822| 1,957
Missour}-Kansas-Texa8 RR.....| x4,700) x4,850 2,932| x2,100
Missouri Pacific RR....... » 7,65 7,671 7,638
New York Central Lines........| 35,287| 36,788 31,624| 36,436| 36,062| 30,709
N. Y. Chicago & 8t. Louis Ry... /428 4,894] 9,185 8,815/ 8,143
Norfolk & Western RY -« cvaw.-.| 22,730] 22,187| 17,864] 4,204 4,324 3,564
Pennsylvanis RR ... .| 57,152} 58,011| 51,289} 39,042| 40,739| 33,862
Pere Marquette Ry 4,695 4,691 4,240{ 4,499 X ,750
Pittsburgh & Lake Erle RR. 5,272| 5,462 4,306| b5,837| 5,881 4,290
Southerp Pacific Lines 27,994| 27,014 24,772| 7,5637| 7,669 6,884
Wabash RY.ccuueun 5,846] 6,349 5,8891 7,887 7,696 7,214
Total. ... ccmeean S o 309.072'318.199 282,212 184,919'186,2221161,352
x Estimated,
TOTAL LOADINGS8 AND RECEIPTS FROM CONNECTIONS
(Number of Cars) .
Weeks Ended—

July 22, 1939 | July 15, 1939 | July 23, 1938

Chicago Rock Island & Pacific Ry. 24,205 26,452 26,980

Illinois Central System. ... 27,098 27,247 27,261

8t. Louis-8an Francisco Ry. 11,785 12,645 11.880

66,121

Pothl s cncilismasinsusanme 63,088 66.344

In the following we undertake to show also the loadings
for separate roads and systems for the week ended July 15,
1939.  During this period 93 roads showed increases when
compared with the same week last year.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED JULY 15

Total Revemrue Total Loads Recetved + Total Revenue Total Loads Recelved
Ratlroads Fretght Loaded Jrom Connections Ratlroads Fretght Loaded Jrom Connections
1939 1938 1937 1939 1938 1939 1938 1937 1939 1938
Eastern District— Southern District—(Condl., !
552 550 471 1,129 936 Mobile & Oblo----.-..._----.) 1,531 1,808 1,933 1,992 1,863
750 1,167 1,004 211 205 Nashville Chattanooga & St. L. 2,719 2,453 2,877 2,433 2,265
7,151 6,701 8,230 8,810 8,289 || Norfolk Southern...... dudene) 1,814 1,222 1,233 931 838
Chicago Indianapolis & Loulsv.| 1,724 1,692 1,584 1,820 1,560 || Pledmont Northern. . ... ..... 365 1,049 819
Central INdIANA . cummeenanas-. 53 45 36 68 57 || Richmond Fred. & Potomac..... 353 333 389 4,220 3,807
Central Vermont....... 1,191 1,252 1,467 1,796 1,564 || Seaboard Afr Line.__..._. .| 8,188 8,168 8,836 3,658 3,417
Delaware & Hudson.......... 4,346 3,875 4,614 6,994 6,052 Southern System. ... 20,533 18,713 | ' 21,727 | 13,793 12,299
g:tmv:ar‘a‘ Lﬁckimna & West. Sigg 7,3%2 8.:2(11 5.?22 4.?2; Tennessee Central. _.._..... 3 350 566 522
rolt ackinae. . ___.___ ; Winston-Salem Southbound... 157 139 176 610 579
]I;em)n Toledo & Ironton. ... l.g% 1.%2 2.34:;/2' 1%% ’ ’égfr
etroit & Toledo Shere Line.... . ) ’ 4502 TotaAl,issicovcascosvnie ew.| 94,75 88,676 ,631 8 ,26
S 12,382 | 11,165 | 13,545 9,669 9,408 i i} J0ge oot o
Grand Trunk Western . pet 3,441 3,415 5,067 5,363 4,553 Northwestern District—
Lehigh & Hudson River....... 200 183 179 1,891 1,475 || Chlcago & North Western.._... 18,142 | 15,595 | 21,201 9,095 9,176
Lehigh & New England.......| 1,967 1,317 1,109 1,255 756 || Chicago Great Western.._.___ 2,686 2,597 2,688 2,451 2,230
Lehigh Valley 7,313 8,158 6,298 6,068 || Chicago Milw. 8t. P. & Paciflc.| 19,098 | 18,140 | 20,483 7,605 7,224
Maine Central . 2,375 2,964 1,625 1,602 || Chleago St.P.Minn.& Omaha.| 3,558 3,459 3,764 2,997 3,085
Monongahela. . 2,636 8,548 218 168 || Duluth Missabe & I. Ro...... 14,032 6,971 | 25,344 187 184
Monto 1,456 2,41 51 65 || Duluth South Shore & Atlantic.| 1,033 808 1,389 437 321
New York Central Lines 31,634 | 42,594 | 36,062 | 29,567 || Elgin Jollet & Eastern..._..... 6,036 4,161 8,934 3,961 3,806
N.Y,N. 8,132 | 10,180 | 10,973 9,511 || ¥t. Dodge Des Moines & South. 476 482 450 18 149
New York Ontario & Western.| 1,212 1,049 896 1,609 1,465 || Great Northern 18,217 | 12,707 | 23,811 2,851 2,979
N. Y. Chicago & 8t. Louis. ... 5,550 4,910 4,903 8,815 7,718 Green Bay & Western._ . 561 66, 504 543
Pittsburgh & Lake Erle.... 5,496 3,794 7,468 5,847 4,099 || Lake Superior & Ishpeming. 1,988 804 3,859 74 68
Pere Marquette........... 2 4,501 4,095 6,008 4,405 3,762 || Minneapolis & St. Louls. . _ 1,762 1,794 1,611 1,634 1,815
Pittsburgh & Shawmut_ .. 261 205 | 441 36 5 Minn. 8t. Paul & 8. 8. M. 5,994 5,283 7,759 1,974 1,9
Pittsburgh Shawmut & North 332 257 348 234 179 || Northern Pacific 9,179 7,479 | 10,197 3,614 3,051
gcgbuggn & West Virginia._ . ggg (;gg l(ligg l,ggg 1,160 gpolkmne 1I’m,ernmlmml._ 303 327 319 160
utland . 7 pokane Portland & Sea 1,8 1,394 1,9 1,305 1,228
Wabash........___. ] 6,349 6,409 5,560 7,696 7,388 . i e - .
Wheeling & Lake Erle. _| 3.840 3,158 5,263 2,696 2,447 TolBlsissssirsnrasinhimbon 104,921 | 82,562 | 134,485 | 39,190 | 37,973
0117 135,929 | 119,799 | 151,518 | 136,963 | 118,105 Central Western District—,
Ateh. Top. & Banta Fe System.| 22,834 25,243 27,856 5,434 4,637
Allegheny District— Alton 3,544 3,758 3,316 2,349 2,075
Akron Canton & Youngstown*. 372 458 533 560 534 Bingham & Garfleld.. . 485 142 507 86 66
Baltimore & Ohfo..... Saasia 30,786 | 25,008 | 32,421 | 16,993 | 15,111 || Chicago Burlington & Quiney._| 17,877 | 19,524 | 18,437 6,642 6,357
Bessemer & Lake Erle. .. 4,636 2,913 6,818 1,800 1,049 || Chicago & Iliinois Midland._.__| 1,622 1,878 1,650 572 652
Buffalo Creek & Gauley.. 298 185 226 5 5 || Chicago Rock Island & Pacific.| 13,168 | 14,193 | 14,850 7,471 7,991
Cambria & Indiana. ... ... 1,446 864 1,072 15 8 || Chicago & Eastern Illinols.____ 2,284 2,419 2,475 2,642 1,851
Central RR. of New Jersey 6,301 5,218 6,131 10,502 9,320 Colorado & Southern....._.._ 826 '659 671 1,275 1,264
OOrWAll.. . .i v s cuucornsss 622 567 593 44 33 |l Denver & Rio Grande Western.| 2,050 1,705 2,391 2,288 2,215
Cumberland & Pennsylvania. ... 226 1956 203 34 29 Denver & Salt Lake. I 245 192 290 19 24
Ligonler Valley - 54 56 94 30 30 || Fort Worth & Denver City 1,332 1,512 1,857 994 994
Long I818NA o e 554 566 606 2,278 2,037 || Illinois Terminal...._._... | 1,695 1,940 2,137 1,183 1,145
Penn-Reading Seashore Lines..| 1,009 [ . 860 1,149 1,293 1,063 || Missouri-Illinois. .. 1,456 286 680 261 305
Pennsylvania System 58,001 | 51,185 | 71,390 , 40,739 | 32,641 || Nevada Northern..__. - 1,18 721 1,945 83 51
Reading Co...____. 11,868 | 10,231 | 12,949 | 15,511 | 13,117 || North Western Pacific. " 711 592 433 438
Unlon (Pittsburgh). _ 9,549 5,047 | 17,364 4,216 2,376 || Peoria & Pekin Union.. .. AE 48 33 162 0 0
West Virginla Northern_ 22 17 47 4 1 || Bouthern Pacific (Pacific)..._.| 23,012 | 22,179 | 25,936 4,150 3,583
Western Maryland 3,445 3,001 3,622 5,337 4,411 gglledo !lega & Western... ... 328 320 261 1,024 1,055
on Pacific System. . .| 14,668 | 13,797 | 14,253 ,371 6,432
L7 P 129,199 | 106,371 | 155,218 | 99,361 | 81,765 wal;;--.P. ....... . 163 321 288 7 373 11
estern Pa s
Ch‘;"f'h?(“t;' . cific 1,576 1,525 1,684 1,875 1,682
peake & Ohlo 23,443 | 19,519 | 21,401 | 10,979 8,387 Totale s cusnanasanasuns 111,109 | 112,739 | 122,626 | 46,135 | 42,828
1“,‘:11,01}! & Western 22187 | 18,443 | 21,630 | 4,324 3,787 o1 : : : 4
4,752 4,024 4,019 1,210 972 B ‘gﬁuthweﬁzerkn Ilgiltrlct— .
ngton-Rock Island.... 137 126 187 416 440
il“ot:.li,-i--;i-._ ..... - 50,382 | 41,989 |- 47,059 | 16,513 | 13,146 || Fort Smith & Western x 0 135 123 177
Setathers Distél 2,118 | 2,647 2,354 1,388 1,320
Alabatna T rict— 1,915 1,946 2,063 1,822 2,016
Ay :nnensee & Northern 198 190 285 146 147 442 184 219 857 806
an.& Wil .Tw. RR.of Ala.. 717 851 658 1,187 1,093 1,881 2,008 2,076 1,725 1,581
Avianta corm ngham & Coast.. 896 821 861 659 536 1,504 1,776 1,594 1,386 1,248
Sftatte Crast Lo e pa| jseel gl g o AW 7
------------ v 1 ,336 * % 308 226 191 743 807
Slhoifma.- T oY ) el G gl sl oml s @
ik - . 6 J 1, . 146 109 202 217 252
?‘mg“i%osmm- 352 261 364 311 414 4,886 | 4,819 | 5162 | 2,032 2,841
Fl“ﬂo "mda et O .= 164 201 176 |+ 256 356 14,550 | 15,642 | 16,915 7,671 7,603
e e 355 367 466 498 427 2 81 105 78
r2ia - 27 26 36 53 84 7,403 7,246 8,841 3,901 3,500
Googla & Foddar 892 887 863 1,583 1,385 -1 2125 2,360 2,368 1,950 2,082
b e B 246 288 373 437 349 .| 5,412 5,989 6,750 2,821 2,712
oot o & Horths rn. 1,414 1,440 1,734 1,088 860 4 3,821 4,271 4,659 3,360 4,039
o Al m{lsvﬂlln-- 18,744 | 19,618 | 20,844 9,224 8,638 - 194 196 241 58 87
Lo ikl e. . 21,223 | 17,655 | 20,922 5,185 4,557 || Wetherford M. W. & N. W_._._ 46 18 34 38 43
Mississippl Central i 179 244 5oe 84 '
PP OeNIAl e s - 118 123 169 198 257 Total oo 47,514 | 50,309 | 54,847 | 31,625 | 31,943
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Note—Previous year's figures revised. * Previous figures, x Discontinued Jan. 24, 1939. y Included in Loulslana & Arkansas, effective July 1, 1939.
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Wholesale' Commodity Prices Declined 0.4% in Week
Ended July 22 to Lowest Level Since August,
1934, According to United States Department of

+ Labor Index

During the week ended July 22 the United States De-
partment of Labor, Bureau of Labor Statistics’ index of
wholesale commodity prices dropped 0.4% to the lowest
level reached since early in August, 1934, Commissioner
Lubin reported on July 27. “Sharp declines in prices of
farm products, particularly grains, livestock, and cotton,
largely accounted for the decrease,”” Mr. Lubin said. “The
all-commodity index fell to 75.2% of the 1926 average and
is 049 below the correspondmg week of June and 4.49%
below a year ago.” Commissioner Lubin also said:

In addition to a decline of 1.7% in the farm products group, building
materials decreased 0.83%, and. foods, fuel and lighting materials, and
chemicals and drugs dropped 0.1%. - The hides and leather products and
textile products groups advanced 0.4%. Metals and metal products,
housefurnishing goods, and miscellaneous commodities remained unchanged
from last week.

The raw materials group index declined 0.9%, primarily because of
lower prices for agricultural commodities and anthracite. Average whole-
eale prices of finished products fell 0.3% and semi-manufactured com-
mdliity prices were steady. The index for “all commodities other than
farm products” dnclined 0.1% and “all commodities other than' farm
products and foods ' remained unchanged.

The announcement issued July 27 by the Department of
Labor, quoting Commissioner Lubin as above, also stated:

Declines of 8.1% for grains and 3.9% for livestock and poultry con-
tributed largely to the decrease of 1.7% in the farm products group
index. Quotations_ were lower for barley, corn, oats, wheat, calves, cows,
steers, hogs, sheep, live poultry, cotton, lemons, alfalfa seed, and white
potatoes (New York). Higher prices were reported for rye, eggs, apples,
oranges, flaxseed, white potatoes (Boston, Chicago, and Portland, Oregon),
and wool. The farm products index, 62.2, is 0.8% below a month ago and
10.2% below a year ago. .

Lower prices for yellow pine lath, flooring, and timbers, and copal
gum accounted for the decrease of 0.83% in the building materials group
index.

Average prices of foods at wholesale declined 0.1% during the week
as a result of declines of 1.6% for meats and 0.5% for cereal products.
Prices were lower for cured and fresh beef and pork, lamb, flour, oatmeal,
corn meal, cheese, dried fruits, raw sugar and corn and cottonseed oils.
The fruit and vegetable subgroup rose 8.5% and dairy products advanced
0.5%. Quotations were higher for butter, powdered milk, fresh fruits and
vegetables, and lard. The foods group index, 67.5, is 0.1% above the
corresponding week of June and 9.2% below a year ago.

Weakening . prices for anthracite brought the fuel and lighting materfals
group index down 0.1%. The chemicals and drugs group index dropped
0.1% because of lower prices for fats, oils, camphor, and sulphate of
ammonia. Prices of mixed fertilizer averaged slightly higher.

In the hides and leather products group pronounced advances in prices
of hides more than offset lower prices for calfskins and sole leather and
caused the group index to rise 0.4%. Advancing prices of raw silk,
silk yarns, cotton yarns, percale, and raw jute, were.responsible for the
increase of 0.4% in the textile products group index.

Higher prices for scrap steel, pig tin, and copper and brass manu-
factures, were not reflected in the metals and metal products group
index. For the fourth comsecutive week it has remained unchanged at
93.3% of the 1926 average:

Average wholesale prices of cattle feed declined 2.6%
week. Crude rubber advanced 2.3%.

The following table shows index numbers for the main groups of
commodities for the past five weeks and for July 23, 1938 July 24, 1937,
July 25, 1936, and July 27, 1935.

during the

(1926==100)
July | July | Judy | July | June| July | July | July | July
Commodity Groups 22 | 15 8 1 24 |23 | 24 | 25 | 27
Hides and leather products-- 93.2| 92.8| 92.8( 93.1| 93.0| 92.4/107.6| 94.0{ 90.1
Textile products........... 67.4| 67.1| 67.0| 66.9| 66.7| 65.8| 77.9| 70.2| 69.9
Fuel and lighting materials_.| 73.3| 73.4| 73.2| 73.7| 74.1| 77.4| 78.6| 76.8| 75.2
Metals and metal products...| 93.3] 93.3| 93.3| 93.3| 93.5| 95.3| 95.4| 86.2| 85.7
Bullding materials 89.5( 89.8| 89.5| 89.7| 89.3| 89.3| 96.8| 86.8| 85.1
Chemicals and drugs. .. 74.6| 74.7| 74.7) 74.9| 75.0| 77.0| 83.8| 79.1| 78.4
Housefurnishing goods_ 87.0| 87.0| 87.0| 87.0 86.9| 87.9| 91.6| 82.6| 81.9
Miscellaneous .- —oao.o 73.3| 78.3| 73.3| 73.6| 73.7| 72.5( 79.2| 71.3| 67.5
Raw materials - eoo o ... 67.4| 68.0| 68.4| 67.7| 67.8| 72.2| 85.7| 79.5| *
Semi-manufactured articles..| 74.2| 74.2| 74.2| 74.1| 74.2| 74.4| 86.9| 75.5| *
Finished products. ... ..... 79.4| 79.6| 79.6| 79.8| 79.8| 82.8| 88.9| 81.6| *
All commodities other than
farm products.... - —..... 78.0| 78.1) 78.1| 78.3] 78.4| 80.8| 87.4| 80.0| 79.6
Ail commodities other than
farm products and foods..| 80.4| 80.4| 80.3| 80.5 80.6| 81,6| 86.3| 79.5| 77.9
All commodities_____.____ 75.2' 75.6' 75.6 75.5l 75.5' 78.7° 87.5' 80.2' 79.2
* Not computed.
—_—

Wholesale Commodity Prices Still Further Declined

During Week Ended July 22, Reaching Lowest: "

Point Since October, 1934, Accordmg to National
Fertilizer Association
Continuing the downward trend of the previous week, the
wholesale commodity index compiled by the National Fer-
tilizer Association, during the week ended July 22, dropped
to the lowest level reached since October, 1934. In the week
of July 22 the index, based on the 1926-28 average of 100%,
registered 71.2% as against 71.6% in the preceding week.
A month ago it stood at 71.7%; a year ago at 74.6%, and
two years ago at 88.6%. The high point for the current
year was 73.3%, recorded in the first week of January. The
Association’s announcement went on to say:
Last week’s drop in the all-commodity index was due to declines in
quotations for farm products and foods, with the average for industrial
commodities tending to move upward. With 10 items in the food group
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1938, while apparel store stocks were about 214 % higher.

641

the group index showed a mod-

declining in price and only one advancing,
erate’ decline, but it is still above the' level reached in June. Farm
product prices were generally lower last week, with the cotton, grain,
and livestock averages all moving downward. The grain price index,
now less than half of the 1926-28 average, is at the lowest point reached
since June, 1933. While the trend of prices of farm products and foods
was generally downward during the week, advances were scored by Iumber,
steel scrap, hides, rubber, and silk.

Twenty-six price series included in the index declined during the week
and 12 advanced; in the preceding week there were 32 declines and 15
advances; in the second preceding week there were 27 declines and 14
advances.

WEEKLY WHOLESALE COMMODITY PRICE' INDEX

Compiled by The National Fertilizer Association. (1926-1928=100)

Per Cent Latest | Preced~ | Month Year
Each Group Week |ing Week| Ago Ago
Bears to the Group July 22, | July 15, | June 24,| July 23,
Total Indez $ 1939 1939 1939 193

25.3 68.3 69.1 68.1 73.6

44 .4 45.2 48.0 63.3

54.4 56.8 61.0 83.1

23.0 57.9 59.0 59.8 68.0

, 50.6 52.8 53.1 49.5

49.3 51.0 54.5 57.6

60.5 61.2 61.4 75.7

17.3 Fue 77.4 77.4 77.4 78.7

10.8 Miscellaneous commodities..| 77.4 774 78.1 7.7

8.2 Textllen. . ucucossnmanaunni 63.0 63.1 62.8 59.2

7.1 Metals 88.0 88.0 87.9 88.4

6.1 Building materials. . ........ 83.0 82.7 84.1 79.5

1.3 Chemicals and drugs._ 91.9 91.9 91.9 94.2

3 Fertilizer materials. . 67.5 67.5 70.4 69.8

3 Fertilizers. ... ... 77.2 77.2 77.3 77.1

3 Farm Machinery.._.__. 94.9 94.9 94.9 97.9
100.0 All groups con:hined....._ 71.2 71.6 71.7 74.6 |

—eleee e

Increase of 3% in June Department Store Sales as Com-~
“pared with Last Year, Reported by New York
Reserve Bank—Sales for Half ;Year Same as Year
Ago

In June total sales of the reporting department stores in
the second (New York) district were about 3% higher than
last year, a smaller advance than in May, and apparel store
sales were also about 3% higher than in June, 1938. In
poting this in its “Monthly Review” of Aug. 1 the New

York Federal Reserve Bank also had the following to say:

These comparisons, however, are influenced by the fact that retail sales
last year were considerably better in June than in May. At least partly
for this reason, department stores in a majority of the localities recorded
smaller increases in sales during June this year than in the previous month.
For the district as a whole, the daily rate of sales advanced from May to
June, whereas usually there is not much change between these two months.

The total volume of sales of the reporting department stores in this
district for the first half of 1939 was approximately the same as in the
corresponding period of last year, compared with a decrease of almost 8%
between the first half of 1937 and 1938.

Stocks of merchandise on hand in the department stores, at retail valua~
tion, were about 2% lower at the end of June, 1939 than at the end of June,
Collections of
accounts outstanding averaged practically the same as last year in the
department stores, but were somewhat higher in the apparel stores.

About the usual seasonal decline during July in department store sales in
this district is indicated by figures for the three weeks ended July 22.
During this three-week period, sales were about 414 % higher than in the
corresponding period of 1938.

Per Cent of
Percentage Change from Accounts
a Year Ago Owstanding
Locality May 31
Net Sales Stock Collected in
n Hand June
Feb. End of
June | to June | Month | 1938
+21| —02 | —3.0| 49.8
+4.9 +2.56 | —1.7| 427
+3.8 +40| —1.0| 53.1
+12.1 +78 | —1.9| 40.1
+2.9 +3.0 | —1.9| 43.6
+9.0 +6.2 +82 | 38.8
+7.4 +4.4 +4.11 329
—~3.6 | —9.7 e -
+3.0 +5.6 S
+4.1 +3.2 e
+9.6 +5.0 -~
‘Westchester and Stamford +11.3 +4.8 o
Niagara Falls._... maaie +10.6 +4.0 B sl -
All department stores..... - +2.9 +1.1 —2.2 | 46.4 46.0
Apparel 8tOTes. - - - oo oo +2.8 —0.2 +2.7 42.1 44.0

June sales and stocks in the principal departments are compared with those-
of a year previous in the following table:

Net Sales Stock on Hand
Percentage Change | Percentage Change

Classification June, 1839 June 30, 1939

Compared with Compared with

June, 1938 June 30, 1938
Silverware and fewelry........ +12.0 +13.0
Linens and handkerchiefs +7.1 —11.5
+6.2 —9.0
+6.1 —3.9
+5.2 — 5.0
+4.2 +0.2
..... +3.7 +6.6
ShOoeS. mmeccccennmaenn o i +2.6 —6.0
Luggsage and other leather goods. +1.7 —4.6
Men's and boys’ wear .. ...... +0.9 —8.5
Hoslery-covvemroaaon — —1.2 +3.5
Books and stationery. . e —1.3 —4.6
Toys and sporting goods. . ... —3.1 +6.9
‘Women's ready-to-wear accessories.. —3.5 —5.5
Tollet articles and drugs......____ —5.0 +3.8
Cotton go0d8- -« —7.5 —8.9
Silks and velvets... —10.3 3.3
Woolen goods.- —29.5 +1.0
o i S B ~—0.4 +1.3

gitized for FRASER
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New York Reserve Bank Reports Gain of 8%, in Chain
Store Sales in June Over Year Ago—Six Months’
Sales 69, Higher than Last Year :

“Total June sales of the reporting chain store systems in
the Second (New York) district were about 8%, higher than
last year, a smaller pereentage increase than in May,” states
the Federal Reserve Bank of New York in its ‘‘Monthly
Review” of Aug. 1. The Bank also had the foollowing to say:

The grocery, and 10-cent and variety chain stores continued to record
sizable year-to-year advances in sales, and the candy chains showed a
smaller decline from a year ago than in the previous month, but the shoe
chain stores reported a smaller gain in sales over last year than in May.

Owing to reductions by the grocery, shoe, and candy chains in the number
of units operated, there was a net decrease between June, 1938 and June,
1939 of about 214 % in the totat number of chain stores in operation, with
the reswit that total sales per store in June were about 11% higher than in
June, 1938.

For the first six months of 1939, total sales of the reporting chain stores
were about 6% higher than in the corresponding period of 1938, as com-
pared with a decrease of approximately 5% between the first half of 1937
and 1938. |

July 29, 1939

April Statistics of the Electric Light and Power
Industry
The following statistics for the month of April, covering
1009, of the electrie light and power industry, were released
on July 21 by the Edison Electric Institute:
SOURCE AND DISPOSAL OF ENERGY DURING MONTH OF APRIL

Per Ct.
1939 1938 Change

Source of Energy—
Kilowatthours generated (net):
By fuel burning plants
By water power.....

.| 5,333,396,000| 4,681,036,000{ +13.9
4,025,331,000{ 3,743,812,000f +7.5

¢ Percentage Change Percentage Change
June, 1939 Jan.~June, 1939

Compared with Compared with
June 1933 Jan.~June, 1938

Type of Chain No. Sules / Ss

of Total ner Toml‘ per
Stores Sales Store Sales Store

GLOCREY s oi ricnnssmnosameqmeaies F +9.7 | +18.2 +56 | +16.6

Ten-cent and variety. / +7.6 +7.0 +6.3 +5.7

Bh08:aswivnsnsansanpen 3 +2.6 +37 ) —1.6 % —0.7

CANAY svci pupsosnsnossmsnsswsnmw i ~—3.7 +1.0 —5.8 +0.4

AN YDA esormmmeecammmanvmons A +7.91 +10.8 +5.9 +9.9
—————e

Electric Output for Week Ended July 22, 1939, 10.1%
Above a Year Ago

The Edison Electric Institute in its current weekly report
estimated that production of electricity by the electric light
and power industry of the United States for the week ended
July 22,1939, was 2,294,588,000kwh. The current week’s
output is 10.1% above the output of the corresponding week
of 1938, when production totaled 2,084,763,000 kwh. The
output for the week ended July 15, 1939, was estimated to
be 2,324,181,000 kwh., an increase of 11.5% over the like
week a year ago. :

' PERCENTAGE INCREASE FROM PREVIOUS YEAR

Major Geographic Week Ended | Week Ended | Week Ended | Week Ended

Regions July 22, 1939 | July 15, 1939 | July 8, 1939 | July 1, 1939
New England. .. c.... 9.2 13.6 9.3 13.4
Middle Atlantic......| - 6.2 9.2 11.6 11.3
Central Industrial. ... 13.1 12.9 13.6 17.7
West Central........ 7.0 6.0 4.3 5.9
Southern States. . ... 9.0 8.7 8.4 13.7
Roeky Mountain...... 15.2 18.2 15.8 19.2
Pacifio Coast. .o cme-- 7.1 10.2 7.6 11.5
Total United States. 10.1 11.5 10.56 . 142

DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT—HOURS)'A

Percent

Week Ended 1939 1938 1939 1937 1932 1929

2,163,538| 1,939,100| +11.6 | 2,176,363| 1,429,032 1,688,434

2,170,750 1,967,613 +10.3 | 2,194,620 1,436,928| 1,698,492
2,170,496| 1,967,807 +10.3 | 2,198,646| 1,435,731| 1,704,426
2,204,858| 1,973,278 +11.7 | 2,206,718| 1,425,151} 1,705,460
2,113,887| 1,878,851| +12.5 | 2,131,092| 1,381,452 1,615,085
2,256,823 1,991,787| +13.3 | 2,214,166| 1,435,471| 1,689,925
2,264,719| 1,991,115 +13.7 '| 2,213,783| 1,441,532| 1,699,227
2.285,083| 2,019,036 +13.2 | 2,238,332| 1,440,541 1,702,501
2,300,268| 2,014,702 +14.2 | 2,238,268 1,456,961| 1,723,428
2,077,956 1,881,298| +10.5 | 2,096,266 1,341,730 1,592,075
2,324,181| 2,084,457| +11.5 | 2,298,005/ 1,415,704 1,711,625
2,294,588 2,084,763| +10.1 | 2,258,776 1,433,993| 1,727,225
2,093,907 2,256,335| 1,440,386| 1,723,031

Aug. 5._...____ 2.115.817 2.261.725' 1.426.98/' 1,724,728

e o

Bank Debit 69 Lower Than Last Year

Debits to individual accounts, as reported by banks in
leading cities for the week ended July 19, aggregated $7,-
653,000,000, or about the same as the total reported for the
preceding week and 6%, below the total for the correspond-
ing week of last year. :

Aggregate debits for the 141 cities for which a separate
total has been maintained since January, 1919, amounted
to $6,969,000,000, compared with $6,999,000,000 the pre-
lce(};mg week and $7,527,000,000 the week ended July 20 of
ast year. ;

These figures are as reported on July 24, 1939, by the
Board of Governors of the Federal Reserve' System.

SUMMARY BY FEDERAL RESERVE DISTRICTS

No. o Week Ended—
Federal Reserve District Cenm{ ot 2

Incl. | July 19, 1939 | July 12, 1939 | July 20, 1938
$448,679,000 | $436,276,000 | $461,416,000

2—New York.__.. 15 |.3,039,067,000 | 3,161,271,000 | 3,701,191,000
3—Philadelphia .. 18 395,290,000 | 392,244,000 381,885,000
4—Cleveland . ... 25 524,461,000 | 490,913,000 465,965,000
5—Richmond- ... 24 295,051,000 | 306,759,000 | 264,617,000
6—Atlanta . . 26 242,108,000 | 228,687,000 | 224,088,000
7—Chicago- 41 | 1,104,429,000 | 1,121,391,000 | 1,054,5675,000
8—8t. Louls_ 16 255,130,000 0,612,000 241,817,000
9— Minneapol 17 160,045,000 165,617,000 143,868,000
10—Kansas City 28 313,061,000 285,696,000 317,835,000
11—Dallas. .- . 18 215,759,000 188,334,000 | 210,587,000
12—8an Francise 29 660,000,000 | 675,379,000 693,520,000

274 '37,653.080,000 1$7,683,179,000 '$8,161,364,000
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Total generation. - - o e ccmeromenan 9,358,727,000 8,424.843,000 +11.1
Net purchases:
Frgm “other BOUrCes” - . vocvmmmmeecaccves 305,904,000f 299,090,000 +2.3
Net international fmports. .- occoeevan 93,013,000 74,639,000| +24.6
Total purchased POWer..covomevemean= 398,917,000{ 373,729,000 +6.7
Total INDUL - e o cmcmmrmmm e m i 9,757,644,000| 8,798,577,000| +10.9
Disposal of Erergy—
Total sales to ultimate CUStOmMers. ......--- 8,240,417,000} 7,355,240,000| +12.0
Company use, &c.: :
Used in electric rallway department._ . ... 27,516,000 33,631 ,000| —18.2
Used In electric and other departments...| 152,314,000f 145,657,000f +4.6
Furnished free or exchanged in kind..... 5,572,000 1,917,000 ...
Total company use, &Cocvmrmereovmnan 185,402,000, 181,205,000, +2.3

Total emergy accounted for.
Losses and unaccounted f0r. .-
Total output (to check above “input”

Classification of Kflowatthour Sales—
Residential or domestiC. - vcmcvmenmame 1,699,901,000| 1,578,300,000f +7.7
Rural (distinct rural rates only) .oeeeceeaan * *

Commereial and industrial:

8,425,819,000| 7,536,445,000| +11.8
1,331,825,000| 1,262,132,000| +5.5
-| 9,757,644,000| 8,798,577,000| +10.9

Small light and power (retall) - - eocoaoo 1,594,312,000| 1,486,437,000( +7.3
Large light and power (wholesale) . .| 4,109,280,000| 3,496,968,000| +17.5
Public street and highway lighting._ 133,505,000) 130,494,000/ +2.3
Other public authorities .. - —wa- 192,137,000f 181,740,000{ 5.7
Street and interurban railways 322,080,000 331,713,000f —2.9
Electrified steam raliroads.-- 150,618,000 113,602,000| +32.6
Interdepartmental. cov e crmecccmanncromaxn 38,604,000 35,986,000 +7.3
Sales to ultimate CUSLOMErS. . cuuvenna- 8,240,417,000| 7,355,240,000{ +12.0
Estimated Revenue—
Revenue from ultimate customers— . -...... $183,833,200 $174,575,300| +5.3
Other electric revenue. - - - mecmmcccmcaman 2,154,100 1,842,400 +16.9
Total FeVenue. ..o - ooimeomcieon $185,987,300! $176,417,700{ +5.4

* Allocated to other classes.
RESIDENTIAL OR DOMESTIC ELECTRIC SERVICE

12 Months Ended April 30

1939 | 1938 % Change
Kilowatthours per customer. ... 870 821 +6.0
Average annual bill. .. .. - $36.28 $35.58 +2.0
Revenue per kilowatthour. 4.17¢c 4.33¢ —3.7
—_———

Bank of America (California) Reports General Improve-
ment in Far Western Business During June

Business throughout. the Far West showed general im-
provement during June, according to the current “Business
Review” prepared by Bank of America’s analysis and re-
gearch department. An announcement in the matter con-
tinued: .

Retail trade reported by department and apparel stores gained 3% in
June over the same month last year. This improvement carried over into
the current month, the gain during the week ended July 15 amounting to
39%. Largest individual gains of 12% and 9% were reported by Oakland
and Portland. .

Bank debits also showed a higher level of business activity, totals for
30 leading Western cities for June registering a gain of 4.2% over a
year ago, Freight car loadings for the month totaled 222,745, an increase
of 9.4% over June, 1938. Daily average production of electric power
was 12.4% higher. Index of prices received for principal California farm
products rose on June 15, 1939, to the average of 869% of the pre-war
level, and 7.5% higher than June, 1938. = The improvement was chiefly
in fruits. ) X

In building activity, permits for construction of all kinds in 50 principal
Far Western cities in June were valued at $21,612,938, an increase of
279% over the same month last year, although a decrease of 10% from
May this year. However, in residential building the decline from May
was less than the usual seasonal amount. Eighteen cities reported June
residential permits valued at $10,348,000, an increase of 22% over
June, 1938, and only 2.69% less than the previous month.

——————

Country’s Foreign Trade in June—Imports and
Exports
The Bureau of Statistics of the Department of Com-
‘merce at Washington on July 25 issued its statement on
the foreign trade of the United States for June and the
six months ended with June, with comparisons by months

back to 1934. The report is as follows:

The foreign trade of the United States in June was larger in volume
and value than in the corresponding month a year ago. Exports were up
slightly, while imports increased nearly one-fourth. The foreign trade
totals have shown fluctuations of considerable magnitude on a monthly
basis this year, but both exports and imports were larger in the second
quarter than in the opening quarter. 3

Over a period of years the value of exports has shown, on the average,
a decline of 5% from May to June, and imports a decrease of 7%. This
year there has been an irregular movement of commodities into the trade
which is unrelated to seasonal considerations, and this unevenness appears
to have been more important in the actual changes than have the usual
seasonal influences. Exports in June were 5% lower in value than in
May, while imports were down 12%.
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Exports, including re-exports, amounted to $236,058,000 in June com-
pared with $249,259,000 in May, 1939, and with $232,726,000 in
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Exports of United States Merchandise and Imports for Consumption

June, 1938, . June 6 Months Ended June |Increase(+)

The value of general imports (goods entered for storage in bonded ware- Ezports’and Imports ecrease(—)
hcuses, plus goods which entered merchandising channels immediately 5 1038 | 1939 1938 | 1939
upon arrival in the country) was $178,953,000, as compared with $202,- 1,000 1,000 1,000 1,000 1,000 -
505,000 in May, 1939, and with $145,869,000 in June, 1938. Exports (U. 8. mdse.) 2D2%ug” gcéuan lDoualrs lggl_}u(;;o Driugrsm

Imports for consumption (goods which entered merchandising channels T - 5. Mdse.) .. ,654 | 233,359 | 1,570,136 | 1,397, —173,01
. 2 ports £ ’ :
anmedmte]y upon arrival in this country, plus withdrawals for consump- =r consumption) 147,779 ! 178,408 94.2’451 1,07)752 1129281
tion from warehouses) amounted to $178,405,000 in June compared with
$194,196,000 in May, 1939, and with $147,779,000 in June, 1938, Month or Perfod | 1934 | 1935 | 1036 | 1037 | 1938 | 1939

Ezgorts of Manufactures Tending ' Upward Eszrtsh—U. 8. 1,000 1,000 1,000 1,000 1,000 1,000

“E y : P . erchandise— Dollars | Dollars | Dollars | Dollars | Dollars | Dollars

5 xpf}rts of manufactured articles bave increased considerably since = japugry G 169,577| '173.560| 195,689| 219,063| 285.772| 210.258
anuary, when they reached the lowest point of the past few years. The -| 159,617| 160.312| 179.381| 229.671| 259.160| 216,127
volume of manufactured exports was 89 larger in the second quarter of }8;.418 181,667 192,405 252,443 27(1).42g gga,sw
1939 than in the corresponding quarter of 1938, whereas in the first quarter 76,490( 160,511) 189,574| 264,627 271,50 7,597
they showed a decrease of 3% from the preceding year. While exports --| 167,100 159,701 197,020] 285,081 254,713 - 245,913
2 iy i 3 s p 7 --| 167,902] 167,278| 181,386| 256,481| 229,554| 233,359
of certain commodities, including metal-working machinery, aircraft, and --1 159,128| 167,865| 177,006 264.613 224,866
rubber manufactures, weve larger in the first quarter of this year than a --| 169,851 169,683 175,825 273,561 228,312
year before, there were increases also in the second quarter in motor o ;ggggg 218184 262,173 gggg;; 33333
trucks, passenger automobiles, iron and steel manufactures, and various 22| 102156 267,258 223.920| 311.212| 249,844
other articles. The increase in exports of finished manufactures from the  December_...._ .- 168,442( 220,931| 226,666 319,431| 266,358
first to the second quarter of this year was an opposite trend to that
5 5 6 mos. ended June._{1,018,164(1,003,120|1,135,454 1,507,365(1,570,136(1,397,070
shmjvn in the corrteapondmg quarters last year. : 12 mos. ended June. - [2,008,483|2.085,092|2.375.415|2,790,870(3.361,699|2.884,104
. Exports of semi-manufactures have shown very similar changes to those 12 mos. ended Dec..__|2,100.135/2.243 081 2,418,969|3,298,929|3,057,169,
in finished manufactures this year. This class of articles was 8% larger Imports for
in volume in the second quarter of 1939 than in the corresponding quarter Consumption—
of 1938, and 5% smaller in the first quarter. Manufactured foodstuffs,  January........_.__ 128,976( 168,482 186,377 228,680 163,312 169,362
the only economic class of exports which increased in the first quarter }gg.gag }%igg iggggg ggg%g i?g%g igf%g
of this year over a year befc'are,- con!;mued higher in the second quarter. 141.247| 166070 199.776| 280.899| 155.118| 185.925
Changes in First Half of 1939 147,467 166,756 189,008 278,118 147,123 194,196,

While ihe. decrease of 11% in the value of total exports in. the first }gz'g% %?g'gég ig;:iéé %g'g?g }g:;gg Ti8de
half of 1939 from| “he corresponding half of 1938 resulted in part from 117,262 180,381| 200,783 248,730 171,023
the Jower level of' commodity prices this year, an important factor was 149,893( 168,683| 218,425| 233,959 172,909
the reduced trade in raw cotton and feed grains. Raw cotton exports in Hord70| 169.698| 300.304 33303| 171,008
January to.June, 1939¢ amounted to 752,287,000 pounds—about half the - December ...-.---..| 126.193| 179.760| 240.230| 203.644| 165358
average for the comparable period of the preceding 10 years. Wheat 8 ook Sl S91.200| " 052.951|1 153 381 621 740|042 a51|L.07L 782
exports aggregated 47,963,000 bushels and corn exports 16,677,000 bushels, 1 - encec June.... . g 153,35911,621,74¢ ’ d o

. ' : 2 . end, ) ,789,153(2,207, ,892,368(2,330,564/2,078,9
as compared with 50,827,000 bushels and 97,614,000 bushels, Tespectively, 12 men. enaod bene 1 ot onls oassoala o L3 4502 308]2.330,50412,078.905
in the first half of 1938. The average unit value of total exports for
the first half of 1939 was 6% lower than in the corresponding half of GOLD AND SILVER BY MONTHS
1938, indicating that about half of the decline in dollar value represented Exports, Imports and Net Balance
a drop in volume,

The advance in prices of many imported commodities raised the average ; June 6 Months Ended June |Increase(+)
unit ‘value of total imports in May and June to approximately the same Ezports and Imports 1038 1980 1998 1939 Decrease(—)
level as a year ago.  For the first half of this year, however, the unif g
value of imported commodities averaged about 3% lower than in the 1,000 1,000 1,000 1,000 1,000
first half of 1938. il A Dollars | Dollars Dollars Dollars Dollars

The total value of import trade in the first half of 1939 increased 14% Exp?)rt:__ 131 | 19 5,750 435 —5,314
as compared with the first half of 1938, and the volume increased by a Imports 55,438 | 240,450 247,974 | 2,021,077 | 41,773,103
somewhat larger percentage as indicated by the change in unit values. i
The import trade showed some expansion in the second quarter over the Import balnnc? """" 55,307 | 240,430 242,224 | 2,020,642 Lo
first quarter. = The increased demands arising from improved domestic Silver— 5
business resulted in a larger volume of imports of four of the five economic 254 303 1,600 8,614 +7,015
classes for the first half of 1939 as compared with the first half of 1938, 19,186 | 14,770 ' 111,531 | 65,627 ) 6,005
The relative increases were approximately as follows: Crude materials, 18,031 | 14,467 109,932 46,912
20%:; crude foodstuffs,” 2095 ; semi-manufactures, 80%, and finished
manufactures, 15%. qold Stlver

Because sugar receipts from Cuba lagged in the first four or five months: Month or Pertod 0
gf the year, the volume of manufactured food imports for the period i 1936 | 1937 | 1938 | 1939 | 1936 | 1037 | 1938 | 1939

anuary to June was 5% smaller than in the corresponding period of 1938.
: z e TRk . A 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000
Also, in contrast with the increase recorded for the majority of the- import Ezports— Dollars| Dollars| Dollars| Dollars| Dollars| Dollars| Dollars| Dollars
commodities, whisky and some of the vegetable oils have been imported in  January........ 338 11 5,087 81| 1,753 2,11 355| 1,871
smaller quantities this year than a year ago. The whjsky figures are - 23,837 .._.| 174 15| 1,341} 1811}  233) 2.054
showing the influence of the gradual increase in aged supplies in the # 2,3;? ?g 132 2?‘; 222; iggg ;g}) 53%2
quted States, and for vegetable oils, the decline reflects the lowering of ) 5! 4 212 36 203| 1,841 817, ‘611
brices as domestic production of fats and oils have become more adequate. & 77 81 131 19 197) 1,144 254 303
Tung oil imports have declined in quantity primarily due to the difficulty . 695 206 66 138 214 198
A R P - 32 169 17 143 278 401
encountered in bringing goods out of China, N 42 129 11 1,704 285 1.463
5 - 117 232 16 1,468 380| 1,259
MERCHANDISE TRADE BY MONTHS i 127| 30,084 14 1,611 527 823
Exports, Including Re-export, General Imperts, and Balance of Trade December. . ... 99| 15,052 16 536 236| 1,344
i 6 mos.end. June| 26,423 148| 5,750 435| 6,366( 10,122] 1,600 8,614
Exports and Imports e § Months Ended June |Increase(+) " 13 mos.end. June| 27,157 1250 61,630|  674| 12,985 15723 3.520| 14,007
1938 1939 1938 1939 12 mos.end. Dee.| 27,534 46,020 ,889] ....| 11,965} 12,042| 7,082
1,000 1,000 1,000 1,000 1,000
Dollars | Dollars Dollars Dollars Dollars 45,081(121,336| 7,155(156,427| 58,483| 2,846| 28,708 10.3?8
ExXDOFtS. . oeeolemene 232,720 | 236,038 | 1,690,788 | 1,415,427 | —139.361 RN G Sl PE A0 11 0001 16080, 10,400 .01
Imports. - ceecmneenn 145,869 | 178,953 | 960,955 | 1,004,663 | +133,608 28,106 2(155:525 5;:2 4 6:025 4:338 %:Ellgxls }g:;g; 6'}3
Mdse. \! _ g 169,957)155,366 ,087(429,441 y 3 ' ’
export balance.| 86,857 | 57,105 | - 629,833 | 320,864 277.851(262.103| 55.438/240,450| 23,081| 8.025| 19,186| 14770
! 16,074175,624| 63,8 574 4,476| 18,326
Month or Pertod 1934 1935 1936 1937 1938 1939 67,524(105,013/165,990 16,637| 4,964| 4,985
171,866(145,623(620,907 8,363 8,427| 24.098
Ezports, Including 1,000 1,000 1,000 1,000 1,000 1,000 October. .... ---|218,929| 90,709|5662,382 26,931 5,701| 25,072
Re-ezports— Dolars | Dollars | Dollars | Dollars | Dollars | Doliars November- ... 75,962 52,194/177,782 4,451| 10,633| 24,987
January 172,220( 176,223| 198,564| 222,685 289,071 212,908 December.......| 57,070| 33,033|240,542 2,267| 23,161| 21,53
February 162,752| 163,007| 182,024| 233,125/ 261,935 218,651
190,938| 185,026 195,113 256,666 275.308 267,602 6 mos.end. June|536,692(1029327(247,974|2021077|117,594| 34,525|111,531| 55,527
179,427) 164,151| 192,795| 268,945\ 274,472| 230,948 12 mos.end. June|l472282|1636752850,171|3752560/380,899| 99,748|168,883(174,526
160,197| 165,459 200,772| 289,922| 257,276 249,259 12 mos.end. Deec.111441171163152311979458| _.-_1182,816! 91,8771230,531
170,519 70,244| 185,693| 2653411 232,726] 236,08
161,672 173,230| 180,390| 268,184 227,535 : e
171,984 172,126 178,975| 277,031| 230,790, . . .
;gé.ﬂg 19z1;.803 20,539 296,579 246.335 Automobile Financing in May :
H 221,296| 264,949| 332,710 277,668 o pe s .
194,712| 269,838| 226,364| 314.697| 252,381 The dollar volume of retail financing for May, 1939, for
170,654| 223,469) 229,800 323.403| 268,943 the 456 organizations amounted to $141,789,728, an increase
1§ mos. ended June...|1,036,0331024,111)1,154,9611,530,563/1,690, 7881 415,427 O 1(:)7-,3% when G%mRaﬂeg/IWlﬂigfg ril, dlg:fig; o 1““’%"2"';36};
mos. ended June - - [2,041,719/2,120, +413,72412,837,579|3,403,392/2,919,079  49.4%, as compared wit ay ; and a decrease o 1
’ .. ” s B ) 270 ] 3 3 (/]
12 mos. ended Dec. 2,132,80012,282,874(2,455,978|3,349,167(3,094,440 as eompared with May, 1937. The volume of wholesale
financing for May, 1939, amounted to $145,457,168, a de-
135,706| 166,832| 187,482 240,444| 170,689 178,255 1 1 . i
2753 152.491| 192.778| 277.700| 102.051| 13605 Crease of 6.6% when compared with April, 1939; an increase
158,108, 177.350 ;gg.;% 307474 173,872 190,473 of 69.6 % compared with May, 1938; and a decrease of 24.8%,
o 3 . 3 59,827 186,300 i .
154,647 170533 101,007| 284.735| 148245 03,003 85 compared with May, 1937. . .
130,100 156,754 1o1.077| 286224 145860 w053 The volume. of retail automobile receivables outstanding
119,513) 169.030| 103.073| sau'ace| 1enisve at the end of May, 1939, as reported by the 224 organizations,
131,658| 161,647| 215,701| 233.142| 167.592 amounted to $779,381,455. These 224 organizations ac-
Ty jauhey sacn it e counted for 94.2% of the total volume of retail financing
132,258 186,968| 245,161 208,833| 171.347 ($141,789,728) reported for that month by the 456 organiza-
6 mos. ended June__| 863,843| 994,466/1,164,500|1,683,421| 960,055/1,094.603  L1ODS- s s ) ”
12 mos. ended June__[1,721,310(1,785,679|2,217,527|2.941,5042,361 201 [2.094.036 Figures of automobile fn_mncm? for the month of April
12 mos. ended Dec. . .11,655,05512,047,485'2,422,592/3083.668(1.060,428 were published in the July 1 issue of the “Chroniecle,” page 25.
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The following tabulations show the volume of financing
for the month of May, 1939, 1938, and 1937, and the amount
of automobile receivables outstanding at the close of each
month, January, 1938, to May, 1939, inclusive. The
figures are as reported to the Bureau of the Census of the
Department of Commerce.
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chandise imports and exports consisted of crude or of partly
or wholly manufactured products, is given below:
ANALYSIS BY ECONOMIC GROUPS OF DOMESTIC EXPORTS FROM AND

IMPORTS INTO THE UNITED STATES FOR THE MONTH OF JUNE,
AND THE FIRST S8IX MONTHS OF 1939 AND 1938

(Value tn 1,000 Dollars)

AUTOMOBILE FINANCING
Summary for 456 Identical Organizations (a) Month of June Stz Months Ended June
i -Class 1938 1939 1938 1939
Retatl Financing
lesal Per Per Per Per
Finane- . Used and Value | Cent| Value | Cent| Value *|Cent| Value |Cent
Year ing Total New Cars Unclassifted Cars -
and Volume D Ezports—
Month in Volume Volume| Volume Crude materials. ... 34,498| 15.0| 25,713 11.0| 276,792| 17.6 194,138 13.9
Th d| Number in Number in Number in Agriclutiral .. - - - -~ 15,193 6.6| 10,483| 4.5| 177,634| 11.3 114,879 8.2
Dollars of Thou~ of Thou~ of Thou- Non-agricultural .| 19,304/ 8.4| 15,230 6.5 99,158 6.3 79,259 5.7
Cars sand Cars sand Cars sand Crude foodstuffs. ... 20,990, 9.1| 6,026 2.6| 152,169] 9.7 66,826/ 4.8
Dollars Dollars| Dollars Agricultural —_____. 20,960, 9.1] 5,975 2.6| 151,504| 9.6 66,153 4.7
Non-agricultural ... 30| - 50 o 665! e 673 e
1939— MI1d. foodstuffs & bev.| 13,667| . 5.9/ 13,405 5.8 84,398 5.4 88,862| 6.3
Aptllcvcnone- 155,736 300,365 121,918 109,664| 69,086 190,701| 52,832 v Agricultural . ... ..| 12,840| 5.6| 12,775 5.4 78,590 5.0 81,881 5.8
MaBY.emmnn 145,457| 351,217 141,789 123,5687| 78,5687| 227,630| 63,203 Non-agricultural ... 726 3 721 -3 5,809 4 982 5
Semi-manufactures_ .| 37,155 16.2| 48,462 20.7| 258,613| 16.5| 253,685| 18.2
et 2oy N aertonarai | 36 20s| 161 48 203 20'8| 257388 64| 252.4%] 1811
ded May| 726,981|1,366,772| 548,282| 472,821/209,604| 893,951|248, Non-agricultural _._ ,903 s A ; g . X s
ende g . 2.078 Finished manufactures|123,345| 53.8/139,664| 59.8 798,163 50.8| 793,559| 56.8
' Agricultural ... ... 580 2 693 .3 3,810 2 3,967 2
95,868 240,457 93,820| 78,379| 49,372 162,078 44,449 Non-agricultural ... {122,764 53.5 138,971| 59.5| 794,353| 50.6| 789,593| 56.5
85,744 246,499 94,917\ 77,630| 48,694| 168,869] 46,323
Total exports of U. 8.
Total 5 mos. merchandise. ... 220,554/100.0|233,359(100.0{1,570,136)100.0(1,397,070{100.0
ended May| 427,060(1,099,780| 423,382 339,253 213,330| 760,527|210,051 Agricultural . .._...| 49,826 21.7| 30,134 12.9| 412,763| 26.3| 268,131| 19.2
Non-agricultural._.|179,728| 78.3 203,226| 87.1(1,157,373| 73.7|1,128,939| 80.8
1937— —
s ) e e pee o nar e, :
May..unn aamn-| 103, . ) 1,170{117, 263,029| 73,12 ‘onsumption—
Y : 3 Crude materials. - - - - 38,004| 25.7| 54,725| 30.7| 271,812| 28.8 333,564( 31.1
Total 5 mos. Agricultural ... .. 27,370| 18.5| 39,114| 21.9] 195,094| 20.7| 239,785 22.4
ended May! 860,976!1,866,851' 756,010 781,090'453,91211,085,7611302,098 Non-agricultural...| 10,633 7.2| 15.611 8.8 76,718 8.1 93,779| 8.8
>y " - g Crude foodstuffs__ ... 20,485 13.9| 22,518| 12.6] 129,675 13.8 150,382 14.0
a Of these organizations, 37 have aut financing. - b Of this Agricultural . ... 19.230| 130 21,304| 11.9| 123,031 13.1| 144,173| 13.5
number 35.2% were new cars, 64.3% were used cars, and 0.5% unclassified. Non-agricultural ... 2é'254 8'8 21.%5 15% 156.644 m.; 148%8? 13_?
RETAIL AUTOMOBILE RECEIVABLES OUTSTANDING END OF M M1d. foodstuffs & bev. ,657| 18.0| 27, 7 9,393 . " .
AS REPORTED BY 224 IDENTICAL ORGANIZATIONS Rl Agricultural....... 21,524| 14.6| 23,058 12.9| 131,112{ 13.9| 111,390 10.4
1039 1038 1939 1088 Non-agricultural .| 5,134 3.5| 4,667| 2.6| 28,282| 3.0 29,000 2.7
5 s s s Bemb-manutactures....| 30.20}) 20.4) 33,038 24} 1602831 L8| “vaei| 20
Agricultural ... ,86: E g . ;s i , .
o ot o T P e S i 838,610,497 Non-sgricultural__| 26,337 17.| 34,669 10.4| 165,728 16.5 205,011) 19.1
709,667,300 967,096,723 i i i - 596718720 Finished manutactures| 32.432| 21.9| 34,804 19.5 200,078 21.3| 221,023 206
739.798.724 932,526,760 | October.. - - . 721:952.338 Agricultural _______ 426 3 478 3| 2,432 3 2,945 3
779.381.455 904,164,673 | November.. . 710 882'434 Non-agricultural.._| 32,007} 21.7] 34,326 19.2| '198,546| 21.1| 218,078| 20.3
P . 867,737,238 ' December .. . 706,847,563 Total imports for con-
* sumption... 100.0 178,40; 100.0 g;g.‘lﬁl 108.0 l.gi;,'ég% lgg(s)
. * . Agricultural ... 49.0| 87,917| 49.3 ,534| 50.6 ,6565 v
Automobile Output, in June i 51.0| 90.488| 50.7| 465.917| 40.4| F52.076| 51.5
Tactory sales of automobiles manufactured in the United e

States (including foreign assemblies from parts made in
the United States and reported as complete units or
vehicles) for June, 1939, consisted of 309,720 vehicles, of
which 246,704 were passenger cars and 63,016 were com-
mercial cars, trucks, and road tractors, as compared with
297,508 vehicles in May, 1939 ; 174,670 vehicles in June, 1938,
and 497,312 vehicles in June, 1937. These statistics, com-
prising data for the entire industry, were released this
week by Director William L. Austin, Bureau of the Census,
Department of Commerce. p . ;

Statistics for the months of 1939 are based on data re-
ceived from 73 manufacturers in the United States, 22 mak-
ing passenger cars and 62 making commercial cars, trucks,
and road tractors (11 of 22 passenger car manufacturers
also making commercial cars, trucks, and road tractors).
It should be noted that those making both passenger cars
and commercial cars, trucks, and road tractors have been
included in the number shown as making passenger cars
or commercial cars, trucks, and road tractors, respectively.
The figures for passenger cars include those for taxicabs.
The figures for commercial cars, trucks, and road tractors
include those for amublances, funeral cars, fire apparatus,
street sweepers, and buses, but the number of special pur-
pose vehicles is very small and hence a negligible factor in
any analysis for which the figures may be used. Canadian
production figures are supplied by the Dominion Bureau
of Statistics.

Figures of automobile production in May, 1939, 1938,
and 1937 appeared in the. July 1 issue of the “Chronicle,”
page 25,

NUMBER OF VEHICLES (INCLUDING CHASSIS)

" United States (Factory Sales) | Canada (Production)
Year and

Month Total Pas- | Comm’l
(Au Passenger | Trucks, senger |Cars &
Vehicles) Cars &c. Total Cars | Trucks

1939—
MAY iuciiumessusnnns 297,508 237,870 59,638 5,706] 11,685 4,121
T . 309,720|  246,704| 63,016| 14,515 10,585 3,930
Tot. 6 mos. end. June| 1,953,533| 1,577,699 375,834 93,755 69,968| 23,787

1938—
MOY onivosesnmasanicnn 192,059 154,958 37,101 18,115| 13,641| 4,474
JUDBa e inmnnnenans 174,670 136,531| 38,139 14,732| 11,014} 3,718
Tot. 6 mos. end. June| 1,203,343 936,517| 266,826| 102,158 76,102| 26,056
516,919 425,432 91,487| 23,458/ 17,980| 5,478
497,312 411,414 85,898 23,8411 17,919| 5,922
’l.‘OL 6 mos. end. June' 2,788,298! 2,286,987' 501,311| 128,571' 96,823' 31,748

—_——

Analysis of Imports and Exports of United States in
the First Six Months

The Department of Commerce’s report of the character

of the country’s imports and exports reveals that in the first

six months 12.9% of domestic exports and 49.3% of im-

ports for consumption were agricultural products. The

complete statement, also indicating how much of the mer-

Summary of Business Conditions in United States by
Board of Governors of Federal Reserve System—
Industrial Production Gained Sharply in June

Output of factories and mines increased in June, reflect-
ing chiefly sharp expansion at steel mills and bituminous
coal mines, said the Board of Governors of the Federal
Reserve System in its monthly summary of general business
and financial conditions in the United States, based upon
statistics for June and the first three weeks of July. The
Board added that in the first half of July industrial activity
was generally maintained. In its summary, issued July 24,
the Board further said:

Production

The Board’s seasonally adjusted index of industrial production advanced
to 97 in June as compared with 92 in April and May.

At steel mills output increased from a rate of 45% of capacity in the
third week of May to 54 at the end of June, and to 56 in the third
week of July. * Automobile production, which had declined in May, showed
gome increase in June when a decline is customary. In the first three
weeks of July automobile output was at a lower rate, reflecting in part
curtailment preparatory to the change-over to new models. Plate glass
production rose considerably in June. Output of lumber, which usually
shows some increase over May, was unchanged. Among non-durable goods.
industries, woolen mills showed increased activity in June, and activity at
cotton and silk mills was maintained through declines as usual at thie
season. Meat-packing was lower than in May.

Mineral production increased considerably in June, reflecting a sharp
rise in output at bituminous coal mines, which had been cloged during
April and the first half of May. Production of anthracite declined from
May to June, and there was some reduction in output of petroleum.

Value of construction contracts awarded declined in June, according
to F. W. Dodge Corp. figures, reflecting chiefly a greater than. seasonal
decrease in private residential building. Contracts awarded for public
residential construction, principally for United States Housing Authority
projects, were maintained at the advanced level reached in May, while
public construction other than residential showed a small decline.

, Employment

Factory employment and payrolls increased somewhat from the middle
of May to the middle of June, according to reports from a number of
jmportant industrial States. There was a eharp expansion in employment
at bituminous coal mines following the reopening of the mines in the
middle of May, and the number employed on the railroads increased more
than seasonally from May to June.

/ Distribution

Department store sales showed a less than seasonal decline from May
to June, and the Board’s adjusted index advanced from 85 to 86, which
compares with a level of 88 during the first four months of the -year.
Sales at variety stores and by mail order houses showed little change.

Frgight car loadings increased more than seasonally in June, reflecting
a sharp rise in shipments of coal and smaller increases in shipments of
grain and miscellaneous freight.

Com/m_odity Prices
Prices of hides, silk, steel scrap, copper, and some other industrial
materials advanced from the middle of June to the third week of July,
while some farm products, particularly grains, declined. Prices of most
other commodities showed little change.
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. Agriculture

A total wheat crop of 716,655,000 bushels was indicated on the basis
of July 1 conditions, according to the Department of Agriculture. This
would be much smaller than last year's large crop and somewhat below
the 1928-1937 average. Cotton acreage in cultivation was estimated to
‘be about the same as last year, but one-third less than the 10-year average.
A record tobacco crop is indicated. Most other major crops are.expected to
approximate last year’s harvests and are generally larger than average.

Bank Credit

Total Joans and investments of member banks in 101 leading -cities
continued to increase during the four weeks .ending July 12, reflecting
largely purchases of United States Government securities. ~Commercial
loans, which had shown little change in recent months, increased slightly.
Deposits and reserves at these banks rose to new high levels in July,
reflecting continued gold imports and Treasury disbursements from its
balances at the Reserve banks.

Money Rates

Prices of United States Government securities, which had declined some-
what during June,recovered part of the loss in July. The longest-term
Treasury bond outstanding showed a yield of 2.31% on July 20, as com-
pared with a record low of 2.26% of June 5. Open-market money rates
showed little change.

———————

Monthly Indexes of Board of Governors of Federal
Reserve System for June

On July 22 the Board of Governors of the Federal Re-
serve System issued its monthly indexes of industrial pro-
duction, factory employment, &c. In another item in today’s
issue, containing the summary of business conditions pub-
lished by the Board, a detailed account of the changes in
the index are set forth. The indexes follow:

BUSINESS INDEXES

(1923-1925 Average==100)
Adjusted for Without
Seasonal Variation Seasonal Adjustment
June, | May, | June, | June, | May, | June,
, 1939 | 1939 | 1938 | 1939 | 1939 | 1938
Industrial production—Total ..___._. 297 22 77 298 94 77
Manufactures—Total . ..... -| »96 91 74 296 94 75
Durable...coooon -| »81 71 50 | 784 78 52
Non-durable. ... -|p109 | 1084 | 95 |p107 | 107 94
MOLAIIL i e e i s i ol i i 2105 98 92 |p105 97 92
Construction contracts, value—Total.| 263 63 54 P72 75 63
Residential .o o e ieees 58 556 | 42 263 65 46
All other. - uccmcen oo -| 66 68 64 | p80 84 76
Factory employment—Total o 90.4] 82.4| * 90.1] 81.6
Durable goods.____.___._ s} e 82.2] 71.9| * 83.3| 724
Non-durable goods.._ o * 98.2| 92.4| * 96.7| 90.3
Factory payrolls—Total. o i s i * 84.4| 79.8
Durable goods...... %) it =i » 79.5| 61.7
Non-durable goods....... ™ e o aw . 89.9| 80.9
Freight-car loadings—Total . --| 67 62 58 67 62 68
Miscellaneous - « - o e e -l 71 70 62 74 73 684
Department store sales, value. -] 86 85 82 83 87 79
Department store stocks, value_.._.. 266 66 68 164 68 65

p Preliminary. * Data not yet available.

Note—Production, carloadings, and department store sales indexes based on daily
averages. < To convert durable and non-durable manufactures indexes to points in
total index of manufactures figures, shown in Federal Reserve Chart Book, multiply
durable by .463 and non-durable by .537.

Construction contract indexes based on three-month moving averages, centered
at second month, of F. W. Dodge data for 37 Eastern 8tates. To convert indexes to
value figures, shown in Federal Reserve Chart Book, multiply total by $410,269,000,
residential by $184,137,000, and all other by $226,132,000.

Employment index, without seasonal adjustment, and payrolls index compiled
by Bureau of Labor Statistics.

INDUSTRIAL PRODUCTION
(1923-1925 Average==100)

Adjusted for Without
Seasonal Variation | Seasonal Adjustment

June, |\ May, | June, | June, | May, | June,
1939 | 1939 | 1938 | 1939 | 1939 | 1938

Manufactures
Durable Goods
Iron and steel....

“Tin deliveries. .
Beehive CoKe. 4o uwiiansasivrsvbpes »5 2 5 »5 2 4

103 104 108 96 101 101
104 108 110 108 122 114
143 | 142 151 140 139 148
100 95 98 88 20 86
‘Bugar meltings._. _ .. --] 66 72 78 78 81 93
Newsprint production . - .o o cooooooo * 85 51 * 52
Newsprint ion 5 * 127 123 * 131 122
Leather and productS. « o e cececaonon 2110 | 113 91 [p106 | 104 87
Tanning .. ..oo..... we o 94 75 % 88 73
Cattle hide leathers. .. ) ® 91 74 * 87 73
Calf and kip leathers... v ® 89 76 o 85 74
Goat and kid leathers... sl % 104 74 * 96 7
Petroleum refining ... .. o * 211 193 Ld 211 192
Gasoline. ... Nk (e i wie * 269 | 248
Kerosene. wef ¥ 124 117 * 119 109
Fuel ofl....__. ol e p- * 143 126
Lubricating oil.. - s S, * 119 103
"Tobacco products.. {170 170 154 186 172 169
Cigars.coeeena. -l 75 75 81 78 80
Cigaretts.. - - - e | 247 246 219 272 248 241
Manufactured tobacco- . vovwn-- --| 84 85 84 86 85 86

Minerals

46 51 764 40 51
175 153 '(p173 | 177 156
89 | 70 8‘7 90 68
55 34 13.2 82 67
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FACTORY EMPLOYMENT AND PAYROLLS
(1923-1925 Average=100)

Employment Payrolls
Adjusted for Without Sea- Withowt Sea-
Seasonal Varia'n | sonal Adjustm't | sonal Adjustm’t
June, May, June,|June,) May, June,| June,| May, June,
1939| 1939| 1938| 1939| 1939| 1938| 1939| 1939| 1938
Durable Goods
Iron and steel.........____ * | 86.7| 77.8| * | 87.3| 77.8] * | 78.5| 59.1
Machinery . -.oeeceeucenn. * |.94.4| 86.0[ * | 94.9| 86.1| * | 94.9| 76.4
Transportation equipment..| * 86.3| 61.1f * 90.3| 62.4| * 87.6| 57.4
AutomobileS.a .o oo ..| * | 88.9] 60.0] * |93.3] 61.5| * | 88.0| 54.4
Non-ferrous metals .. .. * 93.2| 81.3| * 92.4| 79.8| * | 86.8| 66.3
Lumber and products.. * | 65.2] 59.9] * | 65.3| 60.7| * | 58.2| 51.2
Stone, clay and glass * | 69.7] 63.2| * | 72.5| 656.8| * | 63.7| 56.4
Non-durable Goods
Textiles and products...... * | 96.4| 87.4| * | 96.1| 84.6] * | 77.8| 62.4
Fabrics. ceucaeon.. * 89.0] 79.3] * 88.4| 77.2] * 74.3| 61.2
Wearing apparel. ... * [111.7{104.1] * [112.2] 99.7| * 82.0 62.6
Leather products. . ... * 88.1) 84.4| * 87.0| 81.8[ * 64.2| 57.6
Food products. ... dua * [123.7]121.2| * [116.8/119.4| * |120.9]121.7
Tobacco products..... * 63.7) 65.2( * 62.8| 64.8] * 55.8| 59.4
Paper and printing_ ... * 1106.3/103.0/ * [106.0|101.9] * ]103.9| 96.0
Chemicals & petroleum prods| * (113.1{108.4] * |[111.6/105.2| * ]120.5/112.8
Petroleum refining ... ..__. * [117.6]120.4| * |[117.0]121.1] * |132.1{137.8
hemicals group,
petroleum refining.. ... * 1112.0{105.5| * (110.3({101.4| * |116.9/105.1
Rubber products........... * 82.1) 71.3! * 81.21 70.6' " * 82.11 63.56

., Note—Indexes of factory employment and payrolls are for payroll period ending
nearest the middle of the month. * Data not yet available.

S S —

National Industrial Conferen~e Board Reports Decline
of 0.1% in Living Cos.s of Wage Earners from
~ May to June .

The cost of living of wage earners in the United States
declined slightly, 0.1%, from May to June, according to the
regular monthly survey made by the Division of Industrial
Economics of the National Industrial Conference Board.
Although some reduction in costs occurred in each of the
major groups of expenditures except sundries, the only
substantial decline was a seasonal drop in coal prices. Liv-
ing costs in June were 2.3% lower than in June, 1938, and
14.89% lower than in June, 1929, but 18.1% higher than at
the low point of 1933. Under date of July 23 the Board
also said:

Food prices declined 0.8% from May to June, bringing them to a level
4.9% below last year, 26.4% lower than June, 1929, but 27.5% higher
than at the low point of 1933.

Rents in June were 0.2% lower than in May, 0.8% lower than in
June, 1938, and 6.5% lower than in June, 1929. They were, however,
37.2% higher than at the beginning of 1934, their low point.

Clothing prices declined only 0.1% from May to June, which made
them 2.6% lower than a year ago, and 26.6% lower than 10 years ago,
but 18.6% above the low of 1933.

Coal prices declined seasonally, 1.1%, from May to June. They were
0.5% lower than last year, and 7.9% lower than in June, 1929.

The cost of sundries averaged the same in May and June. It was
0.9% lower than in June, 1938, 2.4% lower than in June, 1929, but 7.1%
higher than at the low of 1933.

The purchasing value of the dollar was 118.1c. in June, compared with
117.9¢. in May, 115.3c. in June, 1938, and 100c. in 1923.

Indezes of the
Relative Cost of Living |P. C. of Inc. (+)
Importance 1923=100 or Dec. (—)
Item in from May, 1939
Famtly June  May, to June, 1939
Budget 1939 1939
33 77.9 78.1 —0.3
20 86.0 86.2 —0.2
12 72.0 72.1 —0.1 R
78.3 78.4 —0.1
65.7 65.8 —0.2
5 83.4 84.0 —0.7
82.0 82.9 —1.1
86.2 86.2 0
30 96.6 96.6 0
‘Weighted average of all items. ... 100 84.7 84.8 —0.1
Purchasing value of dollar...-.... 118.1 117.9 +0.2

x Based on food price indexes of the United States Bureau of Labor Statistics for
June 13, 1939 and May 16, 1939.
——p——ees

Weekly Report of Lumber Movement Week Ended
July 15, 1939

The lumber industry during the week ended July 15,

1939, stood at 69% of the seasonal weekly average of

production in 1929; 70% of the seasonal weekly average

of shipments in 1929, and 78% of the seasonal weekly aver-

age of new business in 1929, according to reports to the

National Lumber Manufacturers Association from regional
associations covering the operations of important softwood
and hardwood mills, Reported new orders in the week
ended July 15, 1939, were 26% in excess of the seasonal
weekly average of 1938 orders. Reported production was
239, above the seasonal weekly average of 1938 production
and shipments were 15% in excess of 1938 seasonal weekly
shipments. Compared with the preceding holiday week,
production of the week ended July 15, as reported by 4%
fewer mills, was 509 above that week’s output; ship-
ments were 31% above shipments, and new orders were
139, above the new business of that week. New business
(hardwoods and softwoods) was 0.1% below production,
and shipments were 5% below output in the week ended
July 15. Reported production for the 28 weeks of the year
to date was 219% above corresponding weeks of 1938; ship-
ments were 16% above the shipments, and new orders
were 15% above the orders of the 1938 period. New busi-
ness for the 28 weeks of 1939 was 7% above output; ship-
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ments were 5% above output. The Association further
reported :

During the week ended July 15, 1939, 504 mills produced 236,926,000
feet of softwoods and hardwoods combined; shipped 225,297,000 feet;
booked orders of 236,741,000 feet. Revised figures for the preceding
holiday week were: Mills, 527; production, 157,985,000 f{feet; ship-
ments, 172,244,000 fcet; orders, 208,968,000 feet.

Lumber orders reported for the week ended July 15, 1939, by 417
softwood mills totaled 226,791,000 feet, or 1% below the production of
the same mills. Shipments ag reported for the same week were 215,223,000
feet, or 6% below production. Production was 229,625,000 feet.

Reports from 104 hardwood mills give new business as 9,950,000 feet,
or 86% above production. Shipments as reported for the same week were
10,074,000 fect, or 389 above production, Production was 7,301,000 feet.

Last week’s production of 410 identical softwood mills was 228,788,000
feet, and a year ago it was 183,897,000 feet; shipments were, respectively,
914,460,000 feet and 187,415,000 feet, and orders received, 225,954,000
feet and 258,439,000 feet. In the case of hardwoods, 81 identical mills
reported production Jast week and a year ago 5,050,000 feet and 4,737,000
feet ; shipments, 7,617,000 feet and 5,346,000 feet, and orders, 7,417,000
feet and 7,674,000 feet, ’

PSS S .
Crude Rubber Permissible Exports Fixed at 609, of
Basic Quotas for Fourth Quarter—Third Quarter
Exports Changed from 667 to 609, of Basic Quotas

The International Rubber Regulation Committee, at a
meeting held in London, July 25, fixed permissible exports
for the second half of 1939 at 60% of basic quotas. It will
be recalled that at a previous meeting exports for the third
quarter of the year were fixed at 55% of basic quotas.
This has now been increased by 5%, placing exports for
the entire last six months of 1939 at 609 of basic quotas.
The forezoing is taken from an announcement by the Com-
modity Exchange, Inc., which also said:

Thus, monthly exports from all agreement. territories, including Siam
and French Indo-China, will be permitted to average at least 81,642 tons
during the last six months of the year, which will bring the total per-
missible exports for all agreement territorics for the entize year 1939 to
906,478 tons or an average of 75,540 tons monthly, The following table
gives in detail comparative figures of permigsible exports:

1939 1938
Fourth | Third y Second , First Second | First
Quar. | Quar. | Half | Half | Year | Year | Half | Half
Rute.l siovasnss 60% | 60% | 60% | 50% | 66% | 55% | 45% | 65%
British Malaya..{ 94,800| 94,800|189,600{158,000)347,600/331,100{135,450|195,650
N.E. I (total)..| 94,726| 94,726|189,452|157,876]|347,328|297,000{121,500|175,500
15,900( 31,800| 26,500 58,300 45,375| 18,562| 26,813
2,626| 5,252| 4,376 9,628| 7,150 2,925 4,225
2,024| 4,048| 3,374| 7,422 5,088] 2,082 3,008
North Borneo...| 3,150 3,150 6,300 5,250{ 11,5650 ,075) 3,712| 5,363
Sarawak....-... 6,450 6,450| 12,900| 10,750| 23,650| 17,600 7,200| 10,400
Total..ceeen. 219,676|219,676|439,352|366,1261805,478|712,388|291,431|420,957
Slam.a...._.... 10,250| 10,250f 20,500| 20,500 41,000 40,000{ 20,000 20,000
¥r.Indo-China.b| 15,000 15,000 30,000 30,000 60,000 30,000 15,000/ 15,000

Grand total.._|244,926)|244,026(489,852|416,626/906,478|782,388|326,431|455,957
Monthly avge.__\ 81.642! 81,642 81,642| 69,438 75,5640! 65,199' 54,905' 75,993

a Exports from Biam are subject to the same percentages of basic quotas as
other countries during 1939-43, but may not be reduced below & minimum of 41,000
tons annually. b Exports from French Indo-China are not subject to restriction
except that part of any exports in excess of 60,000 tons yearly during 1939-43 is
to be delivered to the International Rubber Regulation Committee as stipulated
in Article 6 of the International Agreement.

In order to arrive at the maximum allowable exports for 1939, it is
necessary to deduct the amount carried over from 1938, which amounted to
22,189 tons for all territories, excluding Siam and French Indo-China, and
to add the allowable carryover which, under the international agreement,
amounts to 5% of permissible exports for 1939 (5% of 805,478 tons), or
+40,274 tons, Thus, maximum permissible exports for 1939 for all agree-
ment territories, including Siam and French Indo-China, are now fixed
at 924,563 tons, or a monthly average of 77,047 tons.

————

World Wheat Supplies Estimated at 5,290,000,000
Bushels—Bureau of Agricultural Economics Re-
ports Conditions Favor High Domestic Prices for
Wheat in Relation to World Prices

Conditions continue to favor high domestic prices for
wheat relative to world prices, the Bureau of Agricultural
Eeononiics, United States Department of Agriculture, states
in its current issue of “The Wheat Situation.”” Prices in
foreign markets are depressed by prospects of the largest
wheat supplies in history, and prices at Liverpool have
dropped to the lowest level in modern times. The Bureau
reports that domestic prices have remained independently
strong, in comparison, influenced by a prospective United
States crop very little above the annual domestic disap-

earance, a large proportion of wheat being placed under
oan, and announcement of the continuance of the export-
algidprogram. The Bureau’s announcement, July 24, also
sald: .

The price of No. 2 Hard Winter wheat at Kansas City for June, 1939
averaged only 6 cents lower than for June, 1938, while the price of parcels
at Liverpool averaged 36 cents lower than a year earlier,

Prospective world wheat supplies for the year beginning July 1, 1939.
are now estimated by the Bureau at about 5,290,000,000 bushels, or about
120,000,000 bushels above the record supplies of last year. References to
world production and stocks report exclude the Soviet Union and China.
The 1939 world production is now tentatively placed at about 4,090,000,000
bushels, which is about 480,000,000 bushels less than the record crop of
1938. This reduction, however, only partly offsets an estimated increase
of approximately 600,000,000 bushels in world stocks of old wheat carried
over. The stocks on July 1 are tentatively placed at about 1,200,000,000
bushels compared with about 600,000,000 bushels a year ago.

Production in the Northern Hemisphere. may be about 3,615,000,000
bushels, or about 380,000,000 bushels less than a year ago. Significant de-

creases, compared with 1939, areindicated for the United States and Europe,
while larger crops are estimated for Canada and Northern Africa.

The
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United Btates crop is estimated to be 214,000,000 bushels below the produc-
tion last year and the European crop about 215,000,000 bushels less than in
1938. In the Southern Hemisphere seeding is nearing completion and
present indications point to a somewhat smaller crop in Argentina, but a
slight increase in production in Australia.

FEuropean wheat stocks have been greatly increased during the past year
and world trade in wheat and flour in 1939-40 may not be as large as in
1938-39. It is possible, however, that pelitical and military considerations
in Europe might induce further large purchases during the year. In the
European exporting countries prospects are again for large crops, although
significantly below the record production of a year ago.

A United States wheat ¢rop of 717 million bushels was indicated as of
July 1. This is about 15 million bushels larger than the average domestic
disappearance during the past 2 years, and about 30 million bushels larger
than the 10-year (1928-37) average. If exports should turn out to be near

‘the 10-year (1928-37) average of about 70 million bushels, a crop of this

size would cause the carry-over on July 1, 1940 to be significantly reduced
below that for 1939, which is estimated to be about 265 million bushels.

A United States rye crop of 41 million bushels was indicated by July 1
conditions, compared with 55 million bushels harvested last year. The
current indication represents an increase of nearly 7 million bushels, com-
pared with the indication a month earlier. The carry-over of rye is esti-
mated at 23 million bushels compared with 10 million bushels last year,
making total supplies about the same as in 1938. The apparent disappear-
ance of rye in 1938-39 was about 41 million bushels, compared with about
39 million bushels in 1937-38. In the important central European produc-
ing countries the rye crop again promises to be large, and overseas demand
for United States rye this year is expected to be small.. Exports of United
States rye in 1938-39 totaled less than one million bushels.

————
Great Britain Plans to Store Wheat in Canada

Great Britain is undertaking the establishment of a sub-
stantial wheat reserve in Canada, it was disclosed July 24
from government sources at Ottawa. It was explained in a
Ottawa dispatch, July 24, to the Montreal “Gazette,”” that
all available storage space in England is filled. The paper
went on to say:

The proposal is to use the empty space in the Atlantic coast ports of
Halifax and Baint John with the possibility that United States east coast
ports may also be employed. .

In May the Canadian Government was advised that all the storage
facilities in Britain were filled. This would have given great concern to the
Canadian Wheat Board had it not become apparent that Britain was con-
tinuing her buying of Canadian wheat but keeping it in this country.

From the fact that in the past 12 months exports of Canadian wheat were
about 140,000,000 bushels, not particularly high, it is clear that the British
program of setting up a wheat reserve involved at the start the purchase of
a greater proportion of Australian and Argentine wheat which in a crisis
would have to be transported over greater distances.

The later part of the British program is to buy Canadian wheat and store
it at points reasonably close to the British Isles.

_+—.
Belgium Provides for Emergency Wheat Stocks

Belgian millers must maintain in the country a reserve:
stock of foreign whate equivalent to 714% of the quantity
of all wheat which they milled from Feb. 14, 1938, to Feb. 18,
1939, the Foodstuffs Division of the Department of Com-
merce reported July 25. A decree requires the millers not.
already possessing such stocks of foreign wheat to obtain.
them within 15 days and maintain the preseribed level
thereafter. Only mills with an output of less than 1,000 tons
are exempt from the.order. The Commerce Department’s.
announcement further said: .

Belgian authorities estimate that the measure will result in the main-
tenance of stock of about 80,000 metric tons, or 2,939,000 bushels of wheat.

Importing houses in Antwerp, it is understood, will also maintain stocks
of foreign wheat aggregating 60,000 tons (2,204,000 bushels). The 140,~
000 tons thus maintained by the importers and the millers is considered
sufficient to meet the country’s requirements over a period of six weeks.

No restrictions are placed on the sources from which the millers and the
importers obtain their foreign wheat. Normally, Belgian requirements of”
foreign wheat involve a mixture of American, Canadian, Argentine, and

‘Danube qualities.

———e

Cuban Sugar Exports to United States Decreased in’
First Half of 1939 from Year Ago

Shipments of raw sugar from Cuba to the United States.
declined slightly -in the first half of the current year as.
compared with the corresponding 1938 period, according to-
a report to the Department of Commerce from Commercial
Attache A. F. Nufer, Habana. The United States totals for-
the two half-year periods were, respectively, 860,083 and
905,840 long tons.

Aggregate exports of raw sugar from Cuba during January-June, 1939,.
amounted to 1,339,287 Spanish long tons against 1,370,953 tons in the-
first six months of 1938.

Exports of molasses and invert syrups from Jan. 1 to June 15, 1939,
‘totaled 130,655,199 gallons, against 112,147,813 gallons in the correspond--
ing 1938 period. )

The stock of sugar on hand in Cuba as of June 30, 1939, amounted to
2,086,402 long tons compared with 2,035,119 long tons on the same-
date last year.

: ——
Sugar Production in Japan During 1938-39 Season
Reached Record High of 1,654,404 Tons

Production of sugar in Japan, including the Island of”
Formosa, during the current 1938-39 season reached a new
all-time high record with 1,654,404 long tons, according to-
adviges received by Lamborn & Co. from Tokyo. This year’s-
production is 451,387 tons, or 37.5%, more than last year’s
outturn which was Japan’s largest crop up to that time.
The firm’s announcement continued:

Harvesting of the crop commenced last November and was completed
in June. Of the 1,654,404 tons produced, 1,610,021 tons were obtained!
from sugarcane, and 44,383 tons from sugar beets. Of the previous:
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Yyear’s outturn, 1,157,960 tons came from sugarcane and 45,057 tons from
sugar beets.
Sugar consumption in Japan approximates 1,150,000 long tons an-
nually. The surplus production is expected to be marketed in China.
————————

Cuban Coffee Exports to United States Show Marked
Decline Below Year Ago

Cuban coffee exports to the United States have decreased
markedly during the current year as compared with 1938,
according to a report from Consul C. L. Thiel, Habana,
made public July 21 by the Department of Commerce.
Shipments of coffee from Cuba to the American market
during the first five months of 1939, the report shows,
totaled only 11,864 bags (60 kilos) against 28,285 bags in
the corresponding period of last year, a decrease of 589%.
The Commerce Department report went on to say:

As the United States is the principal foreign outlet for Cuban coffee,
this sharp decrease in Cuban coffee exports to the American market would
have been seriously felt by Cuban coffee interests except for' the striking
increase which occurred in shipments to other markets. ' During the

January-May period of this year,| “.oan coffee exports to countries other

than the United States amounted to 19,309 bags, a total three times
greater than that of the corresponding 1938 period.

Conservative estimates place the Cuban 1938-39 coffee crop at between
550,000 and 600,000 bags of 60 kilos each, The outlook for the coming
1939-40 crop is reported locally to be very favorable and it is expected
that it will exceed the preceding crop by a fair margin,

———

CEA Announces Butter and Egg Futures Transactions
; for 1938-39 :

Trading in butter futures on the Chicago Mercantile Ex-
change (the only exchange on which there is any trading in
butter futures) declined to 8,162 carlots for the fiscal year
ended June 30, 1939, the Commodity Exchange Administra-
tion announced on July 24. This is less than half of the
1938 total of 17,283 carlots and only 85% of the 5-year
(1933-38) ‘average of 23,287 carlots. It was further said:

Trading in egg futures during the year aggregated 43,909 carlots, com-
pared with a total of 47,792 carlots for 1938. Of this 1939 total, 42,503
carlots, or 96.8%, were on the Chicago Mercantile Exchange and ‘1,406
carlots, or 3.2%, on the New York Mercantile Exchange,

It is estimated that futures trading in butter during 1938-39 had an
approximate value of $39,037,000, a decline gf 61% from the $99,245,000
estimated total for 1938. ”

Egg futures transactions during 1939 had an estimated: value of $108,-
945,000, a decline of 12% from the $118,000,000 estimated total for 1988,

—_——

Price Held Major Factor in Cash Farm Income from
Corn, Says Bureau of Agricultural Economics

Prices farmers receive from corn usually have a greater
effect on their cash income from this source than the quan-
tity of corn marketed, the Bureau of Agricultural Eco-
nomics, United States Department of Agriculture, said on
July 15 in the sixth of a series of reports on commodity
income estimates dating back to 1910. ‘The reverse situa-
tion exists only in years when corn supplies are sharply
reduced, as they were in 1934 and 1936. Corn prices, in
turn, depend largely upan domestic supply and demand con-
ditions, in contrast to wheat prices, which are determined
largely in the world market. The Bureau went on to say:

From 1914 to 1918 income from corn produced in the United States
increased sharply, due largely to the strong war-time demand for ' food-
stuffs and the general inflation of prices. After the World War corn
prices fell abruptly. The cash income from corn, as reported by the
Bureau, dropped from more than $800,000,000 in 1918 to close of $300,«
000,000 in 1922, - '

From 1923 to 1929 corn prices were maintained at a fairly high level,
and cash income from corn averaged about $400,000,000  yearly. During
the depression years in the - early 1930’s, however, income from corn
dropped to the lowest level on record. Since 1932, when only $110,000,000
was realized, the trend has been substantially upward because of the
improved demand situation. Cash income from corn in 1938 totaled
$271,580,000.

Corn prices are affected by changes in the general level of wholesale
commodity prices, changes in the supply of corn, and changes in hog
numbers. - According to the Bureau, the relation between corn prices and
. 'the level of commodity prices in past years indicates that changes in the
whelesale price level account for more than half of the changes in
corn prices. . . . i

The findings show that the proportion of the total corn crop sold during
the past 30 years varied but little. During the pre-war years of 1909-14,
sales averaged 489,000,000 bushels, or 18.79% of the crop. During the
past 10 years, which include two years of severe draught, an average of
about 400,000,000  bushels, or 17.5% of the total corn, was produced
and sold.

In contrast, the utilization of corn sold from farms has changed con-
siderably since the pre-war period. The quantity of corn used in industry,
exported, or fed to livestock has increased. During the war period the
industrial use of corn declined sharply. After 1921 there was some in-
crease in industrial utilization. Also after 1921 exports decreased sharply.
Except for the large exports from the 1937 crop, exports since 1929 have
been negligible. Consumption by animals not on farms has declined
sharply since 1915 to approximately 20,000,000 bushels per annum. This
volume is rather sharply in contrast to the 150,000,000-bushel average
prior to 1915.

—tp———

Cash Income from Farm Marketings in June Estimated
at $601,000,000 by Bureau of Agricultural Eco-
nomics’

Farmers’ cash income from marketings in June totaled
$501,000,000, it was estimated (July 24) by the Bureau of
Agricultural Economics, United States Department of Agri-
culture. The June income was 1% smaller than the esti-
mate of $508,000,000 for May (according to the Bureau),
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Whereas there is usually a small increase in income from
May to June. Income this June was 3% smaller than the
$514,000,000 reported for June, 1938. Government pay-
ments to farmers in June amounted to $51,000,000 com-
pared to $81,000,000 paid in May and $45,000,000 in June,
1988. Including Government payments, farmers' income
this June totaled $552,000,000 compared with $589,000,000
in May and $559,000,000 in June, 1938. The Bureau fur-
ther reported :

In the first half of 1939 farmers’ income from marketings totaled
$2,967,000,000 and was 4% smaller than the estimate of $3,084,000,000
in January-June last year. Increased income from marketings of grains,
meat animals, vegetables, and chickens and eggs was more than offset
by smaller receipts from cotton, dairy products, tobacco, and fruits. Farm
income, including Government payments, for the first half of this year
is estimated. at $3,381,000,000, or 1% moré..than the $3,341,000,000
reported for the first six months of 1938,

Income from all marketings in June was 1% smaller than in May.
Income from crops was 9% larger, but was more than offset by 6%
smaller returns from livestock and livestock products. After adjustment .
for usual seasonal change, the index of income from farm marketings
(1924-1929 equals 100) declined from 65.0 in May to 60.0 in June.

Income from crops did not increase as much as usual from May to
June. Income from corn, wheat, and potatoes was larger, but the increase
was much less than the usual seasonal change.. Income from fruits, oats,
barley, rye, and cotton was up more than usual. Income from all other
crops made about the usual seasonal change from May to June.

Income from all livestock products declined from May to June instead
of making the usual seasonal increase. Income from meat animals declined
more than seasonally from May to June as the result of smailer marketings
and lower prices. Income from dairy products was larger in June than in
Returns from chickens
and eggs declined much more than seasonally from May to June.

With a stable demand for farm products in prospect, the income from
fruits and vegetables, dairy products, and other commodities entering
directly into consumption is likely to make about the usual seasonal
Because of thé unusually low level of
marketings of cototn in recent months, the increased income from cotton
as the 1939 crop begins to move to market should result in more than the
usualhseasonal increase in all farm income during the summer and fall
months,

————

 Petroleum and Its Products—Congress Gets New Oil

Control Legislation—No Action Seen Before Next
Session—Daily Crude Output Spurts—Crude Pe-
troleum Stocks Lower—Five-Day Production Week
in Texas Continuation Probable—Louisiana Con-
servation Head Out—Mexican Picture Clouded

Acting at the request of President Franklin D. Roosevelt,
Representative Cole (Md.) this week introduced sweeping
legislation in Congress which would give the Federal Govern-
ment control of natural gas and crude oil production methods.
In seeking the legislation, President Roosevelt drew atten-
tion ‘to the report of the National Resources Committee
dealing with the problems faced by the oil industry, and
sought to have Congress conduet a study of the situation
during the summer and fall.

The bill will not be taken under consideration this session
but instead will be taken up by a special House interstate
commerce sub-committee which will investigate conservation
needs and report to the Congress at the mext session its
recommendations for ending the evils afflicting the industry,
The probe will be under the chairmanship of Representative
Cole who heads the oil subcommittee which will handle all
details. Representative Cole, for some time, has been in
charge of the House actions upon the petroleum industry and
is thoroughly versed in the background of the industry in
recent years. ,

While the bill makes no attempt to control the supply of
petroleum through the establishment of production, market-
ing or transportation quotas, its terms make such action
possible. Under the broad powers granted to the Federal
Government in controlling possible waste of this invaluable
natural resource, there is more than a possibility that produc-
tion and other phases of the industry, directly and indireetly,
might be brought under control of the Federal Government.
The bill would set up an office of Petroloum Conservation
within the Department of the Interior The office would be
headed by a commissioner, who would have the authority
to determine whether gas and oil were being produced
wastefully in any field and with broad powers to issue
regulations designed to end such waste. -

The bill provides that the Commissioner, when he dis-
covers waste in produetion, notify the State in which the
field was located and the operating company and give them
fair opportunity to rectify the matter and make specified
corrections in their setup. If, however, these corrections
were not made in a manner satisfactory to the Commissioner,
he could institute legal action “to compel the prevention of
waste.” The terms of the bill provide that violations of the
act and regulations issued by the Commissioner lay the
offending party open to fines up to $1,000 for each day
during the period of violation and imprisonment of not more
than two years. The bill also would make permanent the
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Connally hot oil bill which recently was extended for three
years by Congress.

Record high production for Tllinois coupled with substantial
gains in other major crude oil producing States sent daily
average output of crude oil during the July 22 week up more
than 50,000 barrels to a daily figure of 3,583,750 barrels,
according to the mid-week report of the American Petroleum
Institute. This figure was approximately 70,000 barrels in
oxcess of the market demand estimate for July issued by the
U. S. Bureau of Mines.

Illinois displaced Louisiana as fourth greatest oil prducing
State in the country this week, a gain of 19,200 barrels in the
daily average production setting a total of 283,150 barrels, a
new high. Texas operators lifted daily average production
17,550 barrels during the week, the total reaching 1,343,300

barrels. Next in line was Oklahoma where operators showed
a gain of 11,000 barrels in daily production which rose to

466,400 barrels. Louisiana showed no change from the pre- !
vious week, daily average production holding steady at -

275,850 barrels. Kansas was up 11,350 barrels to a daily
figure of 178,100 barrels. A loss of 11,200 barrels was shown
by California where daily average production was off to
614,100 barrels.

A decline of more than 1,250,000 barrels in inventories of
domestic and foreign crude oil during the second week of
Juli/[was disclosed in the July 25 report of the U. 8. Bureau
of Mines which showed stocks off to 268,119,000 barrels.
Sharpest contraction was shown in the holdings of domestie
crude oil which were off 1,229,000 barrels for the week covered
in the report. Inventories of foreign crude oil during the
July 15 period were off 33,000 barrels. Heavy crude oil
stocks in California, which are not included in the refinable
stocks, totaled 14,167,000 barrels, which is up 56,000 barrels
from the previous week.

Sept. 18 will be the date of the next State-wide proration
hearing in Austin, Lon A. Smith, Chairman of the Texas
Railroad Commission, announced in mid-week. In making
the announcement, Chairman Smith disclosed that he favors
another 3-month extension of the current 5-day production
week. ‘““The Railroad Commission will take no eognizance
of the Rowansand Nichols case,”” he said, “until after the
Federal court to which it has been appealed to aets. I am
in favor of another three months’ order, for I believe it is
very helpful and adds stability. The people then know what
to expect and what to do.”

“The fall hearing of the Commission will provide an
opportunity for a review of the situation as the industry enters
the low winter consumption season,” he pointed out. Since
the Commssion is delaying recognition of the case pending
the ruling of the Court of Appeals, Mr. Smith pointed out,
that in the event of an adverse judgment the proration order
could be reopened to conform. In the meantime, however,
no changeyls contemplated in the present order, he stated,

‘for I don’t think we have any right to interfere in the situa-
tion as it stands now. If we were to do it, it would open
the entire situation.” '
. The August crude oil production quota for California was
increased to 598,300 barrels daily by the Central Committee
of California Oil Producers in an order following a meeting
last week-end. - The new quota compares with the figure
for the current month of 595,000 barrels daily. At the same
time, the Committee voted to reduce the minimum quota to
be assigned any one well from 250 barrels daily to 240 barrels
daily. A proportionate decrease was also made in allocations
to wells which in July were given a quota of less than 250
barrels although no change was made in marginal wells.

One day after Commissioner W. G-. Rankin of the Louisiana
Conservation Department had resigned at the request of
Gov. Earl K. Long, he was brought before the Federal Grand
Jury investigating reports of hot oil dealings in Louisiana as
a witness. Prior to the resignation request of Governor
Long, Mr. Rankin had been under fire both by the State
Administration and also by Federal hot oil investigators.
Governor Long appointed State Senator Ernest Clements,
Chairman of the Senate Conservation Committee, to succeed
Mr. Rankin and announced that Dr. J. A. Shaw would be
retained as head of the Commission’s mineral division.

Conviction of five individuals and 12 oil companies in the
Madison, Wis., conspiracy trials were reversed by the United
States Court of Appeals on Thursday in Chicago. The Court
remanded the cases to the Federal Distriet Court at Madison
for new trials. At press time, the Department of Justice
had not made known its next step. .

Secretary of State Hull, when questioned in Washington
concerning reports from Mexico City that Donald R. Rich-
_berg and President Lazaro Cardenas had reached an impasse
in their negotiations involving oil properties taken from
American and British oil companies Iast year, said that the
Administration was watching the situation.

There were no ¢rude oil price changes..

Prices of Typical Crude per Barrel at Wells
(All gravities where A. P, I, degrees are not shown)

Bradford, P8 ... ececaaaaaeo $2.00 | Eldorado, Ark., 40. $1.05
Lima (Ohlo Ol -_- 1.25|Rusk, Texss, 40 a0d OVer ... oo- 1.05
Corning, Phe.ovemmoooooooooe 105 Bt 0 W Y0 seesmnmna 19
& 95| Michigan crude. .oecereecceeeen 78

W Mont__.______T""7777C 12

o 2
Mid-Cont’t, Okla., 40 and above.. 1.10|Huntington, Calif., 30 and over 1.22
Rodesss, Ark., 40 and above_ ... 1.25|Ke Hills, 39 b

Smackover, Ark., 24 and over..... (] tieman AL BV v L3
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REFINED PRODUCTS—MOTOR FUEL STOCKS OFF SHARPLY
—REFINERY OPERATIONS HIGH—SOCONY CUTS NEW
YORK GAS PRICE—OTHER MAJOR MARKETS STEADY

The drain upon stocks of finished and unfinished gasoline
during the week of July 22 totaled 1,456,000 barrels—normal
for this time of the year—and was definitely encouraging to
oil men since it followed a decline of more than 1,400,000
barrels in the previous week and was achieved without any
substantial change in refinery operations. ]

The American Petroleum Institute’s weekly report dis-
closed that stocks had dropped to 77,960,000 barrels as a
result of the sharp decline during the July 22 period. If
the weekly drain upon inventories of motor fuel continues
at this rate, it was pointed out, it would mean that stocks
would be down to around 63,000,000 barrels by the end of
the summer heavy consumption period, which would be in
{ine with sound economies. .

Only saving factor in a summer and spring season that has
seen refinery operations maintained at abnormally high levels
is the continued rise in consumption of gasoline over the
Tecords set in 1938 with disappearance of motor fuel for the -
current year proceeding at a rate which indicates a new
high will be established during the 12 months ended Deec.
31, next. Had it not been for this, oil men say, stocks would
have been top-heavy and prices would have tumbled in re-
sponse to the weak statistical position of the industry in its
major ‘““money’’ product.

Refinery operations for the third week of the current month
showed. little change from the previous seven-day period.
Operations during the July 22 period were af 83.2% of
capacity which represents an increase of 0.1 point over the
previous week. Daily average runs of crude oil to stocks
during the week were up 5,000 barrels to hit a daily figure of
3,395,000 barrels. Gasoline production for the week under
review showed an increase of 16,000 barrels to 11,336,600,
the American Petroleum Institute’s report disclosed.

In the price field, the major development was the July
24 announcement of Socony-Vacuum Oil Co., Ine., that,
effective the following day, it would reduce its minimum
retail price for gasoline in the boroughs of Manhattan and
Bronx from 16.8 to 16.4 cents a gallon. A similar reduction
was posted in the retail price of Mobilgas special. .

Conditions in other major marketing areas were fairly
stable in the gasoline price structure. Demand throughout
the country, as evidenced by consumption figures, is running
far ahead of 1938 and this is playing a major role in buoying
prices despite the continued excessive operations of re-
fineries.

Representative price changes follow:

July 24—Socony-Vacuum cut minimum retail prices for gasoline from
16.8 to 16.4 cents a gallon in the boroughs of Manhattan and Bronx,
effective July 25.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.O.B. Refinery
New York— New York— Other Cittes—

8td.Ofl N.J.$.0634-.07 Texa8 . wune $.0734-.08 |Chicago..... $.05 -.0514
Socony-Vac .06 ~-.06%4 Gulf__.... ..08%£-.08% | New Orleans. .08%§-.07
T.Wat.Ofl. .08%-.08% | Shell East’'n .0735-.08 |Gulf ports_.. .05

T VR 0474 -063%

RichO1l(Cal) .08%£-.08%

Warner-Q.. .0734-.08

Kerosene, 41-43 Water White, Tank Car, F.O.B. Refinery

New York—— North Texas.....-- $.04 |New Orleans.$.05%-.05%§
(Bayonne)....... $.0436 | Los Angeles.. .0334-.05 |Tulsfaeooo... 04 -.04Y

Fuel Oil, F.O.B. Refinery or Terminal B}
New Orleans C.....- so.gg

N. Y. (Bayonne)— California 24 plus D
Bunker C..uven- $1.05 $1.00-1.25]| Phila., Bunker C..._ 1.
Diegel .cncccncava 1.65
Gas Oil, F.O.B. Refinery or Terminal
N. Y. (Bayonne)— Chicago— lTuLsa ........ $.0274-.03
27 PlUS.ecmmaemmn $.04 28-30 Decvnnnen $.053
Gasoline, Service Station, Tax Included :
s New York.. --$.164 | NeWark .cccumenaen- $.159 | Butfalo. e cecmcaan $.17
&Brooklyn. ......-. .168 | BOStON. cuvceunnrunn 1851 ChiCag0 mereecaccaca. 176
z Not including 2% city sales tax.
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Crude Oil Production for Week Ended
July 22 Up 64,050 Barrels

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended .
July 22, 1939, was 3,583,750 barrels. This was a rise of
54,050 barrels from the output of the previous week, and
the current week’s figure was above the 3,513,200 barrels
calculated by the United States Department of the Interior
to be the total of the restrictions imposed by the various
oil-producing States during July. Daily average production
for the four weeks ended July 22, 1939, is estimated at
3,526,550 barrels. The daily average output for the Week
ended July 23, 1938, totaled 3,349,050 barrels. Further
details as reported by the Institute follow:

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended July 22 totaled 1,425,000 barrels,
a daily average of 203,571 barrels, compared with a daily average of
200,286 barrels for the week ended July 15 and 182,750 barrels daily
for the four weeks ended July 22. '

Receipts of California oil at Atlantic and Gulf Coast ports for the week
ended July 22 totaled 363,000 barrels, a daily average of 51,857 barrels
compared with a daily average of 34,714 barrels for the week ended
July 15 and 32,821 barrels daily for the four weeks ended July 22.

Reports received from refining companies owning 85.8% of the 4,268,000-
barrel estimated daily potential refining capacity of the United States,
indicate that the industry as a whole ran to stills, on a Bureau of Mines
basis, 3,395,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week 77,960,000 barrels of finished and
unfinished gasoline. The total amount of gasoline produced by all com-
panies is estimated to have been 11,336,000 barrels during the week.

Daily Average
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DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

a
B.of M.
Calcu- State Week
lated - | Allowable| Ended
Require- | July 1 | July 22,
ments 1939
(July)

456,100
160,300

Week
Ended
July 23,
1938

Change
from

Previous|
Week

466,400/ 411,000
178,100) 411,350

67,5501 + 9,200
4100

—150
-+4,800
+ 1,250

—150

428,000
166,000

459,550
170,400

434,300
157,700

74,900
78,200
29,050
218,000
102,550
438,900
+1,050 238,650
+1,450| 214,550

1,426,500 b136215811.343,300 +17,550 —1-,332,250 1,394,800

1 70,200 71,300 - 80,800
/205,650 203,100( . 184,500

264,163 275,850 274,400| 265,300

61,117| 62,550 60,600 58,200
283,150 263,500|] 146,450
94,650
68,400
63,600
16,050
4,800 3,900 4,000 3,600
116,100( 116,100| 109,700 108,150| 101,350

Total east of Calit..|2,918,000 2,969,650+ 65,250|2,915,550(2,685,750
alifol 595,200| €595,000 614,100{—11,200| 611,000/ 663,300

Total United States_|3,513,200| 3,583,7501 4 54,05013,526,55013,349,050

a These are Bureau of Mines calculations ot the requirements of domestic crude
oil based upon certain premises outlined in its detailed forecast for the month of
July. As requirements may be supplied either from stocks or from new production,
contemplated withdrawals from crude oil inventories must be deducted from the
ngea;g estimated requirements to determine the amount of new crude to be
produ . 5

b Net daily average basic allowable for the 31-day perlod beginning July 1.
Shutdowns are ordered for all Saturdays and Sundays during July.

< Recommendation of Central Committee of California Ol Producers.

Note—The figures indicated above do not include any estimate of any ofl which
might have been surreptitiously produced.

CRUDE RUNS TO STILLS AND PRODUCTION OF GABOLINE, WEEK
ENDED JULY 22, 1939
(Figures fn Thousands of Barrels of 42 Gallons Each)

Oklahoma. ...
Kansas.

Panhandle Texas.....

Zast Central Texas. ..
East Texas. . ccucevan
Southwest Texas.....
Coastal Texa8..eeunn-

—1,550
Coastal Louisiana +1,550,
Total Loulsiana. . ...

Arkansas. .
Hiinols. - .
Eastern (nof
Michigan...

264,500

53,900/
187,400
105,900

T T

Datly Refining
Capacity

Crude Runs
to Stills

Percent Percent

Reporting

Daily
Average
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Total sales. of manufactured gas for the month were

30,302,800,000 cubic feet, an increase of 4.3%. Natural gas
utility sales for the month amounted to 101,437,800,000
cubic feet, an increase of 12.3%.
. Manufactured gas sales for domestic uses, such as cook-
ing, water heatin%;, refrigeration, &c., were 4.59% less than
for May, 1938. Sales for commercial uses gained 2.7%,
and industrial uses increased 19.0%.

Natural gas sales for domestic purposes showed an in-
crease of 7.8% for the month, while industrial sales
gained 11.9%.

—.——

Weekly Coal Production Statistics

The Department of the Interior, Bituminous Coal Com-
mission, in its current weekly coal report stated that .the
total production of soft coal in the week ended July 15 is
estimated at 7,165,000 net tons. This is an’increase of 427,
000 tons, or 6.3% over the output in the week erided July 1,
the latest full-time week. Production in the week of 1938
gorrespondjng with that of July 15 amounted to 5,732,000

ons.

The cumulative production of bituminous coal in 1939 to
date is 8.3 % higher than in the corresponding period of 1938;
cumulative production of both hard and soft coal, 7.79%
higher than in 1938. ’

The U. S. Bureau of Mines reported that production of
anthracite in Pennsi'lvania. increased sharply in the week
of July 15, the total output of 763,000 tons being 279,000
tons in excess of tonnage reported for the week of July 8.
Average daily production for the six working days of the
week of July 15, amounting to 127,200 -tons, was 319%
higher than the rate obtained in the five-day week of July 8,
and 37 % above the corresponding week of 1938. !

HBSTIMATED UNITED STATES PRODUCTION OF SOFT COAL WITH
COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM

(In Thousands of Net Tons)

Week Ended

July 15) Judy 8 |July 16
19394 1939 | 1938

Calendar Year to Date ¢

1939 | 1938 | 1029

Bituminous Coal a—
Total, including mine fuel
Dally average

7,165 5,972 5,732|175,733[162,216 27?,728
98

1,194| 1,104 955| * 1,067 1 ,673

Crude Petroleum b— R
Coal equivalent of weekly output.| 5,654| 5,664 5,365/153,230(148,823|120,466
cal des for purposes of historical comparison and statistical convenience the

East Coast- - cmnneivenn o

Indiana, Illinois, Kentucky.
Oklahoma, Kansas, Missouri
Inland Texa8 . veececacua-
Texas Guif.. . .....
Loulsiana Gulf.

North Louisiana & Arkansas
Rocky Mountain

3,048
347

production of lignite. b Total barrels produced during the week converted to
equivalent coal assuming 6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per
pound of coal. c¢ Sum of 28 full weeks ended July 15, 1939, and corresponding 28
weeks of 1938 and 1929. ' d Subject to revision. .

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND
BEEHIVE COKE
(In Net Tons)

Week Ended

July 16 July 8 |July 16
1939 | 1939 | 1938

Calendar Year to Date

1939 1938 ¢ 1929 ¢

*Estimated total U, 8.:
July 22, 1939..._
July 15, 1939

3,395

4,268 3,390 11,320

Penna. Anthracite— . .
Total, incl. colllery fuel a(763,000|484,000/557,000|27,843,000|25,743,000(37,534,000
Dally average 127,200 96,800| 92,800 170,300| 157,400| 229,600

clal product'n b|725,000{460,000/529,000(26,451,000|24,456,000|34,832,000

*U.8.B.of M. July 22, 1938. x3,221 10,750

¥ Estimated Bureau of Mines basls. x July, 1938, daily average. y This 18
a week’s production based on the United States Bureau of Mines July, 1938, dally
average. z 129% reporting capacity did not report gasoline production,

STOCKS OF FINISHED AND UNFINISHED GASOLINE AND GAS AND

FUEL OIL, WEEK ENDED JULY 22, 1939
(Figures in Thousands of Barrels of 42 Gallons Each)

Stock of Fintshed and|
Unfinished Gasoline

Total
Fintshed

and
Unyin'd

Stocks of Gas O]
and Distillates

At Terms,
in Transtt At
and in

Pipe Lines,
5,276

Stocks of Restdual
Fuel 04

At Terms,
Total

At
Finished Refineries

East Co88tmrmrnnn 5,669

Appalachian_ ... 218 6

Ind - II., Ky..... 3,245 651

Okla Kan., Mo.. 47 3 49
4

No. La. & Arkansas
Rocky Mountain. .
California,

1,315 1
13,631 14,915

66,841 | 72,835
5,025 5,125

23,126
27,644

597
61,822
84,016

2,375

71,866

77,960
73,541

79,416

225,829

a86,391
225,272

285,659

27,644

July 15,1939.... 28,416

U. 8. B. of Mines
*July 22, 1938._.1 71,240 ! 77,835 | 26,062 115,879

Beehive Coke—
1?,800 11,200 10,500 337,400(  524,100| 3,658,700

United States total
Daily average ,8001 2,2401 1,750 2,020 3,138 21,908

a Includes washery and dredge coal, and coal shipped by truck from authorized
operations. b Excludes colliery fuel, ¢ Adjusted to make comparable the number
of working days in the three years.

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(In Thousands of Neb_Tons)

[The current weekly estimates are based on rallroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.]

Week Ended

July 14 July 9 {July 10|
1939 p| 1938 | 1937

July .
Avge.
1923 e

July 8
1939 p

[
389
Arkansas and Oklahoma. . 6 9 3 74
Coloradoe v - oo cscmccamn wammmon 165
Georgia and North Carolina. * 8

: o

Iowsa 87
Kansas and Missouri.
Kentucky—Eastern. .

North and South Dakota
Ohio. :

* Estimated Bureau of Mines basis. a For comparability with last year these
figures must be increased by stocks **At Terminals, &c.,” in Californis district.

——
Summary of Gas Company Statistics for Month of
May, 1939
The American Gas Association reported manufactured
and natural gas utility revenues amounted to $65,350,800

in -May, 1939, as compared with $62,102,000 for the corre- .

sponding month of 1938, an increase of 5.29,.

The manufactured gas industry reported revenues of $30,-
706,600 for the month, an increase of 1.99; for the same
month of the preceding year. The natural gas utilities
reported revenues of $34,644,200, or 8.49 more than for
May, 1938. ;

)
TexXa8.ucuravaes

583
7
Other Western States c . s 82

Total bituminous coal 5,972| 6,738 4,688| 6,494 7,550
Pennsylvania anthracite d...... 484 866 325 652 772 1,950

‘Total, all coal 6,456 7.604| 5,013 7,146] 8,322/ 13,158

a Includes operations on the N. & W., C. & O., Virginian, K. & M., B. C. & G.,
and the B. & O, in Kanawha, Mason, and Clay counties, b Rest of State, including
the Panhandle District and Grant, Mineral, and Tucker counties. c Includes
Arizona, California, Idaho, Nevada, and Oregon. d Data for Pennsylvania anth-
racite from published records of the Bureau of Mines. e Average weekly rate for
entire month. p Preliminary. s Alaska, Georgia, North Carolina, and South
Dakota included with “‘other Western States.” *Less than 1,000 tons.

11,208
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Non-Ferr Metals—Copper and Zinc Prices Firmer
on e:,soBut:sineu Expands—Lead Fairly Active

“Metal and Mineral Markets,” in its issue of July 27,
reports that demand for major non-ferrous metals was
fairly active during the last week, whith caused some pro-
ducers to raise their prices on both copper and zinc. Owing
to the fact that other sellers continued to do business in
volume at the old levels, the feeling prevailed that a little
time will have to elapse before the uplift can be established
quotationwise. Deliveries of copper, lead and zinc to con-
sumers for the month of July will be substantially higher
than those of June. The publication further states:

Copper

A continued firm undertone in the domestic copper market brought in a
fair volume of business that totaled 15,721 tons for the week, against
3,597 tons in the previous week and 150,379 tons two weeks ago. Sales
so far this month total 176,893 tons, and by the end of the month may
exceed the record of 178,801 tons for October, 1936. Good inquiry on
Fiiday, July 21, prompted Kennecott to announce late in the day an
increase of one-eighth cent in the price to 10.375¢., Valley. Small business
was done on the higher basis, but the volume was insufficient to change
our quotation, which remained at 10.250c., Valley. The large mine
operators followed the advance to 10.375c., but custom smelters and some
of the smaller producers continued offering copper quite freely on the
10.250¢c. basis. The undertone at the close was firm.

Effective laté on July 24, the American Brass Co. advanced its base
prices on most copper products and on alloys containing more than 80%
copper one-eighth cent a pound. Alloys containing less than 80% copper
were unchanged.

Lead

Inquiry for lead was well eusiained during the last week, and on days
when the London market showed up to better advantage the buying became
fairly active. Sales for the last week in the ordinary grades were in good
volume, totaling 5,415 tons, against 6,978 tons in the preceding week.
Consumers are following the action of London. prices closely, believing
that quotations here will move upward as eoon as the foreign market shows
definite improvement. Sales, booked during the week involved a  good
tonnage of July metal.

The June statistics on refined lead were regarded as satisfactory, with
production from domestic ore back to 37,000 tons. Stocks increased by
only 96 tons, to 129,366 tons, at the end of June.

Quotations continued at 4.85c., New York, the contract settling basis of
the American Smelting & Refining Co., and at 4.70c., St. Louis.

Zine

Sales of common grades of zinc last week totaled 14,327 tons, an im-
pressive total considering the fair volume of business during the last few
weeks., Encouraged by greater activity in the steel industry and improved
industrial outlook, and firmer London quotations, consumers appeared
anxious to cover their requirements for the .next few months at the 4.50c.
level, On July 25 one seller announced an increase of 10 points for zinc
to 4.60c. Some business was done in this direction at 4.60c. on July 26,
but the volume was small compared to the tonnage sold at 4.50c. by other
sellers. Sales at the higher level were not sufficient in volume to influ-
ence our quotation, which continued at 4.50c., St. Louis, for Prime
Western,

The American Zine, Lead & Smelting Co. announced last week that a
new labor agreement has been signed at its East 8t. Louis smelter, which
will enable the company to maintain operations in that plant.

Tin

Demand for tin was quiet all .week and prices showed scarcely any
change. Standard tin in Lnodon, spot, continued at £229 17s. 6d., with
outside interest almost entirely lacking, Russia was credited with buying
some metal during the last week for forward delivery. Tin-plate mills
in the United, States are operating at 65% of capacity.

.settled at 48.40c. per pound, with October-November at 48.15c.

Chinese tin, 999%, was nominally - as follows: ~July 20, 47.100c.;
July 21, 47.000c.; July 22, 47.000c.; July 24, 47.000c.; July 25,
47.000c. ; July 26, 46.950c. .

DAILY PRICES OF METALS (“E. & M. J."” QUOTATIONS)

Electrolytic Copper |Straits Tin|
Dom.,Refy.|Ezp., Refy.| New York

10.025 . 48.500
10.025 48.500
10.025 48.500
10.025 48.450
10.025 48.450
10.025 48.400

Average - _| 10.025 48.467

Average prices for calendar week ended July 22 are: Domestic copper, f.0.b*
refinery, 10.025¢c.; export copper, 9.950c.; Straits tin, 48.538c.; New York lead,
4.850c.; 8t. Louls lead, 4.700¢c.; St. Louls zine, 4.500c.; and silver, 34.750¢.

The above quotations are “M. & M. M.’s” appraisal of the major United States
markets, based on sales reported by producers and agencles. They are reduced
to the basis of cash, New York or St. Louis, as noted. All prices are in cents
per pound. :

Copper, lead and zine quotations are based on sales for both prompt and future
deliverfes; tin quotations are for prompt delivery only.

In the trade, domestic copper prices are quoted on a delivered basis; that Is,
dellvered at consumers' plants. As delivery charges vary with the destination,

the figures shown above are net prices at refinerles on the Atlantic seaboard. De-
llveyed prices in New; England average 0.225¢. per pound above the refinery basis.

Export quotations for copper are reduced to met at refineries on the Atlantic
seaboard. On foreign business in copper sellers usually name a c.i.f. price—
Hamburg, Havre, and Liverpool. The c.i.f. basls commands a premium of 0.325c.
per pound above £.0.b. retinery quotation,

Daily London Prices

New York

Copper, Sld. Tin, Std.
Spot | 3M

42114 | 43
-] 421146 | 43

Copper
Electro.
(Bid)

4814
4814
483
48%
49

Lead Zinc

SM' 3M

143
1451

Spot | 3M

22974] 2243
2297%| 2243
42% | 434 229%| 225 14115 | 141314 [ 1436 | 14716
421556 | 4314 22974 2243;| 1437 | 14136 | 14556 | 14
July 26. . 43 48Y% 2297 2243¢| 14116 ' 1437 | 1456 | 1434

urgoes ﬁ"zﬁﬂ: anhgn zine u;e th? officlal buyers’ prices for the first session of the
ndon Me xchange: prices for copper and tin are the official clos! buyers
prices. All are in pounds sterling per long ton (2,240 1b.). TR

Spot | 3M

1411
1454

14134 14
143{ | 14%
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World Silver Production

World production of refined silver during the first five
months this year, compared with the same period of 1938,
in ounces, according to the American Bureau of Metal
Statistics, follows:

—January to May—
1938 1939

United States... 25,914,000 24,041,000
- 8,025,000 7,636,000 <
South Africa....

38,006,000 a -5
7,506,000 8,150,000 [ Belgian Congo-..- X
7,190,000 7,450,000 | Other Africa.... 420,000 550,000

8,980,000 _—

Totals 110,953,000 d

o 8'249'3(28 6,235,000
b 5,845, 1235,
AT, o 0 4375.000] Tot. ex-Mexico 72,947,000 73,538,000

Japan.C....---- 4,140,000
a Mexico produced 15,981,000 oz. in first three months of 1939; figures for
April and May not yet available. b Includes New Zealand. c Conjectural.

d Not yet reported.
USR-S

World Tin Production in May Below Year Ago—
Consumption Also Below Last Year

World tin production in May, 1939, amounted to 9,600
tons, bringing the total for the first five months up to
54,100 tons, according to the July issue of the “Statistical
Bulletin,” published by The Hague Office of the Inter-
national Tin Research and Development Council. This
compares with 12,600 tons in May, 1938, and a total of
70,400 tons for the five months of 1938. The exports from
the signatory countries in May amounted to 6,933 tonms,
bringing the over-exports at the end of the month down to
5,020 tons. The June exports (in long tons) amounted to:
Belgian Congo, 268 | Netherlands Indies 1,133
Bolivia 172
French Indo-China, estimated. ..

MBIRYA. b iailcivimmam s owes o o 1,481

The aggregate being 5,271 tons against a permissible ex-
port under the control scheme of 7,257 tons. The over- -
export at the end of June amounted, therefore, to 3,034
tons.  An announcement in the matter continued (figures
in parenthesis refer to the corresponding period of the pre-
vious year) :

World apparent tin consumption in May is estimated at 13,500 (16,600)
tons, and the total for the first five months of 1939 at 63,400 (69,700)
tons. The average monthly consumption during the first five months of
1939 amounted therefore to 12,680 tons, as compared with a monthly
average of 12,600 tons during the year 1938. y

World  tin-plate production in May, 1939, is estimated at 376,00
(249,000) tons. Production in the first five months of 1939 amounted
to 1,547,000 (1,271,000) tons, being an increase of 22% as compared
with the corresponding period of last year. .

World automobile output in May amounted to 430,000 (330,000) vehicles,
and in the first five months of 1939 to 2,326,000 (1,698,000) vehicles,

—January to May-—
1938

1,000,000

‘being an increase of 37%.

—e

Steel Ingot Production Rises to 609, —Scrap Strong

The “Iron Age” in its issue of July 27 reported that a
midsummer steel production rate of 609, attained this week
bears out a prediction made by the ‘“Iron Age” in mid-June
and again last week, though it has come a little sooner than
expected, thereby giving promise of a still higher rate when
automotive buying for 1940 models has assumed larger pro-
portions.  The “Iron Age’ further reported: _

The current rate is the highest since November, 1938, being well over
this year’s previous peak of 56% in March. The sharpest rise was in the
Cleveland-Lorain district, where operations average 70%, 18 points over
last week. Elsewhere, gains were more moderate, amounting to two points
at Pittsburgh and Chicago, seven points in the South, where the rate of
82% is the country’s highest, and five points at Buffalo.

Ingot production continues slightly ahead of orders and shipments in
preparation for sudden demands from the automobile industry. Orders
this month are running moderately ahead of those booked in June, though
the past week's aggregate business was not quite as good as that of the
week before. -Much of the current production is based on. backlogs that
have been accumulated in structural steel, reinforcing bars, piling and
other products used in building construction together with armament and
shipbuilding requirements. However, miscellaneous business, including
various lines of household equipment, is making a good showing. Aside
from construction steel tonnages, orders are mostly for moderately small
lots, on which quick deliveries are usually demanded, indicating no surplus
of consumer stocks.

Notwithstanding the delay caused the General Motors Corp. in prepara-
tion of 1940 models by the continuance of the tool and die makers strike,
releases of steel for automotive work, particularly from parts makers, are a
little better, though the bulk of the tonnage for initial runs on new models
is still to come. Previews of Packard and Studebaker cars, scheduled for
early August, confirm expectations of an early beginning of the 1940 model
season. .

Reports of fresh price concessions on sheets and strip in the Detroit area
are declared by the steel trade to be incorrect and evidently arise from a
misunderstanding of the blanket commitments that were made at the vime
of the extreme price decline last May when automobile manufacturers and
general consumers were covered through the third quarter and possibly
beyond that on their known requirements. After the low-priced tonnage
now on the books has been shipped, which will not be until late in the year,
it is not unlikely that some upward readjustments in quotations on flat
rolled products may be made, although it is too early to predict the nature
of such readjustments. However, mills seem to be determined to prevent
a repetition of the May fiasco.

Meanwhile, efforts to strengthen the price stiuation on other products
continues. New quantity extras on small lots of hot rolled carbon bars
have been announced, effective immediately. Prices on merchant wire
products are steadier prior to the effective date of new extras, which is
Aug. 1, and plates, which have been a weak item, are firmer, sales having
been made at the published price of 2.10c. a Ib.

Lettings of fabricated structural steel are running at a fairly steady
volume, totaling upward of 19,000, about the same as in the previous week,
while new projects out for bids amount to nearly 17,000 tons. Awards of
reinforcing bars about 11,500 tons. ) |

Railroad buying still lags, but a few secondary orders for rails have been
placed and the American Refrigerator Transit Co. will buy steel for 100
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refrigerator cars to be built in its own shops. 'There is still hope that a
larger volume of railroad buying will develop if Congress passes a bill that
is satisfactory to the carriers.

The “‘Iron Age’ steel scrap composite price has moved upward for the
third consecutive week, having gained 9¢. to $15.13 because of a stronger
market at Chicago. Much of the current strength, however, is based on
broker-dealer transactions, which have put some prices at Detroit up as
much as $1 a ton. Mills are not yet buying heavily. Cast scrap grades
are coming closer to the price of pig iron.

THE “IRON AGE"” COMPOSITF ! ri’RICES
Finished Steel
July 25, 1939, 2.236¢. & Lb. Based on steel bars, beams, tank plates,

One Week B80-ueecwacceccaanna-. 2.236¢.| wire, rails, black pipe, sheets and hot
One month ago.. -2.236¢.{ rolled strips. These products represent
One year 8g0..... Bidusauiaisas 2.300c.{ 85% ot the United States output.
’ High i Low
2.2366. May 16

2.211c. Oct. 8
2.249¢. Mar. 2
2.016e. Mar. 10
2.056c. Jan. 8
1.945¢. Jan. 2
1.792c. May 2

---1.915¢c. Sept. 6 1.870c. Mar. 15
--2.192¢. Jan,. 7 1.962¢.  Oct. 29
1927 o s cuususopisankemnabsiisbrian 2.402¢. Jan. 4 2.212¢. Nov. 1
Pig Iron
July 25, 1939, $20.61 a Gross Ton [Based on average for basic iron at Valley
One Week 880 o cwevucecmcnnana-n $20.61{ furnace and foundry iron at Chicago,
One month ago - -- 20.61| Philadelphia, Buffalo, Valley and
ODne Year 880 v mvevcvaneconncnna 19.61| Southern iron at Cincinnati.
Low
$19.61 July 6
20.25 Feb. 16
18.73 Aug. 11
17.83 - May 14
16.90  Jan 27
13.56 Jan. 3
13.56 Dec. 6
15.90 Dec. 16
17.54 Nov. 1
Steel Scrap .
July 25, 1939, $15.13 a Gross Ton Based on No. 1 heavy melting steel
One Week 880 o cccovivanrana- $15.04{ quotations at Pittsburgh, Philadelphia
One month ago. - 14.71| and Chicago.
One year 880 uoe e ccoecaccacann 14,08
High Low
1039 . v e it S e s -~ e $15.29 Mar. 28 $14.08 May 16
15.00 Nov. 22 11.00 June 7
21.92 Mar. 30 12.92 Nov. 10
= 17.75 ~ Dee. 21 12.867 June 9
13.42 Deec. 10 10.33 Apr. 29
2 13.00 Mar. 13 9.50 Sept.25
1225 Aug. 8 6.75 Jan.
8.50 -Jan, 12 s  6.43 July
15.00 Feb, 18 11.25 Dec. 9
-e-- 1525 Jan. 17 13.08 Nov. 22

The American Iron and Steel Institute on July 24 an-
nounced that telegraphic reports which it had received
indicated that the operating rate of steel companies having
97% of the steel capacity of the industry will be 60.6% of
capacity for the week beginning July 24, compared with
56.4%, one week ago, 54.3%, one month ago, and 37.0%, one
year ago. This represents an increase of 4.2 points or 7.4,
from the estimate for the week ended July 17, 1939. Weekly
indicated rates of steel operations since June 6, 1938, follow:

1938— 1939— 1939—
Jan, 2 50.7% s

Jan, 9 51.7% =

Jan, 16 52.7%

Jan. 23 51.2%

Jan. 30 52.8%

Feb. 6 53.4%

Feb. 13 54.8%

Feb. 20 53.7%

Feb, 27 55.8%

Mar. 6 19

Mar, 13 56.7%

Mar, 20 55.4%

A . Mar. 27 56.1%

Sept. 6 3 Apr.: 3.....54.7%
Sept. 12 Apr. 10..._. 52.1% ) July 24.

“Steel” of Cleveland, in its summary of the iron and steel
markets, on July 24, stated:

Optimism in the steel industry is increasing. Ingot production has
moved two points ahead of the late-June rate to equal the best previous
level so far this year, and demand is sustained or higher in most directions.

Most encouraging market feature is maintenance of business in relatively
good volume despite restricted needs of some normally heavy consumers.
This results from continued strong support from miscellaneous steel users
who are taking up a large part of the slack in automotive and railroad er-
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. Quirements. Building and engineering construction also is a major sus-
taining influence.

Disregarding the holiday week, steelmaking now has expanded for nine
Weeks.  This restores it to the same level as prevailed the middle of March,
When it started a nine-weeks’ decline. A similar trend existed a year ago,
Operations tapering for nine weeks but being three weeks later than this year
in starting to recover.

Last week's rate of 5614 % compares with 36% in the corresponding 1938
period. Subsequent recovery last year carried operations to a peak of
63% in November. 'While this figure has: not been matched since then,
brospects are good for exceeding it before the end of 1939. Schedules of
close to 60% are indicated for the next several weeks.

‘While automotive shipments reflect the fact the majority of assembly
plants are closed for model changes, teel releases from partsmakers gradu-
ally are increasing. The strike of General Motors tool and die workers
still is a restrictive factor, however, and introduction of 1940 models by
the industry in general probably will be somewhat later than was expected
60 days ago. . 3

Motorcar assemblies totaled only 47,420 units last week, a drop of nearly
15,000 from the week before and comparing with 32,070 a year ago. Chrysler
accounted for most of the reduction, from 18,320 units to 5,900, on comple-
tion of 1939 model production of some cars. General Motors was practically
unchanged at 18,450 units, Ford cut from 18,500 to 17,000 and all others
slipped from 6,365 to 6,070.

Railroad buying of steel and equipment continues restricted. Erie has
Dlaced 3,777 tons of rails and the Atlantic Coast Line and Seaboard Air

Line each has ordered two diesel-electric locomottves. ' The Seaboard also -

has closed on 14 passenger cars. New York Board of Transportation is
inquiring for 150 to 300 subway cars.

Farm equipment builders are busier, particularly in tractor departments,
and are better steel users. Requirements of domestic appliance makers
bave followed this year’s upturn in residential building and are compara-~
tively heavy for the season. Steel sales out of warehouse also show strong
resistance to seasonal influences which usually restricted demand during
this period. 4 :

- Heavy coverage in past weeks precludes a thorough test of prices of some
steel products. In other items stability is more pronounced, and a gradually
firmer undertone is appearing in most markets. Part of this strengthening
is attributable to improved demand. Size extras on wire nails are being
revised, the first change since 1927. -

Scrap prices are up further in several leading districts. This advances
-the scrap composite 12 cents to $14.87, highest since early April.© A year
ago the composite was $13.50 and heading upward. On the other hand,
the finished steel icomposite is unchanged at $55.60 and compares with
$57.20 a year ago.

Although tending to taper seasonally, tin plate production holds above
that of most other products. Current output of 65% is five points below

June average. 8

Shape and concrete reinforc ng bar inquiries and awards were more
numerous last week, but absence of large lots held, the tovals below the
average so far this year.

Mosy districts shared in latest steelmaking gains. Pittsburgh was up
4 points 1o 48% and Chicago rose 314 points to 5314. Other increases
were 1 point to 41 in eastern Pennsylvania, 13 points to 56 at Cleveland,
9% points to 464 at Buffalo, 1 point to 81 at Birmingham, 10 points to 31
at Cincinnati and 214 points to 4714 at St. Louis. Unchanged districts
included Wheeling at 79, New England at 40, Detroit at 64 and Youngs-
town at 53.

Steel output for the week ended July 24, is placed at
5814 % of capacity according to the ‘“Wall Street Journal”
of July 27. This compares with 50149, in the previous
week and 39149 two weeks ago. The “Journal’” further
stated: ;

lu. 8. Steel is estimated at 5314 %, against 45% in the week before and
3434 % two weeks ago. Leading independents are credited with 6214 9.
compared with 55% in the preceding week and 43%4 % tow weeks ago.

The following table gives a comparison of the per centage of production
with the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately preceding:

Indusiry U. 8. Steel Independents
5814 +8 5314 +8% 62} +74%
37 +4 29 — 1 44 +8
82 —1 .78 —3 84
72 +2 66 +3 17 +1
45 +3 . 40 +2 49 +4
26% —1% 26 —24% 271% . — 4
55 w1 50 —1 59 —1
33 +1% 33 33 +2%
57%% : 64 52
96 — 1 100 92 — 14
72Y%  +1}4 76%  +11 70 +2
6814 714 65

1932 not avallable.

Current Events

and Discussions

The Week with the Federal Reserve Banks

During the week ended July 26 member bank reserve
balances increased $24,000,000. Additions to member bank
reserves arose from decreases of $24,000,000 in Treasury
cash, $20,000,000 in money in circulation and $22,000,000 in
Treasury deposits with Federal Reserve banks, and from
increases of $36,000,000 in gold stock and $3,000,000 in
Treasury currency, offset in part by an increase of $56,-
000,000 in non-member deposits and other Federal Reserve
accounts and a decrease of $25,000,000 in Reserve bank
credit. Excess reserves of member banks on July 26 were
estimated to be approximately $4,490,000,000, unchanged
for the week. :

The principal change in holdings of bills and securities was
a reduction of $27,000,000 in United States Treasury bills.

The statement in full for the week ended July 26 will be
found on pages 682 and 683.

Changes in the amount of Reserve bank credit outstand-
ing and related items were as follows:

igitized for FRASER
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Increase (+) or Decrease (~)

. ince
July 256, 1939 July 13, 1939  July 27, 1938

Bills discounted - - - oo oo 5,000,000 . ____._ ... ~—2,000,000
Bills bought - - - - eoeooo o a5 1,000,000 _______"7T Tt
U. 8. Government securities. .- ... 2,488,000,000 ~27,000,000 —76,000,000
Industrial advances (not including

$11,000,000 commitm’ts—July 26) - 13,000,000  _........_ —3,000,000
Other Reserve bank credit . _..___ 6,000,000  +2,000,000 11,000,000

--_2,512,000,000 —25,000,000 —71,000,000
Gold SOCK. - - o oo --16,227,000,000 + 36,000,000 +3,225.000,000
Treasury Currency - —---.-..... . 2,893,000,000  +3,000,000 174,000,000
Member bank reserve balances...__ 10,436,000,000 424,000,000 +2,248,000,000

Money in circulation_._._._.. -- 7,002,000,000 ~—20,000,000 - 586,000,000
Treasury €ash_ _ ... .. ... -- 2,506,000,000 -—24,000,000 +178,000,000

‘Total Reserve bank credit._

Treasury deposits with F. R. bank__. 742,000,000 —22,000,000 +10,'000,'000
Non-member deposits and other #ed-
eral Reserve accounts - - —........ 947,000.000 + 56,000,000 - + 306,000,000

Return of Member Banks in New York City and
Chicago—Brokers’ Loans
Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member

¢
f
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banks and also for the Chicago member banks for the current
week, issued in advance of full statements of the member
banks which will not be available until the coming Monday.

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES

(In Millions of Dollars)
~——New York City—— —————Chicago—————
July 26 July 19 July 27 July26 July 19 July 27
19‘39 1939 19’38 19‘39 1939 ° 1938

Assels— $ 3 3
Loans and investments—total.. 8,182 8,092 7,490 2,141 2,151 1,827
Loans—total . .ocwreemnann-nn 2,797 2,732 2,879 547 544 513

Commerelal, industrial and
L agricultural 10808 . - -ooev 1,414 1,405 1,450 357 358 338
| Open market paper. . .- 118 118 - 131 18 18 18
L Loans to brokers and ldeallerﬂ_; 523 472 469 37 33 25

ns for purchasing ol

Qe en o 188 187 193 71 71 68
115 115 118 14 13 12
sy ae 40 B TEL i
r loans. .. - 5 3 5 52

ey 147 125 243 256
Treasury notes. .. 817 818+ 2,787 242 242 871

United Btates bon e 2,197 2,211 646 640
ations fully guaranteed by

Ob'(lJ‘igntted Stamy(}government. .. 1,106 1,100 770 137 136 128
Other securities. . .. .- woe--=== 1,118 1,106 1,054 326 333 315
Reserve with Fed. Res. banks.. . 5,072 5,044 3,386 857 835 934
Cash in vaulb. e v e e e meceem 63 62 52 34 32 34
Balances with domestic banks. ... 78 76 70 225 222 208
Other 888et8—Net . oo v emcnanaw 372 380 492 47 . 46 51

Liabliities—

Demand deposits—adjusted ... 7,804 7,655 6,278 1,716 1,682 1,560
Time deposits . - - commcwomansas 643 632 645 493 493 464

United States Govt. deposits. ... 56 59 104 63 60 67

Inter-bank deposits:

Domestic banks . 2,892 2,941 2,424 740 760 692
Forelgn banks 546 265 12 12 7
Borrowings - . oma Wi e =,
Other liabilities - 297 15 15 17

Caplital account. 1,477 265 264 247

Complete Returns of ‘Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures of the Reserve banks themselves
and covering the same week, instead of being held until the
following Monday, before which time the statistics cover-
ing the entire body of reporting member banks in 101 cities

‘cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of the
Tederal Reserve System for the week ended with the close
of business July 19:

The condition statement of weekly reporting member banks in 101
leading  cities shows the following principal changes for the week ended
July 19: A decrease of $29,000,000 in Joans to brokers and dealers in
securities, an increase of $57,000,000 in reserve balances with Federal
Reserve banks, and an increase of $19,000,000 in demand  deposits—
adjusted. :

Commercial; industrial and agricultural loans declined $4,000,000 . in
New York City, and increased $4,000,000 in the Cleveland district and
$6,000,000 at all reporting member banks. Loans to brokers and dealers
in securities declined $24,000,000 in New York City and $20,000,000 at all
reporting member banks. Loans to banks increased $11,000,000 in New
York City and $13,000,000 at all reporting member banks,

Holdings of United States Treasury bills declined $19,000,000 in New
York City and increased $14,000,000 in the Chicago district and $4,000,000
at all reporting member banks. Holdings of United States Treasury notes
declined $8,000,000 in New York City and $2,000,000 at all reporting
member banks. Holdings of United States Government bonds increased
$11,000,000 in the Chicago district #nd $10,000,000 at all reporting
member banks. Holdings of obligations guaranteed by the United States
Government increased $6,000,000. Holdings of ‘‘other securities” showed
practically no change for the week.

Demand deposits—adjusted increased $14,000,000 in the Chicago district,
$8,000,000 in the San Francisco district, and $19,000,000 at all reporting
member banks, and. declined $15,000,000 in the New York district outside
of New York City.

Deposits credited to domestic banks declined $10,000,000.

Borrowings of weekly reporting meniber banks amounted to $12,000,000
on July 19,

A summary of the principal assets and liabilities of re-
porting member banks, together with changes for the week
and the year ended July 19, 1939, follows:

Increase (+) or Decrease (—)
nce
July 19$. 1939  July ls2. 1939 July 20’. 1938

Assets—
Loans and investments—total . . ..22,025,000,000 +2.000,000 +1,407,000,000
Loans—total. ..o ccniiaaaas 8,116,000,000 —15,000, -92,000,000
Commerecial, industrial and agri-

- euItural J0ANS. - - e s oocnaanan 3,893,000,000 +6,000,000 415,000,000
Open-market DADEr . -« - v ococoeen 311,000,000 —2,000,000 —21,000,000
Loans 1‘;](;1 ‘Ilarokem and dealers in

securities. .- coeoeocnnn 615,000,000 ©  ~—29,000, —8,000,
Other loans for purchasing or 00 R0 8,000,000
carrying securities .. _______ 528,000,000 —2,000,000 50,000,000
Real estate loans.... 1,164,000,000 41,000,000 + 5,000,000
Loans to banks. . 71,000,000 + 13,000,000 ~—57,000,000
Other loans. 1,534,000,000 —2,000,000 + 24,000,000
%reas\u‘y bills. 458,000,000 4,000,000
Umtx:sb-onds géi{%ogﬂ ,000 —2,000,000{ + 809,000,000
Obligations fully  gus 2 ,915,000,000  -10,000,0000
United States Government.... 2,159,000,000 +6,000,000 537,000,000

Other securities_.__._._.____ 3,245,000,000  —1,000,000 -~ -+ 153,000,000

Reserve with Fed, Res. banks ... 8.706.000.000 57,000,000 +1,997.000,000
Cash in VAUt oo ~-.___. 2 0E301000:000  25:000'000 T 50,000,000
Balances with domestic banks 2,767,000,000 —23,000,000 -+ 339,000,000
plavtte—
emand deposits—adjusted .. ... 17,387,000,000 19 00
(YT —— o
pos 1000,
rchank et 000 ... +101,000,000
omestic banks 6,914,000,000  —10,000,000 975,000,000
Foreign banks 616,000,000 41,000,000 + 309,000,000
Borrowings. . ccocoocoicomanseons 12,000,000 +6,000,000 +1,000,000
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New Double Taxation Agreement Between ' United-
States and France Signed

William C. Bullitt, American Ambassador to France, and
Georges Bonnet, French Foreign Minister, signed a new
double taxation convention at Paris on July 25 which, when
ratified by the two governments, will replace the original
agreement made April 27, 1932. The following concerning
the pact is from a Paris wireless, July 25, to the New York
“Times”:

The earlier agreement constituted the first attempt by the two govern-
ments to solve the problem of double taxation which had become a burden
to American nationals doing business in France and to French nationals

doing business in the United States.

In the last seven years questions have arisen which were not envisaged
by the 1932 agreement and the new convention is designed to cover these
questions and to improve the old agreement on the basis of past experience.

The signing of the original agreement was reported in
these columns of May 7, 1932, page 3363.
RS S—— ‘
Great Britain Reported as Granting £10,000,000 Loan to
Greece

According to a wireless dispateh to the New York “Times”
from Athens, Greece, July 22, an agreement was reached on
that day between Britain and Greece by which Britain will
grant to Greece credits up to £10,000,000 for the purchase of
British merchandise. The dispatch also said: ;

This merchandise was reported here to consist of war material, mainly
airplanes and anti-aircraft guns. While the terms of the agreement are
favorable to Greece in so far as the interest rate is understood to be low,
the amount involved is not considered sufficient to indicate any significant
change in Greece’s relations with other powers.

P S

Plans of Two Netherlands Banks for AdoptionJof
“Community of Interests” Plan

The Rotterdamsche Bankvereeniging and - the Amster~
damsche Bank, Netherlands, will conclude a “‘community of
interests” effective Jan. 1, 1940, equally sharing gains and
losses and mutually guaranteeing obligations, it is learned
from an Amsterdam dispateh to the ‘“Wall Street Journal” ‘g
July 24. The advices further explained:

Capital and open and hidden reserves will be equalized, entailing for
Rotterdamsche Bankvereeniging the repayment of capital from 45,000,000
to 35,000,000 guilders and the raising of open reserves by 3,000,000 guilders
to 20,000,000 guilders by means of transfer from hidden reserves. .

For the Adsterdamsche Bank the plan will result in the repayment of
capital from 55,010,000 guilders to 35,000,000 guilders and a reduction in
open reserves from 48,000,000 guilders to 20,000,000 guilders by means of
the transfer of approximately 10,000,000 guilders to hidden reserves and
the distribution of about 18,000,000 guilders.

The manager of the Amsterdamsche Bank, V. 8. N. Nierop, will become
director of the combined institution and the other manager and directors.
of the Amsterdamsche Bank will also become managers and directors of
Rotterdamsche Bankvereeniging and vice versa.

de Telegraaf suggests that the ‘“‘community of interests” will be prac-
tically similar to a consolidation, with the dominating role being taken by
Rotterdamsche Bankvereeniging.

PN S—

Redemption of $44,000 of Finland Residential Mortgage

Bank 69, Gold Bonds Due Sept. 1, 1961
FF The National City Bank of New York, as trustee, is notify-
ng holders of first mortgage collateral sinking fund 6 % gold
bonds due Sept. 1, 1961, of Suomen Asuntohypoteekkipankki
Finlands Bostadshypoteksbank (Finland Residential Mort-
gage Bank) that there has been drawn by lot for redemption
on Sept. 1, 1939, through operation of the sinking fund, at
par, $44,000 principal amount of these bonds. The an-
nouncement in the matter says:

Practically all outstanding bonds of the issue have been stamped to
evidence the reduction of the interest rate to 5% per annum (without,
however, effecting any change in the official title of the bonds), according
to the notice and such stamped bonds bearing serial numbers drawn are
included in the call. Payment of drawn bonds will be made at the principal
office of the bank, 55 Wall Street, New York. ¢

—p———e

$294,000 of Republic of Finland 6% External Gold
Bonds Due Sept. 1, 1945, Drawn for Redemption

. Holders of Re‘fub]ic of Finland 22-year 69, external loan
sinking fund gold bonds due Sept. 1, 1945, are being notified
by the National City Bank of New York, as fiscal agent for
the loan, that $294,000 principal amount of these bonds have
been selected by lot for redemption on Sept. 1, 1939, at par
and accrued interest. Bonds selected should be surrendered
for payment on the redemption date at the head office of the
fiscal agent, 55 Wall Street, New York.

——

Seventh Annual Report of League Loans Committee
(London)—No Agreement Reached with Greece—
Danzig Suspends Service of Loans

The League Loans Committee (London), in their seventh

annual report, released for world-wide publication July 27

and made available in New York through J. Henry Schroder

Banking Corp., set forth their relations with League Loan

countries since the publication of their last report. The

Chairman of the League Loan Committee is the Earl of

Bessborough and the committee comprises British, American

and European members representative of holders of the

League of Nations loans issued in the amount of £81,000,000

by Austria, Bulgaria, Danzig, Estonia, Greece and Hungary.

The official summary of the report states:

fraser.stlouisfed.org/
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Estonia has continued, as at all times, to transfer the service of her
League Loan in full.

Hungary has continued punctually to fulfill her undertakings under the
1937 settlement for her League Loan. This settlement has now been
accepted by virtually all the bendholders.

In the czse of Bulgaria the Committee report the circumustances in which,
following negotiations with the Bulgarian Government in November, 1938,
they recommended the bondholders to accept a further temporary arrange-
ment for one year under which Bulgaria agreed to raise interest payments
from the 3214 % level of the previous arrangement to 3614 % of the interest
for the first half of 1939 and 40% for the second half of 1939. .

In the case of Greece the Committee report at some length the present
position in their relations with the Greck Government. They reccrd their
grave -disappointment that all endeavors to reach agreement have so far
proved in vain. In their desire to re-establish normal relations, the Com-
mittee have indicated in precise terms their willingness to consider far-
reaching concessions, but the Greek Government have so far declined to
consider another temporary arrangement and have made no imrrovement
on the offer they made two years ago for a permanent settlement at 50%
of the present contractual interest. All available information compels the
Committee to reject a settlement on this basis as inadequate and they give
reasons for their conviction that neither from the budget aspect nor that of
transfer is there any serious obstacle to the conclusion of a reasonable per-
manent settlement. The Committee point out that they have discussed
the possibilities of a permanent settlement because it was the Greek Gov-
ernment’s wish and not because they sought a permanent settlementat this
time, which in many ways is unfavorable. It has not been possible to
reach agreement on a permanent settlement and the Committee deplore
the Greek Government’s refusal to negotiate a temporary arrangement.
They emphasize that there can be no justification for the limitation of cur-
rent payments to 40% of the interest when the Greek Government have
concurrently admitted their ability to transfer 50% for a permanent settle-
ment. The Committee recall the valuable contribution which the League

Loans made to the development of Greece and urge the Greek Government .

to consider the harm which is resulting from the present deadlock. They
earnestly hope that the Government will come forward at the earliest pos-
sible date with proposals which will lead to the conclusion of an agreed and
reasonable settlement.

After the report had gone to press, Danzig suspended the transfer of the

service of her League and other loans and announced that until further notice
vheir service would be met only by the deposit of gulden to the credit of
blocked accounts. The Committee protested emphatically against this
unilateral and unjustified action. :

The appendices to the report contain for reference a full set of the docu-
ments published during the past year regarding the League Loans, comprising
announcements by the debtor governments, the trustees, the paying bank-
ers and the Committee itself. There is also the usual set of tables and
graphs giving the statistical data regarding the League Loans.

) R —

Aug. 1 Coupons of State Loan of Kingdom of Hungary

1924 to Be Paid at Rate of 4149, Per Annum

J. Henry Schroder Banking Corp., New York, announced
July 27 that coupons due Aug. 1, 1939 on bonds of the State
Loan .of the Kingdom of Hungary 1924 Dollar Tranche,
which have been enfaced in evidence of acceptance of the
conditions set out in the memorandum of Sept. 17, 1937,
may be presented for payment on and after Aug. 1 at the

rate of 4149 per annum. Presentation must be made .

within a period of six years from the date of the coupon,
irrespective of the date of enfacement of the relative hond.

P —

Study of Republic of Chile’s External Debt Situation
Made by Lawrence E. de S. Hoover

The view is expressed by Lawrence E. de S. Hoover of the
New York Stock Exchange firm of Charles Clark & Co.,
in a study of the Republic of Chile’s external debt situation,
that, with a total external debt at the close of 1938 of about
$390,000,000, including about $43,000,000 of short-term
loans due to American and foreign banks, a debt which is

still regarded as burdensome though reduced considerably
through repatriation by operation of the Republic’s debt
plan, an attempt to determine the significance of changes
that may affect the future status of these obligations should
be made by bondholders.

From an announcement bearing on the study made publie
July 24, we quote: '

Under the provisions of Law No. 5580 of 1935 for the amortization of the
public debt, the bondholders have no other option than to accept or reject
the plan in operation whereby 50% of the funds are set aside for distribution
to the bondholders and the other 50% is to be used for the purchase in the
open market (repatriation) of its obligations. f

Mr. Hoover calls attention of the bondholders to the recent law No. 6334
of April, 1939, creating two corporations, one which will deal with the relief
and reconstruction of the ezrthquake zone and the second with the national
and economic development of the country.

In accordance with peragraph 3 of Article 29 of this law, the President is
authorized, in addition to specified purposes, to use the resources referred
to in Article 1 of Law No. 5580 of January, 1935, such resources to be re-
funded when the loans provided for in Law No. 6334 (Reconstruction and
Relief Corporation) have been contracted. In cther words, the funds that
were provided for in Article 1 of Law 5580, to be set aside for the service of
the external debt are to be placed at the disposal of the Reconstruction and
Relief Corporation until such time as these contemplated loans are con-
tracted. :

In conclusion the study said in part.

In analyzing the problems facing the holders of these bonds, the recent
statement of President Roosevelt as reported in the press of June 23, 1939,
proposing a fund of $500,000,000 to lend to foreign governments that are
now in default on their dollar obligations, though undoubtedly giving great
comfort to these governments, has deprived the bondholders of a reasonable
expectation that these debtor governments at some early date would of
necessity take steps to resume the debt service or negotiate a plan acceptable
to the bondholders in crder to re-establish their credit in the capital markets
of the world.
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New York Stock Exchange Examining Board Under
takes Study of ‘‘Brokerage Bank’’ Proposal—
Members’ Views Invited -

It was made known on July 25 by the New York Stock
Exchange that its Public Examining Board, consisting of
Roswell Magill, Chairman; W. Randolph Burgess, Carle C.’
Conway and Walter J. Cummings, which was recently ap-
pointed by William McC. Martin Jr., President of the Ex-
change, ‘with the approval of the Board of Governors, is
now considering the question of the advisability of estab-
lishing “brokerage banks” or of providing some alternative
designed to accomplish the same broad purpose. The
Board held its first formal meeting on July 24. In a letter
sent to Kxchange members on July 25 by Charles E. Saltz-
man, Vice-President and Secretary, it was said that the
Board welcomes the views of the members on these matters
and requests that their opinions be sent in: writing to the
Chairman. In our issue of last week, page 488, reference
was made to Mr. Martin’s explanation of the Board’s activi-
ties. .

R N —
Member Trading on New York and New York Curb
Exchanges During Week Ended July 8

The Securities and Exchange Commission on July 28 made
public figures showing the volume of round-lot stock sales
on the New York Stock Exchange and the New York Curb
Exchange for the account of all members in the week ended
July 8, 1939, continuing a series of current figures being
published weekly by the Commission. . Short sales sre shown
separately from other sales in the New York Stock Exchange
figures.  Both the Stock and Curb Exchanges were closed
on July 4, Independence Day. .

Trading on the Stock Exchange for the account of all
members during the weék ended July 8 (in round-lot trans-
actions) totaled 626,690 shares, which amount was 20.219,
of total transactions on the Excbange of 1,550,200 shares.
This compares with member trading during the previous
week ended July 1 of 1,216,085 shares, or 18.079% of the
total volume of 3,364,660 shares. On the New York Curb
Exchange member trading during the week ended July 8
amounted to 81,800 shares, or 15.749, of total trading on
that Exchange of 259,805 shares; during the preceding week
trading for the account of Curb members of 208,540 shares
was 18.22%, of total volume of 572,345 shares.

The figures for the wesk ended July 1 were given in these
columns of July 22, page 487. In making available the data
for the week ended July 8, the Commission said;

The data published are based upon weekly reports filed with the New
York 8tock Exchange and the New-York Curb Exchange by their res pective
members. These reports are classified as follows:

New York New York
Stock Curb

t Ezchange Ezchange
Total number of reports received oo v veor e ciomninnn 1,076 798
1. Reports showing transactions as specialists. . _.._... 176 97
2. Reports showing other transactions initiated on the b
162 40
677 645

Note—On the New York Curb Exchange the round-lot transactions of specialists
in stocks in which they are registered are not strictly comparable with data similarly
designated for the New York Stock Exchange, since specialists on the New York
Curb Exchange perform the functions of the New York Btock Exchange odd-lot
dealer as well as those of the specialist.

The number of reports in the various classifications may total more than
the number of reports received because, at times, a single report may
carry entries in more than one classification.

TOTAL ROUND-LOT STOCK SALES ON THE NEW YORK BTOCK EX-
CHANGE AND ROUND-LOT 8TOCK TRANSACTIONS FOR ACCOUNT
OF MEMBERS * (SHARES)
Week Ended July 8, 1939

Total for Per
Week Centa
A. Total round-lot sales: i
BNOTE BRIEH.. cu uu i snpupons smmeimssninnndnios e pmmsne 80,000
Other BAIEE DLl o5y v ubsnalimmmonisim du ok oo g i s il 1,470,200

Total 88leS_ oo cacccmecnrmcmann wamecennnmenewn 1,650,200

B. Round—lot. transactions for account of members, except for )
the odd-lot accounts of odd-lot dealers and specialists:

1. Transactions of specialists in stocks in which they are

registered—Total purchases. .. .o iecanan 142,510
Bhort 88168 L vavuasabvimnnindnconssoninninnmsass 31,830
Othersales.bu.encnnconcann- e N e 136,190
TOtAL BAIES. oo eoeoe oot e L. 167,820

Total purchases and 8ales. .. .coc oo ccueenaaan 310,356 10.01

2. Other. transactions initiated on the floor—-Total purchaaesﬁﬁi};a =
Bhort 8aleS. < e vineronm-ismsheribsbnmnirosndmona 11,650
OthersR1e8u DL s Lo e SRR Seke i e i e i 96,460
OBV BRLEE s eswesnibsmmnimpumrish et nbntismnbs 108,110

Total purchases and 8ales. ..o ceomoueno oo *ﬁl;(w)hs—e; 5.50

3, Other transactions initiated off the floor-Total purchases-‘wg(-)-,;l;':g ey
Short sales....... ’--.-..-.-.... __________________ 13,825
Othersales.b... i e e e s 81,310
Tota] BRIE8 . v i b rrsm s rwbosunsusnsrsassaen m

Total purchases and sales 145,800 4.70

4. Total—Total purchases. .
Bhort 88168 . cvce i rrr e rasabnamtennheemnabne e 57,105

Other sales. 313,960
Total sales_ ... 371,065
Total purchases and sales. ... ..o eroeeon 626:656 20.21

e —
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TOTAL ROUND-LOT STOCK SALES ON THE NEW YORK CURB
EXCHANGE AND STOCK TRANSACTIONS FOR ACCOUNT OF MEM-~

BERS * (SHARES) ‘
Week Ended July 8, 1939

Total for Per
3 . Week Centa
A. Total round-1ot pales...cmereaccnu- SeenawemdE PGy 259,805
B. Round-lot transactions for unt of b
1. Transactions of specialists in stocks in which they are
registered—BOURNY - e e cmeeecvvmemmmmesmmcene 23,900
BOld o ceesicmccmrrimmccesscunmamemmrmm e 38,560
T I S% s sE R 62,460  12.02
2. Other transactions initiated on the floor—Bought. ... 3,850
Sold 3,650
7,500 1.44
5,645
6,195
11,840 2.28
4, Total—BOUGht - - - v o cecmmam NS, SR .. 33,395
BOldueeserrmmemenconrmcnmcaonnmanenrmeemsmrenmn 48,405
TOtAl - cvcncnvanccnccomnonmeesrnssrsacsancnens 81,800 15.74
C. Odd-lot transactions for account of speclalists—Bought. .. 27,03§
B0l corermromreremccenc s ncne e ——— 16,785
f 1173 O S T B 43,818

% The term *“members” includes all Exchange members, their firms and their
partners, including special partners.

a Shares In members’ transactions as per cent of twice total round-lot. volume.
In calculating these percentages, the total of bers’ transacti i8 ed
with twice the total round-lot volume on the Exchange for the reason that the total
of members’' transactions includes both purchases and sales, while the Exchange
volume includes only sales.

b Round-lot short sales which are exempted from restriction by the Commission’s
rules are included with “other sales.”

—ie

Odd-Lot Trading on NeWw York Stock Exchange During
Week Ended July 15

On July 21 the Securities and Exchange Commission made
public a summary for the week ended July 15, of com-
prehensive figures showing the daily volume of stock transac-
tions for the odd-lot account of all odd-lot dealers and
specialists who handle odd lots on the New York Stock
Exchange, continuing a series of current figures being
published weekly by the Commission. The figures for the
week ended July 8 were given in our July 22 issue, page 488.
The figures are based upon reports filed with the Commission
by the odd-lot dealers and specialists.
STOCK TRANSACTIONS FOR THE ODD-LOT ACCOUNT OF ODD-LOT

DEALERS AND SPECIALISTS ON NEW YORK 8TOCK EXCHANGE

Week Ended July 15, 1939 -

Total
Jor Week
Odd-lot sales by dealers (customers’ purchases):
NUmber Of OTAerB. o cowrrucnnconannamemonnnsnsmessnes P e 17,616
NUMbEr Of BHATER .« o s snronnmncncsimmemsantecnen e N st as mnd 482,108
DOlIAY VA0 . o nussnnabussssnsrsanartsebensnnnnsesyssssensens 19,002,789
Odd-lot purchases by dealers (customers’ sales):
Number of orders:
Customers’ 8hort 881€8 - _ . _ - e mea e 634
Customers’ other 881e8.8 - - - e 19,713
Customers' total sales......... s 3 20,347
Number of shares: -
Customers’ Short BBled . consinicrusdinneismsrisitscdessnassme 16,798
Customers’ other sales_a_..... o [t S e L I, 472,259
Customers’ t0tal BRIE8.ucmuuun e ni i acncsnncsnnsnmnadaad 489,057
Dollar value. . - oz -.- LT S WL S 208" ... 17,167,385
Round-lot sales by dealers:
Number of shares:
) 0
114,310
Total 8818 e o m e emeevccmomanccnana SR R vm——— 114,310
Round-lot purchases by dealers:
NUMDEr Of BhAre8 . cuamicalciomsmaacasoninncsabareabrnsiancaan 113,200

a Sales marked ‘‘short exempt” are reported with “‘other sales.”
b Sales to offset customers' odd-lot orders, and sales to liquidate a long position
which is less than a round lot are reported with “‘other sales.”

—————

New York Stock Exchange Issues Revised Form for
Use by Member Firms in Supplying Information
as to Their Financial Status to Customers

The Committee on Member Firms of the New York Stock
Exchange on July 22 prescribed a revised form of condensed
financial statement to be used by member firms in trans-
mitting information as to their financial status to cus-
tomers. The new form, which must be used by all firms
e!'tcept those doing a banking business under State laws,
gives more detailed information than previously and was

revised for the purpose of clarity and simplification. In a

letter accompanying the statement Charles Klem, Assistant

Secretary, said:

The Committee on Member Firms rules that each registered firm shall
make available to inspection by any customer of such firm, at his request,
information relative to its financial condition as of a date within four

months of such request, in the form of the devised condensed financial
statement.

It is pointed out in the booklet of the Exchange embody-
ing the new forms that the general or summary “statement
of assets, liabilities and net worth” is self-explantory. In
part, the Exchange says:

In substance it embodies the principles used by the Exchange in the
computation of the “net capital” of member firms. It illustrates that
membership in Exchanges, unsecured receivables and deficits, real estate,
furniture, &c., are not normally considered to be current assets.
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In the great majority of cases Jiabilities other than current ones are
not likely to exist. However, any long-term liability, particularly if
arising in connection with an “other” or “fixed” asset, should be stated
ag indicated in this gemeral or summary statement.

Contingent liabilities must be stated in eufficient detail to convey proper
jnformation if a material change in “net worth,” or in any of its com-
ponents, would occur were -the contingency realized. However, if no
material change would result, a generalized statement would suffice. . ..

No statement regarding borrowings in connection with capital accounts
or other partners’ accounts need be made if the arrangements therefor
have been found acceptable to the Committee on Member Firms.

The schedules showing current assets and liabilities will require a some-
what arbitrary allocation of the many small items found on the books' of
practically all member firms. In this regard it must be kept in mind
that simplicity and ease of comprehension by non-technical persons is para-
mount and necessitates a degree of condensation which would not provide
sufficient information for a skilled analyst making a study comprehensive
of the highly technical problems arising in management, credit work and
receiverships.

No attempt is made to have shown preferences in claims or assets
pledged or segregated to meet specific liabilities.

The general principle to be observed in the treatment of commodity
future contracts in the accounts reflected in this statement is to consider
any “profit” (excess of market value over cost) in any such contract to
be actual credit and any “loss” (excess of cost over market value) to be an
actual debit to any account involved and to treat the resultant ‘‘equity”
or “deficit” as an actual money balance.

As an illustration, a customer’s account with a debit balance and with
security positions, as well ag with commodity future contracts, should
have the debit balance decreased for any existent net “profit’” in the
open “future” commodity contracts or increased for a net “loss” and the
final result classified according to the standards set in the sample form.

The general principle of treatment of foreign currencies in this state-
ment is to .convert such currencies, if unrestricted, at current market, to
United States dollars and either summarize or treat met as though such
converted amounts were actual United States dollars.

Customers who have subordinated any claims they may have on the
firm to the claims of all other general creditors of such firm, in a manner
acceptable to the Committee on Member Firms, may, for the purposes of
this statement, be considered to be general partners to the extent of the
“‘gubordination.” ;

Balances and positions in each particular kind of security carried in
customers’ accounts related by guarantees, if the guarantees are in an
acceptable form and sufficiently comprehensive to warrant merging bal-
ances and security valuations, may be treated net and the consolidated
position included as the account of a single entity in the proper classifica-
tion determined by the consolidated position.

—————

41,233 People Have Visited Gallery of New York Stock
Exchange Since May 1

Since May 1, 1939, when improved and enlarged facili-
ties for the reception of visitors were completed, the New
York Stock Exchange has welcomed 41,235 guests to the
gallery overlooking the trading floor and to the exhibit
room which contains a series of displays illustrative of
the Exchange’s functions and operations, it was announced
July 22. This compares with 9,264 visitors for the same
period in 1938. Visitors have come from 60 foreign coun-
tries and from all 48 States and territories. The largest
number of visitors for a single day was 1,365, on July 19.
The previous high record of about 1,000 was set on Sept. 27,
1937, during the American Legion Convention. Thus far in
1939 a total of 49,691 people have visited the Exchange,
compared with 20,935 for the same period in 1938, and
45496 for the entire year 1938.

-——

New York Stock Exchange to Permit Member Firm,
Whose only Exchange Member Has Died, to Retain
Its Status for 60-Day Period—Gratuity Fund
Practice Amended I

The Board of Governors of the New York Stock Exchange
on July 26 adopted an amendment which provides for a
procedure for enabling a member firm, whose sole Exchange
member has died, to retain, under certain prescribed con-
ditions, its status as a member firm for a period not to
exceed 60 days. The effect of these amendments, which
are being submitted to the membership for approval, is to
remove the necessity, which now confronts a firm upon the
death of its sole Exchange member, of admitting another
Exchange member to the firm: within a- few hours, if it
desires to continue its member firm status. From the an-
nouncement of the Exchange we also quote:

The proposed procedure provides that if appropriate provisions in a firm’s
partnership articles are made by the sole Exchange member, so that, for a
limited period after his death, the membership remains completely as a
firm asset, the firm will be permitted, without interruption of its member
firm status, to have a limited period in which to transfer the membership
to a surviving partner or to admit another Exchange member.

The Board of Governors also approved an amendment
specifically authorizing the practice of the Gratuity Fund
of paying the gratuity provided for in the Constitution
($20,000) to the family of the deceased member as soon
after his death as the necessary formalities permit, rather
than waiting for collection of members’ contributions.

—_————

New York Stock Exchange to Establish Arhitration
Service on National Basis—Governors Adopt
Amendments to Facilitate Hearing of Non-Member
Claims Distant from New York :

The Board of Governors of the New York Stock Exchange
at its meeting on July 26 adopted a series of revisions of

the arbitration machinery of the Exchange, the most im-

portant of which is provision for the establishment of an
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arbitrarion service on a national basis, facilitating the
Learing of non-member claims at various. centers distant
from New York. In its announcement the Exchange says:

The setting up of the necessary machinery is made possible through
the cooperation of the out-of-town Governors, resident in Baltimore, Boston,
Chicago, Philadelphia, Pittsburgh and San Francisco. Panels of business
and professional men, from which arbitrators in cases involving members
of the public will be drawn by lot, will be selected from residents of
these cities. These arbitrators will be drawn under the revised system
adopted a year ago for non-member cases in New York, with the exception
that, instead of a member of the Arbitration Committee, the out-of-town
Governor will serve. The other arbitrators in each locality will include
one from a panel of persons engaged in the securities business and three
from a panel of persons not engaged in the securities business.

It is planned, says the Exchange, to establish additional
out-of-town tribunals in other cities, following inaugura-
tion of the new facilities in the six cities already selected.
These revisions, which are amendments to the Constitution
of the Exchange, are now being submitted to the member-
ship for approval. The Exchange further explains:

This additional expansion by the Exchange of its arbitration facilities
will measurably reduce non-members’ arbitration expenses by avoiding the
necessity of having both principals and witnesses come to New York.
In many instances it will bring the arbitration facilities of the Exchange
to non-members in their own cities and, at the same time, will enable
the hearing of the cases by residents of those cities.

Provision is also made to permit non-members to choose arbitrators
experienced in the securities business and familiar with Stock Exchange
operations. This change will not, however, deprive the non-member of
the right of having his claim  adjudicated by a majority of arbitrators
who are not connected with the securities business. In many instances
non-member parties to an arbitration have preferred to have the contro-
versy considered exclusively by the Arbitration Committee itself, in order
to have the benefit of their knowledge of the securities business and
Exchange operations.

Non-member arbitration costs in cities other than New York will remain
the same; where the amount involved is less than $500, the arbitration
costs will not exceed $25; where the amount is between $500 and $1,000,
the maximum cost will be $50; and for cases involving between $1,000
and $2,500 and between $2,500 and $5,000, the costs will not exceed
$60 and $96, respectively, If the amount involved is more than $5,000,
but less than $10,000, the cost will be $90 a hearing, and, -if more
than $10,000, $120 a hearing.

The amendments to the arbitration procedure adopted today also revise
the procedure with respect to member claims, in order to bring them into
conformity with the arbitration statute of the State of New York, princi-
pally by eliminating the right of appeal. The Arbitration Committee
pointed out that the fundamental objects of arbitration, the saving of
time and expense and the elimination of details, are defeated by affording
the right of appeals; that this is recognized by the arbitration statute of
the State of New York, and that the right of appeal is not given by any
other arbitration tribunal.

This principle was recognized by the Exchange last year in setting up
the procedure for the adjudication of non-member claims, which conform
to the statute. The amendment adopted today will apply the same
principle to member claims, so that member litigants may also obtain
judgments and pursue collection by law, under Sections 1462 and 1462-a of
the Civil Practice Act of the State of New York. It was explained that
‘ample protection is afforded to the participating parties through the
statute, which makes appropriate provision for modifying, vacating or cor-
recting a decision or award.

Other amendments to the arbitration procedure are principally for the
purpose of clarification of particular sections,
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Tenders of $240,195,000 Received to Offering of $100,-
000,000  of 91-Day Treasury Bills—$100,240,000
Accepted at Average Rate of 0.0199,

A total of $240,195,000 was tendered to the offering of
$100,000,000, or thereabouts, of 91-day Treasury bills dated
July 26 and maturing Oct. 25, 1939, it was announced on
July 24 by Secretary of the Treasury Morgenthau. Of this
amount, Secretary Morgenthau said, $100,240,000 was
accepted at an average rate of 0.0199%. :

The tenders to the offering of Treasury bills were re-
ceived at the Iederal Reserve banks and the branches
thereof up to 2 p. m. (E. 8. T.), July 24. Reference to the
offering appeared in our issue of July 22, page 492. The
following regarding the accepted bids to the offering is
from Secretary Morgenthau’s announcement of July 24:

Total applied for, $240,195,000. Total accepted, $100,240.000.

Range of accepted bids:

High, 100.00. ”
Low, 99.994; equivalent rate approximately 0.024%.
Average price, 99.995; equivalent rate approximately 0.019%.

(22% of the amount bid for at the low price was accepted.)

—_————

New Offering of $100,000,000 or Thereabouts of 91-Day
he Treasury Bills Dated Aug. 2, 1939

Tenders to a new offering of $100,000,000, or thereabouts,
of 91-day Treasury bills were invited on July 27 by Sec-
retary of the Treasury Morgenthau. The tenders will be
received at the Federal Reserve Banks, or the branches
thereof, up to 2 p. m., (EST), July 31, but will not be re-
ceived at the Treasury Department, Washington. The bills,

- ‘which will be sold on a discount basis to the highest bid-
ders, will be dated Aug. 2 and will mature on Nov. 1, 1939:
on the maturity date the face amount ‘of the bills will be
payable without interest. There is a maturity of a similar
issue of bills on Aug. 2 in amount of $100,384,000. In his
announcement of the offering, Secretary Morgenthau also
said : '

They (the bills) will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, $100,0000, $500,000, and $1,000,000
(maturity value). 4
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No tender for an amount less than $1,000 will be considered. Each
tender must be in multiples of $1,000. The price offered must be ex-
pressed on the basis of 100, with not more than three decimal places,
€. g., 99.125. Fractions must not be used.

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in in-
vestment securities, Tenders from others .must be accompanied by a de-
posit of 10% of the face amount of Treasury bills applied for, unless the
tenders are accompanied by an express guaranty of payment by an in-
corporated bank or trust company.

Immediately after the closing hour for receipt of tenders on July 81,
1939, all tenders received at the Federal Reserve Banks or branches
thereof up to the closing hour will be opened and public announcement
of the acceptable prices will follow as soon as possible thereafter, prob-
ably on the following morning. The Secretary of the Treasury expressly

- reserves the right to reject any or all tenders or parts of tenders, and to
- allot less than the amount applied for, and his action in any such re-

spect shall be final. Those submitting tenders will be advised of the
acceptance or rejection thereof. Payment at the price offered for Treasury
bills allotted must be made at the Federal Reserve Banks in cash or other
immediately available funds on Aug. 2, 1939.

The Treasury bills will be exempt, as to principal and interest, and
any gain from the sale or other disposition thereof will also be exempt,
from all “taxation, except estate and inheritance taxes., (Attention is
invited to Treasury Decision 4550, ruling that Treasury bills are not
exempt -from the gift tax.) No loss from the sale or other disposition of
the Treasury bills shall be allowed as a deduction, or otherwise recognized,
for the purposes of any tax now or hereafter imposed by the United States
or any of its possessions. .

Treasury Department Circular No. 418, as amended, and this notice
prescribe the terms of the Treasury bills and govern the condjtions of
their issue,

—_——

Montreal Stock Exchange Issues New Regulations on
Secondary Stock Distribution

The Montreal Stock Exchange announcéd on July 21,
through - its Chairman, Grant Johnston, that regulations
governing secondary distribution of listed stocks have been
drawn up for the purpose of broadening the market in
relatively inactive listed securities. The regulations gov-
erning secondary distributions form a new departure for
the Montreal Stock Exchange, and provision for such dis-
tribution - through the Exchange will be of great benefit
both to the members and the public, Mr: Johnson said.
This is learned from the Montreal “Gazette” of July 21,
which further stated:

A secondary distribution, Mr. Johnston explained, does not involve a
new issue of stock, but arises when a member house acquires a substantial
block of a relatively inactive issue for the purpose of securing a wider
public distribution of the stock. Under the new regulations, a member
house may secure permission from the Governing Committee of the Montreal
Stock Exchange to make a secondary distribution of a stock listed on the
Exchange. In the case of such distribution the member house concerned
acts as a principal rather than an agent, selling the stock elsewhere than
on the floor of the Exchange, but reporting each sale to the Exchange
which, in turn, give publicity to such transactions both on the ticker
and on the Exchange’s official daily news sheet.

In its application for secondary distribution. a member house must
furnish all the necessary information. regarding the company whose stock
it is proposed to distribute, including earnings statements for five years,
if available, together with a recent balance sheet and such other available
information. -

A substantial part of the stock to be distributed must be owned by the
distributor or he must have agreed by firm commitment to acquire it
before the beginning of the distribution.

According to the regulations, all sales by means of secondary distribu-
tion must be made,on a net basis, i.e, principal to principal. - The
distributor is required at all times during the secondary distribution to
maintain on the floor of the Montreal Stock Exchange an offer of the
stock at the price at which it is being offered to the public by means of a
secondary distribution.

—_————
Federal Government Does Not Intend to Reduce
Interest Paid on Postal Savings and Baby Bonds

Federal officials were reported as saying on July 24 .
that they did not intend to reduce the interest paid on
postal savings and baby bonds, in spite of drastic reduc-
tions in recent years of the yield from most investments.
The interest paid on postal savings is 2%, except in New
Jersey, said Associated Press advices from Washington on
July 24 which, in part, also stated: .

Officials said the steady lowering of other investment yields had
brought intermittent pressure from banks to cut the two Federal savings
rates in order to reduce the Government’s competitive advantage,

The situation was dramatized recently by the New Jersey State Banking
Department’s decree cutting from 2 to 1% the maximum interest rate on
savings deposits in State banks. Under Federal law, national banks and
the postal savings system were forced to make automatic reductions in
the same amount in that State.

Postal officials asserted, however, they would not take the initiative in
rate-cutting elsewhere.

At the Treasury, reduction of the baby bond yield was termed out of
the question for the present. ’

Reduction of the postal savings rate in New Jersey was

noted in our issue of July 22, page 492,
—————
$60,000,000 of HOLC 1159, Bonds of Series M-1945-47
Sold by Treasury, Secretary Morgenthau Reports

At his press conference on July 27 Secretary of the Treasury
Morgenthau disclosed that to date over $60,000,000 of Home
Owners’ Loan Corporation 1149, bonds of Series M-1945-47
had been sold for cash to private investors. This issue was
offered on May 22 on an exchange basis for maturing 23/ %
Series B bonds, 1939-49. Mr. Morgenthau said that there
was no secrecy in connection with the sale of these bonds
since the Treasury’s announcement at the time of the ex-
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change stated that “to the extent the maturing bonds are
not exchanged at this time an additional amount of bonds
may be offered for cash,” He added that a total of $100,-
000,000 of the new 114% bonds were placed for offering
through the Federal Reserve Banks. The results of the
HOLC exchange offering, when holders of $687,767,025 of
approximately $900,000,000 bonds maturing accepted the
new bonds, was reported in our June 3 issue, page 3307,

e

Stock of Money in the Country

The Treasury Department in Washington has issued the
customary monthly statement showing the stock of money
in the country and the amount in circulation after deducting
the moneys held in the United States Treasury and by
Federal Reserve banks and agents. The figures this time
are for June 30, 1939, and show that the money in circulation
at that date (including, of course, what is held in bank
vaults of member banks of the Federal Reserve System) was
$7,046,742,702, as against $6,967,395,463 on May 31, 1939,
and $6,460,891,315 on June 30, 1938, and comparing with
$5,608,214,612 on Oct. 31, 1920. Just befors the outbreak
of the World War, that is, on June 30, 1914, the total was
only $3,459,434,174. 'The following is the full statement:
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MONEY HELD IN THE TREASURY
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1939._.
1938...
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1917 .o
1914...
1879 ..

Tot. June 30, 1939

May 31
*June 30
Oct. 31
Mar. 31
June 30
Janl 1

Gold certificates. . .{b(13,
Stand. silver dollars

Silver bullion. - -
Treas. notes of 1890

Subsidiary sflver_ ..
United States notes._
Fed. Reserve notes.
Fed. Res. bank notes
National bank notes
Comparative totals:

Silver certificates.. .-
Minor coin. - -.cean

GOld. - ccmmwamnsian

* Revised figures. 4

a Does not include gold other than that held by the Treasury.

b These are not included In the total, since the gold or sflver held us
security against gold and sliver certificates and Treasury notes of 1890 is included
under gold, standard sllver dollars, and silver bulllon, respectively.

¢ This total includes credits with the Treasurer of the United S ble i
gﬂg oensm:tawa :n t;l) the C‘.oldt a%nmca;e Fund—Board of Goxrt:g‘g? yi“‘edemln

erve System, in the amount of ,699,275.120, and (2) th tion fund
Federal Reserve notes in the amount of $8,842.394. e S
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d Includes $1.800,000.000 Exchange Stabillzation Fund and $142,383,416 balance
of increment resulting from reduction In welght of the gold dollar.

e Includes $59,300,000 lawful money deposited as a reserve for Postal Savings

posits.

 The amount of gold and silver certificates and Treasury notes of 1890 should be
deducted from this amount before combining with total money held in the Treasury
to arrive at the total amount of money in the United States.

£ The money In circulation includes any paper currency held outside the con-
tinental limits of the United States. @ PR

Note—There 18 maintained in the Treasury—(l) as a reserve for ted States
notes and Treasury notes of 1890—8$156,039,431 in gold bullion; (1) as security for
Treasury notes of 1890—an equal dollar amount in standard sflver dollars (these
notes are being canceled and retired on receipt); (1i1) as security for outstanding
stlver certificates—silver in bullion and standard silver dollars of a mopetary value
equal to the face amount of such sflver certificates; and (Iv) as security for gold

* certificates—gold bullion of & value at the legal standard equal to the face amount of

such gold certificates. Federal Reserve notes are obligations of the United States
and a first llen on all the assets of the issuing Federal Reserve bank. Federal Beserve
notes are secured by the deposit with Federal Reserve agents of a like amount of
gold certificates or of gold certiticates and such discounted or purchased paper as.1s
eligible under the terms of the Federal Reserve Act, or, untll June 30, 1941, of
direct obligations of the United States if so authorized by a majority vote of the
Board of Governors of the Federal Reserve System. Federal Reserve banks must
maintaln a reserve 1n gold certificates of at least 40%, including the redemption fund
which must be deposited with the Treasurer of the United States, against Federal
Reserve notes in actual circulation. *Gold certificates™ as herein used includes
credits with the Treasurer of the United States payable in gold certificates. Federal

. Reserve bank notes and National bank notes are in process of retirement.

————e

Offering of $200,000,000 of CCC Two-Year 4% Notes—
Subscription Books Closed—$2,853,000,000 Tendered

Secretary of the Treasury Morgenthau announced on
July 24 that the Treasury, on behalf of the Commodity

Credit Corporation, was inviting subscriptions, through the
Flederal Reserve banks, to an offering of $200,000,000, or

‘thereabouts, of the Corporation’s %% notes of Series D.

The notes, which will be dated and bear interest from
Avg. 1, 1939, and will mature on Aug. 1, 1941, will not be
subject to call for redumption prior to maturity. In his
preliminary announcement last week (noted in our July 22
issue, page 487) Secretary Morgenthau said that the pro-
ceeds of the issue will be used to redeem notes held by
banks for corn, cotton, and wheat loans. The books to the
offering were closed on July 24, the same day the notes
were offered. The Treasury Department announced  as
follows, on July 25, the closing of the books:

Secretary of the Treasury Morgenthau announced last “night that the
subseription books for the current offering of 5% notes of Series D of
the Commodity Credit Corporation closed at the close of biisiness, Monday,
July 24. .

gubscriptions addressed to a Federal Reserve bank or branch, or to the
Treasury Department, and placed in the mail before 12 o’clock midnight,
Monday, July 24, will be considered as having been entered before the
close of the subscription books.

Announcement of the amount of subscriptions and the basis of allotment
will proba‘ﬁy be made on Thursday, July 27.

Secretary Morgenthau announced on July 27 that reports
received from the Federal Reserve banks show that sub-
scriptions for the new notes aggregate $2,853,000,000. Such
subscriptions were allotted 7%, but not less than $1,000 on
any one subscription. Further details as to subscriptions
and  allotments will be announced when final reports are
received from the Federal Reserve banks.

A similar CCC issue of %% notes of Series C was sub-
seribed to last year in amount of $206,172,000; this was
reported in our issue of May 7, page 2945.

The terms of the offering, as contained in the Treasury
circular, follow:

COMMODITY CREDIT CORPORATION
5,9 NOTES OF SERIES D, DUE AUG. 1, 1941
Dated and bearing interest from Aug. 1, 1939

Fully and unconditionally guaranteed both as to interest and principal
by the United States, which guaranty is' expressed on the face of
each note.

Exempt both  as to principal and interest from dll Federal, State,
municipal, and local taxation (except surtaxes, estate, inheritance,
and gift taxes).

1939—Department Cireular No. 617—Public Debt Service
Treasury Department, Office of the Secretary,
Washington, July 24, 1939.
1. Offering of Notes

1. The Secrefary of the Treasury, on behalf of the Commodity Credit
Corporation, invites subscriptions, at par and accrued interest, from the
people of the United States for notes of the Commodity Credit Corporaticn,
designated 5% notes of Series D. The amount of the. offering is $200,-
000,000, or thereabouts.

11, Description of Notes

1. The notes will be dated Aug. 1, 1939, and will bear interest from
that date at the rate of %% per annum, payable semi-annually on Feb. 1
and Aug. 1 in each year until the principal amount becomes payable. -
They will mature Aug. 1, 1941, and will not be subject to call for redemp-
tion prior to maturity.

2. These notes are issued under the authority of the Act approved
March 8, 1938 (Public No. 442—Seventy-fifth Congress), which provides
that these notes shall be fully and unconditionally guaranteed both as to
interest and principal by the United States; that they shall be deemed
and held to be instrumentalities of the Government of the United States,
and as such they and the income derived therefrom shall be exempt from
Federal, State, municipal, and local taxation. (except surtaxes, estate,
inheritance, and gift taxes); and that the notes shall be lawful invest-
ments and may be acceptéd as security for all fiduciary, trust, and public
funds the investment of deposit of which shall be under. the authority
or control of the United States or any officer or officers thereof. ’

3. The authorizing Act further provides that in the event the Com-
modity Credit Corporation shall be unable fo pay upon demand, when due,
the principal of, or interest on, such obligations, the Secretary of the
Treasury shall pay to the holder the amount thereof which is authorized
to be‘appmpriuted. out of any money in the Treasury not otherwise
appropriated, and thereuvon to the extent of the amount so paid the
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Secretary of the Treasury shall succeed to all the rights of the holders
of such obligations.

4. Bearer notes with interest coupons attached will be issued in denomi-
nations of $1,000, $5,000, $10,000 and $100,000. The notes will not be
issued in registered ' form,

III. Subscription and Allotment

1. Subscriptions will be received at the Federal Reserve banks and
branches and at the Treasury Department, Washington. Banking institu-
tions generally may submit subscriptions for account of customers, but
only the Federal Reserve banks and the Treasury Department are author-
ized to act as official agencies. Others than banking institutions will®
not be permitted -to- enter’ subscriptions except for their own aecount.
Subscriptions from banks and trust companies for their own account will
be received without deposit but will be restricted in each case to an
amount not exceeding one-half of the combined capital and surplus of
the subscribing bank or trust company. Subscriptions from all others
must be accompanied by payment of 109% of the amount of motes applied
for. The Secretary of the Treasury reserves the right to close the books’
as to any or all subscriptions or . classes of subscriptions at any time
without notice, A :

2. The Secretary of the Treasury reserves the right to reject any sub-
scription, in whole or in part, to allot less than the amount of notes
applied for, to make allotments in full upon applications for  smaller
amounts, and to make reduced allotments upon, or to reject, appiications
for Jarger amounts, or to adopt any or all of said methods or such other
methods” of allotment and classification of allotments as shall be deemed

by him to be in the public interest; and his sction in any or all of these -

regpects shall be final. Aliotment notices will be sent out promptly upon
aliotment, and the basis of the allotment will be publicly anmounced.
IV. Payment
1. Payment at par and accrued interest, if any, for notes allotted -here-
under must be made or completed on or before Aug. 1, 1939, or on later
allotment. In every case where payment is not so completed, the pay-
" ment with application up to 10% of the amount of notes applied for shall,

upon declaration made by the Secretary of the Treasury in his discretion,
be forfeited to the United States.

V. General . Provisions

1. As fiscal agents of the United States, Federal Reserve bauks are
authorized and requésted to receive subscriptions, to make allotments on
the basis and up to the amounts indicated by the Secretary of the Treas-
ury to the Federal Reserve banks of the respective districts, to issue allot-
ment notices, to receive payment for notes allotted, to make delivery of
notes on full-paid subscriptions allotted, and they may issue interim -
receipts pending: delivery of the definitive notes. '

2. The Secretary of the Taseasury may at any time, or from time to
time, prescribe supplemental or amendatory rules and regulations governing
;:e offering, which will be communicated promptly to the Federal Reserve

nks. i

HENRY MORGENTHAU JR., Secretary of the Freasury.

———e s

President and Mrs. Roosevelt Deed Site of Library at
Hyde Park, N. Y., to Federal Government

At their home in Hyde Park, N. Y., on July 25, President
and Mrs. Roosevelt signed a deed transferring to the Federal
Government 12 acres of the Roosevelt estate as the site for
the Franklin D. Roosevelt Library. The signing of another
deed by the President’s mother, Mrs. Sara Delano Roosevelt,
who 1s now in Europe, is required before the Government
obtains full title to the land. On this tract of land a $350,000
library building, to be financed by private subsecription and
maintained at Government cost, will be erected to house the
President’s official documents and manuseripts. . Reference
to the signing by the President of the Congressional resolution
establishing the library appeared in these eolumns July 22,
page 493.

—————

President Roosevelt Asks Congress to Enact Legislation
to Prevent Oil and Gas Waste

President Roosevelt has asked Congress on July 22 to in-,
troduce the petroleum conservation bill, designed to prevent
avoidable waste in the production of oil and gas in the United
States. The request was made in a letter which the President
addressed to Representatitive Lea of California, Chairman
of the Committee on Interstate and Foreign Commerce. The
text of Mr. Roosevelt’s letter, dated July 22, follows:

My Dear Mr. Chairman:

On Feb. 15, 1939, I transmitted to the Congress a report on energy
resources by the National Resources Committee wherein certain recommend-
ations were made relsfve to oil and gas problems in the United States.

I believe it is consistent with these recommendations to invite the atten-
tion of your committee to the desirability of the early enactment of legisla~
tion which will provide a coordinated national policy in oil conservation.
To my mind the legislation should be designed to prevent avoidable waste
in the production of oil and gas in the United States.

As you know, despite the progress which has been made toward oil con-
servation under State law and regulation, the Dproduction of petroleum is
attended by waste. In view of the vital part which petroleum plays in the
national defense as well as its importance in commerce and industry, the
prevention of waste in petroleum production should be the subject of an
enactment by Congress.

I appreciate the thoroughness with which the Committee on Interstate
and Foreign Commerce conducted the petroleum investigation in 1934 in
response to HR 441. /But in the light of changes that have taken place, 1
believe the committee may wish to study developments since that time by
investigation and hearings prior to the next session of the Congress.

To this end, and with a view to the enactment of suitable legislation in
the next session, I request that the petroleum conservation bill which I
today discussed with you and Representative Cole be introduced at this
session.

Sincerely yours,
FRANKLIN D. ROOSEVELT.

The report of the National Resources Committee on energy
resources, referred to in the letter, was mentioned in our issue
of Feb. 18, page 960. .

igitized for FRASER
tp://fraser.stlouisfed.org/

The Commercial & Financial Chronicie 657

President Roosevelt Orders Federal Agencies to Pre-
pare for Emergency in Drought-Stricken Regions
of Northeast

President Roosevelt on July 27 directed the Federal
agencies to be prepared to meet any amergency in the
drought-stricken areas of the Northeastern States. The
President through his secretary, Stephen Early, sent the
following memorandum to the Secretaries of Agriculture
and the Interior, the Work Projects Administrator and the
Civilian Conservation Corps Director. :

The President has asked me to invite your attention to official and.
unofficial reports of the damage in the States affected by the present
drought.damages to crops and timberlands and to the danger of low water
supplies, said to be growing more acute daily.

The President asks that these conditions be most thoroughly observed

and that the Federal agencies be prepared in the event of an emergency
to render all possible assistance.

The following concerning conditions on July 27 is from
the New York ‘“Herald Tribune” of July 28: v

Thunder showers brought some relief yesterday to several sections of
New York State which had been hit hardest by this summer's 27-day dry
spell, but the advantages were slight, farm bureau agents declaring that
from 24 to 48 more hours of steady rain would be needed to save this year's
crops. At Trenton and New Brunswick, N. J., however, agricultural
authorities reported that the rain, which amounted to more than an inch

'in some areas of New Jersey, had saved the State's crops.

At Albany, however, officials of the State Department of Agriculture

‘said that while New York State crops would be helped where there had been

rain, it would take much more rain to break the drought, Farmers said,
for the most part, that the rains were “just a drop in the bucket."

New York City had its first measurable rain in 13 days. . Between 2:30
and 8.30 p. m. 0.24 inch of rain fell, bringing the month’s total to 0.3. The
last appreciable amount of rain here was on July 14, when 0.05 was recorded.
There were traces of rain on July 8, 10 and 12.

Pennsylvania’s worst drought in nine years was broken In many counties’

but there was no prospect of the needed precipitation in New England
States.

—_——

President Roosevelt and Postmaster General Farley
Meet at Hyde Park, N. Y.—No Indication Given as
to Whether Question of Third Term Was Discussed
—Mr. Farley Disavows Reports by Others He Is
Opposed to President’s Candidacy .

President Roosevelt conferred last week-end at his home
in Hyde Park, N. Y., with James A. Farley, Postmaster

General and Chairman of the Democratic National Com-
mittee, and the meeting provoked newspaper speculation as
to whether they had discussed the question of a third term
for Mr. Roosevelt. Mr. Farley is reported unofficially to
be opposed to the President again announcing his candidacy.
No clue as to the conversations at Hyde Park was furnished
by the President in a brief interview with the press. Mr.
Farley, who said little for publication, sailed on July 26 for
Europe on the liner Manhattan. Among other passengers

on the vessel was John D. M. Hamilton, Chairman of the "

Republican National Committee. ;

Indicating that the conference between the President and
Mr. Farley ended in an atmosphere of secrecy, leaving un-
answered political questions about a third term and the 1940
campaign, Associated Press accounts July 24 from Hyde
Park, said, in part:

One pronouncement, which was puzzling but possibly significant, came
from the President. He said he thought his talks with Mr. Farley would
continue to be effective. .

He said that at his home here, where Mr. Farley was a guest Sunday
night, the two of them had just had another of the regular conversations
they had been having since 1928.

They continued along the same lines as they had for 11 years, Mr.
Roosevelt said, and there wasn't much story in that except that the results
on the whole had been fairly effective, and he thought they would continue
to be effective. ¢

If there was a hint that Mr. Farley and ‘‘the Boss' might have taken up
the third-term issue that statement contained it.

Reporters noted especially the remark about the.talks continuing jn the
same tenor. In previous parleys through the last 11 years, Mr. Roosevelt
and Mr. Farley have canvassed political conditions from every angle and
mapped out their own political destinies.

But whether Mr. Farley asked about the President’s 1940 intentions, or
got an answer, was a question which only they could answer. They re-
mained silent.

Behind the wheel of his blue touring car, parked under a big oak tree ina
hay field on his estate, the President talked with reporters about the con-
ference, Mr. Farley stood at his elbow.

As to what passed between vhe Chief Executive and the man who has
been his chief political ally, Mr. Roosevelt said that if he were writing the
story, he would have to make it uninteresting and devoid of speculation,
and he 2ould have to stick to the truth. The truth, he said, was that the
conference was merely one of the regular talks that have been going on
since 1928. .

He said he didn’t know what reporters could make of his statement
about the effectiveness of those talks, and that he did not believe they
would obtain additional information either from himself or the Postmaster-
General.

‘‘Nobody is going to catch up with me,” Mr, Farley interposed.

The Democratic Chairman sails for Europe later in the week.

Originally he had been scheduled to talk with the press, but Mr. Roose-
velt took the conference over. .

The only word *Big Jim"" had for the correspondents was that he had had
an “interesting’’ chat with his chief and that any statement about it must
come from the President.

Just before sailing on the liner Manhattan on July 26,
Mr. Farley told newspaper men that it was “futile to talk
about 1940 until President Roosevelt expresses himself.”
In reporting this interview, the New York “Sun” of July
26 said:
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Mr. Farley was asked who, in his opinion, would be the next Democratic
candidate should the President step down.

Nezt President a Democrat

“It’s silly to discuss that now,” he retorted, donning a black silk lounging
coat. “I'll tell you this: The Democratic candidate will be the next President
of the United Btates.” )

He hadn’t indicated his own stand on a third term to any one, he said,
not even to the President during the conference at Dream Cottage, the
President’s Hudson Valley retreat.

Almost overlooked in the rush of farewells was John D. M. Hamilton,
perspiring Republican National Chairman, who came late and told the
newsreels he hoped President Roogevelt would run again. In his tone was
the conviction that if the President braved the tradition against the third
term, he would be a setup for the Republicans.

In the event the President ran, Mr. Hamilton said, it would provide the
Republicans with “an honest cleavage” of issues.

Asked if his speech yesterday, at a outdoor basket lunch at Owego,
could be construed as an indorsement of the candidacy of District Attorney
Thomas E. Dewey, Mr. Hamilton said it was his duty *‘to elect not select
the candidate.”

Mr. Farley on July 22 issued a statement through the
Democratic National Committee, in which he said that he
is not “responsible” for reports that he opposes a third term
for the President. = The statement said:

“I am not responsible for stories which are being inspired relative to my
position on any public or political question. In the past I have always been
frank and definite, and I will continue to be in the future. Any time I have
anything to say I will say it publicly and definitely and not through others.’:

—— e

President Roosevelt Signs Chandler Bill to Facilitate
Railroad Reorganizations—Action follows Adop-
tion of Conference Report by Congress

The Chandler rail bill has been enacted into law, with its
signing by President Roosevelt yesterday (July 28).
Both the Senate and House this week adopted the con-

ference report on the Chandler bill, to facilitate the voluntary
reorgg.mzatlons of railroads; on April 17 last the House passed
the bill, and on May 29 the Senate passed the bill in amended
form. A compromise measure was approved by Senate and
House Conferees on July 24, and in the form agreed on in
conference the bill was adopted by the Senate on July 25, and
by the House on July 27. The bill amends the Bankruptey
Act of 1938 relating to the bankruptey of railroads. As to
the bill approved by the Conferees, Associated Press accounts
from Washington July 24 said:

The exact terms of the bill were not made public pending completion of
work by a legislative draftsman, but Senator Wheeler of the Senate Com-
mittee on Interstate Commerce, said a ‘“‘set of standards’’ had been written
into the measure governing the terms of any debt agreements. ;

The House previously had enacted a measure which would have permitted
all roads not now in bankruptcy to work out agreements with their creditors.
The Senate imposed restrictions which would have limited the effect of the
bill to the Baltimore & Ohio and the Lehigh Valley Railroads.

Under the bill 25% of a road's creditors would be required to petition the
Interstate Commerce Commission for authority to. effect a debt adjustment
plan and issue the necessary securities. After the SCC has been satisfied

_that standards set forth in the bill have been met, and after two-thirds of

the creditors, including at least a majority of each class, have approved, a

debt adjustment plan may be submitted to a Federal court. The court may .

then put it into effect after 75% of the creditors, including 609 of each class,
has given assent.

There was little opposition to the bill in either house, although Senator
‘Wheeler contended its terms should be restricted to those roads which al~
ready had obtained the requisite number of creditor assents.

Daniel Willard, president of the B. & O., appeared before the Senate com-
mittee to ask passage of the bill to avert the] “disgrace” of bankruptcy for
his company. *

. It is stated that the conference report eliminated Senate
limitations to make the legislation apply only to the Balti-
more & Ohio and the Lehigh Valley Raiiroads.

A reference to the bill appeared in our issue of April 22,

page 2354.

e u—

President Roosevelt Proclaims Price of 64.64 Cents an
Ounce for Silver Not Tendered to Government by
June 30 and Any Mined on July 1

. President Roosevelt issued a . special proeclamation on
.Igly__25‘rela,ting to newly-mined domestic silver. He pro-
claimed a 64.64 cents an ounce price for domestic silver
mined but not tendered for payment to the Treasury by

June 30, when the 64.64 cents price expired. The new
monetary Act, which fixed the price for newly-mined domes-
tie silver at 71.11 cents after July, did not specify any speeial
price for silver mined in this country before the old 64-64.
cent price expired but not offered for sale to the Treasury
until later. The law also made no provision for silver mined
in this country on July 1. Associated Press advices from
Washington July 25 further said:

Using monetary powers in the new law, the President issued a proclama-
tion authorizing the Treasury to pay 64.64 cents an ounce for the two classes
of silver, Otherwise, officials said, the Treasury would have paid no more
for this American silver than it pays for foreign silver. The current foreign
siiver price is only 35 cents an ounce.

The Treasury had no estimates of how much silver would benefit by the
new proclamation, but reported that Western Congressmen asking for the
proclamation had estimated 2,000,000 ounces had been strandéd by the
technicalities.

Owners of the silver affected by the proclamation were given until
Dec. 31 to sell the metal to the Treasury.

The proclamation and revised Treasury silver regulations were made
public at the Treasury today after a conference between Secretary Henry
Morgenthau and Representative Compton I. White, Democrat, of Idaho.
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The text of the President’s proclamation follows:

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA
A Proclamation

Whereas, by Proclamation of the 21st day of December, 1933, as modified
by Proclamations of the 9th day of August, 1934, the 10th and 24th days of
April, 1935, the 30th day of December, 1937,and the 318t day of Decem~
ber, 1938, the United States coinage mints are directed to receive for coinage
and addition to the monetary stocks of the United States silver mined
subsequently to Dec. 21, 1933, from natural deposits in the United States
or any place subject to the jurisdiction thereof;

AndWhereas, such Proclamation as so modified is subject to revocation
or further modification as the interests of the United States may seem to
require,

Now, Therefore, finding that the interests of the United States require
further modification of said Proclamation of the 21st day of December,
1933, as so modified; by virtue of the power in me vested by the Act of Con-
gress cited in said Proclamation, and other legislation designated for national

- recovery, and by virtue of all other authority in me vested;

I, Franklin D. Roosevelt, President of the United States of America, do
hereby proclaim and direct that, unless repealed or further modified by
Act of Congress or by subsequent Proclamation, the said Proclamation of
the 21st day of December, 1933, as heretofore and hereby modified, shall
remain in force and effect until the 31st day of December, 1939, with re-
spect to silver mined subsequently to Dec. 21, 1933, and on or before July 1,
1939, from natural deposits in the United States or any place subject to the
jurisdiction thereof; and I do further proclaim and direct that the proviso:

“that silver to be eligible for receipt under the said Proclamation
of the 21st. day of December, 1933, as heretofore and hereby
modified must be delivered to a United States coinage mint not
later thar June 30, 1939.""
stated in the said Proclamation of the 31st day of December, 1938, is
hereby rescinded. :

Notice is hereby given that I reserve the right by virtue of the authority .
vested in me to revoke or modify this Proclamation as the interests of the
United States may seem to require.

InWitnessWhereof, I have hereunto set my hand and caused the seal of
the United States to be affixed.

Done at the City of Washington this 25th day of July, in the year of our
Lord nineteen hundred and thirty-nine,
and of the Independence of the United
States of America the one hundred and
sixty-fourth.

By the President: FRANKLIN D, ROOSEVELT
.CORDELL HULL, Secretary of State.

The text of the new monetary Act was given in our issue
of July 15, page 339-340. .
S

President Roosevelt Signs Bill Enabling TVA to Buy
Prqperties_of Commonwealth & Southern Corp.

The compromise bill. authorizing the Tennessee Valley
Authority to purchase from the Commonwealth and Southern
Corporation utility properties in three Southern States was
reported signed by President Roosevelt on July 26. Con-
gressional adoption of a conference report on the legislation
was noted in our issue of July 22, page 494. In reporting the
signing, Washington Associated Press dispatch of July 26
said:

The legislation, sanctioning a new $61,500,000 bond issue, sets aside
$46,000,000 of the bonds to cover TVA’s share of a $78,600,000 contract
for Tennessee Electric Power Co. properties. -

The original deadline for this deal, June 20, passed before Congressional
approval could be obtained for TVA's participation, but a new ‘contract,
calling for consummation on Aug. 15, was negotiated when the deadlock in
Congress was broken by the compromise. .

Chattanooga, Nashville and other Tennessee municipalities and rural co-
operatives are associatedg}‘vgith TVA in the purchase.

—en

. President Roosevelt Signs Several Bills Amending

Agricultural Adjustment Act of 1938—Affect Wheat
and Corn Marketing Quotas and Extend Wheat and
Cotton Acreage Limitations.

It was made known on July 27 that President Roosevelt
had signed four amendments to the Agriculture Adjustment
Administration Act of 1938, modifying marketing quota
provisions and extending acreage limitations. = Indicating
the nature of the amendments the Associated Press July 27
said: ’ .

The amendments: ; .

Postpone from late August to late September the date for holding a
referendum on corn marketing quotas.

Permit corn and wheat growers who plant within their acreage allotment
to market their entire crop without penalty when a quota is in effect.

Extend indefinitely the 55,000,000-acre minimum allotment for wheat.

Extend indefinitely the 10,000,000-bale minimum in establishing cotton
acreage.

One of the amendments enacted is a resolution extending
the minimum allotments for cotton, the new legislation
reducing to not less than 10,000,000 bales the Department
of Agriculture’s control program. The 10,000,000 limitation
was contained in the resolution passed by the Senate on June
30. The House on May 22 had stipulated a minimum of
11,500,000 bales, but on July 18 agreed to the Senate amend-
ment. The minimum heretofore had been 12,000,000 bales.

—_—

Marketing Quota Provisions on Wheat and Corn
Amended, AAA Reports

Two amendments to the wheat and corn marketing quota
provisions of the Agricultural Adjustment Act of 1938, which
have been passed by Congress and signed by the President,
will simplify the administration of marketing quotas on these
commodities whenever quotas may be in effect, Agricultural
Adjustment Administration officfals said July 27. The effect
of the amendments is to place farm marketing quotas for
wheat, corn, and cotton all on a similar basis. The amend-
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ments provide that the marketing percentage for wheat and
corn be 1009, of the farm acreage allotment. Farmers who
did not exceed their acreage allotments for corn and wheat
would be able to market their entire production without
penalty in years when quotas were in effect just as cotton
farmers do now. The corn amendment also provides that
any referendum on corn marketing quotas be held one month
later, at the end of September instead of August as previously
provided. Congressional action on these measures Wwas
reported in our issue of July 22, pages 495-496. The Agri-
culture Department’s announcement went on to explain:

The farm marketing quota for cotton and wheat is the normal or actua
yield, whichever is greater, of the farm acreage allotment, plus the carry-
over on the farm which might have been marketed in previous years without
penalty. The farm marketing quota for corn does not include the carryover.

Previous provisions of the law called for farmers to hold part of their corn
and wheat supplies when there was a marketing quota, even if they had
planted within their acreage allotments.

Farmers who exceed their corn or wheat allotments will be subject to
Denalty on any corn or wheat they market in excess of their quotas. They

may avoid penalty by storing on their farms an amount of corn or wheat °

equal to the amount which they produced in excess of their quotas.

The storage amount for corn will be the normal yield of the acreage planted
in excess of the farm allotment, or the actual production in excess of the
normal yield of the allotment, whichever is smaller. The wheat amendment
provides for checking compliance with wheat quotas on a storage basis. A
farmer who stores less than his storage amount will be presumed to have
marketed wheat in excess of his quota.

It is expected that most farmers who plant within their allotments will
store under loans a proportion of their crops even larger than they would
have been required to store under the original marketing quota provisions
of the Act.

Changing the date for the corn referendum to late September makes it
possible to use the September crop report instead of the August report for
determining a corn marketing quota. Officials pointed out that the corn
crop is often materfally reduced during August and that in some years a
referendum might be held when the September crop report would cancel it.
Through this change in dates, the time for announcing the marketing quota
will be Sept. 15 instead of Aug. 15, and the date for announcing the results
of any corn referendum Oct. 10 instead of Sept. 10. 4

Signing of these measures by President Roosevelt was
announced on July 27.
———e

Administration Blocks Congressional Action on Plan
for. Embargo on Arms Shipments to Japan—Presi-
dent Roosevelt Asserts that Senate Failure to
Revise Neutrality Law. Killed Business Boom—
United States to Abrogate Treaty of Commerce
with Japan

Secretary of State Hull, in a letter on July 21 to Senator

Pittman, Chairman of the Senate Foreign Relations Com-

mittee, opposed Congressional action at this session on

legislation to embargo arms shipments to Japan. Herevealed ,

however, that President Roosevelt was willing to consider

a Republican proposal to repeal the 1911 treaty of friend-

ship and commerce between the United States and Japan.

This week, July 26, the United States formally notified

Japan that it has decided to terminate this treaty on that

date. Secretary Hull addressed a message to the Japanese

Ambassador saying that the United States gives notice of its

desire that the treaty be terminated within six months,

which is the minimum legal time for notice of abrogation.

Secretary Hull's note was made public at Washington,
July 26, as follows:

July 26, 1939

His Excellency qulsuke Horinouchi, Japanese Ambassador:

Excellency: .

During recent years, the Government of the United States has been
examining the treaties of commerce and navigation in force between the
United States and foreign countries with a view to determining what changes
may need to be made toward better serving the purposes for which such
treaties are concluded.

In the course of this survey, the Government of the United States has

' come to the conclusion that the Treaty of Commerce and Navigation
between the United States and Japan which was signed at ‘Washington on

Feb. 21, 1911, contains provisions which need new consideration.

Toward preparing the way for such consideration and with a view to
better safeguarding and promoting American interests as new develop-
ments may require, the Government of the United States, acting in accord-~
ance with the procedure prescribed in Article 17 of the treaty under reference,
gives notice hereby of its desire that this treaty be terminated, and, having
thus given notice, will expect the treaty, together with its accompanying
protocols, to expire six months from this date.

Accept, Excellency, the renewed assurances of my highest consideration.

CORDELL HULL.

The Senate Foreign Relations Committee on July 26
delayed action on a proposal favoring the abrogation of the
1911 commercial treaty between the United States and
Japan, indicating that no vote on the suggestion may be
taken this session.  Associated Press Washington advices of
July 26 said, in part:

Senator Pittman, Democrat, of Nevada, the chairman, and Senator
Vandenburg, Republican, of Michigan, author of the resolution, said the
committee, in closed session, had discussed the possible effect on this
country’s course in view of Great Britain's newly announced agreement
to keep out of the way of the Japanese armies in China.

Mr. Vandenberg said that many members of the committee appeared
to desire more information regarding changed conditions in the Orient
before acting on the resolution. ;

Senator Pittman announced that Senator Vandenberg had agreed to
eliminate a provision of his resolution which would urge that the signatories
of the Nine-Power treaty reconvene the Brussels conference of 1937 to
determine whether Japan is violating the agreement to respect the terri-
torial integrity of China. This, Mr. Pittman said, had the practical
effect of shelving that provision.
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Asked whether the State Department would be requested to give addi-
tional information on the Far Eastern situation, Mr. Pittman said that there
had been no suggestion of that nature. Discussions of the treaty nullifica-
;iﬂn Proposal would be continued at a committee meeting later in the week,

e said.

We also quote from a United Press Washington dispdtch

of July 21 regarding Secretary Hull’'s letter to Senator .

Pittman:

Senator Pittman, who had been awaiting such a ruling before proceeding
with his own embargo resolution, said that Mr. Hull's statement effectively
ended the subject until next January.

Regarding terminavion of the 1911 treaty, as proposed by Senator Arthur
H. Vandenberg (Rep., Mich.), Mr. Hull said that Mr. Roosevelt would give
the matter “full and careful consideration’ provided the Senate voted to
repeal the pact. Mr. Hull thus made it clear that the President is not
committed to any course and will not take the initiative in such a punitive
move against Japan. 0 .

Senator Vandenberg’s proposal also calls for reconvening of the 1937
Brussels conference which considered Japan's alleged violations of the
nine-power treaty guaranteeing the territorial integrity of China, bug
broke up in a deadlock.

Mr. Hull's statement on both the embargo and the Vandenberg proposal
were known to reflect and conincide with the President’s own wishes.

"“Notwithstanding the authority which is vested in the Executive in
regard to the matters mentioned in the (Vandenberg) resolution, I am glad
to say that the Executive is always pleased to have advice from the Senate
and to give such advice full and careful consideration consonant with the
great weight to which the opinions of the Senate are entitled,” Mr. Hull
wrote.

“‘Such consideration will, therefore, be given to the opinions of the Senate
as set, forth in the resolution under reference, in the event of its passage."

The suggestion that the embargo question be delayed was ascribed in

. bart at least to a possible State Department desire that ordinary diplomatic

methods be given more opportunity to prove whether they can cope with
the various vital problems arising from Japan’s undeclared war on China. . . .

Senator Pittman told newsmen that in view of the Hull message “it is
evident that nothing can be accomplished by proceeding further in the
matter.” When his committee meets next Wednesday July 26', he said,
he will move that the embargo proposal be taken up at the beginning of the
next session. Neutrality legislation also will come up at that time. Senator
Pittman said he did not believe the committee would reply to Mr. Hull
formally. .

Mr. Hull's letter said of the embargo resolution:

““In the light of the legislative situation relating to this and kindred pro-
posals in regard to our foreign relations, it is reasonably apparent that
there is a disposition in Congress to defer full and final consideration of
proposed legislation on this general subject. Furthermore, as an early
adjournment of Congress appears to be tacitly agreed upon, it seems clear
that there may not be sufficient time in which to consider and enact legis-
lation such as is proposed.

“In these circumstances, I venture respectfully to inquire whether com-
ment by the Department of State on the various proposals pertaining to
this phase of our foreign relations could not be offered to a better advantage
when Oongress at its next session is ready to give full consideration to these
and related proposals,””

President Roosevelt, who on July 18 as noted in our issue
of July 22, page 492 conceded defeat of neutrality legislation
at this session, on July 21 at a press conference criticized the
Senate for refusing to revise the neutrality law, and said that
the failure to act had destroyed a promising business boom
and will affect the national economy for the remainder of
this year. United Press advices of July 21 from Hyde Park,
N. Y., reported the President’s remarks in part as follows:

Mr. Roosevelt met correspondents for a press conference in the study
of his Hyde Park home. He reviewed in detail what he said would be
serious consequences of the success of Senate Republicans and a group of
8enate Democrats in blocking for the remainder of this session the Adminis-
tration’s neutrality proposals.

Mr. Roosevelt said the Senate’s failure to act, apart from its international
repercussions, will have a serious effect on American business.§ The
decision to postpone any action on neutrality until Congress meets again
next January, he said, already has ended a nice little business boom.

The results of the postponement, the President said, will be felt for
many months—until Congress reconvenes in January. Business men, he
said, uncertain as to what action Congress may take on neutrality next
year, will hesitate to make commitments of any kind during the next six
months, This uncertainty, he insisted, will be felt impressively in business,
and its net result will be distinctly harmful.

The basic point in the Administration's neutrality proposals called for
elimination of mandatory arms embargoes against belligerent mnations.
Emphasizing that the situation in Europe indicates a possibility, rather
than a probability, of war, Mr. Roosevelt said that the refusal of the Senate
to give him ammunition for another shot to fire in the cause of world peace
places the United States in a position where it can not take positive steps
to help head off a possible major conflagration. . . .

European preparations for an eventuality which they apparently feel
may be very close. The President did not mention the word “war’’ but he
made it plain that reports from European capitals have been exceedingly
disturbing and that preparations appear to be moving ahead rapidly.

Mr, Roosevelt again emphasized that the Senate must accept full responsi-
bility for the situation. He said that at the White House conference on
neutrality this week, at which he learned that there was no hope for action
this session on his program, he was told that Senate Republicans would
vote unanimously to postpone action and about one-third of the Senate
Democrats would concur in the refusal toact. . . .

Mr. Rooseveit indicated he has no plang to take his neutrality proposals
to the ground swell to force Congress to act. Senate Republicans and one-
third of the Senate Democrats, he said, have made their decision, have
accepted the responsibility for refusing to act, and the country in general
understands the situation. In effect, he said, the Senate opponents of
his proposals are accepting the responsibility of informing the executive
branch of government that there is nothing additional that the United
States can do to avert war. .

—_——

United States Senate Ratifies Treaty with Panama
Entered into in March, 1936

The United States Senate ratified on July 25 a general
treaty between the United States and the Republic of
Panama signed at Washington on March 2, 1936. The
treaty was ratified by Panama in December, 1936, and had
since been pending before the Committee on Foreign Rela-
tions of the United States Senate, according to Senator
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Pittman, who is Chairman of the Senate Foreign Relations
Committee, which on June 21, by a vote of 14 to 3, favor-
ably reported four treaties and conventions with Panama,
including the general treaty. Ratification of this treaty
was urged by Secretary of State Hull on June 14 before
the committee, as was noted in our issue of Jume 24,
page 3769. From a Washington dispatch, July 25, to the
New York “Times” we take the following:

Ratification was uccorded only after the Senate had established the
understanding that in the event of war this country may defend the canal
in any manner necessary without first considering the red tape of diplo-
matic negotiation, . . .

The vote on ratification was 63 to 15, with every Democrat present
voting favorably. On an earlier ballot the Senate defeated an amendment
by Senator Connally designed to state in the treaty the precise under-
standing - a5 to American rights in defending the canal, The Senate
adopted a eubsidiary treaty authorizing Panama to build -a highway" across
the Isthmus, but passed over two other secondary agreements.

Stumbling Block Removed

The major controversy over the treaty had centered for the past three
years in. Article X, which provides that ““in case of an international con-
flagration or any threat of aggression” that would endanger either the
country of Panama or the Panama Canal, the United States and Panama
would consult as to methods of meeting the threat. .

Senator Johnson of California led a fight which began yesterday. on
ihat section. He asserted that this Government was granting to a country
incapable of giving it material aid in war-time a right which might
place a severe limitation of defense of the canal,

As a result of Scnator Johnson’s protest, two Democrats, Senators Gerry
and Connally, submitted amendments.

The first would have provided that consultation might take place either
before or after preparatory action.

Senator Connally’s amendment stated more specifically that in the

event of an emergency “the Government of the United States need not
delay action to meet the emergency pending consultation, although :it will
make every effort, in the event that such consultation has not been effected
prior to taking action, to consult as soon as it may be possible with the
Panaman Government.” i

' Amendment Is Resisted

Senator Pittman, Chairman of the Foreign Relations Committee, resisted
both amendments on the ground that . . . they were gratuitous, since
diplomatic correspondence in connection with the treaty had clearly estab-
lished such an understanding, and that amendment would require new
ratification by Panama., . . .

After the Connally amendment was defeated Senator Gerry withdrew
his own.

The treaty was considered as probably more important to Panama than
to the United States, both from financial and political points of view,
for while it clarified Panama’s position in relation to this country, there
were few things desired by this country which had not been already
acquired by the Canal Zone. However, the pact established in new detail

-“the rights of the United States to build highways and other transportation

facilities, and to use facilities located technically on Panamanian soil
outside of the Canal Zone. ‘

For Panama the treaty marked a notable financial victory. Under the
treaty of 1903 the Government of Panama received an annual rental on
the Canal Zone of $250,000. .

When the United States devalued the dollar Panama declined to accept
cheaper dollars, contending that .its contract called for payment in gold.
In order to avoid setting an embarrassing precedent, the United Staets
promised to pay the equivalent of $250,000 in gold in Panamanian money.
Thus Panama in the future will receive annually 430,000 balboas, a
balboa being the same gold value as current paper dollars. Payments in
this form are retroactive to 1934, ¢

In addition, the United States agrees not to establish in the Canal Zone
industries or business. which will compete unduly with Panamanian busi-
ness, and grants other detailed rights of jurisdiction where they will not
affect the security of the canal. !

The signing of the treaty in Washington in 1936 was
reported in these columns March 7, 1936, page 1551.

Reporting that the treaty amends and replaces the origi-
nal treaty of 1903, wireless advices to the “Times” on
July 25 from Panama quoted President Arosemena as
saying :

I am gure the Panamanian people, in their entirety, understand fully,
a8 does the Government, the meuaning of the “joint responsibility and vital
interests” which both nations have in connection with the canal. With
the putting into effect of the new treaty there will be initiated an era
of frankest comprehension based on spirit and justice in the special
relations existing between the two countrics.

—_———

Panama Treaty Ratification by United States Senate
Viewed as Clearing Way for $17,000,000 Debt
Readjustment Program

The action of the United States Senate on July 25, in
ratifying the treaty with the Republic of Panama, clears
the way for preparation of a debt readjustment program
authorized last April by the Government of Panama, accord-
ing to a statement issued by the Government’s refunding
agents—IHornblower & Wéeks, James H. Causey & Co., Iné.,
Schlater, Noyes & Gardner, Inc., and Norman 8. Tauber &
Co. The program, it is said, will provide for clearing a
long-standing default on Panama’s external indebtedness
now represented by two external loans aggregating $14,-
916,000 with accumulated interest of $3,500,000 through the

issuance of new external loans not to exceed $17,100,000. .

The statement continued: y

Under the new treaty Panama will receive 430,000 balboas annually in
perpetuity as a rental for the use of the Canal Zone. The balboa by
agreement is made equivalent to the United States dollar. Since the
payments are to be made retroactive to 1934, Panama will receive a lump
sum of $2,580,000 in settlement of annuity payments for the past six
years, and an annual payment of $430,000 each year in February here-
after. These payments, together with annual earnings from the Constitu-
tional Fund, which is invested in New York real estate mortgages, would
be available for interest and amortization charges on the new loans.
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The present external .loans of the Republic of Panama comprise
83,603,000 first lien 5% % bonds, due 1953, and $11,313,500 second lien
5% bonds, due 1963. The $3,542,000 of accumulated interest relates
almost entirely to the latter issue and is represented in part by unpaid
coupons and in part by arrears certificates jssued in respect to partial
payment of interest for 1933, 1934 and 1935.

From the $2,5680,000 arrear treaty payments provided by the new treaty
the Republic of Panama claims reimbursement of $860,000 advanced for
debt service during the past six years, covering $225,000 advanced from
1934 to 1937 for charges on the 5%% bonds, $378,000 provided for cash
payments of interest on the stamped 5% bonds in 1934-35 which the
bondholders, when accepting the arrears certificates, agreed should be
deducted from the treaty payments when received for those years after
prior “debt service on the 514 % bonds, and $227,000 advanced to pay
the May 15, 1936, coupon on the 5% bonds ‘at the rate of 4%. Also,
an additional $200,000 would have to be deducted for arrears of sinking
fund and interest payments on the Republic’s first lien 5% % bonds.
This would leave a balance of only $1,5620,000 to mcet arrears certificates
and accumulated interest on the second lien' bonds totaling $3,400,000.
Without the bencfit of the refunding operation, the resulting debt struc-
ture would consist of $3,483,000 of first lien 5%% bonds and $13,270,000
of second lien indebtedness, comprising the outstanding second lien 5%
bonds, arrears certificates and unpaid coupons. While the first lien debt
then would be fully serviced as to both principal and interest, the funds
available for interest requirements on the second lien indebtedness would
be inadequate, amounting to less than 2% % annually through 1944, about
19 for the period 1944-53, and less than 5% after 1953.

Anticipating the ratification of the treaty, the Govern-
ment of Panama last April engaged the four New York
financial firms to prepare and execute a debt readjustment
program, subject to certain terms and limitations, the more
important of which are summarized in this week’s an-
nouncement as follows:

1. Issuance of new refunding external bonds of not more than $17,-
100,000 and bearing interest at not over 81%%, provided that the mnew
bonds can be serviced as to interest and retirement in full from treaty
payments and present Constitutional Fund earnings, both of which will be
pledged so long as any bonds are outstanding.

2, Complete liquidation of outstanding external indebtedness through
arrcar treaty payments and sale or exchange of new bonds, which must
also provide refunding expenscs, estimated at mot over $531,000, and
provide for a payment of $860,000 in cash to be used for internal improve-
ments, However, in consideration of the payment of $860,000 in cash,
Panama will eliminate approximately $587,000 from the present external
indebtedness and from the lien on future treaty payments and. Constitu-
tional Fund income, and will also withdraw all claims' amounting to over
$860,000 for reimbursement from th<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>