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The Board of Directors has this day declared,

. MARX & CO.

out of surﬁlus earnings of the Company, a divi-
dend for the three months ending June 30, 1939,
. of one and three quarters (1% %) per centum
upon the issued and outstanding Preferred Capital
stock of the Company, other than Preferred stock
owned by the Company, payable July 1, 1939,
to holders. (other than the Company), of the
Preferred Capital stock of record on the books of

&%gg(}ompany at the close of business on June 27, SAINT LOWUIS
G. F. GUNTHER, Secretary. 509 OUVE ST.
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The Board of Directors' of the American
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ferred Stock of the Company, payable July 1,
1939 to Stockholders of record June 15, 1939.
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The Financial Situation

F SOME informed member of the commercial
banking fraternity who passed from the scenes

at about the time of the outbreak of war in 1914

were to return to our midst we suspect that he

would find present day
~ banking ideas and prac-
tices fully as bewildering
and much more discon-
certing than all the radios,

television sets, improved

automobiles, air-con-
ditioned buildings, electric
eyes, and the rest which
science has brought into
the service of mankind
during the past quarter of
‘a century. Having quickly
familiarized “himself * with
the vastly more detailed
statistical material con-
cerning the position of the
‘banks than existed in his
day, he would to his
amazement find that the

commercial . banks of the

country (so far as typified
by reporting member
banks) hold between 357,

and 407, of all their earn-
ing assets in direct obliga- -

‘tions of the United States.
Another¥109, or. nearly
that, he would find in
obligations 'characterized
chiefly by a full and un-

conditional - guarantee as

to principal and interest
by the Federal Govern-

ment.  Somec  15%, he

would find, constituted

holdings of ‘“‘other securi- -

- ties.” ~ Another ' 159, or

209, of ‘the earning assets

would at’ once be recog-
nized by him in many

cases as having virtually

none of the characteristics
of liquidity as he was ac-
~customed to use the term.
When at length he dis-
-covered the 159, or 209,
‘of ‘the earning assets of
the banks which are -las-
sified in official figures as
“‘commercial, industrial
and agricultural loans,” he
doubtless would find it
very difficult to believe
that these were all the
obligations of this nature
held by our ‘‘modern”
banking system.

- An Old Story All Over Again

The President on Thursday unexpectedly
announced his expected. lending program

" with these words: -

““The great majority of the people of this

. country have come to realize that there are

certain types of public' improvements and
betterments which should be undertaken at
times when there is need for a stimulus-to

‘'employment.

“At such times the Federal Government
should furnish funds for pro_lects of this
kind at a low rate of interest, it being clearly
understood that the prOJects themselves
shall be self-lxquxdatmg and of such a nature
as to furnish a maximum of employment per
dollar of investment.

“There seems no reason why there should

not be adopted as a permanent policy of the

Government the development and mainte-
nance of a revolving fund fed from the earn-

ings of these Government investments and .

used to finance new projects at times when

there is need of extra stimulus to employment.’

“Such times will recur in the future, as
they have in the past, and there will always
be need for publi¢c facilities and improve-
ments in our natural resources which ‘can
be most profitably met by the use at times
of greatest need of employment of the accu-

" mulated receipts of such a revolving fund.

At my suggestion, various departments
and. agencies of the Government have can-
vassed the situation to.find projects which
will meet genuine public needs—projects
that can be put under way quickly and, of
great importance, will be self-liquidating.

" They have found a variety of such projects,

which have stood the test of careful scrutiny
and which hold the promise of a great volume
of productive expenditure and employment.
« + o+ All can be financed through the is-
suance of guaranteed securities by Govern-
ment agencies with good prospect. of repay-
ment of both principal and interest through

- earnings.”’

Then follows a hst of proposed types of
expenditures aggregating $3,060,000,000, of
which $870,000,000 would be laid out durmg
the fiscal year beginning on the first of
next month Add to this the $800,000,000

which it is proposed to add to the funds of -

the United States Housmg Authority, and

"we have a new pump-priming program of

some $3,860,000,000 magnitude to be super-

imposed upon the profligacies already under
-way or officially scheduled. -
It is the same old story. A method of :

financing has been devised which will keep
the deficit and the public debt, as officially
reported, from reflecting this further step

_of hnancml madness, 'and the projects are

all to be “self-liquidating,’”” but modes of
presentahon cannot of course heal the in-
firmities of any such plan save possibly in
a strictly political sense.

Will Congress have the courage to refuse,
so far as the proposals require additional
legislative authorization—and incidentally
to reject similar plans emanating from its
own membership? . If not, then at least the
country will be on notice that it must retire
to private life not only this Administration
but every member of Congress who shirks
his plain duty in this highly important
matter.

If we may assume him to have
an inquiring mind not easily satisfied with super-
ficial appearances, we may be sure that he would
very soon discover to his dismay that a very sub-
stantial portion of the loans thus classified are as

truly long term, illiquid accommodations as any of

the other items which he had noted with astonishment.
Few Protest

Having studled the bank returns as such, our

visitor from out of the
past would doubtless turn
to the .public discussions

of the day with the full

expectation, of finding of-
ficial guardians of bank
depositors, the financial
leaders of the day, and
the more serious organs
of the press lamenting the
state of things, censuring
the banks for their lack
of care in the placement.
of their funds, or rather
the funds of their de-
positors, and demanding

* more thorough-going su-

pervision and. more ex-
tended restrictions upon
the activity of the com-
mercial banks of the
country. Actually, he
would find almost precisely
the reverse. The press
would, of course, reflect
a great deal of dlssatls-
faction on the part of
the authorities in Wash-
inton with the attitude
and practices of the banks,
but the complaints, upon
examination, would prove
to be that the banks are
too strict, not that they
are too free, in making

“loans. . To his utter amaze-
. ment he would find that

for the past six years the
New Deal managers have
given themselves little rest
in their search for ways
and means of persuading

‘the banks to lend. more:

liberally, and that many

-of those entrusted. with

supervision of the banks
of the country have con-

" sistently and often. quite

expressly preached the doc-
trine that liquidity, as the
term used to be employed, -
is of little consequence and
that the want of it in any .
particular case should not
deter a bank from making

“good” loan or buying
a ““good” bond.

A little study of the record would soon disclose a
number of schemes now in operation designed, by
affording “insurance” or “guarantee,” to persuade
the banks to lend money on termis which would
make our visitor gasp and stare.

He could hardly
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fail to make note of the fact that despite the frozen
condition of the banks, there is even at this moment
a strongly supported movement on foot in Wash-
ingten to get more capital loans to “small business
men” into bank portfolios. To complete his be-
wilderment, he would look in vain in the press and
elsewhere for any consistent generally voiced pro-
test directed against this prostitution of the com-
mercial banking function as such. - Even among
those whose expenence training, - and tradition
should cause them to rise in m’n‘hful opposition to
all this, he would in amazing degree find either
rather easy acceptance of what might be termed
the “non-liquidity” idea of banking, or else a de-
featist attitude which left would- be crltlcs largelv
silent.

This current situation briefly sketched sets forth
in bare outline the revolution which has occurred
in our official ideas about banking, and in our bank-
ing practices during the past quarter of a century,
a revolution which has, we fear, far too deeply
tinged the conceptions of a great many practical -
bankers. It is true of course that we have never
had a banking system which in anything like full
degree represented the classical British idea of
banking liquidity. We have often paid lip service
to the ideas of Bagehot and others of the same
school, but our practices have always been rather
more akin to those of the Germans. Never before,
however, have we so completely placed ourselves in
the hands of the Philistines. Commercial banking
. principles as known and practiced in England were
probably more definitely to the fore, and possibly
- more definitely adopted officially during the first
Wilson Administration than at any other time.
Senator Glass and the late H. Parker Willis were
ardent exponents of this type of banking and they
succeeded in persuading Congress to establish - the
Federal Reserve System, which was in theory at
least founded upon such ideas.

It was doubtless the hope, if not the behef of
.these and other leadersof that day that the Reserve
System would stimulate the development of at least
a core of liquidity in the banking system which
would serve the country well. Unfortunately
many concessions, some of them seemingly quite
‘without practical importance at the time, were,
however, necessary in order to obtain the Ieglsla
tion at all, and, more unfortunate, the world was -
very soon to be plunged into the most devastating
war of the centuries; The system, originally em-
bodying some serious defects, was quickly and fre-
quently weakened by unfortunate legislation. It
has almost from the very first proved distressingly
~subservient to the Treasury, and is today nothing
more or less than a4 branch of the Federal Govern-
ment. By the Government and by many of those
chosen to operate it, the system has moreover been
fully exploited as a means of inflation. Today its
earning assets are about as non-banking in nature
~as those of the banks it serves.

Reconciled?

Even more distressing than these and many other
similar facts which might be cited is the circum-
stance that we as a people appear to have come to
accept this kind of banking as a matter of course,
or else have become reconciled to it. The volume
of literature that has been prepared in its defense
during the past half dozen years is almost in-
credible, as are likewise the nature and content of

~ Financial
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the arguments advanced, and the degree in which
it is now popularly accepted is most disheartening.
Distressingly few are left who still stand four
square against the plausible please of the amateurs
who defend present practices, and who can muster
the courage and determination to resist the view
expressed almost everywhere, that whether or not
we like it, “the times” have changed and with them

a “new type” of banking has come to stay. He who
asserted that sound banking principles and the
penalty of their neglect are precisely what they
have always been is regarded by most observers as
an “old fogey”’—a relic of the horse-and-buggy age. .
It would appear that a new generation and ex-
perience not pleasant to contemplate will be re--
quired to bring most of us to our senses about
banking.

Yet the defense of all this so-called “modern”
nonsense in banking is hardly more than an elabor- .
ation of fallacies often exposed in the past and
often discredited in actual practice. The average
man is much inclined to suppose that the soundness
of any banking system is primarily dependent upon
the quantity of gold available or upon some mys-

 terious (to him) ratio of “reserves” to currency and

deposit liabilities. Such ideas have ‘soothed peoples
in many past periods of inflation, and these samel
ideas  have in subsequent years of readjustment
proved themselves a broken reed to lean on. They
are probably today having in one measure or an-
other a soothing influence upon men - who otherwise
would rise to denounce much of what is going on,
and they will in the years to come again prove to be -
as undependable as they have in the past. It is
questionable, however, whether these usual factors
are of major importance at this time in the attitude
of the people toward their banks. We have gold in
great super-abundance. It has been permitted to
have the usnal effect upon bank reserves, and it is -
all being carefully hoarded by the Government to
“protect” the banking reserves of the country, but
the man in the street is well enough aware that he
can get none of it in any event, and probably gives
the matter relatively little thought. The propogan-

‘dists and the others who have devoted themselves
to.soothing the people into a state of 1nd1fference

about the condition of the banks have taken pains
not to rely merely on gold stocks and reserve ratios.

For one thing,.they have rung the changes on
what was termed during the Hoover regime “re-
flation.” That is to say they have for years now -
preached the doctrine that by artificially creating
“purchasing power”: through’ expansion of bank
loans business can more or less: at will be stim-

.ulated, and that with the greatly enlarged powers

granted the Central Government the brakes can at
any time be applied to prevent “inflation.” At one
time this type of action was likewise to be employed
to raise prices, although not so much is heard of
that aspect of the matter now. It is an old fallacy,
at least as old as John Law, and probably would
not have taken hold as it did in this country six
years ago had it not been for the fact that the
rank and file were (and are) quite without mastery
of these somewhat intricate matters, and had been
tutored in much the same sort of nonsense rather
sedulously for years prior to the advent of the New
Deal. All this monetary and credit balderdash has
lost much of its appeal today, but it still appears
to be of substantial influence in some quarters, and
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at any rate tends to keep men’s minds off the really
fundamental questions of banking soundness.
Dangerous Soothing Syrup

But there are other factors probably much more
influential in permitting the New Deal managers
to have free reign to continue to inflict this sort
cf bank mismanagement upon the country. These
have to do with the elaborate-steps that have been
taken to make the depositor feel secure about the
funds that he has to his credit in his bank. This,
too, is in a sense an old story, but it has apparently
lost little of its influence, and never before perhaps
has ‘the machinery established for the purposes in
hand heen so elaborate and so well publicized.
First of all, we have the arrangements that have
been made on a national scale in the name of de-
‘posit guarantee. The average man is likely to post-

pone worry about the banks until he begins to feel:

uneasy about his own deposits. ‘He is likely to find
himself somewhat bewildered by the intricacies of

the Federal deposit guarantee arrangements and -

contents himself with the thought that it is a sys-
tem set up by and under the direction of the Na-
- tional Government, one which to date has worked.
Its inherent limitations are for the most part be-
yond his ken. It is the old story of depositors tak-
ing things for granted when their deposits are
“guaranteed,” and thus removing one of the im-

- portant influences workmg in favor of prudent

management of banks.

_ But deposit guarantee is only a part of the story.
. Various provisions of existing law, well publicized,

" make it possible for practically any bank whose
assets (either actually or on a so-called convention
basis) are equal to their deposits to pay depositors

* in full in legal tender currency virtually upon de-

mand provided officials under the thumb of the Ad-

ministration in Washington are willing to .inter-

" pret the law liberally and act accordingly. Most

banks have a great many Government obligations
‘which doubtless would be bought by the Reserve
system for cash in case of need—bought without
"much question at prices far above what would be
the market value of such securities were the Re-
serve banks not buying them freely—if the occasion
seemed to suggest such a course. In addition al:
most. anything else of any value can in one way
or another be employed by most banks to obtain
funds from the Reserve system, or would be should

. anything approaching a serious banking crisis arise..

All this has repeatedly been told the public -which

naturally feels correspondingly little concern about -

its funds inthe keeping of the banks.

The trouble is that much of all this is only half
true, and much of the remainder has not the sig-
nificance usually attached to it. It is often said
that a collapse of the banking system of the sort
experienced in 1933 would under existing circum-
stances be impossible. Perhaps so, but to prevent
it, given suitable circumstances, might well require
some very drastic steps despite all the machinery
and all the extraordinary powers that have been
established or bestowed in recent years. More im-
portant, however, is the fact that mere ability to
avoid such a collapse is by no means the equivalent
of a sound banking system, or a guarantee of
avoidance of many if not most of the ills inflicted
upon the economic system by unsoundness in the

management of the banks of the-country. To sup-.

pose any such thing would be on a par. with the
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idea that fiat currency could be made safe and
sound by rendering it redeemable on demand in an-
other form of fiat currency.

Enormous deposits have been created by the
banks in the process of acquiring their long term
assets. Such deposits have of course for the most
part long ago passed out of the hands of those who
borrowed them, but the funds still exist and re-
main as a potential inflation danger of the first
magnitude. Since the assets to which they corres-
pond are not in any sense self liquidating, and do
not tend to “clear” out of the system, the only way
in ‘which this extraordinary volume of funds can
be reduced is for the banks to dispose of their.il-

~liquid assets to depositors who in the process of

payment will in natural course expunge deposits
from the books of the banks. This, of course, is a
long and tedious process at best, which is not likely .

. to begin in earnest so long as the Government by
keeping excess reserves at incredible “figures vir-

tually obliges the banks to expand their portfolios
at a time when few good borrowers are seeking
funds. Meanwhile excessively low rates of return
are slowly reducing the capital funds of the banks

" themselves, a process which left-handed recapital-
-ization processes cannot forever offset.

The form -
of the disaster which must ensue if unsound bank-
ing is continued too,long and carried too far may
in the future be somewhat different, superficially
considered,”from that -of the past, but its end re:
sults will not be greatly different, and nothing
which has been done or can be done can take the.
curse off thoroughly: unsound banking.

It is in some respects a good thing to maintain
the confidence of the people in their banks., It is,
however, always a much better plan to have the
banks operated in such a way as to deserve this eon-
Sooner or later we shall be obliged to re-
store at least a reasonable measure of liquidity and
general soundness to our baflkm" system. The
longer the unpleasant task is postponed the more
unpléasant it will be. We should feel greatly en-
couraged if there were more men of influence will-
ing frankly and publicly to face these facts and to

" tell the people the full truth about them

Federal Reserve Bank Statement

NITDD STATDS TREASURY quarter- -date
taxation and other influences find only a

mild reflection in the official banking statistics for .
the statement week to June 21. Treasury outpay-
ments on interest and . other accounts nearly bal
anced the receipts from income and other taxes.
Net changes of the various deposits with the 12
Federal . Reserve banks, combined, therefore are
All money in circulation fell $2,000,000,
which is too small a change to affect the situation.
Gold continued to reach this country in volume,
with the addition to the monetary stocks of the
metal placed at $33,000,000, raising the total to
$16,060,000,000. Although member bank deposits
with the 12 Federal Reserve banks were almost un-
changed, the member institutions themselves appar-
ently experienced a further increase of require-
ments through changes in the character of their
own deposits. The excess reserves of the member
banks were estimated officially as of June 21 at
$4,230,000,000, a decrease of $30,000,000. Despite
the ayallablhty of this enormous volume of idle
credit, there is no effective demand. The con-
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dition statement of New York City reporting mem-
 ber banks indicates a decline of $2,000,000 in busi-
ness loans, to a total of $1,372,000,000, while loans
to brokers and dealers on security collateral fell
$7,000,000 to $517,000,000.

I‘ollowmg its customary uncertain course with
" respect to reimbursement for gold acquisitions, the
Treasury in Washington deposited $44,999,000 gold
certificates with the regional banks, as against the
actual increase of monetary stocks by $33,000,000.
" This raised the gold certificate holdings of the
banks to $13,465,718,000, but other cash was off
- somewhat, and total reserves of the regional insti-
tutions increased only $335,345,000 to $13,841,

405,000. TFederal Reserve notes in actual circula-

tion fell $8,397,000 to $4,429,306,000. Total de-
posits with the 12 reglonal banks increased $10,-
871,000 to $11, 754,262,000, with the account varia-
tions consisting: of a drop in member bank reserve
deposits by $1,766,000 to $10,099,163,000; an in-
" crease of the Treasury general account balance by
$13,015,000 to $941,004,000; an increase of foreign
bank balances by $3,269, 000 to $354,298,000, and a.
fall of other deposits by $3,647,000 to $359, 797 000.
The reserve ratio advanced .to 85.5% from 85.3%.
Discounts by the. regional institutions advanced
$1,656,000 to $4,793,000. Industrial advances re-

- ceded $92 000 to $12, 377 000, while commitments to

make such advances fell $00 000 to $11,338,000.

' Open market holdings of bankers’ bills dropped

$5,000 to $556,000, and holdings of United States

Government securities were unchanged at $2,564.-
015,000.

The New York Stock Market

ITTLE improvement could be noted this week in
the mood of the New York financial markets.
‘The price tendency was toward slightly higher
levels, but all - swns“'mdlcated that the market is in
- a very deep rut, 1ucfeed for activity was on so small
a scale that the price variations had little signifi-
cance, . In the five full sessions of the week now
endlng trading on the New York Stock Exchange
was under the 500,000 share mark on each and every
occasion, while in some perlods even this diminutive
figure was not even approached. No diligent
search is required to determine the causes of this
. situation. The persistent baiting and nagging of
business by the Roosevelt Administration has pro-
duced a profound discouragement which steadily is
making greater inroads on the normal and healthy
spirit of enterprise formerly prevalent in the United
States. A fit of national “blues” prevails, and the
only stirrings of optimism discernible anywhere in
the business world concern the possible termination
at the next national election of the sort of rule the
country has had now for more than six years. Even
this mild hopefulness is tempered by the realization
that Mr. Roosevelt is maneuvering carefully with a
third term in mind.

In the sluggish trading of the week modest buy-
ing of stocks sent levels of leading issues higher
by small fractions to 3 or 4 points. Some of the
gains, as in the case of American Telephone, repre-
sented little more than a natural rally after such a
decline as was occasioned last week by the un-
favorable report of the Federal Communications
‘Commission on the telephone system. Steel and

" motor“stocks were somewhat better, for the sum-
- mer operations are better maintained than had been

‘well maintained.
-sharp gains appeared in a few instances, ow ing to
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anticipated. Airplane issues veered about in the
idle markets and finally closed with small gains.
Railroad and utility stocks did not move much.
The foreign situation made traders cautious, for
there is no denying the seriousness of the Far East-
ern impasse. In the domestic sphere the most im-
portant event was, of course, Mr. Roosevelt’s latest
stunt in the way of pulling rabblts out of his shop-
worn politicdl hat. The proposal for spending-
lending by means of some $3,860,000,000 ill- assorted
porjects, to be financed by Treasury-guaranteed
bonds, would not deserve serious consideration save
for the sponsorshlp Any - market effect this
astounding and purely political proposal might
have had was certainly adverse, although price

. changes on Thursday were too small to be indica-

tive. - Senate passage of the business tax revision
bill aided the markets slightly.

In the listed bond market movements were small
and irregular. United States Treasury obligations
were a little higher, although buying was on a
small scale. Best rated corporate bonds also were
In the more speculative groups

special considerations. Bonds of New York City
traction companies spurted on progress toward
unification. Medium-priced railroad bonds were
irregular, and other groups also showed little
change. In the foreign.division Panama bonds ad-

‘vanced sharply, on a Senate committee report favor-

ing passage of the treaty adjusting the annuity
which that country pledged for payment of the
bonds. The commodity markets were not an im-

portant influence on the securities markets. Wheat '

moved lower, and other food staples also were de-
pressed, but base metals displayed a better tone.

Foreign exchanges merely idled at former levels,

with the controls carefully regulating all’ move-
ments. < Gold continued to flow toward the United

States.

On the New York Stock Exchange 72 stocks
touched new high levels for the year while 17 stocks
touched new low levels. On the New York Curb
Exchange 41 stocks touched new high levels and 16
stocks touched new low levels. Call loans on the
New York Stock Exchange remained unchanged
at 1%. - ' .

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 171,440
shares; on Monday they were 344,820 shares, on
Tuesday, ‘484,930 - shares; on Wednesday, 466,150
shares; on Thursday, 450, 780 shares, and on Friday,
477,610 shares.

On the New York Curb Exchange the sales on
Saturdfzy last were- 33,255 shares; on Monday,
79,625 shares; on Tuesday, 91,205 shares; on
Wednesday, 77,242 shares; on Thursday, 86,840
shares, and on Friday, 77,945 shares.

Stock prices last Saturday moved forward on an
extremely small volume of sales to moderately
higher levels, stimulated by the better showing in
the steel industry. General gains, however, fell
short of a point in view of the modest turnover in
transactions. As a result, little importance could
be attached to the higher trend. Devoid of enthusi-
asm, the market continued to point upward on
Monday. The initial trading hour found gains in
the industrial group touch one and one-half points,
but dulness soon enveloped the market and a soften- -
ing of prices set in, which scaled down former ad-
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vances to a fraction of a point at the close. Further
gradual improvement marked the trend of prices
on Tuesday, and equities were again lifted from
fractions to a point at the close. All groups par-
ticipated in the mild advance. The passage by the
House on Monday night of the revised tax bill aided
stocks in a degree, since favorable action by the
Senate would relieve business of some if only a
small part of the burden it is now bearing. Leth-
argic movements characterized dealings on Wednes-
day, and sales turnover for the day failed to touch
the 500,000 share mark. Foreign markets displayed
. the first real sign of concern over recent develop-
ments in the Far East and helped in some measure
to diminish confidence in the domestic market here.
At the closing advances and declines were about

equally divided. The announcement by the Presi-.

- dent on Thursday of a new public. works program
had no effect marketwise, and stocks continued to
move in an apathetic manner. Showing no appreci-
able change from the previous day, equities again
sagged irregularly and closed moderately lower.
Stocks drifted about in the doldrums yesterday and

_lost on the average one-half point at the noon hour,

“and thén subsequently showed fractional recovery -

at the end. ' Irregularity was the prevailing feature
of the market. As compared with the close on Fri-
day of last week, closing prices yesterday reflect
higher levels. Ge_neral Electric closed yesterday at

3434 against 3434 on Friday of last week; Consoli-
dated Edison Co. of N. Y. at 3134 against 3034;
Columbia Gas & Elec at 614 against 6; Public Serv-
ice of N, J. at 38 against 36; J. I. Case Threshing
Machine at 75 bid against 7314 ; International Har-
vester. at 58 against 57; Sears, Roebuck & Co. at 77
against 75; Montgomery Ward & Co. at 5114 against
4914 ; Woolworth at 4734 against 47, and American
Tel. & Tel. at 1623 against 15734.  Western Union
“closed yesterday at 1914 bid against 20 on Friday
of last week; Allied Chemical & Dye at 1671,
against 1631/1, E. I. du Pont de Nemours at 1493/
against 147; National Cash Register at 1734 against
‘177g; . National Dairy Products at 1534 against
1514 ; National Biscuit at 27 against 261%; Texas
Gulf Sulphur at 2834 against 2814; Continental
Can at 3834 against-37% ; Eastman Kodak at 1671
against 16614; Standard Brands at 633 against
65 ; Westinghouse Elec. & Mfg. at 991/8 against
- 9614 ; Lorillard at 2334 against 23%4; Canada Dry
" at 18 against 17; Schenley Distillers at 1234
against 1234, and National Distillers at 253/
against 25%4. In the rubber group, Goodyear Tire

‘& Rubber closed yesterday at 28 against 2634 on.
Friday of last week; B. F. Goodrich at 1734 -against -

1634, and U. 8. Rubber at 424 against 40%. The
railroad shares closed higher this week. Pennsyl-
vania RR. closed yesterday at 1734 against 1714 on
Friday of last week; Atchison Topeka & Santa Fe
at 2734 against 27; New York Central at 141
against 14; Union Pacific at 9514 against 93;
Southern Pacific at 1234 against 1215; Southern
Railway at 1474 against 1414, and Northern Pacific
at 8% against 8. The steel stocks advanced the
present week. United States Steel closed yesterday
at 4714 against 4614 on Friday of last week; Inland
Steel at 76li against 7614; Bethlehem Steel at
5614 against 5414, and Youngstown Sheet & Tube
at 36 against 35. In the motor group, Auburn Auto
 closed yesterday at 2 bid against 2135 the closing

bid on Friday of last week ; General Motors at 4415
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against 431/ ; Chrysler at 7034 against 67%;; Park-
ard at 315 against 314, and Hupp Motors at 114
against 1%%4. Among the oil stocks, Standard Oil
of N. J. closed yesterday at 43 against 4234 on Fri-
day of last week; Shell Union Oil at 1073 against
11, and Atlantic Refining at 2034 against 1934. In
the copper group, Anaconda Copper closed yester-
day at 24 against 2274 on Friday of last week;
American Smelting & Refining at 4254 against 4115,
and Phelps Dodge at 341 against 333%.

Trade and industrial, indices suggest a fair
maintenance of the spring rate of business activity.
Steel operations for. the week ending today were
estimated by American Iron and Steel Institute
at 55.0% of capacity against 53.1% - last week, .
48.5% a month ago, and 28.0% at this time last -
year. Production of electric power for the week
to June 17 is reported by Edison Electric Institute
at 2,264,719,000 kwh. against 2,256,823,000 kwh. in

~the previous week and 1,991,115,000 kwh. in the
- corresponding week of last year. Car loadings of
revenue freight for the week to June 17 are reported
at 637,873 cars by the Association of American
Ralhoads This is a gain of 3,276 cars over the
preceding week and of 82,354 cars over the similar
week of 1938.

As indicating the course of the commodity mar-
kets, the July option for whedt in Chicago closed
‘yesterday at 6934c. against 7234c. the close on Fri-
day of last week. July corn at Chicago eclosed -
yesterday at 48l4c. against 4934c. the close on
Friday of last week. July oats at Chicago closed
yesterday at 2134c. agalnst 337/8c on Frlday of
last week.

The spot price for cotton here in New York closed
yesterday at 9.97c. against 9.86¢c. the close on Fri-
day of last week. The spot price for rubber yester-
day was 16.35¢. against 16.22c. the close on Friday
of last week. Domestic copper closed yesterday' :
unchanged at 10c. to 10%%¢., the closing price on

Friday of last week. In London the price of bar
silver yesterday as 19 7/16 pence per ounce against
1934 pence per ounce the close on Friday of last
week,.and spot silver in New York closed yesterday .
at 423,c., the close on Friday of last week.

In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.681%
against $4.6814 the close on Friday of last week
‘and cable transfers on Paris closed yesterday at '
2.64 15/16c. against 2.65c. the close on Frlday of
last w eek

.European Stock Markets ‘
'ECURITIES market$ in the leading European

financial centers were somewhat unsettled,
this week, by nervousness regarding the political dif-
ficulties currently presented in Europe and the Far
East. Early in the week a rising tendency was noted
from the depressed levels reached in the virtually
uninterrupted decline recorded last week. This
mild rally was based partly on short-covering and
partly on hopes that the Tientsin incident could be
localized. It was followed, however, by fresh spells
of liquidation as war clouds lowered in the Orient.
The rejection by Russia of all overtures for an anti-
aggression understanding in Europe also affected
the markets adversely. As expressed in stock“and
bond values, net results of these influences were
modest. The tendency everywhere was to await
definite results of the military and diplomatic
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maneuverings, and the turnover on the London,
Paris and Berlin markets was exceedingly modest.
Crop reports now are becoming important, with the
situation reasonably good over most of the Con-
tinent, although Russian supplies may be under
those of last year. Trade and industrial indices
reflect increasing activity in Great Britain, on the
obvious basis of the growing armaments prepara-
tions, while France also reports improvement. The
German industrial machine is being taxed to supply
the requirements of the Nazis. But deficit financ-
ing now prevails in all the large countries and this
aspect of affairs nullifies the effects of the busi-
ness gains, so far as the securltles markets are con-
- cerned., g
Dealings for the week were resumed quietly on
the London Stock Exchange, last Monday, but a
little buying finally developed on improved reports
regardmg the Chinese situation and the prospects
of an agreement with Russia. Gilt-edged issues es-
tablished small gains, and the better tendency was
reflected also in industrial and mining stocks. In-
ternational securities remained unsettled. Cover-
ing of short commitments gave the London market
a good tone, Tuesday. Small fractional gains were
noted in gilt-edged issues and most industrial
. gstocks. The shares of armaments manufacturing
- firms lost ground, however, owing to the proposal
for extraordinary taxes on their profits. ‘Anglo:
American issues advanced in the foreign section,
but others were irregular, It was evident on Wed-
nesday that the Japanese had no intention of local-
izing the Tientsin dispute, and declines were the.
rule in that session. "After a good opening, gilt-
edged stocks drifted lower and closed with net
losses. Industrial and mining issues took a similar
course, while foreign- securities were sharply un-
settled. The London market firmed after an early
set-back, Thursday, and closing levels indicated few
important changes for the day. Gilt-edged and in-
dustrial stocks were fractionally lower, ~while
Anglo-American shares remained firm in an other-
wise weak forelﬂn list. Only minor changes in
either direction were recorded yesterday, with trad-
ing still dull.
" On the Paris Bourse an attitude of aloofness pre-.
vailed, Monday, owing to the .comphcatlons of the
European',and Far Eastern situations. - Pending
clarification of these problems, traders and invest:
ors merely remained on the sidelines, and changes
were insignificant in the dull session. Rentes
.showed small changes 'in 'either direction, and
French equities “were similarly irregular, -while
foreign securities were neglected almost ' entirely.
Impressed by-the good tone of the London market,
the Bourse moved coutiously higher on Tuesday,
although dealings still were exceedingly modest.
Rentes and French equities were favored, but a
little interest also was taken in foreign securities.
When the Far Eastern situation took a more seri-
ous turn on Wednesday, the French market
promptly receded. Both French and foreign issues
dropped in a small but general wave of liquidation.
The opening on Thursday was weak and the initial
losses were modified only slightly by a late raly.
All eyes remained fixed on the international prob-
lems, which dominate the Bourse completely, and
little business was done in the absence of any favor-
able news. Small-losses were noted in all groups
yesterday, with hardly any business done. ‘

Tientsin,

. spective Far Eastern squadrons.
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The Berlin Boerse was dull in the initial trading
period of the week, with changes small and ir-
regular in most groups. Reichsbank shares were
traded for the first time in a week, at six points
higher than the figure prevalent before the plan
for assumption of full financial control was an-
nounced by the Nazi authorities. Fixed-interest is-
sues were neglected. Another soft and listless ses-
sion was reported Tuesday, with leading equities
off from small fractions to two points. I. G. Far-

‘benindustrie announced a new issue of 100,000,000

marks 414% debentures, which occupied the fixed-
income section of the market. Only small and ir-
regular changes were noted on the Boerse, Wednes-
day. Business was on such a small scale that the
variations had no real s1gn1f1cance In another dull

‘session on Thursday, "small gains. predominated,

while some specialties advanced one to two points.
The new tax anticipation certificates were fairly
active and higher in the fixed-interest section.
Trading was quiet yesterday, and changes agam
were inconsequential.

Far Eastern Tug-of—War

_LNES deepened this week in the newest of the

international disputes occasioned. by the un-
bridled ambitions of the Japanese militarists who
are waging a war of conquest against China. At
in Northern China, the Japanese con-
tinued their efforts to force a virtual evacuation of
the British and French concessions. Every effort
was made in London to localize this incident, and
in the meanwhile a good deal of diplomatic pressure

"was exerted on the Tokio Government, It is still

uncertain whether the Japanese Foreign Office
would have consented to the actions of the militar-
ists, but the latter made it clear that they intend
to force the issue. The Japanese Naval Command
made a surprise attack on Swatow, Wednesday,
and on the following day “ordered” all foreign
naval vessels to leave that port, which is a short
distance up the coast from HongKong. There is
some dispute about the order for foreign ships to

‘leave Swatow, but none whatever about the fact

that a British and an American destroyer remained
and ‘were augmented by further ships of the re-
In Washington,
fortunately, a strictly correct diplomatic attitude
so far has.been taken, although it is obvious enough

‘that official and unofficial sympathies in the

United States all are in favor of Britain. British
interests in China are the obvious target of the

Japanese militarists and, as one keen observer re-

marked, the sun these days seems never to set on
fresh troubles for the Empire.

Sight quickly was lost of the or1g1na1 cause of
the dispute at Tientsin, for the Japanese military
demands that Britain “cooperate” made it- alto-
gether evident that the surrender of four Chinese
political refugees had nothing to do with the real -
problem. The hegemony of the Far East might be
gained more rapidly by Japan if Britain could be
made to back down on a vital issue, for Japan then
would gain much “face,” or prestige. The London
Government made the implications clear to its
people in a general statement, late last week, in
which attention was directed to the “insufficiently
appreciated issues.” As a consequence of the de-
mand for British “cooperation,” the rights of all.
Powers with preferential arrangements in China
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~are endangered, the statement pointed out. Efforts
to localize the Tientsin incident were in progress, it
was added, but if they should be unsuccessful then
“an extremely serious situation will arise and the
British Government will have to consider what im-
mediate and active steps they can take.”. In Lon-
don dispatches it was again intimated, as it was

at the very start of the controversy, that counter-

measures might include trade reprisals. But steps
of this nature, it is plain, could only gain serious
consideration if American cooperation were wob-
tained, and there is as yet no indication whatever
of such views in Washington. Secretary of State
Cordell Hull intimated over the last week-end that
the “broader aspects” of the matter were receiving
careful study. The French Government took a
passive attitude, although its concession at Tlentsm
is equally involved with the British. ~

For a day or two the British authorities were
hopeful of an early adjustment of the Tientsin diffi-
culty, poss1bly because of hopeful reports from
their diplomatic representatives in Tokio.
was much talk in London of “second-thoughts” on
- the part of the Japanese, regarding a show-down.

. But late on Monday the Japanese militarists ap-

- parently decided to aggrevate matters, for they
rapidly ran a high-tension wire fence around the
British and French concessions, in order to end all
running of the blockade by those anxious to supply
the 150,000 inhabitants with food. The electrified
barricade was said in some reports to carry 1,000
volts, and in others only 220 volts. British m111tary
"forces thereupon were used to carry some supplies
to the city, and a.few ships ran the “blockade,” so
that no actual shortage of food was feared. Short-
ages.of milk and fresh vegetables began to be em-
barrassing; however, and some of the 5,000 foreign-
ers sent their wives and children to other ports.
The British- and French garrisons faced the Japa-
nese across the wire barricade, with the express
intention on either side of waiting each other out.
On Wednesday attention was directed to Swatow,
where the Japanese made a surprise landing and
‘started inland to cut a rallway some 25 miles from
the coast. Possibly as a part of what the Japanese
consider routine orders, they demanded that a Brit-
ish and an American destroyer leave the place, and
it was further indicated that the Japanese would
refuse responsibility for the welfare of the few-

score foreigners at Swatow. British and American

fleet commanders answered by dispatching in each
case an additional destroyer to Swatow. From

Tokio came murmured arguments that if the Brit-.

_ish will cooperate, “we can deal with any question
together,”
The British Government continued to walk

warlly, in these circumstances, obviously because -

of its awareness that a European outbreak would
take place immediately if it became embroiled in
an Eastern war. Questioned in the House of Com-
mons, Monday, Prime Minister Neville Chamberlain
admitted that 1nd1gn1t1es were being heaped on
British subjects in Tientsin, but he expressed the
hope that Japan would share the British desire to
localize the incident. Notwithstanding extension
of the dispute to Swatow, Wednesday, Lord Hali-
fax, Foreign Secretary in Mr. Chamberlain’s Cabi-
net, stated on that day his belief that the crisis
could be settled amicably. The United States Gov-
ernment observed the matter with grave attention,
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and made a series of representations at Tokio. The
Japanese bombings in China, which sometimes have

_destroyed American property, were the occasion for

representations on Tuesday. This was followed on
Wednesday by an urgent and proper request that
Japan respect the rights and interests of Americans
in Tientsin, this communication being addressed to
the Japanese authorities at Tientsin through our
Consul General. Fighting between the Japanese
and Chinese was obscured by the developments at
the treaty ports, but it appears that little progress
was made by either contestant in the main theaters

" of conflict,

- European Diplomacy

MOVES on the European diplomatic chesshoard
seemed to leave' the situation unchanged,
this* week, possibly because Far Eastern events
again overshadowed the alignment of Powers in the
Anglo-French and Rome-Berlin axis groups. The

-real degree to which Japanese aggressions in Chi-

nese treaty ports affected the European scene is
difficult to determine, but it is evident that British
caution was mcreased by the fresh complications.
Endeavors to form an "anti-aggression front in

'Europe, with Russian assistance, were carried on

in Moscow, where the British and French Ambassa-
dors had the special assistance of William Strang,
Central European specialist of the London TForeign
Office. The Russian Government remained quite
unimpressed by the proposals, for announcement
was made on Thursday of a summary rejection of
the suggestions transmitted through Mr. Strang.
In a bulletin of the Russian Foreign Office they
were held to be no advance over previously rejected
ideas, and were said to be not even new. No ex-

platxon was vouchsafed of the Anglo-French pro- - *

posals, or of the reasons for their rejection. In
London and Paris-it was indicated that the effort
to bring Russia into the alliance would not be
abandoned. " French authorities announced on
Thursday a new pact with Turkey, along the lines
of the Anglo-Turkish accord of May 12 which
pledges cooperation in the. Eastern Mediterranean
The hope prevailed in Paris
that Russia would ‘be impressed by this newest
evidence of a determined stand against aﬂgresswn
by the Anglo-French combination.

On. the Rome-Berlin side of the alignment in
Europe every effort was made to keep alive the |

. issue of the Free City of Danzig and the Polish

Corridor. Chancellor Hitler remained in seclusion
at his retreat in the Bavarian Alps, but Propa-

-'ganda Minister Joseph Goebbels addressed the citi-

zens of Danzig last Saturday, and again on Sunday.

. He assured them ‘that no Power can bar the “m

evitable” union of the city with the Reich, and
asked them to put all their faith and trust in Herr
Hitler. A “German Culture Week” was inaugu-
rated in Danzig last Sunday, with thousands of
“tourists” from Germany in attendance. The Pol-
ish authorities were said to have sent similar thou-
sands of “tourists” into the city, but there were no
clashes. Fresh conjecture was aroused as to mili-
tary moves in Central Europe by reports that Ger-
man forces were moving along the border of Slo-
vakia and Poland. From Rome came reports on
Tuesday that Albania, newly added to the Italian
Empire, will be made a sort of advance point for
Com-
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plicating the situation further were reports, yester-
day, to the effect that problems relating to Italian
residents of French Tunisia are soon to be raised
again by the Fascist regime. The occasion for this
report was a decision of the French Chamber of
Deputies’ Colonial Commission favoring abrogation
of a convention negotiated in 1896 granting privi-
leges to Italians in the French colony.

: German Reichsbank

F INTEREST as a reflection of German ten-
dencies, and also of practical importance to
holders of Reichsbank shares, is a.new law promul-
gated at Berlin, late last week, which places the
great German central bank directly under the con-
trol of the German Nazi leader. Foreign holdings
of Reichsbank shares, estimated. variously at 30,
000,000 to 40,000,000 Reichsmarks, are to be elimi-
nated altogether, through exchange for other securi-
ties. There will be some relatively minor altera-
tions in the private German holdings of the stock.
These changes will be accomplished in a more or
less reasonable manner, to which it would be idle
to take exception in any case. Stockholders are to
vote upon the new dispensation at a meeting late
next week, and no objections are likely to be raised.
The principal effect of the law will be to make the
Reichsbank even more a political arm.of the Nazi
régime than in the recent past. The independence
of the Reichsbank from the German Government,
carfully established in 1924, is to end formally.and
~ legally. Under the law which. Reichsbank Presi-
dent Walther Funk carefully explained last week,
the institution is to be placed under the Reich’s
unrestricted sovereignty. It will be managed inter-
nally, moreover, on the “Fuehrer” principle, which
is explained as meaning that the Reichsbang Presi-
~ dent will be a deputy of the Nazi leader- and will
" make all decisions, the directing board losing its
control. Through his ‘deputy, Der Fuehrer will
have every power to regulate all aspects of German

currency and central banking problems.

The change which the shareholders will be.
obliged to accept next Friday were foreshadowed
at the start of this year,’when Dr. Funk was ap-
pointed Reichsbank President in place of Dr.

Hjalmar Schacht, who is known to hold more ortho-
dox views on central bank management. Berlin
dispatches state that the changes now to be effected

. were elaborated by Dr. Funk, personally. The capi--

tal stock of-the bank is 150,000,000 Reichsmarks,
and the great bulk is held in Germany. With re:
spect to the internal holdings, the law discrimi-
nates between “Aryans” and Jews. The Aryan
holders will receive new stock on a share-for-share
basis, but only 5% will be paid annually in divi-
dends hereafter, as against the 8% paid heretofore
in cash and the additional 4% pdid in German Gov-
ernment obligations. For every 1,000 marks of
stock now held the internal Aryan holders also will
receive 800 marks in 41%4% German Treasury notes.
German Jews are to be eliminated from Reichsbank
share ownership through payment of 1,800 marks
in German Treasury bonds for every 1,000 marks of
stock held. Foreign holders of the shares, who
have been receiving 8% dividends in their own cur-
rency, are to turn in their stock for shares of the
German ‘Golddiskontbank, on a basis of 2,000 marks
in the subsidiary institution for every 1,000 marks
currently held. The new Golddiskontbank shares

Financial Chronicle

June 24, 1939

are to pay 4% annual dividends, with transfer
guaranteed by the German Government, and the
foreign holders are thus to receive an equal return.
Foreign holders not caring to accept the offer will
receive, instead, German obligations on which in-
terest will not be transferable.

German-American Claims

CTING .as umpire in the German-American
Mixed Claims Commission dispute involving

" the question of German responsibility for destruc-

tion caused in 1916 and 1917 by explosions and
fires at the Black Tom terminal and Kingsland,
both in New Jersey, Supreme Court Justice Owen
Roberts held, late last week, that American claims
of from $40,000,000 to $50,000,000 were valid and .

‘should be paid.  The decision could not have been

made lightly by Mr. Justice Roberts, for it involved
charges against the German Government of fraud

and collusion in the previous hearings on this long- :

drawn matter. The American claims were dis-
missed in 1930, but on the petition of the United
States Government the hearings were reopened,
with the results now noted. The American Com- .
missioner, Christopher B. Garnett, reached the con-
clusion- early this year that the German authori-

“ties were guilty of fraudulent practices. The Ger-

man Commissioner, Dr. Victor Huecking, retired
last March, at which time he accused the umpire .
of bias and irregularity'in the conduct of the case,
remarking, in addition, that with his retirement the
Commission would be unable-to make a decision.
Mr. Justice Roberts objected strenuously to the
German charges and conclusions, and made all in-
formation available when he announced his decision
in favor of the contentions of the American Com-

. missioner. German authorities indicated that they

would take no notice of the affair. In Washington
reports it is indicated that sums available for set- -
tlement of the claims amount to approximately
$25,000,000, consisting of payments made by the
Reich on posted bonds, and sums recovered from

‘the liquidation of German property seized in the .

World War.

Mexican Oil Expropriation
ONTH after month has been permitted to go
by without settlement of the many problems

raised by what Secretary of State Cordell Hull
called the “bald confiscation” by Mexico of Amer-
ican oil properties which, together. with similar
British ‘properties, are estimated to have a value
of $450,000,000. It appears, however, that the prob-
lem has not been forgotten completely by our
authorities in Washington. The formal exchanges -
of diplomatic communications early last year were
followed by long private negotiations between
Mexican officials and representatives of the oil com-
panies concerned. The hopeful comment was made
periodically, both officially and unofficially, that a
settlement was “in sight.” President Lazaro Carde-
nas remarked last March, on the annivarsery of the
seizure, that the question was nearing solution.
Last month the representative of the oil companies,
Donald R. Richberg, declared in Washington that
an agreement was within reach. But the matter
continues to drag interminably on, embittering the
relations of the United States and Mexican Govern-

.ments. ‘The severance of Anglo-Mexican relations

occasioned by the Mexican action has not yet been

gitized for FRASER
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repaired. Nowhere in the world is there now a will-
ingness to place faith in Mexican protestations and
promises, and it now is fairly clear that the Mexi-
cans themselves are the chief sufferers from their
rash action.

Washington reports stated on Tuesday that still
another effort to adjust the oil property differences
has been initiated, on a basis of informal official
exchanges of views. This, it may be remarked, is
one of the most reliable methods of adjusting inter-
national disputes of the nature-represented by the
Mexican oil expropriations. °It appears that Ramon
Beteta, Mexican Under-Secretary for Foreign Af-
fairs, engaged in protracted conversations with
Secretary of State Cordell Hull on the oil and other
problems of American-Mexican relations, and left
Washington on Tuesday for a discussion  with
- President Lazaro Cardenas. Mr. Hull admitted at
_ a press conference that the oil controversy had been

discussed, but he added that no decision had béen
reached, It remains to be seen, in these circum-
sfances,' whether the ' latest efforts to settle the
question will be ‘successful. In the meantime, of
course, the oil properties are not exactly benefiting
from the inexpert Mexican operations, and heavy
" material losses seem inevitable no matter how the

matter is adjusted. The Mexican oil workers, in

‘whose Dbehalf the “bald confiscation” was engi-
neered, are far worse off than they ever were under
American and British »mana'gement, and the Mexi-
can economy as a whole has suffered drasticaly
from the direct and indirect effects of the expropria-
- tion. Oil from the American and British wells is
being bartered by Mexico for German, Italian and
Japanese products, disrupting the normal course
of trade.. Results of the barter deals are said to
be disappointing to Mexico, and not a single aspect
of the present situation thus seems to be favorable.
. A commonsense solution may not be distant.

Discount Rates of Foreign Central Banks
HERE have been no changes during the week in
. the discount rates of any of the foreign céntral
banks.
shown in the table which follows:

Rate tn|
Effect
June 23

Rate in
Effect
June 23

Pre-
vlous Dae

Established

Dec. 21936
Aug. 29 1935|,
Nov. 28 1935
May 18 1936| 5
Apr. 61936
Jan. 14 1937
May 151939
May 28 1935
Jan. 5 1938
Dec. 17 1937
Aug. 11 1937
May 51938
May 151933
July 151935
Dec. 11933
Nov. 251936
Feb. 11935

Date
Estahbished

Mar. 11936
July . 11035
Apr. 17 1939
Aug. 15 1935
Mar. 1] 1935
Dec. 16 1936
July 18 1933

Jan. 11936
Jan. 21937
Feb. 23 1939
June 30r1932
June 30 1932
Oct. 11935
Dec. 31934
* |Jan. 21939
Sept. 22 1982
Jan.. 41937

Country Couniry

Holland ...
Hungary...

Argentina._ .
Batavia.._.
Belglum ..

L3N

X

)
N

DRNRBRNWRRRL RWONDR
AN RN

Jave ...
Lithuania..
Morocco .. -
Norway ...
Poland -...
Portugal ...
Rumania ..
South Africal
Spain

Sweden ...
Switzerland
Yugoslavia_

Czechoslo-

vakia....
Danzig....
Denmark ..
Eire

Estonia....
Finland....
France -...
Germany ..
(Greece ...__

N
B SN N N

e e R R

Foreign Money Rates
N LONDON open market discount rates for short
bills on Friday were 13-169, as against 13-167,
on Friday of last week, and 13-16@74% for three-

months’ bills as against 74% on Friday of last week. -

Money on call at London on Friday was 15%,. At
Paris the open market rate remains at 214% and in
Switzerland at 19.

Bank of England Statement
' THE statement for the week ended June 21 shows
a further reduction of £280,000 in note circula-
tion leaving the outstanding at £494,672,000 as com-
pared with £483,272,230 a year ago. Gold holdings
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rose £116,368 with no change in the Bank’s valuation,
although the market price was 14d. higher than a
earlier. The combined effect of these changes was
an increase of £397,000 in reserves. As total deposits
fell off slightly there resulted an increase in the pro-
portion of reserves to deposit liabilities to 20.3%,
from 20.09, the week previous; last year the propor-
tion was 27.109%. Public deposits increased £3,158,-
000, while other deposits fell off £3,333,274. = Of the
latter amount, £3,061,716 was from bankers’ accounts
and £271,558, from other accounts. Government
securities decreased £3,630,000 and other securities
rose £3,099,034. Of the addition to the latter item,
£853,404 was due to an increase in discounts and
advances, and £2,245,630, to securities. Below we
tabulate the different items with comparative figures

for preceding years: g @,
BANK OF ENGLAND'S COMPARATIVE éTATEMENT

Chronicle

June 21, June 22, June 23, June 24, June 26, .
1939 1938 1937 1936 . 1935

£ £ - £ £ £

194,672,000(483,272,230(183,719,372(434,789,125/396,859,702
25,236.000| 21,656,143| 15,458,991| 20,046,771( 16,163,416
133,362,961/140,819,459/|132,173,025(128,195,705/141,115,909
Bankers' accounts.| 97,235.199(105,512,704| 94,987,464| 90,822,163(102,360,761
Other accounts....| 36,127,762 35,306,755| 37,185,561| 37,373,542| 38,755,148
Govt. securities—....[112,631,164/110,176,164| 98,027,532| 99,603,310| 96,186,044
Other securities 31,683,136| 26,127,263| 23,033,706| 24,095,564/ 22,590,881
6,485,199( . 5,600,188 3,756,142 7,640,843| 10,165,226
25,197,937| 20,627,075 20,177,564| 16,454,721| 12,425,655
32,197,000| 44,052,999| 43,588,838 42,486,622| 56,462,755

Other deposits

Reserve notes & coin

. Coin and bullion.. . - .|226,869,158|327,325,229(327,308,210|217,275,747|493,322,457

Proportion of reserve
to liabilities

Bank rate

Gold val. per tine 0z.

20.3%

27.10%| -~ 29.50%
2% © 29,
1a8s. 5d.

2%|. %
84s. 1114d! 84s. 11 34

28.60%
2%
848, 1134d

35.80%
S ey,
£4s. 11%d

Bank of France Statement

THE weekly statement dated June 15 recorded a
contraction in note circulation of 1,072,000,000
francs, which brought the total outstanding down to
120,215,000,000 francs. Notes in circulation a year
ago aggregated 99,413,671,875 francs and the year
before 85,798,933,660 francs.. A loss also appeared in
French commercial bills discounted of 644,000,000 -
.francs and in creditor current accounts of 40,000,000
francs. ~The Bank’s gold holdings showed no change,
the total remaining at 92,266,006,224 francs, com-
pared with the pre-devalued holdings of 55,808,091,-
318 francs a year ago. The proportion of gold on
hand to sight liabilities rose to 64.219%, from 63.72%,
a week ago; last year it was 47.419%,. The items of
advances against securities and temporary advances
to State showed no change, the latter remaining at
20,576,820,266 francs. Following we  furnish the

different items with comparisons for previous years:
BANK OF FRANCE’'S COMPARATIVE STATEMENT

Changes

for Week | June15,1939 |June 16, 1938|June 17, 1937

Francs, . Francs . Francs :
92,266,006,224|55,808,001,318/57,359,105,452
*990,064 23,774,529 15,332,055

‘bills discounted. - 6,697,000,000/ 6,397,404,230| 8,544,922,029
b Bills bought abr'd *742,645,233| 777,386,331| 1,038,990,126
Adv. against securs.| Nochange' " | 3,467,000,000( 3,520,489,459| 4,080,785,664
Note cireulation......[—1,072,000,000(120215,000,000(99,413,671,875|85,798,933,660
—40,000,000(23,477,000,000/18,305,940,091 (18,633,412 ,465

20,576,820,960/40,133,974,773|19,979,738,771
64.219, 47.419, 54.92%

o Francs
' Gold holdings No change
.Credit bals. abroad.
a French commercial

Credit current accts.
¢ Temp. advs. with-
out int. to State_.| Nochange

Propor'n of gold on
hand to sight liab. +0.49%

* Figures a8 of June 1, 1939.

& Includes bills purchased in France. b Includes bills discounted abroad. ¢ In
the process of revaluing the Bank’'s zold under the decree of Nov. 13, 1938, the
three entries on the Bank’'s books representing temporary advances to the State
were wiped out and the unsatisfied balance of such loans was transferred to & new
entry of non-interest-bearing loans to the State.

Revaluation of the Bank's gold (at 27.5 mg. gold 0.9 fine per franc .ander the
4ecree of Nov. 13, 1938, was effected in the statement of Nov 17, 1938; prior to
shat date and from June 20, 1937, valuation had been at the rate of 43 mg. gold 0.9
fine per franc; previous to that time and subsequent to Sept. 26, 1936, the value
was 49 mg. per franc, and before Sept. 26, 1936, there were 65.5 mg. of gold to

the franc.

Bank of Germany Statement

HE statement for the second quarter of June
showed a loss in note circulation of 198,800,000
marks, which brought the total outstanding down to
7,998,137,000 marks. Circulation a year ago totaled
5,845,036,000 marks and the year before 4,560,- .
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606,000 marks. A loss also appeared in other assets,
namely 752,452,000 marks and in other daily matur-
ing obligations of 191,700,000 marks. The Bank’s
total gold holdings remained unchanged at 70,773,000
marks; a year ago it stood at 70,773,000 marks Re-
serves in foreign currency, bills of exchange and
checks, silver and other coin, advances, investments
and other liabilities registered increases of 200,000
marks, 338,900,000 marks, 36,662,000 marks, 10,

900,000 marks, 200,000 marks and 20,087,000 marks,

respectively. The Bank’s reserve ratio is now at
0.96%, compared with 1.30%, a year ago. Below we
furnish the various items with comparisons for pre-
vious years: '

REICHSBANK'S COMPARATIVE STATEMENT

Changes

Jor Week | June 15, 1939|June 15, 1938|June 15, 1937

Retchsmarks | Reichsmarks

| Retchsmarks
70,772,000

70,773,000{ 68,825,000
No change 10,572,000| * 20,333,000| 19,359,000
+200,000 5,950,000 5,749,000 5,699,000
+338,900,000(7,515,240,000|5,387,477,000(4,567,887.000
+36,662,000| 189,859,000 227,880,000/ 233,053,000
+10,900,000| 44,972,000/ 64,722,000 49,065,000
+200,000{1,204,561,000| 844,884,000 414,225,000
—752,452,000/1,155,733,0001,170,116,000{ 777,914,000

—193,800,000(7,998,137,000 5,845,036,000|4,560,606,000
—191,700,000| 925,535,000(1,009,915,000] 715,634,000
420,082,000 599,145,000 252,208,000| - 197,551,000

0.03%' - 0.96% 1.30%

Relchsmarks
No change

Assets—
Gold and bulllon
Of which depos. abr'd
Res've in for'n currency
Bills of exch, and checks
Silver and other coin. ..
Advances Y
Investments
Other assets . - ...
Liabilities—
Notes in circulation....
Oth, daily matur, oblig-|.
Other liabilities
Propor'n of gold & for'n
eurr. to note clreul'n.

1.63%

New York Mohey 'Market

ONLY‘ a lack of activity can be reported in the
Vew York money market this week. Deal-
ings were small and at unchanged rates in all
classes of paper. The Treasury in Washington
sold on Monday another issue of $100,000,000 dis-
count bills due in 91 days, and awards were at an
_average of 0.003% discount, computed-on an annual
bank discount basis. Bankers’ bills and commercial
paper ‘were turned over sluggishly, at rates carried
~ over from many previous weeks and months. Call
.loans on the New York Stock Exchange held to 1%
and time loans again were 114 % for maturities to
90 days, and 114 % for four to six months’ datings.

NeW‘ York Money Rétes

EALING in detail with. call loan rates on the
Stock Exchange from day to ‘day, 1% was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. Rates continued nominal at 124%
up to 90 days and 1249 for four to six months’
' maturities. The demand for prime commercial
paper has been comparatively light this week al-
" though the demand is'still in excess of the supply of
high class paper. While there has been no real
" change in rates small lots are .going at 34@74%.
Ruling rates are 34@34 % for all maturities. =

Bankers’ Acceptances

THE market for prime bankers’ acceptances has
shown very little change this week. Prime
bills are scarce and the demand has been light.
There has been no change in rates. Dealers’ rates as
reported by the Federal Reserve Bank of New York
for bills up to and including 90 days are 4% bid and
7-16%, asked; for bills running for four months 9-16%
bid and 149, asked; for five and six months, 3§% bid
and 9-169, asked. The bill buying rate of the New
-York Reserve Bank is 1407, for bills running from
1t0 90 days. The Féderal Reserve Bank’s holdings of
acceptances decreased from $561,000 to $556,000.
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Discount Rates of the Federal Reserve Banks

THERE have been no changes this week in the

rediscount rates of the Federal Reserve banks. .
The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate 4n
Effect on

Feaeral Reserce Bank
. June 23

Da
Established

Sept. 2,
Aug. 27,
Sept. 4,
May 11,
Aug. 27,
Aug. 21,
Aug. 21,
Sept. 2,
Aug, 24,
Sept. 3,
Aug. 31,
fept. 3.

-
N
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Course of Sterling Exchange
STERLING exchange continues steady at slightly
lower levels from Thursday and Friday of
last week, when the threatened crisis in Tientsin

‘caused a setback in financial markets generally. The

range this week has been between $4.67 15-16 and
$4.68 5-16 for bankers’ sight bills, compared with a
range of between $4.68 and $4.68%% last week. The
range for cable transfers has been between $4.68 1-16
and $4.68%4, compared with a range of between
$4.68 1-16 and $4.68 11-16'a week ago.

While the Japanese blockade of Tientsin caused o

great uneasiness in London . financial markets on
Thursday of last week, followed by extreme inactivity
on Friday and Saturday, the feeling became general
in London that a solution would be reached without
resort to violence, and beginning on Monday reports
of improved political trends aided London shares
and all financial markets resumed more confident
activity as better sentiment persisted despite lack of

official encouragement. -

Throughout this week there was a fairly general
but quiet demand for sterling on commercial and.

- On Tuesday the' “Financial Times” average for

‘industrials. was 99.1 ‘and for rails’ 46.6, as against

98.6 and 46 the previous day. The high level for
industrials this year was 105.3 on March 8 and the
low -was 91.4 on Jan. 26. The high level for rails
this 'year was 49.7 on May 31.and the low was 35.2
on Jan. 26. T e

There ‘can be no question that British foreign trade
has suffered severely as a result of the Japanese
military operations in North China and is now further
impeded by the Tientsin blockade and the threats to
Amoy, Canton, Hongkong, and other British centers
of trade in the Far East. These events aggravated
the adverse international trade situation created as a
result of the departure from gold in September, 1931. .
The total of British investments in China is reliably
estimated at £300,000,000 ($1,410,000,000). - British
trade activity in the Far East centers in the crown
colony of Hongkong.

At the present writing it would seem that the
transfer of international ferment from Danzig to the
Far East has caused no marked change in the action
of the London financial markets. Lack of business
rather than liquidation is the chief cause of whatever
weakness is apparent in security values in London.
Financial observers there seem to expect day-to-day
setbacks but with no severe slump on new war fears. .

There are a number of bright spotsin the British
industrial position and in the domestic and overseas
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trade situation. British exports and re-exports are
increasing, although the rate of increase is slow, but
the import outlook causes anxiety in the London
money market. Although overseas orders take third
place after governmental and domestic trade needs,
the considerably larger exports in May indicate that
Great Britain’s capacity to meet growing overseas
demands is not handicapped by her armament
" activity. The improvement in January-May exports

was mostly in ¢oal, chemicals, and automobiles.

Large purchases of tin and woolens by United States
interests confirm the view that the trade treaty is of
benefit to the United Kingdom.

" However, increasing imports threaten to outweigh
the gainin exports. As employment increases imports
are expected to gain more impressively than exports.
It is thought that this will become a serious question

and that the position may become critical in the

autumn when the import peak is reached. It is
hinted in informed London circles that official steps
should be taken to reduce unecessary purchases from
abroad. -

‘Gold and foreign funds continue to come to the
United States, the gold from England and the invest-
ing funds chiefly from Amsterdam where dealings in
American securities are active. The value of foreign
investments in the United States at the end of
1938 was $7,883,000,000, as compared with .$7,036,-
000,000 at the close of 1937, Secretary of Commerce
Hopkins announced a few days ago. Of the total
amount of the 1938 foreign investments $5,690,-

000,000 represented so-called long-term investments,

while $2,193,000,000 represented foreign-owned dollar

balances and other short-term banking items.
British gold imports for the first five months of

1939 are officially reported as £114,882,055, against

£104,335,655 in the corresponding. period of 1938. -

In the first five months of this year gold exports
totaled £298,490,809. Of this total £248,431,695
~went to the United States. Canada took £41,-
. 848,628. Most of the remainder went to Switzer-
land, Holland, and Sweden.. It would seem that a
very large part of the gold shipped to the United
States and Canada was earmarked for official
account. ‘

Of interest to the forexgn exchange market is the
_discussion abroad of the transfer of Czéch gold to
Germany by the Bank for International Settlements
A few days ago the London “Financial News” said:
“To prevent any recurrence of - this ‘incident the
Government should at once denounce the relevant
protocols. - If that should present legal difficulties
the same result can be achieved quite simply by with-
drawing British deposits with the.Bank. After the
way this affair has been handled the Bank for Inter-
national Settlements can scarcely hope to command
the confidence essential to a truly international insti-
tution. Indeed, the feeling that it should be wound
up is even stronger on the Continent than in this
country.”

London open market money rates are as follows:
Call money against bills 4%, two-months bills
13-169,, three-months bills 27-32%,, four-months
bills 15-16%, and six-months bills 114%. Gold on
offer in the London open market during the week was
as follows: On Saturday last £196,000, on Monday
£443,000, on Tuesday £552,000, on Wednesday

£353,000, on Thursday £395,000, and on Friday .

£511,000..
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At the Port of New York the gold movementffor
the week ended June 21, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JUNE 15-JUNE 21, INCLUSIVE
Imports Ezports
$32,537,000 from England
15,909,000 from Holland
4,185,000 from Canada
2,828,000 from Switzerland
547,000 from Mexico
468,000 from India
23,000 from Costa Rica
$56,497, 000 total .

Net Change in Gold Earmarked for Foreign Account -
Increase: $24,717,000

Note—We have been notified that approximately $1,207,000 of gold was
received at San Francisco, of which $1,021 000 came from Australia and
$186,000 from China.

The above figures are for the week ended on Wed-
nesday. On Thursday there were no imports or
exports of the metal. On Friday $1,686,000 of gold
was received, of which $1,675,000 came from England
and $11,000 from Canada. There were no exports
of the metal. ‘

Canadian exchange is- relatively steady, though‘
continuing at a discount in terms of United States
dollars. . ‘Montreal funds ranged during the week
between a discount of 5-169, and a discount of 7-329,.

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, June 17. | Wednesday, June 21
Monday, June 19 Thursday, June 22
Tuesday, June 20 Friday, June 23

LONDON OPEN MARKET GOLD PRICE

Saturda.y June 17 Wednesday, June 21...
Monday, June 19.. Thursday, , June 22.._.148s. 6d.
Tuesday, June 20. Friday, June 23._.148s. 6d.

PRICE PAID FOR GOLD BY THE UNITED %TATE@ (FFDERAL
’ RESERVE BANK)

Saturday, June 17_.__._._. $35.00 | Wednesday, June 21
Monday, June 19.___-___. 35.00 | Thursday, June 22
Tuesday, June 20 | Friday, June 23

-Referring to day-to-day rates sterling exchange on -
Saturday last was steady, unchanged from Friday.
Bankers’ sight was $4.6814@%$4.6814; cable transfers
$4.68 3-16@$4.68 5-16. On Monday exchange con-
tmued steady in fair demand. The ‘range was

- $4.6815@$4.68 5-16 for bankers’ sight and $4.68 3-16
@%4.683% for cable transfers. On Tuesday sterling
continued steady and in fair demand. ~Bankers’ sight

148s. 514d.

835.00

" was $4.68 3-16@$4.68 5-16; cable transfers $4.6814

@%4.68%. On Wednesday the exchange controls -
maintained the steadiness in rates. The range was
$4.68 1-16@%4.6814 . for bankers’ sight and $4.6814
@%$4.68 5-16 for cable transfers.” On Thursday the
pound moved lower in a quiet market. The
range was $4.67 15-16@$4.68 1-16 for bankers’ sight
and $4.68 1-16@%$4.68 3-16 for cable transfers.
Friday the dollar-sterling relationship was unchanged.
The range was. $4.67 15-16@$4.681% for bankers’

" ‘sight and $4.68 1-16@$4.68 3-16 for cable transfers.

Closing quotations on Friday were $4.68 for demand
and $4.681% for cable transfers. Commercial sight
bills finished at $4.6734, 60-day bills at $4.667%,
90-day bills at $4.6654, documents for payment
(60 days) at $4.6614, and seven-day grain bills at
$4.67 9-16. Cotton and grain for payment closed at
$4.6734.

Continental and Other Foreign Exchange

RENCH francs continued to gain firmness especi-
ally in terms of sterling. The general industrial
situation in France shows steady improvement.
The French iron output in May totaled 681,000
tons, compared with .G()_g,OOO tons in April and with

On..'
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483,000 tons in May, 1938. Steel output was
706,000 tons, compared with 625,000 tons in April
and with 501,000 tons in May, 1938.

The latest French industrial production index as
of the end of April registered 94, against 82 a year
earlier. The figure for mines was 98 against 95,
chemicals 113 against 98, textiles 93 against 78,
metals 82 against 68, automobiles 104 against 67,
building 77 against 60. :

Undoui)tedly the marked 1mpr0vement in mdustrlal
production is due to the cessation of labor troubles -
and the increased working hours brought about by

* the Daladier administration during the past five
" months.
with any assurance of international political stability,
France should experience a steady recovery, as out-
side the industrial field it is the most completely self-
© gustaining country in Kurope.

Despite the improvement of the past few months,
the French citizenry has continued to show a lack of
confidence in the currency and financial situation.
Stock market movements in Paris reflect professional
activity, while the public at large refuse to take any
interest in the promotion of industrial enterprises.
Hoarding continues and money is avallable only for
short-term accommodation.

French Treasury reveniles in May were above the
1938 level. Tax revenue for the first five months
consisted of 2,359,000,000 francs from direct taxes,
compared with 1,312,000,000 francs last year. From
indirect taxes the yleld was 18,175,000,000 francs,
against 15,155,000,000 francs last year. Current
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veceipts .in May were 195,000,000 francs below
estimates.
The Belgian currency contlnues to display the

strength which developed several weeks ago. The
~ current spot price ranges between 16.9914 and 17 01,
a recession from the 17.03 prevailing a few weeks ago.
Par of the belga is 16.95. Future belgas continue to
, rule at a discount from the basic cable rate; but there
“is also conspicuous improvement in this respect, as
30-day belgas are now at a discount of 4 points and
90-day belgas at from 14.to 15 points discount from
spot.  In the early part of the month the discount on
90-day belgas was frequently 20 points. The banking
situation in . Belgium is particularly strong.. On
June 15 the gold stocks of the Bank of Belgium stood
at 3,153,400,000 belgas, the ratio of gold to notes
was 71. 51%, and the ratio of gold to total sight
liabilities was 68.399%.. '
The German so-called free or gold mark continues
“to be quoted relatively steady in terms - of both
sterling and the dollar. Par of the free mark as for
all classes of depreciated internal marks is 40.33.-
Currently free marks range from 40.10%5 t0 40.1314.
By the new Reichsbank law proclaimed on June 16
the Reichsbank has been reorganized to conform to
National Socialist principles. The Reichsbank ceases
'to be “independent of the Reich Government” as
prescribed by the Reichsbank law of 1924—drafted
to meet the wishes of Germany’s creditor nations—
and instead is placed “under the Reich’s unrestricted
sovereignty.” It is henceforth directly responsible
to the Fuehrer and will be internally managed on the
Fuehrer principle, which means in practice that the
_president of the Reichsbank is appointed as the
- Fuehrer’s deputy and has absolute power within the
bank, while the board of directors is retained only in.
a consultative capacity and is bound by the decisions

In the absence of labor disturbances and -

. 53.0814 cents.
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of the Reichsbank’s president. Nothing may be
decided by a majority vote, as was formerly the
practice. The new law removes all safeguards here-
tofore considered indispensable for the protection of
the currency. The Fuehrer is given discretionary
power to fix the gold reserves considered necessary
“for regulating foreign payments and for maintaining
the value of the eurrency.” The new law removes all
heretofore existing formal checks on the granting of
credits to the Government. Such credits may now be
extended to ‘any amount which Herr Hitler may
determme

. The following table shows the relation of the lead- -

ing European currencies to the United States dollar:

0ld Dollar . New Dollar Range
Parity Parity a " This Week

b ¢ France (franc) __________ . 3.92 6.63 2.647% to 2.651%
Belgium (belga) 13.90 16.95 16.99%% to 17.01
Italy (lira) 5.26 8.91 5.261% to 5.2614
Switzerland (franc) 32.67 22.53 to 22.55
Holland (guilder) 68.06 53.0814 to 53. 14}/

a New dollar parity as before devaluatlon of the European currencies
between Sept. 30 and Oct. 3, 1936.

b Franc cut from gold and allowed to “float’” on June 20, 1937.

¢ On May 5, 1938 the franc was devalued on ‘a de facto basis of 179
francs to the pound, or 2.79 cents a franc.

The London check rate on Paris closed on Friday =

at 176.71, against 176.72 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 2.6474, against 2.64 15-16 on Friday of
last week; cable transfers at 2.64 15-16, against 2.65.
Antwerp belgas closed at 17.01 for bankers’ sight bills
and at 17.01 for cable transfers, against 17.00%4 and
17.00%. " Final quotations for Berlin marks were
40.11%4 for bankers’ sight bills and 40.1115 for cable
transfers, in comparison with 40.11 and 40.11. Italian
lire .closed at 5.2614 for bankers’ sight bills and at

~ 5.2614 for. cable transfers, against 5.2614 and 5.2614.

Exchange -on Czechoslovakia is nominally quoted
but most banks refuse to make commitments :in
Czech currency. Exchange on Bucharest closed at
0.72, against 0.72; on Poland at 18.85, against 18.85;
and on Finland at 2.07 against 2.07., Greek exchange
closed at 0. 8574, against 0.8574. R P

R

XCHANGE on the countries neutral durmg the
war follows the trends apparent during the past
few weeks.  Amsterdam advices state that the
Dutch exchange equalization fund is following the
policy of allowing the guilder to fluctuate between
an upper and lower level representing 209, deprecia~
tion against the dollar, giving a dollar rate of 1.8366
guilders per dollar and a low level of 22% deprecia-
tion equaling 1.88375 guilders.

On this basis the guilder would be allowed to fluc-
tuate between a high of 54.4414 cents and a low of
Currently the guilder rate is fluctuat-
ing between 53.08 14 and 53.1414 cents.

The Netherlands banking situation is essentially
strong. ‘The Bank of The Netherlands statement for
June19 shows gold holdings of 1,189,300,000 guilders.
A very large part of the Bank’s gold stock is held
under earmark in London and New York. The
Bank’s ratio stands at 81.87%,.

The Swiss franc and the Scandinavian currenc es
are steady in sympathy with sterling. The National
Bank of Switzerland showed total gold stocks on
June 15 of 2,471,400,000 Swiss francs. Its ratio of
gold to notes stood at 147.96%, and its ratio of gold
to total sight liabilities was 86.71%.

Bankers’ sight on Amsterdam finished on Friday
at 53.09, against 53.10 on Friday of last week; cable
transfers at 53.09, against 53.10; and commercial
sight bills at 53.05, against 53.05.  Swiss francs
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closed at 22.543/ for checks and at 22.5434 for cable
transfers, against 22.5314 and 22.5314. Copenhagen
checks finished at 20.90 and cable transfers at 20.90,
against 20.91 and 20.91. Checks on Sweden closed
at 24.1014 and cable transfers at 24.1014, against
24.11%4 and 24.1114; while checks on Norway fin-
ished at 23.5214 and cable transfers at 23.521%,
against 23.53 and 23.53.
. —————
XCHANGE 'on the South American countries is
generally steady. This applies particularly to
the leading units, such as those of Argentina, Brazil,
and Chile. Recent press dispatches from Guayaquil,
Ecuador, state that the central bank is offering dollars
to cover drafts with shipping documents at the legal
rate of 15 sucres to the dollar to all commercial banks
although on the open market the rate has been as
~high as 15.45 recently. The action was taken to
stop speculation in exchange. . B
Argentine paper pesos closed on Friday at 31.21
for bankers’ sight bills, against 31.21 on Friday of
last week; cable transfers at 31.21, against 31.21.
The unofficial or free market rate was 23.18(@23.20,
against 23.25. Brazilian milreis are quoted at 6.06
- (official), against 6.06. Chilean exchange is ‘quoted
at 5.19 (official), against 5.19. Peru is' nominally
quoted at 1714, against 1734. . ‘
XCHANGE on the Far Eastern countries presents
no new features of importance from those of
recent weeks. A few days ago the United States
Department of Commerce disclosed that military
requirements have forced Japan to ship almost
$400,000,000 in gold to the United States. since it
began its undeclared war on China in the summer of
1937. . ' ;
A press dispatch from Hongkong on June 21 stated -
that the Chinese dollar there broke to a new record
low following the decision of all Chinese banks in
Hongkong to close for a three-day period. 'The
decision to close  the banks was reached. after the

Chinese dollar had fallen to 2.46 to ‘the Hongkong

dollar (11.75 American cents). \ ‘
Closing quotations for yen checks yesterday were.
27.30, against 27.31 on Friday of last week. Hong-

kong closed at 28 15-16@29 1-16, against 28.95@

29 1-16; Shanghai at 1314, against. 1234; Manila at
49.85, against 49.85; Singapore at 54.65, against
54.60; Bombay at 34.96, against 34.97; and Calcutta
at 34.96, against 34.97. ey o

Gold Bullion ‘in European Banks

HE following table indicates the amounts of gol_d
bullion (converted into pounds sterling at the

British statutory rate, 84s. 11}4d. per fine. ounce)

in the principal European banks as of respective
dates of most recent statements, reported to us by
special cable yesterday (Friday); comparisons are
shown for the corresponding dates in the previous
four years:

Banks of—. 1939 1938 1937 1936 1935

-
193,322,457
566,160,983
3,135,650
90,870,000
63,043,000
51,654,000
103,068,000
44,541,000
19,670,000

£

217,275,747
431,620,883
2,373,100
88,092,000
42,575,000
49,069,000
105,656,000
49,303,000
23,983,000
-6,555,000 6,540,000 6,548,000 6,553,000, 7,394,000
8,222,000 7,442,000 6,602,000 6,604,000 6,602,000

¥Tot‘alweek. 869,552,006(1,030,942,027(1,111,231,363(1,023,104,730|1,149,371,090
" Prev.week.' 870.111.294'1,029,930,;932'1,104,140,992'1,022,693.323'1,146,822,037

* Pursuant to the Currency and Bank Notes Act, 1939, the Bank of England
statements for March 1, 1939 and since have carried the gold holdings of the Bank

£

327,308,210
347,631,003
2,475,150
87,223,000
25,232,000
95,505,000
103,232,000
83,595,000
25,780,000

£

327,325,229
293,726,798
2,522,000
63,667,000
25,232,000
123,435,000
78,208,000
73,735,000
29,109,000

£
#129,866,712
311,709,19=
3,010,000
63,667,000
223,400,000
100,000,000
90,098,000
98,858,000
34,167,000

England. -
France ...
Germany b.

Italy_ ___-_
Neth'lands- |
Nat. Belg. -
Switzerland
Sweden.- ...
Denmark - -
Norway - .-
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at the market value current as of the statement date, instead of the statutory price,
which was formerly the basis of value. On the market price basis (148s. b&d.,
per fine ounce), the Bank reported holdings of £226,869, 158 equivalent, however,
to only about £129,866,712 at the statutory rate (84s. 11 }4d. per fine ounce), accord-
Ing to our calculations. In order to make the current figure comparable with former
periods as well as with the figures for other countries in the tabulation, we show
English holdings in the above in statutory pounds.

2 Amount held Dec. 31, 1938, latest figures avallable. b Gold holdings of the
Bank of Germany are exclusive of gold held abroad, the amount of which 13 now
reported at £528,600. c As of April 30, 1938, latest figure available, Also first
report subsequent to Aug. 1, 1936.

The value of gold held by the Bank of Francel s presently calculated, n accordance
with the decree of Nov. 13, 1938, at the rate of 27.5 mg. gold, 0.9 fine, equals one
franc; previously and subsequent to July 23, 1937, gold in the Bank was valued at
43 mg. gold, 0.9 tine, per franc; before then and after Sept. 26, 1936, there were
49 mg. to the franc; prior to Sept. 26, 1936, 65.5 mg. gold 0.9 fine equaled one franc.
Taking the pound sterling at the rate at which the Bank of England values its gold
uoldings (7.9881 gr. gold 11-12ths fine equals £1 sterling), the sterling equivalent
of 296 francs gold in the Bank of France Is now just about £1; when there were 43 mg.
gold to the franc the rate was about 190 francs to the £1; when 49 mg., about 165
trancs per £1 when 65.5 mg., about 125 franes equaled £1. '

Agitation Against Chain Stores
Seen Abating

The peak of effectiveness of the anti-chain store
drive in this country seems to have been reached
and passed in the last year and the pressure for
punitive anti-chain’ legislation has abated. At its
recent annual convention at Kansas City this year
the National Association of Retail Grocers of the
United States in a surprise move failed to pass a
1'esolnti$n favoring the current Patman anti-chain
ongress, although it passed such a resolu-
tion at last year’s convention. It did, however, ask
Congress to .investigate alleged “monopolistic” .

price cutting and other chain store practices.
The Patman: bill can be aimed only at the total
destruction of the largest chains and the crippling

. of the others, and is in line with the modern ten-

dency to use taxes, like the tariff, for protective "
rather than revenue purposes. In this case the
protection is for the independent retailer. The
Patman bill would impose taxes of from $50 per
store on chains of up to 15 units, to $1,000 per store
on chains with over 500 units, the tax to be multi-
plied by the number of States where the chain main-
tains stores. L ey F :

The following table gives an idea of how leading
chains would be affected: T Es T

States
(Incl.
D.ofC) |

Approzimate
Annual
Volume

$880,000,000
290,000,000
115,000,000
87,000,000
275,000,000
- : 7,500,000 Not listed
: ¢ -74.000.000 2F0 000.000

This tax would take from 3% to over 50% of
gross, -and is obviously aimed to throttle -the

Approx.
No. of

Approzimate
Stores Tax

$460,000,000
87.000,000
10,362,000
2,500,000
62,000,000

Great Atlantic & Pacific
Woolworth 2
American Stores. .

11,750
2.000-

~chain store systems.

It is already an open secret that the bill has very
little chance of passage. It has failed of hearings
this year, but Mr. Patman is said to have assurance

‘of early .action mext year, and has dubbed his
measure H. R. No. 1 in the hext session of Congress.

However, organized resistance to such destruction
has ‘already appeared among consumer .groups.

-The chains have begun to fight-back; the American

Federation of Labor opposes the bill; eight

‘State Federations have passed resolutions against

it; and numerous “consumers’ organizations” are
prepared to attack it. Its importance seems to lie
chiefly in its nuisance value.

Meantime the bhox-score of anti-chain taxes
among the States is the poorest in years. The first
of these taxes were imposed in the ’twenties but
they failed to pass the courts. In recent years they
have reappeared, with greater legal success, and
the heyday of punitive State chain store taxes was
around 1935. , _

During the current year, however, although some’
95 bills Wei*e submitted in over 30 State Legisla-
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tures, only three, comparatively unimportant,
mana"ed to pass. South Dakota increased the rate
slightly on chains operating more than fifty stores;
North Carolina raised the tax on smaller chains
by $15 a unit and on larger ones by $25, and Ten-
nessee increased its tax 50% on interstate chains.

On the other hand in three States, Pennsylvania,
Kentucky, and New Jersey, the courts have in-
validate such laws, a graduated gross earnings

levy has been upset in Minnesota, and the recent .

Tennessee increase has been questioned by ‘the

- Btate’s Attorney General. The chains have begun
fighting back, and in some cases efforts to impose
guch taxes have not only failed but have stimulated
chain sales by reminding consumers of the advan-
tages of trading with chains. /

As a result, there are now only 20 States having
these graduated unit taxes on chain stores. The
roll is Alabama, Colorado, Florida, Georgia, Idaho,
Indiana, Iowa, Louisiana, Maryland, Michigan,
‘Minnesota, Mississippi, Montana, North Carolina,
South Carolina, South Dakota, Tennessee, Texas,
West Virginia, and Wisconsin, ‘They apply in
nearly all Southern States, but there are none in
New England or on the Pac1f1c Coast although the
California legislature did pass such a law in 1935
which ‘was defeated in a popular referendum in
1936. - The heaviest taxes are imposed in Texas,
where the maximum is $750 per unit for chains
having over 50 stores in the State, and in Louisiana,
where the maximum is $550 per unit on chains
having more than 500 stores anywhere in the
United States.

Although the public seems to have awakened at
* last to this menace to an important source of low-
priced commodities, its indifference is still in strik-
ing contrast to the effectiveness of pressure groups.
For years political and academic minds have been
pushing the idea of consumers’ ‘cooperatives along
European lines. Talk of high middleman costs is
perennial, and this ‘Administration has repeatedly
given lip-service to reducing the cost of living and
even to reducing distribution costs. Yet, until re-
cently, efforts to cripple the chdins, inevitably at
consumers’ expense, have gone steadily forward.

The importance of distribution costs in the cost.
of living is impressively shown in the preliminary
releases being made public on a Twentieth Century
Fund study, “Does Distribution Cost Too Much?”
to be published this summer. ~The study will in-
dicate that.“about 59 cents out of the consumer’s
dollar goes for the services involved in distribution
~and only 41 cents for the services in production.”
The Fund’s research staff estimates that household
consumers ‘and - other “terminal- buyers” - spent

nearly $66,000,000,000 in 1929 for' finished goods, |

of which “available evidence seems to indicate that
slightly more than $27,000,000,000 . . . was the cost
of producing goods and somewhat less than $39,000,-
000,000 was the cost of distributing them.” Of the
latter nearly $13,000,000,000 was. paid for retail
distribution and about $7,000,000,000 was the cost
of wholesale trade. Together these were more than
double the $9,000,000,000 of transportation costs.
An indication of the size of this $13,000,000,000
which went for retail distribution may be gained
by comparing it with the $4,800,000,000 of freight
revenues of the railroads received in 1929 and the

farm cash income from marketings, approximately -
In fact the study -

$10,500,000,000 in the same year.

Financial

-. of the food brokers.
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showed that “it costs three or four times as much
to bring vegetables and fruits from the farm to the
dinner table as it does to grow them.” On the basis
of 1935 averages, the report found that “out of each
dollar spent by the consumer for bread the farmer
received 13.3 cents, the miller 7.2 cents, and the
retail grocer 19.3 cents.”

It is evident that retail distribution is one of the
largest, if not the largest, business in the United
States. It mustalso be evident that any economies
in the cost of distribution, if multiplied by the
huge total of the gross business done, must make
a tremendous difference in the cost of goods to the
ultimate consumer. So viewed, in emerging into
politics the retailing business takes on a role
gimilar to that played by -agricultural pressure
groups. . Like the farmers, the majority of indepen-:
dent retailers find their profit margins shrinking
down under pressure from more efficient distribut-
ors, and they are entering politics to get protection.
The wholesalers are doing the same thing—the
United States Wholesale Grocers’ Association spon-
sored the Robinson-Patman Act, which was aimed
primarily at the chains, and favor_s the latest Pat-
man bill. i '

Part of the background for this may be seen in
another part of the Twentieth Century Fund .re-
port. Tt finds that “the services of wholesalers cost
American consumers an estimated $7,000,000,000,”
but that “over a period of years, howeyer, the con-

_ventional wholesaler has been losing ground, as .

evidenced by the failure of many long-established
wholesale businesses .. . In 1929 total sales of con-

‘ventional wholesale merchants accounted for 36.8%

of the total volume of intermediary trade, while the
business passing through manufacturers’ sales
branches and chain store warehouses together ac-
counted for 26.5%. By 1935, although the whole-
sale merchant still maintained his position as the

most important branch of the intermediary trade,

his share had declined to 32. 2% Whlle the other
groups -controlled 29%.”

Another group in the distribution field which has -

been under severe pressure from the chains is that
To protect them a clause was
inserted in the Robinson-Patman Act of 1936 ap-
parently designed to prevent.the chains from pass-
ing the brokers by and pocketing money ordinarily
paid them or handing back part of it to the sellers.

"While it was originally supposed that the most im-
- portant aspect of the Robinson-Patman Act was the

prohibition of quantity discounts in excess of prov-

"able savings on quantity purchases, the brokerage ;
clause has recently aroused an unexpectedly vigor-
Next fall the Atlantic & Pacific

ous controversy.
will engage the Federal Trade Commission in the
United States Circuit Court of Appeals Third Cir-

cuit in the most important show-down on this
clause to date. If the Trade Commission wins, the
probable effect will be the freezing of the indepen-
dent broker’s fee into the intermediate cost of dis-
tribution, the chains being prevented either from
passing it back to the producer, pocketing it them-
selves, or passing it on to the consumer.

Many of the standard arguments advanced seem
to be beside the point. The chains have been charged
with paying low wages, drawing money out of small
towns, and being managed by Wall Street, in none
of which charges does there appear to be any sub-.
stance. The chains retort with figures and quota-
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tions from independent studies to show that unit
retailers do not average long in business and that
their usual early demise is chiefly due to ineffi-
ciency or poor accounting rather than to chain
store competition. :

But the gist of the matter seems to be that the.

chains undersell the independents and take busi-
ness from them because, by and large, they can buy
more efficiently and merchandise more ‘effectively.
However, more than two-thirds of their profits al-
ready go to Federal, State, and local governments
for taxes and they cannot stand much more.  Al-
. ready they have begun withdrawing from States

“where the taxes are prohibitive and the legislature’
and courts unfriendly, and further levies will only"

~work to the detriment of an increasing number of
consumers.

The Course'of thé Bond Market

Fractional gaing have been in evidence quite generally
throughout the list this week. Lower-grade railroad bonds
in particular made noticeable gains. ' The high-grade corpo-

rate and Government bond markets have averaged about

the same as at last week’s close. - S :
High-grade railroad bonds have remained steady, price
changes being confined to fractions.  Atchison gen. 4s,
1995, have advanced % to 11114, while Pennsylvania 4s,
1948, lost Y& at 112%5. Medium-grade and speculative rail
issues displayed buoyancy . and gains haye been registered.
Louisville & Nashville 4s, 1940, rose 14 to 1003, while
Delaware & Hudson 4s, 1943, advanced- % point to 573%.
A sizable increase in the movement of winter wheat sefved
to. bolster car loadings to a new 1939 high .of 638,000 cars.
There  has been very little change in the high-grade
"utility bond ‘market this week, and trading has been gen-
erally dull.

somewhat in the‘earlier days of the wgek, but later receded

Lower-grade and speculative issues advanced
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moderately. Such action has been particularly noticeable
in the Interborough Rapid Transit issues. Offerings of
$8,323,000 Rochester Gas & Electric 3%s, 1969, and $14,-
750,000 33%s, 1964, also $3,000,000 serial debentures of
Central Illinois Electric & Gas Cb., were principally for
refunding purposes.

The improving tone of the bond market as a whole has
been felt this week in the industrial section of the list.
Another new high was established for the Firestone 3145,
1948, when the issue sold at 105%, subsequently receding
to 10514, for a net gain of 1 point on the week. Steels
have ben mixed, with changes mostly confined to fractions,
although the Wheeling 4%s, 1966, were down 1% points
at 94, Among petroleum' company obligations, the Texas
Corp. 3s, 1959, closed at a.new high of 105; other issues
in that group have been firm to higher, with the exception
of the Consolidated Oil conv. 38, 1951, which were off
fractionally at 105. Paper company obligations showed
strength, and metals have been fractionally higher with the
exception of the Anaconda 4%s, off slightly at 106%. In
the meat packing group, the Armour 4s, 1955 and 1957, .
touched 101, for a new high, then reéeded fractionally.

. The reactionary tendency in the foreign bond market
continued,. although price movements have been confined
within narrow limits. Among South American issueg the
Province of Buenos Aires firmed up after early. weakness,
‘while Argentine Government bonds kept steady. The bal-
ance of that group followed the market’s general course.
Australian 5s yielded to further pressure, but Queensland

Chronicle

" and’'New Zealand issues found support at last week’s clos-

ing levels. In the European section, Belgian and Danish
obligations suffered losses up to 2 points, the Denmark
4% recovering 1 point in later dealings. Norwegian and
Polish bonds were bid up, but Ttalian issues closed easier.
After early support, Japanese issues turned slightly ir-
regular. ' I

Moody's cdmputed bond prices and bond yield averages
are given in the following tables:

MOODY’'S BOND PRICES t
(Based on_Average Yields)

MOODY'S BOND YIELD AVERAGES t |
. (Based on Indtvidual Closing Prices)

120 Domestic Corporate *
by Ratings

tie
Corp.* A

Al 120 120 Domestic
U. 8. | Domes-
Gont.

- Bonds

1939
Daily
Averages

P. U. |Indus.

Corporate by Groups * |

120 Domestic
Corporate by Groups

Indus.

1au 120 120 Domestic Corporate

1939 Ratings
Datly

Averages

105.41
105.41
105.41
105.41
105.22
105.04
105.22
105.22
105.41
105.41
105.41
105.41
105.41
105.41
105.41
105.22

102.48 . [110.83
110.63
110.83
-110.63
110.63
110.63
110.63
110.63 -
110.63

June 23..|117.13
: 22__[117.15

21 (117.04

20..{116.84
116.84
116.81
116.80
117.03
117.10
117.08

6.1
Figh 1939
Low 1939
High1938
Low 1938
1Yr. Ago
June23'38
2 Yr8.Ago
June23'37

93.69
101.58

108.37
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* These prices are computed from average ylelds on the basis of one “typical” bond (4% coupon, maturing in 30 years), and do not purport to show elther the average
level or the average movement of actual price quotations, They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of

yield averages, the latter being the truer picture of the bond market.
t ind, was

t The latest complete list of bonds used in ing these

d in the issue of Feb, 18, 1930 pages 939 and 940.
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, June 23, 1939.

Business activity continues in its upward trend, the latest
weekly report showing a new high level for 1939. Trade
reports generally were encouraging and the outlook quite
promising. However, the startling announcement that the
President intends to bring about the borrowing and spend-
ing of an ddditional $3,860,000,000 for another gigantic try
at the pump-priming mirage, had a most. unsettling effect
and this was reflected in the marked weakness prevailing
in the stock market following this surprising presidential
announcement. It is said that reports have been -coming
from Washington for weeks past that a new Government
gpending orgy was being prepared, designed to prime the
economic pump so powerfully as to swing popular senti-

ment in favor of the Administrdtion in the 1940 national

election. These reports were fully confirmed by President
Roosevelt, who outlined a vast new public works program
for immediate. adoption by Congress in a létter to the
Chairman of the Senate’s Special Committee on Unemploy-
ment. . The launching of this new public works program
‘is apparently the answer of the Administration to the
charge repeatedly made by its critics that a modification
of certain Administration policies and tax reform are alone
needed to open the way for a large-scale revival of new
private investment. )
" The business index figure for the week ended June 17,
according to the “Journal of Commerce,” registered 87.3,
- the highest since the middle of last December, and com-
pares with a revised figure of 86.0 for the previous week
and 69.5 for a year ago. According to their reports, elec-

tric output, bituminous coal production and automotive

activity advanced. Although car loadings were at a new
top for the year, merchandise loadings and L.C.L., as used
©in the-index, were unchanged. Petroleum runs-to-stills
were a trifle lower, and steel operations declined 1.1 points,
this survey states. . g

Unless sheet and gtrip steel orders come in more rapidly
the present rate of ingot production may not’ be main-
tained during the next few weeks, although prospects are
good_ for a further step-up later when automobile manu-
facturers order more heavily. for 1940 model production,
“Iron Age” states in its current summary ‘of the industry.
The magazine points out that although there has been a
flattening out in new orders, the rate of ingot output. has
risen 2% points to 55%, within one point of the 1939 high
reached in the week of March 12. “One of the most sig-
nificant developments of the week is the apparent deter-

mination of some branches of the steel trade to adopt a.
i “This is-
particularly noticeablé in the wire trade, where published .

firmer position on’ prices,” the survey continues.

quotations in nails and fence, which have been weak items,
are to be rigidly adhered to, it is stated. “Iron Age” re-

ports that pending the further clarification of the outlook,

for steel production, during the summer months, the ad-
vance in scrap prices has been halted. )
Production of the electric ‘light and power industry of
. the United States for the week ended June 17, totaling
2,264,719,000 kwh., was the highest output since the week
ended. Feb! 11, when 2,268,387,000 kwh. were produced.
The year-to-year gain of 13.7% also was the largest re-
‘corded for any week thus far in 1939, and compares with an

increase of 13.3% in the week ended June 11, according -

to figures released by the Edison Blectric Institute.

Car loadings of revenue freight for the week ended last
Saturday totaled 637,873 cars, according to the report made
public by the Association' of American Railroads. These
loadings. constituted a rise of 0.5% over the preceding week,
an increase of 82,354 cars, or 14.89, compared with a year
ago,-and a decrease of 114,914 cars, or.15.3%, from the
level of loadings in 1937. € .

Farm income, including Government payments, during
the first five months of this year totaled $2,829,0000,000
and was $47,000,000 larger than the $2,782,000,000 reported
for the same period in 1938, the Bureau of Agricultural
Econor‘nics,.Department of Agriculture, reported this week.

Engineering construction awards for the week, $40,-
543,000, are 21% higher than in the corresponding 1938
_week, but 279, below a week ago, as reported by “Engineer-
ing N_ews-Record." This is the third  consecutive week
in which totals have exceeded their respective 1938 values.
The current week’s total brings the 1939 volume to $1,515.-
324,000, an increase of 27.5% over the $1,187,311,000 re-
ported for the initial 25-week period in 1938. Private
awz_u'ds for the week are 19, above a year ago and exceed
their last year’s values for the third successive week. They
are 10% higher than a week ago. Public construction
is 319% above last year, but 359 below last week.

The Association of American Railroads reported today
that Class I railroads of the United States had a net
deficit of $71,487,000 after fixed charges in the first four
months of 1939, compared with $139,004,000 in the same
period last year. In April the deficit figure was $27,-
- 896,000, compared with $33,267,000 in April, 1938. The

‘tinued -over most of the country.

carriers in April had a net railroad operating income before
fixed charges of $15,258,000, compared with $9,397,000 in
April, 1938,

‘Automobile production of the United States and Cana-
dian plants this week will total 81,070 uni_ts, it is estimu@ed
by Ward’s Aufomotive Reports, Inc. This compares with
78,305 units last week and 42,918 units a year ago. The
report said that parts and accessory companies are being
currently stimulated by a good- volume of replacement
business from retail sources. '

- Retail volume of business receded slightly this week, but

continued a better than seasonal showing, Dun & Brad-
street, Inc., reported today. Seasonal influences, ip fact, .
were powerless to halt a moderate upturn in all lines of -
trade, according to the credit agency’s weekly survey.
“Orders to wholesalers’ indicated that most merchants
were preparing for an increase in fall sales over a year
ago. In the retail division unfavorable weather, it was
found, gave business a poor start in the week. I’repara;
tions, though, for summer vacations lifted sales of camp-
ing outfits, sportswear and luggage,” the agency states.

" Average improvement in retail trade against. the level of

the corresponding week in 1938 was estimated at between
89, and 12%, Dun & Bradstreet state. .
The outstanding feature of the weather the past week

. was the tornado that struck Anoka, Minn., where 10 per- .

sons were killed and several score injured. - At a place
called Corcoran, three motorists were killed instantly and

another fatally injured when their automobile was blown

‘off the road by the terrific wind, It is stated that 40 to 50

puildings were demolished in the several towns struck by
the tornado, and property damage is estimated at about
$500,000. » - -
Government advices state that the week was character-
ized by a continuation of widespread, substantial precipita-
tion, except-in a large southwestern area, and by marked
coutrasts in temperature. It was abnormally cool from
tlie upper Lake region westward, and also generally west
of the Rocky Mountains, except along the Pacific Coast.
The week had some unfavorable weather aspects over con-
siderable areas, but on the whole favorahle conditions con-
In the Northwestern
States termperatures were too low for good growth of warm
weather crops, but additional rains were decidedly favor-
able. During the past week the New York City area re-
ceived its ample share of rain, as did New Jersey and Long
Island, where most needed to overcome effects of recent
drought. ‘ e o g
Generally fair and watm weather in New York today
was occasionally interrupted by cloudiness and showers.
The temperature ranged between 63 degrees and 80 degrees.
Showers and local thunderstorms are forecast for early
tonight. Partly cloudy late tonight and Saturday. No -
material change in temperature., Moderate to fresh shift-
ing winds, becoming morthwest tonight. Lowest tempera-
ture tonight about 62 degrees. : o
Overnight at Boston it was 60 to 74 degrees; Baltimore,
70 to 86: Pittsburgh, 64 to 86; Portland, Me., 60 to 76;

~ Chicago, 58 to 80; Cincinnati, 66 to 86; Cleveland, 60 to 88;

Detroit, 58 to 84; Milwaukee, no report; Charleston, 78 to
92; Savannah, 74 to 98; Dallas, 74 to 90; Kansas City,
64 to 84; Springfield, Ill., 58 to 84; Oklahoma City, 72 to 84
Salt Lake City, 56 to 84; Seattle, 52 to 70; Montreal, 62 .-
te 74, and Winnipeg, 50 to 76. :
' (

——— '
‘ Mocdy’s Commodity Index Advances
Moody’s Daily Commodity Index advanced from 142.2

a week ago to 142.8 this Friday. The principal individual
changes were the rise in hog prices and the further decline in

‘wheat. ' The movement-of the index is as follows:

High—March 6. .
23 Low—April 22 _.
* No index.

Revenue Freight Car Loadings Total 637,873 Cars in
Week Ended June 17 .

Loading of revenue freight for the week ended June 17
totaled 637,873 cars, the Association of American Railroads
announced on June 23. This was an increase of 82,354 cars,
or 14.89%, above the corresponding week in 1938, but a de-
crease of 114,914 cars, or 15.3%, below the same week in
1937. Loading of revenue freight for the week of June 17
was an increase of 3,276 cars, or five-tenths of 1%, above the
preceding week. The Association further reported:

Miscellaneous freight loading totaled 259,066 cars, an increase of 427
cars above the preceding week, and an increase of 34,75 cars above the
corresponding week in 1938. . .

Loading of merchandise less than carload lot freight totaled 152,502°
cars, a decrease of 580 cars below the preceding week, but an increase of
6,194 cars above the corresponding week in 1938. :

Coal loading amounted to 100,972 cars, an increase of 957 cars above
the preceding week, and an increase of 18,192 cars above the corresponding
week in 1938.
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Grain and grain products loading totaled 38,821 cars, an increase of
4,538 cars above the preceding week, and an incresse of 2,253 cars above the
corresponding week in 1938. In the Western Districts alone, grain and
. grain products loading for the week of June 17 totaled 26,993 cars, an in-
crease of 4,504 cars above the preceding week, and an increase of 2,031
cars above the corresponding week in 1938.

Live stock loading amounted to 9,457 cars, a decrease of 303 cars below
the preceding week, and a decrease of 607 cars below the corresponding
week in 1938. In the Western Districts alone, loading of live stock for the
week of June 17, totaled 6,557 cars, a decrease of 322 cars below the pre-
ceding week, and a decrease of 661 cars below the corresponding week in 1938.

Forest products loading totaled 30,550 cars, an increase of 620 cars above
the preceding week, and an increase of 3,958 cars above the corresponding
week in 1938. ’ '

Ore loading amounted to 40,696 cars, a decrease of 2,808 cars below the
preceding week, but an increase of 15,956 cars above the corresponding
week in 1938. ' )

Coke loading amounted to 5,809 cars, an increase of 425 cars above the
preceding week, and an increase of 1,658 cars above the corresponding week
in 1938. ! o ;

All districts, except the Southwestern reported increases compared with
the corresponding week in 1938. ‘All districts reported decreases compared
with the coresponding week in 1937. : :

Volume 148 r

1938 193%
2,256,717 -
2,155,536
2,222,939
2,649,960
2,185,822

502,617
553,854
555,519

13 082.964

1939

2,302,464
2,297,388
2,390,412
2,832,248
2,371,893
567,732
634,597
637,873

14.034.607

4 weeks in January 2,714,449
4 weeks in February .
4 weeks in Mareh.

5 weeksin April._.

Week ended June 3__
Week ended June 10.

Week ended June 17 752,787

17.4A7,884

The first 18 major railroads to report for the week ended |
June 17, 1939, loaded a total of 295,501 cars of revenue

freight on their own lines, compared with 290,206 cars in the
preceding week and 258,558 cars in the seven days ended
June 18, 1938. A comparative table follows:

Chronicle 3747

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loade® on Own Lines
Weeks Ended—

Recetved) Tom Connections
Weeks Ended—

June 18

June 10,
1939

June 17
1939

June 10
1939

21,352
26,851
22,057
13,672
18,121
13,573

2,055

1,712

June 17
1939

22,925
28,159
21,356

June 18
1938

4,814/
14,243
10,185

6,707

6,894

8,683

1,403

1,544

2,448

7,772

Atchison Topeka & Santa Fe Ry -
saltimore & Ohio RR.
Chesapeake & Ohlo Ry
Chicago Burlington & Quincy RR
Chicago Mlilw. 8t. Paul & Pac. Ry
Chicago & North Western Ry...
Gulf Coast Lines...eceeaumnean
International Great Northern RR
Missouri-Kansas-Texas RR.

- Missourl Pacific RR-u.a.-

21,894
21,891
16,584

. Norfolk & Western Ry
Pennsylvania RR...
Pere Marquette Ry
Pittsburgh & Lake Erie RR.
Southern Pacific Lines. ...
Wabash Ry

7,727
7,832

175,405

0
4,746| 4,515

258,558

7,630
175,564

205,5011290,206 157,345

TOTA_L LOADINGS AND RECEIPTS FROM CONNECTIONVS
(Number of Cars)

Weeks Ended—
Junejlo, 1939
22,493
26,400

12,463

61,356

June 17, 1939 June 18, 1938
25,208
26,619
13,289

Chicago Rock Island & Pacific Ry.
Illinois Central System
‘8t Louls-San Franclsco Ry

65,116

In the following we undertake to show also the loadings -
for separate roads and systems for the week ended June 10,
1939.  'During tnis period 95 roads showed increases when
compared with the same week last year.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNEGTIONS (NUMBER OF CARS)—WEEK ENDED JUNE 10

Total Loads Recetved
Jrom Connections

1939 1938

Total Reverue
Freight Loaded

1938

Ratlroads

1939

Total Loads Recelved
from Comnections

1939 1938

Total Revenue
Freight Loaded

1938

Ratlroads

1937

516
1,338
7,539
1,682

28

614 926
223
8,333
1,417
51
1,606
6,205
5,188
122
803
1,732
9,096
4,868
1,410
994

Eastern District—
Ann Arj

Chicago Indianapolis & Louisv.
Central Indiana. - .c.... om
Central Vermont.

“D:ltmlt. & Toledo Shere Line. .

1,889
Monongahela. ... 76
Mont. b

New York Central Lines.
N.Y.N.H

New York Ontarlo & Western-
N. Y. Chicago & 8t. Louis...-
Pittsburgh & Lake Erle..

Pere Marquette
. Pittsburgh & Shawmut
Pittsburgh Bhawmut & North..1*
Pittsburgh & West Virginia....
4,541
3,189

116,758

2,416
134,586

157,320

Allegheny District— -
Akron Canton & Youngstown.
Baltimore & Ohio
Bessemer & Lake Erle.

668
15,245
1,865
4

393
21,692
3,001
252
867

579
34,757
7.312
243
1,329
7,460
-'537
249
‘97
653
1,242
70,770
15,392
17,150
26

3,323
161,119

471
13,468
760
11
10,615
50
31
22
. 2,684
1,363
39,567
14,853
4,442°
4,743")
96,163

Penn-Reading Seashore Lines. .
Pennsylvania System

Unlon (Pittsburgh)...-
‘West Virginia Northern. .
Western Maryland.

121,365 | 100,566

Pocahontas District—
Chesapeake & Ohio..
Norfolk & Western

22,057
19,523
4,537

46,117

16,134
14,170
3,875

34,179

9,588
4,403
928

14,919

Southern District—
Alabama Tennessee & Northern
Atl, & W.P.—W.RR.of Ala__
Atlanta Birmingham & Coast
Atlantie Coast Line__..
Central of Georgia.

Charleston & Western Carolina

162
679

Guit Mobile & Northern_
Illinois Central System.

193
189

Misstesioni Central . ___ ...

6,231

£ 20130
117,917

Southern District—(Concl.)|.

1,79 1,986
2,349
926
912

1,576
2,140
958

Norfolk Southern.......... 913

Pledmont Northern %
Richmond Fred. & Potomac....
Seaboard Alr Line

Southern System...

Tennessee Central
Winston-Salem Southbound...

) 8,675
.|* 20,614

.32 443
130 169
84,2656 | 101,392

59,250

Northwestern District— .
Chicago & North Western.....
Chicago Great Western
Chicago Milw. 8t. P. & Pacific.
Chicago 8t. P, Minn, & Omaha.
Duluth Missabe & I. Ro......
Duluth South Shore & Atlantic.
Elgin Jollet & Eastern
Ft. Dodge Des Moines & South.
Great Northern
Green Bay & Western....
Lake Superior & Ishpeming.

. Minneapolis & 8t. Louls
Minn. 8t. Paul £ 8. 8. M
Northern Pacific.

Spokane International...
Spokane Portland & Beattle. -

8,519
2,444
6,748
3,115
'163
465
4,084
162

1,583
78,134

1,726
125,747

37,583

Central Western District—| .
ﬁltdh. Top. & Santa Fe System.- 21,208
464
12,956

' 1,394
11,087
2,058
589

23,971 4,816
2,860

Bingham & Gartleld G

Chicago Burlington & Quincy. .

Chicago & Illinois Midland.

Denver & Rio Grande Weste
| Denver & Salt Lake.
Fort Worth & Denver City....
Illinois Terminal
- Missouri-Illinois - ..
Nevada Northern 86
457
4,361
1,120
7,117

7
1,885
45,611

Southern Pacific (Pacific).....
Toledo Peorla & Western:
Union-Pacific System. .

Utah

. 34
22,591
237
12,669
147
1,554
99,192

94,851 | 107,733

Southwestern District—
Burlington-Rock Island.. 145
Fort Smith & Western x - i 98
- i 2,367
International-Great Northern
Kansag Oklahoma & Gulf
Kansas City Southern...
Louisiana & Arkansas
Louisiana Arkansas & Texas_.
Litchtield & Madison
Midland Valley
Missourl & Arkansas.
Missouri-Kansas-Texas Lines. .

154
86
2,757

Wichita Falls & Southern.
Wetherford M. W. & N. W___.

42,167 51,445

Note—Previous year's figures revised. * Previous figures.

x Discontinued Jan. 24, 1939.
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Railroads Place 7,111 New Freight Cars in Service

Class I railroads in the first five months of 1939 put in
service 7,111 new freight carg, the Association of American
Railroads announced on June 21, In the same period last
year Class I railroads put 5,786 in service,

New steam locomotives put in service in the first five
months of 1939 totaled 12 compared with 105 in the same
period of 1938. New electric and Diesel locomotives in-
stalled in the five months’ period this year' totaled 84,
compared with 55 in the same period last year.

Class I railroads on June 1 had 9,261 new freight cars
.on order compared with 4,484 on the same day last year,
and 6,391 on May 1, 1939,

New steam locomotives on order on June 1 1939 totaled
63, compared with 56 on June 1 last year and 61 on May 1,
1939.  New electric and Diesel locomotives on order on
June 1 this year number 65 compared with six one year

. ago/and 23 on May.1, 1939,

Freight cars and locomotxves leased or otherwise ‘acquired -

are not included in the above figures.
P

Index of Business Actlvnty Increased. 0.8
Point During May

Busmess in general 1mproved slightly in May, despite
. further losses in a number of important durable goods in-
dustries, and the ‘““Annalist’”” Index of Business Aectivi
accordingly rose to 87.5 (preliminary) from 86.7 in Aprl.ly
-according to the monthly review of domestic business con-
ditions by H. E. Hansen in the current issue of the ‘‘Annalist.”
The major industrial losses occurred in iron, steel and auto-
mobile production (allowing for normal seasonal trends), ac-
,compamed by lesser setbacks i in silk ‘and rayon ‘consumption
. and zine output. Principal gains were recorded by freight
- car loadings, ‘electric: power production and cotton mill
activity. The publication further said:

Some credit for the improvement must be given to the settlement of the
coal strike as well as to a lessening of tension in Europe. Except for car
loadings, however, the components of the combined index reported to be
most adversely- affected by the strike in April did not participate in last
month'’s slight recovery, partly because an agreement was not reached until
fairly late in the month. According to the weekly business index the turn
for the better came toward the middle of the month with the improvement
becoming more pronounced in Jine. :

Much of the weakness in durable goods production indexes has been
due to a sharp decline in durable consumers’ goods.activity. Many im-
portant capital goods industries either have held their own or bettered their

" November and December records. Since last November our automobile
production index has declined nearly 40%, which was an important factor
in a drop of about 36 % in our steel production index during this same period.
Reports from both of these industries, however, are now much brighter.

. In the case of the automobile industry incomplete returns indicate an up-
turn in sales for May', while the steel output trend since the last week in

" May has been sharply upward.

The most important single factor m the rise of the general index was a
contrary to seasonal gain in cotton consumption, which brought the season--
ally adjusted index back to about the level for the first quarter of the year.
That nearly all of the April decline was regained was somewhat surprising
i viéw of unfavorable sales reports for the first part of the month. Toward
the end of May and in the first week in June widespread sales improvement’
was noted, with gray goods demand running far in excess of output resulting
in a marked reduction in mill stocks. '~ While the statistical position of the
industry has improved materially, the curtailment program agreed -upon
by most mills has not been abandoned and may still be resorted to.

TABLE I—THE “ANNALIST” INDEX OF BUSINEqS A(,TIVITY AND
" COMPONENT GROUPS

“Annalist’’

May, 1939 April, 1939 | March, 1939

Freight car londings
Miscellaneous.. ...

Electric power production. .
Manufacturing

Steel ‘ingot production

Pig iron preduction

Cotton consumption .
Wool consumption. .
Silk consumption. . .
Rayon consumption. ..
Boot and shoe production
Automobile production. .
Lumber production . .
Cement, productlon-

Zine production .
. Lead production

Combined index
* Subject to revision.
TABLE II—THE COMBINED INDEX SINCE

*87.5

1939

September .
October ..
November ..
December

* Subject to revision.

x Revised.
—————me
Wholesale Commodity Prices Declined Further During
- Week Ended June 17 According to ‘‘Annalist’
* Index
" ‘Wholesale commodity
ended June 17 with the “ nnahst” Weekly Index closing at

“index is 22.5% above the level of May, 1933.

rices moved lower in the week .

Chronicle _ June 24, 1939
76.3 on June 17, a decline of 0.2 of a point as compared with
the previous perlod and the lowest since July 24, 1934,
according to an announcement issued by the “Annalist” on
June 19, which went on to say:

Lower prices for wheat and other grains were the principal reason for
last week'’s decline. Certain pork products were also under fire although
hog quotations rose for the first time in seven weeks. Most of the specula-
tive commodities held their ground well although silk and rubber moved
lower.

“ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
(1926=100)

June 17, 1939|June 10, 1939|June 15, 1938

Miscellaneous

All commodities

- Decline of 0. 1% in Retail Costs of Food Between Apnl 18

and May 16, Reports United States Department of
Labor
The average retail cost of food declmed 0.1% , between
April 18 and May 16, Commissioner Lubin of-the Bureau
of Labor Statistics, United States Department of Labor,
reported on June 13. “This decline was due in large part’
to a decrease of 1.4% in the cost of dairy products,”’ Mr.
Lubin said. He added:

Food costs were lower in 24 of the 51 cities included in the Bureau’s
index. An equal number of cities reported higher costs. Prices declined
for 50 of the 84 foods and advanced for 31. No change was reported
for three items.

The May: index for all foods was 76.5% of the 1923-25 average. It was
3.3% lower than a year ago, when the index stood.at 79.1. The current
It is 25.39% below the
May, 1929, index, which was 102.4.

The cost of cereals and bakery products whxch has tended downward
since August, 1937, declined 0.2% between April and May. Prices were

“lower for 10 of the 13 items included in this group. The largest relative

price change was a decrease of 1.0% recorded for corn. flakes. Flour and'
white bread showed further price reductions of 0.3% and 0.2%, respec-
tively. Flour is now 11.9% below the level.of a year ago. White bread
has dropped 9.7% during the same interval.

The average cost of ‘meats showed no change between April and May.
Price increases reported for 10 of the 21 items included in the group
were offset by decreases for the remaining. itéems. . The cost of lamb
advanced '5.6%. Beef and _canned fish were each 0.49, higher. Pork
items averaged 1.3% lower, and veal dropped 1.0%. Roasting chickens
declined  0.1%

INDEX NUMBERS OF RETAIL CO.TS OF FOOD BY COMMODITY GROUPS.
(3-Year Average 1923-25—=100)

Mar. 14,
1939 »

May 16,

May 15,
1929

Apr.'18, May 17,
939 1938 | 1933

Commoduy Group

Cercsls & bakery products.. -98.0

Fats and ofls. .-

sugar and sweet 728

102,4 1

" All foods

% Preliminary.

Dairy products showed an averave decline of 1.4%. Prices were lower
for all items in the group, with decreases rangmg from 0.29% for butter
to 2.09% for fresh milk. Reductions in prices of fresh milk amounted
tv approximately 1lge. per quart in Louisville, and lec. in .Boston and
Chicago. ~ An increase of nearly le. per quart was recorded for Salth‘
Lake City.

Egg costs decreased 0.2% during the month ended May 16, and were
8.6% below the level of a year ago. §
The average cost of fruits and, vegetables advanced 1.29% betweeti April
and May. A seasonal increase of 6.4% in the price of pofatoes was the
most important factor in' this advance. Increases to 8.8% for six other
fresh items ranged, from 0.6% for bananas to 88% for spinach. - The

fresh items increased by an average of 1.4%.

The cost of the canned fruit and vegetable items declined 0.1% and
the dried products .0.6%. The greatest relative price changes, for ‘these
two sub-groups were decreases of 3.2% for canned green beans and 2.0%
for dried prunes.

A drop of 0.9%. in the price of coffee was chiefly responsible for a
decrease of 0.8% in the cost of beverages and chocolate. .Lower coffee
prices were reported from 39 of the 51 cities. Tea declined 0.8%, while
cocoa advanced 0.8%. Chocolate was practically unchanged.

The index for fats and oils fell 0.9% during the past month, and was
8.1% below the level of a year ago. Decreases were reported for six of
the seven items in the group and ranged from 0.19% for—mayonnaise to
2.0% for lard. The price of lard was lower in May than at any time
since the summer of 1934.

The price of sugar advanced 0.4%, with a consequent increase of
0.2% in the cost of the sugar and sweets group. The current price of
sugar is 4.2% below the level of the corresponding period in 1938.

Lower food costs reported in 24 cities more than offset higher costs
reported in 24 other cities, resulting in a net decline of 0.1% between
April and May for the 51 cities combined. The most marked decreases
were 2.9% for Memphis, 2.29% for Washington, and 2.1% for Detroit.
In each of these cities prices of certain of the fresh vegetables dropped
sharply. In Washington meat costs showed a greater decline than in any
other . city, and the price of eggs went down 4.09%. The greatest increase .
in food costs occurred in Salt Lake City, where an advance of 4.0% was,
due largely to an increase of 9.5% in the cost of fresh fruits and vegetables
and a rise of about le. per quart in the price of fresh milk. An increase
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of 8.1% reported for Minneapolis was chiefly the result of a sharp upturn
in the cost of fresh fruits and vegetables. Potatoes rose 40.2%, and
onions 19.2%. An increase of 2.4% in the price of white bread also
contributed to the advance recorded for Minneapolis.

INDEX NUMBERS OF RETAIL COSTS OF FOOD BY REGIONAL AREAS
(3-Year Average 1923-25—=100)

Volume >148

Apr. 18, May 15,
Regional Area 1939

East South Central. .
West South Central.... .

United States
x Preliminary.

———ee

U. S. Department of Labor Index of Wholesale Com~
modity Prices Declined for Fifth Consecutive Week
During Week Ended June 17

Wholesale commodity prices during the week ended June 17
moved downward for the fifth consecutive week, Commis-
sioner Lubin. of the Bureau of Labor Statistics, U. S. De-
partment of Labor, stated on June 22. ‘‘The Bureau's
index declined 0.3%,” Mr. Lubin said. ‘“Continued weakness
in market prices for agricultural commodities largely ac-
counted for the decline. The all-commodity index fell to
7549, of the 1926 average, a new low for the year. It is

0.7% below a month ago and 3.8%, lower than last year.”

“The Commissioner continued: '

A decline in the farm products group of 1.1% was caused principally by

decreases of 1.5% for grains and 2.9% for livestock and poultry. Bulding '

- material prices dropped 0.3%, foods decreased 0.3%, and textiles, metals
and metal products, and chemicals and drugs each declined 0.1%.
index for hides and leather products advanced 0.2% and fuel and lighting
materials rose 0.3%. Housefurnishing goods and miscellaneous commodi-
ties remained unchanged from the level of the preceding week. !

Raw material prices averaged 0.7% lower as a result of a further decline
in prices for farm products, copra, raw silk, jute, and crude rubber. - The
cgroup index, 67.4,is 2.3% below a month ago and 5.9% below a year ago.

. The index for the semi-manufactured commodities group advanced 0.1%.
Manufactured commodities on the average remained unchanged from a
week ago. Averages of both the nonagricultural and industrial groups
were steady. x

The announcement issiied June 22 by the Department of
Labor, quoting Commissioner Lubin as above; also stated.:

The farm products group index reached, a new low for the year and the
lowest point of the past five years. Market quotations were lower for
barley, corn, rye, wheéat, cattle, hogs, sheep, apples, lemons, dried beans,
sweet potatoes, and white potatoes. - Prices averaged higher for oats, live
poultry, cotton, eggs, oranges, hops, and wool. The current index, 62.0,
is-down 3.3% from last month and 11.0% from a year ago.

Food prices in the ' wholesale markets of the country declined 0.3%.
Each of the subgroups, with the exception of dairy products, contributed
to the decrase. Average prices for cereals dropped 0.5%; fruits and
vegetables, 1.1%; meats, 0.4%, and “other foods,” 0.3%. The food index
67.1, is° 0.4% less, than four weeks ago and 8.7% below the week ended
June 18, 1938. e P ! \

The index for building materjals. dropped 0.3%. Average prices for
brick and tile were down 0.1% and lumber-1.4% . Index numbers for the
‘other major subgroups were unchanged from the preceding week. Lower

prices for non-ferrous metals, scrap steel, and wood screws were primarily

responsible for the 0.1% decrease in metals and meta] products.
The chemicals and drugs group decreased 0.1% because of weakening
prices for copra and coconut oil. The decline of 3.0% for silk and rayon
_and lower prices for burlap, jute, and hard fibre twine caused the 0.1%
decline for textile products. Average prices for cotton goods advanced
during the week. : '

Higher average prices for sheepskins and leather were responsible fqr the

0.2% increase in the hides and leather products group. The fuel and light-

ing materials index rose 0.3% primarily because of higher prices for gasoline '

1n the North Texas field and natural gasoline in the Oklahoma field. No
changes were reported in prices for housefurnishing goods. Cattle feed
prices advanced 2.1% and crude rubber prices dr pped 0.6%.

. The following table shows index humbers for the main groups of com-
modities for the past five weeks and for June'18, 1938, June 19, 1937,
June 20, 1936, and June 2, 1935.

(1926=100)

The -
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71.6%, the same as in the previous week, the lowest point
reached since 1934. A month ago the index (based on the
1926-28 average of 100%) stood at 72.4%, a year ago at
74.5%, and two years ago at 86.4%. The announcement of
the Association, dated June 19, went on to say:

A slight increase was registered by the food group index, following
declines in recent weeks. The farm product average was also slightly
higher, with rising quotations for livestock more than offsetting declines
in grains and cotton. A fractional upturn in the metal price index was
caused by higher prices for steel scrap, tin, and lead. In spite of increases
in certain cotton fabrics, wool, and burlap, the textile average turned
downward, due in part to a reversal in the upward trend in silk prices.
Lower quotations for anthracite coal were responsible for the drop in the
fuel index.- ) "

Twenty-seven price series included in the index advanced during the
week and 20 declined; in the preceding week there were 24 advances and
(217 I('leclines'; in the second preceding week there were 17 advances and 19

eclines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association. (1926-1928=100)

Chronicle

Per Cent
Each Group
Bears to the
Total Index

25.3

Latest
Week
June 17.
1939

Preced~
ing Week

Month Year

=3

Fats and ofls.. ..
Cottonseed Oil..

SwROoN

DRGNS B
buwhorbobhnboROOD

SNSI S

SN

Fertilizer materials. .
Fertilizers. .......
Farm Machinery

N N©W®R
I P 80

‘. 'All groups combined.
————————— L i
May Chain Store Sales Up 13.47%

According to a compilation made by Merrill Lynch &
Co., Ine., 29 chain store companies including two mail ordér
companies reported an increase in sales of 13.47% for May,
1939 over May, 1938. Excluding the two mail order com-
panies the 27 other chains reported an increase in sales of .
9.06%. o v

Sales of the 29 companies showed an increase of 8.04%
for the five months of 1939 over the five months of 1933.
Excluding the two mail order companies, the 27 chains
reported an increase of 4.54%,. :

3 Months Ended May 31
1939 1938

Month of May

- Inc,
1938 %

1939

$
313,325,692

296,674,645
112,418,697
35,793,960
27,605,689
11,286,000

797,104,683
326,523,983

1123.628.666

$
317,706,510

312,112,327
122,171,150
37,823,900
28,768,631
14,689,000

$
64,420,651

63,017,656
24,817.561| 16.90
6,972,060 7.71

4.83
11.71

$
6 grocery chains.| 67,531,359
11 5 & 10-cent i

chains.......| 70,395,615
4 apparel chains.| 29,012,126
2 drug chains._.| 7,509,442
3 shoe chalns.._|  6,235,080( 7,120,575(x12.43
1 auto sup.-chain| 3,778,000| 2,796,000| 35.1

Total 27 chains|184,461,522/169,144,512( 9.06 833,271,527
2 mall order cos.| 96,701,900( 78,846,505| 22.96| 380,684,784

281.163,4221247,791,017| 13.47|1123,956,311

1659
804

Total 29 cos. - -
x Decrease.

————e—

Electric Output for Week Ended June 17, 1939,
- Above a Year Ago T
The Edison Electric Institute in its current weekly report-
‘estimated that production of electricity by the electric light
and power industry of the United States for the week ended
June 17,.1939, was 2,264,719,000 kwh. The current week’s
output is 13.7% above the output of the corresponding week
of 1938, when production totaled 1,991,115,000 kwh.. The
output for the week ended June 10, 1939, was estimated to
be 2,256,823,000 kwh., an increase of 13.3% over the like
week a year ago. : _ ' g
. PERCENTAGE INCREASE FROM PREVIOUS YEAR

13.7%

. . ¢ June| June
Commodity Groups: 17, | 10,
1939] 1939
75.4
62.0

JunelM ay
, | 27,
1939| 1939

oo
®
o

Foods

Hides and leather products. .

Textile products

Fuel and lighting materials__

Metals and metal products._

Building materials

Chemicals and drugs..
Housefurnishing goods

- Miscellaneous . - - - ...

SEe

NNV DOIAS

Semi-manufactured articles..

Finished products

All commodities other than
farm products

All commodities other than
farm products and foods. _

* Not computed.

20 &0 1 23 10 &n En i bt B0

NN
0 ©
w00

Wholesale Commodity Prices Remained Unchanged -

During Week Ended June 17, According to National
Fertilizer Association

No change in the general level of commodity prices was

recorded by the index of the National Fertilizer Association

during the week ended June 17, the index remaining at

Week Ended |- Week Ended | Week Ended | Week Ended
June 17, 1939 | June 10, 1939| June 3, 1939 | May 27,1939

10.8 13.2
13.9 10.6
145 L 14
7.3 g
10,5
144

Major. Geographic
., Regions

Southern States_ .
Rocky Mountain.
Pacific Coast - oo nvu- 9.1

Total United States. 13.7 13.3 12.5 11.7
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Percent
Change
1939 1932
Jrom ;
1938 !

+11.7 | 2,146,959| 1,480,208( 1,679,589

s 2,176,368| 1,465,076/ 1,663,291
2,173,223 1,480,738/ 1,696,543
2,188,124| 1,469,810 1,709,331
2,193,779| 1,454,505| 1,699,822
2,176,363| 1,429,032| 1,688,434
2,194,620| 1,436,928| 1,698,402
2,198,646| 1,435,731| 1,704,426
2,206,718 1,425,151| 1,705,460
2,131,092| 1,381,452
2.214,166| 1,435,471
2,213,783| 1,441,632
2,238,332( 1,440,541
2,238,268| 1,456,061
2.096,266! 1,341,730

Week Ended 1939 1938 1929

2,209,971| 1,978,753
1,990,447
1,957,573
1,951,456
1,938,660/
1,939,100

locemoaas

Apr.
Apr.

+
<«

++++++++++
1 et et ke e
WRPHOORNDO
NN woaNeN

2,256,823
2,264,719

2,014,702
1.881.298

1.592.,0756
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ruction Contracts for May at Highest Level for
ot Any May Since 1930

New construction and engineering work undertaken dur-
ing May attained the highest level for any May since 1930.
Total contracts for May, 1939, amounted to $308,487,000
for the 37 Eastern States, according to F. W. Dodge Corp.
This total represents a gain of 9% over ng of last year,
but shows a decline of 7% from April of this year,

According to Thomas S. Holden, Vice-President in charge
of the Statistical and Research Division of F. W, Dodge
Corp,, the most significant development in the May con-
tract record occurred in private construection, which has
shown marked increases since the beginning of this year.
Mr. Holden stated that privately-owned construction - for
May totaled $173,730,000, which was 25% ahead of last
year and 29 above the April, 1939, figure. For the first

. five months of this year this class of construction is 36% .
ahead of the same period last year. With the final passage
of the amendments to the National Housing Act, the con-
fusion and uncertainty existing this spring should now per-
mit private construction to proceed at a pace well ahead
of last year. = - - :

Further evidence of the generally firm tone to the private
construction record during the past few months appears in
the increasing proportion which this.class has contributed
to the total construction record. - In January, for example,
private work represented only 41% of total construction;
in February the proportion rose to 50%; while for May,
private work contributed 56% of all construction. For May |
of last year only 499 of all construction represented private
work. ‘ |

"May contracts for total building, comprising residential
and non-residential - work, amounted to $210,567,000' as com-
pared with $209,061,000 for April and $160,924,000 for May
of last year. ‘Contemplated projects for all classes of con-
struction totaled $414,486,000 for May. . »

DRI =S -

Bank Debits 139, Lower than Last Year
Debits to individual accounts, as reported by banks in
leading cities for the week ended June 14, aggregated $7,543 -
000,000, or 139 below the total reported for the preceding
. week and 139, below the total for the corresponding week
- of last year. T
Aggregate debits for the 141 cities for which a separate

total has been maintained since January, 1919 amounted to .
$6,922,000,000, compared with $8,030,000,000 the preceding

week and $8,010,000,000 the week ended June 15 of last year.
These figurés are as reported on Jume 19, 1939, by the

* Board of Governors of the Federal Reserve System..
SUMMARY BY FEDERAL RESERVE DISTRICTS

Week Ended—
June 7, 1939

. $442,799,000
4,036,663,000
. 582,825,000
509,851,000
294,721,000
234,269,000
1,140,485,000
246,397,000
159,850,000

. 193,130,000
610,518,000

$8,709,398,000

No. of|

Federal Reserve District -
. .. June 14, 1939

$417,389,000
3,311,787,000
343,438,000
462,644,000
281,084,000
216,906,000
1,100,242,000
223,270,000
149,217,000
247,896,000
189,678,000
599,514,000

- 187.543,065,000
————

National ' Industrial Conference Board TIndexes of
" Inventories Show Rise in Finished and Semi-
Finished Goods and Decline in Raw Materials
Manufacturers’ stocks of finished goods advanced slightly
in volume during April for the second consecutive month,
according to preliminary estimates prepared by the Division
of Industrial Economics of the Conference Board. o

Although these stocks were 0.9, higher than at the end of
~ March, they were still 3.49, lower than in April, 1938 and

7.49% below the peak level reached in J anuary, 1938.

Inventories of raw materials declined 0.79 during the
month, recording a 16.49% drop in comparison with April
figures last year, and reaching the lowest point in the six-year
period covered by the Board’s index. As production” has
risen markedly since April of last year, the raw material
holdings are even lower in relation to output than is indicated
by the 16.49, decline.

Stocks of semi-finished goods showed little change during
April, but were 7.09 lower at the end of the month than
on the corresponding date of last year.

The following table gives the Conference Board’s indexes
for industrial holdings of the three classes of commodities
at the end of April, 1939, for the preceding month, and for
April, 1938. These indexes (1936=100) are adjusted for
seasonal variation.

With the publication of the preliminary figures for March
we provided an explanation of these figures which may be
found.in our issue of June 3, 1939, page 3298.. ,

The following table gives the Conference Board indexes
for these three classes of commodity holdings at the end of .

June 15, 1938

$433,187,000 .
4,325,444,000
413,684,000
449,135,000
+ 277,307,000
209,326,000
1,100,230,000
209,348,000
139,155,000
266,149,000
193,137,000
613,976,000

$8,630.078.000

2—New York..

4—Cleveland..
5—Richmond
6—Atlanta.

. January...|

Chronicle June 24, 1939

April, 1939, together with the comparable monthly figures
since January, 1933:
THE CONFERENCE BOARD INDEXES OF MANUFACTURING
INVENTORIES, 1933-1939
Adjusted for Seasonal Variation; 1936=100
Raw Matertals, Including Cotton at Mills

1937

99.9
99.7

January . ..
February . .
Mareh....

September .
October. ..
November ..
December -

January ...
F

August._..._
September .
October . ..
November -
December .

February . -

August ____
September .
October . ...
November .
December -

* Stocks of copper estimated for 1933. a Preliminary.
| Y G

Living Costs of Wage Earners Declined.0.2% from
. April to May, According to the Conference Board :
The cost of living of wage earners in the United States

declined slightly, 0.2%, from April to May, because of de-

creases in the cost of food, clothing, coal and sundries,
according to the regular monthly survey made by the

Division ‘of Industrial Economics of the Conference Board.

" Living costs in May were 2.0% lower than'in May, 1938,

and 14.3% lower than in May, 1929, but 18.3% higher than
at the low point of 1933. The Board on June 15 continued :

Food prices declined 0.1% from April to May. They were 3.3% lower -
than a year ago, and 25.3% ‘lower than .in May, 1929, but 27.8% higher
than at the low point of 1933.

Rents averaged the same in°*May as in April. They were 0.9% lower

‘than in May, 1938, and 6.4% lower than in May, 1929, but 37.5% higher
* than at the beginning of 1934, their low point. .

Clothing price¢ in May were 0.19% lower than in April, 3.2% lower
than a year ago, 26.6% lower than,10 years ago, but 18.8% higher than
at the low of 1933.- : .

Coal . prices declined seasohally, 2.1%, from April to May. = They were
0.6% higher than last year, and 7.0% lower than in May, 1929.

" The cost of sundries declined 0.1% from April to May. It was 1.0% .
lower than a.year ago, 2.5% lower than in May, 1929, but 7.1% higher
than at the low of 1933. : ]

The purchasing value of the dollar was 0.83% higher in May than in
April, 2.0% higher. than in May, 1938, and 16.7% higher than in

“May, 1929.

Indezes of the
'Cost of Living
1923=100

P.C.of Inc. (+)
or. Dec. (—)
Jfrom April, 1939
to-May, 1939

Relative
Importance
in Family
« Budget

* Food....

100

tLilollillod
OB | D e g G0 et bt D bt

‘Weighted average of all ftems____
Purchasing value of dollar

* Based on food price indexes of the United States Bureau of Labor Statistics for

May 16, 1939 and April 18, 1939.

[

Decreases Noted in Pennsylvania Factory Employment
and Payrolls from April to May—Delaware Fac-
tories also Report Loses .

Employment in Pennsylvania factories declined nearly
2% and payrolls and employee-hours about 19 from the
middle of April to the middle of May, according to figures
released by the Federal Reserve Bank of Philadelphia.

' Ordinarily employment and payrolls show little change in

this period. Under date of June 22 the Bank further
reported :
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Despite declines in April and May, however, the number employed was
about 6% greater than in May, 1938, and about 9% above the low point
reached last June. The volume of wage disbursements was 13% larger
than a year ago and 20% above the low last summer. These higher
levels over last year have been sustained primarily by greater activity at
metal and textile plants.

The decline in payrolls from April to May was due chiefly to a sharp’
reduction in activity at railway repair shops and at plants turning out
such consumers’ goods as men’s clothing, shoes, and leather manufactures.
Production of textiles other than clothing was well maintained in May,
owing principally to the increased output of woolen and worsted fabrics
to be used in fall suitings. Employment and payrolls in the iron and
steel industry also continued mnear the April level despite the usual
seasonal decline, Larger than seasonal increases were reported in indus-
tries producing food and lumber products.

Average weckly working time in May was about 85 hours, practically
the same as in April; in May last year working time averaged 32 hours a
week. Hourly earnings again approximated 69c., which is near "the level
that has prevailed since the sharp rise in late 1936 and early 1937.

Volume 14§

. The Bank’s announcement had the following to say re-.

ardmﬂ cconditions in Delaware factories:

In Delaware factories employment and total workmv time decreased
fractionally from April to May. Wage payments also declined about 1%.
Compared with a year ago, the number of workers employed was 15%
- greater and payrolls and employee-hours were 19% higher.

——————

Loss of 76,000 Workers in April Employment Due to ~

Decline of 280,000 Workers in' Bituminous Coal
- Mines, Secretary Perkins Reports—Other Fields
Increased Employment by 200,000—Decrease in
* WPA Employment
The decline of approximately 280,000 workers in bitu-
minous-coal mining between mid-March and mid-April in-
dicated by preliminary reports supplied to the U. S. Bureau
of Labor Statistics, more than offset the estimated increase
of over 200,000 workers in other fields of non-agricultural
employment and resulted in a net loss of 76,000 workers
over the month interval, Secretary of Labor Frances Perkins
‘sported on May 25. With the exception of bituminous-
:0al mining, the employment changes conformed generally
to the usual April pattern, her report showed. ‘‘Despite

* the pronounced decrease in bituminous-coal mining employ-
ment, there were approximately 185,000 more workers em-
ployed in nonaa,grieultural industries in April, 1939 than in
April of last year,” she said. ‘“These figures do not include
employees on Works Progress Administration and National
Youth Administration projects nor enrollees in the Civilian
Conservation Corps.” Miss Perkins added:

Retail trade establishments employed approximately 59,000 additional
workers in April to handle spring trade. Increased activity in the con-
struction industry resulted in general employment gains in all areas. Sub-
‘stantial seasonal gains were also reported by dyeing and cleaning’ estab-
lishments and quarries and non-metallic mines, and ‘smaller gains were re-
ported in metal mining, public utilities, laundries, insurance, hotels and
anthracite mining.: The employment increase of 2.9%, in the anthracite
mining industry was accompanied by a pay-roll increase of 32.3%, re-
flecting the increased production which resulted from orders placed because
of the shut-down in the bituminous-coal mining lndustry. Class I steam
railroads reported an increase of 1,700 workers. .

‘With the exception of bituminous coal, reported employment decreases
in non-manufacturing industries were not significant. Brokerage and
crude petroleum producing companies ,reported decre4ses of 0.9%, and

0.4%, respectively. , Employment in factories and in wholesale trade’ es-
tablishments showed vu'tually no change, the declines being only 0.1 of 1%.
Factory Employment

There was a decline of 0.1% or 8,000 wage earners in manufacturing
industries between March and April, while pay rolls declined 2.2% or
$3,600,000 per week. Typically there is no change in employment in
April as compared with March, and pay rolls decline 0.8%. The April
employment index (91.3% of the 1923-25 average) was, with but one ex-
ception, at the highest level for any month since December, 1937 and was
6.5% above the figure for the same month of 1938. The pay-roll index
(85.0) was with three exceptions likewise at the highest level for any month
since December, 1937 and stood 13.9% above the level of last year.

Of the 87 manufacturing industries surveyed, 38 showed gains in employ-
ment in April and 31 reported pay-roll increases. Employment in the

durable-goods group of industries as a whole advanced for the third con- .

secutive month, the increase of 0.7 % raising the April durable goods index
(84.1) to the highest point recorded since December, 1937. The pay-roll
index for this group (80.1) showed no change over the month interval.
In the'non-durable industries, employment fell 0.9%, the April index
(98.0) being below the levels reached in the latter half of 1938 and the
early months of 1939. Pay rolls for this group dropped 4.3% to an in-
dex of 90.5. :

Substantial gains in number of workers, largely seasonal, were shown in
sawmills (13,400), canning and preserving (12,200), fertilizers (5,000),
brick (4,000), aircraft (3,300), cigars and cigarettes (3,000), cement.
(2,300,) beverages (2,200) and shipbuilding (2,100). Employment and pay
rolls in the aircraft industry were at the highest levels of all time, more
than twice as many workers being employed in April, 1939 than in 1929,
Industries for which the April employment indexes were at the highest
levels since the latter months of 1937 were engines, turbines, and water
wheels; shipbuilding; textile machinery; brick, tile and terra cotta; marble,
granite and slate; pottery; paper and pulp, and paints and varnishes. The
employment index for steel was at the highest level since February of last
year, and the indexes for electrical machinery, foundries and machine shops
and machine tools were at the highest levels since March, 1938. The em-
ployment gain of 2.2% in the latter industry was the eighth consecutive
monthly increase.

Among the industries showing sizable employment declines, most of -

which were of a seasonal nature, were woolen and worsted goods (14,800),
women'’s clothing (8,600), shoes (7,700), automobiles (6,800), men's cloth-
ing (5,500), cotton goods (3,600) and confectionery (3,200). Declines,
also seasonal, ranging from 2,100 to 2,300 were shown in the silk, furniture,
knit goods and cottonseed oil industries. ’
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The announcement issued by the Department of Labor

(Offxce of the Secretary) also had the following to say:
Non-Manufacturing Employment

Retail trade establishments reported an employment gain of 1.8%, or
59,000 workers between March and April. This increase did not reflect
the Easter rise in employment, since the Easter peak of 1939 occurred too
early to affect employment in the April 15 pay period reported to the
Bureau. The increase, however, was slightly greater than that which has
taken place in earlier years with an early Faster season. As the employ-
ment level of April of last year reflected full Easter activity, the April,
1939 index (85.3% of the 1929 average) stood 3.3% below the index of
April, 1938. The percentage increases between March and April, 1939 in
the more important retail groups were as follows:

% Inc.
Over the

Chronicle

Farmers' supplies +1.8
Lumber and building material.. +1.8
In wholesale trade the slight employment decline, 0.1%, followed the
usual seasonal trend between March and April. A seasonal loss of 23.7%
in employees in firms dealing: in farm products was the most pronounced
percentage decrease. Dealers in dry goods and apparel curtailed their
forces by 1.7%, in groceries by 0.7%, in furniture and housefurnishings by
> 1.3% and in metals and minerals by 3.8%. Increased employment was
reported in the following wholesale lines:
% Inc.
Over the
Month
+1.4
+0.1

Iron and steel scrap
Machinery, equipment,

. In'bituminous coal mines the suspension of operations pending the sign-
mg of new agreements resulted in an employment decrease of 69.7% or
280,000 workers between mid-March and mid-April, according to firms
reporting to the Bureau of Labor Statistics. The employment decline was
accompanied by a pay-roll loss of 77 %, or over $6,500,800 in weekly wages.

Anthracite mines took on 2.9%, or 2,200 more workers in April and pay
rolls were increased by 32.3%. Increased production resulting from orders
received during the shut-down of bituminous mines accounted for the sharp

* rise in pay rolls.

Metal mines increased their working forces by 1.5%, quarries reported
a seasonal pick-up of 6.5%, or 2,500 workers, and. oil wells sllghtly cur-
tailed employment (0.4%).

In public utilities an employment increase of less than 1% was reported
by telephone and telegraph companies and by light and power concerns,
and the number of workers engaged in the operat;ion and maintenance of’
electric railroads was slightly decreased.

Seasonal employment gains in hotels (0.6%), laundries (0.8%) and dyeing
and cleaning (7.9%), resulted in a net gain of 8,000 workers in these in—
dustries. .

Brokerage ﬂrms curtailed employment 0.9%, and insurance compames
slightly increased their personel (0.2%). .

Employment in private building construction showed an increase of
11.4% from March to April, according to reports received from 13,714
contractors employing 114,455 workers. The April increase in employ-
ment, a further rise over the substantial seasonal gains reported in March,
has been exceeded during the past seven years only by the April gains of
1934 and 1936. Pay rolls increased 15.5%. Employment ‘gains were |
were reported from all sections of the country, the New England and Moun-
tain States showing ‘increases of 21.7% and 28.0%, respectively. The
substantial seasonal pick-up in the Middle Atlantic and the East and West
North Central States in March was continued in April with percentage
gains of 13.4, 10.5 and 15.8, respectively. Increases of 6.1% and 3.5%
were reported in the South Atlantic and Pacific States, and moderate gains
were reported in the East and West SBouth Central States. The reports
on which the figures are based do not, cover construction projects financed
by the Works Progress Administration, the Public Works Administration
and the Reconstruction Finance Corporation, or by regular appl'opriatlons
of the Federal, State or local governments.

‘Indexes of employment and pay rolls for April, 1939 for all manufactur-
ing .industries combined, Class I steam-railroads, and selected non-manu-

-facturing industries, where available, and percentage changes from March,
1939 and April, 1938 are shown below. The 3-year average 1923-25 is
used as a base in computing the indexes for the manufacturing industries
and. Class I steam-railroads, and the 12-month average for 1929 is used as
a base in computing the index numbers of the non-manufacturing indus-
tries. Information for the non-manufacturing industries for years prior

‘ to 1929 is not available from the Bureau's records. These indexes are
not adjusted for seasonal variation. :

e - Employment

Industry Index
April,
1939%

Payrolls

% Change from—|,

Aprtl,
1938

% Change from——

Mar., April,
1939 1938 -

Mar.,
1939

(1923-25==100)
Manufacturing
Class I steam rallroads.a. ..

(1929=100)

-~0.1
+0.2

+13.9
b

—0.1
+1.8
+2.8

+1.5

—3.3
—5.2

-2
—1.3
—1.5
—2.4

—6.6
—69.1
+0.5

+2.4
—10.6

—0.1
—1.8
—7.9
—3.9

Insurance +0.9
Building construction +1.2

* Preliminary. a Source, Interstate Commerce Commission. b Not available.
¢ Less than 0.1 of 1%, d Cash payments only; value of board, room, and tips
cannot be compured. =

Other than general mer-

Public utilities:
Telephone and telegraph.--
Electric light and power,
and manufactured gas. .
Electric railroad & motor-
bus oper. & maintenance
Mining:
Anthracite
Bituminous coal.. .-
Metalliferous
Quarrying & non-metallic
mining
Crude petroleum producing
Services:
Hotels (vear-round)

+
=l

sELiLL L
BRNODED B

+
—o

+
SN
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INDEX VLMBFRS OF EMPLOYMENT AND PAYROLLS IN MANUFACTURING INDUSTRIES

Adjusted to Census Totals for 1935.

(Three-year Average 1923-25=100.0)

Payrolls

Mar.,
1939

» | Employment

Manufacturing Industries
April, | Mar., | Aprdl,
1939* | 1939 | 1938

Durable Goods

Iron and steel and thelr products,
not including machinery. .- -
Blast furnaces, steel works, and
rolling mills
Bolts, nuts, washers, and rivets
Cast-iron pipe
Cutlery (not including silver
and plated cutlery), and edge

82.3
88.2

88.3

w0

Nt @
@
&

88
o

SR
SO ®

bt

Forglngs fron and steel

Hardware. .

Plumbers’ supplies._

Stamped and enameled ware..

Steam and hot-water heating
apparatus and steam fittings|

-

3 g EBg
=0 oath- Gum e G
o obdua

§ -
OD W

Wsw g0 cabl o
o W wnNamN

32 {Inse
ol v
LTS

Tools (not including edge tools,
machine tools, files, & saws)

of
portation equipment
Agricultural 1mplemem,s (incl.
tractors)
Cash reglsters, adding machines
and calculating machines_ ...
Electrical machinery, apparatus
and supplies
Engines, turbines, water wh'ls

Foundry & machine-gshop prods.
Machine tools

Radios and phonographs
Textile machinery and parts...
Typewriters and parts :

Transportation equlpment
Alreraft,
Automoblles
Cars, electric & Steam raflroad.
Locomotives
Shipbuilding

Non-ferrous metals & thelr prods.
Aluminum manufactures
Brass, bronze & copper products
Clocks and watches and time-

recording devices
Lighting equlpment waw
Bilverware and plated ware. ...
Smelting and refining—Copper,

PWw NWO whawd wok

' Btone, clay, and glass products.
k- g;lck tile, and terra ootm--._
.

DV ~I; =] ;
=EIRER NZN 2R3
MBI

81.8
Marble, gra.nlt.a slate & other

products 47.4 41.8
POUOLY o v g wwsimmi swwodin 81.6 . 74.4

"~ Paper and printing....

Employment Payrolls

Mar.,

Manufacturing Industries
April,
1939*

April,

Non-durable Goods
'rextlgls and their products
F

&

Cotton small wares
Dyeling & finishing textiles..
Hatg fur-felt-coce oo ccuaan e

= 00000000 ©
05 O 65 50 g0
-

SO NI o
prw~q»g

o

3
SRRNN VNSO

—
whmtro oW

Silk and rayon goods
. Woolen and worsted goods..
Wearing apparel
. Clothing, men's. .-
Clothing, women's
Corsets and allied garments.
- Men's furnishings
Millinery
Bhirts and collars
Leather and its manufactures.__

et

R T 5
POD=IRD D =D
RNARRRONNI=RO®

Canning and preservin
Confectionery
Flour......-

Slaughtering and meat packing_
Sugar, b
Sugar refining, cane.

Chewing and smoking tobacco
and snuff y
Cigars and cigarettes. -

& BINSERA: Sh SaH
ga58 SEETERSS

: Boxes, paper_ ...
Paper and pulp
Printing and publishing:
Book and job.
Newspapers and periodicals.
Chemicals and allled products,
and petroleum refining
Petroleum refining
Other than petroleum rerlnlngA
. Chemicals
Cottonseed—Olil, cake & meal|.
Drugglsts’ preparations
Explosives
Fertilizers
Paints and varnishes
Rayon and allied products. .

Soap
Rubber products
Rubber boots a hoes
Rubber tires and innter tubes
"Rubber-goods, other

S®X VOVUS Lk
S0 "0 = miet

Summﬂry
All 1ndusttlea

Durable goods
Non-durable goods

* April, 1939, indexes preliminary; subject to revisfon.

Employment on Federal and Other Public Programs
Because of curtailed funds employment in April on projects operated by
the ' WPA dropped to 2,629,000, a decrease of 287,000 as compared with
March., There were 46,000 more workers employed on these projects than
in the same month in 1938. Pay-roll disbursements of $148,000,000 were
$8,871,000 less than in March and $16,581,000 more than in April 1938,

On Federal projects ynder the Works Program there was an increase in ’

"employment; on work projects of the National Youth"Administration there
was a decrease. No change in the number on Student Aid was reported.
As a result the seasonal increase in road building and the accelerated pace
in naval construction, employment and pay rolls on construction projects
financed from regular Federal appropriations were greater than in the pre-

. ceding month, bringing the number employed up to 190,000 and pay rolls '

to $19,095,000 for the month ending April 15.

An increase of 400 in employment on State-financed road projects brought
the number of workers to 122,000 for the month ending April 15. Pay-
roll disbursements were $9,166,000.

Employment on' projects financed by the PWA increased by 29,000 to
a tota] of 251,000. Pay rolls increased to $20,650,000. = There were 138,~
000 more workers employed on these projects than .in the same month
in 1938.

There were 314 ,000 workers in camps of the Clvﬂxan Oonservatxon Corps
in April. This number was 1,000 less than in March and 6 000 more
than in April, 1938.

The value of orders placed for materials on PWA conscructlon projects
in the month ending April 15 was $32,480,000 and on construction projects

financed from regular Federal appropriations $31,540,000. - Orders for *

materials on Federal projects under the Works Program totaled $1.090,000.

EMPLOYMENT AND PAYROLLS ON PROJECTS FINANCED WHOLLY
ORPARTIALLY FROM FEDERAL FUNDS AND ON ROADS FINANCED
FROM STATE FUNDS, APRIL, 1939

(All Figures in Thousands)

Employmeni Payrolls

Change from— Change from—

Class April,

1939*

Mar.,
1939

April, Mar.,
1938 1939

April,
1938

Construction Projects—
Financed by PWA . Q. eoeoune
Financed by regular Federal

appropriations_a_. ...

WPA Program—

Federal = projects under

Works Program.-a.. - ......
Projects operated by WPA .b...
Student aid.b
N. Y. A, work projects_b_..._
Civilian Conservation Corp.c.
Stateroads_@. .. . cooeoooan-- . —24 —19

* Preliminary. a Employment figures are maximum number for the months
ended March 15 and April 15. b Figures are for the calendar months ended March

$
20,650
19,095

~+29|
+19

+138
+16

s $
+4,273| 411,851
+812| +1,672

—81 +487) —4,073
+46 —8,871/4-16, 581
+34 + 50
+68 —137,

+6 —36

31 and April 30.

¢ Figures on employment are for the last day of the month;
bayrolls for the entire month 400. .

d Plus
ey L

Weekly Report of Lumber Movement—Week Ended

June 10, 1939

The lumber industry during the week ended June 10,
1939, stood at 68% of the 1929 seasonal weekly average
ot productlon, 67% of the seasonal weekly average of
shipments in 1929, and 71% of the seasonal weekly aver-
age of new busmess in 1929, according to reports to the

'Natlonal Lumber ‘Manufacturers Association from regional

associations covering the operations of lmportant softwood
and hardwood mills. Reported new orders in' the week
ended June 10, 1939, were:15% in excess of the, seasonal
weekly avérage of 1938 orders.” Reported production was
20% above the seasonal weekly average of 1938 production,
and shipments were 119, in excess of 1938 seasonal weekly -
shipments. Compared with the preceding holiday week,

" production of the week ended June 10 was 10% above that

week’s output; shipments were. 1% above shipments, and
new. orders were the same as the new 'business of that
week. + New . business (hardwoods and softwoods) was 1%
below production, and shipments were 6%  below output -
in the week ended June 10. Reported production for the
23 weeks of the year to date was 19% above corresponding
weeks of 1938; shipments were 15% above the shipments,
and new orders were 169% above the orders of the 1938
period. New business for the 22 weeks of 1939 was 6%
above output; shipments were 7% above output. The
Association further reported: !

During the week ended June 10, 1939, 524 mills produced 237,929,000
feet of softwoods and hardwoods combined; shipped 223,161,000 feet;
booked orders of 235,969,000 feet. Revised figures for the preceding
holiday week were: Mills, 542; production, 215,758,000 feet; ship-
ments, 220,099,000 feet; orders, 237,007,000 feet.

West Coast, Southern Hardwoods and Northern Hemlock and Hardwood
regions reported new orders above production in the week ended June 10,
1939. Southern Cypress, Southern Hardwood, Northern Hemlock and
Hardwood regions reported shipments above output. All regions but
Southern Cypress and Northern Pine reported orders above those of corre-
sponding week of 1938; all but California Redwood reported shipments
above last year. All but Northern Hemlock and Hardwood region reported
production above the 1938 week.

Lumber orders reported for the week ended June 10, 1939, by 437
softwood mills totaled 227,239,000 feet, or 2% below the production ‘of
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the same mills, Shipments as reported for the same week were 215,303,000
feet, or 7% below production. Production was 231,211,000 feet.

Reports from 103 hardwood mills give new business as 8,730,000 feet,
or 309% above production. Shipments as reported for the same week
were 7,858,000 feet, or 17% above production. Production was 6,718,000
feet. i

Volume 148

Identical Mill Reports
Last week’s production of 434 identical softwood mills was 230,855,000
feet, and a year ago it was 182,908,000 feet; shipments were, respectively,
214,877,000 feet and 187,178,000 feet, and orders received, 226,785,000
feet and 183,175,000 feet. In the .case of hardwoods, 90 identical mills
reported production last week and a year ago 5,771,000 feet and 5,263,000
feet; shipments, 6,532,000 feet and 5,509,000 feet, and orders, 7,055,000

feet and 4,426,000 feet. o g

PIS G S —

Japanese Sugar Production Duringll938—39 Increased

.35.4% Above Last Season
Production. of sugar in Japan, including the Island of

-Formosa, during the eurrent 1938-39 season is forecast at
1,630,000 long tons, raw sugar value, as ‘contrasted with

1,204,000 tons manufactured last season, an increase of
426,000 tons or approximately 35.4%, according to advices
received by Lamborn & Co. from Tokyo. The firm further
announced: A ;

The current crop, harvesting of which commenced in November and is
about completed, will be the largest production on record for the Japanese
Empire. Last year's production was the highest up to that time.

Of the 1,630.000 tons anticipated this season 1,586,000 tons are expected
to be produced from sugar cane, and 44,000 tons from sugar beets. Of last
year’s outturn 1,159,000 tons came from sugar cane and 45,000 tons from
sugar beets.

Sugar consumption in Japan approximates 1,150,000 tons annually.
eurplus production is expected to-be marketed in China.

—e—me

The

‘Freight Rates on Livestock Are Highest in 17 Years

Reports Bureau' of Agricultural Economics—
Smaller Increases on Cotton and Wheat .
Freight rates on livestock currently are the highest in 17
years, the Bureau of Agricultural Economies, U. S. Depart-

“ment of Agriculture, reported on May 16. Rates on wheat

average the highest since 1934, and on cotton the highest
since 1932. Preliminary indexes of rates on the three groups
of commodities appear in the May issue of the Bureau’s
monthly publication ‘“The Agricultural Situation.” The
current index relates to the year ending June 30, 1939 The
Bureau’s announcement further stated: - - .

For this period it is estimated that rates on livestock will average 163%
of the base period, 1913. This compares with' 147% in the year ended
June 30, 1938. The highest preceding figure was 170 in 1920. The index
is an average for beef cattle, hegs, and sheep. E .

The current index for wheat is 145% of the 1933 period, compared with
140 in the year ended June 30, 1938. The highest for wheat in 18 years,
was 164% in 1920. The index for cotton is 106% of the 1913 period, com-
pared with 102:in the year ended June 30, 1938. rThe highest index for
cotton during the period, was 176 in 1921.

Advances'in current indexes reflect in part the general increases of 5%
in railroad freight rates on agricultural commodities authorized last year
by the Interstate Commerce Commission, according to C. C. Matlock of
the Bureau. They reflect also, says Mr. Matlock, the fact that ‘‘numerous
rates which" were voluntarily reduced by the carriers during the years of
severe depression . . . were restored in 1938 to, levels at or near those
regarded as ‘normal’.” . . i '

A comparison is made of indexes of prices of farm products with the
freight rates for beef cattle, sheep, hogs, wheat and cotton. It shows that,
in relation to 1913 levels, agricultural freight rates are much higher this
year than farm prices of the commodities on which they apply. The index

. of prices received for beef cattle is only 65% of the index of freight rates

on, beef cattle, for sheep only 52%, hogs 63%, wheat 48% and cotton 65%.

Mr. Matlock says that the declines in these percentage ratios from 1929
to 1938 *‘provide evidence of a drastic decline of farm prices since 1929 in
relation to corresponding freight rates,” that ‘‘owing to this relative decline

in agricultural commodity prices, freight charges now absorb a materially

increased proportion of the destination value of agricultural freight.”
Manufacturers’ Stocks of Finished Goods Advanced
in March After Four Successive Declines, Reports
National Industrial Conference Board
Mannfacturers’ stocks of finished goods advanced .in.
March after four consecutive monthly ‘declines, according
to preliminary estimates of the National Industrial Con-
ference Board indexes‘of manufacturing inventories, re-
leased May 11. The rise brought the volume of these stocks

' up to the level that existed on Dec. 31, 1938, but holdings

at the end of March were higher in relation to production
than they were at the end of last year because of the sharp

. decline in productive activity during the first quarter of

-

1939. Supplies of finished goods were 5%% lower than
they were a year ago but still 10% above the monthly ave-
rage for 1936. The Board further explained:

Inventories of semi-finished goods rose 1.2% in March, continuing
the advance which began last November. Some rise in this type of stocks
i¢ normal, however, in a period of declining output. 4

Raw material holdings by industry followed the downward trend that
has been operating for the past eleven months, falling 1.6%. At the
end of March they were the lowest since September, 1936.

These indexes provide mo indication of any serious deterioration in
the inventory position of manufacturing industry during the first quarter.
Stocks of both finished and semi-finished goods are considerably higher,
however, than they were in the last quarter of 1935, when industrial
production averaged about the same as in the first three months of the
current year. Finished goods inventories were 15.8% higher at the end of
March, 1939 than at the end of 1935 ; stocks of semi-finished goods were
11.8% higher. ' = ’

The following table gives THE C(ONFERENCE BOARD indcxes for *

these - three classes of commodity hollings at the end of March, 1939,
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for the preceding month, and for March, 1938,
100) are adujsted for seasonal variation.
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These indexes (1936=

Per Cent Change
Mar., | Feb., A9,
1939 | 1939 | Mar. | Feb. 1939 to | Mar, 1938 to

» (r) 1938 | Mar., 1939 | Mar., 1939

100.6 | 114.4 —1.6 —13.5
112.3 | 120.8 41, —6.0
109.5 | 116.5 + .5 —5.5

Raw materials. ..
Semi-finished goo
Finished goods__ .

» Preliminary.

Bureau of Agricultural Economics Estimates Farmers
Cash Income from Marketings in April Totaled
$463,000,000—Below Month Ago and Year Ago

-Farmers cash income. marketings in April totaled $463,-" -

000,000, it was estimated on May 20 by thé Bureau of Agri-

cultural Economies, United States Department of Agri-

culture. This total is 5% smaller than the $487,000,000 esti-
mated for March and slightly ‘less than the $488,000,000

. estimate for April, 1938. Government payments to farmers

in April amounted to $90,000,000 compared with $60,000,000
in April, 1938, and $95,000,000 in March. Including Gov-
ernment payments the April cash income totaled $553,000,000
or 1% more than the $548,000,000 received by farmers in
April last year. - The total, however, was $29,000,000 less
than the estimates for March, 1939. Under date of May 20
the Bureau further states:

Farm cash income from marketings during the first four months of this
year amounted to $1,958,000,000 ¢compared with $2,059,000,000 estimated
- for the same months last year. This reduction is primarily owing to. the
smaller cotton crop being sold or placed under loan at prices about the same
as a year earlier, Other changes to be noted are some increase in the income
from grains partly offset by a reduction in tobacco income and a decrease
in the income from dairy products. Government payments to farmers
through April have totaled $282,000,000 compared with $168,000,000 for
the same period in 1938. Thus the total income including Government
payments amounted to $2,240,000,000 in January-April this year and was
$13,000,000 larger than the $2,227,000,000 in these months a year earlier.
Income from all marketings in April was 5% smaller than the estimate
for March. Income from crops was down 6% and receipts from sales of
livestock and livestock products were 5% smaller. The decrease in income
from March was less than usual. After adjustment for usual seasonal change
the index of incoie from farm marketings. (1924-29=100) increased from 64
in March to 64.5 in April. Income from fruits and from all major groups
of livestock products declined more than seasonally and nearly offset sea-
sonally larger returns from corn, wheat, rice, wool, vegepables. cotton and
tobacco. ) 5 g -
As compared with April lagt year, receipts from sales of grains, fruits and $
vegetables, tobacco, meat animals, poultry and eggs, and wool were about
the same this April. The 5% smaller returns from marketings this April
were due to smaller receipts from cotton marketings and loans and to
smaller income from sales of dairy products.: . .
Income from marketings in the second quarter of 1939 probably will be
about as large as for the April-June period last year and Government pay-
ments are expected to continue higher during these months. Total farm
cash income, therefore, probably will be about as large and possibly larger
than in the second quarter of last year. :

UL S—

Farin Price Index Advanced One Point for Mid-May,
Reports Bureau of Agricultural Economics

. A slight rise in the general level of farm’ product prices

- ywas noted by the Bureau of Agricultural Economics, United

States Department of Agriculture, on May 29, in its price
report for the month ending May 15. Reversing the trend
of the previous four months, the general level of local mar-
ket prices in mid-May was up one point from a month
earlier. Advances in grains, cotton. and fruits more than
offset .the seasonal declines in dairy products and down-
turns in other important groups of commodities. At 90%
of pre-war, the May 15 index was two points below that
of mid-May, 1938. The Bureau further reported:

Prices paid by farmers were reported by the Burcau as unchanged from’
the mid-April level, - With the ong-point advance in the general level of
prices received, however, the ‘exchange value of farm products advanced
one point. At 75% of pre-war, the exchange value was one point higher
_than in mid-May 1938. ' "

Grain prices advanced five points from mid-April to mid-May. Cotton
lint advanced sufficiently to raise the combined index for cotton and cot-
tonseed by -two points. . Slightly higher prices for some types of meat
anjmals were more than offset by declines in others, with the group index
two points lower than on April 15. Dairy and poultry products also were
lower. . ' " v

Compared with a year earlier, the grains, and dairy and poultry products
were lower. All other groups were higher. Cotton and cottonseed, and -
meat animals were one point higher; fruit prices eight points higher;
and truck crop prices 22 points higher. Grains were seven points lower ;
dairy products were down 11 points; and poultry-products were 13 points
under a year ago.

Wheat prices received by farmers rose sharply during the month end-
ing May 15. Early May wheat crop prospects were slightly below pro-
duction indications a month earlier. As corn prices advanced somewhat
more than usual and local hog markets weakened more than usual, the
hog-corn ratio—for the third consecutive month—became less favorable
to feeders. The mid-May ratio was more favorable, however, than the
average for the 29 years for which records are available. ’

Advances in cattle prices in the Southern and Western States were
reported by the Bureau as more than offsetting the declines in other
parts of the country. Lambs were up gomewhat more than usual. Wool
prices also averaged higher.

Dairy product prices showed about 'the usual eeasonal decline, In
contrast, prices received for chickens declined during the month whereas
they usually advance from mid-April to mid-May. Eggs also declined
slightly and contra-seagonally in all areas except the South Atlantic States.

Potato prices dropped sharply under the influence ‘of increasing supplies
of new-crop “offerings.. Apples, oranges, and lemons advanced. Grape-
fruit prices were lower. Prices in the commercial vegetable group varied
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with some items higher and some Jower. At 110% of pre-war they
averaged 22 points higher than in mid-May Jast yeus

. e el

1,620,424 Farmers of North Central Region to

Participate in 1939 AAA Program

The Agricultural Adujstment Administration announced
on May 19 that by completing and signing individual far;n
plans before the May 1 closing date, 1,620,424 farmers in
the North Central Region have indicated their intention of

participating in the 1939 farm program. That number,

officials said, represents 74% of all the farms in the ten
North Central States and was approximately 470,000 more
farms than participated in the 1938 program. The farms
for which farm plans were signed contain 83% of the total
cropland of that region. The announcement in the matter

continued :

State, reports from other gections .of the country indicate that participa-

“ {ien in the 1939 program will be much larger than it was in’ 1938
ja all regions and will total nearly 6,000,000 farmers. l?stlmates basgd
on current reports on the percentage of all farmers w!w w131 coope?rate in
the 1939 program and, the percentage of cropland which will be in com-
pliance in the various regions are-as follows: Southern _Region, 86% of
all farmers and 86% of all cropland; East Central Region, 81% of all
farmers and 85% of all cropland ; Western Region, 67% of all farmers

and 77% of all cro
of all cropland,

pland ; Northeast Region, 42% of all farmers and 89%

e ——

-Farm Real Estate Foreclosures Declined 6% from
Nen March to April, According to FHLBB
The 5% - decline in ‘non-farm real estate forep}osure
getivity from March to April compares favorably with ’ghe
" decline of slightly less than 2% shown for the same period
by the .five-year average, - according to an.annuuncement
jssued. May 26 by Corwin A.. Fergus, Director of the
Division of Research and Statistics of the Federal Home
Loan Bank Board. The decreases from March shown for
Groups No. 3 and No. 4 (20,000 to 59,999 dwellings and
60,000 dwellings and over, respectively) and the increases
registered by No. 1 and No. 2 (under 5,000 dwellings and
from 5,000 to 19,999 dwellings, respectively) indicate ’ghat
lessened foreclosure activity in the more highly urbam_zed
areas brought about the ‘decline from March for the United
States'as a whole. - Only Group No. 1 compared unfavora.bly
with its five-year average for the March to April period.
Mr, Fergus further reported ; ‘
Twenty-tive States and the District of Columbia reported declines from
March aggregating 1,005 cases, w.
518 and two States indicated no change;

March of 487 foreclosures, - 5 ]
In relation to April of last ycar, foreclosures this April were 14.6%

lower. This decline was reflected in each size. group but was more
pronounced in- Groups No. 3 and No. 4, which contain the larger com-
munities. : LA '
Comparing the first four months -of 1938 and 1939,. the decrez.lse from
last year in foreclosurcs was 12.69% for the United States and varied ?rom
,10.0% in .Group No. 4 to 16.3% in Group No. 2. In similar comparisons
only “14 scattered States showed a larger number of -cases for the first
third of this. year. , £ ¢ )
The 10.2% decline of real estate foreelosures in metropolitan com-
runities during April,  which - brought the index from 157 for* March
to. 141 (1926 equals-100), was a substantially greater drop than the 1.3%
seasonal decline for this period. In relation to their respective corre_spond-
ing meonths of 1938, the decline for April (20.3%) was more pronounced
than the decreases shown for each of the earlier. months of this year.
Foreclosure activity during the first four months of .this year was
14.6% below that for the same period of 1938, but was .76.1% above
that for the same period of 1926. "
0Of the 82 metropolitan communities Teporting for April, 51 showed
decreases and 27 -increases;” while four indicated no change in foreclosure
- activity from March: '

hence, a net decrease from:

—————

Farmers’ Gross Income for 1938 Reported at $9,220,000,-
000 by Bureau of Agricultural Economics—Com-,
pares with $10,350,000,000 for 1937 -

Farmers in 1938 had a gross income of $9,220,000,000,
from farm production ‘and Government payments, it was
reported June 5 by the Bureau of Agricultural Economics,
United States Department of Agriculture. The estimate
includes cash income from marketings, Government pay-
ments under conservation "programs, and the value at farm
prices of products retained for. consumption on the farms
The 1938 total of $9,220,000,000 compares with $10,350,000,-
000 in 1937, and with $5,532,000,000 in 1932. The 1937 income
was the largest for the depression and recovery period
since 1929. The 1932 income was the smallest of record
dating back to 1925. The gain from 1932 to 1937 was 86%,
and the income for 1938 represented a gain of 66% over
the depression low point. The Bureau further reported:

The 1938 gross income consisted of $7,538,000,000 cash from farm
marketings, Government payments totaling $482,000,000, and products
retained for farm consumption valued at $1,200,000,000. In 1937 the
cash income from marketings was $8,621,000,000, Government. payments
totaled $367,000,000, and the value of products retained for: farm con-
sumption was $1,362,000,000.

The figures released today include revisions of estimates dating back
to 1925. The estimates of gross income from farm production have been
taised for each year during this period by approximately 4% to 7%. The
increases, the Bureau explained, are the result largely of a change in the
method of estimating income from meat animals and an upward revision
in estimated production and sales of chickens and eggs.

_ The' Buredu said that the greater portion of the-decline in gross farm
income from 1937 to 1938 was due to the decrease in income from crops,
particularly frcm grains, fruits, ~vegetables and cotton. Gross income

hile 21 States disclosed increases totaling |
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from all crops in 1938 was 18% less- than in’'1937, whereas income from
livestock and livestock products declined less than 9%.

Income from Government payments was 319% iarger in 1938 than in
1937, and this increase partially offset the decline in gross income from
farm products. Corn, peanuts, sugar beets, maple sugar and syrup, and
gome of the legume seeds were the only crops which returned farmers a
larger gross income in 1938 than in 1937. Income from all items of
livestock and livestock products was lower in 1938.

In two States—Iowa and South Dakota—the gross farm income was
higher in 1938 than in 1937. A gain of about 5% was reported for
both of these States, the increases being attributed largely to-expanded
feeding operations. In all of the New'England States except Maine, and
in New Jersey, the gross farm income in 1938 was about 5% smaller
than in 1937. Arizona was the only other State showing 1938 gross
farm income within 5% of 1937.

Largest declines in income from 1937 to 1938 were in Kansas, Cali-
fornia, Texas, Colorado, Maine and Florida, where the gross income in
1938 was 20% to 25% smaller than in *1937. In California and Florida
the marked decline in income from citrus fruits was an important factor.
In Kansas the largest decline was- from sales of wheat—smaller sales and
lower pricés, In Colorado a decline occurred in income from both crops
and livestock, but crops showed the biggest decrease. The reduced income
in Maine was the result largcly of a decrease of 419% in income from

potatoes.
—_———

Farmers’ Short-Term Debts Totaled $1,255,185,000 on
Dec. 31, Reports Bureau of Agricultural Economics
Farmers’ short-term debts on dccount of personal and

collateral loans by commercial banks and loans of a similar.

type held by federally-sponsored credit agencies, totaled
$1,255,185,000 as of Dec. 81 last, the Bureau of Agricultural

. Economics, United States Department of Agriculture, re-

ported-on June 9. During the last half of 1938 these short-
term loans to farmers by commercial banks increased from
$925,705,000 to $1,064,667,000. During the same period,
loans by federally-sponsored credit agencies decreased from
$240,787,000 to $190,518,000. The combined holdings of the
two groups of lending agencies were 289 higher than on
Dec. 31, 1937, according to the Bureau, which states that
the increases in these loans in 1938 reflected in part the

" substantial volume of advances made under the Commodity

Credit Corporation loan program. The Bureau further
announced : : 3 i
The aggregate of loans from federally-sponsored agencies was slightly
Icwer at the end of 1938 as compared with 1937, but loans held by the
production 'credit associations totaled $146,825,000, or about 7% wmore
than at the end of 1937. The production credit. associations have shown
an annual increase in volume of loan each year since their organiza-
tion in 1933. n
. On the other hand, the volume, of advances made by the Federal inter-
mediate credit banks 'to private financing institutions has tended to
decrease, and loans by the regional agricultural credit corporations (in
liguidation) have been substantially reduced. ; .
The Bureau reported that total personal and collateral loans to farmers

by commercial banks increased from $593,614,000 at the end of 1936 to

$1,064,667,000 at the end of 1938—an increase of 79%. Largest increases
were in the West North . Central and West South Central States. These
two regions accounted for about 47% of the increase during the two-year
period. .

From 1936 to 1938 advances by the federally-sponsored credit agencies
increased in all major ‘regions of the country except' the Mountain, West
North Central, and ‘West South Central States. In the Mountain States
the rapid reduction in loans held by the regional Agricultural Credit Corpo-
rations and private financing agencies more ‘than offset the increase in

. loang held by .the Production Credit Associations.

The Bureau explained that the bulk of the cotton and corn loans under
thg 1938-39 commodity loans program of the Federal Government is -held
by commercial banks and other local lending agencies. Such loans are

< reflected in the reported increase in personal and collateral loans' to

farmers, held by commercial banks on Dec. 31 last. In addition, a sub-
stantial volume of 1937-838 cotton loans was held by commercial banks
on that date. g ¥ ' :

n

Petroleum and Its Products—Possible Crude Cut Seen
as Gasoline Prices Slip—Daily Average Production
Higher, Illinois Hitting New High—Week-End
Shutdowns Continued in Texas—Oil Company
Heads Hit Harrington Bill-—California Passes New
Control Bill—Cardenas to Review Richberg’s Pro-
posals , ‘ . g Lo

. Failure of the recent almost nation-wide upswing in gaso-

line prices to hold for more than a few days after major oil

—_—

_companies had followed the lead of the Sinclair Refining Co.

in advancing motor fuel prices 15 cent a gallon in 42 States
has' renewed fears of-a possible general cut in crude oil
prices.

Oil men point out that the continued high rate of refinery
operations have so weakened the statistical position of gaso-
line that stocks as of this week are only a million or so barrels
below last year while only a short while ago, stocks were
more than 5,000,000 barrels under the levels for the com-
parable period in 1938. With these heavy stocks overhang-
ing the markets, refiners find it difficult to raise prices and
this in turn depresses the crude oil market.

‘While production of crude oil during the June 17 week
climbed more than 70,000 barrels as compared with the
previous period, output was still below the June market
demand estimate of the United States Bureau of Mines of
3,491,000 barrels. The consistent high rate of refinery
operations means that further drains upon inventories of
domestic and foreign crude oil held in this country are
inevitable. '

The American Petroleum Institute report for the June
17 period disclosed that daily average production’ was
3,447,050 barrels. All major oil-producing States showed
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substantial increases in their output. Sharpest gain was
shown by Kansas where production climbed 16,950 barrels
to 168,550 barrels.. California showed a gain of 14,000
barrels lifting the daily average to 617,100 barrels. A rise
of 14,250 barrels was recorded for Oklahoms which hit a
daily average of 453,500 barrels. Texas was up 13,450
barrels to a daily total of 1,294,450 barrels, with Illinois
hitting a new high at 234,000 barrels, up 13,000 barrels.
Smallest gain was shown by Louisiana which rose 2,750
barrels to 270,550 barrels.

Chairman Lon A. Smith and Commissioner E. O. Thomp-
son of the Texas Railroad Commission, signed the new pro-
ration orders for the Lone Star State for July, August and

September which were issued early this week. In opposition

to Commissioner Jerry Sadler, the new orders called for the
closing of all oil wells in the State for eight days a month for
. these. three months. The fifth Saturday and Sunday of
. July and the fifth Sunday of September are exempt from the
order. - Mr. Sadler had urged that the shutdowns only be
made effective for July and August. .

Under the new proration setup, which becomes effective
July 1 for the following three months, the basic allowable
will be 1,362,158 barrels daily, which is about 30,000 barrels
daily above the current daily production. One of the in-
creases allotted in the new orders are for the Yates field
which was boosted 6,298 barrels to 35 barrels per well daily.
Incidentally, it is the strict control that Texas is exerting
over its production that is playing a major role in maintaining
crude oil prices at their current levels. ’

The United States Bureau of Mines on June 23 estimated -

the July market demand for domestic crude oil at 3,513,200
barrels daily, an increase of 22,200 barrels, or 1% above the
June estimate and 29% above the actual demand for the
corresponding month a year ago.

Testimony of the heads of four major oil companies and
one head of a Mid-Continent association of independernt oil
marketers before the House judiciary sub-committee holding
hearings on the proposed Harrington bill which would divoree
marketing from other petroleum operations diselosed their
bitter opposition to the proposed measure. Arguments ad-
vanced by proponents of the bill were characterized by
J. Howard Pew, head of the Sun Oil Co., as “contradictory,
illogical and inconsistent,” in his comment.

“I do not recall an instance,” he continued, “in which S0’
much legislative dynamite, industrial disaster and economic -

perversity have been .so packed into so few words of a
legislative proposal. Nor ‘do I recall a case in which the
proporents of a measure have so sedulously sought to
conceal its real meaning and purpose. This bill comes to
your eommittee as a means to help the oil jobber, but it
would in fact deprive the refining company of the right to
use any transportation whatever, or.to make any déliveries
of its produets. That means that the refining companies
would have to get rid of, not only their gasoline pipe lines,
but all the other transportation facilities that are used in
connection with marketing.

“Under. this bill,” he continued in his testimony, “pe-
troleum products must be sold at the refinery but the re-
finery is prohibited from delivering them, and a marketer is
prohibited from transporting them even after he establishes
his ownership: Thus the refineries would have to dispose of
all their marketing facilities they now ‘possess, which means
not only gasoline pipe lines but railroad tank cars, tank ships
and barges, tank trucks and plants. There are 150,000 tank
cars. Some companies, like ours, own these tank cars and
would have to get rid of them, the industry would also have

to get rid of the 100,000 tank trucks it used. But that is not -

all. The companies would have to divest themselves of a

large part of their fleet of ocean-going tank ships, beeause

- .these are used for transporting refined products as well as
¢rude oil. ‘ ' )

“Altogether, these marketing facilities—transportation
plus terminal properties, bulk stations,’ &e.—involve an
. Investment of nearly $2,000,000,000. Somebody would have

tcf) tike all that over; but this bill’s mandate takes no account
of that.” !
... ' The Standard Oil Co. of Ohio has always made a profit on
its marketing operations, W. T. Holliday, President, told
" the House judiciary subcommittee. “It has only been the
profits from its marketing operations which have enabled it
to survive during the last 10 years,” he added. Passage of
the Harrington bill, John A. Brown, head of Socony-Vacuum
0il Co., told the subcommittee would not serve to restrain
monopoly but would, on the contrary, restrain competition
and make increase monopolostic possibilities. Erie V. Weber,
President of the Eureka Oil Co. of Cincinnati, representing
the Ohio Petroleum Marketers’ Association, held the hill to
be “‘undesirable.”

W. S. Farrish, President of Standard Oil Co. of New
Jersey, held that the Harrington bill would increase oil
consumer costs by destroying the distributive system that
has been developed by the industry out of many years of
experience in his testimony before the subcommittee on
Friday.

As the week ended, the industry was awaiting news from
the West Coast as to the probable fate of the new oil control
bill signed there on June 19. The California Senate late
Monday passed the Atkinson bill to set up State control of oil
production and sent ‘to Governor Olson for his signature.

Sinece he has_‘backed the bill, there is little doubt that he °
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" Rodessa, Ark., 40 and above 1.25

. operaiions can be materially reduced, t
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would sign the new measure. However, independent oil
men who have opposed the bill, plan to issue early referendum
petitions as soon as it becomes law. Should this develop, it is
likely that voluntary production control such as now exists
would continue until the law’s fate is settled.

" A United Press dispateh from Mexico City, dated June 21,
reported that “President Lazaro Cardenas, enroute tonight
to lower California on his tour of Northern Mexico, was
expected to confer within the next few days with his closest
advisers regarding the proposal of Donald R. Richberg,
representing foreign oil companies, to settle the 15-month old
expropriation dispute.” Earlier in the week, it was reported
from Washington that President Roosevelt had told Mexican
Ambassador Najera that the American Government saw

nothing unreasonable in the companies’ demand for a voice
in the management of the seized properties. :

The following price change was posted.

June 22—Imperial Refining restored the 10-cent a barrel cut made in
Kent County, Michigan, crude oil prices late in April, with the price back

- at 88 cents a barrel.

Prices of Typical Crude per Barrel at Wells
(All gravities where A, P, I, degrees are not shown)

Bradford, Pa..uoeoececeeeemeee $2.00 | Eldorado, Ark., 40— - nnvooooie...51.05
Lima (Ohio Oil C - 1.25 | Rusk, Texas, 40 and over..
Darst Creek

Western Kentucky - 120

Mid-Cont't, Okla., 40 and a 0| Huntington, Calif,, 30 and over..

Kettleman Hills, 39 and over
.75 | Petrolia, Canada
REFINED PRODUCTS—GAS PRICE ADVANCE FAILS TO HOLD—
MANY COMPANIES RESCIND BOOSTS—MOTOR . FUEL
STOCKS FAIL TO SHOW APPRECIABLE DECLINE—SUS-
TAINED HIGH REFINERY RATES SEEN RESPONSIBLE FOR
WEAKENED MARKETS L
The price advances which were posted for the entire
marketing area east of the Rocky Mountains for motor fuel
during mid-June failed to hold as a result of the refusal of
several of the major companies to follow the lead of the Sin-
clair Refining Co. which posted the original advance of 1
cent a gallon in the 42 States in which it operates. )
Steady resistance of companies such as Standard of New
Jersey and Atlantic Refining led to a semi-collapse of the
general price advance but behind this was a story of steadily
increasing weakness in the statistical position ofy the refined
products' branch of the industry. Not only has gasoline
been affected adversely by the unfavorable maintainance of -
high refining operations, which -has completely offset the
rise in demand over 1938, but gas and fuel stocks are rising
to extremely high levels. - JEE
Behind the entire market picture is one unpalatable fact.
That gasoline inventories are going down only half as fast
as they did a year ago, as a result of the heavy runs of crude
to stills. Stocks of finished and unfinished gasoline, accord-
ing to American Petroleum Institute figures, were 82,657,000
barrels on June 17. This represents a deeline of only.59,000
barrels from the previous week in striking contrast to a '
“normal” weekly decline of 1,000,000 barrels for this period
of the year. Stocks are now only slightly more than 1,000,-
000 barrels under the comparable period last year whereas a
few weeks ago, they were more than 5,000,000 less than ‘at
the same time in 1938.
Withdrawals of ‘gasoline from inventories during the

" March 1-June 15 period have been approximately 4,500,000

barrels, -while a year ago the same period showed a decline
of 8,489,000 barrels. The weekly decline for this year has
been only slightly bétter than 400,000 barrels a week against
a decline of nearly 775,000 barrels weekly during the like
1938 period. Surplus stocks of gasoline at present are around -
8,000,000 barrels which must be liquidated before the pressure
they exert on the markets in the country can be lifted.
Consumption is running ahead of last year, and if refinery
ere is some hope of
cutting down these topheavy stocks. -

A slight' decline was shown in refinery operations during

the week ended June 17 during which period a fractional .
decline brought the total down to 85.7% of capacity, against
86.5% a week earlier. 'Average.daily runs of crude oil to
stills during- this period were off 30,000 barrels to 3,480,000
barrels. Not only have gasoline stocks been lifted to un-
‘wiedly levels by thé continued excessive refinery operations
but stocks of gas and fuel oil have grown some 3,500,000
barrels during the two-week. period ended June 17.
- The United States domestic demand for motor fuel during
July was set at 56,200,000 barrels for July by the Bureau of
Mines in its regular monthly forecast issued on June 23.
This total represents an increase of 11%, over the abnormally
low demand for the same month last year.

Price changes were general during the week with many of
the major companies which earlier this month had posted
advances of }4-cent a gallon in gasoline prices rescinding
their advances.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.O.B. Refinery
New York— New York— Other Clttes—
Std.Oil N.J.$.0634-.07 Texas.....$.0735-.08 |[Chicago.....$.05 -.05%%
Socony-Vac .06 -.06%2) Gulf...___ .0814-.08% | New Orleans. .0614-.07
T. Wat.Ofl. .08%4-.08% Shell East’'n .07%4-.08 | Guit ports... 064
RichOil(Cal) .08%-.083% Thulsa. 04% ~05%
Warner-Q... .07%%-.08
Kerosene, 41-43 Water White, Tank Car, F.O.B. Refinery
New York— North Texas....... $.04
(Bayonne)eeoeen- $.04%4 | Los Angeles._ .03}4-.05
Fuel Oil, F.O.B. Refinery or Terminal
California 24 plus D New Orleans C......$0.90
¢ $1.00-1.25 | Phila., Bunker C.... 1.45

-.05%
4 -.043(

N. Y. (Bayonne)— :
Bunker C.o-neme- $1.05
Diesel ... cmeena-2 1.65
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N. Y. (Bay )
27 PlUSae e

Gas Oil, F.O.B. Refinery or Terminal
ITmu........t.W%—.oz
$.053

Ch
$.04 I 2830 D s
Gasoline, Service Station, Tnxslgncluded

& New York $.195| Newark -.$.1569 | Buffalo
% Brooklyn 195 | BOBtON. ccemmeme sem 1851 ChicAgO wuvennmnnana 178

2 Not including 2% city sales tax,
—

Daily Average Crude Oil Production for Week Ended
June 17 Gains 70,100 Barrels
The American Petroleum Institute estimates that the
daily average gross erude oil production for ‘the week ended
June 17, 1939, was 3,447,050 barrels. - This was a rise of
70,100 barrels from the output of the previous week, and
the current week’s figure was below the 3,491,000 barrels
caleulated by the United States Department of the Interior
to be the total of the restrictions imposed by the various
oil-producing States during June. Daily average production
for the four weeks ended June-17, 1939, is estimated at
3,492,000 barrels. - The daily average output for the week
endod June 18, 1938, totaled 3,137,300 barrels. Further
details as reported by the Institute follow:
Imports of petroleum for domestic use and receipts in bond at principal
. United States ports for the week ended June 17 totaled 1,444,000 barrels
a daily average of 206,286 barrels, compared with a daily average of 218,714
barrels for the week ended June 10 and 229,679 barrels daily for the four-
weeks ended June 17. '

Receipts of California oil at Atlantic and Gulf Coast ports for the week

ended June 17 totaled 240,000 barrels, a daily average of 34,286 barrels
compared with a daily average of 7,143 barrels for the week ended June 10
and 26,464 barrels daily for the four weeks ended June 13.

Reports received from refining companies owning 85.8% of the 4,268,000
barrel estimated daily potential refining capacity of the United States,
indicate that the industry as a whole ran to stills, on a Bureau of Mines'
basis, 3,480,000 barrels of crude cil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 82,657,000 barrels of finished and
unfinished gascline. The total amount of gasoline produced by all companies
is estimated to have been 11,459,000 barrels during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
: (Figures in Barrels)

Four
Weeks
Ended

June 17
-+ 1939

‘Week
Ended
June 18
1938

Week
Ended
June 17
1939

Change
from
Previous|
Weck -

State
Allowable|
Require- | June 1
ments

(June)

450,300
152,400

453,500| +14.250| 446,050

168,650+ 16,950
—7,100

446,900
159,650

70,300
84,250
31,300

428,000
165,880

Panhandle Texad..... 64,850
North Texas : 69,600
West Central Texas... 28,

West Texas..... 179,450
East Central. Texa8. .. 350 89,350
East Texas. - caceeaua > 363,500
Southwest Texas. : 219,700] 1,300 207,250
Coastal Texas... 212,900| 2,200 187,650

1,427,300|b1330282(1,294,450| +13,450(1,375,700/1,189,750

73,800 4200 -73,450] 80,900
196,750| 42,650 194,500 181,800

270,650 +2,750| 267,950

57,650 - +650
234,650 412,450
+400
—150
+600]
—400

Total Texas...

North Louisiana. ..
Coastal Loulsians .

Total Louislans.. .-

265,000f 263,023
54,700

57,813
174,300
106,400 95,900
53,400 66,800
63,300
14,950
-+ 50

3,850 3,8
105,900 —4,900| 109,450

42,950
} 140,550

55,200
54,650
14,450

0 ) ’
New Mexico. ¢117,000 90,350

Financial

- No. La. & Arkansas,

159,550

262,700 .
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STOCKS OF FINISHED AND UNFINISHED GASOLINE AND GAS AND
FUEL OIL, WEEK ENDED JUNE 17, 1939
(Figures in Thousands of Barrels of 42 Gallons Each)

Stocks of Gas O
and Distillates

At Terms.

Stock of Finished and
Unfinished Gasoline

Total

Stocks of Residual
Fuel 04}

At Terms.

At
Finished |. Refinertes

East Coast- ... A
Appalachiad.eeen-
Ind., 1., K

Okla., Kan., Mo._..
Inland Texas. .-

Rocky Mountain. .
California. 14,335

71,445
4,970

Reported
Est. unreported....

#Est, total U. 8.2
June 17,1939 -
June 10, 1939.-.

U. 8. B. of Mines| -
« June 17, 1938__| 76,872 | 83,831 |- 23.696 112,245

* Estimated Bureau of Mines basis.. b For comparabllity with last year these
figures must be increased by stocks “At Terminals, &ec.” in California district.

el

World Silver Production Maintained at Steady Rate

Production of refined silver for the world in the first four
months of 1939 has been holding at about the same rate as
in 1938. Output on a refinery basis for the Jan.-April
period, excluding Mexico, amounted to 60,020,000 oz.,
against 58,581,000 oz. in the same period last year, the.
American Bureau of Metal Statistics reports. Statistics
on Mexico’s operations cover only. the first two months of
the current year, in which period 11,075,000 oz. was
produced. - .

The United States produced 5,336,000 oz. of silver in
April, making the total for the first four months 20,340,000
oz., against 21,101,000 oz. in the same time last year. v

Silver production of the world in the Jan.-April period of
both 1938 and 1939, in ounces, follows: *~ =~

b22,5638
b21,822

b82,930

76,415
b82,268

76,421 | 82,716

1939

20,340,000
6,077,000

a
6,725,000

1938

21,101,000
6,516,000
31,762,000

United States...... S HRSTR, S

790,000

975,000 i
430,000

300,000

90,343,000, a.
58,581,000 60,020,000

a Not yet reported. b Australia and New Zealand. c Estimated.

Copper Production Outside United States
Production of copper in the world from ore originating .

outside of the United States, according to the countries
where the metal was recovered as blister -copper (smelter
basis) for 1937, 1938, and.the first quarter of the current
year, in short tons, follows:

2,829,950| 4-56,100|2,881,600|2,459,900
Californta. o - = ao--sne| 594,600 d500,000 617,100|-14,000| 610,400} 677,400

Total United States_|3,491,000] 3,447,050 +70,100|3,492.,00013,137,300
Note—The figures indicated above do not include any estimate of any oil which-

might have been surreptitiously produced. .

a These are Bureau of Mlnes calculations of the requirements.of domestic crude ofl
based upon certaln premises outlined in its detailed forecast for the month of June.

Total east of Callf..|2,806,400

A8 requirements may be supplied either from stocks, or from new product