The |
ommercitl §\Jyronicle

COPYRIGHTED IN 1939 BY WILLIAM B. DANA COMPANY, NEW YORK. ENTERED AS !EOOND~CUSI MATTER JUNE 23, 1879, AT THE POST OFFICE AT NEW YORK, NEW YORK, UNDER THE ACT OF MARCH 3, 1879.

PAT. OFFICE

1ssued Weekly 40 Cents a Copy— William B.Dana Co.,Publishers,

NO. 3846.

i
|
|
|
|

VOL. 148.

$18.00 Per Year

NEW YORK, MARCH 11, 1939

Witliam cor. Spruce Sts., N.Y.City

BROOKLYN TRUST
' COMPANY
Chartered 1866

George V. McLaughlin
President

NEW YORK BROOKLYN

Member Federal Deposilj[murdncc
Corporation

BANK
N E W
YORK

FUNDAMENTAL
INVEST[IBS

INC.
*

Prospectus available from
local dealers

Halléai-ten‘& Co.

Established 1850

NEW YORK

Chicago

STATE
. AND

MUNICIPAL
'BONDS

SO,

i
The N4

FIRST BOSTON
CORPORATION

"NEW YORK = * ‘BOSTON
CHICAGO
PHILADELPHIA SAN FRANCISCO

AND OTHER PRINCIPAL CITIES

THE CHASE
NATIONAL BANK

OF THE CITY.OF NEW YORK

THE CHASE is tra-
ditionally a bankers’ bank.
For many years it has
served -a. large number
of banks and bankers as
New York -correspondent
and reserve depository. '

Member Federal Deposit Insurance
- Corporau(m

=

Incorporated

~ Harriman Ripley & Co.

Underwriters of capital issues
and dealers in U. S. Govern-
ment Bonds, Municipal Bonds
and other investment securities.

63 Wall Street, New York

Boston PHILADELPHIA CHICAGO
Representatives in other leading Cities

BEAR, STEARNS & CO.
ONE WALL STREET
'NEW YORK

HOMER & CO.,INC.

40 Exchange Place, New York

=

CARL M. LoEB, RHOADES & CO.

61 BROADWAY
NEW YORK

. London Parls Amsterdam

gitized for FRASER
tp://fraser.stlouisfed.org/

The
New York Trust
Company

Capital Funds . $37 500, 000

100 BROADWAY
40TH ST. & MADISON AVE.
FIFTH AVE. & 57TH ST.
NEW YORK

European Representative’s Office:
8 KING WILLIAM STREET
LONDON, E. C. 4

ok

Member of the Federal Deposit Insurance Corporation

P City of
Philadelphia.
Commonwealth of
Pennsylvania

Bonds

Moncare Biddle & Co.

| PHILADELPHIA '

Service to Banks and
Dealers since 1888

HORNBLOWER
& WEEKS

Established 1888
40 Wall Street -
NEW YORK

Members New York, Boston, Chicago,
Cleveland, Phlladelphm and
. Detroit Stock Exchanges

|
|
i "
|
|
|
|




Financial Chronicle

Mar. 11, 1939

Hayden, Stone & Co. |

March 8, 1939

G. M.-P. Murphy & Co.

Stem,Wémpler, & Co. Inc.

This advertisement appeiirs as a matter of record only and is under no circumstances to be construed as an offering of these l/la)'r.f
Jfor sale, or as an offer to buy, or as a solicitation of an offer to buy, any of such shares.
The offering is made only by the Prospectus.

112, 454 Shares -

Lockheed Aircraft Corporatlon

Common Stock
Par Value $1.00 Per Share

- Offering Price $31.00 Per Share

Copies of the Pro:per/us may be obtained from any of the underss gned.
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G. Brashears & Company

White, Weld & Co.

Directory of Stock
. and Bond Houses

¢Security Dealers of
North Ameriea®

Pyblished semi-annually

A 1080 Page Book containing
" over 11,000 listings arranged
alphabetically by States and
Citles with full details as:
Street Address. .
Officers or Partners.
Department Meads.
Branches
address and names of Tesident
Character of business and oclass of
seourities handled.
Stoock Mxchange memberships held.
COorrespondents.
Private Wire Conneotions.

Loocal and X.ong Distance Telephone
Numbers.

HERBERT D. SEIBERT & CO.

Incorporated
Publishers

25 SPRUCE STREET
NEW YORK CITY
Telephone—BEekman 3-1767

Leading Out-of-Town

Leading Out-of-Town
Investment Bankers & Brokers

Investment Bankers & Brokers

MILWAUKEE

DETROIT

: WISCONSIN
CORPORATION SECURITIES

Teletypo-—M ilwaukee 92

EDGAR RICKER & CO.

207 East Michigan St.,
Milwaukee, Wis.

DETROIT REAL ESTATE BONDS

||Charles A. Parcells & Co.:

Members of Detroit Stock Exchange

PENOBSCOT BUILDING, DETROIT, MICH.

$T.LOUIS

maintained with street -

S11X_& Co.
A

Members 8t. Louis S8tock Exchange

HARTFORD

Specialists in Connecticut
Securities

PUTNAM & CO.

Members New York Stock Ezchange
6 CENTRAL ROW HARTFORD
Tel.5-0151, A, T.T. Talotypo—-l!qdord 564

BIRMINGHAM

| —

Cotton Facts

Carry your message to
these readers at a moderate
cost through our advertising
‘columpns.

MARX & CO.

SOUTHERN MUNICIPAL AND
CORPORATION BONDS

igitized for FRASER -
tp://fraser.stlouisfed.org/




Volume. 148

Financial Chronicle

New Issue

March 8, 1939.

To be dated March 1, 1939

Paine, Webber & Co.
~ Halsey, Stuart & Co. Inc.

This advertisement appears as a matter of record only and is under no circumstances to be construed
as an offering of these securities for sale, or as an offer to buy, or as a solicitation of an offer to buy,
any of such securities. The offering is made only by the Prospectus. - This advertisem ent is published
by and on behalf of only those of the undersigned who are registered dealers in securities in this State.

$6,600,000

Community Public Service Company

(A Delaware Corporation).

First Mortgage B‘onnds, 4_% Series due 1964

- To be due March 1, 1964

Price ‘10(_)% and accrued interest

Copies of the Prospectus may-be obtained only from such of the
undersigned as are registered dealers in securities in this:State.

Central

Stone & Webster and Blodget

Republic Company

Incorporated

Dividends

Dividends

Dividends

AMERICAN CYANAMID
COMPANY

' PREFERRED DIVIDEND

On March 7, 1939 the Board of
Directors of American Cyanamid
Company declared a quarterly divi-
dend of 114% ($.125) per share on
the outstanding shares of the 5%
Cumulative Convertible Preferred
Stock of the Company, payable
April 1, 1939 to the holders of
such stock of record at the close of
business March 15, 1939.

COMMON DIVIDEND

On March 7, 1939 the Board of
Directors of American Cyanamid
Company declared a quarterly. divi-
dend of fifteen cents (15¢) per share
on the outstanding shares of the
Class ““A” and Class “B’’ Common'
Stock of the Company, payable
April 1, 1939 to the holders of such
stock of record at the close of busj-

- ness March 15, 1939.

W. P. STURTEVANT,
Secretary.

'| ¢8.3724) per share of $12.50 par value Ca

New York & Honduras Rosario

Mining Company

120 Broadway, New York, N. Y.

. March 8, 1939.
DIVIDEND NO. 346.

The Board of Directors of this
Company at a meeting held this day
declared an interim dividend for the

uarter of 1939, of One Dollar
2 a share on the outstanding
capital stock of this Company,
able on March 25, 1939, to stoc
holders of record at the close of
business on March 15, 1939.
WILLIAM C. LANGLEY, Treasurer.

tp://fraser.stlouisfed.org/
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At a meeting of the Board of Directors
held March 6, 1939, &' dividend of
one dollar ($1) per share was declared
on the Cumulative Preferred Stock
Convertible 49: Se;i:s A{l of1t|91§9Com-
pan ayable a ’ , to
stoc“o&m of record at the close of
. business April 5, 1939, Checks will

be mailed. W. M. O'CONNOR
March 6, 1939. Secortray

HOMESTAKE MINING COMPANY
Dividend No. 815 .
The Board of Directors has declared dividend
No. 815 of thirty-seven and one-half cen

t8
8tock, payabie March 25, 1939 to sbockhoﬁiers
of record 3:00 o'clock P, M., March 20, 1939,
Checks will be mailed by Irving Trust Com-
pany, Dividend Disbursing Agent.

R. A. CLARK, Secrelary.
March 7. 1939. B Sepeguny

ALLIS-CHALMERS
MANUFACTURING COMPANY
Common Dividend No. 60

A dividend of twenty-five cents ($0.25) per
share on the -common stock without par value
of this Company has been declared, payable
March 31st, 1939 to stockholders of record at
the close of business March 17th, 1939.

Transfer books will not be closed,

Checks will be mailed.

W. A, THOMPSON, Secret s
March 6th, 1939, R

GENERAL BAKING
COMPANY

Preferred Stock Dividend No. 108
A dividend of Two Dollars ($2.00)
Eer share on the Preferred Stock, has
een declared by the Board of Direc- .
tors, payable April 1, 1939, to
stockholders of record at the close of
business March 18, 1939.
A. A. CLARKE, Treasurer
March 9,-1939.

AUNSUNOA NG PSSR/ DOLU DA

GENERAL BAKING
COMPANY

Common Stock Dividend No.' 72

A dividend of Fifteen Cents ($.15),
per share, on the Common Stock has
been declared by the Board of Direc-
tors, payable April 1, 1939, to
stockholders of record at the close of
business on March 18, 1939,

A. A, CLARKE, Treasurer
March 9, 1939.

United Shoe Machinery Corporation

The Directors of this CorporationWhave
declared a dividend of 375c. per share on the
Preferred capital stock. - They have also declared
a dividend of 62 %c.diper share vn the Common
capital stock. The dividends on both Preferred
and Common stock are payable April 5, 1939,
to stockholders of record at the close of business
March 14, 1939.

CHARLES G. BANCROFT, Treasurer.
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ASSETS
$1,549,5624.03
25

9,099.72
‘Accounts Receivable. 2,371
Inventories of Crude Oil, at Market . - 423,535.
Inventories of Oil Products, at Market 139,072.45
Inventories of Supplies, etc
$5,010,075.79

at lesser
of Cost or Market 267,395.23

Employees Stock Subscriptions Re-
ceivable (31,866 Shares)
Investments in_ Stocks, Bonds and
Mortgages of Other Companies;
Barnsdall Refining Corporation, at .
less than Cost $7,556,338.78
Other Investments, at Cost 0l m- '
inal Values 190,332.66

Barnsdall Oil Company Stock Held
by a Subsidiary mpany Not

Current Assets:

324,172.34

7.746,671.44

29,000.00

Wholly Owned, 5,800 Shares, at Par
$33,020,353.05
21,603,953.36

Fixed Assets: .
Plant and Equipment, at Cost
Less: Reserve for Depreciation.....---

$11,416,399.69
Oil and Gas Leaseholds, Developed i
and Undeveloped 1.00 11,416,400.69
336,898.80

Deferred Charges to Operations:
Prepaid Expenses, Advances, &c )
$24,863,219.06

Total Assets

LIABILITIES, CAPITAL STOCK AND SURPLUS

Current Liabilities:
Notes Payable: 3
$187,946.42
27,000.00

$2,125,735.12

Loan from Broker on Emgloyeu
Stock Subscriptions (31,366 Shares)
(Contra).

Deferred Liabilities: . .
34 % Berial Bank Loans, due January,

308,599.81

$1,250,000.00

1941 1,250,000.00

* 31 % Bank Loans, due February, 1942 1,250,000.00

%{ » Bank Loans, due January, 1943. 1,250,000.00
tscel neous Purchase Money Obliga~

T e 89,201.00

Capital Stock and Surplus ofl Sub-
sidiary Company Not Owned by
Barnsdall Oif Company:

5,089,201.00

$107,647.00

33.073.49 = 140,720.49

Capital Stock: . -
ar Value $5.00 per Share)

Authorized 4,000,000 Shares $20,000,000.00

nissued.. . 1,741,221 Shares  8,706,105.00

gl i i O o s
2,258,779 Shares $11,293,895.00
8,435 Shares 42,175.00
Outstanding_in
hands of Public.2,250,344 Shares
Surplus:
Capital Surplus

Earned Surplus, since June 1
(Deficit) W

" Total Liabjlities, Capital Stock
and Surplus. eecvcccecuanmcnna-n -

11,251,720.00
$6,436,937.17

© 489.694.58  5.947,242.64

$24,863.219.06
—_—————

Capital Surplus, December 31, 1937
- Add:

BARNSDALL OIL COMPANY

and Subsidiary Companies
Consolidated Balance Sheet December 31, 1938

Earned Surplus
FEarned Surplus, December 31, 1937
Add: Adjustment of Accrual in prior
years for Federal Income Taxes not
required..

$1,018,359.90

300,000.00

$1,318,359.90
Deduct: Reduction in value of investments
in Barnsdall Refining Corporation pre- -

viously charged to Capital Surplus.... 1,050,000.00

T $268,359.90

2,837,896.79
$3,106,256.69

Net Profit Accrued to Barnsdall Oil Com-
pany January 1 to December 31, 1938

Less: Dividends paid on Barnsdall Oil
Company Stock:
Dllvigand No. 37, Paid February 1,

8

end No. 38, Paid May 2, 1938_
end No. 39, Paid August 1, 1938
gnd No. 40, Paid November 1,

$562,586.00
562,586.00
562,586.00
562,586.00
$2,250,344.00
Barnsdall Oil Company rtion of
dividends paid to Subsidiary Com-
PANY e cccommmmmm—emm————————

4,392.78 _ 2,245,951.22

$860,305.47

Deduct:

Reduction in value of investments in
Barnsdall Refining Corporation, De- .
cember 31, 1938-...

Earned Surplus, December 31, 1938
(Deficit) -

1,350,000.00
$489.691}.53

Capital Surplus
$5,378,324.67

To restore to Capital Surplus and charge:

to Earned Surplus reduction in value

of investment in Barnsdall Refining

Corporation previously charged to

Capital Surplus in 1936 and 1937--- $1 ,050,000.00
Realization of assets previously charg

to Capital Surplus 8,612.50

Capital Surplus, December 31, 1038

1,058,612.50

" Consolidated Statement of Income for the
Year Ended December 31, 1938
Gross Operating Income . $12,495,417.30
Operating Charges:

Costs, Operating and General Expenses $4,475,092.53

1.018,276.75 _ 5,493,369.28

$7,002,048.02

Net Operating Income.

Non- &)erating Income:
Dividends and Interest
Profit on Sale of Assets.

ncome Before Deductions

$205,100.61

306,925.47 512,026.08

$7,514,074.10

225,859.156
$7,288,214.95

Protit Before Other Deductions....
Other Deductions:

Depreciation

Lease

Purchases
Intangible Development Cos
Net Profit. ... .. Ty $2,855,363.99
Profit Applicable to Minority Interests.. 17,467.20
Net Profit Accrued to Company. $2,837,896.79-

Investinents in oil and gas leases as of January 1, 1932, were charged
against capital surplus and, as a result, no depletion is charged against
income in the income account submitted above, but in lieu thereof actual
expenditures for oil and gas leases for the period have been charged to
expense. 1f leases had not been written off, the;amount charged to
depletion would have been approximately $575,506.01.

$1,290,384.41
615,577.15

2,520.889°40 . 4.432,850.96

CURRENT NOTICES

—The 19th annual field day of the Bond Club of New York will be
held this year at the Sleepy Hollow ' Country Club on Friday, June 2,
John ‘K. Starkweather, President of the Bond Club, announced at & lunch-
eon of the club on‘Thursday, March 9th. Richard de La Chapelle,
" of Shields & Company, has been named Chairman of the Field Day Ex-
ecutive Committee. = He will be assisted by the following three Vice-
Chairmen : Ferris 8. Moulton, of R. H. Moulton & Co.; Frank M. Stanton,
of 'The First Boston Corporation; and John M. Young, of Morgan Stanley
& Co. 'Mr. de La Chapelle announced that preliminary plans for ‘the
Field Day would' be discussed. at a luncheon to be held .on Thursday,
March 16, at the City Midday Club. He also announced the appointment
of the following Chairmen of the various committees: ' '

Attendance, Dudley F. King, Lord & Widli; Indoor Sports, Leslie L.
Vivian, Fenner & Beane; Trophies, George J. Leness, The First Boston
Corporation ; Bawl Street Journal, A. Glen Acheson, F. S. Moseley & Co.,
(John A. Straley, Editor) ; Stock Exchange, Nathaniel F. Glidden, Glidden,
Morris & Co.; Hells A Poopin, Joseph A. Thomas, Lehman Brothers ;
Transportation, William M. Rex, Clark, Dodge & Co.; Golf, Herbert S.
Hall, W. E. Hutton & Co.; Entertainment, George D. Woods, The First
Boston Corporation ; .Luncheon & Dinner, Edward K. Van Horne, Stone
& Webster and Bladget, Inc.; Publicity, William H. Long, Jr., Doremus &
Company; Riding,” Enos W..Curtin, Hemphill, Noyes & Co.; Tennis,
Gerald E. Donovan, Schroder, Rockefeller & Co., Inc.

—Alfred E. Bradstreet, formerly with Barr Bros.& Co., Inc., has become
_ associated with C. M. Osborne,. municipal bond brokers.
—Henry G. Riter, 3rd, senjor partner of the New York Stock Exchange
firm of Riter & Co., has been elected a director of Transwestern Oil Co.

—A. M. Kidder & Co., 1 Wall 8t., New York City, have prepared an
analysis of Wright Hargreaves Mines, Ltd. '

— Bristol & Willett, 115 Broadway, New York City, have issued their
urrent ‘‘Over-The-Counter-Review." ' ) .

gitized for FRASER
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! CURRE‘NR_TL_ISOTI‘CES
—Merging the interests of two old and well-known Stock Exchange

houses, announcement was made of the proposed formation, on.April 1st,
the termination of the partner-
& Co., both of which
Wall Street for over half a century..

of Cotitent, Zuckerman & Co., following
ships 'of H. Content & Co. and Henry Zuckerman
firms have been identified with

. and Paul S. Zuckerman, H. Bertram Smith, Jr.,

The partnership of the new firm, which will maintain offices at 39 Broad-
way, will be comprised of Harry Content, Samuel M. Goldsmith and
Albert M. Wittenberg, the three former. partners in H. Content & Co.,
Benjamin F. Feiner, Jr.,
and George I. Crolius,,the four former partners in Henry Zuckerman &
Co. » ’ :
The new . firm will have three memberships in the New York Stock Ex-
change, Inc., and associate membership in the New York Curb Exchange.
change, Inc., and associate membership in the New York Curb Exchange.
All of the partners in the new firm are widely known in financial circles.
Mr. Content holds the oldest seat on the New York Stock Exchange, having
been admitted in October, 1885, Mr. Zuckerman, a son of the founder
of Henry Zuckerman & Co., has been a member of the New York Stock
Exchange since December, 1927, and is a member of the Chicago Board .
of Trade. Mr. Feiner is also 2 member of the New York Stock Exchange.

—Martin L. Cohn, Jr., formerly senior partner of Fried, Cohn & Com-
pany, members of the New York Stock Exchange, has become associated
with Felt & Company, 52 Wall Street, which maintains a staff for the
development and presentation of special situations to underwriting houses
and other institutions, and engages in corporate reorganization work. Mr.
Cohn liquidated his Stock Exchange firm in order to join the Felt &
Company organization, which does not engage in- the securities business.

—Laurence Greencbaum, Treasurer of Mandel Brothers, Chicago depart-
ment store for the past ten years, has resigned effective April 1, to
become associated with Walter E. Heller & Company, instalment bankers
and factors, -of Chicago and New York.

s
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STANDARD BRANDS INCORPORATED (Concluded)

STANDARD BRANDS INCORPORATED AND SUBSIDIARY COMPANIES
SUMMARIES OF CONSOLIDATED INCOME AND SURPLUS FOR THE YEAR ENDED DECEMBER 31, 1938
(Operations in foreign countries of certain subsidiaries included for years ended October 31 or November 30, 1938)
SUMMARY OF CONSOLIDATED INCOME

Gross Sales, Less Di

108,287,953.73 .
Cost of Goods Sol .

69,994,138.54

$38,293,815.19
28,120,777.33

$10,173,037.86
542,236.40

Gross Income --- $10,715,274.26
Income Charges . 387,804.54

Net Income Before Provision for Federal and Foreign Income Taxes . -- $10,327,469.72
Provision for Federal and Foreign Income Taxes g : -~ 1,606,164.49

Net Income for the Year _ $8,721,305.23
Note—Depreciation aggregating $1,717,590.84 is included in Cost of Goods Sold and other accounts before arriving at net income for the period.
. - SUMMARY OF CONSOLIDATED SURPLUS '
Earned Surplus, January 1, 1938 (after deducting, for the purpose of balance sheet presentation, the book value,
m%?§£§7.693.76, of goo@will, trademarks, etc.)

Net income for the year (soe above) - - ... o g oo R
Portion of general insurance reserve, in excess of estimated seif-i quirements, restored to surplus. .
Restoration to surplus of amount equal to amortization of patents charged to cost of goods sold

Net Profit from Operations
Other Income Credits. . ......___ ~

) $24,877,501.43
$8,721,305.23
921,342.36
185,480.71 9,828,128.20
_ Total___.._.. e e e e e e e e e e e, e o & e B $34,705,629.73
Deductions: -
Dividends: : .
'%%50 cumulative preferred (including $187,500. applicable to period from January 1 to March 15, 1939
mmon

........................... e .

eplacement of property

$900,000.00
- 6,956,789.80 s L
- 319,400.14 8,176,189.94

Earned Surplus, December 31, 1938, Per Consolidated Balance Sheet (see note A thereon) - me cemee .. B e T wune $26,529,439.79
¥ . —_——=—=.

Note—The income accounts of subsidiaries operating in foreign countries are converted from foreign currencies into United States dollars at rates
which are substantially equivalent to quoted rates prevailing during the year. ' )

HASKINS & SELLS . . .
Certified Public Accountants 22 East 40th Street
4 New York

2 ACCOUNTANTS' CERTIFICATE
STANDARD BRANDS INCORPORATED: S

‘We have made an examination of the consolidated balance sheet of Standard Brands Incorporated and its subsidiary companies as of December 31,
1938, and of the related summaries of consolidated income and surplus for the year 1938. In connection therewith, we made a review of the accounting
methods and examined or tested accounting records of the companies and other supporting evidence in a manner and to the extent which we considere:
appropriate in view of the systems of internal accounting control. , . . :

In our opinion, based upon such examination, the accompanying consolidated balance sheet and related summaries of consolidated income and
surplus, with_their footnotes, fairly present, in accordance with accepted principles of accounting consistently followed by the companies, their financial
condition at December 31, 1938, and the results of their operations for the year ended that date. . HASKINS & SELLS

New York, February 6, 1939. ~ - \

Dividends

MARGAY OIL CORPORATION
DIVIDEND NO. 35
The Board of ‘Directors of the MARGAY
OIL CORPORATION has this day declared a
dividend of twenty-five cents a share on the out-
standing stock of the corporation of the issue of . " .
160,000 shares provided by amendment to the o y
certificate of incorporation of April 27, 1926, The Company announces that it hasfurtherextended to the 315t March, 1939 the Offer to holders
* bayable April 10, 1939, to stockholders of record of the above Debentures dated 17th December, 1938 and published on the 29th December,

e iy o SRarcl 3%, 1000 et 1938. Copies of the Offer may be obtained from the Depositary:—GUINNESS, MAHON &
go CO., London, ot from the Sub-depositaries as under:— .

Siemens & Hélské A.G.

Participating Debentﬁres due 15th. January, 2930.

to withhold payment of this dividend upon stock
of the issue of 800,000 shares until exchanged for
the new stock. BStockholders who have not ex-
changed their certificates should do so atfThe
New York Trust-Company, 100 Broadway §New

York City. . [ ]
y J. I. TAYLOR, Treasurer.=
Tulsa, Oklahoma, March 1, 1939. )

CHEMICAL BANK & TRUST COMPANY.......0.000uuus veiesssNew York, N. Y.
J. HENRY SCHRODER & COMPANY....:.. $sssessesisnicasssissesssss..London
MENDELSSOHN & CO. AMSTERDAM. .. R «».Amsterdam, Holland
NEDERLANDSCHE HANDEL-MAATSCHAPPIJ, NoVawiaios .Amsterdam, Holland

Allied Chemical & Dye Corporation
61 Broadway, New York

February 28, 1939

Allied Chemical & Dye Corporation
has declared quarterly dividend No. 72
of One Dollar and Fifty Cents ($1.50)
per gshare on the Common Stock of the
Company, payable March 20, 1939, to
common stockholders of record at the
close of business March 10, 1939. )
W. C. KING, Secretary

§i¥i Johns-Manville
!JU Corporation - ;
DIVIDEND

The Board of Directors declared & regular
quarterly dividend of $1.75 per share on the
Cumulative 7% Preferred Stock, payable
April 1st, 1939 to stockholders of record on
March 17th, 1939.

C. H. ROBERTS, Treasurer

IRVING TRUST COMPANY
March 2, 1939

The Board of Directors has this day declared

a quarterly dividend of fifteen cents per share on

the capital stock of this Company, par $10.,

payable April 1, 1939, to stockholders of record
at the close of business March 7, 1939.

T. W. EGLY
Assistant Vice President

Dividends

Notices

For other dividends see pages ii and iii.

AMERICAN GAS
AND ELECTRIC COMPANY
- v/
Preferred Stock Dividend

° THE regular quarterly dividend of One
Dollar and Fifty' Cents ($1.50) per
share on the no par value Preferred capital
stock of the company issued and outstand-
ing in the hands of the public has been
declared out of the surplus net earnings of
the company for the quarter ending April
1939, paysble May 1, 1939, to
holders of such stock of record on the books
of the company at the close of business
April 8, 1939. i

Common Stoek Dividend

° A regular quarterly dividend of Forty

Cents (40c) per share on the no
par value Common capital stock of the
company issued and outstanding in the
hands of the public has been declared out
of the surplus net earnin?/s‘ of the company
for the quarter ending March 31, 1939,
payable April 1, 1939, to holders of such
stock of record on the books of the com-
pany atthe close of business March 7, 1939.

. FRANK B. BALL, Secretary.

March 2, 1939. “

TS TET T PrT

* " ANNUAL MEETING
The annual meeting of
stockholders will be held
N on Wednesday, April 19,
L 1939,at ten o’clock A.M.,
at our registered office, 15 Exchange
Place, Jersey City, N. ]

Only stockholders of record at the
close of business on Wednesday,
- March 22, 1939, will be entitled to
vote at said meeting notwithstanding

any subsequent transfer of stock,
The stock transfer books will not

by closed. The Borden Company

WALTER H. REBMAN, Secretary

GUARANTY TRUST COMPANY OF NEW YORK

New York, March 1, 1939.
The Board of Directors has declared a quarterly
dividend of Three Per Cent. on the Capital
Stock of this Company for. the quarter ending
March 31, 1939, payable on' April 1, 1939, to
stockholders of record March 3, 1939, ", .

MATTHEW T. MURRAY, JR., Secretary.
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~ GENERAL
REINSURANCE CORPORATION

90 JOHN STREET, NEW YORK - 200 BUSH STREET, SAN FRANCISCO

Financial Statement, December 31, 1938

LIABILITIES

Reserve for Claims and Claim Expensés. ceoess: § 6,272,752.78
Reserve for Unearned Premiums. .s..eees 2,248,841.37

Reserve for Commissions, Taxes and other
Liabilities..ooveesss
'Voluntary Reserve...

ASSETS
Cashin Banks and OfiCeS. . ceveserserseesses $ - 791,804.64
Investments: '
Bonds.csiiviieenierssnnsn $8,455,438.57
Preferred StockS. cavesriosss 11,000.00
Common Stocks.covesesceses 4,380,246.18

cesseas

' 909,125.53
730,115.57

North Star Insurance Co.
Stock (96.39% of total), .. 2,191,599.49

Mortgage Loans..oeasssssees  188,783.33
Real Estate,...ouee 305,000.00
Total.,eoeessannsse

Premiums in course of collection (not over 90
days due)..vseesssroeansasiosronrsessnssne

Accrued Interest.essooees
Other Admitted AssetS.ssesorrocorarsrsarans

15,532,067.57

eesesssvssscaee

632,066.68
54,789.32
150,107.04

sesasreesanee

Surplus to Policyholders.,..

Capital..............v.........31,000,000.00

SUrpluS. e sescssiserssiesessss_06,000,000.00 "
' +7,000,000.00
$17,160,835.25 -

TOtal. ovacecirsoesssnnsasssnsssosaosanss

Bonds and stocks owned are valued in accordance with the requirements of the
New York State Insurance Department, viz.:—Bonds on an amortized basis,
North Star stogk on the basis prescribed by the New York Insurance Law, other
stocks at December 31, 1938 market quotations. If bonds owned were valued on
the basis of December 31, 1938 market quotations, Total Admitted Assets would be
i d to $17,291,736.68 and Voluntary Reserve to $861,017.00. « Securities

Total Admitted Assets..ovvisvsessersasss $17,160,835.25

carried at $974,825.09 in the above t are deposited as required by law.

Jze:;uran; of 9 and Pllied Lines
NORTH STAR
INSURANCE COMPANY

90 JOHN STREET, NEWYORK - 200 BUSH STREET, SAN FRANCISCO

Financial S‘tatement, December 31, 1938

: ) ASSETS
Cash in Banks and Offices....coceeess
Investments:
Bonds......'....... cessess $2,357,940.12
Common Stocks. seevecesses * 1,773,915.00
Mortgage Loans...... . 38,500.00
Real Estate.coavsvovescccesr 7,500.00

e $ 244,432.87

Total,evesissssancossansnsanasarveoenesas’ $177,855.12
Balances due from Ceding Companies

(not over 90 days due).eeveereresersrcacnes
Accrued Interest. s vuevssoscorrsecnssnasscsses

Other Admitted Assets.......c.oocvne sewaewe o

Total Admitted AssetSeseeancananss

267,505.80
15,399.69
7,681.06

$4,712,874.54

LIABILITIES

Reserve for Claims and Claim Expenses..c.coeee
Reserve for Unearned Premiums. ..
Reserve for Commissions, Taxes and other
Liabilities.s ... p "

Capitalisesescseiooneas .. $ 600,000.00
Surplusesccecanes b 1,673,625.54
Surplus to Policyholders. -

Total.wassaee

$ 301,691.37
2,068,587.23

trssssesens

68,970.40

seessssssnnans veses

2,273,625.54
$4,712,874.54

ssseeessssssacasanne

Bonds and stocks owned are valued in accordance with the requirements of the
New York State Insurance Department, viz.:—Bonds on an amortized basis,
stocks at December 31, 1938 market quotations. If bonds owned were valued on
the basis of December 31, 1938 market quotations, Total Admitted Asscts would
be increased to $4,741,194.42 and Surplus to $1,701,945.42. « Securities carried at
$374,617.29 in the above are deposited as required by law.
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A Mutual Company, Founded
on April 12, 1845.

THOMAS A. BUCKNER

NEW YORK

I NS U R A N.C"E

Incorporated under the Laws of
the State of New York.

ALFRED L. AIKEN

51 Madison Avenue, New York, N. Y. President

Chairman of the Board

A BRIEF DIGEST OF THE

94"‘ Annual Statement

 DECEMBER 31, 1938

Payments to policyholders and their beneficiaries
during the year 1938 amounted to $201,494,937.
Of this total, $131,804,103 was paid .to living
policyholders and $69,690,834 to beneficiaries.
Total paymentsto policyholders and beneficiaries -
during the past ten years exceeded $2,147,000,000.
- New insurarice during the year amounted to
$422,817,500. Total insurance in force at the close
of 1938 was $6,793,826,309 under 2,828,765 policies.

The Assets on December 31, 1938 amounted to
$2,647,454,712. The principal item of the Liabili-
ties was the Insurance and Annuity Reserve re-
quired by law, amounting to $2,159,527,400. Also
included in the Liabilities are a reserve of

- $41,569,539 for dividends to policyholders in 1939

and a Special Investment Reserve of $45,000,000.
Surplus funds reserved for general contmgenmes
amounted to $124,555,211.

LIABILITIES

'ASSETS

Cash on Hand, or in Bank.........
United States Government, direct,
or fully guaranteed Bonds.......
State, County and Municipal Bonds
Canadian Bonds.......oevvivavasss
Railroad, Public Utility, Industrial
and other Bonds. ... ...eeesees.
Preferred and Guaranteed Stocks. ..
Real EstateOwned,IncludingHomeOffice
First Mortgage Loans on Real Estate
(Including $698,364.35 foreclosed liens subject
to redemption) c.oeveessens
Policy Loans.,.......
Interest and Rents due and accrued
Net Amount of Uncollected and De-
ferred Premiums. .....cccveveenne
Other AssetS, .vvvvevrrreiiorannees

$50,466,059.12

626,759,519.45
252,459,640.75

64,567,067.95 -

583,416,306.92
87,745,048.00
135,450,673.37

436,091,057.66
349,262,979.85
29,880,864.05

.31,335,538.18

. 19,956.31 -

Insurance and Annuity Reserve.... 82,159,527,400.00‘

Present Value of Amounts not yet

due on Supplementary Contracts. -

Dividends Left with the Company
atInterest. . i . s enilsswiivwoiones
Other Policy Liabilities............
Premiums, Interest and Rents Pre-
Paid.cseicaransee cocesnsenee

Miscellaneous Liabilities.cessssss..

Special Investment Reserve........

Reserve for Taxes....veeesvesssvses
Reserve for Dividends payable to
Policyholders in 1939

Surplus funds reserved for general
contingencies. . ....vvuvevrrennnes

sresases

127,972,335.45

113,087,924.11
15,761,712.71

11,529,650.32

" 3,572,265.52

45,000,000.00
4,878,673.66 .

41,569,539.00

124,555,210.84

TOTAL........... $2,0647,454,711.61

TOTAL........... $2,647,454,711.61

Securities valued at $38,738,698.21 in the above statement are deposited.as required by law.
A more complete report listing the securities owned by the Company will gladly be sent upon request.

ALFRED L. AIKEN
President :

JAMES ROWLAND ANGELL
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National Broadcasting Company

NATHANIEL F. AYER
Treasurer, Cabot Mfg. Co. (Textiles)

ARTHUR A. BALLANTINE
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Ballantine

CORNELIUS N. BLISS
Retired

HENRY BRUERE
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MORTIMER N. BUCKNER
Chairman of the Board,
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BOARD OF DIRECTORS

THOMAS A. BUCKNER
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N]CHOLAS MURRAY BU’I’LER
Presid. University

CHARLES A. CANNON
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GEORGE B. CORTELYOU
Former Secretary of the
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WILLIAM H. DANFORTH
Chairman of the Board,
Ralston-Purina Co.

ROBERT E. DOWLING
President, City Investing Co.

JAMES G. HARBORD
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CHARLES D. HILLES
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Former President of the United States
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GERRISH H. MILLIKEN
President,
Deering, Milliken & Co,

" EDWARD L. RYERSON, Jr.

Vice-Chairman, Inland Steel Co.;

Chairman,

Joseph T. Ryerson & Son, Inc.
HARPER SIBLEY

Banking and Agriculture
ALFRED E. SMITH

President,

Empire State, Inc.
J. BARSTOW SMULL
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J. H. Winchester & Co., Inc.
PERCY 8. STRAUS

President, R. H. Macy & Co., Inc.
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The Financial Situation-

HE NEW DEAL mill turns uncertainly upon
poorly designed and unlubricated bearings in

an effort to produce an “appeasement program.”
The process has been under way for several weeks,
but no important result has as yet appeared. Even

the revolving stage with its usually ultra-skillful

operator seems to be groaning under its load. The

of Pennsylvania Avenue a measure of constructive
action may be taken regardless of the real desires
and recommendations from the White House. But
of course, sober second thought soon convinces
that merely to halt the march toward destruction
is not enough. The return journey must begin
as soon as possible if real relief is to be afforded.

President, who on some
recent ‘occasions appeared

" to be making an attempt -

to ‘“appease’” his critics

among the voters, if not

business, is one minute
unofficially reported —
with apparent authentic-

ity—to be very insistent:

upon a continuation of an
utterly reckless fiscal
policy and ‘the’ mext to
be ‘‘playing a waiting
game.” His Chairman of

‘the Board of Governors

of the Federal Reserve
. System reiterates his in-
sistence that spending

must continue. The Sec-

retary of Commerce, upon
whom recent events have
fixed the spotlight —
whether by design or not
is . of mno importance —
“opened the campaign”
. some time ago in the
. West, but now says that
" the Administration is

certainly not committed:

to any attempt to appease

anyone. The Department
. of Justice, the Federal.

Trade Commission,. and
the Secretary of the In-
terior appear not yet to

have heard of the hoped- .

for “program of appease-
‘ment.””  Obviously the
' President has no inten-
tion of ‘surrendering any

of his extraordinary pow-

ers if he can avoid it,
or of yielding an inch of
any of his ‘“‘reforms.”’
‘Each day that passes
+ renders it clearer that even
the most ardent exponents
of the philosophy of ap-
peasement are still think-
ing in mercantilistic terms

' The Old vs. the Very Old

At a hearing conducted on Wednesday by
the so-called Temporary National Economic

. Committee, Jerome Frank, member of the

Securities and Exchange Commission and
reputedly an influential member of a large
and constantly changing group of Presi-
dential advisers, made these interesting
observations: ‘
“This committee badly needs to make

analysis or spot checks of several industries .

and determine whether the presumption in
favor of the old type of competition has been

overcome by the technological situation, -

and, if so, what particluar kind of apparatus
we want to make that industry function in
a socially desirable way.” . . . :
“Much has been made in the discussions
here of the social waste and economic losses
to the community resulting from monopoly.
I would like to explore with you the question
whether competition does not also at times
lead to great economic and social waste.” , . .
“I just_want to suggest this: That the

category of those industries which today we’

call public utilities, the category of indus-
tries where monopoly may be more desirable
than competition, is not necessarily a closed
one.” i : :

Here evidently is an ardent and candid

. defender of the allegedly new, but really very

old, faith which once was nearly universal.
in days long antedating the birth of this
Nation. )
That business generally is proving so
definitely disposed to await watchfully the

outcome of the sc-called appeasement. pro-’

gram is essentially due to the fact that not

- only virtually the entire New Deal general

staff but so many others in public life or in-

" fluential in. political circles are converts, or

at least half converted, to the doctrines here
expounded. ‘

Let theré be no under-estimation of the
implications of the position taken by Mr.
Frank. This Nation was founded upon doc-

trines, both political and economic, precisely
‘the opposite of those here set forth—upon
a firm belief in personal freedom to the.
.utmost practical limits and in the invig-
.orating and directing influence of untram-

meled competition. ‘
What Mr. Frank is now doing is to ask

whether, after all, we have not been in

error in those beliefs, or at least whether
we have not outgrown them.

This is perhaps the fundamental question.

involved in current politics and policies.
It is one which the public must decide, and
the decision need not await the compilation
of tons of statistical matter which probably
would prove nothing in any event. -

The simple question is: Are we, or are
we not, prepared to abandon what we have
always supposed were the .only really solid
foundations of just government and vigorous
alert business?

Sufficient time has now

‘elapsed for all thoughtful

abservers to come to a
realization that the propa-
gandistic outflow from

‘Washington is sadly in

error which would give

‘the unthinking the im-

pression that the real
trouble is found in dis-
courteous . words and a
general appearance of un-
friendliness, in threats of

- future action inherent in

these attitudes, and that
nothing has actually been
done to make conditions
unfavorable for business
progress, and that there-
fore all that is required is
to speak soft words and
thus turn away wrath.

Congress at the Crossroads

Moreover, it is becoming

" daily plainer that it is not

altogether feasible, how-
ever viewed, for Congress
merely to stand still. In
the first, place, such a
course would presently
open it to serious criticism

--as merely obstructionist,

without ideas or programs.
The New Deal carries
within it a quality which
renders a mere halt. in its
march out of the question.
As has, been repeatedly
shown, it will not stand
on its own feet. It either
has to be abandoned or
bolstered by continuing
doses  of ‘some drug to
keep it going. It might
presently prove all too
eagy for the President to
place the political respon-
sibility upon a do-nothing
Congress for ills certain to

and are still believers in economic magic.
Meanwhile the country awaits with what patience
it can summon some concrete action which indi-
cates a turning in the course of the New Deal.
The business community is finding what encourage-
ment it can in the hope that a situation has arisen
which will effectively prevent a further extension
of New Deal principles, at least for the time being,
and in some hope at least that at the other end

come to light as a result of existing programs.
There are several matters about which Congress
must do something. It is at present apparently
inclined, unwillingly perhaps, but nonetheless in-
clined, to renew most of the New Deal laws ex-
piring on June 30 next. The President will not be
slow in taking advantage of powers thus continued
in him, to place those who displease him in em-
barrassing positions before the public, precisely as
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he is apparently doing at this moment in the matter
of the $150,000,000 he is demanding for the Works
Progress Administration by rapidly spending what
has been granted and leaving Congress to appear
responsible for a later sudden and practically total
suspension of the activities of the WPA.

Potentially by far the most important. movement

on foot in Washington is that of the so-called

economy bloc in Congress. What is not yet clear
- is how much it can accomplish. Following a clarion

call for fiscal sanity by Senator Harrison late last. -

week a substantial and influential group in Congress
has been pushing the matter of pruning the 1940
budget. Senator Harrison’s warning words cannot
be too often repeated. ‘“We are confronted with a
budget which calls for over $10,000,000,000 in
 appropriations for the next fiscal year,” he said,
“and the cold suggestion in the budget message of
a deficit that will amount to $3,500,000,000. .

“This Congress is.to consider the legislation that
would make possible these large expenditures. We
have a national debt of $40,000,000,000 and a guar-
anteed underwritten debt of $5,000,000,000.

“The present law fixes the . natlonal debt limit
at $45,000,000,000.

“With mounting expenditures and recurring def-
icits, it is inevitable that that limit will be reached
about the first of July; 1940. Something must be
done now to meet this serious situation. The
Government cannot continue to spend such exces-
sive sums without increasing the limit to which the
national debt may go, or without increasing taxes
to provide current revenue to meet the appropriations.

“Taxes are now so heavy that to increase them
would add additional burdens upon American in-
© dustry and the American people. Additional taxes
would act as a deterrent to the revival of business,
to- the increased employment of people, and would
‘handicap the Government’s effort to increase the
national income.

“I am opposed, unless exceptional circumstances
arise, to increasing by law. the present limit of the
national debt. The only way, however, to avoid
this request coming to Congress or-the taxes being
* increased is to begin immediately a radical and sub-
stantial cut in Government expenditures.

Stamp Out Buréaizcracy !

The American phllosophy of govern—
ment calls for government by laws, not

government by men. Do - away with
bureaucracy'

It is the curse of the country, and the
unemployment situation today is due in
no small measure to this cancerous
growth upon our economic life.

m More and more the bureaucrats are
reversing our traditional conception of
justice—that one is considered innocent
until he is proven guilty. They are wont
lto brand one as guilty and call a “hear-
ing” to give the accused an “opportunity”
of proving himself not guilty of the prac-_
{ tice alleged.

Do your utmost to stamp out bureau-

_ cracy! Help keep America American! ~—

o e u,",_.
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“I appreciate the difficulty of the task; but if
every one connected with the operation of Govern-
ment, whether in the Executive or Legislative De-
partment, will realize the serious fiscal situation
confronting us, and counsel together and cooperate
in mapping out a plan, and unflinchingly and without
political consideration work toward that end, we
can accomplish results that will bring hope and
encouragement to our people and financial stability
to our Government. _

“If immediate and unified plans are not laid,
and enormous and unprecedented: expenditures are
continued, with the national debt mounting, eco-
nomic confusion and chaos are inevitable.

“With world conditions unsettled, with threats
and rumors of war being heard on every hand,
American statesmanship demands that the eredit
of the United States be preserved and our own house
be placed in order. I have no confidence in the
economic philosophy that we must spend ourselves
out of this economic disorder.”

Difficulties Not Insuperable

‘No sensible man is likely to question the accuracy
of the statement that the problem is imperious.
The Senator is of course also correct in saying that
difficulties beset him who would set our fiscal house
in order. These -difficulties are, however, found
chiefly in the political aspects of the situation, and
if there is no flinching, politically speaking, these
need not be in the least insuperable. It is, of course,
also essential that the idea of controlling, managing
and restricting all manner of economic activity be
abandoned, but it may well be doubted whether
Congress has any very earnest belief in these things
in any case. The President is fond of the artful
political question: ‘“Where would you begin re-
ducing expenditures ?”” There need, however, be no
terror in this old strategy, provided only purely
political cons1derat10ns are cast a31de at the very
beginning.

In the words of ex-Governor Smlth let us take a
look at the record. It is, of course, well known
that the WPA has been spending very large funds,
and wasting a large portion of them.  The fact
that they were used so shamelessly last autumn
for . political purposes—and before that for that .
matter—has tended to concentrate attention upon
them, and to suggest them as a source of large
savings. This latter they certainly are, and Congress
should not hesitate -for purely political reasons to
consider them so, but a closer study of the proposed
1940 budget reveals many other opportunities. For
the so-called independent establishments the Presi-
dent asks appropriations for the next fiscal year
amounting ‘to $1,657,000,000, and says with the
aid of funds already appropnated he expected ' these

~ agencies to spend something over $2,000,000,000

of the taxpayers’ money, both figures exclusive of
the WPA. A closer examination of what is included
in these sums is instructive. ‘

There is the Civilian Conservatlon Corps ., which
has never got into the limelight as has the WPA
and its predecessors, but which is not greatly dif-
ferent from them at bottom. For it the President
asks Congress to appropriate $295,000,000 for the
fiscal year 1940. The item is listed as a regular,
not an extraordinary or emergency, drain on national
finances. Some such sum or more has been ex-
pended regularly each year for a good while past,
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and apparently it is the intention of the Adminis-
tration to continue the outlay indefinitely. Then
there is the Social Security Board, for which the
President asks $350,500,000 (exclusive of amounts
to be credited on account of old-age pensions),
chiefly for distribution to States for old-age assist-
ance, for administration of their unemployment
compensation systems, and for aid to dependent
children; although for salaries and expenses of the
Board itself $22,500,000 is requested. Here' are
" two items which along with the expenditures of the

‘WPA ought to have the closest scrutiny. Together
~ they come to $645,500,000. Radical reductions are
in order as a preliminary step to their complete
abolition at the easliest feasible moment.

Then comes a list of activities involving subsidies
to Tom, Dick, and Harry. The President asks

for $132,544,000 for the Railroad Retiement Board, -
chiefly for contributions to the Railroad Employees’:

Retirement Fund, although the Railroad Unem-
ployment Insurance Administration Fund would get
$9,150,000 and salaries and expenses of the Retire-
.ment Board itself would amount to $3,200,000.
The United States Maritime Commission . would be
granted $100,000,000 for its revolving construction
fund. The heretofore politically untouchable Vet-
- erans’ Administration is due to receive $557,078,800,
_ which really ought not to be more than half that
amount. the Farm Credit Administration wants
$18,601,000, chiefly for making crop production and
harvesting loans, and to pay the salaries and ex-
penses of the Administration. - The Rural Elec-
trification Administration is ‘allocated $42,790,000,
chiefly to make loans, purchase property, and pay
administrative expenses. The time must come when
we shall understand that subsidies are never in
order—certainly not this type of subsidy. Congress,
if it is to be unflinching politically, will begin to
apply the axe now, even though, as is in some in-
stances is the case, it is necessary to repeal existing
laws in order to reduce outlays. . |

Of course, the items listed do.not exhaust the
almost interminable roll of special agencies which
have sprung up in Washington to sap the strength
of the business community. - The Civil Aeronautics
- Authority, the Employees’ Compensation Commis-
sion, the Federal Communications Commission, the
Tederal Power Commission, the National Labor Re-
lations Board, the Securities and Exchange Com-
" mission, the Tariff Commission, the Federal Housing
Administration, and the Reconstruction Finance Cor-
poration are others which could well be studied closely

by Congress. Many of them could be abolished |

without injury to anyone. except those favored few
- who either draw salaries from them or are beneficiaries

of special favors in one way or another. Practically .

all of them could be operated at much less cost.
While most of them do not individually spend large
sums, the aggregate of the outlays for which they
are responsible is substantial Often the best way to
save dollars is to begin with the pennies.

Now turn to what is politely termed the General
Public Works Program. Here are some of the items
listed. To the Department of Agriculture, chiefly
for roads, $213,250,000. To the Department of
Interior, $82,423,500 to cover a long list of projects,
including $14,000,000 for a power distribution system
in the Bonneville Dam region, $23,000,000 for a
reclamation project. in the Grand Coulee region,
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$10,000,000 for the Central4Valley (California)
reclamation ' project, and many more in smaller
amounts. To the Treasury Department, $46,000,000 -
chiefly for emergency construction of public build-
ings. To the War Department $188,594,878, chiefly
for flood control and river and harbor projects. The
total appropriations asked for this program come
to $598,457,528. And so it is throughout practically
the entire budget. To the question, “Where would
you begin ?””' Congress might well reply: “We will
begin at the beginning and not stop until we have
reached the end.”  Once there is convincing reason
to believe that Congress is fully determined to do
precisely that, an “appeasement program” of real
and lasting value will be under way, and no prophets
will be needed to proclaim it.
~ Federal Reserve Bank Statement
ANKING statistics this week show that there is
no halt in the steady upbuilding of idlejbank -
resources, and only a dribling demand for accommo-
dation. The monetary gold stocks of the country
continue their rapid upward climb, with the $15,000,-

- 000,000 mark now within sight. In the week ended

March 8, additions to the gold stocks amounted to

- $35,000,000, and the total is '$14,923,000,000.
Coupled with a heavy outpouring of funds from the

Treasury general account with the 12 Federal
Reserve banks, this made for an. advance of member
bank reserve balances by $43,339,000. Excess
reserve deposits of the member banks over legal
requirements’ increased $30,000,000 to $3,410,000,-
000. It is likely that an interruption in this process
of steadily adding to reserves now impends, owing to
the income tax payments to be made next week, but
the halt will prove only temporary. The condition
statement of New York City reporting member banks
reflects an advance of only $2,000,000 in business
loans to $1,365,000,000, and it may be added that
this is illustrative of the country-wide tendency.
Brokers loans on security collateral advanced $111,-

000,000 to $758,000,000, but this was clearly a
reflection of dealer activity in connection with the

exchange of Treasury notes due next June for three
other issues of obligations. '
The Treasury reimbursed itself for most of its ac~

quired gold by depositing $29,000,000 gold certificates

with the 12 Federal Reserve banks, raising the hold-
ings of those. institutions to $12,183,719,000. This
was offset in part by demands for currency, and total
reserves of the regional banks advanced $12,375,000
to $12,609,092,000. Federal Reserve notes in actual .
circulation .dropped $12,380,000 to $4,343,566,000. °
Total deposits with the regional banks moved up
$3,491,000 to $10,596,599,000, with the account
variations consisting of an increase of member bank
reserve balances by $43,339,000 to $8,984,989,000;
a drop of the Treasury general account balance by
$66,256,000 to $1,101,562,000; an increase of foreign
bank balances by $9,639,000 to $255,935,000 and an
increase. of other deposits by $16,769,000 to $254,- -
113,000. The reserve ratio again advanced, this time
to 84.4% from 84.3%. Discounts by the regiona]
banks fell $353,000 to $3,345,000. Industrial ad-
vances dropped $464,000 to $14,122,000, while com-
mitments to make such advances were down $355,000
to $12,570,000. Open market holdings of bankers
bills were quite unchanged at $553,000, and holdings
of United States Treasury obligations were similarly
stable at $2,564,015,000. ,
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" Business Failures in February

OMMERCIAL failures in February declined
from the previous month in approximately the

usual seasonal amount. They showed a greater
proportional decrease from - the corresponding
month of 1938 than did January casualties. This
latter comparison is due to failures having had a
tendency to rise in the beginning of 1938 with the
consequence that February failures in that year did
not decline as much as usual from January. Last
month’s disasters numbered 963 and involved cur-
rent liabilities of $12,788,000 in comparison with
1,263 failres and $19,122,000 liabilities in January;
in February, 1938 1,149 firms failed for $21,028,000.
The five commercial groups into which the failures
- are divided had fewer failures in February than' in
the same month of 1938 and liabilities showed a
similar comparison, except in the case of construc-
tion failures, where there was a moderate increase.
The decrease in failures was rather equally distrib-
uted over the various divisions of enterprise; manu-
facturing failures dropped to 177 with $4,985,000
liabilities from 211 with $10,139,000 a year ago;
retail disasters numbered 618 and involved $5,251,-
000 liabilities, in comparison with 705 insolvencies
with $6,622, 000 liabilities a year ago; there were
91 wholesale trade failures with liabilities of $1,322,-
000 compared with 112 with $2,538,000 in February,
1938; 45 construction firms failed for $968,000 com-
pared with 54 for $’(62 000 a year ago; in the small
‘commercial service group, failures dropped sharply
to 32 from 67 a year ago, and in the same period
liabilities fell to only $262,000 from $967,000.

In the geographical division of failures, there
were increases over February, 1938, in the Rich-
"~ mond, Atlanta and Dallas Federal Reserve Dis-
tricts; in the other nine Districts fewer firms failed
last month than in the corresponding month of 1938,
The Dallas and St. Louis Districts had greater
amounts of liabilities than a year ago, while in all
“other Districts the amounts were smaller

The New York Stock Market

DVANCING tendencies again were the rule this
week on the New York securities markets, al-
though some irregularity developed at times on
special considerations. There was a tendency to-
ward activity in the more optimistic sessions,
whereas dulness was usual when the advance was
interrupted by the occasional modest liquidation.
Caution obviously was the watchword among both

traders and investors, with the Washington “re-

covery” drive the chief element of uncertainty, Al-
though Secretary of the Treasury Morgenthau and
_ Becretary of Commerce Hopkins now are firmly
- committed to measures that might aid business, it
is by no means certain that President Roosevelt
cares to encourage such measures as tax reduction
and reduced Federal expenditures. All informed
- Washington commentators were agreed that the
more radical New Dealers were endeavoring to
counter such influences at the White House, and
the outcome of this contest is awaited with anxiety.
The drive for economy and a more sensible general
policy among Congressional leaders is encouraging,

to a great degree. It is realized, however, that thls
may lead to an impasse that Would make remedial
legislation difficult, owing to possible friction be-
tween the Executlve and Congress. While national
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trends thus were under debate, markets rocked
slowly higher on the see-saw of occasional advances
and following declines. Turnover in stocks on the
New York Stock Exchange ranged from hardly
more than 500,000 shares on Tuesday to consider-
ably more than 1,000,000 on Thursday. -

Prices of equities drifted slightly lower in the
first session of the week, but they advanced mod-
cstly on Tuesday and then proceeded in the mid-
week session to materially better levels. After a
good start on Thursday, reports came from Chile of
a proposal there to place heavy export taxes on cop-
per. This unsettled the stocks. of the great Amer-
ican companies with extensive mining interests in
Chile, Anaconda, and Kennecott being especially
weak. The entire market was unsettled to a degree
by this development, but the modest advance in the
general list was resumed yesterday. Hundreds of
highs for the year were. attained, while market
averages hovered not much under the best figures of
the year, which were reached ‘at the very start of
1939. For the week as a whole, however, some un-
certainty appears in various groups. A few issues,
such as American Telephone, show wide gains, and

- most of the industrial leaders joined this upward

trend. In the rail group the advance was modest.
Among metal stocks, issues related to the Chilean
situation dropped for the week, but copper com-

panies with properties entirely within the United

States were in' keen demand. Good occasional buy-
ing was noted in merchandising, food and other
special. groups, and the alrplane issues remained

.active.
In the listed bond market the tone was generally.

favorable, with some -sensational episodes to be
noted. Brazilian bonds, long in default, soared
Thursday and yesterday, after announcement of
sweeping trade and financial accords between tlie
Washington and Rio de Janeiro regimes. Included

" in-the understanding is a commitment by Brazil to

resume debt service on J uly 1, and Brazilian bonds
virtually doubled in price on heavy transactions.

Other Latin-American bonds also were in demand. _

The great group of medium-priced American rail-
road liens continued their advance.’ United States
Treasury and other high grade investment media
were in persistent request and dozens of all-time

high records were established. In the commodity

markets movements were small and irregular, and
they exercised little immediate influence on the
trend of securities. Foreign exchange dealings
were quiet, with rates of all 1mportant currencies
well maintained.

On the New York Stock Exchange 259 stocks
touched new high levels for the year. while 17 stocks
touched new low levels.
Exchange 206 stocks touched new high levels and 42
stocks touched new low levels. -Call loans on the
New York Stock Exchange remained unchanged
at 1%.

On the New York Stock Exchange the sales at

the half-day session on Saturday last were 584,560
shares; on Monday they were 841,940 shares; on
Tuesday, 568,330 shares; on Wednesday, 1,049,040
shares; on Thursday, 1,357,965 shares, and on Fri-
day, 1,210,470 shares. On the New York Curb Ex-
change the sales last Saturday were 101,770 shares;
on Monday, 158,100 shares; on Tuesday, 125,870

‘shares; on Wednesday, 189,880 shares; on Thurs:

"On the New .York Curl ' .

T —
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day, 229,625 shares, and on Friday, 227,415 shares.

- Opening prices on Saturday of last week were
higher, but indecision later became a factor in trad-
ing and stocks eased in a gradual sort of a way to
close the brief session mostly irregular. Motor
shares set the pace early in the day, while aircraft
stocks made the worst showing of all, with steel
stocks next in line. On Monday the market set out
with the best intentions, but soon found itself the
victim of disinterestedness. Buying diminished and
prices on the day disclosed net declines of fractions
to one and one-half points. The steel shares not
only had to cope with the general state of the mar-
ket, but were further handicapped by indications of
~a reduction in scheduled steel operations this week.
On Tuesday an improved opening led to further
progress and by midday the losses suffered on Mon-
day were largely erased. Reaction developed in the
afternoon, cutting into previous advances, but de-
spite this fact, while gains at the close were mostly
fractional, they greatly outnumbered. the losses.
Strength returned to the market on Wednesday
after an opening devoid of color. The numerous
overtures (although up to the present merely vocal)
on the part of the Government toward easing the
burden of business and industry, were bound to

have a good effect marketwise, and as interest in-

creased stocks advanced, to close with leading
issues up from one to three or more points.
- turnover for the day was practically twice the vol-
ume of the previous session, running above 1,000,000
shares. Equities on Thursday opened strong and
forged ahead until the noon hour, when weakness
overtook copper shares, induced by news of a pro-
gressive export tax to be exacted on copper by the
Chilean Government from companies having hold-
ings in that country. Unsettlement followed in

other groups, and much of the ground made in early .

trading was lost, and closing levels were on the
average below those of the previous session. Yester-
day firmness characterized opening prices, but with
the approach of noon-day profit-taking developed in
the copper shares, followed by weakening tendencies
. in other groups during the remainder of the session,
. thus leaving prices mixed at the close. With the
exception of some steel and railroad’ shares, equi-
ties at the close yesterday were generally higher
than closing prices on Friday of last week. General
. Electric closed yesterday at 42% against 4214 on
Friday' of last week; Consolidated Edison Co. of

New York at 347 against 337; Columbia Gas &’

Elec. at 815 against 81/ ; Public Service of N. J. at
38 against 369%; J. 1. Case Threshing Machine at

9334 against 911%; International Harvester at 65

against 6314 ; Sears, Roebuck & Co. at 76% against

7414 ; Montgomery Ward & Co. at 531, against

5234 ; Woolworth at 50 against 4914, and American
Tel. & Tel. at 167 against 16015. Western Union
closed yesterday at 2315 against 2314 on Friday of
- last week; Allied Chemical & Dye at 1813/ against
176; E. I. du Pont de Nemours at 155% against
15114 ; National Cash Register at 2434 against 2315;
National Dairy Products at 1614 against 1534; Na-
tional Biscuit at 28 against 26; Texas Gulf Sulphur
at 31 against 3034 ; Continental Can at 427 against
4074 ; Eastman Kodak at 178 against 172 bid ; Stand-
ard Brands at 7Y against 673 ; Westinghouse Elec.
& Mfg. at 117 against 11334; Lorillard at 233/
against’ 2334 ; Canada Dry at 19 against. 187;

Financial
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Schenley Distillers at 1754 against 17Y, and Na-
tional Distillers at 2774 against 271,

-The steel stocks show a mixed trend this week.
United States Steel closed yesterday at 6434 against
641% on Friday of last week; Inland: Steel at 93
against 9014 ; Bethlehem Steel at 751g against 7514,
and Youngstown Sheet & Tube at 5034 against 5014.
In the motor group, Auburn Auto closed yesterday
at 414 against 414 on Friday of last week ; General
Motors at 5114 against 501%; Chrysler at 851%
against 827 ; Packard at 414 against 414, and Hupp
Motors at 134 against 134. In the rubber group,
Goodyear Tire & Rubber closed yesterday at 3573
against 3415 on Friday of last week; B. F. Good-
rich at 2314 against 223/, and United States Rubber
at 505, against 5034. The railroad shares were
irregularly changed the present week. Pennsyl-
vania RR. closed yesterday at 2314 against 223/ on
Friday of last week; Atehison Topeka & Santa Fe
at 39 against 391g; New York Central at 2034
against 2035 ; Union Pacific at 10214 against 1021/ ;
Southern Pacific at 18%, against 19 ; Southern
Railway at 2134 against 21%, and Northern Pacific
at 12% against 1234. Among the oil stocks, Stand-
ard Oil of N. J. closed yesterday at 5014 against
4915 on Friday of last week; Shell Union Oil at
1415 against 1333, and Atlantic Refining at 2214 -
against 2134, In the copper group, Anaconda Cop-
per closed yesterday at 2914 against 3135 on Friday
of last week ; American Smelting & Refining at 487; -
against 46%, and Phelps Dodge at 427/8 against

- 40%4.

Trade and industrial indices remain 1nconc1us1ve.
as some trends are favorable while others reflect
recession. - Steel operations for the week ending

-today were estimated by American Iron and Steel
Institute ‘at 55.1% of capacity against 55.8% last
week, 53.4% a month ago, and 29.9% a year ago.
Production of electric power for the week ended
March 4 was reported by Edison Electric Institute
at 2,244,014,000 kilowatt hours against 2,225,690,000 -
kilowatt hours in the previous week and 2035
673,000 kilowatt hours in the corresponding week
of 1938, Car loadings of revenue freight for the
week ended March 4 were reported by the Associa-
tion -of American Railroads at 598,691 cars, which
represents a gain of 38,082 cars over the preceding
week and of 45,799 cars over the mmllar week of
last year.

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 68c. against 69c. the close on Friday of
last week, May corn at Chicago closed yesterday
at 4834c. as against 49%c. the close on Friday of
last week. May oats at Chicago closed yesterday
at 2834c. as against 29%c. the close on Friday of
last week.

The spot price for cotton here in New York closed
yesterday at 8.40c. as against 9.08c. the close on
Friday of last week. The spot price for rubber
yesterday was 16.71c. as against 16.68c. the close
on Friday of last week. Domestic copper closed
yesterday at 11%4c., the close on Friday of last
week,

In London the price of bar silver yesterday was
2054 pence per ounce as against 201, pence per
ounce the close on Friday of last week, and spot
silver in New York closed yesterday at 423c., the
close on Friday of last week.
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In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.69 3/16
as against $4.68 13/16 the close on Friday of last
week, and cable transfers on Paris closed yesterday
at 2.651c. as against 2.65 1/16c. the close on Friday
of last week.

" European Stock Markets

NCOURAGING tendencies were reported this
“week on stock exchanges in the leading Euro-
. pean financial centers, with a better international
atmosphere the obvious occasion for the advancing
prices of securities.  Reports of the well sustained
‘advance in the New York market also aided the ex-
changes in London and Paris, for any indication
of improvement in the United States is regarded as
a hopeful sign. of world betterment. The London
market was particularly optimistic in almost all
sessions, and advancing tendencies at Paris were
modified only slightly by profit-taking. Berlin held
to its isolated status and reported only minor varia-
tions in prices of securities.
week, wild rumors once again were in circulation
regarding plans for conquest by the ‘totalitarian
regimes of Europe, but. they affected mainly the
stock markets of smaller countries. The opinion
gained adherents in London and Paris that inter-
national appeasement aims will achieve a degree

of realization before many months have passed, and |

on this basis buying orders for securities exceeded
- the selling. Business trends also are more optimis-
tic. Unemployment statistics in Great Britain ‘for
February reflected a drop of 142,000 in these tabu-
lations, to 1,897,000, which wiped out most of the
sharp increase of unemployment recorded in Janu-
ary. The French business picture is improving
steadily, and the German Reich continues to com-
plain of a lack of skilled workers in its Government-
financed work program. ' ‘

The London Stock Exchange was ‘active and

higher in the initial session of the week, partly be-
cause a trade mission to Germany is expected -to

- better the international political and business out-
look.” Gilt- edged issues were quiet, but British in-
dustrial and railroad stocks advanced readily on
good demand, and mining securities likewise at-
tracted mterest Anglo-American favorites led the’
international group to higher levels. _In another
active session on Tuesday, gilt-edged securities ad-
vanced sharply and sizable gains also were reported
in industrial stocks and the commodity issues. After
early uncertainty, international securities also
moved upward. Almost all sections of the market
participated in an upswing on Wednesday. Gilt-
edged stocks remained in request, while British in-
dustrial issues were gener’ally better. The gold,
copper and other mining issues reflected good sup-
port. International securities were dull, owing
chiefly to uncertainty regarding Anglo- Amerlcan is-
sues. When overnight reports from New York re-
flected optimism, the advance in London was
resumed on Thursday. Gilt-edged stocks were-
marked materially higher, while industrial issues
wavered and finally rallied. Good buying of inter-
national issues was noted. Small gains were re-
corded yesterday in gllt edged and industrial issues,
while international securities improved under the
‘leadershlp of Brazilian bonds _ ‘ g

To_ward the end of the -
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Confidence in the development of international
affairs gave the Paris Bourse a good tone on Mon-
day, with virtually all issues participating in the
advance. Rentes showed strength and good gaing’
were reported also in French equities. Foreign ob-
ligations joined the upswing, with only a few ex-
ceptions. After an mncertain opening on Tuesday,
levels again were advanced in Paris. The prevail-
ing belief that a sensible settlement will be made
of the Spanish struggle brought good buying into
the market. Rentes were moderately better, while
larger advances were registered in French equities
and the international group. The active trading

 of the earlier sessions was not sustained on Wednes-

day, but price changes were small. Profit-taking
developed 'in various groups of securities. Rentes
were idle, while French equities and international
issues drlfted lower, Rumors circulated on Thurs-
day of fresh international adventures on the part
of the Rome-Berlin axis, and prices were marked
lower despite the small basis for the reports.
Rentes, French equities and international securities
all drifted slightly lower. Rentes were up in a
quiet session yesterday, and French equities also
reflected demand. International issues were un-

-certain,

The Berlin Boerse resumed on Monday its idle -
drift to only slightly varied levels, from day to day.
Only fractional changes were noted in most issues
during the initial trading period of the week. Fixed-
interest securities were quiet and soft. Dealings .
were so modest on Tuesday that many prominent
issues remained unquoted. Only fractional gains
and losses were registered in equities, and the dull
drift of the bond section was continued. Nor was
there any material change in the situation on Wed-
nesday. Small losses exceeded the equally small

- gains in stocks while ‘fixed-income securities were.

neglected and mostly lower. The tendency was
slightly -improved on Thursday, but gains were
mostly small. German bonds still failed to attract
buying on any important scale. 'The Berlin market:
remained -quiet and virtually unchanged yesterday.

Brazilian Conversations

RECISELY one month after the arrival in this
country of the Brazilian Foreign Minister,

Dr. Oswaldo Aranha, conversations of that eminent
and experiénced diplomat were concluded in Wash-
ington by an announcement of sweeping arrange-
ments. designed to increase the trade and financial -

relations of the United States and Brazil. The real
significance of the accord possibly is to be found in
the apprehensions at Washington of encroachmentsA
by the totalitarian States of the world in the prom-
ising Latin-American (field.© Dr. Aranha was in-
vited to Washington by Mr. Roosevelt, and when
he arrived, on Feb. 9, the air was thick with talk of
German business penetration of countries south of
the Rio Grande. Barter arrangements by the Reich
authorities with Latin-American regimes were rec-
ognized as a distinet threat to American interests,
and in view of the shortages of foreign exchange in
the several countries it was realized that the barter
method might prove ever more appealing. What-
ever the motives and considerations may have been,
it now is apparent that promising results will flow
from the long talks with the Brazilian visitor, and
it is a reasonable surmise that, further invitations
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will be ‘extended to other Latin-American states-
men for conferences in Washington.
An exchange of communications, as summarized
by the State Department on termination of the
‘talks on Thursday, provides the most reliable in-
dication of the actual accomplishments. All topies
of mutual interest were discussed and the area of
possible collaboration carefully explored, the State
Department made clear., Important decisions on
matters of mutually beneficial cooperation were
reached. The Brazilian foreign exchange market is
to be freed of its restrictions relating to commercial
transactions and to “investments made in Brazil by
United States citizens under normal conditions in
the Brazilian balance of international payments.”
In order to facilitate this improved exchange.situa-
tion, the Export-Import Bank will extend appropri-
ate acceptance credits to meet amounts due Amer-
ican exporters for imports from the United States.
' The Export-Import Bank, moreover, will also act in

the easing of future trade relations, especially in.

the 1mp01tat10n of - products deswned to improve
Brazil’s transportation facilities and the develop-
ment of her other domestic, undertakmgs designed
to increase productive capacity and trade with the
United States. With an obvious eye on the Amer-
ican reaction to these moves, the State Department
notes that American manufacturers and exporters
thus will be aided in extending the market for their
~ products.
development of : tropical agricultural products,
which perhaps indicates that rubber production is
“'to be stimulated in the country where this plant is
indigenous.
The strictly financial arrangements contemplated
- also are highly important and significant. Brazil
long has desired to organize and operate a central
reserve bank, and our Treasury Department is now
to lend appropriate assistance to that end. Presi-
dent Roosevelt, it was disclosed, is prepared to
recommend that Congress place at the disposal of
Brazil gold up to the amount of $50,000,000 to serve
as possible supplementary assets in case of- need,

- any such amount to be repaid from the future pro-

duction of Brazilian gold. It was noted also that
Senhor Aranha engaged in discussions with the For-

“eign Bondholders Protective Council, Inc., relative -

to the status of Brazilian dollar ‘bonds totaling
$357,000,000.  The = distinguished Brazilian an-
nounced, it was stated, that his country intends to
resume on July 1, 1939, interest and amortization
payments - on such debts in accordance with a
transitional arrangement, the details of which will
be made known following his return to ‘Rio de
Janeiro.
nent.debt settlement, based on foreseeable improve-
ment in foreign commerce, on an equitable and satis-
factory basis, after expiration of the temporary
arrangement. In supplementary communications
it was indicated that the advances to be made for
trade-clearance purposes. by the Export-Import
Bank of Washington are not to exceed $19,200,000.

German Dollar Bonds

EASSURING, in view of the cool diplomatic
relations between the United States and Ger-
many, and the admitted difficulties of the German
economic situation, is the action taken by German
authorities on Tuesday in filing with the Securities

Expert aid is to be given Brazil in the -

Dr. Aranha held out the hope of a perma-
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‘and Exchange Commission a registration statement
covering ~ $70,000,000 .3% funding - bonds and
$3,000,000 of separate coupons, in further tempo-
rary adjustment of the default on municipal and
corporate dollar bonds of German origin. The
action now taken suggests that on the German side,
at least, the governmental differences are not con-
sidered serious enough to interfere with an effort
to make funding obligations available, in lieu of
interest, on the huge American holdings of German
securities affected by the plan. Direct obligations
of the German Government are not  affected, of
course, since modified interest in dollars steadily
is being paid. Nor is there definite indication, as
yet, of treatment to be afforded holders of Austrian
Government 7% dollar bonds, for this issue was
omitted from the long list of securities to be “serv-
iced” by the funding bond plan. But German and
Austrian municipal and corporate issues generally,
with the ‘exception of a few securities on which
special arrangements were found advisable by the
German authorities, now are to be subject to dis-
charge of coupons for the two-year period Jan. 1, -
1937, to Dec. 31, 1938, by dollar-for-dollar exchange
for funding bonds with 8% interest, due in 50 years,
fully guaranteed by.the German Government,

The debt service plan is subject to the approval
of the Securities and Exchange Commission, owing
to assumption of the obligation by the German Gov-
ernment. When a similar registration statement
was filed in 1936 to cover the plan for funding cou-
pons from July 1, 1934, to Dec, 31, 1936, an extended
and somewhat acrimonious discussion between the
SEC and the German authorities is understood to
have takenplace, because the Germans refused to
divulge the amount and nature of certain govern-

" mental obligations of an internal mnature in -the
registration statement. The upshot was a Commis-
sion announcement early in March, 1937, permitting
‘the registration statement to become effective de-
spite criticism of “certain deficiencies.” In taking
this attitude the SEC made the best of a bad situa-
tion, which has shown no improvement since its
criticism was issued. Taking all aspects of the
matter into consideration, the attitude of -the Ger-
man authorities now is less unreasonable than many
observers anticipated. Since the interests of Amer-
ican investors can best be served by expeditious
approval of the registration statement, it is to be
-hoped that the Commission. on this occasion will
content itself with a brief reference to the previous
controversy and an unchanged view of the situation.
This suggestion is not to be construed as condoning
the German foreign exchange policy and the default

_on municipal and corporate bonds which it entails.
A more reasonable general attitude on the part of
the German authorities doubtless would make pos-
sible larger German exports and a greater ability
to pay. Such general considerations ought not to
interfere, however, with prompt approval of the
registration statement and the amelioration it will
afford, however modest, of the plight of American
holders of the German bonds concerned in the cou-
pon funding plan. -

Foreign Policy
MORE confusion and uncertainty appears to
exist in Washington with regard t