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Notices

NEW YORK AND PHILADELPHIA,
’ February 17, 1939."

Mr, HENRY C. ALEXANDER, heretofore
a member of the firm of Messrs. Davis
Polk Wardwell Gardiner & Reed, and
Messrs. I. C. RAYMOND ATKIN and
WILLIAM A. MITCHELL, who have
heretofore held procuration for J. P. Morgan
& Co., have this day been admitted as

partners.
J. P. MORGAN & CO.
E New York
DREXEL & CO.
4 Philadelphia

Dividends

Dividend Notice S 1 9 3 8 adds another chapter of
- Py ; | achievement to the story of the Sun Life of Canada -

« .« along and outstanding record of progress in the
service of Life Assurance, . ‘
of Directors today ’

_ . . , ‘With over One Million policy-
tgfl;}?iﬁdﬁﬁff‘fﬁg;’;‘;a{,;, Al holders co-operating as partners, the Sun Life of

h: the 5% % Cumulative. / s : A . . . _
Sarean onx o e, Canada—a great intemational institution -ensures

this Corporation. payable ‘April A | ‘ economic welfare for men, women and children in
e IR many countries, s

maled o w. DUHIG, .. - Benefits Paid during 1938 ................. $ 83,400,004

Vice-Pres. and Treas. © T Since Organization .i.......e.eeeens. 1,205,707,349

February 14, 1939 ) ; Al Assets December 31, 1938 ,..........00c.0. 873,271,553

: Liabilities (including capital $2,000,000) ...... '  847.770.75%

Surplus and Contingency Reserve .......... . -25,500,799
New Assurances during 1938 ....00i000nee. 193,134,981 .

Total Assurances ir F2r€2 vvovuirivenasn.,  2,905.380,286

The Board
W\

: AR : : ) . + « The Sun Life of Canada has maintdined an active organization
SHELL UNION 01." in the United States for over forty years. Its representatives
CORPORATION are trained and experienced advisors, ready to give counsel

o : ! and guidance on «ll standard plans of Life Assurance.

. Theé total liabilities of the Sun Life of Canada in the United Statés are
’ : OFFICE OF $309,236,090.97: The net liabilities are fully covered by assets beld in trust, i,
OKLAHOMA GAS & ELECTRIC GOMPANY |- » The Annual Report will be. mailed to all policyholders,
"CHICAGO ILLINOIS : Others may obtain a €opy upon request.
The board of directors of Oklahoma Gas an

Electric Company a¢ & meeting hetd on. Febru- | - FIRS‘TF POLICY ISSUED IS871

uarterly dividend of one
and one-half per cent (134%)- per share on the

.~ Bix Per Cent Cumulative Preferred Stock of the :
Company, for the quarter ending February 28, N i
1939, payable by check March 15,1939, to stock- . Y
holders of record as of the close of business ¥
* February 28, 1939. a :
At Phe same meeting a dividend of one and P A "
three-fourths per cent (134 %) Dper share was de- : a5
clared on the Seven Per Cent. Cumulative Pre- . : '
ferred Stock of the Company, for the quarter . 2 .
ending Febru 8 . bayable by check :
. March 15,-1939, to stockholders ‘of record as of " .

the close of business February 28, 1939,

'W. R. EMERSON, Treasurer. } AS SUR ANCE COMPANY "OF CANADA

The United Gas and '* HEAD OFFICE . ‘ MONTREAL

| " 'Electric Corporatio: : o —— ;
56, T i Jemz?gf%,;,jzgwnl%ey B SIXTY EIGHT YEARS OF PUBLIC SERVICE
r [} M_*

The Board of Directors this day declared a
quarterly dividend of one and three-quarters 5 n . b
percent gl%%) on the Preferred: Stock of the g
Corporation, ‘payable March 15, 1039 to stock-

. holders of record March 1, 1939,

J. A. McKENNA, Treasurer.

The current quarterly dividend
of $1.25 a share on $5 Dividend
;gefan:; Stock and o dividend of o 0 !
ce a share on Common ! ; i y ?
Stock-have been Hectoredr mrr | - . : Offer to Holders of Certain
- .able March 31, 1939, to respec-
tive holders of ‘record February 28, 1939.

| THE UNITED AS IMPROY MENT €O o Hgng?.r;an Municipal, Ecclesiastical and -
| sissary 2acavae T, B - Private Long-Term Bonded Debts

The Cash Office of Foreign Credits at Budapest, Hungary, hereby announces
TEXAS GULF SULPHUR COMPANY that pursuant to the Offer of the Cash Office, publi;hed on .Luly 23,11937, it ;vegx
redeem coupons of the maturity, and .with respect to the issue, hereinbelow specified,
m@ggnf?f}'go %ﬁnﬁkl‘,’gﬁfﬁaﬁﬁmd@ﬁ':’(‘;’gm? . during the period stated, at the rate of $8.75 per coupon detached from a. $1,000
pany’s capital stock, payable March 15, bond. Such payment will be made through its Central Paying Agents in New York,
193&. to stockholders of record at the close SCHRODER TRUST COMPANY, 46 William Street, New York, N. Y. g
of business March 1, 1939. . This Offer does not
H. F. J. KNOBLOCH, Treasurer. which shall have b.

KANSAS CITY POWER & LIGHT COMPANY
First Preferred, Series B Dividend No. 49 excluding branches thereof in Hungary.
Kansas City, Missouri . February 15, 1939 Coupons presented’ in acceptance of this Offer must be transmitted to
hTheogeg;{elaﬁrggg;r&}rly egngggpd,pé_,s%m kpﬁ - SCHRODER TRUST COMPANY, as Central Paying Agents of the Cash Office of
:h:r?zansas City Posvgxx?&'ugh?(?om})a;;c has Foreign Credits, together with a form of letter of transmittal which is obtainable
been declared payable April 1, 1939, vo stomn from such Paying Agents.

i:%%ers of record at the close of business March 14, Name of Issue Coupon Date Offer Expires

All persons holding stock of the company are + CITY SAVINGS BANK CO., LTD. BUDA-

requested to transfer on or before March 14,1939, " PEST, 79% Twenty-Five Year Sinking o

such stock to the persons who are entitled to re- . Fund Secured ‘Gold Bonds “Series A of .

ceive the dividend. 1928” Dollar Issue . February 15, 1939 August 14, 193
H. C. DAVIS, Assistant Secretary. February 15, 1939, . bt ” P, . i

' For other dividends see pages iii e
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-

.. NEW ISSUE -

February 16,1939

This is under no circumstances 10 b

150,000 Shares

" .. GENERAL SHOE'CORPORATIO'N

Common Stock
(Par Value $1.00 per Share)

Price $15.25 per share

Cop.iei of the Pro;pertm are obtainable from the undersigned.

'SMITH, BARNEY & CO.
KIDDER, PEABODY & CO:
HAYDEN, STONE & CO.

¢ construed as an offering of these securities for sale, or as an offer to buy, or as a

solicitation of an offer to buy, any of such securities. The offer is made only by means of the Prospectus.

LEE HIGGINSON CORPORATION
. HEMPHILL, NOYES & CO.

CURRENT NOTICES '

—Announcement has been made of

.the consolidation of .two .of the oldest

stock and bond. brokerage  firms in
Louisville, Ky., W. L. Lyons & Co.,
established 1878, and Henning Chambers
& Co., established 1905, members of
the New York Stock Exchange and

~ other principal exchanges, to operate

under the name of W. L. Lyons & Co.

" This will become effective Mareh 2:

_Henning Chambers, senior member of
the firm now bearing his name, wi
become a .special partner in W. L.
Lyons & Co. Other present members

" of the Chambers firm, as well as a

number of their emp‘loﬁees will also
become associated with the Liyons firm.

—H. C. Wainwright & Co., members

" of the New York Stock Exchange an-

nounce that I. Munro Blanchard is now
associated with them in their New Yor
office. Mr. Blanchard was formerly a
partner of Wood, White & Co.

—Coineident with the resignation of
Kenneth Spear as President of Van
Deventer, Spear & Co., Ine., announce-
ment is made of the change in firm
name to Van Deventer Brothers, Ine.,
and of the election of Ludlow Van
Deventer as President, and Philip Van
Deventer as Vice-President and Treas-
urer. Offices of the firm are at 24
Commerce St., Newark, and 61 Broad-
way, New York.

—Hettleman & Co., 52 Wall St., New
York City, members New York Stock
Exchange, have prepared an analysis of
the common stock of W. T'. Grant Co.

—K. A. Heidinger, formerly Director
of Sales of . the First New. England

Corp., has been elected a Vice-President.

iitized for FRASER A
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CURRENT NOTICES

—Alfred L. Curtiss, President of New
York State Safe Deposit Association, has
announced the appointment of the
following members to serve as Chairmen
of the Standing Committees of the Asso-
ciation for the year 1939: |

George . F. Parton, , President, The
Standard Safe. Deposit Co.,as Chairman
of the Finance Committee and the Rates
and Adequate Return Committee; Her-
bert T. Magruder, Assistant Vice-Presi-

11| dent, Central Hanover Bank ‘& Trust

Co., as Chairman of the Legislation and
Safe Deposit Decisions and Practice
Committee; John A. Elbe, Cashier,
Lincoln Savings Bank of Brooklyn, as
Chairman of the Membership Commit-
tee; and Randall W. Freer, Secretary
and General Manager, Central Hanover
Safe Deposit Co., as Chairman of the
eetings, Program and Hos-
pitality Committee. - 3k

—Ralph G. Randall has becomsé
associated with the trading department
of E. A. Pierce & Co., 105 West Adams
St., Chicago. This department will be
under the supervision of Chris J. New-
part and Mr. Randall who will specialize
in serving institutions, ba and
dealers. .

—J. . Reilly & Co. announce that
Donald M. Keller and Arthur W.
Coates, both formerly with G. L.
Ohrstrom & Co., Ine., have become
associated with them in their Trading
Department, specializing in utility and
water company securities.

—Allen & Co. have had a direct
private wire wire installed to the offices
of ‘Wallace -and Fowler, Inec., Buffalo,
New York. K

CURRENT NOTICES -

—_At the twelfth annual bangiet of - -
The Cashiers Association of Wall Street, -
Inec., held Thursday, Feb. 16th, at the
Cafe Savarin, Thomas P. Keely of
Green, Ellis & Anderson and M. Leslie
Denning of A. G. Becker & Co.;' Ine.
were, reelected President and First Vice- .
President, respec'tivel%, for the fiscal

ear 1939. Thomas
lyth & Co., Ine., formerly Treasurer of
the Association, was ‘elected Second

Vice-President: Robert T'. Craig of A. C." o

Allyn & Co., Inc., was elected Trea-
surer, and John Grinwis of Schoellkopf,
Hutton, & Pomeroy, = Was reelecte
Secretary.

The Board: of Directors of the Asso-
ciation for 1939, in addition to the
officers, is composed of Joseph Hughes of
Bancamerica-Blair Corporation; John T. -

Wall, H. M. Byllesby & Co., Inc.; '
| George Steinrich, Bayles, Softye & Co.,"

Inc.; E. G. Johnson, Hanson & Hanson;
Ralph Jones, E. H. Rollins & Sons, Inc.;
Joseph Costa, L. F. Rothschild & Co.;
Leo P. Deignan, White, Weld & Co.
Harold E. Winston of Cities Service
Qo. is chairman of the Nominating Com-
mittee for 1940 elections, which also
includes: F. W. Q. Birtwell of Stone &
Webstar and Blodget, Inc., and Gilbert
H. Heath of Moore, Leonard & Lynch.

—J. Lewis Henry, Vice-President of
F. J. Young & Co., New York, is now
making his headquarters in their Phila-
delphia office with George J. Our-
backer, Vice-President.

—Lancaster & Norvin Greene, Inc.,
30 Broad St., New York City, has
prepared an analysis of Solar Aircraft

' Co. .

MacDonald of
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Insurance in Force . ... $l, 539,232, 000

* 67 millions more than ever before; 38% gam in ten years.

*

ne Company reports, for the fourth consecutive year, more
Tnew insurance taken out than in any year since it was chartered
over a century ago. Payments to policyholders were 38 million
dollars. Since the first policy was issued, mémbers have received
674 millions, of which 195 millions were dividends.
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The Financial Situation

T HAS been asserted in these columns on several
recent occasions that, despite loose suggestions
heard here and there among politicians, professional

and amateur, to the effect
that it would be a mistake
for the political opponents
of the Administration to

formulate and espouse any

positive program - at - this
time, the situationby
which the country is faced
is not such that a . do-

. .nothing policy on the part

either of Congress or of
anti-Administration = tac-
ticians generally is tenable.
This general position has
been defended not only on
the ground of political wis-
dom and foresight but also
and especially by citation
of the fact that there are
too many issues of neces-

sity ‘before Congress re-

garding which the oppo-
sition could ‘not, in -the
“nature of the case, take a
position either of neglect
or mere obstruction. This
has been found particularly

' true of the ‘budget.” A

budget ‘of some sort, of
course, is a necessity.
Congress must either grant
the Administration such
funds as it demands or
it ‘must. reduce proposed
appropriations. - The op-
position can hardly vote
a continuation of reckless

expenditures, and then .

later effectively indict the
President for profligacy.
It cannot systematically,
constructively,. and - sub-
stantially reduce expendi-

- tures without committing

itself regarding a number

of other New Deal pro-

grams. All this remains

‘today as true ‘as it ever
~ was, and we think we are
- able to discern a growing .’

realization of the fact.

There are, however, cer-
tain highly important
matters concerning which
Congress can signally serve
the country by simply re-
fusing to do - anything.
This is conspicuously true
of a number of measures
granting extraordinary

powers to the President which by their own terms
expire on June 30 next. In a number of instances,
the most constructive action within the power of
. ‘Congress is simply to refuse to alter the expiration:

provisions of these statutes.
that needs to be done, or ought to be done, is to
arrange for a gradual rather than a sudden elimina-

- An Excellent Analysis

From a statement issued on Tuesday by the
. Executive Council of the American Federa-

tion of Labor we take the following passages:
“We are tirmly convinced that various

forms of government spending, either. in the -

distribution of relief or in the development
and. maintenance of work projects designed

- to supply relief wages to unemployed, can

only serve as temporary measures and cannot
and do not provide a permanent solution for
unemployment. :

“The market for the sale of goods and
service can be increased and enlarged only

- through the application of a sound economic

policy whereby there is placed in the hands
of the masses of the people a buying power
which will enable them to buy, use and con-
sume the manufactured goods and  service
which private industry is prepared to supply.

“This leads to the inevitable conclusion
that private industry and business, generally,
should be stimulated so that the facilities
of production may be increased and millions

. i
. more working men and women may be °

employed. 5 .

“What can be done and what should be
done, therefore, are the problems which, at
the moment, call for consideration and a

_proper solution. We do not believe that

the Nation has reached the maximum in pro-
duction or consumption of manufactured
goods. For that reason we cannot accept
the reasoning of those who maintain that'we

must be prepared to maintain constantly an

army of unemployed as the. wards of the

Government. We must turn to private in-.

dustry for the solution. It should and must

serve the Nation. - . .
“Our national interests require that pri-

vate industry be accorded the widest oppor-

“tunity to do so. That involves expansion

and an increase in productivity. Such action

.must be considered as the primary step neces-
sary to create work opportunities for the .

millions who are unemployed.

“Obviously, the next step must be the. es-
tablishment of credit and the will and pur-
pose, on the part of the owners of industry,

"to risk, invest,.'build and construct. The
| _basis for such procedure must be found 'in
."the creation of a favorable state of mind.
Fear, a lack of confidence and distrust in-

governmental, social and economic procedure
should be removed. : .
“A political and economic state of mind

* should be created which would enable all

financiers and the owners and management

of industry to face the future with confi-

dence, willing to risk in expenditure of funds

for. the development of industrial enter-.

prises, and in the manufacture and sale of

_ manufactured products. :

“We are firmly convinced that the realiza-

tion of this objective should be the primary .

purpose of government, industry and labor.
Whatever stands in the way—whatever
barrier may have been created, either as a
result of fear or as a result of affirmative

- ‘action on the part of those who administer ..’

the affairs of government, ought to be broken
down so that our industrial processes may
function in a proper way and unemployment
may thus be overcome.”

On more than one occasion in the past we
have felt obliged to disagree with the Ameri-
can Federation of Labor, but we most
heartily commend this analysis of the cur-
rent situation to the attention of both the
Government in Washington and the people
at large.

‘is carried.

"been issued.
“expiration of the provisions

In others the most

tion of the powers or the
activities in question. The
list of the provisions in

. «question is rather formid-

able. Several of the items

. are well worthy of special

attention—not only by

" Congress but by the rank °

and file.

: Silver!

By an Act approved
Jan. 27, 1937, Congress
fixed June 30, 1939, as

the date-of expiration of

certain provisions  of the
Gold Reserve Act of 1934
and of the so-called
Thomas Amendment ap-.
proved May ~12, 1933.
These . provisions give the

_President quite . extraor-

dinary powers to change
the gold content of the
dollar, afford the authori-
zation for the operations
of the Stabilization Fund,

“and grant wide discretion-

ary powers regarding sil- -
ver. As to the so-called

- purchases of "silver and
related operations, there .-

can scarcely be two opin-
ions. - From the first they
have been recognized. by
all- who have cut their
eye teeth as nothing more
nor less than a subsidy to".

- gilver producers—a- sop to

the silver lobby. As’a
result of these operations
the Treasury today reports

- $1,601,000,000 - in silver

certificates outstanding,
against which silver (at
highly fictitious rates of
value) in full face amount,
In addition,
the general fund reports
over 1,000,000,000 ounces
of silver bullion against
which certificates have not
Of course,

cited here would not leave
the President without
power to purchase silver,
since’ the Silver Purchase
Act of 1934 continues in
effect, but at least it would
be a start in the right

direction if the silver manipulation powers granted
the President in the Gold Reserve Act and the
so-called Thomas Amendment were to be allowed
to expire as scheduled. The position of the Admin-
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istration is not particularly clear in this matter,
but it may be well doubted if the President would
be greatly perturbed if this white elephant were
taken off his hands. At any rate there should be
no effort made by Congress again to defer the date
of expiration of these provisions which have already
been too often and too greatly extended.

The Dollar!

The public interest would be well served in exist-

“ing circumstances if the power of the President fur-
ther to tinker with the gold value of the dollar be
permitted to die its scheduled death. As matters now

- stand, the President is without power to increase

the gold content of the dollar very substantially,
but he can further reduce it to 50 per centum of its
former weight. So long as this power resides in
him, theré will be uncertainty and recurrent rumors
of a disturbing sort concerning his probable course,
whether or not he has the slightest intention of
taking action in the matter. Of course, no mere
matter ‘of the expiration of Presidential powers can
- put an end to the real gold question.as it now faces
us. “We have now accumulated some $14,800,000,000
of the yellow metal, and it is still flowing toward
‘us in substantial amounts.
in paying $35 an ounce for 1t and so long as prices
—particularly those prices which control or tend
to control the cost of producing gold—remain un-

_ad]usted to this higher price, we shall in all prob-.

ability continue to absorb the larger part, if not

- all, of the wor]d’s annual productmn and there is :

at the moment very little evidence that prices
will ad]ust themselves in the calculably near future.
‘Sooner .or later,  almost certainly, something will
“have to be done about the situation, but that some-
thing ought in any event be done by Congressional,
action. At least we should not leave ourselves open
»to the possxblhty—howewer remote—of -a further
reduction in the gold content of the dollar by an
Administration, which has time and again shown
~ itself wholly unpredictable and inconsistent in its
monetary “and’ related . policies. - Such protection
would be afforded by simply permitting the legis-

lation, which empowers the Presidént to alter:the . .

gold content of the dollar, to expire June 30 nexf
cas it is now scheduled to do .

Stablllzatnon Operatxons

Then the Stabilization Fund and. its program.
If- nothing is done meanwhile the extraordinary
powers of the President and the Secretary of the
Treasury in-this connection will automatically ex-
pire on June 30 next. The entire theory upon which
such funds undertake to manage currencies is fal-
.. lacious in our judgmient. The sooner they can.all

‘be abolished the better. Were it not for the highly
abnormal situation existing today in the foreign
exchange markets of the world, and were it not for
_the fact that other countries have, and will con-
tinue to operate, similar funds, the best course
Congress could adopt would be to permit that por-
tion of the Gold Reserve Act of 1934 to expire, and
have done with it. Even as the situation now
stands, it might be the part of wisdom to do pre-
cisely that. In any event, if the choice is between
a continuation of the sweeping powers now in the
hands of the Administration and the secrecy by
which these operations are enshrouded, on the one
hand, and simple abolition of the whole system on
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the other, we should choose the latter. The least
Congress can do is to reduce the extraordinary
powers granted to a minimum, and insist upon
periodic statements of the operation of the fund—
if necessary with a reasonable delay in publication
of the figures.
The RFC

But there are other provisions of law which are
also scheduled to expire on June 30, next. One of
them, and an important one, is that which author-
izes the Reconstruction Finance Corporation to con--
tinue to lend money. Here is an institution which
did not originate with the New Deal, but which was
unfortunately permitted to come into existence dur-
ing the Hoover Administration, although the pres-
ent Administration has. been guilty of se altering

- its functions as, for all practical purposes, to create

another organization. Not only has it made loans,
but it has been used as an instrument for fmancmg
various government agencies and providing funds
As a result of its activities in .
these latter fields, Congress found it expedient last
year to have the Treasury cancel about $2,700,000,-
000 of the Corporation’s notes it held. . _

The lending powers of the Corporation are now
scheduled to expire on June 30, next. The Cor-
poration, as of December 31, 1938, reported out-

- standing loans in the amount of slightly less than

$1,220,000,000. Precisely how much this. paper is
actually worth, or ever will be worth, no one knows.
It may be taken for granted that large losses must
sooner. or later be taken. The Corporation is, of .
course, heavily involved in the railroad situation.
The time has undoubtedly come when it should
cease to inject itself into the investment banking

‘field, and begin the long and arduous task of liquid-

atlon The President in ‘the fall of 1937 actually

~ordered the Corporation to cease lending, but un-

fortunately in February of last year ordered its
lending resumed. It would be well if the matter
were taken entirely from the President’s hands by
Congress, which' should now permit the. lending
authorization to expire at the middle of this year

The CCC
Another Government agency affected” by ‘ap-

* ptoaching expiration is the Commodlty Credit Cor- -

poration. In this case the life of the agency ex-
pires on June 30, according. to the law as it now
stands. - It is unfortunate that the Corporation has

. become so 1nv01ved in making loans to producers of.

agricultural commodltles espec1allv cotton, ‘that it

“does not appear feasible snmply to permit the entxre . ’

program to die a natural death with the explratlon ‘
of the Corporatlon s-existence. Such loans on De-
cember 31 'last amounted to more than $368,000,000.
So heavily had the Corporation lost in its opera-
tions of this sort that it was necessary last year
for Congress to appropriate some $94,285,000 to re-
plenish its capital. It is now selling its obligations
to the public with full guarantee of the United
States Treasury. The fate of the Corporation after
June 30 next is doubtless dependent upon con-
clusions reached by the Administration and Con-
gress concerning the general nature of the agricul-
tural program for the future. It may be perfectly
idle to suggest that, so far as this Corporation is
concerned—or any other. like it—the proper course
is to arrange for its liquidation at theé earliest pos-
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sible moment, but precisely such a course is now
greatly to be desired.

If it be objected that such a negative attitude on
the part of Congres would leave the situation in an
unsatisfactory state, and probably give rise to com-
plaints on many sides, the answer is that the policy
suggested, while technically negative, is in sub-
stance of a distinctly positive sort and should with-
out question be supplemented liberally by. construc-
~ tive action wherever. indicated. To sit still and
permit these New Deal agencies and contrivances
to come to the end of their existence or to become
Jinactive, Congress of ‘course must have reached the
conclusion that a good deal of the work of the past
five or six years must now be undone or redone.
- This, it is assumed, is the conclusmn of the present
~opposition in Congress

Federal_Reserve Bank Staté_ment

‘INITED STATES Treasury financial trans-
actions proved the chief influence in changes
recorded for the week to Feb. 15 in the official bank-
ing statistics. In transference to the open market
. of debt owed to it by the Reconstruction Finance
Corp., the Treasury sold $310,000,000 notes of that
‘agency, and the funds were sxphoned back into the
Treasury general  account with the_‘12‘ Federal Re-
serve Banks. The general account advanced $319,-
122,000 in the weekly period and member bank
reserve ~balances fell $310,653,000. With other

factors making for the accumulation or depletion of

~credit resources approximately .in -balance, this
occasioned a decline in the excess reserve balances of
member banks over legal requirements by $290,000,-
000 to $3,170,000,000. No great importance attaches
“to this drop, of course, since the Treasury general

account. will fall rapidly in coming weeks as the

spending-lending of the Administration continues.

The currency trend is attracting some attention, for-

' -an increase of $22,000,000 in the circulating medium

" is reported for the weekly period, and the total is
It is-

far over what might be considered as normal.
surmised that European hoarders are taking our
currency for safety, for there is' no indication of
. hoarding here, and the business trend hardly warrants
4 material expansion at this:time."
stocks of the country advanced a further $40,000,000,
to another record at $14,772,000,000, and the
~ Treasury reimbursed itself for a good part of this

gain by deposmng gold certificates with the Federal‘

Reserve Banks.

These - changes leave the general bankmg and .

credit picture substantially unchanged. Nor is there
any indication of a sizable demand for credit accom-
* modation,
reporting member banks in New York City reflects
an advance for the weekly period of $7,000,000 in
business loans, to $1,358,000,000. This is only a
modest reflection of seasonal influences. Brokers
loans against security collateral advanced $24,000,-
000 to $660,000,000, which is probably a matter of
dealer accumulation of Treasury obligations in pre-
paring for a March refunding operation. - The con-
dition statement of the 12 Federal Reserve Banks,
combined, shows an increase of $26,995,000 in hold-

ings of gold certificates, raising that fund to $12,006,- .

218,000. Although a slight decline in other cash
partially offset the increase, total reserves of the
regional banks increased $22,857,000 to $12, 453,-

Monetary gold

The condition statement of the weekly -
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924,000. Federal Reserve notes in actual circula-
tion advanced $5,083,000 to $4,349,836,000. Total
deposits with the regional institutions moved up
$20,693,000 to $10,457,424,000, with the account
variations consisting of a decline of member bank
reserve deposits by $310,653,000 to $8,707,191,000;
an increase of the Treasury general account balance
by $319,122,000 to $1,250,417,000; an advance of
foreign bank dep051ts by $58,125,000 to $266,340,000;
and a decrease of other deposits by $45,901,000 to
$233,476,000. The reserve ratio remained at 84.19%.

Discounts by the regional banks fell $2,335,000 to’
$5,059,000. Industrial advances dropped a further
$76,000 to $14,662,000, and commitments to make
such advances fell $25,000 to $12,880,000. Open
market holdings of -bankers bills were down $3,000
to $553,000, while holdings of United States Treasury

‘securities were maintained at $2, 564,015,000. '

~ Business Failures in January

ANUARY business failures exhibited much more
J than the ordinary seasonal rise over December
and reached the greatest aggregate of any month
since January, 1938. Monthly failures in 1938 were
consistently higher than in the corresponding -
months of 1937 until December, when there was a
decrease from the previous year of 13.3%. While
last month’s total was also lower than the corre-
sponding month of a year earlier, the percentage
decrease in that month amounted to - only 8.3%.
The increase in failures from December to January
last, amounting to 44.3%; was the sharpest for that-
period since 1915 when the increase amounted to -
46.95%.- The war boom that developed in 1915 did .
not start as early as January, and the severe de-
pression of 1914 was then still in force. The rise in
January; 1938, failures over the preceding Decem-
ber, of 36.5%, was previously the highest for that
period since 1915; and the average December to ;.
January rise in the 13 years, 1926 to 1938, was
24.8%. ) .

There “were ‘1,263 fallureq in J anuary, 1nvolvm0
$19,122,000 hablhtles which compares with 875 in.

December, involving $36,528,000. The large amount - e

of liabilities in December st due to the McKesson
& Robbins disaster in that month. .In January,
1938, 1,377 firms failed for $21,415,000.  Wholesale:
trade was the only division of industry that showed
an increase in failures over January, 1938." The
others fell off about evenly from the previous year.
’\Ianufacturlnﬂ casualties numbered 218 and in- -
volved: $6,803,000 as 'compared with 241 with
$8,553,000 11ab111t1es in January, 1938. - Wholesale -
trade failures rose to 135 with $2,061,000 liabilities,
from 123 with $2,161,000" a year earlier. In the..

~ retail group, 802 firms failed for-$7,731,000.in com-

parison with 895 for $9,196,000 in January, 1938,
There were 54 construction failures with $615,000
liabilities, compared with 60 involving $775,000 in
January, 1938. Fifty-four commercial service or-
ganizations failed for $1,912,000 as compared with
58 for $730,000 a year ago.

In the various Federal Reserve districts, failures
were smaller in January than in the corresponding
month of 1938 in all except Richmond, Minneapolis
and Dallas, where there were increases. Decreases
were only slight, however, in the New York, Cleve-
land and San Francisco districts; sharpest de-
creases were in the Boston and St. Louis districts..
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Liabilities decreased from last year in half the dis-
tricts and rose in the others. Those showing in-
creases were the New York, Atlanta, St. Louis,
Kansas City, Dallas and San Francisco districts.

The]New York Stock Market

XTREME dulness marked the trading this
week on the New York stock and bond mar-
“kets; with a m_odest tendency toward improved price
levels in evidence, ' It would probably be inaccurate’
to say there was a lack of interest, for our markets are
traditionally volatile and often spring suddenly into
' activity. But it was’ qulte apparent that traders

and investors saw little reason for purchases or sales.
"Monday was a holiday, for Lincoln’s birth then was
celebrated. If the turnover on the New York Stock
Exchange for all the business'sessions were added
together, the figure would not. come up to the total
for a single  active trading period.  Stock trans-
actions on Tuesday and’ Wednesday were under the
500,000 share mark in’each, case,
Thursday and yesterday failed to approach . the -
1,000,000 share level. The lact of a perceptible

bus1ness trend doubtless accounts for this aloofness -

" in part. The country remains puzzled regarding the
course being pursued by the quixotic Mr. Roosevelt,
whose hammer blows. against business are softened
" occasionally: by kind .words but  hardly ever by
~ ameliorative acts. Nor is the‘ foreign situation at all
reassuring. :
Somewhat heartemng, in these cu'cumstances is
the fact that modest progress toward better price
levels was made in the speculative markets, while
investment media reflected continued good inquiry:
~ Most industrial leaders listed on the New York Stock
Exchange moved up a point or two. The ‘utility
section benefited slightly. from ‘the small buying
-~ orders, which possibly were predicated in part on the
more reasonable’ governmental attitude toward pri-
vate systems in the Tennessee Valley Authorlty area.
Even the lowly railroad shares attracted a few orders.
The most active session of the week was on Thursday,
when -best gains were reglstered Airplane manu-
" facturing securities then were in fair demand, and
other issues that miight benefit from a sharp increase
of American armaments likewise advanced. Late

. on Wednesday a burst of activity occurred in Callahan

Zinc-Lead Co. shares, owing to a_ Securities and
Exchange Commission announcement that the regu-
latory agency is conducting an investigation to de-
“termine whether the issue should be suspended from
listing. These few highlights ‘barely relieved the
tedium of continued dulness.

In the listed bond market a good demand was .
: United
States Treasury issues continued to edge into higher
ground, although business was restricted as large
institutional buyers awaited the terms of the March
financing. Best rated utility, railroad and in-
dustrial bonds were well maintained, as no new cor-
porate offerings were available. Among the more
spoculative bond issues, local traction securities
easily were in front, for reports of progress toward
unification of the New York City lines again were in
circulation. Interborough and B. M. T. bonds
advanced sharply. Secondary railroad liens were
quiet and firm, while the foreign dollar section pre-

sented nothing new. Commodity markets had a .

.good tone, especially in thé grain and other agricul-
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tural divisions. Base metals were soft at times.
The foreign exchanges moved narrowly, with the
official controls obviously maintaining sterling and
French francs. Holland guilders weakened at the
start of the week, but showed greater firmness there-
after. Gold continued to flow toward the Umted
States.

On.the New York Stock Exchange 83 stocks
touched new high levéls for the year while 75
stocks touched new low levels, ‘On the New York
Curb Exchange 122 stocks touched new high levels
and 66 stocks touched new low levels. -Call loans
on the New York Stock Exchange xemalned un-
changed at 1%. .

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 322,070

- shares; Monday the Exchange was closed to observe

Lincoln’s birthday; ‘on Tuesday, 418,390" shares,
on Wednesday, 498,180 shares; on Thursday, 850,160
shares, and on Friday, 682,010 shares. On the New
York Curb Exchange the sales last Saturday were
69,175 shares; on Tuesday, 104,630 shares; on.
Wednesday, 117,895 shares; on Thursday, 158,205 .
shares, and on Fmday, 154, 170 shares. :
Aside  from some interest in scattered issues

“which managed to rise from fractions to one and

one-half points, trading on Saturday last was in
the main an extremely dull affair. - Following .the

- usual custom, the Stock Exchange was closed on "

Monday -of this week in observance of Lincoln’s
birthday. On Tuesday sales volume was again at
a minimum, and equities at no time evinced any
desire of emerging from the lethargy that has ob--

stricted its progress of late.. The drift of prices

"for the day was toward irregularly lower levels,.
-and little, if any, dmprovement in quotations could

be discerned at the’close. Narrowness in trading
continued to haunt ‘the market on Wednesday, and_

- apart from a somewhat tardy rally in steel and -

aviation shares, accounted for by the increase in-
steel ingot production and further commitments by
the French Government for American aircraft, the -
level of prices reflected no noteworthy change. from
previous sessions. The key to moderately higher

prices on Thursday seemed to be contained in the -

news coming 'from abroad of steps now being taken

by England to hasten her rearmament program and

the desire of our own Government to strengthen ‘
its national defense by.- undertaklng new .legisla- -
tion to that end. Sales turnover was stepped up to

almost double the trading volume of recent sessions, '

. and armament stocks, such as steel and aireraft .

issues, assumed the leadership. Gains for the day
ranged from fractions to within two points at. the
close. The market opened yesterday with steel
shares setting the pace and other groups taking
their cue from them. Aviation stocks were hamp-
ered by the unfavorable attitude of Congress toward
the purchase of American aircraft by foreign gov-
ernments, and subsequently weakened. By midday
the upward trend of the general market was halted,
and in the final hour prices eased to irregularly
lower levels. General Electric closed yesterday at

4014 against 4014 on Friday of last week; Consoli- '

dated Edison Co. of N. Y. at 3273 against 327;;
Columbia Gas & Elec. at 8 against 8; Public Service
of N. J. at 3534 against 35%; J. I. Case Threshing
Machine at 88 against 85; International Harvester :
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at 5834 against 5734 ; Sears Roebuck & Co. at 7234
against 71; Montgomery Ward & Co. at 5014 against
49%,; Woolworth at 4814 against 477, and Amer-
ican Tel. & Tel. at 1573 against 15634. Western
Union closed yesterday at 2134 against 211/ on Fri-

day of last week; Allied Chemical & Dye at 174"

against 17214 ; E. I. du Pont de Nemours at 150
against 14834 ; National Cash Register at 231/
against 223 ; National Dairy Products at- 1434
against 14; National Biscuit at 2514 against 2514;

* Texas Gulf Sulphur at 3034 against 31; Continental -

-'Can at 394 against 3814 ; Eastman Kodak at 17434
against 174; Standard Brands at 67 against 7;
Westinghouse Elec, & Mfg. at 11113 against 107;
Lorillard at 2314 against 2254 ; Canada Dry at 18
- against 177; Schenley Distillers at 1514 aoainst
‘15, and National Distillers at 2614 against 257%:

- The steel stocks moved into higher ground this
week. United States Steel closed yesterday at 591%

against 585 on Friday of last week; Inland Steel -

at 91 against 871/ ; Bethlehem Steel at 6975 against

6715, and Youngstown Sheet-& Tube at 46 against -
In the motor group, Auburn Auto closed .

44%.
yesterday at 314 against 314 bid on Friday of last

week ; General Motors at 4835 against 48; Chrysler

at 765 against 74% ; Packard at 4% against 4, and
Hupp Motors at 134 against 134. In the rubber

group, Goodyear Tire & Rubber closed yesterday at

3334 against 317 on Friday of last'week' ; B. F.
“Goodrich at 211 against 203, and United States
Rubber at 46 against 4334. The railroad shares
show fractional gains this week. Pennsylvania RR.

- closed yesterday at 20% against 20 on Friday of -
- last week; Atchison Topeka & Santa Fe at 343/

against. 3455 ; New York Central at 1814 against
18; Union Pacific at 9514 against 9514; Southern
Pa(:1f1c at 16% against, 1673; Southern Railway at

© 1814 against 1814, and Northern Pacific at 1114

against 11%%. Among the oil stocks, Standard Oil
of N. J. closed yesterday at 49 against 487 on
Friday of last week; Shell Union Oil at.13 against
+ 13, and Atlantic Refunng at 2175 against 221.
In the. copper -group, Amnaconda Copper closed

yesterday at 2834 agamst 287 on Friday .of last .

" week; American Smelting & Refining at 443/
against 4434, and Phelps Dodge at 3814 against 38.

Trade and industrial reports reflect merely the

maintenance of business at levels attained late last
year, with definite indications of 4 change in either
direction still lacking. Steel operations for the

week ‘ending today were estimated by American’
Iron and Steel Institute at 54.8% of capacity -

against 53.4% last week, 52.7% a month ago, and
31.0% at this time last year. Production of: elec-

tric power for the week to Feb. 11 was reported by

Edison Electric Institute at 2,268,387,000 kilowatt
hours against 2,287,248,000 kilowatt hours in the
preceding week and 2,052,302,000 kilowatt hours in
the corresponding week of 1938. ~ Car loadings of
revenue freight for the week to Feb. 11 totaled
579,918 cars, the Association of American Railroads
reports. This was an increase of 3,128 cars over
the previous week and of 36,927 cars over the similar
week of last year.

As indicating the course of the commodlty mar-
kets, the May option for wheat in Chicago- closed
yesterday at 677%ec. as against 671%c. the close on

Friday of last week. May corn at Chicago closed -

“yesterday at 487gc. against 4814c. the close on Fri-

o
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day of last week. May oats at Chicago closed
yesterday at 2814c. as against 2734c. the close on
Friday of last week.

The spot price for cotton here in New York
closed yesterday at 8.94c. as against 9.00c. the close
on Friday of last week. The spot price for rubber
yesterday was 16.15c. as against 15.41c. the close
on Friday of last week. Domestic copper closed
yesterday at 11lge. as against ll%c the close on
Friday of last week. .

In London the prlce of ‘har sﬂver yesterday was -

Chronicle

. 2034 pence per ounce as against 20 3/16 pence per °

ounce the close-on Friday of last week, and spot
silver in New York closed yesterday at 423/4c the
close on Friday of last week. .

In the matter. of the foreign' exchanges,. cable

* transfers on London closed yesterday at $4.68 13/16

as against $4.6854 the close on Friday of last week,
and cable transfers on Paris closed yesterday at
2.64%gc. as against 2.64 13/16c. the close on’ Frlday

of last week. '

European Stock Markets

ULL and uncertain COndltIODS prevailed thls :
week on stock exchanges in the leading Eu-
ropean financial centers. The small gains and losses
of ‘succeeding sessions canceled out, as a whole,
in trading at London, Paris and Berlin, leaving
quotations yesterday little changed. for the week.
Gilt-edged funds in London suffered rather sharply .
for a time, owing to the London-announcement on
Wednesday that rearmament borrowmg for the five-
year period will be increased to £800,000,000, as
against the ergmal figure of £400 000‘000
cether with the Spanish situation, the Ttalian de-
mands on France and the-uneasy position in the
Far East, this iricident drew attention more point-
edly than ever to the perils of international affairs -

and the dangers of a general clash. The extreme -

dulness of the New York market also tended to re-
strict business on the European markets. Nor were
the trade reports in the foremost industrial coun-
tries of Europe especially encouraging. One of the
most favorable incidents was a reduction of cur-
‘rency circulation in England: and France, which .
suggests that hoardm" ig on the decline, )
Dealings on the London Stock Dxchange were ex-
tremely quiet last Monday, not only because of the
many political uncertainties, but also because the
Neéw York market was closed for the-day. . Gilt: -
_edged issues were maintained, and industrial stocks
also hovered around former levels, but oil, rubber,
copper -and other commodity securities drlfted
downward. The foreign section was irregular, with ¢
‘Anglo-American. favorites lower. - - The tendeney on
Tuesday was downward, gilt-edged issues leading
" the decline while a number of industrial stocks also
showed small losses. Commodity shares and in-
ternational issues were up and down by turns, with
net changes small. No change in the situation oc- =
curred on Wednesday, for gilt-edged stocks drifted
slowly lower throughout that session, while arma-
ments shares were the only bright spots in the
industrial list, Oil and rubber shares improved in
the commodity section, and Anglo-American favor-
ites were better among the internationals. The full
impact of the armaments borrowing program was
apparent Thursday, when gilt-edged issues fell
heavily. Industrial stocks were firm, however, on

To-
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the assumption that the vast expenditures will aid
industry. Gold-mining stocks were active and
higher, while Anglo-American issues also developed
strength. In a cheerful session yesterday gilt-
edged issues rallied, and some buying also was
noted in industrial and international securities.
The Paris Bourse started the week with a quiet
session, in which prices drifted steadily lower be-
cause of the crowding international political uncer-
tainties. Rentes fell fractionally, but larger losses
were registered in French equities.

spite' the modest trading.
surgent regime would be recognized in Spain and
some of the dangers of that situation thus removed
were not realized, Tuesday, and fresh recessions de-
veloped. The loSses compared with those of the

previous session and they left the market level far-

under quotations prevalent last week. Another ses-
sion of slowly declining prices was noted Wednes-
day, despite an easy mid-month settlement at 7% %
for the carryover accommodation. - Rentes were un-
certain and most French equities lost ground, but
- a few international issues improved.
- finally developed on Thursday, and it was suffici-
ently vigorous-to offset a good part of the previous
losses of the week. Rentes led the advance and
both  French equities and international. issues
joined on"modest buying and still more. diminutive
offerings. Rentes improved in quiet trading yester-

day, but French equities and 1nte1nat10na] issues

remained dull.
. The Berlin Boerse resumed on Monday juét where

it left off last Saturday, and failed to disclose any-
" thing new. Small and uxewular vandtlons occurred
in leading issues, with losses somewhat more num-
erous .than gains.

income section drifted lower. The apathy was
equally pronounced on Wednesday, with variations
" mostly fractional in the equities, while bonds ‘were
again somewhat easier. The main trend on Thurs-
day was downward, but dealings were on such a
small scale that the changes had little significance.

~ Losses in prominent issues ranged from one to two-

points. The Boerse again- idled yesterday, \wth
‘chanves ‘small and unimportant.

Latin America

LTHOUGII the Administration in Washlngton

is devoting much effort-and thought to im-
provement: of ‘our diplomatic and trade relations
with the twenty Latin American. Republics, little
progres§ can be noted in either sphere.
of a coherent program, to which all departments
at Washington might subscribe, probably has much
to do with this. No less important is the fact that
racial sympathy is about the only unifying factor
that has any significance south of the Rio Grande,
for the Latin American countries are extraordm
arily diversified in their political views and their
stages of economic development. Secretary Hull
found it difficult at Lima to obtain unanimous as-
sent to a declaration of solidarity that was recog-
nized at the time as unimportant, unless it could
be augmented by real unity. of thought and action.
Recent events suggest that the Lima effort hardly
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International
securities likewise lost a good deal of ground,.de- -
Intimations that the in-’

An upturn,

tion.

faults.

Fixed-interest securities “ere'
neglected. Quiet dealings resulted’ on Tuesday - in:
" another. serles of modest variations in either direc-

Er tion, with a discernible trend lackm<7 The fixed--

‘panies.

ucets.

The lack’
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was worth while, for more probably could have been’
accomplished by close attention to the particular
problems which Mr. Hull preferred to neglect in
order to achieve the declaration of solidarity. The .
numberless individual questions now are making a

"mockery of the Lima statements.

Some prominence was gained this week for the
question of the American official attitude on Latin-
American defaults on dollar bonds.  This is a
highly important matter involving some $1,300,000,-
000 bonds. Secretary Morgenthau was asked at a
press conference last Monday whether he would
take such defaults on privately owned obligations
into consideration, when the time comes to consider

".those official extensions of financial aid upon which

the Administration plainly is bent. Mr, Morgen-

‘thau added to his record of blunders by replying

in the negative. He preferred to restrict the matter
to one of intergovernmental debts, and appeared to
be quite oblivious to the obvious circumstances that
disregard by the Administration of one important
American interest is not likely to increase the re-
gard of Latin American regimes for any other -
Amerlcan interest, including the repayment of loans
which Mr, Morgenthau may have under contempla-
The  State Department, fortunately, has a
better realization of such inter-relationships, but
the officials of that agency for the protection of
American interests prefer, for reasons of their own,
to maintain silence on the question of Latin Amer-

ican defaults, although a good deal has been said |

on occasion about the German and Austrian de-
On this question, ds on many others the
lack of a sensible ﬂenelal policy in Washmgton :
fosters the impression in Latin-America that United
States interests can be flouted with impunity.
Flouted they assuredly are, and in’a manner for

" which the State Department must bear its full

share of responsibility. There were indications last

“week that. the. “bald confiscation” by Mexico of -
" American and other foreign-owned oil lands would

be committed to private negotiations between Mex-
ican mhua]s and representatives of the oil com- .
- This mwht be a reasonable procedure if-
the oil company negotiators have the full and ample
support of the United States Government in -their-
efforts to protect their interests.. Some question
now arises on this point, however, for the Mexican

-authorities last week were reported to be negotiat-
. ing anothér barter deal whereunder the confiscated

0il would be exchanged for German machinery prod-
Equally indicative of the contempt in which
the Mexicans hold the United States was a decree,.

“on Monday, which expropriated some 50,000 acres

of American-owned sugar lands i in the State of Sin-
aloa, estimated to be worth $10,000,000. Such ac-
tions, which are far from isolated incidents, speak
eloquently of the weak and ineffectual policy of the
State Department for the protection of American
interests in Latin-American spheres. Political re-
lations seem to occupy the Department almost ex-
clusively, for numerous additional military aides
were distributed this week among our Embassies
in the American Republics. But Mr. Hull, like Mr.
Morgenthau, seems to forget that the sacrifice or
disregard of one American interest is not likely to
help other American interests south of the RIO
Grande. :
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The visit being paid to Washington by the Bra-
zilian Foreign Minister, Dr. Oswaldo Aranha, so far
has occasioned few indicative or clarifying state-
ments. The declaration by Mr. Morgenthau on dol-
lar bond defaults was one such statement, for it
was made in specific relation to the Brazilian de-
fault on $357,000,000 bonds. But Mr. Morgenthau
was neither helpful nor realistie, in that connection,
which throws some doubt upon the conduct of the
negotiations in other spheres. A highly significant
incident was reported Wednesday, which possibly
is related to the visit of the distinguished Brazilian
at the request of Mr. Roosevelt. The Argentine
. Government published on that day an edict ‘curtail-
- ing imports from the United States by 409%.from
" the total for 1938. In justification for this drastic
" step the Argentine authorities pointed to the trade
_balance with the United States, which. happened
last year to be distinctly unfavorable to the Argen-
tine. Over the years an approximate balance of
trade prevails, and the Buenos Aires authorities are

hardly unaware of that fact. . Granting all due
validity to the Argentine argument that foreign
exchange difficulties made the import curtailment
necessary, it is still an odd circumstance that the
move was directed solely against the United States,
-and at a time when the Brazilian Foreign Minister
possibly is gaining advantages in Washington that
Argentina may also covet. Here again, it is not un-

reasonable to surmise that -the Administration in’

Washington blundered seriously, owing to the lack
of a coherent.and general program. ;

European Affairs

signs again pointed tlm week to Spam as

i )

. A the pivot on which European diplomatic
affairs principally are turnmﬂ, for the time being.
England and France on one side, and Italy and

" Germany on the other, obviously are engagihg in a
tug-of-war to determine whether General Francisco
Franco and his insurgent regime will come eventu-

.ally under democratic or.fascist influence. ‘What

little information was available &uggested early in-
. ‘the week, that the democratic authorities might be.
making p‘rogress, for the controlled Italian press-

scored Great Britain and France and declared they
“have gone beyond the limits of eleméntary political
decency.” Such . excoriations coincided “with re-
ports that London and Paris were about.to extend
full recognition to General Franco. But a change
apparently took place in the next day or two, as
_ recognition. for ‘the insurgents was delayed by the
democratic regimes.
is not yet clear, but.it is at least possible that the

cussions among the European “Big Four” regard-
ing Spain. In France the charge was leveled
against the Daladier Government, Tuesday, that
secret talks are in progress with Italy and Ger-
many, and an official denial failed to dispel the
rumors. Meanwhile, heavy additions to armaments
again were announced, especially in England, where
a White Paper outlined on Wednesday an intention
to spend £580,000,000 on arms in the coming fiscal
year, and to increase the borrowing for the five-year
defense program to £800,000,000. Chancellar Hit-
ler launched on Tuesday the first 35,000-ton battle-
ship constructed since he tore into shreds the arma-

Precisely what this portends
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ments clauses of the Versailles treaty restrictions
on Germany. .

The path of German dominance down the Danube
continued to reflect the strains that are arising in
Central and Eastern Europe as a consequence of
the fall of the “Bastion of Europe,” as the '‘Czech
plateau is known. Hungary, especially, is in tur-
moil, since that small country lies directly in the
way of the German march eastward. Extraordi-
nary concessions to Nazi ideas are being made in
an obvious effort to appease the Reich Nazis and
prevent such a fate as Defell Czechoslovakia and
Austria. Anti-Semitic legislation is one of the
methods chosen to please Hungary’s 'powerful
neighbor, but Premier Bela Imredy, who fostered
such laws, found himself under the necessity of
resigning, Wednesday, because of the ironic fact
that a search of his family tree had disclosed a
trace of Jewish blood.. Count Paul Teleki was
named Premier the next day, and he renamed all
members of the Imredy regime. In Yugoslavia the
old internal strain. of Serbs and Croats again is
apparent, with foreign.affairs also a prominent

- issue. Rumania is the scene of plots and counter-

-plots, with the fascist Iron Guard apparently a
powerful organization' despite King Carol’s bloody
efforts at repression. A Rumanian Legion is said
to be in process of formation in the Carpatho-
Ukraine, as a unit for the eventual NaZIflcatIOIl of
the country.

Spanish Peace Efforts ' :

I\’SURGI INT forces in Spain having gained com-
mand of all of Cataloma attention turned this
week to the -Madrid- Valencm zone and the possi-
bility of a last stand there by the inadequately
equipped loyalists. A dispute on this point was
reported Thursday, from Paris, where the Presi-
dent of the loyalist regime, Manuel Azana con-

ferred both with foreign dlplomats and with other

members of his own government. It appears that .
Senor Azana wishes the war to end speedily, rather -
than prolong the agony and what now appears to
be the inevitable end of an insurgent victory, The
loyalist capital was moved back to Madrid, late
last week, and to that besieged city many oi' the

. Ministers made their way by airplane. Despite the

tremendous losses suffered in the collapse of the
Catalonian defense, the Madrid conferences
tempted many of the loyalist leaders to continue
. the unequal fight. Since this would necessitate sea
communications, it was thought early in the week
that a naval battle might take place between the
small fleets at the command of the opponents. But

: : e a good deal of pressure quite obviously was. brought _
- surface indications reflect guarded diplomaticdis-

‘to bear by the British and French Governments in
behalf of an immediate peace, with the British re-
putedly taking the initiative. Although it was re-
ported for a time that Great Britain and France
were inclined to grant prompt recognition to the
insurgent regime of General Francisco Franco, such
action was withheld from day to day, possibly in
order to hold it out as ‘an inducement for General
Franco to accept reasonable peace terms.

Reich Economy
EFLECTIONS of various sorts were available
this week of that parlous economic situation
of Greater Germany which induced C_ha__ncellor Hit-
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ler to say publicly on Jan. 30 that the Reich must
“export or die.” The adverse trade balance of the
Reich for 1938 obviously is causing some reconsid-
eration of the anti-Semitism campaign, which occa-
sioned a sharp drop in German exports during the
closing months of last year, At the London meet-
ing of the Intergovernmental Committee on Refu-
gees, last Monday, a plan for settlement of German
Jews in foreign countries was put forward which
- was cheering in its humanitarian implications,
although it suggests that German economic diffi-
" culties are growing. Opinion in the British capital
was that the German concessions were prompted
by a desire to prevent the spread of “Brown Bol-
shevism,” or lawless attacks on any and all prop-
erty, and by the alarming effect upon German for-
eign trade of the extremes adopted late last year..
The leading German economic periodical, the
“Volkswirt,” admitted last Saturday that the fall
of German expdrts plainly is related to the excesses,
and appeals were made to other countries to. aid
in an expansion of German trade. It was argued on
the basis of Chancellor Hitler’s admission that the
- gelf-sufficiency movement in the Reich should mnot
be taken too seripusly. Barter arrangements, how-
- ever, seem still to be the main reliance of the Ger-
man duthorities. Washington reports of last Mon-.
~ day indicated that the Reich authorities are en-
" deavoring to arrange an exchange of German farm
- machinery and wire products for American lard
and wheat held by Mid-Western farmers’ and pack-
ers’ cooperative organizations. - Within the Reich

- a shortage of labor is reported and all sorts of -

expedients are being used to increase production
and the number of producers : Different interpreta-
tions can be placed on the internal aspect of Ger-
man, affairs, but there is no refutmg the fact that
foreign trade troubles are growmg and urgently
_ requu'e a solution.

German Refugees

ROGRDSS at length is being made toward .an
* adjustment of that harrowing humanitarian
problem created by the official German Nazi anti-.
Semitism and the desire of the Reich leaders to
‘expel all persons of the Jewish faith. George
" Rublee, American executive director of the Inter-

governmental Committee on Refugees, presented a

“report in London, last Monday, outlining proposals
made by German authontles in the course of his Ber-
" lin conversations. This program provides not only *
for orderly emigration of German refugees, but also
. for restoration of the right of gainful employment
for Jews who must perforce remain in the Reich
-while awaiting their turn to find homes in more
hospitable parts of the world. Representatives of
32 nations, who constitute the committee, promptly
started to work out details of an arrangement de-
gigned to ameliorate the difficulties thrust upon the
‘German Semitics. Mr, Rublee made it clear that he
«considered his task accomplished and presented his
resignation along with his report. His work will
be continued by Sir Herbert Emerson, League of
Nations High Commissioner for Refugees.

The Reich plan, according to available summaries,
provides for the emigration of 150,000 wage earners
over a period of three to five years, and when the
pioneers are established in new homes they are to
be followed by their dependent wives and children

" glow absorption of the emigres.
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to the number of about 250,000. No provision ap-
pears to have been made for a further 200,000 more
aged Jews in Germany, but previous intimations
were that the emigrants might take care of those
left in the Reich, at least to some extent. Those
who remain in the Reich, either temporarily or per-
manently, are to be given opportunities for a rea-
sonable livelihood, it seems. The German assur-
ances on this point are said to be vague and uncer- -

tain, but nevertheless encouraging. Suggestions are

said to have been made by the Reich authorities for
the formation of a trust fund within the Reich by
the Jews there, with the money to be devoted. to
travel costs inside Germany and outfitting for emi-
gration. The London Committeé accepted these

suggestions prov1smnally, and nioved on Tuesday
to place the’ problem in the hands of an interna-

tional corporation, to be formed for the purpose of
facilitating the mass migration. This organization,
to which world Jewry presumably will be asked to
subscribe, would be the counterpart of the trust
fund operating within the' Reich. Surveys made
by the committee suggest, moreover, that immigra-
tion bars will be lowered here and there throughout
the world to a degree that should make possible the
The plan, unfor-
tunately, leaves something lacking, for no provision
has been made for “Aryan” malcontents and v1ct1ms
of Nam persecutmn i

Far East

AR EASTERN troubles thickened to such a de-

gree this week as to suggest that the area soon

may supply the world with one of those threats of

universal -warfare which have been emanating so
plentifully from Europe in recent years. The Sino-

" Japanese war was continued, with the Chinese

engaged in widening guerrilla and other attacks on
the invaders, while the Japanese contented them-
selves with tlghtemng the blockade of the China
coast. The occupation of the island of Hainan out-
stripped in significance the immediate incidents of
the struggle, for the Japanese by this action threat-
ened British and French communications in a man-
ner that hardly can be ignored. Representations
were made by British'and French plenipotentiaries
at Tokio, who were informed that the occupation
was a mere matter of military necessity and that
Japan has no intention of retaining the island after
the conflict terminates. If Great Britain and.
France accept such statements, after these many.
years of broken Japanese promises and continual
encroachments on Chinese territory, it can only

mean that the two countries cannot afford to push . ..

the issue because of European difficulties.

No less significant than the Hainan incident is a
recrudescence of Russo-Japanese tension. Before
attempting any coup the Japanese regularly feel
out the Russians along the Manchukuo-Siberia fron-
tier, to see if they can rely upon continued quies-
cence at Moscow. True to form, a clash was re-
ported last week, just before Hainan was occupied.
But the Japanese fever of conquest is not the only
issue between Tokio and Moscow. Fishing rights
in Soviet waters were granted to the Japanese in
old treaties which the Russians apparently do not
care to renew. The Tokio Diet was stimulated on
Tuesday to a prearranged debate, in which the Gov-
ernment was urged to take “sw1ft appropriate
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action, not stopping at the use of force to protect
Japanese rights and interests.” Diplomatic repre-
sentations were made Thursday by the Japanese
Ambassador to Moscow. Additional ominousness
was given these incidents by a Shanghai report to
the New York “Times” that Japanese troops are
being withdrawn from many occupied regions in
China and are being concentrated in Manchukuo.
“The question whether Japan is seriously intending
to precipitate a clash with Russia is holding the
attention of foreign military experts, who are un-
able otherwise to explain the present situation and
military moves,” the dispatch said. Needless to
say, any such possibility also raises the companion
question of a German attack on Russia in Europe.

Discount Rates of Foreign Central Banks

HERE have been no changes during the week in
_the discount rates of any of the foreign central

banks. Present rates at the leading centers are
" shown in the table which follows:

Rate in
Effect
Feb.17

Rate 4n| -
Effect Date
Established

Feb.17
Mar. 11936 ..
July 11935 .
. 27 1938
.'151935| .
. 11 1935
. 16 1936
18 1933

11936

Pre-
vious
Rate

) " Pre-
- Country Country vlous

g

Argentina. . Holland ...

Batavia ...

FORET
H H
:aw»»
L& REXR

Chile

Colombia..

Czechoslo-
vakia ...
anzig

RN

R KR XXX

Switzerland
Yugoslavia.

Cu i D O GO R GO RO T
IR B B O R O
P N ¥ N

N

Germany ..

Feb. 11935
Greece ... -

CRANARANNRRG REIND
QR RDWWRD o
X NI W N

. " Foreign Money Rates
N LONDON open market discount rates for short
~ bills on Friday were 9-16%, as against 9-169%, on
Friday of last week, and 9-16%, for three-months
bills, as against 9-16% on Friday of last week.
Money on call at London on Friday was %6%. At
Paris the open market rate remains at 214% and in

- Switzerland at 1%. - i
. . 'Bank of Germany Statement ‘

HE statement for the second quarter of February
. showed a loss in note circulation of 213,300,000
marks, which brought the total outstanding down to
7,334,900,000 marks. Notes in circulation a year ago
aggregated 4,776,872,000 marks and the year before
- '4,460,663,000 marks. Reserves in foreign currency,
" bills of exchange and checks, advances and other daily

maturing obligations recorded decreases of 200,000

marks, 36,800,000 marks, 600,000 marks. and 35,
400,000 marks respectively. The Bank’s gold hold-
ings showed mo change, the total remaining at 70,-.
772,000 marks. The proportion of gold and foreign
. .currency. to note circulation is now at 1.94%, com-

pared with 1.59%, last year and 1.629, the previous
year. Below we furnish the various items with com-

parisons for back years:
3 REICHSBANK'S COMPARATIVE STATEMENT

Financial Chronicle

. Gold holdings
~ aFrench commerc']

' b Bills bought abr'd

927

: Banl_: of England Statement

HE statement for the week ended Feb. 15 shows

a contraction of £1,777,000 in note circulation
and a small gain of £119,186 in gold holdings, which
together brought about an increase of £1,896,000 in
reserves. Notes in circulation now aggregate £473,-
220,000 in comparison with £474,083,361 a year ago.
Public deposits fell off £2,875,000 while other deposits
increased £6,587,659. Of the latter amount £6,579,-
702 represented an addition to bankers’ accounts,
and £7,957 to other accounts. The proportion of
reserves to deposit liabilities increased a little, the
percentage rising to 34.1% from 33.7% a weéek
before; last year the proportion was 33.6%.. Govern-
ment securities rose £4,855,000, but other securities
decreased £3,016,818. Other securities comprise dis-

“counts and advances, and securities which fell off
' £2,526,158 and £490,660 respectively. Below we

furnish a comparison of the different items for several

years: .
BANK OF ENGLAND'S COMPARATIVE STATEMENT

| Fev. 15, | Feb. 16, Feb. 17, Feb. 19, Feb. 20,
_ 1939 1938 - 1937 1936 1935

£ £ £ £ £

473,220,000{474,083,361/453,337,455|306,884,547|373,260,454
12.476.000| 15,771,619| 24,393,657| 11,080,229| 26,304,211
146.027,611{141,900,836|127,208,524|143,602,675| 135,726,406
90,661,191/107,629,769| 94,826,182
36,667,333| 35,972,906
83,128,044| 78,720,001
25,849,147| 29,752,523
5,467,373| 11,653,176

Circulation.
Public deposits
Other deposits
Bankers’ accounts.|110,529,400/106,405,418
Other accounts_-.| 35,498,211| 35,495,418
‘Governm't securities 97,863,165
Other securities. 24,962,846,
Disct. & advances.| 18,122,70¢| 6,155,202
i 21,866,197| 18,807,644 20,381,774| 18,099,348
Reserve notes & coin| 54,202,000 53,046,666| 60,835,706 64,427,957
Coin and bullion. .. ..|127,423,503[327,130,027(314,173,161 201,312,504]193,065,176
Proportion of reserve
to liabilities 34.1% 33.6% 40.10% 41.65% 49.25%
Bank rate 2% - 2% . 2% 2% 2% .
v

Bank of France Statement

THE statement for the week ended Feb. 9 showed
a contraction in note circulation of 603,000,000

francs, which brought the total outstanding down to

111,252,618,925 francs. Notes in circulation a year

81,599,256
18,836,842
6,997,562

&*

“ago totaled 92,573,961,685 francs and the year before

85,029,957,925 francs.” French commercial bills dis-
counted registered an increase ‘of 46,000,000 francs -
and creditor. current accounts of 108,000,000 francs.
The Bank’s gold holdings now total 87,265,829,349
francs, compared with 55,806,337,654 francs’ ‘Jast
year. A loss of 90,000,000 francs appeared in ad-
vances against securities, while the items of bills
bought abroad and temporary advances to State
remained unchanged. The proportion of gold on
hand to sight liabilities rose to 62.72%; a year ago
it was 48.39%. Following are the'different items

with comparisons for previous years:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changeés

for Week ™ | Feb. -9, 1939 | Feb. 10, 1038 | Feb. 12,1937 -

Francs Francs. Francs . Francs’
T 4+23,038|87,265,829,340|55,806,337,654(57,358,742,140
*15,157,887| . 21,042,193 14,954,081

8,264,766,774|11,141,190,857

747,149,737|  838,127,980| 1,307,689,675
: ,000, 3,422,846,007| 3,860,330,449( 3,655,960,242
—603.000,000|111252,618925192,573,961,685 85,929,957,925
-+ 108,000,000|27,877,333,5633|22,757,155,693 17,769,122,494

26,627,440,99( 31.903,974.773 19,772,095,857
62.729, 48.39% 55.31%

Credit bals. abroad.

bills discounted. - 46,000,000 7,850,224,043
No change
Adv. against gecurs.
Note circulation......
Credit current accts..
¢ Temp. advs. with-

out int. to State..
Propor'n of gold on

hand to sight liab.

No change
+0.22%
* Figures as of Jan, 26, 1939.

Changes
for Week

Relchsmarks
Gold and bullion. No change 70,770,000, 66,940,000
Of which depos. abr'd| No change 10,572,000 20,333,000
Reg've in for'n currency —200,000 5,701,000 5,566,000
Bills of exch. & checks.| ~—36,800,000(6,725,100,000 4,942,822,000/4,409,768,000
Silver and other coin... #202,793,000| 237,493,000 248,776,000
s 43,100,000| 52,326,000 46,117,000
968,900,000| 397,205,000 524,600,000
+1657.072,000| 815,848,000| 878,673,000

7,334,900,000(4,776,872,000 4,460,663,000
1,028.500,000| 761,423,000 731,306,000
423,843,000 340,758,000\ 364,957,000

1.04% 1.59% 1.62%

Feb. 15, 1939|Feb. 15, 1938|Feb. 15, 1937
Retchsmarks | Retchsmarks

Reichsmarks
70,772,000

Assets—

Notes in circulation. ...
Oth. daily matur. oblig_
Other liabilities
Propor'n of gold & for'n
curr. to note circula’n

* Figures as of Feb, 7, 1939,

a Includes bills purchased In France. b Includes bills discounted abroad. < In
the process of revaluing the Bank’s gold under the decree of Nov. 13, 1038, the
three entries on the Bank's books representing temporary advances to the State
were wiped out and the unsatisfied balance of such loans was transferred to a8 new
entry of non-interest bearing loans to the State.

Revaluation of the Bank’s gold (at 27.5 mg. gold, .9 fine, per franc), under the
decree of Nov. 13, 1938, was effected In the Statement of Nov. 17, 1938; prior to

20, 1937, valuation had been at the rate, 43 mg. gold, .9
to that time and subsequent to Sept, 26, 1936, the valus
19386, there were 65.5 mg. of gold to

he franc.

New York Money Market ‘
O RIPPLE of any kind disturbed the New York
money market or affected it in any sense
during the week now ending. Rates were merely

\

40,900,223
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held over from previous weeks and months, and
hardly any business was done. Call loans on the
New York Stock Exchange were continued at 1%
for all transactions, whether renewals or new loans.
Time loans held to 114 % for maturities to 90 days,
and 11%4% for four to six months’ datings.

New York Money Rates
FEALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the

ruling quotation all through the week for both new -

loans and renewals. The market for time money
continues quiet. The only transactions reported

* - were occasional renewals at rates previously reported.

‘Rates continued nominal at 1149, up to 90 days and

. 1149, for four to six months maturities. The market
for prime commercial paper has been very quiet this
week. . Prime paper is"still in light supply and the
demand has shown a moderate decline. Rates are
unchanged at 54@34% for all maturities.

_ Bankers’ Acceptances .
HE market for prime bankers’ acceptance has
been somewhat stronger this week. The supply
of bills has improved and the demand has increased.
There has been no change in rates. Dealers’ rates as
‘reported by the Federal Reserve Bank of New York
for bills up to and including 90 days are 149, bid
~and 7-16%, asked; for bills running for four months
"+ '9-16% bid and 149, asked; for five and six months,
54% bid and 9-16%, asked. The bill-buying rate of
the New York Reserve Bank is 149, for bills running
from 1 to 90 ‘days. The Federal Reserve Bank’s
holdings of acceptances decreased from %556 000 to
$553,000..

stcount Ratés of tHé Federal Resérve Banks

HERE have been no changes this week in’ the
rediscount rates of the Federal Reserve banks.
' The following is the schedule of rates now in effect

- .for the various classes of - paper at the dlfferent

“Reserve banks:
DISCOUNT RATES OoF FEDERAL RESERVE BANKS

nau in
Effect on
‘eb. 17

1X
1

Date -
Established

* Bept. 2,1937
Aug. 27, 1937
Sept. 4, 1937
May 11, 1935
Aug. 27, 1937
Aug. 21, 1937
Aug, 21,
Sept. 2,

Prevtous
Rate

Fe'dera 1Reserve Ban’

h

N
Phﬂndelphla

. Cleveland....
Richmond....
Atlanta. . .

St. Louls. .

| Rept.

1t kot ket ok
CPRERRRR R KRR
BN RO RN RO D

- Course of Sterling Exchange ,
STFRLING exchange continues firm and steady.

The fluctuations in sterling are almost as narrow .

, s was customary prior to the World War. On
Monday in. observance of Lincoln’s Birthday the New
York market was closed. The range this week has
been between $4.68 5-16 and $4.68 13-16 for bankers’
sight bills, compared with a range of between $4.6734
and. $4.68 15-16 last week. The range for cable
transfers has been between $4.683% and $4.6874,
compared with a range of between $4.6774 and $4.69
a week ago.

It would seem that neither the British nor the
American‘exchange equalization fund has had oc-
casion to intervene actively in'the market during
the past week. The general tendency of the pound
at this season and until toward the end of August is
toward firmness. .
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Observers here and abroad have reached the con-
clusion since Feb. 1 that the British ‘authorities are
prepared to steady sterling by buying at $4.6734
and selling around $4.68. For the past two weeks
the British fund has been acquiring dollars, and has
been operating in the London gold market in such a
way as to keep the dollar value of gold in London
sufficiently low to permit private arbitrage shipments.

While gold shipments to the United States continue,
the British fund has also been acquiring gold without
recourse to the Bank of England. .It is understood -
that there is now on the water or engaged for ship-
ment to New York gold amounting to not less than
$60,000,000 of which a.very large part seems to be
derived from Holland regardless of the pOIt of shlp—,
.ment. -
Gold shipments to New York have decreased

~materially in recent weeks, especially since Jan. 6,

when the British authorities took measures to
strengthen the gold reserves of the British exchange
equalization fund.  Nevertheless the gold -influx
here appears likely to continue until the total gold
stocks of the United. States reach and perhaps
exceed $15,000,000,000. They now' stand at $14,-
772,000,000. ‘

' That- international trade requirements were only
a minor factor in the gold influx of the last five years
is clearly shown in the’ Monthly Review of the
Federal Reserve Board which was published on-
Feb. 10. In an extended analysis of the heavy flow
of capital to the United States during the past five
years the Board states its conclusion that only a -

“limited portion of the $4,200,000,000 transportéd -
~ here during the period represented fugitive money

subject to'speedy withdrawl should the present trend
toward world unsettlement be reversed.
" The Federal Reserve Board points.out that the

~ $7,000,000,000 inflow of gold from abroad during

the five years ended with 1938 was caused by a net
capital movement of at least $4,200,000,000 and by .
an export, balance of $2,100,000,000 in thls country’s .
forelgn trade. The net capital movement has con-
sisted of three main elements—repatriation of Ameri-
can funds to the amount of approximately $1,500,-
000,000, net foreign purchases of American securities _
aggregating “approximately $1,200,000,000, and an '
1hncrea,se of $1,500,000,000 in foreign “balances
ere .
The Board states that a conmderable part of the
$1,500,000,000 increase in foreign balances represents

* replenishment of working. balances for business pur-
~ poses following the de facto stabilization of the dollar

in January, 1934, The Reserve Board points out
that only a- limited amount, probably not in excess of
$1,500,000,000, of the vast sums reachlng here. in -

‘the past five years is idle in the banks and subject -

to quick withdrawal. The major part is here for
permanent investment, and the trend toward invest-
ment here by foreign capital is likely to increase.

“Should the European situation become more
stable, the great volume of idle funds in this country
earning no interest might easily be attracted into
more essential or more profitable uses at home. On
the other hand, further unsettlement of international
relations could swell to still greater proportions the
floating balances already here. These funds con-
stitute the most unpredictable of the major factors—
governing international exchange and the flow of
gold to the United States.” o
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The British rearmament program has been largely
responsible for Great Britain’s unfavorable trade
balance with the United States. Despite the Anglo-
American trade agreement, which is expected to be of
much assistance to Great Britain, this adverse bal-
ance seems likely to increase. On Feb. 15 the British
Government announced through the Chancellor of
the Exchequer that the nation’s borrowing power of
£400,000,000 must be doubled to aid in meeting the
costs of rearmament.

Sir John Simon said that the effect of the new bor-
. rowing power will be that £600,000,000 will be bor-
rowed between now and March 31 1942, £200,000,000
-~ having already been borrowed. ‘The defense white
paper shows that the defense estimate for 1939-40
will amount to £523,000,000. During the. first 3-
year period in which borrowing powers were £400,-
000,000, total ‘defense expenditure was £1,173,000,-
000, not taking into account complementary ecivil
defense.

Preliminary flgures of the British Board of Trade
show a balance of imports over exports and reexports .
during January of £31,494,860, as compared with
~ £30,244,938 in December and w1th £38 972,000 in
January, 1938.

In connection with the‘decision to wrlte-up the
Bank of England’s gold reserves to the current
market price, the apparent delay in giving effect to
this decision arises' from the fact that the bill au-
thorizing the amendment of the Currency and Bank-
notes Act of 1928 has not yet become law.
passed its third and final stage in Parliament without
opposition and within the next week or more the gold
revaluation should appear in the Bank of England’s
- statement.

The London money market continues easy. . Call
money against bills is 149,. Two-and three-months
bills- are '9-16%, four-months bills are 19-32%, and
_six months bills are 11-16%. Gold on offer in the

-London market this week has been taken for unknown-

g destinations, believed to. be partly by the British
exchange equalization fund and partly for shipment
to New York on arbitrage account. On Saturday

. last there was available. £392,000, on Monday,

£531,000, on Tuesday £291,000, on Wednesday -
£436,000, on Thursday £587,000 and on Friday ™
£884,000.

At the Port of New York the gold movement for
the. week ended Feb. 15, as reported by the Federal

B VReselve Bank of New York, was as follows
' GOLD MOVEMENT AT NEW YORK, FEB. 9-FEB. 15, INCLUSIVE

Imports
814 692,000 from England
" 3,849,000 from Holland
2,594,000 from Canada -

" Ezports

None‘ _—
321 135,000 total

Net Change'in Gold Earmarked Jor Foreign Accaunt
Decrease: $10,506,000

Note—We have been notified that approximately $844,000 of gold was
received at San Francisco, of which $679,000 came from China and $165,000
from Australia.

- The above figures are for the week ended on

Wednesday. On Thursday $19,174,000 ¢f gold was
received from England. There were no exports-of
the metal, but gold held earmarked for foreign ac-
count decreased $2,240,000. On Friday $13,552,000
of gold was received from England. There were no
exports of the metal but gold held earmarked for
foreign account decreased $3,000,000. It was re-
ported on Friday that $193,000 of gold was received
at San Francisco from Australia. "

Financial Chronicle

It has

‘0‘00,000 francs, -compared with December,
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Canadian exchange is steady and inclined to firm-
ness. Montreal funds ranged during the week be-
tween a discount of 17-329, and a discount of 7-169%.

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Feb. 11 176.96 | Wednesday, Feb. 15
176.94 | Thursday,
Tuesday, Feb. 14 176.96 | Friday, Feb, 17

LONDON OPEN MARKET GOLD PRICE

Saturday, Feb. 11 148s. 5d. Wednesday, Feb. 15_._148s. 4d.
Monday, Feb. 13 Thursday, Feb. 16.__148s. 414d.
Tuesday, Feb. 14 148s. 314d. |' Friday, Feb. 17_..148s. 414d.

‘PRICE PAID FOR GOLD BY THE UNITED STATES
. ' (FEDERAL RESERVE BANK)

Saturday, Feb. 11 $35.00
Monday, Feb. 13 Holiday | Thursday, Feb. 16
Tuesday, Feb. 14_.___.___$35.00 | Friday, Feh. 17

- Referring to day-to-day rates sterling exchange on
Saturday last was steady in limited trading; slightly
up from Friday’s close. Bankers’ sight was $4.681%
@%4.68%%; cable. transfers $4.68 9-16@$4.68 11-16.
On Monday the New York market was closed in
observance of Lincoln’s Birthday.  On Tuesday the
pound was slightly firmer. The range was $4.68 11-16
@%$4.6813-16 for bankers’ sight and $4.683/@
$4.687¢ for cable transfers. On Wednesday the
market was quiet ‘and. steady. Bankers’ sight
was $4.68 7-16@$4.6834; cable transfers $4.6814 @
$4.68 13-16. On Thursday sterling continued steady.
The range was $4.68 5-16@$4.6814 for bankers’ sight
and $4.6834@%$4.68 9-16 for cable transfers. On’
Friday the pound was steady with trading limited in
New York. - The range was $4.68 9-16@$4.6834 for
bankers’ sight and $4.6854@$4.68 13-16 for cable
transfers. Closing quotations on Friday were $4.6834
for demand and $4.68 13-16 for cable transfers.

‘Wednesday, Feb. 15.

- Commercial sight bills finished at $4.6814, 60-day.

bills at $4.6734, 90-day bills at $4.6714, documents
for payment (60 days) at $4.6734{, and seven-day

-grain bills at $4.6814. Cotton and grain for pay-

ment ‘closed at $4.6814.
Continental and Other Foreign Exchange

“RENCH franes continue exceptionally steady in

terms of both sterling and dollars. There ap-
pears to be a notable return of' confidence on the part
of business interests in France. Production is mov- *

ing upward. following the termination of labor dis-

putes. The trade balance deficit is apparently
shrinking as there has' been ‘some 1mpr0vement 1n'
French exports.

Capital continues to be repatrlated although in -
smaller volume than in November and December.
The' amount’ repatriated is estimated at around 12,-

1000,000,000 francs.

TFiscal receipts of the Government. in December
were 5,862,000,000 francs, an increase of 1,081,~"
‘ 1937.
Fiscal revenue in 1938 amounted to 51,703,000,000
francs, an increase of 9,627,000,000 francs over 1937,
but was 483,000,000 francs below Government esti-
mates. The increased  revenues were ascribed: to
higher taxation and the advance in prices following
devaluation of the franc.

Banks acting for the French exchange control have
been heavy buyers of dollars in the past few weeks.
By broadening the dollar market in Paris, the French
control is making possible direct financial movements
between New York and Paris, avoiding passage
through London as formerly. The widening of the
dollar market is due to the recently adopted policy
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of keeping the franc pegged to the dollar instead of
to sterling, a change necessitated by the fact that the
pound was too subject to adverse reaction to the
disturbed political conditions in Europe.

Belgian currency has shown an undertone of marked
ease during the past few weeks. This is due largely
to the cabinet crisis which developed on Feb. 9 follow-
ing the resignation of the Government of M. Spaak.
M. Henri Jaspar, a former Premier, was summoned
to form a new cabinet. Formation of a new minis-
try has, been delayed by M. Jaspar’s death, which
occurred just after he had reported to the King on
Feb. 15 that he had been unable to muster sufficient
support to form a cabinet. Lo L

The following table shows the relation of the leading
Furopean currencies tgthe United States dollar:

0ld Dollar New Dollar *~
Parity Parity a
6.63

16.95

8.91

Range
This Week
‘. 2.64% to 2.64 15-16
16.85%4 10 16.894

Belgtum (belga)
i 5.26% to 5.2614

(7.1 ) R G
Switzerland (franc) 32.67 22.6613 to 22.7214
Holland 68.06 53.58 to 53.80

_ aNew dollar parlty as before devaluation of the European currencies

between Sept. 30 and Oct. 3, 1936. ‘
b Franc cut from gold and allowed to “float’’ on June 30, 1937.

¢ On May 5, 1938, the franc was.devalued on a de facto basis of 179

" francs to the pound, or 2.79 cents a franc.

The London check rate on Paris closed on Friday
at 176.98 against 177.00 on Friday of last week. In
New York sight bills on the French center finished at
2.6474, against 2.64 13-16; cable transfers at 2.6474,
against 2.64 13-16. Antwerp belgas finished at
16.853{ for bankers’ sight bills and at 16.8534 for
cable transfers, against 16.8714 and 16.8714. Final

" quotations for Berlin marks were 40.13}5 for bankers’

sight bills anid 40.13%% for cable transfers, in com--

parison with 40.14.and 40.14, Italian lire closed at
" .5.2614 for bankers’ sight bills and at. 5.264 for cable
- transfers, against 5.2614 and 5.2614.  Exchange on
Czechoslovakia closed at 3.43, against 3.4274; on

Bucharest at 0.73, against 0.73; on Poland at 18.91, .

against 18.921%; and on Finland at 2.07, against
2.07. Greek exchange closed at 0.88, against 0.86.

g —_— .

: ‘EXCHANGE on the countries neutral during the

war presents, mixed trends. The Scandinavian.

_ currencies are steady owing to the improvement in
- sterling, to which these units are allied.

Holland guilders continue -the recession which

began at the end of January. The weakness in the

-guilder is due to continued apprehension of inter- |

national capital respecting the European outlook.
A large part of the fugitive capital is of Jewish origin.
Despite the movement of uneasy funds from Holland

the banking and money situation in Amsterdam con-

tinues sound. The Bank of The Netherlands state-
ment for Feb. 13 showed gold holdings of 1,461,300,-

1000 guilders and a ratio of gold to total sight liabilities -

of 80%. ", Money is plentiful and easy in Amsterdam.
It is understood that fully one quarter of the bank’s
gold holdings are under earmark in New York.

Swiss francs are showing marked firmness. Ad-
vices from London indicate that Swiss banks are
transferring dollar balances from New York to
Switzerland by way of London. The movement is
not unduly heavy, however, and the firmer rates
are due largely to the thin market.

Bankers’ sight on Amsterdam finished on Friday
at 53.62, against 53.80 on Friday of last week; cable
transfers at 53.62, against 53.80; and commercial
sight bills at 53.57, against 53.75. Swiss francs
closed at 22.6934 for checks and at 22.6934 for cable

transfers, against 22.67 and, 22.67. Copenhagen
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checks finished at 20.9214 and cable transfers at
20.9214, against 20.92 and 20.92. Checks on
Sweden closed at 24.14 and cable transfers at 24.14,
against 24.15 and 24.15; while checks on Norway
finished at 23.55 and cable transfers at 23.55,
against 23.5414 and 23.5415.

-
XCHANGE on the South American countries is
steady.

In a half-page advertisement in the principal news-
papers of Argentina, the finance ministry explained .
that Argentina’s extremely adverse balance of in-
ternational payments made it imperative that im-
ports from each country should be held down to the
value of Argentine exports to that country. In the
case of those countries to which Argentina must pay
interest on loans the exports must also cover the
amounts of such annual payments. For the United
States, it was pointed out, purchases from Argentina
must exceed sales to it by approximately $16,000,000
annually in order to cover Argentina’s annual debt
payment of 64,000,000 pesos to the United States.
During the first 11 months of 1938 a total of 39,064
American automobiles was shipped to Argentina, as
compared with 39,494 in the corresponding period of
1937. The demand for American automobiles has
been an important factor in creating Argentina’s ad-
verse balance with respect to the United States. -

Argentine paper pesos closed on Friday at 31.25
for bankers’ sight bills, against 31.24 on Friday of -
last week; cable transfers at 31.25, against 31.24.
The unofficial or free market close was 23.00@23.10,
against 22.90@23.05. Brazilian milreis are quoted

“at 5.90 (official), against 5.90.. Chilean exchange is

quoted at 5.19 (official), against 5.19. Peru is
nominally quoted at 2014, against 20}4. -
XCHANGE on the Far Eastern countries presents,
4 1o new features of importance. .- These units for
the most. part reflect the greater steadiness of sterling.
 Closing quotations for yen checks yesterday were .
27.33, against 27.33 on Friday of last week. Hong- -
kong closed at 29 3-16@29Y4, against 29.20@29 5-16;

Shanghai at - 15 15-16@161%, = against 16.00 @

16 3-16; Manila at 49.85, against 49.85; Singapore at *
54,52, against 54.55; Bombay at 35.03, against

35.03; and Calcutta at 35.03, against 35.03.

Gold Bullion in European Banks .
T HE following table indicates the amounts of gold -
-4 Dbullion (converted into pounds sterling at par
of exchange) in-the principal European banks as of -
respective dates of most recent statements, reported
to us by special cable yesterday (Friday); comparisons
are shown for the corresponding dates in the previous
four years: . 3 ek

Banks of— 1939 ° 1038 | ' 1987 1936 1935

£

193,065,176
655,138,394
2,938,750
90,729,000
62,927,000
67,870,000
72,523,000
69,032,000
16,017,000
7,395,000
6,852,000

£
201,312,504
520,697,655

£
314,173,161
347,628,740,
2,445,450
87,323,000

£

327,130,027
293,717,566
2,621,850
87,323,000
25,232,000
117,985,000
100,556,000
79,327,000

26,233,000
6,555,000 6,544,000 6,551,000
8,222,000 7,515,000 6,603,000 6,602,000

895,214,200(1,074,074,443|1,094,057,35111,094,638,159|1,244,487,320
Prev. week.| 895.004,079'1,073,300,605'1,089,953,768'1,093,198,1251,244,542,682

a Amount held Dec, 31, 1936, latest figures avall b Gold hold: of the
Bank)! Germany are exclusive of gold held abroad, the amount of which is now
reported at £529,300. c As of April 30, 1938, latest figure avallable. Also first
report subsequent to Aug. 1, 1936.

The value of gold held by the Bank of France s presently calculated, In accordance
with the decree of Nov. 13, 1938, at therate of 27.5 mg. gold, .9 fine, equals one franc;
previously and subsequent to July 23, 1937, gold In the Bank was valued at 43 mg.
gold, .9 fine, per franc; before then and after Sept. 26, 1936, there were 49 mg. to
the franc; prior to Sept. 26, 1936, 65.5 mg. gold, .9 fine, equaled one franc. Taking
the pound sterling at the rate at which the Bank of England values its gold holdingg

£

127,423,503
295,815,490
3,007,350
<63.667,000
225,232,000
121,770,000
99,000,000
112,522,000
32,856,000

England. ..
France -..-

55,894,000
97,237,000
46,947,000
23,875,000

6,555,000

y
Netherlands
Nat. Belg..
Switzerland
Sweden.....
Denmark .
Norway ---

Total week.
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(7.9881 gr. gold 11-12ths fine equals £1 sterlmx) , the sterling equivalent of 296
franes gold in the Bank of France is now just about £1; when there were 43 mg. gold
to the frane, the rate was about 190 francs to the £1; when 49 mg., about 165 trancs
per £1; when 65.5 mg., about 125 francs equaled £1.

The Federal Communications
Commission

The impending overhaul of the Federal Commu-
nications Commission is long overdue, and- despite
the press of other matters Congress would do well
to devote as much attention as possible to the mat-
ter in order to avoid the delays which will other-
wise certainly run the communications issue far
into the summar and possibly even head off any
‘reorganization this year.

The FCC has been barely one jump ahead of
investigation for the last year or two. It has been
one of the most unfortunate of the so-called “New
~ Deal babies,” but its difficulties cannot altogether
be blamed on the New Deal, although the entire
present Commission was Roosevelt-appointed when
the present low replaced the old Radio Act. Never-

theless it has, like most New Deal ventures, failed

to achieve the ambitious goals set for it.

. The primary reason for the existence of the Com-
mission is the fact that the number of  available
wave-bands for radio broadcasting is limited, and a
brief experience of chaos in the ether about 10 years
ago, when Secretary of Commerce Hoover’s at-

tempted regulation was upset in the courts, indi-

cated the essential neéd for Government regulation.
- In fact, the broadcasting industry asked for it.
But the actual regulation has resulted in a welter
of criticism, some of it unfounded, but most of it
justified. The Commission, in the first place, has
been: overworked. Far more important, the law is
extremely vague about the degree to which the Com-
mission can censor broadcasting, and the actual
result has been that there is no.such thing as free-
dom of the air. Licenses to broadcast, though in-
‘volving ‘heavy investment, are good only for six
-months, at the end of which time the FCC, sitting
“first as grand jury and then as court, can termi-
nate them. The law permits appeals to the courts,
but in practice the industry has found discretion
the better part of valor and has aodpted, instead,
a policy-of Coueism and utter obsequiousness.

Broadcast programs are subject to attack in two
ways.
" to their Congressmen objecting to particular scripts,
. and the Congressmen voice these criticisms on the
floor of Congress. The result is such an extraordi-
nary sensitivity on the part of broadcasting com-
panies to the danger of giving offense to any hearer
at all that radio scripts are becoming more and
more vapid.

" More important, however is the pressure which
the Administration can and does bring to bear upon
the industry. This appears particularly in the
crowding of more and more unpaid Government
programs on the.air, so that commercial and sus-
taining programs must carry a steadily increasing
burden of Government radio time, much as taxpay-
ers must carry the steadily increasing burden of
the untaxed and Government-favored portion of the
community. The broadcasting industry accepts this
increasing burden as the price of getting along with
the FCC.

The Government not only exacts a steadily in-
creasing proportion of radio time, but exercises a

First; critics of all kinds are free to write .
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growing, though intangible, censorship over radio-
expressed opinion on political matters which, so far,
it has been unable to exercise over the press. This
takes particularly the form of a steady pressure on
the broadcasting companies to get rid of anti-New
Deal interpretative news comments broadcasted, so
that it appears likely that news commentators on
the air, other than those acceptable to the Govern-
ment, will soon be a thing of the past. The “peace-
at-any-price” policy of the broadcasting companies
will gradually produce news commentators with
anonymous, impersonal and colorless news reports.
As if this were not enough, the Commission has
‘developed internal feuds, which further hamper its -
work. As a result, the general opinion of compe-.
tent observers is that the Commission has become
so preoccupied with broadcasting and politics, and
various combinations.of the two, that it not only
cannot carry out its function of ruling the air
‘waves, but it has treated the second ward placed

Chronicle

_under its control in 1934, the telegraph business, as

-a- step-child. ’
Whether due to. the inattention of the FCC or
to-the short-sightedness of the telegraph companies,

the telegraph business is in a very ill condition. - )

One company, Postal Telegraph, has been in receiv-
ership under 77-B for some' time, while Western

‘Union is losing money according to its reports to

stockholders, and is losing even more according to

its income reports to the Treasury, in which, the

‘company naturally takes a larger depreciation
allowance. For one thing, the telegraph companies

have been ignoring the rapid progress in the com-

munication arts, particularly in the teletype, which

is being made by their chief competitor, American

. Telephone & Telegraph Corp; also, long-line phone

“service and improving air mail facilities are further

cutting into their business. The situation is some-

“what analogous to that of the railroads.

In the third important communications field
“under its purview, that of the telephone industry,
‘the record of the FCC has been equally inglorious.
While it has mixed politics with broadcasting, and
failed to be of any help to the telegraph business,
almost - its sole contribution to the well-run and
prosperous telephone business ‘has been the notori-
ous Walker report of last spring, which included
the preposterous assertlon that American Telephone
could reduce its rate 25% without impairing divi-
dend policy or jeopardizing service, by cutting down
the straight-line depreciation charges which other
agencies of theé Governiment .are strenuously trying
to get the power companies to adopt. :

Fortunately, the Walker report seems to have
been a political boomerang against the Commission,
even though it was not brought out as a full Com-
mission report. The investigators made the politi-
cal blunder of not permitting the company to reply.

officially to the charges until months had passed.

The danger in the present situation is that an
asute Administration may succeed in heading
off a thorough-going congressional investigation.
Chairman MeNinch of the Federal Power Commis-
sion, a man of unquestioned New Deal loyalty, was
transferred to the Communications Commission,
but has been in poor health and apparently unable
to make much headway. His recommendations to
.Congress apparently have the official imprimatur.
On Dec. 27 the President rephed with a flat “no”
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to a press conference question whether he was con-
sidering a reorganization of the FCC, but on Jan. 24
he sent a recommendation to Congress for a reor-
ganization.

Rumors are that the team of Corcoran and Cohen
is working hard to have a hand in the FCC reor-
ganization; and it is said that one step in this
reorganization was to have been elimination of
Civil Service requirements from the Commission’s
S law department.
see political dynamite in the. proposal to -change
from. the present seven-man Commission to a three-
man group. The only technical man on the Commis-
sion is reportedly in disfavor with the Administra-
tion, and the fresh appointment of three men of
the cahble of recent lame-duck appointments would
be a further blow to the confidence which the public¢
could place in the renovated Commission.

Fortunately, although the President’s recommen-
dations landed like a bombshell and caught the
appropriate congressional committees without any.
definite program of their own, ‘Washington reports
indicate that these commlttees are not going to. be
rushed off their feet. 'While the situation is in a
state of flux, indications are that an investigation
will get under way some time this spring and a
thorough airing, not only of the political charges

but of the more pressmg problems.in the communi-

cation field, will follow. It also looks as though
the recommendations of the Walker report, if ulti-
mately passed on to Congress by the Commlssmn
will get very little attention.

Two changes stand out as of most 1mportance in
the coming reorganization.- One is a'writing into
the law of a'more definite policy statement limiting
the power of the Government to influence the
political freedom of the air. The other is a solution
for the present orphan role of the telegraph indus-
try. Either its regulation ‘should be separated
from the regulation of broadcasting programs or
the Commission should be given larger funds and
“more personnel to deal with it adequately.

Ponder Th_ese Tru ths, Mr. Ickes

No human institution or system can ever be-any

better than its working: Thomas Carlyle, obserying
the efforts of well-disposed men to create a new and

better nation out of ‘the debris left by the French
' Revolutlon, noted the facility with whlch idealists:
-created a swift succession of paper constitutions,

" each 'praiseworthy as an assertion of lofty prin-
. ciples and purposés—and each failing miserably in

_practice because: of inescapable defects in- human -

character and deficieicies in human capa(nty
From 1789 to 1939 is not a long period, relative to
mankind’s history or development, and despite vast
changes in material conditions it has left the basic
charaecteristics, intellectual and moral, or humanity
very much as they were at its beginning. Govern-
ments, quite universally, have become more enter-
prising and more daring, rushing in unhesitatingly
to attempt solutions of gwantlc and extremely com-
plicated problems, where angels might well fear to
tread, but the human agents through whom they
have to operate, and the men whose aspirations and
approval must condition everything that they under-
take or' achieve are very little, if at all, different
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Competent observers profess to’
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from the men of past centumes Increased knowl-
edge has certainly not more than kept pace with
increased magnitude and complexity, and under-
standing, considering the enormous extent and vast
detail of the subjects with which it has to deal, is
no whit superior to that visible during any past
period in the history of civilization. In the current
issue of a popular periodical, Harold L. Ickes, Sec-
retary of the Interior, with typical exuberance of
expression, portrays certain incidents and aspects
of contemporaneous governmental history and prac-
tice, as observed from the inside of the executive

dnechanism, with a resulting picture that, to those

who seek the essentials somewhat obscured beneath

‘a mass of superficial characterization and denuncia-

tion, might seem to render the foregoing undeniably
truthful generalizations quite superfluous. In sum-

. ‘mary, he describes President Roosevelt as opposed,
‘betrayed, frustrated, and defeated, at every hand,
“or at every hand in the matters he chooses for

review and relation, by abhorrent forces within the
legislative and judicial departments of the Govern-
ment of the United States, while the operations of
these inimical branches are incessantly influenced,

manipulated, and confr olled, to sinister and desplc—
able ends, by low cunning and vicious intrigue on
the part of selfish and anti-social men. . The Amer--
ican public, by whose consent the central govern-
ment has its being and must always act, he con-
tends, is characteristically so weak «in its compre-
hensions, so short-sichted and easily misled in ‘its.
purposés, so mercurial and passionate in its preju-

" dices, that -at any time, and within a very little

time, - corrupt, designing, and ignorant men, or
women no more worthy, Lan al\\ ays arouse it to an: -
hysterical = frenzy sufficing to - defeat ' the , wisest
efforts of the best and ﬂleate%t of leaders. Al
may not agree with- Mr, Ickes as to the qualities:
of the particular leadership that he applauds, but
that is another question not at all germane-to any-
thing here under discussion. The point here is.

" that if the Secretary of the Interior accurately re--

lates currént history, and if all that he says is true,.
even modified extensively in allowance for his ora--
torical éxcesses, the American system of govern-
ment. has fai]ed ' Moreover, in that case, it has
failed on account of intrinsic weakness in the elec-:

- torate and therefore, unless that government can:

be made to rise infinitely above its source in' the-
American people, it must always and forever fail.
On his statement, the case is hopeless. There can -
be no possibility . of mlsundelstandlnrr Mr. Ickes’s:
assertions and accusations are definite and con--

crete, and his specifications sufficient, of course, to-

satisfy his own mind. . Probably, they have also-
satisfied the mind of his chief, for it is unthinkable
that any Cabinet minister could bring such a com--
prehensive and appalling indictment against the-
character and common sense of the American people-
without previously obtaining the consent and ap--
proval of the President. The defeat, in the Seventy-
fifth Congress, of the Administration’s measure-
which asked the lawmakers provisionally to abdi-
cate their legislative control of the framework of”
the executive departments, and to delegate exten-
sive powers, legislative in character, to the Presi-
dent, is selected, by Mr.. Ickes, as an illustration
and to prove his thesis. Regarding that defeat, he-
writes at greit length', in part; as follows:
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“America went berserk on an emotional debauch,

as a result of which we were given an example of -

1rrespons1ble and vindictive mob rule.
After its drunken frenzy America prob-
ably found little to admire in itself the morning
after as it regarded its own blearly-eyed appearance
in the mirror.”

Thus, and with much more in similar vein, Mr.
. Ickes describes the results as they array themselves
to his remarkable intelligence long after the event.
jAs"to the leaders in the mass demonstration of
public sentiment that contributed so largely to the
defeat of this precious measure, the permanently
vexed Secretary is no kinder. One of them, in his
chaste language, possesses a “swaggering shadow,”
and a “devilish 'petard,” and goes “colicking within
his wooden horse”
went about- “appeahng to ignorance and pre]udlce

more crass than his own”; a third, once scarcely A
~ adhere to these views than ever before, and all of .

* less than second in the counsels of the New Deal,
is characterized as.“the leading hysteric of a highly
hysterical group”; and a fourth, a lady of sweet-
ness and distinction, “might not know any too
-accurately what our institutions are all
about, but she was plepared to ‘save’ them any-
how.” o

As ~to methods, the episode, \Ir Ickes
sweetly says, was a “witch’s mess of Ku Kluxism,”

_a reference under which one Associate Justice of .

. the Supreme Court of the United States may cringe;
the rank and file of those who successfully opposed

the bill were “puppets in the hands of cleverer and’
less scrupulous men” who, with dire.and sinister
intentions, “under - cover of darkness ? contrived.

; another, a prelate widely known,
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“an assault miscegenated of passion and prejudice
and calculated misrepresentation.”

Many Americans will disagree diametrically with
Mr. Ickes’s rodomontade. They believe that the
Treorganization measure was wisely defeated, that
it was unwisely formulated and pressed for enact-
ment at the particular time in the history of this
Nation when, to say the least possible, the personnel
of the Executive Department was such as mnot to
encourage confidence that any gains effected by an -
executive reorganization could be in any degree
commensurate with the risks incurred by any fur-
ther delegation of legislative discretion or power..
They are correspondingly grateful to'those patriotic
individuals who, well knowing that they would be
subjected to merciless attack, nevertheless accepted
responsibilities of leadership against it, and. they
‘rejoiced unequivocally when it was finally beaten.
At the present moment, many more Americans
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them.are made more confident of the future of their
country when they consider that historic defeat of

a strongly entrenched Administration. Alas for .
Amerlca if this ‘were not so. Alas for Amerlca, if
any substantial portion of Mr. Ickes’s claims had
to be admltted for then how hopeless must be the
task of eqtabhshmg and perpetuating a sound
democracy in such a miasmic swamp of incapacity
-and iniquity of base intentions. Mr. Ickes ought
well to ponder the inquiry as to' how he can defend
any further enlargement of powers, when those -
already held and exercised, as he believes that he
has shown, are so easily, o systematically, and 50,
1e<rul(uh misdirected and mmmana"cd

' Gross and Net Earnings of Umted States Ratlroads for the Month of December )

enues are.not ﬂleatly above the average for Decem-
ber throughout the great depression which started

~ Some legislative attention at. lonfr last is belnsz
~ given the railroads of the Country by Congress,
with the need for remedial action evident from a
mere glance at the operating statistics for last
"December, which we now present. In the final
month of 1938 the carriers made a far better show-
ing than in the same month of 1937, but this reflects

only the extreme business prostration of the earlier: .

period.. When comparison is made with. perform-

ances in reasonably good and bad years since the

World War, operating revenues of the railroads
remained much, under anything 'that might be
regarded as-normal.” This is true especially of the
which  indicate’ accurately the
amount of traffic offered these common carriers.
Expenses once again have been cut sharply, and
net earnings therefore reflect a relatively ‘sharp
increase for last Decembgl, as a"amst that month
of  1937.
manafrers, however, the net earnings for last Decem-
ber were much under the totals for all years from
1922 to 1929, inclusive. That eight-year period
included all sorts of conditions, but none to match
the straits that have been common since 1930 and
that plainly indicate the need for the congressional
review of railroad problems which now seems to
have been started.

It is to the poor gross revenues of the railroads
that attention needs particularly to be drawn.
For last December such revenues were only $317,
795,866 against $299,827,816.in December, 1937, an
increase of $17,968,050, or 5.99%. 'These gross rev-

Notwithstanding great efforts by the

in 1929 and still is in progress. Throughout the
long period from 1918 to 1930, inclusive, gross rev-
enues of the carriers for the month of December
steadily .were far above the figure for last Decem-
ber and on a number of occasions exceeded consid-.
erably the $500,000,000 mark. Plainly it is an im-
proved gemeral business situation that the railroads
require more than anything else, and it is equally
plain that Administration pohcxes in Washlngton
require changes and adjustments if that consumma-
tion is ‘to.be attained. Because of the stringent
economies progressively effected by the railroad
executives, net earnings for last Décember are $85,-
602,788 ag dlnst $57,115,973 in that month of 1937,
an increase of $28,486 810, or 49.87%. We presenf
.these figures in tabular form:
N S i
Gross earnings
gﬂfﬂ? 'gtl] gxf)’(‘:[r)lzg:iz earnlngs 8 ;ga()g?’/?
Net earnings____-.---- $85,602,788
Although it is obvious that general business im-
provement must prove the principal answer to the
financial problems of the railroads, much can be
done in a legislative sense to better the particular
circumstances of the carriers, and Congress appears
to be in a mood to appreciate some of those matters.
A so-called omnibus railroad bill was introduced in
the House on Jan. 13 by Representative Lea of Cali-
fornia, and another measure was introduced on
Feb. 3 by Representative Chandler of Tennessee for

1937
235,051
$209,827,816
242,711,843
80.95%

$57,115,973

‘. hw (+) or Dec. (—),
162

0.497
+$17, 968 050

5.99%
—10,518,765  4.33%

8317 795 1866

+$28,486,815 49.87%
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simplication of fmanmal reorganization procedure.
The earlier bill also included refinements on reor-
ganization, along with expansion of the Interstate
Commerce Commission, and a number of points
bearing on the regulatory body. Hearings now are
in progress and all aspects of the railroad problem
are being surveyed.

In order to show in a simplified form the measure
of trade activity in relation to its bearing on the
revenues of the railroads during the month under
consideration, we have brought together in the
table below' the figures indicative of activity in the
more important industries, together with those per-
taining to grain, cotton and livestock receipts and
revenue freight car loadings for the month of Decem.--
ber, 1938, as compared with the corresponding
month in 1937, 1936, 1932 and 1929. On examination
it will be readily seen that, with the exception of the
coal industry, the output of all the industries cov-
eréed was on a greatly increased scale as compared
with December a. year ago. A large increase is also
shown in the number of cars loaded with revenue
freight. On the other hand, cotton receipts at the

Southern outports are very much less; receipts of

livestock -at the leading cattle markets are much
smaller, and receip’rs of the different farm products
at the Western primary markets (with the excep-
_ tlons of wheat and rye) on a reduced scale.

.2

December 1938 | . 1937 1932 1929

1936

Automobiles (units):
Productlon (passenger
cars, trueks, &c.).a..

Building ($000):
* Constr, contr. awarded b

388,346) 326,234 498;710 » 107,353) 120,007

$380,439| $209,451) $190,606 81,219 $316,368

Coal (net tons):
| Bituminous.c...v ...
Pa. anthracite.d.......

36,230,000|37,122,000|45,756,000|31,522,000(47,046,000
4,471,000 4,759,000{ 4,947,000| 5,141,000| 7,377,000

» Freight Traffic: . ;
Car loadings, all (cars). . |22,949,007|z2,752,601(23,363,571(22,486,832|z4,137,016

Cotton receipts, South- y s
271,407) - 680,631 609,986 1,039,511| 1,107,014

. ern ports. (bales).f. ..
" 6,999 9,571 9,847 12,261 20, 024
. 8,4

Livestock receipts:
Chicago (cars)...
2,815 2,889 3,659 3,493

Kansas City (cs.rs)-: )

. Great N

"Cin N O & Texas Paclflc_

~Union Pacific
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York Central and its leased lines; when, however,
the Pittsburgh & Lake Erie is included, the result
is an increase of $1,984571 in gross and of
$4,236,901 in net.) Among other roads and systems
showing large gains in both gross and net earnings
are the Union Pacific, reporting $1,856,049 in gross
and $1,179,084 in net; the Southern-Ry., showing
an increase of $1,090,823 in gross and of $1,444,481
in net, and the Norfolk & Western, gains of
$1,204,023 and $1,145,792, respectively. The Atchi-

.son Topeka & Santa Fe stands in a class somewhat

by 1tself, reporting a gain in net of $1,570,630 after
a very slight ($152) increase in its gross. In the
following table we show all changes for the separate
roads for amounts in excess of $100,000, whether
increases or decreases, and in both gross and net:

- PRINCIPAL CHANGLS IN GROSS EARNINGS FOR THE MONTH
OF DECEMBER

~ Increa
32 635, 213

. Increase
Pennsylvania
Union Pacific
New York Central
Norfolk and Western....
Southern R,

YN ecw

Wheellng & Lake Eme_- -
Lehigh Valley.

Pittas gh & Lake Erie.
Nashville Chat & 8t Louis
Denver & Rio Gr West...
1 xvtvlaganllla Great Southern

N Y Ontario & Western.

8t Louis San Fran (2rds.)

1! Delaware Lack & West..
Delaware & Hudson.... -

Total (36 roads) 143,439

Missouri Pacific $200,157
Colorado South 82,7

Chic 8t. P Minn 35,
Yazoo & Mississippi Val. 24,
6 | Missouri Kansas Texas. . 23,
91 Texas Pacific 17,

9. e
Grand Trunk Western-_ 256,306 Total .(7 roads)

a These figures cover the operations of the New York Centra‘l and the
leased lines—-Cleveland Cincinnati Chicago & St. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. Includ-

rthern
NY C‘bicago & 8t Louis.
Eigin Joliet & Eastern.. .
Louisville & Nashville... . - 0(1),
i ’

817 743,429

Boston & Maine.
Southern Pacific (2

Chic Burl & Quincy

. ing Pittsburgh & Lake Erie, the result is an increase of $1,984,571.

PRINCIPAL CHANGES IN NET EARNINGS FOR  THE MONTH
OF DECEMBER

Increase I ncreas

Now York Central._. ass 8?0 424 Grand Trunk Western.. . $319 413
'F ania 3,089 Cin N O & Texas Pacific 9

Atch op.& Santa Fe... 1,570, 630 Atlantic Coast Line

Southern R; 1| Delaware Lack & West__

Wheeling & Lake Erie._ ...

2 | Boston & Maine

0| Denver & Rio Gr West._

Pere Marquette

Chesapeake & Ohio_.__._

Chic Burlington & Q

Norfolk & Western
Baltimore & Ohlo_ w
Great Northern._

N Y New Haven & H
Northern Pacific

Omaha (Cars) .. ...
‘Western flour and grain
receipts: h

2,180

2,036

1,723,

2,626

5954

Louisville & Nashville.. .
Chic Mil 8t P & Pacific. .

cy
Central of New Jersey - ..
Dul Missabe & Ir Range-

0 (St Louis SOuthwestern__ ‘

21,837
215,696
213,303

23,994
23,767
2716

21,840
211,635
219,720

25,234/,

25,578

z1,587

Flour (000 barrels). ..
. Whent (000 bushels)

. Corn (000 bushels) ...
Oats (000 bushels) ...
Barley (000 bushels)....
Rye (000 buahels).--. :

fron & Steel (gross tons):|
Pig iron production_k.
Steel ingot production.l.

Lumber (000 board feet):,
. Production.m
Shipments_m
Orders receiveéd.m_ .. _.

z1,908
216,800/
222,892
26,243
27,208
21,648

21,728
211,998

. 237,455
26,794
27,576
z920|

21,976
224,779

28,252
z3,899
25,342

2,836,915
2,903,012

3,115,037
4,424,367

2,210,728
3,143,169

1,490,324
1,473,021

546,080
861,034

.x681,067|
x725,271
x781,446

x497,640| x764,215
x528,324| x790,337
x599,801/x1,119.975

Note—TFigures in above table issued by:

a United States Bureau of the Census. b F. ‘W. Dodge Corp. (figures for 37_-
States east of Rocky Mountains). c National Bituminous, Coal Commission.
d United States Bureau of Mines. e Association of American-Rallroads. f Com-
piled from private telegraphic reports. ¢ Reported by major stock yard companies
In each city. h New York Produce Exchange. k “Iron Age.” 1 American Iron
and Steel Institute. m Natlonal Lumber Manufacturers’ Assoclation (number
ot repomnz mills vaties in different years). . x Four weeks. z Five weeks.

- With the railroads .of the country as a Wwhole.

x344,956(x1,127,561
x365,764| x968,657
x406,680' x992,375

recording gains in both gross and net earnings -
“alike, it is no surprise to find when we turn to

the separate roads and systems that the exhibits:
are in consonance with the results shown for the
roads collectively. For the month under review 36
roads and systems are able to show increases in
gross earnings in excess of $100,000, and but seven
roads report losses in gross above that amount,
while in the case of the net earnings, 47 roads record
increases above $100,000 and only three roads de-
creases. Both the great trunk lines—the Pennsyl-
vania RR. and the New York Central—show large
gains in both gross and net alike, the former
$2,635,218 in gross and $3,089,881 in net, and the
latter $1,794,222 in gross and $3,820,424 in net.

(These figures cover-only the operations of the New

234,659 .

" Bessemer & Lake E|

Southern Pacific (2 roads)
Erie g roads) - :
N Y Chicago &.8t Louis-
im Joliet & Eastern...
igh Valle;
Delaware &
St Lglms San Fran (2rds.)

6| Maine Centra.

9| Nash Chat & St Touis._._ :
Alabama Great Southern
‘Wabash

Total (47 roads).- - - 27,284,017

Decrease

Missouri Pacific $233,987
168,594

Pittsburgh & I.ake Erie_

4 | Illinois Central
Yazoo & Mississippi Val.
Missouri Kansas Texas. . 135,903
Chicago & Northwescern 1f . ———
Chic R I & Pac (2roads).  347,995' Total (3 roads) $538,484
a These figures cover the operations of the New York Central and the
leased lineg—-Clevaland Cincinnati Chicago & St. Louis, Michigan Centrals
Cincinnati Northern, and Evansville Indianapolis & Terre Hauté. Include
ng Pittsburgh & Lake Erie, the result is an increase of $4,236,901.

*When the roads are arranged in groups, or geo-
graphical divisions; according to their location, the

favorable character of the returns are very: strik-

ingly brought out, in as much as all the three great .
districts, the New England, the Southern and the
Western, togethér with all the various regions com-
prising these districts, with the single exception of
the Southwestern region in the Western district,
show increases in gross earnings, while in the case
of the net all the different districts, including their
regions, show increases. Our summary by groups
is as below. As previously explained, we group the
roads to conform with the classification of the ICC.
The boundaries of the different groups and regions
are indicated in the footnote to the table:
SUMMARY BY GROUPS
District and Region ~Gr0s8 Earnings-

Month of December— 1938 1937 Inc. (+) or Dec. (—)
Eastern District— $ $ $ %
New England region (10 roads).... 13,547,843 12,454,182 41,093,661 8.78
Great Lakes region (24 roads) 61,263,694 56,983,712 44,279,082 . 7.51,
€entral Eastern region (18 roads)-. 62,992,963 58,102,278 44,890,685 8.41

137,804,500 127,540,172 +10,264,328

Total (52 roads). 8.04

gitized for FRASER
tp://fraser. stlowsfed org/




Volume 148

District and Region
Month of December—
Southern District—
Southern region (28 roads)
Pocahontas region (4 roads) - . 19,302,852
Total (32 roads) - ... B 62,103,417
Western District—
Northwestern region (15 roads) ... 32,949,370
Central Western region (16 roads). 60,421,214
Southwestern region (21 roads).... 24,517,365
Total (52 roads) 117,887,949
Total all districts (136 roads) -..317,795,866

District and Region
Month of Dec.~ ——Mtleage—
Eastern District— 1938 1937
New England region. 6,796 6,976
Great Lakes region__ 26,287 26,355
Central Ea.g'm’n reg'n 24,611 24,759

757,694 58,090
38,483 38,702
6.057 _6.042
4,744

Financial

Gross Earning
1937 Im:.(+)sor Dec.

40,351,783 42,448,782
17,882,468 41,420,384

58,234,251  +3,869,166

31,516,632 - 41,432,738

57,713,034 42,708,180

24,823,727 —306,362

114,053,393  +3.834,556

299,827,816 -+ 17,968,050
Net Earnings

1937 Inc.(+) orDec.é—)

$ $
2,289,425 41,299,235
7,642,505 +7,757,285
10,884,266 -+6,384,930

20,816,196 4- 15,441,450

8,861,646 +3,235,649
7,282,395 +1,357,425

16,144,041 4,593,074

4,027,752 42,663,692

11,948,320 +4,340,165

4,179,664 41,448,434

28,608,027 20,155,736 + 8,452,291

Total all districts.233,8%9 235,051 85,602,788 57,115,973 28,486,815
NOTE—Our grouping of the roads conforms to the classitication of the Interstate
Commerce Commission, and the following indicates the contines of the different

groups and regions:
) EASTERN DISTRICT '

New England Region—Comprises the New England States.

Great Lakes Regton—Comprises the section on the Canadian boundary between
New England and the westerly shore of Lake Michigan to Chicago, and north of
a line from Chicago via Pittsburgh to New York.. . N

Central Eastern Region—Comprises the section south of the Great Lakes Reglor
east of & line from Chicago through Peoria to St. Louis and the Mississippi Rive,
to the mouth of the Ohio River, and north of the'Ohio River to Parkersburg, W. Va.,
and a line thence to the southwestern corner of Maryland and by the Potomac
River to its mouth, " - .

z ! . SOUTHERN DISTRICT .

Southern Reglon—Comprises the section east of the Mississippi River and south
of the Ohlo River to & point near Kenova, W. Va., and a line thence following the

1938 (o)}
s

-~
Lo
-

fee

ik O

s

N o
WO W

o
&
&

1938

$
3,588,660
15,399,790
17,269,196

36,257,646
12,097,295
8,639,820
20,737,115
6,691,444

16,288,485
5,628,098

Southern region
Pocahontas reglon..
Total coseeccusaa 44,540
Western District—
Northwestern region 45,833
. Cent. West. region.. 56,464
- ,outhwestern region.. 29,358

eastern boundary of Kentucky and the southern boundary of Virginia to the Atlantic."

. Pocahontas Reglon—Comprises the section north of the gouthern boundary of
Virginia, east of Kentucky and the Ohio River morth to Parkersburg, W. Va.,
and south of & line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth. -

i WESTERN DISTRICT
Northwestern. Region—Comprises the section adjoining Canada lying west of the
Great Lakes Reglon, north of a line from Chicago to Omaha and thence to Portland,
and by the Columbia River to the Pacific..
Central Westérn Region—Comprises the section south of the Northwestern Region

T o Lo o o B Faco and by the Mesioan bowndary
to the Pactfic. o
The grain traffic over Western roads (taking
them collectively) fell far -below that of December,
" 1937, although even at that it was very much larger
than in the corresponding period of 1936.. The
shrinkage, in the month under review, extended in
greater or less degree to all the different items with
the exception of wheat and of rye, the movement of

these two staples having been considerably heavier

than in December, 1937. Total receipts of the five.

cereals, wheat, corn, oats, barley and rye, at the
Western primary markets in the five weeks ended
Dec. 31, 1938, reached only 54,791,000 bushels as

against 64,743,000 bushels in the same five weeks of .

the previous year, but comparing with only
- 43,754,000 -bushels in" the gimilar period of 1936.
Carrying the comparison back to-earlier years, we
~find the grain movement in the corresponding five
weeks of 1932 was only 37,376,000 bushels, but in
1929 it aggregated 76,931,000 bushels. In the sub-:
joined table we give the details of the Western
grain movement in our usual form: ‘

. WESTERN FLOUR AND GRAIN RECEIPTS
5 Weeks Ended Flour Wheat Oats Barley
.3 (BDIs.) (Bush.) (Bush.) : (Bush.)

940,000 1,921.000 1,330,000°
735,000 1,720,000 971,600

3,918,000 966,000 3,288,000
3,037,000 936,000 3,060,000

2,082,000 465,000 379,000
1,027,000 1,278,000 847,000

5,000 ‘35,000 1,480,000
76,000 86,000 2,111,000

511,000 338,000
331,000 963,000

1,472,000 1,082,000
848,000 739,000

900,000 564,000
922,000 - 344,000

165,000 232,000
169,000 311,000

5,089,000 324.000
3,651,000 232,000

619,000 277,000
767,000 155,000

11,000 -
21,000

Corn Rye .

(Bush.) (Bush.)
5,819,000,
5,859,000

2,786,000
5,001,000

2,253,000
3,743,000

454,000
340,000

817,000
451,000

3,918,000
6,958,000

2,287,000
8,015,000

1,986,000
2,398,000

1,541,000
3,052,000

662.000
424,000

276,000
39,000
99,000

9,000
17,000

69,000
79,000

31,000
15,000

544,000 .
119,000,

39,000

935

Rye
(bush.)

16,000
17,000

CHronicIe

Flour Oats.

(bush.)

39,000
30,000

Barley
(bush.)

60,000
47,000

Wheat |
(bush.)

53,000
11,000

Corn
(bush.)
401,000
850,000

7,208,000 1,648,000

1,908,000 16,800,000 22,892,000 6,243,000
7,576,000 920,000

_1,728,000 11,998,000 37,455,000 6,794,000
Turning now to the cotton traffic over Southern
roads, we find that it, too, was on a greatly reduced
scale as compared with December, 1937; both as.
regards the overland shipments of cotton and
‘receipts at the Southern outports. Gross shipments
overland in December, 1938, totaled enly 171,207
bales against 212,121 bales in December, 1937, and
176,312 bales in the same period of 1936, but com-
paring with only 65,166 bales in 1932 and 150,261
in 1929. Details of the port movement of the staple
for the past six years are given in the table which
follows: ' ' ;

RECEIPTS OF COTTON AT.SOUTHERN PORTS IN DECEMBER FOR
. ) SIX YEARS, 1933 TO 1938, INCLUSIVE )

Month of December
1936 1935

1934

184,741| 234,358| 119,635| 265,365
150,309| 256,738 45| 278,355
4,978 5,4 5,641
2,144 . 1,908
214,073 178,519 156,643
26,345 53,831 17,997
2,193 5,704| 3,455
5,230, 10,997 5,971

11,952
1,548
3,826
2,562

84

Ports
1937 1933
196,169
197,599
2,284
829

231 .0?0

. Bavannah .
Brunswick .
Charleston .. .
Lake Charles
Wilmington .
Norfolk. - ...
‘Jacksonville

271,407 . 680,6311 609,98¢| 773,734] 432.371] 764,167

Finally, we add a summary of the December com-
parisons of the gross and net earnings of the rail-
roads. of the country for each back to and includ-

~.ing 1909: _ ' : 5 ,

Gross Earnings

Inc. (4) or-
Dec., (—)

+$13,925,317
+15,067,062
41,339,735
+29,681,242
—12,005,787
—25,686,901
462,438,948

Mitleage

Month
of Year
December

Preced’g

225,666
225,177
235,682
234,146
241,180
243,242

Year
Given

229,369
228,687
| 238,561
238,072
243,322
246,807
248,437
216,811
247,988

Year

Year . §
Preceding

Given

.|$217,724,459(8203,799,142
229,379,163| 214,311,201
233,614,912 232,275,177
263,768,603| 234,087,361
254,218,801| 266,224,678
232,598,369| 258,285,270
1295,202,018| 232,763,070
262,171,169| 242,064,235
343,875,052 317,836,386
438,365,327| 335,607,571
451,991,330| 440,481,121
539,197,615 443,124,176
406,864,055 527,480,047
512,433,733 424,698,143
493,099,550|" 512,312,354
504,818,5659| 493,509,641
523,041,764| 504,450,580
525,411,572| 522,467,600
466,526,003 525,820,708]
495,574,485 468,395,641
468,182,822| 495,950,821
377,473,702 468,694,637
288,239,790| 377,499,123
245,751,231} 288,205,766
248,057,812| 245,760,336
257,199,427| 245,092,327
295,880.873| 257,201,455
371,873,127| 295,805,392
209.827,815| 371,494,494
317.795.866! 299.827.816

418,591,184

+2,943,972
—59,294,705
427,178,944
—27,767,999
—91,220,835
—89,259,333| -
42,454,635

+2,297,276
412,107,100
+38,679,418
+75,867,735
—71,666,679
+17.968.050

+5.991 233889

Net Earnings

' Increase (+) or
Decrease (—)

—$1,302,623
+2.175,077
4-4,448.407
48,769,614
13,822,245
—7.139,472
+44,692,200

—3.064,713
—17.804.301
—41.028,870

—6.383,320
+13,804.825
423,599,098
135,204,666

—2.430,152
+17.998,730
410,354,676

Year
Preceding

$68,317,388
66,101,371
56,776,970
72,932,360
82,622,271
68,274,222
61,186,558
86,302,108
103,620,028
85,767,019
44,919,752
37,517,854
44,250,090
76,738,092
108,687,310
106,482,164
124,090,958
134,504,698
118,520,165
89,849,024
138,501,238
105,987,347
79,982,841
*53,482,600
57,861,144
58,350,192
62,786,896
70,293,610

 Year
Glten

$67,014,765
68,276,448
61,225,377
81,701,974
+ 68,800,026
61,134,750
105,878,758
83,237,395
85,715,727
44,738,149
38,536,432
51,322,679
67,849,188
111,942,758
106,248,158
124,480,894
134,445,634
119,237,349
90,351,147
138,293,445
106,315,167
80,419,419
*47,141,248
57,854,695
59,129,403
62,187,963
* 70,445,503
114,829,753
57,116,581 114,883,828
85,602,788 57,115,973 +28.486.815

* The Chicago & Alton in its return for 1931 included in expenses $6,453,714 for
dismantled equipment. In its return for 1932, In giving comparative figures for
1931, this item has been omitted from the expenses of the latter year.. This wil
explain the wide difference in the 1931 totals in the respective comparisons:

—32,186,071
—25,567,928
—32,841,593
+4,372,095
+1,268,259
+ 3,837,771
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: THE CLEVELAND STOCK EXCHANGE
In the following table we furnish a complete record of the high and low prices for stocks made
on the Cleveland Stock Exchange for each month of 1938. The compilation is the work of the Cleveland
Exchange itself and is, of course, based on actual sales, and covers these and nothing else.
For record of previous years see “Financial Chronicle” of:
i S . SR 112 y Feb. 15 1930.... page 1035 | Feb. 26 1927 ____page 1133
U RN T i mells) i el 2 e

Feb. 22 1936___. page 1185 | Feb. 20 1932..__ page 1264 | Feb. 25 1928 ____page 1109 | Feb. 28 1925..__ page 1019
Feb. 16 1935. ... page 1035 | Feb. 21 1931 ____page 1297

MONTHLY RANGE OF PRICES ON CLEVELAND STOCK EXCHANGE FOR 1938

STOCKS January | February March April May June . July . August | Sextember | October | November | December
| Low High{Low High|Low High|\Low High|\Low High|Low High|Low High|Low thh Low High|Low High|Low High|Low Hiqh_

$ per share|$ per'share|$ per share($ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share

Airway Elec preferred vl 6 6 5 6 5 5 475| 514 8 8 8 814 13 814 10 8 8 6 8 7

Akron Brass Mfg Co.. - -6 6l4) b3 5% b5. 6

American Coach. .. 101, 1113| 1014 1014 8 815 81y

Apex Electric Mfg_ 10 10 | 1313 .1612) 9 o 912
With proxy.... ke waes o -
Preferred 2

* Canfield Oil....

Preferred . 0 9715 971
; 1035 111,
Preferred 0 63 63
141, 16
Cleveland Builders Realty ...
Cleveland Cliffs Iron pref... . 44 62 | 46 2 4915
Cleveland Electric Il pref. 109 1111, 10712 109
Cleveland Railway 0( 30 32 22 2815| 20 19 25
> 5 o 11 . 153 . 143 173 21
Colonial Finance 2% ¢ 101z 11 A 101z 10%{ 101z 12
Commercial Bookbinding. ... 8 5 ‘ szl o BE S reens . 3 15
Dow Chemical preferred. . 113 114, 114 11415115 11715115, 115 11613 11615 11612
Electric Controller & Mfg.....*| 60 6 6 60 ° 63 160 70 |68 75 68 |- 61 66 | 62 70
Faultless Rubber 20 21 S 191, 20 16 1612 18 1712
Fostoria 2 ' TR 21y 2 y % 3 3

General Tire & Rubber e i = 24 24
Preferred ' 8615 861z -{100 100
B F Goodrich. » ' Zewn| 256 255 ... 2213 233
‘Goodyear Tire.___. imi, ! 29% 317 363% 371
Great Lakes Towing. i 2 : Mylcas® amai

~ Preferred 3
Grief Bros A.
Halle Brothers 173 il s | 1
Preferred. . 5 . 3 ) A 2 38 8151 ‘3812 4014
Hanna M A preferred i 9712 92 95 97 10
Harbauer Co. .. 5 6 b5 s
Interlake Stea 2 3118
g
163
8

Leland Electric. .. .
McKay Machine....
McKee, Arthur G.
Medusa Portland Ce
Metro Paving Brick.
. Preferred
Muller Drug
Monarch Machine Tool.
Murray Ohio Mfg
Myers (F E) Bro. ..
National Acme
National Refining.
Preferred !
National Tile_ __
Nestle LeMur A
Nineteen Hundred

2914 311y
i

Packer Corp
Paterson, Sargent.
Reliance E & C_...
Richman Bros._.. .
Seiberling Rubber._
Preferred

Stouffer A
Thompson Product
Troxel Mfg_ .
Union Metals Mfg.

. Upson Walton. ...
Van Doran._ .
Vichek Tool ... ..
‘Warren Refining
‘Weinberger Drug Inc...
Western Res Inv Corp p
White Motor.___ 1|-
Youngstown S & T pref ..___100

® No par value,

v THE CINCINN_ATi STOCK EXCHANGE ‘ S,
~ In the following we furnish a record of the monthly high and low prices in 1938 on'the Cincinnati Stock _
Exchange. - The tables include all stocks in which any dealings occurred during the year, and the prices are
all based on actual sales. - . g , B « x T . : )
: For record of prices for previous years see the “Financial Chronicle” of Feb. 19, 1938, page 1142; Feb. 20,
+1937, page 1176; Feb. 22, 1936, page 1187; Feb. 16, 1935, page 1037; Feb. 17, 1934, page 1113; Feb. 18, 1933, -
page 1097; Feb. 20, 1932, page 1267; Feb. 21, 1931, page 1301,-and Feb..15, 1930, page 1040. - Vo
MONTHLY RANGE OF PRICES ON CINCINNATI STOCK EXCHANGE FOR 1938

: January | February March | April May June July August | September | October- | November | December
STOCKS . Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High{Low High|Low High|{Low High

$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share
Aluminum Industries 5 5 5 51 31z 3lyf 313 4 31 31| 41, 5 415 434 43 313 33| 33 4 41
, American Laundry. . .. 15 1612 1612 16~ 173 17 183 171, 191, 1815 17~ 183 181

American Products 1 el -

k. Prior preferred - 2% 3

! Participating preferred._ 7 5 2 513 5l

p Preferred._ ..

Burger Brewing

p Preferred

Carthage Mills.
A

B slween sEse ] T ru P . O
Champion Paper & Fibre. . g 7 30 | 1&g 2813 1813 20 2514] 16 2573 307g
p Preferred 104 10412| 98 10512| 9734 100%s| 97 9914 9734 98 0 9915 10234
Churngold 7 Tl 61z Ty 9 71 91y 3 10 101z 12
Cin Advertising Products._ . 612 61y 6l 2 7 g Tig
Cincinnati Ball Crank pref_ 2 2 2 2 2 o smeal 2 T | R e | 2 1 1 11g
Cincinnati Gas preferred 9775 10014 4| 9615 9914| 91 981, E 10113 104
CNO&TP 300 300 i e 236 236 |240 251 :

Preferred _ _ —ene ~-=<)112 112 1110 115 110 110 TR TR | ———
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MONTHLY RANGE OF PRICES ON CINCINNATI STOCK EXCHANGE FOR 1938—(Concluded).

January | February | March April May June July August | September | Octobér | Norvember | December
Low High|Low High|Low High|Low High{Low High|Low High|Low High|Low High|Low High|Low High|Low High

$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share

Cincinnati Post Term pref : 911 911y

g:ncllnnn:: %tx;ee;.-- 4 5 47 4 3 31 3 38| 3 3 21p  3Blg
ncinna elephon : 772 8 5 81 5 7

Cincinnati Tobacco Warehot s 80 3 4 0”85 ! 862, 190

Cincinnati Union Stock Yard.__

Cincinnati Union Term pref____

75 101,
Tz Ty

413 5l
Preferred .. . 1011310115
Eagle Picher__ 91y 1215 914 1013
Early & Daniel 5 2 "2
Preferred 10018 1001g
“Formica Insulation 3,
Foundation Investment, pref_.

Gallaher Drug ‘new preferred_-

Goldsmith Sons___
Hatfield-Campbell
Prior preferred
Participating preferred_
Hilton-Davis

Jaeger Machine___
Julian & Kokenge

Little Miami gunranteed..

Lunkenheimer
Magnavox..__._
Manischewitz
Mead preferre
Mo';)res Coney A

Nash Company. .
National Pumps._ . Blacis eta
Preferred = 31 31y Gl (e —
Procter & Gamble_ 3 5| 461y 4915 39 91, 491, 4513 491g] 4635 b1sg| 5 3 575
8% preferred____ " 212 212 2 213 217 |215 216- 215 216 216 216
5% preferred 117 117 ’ i . S 0 (N
Randall A____ 3, 8 0 161y
B § 3 3

Rapid Electrotype._
Rike-Kumler < . : : NS,
Sabin Robpins preferred = ; i 100. 100 9814(10412 10412
U. S. Playing Card : : 253 30 |° 3214| 30 3214
U. S. Printing____ B ] 3 ) 1 2 d L1311y 1 1) 14 2
Preferred . __ 7 6 3 6.1.6 912
Waco Aircraft__ . 2 i 2 lasss sieas
Western Bank . 07 4 -6 - 6 blp| b1z 5lp
Wurlitzer. .. .. of 8 8y 9 8 T4 8
Preferred . : 71 72151 6f 80 1" 70 70 B R0 72 < .1 7515 80

MONTHLY RANGE OF PRICES ON THE DETROIT STOCK EXCHANGE

_ The table following shows the range of prices for each month of 1938 for all securities dealt in during that
period on the Detroit Stock Exchange. The record is based entirely on actual sales, and is that of the Detroit
Stock Exchange itself, except that we have brought the figures for the different months together and combined
them into a single statement. For record of previous years see ‘“Financial Chronicle” of:

Feb. 19, 1938.___page 1143 |. Feb. 16, 1935_.__page 1039 | Feb. 20, 1932____page 1259 | Feb. 9, 1929_---page 789
Feb. 20 1937____page 1178 | Feb. 17, 1934_.__page 1115 | Feb. 14, 1931____page 1108 | Feb. 11, 1928..._page 777
Feb. 22, 1936____page 1188 | Feb. 18, 1933_...page 1100 | Feb. 8, 1930-...page 878 S

MONTHLY RANGE OF PRICES ON DETROIT STOCK EXCHANGE FOR YEAR 1938.

January | February March April,. Mal/ June July August, September | October | November Dcceniher
STOCKS . ‘|Low : High{Low Htgh|\Low High|Low thh Low  High|Low High Low. High Low High|Low High|Low High|\Low High|Low High

! . .\ $ per share|$ per share|$ per share|$per share |$ per share $ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share
Allen Elec & Equipment 1) v g 1z 1 114] 95¢- .11y 99¢ 82 1)1 11| 13 15 lpf 11p  13] 1 173 11z 13
"Auto City Brewing com._.. e | 40 © 43¢ | 38 1 35¢ 33e
Baldwin Rubber common. 3 8 5 b s o 3 8 73 7
Bohn Aluminum & Brass. 5 . . 4 29
Bower Roller Bearing 183 211y i 3 58 2434
Briggs Mfg Co com | 2033 26 3 ] 34 , 7 3 2 2838
Brown-McLaren Mfg Co.__ 1 ¥ e ! 1 1 ) 2 2 11g
Burroughs Adding Mach.__ v 3 3 -1 Bg| 1734
Burry Biscuit Corp 5 3 3 2- g 2738~
Capital City Products. # : g 9 5
Casco Products Corp -
Chamberlin Metal Wenther Strlp

-5

Chrysler Corp common........5 . 627 < - I
d Paper 1413 iy 31y s 1 15

Consumers Steel Prod 1 ‘1 4 ‘ 11s

Continental Motors common.. .1

2

3%
Diesel Wemmer Gilbert. 0 2 ¢ I 15%
Detroit & Clev Nay com.. g 3 g 3 13| 113 13 80¢ 98¢ 85¢
Detroit Edison common 90 95 2 . 2 .| 93 1013{103 11453
Detroit Gray Iron Fdy.. .13 3 2. 5g 2 ' 134
Detroit Mich' Stove com. " i 2 4 X 2 le
Detroit Paper Products___ 8 } . L & 58 252 214 2%
Detroit Steel Corp common. | 314 14 | 38|
Detroit Steel Products....
Eaton Mfg Co common...
Eureka Vacuum Cleaner 3 - 5 6

. Ex-Cello Corp 1 9 5 1515| 1614 1914
Federal Mogul common 6 » 13 | 13 . 1412
Federal Motor Truck common. E 3 4 5
Federal Screw Works common .. * 312
Frankenmuth Brewing 1 2
Fruehauf Trailer Co common.__1
Gar Wood Industries com.. -_:z

General Finance Corp & 5 3 2
General Motors com g 3 9 | 4814 5112
Goebel Brewing Co com._. 1 3 3 3 25 27
Graham-Paige Motor com_ 1 1 14 17
Grand Valley Brew com.. d 3lc , 40c
Hall Lamp common 213 27
Home Dairy class A * y 7 7 |-
Hoover Steel Ball common 121 f 9 8 10 1112

Hoskins Mfg Cocom....____2. 1612 17 1 5 16

1
daille-Hershey class A_____* s 333% 33%
Houdaille-Hershey 2 ; foh. 8%

9 9%
50c  85¢
d 4234 58'9

5¢  b59c
Kinsel Drug Cocom._ . __ 4 ; 4 & y . 191l 19% 2215

Kresge (S S) Co com 1614 181y
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* MONTHLY RANGE OF PRICES ON DETROIT STOCK EXCHANGE FOR 1938—(Concluded).

Feb. 18,

January
Low High

February
Low High

March
Low High

Aprd
Low High

Ma,
Low

Se;

v June July August ptember
High|Low High|Low High{Low High|Low High

October
Low High

N ovember
Low High

$ per share|$
Lakey Fdy & Mach common .......1 3yl
La Salle Wines & Champagne..2

Mahon (R C) class A pref.
Masco Screw Products...
McAleer Mfg Co common..
McClanahan 0il Co com.
McClanahan Refineries_.
Michigan Silica Co com
Mich Steel Tube Prod....
Michi Sugar
Preferred
Micromatic Home Corp.
Mid-West Abrasive common.50c
Moore (Tom) Distillery Co
Motor Products Corp....
Motor Wheel common..
Murray Corp common...
Muskegon Piston Ring._
Packard Motor Co com
Parke Davis & Co
Parker Rustproof common._.2,
Parker Wolverine Co....
Peninsular Metal Prod. ..
Pfeiffer Brewing common
Prudential Investing....
Reo Motor common
Rickel (H W) & Co common ...
River Raisin Paper common....
Scotten Dillon common 10
Standard Tubeclass B.....
Stearns (Frederick) com.
5% cum part pref____
Timken Axle common ...

Union Investment Co.
United Shirt Distributors.
United Specialties common.... l
U S Graphite Co % {
U S Radiator common ..
Universal Cooler class A.

Class B....coucemmenne-

“Universal Product common

Walker & Co class A

Warner Aircraft Corp.

‘Wayne Screw Prod com)

‘Welverine Brewing com...

‘Wolverine Tube Co com
Preferred..

Young (L A) Spring &

UNLISTED DEPARTMENT
'Amerlcnn Rndlntor--_

‘Amer Tel & Tel Co. .
Borden Co

1313 1712

111z 135
143% 149

Purity Bakeries Corp.
Socony-Vacuum Corp. .
Standard Bx;ands Inc

323 3Tu

per ghare
214

9% 101z
213 27
614 67
178  21g
21z 25

33 35
334 37

8%

.91
127121

$ ve share
11z 21

1014
2712

151 19y|10”
141y 157
77

$ per share,

8| 25
" 26%

178
1613

111z 13
1261212612

$ per

1812
11

'8

2513

58
265
1318

63y
21318
1012
8%
12
678

.14y

$ per share|$ per share

21

share|$ per share|$ per share
2

1612

97
1514
105181051
23 34

4
313

4 15%
12812 14415
1614 1
19

114
81y
2814

28'4 %
1315
67
131g
10%
81z
1213

143 16%
113934 14415
1673 18

327
113
103
35%
1ig
427

15|

1413 165
140 146
16 173
251)58

87

1234 161g
1303 145

151z 16814
2034
134
9lg
27

s Y
341,
14

81z
135
141
101z,

8
32
11g
371z
1518
74
1134
13%
97
121g
61z

Tz

$ per share

1712 1

1425 14914
171g
3612
214
" 9l2
, 39%
2%

51
2012
1114
151
2053
145
14%

- 8l

$ per share

11613 185
14613150
1634 181g
3014 3513
113 2
834 914

1573 188
1461g 14958

* No par value, 'z Ex-dividend.

7 Sold for cash.

a Deferred delivery. °

YEARLY RANGE OF PRICES ON DETROIT STOCK EXCHANGE

In addition to the foregoing monthly record, we also show on this and succeeding page the high and low
prices for the calendar year.1938 for every stock in which any dealings have taken place on the Detroit
Stock Exchange during the year, as well as the total ‘volume of business during the year in each security.
The record of prices is that compiled by the Detroit Stock Exchange itself, but we have added in every case
the month when the high and low prices were reached.

HIGH AND LOW PRICES ON DETROIT STOCK EXCHANGE FOR CALENDAR YEAR 1938

Cor porations

No. Shs.

Corporations

No. Shs.

High

Allen Electric & Equipment common. .-

Auto City Brewing common

Baldwin Rubber conimon

-Bohn Aluminum & Brass common.

Bower Roller Bearing common. ..

Briggs Mfg common

Brown McLaren Mfg common

Burroughs Adding Machine common.

Burry Biscuit common..

Capital City Products common..

Casco Products common . . ..« ocvucnen.

Chamberlin Metal Weather Strip common. ...

Chrysler Corporation common

Consolidated Paper common
. Consumers Steel Products common

Continental Motors common

Crowley, Milner common ...

Deisel-Wi -Gilbert
Detroit & Cleveland Navigation common
Detroit Edison common
Detroit Gray Iron Foundry common._
Detroit-Michigan Stove common._.._
Detroit Paper Products common .
Detroit Steel Corporation common.
Detroit Steel Products, common .
Eaton Mfg common
Eureka Vacuum common. . _..
Ex-Cell-O Corporation common _
Federal Mogal common
Federal Motor Truck common
Federal Screw Works
Frankenmuth Brewing common
Fruehauf Trailer
Gar Wood Industries common
Gemmer Mfg class A

Class B
General Finance common .
General Motors common
Goebel Brewing common
Graham-Paige common
Grand Valley Brewing commo:
Hall Lamp common.. ..

R

00 00D O et

-t 00

et

;WNNEH@@*“"U\’W
SRESREREERER "RKRek

=R W
GRS BO
XX X

(5
o
o

'S
X

Hoover Ball & Bearing common
Hoskins Mfg common
Houdaille-Hershey A._

B

Hudson Motor common...

Hurd Lock & Mfg common. .

Kingston Products common .

Kinsel Drug common.....

Kresge (SS) common

Lakey Foundry & Machlne common. .

LaSalle Wines & Champagne common

Mahon (RC) class A preferred

Masco Screw Products common .

McAller Mfg common

McClanahan Oil common

McClanahan Refineries common.

Michi Silica

Michigan Steel Tube common.

Michigan Sugar common. . .
Preferred

Micromatic Hone common .

Mid-West Abrasive common .

Motor Products common.. ..

Motor Wheel common

Murray Corporation common._._ _

Muskegon Piston Ring common

Packard Motor common

Parke, Davis & Co common .

Parker Rust-Proof common.

Parker-Wolverine common

Peninsular Metal Products common._

Pfeiffer Brewing common

Prudential Investing common

Reo Motor common. ..

Rickel & Co common .

River Raisin Paper commo

Scotten Dillon common

Standard Tube class B commo

Stearns & Co common .

I I I T N A

Timken-Detroit Axle common.
Preferred

13,050
8,623
1,285

105,353

73,939

94,406

81,982

28,042

- 3
-|- 105,882

83,185

123
17%
33%

Jan
Jan
Feb
July
Jan
July
Nov
Dec
14 Mar
1% Jan

RRAXKRERRSR

9
PN

N

0
00 O Q1 =t 1O DD B bt bt i ot O i bt QO

Home Dairy class A
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HIGH AND LOW PRICES ON DETROIT STOCK EXCHANGE FOR CALENDAR YEAR 1938—(Concluded)

Corporations No. Shs. Low

Corporations No. 8hs. fltﬂh

Union Investment common

United Shirt Distributors common._
United Specialties, common

United States Graphite common.
U. S. Radiator common

Ul;ilvernl Cooler A

Sept
Apr
Dec
Dec
Feb
Dec
Dec
Apr
Jan
Apr

Sept

-

Universal Products common.__ . .
Walker & Co class A
Class B

Warner Aircraft common

Wayne Screw Products common .. 13 June

Wolverine Brewing common A 12¢  Dec

Wolverine Tube common 5,618 3% May
36 80% Apr

6,063

13% Jan
3,767,351
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UNLISTED DEPARTMENT
American Radiator common Oct
American Telephone & Telegraph_
Borden Co capital
Borg-Warner Corp common
Commonwealth & Southern common
Consolidated Oil common
General Foods common. ...

Hupp Motor Car common .
Kennecott Copper capital

Kroger Grocery & Baking common
Nash-Kelvinator capital

National Dairy Products common.. .. July
New York Central Railroad capital._ . Dec
Purity Bakeries common 3,414 Oct
Socony Vacuum Oil Co capital._. 10,687 Jan
Standard Brands Inc common 14,803 9% . Jan

Total shares 290,133
Total shares—Listed and Unlisted dept., 193814,057,484

TOTAL VOLUME OF SHARES FOR FIVE YEARS
. 1938 1937 " 1936 1935 1934
4,057,484 4,948,902 7,094,262 5,777,061 3,492,962
NEW LISTINGS DURING 1938

Brown-McLaren Manufacturing Co., common stock; $1 par value, admitted to
trading May 12, 1938. .

Total shares

Consumers Steel Products Corp., common stock, $1 par value, admitted to
trading March 30, 1938, : . .

Durham Manufacturing ‘Co., common capital stock, $1 par value, admitted to
trading Dec. 31, 1938.

LaSalle Wines & Champagne, Inc., common stock, $2 par value, admitted tO
trading Dec. 10, 1938. ' .
lglglélchlgan Stiica Co., common stock, $1 par value, admitted to trading Dec. 9,

RANGE OF PRICES OF COLUMBUS (OHIO) STOCKS AND BONDS -
We are indebted to Stevenson, Vercoe & Lorenz of Columbus, Ohio, for the following compilation, showing the rang®e

of prices during the calendar years, 1938 and 1937 of Columbus Stocks and Bonds. It includes
traded in during the year, as also. the active unlisted issues.

the prineipal securities

For record of previous years see “Financial Chronicle” of Feb. 19, 1938, page 1145; Feb. 20, 1937, page 1181; Feb. 22,
1936, page 1191; ¥eb. 16, 1935, page 1042; Feb. 17,1934, page 1118; Feb. 18, 1933, page 1103; Feb. 20, 1932, page 1263;
Feb. 21, 1931, page 1300; Feb. 15, 1930, page 1041; Feb. 16, 1929, page 966; Fek. 25, 1928, page 1112. ‘

RANGE OF PRICES OF COLUMBUS (Ohio) STOCKS AND BONDS. FOR YEARS 1938 AND 1937.

Zow
1214 June

1938—STOCKS
Buckeye Steel Castings common 20¢
-+ 6349 preferred
F 6%, preferred......
Capital City Produ
Columbus Coated Fabrics preferred
Columbus &,Southern Ohio Electric 6} % preferred
' 6% preferred .
Godman Shoe convertible preferred.
'«_First preferred : .

High
Nov

Gordon Oil..
Jaeger Machine
Jeffrey Manufacturing preferred..
Marjon Steam Shovel preferred.__
New Idea, Inc
Ohio Edison 6%, preferred.
7% preferred
Ohio Finance 6% preferred

Ohio Power preferred
Phio Public Service 6% preferred.
7% preferred

Ralston Steel Car preferred.
b Common 134 Apr
Smith Agricultural Chemical preferred. = 107 June
- COMMON _samimememnicammnannsammmns Y s G 28 . *25 May

1937—STOCKS

Buckeye Steel Castings

6 preferred i

Capital City Products....
Columbus Coated Fabrics preferred

Columbur & Southern Ohio Electric 6% pre:

o 624% p;&;lferred----._

oe
Second preferred
Gordon Oil. :
Jaeger Machine..... nwewn A2
Jeffrey Manufacturing preferred.......
Lone Star
Marion Steam Shovel preferred.....
New Idea, INC.acncmemueccnncanan
Ohio Edizon 6% preferred.
7% preferred -
Ohio Fi
6% preferred
Ohio Power preferred. ... ..cvoaee
Ohio Public Service 6% preferred.
7% preferred
Ohio Wax Paper

Sn‘|_!th Agricultur:

The Course of the Bond Market

As a whole, bond prices have fluctuated narrowly  this
week. Even the more speculdtive groups, on the average,

closeéd almost unchanged. from a week ago, with very little :

movement in the interim."The entire section of medium-
grade and better bonds continues at the best prices for

1938-39, while United States Governments have advanced

fractionally to new highs. _

High-grade railroad bonds have'improved fractionally.
Oregon Railroad & Navigation 4s, 1961, gained % at 105,
while Chesapeake & Ohio 4ls. 1992, advanced %, closing
at 12215. On competitive bidding, $12,000,000 Cincinnati

Union Teminal 334% bonds were sold during the week for.

106.763, or on a 3.03% basis, and subject to Interstate Com-

merce Commission confirmation, the bopds were re-offered .
- at’107.38. Accelerating optimism toward. current railroad:

earnings, together with contra-seasonal car.loadings.gains
produced a favorable effect upon medium-grade and . specu-
lative rail issues this week. Texarkana & Fort' Smith 5%s,
1950, gained 2% points at 88; ‘Boston & Maine 5s, 1967,
closing at 303, displayed a net gain of 1% points. De-
faulted rails, in sympathy with the stock market, scored

gains.
Utility bonds have been firm in price in a period in which

dulness ruled, although on Thursday a moderate but broad

advance was evidenced. High grades have held in charac-
teristic fashion, with new peaks established by Consolidated
Edison 3%s, 1956; Consumers Power 31%s, 1970; Louisville
Gas & Electric 3%s, 1966, and Safe Harbor Water Power
41%s, 1979. Good demand has been shown for New York
traction issues on reporfs to the effect that unification
plans are being concluded. Demand for bonds of companies
in the Tennessee Valley Authority area has continued,
activity in Memphis Power & Light 5s, 1948, being particu-
larly marked on the announcement of purchase of the com-
pany’s property by the city.

The .industrial section of the list this week has been
marked by general dulness, with ‘changes largely, held to.

fractions, although some of the more speculative issues
showed larger changes. Among the latter, the Childs Co.
5s, 1943, ivere off 2% points at 76; the United Drug 5s,
1953, were off 134 points at 73%, and the International
Mereantile Marine 6s, 1941, at 55% declined 2 points. The
Remington Rand 4%4s, 1956 (with warrants), were up 1% .
points at 103, doubtless reflecting a slightly -better stock
market. Steel, oil and meat packing company obligations

- have.been. mixed, with changes held to small fractions.

Amusement company and food company obligations have

been’ up fractionally. Changes in other sections of the

industrial classification have been of little significance.
The foreign bond market has made little progress on the

"side of further advances, as speculative interest has slack-
- ened. An exceptional gain of 21 points has been registered

by the Czechoslovak 8s, 1952, Some other features of
strength have been Australian 5s, which crossed par, and
Province of Buenos Aires issues rallying up to 3 points.
Other South American obligations have been spotty, with
some softness noticeable in Brazilian issues, while higher
prices have been offered for Antioquia 7s.. German bonds
have been irregular, with weakness in some of the indus-
trial issues. Italian 7s' firmed -up, but the rest of the:
Ttalian group continued soft. .Japanese bonds showed some
signs of heaviness in late dealings. , .

BONDS USED IN MOODY'S BOND YIELD AVERAGES
RAILROADS

Aaa : A
Atch, Top. & SBanta Fe gen. 48, 1995 Chicago Burl. & Quincy 4s, 1958
Atch, Top. & 8. Fe, Trans. 8. L, 48, 1958 | Chicago & Western Indiana 4s, 1952
Chesapeake & Ohilo 448, 1992 Great Northern 4}{s, 1961
Chicago Union Station 33{s, 1963 Lake Shore & Mich. 8o. 3 %8, 1997
Cincinnati Union Terminal 3 ¥s, 1971 Lexington & Eastern 58, 1965
Hocking Valley 4 48, 1999 " | New York Central & H. R, 348, 1997
Norfolk & Western 4s, 1996 Northern Pacific 48, 1997
Pennsylvania 4 348, 1960 Pennsylvania 4%8s, 1984
Union Pacific 48, 2008 Pgh. Cine. Chic, & 8t, Louls 58, 1975
Southern Pacific 8, ¥, Term. 48, 1950

Baa
Atlantic Coast Line 4s, 1952
Chicago Burl. & Quincy 4 Y48, 1977
Great Northern 4 }48, 1976
Louisiana & Arkansas 58, 1969
Loulsville & Nashville 33{s, 2003
New York Central 48, 1998
Pennsylvania 4 }4s, 1970
Reading “A’ 4348, 1997
Texas & Pacific 58, 1980
Western Maryland 4s, 1952

Aa
Chesapeake & Ohio “D’ 348, 1996
Chicago Union Station 3 ¥4s, 1951
Monongahela Ry. 4s, 1960
New York & Harlem 348, 2000
Northern Central Ry. 4348, 1974
South & North Alabama 58, 1963 °
Terminal RR. of 8t. Louls 48, 1953
Texas & Pacific 18t 58, 2000
Union Pacific 3%4s, 1971
Virginian Ry. 3%s, 1966
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PUBLIC UTILITIES

Aaa
Cincinnati Gas & El, 3}4s, 1966
Duquesne Light 3 148, 1965
Illinois Bell Tel. 3348, 1970
New England Tel. & Tel. 4148, 1961
New York Edison 38, 1965
N.Y. & Queens El, Lt & Pr, 344s, 1965
Pacific Tel. & Tel, “B" 348, 1966
Philadelphia Electric 314s, 1967
Southwestern Bell Tel, 3s, 1968
‘West Penn Power 3148, 1966

Aa
Amerlcan Tel, & Tel, 348, 1961
Atlantic City Elec, 3{s, 1964
Commonwezlth Edison 3 14s, 1968
Connecticut River Pr, 3%s, 1961
Consol. Edison Co. N. Y. 348, 1956
Detroit Edison 3%s, 1966
Loulsville Gas & X1, 3148, 1966
Pacific Gas & El, 3%s, 1961
Southern Calff, Edison 3%s, 1960

Virginia El, & Pr, 3448, 1968

A
Arkansas Louisiana Gas 48, 1951
Central Illinois Pub, SBerv, 3%{s, 1968
Central Maine Power 3 %48, 1966
Gulf States Utilities 48, 1966
Lake Buperifor Dist. Pr. 3%s, 1966
Montana Power 3%8, 1966
Ohio Edison 3%s, 1972
Bloux City Gas & El. 4s, 1966
Southwestern Gas & El, 4s, 1960
Wisconsin Pub, Serv. 4s, 1961

Baa
Arkansas Pr. & Lt, 58, 1956
Carolina Pr. & Lt. b8, 1956
Illinois Pr. & Lt. 58, 1956
Iowa Neb, Lt, & Pr, 58, 1957
Minnesota Pr, & Lt. 4 348, 1978
New Orleans Pub, Serv. 58, 1955
Northern Indiana Pub. 8erv. 448, 1970
Penn Central Lt. & Pr. 4348, 1977
Peoples Gas Lt. & Coke 48, 1981
Wisconsin Pr. & Lt, 48, 1966

Feb. 18, 1939

INDUSTRIALS
Aaa g
Liggett & Myers 58, 1951
Bocony~Vacuum 3 348, 1950
Standard Oil N. J. 38, 1961

Koppers Co. 48, 1951

National Steel 48, 1965

Shell Union Oil 3348, 1951

Tide Water Assoc. Ofl 3348, 1952
Aa Youngstown Sheet & Tube 4s, 1961

Brown Shoe 3%s, 1950

Lorillard Co. 58, 1951

Swift & Co, 3%s, 1950

Tenn, Coal Iron & RR. 5s, 1951

Texas Corp. 348, 1951

Baa
Anaconda Copper 4 }s; 1950
Armour & Co. (Del,) 48, 1955
Crown Cork & Beal 48, 1950
Goodrich (B. F.) Co. 4%s, 1956
Jones & Laughlin Stecl 4148, 1961
McCrory Stores 58, 1951
Republic Steel 4148, 1961
Revere Copper & Brass 4148, 1956

A

Bethlehem Steel 3% s, 1966
Crane Co. 3448, 1951
Cudahy Packing 3%s, 1955
Fairbanks Morse 48, 1956 Wheeling Steel 4348, 1966
Inland Steel 3%s, 1961 Wilson & Co. 45, 1955

Note—Because of the limited number of suitable issues, the Rallroad Aaa group
now temporarily consists of nine issues, the Industrial Aaa group of three issues and
the Industrial Aa group of five issues. Proper adjustments have been made in

' the averages, however, 0 that they remain comparable throughout.

MOODY’S BOND PRICES
(Based on Average Yields)

MOODY'S8 BOND YIELD AVERAGES
(Based on Indirtdual Closing Prices)

120 Domestic )
Corporate by Groups *

P. U. (Indus.

All 120
Domes-

U. 8.
Gort,
Bonds

120 Domestic Corporate *
' by Ratings

tic
Corp.* | Aaa Aa

120 Domestic
Corporate by Groups

P. U. |Indus.

. |AL 120 120 Domestic Corporate
1939 by Ratings

. Datly

Averages

™
Q
|
w
8

109,05 |113.27
109.05
109.05
109.05

108.85

113.30
113.35
113.29
113.25

Stock
113.23

119.69 (114,30
119.69 |114,30
119.69.(114.30
119.69 |114.09
ge Clos
119,92

113.48

6.
High 1939
Low 1939 £
High1938(112,81
109.58

goj . .

110.29
2 Yrg.Ago
Feb,17'371112,02

96,11
98.80
103.56

96.44
103,74

113.48 *
113.48 °
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3.27

3.89 4.06

* These prices are computed from average ylelds on the basis of one “typical” bond (4% coupon, maturing in 30 years), and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of

yleld averages, the latter beilng the truer plcture of the bond market.

‘

The ‘Business Man’s Bookshelf

" Changes in Import Duties Since Passage
of Tariff Act of 1930

By United = States ' Tariff Commission.
Superintendent of Documents, Washing-
ton. $.45 Per Copy A !

The United States Tariff C_omxm'séion issued on_ Feb. 6

- a new edition of the official pamphlet ‘entitled “Changes in
* Import Duties Since the Passage of the Tariff Act of 1930.”
This edition, according to the Commission, will bring to-
gether in one list all-changes in import duties ‘hat have
been brought -about by concessions granted in the trade
agreements thus far concluded under the Trade Agreements
Act and also other tariff changes brought about by executive

or legislative action. - The pamphlet also includes import
taxes and certain processing taxes which apply principally
to imported merchandise or produets derived therefrom.
For the purpose of showing the history of tariff changes since
1930, certain interim changes in duties have been included,
even though such changes have since been superseded. The
explanatory notes at the beginning of the new pamphlet
make helpful suggestions as to how to use this pamphlet in
conjunction with the Tariff Act of.1930 so as to ascertain
readily the existing rate of duty or tax on any imported
produét. ‘ ‘ ‘ ' ‘

The Commission has a limited number of copies for dis-
tribution at its Washington and New York offices. It is
also on sale by the Superintendent of Do¢uments, Govern-
ment Printing Office, Washington; D. C., at 45 ¢ents per
copy. : : E

»

Indications of Business Activity

THE STATE OF TRADE—CQMMERC!AL EPITOME
2 5 Friday Night, Feb. 17, 1939,
Business aectivity took a turn for the better this week.

- While the improvement is not very marked, there are a

number of items presented in this week’s picture that
should do much to restore the confidence and optimism that
prevailed some few weeks ago. - IExpert observers and
economists, with few exceptions, strike an optimistic note
. notwithstanding the rather discouraging trend of business
during the month of January, It is pointed out that inven-
tories generally are low, and a substantial increase in in-
dustrial activity would force a rush for supplies. Boosting
of scrap iron prices in Pittsburgh to their high for this year
was taken as a favorable omen, for higher scrap prices
usually precede an expansion in steel mill operations.
“Failure of American business to continue its vigorous ad-
vance in January was not alarming, and new advances may
be expected soon,” Colonel Leonard P. Ayres, Vice-Presi-
dent and statistician of the Cleveland Trust Co., said re-
cently. In view of the, record-breaking upward swing last
year, he said, “the January slump as measured by indus-
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trial production volume was not astonishing, nor should it
be discouraging,” and added: “The preliminary figures -
for. January business included several €ncouraging items.
National income has declined very slightly -from- December
levels and farm cash incom¢ has advanced. There has-been

only a small decrease in -factory employment, and. little -

decline in factory payrolls.,” These, with a number of
other encouraging factors, lead him to believe that the
business gains so far attained are likely to be held pretty
well, and that new advances may well be expected. The
“Journal of Commerce” index of business activity, which
is not adjusted for seasonal variations, showed an increase
for the week ended Feb. 11, following two successive de-
clines. The index now stands at 85.4, as compared with a
revised figure of 84.9 for the preceding week and 68.9 for
the corresponding week of last year. The largest gains
were registered last week by steel production and car load-
ings, this observer states. Concrete evidence of gradual im-
provement in the steel industry includes a rise of one
point in the steel operating rate to 559% of capacity, a
new high for the year, and strengthening of steel scrap
prices at Pittsburgh, “Iron Age” stated in its current sum-
mary. “An acceleration of automobile assemblies as the
time for spring car deliveries approaches is.a major expee-
tation. For some weeks the automobile industry -has been
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buying only fill-in- lots, but later purchases for the spring
manufacturing programs-are looked for within the next
few weeks.  Railroad buying, though still lacking the
stimulus for such Government aid as may be subsequently
furnished, continues to be a promising prospect.” Produc-
tion of electricity by the electric power and light industry
for the week ended last Saturday totaled 2,268,387,000 kilo-
watt hours, according to the report made public yesterday
by the Edison Electric Institute. The output was slightly
below that for the preceding week, but was 10.5% ahead of
the similar week last year. The New England area again
led the way in gains over last year, its output advancing
16.3% over that of the.similar week last year. Engineering
‘construction awards for the short week due to Lincoln’s
birthday holiday totaled $42,410,000, a 6% decrease from
the volume in the corresponding 1938 week, as reported
by “Engineering News-Record.” Construction awards' for
the year to date, $454,673,000, are 309% higher than the
$360,826,000 reported for the initial seven-week period last
year. Public construction for the current week is 21%
above the corresponding week last year. Private awards
are 36% below a year ago. Car loadings of revenue freight
for the week ended last Saturday totaled 579,918 cars,
according to the report made public today by the Associa-
tion of American Railroads. . This constituted an: increase
of 3,128 cars, or.0.6% over the loadings of the preceding
week ; an increase of 36,937 cars, or 6.8% over the loadings
of the similar week a year ago.
were down 108,605 cars, or 15.89 from the loadings of
the similar week in 1937. . Automobile output this week
‘showed a.normal decline' to 79,860 units, according to the
estimate of Ward’s Automotive Reports, Inc. This was a
drop of 4,640 units from the preceding week, but a rise of
20,750 units from the like week of last year.
said that manufactyrers were experiencing the usual slack-
eriing of operations prior to the start of the spring selling
campaign, . Ward’s said a good market this spring was

indicated. Retail sales volume this week showed a decided -

gain over that of the previous week, due principally to'a
" heavy turnover at stores all over the country on Lincoln’s
.. birthday, Dun & Bradstreet, Inc,, reported today. Mon-
2 day’s total volume was the best for any single day thus
far this year. “Freakish weather during the week made
the day-to-day showing of most cities fairly irregular,” said
the agency in its weekly review. “Volume was still lower
than last year in a number of cities, but on the average
increases tended to outweigh losses, and the total for the
whole country was estimated higher by 3% to 6%.” There
were a number of outstanding features in. weather dévelop-
ments of the past week. Last Wednesday the weather in

the New York City area took a freakish twist.  Fog, a 65-

" mile-an-hour squall, accompanied by a pelting rain, then a
record temperature, of 62 degrees at 1'p. m., followed by
snow a few hours later, and, then severe change to bitterly
cold, combined to give New York City another unusual
winter’s- day.. Similar conditions were reported in parts
of the East and South, but in the Middle West a cold
wave sent. the mercury, as low as 49 degrees below zero,
registered at Warroad, Minn, High winds, heavy rain

and abnormal tides brought momentary panic among thou- '

sands in Rhode Island who remembered.the hurricane that
took at least 262 lives in that State last September. As

the tides crept to within a few feet of retaining wall tops, .

" residents believed in danger were ordered from their homes,
The storm in New England was described -as a cyclonic dis-
turbance 'with attendant. warm wave, thunder and light-
ning. As the rain drenched the six New -England States,
melting ice and snow, drains were unable to cairy off the
water, which flooded streets in many towns. In the New
York City area today the weather is relatively mild, with
threats of rain. ‘Today it was cloudy and cold here, with
temperatures ranging from 14 to 37 degrees. The forecast
was for cloudy tonight and Saturday. Warmer tonight.
Sunday probably fair. g
more, 24 to 32; Pittsburgh, 16 to 26; Portland, Me,, zero
to 18; Chicago, 24 to 30; Cincinnati, 28 to 38; Cleveland,
.16 to 36; Detroit, 18 to 28 ; Charleston, 44 to 54; Milwaukee,
‘8 to 28; Savannah, 42 to 60; Dallas, 30 to 64; Kansas City,
12 to 54: Salt Lake City, 8 to 30; Seattle, 38 to 46; Mon-
treal, 6 below to 2 above, and Winnipeg, 10 below to 10

above.
—_————

Decrease ‘of 0.4 Point Noted in ‘““Annalist’”” Index of
Wholesale Commodity Prices During Week Ended
Feb. 11—At Lowest Level Since End of 1934

Wholesale commodity prices last week dropped to the
lowest level since the end of 1934 on a wave of liquidation.
The *“Annalist’’ Weekly Index stood at 78.6 on Feb. 11, a
decline of 0.4 of a point as compared with the preceding week
and more than four points under a year ago. Reporting
this the “‘Annalist” on Feb. 13 further said:

The grains were heavy with corn and wheat under fire. Oats were
especially weak as arrivals exceeded demand. Livestock prices lower
although hogs held up well in the face of the general decline. Eggs were
sharply higher reflecting a return to more normal winter weather and a
consequent reduction in supply. The more speculative commodities such

‘' as rubber, copper and cocoa moved irregularly. Cottonséed oil again
hit a new low. ¢

The loadings, however, -

The report .
' responding week in 1938.

Overnight at Boston, 8 to 18; Balti- -
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“ANNALIST"” WEEKLY INDEX OF WHOLES‘ALE
COMMODITY PRICES .

(1926=100)

Feb. 11, 1939 | Feb. 4, 1939 | Feb. 9, 1938

Miscellaneous.. ...

Combined
. * Preliminary.

Revenue Freight Car Loadings in Week Ended Feb. 11»
; 6.89, Above Year Ago b

Loading of revenue freight for the week ended Feb. 11
totaled 579,918 cars, the Association of American Railroads
announced on Feb. 16. This was an increase of 36,927 cars
or 6.8% above the corresponding week in 1938, but a decrease
of 108,605 cars or 15.8% below the same week in 1937.
Loading of revenue freight for the week of Feb. 11 was an
increase of 3,128 cars or five tenths of one per cent above the
preceding week. The Association further announced:

Miscellaneous freight loading totaled 218,679 cars, an increase of 4,321
cars above the preceding week, and an increase of 13,225 cars above the
corresponding week in 1938, ‘

Loading of merchandise less than carload lot freight -totaled 148,404
cars, an increase of 2,266 cars above the preceding week, and an increase
of 1,507 cars above the corresponding week in 1938.

Coal loading amounted to 135,143 cars, an increase of'2,235 cars above
the preceding week, and an increase of 27,268 cars above the corresponding
week in 1938. '~ : : ;

Grain and grain products loading totaled 28,809 cars, a decrease of 735
cars below the preceding week, and a decrease of 3,447 cars below the cor-
In the Western Districts alone, grain and grain

prodicts loading for the week of Feb. 11, totaled 16,905 cars, a decreasq of
1,043 cars below the preceding week, and. a decrease of 3,672 cars below
the corresponding week in 1938. = . ;

Live stock loading amounted to 9,700 cars, a decrease of 1,671 cars
below the preceding week, and a decrease of 1,315 cars below the correspond~
ing week in 1938, In the Western Districts alone, loading of live stock for
the week of Feb. 11, totaled 6,965 cars, a decrease of 1,492 cars below the

. preceding week, and a decrease of 1,067.cars below the corresponding week
in 1938. ’ .

Forest products loading, totaled 23,539 cars, a decrease of 1,999 tars’
below the preceding week, and a decrease of 3,314 cars below the correspond-
ing week in 1938. . . b o

Ore loading amounted to 8,429 cars, a decrease of 633 cars below the .
preceding week, but an increase of 1,293 cars above the corresponding week
in 1938. .

Coke loading amounted to 7,215 cars, a decrease of 656 cars below the
preceding week, but an increase of 1,710 cars above the corresponding week
in 1938. k <

A1l districts reported increases compared with the corresponding week
in 1938 except the Northwestern and Southwestern which reported decreases.
All districts reported decreases compared with the' corresponding week
in 1937. - s . . )

A

1937
2,714,449

671,227

688,523

4,074,199 °

" 1038
2,256,717
564,740
542,991

3.304.448

1939

2,302,464
576,790
579,918

3,459,172

4 weeks in January. .
Week ended Feb.4_.
‘Week ended Feb. 11.

" Total. ... et peisa ks,

The first 18 major railroads to report for the week ended
Feb. 11, 1939, loaded a total of 272,707 cars of revenue
freight on their own lines, compared with 270,505 cars in the
preceding week and 255,025 cars in.the seven days ended
Feb. 12, 1938. A comparative table follows:

, REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Own Lines
Weeks Ended—

Feb.11,, Feb. 4,
"] 1939

Recetved from Connections .
Weeks Ended— . .

Feb. 4, Feb. 12,
1939 | 1939 938

18,804| 5,051
22,031) 13,652
19,642| 7,442
12,492 6,598
16,502| -

Feb,12,|Feb. 11,
1939 | 1938 |-

Atchison Topeka & Santa Fe Ry.
Baltimore & Ohio RR
" Chesapeake & Ohio Ry
Chicago Burlington & Quiney RR..
Chicago Milw. 8t. Paul & Pac. Ry
Chicago & North Western Ry...
Gult Coast Lines :
International Great Northern RR,|
* Missouri-Kansas-Texas RR
Missouri Pacific RR 2 12,465
New York Central Lines x 33,136
N. Y. Chicago & 8t. Louis Ry.. 4,473|
Norfolk & Western Ry 18,110
Pennsylvania RR... 53,439
Pere Marquette Ry. . - 4,690
Pittsburgh & Lake Erie RR. 4,443 3,
Southern Paclfic Lines. 2| 21,534| 22,293 7,626
‘Wabash Ry 4,863 4,639 8,170

272.7071270.5051255.025'171,7011174,7011155 864

AND RECEIPTS FROM CONNECTIONS
(Number ot Cars)

17,710
24,770
18,374
14,028
17,581
12,259
3,432
1,550
3,648

TOTAL LOADINGS

Weeks Ended—
Feb. 4, 1939

Feb. 11, 1939

21,126
28,182
11,529

60,837

In the following we undertake to show also the loadings
for separate roads and systems for the week ended Feb. 4,
+1939.  During this period 71 roads showed increases when
compared with the same week last year. '

Feb. 12, 1938

22,259
27,723
11,973

Chnlcago Rock Island & Paclfic Ry..
IIlinois Central System
8t. Louls-San Francisco Ry

28,106
11,134

60,604

61,955 -

s
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+ REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED FEBRUARY 4

Total Loads Recetved
Jrom Connections

1939

Total Revenue
Fretght Loaded

1938

Ratlroads

1039 1937

Total Loads Received
Jrom Connections

1939

Total Revenue
Fretght Loaded

Ratiroads
. 1938

1939

Eastern District—
550 548 533

1,704

ine. 7,008

Chicago lndlsnapolm & Loulsy. 1,465

Central Indiana 22

Central Vermont. ...

Delaware & Hudson

Delaware Lackawanna & West.

Detroit & Mackinac.

Detrolt Toledo & Ironton.....

Detmlt & Tolodo Shoro Line.

Maine Central....-
Monongahels..

Montour

New York Centtral Lines.

N. Y. N. H. & Harttord

New York Ontarlo & Western.
N. Y. Chicago & 8t. Louls-__.
Pittsburgh & Lake Erle..
Pere Marquette

Pittsburgh & Shawmut
Pittsburgh Shawmut & North. .
Pmsbunzh & West Vlrglni&---.

. 7,953
3,112

131,152

157,180 135,069

Alleghany District— :

Akron Canton & Youngstown.. 394 493 87, 650
Baltimore & Ohlo 13,301
Bessemer & Lake Erle.. 909
Buffalo Creek & Gauley.
Cambria & Indiana
Central RR. of New Jersey---.|"
Cornwall .
Cumberland & Pennsylvania..
Ligonier Valley
Long Island
Penn-Reading Seashore Lines. .
Pennsylvania Bystem
14, 1083 z

1,114 1, 1323
4,699

77,922

5,530
86,320

Total..... S . 112,492 | 105,921 147,298
Pocahontas District—

Chesapeake & Ohfo...

Norfolk & Western ..

Virginian. ...

. 18,374
18,110
4,699

41,183

21,276 6,571
19,444 3,669
4,344 815

45,064

20,375
. 16,100
4,157

40,682

Southern District— .
Alabama Tennessee & Northern
Atl, & W.P.—~W. RR.of Ala..
Atlanta Birmingham & Coast. .
Atlantic Coast Line.

. Central of Georgla
Charleston & Western Caroling)
Clinchfield
Columbus & Greenville.
Durham & Southern..

Florida East Coast.
Galnsville Midland.

Georgla
Georgla & Florida,
Guit Moblle & Northern......
Illinois Central System. ... ...
sville & Nashville.
Mncon Dublin & Savannah.
ippt Central

2,481

*Chicago Burlington & Quincy..

11,055

.Bt. Louis Bouthwestern.

e d.
Southern District—(Cond.) 1,966

Richmond Fred. & Potomac.....
AlrLine. coconne e

64,070

Northwestern District—

Chicago & North Western...-. 9,037

2,402
Chicago Milw, St. P. & Pacific. 7,123
Chicago St. P, Minn. & Omaha. 2,620
Duluth Missabe &.I1. R 557 12

Duluth 8outh Sh & Atlantic. 2562
uth Bouth Shore 5,02

169
2,358
577
63

Minn, 8t. Paul & 8. 8, M_
Northern Pacific

Spokane International g
S8pokane Portland & Beattle...

1,218
67,044

1,049
76,958

Central Western District—|
Atch. Top. & Santa Fe System._ 17,864
A *2,523

Bingham & Gartleld = 284 | 375

13,834
Chicago & Illinois Midland..... 1,734
Chicago Rock Island & Pacific. 10,768
Chicago & Eastern Illinois. 204 2,’7133

Denver & Rio Grande Western. 2,641
Denver & Salt Lake. 594
Fort Worth & Denver City. 1,082
Illinols Terminal, 1,738
Missour]-Illinofs. . 370
Nevada Northern.. .. . 1,377
North Western Pacitic 404
Peoria & Pekin Union. .. 28
17,368

382

12,424

326
1,092

19,736

A

6,260
1,474
43,706

Southwestern District— "
Burlington-Rock Island.
Fort Smith & Western.. 5
Gulf Coast Lines. .. ..cow--
International-Great Northern.

Quanah Acme & Pacific.
8t. Louis-8an Francisco.

Texas & New Orleans. ..

43,937 53,149

Note—Previous year's figures revised.

Despite Fact that Business Activity Failed to Continue

‘ Previous ‘“Vigorous Advance’’ Co'. Ayers of Cleve-
land Trust Co. Finds Encouraging Items in Pre-
llmmary Figures for January ,

Preliminary figures for January business are viewed by
Col. Leonard P. Ayres, Vice-President of -the Cleveland
Trust Company as including “several encouraging items”
despite the fact that business activity has failed to continue
the advance previously recorded. At the same time Col.
Ayers expresses the belief that ‘“gains so far attained are
likely to be pretty well held”” and that new advances “may
be expected.” In -the Company’s Feb. 15 “Business’ Bul-
letin” edited . by him, Col Ayers presents his views as
follows:

Business activity as measured by the volume of industrial production
has not continued in January the vigorous advance that got under way
last June. This is not. astonishing, nor should it be discouraging, for we
had from May through December seven consecutive months of business
improvement, which is most unusual. Since the Great Depression got
under way in 1929 we have not experienced any other sequence of seven
consecutive months of business advance. The increase in the second half
of 1938 is perhaps the greatest advance in production that has ever been
recorded in seven months.

The exceptional duration and vigor of the advance may of themselves
partly explain the slight recession of activity that has developed in January.
Other factors probably include some over-production of automobiles, the
world-wide doubts and fears aroused by the successes of the Spanish in-
surgents at Barcelona, and the questions about German policy resulting
from the retirement of Dr. Schacht as President of the Reichsbank. Fur-
ther factors within our own economy include the decline in new flotations
of capital securities by corporations, and the disappointingly small budgets
for new expenditures announced by our utility corporations.

The preliminary figures for January business include several encourage-
ing items. National income has declined very slightly from December
levels, and farm cash income has advanced. There has been only a small
decrease in factory employment, and little decline in factory payrolls. The
volume of department store sales has held up well, and there has been a
small decrease in the cost of living. Security prices which feH rather
sharply when uneasiness about the European situation was at its height,
have since then staged a strong recovery.

"The flow of Federal expenditures has been contributing to-consumer
purchasing power not far from & quarter of a billion dollars a month during -

‘the past half year, and they may reach their maximum next summer.

Taking into consideration all these diversg factors, it seems reasonable to
believe ‘that the business gains so far attained are likely to be pretty welt
held, and that new advances may well be expected.
———ie
+ Moody’s Commodity Index Advances

. Moody’s Commodity Index advanced from 142.5 a week
ago to 143 5 this Friday. The principal individual change
was the increase in the price of rubber.

The movement of the index was as follows: -

142.5, Two weeks ago, Feb, 3.
__142 7 | Month ago,
o Year ago, Feb. 17
_.14g§ 1938 lgh-—-Jan 110
.‘-143 6 1939 ngh—Ja.n 7
Low—Jan. 26
—Holiday .

January Retail Prices Showed First Advance Since
September, 1937, According to Fairchild Publica-
tions Index

For the first time since Sept. 1, 1937, retail pnces have
advanced, according to the Fairchild Publications retail
price index, The index on Feb. 1 (Jan. 3, 1931 equals 100)
shows a nominal gain of 0.2% as compared with the previ-
ous month, but shows a decline of 3.6% below the corre-
sponding month a year ago. Prices, however, show a de-
cline of 7.7% below the 1937 high, and are 1.3% above the
1936 low. The advance in the index was due entirely to the
gains in home furnishings. The other groups remained
unchanged. An announcement issued Feb. 14 by Fairchild
Publications, New York, also had the following to say:

As; compared with a year ago, home furnishings showed the greatest
decline, with women’s apparel following. Infants’ wear continued to show
the smallest decrease, with men’s apparel following. This comparison
also holds true as compared with the 1937 high. It is interesting to note,

however, that piece goods and women’s apparel are below the 1936 low.
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While the index averaged fractionally higher, changes were compara-
tively few. Items showing a change during the month include blankets
and comfortables, furs, furniture, floor coverings, musical instruments and
electrical household appliances. The increase in home furnishings was
confined largely to furniture and floor coverings, with the gain in floor
coverings aggregating 1.19%. The items that were lower showed only a
nominal decrease.

The upturn in the index, according to A. W. Zelomak, economist,
under whose supervision the index is compiled, is not a, forerunner “of
sharply higher prices. It does indicate, however, that the declining trend
has about run its course, and that some firmness, with slight: improve-
ment, may be recorded. The tendency is against marking up prices to
any extent.

FAIRCHILD PUBLICATIONS RETAIL PRICEINDEX~-(JAN. 3, 1931=100)
Copyright 1939, Fairchild News Service

Dec. 1, | Jan. 2, | Fev, 1,

1939

88.9
84.3

Nov. 1,

0
@
~
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Blankets & comfortables

Women’s apparel:
Hoslery. 3
Aprons and house dresses
Corsets and brassieres...
Furs

-

M
Hosl

Shirts and neckwear..
- Hats and caps

Clothing, incl. overalls...

Bhoes |

o

-
—
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Wholesale Commodit’y Prices Unchanged in Week
Ended Feb. 11 from Previous Week, According to

United States Department of Labor Index
, The Bureap of Labor Statistics’ index number of whole-
sale commodity prices remained unchanged at 76.6% of the

1926 average during the week ended Feb. 11, according to an-

announcement made in Feb. 16.by the United States Depart-
ment of Labor. Lower prices for agricultural commodities,
principally livestock, poultry, and grains; paint materials
and housefurnishings were counterbalanced Ilargely by
higher prices for certain processed foods, raw silk,: and
_ petroleum products. The combined index of 813 price serieg
-is 0.3% below a month ago and 3.8% below a year ago.
The Labor Department’s announcement went ‘on to say:
Six of the ten major commodity group classifications’ declined during the

week. Farm products and -housefurnishing  goods decreased 0.6%, hides -

and leather products and building materials dropped 0.2%, and’ chemicals
and drugs and miscellaneous commodities fell 0.1%. The fuel and
lighting materials group advanced 0.3%. Textile products increased 0.2%
and foods rose 0.1%.
mained unchanged for the fourth consecutive week." ot
Wholesale prices .of raw materials and semi-manufactured commoditics
declined 0.1%. Compared with a month ago and a year ago, raw ma-
. terials prices 'are lower by 0.7% and 4.2% and semi-manufactured com-
modity prices are down 0.5% and 2.1%. '

The index for the group of finished products remaingd unchanged at
80.2. It is 0.1% below the level of 4 month ago and 3.7% below a

year ago. < : ) .

The indexes for “all commodities other than farm products” and “all

_ commodities other than farm  products and foods” remained unchanged
from last week. . The level for the former group is 0.3% lower than it
wae a month ago and 8.7% lower than a year ago. The latter group
shows decreases of 0.1% and 3.2% from a month ago and a year ago,

" respectively. ’ ’ . .

Decreases of 1.9% for the livestock and poultry subgroup 'and 1.1%
for grains caused the farm products group index to decline 0.6% to' the
lowest point reached since the latter part of August.
reported in market prices for barley, corn, rye, wheat, cows, steers, hogs,
live poultry (Chicago), lemons, pearuts, seeds, onions,” and potatoes.
Higher prices were reported for calves, sheep, cotton, eggs, apples (New
York), and oranges. This week’s farm products index, 66.7, is 0.9% be-
low the corresponding week of January and 4.9% below the week ended
Feb. 12, 1938.

Average prices for foods in the wholesale markets of the country rose °

0.1% during the week largely because of a sharp increase in the fruit
and vegetable subgroup and a smaller advance in meats. Quotations were
higher for cheese (New York), wheat flour, apples (New York), oranges,
bacon, fresh pork, and pepper. Lower prices were reported for butter,
oatmeal, rye flour, lamb, mutton, cured pork, glucose, lard, molasses,
oleo, oil, tallow, and vegetable oils. The current food index 71.1%, is
0.3% below the level of a month ago and 2.9% below a year ago.

The index for the hides and leather products group declined 0.2%

as a result of a 1.4% decrease in prices of hides and skins and a slight .

“drop in prices of shoes. No changes were reported in prices of leather
and leather manufactures, such as harness, belting, gloves, and luggage.

Higher prices for raw silk, silk yarns, worsted yarns, burlap, and raw
jute resulted in an advancé of 0.2% in the textile products group in-
The cotton goods subgroup declined 0.6% because of lower prices
for drillings, flannel, muslin, and ‘theeting. Wholesale prices of cotton
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-at 94.6% of the 1926 average.

" result of decliries in rubber and cottonseed meal.

The metals and metal products group has re- |

Sharp declines ‘were

943

rope and twine and binder twine also were lower. Average wholesale
prices of clothing and hosiery and underwear were steady. .

Advancing prices for Pennsylvania crude petroleum, fuel oil, gasoline,
and kerosene, together with a minor advance in bituminous coal prices,
caused the fuel and lighting materials group index to rise 0.3%. Quota-
tions for anthracite and Oklahoma natural gasoline were lower. Coke re-
mained firm, . ) :

‘The index for the metals and metal products group remained unchanged
Average wholesale prices of farm ma-
chinery and pig tin were lower. Quickeilver advanced.

Average wholesale prices of building materials declined 0.29%  because
of lower prices for yellow pine flooring, spruce, rosin, turpentine, sand,
and gravel. Prices for yellow pine lath and timbers, hemlock lumber,
red cedar shingles, and chinawood oil were higher. The brick and tile,
cement, and structural steel subgroups were steady. :

Declining prices for oils resulted in a decrease of 0.1% in the chem-
icals and drug group index. The drugs and pharmaceuticals, fertilizer
materials, and mixed fertilizer subgroups remained unchanged. )

The housefurnishing goods group index declined 0.6% to the lowest
point reached in over two years,.-Weakening prices for cutlery, pillow
cases, sheets, window shades “and refrigerators were responsible for the
decline. " Average wholesale prices’ of crude rubber dropped 1.2% and
cattle feed declined 0.5%. :

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for Feb. 12, 1938, Feb. 13, 1987,
Feb. 15, 1936, and Feb. 16, 1935.

. " | Fev. | Feb.| Jan.| Jan. .| Feb.| Feb.| Fev.
Commodity Groups 11 | 4 28 12 | 13 15
(1926==100) 1939 1939 1938| 1037| 1936

All commodities. .. ., 76.6| .76. 7| 76. ¥ 6| 85.8

Farm products.
Foo

Hides and leather products._|
Textile products
Fuel and lighting materials_._| -
Metals and meta! products.
Bullding materials
Chemicals and drugs.
Housefurnishing goods.. .
Miscellaneous
Raw materials
‘Bemi-manufactured artieles. .
Finished products
All commodities other than
.farm products
All commodities other than
farm products and foods.".

*'Not computed.

Wholesale Commodity Prices Declined Slightly Durix;g
Week Ended Feb. 11 According to National Fer-

tilizer Association
The general level of wholesale commodity prices was some-
what lower during the week ended Feb. 11 as recorded by

the index compiled by the National Fertilizer Association.
Based on the 1926-28 average of 1009, last week the index
dropped to 72.7 %, (the lowest point reached in 1939) from -
72.8%, in the previous week. -A year ago it stood at 76.6%,.
The lowest point recorded in 1938 was 72.3%. The Asso-
ciation’s announcement dated Feb. 13, went on to say:

Lower prices for foods were largely responsible for the decline in the all-
commodity index, With 13 items in the food group declining and only
three advancing, the group average dropped below 70 for the first time
since 1934.. The trend of farm product prices was also downward, with
the cotton and grain indexes making new lows for 1939. There was a moder-
ate rise in the livestock average. A small gain was registered by the textile
price average, reflecting higher quotations for silk and burlap. The index .
representing the prices of miscellaneous commodities was off slightly as the
The average for all
commodities except farm products and foods showed a fractional rise for
the week. 4 ® m o

Twenty—{ivé price series included in the index declined during the week
and 11 advanced; in the preceding week there were 33 declines and 16
advances; in the second preceding weéek there were 22 declines and
21 advances. . '

WEEKLY WHOLESALE COMMODITY PRICE INDEX
C iled by the Natfonal Fertilizer A fatl (1926-1928==100)

Per Cent
Each Group
Bears to the
Total Indez

25.3

Préced’g | Month | Year .

Week

Poodluaass seswerans J——

Fats and olls
C d o

Cotton

" 23.0 .

bt
D300 O~

Fuel
Miscellaneous commodities..
Textllefecncncnconnccanccnns

Chemicals and drugs. -
Fertilizer materials. ..
Fertilizers . «cveccenan
Farm machinery

T~ 000 €0 O~ AT OV D D e
PHENRCOPNORIR OO D

O | 22000 im0t

-
8

S| ©
| o
N

All groups combined
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Department Store Sales Declined by More-than-Sea-
sonal Amount from December to January, Accord~
ing to Board of Governors of Federal Reserve
System

In an announcement issued Feb. 8, the Board of Governors
of the Federal Reserve System, states that ‘‘department store
sales declined in January by slightly more than the usual

seasonal amount, and the Board’s adjusted index was 88%

of the 1923-1925-average as compared with 89 in the two

preceding months.” The index is shown below for the last

three months and for January, 1938.
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INDEX OF DEPARTMENT STORE SA’LES
(1923-1925 Average = 100)

Ilan,, 1939| Dec.,1938 l Nov.,1938 | Jan., 1938

Adjusted for seasonal varlutlon_-__l 88 l 89 I 89 90
‘Without seasonal adjustment.__._._ 69 156 929 70
Total sales in January were 2% less than in the eorrespond-
ing month of 1938. The largest decline were in the Middle
Atlantic area, according to the Board, which presented the
following compilation:
REPORT BY FEDERAL RESERVE DISTRICTS

P. C, Change| Number
of
Stores

' Federal, Reserve Districts
' Reporting

Chronicle ‘Feb. 18, 1939

TREND OF BUBINESS IN HOTELS IN JANUARY, 1939, COMPARED
WITH JANUARY, 1938

Room
Rate
Percent=
age of
Ine. (+)

or
Dec., (—)

Occupancy

Percentage o] Increase (+)
—) Percentage

or Decrease (—

This

New York Citycuceea-n-
hi

Texas
T T S

Total...

Pnundelphln._
Cleveland. .

* January figures preliminary; in most cities the month had the same nnmber of
buslncss days this year and last year,

e

Electnc Output for Week Ended Feb. 11, 1939, 10.6%
bove a Year Ago

The Edlson Electric Institute, in its eurrent weekly re-

port, estimated that production-of electricity by the elec-

tric light and power industry of the United States for the

week ended Feb. 11, 1939, was 2,268,387,000 kwh. The

current week’s output is 10.5% above the output of the

corresporiding week of 1938, when produetion totaled 2,052,

02,000 kwh. The output for, the week ended Feb. 4

. 1939 ‘was estimated to be 2,287,248,000. kwh., an increase
of 9. 8% over the like week a year ago.

PERCENTAGE INCREASE FROM PREVIOUS YEAR

Week Ended |
Jan. 28,1939 | Jan, 21, 1939

" 14.9 127
0 4
119' 1

Major Geographic
Regions

Week Ended
Feb, 11,1939

Week Ended
Feb, 4,1939

Week Ended

New England. - ...
Middle Atlantic. -
Central Industrial .- .
‘West Central
Southern States
Rocky Mountain..
Paclific Coast......

Total United States.
DATA FOR RECENT WEEKS (THOUSANDB OoF KILOWA'I'F-HOURE)

| Percent

1937 . 1936 1932 1929

2,152,643
2,196,106
2,202,200
2,085,186
1,998,135

2,285,523 2,133,511
2,242,916
2,278,303
2,274,508
2,080,954

1,510,337
1,518,922
1,563,384
1,554,473
1,414,710

1,718,002
1,806,225
1,840,863
1,860,021

2,120,555 1,837,683

1939

2,169,470

2,268,387

2.035.673
Trend of Business in Hotels According to Horwath &

Horwath—Total Sales in January Down 3% from
Year Ago

In their montlﬂy survey of the trend of business i in hotels, ]

}Horwath & Horwath state that ‘“the hotel business, liks
decisive change in the general trend, but in a pesition to
make substantial gains once the economie situation bright-
ens.” The firm added:

During the first half of 1938 there were sharp declines, and while leaders
of this and other industries do not expect a repetition of that this year,
still there was nothing optimistic in the results of the first month., Total
sales in January were down 3%, rates 1% and occupancy 2 points. Four

groups made better comparisons than in December, four made poorer ones, -

and the miscellaneous group, all others, showed the same rate of decrease.

Restaurant business fell off a little less than room business, and the
decrease in food sales was less than that in beverage sales.

A small majority of hotels had lower total sales than a year ago. In only
one place, Washington, was the occupancy higher this January than last.
Rates held pretty well in New York City, Chicago and the all others group,
and that is why the total for the country was within 1% of that a year ago.
Any improvement in occupancy should have an immediate effect on the
rates.

Cleveland reported the largest decreases in sales and a drop of 9% in

rates. All of the contributing hotels of that city showed declines in room °

and restaurant sales, and lower rates. Indeed the sharpness of the rate
decreases in some cases, with only slight declines in occupancy, would seem
to indicate rate-cutting. The next largest drop was 5% in the Pacific
Coast district, which has had small ones of' only 1 and 2% in the last few
months.

* United Stateés______...._.

many others, started the new.year off without showing any

Increase of 219, Noted in Bank Debits

Debits. to individual accounts, as reported by banks in
leading cities for the week ended Feb. 8, aggregated $7,788,-
000,000, or 3% below the total reported for the preceding
week and 219, above the total for the corresponding week
of last year. :
. Aggregate debits for the 141 cities for which a separate . -
total has been maintained since January, 1919, amounted to
$7,178,000,000, compared with $7,425,000, 000 the preceding
week and $5,865,000,000 the week ended Feb. 9 of last year.

These fxgures are as reported on Feb. 13, 1939 by the
Board of Governors of the Federal Reserve System.

SUMMARY BY FEDERAL RESERVE DISTRICTS

No. of

- Week Ended—
Center; .

Feb, 1, 1939

Federal Reserve District
E Feb. 8, 1939

439,965,000
3,665,113,000
379,608,000
471,592,000
263,216,000

Feb. 9, 1938

454,631,000 | . 373,192,000
3,655,278,000 | 2,738,105,000
421,349,000 334,726,000
500,366,000 414,313,000
282,323,000 238,470,000
231,454,000 241,126,000 209,424,000
997,236,000 | 1,074,523,000 861,385,000
213,141,000 230,560,000 193,028,000
137,309,000 136,243,000 121,774,000
231,877,000 244,538,000 210,869,000
183,731,000 192,537,000 176,711,000"
573,497,000 612.876.000°| 561,830,000

7,787,739,000 | 8.046,350,000 | 6.433,827,00
Lloyds Shlpbuﬂdlng Statlstlcs for 1938—Merchant.
Vessels Launched Throughout World Increased.

350,000 Tons Above 1937—Total of 3,033,593 Tona is
Largest Annual Output Since 1921

Nearly 350,000 gross tons more of merchant vessels were
launched during 1938 than in the previous year, says a state- '
ment issued Feb. 1 by Lloyd’s Register of Shipping, covering -

6—Atlanta._ .
7—Chicago....
8—8t, Louls._._

11—Dallas
12—San Francisco.

- returns from all maritime countries, except Russia, for which -

no authentic records have been available for some time.
All merchant shipping of 100 gross tons each and. upward is
included in the returns, which show that last year’s launch-
ings aggregated, 3,033, 503 gross tons. This is the largest
annual output for the world since 1921, but the figure .is
300,000 tons lower. than the production in the last pre-war-
year, 1913. From the statement made avallable Feb. 1
the following is also taken:

Only two of the ten leading maritime countries Iaunched less tonnage
in 1938 than in 1937, says - Lloyd's Register. "For the United States a
decrease of 38,000 gross tons was reported, and for Japan one of 10,000
tons. The greatest gain was made by Great Britain.and Ireland, one of
110,000 tons, followed by Italy’s increase of 72,000 tons.. For Germany
there was an advance of 45,000 tons; for Holland, one of 56,000 tons; for

' France, 21,000 tons; for Denmark, 27,000 tons; for Norway. 13,000 tons

and for Sweden,’ 5,000 tons.

How the amount of tonnage launched in Great Bntain and Ireland, the
United States, and all the other maritime countries taken as a group, has
compared for the last two years is shown by Lloyd” s Register in the following .
table, the figures representing gross tons: ;

> . . 1937 \
Great Britain and Ireland ; . : 920,822
239,445
Other countries 1,530,313

" 'World total 3,033,593 2,600,580

.The tonnage launched in the United States during 1938 included 149,175
gross tons built on the Atlantic Coast, and 38,137 tons constructed on the
Great Lakes. . .

The United States, during 1938, Lloyd's Register points out launched
about one ton ‘of merchant shipping for every five tons sent down -the ways
in Great Britain and Ireland. In the previous year, 1937, however, Great -
Britain and Ireland were launching only about four tons to every one for
the United States. Before the war the ratio was about seven to one; but
in 1919, just after the close of the war, the American output was about
two and a half times that of Great Britain and Ireland. This lead, however,
was lost by the United States in 1921, and never regained, although in 1932
Jaunchings in American shipyards were only 24,000 gross tons less than
those for Great Britain and Ireland. But in 1936 the American production
was only about one-eighth that of Great Britain and Ireland. Last year
the United States launched about 830,000 tons less than Great Britain and
Ireland, as compared with 680,000 tons in 1937. . .. .

Of the total of 3,033,000 gross tons launched throughout the world in
1938, an aggregate of 1,655,049 tons was built under the supervision of
Lloyd's Register, and intended for classification with that Society. Lloyd’s,
therefore, supervised about 55% of the entire world’s merchant shipping
production last year.

The 1938 launchings total included 204,256 gross tons of ships built
for other countries than those in which these vessels were constructed. This

* represents a gain of about 65% over the 1937 total, which was 124,342 tons.
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Tanker tonnage launched in 1938 showed a gain of about 18% over the
total for 1937, Lloyd's reports. The increase amounted to about 138,000
gross tons over the 1937 figure. .

Lloyd’s shows the comparison in launchlngs of tanker tonnage during
the last two years in the following gross tonnage table:

1938. 1937 1937
71,841
11,000

71,374

1938
62,371
54,301
42,892

Great Britain and
d

176,147
143654

Denmark. . -
Other countries 3,073 32,096
75,741

Holland 83,369 43,335 World total 907,053 769,744
Out of the total tanker launchings for 1938, of 907,000 gross tons, 731,022
tons represented motor tankers, or about 80% .
For motor vessels of all types sent down the ways during 1938, there
was an increase of 312,000 gross tons, or about 20% over the 1937 total. . . .
Comparisons in the volume of motor ship tonnage launched during the
last two years are shown by Lloyd's Register in the following gross ton-
nage table:

United States.

1938 1937
Denmark. ..

388,281 | Italy

1938 1937

Great Britain and 119,495

Ireland

159,481 e e e
. ‘World total 1,823,399 1,511,789
About 60% of all tonnage launched last year was composed of motor
vessels, as compared with 56% in 1937. The 1938 production of motor
vessels was the largest ever reported, exceeding the previous high figure of
. 1930 by 240,000 tons. . .
During 1938, Lloyd's returns show 151 steamers and motor vessels, rang-
ing in size from 6,000 to 9,999 gross tons each, were launched, as against
125 such in 1937. In the larger sized types of vessels (10,000 gross tons and
up, each), 39 were sent down the ways last year, as compared to 29 in 1937.
Sailing vessels and barges launched last year aggregated 57,651 gross tons,
an increase of 10,000 tons over the figure for 1937. Less than 2% of the
entire output of merchant vessels, however, is represented by these craft.
Again last year there was an increase in the launchings of vessels fitted
with steam turbines, 470,874 gross tons, as against 385,980 tons in 1937.
Vessels fitted with a combination of steam reciprocating engines and tur-
bines showed some advance also; 250,736 gross tons of these being launched
in 1938, as compared with 234,768 tons in the preceding year.
built on thé Isherwood system of longitudinal framing, the launchings for
1938 aggregated 228,642 tons, as against 335,094 tons for 1937, s
Great Britain and Ireland continued to hold their lead as the largest pro-
ducers of merchant shipping during 1938; but there were a number of changes
in the relative production ranking of the other maritime countries. In
1937 Great Britain and Ireland led their nearest competitor, Japan, by
about 470,000 gross tons; and now hold a lead over Germany (which has
displaced Japan), of about 550,000 tons.
Japan by about 40,000 tons. Japan is about 200,000 tons ahead of fourth-
place Holland, which has passed the United States (now fifth); Holland
having a lead of 38,000 tons. The United States has a margin of 35,000

tons over sixth-place Sweden; which, in turn, leads Denmark by only 8,000

tons. Italy, which ranked tenth in 1937, is now eighth, 39,000 tons in
front of ninth-place Norway. France is tenth, 7,000 tons behind.

How the volume of launchings has compared in these Various countries
during the past two years is show by Lloyd's Regxster in’the followmg
gross tonnage table:

1938 1937 1938 1937

161,008

131,411
21,918
41,993

26,544

Great Britain and
Iretand

451,121 [ Norway .
183,509 | France.oeom-mco...
239,445

Of all the merchant vessels launched during 1938, the largest was.the
Queen Elizabeth, built in Great Britain, of 85,000 gross tons.

Statistics by 'Lloyd’s Reglster of Shipping covering the

fourth quarter of 1938, ‘were referred to in these columns
~Jan. 28 page 499:°
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Emp}loyment in Décqmber Increased by 200,000 Workers
According to Secretary of Labor Perkins—About

1,200,000 , Reemployed
‘dustries Since July ‘
There was a further increase of 200,000 in employ‘ment in
non-agricultural industries in December, Secretary of Labor
Frances Perkins reported on Jan. 24. “The most significant
features of the December gain were the continued increase
in factory employment, which norma,]ly declines . at . this

in .Non-Agricultural In-

Germany now leads third-place -

For vessels .

season, and an unusually large expansion in retail trade,”

-she said.
reemployed in non-agricultural occupations. These figures do

" not include employees on projects. of the- Works Progress
Administration and other Federal emergency agencies or

“ certain temporary workers who are hired only during peaks of
activity in some industries.”. Miss Perkins continued:

In addition to the gain of approximately 50,000 workers in manufacturing
industrles. approximately 440,000 addivional persons were employed in
gtores between mid-November and mid-December to handle the holiday
trade. Smaller increases in employment were reported in metal and bitu-
minous-coal mining, wholesale trade, brokerage, and insu rance. In quarries,
dyeing and cleaning works, and private building construction there were
substantial seasonal recessions. In building the decline was much less pro-
nounced than usual in December. Class I rajlroads laid off nearly 18,000
workers. The seasonal reductions in employment in crude petroleum pro-
ducing, utilities, hotels, and laundries were not large. The small decline in
anthracite mining was contraseasonal.

The rise of 0.7% in factory employment continued the succession of
increases which began in July, 1938, although in December employment
normally declines by about 1%. The Bureau of Labor Statistics’ index of
factory employment (91.1% of the 1923-25 average) is above that for any
month during the past year. Itshows a reduction of 3.6% from December,
1937.

“Sinee July almost 1,200,000 workers have been-
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The gain of 3.0% in factory payrolls was much more pronounced than the
usual seasonal increase of 0.4% and represented an addition of $4,800,000
in weekly disbursements to factory wage earners. The Bureau's index of
factory payrolls for December, 1938 (86.6% of the 1923-25 average) reached
the highest level since November, 1937, and was 2.9% above the December,
1937 level.

Forty-nine of the 87 manufacturing industries surveyed by the Bureau. -
reported gains in employment and 63 reported increased payrolls. The
increases in employment, in most instances, were either more pronounced
than seasonal or were contraseasonal, while most of the declines were
smaller than usual. The most pronounced gains were in the durable goods
industries, in which employment rose 0.7%, as compared with 0.3% inthe
non-durable goods industries. The manufacturing industries in which the
most substantial number of workers was returned t0 employment between
November and December were as follows: Automobiles, 23,400; foundries
and machine shops, 11,900; shoes, 9,4G0; woolen goods, 8,900; cotton goods,
4,400; agricultural implements, 3,700; book and job printing, 3,300; and
steel, 3,200. Among the manufacturing industries showing comparatively
large seasonal declines were canning, 15,300; sawmills, 7,700; beet sugar,
3.6C0; and men's clothing, 2,400.

In retail irade the employment gain of 13% between mid-November and
mid-December reflected the expansion necessary to handle holiday volume
and was the most pronounced employment increase in this month during the
last 10 years.- In the general merchandising group, composed of depart-
ment, variety, and general merchandise stores and mail-order houses, the
gain of 38.5% in employment brought the December employment index
(146.6% of the 1929 average) to the highest level shown during the past
decade, and represented a substantially larger gain than the usual December
increase of 26%. Pronounced gains were also reported in the following lines
of retail trade: Jewelry, 18.9%: apparel, 12.7%; furniture, 5.3%; hardware,
4.6%; drugs, 3.4%; coal, wood and ice, 2.9%; automotive, 1 3%, and
food, 0.9%.

-In wholesale trade a contra seasonal employment gain of 0.5% added
6,400 employees to payrolls, which showed the largest number employed
at any time since February, 1938. Among the important wholesale groups
sharing in the increase in employment were: farm products , 4%; paper and

. paper products, 3.5%; automotive, 1%: electrical, 0.7%; furniture, 0.7%:;
and groceries, 0.3%. Among the wholesale lines reporting employment
-declines were food products, dry goods and apparel, chemicals and d.rugs.
and lumber and building materials.

The employment gain of 2.4%, or 1,600 workers, in metal mines continued
the upward movement of the last four months and brought the employment
level above that of any month since February, 1938. Bituminous coal mines
took on 2,300 additional workers. Quarries and oil wells curtailed employ-
.ment slightly less than seasonally. Anthracite mines had 1,300 fewer men em-~
ployed in mid-December ‘than in mid- Movember, but payrolls in this
industry rose 16.3%.

Laundries and dyeing and cleaning plants reduced their forces seasonally
by 0.3% and 4.3%, respectively. The customary winter decline in working
forces in public utility companies led to the release of 3,700 workers. Year-
round hotels reduced their ctaffs less than usual for December.

Private building construction again reported a smaller-than-seasonal
decline of 6.1% in employment, the smallest curtailment reported between .
November and December in the last seven years. Payrolls decreased 5.6%,

‘according to reports received from 9,282 contracvors employing 79,000 |
workers. Decreases were reported in each geographic division with the
esception of the east south central States, where an increase of 4.4% was
reported. These reports do not cover public construction projects financed
by the Public Works Administration, the Works Progress Administration,
‘the Reconstruction Finance Corporation, or by regular appropriations of the
Federal, State and local governments. Employment in public building con-
struction financed from Federal funds increased slightly as the PWA pro-

* gram expanded, but this gain was more than .offset by reductions in road
" work, both Federal and State. The number engaged on the WPA program

in December was smaller than in November, but much larger than at this .
time last year.

The announcement 1ssued by the Department of Labor
from which Secretary Perking’s remarks are taken also had
the following to say: .

Indexes of employment and payrolls t’or December 1938 for'all manu~
facturing industries combined, class I steam-rillroads, and selected non-
manufacturing industries, where available, and percentage changes from
November, 1938 and December, 1937 are shown below. The three-year
average 1923-25 is used as a basé in computing the indexes for the manu-
facturing industries and class I steam-railroads, and the 12-month average .
for 1929 is used as a base in computing the index numbers of 'the non-manu-
facturing industries. Information for the non-manufacturing industries for
years prior to 1929 is not available from the Bureau’s records. These lndexes

_are not adjusted for seasonal variation.

» ; . Empioyment Payrolla

Industry % Change from— 9, Change from—
Nov.,

1938

' Nov.,
1938

Dec.,
1937

- Dec.,
1937

(1923-25==100)
* Manufacturing
Class I steam rallroads a ...

(1929=100) *

+0.7
—18 ¢t

General merchandising.
Other than general mer-|
chandising . ..... anan
Public utilities:
Telephone and telegraph._ .
Electric light and power
and manufactured gas__
Electric raflroad & motor-
bus oper. & malntenance
Mining:
Anthracite
Bitumi

Leslll Ll
RRWWS oo

ce .-
Bullding constructio;

* Preliminary. a Source: Interstate Commerce Commission. b Not avallable.
c Cash payments only; value of board, room, and tips cannot be computed.
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INDEX NUMBERS OF EMPLOYMENT AND PAYROLiB IN MANUFACTURING INDUSTRIES

Adjusted to Census Totals for 1935.

(Three-year Average 192&25=100.0)

Payrolls

Noe.,
1938

Employment

Dec.,* | Nov., | Dec.,
1938 | 1938 | 1937

Manufacturing Industries

Manufacturing Industries

Durable Goods
Ironandsteel and their products,
not including machinery....
Blast furnaces, steel works, and
rolling mills
Bolts, nuts, washers, and rivets
Cast-iron pipe
_ Cutlery (not including silver
and- plated cutlery), and edge

79.1

81.8
90.6
54.5

87.3 | 86.8
90.3
90.0
65.7

96.3

104.0
96.6
66.6

WO~
88 BESRS

N ooe
Hoes

Plumbers' supplles. ..

Stamped and enameled ware..

Steam and hot-water beating
npmrawus and steam !lmngx

Baagy

St W
o B O kT:om

Structural & ornamental metnl-,
work

Tin cans and other tlnware__-.

Tools (not including edge tools,
machine tools, files, & 8aws)

WIreWork e eeimoc s cnsoeaonn

Machinery, 5ot including tr

portation equipment

Agrlculturs.l Implements (inel.

B8 ¥3 B

- o> oo
Do ot Bob~o
00
]8
o® o
&S &y

®n oo - W= =
RS RS P [IRRY

-] =1 | D - OO

”

o oo ST Lo,
2 &% 28 38883
DX e aR Gbibon

-

B

tractors)
Cash registers, adding machines
3 and calculating machines.....
.Electrical machinery, apparatus
and supplies
Engines, turbines, waur whls

Foundry & machine-shop vrodu
Machine tools

Radios and phonographs.
Textile machinery and parts...
Typewriters and parts....eu.-

'x‘ransportatlon equipment
Alrcraft..... PR —
Automohlles.. o
Cars, electric & Steam ral
Lfloomz_).tlyes

‘Non-ferroiis metals & thefr prods.
Aluminum manufactures.
Brass, bronze & copper products
Clocks -and watches and time-|

Bllverware and plated wnre---_
Smelting and refining—Copper,
. lead and zine.

Lumber and allfed products.
Furniture. ceeeenemmenen pa—
Lumber:

MIUIWOTK e ccvcmnn
Sawmills...n...

Btone, clay, and glasa products...

Brlck tile, and terra cotta....

=]

S oo
¥ 32
Cub O
SIASTRE
DB Doob

DRI
L RBRESS
ROR NI on. &

o HorokY. ok Scood

@
=]
(=3

Non-durable Goods
‘Textlles and their produm-.--.-

Dyeing & finishing textiles..
Hats fur-felt

Knitted outerwear.
Knitted underwear..
Knit cloth
8ik and rayon gooda.--...-
Woolen and worsted goods...
Wenrlug apparel. ... ——
hing, men’s... .
Clothmg. women's
Corsets and allled garments.| *
Men's tumlshlnzs_----- -na
Millinery
* Shirts and collars
Leatber and its manufactures....
Boou and shoes--..-_-.-

Canning and preserving. .
Confectionery...cememcceenns
mour

Ice

B -
SUS TN =BT

and snuff_ .. ...
Cigars and cigaret
. Paper and printing.

SRAS BARSSIRITRS
Swi= oniboNko R

wo

Book and job..
Newspapers and perfodicals.
Chemicals and allled products.
and petroleum refining. ...
Petroleum refining
Other thag petroleum refining.

Cott.onaeed—ou cake & meal
Drugglsts’ preparations.....
ExplosiVes . v e vemccanenus -

Soap
Rubber vroducts
Rubber boots and shoes...... o
Rubber tires and Inner tubes...
Rubber goods, other.........

Summary
All Industries........ PO SRR

Durable g00d8_ .- eecccacaan

Non-durable goods

* December, 1938, Indexes preliminary, subject to revision.

Industrial Employment and Payrolls in Illinois During
December Increased for Fifth Consecutive Month

Industrial employment and payrolls in ‘Illinois during
December, as compared with November showed increases of
2.9% and 4.1%, respectively, according to a statistical
‘analysis of -the (fata containe
. facturing and non-manufacturing estabhshments reporting
"to the Division of. Statistics and Research of the ois
Department of Labor. The following is also from the an-
nouncement issued by the Department:

“The current November-December changes represent a oontra—seasoml
increase in employment and a greater than seasonal increase in payrolls,
For the 15-year period, 1923-1937, inclusive, the records of the Division of

" Btatisvics and Research show that the average November-December change
in employment is a decline of 0.1 of 1%, and the average November-Decen:\-
ber change in payrolls is an increase of 0.3 of 1%.

The current December increases in employment and ‘payrolls mark the

fifth consecutive month in which increased industrial activity has been
reported. During the first seven months of 1938, employment and payrolls
declined each month from the level of the preceding month.
the downward, trend was reversed. During the last five months of 1938,
employment and payrolls increased each month over the level of the pre-
ceding month.
. As compared with' Decamber 1937, the December, 1938, indexes for all
reporting industries show decreases of 8.2% in employment; and 7.2% in
payrolls. In other'words, for every 100 persons who were employed  in
December, 1937, approximately 92 were employed during December,
1938. For every $1,000 paid out in wages during December, 1937, ap-
proximately $928 were paid out in wages during December, 1938. The index
of employment for all reporting industries dropped from 84.9 in December,
1937, to 77.9 in December, 1938, whilé the index of payrolls fell from 75.1
t0 69.7 during the same period, (1925-1927 average=—100).

Teén reports of wage rate increases were received by the Division of
Statistics and Research during the month of December. Wage rate increases
affected the pay envelopes of 317 workers in manufacturing and non-
manufacturing industries, or 0.1 of 1% of the total number of workers
reported employed. The weighted average rate of increase was 12.7%. No
reports of wage rate reductions were received for December.

Changes in Employment and Total Wages Paid According to Sex

Reports from 4,709 manufacturing and non-manufacturing enterprises
which designated the sex of their working forces showed increases of 0.4 of
1% and 3.2% in the employment of male and female workers, respectively.
Total wage payments to male workers increased 1.9% while total wages
paid to female workers increased 5. 4%. |

Within the manufacturing classification of industry, 2,312 establishments
reported increases of 0.7 of 1%, and 0.3 of 1%, respectively, in the number

. of male and female workers employed. Total wages paid to men increased

2.5%, while those to women anreased 3.8%.

in reports from 6,850 manu-

In August -

In the non-manufacturing classification of industrial enterprises, 2,397
establishments reported a decrease of 0.6 of 1% in the number of male
workers, but an incredse of 12.8% in the number. of female workers em-
ployed. Total wages paid to male workers decreased less than 0.1 of 1%,
while those pald to women were 11.0% greater in December than in Novem-
ber. ;

- . Average Weekly Earn‘lnqs—-—December

‘Weekly" earnings for both sexes combined in all reporting indust;rles-
averaged $26.09; $28.88 for men and $15.94 for women. - In the manufac-
turing industries, average weekly earnings were $26.25 for men and wonien
workers combined; $28.86 for men and $16.51 for women. In the non-manu-
facturing industries, weekly earnings averaged $25.82 for both sexes com-
bined; $28.96 for male and $14.31 for female workers.

Changes in Man-Hours During December in Comparison With November

In all reporting industries, 4,559 enterprises reported man-hours for male
and female workers combined, and in those enterprises total hours worked
increased 4.2% during December in comparison with Noveniber.. Hours
worked in 3,806 establishments, reporting man-hours for male and female’
workers separately, increased 1 0% Iar male workeurs and 3.8% for female
workers.

In the manufacturipg classiﬂcation ot industries, 2,222 . enterprises
reported an increase of 3.29% in total man-hours worked by male and female
workers‘combined. Within this classification, 2,098 establishments showed
increases of 1.5% and 2.9% in the man-hours worked by male and female
workers; respectively. !

In the non-manufacturing group, 2,337 firms reported an increase of
6.3% in total hours worked by male and female workers combined. Within

. this classification of industries, 1,708 concerns showed a decrease of 0.6 .

of 1% in man-hours worked by men, but an lncrease of 7.4% in the t.otal
hours worked by women.

Average actual hours worked per week in December by 478,555 workers,
in all reporting industries were 38.6 as compared with 37.6 in November,
or an increase of 2.7%.

In the manufacturing group the average actual hours worked per week
were 38.0 in December as compared with 37.1 in November, or an increase

of 2.4%.
In the non-manufacturing classification, the number of hours worked
per week during December averaged 40.0, or an increase of 3.4% .
—_———

Business Activity Leveled Off in First Three Weeks of
January, According to National Industrial Con-
ference Board

Business activity has leveled off in the first three weeks of

January, according to the National Industrial Conference

Board “Business Survey,” issued in New York on Jan. 31.

In this review of recent developments in the general business

picture, it is brought out that industrial operations advanced

rapidly from May to December, then eased .off in many
industries, and now appear to be promising for the immediate
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future. The Board, in its announcement of Jan. 31, further
reported:

Automobile production reached 411,000 cars in December, compared with
390,000 in November. Assemblies in January are conservatively estimated
at 350.000.

Freight carloadings, seasonally adjusted, rose in December for the fourth
consecutive month. As a result, some railroads have placed sizable orders
forgir:lls and rolling stock, including a number of Diesel-electric switching
engines.

The index of machine tool orders—watched closely as an indicator of the
readiness of industralists to buy capital equipment—climbed to 147% of its
1926 base from 112% in November, 1938.

Actual construction, while lagging behind awards, indicates that 1939
may well be the biggest year for building since 1930.

Department store sales in December nearly equaled the dollar volume of

those in December, 1937, a satisfactory total considering that prices are.

“down about 5% . ) ‘

Expenditures on advertising, which usually lag behind business activity,
are beginning to reflect improved conditions, ' Newspaper lineage has led
in this advance. & i

: Steel output has shown the chief reactionary movement, with ingot
production dropping about- 13%. since early December, as automobile
orders repeated their normal seasonal decline. Scrap prices, however, have
risen; and miscellaneous users.of steel have been taking larger quantities
recently. ’ ’ .

Treasury bond prices are at the highest level since February, 1937.

s ——— ;
National Industrial Conference Board Reports Unem-

ployment Reduced by 77,000 in December—Total

Unemployed Estimated at 9,952,000 ‘

The ranks of the country’s unemployed were reduced by
77,000 individuals in December, 1938, according to the
latest estimates issued by the Statistical Division of the
National Industrial Conference Board. Unemployment de-

clined from 10,029,000 jobless in November to 9,952,000 in
December, a drop of nearly 1%. The Conference Board’s
announcement, made public Jan. 27, continued:

Industry bired 174,000 additional workers, as total employment rose
0.3% from November through
44,306,000. . :

Featuring the December upturn in employment was the hiring of 409,000

men and women to work in trade, distribution and finance. In these
activities, closely allied with retail trade, the employment total climbed
slowly from September to the end of November, then spurted as retail sales
rose rapidly during the Christmas season. N )

Building_construction continued to pace industrial advances, as 131,000
additional  construction workers were hired in December. Other gains
in employment appeared in the service industries, with 139,000; manu-
facturing, with 68,000; and ‘miscellaneous industries and services, 20,000
more employees in December than in November.

Decreases. in employment were chiefly seasonal. Agriculture, for
instance, reported 603,000 fewer workers in. December, a decline slightly
less than is normal in mid-winter. In transportation, 20,000 fewer workers

were listed; in forestry and fishing, 7,000 fewer; in public utilities, 4,000

fewer; and in the extraction of minerals, 1,000 fewer employees than in
November, 1938. .
The' preliminary estimate of those unemployed in December includes
3,398,000 workers in the Government' emergency labor force, as repre-
© sented by the Civilian Conservation Corps., the Federal Projects Works

. Program and the Works Progress Administration. ) 3
A detailed analysis of employment.figures is provided in the accom-
panying table, together with the comparative totals for unemployment

- since September, 1938. - )
UNEMPLOYMENT AND EMPLOYMENT

: ' (In Thousands)

1938
Oct., | Nov. ,*
9,832(10,029
44,319 44,175|
11,254| 10,675

194 188
15,677| 15,775
755

748
9,716| 9,869|
2,267| 2,326
1,903 1,885
g 939

981 944
7,359

7,910 7,293

Seryice industries.... . ... 9,734 9,105 .9,269

Miscellaneous industries|. 4 : i
and services 928 8961 908!

" * Preliminary. y ’ .
; g

1937
Dec.,

9,335
44,279

1929
'Average

469
47,885

1933
March

14,706
35,940
9,961
136

Sept.,

9,902|
44,195
11,547
197
16,263
S 724

Unemployment total....

Employment total

Agriculture 10,045
Forestry and lishing 181
Total industry - 15,482]
Extraction of minerals. - 848
Manufacturing... ... 10,038
Construction 1,691
1,924

- 92g

Industrial Conference Board.

The Board on Feb. 14 further reported:

Real weekly earnings represent the purchasing power of the employee’s
weekly pay envelope in terms of changes in the cost of living, that is,
changes in the prices of the goods a worker buys—food, housing, clothing,
fuel and light, and sundries.

In the industries manufacturing durable goods, real weekly earnings were
7.9% higher in December, 1938, than in 1929. Workers in those companies
making non-durable goods were earning 6.7% more.

The greatest advance in real weekly earnings was among telephone and
telegraph company employees, whose pay envelopes had 46.6% more value
in December, 1938, than in 1929. Other industries where real weekly
earnings were higher included electric light and power and manufactured
gas, 25.5% higher in December; Class I railroads, 25.7% higher in No-
vember; electric railroads and motorbuses, 16.8% higher in December, and
crudepetroleum producing, 8.1% higher in December, 1938, than {n 1929.

Small gains in real weekly earnings also appeared among employees

working in year-round hotels, and general merchandising, and wage earners '

working in metal mines -and laundries. ¢
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December, from 44,175,000 employees to

o5 ‘ , - Weekly Report of
.Weekly Earnings in Manufacturing Industries 6.6, )
Higher in December. than in 1929, According to
National Industrial. Conference Board o
Real weekly earnings in all manufacturing industries were.
6.5% higher in December, 1938 than in 1929, according to a
recent analysis prepared by the Statistical Division of National
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Declines in cash values of their pay were noted in the groups of workers
engaged in dyeing and cleaning, retail trade in general, wholesale trade, and
quarrying and non-metallic mining, between 1929 and December, 1938.

.

Wholesale Prices Declined from May to December
While Industrial Production Advanced, According
to National Industrial Conference Board—In Sharp
Contrast to Previous Recovery Movement

Wholesale prices during the early months of the present
recovery movement are In sharp contrast to the behavior

of prices during the previous upswing from 1933 to 1937,

according to the latest analysis by the Statistical Division

of the National Industrial Conference Board. While thes
index of industrial Eroduction advanced 37% from May to

December, 1938, the Board explained, the wholesale “all

commodities” price index of the United States Bureau of

* Labor  Statistics declined almost continuously during the

same eight months. In December this index :was '1.69%
below the May level. By contrast, it was added, the upsurge
of industrial output at the end of the 1929-33 depression
was followed immediately by advances in the prices of certain
major groups of commodities, notably raw materials. "

o —

- New York State Factory Employment. and  Payrolls

Increased During January Above Year Ago

In January, 1939, factory employment in New York State
was almost 4% greater than it was in January a year ago,
-and payrolls were more than 7%9% higher, according to a
statement issued Feb. 9 by Industrial Commissioner Frieda
S. Miller. Compared with December, employment- declined
1.8% and payrolls 219%. The average declines from Decem-
ber to January 'over the last 24 years have been 1.7% for
employment and 2.79% for payrolls. The statement con-
tinued : i a
" In issuing these statements Commissioner Miller pointed out that’ in
January, 1938, we were in the midst of a recission period and that
employment dropped 5.7% and payrolls 7.2% from the previous month,
several times the usual decline for that month. The more normal decline
in employment this January with a less-than-average decrease in payrolls,
she believes, represents a continuation of the rising trend in" factory
employment which began during the last half of 1938. 1
Outstanding factors in the January reduction were sharp declines in
the textile mills, coupled with seasonal.curtailment in' a number of indus-
tries such. as furs, candy, silverware and jewelry, brick and cement, and
some branches of the clothing industry., A few plants in the metals
industries laid off large numbers of workers, but most plants maintained
fairly stable .employment. Index numbers of factory employment and
payrolls for the State as a whole were 79.8 and 74.2, respectively. These
figures are based on preliminary tabulations covering 2,187 factories
which report regularly to Dr. E. B. Patton, Director of the Division of
_Statistics and Information of the New York State Department of Labor.

Losses Smaller in Up-State Cities

The January loss in ‘employment was relatively greater in New York
City than in the up-State area due largely to the more highly seasonal
character of many of the industries located .there. Utica showed a big
drop in employment and payrolls because of a decline in.the cotton textile
industry and.a seasonal lay-off in one plant in the metals' group.  In

" Rochester gains in the shoe and men’s clothing industry helped to raise
employment elightly -above the December level.  In Binghamton-Endicott-
Johnson City there was practically no net change for-the month.. Gains in
the machinery and electrical apparatus industry’ and in the railroad
equipment and repair shops, were sufficient to cause a net rise. of 2%
in factory payrolls in the Albany-Scheneclady-Troy district. Employment
gains were wiped out by losses in the knitting mills. In 'Buffalo and
Syracuse most industries reported some slackening of activity between

" December and January. .

Décember, 1938, to January, 1939 -

" Payrolls

+0.8
+0.2

Enployment

Rochester ;
Binghamtop-Endicott-Johnson City . - v cceree-
Albany-8chenectady-Troy.

Lumber Movement: Week Ended
. ‘ Feb. 4, 1939 . _

. The lumber industry during the week ended Feb. 4, 1939,
stood at 53% of the 1929 weekly average of production and
'66% of average 1929 shipments, Production was about 72%
of the corresponding week of 1929; shipments, about 77%
of that week's shipments; new orders, about 70% of that
week’s orders, according to reports to the National Lumber
Manufacturers Association from regional associations cov-
ering the operations of important softwood and hardwood
mills. Reported shipments and new business were both 3%
greater than in the preceding week; production was 5%
less. New orders were 15% above the corresponding week
of 1938. Reported production was 25% above last year’s
week; shipments were 159 above. For softwoods: pro-
duction, shipments and new orders were, respectively, 28%
greater, 159, greater, and 15% greater than in correspond-
ing week of 1938. New business (hardwoods and soft-
woods) was 20% above production and shipments were 21%
above output in the week ended Feb. 4. Reported produc-
tion for the five weeks of the year to date was 31% above
corresponding weeks of 1938; shipments were 16% above
the shipments, and new orders were 109 above the orders -
of the 1938 period. The Association further reported:
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During the week ended Feb. 4, 1939, 529 mills produced 173,048,000
feet of softwoods and hardwoods combined ; shipped 209,609,000 feet;
booked-orders of 207,127,000 feet. Revised figures for the preceding week
were: Mills, 549; production, 181,210,000 feet; shipments, 204,176,000
feet ; orders, 200,394,000 feet.

All regions but Southern Cypress and Northern Hardwood reported new

orders above production in tihe week ended Feb. 4, 1939. All regions but
Southern Pine, California Redwood, Northern Hemlock and Northern Hard-
wood Teported shipments above output. All regions but Southern Cypress
reported orders above those of corresponding week of 1938. All regions
except Southern Pine reported shipments above last year, and all except
Northern Pine, Northern Hemlock, Scuthern Hardwood and Northern
Hardwood reported production above the 1938 week.
* Lumber orders reported for the week ended Feb. 4, 1939, by 446 soft-
wood mills totaled 197,876,000 feet, or 22% above the production of the
same ‘mills,  Shipments as reported: for the same week were 199,899,000
feet, or 23% above production.  Production was 162,839,000 feet.

Reports from 104 hardwood mills give new business as 9,251,000 feet,
or 9% below production. Shipments as reported for the same week were

9,710,000 feet, or 5% below production. Production was 10,209,000 feet.

Identical Mill Reports )

Last week’s production of 435 identical softwood mills was 161,834,000
feet, and a year ago it was 126,678,000 feet; shipments.were, respectively,
198,704,000 feet and 172,842,000 feet; and ‘orders received, 196,754,000
feet and 171,745,000 feet. In the case of hardwoods, 91 identical mills
reported production last week and a year ago 8,501,000 feet and 9,667,000
feet ; shipments, 8,083,000 feet-and 6,234,000 feet, and orders, 7,457,000
feet and 6,159,000 - feet. - P

el
Automobile Financing in December

The dollar 'volume of retail financing for Deécember, ~1§38
for the 456 organizations amounted to $99,419,283, an in-

erease of 8.6% when compared with November, 1938; an -

increase of 9.6% as compared with December, 1937; and a
decrease of 32.99, as compared with December, 1936.. The
volume of wholesale financing for December, 1938 amounted
to $163,508,239, an increase of 25.1% when compared with
November, 1938; an increase of 17.6 % compared with Decem-

ber, 1937; and a decrease of 11.9% as compared with De-

cember, 1936. ) . .
. The wholesale financing reported by these 456 organizations
for the year 1938 amounted to $990,942,919, a decrease of
‘ 47.5% as compared with 1937, and a decrease of 41.8%, as
compared with 1936, and the volume of retail financing
amounted to $1,010,864,033, a decrease of 41.3% as com-
pared with 1937, and a decrease of 41.1% -as compared
with 1936. : - S

The volume of retail automobile receivables outstanding
at the end of December, 1938, as reported by the 224 organi-
zations, amounted to $706,847,563. These 224 organizations
accounted for 949%. of the total volume of retail financing
($99,419,283) reported for that month by the 456 organi-
zatlons.. )

Figures of'a,uto“mobi]e financing for the month of November -

were published in the Jan. 21, 1939, issue of the ‘“Chronicle,”
page 352 . ‘ ‘ ; :

The -following tabulations show the volume of financing .

for the 12 months of 1938 and 1937, and the amount of
automobile receivables outstanding at the ‘close-of each
month, January, 1937 to December, 1938, inclusive. The
figures are as reported to the Bureau of the Census, of the
Department of Commerce. ?
) AUTOMOBILE FINANCING
8 'y for 456 Identical Organizations (a)

Retall Financing
WL 7, L [y
Financ- Ty
ing
Volume
1

n
Thousand| Number
Dollars | . of

i Cars'

Used and
Unclassified Cars

Volume
in -
Thou-

sand
Dollars

Total. New Cars

Volume, :

n Number | 1in | Numbér
Thou- of Thou- of

sand Cars sand | Cars
Dollars Dollars| .

Volume
1

81,069
73,135
91,230
95.868
85,744
74,212
61,279
41,845
28.500 L . 47894
63,869 . 20 50,332
130.677 86,448,
163,508 91,362

990,942(2,616,354/1,010,864

175,292
180,953
256,579

34,141
34,224
46,999
49,372
“77,630| 48,594
72,969 46,202
64,5001 40,880
42,101
30,53
31,849
53,429
57,245

68,669
69,592
96,381
93,820
94,917
92,818
82,633

121,476
127,237
180,867
162,078
168,869
171,173

154,447
163,653
135,648
130,786
135,079
146,244

818,797|515.574|1,797,557

53,816
53,716
75,712
78,379

34,528
35,369

November ...
December

Total (year).

158,936
127,388
199,022
182,102
193,527

264,751
264,707
424,100
449,094
464,199
469,482
421,035
393,424
320,652
160,947 322'553

9 1806 148,096
138,979| 215,953 135,397

~ Total (year)-|1,886,677|4,199,756(1,720,664|1,740,833|1031839|2,458,923|688,826

1936—
Jan. to Nov._.|1,518,005(3,916.422|1,567,830(1,734,501{10059%4|2,181,921|561,895
December 185,678| 347,339 148,100| 165,823| 97,119| 181,516| 50,981

Total {yeur).- [1,703.58314,263,761(1.715,9811,900,324111031042 363 437|612.876

a Of these organizations. 37 have discontinued automobile financing.
b Of this number 38.4% were new czrs, 61% were used cars and 0.6 % unclassitied.

107,537
104,064
172,409
181,344
190,655
193,728
174,155
162,783
130,690
109,256
103,361

90,678

109,568| 63,665
98,313( 57,612
184,280(106,175
187,759|108,927
117,532

155,183

193,166
160,073
November..._.
December

Financial

- areas, including the full-duty countries,
" amounted to 326,316 short tons, raw value.
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RETAIL AUTOMOBILE RECEIVABLES OUTSTANDING END OF MONTH
AS REPORTED BY 224 IDENTICAL ORGANIZATIONS
1938 19‘37 19838 19’31
$
Jan .-.-1,084,815,488 1,027,526,044 838,516,497 1,248,800.302
Feburﬁ;yry---l,()l?,305.492 1,019,141,962 806,713,720 1,266,953,395
967,096,723 1,056,017,095 765,892,109 1,253,926,346
932,526,760 1,108,521,475 721,982,338 1,212,121,145
904,154,673 1,164,568,870 710.882,434 1,172,679,716
867.737.238 1.217,156,358 December __ 706,847,563 1,120,226.640

S < S——

Car-Makers’ Group Estimates January Sales at
. 366,300 Units

A decrease of 129% in motor vehicle shipments was in-
dicated for the month of January as ecompared with De-
cember in the preliminary estimate of the industry’s opera-
tions, according to the figures contained in the February,
1939, issue of “Automobile Facts,” a publication of the’
Automobile Manufacturers Association. ) :

The Association estimated the industry’s January volume
at 356,300 units. On the basis of this estimate the industry’s
operations in January were 57% higher than the corrspond-
ing month of last year. :

The Association’s report is summarized as follows: January,
1939, 356,300; .December, 1938, 407,016; January, 1938,
227,152. v

....——“——-————

January Newsprint Output in Canada Below Year Ago
* —Shipments Increased 19.5%—United States Pro-
duction Above Last Year
Newsprint production"by Canadian mills during January
totaled 208,382 tons, compared with 209,753 tons in Decem-
ber and 222,500 tons in' January, 1938, according to-the
Newsprint .Association of Canada. January shipments
amounted to 201,852 tons against 225,472 tons in December
and 168,960 tons a year ago, the latter comparison being
a 19.5% increase. ‘ . .
United States production was 77,264 tons during January
as compared with 75,855 tons in December and 72,514 tons
in January, 1938. Shipments by United States mills in the
latest month were 72,967 tons against 77,974 tons and 61,-
695 tons, respectively,’a month and a year ago. The fol-
lowing bearing on the Bureau’s report is from the Mon-
treal “Gazette” of Feb. 13:° " : ol
The month’s production-represented 59.8% of current capacity, agains
59.3% in December, 65.4% a year ago. Shipments represented only 57.9%
of capacity, against 47.9% a year ago, but the total for the past month
was the third highest for January in the history of the.industry, being
exceeded only in 1937 and '1929. The rise in shipments reflected prin-
cipally ‘heavier purchases for domestic and United States account, overs.

' geas sales: being well under a year ago. The indicated rise in North Amer-

ican mill stocks for the month ig 19,005 tons.’ .
Production and shipments by United States mills were well above a
year ago, while the Newtoux_ldl._and operations showed little change.

st

326,316 Short Tons of Sugar Received by United States
from Off-Shore Areas During January

" The Sugar Division of the Department of Agriculture on',

Feb. 7 issued 'its first monthly report on the status of the

1939 sugar quotas for the various sugar-producing areas

supplying the United States market. The sum of these
quotas represents the quantity of sugar estimated, under the
Sugar Act of 1937, to be required to meet consumers’ needs
during the current year. The report shows that the quan-
tity of sugar charged against the quotas for all off-shore’
during January,
Foc the corre-
sponding month last year charges against the off-shore
areas totaled 346,128 short tons, raw value, said an an-
qoun((:lement by the Agricultural Department, which con-
tinued: ! : . ' h
The report includes sugar from all areas recorded as entered or certified

-, for entry before Feb. 1, 1939. Statistics for foreign countries other than

Cuba also include certifications for entry of sugar which was in transit on
Feb, 1, 1939. The figures are subject to change after final outturn weight 4
and polarization data for all importations are available. | o
ata on the charges against the quotas for the continental sugarcape and

sugar beet areas during January are not yet availablé. ' - ;

The quantities charged against the off-shore areas during the first month
of the year and the balances remaining are as follows: ; -

(Tons of 2,000 pounds—96 degrees)

1939 Sugar Quotas
Established Under
Latest Regulations

1,954,303
1,052,854

Balance
Remaining

Amounts Charged
. Against Quotas

1,014,254
1,020,601
815,810 578,381
958,994 942,925

9,115 9,115

27,004 26,488
4,818.080 4,491,764

Philippines
Puerto Rico

Virgin Islands
Foreign countries other
than Cuba

326,316

Direct Consumption Sugars

Direct consumption sugar is included in the above amounts charged
against the various quotas, since the direct consumption sugar quota is
included in total quota for each area. The following tabulation indicates
the 1939 direct consumption sugar quotas and charges against such quotas
during January, showing separately sugar polarizing 99.8 degrees and above
and sugar polarizing less than 99.8 degrees. The last column shows the
balance available for entry during the remainder of the year. The separa-
tion of sugars into polarization groups ig based on reports of the outturn
weight and polarization for each cargo of direct consumption sugar entered
against the quotas. e
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QU;&NTXTY CHARGED AGAINST QUOTA
(In Short Tons—96 Degrees Equivalent)

Financial

Sugar Polar-|Sugar Polar-

izing 99.8 | 1zing Less

Degrees & | Than 99.8
Above Degrees

471 590
12,059 5,279
802

0
3,338 182
16,670 6,051

Balance
Remaining

1939
Quota

Total
Charges

373,939
108,695
28,814
76,694

588,142

375,000 1,061
17,338
802

3,520
22,721

610,863

Quotas for Full-Duty Couniries
The 516 short tons, raw value, charged against the quota for foreign
countries other than Cuba is the total of charges made during the first
month of the year against the quotas for the individual full-duty countries.
The following table shows, in pounds, the 1939 quotas for those countries,
the amounts charged against the quotas during January and the amounts
which may be admitted during the remainder of the year, :

(In Pounds)

Charged Against
Quota (*)

Balance
Remaining

235,284
221,954

0
11,845,743
0
40,201,108
472,375
52,976,462

1939 Quota

311,721
228,704
362,342
. 12,024,728
379,399
40,201,106
500,000

54,008,000

Area

Chipa and Hong Kong
- Dutch East Indies

United Kingdom_ -
x Quotas not used to date
Unallotted reserve

1,031,538

* In accordance with Sec, 212 of the Sugar Act of 1937, the first 10 short tons of i

sugar, raw value, imported from any foreign country other than Cuba, have not been
charged against the quota for that country. " .. ;

x Argentina, 15,771; ‘Australia, 221; Belglum, 318,423; Brazil, 1,295; British
. Malaya, 28; Canada, 610,433; Colombia, 289; Costa Rica, 22,285; Czechoslovakia,
284,875; Dominican Republic, 7,214,858; Dutch West Indies, 7; France, 189:
Germany, 126; Haiti, Republic of, 997,126; Honduras, 3,713,814; Italy, 1,895;
Japan, 4,337; Mexico, 6,526,095; Netherlands, 235,716; Nicaragua, 11,058,456;
Salvador, 8,881,104: Venezuela, 813,763. 19,927 pounds have been imported from

visions of Seo. 212 he Sugar Aect, referred to in the footnote (*) above, these
itllllmor‘t:s.téons have ngt been charged against the quota for foreign countries other
an Cuba; ¢ 5 .

Mexico, 321 pounds QEﬂu,ﬁwedﬂ\ and 302 pounds from France, but under the pro-
t

———
United States Exports of Refined Sugar Decreased
11.99% in 1938 from 1937

Refined sugar exports by the.United States during 1938
totaled 55,203 long tons, as compared with 62,671  tons
during 1937, decrease of 7,468 tons or approximately 11.9%,
according to Lamborn & Co., New York.  The firm’s an-
nouncement further stated:

The refined sugar exports during 1938 went to more than 50 different

countries, while in the previous year over 60 countries were included in.the

list. The United Kingdom topped the list in 1938 with 31,735 tons, being
followed by Panama and Holland with 4,409 tons and 3,253 tonsrespectively.
In 1937, the United Kingdom with 33,329 tons also headed the list, while

Colombia and Holland with 9,477 tons and 3,663 tons, respectively, fol-

' lowed: :
Lamborn & Co. -Distributing ' Chart Showing Sugar
‘Prices in Past Two Years Affected by Washington
Developments 5

' A'graphic présentation of tha sensitivity‘of sugar pﬁces to’

developments at Washington during the past two years, in
the form of a chart, is being distributed by Lamborn & Co.,
New York, sugar brokers. The chart depicts raw and re-
_ finéd sugar prices in the United States starting with January,
1937, when Secretary of Agriculture Wallace at a press con-
ference advocated an excise tax on sugar of 14 to 1 cent per
pound. The important Washington’ statements, announce=
ments, and the progress of legislation in so far as they affected
the sugar industry- during the past two years ara shown, ac-
cording tothé firm’s announcement, which further stated,
 The high price for raw sugar, duty paid, in the United States during the
two year interval was 3.96 cents per pound and was established on Jan. 4,
1937. The low price of 2.65 cents per pound was recorded on May 23.1938.
Today's quotation is 2.75 cents per pound. 5
The high quotation during the two-year period for refined sugar at New
York, excluding tax, was 4.90 cents per pound and was recorded on Jan.
5, 1937. The low price was 3.679 cents per pound (Aug. 1, 1938), which
is'also the quotation prevailing today. ‘ . : Lo
——.‘—‘—-—— . "
. Panama Coffee Crop for 1939 Estimated Below Average
” Annual Production - .

Panama’s 1939 coffee -crop ‘will amount to ‘only 12,000 -

.quintals, a‘considerable reduction compared with the average-
annual produetion of 19,000 to 20,000 quintals, according to
estimates by the Central Bank of Panama reported to the
Department of Commerce by the office of the American
Commercial Attache at Panama City. The shortage of the
crop was said to have been caused by excessive rains and
heavy winds which prevailed in that country during the
blooming season, the Commerce’ Department report of
Feb. 10 stated, which also went on to say:

Panama's domestic requirements for coffee range between 19,000 to
20,000 quintals annually, including the amount sold to the Panama Canal
Zone. There was no carryover of stocks from the 1938 season and at the
beginning of the year approximately 1,000 quintals were imported to meet
domestic demands, it was reported. Local observers estimated that Pana~-
ma will be compelled to import an additional 4,000 to 5,000 quintals of
coffee in-order to meet requirements until the 1940 crop is picked.

—_—

Coffee Exports from El Salvador in 1938 Totaled 882,742
Bags—United States Purchased 562,855 Bags

Exports of coffee from El Salvador during 1938 totaled
882,742 bags (132 pounds each) valued at $9,511,475, ac-
cording to unofficial preliminary statisties compiled ‘and re-
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ported by the American Consulate at San Salvador and
made public by the Department of Commerce on Feb. 10.
It was further stated: .

The United States was by far El Salvador’s best customer for coffee dur-
ing the year, taking a total of 562,855 bags or 63.76% of that country’s
total exports during the year, preliminary statistics reveal, Norway,
taking 11.38% of the total exports ranked second, while Germany with
10.79% was the third ranking customer during 1938. France, Italy and
Canada were among the countries purchasing less than 1% of the total dur-
ing the year, while the United Kingdom purchased only 5 bags, according

to the report.
el

Managers of New York Coffee & Sugar Exchange Res-
cind Resolution Calling for Vote of Membership

~ on New Coffee Futures Contract :
The. Board of Managers of the New York Coffee. and

‘ Sugar Exchange, at a special meeting held on Feb. 15, re-

ceived a petition from a number of the members of tha coffee
trade in which it was suggested that “further investigation -
and study”—of the proposed new coffee contract ‘“A”-—
“would be to the best interest of the Exchange.” - After'
eo%sideration of the petition, an Exchange announcement
said: : ;

It'was resolvéd that the resolution of the Board adopted at its meeting
of Jan. 25 providing for a vote of the members on the adoption of the new
contract to be held on Feb. 28 be rescinded. It was further resolved that the

. resolution adopted at the same meeting prohibiting trading in the-old

“A™ contract for trading in deliveries beyond February, 1940 be also res-
cinded. An open meeting of the members of the Exchange to discuss the
proposed new contract will be scheduled for the near future.
The Jan. 25 meeting was referred to in these columns of
Feb. 4, page 649. .
5 e ccammmd
Farmers’' Cash Income for 1938 Estimated at $7,632,-
’ 000,000, According to Bureau of Agricultural
Economics—Compares with $8,574,000,000 for 1937
—December Income from Marketings $613;000,000
Farmers received a total cash farm income, including
Government payments, of $7,632,000,000 in 1938, it was
‘estimated on Jan. 20 by the Bureau of Agricultural Eco-
nomics, United States  Department of Agriculture. The
1938 income compares with the revised estimate of $8,574,-
000,000 for 1937 and with $7,944,000,000 received by farmers
in 1936. Income from farm marketings. in December the

Bureau estimated at $613,000,000 compared with $675,000,- -

000 in December, 1937, and $660,000,000 in November,
1938. In its announcement of Jan, 20 the Bureau also had
the‘following to say: o .

Cash farm income estimates have been prepared annually by the Bureau
since 1924.  They have ranged from $4,328,000,000 in the depression year
1932 to $10,479,000,000 in 1929. The estimates include receipts from
sales of farm products, Government payments to farmers during the
calendar year, and —for 1937 and 1938—loans, minus redemptions, on

" wheat, corn and cotton. .

Cash income from farm marketings and unredeemed loans on cotton,
wheat, and corn totaled $7,150,000,000 in 1938 and $8,208,€00,000 in 1937.
‘The decline of 13% in income from marketings resulted from & decline of
18% in income from crops and a 9% drop in income from livestock and live-
stock products. Government payments in 1938 totaled $482,000,000 com-~
pared with $367,000,000 in 1937, an increase of 31%, which helped to
offset the decline in income from farm marketings. Total cash income,
.including. Government payments, was 11% lower in 1938 than in 1937.
December Farm Receipts from Sale of Products Below

.Year Ago in All Regions of Country, Reports:
Bureau of Agricultural Economics « . .

Receipts from the sale .of principal farm products in
December were smaller than a year earlier in all. major
regions of the. country, the Bureau of Agricultural . Eco-
nomics, United States Department of Agriculture, reported
on Teb. 7. Decreases ranged from 1% in the Western States
to 25% in the South Central States. The Bureau’s an-
nouncement further reported: poo ' :

The trend of receipts in the North Atlantic States during 1938 has not

" been greatly different than that of the two preceding - years, and income

“in recent months has been only slightly lower than that of 1937 and 1936.

. The earliness of the movement of the 1938 cottor crop is reflected in
the trend of reccipts im the South. Atlantic and South Central States.
From August to October the increase, in. receipts, in these regions was less
pronounced than i the two- preceding years, and since October the ‘decline .
has been ‘greater, particularly .in December, when marketings of cotton
were unusually small. . )

The unisually marked increase in income in the West North Central
States from October to November was due largely to the unusually heavy
sales of corn and the large volume of corn placed under loan in that
month., In the Western States the decline in receipts since October has
been much less than in the two preceding years, and in December receipts
from' farm marketings were only 1% less than a ycar earlier.

P <.
Steady Progress Made in Liquidation of Regional Agri-

cultural Credit Corporations—96% of Loans Re-
paid at End of 1938

About 96% of the $325,684,000 loaned to farmers and
livestockmen by the regional agricultural credit corpora-
tions since 1932 had been repaid at the end of 1938, accord-
ing to a statement made Feb. 10 by C. C. Jacobsen, Director
of the Regional Agricultural Credit Division of the Farm
Credit Administration. Director Jacobsen said the loans
of the regional agricultural credit corporations were made
to meet emergency conditions existing in 1932 and 1933 due
to restricted lending by the customary credit sources. The
announcement issued Feb, 10 by the FCA further stated:
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The regional agricultural credit corporations have not engaged in any
extensive new financing since May, 1934, when they commenced orderly
liquidation since the production credit associations—permanent sources
of short-term credit—had been organized to fill the place the “regionals”
occupied in the early stages of the emergency.

There were 11,659 regional agricultural credit corporation loans out-
standing, amounting to $11,081,297, at the end of 1938. Repayments
during 1938 aggregated $6,814,942.

From their organization late in 1932 to Dec. 81, 1938, the corporations
made cash advances aggregating $825,684,348, of which the balance out-
standing at the end of the period represented 3.4%. Net charge-offs and
losses from all -sources totaled $2,014,460 to Dec, 31, representing 0.6
of 1% of the total amount loaned since organization.

The maximum capital of the regional agricultural credit corporations
was $44,500,000. As of Dec. 81, 1938, $39,500,000 of the capital had
been repaid, leaving the outstanding capital as of Dee, 31, 1938, $5,000,000.
All 'reductions in capital have been made from the orderly collection of

outstanding loans.
. ————e

Repayments of Production Credit Association Members
Totaled Over $210,000,000 During 1938, Accord-
int to FCA o '

Members of the production credit system repaid more
than $210,000,000 to the 535 production credit associations in

. ‘the year 1938, according to a statement released Feb. 2 by

8. M. Garwood, Production Credit Commissioner of the

Farm Credit Administration.  Mr. Garwood, according to

theFCA said: . :

These repayments in 1938 are $73,000,000 more than the amount of
production credit association loans outstanding at the beginning of the

year. Not only did production credlt association members maintain their

excellent repayment record during the year, but many of them substan-
tially improved their own financial condition.

. Mr. Garwood went on to explain that short-term. credic

is extended by production ecredit associations for periods

ranging from four to six months in the case of loans made

to finance crops, to a year or more in the case of loans to

fingince dairy cattle and range livestock. He is reported as-
ng: :

Losses, plus estimated possible losses, on the $1,000,000,000 loaned by
the 535 productjon credit assoclations since they were organized five years
ago amount to only a fraction of 1% , while accumulated reserves for pos-
sible future losses totaled more than $11,186,000. e ’

" B
Farm Real Estate Holdings of Mortgage: Lending In-

stitutions Decreased for Second Successive Year,
" Reports F. F. Hill, Governor of FCA ‘

For the second successive year since 1929 farm real estate

"holdings of leading mortgage lending institutions, such as -

units of the Farm Credit Administration; State mortgage
credit agencies and life.insurance companies, haye shown a

. reduction, according to F.,F. Hill, Governor. of the Farm
Credit, Administration. Governor Hill is quoted as follows
in announcement by the FCA on Jan. 24:

These institutions sold more farms than they acquired during 1937 and
thus reduced their real estate inventories. 'When insured commercial
banks’ holdings are included with the Federal Land  banks, Land Bank
Commissioner and State credit agencies, investment ‘in farm real estate
amounted to $1,058,670,000 on Jan. 1, 1937, but was reduced to $1,027,-
626,000 by the first of last year. . .

Farms and sheriffs’ certificates temporarily in the hands of the Federal
Land banks on the first of this year represented an.investment of §115,-
600,000 compared with $118,200,000 on Jan. 1, 1938. Holdings by the

" Federal Farm Mortgage Corp., however, continued to increase during 1938
and on Jan, 1, 1939, amounted to $23,900,000, or about 3% of the loans
outgtanding. In view of the fact that the corporation has been in existence
only since 1934, it is reasonable to expect that a rising trend of real estate
acquisition will continue until such time as these loans are fully seasoned.

Liquidation of mortgage loans by all creditors through sale at foreclosure
were at the estimated rate of 28 farms for ‘every 1,000 mortgaged farms in
1934. The foreclosure rate declined gradually in 1935 and 1936. During

. the year 1937 foreclosure sales amounted to about 19 out of every 1,000
mortgaged farms, Based on reports received for the first nine months of
1938, the annual rate for. the whole year is estimated. to be about 17 .out of
every 1,000 mortgaged farms. . . . :

) One of the principal reasons for the decline in the demand for credit is
the volume of refinancing done during the emergency period by the Land
banks and the Land Bank Commissioner with loans which run for 10 to
33 years. .This has taken care of loans which ordinarily would have carried
~mptu.ritiea of three to five years. | d

.As a natural sequence to the decline’in the demand for refinancing loans,
the percentage of new loans used for the purchase of farms has been in-
creasing. During the firsi six months of 1938, 24% of the proceeds of
Federal Land bank and Land Bank Commissioner loans were used for the
purchase of farms, 21% during 1937 and only about 2% in 1933 and 1934.
During the first nine months of last year the total farm purchases financed
by the Land Bank System through Federal Land Bank and Land Bank
Commissioner loans and the sale of Land Bank farms numbered 11,712 and
the financing amounted to $30,019,894.

P —

Petroleum and Its Products—Crude Prices Cut by
Sinclair Prairie—Dismissal in Madison Case Up-
held by Court—Connally Pushes “Hot Oil’”’ Law
Extension—Daily Average Crude Output Lower—
Crude Oil Stocks Rise—United States Holds Half
of World’s Supply—Thompson Holds Qil Produc-
tion Vital to United States—Cardenas to Meet
with Counsel for American Oil Companies

A reduction of from 4 to 17 cents a barrel in the p-ice of
low gravity crudes in Kansas and Oklahoma was posted by

the Sinclair Prairie Crude Oil Marketing Co. on Feb. 15,

. and executives named by the Government.

Feb. 18, 1939

Chronicle

effective the following day. The gravities from 33 upward
remain unchanged at the level set in last October’s price
movement, with 40 degrees gravity and above still posted at
$1.10 a barrel. . .
The new schedule compares with the old listing as foilows:
Price

Grade Reduction

25 to 25. ; 17 cents

26 to 26. .63 15 cents

27 o % cents

28 . cents

. cents

i . cents

. o cents

32 to 32. cents
News dispatches from Chicago reported on Feb. 15 that
the United States Circuit Court of Appeals had denied a
plea filed by government counsel that Federal Judge Patrick
Stone had acted without authority in dismissing 11 defendants
found guilty in the Madison, Wis., oil trials involving charges

of conspiracy to fix the Mid-west gasoline price structure. -

The 11 were included among the original 72 major oil units
There were 26 of the ‘defendants dismissed ‘during the
course of the three-month trial while a jury of tradesmen and
farmers convicted the 46 remaining defendants. Of these,
18 were granted new trials by Judge Patrick Stone while the
Globe Oil & Refining Co. and 10 individuals were dismissed
outright by .the court. In protesting these dismissals,’

- counsel for the Government charged that Judge Patrick

Stone was without authority to grant directed verdicts to
defendants already held guilty by a jury.- 2
In answering the eontentions of the Government attorneys,
Judge Stone held that he had reserved the right to grant the
dismissals and had notified the Government in advance as
to.his course of action. The Court’s opinion, written by,
Justice Otto Kerner and eoncurred with by Justices Evan A.
Evans and J. Earl Major, held that to grant the Govern-
ment’s petition for a mandamus, which would expunge
Judge Stone’s verdict, would violate the defendants’ con-
stitutional guarantee against double jeopardy. N .

“To agree with the petitioner that the prosecution is
entitled to a new trial after the issues have been tried in a
trial by judge and jury after the Government has failed to
prove its case against the defendents.is a monstrous penalty
to impose upon the defendants,” Justice Kerner wrote.
“The creation of such a right in this case would come very
close to violating the ancient doctrine codified in our Con- .
stitution- that accused shail not twice be put in jeopardy of
life or limb for the same offense.” ; :

The Court’s decision upheld the right of Judge Stone to
reserve until after the jury verdict a ruling on the Globe
defendants’ petition for dismissal. ‘‘To say that mere post=-
ponement of a ruling in favor of the defendant bars the ruling
-completely is going beyond all bounds in giving the Govern-
ment a right based purely on a change in procedural form,”
the opinion pointed out. ; ) ‘

“In. substance, there is no difference between a directed
verdiet of acquital and a judgment of dismissal. . It is only

‘when the procedural change is fundamental and substantial

injustice oceurs that one of the litigants should be allowed to
complain. In this case, the Government, as well as the
defendants in a criminal case, has a thoroughly considered
ruling on an important legal question, which is exelusively,
within the province of the.court. : o ,

" “The power to direct a verdict and the powoer to render a

- judgment of dismissal are cléarly incidential to, and neces-

sarily flow from, the judicial function of detérmining the
legal sufficiency of the evidence. The Court has inherent
power to invoke these procedurat aids in its effort to adminis-
ter eriminal justice.” . = Ty % : ‘

The Washington front was featured during the week by
the determined fight made in behalf of the “hot oil” bill by
its sponsor, Senator Connally, Democratic Legislator from
Texas. He introduced on Feb. 13 a bill designed to make his
“hot oil” control bill permanent.
June 30, next, unless it is extended. The measure is intended

“to . furnish Federal aid to States in enforcing their own

petroleum conservation laws by making it a Federal offense
to ship any oil produced in violation of State proration laws:
in interstate commerce. . The present act, however, in actual
sractice applies only to Texas, where a Federal Tender
oard is. maintained to help -the Texas Railroad Com-
mission maintain control over production in the. Nation’s
greatest oil producing area. )
The Arkansas Senate swung into line with the general
trend toward conservation of oil during the week when it
passed a bill which would create a seven-member State oil
and gas commission, with authority to promulgate and
enforce regulations governing the production of gas and oil
in fields discovered sinece Jan. 1, 1937. “During six years
as Mayor of Smackover,” Senator C. E. Bryd, one of the
sponsors, declared, “I saw millions of barrels of oil wasted
because the State had no conservation and regulatory laws.”
The resumption of the five-day production week in Texas,
after a one-day lapse, accounted for the decline of 158,250
barrels in daily average production of erude oil in the United
States during the week ended Feb. 11 when output was off
to 3,283,700 barrels, against the United States Bureau of
Mines’ - estimate of 3,220,000 barrels daily. This is the
second successive week that production has been above the
estimated daily average market demand as fixed by the
Federal group. : : : ‘ ‘

The present act expires -
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The total cut in Texas’ production, as producers cutback
after a six-day production week in the previous period, was
194,850 barrels to 1,301,100 barrels. Oklahoma was up
11,200 barrels to a daily average of 433,200 barrels while
California gained 10,400 barrels to reach a daily output of
620,700 barrels. A gain of 4,450 barrels reported in 2s
lifted the daily average production there to 144,600 barrels
while Louisiana’s 4,200-barrel increase pushed daily average
production the Bayon State up to 265,250 barrels.

An increase of 451,000 barrels in stocks to domestic and
foreign erude oil held in the United States during the week
ended Feb. 4 was reported by the United States Bureau of
Mines which disclosed in mid-week that the total at the end
of the -period was 272,214,000 barrels. Domestic stocks

showed a gain for the period of 509,000 barrels while inven-

gvoriis of foreign crude were off 58,000 barrels during the

eek. - . ‘

The United States holds approximately 50% of the total

world oil reserves of 31,000,000,000 barrels, while total
%ductlon at the end of 1938 was approximately 38,000,

: ,000 barrels, V. R. Garfias and R. V. Whetsel, of the

Cities Service Co., estimated in a report delivered to the

:American Institute of Mining and Metallurgical Engineers.’
- Since world consumption o% petroleum during 1938 was
2,000,000,000 barrels, the reserves “theoretically”. should:
suffice for the next 15 years. ' :
Ernest 0. Thompson, chairman of the Interstate. 0il
Compact Commission, told the Institute at its New York
convention that proration of the Nation’s oil supply is
" necessary both form ‘a standpoint of comservation and of
economic safety. An earlier generation struggled intelli-
gently with forest conservatior,” Mr. Thompson pointed out,
‘We face a conservation battle immeasurably greater. This:
battle for the intelligent saving of oil must go on—today,

tomorrow—until such time as this country, in peace or in "

war, has a better medium or material.” 3

A United Press dispatch from Washington, dated Feb. 14,
reported that ‘“counsel for the Standard Oil and_ Sinclair
Oil companies, whose properties were expropriated by the
Mexican Government, will confer early next. month with
President Lazaro Cardenas at Mexico City regarding possible
settlement of their claims, it was learned today.” .~

Representative price clianges follow:

Feb. 15—~The Sinclair Prairie Crude Oil Marketing Co. cut the price of
low-grade gravity from 4 to 17 cents a barrel in Kansas and Oklahoma fields,
effective Feb. 16'; i P :

’ * Prices of Typical Crude per Barrel at Wells
(All grayities where A, P, I, degrees are not shown) -
Eldorado, Ark., 40
Sunburst, Mont g

on ;
Huntington, Calif., 30 and over... 1.24 *
25

5| Kettleman Hills, 39 and over.
Petrolia, Canada

REFINED PRODUCTS—MOTOR FUEL STOCKS AGAIN SKY-
ROCKET—TOP-HEAVY INVENTORIES SEEN CERTAIN—
GAS-FUEL OIL WITHDRAWALS LAG—FUEL OIL MARKET
WEAKENS AGAIN i i

 Inventories of finished and unfinished motor fuel climed

1,801,000 barrels during the Feb. 11 week to 80,950,000
barrcls, according to the mid-week report of the American
Petroleum Institute. This is the third successive week. in
which holdings of motor fuel have increased by 1,800,000
barrels, or better, and stocks are now at a level which
earlier indications had shown would not be reached until

.late March. e ; . ;

_ Unless there is a sharp, immediate curtailmnet in produc-
tion of gasoline, oil men point out, there is every indication
that stocks will reach at least 90,000,000 barrels by the end:
of March, which would be only 3,000,000 less than the all-
time record high stocks of last Spring, and approximately:

Smackover, Ark., 24 and over

15,000,000 barrels above the figure set as desirable by °

‘gasoline economists. e \

Daily average runs of erude. oil to stills continued nearly
one-quarter million barrels above estimated needs. . The’
‘total for the Feb. 11 period was 3,130,000 barrels daily,
which represented a deciine of only 10,000 barrels from the
previous week. Refinery operations for the - latest
,reported by the American Petroleum Institute were off only
afraction of a point, refineries running at.75.8 % of capacity,
which is far above the desirable level for this time of the year.

A sharp contraction in withdrawls of gas and fuel oils,
reflecting the lack of sustained cold weather, also was a
noteworthy development during the week just closed. Stocks
were off only 348,000 barrels, in sharp contrast to the average
weekly withdrawls of nearly 1,500,000 barrels noted sinee
November. - An all-time record high for gas and fuel cil
inventories was established on Nov. 12, last, at 154,666,000
barres and they have been reduced only 17}4-million barrels
sinee then to 137,241,000 barrels on Feb. 11. This figure is
17-million barrels above the total held on the comparable
date in 1938.

The major fuei oil markets have been quick to reflect the
weak statistical position of this branch of the refined prod-
uets group. Socony-Vacuum Oil Co. on Feb. 14 announced
that in order to meet competition, it was necessary for the
company to reduce the price of No. 2 heating oil by 24 cents

a gallon to 5% cents a gallon in the five boroughs of Man- .

hattan. ' In. Westchester, the price ,was cut. to 6 cents a
gallon. Standard of New York, on the other hand, advanced

- Financial Chronicle

" Appalachlan....
. 1., Mich., X; P

eriod .
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the tank car price of No. 2 domestic heating oil 1-10th cent
a gallon at Boston on Feb. 15 to 4 cents a gallon. On the
same day, this company reduced kerosene 14 cent to 414
414 cents a gallon in the same ecity.

Representative price changes follow:

Feb. 14—Socony-Vaccum cut No. 2 heating oil ¥ cents a gallon to
53 centsin the five boroughs of Manhattan. The company cut Westchester
prices to 6 cents a gallon.

Feb. 15—Standard of New York advanced the tank car price of No. 2
oil 1-10th cent a gallon at Boston to 4 cents, and cut kerosene prices there
14 cent to 414 cents a gallon, tank car lots.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.0.B. Refinery
New York— New York— Other Clites—
Stand, Oil N, J..$.06}4 TOXAB. v simuenmn $.0714 | Chicago .. ...$.05 -.05%
Socony-Vacuum.. 06 Gl . s m hn i .08} | New Orleans. .0634-.07
Tide Water Oll Co .08} | = Shell Eastern.... .073§ | Gulf ports.._. .05%
Richtiled Oil(Cal.) .07%| - Tulsa_..... fen 0434-:0456 -
Warner-Quinlan_. .07}4 .
Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery
New York— North Texas........ $.04
(Bayonne)....... $.043 | Los Angeles.. .03}4-.05
3 Fuel Oil, F.0.B. Refinery or Terminal
California 24 plus D . New Orleans C
o

$1.00-1.25| Phila., Bunker C....
Gas 0Oil, F.0.B. Peflner,y or Terminal ¥
Chicago— l TulS8e e e cma $.02%-.03
2830 Dovveee $.053
Gasoline, Service Station, Tax Included

2 New YOrk. . ...... $.195 | Newark..... ---$.15|9Buftalo . _.......$.17
2 BrooklyDe v v eee - .195| Boston....... .-~ .18) 5Philadelphla_ ... 135-.18"

z Not Including 2% city sales tax.
———e

514-.0534
37%-.04

N.'Y. (Bayonne)—

$0.90
Bunk?r C 1.45

‘December Production of Natural Gasoline

' The production of natural gasoline declined materially in
December, 1938, according to a report prepared by the

. ‘Bureau of Mines for Harold L. Ickes, Secretary of the
Interior,

The daily average in December was 5,887,000
gallons, compared with 5,942,000 gallons in November.
The principal decreases occurred in the Oklahoma City and
Kettleman Hills fields. The total production in 1938 was
2,113,314,000 gallons, 29, above 1937, but 6% below the
record total of 2,233,688,000 gallons in 1929. - ‘
Stocks continued to decline, totaling 202,860,000 gallons
on Dec. 31, a decrease of 38,304,000 -gallons during. the:

- month, but an increase of 3,024,000 gallons over the year.

PRODUCTION AND STOCKS OF NATURAL GASOLINE
] (In Thousands of Gallons) .

| Stocks
Dec. 31,1938 | Nav. 30, 1938

Jan, to (8 At : At
Dec, Plants At Plants
1938 & Ter- | Refin- | & Ter~

minals | ertes |minals

Production

wisel. 8,780
6,299 462
4,242

13,157 1,638

' .. 876]-. el
655,835 48,397 5,208
86,693 ¢ 3,977 84
24,235 , 135, 420

79,629| 74,868 1,321) 2,808
663,992/623,894(108,606] 2,524]|120,624

182,490|178,248(2113314(2065434(125,832( 77,028{139,35¢|101,808
Dally avge.| 5,887| 5.942}. 5,790| 5,659 b e

Total (thousands y
of barrels) ....| - 4,345
Dally avge. 140

East coast. s R/,
67,625 4,787
12,812 316
468,460
54,13

16,352
867

Rocky Mountain
Callfornia.

3,318

2,424

2,996

1,834

" 4,244| 50,317| 49,177
141" " '138! 135

e v

‘Daily Average Crt;xde 0il Production During Week

Ended Feb. 11, 1939, Placed at 3,283,700 Barrels

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
Feb. 11, 1939, was 3,283,700 barrels. This was a drop of

" 158,250 barrels from the output of the previous week, and the

current week’s figure was above the 3,220,000 barrels cal-

- culated by the United States Department of the Interjor

t0 be the total of the restrictions imposed by the various oil- .

-producing States during February. Daily average produc-

tion for the four weeks ended Feb. 11, 1939, is estimated at
3,309,600 barrels. The daily average output for the -week:
ended Feb. 12, 1938, totaled 3,324,500 barrels. Further
details as reported by the Institute follow: '

Tmports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Feb. 11 totaled 961,000 barrels,
a daily average of 137,286 barrels, compared with a daily average of 142,571
barrels for the week ended Feb. 4 and 118,500 barrels daily for the four
weeks ended Feb. 11.

Receipts of California oil at Atlantic and Gulf Coast ports for the week
ended Feb. 11 totaled 112,000 barrels, a daily average of 16,000 barrels,
compared with a dally average of 10,286 barrels for the week ended Feb. 4
and 18,786 barrels for the four weeks ended Feb. 11.

Reports received from refining companies owning 85.8% of the 4,268,000
barrels estimated daily potential refining capacity of the United States
indicate that the industry as a whole ran to stills, on a Bureau of Mines'
basis, 3,130,000 barrels of crude oil daily during the week, and that all
companjes had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 80,950,000 barrels of finished and un-
finished gasoline; 25,044,000 barrels of gas and distillate fuel oil, and 112,~
197,000 barrels of heavy fuel oil.

Total gasoline production by companies owning.84.9% of the total
refinery capacity of the country amounted to 9,390,000 barrels. .off o s
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DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

952

Four
Weceks
Ended

Feb. 11,

1939

a
B.of M.
Calcu- State
lated | Allowable| Ended
Regquire- | Feb, 1 | Feb. 11,
-ments 1939
(Feb.)

482,500
148,600

Week | Change
Srom
Previous

Week

Week
Ended
Feb, 12,
1938

511,100
179,300

60,900
63,800
26,900
178,000
91,500
424,650
206,300
183,550

433,200(+11,200
144,600] +4,450

~1,700

428,250
147,150

65,050
81,250

428,000
153,900

[8) ATUT0) (i

372,750 ;
243,600 —37 100 .
214,050 —27,100] 220,250

Total Texas......-|1,297,500|b1767000|1,301,100{—194850{1,344,550|1,235,600

72,400 +38,000] ° 70,650 78,600
192,850| +1,200] 191,650 176,750

265,250| +4,200) 262,300 255,350

53,150] 4800 52,050
149,800| +3,100| 142.350
—150]. ~93,250|f
+2,550| 51,750
57,100 3 49,250

*120100) 13,300
Colorado . 3.600] - 3,80 4,050
. New Mexlco 99,600| 102,600| 101,850 100,100 106,100

Total east of Calif..|2,840,000 ‘ 2,663,000(~—168650|2,688,350(2,5687,500
California. cavemmiownn 580.000l €605,000| 620,700|+10,400 621,250 737,000

North Loufsiana. .
- Coastal Louisiana... .|

Totsl Louislana....

246,800

48,200
102,500
94,300
47,200

255,140
452,000

.. Domestic production:

Chronicle Feb. 18, 1939
but natural gasoline stocks increased slightly—from 4,758,000 barrels
Dec. 31, 1937, to 4,830,000 barrels Dec. 31, 1938,

The increase in demand for heavy fuel oil continued encouraging, the
December domestic demand (29,787,000 barrels) being 8% above a year
ago.. However, the total for 1938 (292,650,000 barrels) was 10% below
that of 1937. The demand for kerosene increased slightly in 1938, but
‘that of gas oil and distillate fuels, aiter running neck and neck with 1937,
failed to establish a new record.

According to the Bureau of Labor statistics, the price index for petro-
leum products in December was 50.9, compared with 59.5 in December,
1937. The index for the year was 55.9, compared with 60.5 in 1937.

The crude-oil capacity represented in this report was 4,118,000 barrels;
hence, the operating ratio was 77%, compared with 79% in November
and 78% a year ago.

BUPPL’Y AND DEMAND OF ALL OILS
(Thousands of Barrels)

Dec.,
1937

Dec,, |.Nov.,
1938 1938

New Supply—

102,287 98,567
3.300] 3,286
4,345 4,244

186 181
106,818 102,992
Dauy AVerage.en nn--. 3,446 3,433
Imports b
Crude petroleum'
Receipts in bond
Receipts for domestic U~ mm v
Refiped products:
Recelpts }n bond

106,829(1213,254{1279, 160
3,446 3,324 3,505 -
4,358] .50,317| 49,177

151 1,699 2,790
111,338(1265,270 1331,127 -
3,592 3,466 3,677

1,912
2,254 22,761| 25,572

1,871 1,720 1,708] 20,349| 22,313

534 138

1,825

444 3,651

2,416

, Total United States. |3,220. 000l 3,283,700'—15825013.309,60013,324,500
' Note—The figures indicated above do not lnclude any estimate of any ou which
- might have been surreptitiously produced,
CRUDE RUNS TO STILLS AND STOCKS OF FINISHED AND UNFINISHED
GABOLINE AND GAS AND FUEL OIL, WEEK ENDED FEB, 11, 1939
(Figures In Thousands of Barrels of 42 Gallons Each)

Datly Reftning
Capacity

Crude Runs
10 Stills

Stocks of Finished and
Unfinished Gasoline

Fintshed. Unfin'd|
in

At Re- Nap'tha
fineries Distil.

5,873
1,216
1 8,834

4,330
1,557
8,812
1,346

263 3 74

1,544 88( . 669
1,373| 98,487

11,649
45,434 5,982|134,041

4,300~ 700 110| 3,200

P, C,
Oper-
ated

81.6

Reporting .
Total iP' C.
615[100.0
514| 89.5|

Poten~
tial
Rate

615
149
574|"

419)
316
1,000
149] .
100

118
828

Datly
Aver~
age

502

Terms.,
&e.

East Coast...
Appalachian.
Ind., IN. Ky.
Okla., Kan.,
MO
Inland Texas
Texas Gulf._
La.Gulf_...
No. La.-Ark,|
Rocky Mtn.
Callfornia.... |

Reported ...
Est. unrptd.

xEst.tot.U.8.
-~ Feb, 11'39] , 4,268
Feb. 4, '30| 4,268

xU.8.B.of M. I I ;
Feb, 1138 W b 23,149 55,468

a These are Bureau of Mines' calculations of the requir

12,2563
1,684
4,366

1,248
254
545,

262
273
. 1,492
373

49,734

3,140 48,808| 24,498| 5,843|137,589

|

25,965", 6,957'120,758
ts of d ic crude

" Decrease in stocks, all olls

-6,092[137,241

- 635 544 507|". 7,387] 7,360
112,184| 107,615| 115,945{1319,418|1338,284
3.619| .3,587| 8,740| 3,615 3,804
7,771 - 6,994 c2,283| = 8,723 c45,768

Total new supply, all ous-...
Dally average.-

Demand—
Total d [+ (R .

Dally average--_. ..............
Exports b:

Refined products.ceceaeex
Domestic demand: .

114,609| 113,662]1328,141/1342,516
3,820 3,667 3,639 3,678

5,602 5,116} 77,273| 67,234
11,237 8,461 7,071} 116,633| 105,600

41,649| 44,991| 39,465| 521,657| 519,352
6,813| . . 6,420] 54,972
15,6566 15,828 116,841
29,787 27,662 ‘825,614
1,831 1,735 1,495 23,323
61 7 771
506 506
1,132 825).
174 196
4,933 5,074|
145 158
1,147 3,769| 22,690
103,834

Total'domestic demand.....-- 100,546( 101,475/1134,235(1169,682
Daily average..eon. e e 3,349 8,352 3,273 3,107 3,205

Stocks— .
Crude petroleum
Refinable in Unlt.ed States

119,955
3,870

4,884

1 fuel oils.
Lubrlcants

273,155
16,765

274,353
Tglser

4,830
259,613
555,263

143

306,826 274,353
d 16,467

5,742| ~ 4,758!" 4,830
267,372| 253,413| 259,613

563,034|' 564,997| 555,263
147 154 153

306,826
d

4,758
253,413

564,997

Total all oils,
Days’ supply 154

a From Coal Economics Division. b Imports of crude, as reported to Bureau
ot Mines. All other imports and exports.from Bureau of Forelgn and Domestle .

ofl based upon certaln premises outlined in its detalled forecast for the month of '

February, 'As requirements may be supplied either from stocks, or from new pro-
duction, contemplated withdrawals from crude oll inventories must be deducted

" from the Bureau's estimated requirements to determine the amount o( new crude

to be produced.

b Base allowable effective Jan, 16, Shutdowns are ordered for all S:mu-days and
Sundays during February. Calculated net basic 7-day allowable for week ended
Samrday morning, Feb. 11, approximately 1,270,800 barrels daily.

n of Central C e of California Ol Producers.
d This is the January allowable. February allowable 18 not yet avallable.
x Estimated Bureau of Mines' basls, z February, 1938 dally average.

—_— ' )
Crude Petroleum ‘and Petroleum Products, Dec., 1938

The United States Bureau of Mines, in its current weekly
report, stated that the daily average production of crude
petroleum' continued to hold at about the 3,300,000-barrel
~mark; in December it was 3,299,600 barrels, compared with
3,285,600 barrels in November. The prmc1pal change in the
State figures in December was the increase in daily average
-production in Illinois from ‘102,000 barrels in November to
128,400 barrels in December, partially balanced by small
declines in California, Lomslana Kansas and .other States.
. The Bureau’s report further stated
The total demand for all oils declined” sllghtly (89,000 barrels daily)
in 1938 as increases in exports could not overcome the.decline in demand
for fuel oil. Due to more stringent proration east of.California, erude-oil
" production was curtailed and the total for the year declined from 1,279,
160,000 barrels in 1987 to 1,213,254,000 barrels in 1938. The apparent
deficiency in supply is explainable in stocks of all oils, which declined
from 564,997,000 barrels on the beginning of the year to 555,263,000
barrels on Dec. 81, 1938, compared with an increase of nearly 50,000,000
barrels in 1937.

Refined Procducts

The yield of gasoline; which had been averdging considerably above
normal, declined to 44.4% in December compared with 45.0% in Novem-
ber. The yield for 1938 was 44.3% against 43.99 in 1937,

Gasoline consumption continued its late season recovery, the indicated
domestic demand for December being 41,649,000 barrels, or 6% higher
than in December, 1987. This increase insured a new record for 1938 of
521,657,000 barrels, compared with 519,352,000 barrels in 1937. Gasoline
exports ended the year at the highest level since 1930, exports and ship-

ments for December totaling 5,423,000 barrels, and for the year, 50,198,000

barrels, or 81% above 1937. The high level of demand was reflected in
gasoline stocks, which increased only 2,145,000 barrels in December; this
was the smallest December increase recorded since the first comparable
statistics (1984). On Dec. 81, 1938, stocks of finished gasoline amounted
to 65,949,000 barrels, compared with 69,892,000 barrels the previous year;
unfinished gasoline stocks were 5,731,000 barrels against 7,098,000 barrels,

ce. c Increase. d Not avallable.

PRODUCTION OF CRUDE PETROLEUM BY STATES AND
PRINCIPAL FIELDS

(Thousands of Barrels)

November, 1938

Datly
Average|

: Décember, 1938

‘Daily
Average

Jan, to Dee,,

1937
1,252

10,512

11,764

1872

Total

133
1,337
1,470

‘ | Tota

Arkansas—Rodessa..
Rest of State

8300 O SN0 00 00

T
WD G0 = O
B 0RO D L e 10 D N0 1 I b9 o s g

o
Sren
-

o
09 0o 00 N

3

1,306.8
7 8.9
15.3

35.1
50.4

1,127
1,582
(04138 S e 6

Total United States 102,287)3,299.6

2 Includes Missouri, Tennessee, and Utah.

—e—me
Weekly Coal Production Statistics

The National Bituminous Coal Commission’s latest coal
statement showed that the total produection of soft coal in
the week ended Feb. 4 is estimated at 8,075,000 net tons.
This is a decrease of 488,000 tons, or 5.7%, from the output

98,567|3,285.6|1213,254(1279,160
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in the preceding week, but is 4.7% higher than the output
in the corrasponding week of 1938.

Cumulative produection of soft coal in the present coal year
to date now stands 13.6% below that in the corresponding
period of the year 1937-38; cumulative production of hard
coal, 14.39%, below that in 1937-38.

The U. S. Bureau of Mines, in its current weekly report
stated that anthracite production in Pennsylvania for the
week ended Feb. 4 is estimated at 1,208,000 tons or 201,300
tons per day, a decrease of 103,000 tons, or nea.rli 8%,
when compared with tonnage in the preceding week. In
comparison with the week of Feb. 5, 1938, there was an
increase of 7%,. % v

ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL
. 2 (In Thousands of Net Tons)

Week Ended Coal Year to Date ¢

Feb, 4 \Jan. 28, Feb. 5
1939 l1939b 1938

1938‘-39[1937—38'1929—30

' Bituminous Coal a— . .
Total, including mine fuel 8,075| 8,563| 7,709|297,154|343,784/446,270
Daily average 1,346] 1,427/ 1,285 1,152| 1,333] 1,726

a Includes for purposes of historical comparison and statistical convenience the
production of lignite, semi-anthracite and anthracite outside of Pennsylvania.
b Revised. ¢ Sum of 44 full weeks ending Feb, 4, 1939, and corresponding periods

.in other coal years, 2 oy : ' .
ESTIMATED , PRODUCTION OF PENNSYLVANIA ANTHRACITE AND
: BEEHIVE COKE ' ; ‘ '
(In Net Tons)

Week Ended Calendar Year to Date

Feb. 4, | Jan. 28, Feb. 5,
. . 1939 I 1939 l 1938

1939 | 1938 ¢ | 1929 ¢

Penna. Anthracite—| 3 . :
Total, including - col-
It 1,208,000{1,311,000{1,129,000(5,698,000(5,669,000(7,807,000
Daily average k 218,500| 188,200/ 196,500| 195,500\ 269,200
Commercial produc’nb|1,148,000(1,245,000(1,073,000{5,413,000|5,386,000|7,245,000

Beehive Coke——
18,000, . 19,600/ - 27,600/ 89,400 136,100( 571,600

United States total. ..
Daily average 3,000 3,267 4,600 2,980 4,537\ 19,053

a Includes washery and dredge coal, and coal shipped by truck from authorized
operations, b Excludes colliery fuel, ¢ Adjusted to make comparable the number
of working days in the three years, ) & ] - i

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
" (In Thousands of Net Tons) 5
(The current weekly estimates are based on rallroad carloadings and river ship~

ments and are subject to revision on receipt of monthly tonnage reports from district '

and State sources or of final annual returns from the operators.) o

Week Ended—

Jan. 28Jan, 21 Jan. 29|Jan. 30|Jan. 26|
1939p | 1939p | 1938 | 1937 | 1929

2 2 2 8
262 231 320) 372
68 74 118] 165
148 244 275
1 s 1 s
1,441 1,596
381 2

8
2,158]
791
ng 173
Other Western States_ Conveanea| ¥ ; 82

8,170| 7,766| 8,853| 11,988
1,311} 1,220 1,199 1,052| 1,606] 1,968

. Total, all coal 9,874l 9.300| 8.9651 9905 13,594 13,818

a Includes operations on the N. & W.; C. & O.; Virginian; K, & M.; B.C, & G.*
and on the B, & O. in Kanawha, Mason and Clay Counties. b Rest of State,
including the Panhandle District and Grant, Mineral and Tucker Countles. ¢ In-

* Total bituminous coal
Pennsylvania anthracite.d......

cludes Arizona, California, Idaho, Nevada and Oregon, d Data for Pennsylvania .

anthracite from published records of the Bureau of Mines. e Average weekly rate
for entire month, p Preliminary, - s Alaska, Georgla, North Carolina and South
Dakota included with “*other Western States.”” * Less than 1,000 tons,

PG S —

January Anth;acite Shipments Total 4,046,821 Net Tons

—Shipments of anthracite for the month of January,.1939,
as reported to the Anthracite Institute, amounted to 4,046,-
821 net tons.- This is an increase, as. compared with ship-
ments during the preceding month of December, of 198,155
net tons, and when compared with January, 1938, shows a
decrease of 374,698 net tons.

Shipments by originating earriers (in net tons) are as follows

Jan., 1939

780,475
825,221
276,951
584,920
--| 376,485
.| 510,259
330,100
193,997
168,413 201,731

4,046,821 | 3,848,666
—————e

Quiet Week in Non-Ferrous Metals—Easier London
Prices Retard Trade

“Metal and Mineral Markets” in its issue of Feb. 16 Te-
ported that though the movement of non-ferrous metals to

Dec., 1938

767,306
839,631
244,972
509,718
360,938
405,088
319,421
199,861

Jan., 1938 |Dec., 1937

919,391 798,222
849,195
348,096

Reading Company .. -
Lehigh Valley RR.

Central RR. of New Jersey......
Dela., Lackawanna & Western RR .|
Delaware & Hudson RR. Corp_.

191,721
224,380

4,421,519

New York Ontario & Western Ry . _
Lehigh & New England RR

4,159,738

»

Chronicle

* capacity.
. the week, settling at 45.000c. per pound. .The backwardation in the Lon-

11,850 -
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fabricators has been expanding since the first of the year,
buyers, in the main, are still moving slowly in the matter of
taking on new material. The continued unsettlement in
London tends to restrict trade to near-by wants. Tonnage
of copper, lead, zine and tin purchased in the last week were
below the average. The operating rate of the steel industry
was raised to 54.8% of capacity, with production of tin-
plate and galvanized products increasing. Quicksilver was
marked up sharply abroad, which event was followed by
higher prices here. The publication further reported:

Copper

Domestic producers witnessed another quiet week in business as con-
sumers continued to maintain their apparent unyielding position to enter
the market as long as metal markets abroad persistently reflect dullness
over the European political situation and price uncertainty here. Domestic
statistics for January were better than anticipated by the industry, and in
taking a view of further curtailment here, plus improvement in consump-
tion, and lower stocks in the hands of consumers, producers held firmer '
ideas in maintaining the 112{c. Valley quotation. Sales during the week
4,674 tons, against 4,237 in the previous week.’ ;

Mine output of copper in this country and abroad was reduced during
January, and, with production scheduled to fall even further, the trade
was not greatly concerned over the gain in world stocks of 22,891 tons of
refined metal that the latest figures of the industry. disclosed. Domestic
deliveries increased from 38,853 tons in December to 51,059 tons in January.

. l'i[‘he Copper Institute’s figures for December and January, in short tons,
ollow: .
Production, crude: .. Dec. Jan. |Deliveries to customers,
U. 8. mi 65,230 refined: Bre
- 13,818 U. 8. domestic..

92,2441 U. S, exports.b..
" 14,658 | Foreign

175,950 ;

66,182
107,298

173,480

Jaﬁ.

Foreign mine

150,589

301,110
. 178,949

. 480,059

Production, refined:

Foreign

a Revised, b Duty-free copper. 4
' Lead - )

The tonnage of lead sold during the last week was moderate, compared
with recent weeks, with buyers influenced by the action of the London
market and the unsettlement in security values here. Sales for the week
amounted to 3,000 tons, which compares with 6,414 tons in the preceding
seven-day period. However, the movement of lead to consumers is hold-
ing up satisfactorily. Latest estimates on January deliveries have come
up a little, and minimum domestic shipments for the month ate now placed
at 43,000 tons. Producers believé that consumers are not more than
75% covered so.far as their February needs are concerned, with March
at about 30%. ’ ; .

" Quotations continued at 4.85¢., New York, which was the contract set-
ling basis of the American Smelting & Refining Co., and at 4.70c., 8t. Louis.

London .quotations showed little net change for the week, despite the
drop abroad in copper and tin. P

Zinc ;

Inquiry for zinc was fair throughout the week, reflecting a slowly rising
trend in actual consumption of the metal. Sales of the common grades
for the week ended Feb. 11-amounted to 2,464 tons. Shipments in the
same classification amounted to 4,284 tons.for the week and undelivered
contracts totaled 32,079 tons at the end of the period. Demand so far
this week has been holding up well, with most of the inquiry for second-

" quarter metal. The price of Prime Wegvern cnntinuqd at 414c., 8t. Louis.

. Tin :
Unsettlement in London brought out moderately lower prices for tin
during the last week and discouraged trading. The market here was quiet
all week, even though actual consumption of the mietal appears to be ex-
panding. The tin-plate mills in this country are opreating at 50% of
Straights tin on spot lost about one-half cent per pound during

don price is attributed abroad to the accumulation of m_etal' by the Buffer
Pool. 3 ' .

Chinese tin, 99%, was nominally as follows: Feb. 9th, 43.950c.; 10th,
43.850c.; 11th, 43.800c.; 13th, Holiday; 14th, 43.650c.; 15th, 43.QQOc'.

DQAILY PRICES OF METALS (“E. & M, J.” QUOTATIONS)

.

Stratts Tin
New York

45.650
45.550

Lead )
New York (- 8t.' Louts

Zine
St. Louts '

4.50
4.50

_ Electrolytic Copper
Dom.,Refy.|Ezp., Refy.
11.025

11.025
11.0256

4.50
Holiday
4.50
4.50

Average .- 45,410 4.50

. Average prices for calendar week ended Feb. 11 are: Domestic copper.f, o, b’

Tefinery, 11,025¢,; export copper, 9.829c.; Straits tin, 45.683c.; New York lead,

4.850c.; St. Louis lead, 4.700c:; St, Louis zinc, 4.500c., and silver, 42.750c. .
The above quotations are “M, & M. M.'s" appralsal of the major United States

* markets, based on sales reported by producers and agencles. They are reduced to

the basis of cash, New York or 8t. Louls, as noted. All prices are in cents per pound.

Copper, lead and zine quotations are based on sales for both prompt and future
deltveries; tin quotations are for prompt delivery only,

In the trade, domestic copper prices are quoted on & delivered basls that is,
delivered at consumers’ plants. As delivery charges vary with the destinatlon,
the figures shown above are net prices at refineries on the Atlantic seaboard. De-
livered prices In New England average 0.225¢. per pound above the refinery basis.

Export quotations for copper are reduced to net at refineries on the Atlantic sea~
board. On foreign business in copper sellers usually name a c.i.f, price—Hamburg,
Havre and Liverpool. The ¢.1.f. basis commands a premium of 0.325¢. per pound
above £.0.b. refinery quotation.

Daily London Prices

Zine
Spot | M
13%

13%
139

Tin Standard
Spot | 3M
213%

213
213

Lead
8pot | M
1444

14716
14%

Copper Std.
Spot | M
43%

42%¢
42%

Copper

13134
1313
13134

4213 215

423 214%
214

42754 214 212% 1456 | 134 | 13%

41% 212%' 211% 14510 ' 13% | 135

Prices for lead and zinc are the official buyers® prices for the first session of the
London Metal Exchange; prices for copper and tin are the official closing buyers’ «
prices. All are in pounds sterling per long ton (2,240 pounds) .
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Steel Ingot!Production Rises a Point to 5569,

" The “Iron Age” in' its issue of Feb. 16 reported that a
rise of one point in the steel ingot, production rate to 55%
of capacity and a strengthening of scrap prices at Pitts-
burgh ‘and Chicago, which has advanced the “Iron Age”
scrap composite price to $15, its 1938 peak, are the most
concrete evidences of the gradual improvement that is tak-
ing place in the steel industry. The “Iron Age” further stated:

The fact is that the improvement is so slow that it ia barely discernible
from week to week, thereby creating a good deal of disappointment to those
who had expected that February, if not January, would bring a fairly good
measure of betterment in steel sales and operactions.

January started out rather poorly in sales, but progress was made through-
out the month.  However, February sales thus far have not gained in the
aggregate over those of late January. Retardation of the normal processes
of seasonal recovery has not changed the expectation of the steel trade
that business volume will expand, but the time has been postponed. Now

it is believed that March will bring a larger improvement than has been

visible thus far in the new year.

An acceleration of automobile assemblies as the time for spring car de--.

liveries approaches i8 a major expectation, For some weeks the automo-
bile industry has been buying only fill-in lots, but large purchases for the
spring manufacturing programs are looked for within the next few weeks.:
A mild improvement in can manufacturing schedules has brought tin plave
production up to 52%, with further and more rapid gains possibly in store
for next month and subsequent months prior to the food packing season,
Railroad buying, though still lacking the stimulus of such Government aid
as may ultimately be furnished, continues to be a promising prospect, If
pending car and locomotive purchases are added to recent fairly sizable
rail and accessory orders, the railroad participation in steel manufacturing
schedules of the next few months will be well above most of last year's poor
showing in this category. !

The Missouri Pacific Lines have issued inquiries for 1,175 freight cars
and seven diesel engines; the Maine Central {8 1n the market for 750 freight
cars; the Santa Fe may buy 30 diesel-electric locomotives and repair 500
refrigerator cars, and the Unjon Pacific will bufld 2,000 freight cars and
take bids from car builders on 300 flat cars. Rail orders are small this
week, only 2,000 tons for the Western Maryland and 1,000 tons for the
8t. Loujs Southwestern having been placed. The Southern Pacific or-
dered 12,440 tons of accessories. ) '

Construction work is in a lull, only 9,100 tons of fabricated structural
steel, or slightly more than in the previous week, having been ordered.
However, new projects coming into the market totaled 20,250 tons, indi-

‘cating a possible renewal of activity. A large private enterprise calling
for 3,600 tons is listed among: jobs which are mostly of a public character.
This is a new plant for the Pratt & Whitney division of the Niles-Bement-
Pond Co. for the manufacture of machine tools at 'West Hartford, Conn.
Bridge construction is prominent in pending structural steel work,

Operations of steel plants show some fluctuations from week to week,
but this week there are more gains than losses. The Cleveland-Lorain

district has shown a slight recession, but elsewhere operations are at least -
The Wheeling-Weirton area i8

steady and in some instances have risen.
up 11 points to 90%, the Chicago district has gained two points. to 53%,
while at Birmingham a gain of four points to 72% raises the South to its
highest production since the summer of 1937. Resumption of steel making
in some plants in the south Ohio River district that were menanced by
high water has restored the rate in that area to its previous level.

Mill prices on steel products are steady and firm, while secondary mar-
kets are showing improvement. Efforts are being made in some jobbing
cenvers to stiffen prices of products that have been weak, notably merchant
pipe, galvanized flat sheets and formed roofing and wire nails.

There is still no indication as to whether mills will attempt to advance .

any prices for the second quarter. It seems reasonably certain that there
will be no general rise in prices, but smajl increases on some products on
which there are losses, or at best negligible profits, would not be surprising.
*  THE “IRON AGE' COMTOSITE PRICES »
. Finished Steel
L Feb 14, 1939, 2.286¢. a Lb. Based on steel bars, beams, tank platea,
One week ago.... ---2.286¢.{ wire, ralls, black pipe, sheets and hot
One month ago --2.286¢,[ ‘rolled strlpe. These products represent
One year 880 .2 caucmccmemmancn. 2.512¢.| '85% of the United States output,

. High Low
-_-2.5120. 2.211c.
2.249¢0.
2.016¢.
2.056¢.
1.945¢.
1.792¢.
1.870c.
1.962¢.

Jan, 2.212¢.

Pig Iron
Feb, 14, 1939 $20.61 & Gross Ton (Based on average of basic 1ron at Vailey
One week ago 820 611 furnace and foundry irons at Chlcago,
One month ngo - Philadelphia, Buffalo, Valley ' and
One year ago - 23.25| Southern fron at Cinetnnat1.

w L
July 6
Feb. 16
Aug. 11
May 14
Jan. 27 -
Jan. 3

Lo
. $19.61

20.25

Dec. 16

17.64 Nov. 1

) Steel Scrap
Feb. 14, 1939, $15.00 & Groas Ton (Based on No. 1 heavy melting steel

One week ago0. . $14.875{ quotations at Pittsburgh, Philadelpht
" One month ago --15.00 i and Chicago. e phia
13.83

Low
Sl4 875 Jan, 31
June 9
Nov. 16
June 9
Apr. 23

The American Iron and Steel Institute on Feb. 14 an-
nounced that telegraphie reports which it had received indi-

Financial

-bids.
- turers of certain types of household equipment are stepping up operations,

“ 53149, in-the previous week and 52% two weeks ago.

Dec. ‘6 -

Chronicle Feb. 18, 1939

cated that the operating rate of steel compames havmg 98%
of the steel capacity of the industry will be 54.8 %, of capacjty
for the week beginning Feb. 13, compared w1th 53.4%, one
week ago, 52.7%, one month ago, and 31.0%, one year ago.
This represents an increase of 1.4 points or 2.69%, from the
estimate for the week ended Feb. 6, 1939. Weelky indicated
rates of steel operations since Feb. 7, 1938 follows:

39.9%
45.3%
47.3%

;|Jan. 23.____51 2%

8
;|Feb. 6.....53.4%
Feb. 13 54.8%

Aug. 29
“Steel” of Cleveland, in its summary of the iron and steel
markets, on Feb. 13 stated: :

Steel demand is barely holding its own. Some fairly large rail orders
have been placed, but these have partly been offset by a letdown in struc-

 tural and concrete bar bookings. Tin plate business is quickening, while

variations in demand elsewhere are slight. -

Reflecting only small change in the volume of new business, ingot pro-
duction is moving within a narrow range. : Last week the national rate was
up 1 point to 54%, a new high for 1939 and comparing with 31% a year
ago. In the corresponding 1937 week the average was 81% and three
years ago it was 53%.

The automotive industry continues outstandlng among lép.ding consumers,
but steel orders remain at theé slower rate that has prevailed. since last

_ quarter when forward needs were covered extensively.

Motorcar assemblies last week rebounded from 79,410 units to 84,500
and recovered about one-half the loss of the previous week, when adverse
weather bampered operations of some - interests With Ford output
steady at 21,750 units, General Motors last week stepped up from 33,865
to 34,065, Chrysler from 15,820 to 20,645 and all others from7,975 to 8,040.
Production for the industry is more than 459 larger than a year ago.

Rallroad steel buyingis headed by orders for about 80,000 tons of rails.
Union Pacific railroad has indicated it will start work within 60 days at
its own shops to build 2,000 steel box cars. A few other roads have car
inquiries pending, but railroad budgets in general point to only relatively
moderate capital expenditures this year. Nevertheless, a fairly large gain
over the depressed 1938 requirements appears assured.

Bhipments of building steel continue active, despite the fact new in-
quirles for major construction projects have moderated considerably since -
last quarter, when a large number of public works jobs were appearing for
Residential building has Increased. in some districts, and manufac-

with an accompanying influence on steel releases. The better outlook for
domestic appliance output compared with 1938 is predicated on the smaller
carryover of finished units this year and the prospect for an upturn in resi-
dential building.

Indicative of the vs.rying trend on occasions in steel {ngot production
and finished steel shipments, January deliveries of the latter by United

/Btates Steel Corp. were the largest since October, 1937 and 16.2% ahead

of last November. On the other hand, January ingot output by the entire
industry, while slightly larger than in December, was off 10.8% from
November, peak month of 1938 in this respect.

Tin, plate production is up to 50%, although buying fo;: manufacture of
food packing cans has yet to broaden materially. . In view of this circum-
stance further improvement in operations is seen for coming weeks.

Mixed téndencies prevailed last week in ingot production at individual
Dlants and districts. In most areas output was unchanged or bigher. Chi~
cago was up 2.5 points to 51%, eastern Pennsylvania rose 2 points to 36,
Youngstown gained 2 points to 44. Detroit also increased 2 polnts to 94,
while 8t. Louis was up 1.5 points to 50.

Activity declined "at two centers, Cleveland being down 7.5 points to
56.5%, with Buffalo off 2.5 points to 37. Unchanged districts included
Pittsburgh at 46, Wheeling at 64, Birmingham at 80, Clncinnaﬂ at 55 and
New England at 70.

‘Finished steel prices are holdlng well. The iddustry’s earnings moved
slight]y further into the black last quarter, but the small margin imposed
by high costs lends considerable incentive to resist price concessions.

Scrap is. marking time, with prices showing little change in the face of
quiet domestic demand. An adjustment at Pittsburgh raises the scrap
composite 4 cents to $14.79. The tinlshed steel composité’ is unchanged
at $56.50. ,

Steel ingot production for the week ended Feb. 13, is

. placed at a shade over 54% of capacity, according to the

“Wall Street Journal” of Feb. 16. ,This compares with
The
“Journal” further reported:

U. S. Steel is estimated at a fraction over 5114 %. against 51% % in the
week before and 49% two weeks ago. Leadlng independents are credited
with about 56%, compared with 5434 % in the preceding week and 54%
two weeks ago.

The following table gives a comparison of the percentage of production

" with the nearest corresponding week of previous years, together with the

approximate changes, in points, from the week immediately preceding:

Industry WA Independents
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Current Events

and Discussions

The Week with the Federal Reserve Banks '

During the week ended Feb. 15, member bank reserve
balances decreased $311,000,000. Reductions in member
bank reserves arose from increases of $22,000,000 in mone
in circulation, $319,000,000 in Treasury deposits with Fed-
eral Reserve banks, $11,000,000 in non-member deposits and
_other Federal Reserve accounts and $3,000,000 in Treasur
cash, offset in part by increases of $40,000,000 in gold stoci
and $3,000,000 in Reserve bank credit. Kxcess reserves of
member banks on Feb. 15 were estimated to be approxi-
matﬁly $3,170,000,000, a decrease of $290,000,000 for the
week. .

The principal changes in holdings of bills and securities

were an increase of $5,000,000 in United States Treasury

~ notes and a corresponding decrease in United States Treasury

8. - .
The statement in full for the week ended Feb. 15 will be

found on pages 982 and 983.
. .Changes in the amount of Reserve bank credit outstand-
ing and related items were as follows: ‘ -
. 3 ‘ Increase (+) or Decrease (—)
Feb. 15, 1939 - Feb. 8, 1939 M;eb. 16, 1938

s s s

—5,000,000

U. 8. Government ”

Industrial advances (not including E s
$13,000,000 commitm’ts—Feb, 15) 15,000,000

Ofther Reserve bank credit 2,000,000 5,000,000

Tital Reserve bank credit. 2,587,000,000" ' +3,000.000 = —13,000,000
Gold stock__.____ 14,772,000,000 440,000,000 4-1,991,000.000
Treasury currency -~ 2,819,000,000 41,000,000 " +4157,000,000

8,707,000,000 —311,000,000 + 1.491.000,060

, i +3,000.000 - —855,000,000

Treasury deposits with ¥, R, bank_. 1,250,000,000 + 319,000,000 +1,063,000,000
Non-member deposits and other Fed- .

eral Reserve accounts 754,000,000 + 11,000,000 +42,000,000

——pee . |

Returns of Member Banks in New York City
Chicago—Brokers’ Loans

Below is the statement of the Board of Governors of the
Federal Reserve. System for the New York City member
.banks and also for ths Chicago member banks for the current
week, issued in adyance of full statements of the member
banks, which will not be available until the coming Monday.

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
. IN CENTRAL RESERVE CITIES 8

(In Millions ‘of Dollars) . q
——New York City—— -————Chiéago-——-
Feb. 15, Feb. 8, Feb.16, Feb.15, Feb. 8, £eb. 16,

1939 1939 1938 1939 1939 1938

3 $ . $ .
7,725. 7,658" 7,837 2,120 2,127 1,047
2,917 2,890 3,267 524 528 - 628

1,351 1,706 345 347 419
125 165 16 16 .29
636 588 33 34 12

187 ’

213 67
108 126 13
86

46
397~ 423
2,636 - 3,123
923 405
1,042
2,695
49
67

- 481

and

Assets— .
Loans and investments—total
Loans—total
Commercial
agricultural loans. .
Open market. paper. .. &
Loans to brokers and dealers...
Other loans for purchasing or
carrying securities
Real estate loans.....
Loans to banks...
+__ Other loans
U. 8. Gov't direct obligations__
Obligations fully guaranteed by
United States Government.._.
Other securities
Reserve with Fed, Res, banks__
Cash in vault
' Balances with domestic banks. .
- Other assets—net. ._.... N -

Liabilities—
Demand deposits—adjusted

751
1,161
113

325
686

31
. 193
50
1,576
471
83
681
9 «

5,847
672
343

2,088

¢ 350 7
9 i Bowe
335 37 .13
1,485- 254

502

“204

1,485

" ——afp—— -

Foreign banks.
Borrowings
Other liabilities. .

COapltal account 240

of the Federa

Compléte Returns of Member Banks
' ' Reserve System for the Preceding Week

As explained abovs, the statements of the New York and

Chicago member banks are given out on Thursday, simul-
taneously with the figures of the Reserve banks themselves
and covering the same week, instead of being held until the
following Monday, before which time the statisties covering
the entire body of reporting member banks in 101 cities
cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of the
Federal Reserve System for the week ended with the close
of business Feb. 8:

The condition statement of weekly reporting member banks in 101
leading cities shows for the week ended Feb. 8 an increase of $29,000,000
in demand deposits-adjusted, an increase of $110,000,000 at New York
City banks being partly offset by decreases of $31,000,000 in the Chicago
district, $18,000,000 in the Boston district and $11,000,000 in the Cleve-
land district. Deposits credited to domestic banks decreased $30,000,000
in New York City, $12,000,000 in the Cleveland district and $88,000,000
at all reporting member banks. . :

Holdings of United States Government direct obligations increased

$9,000,000 in the San Francisco district and decreased $12,000,000 in New .

York City and $2,000,000 at all reporting member banks.- Holdings of
obligations fully guaranteed by the United States increased $20,000,000
in New York City and $18,000,000 at all reporting member banks.

An increase of $55,000,000 is shown for *‘Other securities’ at allreporting
member banks and of $74,000,000 at reporting member banks in New York
City. In addition, $53,000,600 heretofore included in “Other securities,”
as well as $47,000,000 heretofore included in loans, are now included in
“‘Other assets.”” Such loans and securities indirectly represent bank prem-
ises and other real estate and are now shown as a spearate item in member
bank call reports, although included in other assets in the weekly statement.
The changes in loans shown below resulted in part from the transfer of
certain loans heretofore classified as commercial, industrial and agricultural
to “All other" loans. o

. A summary-of the principal assets and liabilities of report-
ing member banks, together with changes for the week and
the year ended Feb. 8, 1939, follows: ]

Increase (+) or Decrease (—)
Since '
Feb. 8,1939  Feb. 1, 1939 Feb, 9, 1938
Assets— $ $ $ -
Loans and investments—total_.._ Feb, 8, 1939
Loans—total 21,459,000,000
Commercial, industrial and agri- 8,179,000,000
cultural loans 3,745,000,000
Open market paper 324,000,000
Loans to brokers and dealers in
786,000,000

- securities
536,000,000 -

Feb, 1, 1939
17,000,000

a—>54,000,000
~—22,000,000

Feb, 9, 1938
233,000,000
—746,000,000 .
~—657,000,000
—1286,000,000

+172,000,000

—79,000,000
—15,000,000
43,000,000
+-16,000,000
~—31,000,000

661,000,000 .
-+ 349,000,000
+1,836,000,000
. 119,000,000
-+ 543,000,000

—6,000,000

41,000,000
—28,000,000
7,000,000
-—6,000,000
—2,000,000

+18,000,000

Other loans 1,536,000,000
U. 8. Govt. direct obligations.. .. 8,171,000,000
Obligations fully guaranteed by’

United States Government

© —78,000,000

Liabilities— ¥
Demand deposits—adjusted 16,077,000,000
‘Time deposits 5,185,000,000
United States Government deposits 632,000,000
Inter-bank deposits: € g

Domestic banKS. v wuweenua2an 6,271,000,000
- Forelgn bank8...... -~ 572,000,000
Borrowings - 1,000,000 -

a Beetext above e

1,566,000,000
—38,000,000
—7,000,000

+1,027,000,000 *
+ 182,000,000
—1,000,000

+29,000.000
42,000,000
+1,000,000

—=88,000,000
—4,000,000
-+1,000,000

~+

——ae.

Japanese Seize Hainan Island—Enter Sphere of Ameri-
can, British and French Influence—Assert Reten-~ °
tion of Area Is Not Permanent—Protests Made by
Foreign Envoys—Resolution by Japanese - Diet
on Fisheries Dispute with Russia ' ;

Japanese troops which have been conducting the war on,
China on Feb. 10 seized the Island of Hainan, off the South
China coast, thus extending Japanese controlled areas far

" to the south into American, French, British- and Dutch
$pheres. Protests were sent to Japan this week by TFrance,
Great Britain and the United States, but it was indicated
in Tokio that Japanese troops would not withdraw from
Hainan, -despite foreign objections to their occupation of
the, island, - = . B

The Sino-Japanese conflict was last referred to in the
“Chronicle” of Feb. 4, page 654. In reporting the capture
of Hainan, Associated Press ‘Shanghai advices of Feb. 10
said: . . i ' 8

The island, lying off the coast of French Indo-China and between the
British strongholds of Hongkong and Singapore, had been watched with
interest by both Great Britain and France since the beginning of the
undeclared war. . ’ .

[A Paris dispatch said the landing came as a shock to France, and
French observers said it ‘was.certain to lead to sharp diplomatic exchanges

" between ' Paris and Tokio. France asked Japan for an “explanation” of a
previous attempt to land on Hainan-last year. . '

[The French Government considered its 1907 treaty with Japan, pledg-
ing each nation not to act in China “at the expense of the other,” meant
that Japan should ‘mot -occupy Hainan, ~Japanese authorities challenged
this interpretation.] ]

The Japanese announcement said a naval landing party and army ‘regu-
lars occupied shore positions on Hainan during the early morning and

. immediately started ‘advancing inland against Chinese forces.

Control of the island would give the Japanese a base from which their
airplanes could greatly extend their range to include the newly constructed
highway from Indo-China to the Chinese interior, enabling them to hamper
the flow of military supplies. v . 0

[The Japanese Foreign Office spokesman denied the Hainan attack
contravened the 1907 treaty with France and admitted that Japan did
not inform France prior to the landing in accordance with ‘the treaty
terms. .

[“The present military operation,’” he said, “is for the purpose of the
extermination of Chinese military forces on the island.”]

A Domei (Japanese news agency) dispatch said large forces of Japanese
bluejackets swarmed ashore in an unnamed bay on the west coast of
Hainan at 2 a. m. and that Chinese troops, surprised by the attack,
offered little resistance except sporadic machine-gun fire. The dispatch
said the landing was carried out without the loss of a single man. :

Generalissimo Chiang Kai-shek, Chinese military leader,
said on Feb. 12 that Japanese domination of Hainan would
mean “the beginning of Japanese domination of the Pacific”
and would strike heavily against the United States, Great,
Britain and France. A Chungking dispatch (Associated
Press) of Feb. 12 to the New York “Herald Tribune” quoted
him as, follows:

. Chiang, in an interview, said that Japanese pessession of Hainan would
mark the beginning of broken British communications between Hongkong,
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Singapore and Australia. He said that it would be a “threat to United
States and British naval bases at Hawaii and Singapore,” and expressed
belief that it was, therefore, Japan’s “reply to the visit of United States
warships to Singapore last year.”” .

(Three United States cruisers, the Memphis, Trenton and Milwaukee,
were at Singapore for the formal opening of a new British naval base
at that crossroads of Great Britain’s sea routes to Australia and the Orient
last Feb, 14.)

Chiang said he believed that Japan wanted to create a strategic triangle
with its points at Hainan, Sakhalin Island and Guam, and declared that
if this triangle were established it would mean that “Hawaii and the
Philippines were as good as Japanese-occupied.”

(Sakhalin, half controlled by Soviet Russia and half by Japan, lies
north of the Japanese island of Hokkaido off the coast of Siberia. Guam,
a United States poesession, is almost due south of Japan.)

Japan, Chiang said, would thus be able to hamper any Western move-

ment by a United States fleet. . . . ‘

As Mukden, Manchukuo, was Japan’s first step toward continental ex-
pansion in Asia,. the generalissimo said, so was Hainan the first step of
a southward expansion. .

Japanese Foreign-Minister Arita on Feb. 14 assured Sir.
. Robert Craigie, British Ambassador to Tokio, that perma-

nent retention of Hainan was not a part of Japanese policy.
A Tokio wireless message, Feb. 14, to the New York “Times”
added : o o £ .

Assurances given to Charles Arsene Henry, the French Ambasgsador,
yesterday, were repeated with an additional shade.of emphasis, = The
occupation was explained as a purely ‘military measure necessary to com-
plete the Japanese blockade. Sir Robert was assured that it would termi-
nate when the military situation changed. Mr, Arita reminded him that
Japan’s pledges mot to annex Chinese territory explicitly covered the
Chinese islands. ) ’

' Neither the French nor the British Ambassador registered a protest.
Their instructions were simply to make. inquiries regarding the object of
the occupation, . '

Answers that imply rather than state concretely that Japan’s occupation
of Hainan has limited objectives not connected with the broader question
of Pacific strategy are being given to the Powers. An assurance that
‘“the occupation of Hainan will not in nature or duration exceed military
necessity,” coupled with a declaration that Japan had no territorial

. designs was given to M. Henry yesterday and announced fo the world by
an informal Foreign Office communique, ' °
The objective of the occupation was defined as “‘strengthening Japan’s

suspension of traffic along the. China coast and thereby accelerating .the

collapse of Generalissimo Chiang Kai-shek’s\.regime.”Q 5

Ship Movement Reported

The United States destroyer John D, Edwards, commanded by.Captain
John T. Y. Stapler, left Hongkong for Haikow yesterday, according to
the newspaper Asahi. Inquiries at Hongkong were answered by a state-
ment that the destroyer 'was going to investigate the safety of American
nationals on Hairian, but Asahi reports-that an American freighter, carry-
ing an unknown cargo, left. for .Haiphong at the same time as the
destroyer. y E

The Japanese House of Representatives on Feb. 14 unani-
mously approved a resolution, urging a stronger policy
against the Soviet Union. The vote on the resolution fol-
.lowed a series of speeches, some of which advocated the
-use of force against Russia. In summarizing the debate
and - the resolution, Associated ‘Press Tokio advices of,
Feb. 14 stated, in part: : :
The resolution was a direct outgrowth of the fisheries dispute with the
Soviet Union, in which the Japanese charge they are heing blocked out
of fishing waters opened to them under the Portsmouth treaty, singned at

the end of the Russo-Japinesé War. .

Recent border clashes between Japanese and Soviet forces apparently
were partly responsible for today’s action. The Domei news agency
reported today .from Hsinking, capital of Manchukuo, that hew border
clashes occurred Sunday and yesterday near the scene of recent skirmishes.
It was admitted the Manchukuo'forces in the area are being increased.
A communique said -Soviet troops had been' repulsed. No mention was ,
made, of casualties. N g

In today’s debate one Representative said: “Unless a solution is speedily
reached, an answer spoken by Japanese might should be given the Soviets.
We will display our firm determination not only to the Soviet Union
but. to the entire world.” :

Another member declated the Cabinet as a whole shiould handle the
fisheries dispute instead of leaving it in the hands of Foreign Minister
Hachiro Arita. ¢ L '

“We must' show grim determination,” said another. “Fishing by fotce
is inevitable.”

_ The fisheries disputé was
Jan. 14, page 205. )

referred to in these columns

Hungary to Redeem Feb. 15 Coupons of City Savings
Bfa;ngkzsCo., Ltd., Budapest, 7% Gold Bonds Series A
O
The Cash Office of Foreign Credits at Budapest, Hun-
gary, on Feb. 15, announced that it will redeem through its
central paying agents in New York, Schroder Trust Co.,
coupons dated Feb. 15, 1939 on the City Savings Bank Co.,
Ltd., Budapest, 7% 25-year sinking fund secured gold bonds
“Series A of 1928” dollar issue, at the rate of $8.75 per coupon
detached from a $1,000 bonds. Coupons presented in ac-
ceptance of this offer, which expires Aug. 14, 1939, and is
made only to persons resident outside of Hungary, must be
transmitted to Schroder Trust Co., 46 William St.

———p—e

Comparative Figures of Condition of Canadian Banks

In the following we compare the condition of the Canadian
banks for Deec. 31, 1938, with the figures for Nov. 30, 1938,
. and Deec. 31, 1937: . s o

l

"' Loans to Provincial governments. . ...

‘ Bank premises at not more than cost

'Other assets not included under the fore-

" Deposits elsewhere than in Canada

_Capital pald UD.oomen-n L TS

Chronicle

STATEMENT OF CONDITION OF THE BANKS OF THE DOMINION
.. OF CANADA

Feb. 18, 1939

Assets
Current gold and subsgidiary coin—
In Canada.

Elsewhere.

Dec. 31, 1938|Nov. 30, 1938|Dec. 31, 1937

3
4,873,925
5,339,044

10,212,969

$ $
5,209,629 5,435,324
4,697,847 5,361,438

9,907,476 10,706,762

Dominion notes. P ——
Notes of Bank of Canada. 56,836,955 55,973,822
215,196,543

200,645,883
1204,64 5,517,921
31,839,243| 31,426,805
115,874,382| 112,268,588

Total

53,899,930
196,040,148
5,661,810
24,964,322
Cheques on other banks. ... ..... ames 130,175,050
Loans to other banks in Canada, secured, *

including bills r

Deposits made with and balance due
from other banks in Canada.

Due from banks and bsnkldng correspond-,

Due from banks and banking correspond-|
%m &se;hm than in Canada and the

ni
Dominion Government and Provinclal
Government securities
Canadian municipal securities and Brit-
ish, forelgn and colonial public se-
curities other than Canadia.
Raflway and other bonds, debs. & stocks|
Call and short (not exceeding 30 days)
loans in Canada on stocks, deben-|
tures, bonds and other securities of
a sufficlent marketable value to

cover.
Elsewhere than in Canada
loans & discts. in Canada..

Else
Loans to the Government ot Canada. ..

3,636,633
18,146,713

4,039,130)
24,432,190

5,209,032
23,726,579

151,957,3611 169,847,838( . 78,079,663
1,162,101,202(1,140,736,370|1,110,646,221 "

162,683,188
122,626,450

174,312,121

171,149,233
126,779,020

129,602,816

75,845,106
59,546,790
748,817,290
165,590,124
22,762,126
90,382,496
10,047,137
8,438,461
4,267,272
73,283,607
63,601,026

5,987,203

63,957,805
47,979,729
836,927,428
148,191,168

64,873,837
50,798,172
806,466,362
152,458,364
22,055,151
111,566,629
8,798,257
7,962,490
4,121/330

' 72,709,908|
52,552,841

5,479,971
11,657,930 11,765,16!

golng heads. . cueeemenena- SN0 1,737,896] . 1,725,76¢
Total assets. 3,431,480,887|3,455,218,71-

Loans to - citles, towns, municipalities

and school districts » 112,260,802

9,057,928
7,995,643
4,152,493
72,812,233
56,218,654

5,474,050

Mortgages on real estate sold by bank. |
leas amounts (if any) written.off___.._
Liabilities of customers under letters of|
ce

for the security of note circulation.....
Shares of and loans to controlled cos....
1,651,838
3,280,858,992

97,091,023
53,130,582

LAabilittes

Notes in circulation
Balance due to Dominion Govt. after de-

ducting adv. for credits, pay-lists, &e.
Advances under the Finance Act_._.... e
Balance due to Provincial governments._ 934| 40,983,983
Deposits by the public, payable on de-| °

mand in Canada....... 734,103,116 - 750,328,026| 699,186,909
Deposits by the public, payable after| .

notice or on a fixed day in Canada...|1,659,646,2081,654,748,586/1,582,825,511
419,683,930 435,940,358| “408,544,643

94,522,673
63,632,194

101,676,204

Loans from other banks In Canada,
secured, { ding bills redis: d
Deposits made by and balances due to

other banks in Canada.
Due to banks and banking correspond-
ents in the United Kingdom
Elsewhere than in Canada and the]
uUnited Kingd
Bills payable. - - covooooouoo . !
Ae_qemg‘noes and letters of credit out-

16,959,644
12,708,736

46,478,616
939,169

63,501,026
3/920'915
802,940

17,848,639
10,330,408

40,360,732
341,691

56,218,654

11,706,733
11,785,558

" 43,170,688
219,513

.52,552,841

1,411,753 !
133,750,000| . 133,750,000( 133,750,000
" 145,500,000| 145,500,000 145,500,000
Total labilities 3,418,980,971 3.443.1%8,645%,269,414,389

) Note—Owing to the omission of the cents in the official repoi-ts,_zha footings in
the above do not exactly acree with the totals given.

I S —

Member Trading. on New York Stock Exchange for
Week' Ended Jan. 28 and on New York Curb
Exchange for Weeks Ended Jan. 21 .and 28

Trading in stocks on the New York Stock Exchange by
members, except odd-lot dealers, for their own aceount
amounted to 3,266,165 shares'in round-lot transactions
during the week ended Jan. 28, it was announced by the
Securities and Exchange Commission yesterday (Feb. 17), .
which amount was 19.47% of total transactions on the
Exchange of 8,387,350 shares. During the previous week
ended Jan. 21 round-lot: purchases .and sales of ‘stocks for
the ,account of members, except. odd-lot dealers, totaled
2,163,545 shares; this amount was 22.549%, of total trans-

Liabilities not incl. under forezoing heads
Dividends declared and, unpaid..
Rest or reserve

" ‘actions for the week of 4,799,820 shares.

The Commission: also promulgated figures showing the
relation of trading by members of the Néw York Curb
Exchange for their own aceount to total transactions on the
Exchange. During the week ended Jan. 28 the. member
trading was 519,480 shares, or 21.279%, of total transactions
of 1,221,260 shares, while in the preceding week ended
Jan. 21 (as announced by the SEC on Feb. 17) the Curb
members traded in stocks for their own account in amount
of 455,535 shares, which was 22.089 of total volume of
1,031,630 shares. ;

_ The data issued by the SEC is in the series of current
figures beins.l published weekly in accordance with its pro-
gram embodied in its report to Congress in June, 1936,
on the “Feasibility and Advisability of the Complete Segre-
gation of the Functions of Broker and Dealer.” The Stock
Exchange figures for the week ended Jan. 21 were given
in our Feb. 11 issue, page 803.

The data published are based upon weekly reports filed with the New
York Stock Exchange and the New York Curb Exchange by their respective
members. These reports are classified as follows: A

11,370,629 - .
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' New York ‘
- Stock
Ezchange New York Curb Exch.
Jan, 28 Jan.28 Jan.21
« Total number of reports received. J 817
1, Reports showing transactions as specialists. .. _ 107 106
2. Reports showing other transactions initiated on ;
the fl00r - - e A s e 283 68 65
3. Reports showing other transactions initiated
off the floor 315 108 1056
4. Reports showing no transactions 553 566
Note—On the Néw York Curb Exchange the round-lot transactions of specialists
in stocks in which they are registered are not strictly comparable with data similarly
designated for the New York Stock Exchange, since specialists on the New York
Curb Exchange perform the functions of the New York Stock Exchange odd-lot
dealer as well as those of the specialist.

The number of reports in the various classifications may total more than
the number of reports received because, at times, a single report may carry
entries in more than one classification. 3

STOCK TRANSACTIONS ON THE NEW YORK STOCK EXCHANGE FOR
ACCOUNT OF MEMBERS* (SHARES)

‘Week Ended Jan, 28, 1939 ;
Total for
Week
8,387,350

Cent a
A. Total round-lot v

B. Round-lot transactions far punt of
transactions for odd-lot accounts of specialists and odd-

N7 ( 5

lot dealers): - ¥
1. Transactions of specialists in stocks in which they are
registered—B ht 877,990
Sold. ... 863,650

Total

1,741,640
448,910 .
465,660
914,570

222,680
387,275

609,955
1,549,580
1,716,585

3,266,165
C. Transactions for the odd-lot accounts of speclalists and

odd-lot dealers: g
1. In Srémnd lots—Bought.

2. Other trangactions inftiated on the floor—Bought

Total.ewrn--
' 3. Other transactlons initiated off the floor—Bought,

Total

273,260
167,260

440,520

1,116,894
1,253,252
Total. A 2,370,146 -
* The term *‘members” includes all Exchange members, their firms and their
partners, including special partners. i
a Shares in members' transactions as per cent of twice total round-lot volume
In calculating these percentages the total of members’ tr tions is red

2.63

Tom.
2. In 0dd lots—Bought. ; -
" :

Financial Chronicle

. Belding Hemingway Co., common.

- Celotex Corp. (The), common

. Continental Motors Corp., common

- Dixie-Vortex Co,, common

957

Part II—Rules Pr'lhcipally Applicable to Floor Transactions

The title indicates the nature of the rules which have been assembled
under this section. '

Part III—Rules Principally Applicable to Office Matters
Under this section appear the rules relating to partnerships, members’
offices, members’ employees, joint-accounts, commissions, conduct of
accounts, financial condition, margins, wires, reports, security distribution
and proxies. .

Part IV—Rules Principally Applicable to Contracts in Securilies
Under this section are assembled the rules dealing with the treatment of
secqﬂty contracts ana covering the subjects of comparisons, deliveries,
closings, markings to the market, dividends and interest, reclamation and
money and security loans.
—_——————

‘Changes in Amounts of Their Own Stock Reacquired by

Companies Listed on New York Stock and New
York Curb Exchanges -

The monthly list of companies listed on the New York'
Stock Exchange reporting changes in the reacquired holdings.
of their own stock was issued by the Exchange on Feb. 15.

A previous list was given in these columns of Jan. 14, page
206. - The following is the list made available by the Stock
Exchange on Feb. 15: .

Shares

Previously
Reported

3,289

13,625 - 14,076
3,539

0
17,308 11,207
N 1,100 ;

123,573 | 162,003 -
809,
21,732

Shares
per Latest
Report

2,189

Company and Class of Stock

Allegheny Ludlum Steel Corp.; common

American Coal Co. of Allegany County (The), capita
American Snuff Co., 6% preferred

Armour & Co. of Delaware, 7% preferred
Armstrong Cork Co,, common. .
Atlas Corp,, common. .=

Brustol-Myers Co., common
Bucyrus-Erie Co., 7% preferred.
Case Co., J. I., common

Collins & Alkman Corp., 5% preferred.

Curtis Publishing Co, (The), $7 preferred..
Davega Stores Corp,, common

5% preferred
Detroit Edison Co. (The), common..

Grant Co,, W, T., 5% preferred
Hat Corp, of America, 64 % preferred
Hecker Products Corp., common.......

with twice the total ro.und—.lot'volume on the Exchange for the reason that the total

of 8’ tra des both purchases and sales while the Exchange
volume includes only sales, : : . ’
STOCK TRANSACTIONS ON THE NEW YORK CURB EXCHANGE FOR
s ACCOUN’I‘ OF MEMBERS * (SHARES)
{ . Week End. Jan. 21
Total for Per
Week Cent a

-= 1,031,830

Week End. Jan. 28
Total for Per
 Week

A. Total round-lot volume 1,221,260

B. Round-lot transactions for account -of - -
members: G
1. Transactions of specialists in stocks
in which they are registered— .
¥175,910 .
169,175 |

- 345,085

133,000
155,665

288,665

2, Other transactions initiated on "the

tiogr —Bought.. .- o S 49,580 50,560

48,925
99,485

99,825

34,415
10495

74,910

"-260,885
258,695

519,480

214,625
240,910

455,535

C. Odd-lot transactions for account of
speclallsts—Bought
) [ PO ——- 61,382 . 87,784
Total. sesencaconmassmananmase 146,479 181,294 .
* The term “members” includes all Exchange members, their firms and thelr
partners, including special partners. % g ) :
a Shares in members’ transactions as per cent of twice total round-lot volume.
In calculating these percentages the total of members’ transactions is compared with
twice the total round-lot volume on the Exchange for the reszon that the total of
members’ transactions includes both purchases and sales, while the Exchange

volume includes only sales.
0 ——————

Governors of New York Curb Exchange Adopt New
Rules in Accordance with New Constitution

The Board of Governors of the New York Curb Exchange
on Feb. 16 adopted revised rules in accordance with the new
Constitution, which become effective Feb. 23, and the plan
of reorganization adopted last Oectober. The new rules
were made necessary by the creation of new committees, the
redistribution of powers and administrative functions among
the new committees and the grant of powers and imposition
of responsibilities upon the office of President. In addition
to these changes a general revision of the existing rules of the
Exchange to afford greater clarity in presentation and the
elimination of duplications was called for in the reorganiza-
tion plan. o

The rules are divided into four general divisions as follows:

Part T—General Rules

Under this part are assembled rules of general importance to all members
which are not.limited in their application to Floor matters, officé matters or
security contracts. }

85,097 93,510

Centa

_ American General Corp., $2 dividend series preferred

hold Finance Corp., common. ..
International Harvester Co., common.
International Silver Co., common. ..

7% preferred...... T S S
Interstate Department Stores, Inc,, 7% preferred
Jewel Tea Co., Inc,, common..

Kaufmann Department Stores, Inc., 5% preference.
Lee Rubber & Tire Corp., common -

Lone Star Cement Corp., common..

Macy & Co,, Inc,, R. H., common_.

McCall Corp., common Z

National Cylinder Gas Co., common

Safeway Btores, Inc., 6% preferred. .
7% preferred

Sloss-Sheffield Steel & Iron Co., $6 preferred. .
Standard Oil Co. of Kansas (The), common...
Swift & Co., capital

Tide Water Assoclated Oil Co., common..

United Stores Corp,, $6 preferred.... .
Wheeling Steel Corp., 6% preferred...
White Dental Manufacturing Co., 8. 8., canital

© * Initial report. a Correction of record, - k .

The New York Curb Exchange announced on Feb. 16 that
the following is a list of issuers of fully listed securities which . -
have repvort‘ed.chan/ges in their holdings of rea,cquired stock:

3.103

| . Shares
per Latest
Report

10,132
184,476
392

Shares
Previously
Reported

‘9,981

Name

"

Common
Carman & Co., Inc,, class A .

‘Crown Central Petroleum Corp., common.
Crown Dfug ‘Co., 7% preferred

COMMON.a e smcanname
Henry Holt & Co., class
Hussmann-Ligonier Co,, common
Hygrade Food Products Corp., conv, 68 A 1949.

Convertible 6s B 1949
Kaufmann Dept, Stores, Inc., preferred.-

Kileinert (I. B,) Rubber Co., common. .

Knott Corp. (The), common ;

Lane Bryant, Inc., 7% preferred

Lion Ol Refining Co., convertible 448 1952

Louisiana Land & Exploration Co., capital .
Ludwig Baumann & Co., v.t.cs. conv, 7% lst preferred .
North American Rayon Corp., 6% prior preferred
Ollstocks, Ltd., capital

Pacific Public Service Co., 18t preferred.

Non-voting common b =
Pantepec Oil Co. ot Venezuela, C, A,, common capital ..
Prudential Investors, Inc., $6 preferred
Rustless Iron & Steel Corp., common
Sterchi Bros, Stores, Inc., 5% 2d preferred .
Stroock (8.) & Co., capital
Trunz Pork Stores, Inc., capital

a Initial report. b Non-voting common stock of Pacific Public S8ervice Co. became
common stock upon reclassification of shares effective Dec. 7, 1938. * No shares of
common stock of Crown Drug Co. are held in the company's treasury and previous
notices of any such shares being in the company's treasury are in error. ac As of
Nov. 23, 1938, the date of the original listing application of Pantepec Oll Co, of
Venezuela, C. A., 292,878 shares of common capital stock were held by the com-
pany in its treasury, on which the company has granted options to purchase sameto
Wilburton Investment Trust, Ltd. On Dec, 29, 1938 Wilburton Invesfment Trust,
1td. purchased 50,000 of such shares at $4 per share. )

1,101
10,550
13,314
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Value of Commercial Paper Outstanding as Reported
By New York Federal Reserve Bank—Total of
$196,200,000 Jan. 31 Compares with $186,900,000
Dec. 31

The following announcement showing the total value of
commercial paper outstanding on Jan. 31 was issued on

Feb. 15 by the New York Federal Reserve Bank:

Reports received by this bank from commercial paper dealers show a

total of $195,200,000 of open market paper outstanding on Jan. 31, 1939.

This figure compares with $186,900,000 on Deec. 31 and

with $299,300,000 on Jan. 31, 1938.

Financial

1938— )
May 31 251,200,000
Apr. 30..... 271,400,000
Mar, 31....." 296.600,000

209,300,000
279,200,000
311,000,000
- 323,400,000

P —

s
195,200,000

38— "

Dee. 81..... 183,000 AN
Nov, 30... ... 206,300,000
~- 213,101,000

- 212,300,000

“= 209,400,000

ww 210,700,000

June 30.:... 225,300,000

June 30..... 284,600.000
May 31..... 286,90),000

0 285,000,000
290,400,000
267,600.000
243,800,000

Feb, 28.....
Jan, lescis

Bankers’ Acceptances Outstanding Decreased $14,203,-
276 During January—Total Jan. 31 Reported at
$255,402,176—%$70,402,220 Below Year Ago

During January the volume of bankers’ acceptances out-
standing decreased $14,203,276 to $255,402,175 Jan. 31 from
$269,605,451 Dee. 31, according to the monthly compilation
of the Aceeptance Anal%sis Unit of the Federal Reserve Bank
of New York, issued Feb. 14. As compared with a year

ago, the Jan. 31 total is $70,402,220 below that of Jan. 31,

1938, when the acceptances outstanding amounted to $325,-

804,395. The current total is the smallest amount of accept-

ances outstanding since 1916. L

During January this year decreases. occurred in .every
classification, according to the nature of credit; in the year-
to-year comparisons only credits drawn for domesties ship-
ments were above Jan. 31, 1938. The following is the report
for Jan. 31, 1939, as issued by the New York Reserve Bank

‘on Feb. 14: :

BANKERS DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES

. —BY FEDERAL RESERVE DISTRICTS

~,

Dec. 31, 1938

$31,010,941
193,275,680
10,907,485
2,847,854 |
904,609
1,672,305
5,608,497
735,306
1,291,841

1,780,952

Federal Reserve Disirict Jan. 31, 1939
$29,904,355
184,371,109

10,029,311

Jan, 31, 1938

$29,548,509
233,636,583
12,873,027
2,900,034
1,056,169
2,036,965
12,395,275
951,220
1,854,730

2,167,135
. 26,483,848

$325,804,395

3. Philadelphia.....
4, Cleveland. .

5. Richmond

6. Atlanta. .

1,009,003
17,961,691 19,670,081

Grand total $255,402,175 |  $269.605.451
Decrease for month, $14,203,276, Decrease for year, $70,402,220.
_ ACCORDING TO NATURE OF CREDIT'

Jan. 31, 1938

$108,024,634
82,194,997
7,832,900
67,123,043
2,835,379

50,793,442

Jan, 31, 1939

$88,603,750

¢ 57,091,642
10,517,680
41,700,650

Dec. 31, 1938

. $94,563,220
60,071,510
11,504,185

* 45,147,797

2,297,592 - 2,688,872

55,190.861 55,539,867
BILLS HELD BY ACCEPTING BANKS

OWB BB < o o e eoe S mm m s e s m s s s b olie i wm il $122,007,253
Bills of others. ... ... e e v e e -~ 81,796,252

. b e e s drmmememneens--$203,803,605
Decrease for month......... g s Rk e e e ey 8,195,608

CURRENT MARKET RATES ON PRIME BANKERS' ACCEPTANCES
‘FEB, 14, 1939 '

Domestic shipments.

Domestfc warehouse credits -
Dollar exchange

* Based on goods stored in or shipped
between foreign countries

Dealers | - Deaters'
Buying Rates| Seliing Rates

o RS )
. The following table, compiled by us, furnishes a record
of the volume of bankers’ acceptances outstanding at the

close of each month since Oct. 31, 1936:

1936— Lo ‘1937 .
Oct. 31.....$330,205,162| Aug. 31.....$343,881,754
- 349,053,490 | Sept. 30 344,419,113
372,816,963 Oct. 30..... 346,246,657
N 348,026,993
387,227,280 343,065,947
401,107,760

396,471,668 | Jan, 31...._ 325,804,395
395,031,279 | Feb. 28 307,115,312
385,795,967 | Mar. 31 292,742,316

- 364,203,843 | Apr. 30 278,707,940
351,656,950

Dealers' Dealers'
Buying Rates|Selling Rates

7-16 |

Days—

120...
150..
180. .

¥
9-16
9-16

7-16
7-16

1938— o
May 31 $268,098,573
June 30.._.. 264,222,590
July 30. 264.748.032
Aug. 31._..7 258,319,612
Sept.30_ ... 261,430,941
Oct. 31__._ 269.561.958

- 273,327,135
269,605,451

255,402,175
—_——

Capital Flow to United States In Last Five Years $4,-
200,000,000—Governors of Federal Reserve System
Also Discuss Increase In Monetary Gold Stock
of Country not Possible to Determine Says Board
—How Much of $1,600,000,000 Represents ‘‘Float-
ing Money”’ .

From the end of January, 1934 through 1938 the mone-
tary gold stock of the United States increased by about
$7,700,000,000, of which $7,000,000,000 represented the in-
flow of gold from abroad, says the Board of Governors of the

]

' more essential or more profitable uses at home.
",/ ther unsettlement of international relations could swell to greater propor-

" have been attracted by the American stock market.

Chronicle Feb. 18, 1939
Federal Reserve System in its February ‘“Bulletin” mada
available Feb. 10. According to the “Bulletin” the two
principal factors causing this inflow were the surplus in the .
country’s. merchandise trade with the world, amounting to
$2,100,000,000 over the five years, and the movement of
capital amounting in the reported figures to $4,200,000,-
000.” *“An analysis of the capital movement itself [We
quote from the “Bulletin”’] suggests that, while this move-
ment has been influenced to an important degree by the dis-
turbed conditions abroad, only a limited amount now repre-
sents nervous foreign money ready to leave this country as
soon as conditions abroad become more stable. More than
a third of the capital inflow since January, 1934 has repre-
sented the liquidation of American assets abroad,” the‘“Bul-
letin” states, and it adds: “Somewhat less than a third has
represented foreign buying of American securities, and the
experience following 1929 and Mareh, 1937, indicates that,
while foreigners as a grouE have bought American securities
heavily during a bull market, they have not sold on balance
during the subsequent decline. Individuals have entersd
the market and have withdrawn from it, but aggregate
holdings of American securities have been either broadly
maintained or have expanded. K _
Periods of net sale of American securities by foreigners have been brief.
The third element-in the capital movement, and that which has consti-
tuted its most volatile part, has been balances held by foreigners in this -
country. The growth in these balances since January, 1934, accounts for

- little more than a third of the capital movement and less than a quarter of °

the gold inflow. Most of these foreign balances are money on demand
deposit with the banks. As such they earn no interest, and, except as they
are needed for current business purposes, they represent idle funds held
here largely for reasons of safety or speculation, ready to move elsewhere
as the financial or political scene shifts.These balances may be described

as “floating money.” [So called “hot money” Ed.]

Floaling Money . .
‘What portion of the $1,500,000,000 of foreign balances that -have come
here net since January, 1934 now represents floating money is impossible to
determine with precision. ‘It i8 certain that some of these balances were
accumulated for business purposes after de facto stabilization of the dollar
in January, 1934, In the preceding period in which the dollar was falling
on the exchanges foreign funds here had been curtailed in order to hold ex-

. Change losses to a minimum. Immediately following stabilization work-

ing balances were in some measure replenishedand continued to grow as,
with the passage of time, confidence in the stability of the dollar increased
and the volume of business and financial transactions expanded. Un-
doubtedly these additions to working balances since January, 1934 amount
to hundreds of millions of dollars. But a review of the circumstances:

. Which have surrounded the coming of the bulk of the foreign short-term
. funds at particular perjods makes it apparent that to a considerable extent

they represent 4 movement of nervous money not needed for business pur-
poses and as such constitute the most unstable element in the foreign ex-
change market today. . . . ¢ & »

Influence of War Fears :

" War fears in. Europe have been a factor in the capital movement for some
time.. Their influence, however, could not be clearly detected until Sep- -
tember, 1935 when Italian-Ethiopian hostilities were imminent. At that
time the danger that England might become involved led to substantial
transfers of. capital-—possibly as much as $200,000,000—to the United
States. Most of this represented a shift of balances from London to New
York As compared with the spasmodic, but cumulative, flow of funds
to this country as a result of the gold-bloc difficulties and the subsequent
gold scare this amount was not large  In August, 1938, however, when the
withdrawal of floating money from this country had reached the magnitude '
of $900,000,000, another threat to European peace in connection with the
Czechoslovak situation started an unprecedented flow of foreign balances
to the United States, which in three months amounted to $550,000,C00.
As thé shock to European security passed, the inflow of funds became in-
termittent, but recurrent uncertainties kept the prevailing movement one
from London to New York causing the market to question twhether the
resources of the British Fund were adequate, and this doubt contributed
to further shifts of balances. ’ i i .

8ince the recent transfer of gold from the Bank of England, which sup-
plied the Fund with amplé resources for the support of sterling, the move-
ment of floating money has in'some .measure been checked. Further in-
fluences toward elimination of exchange speculation have been brought to
bear in varjous foreign centers through informal action of the banks, Should
the European situation become more stable the great mass of idle foreign
funds in this country, earning no interest, might easily .be attracted into
On the other hand, further

tions the floating balances already here. These funds constitute the most
unpredictable of the major factors governing the international exchanges
and the flow of gold to the United States. ) ~

» ! Lijuidation of American Assets Abroad

More than a third of the inward capital movement since January, 1934
(some $1,506,000,000) represents American funds repatriated from abroad.
They comprise American loans, acceptances, and deposits abroad that have
been repaid and foreign securities that have been redeemed or repurchased
from Americans by foreigners. Among the short-term funds repatriated,
amounting to over $6 0,000,000, liquidation of accounts in Germany repre-
sent more than a third. Another substantial block consists of balances
accumulated in England in 1933 when the dellar was falling on the ex-
changes. The greater part of the repatriation of American short-term
funds from foreign centers was compleved by the middle of 1935. . . .

Foreign Buying of American Secutiries

In addition toqbuildlng up of idle deposits by foreigmers and repatriation
of American capital a third major form of capital movement to the United
States has been foreign acquisition of American securities. Foreigners
Since January, 1934
they have put nearly $1,200,000,000 on balance into American securities
and iv has come mainly at times of stock market boom. While currency
uncertainties and war fears abroad have undoubtedly influenced foreigners’
appraisals of the longer-term investment opportunities at hocme as compared
with those in the United States, they appear to have done so only in a
broad way, helping to create a general investment preference for American
securities. Foreign investment here has not been concentrated, as has the
movement of floating funds, in periods of financial or political disturbance
abroad. .
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Liquidation of 14 Receiverships of National Banks

Completed During January

F Preston Delano, Comptroller of the Currency, announced
on' Feb. 13 that during the month of January, 1939, the
liquidation of 14 receiverships was completed and the affairs
thereof finally closed. This makes a total of 1,264 receiver-
ships finally closed or restored to solvency since the Banking
Holiday of March, 1933. The announcement added:

Total disbursements, including offsets allowed, to depositors and other
creditors of these 1,264 receiverships, exclusive of the 42 restored to solv-
ency, aggregated $531,520,215, or an average return of 80.83% of total
fabilities, while unsecured creditors received dividends amounting to an
average of 67.97% of their claims.

B Dividends distributed to creditors of all active receiverships during the.

month of January, 1939, amounted to $1,553,605. Total dividends paid

and distributions to deposifors of all receiverships from March 16, 1933 to
Jan. 31, 1939, amounted to $933,225,860. ;

The following are the 14 National banks liquidated and
finally closed or restored to solvency during January:
 INSOLVENT NATIONAL BANKS LIQUIDATED AND FINALLY CLOSED

OR RESTORED TO SOLVENCY DURING THE MONTH OF JANUARY, -

1939

Per Cent
Dividend
Declared
to All
Claimants

58.8
98.7

' 50.67
67.2
79.00
85.77

90.96
96.433

83.31
78.056

“19.8
68.6
111,42
93.6

Per Cent
rotal Dis-
bursem'ts
to Total
Liabilities

77.10

Total Dis-

bursements

Ircluding
Offsects

. Allowed

‘$661,606
1,385,722
877,384
407,31¢
242,840
526,308

977,901
681,957

3,220,21]
1,872,085
- 79,511
1,394,368
405,067

2,203,111

Date’
Name and Location of Bank of
. : . . Failure

Tirst Nat. Bank, Culver City, Callf___

San Berpardino Nat, Bank, San Ber-
nardino, Calif

Walnut Park Nat, Bank, Walnut Park,

1-23-32
6-21-32
1-11-32

First Nat, Bank, Riverside, Ill...
First Nat, Bank, Shelbyville, In
Buchanan Co' nty Nat. Bank, Inde-
pendence, Iowa
Millbury Nat. Bank, Millbury, Mass
National Shoe & Leather Bank, Au-
burn, Maine .
‘Wayne Nat, Bank, Goldsboro, N. C_.
First Nat. Bank in Mount Vernon,

12-13-33.

12-19-33
2-17-32
8-12-31

12-11-31.

12-22-32

5-29-31

First Nat. Bank in Aberdeen, Wash__.

First Nat, Bank, Chester, W. Va. *..

MecCartney Nat, Bank, Green Bay,
Wisc 2

* Shareholders’ agent elected to cotinue liquidation after payment by recelver of
principal and interest in full to creditors.,

Reference to the liquidation of National banks completed
during December appeared in our issue of Jan. 21, page 364.
—————— p

New Offering of $100,000,000, or Thereabouts, of 90-
Day Treasury Bills—To Be Dated Feb..23, 1939

Arnnouncement of a new offering of $100,000,000, or there-
abouts, of 90-day Treasury bills, was made on Feb. 16 by
Henry Morgenthau, Jr., Secretary of the Treasury. The
bills will be dated Feb. 23 and will mature on May 24, 1939.
They will be sold on a discount basis to the highest bidders
and on the maturity date the face amount of the bills will
be 'payable” without interest. There is a' maturity of a
gimilar issue of bills on Feb. 23 in amount of1$100,323,000.

The tenders to the new offering announced' Feb. 16 will
be received at the Federal Reserve Banks, or the branches
thereof, up .to 2 p.m. Eastern Standard Time, Feb. 20.
Tenders will B
Washington. In his announcement -of the offering, Secre-
tary Morgenthau also said: S I U

They (the bills) will be issued in bearer form only, and in amounts
or denominations of $1,000, $10,000, $100,000, $500,000, and $1,000,-
000 (maturity value), - " S

No tender for. an amount léss than $1,000 will be considered. -Each
tender must be in multiples of $1,000. The price offered must be "ex-
pressed on the basis of 100, with not -more than three decimal places,
e.g., 99.125. Fractions must not be used. .

Tenders will be accepted without cash -deposit from incorporated banks

and trust companies and from responsible and Trecognized dealers' in in-
vestment securities. Tenders - from others must -be accompanied. by a
deposit of 10% of the face amount of Treasury *bills applied for, unless
the tenders are accompanied by an express guaranty of payment by am
incorporated bank or trust company. . -

Tmmediately after the closing hour for receipt of tenders on Feb. 20,
1939, all tenders ~received at the Federal Reserve Banks or branches
thereof up to the closing hour will be opened and public announcement
of the acceptable prices will. follow as soon as possible thereafter, -prob-
ably on the following morning. The Secretary of the Treasury expressly
reserves the right to reject any’or all tenders or parts of tenders,. and
to allot less than the amount applied for, and his action in any such
respect shall be final. Those submitting tenders will- be advised ‘of the
" acceptance or rejection thereof. Payment at the price offered for Treasury
Lills allotted must be made at the Federal Reserve Banks in cash or
other immediately available funds on Feb. 23, 1939, i

The Treasury bills will be exempt, as to principal and interest, and
any gain from the sale or other disposition thereof will also be exempt,
from all taxation, except estate and inheritance taxes. (Attention is in-
vited to Treasury Decision 4550, ruling that Treasury bills are not exempt
from the gift tax.) No loss from the sale or other disposition of the
Treasury bills shall be allowed as a deduction, or otherwise recognized,
for the purpose of any tax now or hereafter imposed by the United States
or any of its possessions. :

Treasury Department Circular No. 418, as amended, and this notice
prescribe the terms of the Treasury bills and govern the conditions of
their issue.

—_——

$1,648,000 of Government Securities Purchased by
Treasury During January

Market transactions in Government securities for Treas-

‘ury investment accounts in January, 1939, resulted in net

purchases of $1,648,000, Secretary Morgenthau announced

not be received at the Treasury Department, '

Chronicle 959

on Feb. 15. This compares ‘with net purchases of $6,469,-
750 during December. :

The following tabulation shows the Treasury’s transac-
tions in Government securities, by months, since the. be-
ginning of 1937:

1938—
January.........5$12,033,500 sold

23,348,500 purchased
2,480,250 purchased
4,809,250 sold

783,600 purchased
1,151,600 purchased
3,905.650 sola

38,481,000 purchased

1,044,000 purchased
360,000 purchased
6,469,750 purchased

1,648,000 purchased

5,701,800 purchased
119,553,000 purchased
11,856,500 purchased
3,853,650 purchased
- 24,370,400 purchased
4,812,050 purchased
12,510,000 purchased
8,900,000 purchased
3,716,000 purchased
2,000,050 purchased
15,351,100 sold

January . ... ooooo
————

Tenders of $263,368,000 Received to Offering of $100,-
000,000 of 91-Day .Treasury Bills—$100,378,000
Accepted at Average Rate of 0.0069, ,

. A total of $263,368,000 was tendered to the offering of
$100,000,000 or thereabouts of 91-day Treasury bills dated
Feb. 15 and maturing May 17, 1939, it was announced on

. Feb. 10 by Secretary of the Treasury Henry Morgenthau
Jr. Of this amount, Secretary Morgenthau said, $100,- .
378,000 was accepted at an average rate of 0.005%,. :

The tenders to the offéring of Treasury . bills were received
at the Federal Reserve banks and the branches thereof up
to 2 p. m., Eastern Standard Time, Feb. 10. - Reference to
the offering appeared in our issue of Feb. 11, page 809. The
following regarding the acecepted bids to the offering is from
Secretary Morgenthau’s announcement of Feb. 10:

Total applied fOr. e m e emeicececcacnan Sl P D . ¥
Total 80CEDteA. - -m o rem s%gg 292888
Range of accepted bids: u
Highoeoeo oo s lmisage .100. - i
* Low. . 99.998 Equivalent rate approximately 0 ,008?
Average price 99.999 Equivalent rate approximately 0.005%

(20% of the amount bid for at the low price was aceepted)
—_————————

Final Figures on RFC Offering of $300,000,000 of 4%
Notes—Total Subscriptions of $2,267,037,000 Re-
ceived and $310,090,000 Allotted - - A s

The final subseription ahd allotment figures with respect
to the offering on Feb. 6 of $300,000,000 of 7% notes of
series R of the Reconstruction Finance Corporation were
announced on Feb. 14 by Henry Morgenthau Jr., Secretar,
of the Treasury. Reference to the offering of notes, whieﬁ
are dated Feb. 15 and will mature on Jan. 15, 1942, appeared -

in these columns last week, page 809. ' ,

Total subscriptions received by the offering amounted to
$2,567,037,000 of which $310,090,000 were allotted. Sub-
seriptions 'and allotments were divided among the several

Federal Reserve districts and the Treasury as follows:

) ' Total Subscrip- Total Subscrip=

tions Received tions Allotled
) ?18.908.000

Federal Reserve District—
Boston. -
New York. .
Philadelphia,
Cleveland..
. Richmond. .
Atlanta....

t. Y
Minneapolis. ..
Kansas Clt¥cucupcwa
Dall . 35,281,000

129,435,000
-+ 21,000,000

$2,567,037,000

"Total...

$310,090,000

.

President. Roosevelt Leaves Wash’ingtdn‘ for Brief
Caribbean Cruise Following Attack of Grip

. President Roosevelt, who has just recovered from a slight
- attack of grip, which kept him confined to the White House
for nearly a week, left Washington by special train_.late at
night Feb. 16 for Key West, Fla., and today (Feb. 18) will
board the Cruiser Houston for a 10-day cruise in the Carib-
. bean,—his trip enabling him to view part of the fleet
maneuvers. On Feb. 16 Associated’ Press adviees: from
‘Washington said: - £ )
The voyage was planned several weeks ago with a double purpose—to
give the naval-minded President a glimpse of the greatest armada evef to
‘agsemble in the Atlanti¢ for mimic battle, and an opportunity to rest from
congressional problems. e S e - !
His physician, Rear Admiral Ross T. McIntire, sald the trip also would
help the President rid himself completely of a week-old attack of grip.
Although the President’s illness was said at the executive offices to be
about over, he remained in the living quarters of the White House again
today, taking things easy. He arranged to receive several callers in his '
oval room study and to hold a Cabinet meeting there in the afternoon,

The Associated Press, reporting yesterday (Feb. 17) aboard
the Roosevelt train enroute to Key West stated:

Those traveling with the President for the sea trip are Admiral William
D. Leahy, Chief of Naval Operations; Rear Admiral Ross T. MclIntire,
‘White House Physician; Capt. Daniel J. Callaghan, Naval Aid; Col. Edwin
M. Watson, Military Aid, and Lieut.-Commander 'W. L. Freseman, Aid to
Admiral Leahy.

William D. Bassett, Acting White House Secretary, went along to set up
temporary offices in Miami during the President's absence. He was sub-
stituting for Secretary Marvin H. McIntyre, who entered the Naval Hospital
in Washington yesterday with an attack of intestinal grip.

The Presidential party will arrive at Florida City, 30 miles south of
Miami, early tomorrow. It will have breakfast on the train, and then
motor 140 miles to Key West. A picnic Iunch will be served en route.

Before boarding the Warrington the President will speak from his cor by
radio, opening the Golden Gate Exposition at San Francisco.

gitized for FRASER -
tp://fraserstlouisfed.org/




:

960 Financial

President Roosevelt in Message to Congress Urges
Study of Measures for Conservation of Nation’s
Coal, Oil, Gas, and Water Power Resources and
Action Toward Control of Water Pollution

Two’ special messages were sent to Congress on Feb., 16
by President RRoosevelt, one of which deals with a report
of the National Resources Committee, prepared in accord-
ance with his request in March of last year, and which pre-
sents suggestions for the carrying through of a program for
the utilization and conservation of the Nation’s resources
of coal, oil, gas and water power. With his other message
this week, the President transmitted a report on “Water

Pollution in'the United States,” prepared at his request by
an advisory committee of the National Resources Com-
mittee. The President points out that “the committee es-
timates that an expenditure, by public and private agencies,
of approximately $2,000,000,000 over a period of ten to
twenty years may be required to construct works necessary
to abate the more objectionable pollution.” e '

The President, at the same time, refers to the action of
the last Congress, in passing, during its closing days an Act,
providing for the creation of a Division of Water Pollution
Control. While subscribing to the general purposes of the
Act, the President states that he withheld his approval of it
“because of the method which it provided for the authoriza-
tion of Ioans and grants in aid.” “I hope,” he says in his
message, “that at this session the whole problem of water
pollution may again receive your consideration.” ' For. the
furtherance of -anti-stream pollution, the committee, says
the United Press, suggested:

1. Designation of an appropriate Federal agency, preferably the Pub-
lic Health Service, to study the problem. i

2, Federal loan and grant assistance to municipalities and. industries
in removing sources of pollution. ’ :

8. Anti-pollution. plans to be cleared through a Federal co-ordinating
agency to assure conformity with existing regional plans for water use,

4. All pollution-abatement contracts to be approved by Congress be-
fore they are validated. ’

From Washington, Feb. 16, United Press accounts also
noted that the National Resources Committee in its report
recommends the following in regard to the so-called energy .
resources: . T

1. Establishment of a Federal oil conservation board or commission to
draft rules governing production and distribution of oil and gas, the
objective being to prevent waste and protect interests of the producers.

2. Strict Federal regulation of the bituminous coal industry.

3. Maintenance of an active Federal policy of public development of
water power to conserve petroleum, natural gas and high grade coal, and
to make electrical energy more widely available and at the same time
strengthen the national defense by assuring an adequate power supply
in any emergency. ’ i B

In his megsage, bearing on the conservation of the Na-
tion’s resources, the President says: é '

“Some Federal legislation affecting the energy resources will' expire at
the end of this fiscal year, ‘other legislation at the end of a few more
years. This report sets forth a useful frame of reference for legislative
programs affecting these resources. . , ., Specific recommendations “are
advanced for solution of the most pressing problems.”

‘The President’s message on Energy Resources follows:

To the Congress of the United States: " NPT

In accordance:with my request of March 15, 1938, the National Re-
sources: Committee, in consultation with the other Federal agencies con-
cerned, has prepared a comprehensive study of our energy .resources,
whichi I-present herewith fqr your consideration. ¥ f

This report represents the joint effort of many specialists both within -
and- outside the Federal Government. It suggests policies, investigations,
and legislation. necessary to carry forward a broad national program for
the prudent utilization and conservation of the nation’s energy resources.

Qur resources ‘of coal, “oil, gas and water power provide the energy
to turn the wheels of industry, to service our homes, and to aid in' na-
tional defense. We now use more energy per capita than any other people;
and our scientists tell us there will be a progressively increasing demand
for energy for all purposes. ) ’

Qur energy resources are not inexhaustible, yet we are permftting‘ waste
in their use .and production. In some instances, to achieve apparent

" economics  today, . future generations will be forced to carry the burden

of unnecessarily high costs and-to substitute ipferior fuels for particular .
purposes. National policies concerning these vital resources must recog-
nize the availability of all of them; the location of each with respect to
its markets; the costs. of transporting them; the technological. develop-
ments which will increase the efficiency of their production and use; the
use of the lower-grade coals; and the relationships between the increased
use of energy and the general economic development of th country.

In the past the Federal Government and the States have undertaken
various measures to conserve our heritage in these resources, In general,
however, each of these efforts has been directed toward th problems in a
single field: toward the protection of the public interest in the power of
tlowing water in the nation’s rivers; toward the relief of economic and
human distress in the mining of coal; or toward the correction of de-
moralizing and wasteful practices and conditions in the industries pro-
ducing oil and natural gas, It is time now to take a larger view: to
recognize—more fully than has been possibie or perhaps needful in the
past—that each of our great natural resources of energy affects the others.

It is difficult in the long run to envisage a national coal policy, or
a national petroleum policy, or a national water-power policy ‘without
also, in time, a national policy directed toward all of these energy pro-
ducers ; that is, a national energy-resources policy. Such a broader and
integrated policy toward the problems of coal, petroleum, natural gas and
water power cannot be evolved overnight.

The widening interest and responsibility on the part of the Federal
Government for the conservation and wise use of the nation’s energy, re-
sources raises many perplexing questions of policy determination. ~ Clearly,
there must be adequate and continuing planning and provision for studies

‘program for public works of all types.
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which will reflect the best technicul experience available, as well as full
consideration for both regional and group interests.

Some Federal legislation affecting the energy resources will expire at
the end of this fiscal year, other legislation at the end of a few more
years. This report sets for a useful frame of reference for legislative
programs affecting these resources and illustrates another approach to the
systematic husbandry of our natural resources, Specific recommendations
are advanced for solution of the most pressing problems.

In order to facilitate its use by the Congress, I recommend that this
report be printed together with illustrations, when these are available in
final form, in conformity with similar reports prepared by the National
Resources Committee,

FRANEKLIN D. ROOSEVELT

. The White House, Feb. 16, 1939.

We give, as follows, the President’'s Water Pollution
message. "
Water Pollution

The ' last Congress recognized the national importance of pollution
abatement in our streams and lakes by passing, during its closing  days,
an act providing for the creation of a division of water pollution con-
trol in the United States public health service and for the- establishment
of a permanent system of Federal grants-in-aid and loans' to assist in
constructing pollution-abatement projects. .

Although fully subscribing to the general purposes of that act, I felt
compelled to withhold my approval of it because of the method which
it provided for the authorization of lpans and grants-in-aid. It would

.have prevented the consideration of such appropriations as a part of the

My reasons are set forth in detail in
I hope that at this session the

annual budget for all purposes.
my memorandum of June 25, 1938,

‘whole problem of water pollution may again receive your attention.

To facilitate study of .the problem by the Congréss I am transmitting a
report on “Water Pollution in the United States,” which outlines the
status of pollution, the cost of bringing about a reasonable degree of
abatement, and the financial, technical and administrative aspects of
such a program. The document was prepared at my request by a special
advigory committee of the National Resource Committee composed of
representative experts from the Departments of War, Treasury, the In-
terior, Agriculture and Commerce and from private and State agencies.

No quick-and-easy solution' of these problems is in sight. The com-
mittee estimates’ that an expenditure by public and private agencies of
approximately $2,000,000,000° over a period of ten to twenty -years may
be required to construct works necessary to abate the. more objectionable
pollution. Inasmuch as the needed works are chiefly treatment plants for
municipal sewage and industrial waste, the responsibility for them rests
primarily with municipal govérnment and private ‘industry. Much con-
struction' work is in grogress. Many state agencies have forced remedial
action where basic studies have shown it to be practicable, -

Unprecedented advances in cleaning up our streams have been made
possible by the public works and work-relief programs during the last

' 8ix years. ' The report states that more progress has been made in' abate-
‘ment of municipal waste during that period than during the entire

twenty-five years preceding, chiefly as a result of Federal financial stim-
ulation.” As in many other fields of conservation, great ithprovement in
the nation’s basic assets of water has ‘been incident to the 'fight against
unemployment. If this construction work is to continue at a substantial -
rate, and "if the necessary research, education and enforcement activities

* are to be carried out most effectively, the Federal Goverment must: lend

financial support and technical stimulation. ;
It is my opinion that, pending further experiments with inter-state

‘and State enforcement activities, Federal participation in pollution abate-

ment should take the' general form of establishing a central technical
agency fo promote and co-ordinate education, research and enforcement.
On.the basis of recent experience, it should be supplemented by a systém
of Federal grants-in-aid and loans organized, with' due regard for the
integrated use and control of water resources and for a balanced Federal
The time is overdue for the
‘Federal Government to take' vigorous leadership along these line. X
5 FRANKLIN D. ROOSEVELT,

The White House, Feb. 16, 1939.

Bill to Widen Scope of ICC In troduced in Congress

The first_of a series of bills to tighten provisions of the
Interstate Commerce Act and broaden powsars of the com-
mission over financial operations of the railroad industry
was introduced simultaneously in the Senats and House on
Feb. 13 by Senator Wheeler (Dem., Mont.) and Repre-
resentative Lea (Dem., Calif.), chairmen of the Senate and
House Intesstate Commerce Committees.

Prepared by the Interstate Commerce Commission on.the
basis of its own experience in the administration of the act
and on-the disclosures before the Wheeler Railroad Financing -
Investigating Committee of the Senate the measure would:

(1.) Extend the commission’s authority in the new regulation of se-

. curities, reports and accounts to the subsidiaries of railroads.

(2.) Empowers the commission to obtain revelant information and data

" from railroad, holding companies, railway associations and from banks,

brokers, accountants and railway equipment companies which deal with
railroads. .

(3.) Add a new section to the Interstate Commerce Act to empower the
commission to prevent or supervise the use of railroad funds for other than
strictly railroad purposes. '

Chairman Wheeler explained, in introducing the bill, that it was sub-
mitted to him by the legislative committee of the Interstate Commerce
Commission with the recommendations of the committee that it be enacted.
Other bills will be introduced later by Chairman Wheeler dealing with other
aspects of the railroad problem,

““The chief purpose of this bill,” the Senator said, “‘is to prevent unneces-
sary and wasteful spending of railroad funds for purchase of stocks or
prox]):rtles which are not needed for legitimate operation of the railroad
itself.

*In addition, the bill seeks to fill certain gaps in the comn.ission’s powers
which have resulted from corporate intricacies and devices resorted to by
railroads to evade supervision by the commission. Subsidiary companies
have thus been used to borrow money and issue securities, to make pur-
chases or take other steps which the railroads under existing law are not
allowed to take without the commission’s approval.

*This bill subjects subsidiaries of railroads to the same requirements with*
respect to accounting, reporting and issuing securities that now apply to the
railroads’ themselves. Furthermore, the bill enables the commission to
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keep itself better informed than heretofore on railroad affairs by em-
powering it to obtain relevant information and data from bankers, ac-
countants and equipment companies which do business with railroads, and
from railroad holding companies and associations.’

S-S SoR——

Senate Approves RFC Extension to June 30, 1941—
Action on Export-Import Bank Continuance Post-
poned by Senate Committee

The Senate on Feb. 16 without debate passed a bill ex-
tending operations of the Reconstruction Finance Corpora~
tion until June 30, 1941, The original bill would have
extended the corporation’s activities until Jan. 15, 1941, but

. the Senate Banking & Currency Committee on Feb. 14

favorably reported the continuance until June 30, 1941,

on recommendation of Jesse H. Jones, Chairman of the
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RFC, to avoid possible expiration of the agency a few days..

before the inauguration of the next president. Yesterday
(Feb. 17) the House Rules Committee made known that

- consideration in the. House of legislation to extend the RFC .

would begin Monday (Feb. 20). . : ,
Meanwhile the Senate Committee on Feb. 14 delayed:

action on a proposal to continue operations of the Export-

Import Bank and ‘the Commodity Credit Corporation for
two years. In connection with the hearing held on this bill
Associated Press Washington advices of Feb. 14 said: '

 Senator Taft of Ohio told committee that the bank's recent loans to

China and to Haiti “‘were not a matter of banking or credit but a matter

of foreign policy.”” He urged that the bank’s lending authority be limited
. to $100,000,000. He opposed a $125,000,000 limit because, he said, the
bank -may use its funds ‘‘to finance a European war without Congress
' knowing anything about it.’ .

Senator Wagner of New York, Chairman of the committee, commented

that $25,000,000 would not go far toward financing a war.
. Jesse Jones, Chairman of both the RFC and the Export-Import Bank,
testified in favor of extending the activities of both organizations. He

denied that the Chinese loan had been ordered by President Roosevelt. .He
said it would be used for the purchase of goods made in the United States. .
" ‘Previous items on the hearings held in the House of Rep-

- resentatives last week on these measures appeared in our
Feb. 11 issue, pages 816

and 818.
—_——

‘ Senate Passes Measure Extending RFC
The Senate on Feb. 16 passed without debate a bill of
Senator Glass extending the life of the Reconstruction Fi-
nance Corporation until June 30, 1941. As originally estab-
lished and subsequently extended, ther RFC authorization
would have expired on Jan. 15, 1941, a few days before the
inauguration of the next President. ;

Senator Wagner, Chairman of the Committee on Bank-'

ing and Currency, assured the Senate that the bill contaired
no enlargement of the RFC’s authority. ~The bill was sent
to the House. : :

. Senator Wagner also introduced a bill to extend the life of .

the Disaster Loan Corporation, a subsidiary of the RFC,
through the fiscal year 1940, or until June 30, 1940, and to
increase its capital stock from $20,000,000 to $40,000,000.
; : i -— i
House Passes Army Expansion Bill—National Defense
Measure Provides for Appropriation of $376,000,000
—Makes Provision for 3,032 Additional Planes for
Army Air Corps : : o

On Fzb. 15 the House by a vote of 367 fo 15 éndorsed

President - Roosevelt’s national defense program, with the
passage of the army expansion bill which would raise the
army’s ,
two years, and strengthen  the Panama -Canal defense.
Fourfeen Republicans and one Democrat voted in opposition

to the bill, which provides for an appropriation of $376,~

000,000. Regarding the measure, we quote the following
from United Press Washington advices Feb. 15:.

Passage came'a few minutes after defeat of a Republican amendment
to stagger over a three-year period the 3,032 planes required to bring the
Army Air Corps to the authorized strength. Only one Democrat, Repre-
sentative C. Arthur Anderson, Mo., voted for the change, which failed by
teller vote, 183 to 136. g ) C

Prior to passage, the House Na\fal Affairs Committee tentatively ap- '

proved all but one, provision of the estimated $68,000,000 Vinson bill
. authorizing establishment of more than a dozen naval air and. submarine
" pases, including. a widely-disputed $5,000.000 item for harbor and air-
' port improvements at Guam, which lies only 1,300 miles from Japan. . .. .

Passage of the bill, (army expansion] sponsored by Chairman Andrew. J.
May (Dem., Ky.), of the House Military Affairs Committee, followed two
days of debate in which there was scarcely any opposition to its basic
principles.  Besides the plane provisions, estimated to cost $300,000,000,
the measure authorizes:

1. $23,750,000 for increasing the Panama garrison by 7,000 enlisted
men and 200 officers, and the bolstering of anti-aircraft fortifications as
well as construction of new buildings. -

2. $34,500,000 for “educational” orders which the War Department will
place with private manufacturers to familiarize them with the production
of war materials. A $2,000,000 annual authorization for this purpose
was extended for four years.

3. Training of 20,000 civilian pilots annually at a cost of $10,000,000.
Courses would be given in approved colleges and universities and the
War Department would be authorized to help furnish instructors and
equipment. "

4. An approximate increase of 14,000 in the Regular Army, exclusive of
an Air Corps personnel increase from 21,000 to 45,000. This would give
the Army an immediate trained personnel of 405,000 at the outbreak of war,
when the National Guard strength is included.

The action of the House Military Affairs Committee in
favorably reporting the bill on Feb, 7 was referréd to in our
Feb. 11 issue, page 816. -

first line combat planes to a total of 5,500 within .
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House Passes Independent Offices Appropriation Bill
Allotting $1,883,809,709—TVA Grant Reduced by
il?,OO0,000—Senate Committee Restores Full

mount ‘

The Independent Offices Appropriation Bill, carrying
$1,883,809,769 to operate 40 independent governmental
agencies for the next fiscal year, was approved by the House
of Representatives on Feb. 8 without a record vote. Shortly
before this action was taken the House adqQpted an amend-
ment, by a vote of 159 to 122, reducing the Tennessee
Valley Authority appropriation from $39,000,000 to about
$21,797,000. This $17,000,000 cut, it is said, would have
the effect of stopping work on a dam project at Gilbertsville
Ky., and the abandonment of plans for the construction of
dams at_Watts Bar and Coulter Shoals on the Tennessee
River.. However, on Feb. 16, a Senate Appropriations Sub-
committee restored a portion of the amount ($14,230,000)
to the TVA grant and 'tyesterda,y‘(Feb. 17), according to the
Associated Press, the full Senate Committee, by a vote of
13 to 11, increased the amount to the original figure of

+ $17,203,000.. ; :

House action on the measure was deseribed in the following
Associated Press Washington dispatch of Feb. 8: :

Appropriations for the TVA and the National Labor Relations Board
were the only points of real controversy in the measure. - .

. After bitter discussion of the labor board, only five members supported
an amendmerit to strike out the board’s appropriation of $3,039,600, while
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+ 186 favored keeping the fund intact. .

As it went to the Senate, the bill was $16,283,670 below the amount recom-
mended by the Budget Bureau but carriéd $284,758,555 more than was
appropriated for expenses of vhe independent offices in the current fiscal
year. . ' G .

It included .these major appropriations: Veterans' Administration, *
$561,093,000; Social Security Board, $350,000,000; Civilian Conservation
Corps, $295,000,000: Railroad Retirement Board, $123,404,000, and Civil
Service Commission, $91,404,000. ;

TVA supporters, unable to make a last-minute attempt to restore the :
reduction in funds because of parliamentary complications, said they
were counting on the Senate to bring the total back to at least $39,000,000.

The House voted last year against including money in the independent
offices bill for starting construction of Gilbertsville Dam., The Senate .
inserted it and finally won out after the measure had been held up for weeks.

Representative Faddis (Democrat), of Pennsylvania, offered the amend-
ment reducing the TVA fund. He and his backers contended the agency
was hurting coal miners with its power program, carrying on unauthorized
activities, 4nd running up unnecessary expenses. . -

; i T

Congress Votes Additional $25,000 to Continue TVA

Investigation—Final Report to Be Made by April 1

Congressional approval has been given a joint resolution .
providing an additional $25,000 for expenses of the Special
Joint Congressional Committee Investigating the Tennessee
Valley Authority. The Senate approved the measure on:
Feb. 2 and the House on Feb. 6. The resolution also pro-
vides that the final report of the Committée be made by

“April 1, 1939. ' The additional sum will be paid from the

contingent funds of the Senate and House. A reference to
the conclusion of hearings conducted by the. Committee was
‘made in our Dec. 24 issue, page 3840. 5T \

Move to Recall from Senate Bill Passed by House Im-
posing Reciprocal Tax on Salaries of Federal and
‘State Employes . HE

‘A, move was made on Feb. 14 by House Republicans to
recall from the Senate the bill passed by the House on Feb. 9
authorizing reciproeal taxation of State and Federal Govern-
ment employees. According to United Press advices from
Washington on Feb. 14, Representative Jesse P. Wolcotft
(Rep., Mich.) offered a resolution to récall the bill on the

‘ground that House members had not been informed of an

. opinion by the joint Congressional Tax Committee that such

taxation could be imposed only after a constitutional amend-

ment. The Unitéd Press added: Py o

He held that members had been ‘“embarrassed’” when they learned of
the report after'the bill had been passed. f )

He said that the report had been ‘‘concealed’ from House members and
that the chamber owed a-‘“imoral duty” to the Nation to reconsider the
measure. ! . . .

Majority Leader 8am’Rayburn (Dem., Tex.) made a point of order
against Wolcott’s resolution and Speaker William B, Bankhead upheld him,

The salary taxing proposal was recommended by President Roosevelt.
He also, urged reciprocal taxation of future Federal, State and local securi-
ties. y w5y o . ;

The passage of the bill by the House was noted in our
issue of a week ago, page 814.

: ——

Opposition to Taxation of State and Municipal Securi-
ties Voiced by State Attorney Generals at Senate
* Committee Hearing’ P
Before a subcommittee of the Senate Finance Committee
on Feb. 10 Attorney Generals of 39 States asserted that
Congress has no constitutional power to tax State and
municipal securities. Their brief, according to Associated
Press advices from Washington said “any attempt by Con-
gress to tax such bonds by statute would be unconstitu-
tional.” The Committee is conducting hearings on the pro-
posal for reciprocal taxation of State and Federal securities
and salaries. From-the same Associated Press accounts
Feb. 10 we quote:
“The Department of Justice is absolutely incorrect when it advises tha®
Congress may tax State and municipal securities by a simple statute.,”” '
Solicitor-General Henry Epstein of New York told the Committee. = He
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appeared on behalf of the entire group signing the brief and was  followed
by the Attorney Generals of 16 States who likewise challenged the opinion
of the Justice Department.

Another witness—Carl H. Chatters, Executive Director of the Municipal
Finance Officers Association—told the Committee that taxation of Gov-
ernment securities and salaries challenged democratic institutions through
further centralization of Government power.

“Bince the preservation of democratic government depends on the con-
tinued existence of virile units of local government, their existence should
not be threatened by one more measure to deprive them of the means of
existence,” he said.

Appearing before the subcommittee on Feb. 15, John
Hanes, Under Secretary of the ’l‘reasury, is reported as 52y~
ing:

I am convinced that none of the testimony offered has in any way shaken
the foundatlons of my position that tax exemption leads to lnequltlm and
discourages investment in enterprise capital.

In part Associated Press advices from Washmgton Feb. 15
stated:

Mr. Hanes reviewed his earlier testimony, reiterating his statement that
tax exemption results in serious inequities because it “‘provides a tax-free

_haven to persons in the higher income brackets who are able to secure much
more benefit in lower taxes than they sacrifice through lower interest rates
due to tax esemption."

In this connection, Roy Blough, Director of the Treasury ‘s tax research
division, told the Committee that a study of the tax returns of 25 persons
who had $1,000.000 or more net income each during 1937 showed that they
collected a total of $7,000.000 in interest on which they paid no taxes.

He sald these taxpayers had approximately one-third more net income
after paying their income taxes than they would have had if tax-exempt
securities had been subject to taxation and had yielded them 15% more
total interest.

One of the contentions of opponents of the move to eliminate tax exemp-
tion has been that State and municipal governments would be forced to pay
higher interest costs on their securities.

Mr. Blough went into a lengthy technical discussion of this point, dis-
agreeing with the findings reported to the Committee previously by Profes-
sor Harley L. Lutz, of Princeton, who appeared in oppsoition to the pro-

posed legislation,
s omseme IR
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-Senate Subcommitte Concludes Hearings on Fitness of
Thomas R. Amalie to Be Member of Interstate Com~
merce .Commission

A subcommittee of the Senate Interstate Commerce Com-
mittee concluded .on Feb. 8 public hearings on the fitness of

- former - Representative: Thomas A. Amalie, who has been
nominated by President Roosevelt to be a member of the
Interstate Commerce Commission. Mr. Amalie’s nomina~
tion was noted in these columns Jan. 28, page 524. After
public hearings of the subcommittee had. ended, Chairman
Edwin C. Johnson said a formal vote might not be taken
for a fortnight. ‘According to United  Press accounts from
Washington Feb. 6, Mr. Amalie, at the subcommittee hear-
Jing on that day, replymg to eriticism that he once was “a
Communist agitator,” said:

I want to state that I am not’ 'a Communist, and have never been a
Communist. On the contrary, I have strongly opposed the Communist
aims and program. My differences with the Communist principles are
fundamental.. I would differ with anyone who espoused such principles
whether he called himself a Communist. a Republlcan, a Democrat or a
National Socialist.".

The same advices said that Mr. Amahe told the Senate
subcommittee that he has refused to “tolerate the slightest
leaning toward dietatorship and direct action, whether from
the right or left.” * From the same account we 11kew1se quote:

' Chairman Edwin C. Johnson (Dem., Col.) questioned Mr. Amalie about
his views on Government ownership of the railroads, and the former Con-
gressman said he favored it. He argued that a person who held this view |
would be an invaluable member of the: IOO should Congress ever de~
cide to take over the railroads.”

Two specialists ‘in transportation law and praecticioners
before the ICC on Feb. 7 told the subcommittee that Mr. *
Amalie’s appointment was a mistake:
patch of Feb. 7 to the New York “T1mes” in diseribing their
testimony reported: .

. The witnesses, Luther M. Walter of Chicago, transportatlon counsel
‘and co-trustee for the Chicago Great Western Railroad, and Robert O.
Fullbright of Houston, spokesman for the Southwestern Industrial Traffic

. League; assailed Mr. Amalie's political views, as he expressed them before }

and during his former term as a Representative from Wisconsin.:

* The “Times” dispatch said that Mayor La Guardia in a
letter to Senator Johnson endorsed the appointment and
praised the character and qualifications of Mr. Amalie.

From a “Herald Tribune’’ Washington dispatch of Feb. 2,
describing the final public hearing, we quote the followmg

Thomas R. Amalie, former Progressive Representative from Wisconsin,
told the Senate Interstate Commerce subcommittee today that his economic
and social doctrines were similar to Communism in that they tended to
collectivism but that they differed from Communism in the means, rapidity
and extent of attaining that end. He was on the stand as the Senators
considered for the third day his fitness as a Roosevelt nominee to the ICC.

Mr. Amalie described himself as a believer in the Jeffersonian principle
of equal opportunity to every man and also as a follower of Thorstein
Veblen, and likened his pohtical beliefs to those of the Social Democrats
in Europe. . .

Mr. Amalie denied that he was a Communist or a Socialist, although
admitting that he had spoken at Communist-sponsored meetings and had
permitted his name to be used in the literature of “front’ organizations
until 1933. .

The witness, throughouts his four hours on the stand, gave unhesitating
answers to questions propounded to him. He apparently spoke with com-
plete frankness about his views, admitting that he was regarded as a radical
but avering that his position was well within the Constitution while seek-
ing a way out for the country as it faced a collapsing social and economic
structure.

'United _Statés Supreme Court 'Upholds\

A Washington dis-

. Washington dlspatch of Feb. 13 to the
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Mr. Amalie admitted also that he had been mistaken in many of his
views as enunciated.five and six years ago and that he had since discerned

.a greater vitality in the capitalist system that he had thought possible

before. Several of his speeches and his writings of that period he would
not make today, he said.

He declared that the altered point of view of the Supreme Court today
also would make it unnecessary for him to seek a constitutional amend-
ment for the attainment of the ends which he had sought by his human
rights amendment in 1936.

According to Associated Press advices from Madison,
Wis. both houses of the State Legislature adopted resolu-
tions Jan. 25, requesting that President Roosevelt with-
draw Mr. Amalie’s nomination. A dispatch to the Wash-
ington ““Post” from Madison the same day stated:

The Assembly resolution said Mr. Amalie, “in recent years has by hll,

‘ public utterances and other expressions of policy aligned hlmself with the

Communist movement in this country. . .
—_——

United States Supreme Court to Review Charges of
Denial of Civil Liberties by Mayor Hague and
Other Jersey City Officials—Suspends Injunction
Pending Arguments:

The United States Supreme Court on Feb. 6 agreed to
review arguments Feb. 27 on the question of whether Mayor
Frank Hague and other Jersey City officials shall be per-
manently enjoined from alleged .attempts to interfere with
civil liberties. A temporary injunetion against Mayor
Hague in this case was referred to in the “Chronicle” of Feb.4,
page 663.. The Supreme Court ordered that the Philadelphia
injunction remain inoperative c{)endmg 3 final decision in the
case. Mayor Hague appealed from the original injunction
which was granted the Congress of Industrial Organizations
and the American Civil Liberties Union, and these organiza-
tions joined in asking the Supreme Court to hear the appeal,
arguing that “the issues involved are of paramount national
concern.” Washington Assoclated Press advices Feb. 6
also said: :

, Mayor Hague asserted that the Circuit Court in ruling unconstitutional a'
city ordinance under which Daniel J. Casey, Director of Public S8afety, had
denied permits for public meetings, had misinterpreted a decision by the

high tribunal in 1888.

The Mayor said, through his attorneys, that *‘this case in no a.spect in-

‘volves the right to speak, assemble or meet freely.””

*‘The sole issue,” he ‘continued, *‘is the extent to which publlc streets
and places shall be made a forum tor large gatherings of persons upon
particular occasions.”

‘The injunction was granted originally by Federal Judge William Clark
and was upheld by the Court of Appeals. It grew from a protracted dis-

- pute between Mayor Hague and various labor organizations over demands

for the use of city parks for mass meetings. . .

Mayor Hague charged in his petition that ‘‘the Issues have been beclouded
by respondents’” with assertions that the “right of persons freely to assemble
and Speak in Jersey has been denied.””

The Hague petition asserted that *‘properly considered* the case did not
“involve the existence of* the constitutional rights of free speech, assembly"
and free press or the scope of protection to which they are entitled.”

The C. I. O. and the American Civil Liberties Union contended that

" “‘the issues involved are of paramount ‘national concern.”

“They, g0 to the roots of the democratic process and the American way
of life, which are today challenged in various parts of the country by tactics
of ofticial suppremion." the C. I. O. petition said. b

—_———

Anti-Trust
Decree in Charges of Restriction of Film Distribu-
tion by Texas and New Mexico Companies—Trib-
unal Hears' Arguments on ‘“‘Prudent Investment
Theory’’ of Utlhty Valuation .

The United States Supreme Court, in a 5-3 decxswn on -
Feb. 13, sustained Government charges of violation of the .
Sherman Anti-Trust Law through the restriction of the show-
ing of important motion pictures in Texas and New Mexico,
thus approving an anti-trust deeree issued by a three-judge
Northern Texas Federal District Court against eight major
motion picture distributors and the Inter-State Circuit, Ine.
Texas Consolidated Theatres, Ine., and Karl Hoblitzelle a.n(i
R. J.'0’Donnell, theatre chain operators. Justice Stone wrote
the majority opinion, which was opposed by Justices Roberts,
MecReynolds and Butler. In a summary of the decision, a
ew York “Tlmes"
said: :

The Governiment contention, sustained by the Supreme Court, was thaz
the distributors, at the request of the two chains, had inserted in contracts

_with other independent exhibitors clauses that first-run or A’ pictures,

with an original admission charge of 35 or 40 cents, could not be shown as
second-run pictures at less than 25 cents admission and could never be used
as one part of a double-feature showing.

Restrictions Held Arbitrary -

Restrictions under the contracts were, said Justice Stone, harsh and
arbitrary. He said also that ‘‘an agreement illegal because it suppresses
competition is not any less so because the competitive article’” is copy-
righted.

“The fact that the restraint is made easier or more effective by making
the copyright subservient to the contract does not relieve it of illegality,”
he stated.

The effect of the contracts, the majority held, ‘‘was a drastic suppression
of competition and oppressive price maintenance, of benefit to Interstate
and the distributors but injurious alike to Interstate’s subsequent-run
competitors and to the public.” The benefit, “‘at such a cost,” does not
justify the restraint, Justice Stone argued.

‘““We think,” Justice Stone remarked, ‘‘the conclusion is unavoidable
that the conspiracy and each contract between Interstate and the dis-
tributors by which those consequences were effected are violations of the
Sherman Act and that the District Court rightly enjoined enforcement and.
renewal of these ugreements as well as of the conspiracy among the dis-
tributors."
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Justice Roberts Doubts Conspiracy

Justice Roberts, author of the dissent, said the conclusion of a censpiracy
either between the distributors or hetween them and Interstate was un-
Justified.

“These agreements,” he stated, “are not conspiracies contemplated by
the Sherman Act and the holding that they are goes far beyond anything
this Court has ever decided.”

The minority, through Mr. Roberts, stressed the protection of the copy-
right laws as applied to motion pictures. The exhibition of a motion-
picture film, without copyright laws, “would amount to a public disclosure
and the use of the material would be open to the public,” said the Penn-
sylvania Justice, in arguing that owners of copyrighted films could control
their use.

From Associated Press advices from Washmgton, Feb 13
Wwe, quote:
} Inadissenting opinion, Justice Roberts contended that the agreementa

were “‘not conspiracies contemplated by the Sherman Act and the holding-

that they are goes far beyond anything this Court has ever decided.”
Justices McReynolds and Butler Joined in the dissent. Justice Frank-
furter did not participate. ’

¥ The Supreme Court on Feb. 13 also took under considera~
tion a request by the State of Pennsylvania and the Depart-
ment of Justice that it approve the ‘‘prudent investment
theory” of valuing public utilities for rate-making purposes.

In connection with this action, we quote from Assoc1a.ted

Press, Washington advices of Feb. 13:

Guy K. Bard, special counsel for Pennsylvania, ndvocated the changa_

while arguing in favor of an order by the Pennsylvania Utility Commission

directing the Edison Light & Power Co. of York, Pa., to reduce t,emporarily )

its revenue by $435,000 a year.
b Opposing the order, Clarence W. Miles, attorney for the company. said
it allowed a mnet return of 6.5%, which was *‘confiscatory.” He said a
7.5% return would be *‘conservative."”

Chief Justice Hughes explained that the issue before the Court was not

' whether the Commission had erred in arriving at its valuation of $5,250,000 _.

for the company's property, but whether the return allowed was ‘‘con-
fiscatory.” i
—_——

SEC Report on ‘Investor’s Expenence in lnvestment
Trusts and Companies—Of Total Investment of
$7,900,000,000, $1,600,000,000 Returned by Security
Repurchases——Net Assets at End of 1935 Were
$3,400,000,000 ' "

"On TFeb. 9 the Securities and Exchange Commission
transmitted to Congress Chapter VII of Part Two of its

over-all report on the study of investment trusts and invest- -

ment companies, which it has eonducted pursuant to Section
30 of the Public Utility: Holding Company Act of 1935.
This ‘Section deals with the investor’s experience in invest-
ment trusts and investment-companies for-the period 1927-
1935. Chapter VIII, the last chapter of Part Two, which
will contain various statistical compilations relating to the
portfolios of investment-trusts and investment companies,
will be transmitted to the Congress in the near future. The
last previous SEC report on this subject was described in
these columns of Feb. 4, page 667.

In discussing the study, the SEC announcement S&ld in
part

Chapter VII—-The Inuestors Ezper{ence in Investment Trusts and

Investment Companies
The report of the Commission. on thé investors’ experience in investment

trusts and companies traces, in accounting form, the application of the.

funds paid up to the end of 1935 by investors for securities fssued by invest-
ment trust and companies.. This analysis. indicates: (1) the amount of
money originally paid by investors for their investment trust and invest-
ment company securities, including the underwriting commissions or sales
loads on such securities; (2) the amount of money repaid to investors by
jnvestment trusts and companies as a result of the repurchase by these
. organizations of their own outstanding securities and in the form of divi-
‘dends, interest, and other distributions; (3) the amount of funds preserved
" for investors in the form of the net assets of the investment trusts and com-
panies at Dec. 31, 1935: and (4) the gain or loss to investors upon the as-
sumption that these organizations were liquidated at the end of 1935 and
the assets disposed of at\pheir current market or appraised value, g

All Investment Trusts and Investment Companies

At the beginning of 1927 the net assets of all investment trusts and
investment companies then in existence aggregated almost $900,000,000.
From 1927 through 1935, investment trusts and companies—investment
companies proper, investment-holding companies, fixed and semi-fixed’
investment trusts, and face amount instalment certificates—raised about
$7,000,000,000 through the sale of additional jssues of securities, most of
which had been sold in the years 1928 and 1929, Of these proceeds, between
$400,000,000 and $500,000,000 was paid to or retained by the u.uderwrit.ars
and dealers as underwriting fees and selling commissjons.

Almost $1,600,000,000 of this total investment of’ about $7,900, 000 000
in the securities of investment trusts and companies was returned to in-
vestors through the repurchases by the companies of their own outstanding
securities. The capital investment of investors as at the end of 1935 was
therefore approximately $6,300,000,000. However, the net assets of the
companies in existence at the end of 1935 amounted to only $3,400,000,000 at
current market values. Thus, the investors in these trusts and companies
would have received, if all of the assets of the trusts and companies had been
realized at this figure and the proceeds distributed at the end of 1935, over
$2,900,000,000 less than they had invested in the same companies. This
capital loss to investors of $2,900,000,000 is equivalent to about 37% of
the total amount invested.

Interest and dividends received by holders of these securities from 1927
to 1935 aggregated about $1,200,000,000 or less than 3% per annum on
the average capital investment. If these payments be considered as re-
ducing the loss, the investors® net loss may be calculated at about $1,800,~
000,000 or 22% of the total amount invested

Management Investment Companies Proper

Management investment companies proper—investment companies
popularly regarded as “investment trusts”—inclusive of the companies in
the Atlas Corp. and The Equity Corp, groups, had almost $280,000,000 in
net assets at Jan. 1, 1927, and from that date to Dec. 31, 1935, raised a
totai of $3,090,00°,000 through the sale of their own securities, of which
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from $150,000,000 to $200,000.000 was paid to or retained by underwriters
and dealers as their compensation. During the period from 1927 to 1935,
about $520,C00,000 was returned to investors by these companies through
the repurchase of their own securities. The market value of the net assets
of these companies at Dec. 31, 1935, was about $1,350,000,000 and, on
the assumption of liquidation at such values at Dec. 31, 1935, the capital
loss at that date was $1,500,000,000 or, 44% of the total amount invested
in the period. Investors received about $410,000,0) in interest and divi-
dends or an average of less than 2% annually. 1f the amount of the capital
loss indicated above is reduced by the amount of the interest and dividends,
however; the net loss of investors was $1,090,000,000 or 32% of the total
amount invested in the period. .

The market value of the assets of investment companies proper sharply
increased in the year 1936, the increase considerably exceeding the net
amount of funds rajsed through the sale of additional securities to the public.
In 1937, on the other hand, the total assets of these companies declined
rapidly, although sales of securities to the public still exceeded repurchases.
The trend was again reversed in 1938 when assets Increased considerably
more than was accounted for by net sales of new securities to the public.
However, the drastic decline in securities prices in 1937 approximately
offset the rising trend in 1936 and 1938. From these data, together with
partial information on the amounts of dividends and interest paid during the
three years by these companies, it may be concluded that had the analysis
been carried through 1938 instead of 1935, the aggregate loss shown to have
been sustained by lnvescors would probably have been somewhat greater

. than indicated above.

Of the total investment or $3,367,000,000 in the securities of managemenc
investment companies proper, $478,000,000 ‘was accounted for by open-end
companies—companies whose shareholders have ghe right to compel the
redemption of their shares at about asset value— and $2,889,000,000 was
accounted for by closed-end companies—companies whose shareholders do
not have this redemption privilege. - Of the total capital shrinkage of $1,~
498,000,000 for all investment companies proper, $14,000,000 was suffered
by the open-end companies and $1,484,000,000 was sustained by the closed-" "
end companies, of which $724,000,000 or slightly under one-half occurred in’
the companies making up the Atlas Corp.and The Equity Corp. groups.. ..

The Commission, discussing therelative losses in closed-end and open-end
companies, stated:

““These differences in the absolute and relative amounts of losses and gains
to investors in closed-end and open-end companies n ust not be interpreted .
as representing a significant difference in managerial results between these
two types—- n fact, as was indicated. in the preceding chapter, the ‘‘per-
formance’’ of both these types of proper com. panies was substantially the

. same. The differences in losses are primarily the result of the fact that
investors’ capital was at the disposal of the open-end and closed-end types
of companies during different periods of tin e. Few large closed-end com-
panies were organized after 1929 so that alm ost all con panies of this type
were affected by the full decline in stock prices from 1929 to 1932, whereas
most o {pen—end con panies either were first organized or raised the greater
part of their capital in the later years of the period 1927 1935 when t;hete
was a general upward trend in security prices.””

. Management Im)estmeml Holdina“‘Cqmpanie.v
Up to the end of 1935, approximately $2,430,000,000 was invested in all
investment-holding companies—investment companies which concentrated
their investments—of which about $260,000,000 was returned to investors
through -repurchases from 1927 through 1935. Approximately $1,560,-'
000,000 was preserved for investors as at Dec. 31, 1935. The capital loss
at that date was therefore $610,000,000 or 25% of the total amount invested.

Chalrman Douglas of SEC. Declares We Must Revive
Much of Our Materialistic Phllosophy in Terms of
Humanitarian Principles—Growth of “Tremendous
'Corporations’’ Viewed as Tendency to Stnfle
Individual

In the view of Wllham (0 1% Douglas, Chaarman of the .
Securities and Exchange Commission, “one aspect of modern -
life which has gone far to stifle men is the rapid growth of
tremendous corporations.”. Mr. Douglas in an address on
Feb. 9 went on to say:

. Enormous spiritual sacrifices are. made in the transformation of shop—
keepers into employes. The materialistic god of efficiency may dictate
it in certain cases. But the extent to which it has been carried has been
ruthless in its loss of human values. Tle disappearance of free enterprise

_has led to a submergence of the individual in the impersonal corporation
in much the same manner as he has been submerged in the State in other
lands, - As a corollary the growth of the corporation has impersonalized
and made materjalistic our most important social and, personal relation-
ships. - . .

In some countries this flood o! materialism has risen so high as to drown
out the spirit. Communisin places complete reliance upon the satisfaction
of physical needs, making of man a wholly economic creature. Fascism
goes so far as to deify the corporate State, making man responsible to the .
State instead of -to God. 'Both of these systems have suppressed the ;
spiritual values which are the essence of democracy,

Fortunately in America the ideal of democracy is stiil allve and vlgorous.
This ideal includés both equality of economic opportunity and egua.llty of
political opportinity. It is broader and more embracing than either. It -

‘recognizes ‘that ‘man is not simply a biological organism, or merely the
‘product of economic forces. It gives preeminent recognition to the principle
that man is also a spiritual and ethical being. The ingredients of that faith
are not solely materialistic; they are spiritual and ethical as well.

Mr. Douglas made the foregoing comments in an address
at the annual dinner of the Fordham University Alumni
Association at the Hotel Commodore in New York City and
in stating that all of us “can well heed the recent words of
President Roosevelt’” he quoted the President’s remarks, ons
paragraph of which follows:

An ordering of society which relegates religion, democracy and good
faith among nations to the background can find no place within it for the
ideals of the Prince of Peace. The United States rejects such an ordering
and retains its ancient faith.

In his further comments Mr. Douglas said:

It is that spiritual ingredient which is necessary for great strength and
vitality of nations as well as of individuals. That spiritual ingredient
which is itself the solvent of many social ills is even the solvent of economic
ills. It is also the preventive of planetary disintegration. Of equal signi-
ficance, it is the cohesive element which mystically binds men together in

* a common cause and makes strong and united groups torn by dissension

and turmoii.

Faith alone will not solve all problems. Basic economic and socla} issues
will persist. ,But give us faith and we will haye the driving force necessary
to solve the other problems.* With that faith our economic system can be |
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i ntelligentiy reconstructed. With that faith and with that reconstruction
foreign ideology need breed no fear here. Such ideology, like a germ, can
gain a foothold only in a diseased system. Spiritual well-being as well as
physical health are both necessary preventives against such disease.

Such a renaissance constitutes the principal responsibility and oppor-
unity of all of us—including universities and government—who are inter-
ested in the preservation of the American democratic ideal. Universities
train the men that government needs. Men trained in the democratic
faith are indispensable on the government front. Men with technical com-
petence, men with humility, men with the quality of selflessness, men with
a sense of responsibility, These are the needs and the demands of democ-
racy. Training of such men is a task of education and of stimulation, With
such men, government in its strong position of leadership can make a con-
tinuous contribution towards a revitalization of the democratic ideal. With
such a program our whole national life can be continuously enriched by the
influx into government, business and the professions of men basically con-
ditioned in the democratic faith. .But technical training -will not alone
suffice. We must reorient much of our materialistic philogsophy in terms
of humanitarian principles,

. We have observed enough on our contémporary scene to know that a
. -supreme spiritual effort must go hand ia hand with an economic and social
program, We have seen enough to convince us that dilution of ethical
principles weakens rather than invigorates our present system. Therefore
we know that on the basis of sheer self-interest such a renaissance is a pre-
requisite to a strengthenlgn and invigorating of both capitalism and

democracy.
P S —

Secretary Ickes While Criticizing Nation’s Press Tells
National Lawyers Guild It Is “Not Free Enough’’
Regards American Newspapers, However, Best and
Freest in World

Criticism of the Nation’s press was voiced on Feb. 10 by

Secretary - of the Interior Ickes, in an address before the

National Lawyers Guild at their annual dinner in Chicago."

The Secretary corrected two ‘‘overstatements” which he

made in & recent radio debate, but added that he was in-

terested in learning whether newspapers “will be as candid
in admitting their errors of overstatement with reference to
my slip on these two items as I have been.” Mr. Ickes com-

mended some papers for giving a fair rendering of his earher :

speech, and added:

Despite abuses that are inexcusable from the point of vlew of .the press
itself, no fairminded persons would deny that American newspapers are still
the best, as.they are the freest, in the world. Generally speaking, they
print much misleading propaganda, they color the news to suit themselves,
they distort the news, they suppress the news, they invent “‘news,” but
they also carry much news that is vital to the public weal.

In his general dlscussmn of the press, the Secretary sald
in part:

Theéré is no doubt that publishers enjoy complete freedom to print or .

suppress, to omit, to distort, or invent. . There is ho doubt that they are
tesponsible to nobody save their consciences and their affiliations. )
* 2 &

A newspaper is a private enterprise, owing nothing to-the public, which
grants it no franchise. It is, therefore, “affected”” with no public interest.
It is emphatically the property of its owner, who is ‘selling & manufactured
product at his own risk.

May ‘I say, parenthetically, - that, lnstead of a franchlae, a generous: '

government grants a subsidy that last year amounted to some $90,000,000,
r ' . — ‘ !
.FHLBB- Reports Home Mortgage Loans in December

* 'Totaled $63,934,000 Exceeding Same Month in 1937 .

for First Time—1938 Loans of $797,996,000 Compares
with 896,679,000 for 1937 .-

Loans on homes by all savings, bulldmg and loan associa-
tions in the United States reached $63,934,000 in December,
the only month during the entire year when the monthly;
mortgage lending figures of these institutions exceeded any
single month for 1937, it- was announced in ‘Washington
Feb. 4 by officials of the Federal Home Loan Bank Board.
For the 12 months of last year, it was stated by the Board’s
Division of Research and Statistics, total home loans were
valued at $797,996,000, as compared with $896,579,000 in
1937. The decrease was due largely to the hea,vy decline
in home building and financing in the early part of 1938.
In its announcement the FHLBB further said:

Board officials stated that the December total compared fa.vorably with '

. the $60,096,000 in December, 1937,and that the December lending virtu-
ally approximated that of November, 1938, when the total was $64,070,000.
It was pointed out that generally there is a substantial seasonal decline
in December, in relation to November; but last December the present
upward trend in home building and financing was mainbai.ned so that the
volume remained -almost constant, -

.December loans were divided ingo the . following groups according to
purpose: Construction of homes, $19,152,000; purchase of homes, $20.-
826,000; refinancing, $12,805,000; reconditioning, $4,025,000, and for
other home loan purposes, $7,126,000.

State-chartered member institutions of the Federal Home Loan Bank
System led other types of associations in December financing ‘with $26,~
504,000 in all kinds of home loans; Federal savings and loan associations
accounted for $25,019,000; and associations which are not members of the
System made loans amounting to $12,411,000.

—_———

Price Adjustment Payment Rates for Cotton, Corn,
Wheat and Rice Announced by AAA

The Agricultural Adjustment Administration on Feb. 14
announced the rates of the price adjustment payments which
will be made to producers who plant within their 1939 acreage
allotments of cotton, corn, wheat and rice. The payments,
it is said, will be made on the normal yield of each producer’s
allotted acreage. The rates announced are: Cotton, 1.6
cents per pound; corn, 6 cents per bushel; wheat, 11 cents per
bushel; rice, 12 cents per hundredweight. The AAA
announcement of Feb. 14 further stated:

‘districts as needed. Mr. Lindse

Chronicle Feb. 18, 1939

These price adjustment payments, which supplement the regular agri
cultural conservation payments, will be made under the provisions of the
Price Adjustment Act of 1938. That Act allocates $212,000,000 to be paid
to the producers of five major crops in amounts which will provide a return
as nearly equal to parity price as the funds will permit. wl

The Price Adjustment Act provides that these payments will be made on
the five basic crops in 1939 if their average farm price is less than 75% of
parity. Since the 1938 average farm price of each kind of tobacco was
above 75% of parity, no price adjustment payments will be made on that
crop in 1939.

On the basis of the estimated participation inthe 1939 AAA farm program,
estimates are that the $212,000,0600 will be distributed among the other
four major crops in the following amounts: Cotton, $84,5678,000; corn,
$61,613,000; wheat, $64,113,000; rice, $1,696,000. This allocation was
made according ta the formula established in the Price Adjustment Act.

one-half of it on the basis of the amount by which the returns from each

commodity failed to reach parity income and the other half of it on the same
basis as that on which funds are apportioned under the 1939 Agricultural
Conservation Program. The allocation was made on the basis of average
farm prices for the marketing season ended Jan. 31, 1939. The payment
rates as announced will be net payments to producers.

Beside the price adjustment payments, producers who eooperate jn the
1939 AAA Farm Program, and plant within their acreage allotments, will
receive agricultural conservation payments, at rates previously announced.

Counting both price adjustment payments and agricultural conservation
payments, the rotal payments which will be made to cooperators on the
normal yield of their acreage allotments in 1939 are: Cotton, 3.6 cents per
pound; corn (in the commercial corn producing area), 15 cents per bushel;

- wheat, 28 cents per bushel; rice, 22 cents per hundredweight.

The Act referred to above was noted in these columns of
June 19, page 4042.. The Agricultural Adjustment Aet of
1938 was given m our issue of Feb. 26, page 1305.

———— .

: Emergency Crop and Feed Loans for 1939 Made Avall-~

able to Farmers, FCA Announces

S. P. Lindsey,. Jr., Director of the Emergency Crop and
Feed Loan Section of the Farm Credit Administration
announced on Feb. 18 that emergency crop and feed loans
for 1939 are now being made in all the early-planting sections
of' the South and Southwest and are available in the other
said the 1939 loans .will
be made, as in the past, only to farmers who cannot obtain
credit from any other source. The following is also taken
from a statement issued by the FCA:-

The money loaned will be limited to the rarmer s necessary and actual
cash needs for growing his 1939 crops or maintaining his livestock. The

- interest rate on the loans is 4% a year, he added.

The emergency crop and feed loans will be made, as in former years, by
field representatives assisted by local crop loan committees in the various
counties, Director Lindsey said. The work is under the supervision of the

"Regional Emergency Crop and Feed Loan offices at Springfield, Mass.

Baltimore, Md.; Columbia, 8. C.; Memiphis, Tenn.; 8t. Louis, Mo.; St.

-Paul, Minn.; Omaha, Neb.; Wichita, Kan.; Dallas, Texas Balt Lake City,_

Utah and Spokane. Wash., .
—_———

. Secretary Hull in Response to Representahve l.;udlow 8
Suggestlon that United States Call Disarmament.
Parley, Indicates Willingness to Discuss with Other

Nations Agreement for Limit of Arms—Pleads
for Peace in Broadcast, but Says Country .Will
Protect “‘Vital Interests’’
‘Secretary of State Hull, in a letter to Representatlve‘
Ludlow of Indiana, on Feb. 13, proposing that the United
States call an, mteruatlonal disarmament conference, said

that world conditiens make this an inopportune time to-
* undertake or initiate such discussions.
‘proposed that this Government “should proceed without
- delay to sound out the Powers on two fundamental ques-

tIOHb which he listed as follows:

1. An agreement on a naval hohday which', would suspend constructlon
witil Jan. 1, 1941, and

2,.A proposal that all nations send de]egates to a conference to discuss
limitation of arms, to be held in this capital city, some time during the

coming summer or fall,

In his letter to Representative Ludlow, Semetary Hull
said, in part:

‘The right of independent peoples fo live at 'peace w1th the people of
other nations is fundamental, whether they are living in a' State which
comprises large populations and territory, or whether they .are living in
the smaller States. On July 16, 1936, in a public declaration, I set forth"
the principles which we believe should govern all States and their inter-
national relationships, and I have taken opportunity upon repeated occa-
sions since then to call attention to these principles, which, as you will
recall, comprise the following basic lines of policies and attitudes which I -
consider essential in the maintenance of peaceful relationships between
nations:

The abstinence by all nations from use of force in pursuit of policy and from
interference in the internal affairs ol other nations,

Adjustment of problems in international relations by process of peaceful negotia~
tion and agreement.

Faithful observance of international agreements.

Upholding of the principle of the sanctity of treaties. The modification of pro-
visions of treaties when need therefor arises by orderly processes carried out in a
spirit of mutual helpfulness and accommodation,

Respect by all nations for the rights of others and performance by all nations of
established obligations,

The maintenance and strengthening of international law.

Promotion of economic security and stability the world over.

The lowering or removing of excessive barriers in international trade.

Equality of commercial opportunity and the application by all nations of the
principle of equality of treatment.

Limitation and reduction of armament.

Realizing the mecessity for maintaining armed forces adequate for
national security, we are prepared to reduce or increase our own armed
forces in propostion to reductions or increases made by other countries.

With regard to your specific suggestion that this Government initiate
steps with a view to calling a conference to discuss the limitation of ,
arms ‘and - endeavor to obtain an 'international . agreement for a naval
holiday which would suspend naval construction  until Jan. 1, 1941, I

Mr. Ludlow had. ..
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' believe you will agree that this Government has lost no opportunity to
make known its disposition and willingness to discuss with other nations
at any time the possibilities of arriving at a universal agreement for the
reduction and limitation of arms. . . .

This willingness on our part has been constantly and repeatedly de-
clared, and was again announced by the President at a press. conference
at the White House as recently as a week ago. As far as this Govern-
ment’s taking the initiative in calling a conference on reduction and
limitation of armaments is concerned, I can assure you that no oppor-
tunity will be lost to give favorable consideration to such a proposal at
any time that there may appear to be some Teasonable prospect of the
success of a conference called for that purpose.

In the meantime, in a world in which other nations are undertaking
huge and excessive armament programs, I agree with you that it becmoes
incumbent upon this Government to carry out its responsibilities for the
protection of the Amerjcan Nation by making certain of the adequacy
of its defense. ' ’ : '

Mr. Hull, in' a broadcast on behalf of the New York .
‘World’s Fair, on Feb. 12, urged world peace, but at the
same time warned that the United States could “offer no
other reply but determined defense and resistance” to any
attack by another nation on our “most vital and cherished
interests.” His speech was reported, in part, as follows in-
the New York “Times” of Feb. 13:

After asserting that it was of the utmost importince for citizens to

" have a full knowledge of the work of their Government, Secretary Hull
gaid that the Government’s exhibit at the Fair would miake an important
contribution.in that respect, and added: . "

“The first and most basic of the problems confronting the Government
in' the fieid of foreign relations is that of the preservation of peace for
our Nation.. .« . . 1

Peace Is America’s Desire .

“Qur Nation is sincerely devoted to the cause of peaﬁée. We know that
‘under modern conditions of warfare, armed conflict lays its blighting
influence upon every déitizen of the countries directly involved, and that

- its malignant effects spread far and wide. As a Nation, we are convinced
that there are no international differences which cannot be settled, with
far ‘greater benefit to all concerned, by mutually fair and peaceful adjust-
ment than by armed- force. . o

-“Yet, we also know that circumstances may arise in which a nation’s
will to remain at peace may be thwarted by the action of others. Peaceful -
settlement is possible only if both sides are willing to resort to it. This
Nation’s .most vital and cherished interests, however, may be challenged
and attacked by another nation, and to such a.challenge a free people
like ours can offer no other reply but determined defense and resistance.

“So long as such a possibility exists, it is the sacred duty of a govern-
ment ‘worthy of the name to maintain .adequate defensive forces., The
problem of national defense is another essential phase of ‘the work of the
Government. I shall mot discuss it tonight, since another speaker on this
program. will present it to you .at a later date. o

“The creation and maintenance of adequate defensive forces” must go
hand in hand with unflagging efforts to prevent war by perfecting the

- machinery of peace and by eliminating the causes of conflict.. Both of

“these problems loom large in the Government’s work in the field of

foreign relations. ‘ ) ' '

: International Fairness Urged

. “Peaceful adjustment of differences is impossible unless nations .agree .

upon certain rules of conduct in their relations with each other. Such

rules must be based on principles of fairness, justice and tolerance. In

order to be effective, they must be embodied in what is known as inter-

national law,. the formulation and observance of which is the primary .

basis of civilized relations among naticns.” v

[ —— :

‘National Association of Manufacturers Blames Govern-
ment, Industry and Labor, for Retarding Recovery
—Lists Factors Which Aided in Depression of
1937-38 LI S e

Industry, labor and the Government must share the
blame for policies which delayed. recovery in the years
193237 and resulted in the depression of 1937-38, the’
National Association of Manufacturers said on Feb. 12/in a
'survey comprising a large-scale study of depression prob-
lems.. The Association declared that such .policies must be

_ avoided if prosperity is to be regained, and added that a
second portion of its report Wwill be issued in the near
future containing a'list of conditions necessary for ‘sus-

“ tained prosperity if recovery is to be achieved. The present:

survey was prepared. by the Association’s Committee on

the Study of Depressions, and 'is based on'an 18-month
study by-a group of 52 business leaders and economists.

Insummarizing their findings, an Associated Press release '

said: . ; ; o '

Business policies ‘which contribute to depression were listed by the’
report’ as follows: L ' g i

1. Mistaken inventory policies on the part of some industries, induced *
by the labor situation and fear of inflation ; also lack of appreciation that
while an .increasing mventory may Dbe necessary where sales are high, it
should be in lower ratio to sales volume.

9. Unwise consumer credit policies of many companies, resulting in an -
increased volume of unsound instalment selling. )

3. Failure of many companies to improve their financial structure by
reducing fixed charges; failure in many instances to avoid over-capitaliza-
tion or financing with borrowed capital beyond ability to pay.

4, Too teady acceptance of apparent effects of Government spending '
policies, and making business calculations thereon; in many instances,
moreover, business deliberately sought Government financial aid.

5. Failure in many instances to develop satisfactory labor relationships
based on mutual respect and cooperation; failure in many instances where
company policies were sound to convince workers that this was the case.

6. Failure of business to sell itself to the public, with explanation of
its practices, obligations and contributions to national improvement.

Turning to Government policies and activities, the report listed the fol-
lowing as “specific factors which operated as continuing, cumulative and
combined. depressive eiements’” : ) )

1. Continued reliance upen the theory that purchasing power can be
created or maintained by artificially fixing wprices or by the artificial.
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support of wage rates, both without reference to the output of goods and
services.

2. Excessive, unsound and frequently unfairly administered taxes.

3. Unsound regulation of business, with particular: reference to an atti-
tude toward public utilities which has enormously slowed up expansion
in a vital part of our national economy; regulation of security financing
which has frequently operated to make financing difficult and expensive ;
and efforts to regulate agricultural production.

4. Uncertainties created by frequent expressions of public officials voie-
ing hostile attitude toward business and investors.

5. An unsound relief program which removed administration from those
most familiar with the particular problems involved; continued ‘“‘made
work” efforts in a way which undermined morale of recipients and
destroyed the respect of the taxpayers.

“Although a public works program: in time of depression is in theory a
sound economic concept, and might be of substantial benefit, the program
as carried out has been ineffective and frequently wasteful in practice,”

“the committee asserted in touching on this point. ;

6. Labor unrest resulting from the Government’s labor policy, including
the “4alge” "assumption that employer-employee relations must lead to
inevitable conflict, -and *largely one-sided and biased” administration . of
the National Labor Relations Act. '

7. The theory that the Government should control, through taxes and
regulation, thé flow of funds into. private industry—both as to amount,
purpose and place of investment. ;

8. Government price policies—efforts to intervene in general prices by
controlling price levels through use of the Federal monetary, credit and

.banking systems, .and ‘efforts to directly influence commodity prices.

9. Continuing and increasing Government. competition, and threats of
competition, with private business. . ’

10, Government policies which cause a fear of inflation.

11. Inconsistency of many Government methods. X

12, Uncertainty as to the continuance at any time of existing Govern-
ment methods, and what might be proposed next.

PRSI ———

Senator Taft, in Criticism of Administration’s Spend-
ing Policies, Calls New Deal Conglomeration of
‘Unrelated Agencies _ %, L

Senator Robert P. Taft, of Ohio, speaking in-a Lincoln

Day address on Feb. 11, in Cincinnati, declared that the

New Deal spending policy has not only been in vain, but

it has also become dangerous because the national debt

structure is growing top-héavy. The citizens of the United

. States must vote a change of executive control in 1940, he
_declared.  He described the New Deal as a haphazard con-

glomeration of innumerable agencies, unrelated and unre-
strained, motivated only by the disproved theory that the
Nation can spend itself into pgosperity. Mr. Taft added
that the Government resembles “those Coney Island auto-
mobiles, without brakes and with elementary steering de-
vices, operated by amateur drivers pursuing their erratic
and undirected course.” ‘ ! . -
The Cincinnati “Enquirer” of Feb. 12 gave the following
additiondl extracts from Senator Taft’s address: '
Asserting that the plarined economy set forth in theory. by New Deal
writers was not even a planned economy, Mr, Taft ‘declared in his speech,
delivered over a nation-wide hookup: s i ; s
“I.have frequently been teld of the overlapping activities of-Federal .
departments, but I have never realized how. completely unrelated and
unrestrained the different Federal activities are. ~ ' g
“Take the-problem of relief. We have the Public Works Administration,
Works Progress Administration, Commodity Credit Corporation, National

" Youth Administration and the Social Security -Board, .éach one respongible .‘

only to the president, and the Children’s Bureau and the United States
Employment Service in  the Department of Labor, Besides these there

- are three or four agencies dealing with farm relief.

“Probably a consolidation of all the agencies cannot be made, but
surely gomeone in Washington ought to be charged with studying- and
dealing . intelligently with the entire problem of, relief throughout the
United States. - There is no such person.” Foe ‘

Senator Taft said many of the large items of Federal expenditure were

* for purposes which are themselves highly commendable, but that if each

was -administered without any. regard to the burden of taxation which
discourages ' private enterprise, then the program as a whole becomes a
real danger. °. , “

“But, he insisted, there ought to be somecone in the Government con- -
cerned to see that its humanitarian agencies' are carried out in such a
way as to encourage the return of private business .activity 'and the cure
of unemployment. @ ' ' : ! .

“Degirable as are these humanitarian activities,” Mr. Taft pointed out,

“s¢3 reasonable business prosperity would increase the income and happiness

of most of the so-called underprivileged a good deal more than any possible
Government action. i . i da '

“Furthermore, if we. could put to work one-half o fthe 10,000,000 unem-
ployed, the difficulties and expense of carrying on the humanitarian activi-
ties would cease to be-any considerable burden.””

To “Deficit Spenders”

Asserting that “the New Deal has thrown itself completely into the
arms of the deficit spenders,” Mr. Taft added:

“It is no wonder that when the head of the Government accepts the
view that deficits are a blessing in ‘disguise, the very thought of economy
vanishes out of the window of every Government department.

“0ld arguments are trotted out and new ones invented to justify this
extraordinary theory. It is said that the recovery from a national income
oi $40,000,000,000 in 1932 to $60,000,000,000 in 1938 was all due to
Government spending.

“It ig asserted that the recession of 1937 was due to the fact that Gov-
ernment deficits were somewhat reduced. It is said that the slight im-
provement which has occurred since last summer was due to the Govern-
ment’s spending program, .

“There is not the slightest support of any of these arguments. The
Government deficit of $5,000,000,000 under President Hoover did not
check the depression. When the depression reached bottom in 1932, busi-
ness began to recover, and by the fall of 1933 there had been a very
substantial recovery, though neither regulation nor spending had begun,
S “The depression of 1937 did not result from the tapering off of Govern:
ment expenditures. It resulted from. a complete collapse of the -capital

@
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goods industries, That collapse occurred because ‘Government policy had

increased the price of raw materials, the amount of business taxes, and

the rate of wages eo rapidly that prices of services and manufactured

goods could not keep up.” .
—

Meeting in Albany Sponsored by New York State
Economic Council Urges Economy and Repeal of
Social Security Laws

Over 300 workers, business and professional men from ali
sections of New York State met on Feb. 14 at the Ten Eyck
Hotel in Albany to protest against New Deal legislation and
Governor Lehman’s budget program. The meeting was
sponsored by the New York State Economic Council and
Merwin K. Hart, President of the council, who addressed
the gathering along with other speakers criticized Federal
and State spending and called for repeal of unemployment
Insurance, social security, the Wagner Act and. the wage
and hour law. Some of the resolutions unanimously adopted
as reported in the Albany Times Union of Feb. 15 follow in

‘part: . : . ‘ '

That the cost of relief must be liquidated to that point where only thoge
in real need will receive any relief, where the relief granted will be sufficient
only for the genuine needs of the recipient, and where there will be every
incentive to the recipient to return to private employment at the first
opportunity. . "

That pertinent statutes and regulations should be amended or repealed,
with a view to bringing down to a reasonable level the cost of construction.
That the cost of public education must be reduced. That all legislative
proposals, great and small, that commit the people to future spending be
laid aside. ' @ : ’

That the legislature should either appoint a committee to study sub-
versive activities within the State, and in particular the extent to which
Communist-front or other ant{-American representatives have been active
in working to build up the present State and local edifice of expenditure
and regimentation; or it should seek the same result through active coopera~
tion with the Dies Committee. ) y

That some of the regulatory and control laws of recent years should be

- repealed. Chief among these is the so-called little Wagner Act, which, like
. its Federal parent; the National Labor Relations Act, has driven a wedge

of discontent between employer and employees,

The same paper reported the comments of Henry Fraser,

Syracuse lawyer as follows: :

Of the Wagner Act he said, *‘this statute has done more to undermine
the progress of normal healthy relations between an employer and his
employee than any other thing that has ever occurred in the United States.”
The Wages and Hours law was dismissed as “folly to suppose that legislation
of this sort can function to the long-run benefit of the people.”

“Do you realize that the Unemg'loyment Insurance statute requires auto-
matic payments to persons not in need of any benefit whatever?” he asked.
“That money is paid to married women whose husbands support them to
- minors whose parents support them, to people who have money in the -

bank, or who have inherited property, and to divorcees receiving alimony?"

- In referring to the Federal Soclal Security Act and the New York State

statutes supplementing it, the Syracuse lawyer accused the Act of “‘draining

the blood of employers and workers throughout the land, in order that
automatic payments may go to persons regardless of their need or means

of support.” . . ! *

“Unless these cancerous laws are speedily cut out of the statute books
by a resurgent citizenry,” he said, *‘this Nation will fake its place with
Nineveh. Unless business enterprise can be released from bondage, how,*
can the'unemployed find fruitful work, how.can the deticits cease, how can
the revenue be replenished, how can the national debt be paid, how can
happiness be restored to our people?””

Republican; Declare Against New Deal at' Meetings.
Celebrating Lincoln Day—Ex-President Hoover
Outlines Three-Point. Program for' Republican
Party ;

Republican leaders, in a series of addresses ‘throughout
the Nation on Feb. 13 at meetings celebrating Lincoln Day,
criticized the New Deal, chargihg that it has failed in'an
_ effort to restore prosperity by a policy of spending. For-
-mer President Herbert Hoover, speaking at the annual

Lincoln dinner of the National Republican Club in New
York City, said that the Roosevelt Administration consti--
tutes a mixture of coercion, collectivism and aim for per-

*.sonal power, He said that the three great objectives of the

Republican party are the preservation of personal, intellec-
tual and economic freedom, economic restoration, and peace

‘for the United States by avoiding entanglement in another

World War. ' ' : tOE,

" In his address Mr. Hoover said, in part: -

The New Deal’s third grade of economic make-believe teaches that the ..

entire debt- of our national .economic system, publie and private together,
is not larger today than it was in 1929. But that is not all the truth.
Public debt is paying for a dead horse. Private debt is buying a live one.

They finally graduate from this school of high finance with the vale-
dictory that expenses cannot be reduced. - And this in the face of the
fact that yearly for 10 years prior to the New Deal, on their basis of
accounts and excepting loans since recovered, the expenditures were
$3,600,000,000 instead of $9,000,000,000. But that was Republicans.

I should like to see a new school established with some home truths
for its curriculum. That school would say that to restore jobs and agri-
culture the fear of men of their Government and the shackles and taxes
upon their energies must be removed in order that free men may . have
hope and confidence in the future.

That school would say that most of the New Deal measures can be lived
down, improved, cured, or reformed, but that these monetary and financial
policies may defeat the Nation.

That school would say that some day all this will have to be paid for.
It it be through taxes, men and women will be handing their wages to
the Government instead of buying things for their own betterment.

Nor is that the most important consequence it should teach, That
school would say one of the deadly causes of destruction to 20 democracies
in 20 years has been government spending and inflation. Mr. Roesevelt
says ‘‘this general has a rendezvous with destiny.” The most probable

1
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spot for that rendezvous today is inflation. When this generation has
gone up that alley it will find freedom has gone, and our rendezvous will
be with a full-sized dictator.

In conclusion let me again say that this Republic is founded on
inalienable liberties. It i8 dedicated to the dignity and personality of
individual men and women. It is consecrated to truth, justice, tolerance
and mercy. These liberties and obligations are inseparable. If political
freedom, intellectual freedom, or economic freedom are any one of them
undermined all the others will fall.

These high purposes of this Nation are being undermined by the
policies now pursued at home and by alien theories from abroad. The
first great mission of the Republican party is the preservation of these
principles of liberty to man, .

Today economic progress is being paralyzed. That destruction is the
destruction of eocial progress. The imperious necessity of America is to
restore economic productivity and thereby jobs for men. ' That alone can
support our humanitarian aspirations. For social progress in .care of the
aged, the young, the ill-fed, thé ill-clad, the ill-housed there must be
parallel economic strength. Economic: restoration is the second great
mission of the Republican party. . .

We do not want to become entangled in another world war. The third
great mission of the Republican party is peace for America. . '

We are the living custodians of the torch which fell from the band of
Abraham Lincoln., We may again rekindle the heart and mind of America
with the glow of hope and promise for the future. Never since Lincoln
has a political party faced such an opportunity for a service to a great

In the New York “Journal of Commerce” of Feb. 14 it
was observed that Mr. Hoover was principal speaker on a
program which also heard John D. M. Hamilton, Chairman
of the Republican National Committee; Thomas E. Dewey,"
New York District Attorney, and five newly-elected Repub-
lican Governors—Julius P. Heil of Wisconsin, Harlan H.
Bushfield of South Dakota, Frank D: Fitzgerald of Mich-
igan, Raymond E. Baldwin of Connecticut, and Ralph L.
Carr, of Colorado. C. Wayland Brooks, former Illinois
candidate for Governor, was toastmaster, and Mrs. William
Henry Hayes, President of the National Women's Republi- .
can Club, and Senator Alexander Wiley of Wisconsin were
other speakers, said the paper indicated, in which it was
also stated: . 0

Governor Fitzgerald, whose election last fall displaced Frank Murphy,
now United States Attorney General, declared “the New Deal is a bubble
and it is bursting.” % .

Michigan Republicans, he said, propose“to “give labor and industry a
new foothold” under the following program: o B

“Legalize orderly strikes, that labor may have full power of legality -

"in its disputes with employers. .

“Prohibit mob disorders and mob picketing,” that “honest men - and
women may work while differences are being settled.”

Criticism of the New Deal by Senator Taft, in an address

at Cincinnati, is referred to in another item in this issue.

S S—

A. F. of L. Executive Council Says Government Spéend-
ing Has Failed to Solve Unemployment—Urges
Administration to Give Business Chance to Ex-
pand—Proposes Amendments to National Labor

‘Relations Act * . ,

The American Federation of Labor Executive Counecil,
meeting at-Miami, Fla., this week, concluded its sessions on
Feb. 14 with a statement that Government spending had
failed, after ten years, to provide 2 permanent solution for
unemployment.. The Council urged the Administration to -
give private industry “the widest opportunity” to expand.
The statement, written especially for Secretary of Commerce
Hopkins and Sacretary of Labor Perkins, urged the Govern=
ment to remove whatever barriers stand in the path of busi-
ness expansion and allow private industry to-absorb_the un-
employed. The statement of the Council, as given in Asso-
ciated Press Miami advices Feb. 15, said in part:

During all the years intervening between 1929, when unemployment
became a serious national problem, until the present moment, the Executive
Council has cooperated with the Government, with industrial management
and with all other groups in order that working men and women thrown out
of work might find a new place and new positions in private industry.

' Both time and experience have clearly vindicated the Dosition assumed

and maintained by the American Federation of Labor upon economic,

social and industrial problems. .

We are firmly convinced that various forms of Governthent spending,
either in the distribution of relief or in the development and maintenance .
of work projects designed to supply relief wages to unemployed, can only
serve as temporary measures and cannot and do not provide a permanent
solution for unemployment. : i -

The market for the sale of goods and service can be increased and enlarged
only through the application of a sound economic policy whereby there is
placed in the hands of the masses of the people a buying power which will
enable them to buy, use and consume the manufactured goods and service
which private industry is prepared to supply.

‘This leads to the inevitable conclusion that private industry and business
generally should be stimulated so that the facilities of production may be
increased and millions more working men and women may be employed.

‘What can be done and what should be done, therefore, are the problems
which, at the moment, call for consideration and a proper solution. We do
not believe that the Nation has reached the maximum in production or
consumption of manufactured goods. For that reason we cannot accept
the reasoning of those who maintain that we must prepare to maintain con-
stantly an army of unemployed as the wards of the Government. We must
turn to private industry for the solution. It should and must serve the
Nation. . . .

Our national interests require that private industry be accorded the
widest opportunity to do so. That involves expansion and an increase in
productivity. Such action must be considered as the primary step necessary
to create work opportunities for the millions who are unemployed.

Obviously, the next step must be the establishment of credit and the
will and purpose, on the part of the owners of industry, to risk, invest, build
and construct. The basis for such procedure must be found in the creation
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of a favorable state of mind. Fear, a lack of confidence and distrust in go v-
ernmental, social and economic procedure should be removed. . . .

The continuous existence of an army of unemployed, numbering more
than 10 million workers, is appalling. The records of the American Federa-
tion of Labor show that there were 10,388,000 workers unemployed during
the month of December, 1938. The records made up and kept by the
American Federation of Labor show that since 1929 the unemployed have
numbered from eight to 14 million continuously. During these 10 years we
have experimented in various relief measures and many organizations
affiliated with the American Federation of Labor have expended millions
of dollars from their treasuries in supplying relief to their unemployed
members.

If the unemployed could be accorded the opportunity to work in.private
Industry the spending of millions of dollars for relief purposes would cease.
This would mean that the burden of taxation could be reduced and the
natjonal income increased. The spirit and morale of the unemployed workers
would be lifted to a higher basis. )

‘Weare of the opinion that the responsibility for absorbing the unemployed
in private industry should be placed squarely upon the owners and manage-
ment of private industry and the Government. This can be done if and
when the Government, industrial management and labor cooperate in a

. full and complete way.

During its Miami meeting thé Executive Council proposed

- & new amendment to the National Labor Relations Act to
.increase the membership of the National Labor Relations

Board from three to five. Incident thereto, a Miami dis-
patch of Feb. 6 to the Jacksonville (Fla.) “Times-Union”
said: _ : '

Informed of a C. I. O. attack on the A. F. of L.’s proposed amendments
to the Act, President William Green said to newspapermen: .

“The opposition of the C. I. O. will aid us greatly in presenting our
case to Congress. We'll show how the Board has perverted the Act to
serve the interests of the C. I, 0.” !

The Executive Council discussed possible support of the Connery bill
to put an'excise tax on foreign imports competing with the products of
American workers. James Duffy of the Operative Potters Union and
Michael Flynn of the American Wage Earners' Protective Conference
argued for the measure. Mr. Green said it would equalize the low pro-
duction costs of foreign goods with the cost of competitive goods in this
country. .

United Press Miami advices of Feb. 10 in discussing the
pr_(:fosed new Federation amendment to the Wagner Act’
said: - ' . .

The new amendment would mean termination of the present Board and
its replacement with a new five-member board. . A

Mr. Green said the amendment was designed to facilitate and speed up
action of the NLRB on work "that has increased, is increasing and will
continue to increase” and added, “five minds on the board will be better
than three.” ) ’ t ' .

“All we are interested in is seeing that the Board administers the Act
“We feel that
a board of five could handle the work speedier and better and eliminate
much of the delays.” 2

Asked whether the améndment would result in a sweeping reorganization

of the NLRB set-up, Mr. Green replied, ‘“‘that would be up to the new

board; it would have to decide whether it wanted to retain any of the

old personnel.” ) ’ g :

W %Ve7also quote from a Miami United Press dispatch of
eD. /2 * ’

President William Green of the A. F. of L. said the Executive Council *

was studying a recommendation by Dan W. Tracy of ‘Washington, who
attended the recent Lima conference as a labor représentative, that the
Federation send a commission to Pan American countries.

The commission would consider labor, social and economic questions

‘with a view toward reviving the Pan American Federation of Labor.,

Mr. Green reported a penetration in South America of German and
Italian agents which “makes us apprehensive lest the doctrines of Nazism
and Fascism be disseminated in those countries. 3 “

The A. F. of L. could fight this penetration of foreign doctrines, Mr. -

Green saild, “by organization and education, by selling the economic
philosophy of trade unionism." ' ;

Most of today's executive session was devoted to a hearing on a juris-
dictional dispute between the Building Service Employees' International
Union and the Hotel Restaurant Employees’. International ever control
of hotel employees. !

Mr. Green said
contracts and having an arbiter to settle differences for each of four classes
of employees might solve jurisdictional disputes in other cities.

According to the “Times-Union,” the A. F. of L. Council
on Feb. 3 restored to the United Textile Workers’ Union the
joined the C.I. O, The

paper from which we quote added: - o
Acting quickly after getting a report on ‘organization work in the textile

field, where Mr. Lewis claims 400,000 members, the A. F. of L. Council ,

authorized President ‘Willilam Green to grant a textile uhion plea for
reaffiliation with the same jurisdiction it had before being expelled as

NLRB Orders Bethlehem Shipbuilding Corp. to Dis-

continue Employee Representation Plan—Mean-
while Bethlehem Steel Co. Challenges Board to
Conduct Election to See Whether Its Workers Wish
to Continue Plan

The National Labor Relations Board on Feb. 13 issued an
order calling upon the Bethlehem Shipbuilding Corp., Ltd.,
to disestablish its employee representation plans at Boston
and Fore River, Mass. -

Ruling that Bethlehem Shipbuilding dominated the plan
of employees’ representation, and thus interfered with the
rights guaranteed by the Wagner Act, the Board,-according
to Associated Press advices from Washington said: '

The plans at Fore River and Boston are but counterparts of the “Beth-~
lehem plan,”™ created in 1918 to meet contemporary exigencies. The
concept of industrial relations epitomized by the ‘‘Bethlehem plan'’ was
the outhgrown of, and a relatively progressive departure from, the in-

"a “rebel’” a’year ago. .

dustrial ideology of an era when suppression of labor's organizational

activity and of concerted employeé action was:the prevalent method of
eliminating industrial unrest.. ;
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Employers had recognized the necessity of granting employees a voice
in the determination of their conditions of work, but safeguards were
provided to insure the maintenance of this restricted employee participation
under the direction and control management theretofore enjoyed.

The plan evolved as a method whereby the semblance of collective
bargaining was vouchsafed employees without relinquishment of the ulti-
mate control of the bargaining agency by the management.

In time, the plan became outmoded by the development of a more
realistic approach to employer-employee relationship culminating in the
passage of the (Wagner) Act. Under the Act employees are guaranteed
complete freedom in the selection and control of their collective bargaining
representative. For this reason the concept inherent in the Fore River
and Boston plans is repugnant to, and their formal structures, proscribed
by the Act.

Meanwhile, on Feb. 9, the Bethlehem Steel Co. challenged
the Board to let the company’s employees decide, in an
election conducted by the NLRB, whether they wish to
bargain collectively through existing employee representation
plans. Associated Press Washington advices of Feb. 9 re-
ported this proposal as follows: '

The challenge was made in a bill of exceptions to the findings of a board
trial examiner who recommended that the board order the company to
disestablish the plans.  The examiner, who held hearings on the ocmplaint
by the Steel Workers Organizing Committee that the plans were dominated
by the company, ruled that the company had used the plans to discourage
other union organizations. -

The company contended the examiner should have recommended that,
before ordering disestablishment of any of the plans, the board should give
the employees on opportunity in an election vo make known their views.
The company asked that the board issue findings of fact in accord with its
exceptions and that it dismiss the 8. W. O. O. complaint.

Previously attorneys for the employee representation plans at the com-
_Dpany’s plants at Steelton, Bethlehem, Johnstown and Lebanon, Pa., and at
Sparrows Point, Md., also had filed exceptions to the examiner’s recom-=
mendations, ' .

Several contended that if the board ordered the plans disestablished, it -
would be a violation of the Labor Relations Act and of the Fifth Amendment
to the Constitution, which provides that no person shall be deprived of life,
liberty or property without due process of law.

The respondent company is not interfering with, restraining or coercing,
and it has not at any time interfered with, restrained or coerced its em=
ployeés,” the Bethlehem company said in its statement of exceptions.

The controversy between the Board and the Bethlehem
Steel Co. was referred to in the ‘“Chronicle” of Dec. 31, pages
3993-94, . 2 ‘
Right to Picket for Closed Shop Upheld by United

States District Judge William H. Kirkpatrick
_ United ‘States District Judge William H. Kirkpatrick of-
Philadelphia, on Feb. 8, .in refusing to grant a preliminary
injunction to Wilson & Co., meat packers of Philadelphia,
upheld labor's right to strike for a closed shop. Wilson &
Co. had sought an injunction to restrain three unions of the
American Federation -of* Labor from picketing their plant
and interfering with their customers through a “secondary

- boycott” in an attempt to force a closed-shop agreement.

The Philadelphia “Inquirer” of Feb. 9 had the following to
.say, in part, regarding Judge Kirkpatrick’s action:

Under ‘the Norris-La Guardia Labor Disputes Act, Judge Kirkpatrick
held, he was. powerless to issue an injunction for the reason - cited by
the company. ' s in
. Only if the strikers employ “violence or fraud” or other illegal means,
the jurist said, could an: injunction be issued. : :
. Having thus absolved the unions as groups, Judge Kirkpatrick did
find' that -three of 4% persons named as defendants had resorted to “il-
legal acis,” -and, unless they stopped, a petition for an injunction against
them might be filed, ) . . . ¥
" .“T have considered,” said Judge, Kirkpatrick, “the plaintiff's argument
on the alleged breach of a contract on the part of the unions not to.press
for' a ‘closed ‘shop agreement in consideration of a wage increase. But I
am of the opinion that that clearly does not present any- grounds for
the issuance of an “injunction. ) .

“The closed shop is a legal objective.” ) o

As to the secondary boycott, Judge Kirkpatrick said, the Norris-La
Guardii act was “very broad and contains no restriction as to where the
- ‘advertising’ ‘and ‘patrolling’ may be carried on except that it must not
involve fraudor, violence. Neither ef these elements appears in this part
‘of 'the present case.” . ’ ) 5 : '

The unions—Local 195, Butchers” and Meat Cutters’ Union; Local
107, Teamsters’ Brotherhood, and Local 18,671, Warehouse Employees’
Union—"calléd a strike last Dec. 29 because the company refused . to
discharge ‘five non-union employees. e .

i Ssmiffpumaii

A. B. A. Public Relations Program Lauded at Ohio
Regional Conference—Philip A. Benson Says Activ-
ity Is One of Association’s Most Important Works—
Speakers also Include E. P. Allen, Roger W. Adams,
Joseph M. Dodge and Others :

Perhaps no activity of the American Bankers Association
is attracting so much attention today as that in the public
relations field, Philip A. Benson, President of the Associa-
tion and President of the Dime Savings Bank of Brooklyn,
N. Y., told the Association’s regional banking conference at
Columbus, Ohio, on Feb. 9. Previous reference to the con-
ference appeared in these columns Feb. 11, page 821. Mr.
Benson briefly surveyed the varied activities of the Asso-
ciation, particularly as regards public relations. He added,
in part: ‘

The A. B. A. is really a great educational organization. A substantial
part of its work is reflected in informative studies made for the use of
its members and for the, education of the public. This type of work has
been intensified in the past year and a quarter, and a number, of highly
useful studies have been issued by the Bank Management Commission aqd ;
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Research Council. I would call your particular attention to a significant
study, “The Earning Power of Banks,”” published a few weeks ago by
the Research Council. This 90-page volume should be carefully read by
every banker and by every student of banking who is interested in the
future of banking.

The Association still carries on the greatest program of adult education
in America. More than 42,000 bank people are enrolled in the study
courses of the American Institute of Banking, and 600 bank officers in
the Graduate School of Banking.

In the long run the success of banking in adapting itself to changing
public demands is largely a measure of education. Taking a long-range
view of the situation, it will be in the field of education that the A. B. A.
will make its largest contribution to the permanence of banking. This
conference, today and tomorrow, is ‘a practical part of the educational
program, for here we -have an ‘agenda planned for the purpose of helping
us to learn from each other how to meet immediate problems in this
never-ending call to meet public needs,

This is your Association, and we want it to reflect your interests and
serve your needs. I hope you will help me and the rest of the staff to
become acquainted with you while we are here. It is a great satisfaction
to witness your interest in the conference. I am .sure your attendance
will be rewarded. ;

B. P. Allen, Executive Vice-President 0f the First Na-
tional Bank of Wabash, Ind., said on Feb. 9 that personal

loan .departments can be of great value to a bank from a

public relations viewpoint. The Association, in a summary, .

reported his remarks, in part, as follows:

Such departments “widen the scope of customer relationship to a great
extent,” Mr. Allen told the bankers. “More people using bank credit
give us ‘more_friends in the great court of public opinion' to offset part
of the unjust propaganda of certain politicians who wish to tear down
our freat American banking system. With that in mind our opportunity
should not be muffed by adoption by certain banking institutions of too
liberal policies in, this type of financing, and of the tough, hard-boiled
collection methods that are .necessary to protect themselves.”

He warned the bankers against going “rough shod into a new field,”
.and urged that they do a “job of balancing our  institutions with an
idea of service instead of greed. To mse discretion, to build the depart-
ment slowly and ‘soundly, will yield more profit and better fulfill our
social obligation. - Debts which are not for the purpose of making and
-moving goods. and merchandise but are for personal purposes, defeat
their own end if burdensomeé. One authcrity, Professor Lough, author of
‘High Level of Congumption,’ says: ‘Apparently a ‘ratio of about 10%

of personal debts to personal outgo may be accepted as normal. The "

sudden jump to 17% by the end of 1931, however, can scarcely "be
regarded as anything better than an exhibition of national recklessness.’

“Wise credit use builds national wealth and income,” Mr. Allen said,
“but in recent years it has become evident that excessive .credit has
-caused much more harm than has the lack of credit.” "

One of the greatest problems before bankers is the elimi-’

_nation of the belief that it is difficult to borrow.from a
bank, according to Roger W. Adams, Cashier of the State
National Bank at-Frankfort, Ky., in an address on Feb. 10;
Mr, Adams said that a large part of the public has thé
mistaken idea that it is hard to borrow from banks. His
remarks. were briefly summarized as follows by the Asso-
ciation: o ) :

“I think that one of ~our greatest problems is the elimination of the
feeling or thought that it is hard to borrow from a bank,” he said.

"“How this should be accomplished, I cannot say.  However, I feel that
it is purely a matter of education on the part of both concerned. We

must use every available means at our disposal .to educate the public in’

- realizing that banks are anxious to cooperate with them ‘in their credit
needs. And we must educate ourselves in being the Wuman beings that
we are and not the dignified, impersonal and unsympathetic: bankers which
'we are believed to be.”

Speaking of experiehce in his own bank, Mr. Adams said:  “We try
to help in every case, either through a loan or by constructive suggestions
when refusal is necessary,
be bestowed upon a loaning officer than to have an applicant who has
been refused credit say: ‘He did not let me have the money, but he
.told me why and showed: me how to adjust my affairs so that I. may
get it later.” » ’

Mr. Adams stressed the importance of a'plan for the repaymeni of a.
“This .~

bank loan mutually agreed upon at the time the loan is made.
feature of money -lending,”. he eaid, “is one .of the'most important from
the standpoint of satisfied customer relstions. I do not believe that a
service has been rendered the institution which'I serve unless a'plan has

been agreed upon,” he . declared, “and certainly no gervice has been °

rendered the customer: if terms of repayment ahe inconsistent with his
ability to pay.”

Joseph - M. Dodge, President of _the Detroit Bank of

Detroit, Mich., said in a speech before the conference on
Feb. 9, that banks. should concentrate developing sound
policies in regard to the making and handling of real estate
loans. The Association quoted Mr. Dodge as follows:

Mr, Dodge stated that there are “three basic controls affecting the
mortgage lending operation of banks. The first,” he said, “is the propor-
tion of depositors’ funds to be invested in mortgage loans, The second
is the policies in effect at the time the mortgage loans are made. The
third is the protection given the investment after the mortgage loan has
become a part of the banks’ assets.”

Mr. Dodge emphasized the importance of what he called “the highly

' specialized job of appraising. Whatever the appraiser says is sure to look
all right for a while,” he said. “It may even help make loans. But it is
how well he judges the situation now for the future that controls the
collection cost and possible loss five or ten years from now.”

He emphasized the importance of the usec of the right kind of informa-
tion in the making of real estate loans and remarked that “this is a
tield of bank operation worth developing.”

Mr. Dodge recommended that more attention be given to the servicing
and reviewing of mortgage loans. ‘“No mortgage is inherently a safe 5%
for 15 years,” he said. “It has often been assumed to be a safe 69%.
Good security, no trouble and little cost of handling made them a perfect
bank earning asset. Had banks spent an additional 1% of that income
on ‘servicing and reviewing the lpans, the losses and troubles ‘would have
Dbeen less.” '
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- charge which will produce an actual profit.

I do not think that a greater compliment can °

Feb. 18, 1939

He praised the adoption of the practice of amortized mortgages under
which monthly payments on principal arc made. “It is a hedge against
mistakes of judgment in appraising and the vicissitudes of the future,”
he said. “It helps protect against obsolescence, depreciation, waste and
neighborhood changes.

Ralph J. Miller, Vice-President and Comptroller of the
Peoples-Pittsburgh Trust Co. of Pittsburgh, addressed the
conference on Feb, 10 on “A Sound Program for Savings
Depositors.” Such a program, Mr. Miller said, should have
for its objective “the payment of the maximum rate of
interest consonant with the basic factors of proper liquidity,
establishment of a reasonable reserve for losses, and pro-
vision for a fair return on stockholders’ funds.” He added:

That. the dcquisition of proper assets may be difficult is realized, since
the exact assets which .a bank may need would not always be available.
For example, there has been in recent years a continucus decline in the
volume of commercial loans available. Nevertheless, the speaker is not
yet ready. to subscribe to the belief that the day of the seasonal com-
miercial borrower is gone. It is admitted that improved methods of
manufacture and our greatly accelerated means of communication and
transportation have rendered unnecessary the old method whereby a mer-
chant in Columbus, for example, would make two trips ‘each year to
New York in order to purchase his requirements for the ensuing six months.
But inventions have not altered the fact that a business which has suf-
ficient long-term ‘debt and capital to finance its requirements at the peak
of its seasom, or at the top of a cyclical ‘expansion, is going to have idle

.Jong-term debt or capital when operations are at or below normal, and -

idle debt . of capital is still a source of expense or loss. Many such old
truths have heen disguised soniewhat in recent -times, but events of the
past two years must have convinced even the most sanguine that managed
economy cannot level out the peaks and valleys so long as human nature
remains human nature, : N ‘

In spite of all our efforts to acquire sound, proper assets, some losses
will inevitably occur, and adequate reserves should be set aside out of
earnings to cover them. .What should be a reasonable reserve for losses
may be ascertained by averaging the experience of our individual bank,
or of the banking system as a whole, over a period of ‘years. For example,

* the net loss on loans of all member banks for the years 1935, 1936 and

1937, as published in Federal Reserve “Bulletins,” averaged eighty-seven
hundredths of 1% of total loans. This is equivalent to approximately 21%
of the interest and discount earned on loans. ! ;

The possibilities and -limitations of a checking service
were discussed. on Feb, 10 by Sterling B. Cramer, First
Yice-President of the Fifth-Third Union.Trust Co. of Cin- °

‘cinnati, - He stressed his contention that if a bank doés ex-

tend a regular checking service, it should have a service '
After analyz-
ing various services offered to those who cannot afford
regular-checking accounts, he said: * i } )

That brings us to the question—~What can we offer along sound banking
lines to the man who cannot afford a regular checking account but who
does have six or eight bills to pay ‘every month in various parts of the -
city and perhaps some out of town? At the present time many such
people are buying post office money orders. A recent survey'of post
office money orders issued would seem -to indicate that the number of
these purchased each month is equal to approximately 10% of the popula-
tion of the community. There.were 278,000,000 money orders -sold in
the United States in 1936 (the latest available figure) at an average fee
of slightly less than 10c. - ($0.09376). each. The total fee collected was
$21,372,000—a piece of business well worth going after if we can get it
at a profit. In the past the only competition a bank has had to, offer

_ the post office money order was the cashier’s check, but the usual charge .

of 10c. for a cashier’s check represents less than half of the actual cost
of this item, and for that reason banks have never tried to build up a
volume busihess in this type of service.

“To summarize,” said Mr. Cramer,. “I believe we will all agree:
. “First, that the majority of banks represented here are not in a position

. to’ decline to accept a regulir checking account from any individual

provided he can meet and will comply with all of the conditions dictated
by sound banking practice. B )

“Second, that of the several variations of ‘thé ‘Pay-As-You-Go’ plan,
there can*be no criticism of those -that make - a charge sufficient to
produce a profit to the bank and enforce all of the other standards of
sound banking extept the minimum balance requirement; but the variety
which I have referred to as the “20-Checks-for-a-Dollar” plan, with no
identification requirements, is'getting a ‘long way from sound banking.

“Third, that there is a fertile field represented by hindreds of thou- '
sands of individuals who cannot afford-to pay an ddequate servicé charge
but whom ‘we should try to serve with some sound plan- of checking
service,” ‘ . 4 ) »

One pf. the banker’s major responsibilities is to promote.
confidence in banking, not only for the safety of deposits,
but that people may feel that their financial welfare in

" their own communities is well safeguarded, according to
" H.. BE. Cook, President of the Ohio Bankers Association,

who addressed the conference on Feb. 9. He continued:

Then we need to remove from the public mind the mystery which
surrounds the business of banking. We need. to take the people into our
confidence that they may know that our business has no veil  of secrecy
thrown around it, except that inviolate trust with which we always
keep the confidence of our depositors and our patrons. We know that
every act, every word of the banker is weighed and has either a positive
or a mnegative effect according to the interpretation that may be placed
upon such acts and words.

—_——

P. A, Benson Praises Co-operation of Industry, Labor
and Government in Railroad Situation—Addresses
A. B. A. Mid-Winter Trust Conference in New York
—Other Speakers Include C. M. Schmidt, Robert

M. Hanes and Leo H. Paulger &c
Tho co-operation by labor, management and Government
in seeking a solution to the railroad problem is an encourag-

ing factor in the railroad situation, Philip A. Benson, Presi-
dent of the American Bankers Association, told the twentieth

'
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annual mid-Winter: trust conference of the Trust Division
of the A. B. A.in New York City on Feb. 14. Mr. Benson
said that although the picture is not a bright one, “perhaps
if there is wholehearted co-operation on the part of all con-
cerned with the industry a real improvement may result.”
He continued: ‘

Making it easier to reorganize, while desirable, does not of course make
railroad bond investments any more attractive. There must be some
way of obtaining more earnings for the railroads, perhaps through increased
rates, through consolidations, through regulating competition. The rail-
roads are a necessity to the business of the country and as a means of
national defense. They were made possible through the investment of
savings and these savings are entitled to protection. None of us wants
to see government ownership and operation of the railroads. It would
seem, however, to be the duty of Government, represented by the regulatory
. bodies, to see that the railroads are given a fair chance. Their earnings
. 'will, of course, be greater in good times than in bad. Instead of reducing

rates in good times it might be wiser to have the railroads use their excess
earnings to reduce debt and thus have a better chance to survive times of
depression. Until the railroad situation is very much clarified savings and
trust funds will not be attracted to the industry.

Both trust institutions and savings banks, in developing and protecting
savings, are performing a service for the common good as well as for their
individual customers. Invested savings go into industry and create em-
ployment. Savings are used in the production of buildings of all types
and the financing of public improvements.” They have been used in build-
ing our transportation system, our electric light and power plants, our
telephone system and our great industries. Savings have furniched the
tools used- by labor in creating the wealth of the country and in providing

- for all the varied needs of society. The savings represented by your trust
. accounts and the savings represented by our savings accounts, together
with funds of other great institutions such as life insurafice companies.
furnish the capital used by society as a whole and it is necessary that they
be used thus if our economic system is to continue to function. A

C. M. Schmidt, Second Vice-President of the Guaranty

Trust Co. of New York, who addressed the conference on
Feb. 15, said that the investing public, banks, trust companies,
lawyers and others who serve in fiduciary capacities would be
benefited by uniform procedure in requirements for -the

transfer of stock and other registered securities. The As-’

sociation quoted him as follows:

He said that he was convinced that “the progress towards uniformity
can continue not alone through the efforts of the stock transfer agents acting
through their association but, more important, by statutory amendments
in the various States particularly along three lines. *First, the elimination

- of the requirements of certain States for the obtaining of tax waivers where
no inheritance tax is collective, and possibly the eventual elimination of
all waivers; secondly, the repeal of those statutes which were passed with
the obvious intention of protecting local creditors of foreign estates; and
thirdly, the adoption by all of the States of a carefully drawn statute to

liberalize the present strict rules of the liability of the transfer agent laid.

down by early court decisions.” ;
He pointed out that in the transfer of securities ‘‘we must deal with the

laws of 48 different States and occasjonally with those of the territories of

the United States and foreign countries, and it is therefore quite apparent
that the lack of uniformity in somé instances is created by reason of con-
flicting statutes and court decisions in varieus jurisdictions and in others
by the individual interpretations placed on those statutes and court law
by transfer agents and their attorneys.” . L E

Trust companies and. trust deparﬁments of banks have

two ‘main purposes according to Robert M. Hanes, First
Vice-President of the A. B. A. who spoke on Feb. 16, and
and who is President of the Wachovia Bank and Trust
Co., Winston-Salem, N. C. He defined these two purposes
of the trust department as follows:

First, to provide competent and helpful fiduciary services, services. in

keeping with the high standards of the institution of which it is' a part,
services ‘which are absolutely essential in our modern complicated social
and economic life. . # . N
Second, to produce reasonable and regular profits to the' institution,
profits that bear a direct relation to the quality of service performed, the
volume of business handled and the responsibility assumed. .
To express it more briefly, the purpose of the trust department is to
‘ serve and to earn.

Mr. Hanes declared that whether the trust departinent be
large or,small it should be headed by an execitive both in
rank and capacity. He asserted that *'if the trust institutions

_of America are to offer the public their services as econserva-
tors of wealth and managers of property, they must make up
their minds to meet the exacting requirements which these
responsibilities involve.” - "

Leo H. Paulger, Chief Examiner of the Federal Reserve

_System, in an address on Feb. 15, asserted that trust ex-
aminations are conducted both in the public interest and for

the benefit of the trust institution. . An abstract of his ad- .

dress, issued by the Association, continued:

“With respect to every institution, the object of the trust examination is to
appraise the quality of the service rendered and to report this appraisal
on the basis of an investigation of organization and operating efficiency,”
‘Mr. Paulger said. ‘Theexaminations are conducted primarily in the public
interest, but the purposes of the supervisory authorities are not fulfilled
unless the institutions examined are benefited directly and indirectly.
The public benefits collectively and individually through the operation of
sound financial institutions, be they fiduciary or otherwise, and is entitled
to every safeguard. In parvicular, the beneficiaries of fiduciary service
seem particularly deserving of full provection.”

Mr. Paulger outlined the beginning of trust examinations and explained
the procedure adopted for the examination,

“The supervisory authorities do not conceive their responsibility with
respect to trust operatious as including detailed investigation and direction
to the extent that they may be charged with attempting to take the opera-
tion of your several departments out of your hands, nor as usurping or
substituting for the legislative powers of the several States and the super-
visory functions of the courts,” he said. ““They do feel, however, that their
efforts should contribute effectively toward the maintenance of the high
standards of corporate trust service, and realize that their procedure must
be sufficiently comprehensive to accomplish this purpose and flexible
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enough to achieve a degree of uniformity with respect to examination of old
and new, large and small trust departments with experienced and inex-
perienced management. Time, patience, cooperation and a reccgnition
of their purpose and community of interest, both by supervisors and the
supervised, are necessary to solve the problems inherent in such a situation,
and your constructive suggestions are welcome at all times,”” Mr. Paulger
told the trust officers.

_ The improvement of the public’s regard for trust service
is one of the functions of & trust new business man, said
.Harve H. Page, Second Vice-President of The Northern
Trust Co. of Chicago, in an address delivered at the con-
ference on Feb. 14. Speaking on the subject of ‘‘The
Public Relations Aspect of Personal Interviews,” Mr. Page
said that there was hardly a phase of the work of a trust
new business man that did not lend itself to the improvement.
of the public’s regard for trust service. Mr. Page said that
the trust new business man’s first duty of importance was
“to educate the public. concerning corporate trusteeship,
the facilities provided by a trust company, and the ad-
vantages of trust service as a social science.”” He also said
that it was a natural function of the trust representative
“to act as a liaison between his administrative division and
the public to dispel the complaint that we are either aloof
or impersonal.” '

Discussing the subject ‘“What the Head of the Trust De-
partment Expects ‘of His President,” Chester R. Dayvis,
Vice-President and Trust Officer of the Chicago Title and
Trust Co., Chicago, Illinois, addressed the conference on
Feb. 16 and said, “The head of the trust department expects
the President of his company to take a broad and under-
standing and comprehensive view of his company, and thus
recognize the trust department as an important official -
earning unit of the institution which furnishes a much needed
service to the public every bit as important as the commereial
banking or title business.” He added: :

* It is possible to budget its income and expense, to chart its organization
and to plan for its future in exactly the same manner as any other business
enterprise, and the head of the trust department expects the president to
cooperate with him in formulating such plans as well as in their execution,
and to see that the department is treated fairly in any inter-department
decision, such as allocation costs or advertising appropriations.

Mr. Davis summed up what the head of the trust de-
-partment expected of the President as follows: '

That the president will: *(1) Have a general pndei-standing of the trust
business and ful appreciation of trust problems; (2) maintain its proper
position in the company in relation to other departments; (3) formulate
and direct adequate personnel and public relations policies; (4) promote
new business wherever possible through public director, stockholder and-
personal contacts; (5) maintain constructive contact between directors and

: trust departmient head; (6) afford him ample opportunity to discuss trust -

- problems and attend. staff meetings to discuss questions of general interest
and company policy; (7) deal with him frankly and fairly, and (8) name his
company executor .and trustee under his will.” -

Newspaper advertising should constitute the backbone of
a trust institution advertising program it was stated on
Feb. 14 by Towner Phelan, Assistant Vice-President, St.
Louis Union Trust Co., St. Louis, Mo. before the Conference.

Speaking on' the subject “Newspaper Advertising for Trust.
Institutions,” Mr. Phelan said: :

Newspaper advertising will reach the entire public; it will tend to build
and maintain the background of public confidence which is the foundation
of trust business; it will contribute to favorable public opinion, which is our
only protection agajinst adverse legislation; it, will inform the public about
trust service and will do much to dispell ignorance, remove -prejudice,
correct misinformation and educate the public to the advantages of trust
service. ;

“The four objectives of trust advertising according to Mr.-
Phelan .were ‘‘to reach our prospects at a reasonable cost,
to_create confidence, -to influence publie’ opinion ‘and to
inform the public about trust service.” I

Public relations begin and end at home, it was stated on
Feb. 14 by Ralph M. Eastman, Vice-President of the State
Street Trust. Co..of Boston, Mass., in an address at the -
conference Mr. Eastman said: 5

Public relations begin at home and also, after every effort ha been ex-
pended and at home. The essence of good trust department public re- .
lations is having the best trust department you and your associates nkow
how to run! It means having a department adequately equipped both
as to well-trained and well-treated personnel and necessary mechanical aids,

" properly supervised and conducted according to .the highest ethics. - It
means . making the trust department one of the most important parts of
your business backed by theserious interest and active cooperation of your
directors , officers and other members of your staffs. ‘When you are satisfied
that you have an organization thoroughly prepared to handle any business
that may be entrusted to it, then you can justifiably initiate your other
public relations efforts. In other words, have your product right before
you try to sell it. There is great peril in having business come in before
you are prepared to handle it properly. A dissatisfied customer can be a
big handicap.

R. P. Jellet, General Manager of The Royal Trust Co.
of Montreal, Quebec, Canada, spoke before the conference
on Feb. 15, and in part said:

“Political economic theories in one of our favoured western provinces
bave reached a world high in fantastic impracticability based upon so-called
social credit.” *““The Bocial Credit forces have sought, by attacking the
banks and financial institutions of the country, to distract attention from
their conspicuous failure to create a new Utopia. This we trustisa passing
phase but it is weary waiting for sounder counsels to recover ascendency.”

i)

- “A brief outline of the operation methods of trust companies

in Canada was given by Mr. Jellet in a discussion of the
subjeet “Trust Business as Developed in Canada.” He
also eutlined the organizational arrangement of his own
company. ‘ K ‘
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" A, A, Berle Jr. Sees New Economic Idea Developing in
Banking System—Before Controllers Institute of
America Views Possibility of Quasi—Public Work
Supplementing Private Work

Speaking in New York City on Feb. 9 before a group of
members of the Controllers’ Institute of America, A. A.
Berle Jr. forecast, according to the New York “Journal of
Commerce” a “forward-looking program for the next few
years,” which would include;

Revision and further expansion of the functions of banking and credit.

Further development in the field of non-commercial activity, of which the
housing authorities throughout the country and the Tennessee Valley
Authority may be taken as typical.

Expansion of activity when private business does not employ substantially
all employables and contraction when private industry takes up the slack.

While stating that “we are obviously in the phase of a
rather steady recovery in business” Mr. Berle expressed the
view that it is clear that “recovery will not re-employ the
great bulk of the men who are out of work now.” Among
other things Mr. Berle is also reported as saying that “I

Financial

know that it is perfectly possible so to classify the areas of -

activity so that the quasi-public work, shall supplement the
private work.” . - .
. “From the New York “Herald Tribune” we take the follow-
ing regarding Mr. Berle’s remarks: .

" . Charging that business of the United States is being run on a pre-war
basis for the most part, Mr. Berle then declared: ) .

““First, we have learned, with some pain, that money and banking is not

a method of makihg money, but merely a system by which means are pro-
vided for organizing men and materials to create wealth; and to take wealth,
when created, from the place of its production to the place where it is
ultimately to be used. We have seen, in our own time, bank credit recog-
nized as money; and we have seen that credit used less for commercial loans
in the immediate creation of goods than for capital purposes.
_ “When, therefore, you hear of an interest in Washington, in 1939 or

1940, in extending banking as we know it today to include capital credits -

as well, you will recognize that a new economic idea is beginning to work
into our system. Specifically, it may very well be possible to do, through

the medium of banks, much of what we did in earlier years through the -

cumbrous  and often -expensive machinery of the investment banking
markets. ) ' ’

It Is perfectly possible that in the economic system of tomorrow, when
the City of New York wants to build low-cost housing, the cost of building
will not appear on the city budget, or, as.it does today, on the Federal
budget. It will appear in thie form of a set of housing authority bonds,
which have been discounted at the bank created for that and similar
pburposes. g '

’ : Interest Rate Handling )

You would further find that as a part of that idea, the handling of interest
rates ceases to become strictly commercial, If a supply of capital can be

- created, within limits, whenever it is needed, it becomes possible to arrange . .

. the interest rate with reference to the use for which the capital is put,
charging a commercial rate for commercial business or a nominal rate for
non-profit business. This would mean that in certain fields of activity you
cut the capital cost practically in half, :

A second theoretical {dea which is just being worked into our business -
mechanism is very old indeed, It was worked out by an Italian, De Viti
de Marco, nearly 50 years ago, and he studied 1c for at least. 40 years before
he put it into print. ~This was the idea that there were great areas of wealth

+ ‘'which had to be created, either non-commercially or by semi-commercial
units. Bluntly, a large part of the wealth which has to be created today
cannot be wholly created through commercial channels as we know them,
This meant, and it was true, that a very considerable part of the economic
life of the new democratic economy would be carried on by public, or semj-

public, or non-profit enterprises.
’ o Additional Work Seen
I have given the 1llustration of two pieces of theoretical work, and their
“possibilivies, without having indicated the additional work which has to be.
done to make them safe and sound, We know, of course, that capital
credits, if they are abused, can lead to inflation; but you.would find, if
you studied the problem, that this also had been considered what is loosely
- called inflation has also been‘worked out. : L 8
I know, of coyrse, that it will be said that a quasi-public agency in the
field may kill private competive’ commerce, but I also know that it is
perfectly possible so to classify the areas of activity so that the quasi-public
work shall supplement the private work, and further, we know that this .
has not only been worked out theorétically but has actually been done
experimentally in countries like Sweden and England. , E
‘We know, today, even more than that; we know, properly handled, a
capival credit system could be worked out so that where an enterprise .was

non-commercial, its capital (which in any case is created by the banking -

system) need pay only a rominal rate of interest, a perfectly logical de-
velopment, since there is neither a private borrower nor a private lender. ‘
—————— '
: Trib'ute' vPaid to Late Pope Pius XI by Congress in
At_ijournmg Following Adoption of Resolution in
His Memory

A tribute to the late Pope Pius XTI was paid by Congress
on Feb. 13, when both Houses adopted resolutions in his
memory and adjourned as a further mark of respect. On
Feb. 11, when action toward this end was taken, Washington
advices to the New York “Herald Tribune” said:

So far as any one can recall, this will be the first.time, at least since 1871,
when the Popes lost the temporal power they regained 10 years ago, that
Congress has taken official notice of the death of a Pope.

The resolution adopted by the House on Feb. 11 said:

Be it resolved That the House of Representatives of the United States has
learned with the profoundest sorrow and shock of the death of His Holiness-
Pope Pius XTI, supreme spiritual sovereign of the Roman Catholic Church,
sovereign of the State of Vatican City.

“It sympathized with the millions of Roman Catholics throughout the
world on the loss of this outstanding leader of Catholicism, who effected
superlative gains in his own religious endeavors, who exerted the most
challenging and sincere efforts for world peace, who manifested the broadest
tolerance toward all nations‘and creeds, and who pleaded for the protection

L of oppressed minorities; and

- 12 at his home in Washington.

Chronicle Feb. 18, 1939

“That the President of the United States be requested to icate
this expression of sentiment to the Secretary of State at the Vatican and
that, as a mark of further respect to the memory of Pope Pius, the House
do now adjourn,” !

The House adjourned until Feb. 14, while the Senate
adjourned until Feb. 16. The House resolution was offered
by Representative Shanley, while the Senate resolution was

resented by Senator Wagner. In the Washington “Post”
f‘eb. 13 it was stated:

Majority Leader Barkley sounded the keynote of the Senate session a
he said:

“In the midst of the chaos which threatens the perpetuity of both
religion and democracy, it is appropriate that we pause in the midst of our
responsibilities to pay tribute.to the life of a man who has made so great a
contribution to the cause of world peace and world democracy.”

Explaining that he came of six generations of elders in the Presbyterian
Church and had been reared a Methodist, Senator Barkley added: )

“But in the great cause of religion, in the desire for tolerance and under-

- standing, in the accomplishment of 'the brotherhood of man, we must

recognize the achievements of men of all religions and of all races who have
devoted their lives to making the world a better place in which to live and
a better place in which to die.” iz
Senator Barkley praised Pope Pius for his efforts In behalf of peace, for
his scholarly achievements, and for his statesman-like qualities. '
“He abated fascism in his own country and communism throughout the
world,” Mr. Barkely said. i

- The'death of Pope Pius on Feb. 10 was noted in our issue
of a week ago, page 823, wherein was given: President
Roosevelt’s message to the Vatican conveyed through
Secretary Hull, on Feb. 11 The State Department made
public as follows the text of a telegram from Eugenio Cardinal
Pacelli, Papal Secretary of State, acknowledging President
Roosevelt’s message of condolence. - .

o Vatican City, Feb. 11, 1939.
His Excellency,
Cordell Hull,
Secretary of State,

‘Washington, D. C, ¥ :
“I have been deeply moved by the message of condolence in the death of
our beloved Holy Father which was sent by Your Excellency at the desire
of the Presidént of the United States of America. I pray you to convey to
the President the expression of profound gratitude for his participation and . °

that of the American people in our great sorrow. °
CARDINAL PACELLI,

" Following an order by Mayor La Guardia, flags on all
public buildings in New York City were flown at half-staff
on Feb. 15 as a mark of respect to the late Pope. His proc- .
lamation said: & . -
In reverence to the memory of the noble life and benign influence in a°
turbulent world of His Holiness Pope Pius XI and in respect to thé hundreds
of thousands of citizens of the City of New York of the Roman Catholic
faith, and by virtue of the authority vested in me as Mayor of the City of
New York, I hereby direct that all flags on public buildings in this city be

displayed at half-mast from sunrise to sunset on Wednesday, Feb. 15, 1939,

RS . A '

Death of Ceorge R. Holmes, Head of Washin“gi;?n

Bureau of International News Service -
George R. Holmes, Chief of the Washington Bureau of the
International News Service, died of heart disease on Feb.
He was 44 years old: A
native of Indiana, Mr. Holmes began his newspaper career - .
in 1914 and had been with the Washington Bureau since
1916. He had been chief political reporter for the News
Service in every major convention and campaign from 1916

‘to 1936. Expressions of sorrow over Mr,” Holmes’ .death

were voiced by President Roosevelt, Vice-President Garner,
Secretary of State Hull and other high  Government of-
ficials. * . o : )

[ ——

Death of Oscar Newton, President of the Federal

. . Reserve Bank, Atlanta, Ga.
Oscar Newton, President of the Federal Reserve Bank of
Atlanta, Ga., and prominent in banking cireles in the South, °
died of a heart'attack at his home in Atlanta on Feb. 13.
Mr. Newton, who was in his 62nd year, was born at Crystal
Springs, Miss. Following his graduation from Southwestern
Presbyterian. College at Clarksville, Tenn.,. Mr. Newton in
‘1895, at the age of 18, entered the employ of the Mutual
‘Bank. of Crystal Springs as clerk and Assistant Cashier,
Four years later he joined the Brookhaven Bank & Trust
Co., Brookhaven, Miss., as First Cashier. After remaining
10 years in Brookhdven, he joined the State National Bank
of Jackson, Miss., and in 1910 was elected President of the
institution, an office he held until 1925, when he moved to
Atlanta to become Chairman of the Board and Fiscal Agent
of the Federal Reserve Bank. This office Mr. Newton con~
tinued to hold until 1935 when he was made Governor of the
bank, and the following year was elected President, the office
he held at his death. During his ecareer, Mr. Newton was
President of the Jackson Chamber of Commerce for two
terms and was President of the Mississippi Bankers’
Association for one term. :
B u—

Death of Charles R. Crane, Former Minister to China

Charles R. Crane, former Minister to China and former
Chicago manufacturer, died of pneumonia on Feb. 15 at his
winter home in Palm Springs, Calif. He was 80 years old.
Mr. Crane was first appointed Minister to China in 1909
by President Taft but was recalled before assuming his
duties. He was again appointed Minister t0 China in 1920

by President Wilson and served in this position until the
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-following year; In a brief biography the New York “Times”
of Feb. 16 said, in' part: - p d N ¥

Charles Richard Crane, former President of the Crane Co., one of
America’s largest manufacturers of valves, fittings and bathroom fixtures,
divided his long career between business and politics.

During the administration of President Taft he was the center of a
diplomatic cause celebre which resulted in his recall as Minister to China
before he had left this country to take his post. He then abandoned his
alliance with the Republican party and became Woodrow Wilsons® stanch
supporter and Vice-Chairman of the Democratic Finance Committee in
the 1912 campaign. Mr. Wilson ewarded him by giving him the job
Mr. Taft had withheld, and he was.the United States Minister to China
from May, 1920, untfl June of the following year. The rank of our envoy
there was raised to Ambassador in 1935.

Mr. Crane was born in Chicago, the son of Richard Teller Crane and

Mary Prentice Crane, on Aug. 5, 1858. He attended the public schoolg.

of Chicago and entered the family firm of Crane & Co., then known as
- Crane & Camp. - After serving in many capacities he was Vice-President
from 1894 to 1912, when he became President. He held that post for
two years. .

B

2. L. Thomson Receives Gold ‘Médal for Distinguished
Services to Advertising

Presentation of the Annual Advertising Awards for 1938

took place on Feb. 15 at the Waldorf-Astoria Hotel, New
York City, at a dinner attended by over 200 advertising and
publishing executives. Philip L. Thomson, President.of the
Audit Bureau of Circulations and Director of "Public Re-
lations of Western Electric Co., was awarded the gold medal

for his distinguished services to advertising. A silver medal .
was given to Harold B. Thomas, Viee-President of the -

Advertisers. :

The organization’s announcement regarding Mr. Thomson
stated, in part: - _ . )
¥ Since 1925 Mr. Thomson has been a Director and since 1927 President of

Centaur Co. and Director of the Association of National

the Audit Bureau of Circulations, the organization embracing the principal
publishers, advertising agencies and advertisers in the United States and

Canada, ) :
: : -

Committee on Tax Exempt Securities Formed by New

York Security Dealers Association—To Rule on
Interest Charges and Give Legal Opinions on
Municipal Securities : .
“The appointment of a special committee, Committee on
Tax Exempt Securities, was announced on Feb. 15 by the
New York Security Dealers .Association. Frederick A.

Henry, manager of ths municipal department of Dunne_ &

Co., i3 Chairman of the new committee, which also includes
David Ralph Brown of Swart, Duntze & Co. and Albert
C. Hugo of A. M. Kidder & Co. . An announcement regard-
ing this new committee stated: .

It has been noted for some time that there has been a definite need for

such a committee, and the functioning of this committee will be of par-
ticular importance in the future, obe of the reasons.being that municipal
securities are exempt from the provisions of the Securities Act of 1933, and
it is unlikely that an association registering undér the Maloney Act will
., Tule on this type of security. ¢ i

Among the functions of this committee will be the ruling of interest

charges 80 that a uniform method of fixing charges will prevail on all trans- *

actions. The importance of this cannot be overestimated as there has been
a great deal of confusion in the past as to interest charges on out-of-sown
transactions. Another important function will be the disseminating of legal
opinions and other information in connection with municipal securities. A
file for this purpose will be maintained by the commiittee, and this informa-
tion will be avajlable to brokers and dealers on re'quegt. .
. ) ————
Opposition to Imposing New State Taxes as’ Proposed
¢ %«Governor Lehman’s Budget Message Voiced by
erchants’ Association of New York—Directors
Favor Plan to Reduce State Expenditures
The board of directors of the Merchants’ Association of
New York at a meeting on Feb. 9 at which the, principal
topic for consideration was the $64,000,000 increase in taxes,

proposed in the budget recently submitted to the Legislature
by Governor Lehman, voted to oppose any increase in State '

taxation and to seek the substitution of a plan by which the
budget would be balanced by reducing State expenditures.
“The business man must adjust his expenses to his income,”
declared a statement approved by the directors, “and the
State should do likewise.” 'The statement declared: -

Business men throughout, the State should rally to prevent the imposition
of any new taxes. To do so it will be necessary to decrease proposed ex-
penditures. This will involve the curtailment of some current State func-
tions and expenditures.

We believe that if the Legislature will approach the problem from the
standpoint of what we can afford rather than with the idea that govern--
mental activities must be continued unchanged, regardless of the tax burden,
it can be done. y ' :

g» What we need is better business. 'We can't have better business by
increasing taxes.

Governor Lehman’s annual budget message and a state-
ment issued by Louis K. Comstock, President of the Asso-
ciation, opposing the tax program were referred to in our
Feb. 4 issue, page 670.

Associate Justice Brandeis Retires from U. S. Supreme
Court—Submits Resignation at 82 Years of Age
Louis D. Brandeis retired on Feb. 13 as Associate Justice

of the United States Supreme Court, ending nearly 23 years

of service. In his letter of resignation to President Roosevelt,

Financial Chronicle

_in its gratitude to you. :

, asserting that too rapid expansion was bad:for the railroad and could mean
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‘the jurist gave no reason for his retirement, ‘which however
“Was no surprise to those in publie life, since he had been in

ill health for many months. He refused to issue any state-
ment to the press after his resignation. In his letter accepting
the resignation, President Roosevelt said that he had coma
to think of Justice Brandeis “as a necessary and very per-
manent part of the Court—and, since 1933, as one would
continue his fine service there until long after I had left
W_a,dshmgton." In his letter to the President, Justice Brandeis
said:
Feb. 13, 1939.

Dear Mr. President:
Pursuant to the act of March 1, 1937, Iretire this day from regular active
service on the bench. g :

ot - fig - Cordially, :
B LOUIS D.BRANDEIS.®

Mr. Roosevelt’s reply read: e pd

| R

i g L i Feb. 13, 1939.

Mr. Dear Mr. Justice Brandeis: ) /

One must perforce accept the inevitable. Ever since those days lpng'ag'o
when you first took your seat on the Supreme Court bench, I have come to
think of you as a necessary and very permanent part of the Qourt—and,

‘'since 1933, as one who would continue his fine service there until long after

I had left Washington. . )
The country has needed you through all these years, and I hope you
will realize, as all your old friends do, how unanimous the nation has been

. There is nothing I can do but to accede to your retirement. But with

~ this goes the knowledge that our long association will continue, and the

hope that you will be spared for many long years to come to render ad-
ditional services to mankind. . : ’ =
nad Always sincerely ]’

" FRANKLIN D. ROOSEVELT.JIR

*In commencing on the resignation, a ‘Washington dispatch
of Feb. 13 to-the New York “Times” said in part:

. No Surprisein Action :

The retirement came as no surprise to the capital. Eighty-two years old
Nov. 13, Justice Brandeis has been in frail health for several years. About
a month ago he was confined to his home with a severe case of grippe and
did not make his reappearance on the bench until last Monday. . .

Today he sat with his colleagures, as usual, and there was nothing during
the brief decision session to show that anything unusual was in the offing.
However, it had long been intimated by old friends that Mr. Brandeis
wanted to step down before the end of the present Court term and it was
said by many that he desired to remain only long enough to see his friend
and admirer, Felix Frankfurter, ascend the bench, a development which"*
came two weeks ago. ’

Concerning hig plans for the immediate future nothing was forthcoming
either from the Justice or his friends.. Reporters who sought him out at
his residence in the hope of some formal explanation of his retirement were .
told by Mrs. Brandeis that *the Justice does not care to be interviewed,
nor does he have a statement.” ' : R

Rumors persisted in the absence of a statement from the Justice that he
inight again associate himself actively with Zionist affairs and Jewish
problems. He conferred about these at length with the President several
m_ontbs ago at the height of Jewish persecutions in Germany.

May Sérve on Circuit Bench

¥ Under the provisions of the law governing his retirement trom active

gervice on the Court, however, he may be called to serve on the Circuit
Courts in the event of crowded dockets. That statute, passed in the effort
to head off the President's Supreme Court reorganization pldn, permits
Supreme Court Justices to retire av full pay with the privilege of sitting at
their discretion on circuit court cases. ' (el . P

It “was predicted in 'Washington this week that President
Roosevelt would soon appoint a suceessor to Justice Brandeis,
and that the suceessor would be a Westerner. This will mark
the fourth appointment made to the tribunal by Mr. Roose-

velt since the defeat of his Supreme Court Rgorga,nization o

Bill two years ago. : , .

We quote from the New York “Herald Tribune” of Feb.
14, in a brief summary of Justice Brandeis’ career: e
““His convictions impelled him in 1905 to appear as unpaid eounsel for
policy holders of the Equitable Life Assurance Society in a move which
resulted in the Society's reorganization along more economical lines. His

. investigations had revealed waste and inefficiency in the insurance business'

detrimental to’ policy holders; and a movement he led resulted in 1907 in
legislation in Mpssachusetts authorizing savings banks to engage in the

business.j; ..
st B . " Lost Ratlroad Fight (

¥ Justice Brandels was alarmed by “the curse of bigness,”. a phrase of
his own devising, which he found looming in most corporations. The
New York New Haven & Hartford RR. controlled most of the New England-.

. transportation facilities and was séeking at that time to gain control of

the Boston & Maine, one of the few independent railroads. He opposed it,
‘only higher rates or dissolution. He lost that fight in 1909. ° '

Justice Brandeis already had started his fight for better working con-
ditions throughout the country. An Oregon law making the 10-hour day
the maximum for women working in factories had been declared uncon-
stivutional and he carried that fight to the Supreme Court of the United
States and won. He also established the constitutionality of an Iilinois
law fixing working conditions for women. His brief in the Oregon case was
605 pages in length, and only four were devoted to legal argument. In the
rest of the brief he showed the deleterious effects of overwork on the in-
dividual and on the nation.

Appointed by Vilson

Justice Brandeis devised the compromise of the ‘‘preferential shop™
when he was called upon in 1910 to act as arbiter in the cloakmakers’ strike
industry York,and thereafter served on the board of arbitration of the
in New until his appointment to the Supreme Court bench.

That appointment, by President Wilson on Jan. 28, 1916, brought a
storm of protest from conservative leaders. They regarded Justice Brandels
as a kind of legal heretic, altogether too radical and erratic for the highest
court of the nation. The appointment finally was confirmed by the Senate,
47 to 22, but it was not until June 5, 1918, that Justice Brandeis took the
oath of office. '
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Wayne C. Taylor Resigns as Assistant Secretary of
the Treasury—President Roosevelt Accepts the
Resignation

President Roosevelt, on Feb. 16, accepted with “real re-
gret” the resignation of Wayne C. Taylor as Assistant Sec-
retary of the Treasury, effective Feb. 28, In his letter to
the President, Mr, Taylor stated that “circumstances have
arisen which make it desirable for me to resign.” Mr.
Taylor added that he would welcome the opportunity of
again serving the Government. In reply, President Roose-
velt thanked Mr. Taylor for the work he performed and
said his offer of future service was “sincerely appreciated.”

Mr. Taylor’s letter of resignation follows:

Dear. Mr, President: ; '

1 regret exceedingly that circumstances have arisen which make it
desirable for me to resign my post. ,

I shall always consider it the greatest privilege to have had the
opportunity of participating in the work of your administration, and I
wish to, assure you that if, in the. future -your should have occasion to
find my services useful in* some other capacity, I would welcome the
opportunity of again serving my Government, v !

* With deep appreciation of the thoughtful understanding which you

have extended to me, believe me, é

6 @ Faithfully yours,
WAYNE C. TAYLOR.

In his letter of acceptance, the President said:
~Dear Wayne:- ; :

I have your letter of Feb. 7th, tendering your resignation as Assistant
Secretary of the Treasury. .

I accept this. resignation with real regret. - I understand the circum-

" stances which have led you to come to this decision. In compliance with
your wishes as expressed by you in the talks ‘we have had, I formally
accept .your resignation to be effective at the close. of business on Feb.
28th.

I‘»?\ssure you that your offer of future service to-the government is
sincerely appreciated and I thank you officially and personally for the
work you already have performed. Ve ;

Very sincerely yours,
FRANKLIN D. ROOSEVELT.

It was stated in United Press advices from Washington,
on Feb. 16, that the resignation was attributed to an out-
growth of differences with Secretary of Treasury, H. Mor-
genthau, over the Treasury’s domestic and . international
policies. . # :

Reference to President Roosevelt’s nomination ‘of Mr.
Taylor as Assistant Secretary of the Treasury in February,
1936, and his previous connection before joining the Ad-
: xl%iéxistratipn was made in our issue of Feb. 15, 1936, page

1 .
+

Nevy. York Curb Exéhange Elects Entire Slate at An-
nual Election—C. A. Bettman Chosen Chairman—
. 27 Governors Named to Board

At the annual meeting of the New York Curb Exchange,
held Feb. 14, Clarence A. Bettman was elected to the newly-
created office of Chairman of the Board and the entire of-
ficial slate of the Nominating Committee, made up of 27
Governors and 2 Trustees of the Gratuity Fund, was also
chosen without opposition. In-addition to Mr. Bettman,
who will be the first Chairman under the new Constitution
adopted last Oct. 4,15 Class- A Governors, who are regular
‘members, and .12 Class B Governors,. who are member or
non-menber partners of regular or associate member firms
of the lixchange, will assume office on Feb. 23 replacing the
old Board of 36 Governors. The total vote east was 390 out
* of 550 members. = An Exchange announcement in the mat-
ter went on to say: ‘ S

Iy 4 g

The new Board subsequently will elect a paid president and a Vice-
Chairman. The president may or may not be a member at the time of
his election. Ifa membex‘- he must transfer his membership and if an asso-
ciate member his membership shall terminate upon his election. Also, he
shall have no other business interests during his incumbehcy. The Vice-
chairmap, w}m will act in the absence of the chairman, must be a governor
and a regular member of the Exchange. The president will appoint, sub-
Ject to the approval of the Board of Governors, the treasurer and also the
secretary of the Exchange and three class C governors who are to be repre-
sentatives of the public not engaged in the securities business. - The com-
* Pleted Board of Governors will also include a class D, to be ycomposed of

the chairman and the president. This will bring the to i
the Board to 32. " - ' - J : ¢ i i

The "two classes of = Governors elected is c;)mposed of
the following:

Class A, to serve one year: David S. Cooper of Asiel & Co.; Henry 'W.
Ford of Ford, Heald & Co.: James Gilligan of Gilligan, Goldberg & Co.;
Austin K. Neftel, an individual member, and Edward J. Shean of Jewett
& Shean. To serve two years: Edwin E. Frost of Norton Conway & Co.;
Herman N. Rodewald of Callaway, Fish & Co.; William B. Steinhardt; an
individual member; Ramon O. Williams of Tucker, Anthony & Co., and
Morton F. Stern of J. 8. Bache & Co. To serve three years: Edward E.
Barry of Milton E. Reiner & Co.; Charles M. Finn of Post & Flagg; William
J. Johnston of Johnston & Quinlan; Henry Parish, 2nd of Carl M. Loeb,
Rhoades & Co., and Robert B. Sterns of Baer, Stearns & Co.

Class B, one year term: Alpheus C. Beane, Jr. of Fenner & Beane; Henry
Dorr Boenning of Boenning & Co., Philadelphia; J. D. Stetson Colman of
‘William Cavalier & Co., and Charles N Schenck, Jr. of Mitchell, Hutchins
& Co. Two year term: Sherman M. Bijur of H. Hentz & Co.; Philip W.
Brown of Smith, Barney & Oo; Thomas J. Hickey of Vilas & Hickey, and
John A. Wright, Jr. of Drysdale & Co. Three year term: Benjamin H.
Armstrong of Jesup & Lamont; Jacques S. Cohen of Baar, Cohen & Co.;
E. Burd Grubb of Coggeshall & Hicks, and John B. Lord of Lord & Widli.

E. I. Conner of E. M. Williamson' were elected TFrustees

of the.Gratuity Fund for a three year term. - Of the 27

-

‘Loeb was reelected Vice-President.
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governors elected on Feb. 14, six were members of the old
Board. They are Messrs.. Shean, Rodewald, Stern, Finn,
Parish and Stearns. Mr. Netfel formerly served as a gover-
nor, but all of the others are elected governors for the first
time. Reference to the slate chosen by the Nominating
Committee on Jan. 9 appeared in our issue of Jan. 14,

21.
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Joseph B. Keenan Resigns as Assistant
Attorney General

*The resigna,tion of Joseph B. Keenan as Assistant to the
Attorney General was announced at the White House on
Feb. 16. Mr. Keenan in his letter to President Roosevelt -
said that he wished to return to the private practice of law.
An exchange of letters between the President and Mr. Keenan
were made public at the executive offices. Regarding this
an Associated Press Washington dispatch of Feb. 16 said:

Addressing Mr, Keenan as “Dear Joe,” the President said in reply to
the resignation: ’

“I have your letter of Feb. 11, 1939, submitting your resignation as the
Assistant to the Attorney General. Knowing your wishes and desires as I
do, I can do nothing but accept it.

“Fi~st, as special assistant in charge of racketereing cases, then as
Assistant Attorney General in charge of the criminal division, and more
recently in the post which you have just relinquished, you have served with
enthusiasm, distinction and unswerving loyalty. .

“Your future career will always be a matter of affectionate interest to
me and I wish for you in it every success and happiness.'

Mr. Keenan told the President in submitting the resignation that ‘“‘none
who hag had the privilege of serving under you can sever his connections
with your administration without a feeling of deep regret, and this, I assure
you is mine.” : ’ o xEs

Mr, Keenan probably will practice law in Ohio or New York, friends said.

[ —

- Thomas I. Parkinson to Be General Chairman for 1939

Campaign of Greater New York Fund
Thomas I. Parkinson, President of the Equitable Life
Assurance - Society of the United States, has accepted the
goneral campaign chairmanship of the Greater New York
Fund for the 1939 campaign, which opens April 17, it was

announced by James G. Blainme, President of the Fund, at

the first annual meeting held Feb. 15. In his acceptance

‘speech Mr. Parkinson declared that the economic, cultural

and social welfare of the city of tomorrow depended upon
its health and social welfare program of today. He added:

" None of us will be inclined to question the fact that the extent to which
a city can conquer disease, delinquency and despair determines to a large

‘extent what the city of tomorrow shall be.

In turn these factors depend largely upon our providing supplementary ’
funds necessary to carry out the welfare and health program of the 379
voluntary agencies affiliated with the fund. ~ g

Mr. Parkinson expressed confidence that business concerns
and employee groups would support the campaign to. the
limit of their resources. ' -

The announcement of Mr. Parkinson’s appointment was
the'beginning of the recruiting of a gigantic army of volunteer
workers to aid in the raising of the $10,000,000 needed by .

- the 379 voluntary health and welfare agencies participating

in the Greater New York Fund.

Silver- Purchasing Policy of Federal Government to
- be Discussed by H. F. Guest on Feb. 20

The silver purchasing policy of the Federal Government
will be discussed' by Harry F. Guest, Director of Public
Relations of the Chamber of Commerce of the State of New
York, before the Forum Group of the Flatbush, Republican
Club, Brooklyn, N. Y., on Monday evening next, Feb. 20.
Mr. Guest’s topie will be “The Billion Dollar Silver Bubble—

- When Will it Burst ?”

Federal Advisory Council ‘of Federal Reserve System
Holds First Meeting of Year—W, W, Smith Re-
elected President . ; P4, "

The first meeting for 1939 of the Federal Advisory Couneil

‘of the Federal Reserve System. was held on Feb. 13-14.

Walter W.. Smith was reelected President and Howard A.
) These officers as ex-
officio. members and Thomas M. Steele, Leon Fraser, Robert
M. Hanes, and Edward E. Brown will comprise the Exeeutive
Committee. Walter Lichtenstein was reappointed Secre-
tary. The Council is composed of the following members
from the twelve Federal Reserve districts:

First District (Boston)—Thomas M. Steele of New Haven, Conn.

Second District (New York)—Leon Fraser of New York, N. Y.

Third District (Philadelphia)—Howard A. Loeb of Philadelphia, Pa.

Fourth District (Cleveland)—T. J. Dayvis of Cincinnati, Ohio.

Fifth District (Richmond)—Robert M. Hanes of Winston-Salem, N, C.

Sixth District (Atlanta)—Edward Ball of Jacksonville, Fla.

Seventh District (Chicago)—Edward E. Brown of Chicago, 11l.

Eighth District (St. Louis)—Walter W. Smith of St. Louis, Mo.

Ninth District (Minneapolis)—John Crosby of Minneapolis, Minn.

Tenth District (Kansas City)—John Evans of Denver, Colo.

Eleventh District (Dallas)—R. E. Harding of Fort Worth, Texas.

Twelfth District (San Francisco)—Paul S. Dick of Portland, Ore.

P S —

United States Ambassador Kennedy Arrives in London
After Vacation
Joseph P. Kennedy, United States Ambassador to Great
Britain, sailed for England on Feb. 10 aboard the Cunard '
White Star liner “Queen Mary” after a two-month vacation .
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in this country. The steamer arrived at Southampton on
Feb. 10. Mr. Kennedy said that he was returning to his
post in London two weeks earlier than he had planned.
The day before he sailed, the Ambassador had a conference
with President Roosevelt but declined to express any views
as to its outcome. Reference to Mr. Kennedy’s arrival in
the United States was made in these columns of Deec. 17,

page 3704,
—_———

President Roosevelt Names James W. Gerard to Anglo~
American Commission

President Roosevelt on Feb. 9 appointed James W. Gerard
of New York, former Ambassador to Germany, as the Amer-
ican national member of the international commission pro-
vided for by the Treaty ‘for the- Advancement of Peace
between the United States and Great Britain, negotiated
in 1914, - Further details were given as follows in the
Washington “Post” of Feb. 10:

The non-national American member of the commission: is Epitacio
Pessoa, of Brazil. . The British national commissionership is vacant, but
the British non-national member is Alexander Millerand, of France.
Jonkheer Beelaerts Van Blokland, of The Netherlands, is the joint com-
missioner. . ’

——e

Annual Assay Cémmission Holds Traditional Ceremony
? at Philadelphia Mint .

The Annual Assay Commission, appointed by the -Presi-
dent, held its traditional ceremony of testing sample coins to
determine whether they eonform to legal requirements as to
weight and fingness at the United States Mint in Philadelphia
on Feb. 8. Nellie Tayloe Ross, Director of the Mint, was
present, at the ceremony having brought from Washigton
the official weights of the Bureau of the Mint. ' Aceording
to law, one silver coin of every 2,000 delivered from.the
coining room of the United States Mints at Philadelphia,
Denver and San Francisco must be reserved for test by the
Commission. - For the 1939 test, 26,451 coins were reserved
at the three United States coinage mints and were assembled
at the Philadelphia Mint in the manner prescribed by law.
The coins were guarded in the “pyx’’ at Philadelphia pending
trial by the Commission on Feb. 8. The 1939 members of
the Commission, which was created in 1801, according to
Secretary of the Treasury Morgenthau’s announcement of
Feb. 6, was composed of: - . ;

" John J. Dorman, New York City.

Allen B. Endicott, Atlantic City, N. J.

Judge Charles Harwood, New York City.

Mrs. Winthrop Palmer, Fairfield, Conn.

Miss Gertrude Ely, Bryn Mawr, Pa.

Dr. William H. Crane, Philadelphia, Pa.

Mrs. Burke Sinclair, Washington, D. C.

«  Mrs. Margaret W. Perry, Westerly, R. L.
Ez-Officio members: : 5 5 A

Judge Oliver B. Dickinson, U. S. District Court, Eastern District of Pa.
‘ Preston Delano, Comptroller of the Currency. g i
", Joseph 8. Buford, Chief Assayer, U. 8. Assay Office, New York City.

It was explained by the Treasury Department:
JEThe sample coins are required to be sealed and carefully preserved in a
“pyx" under the joint care of the Superintendent and Assayer for délivery
to the Commission. The word “‘pyx” in the law is derived from *'pyx-chest,”
a receptacle for new English coins once kept in the Chapel of the Pyx in
‘Westminster Abbey, London. > ; 3 3 . ;

o

ITEMS ABOUT BANKS, TRUST COMPANIES, &c.

At a.meeting of the Board of Trustees of the New York

Savings Bank, New York' City, held Feb. 14, Edgar C. -

Leaycraft, President of J. Edgar Leayeraft & Co., was
elected a Trustee. At the same time Clarence B. Plantz was
made Assistant Vice-President of the bank.

o eres—— .

.Frank M. Totton, a Second Vice-President of the Chase
National Bank, New York, was elected a Trustee of the
Harlem Savings Bank, New York, at the regular meeting of
the Board on Feb. 14. ,

Frederic J. Fuller, a Vice-President of the Bank of the
Manhattan Co., New York, has been elected to the Board

of Trustees of the Emi
York, it was announced on Feb. 10- by Walter H. Bennett,,
‘Chairman of the Board. Mr. Fuller suceeeds to the position
made vaeant through the death of Peter J. Maloney, which
was noted in our Dec. 10 issue, page 3551.

. R .

The Bowery Savings Bank, New York, announced on Feb.
14 the election of Earl B. Schwulst to its Board of Trustees.
Mr. Schwulst joined the bank organization in February,
1936, as First Vice-President.
position. During his banking career, Mr. Schwulst has been
Manager of the Credit and Loan Departments of the Fed-
eral Reserve Bank of Dallas, Adviser to the Central Bank.
of Ecuador, Financial Adviser to the Governor-General of
the Philippine Islands and Bank Commissioner of the
Philippine Islands, Executive Vice-President and Director
of the Philippine National Bank. It is also stated that at
the invitation of the Cuban Government and at the request
of the State Department at Washington, Mr. Schwulst
headed a financial commission wihich. surveyed the",.bank-
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ant Industrial Savings Bank, New.

He will continue in that -
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ing situation in Cuba. He is a member of the faculty of
the Graduate School of Banking, Rutgers University
e e ‘

Roy Barton White, President of the Western Union Tele-
graph Co., was nominated on Feb. 14 to become a Trustee
of the Bank of New York.

B l i

Charles W. Beall, retired banker, died on Feb. 14 at his
home in Oceanside, Long Island, N. Y, He was 67 years
old. Mr. Beall had been a former Vice-President of the
Chase National Bank, New York, and at the time of his
retirement in 1932 was Senior Vice-President of Harris,
Forbes & Co. A native of New York City, Mr. Beall began
his banking career in 1891 with the firm of N. W. Harris
& Co., which later became Harris, Forbes & Co. He was
regarded as an authority on ‘public utilities and in-1920
was appointed a member of the Federal Electric Railway
Commission by President Wilson.

i e

The New Jersey Title Guarantee & Trust Co., one of the

‘largest banks in Jersey City, N. J., failed to open for busi--

ness on Feb. 14, owing, it is said, to its inability to realize
upon its real estate holdings or to liquidate other “frozen”
assets. The decision to close the institution' (which has ap- -
proximately 37,000 depositors and deposits of: about $23,-
000,000) and to place its affairs in the hands of the- State
Commissioner -of Banking and Insurance, was reached by
the directors on the previous night, Feb. 13, following sev-
eral wecks of discussion of the plan. Immediately after the
closing, Leo T. Crowley, Chairman of the Federal Deposit
Insurance Corporation (who had come from Chicago) an-
nounced that the Federal Government would begin pay-
ments to the depositors within ten days or two weeks. Mr.
Crowley’s statement in part (as printed in the “Jersey: Ob-
server” of Feb. 14) follows: ,

“The decision of .the Board of Directors of the Company to turn that
institution over .to the Department of Banking and Insurance for liquida-
tion was undoubtedly in the best interests of depositors and other cred-
itors. . ’ ’

“The bank had been working for some time with supervisory authorities
to develop a program that would relieve its frozen condition, which re-
sulted from the accumulation of“large holdings of real estate and other
frozen assets, Their efforts to restore a reasonable degree of liquidity -
were unsuccessful, so last night’s action was the only alternative.

Preparing Records
“The Federal Deposit. Insurance Corporation will make the insured

" claims of depositors in. the closed banks available to them as promptly

as .is humanly possible. A ‘crew'of 50 persons began work this morning
to set up the necessary records, and we hope to be able to begin actual
payment of insured claims within two weeks at the outside. Of the

* bank’s 39,000 depositors, all but a few will be completely protected by

the $5,000 maximum' individual insurance limit. The few persons with.
excess deposits will receive $5,000 of their claim against the bank as
soon as the payments begin, and will share in the proceeds of liquidation
of ‘the bank’s assets for recovery on the remainder of their deposits.
“The Federal Deposit Insurance Corporation will announce in the press,
and by mail to each depositor of the closed bank, the actual date upon

. which payment of insured claims will begin as soon as that date can be -

determined. Particulars as to the places at which payment will be made
and as to what evidence. of claim will be required for payment will
likewise be*announced.” ¥ ¢

It was-also stated in'the “Jersey Observer”:

" One of the hardest hit.of the larger depositors is the Town of West New
York in which a branch of the bank is located, Mayor Joseph Stilz today

said that the town had $365,000 on deposit in the bank and. of this amount

$25,000 was immediately needed to cover the municipal payroll.
A Jersey City dispatch, Feb, 14, to the New York “Post”
said : '

At a conference between Mr. Crowley and other banking authorities,

"arrangements were made whereby large depositors of the closed bank will

be able to borrow from other Jersey City banks amounts equivalent to
from 25 to 30% of their deposits in excess of $5,000, with their claims
against the closed bank as-the only collateral required. 3

This will enable them to meet payrolls and other current expenscs
without embarrassment or delay.: : .

The New York “Times” in a Jersey City dispatch on Feb.
14 had the following to say in part: i

A spokesman for the bank said recent withdrawals had reduced the
deposits to about $21,500,000, with' about $3,500,000 not covered by FDIC

“insurance, of  which $1,000,000 was in ‘uninvested trust funds - wholly

secured, leaving about $2,500,000 to be made good. ‘ . .

It was officially explained that real estate titles guaranteed by the
bank are now uninsured against flaws as a result of the closing. Thirty
thousand. titles had ‘been guaranteed by the bank.

The State of New Jersey has- $200,000 on deposit in the closed bank,
but it is all secured by the pledge of assets, according to Mr. Crowley
and Louis A. Reilly, New Jersey State Commissioner of Banking. )

Officials of the Reconstruction, Finance Corporation in Washington
gaid it had lent $1,750,000 to the bank in 1935, taking that amount of
the bank’s preferred A stock as security. The loan has been reduced to-
$1,732,500. as of last Dec. 31, . ..

It was reported that attempts had been made to obtain an additional
loan from the RFO and to get approval of a plan to merge the bank with
other institutions, but that all such efforte had failed.

The bank’s directors were notified Thursday (Feb. 9) or Friday (Feb.
10), it was reported, that they could get no further help from Washing-
ton. This was followed by withdrawals of more than $1,000,000 in de-
posits on Saturday, it was learned.

Mr. - Reilly confirmed the report that these withdrawals were made
Saturday morning (Feb. 11) and added that the bank sold securities heavily
on Saturday in preparation for further anticipated withdrawals today.
The bank was closed yesterday because of the Lincoln’s Birthday holiday. .

A
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The Commissioner said he had appointed former Senator Milton as
special counsel to help him liquidate the assets of the bank. Senator
Milton conferred with Mr. Reilly, Mr. Crowley and Howard J. Klossner,
an RFC director, at the bank thig afternoon,

Mr. Reilly said he was called in by the bank’s directors yesterday at
their meeting, at which they decided late last night to close the institu-
tion and turn it over to his department for liquidation. As trustee and
receiver, he eaid, he would set up the assets and liabilities on which the
“pay-off would be made. . . .

Early estimates of officials were that the loss would be from $2,000,000
to $2,600,000. The RFC, it was said, stands to be the heaviest loser, as
all depositors and the FDIC must be paid off before the RFO can collect.

The New Jersey Title Guarantee & Trust Co. in addition
to its main office at 83-85 Montgomery Street, Jersey City,
has several branches in Hudson County. In its last state-
. ment of condition, Dec. 31, 1938, it reported total deposits
" of $23,285,349 and total assets of $31,298,479, Capital was
given as $2,999,096 with surplus and undivided profits of
$551,073. George T. Smith is Chairman of the Board, and
Walter P. Gardner, President. .

—_——

According to “Money & Commerce” of Feb. 11, James E.
Gowen, who resigned the Presidency of the Western. Saving
T'und Society of Philadelphia, as of Feb. 3, on. Feb, 6, as-
sumed his duties as President of the Girard Trust Co. of

Philadelphia, to which office he was elected Dec. 6, 1938, -

Mr, Gowen succeeds Albert A. Jackson, who becomes Chair-
man ‘of the Board of the company. Reference to this
c¢hange in the bank’s personnel was made in our Dec. 24
issue, page 38535, - .
Miss Mary Valitsky, a member of the staff of the Union
National Bank of Mahoney City, Pa., for the past twenty
- years, was named an Assistant Cashier of the institution
at a recent meeting of the directors, it. is learned from
Mahoney City advices, appearing in “Money & Commerce”
of Feb. 11. y ; . o

. . ————

v' Announcgment was made on ‘Feb. 7 by Arthur I. Chap,’
acting President and Cashier of the West. Thirty-First State -

Bank of Chicago, Ill, that the institution is to be Hquid-
atéd. ‘Depositors, Mr, Chap 'said, were being notified that
the stockholders had voted on ‘Jan. 18 to take this action
and that all depositors would be paid in full. In noting
this,: the Chicago “Journal of Commerce” of Feb. 8 went
on to say, in part:. . o

Inability to find profitable investments under existing current con-
ditions was said by Mr. Chap to have been the basis for.the decision to go
out of business, in view of the present unlikelihood of substantial im-
provement in the’securities market, . . . » .

He said the majority of the accounts of depositors, aggregating $707,-
842 on Dee. 31, were savings accounts whereas, he pointed’ out, the real
profit in banking comes from commercial accounts.

Management of the bank has been in the "Chap family since it~ was
founded in May, 1931, Iis capitalization. is $100,000 and there are
about sixty stockholders. The late Ignatius Chap, founder and President,

died in November, 1937. ]
: ——

From the “Michigan Investor” of Feb, 4 it is learned that

the following changes were made in the roster of the Adrian
State Savings Bank of Adrian, Mich., at the recent annual
meeting of the directors: Charles 8. Whitney, formerly
President, elected Chairman of the Board (a newly created
office) ; ¥red E. Park, heretofore Vice-President, advanced
to President, and' ' W. O. Hunt; elected Vice-President.

: ‘ } e .-
The “Commercial West” of Feb. 11 carried the following

regarding the affairs of the Faribault State Bank. & Trust
Co. of Faribault, Minn,: :

Faribault State Bank & Trust Co., has'changed ite name to The State-

Bank of Faribault, and has relinquished - its. trust powers. The change
has been approved by the State Banking- division of the Commerce Com-
mission and will go into. effect. March 1, states John Carlander who, in
early September last year; succeeded the late A. B. Larson as President.
At the end of 1938 the bank had increased its deposits $100,000 from the
Dec. 81, 1037 figure, a large part of the gain coming in the last six
months of 1938, :
1938. Capital of the bank will remain the same at $50,000 common
stock, and no change is contemplated in the executive personnel, ‘which'
includes. Mr. Carlander as'President; Lucius- Smith, Vice-President, and
Ray Meyer, Cashier, the latter’s title under the old name having included
Trust Officer, : —
OO S

The Board of Directors of the Swiss Bank Corp. (head
office, Basle, Switzerland), at their meeting on Feb. 1, ap-
proved the accounts for the year ending Dec. 31, 1938.
After providing 2,899,797 francs (against 4,416,546 francs
the previous year) for writing off bad and doubtful debts,
the net profit for 1938 amounts to 10,029,946 francs (as
compared with 9,574,185 francs in 1937 ). Total assets of
the institution as at Dec. 31, 1938 are shown at $1,451,0606,-
892 francs, comparing with 1,512,755,363 francs at the cor-
responding date of 1937, At the general meeting, to be held
on I'eb. 24 next, the directors will recommend a_dividend of
5% (the same rate as the previous year), and to carry for-
ward 2,029,945 francs to the current year's profit and loss
account. The bank’s share capital and its reserve fund, at
160,000,000 ' francs and 32,000,000 francs, respectively,: are
both the same as in the previous year. o
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The bank: also increased its surplus to $30,000 during.

Feb. 18, 1939

THE CURB EXCHANGE

Dulness and irregular price movements characterized the
dealings on the Curb Exchange during most of the week.
There were occasional spurts of aetivity but these were
generally of short duration as the market continued to work
downward. Aircraft stocks have attracted some buying,
particularly Bell and Lockheed, but the advances were not
especially noteworthy. Public utilities have been quiet, oil
shares showed only minor changes and with few exceptions
industrial specialties and mining and metal stocks have
moved up and down with little net change.

Prices held fairly firm with transfers down to approxi-
mately 69,000 shares during the brief week-end session on
Saturday. Aircraft stocks attracted some speculativa atten-
tion, but with the exception of Lockheed Aircraft, which
climbed up 134 points to 3115, the gains were small and
without special significance. Industrial shares were fairly
active, Chicago Flexible Shaft moving up 114 points to 7314
and Nehi Corp. advancing 1 point to 47. Public utilities

- were almost at a standstill, most of the changes being in
minor fractions. Oil stocks and mining and metal shares were
practically unchanged. Of the 213 issues traded in, 92 closed
on the side of the advance and 52 declined.

The New York Curb Exchange,-the' New York Stock .
Exchange and commodity markets were closed on Monday -
in observance of Lincoln’s Birthday. :

Trading on the New York Curb Exchange continued dull
and without definite trend as the market resumed its sessions
following the Lincoln’s Birthday holiday, There were occa~
‘sional strong spots to be seen but the declines were largely in

- excess of the advances as the session came to a close. Mead .
' Johnson was in demand and moved. ahead to 131 at its to
for the day, but slipped back to 130 as tha market closed.
Aireraft shares were steady but showed little changs from the
previous finals. Prominent among the stocks moving on the
side of the decline were Aluminium Ltd., 2 points to 119,
American Cyanamid A, 234 points to 2414; Todd Shipyards
* 234 points to 76 34; Koppers Co. pref., 334 points to 64, and
ewmont Mining, 1 point to 72. '
Irregular price movements and dull trading featured the
curb dealings on Wednesday, and while there was soms
pickup toward the end of the day, the price changes were
small and largely in minor fractions. The transfers totaled
117,595 shares with 304 issues traded in. - Of these 96 closed

. on the side of the advance, 99 declined and 109 were un-

changed. The morning dealings were extremely quiet but
there was a moderate ‘pickup toward the end of the-session
" and part of the early losses were canceled. .Bell Aircraft was
one-of the strong spots as it elimbed up 114 points to 29 54,
and Colt’s Patent Fire Arms advance
on a small turnover. Public utilities were quiet, oil shares
were unchanged at previous.levels and industrials were
generally off. . ) ",

Aviation issues and aluminum stocks displayed special
strength on Thursday and substantial gains were registered’
in each group. ‘Some profit taking developed in the aircraft
shares as a result of the -advances but most of the active
stocks in the group closed on the upside. - Aluminum Co. of
America gained 214 points to 11614 and Aluminium Lid.
registered a 2-point advance at 121. Specialties moved
upward, Great Atlantic & Pacific Tea Co. 1st pref. gaining °
2, points to 128; Colt’s Patent Fire Arms 114 points.-to 9034 s

. Midvale Co. 2 points to 98; Van Norman Machine Tool Co.
3 points to 36; Niles-Bement-Pond 114 points to 5914 and .

- Todd Shipyard 134 points to 7815. Some of the preferred
stocks among ‘the public utilities registered modest gains,
but most of the oil shares were unchanged.

Following a moderate display of strength during the open-
ing hour on Friday, the market again turned irregular and
moved up and down without definite trend. As the session

.progressed considerable selling appeared and a goodly part
of the morning gains were cancelled. Scattered through.the
list were 'a number of the less active stocks that moved
against the trend but the market, as a whole, was below the
previous close. - As compared with Friday of last week '
frices were moderately higher, American Cyanamid B closing
ast night at 243/ against 2334 on Friday a week ago;
American Gas & Electric at 3714 against 36; Consolidated
Gas Electric Light & Power Co. of Baltimore at 7534 against
7474; Fairchild Aviation at 1334 against 1214; Gulf Oil Corp.
at 37 against 3614; Humble Oil (new) at 6514 against 65;
New Jersey Zine at 57% against 57 and United Shoe
Machinery at 8114 against 78.

DAILY TRANSACTIONS AT THE NEW YORK CURB EXCHANGE

Stocks
(Number

of
Shares)
69,175
104,20
117,895
158,205
154,170

604,075

Bonds (Par Value)

Foreiyn
Corporate

$9,000
6,000
24,000
8,000
7,000

$54.000

Week Ended
Feb. 17, 1939

Forelgn
Government

$2,000]
HOLIDAY,
11,000
14,000( -
21,000
18,000

$66.000

Domestic

$1,137,000,
1,720,000
1,673,000
2,424,000
2,207,000

$9,161,000

Total
$1,148,000
1,737,000
1,711,000
2,453,000
2,232,000

$9.281,000

Saturday

Tuesday....
Wednesday

1%% points to 89%% .
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Week Ended Feb, 17
1939 1938
604,075 670,985
-] $9,161,000f $4,613,000
66,000 139,000
54,000 136,000

$9,281,000! $4,888.000|

Jan, 1.0 Feb 17
1939 1938
6,140,526 6,024,229
$71,692,000] $40,732,000
561,000 005,
609,000

1,037,000
$72,862,000 $42,674,000

Sales at
New York Curd
Ezchange

Forelgn governme!
Foreign corporate. .

TREASURY MONEY HOLDINGS

The following compilation, made up from the daily Gov-
ernment statements, shows the money holdings of the
Treasury at the beginning of business on the first of Novem-

ber and December, 1938, and January, and February, 1939:

Holdings in U. 8. Treasury| Nov. 1, 1938 | Dec. 1,:1938 | Jan. 1,1939 | Fed. 1, 1939

$
858,587,198
637,844,408
3,623,808
. 1,261,196 1,368,000
11,923,350 12,692,280
164,70+ 501,841
5,789,75¢ 4,083,105
18,210,89¢| 18,606,135| 22,237,808

1,461,300,283

1422 083,824 *1540 938,538
156,039,431 156,039,431| 156,039,431

1,266,044,393|1,305,260,852|1,384,899,107

$ $
823,600,187| 838,429,513
558,503,57¢

2,830,15¢

- 8
916,658,864
531,497,362

Net gold coin and bullion.

Net sllver coin and bullion

- Net United States notes..

Net National bank notes-

Net Federal Reserve notes

Net Fed Res. bank notes...
Net subsidiary silver

. Minor coin, &¢

Total cash in
Less gold reserve fund.....

Cash balance in Treas...
Deposit in special deposi-
tories account of sales of
Government securities.
Dep. in Fed. Res. banks..
Deposit in National and
other bank depositaries—
To credit Treas. U. 8..
To credit disb. officers.
Cash In Philippine Islands
Deposits in foreign depts.
Net cash in
and in banks
Deduct current liabilitles.

Avallable cash balance

1486 411,299
156,039,431

1.330,371,868

876,117,000

887,915,000
792,001,112

1,032,692,926

747,237,000
603,000,049

735,802,000
569,717,674

17,802,508
39,396,930
2,201,038
198,430

17,493,328  17,737,87E|
31,792,778
1,599,030

2,631,28¢

2,733,012,372|2,625,325,03¢ 3,285,467,68413,119,295,551
163,861,734 177,976,614 201,961,759| 186,306,854

2,569,150,63812,447,348,52213,083,505,92512,932,088,697

27,312,957
36,484,149
2,283,746

* Includes on Feb..1 $546,862,692 silver bullipn and $3,542,202 minor, &c., coin -

s included in statement “Stock of Money,”

FOREIGN EXCHANGE RATES

Pursuant to the requiréments’ of Section 522 of the Tariff

Act of 1930, the Federal Reserve Bank is now certifying
.daily to the Secretary of the Treasury the -buying rate for

cable transfers in the different countries of the world. We

give below a record for the week just‘passed: ‘
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1930
FEB. 11, 1939, TO FEB, 17, 1939, INCLUSIVE

Noon Buying Rate for Cable Transfers.4n New York
Value in United States Money

Feb, 13 | Feb. 14 \ Feb, 15

Country and Monetary|
Unit

'Feb, 11 Feb, 16  Fep, 17

197,480
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. Purchases were made for the Continent, but most of the gold offered
Wwas acquired for shipment to New York. B

Quotations: :
Per Fine 0z.
148s. 8d. -

Per Fine Oz.

- d.
AVerage.cevcmemcman= 148s. 7.67d.

The following were the United Kingdom imports and exports of gold,
registered from midday on Jan. 23 to midday oana.n. 30: » o

Ezports
--£368,655 United States of fmerlca-ﬂi ,089,985
12,822 Canad 23'2.138

L —

Egyp
Gibraltar

Other countries_ 222227

£926,208 £4,208,832

‘The 88, Narkunda which sailed from Bombay on Jan. 28 carries gold to

the value of about £37,500. ‘
) . BILVER . . .

In a somewhat quiet market prices saFgﬁed until 19 15-16d. for cash and
19 11-16d. for forward was reached on ¥riday. The next aay saw a rally
of {d. and 3-16d. for the respective deliveries but this was not maintained
an %uotations today at 19 15-16d. for cash and 19%d. for forward, are
14d. below those of Wednesday last. 3

Offerings have comprised Continental and Eastern as well as moderate
Indian and speculative sales while the features of the buying side have
:gainmbean Indian and American purchases of forward and some' bear

overing. . i '
At today's level the market appears to be quietly steady. '

The following were the United Kingdom imports and exports of silver,
regista;ed from midday on Jan. 23 to midday on Jan. 30:

E.
United States of erica.c£901,600
Eire. ccccrccnnncnnnaaiayr bl3,243

NOIrway.ciceenneoemn

b3,845
Iraq. eee b2,512
Other countries...... e 262

£182,027 £982,573

" a Coin of legal tender in the United Kingdom. b Coin not of legal tender
in the United Kingdom. ¢ Including £857,400 in coin not of legal tender

n the United Kingdom.

. Quotations during the week:
IN LONDON
—Bar Silver per 0z, Std,
Cash 2 Mos.
26....20%4d. . 19 13-16d.
27....19'15-16d. 19 11-16d.
28....20 3-16d. 197%d.
19711-16d.

. 30..--20 1-16d.
a, ) 19 11-16d.
Feb. 1....1915-16d. 19%d.
Average....20.041d. 19.729d. X .
The highest rate of exchange on New York recorded during the
. from Jan. 26, 1939, to Feb. 1, 1939, was $4.68}5 and the lowest $4.6

Statistics for the month of January, 1939: :
——Bar Silver per 0z, Std.— Bar Gold
Cash 2 Mos, Per 0z. Fine
20 3-16d. 150s. e ot
19 11-16d. 148s. bl4d.
19.895d. 148s. 11d.

"IN NEW YORK
(Per Ounce 0.999 Fine)

eriod

Highest price
Lowest, price_.

21%d. :
eenn-_1915-16d.
0.305d.

Europe— s 8
Belgium, belga. .....| .168797
Buigaria o
- Czechoslov’ia, koruna

Denmark, krone....
Engl'd, pound sterl'g
Finland, markka. ...
‘France, franc
Germany, reichsmark
Greece, drachma. ...} .
Hungary, pengo...-
Italy, lira.,
Netherlands, guilder.
Norway, krone.....
Poland, zloty. ......
Portugal, escudo. ...
Rumania, leu.. .
Spain, peseta...
. 8weden, krona.
* Bwitzerland, franc. . .
Yugoslavia, dinar...
Asia—
Ching—
Chefoo (yuan) dol'r|
Hankow (yuan) dol
Shanghal (yuan) dol
Tientsin (yuan) dol,
- Hongkong, dollar.
'British India, rupee...
Japan, yen . .273040
. Btraits Settlem’ts, dol| ,544250
Australasia—
Australia, pound-..-|3.733250
New Zealand, pound. 3.747500%
Africa—
“Unfon South Africa, £/4.637000 |
North America—
Canada, dollar. 994980
Cuba, peso...
Mexico, peso.
Newfoundl'd, dollar.
South America—
Argentina, peso.

s s | s

: .168663 .168538
. .034242
.209046 ,2091§o
4.683819° 4686319
.020625 | 020620
026473 | 026474 -
401150

. .401277
.008582*, ,008582%*
.196300%

.196300*
.052601 ©
! .535965
235372
.188825
.042487
.007264*
a

1.241280
.226919

$ s
.168618 | ,168630
,012125%
034250
209127

4.685565

1007278*

a
241386
.226605
.022800 |*

. a

241200
227050
.022800

a
241219
227005
022800

I,
241475
226905
022800

.158833%)
.158833*
.157875%
.158187%
.290687
.350010
272942

.159625*
-.159625%
.158781%
.161906*
.291156
850137

,159416%| .159250% .159250*
.159250*
.1568187*
.158500*
.290843
273103 L .272992
544437 544375 | .544437

3,735625 |3.733671 '3.730187 3.734140
3.750250%(3.749125% 3.747062%(3.748125*

'4 640000 [4,638020 |4.636041

995195 | .995234 | ,994941 | 994863
1 .999333 | .999333 | .999333 | .

.200200%} .200200*| ,200200%
1992773 | .992812 | 992382

.312460%| .312418%| ,312330*
.058600%
.051733*
.040000*
.569840*
.616312*

.312340*
.058600*
.051733*
.040000*
.569900*
.616483%

_B18425% 1616525%) 616454+

Uruguay. Deso__ .
a No rates available.

* Nominal rate.

THE ENGLISH GOLD AND SILVER MARKETS

We reprint the following from the weekly circular of
Samuel Montagu & Co. of London, written under date of
Feb. 1, 1939: coLD

The Bank of England gold reserve against notes amounted to £126,414,257
on Jan. 25 showing no change as compared with the previous Wednesday.
In the open market about £4,000,000 of bar gold changed hands at the
daily fixing during the past week. Offerings consisted mainly of Con-
tinental resales, but part of the supplies was provided by the authorities.

1022800

350125 .

4.640208

“ results for the week previous—the week ende

COURSE OF BANK CLEARINGS

. Bank clearings this week will show a decrease compared
with a year ago. Preliminary figures compiled by us based
upon telegraphic adviceé‘frpm the chief cities of the country
indicate that for the week ended today (Saturday, Feb. 18)
bank clearings from all cities of the United States from which
it is possible to obtain weekly clearings will be 4.3 % below
thoss for the corresponding week last year. Our preliminary
total stands at $5,322,563,971, against $5,561,263,184 for
the same week in 1938. - At this-center there is a loss for the
week ended Friday of 3.3%. Our comparative summary
for the week follows: o

Cléarings—Returns by Telegraph Per
Week Ending lv‘gb. 18 1938 Cent
$2,585,871,300
262,263,116
334,000,000
155,980,854
69,909,626

' 67,100,000
125,225,000
110,781,730
87,581,490

1939

$2,5601,656,783
220,038,973
269,000,000
175,102,215
67,827,622
,68,700,000
110,682,000
81,902,961
75,660,892
82,238,366 74,072,932
50,609,698 | + ' 51,631,989

_| $3,708,319,410 | $3,924,418,037
641,131,767 766,267,065

$4,344,451,177 | $4,690,685,102
978,112,794 870,578,082

$5,322,563,971 | $5,561,263,184

—16.1
—19.56
+123
—3.0""
+2.4
—11.7
—26.1
—13.6
+11.0
~—2.0

—5.6
—16.3

—74
+12.4

—4.3

Eleven cities, five days. .
Other cities, {ive days

Total all cities, five days_-
All cities, one day

Total all cities for week s

Complete and exact details for the week covered by the
foregoing will appear in our issue of next week. We cannot
furnish them today, inasmuch as the week ends today
(Saturday) and the Saturday figures will not be available
until noon today. Accordingly, in the above the last day of
the week in all cases has to be estimated. .

In the elaborate detailed statement, however, which we
present further below, we are able to give final and %orlr)lpliatie

'eb, 11.
For that week there was an increase of 36.6%, the aggregate
of clearings for the whole country having amounted to $5,-
277,289,455, against $3,862,794,875 in the same week in

gitized for FRASER
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1938. Outside of this city there was an increase of 23.19%,
the bank clearings at this center having recorded a gain of . . Heeh Rhapd e o
" 48.1%. “We group the cities according to the Federal Re- Inc. or
serve districts in which they are located, and from this it 1939 1938 Dec.
appears that in the New York Reserve District (including
this city) the totals show an expansion of 47.3%, in the
Boston Reserve District of 12.5% and in the Philadelphia
Reserve District of 36.8%,. The Cleveland Reserve District
records an improvement of 36.49,, the Richmond Reserve

Chronicle

1937 1936
$ $

315,955 644,799
81,866,284 84,717,810
2,192,617

2,470,541

886,251
15,521,000

B

$ $
Seventh Feder|al Reserve D|istrict—Chi
Mich.~Ann Arbor 335,519
52,990,106
Grand Rapids.
Lansing.
Ind,—Ft. Wayne|
Indianapolis...

Ept
B DD ST

—
+

District of 1.19 and in the Atlanta Reserve District of
8.6%. Inthe Chica,ﬁo Reserve District there is an improve-
ment of 32.8%,, in the St. Louis Reserve District of 11.2%
and in the Minneapolis Reserve District of 129%. In the

South Bend.. .
Terre Haute.....
Wis.—Milwaukee
Ia.—~—Ced. Raplds
Des Moines... ..
Sioux City....

4,551,557
19,643,670

oo oo

|

Kansas City Reserve District the gain is 6.1%, in the Dallas
Reserve District 37.1% and in the San Francisco Reserve
District 26.4%,. : g 2 .

In the following we furnish a summary by Federal Reserve
districts:

.245,693 277,895
195,933,251 271,763,650
625,1 . 797
2,383,047

989,773
1,044,585 886,952

402,914,604 ' 303,427,866/ +32.8

11,—Bloomington
Chicago.. 261,069,295

1,026,132

S0k GMDN MO 0N
I S T T Y

993,586 807,005
1,114,814 * 874,589 .

417,837,829 388,657,792

" Rockford . -......
Springfield.. ...

Total (18 citles)

BUMMARY OF BANK CLEARINGS

- |Ine.or y

Week Ended Feb, 11,1939 1939 1938 Dec, 1937 1936
Federal Reserve Dists. $ $ b4 s s
1 231,047,715]  205,324,398| +12.5|  248,410,812] 234,446,439
2,172,013,283| 4+47.3| 3,292,639,817| 3,113,044,875
268,469,898| +-36.8]  327,514,933| 303,224,654
180,150,119 +-36.4] 248,012,581 220,750,833
114,333,552| 11| . 127,069,432| 104,984,016
136,400,512| =-8.6| 146,363,561
303,427,866| +-32.8]  417,837,829)
.4 111,363,007| 4-11.2] 114,831,267

9th Minneapolis 7 66,176,120| +-12.0| 73,937,481
- 10th Kansas City10 106,021,329| +6.1(  117,068,709)
11th Dallas. 6 48,360,408| +4-37.1| 62,855,536
12th 8an Fran. 160,754,293| +-26.4] - 206,239,225

Eighth Federa |l Reserve Dis|trict—St. Lo|uis—
Mo.—8t. Louis.. 72,700,000 69,700,000 +4.3| 82,900,000
Ky.—Louisville.. 34,663,127 © 25,787,462 +34,4| 15,926,000|
‘Tenn,~—Memphis 16,081,383 15,486,635 +3.8] 15,465,267
b ¢

Ill, —~Jacksonvlile x x x
431,000, . 389,000| +10.8 540,000
123,875,510 111,363,097| +11.2 114,831,267

71,000,000
29,551,064
13,845,187
" -
387,000

114,783,241

Philadelphial0
Cleveland.. 7
Richmond-. 6
Atlanta....10

Total (4 citles)

Ninth Federal|'Reserve Dis|trict—Minn|eapolis|—
Minn,—Duluth. . 2,015,094 2,596,712| —22.4
Minneapolis._. 47,673,188 41,313,686 +15.4
18,994,190| 17,586,509 8.0

1,840,541 1,745,887 ° 4
474,977 480,917 2
516,432 477,624, - Wl

8

0

2,493,522
49,379,998

1,793,927
41,178,131
17,691,620| . 16,969,856

1,571,602 1,502,046

438,287 "342,325
536,656 446,200
1,825,796 1,726,236

73,937,481| 63,958,721

203,183,698 * 186,0998% N D.—Fargo...
8. D,—Aberdeen.

Mont. —Billings.

5,008,622,465
1,996,257.807

3,862,794,875| +-36.6| 5,372,781,173

-113 citles| 5,277,289,465
1,774,624,116| +23,1{ 2,176,454,121

Total......
Outside N. Y. City.....| 2,184,240,832
Canada 32 citles

.We now add our detailed statement_ showing last week’s
figures for each city separately for the four years; .

2,602,280 1,974,785
.74,116,702| . 66,176,120

290,539,903 271,435.3461 +-7.0 328.019.400 304,763,369

Total (7 elties) .

- Tenth Federal| Reserve Dis|trict— Kanasi;
Neb.—Fremont.. 81,116 93,390
131,766 99,860

- 2,317,600 2,114,036
26,698,118 21,097,200
2,870,691 ° 2,853,865
2,582,159
74,026,654
2,734,426
472,769
622,350,

-112.537.649

78,959
123,972
2,138,461
23,629,020
2,101,668
2,529,793
82,341,646
© 2,994,901
608,063
522,226

117,068,709

Week Ended Feb, 11

Clearings at—
123,195,180

1,935,603
2,476,000
80,397,259
2,778,668
577,094
664,592

114,173,255

Inc.or
1939 1938 . 1937 1936
$. $ Mo,—Kan. City.
N St. Joseph._ ...
625,653 616,056 Colo.—Col. Spgs.
1,742,694 1,737,953 Pueblo
212,925,765| - 203,422,649
. 834,421 660,244 Totad (10 citles)

) 3 $
First Federal |Reserve Dist|rict—Boston
568,222 469,280|.
1,711,692 1,704,877
199,273,933| 175,361,403
550,463

799,437 y
424,480 386,365

' 504,236
438,558

106,021,329

321,518

612,187 . : :
2,655,160 ,
1,629,735 Eleventh Fede(ral Reserve |District—Da
9,904,054 - Texas—Austin.__ 1,796,038] ' 1,190,441| +50.9 1,273,971
3,460,757 51,885,636(" 34,775,162| +49.2
8,950,300 . 6,673,803 —1.9

485,826 ; +24.0

+15.8
234,446,439

1,096,476
36,550,498
5,207,326
2,317,000
645,721
2,589,800 °

48,406,821

Conn,— Hartford

New Haven...
R. I,-—~Providence,
N.H,—~Manches'r 552,500 411,253

Total (12 cities)| 231,047,715 205,324,398

Second Feder|al Reserve D|istrict—New
N.Y.—Albany..| 20,880,173| 12,586,789
Binghamton.... 860,422
Buffalo... 29,000,000
Elmira. . - 433,637
Jamestown.. . 589,153 475,206
New York._.._|3,093,048,623|2,088,170,759
Rochester. ' 7,382,023 5,337,842
Syracuge 4,026,603, 3,091,756
‘Westchester Co 3,415,828 ‘3,273,551
Conn.—Stamford| 4,070,064 3,612,574
376,327| ° 272,674
15,200,636| 14,926,766

3,792,601
11,814,100
431,928

248,410,812

..2,922,049
10,399,700

642,671
3,293,096

52,855,536

‘Wichita Falls_ .
La.—Shreveport..

Total © cities).

—4.6 .
48,360,408 +37.1

e 66,289,343
8,050,569 7,251,295 . v
1,184,074 .

Twelfth Feder|al Reserve D|istrict—San sC
0 536,151 535,680 . 28,379,752 23,667,903

3,196,327,052|3,012,364,658 792,766 - 631,276
6,501,329, 6,931,777 Ore.—Portland..| 23,661,877 19,813,802
3,133,127 3,295,747 Utah—S8, L. City| 10,776,268| 10,042,788
2,407,600 2,790,266 Calif.—L'g Beach 3,763,083 2,957,494
3,619,431 2,364,554 3,815,975 3,203,059

352,808| 475,000 126,408,588| = 95,945,000
A 16,638,009| ' 17,246,585 T 2,441,431 1,802,957
Northern N, J.[ 21,110,849] 16,785,963 © 25,284,403| . 32,039,686 1,340,114|° 945,953

ok 1,803,844 1,744,061
Total (13 citles) [3,200,395,138/2,172,013,283 3,292,639,817|3,113,044.875

! 203,183,698 160,754,293
Third Federal| Reserve Dis|trict~—Phila a—
Pa,—Altoona.... 360,920 7
; 752,586
289,571
1,122,160
343,000,000

_—

28,436,753
794,101
23,792,169
12,993,770
3,317,381
3,996,390/

127,653.000
1,901,652
1,103,168
2,250,841

206,239,225

26,977,389
572,195
22,638,610
11,100,958
- San_ Francisco.

° Santa Barbara.
Stockton,

Total (10 citles)

Grand -total (113 |
cities) . .. . ....|5,277,289,455(3,862,794,875)

Outside New York|2,184,240,832|1,774,624,116

186,993,336

431,143 367,692
- 394,553 417,532
250,285 228,963
1,178,396/ , 992,430

' 318,000,000( 291,000,000
1,043,554
1,877,151
690,685
1,316,166
2,333,000

'827,514,933

5,372,781,173|5,008,622,465
2,176,454,121(1,996,257,807

Philadelphia._..
" Reading. ..
Scranton
Wilkes-Barre...
York._. 1,034,576
. N, J.—Trenton. . 2,769,200 2,605,900

Total (10 citles)| 353,467,961 258,469,898

Fourth Feder|al Reserve D|istrict—Clevle
Ohio—Canton.... 1,844,009 1,413,870
Cincinnati. ... 50,535,991 39,775,295/
Cleveland. ... 75,727,936 51,353,414
Columbus.. 9,413,700
Mansfield
Youngstown... .
Pa —Pittsburgh .| 104,073,570

Total (7 cities) .| 245,672,142| 180,150,119

Fifth Federal |Reserve Dist r}ht—-klchm
‘W.Va,—Hunt'ton 315,805
Va.—Norfolk.... 2,165,000

Richmond....| 382,879,314
8. C.—Charleston 1,210,898
Md.—Baltimore.| 58,316,030
D. C.—Wash'b'n| 20,745,993| 19,716,601

Total (6 citles).| 115,633,040{ 114,333,552

Sixth Federal |Reserve Dist|rict—Atlant
Tenn.—Knoxville 4,378,605 4,137,151
17,370,119 13,762,846
48,200,000{ 44,600,000,

1,003,297 1,003,537

833,656 849,150
17,228,000| 15,988,000
18,371,255 ' 15,728,673

1,760,364 1,388,122

x x
158,161 193,814
38,852,496 38,749,219

148,155,953| 136,400,512

| Week Ended Feb, 9

,
Clearings at—

¢ Inc, or
1938 Dec.

. 1939 1937 1936

303,224,654 H
110,821,241
80,983,403
48,096,572
15,002,789
14,889,775
3,327,129
1,975,331
3,827,607
4,798,465
1,420,576
1,416,385
2,269,721
2,684,719
2.106,382
188,674
359,208
1,076,630
427,285
709,678

8
119,324,827
103,313,783

27,504,230

18,276,381
18,129,792
3,614,912
2,197,410
4,341,242|
6,737,674
1,614,916
1,659,719

s
*.94,771,222
83,460,795
20,617,814
13,569,097
21,883,926
4,706,031

$
101,919,629
90,704,617
21,309,570
15,365,639

1,792,973
45,232,059
63,120,114

.+ 2,018,619
47,409,319
67,932,108
14,617,900

1,694,593
3,061,021
' 111,279,021

248,012,581

LLtEttes
.IQc W W00~y

+
-t

220,750,953

256,806
2,710,000
34,846,759
1,183,907
64,284,589
23,787,371

127,069,432

216,046
2,030,000
28,386,394
.'834,749
54,160,568
19,356,259

104,984,016

2,359,000
32,696,443
1,114,604
58,180,843

A B
PR SuSE G

+
8
=]

Sl 2w oiie e o D0 D 8w D 005D b N1t o O b0 ST O

b
oNN

New Westminster
Medicine Hat ...

+
™

3,102,527
15,185,486
53,800,000

960,454
17,775,001
16,451,809

1,505,990

x
149,703
36,151,163

146,363,551

2,810,038
13,012,195
39,500,000
895,674
811,893
13,409,000
15,938,565

1,204,569

x
152,723
27,463,705

115,19 1362

+1 5]

+
-

Fla,—Jack'nville_

Ala,—Birm’ham . 496,193

529,857
467,026
760,212

290,539,903

538,332
513,263
427,293
788,868

271,435,346

| ++ |+
©050 09 NI 0 0 00 I En

La.—NewOrleans

Total (10 cfties)

+
-

Total (32 cities) 304,763,369

328,019,400

*Estimated. x No figures available..
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ENGLISH FINANCIAL MARKET—PER CABLE

The daily elosing quotations for securities, &e., at London,
as reported by cable, have been as follows the past week:

Sat., -Mon,, Tues., Wed., Thurs., Frt.,
Feb.11  Feb.13  Feb.14  Feb.15 Feb.18  Feb. 17
Silver, per oz_. 203d. 20 7-16d. 2034d. 207-16d. 203%d. 203d
Gold, p. fine 0z.148s. 5d. 148s.414s. 1488.314d. 148s, 4d. 148s.4}4d. 148s. 4%d
Consols, 23497 . Holiday £703-16 £697%% £69 13-16, £69% £70
British 44 %
War Loan.__. Hollday  £973% £97% £97Y% £97% £97%4
£108% £108 £107% £9175% £107%

British 4
1960-90- ... Holiday
The price of silver per ounce (in cents) in the United
States on the same days have been:
Bar N.Y.(for'n) Closed Holiday 423
U, 8, Treas
64.64. 64,64 64.64 -

423
64.64

2%
64.64

42%

ury
(newly mined) 64.64

REDEMPTION CALLS AND SINKING FUND
NOTICES

Below will be found a list of bonds, notes and preferred
stocks of corporations called for redemptlon, together with
sinking fund notices. The date indicates the redemption or
last date for making tenders, and the page number gives the
location in which the details were g'wen in the ‘“Chronicle’:

Company and Issue— Page
* Aroostook Valley RR., 18t mtge 4148
Associated Gas & Electric Co. s. f. debs_.. 2
Budd Realty Corp., 1st & ref, mtge. 68.... coeeeeana -_Mar.

* Charleston Transit Co,— :

1st mtge. 58 1942 . Py T L ORI, -, - 3 |

Gen. mtge. & adj. mtge. bonds 1952 ...

Collat,eral trust notes 1942

hicago Union Station Co., 4% guaranteed bonds. .
. Cities Bervice Gas Co. 1st mtge, pipelme 5348,
Cities Service Gas Pipeline Co. 18t mtge. 6s_
Oonsumers Power Co. 1st mtge. 4% bonds....
* Family Loan Society, Inc., partic. pref. stock. .
Hackensack Water Co . first mortgage 4s 1952..
* Hawley Pulp & Papm' Co., 1st mtge. 65
Holland Furnace Co., praferred ck
Illinois Iowa Power Oo 18t & ref. mtge. gold bonds.
Illinois Northern Utllities Co. 15t & r 1957.--.
Illinois Water Service Co., 1st mtge. 5s
International Salt Co. 18t mtge. 58
International Salt Co. 1st mtge. 55 .. ..
{?‘Kg Public Service Co., 1st mtge. 5s...

y
Man actura-s Finance Ci %
Massey-Harris Co., Ltd. 20—year 5% bo! ar.
Metropoutan Corp.of Canada, Ltd., 6% gold bonds_ . -Apr.
North American o 5% debentures.. - oo - o o-- S ipEe
North American Edisor Co.

$6 preferred stock..
5 debentures A _
'7 dsbentures B
(febentures

Panhandle Eastern Pipe Line Co. 1st mtge., serlss A.

Paramount Pictures, Inc., 6% debenbures

Railway Express Agency, Inc., 5% serlal bonds--

* Sayre Electric Co., 5% gold bonds

8t. Monica’s Congregation 4% % bonds

Scott Paper Co. 3}{ % conv. bonds

Skelly Oil Co. serial N0te8... - - - e v 2

uggs-Vandervoort-Barney, Inc., 7% notes ..
Tpang Chalfant & Co. Inc. 1st mtge. é’s.------.-
exas Public Service Co. 18t MtZO. 58. e wuonen

. Toho Electric Power Co., Ltd., 1st mtge. bonds.

v a Elec. & Power Co., 18t & ref. mbge. bon

Woodwa.rd Iron Co. 2d mtge. 5% bo:

* Announcements this week. = Volume 147.

AUCTION SALES -

The follovrmg securities were sold at auction on Wednesday f

of the current week: :
By R. L. Day & Co., Boston:

;. Shares. . Stocks
100 Appalachian Mills Co. common, par $100
20 Everlastik, Inc., preferred A :
1 Boston Athena.eum, par $300 201
5 American Druggists Fire Insurance Co unrestricted, ex—dlvidend par $25__ 4
l Boston Athenaeum, par $300 201
5 Cumberland County Power & Light 6‘77 preferred par $100

By Crockett & Co., Boston:

‘Shares  Stocks
14 Newmarket Mfg. Co.

. $ per Share
g 10

$ per Share
3 3,

26 Galveston-Houston Co, common
28 Galena Ofl Corp. capital stock; 135 Rock Island Co, common, par $100;
50 Seattle National Bank, Senme Wash., par $20; $10,000 Little Rock
Mlsstsslppl River & Texas Ry. 78, 1911 $1
Bonds—
$5,000 Conveyancers Insurance Title & Mortgage 4s, 1938

By Barnes & Lofland, Pmladelphla'
Shares Stocks.
15 ‘Glibert Paper Co., par $500
125 Paterson Parchment Paper Co., par $100---- -
11 North Philadelphia Trust Co., pnr 850 96
390 Insulrar Lumber Co., par $10 ---50 at 7%, 300 at 7, and 40 at 614

NATIONAL BANKS
The following information regarding National banks is
from the office of the Comptroller of the Currency, Treasury
Department:

COMMON CAPITAL STOCK REDUCED
Amt. of Reduction
Feb. 8—The First Natlonal Bank of Dryden, Dryden,
Ftom 825 000 to $5,0
Feb. 8—Cart. ge Na
From $200,000 to $100
RE RRED STOCK A DECREASED
ERA Amt. of Decrease
Feb. S—OgheFirstNatlona.l Bank of Dryden, Dryden, N. Y..From
45,0
S 8——Ca.rth ge National

PREFERRED STOCK B DECREASED -

Amt. of Decrease
S——Carthage National Exchange Bank, Carthage N. Y

From $100,000 to $50,000.

_-103% "
N
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CHANGES IN NATIONAL BANK NOTES
The following shows the amount of National bank notes
afloat (all of which are secured by legal tender deposits)
at the beginning of December and January, and the amount
of the decrease in notes afloat during the month of December
for the years 1938 and 1937:

National Bank Notes—All Legal Tender Notes— 1938
Amount afloat Dec. 1 $206,195,020
Net decrease during December 3,231,163 4,649,240

Amount of bank notes afloat Jan. 3 *$202,963,857 *$242,185,925
* Includes proceeds for called bonds redeemed by Secretary of the Treasury.

Note—$2,235,026.50 Federal Reserve bank notes outstanding Jan. 3, 1939, secured
by lawtul money, against $2,258,881.50 on Jan, 3, 1938.

1938
$246,835,165

DIVIDENDS

" Dividends are grouped in two separate tables. In the
first 'we bring together all the dividends announced the
current week. Then we follow with a second table in which
we sliow the dividends. previously announced, but which
have not yet been paid.. Further details and record of past
dividend payments m many cases are given under the com-
pany name in our ‘“General Corporation and Investment
News Department” in the week when declared. .

; The dividends announced this week are:

Holders
of Record

Mar. 14
Mar. 14

When
Payabl

Name of Company
Abbotu Laboratories (quar.)...

Prerm-red (quar.)--.
Alabama ‘Water Servic
American Bank Note

Preferred (quar.).
American Box Board Co. pref. (q &
American (,igaretce & Cl%a.r (st,ock div.)o_CooC

1-40th sh. of Am. T Co. common for each
share held.

Preferred (quar.)
American Electric Becurlties Corp. (pa.rt. pref_.
American Laundry Machinery Co. (quar.)-....
American Maize Products

Preferred (quar.)
American Telep. & Teleg. (quar.) .- .-.----

Anglo-Canadian Telephone Co., clnss A (qu.)
Art Metal Works (guarf
Atlantic Macaroni nc. (quar
Atlas Press Co r.)
Ba.ngor dro—Electrlc 7% pr

% eferred (quar.)
fl ut Packing Co. (quar.)

L,

Beneilcial Loan Soclety (Del ) (quar.

Birmingham Water orka 0 6% pref. (qu.)--

Boston Llevated Ry. 8

Bridgeport Gas Light Co. t(x

Bucyrus-Erie Co. preferred uar

Buffalo Niagara & East. Power 1st. pret- s
Preferred (quar.)

Bullock’s, Inc

Butler Water Co., 7% preferred (quar.) - -
California Art Tile Corp. $1 /4 class A pref.

Canadian Industries, ass A & B
Preferred ( Ia

Canadian Pacific Ry. preferred Dpass

Casco Products Corp.

Central Arkansas Public Service Corp.~—
7% preferred (quar

Central Ohjo Lig

(,hesebrough Mfg. Co. (quar )

Chrysler Cor common (q
Cityy of New %astle ‘Water co 6% pref. (qu.)-
Commoil Ltd

" Detrojt Harvester Co o
Devoe & Raynolds preferred (quar
Dr. Pepper Co. (increased quar.)-
Quarterly-
uarterl
uarter,
Eastern M g,ssa{:huietéts Sbrreet: Ry. Co.—
cumulat ve 1st preferred
Easgst, Louis & In terurban Wat. 7%

6
Electric
Electrogra hic Corp. (quar.)

Preferred (quar.
Ely & Walker Dry Goods
Emmart Packlng Co., 6%

Empire Power Corp: $6 cum, pref
articipating stock
Emporjum Capewell Corp-
Erie & Pmtsbur%h RR. (quar.
Equitable Life Insurance Co. ((,a
Equity Fund
Eqmty (.,orp
Erie & Pittsburg!
‘ederal Comy
Feltman &

c. (quar.)
referred (quar.) 5
E R.gtd. bett,erment (qu.)--
ress & Warehouse (quar.)
urme Shoe Stores pref, (quar.)- .-
Federal Mining & Smelting pref. (quar.)-------

Fifth Avenue Coach (quar.)
Ford Motors (Canada) class A & B (quar,) - - .--
Franklin CO..---
Franklin Rayon
Gallaher Drug, 7 ef. (quar.) -----
7% partlclpatmg reterred (quar.) - --.
Galland Mercantile Laundry Co. Xluar )
Garner Royalties Qo., Ltd., class
Gaylord Container ()orp (qua.r )
Preferred (quar.)
General Plastic, 7 % pref (qu
6% preferred (i ar.)-
General Printing Ink Corp
86 cum. preferred (quar. )
Greenmountain Power Cor
Greenwich Gas Co. (qual
$1Y4 pa.rticlpat,ing preferred (extra)
Greyhound Corp. (quar.
5149, preferred (quar.
Ha.mllt.on Cotton Co., Ltd.
Hazeltine Corp. (quar.)
Heileman (G. Brewtng Co (quar.).-
Houdaille-Hershey, cla.ss (quar.)..-
Humble Oil & Refining.C
Indlanapous ‘Water Co., 5% pref. A (quar.)----

ot
e o ot 70 QY ok e ok Y QY Pk ok

Feb. 21
Mar. 20
Mar. 2
Mar. 11
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When | Holders Per When | Holders
Name of Company FPayable,of Record Jisme 0y Compony e o

, Ltd. (quar.) ... Apr. 1
Huntington Water, 7% pref. (quar.)---- ! : ¢ v‘gfﬁj‘;’;s(p%g ater, ég pref. Mar. 1

e%nfrleggll‘efh(rveem Co. (quar.) . Wilson Products,c Inc. (quar.) %:;. 1(1)

g e Tl e e Foar- L% | Y aeer Touck & Coae Apr. 3IMar.13 |

" Qua t?n'l;n : Below we give the dxwdends announced in previous weeks

uarterly and not yet paid. The list does not include dividends an-

it 30 a nounced this week, these being given in the preceding table.
7

Per When | Holders
Name of Company Share | Payable|of Record

1 1 Abbotts Dairies, Inc. (quar.)....

‘“ ) - k Acme Steel Co. é qUAP.) oo me e

.Klngston Pr ucts, i1 1 Agnew-8 hoe Stores (8.-a.)----

Lake Shore Mines, Litd. . gc e ‘Preferr fngm- )

Lane-Wells Co. (in ed) " . Agricultural Insur. Co.(Watertown, N X0, (qu.)
{ . Allegheny-Ludlum 8teel, pref, (quar.)

o $ 3 Allied Products (interim)

n Utmtles. 86;5‘7111'8{ rred M Class A (q

Lexington Water Co.. pref. (quar.) - - - . - Alpha Portland

Libbey-Owens-Ford Glass.. Aluminum Goods Mf]

N ufge'f‘t & Myers Tobacco, pref (quar.y- .-

ullD
e pret edl(’w(q;m”"" % A Can Co., preferred (Quar.) -
referr: UATL.) v m e = 5 . ican Can Co., preferr
Lone % D tar Gas - E e 0Oc 15 Mar. A%ﬁcc:n Capital Corp., prlor preferred (quar.).
Loulelnna Land & Exploration Co. (quar )- o American Chicle Co. (quar.)
M Mines, Ltd, (quar.)-..-. s Amerlca.n Enve lipe Co. 7% pref. A (quar.)
- uar.

preferred
0o gpreferrec A quar. o
Mallory (P. R.) & 7% preferred A (qua
. Manischewitz (B. 5 £ : . Américan Factors bd. {monthiy)
May Hoslery M A 506 b. 17 American General Co edp , $3 conv. pref. (qu
1 $2 %% conv. preferred (quar.)
$2 conv. Ifreferred (quar.)
American Hide & Leather preferred.-
. Preferred (quar.). oo coeeoooooioa_o
Maetal Textile, partic. T.) - American Home Products Corp. (monthl
 Michigan Steel 'I‘ube o . American Indemnity Co.
Milwaukee Gas Light, 7% D American Investment Co. (Il
.Misslssl?pl Valle; Utllll‘/ies (llquldatins) -———— . - American Metal Co....
itchell (J. 8.) & Co., 7% pref. (quar.)...---
onarch Machine Too
onroe Chemical,. preferr (quar.) 7% : American Oak Leather Co,,5% cum,pref.(quar.)
6 % (‘DDV prel . . American Paper Goods 7% preferred (quar.) ..
% PP (quar Fob. Anla)r can Razuat,or)& sr.an&a.rd Sanitary Corp.—
Q ' eferred
Nmonal Container Corp. éDa ) 7 : American Smelting & Refining Co- ..
National Dairy Produm qu : American Sugar Refining, preferred (quar.)
Preferred A & B % . . American Tobacco Co., com. & com. B(quar Yl
gebraska l(’gw;r) %%.. '$6 pre)f- (qua: Y3 . Anln)r:sxeag Co. (-.-a Veusacmns
ewberry (J. J. 2 . . eferred
Newmont Mining Corp... .

0
g

w .
REREFE

o,

=3J
o

-3
gRRBIRERR
=)

erred (qual
70¢ : ﬁ:&%‘iﬁ‘a‘eﬁ%" 4%
. klg/homa Ga.s&( Electric Cu.. 6% pref. (quar. )- Fep- 28 Atlanta %a,s ngmb
preferred (QUAr.) e e e e emmmccccasamen Atlantic Refining
Omnf rpd pref. 2quar Yo < 3 A Mar. 15 | A¢iag Corp., preferred (quar.)

Otla Elevator ar. 20 Feb. 24 | ‘A{1a5 Powder Co
eferred (quar.) .. gg Mar. 20 ¥eb. 24 | Baldwin Locomotive Works, prof. (5.-a.)
>ark & ’I‘ﬂford. convertible prererred (quar.) 1 Mar. 20|Mar. 1 Baltimore Radio Show, Inc. (Qua.r )
Paton Mfg. Co., 7{4})1- erred Mar. 15 Feb 21 6% preferred (qUAr.) - —_-...
Pennnylvanla Salt Mar. 15 Feb. 28 | Bandini Petroleum Oo. 8
Bankers Nat 1 Investlng orp. (Del JyclA&B_.
(quat 1 o | © 60c. (}
]Praudler Co., . . Barlow & Seellg Mfg. Co., class A (quar.).
Phelps Dodge g Belden Mfg Co
Philadelphia Germantown & Norristown RR__ . . Be]amg-()omcem Ltd. (QUar.)...-..
;—'hllade&hla Suburban Water Co., 6% pf. (qu:) . Preferred (
Pjerce Governor Co. \lm,erlm) : Ber
Pilot Full Fashion el}ls Inc.— Bet
614 % cumul. prel ed (semi-ann.) ... . 5% nreferred (3
Princeton Water (qu - . Bigelow-Sanford a.rpet Co. pref

Procter & Gamble 5% Freferred \quar ) . Bird & Son, }ﬁmfe"ed (quar.). .
Progress Laun ? 1 . . .| Bloch Bros. Tobacco, 6% preferred (
>ubllc Flnanee Bervice. nc., . Blue Ridge Corporatlon— )
Pulima; $3 referr iqua.r
div. 1-32n
Borden Oo., common (quar.).... ______________ |
Boston Fund, Inc. (qQuar.).......

._ . . B r Roller ring Co....
Roxboroug Knm. ng Mllls pref. ( ¥ © Be . 5 B?:ﬁng (())ot;pBea L3

of America e
8t. Joseph Water, 6% Bright (T. G.) & Co., Ltd. (quar,) - ...

Shattuck (Frank LZ ) ; A forre Y
Sheop Croek Gold 5 3 A : By gl

le . Brooklyn (quar.)
Shell Union il Corp., 5% 9 conv. pref. (quar ) - A 10 b & Messenger Go. (quar.)--
Slmmons Bromlman Pu blis! ng. $3 preferred.. .- Mar. | . Eig"wﬁ‘,”'&;ﬁé"é‘,’“ [T PR & a )
Preferred A (seml—annual)
Brown S8hoe Co

Soomand G Rt | ’
andar 0. 0 T -
5% cumulative referr (quar) f . 5% g;gtﬁﬁ (( qS:: )-.-
Standard Oil Co. (Ky.) (quar.)..... 59, preferred (quaré
Stedman Bors., Ltd. (quar.).__ '79 preferred (quar

Extra . Burma orp.; Amer dep. rec. (interim)
6%. convertible preferred (quar 75¢ . . Burroughs Adding Machine Co
Strawbridge & Clothier, preferred A (q . Butler Bros. (interim)
Sutherlazi Paper Co., ((:ommo)n *11052 KI M Preferred (QUATL.) - v e e emeeeen

ne., common Calaveras Cement Co., preferred
6 % participating preterence {quar.) : California-West States Life Insurance Co..

Tappan Stove Co i X A
Tomne 8 ties 06 3 Canada Cement Co., Ltd. preferred

% cum, pref. } A |
%c‘slrlre Haute Water V\l;’erks 7 preferred (qu.)-- Feb. o a Vinegars Ltd. (qu:

Canad. uar. ;
Premier F' ood Stores q ar i i % ‘| Canada Wire & Cable class A (resumed)

' ‘Ux?gfg‘wmt g)rm ) Class A Eque.r g.

c
7% pref. -e -f . . (Quar.) - - cccceee o
United Gas & Electric Corp., pref. (quar.).. ] . 1. | Canadian Car & Foundry. 1
United bri ntem & Pu(i)ushers linc N w preferred 1$1 Feb. 4 8:3:311:2 ((j?)!t;tffng ointg!:y ('qlljlﬁ'tl:
Common Preferred (
Canadian Oil

$6 preferred $1 |Apr. :
United S%ldbes gnx:ivelope ?o. (no action) Cafl“:(le?:grgél(

Preferr

bt et

Pt G GV bt bk bk bk b ek ok 1t 1

ol }
SSVE W00 i R NNGO O O

W

Mar. 20
Feb. 20

United States Tobacco Co., common

32¢ C
Preferred (quar. armen & Co.,

ar.)
$313
United States Plywood Corp., pref. (quar.)-__. 314 convertlb]ze cll)referred (quar.)
Carolina Telephone & Tele tgraph Co. (quar.).

Universal Comm 5c . Carter (Wm.) Co. 6%

Valley Mold & Iron
Vapor Car Heating Co., Catergluar Tractor

8 )
g g preferred (quar.).____ . Case (J. I.) go eferred (quar.)
‘0

Dre (qu&r ).

BODD bt

preferred (quar. June 10|June
O R o (aar- Sape. 19 Sggt. Central Illinois Publlc Service Co.
7% preferred (quar.) .. ______________ Dec. 9|Dec.
Vlcl;or-Monogha.n Co. 7'( pref \ . Central Tube C
Vighg Py o, sl Gentty, Mpbon SO pidenad oo
r.) ampion Paper re Co » pref. (quar.). .

Vlrglnla. MKlectric & Power, pre uar . 28 | Chartered Investors, Inc., $5 pref. (qU.) e coee-.

VIrgtlnla Flrgo & Marine Insuranceq_ e 50c |Mar. . Ohcazmgnmvesmm' i s ot

Vo rp hi Cor ferred

Waialua Agrlcultural Co... - Feb. 25 Feb, 18 8 &?3 M::lllJ ? Belx'"goe.rf. Y --

. Welch Grape Julce Co - IMar. -1|Feb. 28 Chicago Rivet & Machine. . - woo.vocceemen..
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When | Holders ‘ When | Holders
Name of Company Payable|lof Record Name of Company Payable|of Record

cmca¥o Towel Co 135 [Mar, 20/Mar. Fep. 15‘

Preferred (quar.) Feb.

Mmgo Yellow Cab Co. (quar.).. Feb, 20

hile Copper Co

] New Orleans & Texas Pacinc, pr

innati Union Terminal 5% (

7 preferr quar

% preferred (quar.

5% pr Ted (quar.
‘ice & B‘ue Co
eferred (

O=NNOO

B (quar.

7% preferred (quar.) - .._.....
Hanna (M. A.) Co., $5 pref. %
Harbison-Walker Refmct,ories 0.

erred (QUAr.)...eceeccee-ee

Hart-Carter Co. $2 conv. pref. (quar.).
Hartman Tobacco Co., prior pref. (quar.)
Hazel-Atlas Glass CO.vovecvcunncan -
Hecla Mining Oo
Heyden Chemical Corp.

Hibbard Spencer Bamett, (monthly)_ .

Monthly
Hires (Chas. E.) Co. class A common (qQuUar.)..-
Hobart Mfg. Co. class A (quar.)
Hollnbxger Consolidated Gold Mines (monthly)__

14

NN OOUITINREOLT

[T

Pictures Corp., stock divi end..
bian Carbon Co. (QUAT.)cceeeenamm
Commonwealths Distributors
Commonwealth Loan Co. (Indianap.)
Commonwealth Utilities Corp $6 34 pre
Compania Swift Internacional (quar.)
Connecticut Lt. & Pow Co., 5% % pr
Connecticut Power Co. (quar.)
Connecticut Rlver Power 6% preferred (qu.)-.-
Conso ll;p 'f pref. (quar.
Consolidated Edmon ( Y.) (quar.....-
Consolidated Paper Co.
Continental Assurance (quar.) 5 . Inland Steel
‘Continental Can Co., Inc., $414 pref. (quar.)-- 5 . Interlake Steamshlp Co
Continental Casnalty (quar.) : . . 15 International Business Machlnes Corp..
Continental Oil Co ar. 6 Stock dividend..
Cook Paint & Varnlsh (quar )= g International Minmg Co rp
Preferred (quar ) . International Nickel Co. (Canada)
. Inter-Ocean Reinsurance Co. (8.-a.)-
Coronet Phosphate Co Ironwood & Bessemer Ry. & Light C
osmos Imperial Mills Ltd., pref. (q . 7% preferred (quar.) - --
Cyane Co., 6% cum. oonv. pref (quar.). . Jantzen Knitting Mills, preferred (quar.)..
Creameries of America $3 % pret ) 3 Jersey Insurance Co (N. Y ) {initial, 8.-a.).
‘OCrown Cork Int,ernatlona.l éo Jewel Tea Co., Inc. (quar.)
Crown Cork & Seal Co., Inc., cum pref (quar.)- 1 Kalamazoo Vegetable Parchment Co. ,{quar )-
Crown Zellerbach Corp., $5 cum. pref. (quar.)-- . Katz Drug Co. (resumed)
Crum & Forest Insurance Shares Corp.— Preferred (quar
Common A & B 0 . Ka.ufmaxm Dept. Stores, prof. (qQUAr.)--m-mmomm P
Preferred (quar.) - . preferred (initial
Kengall Co.,cum. & partic. pref. ser, A (quar )
Cun Pr , Inc. Cpr s Kentucky Ut.ﬂmes jr. pref. (QUATr.)eeemccnnen
Curtls Publishing $7 erred. Klein (D. Emil) OO ccuaccnan i
Daniels & Fisher Stores o. (quar.,).- 5 Kobacker Stores preferred (quat ) E
uarterly ; 50¢ KrQesze (8. 8 -) Co. (quar

Holophane Co.
Holt (Henry) cl
Homestake Minin
Horn & Hardart &VI
Idaho Maryland Mi
Imperial Life Assurance (Can. ) (quar.).
8 uarterly «..... SO A o
uarberly S,

—
ROCINRI IR N O =t
2

4
= SOOI 00T © v 00 Gt i

[

NN

S X =Tt = 0C

HN‘N;—- B -

b 0o

uarterl
Davies Petroleum Ltd
Dayton Power & Light, 414
Deere & Co., preferred (quar. . o D
. Detroit Gasket Co., pref. (quar . Lake Superior )istricv Power 7% pref. (quar. )- .
Dentists' Supply Co. (N. Y - 75¢ ‘ .1 6% preferred ar.)
7% preferred (quar.). . ¢ Apr 1 Lake of the W Mllls prefen'ed_
‘Devonian 0Oil Co 25¢ Landis Machine Co. (quar.)
Dewey & Almy Chemical Co , 85 cum, conv. pf.y . 15Mar. 1
Dia mond Match Co,, common

1 ek et Bt

LLHPAR A 3
RN S S 5 S oty

. Lehigh Portlan
Participating preferred (s.-2.)-- M: Le Tourneau (R. G.), Inc.
Participating preferred (8.-a.)-- 5¢ Life & Casualty Insurance o (Tenn h
Participating preferred (s.-a.) 0-4 Life Savers Corp. (quar.)
Dictaphone Corp..... : ;s Li gett & Myers Tobacco (qu
Preferred ( 2 by ommon B (quar.)
Lincoln National Life Insurance (quar
Dome Mines, Ltd (quar.) . Quarterly -
Dominguez Nil Fields (monthly) .. . ? erly W
Dominion & Anglo Investment Corp 5% pref.-- . 1P Lincoln Service Corp (quar.)
Dominion-Scottish Investors, 5% preferred...- | 6'7 preferred (quar.
Duplan 8ilk Corp., preferred (quar.)...--- 2 20 greferred (quar )
- Duro~-Test Corp., payable'in common stock.-. .. . ) Llnk eln Co. (quar.)----
Karly & Daniel (Jo pref, (QUAT.)cccecwemenen ( LIS 0 P o
Preferred (quar.) thtle VH R., original capital (quar,).
Eastern Shore Public Service Co. 36 pref. (qu.)- Origina) caplt,al quar. x
referred (quar. ‘Origina
Original
. Specia

Y
W O Gy b RO R O 0088

r-u-loNN;

Reatidb ot atttad

= ot D Mk (S e o o ekt
TERXEE XEEFRRX

Eaton Mfg.
Electric Sha.reholdlngs 86 pref.
Optional div. of f cash or common st.ock
Electrolux Corp. (quar.).
Klgin National Watch
El Paso Electric (Texas), $6 preferred (quat
El Paso Natural Gas, preferred
Empire Bay State Teleg. 4%
Empire Capital Corp., class
Fajardo Sugar Co Lockhart Power Co., 7% preferred (8.-8.)ccunm-
Incl. a div.. declared by Fajardo  Sugar . Loose-Wiles Biscuit Co.,5% preferred (quar.)..
Growers ‘Association. < Lord & Taylor, 1st ref. (quar.) .
Falstaff Blrewinx Oorp. (qua.r.)-.--....-------- 1 Louisville & Nash

4
4
6
7
7
8
8
8
0
5
4
24
4
4
. 24
4
. 24
4
0
-18
1
9

ww
het

n
g
- O DO

ERRRF LSS AN PN

Federal Compress & Warehouse Co. (quar. ).---
Federal Light & ’I‘ract,ion prererred (quar.)---- . quar.
ederal Mogul C M Porcupine Mines, |

Finance Co. of Ameﬂca (Ba.lt ), com A.&B.. & . Macy (R. H.) & Co. (quar.)
7% preferred class A (quar ) - Madison 8quare Garden..... -
Firestone Tire & R s s . Magnin (I.) Co., preferred ( ua

] . Preferre §

( 3¢
' Fansteel Metsuursical Corp.. $5p 1% ; f 3

2 y h3
LIRRWHA NN

S

et
OB S OIS0 = RO O =1 O

. A " Preferred
Fishman (M. H.) Co. (quar.) b. Manbattan Shirt
' Florida Power Corp., 7% pref. A

&

DO =

ROX OCVOOORO=GICITISO

May Dept. (quar.)
oW 1 1A . Mead Corp., $6 preferred (quar,

$3 conv preferred (initial Mar $5%4 proterred (QUAP.);sansssisnspmnmasssrs s
Fuller Brush Co. 7 % pref. (quar.)-... y Metal & Thermi
Gatineau Power 20c 7% preferred (quar )-_.
ferred (qu: Middlesex Water i
General Cigar (‘o.. Inc. % Mi nneapolls Gas Light ( el.) 6% pref. (quar. )__
General Gas & Electric ( el ) $ prior m‘efe!'l'ed- 514 % preferred (quar.)
General M C 75¢ 5% preferred (quar

Preferred (quar Minneapolis Honeywe Regul
Gibralbar Flra & arine Insurance 50¢ 4% preferred B (quar.)
............... - Mar. Mississippi Vauey Publlc Service
Glllette Rubber Co. (quaar ) Mar Preferred A ar
Glens Falls, Inc, %‘u gn --| 40c |A . Preferred (g
Globe-Democrat Publishing C Mitchell (J. 8.) & Co Ltd. (irregular)--.
Globe & Rutgers Fire Ins. 2d rof. ) $2 Missouri Utilities 7% oref. (quar.)
Globe & Wernicke Co., pref. {(quar.) Monsanto Chemical $4 éﬁ ass A pref. (s-a)-.--
Montgomery Ward &

Class A (quar,)
Moran Towing 7% cum. partic. pref. (quar.)..
Morristown Secutities Corp. common
Motor Wheel Oor}) r.)
Mt. Diablo Oil Minin & Development--

Murp G.
y C%V) Co uar Yorw

ery: Musrl?ogee Co., preferr (qua.r.)-
5% % comr. preferred (quar.)--c-c.u- - ¢ National Biscult C )
Griggs, Cooper & Co 7% pref (quar.) Preferred (quar. e
Gulf States Utilities, $ prer. (qua.r ) 1% . National Grocery 0. prior D ( al
preterrod (quax‘ s ‘ . National iy'psum Co. new pref (initial) - - .
ale Bros, Stores, Inc. (quar. 25¢c |IM Feb. 15 | National Linen Service Corp. $5 pref. (8.-a.)-= .
gamumn Watch Co., preferred (quar 1 Feb. 17 - $7 preferred S6mMI-aDN.). - -ooecacenn- oo

»

-
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Holders
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National Lead Co. , prererred A (quar.)

National Oats Co.

National Power & ht > (quar. )..-

\I%slonal Union Fire DSUTANCO am mm e e e e

Xtr:

Nebraska Power Co. 7% p

gelsner Bré); I)nR u O % £ 5
ewberry ea y 0., 5% pref. (quar.)..
New Amsterdam Oasualty Co. (s.-a.)

New Jersey Zinc Lo_--- ==

New World Life Insur

New York & Queens Electru, Light & Power_ ...
Preferred (qua

Niagara Shares Corp (Md.) cl. A preferred (q

Niles-Bement-Pond

1900 Cox).. class A (qu

Noranda Mmes. Ltd. (interim)
Norfolk & Western Railway, pref. (quar.).

Quarterly.
North American Edison,
North River Insurance (
Northam Warren Corp
Northern States Power o. (Del )—
79% cumulative preferred (quar) ...........
6’7 cumulative Ipref(—:rred (quar.)
hern States wer (Wisc.) pref. (quar. )-$
ort eastern Water & Electric, $4 preferrad
N %r‘;hwestenég—'ubllc Service 7% pref.
Norwalk Tire & Rubber pref, (qua!
Norwich Pharmacal Co, new common
Nova Scotia Light & Power preferred (quar., )_ "
Oakonite Co., preferred (quar
Ogitvie Flour Mills Co. prex’
Ohio Power Co. 6% greferre
Ohio Public Service Co 5%

(

Preferred (qua

Oswego & Syracuse KRR (s.-a.)_.

Ottawa Light, Heat & Power (quar )-
5% preferred (Quar,) - ----eeee—moo

Paramount Pictures, Inc., 1st pref. (qua
2d prererred (quer)

Parke Davis &

Parker Pen Lo
Parker Rust-Proof Co. (quar.) S
Parkersburg Rig & Reel pref, (quar, )_ i
Patterson-Sar, gent,
Pender (Davi ) Grocery, class A (quar.).
Peoples Drug
referred (%/

1 orp

as & Fue (initial

Peop es

)
' -Deoples Telg;l) (Bgtler, Pa.), 6% pref (quar).. d

E’hi ladelphia Co., 5% preferred..
Philip Morris & Go. pref. (quar.)

Phi. lppine Long Distance Telephone Co_
Phillips Petroleum Co
Phoenix Hoslery Co. 7% preferred (quar.)
Photo-Engravers & Electrotypers (s.-a.)
Pittsburgh Coke & Iron, pref. (quar
Pillsbury Flour Mills Co.
Ploneer Gold Mines of B, O. (quar.)
Pitney-Bowes Postage Meter (quar.)
Pittsburgh Beeeemer & Lake FErle (semi-ann.)..
Pitts. #'t. W, & 0 icago Ry. 7% pref. (quar,)..

z (quer. swsesde

Pltt u.rgh Youngstown & Ashtabula Ry.
7% preferred (quar

Potomec Electric Power 6% pre!erred (quar )__
9, preferred (qu:

ell & Alexander (resumed)

uar.)

Pow
Prentice-Hall, Inc. (
$3 prefe forrod ue.r
Public Electric Light Co. 6% pref. (quar.
Public Service Co. of Colorado 7% pref. (m
6% preferred (mont V) euu
0/9 preferred (monthl
1fc Service Corp. of J (irregular)
8'7 preferred (QUAr.)-cetcemeeiccceman
7% preferred (quar,
$ pret’erred (quar.)- ...
6% preferred Emonthlyg v
69 preferred (monthly.
Pu ty Bakeries Corp
Quaker Oats (}o. pref. (quar.) ..
Quaker State Oil Refining Corp
Rainier lgrewlng Co., partic. pref. A

Ola
Reading Co, 18t pref. (uu/ar S .

Reeves (Daniel), Ine. (quar.) (cash or pfd, stk.)
Preferred (quar.
Reliance Klectric & Engineerln
Republic Insurance Co, (Texas), (q
Reynolds Metals Co. 5}«5 % conv, pref.
mch s, Inc. 634 % pref. (quar.)
Rochester Buiton Co. preferred (quar.)
Rochester Gas & Electrlc. 5% pret E (quar.)-.
6% preferred C & D (qu:
Rolland Paper Co., 6%
Roxy Theaitre, Tng,, pref.
Royalty Income Shares, sori
Rustless Iron & Steel, é)re{erred (quar.) -
Savannah Gas preferre (quar.)
Schiff Co. (quar.)
7 preferred (quar.)._.
referred (quar.)...
Sea Oil of Do ) (quar
Sears, Roebuck
Second Investors (R 1), $3 ferr:
Secord (Laura) Candy Shops (quar)
Servel, Inc
Preferred (quar.)...
Preferred (quar.)...
Preferred (quar.)...
Preferred (quar.
Shattuck Denn Mining Corp-
Shﬁaffer (W.A.) Pen Co.._

Xt

Shenango Valley Water Co. 6%
Sherwin-Williams Co., preferred (quar.)
Sherwin-Williams Co. (Can) pref.
Silverwood Dairies
Smith-Alsop Paint & Varnish, 7% pref, (quar.) .-
Socony-Vacuum Oil Co..
Soss Mfg. Co. (resumed) . .. .___._
Soundview Pulp Co. preferred (qu:
South Bend Lathe Works (quar.)._.
South [Carolina Power $6, 1st preferred (q )=
South Pittsburgh Water, 5% preferred (8.-8.)--
Southeastern Greyhound Lines—

Convertible preferred (initial, quar.)_.__.._..

Non-convertible preferred (quar.)...
Southern Pipe Line Co
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.Union Tank Car Co

. United States Sugar Corp. pref

Southern California Edison Co. Ltd.—
Original preferred (special
% series B preferred (quar.)
Sparﬂs Withington Co., pret. (quar.)
Spear & Co., 18t k 2d. pref. (quar.) ..
Spencer Kellogg
Spiegel, Inc., preferred (quar
Standard rands Inc, preterred {quar.) -
uarterl

Q
Pre ferreg (qua )
Standard Cap & Seal Corp. (quar.) .
Preferred (quar.)
Standard Dr ng. $1.60 cum. cony. pref.
Btandard il of California (quar.) .

Ext)
Standard 0Oil Co. (Ind.)
Stein (A.) & Co., preferred (q
Sterling Preducts, Inc. (quar.).
Storkline Furnmu'e Co, (quar.)

Stromberg—Ca.rlso Tel? Co. pref. (quar.)
Stuart (D. A..) Oil Co .wclass A partxc pref
Sun Ol Ci

Swift & Co. %q 5y

8wift International Co. dep. ctfs.
Sylvania Industrial Cor;

Syllgvamte Gold Mines (qua.r Y ww

Xt
Tampa Gas Co. 8% pret. (quar. ) ......
7% preferred (quar.)
Tennessee Electric Power, C
5% 18t preferred équa.r.
'79 1st preferred (quar
% lst preferred (quar.
. 2 18t preferred (qua
ist preferred Emonth]y;
6‘79 1st preferred (monthly
2% 18t preferred gmonthly %
7.2% 1st preferred (monthly,
Texas Gulf Sulphur (quar.).
Texas-New Mexico Utiuties, 7% pref (quar.) -
‘Texas Pacific Coal & 0il Co.
Thew Shovel 79, pref. (quer
Thompson Products, prior pref (quar.)..-__-
Tide Water Assoc, Oi (
Tilo Roofing Co. (quar
Timken-Detroit Axle, pret (quar.)
Timken Roller Bearing Co. ..
Toburn Gold Mines, Ltd. (

Xtra
Toledo Edison Co. 7Y% pref. (i

6% preferred émonthly)

5Y% preferred (monthly)

Toronto Elevator Co.. Ltd., 54 % pref. (quar b)
Trane Co. 18t $6 pref. (:
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