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" November 28, 1938

This announcement is neither an offer to sell, nor a solicitation of offers to buy, any of these securities.

.The offering is made only by the Prospectus.

New Issue

60,000 Shares

NATIONAL GYPSUM COMPANY

$4.50 CONVERTIBLE* CUMULATIVE PREFERRED STOCK

( Without Par Value) -

*To be so designated to and including November 30, 1945, when the conversion rights
terminate, and thereafter to be designated as $4.50 Cumulative Preferred Stock.

PRICE $100 PER SHARE
Plus accrued dividends, if any, from December 1, 1938.

Copies of the Prospectus may be obtained from any of the several Underwriters, including the undersignéd, only
' in States in which such Underwriters are qualified to act as dealers in securities and
st 4*wnmroto rin which the Prospectus may legally be distributed.

W. E. HUTTON & CO.
HEMPHILL, NOYES & CO.
SCHOELLKOPF, HUTTON & POMEROY, INC.

BLYTH & CO., INC.

JOHNSON, LANE, SPACE & CO., INC.

Offer to Holders of Certain

Hungarian Municipal, Ecclesiastical and
. Private Long-Term Bonded Debts

The Cash Office of Foreign Credits at Budapest, Hungary, hereby announces
that pursuant to the Offer of the Cash Office, published on July 23, 1987, it will
redeem coupons of the maturity, and with respect to the issues, hereinbelow specified,
during the period stated, at the rate of $8.75 per coupon detached from a $1,000
bond. Such payment will be made through its Central Paying Agents in New York,
SCHRODER TRUST COMPANY, 46 William Street, New York, N. Y.

This Offer does not apply to coupons attached to sny of the securities below
mentioned which shall have been stamped and registered as being in Hungarian
ownership under the Decree of the Hungarian Cabinet Council, No, 300/1936 M. E.
and is made only to persons resident outside of the Kingdom of Hungary or firms or
corporations situated outside Hungary, excluding branches thereof in Hungary.

Coupons presented in acceptance of this. Offer must be transmitted to
SCHRODER TRUST COMPANY, as Central Paying Agents of the Cash Office of
Foreign Credits, together with a form of letter of transmittal which is obtainable
from such Paying Agents. ’ . [

Name of Issue Coupon Date

CITY OF BUDAPEST External Sinking Fund
6% Gold Bonds of 1927

BRITISH AND  HUNGARIAN BANK LTD.
7% % thirty-five year Sinking Fund Mort-
gage Gold Bonds, Dollar issue. D b

December 1, 1938.

ber 1, 1938 May 31, 1939

1,1938 May 31, 1939

Offer Expires .
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GENERAL BAKING
COMPANY

Common Stock Dividend No. 71
A dividend of Thirty-five Cents ($.35)
per share on the Common Stock has
been declared by the Board of Direc-
tors, payable December 22, 1938, to
stockholders of record at the close of 4
business on December 10, 1938.

A. A. CLARKE,

Decemper 2, 1938. Treasurer

SIS

7aVil78

GENERAL BAKING
COMPANY
Preferred Stock Dividend No. 107

A dividend of Two Dollars ($2.00)
per share on the Preferred Stock, has
been declared by the Board of Direc-
tors, payable December 22, 1938, to
stockholders of record at the close of
business December 10, 1938,

A. A, CLARKE, Treasurer
December 2, 1938,
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Dividends

THE ATLANTIC REFINING 0.

PREFERRED
DIVIDEND

NUMBER

At a meeting of the Board of Directors
held November 28,1938, a dividend of
one dollar ($1) per share was declared
on the Cumulative Preferred Stock
Convertible 4%, Series A, of the Com-
pany, payable February 1, 1939, to
stockholders of record at the close of
business January 6, 1939. Checks will

be mailed. W. M. O’CONNOR

November 28, 1938. Secretary
AMERICAN

m CAN GOMPANY

PREFERRED & COMMON STOCK

On November 29, 1938 a quarterly dividend
of one and three-quarters per cent was
declared on the Preferred Stock of this
Company, payable January 3, 1939, to Sgock-
holders of record at the close of business
December 20, 1938.

On the same date a quarterly dividend of one
dollar per share was declared on the Common
Stock of this Company, payable February 15,
1939, to Stockholders of record at the close
of business January 24, 1939.

Transfer Books will remain open. Checks will

bemailed. ¢ 4 BURGER, Secrelary.

THE CHESAPEAKE AND OHIO RY. CO.

A dividend for the fourth quarter of 1938 of
one dollar per share on Preference Stock, Series A,
and of fifty cents per share on $25 par common
stock ($2.00 per share on $100 par c
will be paid
record at close of business
Transfer

tock,
1, 1939, to stockholders of

December 6, 1938.
books will not close.
H. F. LOHMEYER, Secretary.

anual
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Estabfook & Cb.

Incorporated’

B . November 30, 1938.

To be dated December 1, 1938

The First Boston Corporation

Bonbright & Company

The offering of these securities is made only by the Pfospecqus.

$4,000,000

Blackstone Valley Gas and Electric Company

Mortgage and Collateral Trust Bonds Series D, 314%

To be due December 1, 1968

Price 10434% and Accrued Interest

Copies of the Prospectus may be obtained in any State only from such
of the undersigned as are registered dealers in securities in that State.

Stone & Webster and Blodget

Incorporated .

| »Blyfh & Co., Iné.

Kidder, Peabody & Co.

Dividends

(@iveERaAL JwesTenT [RUst
CORPORATION =

Convertible Preference Stock,
54.25 Series of 1935, Dividend

A regular quarterly dividend of $1.06}{ on the
Convertible Preference Stock, $4.25 Series of
1935, of COMMERCIAL INVESTMENT
TRUST CORPORATION has been declared
payable January 1, 1939, to stockholders of
record at the close of business on December 10,
1938. The transfer books will not close. Checks
will be mailed. -

Common Stocb—ﬁegular Dividend .

A rtegular quarterly dividend of $1.00 per share
in cash has been declared on the Common Stock
of COMMERCIAL INVESTMENT TRUST
CORPORATION, payable January 1, 1939, to
stockholders of record at the close of business
December 10, 1938. The transfer books will not
close. Checks will be mailed. .

JOHN 1. SNYDER, Treasurer.
November 28 .1938. '

CoMmMON DiviDEND
No. 115

s

German Govérm_neht International
5%% Loan 1930 (Young Loan)

Pursuant to the official statement published by the German
Consulate General in New York on November 28, 1938, the
undersigned Company hereby gives notice that the December 1,
1938 coupons appertaining to bonds of the American Tranche of
the Young Loan stamped “U. S. A. domicile 1st October 1935”
will be purchased on and after the date of maturity either at the
office of Messrs. J. P. Morgan & Co., 23 Wall Street, New York
City, or at any of its own offices' in the United States. The
purchase price will be $20 per $27.50 face amount of such coupon,
which is the same price as heretofore paid by the undersigned
Company for stamped coupons of the Young Loan which ma-
tured on December 1, 1935, and which have matured since that
date up to and including June 1, 1938,

Holders who fail to avail themselves of this offer or whose
December 1, 1938 coupons are not stamped with the above-quoted
legend may obtain Reichsmarks (Young Marks) on the same
terms as those on which Reichsmarks have heretofore been
offered for the June 1, 1935, and subsequently matured coupons

" of unstamped bonds of the Young Loan. 3

HAMBURG-AMERICAN LINE

November 28, 1938, 574Broadway, New York, N. Y.

Dividends Dividends

The final dividend for the year 1938
of forty cents (40¢) per share has
been declared on the outstanding com-
mon stock of this Company, payable
December 20, 1938, to stockholders
of record at the close of business De-
cember 5, 1938. Checks will be mailed.

Allied Chemical & Dye Corporation THE ELECTRIC STORAGE BATTERY CO.
s Dl The Directors have declared
November 29, 1938 Exibe from the Accumulated Sur-

Allied Chemical & Dye Corporation il il glu- of the Company a final

has declared quarterly dividend No. 71 Fii;:de%de :&' (‘gf’sgg‘“ igffagg
of One Dollar and Fifty Cents ($1.50) on the Common Stock and the Preferred
The Borden C per share on the Common Stock of the Stock, payable December 21, 1938, to stock-
en S ompany Company, payable December 20, 1938,
E. L. NOETZEL, Treaswrer to common stockholders of record at the
f— close of business December 9, 1938.
W. C. KING, Secretary

holders of record of both of these classes of
stock at the close of business on December
1, 1938. Checks will be mailed.

H. C. ALLAN, Secretary.
Philadelphia, November 18, 1938. )

For other dividends see page vil
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NOTICE OF OFFER
OFFER TO HOLDERS OF

The Baltimore and Ohio Railroad Company SIEMENS & HALSKE A. G-

AND
SIEMENS-SCHUCKERTWERKE A. G.
6'5 per Cent. Twenty-five Year

Buffalo, Rochester and Pittsburgh Railway Company Siaklag Find Cold Detentures
Foreign exchange restrictions existing in Ger-

Buffalo & Susquehanna Railroad Corporation many have made it impossible for the Debtor

% Comganles duri rgctﬁlt yeair:ht,o l;x;%?sfgr rm:lcllg
i i i for the payment in dollars of the est on t
The Cincinnati, Indianapolis & Western Railroad Company e o om0 Hhe e o
German laws and regulations, the Reichsmark
equivalent tgt isuChwiiwetrlfstChas been gt;})osibted
v m time time e Conversion ice for
PLAN FOR MODIFICATION OF INTEREST CHARGES tGrgrman Foreign Debts (Konversionskasse).
AND MATURITIES The Companies have constantly made efforts to
———— obtain permission to resume payment of interest in
dollars, but it is only now that the German foreign -
exchange authorities have granted such permis-
: sion. In vie¥ of tne foreign exchange situation in
To the holders of Germz;ny andltt(liggacbté that th& transfer ag&eeGmen:
i i i ’ recently conclu tween Germany an real
First Mortgage 5% Bonds of The Baltimore and Ohio Railroad Brltalnyprovides 70 b Dathent ok B T oAy
Company. ) the ox[-lginﬁl interest raotlet(;ln tnon—go‘rernmental ex;
i i io Railroad ternal obligations, an at even lower rates of
Southwestern Division 6%, Bonds of The Baltimore and Ohio Railroa BT T L e gooyon. Jower piies of
Company. " ; certain other c:iuntriea‘.hthe a‘fﬁxt'esaiglhpexg:lussion
4 ds of The Baltimore has been granted upon the condition that the rate
Pitts(l';urgl;{. !.iakedﬂéie and West Virginia 4% Bonds o 3a o et o e Debmeonalim it thie i
and Ohio Railroad Company. N 4 Oh  With the authorisation of the German Minisiry
i Mort, Bonds The Baltimore an io of Economics an e Reichsbank, the Companies
'ﬁ“i’ nd:ln% and Serg::i"o‘l:: ?'g?‘c ?'n"p?' and “F.” hereby make the Offer set forth below to the
aliroad.L.ompany: 4 4 4 ) . holders of their 6 Ber Cent. Twenty-five Year
Five-year 414% Secured Notes of The Baltimore and Ohio Railroad Sinking Fund Gold Debentures, due 1st Septem-
C an : ber, 1951 (hereinafter called the ‘‘Debentures').
QUAPANTe . . . Holders of such Debentures may accept the Offer
Thirty-year Convertible 415 % Bonds of The Baltimore and Ohio Rail- in the manner provided below.
road Company. l'oli?t’ebeuti‘llfl?' tlligd h:)ﬁlgs%mt egh]gr%%f baccept
u pi h er, will be ca * n el ures.'’
Consolidated Mortgage 415% Bonds of Buffalo, Rochester and Pitts- t! 123 Tol;;uch holders who aceept this O?fer. the
burgh Railway Company. Cro§npanles %nder(ﬁke to rglakfla a (l‘a.sh ?aby%enc
2 . i er cent. on the principal value of Deben-
First Mortgage 6% Bonds of Lincoln Park and Charlotte Ra‘llroad gurequeposit,ed tor accept;a%ce, e 1 ger
Company. st!f'oo?ad Debent:;ttxlret._1 Suqré ci?.%l l1))(.3y111en(1; )vgill ge
- i - effected upon the deposit of Debenture(s) in the
FlntuMortgage 4% Bonds of Buffalo & Susquehanna Railroad Cor gl&nnet rovidod Dol 8 aeab s o toe
pol'l ion. * er. .
5 inn i i t 3. Interest on the Assented Debentures (be-
Fil‘.lt Mortgage §% Bonds of The Cincinnati, lndlnnapo!:: & Wester giéming Witn Interest dus 1oc Marer iares (be.
Railroad Company. paid at theb{educe(_i rate ofl3 Y pe]r celll\};[ per
' 4 ) . " annum, payable semi-annually on 1st March
The Baltimore and Ohio Railroad Company has submitted to the and 1st S%pbember at the offgcgof Dillon, Read
holders of the securities listed above a Plan, dated August 15, 1938, for & Company, in New York City. Such Coupons
Modification of Interest Charges and Maturities. The subiect matter of :in;gsagﬁhgeomggegggd }fi‘gn?;lgc%i;tggeghguég;e
the Plan is of urgent importance to all holders of the above securities as pany, {;ondoxﬁ. S:ng(;a'ndf’ Islr :ﬁ; lthehOf%m in
well as to the Company. Amsterdam, Holland, o endelssohn Co.,
sollasiothe o I_ebimstentilmr:;:l.”aI:IldVoff Nedﬁrla?(mche blg}?nl?el;
n aatschapp! . V., for collection on alf o
Copies of the Plan, with a l«;tter toi sec:;-nty l;o:gers‘and f(;,rms tbo be tge CO‘;WnbhOld.egsz f,iee olf charge, t%gs%ﬁoceedg
used in accepting the Plan or indicating dissen erefrom, have been thereof to be paid in local currency upon
I i iti the buying rate in London or Amsterdam, as
mailed to all M‘ holders of said securities. ; %;m kca"é? “‘aytﬁ"-d‘“ s%gm: ex%hange o Vs
N . 2 [ ty on the day of presentation. :
Security holders who have not received copies of the Plan and such 4". TheyCompaniesy undertake to redeem in
" other documents are urged to send their names and addresses promptly to - ca.slgeg,llDugpagd Coup&()ins agta,cet:ied to vtge a‘]s-
the Company at its office in Baltimore, Maryland, or at its office at No. 2 ) sen ebentures and matured prior to the
Wall Street, New York City, so that copies may be sent to them. g%'i;’pgg?ms Offer at the rate of $16.25 for each
g 5. The German Ministry of Economics and
All security holders affected by the Plan should obtain these papers the Re‘c:‘gb{?’% h?vteex?ughorised t?e tcol!)npames
and determine whether they are willing to cooperate in carrying out the to state that the interest payments to be made
Plan.  This is not a solicitation of assents to the Plan or deposits there- . 1 g’x‘ef}m“&‘fg;egr?n?bgg;mfx&g;xg:‘gg“&méggg
under, and no such assents or deposits should be made until t'he security restrictions imposed by German Authorities or
holder has received copies o the Plan and the letter to security hoiders. resulting from any international transfer agree-
. » m%ntgr goncluged_ v‘gth ?ermad ny. s o
. . + The cash sinking fund payments requir
Security holders who have already received such copies are advised that the to be made under the existing' Indenture may

Agents appointed to receive deposits under the Plan in New York City are:— be satisfied and are considered to have been

satisfied by the tender and cancellation of De-
. : BT i Do i, Stk
. ; g . The Assen ebentures shall be payable
AGENTS APPOINTED TO RECEIVE DEPOSITS 45 £o pringipal and Interect 1 ai po, oy sble
., f " " rency of the United States of America, which

For the Baltimore and Ohio Railroad Company " at the time of payment shall be legal tender for

Pittsburgh, Lake Erie and West Virginia 4%,
Bonds

4 i ENTRAL HANOVER
The Baltimore and Ohio  Railroad Company C BANK AND TRUST
Refunding and General Mortgage Bonds " COMPANY, ‘
Buffalo, Rochester and Pittsburgh Railway| 70 Broadway
Company Consolidated Mortgage Bonds 2
Lincoln Park and Charlotte Railroad Com-
pany First Mortgage 5% Bonds
The Baltimore and Ohio Railroad Company
Tive-Year 414 % Secured Notes, due August 1, i,
1939 KUHN, LOEB & CO.,
The Baltimore and Ohio Rajlroad Company 52 William Streef
Convertible 424 % Bonds . )
The Baltimore and Ohio Railroad Company  UNITED STATES TRUST
First Mcrtgage 5% Bonds COMPANY OF NEW

¢ W - YORK, 45 Wall Street
The Baltimore and Ohio  Railroad Company CITY BANK FARMERS
Southwestern Division Bonds TRUST COMPANY,
E ’ 22 Willam Street

Buffalo and Susquehanpa Railroaff Corpora- THE CHASE NATIONAL
tion First Mortgage Bonds BANK OF THE CITY OF

Cincinnati, Indianapolis and Western Rail- NEW YORK,
road Company First Mortgage Bonds 11 Broad Street

Should additional information be desired concerning the Plan and the method

of accepting the Plan, it may be obtained from

THE BALTIMORE & OHIO RAILROAD COMPANY
(Telephone: WHitehall 3-9770)
720 Cunard Bldg.
25 Broadway
New York City

THE BALTIMORE AND OHIO RAILROAD COMPANY

payment of public and private debts.

8. The Assented Debentures shall be inter-
preted, and performance thereunder shall be
governed, in accordance with the laws of the
State of New York and the United States of
America, and enforceable accordingly.

‘9. In the event of default by the Companies
in paying the Coupons on Assented Debentures
as they mature if such default is not made good

" within a period of 60 days the original rate of
interest provided for by the Indenture shall be
automatically restored from and including the
interest payment date upon which such default

oceurs, .
10. Unless extended b{)the Companies, this

Offer will expire on 31st December, 1938.

Debenture holders desiring to assent to the Offer
must surrender their Debentures to. Guinness,
Mahon & Company, 53, Cornhill, London, E.C. 3,
as Depositary, or to one of the Sub-depositaries
named hereunder:— :

Chemical Bank & Trust Company,
New York, N. Y. .
J. Henry Schroder & Company,
g London. i
Mendelssohn & Co., Amsterdam,
Amsterdam, Holland. ,.
Nederlandsche Handel-Maatschappij N. Yis
Amsterdam, Holland.

Debentures deposited for acceptance of this
Offer must be accompanied by a duly executed
Letter of Transmittal, forms of which may be pro-
cured from the said Depositary 6r Sub-depositaries.

Debentures so presented and the Coupons at-
tached thereto, commencing with the Coupon
maturing 1st March, 1939, will be enfaced and
such Debentures will be redelivered, together with
the cash payable, in accordance with instructions
contained in the Letter of Transmittal.

The payment of interest on unassented Deben-
tures will continue to be governed by the German
Foreign Exchange Regulations in force from time
to time, : : .

Siemens & Halske Aktiengesellschaft.
Siemens-Schuckertwerke Aktiengesellschaft,
BERLIN-SIEMENSSTADT,
25th November, 1938.
Copies of this offer and of an explanatory letter

By GEO. M. SHRIVER, Senior Vice-President i by {he Cotan exyianataey Iottes

holders and copies of the necessary forms for ac-
Dated, Baltimore, Maryland ceptance of the offer may be obtained from Guin-
November 29, 1938 g ness, Mahon & Company, 53, Cornhill, London,
, . E. C. 3, or from any of the sub-depositaries above

‘ mentioned. T
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Entitled, before any payments on the Commos

lerms of offering set forlh therein, and lo approva

Blyth & Co., Inc.

November 28, 1938.

This is not an offering prospectus. The offer of the Interim Receipts is made only by the

ering pr tue which, h

does not constitute an offer by any principal underwriter to sell Interim Receipts or §5 Preferred Stock in any state
to any person to whom it s unlawful for such principal underwriter to make such qffer in such state.
This issue, though registered, is not approved or disapproved by the Securities and Exchange
mmission, which does not pass on the merits of any registered securities.

130,000 Shares

Union Electric Company of Missouri
$5 Preferred Stock

(without par value)

THE COMPANY: Union Electric Company of Missouri was
incorporated under the laws of Missouri in 1922. The Company
and its subsidiaries are, and intend to continue to be, engaged
primarily in generating, transmitting anc selling electric energy
in St. Louis and portions of fve adjacent counties in Missouri
and in certain small areas (including East St. Louis and Alton)
in Illinois and Iowa. In 1936 and 1937, the Company did about
86% of the public utility electric business in St. Louis, the
balance having been done by a competing company. The Com-
pany and a subsidiary also sell steam in the business section of
St. Louis; other operations of subsidiaries, of relatively minor
importance, include the sale of gas, the mining of coal, and the
furnishing of freight service over an electric railway. Important
properties of the Company and its subsidiaries include steam and
hydro electric generating stations and electric transmission and
distribution facilities.

North American Edison Company, all of the voting stock of
which is owned by The North American Company, now owns
100% of the voting stock of the Company; upon the sale of
these shares of $5 Preferred Stock, this percentage will be re-
duced to 94.64%. The Company is informed that as of Novem-
ber 22, 1938, about 14% of the voting stock of The North
American Company was owned beneficially by Harrison Williams
and certain corporations controlled by him, without reflecting
any changes in percentage of ownership which may result if one
or more of such corporations dispose of a part of their present
holdings of such voting stock, with respect to which the Com-

. pany is informed that a registration statement, subject to

amendment, has been filed under the Securities Act of 1933,
The Company disclai i of control by Harrison
Williams or such corporations.

Ohutstanding with
; li
CAPITALIZATION (consolidated): ' jubono: 1958
Funded debt of subsidiaries.......,.....$20,074,900
6% cumulative Freferred stock of sub-
sidiary (82,344%{ shs., $100 par)....... 8,234,475
Minority interest in common stock of sub-
sidiary (597 shs., $100 par) ard surplus
applicable thereto. .......
Funded debt of the Company
First Mortgage and Collateral Trust
Bonds, 334 % Series due 1962 ....... 80,000,000
3% Notes due 1942 vessreesnes 15,000,000
Preferred Stock, Issue of 1922
7% Series (90,000 shs., $100 par)s..... 9,000,000*
6% Series (40,000 shs., $100 par) 4,000,000*
Common Stock (2,295,000 shs., no par)
stated capital,.......0c00seee0nienen. 52,500,000
*Proposed to be acquired through redemption on or
: prior to January 1, 1939 and reclassified into shares of
. $5 Preferred Stock, without par value, with no result-
ing change in the preferred stock capital account of the
Company. The difference bétween the redemption price
and the net proceeds to be received by the Company
-upon delivery of the $5 Preferred Stock (in each case ex=
clusive of accrued dividends) will be charged to surplus,

APPLICATION OF PROCEEDS: The net proceeds from the
sale of these securities will amount to a minimum of $13,264,470
and a maximum of $13,459,470, in each case exclusive of accrued
dividends and after deducting underwriting commissions and
estimated expenses. The Company will apply the net proceeds
to the payment of $13,000,000 of bank loans to be incurred for
acquiring through redemption jts outstanding Preferred Stock,
Issue of 1922, and, to the extent available, to offset treasury funds
‘applied to such redemption. The total redemgtion price of such
Preferred Stock is $13,570,000, exclusive of accrued dividends.

$5 PREFERRED STOCK: These shares will be a part of

80,745

' 750,000 shares of $5 Preferred Stock to be authorized. The

Amendment to the Articles of Incorporation will provide that:
each share of $5 Preferred Stock and Common Stock will be
entitled to one vote, except as otherwise provided by law, and
under certain conditior s to special class vote; if four quarterly
dividends on the $5 Preferred Stock are in default, the Common
Stockholderg will be entitled to elect the number of directors

- theretofore authorized by the Articles of Incorporation, and the

$5 Preferred Stockholders will be entitled to elect two addi-
tional directors; no amendment which would change the express

Initially Represented by Interim Receipts
n Stock, to cumulative dividends at the rate of $5 per share per annum payable quarterly
(accruing as to these shares from November 15, 1938), and to $105 per share on voluntary liquidation or to $100 per share on involuntary
liquidation, in either case plus an amount equal to accrued dividends. Redeemable at any time, in whole or in part, on thirty days’ notice,
at $110 per share plug an amount equal to accrued dividends. <
The following is a brief outline of certain information conlained in the offering prospectus and is subject lo the more
delailed slatemenls in such prospectus and in lhe registration slalement, which also include important information not
outlined or indicaled herein. The offering prospectus, which must be furnished to each purchaser, should be read prior to
any purchase of the Inlerim Receipts calling for $5 Preferred Stock. -

preferences, priorities or character of the $5 Preferred Stock or
the rate of dividend thereon in any manner substantially
prejudicial to the holders thereof may be made without the
consent of holders of 75% of such stock and any additional
consent required by law; and the Company shall not, without
the consent of holders of 66% % of the $5 Preferred Stock and
any additional consent required by law, (a) sell $5 Preferred
Stock or other stock of equal or prior rank unless net earnings
available for dividends for 12 out of the 15 preceding months

are 214 times annual dividend requirements on all such stock to .

be outstanding; (b) create any stock senior to the $5 Preferred
Stock; (c) increase the authorized $5 Preferred Stock; (d) re-
classify any junior stock, wholly or partially, into stock of equal
or prior rank with the $5 Preferred Stock; (e) distribute capital
or capital surplus to stock junior to the $5 Preferred Stock except
dividends in stock of junior rank; (f) issue $5 Preferred Stock or

. other stock of equal or prior rank if the aggregate stated capital

of all such stock to be outstanding would exceed that of all
Jjunior stocks, increased by any capital surplus or reduced by any
deficit. The $5 Preferred Stock will have no preemptive rights.
If at any time permitted by Missouri law, authorized but un-
issued $5 Preferred Stock may be issued as stock of other series,
certain terms of which may be fixed by the Board of Directors,
or may be changed to another class or classes of stock ranking
equally with the $5 Preferred Stock with such different terms
and provisions as may be permitted by law.

The brief outlipe of stock provisions contained herein is sub-
Jject to the more detailed st: in the proposed A d
to the Articles of Incorporation, filed as an exhibit to the
registration statement and hereby incorporated by reference.’

In the Indenture undér which the Company’s 3% Notes due
1942 were issued, the Company has covenanted, so long as any
Notes are outstanding, not to purchase or redeem capital stock
other than with proceeds of the sale of capital stock (provided
that the Preferred Stock, Issue of 1922, may be.redeemed with
proceeds of unsecured loans and that up to $100,000 may be
spent for the purchase of preferred stock in any 12 months’
period ending July 1) and not to pay dividends (except in stock)
on its Common Stock in excess of net earnings, after provision
for dividends on preferred stock, ¢ d after D
31, 1936, as defined in such Indenture.

INTERIM RECEIPTS: The Interim Receipts will entitle the
bearers to receive certificates for $5 Preferred Stock called for
thereby when, as and if delivered by the Company subject to the
approval of counsel, on or after January 4, 1939, but at least by
January 16, 1939. The Interim Receipts are to be issued against
deposit with the Escrow Agent of cash equal to the public offer«
ing. price of the $5 Preferred Stock called for thereby, plus
accrued dividends. In case the Company does not deliver the $5
Preferred Stock to the Escrow Agent on or before January 16,
1939, bearers of Interim Receipts will be entitled to receive in
cash the public offering price plus an amount, as interest, equal
to the dividends that would have accrued on the $5 Preferred
Stock to the date of surrender of the Interim Receipts but in
no event to a date later than five days after publication of notice
that the $5 Preferred Stock will not be delivered. The foregoing
brief outline is subject to the more detailed statements in the
Escrow Agreement and the Interim Receipts, filed as exhibits to
the registration statement and hereby incorporated by reference.

UNDERWRITING: Subject to certain terms and conditions,
the principal underwriters named in the offering prospectus have
agreed severally to purchase from the Company not later than
December 1, 1928 the Interim Receipts calling for $5 Preferred
Stock at the public offering price of $106 per share, or a total of
$13,780,000, plus accrued dividends. Subject to limitations
arising out of applicable securities laws, holders of outstanding
Preferred Stock, Issue of 1922, are ta be afforded a prior oppor-
tunity until 3 o’clock P. M., Eastern Standard Time, November
28, 1938, to purchase Interim Receipts at the public offering
price. The underwriting commissions will be $1.00 per share
called for by Interim Receipts so purchased by such holders and
$2.50 per share not so purchased, or a i total issi

of $130,000 and a i total of $325,000.
The maximum proceeds to the Company will be $105 per share

. called for by Interim Receipts, or a total of $13,650,000, and

the minimum proceeds to the Company will be $103.50 per
share, or a total of $13,455,000, in each case exclusive of accrued
dividends and after deducting underwriting commissions, but
before deducting estimated expenses. ¥

Price $106 per share

ds from N

plus accrued divid

ber 15, 1938 to date of delivery of Interim Receipts

The offer of the Inlerim Receipls calling for §5 Pre/crred Slock is made only by the offering prospectus and is subject lo the

of legal proceedings by counsel for the principal underwriters, Messrs.
Wright, Gordon, Zachry &3 Parlin (who are relying upon opinions of Muissouri counsel as to mallers governed by Missouri
law). It is expecled that the Interim Receipts will be ready for delivery on or about November 30, 1938 at lhe office of

Dillon, Read & Co., New York, against payment therefor in New York funds.
Further information, particularly financial statements, is contained in the registration statement on file with the

ecuritiés and Exc

hange Commission, and in the offering prospectus which must be furnished

to each purchaser and is obtainable from any of the uridersigned.

Dillon, Read & Co.

Coffin & Burr

Incorporated

Goldman, Sachs &

Incorporated

Union Securities Corporation

’

* The First Boston Corporation Spencer Trask & Co. Stone & Webster and Blodget
Brown Harriman & Co.

s & Co.
~ Shields & Company '

Smith, Barney & Co.
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New Issues
AN R Ty s N

$40,000,000

City of New York

3% Serial and 2%4%- Assessment Bonds

Dated December 1, 1938 Due December 1, as shown below

Principal and semi-annual interest, June 1 and December 1, payable at the office of the Comptroller of the City of Néw York. Coupon
bonds in denomination of 81 000, fully registerable in denominations of $1,000 or multiples thereof, but not interchangeable.

- Interest Ezempt from all present Federal and New York State Income Tazes

Legal Investment for Savings Banks and Life Insurance Companies in the State of New York,
and for Ezecutors, Administrators, Guardians and others holding Trust Funds
for Investment under the laws of the State of New York:

The Serial Bonds, to be issued for School Construction and various municipal purposes, and the Assessment Bonds,
to be issued for Street and Park Openings and Street Improvements, will constitute, in the opinion of counsel,
valid and legally binding general obligations of the City of New York, payable as to both principal and interest

from ad valorem taxes which may be levied without limit as to rate or a.mount upon all of the taxable real property
within the territorial limits of the City.

AMOUNTS, MATURITIES AND YIELDS
$25,000,000 39 Serial Bonds T ' - $15,000,000 214 9 Assessment Bonds

$1,136,000- 609 $1,136,000 1946 2.40% $770,000 1953 8.08% $2,000,000 1940°
1,186,000 1.10 1,136,000 1946 2.60 570,000 ea, yr. 1964-66 3.06 - 2,600,000 1941
1,186,000 1.60 1,185,000 = 1947 2.76 570,000 “ “ 1957-60 3.10 8,500,000 1942
1,185,000 1.80 1,136,000 1948 2.90 670,000 * “ 1961-66 8.126 4,000,000 1943
1,185,000 2.00 770,000 ea. yr. 1949-52 3.00 570,000 * “\QBY-GB 8.15 8,000,000 1944
1,185,000 2.20 ' 250,000 “ ¢ 1969-73 3.156

(Accrued interest to be added)

The above Bonds arc,qffered‘gahe.n. as and if issued and received by us and subject to approval of legality
by Messrs. Thomson, Wood & Hoffman, Altgrneys, New York City. -

Tho Chase National Bank
chamlul Bank & Trust company Leliman Brathers. Ban Brothars &Co. R.W. Pressprich & Co. Blyth & Co., Inc.  Bancamerica-Blair  Manufacturers Trust Company

Corporation

Hallgarten & Co. The Marine Trust Company ‘ Spaya: & Co. , The Nnnlm Trust Company

of Buffalo hicago

F. S. Moseley & Co.  Unlon Secarities Corporation  Goldman, Sachs & Co. Paine, Webber & Co. Hemphill, Noyes & Co. Menill Lynch & Co. ln:.
Horoblower & Weeks Laorence M. Marks & Co.  Roosevelt & Welgold Wood, Gundy & Co.  Stern Brothers & Co.  Hayden, Miller & Co.  Central Rmbnc cnnpany

. Incorporated Incorporated Kansas City, Mo. Cleveland

- Whiting, Weeks & Knowles, Inc. A.C. Ailyn and Company Nuwlnn. Abbe & Co. Green, Ellis & Anderson E. H. Rollins & Sons . Reynolds & Co.

Boston Incorporated Boston Incorporated

Mlsslssippl\lglley Trust conpany' First National Bank & Trust Co. " Graham, Parsons & Co. Equitable Securities Corporation

of Minneapolis

A. G. Becker & Co.  Kelley, Rh:hardson & Co., Inc.  Jackson & Curtis  Rautter & Co. Schlater, Noyes & Gardngr Ernst & Co. ~ Schwahacher & Co.

Incorporated . hicago Incorporated

Gregory & Son Sterling Nallunal Bank & TrustCompany  Mason-Hagan, Inc. Whitney National Bank The Illlnols Company R. D. White & Co.

Incorporated Richmond of New Orleans Chicago

Piper, Jaffray & Hopwood ~ Wells-Dickey Co.  J. N. Hynson & Co.  Yamall & Co.  Kaiser & Co.  Granberry & Co. Manum Biddls x.cm Stroud & Co.
Minneapolis Minneapolis Incorporated Philadelphia San Francisco Incorporated

The Robinson- Humphny Co. Donnellan & Co. Starkweather & Co. Mitchell, Herrick & Co. Wheelock & Cummins, Inc. Hartley Rogers, Lyon & cn Hawley, Huller & Co.

Atlanta San Francisco COleveland Des Moines Cleveland

Sargent, Taylor & Co. Eastland & Co. Stein Bros. & Boyce Schmidt, Poole & Co. Moore, Leonard & Lynch Martin & Chambers
San Francisco San Francisco ) Baltimore Philadelphia ¥ ’

New York, November 30, 1938.
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The Financial Situation

HERE can noJlonger be any.question that, to
those who follow stock prices closely and main-

tain great faith in them as indicators of what is ahead
in business generally, the behavior of the stock mar-

who are fond of conjecture and prophecy. Not much
information which is both specific and authentic has -
been vouchsafed, and doubtless a good deal that has
been permitted to leak out, or perhaps has been

ket since the elections last month has been a disap- caused to leak out, may be set down as “trial bal-

pointment. As usual in such circumstances, a great loons.”

many explanations are’be-
ing offered. The unex-
pected revival and intensi-
fication of the brutal anti-
‘Semitism in Germany, with
its implications in respect
of the prospects for the de-
velopment of international
trade, the weakness which
has been so pronounced of
late igygsterling, the contin- -
.ued weakness in the Lon-
don stock market, the de-
cline in the rate of steel
production, year-end tax’
selling, and a half-dozen
other developments are fre-
quently cited in this con-
nection. The failure of the
hope, if not the fact, that

- France has at length found

a strong man capable of
holding the internal affairs
of that country in control
to "have any permanent
tonic effect in our stock
market has within the past

few days tended to add to

the puzzlement and per-
haps to the doubts that
have been growing in the
financial district for sev-
eral weeks. - :
One of the results, if not’
one of the causes, of all this
is a rathér general search-
ing of minds to determine
whether the unexpectedly
favorable election returns
have been accurately ap-
praised in terms:of their
bearing upon business. The -
increased attention which
is being given to the legis-
lative program for this win-
ter and the situation likely
to develop in Congress as a
result of the election re-
turns of last month, which
would have occurred in one
degree or another as the
time for Congress to con-

“New Conceptions”

In an address delivered yesterday in New
York City at the 32d Annual Convention of
the Association of Life Insurance Presidents,
Fank N. Julian, President of the National

- -Association of Insurance Commissioners, said

in part:

“It is at once apparent that conditions have
already brought to our people new concep-
tions of what are proper restraints of liberty
and personal freedom and the conviction
that the ownership and use of property
should be attended by correlative obligations
to society. More than ever before, our people
are disturbed by a fear of insecurity—insecur-
ity of investment, insecurity of employment,
insecurity of support in old age. The social

security laws and the ever-increasing ground- -

swell for pension plans and many other kinds
of social legislation spring from this uneasi-
ness and concern. These things bespeak an
increasing demand that life, health and op-
portunity be made more directly the concern
of government. They also indicate, whether
we like it or not, a growing dissatisfaction
with the manner in which we have heretofore
conducted our businesses and our govern-

ment with regard to human welfare. The .

tendency of such a sentiment, unless properly
led by perhaps new conceptions of individual

responsibility, leads not only toward regula- -

tion, but toward operation, of the vital ele-
ments of business by the government.”’

Here is a quite typical outline of what is
sometimes called “the realistic approach’’ to
the current problems of business and govern-
ment, and in it, obviously, there is embodied
a good deal that is true. Yet such a state-
ment standing alone seems to us to fail, some-
how, to get to the milk in the cocoanut. Pos-
sibly too much is left unsaid, but in any

event the hazard is great that the unthink-.

ing will draw unwarranted or wholly super-
ficial conclusions. g

It is gratifying, accordingly, that this par-
ticular speaker added: ¢

6“

President Coolidge, that ‘when government

. enters the field of business, with its great

resources, it has a tendency to extravagance
and inefficiency, but, having the power to
crush all competitors, it likewise closes the
door of opportunity, which results in mo-
nopoly.’”’

- The trouble is that most “new conceptions’’
are not new but age-old, having once been
widely accepted but long ago abandoned as
the result of experience running through the
centuries. They  arise for the most part,

moreover, not so much from conditions as -
from the advantage ignorant dreamers or

practical demagogues take of conditions to

‘advocate remedies which do not remedy but

aggravate the disease.

It is of the first importance, doubtless, to
recognize the extent to which the rank and
file have been won to “‘new conceptions,’’ but
it is equally important to be certain that the
fallacious nature of these conceptions is
understood.

We are reminded of a statement by former -

vene approaches, has doubtless been accentuated dur-
ing the past week by dispatches from Washington
telling of a conference between the President and one
of his faithful supporters in the House of Representa~
tives, and by considerable informal discussion among
politicians as to what the official attitude of the Re-
publican Party ought to be this winter. As to both
these subjects the field is still largely open to those
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The Legislative Program

Yet it must be said that
there is much in the situa-
tion to give rise to misgiv-
ings as the time for the
next session of Congress
nears. Of course, it is
possible that the New Deal
managers have seen ‘‘the
handwriting on the wall”
in the election returns, and
that their proposals during
the next six months or
longer will bear clear evi-
dence of it. It would, how-_
ever, be difficult to find
good warrant for strong

“hope of anything of the

sort, and the President’s
continued harping upon the
preparedness theme inevi-
tably gives rise to the sus-
picion that he will this win-
ter change his line of argu-
ment more than he will his

~demands for spending and

more control. In so far as
his' budgetary problem is'
concerned, this would
clearly be the easiest course
for him to follow, and one
that fits his natural inclina-
tions most snugly, and it is _
hardly to be expected that
he will suddenly lose inter-
est in extending his power.
Regarding the probable
policies -of the Republican
Party, there are many ad-

_visers and about as many

species of advice, yet the
fact remains that as far as’
the public is aware neither
the party as a whole nor
any large or influential ele-
ment in it has undertaken
seriously to map out a
course of constructive op-
position. Unless some ne-
cessary spade work is done
very quickly, the danger is
great that the official oppo-
an or conservative Demo-

crat, will simply drift along with the tide, and at most
will be obstructionistic opportunism.

There are, to be sure, many in political circles and
elsewhere who frankly express the belief that such a
course would be the best “politics” in the existing
situation. But however this may be, it is difficult to
see how the business community is to derive much
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encouragement from any such course as this, or from
the prospect that it will be followed. Quite aside from
the fact that there is an immense amount of work to
be done before this country can be considered as hav-
ing the advantage of proper government, or even of
half-proper government, there is the fact that the
very nature of the problems to be faced this winter
does not lend itself well to obstructionist tactics if
any reasonable consideration is to be given to the
welfare of the country or to earning the confidence of
the public. There is, again, entirely too much dan-
ger of presenting the President, astute politician that
he is, with the opportunity of discrediting those who
oppose him by pointing to the negative quality of their
opposition and to their utter lack of any program to
meet the situations which must in one way or another
be met. '

: The Budget .

This perhaps is more directly and obviously true
of the budget than of anything else. During the first
four months of this year the Federal Government
itself expended some $2,694,000,000, without taking
into consideration the outlays of funds obtained by

- certain of its agencies directly from the public and
exluding bookkeeping items such as trust fund
transfers and debt retirement, as compared with
$2,221,000,000 during the corresponding period last
year. Some of the spending-lending agencies, not-
ably the Public Works Administration with its
loans and grants under the 1938 Act, are not even
yet under full. headway. The Works Progress Ad-
ministration during the first four months expended
some $766,571,000, and while there has been some
discussion of curtailment it has also been suggested
that the President will ask for substantial further
funds to finish out the fiscal year. Everything taken
into consideration, there is no reason to doubt that
the Federal Government will spend during the cur-
rent fiscal year the full $8,417,000,000, exclusive of

transfers to trust account, set forth in the Presi- -

dent’s estimates of last July. For is there any good
reason to doubt that the spending orgy will be in
full swing when decisions as to outlays during the
next fiscal year have to be made?

In what that has taken place recently is the pub-
lic to find hope that the expenditures proposed for
the next six or seven months for the fiscal year
ending June 30, 1940 will in such circumstances as
these be reduced substantially below those for :the

current fiscal period? A certain amount of juggling

of accounts, and substitution -of alleged need for
national preparedness for the older and now some-
what outworn excuses there may be, but it would
require a very large degree of optimism to expect

any very serious reduction in outlays by the Fed-

eral Government if the suggestions of the President
" are followed in substance. Precisely what is the
attitude of the opposition to be in the face of such
a situation? .It cannot well pursue the policy of
voting measures which demand funds for their ex-

ecution and then refuse to appropriate the necessary -

money. If it is to undertake to avoid appropriating
funds it must first refuse to permit the adoption
of programs calling for the expenditure of funds.
To do this latter it must of course undertake either
to offer programs in substitution for those of the
Administration or else offer sweeping modifications
- of administrative programs, unless indeed it is pre-
pared to block the adoption of these latter alto-
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gether. In several instances it may be a question of
refusing to continue existing arrangements in ef-
fect, which in more than one case it could hardly
do without substituting something to take their
place. | In others it may be a question of taking a
position of some sort regarding programs carrying
the necessity of large appropriations offered by the
Administration in place of old ones. It is precisely
in these fields that the most insistent and politically
powerful “pressure groups”® operate. It is not likely
that a purely obstructionist position will be feasible
even from the strictly political standpoint.

In these circumstances, the opposition will be
unable to make any serious effort to get our fis-
cal affairs started toward a sounder condition, but
must content itself with the political jockeying that
may be necessary to have it appear that the Admin-
istration, and the Administration alone, is respon-
sible for what is taking place. In the course of
other legislation it may assume somewhat the same
attitude, perhaps insisting upon modifications here
and there, some of them possibly of importance, but
leaving the proposed programs essentially intact
in the belief that the rank and file will grow in-
créasingly tired of such nonsense and reveal their
dissatisfaction against the Administration at the
polls in 1940.  'Whether or not such a course of
action is good “politics” in the existing situation, it
is most certainly not a statesmanlike approach to
the problem and woud entitle those who engage in it
to no great measure of public confidence. It would
too severely limit the scope of usefulness of the op-
position, and would in fact, if not in the public
mind, render it responsible in part for the resulting
uncoordinated, poorly planned legislative output of
Congress next year, The existing state of affairs is
far too serious to permit of any such short-sighted
“politics.”

Chronicle

The Agricultural’Problem &8 | "
Sooner or later the Republican party and the

. large conservative element in the Democratic party

must face some of these problems which are certain
to come to the fore this winter. Postponement of

" decisions can be no more than a postponement.

Take the question of agriculture. Farm prices have
already created much discontent in rural areas,
as has the regimentation to which the Administra-
tion subjects the farmer. Weakness in sterling is
not helping and will not help the gituation. Farm
legislation is certain to come before Congress with
strong backing this winter. It would be difficult to
say what the present farm policy, so-called, is cost-
ing in toto, but during the first four months of
this year the Agricultural Adjustment. program
under the Act of 1935 cost us directly $76,235,000
against $6,581,000 for the same period last year,
and that outlays for the same period under the Soil
Conservation and Domestic Allotment Act are re-
ported to be$72,148,000 against $42,101,0001ast year.
What used to be called agricultural aid cost
$24,764,000 this year against $6,299,000 last year.
Here is a situation which cannot be simply left to
go on in this way forever. There is no valid excuse
for permitting it run on even for one more year—to
say nothing of expected proposals (probably with
Administrative backing) for increasing subsidies
to quell discontent with regimentation.

Several other proposals are without question
scheduled to come beforé Congress involving budget-
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ary questions. Social Security, so-called, is one of
them, and the opposition cannot afford to remain
quiescent in the face of demands for increasing the
financial burden of old age pensions and other forms
of so-called social security. It could,.if it can sum-
mon the courage, refuse to amend existing law as is
thought certain to be demanded by the White House,
but this would still leave the situation in a most
unhappy state, particularly regarding the wholly

nsound mode of taxation under the present ar-
rangements and the deceptive “reserve” system.
But what does the opposition think of “gocial-
security,” anyway? Is there in it anywhere any
determination to go to work seriously upon this

situation, or even to prevent further excesses by the -

Administration? There is little to indicate that
there is. The list might be lengthened almost in-
definitely inasmuch as the whole program of pre-
‘paredness apparently will, as indeed it must, touch
the nation’s pocket book very intimately, and it may.
well prove that the problem simply cannot be dis-
posed of by assuming an attitude of aloof obstruec-
tion, : ; . .
There are several other matters, such as. propos-
als designed to extend the powers of the President,
and the plan heretofore followed of placing in the
hands of the President enormous political ammuni-
. tion in the form of relief funds, which doubtless
could be dealt with more effectively without getting
down to the formulation of broad policies to be
substituted for the New Deal. These of course must
not be neglected, but many equally important ques-
tions before the country will not yield to negative
‘tactics. '

Federal Reserve Bank Statement

BANKING statistics this week closely resemble
' previous indications of credit and currency
tendencies in the United States. Further expansion -
of the potential credit resources is recorded, on the
basis of fresh additions to our monetary gold stocks
and heavy Treasury disbursements. Member bank
reserve balances advanced $58,146,000 in the week to
Nov. 30, and excess reserves over legal requiremerts
were estimated officially up $30,000,000 to a fresh
record of $3,380,000,000. The increase of monetary
gold was $72,000,000, which brought the total to a
record high of $14,312,000,000. Currency in cir-
culation showed a modest increase of $25,000,000,
which retarded the gain of potential credit to that
degree. The Christmas peak of currency circulation
will be reached in a few weeks, and when the return
flow to the banks sets in the upward swing of bank
reserves will be accentuated. It now appears possible
that an offset may be found in heavy repatriation of
French fugitive funds, but predictions are idle on
that aspect of the problem. Use of the vast aggregate
of credit continues to present baffling problems. The
condition statement of the New York reporting
member banks reflects a gain of $16,000,000 in
business loans, but it seems the advance was due
entirely to a single transaction of a large utility
corporation.  Brokers loans on security collateral
increased $3,000,000 in the weekly period. These
figures mean that acceptable borrowers still are not
to be tempted by the bait of extremely low money

" rates.

The combined condition statement of the 12 Federal
Reserve banks indicates that the Treasury deposited

Chronicle

$109,516,000 gold certificates in the weekly period,
raising the holdings to $11,601,717,000. For many
weeks the Treasury has tended to use more gold in
this manner than actually is received, but the un-
official inactive fund of the metal still is large. With
“other cash” down slightly, total reserves of the
regional institutions moved up $105,076,000 to
$11,970,472,000. Federal Reserve notes in actual
circulation increased $22,417,000 to $4,384,882,000.
Total deposits with the regional banks moved up
$79,558,000 to $9,934,728,000, with the account
variations consisting of an increase of. member bank
reserve deposits by $58,146,000 to $8,876,481,000;
an increase of the Treasury general account balance by
$9,666,000 to $483,982,000; a decline of foreign.
bank deposits by $3,984,000 to $208,097,000, and a
gain of other deposits by $15,730,000 to $366,168,000.
The reserve ratio.improved to 83.6%, from 83.5%,.
Discounts by the regional institutions increased $478,-
000 to $7,081,000. Industrial advances were marked
up $622,000 to $15,821,000, while commitments to
make such advances declined $7,000 to $14,328,000.
Open market holdings of bankers bills gained $2,000
to $547,000, while open market holdings of United
States Government securities remained unchanged
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at $2,564,015,000

Foreign Trade in October

CON SISTENT with its customary course, foreign
trade rose in October to almost the highest
level of the year- Exports in the month did reach a
peak, but imports were second to J anuary, and the
total of the two items was slightly below the similar
figure for the opening month of the year. The 13%:
rise in exports over September, however, was less
than the seasonal expectation based on the 1921-31
mean, and compares with an average rise from
September to October in the years 1933-37 of 14.2%.
The 6% import rise over September was about sea-
sonal, based on the 1921-31 experience, but compares
with an average increase in the month of only 2% in

the years 1933-37. ,
Compared with the corresponding month of 1937,
the 20.7% decrease in imports in October was the
least severe of the year, comparing with drops of
28.1% in September, 32.6% in August, 46.9% in
July, 49% in June, and 89.2% for the 10 months to
Oct. 31. The export decline from last year of 16.5%

in October compares closely with ‘the percentage

reductions in the preceding three months, but com-
pares with only 5.1% decrease for the 10 months.

In October merchandise shipped abroad had an
aggregate value of $277,928,000 and imports $177,-
979,000, leaving an export excess of -$99,949,000.
Exports in the corresponding month of 1937 totaled
$332,710,000, or $108,411,000 more - than imports,
which amounted to $224,299,000. In September last
exports of $246,305,000 surpassed imports of $167,-
653,000 by $78,652,000. The balance of exports in-
the 10 months of 1938 of $960,131,000 compares with
a similar balance of $59,322,000 in the same period
of 1937.

Of the total increase in shipments in October over
September, $11,765,000 was in agricultural items
and $18,934,000 in other classifications, chiefly
manufactured and semi-manufactured artieles. The
effect of this year’s record world wheat crop on our
foreign market is brought into sharp relief in the
October report; shipments in the month of 3,104,000
bushels represent more than a 10% decrease from
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September, whereas exports of 7,104,000 bushels in
October, 1937, were 165% higher than in the month
preceding. An unusually large rise in raw tobacco
exports brought shipments in the month to 82,
034,000 pounds, the largest for any month in 11
years, which compares with 60,379,000 pounds in
September. Unmanufactured cotton exports failed
tragically to show the customary degree of expan-
sion in October ; 485,996 bales, valued at $24,055,943,
were shipped during the month, compared with
403,981 bales worth $20,510,812 in September; the
823,229 bales valued at $44,989,433 shipped in Octo-
ber, 1937, followed 630,041 bales valued at $38,
961,111 in the month previous. But the failure of
- cotton exports to show the customary fall expansion
this year is even more striking when comparison is
made between the August and October figures; this
year October was 125% higher than August; last
year October was 235% higher; in 1936, 271%
higher, and in 1935, 191% higher. -

The increase in imports in October over the previ-
ous month was not conspicuously identified with
any particular group, but was chiefly associated
with articles of a non-agricultural sort.

The flow of gold into the United States, instead
of diminishing after the signing on Sept. 30 of the
‘Munich pact disposing of the Czechoslovakian situa-
tion, continued on an even greater scale. Conse-’
quently a new high record, $562,382,000 of gold,
arrived here during the month; the previous high
was establishéd only a month earlier, when receipts
. aggregated $520, 907, 000. Imports in October, 1937,
~ amounted to $90,709,000. Imports of the metal in
. the first 10 months have aggregated $1,561,133,000
compared with $1,546,296,000 in the same period of

1937. Gold exports in October were only $16,000."

-Silver imports in October of $25,072,000 compare

' with $24,098,000 in September and $5,701,000 in -

October, 1937.
m

The New York Stock Market

NSETTLED conditions on the New York stock
" market resulted this week in net declines of
almost all prominent issues. The market switched
nervously from sizable advances to even more pro-
nounced recessions, with selling for the purpose of
establishing tax losses one of the obvious reasons

for the downward drift. Profit-taking in aviation
stocks and one or two other groups that lately were
whirled upward also added to the unsettlement.
In general, however, the stock market plainly was
inclined to await more definite indications of busi-
ness and political trends.
industrial reports leave much to be desired, although
some of them continue to reflect modest improve-
ment in the general economic sphere.. Congress
-goon will assemble, and it is feared that profound
schisms may develop in the legislative and govern-
mental fields if the Administration is disinclined to
heed the plain warning of the election. Nor was
there more than a grain of comfort to be derived
from the foreign situation, for the improvement in
the French outlook was countered in good part by
what the diplomats call a “deterioration” of the
prospects for agreement among the leading Euro-
pean Powers. Turnover on the New York Stock
" Exchange averaged about 1,000,000 shares in the
full sessions of the week. Despite the modest vol-
ume of business, it was apparent that.a good deal,

The leading trade and .
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of public participation existed, for low-priced stocks
wete in good demand on occasion,

The trend last Saturday was sharply downward,
and another pessimistic trading period developed on
Monday. Two sessions of rising prices followed
Tuesday and Wednesday, but the dealings Thurs-
‘day and yesterday occasioned sizable losses. As a
consequence, leading industrial issues fell 2 to 5
points from their closing levels on Friday of last
week, while smaller losses were registered in utility
and railroad stocks. Some of the low-priced stocks
resisted the downward tendency. One of the stim-
ulating developments of the week was the success of
the French Government in meeting the threat of the
one-day strike declared by radical leaders, but this
influence was short-lived in view of trade differences
between England and Germany, and political dis-
sention between France and Italy. The market was
nervous about the so-called Monopoly investigation
of the Temporary National Economic Committee,
which started on Thursday, for there is much ap--
prehension about possible antagonism to business
interests in the hearings. Repeated assurances that -
the hearings really will be conducted on a high

. plane have not dispelled the fears entirely. It is
satisfactory to note, however, that the start of the
long sessions actually bore out the assurances, for
only statistical ‘data were presented. :

In the listed bond market trading was quiet
throughout. United States Treasury issues held
close to previous figures, despite the disclosures in
Washington that December financing would include
$700,000,000 of new money issues and advance re-
funding of the $942,000,000 notes due next March.
Best-grade corporate bonds were well maintained.
Speculative bonds of almost all descriptions tended
to drift lower, in line with equity market perform-
ances. The commodity markets supplied no reason
for optimism. Grains did not vary greatly, but a
sagging tendency in various base ‘metals brought
about mild liquidation of mining stocks. The for-
eign exchange markets finally indicated a turn,
which possibly will prove of some significance. Ster-
ling and French francs advanced sharply, especially
after the French strike threat was countered suc- -
cessfully by Premier Daladier. :

On the New York Stock Exchange 44 stocks
touched new high levels for the year while 10 stocks
touched new low levels. On the New York Curb
Exchange 32 stocks touched new high levels and 19
stocks touched new low levels. Call loans on the New
York Stock Exchange remained unchanged at 1%.

On the New York Stock Exchange the sales at the
half-day session on Saturday last were 687,020
shares; on Monday they were 1,237,702 shares; on
Tuesday 817,100 shares; on Wednesday 983,000
shares; on Thursday 862,510 shares, and on Friday
817,390 shares. On the New York Curb Exchange
the sales last Saturday were 127,620 shares; on
‘Monday 216,905 shares; on Tuesday 174,850 shares;
on Wednesday 174,125 shares; on Thursday 177,805
shares, and on Friday 148,440 shares.

A lack of incentive and mixed prices featured
trading at the opening of the market on Saturday last,
but with the approach of the second half of the
abbreviated session the market was swamped with
selling orders which embraced the entire list. This
sharp reaction in the price trend overlooked no group
of stocks and net declines on the day averaged from
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one to three points. Hesitation marked the opening
of trading on Monday which soon developed into a
consistently lower trend and prices near the close
were from one to three points lower with a slight
rally later which reduced the day’s losses by a fraction
of a point. While prospects of domestic business

. improvement seem to be bearing out past predictions
"the outlook for world trade continues for the most

part clouded by growing uneasiness over political and
economic conditions abroad and traders were prone

to give this angle of the situation full consideration.

Stocks moved irregularly higher on Tuesday after
severa]l days of declines. The recovery in the pound
sterling afforded traders the occasion for a higher

- trend in prices and equities on the strength of this

piled up gains of one to two or more points. Principal
advances were enjoyed by the steel, motor and electric

* equipment issues, while rail, public utility and avia-

tion shares closed irregularly changed. The general
break-down of the nation-wide strike in France on
Wednesday and further recovery in the English
pound provided the stimulus which sent stock prices

" here in the domestic market to higher levels. Strength

was present in the initial hour and equities improved
steadily throughout with steel, motor, chemical and
aviation securities enjoying the widest gains.
Domestic affairs received primary consideration at
the hands of traders on Thursday after the market’s
Between the
monoply investigation being undertaken by the
Federal Government and selling to establish losses
for tax purposes and other uncertainties; prices while
firm at the start soon weakened and sold off to close
irregularly lower. Stocks conspicuous in the previous
upward swing of prices were equally prominent in the
decline. Yesterday dull and irregular trading again

" prevailed with the downward trend rather persistent.

On the day leading stocks shed a point or more from
their prices and are below the closing levels of Friday,
one week ago. General Electric closed yesterday at
41 against 4234 on Friday of last week; Consolidated
Edison Co. of N. Y. at 2914 against 3034; Columbia
Gas & Elec. at 634 against 7; Public Service of N, J.
at 3114 against 3214; J. I. Case Threshing Machine

- at 8614 against 9014; International Harvester at 59

against 6015; Sears, Roebuck & Co. at 7214 against

- 73%4; Montgomery Ward & Co. at 4834 against 4934;

Woolworth at 5074 against 51, and American Tel. &
Tel. at ‘14815 against 14774. Western Union closed
yesterday at 24 against 2534 on Friday of last week;
Allied. Chemical & Dye at 182 against 186; E. I.
du Pont de Nemours at 14414 against 14434; National
Cash Register at 23%% against 2534; National Dairy
Products at 1234 against 13; National Biscuit at 2454
against 2534; Texas Gulf Sulphur at 32 against 32;
Continental Can at 3734 .against 3874; Eastman
Kodak at 17814 against 17914; Standard Brands at
7 against 71g; Westinghouse Elec. & Mfg. at 11414
against 11514; Lorillard at 2114 against 1934; Canada
Dry at 19}% against 18; Schenley Distillers at 1914
against 20, and National Distillers at 2774 against
2734. : .

The steel stocks again sold off this week. United
States Steel closed yesterday at 6254 against 6554 on
Friday of last week; Inland Steel at 873/ against
8834; Bethlehem Steel at 7014 against 7354, and
Youngstown Sheet & Tube at 4934 against 5114. In
the motor group, Auburn Auto closed yesterday at
4 against 4 on Friday of last week; General Motors at
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4834 against 4914; and Chrysler at 7834 against 8134.
In the rubber group, Goodyear Tire & Rubber closed
yesterday at 3234 against 3334 on Friday of last
week; B. F. Goodrich at 221% against 2314, and
United States Rubber at 4774 against 50. The rail-
road shares closed lower the present week. Penn-
sylvania RR. closed yesterday at 20 against 2054 on
Friday of last week; Atchison Topeka & Santa Fe at
3754 against 38%4; New York Central at 1754 against
18%%; Union Pacific at 8914 against 93; Southern
Pacific at 173/ against 181%; Southern Railway at
1834 against 18, and Northern Pacific at 1074 against
11%4. Among the oil stocks, Standard Oil of N. J.
closed yesterday at 5014 against 5174 on Friday of
last week; Shell Union Oil at 1414 against 1474, and
Atlantic Refining at 225 against 23. In the copper -
group, Anaconda Copper closed yesterday at 3234

‘against 3434 on Friday of last week; American

Smelting & Refining. at 5114 against 5134, and
Phelps Dodge at 4114 against 4334.

Trade and industrial reports indicate in general
that the rate of business activity attained this autumn
is being maintained, but optimistic hopes of fresh
gains are not yet being realized. Steel operations
for the week ending today were estimated by Ameri-
can Iron & Steel Institute at 60.7% of capacity,
against 61.99, last week, 56.89, a month ago and
29.69, at this time last year. Production of electric
power for the week ended Nov. 26.is reported by
Edison Electric Institute at 2,183,807,000 kilowatt
hours, with the Thanksgiving holiday naturally

~lowering the figures from the total of 2,270,296,000 .

reported for the preceding week. In the correspond-
ing week of 1937, electric production was 2,065,-
378,000 kilowatt hours. Carloadings revenue freight
for the week ended Nov. 26 totaled 562,034 cars,
according to the Association of American Railroads.
This was a decline of 95,393 cars from the preceding
week, but a gain of 6,322 cars over the level for the
similar week of 1937. o 5 .

As indicating the course of the commodity markets,
the December option for wheat in Chicago closed
yesterday at 6274c. as against 6114c. the close on -
Friday of last week. December corn' at Chicago
closed yesterday at 474c. as against 4754c. the close
‘on Friday of last week. December oats at Chicago
closed yesterday at 26Y{c. as against 2554c. the close
on Friday of last week. 4

The spot price for cotton here in New York closed
yesterday at 8.75c. as against 9.08c. the close on
Friday of last week. The spot price for rubber
yesterday was 15.90c. as against 15.90c. the close
on Friday of last week. Domestic copper closed

‘yesterday at 1114c., the close on Friday of last week,

In London the price of bar silver yesterday was
20 3-16 pence per ounce as against 2014 pence per
ounce the close on Friday of last week, and spot silver
in New York closed yesterday at 423/c., the close on
Friday of last week.

In the matter of the foreign exchanges, cable trans-
fers on London closed yesterday at $4.687-16 as
against $4.63 13-16.the close on Friday of last week,
and cable transfers on Paris closed yesterday at
2.63 9-16 as against 2.5914c. the close on Friday of
last week.

European Stock Markets

RICE movements on stock exchanges in the lead-
ing European financial centers were small

this week, with the tone uncertain despite a marked
improvement in the French outlook. The interna-
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tional position did not vary greatly, and the mar-
" kets obviously were resigned to a considerable delay
in further steps toward European appeasement.
Fears of immediate warfare have been dispelled,
however, and the tendency everywhere was to ex-
amine mor closely the international affairs of the
foremost industrial countries. In Great Britain the
prospect of increased taxation to pay for the current
vast armaments increases proved depressing until
it was announced late on Tuesday that loans would
be floated to defray such costs. The London mar-
ket thereafter improved. The Paris Bourse appeared
to sense the victory that Premier Daladier achieved
in the strike episode of Wednesday, for prices were
marked higher and only decreased after the Premier
* was sustained, owing to profit-taking. At Berlin the
market was faced by another of the interminable
Reich Government loans, which absorb most German
savings, and price variations were inconsequential
in the dull sessions. Foreign exchange fluctuations
added to the uncertainties of the European markets.

The London Stock Exchange was weak in the
opening session of the week, as a good deal of appre-
hension existed with respect to French develop-
ments, while week-end reports of unsettlement in

the New York market also contributed to the liquida-

tion. Gilt-edged stocks were marked fractionally
lower, and virtually all home industrials also re-
ceded. - Commodity shares and international securi-
ties likewise fell. Prices tended to drift lower
throughout most of the session on Tuesday, but a
. rally took place near the close, when announcement
was made in the House of Commons that defense

expenditures will be covered by a loan, and not nec- -

essarily by increased taxation.' Gilt-edged issues

improved on the declaration, and better demand
also was noted for industrial and commodity stocks.

International issues were irregular. The tone was
brighter Wednesday, although business remained on
a small scale. Buying sufficed to lift quotations for
gilt-edged, industrial and ‘commodity securities mod-
erately, while a brisker forward movement developed
in Anglo-American trading favorites. . The British
market finally reflected general.cheerfulness Thurs-
day, owing to the failure of the French general strike
and indications that British trade would be pushed
vigorously in areas that are coming under German
dominance. - Small gains were reported in gilt-edged
issues, and industrial stocks likewise advanced..
Anglo-American stocks were active and sharply
higher. The London market was dull yesterday,
with movements negligible in British funds and
industrial issues. Internationals were firm.
Tendencies on the Paris Bourse were good on
' Monday, as a favorable impression was caused by
the firm attitude of the Daladier regime with regard
to the strike threat. Rentes and French equities
were marked upward, while international securities
weakened. There appeared to be a general expecta-
tion on Tuesday that Premier Daladier would
emerge triumphant from the test of national policy
provoked by the strike declaration of the C. G. T.
Sharp advances were recorded in rentes and French
bank, industrial and mining shares. International
securities were neglected. As the Bourse session
proceeded on Wednesday it became clear that the
_strike movement was a failure, and fresh buying
developed in rentes and French equities of all de-
scriptions. An easy month- end settlement contrib-
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uted to the advance, with money at 3% against
334 % in the preceding mid-month carryover. Profit-
taking developed Thursday on the Bourse, and the
previous advances were modified by the recessions.
But French and international issues alike were
affected, which represents a welcome change from
previous variations based on currency fears. Rentes
and French equities rallied in an active session
yesterday, and some buymw also was noted in mtel
national issues.

Hardly any business was “done on the Berlin
Boerse, Monday, as a‘new Reich loan of 1,500,
000,000 marks, due 1953 to 1958, was floated at
414 %. Such issues are calculated to absorb all
German savings, and the realization that little will
be left for ordinary investment dulled the German
market. Small losses were the rule, but the changes
were meaningless, since many prominent stocks
were not quoted throughout the session. The atti- -
tude of traders and investors again was one of aloof-
ness, Tuesday.. Prices continued to drift lower, as
funds were diverted to the Reichs loan. Fixed-in-
terest issues were neglected altogether. There was
no change in the situation on Wednesday, and levels
continued to drift downard in the idle market.
Dealings on Thursday remained at a minimum, with
small upward and downward variations about
equaly numerous. The new Reich loan continued to
dominate the market. Good demand for securities
finally developed on the Boerse yesterday. Gains
of 1 to 3 points were recorded.

German-Austrian Debts

IGH on the list of unsettled - .questions that
strain the relations between the United States
and Germany is that of the defaulted dollar debts
of German municipal and corporate borrowers, and
of former Austria. With particular reference to the
Austrian obligations another exchange of notes now
has taken place between Washington and Berlin.
Texts of the communications were made available
last Sunday, but they do.not disclose that any note-
worthy progress was made toward adjustment of the
problem. There are. independent. indications, how-
ever, that the German authorities are beginning to
take a more reasonable stand with regard to cer-
tain dollar bond issues. It was announced here on
Wednesday by Siemens & Halske and Siemens-
Schuckertwerke A. G., electrical manufacturers,
that on the 61%4% sinking fund debentures of the
‘company, due 1951, interest in dollars hereafter will
be available at 34 %, or half the contractual rate.
The debtor also offers to make a cash payment of
2% on the principal value of the obligations to hold-
ers. who deposit debentures for acceptance of the
interest offer. It is nmecessary to note, in this con-
nection, that the obligor steadily has paid the mark
equivalent of full interest into the German Conver-
sion Office, but that official agency refused to pro-
vide exchange for dollar payments of any kind.
The action now taken means, therefore, that a mod-
est relaxation of the German exchange restrictions
has been effected in favor of American investors.
It is not yet known whether, or to what degree, other
German debtors will be permitted to make similar
arrnangements for servicing their dollar obligations.
The German Government, of course, has been paying
interest in dollarg for some years, on a mod1f1e(l
basis, on its own dollar obligations.
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The latest official exchange of communications on
the Austrian governmental and private indebted-
ness to Americans was initiated by the State De-
partment, which sent a tart note to the German
Foreign Office on Oct. 19. The communication re-
ferred sharply to unanswered notes of April 6 and
June 9, and the failure of the Reich to reply was
called “a disregard of the just rights of the bond-
holders and an inequitable consideration of an-
American interest.” It was noted that payments
are being made by Germany on holdings of British,
French and other nationals. The note also pointed
out that exchange steadily is made available for re-
patriation of various German dollar bonds which
are selling in the American market at extremely low
prices because.of the lack of payment. To this com-
munication the German Government replied Nov. 17,
chiefly by citing numerous conversations between
Foreign Office officials and the staff of the Amer-
ican Embassy in Berlin. Because of such conversa-
tions the German Government objected to the state-
ment that the original American notes were un-
answered. But no indications were given as to a
change of attitude on payments, the Reich authori-
ties again contending that the “passive condition” of
German trade with the United States fails to pro-
vide sufficient foreign exchange for debt service pay- .
ments. On Nov. 25 an American rejoinder was de-
livered in Berlin, objecting again to the fact that
Americans are the only important group of holders
of Austrian bonds who receive no payment. It was
urged that only a small part of the original flota-
tions remains in the hands of American investors,
and the Reich was reminded that payments would
not be a large or difficult problem. In conclusion
the State Department hoped “that the matter has
now so far developed that the German Government
will feel that it need no longer postpone effective
~ attention to the legal and equitable claims of Amer-
ican investors.” ‘

European Confusions

UROPEAN affairs appeared to reach a new high
level of confusion this week, as attempts were
made everywhere to adjust the numberless problems
to the consequences of the Munich compact. Arma-:
-ments increases remained the substance of many re-
ports from the several leading Powers, indicating
with ever-increasing clarity that there has been no
relaxation of war fears. The British internal situa-
tion remains calm and inspiring, but French unset-
tlement added to the anxiety that was felt every-
- where regarding events on the Continent. Prime
‘Minister Neville Chamberlain made it clear, in
. arrangements to visit Italy, that he is doggedly de-
termined to pursue, his policy of European appease-
ment to the end. German authorities continued
their arrangements for complete domination of thé
vast area down the Danube which now is within
their grasp, and reports from the Danubian coun-
tries suggest that there is full realization every-
where of the full import of this change. Eastern
Europe seemed at times to be moving toward new
adjustments that might offer a counter-weight to
the vastly increased might of the Reich. Nervous
unsettlement everywhere was the rule, but in behalf
of Mr. Chamberlain’s policy it can at least be said
that there is no fear of any early outbreak of general
hostilities. The current uncertainty is rather to be
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likened to a jockeying for position in changes that
will take years to complete.

The intention of Great Britain’s Prime Minister
to stick to his aim of appeasement and improve-
ment of relations was emphasized last Monday,
when announcement was made by the London For-
eign Office that Mr. Chamberlain and the Foreign
Secretary, Lord Halifax, will visit Rome in January,
for conversations with Premier Benito Mussolini
and his associates. This announcement was re-
ceived indifferently in London, for there is much un-
certainty in British circles as to the achievements
of the recent British journey to Paris. Anglo-Ger-
man relations remained strained, owing to British
indignation over .the Nazi persecution of Jews.
Moreover, German' economic domination of the
Danubian countries seems to be occasioning mis-
givings in London, for the House of Commons was
informed on Wednesday that plans are being made
by the Department of Overseas Trade to cope with
the trade challenge of the totalitarian States in
southeastern Europe. Franco-German relations are
rather better than might be expected, in view of the
French internal crisis, for the Nazis have shown no
disposition to take undue advantage of the predica-
ment in which Premier Edouard Daladier found
himself this week. Between France and Italy, on
the other hand, further estrangement seems unavoid-
able. In a session of the Italian Chamber of Depu-

' ties, Wednesday, shouts of derision against France

and of demands for Tunisia, Corsica and other
French territories filled the air. Even the French
Departments of Nice and Savoy were demanded by
some of the Deputies, and such incidents must be
regarded as a serious matter when they emanate
from countries like Italy, where every expression
is closely controlled by the Government.

In central and southeastern Europe it was
accepted as a matter of course that German influ-
ence will increase rapidly. Czechoslovakian policy
now is little more than an expression of the wishes
of Berlin, and only modest importance attaches to
the selection by the National Assembly, on Wednes-
day, of Dr. Emil Hacha as President of the Repub-
lic, to succeed Dr. Edouard Benes, who has found
sanctuary in England. Polish troops completed,
over the last” week-end, their occupation of Czech
areas ceded in the settlements effected by the inter-
national'‘commission sitting in Berlin, but the final
Polish acquisition aggregated only 120 square miles.
In Hungary the question of the Imredy Cabinet re-
mained prominent, even though Regent Nicholas

'Horthy refused to accept the resignation of the Pre-

mier. More than anything else, the Hungarian crisis
appears to be due to discontent over the settlement
with Czechoslovakia, although to independent ob-
servers it appears that Budapest received liberal
treatment. Yugoslavian leaders admittedly are re-
orientating their policies toward friendship with the
enlarged German Reich. It appeared, late last week,
that Rumania was taking a similar course, for King
Carol conferred at length in Berlin with Chancellor
Adolf Hitler. But Bucharest reports on Wednesday
told of the shooting of Corneliu Codreanu, leader of
the Rumanian fascists and an intense admirer of
the German dictator. Together with 13 aides, Cod-
reanu was shot dead when he attempted to escape
from his guards while being transported from a mili-
tary prison to Bucharest, in oxder to furnish testi-
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mony on the fascist movement in Rumania, it was
indicated. The slaying of the “Little Hitler” of
Rumania may well have extensive repercussions.
In Bulgaria disturbances of one sort or another
were reported this week, but the nature of the events
remained uncertain because of strict censorship.
The relations of Poland and Russia now are re-
ported tending toward increased friendliness, in
“the face of the common threat to the Ukrainians of
" those countries implied by the German eastward ex-
pansion. Herr Hitler is known to hold that eco-
nomic exploitation of the Ukraine by the Reich is
possible and feasible. When Czechoslovakia was
partitioned, Poland and Hungary tried to arrange

a common frontier, but were defeated by Berlin.

The impression left by this incident was that Herr
Hitler would not tolerate any international barrier
that might stop him from full access to the Russian
granary, by means of a nationalist movement in the
Ukraine that might also endanger Polish interests.
In Warsaw, accordingly, every effort promptly was

made to improve relations with Moscow, and the

Russian authorities joined hastily in the movement
to set up a counterbalance in eastern Europe to the
German power. Polish-Lithuanian relations like-
wise improved, on the same basis. It is possible, on
the other hand, that Poland merely is establishing
a better trading position for any eventual readjust-
ment, of the Polish corridor that separates East
Prussia from Germany proper. The Polish corridor
probably will vanish in one of those territorial read-
justments that Herr H1t1er demands as an alterna
tive to warfare. ,

French Crisis

HERE is good reason to suspect that the French
Government and people made a right about

face on Wednesday, which may affect the course of
international and domestic affairs for a long while

to come. To all intents and purposes, the average
Frenchman made it unmistakably clear that he pre-
fers peace, order and a middle-of-the-road policy in
“economic affairs. A serious crisis was needed to

produce this manifestation, and there can be no

doubting . the gravity of the event,.for Premier
Edouard Daladier and Finance Minister Paul Rey-
naud were faced by Left Wing defiance of their pro-
gram for restoring the country to economic health
and soundness. The Cabinet moved by decree laws
to modify the 40-hour week regulation of the Left
Front, curtail Government expenditures, and read-
just the tax laws. The 32 decrees designed to such
ends provoked immediate antagonism among the
French Socialists and Communists, who previously
had indicated that they were no longer inclined to
support the Radical-Socialist regime of M. Daladier.
In protest against the move toward moderation, the
General Confederation of Labor called a one-day
strike for last Wednesday, and M. Daladier. took up
the challenge without hesitation. Refusing to com-
promise, the Premier ordered all essential services
maintained ‘on the day of the strike, and the test
was on.

Results of this incident were far more hopeful
than the most optimistic observers of French affairs
had thought likely. The strike plans were laid care-
fully, with the intent of tying up the entire nation.
Trains were ordered to halt where they were, and
municipal facilities were ordered by the C. G. T. to
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suspend, save for such technicians as might be re-
quired to keep the plants in order. Civil servants,
industrial workers, miners, truck and taxi drivers,
restaurant employees and the thousand and one
other classes of those who give their energies to the
‘continuance of a modern civilization were ordered
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. to quit for the day. In answer, Premier Daladier

urged the people to be redsonable and continue their
ordinary activities, and to insure maintenance of
the public services he requisitioned the workers in
such essential tasks. When the test came it brought
an outstanding ‘triumph for the Premier and his
moderate associates. Scattered worker groups here
and there obeyed the orders of the C. G. T., but the
great mass of French people simply went their accus-
tomed rounds. “Between this day and any other
day scarcely anyone in Paris noticed any differ-
ence,” the Paris correspondent of the New York
“Times” remarked. A few hundred persons were °
arrested for refusal to work in essential industries

or services, and for trying to prevent others from

working. In some of the mining and industrial cen- '
ters, larger bodies refrained from work, and where

armaments are concerned, Premier Daladier indi-

cated on Thursday, that a rather stringent Govern-

ment attitude might be taken. Otherwise the strike

test proved a failure for the Left extremists and a

triumph for the Radical- Socialist regime, which is

a center group despite its name.

Premier Daladier expressed keen gratlflcatlon on

Thursday over the support that Frenchmen gener-
ally gave the Government in the test. He repre-
sented the incident as a triumph of democracy over
disorder and anarchy. Finance Minister Reynaud
was equally jubilant, but more inclined to look to
the future. The decree laws reflected M, Reynaud’s
program, and in an address on Thursday he de-
clared that a three-year program of genuiné eco-
nomic recovery now impends. Expansion of credit
will- be one of the immediate concerns of his office,
he said, because the credit now available hardly ex-
ceeds that of four years ago, whereas commodity
prices have doubled and retail prices advanced more
than 60%. ' The length and depth of the French
depression is an assuranmce that recovery will be
rapid. Monetary inflation was described by the -
Finance Minister as France’s “public enemy No. 1,”
and he made it clear that this expedient will not be_
employed. M. Reynaud also pointed with pride to
the immediate return flow of fugitive capital to
France, and he expressed the belief that such funds
will aid greatly in stimulating the recovery. It may
be added that all capital centers of the World tended
to agree with M. Reynaud in his gurvey of the
matter, and the hope exists everywhere that a period
of stability and economic progress now impends for
France, similar to that which followed the Poincare
move for moderate and reasonable policies more
_than 10 years ago. In that event, world economic
difficulties will be modified and it would even be
possible to look forward to genuine monetary sta-
bility, based on a tripartite accord fixing the rela-
tionships of the dollar, the pound sterling and
the franc.

: German Refugees

E:PTLE progress was made this week toward solu-
tion of the perplexing humanitarian and eco-

nomic problem presented by the German Nazi perse-

joitized for FRASER
tp://fraser.stlouisfed.org/




3358 | Financial Chronicle

cution of Jews and the natural desire of the latter
to move to friendlier climes. Nor was there any
improvement of the strained international relations
caused by the incomprehensible outburst of baseness
in the Reich. It was again made clear in London

that negotiations for adjustment of remaining ques-

tions would be delayed by the official German atti-
tude. In Washington the tendency was to make the
protest more officious, if less effective. Hugh R.
Wilson, American Ambassador to the Reich, arrived
in New York last Saturday, and after he conferred
with State Department officials and President

‘Roosevelt it was made pointedly plain that he would

remain in this country indefinitely. Our Ambassa-

dor to Rome, William Phillips, happened to be in

the United States on leave, and he also conferred
with the President on the outbreak of anti-Semitism
in Italy. But Mr. Phillips is to.return to his post.
The German Government made a laconic announce-
ment that its Ambassador to Washington, Hans H.
Dieckhoff, will remain in Berlin. 'While these

rather futile gestures were being made, members of
" the Intergovernmental Committee for Political
Refugees prepared for another meeting in London,
at which means for resettlement of the German Jews
will be considered in a practical manner.

Spain
NCLEMENT weather finally has forced the Span-
ish insurgents and loyalists virtually to suspend
military operations, and there seems to be little
likelihood of extensive change in the territorial

alignments during the third winter of the long-.

drawn civil war. Relatively quiet conditions pre-
vailed this week on all fronts in Spain. The insur-
gents continued their airplane bombing of Barcelona
and other loyalist centers, with the usual dreadful
results. As the week progressed, however, advance
warnings were sent out by radio when such bomb-
ings were planned, and endeavors were made to
confine the damage to military objectives. This
indicates not only a more civilized approach to the
problem of air bombing, but also a rather complete
mastery of the air by the insurgents. In the course
of an air raid on Barcelona, Monday, two British
freighters were hit and damaged, without loss of

life. Of keen international interest was again the

question of possible pressure by the leading Euro-
pean governments for settlement of the conflict
through a division of Spain into insurgent and loyal-
ist territories, but no overt steps were taken to that
dubious end. The international Non-Intervention
Committee on Spain gained a little more notoriety
on 'l‘uesday when Belgium withdrew entirely from
the group and Swedish and Netherlands participa-
tions were limited. The committee has, of course,
been completely ineffectual, and no effects are to be
anticipated from the announced actions.

American Good Neighbors

NUMEROUS indications pointed this week to an
intensification of the Good Neighbor policy
whereunder the Roosevelt Admlmstratlon has im-

proved the diplomatic relations of the United States

with the 20 other American republics. It would

appear, moreover, that military and naval matters’

are hereafter to play an important part in the inter-
American scheme of things, although the need for

such emphasis still is far from clear. Preparations
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for the eighth International Conference of American
States, which meets at Lima, next Friday, included
many studies for the “security” of the Americas, and
it is well understood that defense problems will
form an important part of the conversations. Rela-
tions between the United States and Colombia have
been of particular concern to Washington authori-
ties, it seems. It was disclosed in Washington last
Saturday that aviation and naval missions are to
proceed to Bogota, presumably because of the prox-
imity of Colombia to the Panama Canal. A program
of inter-American cooperation containing no less
than 74 specific proposals in many spheres was

" reported on Tuesday to have been submitted to

President Roosevelt by an interdepartmental com-
mittee studying the question in Washington. Sec-
retary of State Cordell Hull reached Panama,
Wednesday, on his way to Lima, and he took occa-
sion to dilate on “that inter-American solidarity .
which is assuming ever greater SIgmflcance and im-
portance to all of us.” .

If the intentions of the Admmlstratlon can be
realized, trade and financial relations of the Amer-
icas assuredly will be improved to a very substantial
extent. ' Indeed, the United States Government ap-
parently is W1111ng to make even greater concessions
in these respects than already have been embodied

* in the various reciprocal trade treaties with a num-

ber of Latin American countries. Colonel Fulgencio

Batista, the Cuban dictator, declared in Havana on
Tuesday that fresh concessions were promised to -
him on Cuban products in the course of his recent
visit to the United States. The American import
duty on Cuban sugar, Colonel Batista said, will be
lowered to 75c. a hundredweight from 90c. Cuban
concessions of a comparable nature on United States
products also will be made, he declared. These dis-

closures were followed, Wednesday, by official an-
nouncement in Washington of intent to negotiate
a new trade treaty with Cuba. . These proposals
may or may not be advisable, and it may be well
to suspend .judgment until more information is
available as to ultimate intentions. But it is clear,

meanwhile, that a great deal more of good nelghbor

liness might bé shown by some of the Latin Amer-

ican countries that are the objects of such ardent
wooing by the Washington authorities. The Mexi-
can agricultural land  expropriation controversy
seems to have been settled, but the oil expropriation
problem remains and is becoming more difficult than
ever. It was revealed last week that 2,014,000 acres -
of undeveloped oil lands in northeastern Mexico,
owned or leased by Americans, have been expropri-

ated. Fuel thusi is added to the flames of dissension -

resulting from the “expropriation” of $450,000,000
of American and British oil properties for which
Mexico cannot possibly make payment in accordance
with the requirements of international law.

Far East

ITTLE military activity was reported in China
this week, but there was no cessation of the
Japanese efforts to set up puppet regimes in the
area under nominal control of the aggressors in the
still undeclared war. Rumors circulated persist-
ently in Shanghai that a regime would be established
soon at Nanking, to cooperate with the Japanese

rand - Manchukuoan Governments, and it was con-

sidered a matter of course that a similar procedure
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will follow in the area around Canton. Strenuous
efforts obviously are being made by the invaders to
gain the greatest possible trade benefits from their
conquests. Warnings were issued by the Japanese
militarists on Tuesday that the Yangtze River will
remain closed to third-Power traffic so long as
fighting continues. An interesting commentary on
that attitude was expressed Thursday by the United
States Department of Commerce, which reported
that at least 20 Chinese transportation companies,
“working under special arrangement with the
authorities,” have resumed freight service on and
along the Yangtze. The real intentions of the Japa-
nese also were indicated by reports that a vast Japa-

nese military base is being constructed near Shang--

hai. The only comfort to be found in such tenden-
cies is the cost that Japan must bear in the invasion
of China. The financial consequences were illus-
trated yesterday in Tokio dispatches that.indicated
_ another record budget for the coming year. Ordi-
- nary expenditures have been advancing rapidly, but
the costs of the war in China occasioned a far
steeper mountipg of the Japanese outlays. In the
budget for 1939 the item for military operations in
China calls for about $4,000,000 daily, which is a
sizable expense for the Japanese people to meet.

Discount Rates of Foreign Central Banks

HERE have been no changes during the week in

the discount rates of any of the foreign central

banks. Present rates at the leading centers are
shown in the table which follows:

Pre-
vious

Rate 4n
Effect
Dec. 2

Country Country

Daié
Established
Dec. 21936
Aug. 24 1935
Jov. 29 1935
May 18 1936

Date
Established
Mar, 1 1936
July 1 1935
Oct. 26 1938/
Aug, 15 1935
Mar, 11 1935
Jan. 24 1935
July 18 1933

Argentina.. Holland . . -
Batavia....

Belglum . ..
6
Canada....|

Colombia..

Czechoslo-
vakia. ...

Danzig. ...

Lithuania..|-
Morocco.- ...
Norway .. -
Poland . ...
Portugal ...
Rumania - -
South Africa

Dec. 17 1937}
Aug. 11 1937
Dec. 7 1934
May 15 1933
July 10 1935
Dec. 11933
Nov. 25 1936
Feb. 11935

June 30 1932
June 30 1932
Sept, 25 1934
Dec. 4 1934
Nov. 24 1938
Sept. 30 1932
Jan. 4 1937

Elre.......
England. ..
Estonla....
Finland....
France. ...
Germany . .

WRRRR
RN

Sweden....
Switzerland|
Yugoslavia.

RN B R R WD W
BRI NBRRD RO
RN

RN

RN TN RO
R S

Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 15-16%, as against 34% on
Friday of last week, and 74@15-16% for three-
months bills; as against 3% on Friday of last week.
Money on call at London on Friday was 16%. At
Paris the open market rate remains at 3%, and in
Switzerland at 1%. J

Bank of ,Ehgland Statement g

HE statement for the week ended Nov. 30 shows .

‘a month end currency expansion of £4,751,000
bringing the total of notes in circulation up to £480,-
808,000 compared with £485,676,440 a year ago. In
addition there was a small loss of £27,244 in gold
holdings, resulting in a total decline of £4,779,000 in
reserves. Public deposits decreased £8,625,000 while
other deposits rose £7,052,772. Of the latter amount
£4 832,890 represented an addition to bankers’ ac-

counts and £2,219,882, to other accounts. The pro-

portion of reserves to liabilities dropped to 29.7%
from 32.4%, a week ago, and compares with 40.29,
last year. Government securities fell off £1,635,000
and other securities increased £4,878,935. Included
‘in the latter are discounts and advances which rose
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£5,371,985, and securities which decreased £493,050.
No change was made in the 29, discount rate. The
different items are tabulated below with comparisons
for previous years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT

Nov. 30,
1938

Dec. 1,
1937

Dec. 2,
1936

Dec. 4,
1935

Dec. 5,
1934

Circulation._ -
Public deposits
Other deposits. &
Bankers' accounts.
Other accounts_._
Government securs._..
Other securities
Disct. & advances.

£ £ £ £ £

480.808,000(485,676,440(451,587,113|405,567,609| 385,447,319
33,106,000 11,984,958| 10,560,998 7,073,745/ 8,603,065
134,271,430(142,238,374{140,228,061(141,248,498| 145,244,898
97,081,5£0(105,672,871| 99,119,619/103,711,413|108,852,033
37,189,880 36,565,503| 41,108,442| 37,537,085( 36,392,865
90,166,164| 78,823,16&| 82,432,564| 89,417,499| 84,806,413
38,191,469( 31,230,179| 28,638,108 23,214,854| 19,667,436
17,556,234| 10,522,202| 8,462,333( 10,713,988| 9,566,379
Securities 20,635,23F| 20,707,977| 20,175,77¢| 12,500,866| 10,101,057
Reserve notes & coin.| 46,844,000 62,020,686\ 57,584,173 53,572,203 67,261,380
Coin and bullion.. . _(327,653,472(327,697,126{249,171,286|199,139,712|192,708,699

Proportion of reserve 3
to liabilities 29.7% 40.2% 38.10% 36.11% 43.71%
2% 29 2071 27 2%,

Bank rate

Bank of France Statement

HE statement for the week ended Nov. 24

showed a contraction 'in note circulation of
551,000,000 francs, which further reduced the total
outstanding to 106,797,311,820 francs. Circulation
a year ago aggregated 90,130,929,520 francs and the
year before 86,650,778,125 francs. *French commer-
cial bills discounted registered a gain' of 444,000,000
francs and creditor current accounts of 340,000,000
francs, while the items of credit balances abroad,
and advances against securities fell off 1,000,000,
francs and 232,000,000 francs erspectively. The
Bank’s gold holdings showed no change, the total
remaining at 87,264,284,579 francs, compared with
58,932,022,187 francs a year ago when the valuation
rate of the franc was 43 mg. gold, 0.9 fine. The
proportion of gold on hand to sight liabilities rose
slightly and is now at .60.21%; last year it was
53.239,. No change was shown in temporary ad-
vances to State, the total remaining at 20,627,649,244
francs. TFollowing are the various items with com-
parisons for previous years: ‘ )

BANK OF RRANdlE‘S COMPARATIVE STATEMENT

Changes

Jor Werk Dov. 24, 1938 | Nov. 25, 1937 | Nov. 27, 1936

Francs Francs Franes Francs
Nochange |87,264,284,579(58,932,022,187|64,358,742,140

—1,000,000{ 137,199,711 16,772,480 5,463,400

+444,000,000|12,292,758,219 9,6565,197,456| 8,055,978,804
*751,283,401| 947,884,837 1,460,532,664
—232,000,000| 3,739,735,994| 3,674,597,341{ 3,463,730,344
—551,000,000| 106797,311820(90,130,929,520(86,650,778,125
+340,000,000(38,124,103,134(20,578,526,651|15,127,699,193

20,627,649,244|26,918,460,497|12,298,092.,309
60.21%, 53.23%, 63.23%

Gold holdings_."
Credit bals. abroad.
a French commercial

bills discounted . -
b Bills bought abr’d
Adv. azainst securs.
Note circulation,.. -
Credit current acets.
¢ Temp. advs. with- .

out int. to State..|. Nochange
Propor. of gold on

hand to sight liab . +0.08%

* Figures as ot Nov. 10, 1938. v

a Includes bills purchased in France. b Includes bills discounted abroad. c In
the process of revaluing the Bank's gold under the decree of Nov. 13, 1938, the
three entries on the Bank’s books representing temporary advances to the State
were wiped out and the unsatistied balance of such loans was transferred to & new
entry of non-interest bearing loans to the State.

Revaluation of the Bank’s gold (at 27.6 mg. gold, .9 fine, per franc,) under the
decree of Nov. 13, 1938, was effected in the Statement of Nov. 17, 1938; prior to
that date and from June 29, 1937, valuation had been at the rate, 43 mg. gold, .9
fine, per franc; previous to that time and subsequent to Sept. 26, 1936, the value
was 49 mg. per franc; and before Sept. 26,1936, thére were 65.5-mg. of gold to '
the franc.

T

Bank of Germany Statement

HE statement for the last quarter of November
showed an expansion in note circulation of
750,900,000 marks, which brought the total out-
standing up to 7,743,796,000 marks. Notes in circu-
Jation a year ago aggregated 5,195,960,000 marks

‘and the year before 4,674,152,000 marks. An in-

crease was also recorded in bills of exchange and
checks of 902,000,000 marks, in‘advances of 21,600,-
000 marks and in other daily maturing obligations of
99,000,000 marks. The Bank’s total gold holdings
remain unchanged at 70,773,000 marks. Reserves in
foreign currency decreased 200,000 marks, while
investments remained unchanged. *The proportion of
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gold and foreign currency to note circulation fell off
to 0.99%; a year ago it was 1.46%, and two years ago
1.53%,. Below we furnish the different items with

comparisons for previous years:
REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week

Relchsmarks
No change

Nov. 30, 1938|Nov. 30, 1937| Nov. 30, 1936
Reichsmarks

70,456,000| 66,097,000
20,209,000

28,272,000
5,741,000,

5,409,000
7,513.791,00015,546.486.000 4,908,339,000
135,785,000 142,220,000| 135,040.000 -
421,600,000 = 47,829, 46,097,000 67,458,000
No change 847,997,000 390,954,000( 421,941,000
n1358 319,000 727,443,000 634,626,000

7,743,796,000(5,105,960.000(4,674,152,000
1,141,365,000( 765,946,000 753,303,000
l428,768.000 324,604,000 287,894,000

0.99% 1.48%1 " 1.53%

Assets—
Gold and bullion

Of which depos. abr'd
Res've in for'n currency,
Billsof exch. & checks. .
Silver and othercoln...

Notesin eirculation. ...
Oth. daily matur. oblig.
Other labilitles
Propor. of gold & for'n
curr. to note circul'n.

-a Figures of Nov, 23, 1938,

. New York Money Market

HE dull conditions that long have prevailed
again were noted this week in the New York
money market. Rates were unchanged in all depart-
ments, and little effective demand appeared for the
record aggregate of idle funds. Bankers’ bill and
commercial paper charges were merely carried along
from preceding weeks and months. The Treasury

sold on Monday an issue of $100,000,000 discount
bills due in 91 days, and awards were at 0.021%
average, computed on an annual bank discount
basis. Call loans on the New York Stock Exchange
~ held at 1% for all transactions, while time loans
again were 114 % for  maturities to 90 days, and
1149 for four to six months’ datings.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. The only transactions reported
were occasional renewals at rates previously reported.
Rates continued nominal at 114/% up to 90 days and

1149, for four to six months maturities. The market -

for prime commercial paper has been very quiet
this week. The demand has been light, but is. still
in excess of the supply.’ Rates are unchanged at
54@34% for all maturities. '
Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
' rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDER.AL RESERVE BANKS

Rate {n
Effecton |
Dec. 2

" Federal Reserve Bank . Date
Established
Bept 2 1937

g
8

X

May 11 1935
Aug. 27, 1937
Aug. 21, 1037
Aug. 21, 1937

REERERREE B

BB 8D B3 RO RO DO RO DI D 4 DD

Sept. 3 1937

Bankers’ Acceptances

THE market for prime bankers’ acceptances has
shown very little activity this week. Few bills
have been coming out and the demand has been light.
There has been no change in rates. Dealers’ rates as
reported by the Federal Reserve Bank of New York
for bills up to and including 90 days are 149, bid and
7-16% asked; for bills running for four months,
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9-16% bid and 149, asked; for five and six months,
%% bid and 9-16%, asked. The bill-buying rate of
the New York Reserve Bank is 149, for bills running
from 1 to 90 days. The Federal Reserve Bank’s

holdings of acceptances increased from $545,000 to

$547,000.
Course of Sterling Exchange

TERLING exchange continues under extreme
pressure. Despite the fact that on commer-
cial account the situation is adverse to sterling, com-
mercial factors have practically no bearing on the
present trend of the unit. The moving factors are
entirely political and during the past few weeks have
been produced by the Jewish persecutions in Ger-
many, the loss of British prestige, and the resulting
flight of capital from the pound. The range for
sterling this week has been between $4.6254 and
$4.68 11-16 for bankers’ sight bills, compared with
a range last week of between $4.63 9-16 and $4.701%.
The range for cable transfers has been between
$4.62 11-16 and $4.68 13-16, compared with a range
of between $4.69 3-16 and $4.73 11-16 a week ago.

On Saturday last sterling cable transfers went to a
low of $4.6234. With the exception of the low on
Sept. 28 of $4.61, Saturday’s quotation was the low-
est in more than five years. The Sept. 28 figure was
recorded only for a single day and was the result of
the German-Czech crisis. '
~ The record low for the pound was $3.1434 regis-
tered on Nov. 28, 1932, but that price was in pre-
devalued dollars. In terms of the present dollar the
1932 low would be $4.40, while the price of sterling on
Saturday last would in terms of the former dollar
be only $2.73.

In 1932 London’s price for gold was then ofﬁcxally
quoted at barely 130s per fine ounce. The dollar
had not then been depreciated and was worth in gold
about 41 cents less than it is today. On Friday last
the London price for gold went to 149s. 1014d., and
reached the historic figure of 150s. on the following
day. The previous maximum was 149s. 4d. in
March, 1935. Such a price for gold had not been.
equaled even in Napoleonic times, and probably not
for long before.

The recovery in the pound since Saturday of last
week was brought about by the active intervention
of the exchange equalization fund and the slightly
higher and steadier quotations do not indicate any
essential change in‘the underlying situation.

Currently and for the past few weeks there has
been a marked movement of funds. away from Lon-
don to other centers. . The major flow of these funds

s toward New York, but money has also been sent

to Holland, Belgium, and-Switzerland.

There ‘has been some repatriation of French funds
from London and Continental centers but this move-
ment has been spasmodic and has now apparently
come to an end. ,

It is not only Continental money which has left
London for New York. Money from many parts of
the world, which up to now has sought safety and
employment in London, has also turned t6 the United
States and in addition British owned funds have
moved in this direction.. In the past several months
funds of British investment trusts have likewise
sought lodgment in New York.

Neither the New York investment market nor the
New York Stock Exchange reflects the arrival of
these vast amounts of foreign capital, and the pre-
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sumption is that much of the foreign money is on
deposit in banks or privately invested or employed.
The only positive reflection of the presence of all
this foreign money is in the rapid increase in the gold
holdings of the United States. The extent of the
gold movement was pointed out here on several occa~
sions. In May, 1937, as a result of gold flow to this
side total United States gold holdings reached $12,-
000,000,000. Last July they exceeded $13,000,000,-
000, in September they passed the $14,000,000,000
mark and are now rapidly approaching $15,000,-
000,000. On Nov. 30 gold holdings of the United
States stood at $14,312,000,000, an increase in about
two months of over $300,000,000. :
The British exchange equalization fund has un-
doubtedly been weakened by efforts to arrest the
decline of the pound, though the actually extent of
the fund’s loss of gold to the United States is not dis-
closed. It is feared in London that the fund may
find it necessary to withdraw gold from the Bank of
England. The London authorities will avoid this
course if possible as such a transfer might have a
disturbing psychological effect, as owing to the
approach of the Christmas season a sharp increase in
the Bank of England’s note circulation is expected in
the forthcoming holiday season. The transfer of
gold from the Bank of England to the exchange fund
would almost certainly necessitate an increase in the
fiduciary issue, which the London authorities feel it
necessary to avoid. -
An answer given by Sir John Simon to a ques-
tion on Thursday of last week in the House of Com-
mons recalling the transfer of £65,000,000 gold to
the Bank of England from the exchange account in
December, 1936 is thought to foreshadow some action
in the near future.
certainly increase with the approach of the holidays,
 but it seems doubtful that it will reach the high levels
of last year. v
In any event an increase in the fiduciary issue so
as to meet holiday requirements is considered un-

desirable in London as its effect on Continental minds

might lead to a more pronounced withdrawal of
foreign balances from London. ,

It is pointed out that the gold in the Bank of Eng-
land is valued at 84s. 10d. per ounce and that the
current market price, around 149s. an ounce, is the
price at which the gold would be valued in the ex-
change equalization fund.

It is impossible for foreign exchange market ob-
servers . to predict the future trend of exchange.
Commercial factors are of very minor importance.
There is a general belief that the pound will decline
further and rumors are current that the course of
exchange indicates a new dollar-sterling parity level,
which would involve an official devaluation of the
pound and a revaluation of the Bank of England’s
gold holdings, which is the modern version of the
ancient device of coin clipping. Some critics in
London suggest that not only should the Bank of
England’s gold reserves be revalued at a much higher
price, but there should be a transfer of at least a part
of the £65,000,000 gold sold by the exchange fund to
the Bank in 1936. However the matter is viewed,
the exchange situation reenforces the growing distrust
of London as a safe domicile for uneasy funds.

The outward flow of money from London is causing
a slight firmness in open market money rates and the
discount on maturities has fluctuated fractionally by
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eighths from day to day in the past week. Short
maturities are especially firm. Two-months bills are
15-169, against 13-16%, last week. Three-months
and four-months bills are 27-32%, against 34%, and
six-months bills are unchanged at 78%.

All the gold on offer in the London open market
during the week was taken for unknown destination,
believed to be largely for private account and for
shipment to New York. On Saturday last there was
availabls F441,000, on Monday £1,351,000, on Tues-
day £1,077,000, on Wednesday £316,000, on Thurs-
day £793,000, and on Friday £1,626,000.

At the Port of New York the gold movement for
the week ended Nov. 30, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, NOV, 24-NOV. 30, INCLUSIVE

Imports | 3 Ezports

$26,180,000 from England | None

Net Change in Gold Earmarked for Foreign Account .
No change.
Note—We have been notified that approximately $10,597,000 of gold
was received at San Francisco, of which $5,858,000 came from Japan,
$4,211,000 from Australia, and $528,000 from New Zealand.

The above figures are for the week ended on
Wednesday. On Thursday, there were no imports
or exports of the metal, but gold held earmarked for

foreign account decreased $3,470,000. On Friday

$4,012,000 of gold was received of which $3,840,000
came from England and $172,000 from India. There
were 1o exports of the metal or change in gold held
earmarked for foreign account. On Friday it was
reported that $909,000 of gold was received at San

. Francisco from China.

Canadian exchange has been slightly firmer and
steadier. Montreal funds during the week ranged
between a discount of %% and a discount of 9-16%.

The following tables show the mean London check
rate on Paris, the London open market gold ‘price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Nov. 26 Wednesday, Nov. 30
Thursday, Dec.
Tuesday, Nov. 29 Friday, Dec.

LONDON OPEN MARKET GOLD PRICE-

Saturday, Nov. 26. Wednesday, Nov. 30-.-149s. d.
Thursday, Dec. 1...148s. 6%4d.
Tuesday, Nov. 29. 149s. ad. Friday, Dec.  2...148s. 11d.

PRICE PAID FOR GOLD BY THE UNITED STATES
(FEDERAL RESERVE BSNK)

Saturday, Nov. 26 ‘Wednesday, Nov. 30

Monday, Nov. 28 Thursday, Dec.
Tuesday, Nov. 29 Friday, Dec.

Referring to day-to-day rates sterling exchange
on Saturday last was under severe pressure. Bankers’
sight was $4.6254@%$4.63; cable transfers, $4.62 11-16 .
@$4.63. On Monday there was a slight recovery
in the pound. The range was $4.6414 @%$4.65%% for
bankers’. sight and $4.64 5-16@$4.6515 for cable
transfers. On Tuesday the pound was slightly
steadier. Bankers’ sight was $4.65 1-16@$4.65 13-16
and cable transfers were $4.6514@$4.6575. On
Wednesday sterling was still under. pressure, but
made a sharp recovery. Bankers’ sight was $4.67@
$4.68 11-16; cable transfers, $4.67 1-16@#$4.68 13-16.
On Thursday pressure on sterling continued. The
range was $4.67 3-16@$4.68 3-16 for bankers’ sight
and $4.671{@%$4.6814 for cable transfers. On Fri-
day the oppressed pound was relatively steady on
official support. The range was $4.6715@8%$4.681%
for bankers’ sight and $4.67 5-16@$4.68 11-16 for
cable transfers. Closing quotations on Friday were
$4.6814 for demand and $4.687-16 for cable trans-
fers. Commercial sight bills finished at $4.68)%,
60-day bills at $4.671%, 90-day bills at $4.6634,
documents for payment (60 days) at $4.6715, and
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seven-day grain bills at $4.6754. Cotton and grain
for payment finished at $4.6814.

Continental and Other Foreign Exchange
HE French franc situation shows no important
change from the past few weeks. Since Nov. 1
and until Wednesday of this week there has un-
undoubtedly been a considerable repatriation of
French funds from London and nearby Continental

markets, but while this trend has been of some benefit -

to the Paris money market, it by no means indicates
a genuine return of confidence on the part of French
savers and investors. 7

The franc has been fractionally firmer in terms
of the pound this week than for several weeks, but
is still far from realizing the hope expressed by
Finance Minister Reynaud when he fixed the upper
devaluation limit at 170 francs to the pound. It is
still close to the lower limit of 179 francs to the
pound, having ruled this week between 178.71 and
177.87. The firmness this week was due in part to
- the failure of the general strike on Wednesday because
of the strenuous measures taken by the Government.

However, Thursday’s dispatches indicate that the

labor and radical elements are still in violent opposi-
tion to the Daladier decrees and that the political
unrest which is impeding French' recovery and
French exchange still persists.

In terms of the dollar the franc is exceptionally
easy this week, cable transfers ranging between
2.58 11-16 and 2.63. However. the relation of the:
franc to the dollar reflects merely the sympathetic
movement of the franc to sterling, to which it is tied.
~ Belgian currency continues relatively firm and with.
the exception of the Swiss and Holland units is the
firmest of all Continental exchanges. The Belgian
banking position is especially strong and the currency
would be ruling even firmer at this time were it not
for the worldwide economic unrest.

German marks and Italian liré do not reflect busi-
ness trends as both these units are quoted at the
fixed rates established by the exchange controls in
Berlin and Rome.

The following table shows the relation of the
leading European currencies to the United States

dollar:
Range’

. This Week .
2.5811-16 to  2.63%%
16.82% t0 16.921%
52614 to 5.2614
Switzerland (franc) 32.67 22.71 to 22.76
Holland (guilder) 68.06 54.32%4 to 54.45

a New dollar parity as before devaluation of the European currencies

between Sept. 30 and Oct. 3, 1936.
' b Franc cut from gold and allowed to “float’’ on June 30, 1937.

¢ On May 5, 1938, the franc was devalued on a de facto basis of 179
francs to the pound, or 2.79 cents a franc.

0ld Dollar New Dollar’
Parity Parity a

) 6.63

16.95

8.91

b c France (franc)
Belgium (belga)
Italy (lira)

The London check rate on Paris closed on Frlday .

at 177.87, against 178.68 on Friday of last week. In
New York sight bills on the French center finished at
2.631%, against 2.59)4 on Friday of last week; cable
transfers at 2.63 9-16, against 2.5914; Antwerp bel-
gas finished at 16.8214 for bankers’ sight bills and at
16.8214 for cable transfers, against. 16.92 and 16.92.
Final quotations for Berlin marks were 40.081% for
bankers’ sight bills and 40.0814 for cable transfers,
in comparison with 40.06 and 40.06. Italian lire
closed at 5.26 for bankers’ sight bills and at 5.2614

for cable transfers, against 5.26 and 5.2614. Ex-
change on Czechoslovakia finished at 3.42, against
3.42; on Bucharest at 0.74, against 0.74; on Poland
at 18.86 34, against 18.85; and on Finland at 2.07 14,
against 2.0514. Greek exchange closed at 0.857g,

against 0.853%.

.
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XCHANGE on the countries neutral during the
war presents the same features which have been
characteristic of these units since the end of Septem-
ber. The Scandinavian currencies become easier
with every downward turn of the pound sterling.
The Holland guilder and the Swiss franc move inde-
pendently of sterling and have shown strength since
September 26 when they were detached from the
pound.

The guilder was especially firm on several occa-
sions in the past few weeks, due chiefly to the No-
vember repayment of the Mendelssohn credit granted
to the French railways last year. Both Swiss and
Amsterdam markets report that some Jewish capital
held in Holland and Switzerland has been moving
into the United States. ' The Netherlands Bank state-
ment has shown no change in gold holdings for some
weeks. The bank’s total gold is carried at 1,481,~
000,000 guilders, but the statement for November 28 .
shows that the bank’s gold held abroad under ear-
mark increases weekly and now stands at 352,400,000
guilders.

Bankers’ sight on Amsterdam finished on Friday
at 54.39, against 54.43 on Friday of last week; cable

- transfers at 54.39, against 54.43; and commercial

sight bills at 54.34, against 54.38. Swiss francs
closed at 22.71 for checks and at 22.71 for cable
transfers, against 22.7634 and 22.763{. Copenhagen
checks finished at 20.9014 and cable transfers at
20.9014 against 20.70 and 20.70. Checks on Sweden
closed at 24.1214 and cable transfers at 24.121%,
against 23.89 and 23.89, while checks on Norway
finished at 23.53 and cable transfers at 23.53, against
23.2914 and 23.2914.

— e

XCHANGE on the South American countries is
unchanged from recent weeks. These cur-
rencies are irregularly lower, especially in the case *
of the Argentine.and Uruguayan peso, -due entirely
to the lower rates prevailing for sterling. Most of
the other South American currencies fail to show a
change from week to week as they are under rigid
exchange control.

Argentine paper pesos closed on Friday at 31.22
for bankers’ sight bills, against 30.93 on Friday of
last week; cable transfers at 31.22, against- 30.93.
The unofficial or free market close was 22.55@22.75,
against 22.50@22.60. Brazilian milreis are quoted at
5.90 (official), against 5.90. Chilean exchange is
quoted. at 5.19 (official), against 5.19. Peru is

nominally quoted at 2034, against 2074.

L —-.— .
XCHANGE on the Far Eastern countries con-
tinues to move in close sympathy with sterling.
Hence the Chinese currencies, the Hongkong dollar
and the Shanghai yuan are easy. The Japanese
control continues to keep the yen in the ratio of 1s. 2d.
per yen. Therefore the yen by control and the
Indian rupee by legal tie of 12s. 6d. per rupee, reflect
the sterling quotation.

Closing quotations for yen checks yesterday were
27.30, against 27.05 on Friday of last week. Hong-
kong closed at 2914 @29 7-16, against 29.02@29 3-16;
Shanghai at 16.08@16}4, against 16 1- 16(}164,
Manila at 49.90, against 49.90; Singapore at 54 9-16,
against 54.10; Bombay at 34. 00 against 34.66; and
Calcutta at 34.00, against 34.66.
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Gold Bullion in European Banks

HE following table indicates the amounts of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

respective dates of most‘recent statements, reported

to us by special cable yesterday (Friday); comparisons

are shown for the corresponding dates in the previous
four years: ‘

Panks of— 1938 1937 1936 - 1935 1934

y Al
192,708,699
856,775,152
2,885,100
90,66C,000

£

199,139,712
529,526,263
3,355,87(
90,311,600
42,575,000
52,333.00
98,500,000
46,743,0001 .
16,290.000

£
249,171,286
391,871,164
1,896,550
87.323,000
42,575,000
47,491,600
105,843,000
81,882,000
24,278,000

£

327,697,126
310,168,538
2,507,850
87,323,000
25,232,000
118.711,000
95,827,600

£

327,653,479
295,811,134
3.005,950
63,667,000
225,232,000
123,418,000
98,255,000
115.219,000| ' 77.645,000
32,844,000/ 26,065,000
6.538,000)  6.547,000 6,555,000
8,205,000  6,602.000 6.€02.000

Total week _|1,099,847,563|1,084,325,514|1,C45,487,000(1,101,930,825 1,250,862,951
., Prev.week.11,098.353,807!1,084.202.486 1.045.504,81711,118.431.438'1,252.858.447

a Amount held Dec. 31, 1936, latest figures available. b Gold holdings of the
Bank of Germany are exclusive of gold held abroad, the amount of which 18 now
reported at £526,700 ¢ As of April 30, 1938, latest tigure avallable. . Also first
report since Aug. 1, 1936. .

England .. _

Netherland<¢
Nat, Belg.. .
Bwitz'rland-
Sweden._._..
Denmark ..
Norway ...

7,553,0C0

6.603,000 6,582,000

The value of gold held by the Bank of France is presebtly calculated, in accordance-

with the decree of Nov. 13, 1938, at the rate, 27.6 mg. gold, .9 fine, equals one franc;
previously and subsequent to July 23, 1937, gold in the Bank was valued at 43 mg.
gold, .9 fine,. per franc; before then and after Sept. 26, 1936, there were 49 mg. to
the franc; prior to Sept. 26, 1936, 65.5 mg. gold, .9 fine, equaled one frane. -Taking
the pound sterling at the rate at which the Bank of England values it gold holdings

(7.9881 gr. gold 11-12ths fine equals £1 sterling), the sterling equivalent of 295
francs gold in the Bank of Frapce I8 now just about £1; when there were 43 mg.
gold to the franc, the rate was about 190 francs to the £1; when 49 mg., about 165
francs per £1; when 65.5 mg., about 125 francs equaled £1.,

' The Plague of Investigations

Tf there is anything in which the practice of gov-
ernment in this country may be said to be rich, it
is in its record of.investigations. In no field does
Government authority come so near to running riot.
Where other countries have official investigations
now and then, usually at long intervals, the United
States launches them by the score. Not many
months have elapsed since the New Deal was in-
augurated without some new Government inquiry
being started or some new set of hearings projected
or begun. Practically every Executive department
or independent administrative body has had a hand
in the business, Congress adds its quota which
keeps some of its members busy during vacations,

and even the President, of his own motion, sends '

his representatives on their travels. One might ex-
pect that investigation, as a branch of government
and administration, would be found most active in
- countries where dictatorships rule, since under dic-
tatorship private or corporate rights are less re-
garded and judicial protection is less certain, but it
has been reserved for the American democracy, es-

pecially since the New Deal undertook to discipline.

it and order it about, to give the practice full rein
-and turn investigation, in an increasing number of
instances, into a veritable inquisition. ‘

To take only a few examples out of the many, a
Senate committee has for some time been conducting
an investigation of the operations of the Tennessee
Valley Authority, another is investigating reports
of improper or illegal practices in the recent Con-
gressional elections, and a House committee is in-
vestigating the alleged activities of Communist and
other anti-American organizations and their mem-
bers. The O’Mahoney committee has been preparing
for months for a prolonged investigation of so-
called monopolies, while the trust-busting division
of the Department of Justice is also busy with in-
vestigations of trusts or monopolies with a view to
instituting legal proceedings. The Securities and
Exchange Commission has been investigating, ever
since its organization, about everything that could
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be thought of regarding corporations and security
dealings, and the Federal Trade Commission is
constantly busy with inquiries into trade conditions
and practices and the promulgation of rulings to
which business is expected to conform. Only an
inside official would venture to say how many in-

‘vestigations the National Labor Relations Board

has on hand at the present time, the Social Security
Board is on the alert to detect any variation by the
States from the contributory’ system which the
Board has elaborated, and the radio broadcasting
companies are now undergoing a drastic investiga-
tion by the Federal Communications Commission.
Few of these investigations, it should be noted,
have simple factfinding as their primary or sole
aim.  The assumption with which most of them are
entered upon is that there is wrongdoing some-
where, and that it can be unearthed only by an
elaborate and as a rule extended inquiry. In a
few cases the assumption appears to be well-founded,
while the circumstances are such that only an of-
ficial inquiry will’bring them out. There is a wide-
spread suspicion, for example, that political pres-
sure and illegal activities attended some of the re-
cent Congressional elections, and.since such evils,
if they exist, are not likely to be matters of public .

“record, the facts can be ascertained only by a com-

mittee or other body empowered to summon Wwit-.
nesses, take testimony, and examine - whatever
evidence may be available. Under such circum-

stances an inquiry by a committee of the Senate or -
House is entirely proper. The same may be said of
the Dies Committee of the House which, in spite of
systematic efforts to discredit it, appears to have .
obtained evidence of un-American activities that

should be a matter of national concern.
With most of the  investigations undertaken,

- by Federal executive departments or administrative

bureaus, on the other hand, the situation is notori-
ously different. On the basis of theories, rarely of
4 nature to stand up well under critical scrutiny, of
what ought to be in this or that department of the
business world, with facts insufficient in themselves
to make a legal case, and all too often, it must re-
gretfully be said, with the backing of a statute
which sets-up minute and vexatious requirements
and permits practically unrestrained inquiry into
personal or corporate affairs, an investigation is
begun with the purpose ‘of ‘extracting from the ac- .
cused persons oOr corporations facts upon which a
punitive action in court can be made to seem war-
ranted. Even this shadow of a foundation is often
lacking, the investigation, especially when a specific
accusation of .wrongdoing is rather ostentatiously
avoided, being nothing more nor less than a fishing

“expedition from which, the department or bureau

officials hope, something will be gathered on which
a restraining order can be based or a prosecution
technically justified. It islittle satisfaction to the
vexed and harassed business man that the investiga-
tion may fail or that the suit, if one is brought, may
be decided in his favor, for he has been held up be-
fore his associates or the public as a probable of-
fender against the law or the principles of a “good”
society, he has perhaps had to endure the bad man-
ners of Government examiners and counsel, and he
has been saddled with expenses which mean nothing
to the investigators since the Treasury pays what-
ever the prosecution costs the Goyernment.
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One of the by-products of the trust investigations
which the Department of Justice promotes is the
consent decree. With this device ready at hand
the Department, on the basis of such evidence as it

is able or chooses to gather, institutes a prosecu-.

tion of an alleged trust. Having grilled witnesses
and compelled the production of records, and by
these and other methods built up a case on which
it is prepared to invoke the criminal provisions of
the anti-trust laws, it lets members of the alleged
trust know that if they will agree to certain changes
in their business practices and promise satis-
factory conduct in the future, the department will
submit to the court for approval an order which, if
_ accepted by the court, will spare the alleged of-

fenders the severer penaltles which might otherwise
be imposed, while at the same time crediting the
Government with a victory. The process is doubt-
- less without technical legal flaw, but when it is
known in advance that a compromise may be avail-
able if the court will approve it, neither investiga-
tion nor prosecution nor settlement commends
either the Government or its agents.

The results of the numberless investigations in
which the Government, especially under the Roose-
velt Administration, has engaged are meagre as far
as public benefit is concerned. The Interstate Com-
merce Commission has for fifty years been inquiring
into every detail of railroad organization, manage-
ment and operation and has filled volumes with its
- rulings, but the plight of the railroads today is a
sad commentary upon the effectiveness of the kind
of Government investigation and supervision that
the roads have had. It would be difficult, we fchink,
to cite many cases of fundamental importance in
which the investigating and disciplinary operations
of the Federal Trade Commission have turned out
to benefit, for any length of time, either business or
the publi'c. There is a suspicion that the investiga-
tion of the radio broadcasting companies by the Fed-
eral Communications Commission is less concerned
with the ending of any “monopoly” or other evils
that may exist in broadcasting than with the effec-
tive subjection of the companies ‘to the author-
ity of a Government commission and the establish-
- ment of some kind of broadcasting censorship, while
if the pretentious anti-trust display which the De-
partment of Justice has put on has resulted in any
greater freedom of trade or more favorable prices
to consumers, it is in order to ask where such bene-
ficent fruits are to be found. . .

The plain fact of the matter is that most of the
Government investigations that have been launched
during the past five years have had one or all of
three closely related objects. They have aimed
either to placard and discredit certain industrial
or business leaders whom President Roosevelt has
denounced as “economic royalists” and enemies of
the public welfare, or to intimidate business and
industry and make them submissive to Government
orders, or to bring industry and business further
under Government control. They are in no proper
sense fact-finding inquiries except as such facts as
may be elicited may serve to stiffen the bias with
which the investigation is planned and conducted.
The fact-finding and “cooperative” claims with
which the O’Mahoney committee investigation, whose
hearings opened on Thursday at Washington, has
been rather ostentatiously surrounded were heavily
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offset, doubtless without any intention of doing 80,
by Senator O’Mahoney himself in a speech in this
city on Tuesday night before the Associated Grocery
Manufacturers of America. “Business men of the
United States,” the Senator was reported by the
New York “Herald Tribune” as saying in substance,
“must recognize the fact that greater control and
regulation of business in this country by the Fed-
eral Government is essential to the stability of busi-

_ness itself and the welfare of the Nation as a whole,”

the reason being, as he went on to declare, “that
business in this country is national in scope, that
science and invention have pushed business beyond
State boundaries, until nearly all business enter-
prises are now interstate.” There are few other
Federal investigations in which a similar aim is
not to be detected.

It is useless to expect either business or industry
to make a strong and sustained recovery so long
as they suffer under this plague of administrative
investigations. No business that is constantly har-
ried by the Government and warned that its freedom
is to be more and more curtailed can have'either
the incentive or the courage to take the risks which
expansion or planning for the future involve, and

- the super-abundant financial credit that is available

remains largely unused. Unfortunately, there is not
the slightest reason to expect that the Administra-
tion will abate in the least its inquisitorial tactics.

‘The only hope is in the united pressure of business

men and industrialists upon Congress, which can
curb drastically the investigation racket, if it
chooses to do 8o, by withholding the approprlatlons
which make Executlve mqmsmons possible.

Undeclared War and Foreign
o Intervention
The world has apparently reached a stage where
undeclared war is not only to be recognized as a
legitimate procedure for any nation that chooses to
adopt it, but where war operations are likely to con-
tinue for an indefinite period or on an indefinitely

large scale. The war between Japan and China
goes on in its second year without any formal dec-
laration of war on either side. . The civil war in
Spain is.in its third year, and civil war is not ex-
pected to involve a formal declaration on either
side, but its long duration and the intervention, in
one way or another, of a dozen or more countries
have combined to give the struggle many of the

- essential characteristics of public war. The early

defeat of one or the other of the parties to these
conflicts has been freely predicted ever since the.
wars began, but he would be a rash prophet who to-
day ventured to forecast even approximately the
date when either war may end. From the standpoint
of international relations, moreover, one may prop-
erly class with undeclared wars some recent forcible
seizures or occupations by one Power of the territory
of another which it coveted or to which, under some
pretense of right or justice, at asserted a claim. The
Italian conquest of Ethiopia is an outstanding ex-
ample of this kind of military informality, the Ger-
man occupation of the Rhineland is another, and
Poland, by its forcible “recovery” of territory from
Czechoslovakla, affords a third.

It is doubtful if world opinion has much more
than begun to realize the revolutionary effect of an
undeclared war upon the relations between States.
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For one thing, an undeclared war puts a severe
strain upon international law. Formally declared
wars have, indeed, often begun quickly, but the
grievances of the aggressor have usually been made
known for some time, diplomacy has exerted iteslf
to avert a conflict, and a declaration thdt war ex-
isted brought at once into operation generally ac-
cepted rules of international law regarding neu-
trality, the rights of mnoncombatants and of
foreigners and their property in war areas, and the
humane conduct of war operations. An undeclared
war, on the other hand, at once creates difficulties
and perplexities. By failing to issue a formal dec-

laration of war an aggressor Power may deter other

Powers from issuing declarations of neutrality, it
may make the alleged reasons for the war as general
or vague as it pleases, and it will be its own judge
of the rights to be accorded to neutral Powers or
- their trade or the protection or privileges to be ex-

tended to resident foreigners and their property.

An undeclared war puts neutral Powers in the em-
barrassing position of maintaining friendly diplo-

matic relations, in form at least, with both parties.

notwithstanding that one of the parties may be
much the weaker and obviously the victim of ag-
. gression, and of hesitating to proclaim neutrality
lest, in so doing, the weaker side may suffer most
while the stronger acquires all the rights and priv-
ileges which -international law accords to a nation
at war. ; ' ' 4
The situation has been further complicated by the
right ‘which the Covenant of the League gives to the
League to name an aggressor nation and impose
sanctions upon it, and by the efforts that have been
made to obtain from the League a definition of an
- aggressor. The agency of the League has ceased to
be of any practical importance with the decline in
‘respect for the League, but the subject of aggression
looks like dynamite to diplomatists, and no nation
has been willing, by branding a nominally friendly

Power as an aggressor, to run the risk of a rupture.

of diplomatic relations and quite possibly a war.
The United States shares in the difficulty at the
present time notwithstanding that it is not a mem-
ber of the League. Persistent pressure has been
prought and continues to be brought, mainly by
pacifist and agitator groups, to secure a change in
the neutrality law that would impower the Presi-
. dent to name an aggressor. The Neutrality Resolu-
tion of May 1, 1937, is more cautious. It authorizes
the President to recognize by proclamation the ex-

~ jstence of a state of war, and to place an embargo,

. in his discretion, upon shipments of munitions and
related commodities to countries in which he finds
that civil war prevails, but a recognition of the ex-
istence of a state of war goes no farther than to
recognize the parties to the war as belligerents.
Practically, the resolution provides guidance for the
Executive only in the case of civil war or of a war
that is formally declared. It does not define the
term war, and it does not authorize the President
to transform an undeclared war into a formal pub-
lic war by merely proclaiming that a state of war
exists.

There are two examples of undeclared war whose
developments and possibilities may be profitably

studied. One is the war in Spain. Beginning as a-

revolutionary movement with no unusual char-
acteristics, the conflict became, by 1936, a full-fledged
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civil war. In a civil war other Powers do not
ordinarily interfere unless they wish deliberately
to weaken one of the parties by formally recogniz- -
ing the belligerency, or perhaps the independence,
of the other. Almost from the first, however, there
was interference with the war in Spain. Italy and
Germany aided the insurgents with men and arms,
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and Soviet Russia gave aid to the Loyalists. The

League of Nations went through the motions of
listening to representations, protests and appeals,
but was unable to decide upon anything more im-
portant than the approval of a non-intervention
committee which should undertake to see that neu-
trality was observed. The committee, dominated -
by Great Britain as far as it could be said to be
dominated at all, failed completely to end outside
interference, and only after months of backing,
filling and drifting was an agreement reached under
which Italy, which had been the main support of

_the insurgent cause, undertook to withdraw some

of its troops from Spain. To what extent the troops
that have been withdrawn should be classed as ef-
fectives is a question on which satisfactory informa-
tion is not available. _ '
The obvious lesson to be drawn from Spain is
that, when a civil war develops, any country that
sees a possible advantage in intervening, and feels
strong enough to do so, will throw neutrality to the
winds, ignore its obligations under international
law, and take part in the fight to whatever extent
it desires or is able. What one country does other
countries are likely to do, while those that refrain
will accuse the others of bad faith. What began as

_a civil war, accordingly, becomes to all intents and

purposes an undeclared public war in which, how-
ever, the principles of international law regarding
public .war are likely to be honored more in the
breach than in the observance. When that stage
has been reached, any neutral Power that inter-
venes, directly or indirectly, on either side or under-
takes to restrict or end other foreign intervention
does so0. at the risk of making the whole situation
worse. - . ' : : :
The other example is found in China and Japan.
Here, as in Spain, we have foreign intervention,
but almost wholly in the form of aid to China in the
introduction of arms and other war supplies. Japan,
however, without declaring war, is carrying on large-
scale military and naval operations in China, con-
trols most of the Chinese ports and is steadily con- :
solidating its territorial gains. China in turn, also
without declaring war, is registing Japan with
extraordinary vigor and accepting from other
Powers such material help as it can get. One of -
the Tesults is that, with no formal declaration of
war notwithstanding that a state of war obviously
exists, Japan is able to push forward its plans for
terminating most of the important privileges that
foreign Powers have enjoyed in China, establishing
either a direct Japanese or a Japanese-controlled
administration of such parts of China as it it able to
occupy, and freeing itself from international obliga-
tions, such as the Nine-Power Treaty, that restrict
its activities or influence in the Pacific. Without
even a rupture of formal diplomatic relations, the
Republic of China may be reduced to the condition
of an interior State, without direct access to the
sea except through Japanese territory, while foreign

Powers, in turn, hesitate to exert anything except
\ . ) :
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verbal pressure upon Japan in behalf of their legal
rights lest the whole situation should be suddenly
changed for the worse by a declaration of war by
Japan. As long as legally there is no war, Japan
can crowd out foreign interests in China by a kind
of pressure which foreign Powers cannot success-
fully meet unless they are themselves prepared to
go to war,

The lessons which all this holds for the United
States should not need to be enforced. It is entirely
possible that “the next war” for which the nations
are feverishly prepa}ing may not be, like the war
of 1914-19, a gigantic conflict in which most of the
nations were involved at the same time, but rather
a series of wars, some formal and others undeclared,
into which groups of mnations will successively be
drawn and whose end may not be reached for many

- years. No arrangement for collective security is.

likely to be of any use in such a kaleidoscopic situ-
ation as that, and no alliance for one war will have
any necessary validity for another, The only safe
course for the United States, aside from making all
needful preparations for defense, is scrupulously to
avoid foreign commitments, of whatever nature,
that can be twisted into entanglements by foreign
Powers eager to drag the United States into conflicts
in which they themselves face defeat. There should
be no commitments, direct, indirect or by implica-

_tion, and by all means no secret understandings, to

help save the British Empire, or prevent France
from going under, or rescue China from the clutches
of Japan. It is not the business of the United
States to save the world for anything or from any-
thing; its first business is to save itself from bad
government, economic confusion and depression and
moral and intellectual decline, and also, at all costs,
from attack or invasion if those are threatened.
There should be no more talk about “quarantining”
dictators, for language of that kind is dangerous.
The world is facing new practices and novel thearies
in international relations as well as in national
conduct, and for the United States, at least, adjust-
ment will be most safely made by holding strictly
aloof from every foreign commitment from which

it is possible to keep out, and by doing its best

meantime to set its own house in order.

The Business Man’s
Bookshelf

Debts and Recovery

A Study of Changes in the Internal Debt .

Structure from 1929.to 1937 and a Program

for the Future. The Factual Findings by

Albert Gailord Hart. The Program by the

Committee on Debt Adjustment. 399 pages.

l;zew York: The Twentieth Century Fund.
.76.

The pressing importance of this admirable study may in
part be gathered from the fact that in 1929 and again in 1937
—that is, both before and after the great depression—Ameri-
cans owed each other about $250,000,000,000. The book,
embodying the results oa a three-year inquiry by a staff of
specialists under the direction of the Committee on Debt
Adjustment, analyzes the debt structure and offers a pro-
gram of remedial action. The text is supplemented by 58
statistical tables and 18 graphs. The study suffers at some
points from a regrettable lack of needed statistical material,
and allowance should properly be made for any deficiencies
chargeable to that account. ;

The aim of the specialists has been to trace the major

adjustments of the post-war business eycle and then to draw .

a rounded picture of the net debt position for each debtor
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class, including, that is, receivables and payables. The
inquiry discloses that about two-thirds of the estimated debt
total is “knotted together’ in private credit institutions such
as insurance companies, commercial banks and mutual sav-
ings banks, that these institutions are closely connected with
corporations, government bodies and individuals as both
creditors and debtors, and that all of them underwent im-
portant changes in the period covered. While life ipsurance
companies, the second largest group among major private
credit institutions, were “little disturbed by the depression,”’
there was a gain of more than half in their liabilities to policy-
holders. The debt position of mutual savings banks was
“relatively little affected” by the depression, but building and
loan associations “lost half their members and more than a
third of their assets in the six years after 1930.” On the
other hand, “private individuals and unineorporated busi-
nesses on the whole have emerged . . in a much
stronger debt-credit position in the Nation’s economic strue-
ture than before.” Railroad recovery is found to be much
less complete than that of other public utilities, and an in-
crease in the debts and assets of the Federal Government has
been accompanied by a decrease in State and local debts.

Only the briefest mention can be made of the Committee’s
“program of action.” In general, the Committee thinks that
further debt financing through rigid debt obligations (a
course to which certain Government policies, it is pointed
out, contribute) should be discouraged, and that “further
new and refunding issues of securities by the Federal, State
and local governments should not carry exemption from in-
come taxes.” Where possible, municipal financing should
be on a ‘‘pay-as-you-go” basis. Debts, it is urged, thould
not “outlive the assets securing them,” mortgage moratoria _
should be gradually eliminated, Federal bankruptey proced-
ure should be further clarified, mortgage contracts should be
simplified, and more prompt and less expensive foreclosure
procedure sought. Temporary Federal ecredit agencies,
among them the Reconstruction Finance Corporation and
some of the Farm Credit Administration agencies, should be
marked for efimination, although the Committee is of the
opinion that such action “should not in all cases begin as yet”’
and that ‘“‘most of these agencies will take five to twenty
years to wind up.” o

The book is easily one of the most important economic
studies that has lately appeared, and it deserves wide and
thoughtful reading. - '

The Course of the Bond Markevt

Bond prices have fluctuated narrowly this week and no .

* definite trends have been discernible. Railroad issues have,

on 'the average, closed somewhat lower this week than last
but utilities and industrials have remained unchanged at the
year’s top levels. High grades firmed up toward the close
of the week, also at the year’s highs. Movements in United
States Governments have been almost imperceptible. ‘
After a mid-week unsettlement high-grade railroad bonds
recovered to a level comparable with last week’s close. This
latter phase has further been augmented in the case of the
Pocahontas carriers by the Interstaté Commerce Commis-
sion’s authorization to.continue indefinitely the increased

" rates on bituminous coal. Norfolk & Western 4s, 1996, were

up 7% at 11874 while Virginian 334s, 1966, gained 14 point
at 10515. Chesapeake & Ohio 4145, 1992, at 11714 were off
% point, however. Both medium-grade and speculative
railroad bonds exhibited weakness in the early part of the
week but displayed mild strength toward the close. How-

. ever, net changes reflected the early weakness and Louisiana

& Arkansas 5s, 1969, were off 14 at 81. Northern Pacific 6s,
2047, dropped 414 points to 6034 while Southern Pacific deb.
4148, 1981, at 4914 were off 214 points. A listless move-
ment has' prevailed among defaulted railroad bonds, an
exception being the Western Pacific 1st 5s, 1946, which
have lost 33{ at 2115. ‘
-Irregular tendencies have prevailed in the utility bond
market, which has been rather dull this week. High grades
haveé remained firm and some issues approached peak levels.
American Tel. & Tel. 314s, 1966, have lost 14 at 10434;
Louisville Gas & Electric 314s, 1966, have declined 14 to
10734; Virginia Electric & Power 314s, 1968, at 10714 are
off 4. Lower grades have not displayed any pronounced
tendencies one way or the other. The filing of integration
plans by utility holding companies on Deec. 1 had various
effects on individual securities. Associated Eleetric 4148,
1953, for example, were erratic, closing at 45, up 215.
Industrial bonds have fluctuated narrowly this week, the

net change being small. Steel issues have been lower, the
Republic Steel 414s, 1961, receding 114 to 921%. Oil bonds
have been fractionally lower. The Phelps Dodge 3155, 1952,
have fallen 174 to 11215. On the other hand sugar bonds
have risen with firmer sugar prices, the speculative Francisco
Sugar 6s, 1956, rising 134 to 5114.




. level or the average movement of actual price quotations.

" of Commerce” weekly index of
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The foreign bond market has displayed a somewhat better
sentiment. Fractional gains in Argentine and Colombian
issues, with irregularity in Brazilian bonds, attested to the
continued dullness in this particular group. Renewed activity
in German industrial issues has been responsible for the
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firmness in United Steel Works and German General Electric
bonds. Italian 7s gained a point, while Japanese issues
recovered part of the ground lost last week. .

Moody’s computed bond prices and bord yield averages
are given in the following tables:

MOODY'S BOND PRICES (REVISED) ¢t
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES (REVISED) t
(Based on Individual Closing Prices)

120 Domestic Corporate *
by Ratings

U. 8.
Gont.
Bonds

AU 120
Domes-|

120 Domestic
Corporate by Groups «

tic
Corp.*| Aaa Aa . |Indus.

All 120 120 Domestic

Corporate by Groups

120 Domestic Corporate
1938 by Ratings
Datly

Averages . Aa

Indus.

112.14
112.09
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* These prices are computed from average ylelds on the basis of one “typical” bond (4% coupon, maturing in 30 years), and do not purport to show either the average

yleld averages, the latter being the truer picture of the bond market.

They merely serve to illustrate in & more comprehensive way the relative levels and the relative movement of

+ The latest compiete liat of bonds used in computing these indexes was published {n the lssue of July 23. 1938, page 488. i

Indications of Business Activity |

THE STATE OF TRADE—COMMERCIAL EPITOME
" Friday Night, Dec. 2, 1938.
Business activity continues to expand, with most of the
week’s developments encouraging. Domestic trade news
continued on the up-side despite the widespread conviction
that a leveling off is due at this time. The securities
market here received quite a stimulus as a result of the
collapse. of the great French labor strike. ‘The foreign
political situation, however, could hardly be called encour-
aging. The tendency of sterling and French francs to
recover was halted by the new element of nervousness
injected into the European situation by demands of Italian
Deputies for areas held by France. This Italian agitation
is naturally having a most disturbing effect, indicating as
it does that prospects of political stability in Europe are
as remote as ever. In the domestic situation business is
going forward in spite of the many uncertainties that pre-
vail, especially as concerns future legislation at Washing-
ton. Although business activity showed a drop last week,
due to the observance of Thanksgiving Day, the “Journal
business activity indicated

‘during the winter are responsible.

a spread of 10 points above the corresponding week of. 1937,
According to this authority the index declined to 87.8, as
compared with a revised figure of 92,1 for the week ended
Nov. 19 and 77.8 for a year ago. According to this publica-
tion, car loadings, electric output and automotive activity
showed recessions, but, on a daily average basis, bituminous
coal production and crude runs-to-stills were higher for the
week. United States Steel Corp. yesterday posted its sched-
ule of prices on products applying to the first quarter of.
1939, making no changes from current postings which have
been in effect since last June, when reductions ranging
from $2 to $8 a ton were announced by the industry. Other
leading producers are expected to take similar action. It
is believed that the peak of steel operations for 1938 has

- been seen, and activity should slacken seasonally until auto-

mobile production schedules are stepped up again early
next year and steel buying for construction projects ex-
pands. Southern steel operations are still rising. however.
Observers state that several railroad orders, plant construc-
tion and housing projects which will go forward actively
Advices from Detroit ,
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state that heavy commitments for steel, representing the
first real forward buying that has been done in nearly 18
months, are due from the automobile industry before the
end of the year. A replacement demand for some 3,000,000
cars and trucks is predicted in the trade for 1939. This
year the estimated total of cars scrapped is 2,500,000, indi-
cating replacements of that mumber. Production of elec-
tricity in the United States last week amounted to 2,183,-
807,000 kilowatt hours, a decrease compared with previous
weeks in November, but a gain of 5.7% over the corre-
sponding period of 1937, Edison Electric Institute reveals.
The year-to-year improvement was the best of any week so
far this year. The Federal Power Commission announced
that October outpnt of electric energy totaled 9,966,736,000
kilowatt hours, the highest for any month of the current
year, and represening an increase of 3.89 over September.
Output in October was 2% less than in the 1937 month.
Engineering construction awards for the week, $68,136,000,
_ are 63% above the volume for the corresponding 1937 week,
“Engineering News-Record” reported yesterday. The cur-
rent week’s total brings the volume for 1938 to date to
$2,520,817,000, an increase of 10.6% over the $2,280,270,000
reported for the corresponding period last year, it reported.
The 28-week volume is 3.39 above the volume for the entire
year of 1937, Public construction for the current week is
118% above a year ago, due to the high bridge and public
. building totals. Private awards are 19% below. The
National City Bank, in its current monthly review, states:
“December. usually is expected to bring some decline in
industrial activity—partly for seasonal reasons—and after
a rise such as that experienced in recent months, a leveling

off might well be the next development.” The bank adds -

that predictions that operations will be well maintained,
allowing for the seasonal factor, are being generally accepted
because of the orders industries have on hand. Even opti-
mists underestimated the pace of improvement which has’
occurred, says the bank’s-letter. “The rise in productive
activity has been as vigorous in its sixth month as when it
started.” The Association of American Railroads reported
today 562,084 cars of revenue freight were loaded during
the week ending last Saturday. This was a decrease of
95,393 cars, or 14.6%, compared with the preceding week;
an increase of 6,322 cars, or 1.1%, compared with a year
ago, and a decrease of 217,668 cars, .or 27.9%, compared
with 1930. Automobile output in the United States and
Canada totaled 98,695 units this week, according to Ward's
Automobile Reports, Inc. This was a rise of 13,765 cars
from the preceding holiday week, and 12,522 cars greater
than the corresponding week of 1937. The survey pointed
out that the current week’s assemblies did not top the an-
ticipated 100,000 cars because of the strike in the Plymouth
plant last week. - Ward’s estimates that production for
November aggregated 372,000 automobiles and trucks, a rise
of about 729 above October, a near record. In 1937 the
October-November gain was only about 10%. Cold weather
and the inauguration of the holiday shopping season in-
creased retail trade throughout the Nation this week, said

Dun & Bradstreet, Inc., today. “This week,” said the agency .

in its weekly review, “it was trade that set the pace while
industry moved forward more slowly. Most stores showed

a sharp increase in sales compared with the previous week, .

although a few suffered from the poor shopping and travel-
ing conditions. Some were not prepared for the sudden
expansion of demand, and stocks of goods in popular sizes

and prices ran low, Mail and telegraph orders for replace- )

ment merchandise jumped to the highest totals in-many
weeks.” There was nothing outstanding in the weather
developments of the past week. At the beginning of the
period a cold wave had overspread much of the country,
bringing unseasonably low temperatures to Central and
Northern States, and by Friday, the 25th, it had advanced
far into the South, with freezing temperatures to the Gulf
Coast. The unseasonably-cold weather continued in the
Southeast and East until the close of the week, but:in the
meantime there was a general reaction to warmer in the
central valleys. Record low temperatures for the season
were reported in some Northeastern sections. Unseasonably
. low temperatures and freezing weather in the South At-
lantic and Gulf Coast areas resulted in considerable damage
to tender truck crops from eastern North Carolina south-
ward'to northern Florida, and in coast sections westward
to and including Texas. Texas appears to have suffered
the heaviest damage to such truck crops as squash, beans,
eggplant, peppers, tomatoes and potatoes. In Florida dam-
age was relatively light, being confined generally to some
crops in-“the northern portion of the State; there was no
material damage in the South, from which extensive ship-
. ments continue. In the New York City area the weather
has been generally clear but quite cold. Today it was fair
and cold here, with temperatures ranging from 18 to 32
degrees. The forecast was for light snow late tonight or
Saturday morning, probably changing to light rain in the
afternoon. Overnight at Boston it was 12 to 34 degrees;
Baltimore, 26 to 46; Pittsburgh, 28 to 38; Chicago, 36 to 38;
Cincinnati, 40 to 48; Cleveland, 32 to 36; Detroit, 32 to 38;
Charleston, 46 to 62; Milwaukee, 34 to 38; Savannah, 44 to
70; Dallas, 62 to 80; Kansas City, 48 to 58; Springfield,
Mo., 50 to 60; Oklahoma City, 54 to 68; Salt Lake City,
26 to 38; Seattle, 44 to 50; Montreal, 8 to 18, and Winni-
peg, 30 to 30. .

Chronicle _ Dec. 3, 1938
Revenue Freight Car Loadings in Week Ended Nov. 26
= Total 662,084 Cars - "

Loadings of revenue freight for the week ended Nov. 26,
1938, touégled 562,084 cars, a loss of 95,393 cars, or 14.5%,
from the preceding week, but a gain of 6,322 cars, or 13.49,
from the total for the like week a year ago, and a drop of
118,216 ears, or 17.4%, from the total loadings for the cor-
responding week two years ago. For the week ended Nov. 19,
1938, loadings were 1.9% above those for the like week of
1937, and 20.7% below tflose for the corresponding week of
1936. Loadings for the week ended Nov. 12, 1938, showed
a loss of 7.29, when compared with 1937, and a drop of
18.99, when comparison is made with the same week of 1936.
The first 18 major railroads to report for the week ended
Nov. 26, 1938 loaded a total of 265,510 cars of revenue
freight on their own lines, compared with 312,994 cars in

- the preceding week and 260,486 cars in the seven days ended

Nov. 27,1937, A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNmONS
(Number of Cars) '

Recetved from Connections
Wecks Ended—

Loaded on Own Lines
Weeks Ended—

Nov. 26| Nov. 19\ Nov, 27| Nov. 26| Nov. 19, Nov, 27
1938 | 1938 | 1937 | 1938 | 1938 | 1937

21,6566 5,698 5,401
33 15,128| 12,993
10,277

Atchison Topeks & Santa Fe. ...
Baltimore & Ohlo RR.

Chesapeake & Ohio Ry.

Chicago Burlington & Quincy
Chicago Milw. 8t. Paul & Pac. Ry
Chicago & North Western Ry...
Gulf Coast Lines.

N. Y. Chicago & 8t. Louls Ry...
estern Ry.

Southern Pacific Lines
Wabash Ry.

265.5101312,994/260.4861163.6631187 336l161,32

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Weeks Ended—
Nov.'19, 1938

23,912
29,949
12,203

66.064

The Association’ of American Railroads in reviewing the
week ended Nov. 19 reported as follows:

Loading of revenue freight for the week ended Nov. 19, totaled 657,477
cars. This was an increase of 12,550 cars or 1.9% above the correspond-
ing week in 1937 but a decrease of 171,546 cars or 20.7% below the same
week in 1930. ' ’

Loading of revenue freight for the week of Nov. 19 was an increase of
20,767 cars or 3.3% above the preceding week.

Miscellaneous freight loading totaled 267,194 cars, and increase of 10,-
825 cars above the preceding week, and an increase of 12,110 cars above
the corresponding week in 1937.

Loading of merchandise less than carload lot freight totaled 153,987
cars, an increase of 1,785 cars above the preceding week, but a decrease
of 5,990 cars below the corresponding week in 1937. .

Coal loading amounted to 133,647 cars, an increase of 5,578 cars above
the preceding week, and an increase of 5.085 cars above the corresponding
week in 1937.

Grain and grain products totaled 36,122 cars, an increase of 4,114 cars
above the preceding week, but a decrease of 3,184 cars below the corres-
ponding week in 1937. In the Western Districts alone, grain and grain
products loading for the week of Nov. 19 totaled 22,843 cars, an increase
of 3,383 cars above the preceding week, but a decrease of 972 cars below
the corresponding week in 1937. .

Live stock loading amounted to 18,057 cars, a decrease of four cars be-
low the preceding week, but an increase of 1,401 cars above the correspond-
ing week in 1937. In the Western District alone, loading of live stock for
the week of Nov. 19 totaled 14,413 cars, a decrease of 199 cars below the
preceding week, but an increase of 1,185 cars above the correspondng
week in 1937.

Forest products loading totaled 28,526 cars, an increase of 1,690 cars
above the preceding week, and an increase of 1,855 cars above the corres-
ponding week in 1937: ]

Ore loading amounted to 12,849 cars, a decrease of 3,931 cars below the
preceding week, but an increase of 761 carsabove the corresponding week
in 1937,

Coke loading amounted to 7,085 cars, an increase of 710 cars above the
preceding week, and an increase of 532 cars above the corresponding week
in 1937. .

Five districts—Allegheny,  Pocahontas, Southern, Northwestern and
Central Western—reported increases compared with the corresponding
week in 1937. The Eastern and Southwestern districts reported decreases.
All districts, however, reported decreases compared with the correspond-
ing week in 1930.

Nov. 26, 1938 Nov. 27, 1937

Chicago Rock Island & Pacific Ry.
Illinols Central System

1937

2,714,449
2,763,457
2,986,166
3,712,906
3,098,632

5 weeks in April .
4 weeks in May _ _
4 weeks in June_

Week of Nov. 5. ...
Week of Nov. 12

34,362.101 *41,615,59

26.957.363
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In the following we undertake to show also the loadings
for separate roads and systems for the week ended Nov. 19,
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1938. During this period 65 roads showed increases when
compared with the same week last year.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED NOVEMBER 19

Total Revenue
Fretght Loaded

1937

Total Loads Recelted
Jrom Connections

1938 1937

1938

Total Revenue
Freight Loaded

1937

Total Loads Recetved
Jfrom Connections

1937

Rallroads

1938 1036

1,113
234
9,551
2,027
49

1,159
256
9,796
1,757
55

Detroit Toledo & Ironton
g:ltrolt & Toledo Shore Line. .

N. Y. Chicago & 8t. Louls....
Pittsburgh & Lake Erle..

Pittsburgh & S8hawmut
Pittsburgh Shawmut & North..
Pittsburgh & West Virginia.__.
8,474
2,883

149,451

Total. ...cn- B I

Allepsheny District— <
Akron Canton & Youngstown... . 404 © 473 722 739
Baltimore & Ohio 27,033 34,971 15,128 | 13,788
Bessemer & Lake Erle. 1,683 1,351
Buffalo Creek & Gauley. 7 5
Cambria & Indiana

139,083 168,857 151,019

3,583
118,469

158,676 88,806

Pocahontas District—
Chesapeake & Ohlo.
Norfolk & Western

18,839
18,033
3,824

26,2856
24,788
4,520

55,503

19,942
4,392
1,099

15,433

. Southern District—
Alabama Tennessee & Northern|
Atl. & W.P.—W.RR.of Ala..
Atlanta Birmingham & Coast. .

Central of Georgia,

Charleston & Western Carolins)
Clinehfield

Columbus & Greenville.

Georgia & Florida.

Gulf Moblle & Northern.
Illinois Central System....
Loulsville & Nashville_...
Macon Dublin & S8avannah..
Mississippi Central ;i 139

Southern District—(Condl.)
2,102
3,349
1,178
Piedmont & Northern 7 428
Rich d Fred. & F 361
Seaboard Air Line. 8,885
Bouthern System.... 22,156
Tennessee Central 424
‘Winston-Salem Southbound... ] 207

113,842

Nashville Chattanooga & 8t. L.

Chicago Milw. 8t. P, & Pacific.
Chicago St. P. Minn, & Omaha.

Elgin Joliet & Eastern
Ft.Dodge Des Moines & South.
Great Northern i
Green Bay & Western ...

Minneapolis & St. Louis

Minn. 8t. Paul & 8. 8. M.
Northern Pacific -
Spokane International........
Spokane Portland & Seattle_ ..

Total o siusiomancanaannss G

Central Western District—
Atch. Top. & Santa Fe System_
Alton
Bingham & Garfield
Chicago Burlington & Quincy. .
Chicago & Illinois Midland. ...
Chicago Rock Island & Pacific-
Chicago & Eastern Iliinois.
Colorado & Southern
Denver & Rio Grande Western.
Denver & 8alt Lake.. ..

Fort Worth & Denver City.._.
Illinois Terminal
Missouri-Illinois . ..

Nevada Northern....

North Western Pacific....
Peoria & Pekin Union

Southern Pacific (Pacific).
Toledo Peoria & Western...
Union Pacific System. ..

1,208
41,680

5,603

16,901
636
1,802
114,599

124,164 51,811

130 177 483
172 217 207
3,651
International-Great Northern. . 2,492
Kangas Oklahoma & Gulf. * 73 198
Kansas City Southern..
Louisiana & Arkansas
Louisiana Arkansas & Texas. -
Litchfield & Madison....
Midland Valley

Missour] & Arkansas.
Mlmourl—ngas—Tens Lines.

52,709 35,6569

Note—Previous year's flzures revised. * Previous fizures.

Moody’s Commodity Index Declines

Moody’s Commodity Index declined moderately from
141.8 a week ago to 141.2 this Friday. Hides, steel scrap,
lead, cotton and coffee were lower, while silk, eocoa, wheat,
corn, hogs ar_ld wool advanced. There were no net changes
for rubber, silver,. copﬁer_and sugar.

The movement of the index was as follows:

141.8 | Two weeks ago, Nov. 18

141.1 | Month ago, Nov. 2.

140.7 Yeartﬂm. Dec. 2.

141.1 (1937 High—April

141. Low—Nov. 24_

142.1|1938 High—Jan. 10__

141.2 Low—June 1
—_— ‘

Decfease of 0.1 Point Noted in ‘“Annalist’”” Weekly
Index of Wholesale Commodity Prices During
geeliEnded Nov. 26—Average for November Above

ctober

Wholesale commodity prices were irregularly lower during
the week ended Nov. 26, with the “Annalist” index losing
0.1 of a point to close at 79.9, according to an announcement
issued Nov. 28. A year ago the index was 86.8% of the
1996 base. It was further reported:

The more speculative commodities, such as cotton, wheat, corn, hides
and rubber took their cue from the stock market and lost ground although
trading was dull in most markets. Livestock trading was suspended in
Chicago because of a handlers’ strike, but prices moved upwards in New
York partly because a long strike in the Midwest city might hamper
movement of meats.

One of the highlights of the week was pronounced weakness in “the
market for fowls. Rather liberal offerings found buyers scarce and our
average of fowl prices dropped from $21.28 per hundredweight last week
to only $16.95 on Nov. 26. . Some observers blamed a less than anticipated
holiday demand for the decline in prices. - Butter and cheese, on the
other hand, were strong with quotations rising 8% and 7%, resepectively.

. THE “ANNALIST" WEEKLY AND MONTHLY INDEXES OF WHOLESALE

COMMODITY PRICES. (1926==100)

Nov. 23,
1937

Nov.,
1938

Nov. 26, oct., | Nov.,
1938 1937

Farm broducts
Food products. ..
Textile products. -

Miscellaneous

All commodities
* Preliminary.

United States Department of Labor Index of Whole-
sale Commodity Prices During Week Ended Nov. 26
Remain Unchanged from Previous Week at Low
Point of Year

During the week ended Nov, 26, the United States”De-
partment of Labor, Bureau of Labor Statistics’ index of
wholesale commodity prices remained unchanged at the

low point of the year, 77.3% of the 1926 average, Com-
missioner Lubin announced on Dec. 1. “The combined in-
dex of 813 price ‘series is 0.4% below the level of a month
ago and 5.7% below the corresponding week of last year,”
Mr, Lubin said. He further stated:

The indexes for the large groups of ‘“‘all commodities other than farm
products” and “all commodities other than farm products and foods”
declined 0.1% during the week.

Wholesale prices of raw materials advanced 0.3% largely because of
higher prices for agricultural commodities and scrap steel. The group
index, 71.6, is 0.4% higher than it was a month ago and 5.0% lower
ihan a year ago.

The index for the. semi-manufactured commodities group declined 0.8%
and is down 0.1% and 8.5% from a month ago and a year ago respectively.

gitized for FRASER
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A minor decreaée, 0.1%, was registered by the index for finished
products. The decline placed the index 0.79 Dbelow a month ago and
6.4% below a year ago.

The Department of Labor, in its announcement, quoting

Commissioner Lubin as above, aiso stated:

Wholesale market prices of farm products advanced 0.7% to the highest
peint since late in September. Sharp increases in livestock prices largely
accounted for the advance. Quotations were higher for cows, steers, lambs,
live poultry, barley, oats, lemons, oranges, and ‘potatoes, The sub-group
of grains declined 1.9% because of lower prices for corn, rye, and wheat.
Lower prices also were reported for hogs, eggs, flaxseed, and dried beans.
This week’s farm products index, 68.3, is 0.1% above the level of a
month ago and 6.9% below a year ago.

Increases of 2.5% for fruits and vegetables and 0.8% for dairy products
caused the foods group index to rise 0.1%. Among the items for which
higher prices were reported were butter, cheese, rye, flour, fresh fruits and
vegetables, bacon, and ham. Cereal products and meats declined 0.1%.
The most important foods for which quotations were lower were wheat
flour, corn meal, canned fruits, cured and fresh pork, lard, oleo oil, raw
sugar, cocoanut oil, and cottonseed oil. = The current. food index, 74.0, is
up 0.3% from a month ago and down 9.2% from a yeat ago. ’

Higher prices for carpets caused the housefurnishing goods group index
to rise 0.7%. No changes were reported in prices of furniture,

The index for the building materials group rose 0.1% as a result of
higher prices for linseed oil and hemlock, spruce, and yellow pine lumber.
Prices of copal gum, turpentine, and red cedar shingles averaged lower.
No changes were reported in prices, for brick and tile and structural steel.

The fuel and lighting materials group index fell 0.7% to the lowest
point of the year largely because of lower prices for petroleum products,
principally Pennsylvania gasoline, Average wholesale prices for coal and
coke were steady.

Weakening prices for hides, skins, and leather were responsible for a
decline of 0.1% for hides and leather products. Average wholesale prices’
of shoes advanced 0.1%. 4

In the chemicals and drugs group a sharp decline in the price of coconut
o0il more than offset higher prices for corn oil, palm niger oil, and tankage

with the result that the group index dropped 0.1%.. Prices of drugs and d

pharmaceuticals and mixed fertilizers were steady.

Wholesale prices of crude rubber dropped -8.8% - during the week and
paper and pulp declined 0.1%. Cattle feed prices averaged 1.3% higher.

The index for the textile products group remained unchanged at the
level of the preceding week. Prices for cotton yarns, raw silk, silk yarns,
and raw jute were lower, and cotton materials such as toweling, duck, and
tire fabric were higher. Average wholesale prices of clothing, hosiery and
underwear, and woolen and worsted goods were steady. .

The metals and metai products group index remained unchanged at the
year's' low point, 95.0% of. the 1926 average. Quotations were higher for
scrap steel and quicksilver. Pig tin, pig zine, babbitt metal, and solder
declined. Wholesale prices for agricultural implements and plumbing and
heating fixtures were steady. '

The following table shows index numbers for the main groups of com-
modities for the past 6 wecks and for Nov. 27, 1937, Nov. 28, 1936, Nov. 30,
1935, and Dec. 1, 1934.

¥ (1926=100)

.| Nov.| Noo.
12

Commodity Groups 5
. 1938) 1938

Hides and leather products..
Textile products

Fuel and lighting materials..
- Metals and metal products..
Building materials

Chemlcals and drugs.
Housefurnishing goods

000D I D
RN DD N ORI G
HOBRNWRORNY

Semi-manufactured articles__

Finished products

All commodities other than
farm products

All commodities other than|
farm products and foods. _

© 3
O W9
» W&

* Not computed.

Bank Debits 4% Lower Than Last Year

Debits to individual accounts, as reported by banks in
leading cities for the week ended Nov. 23, aggregated
$7,710,000,000, or about the same as the total reported for
the preceding week, which- included only five business days,
and 49 below the total for the corresponding week of
last year.

Aggregate debits for the 141 cities for which a separate
total has been maintained since January, 1919, amounted
to $7,046,000,000 compared with $7,032,000,000 the preceding
week and $7,369,000,000 the week ended Nov. 24 of last year,

These figures are as reported on Nov. 28, 1938, by the
Board of Governors of the Federal Reserve System,

SUMMARY BY FEDERAL RESERVE DISTRICTS

b

N No. of]
Federal Reserve District

Centers

Week Ended—

Nov. 23, 1938

$477,866,000
3,236,222,000

Nov. 16, 1938 |Nou.24. 1937

$441,354,000 | $454,338,000
3,195,369,000 | 3,502,209,000
380,748,000 398,483,000
492,662,000 539,029,000
312,855,000 283,859,000
238,294,000 209,926,000
1,113,623,000 | 1,164,910,000
243,719,000 223,252,000
152,436,000 161,179,000
267,114,000 280,258,000
206,692,000 204,914,000
673,110,000 608,992,000

$7,717,976,000 !$8,031,349,000

1—Boston.
2—New York. _
3—Philadelphia, ...
4—Cleveland - -
5—Richmond._

$7,710.250.000

Financial Chronicle
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Wholesale Con:modity Prices Unchanged During Week

Ended Nov. 26, According to National Fertilizer
Association

No change in the general level of wholesale commodity
prices was recorded by the index of the National Fertilizer
Association during the week ended Nov. 26, which remained
at 73.2%, the same as in the previous week. A month ago
the index (based on the 1926-28 average of 1009) regis-
tered 72.9%, and a year ago 79.2%. The lowest level
recorded by the index the present year, and also since the
end of 1934, was 72.3% in the third week of October, while
the year’s high point was 78.5%, recorded in the middle of
January. The announcement by the Association, under date
of Nov. 28, goes on to say: ‘ ‘

Small declines took place during the past week in the two most heavily
weighted groups, foods and farm products, but the effect of these was
offset by rising prices for. certain industrial commodities. The largest
advance was in the index of. building material prices, which is now at
the highest point reached since the first of the year. Last week’s rise
reflected higher quotations for lumber and linseed oil. A fractional increase
in the fuel average was caused by higher prices for anthracite coal. The
only other group index to move upward during the week was that repre-
senting.the prices of fertilizer materials. i ’

Twenty-one price series included in the index advanced during - the
week and 23 declined; in the preceding week there were 26 advances
and 18 declines; in the second preceding week there were 32 advances
and 14 declines. ‘

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Complled by the Natlonal Fertilizer Assoclation. (1926-1928=100)

Month
Ago

,| Oct. 29,

1938

Per Cent Preced’g Year
Each Group
. Bears to the

Total Indez
253

Fats and ofls_ ...
Cottonseed ofl . . ..
230

bt bt
OO~

olslotouiuintots

etals
Bullding matertals. ..
Chemicale and drugs.
Fertllizer materials. .
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N
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R
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New York Reserve Bank Reports Loss of 3.4%, in Chain
f;;re Sales in October, as Compared with October,
7

“October sales of the reporting chain store systems in
the Second (New York District were 3.4% lower than last
year,” states the Federal Reserve Bank of New York in its
“Monthly Review” of Deec. 1, “a smaller decline in average
daily sales than in the previous five months.” The Bank
also had the following to say in its “Review” :

Chain grocery stores recorded an increase of 2% in sales over last
year, a-more favorable year-to-year comparison than in September, and the
ten-cent and variety chains reported a smaller reduction in average daily
sales than in the preceding five months. Sales of the candy chain stores,
while substantially less than in October, 1937, did not show as large -
reductions as in the preceding three months. The ghoe chains, on the
other hand, reported a somewhat larger decline in sales from last year
than in September.

Between October, 1937, and October, 1938, the reporting grocery chains
reduced by one-eighth the total number of stores in operation, but tended
to concentrate their operations in larger units, with the result that total
sales per ctore in October were about 1614% higher than in. October, 1937,
in contrast with an increase of only 29% in total sales. The candy chaing
have also reduced the number of stores in operation, but small increases
in the number of ten-cent and variety, and ehoe chain units have
occurred. - As the result of a net decrease of about 5% during the past
year in the total number of c¢hain stores in operation, average sales per
store of all chains combined were about 1149% higher in October. than.a .
year ‘previous.

PERCENTAGE .CHANGE, OCT., 1938, COMPARED WITH OCT., 1937

Sales per Stoe

+16.6
—4.9
—12.5
—8.1

+1.6

No. of Stores Total Sales
+2.1
—4.2

—11.2
—14.7

‘Type of Store

—3.4

October Sales of Department Stores in New York
Reserve District 10.39% Below October, 1937—
Decrease of 7% Noted in Sales During First Three
Weeks of November .

The TFederal Reserve Bank of New York reports in its
“Monthly Review” of Dec. 1 that “total October sales of
the reporting department stores in the Second (New York)
District were about 10% lower than last year, and apparel

. store sales were approximately 119, less, both larger de-

clines than in September. The Bank also stated :

Sales of reporting department stores in all localities were lower than last
year, but in the case of stores in Bridgeport and the Hudson Valley district
the decreases from a year 2go were less than in September.

Stocks of merchandise on hand in the department stores, at retail valua-
tion, were 11% lower at the end of October, 1938, than at the end of
October, 1937, and apparel store stocks were about 13149 lower. Collee-
tions of accounts outstanding continued slower this year than last in the
department stores, but were somewkhat better in the apparel stores.
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Department store sales in this district appear to have" jiicreased somewhat
more than seasonally during the first three weeks of November, but were
7% lower than in the corresponding 1937 period.

3

Per Cent of
Accounts
Owustanding
Sept. 30,
Collected tn
October

Percentage Change From
Year Ago

Net Sales

Stock
on Hand
End of
Month

- —10.3
—12.9
—17.7

Northern New York State.
Southern New York State.
Central New York State ..

kL Hudson River Valley Dist_
‘Westchester and Stamford ..
Niagara Falls

48.2
47.0

46.5
48 0

All department stores_ .
Apparel stores

—10.9

October sales and stocks in the principal departments are compared
with those of a year previous in the following table: .

Stock on Hand
Percentage Change
Oct. 31, 1938
Compared with
Oct. 31, 1937

Net Sales
Percentage Change
October, 1938
Compared with
October, 1937

+10.7
+3.7

Classification

Bilverware and jewelry

Musical instruments and radlo.
Books and stationery

Toilet articles and drugs.
Hosiery .

|
i
ot

Men'’s furnishings

Home furnishings

8ilks and velvets

Luggage and other leather goods.
Furniture . -« v ccccmccmeim e
Woolen goods.. . ... P
Women's and Misses’ ready-
Men's and Boys' wear

Toys and sporting goods.
Miscellaneous

todadodo ¢
monorwivoe B

LLLyty

N 00 R
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Electric Output for Week Ended Nov. 26, 1938, 5.7%

‘ Above a Year Ago

The Edison Electric Institute, in its current weekly re-
port, estimated that production of electricity by the electric
light and-power industry of the United States for the week
ended Nov. 26, 1938, was 2,183,807,000 kwh.  The current
week’s output is 5.7% above the output of the corresponding
week ‘of 1937, when production totaled 2,065,378,000 kwh.
The output for the week ended Nov. 19, 1938, was estimated
to be 2,270,296,000 kwh., an increase of 21% from the

like week a year ago.
PERCENTAGE INCREASE FROM PREVIOUS YEAR

Week Ended
Nov. 5, 1938

6.4

Week Ended
Nov. 19, 1938

x10.2

. 2.2
x0.1
x0.2

x2.

Week Ended
Nov. 12, 1938

Week Ended
Nov. 26, 1938

New England 12.4
Middle Atlantic. ... y
Central Industrial....|

Major Geographic
Regtons

Southern States
Rocky Mountain.. ...
Pacific Coast.

- to_ga»-n-cweo
R - T - T )

S| hvoaoo®

Total United States.
x Decrease. | ’
DATA -FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Percent

Week Ended 1938 1937 1936 1929

2,157,278
2,169,442

2,139,142| 2,275,724 1,777,854
2.154,449| 2,280,065
2.182.751| 2,276,123
2.214,097| 2,281,636
2,226,038] 2,254,947
2.207,444| 2,202,451
2209,324| 2,178,557
2.270.296| 2,224,213
2.183,807| 2,085,378
2,152,643
2,196,105
2.202,200
2,085,186
1,998,135

1938 1937

9,785,174
8,922,551
9,930,252
9,589,839
9,699,161
9,791,569
10,074,083
10,366,839
9,962,122
10,111,605
9,534,868
9,719,582

117487 445

9,300,383
8,405,129

6.488.507| 7'681,822
9'068,343| 6.625,2908| 7,871,121

107409 113177,574.47419v.277.163
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September Statistics of the Electric Light and Power
Industry
The following statistics for the month of September,
covering 1009%, of the electric light and power industry, were
released on Nov. 28 by the Edison Electric Institute:
SOURCE AND DISPOSAL OF ENERGY DURING MONTH OF SEPTEMBER
Source of Energy ' ’

Per Ct.

1938 1937 Change

Kilowatt-hours generated (net):
By fuel-burning plants. caecccemcnennn-]
By water power

Total atl

6,146,338,000| 6,809,628,000
3,187,695,000( 2,949,160,000

9,334,033,000] 9,758,788,000

—9.7
+8.1

—4.4

Net purchases: :
From other sources

330,544,000
Net international imports

102,092,000 92,593,000
432,636,000, 378,656,000
9,766,669,000110,137,444,000
Disposal of Energy

286,063,000 +15.5

+10.3
+14.3
—3.7

Total purchased power (net)...-- RS
Total input

1938
8,190,226,000

1937
8,642,639,000

Total sales....

Energy not reported as sold:
Used in electricraflway departments.
Used in electric and other departments...
Furnished free or exchanged in kind

Total not reported as sold...... e

,27,741,000
143,704,000
1,554,000

172,999,000

45,280,000
130,042,000
Not shown

175,322,000

8,363,225,000| 8,817,961,000
1,403,444,000| 1,319,483,000

9,766,669,000'10,137,444,000

Classification of Kilowatt-Hour Sales
. . (InTh ds of Ki -Hours)
Based on FPC Classification Based on EEI Classification
September, 1938 September, 1937
1,61‘0,735 1,480,525

Residenttal or d
Rural
Commerclal and industrial__.. 5,786,574| ~Smalllight and power...... 1,528,194
Public street & h'way lighting. 155,633 | Largelight and power..
Other public authorities 193,683 | Munieipal street lighting
Sales to rallroad & rallways... = 407,482 | Street & Interurban rallways. .
Inter-depar 1 32,464 | Electrified steam rallroads. ...

4,755 | Muniecipal and £

Total 881€8. cevrcemmanan- . 8,190,226 | Sales to ultimate customers. 8,642,639

Classification of Customers

Based on FPC Classification Based on EEI Classtfication
September, 30, 1938 September, 30, 1937 «
th 22,96‘1,773 22,282,652

Residential or
Rural - Commercial—
-- 3,861,459
568,03
34,325
321

Total energy d for....
Losses and energy unaccounted for

Total output (to check above *“input’’). ..

Commerclal and industrial. ... 4,5678,034| Smalllight and power..
Public street & h'way lighting. 26,337| Largelight and power.
Other public suthorities 74,733 | Municipal street lighting
ad and rallways. Street & interurban rallwa;
Electritied steam raflroads.... . 26
Municipal and miscell - 36,460
Total CuStOmers. « e eemeee-- 27,644,955 Total ultimate customers. . . 26,783,273
Revenue (b)

Based on FPC Classification
September, 1938
Revenue from sales, excl.
sales to other public utils.$183,712,900
Other revenue 2,234,700

$185,947,600
Estimated Domestic Electric Service Ratlos

Based on EEI Classtfication
. September, 1937
Revenue from ultimate
CUSLOMErB - v oveevimmm -.-$185,828,200

Total revenue.

12 Months Ended Sept. 30
1938 1937 1 9% Change
+7.1
+2.6
—4.3

Kilowatt-hours per customer.
Average annual bill
Revenue per kllowatt-hour

785
$35.00

4.46¢

a Data for two years not strictly comparable. b Data not comparable because
of an unascertainable ‘amount of “revenue” in September, 1938, which may or
mav not have been included in the 1937 data. * Allocated to other classes,

—_———

Country’s Foreign Trade in October—Imports and
. Exports’

The Bureau of Statistics of the Department of Commerce
at Washington on Nov. 25 issued its statement on the foreign .
trade of the United States for October and the 10 months
ended with October, with comparisons by months back to

1933, The report is as follows:

“The value of United States foreign trade 'increased in October, with
exports 13% larger than in September and imports up 6%.  Exports- have
not followed the usual seasonal pattern this year, mainly by reason of
the unusual movements in some of the major farm products. The trend
of the seasonally corrected index of exports has been downward in recent
months. Imports, on the other hand, which fell off rapidly after June,
1937, increased on a seasonally adjusted basis in August and September
and were little changed in October. The October import index was. one-
fifth above the low reached last May.

Exports, including reexports, amounted to $277,928,000 in October com-
pared with $246,305,000 in September, 1938, and $332,710,000 in
October, 1937. e

The value of general imports (goods entered for storage in bonded ware-
houses, plus goods which entered merchandising channels immediately
upon arrival in the country) amounted to $177,979,000 in October com-
pared with $167,653,000 in September, 1938, and with $224,299,000 in
October, 1937. ' .

Imports for consumption (goods which entered merchandising chann_e]a
immediately upon arrival in this country, plus withdrawals for consumptl‘on
from warehouses) amounted to $178,460,000 in October as compared with
$172,939,000 in September, 1938, and with $226,470,000 in October, 1937.

In the period from June to September, inclusive, “goods entered '101'
storage in bonded warehouses” were smaller in value than ‘“‘goods with-
drawn. for consumption.” In October the merchandise entered warehouses
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increased considerably, with the result that the general import figure was
almost as large as the value of imports for consumption.

In comparison with the corresponding month of 1937, exports were 17%
lower in value in October, about the same relative position as in the
scveral preceding months.  About two-thirds of this differential from a
year ago results from the lower prices of commodities this year, while the
remainder represents the decline in volume of goods exported.. Imports
were about 209% smaller in value and 10% less in volume than in
October, 1987.

Ezports

The large number of increases recorded for finished manufactured
articles, which bad dropped lower in value from May through September,

Chronicle Dec. 3, 1938
Exports of United States Merchandise and Imports for Consumption

October 10 Months Ended October|Increase(+)
Decrease (—)
1937 1938 1937 1938

1,000 4 1,000 1,000 1,000
Dollars | Dollars Dollars Dollars Dollars
Exports (U, 8. mdse)....| 329,373 | 274,319 | 2,668,286 | 2,540,898 | ~—127,388
Imports for consumption| 226,470 | 178,460 | 2,593,827 | 1,612,625 | —981,202

Month or Pertod 1933 1934 1936 1937

1,000 1,000 1,000
Dollars Dollars
169,577,

Ezpprts and Imports

was a major factor in the rise in the value of total exports in October.
Exports of passenger automobiles increased from the usually low figure of
$1,815,000 in the preceding month to $6,713,000 in October. ~Increased
shipments of practically all other principal finished manufactured exports
were reported—notably of rubber manufactures, cotton manufactures, paper
mannfactures, electrical apparatus, office appliances, and chemical products.
Among the semi-manufactured products the increase in iron and steel exports
was outstanding. Exports of total non-agricultural products, which con-
sist mainly of semi-manufactured and finished manufactured articles, in-
creased from a low value of $166,702,000 in August and $168,425,000 in
September to $187,859,000 in October.

The gain in the value of agricultural exports from $75,196,000 in
September to0'$86,961,000 in October was occasioned chiefly by an increase
in shipments of leaf tobacco and fruit. Over 82,000,000 pounds of un-
manufactured tobacco, valued at $29,489,000, were exported to foreign
markets in October. These shipments represented the largest amount of
tobacco exported in any single month since October, 1928, while the value
represented a record monthly figure. More than 100,000,000 pounds of
dried fruit was exported in October, the largest amount for any month
since November, 1935.

Exports of grain, which moved abroad in comparatively large volume
during the first eight months of this year, decreased in October for the
second consecutive month. The quantity of wheat exported in October—
8,104,000 bushels—was not much more than a third the monthly average
for the first eight months of the year, while corn exports of 4,069,000
bushels were about one-fourth the monthly average during the same eight-
month period, . :

Although exports of unmanufactured cotton were larger in quantity in’
October than in September, they did not show the expansion which usually
occurs at this period of the ycar., In the first three months of the current
crop year—August to October—as. compared with the corresponding period
of 1937, exports of unmanufactured cotton declined as follows: To the
United Kingdom from 262,000,000 pounds to 63,000,000 pounds; to
France, 152,000,000 to 94,000,000, and to Germany from 151,000,000
pounds to 60,000,000 pounds. While exports of cotton to Japan increased
from 86,000,000 pounds to 116,000,000 pounds as between the same three-
month periods, that country’s purchases in the first seven months of this
year were only 296,000,000 pounds as compared with 899,000,000 pounds
in the first seven months of 1987, . i

i Imports )
The rise in the value of import trade.in October reflected mainly a
further expansion over last .summer’s low figures, in importations of crude
niaterials, semi-manufactured products and finished goods. In comparison
with a value of $38,003,000 in June, crude material imports reached a
value of $58,708,000 in October. Similarly, imports of semi-manufactures
expanded from a value of $27,846,000 in May to $35,756,000 in October,
and finished manufactures rose from $30,899,000 4in July to $40,639,000
in-October. Principal .commodities in these economic classes which showed
above-average increases over figures earlier in the year, include unmanu-
factured wool, hides and gkins, iron ore,” nickel, manganese, wood pulp,
fabrics of wool, silk manufactures, rayon manufactures and newsprint.
As'in other recent months, imports of foodstuffs in October varied little
in value from the monthly avérage for the year to date—$48,360,000 as
compared with $48,008,000. While there was considerable expansion in
imports of certain foods in.anticipation of the demands of the .Christmas
seaeon, namely, cheese, nuts and various fruits and vegetables, the imports
of cane sugar were smaller in quantity in consonance with the limited
amounts which still may be imported under the quotas.

' MERCHANDISE TRADE BY MONTHS )
Exports, Including Re-exports, General Imports, and Balance of Trade

October 10 Months Ended October | Increase(+)
- Decrease (—)
1937 1938 1937 1938

Ezports and Imports

159,617
187,418
176,490

167,865
i69,683

218,184 274,319
267,268
168,442 220/931

10 mos. ended Oct. ...|1,276,121|1,739,538|1,754,892( 1,968,383(2,668,286/2,540,898
12 mos. ended Deo.--|1,647,220/2,100,135(2,243,0812,418,969|3,298,929

Imports for
Consumption

128,976 168,482| 186,377| 228,680| 163,312
152,246) 189,590 260,047 155,927
175,485| 194,296 285,705| 173,185
166,070 199,776 280,899] 155,118
166,756) 189,008 278,118 147,122
1553131 194,311 278,300| 147,777
173,096) 197,468 262,919| 147,770
180,381) 200,783| 248,730 171,015
168,683| 218,425| 233,959| ‘172,939
189,806| 213,419( 226,470| 178,460
149,470| 162,828 200,304 212,389
126,193 179,760 240,230| 203,636

10 mos. ended Oct. . _11,180,573(1,360.340(1,696.318(1,983.443|2,5693,827|1,612,625
12 mos. ended Dec.--|1,433,01311,636,00312,038,905!2,423,9773,009,852|

GOLD AND SILVER BY MONTHS
Exports, Imports and Net Balance

October 10 Months Ended October|Increase(+)
Decrease (—)

1937 1938 1937 1938 )
: ' 1,000 1,000 1,000 1,000
Qold— Dollars |. Dollars Dollars Dollars
Exporm-.,‘----.-...-. 232 16 ' 884 5,859 . 44,975
lmporta--.-----...,.- 90,709 | 562,382 | 1,546,296 | 1,561,133 + 14,837
Excess of imperts....| 90,477 | 562,366 1,645,412 | 1,555,274
- Stlver—
EXPOrt8eveemacecncann 380 1,259 . 11,279 4,915
IMpOrts. e meeaaaa --| 5,701 | 25,072 58,093 184,012

Excess of imports...... 5,320 | 23,813 46,813 179,097

Ezports and Imports

—6,364
+125,919

30,084
15,052

10 mos, end, Oct, 27,308 884 20| 9,818 11,279
12 mos. end. Dec. 27.534| 46,020 | 1 11,965| 12,042

Imports— : 3
January........|149,755( 45,981|121,336 58,483| 2,846
February. -|122,817| 7,002/120,326 17,5636( 14,080] .
March. .. 13,543 154,371 8,115/ 5,589 1
April...... 148,670 215,826 4,490 2,821
May..... 140,065 155,366 4,989

1,000 1,000 1,000 1,000 1,000
Dollars | Dollars Dollars Dollars Dollars
332,710 | 277,928 | 2,711,087 | 2,573,045 | —138,022
224,299 | 177,979 | 2,651,745 | 1,612,914 |—1,038.831

Excess of exports....| 108,411 | - 99; 59,322 960,131
Excess of imports.....

Month or Pertod
Ezports, Incuding
Re-ezports—

277,928
170,654 223,469 y 323,403

10 mos. ended Oct . - _|1,298,099|1,767,435 1,789,66711,999.814/2,711,067|2,573,045
12 mos. ended Deo. .|1,674,994(2.132.800 2,282,874(2,455,978|3,349,167

135,706/ 166,832 187,482| 240,444| 170,689
152,4911 192,774 277,709
177,356| 198,701| 307,474
170,500 286,837
170,533 " 284,735
156,754 286,224
176,631 265,214
169,030 245,668
161,647 233,142
189,357| 212,692 224,299
128,541 169,385 196,400| 223,090
133,518| 132,2 186,968 245,161| 208,833

10 mos, ended Oot.....(1,187.500/1.371.878]1,691,132|1.981,031 2.651,745(1,612,914
12 mos. ended Deo....11,449,55911,655,055 2,047,48512,422,59213,083,668

262,103
175,624
105,013
145,623 24,098
90,709 25,072
52,194 ’
33,033 47,603

10 mos. end. Oct|1339990(101108*|1546296|1561133 246,8631176,099 184,012
12 mos.end.Dec.|17409791114411711631523|. 354,5311182,816! 91,877 :

————

Dividend Payments by Companies of Standard. Oil .
Group in 1938 279, Below 1937—Estimated Dis-
bursements of $200,917,805 Compares with $273,-
736,661 Last Year

Cash dividend payments by the companies of the Standard
Oil group for the year 1938 are estimated at $200,917,805, a
decrease of approximately 279% from the total of $273,-
735,561 distributed by these companies in 1937, according
to figures compiled by Carl H. Pforzheimer & Co., New
York City, members of the New York Stock Exchange. In
addition to the cash payments this year, Standard Oil Co.
of New Jersey on Dec. 15 is distributing a stock dividend
of 393,372 shares of capital stock, having a current market
value of approximately $20,250,000, and which,; if added
to cash payments, would bring the total for 1938 to $221,-
167,805. Aggregate disbursements of the group for the
fourth quarter of 1938 are estimated at $71,315,026. This
does not include the Standard Oil Co. of New Jersey stock
dividend, and compares with the total of $121,317,075 in
the final quarter of 1937, said the firm’s announcement,
which  continued :

The reduction in the total this year reflects reduced payments by all
but six members of the group, while the smaller total for the current
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Financial
quarter as compared with a year ago is largely accounted for by the
absence of the substantial year-end extra and special dividends declared
by many of the companies last year. 'Although practically all of the
larger members of the group continued through 1938 the regular dividend
rates in effect since 1936 or longer, lower payments for the year resulted
from the general elimination or lowering of extra disbursements.

Reduced cash payments by Standard Oil Co. of New Jersey, Standard
0il Co. of Indiana, Standard Oil. Co. of California, Socony-Vacuum Oil Co.,
and Ohio Oil Co. accounted for about 90% of the decline in the total
for the year.  Payments equal to those of last year were made by Atlantic
Refining Co., Creole Petroleum Co., Humble Oil & Refining Co., Imperial
0il, Ltd., and International Petroleum Co., Ltd. :

Standard Oil Co. of ‘New Jersey continued to lead the group, its cash
dividends of $1.50 per share representing a total of $39,837,150 as com-
pared with $65,549,615, or $2.50 per share, in 1937. A stock dividend
of three shares for each 200 shares presently outstanding has been declared
payable Dec. 15, 1938, at which time the company is also paying the
regular semi-annual cash dividend of 50c. per ehare.

Standard Oil Co. of California in each quarter this year supplemented
the regular quarterly dividend of 25c. per share with an etxra payment of
10c. per share, making a total of $1.40 per share as compared with a total
of $2.00 per share in 1937. Standard Oil Co. of Indiana this year has
paid only regular quarterly dividends of 25c., or a total of $1.00 per share,
while last year extras brought Indiana’s total payments to $2.80 per share.

‘Socony-Vacuum Oil Co. has paid two semi-annual dividends of 25c. per
share each in 1938, while similar payments last year were supplemented
by a year-end special - distribution - of 80c. per share.. Ohio Oil Co.’s
dividend of 20c. per share payable Dec, 15 was the only payment declared
on its common stock this year, and compares with two gemi-annual pay-
ments of 50c. per share each in 1937. ]

Standard Oil Co. ¢f Ohio’s payment of only the regular annual rate
of $1.00 per share this year compares with $1.50 per ghare paid in 19387,
while Standard Oil Co. of Kentucky’s dividends, totaling $1.25 per ghare
this year, compare with' $1.50 per share last year. Union Tank Car Co. is
while Standard Oil Co. of Kentucky’s dividend, totaling $1.25 per ghare
1937, while South Penn’s payments this year will total $1.756 per share
as compared with $3.65 per share last year.

Standard Oil Co. of Xansas declared a dividend of $2.00 per ghare,
which represents the only payment ordered this year, while last December
2 payment of $5.00. per share was made. Chescbrough Manufacturing Co.’s
declaration of an extra dividend of $1.00 per share, in addition to the
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regular dividend of $1.00-per share in the current quarter, makes a total,

- of $6.50 per share declarsd
share in 1937.
The record of quarteriy disbursements in recent years follows:

by the company for 1938 as against $7.00 per
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INDUSTRIAL PRODUCTION
(1923-1925 Average=100)

Adjusted for

Without
Seasonal Variation | Seasonal Adjustment

Sept.,

Oct., Oct.,
1938 1938

Sept., | Oct.,

1937

Manufactures
Durable Goods
Iron and steel. -« ccame-. SRS Sy
Pig iron &
Steel ing

hil.

Bugar
Newsprint pr
Newsprint
Leather and produots.

T:
Cattle hide leat
Calf and kip leathers.
‘ Goat and kid leathers.

Clgars.cccncunns
Cigarettes..
Manufactured tobacoo.

Minperals

Totals
$200,917,805
273,735,661
239,000,827
*170,113,682
169,092,529
128,938,375
: 181,050,895
57,843,467 | 51,263,688 | 48,530,230 220,739,182
1930 wecmeon-- 68,555,001 | 68,271,015 | 83,012.644 286,526,728

* Does not include 1,399,345 shares of Mission Corp. distributed by Standard
Ol Co. of New Jersey. i .-

x Does not include 393,372 shares of Standard Oil Co, of New Jersey distributed
as a stock dividend.

Fourth Quar.
x$71315026

First Quar. |Seamd Quar.| Thira Quar.,

$23,550,943 [$80,623,933 1$25,427,003
25,437,708 | 94,996,630

19,872,088
#18,122,737

42,457,920
44,112,501

P ——

Large Increase Noted in Motor Vehicle Factory
Shipments

. An increase of 1549 in®motor vehicle shipments was
indicated for the month of October as compared with
September in the preliminary estimate of the industry’s
operations, according to the figures contained in the Novem-
ber issue of “Automobile Facts,” a publication of the Auto-
mobile Manufacturers Association.

The Association estimated the industry’s October volume
at 227,820 units. On the basis of this estimate the industry’s
operations in October were 33% under the corresponding
month of last year. For the first 10 months shipments were
placed at 1,870,855, a decrease of 56% under the same
period of 1937. ;

The Association’s report is summarized below :

October, 1938 _ . 227,820 | First 10 months 1938
September, 193 _ R9,623|First 10 months 1937 .. ...-- -.4,292,45
October, 1937 ... . 337,979

’ ——p

Monthly Indexes of Board of Governors of Federal
‘ _ Reserve System for October «
On Nov. 25 the Board of Governors of the Federal Reserve
,System issued its monthly indexes of industrial production,
factory employment, &e.: 5
' ' BUSINESS INDEXES
(1923-1925 Averaze=100)

Adjusted for
Seasonat Variation

Sept.,

Minerals v
Construction contracts, value—Total.

Non-durable goods- -
Factory payrolls—Tot:
Durable g0ods- -

Miscellaneous
Department store sales, value. ..
Department store stocks, value

» Preliminary.
Note—Production, carloadings and department store sales indexes based on daily
averages.
Construction contract indexes based on three-month moving average of F. W.
, Dodge data for 37 Eastern States. *
loyment ind without 1 adj
by Bureau of Labor Statistics.

t anq.payrolla index compiled

* Data not yet avallable.
1 adjust 1938: O , 75, Sep

FACTORY EMPLOYMENT AND PAYROLLS
(1923-1925 Average=100) .

P Preltminary.
a Revised

+ Pant, (N

ber, 56.

Employment

Adjusted for Sea-y Without Sea~
sonal Vardation |sonal Adf

Oct.,|Sept.,| Oct.,
1938| 1938| 193’

Payrolls

Without Sea~
sonal Adj

Oa.,
1937

0Oct.,| Sept.,
1938 1938

Oct.,| Sept.,| Oct.,
1938| 1938| 1937

75.1| 68.6/109.8
81.8| 78.6|133.3
82.9| 64.8/128.2

Durable Goods
Iron and steel.. ... R
“Macbinery
Transportation equipment._
Automobiles
Nonlerrous metals
Lumber and products.
Stone, clay and glass

Non-durable Coods

A. Fabrics.

B. Wearing apparel-
69.2| 73.9| 69
126.9|136.7|136
.1{ 60.8| 61.0] 62
113.3|103.8{101.1{110.3
128.5/119.8/118.9]135.1

128.3|115.9|114.1|132.5

2
2
1
0
2
b

Paperand printing .- - ce----
Chemicals & petroleum prods.
A. Chems. group, except -
petroleum refining. - - 8 125.1{111.9]
B. Petroleum refining____|118.8/119.8/128.8 119.4]121.0/129.4|132.£|134.6{143.4 -
Rubber products 76.81 76.0! 96.11 77.7 75.9! 97.11 79.5| 76.7 94.5

‘Note—Indexes of factory employment and payrolls are for payroll perfod ending
nearest the middle of the month. October, 1938, tigures are prelimipary.

I

125.8]113.4{113.0

111.1

B hOowlhboms

S HoOORO=®D
D RARRDEINN

Summary of Business Conditions in United States by
Board of Governors of Federal Reserve System—
Industrial Production Continued Sharp Increase
in October and First Three Weeks of .November -

Industrial production continued to increase sharply in
October and the first three weeks of November, reflecting
principally larger output of steel and automobiles, said the
Board of Governors of the Federal Reserve System in its
monthly summary of general business and financial con-
ditions in the United States, based upon statistics for
October and the first three weeks of November.’ “Whole-
sale commodity prices, according to the Board, showed little
change in this period. Volume of employment and national
income increased in October.” In its summary, issued
Nov. 26, the Board further said: R

Production .

In October the Board’s seasonally adjusted jndex of industrial production
was at 96% of the 1923-25 average, as compared with 90% in September.
Steel ingot production increased considerably, averaging 653% of capacity
in October, and in the first three weeks of November there was & further
substantial advance. In' the sutomobile industry output. was increased
rapidly during October and the first three weeks of November, both to
stock dealers with mew model cars and to meet the increased volume of
retail demand accompanying the introduction of new models. Production,
which in the first nine months of 1938 had been at a considerably lower
Jevel, was at nearly the same rate as in the corresponding period in other
recent years. Output of plate glass also increased sharply further in
October. - Cement .production showed .2 considerable increase, while lumber
production declined slightly.

Activity at textile mills, which had tisen sharply during the summer,
continued at about the August and September rate, although usually there
is an increase at this time of the year. Shoe production declined somewhat
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further in October, and {here was a decrease in output of tobacco products,
while in most other industrics manufacturing non-durable goods changes
in output were largely seasonal in character, Mineral production showed a
further moderate rise, reflecting in large part increased output of crude
petroleum and non-ferrous metals, Lake shipments of iron ore also were
in larger volume, although a decrease is usual in October. Coal production
increased ‘seasonally.

Value of construction contracts awarded in 37 Eastern States increased
congiderably in October, according to figures of the F. W. Dodge Corp.,
Teflecting chiefly a sharp rise in awards for public projects. Contracts
for hospital, educational, and other public buildings included in the

-Public Works Administration program were in large volume, and there

was a further increase in contracts awarded for slum clearance projects
of the United States Housing Authority.
‘ Employment
Employment and payrolls increased somewhat further between the middle
of September and the middle of October. At automobile factories employ- -
ment continued to rise gharply, and there were further moderate increases
in most other durable goods industries. The number employed at canning
establishments declined, and in other non-durable goods industries showed
little change. Employment increased somewhat at mines, on the railroads,
and in the construction industry, while in trade the rise was less than
seasonal, : :
Distribution
Sales at department and variety stores and by mail order houses showed
less - than the usual seasonal increase in October, partly because consumer
buying of winter merchandise was retarded by unseasonably warm weather:

during most of the month. In the first two weeks of November - department

store sales increased moderately. )

Freight car loadings rose considerably further in October, owing largely
ty increased shipments of grains, coal and miscellaneous freight. In the
first half of November loadings showed a seasonal decline,

Commodity Prices
Wholesale commodity prices generally showed little change from the
middle of October to the third week of November. Prices of steel serap
and leather advanced. Tin plate prices, on the other hand, were reduced,
and there were also decreases in zine, hides, and rubber. Prices of farm
products and foods showed small fluctuations in this period.

Bank Credit

Total Joans and investments at reporting member banks in 101 leading
cities declined by about $150,000,000 during the first half of November
following a substantial increase during October. The decline in November

was almost entirely at New York City banks and reflected the retirement .

of State and local government obligations held by these banks. Adjusted
demand deposits, which reached an all-time peak of $16,000,000,000 at
reporting banks in the last week in October, also decreased somewhat in
the first half of November. Member bank reserves in the middle of
November ‘were at about the high level reached a month earlier.

Money Rates and Bond Y¥ields
The prevailing rate on open-market commercial paper declined slightly
in November to % of 1%, a new low level. Other short-term open-market
rates were unchanged. Yields on United States Government securities and
on high-grade corporate bonds showed only small changes during November,
continuing close to the low levels reached in October,

Industrial Employment and Payrolls in Illinois During
October Increased for Third Consecutive Month

Industrial employment and payrolls in Illinois during
October, as compared with September, showed increases of
17% and 3.0%, respectively, according to.a statistical
analysis of the data contained in the reports from 6,730
manufacturing and non-manufacturing establishments re-
porting to the Division of Statistics and Research of the
Illinois Department. of Labor, it was announced on Nov. 28.
The following is also from the announcement issued by ‘the
Department : ) ;

The current September-October changes represent a contra-seasonal
increase in employment and a greater than seasonal increase in payrolls.
For the 15-year period, 1923-37, inclusive, the records of the Division of
Statistics and Research show that the average September-October changes
are a decline of 0.2 of 1% in ‘employment and an increase of 1.7% in
payrolls, ) v W

The current October increases in employment and payrolls mark the
third consecutive month in which increased industrial activity' has been
reported. 'Of the 18 reporting industrial groups, all but four showed
increases in both ‘employment and payrolls.

As compared with October, 1937, the October, 1938, indexes show de-
creases of 17.0% in employment and 20.2% in payrolls. The index of
employment for all teporting industries dropped from' 90.2 in October,
1937, to 74.9 in October, 1938, while the index of payrolls fell from
83.6,to 66.7 during the same period. ’

Twenty-six reports of wage rate increases were received by the Division '

of Statistics and Research during the month .of October. Wage rate in-
creases affected the pay envelopes of 755 workers in manufacturing and
‘non-manufacturing industries, or 0.1 of 19 of the total number of workers
reported employed. The weighted average rate of increase was 11.2%.
Eight reports of wage rate reductions, affecting 447 workers, or 0.1 of 1%
of the total number of workers, were reported in October. The weighted
average rate of decrease was 8.19%.°

Changes in Employment and Total Wages Paid, According to Sez

Reports from 4,607 manufacturing and non-manufacturing enterprises
which de§ignated the sex of their working forces showed increases of 1.8%
and 2.1%, respectively, in the number of male and female workers em-
ployed during October as compared with September. Total wage payments
to male workers increased 8.3, while {otal wages paid to female workers
increased 1.9%. -

Within the manufacturing ¢lassification of industry, 2,279 establishments
reported increases of 1.3% and 1.7¢%, respectively, in the number of male
and female workers employed. Total wage payments to men increased
3.4% while those to women increased 1.6%.

In the non-manufacturing classification of industrial enterprises, 2,328
establishments reported increases of 3.4% and 3.5%, respectively, in the
number of male and female workers employed. Total wages paid to male
workers increased 2.8% and those paid to women were 8.39, greater in
Cctober than in September,

The 4,607 establishments which reported separately by sex showed greater
increases in employment than the 2,123 enterprises which did not designate
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the sex of their working forces. For this reason the increase in employ-
mwent ghown for both sexes combined is less than either of those reported
separately for male and female workers.

Average Weekly Earnings—QOctober

Weckly earnings for both sexed combined in all reporting industries
averaged $26.00; $28.76 for men and $15.83 for women. In the manu-
facturing industries, average weekly earnings were $25.71 for men and
women workers combined ; $28.55 for men and $16.19 for women. In the
non-manufacturing industries, weekly earnings averaged $26.55 for both
sexes combined ; $29.51 for male and $14.60 for female workers.

Changes in Man-Hours During October in Comparison with September

In all reporting industries, 4,467 enterprises reported man-hours for male °
and female workers combined, and in these enterprises the total hours
worked increased 2.7% during October in comparison with September,
Hours worked in establishments reporting man-hours for male and female
workers separately increased 3.7¢% for male and 3.6% for female workers.

In the manufacturing classification of industries, 2,236 enterprises re-
ported an increase of 2.4% in the total man-hours worked by male and
female workers combined. Within this classification, 2,103 establihments
showed increases of 3.7% in man-hours worked by male workers and 4.29
in those worked by female workers.

In the non-minufacturing group, 2,231 firms reported an increase of
3.8% in total hours worked by male and female workers combined.
Within this clasification of industries, 1,666 concerns showed increases
of 3.7% and 0.9 of 1% in man-hours worked by men and . women,
respeclively.

Average actual hours worked per week in October by 454,098 workers in
all reporting industries were 38.3 as' compared with 37.9 in September,
or an increase of 1.1%.

In the manufacturing group the average actual hours worked per week,
were 87.7 in October as compared with 37.2 in September,. or an in-
crease of 1.3%. ¥ 5
. In the non-manufacturing classification the number of hours worked per
week during October. averaged 39.9, or an increase of 0.3 of 1%.

— e
Weekly Report of Lumber Momvement, Week Ended
: Nov. 19, 1938

The lumber industry during the week ended Nov. 19, 1938,
stood at 58% of the 1929 weekly average of production and
60% of average 1929 shipments. Production was about 60%
of the corresponding week of 1929; shipments, about 749,
of that week’s shipments; new orders, about 889, of that
week’s orders, according to reports to the National Lumber
Manufacturers Association from regional associations cover-
ing the operations of important softwood and hardwood
mills. In the week ended Nov. 19, 1938, reported production,
new orders and shipments were all greater than in the
preceding holiday week. New orders were heaviest in four
weeks, and were 509% above those booked in the corre-
sponding week of 1937, every reporting region showing
appreciable’ gain over last year. New business was 13%
above, and shipments were 0.49 above output in the week
ended Nov, 19. Reported production (hardwoods and soft-
‘woods) was 6% above the corresponding week of 1937 ; ship-
ments were 26% above. Softwood production, shipments
and new orders were, respectively, 8% greater, 269, greater
and 49% greater than in last year's week. Total production -
reported for the week ended Nov. 19 by 49, fewer -mills
was 2% above the output (revised figure) of the preceding
week; shipments were 6% above that week’s shipments;
new orders were 10% above the orders of the previous
week. The Association further reported :

During the week ended Nov. 19, 1938, 534 mills produced 192,642,000
feet of softwoods and hardwoods combined ; shipped 193,501,000 feet;
booked orders of 217,964,000 feet. Revised figures for the preceding
week were: Mills, 556; production, 188,594,000 feet; shipments, 183,-
158,000 feet; orders, 198,589,000 feet. ;

All regions but California Redwood reported new orders above ‘production
in the week ended Nov. 19, 1938. All regions except West Coast and
Redwood” reported shipments above output. All regions reported orders
akbove those of corresponding week of 1937; all regions reported shipments
above last year, and all except Southern Pine, West Coast and Redwood
reported production below the 1937 week.

Lumber orders reported for the week ended Nov. 19, 1938, by 446
sofitwood mills totaled 209,372,000. feet, or 139 above the production of
the same mills. Shipmerts as reported for the same weck. were 185,126,000
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“feet, or 0.3% below production. Production was 185,625,000 feet.

Reports from 104 hardwood mills give new business as 8,592,000 feet,
or 22% ahove production. Shipments as reported for the same week were
8,375,000 feet, or 19% above production. Production was 7,017,000 feet.

Identical Mill Reports !

Last week’s production of 430 identical softwood mills was 184,115,00
feet, and a year ago it was 170,659,000 feet; shipments were, respeetively,
183,326,000 feet and 145,288,000 feet; and orders received, 207,293,000
feet and 139,288,000 fecet. In the case of hardwoods, 95 identical mills
reported production last week and a year ago 5,927,000 feet and 9,303,000
feet ; shipments, 6,995,000 feet and 6,334,000 feet, and orders, 7,764,000

feet -and 4,452,000 feet."
—————

United States Wheat Prices Hold SteadyjWhile Foreign
Markets Decline, According to Bureau of Agri-
cultural Economics—World Production{for 1938-39
Estimated at 4,386,000,000 Bushels

The United States Department of Agriculture reported on
Nov. 23 that United States wheat prices have held fairly
steady during the past month while sizable declines have
been reported in importing markets. The independent
strength displayed by domestic wheat prices is attributed
by the Bureau of Agricultural Economics to Government
loans and purchases, dryness in the winter wheat belt, and
further improvement in business conditions in this country.
The lower prices in importing countries apparently are the
result of heavy offerings and improved crop prospects in
the Argentine. The Bureau’s summary added:




Financial

In the current analysis of the wheat situation, issued Nov. 23, the Bureau
estimates world production this year, 1938-39, at 4,386,000,000 bushels, an
increase of about 540,000,000 bushels over the 1937-38 harvest. World
wheat stocks as of July 1 have been set at about 595,000,000 bushels.
These stocks, added to the estimated production, bring total supplies to
only about 20,000,000 bushels short of the 5,000,000,000-bushel mark and
to 615,000,000 bushels more than supplies last year.

Exports of United States wheat (including flour in terms of wheat) are
reported for the July-October period as 31,000,000 bushels compared with
22,000,000 bushels for the same four months in 1937, World shipments
of wheat, including flour, from July 1 to Nov. 12 totaled 209,000,000
bushels, compared with 162,000,000 bushels for the same period last year.

Oct. 1 stocks of wheat in the United States aré estimated at 851,000,000
bushels compared with 761,000,000 bushels on Oct. 1 last year. These
stocks indicate a domestic disppearance of about 215,000,000 bushels for
the July-September period, about 32,000,000 bushels more than domestic
disappearance ‘during these months in 1937.

No official estimate is yet available of the acreage and condition of
winter wheat for harvest in 1939. The Bureau’s first report will beissued
on Dec. 21. If winter wheat acreage is reduced about 19%—the average
of private estimates as of Nov. 1—and if spring wheat acreage is similarly
reduced, wheat seeded for the 1939 harvest would total about ‘66,000,000
acres. The Bureau ‘pointed out that with average yields, such an acreage
would result in a crop of about 790,000,000 bushels. A production of this
size ““would leave about 100,000,000 bushels to be exported or added to
the already. large domestic carryover.”’

Of major interest in the longer-time outlook for wheat producers, the
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Bureau cited the reciprocal trade agreement with the United Kingdom'

signed on Nov. 17. The agreement, which removes Empire preference on
wheat imports, effective Jan. 1, 1939, will permit United States wheat
to enter the United Kingdom duty free on the same basis as Canadian and
Australian wheat. Numerous . duty reductions on United States wheat

flour were also obtained in a number of British Crown Colonies and in -

Newfoundland.
————

Java Sugar Production to Oct. 1 Increased 3,974 Tons
Above Same Period Last Year '

Sugar production in Java since the start of the campaign
in April to Oct. 1 amounted to 1,231,174 long tons as com-
pared with 1,227,200 tons during the corresponding period
in 1937, an increase of 3,974 tons, according to advices
received by Lamborn & Co., New York. The firm further
reported:

This year’s Java sugar crop is limited to 1,400,000 tons by government
decree. Last year's production, also restricted to 1,400,000 tons, outturned
1,392,146 tons. # :

. Exports during the current April-September period amounted to 597,205
tons as compared with 588,084 tons in the corresponding period last year,
an increase of 9,121 tons. Sugar stocks on hand in Java on Oct. 1 this year
totaled 791,205 tons as against 725,749 tons on hand on the samé date
last year, §

» . : .

Total Cost -of United States Coffee for 10 Months of
1938 Reduced 11.6% —However, Imports Increased
by 216,029,000 Pounds

The United States coffee bill for the first 10 months of
1938 was $112,137,000 against $126,914,000 during the same
g?nod of 1937, a.reduction of $14,777,000 or 11.6%, the

eow York Coffee & Sugar Exchange pointed out on Nov.

29. At the same time for the smaller amount of money

1,629,415,000 pounds were imported against 1,413,386,000
pounds in 1937, an increase of 216,029,000 pounds.

——ee

Petroleum and Its Products—Texas Continues Week-
End Shutdowns in December—Oklahoma Allow-~
- able Again Unchanged—Daily Average Crude Out-
put Rises—Small Buyer Cuts East Texas Crude
Price
Continuation of the week-end produetion shutdown during
December was ordered by the Texas Railroad Commission
at its meeting in Austin early this week. With the exception
of Saturday, Deec. 17, each week-end will see a total shut-
down’ of producing wells in the Lone Star State. At the
same time, the Commission set the daily net allowable at
1,294,577 barrels, an increase of 14,924 barrels over Novem-
ber. but about 50,000 barrels less than the daily market
idv(lagnand for Texas as seen by the United States Bureau of
ines. ‘
.. The. continuation of the week-end shutdown policy was
over the opposition of Lon A, Smith, minority of the Com-
mission who becomes its Chairman on Jan. 1. Approval of
the shutdown was voted by Ernest O. Thompson, Chairman
of the Commission, and by C. V. Terrell. Smith, who long
has fought the present proration policy of the Railroad
Commission, will be in eontrol of the Railroad Commission
after the turn of the year as he becomes head of a two-man
majority. Whether or not this change in leadership will
mean_any radical revision in the Commission’s policy is a
question that is arousing some anxiety among oil men
throughout the country. ’
General reaction to the news of the continuation of the
shutdown is that it staves off any possibility of another
general price slash in erude postings before the end of the
year. The resulting maintenance of crude oil prices at the
current figures will enable companies to make a better in-
ventory showing than had there been further price cuts
following those of a month or so back. Incidentally, any sud-
den change in poliey of the Texas Railroad Commission
under its new leadership might prove a serious threat to
maintenance of a stable price structure. Should production
restrictions be loosed, many 6il men feel, prices would soon
tumble in response to the pressure of offerings for which there
would be no ready market. « ; i

Chronicle 3375

_ Commission officials disclosed this week that representa~
tives of the Eastern States Petroleum Co. have received a
special invitation to attend the State-wide proration meeting
of the Texas Railroad Commission that will be held in Austin
on Dec. 12. It was explained that the Commission is par-
ticularly desirous of having an official of the Eastern States
Petroleum organization explain its position in regard to the
importation of Mexican crude oil. It was learned that L. J.
Walsh, Vice-President of the company, will attend the meet-
ings as a representative of the company and will explain that
the company’s imports of Mexiean oil total only 1% of the
total production in Texas, and none of this oil finds its way
into the domestic maiket in competition with domestie
petroleum.

Again following the leadership of the Lone Star State in
acting to keep crude oil production within the confines of
current market demand, the Oklahoma Corporation Com-
mittee in mid-week voted to continue the December allowable
at 428,000 barrels, the figure set by the Commission in its
orders for the past three months. The Oklahoma market
demand during December, as estimated by the United States
Bureau of Mines in its monthly forecast, placed daily aver-
age demand at 500,700 barrels, which means that the State
allowable is some 62,000 barrels less daily than the Federal

I ageney’s figure. This also has been true for several months,
with the Commission rating production allowables at totals
far below those recommended by the Bureau of Mines.
Kansas is expected to take similar action.

_Despite a rise of more than 5,000 barrels in the daily aver-
age production of erude oil in the United States during the
final week of October, production of 3,260,900 barrels daily

- reported by the American Petroleum Institute was some
130,000 barrels below the Bureau of Mine’s estimate of
national November daily demand of 3,391,300 barrels daily.
Gains in production totals in Texas, Kansas and Louisiana,
were offset in part by substantial lower output figures re-
ported by Oklahoma and California. Texas was up 4,250
barrels to a daily average of 1,267—550 barrels; Kansas up
1,850 barrels to 156,000 barrels; and Louisiana up 100 barrels
to 258,050 barrels.. A drop of 750 barrels for Oklahoma
pared the total to 447,150 barrels while California was off
4,900 barrels to a daily average of 663,700 barrels. Crude
oil .stocks were off 1,439,000 barrels during the week of
Nov.d19 to 271,955,000 barrels, the Bureau of Mines re~
ported. ) ,

Littie significance was attached to news from Fort Worth
of a cut in the price of East, Texas crude oil of 35 cents a
barrel to 75 cents, retroactive to Nov. 15, announced on
Nov. 28 by the Cordova gathering system of Overton. The
gystem, which serves the Clay Refining Co., is connected
with about 275 wells in the field, with daily purchases aver-
aging approximately 5,000 barrels. - Since no other company
met the cut at week-end, and the amount purchased by this

" organization itself was insufficient to upset the field’s price
structure, it was dismissed as a market factor by most oil men.

Price cuts follow: 2

‘Nov. 28—A price of 35 cents a barrel from $1.10 to 75 cents for East
Texas crude was posted by the Cordova gathering system, ’

. Prices of Typical Crudes per Barrel at Wells
. (All gravitles where A, P, I. degrees are not shown)

Eldorado, Ark., 40

Rusk, T'exas, 40 and over.

Darst Creek

Central Field, Mich

Sunburst, Mont

Huntington, Calif., 30 and over...

Kettleman Hills, 39 and over.
51 Petrolia, Canada

Bradford, Pa.
Lime (Ohio 011 Co.)..

Western Kentucky

Mid-Copt't., Okla., 40 and above...
Rodessa, Ark., 40 and above
Smackover, Ark., 24 and over

REFINED PRODUCTS—COLD, RISING TANKER RATES BOLSTER

FUEL OIL PRICES—STOCKS AGAIN SHOW SEASONAL DE- ~

CLINE—INCREASED REFINERY RATES BRING SHARP UP-’
TURN IN MOTOR FUEL INVENTORIES—GASOLINE MAR-
KETS STEADY ‘ _

« A marked firming of the tanker rates from the Gulf Coast
to northern marketing points has aided an already seasonally-
‘strengthened fuel oil market to gain a more stable price
position. An inerease of more than 5 cents a barrel in the
rate for heavy crude and fuel oils has been posted by char~
terers as compared with the October prices. Light erude oil
tanker rates have climbed around 7 cents a barrel to 21 cents
a barrel, with gasoline tanker rates going up a similar amount
‘to around 23 eents & barrel. ; ;

The abnormally cold weather with heavy snow which has
affeeted most of the nation in the past few weeks has brought
about a sharp increase in buying interest, both on the part
of distributors and consumers. Prices of fuel and heating
oils in all Eastern markets have firmed in response to these
seasonal factors and general higher postings are the rule.
Price-shading, which was prevalent only a comparatively
short time ago, has definitely come to an end. Increased
demand from industrial users as trade and industry ex-
1Z)anded generally also has become an important market
actor.

The improvement in the statistical position of the gas and
fuel oil branch of the indusiry also has been marked in the
past few weeks. After a continuous elimb that saw in-
ventories week-by-week establishes record highs in the in-
dustry’s history, rising demand began making itself felt a few
weeks back and a reversal of the rising trend in stocks de-
veloped. Figures covering gas and fuel 0il stocks for the
week ended November showed another decline, this time
stock? dropping off nearly 350,000 barrels to 153,634,000
barrels.
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Despite a gain of more than 1,000,000 barress in stock of
finished and unfinished gasoline during the week ended
Nov. 26, as reported bK the American -Petroleum Institute,
holdings are still more than 1,600,000 barrels less than for the
same date a year ago. Total inventories were 68,628,000
barreis, with refinery operations rising 1.8 points to 82.2%
of capacity. Daily average runs of erude to stills were up
65,000 barrels to 3,295,000 barrels. .

Gasoline markets for the most part were steady despite the
sharp drop in demand resulting from the unfavorable motor-
ing conditions which ruled most of the nation as a result of
the bad snow and cold weather conditions which were
general. Price changes were limited to meaningless local
price readjustments. :

U. 8. Gasoline (Above 65 Octane), Tank Car Lots, F.Q.B. Retinery
New York~- New York— Other Clites—
Stand. Ofl N,J..$.07%| Texas_........_. $.07% | Chicago.....$.05 -.053
Socony-Vacuum.. .07%| Gult .08} | New Orleans. .0614-.07
Tide Water Ol Co .08% | Bhell Eastern.... .073 | Gult ports... 0534
Richtield O11(Cal.) .07 Tulsa - 0434-.0484
Warner-Quinlan_. .07
E Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery
New York— 'North Texas. ....-.$.04 |New Orleans.$.05%-.05%4
(Bayonne)......$.04% | Los Angeles.. .0334-.05 |Tulsa. 037%-.04
Fuel Oil, F,0.B. Refinery or Terminal , _ -
California 24 plus D New Orleans C $0.90
C.. 30.95, u.oo-x.zs'ynna.. Bunker C-... 0.95
Diesel. .......... 1.75

Gas Ol, F.0.B. Refinery or Terminal
N. Y. (Bayonne)~— IChlcngo—
27plus. e $.043%1 28-30 D_.._..__ $.053
Gasoline, Service Station, Tax Included
New York......... $.195| Newark
Brooklyn... .195"‘ 17
= Not including 2% city sales tax.
————

Daily Average Crude Oil Production During Week
Ended Nov. 26, 1938, Placed at 3,260,900 Barrels
The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
Nov. 26, 1938, was 3,260,900 barrels. This was a gain of

N. Y. (Bayonne)—
Bunker

$.02%-.03

- 5,100 barrels from the output of the previous week, and the

current week’s figure was below the 3,391,300 barrels cal-
culated by the United States Department of the Interior
to be the total of the restrictions imposed by the various oil-
producing States during November. Daily avérage produc-
tion for the four weeks ended Nov. 26, 1938, is estimated
at 3,347,150 barrels. The daily average output for the week
ended Nov., 27, 1937, totaled 3,425,800 barrels. Further
details, as reported by the Institute, follow :

Imports of petroleum for domestic,use and receipts in bond at principal
United States ports for the week ended Nov, 26 totaled 934,000 barrels,
a daily average of 133,429 barrels, compared with a daily average of 133,286
barrels for the week ended Nov. 19 and 151,286 barrels daily for the four
weeks ended Nov. 26. g

There were no receipts of California oil at Atlantic and Gulf ‘Coast
ports for the week ended Nov. 26, compared with 'a daily average of 27,000
barrels for the week ended Nov. 19 and 10,679 barrels daily for.the four
weeks ended Nov, 26.. '

Reports received from refining companies owning 85.6% of the 4,211,000-
barrel estimated daily potential refining capacity of the United States,
indicate that the industry as a whole ran to stills, on a Bureau of Mines
basis, 8,295,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 68,628,000 barrels of finished and

unfinished gasoline; 383,749,000 barrels of gas and distillate fuel oil, and °

119,885,000 barrels of heavy fuel oils. *
Total gasoline production by companies owning 84.69% of the total daily
refinery capacity of the country amounted to 9,772,000 barrels.
DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures In Barrels)

a
B.of M,
Dept, of | State Week | Change Week

Int, | AUowadle] Ended Jrom Ended
Calcu- | Nov,1 | Nov. 26 |Prevtous, 2 Noo. 27
lattons 1938 Week 1937
(Norn.) .

516,000 428,000 447,150 ~—750| 445,700/ 567,800
164,300| 163,400| 156,000 +1,850( 150,700/ 179,300

Chronicle Dec. 3, 1938

CRUDE RUNS TO STILLS AND 8TOCKS OF FINISHED AND UNFINISHED
GASOLINE AND GAS AND FUEL OIL, WEEK ENDED NOV, 26, 1938

{Figures in thousands of barreis of 42 gallons each)

Crude Runs | BStocks of Fin{shed and
to Stills Unfinished Gasoline

Fi Unfin'd
Poten- | Reporting | Datly \P. C. n
1ial Aver- |Opér-| At Re~ Nap'tha
Rate | Total IP. C.| age | ated |fineries Distld.

615 615100.0 78.2| 4,172 1,143
149 85.9 . 872
574 89.5 4,947 499

419 81.6
318 i

943
149
100 ]
118 2l - . Sy 79)
828 ¥ 9,962 1,189

34,881 5,695/150,234
2,940 680 110 3,400

Daily Refining
Capactty

xEst.tot.U.8,
Nov,20,'38) 4,211 37,821 5,805(153,634
Nov.19,°38| 4,211] 4,211 3,230 37,553 5,789]153,971

U.8.B.of M. ;
xNov. 26.'37 23,321 39,8881 23,496 6,899|120,104
x Estimated Bureau of Mines' basis,  x November, 1937, dally average.

—_——

Summary of Gas Company Statistics fo!; Mor;th of
September, 1938

The American Gas Association reports that revenues of
manufactured and natural gas utilities amounted to $53,-
757,800 in September, 1938, as compared with $54,997,300 for
the corresponding month of 1937, a decrease of 2.3%. Rey-
enues from industrial and commercial users fell from $20,-
574,100 a year ago to $18,738,700 in September, 1938, a
loss of 8.9%. Revenues from domestic uses such as cook-
ing, water heating and refrigeration, &ec., were $35,019,100
for September, 1938, as compared with $34,423,200 a year
ago, an increase of 1.7%.

The manufactured gas industry reported revenues of
$28,614,100 for the month, an increase of 1.3% from the
same month of the preceding year. Revenues from indus-
trial and commercial sales of manufactured gas declined
24%. Revenues from domestic uses were 1.5% more than
for the corresponding period of 1937. :

The natural gas utilities reported revenues of $25,143,700
for the month, or 6.0% less than for September, 1937.
Revenues from sales of natural gas for industrial purposes
decreased 14.3%, while the increase in revenue from sales
for domestic purposes was approximately 19%.

P

Weekly Coal Production Statistics

The United States Bureau of Mines, in its weekly report,
said anthracite production in 'Pennsylvania for the week
ending Nov. 19 amounted to 834,000 tons, or 139,000 tons
per day, an increase of 28,000 tons when compared with
tonnage in the preceding week. Compared with the five-day
week of Nov. 12, the daily rate dropped nearly 14%. Pro-
duction in the corresponding week of 1937 was 1,029,000
tons. : :

The National Bituminous Coal Commission, in its current
weekly coal report, states that the total production of soft
coal in the week ended Nov. 19 is estimated at 8,325,000 net
tons, an increase of 275,000 tons, or 3.4% over the preceding
week. Production in the corresponding week of 1937
amounted to 8,165,000 tons. - This is the first time in the
present year that weekly output has exceeded the. 1937
figure.

ESTIMATED UNITED STATES PRODUCI‘ION; OF COAL, WITH COM-
. PARABLE DATE ON PRODUCTION OF CRUDE PETROLEUM

(In Thousands of Net Tons)

64,150 43,950 66,400
—800

—200
+1,250
—650

+50
Southwest Texas....... +100
Texas.cece.-. ‘4550

Total Texas. ... --«|1,871,000{b1736,827(1,267,550| -+4,250|1,360,300(1,321,950

70,900| +1,050] 72,300 74,950 '
187,150) —950] 189,000 167,750

256,300| 235,600] 258,050 +100| 261,300| 242,700

52,300| 52,000 —1,400| 49,650, 45,450
162,400 +9,000{ 185,100| 134,150
50,300 ! 51,2 52,150| 54,900
74,700 . 54,350 52,550, 55,000
13,300 . =T 13,450/ 15,000

4,000 . 3,5 50(  3,850] 4,200
111,000] 108,400 108,250 106,700| 104,850
Total east of Calif..|2,774,600) 2,597,200(+10,000(2,681,450(2,725,300
Callfornla..............| 616,700( c615,000| 663,700] —4.900| 665,700| 700,500

Total United States_|3,391,300! 3,260,900 +5,100'3,347,150/3,425,800

Note—The figures Indicated above do not includ ate of any oll which
might have been surreptitiously produced. RSNy

a These are Bureau of Mines' calculations of the requirements of domestic crude
ol based upon certaln premises outlined in its detafled forecast for the month of
November. As requirements may be supplied either from stocks, or from new pro-
duction, contemplated withdrawals from crude ofl inventories must be deducted
from the Bureau's estimated requirements to determine the amount of new crude
to be produced.

b Base allowable effective Nov, 18. Saturday and Sunday shut-downs effective
throughout November. Calculated net basle seven-day allowable for week ended
Saturday morning, Nov. 26, approximately 1,249'800 barrels dally.

¢ Recommendation of Central Committee of California Oll Producers. ,

Week Ended Calendar Year to Date d

Noo. 19|Nov. 12|Nov. 20|
1938 l 1938 | 1937 [1938¢| 1937 | 1920

Bituminous Coal a—
Total, including mine fuel 8,325| 8,050f 8,165/292,623|393,454/468,319
Dally average

1,388| el,438| 1,361} 1,076 1,447| 1,720
Crude Petroleum b——-

Coal equivalent of weekly output_{ 5,215 5,195 5,725'244,1911257,7391203,430

a Includes for purposes of historical comparison. and statistical convenience the
production of lignite, semi-anthracite and anthracite outside of Pennsylvania.
b Total barrels produced during the week converted to equivalent coal assuming
6,000,000 B. t. u. per barrel of oil and 13,100 B. t. u. per pound of coal. c Total
for 1938 subject to current revision. d Sum of 48 full weeks ending Nov. 19, 1938,
and corresponding 46 weeks in 1937 and 1929. e Average based on 5.6 working
days account Armistice part-holiday.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND
. BEEHIVE COKE

(In Net Tons)

. Week Ended Calendar Year to Date

Nov. 19|Nov. 12| Noo. 20
1938 | 1938 1937

1938 I 1937 ¢ | 1929 ¢

o Penn, ﬁ:nthracue—
otal, ‘including col-|
Hery fuel a______ 834,000(806,000|1,029,000|39,287,000145,536,000(63,943,000
Daily average 139,000{161,200| 171,500{ 145,800/ 169,000| 237,300
Commercial product.b|792,000{766,000, 978,000|37,366,000(43,259,00059,339,000
Beghive Coke—
United States total_..| 17,300 13,700/ 37,900 760,000| 2,964,300| 5,933,200
Dally average 2,883/ 2,283' . 6,317 2,754 10,740 21,497

a Includes washery and dredge coal, and coal shipped by truck from authorized

" operations. b Excludes colllery fuel. c Adjusted to make comparable the number

of working days in the three years.
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ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(In Thousands of Net Tons)

(The current weekly estimates are based on rallroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.) “

Week Ended

Nov. 5
1938

State’ Nov. 13, Nov. 14

1937 | 1936

AlBSKS . covevemmmmeec e mm——— 3
Alab 261

86
162
*

1,177
410

2
200
71

Ke“n}ucky-Easwrn....-.....-.

252
41 55
2,082 2,152
666 803
144 167

1 85, 85

8,050 8,957| 10,247| 11,285 10,878
806/ 7 1,002 8562 1,624 1,806
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close, largely on the recovery in sterling exchange. United States deliveries
of tin for November were disappointing, amounting to 8,635 long tons, the
lowest monthly total since October, 1934. The .deliveries here during
October of the current year amounted to 4,960 tons. Tin-plate mills are
operating at fully 85% of capacity, or a little higher than in the preceding
week. The trade believes that the tin-plate industry will move along at a
fairly active rate soon after the turn of the year.

Chinese tin, 99%, was nominally as follows: Nov. 24, holiday ; Nov. 25,
44.500c.; Nov, 26, 44.300c.; Nov, 28, 44.200c.; Nov. 29, 44.350c.;
Nov. 30, 44.7570c.

DAILY PRICES OF METALS (“E. & M. J." QUOTATIONS)

Electrolytic Copper
Dom.,Refy. Ezp., Refy.

Holiday
11.025
11.025
11.025
11.025
11.025

Average..! 11.025 45.920

Average prices for calendar week ended Nov. 26 are: Domestic copper £.0.b.
refinery, 11.025¢.; export copper, 10.329c.; Straits tin, 45.985¢0.; New York lead,
5.100¢.; St. Louls lead, 4.950¢c.; St. Louls zine, 4.750¢.; and silver, 42.750¢.

The above quotations are *M. & M. M.'s" appraisal of the major United States
markets, based on sales reported by producers and agencies. They are reduced to
the basis of cash, New York or 8t. Louls, as noted. All prices are in centa per pound.

Copper, lead and zlne quotations are based on sales for both prompt and future
deliveries; tin quotations are for prompt delivery only

In the trade, domestic copper prices are quoted on & delivered basis; that is,
delivered at consumers’ plants. As delivery charges vary with the destination, the
figures shown above are net prices at refineries on the Atlantic seaboard. Dellvered
prices in New England average 0.225¢. per pound above the refinery basis,

Stratts Tin Lead
New York

Holiday
5.10

Zine
St. Louis
Holiday

4.75

New York

Holiday
46.000

St. Louis

Nov. 24_...
Nov. 25....
Nov. 26....
Nov. 28....
Nov. 29....
Nov, 30.--.

Holiday
4.95

Export quotations for copper are reduced to net at refineries on the Atlantle . -

- 8,856 9,959I 11,0991 12,809( 12,774

a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B.C. & G.
and on the B. & O. in Kanawha, Mason, and Clay counties. b Rest of State, in-
cluding the Panhandle District and Grant, Mineral, and Tucker counties. c In-
cludes Arizona, California, Idaho, Nevada, and Oregon. d Data for Pennsylvania
anthracite from published records of the Bureau of Mines. e Average weekly rate
for entire month: . p Preliminary. r Revised.
and South Dakota included with **Other Western States.”

»——

* Less than 1,000 tons.

of Foreign Metal—Lead Down 10 Points

“Metal and Mineral Markets,” in its issue of Deec. 1,
reported that the market for non-ferrous metals in the last
week experienced one of the ‘dullest periods of the year so
far as new business was concerned. Traders were influ-
enced by the weakness in zine that continued largely because
of the reduction in the duty, the easier trend in prices
abroad, and wide movements in sterling exchange. The
political struggle in France became a factor, though senti-
ment in tha direction improved Nov. 30 as the protest strike
appeared to be definitely broken. Prime Western zine

. declined 25 points, making a net loss of more than 4ec. since

Nov. 21.. Lead was reduced in price to 5c., New York. The
publication further reported: ! ‘

. Copper %

Uncertainty prevailed in the copper market during the last week. Con-
tinued unsettlement in London and lower sterling exchange, influenced by
the European political situation, lowered metal prices abroad and brought
copper buying here virtually to a standstill. Sales for the week amounted
to 1,792 tons, bringing the total for the month to date to 11,477 tons.
Producers are generally optimistic, however, on the outlook for the first
quarter. Current specifications are holding up well. Shipments to con-
sumers during November, the trade believes, will be somewhat below those

of October, and statistics for November should show another reduction in .

stocks of refined copper.

Some. scattered transactions were made at. concessions in the outside
market during the last week, involving copper tied to Commodity Exchange
warrants. The domestic price remained unchanged at 11.25c., Valley.

Prices in London on Nov. 80 were elightly higher on news of apparent
control of the strike situation in France.

‘Exports of refined copper (foreign refined in bond, and domestic) from
the United States during August, September and October, in short tons,
were as follows: } :

Aug. BSept. Oct.

Belgium 422 1,133 931
Czechoslovakia.... 1,256 3,539 158
Denmark.. - 28 56
France. - . 1,586
8,998

619 1,263
—ew 1,849 835 1,934

-- 1,180 912 608

Buying of lead declined to a low level in the last week, sales totaling
less than 1,000 tons. This inactivity, coupled with unsettlement in zinc,
brought about a reduction in'the price of 10 points on Nov. 29, establishing
the market at 5c., New York, and 4.85c., St. Louis. The decline resulted
in no improvement in buying. Actual consumption of lead is estimated at
40,000 tons a month, with production running below that level. However,
no heavy buying is expected in the last month of the year, and an intake
problem has entered into the picture that probably accounted. for the
sudden decision to lower the price,

Effective Nov. 29, the American Smelting & Refining Co. established
its settling basis at 5c., New York.

Aug.
2,099

Oct.
1,776
2,167

Sept.
1,652
1,362

Fo—
Poland & Danzig. .
China and Hong-
ng. »

o, asem.  wews 188

5,291 12,473 13,044
Other countries... 668 1,668 794
ceaes----32,607 36,763 33,427

--e 1,468

Zine ) s
The domestic zinc industry continued to feel the pressure of the cut in
the zinc tariff, and renewed weakness in London and lower sterling
exchange forced producers here to lower quotations 14c. on Nov. 29, from
4.75¢. to 4.50c., St. Louis, for Prime Western. Sales of the common
grades have been light, involving 451 tons for the week ended Nov. 26.
Shipments of common grades for the same period were in fafr volume,
totaling 8,098 tons. The rate of galvanizing is estimated around 60%
of capacity, and with the recovery in the automobile industry sellers of
High Grade zinc report an improvement in shipments.
The tone at the close appeared steady at 4.50c., St. Louis.
Tin 1
The market for tin was moderately active on Monday, Nov. 28, but quie
prevailed over the other days of the week. Prices steadied toward the
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s Alaska, Georzia, North Carolina, -

Non-Ferrous Metals—Zinc Reduced Again on Pressure °

d. On foreign business in copper sellers usually name a ¢.1.f. price—Ham-
burg. Havre, and Liverpool. The c.1.1. basls commands a premium of 0.325¢. per
pound above f.0.b. refinery quotation, ’ . :

DAILY LONDON PRICES

Lead
Spot | M
168 | 1634
217 | 16%1¢ | 16%4
215%| 15134 | 16%

Nov. 29. 215Y%| 16 15156 13134
Nov. 30. 21614 161556 | 16 131856 | 14

Prices for lead and zinc are the official buyer's prices for the first session of the
London Metal Exchange; prices for copper and tin are the officlal closing buyers
prices. All are in pounds sterling per long ton (2,240 1b.). .

Steel Operations off Slightly as Pressure Eases

The “Iron Age” in its issue of Dec. 1 reported that steel
operations are lower in some’ districts, resulting in a one
point decline to 60.5% for the industry as a whole, mainly
because of a lessening of the pressure for -deliveries to the
automobile manufacturers, but partly due to lighter orders

from users in general as year-end inventory time_approaches.
The “Iron Age’’ further reported:

The slightly easier situation has brought a drop of 50c. a ton in the price
of steel scrap at Chicago, ‘with a conflicting upward movement of 25¢. at
Pittsburgh, the net result being a decredse of 8c. in the ““Iron Age’ scrap
composite price to $14.92. >

Although prospects are accumulating that point to a further upward
trend in steel buying, not much change may develop until after the first
of the year unless there should be a price advance for the first quarter, an
unlikely possibility. Price announcements, which are expected this week
or next, probably will reaffirm present quotations on steel and pig iron.

An unprecented price situation is a retroactive reduction on tin plate
covering the period from Jan. 1 to Nov. 10, 1938, whereby adjustments
are being made to $5.10 per base box, the difference between that figure
and the official price of $5.35 that was in effect being refunded to tin plate
users. It is estimated that refunds will total close to $5,000.000. This

"action is a belated result of a letter which the American Can Co. sent to@
its customers last April, pointing to price concessions.

Among the new prospects the most unexpected are sizable inquiries and
orders from some of the railroads for equipment and track materials, The
Norfolk & Western has come into the market for 2,100 freight cars, the
Illinois Central has ordered 1,000 and is considering an additional 1,000,
and the Bessemer & Lake Erie has ordered 200. The first orders of the
annual rail buying movement are 17,280 tons from the Louisville & Nash-
ville and 2,600 tons from the Nashville Chattanooga & 8t. Louis, both
placed with the Alabama mill, which resumed operations Nov. 28 for what
may be an extended run as other orders are in prospect, Northern and
Western roads are expected to come into the market soon, but perhaps

. for limited quantities.

Though fabricated structural steel lettings at the moment are rather
light, amounting to only a little over 15,000 tons in the week, inquiries are
expanding, totaling about 81,800 tons, which includes 16,500 tons for the
Criminal Courts building, New York, and 15,0000 tons for a bridge across
Narragansett Bay, Rhode Island. Revised estimates of the steel required
for the Chicago subway total 84,900 tons. Bids on the first section will
be taken Dec. 1 and on other sections during December, January and
February.

Shipbuilding requirements are also expanding, the Sun Shipbuilding &
Dry Dock Co. having been awarded four cargo boats which will take 17,480
tons of steel..

‘While there has been no rush of tin plate buying following the recent re-
duction In price, some orders for new rollings have been received by the
mills and a heavy demand is expected to develop in the first quarter.

The automobile industry is expected to make further large purchases
before the end of December as its plans for continued high production ex-
tend at least through January, This week’s assemblies may reach 100,000
cars, which would be the high mark for the year thus far, Ford Motor Co.
1s stepping up production to 4,000 cars a day as rapidly as possible and has
increased steel output.

THE *IRON AGE" COMPOSITE PRICES
Finished Steel

Nov. 29, 1938, 2.286¢. 8 Lb. {Based on steel bars, beams, tank plates,
One week ago 2.286¢.{ wire, ralls, black pipe, sheets and hot
One month 880 . e ccuceennnaaan 2.286¢.| ' rolled strips. These products represent
One year ago -.2.5612¢.] 86% of the United Btates output,

Copper, Std.
Spot, | M

453
45,6

Copper
Electro.|

Tin, Std.
Spot | M
21534] 215%

Zine
Spot | 3M
14714

144
13%

Nov. 24.
Nov. 25.
Nov. 28.
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High
2.612¢. May 17
2.612¢. Mar, 9
2.249¢.
2.082¢
2.118¢
1.9563¢.
1.9150
-2.192¢.- 5
---2.402¢. 2.212¢.

. Pig Iron

Nov. s Ton (Based on average of basie fron at Valiey
One week ago. --$20.61{ furnace and foundry frons at Chicago,
- 20.61| Philadelphia, Buifalo, Valley and

w-wa=a 23.25| BSouthern fron at Cincinnati.

July

1821 ; i
swwsn 1971 17.54
: Steel Scrap
Nov. 29, 1938, $14.92 a Gross Ton {Based
One week 620.... $15.00
One month 8go.....
One year ago.

1 heavy melting steel
Plttsburgh, Philadelphia

1300 ] 0.
027- 00 Tl IIIIlIlll 1625 Jan. 17 08 Nov,22
The American Iron and Steel Institute on Nov. 28 an-
nounced that telegraphic reports which it had received indi-
cated that the operating rate of steel companies having 989,
of the steel capacity of the industry will be 60.7 % of capacity
for the week beginning Nov. 28, compared with 61.99, one
week ago, 56.8% one month ago, and 29.6%, one year ago.
This represents a decrease of 1.2 points, or 1.99%, from the
estimate for the week ended Nov. 21, 1938. Weekly in-
dicated rates of steel operations since Oct. 25, 1937, follow:
1937—

Nov. 21.
Nov. 2

“Steel” of Cleveland, in its summary of the iron and steel
markets, on Nov. 28, stated:

8igns of the anticipated leveling off in steel demand and production are
more pronounced. .

Seasonal influences are retarding business in some products. With the
approach of the year-end, buyers generally are ordering for only early needs,
and little, if any, improvement will be shown in November bookings. Sheet
and strip sales are off substantially since a month ago because of previous
forward coverage. .

Nevertheless, the outlook for relatively steady steel-making the remainder
of the quarter is bright, Production dropped 1 point to 62% last week, the
first reduction since early October. This is believed to mark the passing
of the fall peak in operations, but business on hand and in prospect will
temper further seasonal recession.

Because it constitutes such an important share of total demand, auto-
motive needs the next 30 to 60 days will be a major factor in adjusting the
trend of steel production. The sharp, and somewhat unexpected, rise in
motor car assemblies partly]has been responsible for the current-elevated

[y

The Week with the Federal Reserve Banks

During the week ended Nov. 30 member bank reserve .
balances increased $58,000,000. Additions to member bank
reserves arose from a decrease of $28,000,000 in Treasury
cash and increases of $72,000,000 in gold stock and $7,000,-
000 in Treasury currency, offset in part by inereases of
$25,000,000 in money in circulation, $10,000,000 in Treasury
deposits with Federal Reserve banks and $12,000,000 in
nonmember deposits and other Federal Reserve accounts
and a decrease of $3,000,000 in Reserve bank credit. Excess
reserves of member banks on Nov. 30 were estimated to be
approximately $3,380,000,000, an increase of $30,000,000
for the week. :

The statement in full for the week ended Nov. 30 will be
found on pages 3408 and 3409.

Changes in the amount of Reserve bank credit outstanding
and related items were as follows:

Increase (+) or Decrease (—)
nce
Noo. 308. 1938 Noo. 23, 1938  Dec. ; 1937

- = —10,000,000
5 —2,000,000

—2,000,000

Bills discounted. - - evacraneeo . +
Bills bought,
U

Industrial advances (not including
$14,000,000 commitm'ts—Nov. 30) 16,0€0,000  -+1,000,000
Other Reserve bank credit —3,000,000 —4,000,000 —3,000,000

Total Reserve bank credit 2,584,000,000 —3,000,C0C —19,000,000
Gold stock . ---14,312,000,000 72,000,000 +1,538,000,00C
2,774,000,000 ' 47,000,000 +153,000.000
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level of steelmaking. Automobile production now has reached a volume
unlikely to be bettered materially this quarter, except to regain the gound
lost over ‘the recent holiday. ; :

Motorcar outpit last week was 84,930 units, against 96,735 the week
before and 58,955 a year ago. General Motors reduced from 44,250 units
to 40,125; Chrysler dropped from 24,950 to 20.840; Ford cut from 16,975
to 14,000; while all others curtailed from 10,560 to 9,965. Tentative
schedules call for sustained operations at least through December.

A small, but encouraging, flurry has appeared in railroad orders. Louis-
ville & Nashville has placed 17,280 tons of rails with Tennessee Coal, Iron
& Railroad Co. Illinois Central has ordered 1,000 fifty-ton all-steel box
cars from American Car & Foundry Co., duplicating a like purchase made
a number of weeks ago. Norfolk & Western is in the market for 1,500
hopper cars and 600 box cars, requiring 31,000 tons of steel.

Additional track material buying by railroads is looked for the next 60 days,
the extent of which is problematical at this time, The carriers have reduced
their rail stocks considerably, however, and some purchasing will be man-
datory.

Substantial tonnages of heavy steel products will be required for govern-
ment vessels placed recently.. Three battleships and six cargo boats in-
volve about 100,000 tons, although shipment of this material will spread
over an extended period. .

Tin plate demand is slow to respond to the recent price reduction, pro-
duction being retarded by the season and remaining well below the average
for all steel products. Business this year felt the effects of the large carry-
over of tin plate from 1937, but with stocks now small the outlook for
1939 is materially brighter.

Building construction is another industry whose prospects have favorable
implications for steel, particularly as regards residential, commercial and
public utility building, Currently bolstered by government-financed work,
activity in steel for construction purposes makes a good comparison with
that of the corresponding period of recent years.

Steel production was affected but little last week by the Thanksgiving
holiday, but schedules were lowered in many districts. Reductions in-
cluded 2 pofnts at Pittsburgh to 50% and 1.5 points at Chicago to 58.5% .
Other areas 1o curtail output were Cleveland, off 2.5 points to 77% : New
England, off 8 to 74% ; Cincinnati off 5 to 70% ; St. Louis, off 3 to 48.5% ;
eastern Pennsylvania off 2 to 34% . X '

Youngstown rose 1 point to 61% , Buffalo was up 2 points to 51 and
Birmingham was 7 points higher at 75. Unchanged districts were Wheel-
ing at 66 and Detroit at 82.

Pig iron shipments so far this month are the heaviest for the year to date
aided in large measure by automotive activitys Bar demand fs stimulated
by the same circumstance, although backlogs are slight compared with
heavy unshipped orders for sheets and strip. Bar requirements of tractor
builders have been gaining lately in anticipation of the spring/rise in farm
equipment sales.

Scrap prices continue strong, but the trend is mixed in some districts. -
Advances at Pittsburgh apd Chicago raise thescrap composite 17 cents to
$14.96 and the iron and steel composite 2 cents to $36.37. The finished
steel composite Is unchanged at $56.50.

Steel ingot production for the week ended Nov. 28, is
placed at 61149 of capacity according to the “Wall Street
Journal” of Dec. 1. This compares with 63% in:the pre-
vious week and 629, two weeks ago. The “Journal” fur-.
ther reported: : :

" U. 8. Steel is estimated at 58% , against 6034% in the preceding week
and 58% two weeks ago. Leading independents are credited with 63 %%
compared with 64% in the week before and 65% two weeks ago.

The following table gives a comparison of the percentage, of production
with the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately preceding.:

Industry . U.8. Steel

—214
—4"
+2
+ 3
+2
+ X

_—
+1%
-5

Independents

“Increase (+) or Decrease (—)
Sin
Nov. 30, 1938 Nov. 23§ ‘1938  Der. 1.31937

8,876,0C0,00C 58,000,000 +1,970,000,000
6,788,000,000 425,000,000 +220,000,000
2,689,000,000 —28,000,000 —938,000,000
' 484,000,000 10,000,000 . 307,000,000

Non-member deposits and other Fed- .
.eral Reserve accounts 833,000,000 12,000,000  +113,000,000

Note—Appearing In the “*Chronicle” of Nov. 26, the item *‘Treasury deposits with -
Federal Reserve banks,” for the week ended Nov. 24, 1937 was reported as a decrease
(—) ot $361,000,000 whereas the correct figure is an increase (+) of $361,000,000.

—_————

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans
Below is-the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for thc Chicago member banks for the current
week, issued in advance of full statements of the member
banks, which will not be available until the coming Monday.
ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES
(In Millions of Dollars) )
New York City- ————Chicago———

Nov. 30 Nov. 23 Dec.1 Nov.30 Nov. 23 Dec. 1
1938 1938 1937 1938 19338 19837
$ S 3

Member bank reserve balances
Money in circulation. ...
Treasury cash

Treasury deposits with F

Assets— $ .
Loans and investments—total.. 7,708° 7,681 7.819 1900 1,902 1,919
2,940 3,534 518 517 659

' 1,408 1,810 . 339 342 441




Financial
~——New York City—— ————Chicago———

. Nov. 30 Novo.23 Dec.1 Nov. 30 Nov.23 Dec.1
1938 19838 19‘31 19838 19;38 19337

$
135 136 191 19 29
571 568 710 30

202 204 229 67
119 119
95 89
416 416
2,853 2,880

804

Velume 147

Assets—
Loans—Open market paper....
Loans to brokers and dealers.
* Other loans for purcnasing or

U. 8. Gov't direct obligations..
Obligations fully guaranteed by
United States Government....

Reserve with Fed. Res. banks..
Cash in vault

Balances with domestic banks..
Other assets—net-.--—--.- o

Demand deposits—adjusted. ...

United States Govt. deposits...
Inter-bank deposits:

228

1,985

Foreign banks. 380

Borrowings...... s

373
1,483

. Capital account... 1,487

Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures for. the Reserve banks them-
selves and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks in 101
cities cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body.of reporting member banks of
_the Federal Reserve System for the week ended with the
close of business Nov. 23: : # ' e

The condition statement of weekly reporting member banks in 101
leading cities shows the following principal changes for the week ended
Nov. 23: Increases for the week of $115,000,000 in reserve balances with
Federal Reserve banke and $196,000,000 in demand deposits—adjusted,
and "decreases of $25,000,000 in commercial, industrial and agricultural
loans, and $154,000,000 in deposits credited to domestic banks.

Commercial, industrial and agricultural loans declined $12,000,000 in
New York City, $6,000,000 in the Cleveland district, and $25,000,000 at
all reporting member banks. y

Holdings of United States Government direct obligations declined $39,-
000,000 in New York City and increased $6,000,000 in the St. Louis
district, $5,000,000 in the Boston ‘district, and $4,000,000 each in the
Cleveland and San Francisco districts, all reporting member banks showing
a net decrease of $11,000,000 for the week. Holdings of obligations fully
guaranteed by the United = States Qovernment increased $6,000,000- in
New York City and declined $8,000,000 in the Chicago district., Holdings
of “‘other securities” declined $7,000,000 in New York City and $2,000,000
at all reporting member banks. e :

Demand deposits—adjusted- increased $126,000,000 in New York City,
$23,000,000 in the Chicago district, and $14,000,000 in the San Francisco
district, and $196,000,000 at all reporting member banks. Time deposits
declined £4,000,000 each in the New York and San Francisco districts and
$12,000,000 at all reporting member banks. :

Deposits credited to domestic banks declined $42,000,000 in New York
City, $27,000,000 in the Chicago district, $11,000,000 each in the Boston,
Atlanta and St. Louis district, and $154,000,000 at all reporting member
banks. Deposits credited to foreign banks increased $13,000,000 in New
York City. : .

"Borrowings of ‘weekly reporting member. banks amounted to $3,000,000
on Nov. 23, u

A summary of the principal assets and liabilities of re-

porting member banks, together with changes for the week
and the year ended Nov. 23, 1988, follows:

Increase (+) or Decrease (—)
Since
Nov.23,1938  Nov. 16,1938  Nov. 24, 1937
Assets— $ . ) $
Loans and investments—total. . ..21,306,000,000 126,000,000
Loans—total 8,303.000.000
Commerclal, industrial and agri- 3,869.000,000
cultural loans 341,000,000
Open market paper
Loans to brokers and dealers in
securities
Other loans for purchasing or

705,000,000 —10,000,000  —176,000,000
571,000,000

1,168,000,000
113,000,000

=%536,000,000

8,129,000,000

y

. 1,682,000,000
3,192,000,000 ~-2,000,000

~ 7.263,000,000 +115,000,000 +-1,869,000,000
439,000,000 +8.,000,000 122,000,000

2,457,000,000 —865,000,000 607,000,000

Other loans .
U. 8. Govt. direct
Obligations fully guaranteed
United States’ Government... - +562,000,000
+ 325,000,000
Reserve with Fed. Res. banks..
Cash in vault. s
Balances with domestic banks__..

Liabilities—
Demand deposits—adjusted
Time deposits
United States Government depogits
Inter-bank deposits:
Domestic banks
Foreign banks...
Borrowings

+ 196,000,000 +1.251,000,000
«—12,000,000 148,000,000
+3,000,000 +119,000.000

—154,000,000 +1,183,000.000
+ 18,000,000 +84.,000.000

15,916,000,000
5,125,000,000
537,000,000

504,000,000
3 000

Japanese Reiterate Refusal to Re-Open Yangtze River
—Chinese Report Military Gains North and South
of Hankow—Secretary Hull Says Recent Japanese
Reply to American Note Was “Not Responsive’’

Japanese military and naval officials in China on Nov. 29
warned that, despite protests by the United States and other
foreign powers, the. Yangtze River will not be opened to out-
cide trade as long as fighting continues against Generalissi™"*

Chronicle 3379

Chiang Kai-shek’s forces or against guerrillas. Meanwhile
the Chinese reported military gains north and south of Han-
kow, but Japanese troops continued to hold all important
military centers in the captured area of China.

The last previous: “Chronicle” reference to the Sino-
Japanese conflict was contained in our issue of Nov. 26,
pages_3234-35. In reporting the Japanese announcement
regarding the Yangtze River, a dispatch by Hallett Abend
from Shanghai to the New York “Times” on Nov. 29 said:

Vice Admiral Koshiro Oikawa, Commander-in-Chief of the Japanese
Fleet in China, sent a notice to that effect to the highest officers here of the
United States, British, French and Italian Navies and simultaneouslyjthe
Japanese Embassy transmitted the same decision to the Embassies and
Consulates.

A later statement clarified this as a decision reached at a Oentral China
conference of the Japanese Navy and Army high commands. The com-
munique was issued without reference to the Tokyo Foreign Office or to the
‘War or Navy Ministry. : ’

This statement asserted that the Japanese had broken the Yangtze
booms, swept mines and opened the river “solely for their military purposes.’
‘With hostilities not yet ended, it added, the Yangtze constitutes an im-
portant artery for the replenishment of essential supplies. :

“No vessel is engaged in general trade,” the communique said flatly
adding this significant declaration: :

““The present situation, however, is far from our wish, but we shall
be compelled to adhere to our decision as long as the Chinese forces maintain
their present attitude.” ; % :

Denial of Rights Admiltted

‘With Rear Admiral Naokuni Nomura acting as the official representative
of Admiral Oikawa and with other army and navy spokesmeh assisting
him, the statement was further clarified at a two-hour press conference.
There the admission was made that the Japanese forces realized they were
interfering with third-power trade rights. .

“We regret that this situation has arisen,” the spokesman said, “but

. it is unavoidable while hostilities continue.”
Admiral Nomura asserted the situation was unusually complicated and
itated unusual es to destroy resistance and achieve a ‘‘durable
peace.” Referring to the guerrillas, who admittedly overrun both banks of
the Yangtze for long stretches, Admiral Nomura declared: 4

“Methods of warfare adopted by the Chinese preclude our considering
the occupied areas as zones of safety. Instead we must consider the whole
country as one vast battlefield.” :

Under date of Nov. 30 a cablegram from Hong Kong to
the “Times” said: ‘

Following British protests against Japanese violations of the frontier
Saturday a remarkable change in Japanese commands and tactics has oc-
curred, resulting in the evacuation of the entire border to avoid incidents.

Japanese and British military commanders conferred yesterday at the
border. This morning the Japanese withdrew mnorthward, saying their
mopping-up operations had been completed, but actually more than 1,000
well-armed Chinese troops are still holding out and "hundreds of armed
guerrillas are in the area. . '

Immediately after the Japanese left, the Chinese customs stations resumed
operations. . 2

According to advices to the same paper from Tokio Nov. 30
the Japanese policy for creating a “‘new order in the Far East”
following her victory in China was formally approved by an
Imperial Conference in the presence of Iimperor Hirohito
on that day. In part the “Times” Tokio account said:

The procedure showed that the decisions form what is commonly called
here an immutable national policy. The plan was prepared by the inner
Cabinet, approved by the whole Cabinet, endorsed by the Cabinet’s ad-
visory council and then sanctioned by the Imperial Conference, at which
the Cabinet, army, navy and Privy Council were represented.

The brief statement to the press merely said the conference adopted
a “policy for regulating diplomatic relations with resuscitated China.”

" The measures constitute Japan’s post-victory or reconstruction policy.
The Japanese believe major military operations are over. Their task
henceforth is building up a new order on the foundations they haye laid
with blood and iron. That new order, which is still described only in the
broadest terms, envisages the establishment of a bloc of Japan, China and
Manchukuo for ‘what Premier Fumimaro Konoye calls ‘‘mutual aid—
political, economic and cultural.” .

Recent fighting was described as follows in Associated
Press Shanghai advices of Nov. 29:

To the south, the Chinese counter-offensive along the Canton-Hankow
Railway was reported to have advanced within seven miles of Yochow.
The Japanese have been pushing southward from Yochow toward Changsha,
capital of Hunan Province. ‘

The Chinese also reported the recapture of Loshan and Kwangshan,
about 120 miles north of Hankow, forcing the Japanese to fall back to
Sinyang on the Peiping-Hankow Railway.

Yentsing, north of the Yellow River in Northern Honan, also was taken
from the Japanese, who had held it for six months, the Chinese said, and the
invaders were reported to have been forced to withdraw from Hofel, in
Central Anhwei Province. 3 g 3

In South China, the Japanese were reported to have lost Tsungfa, about
30 miles northeast of Canton, and fierce fighting was said to be in progress
near Samshui, west of the metropolis.

Seeretary of State Cordell Hull on Nov. 22 issued his first
public statement on the recent Japanese note rejecting the
American protest against discrimination against American
trade and American citizens in the occupied area of China.
The Japanese note was referred to in the “Chronicle” of
Nov. 19, pages 3088-3089. Mr. Hull said that the Japanese
reply was “not responsive’ to the position of the United
States. A Washington dispatch of Nov. 22 tc the New
York “Herald Tribune” added:

At his press conference the Secretary said it would be apparent to the
correspondents that the Japanese reply was not responsive to the position
of the United States as set forth In this Government’s note of Oct. 6 and to

‘ the general position which this country had consistently taken throughout
its history with regard to American rights and interests, not only in relation
to China but In relation to all countries.

Beyond that, the Secretary added, he preferred not to comment until
the State' Department had had more time to study the substance and im-
plications of the Japanese note. . .

1
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United States Sends New Note to Germany Concerning
Failure to Meet Debts of Former Austrian Govern-
ment

The State Department at Washington made public on
Nov. 26 the texts of two United States notes to Germany
and a reply to one of them relative to servicing of Austrian
dollar bonds held by Americans. The latest note, delivered
Nov. 25, reaffirmed the United States position that Ger-
many assume responsibility for the payment of indebtedness
of Austria, which was annexed by Germany on March 13.

In the latest note of the United States, delivered by the
American Embassy at Berlin to the German Foreign Office
on Nov. 25, it is stated in coneclusion:

My Government has frequently stated it8 position with reference to the
negotiation of adjustments of defaulted foreign bonds. It is not its practice
in such situations to conduct adjustment negotiations with foreign debtors
for American bondholders or other private creditors. It uses its good
offices when it appropriately can to promote and facilitate such negotiations
between the creditors and the debtors. It most seriously protests and
objects to acts or policies of foreign governments which discriminate against
American creditors and give other foreign creditors more favorable
treatment than Americans, .

My Government has recelved numerous complaints from its citizens
who have suffered through the sudden interruption of service of Austrian
bonds, and the ensuing uncertainty and absence of any recourse either for
information or for payment. It hopes that the matter has now so far
developed that the German Government will feel that it need no longer
postpone effective attention to their legal and equitable claims.

It was noted in. Washington advices Nov. 26 to the New
York ““Times” that this communication was the latest in a
series of notes which began on April 6. In part the “Times”
advices also said: ‘

The Austrian obligations held in the United States that are at issue are
estimated to total between $15.000.000 and $20,000,000, although it has
been impossible here to arrive at an exact figure. They are represented in
bonds issued under the Austrian relief loan of 1930 and various public
service, construction and other issues, with the relief loan the more largely
held here, possibly to the extent of $10,000,000.

The United States in her note of April 6 demanded that Germany assume
the obligations and resume service on the loans, This was followed by a
renewed demand in a note on June 9, while all through the months of effort
to obtain satisfactory assurances oral conversations were conducted by
Ambassador Wilson at the Foreign Office. For.a long time Germany failed
to reply in a formal note and in the meantime reached adjustments with
holders of Austrian securities in Britain, France and other European
countries. 4

‘While Germany pleaded that exchange conditions were such as to make
these other settlements possible, the United States in the latest note pointed
out that now American holders of Austrian securities were ‘“the only import~
ant group of holders of Austrian bonds for which no provision for payment
has been made.” o '

With Germany failing to reply to the note of June 9, Ambassador Wilson
on Oct. 19 presented another demand in a note for resumption of pay-
ments. . . .

Finally, on Nov. 17, Germany sent a note, signed by Ernst Woermann,
Under-Secretary for Foreign Affairs, reiterating her contention that no
legal obligation existed on her part, again refusing to make payments and
suggesting instead that the two Governments each investigate possibilities
and then negotiate to ascertain if some other solution was possible. It was
to this note that the American Embassy in Berlin replied yesterday.

A reference to the note delivered to the German Foreign
Office on June 9 was made in our issue of June 18, page 3889.
The agreement reached by Great Britain and Germany
was reported in these columns of July 22, page 37.
Germany Floats New Loan of 1,500,000,000 Marks—
" Fourth Loan This Year

Under date of Nov. 28 Associated Press advices from '

Berlin said: ‘

Subscriptions opened today for a new German Government loan of
1,500,000,000 marks ($600,000,000). Redeemable at bar from Nov. 1,
1953 to 1958, and bearing interest at the rate of 414% , it represents the
fourth loan floated by the Relch this year.

Armament programs and the financing of projects in Ostmark (Austria)
and the Sudetenland areas prompted the current flotation.

Today’s issue makes the loans raised since 1935 by the Nazl Government

~ total 13,200,000,000 marks ($5,280,000,000).’

The period for subscription runs longer than usual—until Jan. 9, 1939.
This, it was explained, is due to the Government’s desire to profit from the

- liquidity of the money market in December and January, when large sums

become available from the coupons of other investments.

Reference to the previous loan of 1,500,000,000 mzﬁ-ks,
which was increased on Oet. 25 to 1,850,000,000 marks, was
made in our issue of Nov. 5, page 2802. ; ‘

— ey

United States Will Reduce Duty on Cuban Sugar
According to Col. Batista—State Department Says
Concessions Will be Limited

That negotiations are shortly to begin for revision of the
reciprocal trade agreement between Cuba and the United

States was indicated by Col. Fulgencio Batista, Chief of the

Constitutional Army of Cuba. In addressing a gathering in

Havana on Nov. 25. The plans, according to Col. Batista,

propose a reduction in the tariff on Cuban sugar entering

this eountry. Colonel Batista in an interview in Havana,

Nov. 29 also reported was as saying Cuba_will throw open

her market for Louisiana rice and other North American

products, both manufactured and agricultural, and will grant

certain exemptions under her nationalistic labor laws. He

said we quote from Associated Press advices from Havana,
that import quotas would not be affected by the lower sugar
-duty, but Cuban growers would obtain the benefit of a better
‘price.
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In}United Press, Havana adivees, (Nov. 25) it was stateds

F He |Col. Batista] said he brought back to Cuba hopes and promises that
his visit would result in “‘economic, political and even military and strategic
benefits” for this country as well as the United States. '

The present trade agreement was signed in 1936. It priovded for con-
cessions by Cuba on 426 items of United States origin, with duty reductions
and preferentials of from 20% to 60%. The United States granted Cuba
large tariff reductions on sugar, rum and quota-tobacco, and also seasonal
decreases on fresh fruits and vegetables.

The treaty covered over 90% of Cuba’s exports to the United States.

With regard to the proposed negotiatins, the “Wall Street
Journal” of Dec. 1 had the following to say in advices from
its Washington bureau:

The State Department Wednesday (Nov. 30) issued notice of intention
to negotiate with Cuba a trade agr t supp! tal to the trade agree-
ment now in force. Hearings will open Jan. 3, 1939. The annoncement
said that sugar, tobacco, potatoes and rum would be included in the ne-
gotiations.

It was emphasized that a general revision of the current trade agreement
is not intended and that negotiations wiil point simply toward additions to
and modifications in the existing agreement. )

It was said that consideration will be given to the possibility of providing *
concessions to Cuba on tobacco and tobacco products and of granting a
further concession on Cuban sugar. Under the trade agreement Act
Cuban sugar now enters this country at 90 cents per 100 pounds and cannot
belowered below 75 cents per 100 pounds. =g

The only other two items included in this list are rum and potatoes. The
statement said that inclusion of rum was to enable consideration to be given
to the binding of the rate of ‘$2 per proof gallon on rum in containers hold-
ing one gallon each or less which now applies under the trade agreement,
and the rate of $2.50 per proof gallon priovded in the trade agreement with
Haitf,

b Inclusion of potatoes in the discussions, the stat t said, i for the
purpose of considering an amendment which will permit concession on seed
potatoes already in the trade agreement to become fully effective.

In the announcement Nov. 30 of the State Department,
issued by Acting Secretary Sumner Welles, it was stated:

Only a limited supplemental agreement is contemplated There will be
no general revision of the schedules of concessions provided in the exsting
agreement, and no increases in the guaranteed percentages of preference in
tariff rates will be made.

Consideration will be given to the possibility of providing concessions
to Cuba on.tobacco and tobacco products, and of granting a further con-.
cession in respect of the import duty on Cuban sugar. The concessions
provided for Cuban tobacco in the trade agreement of 1934 ceased to be
effective on March 17, 1936, following termination of the domestic cigar
tobacco adjustment program after invalidation of certain provisions of the
original Agricultural Adjustment Act.

References to the recent visit of Col. Batista to Washington
and New York, appeared in these Columns Nov. 19, page
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