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Dividends

KANSAS CITY POWER & LIGHT COMPANY

First Preferred, Series B Dividend No. 48
Kansas City, Missouri November 16, 1938

THIS MAN CAN
RENDER VALUABLE
SERVICE TO:

Cotton Facts

Carry your message to
these readers at a moderate
cost through our advertising
columns.

The regular quarterly dividend of $1.50 per
share on the First Preterred, Series “B," Stock
of the Kansas City Power & Light Company
has been declared payable January 1, 1939, to
stockholders of record at the close of business
December 14, 1938.

All persons holding stock of the company are
requested to transfer on or before December 14,
1938, such stock to the persons who are entitled
to receive the dividend.

H. C. DAVIS, Assistant Secretary.

St. Louis, Rocky Mountain & Pacific Co.
Raton, New Mexico, November 10, 1938.
COMMON STOCK DIVIDEND NO. 82.
The above Company has declared a dividend
of 25 cents per share on the Common Stock of the
Company, payable December 10, 1938 to stock-
holders of record at the close of business November
25, 1938. Transfer books not be closed.
H. P. ROSEBERRY, Treasurer.

An active underwriting firm, a large

financial institution, a publicly

owned corporation, or a leading
publication, &c.

He is a thoroughly experienced financial
advertising executive and public relations
counsel with wide contacts among securit
houses and newspaper men in New Yor
and other cities.

A fluent writer, an idea man, an inde-
fatigable worker, a good salesman with a
personality that wins confidence: this
advertiser can function successfully with
almost any organization that is sound
and set up for progress. .

Address Boz No. H-5
THE FINANCIAL CHRONICLE
25 Spruce St., New York, N. Y.
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Néw Issue

$1,592,000

City of Nashville, Tennessee
2Y5% Bonds

- Dated September.1, 1938 -Due September 1, 1940-1968, as shown below -

Bonds maturing 1950-68 are callable on any interest date after March 1, 1949, at 1009 and accrued interest;
and, if less than all are retired, the same shall be retired in numerical order. .
Principal and semi-annual interest (March 1 and September 1) payable in New York City or at the City Treasurer’s
Office, Nashville, Tennessee. Coupon Bonds in the denomination of $1,000,
registerable as to principal only.

Interest Exempt from all present Federal and Tennessee State Income Taxes

Legal Investments, in our opinion, for Savings Banks and
Trust Funds in New York State

These Bonds, to be issued for school construction and improvement purposes, are declared
by law to be the absolute and general obligations of the City, and an unlimited general tax
levy for their payment is required by law and authorized: by ordinances.

AMOUNTS, MATURITIES AND PRICES
: (Accrued interest to be added) .
. Amount Due To Yield Amount Due To Yield Amount Due Price

$30,000 1940 0.709, $35,000 19456 1.709, $263,000 bonds 1950-1954 10314
30,000 1941 0.90 36,000 1946 1.80 316,000 ‘¢ 19556-1959 103
30,000 1942 1.20 43,000 1947 1.90 280,000 ¢ 1960-1963 10214
35,000 1943 1.40 43,000 1948 2.00 376,000 “ 1964-1968 102
35,000 1944 1.55 43,000 1949 2.10 .

The above Bonds are offered for delivery when, as and if issued and received by us and subject to approval
. of legality by Messrs. Caldwell & Raymond, Attorneys, New York Cily. )

| The National City Bank of New York R
- Paine, Webber & Co. Eastman, Dillon & Co. Mackey, Dunn & Co.

Incorporated

: Campbell,llsgelps & Co. Amei;ican National Bank Robinson, Hale & Co., Inc.

NASHVILLE

November 16, 1938.

Dividends

Tenders Wanted

_ City of Detroit, Michigan
# ELEVATOR The City of Detroit, Michigan, will receive ten-
COMPANY ‘ ders of City of Detroit Callable Refunding Bonds

in the amount of approximately $401,000 under
the following conditions:

Prererkep Divibenp No. 160

CommoN Divibenp No. 124 .
A quarterly dividend of $1.50 per If callable bonds are offered at a premium:
share on the Preferred Stock and i ) o )
a dividend of 15¢ per share on the ; . (a) When the-interest rate is 4} per cent or
no par value Common Stock have : higher, the yield shall be computed to the
|| been declared, payable December ‘ second call date. -

20, 1938, to stockholders of (b). When the interest rate is less than 414 per

record at the close of business on cent, the yield shall b mputed to the
November 25, 1938. ; t}(;lilr& call é’;te' & e

Checks will be mailed.

- C. A. SANFORD, Treasurer
New York, November 16, 1938.

If bonds are offered at par or less than par: ,
Yield shall be computed to the date of maturity.

All tenders shall be in writing and shall be sealed.
Tenders shall show the purpose, the rate of interest,

NATIONAL DAIRY PRODUCTS date of maturity, the dollar value and the yield.

CORPORATION ) : Tenders will be accepted on the basis of the highest

Dividends of $1.75 per share on the Preferred A net, yield to the City as computed from the dollar price.
Preferred B stocks, payabl 3, 1939, i . '
:23 25¢€;:r ohar?%cnszhsa&m:,g\n:zm, payable The City reserves the right on bonds purchased,
December 15, 1938, have been declared to holders which are delivered subsequent to December 8, 1938,
of record November 29, 1938. to pay accrued interest up to that date only.
A. A, STICKLER . 4 .
November 17, 1938 Treasurer Th?l City reserves the right to reject any or all
tenders.

’ Tenders will be received up to 11:00 A. M.
LOEﬂEiJgCéVOElzfﬁl;ﬁ:TED Thursday, December 1, 1938, at the office of the

November 18th, 1938. City Controller, 2000 Water Board Building, =

i be! . P M R . .
T B o D Shwidend Detroit, Michigan, and shall remain firm until

50c and an extra dividend of 50c per X 2
gflare or?:heaCommon Stock of this Con]:— 1:00 P. M. of the fOHOWlIlg day.
pany, payable December 31st, 1938 to stock-
holders of record at the close of busxnes%:‘;l JOHN N. DALEY,
Decembert3th lgsslizcxl\]/echks;glel:!Sn;;ill\i City Controller, City of Detroit,
Vice-President & Treasurer
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November 16, 1938

SMITH, BARNEY & CO.
BLYTH & CO., INC.

This is under no circumstances to be construed as an offering of these securities for sale, or as an offer to buy, or as a
solicitation of an offer to buy, any of such securities. The offer is made only by means of the Prospectus.

75,000 Shares

DOMINGUEZ OIL FIELDS COMPANY

Capital Stock

(No Par Value)

Price $36 per share

Copies of the Prospectus are obtainable from the undersigned.

DEAN WITTER & CO.
LEHMAN BROTHERS

s

Dividends

Dividends

Dividends

IMPERIAL OIL LIMITED
DIVIDEND

Notice to Shareholders and the Holders of
Share Warrants

NOTICE is hereby given that a semi-annual
dividend of twenty-five cents (25c.) per share and
a ﬂ;ecinl isbursement of thirty-seven and one-
half cents (3734c.) per share, both in Canadian
currency, have been declared and that the same
will be payable on or after the 1st day of Decem-
ber, 1938, in»revgasect to the shares specified in any
Bearer Share Warrants of the Company of the
1929 issue upon presentation and delivery of
Coupons No. 50 to any Branch of:

THE ROYAL BANK OF OANADA, in Canada.

The payment to Shareholders of record at the
close in business on the 17th day of November,
1938, and whose shares are rexi);'sesenbed by Regis~
tered certificates of the 1929 issue, will be made
by cheque mailed from the offices of the Com-
pany on or before the 30th day of November, 1938.

The transfer books will be c from the
18th day of November to the 30th day of Novem-~
ber, 1938, inclusive, and no Bearer Share War-
rants will be ‘‘split’’ during that period.

The Dominion of Canada .imposes a tax of
59 deductible at the source on all non-residents
of Canada in respect of dividends received by
such non-residents from Canadian debtors. This
tax will be deducted from all dividend cheques
mailed to non-resident shareholders and the
Company's Bankers, when paying the dividend on
presentation of col:Fons belonging to non-resident
shareholders, will deduct the tax on presentation
of the coupons. Ownership certificates must be
presented with all dividend coupons owned by
residents of Canada and presented for payment.

A credit for the 5% Canadian tax so withheld
is allowable to shareholders resident in the United
States against the tax shown on their United States
Federal Income Tax Return. To enable such
credit to be claimed, the United States Tax
Authorities require the receipt or certificate of
the Oanadian Commissioner of Income Tax for
such payment. To obtain such receipt the United
States shareholder must submit, at the time of
cashing his dividend coulgon. an ownership certifi-
cate on Canadian form No. 601. Form No. 601,
if not available at local United States Banks, can
be secured on request from the Company's office
or at angabranch of The Royal Bank of Canada,
in Canada.

BY ORDER OF THE BOARD
F. E. HOLBROOK, Secretary.
56 Church Street,
Toronto, Ontario.

UNDERWOOD ELLIOTT FISHER COMPANY

The Board of Directors at a meeting held
November 10, 1938, declared a dividend for the
fourth quarter of the year 1938 of 50c. a share on
the Common Stock of Underwood Elliott Fisher
Company, payable December 15 1938, to stock-
goli!&;g of record at the close of business December

Transfer books will not be closedf

C. 8. DUNCAN, Treasurer

Atlas Corporation

Dividend No. 9
‘on 6% Preferred Stock

NOTICE 1S HEREBY GIVEN that 'a
dividend of 75¢ per share for the
quarter ending November 30, 1938,
has been declared on the 6% Pre-
ferred Stock of Atlas Corporation,
payable December 1, 1938 to holders
of such stock of record at the close of
business November 23, 1938.

WALTER A. PETERSON, Treasurer
November 14, 1938.

:
Magma Copper Gompany
Dividend No. 65

A dividend of Fifﬁy-Five cents per share
has been declared on thestock of this
company, payable December 15, 1938,
to stockholders of record at the close of
business November 28, 1938.

H. E. DODGE, Secretary.

——

Newmont Mining

Corporation
Dividend No.41
A dividend of One dollar and Fifty cents per
share has been declared on the capital stock
of Newmont Mining Corporation, payable
December 15, 1938, to stockholders of record

at the close of business November 28, 1938. -

H. E. DODGE, Secretary.

October 25, 1938

Arido 4

THE ALABAMA GREAT SOUTHERN
- RAILROAD COMPANY

. New York, November 16, 1938.

An extra dividend of six per cent. on the Pre-
ferred Stock of The Alabama Great Southern
Railroad Company has been declared payable
December 23, 1938, to stockholders of record at
the close of business November 29, 1938.

An extra dividend of six per cent. on the
Ordinary Stock has been declared payable Decem-
ber 23, 1938, to stockholders of record at the
close of business November 29, 1938.

C.E.A.McCARTHY, Vice-President and Becretary.

The United Gas and

Electric Corporation
One Exchange Place, Jersey City, New Jersey
November 16, 1938. .

The Board of Directors this day declared a quar-
terly dividend of one and thr uarters percent
(1 ’{v %) on the Preferred Stock of the Corporation
payable December 15, 1938 to stockholders of
record December 1, 1938. 0

J. A, McKENNA, Treasurer.

KENNECOTT COPPER CORPORATION

120 Broadway, New York
November 15, 1938.
A final cash distribution for the year 1938 of
One ($1.00) Dollar per share has today been
declared by Kennecott Copper Corporation, pay-
able on December 23, 1938, to.stockholders of
record at the close of business on November 25,

1938.
938 R. C. KLUGESCHEID, Secretary.

INTERNATIONAL SALT COMPANY
15 Exchange Place, Jersey City, N. J.

A quarterly dividend of THIRTY-SEVEN and
ONE-HALF CENTS a share and an extra divi-
dend of FIFTY CENTS a share has been de-
clared on the capital stock of this Company, pay-
able December 15, 1938, to stockholders of record
at the close of business on December 1, 1938. -
The stock transfer books of the Company will

losed. .
Bt bec H. J. OSBORN, Secretary.

The current qu:

of $1.25 o share on $5 Dividend

Preferred Stock and a dividend of

25 cents a share on Common

Stock have been declared, pay-

able December 22, 1938, to re-
spective holders of record November 29, 1938.

THE UNITED GAS IMPROVEMENT €O.

1. W. MORRIS, Treasurer
Philadelphia, Pa.

J. I. Case Company
Incorporated
- Racine, Wis., November 18, 1938.

A dividend of $1.75 per share upon the out-
standing Preferred Stock of this Company has
been declared payable December 31st, 1938, to
holders of record at the close of business De-
cember 12th, 1938. .

THEO, JOHNSON, Secretary.
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This is under no circumstances to be construed as an offering of these Bonds for sale, or
as an offer to buy, or as a solicitation of an offer to buy, any of such Bonds
The oﬁ'er is made only by means of the Prospectus.

$40,000,000
Government of the Dominion of Canada
Thirty Year 3% Bonds

Dated November 15, 1938 ‘ | , Due J’ovémber 15,1968

Price 97Y,% and Accrued Interest

Copies of the Prospectus are obtainable from the undersigned.

MORGAN STANLEY & Co.

Incorporated .

| - THE FIRST'BOSTON CORPORATION BROWN HARRIMAN & CO.
. . Incorporated
SMITH, BARNEY & CO.
WO00D, GUNDY & CO., INC. DOMINION SECURITIES CORPORATION

A. E. AMES & CO.

Incorporated

Dated November 17, 1938,
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The Financial Situation

AN ENGLISH poet-philosopher, who said of
himself that he ‘lisped in numbers because
the numbers came,;’ one wrote: '
Vice is a monster of so frightful mien
As, to be hated, needs but to be seen;
Yet seen too oft, familiar with her face;——
_ We first endure, then pity, then embrace.

The serious student of business is sometimes con--
strained to wonder if this sage observation is not

as applicable in the economic sphere as in any
other domain of human life, and nowhere in this
latter realm does it appear more appropriate at the
moment than in banking. Heaven knows this

of the first tenets of sound banking, but that dis-
regard had an earlier beginning. It started early

in the World War, and before the end of hostilities
in 1918 had reached an advanced stage.

= New Dealism-in-Banking eey g B R

It remained, however, for the New Deal, in the
role of savior of the banking system, to give full
approval to various ideas which had been lurking
in the background, never ostensibly and ' directly’
accepted although often practised, to enact them
into law, and, still more important, to proceed
actively to give them effect in the central banking

country has economic sins
aplenty to expiate, albeit
most - of them in recent
years have been committed
by government, or foisted
upon the community by
government.  Officially,
we have thrown ourselves
prostrate before the  idol

of spending as a means of-

restoring business and fi-
nancial health, and have
pursued our -worship to
the point where public
debt is today far greater
than it has ever before
been in our entire history,
and much greater than we
can afford. We have
yielded to the sirens of

subsidy and planned econ- -

omy in -agriculture and
elsewhere with results not
pleasant  to contemplate,
and in various other di-

. rections have sown the

wind which goes before
reaping the whirlwind. -
Regarding most of these
transgressions, however, by
far the larger number of

men of experience and in-.

telligence in the business
community have, we ven-
ture to believe, never been

greatly misled, and happily -

are today increasingly

_ Private Employment and WPA

“I am convinced,” says the National Works

Progress Administrator, ‘“that there is work -

in America to keep 2,000,000 people busy

twenty or thirty years. There is housing to .

be built to replace shacks unfit for human
habitation, an enormous program of soil
conservation and of human conservation
and, if our national policy demands it, the
production of armaments to protect this

part of the world. I'am not raising the ques- .

tion of who shall spend the money for this
work. I'am not raising the question of
mechanics, or how it is going to be done, or
whether something is going to take the place
of WPA. The important thing is that there
are fine things to be done in this country.”
At a later point in the address in New
York this week from which these sentences
have been extracted, the Administrator added

that “the more people that can get their in-

come that way [by private employment], in
my judgment, the better off we are, and
clearly it is the business of government to do
everything it can to implement the economic
system to see that that is done. And while
we are not trying to discuss it here, I am not
unmindful of the fact that questions of taxa-
tion and of control of industry can have an
effect, favorably and unfavorably, on indus-
try and on the number of people who are
getting their total income out of industry.
I know that, and I think it is government’s
business to do all it can to see as many of
them get as much of their total income each
year out of that source as possible.”

The trouble with the Administrator, in these
remarks, is his inability to understand that
not only ill-conceived and badly executed
tax laws and generally restrictive legislation
but the very effort “to keep 2,000,000 people
busy twenty or thirty years’ getting “fine
things’ done add immeasurably to the
difficulties of  getting men reemployed in
industry where he apparently wants them,
and moreover, as things are now done, tend
very strongly to render many of these men
yirtually unemployable in private business.

‘system and elsewhere as far

as possible, and to these
they added more of their
own devising until today
banking in this country
embraces —or would
embrace if New Deal man-
agers had their way —.
practically all of the basic
transgressions against
which so much was said
in 1932 and a good many

“more. But even more dis-
" quieting is the fact that

no inconsiderable number

- of bankers themselves and

other leaders of thought
on the subject appear to
be rapidly accepting much
of all this as the natural
and proper course for
banking to take, while in
addition there is a large

' and apparently growing

group whose members keep
repeating that this strange

- concept of banking is now

generally accepted, that
the banks are in the busi-
ness of furnishing capital,
that the idea of liquidity

" is out of date, that even
" the conception of market-

ability is losing ground—
whether we like it or not—
and that the proper course
is to proceed with "the

skeptical. Wiser heads in the business community
have endured but have not embraced. In banking,
however, the situation appears to be much less
convincing in this respect. Here, probably due to
several causes, we seem definitely to be in danger
of accepting as right and sound what is taking
place, or at least all too much of it. Yet in no
other field have our policies in recent years been
more ~directly - and -completely <at - variance - with
what only a few years ago were generally conceded
to be the tried and true principles of sound banking.
It was in banking that the ‘“modern’ virus first
and most disastrously began to work in our midst.
Many, if indeed not most, of the evils of the late
‘twenties and the ills of the years following the
crash of 1929 must be laid at the door ef disregard
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business of converting the banks into institutions
wholly strange to this country. While understanding

voices were raised at the American Bankers Asso-

ciation convention this week at Houston, there
were likewise several speakers who showed all too
plainly that they are falling victims to modern
banking heresy.

‘What has taken place in the banking system and
its practices during the past quarter of a century
is little short of revolutionary. The original Federal
Reserve Act twenty-five years ago embodied the idea
of a really liquid banking system, its reliance rest-
ing upon self-liquidating paper, and claims upon it,
as a matter of course convertible into gold upon
demand. It is true, to be sure, that not all of the
principles embodied in that measure were fully ac-




3060

cepted by the financial community, and certainly
not all of them were ever observed fully in letter
and spirit. Still at that time lip service to the self-
liquidating idea was generally paid ; deviations from
it in actual practice were usually not direct and
open, and they were not ordinarily admitted to be
such. Generally speaking, and certainly compara-
tively speaking, we were still adherents of the be-

lief that the assets of commercial banks should be

liquid, and that convertibility into gold as a constant
check and test of the system was essential.
To many of the younger generation all this will

now read almost like a page from Alice in Wonder-

land. Today all the monetary gold of the country is
locked safely in Government vaults, and against part
of it what are euphemistically termed gold certif-
icates have been issued which the public is not per-
mitted to hold. It has been only a few months since
the President himself referred in derision to those
who would return to the “old gold standard.” As
to bank assets, they consist very largely, one is
tempted to say almost wholly, of long term obliga-
tions—long term in reality when viewed from the
standpoint of the banking system as a whole, no
matter what their technical tenure may be—and
those to whom is entrusted the superwsmn of the
banking system see nothing disturbing in the fact.
They indeed are more and more inclined to take the
allegedly desirable feature of marketability very
lightly. As to the banner of real banking soundness,
only a few are “left to lave it in the blood that
heroes gave it.”

The self-styled realist in banking is quite correct
in saying that these conditions are upon us. There
can be no dispute regarding the fact, but to accept
it as implying that there is nothing that can be
done about it, that some mysterious change has
taken place in the economic system or in human
nature or in something else—those who argue in
this way are not very clear just what the change
is—which fastens these conceptions of commercial
banking and existing practices of commercial bank-
ing upon us for all time to come, is to adopt a
defeatist attitude in the face of the gravest of
dangers to our whole economic structure. It should
not be considered for a moment. The enslavement
of banking to the weird modern ideas of economic
planning and management is precisely as regret-
table today as it would have been fifty years ago,
and it is precisely as essential that the motion be
discarded root and branch today as it would have

been a half century ago. It would be disastrous -
to allow’ familiarity with this type of banking to.

blind us to the necessity of ending it.

Alleged Safeguards
We are, of course, well aware that New Deal
managers have so altered banking law that they be-
lieve they have eliminated the necessity, and even
the desirability, of many older maxims of sound
banking, but they are merely deluding them-
selves in so supposing., What they have done is to

smash the thermometer and various other instru- -

ments ordinarily used in testing the patient’s con-
dition, and to lay down quite arbitrarily certain
new standards by which to gauge the state of health
of the patient. One might as well say that a suf-
ferer from a slow malignancy or some other wast-
ing disease is in perfect health if he is able to take
nourishment and go about his business, and reveals
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to the untrained eye no very disturbing indications
of disease. Banks have been relieved of the obliga-
tion to pay in gold upon demand, practically all of
their assets are now convertible into legal tender,
and incoming gold has been so used that legally im-
posed reserve requirements have all but lost their
meaning. Arbitrary appraisal of assets, long quite
general, has even largely removed the necessity of
maintaining adequate capital. ~A grandiose deposit
insurance scheme has been developed which is sup-
posed to make banking safe for most depositors.
Why then, it is asked, should anything in the nature
of a “run” on banks ever occur, and if it occurs
how can it be very serious 1f bank assets equal or
exceed deposits?

. But only those who refuse to look beneath the
surface, or who do not understand what they see
there, can summon much confidence in the face
of this sort of twaddle. It is much too closely akin
to the idea that all fiscal problems can be solved
by the unlimited issue of legal tender currency. As
to deposit insurance as it now is constituted, it is
at most but a mechanism which in part requires all
banks to guarantee the deposits of each. The whole
structure depends upon the solidity of the banking
system as a whole, and the solvency of the entire
system is largely dependent upon the price of gov-
ernment bonds, and the readiness of the Reserve
system in any real emergency to convert a large part
of the national debt into fiat currency—to say
nothing of converting various other types of frozen

. assets in a similar way. The whole system that has .

been developed in recent years is as a matter of fact

. designed to enable the banks to avoid meeting any

test of their condition.. Meanwhile, naturally, the
banks of the country have been cajoled or forced
into various practices which experience has taught
robs them of their ability to withstand any rigorous
test of their health.

But this is by no means the full story. It is not,
and never is, simply a question of whether the banks
can continue to function. It is not in the least nec-
essary to enter here into any long discussion of
credit theory, or to espouse any one doctrine con-
cerning the effect of arbitrary creation of bank de-
No one, no matter
what his own personal opinions about these matters,
is likely to question the fact that wholesale writing
up of bank deposits in the way in which they have
been increased in recent years inevitably sooner or
later gives rise to wide repercussions throughout
the entire economic structure. To some extent this
has already occurred. That it has not taken place
in much larger degree is doubtless due to general

lack of confidence in the situation as it has un-

folded itself. Oncg the inflationary elements which
have been introduced into the banking and credit
structure during the past five years “take hold” as
apparently is desired so urgently at Washington,
the results are likely to be anything but wholesome.

- We have not yet succeeded in fully clearing up the

debris from the explosion that followed somewhat
similar tactics during the war and in the first post-
war decade. That explosion occurred, let it be re-
iterated, not because we adhered to some “anti-
quated” gold standard or by reason of “old-fash-
ioned” ideas that were still held, but because of the
banking practices that preceded it. The principles
of sound banking are just what they have always
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been, and the penalties for disregarding them will
in the future be precisely as unpleasant as they have
been in the past. ‘

These are simple, if to some unpalatable, truths
which it would be well to bear actively in mind
when discussions are under way concerning ways
and means of increasing bank earnings, relieving
the depression, or accomplishing some other desir-
able end by endorsing practices on the part of
commercial banks which experience has taught are

fraught with danger. These practices include—and

at this particular moment this is of special im-
portance—the undue investment of banking funds
in long term, illiquid assets by whatever name they
may be called. .

Federal Reserve Bank Statgment

XPANSION of the credit resources of the country

on a rather emphatic scale is reflected in the
official banking statistics this week. Member banks
found their reserve balances sharply higher, and it is
officially estimated that excess reserves over legal
requirements totaled $3,260,000,000 as of Nov. 16,
a gain for the statement week of $130,000,000. This
tendency was due in the main to a decrease of $32,-
000,000 in currency circulation, and to heavy Treas-
ury expenditures. Monetary gold additions of $71,-
000,000 raised the total gold stocks to $14,162,000,000
and this naturally added to the idle bank resources.
At the level now reported, excess reserves are only
$44,000,000 under the all-time record achieved in
December, 1935, and it is quite possible that a fresh
record soon will develop. The decline in currency
* circulation is important, in this respect, for the trend
is a reversal of the heavy additions of recent weeks.
Federal Reserve authorities made known last Tuesday
the results of a special investigation of American
currency hoarding in Europe, and it appeared that
large amounts of our circulating medium were taken
as a consequence of the political crisis and its after-
math. The principal factor in the banking statistics
still is the extraordinary accumulation of idle funds.
And it remains necessary to note, once again, that
there appears to be no effective demand for credit
accommodation. The weekly reporting member
banks in New York City show a decline of $5,000,000

. in business loans, in the statement week, while’

brokers loans on security collateral advanced only
$2,000,000. :

The Treasury in Washington deposited $86,003,000

gold certificates with the 12 Federal Reserve Banks

in the week to Nov. 16, indicating reimbursement not.

only for the gold additions of the week, but also for
some metal that was acquired previously. Total gold

certificate holdings were raised to $11,403,701,000, -

and returning currency added to the cash of the
regional banks, so that their total reserves increased
$104,143,000 to $11,782,710,000. Federal Reserve
potes “in actual circulation declined $9,938,000 to
$4,345,816,000. Total deposits with the 12 Federal
Reserve Banks were up $141,197,000, to $9,795,644,-
000, with the account variations consisting of an
increase of member bank reserve balances by $180,-
457,000 to $8,726,623,000; a decrease of the Treasury
general account by $34,190,000 to. $543,576,000; a
drop in foreign bank balances of $15,185,000 to
$202,848,000, and an increase of other deposits by
$10,115,000 to $322,597,000. The reserve ratio fell
to 83.39%, from 83.4%,. Discounts by the regional
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banks receded $1,253,000 to $6,547,000. Industrial
advances increased $254,000 to $15,417,000, while
commitments to make such advances moved up $1,-
027,000 to $14,345,000. Open market holdings of
bankers bills and United States Treasury securities
were unchanged. '

Business Failures in October

HE failure record for October provides some
basis for optimistic reasoning concerning the
state of business conditions. Seasonally October
casualties exceed September, and the average
amount of such increase for the 10 years, 1928-37,
was 15%. This was precisely the percentage gain-
in October this year; but in three of the preceding
four years (1936 being the exception) the gain for
the month ranged from 31% to 35%. Compared
with last year, October’s casualties are 22% higher,
and while this is a substantial gain, it compares
with increases in the preceding four months, over
the corresponding months of 1937, of 48%, 38%,
61% and 52%, respectively. These factors tend to
indicate some change for the better.

Disasters in October totaled 997 and involved
$13,219,000 of liabilities, which compare with 866 -
involving $14,341,000 in September and 815 involv-
ing $14,079,000 in October, 1937. Contrary to the
general showing, failures in the manufacturing
industry declined from a year ago, numbering 172
with liabilities of $4,110,000 as compared with 196
failures and $7,200,000 liabilities in October, 1937,
The greatest gain and by far the largest percentage
of increase was shown in the retail trade classifica-
tion, in which theré were 627 insolvencies with
$5,251,000 liabilities compared with 446 with
$3,325,000 liabilities in October, 1937. One hundred
eight wholesale companies failed for $2,676,000, while

- last year 96 failed for $2,074,000; there were 43

construction failures involving $607,000 last month
compared with 37 involving $424,000.a year earlier;
commercial service failures numbered 47 compared
with 40 last year, but liabilities dropped to $575,000
from §1,056,000 in October, 1937.

In the geographical division of the failure figures
compiled by Dun & Bradstreet, the New York Fed-
eral Reserve District was the only district in which
failures were not higher than in October, 1937. In
that district there were 257 casualties compared
with 266 last year, but liabilities rose to $5,107,000
from $4,593,000. While all other districts showed
sizable gains in number of insolvencies over a. year

- ago, there were five of the 12 in which liabilities
‘were less than in October last year. These were
the Philadelphia, Cleveland, Richmond, Chicago and
San Francisco districts.

The New York Stock Market ‘

IN A SERIES of troubled sessions, prices dropped

sharply this week on the New York Stock Ex-
change. The bulge occasioned last week by the
good news of the election trend was wiped out
entirely, as attention turned once again to the nu-
merous internal and international difficulties that
face business. The brief session last Saturday still
was dominated by the good influence of conserva-
tive tendencies among the electorate, and dozens of
fresh highs for the year then were recorded. Begin-
ning last Monday, however, weakness was the rule
in the stock market, and for the week as a whole
prominent stocks show losses of two to six points,
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with all groups affected. Profit-taking at the levels
recorded in the post-election advance undoubtedly
had much to do with the declines of the early ses-
sions of this week. But prices kept drifting irregu-
larly lower Monday, Tuesday and Wednesday, leav-
ing the impression that more fundamental consid-
erations were at work. There was a slight rally
Thursday, but the downward tendency again pre-
‘vailed yesterday. Trading ranged around the
1,500,000 share level in all sessions excepting that
on Thursday, when the turnover fell to shghtly
under 1,000,000 shares.

Internatmnal affairs probably had a little to do
with the local market trend, but such influences
were not solely adverse. The terrible Nazi persecu:
tion of German Jews and the reaction against the
Reich in free countries doubtless will tend to dimin-
ish world trade. But the reciprocal trade treaties
signed at Washington, Thursday, with the British
and Canadian Governments are more than likely to
offset the losses, so far as this country is concerned. .
. It is more likely that the stock market declined on
purely domestic considerations, such as insistence
by Mr. Roosevelt that his so-called “liberal” course
will be continiied. The painful realization again
was borne in upon the business community that a
balanced Federal budget still is far distant, and
that taxes are sure to remain almost confiscatory
for at least two to three years more. There were
a few special deveiopments durmg the week that
stimulated certain groups of securities. Airplane
manufacturing stocks were in excellent demand, at
times, owing to indications that tremendous in-
creases of our aerial armaments are contemplated
in Washington. ‘Good buying also appeared from
time to time in New York City traction securities,
owing to the impression that progress soon may be
made toward unification under city ownership of
almost all facilities. But such good spots were few
and far between in a rather gloomy week.

In the listed bond market trends were generally
adverse to holders, but there was more resistance -

in bonds to the liquidation. United States Treasury
issues slowly drifted downward, partly becanse of
assaults on the official policy of extraordinary
monetary ease, and partly because of expectations
that a huge block of new bonds will be offered next
month to finance the spendinglending deficit. Best
rated corporate bonds likewise tended to ease.
slightly. Good demand nevertheless was experi-
enced for a new issue of $40,000,000 Canadian Gov-
ernment bonds, placed on the market Thursday.

Among speculative issues an' irregular downward
drift was the rule, with local traction bonds stand-

ing out as a point of intermittent strength., Com-
‘modity markets displayed steadiness, and some of
the important staples managed to advance despite
the uncertainty of the securities market. In foreign
exchange trading sterling, francs and other leading
units moved irregularly lower, in terms of the dol-
lar, and gold continued to flow toward this side
of the Atlantic.

On the New York Stock Exchange 192 stocks
touched new high levels for the year while two
stocks touched new low levels. On the New York
Curb Exchange 90 stocks touched new high levels
and 11 stocks touched new low levels. Call loans
- on the New York Stock Exchange remained un-
chanrred at 1%. - - ‘
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On the New York Stock Exchange the sales at
the half-day session on Saturday last were 1,005,680
shares; on Monday they were 1,651,280 shares; on
Tuesday, 1,465,980 shares; on Wednesday, 1,794,780
shares; on Thursday, 994,580 shares, and on Friday,
1,416,310 shares. On the New York Curb Exchange
ihe sales last Saturday were 162,295 shares; on
Monday, 253,660 shares; on Tuesday, 209,420 shares;
on Wednesday, 320,900 shares; on Thursday, 186,635
shares, and on Frlday, 299, 760 shares;

The progressive movement of equities last Week

. was carried into Saturday’s market and brought

about a generally higher trend throughout the list.
Steel issues attracted much notice, with automotive
shares not far behind, while rail and.utility shares
finished the session with irregular changes. In-
vestors’ interest continued to cling.to securities in
the aviation, copper and chemical groups, and they
also kept pace with other market leaders. Political
disturbances abroad, which had their effect on for-
eign markets, induced some uneasiness at home on
Monday and brought about substantial profit-taking
which cut into former gains of prominent issues by
from one to three points. The market at the outset
suffered from the pressure of liquidation, and at
closing time equities as a whole approached their
low levels of the day. On Tuesday lower prices pre-
dominated in early trading, and losses of one to
two points: occurred. The pound sterling received
considerable attention from traders, and its move-
ments were followed with great care. The pound

seemed to be in close synchronization with the move-

ments of share prices, and when the fortunes of the
pound fell, stock prices dipped in sympathy, and
when recovery set in, equities likewise reflected a
better tone. As a result, the market for the day
was irregularly lower, although a show of steadiness
was present at the close. Early strength gave way

~to sharp liquidation on Wednesday, and major

stocks relinquished from one to three points or
more from their previous levels. Sales volume, in.
turn, was stepped up to approximately 1,794, OOO
shares as compared with less than 1,500,000 shares’
on Tuesday, and erratic movements in the pound
again contributed to the uneasiness in trading, re-
sulting in lower prices for the day. Some restora-
tion of confidence was evident on Thursday with
the recovery of the pound, and prices among market
leaders advanced from one to two points. Trading,
however, was very dull, and sales turnover declined
to less than 1,000,000 shares. Chief among the vari-
ous groups to show improvement were the steel,
motors and related issues, aircraft and copper
stocks. . After early firmness stocks yesterday ran
into heavy selling and dropped one to three points
on an increased turnover of sales. Pronounced
losses were recorded at the close on Friday as
compared with closing quotations on Thursday of
last week. General Electric closed yesterday at 433/
against 47% on Thursday of last week ; Consolidated
Edison Co. of N, Y. at 31 against 3334 ; Columbia
Gas & Elec. at 7 against 81/ ; Public Service of N. J.
at 33 against 33%; J. I. Case Threshing Machine
at 9034 against 94; International Harvester at 6134
against 6634; Sears, Roebuck & Co. at 73 against
7654 ; Montgomery Ward & Co. at 4934 against 5314 ;
Woolworth at 51 against 5273, and American Tel. &
Tel. at 14734 against 14815. Western Union closed
yesterday at 253/ against 2815 on Thursday of last
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week ; Allied Chemical & Dye at 18214 against 192;
E. I. du Pont de Nemours at 14434 against 149; Na-
tional Cash Register at 2454 against 2675 ; National
Dairy Products at 1334 against 145 ; National Bis-
cuit at 2514 against 2734 ; Texas Gulf Sulphur at
3234 against 3414 ; Continental Can at 383} against
417 ; Eastman Kodak at 179 against 18614 ; Stand-
ard Brands at 714 against 714; Westinghouse Elec.

& Mfg. at 11634 against 1243 Lorillard “at 1934

against 2114; Canada Dry at 1634 against 18;
Schenley Distillers at 201 against 201, and Na-
tional Distillers at 2715 against 291%.

The steel stocks lost several points this week.
United States Steel closed yesterday at 657 against
691% on Thursday of last week; Inland Steel at 8915

against 94; Bethlehem Steel at 7234 against 743/,

and Youngstown Sheet & Tube at 5114 against 5434.
In the motor group, Auburn Auto closed yesterday
at 414 against 514 on Thursday of last week; Gen-
eral Motors at 491/ against 53; Chrysler at 801%
against 867, and Hupp Motors at 214 against 274.
In the rubber group, Goodyear Tire & Rubber closed
yesterday at 3234 against 35% on Thursday of last
week; B. F. Goodrich at 2315 against 261/, and
United States Rubber at 4934 against 55. The rail-
road shares closed lower the present week. DPenn-
sylvania RR. closed yesterday at 2155 against 24 on
Thursday of last week ; Atchison Topeka & Santa Fe
at 387 against 441, ; New York Central at 183
against 2114 ; Union Pacific at 9514 against 9815,
-Southern Pacific at 1834 against 211%5; Southern
Railway at 1834 against 2114, and Northern Pacific
at 12 against 13%. Among the oil stocks, Standard
"0il of N. J. closed yesterday at 5214 against 5514

‘on Thursday of last week; Shell Union Oil at 1453

against 15, and Atlantic Refining at 223 against
2334. In the copper group, Anaconda Copper closed
yesterday at 341/ against 377 on Thursday of last
week ; American Smelting & Refining at 527/ against
57, and Phelps Dodge at 4234 against 47.

Trade and industrial reports were encouraging
in some respects and discouraging in others. Steel
operations for the week ending today were esti-

mated by American Iron and Steel Institute at

. 62.6% of capacity against 61.0% last week, 49.4%
'a month ago, and 36.4% at this time last year.
Production of electric power was reported by Edi-
son Electric Institute at 2,209,324,000 kilowatt
hours for the week ended Nov. 12, which contained
two holidays. The figure compares with production
of 2,207444,000 kilowatt hours in the preceding
week, and 2,176,557,000 kilowatt hours in the corre-
- sponding week of last year. Car loadings of revenie
freight in-the week to Nov. 12 amounted to 636,710
cars, the Association of American Railroads reports.
This was a drop of 36,623 cars from the previous
week, and a decline of 49,216 cars from the level for
the same week of 1937.

As indicating the course of the commodity mar-
kets, the December option for wheat in Chicago
closed yesterday at 64c. as against 633c. the close
on Thursday of last week. December corn at
Chicago closed yesterday at 477gc. as against 47%5c.
the close on Thursday of last week. December oats
at Chicago closed yesterday at 2534c. as against
2554c. the close on Thursday of last week.

The spot price for cotton here in New York closed
yesterday at 9.30c. as against 9.18c. the close on
Thursday of last week. The spot price for rubber
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yesterday was 15.93c. as against 17.08c. the close
on Thursday of last week. Domestic copper closed
yesterday at 11je., the close.on Thursday of last
week. A
In London the price of bar silver yesterday was
197 pence per ounce as against 1993 pence per
ounce the close on Thursday of last week, and spot
silver in New York closed yesterday at 423jc., the
-close on Thursday of last week. - S A
In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.70 3/16
as.against $4.73 13/16 the close on Thursday of last
week, and cable transfers on Paris closed yesterday
at 2.6314c. as against 2.647c. the close on Thursday '
of last week. A -
European Stock Markets
RICES of securities drifted lower this week on
the stock exchanges of the leading European
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financial centers, with the London market showing

more steadiness than the exchanges at Paris or
Berlin. ‘International affairs once again appeared
to dominate the exchanges in Europe, largely be-
cause of the direct effects and the repercussions
of the itensified Nazi persecution of German Jews.
The London and Paris exchanges escaped any direct
effects, of course, but it was realized that European
appeasement would be delayed indefinitely, and in
the absence of any buying of consequence move-
ments on those markets were principally down-
ward. The Berlin Boerse was unsettled sharply by
the untoward events, until edicts were issued pre-
venting Jeéws from dealing on the market. Internal
difficulties in France contributed to the irregularity
of the Paris Bourse. Trade and industrial reports
from the leading European countries indicate, mean-
while, that business is being well maintained. The
trade agreement between the United States and
Great Britain was regarded as a happy augury of
increased world commerce, and toward the end of

" the week this was a heartening factor on the stock

markets. v
Dealings on the London Stock Exchange were

small on Monday, with the trend slightly lower in

nearly all departments, Gilt-edged issues were in
- supply, and most British industrial stocks also lost
ground. Mining and other commodity securities
were quite weak, and international securities like-

" wise followed the course of least resistance to lower

levels. Uneasiness regarding international develop- .
ments depressed the London market again, Tuesday.
Relatively sharp losses were registered in gilt-edged
stocks, while industrial stocks and commodity issues
continued their decline. Anglo-American trading
tavorites were in better demand, but the gains were
small, The tone was more cheerful on Wednesday,
but little business was done. Gilt-edged issues ral-
lied somewhat, and good features appeared among
industrial, mining and commodity shares. The in-
quiry for trans-Atlantic issues increased and oc-
casioned good improvement in those stocks. Move-
ments on Thursday were irregularly downward.
Gilt-edged issues lost a little ground, and the in-
dustrial section was irregular. The mining group
attracted some buying, as did the international sec-
tion. British funds were marked higher yesterday,
and industrial shares also were in demand. Inter-
national issues improved a little. .

Trading on the Paris Bourse was dominated last
Monday by the good effects of the week-end decrees,
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issued by Premier Daladier and Finance Minister
Reynaud in the effort to adjust the French economy
to world conditions. Rentes and French equities
were in excellent demand, while international securi-
ties reflected the liquidation that always develops
when French investors convince themselves of the
soundness of the franc. On Tuesday doubt began to
__prevail about the ability of the Daladier regime to

withstand the assaults from the Left that the decrees
will bring, and the thickening international atmos-
- phere added to the uncertainty. Profit-taking took
place on a broad scale, and wiped out most of the
advances of the previous session. Rentes were
resistant, however, and a few bank stocks also held
their previous gains. The international group con-

tinued to recede. Left Front opposition to the

measures effected by the Daladier regime crystal-
lized on Wednesday, and losses were recorded in
Rentes and French equities, while international
securities came into demand. Movements were severe
in some instances, and reduced levels of some issues
under the figures from which the early advance of
the week started. The Bourse was fairly stable on
Thursday, and most changes were toward improved
figures. Buying orders were well distributed among
Rentes, French equities and international securities,
Another session of declining prices was noted yester-
day. -Rentes and French equities were sharply
lower. ’ '

The Berlin Boerse started the week with sharp
losses, occasioned by heavy liquidation of Jewish
holdings. Securities were thrown on the market
for what they would bring by the unfortunate vie:
tims of Nazi outrages, who were assessed a lump-sum
fine of 1,000,000,000 marks for the assassination of
a diplomatic official in Paris by a crazed Jewish

youth. Leading stocks fell two to three points, and
some securities were off as much as seven to eight-

points. Recovery followed at Berlin, Tuesday,
owing partly to intervention by the large German
banks and partly to regulations against trading by
persons of Jewish descent. Although the gains
ranged to three and four points, only part of the
losses of the preceding session was made up. The
" Boerse was closed Wednesday, in observance of the
Day of Atonement. When dealings were resumed,
Thursday, the trend was downward, with business
of small proportions. Losses of one to three points
were numerous, and some issues fell five points and
-more. Fixed-interest issues were soft, along with
the rest of the market. Fresh losses were recorded
Yesterday on the Boerse, with leading issues off two
to four points,

Anglo-American Tfade

WITH impressive simplicity, signatures were

attached in Washington, Thursday, to the
long-debated reciprocal trade treaty between the
United States and Great Britain, and at the same
time a new accord was effected by officials of the
United States and Canada. The treaty with the
London Government is the nineteenth concluded by
the Roosevelt Administration under the special pow-
ers granted by Congress, and it is by all odds the
- most important of the series. Secretary of State
Cordell Hull, whose earnest endeavors in behalf of
international trade are reflected by the reciprocal
tariff measures, achieved his greatest triumph in
the Anglo-American pact, which is regarded as the
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capstone of the program, since the concessions in
our own import tariff will be generalized. Much of
the British Empire is concerned in the accord now
proclaimed, for the agreement involves not only the
United Kingdom, but also more than 50 British
colonies that are not self-governing. Chief among
these are Newfoundland, Jamaica, Trinidad, British

‘Malaya, Hongkong, Ceylon, Tobago, the Gold Coast
and Nigeria. The accord reached at the same time

with Canada may be indicative of extension of the
essentials of the agreement to the self-governing
units of the British Commonwealth of Nations. The
commerce of the countries involved runs in excess of
$1,500,000,000 annually, and it is confidently ex-
pected  that the figure will be increased by .the
accord, to the lasting benefit of all peoples con-
cerned. v SR

Details of the tariff accord, as published yester-

day, reveal that extensive concessions were made

on both sides. Great Britain agreed to abolish im-
port duties on receipts from the United States of
wheat, lard, canned grapefruit and a number of
fruit juices. British imposts are to be lowered on
American rice, apples, pears and canned fruits.
Corn, cotton and certain meat products are bound
on the British free list by the treaty. It was esti-
mated in Washington that American exports to
Great Britain of the products affected run at the
annual rate of about $200,000,000. The American
concessions to Great Britain include reduced duties
on textiles, metals and their manufactures, and vari-
ous specialties, all of which involve directly a trade
value of approximately $141,000,000 annually. The
supplementary agreement with Canada is a far more
comprehensive affair, covering most of the items
that enter into our extensive trade relations with

" our northern neighbor. Lower Canadian duties on

American products will affect an annual trade of
$240,000,000 or more, in agricultural and manufac-
tured products. Concessions by the United States
to Canada, in turn, relate to almost all important
exports of that Dominion, and affect an annual
trade of about $120,000,000. The Anglo-American
agreement is to be made effective on Jan. 1, and
will remain in force for three years, and indefinitely
thereafter unless either government. denounces the
pact. All in all, more than 3,000 items of commerce
are treated in the voluminous document. '

In order to make clear the importance attached
to the accord, signatures were applied in a White |
House 'ceremony, with President Roosevelt in
attendance. Secretary Hull acted for the United
States, Ambassador Sir Ronald Lindsay for the
British Government, and Prime Minister Mackenzie
King for Canada. Gratification was expressed on
all sides over the successful conclusion of the pro-
tracted negotiations. The accord, moreover, was
considered -to hold far more significance than
usually resides in a trade treaty. It was viewed in
Washington as an example to the rest of the world
for lowered barriers on international trade, and the
hope prevailed that the recent tendency toward ever
higher tariffs, quota restrictions and other controls
would be reversed thereby. Of broader political sig-
nificance is the fact that the two great English-
speaking countries thus are joining in efforts to
improve their commercial relations. It remains
necessary to note, however, that the trade accord
did not include any arrangement for currency sta-
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bility, and in view of the persistent weakness of
sterling exchange in relation to the United States
dollar this is a rather serious omission.

European Appeasement

ODEST moves were made this week toward the
goal of European appeasement, but it is quite
obvious that the small gains were more than offset
by the damage to all international relations occa-
sioned by the latest outbreak of Nazi terrorism in
Germany. Great Britain took the lead in the en-
deavor to placate Germany and Italy. English pub-
. lic opinion, however, now has been outraged to such
a degree by the Nazi persecution of German Jews
that Prime Minister Neville Chamberlain will find
it difficult to- make any proposals favoring the
Reich. In all likelihood, therefore, the entire
project of adjusting European diplomatic strains
will have to be postponed indefinitely. Ironically,
it is Germany that will suffer from this course of
events, for all signs pointed of late to an arrange-
‘ment’ whereby the Reich would have received some
recognition of its claims to colonies. Resentment
‘against the Reich made it necessary for both British
and French authorities to declare unequivocally on
Wednesday that they have no intention of giving up
territory to the Germans. 5 ,
The largest forward step of the week was a dec-
laration on Wednesday placing in full effect the
“Baster Pact” between Great Britain and Italy.
This compact, initialed just seven months earlier,
adjusts many of the differences that plagued. rela-
tions between the two countries. The Italian con-
quest of Ethiopia is recognized, and problems relat-
ing to the Mediterranean area are settled, as be-
tween the.signatories.. The real effect of the treaty
on the Italian intervention in Spain still remains
to be seen. Earlier this year it was understood that
implementation of the Anglo-Italian accord would
be followed by mnegotiations for a similar pact be-
tween France and Italy, and there is no reason to
assume that plans have changed in the meantime.
It was also indicated months ago that such moves
would be followed by efforts to arrange pacts be-
tween Germany and the British and French Govern-
- ments. Some diplomatic conyersations along this
general line have been proceeding lately in Berlin,
but they will have to be postponed until the serious
effects of Nazi terrorism on world opinion have
diminished somewhat. Meanwhile, German influ-
ence down the Danube is being fostered sedulously
by Berlin, and it appears that some further terri-
torial gains also are demanded by the Reich, at the
expense of Slovakia. There is, of course, no thought
of resistance on the part of dismembered Czecho-
slovakia.

Nazi Persecutions

-—

NE ot the foulest waves of racial superstition

and persecution in recent history was made to
- prevail in Germany during the last 10 days, and in-
ternational relations of all sorts have been affected
seriously by the revulsion thus occasioned against
the Reich in the United States, Great Britain,
France and other countries where tolerance and civ-
ilization still continue. The incident leading up to
the latest Nazi outburst against persons of Semitic
descent is pitiable indeed. A 17-year-old Polish
‘Jew, Herschel Grynszpan, crazed by the indignities
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visited upon his parents, who were expelled from
Germany, went to the German Embassy in Paris on
Nov. 7 and there shot the first German official he
could find. The official was Ernst vom Rath, Third
Secretary of the Embassy. The wounds suffered by
Herr vom Rath proved fatal, and when he died, on
Nov. 9, the despicable German campaign against all
Jews suddenly was raised to heights of fury that

leave the dispatssionate observer in grave doubt as

to whether there is more sanity among the German
authorities who unleashed the display of bestiality
than existed in the tortured mind of young
Grynszpan. , ,

In all parts of the German Reich gangs of Nazi
hoodlums made it their business on Nov. 10 to seek
out helpless and innocent Jews and wreak vengeance
upon them for an act that they could not possibly
have known about or prevented. The sheer lack of
logic in the German official attitude is appalling,
and even more so. is the effect of the hatred upon
the hundreds of thousands of innocent: victims.
Jewish business establishments everywhere were
wrecked by despoilers who did not stop at window
breaking and the destruction of wares, but carried
their miserable inclinations to the point of whole-
sale looting. Foreign press correspondents observed
the proceedings and all were agreed that the organ-
ized gangsters who engaged in these activities wore
boots that only are worn by members of Nazi organ-
izations. Against Jewish religious establishments
the gangs resorted to fire, and hundreds of syna-
gogues were burned and gutted. The German police,
obviously forewarned, stood idly by. It must be
added, however, that every press correspondent in
Berlin, Vienna and other cities had the experience
of being approached by German workmen and citi-
zens, who bitterly urged the reporters to add that
the German man-in-the-street was not partaking in
the orgy of animal passion. Needless to say, many
of the helpless victims of the peculiar racial super-
‘gtition that afflicts Chancellor Hitler committed
suicide, rather than continue life in such intolerable
circumstances. ' .

To the terrible injury thus inflicted upon German

" Jews, insults and still more injuries were added over

the last week-end. Paul Joseph Goebbels, the Ger-
man Propaganda Minister, declared that the out-
burst against the Jews merely reflected the “healthy
instincts” of -the German people. Jews were
arrested by the thousands over the last week-end,
and what has become of some of them remains un-
known, although most have been released. The Goyv-
ernment last Sunday issued a series of decrees
directed against the victims, chief among which is.
a requirement that the Jews pay a mass fine of
1,000,000,000 marks for the assassination of Herr
vom Rath. This simple theft of Jewish property
was augmented by individual fines levied against
wealthy Jews in the Reich, and in the current week

" the German authorities carried matters further still,

through decrees requiring Jews to give up all busi-
ness within the Reich, barring them from all educa-
tional institutions and otherwise increasing the bur-
dens of the long-suffering Semitics. Even in the
strictly regimented Reich, some 300 persons were
arrested for criticism of the measures, although
they were “Aryans.” ,
The incredible measures of the masters of modern
Germany occasioned ‘profound ‘misgivings every-
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where among tolerant peoples, and some counter
. strokes of great ingenuity. Hugh R. Wilson, United
States Ambassador to Berlin, was recalled to Wash-
ington on Monday, in a manner that did not sever
diplomatic relations but still made it clear that
intense resentment and displeasure were the results
in the United States of the Nazi barbarism. In a
—-press- conference,- on-Tuesday, President Roosevelt
carried matters further, through issuance of a state-
ment deeply deploring the news from Germany. “I
_could scarcely believe that such things could occur
in a twentieth-century civilization,” Mr. Roosevelt
remarked. The President’s comments were, of
course, not pubhshed in the Reich. To emphasize
the reaction in the United States ‘Douglas Miller,
our Commercial Attache in Berhn was recalled on
Thursday, this rebuff plainly relating to the Ger-
man anxiety to conclude a trade agreement with the
United States. In England the public censure of
the German authorities rivaled in severity that of
the American public, but no open diplomatic actions
resulted. All the leading democratic governments
promptly renewed their consideration of ways and
means to effect a mass emigration of Jews from

Germany, with the British Government taking the

lead in this matter. There were indications from

London that colonial regions may be opened to

Jews from the Reich, and in the United States en-

deavors of various sorts were afoot with the aim of

raising funds for the unfor tunate victims of German
- Nazi officialdom.

French Decree '
UNDER‘the decree . powers granted the French

Cabinet by Parliament, more than 30 edicts -
“were announced in Paris last Saturday, to deal with
the economic and other problems that face the people -
of France. The new laws cover a wide range of
- subjects, but as on previous occasions of this nature,
much uncertainty seems to prevail regarding the
effectiveness of the regulations.
tant of the measures related to the gold stocks of
France, which are revalued on a basis of 170 francs
-to the pound sterling, giving the Government a
profit of 35,000,000,000 francs, which will be applied
~to reduction of the loans advanced by the Bank of
France to the State. This process of wiping out the
temporary borrowings from the French central bank

has been employed far too frequently by the French |

authorities, and it is not exactly conducive to busi-
ness confidence. The transaction is purely of the
bookkeeping variety, of course, and has no bearing
upon the Tripartite accord which is supposed to
regulate relations of the United States dollar, the
British pound sterling and the French frane. Sec-
retary Henry Morgenthau Jr. made it clear in Wash-
ington, early this week, that the French action
holds no dangers for the currency agreement of the
British, French and United States Governments.
For the internal economy of France the most im-
portant of the decrees was one regulating the work-
ing hours of French laborers and the weekly com-
pensation to be paid by employers. In- defiance of
Popular Front ideas, Premier Daladier and Finance
Minister Reynaud insisted upon greater flexibility
than was accorded in the 40- hour program. One of
the decrees provides that the 40-hour week will be
retained in principle, but employers are granted the
right to demand a work-week up to 50 hours, with
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special compensation to be granted the workers and
special taxes to be levied on the profits made by
employers in this manner. In the case of workers
employed in defense industries, the longer work week
was made all but compulsory, through a provision
for discharge of those refusing to work the extra
hours with unemployment compensation barred for
~'The decrees provided for additions to
postal charges and telephone rates, and readjust-
ments of various indirect taxes, but they also limited
the total taxes to be paid by any one taxpayer to
40% of income. Special appropriations were made
in.aid of French agriculture, for it appears that
farmers in France must needs be coddled quite as
1hey are in the United States. Other sections of the
decree laws related to the registration and super-
Study of
the new edicts occasioned profound uncertainty this
week, in the Paris market, and it was reported that
large sections of the French “New Deal” will with-
hold support from the Daladier regime because of
A political crisis thus looms in
France. )
Spain
ILITARY positions in Spain changed  suf-
flclently this week to place the loyalist and
insurgent armies back in the trenches they occupied
last July, before the loyalist surprise attack estab-
lished the Barcelona faction on the southwestern
bank of the Ebro River. The long counter-offensive
of the insurgents proved successful on Wednesday, °
when the last of the loyalist troops were withdrawn
from their perilous positions to the relative safety
of the northeastern bank of the stream. This re-
treat was admitted cheerfully by the loyalists, who
declared that their tactical aims of last July were
{ully realized. Since the maneuver brought the in-
surgent attack on Valencia to a halt, it would seem
that the claims are well based. The fighting of the
week, moreover, was far from favoring the insur-
gents entirely. The movement started by the Gov-
ernment forces across the Segre River gained stead-
ily in importance and may well prove a serious em-
barrassment to the insurgents if the drive continues.
In general, however, military experts look for only.

‘minor changes in the military situation for some

months to come, as wintry weather will modify the
operations. Airplane bombing of loyalist popula-
tion centers again was reported, but the insurgent
command appears to be less inclined than formerly
to such.terrible measures. Possibly this is a reflec-
tion of the lessened importance. of foreign “volun-
teers”-in the insurgent ranks. The belief grows
steadily in international circles that the Spanish
war will be decided around the council table, rather
than in the trenches.

Warfare in China

HERE were no changes of importance this week

in the war of conquest being waged against
China by the Japanese militarists. The invaders
in this undeclared conflict continued their drive in
the interior, far beyond the Hankow area, and made
modest advances. Far to the south the Japanese
endeavored to consolidate their recent gains around
Canton. The Chinese defenders resisted as best they
could, but relied more on their “scorched earth”
policy than on military strength. The city of Chang-
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sha was virtually destroyed as the Japanese neared
that Hunan provincial center, Wednesday. Mean-

while, guerrilla -tactics were employed more per-’

“sistently than ever in the vast area that now is
under the nominal control of the Japanese. So
strong are the bands of irregulars in some areas
that important points were recaptured by them
from the invaders, for the time being at least. In-
*—ternational aspects of the Sino-Japanese war were
not greatly changed. The Japanese are manifesting
the anticipated indifference to American insistence
" upon observation of the Nine-Power Treaty. It was
‘disclosed last Sunday that parallel representations
had been made by the United States, British and
French Governments regarding navigation rights on
the Yangtze River, but these protests also have been
unavailing. More significant was the disclosure in
a special dispatch to the New York “Times,” last

Monday, that Russian troops are in full occupation,

of the area on the Siberian-Manchukuoan border
where strenuous fighting occurred last August, be-
tween Soviet and Japanese forces. There is no im-
mediate likelihood, however, of a renewal of those
“hostilities. ‘ '

Latm-Amernca

RESH attention has been directed toward the
affairs of the 21 American republics by a
number of recent incidents that have more than
passing significance. Foremost among these are the
current arrangements for the Eighth International
Conference of American States, to be held at Lima,
Peru, beginning Dec. 9. It was announced in Wash-
ington, last Sunday, that Secretary of State Cordell
Hull will head the American delegation to that
meeting, with Assistant Secretary of State Adolf A.
Berle Jr. as one of his aides, and with Alfred M.
Landon, Republican presidential candidate in 1936,
as a leading delegate. Mr. Berle declared in an ad-
dress on the coming conference that it will not re-

in any secret alliances. .“The only object is to make
it easier for all of us to act together as friends and
ueighbors, to make our own intercourse easier and
. to make our common defense more secure,” he added.
The impressive Washington delegation reflects the
importance placed in Administration circles on good

relations among the American countries, and it may .

be added that this is not a departure, for President
Roosevelt opened the previous Inter-American Con-
ference at Buenos Aires two years ago.  The Lima
meeting next month is sure to attract important
spokesmen from all the Latin American countries.
The question of “continental solidarity” in the
_ Americas apparently is regarded as a leading issue
in Washington, for President Roosevelt devoted
most of his press confetence on Tuesday to that
matter and to defense arrangements for the West-
ern Hemisphere. All the American States are as
one in their determination to guard their sovereign-
‘ties against outside aggression, the President
pointed out. He added that one of the primary
objectives of the United States defense program is
to make the entire American continent impregnable
against air attack. In this cooperative project the
other nations also will have to assume their share
of responmsibility, Mr. Roosevelt insisted. When

questioned about the possible sources of aggression -

against the Americas, the President took refuge in
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one of his customary equivocations. He referred the
press correspondents to the newspapers of the last
five years, and some of the pressmen gained the
impression that the Germany of Hitler was meant,
because the period coincides with Herr Hitler’s
sway. As it happens, most military experts are
agreed that there is mno likelihood of aggression
against the Americas from any quarter of the globe,
‘and hardly-any chance of such-a move on the part
of Germany or Italy. The European aggressor
States simply do not possess the naval fleets neces-
sary to back up aggression by air or in any other
manner, and the distance of Latin America from
Japan puts the latter country in a like situation.
Genuine reasons for the vast increase of American
armaments that Mr. Roosevelt is said to desire thus
remain to be disclosed somewhat more candidly than
has so far been the case.

The predominant position of the United States in
the affairs of the Western Hemisphere makes it
clear that the Washington insistence upon arma-
‘ments will put that problem high on the agenda of
the Lima conference. It is to be hoped that the
entire matter will be threshed out by military and

" other experts, in the cold light of public discussion.

If a real case can be made out for a threat to the
Americas from Europe or Asia, all necessary re-
sources clearly should be devoted to adequate de-
fense arrangements. But if vague alarms are all
that trouble the mercurial Mr. Roosevelt, then the
analyses of military experts should be preferred.
Meanwhile, it is obvious that financial and mercan- -
tile problems ought to gain much attention at Lima,
with a view particularly to ending the campaign
against the interests of United States nationals that
is being conducted south of the Rio Grande. The
Mexican expropriation of foreign-owned oil proper-
ties is one of the flagrant exhibitions of that move-
ment. At least equally important is the continued

‘ . disregard by many Latin American governments of
sult in the formation of any international blocs, or -

their pledges on dollar bonds. Although the State
Department in Washington appears to be highly
gensitive to breaches of political pledges, flagrant
avoidance of pecuniary promises is regarded with
the greatest calmness, where the direct financial
interests of American holders of many Latin Amer-
jcan dollar bonds are concerned. It is manifest to
any unbiased observer that this Washington atti-
tude leads directly to ever-greater abuses and to a
growing carelessness regardmg the rights of all
United States nationals. It is high time that these
matters gain the attention they deserve in inter-
American parleys.

~ Mexican Expropriations

AFTER long and arduous negotiations, the State
Department was able to announce last Sun-
day an agreement with the Mexican Government on
the question of compensation for the long-continued
Mexican expropriations of American-owned agricul-
tural lands. The adjustment of a problem that
dates back a quarter century, and that has been
acute since 1927, followed tart exchanges of notes
between Washington and Mexico City. To all ap-
pearances, it was a series of personal conversations
between American and Mexican diplomatic officials
that finally produced a settlement of the agrarian
lands dispute. Terms of the arrangement now
effected are embodied in two notes, the first of
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which was sent by Secretary of State Cordell Hull
to the Mexican Ambassador, Dr. Francisco Castillo
Najera, while the second was.handed by the Mexi-
can Foreign Minister, Eduardo ‘Hay, to our Am-
bassador in Mexico City, Josephus Daniels. Under
this plan a commission will proceed immediately
to determine the value of American-owned lands ex-

__propriated since 1927, the value of lands expropri-

ated before that year having been determined previ-
ously. The American member of the commission
will be Lawrence M. Lawson, while Mexico will be
represented by Gustavo P. Serrano, both men having
acted in similar capacities heretofore. In the event

of disagreement on any particular, a third member :

immediately will be appointed to insure a decision.
Meanwhile, Mexico will take actual steps toward
payment. On or before next May 31, the Mexican
Government will pay $1,000,000 toward settlement
of the claims, and at least that much will be paid
in each succeeding year until the matter is liqui-
dated.

No reference was made in the exchange of notes -

on agricultural land expropriations to the far larger
problem of oil land expropriations, which involves
also the holdings of British and Dutch nationals in
an aggregate sum of about $450,000,000. The ex-
propriations of American agricultural lands are
" estimated to involve $10,000,000 to $15,000,000, and
it wauld appear that principles evoked in the ad-
justment of that question hardly will be applicable
in the immensely more important oil property expro-
priations of last March. In Mexico City, however,
the immediate tendency was to regard the “delayed
compensation” agreement as indicative for settle-
ment also of the oil lands dispute, President Lazaro
Cardenas was reported in Mexico City dispatches
of last Sunday as maintaining that the arrange-
ment would be applied to the oil question, and pay-
ment for the valuable foreign oil properties effected
within 10 years. The attitude of Washington on
this matter remains undisclosed, but it is to be
presumed that settlement of the agricultural land

question will lead directly to consideration of the ‘

oil expropriation. The British Government made
its attitude clear in the demand for prompt com-

pensation or return -of the properties, which led to -

the petulant Mexican severance of diplomatic rela-
tions with London. The Netherlands Government
also must be considered in this connection, for it

was revealed late last week that The Hague regime

had demanded prompt and effective compensation
under Mexican laws. Next steps in this interna-
tional controversy regarding Mexican tendencies
will - be awaited everywhere with the greatest
mterest ]

Cuban Dictator

IN DICATIVE of the excellent relations that pre

vail between the United States and Cuba is the
visit paid this week by Colonel Fulgencio Batista,
the head of Cuba’s outright dictatorship, to various
pomts in this country The “strong man” of Cuba
was given an impressive welcome on his arrival at
Miami, late last week, and his tour thereafter rather
resembled a trlumphal procession, even though the
record of his regime contains some very somber
spots. * Colonel Batista talked at length with State
and War Department officials in Washlngton, and
he pald a call also to President Roosevelt, in com-

accounts and £466,651 from other accounts.
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pany with Dr. Pedro Martinez Fraga, the Cuban
Ambassador to Washington. The substance of that
conversation was not revealed, but Washington
observers surmised that it related to the social and
economic problems facing the Island regime. In
the New York financial district it was suggested
that Colonel Batista was much interested in the
possibility of obtaining financial aid for the Havana
regime. The travels of the eminent Cuban took him
to West Point, Monday, where he reviewed the mili-

tary cadets. An extended visit to New York fol-

lowed, and all the traditional courtesies of the hos-
pitable metropolis were extended.

'_Discount Rates of Foreign Central Banks

HERE have been no changes during the week in

the discount rates of any of the foreign central
banks. Present rates at the leading centers are
shown in the table which follows:

Pre-
vious
Rate -

Rate in
Effect Date
“|Nov.18| Established

Argentina_.| 334 |Mar. 1 1936
Batavia.... July 1 1935
Oct. 26 1938
Aug. 15 1935

Country , Country Date
Established
Dec. 2 1936
Aug. 24 1935
Jov. 29 1935
May 18 1936
Apr. 6 1936
Jan, 14 1937
July 11936
May 28 1935
Jan, 5 1938
Dec. 17 1937,
Aug. 11 1937
Dec. 7 1934,
May 15 1933
July 10 1935
Dec. 11933
Nov. 25 1936
Feb. 11935
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Lithuania..
Morocco. ..
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Sept. 30 1932
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Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 349, as against 14@9-16%,

on Friday of last week, and 349, for three-months
bills, as against 9-169, on Friday of last week. Money
on call at London on Friday was 149,. At Paris the
open market rate was raised on Nov. 18 from 3149,
to 314%, while in Switzerland the rate remains at 19,.

Bank of England Statement

HE statement for the week ended Nov. 16 shows
a contraction of £4,103,000 in the currency
reducing the amount outstanding to £478,587,000
compared with £481,107,904 a year ago. Bullion .
holdings declined £31,943 and the net gain in reserves,
therefore, was £4,070,000. Public deposits rose £19,-
112,000 while other deposits decreased £20,478,832.
Of the latter amount, £20,012,181 was from bankers
The
reserve proportion rose to 30.7% from 27.99, a week
earlier, but ‘compares with 42.89, a year ago. Govern-'
ment securities - decreased = £6,335,000 and other
securities rose £909,582. The latter consist of dis-
counts and advances which increased £1,301,773 and
securities which fell off £392,191. No change was
made in the 29, bank rate. Below we show the differ-
ent items with comparisons {or previous years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT -

Nov. 20,
1935

Nor. 18,
- - 1936

Nov. 21,

Nov. 17,
1934

Nov. 18,
1937

1938

£ £ - £ £ £s

478,587,000|481,107,904]444,904,971|398,000,266 376,904,842
35,049.000( 33,171,720| 14,115,628| 21,629,642| 25,337,937
124,523,031|122,839,842(140,758,011(127,441,173|133,562,383
-89,485,653| 86,698,380 96,082,519 95,890,889
35,037,378 36,141,462| 44,675,492 37,671,494
95,236,164 76,613,165/ 78,973,337 80,091,413
32,991,602| 30,320,253| 29,080,534 20,822,484
| 12,404,788 9,019,849 7,395,037 8,640,773
20.786.814| 21,301,404| 21,685,497| 14,359,780| 12,181,711
Reserve notes & coin| 49,086,000 66,844,558| 64,599,825/ 59,169,024| 75,790,892
Coin and bullion. .. .|327,674,598(327,952,462(249,5604,796/198,069,290(192,695,734
Proportion of reserve|

to liabilities 30.79 42.8% 41.70% 39.69% 47.69%
Bankrate__________ 907 291 . 2% . 2% 2%

Circulation

Public deposits

Other deposits
Bankers'accounts._
Other accounts. ..

Govt. securities.

Other securities. 24, 1072.428

9,712,648

gitized for FRASER i
tp://fraser.stlouisfed.org/




Volume 147

Bank of France Statement

HE statement for the week ended Nov. 10 showed

a contraction in note circulation of 1,786,000,

000 francs, which brought the total outstanding
down to 108,771,486,430 francs. A year ago notes

in circulation totaled 90,947,946,245 francs and the.
A decline also.

year before 86,274,535,430 francs,
~ appeared in credit balances abroad of 6,000,000

francs, in French, commercial bills discounted of

. 1,275,000,000 francs and in advances against secur-
ities of 45,000,000 francs.
holdings remain unchanged at 55,808,329,303 francs.
The proportion of gold on hand to sight liabilities
rose to 41.119%,, compared with 52.817, last year and
64.229, the previous year.
in creditor current accounts of 453,000,000 francs,
while the item of temporary advances to State
remained unchanged. Below we furnish the various

items with comparisons for previous years:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week Nov. 10, 1938 | Noe. 10, 1937 | Nos. 13, 1936

Francs Francs Francs Francs
Gold holdi %  No change|55,808,329,303|58,932,022,187|64,358,742,140
Credit bals. abroad.| | —#6,000,000 12,951,335 14,114,571 6,11%,847

a French commercial
bills discounted.. 12,536,209,856| 9,220,000,377| 6,585,196,682
750,5695,224| 947,130,200| 1,458,852,174

b Bills bought abr’d
Adv. against securs. 4,004,476,335| 3,894,992,876| 3,569,034,586

—45,000,000

Note circulation. . . -|—1,786,000,000| 108771 486,430(90,947,946,245/86,274,535,430"

Credit. curr. acc’ts.
¢ Temp. advs. with-
out int. to State..

+453,000,000(26,987,016,296/20,634,308,630|13,937,805,563
 No change|48,133,649,244/26,918,460,497|12,302,601,962
Propor'n of gold on

hand to sight liab. +0.40% 41.11%:* 52.81% 54.22%

a Includes bills purchased in France. b Inciudes bills discounted abroad. ¢ Au-
thorlzeg by convention of June 18, 1936, laws of June 23, 1936, conventjon of
June 30, 1937, and decree of June 29, 1938. The last increased the June 30, 1937,
allowance of 20,000,000,000 francs to 30,000,000,000 francs, of which 18,050,000,000
francs have been taken,

Since the statement of June 29, 1937, gold valuation has been atrate of 43 mg.
gold, 0.9 fine, per franc; previous to that time and {subsequent to Sept. 26, 1936,
gold valuation was 49 mg. per franc; prior to Sept. 26, 1936, there were 65.5 mg.
of gold to the franc,

Bank of Germany Statement -

T HE statement for the second quarter of November
showed a further decline in note circulation of
214,300,000 marks, which brought the total out-
standing down to 7,208,796,000 marks. Notes in
circulation a year ago aggregated 4,825,092,000
marks and the year before 4,411,291,000 marks. A
decrease was also shown in bills of exchange and
checks of 264,400,000 marks and in advances of
6,000,000 marks. The Bank’s total gold holdings
remain at 70,773,000 marks. The proportion of gold
and foreign currency to mnote circulation is now at
1.1%,, compared with 1.57%, last year and 1.60%, the
previous year. Reserves in foreign currency recorded
-an increase of 300,000 marks and other daily maturing
obligations of 30,800,000 marks, while the items of
deposits abroad and investments remain unchanged.
Following are the different items with comparisons

for previous years:
REICHSBANK'S COMPARATIVE STATEMENT

Py C’ﬁanyzs
Jor Week

Poirh .

ks

No change

No change
+300,000

Nov. 15, 1938{Nov. 15, 1937 Nov. 16, 1936

ks
70,773,000
10,580,000

1od
65,463,000
28,166,000
5,297,000
4,535,6892,000
162,446,000
28,672,000
,847,897,000 523,770,000
1,307,272,000{ 820,122,000{ 610,011,000

~214,300,000|7,208,796,000|4,825,092,000(4,411,291,000
+30,800,000, 948,665,000{ 728,989,000, 622,308,000
398,104,000{ 319,181,000 274,191,000

1.1% 1.57% 1.60%

Assets—

Of which depos. abr’d,
Res've in for'n currency
Bills of exch. and checks
Silver and other coin._.

h ks
70,139,000
20,055,000

Notes in circulation....
Oth. daily matur, oblig.|
Other liabllities
Propor’'n of gold & for'n
curr. to note circul'n.

New York Money Market
HE New York money market remained idle this
week, with rates unchanged in all depart-
ments. Loanable funds are available in close: to
record amounts, but acceptable borrowers still hold

Financial Chronicle
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An increase was shown.
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aloof. Bankers’ bills and commercial paper were

traded in small volume, at rates carried over from
previous weeks and months. The Treasury sold last

Monday a further issue of $100,000,000 discount bills

due in 91 days, and awards were at 0.027% average,
computed on an annual bank discount basis. Call
loans on the New York Stock Exchange held to
1% for all transactions, and time money again was

~quoted 114 % for maturities to 90-days, and 1%4% -

for four to six months’ datings.

New York Money’ Rates

EALING in detail with call loan rates on the
" Stock Exchange from' day to day, 1%, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. The only transactions reported

were occasional renewals at rates previously reporteds
Rates continued nominal at 1149 up to 90 days and
1149, for four to six months maturities. The demand
for prime commercial paper has been good throughout
the week, but the supply of paper has been light and
the market has been only moderately active. Rates
are unchanged at 34@34% for all maturities.

Bankers’ Acceptances

HE market for prime bankers’ acceptances con-
tinued very quiet this week. Few bills have
been coming out and there has been a slight falling
off in the demand. There has been no change in
rates. .Dealers’ rates as reported by the Federal
Reserve Bank of New York for bills up to and includ-
ing 90 days are 4%, bid and 7-16%, asked; for bills
running for four months; 9-16% bid and 15%, asked,;
for five and six months, 4% bid and 9-169, asked.
The bill-buying rate of the New York Reserve Bank
is 149, for bills running from 1 to 90 days. The
Federal Reserve Bank’s holdings of acceptances
remain unchanged at $545,000.

Discount Rates of the Federal Reserve Ba_nks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.

'The following is the schedule of rates now in effect

for the various classes of paper at the different
Reserve banks: ,

- DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in .
Effect on Prenfous
Noo. 18 Rate

Federal Reserve Bank Date
Established

sept. 2, 1937
27, 1937

L
X

s e
ER R W W W
130910 03 19 19 B3 B0 B0 00 =4 1D

‘Course of Sterling Exchange

TERLING exchange is under severe pressure, due
_entirely to uneasiness aroused abroad by the
Nazi persecution of the Jewish population of the
third Reich. In London and Paris sterling was sold
and francs were bought on Monday and Tuesday as
a consequence of increased confidence resulting from
the Daladier recovery decrees issued on Sunday,
Nov. 13. The Franch operations were reversed on
Wednesday. Sterling was sold and the dollar bought
heavily in London and on the Continent throughout
the week, for hoarding purposes. The range for
sterling this week has been between $4.69 3-16 and
$4.73 11-16 for bankers’ sight bills, compared with a

|
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range of between 4.73%4 and $4.76 9-16 last week.
The range for cable transfers has been between
$4.6914 amd $4.73 13-16, compared with a range of
between $4.73 11-16 and $4.76%¢ a week ago.

The continuance of disturbed political outlook in
Great Britain and on the Continent has caused stock
and bond quotations in London to drift downward.
~ While the gold movement from London to New

York has diminished in recent weeks as compared
with the heavy outward flow from July to the end
of September, the outward trend still continues.

On Monday £1,216,000 were taken for shipment

chiefly to New York. :

A characteristic of the hoarding process abroad at
present is the swing from gold to United States
" dollars. The extent to which Europeans have pur-
chased United States dollars for hoarding was dis-
closed on Tuesday by the Federal Reserve Bank of
New York when it announced that while it had re-
ceived reports from banks in New York City that
$14,000,000 of United States currency had been pur-
chased and actually shipped to Europe in October,
the total taken by foreigners greatly exceeded this
amount. Much of the currency purchased here was
placed in private vaults for safekeeping, while ship-
ments not reported have been made from other ports
such as Boston and Baltimore. Much of this cur-
rency has been shipped by parcel post.

The total of $14,000,000 compares with $10,000,000

shipped abroad from New York in September and is
the largest amount in several years.
the same two months the movement was toward this
country and $5,500,000 of United States currency
was repatriated. The currency shipped in October
went to Amsterdam, Paris, Great Britain, Switzer-
land, and Belgium. This movement, creating a
demand for dollars and the sale of other currencies,
contributes to the weakness of the pound. - ‘
Both the United States and British equalization

funds have been active throughout the week in -

stemming the downward trend of sterling. As a
matter of fact the foreign exchange market has had

little or no activity other than these official trans-.

actions and a relatively small order has on numerous
occasions caused wide fluctuations. The break in
sterling is attributed largely to the latest anti-Semitic
excesses in Germany, which in the view of market

observers and speculators in currency make the reali- -
zation of the “appeasement’’ policy of Prime Minister

Chamberlain virtually impossible.

Another factor is the ' persistence of reports from‘

the Continent, although not accepted in London and

-categorically denied in Washington, to the effect that:

the terms of the Anglo-American trade -agreement
..contain a minimuym . level of around  $4.50 below

which the pound will not be allowed to fall. Amster-
dam bankers have been expecting for several weeks
that sterling would drop to $4.60.

In the New York market particular emphasxs i
placed upon the political repercussions arising from
the Jewish persecution in Germany. The obstacle
which it offers to Mr. Chamberlain’s appeasement
program means that rearmament in England must be
accelerated still further. In view of the current
heavy deficit in British Government accounts and the
state of Britain’s trade balance, this means still
heavier pressure on sterling in world markets.

During the past week the heavier selling of sterling
seemed to have come from London itself.

Financial Chronicle
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A more favorable influence is seen in the improve-
ment in the British domestic trade situation, which-
has received further impetus from the conclusion of
the Anglo-American trade agreement..

British steel production in October of 854,800 tons
fully confirms optimistic forecasts. It represents an
increase of 12.39, over the September total, which
in turn was 159, better than that of August. Steel
production is at the best-level since-May.— Pig-iron-
production at 469,400 tons registered the first in-
crease since July. The increased steel production
is ascribed principally to domestic consumption and
represents largely the execution of orders postponed
from preceding months. :

In international trade there is some decline in
imports and an increase in exports, although there
is still a balance of imports over exports and re-
exports. Imports in October were £79,034,856,
against £75,001,000 a month ago and £96,085,000 a
year ago. Exports were £42,559,996 against £38,-
809,000 a month earlier and £47,216,000 a year ago.
Re-exports were £5,445,983 against £4,038,000 ‘and

- £5,699,000 in the corresponding periods. Exports

of yarn cloth from the United Kingdom show an
increase over September, as do also exports of 1ron_
and steel products.

" The customary year-end expansion in note circula-

tion is due to commence early in December, but with
trade less active the exceptionally high level of
circulation last December may not be reached.
London open market money rates continue easy.
Call money against bills is unchanged at 14%. Two-
and three-months bills are 9-16%, four-months bills
19-329,, and six-months bills 349%. All the gold on
offer in the London open market during the week
was taken for unknown destination, believed to be
largely for private account and for shipment to New
York. On Friday of last week, Nov. 11, there was .
on offer £844,000, on Saturday last £334,000, on
Monday £1,216,000, on Tuesday £875,000, on Wed-
nesday £743,000, on Thursday £364,000, and on
Friday £915,000. '
At the Port of New York the gold movement for
the week ended Nov. 16, as reported by the Federal

Reserve Bank of New York, was as follows:
GOLD MOVEMENT AT NEW YORK, NOV. 10-NOV. 16, INCLUSIVE

Imports Ezports
$19,861,000 from England .
3,786,000 from Canada

621,000 from India None

$24,268,000 Total
Net Change in Gold Edrmarked for Foreign Account
Decrease: $6,331,000
Note—We have been mnotified that ﬂ.pproximately $600,000 of gold was
received at San Francisco from China.

‘The above figures are for the week ended on
Wednesday. On Thursday $7,595,000 of gold: was
received, of which $3,697,000 came from England,
$2,791,000 from Canada and $1,107,000 from India.
There were no exports of the metal or change in gold
held earmarked for foreign account. On Friday .
$4,000 of gold was received from El Salvador. There
were no exports of the metal or change in gold held
earmarked for foreign account. It was reported on
Friday that $637,000 of gold was received at San
Francisco from China.

Canadian exchange is relatively steady. Montreal
funds ranged during the week between a discount
of 61-64%, and a discount of 11-16%.

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:
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MEAN LON 2 :
R DON anc;mefgdﬁyogofA?gS M Reynaud estimates that 20,000,000,000 francs
i:f,“{;’“y' go,,_ 12 Thursday. ' Nov. 17 i will be obtained through revenue and economies.
nday, .y @ : i
T Ny, 18 1| Budax, . Now, 4 Details of the new agreement between the State and
LONDON OPEN MARKET GOLD PRICE the 1,3ank of France concerning revaluation of the
g‘;ltday,y gg: izl’ 1468. 7%4d. %egrx;desday ﬁg" igiig\: 1(1& " bank’s gold reserves at the equivalent of 170 francs
urday, . . 9d. ay, v 17..2 . . .
Monday,’ Nov. 14 "84, | Friday,”' Nov.18..147s, 7d. 1O the pound show that the official basis adopted for
Tuwda;.R :qco; ;im ol L the franc is now 27.6 milligrams of gold 900 fine,
R GOLD BY THE UNITED STATES . P . .
(FEDERAL RESERVE BANK) con.lpared with 43 milligrams in the 1937 revaluation,
i{atuﬁd&y. gov 12--———-$35.00 | Wednesday, Nov: 16----.--$35.00 49 in that of 1936, 65.5 in that of 1928, and with-a—
onday, Nov. 14 35.00 | Thursda, Nov. 17 35.00 13 :
Tuesday, Nov. 15 S0 Lmite ™ ey 18 ; izgold content of 322.58 milligrams in the pre-war
ranc.

Referring to day—to-day rates sterling exchange on
Saturday last was off sharply from Thursday’s close. Under the pledge given by Premier Dalad1er on
May 5 the sterling rate can rise to 179 francs and in

On Friday of last week, Armistice Day, there was no .

market in New York. Bankers’ sight on Saturday the past few weeks the rate has held on average
was $4.723@$4.73 11-16; cable transfers were around 178.60. The Premier promised in May that

N $4.7274@$4.73 13-16. On Monday sterling was sterhng would rise no further than 179 francs. '
under. severe pressure. The range was $4.70%4@ As revalued the gold reserves of the Bank of France
'$4.7214 for bankers’ sight and $4.7034@8$4.7254 for alpount to about 87,000,000,000 francs, as compared
cable transfers. On Tuesday-the pound was widely with the present total of 55,808,329,303 francs.
sold and dollars were in demand. The range was The reserve ratio, has been increased from 40% to
$4.60 3-16@$4.71 9-16 for bankers’ sight and 84.693f 0070 by the revaluation.
@$4.715 for cable transfers. On Wednesday the The “profit” from the revaluation of the bank
pound continued under pressure, with dollars in FES€TVe will be applied to the repayment of the tem-
demand. Bsnkers’ sight was $4.69 7-16@$4.70 5-16; - porary advances to the State by the Bank of France.
cable transfers $4.6914@$4.7036. On Thursday M. Reynaud announced that there will be no ex-
sterling was steady with an easy undertone. The change control. Between constralnt and liberty, he
range was $4.7034@$4.71 5-16 for bankers’ sight and said, the Government had chosen liberty. No loans
$4.70 7-16@$4.7134 for cable transfers. On Friday 2% to be made for six months so as to allow the .
sterling was fairly steady on official support. The money market and industry to recover. The gold -
range was $4.70 1-16@$4.71 5-16 for bankers’ sight stock has been revalorized to its present franc value,
and $4.7014@$4.7134 for cable transfers. Closing but there will be no more massive advances by the

. Bank of France to the Treasur
quotations on Friday were $4.70%% for demand and oo
$4.70 3-16 for cable transfers. Commercial sight bills M. Reynaud declared that he had wiped off a large

finished at $4.69 15-16, 60-day bills at $4.69 3-16, part of the State debt to the bank and is not going

90-day bills at $4.68 15-16, documents for payment .to contract anoth'er. .M. Reynaud told the foreign
(60 days) at $4.69 3-16, and seven-day grain bills at press that the tripartite agreement has never been

$4.69V4. Cotton and grain for payment closed -at more closely respected in letter and spirit than by
$4.60 15-16. - the present policy of freedom of trade and exchanges,

. . . and declared that he would welcome any extension of
Continental and Other Foreign Exchange . the agreement.
HE foreign exchange and monetary position of ~ ~Discussing the adoption of the 170 franc rate for
France is in hopeless confusion. The new decree sterling for revaluation of the gold reserves, he pointed
measures promulgated on Sunday, Nov. 13, to stimu-  out that there is no law forbidding appreciation of the
late economic recovery. give no more promise of suc- - franc and added: “Though I don’t say it will appre-
cess than the 18 or 20 measures previously adopted ciate up to 170 francs.”~ He added that in the event
between Aug., 1914 and May 5, 1938. Comment of a change in the relation between the pound and the
here will be limited to those few of the 30 new pro- dollar, the franc would adhere to sterling.
nouncements which bear directly on currency and <. Washington authorities on Nov. 12 are reported
foreign exchange. as saying that monetary relations beyween Great
At first glance all the decrees appear orthodox and  Britain, France, and the United States would not
the Government’s plan courageous. Should the be affected, nor would the international value of the
Government be able to carry outits program systemat- franc be altered
ically with the loyal cooperation of all classes, it is The New York “Times,” in an editorial on Nov 17
conceivable that the plan might succeed for a short on “France at the Crossroad,” concludes: “How re-
time if Europe enjoyed the relative political quiet sourceful these measures will be, and whether opposi-
which prevailed between 1871 and 1913. . tion will force their modification, are questions that
On Monday and Tuesday last there was reason- have still to be answered. Certainly there are pro-
ably heavy selling of sterling and purchase of francs found reasons for hoping that they will lead to a
in Paris and other Continental centers and in London  solution of pressing problems. France today is plainly
for French account. As a result a certain degree of close to the parting of the ways. Recent proposals
repatriation of French funds from abroad seemed for a ‘directed’ economy show in which direction the
likely, but strenuous opposition to the Government’s wind may blow, should the present effort fail. Con-
plans by the Labor Party and by the war veteran’s trolled economic systems, whether regimented or
association immediately checked the movement to- ‘directed,” spell the doom of democratic institutions.
ward financial repatriation. The fate of the present effort may decide the future
Unless there is a general and unreserved acceptance not only of French economic life, but of her political
of the decrees, M. Reynaud pointed out, the State organization as well.”
faces the impossible task of raising 60,000,000,000 The following table shows the relation of the leading
francs by loans in the coming year. Under his plan European currencies to the United States dollar:
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Old Dollar New Dollar
Parity Parity a

Range
This Week
2.62 15-16 to 2.647%
16.90 to 16.9214
5.26%% to 5.2614
32.67 22.56%4 to 22.6714
68.06 54.0035  to 54.4035
“a New dollar parity as before devaluation of the European currencies
between Sept. 30 and Oct. 3, 1936.
b Franc cut from gold and allowed to “float’’ on June 30, 1937.
¢On May 5, 1938, the franc was devalued on a de facto basis of 179

6.63
16.95
8.91

The London check rate on Paris closed on Fnday
at}178.67 againt 178.87 on Thursday of last week.
In New York sight bills on the French center finished
on Friday at 2.63, against 2.643{ on Thursday of
last week; cable transfers at 2.631%, against 2.6474.
Antwerp belgas closed at 16.90 for bankers’ sight
bills and at 16.90 for cable transfers, against 16.9114
and 16.91}4. Final quotations for Berlin marks
were 40.061% for bankers’ sight bills and 40.061% for

" cable transfers, in comparison with 40.06 and 40.06.

Ttalian lire closed at 5.26 for bankers’ sight bills and -

at 5.2614 for cable transfers, against 5.2614 and
5.2614. Exchange on Czechoslovakia finished at
3.42, against 3.44; on Bucharest at 0.74, against
0.74; on Poland at 18.85, against 18.85; and on Fin-
land at 2.081%, against 2.10. ' Greek exchange closed
at 0.8614, against 0.8714.

e —— 5
XCHANGE on the countries neutral during the

war follows the trends apparent since the end
of September. The Scandinavian units are easier,

as these currencies are allied to sterling. However,

some anxiety is felt in the Scandinavian countries be-
cause of the sharp decline of sterling in the past few
weeks. In fact reports have been current in the
European centers that unless the fall in sterling is
arrested, the Scandinavian currencies may detach
themselves from sterling and probably measure their
values with reference to either the Holland guilder,
the Belga, or the United States dollar. The Holland
guilder snd the Swiss franc are showing some flrmness
and moving up against sterling.

Bankers’ sight on Amsterdam finished on Fnday
at 54.37, against 54.29 on Thursday of last week;
cable transfers at 54.37, against 54.29; and com-

. mercial sight bills at 54.32, against 54.24. Swiss .

francs closed at 22.5914 for checks and at 22.5914 for
cable transfers, against 22.6334 and 22.6334. Copen-
hagen checks finished at 21.00 and cable transfers at
21.00, against 21.15 and 21.15. Checks on Sweden
closed at 24.23 and cable transfers at 24.23, against
24.40Y4 and 24.4014; while checks on Norway fin-
ished at 23.63 and cable transfers at 23.63, against
23.8014 and 23.801%.
——-.—- .
XCHANGE. on the South American countries is
largely nominal in quotations. Most. of the
controlled currencies of the Latin American countries
show hardly any deviation from week to week owing
to the strict exchange control. It is the traditional

policy of Argentina to follow closely the monetary -

and financial trends of London.

A major step in the Argentine exchange was the
lowering of the Argentine peso last week. This meas-
ure was taken as soon as the American wheat dumping
proposal was learned. In the official market the offi-
cial control continues to buy foreign exchange at the
rate of 15 pesos to the pound sterling. It now sells,
however, at the rate of 17 pesos to the pound as
compared with 16 formerly. At the same time the
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free market in Buenos Aires dropped to 20 pesos per
pound from 19. _

A TUnited Press dispatch from Rio de Janeiro on
Nov. 12 was to the effect that Germany and Brazil
have reached an agreement to renew barter trans-
actions starting on Nov. 14. Brazil recently broke
off barter dealings with Germany because of German

__exchange restrictions. The terms which brought

about the renewal of the agreement have not been
disclosed. -

Argentine paper pesos closed on Friday at 31.35
for bankers’ sight bills, against 31.60 on Thursday
of last week; cable transfers at 31.35, against 31.60.
The unofficial or free market close was 23.00@23.03,
against 23.60. Brazilian milreis are quoted at 5.90
(official), against 5.90. Chilean exchange is quoted
at 5.19 (official), against 5.19. Peru is nomlnally
quoted at 2114, against 21.00.

——— . ;
XCHANGE on the Far Eastern countries pre-
sents no new features. These units are ruling
lower owing to the lower prevailing rates for sterling,
to which they are allied elther legally or through ex-
change controls.

Closing quotations for yen checks yesterday were
27.41, against 27.63 on Thursday of last week. Hong-
kong closed at 29 7-16@2914, against 29.60@29 13-16;
Shanghai at 1574@1614, against 16.00; Manila at
49.90, against 49.90; Singapore at 54.85, -against
5514; Bombay at 35. 11 against 35.43; and Calcutta
at 35.11, against 35.43.

Gold Bullion in European Banks

HE following table indicates the amounts of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

respective dates of most recent statements, reported

to us by special cable yesterday (Friday); comparisons

are shown for the correspondmg dates in the prevmus
four years:

Banks of— 1938 I 1937 1936 1935 1934

- £ £
198,069,200| 192,695,734 .
563,115,020

3,351,900
87,323,110f 90,318,000
42,575,000| 42,575,000
47,491,0001 50,532,000
105,125,000] 124,105,000
81,295,000] . 46,719,000
24,253,000 21,602,000

6,553,000 6,555,000

6,603,000 6,602,000

1,095,503,785|1,078,434,200|1,044,440,420|1,153,544,210{1,254,176,040
1,094,048.72811,063,538,720'1,044,297,6521,132,998,191'1,255,542,133

£
249,504,796
391,871,164
1,846,350

£
327,952,462,
310,168,538
00

£
327,674,598
293,728,237

England. ..
France. ...

Netherlands
Nat. Belg..
Switzerland.
Sweden....

Denmark.. .
Norway...

‘Total week.
Prev. week.

114,910,000
32,832,000
6,536,000
8,205,000

26,041,000
6,547,000
6,602,000

a Amount held Dec. 31, 1936, latest figures available. b Gold holdings of the
Bank of Germany are exclusive of gold held abroad, the amount of which {8 now
reported at £529,700 ¢ As of April 30, 1938, latest figure available. Also first
report since Aug. 1, 1936. R

The gold of the Bank of France was revalued on July 23, 1937, at 43 milligrams
of gold, 0.9 fine, equal to one franc; this was the second change in the gold's value
within less than & year; the previous revaluation took place en Sept. 26, 1936,
when the gold was given a value of 49 milligrams to the franc, as compared with
65.5 mgs. previously. On the basis of 65.5 mgs., approximately 125 francs equaled
£1 sterling at par; on basis of 49 mes., about 165 tmnca equaled £1 ste-llng and at
43 mgs., there are abouc 190 francs to £1.

The Wage-Hour Law in Theory
and Practice

The Fair Trade Standards Act, familiarly known
as the wage-hour law, has now been in operation for
about four weeks. The time is too short, of course,
to show all the effects upon industry and business
that the Act may eventually have, but quite long
enough to confirm some of the pointed criticisms
which the law evoked when it was passed, and others
which were made during the three months in which
the enforcement machinery was being set up and
some indication given of what the Administrator of °
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the law hoped or expected it would accomplish. The

burdens which the Act imposes and the difficulties

which it creates for employers who are subject to it
have been obscured, as far as the public generally is
concerned, by the large exemptions for which the
law provides (some 10,000,000 farm laborers, for ex-
ample, many of them notoriously ill paid, are ex-
empted along with small businesses whose business

-is unquestionably intrastate); and by-the practical -

exemption of many large industries in which wages
are much higher and working hours shorter than the
~ minima and maxima which the law prescribes. Nei-
ther exemptions on the one hand nor prompt acqui-
escence on the other, however, serve to offset the
opinion we have already expressed that the Act, in
theory as well as in practice, is one of the most ob-
jectionable statutes that has thus far to be charged

- to the account of the New Deal.

In a decision rendered on Oct. 12 by William M.
Leiserson, Chairman of the National Mediation
Board, to whom had been referred the application of
the Western Union Telegraph Co..and the Postal

‘Telegraph Co. for exemption from the minimum

wage requirements of the Act in the case of their
messenger employees, after citing the fact that the
Federal Communications Commission had found the
‘Western Union to have a reasonably sound financial
structure while that of the Postal was weak,
was reported as declaring in substance that if, be-
cause of the Western Union’s better financial con-
dition, a part of its messenger force were granted
an exemption, a similar exemption would seem to be
justified in the case of all the Postal’s employees.
“This shows,” he continued, “the difficulty of fixing
wages on the basis of financial condition of compet-
ing companies. . . . No two companies are likely to

be in the same financial condition, and if the poorer’

ones are given certificates to pay lower wages while
the others are not, they will have an unfair competi-
tive advantage against the more successfully man-
.aged companies. If, on the other hand, low wages
are prescribed for a whole industry, then the com-
. panies better situated financially are given the privi-
lege of paying less than the legal minimum merely

to increase their net earnings. The conclusion must

be, therefore, that Congress was concerned,” in Sec-
tion 14 of the Act, “not with the financial condltxons
of employers but with health, efficiency, standards
of living and opportunities for employment of em-
ployees. Financial inability of employers to pay
wages is not to be minimized. Neither, however,
must the financial inability of employees to work for
wages -less than enough to pay occupational ex-

penses and the cost of mamtalmn" health and ef-

ficiency be minimized.”

Mr. Leiserson’s conclusion regarding the intent of
’ Congress may be accepted, but a stronger condemna-
tion of the attempt to establish by Federal legislation
a uniform minimum wage for such a variety of
businesses and industries as that to which the wage-
hour law applies could hardly have been uttered.

The opinion of Congress about what a minimum.

wage should be, not the ablhty of an employer to
pay, is, apparently, the standard which the Act is
held to set up. The doctrine is similar to that an-
" nounced recently by a spokesman for one of the
railroad brotherhoods, in the controversy over a
proposed cut of 15%'111 wages, that whether the
railroad companies could find the money to continue
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wage payments at the existing scale was not the
employees’ affair. The appllcatlon of such a doc-
trine as that to which Mr. Leiserson seems to have
given approval cannot fail, if his position is sus-
tained, to result either in the progressive elimina-
tion of industries and businesses which, because of
their relative financial Weakness, cannot compete
successfully with companies financially better off,

or else the progressive curtailment of the scope and

volume of their operations, for if the direct and
obvious competitive situation which emsts in the -
case of the Western Union and Postal compames,
together with the marked difference noted in their
‘financial situation, could not avail to justify a wage
exemption such as the Administrator of the Act is
impowered to grant, it is not likely to be given any
weight in the competitive conditions, sometimes
direct and sometimes indirect, which prevail in
industry and business generally, The -decision is
further significant of what may be expected because
the exemptions which, under Section 14, the Ad-
ministrator is dlrected ‘not merely privileged, to :
grant are expressly declared to be “to the extent
necessary in order to prevent curtailment of op-
_portunities for employment.”

‘The Act contemplates the appointment “as soon
as practicable” by the Administrator of an industry
committee, made up of representatives of employers,
employees and the publxc, “for each industry en-
gaged in commerce or in the production of goods
for commerce.” The committee is to recommend to
the Administrator, under certain conditions which
the Act lays down, the minimum wage rate or rates
for the industry, together with such “reasonable
classifications” within the industry as it deems nec-

~essary to effect the wage purpose of the Act. The

recommendations of the committee become effective
if the Administrator, after a hearing at which in-
terested parties may appear, approves them, Under
the best of conditions the method would be extraor-
dinarily time-consuming, and the more elaborate
or highly organized the industry the longer the em-
ployer would have to wait before knowing what
minimum wages he would be required to pay. The
extreme slowness with which these industry com-
mittees have been appointed has added to this un-
certainty by leaving many industries or businesses
genuinely in doubt as to whether the Act applied
to them. Since any person aggrieved by an order of
the Administrator giving effect to the recommenda:
tions of a committee may have the legal aspects of
the order, but not the findings of fact, reviewed in
the Circuit Court of Appeals, Mr. Andrews is per-

haps right in holding that his decision as to whether °

or not an industry is “engaged in commerce” as de-
fined in the Act is not binding, and he is further
restrained from protecting an employer who in good
faith decides that his industry is exempt by the
right given to any employee to obtain extraordi-
nary damages if he can prove a violation. The net
effect of all this, however, has been to lead many
industries or businesses to comply with the law for
their own protection, with no opportunity, appar-
ently, to seek relief from the courts unless they go
to the trouble and expense of arranging a friendly
suit, notwithstanding that months may elapse be-
fore a committee for the industry or business is ap-
pointed and more months before its 1eport can be
presented and acted upon.
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The application of the wage-hour law to banking
institutions raises another question of wide impor-
tance. At the meeting of the American Bankers As-
sociation at Houston, Texas, on Monday, the State
banking division adopted a resolution whose purport
was a claim of exemption for State banks on the
ground that their business was almost entirely in-
trastate. It is difficult to ascertain from the state-
“ments and rulings of Administrator Andrews what
percentage, if any, of interstate business will be
tolerated without bringing the whole establishment
under the wage-hour law. There appears to be no
doubt, however, that the distinction in fact between
interstate and intrastate commerce will have to be
just about crystal clear if the administration of
the law is not to override it. Speaking at a press
conference at Washington, on Oct. 18, Mr. Andrews
was quoted as saying that “of course, I don’t think
it would be a national catastrophe if intrastate com-
merce should be brought under thislaw. As a matter
~ of fact, I may appeal to them [the States] soon to

abide by the standards set up for interstate com-
merce, and there is always the alternative of getting

State laws to overcome the situation.” On Oct. 23, in .

the first of a series of radio speeches, Mr. Andrews
said: “It is up to the States to see to it that their
standards affecting intrastate commerce shall be
raised and maintained at least on a par with those
set in the Fair Labor Standards Act. When all the
‘States have worked out ‘standards which we, in this
modern world, have a right to expect, it will then be
beside the point to argue whether one ig in interstate
or intrastate commerce. It won’t matter, and that
difficult question, what is interstate commerce, will
be largely academic.” If the State bankers at Hous-
ton had these statements in mind, they were Justlfled
. in fearing the wage-hour law as another blow of the
New Deal against the constitutional rights of the
States.
More attention seems to have been paid thus far
in some quarters to the wage requirements of the
~ Act than to the restrictions which the Act imposes
upon hours. At least as many persons, however,
appear likely to be affected by the latter as by the
former prescriptions, especially if the Act is given
wide application to salaried employees, and the re-
duction in earnings due to shop arrangements that
do away with overtime will be widely and keenly
felt. The hour restrictions, moreover, are more rigid
than those relating to wages, and the reduction of
hours from 44. to 40 per week is to be accomplished
in three years while seven years will be required to
raise minimum wages from 25c. to 40c. per hour un-
less an industry committee recommends an earlier
application of higher rates. What should be clear
without demonstration is that, between raising mini-
mum wages and shortening maximum hours, costs
of production will be progressively increased, con-
sumer resistance will be stimulated as prices rise,
the development of labor-saving devices, with con-
sequent increase for an indefinite period of unem-
ployment, will be stimulated, and the profits of
small enterprises will decline. There is nothing in
the least novel about these conclusions, but any one
who doubts their soundness would do well to check
them against the results of the Fair Labor Stand-
ards Act as they show themselves from week to
“week or month to month.

~ Nov. 19, 1938

Cbtenic_le

‘The Dictators Hold the Cards

Mr. Roosevelt has taken the step which there was
good reason for fearing he would take if opportunity
offered. He has seized the occasion which the latest
outbreak of official and popular hatred of the Jews
in Germany has presented to take a position at the
front of the stage in the controversy over dictator-

ship, and made himself and-the-American Govern-

ment conspicuous factors in an international prob-
lem which it will tax the wisest statesmanship to
solve. By issuing a formal statement denouncing

in strong terms the recent happenings in Germany,

summoning the American Ambassador at Berlin to
return at once “for report and consultation,” and
allowing Ambassador Kennedy to discuss with mem-
bers of the British Government plans for the re-
moval of Jews from Germany, he has not only
intensified the irritation regarding the United

‘States which has been growing rapidly in German

official circles since he suggested a “quarantine” for
dictatorships, but has also fed the streams of public
Jlamor at home which flow only too easily in the
direction of war. -
Let it be said at once, without the least reserve,
that the provocation has been great. Mr. Roosevelt
did not overstate the matter when he declared, in
the statement given out at his press conference on
Tuesday, that “the news of the last few days from
Germany has deeply shocked public opinion in the
United States,” and his assertion that he himself
“could scarcely believe that such things could occur
in a twentieth-century civilization” probably repre-
sented . what many Americans feel. There is mo
parallel in history to the brutal treatment which has
been visited upon the German Jews since the Nazi
regime began wreaking vengeance upon them. Seri-

‘ous as the assassination of a German official in

Paris by a half-crazed Polish Jew was, it was in.

{act no different in its essential character from

similar tragedies that have occurred many times be-
fore in many countries, and by no stretch of a

* civilized imagination can it be thought of as war-

ranting the widespread attacks upon the German

‘Jews which promptly followed or the devastating

financial penalty which the German Government
presently imposed. Few will believe that the out-
breaks of mob violence were wholly spontaneous,
or that they could not have been promptly sup--
pressed and the leading participants punished if
the authorities had chosen to do so.

Yet it must still be asked what, after all is said
and done, the American Government can do about
it that will not make the situation worse. Natural
as public protests in the name of humanity are, there .
have been repeated warnings that foreign criticism
or protest would only intensify the -anti-Jewish
campaign. Moreover, it is not the natural and
spontaneous protests alone that have to be reckoned
with; the activities of pressure groups with other
interests than those of humanity to serve have also
to be considered.” If the expressions and acts.of
private citizens or organized groups have no ap-
parent effect except to inspire fresh repression or
attack, it is obvious that the interposition of a gov-
ernment or its official representatives is bound -
to be still more serious. The most arbitrary or
self-confident dictatorship, bent upon something
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close akin to the economic and social ruin, if not.

indeed the extermination, of a racial or religious
minority, might conceivably ignore the protests and
demands of foreign citizens who, after all, cannot
give much expression to their resentment in any
other way, but it is not likely to ignore the formal
statement of a President who declares that the sit-
uation is shockmg and lts c1rcumstances almost be-
yond belief. o

It is doubtful if Mr. Roosevelt, before he issued
his public statement and directed Ambassador Wil-
son to hurry home, was in a position to exert any
moral influence with the German Government and
induce it to mitigate, if not abandon, its persecution
of the Jews. He certainly has sacrifised the pos-
&ibility of exercising any such pressure now. Prime
Minister Chamberlain, whose criticism of Germany,

it should be noted, has been much less severe in

form that that of Mr. Roosevelt, appears to have
realized, as Premier Daladier of France probably
bas, that as long as force of any kind is not
. threatened it is still possible that the German Gov-
ernment may yield to argument and moral suasion.
The possibility, it must be admitted, seems pretty
slight, but it is nevertheless somethmg upon which
humanitarian hope can be pinned. Once force is

threatened, however, whether in the form of a rup- .

ture of diplomatic relations or in that of trade or
other reprisals, all moral influence with Germany
is lost. Chancellor Hitler has thus far kept Germany
and Western Europe at peace, partly by finding
other means than war to accomplish. his aims, and
partly because neither France nor 'Great Britain
was in a position to use force to resist him. It is a
strange kind of peace, to be sure, but it is not war.
Anything suggestive of forcible intervention in what
Chancellor Hitler regards as a domestic matter
would at once release him from any obligation, and
perhaps from any inclination, that he may feel to
pursue his ends by peaceful means. Mr. Roosevelt’s
statement and the recall of Ambassador Wilson do
not necessarily mean an open break with Germany,
but they are steps in a diplomatic process which, if

followed up, may make a continuance of diplomatic:

relations impossible.

‘Discussion of the question of relief for the suf-
fering Jews'in Germany has centered thus far about
the possibility of removing the Jewish population
and settling it elsewhere. It is plans for such an
undertaking which Ambassador Kennedy is reported
to have discussed with members of the British Gov-
ernment, although with what authority the Ameri-
can public has not been informed. Mr, Kennedy is
reported to have suggested that while the under-
taking would be a very large one it could be carried
through, and that a substantial part of the cost
could probably be raised through private subscrlp
tions in America.

One wonders upon what information and calcula-
tions Mr. Kennedy or any one else could regard the
wholesale removal of some 700,000 Jews from Ger-
many as practicable. There is no place in the world
for such a large number of Jews to go. The men-
tion of British Guiana seems fantastic when the
conditions of life in that unhealthy country are re-
called. There are large uninhabited or thinly popu-
lated areas in South America, but most of them are
either unhealthy for Europeans or of such a nature
‘as to necessitate a long process of acclimatization.
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There is vacant land in Canada, but only in the
coldest parts of the Dominion, and there are some
limited areas in Africa in which Europeans can
live. Even if all the available areas were thrown
open, however, they would not suffice for the trans-
plantation of nearly three-quarters of a million
persons. With unimportant exceptions, all the land
in which any considerable population could be ex-

pected to maintain itself has been occupied, and the -~

marginal areas that remain can be made habitable
for Europeans only after extensive and costly clear-
ing, drainage, sanitation and provision of transport.
To send German Jews to British Guiana, for ex-
ample, without extensive preparations for their re-
ception and prolonged care, would be to send most
of them to their death. ' _

It is further to be remembered that far the larger
proportion of the persecuted Jews whose trans-
plantation is being talked about are town and city
people, with no training in farming and least of all
in. coping with frontier conditions. Their removal
‘to any part of the world that has been mentioned
as possibly available would involve, for most . of
them, a complete change in occupation and mode of
living and the adoption of new ways of which they
have no experience. It is possible that a large
amount of money could be obtained in one way or
another, although the required amount would be
colossal when it is remembered that most of the
Jews would leave Germany penniless and that they
would need to be supported, perhaps for several

. years, before they could hope to become self-support-

ing in their new homes; but where are the ships to
be found for transport? The commandeering of
enough passenger tonnage to transport 700,000
persons from any country to a variety of remote
places would disrupt the seabarne passenger service

. of the world. Finally, the countries to which the

great majority of German Jews would probably pre-
fer to go are precisely the ones whose quota sys-
tems, joined to domestic unemployment, deter them
from receiving any important additional number of
immigrants. The removal of a few tens of thousands
to countries willing to receive them, and in which
there might be some hope of finding employment,
‘would be hardly more than a drop in the bucket in
view of the great number for whom relief is sought,
This, in brief, is the practical situation which has
to be faced. For the harassed Jews in Germany, and
increasingly for the millions of Jews in other Con-
tinental countries, the outlook is melancholy in the
extreme. Itis made more distressing by the fact that
no country in Europe appears disposed or able to
do anything about it, save as frontiers may be
opened to small numbers of refugees and plans for
overseas colonization are discussed. Moreover, with-
in a few days France has been reported as on the
point of concluding an agreement with Germany
under which the Reich will have a free hand in
Eastern Europe in return for assurances that the
Eastern frontier of France will not be disturbed,
while Mr. Chamberlain expresses guardedly his re--
gret for what has been going on in Germany and
still hopes to put through his plan for a general
European “appeasement.” To all appearances, the
dictators hold all the cards that are particularly
worth having in the political game. It is a singu-
larly unfavorable time for Mr. Roosevelt to come
forward with a statement which will go far to
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déstroy what little influence, short of reprisals or
force, the United States could hope to be able to
exercise with Germany, and allow the American
Ambassador in England to parade a scheme of Jew-
ish relief which, if it is ever applied, is bound to
end in bitter disappointment.

New Capital Issues in-Great Britain

The following statisties have been compiled by the Midland
Bank, Limited. These compilations of issues of new capital,
which are subjeet to revision, exclude all horrowings by the
British Government for purely financial purposes; shares
issued to vendors; allotments arising from the capitalization
of reserve funds and undivided profits; sales of already
issued securities which add nothing to the capital resources
of the company whose securities have been offered; issues
for conversion or redemption of securities J)reviously held
in the United Kingdom; short-dated bills sold in anticipation
of long-term borrowings; and loans of munic‘iipal and county
authorities which are not specifically limited. In all cases
the figures are based upon the prices-of issue.

SUMMARY TABLE OF NEW CAPITAL ISSUES IN THE UNITED KINGDOM
{Complled by the Midland Bank Limited]

Month of 10 Months to
October Oct. 31

£24,977,000 | £157,655,000
28,152,000 342,726,000 422,613,000
33,359,000 177 942,000 219,426,000

. 25,331,000 218,390,000 256,243,000
38,576,000 188,597,000 205,876,000
36,959,000 176,078,000 191,241,000
21,081,000 166,070,000
29,222,000 204,992,000
37,725,000 239,583,000
40,599,000 309,853,000 384,984,000
11,610,000 235,521,000 288,187,000
30,497,000. 200,388,000 218,616,000
,483,000 X 117,337,000
19,745,000 105,020,000
10,026,000
23,446,000
4,707,000
26,944,000 184
13,855,000 140,681,000 181,832,000
2,628,000 95,699,000 125,924,000

NEW CAPITAL ISSUES IN THE UNITED KINGDOM BY MONTHS
[Complled by the Midland Bank Limited]

Year to
Oct. 31

£187,158,000

1935

£16,502,347
12,620,080
12,386,235
4,108,238
19,727,811
20,610,166

1936

£33,963,149
19,687,120
6,961,500
10,456,037
19,505,122
18,410,698
24,402,925 .
,682, 6,194,413
7,719,440 9,646,101
4,706,804 26,943,859

£150,062,715 . | £176,070,024

12,543,554 20,939,125
11,217,941 - 20,211,176 17,824,624

£182,824,210 | £217,221,225 ! £170.906,191
" GEOGRAPHICAL DISTRIBUTION OF NEW CAPITAL ISSUES IN THE
U

NITED KINGDOM BY MONTHS
[Compiled by the Midland Bank Limited]

1937

£27,614,265
10,671,858
11,257,125
11,947,382
11,410,592
24,514,648
20,305,459
7,141,184
1,963.897
13,855,183

£140,681,393
12,400,174

1938

£7,464,872
19,248,438

2,184,057
1,648,504
2,627,853

£95,609,454

10 months. ...

November......
December.......

India and |Other Brit.
Countries

United
Kingdom

Foreign
Countries

£ -
751,000

1,356,000

2,014,000
2,939,000
8,537,000
1,770,000
1,628,000
3,763,000

905,000|18,622,000,

18,271,000(  30,000| 2,069,000
16,997,000 155,000/ 1,572,000

160,808,000 22,264,000

8.018.000| _
22,730,000

10 months. ... .|155,540,000

9,646,000
26,944,000

November

568,000| 20,939,000
December.

1,487,000| 20,211,000
3,060,000(217,221.000
407,000| 27,614,000

10,672,000
11,257,000

1,964,000
13,855,000
2,302,000/140,681,000

13,000( 12,400,000
4,885,000( 17,825,000

170,906,060

96,000
32,000/ 680,000
1,634,000(20,016,000

1,015,000
2,273,000

23,304,000
945,000

13,141,000
116,729,000

11,372,000(
10,667,000

138,768,000

331,000
358,000119,400,000

10 months....! 62,496,000 3,445,000

Financial Chronicle
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The Business Man’s
Bookshelf

The Growth of Chicago Banks

Vol. 1.
Vol. II.

The Formative
The Modern

By F. Cyril James.
Years, 1816-1896.

— Age, 1897-1938. 1469 pages. Illustrated.

New York: Harper & Brothers. $8.

. This monumental work, sponsored by the First National
Bank of Chicago, the oldest of the existing Chicago banks,
but in no sense a special history of that institution, is a
contribution of marked importance and interest to American
banking history. Not only is it the first comprehensive
historical treatment of the credit structure and financial
houses of an important section of the country and its financial
center, but by giving the history of banking at those points a
setting in the general financial history of the country it con-~
tributes to the understanding of both. “Banking history,”
as Professor James remarks, “is meaningless unless it is con-
sidered in intimate relation to the changing strueture of the
community which the banks exist to serve,” and the Chicago
banks “did not exist in a vacuum” but ‘‘were an integral
part of a thriving community which grew, within a century,
from poverty-striken desolation to metropolitan grandeur.”
“Even that canvas is too small, however, for a comprehensive
picture. - The economic life of the city and its political
philosophies were influenced by national events, and banks
were 1o more immune from these influences than any other
type of urban institution.” Yo

Space forbids more than a brief mention of some of the
topics with which these volumes deal and of the periods into
which the story naturally falls. Until 1850, banking in
Chicago was part of a State program “that used govern-
ment-owned banks for the purpose of accelerating, by in-
flationary policies, the economic expansion of the State.”

"Thereafter, until 1871, sound eommereial banking developed

slowly under the lead of individual institutions, of which the
First N&tlonal‘ Bank is the sole survivor, based upon private
capital and directed by private initiative. From 1871 to
1893 was a period of expansion in which Chicago became the
financial center of the ‘Northwest and upper: Mississippi
Valley, with the Continental Tllinois and the First National
developing into “two of the greatest bankers’ banks in the
whole United States.” From 1933 onward the expansion
extended more and more to other parts of the country as
Chicago “was knit more closely into the fabrie of the Nation”
and felt “more acutely the impact of economic and financial -
forces that originated elsewhere.” '

. With this as a general outline, Professor James describes
interestingly the main events in the period of frontier finance
and the use of banks to serve social welfare, the rise of Chicago
as a city, the era of public improvements and its aftermath,
the experimental years from 1843 to 1861, the establishment
of the national banking system, the great fire of 1871 and

' the energetic recovery, the effects of a resumption of specie

payment, the free silver eampaign, the eonsolidation of the
Chicago money market, 1896-1906, the establishment of ' the
Federdl Reserve System, the experiences of the banks during
the World War, and their course under the great depression,
the catastrophe of 1931-33 and the years since. In addition
to numerous statistical tables and portrait or other illustra-
tions, there will be found in Volume II a summary collection
of historical data regarding all the banks and financial houses
that have operated in Chicago since 1863.

The Course of the Bond Market

Prices have shown a tendency toward decline thig week,
although not all groups suffered losses. Railroad issues
have generally been soft but utilities and industrials. have
been mixed, averaging out about the same all week. High-
grade corporates have remained firm, but Governments have .
declined fractionally. ! :

High-grade railroad bonds have been fractionally lower
this week. Atchison gen. 4s, 1995, have lost 34 at 108;
Kansas City Terminal 4s, 1960, selling at a 3-point premium
over the call price, have advanced 14 to 108, while Norfolk
& Western 4s, 1996, dropped % to 119. Medium-grade and
speculative railroad bonds, after displaying weakness in
the middle of the week, staged a mild recovery toward the
close. Prices: however, were below last week’s closing level.
Cleveland Union Terminal 5%s, 1972, were off 14 at 87,
The Southern Pacific deb. 4%s, 1981, declined 4% points
to 52%. Granting of judgments to plaintiffs on 99 Nickel
Plate 69% unsecured notes (each filed as a separate action)
was a factor in moving the unassented notes to a price
above par during the week. Reaffirmation by the Federal
Circuit Court of Appeals of the 1937 Federal District Court
New Jersey railroad tax case decision has been an unsatis-
factory development during the week for certain New Jersey
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railroads. The Central RR. of New Jersey 1st 5s, 1987,
dropped 4 points to 23. }

Utility bond prices have tended toward weakness, but net
changes have been relatively small and trading listless for
the most part. Local traction issues, however, have again
been in great demand, reflecting the optimism which pre-
vails over early consummation of unification plans. Brook-
Iyn Manhattan Transit 4%s, 1966, advanced 2% to 76%, and
Interborough Rapid Transit 5s, 1966, 214 to 683%. The
several debenture bonds of Associated Gas & Electric Co.
~ have also been very active buf weak because of a petition
for involuntary bankruptey. There has been no new finane-
ing, but indications are that activity in this direction will
soon increase. ‘ ‘

Changes in the industrial bond market have again been
narrow for the most part. In general, a slight downward
tendency has prevailed. The largest change in the steel
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group has been a drop of 3 point to 9414 in the Republic
Steel 41%s, 1961. Oil bonds receded fractionally, the Con-
solidated Oil 314s, 1951, declining 5 to 103.. Building issues
have been featured by a drop of % to 67 in the Walworth
4s, 1955. On the other hand, the International Paper 58,
1947, have advanced 1 to 9714. Among amusement issues,
the R.K.0. 6s, 1941, have fallen 8 to 76%. Retail trade
issues have been mixed. ) :

The trend in foreign bonds has been irregular, with some
weakness developing in Japanese and Italian issues. Ger-

“man obligations have yielded to pressure, with losses rang-

ing from 115 to 4 points. South American bonds have been
generally dull, the only feature of strength being the City
of Cordoba Ts, 1957, which gained 234 points at 65%, appar-
ently in anticipation of a new service arrangement.

Moody's computed bond prices and bond yield averages
are given in the following tables: '

sMOODY'S8 BOND PRICES (REVISED) t
(Based on Average Yields)

U. 8. |AU 120
Goot. | Domes-
Bonds e

Corp.*

120 Domestic Corporate * 120 Domestic '
. by Ratings Corporate by Groups *

P.U.

Indus.

112,14

105.98

112.61 o
105.79

11262

94.49
96.11
103.20

114.51
116.64

99.14 |106.54
105.04 1112.05

Nov.18'36/112.60

106.54 {111.84

2 Y
* Nov. 18, 1936..

MOODY'S BOND YIELD AVERAGES (REVISED) t
(Based on Individual Closing Prices)

120 Domestic
Corporate by Groups

P, U.

All 120
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Averages

120 Domestic Corporate
by Ratings
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3.29 4.50 ° 3.99 3.36.

* These prices are computed from average ylelds on the basis of one “'typical” bond (4% coupon, maturing in 30 years), and do not purport to show efther the average
level or the average movement of actual price quotations. They merely serve to {llustrate in & more comprehensive way the relative levels and the relasive movement of

yleld averages, the latter being the truer picture of the bond market,

+ The latest complete Iiat of bonds used in computing these indexes wag publisned in the lssue of July 23, 1938, page 488.

Indications of Business

Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Nov. 18, 1938,

Business activity continues its upward climb, and the
future would look rosy indeed were it not for the uncer-
tainties that overshadow the business and financial world,
There has been a noticeable slowing up of operations in
the securities market the past week, with periods of heavy
liquidation. 1t is said that the “Street” remains generally
optimistic for the longer term, but at the moment it is dis-
urbed by conditions abroad, by the assurance of higher
taxes as the national debt makes new records almost daily,
and by indications that the Administration intends to con-
tinue its drive against business. Despite the apparent leth-
argy and reverses in the stock market the past week, busi-
ness indices present a heartening picture. For the first

time this year business activity, as measured by the “Jour- .

nal of Commerce” weekly index, last week crossed the
corresponding 1937 level. Further increases in steel pro-
duction, automotive activity and electric output, all of
which established new highs for the year, were instru-
mental in pushing the index up to 91.2 as compared with
87.0 for the corresponding week of last year. Last week’s
rise in the index amounted to 1.4 points. Steel activity and
automobile production have been the two heaviest contrib-
utors to the advance, and both were again in the van last
week. The index of building awards snapped back two
points, favored primarily by increased contracts for public
works, although private awards managed to better the previ-
ous week’s and year ago totals. The “Engineering News-
Record” placed the total of all awards at $58,780,000 com-
pared with $37,260,000 in the preceding week and $34,-
753,000 in the like 1937 week. Public works exceeded last
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year by 97%, and private building was up 1%. 7The largest
public award was for the Green Mountain Dam power plant
in Colorado. With the support of large backlogs of sheets
and strips booked at recent low prices, nearly all mills will
be able to maintain their present operating rates to the
end of the year, “Iron Age” estimates in its mid-week review
of the steel industry. *“1f the moderate expansion of orders
in other lines continues,” the magazine observes, “even
bigher operations may be looked for this month or next.
The outlook for 1939 is definitely better,” The “Iron Age”
further states:
duction schedules upward, as demand for cars exceeds
earlier expectations, Instead of the slump that sometimes
* comes in January, after dealers’ stocks have been supplied,
it now appears likely that production will continue through
the winter without serious abatement unless recurring labor
troubles hinder production.” 7The magazine estimates steel
output for the current week at 62.5% of capacity, up 1.5
points from a week ago. Pittsburgh reported a’ further
advance in steel scrap prices, an unfailing barometer of
activity in the industry. Stimulated by increased industrial
activity in New England and the central industrial regions,
production of electricity in the United States last week
widened its gain over a year ago despite the occurrence of
two holidays this year against one in the 1937 period. The
output, as reported by Edison Electric Institute, totaled
2,209,324,000 kilowatt hours, a gain of 1.5% over the 2,176.-
557,000 kilowatt hours reported a year ago. In the week
ended Nov. 5 output totaled 2,207,144,000 kilowatt hours, a
gain of 0.2% over the 2,202,451,000 kilowatt hours of the

corresponding 1937 week. Prior to the last two weeks power :

production had lagged behind 1937 for some months, The

Association of American Railroads reported that 92 Class I -

railroads had estimated operating revenues. of $287,915,128
in October compared with $306,731,524 in October, 1937, and
$395,552,567 in the same month of 1930. The 92 reporting
railroads, the Association said, represent 82.3% of the total
operating revenues of all Class I carriers. A prominent
Federal economist, who asked that bis name not be used,
calls attention to the fact that the industrial upfurn since
summer has been at a rate equaled before only in the a_x{ti-
ficial spurt in the summer of 1933, when many factories
hurried to get out goods before NRA regulations went into
effect. To expect the rise to continue without interruption,
the economist explained, would be too good to be true, and

would be unwarranted in the light of business history. The

most optimistic forecasters, he added, expect at least a
leveling off early in 1939, when industrial output for a few
months would neither increase nor decrease except for sea-
sonal factors. The Association of American Railroads re-
ported today 636,710 cars of revenue freight, were loaded
during the week ended last Saturday. This was a decrease
of 36,623 cars, or 54%, compared with the preceding week;
a decrease of 49,216, or 7.29%, compared with a year ago, and
a decrease of 244,807, or 27.8%, compared with 1930. Auto-
mobile production again moved to a new high this week,
with the output of the United States and Canada estimated
at 96,735 units by Ward’s Automotive Reports, Inc. This
was a rise of 10,435 units from the 86,300 produced in the
preceding - week, and an.increase of 10,978 units from the
85,757 units in the corresponding week of 1937. The Thanks-
giving holiday next week, the report said, will interrupt
the succession of advances to new highs. Men’s wear ex-
perienced the first substantial upturn in, retail sales in two
months this week. National Fur Week coincident . with
colder weather in many parts of the country, lifted outgo
of this line 30% to 50%, and all branches of trade picked

up perceptibly, Dun & Bradstreet, Inc., reported today.

“Good results at retail spread confidence in wholesale mar-
. kets; buyers became more eager to complete holiday lines,
and many houses noted an increase in the size of individual
commitments. In industry, the upward trend, which has
been evident despite week-to-week ups and downs since
last June, was still unmistakable, although the rate of
advance appeared to be somewhat slower,” this agency
states. There were no outstanding developments in the
weather the past week. During the early part of the week
there was a sharp drop in temperature over the more East-
ern_States, the 24-hour. falls ranging from 20 degrees to
30 de_grees or more, according to Government advices. Sub-
freezing weather extended as far South as western North
Carolina, with a minimum temperature of 20 degrees at
Elins, W. Va. Following this cool wave abnormally warm
weather prevailed, but at the close of the week there was
another reaction to much lower temperatures over the East-
ern sections of the country, with temperaures nearly as
low as during the earlier cool period. At the close of the
week an extensive high-pressure area occupied the North-
western States, bringing the lowest temperatures for the
season with the first below-zero weather in many sections.
The lowest recorded was 10 degrees below at Moorhead,
‘Minn., on the morning of Nov. 15, while The Pas, Manitoba,
Canada, reported 20 degrees below. Also the latter part of
the week brought abnormally cold weather to the War
‘Western States, with quite general frosts in California.
Moderate to fairly heavy snowfall in the northern Great
" Plains, thie northern Rocky Mountain States, and most of
the Great Basin of the West, while unfavorable for out-
side operations, was generally beneficial to the range and
zrain crops. In the New York City area the weather during

“The -automobile industry-is-revising pro-—
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the past week was relatively mild, with clear skies prevail-
ing most of the time. .Today it was cloudy and cool here,
with temperatures ranging from 50 to 61 degrees. The fore-
cast was for rain and somewhat warmer tonight. Saturday
rain, followed by clear and cooler weather. Sunday partly
cloudy and cool. Overnight at Boston it was 38 to 54 de-
grees; Baltimore, 50 to 62; Pittsburgh, 48 to 60; Portland,
Me.,, 32 to 48; Chicago, 44 to 56; Cincinnati, 56 to 68;
Cleveland, 52 to 66; Detroit, 44 to 58; Charleston, 66 to 76;
Milwaukee, 42 to 52; Savannah, 66 to 80; Dallas, 52 to 84;
Kansas City, 42 to 66; Springfield, Mo., 46 to 78; Oklahoma
City, 44 to 74; Salt Lake City, 26 to 42; Seattle, 44 to 52;

Montreal, 38 to 46, and Winnipeg, 2 to 32.

—————

Moody’s Commodity Index Declines

Moody’s Commodity Index declined moderately from 1.44.7
last week Thursday to 144.3 this Friday. Silk, cocoa, hides,

‘rubber, hogs and coffee prices were lower, while wheat, corn,

steel scrap, cotton and wool advanced. There were no net

- changes for silver, copper, lead and sugar.

‘The movement of the index was as follows:

Thurs., Nov. 144.7 | Two weeks ago, Nov. 4. ... 144.2
Sat., - Nov. 145.2 | Month ago, Oct. 18 142.2
145.4| Year ago, Nov. 18 48.6
gh—April 5______..-.228.1

2 144.6

¥ri., ~.Nov.1

Revenue Freight[Car Loadings in Week Ended Nov. 12
. . Total 636,710 Cars

Loadings of revenue freight for the week ended Nov. 12,

1938, totaled 636,710 cars, a loss of 36,623 cars, or 5.4%,

from the preceding week, a decrease of 49,216 cars, or 7.2%
from'the total for the like week a year ago, and a drop of
148,270 cars, or 18.9%, from the total loadings for the cor-
responding week two years ago. For the week ended Nov. 5,
1938, loadings were 7.69 below those for the like week of
1937, and 11.49, below those for the corresponding week of
1936. Loadings for the week ended Oct. 29, 1938, showed
a loss of 7.79%, when compared with 1937, and a drop of
13.09, when comparison is made with the same week of 1936.
The first 18 major railroads to report for the week ended
Nov. 12, 1938 loaded a total of 301,557 cars of revenue
freight on their own lines, compared with 317,417 cars in
the preceding week and 328,485 cars in the seven days ended
Nov. 13, 1937. A comparative table follows:
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
" " (Number of Cars)

Loadui on Own Lines
Weeks Ended—

|Recetved from Connections
Weceks Ended—

Nov. 13|Nov. 12{ Nov. 5
1937 | 1938 | 1938

24,5681 6,194
15,617
10,064
8,245
8,111
10,458
1,204

Nov. 12| Nov. &

1938 |. 1938 1937

6,240

Atchbison Topeka & Santa Fe....
Baltimore & Ohio RR

Chicago Mliw. 8t. Paul & Pac. Ry
Chicago & North Western Ry...
Gulf Coast Lines

International Great Northern RR,
Missouri-Kansas-Texas RR.
Missouri Pacific RR

New York Central Lines

21,789
58,637
5,959
4,912
29,030
5,501} 5,939

301,557'317,417'328,485'179,2061193,484'201,803

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
f (Number of Cars) * E

Southern Pacific Lines
Wabash Ry

Week Fnded—
Nov. 5, 1938

Nov. 12, 1938 Nov, 13, 1937

Chicago Rock Island & Pacific Ry.
Illinols Central System..
8t uis-8an Francisco Ry

Not avallable
- 29,584
12,509
42,093

Not available
33,987 -
13,873
47,860

The Association of American Railroads, in reviewing the
week ended Nov. 5, reported as follows: ,

Loading of revenue freight for the -week ended Nov. 5 totaled 673,333
cars. This was a decrease of 55,432 cars, or 7.6% below the correspond- -
ing week in 1937, and a decrease of 261,382 cars, or 28% below the
same week in 1930. ;

Loading of revenue freight for the week of Nov. 5 was a decrease of
35,507 cars, or 5% below thé preceding week. .

Miscellaneous freight loading totaled 270,369 cars, a decrease of 14,396
cars below the preceding week, and a decrease of 23,259 cars below the
corresponding week in 1937,

Loading of merchandise less than carload lot freight totaled 157,828
cars, a decrease of 1,052 cars below the preceding week, and a decrease
of 9,725 cars below the corresponding week in 1937.

Coal loading amounted to 128,413 cars, a decrease of 7,995 cars below
the preceding week, and a decrease of 14,134 cars below the corresponding
week in 1937.

Grain and grain products loading totaled 39,467 cars, a decrease of
7,439 cars below the preceding week, and a decrease of 3,961 cars below’
the corresponding week in 1937. In the Western districts alone, grain
and grain products loading for the week of Nov. 5 totaled 24,248 cars, a

Nov, 13 -
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decrease of 5,751 cars below the preceding week, and a decrease of 8,776
cars below the corresponding week in 1937.

Live stock loading amounted to 19,152 cars, a decrease of 1,901 cars
below the preceding week, but an increase of 743 cars above the correspond-
ing week in 1937. In the Western districts alone, loading of live stock
for the week of Nov. 5 totaled 15,533 cars, a decrease of 1,795 cars
below the preceding week, but an increase of 602 cars above the corre-
sponding week in 1937,

Forest products loading totaled 28,341 cars, a decrease of 1,682 cars
below the preceding week, and a decrease of 3,985 cars below the. corre-
sponding week in 1937. A :

Ore loading amounted to 23,496 cars, a decrease of 1,113 cars below
the preceding week, but an increase of 202 cars above the corresponding

Volume 147
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1930
3,347,717

* I 3 © 1937
2,714,449

4 weeks in January
4 weeks in February
4 weeks in March. ..

4 weeks in August____
4 weeks in September .
5 weeks in October...
‘Week of Nov. 5

3,541,982
673,333

25,663,176

728,765
33,031,248

934,715 '
39,905,050

—week-in-1937,————— S asgpene By o
Coke .loading amounted to 6,267 cars, an increase of 71-cars above the
preceding week, but a decrease of 1,313 cars below the corresponding week
in 1937. : f .
‘All districts reported decreases compared with the corresponding weeks:

in 1937 and 1930.

In the following we undertake {0 show also the loadings
for separate roads and systems for the week ended Nov. 5,
1938. During this period 32 roads showed increases when
compared with the same week last year.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED NOVEMBER .5

Total Loads Receiced
Jrom Connections

1938 1937

Total Revenue
Fretght 1.oaded

1937

Railroads

1938

Total Loads Received’
Jrom Connections

1935 |

Total Revenue
Freight Loaded

1937

Ratlroads

11938

Easgtern District—
663 618
11,303
7,715
1,815
40

1,161
223
9,723
1,931
47,
1,897
7173
6,435
124
850
3,147
12,404
6,849
201
1,129
7.077
2,153
263
38
40,148
11,478
1,589

1,106
271

Chicago Indianapolis & Loulsv.
Central Indiana. . e ccauen .= R
Central Vermont. -~

Pittsburgh & Shawmut
Pittsburgh Shawmut & North.
Pittsburgh & West Virginia_ -

ash.
Wheeling & Lake Erle

Total.coemcamcecnas wayEEa
Allesheny District—

Akron Canton & Youngstown..
Baltimore & Ohio

4,119
157,442

3,035
160,433

144,410 | 151,353 152,868

742

. 15,617
1,811

7

Y652
16,310
1,548
7

446
27,406
3,626
211
1,224

385
30,134
1903
415
1,346
6,269
466

502
34,397

Central RR. of New Jersey.
Cornwall o ceenennaconvanmans
Cumberland & Pennsylvania. .

Penn-Reading Seashore Lines.

Pennsylv%x(l’a System 60,261

14,279
9,903
. 60
3,397

131,992

ng 11,851
Union (Pittsburgh). 7,728
West Virginia Norther! ; 29
Western Maryland. 3,018

119,806

Pocahontas District—
Chesapeake & Ohjo..... POV R
Norfolk & Western..

22,854
22,530
4,424

49,808

23,499
22,355
4,269

50,123

4,467
994

17,536

15,349

Southern District—
Alabama Tennessee & Northern
Atl. & W.P.—W.RR.of Ala..
Atlanta Birmingham & Coast. .
Atlantic Coast Line.

171
1,311
916
5,011
2,477
1,151
1,832
348
360
925
80
1,567
479
1,197
9,929
5,200

.380
397

138
1,375
857

4,442

Charleston & Western Carolina

1,565
22,105
20,248

Gulf Moblle & Northern.
Illinois Central System...

Macon Dublin & Savannah_ 156
Mississippi Central 152

23743
24124
196

191 165 314

Southern District—(Concl.)
Mobile & Ohio.
Nashville Chattanooga & St. L. |
Norfolk Southern
Piedmont & Northern
Richmond Fred: & Potomagc.. ...
§es.b9m‘d Alfr Line.

1,850
2.698
1,031 |
424
346
8,688
20,619
444 |
167
98,833

n 8,
‘Tennessee éentml
‘Winston-Salem Southbound...

R (1 < U AP ST P

Northwestern District—
Chicago & North Western
Chicago Great Western
Chicago Milw. 8t, P. & Pacific.
Chicago 8t. P, Minn. & Omaha.
Duluth Missabe & I. R.
Duluth South Shore & Atlantic.
Elgin Joliet & Eastern
Ft. Dodge Des Moines & South.
Great Northern
Green Bay & Western. .. 562
Lake Superior & Ishpeming_ 76
1,849
2,606
3,770

329
1,329,

46,083

17,355

92,650 108,913

Central Western District—|

Ateh, Top. & Santa Fe System.| 21,404 23,251

3,201
350

6,645
2,057
1560
8,718
900
7,815

2,602
1,470

Bingham & Garfield

Chicago Burlington & Quiney. -

Chicago & Illinois Midland. - -

Chicago Rock Island & Pacific-

Chicago & Eastern Illinols

Colorado & Bouthern

Denver & Rio Grande Western.

Denver & Salt Lake.

Fort Worth & Denver City. ...
_Tllinois Terminal

263
22,469
" 36

368
17,632
745
1,985
118,923

Peoria & Pekin Union.. ..
Southern Pacific (Paclfic)
Toledo Peoria & Western.

23
23,938

© 349
17,610
508
1,783

9,441
7
2,264
53,028

115,519 | 129,106

Total .

Southwestern District—
Burlington-Rock Island.
Fort Smith & Western
Gulf Coast Lines.. . .c.oceenn
International-Great Northern..
Kansas Oklahoma & Gulf.....
Kansas City SBouthern...
Louisiana & Arkansas.

- Louisiana Arkansas & Texas
Litchtield & Madison. .
Midland Valley
Missouri & Arkansas
Missouri-Kansas-Texas Lines..
Migsouri Paclfic
Quanah Acme & Paciflc...
8t. Louls-8an Franclsco. -
8t. Louls SBouthwestern.

Texas & New Orleans..
Texas & Pacitic

Wichita Falls & Southern._.
Wetherford M. W, & N. W

190
224
3,243
2,257
64

185
191
3,277
2,036
248
2,340
1,709

52,307 62,1R1

62,345

Note—Previous year's fizures revised. * Previous ficures.

Business Recovery Can Be but Brief If Its Continuance
Is Dependent on Government Spending, Says Col.
Ayres of Cleveland Trust Co.—Also Points to
Necessity of Prompt Solution by Congress of Rail-
road Problem )

“This recovery can be only a relatively brief one if it
must continue to depend for its impetus mainly on the flow
of emérgency spending by the Federal Government,”-says
Colonel Leonard P. Ayres, Vice-President of the Cleveland
Trust Co., in the Nov. 15°issue of the company’s “Business
Bulletin,” in which he goes on to say:

It can become a long and sustained recovery if the flow of capital
funds into expanding enterprise grows large enough to take over most
of the burden of spending money for supplying much larger payrolls sup-
porting many more workers. Private enterprise, having faith in the
prospects for profits, can do that on a long-term basis, but Government
‘spending - dependent on  deficit ~financing .can -carry. that burden only
briefly. e ’

From Colonel Ayres’s comments in the “Bulletin” we
also quote: .
No one is wise enough to know as yet whether this business recovery
will prove to be of relatively long duration and vigorous development, or
be instead comparatively brief and restricted.. Not only does no one know
the answer to that important question, but this period -of upturn is still
of too ‘recent origin to have developed the signs and symptoms necessary
for formulating a well-reasoned judgment about it. ’
Possibly the issue has already been decided by the report of the Fact-
Finding Board which presented its finding in the wage dispute between
the railroad managements and the unions. Perhaps that report may pre-
vent a sustained recovery because it may obstruct capital spending by
the railroads and the public utilities, 'and discourage investors from pur-
chasing their securities. . . . '
The Fact-Finding Board decided that employees in a federally regulated
industry have vested rights in their pay which are independent of the
ability of their’ employers to earn enough to pay prosperity wages and
still remain solvent. They decided that one of the chicf reasons against
any wage, reduction ‘was that such a reduction would benefit several still
prosperous roads that do not need help. They decided that more railroad
receiverships might be desirable. .
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"Undér these circumstances, and unless Congress can promptly solve the

complex railroad problem, the carriers must restrict to barest essentials

their expenditures for replacements and improvements. They cannot con-

tribute much to recovery. - Utilities must realize that the newly-formu-

lated doctrines apply to them also, and must adopt eafe policies looking
toward remaining solvent, rather than the risky ones of expansion.

The Fact-Finding Board was appointed by President
Roosevelt, and its report urging the abandonment of the
proposal by the railroads for a 15% wage cut was referred
to in our issue of Nov. 5, page 2809.

PR —

Small Gain Noted in “Annalist” Weekly Index of
Wholesale Commodity Prices During Week Ended
Nov. 12 )

In a week broken up by two holidays, commodity prices
scored a small gain and the ‘‘Annalist” Weekly Index of
Wholesale Commodity Prices advanced during the week
ended Nov. 12 0.1 of a point to 79.9, it was announced on
Nov. 14. A year ago prices were 88.99% of the 1926 base.
The current week marks the third consecutive period of
advance. Prices, however, have risen very slowly with the
net gain for the period only 0.7 of a point. The announce-
ment went on to say: . g ‘ e

Farm products led last week's modest rally, Cotton did unusually well,
reaching the best price in almost four months. Wheat and corn rose frac-
tienally with a great deal of activity taking place in the corn pits. Certain
dairy products, notably eggs, advanced briskly. The majority of other
items were quiet. : .

THE “ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY

PRICES (1926=100)

Nov. 12, 1938 | Nov. 5, 1938 | Nov. 9, 1937
89.0

84.5

Farm products.

Fuels
. Metals

Bullding materials. .
Chemicals

* Preliminary.

United States Department of Labor lndex. of Wholesalev
Commodity Prices Rose 0.1% During Week Ended
Nov. 12—Previous Week’s Figures - '

The United States Department of Labor, Bureau of Labor
“Statistics’ index number of wholesale commodity prices
rose 0.1%, during the week ended Nov. 12 principally because
of higher price for farm produects and foods, Commissioner
Lubin announced on Nov. 17, “The advance placed the all-
commodity index of over 800 price series at 77.4%, of the
1926 average,” Mr. Lubin said: ““it is 0.4%, below the level
of a month ago and 7.09% below a year ago.” The Com-
missioner added:

In addition to the increases for the farm products and foods groups,
.miscellaneous commodities advanced slightly, Hides and leather products,
textile products, building materials, and chemicals and drugs declined.
Metals and metal products and housefurnishing goods remained unchanged
from last week. ) y

An advance of 0.8% In the raw materials group index offset the decrease
of the preceding week and placed the index at 71.3. Raw materials prices
are 0.3% below the level of a month ago and 8.8%, below a year ago.

The index for the semi-manufactured commodities group remained un-

. changed at 76.2. It is 0.5% higher than for the corresponding week of
October and is 4.8% lower than it was a year ago. .

Average wholesale prices of finished products fell 0.2% during the week.
They are 0.7% and 6.6% lower than they were a month ago and a year ago
respectively,

The index for the large group of ‘‘all commodities other than farm prod-
ucts,” reflecting the movement in- prices of nonagricultural commodities,
remained at 79.5. It is 0.6% lower than it was a month ago and 5.9% below
‘s year ago, :

According to the index for “all commodities other than farm products and
foods,” prices of industrial commodities fell 0.4% . The group index, 80.9,

18 0.9% lower than it was at this time last month and 3.7% lower than
a year ago,

The Department of Labor, in its announcement, quoting
Commissioner Lubin as above, also stated:

Average wholesale prices of foods advanced. 1.4% Ilargely because of
increases of 6.6% for fruits and vegetables, 1.3% for meats, and 0.1%
for dairy products. Higher prices were reported for butter, fresh milk
(Chicago), dried apricots, fresh apples (Chicago), bananas, lemons, oranges,
sweet potatoes, white potatoes (Portland, Oregon), lamb, mutton, cured
and fresh pork, lard, 1 , and cott d oil. Cereal products de-
clined 1.1% . Quotations were lower for bread (New York), flour, cheese,
dried prunes, apples (New York), dried beans, white potatoes (Boston and
Chicago), bacon, veal, oleo oil, pepper, edible tallow, coconut oil, and peanut
oil. The foods group index, 73.9, is 0.4% higher than it was a month ago
and 11.6% lower than it was at the corresponding period last year.

Farm products prices in the wholesale markets of the country advanced
0.6% « The subgroup of grains rose 1.4% . Sharp advances were reported
in prices for corn, oats, wheat, cows, sheep, live poultry (New York),
cotton, eggs, most fresh fruits and vegetables, timothy hay, and wool.
The livestock and poultry subgroup dropped 0.3% . Prices were lower for
calves, hogs, live poultry. (Chicago), rye, seeds, and tobacco. This week's
farm products index, 67.6, is 0.3% higher than a month ago and 13.1%
below a year ago.

‘Wholesale prices of cattle feed advanced 3.2% during the week and
crude rubber rose 1.4% . Paper and pulp declined 0.1% .

The largest group decline, 1.1% , was recorded for building materials.
Lower prices were reported for yellow pine timbers, red cedar shingles,
asphalt, window frames, and lime. Quotatons were higher for common
building brick, yellow pine lath and flooring, rosin, turpentine, and door
frames.

- Finished products._ .-
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A declineof 1.7% for petroleum products, principally fuel oil and gasoline,
more than offset an advance of 1.1% for anthracite and caused the fuel
and lighting materials group index to drop 0.5% .

‘WeaKening prices for cotton goods, raw silk, silk yarns, topcoating, and
cotton twine caused the textile products group index to decline 0.3% .
Prices were higher for serge and unfinished worsted suiting, worsted yarns,
and raw jute.

The hides and leather products group index declined 0.2% . Fractional
price advances for shoes, sole leather, and sheepskins were more than
counter-balanced by lower prices for calfskins, steer hides and cowhides,
and luggage. - *.

Weakening prices for oils caused the chemicals and drugs group index to
fall 0.1% . Fertilizer materials prices advanced slightly and drugs and
pharmaceuticals and mixed fertilizers did not change. S

The index for the metals and metal products group remained unchanged
at last week’s level, 95.3. Average prices for agricultural implements and
quicksilver were lower. Solder and pig tin advanced slightly, The iron

" and steel and plumbing and heating subgroups indexes were steady.

- For six consecutive weeks the index for the housefurnishing goods group
has stood at 87.1. No changes were reported in prices of furniture or
furnishings.

During the previous week, ended Nov. 5, the Bureau of

- Labor Statistics index of wholesale commodity prices de-

creased 0.4% ; as to prices during that week, an announce-
ment issued by the Bureau on Nov. 10 had the following
to say: g

The largest group decline, 1.5%, was recorded for farm products.
Decreases of 2.9% for grains and 0.9% for livestock and poultry were
largely responsible for the decrease, Quotations were lower for barley,
corn, rye, wheat,  good to choice cows and steers, hogs, lambs, wethers,
lemons, oranges, sweet potatoes and white potatoes (New York and Port-
lard, Ore). Higher prices were reported for oats, calves, fair to good cows
and steers, ewes, live poultry, cotton, eggs, fresh apples, peanuts, and
onions. This week’s farm products index, 67.2, is 0.8% lower than it
was 2 month ago and 13.5% lower than it was a year ago.

Prices of foods in the wholesale markets of the country decreased 1.2%
as a result of declines of 2.6% for dairy products, 1.8% for fruite and
vegetables, and 1.7% for meats. Prices were lower for cheese, wheat flour,
hominy grits, canned apricots, dried peaches, ham, fresh pork, dressed
poultry, copra, lard, and vegetable oils, Quotations were higher for canned
pears, bacon, cured pork, mess pork, and cocoa beans. The current food
index, 72.9, is 1.1% lower than it was a month ago and 13.5% lower than
it was a year ago. o .

Because of recently announced lower prices for automobiles, the metals
and metal products index declined 0.69%. The subgroup of iron and steel
advanced 0.1% ae 2 result of higher prices for scrap steel. No changes
were reported in prices of agricultural implements, non-ferrous metals,
and plumbing and heating fixtures. ) :

Declining prices of fats, oils, glycerine and tankage were responsible for

a decrease of 0.4% in the chemicals and drugs group index. Average
wholesale prices of mixed fertilizers and fertilizer materials were steady.
. Continued advances in prices of leather caused the hides and leather -
products group index to rise -0.2% to the highest point reached in' the
past eight months. The hide and skin subgroup declined 0.5% as a
regsult of Jower prices for calfskins. - Wholesale prices of shoes and other
leather manufactures were steady.

Higher prices for yellow pine timbers and flooring, millwork, gravel,
and sand brought thé building materials group index up 0.2% to 90.0%
of the 1926 average. Paint materials such as chinawood oil, rosin, shellac
and turpentine, also Ponderosa pine lumber and red cedar shingles were
lower. No changes were reported in prices of brick and tile, and
structural steel. ) y

In the textile products group increases of 0.8% for woolen and worsted
goods and 0.3% for cotton goods were offset by decreases of 1.6% for
silk. and rayon and 1.1% for other textiles., The textile products group
index was unchanged at 65.9. Some of the items for which prices were
higher were cotton yarns, duck, serge, unfinished worsted suiting, trouser-
ing, woolen yarns, and cotton twine. Lower prices were reported for raw
silk, silk yarns, burlap, raw jute, and artificial leather.

The fuel and lighting materials group index remained tnchanged’ at
75.2, the low point of the year. A minor advance in prices for anthracite
were counterbalanced by a slight decline in bituminous coal. Average
prices for coke and petroleum products were firm.

For the fifth consecutive week the index for the housefurnishing goods
group has remained unchanged at 87.71. Average wholesale prices of both
furniture and furnishings were stationary. -

Wholesale prices of cattle feed rose 1.0% during the week. Crude
rubber declined 0.3%, and paper and pulp and automobile tire and tube
prices did not change. E . .

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for Nov. 13, 1937; Nov. 14, 1936,

Nov. 16, 1935, and Nov. 17, 1934.
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Wholesale Commodity Prices Advanced Somewhat Dur-
ing the Week Ended Nov. 12, According to Na-
tional Fertilizer Association L)

A moderate upturn in the general level of wholesale com-
modity prices was recorded by thé index of the National

Fertilizer Association during the week ended Nov. 12. Based
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on the 1926-28 average of 100%, last week the index reg-

istered 73.19, against 72.99, in the preceding week.
month ago it stood at 72.7% and a year ago at 81.1%. In
its announcement, under date,of Nov. 14, the Association
went on to say:

}. The general trend of prices during the week was upward, with eight”of
the principal group indexes advancing and only one declining. A small
upturn took place in the index of food prices, largely due to higher quota-
tions for eggs, flour, and chickens. The farm product price average reg-
istered a fractional gain, with 10 items included in the group advancing
and three declining. The fuel price index rose somewhat, the result of an
increase in anthracite coal prices. In the textile group higher quotations
for silk and wool were responsible for a slight rise in the group index. Rising
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Electric Output for Week Ended Nov. 12, 1938, 1.6%
" Above a Year Ago

The Edison Electric Institute, in its current woekly re-
port, estimated that production of electricity by the electric
light and power industry of the United States for the week
endec,i Nov. 12, 1938, was 2,209,324,000 kwh. The current
week’s output is 1.5% above the output of the corresponding
week of 1937, when production totaled 2,176,557,000 kwh.
The output for the week ended Nov. 5, 1938 was estimated
to be 2,207,444,000 kwh., an increase of 0.2% from the
like week a year ago.
‘ PERCENTAGE DECREASE FROM PREVIOUS YEAR

prices for rubber, cottonseed meal, and cattle feed took the miscellan:

commodity price index to the highest point reached since last February.
The only other group indexes to show increases during the week were those
representing the prices of metals, building materials, and fertilizer ma-

terials, The chemical and drug index was the only group to register a

decline, the result of a drop in the price of glycerine.

Thirty-two price series included in the index advanced during the week
and 14 declined; in the preceding week there were 17 advances and 23 de-
clines; in the second preceding week there were 38 advances and 15 declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by the National Fertilizer A (1926-1928=100)
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DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS) .

Percent
Change
1938
from
1937

—6.4
—7.3

Week Ended 1938 1937 1936 1932 1929
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. Chain Store Sales Gains Smaller

Chain store trade in October swelled to the largest volume

for the current year, but the gain last month was short of
seasonal performance, according to the current review issued
today by “Chain Store Age.”

The drug chain group further improved its relative
position, but all other divisions included in the index showed
recession from the September levels. ~ _

The composite index of sales of 20 leading chain systems
in October was approximately 107.5 of the 1929-31 average
taken as 100. This compares with an index figure of 109.4
in September. In the same period of 1937 the index figure
dropped from 117 in September to 114 in October.

Taken by groups, the index figures of October sales com-
pare with September levels as follows: Drug, 138 as against
134 ; variety, 113.2 as against 115; grocery, 96.0 as against
97.7; shoe, 1250 as against 133, and apparel, 120 as
against 122, ' K '

Board of Governors of Federal Reserve System Reports
Less-than-Seasonal Rise from September to October
in Department Store Sales

_ Department store sales showed less than the usual seasonal -
rise from September to October, the Board of Governors of
the Federal, Reserve System announced on Nov. 8, partly

because of exceptionally warm weather for this time of
- year, and the board’s adjusted index declined from 86% to
83%. The index as made public by the Board of Governors
isg;];own below for the last three months and for October,
: INDEX OF DEPARTMENT STORE SALES
1923-25 Average==100

|0a.. 1938 I Sept., 1938' Aw..‘1938| oct., 1937

. Adjusted for seasonal vamcionﬁ..l 83 l 86 | 83 | 93
‘Without seasonal adjustment . ... 92 91 65 103

Total sales in October and also in the first 10 months of
the year were 109, less than in the corresponding periods of
1937, said the Board in presenting the following compilation:

REPORT BY FEDERAL RESERVE DISTRICTS

P.C.Changefroma Year Ago| Number
of

10 Stores
Months

October *

Federal Reserve districts:

Boston —2
—11
—13

—6
—8
—14

—5

* October figures preliminary; in ‘most cities the month had the same number of
business days this year and last year. \

Nov.19_ ... ...
Construction Contracts Awarded in October

. Public and institutional buildings have again become an
important factor in the rising building market, according
to F. W. Dodge Corp. During the momnth of October con- -
tracts ‘were awarded in the 37 Eastern States for $89,839,000
worth of buildings in these classifications, their largest
volume sinee December, 1935. Compared with the total
for . October, 1937, which was $35,085,000, last month’s
increase was nearly 156%. These eclassifications include.
educational buildings, hospitals and institutions, publie
administrative buildings, social and recreational projects,
and religious and memorial buildings.

Recent renewed activity in these classes of non-residential buildings,
stimulated by the current Public Works Administration program, brought
the total of contracts let for such projects during the first 10 months of
1938 up to $502,407,000, compared with $423,117,000, in the corresponding
period of last year, an increase of 19% . The dollar volume of contracts
for hospitals and institutions has run 35% ahead of last year; -social and
recreational projects have run 27% ahead; educational buildings, 26%
ahead. Contracts for public administrative buildings. (post offices, city .
and town halls, fire and police stations, and the like) bave lagged 7%
behind 1937, and religious and memorial buildings, which are largely
financed by private subscriptions, have lagged 2% behind, In the total
of publicly financed non-residential construction for which contracts were
let in the first 10 months of 1938, 32% has been for buildings and 68% for
heavy engineering construction. b

Continued increase in contracts for public non-residential building con-
tracts is indicated for some months to come. From January through
October, the Dodge organization has reported contemplated projects in
these classifications to the amount of $1,667,000,000, or three times the
volume of contracts awarded during the same period, and more than double
the volume of contemplated projects reported during the first 10 months
of 1937. The volume of new plans customarily increases when a new
Federal works program is announced. A large proportion of them represent
necded, but postponable, projects. The volume of contracts to be let in &
given time is therefore determined more largely by the amount of Federal
funds available than by the combined totals of planned projects, but the
accumulation of contemplated public projects tends to create a back-log
of demand, some of which is met by local municipal financing, after allo-
cations of Federal funds bave been completed. ;

CONSTRUCTION CONTRACTS AWARDED—37 STATES EAST OF THE
) ROCKY MOUNTAINS

Profects Square Feet Valuation

Month of October—
1938—Residential bullding
i Non-residential building. ...
Public works and utilities...

$112,673,000
131,020,000
114,005,000

$357,698,000
$65,485,000
75,295,000
61,301,000

$202,081,000

13,907
3,694
2,163

19,664
9,867
3,343
1,296

14,506

27,177,000
23,223,000
209,000

50,609,000

16,306,000

13,719,000
241,000

30,266,000

‘Total construction. ......

1937—Resldential building
Non-residential building. ...
Public works and utilities. ..

Total construction

First 10 Months—
1938—Resldential bullding
Non-residential building. . ..
Public works and utilities._-

194,443,000
138,725,000
2,175,000

335,343,000
209,495,000
173,642,000

4,891,000

388,028,000

$798,995,000
816,616,000
890,199,000

$2,605,810,000
$801,875,000
975,675,000
727,659,000

$2,505,209,000

108,692
1,406
15,924
156,022
106,229
33,642
12,027
151,798

Total construction

1937—Residential bullding
Non-residential building. ...
Public works and utilitles._ ..

Total construction
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NEW CONTEMPLATED WORK REPORTED—37 STATES EAST OF THE
ROCKY MOUNTAINS

1938
. Valuation

1937
Valuatton

Profects Progects

Month of October—
Residential building
‘Non-residential building
Public works and utilities. ...

20,159 | $180,076,000
4,055 190,110,000
2,476 391,949,000

26,689 | $762,135,000

13,629
3,601
1,229

18,459

$89,013,000
126,832,000
170,818,000

$386,663,000

Total construction

First 10 Months—
- Residential building
Non-residential building ...
Public works and utilities. ...

206,395
44,418

$1,860,131,000
2/229/302,000
22,088 | 3,148,708,000
272,901 |$7,247,141,000
— e

Bank Debits Sixteen Percent Lower Than Last Year

Debits to individual accounts, as reported by banks in
leading cities for the week ended Nov. 9, which included
only five business days in many of the reporting centers,
aggregated $6,688,000,000, or 289, below the total reported
for the preceding week and 169, below the total for the
corresponding week of last year.

Afgregate debits for the 141 cities for which a separate
total has been maintained since January, 1919 amounted to
$6,087,000,000, compared with $8,635,000,000 the preced-
ila.ngt week and $7,271,000,000 the week ended Nov. 10 of

ear.

These figures'are as reported on Nov. 14, 1938 by the
Board of Governors of the Federal Reserve System.

: SUMMARY.BY FEDERAL RESERVE DISTRICTS

169,634
37,970
13,683

221,287

$1,230,102,000
1,447,617,000
1,413,153,000

$4,090,872,000

Total construction

Week Ended—
Nov. 2, 1938 | Nov. 10, 1937

$557,772,000 | $490,340,000
4,443,622,000 | 3,618,492,000
449,123,000 390,364,000
558,025,000 512,627,000
319,169,000 301,094,000
235,548,000 211,865,000
1,224,471,000 | 1,067,523,000
249,672,000 188,667,000

157,516,000
260,180,000 257,873,000
191,529,000 190,066,000
666,369,000

587,026,000
$9,335,530,000 '$7,973,453,000

Federal Reserve District
Nov. 9, 1938

$471,519,000
2,791,643,000
326,372,000
420,671,000
261,653,000
223,124,000
955,762,000
197,899,000
134,194,000
218,312,000
162,677,000
524,016,000
36,687,842,000
R~ S .
Moderate Advance During October in California Busi-'
ness Activity Noted by Wells Fargo Bank & Union
Trust Co., San Francisco 4
California business activity during October advanced
moderately, according to the current “Business Outlook™ of
the Wells Fargo Bank & Union Trust Co., San Francisco.
The Wells-Fargo index of California business for the month:
rose to 95.49, of the 1923-1925 average, as against 94.19, in
September and 109.19, in October, 1937. Increases in
October over a month earlier were registered in three factors
of the Index (industrial production, bank debits, and de-
partment-store sales), while the fourth (freight carloadings)
showed a small decrease. : ‘
ety
Weekly Report of Lumber Kovement:
Nov. 6, 1938

The lumber industry during the week ended Nov. 5, 1938,

- stood at 62% of the 1929 weekly average of production and
61% of average 1929 shipments. Production was about
62% ot the corresponding week of 1929; shipments, about
68% of that week’s shipments; new orders, about 71% of
that week’s orders, according to reports.to the National
Lumber Manufactqrers Association from regional associa-
tions covering the  operations of important softwood and
hardwood mills. In the week ended Nov. 5, 1938, reported
produqtion and new orders were slightly less than in the
preceding week; shipments showed greater decline. New
business was 249, above that booked in the corresponding
week of 1937, every reporting region showing gain over last
year. New business was 2% above, and shipments were 4%
b.elow output in the week ended Nov. 5. Reported produc-
tion (hardwoods and softwoods) was 1% below the corre-
sponding week of 1937; shipments were 5% above. _Soft-
w_'ood production, shipments and new orders were, respec-
tively, 0.3% less, 6% greater, and 239, greater than in last
year’s week. Total production reported for the week ended
Nov. 5 by about the same number of mills was 2% below
the output (revised figure) of the preceding week; ship-
ments were 8% below that week’s shipments; new orders
were 2% below the orders of the previous week. The
Association further reported: '

During the week ended Nov. 5, 1938, 534 mills produced 205,772,000
feet” of softwoods and hardwoods combined ;" shipped 196,769,000 feet;
booked orders of 210,390,000 feet. Revised figures for the preceding week
were:  Mills, 533; production, 210,447,000 feet; shipments, 213,698,000
feet ; orders, 214,604,000 feet.

All regions except West Coast and California Redwood reported new
orders above production in the week ended Nov. 5, 1938. All but West
Coast, Western Pine, Redwood and Northern Hemlock reported shipments
above output. All regions reported orders above those of corresponding
week of 1937 ; all regions but West Coast and Northern Hardwoods reported
shipments above last year, and all except West Coast and Northern Hemlock
reported production below the 1937 week.

Lumber orders reported for the week:ended Nov. 5, 1938, by 448 soft-
wood mills totaled 200,939,000 feet, or 29 above the production of the

/

10—Kansas City..
11—Dallas
12—Ban Francisco

Week Ended
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same mills, . Shipments as reported for the same week were 187,224,000
feet, or 5% below production. Production was 197,691,000 feet.
Reports from 104 hardwood mills give new business as 9,451,000 feet, or
179% above production. Shipments as reported for the same week were
9,545,000 feet, or 18% above production. Production was 8,081,000 feet,

Identical M7l Reports

Last week’s production of 436 identical softwood mills was 195,998,000
feet, and a year ago it was 196,527,000 feet; shipments were, Tespectively,.
185,151,000 feet and 175,428,000 feet, and orders received, 199,201,000
feet and 161,815,000 feet. In the case of hardwoods, 90 identical mills
reported production last week and a year ago 5,979,000 feet and 8,415,000
feet; shipments, 7,525,000 feet and 7,739,000 feet, and orders, 7,525,000
feet-and 4,708,000 feet. -~ e

—_—

Sugar Exports from Java During Period Ending Aug.
31 Decreased 2.79% from Previous Season )

. Java exported 1,095,092 metric tons of sugar during the
season ending Aug. 31, against 1,125,656 tons during the
1936-37 year, a loss of 30,564 tons or 2.7%, the New York
Coffee & Sugar Exchange announced Nov. 16. However,’
the hostilitics in the Far East, the announcement said,
brought a drastic change in countries of ‘destination. It was
further sated:

Shipments to Japan dropped to 69,426 tons during the year ending Aug.
31, 1938, against 251,562 tons during the previous season, a decrease of
182,136 tons or 72.4% , while exports to China and Hongkong fell from
253,101 during the 1936-37 season to 8/,602 during the '1937-38 period,
a decline of 165,499 tons or 65.4% . . On the other hand, sugars destined
‘West of Suez rose from 119,398 tons during 1936-37 to 409,973 tons during
the year ending Aug. 31, 1938, an increase of 290,575 tons ‘or 70.9% . Thus
reports of possible ‘‘peace” in the Sino-Japanese affair; reports of negoti-
ations by Japan for the purchase of 250,000 tons of Javan sugar; and the
expectation that British India’s smaller crop will mean a larger outlet for
Javan sugar—all these are received favorably in sugar circles as an in-
dication that Java may, this season, have a larger outlet in the logical
Far Eastern market which should naturally relieve the pressure to sell in
Europe. .

———————me
Record Crop for Sugar Production in Brazil Forecast
—Estimated 1,106,000 Tons Compared with 986,000
Tons for Last Season :

Brazil's current 1938-39 sugar crop, harvesting of which
is now under way, i. forecast at 1,105,000 long tons as com-

" pared with 986,000 tons produced last season, an increase

of 119,000 tons or a little over 12%, according to advices

received by Lamborn & Co., New York. The current crop

is expected to set a new high record for production in Brazil.

The previous high was established in 1932 when 1,015,000

tons were manufactured. ‘The firm added: ‘

Brazil is a signatory to the International Sugar Agreement which was
consummated at London on May 6. 1937. Under its provisions, a basic
export quota of 59,052 long tons for the year ending Aug. 31, 1938, was.
allotted to Brazil. This was reduced by voluntary waivers and a 5% cut
by the International Sugar Council to 9,104 tons. The exports for the year,
however, only approximated 350 tons. For the current 1938-39 crop year,
the basic export quota of 59,052 tons was reduced to 56,100 tons by a 5%
cut voted by the Council 6n July 16.

Consumption of sugar during 1937-38 totaled 1,008,000 long tons, while
in the previous year it amounted to 902,000 tons.

- ——————

Petroleum and Its Products—Industry’s Eyes Centered
on A. P. I. Meet—Byles, Trade Group Head, Asks
Additional Regulation—Richberg, Former NRA
Chief, Sponsors Voluntary Cooperation—Markham
Sees Increased Road Building—Crude Oil Output
Slumps ‘ ;

Developments at the 19th annual meeting of the American
Petroleum Institute in Chicago this week overshadowed all
other news in the'domestic petroleum industry. The first
general session was featured by an address by Axtell J.
Byles, head of the oil trade organization, in which he held
that non-cooperating oil producing States ‘“‘handicapped”
the work of the Interstate Oil Compact Commission.

All oil producing States should join the Interstate Compact
group, he stated, as this is -the only workable manner in
which to widen and improve the usefulness of petroleum con-

servation through State authority and interstate cooperation.

As an added strengthening feature, he advocated that the
Connally hot-oil Act, which prohibits interstate movement of
crude oil produced in violation of State regulatory rules, be .
extended and made permanent.

Five States—Illinois, Louisiana, Arkansas, Michigan and
California—were blamed by Mr. Byles with the responsibility
for the Interstate Compact Commission’s failure to operate
in a 1009, efficient fashion. Adoption of conservation pro-
grams which, he said, meant ‘‘the production of the maximum
amount of crude oil from a pool at the least possible cost, but
not fixed prices or the fixing of prices.”

Our industry has no right, he continued, to special price
consideration other than that necessary to prevent physical
waste. An improved position for the petroleum industry in
1940 was forecast by the oil group executive, provided it
escaped the burden of uneconomic inventories. ‘“The only
really burdensome inventory conditions remaining are resi-
dual fuel oil and lubricating oils,” he continued, ‘“The pick-
up in general business, if it continues as is hoped, will bring
relief to the residual fuel and lubricating oil situations.”

In referring to the Mexican expropriation tangle, Mr. Byles
held that it might have “appalling consequences to this nation
should this practice be permitted to spread to the vast
American holdings in South America and elsewhere.” He
pointed out that the nearness of the Central and South
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American oil fields made immediatelygavailable at low rates
to-the American consumer in,times of peace, and to the
government in the event of any possible war.

" Sharing the speaker’s platform with Mr. Byles, was Donald
R pRichberg, former NRA Administrator, who urged volun-
tary cooperation among the oil men to regulate and control
the industrygand outline a 3-point program to achieve an
economic system to harmonize industrial discord. Mr.
Richberg contended that the American people did not want
a “‘controlled economy” but would welcome a “hormonized
harmony” which he defined as ‘‘decentralized democratic
planning for the greatest good of the greater number, and

decentralized democratic controls, responsive to the needs

of many and not exercised for the benefit of a fow,”

“Every politician, every business man.and every labor

leader who ecries out against planning and control is actually

voicing a fear that some one else may seek to plan for selfish
gain,” he continued. ‘“We are misled by this fear to believe
that if we attempt to harmonize our economy, some evil
gang might seize control. If our composite intelligence could
produce an effective plan, why do we assume that one
hundred and thirty million people, bread in the tradition of
individual liberty, free speech and a free press, would sur-
render to the attempted tryanny of any autocracy ?”’
Contending that the major point at issue was whether
organized voluntary cooperation would stand up against
organized force, Mr. Richberg held that there were two
methods of establishing a reliable system of produetion and
exchange: The-first, he said, was that of absolute State
control, such as used in Italy, Germany and Russia and the
second, an interwoven public and private control of industry
with definite limitations on both. He urged the assembled
- oil ' men to adopt a voluntary practical program to preserve
a system of free enterprise in the industry and which would:
“A—Provide for peaceful, prompt and fair adjustment of
conflicts of interest between management and labor.
“B—Release management from a complex burden of re-
straints upon dseirable competition and cooperation under
which the industrial system becomes less subject to responsi-
ble control and more subject to irresponsible regulation,
. “C—Simplify and clarify the relations of Government
with management and labor, and make those relations more
cooperative and less coercive.” .

The economical development of a long-range highway
program in the United States with equitable division of the
costs between the highway users and other beneficiaries was
. held probable on the basis of surveys of the nation’s present
highway problems and estimates of future requirements by
Baird Markham, director of the American Petroléum. In-
dustries Committee, in an address delivered before the Board
~ of Directors of the American Petroleum Institute concident

with the trade group’s meeting in Chicago.

~ “Highway transportation, which benefits so many, pro-
vides such profitable, widespread employment, and con-
tributes so materially to the support of Government, ob-
viously should be fostered,” he said. “If should not be
handicapped by éxcessive taxation nor unnecessary regu-
lation tending fo impair its usefulness. Rather, it should be
given full opportunity further to develop, so that it may
provide a better service to an even greater number of people.”

J. Howard Pew, Pres. of Sun Oil Co.; addressing the con-
vention on Nov. 17, characterized government control as
~ “the real crisis that menaces the oil indust o’

In a plea for “this great industry to stand firm in defense
of the American system of free and competitive enterprise,”’
he told the general session that “‘no economic planning
authority could ever have forseen, planned, plotted and or-
ganized such an amazing spectacle of industrial progress as
the world has witnessed in the last century. No trust or
combination, private or governmental, could have accom-
plished it.” . ° ‘

Charges that the industry is monopolistic, are foundless,
he asserted, adding that the industry charges the lowest
prices for its products, pays the highest wages, increases em-
ployment, and earns less return on its capital than it would
if that capital were invested in government bonds. “The
stigmata of monopoly just are not there,” he declared

Axtell Byles, New York, was reelected to the presidency
of the American Petroleum Institute. Mr. Pew was elected
viee-president for refining and Eric Weber, Cincinnati, vice-
president for marketing. The following were reelected:

George A. Hill, Jr., Houston, vice-president for produc-
tion; W. R. Boyd, New York, executive vice-president;
Otto Donnell, Findlay, Ohio, treasurer; Lacy Walker, New
York, secretary and assistant treasurer; John S. Cooke, New
York, assistant secretary.

* The board of directors enlarged the membership of the ex-
ecutive committee to 19 from 12, and adopted changes in
the by-laws.of the organization. The office of viee-president
at large-was eliminated, membership of the board changed
o 100 from the present 107, board meetings placed upon a
semi-annual basis, and the executive committee called
upon for 10 monthly meetings each year.

With Texas returning to the 5-day production week, daily
average crude oil output for the Nov. 12 week was off 385,300
barrels to 3,243,250 barrels, according to the American
Petroleum Institute report. In the initial week of November,
production spurted nearly 400,000 barrels in response to the
one week-end resumption of full time production in Texas.
The Nov. 12 total compared with the Bureau of Mines esti-
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‘mate of daily average market demand for the current month
production is

of 3,391,300 barrels, which means that current
nearly 150,000 barrels under estimated needs.
Production in Texas itself dropped 399,900 barrels to a
daily average of 1,255,200 barrels with Louisiana declining
7,650 barrels to 260,750 barrels. ' Oklahoma output rose
13,700 barrels to 450,700 barrels with a gain of 18,200 for
California lifting the total there to 674,300 barrels. Kansas
waIsnup '3;,500 ba,;'re:ils to 148,100 barrels.. ,
ventories of domestic and foreign crude oil dropped
607,000 barrels during the week ended Nov. 5 to 276,217,000
barrels, the Bureau of Mines reported on Nov. 17. Do-

“mestic stocks were off 623,000 barrels for the period with——

foreign crude holdings up 16,000 barrels.
There were no crude oil price changes

Prices of Typical Crudes per Rarrel at Wells s

(All gravities where A. P. I. degrees Are not shown) ~ = '

Eldorado, Ark,, 40
Rusk, Texas, 40 and over.

Central Field, Mich w 1

Sunburst, Mont 1.22
Hunt{ngton, Callf., 30 and over... 1.22
5| Kettleman Hills, 39 and over-..... 1.42
.75 Petrolia. Canada..... i i b i 2.15

REFINED PRODUOTS—RECORD GAS DEMAND SEEN FOR 1939—
“““MOTOR# FUEL INVENTORIES_CONTINUE TO DECLINE—
101, STOCKS ALOWING DOwWN .

Western Kentueky.__..__________ 1.20
Mid-Cont't., Okla., 40 and above_. 1.02
Rodessa, Ark., 40 and above 1.2

Smackover, Ark,, 24 and over_..__

SEIN FUE ]

Record gasoline consumption for the third successive year
was forecast for 1939 which may be expected to run 4%
ahead of the 1938 record breaking pace, on. the basis of the
increased number of cars in use and the expected improve-
ment in business, according to the American Petroleum In-
stitute’s department of Statistics. eE Rt

In a story released in Chicago on the eéve of the trade
group’s 19th annual meeting, the department said that

this, of course, is based upon the possibilities of an average -
of 27,350,000 cars being in use ‘during 1939, an increase of
1.29%, and a continuation of improved business conditions.
There are a great many other factors which will disclose
themselves as the year progresses, and will affect domestic
demand. Export of gasoline may, however, show a decline
during 1939.” . : g

Stocks of finished and unfinished gasoline continued their
contra-seasonal contraction during the week of Nov. 12,
dipping 11,000 barrels to & total of 67 ,551,000 barrels, which
is more than 1,500,000 barrels under the total reported on
the comparable date last year. The American Petroleum
Institute report pointed out that this decline occurred de-
spite an increase in refinery operations to 799, of capacity;
up 0.6 points, with daily average runs of erude to stills up
20,000 to 3,180,000 barrels.

That increased demand is making itself an increasingly im-
portant factor was disclosed in the figures covering stocks of
gas and fuel oils. Despite a rise of 90,000 barrels to a new
record high, this is the smallest increase over the previous
week noted for several months. Produection of gasoline was
up 181,000 barre]s. : : :

Prices for the most part were steady for the major refined
produets. - Heating and fuel oils responded favorably to the.
first touch of cold weather.

u. S. Gasoline (Above 65 Octane), Tank Car Lots, F.O.B. Retinery
New York— . New York— Other Cities—

- Stand. Ol N.J..$.07%| Texas.ececweceee-- $.07% | Chicago - - - - - $.06 -.05%
Socony-Vacuum... .07%| Gulf. . oo .08% | New Orleans. .06%4~.07
‘Tide Water Oll Co .08% Shell .05%
Richfield Oil(Cal.) .07}4 0434-.04%
Warner-Quinlan.. .07} R

Kérosene, 41-43 Water White, Tank Car, F.0.B. Refinery

New York— North Texas......- $.04 |New Orleans_$.05%-.06}4
(Bayonne) . ... - $.04% | Los Angeles.. .03}5-.06 037%4-.04

jg 1 SN d

Fuel Oil, F.0.B. Refinery or Terminal :

California 24 plus D New Orleans C
$1.00-1.25| Phila., Bunker C.... 0.95

N. Y. (Bayonne)—
Bunker C... ..--.80.95'
1.75
Gas Oll, F.0.B. Refinery or Terminal
N. Y. (Bay ) l""" — ITulsa ........ $.02%-.03
27plus. e $.04% 28-30 Deram $.053 .
Gasoline, Service Station, Tax lqcludod‘

New YOorK..iceeao- $.195| Newark cccocuenmenan 8.159|Buftalo ............ $.17
Brooklyn.....-.e-- 1951 BoStON. e vme e e .185! Philadelphia ... ... . A7
z Not including 2% city sales tax. ' i

d PR G,

Daily Aver,agé Crude Oil Production Dux;ing Week
Ended Nov. 12, 1938, Placed at 3,243,250 Barrels X

The American Petroleum Institute estimates that the daily
average gross crude oil production for the week ended
Nov. 12, 1938, was 3,243,250 barrels. This was a decline of
385,300 barrels from the output of the previous week, and the
current week’s figure was below the 3,391,300 barrels cal-
culated by the United States Department of the Interior
to be the total of the restrictions imposed by the various oil-
producing States during November. Daily average pro-

-"duction for the four weeks ended Nov. 12, 1938, is estimated
at 3,339,200 barrels. The daily average output for the
week ended Nov. 13, 1937, totaled 3,541,450 barrels. Further
details, as reported by the Institute, follow:

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Nov. 12 totaled 1,228,000 barrels,
a daily average of 175,429 barrels, compared with a daily average of 163,000
barrels for the week ended Nov. 5 and 152,464 barrels daily for the four
weeks ended Nov. 12.

Receipts of California oil at Atlantic and Gulf Coast ports for the week
ended Nov. 12 totaled 110,000 barrels, a daily average of 15,714 barrels,
compared Wwith 6,250 barrels daily for the four weeks ended Nov. 12,
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Reports from refining companies owning 85.6% of the 4,211,000
barrel mﬂmr?g;ed daily potential refining capacity of the United BStates,
indicate that the industry as a whole ran to stills, on a Bureau of Mines’
basis, 3,180,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in pipe
lines as of the end of the week, 67,551,000 barrels of finished and unfinished
gasoline and 154,666,000 barrels of gas and fuel oil.

Total gasoline production by companies owning 84.6% of the total daily
refinery capacity of the country amounted to 9,676,000 barrels.

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures In Barrels) ’

Week

| Ended
Nov. 12,
1938

Change
Jrom
Previous|

' 1938

a
B.of M,
Calcu~

State
ALowable|
Nov. 1

450,700| + 13,700
148,100| +3,500|

58,850{—23,650
75.900| —4,000]
31,300 —350
201,450{—65,150
88,6850|-—20,750|
370,400{—148050
221,750]—77,100
206,900{—60,850

1,255,200|—399900

71,600| —5,250] 74,350
189,150| —2,400|  192,000|

260,750 —7,650| 266,350

* 49,350 49,550
177,950 184,750
51,150 83,550

51,200 .
13,700

13,800
4,100| 3,850 4,300
106,650 104,350 104,850

2,568.950| 2,674,600/2,830,550
616,700|c 615,000 674,300|+18,200( 664,600 710,900

'l'oul United States.| 3,391.300' 3,243,2501—386300'3,339,20013,541,450

Note—The tigures indicated above do not include any estimate of any oil which
might have been surreptitiously produced.

a These are Bureau of Mines’ calculations of the requirements of domestic crude
oil based upon certain premi lined in its detailed forecast for the month of
November. As requirements may be supplied either from stocks, or from new pro-
duction, contemplated withdrawals from crude oil inventories must be deducted
from the Bureau's estimated requirements to determine the amount of new crude
to be produced. '

b Base allowable effective .Jov. 1, Saturday and Sunday shut-downs effective
throughout November. Calculated net basic seven-day allowable for week ended
Saturday morning, Nov. 12, approximately 1,230,100 barrels daily,

¢ Recommendation of Central Committee of California Oil Producers.

CRUDE RUNS TO STILLS AND 8TOCKS OF FINISHED AND UNFINISHED
g GASOLINE AND GAS AND FUEL OIL, WEEK ENDED NOV. 12, 1938

(Figures in thousands of barrels of 42 gallons each)

428,000

515,000
164,300

OkIghoma. . ceovmanen
.| 164,300,

TOX88rnnes
Total Texss. ... ....|1,371,000|b1709272

North Loulsiana......
Coastal Louisiana

Total Louisians.....

Arkansas. ...ceconans
i!‘ntern-_.......-...

16hIgAN .« e ennne i
Wyoming...eee- 74,700
Montana... 13,300
Colorado. .. -] 4,000
New Mexic0...ewen.-| 111,000

Total east of Calit..|2,774,600
Califor

1,427,650

70,100
169,350

239,450

256,300

52,300
162,400
50,

108,400

-

Stocks of Finished and
Unfinished Gasoline

Finished |Unfin'd|
n

Termas,,|Nap'tha
&c. | Dist@.

Crude Runs

Datly Refining
Capactty 1o Stills

P. C.
Oper-
ated

Datly

Reporting
Aver-

Total age finertes

At Re-

Demand—
. Total d d
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this decline was the poor weather in some important consunung areas.
On the other hand, the generally fair weather and business npmrn‘of
October should compensate September’s deficiency in demand. Exports,of
gasoline declined sharply, the total being 3,528,000 barrels, compared with
4,829,000 barrels in August and 4,456,000 barrels in September, 1937.
Here again, indications point to a reaction in October. The high yield and
low demand led to a subnormal reduction in gasoline stocks, the total for
finished and unfinished on Sept. 30 of 69,086,000 barrels being only about
1,900,000 below stocks the first of the month and about 3,700,000 barrels
above the level in 1937.

The September statistics for the other refined products were not partl-
cularly encouraging, demand for the fuel oils continuing to run under a

__year ago, A bright feature was in the apparent strong ilgxn:inqt’gr }gdustrlu

lubricants.
According to the Bureau of Labor Statistics, the price index for petroleum

products in September, 1938 was 56.4, compared with 56.7 in August and
el

' 62.2 in September, 1937.

The refinery data of this report were compiled from schedules of refineries
having an aggregate daily crude-oil capacity of 4,084,000 barrels. These
refineries operated at 79% of capacity in September, compared with 80%
n August and 87% in September, 1937. . ]

SUPPLY AND DEMAND OF ALL OILS
(Thousands of barrels)

Sept.,

Bept.
;s 1937 a

1938

Aug.,
1938

New Supply—
Domestic production:

110,052
3,668
4,324

257|

114,633
3,821

98,661
,289)

4,081
144

102,886
3,430,

106,165
3,425
4,226

133
110,524
*  Dally average...cccccccenen 3,565
Imports: ¢ X

187
2,164

2,463
434/
119,881
3,996

238

159 192
1,415 1,522

2,041 1,724
635
107,136

16,384|

15,089
8,729
988,404
3,621

11,968

pts in
Receipts for domestic use.
Refined products:
Receipts in bondea.ceccuccen-
Recelpts for domestic use.
Total new supply, all ols......
Dally AVerage...cceeceecanneen

Increase in stocks, all Oll8. e e e e e

1,229
3,671 5
d3,305| d4,711

110,441| 119,902
3,681 3,868

7,003
10,763

50,459

119,643| 976,436
3,988 3,677

60,007|
87,547

388,745

997,689
Dally avVerage. caveecesncans —— 3,856

Exports: ¢
Cru 48,833

79,296
391,723

6,602
10,349|

21711152 RN
M1

TiORE - 6o m mmm o rmm =

Total domestic demand. 102,136/ 102,692
Dally average. 3,295 3,423

1,756
18,293
869,560
3,185

828,882
3,036

' Stocks— ;
Cr'u‘dg petroleurn: .

282,136/ 285,640/ 310,271| 282,136/ 310,271
e

11,178 1,142
1,790 243
4,745 562

2,564 352,
279

615 . 497] 80.8 - 4,614
128 2 E: 827
514 462 4,938

342 3,220
1,180
7,675 1,527
1,105 331
272 3 75
084 ... 91|
9,592 1,223

34,407 . 5,825
2,860 0/ 110

xEst.tot.U.8.
Nov.12,'38
Nov. 5,'38

U.S.B.of M.
xNov.'12,'37 73,321 38,7831 23.3921 6.898

x Estimated Bureau of Mines’ basis. z November, 1937, dally average.

5,935
6,127

37,267

4,211
4,211 3,160] . 36,940| 25,169 154,676

120,201

+ .
Crude Petroleum and Petroleum Products, Sept., 1938

The United States Bureau of Mines in its current, monthly
petroleum report stated that a material decline in erude-oil
production was recorded in September, when the daily
average was 3,288,700 barrels, or 136,000 barrels below the
level in August and about 380,000 under the average of
September, 1937. The Bureau further stated: :

The decline in production in September was primarily in Texas, which
had both Saturday and Sunday shutdowns in that month, compared with
just SBunday shutdowns in August. The daily average production in Texas
accordingly declined from 1,412,200 barrels in Auguss to 1,261,000 barrels
In September. The remainder of the producing States showed a slight
gain in production in September, although some, including California,
Oklahoma, and Kansas, also declined. The most notable gain in output
by States was that of Illinois, where the daily average rose from 66,500
barrels in August to 85,100 barrels in September. There were 194 oil wells
completed in Illinois in September, or more than in California and Oklahoma
combined.

In spite of the material decline in production 'the S8eptember crude stock
reduction of about 3,500,000 barrels ‘was hardly more than in August.
This was due mainly.to a material decline in exports.

. i Refined Products

Primarily because of heavy reruns, but partly because of declines in
production of most of the minor products, the yields of gasoline, gas oil
and distillates, andresidual fuel oil all increased over August. The gasoline
yield was 45.3% , the highest since July, 1935. ;

As geherally expected, the domestic demand for motor fuel for September

. was disappointing, being only 46,058,000 barrels, compared with 47,
515,000 barrels (final figure) for September, 1937. The primary factor in

in United States. ......
roia, 17,535
8,159
268,124

575,954
161

17,535
8,159
268,124

575,954
156

17,675
8,022| 6,278
268,022| 243,993
579,259| 560,542
150| 14

e
6,278
243,993

" 560,542
- 153

Refined products. ........ .

Total, all oll8. c....... P
Days’ BUPPIY.cecaaaa___ gome 1

a Final figures. b From Coal Economics Division. ¢ Imports of crude as re-
ported to Bureau of Mines; all other imports and exports.from Bureau of Foreign
and Domestic Commerce. d Decrease. e Not avallable.

' PRODUCTION" OF CRUDE PETROLEUM BY STATES AND
PRINCIPAL FIELDS
(Thousands of Barrels)

September, 1938I August, 1938 Jan. to Sepi.
Daily

Total | Average|

1938

1,911
11,516

Datly
Totad |Anraaa 1937a

49.5)
55.4
31.8

35&82
oo

_ Total Callforni.........

Cc —m----

=3

IUDOIS. e cnpecmmceemenmimm
Indi -

-

2%

Ontntsafm wmm.. S
- [ %] —

3 b €O et B D W OO NI i

HFOOHOWOWNONRINIWIROWN

N
=] -—e»—-gawum»—‘

B 0 &1 it O bt bt 10 3 et 83 NI D et e

-
NOwow

ﬁh—l
58
San
o bhNNvohwivbuohDinhokND

-
et
S

81,584
383,519
2,888
4,377
,900

14,277

- 53

‘Total United States 08.6611 3.288.7|106.165| 3,424.7
a Final figures. b Includes Missourl. Tennessee and Utah.

910,570

956,833
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Weekly Coal Production Statistics
The National Bituminous Coal Commission in its current
weekly report stated that the total produetion of soft coal
in the week ended Nov. 5 is estimated at 7,982,000 net tons.
Compared with the output in the preceding week, this shows
a decrease of 612,000 tons, or 7.1%. Production in the
corresponding week of 1937 amounted to 8,880,000 net tons.
The United States Bureau of Mines in its weekly report
said that anthracite production in Pennsylvania for the
week ended Nov. 5 amounted to 913,000 tons, or 152,200
tons per: day, an increase of nearly 4% when compared
_with tonnage in the preceding week. Compared with the
five-day week of Oct. 29, the daily rate drogped approxi-
mately 149%. Production in the corresponding week of
1937 was 1,060,000 tons.
ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL WITH
COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM
(In Thousands of Net Tons)

Week Ended

Nov. 5,
1938

Calendar Year to Date e

Oct. 29,|Nov. 6,

1938¢c | 1937 |1938d| 1937 | 1929

Bituminous Coal a—

. Total, including mine fuel. .
Daily average 1,330
Cruds Petroleum b— ;

Coal equivalent of weekly output_| 5,812

a Includes for purpcses of historical cal con the
production of lignite, semi-anthracite, and outside of Pennsylvania.
b Total barrels produced during the week converted to equivalent coal, assuming
6,000,000 B. t. u. per barrel of oil and 13,100 B. t. u. per pound of coal. ¢ Re-
vised. d Total for 1938 is subject to current revision. e Sum of 44 full weeks

. ended Nov. 5, 1938, and corresponding 44 weeks in 1937 and 1929,

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND
BEEHIVE COKE b

(In Net Tons)

376,332| 448,204
1445 1,712

246,341|195,018

7,982| 8,594| 8,880|276,248

1,432] 1,480| 1,061
5,1861 5,6601233,781

1son and

Week Ended

Oct. 29,
1938

Calendar Year to Date

Nov. 5,

Nov. 6,
1938 1937 1938 1937 ¢ 1929 ¢

Penn. Anthracite

881,000/1,060,000
176,200f 176,700
837,000]1,007,000

14,800, 13,900 45,500| - 728,900
2,467 2,317 7,583 2,761

913,000
152,200
867,000

37,690,000
145,800
35,848,000

43,505,000
168,300
41.330,000

2,885,000
10,928

Dally average.
Commny’l produc’n b
Beehive Coke—
United States total

Dally averaze. .

56,023,000
5,738,700
21,738
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PRODUCTION AND STOCKS OF NATURAL GASOLINE
(In Thousands of Gallons)

Production Stocks

Sept. 30, 1938 ) Aug. 81, 1938

At At
Plants Plants
& Ter- & Ter-
minals

Jan. to | Jan. to
Aug, pt, | Sept
1938 | 1938 | 1937

At
Refin~
eries

. At
x | Refin~
eries

East €088t ann.
Appalachian....
i, Miech,, Ky..
Oklahomas......
Kansas._ .

ceve|  wemo| aeo.| 4,208
4,094) 47,869 51,700 7!
.0 9,0 8,700
87,848/351,620(360,900
3,865| 38,840 41,800
58,2481485,7121449,018
6,760| 64,088| 77,400
2,378( 17,642 8,500
6,845| 57,657| 54,700
56,440(496,535(462,600

177,492(1568826(1515318
5,726| 5,747 5,851

Rocky Mountain
California......| 54,489

Total..eeen.n. 171,402
Dally avge.| 5,713

. Total (thousands
of barrels) ...
Dally avge.

x Final figures.

1,565 6,258/ 2,879 .
1,045/136,752] 2,208

177,408 ma.wlm.osz

6,258
138,726|
165,270

3,035

4,224

4,121

™

37.353| 36,079
1370 ° 132

4,zzs|
136
Preliminary Estimates of Production of Coal for Month
‘ C of October, 1938 '

According to %)relimina.ry estimates made by the United
States Bureau of Mines and the National Bituminous Coal
Commission, bituminous coal output during the month of
‘October, 1938, amounted to 34,900,000 net tons, com-
pared with 40,833,000 net tons in the corresponding month
last year and 32,276,000 tons in September, 1938. Anthra-
cite production during October, 1938, totaled 4,169,000 net
tons, as against 4,848,000 tons a year ago and 3,337,000
tons in September, 1938.. The consolidated statement of the
two aforementioned organizations follows:

4,081
136

Total
Jor
Month
(Net Tons)

Number

0
Working
. Days

Calendar
Year to End

of Oct.
(Net Tons)

Average
per Work-
ing Day
(Net Tons),

October, 1938 (Preliminary)—
Bituminous coal. 8. .eeceannann-
Anthracite.b...

Beehive coke
" _ September, 1938 (Revised)—

26 1,342,000
25 166,700
26 | 2,446

a Includes washery and dredge coal, and coal shipped by truck from authorized
operations. b Excludes colllery fuel. ¢ Adjusted to make comparable the number
of working days in the three years. .

ESTIMATED WEEKLY AND MONTHLY PRODUCTION OF
) COAL, BY SBTATES
(In Thousands of Net Tons)

iThe current estimates are based on rallroad carloadings and river shipments and
are subject to revision on receipt of monthly tonnage reports from district and
Btate sources or of final annual returns from the operators,”

32,276,000
3,337,000
56,700

40,833,000

[107:1 WY
Anthracite.b
Beehive coke

October,.1937 (Revised)—

+ Bituminouscoal.@. .. _cececen-
Anthracite.b....... 4,848,000 25 193,900 | 42,658,000
Beehive coke 225,500 26 8,673 2,860,700

a Includes for purposes of historical comparison and statistical covenience the
production of lignite and of anthracite and semi-anthracite outside of Pennsylvania, -

Total production, including colliery fuel, washery and dredge coal, and coal
hipped by truck from authorized operations.

25 1,291,000
25 33,500
26 2,142

26 1,571,000

Week Ended

Oct. 29,|0ct. 22,|0ct. 30,
1938 p (1938 p| 1937 r

Monthly Production

Sept.,
1937

13
1,102
338
582

4,347
1,477

Sept.,
1938

.12
870
322
512|

Aua.,
1938

2
201
62
130
1

2
210)
80
130
1

" 55!
3,681
- 716

134
52
268

13
170
2,137
9,651
469
89

1,272
157
8,182
2,448
528

2

co
North and South Dakota
Ohio canccns

Penniyl'v'a.n’l; t;l-t;l;:;mous

6,394
1,831
430

Other Western 8tates.Coouvan.. g
Total bituminous coal. . ...
Pennsylvania anthracite.d. - 1,047 3,337 2,729

Total, all coala e oo e 10,3161 35.613| 31,394

a Includes operations on the N: & W.; C. & O.; Virginia; K, & M.; B, C. & G.;
and on the B. & O. in Xanawha, Mason, and Clay counties. b Rest of State, in-
cluding the Panhandle District and Grant, Mineral, and Tucker counties. c¢ In-
cludes Arizona, California, Idaho, Nevada, and Oregon. d Data for Pennsylvania
anthracite from published records of the Bureau of Mines. e Average weekly rate
for the entire month. p Preliminary. r Revised. s Alaska, Georgia, North
Cuoo&m. and South Dakota included with *Other Western States.” * Less than
1,000 tons.

32,276/ 28,665 39,177

————

Natural Gasoline Statistics for September, 1938

The daily average production of natural gasoline decreased
slightly in September, 1938, according to a report prepared
by the Bureau of Mines for Harold L. Ickes, Secretary of the
Interior. The daily average in September was 5,713,000
gallons compared with 5,726,000 gallons in August and
5,981,000 gallons in September, 1937. The largest single
decrease occurred in East Texas; this was virtually offset by
increases in the Appalachian district, Osage County, Kansas
and Louisiana. Production for the nine month of 1938 was
49, higher. than for the same period in 1937 (final figures).

Stocks increased nearly 6,000,000 gallons reaching 342,-
678,000 gallons on Sept. 30 compared with 263,676,000
gallons.on hand Sept, 30, 1937. In September, 1937 these
stocks declined about 32,000,000 gallons.

42,859

Note—All current estimate will later be adjusted to agree with the results of the
complete canvass of production made at the end of the calendar years.

[ ——

Stocks of Coal in Consumers’ Hands on Oct. 1, 1938

The United States Department of the Interior in its
current coal report stated that stocks of bituminous coal
held by industrial plants and retail yards increased during
the third quarter of 1938 and on Oct. 1 stood at 36,818,000
net tons. - This was an increase of 3,366,000 tons, or 10.1%,
over the July 1 supply. Current stocks, however, were
9,214,000 tons, or 209%, less than they were a year ago.
The decrease was due almost entirely to the decline in the
reserves held by industrial consumers, since retail dealers’
stocks show little change from their comparatively normal
level of Oect. 1, 1937. : b

"Unbilled coal in cars at the mines or in classification yards
decreased 15.89, between July'1'and Oct. 1, 1938, while
stocks on the upper Lake docks rose sharply as is eustomary
at this season of the year. Although the supply of unbilled
coal is 43.19, higher than at the same time last year the
stocks on the Lake docks are 12.7%, lower.

SUMMARY OF COMMERCIAL S8TOCKS OF BITUMINOUS COAL,
INCLUDING STOCKS IN RETAIL YARDS

P, C, of Change
*Oct. 1, Come——pcr——
1938 d

Sept. 1,
* 1938

July 1,
1938

Oct. 1, 5
- 1937 From
Year

Ago

Consumers’ Stocks a X
Industrial, net tons. . |29,688,000|27,719,000(27,612,000
Ret’] dealers, net tons| 7,130,000| 6,860,000| 5,840,000

36,818,000|34,579,000/33,452,000
41.0 days| 43.3 days| 46.4 days

1,630,000| 1,799,000( 1,935,000

5,878,000 5,458,000| 4,082,000
Lake Michigan . . .| 2,592,000] 2,459,000| 1,882,000 3,071,000( +37.7| ~—15.6

Total 8.470,000! 7,917.0001 5.964.0001 9.705,0001 +42.0] —12.7

a Coal in bins of householders i8 not Included. Flgures for industrial consumers
from table below. Figures for retallers from sample data. b Coal In cars unbllled
at mines or in classification yards as reported to Assoclation of American Rallroads.
¢ Covers all commercial American docks on Lake Superior and on left bank of
Lake Michigan as far south as Racine and Kenosha, Wis., but not including Waukegan
and Chicago, Ill. Based on figures courteously supplied by Maher Coal Bureau
for Duluth-Superfor and Ashland docks and on direct reports from all other com-
mercial operators not reporting to that bureau. Figures include certain tonnage
of railroad fuel which is also included in reports of consumers’ stocks, d Subject

to revision.
Industrial Bituminous Coal
Stocks of bituminous coal held by industrial consumers increased 1,699,000
tons, or 7.1% , during September, rising to a level of 29,688,000 tons on
Oct. 1, 1938. All claskes of consumers, except steel and rolling mills
and coal-gas retorts shared in the increase. ; ' A

—23.7
—0.1

—20.0
+1.0

431
—114

38,8
7,140,000

46,032,000

40.6 days|

92,000

Total tons.. . .-

—15.8
+44.0

Unbilled loads.b. ...
8t’'ks on Lake docks ¢
Lake Superlor....

- 1,139,000
6,634,000
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Consumption of bituminous coal by industrial users was slightly greater
in September than in August. Steel and rolling mills and cement mills
were the only classes of consumers that showed a decline in consumption
for the current month.

INDUSTRIAL STOCKS AND CONSUMPTION OF BITUMINUOS COAL IN
THE UNITED SBTATES, EXCLUDING RETAIL YARDS

(Determined jointly by F. G, Tryon, Market Service Reports Unit, National
B Coal C 188l and Thomas W. Harris Jr., Chafrman Coal Com-
mitte, Natfonal Assoclation of Purchasing Agents)

September, 1938
(Preliminary)

August, 1938
(Revised)

Net Tons

Per Cent
of Change

Stocks End of Month at— Net Tons
~Electric power utilities.a.coocoooan

Byproduct coke ovens_b

Steel and rolling mills.c.

Coal-gus retorts.c.......

Cement mills_b. ...

Other industrials.d...

Rallroads (class I).€....cocimeeuan

Total industrial stocks. ...

Industrial Consumption by—
Electric power utilivies. @ .. ...~
Byproduct coke ovens.b...

Beehive coke ovens.b.._
Steel and rolling mills.c.

N:ic’n'ctm

N - TR PRI

++t

27,719,000

P

29,688,000

3,315,000
3,534,000
79,0

3,318,000

5,943,000
21,101,000

Rallroads (class I).e....o..icocne
. Total Industrial consumption

+ |+l 1 Eer
@ aRSLnESS
N | OCRWORN -

20,346,000

Addtttonal Known Consumption—
Coal mine fuel
Bunker fuel, foreign trade. .. .... -

" Days' Supply, End of Month, at—
Electric.power utilities

Byproduct coke ovens. ..

Bteel and rolling mills. ...

Coal-gas retorts

233,000
115,000

211,000
111,000

+k-
X3
53

Days' Supply
75 days
47 days
29 days
61 days
22 days
42 days
24 days * 25 days

42 days 42 days 0.0

Days’ Supply
73 days-
49 days
31 days
68 days
19 days
41 days

teslll
Bty

+kL
NO

Other industrials. .
Rallroads (class Iy

.. Total industrial .. .. ...
a Collected by Federal Power Commission. b Collected by United States Bureau
of Mines., c Collected by National Bituminous Coal Cc fon. d Esti
based on reports collected jointly by National Association of Purchasing Agents
and National Bituminous Coal Commission from a selected list of 2,000 repre-
sentative manufacturing plants. The concerns reporting are chiefly large consumers
and afford g satisfactory basis for estimate. e Collected by Association of American

Rallroads, . ‘
: Industrial Anthracite
Stocks, consumption, and days’ supply of anthracite at electric power
utilities, class I railroads, and miscellaneous manufacturing plants are’
. shown in the table below:

ANTHRACITE AT ELECTRIC POWER UTILITIES, RAILROADS, AND
OTHER INDUSTRIAL PLANTS (NET TONS)

|
L
°

. P, C. of Change
BEPLiy frr———
1937 |

June,
1938

August,
1938

Sept.,
1938 d

Electric Power Utilities a
Stocks, end of month.....
Consumed during month.
Days’ supply, end of mo...

Ratlroads (class I) b—
Stocks, end of month..__.
Consumed during month.
Days' supply, end of mo.

Oth. Indus. Consumers c

1,302,934|1,327,274
173,274 174,976
226 duys|235 days

160,916/ 168,470
93,690 94,674
52 days | 55 days | 66 days | 95 days

Stocks, end of month_....| 245,911| 239,321 215,584
Consumed during month.| 99,450 94,826/ 67,993
_Days' supply, end of mo.| 74 days | 86 days | 95 days | 85 days

a Collected by Federal Power Commission. b Collected by Association of
American Rallroads. ¢ From selected representative plants. ‘97 firms reported
for August and September, 1938; 88 firms for June, 1938, and 110 firms for Sep-
tember, 1937. d Bubject to revision.

. Domestic Anthracite and Coke

Stocks and days’ supply of anthracite and coke at 295 representative
retail yards are shown in the table below: - ;

SUMMARY OF STOCKS OF DOMESTIC ANTHRACITE AND COKE

§

1,411,215|1,345,791
163,217| 160,096
259 days(252 days

198,627 334,425
90,750| 105,330

+46.3| +15.4
—22.1 —12.9

) "|P. C. of Change
ou. 1, | -———r——
1937

Oct. 1,
1938 ¢

Sepe. 1,
1938

July 1,
1938 From
Year

Ago

From
Prev.
Quar.

.

Retatl Stocks, 295 Selected
Dealers—

Anthracite, net tons.....

Anthracite, days supply.a

-—3.8) —8.3
—22.8| —13.7
+18.2( —21.0
—16.2| —29.6

+20.71 '—11.3
b Courtesy

470,813| 437,574
63 days | 57 days.
66,821 69,380 56,517| 84,5680

57 days (114 days| 68 days | 81 days
Anpthracite in producers’ : .
Storage yards.b. 2,120,835!1,924,42211,756,71312,390,824

a Calculated at rate of deliveries to customers in preceding months.
Anthracive Institute. c Subject to revision.

; - .
October Anthracite Shipments Total 3,518,678 Tons
Shipments of anthracite for the month of October, 1938,
as reported to the Anthracite Institute, amounted to 3,518,-
678 net tons. This is an increase, as compared with ship-
ments during the preceding month of September, of 630,706
net tons, and when compared with October, 1937, shows a
decrease of 801,396 net tons. : .
_ Shipments by originating carriers (in net tons) are as
follows: - . ' y s

459,162
51 days

420,849
44 days

Coke, days supply.a. ...

September
1937

608,227
659,410
255,108
393,412

October, September,
1938 1938

655,478 592,838
820,216 690,502
222,408 175,901
453,814 390,895
387,078 253,980
385,031 289,883
256,404 229,222
167,731 121,035
170,518 | 143,718

3.518.678 12,887,972

October,
1937

932,173
893,714
365,841
614,459
378,389
471,027
363,071
137,153
164,247

4,320,074

ading Co
Lehigh Valley RR
Central RR. of New Jersey
Del., Lackawanna & Western RR.
Delaware & Hudson RR. Corp...
Pennsylvania RR -
Erie RR
N.Y., Ontario & Western Ry
Lehigh & New England RR

90,073
199,928

3,229,162
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October Pig Iron Daily Output Up 18.29%,

The “Iron Age” reported that actual production of coke
pig iron in October was 2,052,284 gross tons, compared with
1,680,435 tons in -September. The -daily rate last month
showed a gain of 18.2% over that in September, or from
56,015 tons to 66,203 tons.

On Nov. 1 there were 115 furnaces making iron, operating
at a rate of 70,690 tons daily, compared with 96 furnaces on
Oct. 1 producing at the rate of 57,625 tons daily.

Among the furnaces blown in were the following: Two
Edgar Thomson, two Ohio, and two South Chicago (old),
Carnegie-Illinois -Steel Corp.;-two- Ensley, Tennessee Coal,
Iron & RR. Co.; one Lorain, National Tube Co.; one Donner,
one Haselton, one United, and one Pioneer, Republic Steel
Corp; one Susquehanna and one Zug Island, National Steel
Corp.; one Eliza, Jones & Laughlin Steel Corp.; one Swede,
Alan Wood Steel Co.; one Standish, Chateaugay Ore & Iron
Co., and one Oriskany, E. J, Lavino & Co.

DAILY AVERAGE PRODUCTION OF COKE PIG IRON IN THE UNITED
STATES BY MONTHS SINCE JAN. 1, 1933—GROSS TONS.

1937

103,597
107,115
111,596
113.055
114,104
103,584

108,876
112,866
116,317
113,679

93,311
y * 66.891
33,149 48,075
12 mos. average. . 43,592 63,858 | 100,305

. PRODUCTION OF COKE PIG IRON AND OF FERROMANGANESE
(GROSS TONBS)

1938
46,100

1933 1936 1936

40,485 -
35,400

43,497

38,767
48,193
56,015
66,203

JUNS. e camann
First six months .
July..

Ferromanganese y
1938 1937

23,060
24,228
27,757
26,765
34,832
34,415

170,867

23,913
29,596
26,100
26,348
25,473
22,674

36,611,317 324,961
x These totals do not include charcoal pig iron, y Included in pig iron figures.

Non-Ferrous Metals—Zinc Sales Large—Weak Sterling
and Lower London Prices Disturb Business

“Metal and . Mineral Markets,” in its issue of Nov, 17,
reported that early in the week the market for non-ferrous
metals gave a good account of itself and the undertone was
steady to firm. Zinc business expanded and demand for
tin was good. The copper statistics for October were favor-
able. Developments abroad, however, worked against
higher prices, and as the week ended traders seemed a bit
confused. The state of business here was viewed as satis-
factory, but.the unsettlement in the London market, together
with the weakness in the pound sterling, restricted trade
toward the close. The publication further stated:

' Copper :

Sales of' copper during the holiday week totaled 4,659 tons against 2,860
tons in the previous week. Sales reported so far this month amounted
to 8.410 tons. Producers believe deliveries to consumers are being main-
tained at a satisfactory rate, and some in the industry expect November
shipments to compare favorably with thoge in October. The domestic
quotation held at 1134ec., Valley. In the outside market, on business said
to involve hedging operations, sales were noted during the week below that
level. B ‘ ' 4

The . October statistics were about ‘in line with expectations, showing
heavy deliveries and an upward trend in production. Mine output is sched-
uled to rise further, and, with the outlook on consumption outside of
the United States obscured somewtat by the tangled ‘European political
situation, prices abroad actually eased soon after the statistics were made
public. &

The Copper Institute’s figures for September. and October, in short
tons, follow:
Production, crude:

U in

Pig Iron x
1938
1,429,085

1,062,021
7,873,026

19,706,593
3,498,858

Oct. pt. Oct.
54,446 | Deliveries to customers, refined:
15,159
101,602
13,870

185,077

56,824
110,401

167,225
a Revised. b Duty-free copper.

Sept.
12,778
117,363
199,968

267,299
157,412

424,711

Production, refined:
TU. 8. duty-free
Foreign

Lead

Buying of lead during the last week continued at a fair rate, sales for
the period amounting to 4,710 tons. The domestic situation in lead
remains favorable, but operators became concerned over the unsettlement
in prices abroad and the weakness in sterling exchange. The October
statistics, to be released soon, will show another reduction in stocks,
though the decline is not expected to be as large as in the preceding
month, according to preliminary estimates.
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Quotations held at 5.10c., New York, which was also the contract set-
tling basis of the American’ Smelting & Refining Co., and at 4.95c.,
St. Louis.
Zine

The upward trend in business activity and the higher rate of operations
in the steel industry induced galvanizers to come into the market for a
substantial tonnage of zine. Urder ordinary conditions this buying, which
absorbed more than 10,000 tons of the metal, would have been followed
by a higher price. But, the unsettlement in the London market and the
drop ‘in sterling soon called a halt to all talk of a higher price level at
this time. The activity in zinc was followed by increased competition for
concentrate, and the Joplin ore market advanced $1 per ton. Foreign
metal was offered here during the week at concessions, but little or no
business was booked in that direction. The quotation on Prime Western
continued at 5.05c., St. Louis, T §

Tin .

Announcement of a reduction in the price of tin plate early in the week
settled a question that has restricted business in tin for some time past.
The reduction of $7 per ton became effective Nov. 10 and will also obtain
on business booked for first-quarter delivery, Tin-plate operations increased
to above 309%. The market for tin became fairly active and prices
strengthened in spite of unsettlement abroad in the other metals. How-
ever, weakness in the pound sterling made traders nervous as the week
ended. The Tin Committee is Lo meet Nov. 22 and is expected to take
"action on production quotas for the Jan.-March period of 1939. The
Buffer Pool, it is believed in some quarters, has accumulated more than
8,000 tons of tin.

Chinese tin, 99%, was nominally as follows:
.boliday; Nov. 12, 45.350c.; Nov. 14, 45.250c.;
Xov. 16, 45.050c.

DAILY PRICES OF METALS (“E. & M. J."” QUOTATIONS)

Nov. 10, 45.200c. ; Nov. 11,
Nov. 15, 44.950c.;

Electrolytic Copper Zinc

Ezp., Refy.

10.975
10.925
10.925
10.850
10.675

Straits Tin

St. Louis
5.05 .

Dom.,Refy .

11.025
Holiday
11.025
11.025
11.025

New York

46.700
Hollday
46.850
46.750
46.450
11.025 10.675 46.550

Average..| 11.025 ! 10.838 | 46.660

Average prices for calendar week ended Nov. 12 are: Domestic copper f. 0. b.
refinery, 11.025c¢.; export copper, 10.896¢c.; Btralts tin, 46.575¢c.; New York lead,
5.100¢.; St. Louis lead, 4.950¢.; St. Louls zine, 5.050c.; and silver, 42.750c.

‘The above quotations are M, & M. M.’s"* appraisal of the major United States
markets, based on sales reported by producers and agencies. They are reduced to
the basisof cash, New York or St. Louis, as noted. All prices are in cents per pound.

Copper. lead and zinc quotations are based on sales for both prompt and future
deliveries; tin quotations are for prompt delivery only. .

In the trade, domestic copper prices are quoted on a delivered basls; that is,

New York

Nov. 10....
Nov. 11...-
Nov. 12....
Nov. 14....
Nov. 15....
Nov. 16....

delivered at consumers’ plants. As delivery charges vary with the destination. the,

tigures shown.above are net prices at refineries on the Atlantic seaboard. Dellvered
prices In New England average 0.225¢. per pound above the refinery basis,

Export quotations for copper are reduced to net at refineries on the Atlantic
seaboard. On foreign business in copper sellers usually name a c.i.f. price—Ham
burg. Havre, and Liverpool.. The c.i.1, basis commands a premium of 0.325¢. per

pound above f.0.b. refinery quotation. : .
' DAILY LONDON PRICES

Tead Zine

Spot | M
1437 | 14154

14%
14155¢

Copper, Sud, goppef

lectro.
Spat' 3M | (Bid)
461514

5214
4615;¢

5214
4634 | 52
Nov. 45%¢ | 514 | 215Y% 1 1636 14%
Nov. 46 513 ! 21514 151514 1 1614 1495

Prices for lead and zinc are the official buyer’'s prices for the first session of the
London Metal Exchange; prices for copper and tin are the officlal closing buyers’
prices. All are in pounds sterling per long ton (2,240 1b.). .

: , M AT :
Steel Ingot Output Rises to 62.56% —Scrap Stronger

" The “Iron Age” in its issue of Nov. 17 reported that a
further rise in the ingot produection rate to 62.5%, of the
country’s capacity, highest since early October, 1937, ac-
companied by strength in scrap prices which has lifted the
“Iron Age’’ scrap composite to $14.88, a naw high for this
year, is largely a reflection of the more rapid consumption of
steel by the automobile industry. Government spending is a
secondary factor, but of growing importance. The ‘“Iron
Age” further reported: T o
" Oneindependent steel company is now operating its steel-making facilities

at 100% and another has brought into service five new open-hearth furnaces
which have not hitherto been required. .

Steel scrap has advanced 75c. a ton at Chicago, half that amount at
Pittsburgh and is 50c, higher at Cleveland and Youngstown.

‘With the support of large backlogs of sheets and strip booked at recent
low prices, nearly all mills will be able to maintain their present operating
rates to the end of the year. If the moderate expansion of orders in other

Tin, Std.
Spot | 3M
214Y%

214Y
216 %

Spot I 3M

1634 | 1671
1634 | 16816
163 | 16%

Nov.
Nov.
Nov.

lines continues, even higher operations may be looked for this month or

next. Although some products are doing as well or better than in October,
the aggregate bookings this month probably will fall below vhose of last
month owing to the large orders for sheets and strip In October.

The reduction of $7 a ton on tin plate, effective Nov. 10, will undoubtedly
result in the release of a fairly substantial volume of orders that have been
held back pending a price announcement. While the full effect may not be
felt immediately, the outlook for 1939 is definitely better. This year's tin
plate output will be the smallest since 1932. The action of the Carnegie-
Illinois Steel Corp. in limiting the new price to the end of the first quarter
instead of the usual nine-month period, while not officially interpreted, is
believed to have been taken as a measure of protection against unpredictable
happenings in a disturbed foreign situation that might result in substantially
higher tin prices. If there is any further change in the price at the end of the
first quarter, it is more likely to be higher than lower, a situation that seems
to assure heavy tin plate production in the first quarter.

‘While election results have raised new hopes for industry, it cannot be said
that tangible results have appeared within the short time that has elapsed.

Those who have long-term projects in contemplation will probably be’

inclined to await the convening of the new Congress so that its position on
disturbing problems may be more accurately appraised. k

Though it is gratified over the improvement that has taken place in
recent weeks, the steel industry is aware that permanent betterment cannot
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be founded largely on the automobile industry and Government spending.

. A buying movement by the railroads and an expansion of private con-

struction are essential elements that are lacking.

As the year-end nears, buyers are taking more interest in steel prices for
the first quarter. Alert to the fact that the steel companies need higher
prices in order to obtain adequate profits, steel users foresee the possibility
of moderate increases, but thus far no steel company has given any in-
timation of its intentions on 1939 prices beyond the announcement on
tin plate. .

The automobile industry is revising production schedules upward as
demand for cars exceeds earlier expectations. Instead of the slump that
sometimes comes in January, after dealers’ stocks have been supplied, it
now appears likely that production will continue through the winter without
serious abatement unless recurring labor troubles hinder production.

In lettings of construction steel the week has not borne out hopes of a
continually rising trend. Structural steel awards, at 17,700 tons, were down
from the week before,, while new projects that came into the market
-amounted to only 15,400 tons. Reinforcing steel awards were 4,750 tons,
with new projects totaling 13,800 tons. ’

Railroad buying is light, but there is a little more activity in locomotives.
The Illinois Central will build 1,000 cars in its own shops.

‘THE “IRON AGE" COMPOSITE PRICES -
Finished Steel

Nov. 15, 1938, 2.286¢. a Lb.
One week ago camanmadeeal 2860,
One month ago. .2.211c¢.
One year 880 ccceeccccnaamans 2.5612¢.|

(Based on steel bars, beams, tank plates,
wire, rails, black pipe, sheets and hot
rolled strips. These products represent
85% of the United States output.
High
May 17
9

.. 28
1

Nov.
Pig Iron

. Nov. 15, 1938, $20.61 a Gross Ton (Bused on average of basic iron at Valley

One week ago... : $20.611 furnace and foundry irons at Chicago,

One month 880 cuueeacacaeaua-n 20.61| Philadelphia, Buifalo, Valley and
ame-e-e 23.25| Southern iron at Cincinnati.-

High Louw @

July 6

Feb. 16

Aug. 11

May 14

Jan. 27

Jan. 3

Dec. 6

Dec. 16

Nov. 1

(Based 1 heavy melting steel
quotations at Pittsburgh, Philadelphia
und Chicago.

High
.$14.88 Nov. 15
1 Mar. 30
Dec. 21
Dee. 10
Mar. 13

Nov. 15, 1938, $14.88 a Gross Ton
One Week 880 .« vuwnn i e 8}4.5{;1
-- 14.1

One month 8g0..neee--
One year-azo

Jnn..
Feb. 18 . 9
Jan, 17 Nov. 22
The American Iron and Steel Instituté on Nov. 14 an-
nounced that telegraphic reports which it had received indi-
cated that the operating rate of steel companies having 98%
of the steel capacity of the industry will be 62.6% of
capacity. for the week beginning Nov, 14, compared with
61.0% one week ago, 49.4% one month. ago, and 36.4% one
year ago. This represents an increase of 1.6 points, or 2.6%,
from the estimate for the week ended Nov. 7, 1938, Weekly
indicated rates of steel operations since Oct. 25, 1937, follow :

1938—
Aug. 29.....;4.0%

29.8% N
32.7% .22

“Steel” of Cleveland, in its summary of the iron and steel
markets, on Nov, 14 stated: '

Another sharp jump in steelmaking has been accompanied by a further
rise in orders and definite improvement in business sentiment.

While the latest gain in operations to 61.6%, a new peak for the year
to date, largely is the resulf of expanding automotive needs and efforts of
flat-rolled steel producers to work off heavy backlogs, demand from other
consumers and for other products still is tending upward. Nevertheless,
some leveling off in steelmaking is believed due, following the 10-point
gpurt of the last three weeks. .

Sheet and strip mills are in a good' position to maintain active opera-
tions the remainder of the year. With deliveries lengthening, buyers who
failed to anticipate their requirements during the recent periéd of price
weakness have entered the market with a surprisingly large n{nount of
new business.

To what extent previous forward buying will affect production at some
later date will be determined by the rate of consumption the next 60 finys,
but since producers have indicated all low-price tonnage must be shipped
before the end of the year, the near-term operating outlook is 1avon'1ble‘.
Backlogs and activity in products other than sheets and strip are relatively
lighter, with buying largely for early needs but with additional improve-
ment noted in orders and shipments to date this month.

Tin plate demand will be stimulated by the reduction of $7 a ton' in
this commodity, effective immediately for ghipment through th? first
quarter of next year. Tin plate was not affected by the general price (_:ut
last June, and consumers lately have restricted purchases in anticipation
of a lower market on 1939 contracts. Production, consequently, has been
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well below that of other leading steel products and shortly may be
expected to turn upward.

Tangible evidence in steel markets ‘of the reactlon to election results
is difficult to discern as yet, but general improvement in sentiment as a
consequence thereof is a constructive factor.

Steel demand remains unbalanced in view of the rapid ascendency in
importance of automotive tonnage. Last week, motorcar assemblies reached
a new 1938 high of 86,800 units, a gain of 6,270 over the week before and
nearly 1,000 ahead of the corresponding 1937 period. This is the first
time this year automobile production has topped the level a year ago,
General Motors assembled 42.100 units, against 88,825 the week before;
Chrysler produced 20,350 against 18 250; Ford contribufed 13,450 against
12,876; and all others, 10,400 against 10,080.

While the immediate outlook for demand for heavy steel products from
railroads remaing unfavorable, private and public building, engineering
construction and shipwork offer encouraging prospects. Plans for projects
financed in.part by Public Works Administration funds are being pushed,
since work must be under way by Jan. 1. QGross tonnage of boats under
construction Nov. 1 was 45% larger than a year ago, while a substantial

The Week with the‘Federal Reserve Banks

During the week ended Nov. 16 member bank reserve’
balances increased $181,000,000. Additions to member
bank reserves arose from decreases of $32,000,000 in. money
in eirculation, $34,000,000 in Treasury depos1ts with Federal
Reserve banks $16, 000 ,000 in Treasury cash, and $6,000,000
in non-member deposits and other Federal Reserve accounts,
and increases of $71,000,000 in gold stock and $21,000,000
in Reserve bank credit. Excess reserves of member banks
on Nov. 16 were estimated to be approximately $3,260,000,-
000, an increase of $130,000,000 for the week.

’Ihe statement in fuu for the week ended Nov. 16 wil be
found on pages 3115 and 3116.

Changes in the amount of Reserve bank credit outstanding
and related items were as follows: -

8 Increase (+) or Decrease (=)
Since
Nov 16,1938 Nov. 91938 Nov. 17, 1987

7.000,000 —1,000,000 —12,000, 0(0
Bills bought - 1,000,000 —2,000
U. 8. Government securities 2,564,000.000 +9.000, 000
Industrial advances (not including .
$14,000,000 commitm'ts—Noyv. 16) 15, 000 000 --4,000,000
Other Reserve bank credit 3.000,000
2,590.000.000

---14,162,000.000
2,756,000,000

8,727,000,000
- 6,732,000,000
2,721,000,000
544,000,000

Bills discounted

21,000,000

+21,000.000
+ 71,000,000
+1,000.000

+ 181,000,000
~32,000,000
-—16.,000,000
—34,000,000

—8,000,000

‘Total Reserve bank credit
Gold stock
Treasury currency

+1,373,000,000
+145,000.000

+1,805,000,000
+ 198,000,000
—9012,000,000
+409,000,000

+19,000,000

Member bank reserve balances
Money in circulation.

Treasury deposits with F. R. bank...
Non-member deposits and other Fed-
eral Reserve accounts

Returns of Member Banks in New York Clty and
Chicago—Biokers’ Loans

Below i. the statement of the Board of Governors of the
Federal Reserve System for ‘the New York City member
banks and also for the Chieago member banks for the current
week, issued in advance of ful  statements of the member:
banks, which wil not be available until the coming Monday .

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES

(In Millions of Dollars)
New York City—— —————Chicago———
Nov. 16 Nov. 9 Novo. 17 Nov. 16 Nor.9 Non. 17
938 msas 19337 1938 1938 1937 -
$

$ . %
7,765 7,867 1,913 1.930 1,945
2,960 3,578 521 520 677
Commereial ¢

agricultural loans . s 1,425 '1,850 343 341 458
Open market paper 9 - 139 190 20 20 31
Loans to brokers and dealers. 574 29 31
Other loans for purchasing or

carry securities. 199 66 87

118 11 11

92 & AR
413
2,923

Assets—
Loans and investments—total

industrial

50
952
131

938
124

U. 8. Gov't obligations..
Obligations fully guaranteed by
United States Government. ...
Other securities 327
Rezerve with Fed. Res. banks.. 839
Cas" in vault 61 1 i 36
Balances with domestic banks_ . 207
Other assets—net 5 51

Libilities— i
Deman- deposits—adjusted.. 5,883 1,592 1,673

751 466 466

228 62 62

1,959 699 682
395 7 7

598
114

2,538
398

United “tates Govt. deposi
Inter-bank deposits:
Domestic banks
Foreign banks. .
Borrowinrs__ ... 3 La ST wawe
Other liabilities. 338 383 16 17
Capital account . ... --- 1,486 1,487. 1,480 . _ 256 256

——

Complete Returns of Member Banks of the. Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago membeor banks are given out on Thursday, simul-
taneously with the figures for the Reserve banks them-
selves and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks. in 101
cities cannot be compiled. b

=

‘of Governors of the Federal Reserve System respeetin,
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steel tonnage is involved in battleships and cargo and passenger vessels
still pending.

Steel ingot production in October of 3,117,934 tons was the largest since
the corresponding 1937 month, when output was 3,392,924 tons, and 17%
ahead of September’s 2,657,748 tons. At 52.45% of capacity, October
operations represented a recovery of nearly 85% since June, when the
year’'s low was reached.

Last week saw six producing districts contribute to the four-point rise
in the national steelmaking rate to 61.5%. - At Pittsburgh, operations
rose 3 points to 48%, Chicago wae up 1.5 points to 58%, and Youngstown
rose 3 points to 66%.

Other districts to raise schedu’es included Wheeling, up 5 points to 64% ;
New England, up 1 point to 72%, and St. Louis, up 6 points to 51.5%.
Unchanged areas were eastern Pennsylvania, at 835%; Cleveland at 77% ;
Bu’mxnghnmf at 68% ; Cincinnati at 75%, and Detroit at 82%. Buiffalo
output dropped.2 points to 49%. .

Scrap prices continue strong in most districts, with the steelworks com-
posite holding at $14.29. The tin plate reduction lowers the finished steel
composite 70c. to $56.50 and the iron and steel composite 27c. to $36.29.

———

Current Events and Dtscuss:ons

—

In the following will be found the comments of the Boall;d
the
returns of the entire body of reporting member banks of
the Federal Reserve System for the week ended with the
close of business Nov. 9:

The condition statement of weekly reporting member banks in 101 leading
cities shows the following principal changes for the week ended Nov. 9:
Decreases for the week of $46,000,000 in holdings of *‘Other securities,”
$132,000,000 in reserve balances with Federal Reserve banks, and $55 -
000,000 in demand depositz-adjusted. iy

Commercial, industrial and agricultural loans declined $8,000,000 in New
York City, and increased $4,000,000 in the Philadelphia district, $3,000,000
each in the Atlanta and Chicago districts.and $5,000,000 at all reporting
member banks.

Holdings of United States Government direct obligations increased

. $21,000,000 in New York City and declined $9,000,000 in the Cleveland

district, all reporting member banks showing a net increase of $9,000,000
for the week. Holdings of obligations fully guaranteed by the United States
Government declined $7,000,000. Holdings of “‘Other securities” declined
$42,000,000 in New York City and $46,000,000 at all reporting member
banks.

Demand deposits-adjusted declined $89,000,000 in the Chicago district
and $55,000,000 at all reporting member banks, and increased $11,000,000
each in the St. Louis and San Francisco districts. Time deposits declined
$21,000,000-in New York City and $18,000,000 at all reporting member
banks.

Deposits credited to domestic banks declined $39,000,000 1n New York -
City and $37,000,000 at all reporting member banks. Deposits credited to
foreign banks declined $20,000,000 in New York City.

Borrowings of Weekly reporting member banks amounted to $3,000, 000
on Nov, 9. )

A su'mmar of the principal assets and liabilities of re-

'porting member banks, together with changes for the week

and the year ended Nov. 9 1938, follows:

Im:rease (+) or Decrease =)
Nov 25 1938 Nov 105. 1937

b

Nov. 9, 1938
Asscts— $
Loang and 1nveetmem.s—totnl. ---21,364,000,000
Loans—total 8,327,000,000
Commercial, industrial and agri-
cultural loans 3,891,000,000
Open market paper - 842,000,000 ¢
Loans to brokers and dealers in
securities

—244,000,000
—1,273,000,000

- —889,000,000
—139,000,000

—160,000,000
~—89,000,000

—44,000,000

a+5,000,000
-—5,000,000

—11,000,000

—1,000,000
+1,000,000
+7,000,000
a+4,000,000
9,000,000

Other loans
U. 8. Govt. direct obligations
Obligations fully guaranteed b,
United States Government
Other securities

+169,000, 000

551,000,000

,000  +309,000,000
—132,000,000 +1, 875 000,000
+40,000,000  +128,000,000
—35,000,000 +676,000,000

v ;

1,679,000,000
- 3,217,000,000
- 6,984,000,000
Cash in valut . 459,000,000
Balances with domestic banks.__._ 2,431,000,000

Liabilittes—
Demand deposits—adjusted
Time deposits
United States Government deposits
Inter-bank deposits:
- Domestic banks
Foreign banks. ..

15,711,000,000
5,137,000,000
535,000,000

6,182,000,000
455,000,000

~—55,000,000
—18,000,000

+1,054,000,000
—165,000,000
—5,000,000 +119,000,000

—37,000,000 +1,202,000,000

—20,000,000 +17,000,000
1,000,000 +1,000,000

.a Nov. 2 figures revised (St. Louis Dlstrlct) .
P S ——

Japanese Reply to United States Protests Rejects
American Contentions

A note, replying to the United States protest of Oct. 6

against unwarranted interference with American rights in
China was handed to_the American Ambassador to Japan,
Joseph C. Grew on Nov. 18. The Japanese reply, it is
stated, rejected all the principal contentions of the American
note as obsolete. The reply declared, “in the face of the
new situation any attempt to apply to the conditions of
today and tomorrow the inapplicable ideas and principles
of the past neither would contribute to the peace of East
Asia nor solve the immediate issues.”

Associated Press Tokio dispatches of Nov. 18 said further:

The Japanese note, which had the approval of the Cabinet and the .
sanction of Emperor Hirohito, declared that Japan was engaged in estab-
ishing a new order in East Asia “which is an indispensable condition of
Japan's very existence.”

The note took up the points of the American protest one by one. On
some points the allegations of the United States were denied. On others
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counter-arguments were offered. Elsewhere pleas of militaryEnecessity
Wwere made, J—

Thé Japanese reply was authoritatively interpreted as notice that Japan
considers that the new conditions created by her conquest of a large portion
of China have rendered outdated the international agreements concerning
China reached immediately after the world war.

Already responsible Japanese spkesmen have indicated a determination
that such pacts as the 1922 nine-Power treaty, by which Japan, the United
States and seven other nations pledged themselves to respect China’s terri-
torial integrity and independence, should no longer bind the Japanese
empire.

‘When Ambassador Grew presented the American note Oct. 6 he asked
for a prompt reply. o

The strongly worded United States note had asked Japan to cease
‘“‘unwarranted interferemnce’’ with American rights in China, listing a long
series of violations of American business and property rights.

Demarnding that the “open door” for foreign trade be maintained in
China, the note accused Japan of attempting to monopolize Chinese trade
through setting up pseudo-Chinese monopolies and manipulating the
currency of North China.

The United States note was referred to
Novl. 12 issues, page 2608 and 2943.

=i —

Canadian Economic Outlook Substantially Better
After Year of Recession, A. A. Magee Tells Share-
holders of Barclay’s Bank (Canada)—Says Natural
Causes Aided Recovery.

Canada’s economic outlook has improved substantially
after a year of business recession, A. A. Magee, President of
Barclay’s Bank (Canada) told the eleventh annual genoral
meeting of shareholders in Montreal on Nov. 15. Mr.
Magee said that Canadian chartered banks have eontinued
to improve their liquid position, with the total of demand
and on-notice deposits remaking “‘at a relatively high level.”
The average for the first eight months of 1938 reaching
$2,286,000,000 compared with $2,2€0,000,000 in 1937, an
increase of 1.29,. He also said: sx

The banks' portfolios contained security holdings at a record level of
$1,445,000,000 in the eight months ended Aug. 31, an increase of 1%
over last year. The position of the banks as the leading financiers of
governments has been increasingly accentuated in the last decade. Of the
total public debt of the Dominion, Provinces and Municipalities, estimated
at $7,039,000,000, nearly 189 is held by the banks on their own account.

in our Oct. 29 and

The increase in current loans continued during the present year, averag-

ing nearly 7% greater than in the same period of 1937. Call loans both in
Canada and’elsewhere were at a much lower level. Bank debits totaled
$19,423,000,000 in the first eight months of 1938, against $23,920,000,000
a year ago, a decrease of 18.8% , with all economic areas participating in the
decline.

Mr. Magee pointed out that productive operations during

the year in Canada responded to the influences of economic

depression. “‘Considering, however,” he said “the high level
of industrial production maintained during the greater part
of 1937, the falling off in activity in 1938 was of moderate
proportions”, he: said.

Mr. Magee said that one reason for improved economic
conditions over the past year was the increase in the Wester
grain erop. In his comments he said: ;

Canadian farmers are harvesting a large crop of wheat this year, which is
expected to yield approximately 358,433,000 bushels. This is almost
double the production in 1937 and will be the largest crop since 1932.
Production of the staple food crops has much more evenly distributed over
the prairie provinces this year than has been the case in the past two years.

This indicates that purchasing power derived from 1938 crops will be much :

higher and better distributed than for some time.

Dominion Governmental revenues for the first six months °

of the current fiscal year, Mr. Magee, said, amounted to
$287,500,000, as compared with $280,000,000 in the same
period of 1937. A sharp gain was recorded in taxes paid on
1937 income, with-the total advancing to $117,000,000 as
against $95,000,000 in the same period of the last fiscal year.
He continued: . '

On.the other hand, sales and excise taxes, which are a sensitive barometer -

of month-to-month activity in retail trade, showed a decline of 8% in the
same comparison, ‘ ' e g
Total expenditure was up 3.8% at $236 million, increases In national
defence and railway accounts more than offsetting reductions in relief and
interest payments. )
As the bulk of the revenue from income tax has now been received, it is

. not expected that subsequent comparisons,will remain as favourable unless

an upswing Iin business activity carries prices and volume to the levels
enjoyed in the closing months of last year. .
 Industrial employment in Canada, Mr. Magee said, has
not shown normal éxpansion thus far in 1938 and has recently
been in smaller volume than in 1937, but he pointed out that
it has generally been maintained at a relatively high level as
compared with 1936 and earlier years since 1930.

Mr. Magee stated that ‘““despite a large decline in export
trade in comparison with imports this year, the balance of
trade remains in Canada’s favor to the extent of nearly
$183,000,000, contributing greatly to the credits necessary
to meet our foreign obligations. While Canada’s economy is
tending toward a better balance between primary and second-
ary industries, the wealth of our natural resources neces-
sitates continued interest in the external markets for food-
stuffs and raw materials.” _

The report of the general manager of the bank points out
that the substantial rises in the number of the bank’s custo-
mers, in its total deposits, its advances and its investments in
the financial year ended Sept. 30 reflect the' general and
healthy expansion of domestic and foreign business and the
increased activity, to which all departments contributed.

. At the general meeting all directors were re-elected and
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. Mr. Magee and H. A. Stevenson were again named President
and Viee-President, respectively. : ‘
—_—

Germ#ny to Adopt Postal Savings System Formerly
Employed in Austria g

The postal savings system established in Austria and
formerly employed in that country will be extended to all of
Germany in the near future, according to a report from the
American Consulate General, Berlin, made public Nov.j12
by the Department of Commerce. The Department further
reported:

The system has proved unusually satisfactory and popular in Austria
and has been regarded as exemplary throughout the world, it was stated. -

This, the Consulate General reported, is the first important institution
of the former Austrian Republic which has been taken over and applied
in the rest of Germany, as most of the work of uniting the two countries has
consisted rather in introducing German measures and institutions in Austria.

Under the new postal savings system in Germany, 47,000 post offices and
agencies will accept deposits and make payments. The system has the
advantage of permitting a depositor to draw.on his account at any post
office or postal agency in the country, according to the report.

—ip———

Panama Proposes Legislation to' Regulate Activities
of Foreign Manufacturers’ Representatives

Representatives of foreign firms visiting Panama may not
accept orders or otherwise sell merchandise except througa
local agents previously named by the firm or firms which
they represent, according to a bill which has been drafted
but not'yet presented to the National Assembly and reported

"to the Department of Commerce from the office of the
American Commercial Attache at Panama. Conecerning the
provisions of the proposed bill, an announcement, issued
Nov. 14 by the Commerce Departmeny, said:

The bill provides that commercial agents and manufacturers’ representa-
tives in order to operate in  Panama must first secure licenses from the
Secretary of Labor, Commerce and Industry. Licenses are restricted to
native Panamanians, foreigners with more than five years residence in the
country, or foreigners married to Panamanians and who have resided in the
country for at least one year, the report stated. .

The measure further provides that every traveling representative upon
arriving in the country must notify the immigration office and furnish the
name of the local agent. through which he expects to work. Failure to do
this will subject the traveler to pay a fine of from $100 to $500 and confisca~
tion of samples, the Commercial Attache reported.

Traveling representatives of countries with which Panama has treaties or
agreements are excepted as long as those treaties and.agreements remain in
force, according to the report. ¥

An item bearing on the new Panama banking bill appeared
in our issue of Oct. 29, page 2609.
——————

Decree by President of Argentina Pegs Wheat Price

Under date of Nov. 15 Associated Press advices from
Buenos Aires said: .

President Hoberto M. Ortiz by decree today pegged the price of Argen-
tine wheat at 7 pesos a hundred kilos, the equivalent of 21 cents a bushel.

Planters may sell either to exporting firms willing to pay the pegged price °
or more, or may dispose of their crops to a national grain board which Presi-
dent Ortiz created in another decree, ' .

The decrees followed three conferences at which Jose Padilla, Minister of
Agriculture, declared Argentina was burdened by an over-supply of wheat.

T < —

$1,476,300 of Kingdom of Belgium External Loan 6%,
Gold Bonds, Due Jan. 1, 1956, Drawn for Redemp- -
tion Jan. 1 g

J. P. Morgan & Co. and Guaranty Trust Co. of New

York, as sinking fund administrators, are notifying holders

of Kingdom of Belgium external loan 30-year sinking fund

6% gold bonds due Jan. 1, 1955, that $1,475,300 principal

amount of these bonds have been drawn by lot for redemp-

tion on Jan. 1, 1939, at their principal amount, out of sinking
fund moneys. Of the bonds drawn, $869,100 principal
amount, according to advices from the Belgium Govern-
ment, are held by it. The balance of the drawn bonds,
amounting to $606,200, will be redeemed and paid at the
principal sum thereof upon presentation and surrender on or
after Jan. 3, 1939, at the offices of the sinking fund ad-
ministrators. Interest will cease on all drawn bonds on

Jan. 1, 1939. The sinking fund administrators call attention

to the fact that on Nov. 8, 1938, $28,900 principal amount of -

the -bonds previously called were still unredeemed.
] ¥ s :

Member Trading on New York Stock and New York
Curb Exchanges—Figures for Weeks Ended Oct. 22
and Oct. 29

Trading in stocks on the New York Stock Exchange by
members, except odd-lot dealers, for their own account,
amounted to 4,090,000 shares during the week ended Oet. 29,
it was announced by the Securities and Exchange Commission
yesterday (Nov. 18), which amount was 20.36% of total
transactions on the Exchange of 10,041,360 shares. Durin

“ the previous week ended Oect. 22 (as announced by the SE
on Nov. 11) round-lot purchases and sales of stocks for the
account of the members, except odd-lot dealers, totaled

5,889,915 shares; this amount was 22.07% of total transac-

tions for the week of 13,339,540 shares. . .

The Commission also promulgated figures showing the
relation of trading by members of the New York Curb Ex-
change for their own account to total transactions on the
Exchange. During the week ended Oct. 29 ‘the member
trading was 671,935 shares, or 21.30% of total transactions
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of 1,677,115 shares, while in the preceding week (ended
Oct. 22) the Curb members traded in stocks for their own
account in amount of 811,020 shares, which was 20.109, to
total volume of 2,016,595 shares.

The data issued by the SEC is in the series of current
figures being published weekly, in accordance with its
program embodied ip its report to Congress in June, 1936,
on the “Feasibility and Advisability of the Complete Segrega~
tion of the Functions of Broker and Dealer.” The figures
for the week ended Oect. 15 were given in our issue of Nov. 5,
page 2803.

The data published are based upon weekly reports filed
with the New York Stock Exchange and the New York Curb
Exchange by their respective members. These reports are

classified as follows: .
: \ Week Ended Oct. 29
New York New York
Stock Curb
Ezch Ezchange
1,079 825

208 - 106
334 73

Week Ended Oct. 22
New York New York
- Stock Curb

- Total number of reports recelved....

1,081 825
1. Reports showing transactions as

213 104
350 84

2, Reports showing other .trans-
actlons initiated on the tloor..
3. Reports showing other trans-
actions Initlated off the floor. 380 155 351 138
4. Reports showing no transactions 392 609 423 535

Note—On the New York Curb Exchange the round-lot transactions of specialists
in stocks In which they are registered are not strictly comparable with data similarly
designated for the New York Stock Excl since lalists on the New York
Curb Exchange perform the functions of the New York Stock Exchange odd-lot
dealer as well as those of the specialist. X ‘

The number of reports in the various classifications may total more than
the number of reports received because, at times, a single report. may
carry entries in more than one classification.

The following data made available by the SEC shows the
proportion of trading on the New York Stock and New York
Curb Exchanges done by members for their own account,
during the weeks ended Oect. 22 and Oct. 29:

STOCK TRANSACTIONS ON THE NEW YORK STOCK EXCHANGE FOR
ACCOUNT OF MEMBERS * (SHARES)

Week End. Oct. 22
Total for Per
. Week Cent a

13,339,540

Week End. Oct. 29
Total for Per
Week Centa

A. Total round-lot volume. 10,041,360

B. Round-lot transactions for account of
members (except transactions for odd-
lot accounts of specialists and odd-lot
dealers): . .
1. Transactions of specialists in stocks In
which they are registered—
BOUBNl . wussanvssspmpmasmumny 1,358,830
Sol 1,336,280

945,040
976.880

1,921,920

2,695,110

2. Other transactlons intlated on the
rloor._Bought 1,156,610
Sol

1,082,745
2,239,355

718,840
750,070

1,468,910

3. Other transactions initiated off the
floor—-Bought PISPOR
Sold. .

350,865
348,305

699,170

2,014,745
2,075,255

4,090,000

468,390
487,060

956,450

2,983,830
2,906,085

5,889,915

Total.seasisusssasssasenvuan

C, _Transactions for the odd-lot accounts of
specialists and odd-lot dealers:

163,880

298,020

461,900
1,227,844

196,710
347,950

- 544,660

. 1,558,025
1,395,795 1,080,635

Total.cconn.. T — ~ew-= 2,053,820 2,308,479

STOCK TRANSACTIONS ON THE NEW YORK CURB EXCHANGE FOR
' ACCOUNT OF MEMBERS * (SHARES)

Week End. Oct. 22

Total for Per

Week  Centa

A. Total round-lot volume........... wmema 2,016,595

Week End. Oct. 29
Total for Per
Week - Centa
1,577,115

B. Round-lot transactions for account of
members:
1. Transactions of specialists in stocks
in which they are registered—
- - 251,555
283,715

-~ 535,270

188,650
237,185

425,835

.- 84,025
89,475

174,400

66,960
71,450

138,410

3. Other transactions initiated off the
tloor—Bought

L e AN -

49,260
52,090
2.51

101,350

385,740
425,280

811,020

61,875
45,815

107,690

317,485
354,450

671,935

20.10

C. Odd-lot transactions for account of
spest(:)hglst.s—Bought 146,501
1

106,879

121,261
85,164

206,425
* The term ‘‘members’ includes all Exchange members, their firms and their
partners, including special partners. N
a Shares in members’ transactions as per cent of twice total round-lot volume.
In cal ng these per the total of members’ transactions is compared with
twice the total round-lot volume on the Excliange for the reason that the total of
members' trading transactions includes both purchases and sales, while the Exchange
volume includes only sales
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0Odd-Lot Trading on New York Stock Exchange During
Weeks Ended Nov. 5§ and Nov. 12

The Securities and Exchange Commission on Nov. 14
made public a summary for the week ended Nov. 5, 1938,
of the corrected figures on odd-lot stock transactions of
odd-lot dealers and specialists on the New York Stock Ex-
change, continuing a series of current figures being published
weekly by the Commission. The figures for the week ended
Oct. 29 were given in our issue of Nov. 5, page 2803. We
also incorporate the figures for the week ended Nov. 12,
which were released Nov. 17.

The data published are based upon reports filed with the
Commission by odd-lot dealers and specialists.

ODD-LOT S8TOCK TRANSACTIONS OF ODD-LOT DEALERS AND SPE~
CIALISTS ON THE NEW YORK STOCK EXCHANGE—WEEKS ENDED
NOV.5 AND NOV, 12, 1938 '

PURCHASES
(Customers' Orders to Sell)

No. Ord.

17,476
14,899

32,375

24,493
16,618

41,111

SALES
{Customers’ Orders to Buy)
No. Ord.

15,251
12,913

28,164
23,482

Trade Date

Value Shares | ' Value

447,5411514,258,408
377,045 12,338,850

824,58¢€|$26,597,258

646,121/%522,181,514
443,617| 14,418,807

1,089,7381%36,600,321 -

Shares

427,678/%815,290,511
367,008 13,531,021

794,68¢$28,821,532

687,958/$25,345,272(-
15,781 | 454,862| 15,753,720
Total for week._ 39,263 11,142,8201841,098,992
Exchange closed Nov. 8 and 11,

: [ —

Drawing for Redemption June 1, 1939, of $34,000 of
Kingdom of Norway Municipalities Bank Guar- -
anteed 5%, Bonds of 1930

Kingdom of Norway Municipalities Bank has drawn by lot
redemption on June 1, 1939, $34,000 principal amount of its

guaranteed 5% sinking fund bonds of 1930, due 1970, at 100

and accrued interest. Payment will be made upon surrender

of 'the bonds at the New York office of Bank of the Man-
hattan Co., suceessor fiscal agent; or, at the option of the
holder, at the prineipal office of either Hope & Co. or War-
burg & Co., Amsterdam, Holland, in Dutch guilders, at the
respective buying rates of such banking houses for dollar
sight exchange on New York City at the time of presentation..

—e t

Changes in Amount of Their Own Stock Reacquired by

Companies Listed on' New York Stock Exchange
The New York Stock Exchange issued on Nov. 16 its
monthly compilation of companies listed on the Exchange
reporting changes in the reacquired holdings of their own

stock. A previous list appeared in our issue of Oct. 15,

page 2321. The following is the list made available by the

Exchange on Nov. 16:

Oct. 31, Nov.1 &2
Nov.3,4and 5...

Total for week. .

Nov. 7 and 9
Nov. 10 and 12...

Sharcs
Previously
Reported

Shares
Per Latest
Report

9
47,653
a None
b None
960
62,058

Company and Class of Stock—
Armour & Co. (Ill.) common...
Atlas Corp., common
14,106

5,000
240
62,458

Celotex Corp. (The) common. ... .
Collins & Alkman Corp., 5% preferred....
Commercial Investment Trust Corp., common
Crams Co., common
Davega Stores Corp., common. .

5% preferred. ... _ o o..__ BT
Detroit Edison Co. (The) common. ..
Eureka Vacuum Cleaner Co., capital
Florsheim Shoe Co. (The) class A common. .

, General Motors Corp., common

General Theatres Equipment Corp., capital. ..
Glidden Co. (The) =
Household Finance Corp., common
Inguranshares Certificates, Inc., capital
International Paper & Power Co.,
5% preferred
Jewel Tea Co., Inc., common..
S. H. Kress & Co., common
Lone Star Cement Corp., common. ...
Madison Square Garden Corp., capital.
Norfolk & Western Ry. Co., 4% preterred
Outlet Co. (The) 7% preferred
Plymouth Oil Co., common
Real Silk Hoslery Mills, Inc., 7% preferred.
Revere Copper & Brass Inc., common
Class A wou
Sateway Rtores, Inc., 6% preferred.
7% preferred
‘W. A. Sheatfer Pen Co., common
Standard Ofl Co. of Kansas (The) common.
Sterling Products (Inc.) capital_._.
Swift & Co., capital -
James Talcott, Inc., common.
514 % preference.
Transamerica Corp., capital
United States Realty & Improvement Co., capital
‘Wilson & Co., Inc., common
a Canceled and retired Oct. 31, 1938. b Acquired 200 shares, disposed of 5,200
shares. ¢ Canceled and retired Nov. 1, 1938. d Canceled and retired by resolution of

Sept. 27, 1938. e Acquired 538 shares, canceled and retired 500 shares.
——————

Governors of New York Curb Exchange Adopt
Amendment to Constitution -

LI T S T S U T T S O R S S O S T S

" The Board of Governors of the New York Curb Exchange

at a regular meeting on Nov. 9 adopted the following amend-
ment to the Rules to the Constitution:

That Section 7 of Chapter VII of the Rules, reading as follows:

“Sec. 7. No member shall agree to give reciprocal business in cotton,
grain, produce or other commodities, dependent upon the amount of business
received by him in securities dealt in on the Exchange.”
be amended by inserting the words “‘or in securities” after the word “com-
modities” so that said section, when amended, shall read as follows:

“Sec. 7. No member shall agree to give reciprocal business in cotton,
grain, produce or ‘other commodities or in securities, dependent upon the’
amount of business received by him in securities dealt in on the Exchange.”
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Further Changes Made in New York Stock Exchange
Ticker Symbols

The New York Stock Exchange announced on Nov. 10 the
second group of changes in stock ticker symbols under its
recently announced plans to improve the ticker service by
shortening the symbols of the most active stocks to two
letters and assigning new three-letter symbols to less active
issues. The first changes were reported in our issue. of
Nov. 12, page 2944. . The stock and bond changes, to become
effective Nov. 21, follow: e

American Power & Light Co.
Boeing Airplane Co_
Brown Shoe Co., In

East Tennessee Virginia & Georgia
Goodyear Tire & Rubber Co
Greyhound Corp

Inspiration Consolidated Copper Co
Lake Erie & Western RR. Co

Lake Shore & Michigan Southern Ry. Co
Nassau Electric RR. Co

New vy, (J.J.) Co

New York kawanna & Western Ry. Co-.
Packard Motor Car Co

Pure 0il Co

Sperry Corp
‘Wilkes-Barre & Eastern RR. Co

October Business Brought Further Improvement, Says
National City Bank of New York—Indications for
Future Continue Favorable o

In its “Monthly Letter” for November, the National City
Bank of New York says “the month of October has brought
further evidence of business improvement, and despite some
disappointments the indications for the near future have
continued favorable.” Continuing, the bank says:

No one would say that a surge of unqualified optimism is sweeping
over the country, for the situation is spotted. In the equipment industries
particularly the demand is still lagging, and retail trade has been held
back by unseasonably warm weather., Nevertheless, the business indexes
have been moving upward. Steel, automobile and building operations
have improved and the textile industries have held their ground. The
Federal Reserve index of industrial production rose to 90 for September
from 88 in August, and the preliminary figures indicate another and
probably greater rtise in October. Moreover, some important upward
revisions of factory schedules, which will apply to November, have been
announced. Both security and commodity prices have been firm, with
indications that buyers are willing to operate a little further ahead than
formerly, )

The rebound in the markets which followed the Munich agreement and
the relief from the strain of the European crisis seems to answer in the
negative the question whether the weakness in September was due to
domestic causes as well as the war danger. The evidence now is that the
trend here all along has been upward. Buying was deferred during the

- period of uncertainty, but there was all the more to be done in the early

part of October, and activity in cotton goods, copper, hides and leather
and some other lines picked up strongly.
the middle of the month, but the business is on the books where it will
support production,

—_———

Increase of $8,131,017in Outstanding Bankers’ Accept-
ances During October—Total Oct. 31 Reported at
$269,561,9568—$76,684,699 Below Year Ago

The volume of outstanding bankers’ dollar acceptances
on Oct. 31, 1938, amounted to $269,561,958, an increase of
$8,131,017 as compared with the Sept. 30 figure of $261,-

430,941, it was announced on Nov. 14 by the Acceptance

Analysis Unit of the Federal Reserve Bank of New York.

As compared with last year, the Oct. 31 total is $76,684,699

below that of Oet. 30, 1937, when the acceptances out-

standing amounted to $346,246,657. .

The increase in the volume of acceptances outstanding on

Oct. 31 over Sept. 30 was due to increased eredits for imports,

domestic shipments, domestic warehouse credits and dollar

exchange; in the year-to-year comparisons only -credits for
domestic shipments was above Qct. 30, 1937. The following
is the re%ort for Oct. 31, 1938, as issued by the New York

Reserve Bank on Nov. 14:- '

BANKERS DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES
—BY FEDERAL RESERVE DISTRICTS

Oct. 31, 1938

$29,274.625
194,650,455
10,939,422
2,964,571
588,391
1,667.0625
6,701,668
793,512
1,806,704

Federal Reserve District Sept. 30, 1938

$27,018,937
190,438,444

Cet. 30, 1937

w
2
g
F

250,127,335
15,844,080
3,217,849
928,380
2.041,628
13,764,080
879,675
2,811,465

- 1.800,143

Dallas 917,919
. 8an Franclsco. .. cmcvcven-- 18,375,442

19,447,7_30
Grand total . . _...__ . $269.761.9°8 | $261.430.941

Increase for month, $8,131,017, Decrease for year, 876,684,699,
ACCORDING TO NATURE OF CREDIT

3,371,243
22,150,003

e gl gl

Yt ot

$346.246.657

Oct. 31, 1938 | Sept. 30, 1938
888,954,720
57,141,719
9,407,717
46.475,887
3.086.545 2,183,601

56.334,808 57.267,297
BILLS HELD BY ACCEPTING BANKS

Oct. 30, 1937

$126,683,423
81,601,656
8,168,633

. 66,548,662
1,390,947

61,853.336

$94,128,626
56,936,788
9,637.139
49.538,052

Exports

Domestic shipments

Domestic warehouse credits

Dollar exchange

Based on goods stored in or shipped
between forelgn countries

$129,923,874
93,373,452

Tofal..ccnvae $223,297,326
Increase for month 2,099.039

Bills of others
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$31,110,919 ‘

Chronicle “ ® 3091

CURRENT MARKET RATES ON PRIME BANKERS' ACCEPTANCES
NOV. 14, 1938

Dealers’ Dealers’
Buying Rates|Selling Rates

1 7-16 14
¥ | 718 o 9-16
% 7-16 84 9-16

The following table, compiled by us, furnishes a record
of the volume of bankers’ acceptances outstanding at the

close of each month sinece Oct. 31, 1936:
1937—

Dealers' Dealers’
Buying Rates| Selling Rates

-$308,112,141
- 315,000,590
- 330,205,152
- 349,053,490
- 372,816,963

O
387,227,280
401,107,760 *

307,115,312
-$292,742,3156
278,707,940
268,098,573
264,222,590

1938—
$385,795,067 | Feb. 28
364,203,843 | M. -
351,556,950
343,881,754

. 844,419,113

346,246,657 264,748,032
2 348,026,993 . 258,319,612
: Sept. 30 261,430,941
396.471,668i ec. 31 343.085,947 | Oct. 31..... 269,561,958
395,031,279 ' Jan. 31 325,804,395

——

Mar. 31
Apr. 30

Value of Commercial Paper Outstanding as Reported
by New York Federal Reserve Bank—Total of

$213,100,000 Oct. 31 Compares with $212,300,000
Sept. 30

. The Federal Reserve Bank of New York issued the follow-
ing announcement on Nov. 16 showing the total value of
commercial paper outstanding on Oect. 31:

Reports received by this bank from commercial paper dealers show a
total of $213,100,000 of open market paper outstanding on Oct. 31, 1938.

.This figure compares with $212,300,000 outstanding on
Sept. 30 and with $323,400,000 on Oct. 31, 1937.
elow we furnish a two-year comparison of the figures:
1938— 1937—
Oct, 31 $213,100,000
Sept, 30 212,300,000
Aug.' 310007 209,400,000

$285,000,000
~2.290,400,000
eb. -22267,600,000
Jan. 31......243,800,000

1936—
215,200,000
191,300,000
198,800,000

May 31:....-286,900,000
R —

Amendment offRegulation L of Board of Governors of
Federal Reserve System Relating to}Interlocking
Bank Directorates

‘The Federal Reserve Bank of New York on Nov, 9 sent
- to member banks an announcement as to the amendment of
Regulation L of the Board of Governors of the Federal
Reserve System relating to interlocking bank directorates
under the Clayton Act. The amendment, effective Nov. 8,
follows: - . ;

(1) By adding the following after the semicolon at the end of Section
8(a) thereof: '

“and any private banker or any director, officer, or employee of a member bank of
the Federal Reserve System who is lawfully serving as a director, officer, or employee
of a Morris Plan bank or similar institution on Jan. 31, 1939, may continue such
service until Aug, 1, 1939;"

(2) By changing the period at the end of Section 8 to a semicolon
and adding at the end of that section a new subsection “(e)” as follows:

“(¢) Any director, officer, or employee of any member bank of the Federal
Reserve System who, on Aug. 23, 1935, was lawfully serving at the sanre time as a
private banker or as a director, officer, or employee of any other bank, banking asso-
clation, savings bank, or trust company and whose services in such capacities have
been continuous since such date, may continue, until Aug. 1, 1939, to serve such
member bank and not more than one other such bank, banking{association, saving -
bank, trust company or private banker.” g

The Board believes that the principles of Section 8 of
the Clayton Act, which relate to interlocking bank direc-
torates, are in the public interest and should be applied to
.all classes of banks, according to a statement given to the.
press on Nov. 9 by the Board, which went on.to say: .

The law is now discriminatory in that it applies only to cases involving
member banks of the Federal Reserve System or private banks. The'
Board does not believe that there should be discrimination in any respect
among classes of banks subject to Federal authority.

In view of the fact that less than a month will elapse between the
convening of the new Congress and Feb. 1, 1939, on which date certain
existing ‘relationships would terminate, the Board has exercigsed its dis-
cretion under the ‘law, as to such relationships involving not more than
two banks, to extend thig time to Aug. 1, 1939. This action was taken
for the purpose of calling the matter fo the attention of Congress  when
it convenes, with -a recommendation that the existing discrimination
- between member banks and non-member banking institutions be removed
so that the provisions of the law. will apply alike to all banks under

Federal authority.
el

Christmas Club Savings in 1938 Estimated at $330,000,-
000—Increase of 3%, in Amount and 6% in Members
Over 1937T—Average Distribution $47

A total of $330,000,000 will be distributed to about
7,000,000 Christmas Club members by approximately 4,500
banking and financial institutions and other organizations
“during National Prosperity Week, starting Nov. 28, accord--
ing to an estimate given out Nov. 16 by Herbert F. Rawll,
founder and President of Christmas Club, a Corporation,

Sponsors of National Prosperity Week. The total distribu-

tion, it was said, is about 3% in excess of 1937 and the num-,

ber of members to receive Christmas Club accumulations
shows an increase of approximately 6%. The average dis-
tribution per member amounts to $47 as against $48.55 for

1937. This decrease in per-member accumulation was ap-

parently caused by payroll lay-offs and payroll reductions

made effective during the early months of 1938. The esti-
mates are based upon a substantial number of reports re-
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ceived from institutions operating the Christmas Club plan
in different sections of the country. Lo

Using reports received in 1938 from individual Christmas
Club members and applying these reports to the entire dis-
tribution for 1938, the estimated fund of $330,000,000 will
be used by the receipients approximately as follows:
Christmas Purchases 324 slgg.ila:leg.&(;g

Permanent, Savings.. . 26 ,110,
%ear-End Bills. ...

Insurance Premiums.

— Education, Travel and Char
Mortgage Interest
Unclassified

SRS

,_
mrob ook
BOONWON

. 4,620,000
100.0% $330,000,000

The statement made public Nov. 16 further said:

/ In the distribution of Christmas Club funds this year, New York State
leads the other States with about $95,000,000; the estimates for Penn-
sylvania are $32,000,000; for Massachusetts $30,000,000; for New Jersey
$23,000,000. New York's Metropolitan district will receive about $57,~
000,000. The Bank of America N. T, & 8. A. in California will distribute
$12,000,000 to more than 200,000 members. The Bank of the Manhattan
Co. has $3,900,000 for more than 80,000 members enrolled at 56 offices in
Greater New York. The Seaman’s Bank for Savings in New York City has
an approximate total of $1,950,000; The Dime Savings Bank of Brooklyn
$950,000; the Fidelity Trust Co. and the Howard Savings Institution, both
of Newark, N. J., each have a sum exceeding one million dollars.

Christmas Club members enrolled at institutions serviced by Christmas
Club, A Corporation, for 1939 will have an opportunity to participate in a
$5,000 cash prize contest, the intent of which is to secure a slogan that best
expresses the permanent thrift development features of the Christmas Club

idea. . . 5
‘The following 53 banking institutions, which include most of the financial
depositories having the largest accumulations for Christmas Club members
and accpuntable for about $50,000,000 of the total estimated distribution
of $330,000,000, reporf the following approximate amounts to be relesaed
during National Prosperity Week:

First National Bank, Mobile, Ala

Merchants National Bank, Mobile, Ala

Union Bank & Trust Co., Los Angeles, Calif

Anglo California Nat'l Bank & Trust Co., S8an Francisco, Calif.

Bank of America N, T. & 8. A., S8an Francisco, Calif -

Bociety for Savings, Hartford, Conn

Connecticut Savings Bank, New Haven, Conn

‘Waterbury Savings Bank, Waterbury, Conn

‘Washington Loan & Trust Co., Was! Ington

First National Bank, Chicago, Il

Fletcher Trust Co., Indianapolis, Ind

Maine Savings Bank, Portland, Me__.

Boston Five Cents Saving Bank, Boston, Mass. ..

Dorchester Savings Bank, Boston, M
Home-Savings Bank, Boston, Mass
Suffolk Savings Bank, Boston, Mass._ - . .. AN

Worcester County Trust Co:, Worcester, Mass

First Natl Bank & Trust Co. and Affiliates, Minneapolis,

Minn
Northwestern Natl Bank & Trust Co. and Affiliates, Minne-
apolis, Minn....... e o £ o o s i s
Commercial Trust Co., Jersey City, N.J
Hudson County National Bank, Jersey City, N, J._
Trust Company of New Jersey, Jersey City, N. J..
Fidelity Trust Co., Newark, N. J
Howard Savings Institution, Newark, N. J
Passaic National Bank & Trust Co., Passal
National Savings Bank, Albany, N. Y
Bank of the Manhattan Co., New York City
Dollar Savings Bank, New York City
North River S8avings Bank, New York City.
Seamen’s Bank for Savings, New York City
Dime Savings Bank of Brooklyn, Brooklyn, N. Y
East New York Savings Bank, Brooklyn, N, Y
Green Point Savings Bank, Brooklyn, N. Y
Lincoln Savings Bank, Brooklyn, N. Y
TRoosevelt Savings Bank, Brooklgn. N.¥
South Brooklyn Savings Bank, Brooklyn, N. Y
Long Island City Savings Bank, Long Island
Staten Island SBavings Bank, Stapleton, 8. I., N.'Y
Schenectady Savings Bank, S8chenectady, N. Y.
Provident Savings Bank & Trust Co., Cincinnati, Ohio.
Cleveland Trust Co., Cleveland, Ohio
Ohio National Bank, Columbus; Ohio.
Toledo Trust Co., Toledo, Ohio
Beneficial Savings Fund Society, Philadelphi:
City National Bank, Philadelphia, Pa
Corn Exehange Natl, Bank & Trust Co.,
Germantown Trust Co., Philadelphia, Pa.
Integrity Trust Co., Philadelphia, Pa
Ninth Bank & Trust Co., Philadelphia, Pa_ _
‘Western Saving Fund Society, Philadelphia, Pa_ _
Peoples-Pittsburgh Trust Co., Pittsburgh, Pa_ __.
Industrial Trust Co., Providence, R. I
First Wisconsin National Bank, Milwaukee; Wis

A report by the National Association 'of Mutual Savings
Banks on Christmas savings in mutual savings banks was
* given in our issue of Nov. 5, advertising page ix. °

—

S

ASB e amn

540,000
1,175,000

New Offering of $100,000,000, or Thereabouts, of 92-
Day Treasury Bills—To Be Dated Nov. 23, 1938 °
Announcement of a new offering of 92-day Treasury bills
to the amount of $100,000,000, or thereabouts, was made
on Nov. 17 by Henry Morgenthau Jr., Secretary of the

Treasury. The bills will be dated Nov. 23, 1938, and will -

mature. on Feb. 23, 1939. They will be sold on a discount
basis to the highest bidders and on the maturity date the
face amount will be payable without interest. There is a
maturity of bills on Nov. 23 .in amount of $100,057,000. . .

The tenders to the new offering announced Nov. 17 will

be received.at the Federal Reserve banks, or the branches
thereof, up to 2 p. m., Eastern Standard Time, Nov. 21.
Tenders will not, however, be received at the Treasury De-
partment, Washington. In his announcement of Nov. 17
Becretary Morgenthau added:

They (the bills) will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, $100,000, $500,000, and $1,000,000
(maturity value). .

- No tender for an amount less than $1,000 will be considered. Each
tender must be in multiples of $1,000. The price offered must be expressed
on the basis of 100, with not more than three decimal places, e. g., 99.125.
Fractions must not be used. ‘ ’

Financial Chronicle

‘Total applied for, $288,457,000

 December

Nov. 19, 1938

Tenders will be acceptedfwithout cash deposit from incorporated banks
and trust companies and from responsilbe and recognized dealers in invest™
ment securities. Tenders from others must be accompanied by a deposit
of 10%, of the face amount of Treasury bills applied for, unless the tenders
are accompanied by an express guaranty of payment by an incorporated
bank or trust company.

Immediately after the closing hour for receipt of tenders on Nov. 21,
1938, all tenders received at the Federal Reserve banks or branches thereof
up to the closing hour will be opened and public announcement of the ac-
ceptable prices will follow as soon as possible thereafter, probably on the
following morning. The Secretary of the Treasury expressly reserves the
right to reject any or all tenders or parts of tenders, and to allot less than
the amount applied for, and his action in any such respect shall be final.
Those submitting tenders will be advised of the acceptance or rejection
thereof. Payment at the price offered for Treasury bills allotted must be
made at the Federal Reserve banks in cash or other immediately available
funds on Nov. 23, 1938.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from
all taxation, except estate and inheritance taxes. (Attention is invited to
Treasury Decision 4550, ruling that Treasury bills are not exempt from the
gift tax.) No loss from the sale or other disposition of the Treasury b
shall be allowed as a deduction, or otherwise recognized, for the purposes of
any tax now or hereafter imposed by the United States or any of its posses—
sions. .

. Treasury Department Circular No. 418, as amended, and this notice
prescribe the terms of the Treasury bills and govern the conditions of their

issue. :
——————

.$288,467,000 Bid to Offering of $100,000,000 of 91-Day
Treasury Bills Dated Nov. 16—$100,544,000 Ac-
cepted at Average Rate of 0.0279, ’

Secretary - of the Treasury Morgenthau announced on

Nov. 14 that tenders of $288,457,000 had been received and

$100,544,000 accepted to the offering of $100,000,000, or

thereabouts, of 91-day Treasury bills, dated Nov. 16, 1938,

and maturing Feb. 15, 1939. The tenders to the offering,

which were invited on Nov. 9, were received at the Federal

Reserve banks and the branches thereof, up to 2 p. m.,

Eastern Standard Time, Nov. 14. Reference to the offering

was made in our issue of Nov. 12, page 2947. g

Details of the bids to the offering were made available,
as follows, on Nov. 14 by Secretary Morgenthau:

) Total accepted, $100,544,000

Range of accepted bids:

High 99.998 Equivalent rate approximately 0.008%.
Low 99.992 ' Equivalent rate approximately 0.0327%,.
Average price 99.993 Equivalent rate approximately 0.027%.
(37% of the amount bid for at the low price was accepted.)

* el

$1.044,000 * of " Gosermment Securities Purdhased By
Treasury During October

Market transactions in Government securities for Treas-
ury investment accounts in Oectober, 1938, resulted in net
purchases of $1,044,000, Secretary of the Treasury Henry
Morgenthau Jr. announced on Nov. 15. This compares
with net purchases of $38,481,000 during September. The
following tabulation shows. the Treasury’s transactions in
Gg%\;ernment securities, by months, since the beginning of
1937: ' 2 '

: 1938—
-»-$14,363,300 purchased
. 5,701,800 purchased
~119.553,000 purchased

-. 11,856,500 purchased
3,853,650 purchased

-$12,033,500 sold
3,001,000 sold
. 23,348,500 purchased
2,480,250 purchased
4,899,250 sold
783,500 purchased
1,151,600 purchased
3,905,650 sold
38,481,000 purchased

8,900,000 purchased
1,044,000 purchased

3,716,000 purchased
2,000,050 purchased
15,351,100 sold

e :

Treasury Bans Trade-Pact Benefits for Goods Imported

from Sudeten Area Formerly Belonging to Czehco-

slovakia—Regarded as Products of Germany—Rul-
ing Affects New York Importers

New York importers conferred this week with Treasury

officials in regard to a Treasury ruling of Nov. 9 in which

it was stated that merchandise imported from the Sudeten

September . _
October__ .
November ..

~area formerly belonging to Czechoslovakia would no longer

be entitled to preference under the United States-Czecho-

- slovak reciprocal trade agreement. ' Treasury representa-

tives informed the importers that all possible effects of the
ruling had been considered, but that there was no alterna-
tive in view of the specific requirements of the law that
there be no deceptive markings on imported goods. The
order, issued on Nov. 9 to all Collectors of Customs, read:

State - Department having today announced to Treasury Department a
change of jurisdiction from Czechoslovak to German in those Sudeten
areag now under German occupation, products of those areas exported from
any country on or after Nov. 10, 1938, shall be regarded as products of
Germany for the purposes of the marking provisions of the Tariff Act
of 1930 and for determining applicable rates of duty. Such areas are to
be regarded as parts of Germany on and after Nov. 10, 1938, for determin-
ing dates of exportation for customs purposes. Give importers all possible
notice. ‘

In discussing the new ruling, the Merchants Association
of New York issued a statement which said, in part:

“This announcement,” declared W. H. Mahoney, Manager of the Associa-
tion’s Foreign Trade Bureau, *“is of the utmost importance to all importers
and .to domestic manufacturers competing with Sudeten products. It
means that hereafter the German rate of duty, which is usually higher than
the rate from Czechoslovakia, will be ‘applied. Furthermore, the pro-
visions with respect 'to marking are of the utmost importance, as goods
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shipped after the date in question must bear the mark ‘made in Germany’
instead of ‘made in Czechoslovakia.’ "

A group of New York importers led by Curt G. Pfeiffer,
President of the National Council of Traders and Importers,
met with the Treasury Department’s officials on Nov. 14,
and with regard to the conference, a Washington dispatch
that date to the New York “Times” said: ’

While the importers stated that numercus hardships would be imposed
upon them by the immediate effect of the customs decree, which allowed
no time for adjusting import practices to the new order, Treasury officials
were not asked to give any particular form, of relief and none was

The Treasury representatives informed the importers that all possible
effects of the ruling were considered but there was no alternative in view
of the specific requirement of the law that there be no deceptive marking
on imported goods. In departing the importers expressed their appreciation
of the attention given to their problems.

The explanation of the effects of the order given by customs officials
was said to have satisfied some of the importers that they would not be
adversely affected by tbe ruling, . ° )

They conferred with Stephen B. Gibbons, Assistant Secretary of the
Treasury in charge of customs; Huntington Cairns, Assistant General
gounsel of the Treasury, and W. R. Johnson, Counsel for the Customs

ureau,
[ —

Treasury Report on Operations of Bureau of Printing
and Engraving for 1937 Fiscal Year—Bureau to
Be Open to Public at New Night Session, Secretary
Morgenthau Announces
ke The Treasury Department announced on Nov. 9 that dur-
ing the fiscal year 1937, the Bureau of Printing and En-
graving produced in eurrency $3,798,204,000, including $2,-
407,980,000 in Federal Reserve notes, $1,166,700,000 in
. silver certificates and $223,524,000 in United States notes.
Alvin ' W. Hall, Director of the Bureau, estimated the total
production of paper money for the year ending June 30,

1939, at $3,810,000,000, including Federal Reserve notes, .

$1,765,000,000; silver certificates, $1,750,000,000; and Uni-
ted States notes, $295,000,000. It was further stated by the
Treasury Department: g .

The total production of securities for the 1937 fiscal year amounted to
$18,388,319,400, and for the current fiscal year will be approximately
$20,000,000,000. Stamp production for the 1937 fiscal- year numbered
27,934,887,356 stamps, and for the current year will be approximately
30,000,000,000 stamps. . :

"Secretary of the Treasury Morgenthau announced on
Nov. 9 that addition of an evening period—7:30 to 9:00
p. m.—to the periods in which the Bureau will be open to
the public. The new schedule for the five days each week
the plant operates will become effective Nov. 21. . . 5

PR S

President Roosevelt Leads Nation in]Observance of
Twentieth Armistice Day—Laws Wreath on Tomb
of Unknown Soldier—National Holiday Observed
.for First Time by Congressional Act

Nation-wide celebration of the twentieth anniversary of
the signing of the armistice was led on Nov, 11 by President
Roosevelt- who, accompanied by General John J. Pershing,
Commander of -the American Expeditionary Force, and
Colonel FKulgencio ‘Batista, Chief of Staff of the Cuban
Army, attended services at the tomb of the Unknown
Soldier in Arlington National Cemetery. The President
placed a wreath on the tomb. Elsewhere throughout the
country appropriate ceremonies were held, as the day was
observed as a national holiday for the first time, under
Act of Congress. . :

From Associated Press advices from Washington, Nov. 11,
we quote: L

Directly after the President’s departure, honor guards of the Marine
Corps, Navy and Army silently saluted their unknown companion. The
American Legion, with representatives from the 48 States and the District
of Columbia, moved into position before the tomb, where the National Com-
.mander, Stephen F. Chatwick of Seattle, Wash., laid a wreath below that
of the President’s. State delegations followed to lay individual wreaths.

Reverent silence governed the ceremony., Twenty years ago, at 11
o’clock in the morning, there was another gort of quiet—an unbelievable
silence which in sudden drama succeeded the roar of battle.. -

And in Washington, on the same day, the voice of Woodrow - Wilson
lifted to Congress . . “the ‘war thus comes to an end. , . .”

Throughout the Nation millions observed solemnly today the twentieth
anniversary of that hysterical end of the bloodiest war in history. For
the first time. it was a national holiday, so created at the last session
of Congress. ;

The ocecasion brought a rare statement on public affairs from General
Pershing, who led the American forces in France. :

“The situation in the world today,” he said, “is as menacing as at any
critical time in history. It demands immediate and vigorous action on our
part lest there be visited upon us the recent experience of England and
France.

“Not only from beyond the Atlantic do these dangers threaten the

Americas. Moreoyer, we are the natural protectors of the freedom of this

“hemisphere, and we cannot escape-our obligation.”

In recounting the observance the New York “Herald
Tribune” of Nov. 12 said:

In other cities and towns throughout the Nation ceremonies and parades
gave visual expression of the hope that peace might overcome its current
obstacles. Men in public life spoke the same wish from rostrums bver the
country, while prayers for peace were said in places of worship. Few
were the pronouncements which did not include a denunciation of dictators.

Speeches from Europe

Leaders of opinion in European centers spoke to America by radio
under the auspices of the Carnegie Endowment for International Peace.
Their theme was the need for a new world-wide organization tfor peace,
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with the desire that America take the lead in such a movement. They
expressed a feeling that although the victory and armistice of 1918 now
seem in vain, there still may be a way out.

In New York City Mayor F. H. La Guardia spoke at the Armistice Day
ceremonies of the New York County American Legion at the Eternal
.Light in Madison Square Park.. He made two speeches, one in English
and one in French. The latter address was broadcast to France.

At 11 a. m. the city was muted in the brief, silent pause that has
become traditional in revering those who lost their lives in the World War.
In some instances the silence was one minute ; in others it was two or more.
It was so general that the clicking of the traffic lights in normally clat-
tering sections was the only sound.

During those two minutes all traing of thc 1. R. T., the B, M. T. and
the City Independent Subway, the elevated trains and the surface cars
stopped. Taxicab drivers stepped from their vehicles and uncovered their
heads; traffic policemen stood at salute, and pedestrians stood quietly.
‘In the middle of Broadway a gang of workmen repairing car tracks stood
with bat in hand. )

' “Taps” in Times Square

“Taps” was sounded in Times Square and at many another gathering
throughout the city. Three parades were held, two in the morning and
one in the afternoon. The American Legion ceremonies at the Eternal
Light were preceded by a parade of 10,000 who marched down Fourth
Avenue from Thirty-third Street to Madison Square Park. Their parade
began at 10 a. m. ! )

One of the largest ceremonies of the day was at the grounds of the
New York World’s Fair 1939, where the Court of Peace was dedicated.
The dedication was witnessed by a crowd of' 15,000, and 7,000 soldiers,
marines, members of patriotic organizations and school children marched
in a parade which passed before a reviewing stand at the Court of Peace.
Representatives of 60 nations participated. Mayor La Guardia also was

the “principal speaker at ‘the armistice observances at the Fair Grounds.

+

President Roosevelt, in Message to C. 1. O. Convention
at Pittsburgh, Urges Labor Peace— Garment
Workers’ Union Secedes from C. I. 0.—Convention
Adopts Constitution Changing Name to Congress
of Industrial Organizations.

.President Roosevelt, in a message addressed Nov. 14 to
the convention of the Committee for Industrial Organization
meeting at Pittsburgh, asked that organization to hold open
“every possible door to access to peace” in the affairs of
organized labor. The President’s message was almost identi-
cal to one which he addressed to the American Federation of
Labor during its October convention in Houston, Tex. He
warned that “continued dissension can only lead to loss of
influence and prestige to all labor.”

The President’s message to the C. I. O., addressed to

- John L. Lewis, Chairman of the organization, read as follows:

Dear Mr. Lewis—Will you please extend my greetings and best wishes
to the delegates in attendance at the convention of the Committee for In-
dustrial Organization and my regrets at being unable to accept your kind
invitation to be present. '

The wage-earners of the United States have made great progress in
recent years in regard to wages, hours of labor, general working conditions
and economic security. This has been made possible through their co-
operation with other great groups of Americans in formulating and carrying
out a progressive program to elevate labor standards in the public interest.

If the great gains already made are to be consolidated for the benefit
of workers as well as management, it is essential that there be cooperation
among the wage earning groups and, because of this, I venture to express
the hope, as I did also to the American Federation of Labor convention
delegates, that every possible door to access to peace and progress in the
affairs of organized labor in the United States be Jeft open.

Continued dissension can only lead to loss of influence and prestige to
all labor. On the other hand, collective bargaining will be furthered by a
united labor inovement making for cooperation and la.l_)or peace which will
be in the interest of all Americans. ] .

.. T hope the committee will have a successful and constructive convention.
.-, Very sincerely yours, T
e . FRANKLIN D. ROOSEVELT

The convention on Nov. 16 completed the adoption of a
constitution, re-naming the group the Congress of Industrial
Organizations, and giving wide powers to the leadership,
after Mr, Lewis had warned the delegates against attempts .
to delay acceptance. This action was reported as follows "
in Associated Press Pittsburgh advices of Nov. 16:

The constitution provided a revenue for the new labor group that,
based upon its claimed membership of 3,664,612, could amount to more
than $2,000,000 annually to push forward a new organizing drive which
the leaders told the convention was the ‘‘paramount’ question here.

The motion to adopt the 10 articles as a whole passed unanimously.
On two sections, when they were considered separately, there were a few
uno” votes. These two articles gave the executive board the power to
name the date and site for conventions and assessed small lndustrlfil unions
a per capita tax of 50 cents.

Mr. Lewis was aroused by an attempt yesterday by West Coast delegates
to hold up consideration of the second article for another hearing by the
constitution committee.

Mr. Lewis told the 500 delegates that the constitutional committee
had drafted the document after careful study and conferences with executive
officers, and that the acceptance or rejection of the recommendations was
the only question which could be answered. He added:

“It is not right and we do not intend to let a man merely with an idea
to come here and destroy.the werk of this committee.” s i )

Prior to the C. I. O. convention (on Nov. 11) the Interna~
tional Ladies’ Garment Workers’ Union, one of the C. L. O.
founders and one of its strongest units, terminated its af-
filiation and said that its future policy would be to seek
restoration of unity in the labor movement. ' .

United Press advices from Washington had the following
to say regarding the action:

The International Ladies’ Garment Workers' Union today declared
itself independent of both warring labor factions in a resolution that re-

iterated again and again the union's desire for peace between the American
Federation of Labor and the Committee for Industrial Organization.
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19 members of the I. L, G, W, U.’s executive board voted unanimously
to cut the union loose from both the C. I. O. and A. F. of L. and in the
future to “support every genuine effort, whether C. I. O. or A. F. of L.,
in their organizational activities for the improvement of the conditions of
the workers and in every effort to achieve peace in the labor movement,”

The resolution means that the Ladies’ Garment Workers’ Union, which
has 250,000 members and was one of the C. I. O, founders at a meeting
three years ago yesterday, will not be represented when C. I. O, delegates
meet in Pittsburgh next Monday to set up a permanent rival national
organization in competition with the A, F. of L.

The resolution said that the board believed establishment of a perma-
nent new national C. I. O. organization would ‘“sharpen the conflict in
the labor movement and would create greater obstacles for ultimate recon-
ciliation,”

President David Dubinsky, who has been outspoken in his demands for
labor peace, said he did not regard the union’s action as withdrawing
from the C, I. O., but rather a decision not to become a part of a new
and permanent C, I. O. to be formed and named at Pittsburgh. .

The board yesterday blamed C, I. O. Chairman John L. Lewis for
blocking recent efforts to reopen peace negoviations, but today it said
that “it is unnecessary, we.believe, at this moment to reiterate in detail
the reasons why peace has not up to this time been achieved within the
labor movement." )

The defection takes out of the C. I. Q. its sixth largest union and sub-
tracts 250,000 from ivs claimed membership of 4,037,877. ’

In his opening address on Nov. 14, Chairman Lewis said
that the C. I. O. stood for “the protection of the privileges
of all Americans whether they be Gentiles or Jews or any
creed or religion, or of any school of thought that maintains
respect for our institutions.” 'He likewise said:

“I say to my fellow countrymen,” to the rich and influential Jews and
the rich and influential Gentiles as well, you can't strike down in this
country a powerful movement of the workers like the C. I. O. which stands
for equality and for the protection of any group, minority or religion that -
exists in our country. '

In part the Associated Press advices from Pittsburgh said:

In a report prepared for the convention sketching three years of C, I. Os
history, Mr. Lewis left the door to labor peace open, but warned that efforts
to destroy or divide the C. I. O, now were “vain and foolish in the extreme."”

“The first constitutional convention of the C. I. 0.,” he said, “is likley
to prove one of the most effective steps yet taken in the direction of labor
unity,”

Mr, Lewis termed ‘“impossible’” the A. F. of L. position that juris-
dictional bars to unity be eliminated before reconciliation takes place. g

The C. I. O., he said was receptive to any peace proposal that guaranteed
the continuation of industrial organization. ;

‘“We are not willing, however, to make of the ¢. I. O. another Czech-
oslovakia to be dismembered and destroyed by such powers as seek peace
at our expense.” ; :

Mr. Lewis prefaced his report with a plea for “a fair judgment” of the
alms and methods of C. I. 0., adding: ‘

“The C. I. O. has brought body and substance to the idea of progressive

‘democracy and economic stability.”

Reviewing the development of the C. I. O. in organizing workers in such’
industries as steel, automobiles, textiles, lumber, rubber, and oil Mr.
Lewis said the membership had grown to 4,037,877 as compared vo about
1,000,000 in 1935.  After his report was prepared, the C, I. O. lost 250,000
in the garment industry. when the International Ladies Garment ‘Workers
gni;;n.oheaded by David Dubinsky, voted to remain out of a permanent
. Mr. Dukinsky predicted yesterday in Washington that his union would
remain independent of both the C. I. O, and the A. F. of L. until they
made peace or a special convention of the I. L. G. W. U. decided otherwise, .

The I. L. G. W. U, was the only one of the “rebels” never expelled by
the A, F, of L. . '

Mr. Lewis's membership list consisted of 34 national and international
unions, eight organizing committees. and 675 directly chartered local in-
dustrial unions. '

He gave the convention a financial accounting of three years of the
C. 1. 0. on one page, showing that out of $3,540,385 total receipts $1,760,838
had been spent for organizing work and $1,310,178 had been advanced by
O.I. 0. toits new affiliates. The committee had a balance of $29,430.

: qutefda,y (Nov. 18) Mr. Lewis was named as the first
President of the Congress of Industrial Organizations. - -
v B
President Roosevelt Says Election Results Will Not
Affect New Deal Program—Conservative Bloc in
Congress Not Looked For—President to Leave for
Warm Springs, Ga., Next Week 2
The results of the general elections on Nov. 8 (the results
of which were noted in our Nov. 12 issue, page 2955) do not

constitute a threat to major Administration policies, Presi-

dent Roosevelt told a press conference on Nov. 11. Both

he and’ Representative Rayburn, Democratic leader of the
House, are said to have expressed the opinion that the elec-
tlon_h-ad given the Administration no reason to worry about
coalition opposition to its legislative program.

In part, Associated Press accounts from Washington, on
Nov. 11, said:

H?wever, the Chamber of Commerce of the United States suggested the

election results would lead to closer study and greater opposition in Congress
to “ill-advised and hastily drawn bills affecting business.”
g S{nce’ I_iepublicaqs made heavy inroads Tuesday [Nov. 8] into the Demo-
cratic majority in  Congress, speculation had arigsen at.the capital that
Republicans and conservative Democrats would team up in next session
in attempts to block New Deal legislative proposals.

Asked whether he thought his legislative program would encounter coali-
tion opposition, Mr. Roosevelt replied with an emphatic negative, He said
he believed the program would receive exactly the same treatment as
heretofore.

When another questioner wanted to know whether he believed the out-
come of the election offered a threat to a continuation of liberal govern-
ment, the President said he certainly did not. «

Later, after Mr. Rayburn had conferred with the Chief Executive, the
question about coalition prospects was put to the Texan.

“I think,” he said, “these Democrats we have in there this time are
going to be Democrats and will go along/ with the program.” . . .,
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Mr, Rayburn said the legislative schedule apparently had not yet been
drawn up. He said, though, that Senate and House leaders might be
agked to discuss prospective legislation with Mr. Roosevelt at Warm
Springs, Ga., late in November. Mr. Roosevelt said he would leave for
Warm Springs around Nov. 20, )

At his press conference the President discussed his reaction to the
election for the first time. He said he thought the results were all right.

Reporters wanted to know what predictions he had sealed in an envelope
last week at his home at Hyde Park.

Admitting that he was pretty good as a forecaster, the President said he
had predicted results in New York just about the way.they came out.
He added that he had figured the Democrats would lose seven Senators
and 65 House members. Actually they lost eight Senate and 81 House-
seats, while the result in one House race still is in some doubt.

The Chief Executive classified as impossible a question about whether he
considered the substantial reelection victory of Senator Robert F. Wagner
(Dem.) of New York, author of the Wagner Labor Relations Act, the
equivalent of an endorsement of that law in its present form.

The President said New York voters wanted Senator Wagner returned
to the Senate because they liked his record. ) .

From Associated Press advices from Washington, Nov. 11,

we also quote: ‘

Republican forces in Congress came through Tuesday’s election without
the loss of a seat. Veteran officials here said today that as far as they
were able to determine the record was unique for a major party.

Republicans took eight seats from Democrats in the Senate. In the
House they won 72 from Democrats, five from Progressives, and four from
Fermer-Laborites. v .y

Of 25 former Representatives and Senators who tried comebacks, 14
succeeded. Former Senator W. Warren Barbour, Republican of New

Jersey, was the only one returned to the upper house.
l 5 _ ) = *

Executive Order Permits Congressional Committee Con-
ducting TVA Inquiry to Inspect Utility Income Tax
Returns—President Roosevelt Acts as Group
Resumes Hearings : :

President Roosevelt on Nov. 15 issued an executive order
authorizing the Congressional Committee which ie investigat-
ing the Tennessee Valley Authority to inspect income and
excess profits tax returns of utility executives and companies.
The Committee resumed its hearings Nov. 14 after a pro-
longed recess.. The President’s action preceded testimony
by Wendel: L. Wiilkie, President of the Commonwealth and |
Southern utility group. In commenting on the Executive
Order, and discussing testimony before the Committee,
United Press Washington: advices of Nov. 15 said: :

The order permits inspection of returns for calendar years up to and
Including 1937. It appeared broad enough to apply to private income
returns, but Committee Counsel Francis Biddle.said that only corporate
returns would be studied.

Mr. Biddle said that the order, which is issued only on rare occasions, will
permit assembling of data bearing on valuation of private utility prop-
erties, so that TVA may have accurate information on depreciation and a
fair knowledge of what TVA properly should pay in exchange for private
holdings. ;

He intimated that some of the information thus garnered may be brought
out when utility executives testify at open committee hearings this week.

Announcement of the order was made as the Committee resumed in-
vestigation of the strife-torn agency, from which the former Chairman,
Dr. Arthur E. Morgan, was ousted after making sensational charges against
his Board colleagues, David E. Lilienthal and Dr. Harcourt A. Morgan,
The latter subsequently was appointed to the Chairmanship. '

The committee today received a defense of the agency from five of its
officials over the protest of Representative Charles Wolverton (Rep.,
N. J.) and heard Surgeon-General Thomas H. Parran of the United States
Public Health Service describe the South as ‘‘the Nation’s No. 1 health
problem.” . ’

The reports were submitted by C. H. Garity, materials department;
John F, Pierce, office service division; Earle 8. Draper, regional planning
studies department; W. L. Sturdevant, information division, and L., N.
Allen, reservoir property management division.

Mr. Allen's statement related that the TVA ‘“‘attempts to.bring about a
wholesome and normal community atmosphere, free from influences tra-
ditionally attributed to so-called ‘company towns’ and to foster a friendly
community spirit.” He reported that TVA constructs no churches because
it is impartial in religious affairs, but lends facilities for holding religious
worship wherever and whenever it can. .

The vast scope of TVA activities was disclosed by Mr. Allen as including
development of villages, towns, camps, maintenance and management of
drug stores, dormitories, cafeterias, libraries, fire and police protection,
sewage, water and electrical facilities, schools and roads. ; '

‘Messrs Garity and Pierce reported that TVA was run in businesslike
fashion, accepted low bids in all instances and saved money by training
employees, establishing safety and health measures, and installing money-
saving cost-accounting office systems. *

Dr, Parran painted a dismal picture of the South’s health. He said
the area has the fewest physicians per capita in the Nation, the fewest
hospitals and the highest death rate. .

“The tuberculosis death rate is notoriously high, with Tennessee’s rate
the highest of any State,” he said. 5

According to Washington adviees to- the New York
“Hearld Tribune’ the Committees session on Nov. 16. was
largely given over to building up the figures of possible earn-
ings of the TVA system when complete. From these advices
we also quote: o > 7

The witness, Edward L. Moreland, dean of engineering at the Mass-
achusetts Institute of Technology, and an expert for Commonwealth &
Southern, found that the full-load revenue of the system, when complete,
should be $24,135,000. This was based, he said, on the sale of 7,303,-
700,000 kilowatt hours at 3.3 mills each. Dean Moreland could recall no
private utility which delivered electricity at such a low rate.

He also started to examine the allocation of TVA investment to flood
control, navigation and power. Before the committee adjourned wun-
til tomorrow, the witness evolved the figure of $91,809,000 as a proper al-
location for navigation. This was a figure previously furnished by Major
Rufus W. Putman, former Army Engineer Corps officer and the owner of
barge lines on inland waterways. The figure contrasts with $150,000,000,
which was the allocation by the directors of TVA. o
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After Dean Moreland concludes his testimony, two other experts will be
called before Mr. Willkie takes the stand.

The recess taken by the Committee on Sept. 2 last, was
noted in our issue of Sept. 10, page 1576.
B —

British-American and Canadian-American Trade Agree-
ments Signed in Washington—Remarks by Presi-
dent Roosevelt, Secretary Hull, Ambassador
Lindsay and Prime Minister Mackenzie King

The reciprocal trade agreements entered into by the United
~ States with Great Britain and Canada were signed in the
East Room of the White House on Nov. 17. ~ Signatories to
the agreement were Secretary of State Hull for the United
States; Ambassador Sir Ronald Lindsay for Great Britain,
and Prime Minister Mackenzie King for Canada. President
Roosevelt was present at the ceremonies incident to the sign-
ing of the paets, and in a brief speech he said:

This is the third anniversary of the signing of the first great trade treaty
between this country and Canada. We believed at that time it. would be a
success and result in increased trade both ways. At the same time we hoped
to extend the principle to other parts of the Empire and Great Britain itself.
Iam happy to find the representative of the King himself and Mr. Mackenzie
King here.

A large number of people have been working on this trade treaty. The
negotiations have been going on for many, many months. They have been
carried on not by those sitting at the table here but by patriotic citizens of
the three countries,  So may we extend our thanks to the staffs of the three
countries. They are not any of them forgotten.

Secretary Hull in éxpressing his “profound sense of grati-
fication’” in joining with the representatives of Great Britain
and Canada in signing the new trade agreements said in
part: . T

These agreements furnish concrete and powerful support for a future
trend of world development along the lines of increasing understanding and
cooperation among nations; of peace built upon order under law; of expanding
international trade based upon fair dealing, upon equality of commercial
treatment, and upon stability of those business conditions which are neces-
sary if private enterprise is to flourish and thus to enhance the economic
prosperity of each nation. |

Through the conclusion of these agreements our three nations have given
'a new vitality to the basic principles of a civilized world order, the acceptance
and application of which are indispensable to economic well-being and soclal
security within nations, to peaceful relations between nations, and, therefore,

. to the continued advancement and progress of mankind. !

Ambassador Lindsay spoké as follows: ;

1 wish to join with the Secretary of State in the expression of deep satis-
faction at the conclusion of these agreements. The agreement which we
have-just signed relates firstly to the trade between the United Kingdom
and the United States of America. It also relates to the trade of the United
States with New Foundland and the numerous territories which constitute
the British Colonial Empire,
¢ We are glad that.at this same moment the Dominjon of Canada has
.. signed a new trade agreement with the United States based on those prin-
ciples which govern our own. And we gratefully acknowledge the con-
tributions made by the Dominions and India in order to faciliate the con-
clusion of our agreement. "

" As It is, the extent and variety of the trades covered are very great,
Months of arduous work have been devoted to working out the arragnements
and to achieving an agreement which represents a fair balance of mutual
advantage to both parties. é

We hope that a substantial increase in the exchange of goods will result
fron our agreement, and that each country will be able to contribute more
freely, for the enjoyment of the others, those things which it is best fitted to
produce. Moreover, under the common policy of our two governments
the concessions made are not exclusive; other countries enjoying most
favored nation treatment will participate in them. . .

On this sound and healthy basis, trade will be facilitated, the prosperity
of our peoples increased, and the arts of peace encouraged. I share fully
the sentiments expressed by the Secretary of State as to the promise for
improvement in relations among nations which grows out of international
negotiations of the kind which have been so rapidly concluded between our
two countries,

Prime Minist:r Mackenzie King in stating that ‘I need
scarcely say how pleased I am to have the honor of partici-
pating today in a eceremony similar to the one of three years
ago,” had the following to say in his concluding remarks:

‘We cannot but be impressed by the fact that the occasion of our coming
together today has been, in part at least, determined by the willingness of
of the Sister Nations of the British Commonwealth to facilitate a Trade
Agreement between the United Kingdom and the ¥nited States.

Our satisfaction at the conclusion of these long and arduous negotiations
is all the greater because the agreements which have been reached are in no

. sense exclusive. Indeed their effects will be to remoye many obstacles from
channels of world trade. Their benefits will extend far beyond the lmiits
of the three countries immediately concerned.

‘We cannot too earnestly hope that they willl provide to other countries
an example of the mutual advantages which flow from the broadening of
trade relations, not only in the realm of material well-being, but in the wider
sphere of human understanding and good will. i

Deseribing the ceremonies Associated Press accounts from
Washington said: .

The pacts were signed in an elaborate setting. An old walnut table,
used as a cabinet table in every adminigtration from that of Abraham Lin-

coln to that of Theodore Roosevelt, was taken from its storage place to the

historic East Room for the occasion.

. Behind it sat President Roosevelt in a tall carved-oak chair. At his rgiht
was Ambassador Lindsay, at his left Mackenzie King. Secretary Hull
sat at one end of the table and A. E. Overton of the British trade delegation
which conducted the negotiations at the other.

Behind them were potted palms, bowls of huge white chrysanthemums,
and the red window draperies of the white-walled East Room. Before
them, the Cabinet, diplomats, a few members of Congress, and other

notables, a hundred or more, were seated in a crescent of stiff gilded chairs.

Charles M. Barnes, chief of the State Department’s treaty division,
handed the beribboned official copies of the treaties to the President. He
held them up toward Mr. Lindsay, and both smiled broadly. A whispered
consultation as to who should be the first signer followed and that question
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settled, Mr. Roosevelt spoke briefly, and in a scarcely audible voice. . » «
Secretary Hull signed first. The Canadian treaty was passed to Mr. King
for his signature and the British treaty to Mr. Lindsay. The latter, appa-

rently distrusting his fountain pen, thrust it into an inkwell before affixing
his signature. i

Outstanding features of the agreements were indicated as
follows in Washington advices Nov. 17 to the New York
“Times”:

The British signatories acted on behalf of the United Kingdom, New-

foundland and more than 50 non-self-governing colonies of the British
Empire.

The agreement goes into effect on Jan. 1 for a period of three years and

—will-continue-in- force- thereafter- until either government. gives notice of -

termination. s

Great Britain, which is already the principal foreign market for American
agriculture products, made important concessions in abolishing duties’on
wheat, lard, canned grapefruit and some fruit juices; in reducing duties on
rice, apples, pears and certain canned fruits; in increasing the quota for
American hams; and in binding on the free list ham and certain other pork
products, corn (other than flat white corn) and cotton.

' American farm products on which concessions were granted by Great
Britain were imported into that country in 1936 to the value of more than
$200,000,000.

The United States granted concessions relating to textiles, metals and
manufactures thereof, and various specialties, these being principally on
types of products complementary, rather than competitive with, those pro-
duced here. ' o

British imports on which the United States granted concessions amounted
to $141,500,000 in 1937. . g :

Commodities covered by the Canadian-American agreement make up
the bulk of the trade between the two.countries, which outranks in bulk the
trade of any other two countries in the world. :

Canada agreed to remove from all American imports on which concessions
were granted the special 3% import tax. The United States bound on its
free list all Canadian products which now enter duty-free. g

Canada has lowered duties on American products which it imported in
1937 to the value of $241,000,000.

Canadian concessions included reduction in duties on American fruits and
yegetables, fishery products, paper products, certain manufactures of wood,
certain chemicals, heavy iron and steel products, including tin plate,
machinery, aircraft and engines, and textiles, and automobiles were guar-
anteed against any increase in duties. '

[ C—

Mexico. and United States Reach Agreement in Con-
troversy Over Mexican Seizure of American Owned
Agrarian Lands

Settlement of the 1l-year dispute between the United
States and Mexican Governments over the latter’s seizure,
without compensation, of agrarian lands, belonging to
Americans was announced by the State Department Nov. 12:
The.terms of the agreement were contained in notes ex-

" changed by the two Governments, the American note being
.- dated Nov. 9 and the Mexican reply, Nov. 12. .

Washington dispatches to ‘the New York “Times,”
Nov. 12, said’in part: ’

Under the plan adopted in these notes, each Government will at once
appoint a commissioner to value the agricultural lands of Americans ex-
propriated since 1927. The two commissioners are to be instructed to
complete their valuations by the end of next May. If they are unable
to agree on any particular, a third commissioner will be immediately ap-
pointed from the permanent commission set up in Washington under the
terms of the Gondra Treaty.

The Mexican Government agreed to pay $1,000,000 to the United
States toward settlement of the American claims on or before May 31, 1939,
and at least that much each succeeding year until the claims are satisfied.
It was implied that larger payments might be made in years when the
Mexican Government's financial position permitfed. The total of the out-
standing claims for expropriated lands, filed with the State Department
by American citizens, is about $10,000,000.

The State Department likewise announced that President Roosevelt
bad selected Lawrence M. Lawson to be American Commissioner, and that
the Mexican Government is understood to have picked Gustavo P, Serrano
as its Commissioner, Senor Serrano is Mexican Water Commigsioner on
the International Boundary Commission, on which Mr. Lawson is American

Commissioner. .

Indictments Charge Milk and Ice Cream Companies’
and Others with Violation of Sherman Anti-Trust
Act—May Result in One of Most Extensive Trust
Law Prosecutions o

Tederal indictments charging conspiracies to fix prices
and control the milk supply in the Chicago area, and to
restrain the national sale and use of counter ice cream
freezers, were returned-before Judge James H. Wilkerson
in Federal District Court in Chicago on Nov. 1, but were
not made public until Nov, 15. Ninety-seven organizations
and individuals were named in the indictments which, it is
believed, are the precursors of one of the broadest prosecu-
tions ever attempted under the Sherman Anti-Trust A.ct.

The milk charge is directed against companies operating

around Chicago, a labor union, public officials and com-

pany executives. Among the companies are the Borden Co,,

Borden-Weiland, Inc., and Bowman Dairy Co. TFifty-seven

__defendants were named in all, of which 43 were individuals.

Others named included Associated Milk" Dealers, bargain-
ing agency of the major distributors in Chicago; the Pure
Milk Association, sales and bargaining agency .for more
than 12,000 member dairy farmers in Illinois, Indlapa, Wis-
consin and Michigan; the Milk Wagon Drivers Union., and
L. G. Goudie, head of Joint Council 25 of the International
rotherhood of Teamsters. .
C Tfleecounter-freezer indictment involved 20 companies e}nd
the same number of persons, including the Borden Co., I\ex,,v
.York; National Dairy Products Corp., Ne_\v York; Abbott’s
Dairy Products, Inc., Philadelphia; Beatrice Creamery Co.,
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Chicago; Creameries of America, Los Angeles, and others
located in nearly all parts of the country,

The following is taken from a New York “Times” account
of the charges contained in a Chicago dispateh of Nov. 15:

The companies and individuals will be prosecuted under Section 1 of
the Sherman Anti-Trust Act., If convicted, the defendants would be liable
to prison terms up to five years and fines up to $1,000 each, However,
it has been indicated that the Government might be satisfied with only
fines or even with a consent decree that would change the conditions
complained. of. In the latter case, there might be no sentence of
any kind, .

—_The defendants had_three days to post bond of $1,000 each. District
Attorney Michael L. Igoe said he expected all' to be arraigned in about
three weeks and a date set for trial.

He anticipated an early trial, but said that was largely in the hands
of special prosecutors sent here to gather evidence of the alleged milk
conspiracy. .

“There is no justification for any charges against us,” said Thomas H.
McInnerney, President of the National Dairy Products Corp. “We are
determined to fight these charges vigorously, confident that our business
and ‘exccutives will be completely vindicated.” .

Similar statements. were made by other defendar:ts,

It was alleged that the acts on which the fluid milk indictment was
based began in 1935 and that the supposed “counter freezer” monopoly
has existed eince 1929. The head of the investigation is Thurman Arnold,
Assistant Attorney General in charge of the Anti-Trust Division. Leo F.
Tierney, special assistant to Attorney General Cummings, is Mr. Arnold’s
first assistant. 4 '

The milk indictment contained four counts. One alleged that the de-
fendants conspired to fix and control arbitrarily non-competitive prices
to farm producers in five States for fluid milk distributed in Chicago.
It was charged also that the Health Department, the Pure Milk Association,
the union drivers and the dealers’ associations were all engaged in this

' combination. : :

The second count accused the defendants of conspiring to fix and main-

tain arbitrary prices imposed on milk consumers in Chicago. It also
accused Oaptain Gilbert (chief investigator for Cook County State’s
Attorney’s Office) and the union heads of being important factors in
this violation of the anti-trust law,
‘. Count three charged a conspiracy to prevent independent merchants from
delivering milk, either to homes or stores, in competition with the
indicted firms. It was alleged the defendants engaged in picketing,
violence and boycotts. :

The fourth count set forth a conspiracy to limit the supply of milk
flowing into Chicago and accused the Health Department and; the pro-
ducers’ and dealers’ association with: playing principal roles in that
activity. : .

The indictment covering the ice cream counter freezers contained only
one count. .One of the practices complained of was the alleged - refusal
of the distributors of raw supp.ies to sell to users of the freezers. Another
wag the alleged spreading of propaganda by the defendants and efforts to

“eway legislation favorable to their cause. ' .

The disposition ‘of the milk indictment was assigned to trial before
Federal Judge Charles E. Woodward, and that affecting the ice cream
irdustry to Federal Judge Philip L. Sullivan. -
~ Government officials said Chicago was chosen for the prosecution because
it is representative of the conditions in the milk business all over the
country. . s

Several of the companies involved have indicated: their intention of

fighting the charges. 3 -

R

National Biscuit Co. Not Entitled to Exclusive Use of
Term “Shredded Wheat” According ‘to United
States Supreme Court—Refuses to Sustain Injunc-
tion Against Kellogg Co. i ‘

The United States Supreme Court, in the only decision
rendered on Nov. 14 refused to sustain an injunction ob-

. tained by the National Biscuit Co. against the Kellogg Co.
to prévent the latter firm from selling a breakfast cereal
under the words ‘“‘shredded wheat.”  Associated Press
accounts from Washington Nov. 14 said: :

Justice Louis D. Brandeis, who was 82 years old yesterday, explained
the decision, . . .

He said the National Biscuit Co. had no exclusive right to use the term
“shredded wheat,” because that was ‘‘the generic term of the article, which
describes it to a fair degree of accuracy." ! :

The decision reversed a decree by the 3d Circuit Court of Appeals. The
suit originated in the Federal Court for Delaware, i

Justices McReynolds and Butler di ed. They ded that ‘it
seems sufficiently clear that the Kellogg Co. is fraudulently seeking to
approrpiate to itself the benefits of a good-will built up at great cost by
the National Biscuit Co. and its predecessors.” . o ’

chordix;g to the New York “Times’ the Supreme Court
opinion said in part: ° ) :

~ Kellogg Co. is undoubtedly sharing in the good-will of the article known
as “Shredded Wheat,” and thus is sharing in a market which was created
by the skill and judgment of plaintiff's company predecessor and has been
widely extended by vast expenditures in advertising persistently made.

But that is not unfair. d '

Sharing in the good-will of an article unprotected by patent or trade-
mark is the exercise of a right possessed by all—and in the free exercise
of which the consuming public is deeply interested.

There is no evidence of passing off or deception on the part of the Kellog
Co., and it has taken every reasonable precaution to prevent confusion or
the practice of deception in the sale of its product.”

From the *“Times” advices from Washington Nov. 14 we

also take the following: T o

. The litigation lasted for 10 years, broken once by a two-year truce.

The shredded wheat biscuit was introduced in 1893 by Henry D. Perky of

:(llggrado. His companies were absorbed by the National Biscuit Co. in

In the present suit the National Biscuit Co. did not assert exclusive right
to make shredded wheat, but claimed the right to the trade name and the
pillow-shaped form, It alleged unfair competition.

5 Kellogg Won British Ruling '
At the last term the Supreme Court denied the plea of the Kellogg Co.
' for a review of the Circuit Court finding, but after the Judicial Committee
- of the British Privy Council had decided for the Kellogg Co. against the
Canadian Shredded Wheat Co. a rehearing was granted.

J

#

)
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American Ambassador Wilson Ordered Home fromiBer-
lin Following Renewed Attacks Against Jews—
President Roosevelt Issues Statement Deploring
Treatment Accorded Jews and Catholics in Ger-
many—Nazi Attacks Follow Murder of Reich
Diplomat by Polish Jew

Attacks against Jews in Germany this week prompted
the American State Department to order Hugh Wilson,
United States Ambassador to Berlin, to return to this
country to report on conditions, while on Nov. 15 Presi-
dent Roosevelt, in a prepared statement read at his press
conference, said that public opinion in the United States
was “shocked” at recent events in Germany, and that he
“could scarcely believe that such things could occur in a
twentieth-century civilization.” He added that a “profound
reaction” has stirred the American people, and that in order
to obtain a clear picture of the situation he had asked the
American Ambassador in Berlin to return at once.

The President’s statement, which he dictated to reporters,
read as follows: - ‘

The news of the past few days from Germany has deeply shocked public
opinion in the United States. Such news from any part ‘of the world
would inevitably produce a similar profound reaction among American
people in every part of the nation.

I myself could scarcely believe that such
twentieth-century civilization. '

With a view to gaining a firsthard picture of .the situation in Germany
I asked the Secretary of State' to order our Ambassador in Berlin to
return at once for report and consultation. .

On Nov. 17 it was reported that United States Com-
mercial Attache Douglas Miller at Berlin had also been
recalled. Yesterday (Nov. 18) Germany called home from
Washington her Ambassador, Hans Dieckhoff. .

Nazi persecution of Jews in Germany during recent days
was ostensibly prompted by the murder of Ernst vom
Rath, German Embassy Secretary in Paris, by a 17-year
old Polish Jew, who was arrested and is now awaiting trial -
in French courts. - After the death of the Secretary, Nazi
mobs in Berlin carried out a wave of destruction, looting

things could occur in a

- and incendiarism, generally described as unparalleled, in

Europe since the Bolshevist revolution. Shops belonging
to Jews were looted, Jewish homes were wrecked, and their.
occupants driven to the street. :

Official spokesmen for the German Government later
attempted to justify the mob’s actions. and it was announced
that as a further reprisal for the murder of Herr vom
Rath, a .fine equivalent to about $400,000,000 would be
levied on Jews still remaining in Germany. It was also
announced that Jews would no longer be permitted to own
property, that they would not be permitted to attend uni-
versities, go to places of public amusement, or enjoy many
rights they previously possessed. "

Associated Press Washington advices of Nov. 16 said
that the White House had elaborated on President Roose-
velt’s statement as follows: .

Stephen Early, the President’s secretary, told reporters that the morn-
ing newspapers, in referring to the President’s formal statement yester-
day denouncing the Nazi attacks, had “overplayed” the Jewish angle and

* neglected to point out that Catholics also were involved.

“The President’s statement,” Mr.' Early said, “was treated by the -
press as a rather unusual and firm statement as to Jews only, but it
refers to the Catholic situation too.” Gl . '

He added that the statement was intended to take in the stoning of.
the Cardinal Innitzer’s home in Vienna and measures against Catholics else-
where who, he said, had been mistreated.

Mr. Early said that the White House had received many telegrams
and telephone calls approving Mr. Roosevelt’s statement, in which he
said that he “could scarcely believe that such things could occur in a
twentieth century civilization.” & ' :

It was noted in Associated Press advices from Washing-
ton that the President read his brief statement—an unusual
procedure—to the reporters gathered around his desk. The
same advices stated: ‘ 8

Meanwhile, the inter-governmental refugee committee set up in London
largely through the efforts of President Roosevelt and Secretary Hull is
being urged through the American members to intensify its work on be-
halt of.the German refuzees. . '

The committee is seeking not ‘only to induce Germany to let the refugees
leave with more of their worldly goods, but also to induce more countries
to accept them. .

Likely places for emigration, experts here believe, are Lower California,
Alagka, Madagascar, the Dominican Republic and Australia. The Jatter
already is offering much assistance.

The American quota of 27,370 immigrants a year from Germany is
being exhausted month by month, and there are applications at American
consulates in Germany sufficient for five years and more,

—_———

AAA Announces Soil Conservation Program—Would
Restrict Soil Depleting Crops to 769 of Area in
Cultivation .

" The 1939 crop acreage goals contemplated by the soil con-

servation program of the Agricultural Adjustment Adminis-

tration, seek to restrict plantings of soil depleting crops to
only slightly more than.75% of the area in cultivation on
farms in the United States. This was revealed in an
announcement of AAA officials of Nov. 15 in which it was
stated that, in order for farmers to qualify for subsidy pay-
ments aggregating $712,000,000, they must confine acreage

sown to such crops to from 270,000,000 to 285,000,000

acres. This means that of the 365,000,000 cultivated acres

on American farms, such important erops as eotton, corn,
wheat, tobaceo, rice, ete., are not to cover an area in excess

gitized for FRASER
tp://fraser.stlouisfed.org/




Volume 147 Financial

of about 275,000,000 acres. The present goal compares
with one of 282,500,000 acres for 1938.

According to Administrator R. M. Evans of the AAA,
the 1939 program will provide the first adequate test of the
farm program provided for in the Agricultural Adjustment
Act of 1938, because last year’s program was not available
until winter wheat sowings had been completed and prepara~
tions had been made to plant other crops.

—_———

Assistant Attorney General Thurman Arnold Denies
Government Seeks to Restrict Competitive Ad-

—vertising—Elaborates on Ruling in Ford-Chrysler-

Consent Decrees

Thurman Arnold, Assistant Attorney General in charge
of the anti-trust division of the Department of Justice, on
Nov. 15 clarified the Department’s recent, statement with
regard to the Ford-Chrysler consent decrees. Mr. Arnold
* said that the Government has neither ‘‘the intention nor the
desire” to attempt to restrict ‘‘uneconomic’ advertising by
regulation. Mr. Arnold is said to have emphasized, however,
that the Government will seek to end such advertising by
the voluntary action of business men, instead of by legis-
lative or direct legal action. The Associated Press, reporting
this from Washington added:

In response to an inquiry, Mr. Arnold informed R. I. Elliott, Associate
Editor of Advertising and Selling Magazine, that the anti-trust division had
“‘neither the intention nor vhe desire’’ to impose governmental regulation in
that connection.

Mr. Arnold asserted recently that ‘“‘monopoly is fostered when adver-
tising is used to put competitors at a disadvantage for the sole reason that
‘they do not have resources sufficient to expend equally large sums in ad-
wvertising particular products or the services of particular companies.”

In connection with agreements with the Government approved by a
Federal court in Hammond, Ind., Nov. 15 the Ford and Chrysler motor car
companies have accepted a restriction on their advertising in the automobile
financing field.

From its Washington bureau Nov. 15 the New York
““Journal of Commerce’ stated in part:

Mr. Arnold said that it was his judgment that sound advertising is a
creative effort and would not be an appropriate subject for coercive regula-

. tion. Even when econoamic validity of its use is questionable, the situation
will ordinarily contain too many intangibles and variables to warrant any
rule-of-thumb treatment, he asserted.

“Any determination that a particular kind or use of advertising is un-
economic can best be made by business men and advertisers concerned, and
unsound results can best be remedied through voluntary concerted action
on the part of advertisers,” Mr, Arnold said.’

The conclusion by the Department of Justice on Nov. 7
of consent decrees under which it proposed to drop the anti-
trust cases against the Ford and Chrysler Motor Companies
was referred to in our issue of Nov. 12, page 2950. - Under
date of Nov. 15 United Press advices from Hammond, Ind.
said: :

Federal Judge Thomas W. Slick today approved consent decree in which
the Ford and Chrysler motor companies bind thems¢lves to cease alleged
monopolistic practices in the motor finance field.

Judge Slick said the ruling was conditional upon disposal of the Depart-
ment of Justice case against General Motors Corporation and its financing
affiliate. This comes before the Court here Friday [Nov. 18] on G. M.’s

demurrer to the indictment.
u i ———————

Federal Corporation Tax Structure Poorly Constructed,
°  Says Roswell Magill, Former Treasury Aide in
Addressing Academy of Political Science—Thur-
" man Arncld Discusses Anti-Trust Prosecutions

Present Federal taxes on corporations are needlessly com-
plex and were devised without adequate study or knowledge
of their economic consequences, Roswell Magill, former
Undersecretary of the Treasury, told the annual meeting of
the Academy of Political Science in New York City on Nov. 9.
Thurman Arnold, Assistant Attorney General, who also
addressed the meeting, indicated that the Department of
Justice, in its campaign to suppress business monopoly, con-

templates the establishment of regional offices in key cities -

to carry out the work of detecting anti-trust law violations
and initiating prosecutions. Mr. Arnold also said that
“purely ritualistic enforcement of the Sherman Anti-Trust
Act for over 40 years” made necessary an enlarged enforce-
ment agency. )
These addresses, and others at the meeting, were reported
as follows in the New York ‘‘Herald Tribune’’ of Nov. 10:

The Academy’s meeting was divided into three parts, a morning session
devoted to the subject **Monopolistic Tendencies and Their Consequences,”
an afternoon discussion of *Public Policy Toward the Concentration of
Economic Power” and the annual dinner in the evening, at which were
discussed aspects of *‘Industrial Organization and the American Manner of
Living.”

Thomas I. Parkinson, President of the Equitable Life Assurance Society,
presided at the dinner, at which Dr. Lewis W. Douglas, President and
vice-chancellor of McGill University, Montreal, and United, States Senator
Joseph C. O’'Mahoney, chairman of the temporary National Economic
Committee, were speakers.

Referring to the recent Ford and Chrysler consent decrees, Mr. Arnold
stated that in many instances it had only been necessary to call the atten-
tion of business men to anti-trust law provisions to obtain corrective action.
In other cases, however, when strong opposition to government interpreta~-
tions of trust laws developed, the courts were invoked, he said. . . .

Clarification of the anti-trust laws will come only with enforcement, and
will not precede enforcement, and we can never by general legislation
create clarity, he asserted.

Mr. Arnold told the Academy that for the last 40 years the United States
had permitted business to concentrate and that concentraton had been on
such a vast scale that to decentralize it was like “unscrambling eggs.”

. from M. L, Wilson,
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Discussing **Effect 0 Corporate Taxe on Corpora e oliclae, * Roswe
Magill, Professor of law, Columbia University, said there was no apparent
reason why the three major taxes—income, capital and excess profit—to
lv;ll;ich every business corporation was subject, should not be combined

0 one.

““If this were done,” he stated, “‘the cost of computing and paying taxes,
now a serious item, would be reduced. Moreover, the appraisal of the
economic effects of taxes would be much easier to make. We might
reasonably expect that this fine-edged tool of taxation would be used more
skilifully if the results were more fully understood. {

“Since so many complexities are inherent in the tax system itself, extreme
prudence would counsel that the tax system should never be used as a
vehicle of social or economic reform; the risk of complete failure, due to
nability to forecast and evaluate all consequences is too great. In my
iopinion, the recent amendment to the revenue act to ease the tax burden
upon utilities compelled to reorganize were fully justified.™

Mr. Magill also addressed the Municipal Bond Club of
New York on Nov. 16 at a luncheon at the Bankers” Club,
at which time he. was reported as follows in the New York
“Times” of Nov, 17: :

Regarding the outlook for the tax revenue legislation, Prof. Magill said
that with total Federal expenditures of about $9,000,000,000 and total tax
revenues of about $6,000,000,000, leaving a deficit for the current tax
year of some $3,000,000,000, and Wwith no improvement in the situation in
prospect for the next few years, a 50% Increase in tax revenues would be
needed to meet the current level of expenditures. Pointing to the serious
difficulties involved in the task of meeting the deficit entirely through
increased taxation, he said: N b

“If the budget is to be balanced, you may look forward to an increase
in Federal taxes which will bring the revenue level up to $7,000,000,000,
and if you are going to balance it, you must have a decrease in Federal
expenditures which wili bring them down to that level.”

Citing specific changes which must in his opinion be brought about)
Prof. Magill stated that tax exemptions on the salaries of State and muni=-
cipal government officials and on municipal bonds should be ended.
“Salary exemptions will definitely be voided soon, while the elimination of
interest exemption on bonds will be a longer fight and, if decided upon,
should not affect already outstanding securities,” he said. :

P S

Loans to.‘Corn Producers on 1938 Crop to Be Paid at
Rate of 67 Cents per Bushel—Crop Estimated at
2,480,958,000 Bushels ‘as of Nov. 1 .

The Department of Agriculture announced on Nov. 1
that a rate of 57 cents a bushel had been established for
Government loans on 1938 corn produced in the commercjal
corn ‘area to farmers who complied with the Agricultural.
Adjustment Administration erop control program. This
figure was based on the Nov. 1 production = estimate of
2,480,958,000 bushels. Loans to Eroducers of the 1937 corn
crop were fixed at 50 cents a bushel last year. Under date
of Nov. 10 Associated Press Washington advices said:

The Federal Crop Reporting Board estimated the 1938 production at
2,480,958,000 bushels, against 2,644,095,000 last year and an average of
2,306,157,000 during the 1927-36 period. »

The law calls for a loan of 70% of the “parity’ price now about 81 cents
—if the official November crop estimate exceeds a normal year's domestic °
consumption and export needs by not more than 10% . Secretary of
Agriculture Henry A. Wallace estimated such consumption and export
needs at 2,218,000,000 bushels. : :

Officials said the loan is intended to assure complying farmers a ‘‘more
nearly equitable’ income than the current market would provide. Prices
on farms ranged as low as 33 cents a bushel in Iowa and Minnesota and
36 cents in Illinois Oct. 15. ' :

They estimated that as much as 300,000,000 bushels would be stored

under the loans plan; requiring a Federal outlay of about $170,000,000.

Should the market prices be below the loan, borrowers could surrender
the grain as full payment of the principal and interest. If prices are above
the loan, the farmers could pay off the loan and interest and sell at a profit.
At present the Government has outstanding more than $400,000,000 on
farm commodities, most of which is cotton. .

Complying farmers also will receive benefit payments of 10 cents a bushel

. on the normal production of their acreage allotments,

The commercial area where the loan will be made includes 566 major
corn-producing counties in Illinois, Indiana, Ohio, Michigan, Wisconsin,
Minnesota, South Dakota, Iowa, Nebraska, Missouri, Kansas- and
Kentucky. . ’

Loans of 43 cents a-bushel will be made to farmers outside the commercial
area who did not exceed ‘their 1938 goil-depleting acreage allotments.

Reference to the fixing of the revised price of 57 cents
per bushel for the 1937 corn crop, announced Aug. 27,
appeared in our issue of Sept. 3, page 1423.

PR S ——

Reciprocal Trade Policy Regarded by Under Secretary
of Agriculture Wilson as Enabling United States
.Farmers to Regain Foreign Markets—Replies to
Questionnaire from Economic Policy Committee

American farmers are regaining foreign markets for agri-
cultural commodities, the Department of Agriculture said
in reply to a questionnaire by the Economic Policy Com-
mittee, which gought to ascertain the effects of the recipro-
cal trade program on the well-being of farmers. W. W,
Waymack, Chairman of the committee; recently sent the
questionnaire to the department, and received his reply
Under-Secretary of Agriculture. In
answering the question, “How have the trade agreements
benefited the American farmer?”, Mr. Wilson said:

It is eignificant that since 1934 United States exports to countries
with which we have trade agreements have increased, year by year, more
rapidly than exports ﬁo countries with which we do not have agreements.,

In 1937, a bad export year, as has been pointed out, exports of Amer-
jean agricultural products. to countries with which we had trade agree-
ments were 429% greater than they were in 1935, when only one trade
agreement was in effect, while exports of farm products to non-trade-:
agreement countries were 49 less than in 1935, In the 12 months ended
June 30, 1938, United States exports of farm products to trade agreement
countries increased in- value $81,000,000, or more than 399% . over the.
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value for the preceding 12 months, while exports of these products to
non-trade-agreement countries in the same period increased only a little
more than 149%.

. Furthermore, the American farmer’s best market is the American market.
When business and industry are prosperous, and when American industrial
workers are able to sell their products abroad, these workers are better
customers for American farm goods. It is not only the farm products
sold abroad that give the farmer his income, but the farm products sold
both abroad and at home. In 1932, when imports were very low, Amer-
jcan farm cash income was only $4,328,000,000 and American farm
prices averaged only 65% of their pre-war level. In 1937, when imports
were higher, farm cash income was $8,600,000,000 and farm prices averaged
——121% of -the pre-war level.

There is the real answer as tor vgvhetherﬂth;“m‘lrléricaﬁ kéfmer haé ;the 7

American market and whether the American farmer bas been “sold down
the river” by the Agricultural Adjustment Administration and the Trade
agreements programs. 2 !

. The Economic Policy Committee, in making public on

Nov. 11 the questions and Mr. Wilson’s answers, said, in

part: ; ;

The value of agricultural exports from the United States to foreign
countries increased 28% during the first nine months of this year over .
the same period last year, according to foreign trade figures recently
issued by the Department of Commerce, For the year ending June 80,
1988, the value of agricultural exports was $803,000,000 greater than
agricultural imports.

Farm products to the value of $602,600,000 were sold abroad during
the first nine months of the current year, against $491,800,000 worth
during the same months last year, At the same time, our imports of
foreign agricultural products declined from $1,279,700,000 during the first
nine months of 1937 to $711,700,000 in the same period this year, a
decrease of 46%. i
. Yet farmers in many parts of the country are still being told that they
have been “sold down the river.”

The Economic Policy Committee, a non-partisan organization established
to promote research and discussion of the relation between domestic pros-
perity and world trade, believes American farmers should be fully and
accurately informed as to the effects of the reciprocal trade agreements

. on their own econdmic - well-being. . ,
B
Finance Agency Planned by Gov.-Elect O’Daniel of
Texas—Patterned after RFC it Would Finance
Industries of State Such as Wool, Cotton, Mineral
Products, Etc. .

The formation of a State finance agency, along the lines of
the Reconstruction Finance Corporation, to aid in the de-
velopment of the State’s industries, is planned by Gov.-
elect W, Lee O’Daniel of Texas. According to Mr. O’Daniel
the corporation would have a capitalization of from $10,000,-
000 to $15,000,000. #In Associated Press accounts from Fort
Worth on Nov. 12 it was stated that the plans call for the
funds of the corporation to be used for the purchase of 509,
of the preferred stock of new industrial enterprises to be
established in the state. The enterprises, it is said, are to be
required to retire the state owned preferred stock out of first
‘profits, and hefore any dividends are declared on the stock
held bﬁ private stoekholders. :

In the same advices it was stated: '

Business men who object to the State:ent,erlng the field of private finance,

he [Mr. O’Daniel] said, will be given an opportunity to subscribe the stock of i

the corporation. He indicated that he would prefer that business men take
over the enterprise in its entirety, but said emphatically that the State
- would, if they did not.

He also explained that adequate precautions would be taken to insure
against wildcat promotion schemes.,

“Every enterprise that seeks State aid under this plan,” he said, “will
be subjected to the most rigid scrutiny. The corporation will be headed by
men who are experts in this field. The men back of each enterprise will be
zrefltx]}y investigated as to their honesty and ability in the field they seek

enter."

The corporation is made necessary, Mr. O’Danlel said, by the hesitancy
which business is showing toward new investments at this time.

;. A dispatch Nov. 11 from Fort Worth to the New York:
Times’ said:

. First call, according to Mr. O’Daniel’s outline, would be given tom
ﬂnanclng of projects to develop Texas resources, such as wool, livestock,
hides, cotton and mineral products. Independence of Northern and,
Eastern manufacturers is one of the aims.

. “Millions of pounds of wool produced in this State are now shipped to
Eastern markets without being scoured in Texas,” Mr. O’Daniel said, “yet
at Texas Technological College they have been manufacturing wool cloth
for several years, proving that it can be done profitably here, while business
men have stood idly by. The program which I propose will remove this
hesitancy which business is showing toward new investments.”

The Governor-elect, who won the Gubernatorial election Tuesday
[Nov. 8] without making a campaign speech or so much as attending a pie
social, said that the establishment of more factories in Texas would lighten
the tax burden. He ranked the industrialization and financing program
third only to his platform planks of old-age pensions of $30 a month, and
drastic reduction of State governmental operation costs.

. The plan brought a backfire from lawyers here and at Austin, the capital,
who decl:ared that any such move would be contrary to the State Constitu-
tion, which sdys that the “credit of the State shall not be pledged. The
Legislature shall have no power to give, lend, or authorize the giving or
lending of the credit of the State,” . . - L. .
: —_——
National Conference on Labor Legislation Receives
Messfages from President Roosevelt and Secretary
Per!-nns~Absence of New Recommendation Causes
Beh?f New Proposals May not Be Advanced at Next

§ . Session of Congress '

.. Cooperation of the National Conference on Labor Legisla-
tion in forming “a progressive program for the raising of
labor standards” was praiséd at the opening, in Washing--
ton, of the annual convention of the Conference on Nov. 14,
in a message from President Roosevelt. The convention

Chronicle Nov. 19, 1938
was attended by delegates from 43 States. Neither the mes-
sage from President Roosevelt nor a speech by Secretary of
Labor. Perkins proposed any concrete new labor legislation.
This fact was widely interpreted as indicating that the
Administration is not planning any such program during
the coming session of Congress,

In his letter President Roosevelt said:

I am asking the Secretary of Labor. to extend my hearty greetings and
felicitations to the delegates to the National Conference on Labor Legislation
and to express my regret that it will be impossible for me to attend your
meeting.

Previous sessions _such as this have resulted in the formulation of a
progressive program for the raising of labor standards in the interest of
wage earners, employers and the general public. Moreover, since -these
conferences were inaugurated in 1933 they have been instrumental in the
passage of many forwiard-looking laws of benefit”to workers in the States
and the Nation, ) o

In a message to your Conference Ilast year I stressed the need of Federal
wage and hour legislation in bebalf of workers. The delegates adopted
a resolution calling for the administration of such a law “by the United
States Department of Labor, with participation and cooperation of State
Labor Departments.”

Your views were adopted by the Congress and you are deserving of
thanks for the yeoman service you rendered in helping to make the people
of your States conacious of the need and desirability of legislation to put
a floor under wages, a ceiling over hours, and end child labor in interstate
industry. . g

I congratulate you upon the constructive work accomplished, and I
wish you all the success you so richly deserve in your work for a sound
and well-rounded program of forward-looking State labor legislation.

Other proceedings on Nov. 14 were outlined in the follow-
ing Washington dispatch of that date to the New York
“Times” : i ¥
. The committees which met this afternoon and evening included five
standing ones named in previous years to study general labor problems
and five special ones charged last year with the task of making reports
at this meeting. 5 .

The standing committees deal with the topics of wages and hours, indus-
trial  homework, child labor, wage payment and wage collection, and
extension of labor law protection to all workers. The special committees
will report. on prevention "and compensation of industrial accidents and
disease, apprenticeship, relations between organized labor and labor law
administrators, strengthening State Labor Departments and cooperation of
Federal and State Labor- Departments.

! Lists Legislation Gains

Secretary Perkins dealt ir her talk with advancements made in labor’
legislation in the past six years, naming as the greatest the wages and
hours law. She noted many State laws, but warned that *“all the progress
of recent years, encouraging as it is, must be balanced against needs still
outstanding.”” g ' ’

“Perhaps our greatest lack at the moment,” she said, “is one that is
extremely difficult to dramatize to voters and taxpayers. We need agencies
adequately staffed and financed to administer the labor laws fairly and
thoroughly. A law that is not thoroughly enforced is unfair to some one.

“Adequate enforcement means, as the discussions of these conferences
have frequently brought out, adequate staff, insured by an adequate
appropriation.”” 3 g

—_—————

_ Life Insurance Sales Research Bureau Presents Study

of Sales Management in Other Industries at Annual
© Meeting . )

One of the features of the annual meeting of the Life
Insurance Sales Research Bureau in Chicago, Nov. 1-3, was
the discussion of distribution problems and plans of other
lines of business by Eldridge Haynes, Vice-President of
McGraw-Hill Publishing Co., and John A, Stevenson, Execu-
tive Vice-President of the Penn Mutual Life Insurance Co.,
according to an announcement issued Nov. 11 by the Bureau.
S. T. Whatley, Vice-President of the Aetna Life Insurance
Co. and Chairman of the Bureau’s Board of Directors, in
introducing Mr. Haynes, said: ' )

Many of you have seen the Bureau’s most recent report, “Organizing for
Sales,” which summarizes the sales practices of five companies, no one of
which is in the life insurance business. In the brief time which I have
had to study this report, I am convinced that there is a treasure house .
of thought-provoking ideas. While we in the life insurance business are
rarely complacent, we have frequently failed to recognize the value to be
secured from studying other lines of business, and I urge upon each one
of you a careful scrutiny of this report in the immediate future.

In transmitting this report to member companies, John
Marshall Holcombe Jr., manager of the Bureau, emphasized
the confidential nature of the report and the necessity for
limiting" its distribution to.home offices.

Private Business Institutions Should Tell Their Story
to Public Through Annual Reports, Says W. A.
Gilman Before National Life Advertisers Asso-
ciation

Private business institutions must take pains to explain
their “anatomy” to the public if they are to be appreciated
for the benefits they bring to the “multitudinous millions”
who are directly and indirectly interested, Wesley A. Gil-
man, Vice-President of N. W. Ayer & Son, Inc, said in an”
address on Nov. 15 in Atlantic City, N. J., before the

National Life Advertisers Association. = Speaking on the

subject of annual reports, Mr. Gilman, who has worked

with several leading companies in the improvement of their

reports, asserted that the annual messages presented a

splendid opportunity for private enterprise to tell its story

to .the “millions of people who own and have a stake in

American business, and must in the final analysis control

its destiny.” Mr. Gilman continued, in part: ‘

There has never been a time in the history of this country when it has
been 8o necessary for the public to understand private business enterprise,
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and for private business enterprise, mutual as well as limited, to explain
itself to the public. On all sides we are beset by agitations which would
subvert the welfare of private institutions and the individual to that of
some one-man dominated States.

We cannot preserve democracy piecemeal. To preserve our democracy
as individuals, we must also preserve democracy in our private institu-
tions, in religion, in government. Private institutions, and that includes
insurance companies, must do their part toward the preservation of
democracy by making themselves understood—by presenting their anatomy
in. such complete detail that the working of every muscle, every tissue,
every cell is comprehenced.

—_———

Bright- Future for Aluminum Industry Predicted by
A.V.Davis—Chairman of Aluminum Co. of America
Sees Peace with Labor in Speech Incident to 50th
Annivergsary of Aluminum - "

Better relations between employer and employee, a dawn
-of political intelligence and tolerance, and a brilliant future
for the aluminum industry during the next 50 years were
‘predicted by Arthur Vining Davis, Chairman of the Board
of the Aluminum Co. of America—on Nov. 10 in a speech
at a dinner in the Waldorf-Astoria, New York, attended by
leaders in aviation, transportation and other fields, cele-
brating the 50th birthday of aluminum as a commercial metal.
Mr. Davis spoke as guest of honor of the Aluminum Associa-
tion, spokesman organization for fabricators of the metal.
As superintendent of the Nation’s first tiny aluminum plant,
he helped a half-century ago to make the first ingots of the
metal by the now universally used electrolytic process. In
his address Mr. Davis said: “I ask those not only in -the
aluminum business but those who are in other lines of in~
dustry not to be discouraged by the darkness which comes
just before the dawn. Some way or other out of this welter
of war and unemployment and political theories will even-
tually rise the sun of intelligence and tolerance.” .

Mr. Davis said that he did “not speak at "all pessimis-
tically”” about the prospects for labor in the next 50 years.
“I am sure we will see improvement in labor conditions and
relations with employer and perhaps such a great improve-
ment and such a change that we have not at present the
capacity to grasp or foresee it. Certainly it strains my
capacity to grasp the change that I myself have seen in the
last 50 years,” he declared. He went on to say:

I will say that the future of the aluminum Industry as I see it for the
next 50 years is very bright. .During the first 50 years aluminum has come

from nothing to be fourth among all the commercial, metals in point of
world production when measured by volume, . . . ' ’

I am painfully aware of the fact that the Aluminum Company's part in .

that achievement has been subject to a certain amount of academic criti-
cism, but without going into that, I do hope that you will let me say and
say in all sincerity that in our 50 years of progress the Aluminum Co. has
done nothing except to pursue its own individual path and has not only
not bindered anybody else from pursuing a parallel path but has always
held out a helping hand to those who wanted to join in the development of
this industry, :

At the dinner with Mr. Davis was George S. Clapp of
Edgeworth, Pa., one of the original backers who scraped

together $20,000 in 1888 to build a pilot plant for testing

the electrolytic process, which has since reduced the price of
virgin aluminum from $8 a pound to 20 cents. H. Hobart
Porter, Chairman of the Board of the American Water Works
& Eleetrie Co., acted as toastmaster. Short addresses were
also made by Luke D. Stapleton Jr., representing the Fair-
mont Aluminum Co. of Fairmont, W. Va., and by John H.
Goss, President of the Scovill Manufacturing Co., Water-
bury, Conn., fabricator. : :
. [ ——

:Automotive Leaders Forecast Increased Sales in 1939—
. Executives Are Optimistic' on General Business
Trend, as Annual Automobile Show Is Held in
New York—Richard C. Patterson Jr., Assistant
 Secretary of Commerce, Addresses Dinner

Optimism regarding the future of American business in
general, and in particular as to the automobile industry,
was expressed this week by automotive leaders, in state-
ments made incident to the National Automobile Show, held
at New York City from Nov. 11 to Nov. 18. Charles Ketter-
ing, Vice-President of General Motors Corp., said on Nov. 14
that never before has there been so rich an opportunity for

~youth in theé industrial world. He predicted that motor
cars would continue their ‘record of yearly improvement.
He spoke at a luncheon for Alfred P. Sloan Jr., Chairman
of the company. The New York “Times” of Nov. 15 quoted
Mr. Sloan and Mr, Kettering as follows:

The purpose of the luncheon, as Mr. Sloan put it, was to dramatize the
fact that the automobile manufacturer is only a emall part of “that
larger group of suppliers, manufacturers and consumers who really make
up the industry and account for its progress.”

Mr. Kettering Urges Humility

Mr. kettering’s‘ remarks, as well-as those of Mr. Sloan, went. to. the

radio audience of the Columbia and National Broadcasting Systems. The
research engineer who invented the practical electric gelf-starter urged
humility on both science and industry as the essential to the much larger
progress that he confidently predicted. '

“Thirty-nine times, at the annual automobile show,”  he continued,
“galesmen have told their dealers and their customers exactly the same
story, that this is the best motor car that has ever been built. And the
interesting thing about it is that it has been true for exactly 89 times.

“] am perfectly sure that if the motor car keeps its eye to the future,
as jt has, keeps cooperation with all the various suppliers of its parts,
materials, and eo forth, we can continue maybe for another 89 years to
present each year the best possible motor car that has ever beem built.”
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Pleading for a greater tolerance of delay on the part of industry before
the products of research could be put out in production form, Mr. Ket-
tering said: :

-“What we need is to get groups like we have assembled here today,
who will sit down with the technical men and talk over these problems
and see if we can’t cut down the loss of time, the loss of money, the
gambling, so to speak, that goes between the fundamental principle and
the first models you consider fit for production.”

William 8. Knudson, General Motors President, on Nov. 15
forecast substantial gains in American automobile exports,
as described iu the following from the New York “Journal
of Commerce” :

-Improving prospects for-sales-abroad have followed-the rapidly improv-
ing outlook in this country, which has shown every indication of better-
ment since midsummer, Mr. Knudson said.

“The preliminary estimates for improvement in the 1939 model year at
first hovered around 15% over 1938, but have. gince been raised to from
25% to 33 1/3%, which is certainly encouraging and will cause substantial
reemployment,” he added.

Recently returned from his regular bi-annual trip to General Motors
foreign plants, Mr, Knudson found, as far as industrial activity is con-
cerned, “Scandinavia steady, Germany and England active, and France
somewhat hampered by -the decline of the franc and adverse wage and -
hour legislation,” ;

““Everywhere I went in‘Europe I found the American ‘motor vehicle

-looked upon as far and away the ‘best buy’ in the world of motor trans-

portation today,” Mr. Knudson reported. “Only two things stand in the
way of its purchase: the lack of exchange, which is a result of artificial
restrictions on all international trade, and the high cost of buying and
operating it, which is the result of arbitrary and artificial taxation.”,

In addressing the international dinner, on Nov. 15, spon- -
sored by the Automobile Manufacturers Association, Richard
C. Patterson Jr., Assistant Secretary of Commerce, was
quoted in the “Journal of Commerce” as saying:

If any nation could prosper under a policy of economic self-sufficiency,
It is a tragic fact that
nations very much less favored economically are following that policy,
while the United States stands out as the champion of greater freedom -
for the international exchange of goods and equal freatment as between
comipetitors.

Complete freedom for international trade is neither possible nor de-
sirable. No economy could adjust itself to a sudden and radical change
without suffering serious injury. The tariff walls behind which Americau
industry has developed could not be torn down without endangering vital
interests. ; .

But where a study of the facts indicatés that we can reap a net benefit
by reducing ecxisting burdens on imports in exchange for advantages granted
to our exports, we should evidently neglect our own interests if we failed
to take such action.

K. T. Keller, President of Chrysler, Corp., in a statement
issued Nov. 9, predicted increased automobile buying in
1939. He said, in part: .

It is not unlikely that the volume of business to be done by the motor
industry in 1939 will substantially exceed that in 1938. Present indica-
tions are that automobile output during the new model year, including
the United States and Canada, will range from 2,750,000 to 3,500,000
vehicles, as compared with a probable total of 2,225,000 units in 1938.

An important factor in this estimate is the situation with respect to
dealers. The' success of the automobile industry depends, yery directly,
on the success of its dealers., Today these dealers, for the most part, are
in better position, as regards stocks of new and used cars, than for

-many years past.

This means that there is no serious inventory problem at the present
time, and that sales of new cars are being reflected almost immediately
in factory production schedules. Moreover, there is no great preponderance
of relatively new cars, ag contrasted with older models, in use today that
might retard buying of 1939 models. So even though the serviceable life
of the average car is greater today than formerly, there is a sound basis’
for a healthy upward movement in automobile production and sales.

I sm optimistic, not only as regards the months just ahead, but also
for the lcnger-term outlook of the automobile industry. It is still a
growing industry. The motor car is coming to be more and more im-
portant to every American family. Even in the face of the decline in
business earlier this year, people continued to use their cars about as
much as usual, if not more so.

—_————

General Motors ‘Announces New ‘‘Income Security
Plan,’’ Designed to Fix Minimum Annual Income—
Workers of Five Years or More Experience to Get
at Least 607, of Standard Salary Weekly

Plans designed to guarantee approximately 150,000 of

200,000 employees 2 minimum annual income were revealed

on Nov. 14 By Alfred P. Sioan Jr., Chairman of the Board

.of General Motors Corp., who announced the adoption of

two new company benefit projects intended to provide
greater income security and insure broader coverage of
employees. The new plans will become effective Jan. 1 and
it was said that the company will also give early considera-
tion to the inclusion of 37,000 salaried employees.

Reference to the reemployment of over 30,000 workers of
the General Motors Corp. were made in the “Chronicle” of
Oct. 22, page 2473. The new announcement disclosed that
for workers who have been employed for at least five
years there is an income security plan to give each employee
at least 609% of his standard weekly earnings throughout
the year. For employees of between two and five years’
service, the plan will give each employee at least 409 of
his standard weekly earnings up to a total equivalent to
72 hours’ wages. N

In enumerating the details of the new schemes, the New
York “Herald Tribune” of Nov. 15 said: L

The two plans, to be kpown as the General Motors Income Security Plan
and the General Motors Lay-Off Benefit Plan, will apply to domestic
employees. Those eligible under income security ‘Vwilll include all hourly
wage workers having five or more years’ service and who are in the
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employ of the corporation any time during December, 1938. The lay-off
benefit plan will make available benefits to hourly wage workers not
within the scope of the income security proposal, who have a service
record of two years or more and who worked at any time after Dec, 1
of the year previous to operation of the plan,

Thel new benefits, Mr. Sloan announced, are the culmination of extensive
experiments which the corporation has been conducting in several of its
plants for a number of years. . The experiments, he added, have
now reached a point “which justify making the benefits available for
eligible employees throughout the entire corporation and its wholly owned
gubsidiaries within the United States.”

Under the security plan “‘every eligible employee” 18 assured that in
each week during the year in which the plan is in operation his income

~ will not be less than 60% of his standard weekly earnings.—The standard
week is 40 hours, with time and one-half for overtime. The plan is con-
ditioned on continuation of that standard, it i pointed out,

“Standard weekly earnings, under the security plan, are defined as the
pay for 40 hours at the latest average hourly earned rate. Thus, every
employee eligible under the plan is enabled to make his personal arrange-
ments for a full year ahead with assurances that in no week will his
income be less than 60% of weekly standard earnings. .

The weekly guaranteed income, Mr. Bloan stated, will consist of: “(a)
Pay for the amount of work performed for the corporation; (b) pay for any
‘other regular employment; (c) unemployment compensation; (d) an
advance to be made by the corporation to insure a2 minimum weekly
income of at least 60% of etandard. The advance by the corporation is
made on the request of the employee and is payable only in terms of
opportunity to work. That condition cannot be too greatly emphasized.
An advance is not a liability in the ordinary sense, is payable only through
work, and bears no interest. When the weekly earnings exceed 60% of
standard, the employee will repay advances at the rate of one-half the
amount by which such earnings exceed 60% of standard. Should any
employee die, his unpaid advances will be canceled..

“The income security plan, when declared operative for any particular
year, is independent of changing business conditions,” Mr. Sloan explained.

Lay-Off Plan Provided

“The second - plan—General Motors Lay-Off Plan,”” he continued, “pro-
vides that employees eligible will be entitled to receive weekly 40% of
their standard earnings under the same general conditions as apply to the
Income Security Plan, except that the total advance made by the corpora-
tion is here limited to an amount equivalent to 72 hours’ earnings at the
employee’s latest average hourly earned rate. Amounts so advanced will
be repaid by the employee but only in work performed under the same
conditions as apply to the income security plan,

“Particular attention is called to the fact that the corporation is not
guaranteeing work for which there is no need. However, using the
resources of the corporation as an income stabilizing factor, giving the
largest group of employees possible a definite assurance of a substantial
minimum weekly income for a definite period is, according to my beliefs,
sound and highly desirable, I am gratified that our experiments indicate
that it is possible for us to make this further progress toward the objective
of providing greater economic security for an important part of our
organization. 1

“It is indicated by our studies that under these plans the advances to
the employees benefiting in”subnormal periods of activity which occur
in the automotive industry year will involve a substantial outlay. While
the corporation may sustain a considerable loss, I believe that the greater
security provided under the plans, and the better relations which such
cooperation will promote between the corporation and “the employees
benefited, will justify the costs involved.

“Naturally the plans must be considered more or less experimental.
Circumstances. may arise that are impossible to foresee. The purpose is,
lowever, to make a start at this time and to develop through evolution
such modifications as experiences may dictate from year to year. There
are included the usual provisions allowing for the suspension of the plans
in case of fire, floods, wars, riots, strikes or other circumstances beyond
the control of the corporation.” !

In pointing out that 150,000 wage workers will be affected by 'the
plans, Mr. Sloan stated that only general .terms of both proposals have
been made public, and that complete details covering specific provisions
will be issued to General Motors workers in pamphlet form in due course.
The plan, applicable to 87,000 salaried workers, now under consideration
is to be announced soon, he indicated. o

Union Calls Off 11-Week Strike Against Aerovox Corp.,
New York—Firm Plans to Move to Massachusetts

The strike of 11 weeks’ duration of the members of the

United Electrical, Radio and Machine Workers, a Committee

for Industrial Organization affiliate, against the Aerovox

Corp., Brooklyn, N. Y., manufacturers’of radio condensers,

was called off on Nov. 11 as the company prepared to move

to New Bedford, Mass. On Nov. 12, 40 members of the
Federation of Architects, Engineers, Chemists and Tech-

nicians, another C. I. O. union, who had been on strike two

months, decided to follow the lead of the machine workers
and voted to call off their strike, It was stated that the
ending of the strike would not affect the company’s decision
to transfer its operations to New Bedford. The following
regarding the strike is from the New York “Times” of
Nov. 12:

The union has filed: a complaint with the National Labor Relations
Board, accusing the company of “running away” 'to defeat union organiza-
tion, but Mr. Cole disclaimed any such intention. Under the Wagner Act,
he said, it was impossible to escape.the attentions of labor organizers in
any part of the country.

The company’s sole object in moving was to reduce overhead and thus
improve its competitive position, according to Mr. Cole. He estimated
that ‘at least $69,000 a year should be cut from .the Aerovox rent, power,
water and steam bills through the transfer. He said he expected little
reduction in labor costs.

No discrimination will be exercised against the strikers in filling places
at the New Bedford plant, the company executive said, but the firm will
not pay the moving expenses of any of its present employees. . . .

Mrs. Elinore M. Herrick, regional director of the NLRB, reported that
the regional offices of the Board in this city and in Boston were investi-
gating the C. I O. “runaway shop” charge, but that no action had yet
been taken toward the issuance of a formal complaint against the company.

The strike was begun after negotiations to renew a contract that expired
July 6 had resulted in a deadlock over wages and hours.
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Strike at Budd Wheel Co. Affecting 10,000 Workers
Settled

Settlement of the strike at the factories of the Budd
Wheel Co. and ‘the Edward G. Budd Manufacturing Co.,
Detroit, was announced by company officials on Nov. 13
following negotiations in which Homer Martin, international
President of the United Automobile Workers of America, a
Committee for Industrial Organization affiliate, had taken
part. The dispute, which, it is said, had forced the Packard
Motor Car Co. to suspend operations due to a shortage of
parts, affected 10,000 men. The plants were closed on

~Nov.—11-because of the union’s demand for exclusive bar-

gaining rights for Budd employees.
p —

Annual Convention of American Bankers’ Association—

) Resolutions Call for Balanced Budget and Declare
Against Branch Banking and Overlapping of Fed-
eral Taxation—Economic Policy Commission Re-
gards Present Upturn as Marking Start of ‘“New
Business Cycle’’

The American Bankers’ Association in annual convention
this week at Houston, Tex., concluded its sessions on Nov. 17
when. it adopted resolutions which emphatically reaffirmed
the action of the convention held in Boston in 1937, “wherein
the position of the Association was stated with regard to the
dual system of banking, braneh banking and the autonomy
of the laws of the separate States with respect to banking
and definitely opposing any proposal or device looking to the
establishment of branch banking privileges across State lines,
directly . or indirectly.” It reaffirmed the ‘‘statement pre-
sented in the preamble to the Boston resolution that this
declaration is binding on all divisions, ecommittees and eom-
missions of the American Bankers Association.”

The resolutions recommend that aetivities be continued
in the field of banking research and in the development of
the Graduate School of Banking. They commended the

" holding of public banking conferences and stated that banks

were serving their customers and communities ‘“with in-
creasing flexibility and effectiveness and stand ready to con-
tinue to do so in this period of business expansion. As these
trends and conditions develop there will be progressively

.diminishing justification for the extension of loans by govern-

mental agencies.”

The resolutions regated the expression that the number
of banks chartered rigidly limited to economie require-
ments of their communities, and reiterated “the position of
this Association that a return to a balanced budget should be
the prime objective of a sound public fiscal policy. This
applies  to National, State and municipal governments.”
They recommended that “overlapping and duplicate taxa-

‘tion of local, State and Federal governments be eliminated,

and that the administration of the several taxing laws be
so standardized that taxpayers may know their tax liabilities
with a reasonable degree of certainty.” ) w
The resolutions also record that “business aectivity ha
been increasing in this cointry during recent months” and
that “bankers everywhere are particularly gratified not only
at these signs of business recovery but at the fact that Amer-
ican banking has passed through the recent period of business
depression with almost entire immunity from its hazards.
The report of the Economie Policy Commission, presented
by its Chairman, Col. Leonard P. Ayres, Vice-President of
the Cleveland Trust Co., declared, according to the “Journal
of Commerce” that the present business upturn appears to
mark the beginning of a new business cycle.”
Resolutions adopted at the State Bank meeting included:
Restatement of the Division’s firm adherence to the principle of the dual

_ system of banking and State autonomy,

Opposition to any extension of branch banking across State lines directly
or indirectly. ' '

Opposition to compulsory membership in Federal Reserve System.

Claimed exemption under the Wages and Hours. Act as provided by the
Act which exempts those institutions whose business is. predominantly
intrastate. -

Urged that all banks should be on an equal basis under the Social Secur-
ity Act and recommended an amendment to the Act to give recognition to
approved private pension plans. 2 4

Opposed the proposed transfer from private ownership to governmental
ownership of the Federal Reserve Banks.

Recommended an amendment to Section C of the Clayton Act to eliminate
the time limit in which directors may serve on the boards of two financial
institutions. ; '

Commended banks for their constructive program of speeding the flow of
bank deposits into loans to commerce, agriculture and industry to the fullest
extent consistent with their responsibilities as custodians of the deposits
with which they are entrusted.

In his address as President of the Savings Division, Henry
S. Sherman, President of the Society for Savings of Cleveland
asserted that “any effort to change the American dual type
of banking system would be injurious to both banks and
businesses.” i) ¢ ¥ £

President Orval W. Adams (Executive Vice-President of
the Utah State National Bank of Salt Lake City, Utah), in
calling the Convention together on Nov. 15, reviewed the
progress of the Association during the past year. Calling
attention to the deficit financing of the Federal Govern-
ment, he said that “for ‘three long years’ the Federal Govern~
ment has been on the road toward bankruptey; that perma-
nent recovery will begin only when the deficit trend is reversed

" through a reduction in government expenses and a broadening

of the tax base.” Mr. Adams asserted that ‘“with public
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sgendmg out of control, upon us as bankers rests primarily
the duty of protecting the savings of the Ameriecan people.”

Preceding the opening of the Convention, Mr. Adams on
Nov. 14 said that the results of the general election showed
“checks and balances are on the way back and personal
government is on the way out.” Advices on that date from
Houston to the New York “Sun’:

In that epigram the A. B. A. leader summed up the sentiment of many
bankers here for the convention.

Mr. Adams®said Republican gains would stimulate capital and industry
and would result in less competition of Government and business.

Jesse H. Jones, Chairman of the Reconstruction Finance
Corporation; and-Chairman-of -the-board -of the National
Bank of Commerce of Houston, told the bankers eredit
requirements have changed in the last decade and until
bankers meet the change in tempo of the times they will con-
tinue to lose business to the Government and competitive
lending agencies. He also said that ‘“‘when the RYC sent
out their participation forms in March to 14,000 banks, only
19, of them acknowledged receipt.. When we wrote the
second time, after the uniform examination agreements, again
only 19, acknowledged receipt. That can only ‘be inter-
preted to mean a lack of appreciation by the bankers of the
public demand for a more sympathetic attitude toward
businesses that need credit, the borderline cases that, due
to years of depression are no longer Class A risk, but that
are important to our whole economy. -Congress will meet
this demand if banks do not, and I know that most of you
do not like government lending—unless it is to some borrower
to take up one of your frozen loans.”

W. J. Cameron of the Ford Motor Company, Dearborn,
Mich., in an address on ‘“Industrial Freedom,’ envisioned an
‘America of continued free enterprise and called on the
nation’s businessmen to rely on “uninspired plugging” as the
only sure way of insuring American business.

ankers were warned that “‘a great danger has appeared
in the growing propaganda for further centralization of all
banking in the Federal Government” by Harry A. Brink-
man, Vice-President of the Harris Trust and Savings Bank
of Chicago, speaking as President of the State Bank Divi-
sion on Nov. 14. Mr. Brinkman said that “This battle
against the centralization of banking control is not an im-
aginary one even in these days of anti-monopoly investiga-
tion.”

William R. White, ‘
Banks, in an address on “Savings Deposits
sponsibility,” scored the practices of Federal Savings and
Loan Associations. He declared that banks which use the
funds of their communities to develop these communities
are entitled to protection from new agencies “which tend to
siphon out of a community the savings of its people.” He

_recommended that the chartering power for and supervision
of a Federal Savings and Loan Association be transferred to
the bank supervising authorities.

In his address as President of the National Bank Division,
Russell G. Smith, Vice-President and Cashier of the Bank
of America N. T. & S. A. of San Francisco, Cal., urged
“stronger degree of regulation in the whole public interest of
the many and varied lending agencies which the Federal Gov-
ernment is now operating in competition with the activities

New York State Superintendent of

of banks.” He specifically urged that ‘‘Government spon-

sored Federal Savings and Loan Associations should most cer-
tainly be brought under the same knid of iron-clad rules and
restrictions that now govern banking.” He said that the
present attitude of banks “in the face of wholesale govern-
mental invasion of their field constitutes an invitation to
further competition. It is my feeling that bankers should
enter upon a determined and continuing effort to reclaim
the banking business in this country for those whose field of
endeavor it rightly is,” he declared.

_ Philip A. Benson, newly elected President of the Associa-
tion, speaking on “Something for Nothing,” said:

“There are institutions seeking the depositors’ dollars by offering higher
interest rates, and in order to attract these dollars they simulate banks.
They would like their customers to believe themselves depositors although
they are really shareholders. While these institutions may offer larger
interest rates, the customer should understand that the extra rate is at the

« expense of liquidity and availability, The customer gives up something
for the extra interest he gets—he is not getting something for nothing. I
am not reflecting on these corporations in any way but merely wish to point
out that people get what they pay for. If they want the advantages of a
bank deposit they must forego the larger interest return that might accrue
to a shareholder, I feel justified in making the challenging statement that
no type of institution equals a bank in the three essentials required by de-
positors—namely, safety, availability and interest return. And I would
make the further statement that if a larger return of interest than your
bank will pay is demanded, those demanding it must sacrifice one of the

essentials mentioned.
| ———————t

Technical Audit Is Near Future Development in In-
vestment - Banking, According to.M. Holland  of
National Research Council

The technical or science audit, as a supplementary safe-
guard to long term investment, is “an inevitable develop-
ment in investment banking,” Maurice Holland, Director
of the Division of Engineering and Industrial Research of
the National Research Council, said on Nov. 9 in a speech
before the Analyst Club, New York. Characterizing scien-
tific research as a “guarantee to the banker of invested
capital and his insurance against loss in new enterprises,”

Mr. Holland declared that, current trends of research in

A Growing Re-:
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laboratories to be ‘“‘one of the few bases of forecasting in-
dustrial futures.” He continued, in part:

The present method of forecasting industrial futures by statistics and
ghnac:snls inadequate, because incomplete and based on ‘‘past perform-

The technical audit, in which the value of the plant, the processes and
the product of a company is measured in the light of new inventions,
processes, technical advances, &c., will soon make its appearance in both
the industrial and the banking world. These are all significant factors in-
fluencing the company’s balance sheet, and translatable into the language
of dollars and cents—deficits or profits, dividends or assessments.

Forecasting industrial futures, by a study of present trends of research,
will be reduced by trained observers to the same formulae and computa-
vions which govern the transactions in cotton and wheat futures on the
New York Exchange, = P

In the not far distant day of the *‘technical or science audit” of an in-
dustrial company, barometer charts based on vechnical, not the com-
mercial state of industry, will appear.

O~ S— !

Convgntion of Supervisors of State Banks— Asso-
ciation Opposed to Legislation which Might
Affect Status of State Banks—Chairman Crowley
of F, . D. I. C. Indicates that Uniform Call for
Report by Federal Agencies is in Practice—Re-
solutions Adopted at Convention

At the concluding session of its Annual Convention at

Hot Springs Ark. on Nov. 12 the National Association of

Supervisors of State Banks adopted resolutions expressing

. opposition to any suggestion for injecting into the banking

system of the Nation any new type of lending agency in-.
tending to exercise functions now performed by existing
banking institutions; they also opposed any suggestion for
legislation threatening to destroy the present banking
system by making impossible the profitable operation of that
system. Inreporting this from Hot Springs, special advices
Nov. 12 to the Memphis “Commercial Appeal” stated that
the resolutions were presented by Jackson S. Hutto, Deputy
Superintendent and Counsel of. the New York State Banking
Dde agtment. The advices to the ‘“Commercial Appeal”
added: :

The Association declared the present banking system adequate to meet
the needs of the citizens of the Nation, and strongly opposed transfer of
power or duties of the Federal Deposit Insurance Corporation to other
Government agencies. S

Another resolution opposed legislation that would seek to change the -
powers, duties and function of the Board of Governors of the Federal
Reserve System, or legislation that would transfer ownership of Federal
Reserve banks from their members to the Federal Government.

Opposition also was manifested against further chartering of Federal
Saving and Loan Associations or the enlargement of powers of those now
in existence. Recommendation also was made that supervision of such
associations be transferred to one of the recognized Federal bank supervisory
agencies. 7 ;
Defend State Supervision

Another resolution opposed legislation that would seek to deprive States -
of their traditional right to maintain supervision over banks, and particular
opposition was manifested to any threat to the unit system of banking

* through enlargement of power of National Banks to their established
branches. '

In Hot Springs advices to the ‘“Wall Street Journal”
credited by that paper to B. H. MeCormack, it was statedg
Recent adoption of a uniform call report by the three Federal agencies

which supervise the Nation's banks was revealed here yesterday by Chair-

man Leo T. Crowley of the Federal Deposit Insurance Corp.

In a speech before the second day’s convention session of the National
Association of supervisors of State banks, Mr. Crowley appealed to the
State superintendents to cooperate in this program by using a call report
paralelling that to be used by the Federal agencies. S

This move to make it easier for the various types of commercial banks to
report their statements of condition periodically in response to calls by the
various agencies was immediately recognized by the association. Gurney
P. Hood, Banking Commissioner of North Carolina and Chairman of the
Association’s Executive Committee, promised that that body ‘would give
this question Its immediate attention. )

The FDIC Chairman, a headliner on yesterday’s program of this 37th
annual meeting of the Supervisors, warned the Superintendents to see that
the smaller banks did not get into trouble in making term loans. In a recent
speech at Bloomington; Ind., Mr. Crowley expressed the view that the
making of longer term serial loans was probably to be desired over the old
type “'sleeper” loans—those which were made for short periods but extended
time after time. Yesterday. Mr. Crowley cautioned that attempts by
smalier banks to make such serial type loans to smaller businesses might
run into trouble, if not properly handled. The Supervisors, he suggested,
should educate their examiners on this type of credit. !

Would Close T neconomic Banks

The FDIC Chairman again urged the State Superintendents to cooperate
with his agency in closing up uneconomic banks. He warned that where the
FDIC was forced to put its money into an insitituion in order to keep it
alive, it could not be expected to continue in office the management of the
old bank which had caused its unfortunate situation.

Mr. Crowley thanked the Supervisors for their cooperation in helping to
work out the program of uniform examinations adopted by the Federal
agencles this past summer and subsequently put into effect by a number of
the State banking departments.

Gurney P. Hood was unanimously elected President of
the Association and D. W. Bates, Superintendent of Banks
of Towa was elected First Vice-President. Other officials
elected were—John D. Hospelhorn, Deputy “Bank Com-
missioner of Maryland, Second Viee-President; Rulon F.
Starley, Bank Commissioner of Utah, Third Vice-President;
and R. N. Sims, New Orleans, re-elected Secretary-Treasurer.

A reference to some of the speakers at the Convention was
made in our issue of a week ago, page 2952, Addressing the
Nov. 12 session S. H. Squire, Superintendent of Banks in
Ohio declared that efficient supervision of banks Adepends
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entirely on the character and ability of the personnel making
up the staff of field examiners, and also on a well selected
and organized office staff. He said, in part:

It is unfortunate that such a lack of uniformity exists among the various
States in reference to appointment and tenure of office of the Banking Super-
visors. Let me illustrate: In 20 States the Supervisor is appointed by the
Governor. In 21 States the Supervisors is appointed by the Governor
but with the consent of some branch of the State Government; in Colorado,
he is selected by Civil Service examination; in Florida, elected by the State
Banking Board; in South Carolina, selected by the Board of Bank Control;
in Virginia, appointed by State Corporation Commission; in Washington,
selected by the Directors of the Department of Efficiency. The minimum
term is two years, the longest, six Now, to my way of thinking, the

‘ideal solution of the problem would be a tenure of office of five years, the
appointment to be made by the Governor with the consent of the Senate;
removal to be only for cause and after written charges have been preferred
and a falr hearing before a competent and disinterested body, The five-year
term would expire after a new Governor had been in office one year and
would not come at a time when he is just taking office. '

Public service cannot bring the salaries comparable to like responsibilities
in private employment and one must feel compensated by the feeling that
by doing a good job, he i8 making his contribution to the public weal, and
seek his satisfaction in a work well done, approved by depositors and stock-
holders whom he has sought to serve as well as his own conscience.

“Sound Public Relations for Supervisory Agencies’ was
the subject of an address on Nov. 11 by Irland MeK.
Beckman Secretary of Banking of Pennsylvania. Among
his suggestions were the following:

Bankers have suffered in the public’s esteem through their failure to
explain to their customers the reasons which impel them to reject loan
applications. We, as Supervisors, can be of great service to the bankers
of our several States if we will urge all of them to take the trouble to
tell customers how a bank operates, the restrictions which bar speculative
or risky loans, and the primary responsibility of the banker to his depositors
and stockholders. . i 3

We can urge the banks to show customers how they may obtain accommo-
dation elsewhere when their requests fall outside the limits of the banks’
activities.

Most bankers today are very eager to maintain a firm hold upon public

. confidence. We have a real responsibility, as agents of the public, to
assist them to do so.

By the adoption of sound public relations, government can reassure
business that its intentions are “strictly honorable” and in this way help
to dispel the timidity that oppresses so many business men today. And
. when business confidence is once restored, .there will be no lack of
applicants for bank loans, g

All of us'are busy men. Yet we are called upon to make addresses
before bankers’ groups and other bodies interested in business and finance.
All of us have concrete ideas we wish to present, But most of us do not
have the time to give to the research and study that we know is essential,
if we are to say anything worth while, 5

Zeta Gossett, Bank Commissioner of Texas in an address ‘

likewise delivered Nov. 11, said, in part:

The net profits of a bank should be sufficient to yield an adequate
return to the stockholders commensurate with the investment risk and
investment desirability. They should be sufficient to make possible the
-establishment of ample reserves for the protection of the dcpositor and
‘ for serving the financial requirements of the community. §

 In order.to determine what might be considéred an adequate return on -

invested capital in any individual institution, it is necessary to determine
the general position of the banking field as a whole followed by an
" appropriate analysis of specific factors applicable to the bank, such as:
1, Size of bank.
2, Source of income.
3. Time deposit ratio.
4. Activity of deposit accounts, and
5. Ratlo of invested capital to deposits.

In addition to' the above factors that can and should be specifically
applied by the Board of Directors of any institution in establishing its
dividend policies, the Board should at all times recdgnize that the policies
of the bank vitally atfect four separate groups of individuals: the depositor,
the stockholder, the borrowing customer, and the personnel.

_The objective, from the point of view of the depositor, is an ably
managed bank to insure protection of his funds, and rapid, accurate and
‘courteous service in thé transaction of ‘his business. .

The objective, from the point of view of the stockholder, is an ably
managed bank with gufficient earning power to yield an adequate return
~on his capital and to prevent any possibility of a loss in principal or an
aggessment.

The objective, from the point of view of the borrowing customer, is an
ably managed loan function which will insure him availability of credit
accommodation when entitled thereto." -

The objective, from the point of view of the personnel, is an ably
managed institution which will definitely recognize meritorious - service
and amply reward it financially, by fair treatment, and by opportunities
for advancement. '

The topic and address by Alvan Macauley Jr., Bank Cqm-
missioner of Michigan was “Policy of the State Banking
DeJ)artme t with Respect to Banks’ Treatment of Mortgages
and Real Estate.” In part, he had the following to say:

Before I.Dbecome specific in discussion of policy I feel that it might
be well to Teview the background of conditions affecting real estate at
the present time. There are many component parts of this background,
including, among others, the effect of Government ownership of urban
and farm properties throughout the Nation through Home Owners’ Loan
- Corporation and Federal Farm Mortgage Corporation, also the Government’s
Federal Housing Administration operations, which are supplemented to a
certain extent by those of the Reconstruction Finance Corporation, the
Public Works Administration, the Faderal Home Loan banks, United States
Housing Administration, the Federal Savings and Loan Deposit Insurance
Corporation, Farm Security Administration (formerly Resettlement Admin-
istration), &e. .

Summarizing my information with regard to possible general policies
for State Bank Supervisors to pursue during the present situation, I suggest
the following:

1. Uniform method of appralsal by competent persons, and frequent re-appraisals
of property.

2, Loans should be made upon property in the territory served by the bank.

3. Adequate Information as to credit character of borrower should be obtaind.

4. Location, design of bullding, and workmanship shou!d be considered.

5. Provide for amortization program.
6. Permit no deviation from original contract unless amply warranted.

, Mr. Roosevelt did most of the talking.
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7. Taxes, insurance and principal payments should be kept current.

8. In the event of becoming other real estate, urge that property be disposed of
during the five-year carrying period. ?

9. Grant additional earrying periods sparingly, and not without some charge-off
if value of property makes that necessary.

Without disparaging the invaluable part played by the Federal Govern-
ment in restoring to approximate normalcy the panic conditions of 1933
as far as real estate was concerned through HOLC and other agencies, it
is not unfair to say that the Government, through those same agencies, is
undoubtedly the greatest single threat to ‘the future of real estate today.

Our Association has just recently collaborated with Federal supervisory
agencies to produce mew regulations affecting loans and investments in a
most commendable manner. Unquestionably the real estate situation is a

- somewhat different one, nevertheless here again there are Federal agencies

which -are—in—a—position toestablish-policies—which-might be detrimental
to the interests of our individual States. I therefore raise the question as
to whether this Association should form a permanent committee to follow
the real estate policies of the Government’s agencies, and if necessary to
consult with members of Congress framing new legislation. - It seems to
e that we might thereby have a hand in directing general policies and
possibly in avoiding consequences which might be detrimental to the

. prosperity of the banks under our supervision,

e GREmm

Colonel Batista, Cuban Army Chief, Visits Washing-

" ton—Confers with President Roosevelt and Calls

on Secretary of State Hull

Colonel Fulgencio Batista, Chief of Staff of the Cuban
Army, arrived in Washington on Nov. 10 as the ‘guest of
General Malin Craig, Chief of Staff of the United States
Army, on a three-day visit in observance of Armistice Day.
Colonel Batista was greeted by officials of the State and War
Departments. He later paid courtesy calls at the offices of
Secretary of State Cordell Hull, Secretary of War Harry H.
Woodring and Assistant Secretary of War Louis Johnson. On
Nov. 11 the Colonel attended the annual services held at *

“Arlington National Cemetery; where President Roosevelt

placed a wreath at the Tomb of the Unknown Soldier, and
in the afternoon was received by President Roosevelt at a
special conference. A dinner was ({;iven in honor of the
Cuban leader on Nov. 12 by Under Secretary of State
Sumner Welles this being followed by a reception at the
Cuban Embassy. Colonel Batista left Washington on Nov.
13 for a brief visit to New York during which time he at-
tended a reception in his honor at the United States Military
Academy at West Point. The following regarding his con-
ference with President -Roosevelt on Nov. 11 is from a

Washington dispatch, Nov. 11, to the New York “Times”:

The interview, which lasted half an hour, consisted mainly of a dis-

.cussion by President Roosevelt of the social and economic problems which

Cuba is facing. Colonel Batista and Dr. Pedro Martinez Fraga, the Cuban
Ambassador, who accompanied him, were struck by the intimate knowledge
of the Cuban situation the President displayed. As far as could be gathered,

The President recalled visits he had made to Cuba in 1917 and 1919 and
expressed the desire to visit the island again as soon as possible. - Colonel
Batista told him that he would always be the honored guest Of the entire
Cuban people, .

He expressed the admiration in which the entire Cuban people holds the
President’s policy of respecting the sovereignty and integrity: of all the
American republics. -

*‘It was purely a courtesy visit which I had the honor to make to President
Roosevelt,” said Colonel Batista on leaving the White House. *“I have

,come.out of it very pleased and gratified, because I was able to ascertain

the enormous goodness in the President’s character.”

On Nov. 14 Col. Batista was officially received at the
City Hall in New York by Mayor LaGuardia and later was
accorded a reception at Governor’s Island. On Nov. 16 the

- Colonel delivered an address, which was broadeast, at- a

dinner in his honor at the Sherry-Netherland Hotel in New
York given.by Dr. Morton C. Kahn, associate professor of
public health and preventive medicine at the Cornell Uni-
versity Medieal College, and Dr. Edgar Mayer, assistant
professor of clinical medicine: i
On_that occasion the New York “Herald Tribune” re-
ported him as saying that the most serious problem in the
current Cuban campaign to control tubereulosis is the
“indifference of those people who are‘in a position to be of
service, but who fail to do so through selfish motives.” Col.

" Batista was lilewise a speaker at a dinner given on Nov. 16

in his honor by the Cuban Chamber of Commerce at the
Waldorf-Astoria Hotel. As to his remarks we quote the
following from the New York “Times” of Nov. 17:

As chief of the Constitutional Army of the Republic of Cuba I have
fulfilled my task. . v

The armed forces of Cuba are today the mainstay and the guarantee
of the national stability and the rights of all thosé who rely on the Con-
stitution and the laws of the land. As chief of a revolutionary movement
which brought back the renewed vigor of a dissatisfied public conscience I
feel gbliged to do nothing to frustrate its aspiration.

The United States and Cuba pursue, side by side, within their respective
possibilities, the order which guarantees confidence between the two, and
the objective will be attained to its full when the two countries unite with
their effort and good-will the common understanding of their mutual
interests. i

From the “Herald Tribune’’ account of his speech we take
the following:

Col. Batista, whose speech in Spanish was broadcast all over the United
States and Latin America, spoke at first of amity between nations, par-
ticularly between Cuba and the United States, and then quoted Alexander
Hamilton, “your great visionary,” as saying: ““The help of foreign capital
may be considered as an ample and sure basis for the development of our
industries.”

*“We know,” Col. Batista continued, ‘‘that the doors of this Nation are
always open to us. And we, as Hamilton said for what was the United
States of his time, say to the investors and industrialists of this country in
speaking for Cuba today, that not only do we desjre your cooperation but
we need it."”
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On Nov. 17 Col. Batista was the guest of honor at a lunch-
eon given by Mayor LaGuardia’s Committee of Welcome at
the Waldorf-Astoria Hotel. The luncheon was attended
by about 400 persons. Among them were the following:

Dr, Pedro Martinez Fraga, Cuban Ambassador to the United States;
Adolf A, Berle Jr., Assistant Secretary of State; Grover A. Whalen, Presi-
dent of the New York World’s Fair 1939, Inc.; Rear Admiral Clark H,
Woodward; Colonel U. 8. Grant 3d, Lawrence Berenson, President of the
Cuban Chamber of Commerce in the United States; Comptroller Joseph
D. McGoldrick; George Meany, President of the New York State Federa-

tion of Labor, and Chandler A. Mackey, President of the New York Coffee
& Bugar Exchange, Inc,
. —_—

Death of Clarence H. Mackay, Chairman of Postal

Telegraph & Cable Corp.

. Clarence H. Mackay, Chairman of the Board of Postal
Telegraph & Cable Corp. and President of the Mackay
Radio & Telegraph Co., died on Nov. 12 at his home in
New York City at the age of 64, He had been ill for several
months following an emergency operation for appendicitis
The funeral Mass for Mr. Mackay was held

- at 10 a. m. at St. Patrick’s Cathedral in. New York City on

Nov. 15, and on that day, beginning at 9:30 a. m., the world-
wide communications system of the Postal Telegraph &
Cable Corp. was silent for one minute in tribute to Mr.
Mackay’s memory. At Reno, Nev., Nov. 15, a memorial
service in honor of Mr. Mackay, who was the greatest bene-
factor of the University of Nevada, was held under the
direction of university students and faculty members. Asso-
ciated Press advices from.Reno said:

Mr. Mackay, who endowed the famous Mackay School of Mines at the
University of Nevada, had given an estimated $1,500,000 to the university.

Many tributes were paid to the memory of Mr. Mackay,
one from Governor Lehman of New York saying:

I have learned with very deep regret of the .passing of Clarence H.

Mackay. He long was a leader in the business and civie activities of the
city. Through his interest in and generous support of the arts and
eciences he made a very great contribution to the cultural life of the
Nation, I send my sincerest sympathies to Mrs. Mackay and to his
children. '

Mr. Mackay, who was born in San Francisco on April 17,
1874, was the son of John W. Mackay, who had. made a
large fortune in the gold mines of the Comstock Lode and
in silver mines. The son was educated in Paris and Eng-
land, and at the age of 20 joined his father in the telegraph
business. From the New York “Sun” we quote:

The father had formed the Commercial Cable Co, and later acquired
control of the Postal Telegraph Co. In 1896 Clarence Mackay became a
director of the telegraph. companies, and a year later he became Vice-
President of the two companies, which had been in competition with the
communication companies controlled by Jay Gould. g

On the death of his father, in 1902, Mr. Mackay became President of
‘the two companies. Later he organized the Mackay companies to control
all the telegraph, cable and real estate subsidiaries. He became the
President. . !

In 1899 Mr. Mackay had sought the permission of the United: States
Government to extend. his company’s cable service by laying a line

' between Cuba and this country in competition with another cable company.

. of the Naval War College.

The application was first denied, then granted. The cable .was laid.
In 1901 Mr. Mackay supervised the expenditure of $9,000,000 for a cable
in the Pacific to the Orient by way of Hawaii.-

This cable communication, the first ever constructed there, was put
into operation in 1904, three years before the cable to Cuba was in use.

During the participation of the United States in the World War; the
_Government took over the management of the Mackay telegraph and cable
companies. - Mr. Mackay protested vigorously against the action. After the
war the property was returned to him.

Mr. Mackay became Chairman of the Board of his company, now known

ag the Mackay Radio & Telegraph Co., in 1934, He was succeeded as
President by Rear Admiral Luke McNamee, who had retiregi as President

R~

Court of Peace at New York World’s Fair Dedicated in
. Armistice,Da_'y Ceremonies ‘

The dedication of the Court of Peace at the New York

~ - World’s Fair 1939 as a gigantic “round table” about which

62 nations will gather next year in a spirit of amity and
friendship to build “a better World of Tomorrow’ oceurred
on Armisitee Day, Nov. 11. The twentieth anniversary of
the cessation of hostilities in the World’s War brought to-
gether in a ceremony dedicated to peace representatives of
virtually every country in the world. More than 12,000
persons participated in the ‘exercises, which were climaxed
by the release of 500 doves of peace and the detonation of
62 aerial bombs containing the flags of the 62 countries
taking par{ in the Fair.
. —
Death of Paul Dillard, Memphis Cotton Dealer—Was

Former Director of St. Louis Federal Reserve
Bank

Paul Dillard, one of the leading cotton men” of the Mid-
South and a former director of the Federal Reserve Bank
of St. Louis, died of heart disease on Nov. 10 at his home
in Memphis, Tenn. He was 65 years old. Since 1905 Mr.
Dillard had been President of Dillard & Coffin Co., cotton
factors, and was actively engaged in the cotton business
until his illness. From the Memphis “Commercial Appeal”
of Nov. 11 the following account of his career is taken:

He was born in 1878 at Crawford, Miss. He came here with his family

a few months after his birth. .
He attended Bingham School at Asheville, N, C., and the University
of Virginia, where he was a member of Delta Psi Fraternity. In 1893 he
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left the university, to enter the cotton business of his father, the late
Captain John W, Dillard, officer in the Confederate Army of Virginia and
founder of Dillard & Coffin. * :
* Mr. Dillard became President of the cotton firm in 1905, building it
to one of the largest in the South, The firm now holds extensive farm
properties in Tennessce,. Arkansas and Mississippi. .

A director of the old Bank of Commerce & Trust Co., and of the
Mississippi Joint Stock Land Bank, he was appointed a director of the
Federal Reserve Bank of St. Louis in 1926 to fill out the unexpired term
of the late C. P. J. Mooney, former editor of the *“Commercial Appeal,”
who died that year.
In 1932 Mr, Dillard was named a member of the Credit Development
mmittee of the Eighth Federal Reserve District to aid in directing the
ow —of capital -from- banks to commerce- and industry. — The committee -

Col
-1l

aided the Reconstruction Finance Corporation.
——————

Return of J. P. Morgan from Abroad—Declines to
Comment on Business Outlook

J. P. Morgan returned to New York on Nov 17 on the
Cunard White Star liner Queen Mary, following. his usual
 summer vacation in England' and Secotland. Mr. Morgan
was questioned by reporters on board the ship as to the
business outlook for this country but declined to answer.
Reporters were received by Mr. Morgan in his suite, and

the New York “‘Sun” of Nov. 17 outlined his remarks_as
follows: : -

Mr. Morgan said that. the English people were much relieved at the .
easing of tension in Europe, and thai most of them felt that Chamberlain
had handled the situation In the only way it could have been handled at
the time.

Asked about business conditions he said, “What the people want to
know is what the situation is, and not iy opinion,”

To questions about the changes in rules of the Stock Exchange, he
replied, “Isn’t it rather early in the morning to talk about such things?"

He said ‘that he had followed the elections closely, and that the British
press had covered them in detail, but when he was asked to express an
opinion on the Republican gains and their probable effects, he said that
he was not commenting. B :

—_—————

Charles Merz Named Editor of New York “Times”

—Succeeds Dr. John H. Finley, Who is Made
Editor Emeritus

The New York “Times” announced on Nov. 16 that
Ch.arlgs Merz had been appointed editor, in charge of the
editorial page, succeeding Dr, John H. Finley, who, accord-
ing to.a prearranged plan, was named editor emeritus at
the age‘of 75. Dr, Finley has returned to his office after
a long illness, and will continue in active association with
‘thq men and ideas that shape the editorial policy of the
‘Timeés.” In making the announcement, the ‘“Times” of
Nov. 16 said, in part: .

Dr. Finley first came to the “Times”’ covered with honors of 80 years
in many fields of public interest, notably in philanthropy and -education.
He had been President of Knox College, 1892-99 ; President of the College
of the City of New York, 1903-13 ; and Commissioner of Education and
President of the University of the State of New York, 1913-21.

He had also taken time to head the New York State Commission for
the Blind, the American Red Cross in the Near East, and the National
Child Welfare Association; to. be trustee of the Sage Foundation and of
the New York Public Libraryr; to be director of the Hall of Fame; to
serve as arbitrator in“the Eastern -railway controversy of 1913-14; to be,
trustee of the majority stock of the Equitable Life Insurance Co.; to
serve-on the educational commission for the A. E. F. and 'on the national -
council of the Boy Scouts; as weli as lecturing at Harvard, the Sarbonne,
Edinburgh and other notable universities, =

In welcoming him back on the editorial page this morning, Arthur
Hays Sulzberger, publisker of the “Times,” prints an invitation to Dr. -
Finley to ‘“‘serve another life term as editor emeritus and to benefit your
associates with. the rich distillate of your active life and  your keen
perception.” -

Mr. Merz With “Times” Since 1931

Mr. Merz, who succeeds to the. title of editor and the active management
of the editorial page, came to the “Times” in 1931 from the editorial
page of the old New York “World,” where he had been associate editor
since 1924, 8

He is now 45 years old. He was born in Sandusky, Ohio; educated in
Yale University, class of 1915, and has been engaged in journalism 23
years, minus an interval for World War service as a first lieutenant in
the A, E. F. . .

Mr. Merz was in succession managing editor of “Harper's Weekly,”
1915-16 ; Washington correspondent of the “New Republic,” 1916-17 ; post-
war assistant to the American Commission to Negotiate Peace, Paris,
1918-19 ; associate editor, the “New Republic,” 1920; staff correspondent
of the New York-“World” in Europe and the Far East, 1921-23, and
associate editor of the New York “World” thereafter until he came to
the “Times.” ' ) !
. He has been a ‘frequent ‘contributor to the “Atlantic Monthly,”
“Harper’s,” the “Yale Review” and other periodicals, as well as the
author of “The Great American Bandwagon” (1928) and “The Dry
Decade” (1931).

I S ——

Secretary of State Hull Heads United States Delegation
for Pan-American Conference at Lima, Peru—
Alfred M. Landon Included Among Delegates—
Head of Pan-American Union Sails for Conference

The State Department at Washington announced on Nov:
13 the membership of the delegation which will represent
the United States at the Eighth International Conference of
American States at Lima, Peru, on Dec. 9. The delegation
will have as its Chairman Secretary of State Cordell Hull,
Among those included in President Roosevelt’s selection was
Alfred M. Landon, former Governor of Kansas and 1936
Republican Presidential candidate. The following is the
group as announced by the State Department: -

Chairman—Secretary of State Cordell Hull,

Delegates—Alfred M. Landon, former Governor of Kansas; Adolf A.
Berle Jr., Assislant Secretary of State; Laurence A. Steinhardt. Ambassador
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to Peru; R. Henry Norweb, Minister to the Dominican Republic; Emilio
del Toro Cuevas, Chief Justice of the Supreme Court of Puerto Rico;
Green H. Hackworth, legal adviser of the State Department ; the Rev. John
¥. O'Hara, President of Notre Dame University; Charles G. Fenwick,
Professor of International Law, Bryn Mawr College; Dan W. Tracy, Presi-
dent of the International Brotherhood of Electrical Workers; Mrs. Elise F.
Musser, ‘and Miss Kathryn Lewis, Executive Assistant to the President of
the United Mine Workers of America.
Advisers—Dr. Herbert Feis, Dr. Alexander V. Dye, Laurence Duggan,
Dr. Ben M. Cherrington, Paul O. Nyhus and Mrs. Louise Leonard Wright.
Sceretary-General—Dr. Warren XKelchner.
Press Relations Officer—Michael J. McDermott,
Secretary-to-the-Chairman—Cecil ‘W. Gray.
Assistant to the Chairman—George H. Butler.
Secretaries—Frederick B. Lyon, William P. Cochran Jr., Hayward G.
Hill, H. Gerald Smith, Milton K. Wells and Albert A. Giesecke.

Reference to Secretary Hull's aceptance of Peru’s invita-

tion to participate in the conference was noted in our Sept.
17 issue, page 1718.

Before sailing on Nov, 11 for the conference, Dr. Leo S.
Rowe, Director General of the Pan American Union, said
that American trade in South America held steady ‘“despite
handicaps and certain spectacular deals madeb y totalitarian
nations that had given the impression of monopolies.” He
added that in some cases our trade has been enhanced. In
deseribing Dr. Rowe's comments the New York “Times” of
Nov. 12 said, in part: .

The veteran promoter of good-will between countries of the Western
Hemizphere, who will attend his seventh Pan-American Congress this year,
said he could see bright prospects for increased commercial exchange and
a level of friendliness and understanding between the American. nations
never known before.

“Every feature of our international relations makes this an ideal year
and a year of unprecedented importance for the Pan American Union,”
he declared. “Conditions have never been so good. All major questions
have been settled between American nations excepting the Peru-Ecuador
border question ; there are no blocs of States, there is a real feeling of unity
and an understanding of the real need of unity, and furthermore the Good
Neighbor policy of President Roosevelt has allayed the suspicion of ten
years ago, so that the feeling toward the United States is better than at
any time since the so-called era of good feeling in the Monroe Doctrine
days. We are again in an era of good feeling.”

He, said the outstanding questions to come before the Congress were,
first, the project submitted by the Columbian and Dominican Governments
looking to the formation of a league of American nations,. with com-
“pulsory powers of enforcement, and, secondly, the proposed Inter-American
Court of Justice, similar in design to the Court of International Justice at
the Hague. Because of his position, he explained, he could not express an

. opinion on these questions. ;

[ S—

President Roosevelt' Announces that Attorney. Gen-
eral Homer . S. Cummings Will Retire from Cabinet
in January—James Roosevelt Resigns as White
House Secretary .

Attorney General Homer S. Commings will retire from the

" Cabinet in January to resume the private practice of law, it
was announced on Nov. 15 by President Roosevelt. No
successor has as yet been named. At the same time the

President announced. that his son, James Roosevelt, had

temporarily resigned from the White House Secretariat in

order to recuperate from his recent operation. The resigna-
tion of Mr. é)ummings is the first in the Roosevelt Cabinet.

Previous changes in the Cabinet were caused by the deaths

of Secretary of the Treasury Woodin and Secretary of War

Dern. Mr., Cummings was appointed on March 4, 1933,

the date of Presidént Roosevelt’s first inauguration. He

was originally slated for the post of Governor General of the
. Phillipines but due to the sugden death of Senator Walsh of
Montana, who was to become Attorney General, the appoint-
~ment was changed. President Roosevelt told his press cor-
ference (according to'the United Press) that Attorney Gen-
 eral Cummings had asked to be relieved of his duties last

July, but was persuaded to remain until October. Finally

the President gave his consent. From the same advices'

(from Washington Nov. 15) we quote: '

Associates revealed that the 69-year-old Cabinet officer has felt the strain
of public life to an increasing degree. In the past 12 months he frequently
has retired to Pinehurst, N. C., and to the Wisconsin woods for rest and
relaxation,

The President said that Mr. Cummings has not yet submitted a formal
resignation. In. eulogizing the work of the Justice Department under
Cummings’ administration, the President paid high tribute to the Attorney
General, citing improven in the detection of interstate crime and
kidnaping and wide betterment of the Nation’s penoligical system.

His departure is believed to foreshadow other Cabinet retirements.

Retirement of the Attorney-General means that a strong supporter of
prison reform, reorganization of the judiciary and the Federal Bureau of
Investigation will be lost to the President’s official family.

_————

Franklin D’Olier Elected President of Prudential In-
surance Co. of America '

Franklin D’Olier, who has been Acting President of the
Prudential Insurance Co. of America (head office Newark,
"N, J.) since the death of Edward D. Duffield, former
President, on Sept. 17, was elected President of the com-
pany by the directors on Nov. 14. Born in Burlington,
.N. J., Mr. D'Olier is a graduate of Princeton and a trustee
of the university.. He served overseas with the United
States Army from 1917 to 1919, and was discharged as
Lieutenant-Colonel on the General Staff of the A. E. F,,
receiving the Distinguished Service Medal and the Cross
of Commander of the Legion of Honor. Subsequently he
engaged in business in Philadelphia, where he was President
and Treasurer of Franklin D'Olier & Co., Inc., a textile
firm founded by his father in 1869. In 1925 he joined the
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Prudential Co. as Vice-President in charge of administra-
tion, and, in that capacity, has dealt with all phases of the
company’s field and office operations. Among other inter-
ests Mr. D’Olier is a director of the National Biscuit Co,
the Howard Savings Institution, the American Enka Corp.,
the Pennsylvania RR., the Morristown Trust Co., and the
I’rudential.
—_——
J. P. Rooney Appointed Administrator of SEC Regional
Office at Boston

__The Securities and Exchange Commissiop announced
Nov. 10 that Joseph P. Rooney, of Boston, Mats., has been
appointed Regional Administrator of the Boston Regional
OfFice of the Commission. Mr. Rooney has served as an
attorney in the Boston Regional Office since June, 1937,
and since April, 1938, has acted as Regional Administrator
there. = Before joining the staff of the Commission, Mr.
Rooney paracticed law in Boston for about 10 years, and
for two years was a lecturer in Corporation Law at the Boston
College Law School. A native of %oston, he graduated from
Boston College and the Harvard Law School. ]

The territory covered by the Boston Regional Office in~
cludes Maine, New Hampshire, Vermont, Massachusetts,
Rhode Island and Connecticut.
O. A. Thompson and W. C. Teagle Re-elected Directors

- of New York Federal Reserve Bank ‘

The member banks in Group 2 of the New York Federal
Reserve District, comprised of banks having capital and
surplus of $301,000 to $1,999,000, have re-elected Otis A.

Thompson, President of The National Bank & Trust Co.

of Norwich, Norwich, N. Y., as a Class A Director of the
Federal Reserve Bank of New York, and Walter C. Teagle,
Chairman of Board of Directors, Standard Oil Co. (New
Jersey), New York, N. Y., as a Class B Director of the

"bank, for terms of three years beginning Jan. 1, 1939, it

was announced on Nov. 16 by Owen D. Young, Chairman
of the Board. Reference to the renomination of Mr. Thomp-
son and Mr. Teagle was made in these columns of Nov. 5,
page 2813. . ;

: e —

President Roosevelt Appoints Special Monetary Board

President Roosevelt yesterday (Nov. 18) appointed ‘a
temporary advisory board of four to report on fiscal and
monetary policies in relation to national production and
income. Those named were: Henry Morgenthau Jr., Secre-
tary of the Treasury; Marriner S. Eccles, Chairman of the
Board of Governors of the Federal Reserve System; Daniel
W. Bell, Director of the Budget, and Frederic A. Delano,
Chairman of the National Resources Committee. Under

‘date of Nov. 18 Associated Press Washington advices re-

ported the following:

The President, announcing at his press conference the formation of the
Board, said the group would study a broad range of fiscal and monetary
problems with respect to sound and orderly recovery and conditions essential
to flattening out the economic peaks and valleys. "

He described it as just another step in tying in many Government agencies
to tackle one big problem instead of having studies of component parts of
that problem made by separate agencies. )

The group will report from time to time informally, the President said.
He added that nothing would be heard of it again perhaps for sometime.

—_—

Philip A. Benson Elected President of \American‘ Bank-
ers’ Association—R. M. Hanes First Vice-President
—P. D. Houston Second Vice-President

Philip A. Benson, President of the Dime Savings Bank of
Brooklyn, N. Y., was this week elevated to the Presidency
of the Association to succeed Orval W. Adams, Executive
Vice-President of the Utah State National Bank, Salt Lake
City, Utah. Robert M. Hanes, President of the Wachovia
Bank and Trust Company, Winston-Salem, N. C., was
elected First Vice-President, and P. D. Houston, Chairman
of the Board of the American National Bank, Nashville,
Tenn. was chosen Second Vice-President. M. H. Malott,
President of the Citizens Bank of Abilene, Kansas, was re-
chosen Treasurer for the ensuing year. Mr. Houston was
nominated for Second Vice-President over W. L. Dean,
President: of the ' Merchants National Bank of Topeka,
Kansas by the Nominating Committee on Nov. 15 by a vote
of 30 to 17. In advices from Houston Nov. 16 the New York
“Journal of Commerce” said:

The threat of a floor fight to elect Mr. Dean failed to materialize this
morning as the motion to second the nomination of Mr. Houston was made
by Mr. Dean himself. The fact that Mr. Houston several weeks ago had
declared that he felt extension of branch banking in the United States was
undesirable, and that he was for maintenance of the dual system of national
and State bank economy, was hailed as putting Houston on record on the
side of the existing system. .

The centering of interest in the election to Second Vice Presidency results
from the A. B. A. system of successorship in office, through which each
year the Second Vice-President becomes First Vice-President and the First
Vice-President becomes President. In essence, therefore, it each year
elects the President of two years hence. ’

. O -
Election of Presidents and Vice-Presidents of Various

i Divisions of American Bankers Association

At the annual convention of the American Bankers Asso-
ciation, -which was held in Houston, Texas, from Nov. 14 to

+17, the following were elected Presidents and Vice-Presidents

of the various divisions of the Association:
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State Bank Division—President, Henry W. Koeneke, President of The
Security Bank of Ponca City, Ponca City, Okla., succeeding Harry A.
Brinkman, Vice-President of the Harris Trust & Savings Bank, Chicago,

William 8. Elliott, President of the Bank of Canton, Canton, Ga., was
elected Vice-President. !
National Bank Division—President, H. E. Cook, President of the Ohio
Bankers Association and President of the Second National Bank of Bucyrus,
Russell G. S8mith, Vice-President and Cashier, Bank of
America N. T. & 8. A,, S8an Francisco, Cal

. if. .
Melvin Rouff, Vice-President of the Houston National Bank, Houston,

Tex., was elected Vice-President.

Trust Division—President, Samuel C. Waugh, Executive Vice-President
and Trust Officer of the First Trust Co., Lincoln, Neb., succeeding Robert-
son Griswold, Vice-President of the land Trust Co., Baltimore, Md.
FVJ4Roland E. Clark, Vice-Fresident of the National Bnak of Commerce,
Portland, Me., was elected Vice-President.

—————State Secretaries- Section—President,-C.-W-~ Beerbower, Secretary of the

Virginia Bankers Association and Assistant Cashier of the First National
Exchange Bank at Roanoke, Va., suc ing W, Gordon Brown, Executive
Manager of the New York,State Bankers Association.

C. C. Wattam, Secretary of the North Dakota Bankers Association, was
elected First Vice-President and L. F. Scarboro, Secretary of the Colorado
Bankers Association, Second-Vice-President. .

Sa Division—President, P. R. Williams, Vice-President of the Bank
of America, N. T. & 8. A., Los Angeles, Calif., succeeding Henry 8. Sher-
man, President of the Society for Savings of Cleveland, Ohio.

. _ A, George Gilman, President of the Malden Savings Bank, Malden,
Mass., was elected Vice-President.

New York State Chamber of Commerce to Hold Annual
Banquet on Nov. 22—J. L. McConaughy and J. H.
Allen to Speak

Several ‘hundred representatives of the nation’s leading
industries will gather at the annual banquet of the Chamber
. of Commerce of the State of New York, which will be held at
the Waldorf-Astoria Hotel, New York City, on Tuesday
evening Nov. 22, to celebrate the 170th anniversary of the
founding of the organization, it was announced Nov. 18.
Dr. James L. McConaughy, Lieutenant-Governor-elect of
Connecticut and President of Wesleyan University, and for-
mer Governor Henry J. Allen, of Kansas, will be the speakers.
Mr. Allen, who recently made a survey of conditions in Mexi-
co, will talk on the subject of “Our Latin American Rela-
tions.” Richard W. Lawrence, President of the Chamber,
will make a welcoming address and act as toastmaster. The
committee in 'charge of the dinner arrangements is headed
by Winthrop W. Aldrich, former President of the Chamber,
and the other members are Jeremiah Milbank, Thomas I.
Parkinson, Lewis E. Pierson and Frederick E. Williamson.
A previous reference to the banquet was made in these col-
umns Oct. 29, page 2628. . :

e t

Meeting about Dec. 15 Treasury Financing to Be Held -

Nov. 30

" Secretary of the Treasury Morgenthau announced Nov. 10
that he will meet with officials of the Federal Reserve System
after Thanksgiving Day, probably Nov. 30, to determine the

Deec. 15 financing of the Treasury. Regarding this coming-

meeting the “Wall Street Journal” of Nov. 12 said:
The Treasury has no maturities on Dec. 15 and the questions to be dis-

cussed will be on new borrowing to carry on the recovery program and on

* March maturities,
The Secretary, however, declined to comment on the financing program
likely to be considered. The refunding of Reconstruction Finance Corpora-
ion notes the first of November was for the purpose of leaving Dec. 15 open
'or Treasury financing, Secretary Morgenthau said some time ago.

ITEMS ABOUT BANKS, TRUST COMPANIES, &ec.

Arrangements were made Nov. 18 for the transfer of a
New York Stock Exchange membership at $75,000. The
previous transaction was at $70,000, on October 27.

_—-.—o——.
Arrangements were completed Nov. 14, 1938 for the sale
of a membership in the Chicago Stock Exehange at $2,000,
up $500 over the last previous sale. :

5 ——

The Republic of Ecuador has conferred the National Order
“Al Merito,” Officer Rank, upon G. Butler Sherwell, Foreign
Representative of Manufacturers Trust Co., New York, in
recognition of his services in behalf of that country, according
to an announcement issued by the bank. In bestowing the
decoration, H. E. Colon Eloy Alfaro, Ambassador of the
Republic of Ecuador to the United States, stated that this is
the highest distinction granted by that country for outstand-
ing merit and service to the Republic and to humanity. Mr.
Sherwell has been with Manufacturers Trust Co. since 1932,
during which time he has supervised the bank’s business with
Latin Ameriea, Spain and Portugal. Prior to that, he was
at the head of the Latin American Finance and Investment
section of the United States Department of Commerce.

—_———

Recently the oldest outstanding mortgage.investment of
The Bank for Savings in the City of New York was paid off,
having been on the books of the bank for 86 years. This loan

on 1 Irving Place, New York City, was made on Sept. 15,

1852, for $16,000, and 20 years later was increased to $26,000,

at which it remained unchanged-until-paid off: - The rate of -

interest ranged from 79, to 49, and the total amount of inter-
est paid was $110,200, or about four and two-thirds times the
average investment. The bank also states that in 1852 the
city’s valuation of this property was $28,000, and today it is
$220,000, of which $198,000 represents land value.

e e

Albert T. Johnston has been elected a Trustee of The
Brevoort Savings Bank of Brooklyn, N. Y., according to an
announcement made Nov. 15 by Richard A. Brennan,

President of that institution. Mr. Johnston is Chairman-
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of the Board of Directors of the Drake Bakeries, Inc., also a .
director of the Lawyers Trust Co., New York, and the
Boulevard Bank in Forest Hills, N. Y. He is Vice-Chair-
man of the New York City Tunnel Authority, to which com-
mission he was appointed by Mayor LaGuardia several years
ago.
_.— ‘

Following the regular monthly meeting on Nov. 7 of the
directors of The Riggs National Bank of Washington, D. C.,
several promotions in the bank’s personnel were announced
by Robert V. Fleming, President of the institution, it is
learned from the Washington “Post” of Nov. 8. Nelson B.

O’Neal, heretofore an Assistant Vice-President and Manager
of the bank’s branches, was advanced to a Vice-President to
succeed the late Earl M. Amick; Gregg C. Burns, an
Assistant Cashier and formerly Assistant Manager of
Branches, promoted to Manager of Branches; Ralph R.
DePrez, an Assistant Cashier and formerly Manager of the
Dupont Circle' branch, advanced to Assistant Manager of
Branches to succeed Mr. Burns; Corcoran Thom Jr., an
‘Assistant Cashier and heretofore Assistant Manager of the
ng)ong; Circle branch, appointed Manager of that branch,
and William L. Hoeke, formerly note teller of the Dupont
Cirele branch, promoted to Assistant: Manager of the same
branch.
_—’—

The board of directors of the National City Bank of Cleve-
land, Ohio, on Nov. 14 recommended to the stockholders
that the capital of the institution be inereased from $7,500,-
000 to $9,000,000 through the proposed issuance of 75,000
additional shares of stock at $20 a share, which will increase
the outstanding stock to 450,000 shares. In making the
announcement, Lewis B. Williams, chairman of the board,
said that the action had been taken by the board due to the
continued growth of the bank since its recapitalization on
Dec. 31, 1936. At that time the capitalization of the bank
was increased from $4,700,000 to $7,500,000. - Part of the
new capital thus obtained was used to retire all of the pre-
ferred stock which was then outstanding. The balance was
put into surplus accounts. From Dee. 31, 1936 to Nov. 12,
1938, deposits of the bank increased from $142,839,183 to
$155,240,133. A stockholders’ meeting has been called for
Nov. 26 to vote on the increase in capitalization, and stock-
holders of record Nov. 22 will be offered the opportunity
to purchase the new stock in the ratio of one new share for
every fivetshares then held. :

Mr. Williams also said:

The directors at their meeting authorized transfer of the sum of $750,000
from undivided profits to surplus, thereby increasing the surplus account
from $3,250,000 to $4,000,000 simultaneously with the increase of capital.
this will make a combined common capital and surplus of $13,000,000 when
the proposed increase in capital is completed.

. ) . e X
Directors of the Liberty State Bank of Dallas, Tex., on

" Nov. 9, voted to recommend an increase of $125,000 in the

bank’s eapital structure subject to the approval of the stock-
holders at their annual meeting on Jan. 10. The directors
also recommended ‘that immediate application be made to
join the Federal Reserve System. The Dallas “News” of
Nov. 10, from which this is learned, went on to say:

President J. E. Lawther said the increase will give the bank a capital

. stock and surplus of $375,000. ' All details necessary for joining the Federal

Reserve System should be ready for final approval before the stockholders’
meeting, Mr. Lawther said. -

The Liberty State Bank is one of the three largest state banks in Texas,
Mr. Lawther said. The institution has been expanding steadlly for several
b4 e A

John H. Lewis, retired Assistant Secretary of Bankers
Trust Co., New York, died on Nov. 15 at his home in.South
Orange, N.J. He was 64 years old. Mr. Lewis retired from
the Bankers Trust Co. in 1933 after serving as Assistant
Secretary since 1903. Prior to that year he was private
secretary to James Stillman, head of the National City Bank,
New York. When the Bankers Trust Co. was organized
Mr. Lewis became its first employee.

THE CURB EXCHANGE

Reactionary tendencies, due largely to profit taking, were
apparent during much of the present week. There were
occasional upward spurts among some of the popular trading
stocks, particularly during the early dealings, but these were
not maintained for any great length of time. Aireraft issues
continued in the foreground, but there has also been some’
substantial trading among the industrial specialties. Public
utilities were a little higher but mining and metal stocks
have shown little or no movement of importance. Several
new tops were registered including among others The Great -
‘Atlantic & Pacific Tea Co. n. v. stock, Lockheed Aircraft
and Grumman Aircraft.

Higher prices prevailed on the New York Curb Exchange
during the short session on Saturday. The gains extended
to the lower priced groups as well as to the market leaders
and ranged from fractions to' 3 or more points. Aireraft
issues continued to lead the advance, Lockheed Aircraft
assuming the leadership as it worked into new high ground.
for the year at 28%§. Public utilities were slightly higher
and there was a good demand for industrial specialties,
Pepperell Manufacturing Co. gaining 1 point to 7813, .
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Celanese 1st pref. moving up 234 points to 8934 and Great
Atlantic & Pacific Tea Co. n. v. stock forging ahead 314
pﬁ);nts to 71. The transfers were approximately 162,000
shares.

Realizing sales were apparent during the ea;hy trading on
Monday, and while a number of the market leaders lost part
of their gains, the session closed with advances largely in
excess of the declines. Specialties bore the brunt of the
recessions, many of the high grade stocks that were in heavy
demand during the preceding week dipping below the
previous elose. Noteworthy among the declines were such

active issues as Great Atlantic & Pacific Tea Co. n. v.”

stock, 2 points to 69; Jones & Laughlin Steel, 214 points to
3914; Safety Car Heating & Lighting, 2 points to 69; Babcock
& Wileox, 114 points to 3274; Midvale Co., 3 points to 95;
and Royal Typewriter, 2 points to 7215. |

Further recessions, particularly during the opening hour,
were in evidence on Tuesday. As the day progressed stocks
gave way from fractions to 3 or more points but toward the
end of the session the downward movement was checked and
a number of the market leaders canceled a part of their
morning losses. Some of the late improvement was in the
aircraft shares, Lockheed Aircraft moving up from a low of
2614 to 28%4. On the other hand numerous public utility

stocks, especially in the preferred group, closed on the side -

of the decline. Industrial specialties were down and many
of the mining and metal issues were off on the day. Oil
shares showed little activity. '

Curb stocks moved briskly forward during the early trad-

ing on Wednesday but a late recession forced many active -

issues downward from 2 to 3 more points. - Aviation stocks
assumed the market leadership during the morning dealings
as Lockheed, Grumman and Brewster moved to higher levels
followed by other members of the group, most of which
registered gains in small fractions. Public utilities were
generally weak but some of the specialties were slightly
higher as the market closed. The transfers totaled 321,365
shares against 209,330 on the preceding day. Prominent
among the stocks closing on the side of the decline Were
Sherwin-Williams pref., 414 points to 165; Jones & Laughlin
Steel, 214 points to 38, and Childs pref., 2 points to 54.

Price movements generally: pointed toward higher levels
on Thursday, and while there was some irregularity apparent
from time to time, the market was slightly stronger as the
session closed. The transfers totaled 187,135 shares with
387 issues traded in. Of these 141 closed on the upside, 128
declined and 118 were unchanged. ‘Aviation stocks were
moderately active as Grumman worked into new hiigh ground
for 1938 at 1874. Public utilities developed a stronger tone
but the gains were not particularly noteworthy, but special-
ties were inclined to slip backward. Prominent among the
advances were Aluminum Co. of America ,2}4 points to 123;
Midvale Company, 7 points to 105; American Potash &
Chemical, 3 points to 54; Fisk Rubber pref., 214 points to
7615, and Lockheed Aircraft, 114 points to 29.

Following a moderately firm opening stocks turned sharply
downward on Friday and a number of the speculative favor-
ites dropped from 2 to 3 or more points. . There was con-
siderable pressure apparent following the announcement that
the German Ambassador had been recalled, and while there
‘were occasional strong spots secattered through the list, the
market as a whole was sharply down. The volume of sales.
‘soared to approximately 300,000 shares against 187,135 on
the preceding day. As compared with the closing quotations
‘on last Thursday prices were lower, Aluminum Co. o
America closing last night at 1194 against 12114 on Thurs-
day a week.ago; American Cyanamid B at 2654 against 29%;
Carrier Corp. at 1914 against 2234; Cities Service at 72§
against 874; Creole Petroleum at 2214 against 23%4; Electric
Bond & Share at 11 against 1314; &u]f 0il Corp. at 3915
against 4014; Lake Shore Mines at 4934 against 50%%; New
Jersey Zinc at 6614 against 69; Newmont Mining Corp. at 80
against 85; Niagara Hudson Power at 83 against 924, and
United Shoe Machinery at 8134 against 8314. ;

DAILY TRANSACTIONS AT THE NEW YORK CURB EXCHANGE

Stocks
(Number

of .«
Shares)

162,295
253,660
209,420
320,900
186.635
299,765

1,432,675

Bonds (Par Value)

Week Ended

i Foreign
Nov. 18, 1938

Government
$17,000
23.000
31,000
40,000

44,000
44,000

Foretgn
Corporate

$12,000
22,000
15,000
15,000
31,0001
7,000

$102,000'$10.007,000

Total

$1,204,000
1,555,000
1,582,000
1,981,000
1,791,000
1,894,000

Domesitc

$1,175,000
1,510,000
1,536,000
1,926,000
1,716,000
1,843,000,

£9.706,000/

Saturday. .

$199.000

" Jan. 1 to Nov. 18
. 1938 1937
1,432,675 1,275,196 41,777,916, 96,562,808
$9,706,000 $7,327,000| $307,520,000{ $380,680.00C
199,000 252,000 6,313,000
102,000 171,000 5,873,000

$10,007,000! _$7,750,000

Week Ended Nov. 18
1938 1937

Sales ai
New York Curd
. Ezchange . .

Stocks—No. of shares ..
Bonds
Domestic
Foreigngovernment...
Foreign corporate. ... 9,185,000

£401.,074.000

$319,706.000

FOREIGN EXCHANGE RATES
~ Pursuant to the requirements of Section 522 of the Tariff
Act of 1930, the Federal Reserve Bank is now certifying
daily to the Secretary of the Treasury the buying rate for
. i

Financial Chronicle

Country and Monetary,
) Untt

. Deso
. Newfoundl'd, dollar.

. Chicago

11,209,000 .

Nov. 19, 1938

« With correspondents in practically all foreign
countries, we are in position to extend world-
wida banking facilities to exporters and importers.
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cable transfers in the different countries of the world. We
give below a record for the week just passed:
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1930 '
NOV, 12, 1938, TO NOV. 18, 1938, INCLUSIVE

" Noon Buytng Rate for Cable Transfers §n New Yort
¢ Valus tn United States Money

Nov. 17

Nov. 12 | Nov. 14 | Nov. 15 | Nov, 16 Norv. 18

Europe— $ .
Beigium, belgs. .- .169011
.012325%
034170

.209934

s
.169052
.012325*
.034179
.210118

4.708194

3
169133
.012325%
.034195
.209671

4.607638

3
169159
.012325%
034212

$
.168983
0123254
034329
1210178
4.708402
.020718
1026347
1400187 | .
.008675% .
11963754 .
1052603
.540255
.236625
.187733
.042666
.007292% .
.050833% .
1242562
.225755
" 022675

$
.169116
.012325%
Czechoslov’ia, koruna| .034337
Denmark, krone___.| .211125
Engl'd, pound sterl’g|4.729652

400462
| .008628% |
.198375%
052600
543461
.2365637
.187900
1042658
007307% .

.050833* 050
.242556
.225905
022725

Greece, drachma.....
Hungary, pengo....

Netherlands, gullder.
Norway, krone
Poland, zloty .
Portugal, escud
Rumanla, leu
Bpain, peseta
Sweden, krona._
Bwitzerland, frane..
Yugosiavia, dinar...| .022787 022780
Asla—
Chins—
Chefoo (yuan) dol'r|
Hankow (yuan) dol
Bhanghal (yuan) dol
Tientsin (yuan) dol.
Hongkong, doliar.
British India, rupee. .

,161416*
.161416*
.157625*
.167625*%
294987
353160
275615
550000

.160833% ,161291*
.160833% .161291*
J157187% |

.167500% .
.294250
.351996
.274468
547250

3.751640
3.767031

4.663000

991113
999333
.201300%
.988593

.314387%
.058583%
1051766*

.160958*|
160958
1572814
.166968*

.161000*
.161000*
157312*
.166375*
292828
.351481
274193
547500

3.743281 |3.750703
3.757343 |3.764375

4.650000 |4.660000

990468 | 990820
999333 | .999333
.199300* .199800%*
.988437 | .988398

.313185% ,313600%*
.058500* .058600%*
.051766* .0561766*
.040000* .040000*| .040000*| .040000%* .040000*
.571500% .571500%* .571500% .571500%* .571500%
.620975* .618725% .618083* .619135* .619614* .

* Nominal rate, v

COURSE OF BANK CLEARINGS

Bank clearings this week will show an increase compared
with a year ago. Preliminary figures compiled by us based
upon telegraphic advices from the chief cities of the country
indicate that for the week ended today (Saturday, Nov. 19)
bank clearings from all cities of the United States from which
it is possible to, obtain weekly clearings will be 7.09% above
those for the corresponding week last year. Our preliminary -
total stands at $6,592,769,072, against $6,161,714,446 for
the same week in 1937. At this center there is a gain for the
week ended Friday of 8.5%. Our comparative summary for
the week follows: . -

.161833+*
1161833+
.158562*
+168250*
1293109
1351292
1274196
1547000

3.748437
3.762656

4.656875

.991054
.999333
.199700*
1988671

.313495*
.058580*
.051766*

“548750°

3.753515
3.767812

4.667500

1990957
999333
.199840*
988541

.313393*
.058625%]
.051766*

Btr its Settlem’ts, dol’
Australasia—
Australla, pound... |3.767562
New Zealand, pound |3.780875

Africa—
Bouth Africa, pound.(4.681875
North America—
Canada, dollar .092167
Cuba, peso E
.201300*]
989687

.315280*
058625

Mexico

South America—
Argentina, peso....
Brazil, milrels
Chile, peso—officlal.

# ©  export.

Clearings—Returns by Tel}oraph
Week Ending Nov. 19

New York

1937

. $2,764,750,471
276,909,955 |
336,000,000
191,249,396
88,180,783
91,200,000
135,582,000
114,350,569
101,074,423
93,400,682
64,626,660

$4,257,324,939
887,048,035

$5,144,372,974

1938

$2,999,882,052
C 85,275,081
384,000,000
208,802,427
85,387,527
87,900,000
142,525,000
105,730,006
102,785,763
98,122,250
65,577,025

$4,565,987,131
927,987,096

$5,493,974,227

San Francisco. .
Pittsburgh

Eleven cities, five days...
Other cities, five dayS. . cvoccacncacaan

Total all cities, five days
All cities, one day 1,098,794,845 | 1,017,341,472

Total all cities for week $6,592,769,072 ' £6,161,714,446 +7.0

Complete -and -exact details for the.week covered by the
foregoing will appear in our issue of next week. We cannot
furnish them today, inasmuch as the week ends today
(Saturday) and the Saturday figures will not be available
until noon today. Aceordingly in the above the last day of
the week in all cases bas to be estimated.

In the elaborate detailed statement, however, which we
present further below, we are able to give final and complete
results for the week previous—the week ended Nov. 12.
For that week there was a decrease of 23.1%, the aggregate
of clearings for the whole country having amounted to
$3,978,706,131, against $5,176,794,607 in the same week in
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1937. . Outside of this city there was a decrease of 17.2%,
the bank clearings at this center having recorded a loss of
27.7%. We group the cities according to the Federal Re-
serve districts in which they are located, and from this it
appears that in the New York Reserve District (including
*this city) the totals show a loss of 27.8%, and in the Phila~
delphia Reserve District of 22.6%, but in the Boston Reserve
District the totals show a gain of 1.5%. In the Cleveland
Reserve District the totals record a falling off of 20.1%, in
the Richmond Reserve District of 14.4% and in the Atlanta
Reserve District of 0.7%. In the Chicago Reserve District

the totals-are smaller by 249, in the St. Louis Reserve _

District by 11.49%, and in the Minneapolis Reserve District
by 23.5%. The Kansas City Reserve District registers &
decrease of 18.5%, the| Dallas Reserve Distriet of 16%, and
the San Francisco Reserve District of 16.49%,.
In the following we furnish a summary by Federal Reserve
distriets: v
; SUMMARY OF BANK CLEARINGS

Inc.or
Dec.

Do
+1.5]
—21.8]

Week End. Nov. 12, 1938 1938
$

219,460,814

2,188,180,875|
255,539,997
200,183,342
110,156,024
134,771,988
343,328,599
113,073,260
77,632,859
97,295,947,
62,172,892
187,009,554

1937 1936
s

263,925,339
4,062,592,511
379,397,816
20,420,451
136,259,724
146,663,354
505,345,722
144,876,995
105,802,636
132,811,012
64,764,122
240,460,351

1935

Federal Reserve Dists.

1st Boston..._12 cities|

2nd New York.13 *

3rd PhiladelphialQ
Cleveland.. 5
Richmond . 6

th Atlanta_...10

Chicago ...18
Bt. Louis... 4
Minneapolis 7

10th Kansas City 10

11th Dallas. .

$

237,166,728
3,051,464,49L
334,027,992
248,471,651
122,855,796
128,970,608
434,241,384
131,604,697
93,548,076
114,655,698
57,227,167
223,619,008

$

216,144,399
3,028,742,100
330,104,829
250,502,741
128,726,203
135,780,854
451,467,168
127,674,886
101,369,601
119,429,943
62,077,854
223,782,829]

3,978,708, 151
1,863,413,476

5.176,784,607
2,249,263,361

6,462,310,033|

—17.2 2,508,204,557| 2,245,501,634

368,726,835 200942344 +23.30 314,561,622 288,864,804

We now add our detailed statement showing last week’s
figures for each city separately for the four years:

Week Ended Nov. 12
Clearings at— -

1938 1937 1936 1935

'$ $

639,063 594,918
1,939,156 1,643,248
228,060,700| 205,585,064
137 809,943
383,340 322,222
670,186

3,519,877
1,955,146
10,724,358
4,142,347
10,654,200
480,829

263,925,339

$
rict-——Boston
474,649
1,791,079
184,838,966

$.
| First Federal |Reserve Dist
Me.—Bangor....| = 1,195,759
1,618,273
190,052,715

410,828

L8

Mass.—Boston .. .
Fall River....

k New Bedford-.
Springfield . ...
‘Worcester. ..

Conn,— Hartford
New Haven...

R.1.—Providence|

N.H.—Manches'r|

Total (12 cities)

W0 W DD

L
®en ¥
oA bR~ I DO D

|1

——
0o
Gio

0
334,187
219,460,814

1 Reserve Di
* 8,769,482
729,749
22,300,000
373,899

414,083
216,144,399

76,225
237,166,728

strict—New
8,926,667
955,373 1,119,041
27,600,000 B 30,700,000
,846 2 3,11 613,022
722,737 578,685
2,927,531,246 B 2,932,351,6851
3,474 . . 7,723,919 7,237,131
3,834,691 3,702,890
2,675,341

415,921
18,907,896
28,267,738

4,062,692,511

Second Federa
N. Y.—Albany..
Binghamton._..

Elmira_. ...
Jamestown....
New York.
Rochester.

546,280

---|2,115,292,6875
5,

I Westchester Co
Conn.—Stamford
N. J.—Monteclair| 355,226
16,432,130
27,137,806

3,029,742,100

8
41,376,642
3,051,464,491

Northern N. J_| 18,121,656 —33.2

2,188,180,875

Reserve Dis
338,791
357,973
300,487
049,123

247,000,000
1,037,478

Total (13 cities) —27.8
Third Federal
Pa.—Altoona....
* Bethlehem. ...

delphi
—33.1
—27.7

trict—Phila a—
, 508,611
495,281
276,101
1,241,542
319,000,000
1,527,641
1,991,535
90,242
1,508,276
2,667,700

330,104,829

423,267
*300,000
+8.8 290,315
—23.6| 1,355,439
—22.68| 867,000,000 * 319,000
—32.1|  1,562,62

—9.8
—15.1
—28.9
—27.8

—22.6

366,474
267,625

1,931,400

255,539,997

al Reserve D
x

43,799,505
67,192,497
8,159,700
1,204,003

X
79,827,637
200,183,342
Reserve Dist

1,870,000
35,032,123

49,757,885
22,370,895

110,156,024

Reserve Dist
2,808,469
14,525,219
48,300,000
832,739
942,898
14,811,000
19,054,337
1,433,132

x
145,443
31,920,751

134,771,988

6,955,700
334,027,992

Total (10 citles)

Fourth Feder
Ohio—Canton...
Cincinnatf .. ..
Cleveland...
Columbus._.
Manstield
Youngstown.....
Pa.—Pittsburgh .

Total (5 citles).

Fifth Federal
‘W.Va.—Hunt'ton
Va.—Norfolk....

Richmond . ...
8.C.—Charleston|
Md.—Baltimore .
D, C.—Wash’g'n

Total (6 cities)-
Sixth Federal

379,397,816]
L
eland -
x
~17.0
—18.2
—22.2
—9.1
x
—23.1

—20.1

istrict—Cley

x
52,788,777
82,152,502
10,486,200
1,325,101

x
103,750,161

250,502,741

X
54,002,657
78,873,320

9,629,400
1,178,722

x
104,787,552
248,471,651

x
58,427,000
86,485,137
13,578,200
1,304,593

x
120,625,521
280,420,451

rict—Richm
348,731
2,305,000
39,347,658
1,140,852
60,766,656
24,817,306

128,726,203

ond—

—28.6
—18.9
—11.0

304,003
2,420,000
40,287,662
1,270,695
66,535,027
24,442,447

135,259,724

190,034
2,336,000
41,025,402
1,052,218
57,998,982
20,253,159

122,855,795

rict—Atlant
3,180,173
16,216,555
55,200,000
1,589,101
1,225,024
12,461,000
19,532,333
1,504,942
x

190,878
35,563,348,

146,663,354

3,297,778
14,964,650
49,600,000

1,287,324

822,412
10,868,000
16,388,281

1,251,477

x
130,179
30,360,407

128,970,508

12,479,000

17,627,137

1,619,059
x

160,960
36,053,400

135,780,954

ftp://fraser.stlouisfed.org/
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Week Ended Nov. 12
Clearings at—

Inc.or

1938 1937 Dec. | * 1936 19356

% $ $

ago—

—21.4 390,657 472,899
—29.1| 106,414,875 96,754,197
—31.2 3,229,426 2,465,557
—27.7] 1,239,015
—27.1 1,043,339
—14.7| 21,250,000
—30.7 1,930,105
—21.1 5,186,252|
9| —24.9| 20,892,672

—7.3 1,186,175

—4.9 8,708,368
—18.1 3,563,785

—8.7 394,099
—23.2| 320,778,209
—23.2

$

istrict—Chic
393,602
95,712,330
2,961,233
1,337,495
1,088,390
17,875,000

$
Seventh Feder|al Reserve D
Mich.—Ann Arbor! 309,188
67,825,638

Int,—Ft. Wayne
Indianapolis. ...
South Bend. ..
Terre Haute. .-

_ Wis.—Milwaukee|

Ia.—Ced. Rapids|
Des Moines... .
Bloux City.___

1ll.—Bloomington

793,510
15,243,000

1,206,5
4,337,399
16,833,826

7,004,474
30127248

377,786
275,935,219
710,130
3,196,199
1,026,604
1,468,396 989,320

505,345.722J 434,241,384

1,289,202
451,467,168
trict—St. ( o

74,200,000
30,702,099
22,191,787
x
581,000
127,674,886

trict—Minn
4,485,024

343,328,599
1 Reserve Dis|
64,600,000
28,218,955|
19,788,305,

x
466,000

113,073,260

Total (18 cities)

Eighth Federa!
Mo .—8t. Louis. .
Ky.—Louisville_..
Tenn.—Memphis
Ill.—Jacksonville

—24.0
uis—

—12.9

—8.1
—10.8|

x

—19.8
—11.4

£3,900,000|

32,764,250

27,573,745
X
649,000

144,876,995

79,400,000
29,773,657
21,968,040
X
463,000

131,604,697

Total (4 cities).

Ninth Federal
Minn.—Duluth. -
Minneapolis. ...
8t Paul..cuxs
N. D.—Fargo...
8.D.—Aberdeen.
Mont.—Billings .

Reserve Dis
4,184,826
48,385,404
19,333,333

—86.7 4,208,441 2,808,061

64,957,757 —25.5|  68,147,231) 60,625,640
25,324,299 . 26,634,066 23,723,309
2,183,216 2,624,278 2,408,889
583,323 12f 573,669
815,716 689,099
3,010,266 2,719,609

101,359,601 93,548,076

trict— Kans

,129
840,438
2,906,063

105,802,636,

697,273
2,518,186

77,532,859
Reserve Dis
8,15
102,121
1,823,329
25,067,761

Total (7 cities).

Tenth Federal

as City|
Neb.—¥remont..

—28.9
~14.0
—21.4
—15.5|

—8.3
—27.4
—20.0

~—3.2

~—8.1
~—10.3

~18.5

1las—
+17.2
—18.2
c—1.3

85,957
121,126
2,407,157
31,040,479
1,690,829
2,824,262
90,103,686
3,109,700
770,478
567,340

132,811,012

- 2,285,514
568,206
522,437

07,295,947

ral Reserve
1,462,833

2,360,877
618,527
582,254

119,429,943

District—Da
1,247,858
47,389,715
6,941,617
2,290,000
881,209
3,327,666

62,077,854|-

istrict—San
33,583,171
9,526,000
1,134,592
27,113,772
14,216,409, 14,543,500
3,616,693 5 3,802,041
2,808,266 3,650,904 E 4,137,675
107,351,000f 124,127,000 135,630,000
2, 049 X 544 —22.56
1,379,109 1,486,462| —7.2
2,188,776 2,504,382 —12.6
—16.4

187,009,654 223,783,929

2,814,090
597,542
479,168

114,656,698

Total (10 cities)

Eleventh Fede

—A A 1,462,180 1,098,563
o 43,043,727
Fort Worth. .. 5,834,674
Galveston
Wichita Falls...

La.~8hreveport.|

704,164
2,701,181

52,172,892

831,345
3,166,282

64,754,122

Total (6 cities). 57,227,167

al Reserve D isc
26,280,788,
25,815,600
991,784
22,651,765
12,326,098
2,873,319

Twelfth Feder 0~
Wash.—Seattle.. 33,348,185
11,247,000

1,129,839
29,829,581

30,255,971
9,396,000
872,445
Ore.—Portland _ _ 26,111,511
Utah—8. L. City
—TL} 3,608,675
Calif —L’g Beach Ot
130,844,259
2,739,431
1,236,385
1,747,940

223,619,008

San Francisco.

Santa Barbara.
Stockton.

Total (11 cities)

Grand total (112
cities)

2,292,618
240,460,351

5,177,853,185
2,245,501,534

6,462,310,033
2,608,204,557

3,978,706,151
1,863,413,476

5,176,794,607
2,249,263,361

—23.1
—17:2

Outside New York

Week Ended Nov. 10 '

Clearings at—

1938 1936 1935

1937

s
90,185,664
76,922,479
51,969,785
13,773,267
15,669,969

s -
107,884,093
106,792,795
42,885,712
15,662,828
21,803,265

8
90,816,275
87,768,456
35,348,079
13,487,003
20,956,351

4,800,482

$ .
110,227,930

flid ik,
G100 b 8300 Sui 0 &9 GO 10 19 19 B
Y oo oND

LE

+
o
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Moose Jaw...
Brantford

Fort Willlam ..
New Westminster,
Medicine Hat .- -
Peterborough-...-
Sherbrooke_ - ...
Kitchener-

T esndiof]

0+
B|ahie

896,667
290,942,344

952,795
288,864,804

358,726,835 334,561,522

Total (32 cities)

x No clearings available. * Estimated. S Rt

learing House declines to continue to report bank ¢ ngs for
th: gﬁ&ﬁ"&iﬁﬁ ?h: zxt’x% discontinuance of the Federal Reserve Bank branch in
that city on Oect. 1, 1938, has resulted in a sharp decline in the clearings figures
from those for periods prior to Oct. 1, 1938. We have calculated the estimated
tigure for the week on the basis of the percentage of decline in the ?c“w_bel:,“l‘.)fss
figures trom October, 1937 instead ot from our on for
the ¢ime being.

13,440,990 -
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THE LONDON STOCK EXCHANGE

uotations of representative stocks as received by cable
each day of the past week:
Sat., Mon., Tues.,
Nov, 12 Nov. 14 Nov. 15
Boots Pure Drugs 40/3 40 /1%
British Amer Tobacco. 6 101 /-
Cable & Wire ordinary

Central Min & Invest
Cons Goldfields of 8 A.
Courtaulds 8 & Co....

Wed.,
Noo, 16
40 /-
100/6
£41%

5/~

Thurs.,
Nov, 17
40 /-
100 /-
£41
5/-

Pri.,
Nov. 18

£21 £21Yy
71/10%% 71/10%
30/~ = 30/-

Chronicle Nov. 19, 1938

ENGLISH FINANCIAL MARKET—PER CABLE

The daily closing quotations for securities, &e., at London,
as reported by cabie, have been as follows the past week:
Sat., Mon., Turs., Wed., Thurs., Fri.,
Nov.12 Nov. 14 Nov. 15 Nov. 16 Nov. 17 Nov. 18

Silver, peroz.. 19%d. 19 11-16d4. 19 15-16d. 20d. 1924d. 197%4d.
Gold, p.fineoz. 146s.9d. 1468.8d. 1488.3d. 148s.1d. 147s.10%4d.147s. 7d.
Consols, 235 %,. Holiday £72 £71% £72 £72 £72%

British 334 %~
W. L Holiday £99%4 £99 £99% £99%

5 £0934
British 49—
1960-90 Holiday £109%  £109 £1093 = £1093%  £109%

De Beers.......

Distillers Co........-.

Electric & Musical Ind .

Ford Ltd

Gaumont Pletures ord..
A

Hudsons Bay Co
Imp Tobof GB & I...
London Midland Ry...

Rand Mines. ...

Bwedish Match
Unilever Ltd

2376
24415 24/3 24/13%
&g 8% £

THE ENGLISH EaLD AND SILVER MARKET

We reprint the fcllowing from the weekly circular of
Samuel Montagu & Cec. ofjLondon, written under date of
Nov. 2, 1938. o

G

The Bank of England gold reserve afainst, notes amounted to £326,414,426
on_Oct. 26 as compared with £326,414,273 on the previous Wednesday.

In the open market gold to the value of about £4,100,000 was disposed
of at the daily fixing during the week, Conditions have been rather quiet,
but demand fairly general, with buying for the Continent and.for shipment
to New York the chief features.

Quotations— Per Fine 0z,
.y R wokwammidD8, 7d,
-1458. 1034d.
---1458. 10}4d.
146s8. 4d.

The following were the United Kingdom imports and exports of gold,
registered from mid-day on the 24th ult. to mid-day on.the 31st ult.:

In:‘vom
British South Africa £243,004
17,662
527,969

Per Fine Oz,
146s. 334d.
-146s. 1d.
AVerage. .aee-- S 1458. 11.5d.

Ezports
United States of Amer.. £11,271,062
Belgium_ ... i 468,920
New Zealand . cvvvcvaenn.
Belgium. . cvemnmemeena
France. ... ..cecceemenee
Netherlands.. orocco 6,149
Other countries..cueen- 5,099
£1,085,031 £12,145,441
The Southern Rhodesian gold output for September, 1938, amounted
to 67,389 fine ounces as compared with 69,002 fine ounces for August,
1938, and 68,781 fine ounces for September, 1937, !

SILVER S
Prices have fluctuated but the tendency has been slightly easier, today's
quotations of 19}4d. for cash and 19%d. for two months’ delivery being
resgectlvely 14d. and 3-16d. lower than those fixed a week a%o.
fferings included sales on Eastern account and re-sales by the Indian
Bazaars, although the latter also appeared as buyers. American trade de-
mand has again been a feature, but.owing to a scarcity of silver of .999
uality, which is the fineness preferred for the Purpose. buying orders from .
this quarter have been baxed upon the parity of a slightly lower dollar price
than would have been the case had .999 silver been available.
Additional support was provided during the week by some buying which
appeared to be of a special character. :
ailing any wide movement in the dollar-sterling exchange, prices in the
near future seem unlikely to vary appreciably from the present level.

The following were the United Kingdom imports and exports of silver,
registered from mid-day on the 24th ult. to mid-day on the 31st ult.:

a£441,880
apan --- b315,218

Channel Islands.. ... - d5,000

gr%;iish West Africa £3

. Hongkon,
T g

& Depen

Other countries...

Including £427,880 in gy

a Including . coin not of legal tender in the United Kingdom.

b Including $96,452 in coin not of legal tender in the United Kingddm.

& ot of Taral tanic 1 vhe Disios Kiasdeens %y 0 ihe Vnlted Sngdor.

ender ) om.

in the United Kingdom. f Sundry coin. e
Quotations during the week:

+ IN LONDON .

—~Bar Silver per Oz. Std.~ IN NEW YORK °

Cash 2 (Per Ounce .999 Fine)

Nov. 2 1934d.
Average_-_19.562d.

The highest rate of exchange on New York recorded during the period
from Oct. 27 to Nov. 2 was $4.78 and the lowest $4.743{. o ¥
Statistics for the month of October, 1938:
- —Bar Silver per Oz. St

Cash 2

Highest price 19 13-16d.
Lowest price_. .. -- 19 5-16d.
AVerage. . ooc.-- P — 19.613d.

144s. 1344,
145s. 9.19d.

CURRENT NOTICES

i —James Talcott, Inc. has been appointed factor for Ronald Fabrics,
Inc., New York City, distributors of rayons; for Sugar Valley Chenille
Company, - Sugar Valley, Georgia, manufacturers of bedspreads and for
Perfect Silk Mills, Inc.,, New York City, manufacturers of silk.

—Manufacturers Trust Company is Paying Agent for $45,000 Con-
solidated School District No. 1, West Carroll Parish, Louisiana, 6% % Bonds,
dated November 2, 1937 and due November 2, 1938-57, inclusive.

"The price of silver per ounce (in cents) in the United
States on the same days has been:

BarN.Y.(for'n) Closed 42% 423

U. 8. Treasury
(newly mined) 64.64 64.64 64.64

2%
64.64

2%
64.64

- 42%
64.64

TREASURY MONEY HOLDINGS

The following compilation, made up from the daily Gov-
ernment statements, shows the money holdings of the

- Treasury at the beginning of business on the first of August,

September, October and November, 1938:

Holdings in U, 8. Treasury| Aug.1,1938 |Sept. 1, 1938| Oct. 1, 1838 | Nov. 1, 1938

$
916,858,864
531,497,362

L3
964,811,367
512,561,792

3,381,540

757,251

13,180,140

278,966
- 9,102,170
12,312,729

$
618,414,346
521,013,074
2,871,714
893,189
14,318,778
237,743
9,903,313
11,347,409

¢ s
Net gold coin and bullion.| 497,138,578
Net silver coin and builon
Net United States notes. .
Net Natlonal bank notes.
Net Federal Reserve notes
Net Fed Res. bank notes. ..
Net subsidiary silver

Minor coin, &€. .o .oa.

8,508,462
* 9,266,785

1042 059,367| 1178,799566| 1516415,955/*¥1486411,299
156,039,431| 156,039,431| 156,039,43}| 156,039,431

886,019,936/1,022,760,135(1,360,376,524 1,330,371,868

Total cash in Treasury.
Less gold reserve fund....

Cash balance in Treas. .
Dep. in spec'l depositories
account Treas'y bonds,
Treasury notes and cer-
tificates of indebtedness
Dep. in Fed, Res. banks_.
Dep. in National banks—i
To credit Treas. U. 8_.
To credit disb. officers.
Cash In Phillppine Islands
Deposits in foreign depts.

747,237,000
603,000,049

17,493,328

556,312,000
778,208,617

16,509,491
28,936,859
1,889,887 2,025,087 2,184,232 1,918,257

2,807,880 2,401,843 2,673,316 1,986,310
Net cash in Treasury -

and in banks 2,298,649,6682,407,154,032(3,163,771,057|2,733,012,372
Deduct current liabilities.| 182,638,488| 147,578,569| 185,310,837 163,861,734

Avallable cash balance | 2,116,011,18012,259,575.46312,078,460,220!2,569,150,638

* Includes on Nov. 1 $506,239,624 silver bullion and $4,563,229 minor, &c., coln
a8 Included in statement *Stock of Money.”

791,484,000
963,178,15]

15,180,983
28,693,850

585,434,000
777,224,848

16,363,528
28,909,589

NATIONAL BANKS

The following information regarding National banks is
from the office of the Comptroller of the Currency, Treasury

Department: ;
] VOLUNTARY LIQUIDATIONS .

Nov. 7--The First National Bank of Graceville, Minn
Effecting Oct. 29, 1938. Liquidating agent: Gordon McRae
. Graceville, Minn., Succeeded by: The First State Bank o
Graceville, Graceville, Minn. ‘ g |
Nov. 7—TFirst National Bank in Wheaton, Minn.__..___..__.. S
Effective Oct. 29, 1938. quuidatingragent: G. I. Kristensen,
" Wheaton, Minn. Succeeded by: The First State Bank of
‘Wheaton, Wheaton, Minn.

COMMON CAPITAL STOCK INCREASED

: Amt of Increase
Nov. 8—The Camden National Bank, Camden, Me. From $100,~

000 to $125,000 25,000
Nov. 8—The First National Bank of Winston-Salem, Winston-

Sales, N. 0. From $110,000 to $200,000 90,000

~ AUCTION SALES

The following securities were sold at auction' on Wednesday
of the current week:

By R. L. Day & Co., Boston: - .

Shares Stocks ., $ per Share
250 Springfield Ry. Co. preferred, par $100. 1%
8 Manufacturers’ National Bank Realty Trust 7% preferred, par $100
60 Lawyers Mortgage Investment Corp. of Boston, par $100 2
100 Victoria Gypsum Co., Ltd., par $100
10 State Street Exchange, par $100..
40 Johnson Educator Biscuit preferred
10 The Torbell Co., preferred, par $10.
25 Lawyers Mortgage Investment Corp. of Boston, par $100. =
2 International Match Realization part paid, and 11 Kreuger & Toll Ameri~
can certificates £100
7 Boston Chamber of Commerce Realty Trust prior preferred, par $100
50 United States Shares Financial Corp. W. Wo_ o ococmaan. s e

Amount

50,000

'60 Riverbank Trust preferred, par $100

By Crockett & Co., Boston:

Shares Stocks
100 Boston Rallroad Holding Co. preferred, par $100
10 Nashua & Lowell RR. Corp., par $100.
10 Berkshire Fine 8pinning Associatcs ‘$5 preferred.
250 Harrington & Richardson Arms Co., par $100-
50 Eastern Utllities Associates common
3 Old Colony Trust Associates 1st series....
5 Hygrade Sylvania Corp. preferred
Receipt for 1 share 36 East 63rd Street Corp $1
50 Fisk Rubber Co. 1st preferred, par $100, and $1,000 Tri Utilities Corp.
58, Sept. 1, 1979 23 lof
50 Consolidated Cement Corp. class A; 75 Berkshire Fine Spinning Associates
. common; 35 Thomas G. Plant Corp. 1st pref., par $100; 20 Boston Chamber
of Commerce Realty Trust, 1st pref., pa- $100 $1,050 lot
16 New England’Gharanty Corp. pref., par $100; 8 New England Guaranty
Corp. common: § Insull Utility Investments 2d series pref., par $100;
10 American Natural Gas Corp., 7% pref.; receipt for 125 shares South-
;vestem Securities Corp., and 1,000 Cuban Cane Products Co. 6s, Jan. 1,
$

By Barnes & Lofland. Philadelphia:

Shares Stocks

5 Frankford & Southwark Pass. Ry. Co., par $50
104 Independence Indemnity Co

85 Industrial Trust Co. common, par §10

180 Ninth Bank & Trust Co., common, par $10
100 Mono Service Co., common, par $100
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Shares °  Stocks $ per Share
270 Paterson Parchment Paper Co., N. J., capital, par $100 50 When | Holders

10 Corn Exchange National Bank & Trust Co., $20..
100 Land Title Bank & Trust Co., Dar 85.c——oroor. % NSH of Coowyony i s i

30 Delaware Rayon preferred American Investment Co. (Il1.) Nov. 21
American Laundry Machinery Co. (quar.)_-.-. ’ ; .
35 Tobin Waton B o st T A iamed (aary Ssandard Sasitary Corp
. ’ - Al
40(; Condor Pictures, Inc., par $1 ‘ ﬁ!;;grr}ggg gllllgg{ R(gfming, pref. (quar.)
onds— y L0
$1,500 West corner Lancaster and Malvern Aves, 1st 6s, 1932 American Telep. & Te
Andian National Corp. (s.
) — Ca) italbdis;:rl%ution-. e
ayable in UITenc, anadian tax
REDEMPTION CALLS AND SINKING FUND Anglo-Canadian Telephone o, ol class A (quar, ).
OTICES A&mlfatesedl_xzvestn;enc Co. (quar Yo
erT" uar
Below will be found a list of bonds, notes and preferred | Atlanta Birm. & Coast RR. 5% pref. (s.-a.)-
stocks of corporations ealled for redemptxon together with ﬁi;:;’%%,%"‘*g;”;;:éjg eéc( 5
sinking fund notices. ‘The date indicates the redemption or | Barber (W. H.5 Co. (qua T RE e

last date for making tenders, and the page number gives the-
location in which the details were given in the ‘“Chronicle”’:
Company and Issue—
Addressograph-Mu)tlgraﬁ Corp., serial debentures
Akron Barberton et % lst,mtge 4% bol
Alleghany Corp.,
Altoona & Logan Va]fey Elect.rlc
*Amherican s & Bleateie Ca 57
merican (Gas ric Y

Athens Baﬂvjway & Eloctric Co., Tt 1 : gﬂ%"%% Stratton Corp. (ilc“a"
*Ba; Cigars Co. 7% referred tock . Bnl lf Go{gmbia Electric Ry. 5% pref. (s.-a. )-.
Budd Realty Corp., 165 mtgo. 68 1041 D Bt e Dredgiue (seud-aurual)
*Central Power & Light Co. 1st mtge. 634 ) Rursars Ui Mig. Co (l‘eﬁ“med)
Chippewa Power Co. 1st mtge. bonds... . D o feld’s, Ltd., 7% pref. (qQUar.).._.......
CinSiamat! Gas & Ejectric Co., 1st mtge. D cal“‘(’i‘et & Hecla ("onsolldated Copper Co
Connecticut Ry. & Lighting Co. 1st mt, e. 4 o Cement Co. 614 % pre 9"9‘1
*Container Corp. of America 1st mtge. .1 3 Ca“:d}”'“ 1{,‘1“1“5“'13] Alcohol A and

*Crown Willamette Paper Co. 1st mtge. s anadian Malartic Gold Mines

Ja
& Canadian National Cor
‘Det Ci e a
(i sx;o;’tngety 63?!1’?0 (Michigan Consolidated Gas Co.): D Case (J, I.) Co., pref. (quar.

. Central Arkansas Public Service, 7% Df. (quar )
1st mtge. 5s, series = 2 c vxc o P! qu
gomlgloxift;s go] 5% goll %usb bgnds. C"f;‘ff{;‘ Cold Btorage (quar.)
et e Bom i kB s Gonieal Mo it o414
Fiat, (Turin, 1taly) 7% bonds 1 2683 Centrall '(I)‘hio Steel Products
Frick-Reid Su apply Cotp T 18 -aaba 1533 D prtral 2 ubeiC
Gair Realty Corp., 1st mtge. 58 .
ﬁGeneral I’ul%gc Service Corp. 5% gsdebs ' 15 5 (quar.)
kb i 3003 o 1917 1 18 | g G
*Hackensack Water Co. gon. & rof. mtge. 5% o & 3 Cil(lgmuatn N. O. & Texas Pacific (s.-a.)-
Hines Land & Timber Co.—1st mtge. bonds 3 Proforrad (extr a)
Conv. & non-conv. scrip certificates. .. Cit ereng (quar.)
*Holland Furnace Co. 5% con =iy prer stoc Jan. i (%7 ce & Fuel Co. preferred (quar Yau
Holly Sugar Corp. preferred s gramon. (quar.)

.| Clark Controller Co
z‘?gg?xoge&leé?éagfe{g&cecgﬁ &5 Yan. Clearfield & Mahoning RR. (semi-annual)

‘Michigan Consolidated Gas CO.nvvv ovone-- i i 9 | Cleveand Brairio Tifvminat (quar.)---
Yoyl Conaclicated O 1960 S veland Electric Illuminating (quar.
Nashvilly Rajiway’ & Light Co. it mige, 5s. 1053 Foonnd oividend. ...

National Acme Co. 1st mtge. 4148, mm e 95 C (z?rre {quar.) 7
National Steel Corp., 15t mtge. 45 1965 Dec. 1 oo ounties Gas & Electric Co., 6% pref
*New Orleans Public ‘Service Inc. gen, lien 4148 . OEt 8 Patent Fire Arms Mfg. (quar.)...-
nggw%g;ksﬁ}’;ﬁﬁ%ﬁ‘ms%}rﬁ““’m mtge. 5 1946... = ; golgat,e-Palmolive-Peet Co. preferred (quar. )_-_
*Northern Oklahoma Gas Co. 10 yeal' 5% bonds g ; el oo S0 somnion

$7 cumulative preferred (quar.)
Ohio Power Co.. 15t mtge. 4345 1 Cumulative preferred series B (quar.)_ _

942
Paris-Orleans Rt D 1 Columbia Baking Co. $1 cum. partic. pref.
*Philaodelphm Rapld A TRLR : S\ nnl. partlo. Boderon wxin)
Pennsylvania Glass San Corp., Tst mtge, 4145, 196 “Dec.’ 1 IS (l‘ommon (mcroased)
Pennsylvania Water & Power Co., 1st mtge. 44s, 1968 Dec. Columbian Carbon Co. (quar.)
Phelps Dodge Corp. 3% % debentures, 1954« «o-wo-- Dec. 15 266 Con’a“';“m Mines, Ltd
Platte Valley Telen, Corp. 1st mtge. 65, 1947 - 7 oonne]n icut Light & Power (quar.). ..
*Porto Rico Telephone Co. 6% 1st mtge bonds.. _--Dec. Jonsolidated Biscuit Co
. Power Securities Corp., collateral trust 68— .- --Dec. 88;‘,:3};3:‘;3 fgb’&%&%ﬂ”iﬁ;@’?&%ﬁ %"
Public Bervice Co. of Nor. 111, 1st 1len & ref. bonds: Continental Steel Corp. (resumed)
Series Preferred (quar.)
Cook Paint & Varnish (q
Preferred (quar.)

Series
*Republic Steel Gorp. gen. . Cuniss—Wrnght ggrp. class A (quar.)..

Riordon Pulp & Paper Co., Darling (L. A
*Rc{fbgmid c?: 4‘7ﬁgerle§ A’ dividend notes._ ... Dec. 20 Delaware & Bound Brook RR.: (quar.). ..

San Antonio Public Service Co. 1st mtge 1 875 | Dixie Vortex Co. (interim)

Sibley Manufacturing Co., 1st mtge. 7s__ 87 o Class A (quar.)

Spang Chalfant & Co., Inc., 1st mtge. r. Pepper Co....

Sisters of St. Joseph in Arizona 1st mtge. 54

*Super-Power Co. of 11linois—1st mtge. 4%8 1968 .

1st mtge. 4%4s, 1970

Turner Glass Co. 6% bonds

United States Cold Storage Co 18t mtge. 68— o oucoa cene-danl.

United Wall Paper Factories, Inc., 18t mtge. 6s

Virginia Elec. & Power Co., 1st & ref. mtge. bonds---- ---Mar.
. 'Washington Gas Light Co., ref. mtge. 53 Jan.

‘Washtenaw Gas Co., 1st mtge 58, 1953

‘West Virginia Pulp & Paper Cn. 1st mtge. 4348

Whitaker Paper Co. 1st mtge

‘White Motor Co.—White

Wisconsin Electric Power Co.—

" b

e ek
[[—o=

Dominion Foundries & Steel preferred (quar.). -
Dominion Textile, Ltd. (quar.)
Preferred (quar.)

Dominquez Oil Fields (monthly)-_

East Mahanoy RR (s.-a.)

Eastman Kodak Co

Preferred (QUar.) ... . oceeccoeocmoaan-
Electric Vacuum Cleaner Co., Inc. (reduced)
El Paso Electric Co. (Del ) 7% pref. A (qu

69, preferred B ( ua.r

Ely & Walker Dr qQuUAar.) e -een

Emerson Electric fg Dre erred (quar.). .

Emnire Power Corp. $6 cum. preferred.. - .

ge. 5s, B__ Participating stock
1st mtge. 58, 1971 %mporéjtug ganw?}lrl c%mm(on-.)..
cem B88eX udson Gas Co. (8.-a.)-
* Announ ents this week. y * Falconbridge Nickel Mines, Ltd_
- - —— Famise Corp. (reduced
DIVIDENDS 4 ge;leral h;l‘il(]lng & § ‘isr;xeltisr;g r)referrfed éguzzr )5..
' ‘eltman urme Shoe Stores preferr qu.) .z

Dividends are grouped in two separate tables. In the [ Fifth Ave Cosch (quar) - ommon A &B..

first we bring together all the dividends announced the | 7% yg:ferred clan; Ak(qqarkﬂ__‘_

‘urrent week. Then we follow with a second table in-which | Fiscal Fund, inc (bank stocks)-

we show the -dividends previously announced, but which -

have not yet been paid. Further details and record of past gggg‘;g} Gigar Coceoe S

dividend payments in many cases are given under the com~ | Georgia Power Co. $€; preforred (quar)

6 $5 preferred (quar
pany name in our 'General Corporatxé)n lancil Investment W i A o e e i o e
News Department” in the week whﬁn eclare G%ngml ",‘“,9,23%.{;’;, )7% Preforted (QUAT.) . -
Ve preje

The dividends announced this week are: o el (Guard it

- svien | Hold glgge-vgrn]lck(g Co.7% preferred (quar.) .
er en olders olden Cycle

Name of Company Share | Payable|of Record Gl;)%jrichf (BedF() 85 ?referred_ <

- preferr GUAY ) oo e fmmssrans

Abbott Lamt%l}leéd(q%ar) 2 - o 4 })ec. gg . 9 great, W}{astﬁ‘r& (liiilg‘t(:)t,rf(:Chemical Co...

viden an. 25 . reene Rai
z]f ;2;: geterred (quar.) )_-_ e 1 i %g Jan., 3 gﬂﬁ’% ngor)er & Co. 79 pref. (quar.)
h-Multigraph (quar.) - 5¢ : . u i

ﬁg,‘-i; ﬁgg;prg cigrssli} - . 23 .9 Gu‘lf gmtesr Um}itgeslil :;i )preferred (qu

Class A (quar.) c 3 s 514 preferre
Agricultural Insurance (quar,) - - o « 8 " Hamilton Watch Co. .

Alabama Great Southern RR. Co.— Hammond Instrument Co. 6% Dreterred (quar.)

Ordinary stock Sextra) - i g% ; Haé'lles (Il; (H B !I.()nmmg Co. (quar

Preferred (extra - . s ass ua

Alphg. %’ortland Cement 21 s 79, preferred (quar.)

American Cigarette & Cigar, stk. : Hartman Tobacco Co. $4 vrior preferred (quar.) . ot .3
sh. of Am. Tobacco Co. com., for . Haverty Furniture Cos., Inc A N .
Amer. Cigaretbe & Cigar held . 15 . 2 Hein-Werner Motor Parts Corn (quar.) .- 3 Nec. B

Preferred (quar.) 3 : : . s .30 . 15 Hollingﬂ' Consolidated Gold Mines, Ltd... X Ngz. 18,
Ameri Electric Securities Corp. partic. pref. C s B
Ameﬂgg Hide & Leather 6%, preferred . 28 .13, Hudson County Gas (8.-8.)-coommvmuaramacnmn Nov, 19|

0o ot ek et
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Name of Company

When | Holders ' Per When | Holders
Payable|of Record ) Name of Company , Payable|of Record

Humble Ofl & Refining
ImperlallOil Ltd. (semi-ann.)

8,
Indianapolis Water Co., 5% cum pref A (q
International Harvester Co. %uar
International Petroleum Co.

Specia
Inmlgxcatlonal Radio, stock dividend..
International Safet, 8 Razor cldss A (quar.).....
International Salt Co. (quar.)

_Italo-Argentine Electric Co. (Amer. shs.)_ .
Kansas Oklahoma & Gulf Ry, —
Beries A 6% cum. preferred
Series B 69, non-cum. preferred. . -
Series C 6% non-cum.
Kansas Power Co. $7 pref. (quar.) ... ...
$6 preferred (quar,)
Kaufmann Dept, Stores,
Kellogg Spencer & Sons,
Corp (rlnal)
0. (quar.

ti
Lake Shore Mines, Ltd, (quar.)
Lexingmn Utilities, $6 14 pref. (quar.).
L!bbeiy wens-Ford
Lincoln 8tores, Inc. (quar. )--
7% preferred (quar.). - ..
Loewts, Inc. (quar,).__

Lone 8tar Cement Cor]
Loulisiana Land & Exploration Co. §quar 5)s
Louisiana Southern Utilities 7% preferred. .
614 9%, preferred
6% preferred
Louisvﬂle & Nashvﬂle RR:

pper
Manischewnz (B Co., pref. (quar.).
May Hosiery Mill)s ass A
Ereferred (quar )--
Merck & Co resume;l)
uar.). .
Merrimac Hat Orp..... -
8% preferred (QUAL.) - - a v o ovemmmmeieesnmm-
Minneapolls—Honeywe 1 Reg'u.lator——
49, preferred {)
gx; sslpr}i Va(l_ll ublic Service Co.—
preferre quar.
‘; prererred A fg
Mock, Judson, Voe inger Co., Inc..
7% preferred
Monsanto Chemical (quar.)
Preferred (semi-annual)
Morris Finance Co., class A com, (quar h -
Class B common (quar )
eferredc(quat ®)

oated Paper Co

National Container Corp. .. =
National Dairy Products._

Preferred A &
Nationa,
National Oat
National Standard Co
New England Tele
Newmont Mining
New York City Omnlbus
Northern Oklahoma Gas C
Ogilvie Flour Mills, pref. (quar Y
Ohio Water Servyice Co., class A,
Omnibus Corp

Preferred (quar.). .
Otis Elevator Co. ... _

Preferred (quar.)
Package Machinery Co. (quar.)
Paraffine Cos., Inc. (quar

Preferred (quar.)
Penick & Ford, Ltd., co
Pennsylvania Salt Mtg
Penn r%ffllc O% (seBm.l—an

elep. Co utler, Pa.), 6

Pet?Mﬂk Co. ( uar( ) %
Phelps-Dodge orp

Plttsburgh Plate Glass i——
Placer Development, Ltd. (semi-annual) .. .. . .
Preferred Accident Insurance (quar.)
Prentice-Hall, Inc. (quar.)

Preferred ( uar.)
Public Service Electric & Gas Co., $5 pref.

ice of New Jersey.
6% preferred (monthly)
man, Inc

Raybestos-Manhattan In
R?E azxce Insurance (Phuadelphia

t
6349, preferred 2)
Risdon Mfg. o 7 referred —
Ro, alite 0il C gxl?a(;gg §q‘m)

6% preferred
! fobis prigs Sar
uis Bridge Co 1st pref, (se an.u -
39 2nd preferred (segm—anlx)x l)( k- )
8t. Louis Rocky Mtn. &PaciﬂcCo

(quar.)
7% preferred (quar.)..
z o preferred (quar ) [
Scott aper Co. (quar.)__.

Scram;on Lace Co
Seeman Bros., Inc. (qu
Shepard-Niles Crane & Hoist Corp._._
Sherwin-Williams Ltd., 7 9, preferred. .
Sherwin-Williams (Canada,) s pref-.,.
Simon ({Wm .) Brewery (quar.).____
gimoncstSag & lS{yl:eeld(loc (quar.) 3

oux City Stockyards Co. (passe
F Preferred (interim) @ 4
Sonotone C

Preferred (quar
South Carolina Power
Southeastern Grevhound Lines 6 %
Staley (A. E.) Mfg.

$5 cumulative prererred (quar.).

7% preferred (semi-annual)

Standard Dredging preferred (quar.)..
Standa.rd 0il of Kentucky (quar.)-.__.

Safeway Storea Inc. (quar.)
5% preferred gqua,r§
quar

Slmseb—McKee Salesbook Co B (quar.)-.
Class A (quar.)

Nov, 26 Stuart (D. A.) Oil Co., Ltd., partic. pref. (quar.) Dec. Nov. 15
Nov. 17 Superior Portland Cement class B e Nov. 23
Nov. 17 Participating class A (monthly)._. }gc Nov. 26|Nov. 21
S8ylvanite Gold Mines, Ltd. (quar.). 3 Nov. 21
Dec. . acony-Palmyra Bridge (quar.)_ 2 D 15
Class A (quar.)__ 5¢ 5
Preferred (quar.)
Talcott (James), Inc. (q
534 9, partic. preferred (quar
Texas &nlf Sulphur (quar.)__-
Texas Pacific Land Trust ctfs. of prop. interest.
Sub-sh. ctfs. for sub-shs. in ctfs. of prop. int..
Tilo Roofing Co., Inc. (quar.)-
Extra
Underwood Elliott Fisher Co
Unmed Amusement Corp.class A& B (8-a.) - ---

Ext
United Gas & Electric Co. 5% pref. (8.-a.) - —-'---
United Gas & Electric Corp. pref. (quar.) ...
United States Plywood Corp. pref. (quar.) 37
United States Tobacco Co. (year-end div.)

Preferred
Universal Commodity -
Utah Power & Light Co

%6 preferred
Victor-Monaghan Co. 7%, preferred (quar.)_
Viking Pump Co. (speci af

Preferred (quar.)
Virginia Flecmc Power $6 pref. (quar.)
Waialua Agricultural, Ltd
Washington Water Power $6 pref. (quar Y-

e Pump
ch Grape Jmce o] BRI
Prererred ?qum' o

Pt ek ek
NN

oot
SRR ERE

Preferred (quar.)-_

Preferred (quar.)..

Preferred (quar.
‘West, Coast Telephone Co.'6% preferred-

6% vpreferred (quar.)
‘West Jersey & Seashore RR.—
- 6% specml quaranteed (semi-annual)
Weston (Geo.), Ltd
_West Virginia Water Service Co

$6 cumulative preferred (quar.) .
Wilson Products, Inc
‘Wolverine Tube Co. 7% preferr:

7% preferred (quar.)
nghb—ﬂargreaves Mines (quar.)

t

WP NAARARR
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‘Wright Aeronautlcal Corp---
‘Wrigley (Wm.) Jr. Co. (extra)-
Monthly
Monthly.___
Monthly
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N
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Below we give the dlwdends announced in previous weeks
.and not yet paid. The list does not include dividends an-
nounced thls week, these being given in the preceding table.

Dec
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Per When | Holders
Name of Company. Share | Payablejof Record

Abbotts Dairies, Inc. (quar.) A '25¢ |Dec. 1|Nov. 15
Acme Steel Co. (qua 2) 25¢ |Dec. 12{Nov. 22
Agnew-Surpass Shoe Stores preferred (quar )---| 8134 |Jan. Dec. 15
Alabama Water Service Co 86 prer. (quar., )_ --| $1}4 |Dec. 1{Nov.20
Allegheny Ludlum Steel C

S% ;/:: Dec.

43%c
37k%c
50c

HNN »
NWLLUINIWIRNONTIX NN = —=OO-IO=POOOD

American Box Board Co., 7% pref.
American Business Shares, Inc
American Capital Corp. prior pref.
American Chicle Co. (quar.)

Extra. .
American Envelope Co., 7% pref. A (qu.)
American Factors, Ltd. (mi )

[+
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DO =t DD - G
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American Public Servlce 7% preferred ..
American Smelting & Refining Co. (quar
American Thermos Bottle m-ef. (quar.)..

Missouri Power, 6% pref. (s.-a.)
Cork Co., 4% pref. (quar.)...
rp., vreferred
Asbestos Corp., Ltd. (quar.)_.
Extra

Associated Dry Goods 1st pref. (quar.).
Atlas Powder Co

Atlantic Refining Co. (qUar.)...... e
Baltimore Radio Show Inc. (uuar oY

COM ettt RO DD

=00
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*

COLOLI
SO0

60c. pref
Barlow & Seelig Mrg.. cza.ss A (quar.)...
Bastian-Blessing Co. (extra)
Beech-Nut Pa.ckmg Co (special) e
Belding-Corticelli, Ltd. (quar. )-_ -
Preferred (quar )____- il
Belding Heminway Co.__
Bellows & Co. class A (quar )
Bethlehem Steel Corp., 7% pref. (quar,) -
5% preferred (quar.)
Bird & 8on, Inc., 5% pref. g uar.) -
Birm.ingham Water Works, 97 pref. (qua
Blue Ridge Corp., preferred
Opt., 1-32nd sh. orcom for each pref. or cash.
Borg-Warner (s
Boston Fund, quar )
Boston Woven H ose & Rubber Co., preferred.
Bridgeport Gas Light
Bright (T. G.) & Co.,
69, preferred (q uar. )
Bristol-Myers Co (quar.) ..
Brooklyn Edison Co. (quar.)
Brookly-n Teleg. & Messenger Co. (quar.)-a---.
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Per When | Holders L When | Holders
Name of Company Payablelof Recora Name of Company , Payable|of Record

Brown Fence & Wire .'30|Nov. 15 Federal Light' & Traction vreferred (quar.) S L Nov. 15
Brown Shoe C Dec. < Firestone Tire & Rubber Co., 6 g Dec. Nov. 15
Buclieye Pipe 1ine (irregaiar) - 4 First National Bank of Jen% Ryt (quar e Dec. 24
Bullock’s, Inc First National Bank( 'oms River, N.J.) (quar.) {gc Dec. 28
Fishman (M. E(l:) _g uar.) D Nov. 15
Florida Power Corp., 7% pref. A (quar.) 1 Nov. 15
7 %_preferred (qua.r 3 Nov. 15
Ford Motor of Canada. class A & B (quar : Nov. 26
Freeport Sulphur Co, (quar.) .
Gatineau Power Co. (quar.).
Preferred (quar.)
General America Corp. (quar.)
-General Cigar Co.; 1nc.; preferred
General Motors C
Preferred (quar.)
General Outdoor Advertislng class A_
Preferred (quar.) General Tire & Rubber Co
Canadian Oil bos Ltd. 8% pref, (quar.)..... . Georgia RR. & Banking Co. (quar,)
Canfield Oil Co. (resumed) Globe-Democratic Publishing Co. 7% pref.(qu. )
Preferred (QUAT.) e .o on-m- . 20 Golden Cycle Corg
Carman & Co., Inc., class A A A Goodyear Tire & ubber Co., $5 pref. (quar.)..
Carohna Telep. & ’feleg. Co. (quar.)-----_ .
Carter ng'&_Co.. Inc., 6% pref. (quar,, ) I
Caterpill actor (quar 3
Preferred (quar.)
Cattawissa RR. Co., 5% Ist & 2nd pref. (s.-a.)-
Central Illinofs Public Service $6 pref. .-
6% preferred
Central Ohio Light & Power $6 pref. (quar.
Central & South West Utilities, $7 prior lien

r lien
Century Ribbon Mills, pref. (qu:
Champion Paper & Fibre pref. (t}u
Chartered Invest,ors Inc., $5 pref. (quar.) -
Chicago Corp..
Chicago Yellow
Chile Copper Co

Chrysler Corp.
Cincinnati Union Terminal 5% pref. (qu.). ...
City of New Castle Water Co., 6% pref. (quar.).
Clark Equipment Co. (resumed)..c--eeee-eeev
Preferred (quar.)
Cleveland & Pittsb RR. Co., reg. guar, (quar.)
- Special (guaranteed) (quam 1y)
'oca-Cola

Butler Bros. preferred (quar.)_._...
Butler Water Co., 7% pref. (quar.).
Calamba Sugar Estates (quar.)...

Canada Foundries & Forgings, Ltd.,
Canada Wire & Cable

Canadian Car & Foun

Canadian Cottons, Ltd.
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Grand Union Co preferred. -
Great Atlantic & Pacific Tea

Preferred (quar.)...
Great Northern Paper

Extra
Green Mountain Power Corp
Hackensack Water (seml-ann.

7% preferred (quar.)

Hale Bros. Stores (quar.
Hamilton Watch Co preferred (quar.).. -
Hammermill Paper Co 6% pref. (quar.)_._.-__
Hancock 0il Co. of Calif. A and B (quar.).....

Class. A and B (extra)

. Hanna (M. A.) Co., $5 cum. preferred (quar.)..
Harbison-Walker Refracmrles, pref.
. Hart-Carter Co. (resumed)

Hawaiian Electric Co., Ltd (monthly) -
Hazel-Atlas Glass Co. ( uar.)
Hibbard, Spencer, Bamett & Co. (mont)
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Homestake Mining Co. (monthly) w5
Hooven & Alhson Co., 5% pref. (quar p R
Horn (A. C.) C

7% non-cum. prior partic. preferred (quar.)..

6% non-cum. 2d partic. preferred (quar.)

Horn & Hardart (N. Y.), preferred (quar.)....
Household Finance Corp. (quar.)

Extra

Preferred (quar.)
Howey Gold Mines, Ltd. (interim). ...
Hudson Bay Mining & Smelting Co., Ltd..
Huntington Water Co.. 7% pref. (quar.)

6% inererred
Idaho aryland
Illinois Central, 4%, leased
[mperial Life Assurance Uo. (Uanma) (
Ingersoll-Rand C
Inland Steel COmuuceacan e
International Hearvester, preferred (qmu' )-.-__A
International Nickel of

<

Coca-Cola International
Class (semi-ann.
Collins & Alkman
* _ Preferred (quar.).-
Columbia Broadca.sting System Inc.—

Class A and B (q ua.r )

Class A and B (special)

Commonwealth mumaa $614 pref. C (quu‘ IS
Compania 8wift Internacional (quar.)
Confederation Life Assoc. (Toronto) (quar.). . .
Connecticut Light & Pow. Co., 5% % pref. (qu.)
Connecticut Power Co. (quar. )

Connecticut River Power Co., 6% pref. (quar.).
Consolidated Cigar Corp., preferred (quar.)
Consolidated Diversified Standard Securities— |.

$2 14 non-cum. preferred (semi-ann Y
Consolidated Edison Co.of N. Y (quar
Consolidated Paper Co. (resum
Continental Can Co., Inc., $4%4 prer (qua .
Conclnemal Casualty (quar.) International Power Security 86 pref. A..

Exti G . Interstate Natural Gas
Contlnental 0il Co.- 2 . 20 2 [nterﬁype (/orﬁI
Copperweld Steel Co Oc ) 4 [ron Hireman Mfg. v. t. c. conv. (Quar
Cosmos Imperial Mills, Ltd. 6% prer (quar.)-.| $ . . Ironwood & Bessemer Ry. & Lt. Co. 7% pf (qu.)
Crane Co. preferred (qu i) X i Irving Air Chute (quar.).....

Stea}nei;les o{ Amer(n)ca. Inc., preferted (quar.).. ic Dec. - 12 Jagge?‘?\l srirss '(Eés_u.rﬁ-x-ﬁ o,
reole Petrolenm Corp.- s !
ELw b x Jantzen Knitting Mills pref, (quar.) .
Crowley, Milner & Co. prior referred - . Jewel Tea Co., Inc. (quar.)
Crown Cork & Seal Inc., $2 ref. (qu.)- ] 3 Kansas City Southern Ry. preferred.
Crown Zellerbach Corp. $5 cum pe quar.)- . . Kemper-Thomas, 7% special pref. (q
Crow's Nest Pass Coal Co., Ltd_ - coun.n e D 4 Kendall Co. partic. preferred A (quar.)- -
Crum & Forster lnsurance Shares A & B # . . Kentucky Utilities, jr. preferred
Preferred (quar - Junior preferred (
Crum & Forster pref. (quar ‘ 2 Klrk]and ke Gold
Cuneo Press, Inc. 614 % pret. (qu e 1 . - Ext)
« Curtis Mfg. Co. (monthly). ... 2, Kleln (D Emil) (quar.)
Cushman's Sons, 7% preferred = D Preferred (quar.)
Darby Petroleum orp (semj-annual) 5C ‘ . 3 Koba.cker eres. Inc., preferred (quar.)-
Davis Coal & Coke Co., capltal (distribution)...

Capital distribution_____ e
Dayton Power & Light Co., 4% % preferred. - - -
Deere & Co. preferred é(k ............. -
D%n;lst -fsupelgxz Co. of (quar.)..-----.-_ t i

err -
Depgsr% Bank gbares N. Y.. series A. . $1.50 cumulative classs A (quar.) ...

Payable in stock. Lake of the Woods Milling, preferred (quar.
Detroit. Gasket & Mfg., preferred (quar.) . ... . . Lake Superior District Power Co.—
Detroit Gray Iron Foundry (semi-annual) .. -- I Dec. 7% cumulative preferred équar 2
Detroit Motorbus Co. (liquidating) L l_ﬁacunml:M;lve preferred (quar.)

ond Match Company (QUar.)cececencemma]| 28¢ |D Machine 7% lg (quar.)eeeeu=
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Jan. 17

Nov. 15
Nov. 15

Nov. 15

Lansr,ou Monot; acl lne-._. .......
Leath & Co., pre arred (quar.)

Lehigh Portiand Cement Co. 4% pref. (quar.).
3 Leslie Salt Co. (quar.) ..... B s SERRe R
t . Le Tourneau (R. G.),

5% p Dec. . Lexington Water Co., 7% pref.

Douglas Aircraft Co. (resumed) A Life & Casualty Insurance Co, (' enn.)

Early & Daniel Co., pref. (quar.)--.-------__ 1% |Dec. 31|Dec. Life Savers Corp. (quar.)
Preferred (quUar.) - ccoceaeuean R AT
Preferred (quar.)

East St. Louis & Interurban Water Co.—
7% preferred quar. R e e

'7° preferred
Eastern bhore Pu hc Servxce Co. §6 44 pref. (qu.)
$6 preferred (qw 5 TR LA A
k Co. (quar,).-.

Electric Boat Co

‘Electric S8hareholdings $6 prererr
Opt. div. of 44-1000ths of a com.

Electrical Products Corp- . 5 8% preferred (quarterly

Electrol, Inc., 6% preferr: p 2 Lockhart Power Co., 7% Dl‘efeﬂ'ed (s.-a.)

P Corpl ((} )ef ( ) ¢ |Dec. . 1m]el:lsb"rzlrP((;;ra-'t[.lland Cement Co.—

El Paso Natural Gas, preferred (quar.)._ . A or

Empire & Bay State Tgleg 4% gtd. (r;u.) & $1 |Dec. n% refund.lng participating pref (quar.)-...

- ..class A (quar,)._._ .

E"(':‘?i’;'; ga(m xt:' - ():Orp g a . Loos&Wﬂes Biscuit pref. (quar. )--_

Emporium Capwell 44 % Drel’. A (quar.)- 3|Dec. 24 Lord & Taylor 1st pref. (quar.) .

Emsco Derrick & Equipment (quar.)-.- 15 3 Ludlow Mfg. Associates

Equity Shares (liquidating) $ ] \ Lunkenheimer Co. 634 %

anutre—Coronet Inc. ( mcbbmz & Abingdon Te

Every Ready Co., Ltd ?Grea eClatchy Newspapers 7% pref. (quar.)-

Preference (interim) A ‘| MecIntyre Porcupine Mines (quar.)..-

Ex-Cell-O Corp. (increased) . i McKenzie Red Lake Gold Mines (qu.) -

Faber, Coe & Gress. Inc. (quar.)- . McKesson & Robbins, $3 pref. (quar.)..

Fajardo Sugar . Macassa Mines, Ltd, (quar.)

Fa.ést,aff Brewing Corp (quar.) Nov. 15

Xtra.

Nov, 15
Feb. 13
May 16 [anhattan Shirt Co

Preferred semi-ann ) Mar. 18 .| Masonite Corp. common (quar e
Fault,less Rubber Co.-- Dec. 15 Preferred (quar.)..
Federal Compress & Warehouse Co. (quar. )__-- Nov. 17 . May Department Stores (qUAar.)--..- LS

]
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Per When | Holders ’ When | Holaers
Name of Company of Record . Name of Company Payablejof Record

Nov. 15 barn Co. (liqmdating Nov. 17
Nov. 15 gert ‘s Public Market, Oc Nov. 30
Dec. Rochesmr Gas & Elecl;rlc 5% prer. E (quar.)... Nov. 10
Nov. 21 6% preferred C and D ? 129 $1 Nov. 10
Nov. 21 Rolland Paper Co. 6% pref. (quar.). .. .
Nov. 21 Roxborough Knitting Mills, pref. (qua
Nov. 15 Roxy Theatre, Inc., pteferred
Royalty Income Shares class A
Rustless Iron & Steel, pref. (quar.).... e
8t. Joseph Water Co., 6 pref. (QUAT.) c.veun-
8an Francisco Remedial 0 Assn. (QUar.). ...
sfwannah Electric & Power 8%, deb. A (quar.)-.
14 % debenture Biquar ) DA - P I
7 % rfebenture (quar.). . o
614 % debenture D (quar.)......
Savannah Gas Co. 7% pref. (quar.).
Sears Roebuck & Co, (quar.)
Bervel, INC. c.ccivmvamnions
Preferred (quar.)
Shenango Valley Water Co. 6% praferred (quar )
Sherwin-Williams Co. pref. (quar.)
Skelly Oil Co
Soundview Pulp & Paper 6% preferred (q
South Bend Lathe Works (xgmr —_—=
Southern Cahforma Edison Co., Ltd.—
6% pref B
Spear & Co

2d preferr
8piegel, Inc., ‘7 preferred (quar.) .
Btandard Bran fnc. pref. (quar.)-._
S8tandard Cap & Beal (quar.)e-----.

Preferred (: %
St,inc%ard 0il Co. (Cal‘f) (quar.) ..
Standard Oil Co. (Indlana) (quar ).

Standard Oil Co. (N. J
A div. in cap. stock ol

g
2
N

Mldco 0Oil Corp. vot. tr, ctts. (qu.) - nw

Middlesex Water (quar.)

Midland Grocery Co 6% pref. (8.73.) » - -

Midwest Qil Co. (s a. )

Minneapolis Brewing Co

“~“Minneapolis Gas Lighn Co. (Del.)-6 % pf. (qu.).

5% preferred (QUAr.) - - ccemcecmcmmmcme - ——
514 9% preferred (quar.)....
$5.10 18t preferred (quar.
Minneapolis Honeywell pre!
Regulator ... .

Missouri Gas & Electric

Monarch Machine Tool

Monsanto Chemical Co., $4

Moore (W. R.) Dry Goods (quar.)

Moran Towing 7% cum. partic. pref. (quar.)...|
Morris Plan Insurance Society (quar.) P
Motor Finance Corp. (quar.)...--..-

Motor Wheel Corp. (quar.)
Mt. Diablo Oil, Mining & Development..
Mountain Fuel Su upply
Mountain Producers Corp.
Mueller Brass Co. (year-en:
. Munlce ‘Water Works Co., 8% prer (quar.) ...
l1;1.1:7 (G. C.) Co. (quar.)
ogee Co., preferred (quar.)..
Musk on Piston Co. (resumed -
Mutualcheuuca 1 Co. of Am. 6% pr.
National Biscuit CO. ... o
Preferred ('guar
National Lead Co. Freferred A (quar.)
National Power & Li ght Co., (quar.).-e..
National Steel COrp.ceavocwnn PELOIMBECR
National Transit
Nebraska Power Co., 7 % preferred (quar.).
6% preferred (quar.)
Neisner Bros., Inc. (quar.).
New Jersey Zin
New York & Queena Elec. Light & Power (qu.).
Preferred (qua Preferred '(quar.)
Newberry (J. J.) ( Superior Tool & Die Co
57 (quar.) - : 'Iy vania Industrial Corp.
Norfolk & Western ailwa}' {quar.)- 19.Nov. 2 ennessee Electric Power Co.
Preferred (QUAr.) - -meeeceeman {l) 5? preferred gqua.r.
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North American Aviation preferred (quar.

North American Edison Co. pre 6 7% referred (quar

North Pennsyivania RR. (quar.) X » preferred (quar )..

Northeastern Water & Electric, pref. (quar.). ! eg Dreferred (monthly

Northern Pipe Line Co - : b referred (monthly

Northland Greyhound Llnes Inc preferr gmonth
6% Y% cony. Igreterred (quar ‘70 preferred (monthly

Northwest,ern blic Servlce 7% preferred Terre Haute Water Works Corp., 7%
6% preferred. - 5 Texas Gulf Producing

Northwestern Yeast (liquidating) - Texas Hydro-Electric, preferred.

Nova Scotia Light & ower Dreferred (quar )~ . 5 Texas Hydro-Electric Corp. $3 14 cum. pref.

Oceanic Qil Co, (QUAT.) v e cmrmmmmcr e . N Texas Pacific Coal & Oil Co. (quar.

Ohio 0il Co Oc . , Tidewater Associated Oil Co. (quar
Preferred (quar.) i s Timken-Detroit Axle, preferred (quar.)

Ohio Power Co., 6% preferred (quar.) $115 ; s Timken Roller Bearing

Ohio Public Service 5% Preferred (monthly) : A X ‘Toledo Edison Co. 7% pref. (monthly). -
6 preferred (mont 63’ preferred Emonth y)

Ohl referged (x(l}‘ron%h’}y) ey 3 s V. 5 pm]aLt"erred HI).??ith/? i

o ver and Co n preferr: . 'oronto Elevator Ltd., Te! Us)ewcen.

Oklahoma-Interstate Mining, preferred A ’ 7Jr v Trane Co. (no actlo n) e &

Okonite Co. 6% pref. (QUAT.) -« e cwmnen $1%4 y Prefarved (QUAL.) . ovassimsanssnnesisss . 81

0ld Dominion Co. (Me ) (u'regula 5 v A& Troy & Greenbush RR. Assoc. (s.-a. )_

Ontario Mfg: (resumed i . (Semi-annualy) ..._._...

Ontario & Quebec Ry. (seml—ann) 3 Truax-Traer Coal Co. 6% pre
Debenture (semi-ann,) Dec. 1 534 % preferred (quar.

Oshkosh B'Gosh, Inc., (qua.r ) PR, Oc 3 . Twentieth Century-Fox

- Preferred (quar A S Preferred (quar.)

Parker Pen Co -| '256c A Union Gas of Canada (quar.).

Parker Rust Proof (quar.) . A Unijon Tank Car (quar.)

Preferred (semi-ann.) - be A A United Biscuit Co. of America (quar.).
Parkersberg Rig & Reel, pref. (qua.t Yoo Preferred (quar.)

Paymaster Consol, Mines, Ltd - 1c Tnited Dyewood Corp. pref. (quar )..
Peerless Woolen Mills, 6}6 % 18t pret (8.~a.)- Dec. . 5 United Gas Corp., $ pre ferred

Pender (D. 2[‘ rocery class A (quar.)

Peninsular Telephone Co. common (quar.)..... A Pr ((]°F: 3 D, T~
Pennsylvania Power Co. $6 preferred (quar.).... ¢ Unlt,ed Gold Mines Co

$6.60 preferred (monthly)..... i United Light & Railways 7% i)rlor prel (mo.) ..
Pennsylvania RR - ; 7 % prior preferred (monthly)_ _...... ..
Pennsylvania State Water 1 6.36% prior preferred (mont,hly)__-

Penna., Water & Power., .. " 1 6.36% prior Ipreferred (monthly) .

Preferred (quar.) 3 15 6% prior preferred (monthly)._._
Peoples Drug Stores, final. ... D ﬁmrior prcterred monthly)

Preferred (quar.)............ New Jersey RR. & Canal (quar.).
Petroleum Cor p. of America (irregu.lar)- . . Unlted Public Service_ o oo
Phillips Petroleum Co. (quar.) | United States Casualty Co.45c cum, conv.
Phoenix Hosiery 1st preferred > 4 N Unlt
Philadtilfhia Suburban Water Co. 6% pref. $1

Phili orris & Co. 5% conv. cum. pref. (quar.)
Pills urg Flour Mill8 (QUar.) - - - o e e Dec. 1
Pimey wes Postage Meter Co. (QUAT.)..on.. N United Statea Potasgh Co., Inc., 6% pref. (quar.)

............................. M United States Sceel Corp., rer (quar.)
Pm 011 & Gas Co. (resumed) ; United States Sugar Corp. prelerred (quar y
Pittsburgh Bessemer & Lake Erie RR.— Preferred (quar.)
6% preferred (s.-a.) Preferred (quar.)
Pitts: ¥t. W. & Chicago Ry. 7% Universal Insurance Co. (quar.)
7% pralemx (quar.g,. Upper Michigan Power & Light Co.

<
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7% preferred (quar ‘8% preferred ((i uar.).
7% preferred (quar. Van Raalte Co.
7% preferred (quar.) 7% 1st preferred (quar)
- Pittsburgh & Lake Erie RR_ Vapor Car Heating Co., Inc., 7% pref. (quar.)_
Pittsburgh Youngstown & Ashtabula Vick Chemical Co. (qua.r )
7%, vreferred (quarterly) Ext
Walgreen Co, 434 % p

golarls Mining (increased) qua
Pollock Paper & Box Co. 7% preferred (qua.r ) Welz;’lrlé«;r (Hd) (Gooderham & Worts (quar
erre
I

Portland & Ogdensburg RR. (quar. uar
Potomac Electric Power Co. 6%, pref. Warren (No! tﬂmm) Corp, $3 pref. (quar.)
‘Washington Ry. & Electric Co

5% % gr&feﬂe«il (qsttxyar D) N
amble, 5% pri uar ) ..... 6% preferred (qQUAr.). . oeo._.
Pubiie Electrio tight 00 8%, 3 5% preferred (s.a.)
Public Finance Service, Inc., $ Wembaum Bros, Brower
Public 8ervice Co. of Oo orado Wesson Oil & Snowdrift, pref. (quar.)_
6% preferred (monthly) ‘Western Auto Supply
5% preferred (monthly).____
fc Service of N. J-8%, pref.

BANRN P @ guum«a
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pply
Western Public Service 31}5 pref. A__.
Western Real Estate Trustees (Boston) . -
7% preferred (quar.)..... Westinghouse Electric & Manufacturing..
$5 preferred (quar.)

.)
6% preferred \monthly) ] West;vaco Qh(lorine Products (quar.
Purity Bakeries Corp Wheeling Elecmc 6% pref. (quar.
Quaker Oats Co., pref. (quar.)_ 1% Nov. Whltakerl’ er o 7% pref. (quar.). .
Radio Corp. of America. common . 0 . 14 . Whitman ( Co., Inc., 7% preferred quar
$3 14 cum, conv, 1st preferred. . A ‘Willia: mspo Wﬂter Co., 36 pref. (quar.)
B preferred $1Y o 1 Woolworth (F. W.) Co. (qua.r )
Reading Co., first preferred (quar.). = 5 R ‘Woolworth (F, W.), Ltd., ptef (8.,a.).
Reeves (Daniel), Inc. (quar.) Wrigley (Wm.) Jr. (’:o (monthly)
opt. div. of L 8. of pref.”for éach $100 in 5T L R B e st 3IDec. 20
V. or cas : ey,
Preferred (qua * Transfer books not closed for this dividend.
Regent Knitt ng Vilis, Ttd., $1.60 pref. (qu.)_._ Dec. 1 3 t On occount of accumulated dividends.
ll%ednht;llldtl T Led 1 3 Payable in Oanadian funds. and in the case of non-residents of Cmaa-
epublic Insurance Co.’ (Texas) (quar.) Nov 25:Nov: 10 deduction of a tax of 5% of the amount of such dividend will be mad
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Weekly Return of the New York City Condition of the Federal Reserve Bank of

Clearing House New York
- The weekly statement issued by the New York City The following shows the condition of the Federal Reserve
Clearing House is given in full below: Bank of New York at the close of business Nov. 16, 1938,

STATEMENT OF MEMBERS OF THE NEW YORK CLEARING HOUSE | 1 comparison with the previous week and the corresponding

ASSOCIATION FOR THE WEEK ENDED SATURDAY, NOV. 12, 1938 date last year:

* Surplus and| Net Demand Time Noo. .9, 1938 |Nov. 17,1937
Clearing House ¢ Capltal | Undivided Depost posit o0, 10, 1985 No. 9, 105 :
Members Profits Average Avsrage i $ A ] $
s s - - : s GoAueu-
o Id certificates on hand and due from
Bank of New York 13,552,100| 158,972,000 9,368,000 United States Treasury. X....--.--- 4,871,505,000|4,754,358,000|3,569,633,000
ok ot iy & spiere) dsiiesiost ag9 08 | metampueniina ¢ oo LGOS 4, 000G
atlon: y e » ,143, al,£55, ) ’ ) her cash 1 90, 102,893, 84,998,000
Chem Bank & Trust o’ soraso0) '508793.000) 500,000 5 03, 700.000| 108,890,000 .2
uaranty Trust Co 182,041,200|b1,425,187, 662, TOtAl reSEIVeS. o oo ooeennnmcmmmne 4,982,005,000|4,858,125,000|3,655,583,000
Manufacturers Trust Co 45.120/400| '493,364.000| 94,718,000 * 1982,005,000|4,858,125,000 .
Cent Hanover Bk&Tr Co|  21,000,000] . 71.133,600| ¢778,404,000| 45,619,000 | Bills discounted:
Corn Exch Bank Tr Co.| 15,000,000| 18,549,700 254,050,000 24,846,000 Secured by U. 8. Govt. obligations,
First National Bank 10,000,000 108,404,000 480,474,000 direct or fully guaranteed 1,282,000| ~ 2,278,000 5,958,000
50,000,000 Other bills discounted 243,000 322,000 357,000
Continental Bk & Tr Co 4,000,000 4,279,200 ,820, ,931,
Chase National Bank.. | 100,270,000 131,406,300d2,171,042,000| . 45,705,000 Total bills discounted 1,625,000  2,600,000( - 6,315,000
Fitth Avenue Bank. ... 500.000]  3,679,600| 45,513,000} 4,325,000
Bankers Trust Co 25,000.000| . 78,313,500 €818,069,000| 32,963,000 | Blls bought in open market 216,000 216,000 1,007,000
Title Guar & Trust Co 10.000.000| -1,055.600|  12:928,000( 2,433,000 | Industrial advances 3,631,000  3,632,000| 4,638,000
Marine Midland Tr Co 5.000.000] 9.088,100{ 101,478,000f 5,619,000
New York Trust Co... 12,500,000 27,938,900 331,076,000 21,751,000 United States Government securities:
Comm'l Nat Bk & Tr Co|  7,000,000]  8,229,500( - 80,322,000{ 2,869,000~ Bonds 250,391,000/ 250,391,000 212,664,000
Public Nat Bk & Tr Co. 7,000,000 9,238,600 83,761,000 51,523,000 § 370,360,000 370,360,000 336,671,000

194,671,000[ 194,671,000 186,761,000
Totals.. . ..._... 523,075,0001 913,814,70010,306,449,000' 620,458,000 -
¥ As por official reports: Natlonal, Sept. 30, 1938; State, Sept. 30, 1938; trust Total U. 8. Government securities. . 815,422,000 815,422,000 736,096,000

corlnpan(lles, Sept. 30, 1938. 5. 98,00 '
e e . - e 4 $269,881,000; b $85.579.000: | . 440) biiis and seourtties 820,794,000 821,870,000| 748,056,000
The New York “Times” publishes regularly each week | Due from forelgn banks.- 64,000 64,000 68,000

y . . . Federal Reserv: i 8,623, 3,472, 6,451,000

returns of a number of banks and. trust companies which | Uncollocted ftems.--. otetherbanks...| o000 o 120555 000| 185,559,000

are not members of the New York Clearing House. The | Bankpromises. 9,808,000  9,808,000| 9,987,000
following are the figures for the week ended Nov. 11: Othor aneR: 15,633,000 15,451,000) 12,685,000

INSTITUTIONS NOT IN CLEARING HOUSE WITH THE CLOSING OF Total nzsets : 6,044,090,000(5,835,349,000/4,618,429,000
RUSINESS FOR THE WEEK ENDED FRIDAY, NOV. 11. 1938 *
NATIONAL AND STATE BANKS—AVERAGE FIGURES Liabilities— g “ ¢
F. R. notes in actual circulatio 987,086,000, 991,040,000 938,737,000 .
Loans, |Other Cash, | Res Dep., | Dep. Other : Deposits—Member bank reserve acc't. . |4,418,208,000/4,252,888,000(3,041,733,000
Disc. and | Including | N. Y. and | Banks and | Gross U. 8. Treasurer—General account..... 72,429,000/ 101,027,000 58,070,000
Investments| Bank Notes | Elsewhere | Trust Cos. | 'Deposits . Forelgn bank = 72,875,000| 78,266,000 95,563,000
Other deposits 171,738,000 161,571,000( 176,446,000
Manhattan—

$ $ $ $ $

Grace Natlonal .. .| 23,449,600 119,800| 6,463,800 -2,086,300| 28,100,000 Total deposits 4,735,250,000|4,593,752,000(3,371,812,000

Bterling National._ .| 21,756,000 544,000, 6,694,000| 2,684,000 27,859,000
Trade Bank of N. Y_| 5,202,138 333,608 1,879,727 205,317 6,493,194 Deferred availability items 199,495,000 128,241,000( 186,485,000
Brooklyn— Capital paid in 50,904,000 51,054,000
Lafayette National..| 6,754,000 358,900( 1,575,100 429,200| 8,261,300 Surplus (Section 7).. & 51,474,000
People’s Natlonal ...! 5,155,100 112,200 644,800 658,100| 5,959,000 | Burplus (8ection 13-B). ... 744, 7,744,000
- ; g Reserve for contingencies. ;. 8,210,000 9,117,000
TRUST COMPANIES—AVERAGE FIGURES All other Habilities.. ccu.cuveanmanmen- 3,458,000 3,516,000 2,006,000

Loans, Res. Dep., ] Dep. Other Total liabllities 6,044,090,000|5,835,349,000|4,618,429,000

Disc. and Cash N. Y. and | Banks and Qross Ratio of total reserve to de

" posit and
I 3 Elsewhere_| Trust Cos. | Deposits F. R. note liabllities combined 87.1% 87.0% 84.89%
P s s s s Contingent liability on bills purchased
56.200.500| 5,367,400| 10,288,200| 2,862,900 65,583,200 | 0¥ forelsn correspondents ¢ 116,000 116,000 897,000

9,408,442 206,579 1,469,413| 1,827,109] 10,835,175
11,971,142| *1,404,274 %3797| 11.302,377 | Commitments to make Industrial ad-l . . o000l 5505000 4,903,000
19,239,200 '5,%45,900 od.000 283,600 gggg{.‘{gg N g i 2 il b
28,489,200| *9,278,000 491,801 5 A “Other ¢ash” dq ”
61,361,379] *53,008.745 86/365.983 t 0:;’.:&;0“60” not include Federal Reserve notes or a bank’s own Federa
i 24,950,00 112,407,000 x These are certificates given by the United States Treasury for the gold taken
Kings County gég}%?‘;‘} 2'%2‘{32 11_33‘;_‘{72 40,959,220 | over trom the Reserve banks when the dollar was, on Jan. 31, 1934, devalued from
L . 100 cents to 59.08 cents, these certificates being worth less to the extent of the
* Includes amount with Federal Reserve as follows: Empire, $3.354,500; Fidu- difference, the difference itself having been appropriated ag profit by the Treasury
clary, $782,475; Fulton, $5,344,300; Lawyers, $8,563,800; United States, $36,583,262  under the provisions of the Gold Reserve Act of 1934.

Weekly Return for the Member Banks of the Federal Reserve System

Following is the weekly statement issued by the Board of Governors of the Federal Reserve System, giving the principal
{tems of the resources and liabilities of the reporting member banks in 101 leading.cities from which weekly returns are obtained.
These figures are always a week behind those for the Reserve banks themselves. The comment of the Board of Governors of
the Federal Reserve System upon the figures for the latest week appears in our department of “‘Current Events and Discussions. *
immediately preceding which we also give the figures of New York and Chicago reporting member banks for a week later.
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