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under Plan of Reorganization)
1938; and said stock purchase
terms, on December 31, 1938.

Securil‘:{v

not surren:

Notice to Security Holders of :

MIDDLE WEST UTILITIES COMPANY

By order of the United States Distriet Court at Chicago, Illinois,
dated July 9, 1937, the period for surrendering outstanding
securities (notes and stock) of Middle West Utilities Company
in exchange for shares of capital stock, stock purchase warrants
and scrip of The Middle West Coil
W

holders of Middle West Utilities Company who have
ered their holdings of notes and stock of said com-
pany in exchange for securities of The Middle West Corporation
are requested to write to the office of The Middle West Corpo-
ration, 902 Market Street, Wilmington, Delaware, for information
réspecting the exchange procedure.

ation (successor company
expire on December 31_.,_
warrants will expire, by their

. Dividends

Notices

AMERICAN GAS
AND ELECTRIC COMPANY
/4

Preferred Stoek Dividend

P HE regular quarterly dividend of One

Dollar and Fifty Cyents ($1.50) per
share on the no par value Preferred capital
stock of the company issued and outstand-
ing in the hands of the public has been
declared out of the surplus net earnings of
the company for the quarter ending January
31, 1939, payable February 1, 1939, to
holders of such stock of record on the books
of the company at the close’of business
January 9, 1939.

Common Stock Dividend

PY HE. regular quarterly dividend of

Thirty-five Cents (35¢) per share on
the no par value Common capital stock of
the company issued and outstanding in the
hands of the public has been declared out
of the surplus net earnings of the company
for the quarter ending December 31, 1938,
payable December 15, 1938, to holders of
such stock of record on the books of
the company at the close of business
November 15, 1938

FRANK B, BALL, Secretary.
November 7, 1938. )

CRANE CO.

The Board of Directors of Crane Co.
has declared the regular quarterly divi-
dend of $1.25 r share upon the
5% CUMULATIVE CONVERTIBLE
PREFERRED shares of the company,
anable December 15, 1938, to share-

olders of record December 2, 1938.
J. L. HOLLOWAY,
Secretary.

KAUFMANN DEPARTMENT
STORES, Inc.

Preferred Dividend No. 103

Pittsburgh, Pa., November 9, 1938.
The Directors have declared a dividend of $1.75
m share on the Preferred 8tock, payable Decem-
1938, to all holders of record December

Chequeés will be mailed. .
E. R. CLARKSON, Treasurer.

ALLIS-CHALMERS
MANUFACTURING COMPANY
Common Dividend No. §9

A dividend of thirty-seven and one-half cents
($0.37 24) per share on the common stock without
par value of this Company has been declared,
payable December 22nd, 1938 to stockholders
(f{) ggcord at the close of business November 3Qth,

Transfer books will not be closed.
Checks will be mailed.

W. A. THOMPSON, Secretary.
November 4th, 1938.

HOMESTAKE MINING COMPANY
Dividend No. 811

The Board of Directors has declared dividend
No. 811 of thirty-seven and one-half cents
$.3714) per share of $12.50 par value Capital
tock, payable November 25, 1938 to stockhold-
?‘!683 é)f record 12:00 o'clock noon November 19,
Checks will be_mailed b Irving Trust Com-
pany, Dividend Disb\u‘singyAgent..

. R. A. CLARK, Secretary.
November 1, 1938.

THE STATE BOND COMMISSION
State of Connecticut

at the office of the Governor, State Capitol,
Hartford, Conn., on Novem 1st, 1938,
at 12 o’clock noon E. 8, T., will recefve bids
for the purchase of—

$25,000,000
FUNDING AND BUILDING BONDS
| of the

State of Connecticut

Payable principal and interest in lawful mone

of the United States of America at Hartford,

Connecticut. ]

Bonds are to be dated December 1st, 1938,

and to mature $1,250,000 annually, Decem-

ber 1st, 1939, to December 1ss, 1958, inclu-

sive. Interest payable semi-annually June and

December 1st.

Bidders are to name the rate or rates of in-

terest in multiples of % of 1%. The named

rates may be uniform or may be split so as to

‘na.me not more than two rates for the entire
ssue.

No bid of less than par can be considered. Cer-

tified checks for 2%, of the %ar value of the bonds

bid for must accompany all bids.

Delivery and payment for the

made in Hartford, Conn.

The legal opinion of The Attorney General

of the State of Connecticut will be delivered

to the successful bidder free of charge.

The. State of Connecticut reserves the right

to reject any and all bids.

Further details will be furnished upon' request

})iy Guy B. Holt, Treasurer, State of Connecticut,
artford, Connecticut. ]

bonds to be
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An active underwriting firm, a large

finaricial institution, a publicly

owned corporation, or a leading
publication, &ec,

He is a thoroughly experienced financial
advertising executive and public relations
counsel with wide contacts among securit
houses and newspaper men in New Yor
and other cities. .

A fluent writer, an idea man, an inde-
fatigable worker, a good salesman with a
personality that wins confidence* this
advertiser can function successfully with
almost any organization that is sound
and set up for progress.

Address Boz No. H-5
THE FINANCIAL CHRONICLE
25 Spruce St., New York, N. Y.

Dividends

UNDERWOOD ELLIOTT FISHER COMPANY

The Board of Directors at a meeting held
November 10, 1938, declared a dividend for the
fourth quarter of the year 1938 of 50c. a share on
the Common Stock_of Underwood Elliott Fisher
Company, payable December 15, 1938, to stock-
holders of record at the close of business December

, 1938.
Transfer books will not be closed
C. 8. DUNCAN, Treasurer
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The Financial Situation

LECTION DAY returns have for all practical of darkness. Any such assumptions as these, how-
purposes been completely tabulated. The re- ever, are risky.

sults greatly surpass the expectations of most of
those who had been hoping for a convincing demon-

stration that the strange
conglomeration of pro-
grams and policies known
as the New Deal has begun
definitely to lose caste, and
that the magic spell-that
the President and his Ad-
ministration had seemed
to cast over the Nation
no longer held. True, the
official opposition is still

very- decidedly in the mi-.

nority at Washington, and

losses heretofore sustained:

by the Republican Party
in the various States and
localities have not all been
recovered, but a most
heartening start has been
made, and even in some
cases, such for example the

State of New York, where -

the New Deal and its sym-
pathizers remain in the
ascendency, there is much
" in the election returns to
hearten those who have
been awaiting indications
that the rank and file had
come to 4 realization that
all that glitters is not gold.
~ Certainly no one of un-

derstanding who has the

good .of his country at-

heart would wish to sub-
tract one iota from the
. encouragement that all
this has - brought to the
hard pressed business com-
munity. Yet it appears
necessary, or at least the
* part of wisdom, to record
the fact that at best what
has happended is only a
necessary beginning. It is
. but the turning of the tide,
not the return of the full
- waters of common- sense
and constructive effort.
The real struggle lies
ahead, not behind us. It
is, of course, quite true
that if the cause of better
government could count
upon approximately the
full Republican strength
in the next Congress, and

if those elements in the Democratic Party which have
never really been in sympathy with most of the
New Deal could be mustered in. behalf of the res-
toration of sound government and governmental

policy, the forces of light would outnumber those

Administrative Absolutism

“From the idea that all things will inev-

itably work themselves out by experience,
and that planning and creative lawmaking
are futile, an idea generally received in the
latter part of the nineteenth century, we

‘have been going to the other extreme of an

idea that nothing will work out by experi-
ence but that all things must of necessity

| _be planned by legal or political or economic

or social super-experts and cannot. with
safety be left to any but a governmental
process of trial and error. From an idea of
the individual as a self-sufficient economic
unit, we have been swinging to the opposite
extreme of an idea of the complete interde-
pendence of individuals, to be promoted by
dependence upon the national government.
The old doctrine of the king as father of his
country has been newly interpreted. The
government is thought of as an anxious
mother directing the nurse to go upstairs
and see what Tommy is doing and tell him
not to do it. From an extreme of jealousy
of administration and hampering of ‘it by
judicial scrutiny and tying up every im-
portant administrative act by injunction,
we have been going to a no less extreme
confidence in administrative agencies.  Al-
most every activity has been put under the

.control of someone of them, and that control

tends constantly to increase, to be relieved
of legal limitations, and to be. freed from
effective judicial review. Along with this
there has sprung up a growing belief in ad-
ministration as something above and beyond
law, as something good in itself to be culti~

., vated for its own sake: a type of doctrine
which I have been calling administrative

absolutism. . . .

“At bottom . . . administrative absol-
utism involves taking away legal security of
liberty and property. But while it is taking
its time to reach the goal toward which it
moves, certain other implications or presup-
positions require consideration. One upon
which its adherents lay much stress is the
assumption of administrative expertness.
The business man, the industrialist, the
judge are all blunderers. They are to be
subjected to enlightened guidance of an
expert, either a board or bureau of experts,
or an expert employed by a board or bureau.
Thus the conduct of enterprises will con-

‘form to an enlightened public interest as

revealed to the expert by the nature of his
office. For it is to be noted that the expert-
ness is a purely ex officio expertness. The
administrative official or agent is not ap-
pointed because he is an expert. He is an
expert because he has been appointed to ke
one.’ i

These are the words not of some political
candidate for office, but of Roscoe Pound,
former Dean of the Harvard Law School.
They were . delivered in the course of an
address to the Investment Bankers Associa-

tion of America at its recent convention at

White Sulphur Springs.

Many who had long been painfully con-.

scious of all this have been in a measure at
least heartened by the results of Tuesday’s
elections. But eternal vigilance is still the
price of liberty. The New Deal managers are
by no means the only ones in this country
today who seem to want administrative ab-
solutism.

It is doubtless highly probable that Congress will
be much more inclined henceforth to exercise its

own judgment, and less
likely to permit itself to
be whipped into line be-
hind any and all “must”
bills, and this would be
a gain of no small magni-

. tude. No one knows at

this moment just what the
President’s plans are for
the coming winter. Pre-
sumably he has-been pre-
paring for a considerable
further extension of his
New Deal ideas, and unless
the reverses of last Tues-
day cause him to alter his
program he is likely to
demand further sweeping
legislation. It may be that
such a program will- not
be well received on Capitol
Hill ‘under- the new con-
ditions, and that, generally
speaking, we have seen the
New. Deal at its crest.
Such a consummation is

- devoutly to be wished, and

upon the basis of what has
‘happened to date is about
all that can reasonably be
expected. Even this much
will not be ‘accomplished
without a struggle, since
the President is nothing if
not a resourceful and art-
ful politician, and many of
the measures likely to come
forward can be given one
or more features which
politicians usually find it

“difficult to resist.

Negativism Not Adequate

In any event it would
not do for the opposition,
with 1940 in mind, to con-
tent itself with any such
negative attitude toward
what has been going on
during the past five years.
Moreover, several of the
issues certain to come be-
fore Congress next winter
simply do not lend them-
selves to any such treat-
ment. There is the fiscal
situation, for example. A

budget of some sort must be voted, and auppru-
priations made to meet it. It is doubtful.if farm
legislation can be avoided. There is substantial
evidence in the election returns of dissatisfaction
in rural districts, but it is not a dissatisfaction which
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can be dealt with merely by refusing to enact legis-
lation sponsored by the Administration. Even
if the matter is considered merely as a matter of
practical politics, it would not be feasible simply to
block any proposed agrarian legislation, leaving the
existing hodge-podge of subsidy, regulation and con-
fusion to rule the situation during the coming year.
These are, of course, only illustrations. There are
other situations which cannot be met successfully
in a purely negative way without injury to the
country and loss of political standing.

The degree of confidence felt by intelligent groups
-in the community in the opposition to the New
Deal, now happily strengthened at Washington,
and the degree in which business will benefit promptly
by its gains will depend upon its behavior during
the coming winter. How this opposition will act
when it foregathers at Washington at the beginning

Volume 147

- of the year is yet in very large measure to be deter-

‘mined. = Many of the candidates who succeeded
in defeating strong New Deal adherents were critical
enough of what has been going on in certain par-
ticulars, some of them were bold enough to go on
record as being opposed to most of what the New
Deal has done. ‘A few were even more ecritical.
Nowhere, however, has there been developed a
constructive program of action along a broad front.
As a matter of fact, no very specific line of action
has' been formuiated to apply even to the more
controversial issues certain to come before Congress
this winter, or if such a program has been proposed
it has not at this moment the allegiance of anything
approaching the great majority of those who oppose
the Administration. The opposition, so far as prac-
-tical work is concerned, must begin at the beginning.
Start with the Budget!

It could not do better than to start with the fiscal
situation. We are now just getting well under way
with a spending-lending program devised by the
Administration last spring as a device with which
to induce recovery. Certain portions of this pro-
gram are designed to extend into the fiscal year
beginning July' 1 next, but the bulk of the expendi-
tures planned for this purpose will have been made
by about the end of the current fiscal year.
* the ditty of the President and Congress to lay plans
early next year for the budget covering the fiscal
. year ending June 30, 1940. Some of the recent
activities in Washington and certain statements that
have been issued of late by the President have led
many to suspect that the Administration is planning
to continue Federal expenditures at something like
- the present rate during the next fiscal year, and
~ to make use of national defense as an excuse for
doing so. Whether such suspicions are well founded
remains for the future to disclose. At any rate,
there is certainly a real danger that unless the oppo-
gition takes a strong stand no very substantial reduc-
tion in public expenditures will occur when the cur-
rent spending orgy is scheduled to come to an end.
But even if the New Deal managers are ready now
to reduce outlays to approximately those of the year
ended June 30, 1938, the fiscal situation would re-
main badly out of hand. Expenditures during that
period were billions greater than the country can
afford, and by equal amonnts greater than are really
needed.

There is, in fact, the most urgent need for a sweep-
ing reduction in the amount of money that the Fed-

It is,

2905

eral Government is spending, and has been spending
for years past, and it is perfectly useless to expect
any such action by the Roosevelt Administration.
President Roosevelt is and always has been “a
spender,” and always will be as long as he is per-
mitted to have his way. Those who have succeeded
in defeating adherents of the New Deal have now
and then had something to say about reducing the
finances of the Nation to some semblance of order.
There can be no doubt that many of the President’s
own party have long been restive gbout the entire

Chronicle

_budget situation. It is, however, one thing to talk

vaguely about reducing expenditures and quite
another to reduce them. Congress does not simply
vote eight or 10 billions of dollars or merely five
billions to provide for public expenditures for a
given period of time, and then turn to something’
else. What happens is that this, that and the other
scheme is hatched to satisfy some so-called pressure
group, and then the funds necessary to give it effect
are appropriated. The process is repeated again
and again. The total of all such appropriations. -
constitutes the staggering sums that have been ap-
propriated and spent each year for a half decade.

Really adequate action concerning our financial
affairs must, therefore, begin not with appropria-
tions but with various governmental schemes which
carry the necessity of appropriations. Of course it
is true that administrative inefficiency and waste,
to use two stronger terms, are rampant throughout
the structure of the Federal Government at present.
Particularly, perhaps, is this true of the administra-
tion of relief. No one need feel any doubt that all
the work now being done by the Federal Government
could under conditions of reasonable efficiency and
good management be accomplished at substantially
less cost than at present. This phase of the public
business should certainly not for a moment be
neglected, but the fact remains that savings possible
Dy better administration would fall far short of
urgent requirements. It is essential to:go far
deeper iito the fiscal situation.

Expensive Bureaucracy

For one thing, the country js suffering from a vast
overgrowth of useless and expensive administra-
tive agencies, directly expensive in that they
absorb large amounts of public funds to maintain
them, and indifectly expensive by reason of the fact
that tliey spend a substantial part of their time
formulating demands upon the business world for
all manner of reports and other documents, the
preparation of which has become an appreciable
part of the staggering cost of government in this
day and generation. Roscoe Pound,.former Dean .
of the. Harvard Law School, ably: and strongly pre-
sented this situation to the Investment Bankers
Association of America during its recent annual
convention at White Sulphur Springs. His warning -
of the hazards of “administrative absolutism” should
not go unheeded, but the situation has a f1nanc1a1;
side which is also 1mportant "We cannot support
a vast army of Government employees without pay-
ing the piper, and we naturally cannot afford to pay
this piper when nothing of constructive usefulness,
when indeed a good deal of precisely the opposite
nature, is the output. Yet there is nothing quite
go tenacious of life as bureaucracy. _
- Then there are those who insistently demand sub-
sidy. In leading place among these is the farmer,
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once the individualist seeking nothing more than
the legitimate fruits of his own labor. Perhaps he
is still the individualist. He does not appear par-
ticularly to relish being told by some bureaucrat at
Washington what crops he may raise and how much
of them, but he certainly is not averse to being the
recipient of enormous largesse at the expense of the
taxpayer. At the moment we seem to be facing
something in the nature of an agrarian revolt
against the existing so-called farm program. Pre-
cisely what the so-called friends of the farmer will
“demand for him next winter is not yet clear. It is
highly probable that the inclination of the Admin-
istration will be to “buy him off.” What has the
opposition in mind? Here is a problem it must face.
There is likely to be no escape, except possibly that
of refusing to grant whatever the Administration
requests, and that is not likely to prove a very satis-
factory escape.
Most important of all, perhaps, is relief. It may
well prove also to be the most difficult.  The admin-

. igtration of relief—under whatever name it may be .

granted—has become a vast political organization
in this country, with billions of public funds at its
command. The fact that so much headway was
made last Tuesday despite this political steam roller
is indeed heartening, but it will still require real
courage on the part of politicians to do what ought
to be done with this relief situation. To weep croco-
dile tears, as is the trick of the politician, about the
danger of permitting men, women and children to
starve is, of course, merely to draw a herring across
the trail. No one advocates any such thing, but all
intelligent citizens of the country are well enough
aware that as long as relief is administered as it
is now administered (and this quite irrespective of
its purely political aspects) there will remain an
army of men and women dependent upon some form
of relief. We must alter the whole course and tenor
of the relief policy, and cut the cost of it to a frac-
tion of what it now is. Nor can we afford further
delay. We have already endangered our financial
standing, and rendered many previously self-de-
pendent individuals unfit for productive work.

- Mention has been made of only a few of the more
pressing questions certain to come before Congress
next winter, and to come in such a way that a merely
negative attitude on the part of New Deal opponents

" is not to be thought of for a moment, but the list is

sufficient to reveal the real nature of the situation.
The next two months will be all too short for the
formulation of a real opposition program, or even
to organize intelligent and constructive opposition.
There should be no hesitation or delay in getting,
to work -

Federal Reserve Bank Statement

ARTATIONS in the banking statistics this week

are due partly to a further increase of cur-
rency in circulation and partly to rather technical
causes. Currency in use has been sharply on the
increase for some weeks, and holiday requirements
contributed to the addition in the week ended
Nov. 9, the gain amounting to $58,000,000. This
tendency occasions a decline of member bank bal-
ances. Also effective in the same sense was an
apparent transfer of some bank deposits from the
" reserve account to “other deposits.” Funds held
for the redemption of large bond issues sometimes

. makes. little difference.
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are handled in this manmner, partly to avoid the
assessment of the Federal Deposit Insurance Corpo-
ration, and. in the statement week ended last
Wednesday this factor may have influenced a siz-
able transfer. Member bank reserve balances actu-
ally declined $139,820,000, but deposits with the
member institutions apparently fell even more
sharply, for excess reserves over legal requirements
dropped only $90,000,000 to an officially estimated
total of $3,130,000,000. The prodigious reserves con-
tinue to stand in stark contrast with the lack of
effective demand for accommodation. The con-
dition statement covering weekly reporting member
banks in New York City indicates a decline of busi-
ness loans by $8,000,000 in the statement week, the
total of $1,425,000,000 being the lowest on record
since ‘the figures were compiled in their current
form. Brokers’ loans on security collateral - fell
$4,000,000 to $574,000,000.

Additions to American monetary gold stocks in
the statement week were $20,000,000, raising the
total to still another record of $14,091,000,000. The
Treasury in Washington deposited $29,998,000 gold
certificates with the Federal Reserve banks, increas-
ing their total holdings to $11,317,698,000. Other
cash held by the regional banks decreased, however,

'and total reserves were up only $14,524.000 to $11,-

678,567,000. Federal Reserve notes in actual circu-
Iatlon were up $35,998 (}00 to $4,355,754,000. Total
deposits with the regional banks receded $33,600,000
to $9,654,447,000, with the account variations con-
sisting of a decline of member bank reserve balances
by $139,820,000 to $8,546,166,000; an increase of the
Treasury general account balance by $1,822,000 to
$577,766,000; an increase of foreign bank deposits
by $16,761,000 to $218,033,000, and an increase of
other deposits by $87,637,000 to $312,482,000. The
reserve ratio advanced to 83.4% from 83.3%. Dis- -
counts by the regional banks declined $278,000 to .
$7,800,000. Industrial advances were up $15,000 to

" $15,163,000, while commitments to make such ad-

vances declined $2,600 to $13,318,000. Open market
holdings of - bankers’ bills increased $4,000 to
$545,000, while open market holdings of United
States Treasury securities remained entirely motion-
less at $2,564,015,000. -

Government Cotton Report
REDUCTION of 75,000 bales was made in the
Nov. 1 cotton crop estimate of the Depart-
ment of Agriculture as compared with the forecast

of a month earlier. Actually, whether the crop
amounts to 12,137,000 bales, as forecast on Nov. 1
conditions, or 12,212,000 -bales, the Oct. 1 figure,
But the market took con-
solation from the fact that a decrease was made
rather than the generally anticipated increase.
Some private estimators had, prior to the report,
calculated the crop at as high as 12,400,000 bales.
The current estimate compares with last year’s
record output of 18,946,000 bales and the 10-year
(1927-36) average of 13,201,000 bales. However, as
previously pointed out, since the present crop is
probably in excess of the amount to be consumed
and exported in the ecrop year, the statistical
position of the crop next July 31 is likely to be
inferior to that prevailing at the beginning of the
crop year. At that time 13,405,000 bales, the largest
on record, were on hand from previous crops.
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Exports and domestic consumption in the first
two months of the current crop year (August and
September) aggregated only 1,684,952 bales, 17.5%
below the 2,042,781 bales in the corresponding 1937
period. Ginnings to Nov. 1 from the 1938 crop
totaled 10,124,708 bales, which compares with
13,160,423 bales in 1937 and 9,882,530 bales in 1936.

Government Crop Report

HE report of the Department of Agriculture,
based on Nov. 1 conditions which is the next
tc the last report of the year, was issued at 3 p. m.
Eastern Standard Time, Thursday afternoon.
Greatest interest probably attached to the corn fore-
cast, for it is on this figure that the law provides
that Federal loans on the commodity shall be based.
The estimate of this crop was 2,480,958,000 bushels,
or 1% higher than the Oct. 1 forecast of 2459,
316,000 bushels. Simultaneously with the crop esti-
mate, it was announced that the loan rate would be
57c. a bushel on corn in the commercial corn area.
This figure .was also in line with expectations.
Since loans at this rate are to be made on corn in
cribs on farms, it is substantially under what farm-
ers can realize by selling their product. Hence it
is reasonable to assume that large quantities of the
current crop will be withheld from the market.

Figures for other important grain crops in this
latest report are not based on current indications,
hut carried forward from previous reports. Such
crops include wheat, oats, barley and rye.

Reports this week that 15,000,000 bushels of wheat
had been sold to Brazil under the Government sub-
sidy plan brought the Argentine Ambassador to
Secretary Hull for details of the deal. The Argen-
tine Government is maturally aroused at the pros-
pect of losing the Brazilian markets to subsidized
United States wheat. Thus it appears that the
“oood neighbor” policy of the State Department is
about to enter into conflict with the Wallace scheme
to sell our wheat abroad at lower-than-market
prices. "And this is not likely to be a remote in-
stance. ;

Oats and corn are the only important grain crops
forecast smaller than 1937, and only the former is
placed unider the 10:year average. As forecast, these
crops are ‘as follows: ‘All wheat, 940,229,000 bush-
els; oats, 1,041,577,000 bushels; barley, 252,578,000
bushels ; rye, 52,500,000 bushels. ‘

The New York Stock Market

IN RESPONSE to the momentous political change
implied in the elections of last Tuesday, prices
of securities bounded upward in the few business
sessions of the week now ending. Sentiment in
financial circles, for some time has been optimistic,
possibly in anticipation.of the election swing toward
the Republican party and conservatism now a mat-
ter of record. Long of the opinion that the Admin-
istration extremes failed to reflect views actually
entertained by the populace, business men found
iheir contentions amply justified in the sharp swing
away from Democratic candidates on Tuesday, and
their satisfaction was expressed in the stock and
bond markets. Prices already were moving forward
in the session of last Monday, when wide gains were
recorded in many sections of the list. Tuesday was
a holiday, of course, for that was the occasion for
the indication of distaste by the citizenry for Roose-
velt extremes. The election results boomed stocks
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and speculative bonds on Wednesday, and all lead-
ing market average compilations recorded fresh
highs for the year. Scores of individual stocks
forged into high ground for 1938. The session,
moreover, was the most active in more than a year,
with more than 3,000,000 shares traded on the New
York Stock Exchange. Some profit-taking devel-
oped on Thursday, but in general the higher levels
were maintained, and some sections continued to
forge ahead. Dealings again were rather heavy on
Thursday. Trading again was suspended yesterday,
in observance of Armistice Day.

There is no need to look beyond the elections for
causes of the sharp advance of the week now ending.
Trade and industrial reports hardly differ from
those of previous weeks. The foreign situation re-

- mains about as established after the Munich com-

pact. International trade and currency problems
are unchanged. But in the domestic political sphere
a profound shift toward common sense in govern-
ment plainly was indicated on Tuesday, as the earn-
est desire of the people. The reaction of the finan-
cial markets was instantaneous and profound. In-
dustrial shares of virtually all descriptions surged
forward, with steel stocks especially active and four .
to six points higher than at the close last week.
Motor stocks were hardly less in demand, while avia-
tion issues improved not only because of the politi-
cal change, but also because of intimations that a
vast increase of the American military air force will
be urged by Mr. Roosevelt. Other special groups
likewise joined in the advance. Railroad securities
were in heavy demand, at times, and registered siz-
able net gains for the week. Utility stocks lagged
somewhat, but also showed advances. The buying
was heavy and well sustained, especially on Wednes-
day, and the profit-taking that developed Thursday
at the higher levels was absorbed readily. Large
blocks” of market leaders were turned over in the
initial trading after the election, with foreign buy-
ing an important element in the upswing.

In the listed bond market the main trend was
higher, especially among the speculative groups.
United States Treasury bonds and the best-rated
corporate. issues were held at previous figures.
Secondary railroad bonds moved briskly forward,
however, and the advance was paralleled by gains
in New York City traction bonds, the latter group
being stimulated by approval of the $315,000,000
unification bond issue proposal at the polls. For-
eign dollar bonds were relatively dull, save for

‘scattered improvement in German and Japanese

issues. The commodity markets contributed little
to.the enthusiasm, although bulges in grains devel-
oped after the election. Base metal prices merely.
were held to previous levels.. Foreign exchange
trading was quit, with the leading units fairly
steady. Gold continued to move from Europe to
the United States, but in much diminished amounts
as compared to the September-October flow.

On the New York Stock Exchange 289 stocks
touched new. high levels for the year, while 4
stocks touched new low levels. On the New York
Curb Exchange 117 stocks touched new high levels
and 8 stocks touched new low levels. Call loans
on the New York Stock Exchange remained un-
changed at 19%,.

On the New York Stock Exchange the sales at the
half-day session on Saturday last were 434,510 shares;
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on Monday they were 1,761,890 shares; Tuesday was
Election Day, and a holiday; on Wednesday the sales
were 3,099,580 shares; on Thursday, 2,176,053
shares; Friday was Armistice Day and likewise, a
holiday. On the New York Curb Exchange the sales
last Saturday were 111,145 shares; on Monday,
258,800 shares; on Wednesday, 423,710 shares, and
on Thursday, 339,245 shares.

On ‘the threshold of the election, the stock market
on Saturday last was content to follow a dull and
narrow course, which resulted in irregularly higher
changes for the day. Activity centered chiefly around
the steel and automotive issues on the strength of
fresh prospects of increased production at several
major steel mills and the improved outlook for the
motor industry. Electrical equipment, chemical and
metal shares also received favorable notice and ad-
vanced from fractions to one point or better. Unusual

activity characterized trading on Monday and caused:

prices to be lifted from one to five points on a sizeable
turnover approximating 1,760,000 shares. Industrial

news of late has been somewhat promising, but the

display of confidence evidenced at Monday’s session
apparently reflected something of a more significant
nature than that. Infact,asuspicion that the coming
election would establish the ground work for a greater
repudiation of the present National administration

in 1940 seemed to offer a more logical answer to the’

question. Tuesday was Election Day, and a holiday
on the various exchanges. On Wednesday the market
was swamped with buying orders and in the opening
hour about 1,000,000 shares changed hands. This
flood of orders was undoubtedly inspired by ‘the
opinion expressed in no uncertain manner on Tuesday
by the American public of its attitude toward the
Washington administration. Prices rose sharply
most of the day with gains ranging from one to four
points.
day on a sales turnover of more than 3,000,000 shares.
Some profit-taking was in evidence, but was quite
. readily ‘absorbed. Firmness was a feature of trading
on Thursday, but profit-taking at various intervals
largely discouraged any effort to advance in a.broad
way. The morning session enjoyed the most activity
and best prices were established at that time, but the
afternoon session was attended by slack trading and
equities in spots, shedded fractions to slightly up-
wards of a point. As compared with the close on

Friday, a week ago, final quotations yesterday,

showed marked gains in many issues. General Elec-
tric closed on. Thursday at 4754 against 4514 on
Friday of last week; Consolidated Edison Co. of N. Y.
at 33%4 agdinst 3174; Columbia Gas & Elec. at 814
. against 774; Public Service of N. J. at 337% against
3254; J. 1. Case Threshing Machine at 94 against 90;
International Harvestér at 6654 aginst 64; Sears,
‘Roebuck & Co. at 7634 aginst 7454; Montgomery
Ward & Co. at 5314 against 5014 ; Woolworth at 5274
against 5114; and American Tel. & Tel. at 14814
aginst 14714. Western Union closed on Thursday at
2814 against 2814 on Friday of last week; Allied
Chemical & Dye at 192 against 18634%; E. I. du Pont
de Nemours at 149 against 146; National Cash
Register at 2674 against 2514; National Dairy Prod-
ucts at 1454 against 1334; National Biscuit at 2734
aginst 26; Texas Gulf Sulphur at 3414 against 32;
Continental Can at 4174 against 42!4; Eastman
" Kodak at 18614 against 18234; Standard Brands at
714 against 714; Westmghouse Elec. & Mfg. at 124
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Equities closed at their best levels for the
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against 11714; Lorillard at 2114 against 2014; Canada
Dry at 18 against 1714; Schenley Distillers at 2013
against 1974; and National Distillers at 2914 against
2814.

The advance in steel shares was quite vigorous this
week. United States Steel closed on Thursday at
691% against 6414 on Friday of last week; Inland Steel
at 94 against 87; Bethlehem Steel at 7434 aginst 68;
and Youngstown Sheet & Tube at 5434 against 4934.
In the motor group, Auburn Auto closed on Thursday
at 514 against 514 on Friday of last week; General
Motors at 53 against 5034; Chrysler at 8674 against
83; and Hupp Motors at 214 against 215. In the-
rubber group, Goodyear Tire & Rubber closed on
Thursday at 3534 against 33 on Friday of last week;
B. F. Goodrich at 2614 against 2374; and United
States Rubber at 55 against 52. The railroad shares
moved forward the present week. Pennsylvania RR.
closed on Thursday at 24 against 2214 on Friday of

last week; Atchison Topeka & Santa Fe at 4414against
40; New York Central at 2114 against 1934; Union

Pacific at 9814 against 9514; Southern Pacific at 2115
against 1974; Southern Ry. at 2114 against 1974; and
Northern Pacific at 1394 against 13. Among the oil
stocks, Standard Oil of N. J. closed on Thursday at
5514 agamst 54 on Friday of last week; Shell Union
Oil 'at 15 against 14%4; and Atlantic Refining at 2334
against 23. In the copper group, Anaconda Copper
closed on Thursday at 3774 against 36 on Friday of

last week; ‘American Smelting & Refining at 57

against 53; and Phelps Dodge at 47 against 4474..
Trade and industrial indices reflect again the modest
and scattered advance that has been current since
last summer. Steel operations for the week now
ending are estimated by the American Iron & Steel
Institute at 61.09, of capacity, against 56.89, last
week, 51.4%, a month ago and 41.09, at this time

‘last year, when the sweeping decline of business was

in progress. The steel rate was not affected by the
two holidays, neither of which causes suspension of.
operations in the industry.. Production of .electric
power in the week ended Nov. 5 was reported by
Edison Electric Institute at 2,207,444,000 kilowatt
hours, against 2,226,038,000 in the previous week,
and 2,202,451,000 in the corresponding week of last
year. Carloadings of revenue freight for the week to

. Nov. 5 totaled 673,333 cars, the Association of Ameri-

can Railroads reports. This was a decrease of
35,507 cars from the preceding week and a drop of
55,432 cars from the loadings for same week of 1937.
. Asindicating the course of the commodity markets,
the December option for wheat in Chicago closed on
Thursday at 6334c. as against 6414c. the close on

Friday of last week. December corn at Chicago

closed on Thursday at 4714c. as against 4514c. the
close on Friday of last week. December oats at
Chicago closed on Thursday at 253gc. as against
2514c. the close on Friday of last week.

The spot price for cotton here in New York closed
on Thursday at 9.18c. as against 8.87c. the close on
Friday of last week. The spot price for rubber on
Thursday was 17.08c. as against 17.03c. the close on
Friday of last week. Domestic copper closed on
Thursday at 1114c., the close on Friday of last week.

In London the price of bar silver on Thursday was
1954 pence per ounce as against 1914 pence per ounce
the close on Friday of last week, and spot silver in
New York closed on Thursday at 4234¢c., the close
on Friday of last week.
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- In the matter of the foreign exchanges, cable trans-
fers on London closed on Thursday at $4.73 13-16 as
against $4.7614, the close on Friday of last week, and
cable transfers on Paris closed on Thursday at 2.6474c.
as against 2.66 5-16¢., the close on Friday of last
week.

European Stock Exchanges
RREGULAR tendencies prevailed this week on
* stock exchanges in the leading European -finan-
cial centers. The London market had a strong and
active tone, owing in large part to the speculative

stimulus supplied by the conservative trend of the

elections in the United States. It has been the cus-
tom in London for some time to look toward Amer-
ica for leadership in world economic trends, and
immense encouragement was afforded by the indica-
- tions on Tuesday that extreme measures of the New
Deal no longer are palatable to the electorate. That
business will improve in the United States was
accepted as a foregone conclusion in the British mar-
ket, and the natural assumption was that the bene-
fits of such gains quickly will spread around the
world. On the Paris market trading was listless
and movements small, for a good deal of apprehen-
_sion was apparent regarding new fiscal measures
scheduled by the Finance Minister, Paul Reynaud
who recently took over the difficult task of directing
French economic affairs from Paul Marchandeau.
The closely controlled Berlin market also was dull,

while further moves in Herr Hitler’s international
" game were awaited. In view of the parallelism of
Italian and German procedures, the Berlin Boerse

_probably found more than a little perturbing a Rome

decree of last Monday extending to Italian industry
the capital levy previously applied against owners
of land and of securities'in Italy.

On the London Stock Exchange a new account
was opened last Monday, but the activity that usu-
ally develops on such occasions was lacking, pend-
ing clarification of political trends in the United
States. Gilt-edged issues were in fair demand, and
domestic industrial stocks held to former levels.
There was a little demand for gold and base metal
mining issues, but Anglo-American trading favorites
. were neglected and other international securities
likewise were dull. Although American markets
were closed on Tuesday, cheerful conditions pre-
vailed in that session on the British exchange.
British funds were steady, and some good features
appeared among the industrial stocks. The mining
group reflected insistent demand. In the Anglo-
American division the tone was good. Election re-
sults in the Unitéd States impressed the London
market in a highly favorable manner, Wednesday,
and all departments reflected the greater optimism.
Gilt-edged securities were marked slightly higher,
while larger gains appeared in the industrial sec-
tion. Mining stocks held their previous advances.
The Anglo-American department was the feature of
the London market, however, with sharp spurts ap-
parent in all issues. Gilt-edged issues improved in
a cheerful session on Thursday, while wide gains
appeared in British industrial stocks. Transatlan-
tie securities were subjected to profit-taking.

Trading on the Paris Bourse was active last Mon-
day, and prices were marked generally higher, owing
to a growing impression that the troublesome prob-
‘lem of State finances would be tackled realistically
by the new Finance Minister, and a start made
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toward adjustment of the many economic disloca-
tions occasioned by the French New Deal. Rentes
were in demand, and French equities of all descrip-
tions advanced briskly. International stocks were
neglected, as they always are when the French feel
confident about their own securities. Rising prices
again were the rule on Tuesday at Paris, but buying
was lessintensive. Rentes continued to forge ahead,
while advances were noted both in French equities
and in international securities. Some inquiry again
appeared for gold-mining issues, indicating waning
confidence in the franc. The dealings on Wednesday
were marked by profit-taking and a general decline
of values in rentes and French equities. Interna-
tional issues came into demand as inquiry waned
for domestic issues. Although faced by a three-day
Armistice Day suspension, the Bourse improved
Thursday. Rentes and French equities were in best
demand.

Little business was done on the Berlin Boerse in
the initial session of the week, and levels were not

- much changed. Although the economic route down

the Danube now appears to be open to German en-
terprise, traders and investors appeared inclined to
await fresh developments in the international politi-

, . cal and economic spheres. Small and irregular flue-

tuations reflected the prevailing uncertainty. In
another dull session on Tuesday, losses were slightly
more pronounced’ than gains, but all movements
were small. Heavy industrial stocks lost a little
ground, but gains in a few specialties offset such
variations. Fixed-interest issues hardly varied, with
the tone soft. - The market situation at Berlin was
unchanged Wednesday, for apathy again prevailed.
Small losses outnumbered the equally small gains,
both in equities and in fixed-income securities.
Prices drifted lower at Berlin Thursday. Leading "
issues were off one to three points, and fixed-income
securities also lost ground.

Royal Visit .
ONDON . dispatches of Tuesday made it clear that
'King George VI and Queen Elizabeth have
accepted an invitation from President Roosevelt to
visit the United States when they make their previ-
ougly announced journey to Canada next summer.
The British monarch made the disclosure in- his
bpeech from the throne, and he expressed warm satis-
faction over this practical expression of the good
feeling that prevails between Great Britain and the
United States. Prime Minister Neville Chamberlain
remarked in a subsequent debate that the visit to the
United States will be one of “outstanding im-
portance.”. The coming occasion, which will be the
first. on which a British sovereign has set foot on
our soil, will enable the King and Queen to “carry
with them a warm message of goodwill from the
people of these islands to the great republic of the
New World,” Mr. Chamberlain added. President
Roosevelt contented himself with a brief announce-
ment from his Hyde Park, N. Y., residence, that he
felt “yery happy” about the prospective visit. The
State Department in Washington referred question-
ers to the presidential statement, leaving with some
of them the impression that the visit will be per-
sonal, rather than official.
The proposed journey of the British royal couple '
to the United States may well be a matter of grati-
fication in some respects, but in others it can hardly
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fail to raise fresh doubts as to the haphazard foreign
policy being pursued at Washington. King George
and his consort have endeared themselves to English-
speaking people everywhere by their admirable con-
duct during the two trying years since they ascended
the British throne in difficult circumstances. In
so far as their visit actually can be regarded as per-
sonal and unofficial, it is to be hoped that an un-
stinted welcome will be extended by all the people
of the United States. Some question necessarily
will exist, however, regarding the real significance
in international affairs of a journey that has no
precedent and that may be all too easily subject
to misinterpretation by the people of other coun-
tries, and also by those of the two nations directly
concerned. If the impression is permitted to grow
that the good relations between the two countries
are developing into an alliance, or that the interests
“of either country will be defended by the other, then
a distinet and perhaps fatal disservice will have been
done.  Plainly, it behooves the authorities on both
sides of the Atlantic to emphasize the purely per-
sonal character of the visit and to indicate beyond
doubt that no arrangement directed against a third
Power or any combination of Powers is intended
or desired. » ’

; The Americas -

LTHOUGH 4 clear statement of American for-
eign policy is highly necessary in the present
confused state of the world, only fragmentary dis-
closures are being made at Washington, and those
fragments are rather obvious. The unity of the
American republics was urged in an international
radio broadcast last Sunday by Sumner Welles,
Under-Secretary of State. This long-standing pro-
gram may need occasional reiteration, but insistence
upon it adds nothing to general knowledge of the
Administration aims. In the meantime the country
is being deluged with news of armaments increases
in all branches of defense. Naval building is to be
hastened and construction facilities that long have
been idle once again are being put to use. The
American air force, according to rumors current in
Washington, will be increased to an extraordinary
extent. Army airplanes alone are to number 7,000
to 10,000, if the forecasts of Administration plans
are correct. - Equipment for a “nucleus” army of
+ 400,000 men is to be assembled, other dispatches
state. These measures may be necessary, but the
American people surely are entitled to better in-
-formation as to the essential meaning of the pro-

gram, since they will have to.pay the bills.in ever’

~higher taxation. A considerable degree of uneasi-
‘ness as to the foreign policy is more than justified,
for the record still holds the unrepudiated “quaran-
tine” speech made by Mr. Roosevelt a year ago, and

also his more recent and hardly less puzzling assur-.

ance that Canada will be defended by the United
States against any attack that may develop from
outside the British Empire.

The address made by Mr. Welles last Sunday was
preliminary to the Inter-American Conference which
is to assemble at Lima, Peru, on Dec. 9. Precisely
because of the chaotic state of the world, that gath-
ering will be of inestimable significance and will
provide an opportunity for demonstrating the lack
of suspicion or misunderstanding in the relations
of the American republics, Mr. Welles remarked.

Financial
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Previous comments by Secretary Hull, as to the need
for observing treaties, were echoed by the State
Department official, and the latest statement by
President Roosevelt against hatred, persecution and
force, was quoted outright. ‘With respect to inter-
American relations, Mr, Welles declared that Wash-
ington is attempting to foster in all respects the
natural ties and mutual interests of the 21 American
republics. Specific projects dealing with many sub-
jects in the economic, financial, social and educa-
tional fields are under study and will be carried out
as expeditiously as possible, he said.  With bland
disregard for some of the unfortunate measures of
countries like Mexico  and Panama, and the all but
universal wave of defaults on dollar bonds, Mr.
Welles asserted that the other American nations

show.the same interest and desire for healthy co-

operation as'is shown here in the United States.

Underlying all of the complex pattern of interna-

tional relations is the basic need for a real under- .
standing among peoples, he remarked. “As a

Nation,” Mr. Welles said in conclusion, “we will
assure ourselves that we are in a position to defend
ourselves from all aggression from whatever source -
it may arise, and prepared to join with our fellow-
democracies of the New World in preservingthe
Western Hemisphere safe from -any  threat of
attack.” '

Europe Settles Down , ‘

IGNS now are beginning to appear of a more -
S nearly normal course of political development
in Europe than was common during the recurrent
crises of the last few years. Whatever the future
may hold, fears of an immediate world war have
diminished to a remarkable degree since little
Czechoslovakia was' thrown to the land-hungry.
nations of Central Europe. The last stage of Czech
dismemberment was carried out without a hiteh
beginning last Saturday, when Hungarian troops
marched into the area allocated to Budapest by the
German and Italian “arbitrators.” Chancellor .
Hitler again warned the world that he is not fin-
ished with his demands, but confidence seems to pre-
vail that the colonial question will not be pushed to
the verge of warfare, for the time being at least.
In an address at Munich, Tuesday, the German dic-
tator remarked that it “only remains for us to agree
over colonies which were taken away from us on
pretexts contrary to justice.” On this, as on other
occasions, Herr Hitler fulminated about “war agi-
tators” in other countries, but such comments can
only be regarded as intended for home consumption.
The British and French Governments, meanwhile,
appear to have plans in mind for completing an
adjustment of European affairs calculated to' keep
the peace of Europe. It was made known in London,
late last week, that Prime Minister Neville Cham-
berlain and Foreign Secretary Lord Halifax have
accepted an invitation to visit Paris on Nov. 23 for
talks with Premier Edouard Daladier and his associ-
ates. This conversation probably will be prelimi-

_nary to further talks with Herr Hitler and Premier

Mussolini, on the general question of European
appeasement,
Soviet Russia
OVIET Russian authorities finally have broken
the silence on international affairs which they
observed for weeks after the European crisis re-
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solved itself in the dismemberment of the Russian
ally, Czechoslovakia, and the denunciation by
Prague of the anti-aggression treaty between the
two countries. One of those vast celebrations that
mark the establishment of the Soviet Union was
staged in Moscow last Monday, on the twenty-first
anniversary of the communist regime. An enormous
parade of military strength signalized the event.
On the eve of the celebration Premier Vyacheslaff
M. Molotoff declared at a Soviet rally that Russia
now is prepared to fight alone against all enemies,
whether in the East or the. West. No reference was
made to the alliance with France, which now is con-
sidered by international authorities as hanging in
the balance, but Premier Molotoff indicated that
* Soviet plans are being made apart from that agree-
ment. With usual references to “capitalist encir-

clement,” the Premier promised that additions to

armaments will continue. “If anyone doubts our
strength, let him try us,” M. Molotoff continued.
.“We will answer every.blow by an. aggressor,
whether in the East or in the West, by double.-and
_ triple blows.” At Munich, he added, the British and
German Governments compelled France to renounce
her pact with Czechoslovakia, and the European Big
Four then made the Czechs give in to Germany,
Poland and Hungary. = “The second world war
already has begun,” the Soviet Premier asserted.
“The fascist Powers wage open war and the demo-
cratic Powers do mnothing. The reason they do
nothing is because the democratic Powers are more
afraid of the workers’ movement than of the fascist
. Powers.”

, Spanish War -

NSURGENT forces in Spain were able to claim
some sizable advances this week in the offensive
against the perilously advanced positions held by
the loyalists since last July, on the western bank
of the Ebro River. Smarting continuously under
the defeat administered by the loyalists last sum-
mer, the insurgents have attempted on many occa-
sions to find 4 weak spot for fracture of the Gov-
- ernment lines and recovery of the trans-Ebro salient.

The offensive which they started two weeks ago ap-

parehtly succeeded in this respect, for the loyalist
lines were rolled back to the stream in heavy fight-
ing. By last Monday General Francisco Franco was
able to claim the recapture of Mora de Ebro, key
town in the loyalist defense of the area. The Gov-
ernment’ troops attempted a diversion through an
attack on the insurgent lines acress the Segre River,
and in turn they appear to have achieved a con-
siderable measure of military success. Fearful of
extensive movements against their exposed flanks,
the insurgents on Tuesday opened floodgates in the
mountains that washed heavy streams down into
the Segre. The loyalists denied, however, that the
rising waters had impeded their operations. These
movements have a certain importance, but in gen-
eral it would seem that both sides are maneuvering
for positions during the long winter months, when
weather conditions make a virtual suspension of
military operations necessary. There is still no
definite indication of intentions that may be enter-
tained with regard to Spain in the high European
circles that lately arranged for the dismemberment
of Czechoslovakia, and a degree of anxiety continues,
to prevail on this score.

gitized for FRASER
p://fraser.stlouisfed.org/

2911

Chronicle

_ China and Japan
LTHOUGH the Japanese military and naval
forces now are in possession of a vast area of
China proper, the invaders have resumed operations
against the Chinese far in the interior, with the evi-
dent object of reducing the entire country to their
sway. The international aspects of the Japanese
conquest remain dubious, however, and doubtless
will plague international relations for a long time
to come. Secretary of State Cordell Hull reiterated
in Washington, late last week, his contention that
the Nine-Power Treaty guaranteeing the territorial
"integrity of China remains in full effect. The Japa-
nese authorities took umbrage at the statement, and
intimated this week that retaliatory measures might
be instituted against the United States. Difficulties
presented by the accord apparently are too much
even for Japanese diplomatists, for on Tuesday re-
ports came from Tokio to the effect that the treaty
would not he denounced but would be permitted to
“die a natural death.” There are indications that
the issue of the pact will be raised by the British,
French and United States Governments in formal
representations at Tokio. It is questionable, how-
ever, whether the Japanese will be impressed- by
such diplomatic approaches by nations that calmly
stood by while all their interests in China were being
destroyed by the ever-advancing troops sent over
from Japan. ‘
Notwithstanding the enormous strains already

~endured by the Japanese people in the prosecution

of the undeclared war against China, arrangements
‘were made by the Japanese militarists this week to
.continue their endeavors. Other countries were
notified that another great area west of Hankow
now must be regarded as.a war zone. No section
of China now is to be regarded as safe from Japa-
nese airplanes, it was added. The invaders promptly
made these threats effective by dispatching river
‘craft up the Yangtze from Hankow, and by airplane
bombing of cities in the western Province of Szech-
wan. Chinese defense forces were reported to be
reforming far in the interior, and it was indicated
“that there is no slpit between the forces of Gen-
eralissimo Chiang Kai-shek and those of the com-
munist commanders who gave able assistance
throughout the defense of the last 16 months. In
the huge area conquered by Japan during the latest
assault on China only nominal control exists by the
invaders. Guerrilla warfare remaing the rule over
most of the territory, and the passive resistance at
which the Chinese are adept also prevails. The con-
querors began to take practical steps, however,
toward exploitation of the Chinese. The formation .
was announced in Tokio, Monday, of the Central
China Development Co., with a capital of 100,000,000
yen, to put the great resources of China to Japanese
uses. Officials of the new company promptly de-
clared that there will be no interference with exist-
ing interests of other foreigners in China, but such
declarations are entirely meaningless.

Palestine
RESH attempts to solve the problem posed by
the mutual antagonism of Arabs and Jews in
the British mandated area of Palestine were an-
nounced in London, Wednesday, in the form of a
Government statement presaging conferences in the
British capital for adjustment of all differences.
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The statement indicated that the plans for a division
of Palestine between the opposing and war-like fac-
tions are to be laid aside, pending the outcome of
{he discussions. In the meantime the British Goy-
ernment will maintain the mandate, and other coun-
tries are assured that London will keep constantly
in mind the international nature of the question.
But a warning is added that failure of the London
discussions to produce an agreement acceptable to
all concerned would be followed by a decision on
the part of the British Government “in the light of
their examination of the problem and of the discus-
sions in London.” Political, administrative and eco-
nomic difficulties involved in the proposal to par-
tition the country and create independent Arab and
Jewish States are so great that the proposal had
to be abandoned, the report admitted. While this
statement on Palestine was being elaborated, British
troops continued their methodical pacification of the
mandated area. Fresh outbursts of rioting occurred
here and there, but a marked decline was noted in
the wanton killings that were common during the
months preceding the British insistence upon peace
and a negotiated settlement. Finding their organ-
ized military activities increasingly dangerous, the
Arabs turned rather to burning and pillage, and
even such incidents seemed on the decrease this
week. ' :

Discount Rates of Foreign Central Eanks

HERE have been no changes during the week in

the discount rates of any of the foreign central

banks. Present rates at the leading centers are
shown in the table which follows:

Rate in
Effeu
Nov.10

Pre-
vlous
Rate

Rate in
Effecl
Nov.10

Date
Established

Dec. 21936
Aug, 24 1935
Jov.29 1935
May 18 1936
Apr. 61936
Jan. 14 1937
July 11936
May 28 1935
Jan. 51938
Dec. 17 1937
Aug. 11 1937
Dec. 71934
May 15 1933
July 10 1935
Dee. 11933
Nov. 25 1936
Feb. 11935

Country Date Country
Established

11936

11935
26 1938
15 1935
11 1935
24 1935
18 1933

1 1936
Jan. 21937
Oct. 19 1936
LJune 30 1932,
June 30 1932

Mar.
July
Oct
Aug.
Mar.
Jan.
July

Jan.
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Foreign Money Rates

N LONDON open market discount rates for short
bills on Thursday were 14@9-169,, as against
1%5@9-16% on Friday of last week, and 9-16%, for
three-month bills, as against 9-169, on Friday of
last week. Money on call at London on Friday was
14%,. At Paris the open market rate remains at
3149 and in Switzerland at 19.,

Bank of England Statenient ‘

HE statement for the week ended Nov. 9 showed

a loss of £1,260,000 in note circulation which,
brought.the total outstanding down to £482,690,000,
compared with £485,573,284 a year ago. As the
decline in circulation was attended by a slight de-
crease of £15,899 in gold holdings, reserves rose
£1,245,000. Public deposits increased £1,805,000
while other deposits declined £916,382. The latter
consists of bankers’ accounts which gained £16,070
and other accounts which lost £932,452. The pro-
portion of reserves to liabilities is now at 27.99; a
week ago it was 27.3%, and a year ago it was 26.99.
Government securities fell off £815,000 while other

. Note circulation. ...
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securities rose £488,633. Of the latter amount £654,-

000 was an increase in discounts and advances and

£165,367 a decline in securities. The discount rate

remains unchanged at 29,. Below we furnish the

different items with comparisons for previous years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Nov. 9, Nov. 10, Nov. 11, Nov. 13, Nov. 14,
1938 1937 1936 1935 1934

2 £ £ £ £
482,690,000(485,572,2841446,622,473(401,449,420|378,875,640
-| 15,937,000| 30,678,962| 14,915,895/ 15.808,545| 20,930,142
145,001,863(127,003,172{139,627,226/129,566,858/134,641,161
109,497,834 90,908,990| 98,040,567 92,886,752| 97,876,448
35,504,029| 36,094,182} 41,586,659| 36,700,106| 36,764,713
101 571,164(103,808,165{ 80,433,337 83,474,999| 79,051,413
22,082,0°0( 29,155,697 28,914,099 23,736,716| 20,540,887
11,103,015| 8,412,836 8,627,829| 11,105,268 9,633,589
20,979,005| 20,742,861| 20,286,270| 12,631,448| 10,887,298
Reserve notes & coin.| 45,016,000( 42,361,993 62,951,165| 55,927,263| 73,762,698
Coin and bullion. - - _|327,706,541327,935,277|249,573,638|197,376,683 (192,638,338
Proportion of reserve i

to liabllities 27.9% 26.9% 40.70% 38.47%) 47.41%
Bank rate 2% 29 2% 2% 2%

Circulation. ...
Public deposits
Other deposits.
Bankers' accounts._
Other accounts. .
Government Becurs... .

Bank of France Statement

HE weekly statement dated Nov. 3 showed an
increase in note circulation of 111,000,000
francs, which brought the total outstanding up to
110,557,000,000 francs. Notes in circulation a year
ago aggregated 91,891,193,150 francs and the year
before 86,718,819,750 francs. An increase also ap-
peared in credit balances abroad of 7,000,000 francs:
and in advances against securities of 184, 000,000
francs. The Bank’s gold holdings now total 55,808,-
329,303 francs, compared with 55,805,022,187 francs
last year. The reserve ratio rose slightly to 40.71%; .
a year ago it was 51.279, and two years ago, 64.46%,.
French commercial bills discounted registered a sharp
decrease of 2,115,000,000 francs and creditor current
accounts of 935,000,000 francs. Following are the:
different items with comparisons for previous years:

BANK OF FRANCE'S COMPARATIVE STA}‘EMENT

Changes l

Jor Week Nov. 3, 1938 | Nov. 4, 1937 | Nov. 6, 1936

Francs Francs Francs Francs
Gold holdings + 783(55,808,329,303 (55,805,022,187|64, 358 742,140
Credit bals. abroad. +7,000,000[ = 18,000,000 17,534,902 4,837,395

a French-commercial
bills discounted. . |—2,115,000,000/13,804,000,000| 9,553,262,230| 6,352,263,071.
946,515,291| 1,460,728,661

b Bills bought abr'd 750,000,000

Adv. agst. securities| 184,000,000 4,049,000,000| 4,003,508,575| 3,578,262,960
+111,000,000/110557,000,000{91,891,193,150(86,718,819,750
~935,000,000|26,534,000,000(16,944,657,679|13,127,663,509

No change |48,133,649,244(26,918,460,497]12,302,601,962
Propor'n of gold on )

hand to sight liab_ +0.24% 40.71%, 51.27% 64.46%

a Includes bills purchased In France. b Includes bills discounted abroad. c¢ Au-
thorized by coniention of June 18. 1938, laws of June 23, 1938, convention of
June 30, 1937, and decree of June 29, 1938. The last Increased tbe June 30, 1937,
allowance of 20.000.000,000 franes to 30,000,000,000 francs, of which 18,050,000,000
francs have been taken.

Since the statement of June 29, 1937, gold valuation bas been at rate of 43 mg .
gold, 0.9 fine, per franc: previous to that time and subsequent to Sept. 26, 1936,
gold valuation was 49 mg. per franc: prior to Sept. 26, 1936, there were 65.5 mg
of gold to the franc.

Credit. curr. acc'ts.
¢ Temp. advs. with-
out int. to State. ..

Bank of Germany Statement

HE statement for the first quarter of November
showed a reduction in note circulation of 330,-
400,000 marks, which brought the total outstanding
down to 7,423,400,000 marks. Circulation a year
ago totaled 5,025,008,000 marks and the year before -
4,471,501,000 marks. A decline also appeared. in
deposits abroad of 25,000 marks, in bills of exchange
and checks of 522,900,000 marks, in investments of
1,700,000 marks; in other daily maturing obligations
of 122,500,000 marks and in other liabilities of 1,-
922,000 marks. No change was shown in the Bank’s:
gold holdings, the total remaining at 70,773,000
marks. The reserve ratio is now at 1.039%,, compared
with 1.519, last year and 1.559, the previous year.
Reserves in foreign currency, silver and other coin,
advances, and other assets recorded increases of
100,000 marks, 15,372,000 marks, 9,900,000 marks
and 53,150,000 marks respectively. Below we fur-
nish the various items with comparisons for previous
years:
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REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week Nov.7,1938
h ks | Reichsmarks
70,773,000 70,111,000
—25, 10,580,000 20,055,000, 28,093,000
+100,000 5,765,000 5,940,000 5,014,000
—-522,900.000(7,020,958,000|5,249,075,000(4,640,869,000
415,372,000 121,003,000| 137,298,000 144,671,000
32,907,060 39,870,000 29,540,000
847,915.000| 397,408,000| 523,864,000
+53,150,000{1,307,272,000| 747,474,000| 573,888,000

~—330,400,000/7,423,400.000|5,025,008,000(4,471,501,000
e e
+0.05% 1.03% 1.51% 1.55%
New York Money Market

HE New York money market was routine and
dull this week, with the two holiday suspen-

sions decreasing business even below the modest
- levels current as a rule in our era of controlled
money and extremely cheap rates. Bankers’ bill

Nov. 6, 1937 | Nov. 9, 1936

Poirh

ks
No change
00/

Reichsmarks
64,210,000

Assets—
Gold and bulllon

Of which depos. abr'd
Res've in for'n currency
Bills of exch. and checks
Silver and other coin...
Advances._........
Investments
Other assets

Notes in ecirculation___
Oth. daily matur. oblig-
Other labilitles _ _ ...
Proporn’ of gold & for'n

curr. to note circul'n.

and commercial paper trading was at a minimum,

with rates unchanged.. Even the usual sale of Treas-
ury bills was lacking, since this week’s issue was

marketed late last week inanticipation of the holi-

_ day suspensions of business. Call loans on the New
York Stock Exchange held to 1% for all transac-
hons whether renewals or new loans. Time loans
were continued at 114 % for maturities to 90 days,
and 1%9% for four to six months’ datings.

New York Money Rates

\EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. The only transactions reported
were occasional renewals at rates previously reported.
Rates continued nominal at 1149, up to 90 days and
1149, for four to six months maturities. The mar-
ket for prime commercial paper has been moderately
active this week. Paper has been available in fair

supply and the demand has been good. Rates are.

unchanged at 34@34% for all maturities.
Bankers’ Acceptances

HE market for prime bankers’ acceptances has
been very quiet this week. Few bills have been
coming out and the demand has dropped off. Three
has been no change in rates. . Dealers’ rates as re-
ported by the Federal Reserve Bank of New York
for bills up to and including 90 days are 149, bid
and 7-169, asked; for bills running for four months,
9-169%, bid and 149, asked; for five and six months,

5% bid and 9-169, asked. The bill-buying rate of

the New York Reserve Bank is 149, for bills run-
ning from 1 to 90 days. The Federal Reserve Bank’s
holdings of acceptances mcreased from $541,000 to
$545,000.

Discount Rates of the F ederal Reserve Banks

HERE bave been no changes this week in the

rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on,
Noo. 10

Federal Reserte Bank Date
Established

g
8

RN

P ok ok ok Pk e ot B ek ok ok
RARRRRRERRR
N

Philadelphia
Cleveland....
Richmond. ...

D300 DD DD DO N DI O N DD = O
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Course of Sterling Exchange

TERLING exchange, the entire foreign exchange

market, and all financial markets have been
listless during the past week. The tendency both
here and abroad has been to await the outcome of
the elections here.. On Tuesday, Election Day, there
was no market in New York, and on Friday, Armis-
tice Day, markets generally were closed both here
and abroad. The range for sterling this week has
been between $4.73% and $4.76 9/16 for bankers’
sight bills, compared with a range of between
$4.751%4 and $4.761% last week. The range for cable
transfers has been between $4.73 11/16 and $4.76%,
compared with a range of between $4.75 3/16 and
$4.765%; last week.

There is a complete dearth of information relating
to future monetary and economic trends abroad. In
the reduced operation this week it is still clearly evi-
dent .that the dollar is the most valued currency.
Nevertheless business prospects are being viewed
more hopefully in London, and the optimism is sup-
ported in some directions by actual facts. -

The Federation of British Industries, in its fore-
cast for the fourth quarter of this year, envisages
the maintenance of the current level of trade
activity, following dissipation of the immediate war
fears and in view of the prospect of accelerated
rearmament and of the recovery of business tnder
way. in the United States. British interests rely
implicitly on this recovery, in the expectation that
the Anglo-American trade agreement will soon be
formulated and put in force, and that this agree-
ment will improve Great Britain’s balance of trade
with respect to the United States.

British bankers’ reports from the big industrial
centers indicate as a rule some rise in trade in Octo-
ber, although the larger volume of new orders doubt-
less represents buying that was deferred during the
recent European crisis. - '

The London money market is back to the so-called
normal position that prevailed before the Munich
crisis. - But this position represents an artificially .
low rate basis induced by official policies. British
Treasury bills are now being issued weekly at the
usual rate of approximately 4%, while market dis-
counts have reverted to within a few pence of
that rate.

Clearing banks are operating with their cus-
tomary freedom, and their deposits at the Bank of
England have been completely restored to pre-crisis
levels. This renewed confidence in the strength .of
British funds is shared by other gilt-edged securities
in London. ‘

However, reluctance is seen in the attitude of the
investing public toward British industrial issues,
although Mr. Chamberlain has made it clear that
interference with industry resulting from rearma-
ment expenditure and consequent defense borrowing
and taxation will be substantially less than previ-
ously anticipated.

New capital offerings during October sank to the
low total of £2,627,853, the smallest volume recorded
during any month since 1931, and compare with
£13,855,183 in October, 1937. They were only
£1,648,504 in September, making the 10-month aggre-
gate £95,699,454, compared with the total of £140,-
681,393 offered during the corresponding period
of 1937.
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Despite the most favorable interpretation that
can be placed upon events, there is in the longer
view not the slightest outlook for improvement in
British overseas trade. Everywhere uneasiness is
manifest respecting the Britich monetary position,
with the result that money still continues to flow
from London to the United States. It is true that
the rate of this flow is less than a third of that
witnessed during the September crisis, but the most
favorable construction of the present slowing of the
movement is that although the panic has subsided
confidence has not been fully restored. TUntil

" Europe’s estimates of the chances for peace become
distinctly higher, the steady drift of capital to the
United States seems likely to continue, with what-
ever added attraction the United States may offer -
through reviving trade and maintenance of its high
favorable foreign trade balance. ‘

Amsterdam bankers, whose views are representa-,
tive of those held on the Continent, are distinctly
of the opinion that the gold flow to the United
States will continue. Many Europeans, including
officials in charge of central bank operations, prefer
to send part of their capital to the United States,
and this policy is based on a continued. distrust of
the European situation and of the leading European
currencies.

The attitude in Amsterdam is clearly reflected in
the fact that the Netherlands gold stock earmarked
abroad has increased since the middle of June by
226,000,000 guilders to 318,000,000 guilders, repre-
senting 21% of the Central Bank’s gold stocks..
Amsterdam further reflects confidence in the situa-
tion here and distrust of the trends abroad by con-
stantly adding United States stocks to its trading
list and by investments therein.,

London money market rates are now quoted as -

follows: Two- and three-months’ bills, 9/16% ; four-
. months’ bills, 19/32%, and six-months’ bills, 34 %.
- Fully two-thirds of the gold taken in the London
open market this week is known to have been taken
for transmission to the United States. On Saturday
last there was on offer at the time of price-fixing
- £386,000; on Monday, £608,000; on Tuesday,
£569,000; on Wednesday, £1,012,000, and on Thurs-
day, £1,327,000. :
At the Port of New York the gold movement for
the week ended Nov. 9, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, NOV. 3-NOV. 9, INCLUSIVE

Imports Ezxports

$8,600,000 from England | None
1,760,000 from India | v

|

|

$10,360,000 Total

Net Change in Gold Earmarked for Foreign Account
Decrease: $2,039,000

Note—We have been notified that approximately $1,651,000 of gold was
received at San Francisco from China.

The above figures are for the week ended on
Wednesday. On Thursday $3,786,000 of gold was
received from Canada. There were no exports of the
metal or change in gold held earmarked for foreign
account. On Friday, Armistice Day, no report was
issued.

Canadian exchange is ruling firmer, with the dis-
count less unfavorable to Canada. Montreal funds
ranged during the week between a discount of
34% and a discount of 53%.

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

“York;
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MEAN LONDON CHECK RATE ON PARIS
Saturday, Nov. 6. ___.. 178.77 | Wednesday, Nov. 9
Monday, Nov. 7_oc_ceooae 178.75 | Thursday, Nov. 10
Tuesday, Nov. 8. ______... 178.71 | Friday, Nov. 11
LONDON OPEN MARKET GOLD PRICE

Satufday, Nov. 5. 146s. 1d. Wednesday, Nov. 9 146s. 3d.
Monday, Nov, 7....- 146s. 1}4d. l Thursday, Nov. 10...146s. 5}d.
Tuesday, Nov. 8_____ 1458. 11%4d. | Friday, Nov. 11

PRICE PAID FOR GOLD BY THE UNITED STATES
(FEDERAL RESERVE BANK)

Saturday, Nov. 5. cceeee- $35.00 | Wednesday, Nov.

Monday, NoV., 7ccrccnn- 35.00 | Thursday,
Tuesday, NOV, 8occen-’. Holiday | Friday,

 Referring to day-to-day rates, sterling exchange
on Saturday last was quiet and steady. The range
was $4.757@$4.76 for bankers’ sight and $4.76@
$4.761% for cable transfers. On Monday the pound
was slightly firmer in extremely limited trading.

 The range was $4.75 11/16@$4.76 9/16 for bankers’

sight and $4.753,@$%4.765% for cable transfers. On

Tuesday, Election Day, theré was no market in New

in London the dollar rate was quoted at

$4.753; for cables. On Wednesday the exchange

market was dull, with an easy undertone. Bankers’

sight was $4.75 1/16@$4.7534; "cable transfers,

$4.7514@$%$4.75 13/16. On Thursday the market con-
tinued quiet. The range was $4.73%3@$4.74 13-16
for bankers’ sight and $4.73 11-16@ $4.747% for cable
transfers. . Closing quotations on Thursday were
$4.7334 for demand and $4.73 13-16 for cable trans-
fers. Commercial sight bills finished at $4.7314, 60-
day bills at $4.7274, 90-day bills at $4.723%, docu-
ments for payment (60 days) at $4.7234, and 7-day
grain bills at $4.7314.- Cotton and grain for payment
closed at $4.7315.

Continental and Other Foreign Exchange
THE French franc situation shows at least a tem-
porarily brighter outlook. This week the
Paris Bourse showed advances of from 14 to 3 points
in rentes, and domestic stocks rose about 5% on
Tuesday, closing around the day’s highs. In the

early part of the week chemicals, steels, electricals

and coal mining stocks advanced between 10% and
11%, and the franc was in demand in the foreign
exchange market in London, Brussels and Amster-
dam. Early next week, if not on Saturday, Nov. 12,

. Premier Daladier’s economic decrees are expected '

to be promulgated when the new Finince Minister,
M. Reynaud, is scheduled to make a radio broadcaqt
outlining lus plans. '

The French market appears to be convinced that
whatever steps are taken will be in the direction of
increased industrial activity and cheaper money
rates.

However, even in the light of the most favorable
circumstances the fundamental situation is un-
changed. M. Reynaud pointed out on Monday that
he had finished his preparatory work, and that a
balance sheet had been made. He disclosed that his
findings were “veéry black.” He evidently intended
to convey the idea that this “blackness” will be
made a warning to the country that there must be
both sacrifices and discipline. His efforts will be
to arouse the country to a sense of impending
national disaster and to the indispensability of
national unity if disaster is to be averted.

German marks have been showing a tendency
toward weakness for some days, with the so-called
free or gold mark ranging between 40.041%5 and
40.071%, par being 40.33. Commercial registered
marks, also with a supposed par of 40.33, have been,
ruling between 17.72 and 18.30. Dispatches from
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Berlin clearly indicate that banking and commer-
cial interests are concerned over the status of the
mark. The problem of its value is linked with ex-
port subsidies and imports. = Official economic
authorities in Berlin, at a recent conference, made
it clear that there will be an increase in the export
subsidies, which are now estimated at 1,000,000,000
marks annually, to between 2,000,000,000 and 2,500,
000,000 marks, and that the subsidy on export items
whieh now averages around 25% will be increased
to a flat rate of approximately 45% on all cate-
gories. If this plan is put in force it will result, in
effect, in the establishment of a devalued export
mark. Hitherto the export subsidy was -paid
largely either by Germany’s foreign creditors with
blocked mark accounts or by payment of foreign
exports to Germany in Aski marks. According to
new plans, the export mark would have to be paid
largely by German business itself. The plan
amounts to an indirect devaluation of the mark.

Italian lire are held steady through the control
at Rome. An indication of the extreme financial
difficulties in Italy is seen in a decree of the Cabi-
net on Nov. 7 imposing an extraordinary capital
levy of 714% on the capital of all partnerships and
private companies whose gross earnings exceed
$526.50. It is estimated that the impost will yield
$63,180,000 yearly. The Cabinet justified the tax
* on the grounds that real estate owners and share
companies already have been obliged to pay an ex-
traordinary capital levy of 10%.

The Belgian currency continues to be the firmest
of the Continental units, spot belgas ranging be-
tween 16.9034 and 16.92. Par of the belga is 16.95.
The National Bank of Belgium’s statement has been
. reflecting increased gold holdings during the past
several weeks. The gold stock on Nov. 3 stood at
3,370,300,000 belgas. Its ratio of gold to notes was
73.82%, and its ratio of gold to total sight liabilities
was 66.88%. The Bank’s rate of rediscount con-
tinues at 214%.
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Polish exchange is one of the minor currencies

-dealt in on the New York market. Par of the zloty
is 18.99, and the rate ‘has long been steady at around
18.85. Interest attaches to the unit at this time
because of the presidential decree issued on Nov. 7

to tighten the foreign exchange regulations, es-

. pecially forbidding the export of gold, platinum and
precious stones. , :

The following table shows the relation of the lead-

ing European currencies to the United States dollar:

0ld Dollar New Dollar
Parity ' 'Paritya’

Range
This Week
2.647% 10 2.66.11-16
16.9034 to 16.92
5.261% to 5.2614
. Switzerland (franc) 32.67 22.64 to 22.6914
Holland (guilder) 68.06 54.28 to'54.40
a New dollar parity as before devaluation of the European currencies
between Sept. 30 and Oct, 3, 1936.
b Franc cut from gold and allowed to “float’’ on June 30, 1937.

6.63
16.95
8.91

b ¢ France (franc)
Belgium (belga)
Italy (lira)

c On May 5, 1938, the franc was devalued on a de facto basis of 179"

francs to the pound, or 2.79 cents a franc.

The London check rate on Paris closed on Thurs-
day at 178.87 against 178.77 on Friday of last
week. - In New York sight bills on the French
center finished on Thursday at 2.6434 against 2.661/
on Friday of last week; cable transfers at 2.6473
against 2.66 5-16. Antwerp belgas closed at16.9114
for bankers’ sight bills and at 16.9114 for cable
transfers, against 16.92 and 16.92. Final quotations
for Berlin marks were 40.06 for bankers’ sight bills

and 40.06 for cable transfers, in comparison with -
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40.06 and 40.0614. Italian lire closed at 5.261% for
bankers’ sight bills and at 5.2614 for cable transfers,
against 5.26 and 5.26!4. Exchange on Czecho-
slovakia finished at 3.44, against 3.4414; on Bucharest
at 0.74, against 0.7414; on Poland at 18.85, against
18.85; and on Finland at 2.10, against 2.10}4. Greek
exchange closed at 0.8714, against 0.873%.

——
XCHANGE on the countries neutral during the
war presents no new features of importance.
These currencies are strongly inclined to move in
sympathy with sterling, although the Holland
guilder and Swiss franc are independent of the
pound, from which they were detached on Sept. 26.
Whatever apparent weakness there is in either the
Swiss franc or the Holland guilder is due to the
activity in those markets in American securities.
Amsterdam reports a constant demand for Amer-
ican issues and the neglect of practically other

_foreign shares. Dutch imports for the past 10

months aggregated -1,180,000,000 guilders against
1,285,000,000 guilders in the corresponding period
last year. Exports for the 10 months totaled 865,-
000,000 guilders compared with 952,000,000 guilders
last year. Amsterdam banking interests seem to be
strongly of the opinion that gold will continue to
flow to the United States for some time. »
Bankers’ sight on Amsterdam finished on Thursday
at 54.29, against 54.39 on Friday of last week; cable
transfers at 54.29, against 54.39%4; and commercial
sight bills at 54.24, against 54.35. Swiss francs closed
at 22.6334 for checks and at 22.6334 for cable trans-
fers, against 22.68 and 22.68. Copenhagen checks
finished at 21.15 and cable transfers at 21.15, against
21.25 and 21.25. Checks on Sweden closed at 24.4014
and cable transfers at 24.4014, against 24.5214 and
24.5214: while checks on Norway finished at 23.8014
and cable transfers at 23.8014, against 23.92 and
23.92. ‘ :
e e

XCHANGE on the South American countries is
on the whole steady and but little affected by
the dollar-sterling rate. The Argentine Government
decreed on Nov. 7 that the official rate of the peso
shall be 17 instead of 16 pesos to the pound ster-
ling. Permits already granted may be liquidated
at the old rate until Dec. 31. Beginning on Dec. 1
permits must be obtained in advance for all imports.
There is a determined move afoot in Washington
by the Farm Administration to make an aggressive
attempt to move wheat into South American mar-
kets in direct competition with grain from Argen-
tina. It is planned to trade United States wheat
for Brazilian coffee. p
On Nov. 6 Sr. Fernando Guedes, President of the
Brazilian National Coffee Department in Rio” de
Janeiro denied that Brazil would trade coffee for
United States wheat. Brazil, he pointed out,
already sells to the United States all the coffee it
wants for cash, and trading coffee for wheat would
not increase the United States market. Private
dealers may plan a barter arrangement, he said, but
he would block such an attempt. “When Brazil
wants wheat,” Sr. Guedes said, “she will purchase
it for cash as hitherto. Barter trading, especially
with coffee, would be tantamount to an attempt to
commit national suicide.”
Argentine paper pesos closed on Thursday at 31.60
for bankers’ sight bills, against 31.73 on Friday of last
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week; cable transfers at 31.60, against 31.73. The
unofficial or free market close was 23.60, against

25.00@25.10. - Brazilian milreis are quoted at 5.90

(official), against 5.90. Chilean exchange is quoted
at 5.19 (official), against 5.19. Peru is nominally
quoted at 21.00, against 21.00.

— s
XCHANGE on the Far Eastern countries pre-
sents no new features of importance. These
units move in close sympathy with sterling, to which
they are allied. A few days ago the largest ship-
ment of Chinese silver from London since the Chi-
nese Government began selling silver to this country
a year ago came to New York consigned to the Fed-

eral Reserve Bank. The number of ounces was not .-

disclosed, but the shipment consisted of 4,640 boxes
of silver coin, 620 boxes of silver bars, 2,769 silver
bars, and 138 drums of silver coin.

Closing quotations for yen checks Thursday were
27.63, against 27.75 on Friday of last week. Hong-'
kong closed at29.60@29 13-16, against 29.68@
29 13-16; Shanghai- at 16.00, against 15 15-16(@ .
16 1-16; Manila at 49.90; against 49.90; Singapore at
5514, against 551%; Bombay at 35.43, against 35.56;
and Calcutta at 35.43, against 35.56.

Gold Bullion in European Banks

HE following table indicates the amounts of gold
L bullion (converted into pounds sterling at par
of exchange) in the principal European banks as of’
respective dates of most recent statements, reported
to us by special cable Thursday; comparisons are
shown for the corresponding dates in the previous
" four years: ‘

Banks of— 1938 1937 1936 1935 1934

£
192,638,388
657,137,895
2,848,000
90,647,000

£

197,376,683
570,581,858
3,303,650/ -
90,329,000
42,575,000
49,066,000| °
98,553,000
46,707,000
21,349,000

£

249,573,638
391,871,164
1,815,850
88,092,000
42,575,000
47,491,000
104,714,000
80,766,000
24,243,000
6,547,000 6,553,000 6,555,000
6,602,000 6,603,000 6,602,000

1,094,048,728(1,063,538,720(1,044,297,652(1,132,998,191|1,255,542,133
1,092,492,374'1,061,618,683(1,044,138,843|1,137,155,545|1,258,221,814 .

a Amount held Dec, 31, 1938, latest figures avallable. b Gold holdings of the
Bank of Germany are exclusive of gold held abroad, the amount of which i8 now
reported at £526,700 c As of April 30, 1938, latest tigure avallahle. Also first
report since Aug. 1, 1936.

The gold of the Bank of France was revalued on July 23, 1937, at 43 milligrams
of gold, 0.9 fine, equal to one franc; this was the second change in the gold's value
within less than a year; the previous revaluation took place en Sept. 26, 1936,
when the gold was given a value ot 40 milligrams to the frane, as compared with
65.5 mgs. previously. On the basis of 65.5 mgs., approximately 125 francs equaled
£1 sterling at par; on basis of 49 mgs., about 165 francs equaled £1 sterling, and at
43 mgs., there are about 190 francs to £1, i ’

£

327,935,277
293,710,643
2,502,800
87,323,000
25,232,000
112,887,000
96,494,000
78,269,000
26,036,000

. £
England...| 327,706,541
-1 293,728,237
' 3,006,950
¢63,667,000
225,232,000
123,420,000
94,802,000
114,928,000
32,816,000
6,537,000
8,205,000

y
Netherlands
Nat. Belg..
Switzerland.
Sweden....
Denmark. .
NOrway .. -

Total week.
Prev. week -

The Roosevelt Foreign Policy

Except for a declaration of war or the ratifica-
tion of treaties, custom, on a slender basis of con-
stitutional warrant, entrusts to the President the
.direction of American foreign relations. With the
‘passage of time his actual powers in this direction
have become vast, and while much of his authority
* is exercised through or in the name of the Secretary
of State, the Secretary is only the President’s agent
or spokesman, and what he says, writes or does is
in effect the words or acts of the President himself,
The President, accordingly, acting by himself or
through the Secretary of State, has it in his power
to determine whether the relations of the United
States with foreign Powers, or with any of them,
shall be friendly, strained or hostile, whether poli-
cies previously adopted, but for which he may not
be responsible, shall be adhered to, modified or
abandoned, whether international cooperation or
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aloofness shall govern diplomacy in either theory or
practice, or whether situations shall be so managed
as to conduce to a peaceable settlement or bring the
country to the verge of war. The reservation to
Congress of the right to declare war does not in the
least prevent the President from bringing about a
situation in which war virtually exists or a formal
declaration of war can be made to seem practically
inevitable. ‘ .
The policy, if it should be called such, that Mr.
Roosevelt. has been pursuing is such as to occasion
a good deal of apprehension about the not distant
future of American foreign relations. A number of
significant things have happened in the interna-
tional field since Mr. Roosevelt made his famous
“quarantine” speech at Chicago. The clearly im-
plied arraignment in that speech of Germany, Italy’
and Japan as treaty breakers and violators of inter-
national obligations, with the suggestion of a “quar-
antine” of lawless dictatorships by united democ-
racies, startled the world with the prospect of some-
thing that might turn out to be a war of large
proportions. The Brussels Conference, however,
called by the League of Nations with the full
approval of the United States to deal particularly
with the Japanese policy toward China, showed
itself more than cold to the “quarantine” idea, and
that dangerous proposal, impracticable also from
every point of view, appeared to have been placed
on the shelf. : ' '
Meantime the political face of Europe and of a .
large part of the Far East has radically changed.
Germany has freed itself from every important re-
striction imposed upon it by the Treaty of Versailles,
has annexed Austria and large parts of Czechoslo-
vakia, and is admittedly the most powerful and
politically the most influential State in Europe.
Ttaly has successfully completed its Ethiopian con-
quest, materially stréngthened and improved its

. position in the Mediterranean and the Near East by
- a treaty with Great Britain whose ratification the

British Parliament has just approved, and formed
with Germany a Berlin-Rome “axis” around which
the joint interests of the two dictatorships success-
fully revolve. Poland has taken a leaf from the book

of German political policy and recovered substan-

tial parts of Czechoslovakia, and Hungary, with
open Italian backing and apparent German ap-
proval, is in process of reducing still farther what
is left of Czechoslovak territory. The Little Entente,
created under French influence to bar the terri-

~ torial recovery of Germany and dominated by the

patchwork State of Czechoslovakia, has ceased to be
of any political importance, and everywhere in
Eastern Europe the racial minorities are demand-
ing recognition in place of the treatment, much less
intelligent than is given to pawns on the chess
board, which the Peace Conference accorded them.
The changes in the Far East have been almost
equally significant. Japan has steadily enlarged
the area of its occupation in China, has isolated
Hongkong by its occupation of Canton and nearby
territory, has warned France, in no uncertain terms,
to cease allowing supplies to enter China through
Indo-China, and has given notice informally that it
regards the Nine-Power Treaty as no longer in
force. The danger of a Russo-Japanese war over a
boundary question seems to have disappeared, at
least for the time being, although to what extent
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because of fear of Japan or because of political
changes in Europe cannot now be determined.

If a joint “quarantine” of any kind seemed im-
practicable and inadvisable when the Brussels Con-
ference met, it must be regarded as wholly out of
the question in view of the changed positions of
Great Britain and France. The catastrophic col-
lapse of British and French prestige in face of the
demands of Chancellor Hitler, and the recognition
by the British and French governments that war

had to be avoided at any cost because neither of

their countries was in a position to fight Germany,
have made the pretensions of British and French
democracy a laughing-stock in large parts of Europe,
and shown the smaller and  weaker democratic
nations how little support they could rely upon if
Nazism or Fascism took the offensive. Just how
much importance is to be attached to Chancellor
Hitler’s recent declarations in favor of peace, or
to the efforts of France to smooth the diplomatic
path in its relations with Italy, or to the good effects

of the Anglo-Ttalian treaty if it actually goes into-

operation it. would be difficult to say, but it is clear
that if good understanding is reached or increased
it will be because Herr Hitler and Signor Mussolini
see political advantage in it, not because Mr. Cham-
berlain or M. Daladier have sought it..

Mr. Roosevelt’s reaction to these mew situations
has been confusing. His notes to Herr Hitler and
' Signor Mussolini at the height of the Czechoslovak
crisis expressed a hope for a peaceable settlement
of the controversy, but nothing has come from the
" White House or the Department of State expressive
of interest in Mr. Chamberlain’s policy of maintain-
‘ing peace with dictators and dealing with them as
rulers who could be trusted. On the contrary, on
the few occasions in which European affairs have
been referred to by Mr. Roosevelt or Secretary Hull
the tone of hostility to dictators or their methods
"has been obvious, and the superior advantages of
democracy have been emphasized. There is, of
course, no reason why, if the subject was to be dis-

cussed, the democratic position should not have been

defended, but it has been difficult to resist the con-
clusion that the speakers were going out of their

way to remind the country and the world that the’

United States proposed to have neither part nor lot
in any rapprochement between dictatorial and demo-
cratic systems.

One result has been an increased volume of sharp

and often violent criticism of Mr. Roosevelt and the
United States in the German and Italian press.
Many of these attacks have been exaggerated and
unseemly, although no more so than the attacks
which sections of the American press have continued
to make against Fascism or Nazism and their respec-
tive leaders. They cannot be dismissed, however, as
private or wholly unofficial expressions of opinion
because in both Germany and Italy the press is
controlled, and what is said is said with Govern-
ment acquiescence if not at Government inspira-
tion. As far as the treatment of the American Gov-
ernment in the press of those two countries is con-
cerned the tone and manner could hardly be worse,
and the persistent attacks serve to widen the breach
which Mr. Roosevelt pointed to with a great show
of feeling when he talked about a “quarantine.”
The seeds of future trouble appear also to have
been planted in the American attitude toward
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Japan. Passing over the irritating notes which
Secretary Hull addressed to Japan during the first
year and more of the Sino-Japanese war, attention
should be called particularly to the situation pre-
sented by Japan’s reported intention to regard the
Nine-Power Treaty as obsolete, and its apparent
purpose to restrict materially, if not to abrogate,
the commercial privileges which a number of foreign
Powers enjoy in China. The British Government
is reported to have taken the position, informally at
least, that it intended to maintain as friendly rela-
tions as possible with Japan, notwithstanding the
advance in China, in the hope that a considerable
part of the large British investment in China could
be retained under Japanese control, and that it
expected that opportunities for profit would de-.
velop in connection with plans for the rehabilitation
of China. It apparently expects and plans, in other
words, to continue doing business in- China even
though a large part of the country is conquered by
Japan. !

‘American policy appears to be quite different.
The Department of State has formally demanded
that the so-called “open door” in China shall remain
open, and has let it be known that there will be no
American acquiescence in the setting aside of the
Nine-Power Treaty. The most pronounced opponent
of Anglo-American cooperation cannot fail to see

. that such a divergence of policy between the United

States and Great Britain would be greatly to the
disadvantage of the American Government in the
difficult Sino-Japanese situation, and might make
‘Japan more bellicose because the United States
could not successfully fight Japan alone.
Meantime the American armament program is
being pressed. The country is entitled to know from
Mr. Roosevelt against whom or what the enlarged
navy and other war services and organizations are
being prepared. Is he still thinking of applying
some kind of “quarantine” to dictatorships notwith- -

~standing that no other country in the world is in

the least likely to help in the task? He has' tried
to commit the United States to the defense of
Canada if the Dominion were attacked, and has
allowed some inspiring remarks to be made about
the unity of all the Americas and the obligation
which the United States feels for the safety and
.prosperity of the Latin American States. Is he pro-
posing to proclaim and uphold a magnified Monroe
Doectrine even to the extent, perhaps, of resisting -
the recovery by Germany of any colonial possessions
that would bring it nearer to South America? Or
has he in mind the creation of a situation which may
lead to a conflict with Japan over treaty claims in
China, or over a Nine-Power Treaty which is rapidly
becoming obsolete, or over the maintenance of an-
“open door” which has never been of any marked
commercial advantage to the United States? Both
Congress and the country are entitled to know
whether the Administration has a foreign policy
and, if so, what it is.

An Extraordinary Electoral Campaign

The political campaign that ended with Tuesday’s
elections presented a greater variety of incidents
and features than any electoral contest in recent
years has offered to the voters of the Nation or the
States. Personal elements were injected in ways
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almost unknown to American politics, party lines
were emphasized or disregarded in bewildering
fashion, national issues took precedence widely over
State issues, and a huge army of voters whose finan-
cial support comes from the Federal or State treas-
uries seemed to many to threaten the freedom of
choice among candidates which the voters are
expected to enjoy. There have been confused cam-
paign pictures before, but it would be hard to find
one 5o confusing as the one just closed, or one in
which veteran machine politicians found it more
hazardous to predict what the outcome of the voting
might be.

The most striking personal feature of the cam-
paign was undoubtedly the intervention of President
Roosevelt in a number of State primaries and his
appeal, near the end of the campaign, for votes for
Governor Lehman and Senator Wagner in New York
and for the support of “liberals” throughout the
country. It was a novel thing to see a President
calling upon the voters to defeat at the primaries
members of the Senate and House of Representatives
who had exercised their constitutional right to
differ with him on questions. of policy and to vote
against legislation which he demanded, and the
results at the primaries showed that the interfer-
ence was resented. It was with only a formal sem-
blance of propriety that Mr. Roosevelt interfered

directly in the campaign in New. York, and that

semblance quickly disappeared when it became
plain that his speech, thin and commonplace as it
was, was addressed about as much to the voters
of other States as to those of his own. Nothing has
shown more clearly Mr. Roosevelt’s evident desire
to have a hand in everything political, and to make
acceptance of his ideas the test of devotion to the
country’s welfare, than his strenuous effort to keep
certain persons out of office and put others in,
regardless of the effect upon the morale of voters

‘who, because of his official prestige, might feel

themse]ves coerced.

Mr. Roosevelt’s attitude toward charges of cor-
ruption has been confusing and disheartening. It
is many years since so large a volume of allegations
of improper use of money or influence by or on
behalf of Administration candidates for Congress
has been accumulated as has shown itself this year,

or since Federal officials whose offices'dispense hiuge

sums of money have been mentioned so prominently
in a campaign. Not all the allegations, certainly,
can be true, and some have apparently been dis-
proved, but the new Congress has promise of a
longer list of contested election cases than has been
seen for a long time. Mr. Roosevelt, although will-
ing to use all the influence of his high office to
defeat his opponents, has shown surprisingly little
interest in the allegations of misconduct in quarters
supposedly favorable to him. A single sharp order
from the White House, a straightforward statement
to the country, and an unequivocal assurance of the
prompt removal of any Federal office holder against
whom even a reasonable suspicion of improper
political conduct was found to rest would have
cleared the air at the outset and kept.it clear, but
we must await the report of the Sheppard Com-
mittee of the Senate and the action of Congress
before we can know how free the choices of the
voters in some States have been.

The party situation, again, has been both confused
and confusing. Within the Democratic party there
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was; as there had been for some time, a conflict
between an “old guard” minority, influential in
party management out of proportion to its numbers,
who looked with suspicion or positive aversion upon
Mr. Roosevelt and his policies, and a majority ready
to shout for the New Deal, vote any ticket that had
White House approval, and take all the loaves and
fishes that Washington could be induced to hand
out. How much of this latter contingent sincerely
accepts the New Deal as the embodiment of Demo-
cratic principles, and how much is merely a Roose-
velt personal following it would be hard to say. The
American Labor party, backed by John L. Lewis and °
his Committee for Industrial Organization, and
numbering among its friends or supporters a good
many Federal office holders and New Deal bene-
ficiaries, was an uncertain factor partly because of
the open hostility of leaders in some affiliated unions
of the -‘American Federation. of Labor, and partly
because of the.fear that, with New Deal principles
given a pronounced labor slant, many Democrats
and Republicans might be induced to support it.
The result of Tuesday’s voting, especially in New
York, is not such as to encourage a belief that the
‘American Labor party has a very bright future in

‘either the State or the national political fields.

The Republicans entered the congressional cam-
paign under a handicap. The National Committee
had failed to suggest a program of opposition that
went beyond a few obvious generalities, and it was
doubtful how far such recognized leaders as Senator -
Vandenberg or former President Hoover expressed,
in their speeches, the general opinion of the party
membership at large. The idea of fusion with anti-
Administration Democrats or the American Labor
party in the hope of winning an election contest
here or there was repugnant, also, to Republicans
who believed that the surest way to regain the influ-
ence which the party had lost was to reject all com-
promises. The success which the party attained on
Tuesday was, accordingly, as surprising as it was
gratifying. There had been a general expectation
that the Republicans would make encouraging gains
in Congress, but the most optimistic forecasters had
not expected to see such extraordinary gains as 80
in the House of Representatives and at least eight
in the Senate, or to have these supplemented by the
winning of 11 or more governorships and substantial
gains in various State Legislatures. It was known
that the long-time grip of the La Follettes in Wis-
consin had weakened and that the grandiose an-
nouncement of a third party which Governor Philip
La Follette was to head had proved to be nothing

‘more than a political splurge, but it was not ex-

pected that the Republicans would break the La -
Follette hold, as they did, or that the alliance of
Democrats and the C, I. O. in Michigan would be
overthrown and Governor Frank Murphy retired to
private life. ' ,

New Deal die-hards may be counted upon to min-
imize the significance of the great Republican come-
back, and insist that it was the Roosevelt brand of
“liberalism” that triumphed notwithstanding that
it was presented under different names. The mean-
ing of the Republican success, however, is reasonably
clear. It means that great numbers of voters, how-
ever. much respect they may have for Mr. Roosevelt
personally, are disgusted with his New Deal, his
repeated attacks upon business and the integrity of
business men, his colossal ‘expenditures of public
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money and increase of public debt, and the alarming
growth of executive dictatorship for which he is
responsible. It means that his attempt to hold the
support of organized labor has failed, for the labor
vote was split. It means that the farmers, in spite
of subsidies and bounties, are in revolt, for the
Democratic farmer vote fell off. It means that the
weird aggregation of economic theorists, brain trust-
ers, political and social radicals, and climbers and
job-hunters who have had the ear of the President
and been given opportunities to experiment on the
American people are no longer regarded as advisers
whose advice should be listened to. It means that
average citizens of all classes who have. been cod-
dled, wheedled, coerced or hypnotized by the New
Deal have broken away and marshaled their votes
for candidates of the party which, in spite of its
shortcomings, is the only one from which a return
to sound government and a reasonable measure of
prosperity is to be expected.

‘The responsibility which rests upon the Republi-
cans in the new Congress, accordingly, is almost
unprecedentedly heavy. The seats which they have
won in unexpected numbers are not. the fruit merely
of Republican votes, for many independent Demo-
crats are known or believed to have supported Re-
publican candidates. The Republicans are still a
minority party notwithstanding their great increase
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in numerical strength, and already talk is rife of a
coalition with independent Democrats to gain work-
ing control of the House of Representatives. Itisin
the sphere of coalition that the greatest danger to
Republican influence in the net Congress and a clear
party comeback in 1940 lies. The Republicans have
a bad record of split votes in Congress on New Deal
measures which the historical principles of the party
condemn, and they have been as willing as the Demo-
crats to support demands for increasingly lavish
Federal expenditures. If a coalition is to mean in
fact only an agreement to divide places, honors and
spoils somewhat more evenly, instead of a beginning

~of the thorough house-cleaning that the New Deal"

structure needs, there will be little gain to the coun-
try from the Repubhcan victories on Tuesday. The
voters who gave their support to Republican candi-
dates have a right to expect of their chosen repre-
sentatives a vigorous, disciplined and principled
opposition in Congress.. If, by joining forces with
independent Democrats, the control of the House

_can be wrested from the New Deal “yes-men” and

the return to sensible practices in government
begun, so much the better, but an end should be

-put to compromise if ‘the marked return of con-

fidence with which the voters surprised the country
on Tuesday is to do the Republican party any perma-

nent good.

The New Capital Flotattons in.the United States Durmg the Month of October
and for the First Ten Months of the Calendar Year 1938

New capltal flotations in October reached a grand total

of $762,048,132 for the month as against $238,310,402 re-

corded for September, $415,179,181 for August, $470,208,890

for July, $511,614,398 for June, $219,587,172 for May, $352,-

212,019 for April. During the months comprising the first
quarter of the year it is found that March accounted for a
grand total of $245,747,393, February showed $200,518,612
of new issues, while for January the grand total was $121 -
544,413. - The grand total of $762,948,132 for October com-
prised $337,158,754 of corporate issues, $102,927,378 in the
form of State and Municipal securities, and $322,862,000 of
issues falling under the head of Farm Loan and publicly-
offered governmental agency securities. We mention here
- that our compilations, as always, are very comprehensive,
and include the stock, bond and note issues by corpora-
tions, by holding, investment and trading companies, and by
States and municipalities, foreign and domestic, and also

- Farm Loan issues and direct public offerings by govern- .

mental agencies.

Financing through the sale by boxrowmv corporatlons of
bond issues dxrectly to the ultimate investor; usually a group
of life insurance companies, rather than through the medium

. of underwriters, continued during the month of. October.

During the month of October our records indicate that a -

total of five corporate issues aggregating $10,700,000 were
" placed privately or semi-privately. In the month of Septem-
ber a total of six corperate emissions for a total of $45,-
790,000 were so placed. In this latter month we now include
an issue of $40,000,000 Union Carbide & Carbon Corp. 15-
yvear 3% sinking fund debentures, due Sept. 1, 1953. Al-
though this issue is reported as having been placed privately
on Sept. 1, 1938, with the Prudential Insurance Co. of
America, the Metropolitan Life Insurance Co. and the Sun
Life Assurance Co. of Canada, announcement of this fact
was not made public until Oct. 13. Proceeds of the issue
were used to redeem all of the $16,000,000 15-year 3% %
sinking fund debentures, due July 1, 1950, and $24,000,000
was set aside for general corporate purposes. In the month
of August our records show that a total of 14 corporate
issues, aggregating $117,513,000, were placed privately.
During the month of July, 14 different issues, amounting to
$48 592,000, were placed privately or semi-privately. In the
month of June, 18 issues, amounting to $87,135,000, were
also placed privately. During the month of May five issues,
aggregating $20,700,000, were placed privately. In the
month of April, nine issues, amounting to $17,117,780, were
so placed. In the month of March, seven issues, amounting
to $61,035,000, were so placed. -In the month of February,
three issues, totaling $35,050,000. were also placed privately,
and in January last, three small issues, totaling $1,401,000.
were reported as having been placed privately. This makes
a erand total of $445.033.780 in corporate securities, covering
84 separate issues, placed privately or semi-privately in the

first 10 months of 1938, and compares with $390,681,000 of
corporate securities, comprising 93 different issues, so placed
in the corresponding period of 1937.

United States Government issues appeared in the usual
order during the month of October. The month’s financing
done publicly, in addition to “baby bond” sales, comprised
four single Treasury bill issues sold on a discount basis.
The details in respect to these offerings are recorded further

) below

"New Treasury Financing Durmg the Month
of October, 1938
Secretary of the Treasury Morgenthau on Sept. 29 an-

nounced a new offering of $100,000,000, or thereabouts, of
91-day Treasury bills. The bills were dated Oct. 5 and will

‘mature,Jan. 4, 1939, Tenders for the bills totaled $455,-

786,000, of which $100,125,000 was accepted. The average
price for the bills was 99.992, the average rate on a bank
discount basis being 0.032%: Issued to replace maturing
bills.

On Oct. 6 Mr. Morgenthau announced a mew offering of
$100,000,000, or thereabouts, of 91-day Treasury bills. The
bills were dated Oct. 13 and will fall due Jan. 11, 1939,
Application for the bills amounted to $425,732,000, of which

" $100,040,000 was accepted. The average price for the bills

was 99.995, the average rate on a bank discount basis being
0.022%. 1ssued to refund maturing bills. .

Mr. Morgenthau on Oct. 13 announced a new offering of
$100000000 or thereabouts, of 91-day Treasury bills. The
bills were dated Oct. 19, and will mature Jan, 18, 1939.
Subscriptions to the offeung totaled $320,338,000, of which
$100,028,000 was accepted. The average plice for the bills
was 99.995,  the average rate on a bank discount basis bemf’
0.018%. Issued to replace maturing bills.

On Oct. 20 Secretary of the Treasury Morgenthau ‘an-
nounced another new offering of 91-day Treasury bills in
the amount of $100,000,000, or thereabouts. The bills were

dated Oct.. 26, and will mature Jan. 25, 1939. Tenders to

the offering totaled $297,144,000, of which $100,467,000 was
accepted. The average price for the bills was 99.994, the
average rate on a bank discount basis being 0.026%. Issued
to refund maturing bills.

Baby bond sales during the month aggregated $40,215,609.
Total sales of this type of securities during the first 10
months of 1938 have amounted to $466,846,411.

In the following we show in tabular form the Treasury
financing done during the first 10 months of the current
year. The results show that the Government publicly dis-
posed of $7,040,598,011 in that period, of which $5268.-
581,200 went to take up existing issues and $1,772,016,811
represented an addition to the public debt. For October
alone the disposals amounted to $440,875,609, of which $400,-
660.000 comprised refunding and $40, 215609 constituted

' new deht.
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UNITED STATES TREASURY FINANCING DURING THE FIRST TEN
‘ MONTHS OF 1938

(Detalled figures for first six months appeared in issue of the “*Chronicle” dated
July 9, 1938, page 183)

PUBLIC FINANCING

Amount

Date Amount
Offered | Dated Applied for Accepted

3
3,953,914,491

100,001,000{Average
100,214,000{Average
100,124,000{Average 99.986/*0.054%
100,224,000| Average 99.985/*0.059%
43,727,877 Aversge 75 . (*2.9%

444,290,877

100,315,000| Average
100,025,000 Average
. 2856,722,000| 100,493,000|{Average
245,680,000/ 100,057,000{Average 99.988|*0.048%
251,175,000 100,508,000\ Averagc 99.988]*0.047%
37,203,346| 37,203,346 75 *2.9%

538,599,346

100,148,000\ Average 99.988/*0.049%
100,000.000({Average 99.974
858,920,200 100
368,940,300 100 1259
100,043,000{Average 99.973|*0.1C6%
279,925,000] 100,026,000{Average 99.984(%0.142%
34,840,188) 34,840,188 75 *2.90%

........ +---11,662,917,588

455,786,000
425,732,000
320,338,000,
297,144,000

40,215,609

First 8ix| months

June 28|July 6
July 7|July 13
July 14(July 20|
July 21{July 27
J'1y1-30|J°1y1-30|

July |total-._|.

July 28
Aug. 4
Aug. 11
Aug. 18
Aug. 25
Aug.1-31

Augu(st total

Aug. 30|8ept. 7
Sept. 8|Sept. 14
Bept. 8|June 15
Sept. 8{June 15
Bept. 15(8ept. 21
. 8ept, 22|Sept. 28
Sept1-30(Sept1-30

" Bepte|mber to
Sept.29|0ct. 5
Oct. 6({Oct. 13
Oct. 13[0ct. 19

Oct. 20|0ct. .26
Oct 1-31{Oct 1-31 40,215,609

Octobler total 440,875,609
* Average rate on a bank discount basis.
Use of Funds

99.994/*0.023%
99.990(*0.038 %

189,753,000
210,024,000
187,824,000
264,955,000

43,727,877

289,356,000
303,121,000

99.984/%0.062%
99.989(*0.044%
99.988(*0.047 %

91 days| 228,970,000
91 days| 218,666,000

4,884,592,750
.13.088,775,200
260,895,000

100,125,000{Average *0.032%
100,040,000{Average
100,028,000{Average
100,467,000| Average

7 *2.9%

Total Amount New

Tyve of
Accepted Refunding Indebtedness

Dated Securtty

s
561,690,391

3
3,392,224,100

100,001,000
100,214,000
100,124,000
160,224,000

$
3,953,914,491

100,001,000
100,214,000
100,124,000
100,224,000

43,727,877

444,290,877

100,315,000
100,025,000
100,493,000
100,057,000
100,506,000

37,203,346

538,599,346

100,148,000
100,000,000

58,520,200
368,940,300
100,043,000
100,026,000

34,840,188

1,662,917,688
100,125,000
100,040,000
100,028,000
100,467,000
40,215,609
440,875,609
Grand total | _____.____.__... 7.040.598.011! 5,268.581,200

* INTERGOV ERNMENT FINANCING

First six months

91-day Treas. blills
| 92-day Treas. bills
-| 91-day Treas. bills
.| 91-day Treas. bills
July 1-30....|U. 8. 8avings bonds

Total.evanee|-rcaneaa enescmaas -

91-day Treas. bills
91-day Treas. bills
91-day Treas. bills
91-day Treas. bills|
91-day Treas. bills
U. 8. Savings bonds

400,563,000

50,021,000
50,109,000
50, 000

50,409,000

43,727,877

50,294,000
49,916,000
50,224,000
49,648,000
50,486,000
37,203,346

250,82%,000| 287,771,346

100,148,000 - -
100,000,000 - 2
461,681,100

397,239,100
26,850,000 342,090,300
100,043,000

100,026,000

91-day Treas. bills
91-day Treas. bills
214 % Treas. bonds
1% % Treas. notes
91-day Treas. bills
91-day Treas. bills
U, 8. 8avings bonds 34,840,188

838,611,588

824,306,100

100,125,000
100,040,000
100,028,000
100,467,000

B T T

91-day Treas. bills
91-day Treas. bills
91-day Treas. bills
91-day Treas. bills
U. 8. Savings bonds|

"40,215,609
40,215,609
1.772,016,811

1938 Issued Retired Net Issued

$ S $
First six months total 1,467,706,000| 1,018,785,000F 448,921,000
. July—
Certificates .. ... 2

Notes.....- 135,708,000
135,708,000

x1,000,000
135,661,000

. 134,661,000

1,000,000
47,000

1,047,000

82,000,000
52,900,000

134,900,000

81,500,000
50,852,000

132,352,000

500,000
2,048,000
. 2,548,000

September—
Certificates 1,000,000

34,520,000
35,520,000

5,500,000
40,146,000

45,646,000

x4,500,000
x5,626,000

x10,126,000

14,600,000
2,564,000

33,500,000 17,164,000

Total ten months 1.807,334,000' 1,085,190,000! 722,144,000

* Comprises sales of special series certificates and notes; certificates sold to
Adjusted Service Certificate Fund and Unemployment Trust Fund, and notes to
Old Age Reserve Account, Rallroad Retirement Account, Civil Service Retirement
Fund, Foreign Service Retirement Fund, Canal Zone Retirement Act, Alaska
Rallroad Retirement Fund, Postal Savings System and Federal Deposit Insuranoe
Mnrporation. x Retired.

x14,6800,000
30,936,000

16,336,060

Features of October Corporate Financing

Making further reference to the new corporate offerings
announced during October, we note that public utility issues
accounted for $279,100,000, which compares with $44,386,000
in September. Industrial and miscellaneous issues totaled
$58,058,754 in October as against $104,896,841 reported for

Chronicle

them in September (including $40,000,000 Union Carbide &
Carbon Corp. issue of debentures). There was no railroad
financing during the month of October, while in September
financing for this group totaled but $740,000.

The total corporate securities of all kinds put out during
October was, as already stated, $337,158,754, of -which $334,-
190,000 comprised long-term issues, $300,000 was of short-
term maturity, and $2,668,754 represented stock offerings.’
The portion of the month’s corporate offerings devoted to
refunding operations was $273,237,144, or more than 81% of
the total. In September the refunding portion was $65,-
135,600, or more than 43% of the total. In August the
refunding portion was $211,140,930, or more than 629, of
the total. In July the refunding portion was $55,545,325,
or more than 29% of the total.” In June the refunding por-
tion was $98,791,000, or more than 35% of the total. In
May the refunding portion 'was $25,691,650, or more than
41%  of the total. In April the refunding portion was $66,-
750,000, or. more than 81% of the total. In March it was
$57,643,000, or about -70% of the total. In. February the
refunding portion was $62,325,590, or about 61% of the
total, and in January the refunding portion was $3,773,300,
or about 7%% of the total. In October a year ago the
amount for refunding was $71,552,500, representing more
than 51% of that month’s total. ‘

The largest corporate offering marketed during October,
1938, which was also the largest refunding emission for the
month, was the $80,000,000 Public Service Co. of Northern
Illinois 1st mtge. 31%s, Oct. 1, 1968, priced at 103, to yield

Noy. 12, 1938

about 3.349,; the proceeds of which are te be used entirely

for refunding. Other sizable issues worthy of mention
were: $35,000,000 the Ohio Power Co. 1st mtge. 3%s, Oct. 1,
1968, offered at 101%%, to yield about 3.17%; $55,000,000
Wisconsin Electrie Power Co. ist mtge. 31s, Oct. 1, 1968,
priced at 103%, to yield about 3.32% ; $50,000,000 the Fire-
stone Tire & Rubber Co. 10-year 3149, debentures, Oct. 1,
1948, offered at 991%, to yield about 8.56%, and $37,500,000
Virginia Electric & Power Co. 1st & ref. mtge. B, 3%s,
priced at 103%, to yield about 3.32%. .

Included in the month’s flotations was an-offering by the
Treasury Department on an exchange basis of $297,162,000
Reconstruction Finance Corporation three-year %% series P
notes, dated Nov. 1, 1938, and due Nov. 1, 1941, and not
subject to call for redemption prior to maturity; $25,000,000
Federal Intermediate Credit Bank’s 1% consolidated deben-
tures dated Oct. 15, 1938, and due in six months and one
yvear, offered at a slight premium over par value, and
$700,000 the Virginia-Carolina Joint Stock Land Bank 1%
to 2%% bonds, dated Nov. 1, 1938, and due serially to
Nov. 1, 1943, :

During the month there were but two offerings carrying
a right to acquire stock on a basis of.one kind or another,
namely : ‘

$2,500,000 Carrier Corp. convertible debenture 414s, Oct. 1, 1948, con-
vertible into common stock of the company at the following

rates: 40 shares through Oct. 1, 1941; 36 shares thereafter

. through Oct. 1, 1944, and 32 shares thereafter through July 15,

1948, in each case for $1,000 of debentures.

60,000 shs Union Premier Food Stores, Inc., convertible preferred
stock, convertible at the option of the holder into 134 shares of
the company's $1 par common stock up to and incl. Jan. 1,
1940; 1 1-3 shares thereafter to and incl. Jan. 1, 1941; 1 1-5
shares thereafter to and incl. Jan. 1, 1943, and 1 share there-
after to and incl. Jan. 1, 1945. j

The following change should be made in oﬁr figures pub-
lished for April, 1938:
‘ ’ STOCK

a . . Allocation
Classification— Issue— s of Proceeds
Public utility Gulf Natural Gas Corp.
€ '+ 35,000 units, each unit
consisting of 1 sh. of
conv, pref. stock and 1
sh. of common stock

The following changes should be made in our figures ”pulb-
lished for September, 1938:
LONG-TERM BONDS AND NOTES

Deduct

New cap,

Allocation of
A Issue Proceeds
Add $40,000,000 Union Carbide & Carbon L
. Corp. deb. 3s 1953 . A
* $24,000,000 new capital, $18,000,000 refunding. .
The following changes should be made in our figures pub-
lished for October, 1937:

LONG-TERM BONDS AND NOTES

. Classification
Otherind. & mfg.

Allocation
Issue— . of Proceeds
' $1,600,000 Davenport water Co. 1st
mtge. 48, 1962
1,200,000 ElPaso Nat. Gas Co bds
6,000,000 Amer. Cyanamid Co. hds
400,000 Package Machinery Corp.
10-year notes
* Refunding, $300,000; new capital, $100,000.

SHORT-TERM BONDS AND NOTES

Classtfication—
Public utility

Public utility’
Other indus. & mfg.
Other indus. & mig.

Add

Add
Add
Add

Refunding
New cap.
New cap.

Allocation

Issue— " of Proceeds

$240,000 Asbestos Mfg. Co. Ist
mtge. 5-year loan New cap.

In the elaborate and comprehensive tables on the succeed-
ing pages we compare the foregoing figures for 1938 with the
corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a de-
tailed analysis for the five years of the corporate offerings,
showing separately the amounts for all the different classes
of corporations.

Following the full-page tables we give complete details
of the new capital flotations during October, including every
issue of any kind brought out in that month:

Classification—

Add Other indus. & mfg. '
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Volume 147 Financial

DETAILS OF NEW CAPITAL FLOTATIONS DURING
OCTOBER, 1938

LONG:TERM BONDS AND NOTES (ISSUES MATURING LATER
THAN FIVE YEARS)

PUBLIC UTILITIES

$6,500,000 Indiana General Service Co. 1st mtge, 324s, 1968. Re-
funding, discharge indebtedness to parent coupany, working
capital. Price, 101}4. Bold to Metropolitan Life Insurance
Co., Equitable Life Insurance Society of the United States,
and Mutual Life Insurance Co. of New York.
300,000 Iowa Public Service Co. 1st M. 5s, 1957. Extension of dis-
tribution lines. Placed privately with John Hancock Mutual
Life Insurance Co. and Investors Syndicate.

34,000,000 Michigan Consolidated Gas Co. 1st M. 4s, Sept. 1, 1963,
x — .. Refunding and retire promissory notes. Price, 97; to yield
" b mBak_ . about 4.15%. Offered by Dillon, Read & Co.; Mellon Se-
e  curities Corp.; Glore, Forgan & Co.; The First Boston Corp.;
Halsey, Stuart & Co., Inc.; Otis' & Co.; Bonbright & Co.,
Inc.; Blyth & Co., Inc.; Goldman, Sachs & Co.; Shields & Co.;
Kidder, Peabody & Co.; Lee Higginson Corg&; Riter & Co.;
Watling, Lerchen & Hayes, and_ First of ichigan Corp.
Other underwriters were: Brown Harriman & Co., Inc.; Smith
Barney & Co.; Lazard Freres & Co.; Estabrook & Co.; Hemp-,

hill, Noyes & Co.; Ladenburg, Thalmann & Co.; F. 8. Mosele

& Co.: E. H. Rollins & Sons, Inc.; Dean Witter & Co.; Dick
Merle-Sn.ith; W. E, Hutton & Co.; Securities Co. of Mil-
waukee; Bancamerica-Blair Corp.; Central Republic Co.;
Eastman, Dillon & Co.; Graham, Parsons & Co.; Hallgarten
& Co.; W. C. Langley & Co.; Laurence M. Marks & Co.
L. F. Rothschild & Co.; Whiting, Weeks & Knowles, Inc.
Paine, Webber & Co.; Tucker, Anthony & Co.; A. G. Becker
& Co., Inc.; Starkweather & Co.; Bacon, Whipple & Co.;
Blair, Bonuer & Co.; E. W. Olark & Co.; Hayden, Miller &
Co.; W. H. Newbold’s Son & Co.;J. E. Baker & Co.; Campbell,
McCarty & Co.; Cray, McFawn & Petter; Crouse & Co.;
Equitable Securities Corp.; Farwell, Chapman & Co.; Illinois
Co. of Chicago; Moore, nard & Lynch; G. M .-P. Murphy
& Co.; Arthur Perry & Co., Inc.; Schwabacher & Co.; Singer,
: Deane & Scribner; William R. Staats Co.; Stroud & Co., Inc.;
i Wertheim & Co.; Aldrich & Co.

-4%. Refunding and retire promissory notes. Offered at
prices to yield from 1.98% to 4.31%. Offered by Dillon,
Read & Co.; Mellon Securities Corp.; Glore, Forgan & Co.;
The First Boston Corp.; Halsey, Stuart & Co., Inc.; Otis &
Co.; Bonbright & Oo., Inc.; Blyth & Co., Inc.; Brown Harriman
Co., Inc.; Smith, Barney & Co.; Riter & Co.; Watling,
Lerchen & Hayes, and First of Michigan Corp.
2,100,000 Mississippi Valley Public Service Co. 1st M. 4s, Nov. 1,
1963. kefunding. Placed privately with two insurance com-
anies at 10134, the sale being negotiated through The First

’ oston Corp. z .
55,000,000 The Ohio Power Co. 1st M. 314s; Oct. 1, 1968. Acquire
.bonds of American Gas & Electric Co. for cancellation, provide
0134 14 about. 3.17% Ottered by Dilion: Read &

1 3 to yi about 3.17%:. . Dillon, Rea
L Co.” " Other underwriters were: Lee Higgﬁmon Corp.; Bon-
bright & Co., Inc.; The First Boston Corp.; Mellon Securities
Corp.; Blyth & Co., Inc,; Brown Harriman & Co., Inc.;
Smith, Barney & Co.; Shields & Co.; Coffin & Burr, Inc.;
Goldman, Sachs & Co.; W. C. Langley & Co.; Halscls}r, Stuart
& Co., Inc.; Stone & Webster and Blodget, Inc.; Union Se--
ies Corp.; 1 & Co.; F. 8. Moseley & Co.;
i Co.; E. H. Rollins & Sops, Inc.; Tucker, Anthony
& Co.; A. G. Becker & Co., Inc.; White, Weld & éo.; Glore,
Forgan & Co.; Harris, Hall & Co. (Inc.); Kidder, Peabody

/3.000,000 llvlgi3cgligan Consolidated Gas Co. 49 serial notes, Aug. 1,‘

for refunding and pay

& Co.; Otis & Co.; Bancamerica-Blair C(i?).; Central Republic
0

Co.; Hayden, Stone & Co.; Hemphill, es & Co.; W. E.
Hutton & Co.; Jackson & Curtis; L. othschild & Co.;
Spencer Trask & Co.; G. H. Walker & Co.; Whiting, Weeks
& Knowles, Inc.; Dean Witter & Co.; Estabrook & Co.;
Hallgarten & Co.; Paine, Webber & Co.; Securities Co. of
Milwaukee, Inc.; Blair, Bonner & Co.; Graham, Parsons &
Co.; Hayden, Miller & Co.; Laurence M. Marks & Co.;
A. C. Aliyn & Co., Inc.; Bacon, Whipple & Co.; E. W. Clark
& Co.; Eastman, Dillon & Co.; G. M.-P, Murphy & Co.;
W. H. Newbold's S8on & Co.; Arthur Perry & Co., Inc.; R. W.
Pressprich & Co.; William R. Staats Co.; R. L. Day & Co.;
Equitable Securities Corp.; Field, Richards & Shepard, Inc.;
The First Cleveland Corp.; First of Michigan Corp.; Hawley,
Huller & Co.; Hornblower & Weeks; The Illinois Co. of Chicago;
Merrill, Lynch & Co., Inc.; Merrill, Turben & Co.; Mitchell,
Herrick & Co.; Starkweather & Co.; Schwabacher: & Co.;
Stern, Wampler & Co., Inc.; Stroud & Co., Inc.; Baker, Watts
& Co.; Alex. Brown & Sons; Laird, Bissell & Meeds; Mitchum,
Tully & Co.; Newton, Abbe & Co.; Singer, Deane & Scribner;
Bodell & Co.; Bosworth, Chanute, Loughbridge & Co.; Hale,
Waters & Co., Inc.; Minsch, Monell & Co., Inc.; I. M. Simon
& Co.: Winthrop, Mitchell & Co.; Wurts, Dulles & Co., and
i Morgan Stanley & Co., Inc.
80,000,000 Public Service Co. of Northern Illinois, 1st M. 314s,
Oct. 1, 1968. Refunding and general corporate purposes.
Price, 103; to yield about 3.34%. Offered p[y Halsey, Stuart
& Co., Inc.; Brown Harriman & Co., Inc.; The First Boston
Corp.; Glore, Forgan & Co., Harris, Hall & Co. (Inc.); Kidder,
Peabedy & Co.; Lee Higginson Corp.; Lehman Brothers; F. 8,
Moseley & Co.; A. G. Becker & Co., Inc.; Bonbright & Co.,
Inc.; Central ilepubhc Co.; Clark, Dodge & Co.; Mellon
Securities Cox:p.; Stone
‘Whipple & Co.; Bancamerica-Blair Corp.; Blair, Bonner &
Co.: Coffin & Burr, Inc.; Goldman, Sachs & Co.; Graham,
Parsons & Co.; Hayden, Stone & Co.; Hemphill, Noyes & Co.;
Hornblower & Weeks; The Illinois Co. of Chicago; Ladenburg,
Thalmann & Co.; W. C. Langley & Co.; Lazard Freres & Co.;
Paine, Webber & Co.; E. H. Kollins & Sons, Inc.; Schroder
Rockefeller & Co., Inc.; Stern, Wampler & Co., Inc.; G. H.
V. & Co.; White, Weld & Co.; Dean Witter & Co.;
A. C. Allyn & Co., Inc.; Ames, Emerich & Co., Inc.; Alex.
Brown & Sons; H. M. %ﬁ;ﬂesby & Co., . E. W. Clark &
Co.; Paul H. Davis & Co.; R. L. Day & Co.; Domin.ck &
Dominick; Estabrook & Co.; Hallgarten & Co.; Newton, Abbe
& Co.; Arthur Perry & Co., Inc.; R. W. Pressprich & Co.;
Schoellkopf, Hutton & Pomeroy, Inc.; Schwabacher & Co.;
The Securities Co. of Milwaukee, Inc.; Shields & Co.; Spencer
Trask & Co.; Union Securities Corp.; Wertheim & Co.; W iting,
Weeks & Knowles, Inc.; Mitchell, Hutchins & Co.; J. E. Baker
& Co.; Baker, Weeks & Harden; Bartlett, Knight & Co.;
Bodell & Co.; Burr, Gannett & Co.; Wm. Cavalier & Co.;
Dempsey -Detmer & Co.; Dick &_Merle-Smith; Eastman,
Dillon & Co.; Edgar, Ricker & Co.; Farwell, Chapman & Co.;
Ferris & Hardgrove; The First Cleveland Corp.; First of
Michigan Corp.; Fuller, Cruttenden & Co.; Carter H. Harrison
& Co.; Hayden, Miller & Co.; W. E. Hutton & Co.; Jackson
& Curtis; Kean, Taylor & Co.; Kelley. Richardson & Co.;
Laurence M. Marks & Co.; McGraw & Co., Inc.; Merrill,
Lynch & Co., Inc.; The Milwaukee Co.; Minsch, Monell &
Co., Inc.; Mitchum, Tulley & Co.; Charles K. Morris &
Co., Inc.; G. M.-P. Murphy & Co.; Nichols, Terry & Dickin-
son, Inc.; Otis & Co.;Pacific Co. of California; Putnam &
Co.; Riter & Co.; Sills, Troxell & Minton, Inc.; Starkweather
& Co.; Stroud & Co., Inc.; Thrall, West Co.; Tucker, Anthony
& Co.: Washburn & Co., Inc.; Babcock, Rushton & Co.;
Alfred L. Baker & Co.; Biddle, Whelen & Co.; Boettcher &
Co.; Bosworth, Chantue, Loughridge & Co.; Burr & Co., Inc.;
John W. Clarke, Inc.; R. 8. Dickson & Co., Inc.; Doyle,
0’Conner & Co.; Equitable Securities Corp.; Fred W. Fairman
& Co.; Hickey & Co.; Hoyne, Mellinger & Co.; Alfred O’Gara
& Co.; Reinholdt & Gardner; Singer, Deane & Scribner;
Smith Bros. & ‘Co.; Straus Securities Co., and Watling,
Lerchen & Hayes.

& Webster and Blodget, Inc.; Bacon, -
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50,000 Tunnel Water Co. 1st (closed) M. 4s, July 1, 1939-57.
General corporate purposes. Offered at prices to yield from
%.001%% to 4.00%. Offered by Amos C. Sudler & Co., Denver,

37,500,000 Virginia Electric & Power Co. lst & ref. M. 3 }s, series B,
: Sept. 1, 1968. Refundj{l‘g. Price, 103 }4; to yield about 3.32%
Offered by: Stone & Webster and Blodget, Inc.; The First
Boston Corp.; Brown Harriman & Co., Inc,; Blyth & Co., Inc.;
Kidder, Peabody & Co.; Bonbright & Co., Inc.; Lehman Bros.;
Halsey, Stuart & Co., Inc.; W. O. Langle‘y; & Co.; Lazard .
Freres & Co.; Mellon Securities Corp.; Smith, Barney & Co.;
‘White, Weld & Co.; Glore, Forgan & Co.; Goldman, Sachs
& Co.; W. E. Hutton & Co.; H, M. Byllesby & Co., Inc.;
Bosworth, Chanute, Loughbridge & Co.; Harris, Hall & Co.
Inc.); Hayden, Stone & Co.; Scott & Stringfellow; Coffin &
urr, Inc.; Lee Higginson Corp.; Estabrook & Co.; Paine,
Webber & Co.; The Securities Co. of Milwaukee, inc.; G.
M.-P. Murphy & Co.; Riter & Co.; Tucker, Anthony & Co.;
R. 8. Dickson & Co., Inc.; Whiting, Weeks & Knowles, Inc.;
Kuhn, Loeb & Co. .

54,500,000 Wisconsin Electric Power Co. 1st M. 3%s, Oct. 1, 1968.
Refunding. Price, 1034; to yield about 3.32%. Offered by
Dillon, Read & COo.; First Boston Corp Spencer Trask & Co.;
Securities Co. of Milwaukee, Inc.; Blyth & Co., Inc.; Brown
Harriman & Co., Inc.; Mellon Securities Corp.; Smith, Barney
& Co.; Shields & Co.; Bonbright & Co., Inc.; Coffin & Burr,
Inc.; Goldman, Sachs & Co.; Harris, Hall & Co_(Inc.); Stone
& Webster and Blodget, Inc.; Union Securities Corp.; Halsey,
Stuart & Co.,.Inc.; Kidder, Peabody & Co.; W, C, Langley
& Co.; Lazard Freres & Co.; Lee Higginson Corp.; Otis &
Co.; Riter & Co.; E. H. Rollins & Sons, Inc.; Tucker, Anthony
& Co.; Edgar, Ricker & Co.; The Milwaukee Co.; F. 8. Moseley
& Co.; White, Weld & Co.; J. E. Baker & Co.; A. G. Becker
& Co., Inc.; Glore, Forgan & Co,; Bancamerica-Blair Corp.;
Central ReE:blic Co.; Hemphill, Noyes & Co.; W, E. Hutton
& Co.; Jackson & Curtis; Paine, Webber & Co.; L. F. Roth-
schild & Co.; Schroder Rockefeller & Co., Inc.; Whiting,

Weeks & Knowles, Inc.; Dean Witter & Co.; Hayden, Miller
& Co.; G. M.-P. Murphy & Co.; Alex. Brown & Sons; Esta-
brook & Co.; Morris F. Fox & Co.; Graham, Parsons & Co.;
G. H. Walker & Co.; Hayden, Stone & Co.; R. W. Pressprich
& Co.; A. C. Allyn & Co., Inc.; Equitable Securities Corp.;
Hornblower & Weeks ; Laurence M. Marks & Co.; Arthur
Perry & Co., Inc.; Schwabacher & Co.; William R. Staats
'Co.; Starkweather & Co.; Bacon, thpple & Co. Blair,
. Bonner & Co.; Y. E. Booker & Qo.; Francis I. duPont & Co.;
First of Michigan Corp.; Hawley, Huller & Co.; Merrill,
Turben & Co.; Wells-Dickey Co.; Bosworth, Chanute, Lough-
ridge & Co.; Farwell, Chapman & Co.; Field, Richards,
& Shepard, Inc.; First Cleveland Corp.; Kaiser & Co.;
Mitchum, Tully & Co.; Reinholdt & Gardner; I. M. S8imon &
Co.; Wertheim & Co.; Winthop, Mitchell & Co.
500,000 Wisconsin Flectric Power Co. 1st M. 3348, Oct. 1, 1968.
Refunding. Sold privately by the company to certain pension
and other funds.

278,650,000
OTHER INDUSTRIAL AND MANUFACTURING
$2,500,000 Carrier Corp. conv. deb. 4148, Oct. 1, 1948. "Retire bank
g loans and provide working capital. Price, 100; to yield 4.50%..
Convertible into common stock at the rate of 40 shares through
Oct. 1, 1941, 36 shares thereafter through Oct. 1, 1944, and
32 shares thereafter through July 15, 1948. Offered by H'emp-
hill, Noyes & Co. and Stern, Wampler & Co., Inc,
1,500,000 Okonite Co. 15-year 414 % debentures, 1953. Refunding and
. provide working capital. = Placed privately with a life insur-
. ancedc%mpuny. the sale being negotiated through Paul Ham-
mond Co, ’

$4,000,000
LAND, BUILDINGS, &C.
$120,000 St. George’s Ronan Catholic Church (Mo.) 1st & ref’
mtge. 3%s and 4s, Oct. 15, 1939-48. Refunding. Price on
application. Offered by Dempsey-Tegeler & Co., 8t. Louis,
0.
70,000 St. Joseph Congregation of Green Bay (West Bend, Wis.)
18t mt% 314s, 3%s and 4s, Sept. 1, 1941-50. New construc-.
tion. ice, 100; to yield from 3.525% to 49,. Offered by
B. C. Ziegler & Co., West Bend, Wisc.
Trustees of Purdue University ($550,000 1st mtge. 38+
Mens’ Residence Hall South, $500,000 1st mtge. 3s, Purdue
Memorial Union Annex, $300,000 1st mtge. 3s, Hall of Music)
Construction of buildings. Price 100 to 103.83, to yield from
1.50% to 39%. Offered by Harris, Hall & Co., (Inc.{.

1,350,000

$1,540,
$1,540,000 RUBBER

50,000,000 The Firestone Tire & Rubber Co. 10-year 3 % debentures,
$50,00 Oct. 1, 1948. Refunding, retire bank loans a,n}é provide work-
ing capital. Price, 99}4; to yield about 3.56%. Offered by
Brown Harriman & Co., Inc.; Otis & Co.; Blyth & Co., Inc.;
First Boston Corp.; Halsey, Stuart & Co., Inc.; hman
. Brothers; Lazard Freres & Co.: Glore, Forgan & Co.; Bon-
bright & Co., Inc.; Goldman, Sachs & Co.; Hayden, Stone &
Jo.: Kidder, Peabody & Co.; Lee Higginson Corp.; Stone &
Webster and Blodget, Inc.; Hayden, Miller & Co.; W. E.
Hutte : & Co., F. 8. Moseley & Co.; White, Weld & Co.;
Bancamerica-Blair Corp.; A. G. Becker & Co., Inc.; Hemp-
hill, Noyes & Co.; Dean Witter & Co.: Merrill, Lynch & Co.,
Inc.; Riter & Co.; Alex. Brown & Sons; Ladenburg, Thal-
mann & Co.: Union Securities Corp.; Central Republic Co.;
. Coffin & Burr, Inc.; Graham, Parsons & Co.; Jackson & Qurtis;
. Laurence M. Marks & Co.; Mitchell, Herrick & Co.; E. H.,
Rollins & Sons, Inc.; Securities Co. of Milwaukee, Inc.; A. O,
Allyn & Co.; Bankamerica Co.; Brown Harriman & Co., Ltd.;
Dick & Merle-8mith; Dominion Securities Corp., Ltd.; East-
man, Dillon & Co.; First of Michllgan Corp.;: Mackubin, Legg -
& Co.; Paine, Webher & Co.; L. F. Rothschild & Co.; Stark-
weather & Co.; Stifel, Nicolaus & Co., Inc.; Wertheim & Co.;
Whiting, Weeks & Knowles, Inc.; BancOhio Securities Co.;
Hawley, Huller & Co.; Merrill, Turben & Co.; G. H. Walker
& Co.; Bacon, Whipple & Co.; Baker,-Watts & Co.; Baker,
‘Weoks & Harden; Blair, Bonner & Co.; Bodell & Co.; Burr &
Co., Inc.; Wm. Cavalier & Co.; Curtiss, House & Co.; Emanuel
& Co.; Equitable Securities Corp.; Field, Richards & Shepard,
Inc.; First Cleveland Corp.; Illinois Co. of Chicago; Janney &
Co.: McDonald-Coollidge & Co.; Minsch, Monell & Co., Inc.;
Mitchum, Tully & Co.; The Milwaukee Co.; Maynard H.
Murch & Co.; G. M.-P. Murphy & Co.; Pacific Co. of Cali-
fornia: Arthur Perry & Co., Inc.; Schwabacher & Co.; Sills,
Troxell & Minton, Inc.; 8inger, Deane & Scribner; Stein Bros.
& Boyce; Stroud & Co., Inc.; Tucker, Anthony & Co.; Wash-
burh & Co., Inc.; Wells-Dickey Co.; J. G. White & Co., Inc,;
Yarnall & Co., and Kuhn, Loeb & Co.

SHORT-TERM BONDS AND NOTES (ISSUES MATURING UP TO
AND INCLUDING FIVE YEARS)
OIL .
Uni 1 Consolidated Oil Co. 2}4 year serial notes. Gen-
00,000 erz?ll:::;;):)rac: rx;:u'ploses. Placed privately.
STOCKS

Preferred stocks of a stated par value are taken at par, while preferred
stocks of no par value and all classes of common stock are computed at

their offering prices. ;

PUBLIC UTILITIES .
Natural Gas Corp. 45,000 units, each unit comprising
ref. stock, no par, and one share common
stock, no par. ew capital. Price, $10 per unit. Offered
by G. L. (?hrstrom & Co., Inc.

$450,000 Gulf
one share cum.,
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OTHER INDUSTRIAL AND MANUFACTURING
1,254 Clearing Machine Corp. 41,667 shares common stock, par $1.
A% Retire 6‘% pref. stock. Price, §122{ per share. Offered by
Bacon, Whipple & Co.; Paul H. Davis & Co., and Ralph A,
Bard & Co. i,
187,500 Kirkham Engineering & Manufacturing Corp. 25,000 shs.
common stock, 7par $1. Retire debt and provide working
capital. Price $7}4 per share. Offered by Robinson, Miller &
Co., Inc., and Parrish & Co.

$718,754 MISCELLANEOUS

$1,500,000 Union Premier Food Stores, Inc., 60,000 shares cum. conv.
pref. stock, par $15. Establish additional supermarkets and
acquire and improve a new warehouse and supermarket.
Price $25 per share, Offered by Childs, Jeffries & Thorndike,
Inc.; Van Alstyne, Noel & Co., and Eastman, Dillon & Co.

FARM LOAN AND GOVERNMENTAL AGENCY ISSUES
. $25,000,000 Federal Intermediate Credit Banks 1%, comnsolidated de-
bentures, dated Oct. 15, 1938 and due in six and twelve months.
Refunding. Priced at a slight premium over par value. Of-
fered by Chas. R. Dunn, New York, Fiscal Agent.

Chronicle Nov. 12, 1938

297,162,000 Reconstruction. Finance Cor" . %% BSeries P notes, dated
Nov. 1 and due on Nov. 1, 1941. Refunding. Priced at par.
Offered by the United States Treasury.

700,000 Virginia Carolina Joint Stock Land Bank 1% and 2}&%
bonds, dated Nov. 1, 1938 and due Nov. 1, 1939-1943. e-
funding. Price, 100. Offered by R. K. Webster & Co., Inc.

322,862,000
ISSUES NOT REPRESENTING NEW FINANCING

$6,049,000 The Chesapeake & Ohio Railway Co. 60,490 shares 4%
series A preference stock, par $100.” Price, $7914 per share.
Offered by Kidder, Pea y & Co.; The First Boston Corp.;
Lazard Freres & Co.: Blyth & Co., Inc.; Bancamerica~-Blair
Corp. and Dick & Merle-Smith.

389,907 Clearing Machine Corp. 30,581 shares common stock, par $1.
rice, $123{ per share. Offered by Bacon, Whipple & Co.;

Paul H. Davis & Co., and Ralph A. Bard & Co.
5,135,000 Crane Co. 130,000 shares common stock. Price, $3914, pel
. (sil;g}'e. Offered by Clark, Dodge & Co. through a group of
ers. '

$11,573.907

Gross and Net Earnings of United States Railroads for the Month of September

Railroads of the country are beginning to make
a somewhat better statistical sho%ng than was
common in the earlier months of the latest depres-
sion which suddenly descended on all business late
last year. Financial problems of the carriers are
not becoming lighter, however, and in some respects
are more trying than ever before. After a long, -
careful and well-documented endeavor to curtail
railroad- wages and bring this element of operating
cost more into line with prevailing conditions, the
carriers found their efforts defeated on Oct., 29.
The evidence presented was carefully considered by
the President’s Emergency Fact-Finding Board, but
the application for a reduction of railroad wages by
15% was denied. That the railroads need such relief
can hardly be denied, but the Board held that the
wages of rail labor are not high in comparison with
those in other comparable industries. A horizontal
reduction of wages would not meet the emergency
of the industry, since it would apply to all carriers -
and not merely to needy roads, the Board added.
It was declared also that a wage reduction would
run counter to the general tendency. The Board
finally maintained that the financial distress of the
carriers which has obtained since October, 1937, is
as yet a short-term situation, and cannot as such be
regarded as grounds for a wage reduction.

On the basis of such findings the Board urged
that the wage reduction proposal be not pressed by
the carriers, and recommendation was made that the
notices of wage reductions should be canceled.
President Roosevelt again acted in this sitnation on
Oct.-31, when he urged the railroad managers to
accept the findings and abandon their proposal for
a 15% cut in wages. In this situation the railroads
were hardly able to do otherwise than comply with
the Board findings and the entreaty of the Presi-
dent. Accordingly, announcement was made on
Nov. 4 that the order for the wage cut had been
‘withdrawn. Broad conferences were started in
Washington' this week between railroad executives,
and representatives of the employees, with a view
to fashioning some scheme of relief for the railroads.
But such consultations are not likely to prove very
fruitful. Meanwhile, the question may well be
asked whether the presidential Board may not have
been influenced in its findings by the prevailing
temper of Government and its tendency to favor
labor over capital. Apart from all such questions,
the fact remains that the railroads now will have
to seek other means of relief. Even labor is sure
to suffer from the unreasonable state of affairs.
Indeed, the carriers already have cut their employ-
ment rolls severely and are lowering their operating
expenses in this manner.

346,921, or 11.13%.

Results of railroad operations for the month of
September, as presented herewith, make an unfavor-
able comparison with the same month of 1937. The
decline of gross and net revenues now is less pro-
nounced than in earlier months of this year, how-

“ever, both because business has shown a little im-

provement since summer and because the railroads
are managing to effect economies here and there.
Gross earnings of 136 roads in September aggre-
gated $322,107,807 against $362,454,728 in the same
month of last year, this being a decline of $40,
Operating expenses also were
materially lower, and net earnings were $90,537,737
against $100,396,950 in September, 1937, a drop of
$9,859,213, or 9.82%. One special circumstance must
be-emphasized in this connection. Railroads in the
New England area suffered heavy expenses late in
September of an unusual sort, arising from the hur-
ricane that swept over the section on Sept. 21. The
financial showing of New England roads was
especially ‘unfavorable in' September for this rea-

son, and the statistics for all roads naturally are

affected to a degree. We now present in tabular

form the results for September:

Month of September— 1938 1937 Inc Y (+)% ¢ :Dec., (—)
Mileage ot 136 roads. wa 234,423 235,308 —885 W )0.37

Gross earnings ..$322,107,807 = $362,454,728 ——540.346.921!_11.13%
Operating expenses. 231,570,070 262,057,778 30,487,708 11.63%
Ratio of expenses to earnings.  (71.89%) (72.30%) LR R Ren™Y

$90,537,737 $100,396,950 "—$9,859,213 {9.82%

Net earnings

The business situation offers a little ground for

- hopefulness as to the situation of the railroads. The

trend now has been upward for some months,
although only to a modest degree. Late last year,
however, the trend was sharply lower, with encour-
aging signs- completely lacking. On this basis a
degree of optimism prevails in carrier circles, not-
withstanding the unfortunate ruling on wages by .
the Emergency Board.

In order to indicate in a simplified form the
measure of trade activity in relation to its bearing
on the revenues of the railroads during the month
under review, we have brought together in the table
below the figures indicative of activity in the more
important industries, together with those pertain-
ink to grain, cotton and livestock receipts and rev-
enue freight car loadings for the month of Septem-
ber, 1938, as compared with the corresponding
month in 1937, 1936, 1932 and 1929. On examina-
tion it will be readily seen that, with the exception
of the building industry, the output of all the indus-
tries covered was on a greatly reduced scale as
compared with September last year, the falling off
in the case of the iron and steel industries having
been exceptionally severe. It follows, of course, that
the number of cars of revenue freight moved Jy the
railroads was very mllbh smaller than in September,

gitized for FRASER
tp://fraser.stlouisfed.org/




Financial

Volume 147

1937. Cotton receipts at the Southern outports also
were very much smaller, as were the livestock

receipts. On the other hand, receipts of the various

farm products at the Western primary markets ran
much heavier—with the exception of oats, barley
and rye.

September 1938 1937 1936 1932 1929

Automobiles (units):
Production (passenger
cars, trucks, &e.)_a__

Building ($000):
Qonstr. contr, awarded b

83,534 171,213| 135,165 84,150, 415,912
- may

$300,900| $207,072| $234,272| $§127,627| $445,402
Coal (net tons): -
Bituminous.c_ . _ . _.___ 32,010,000(39,177,000/|37,192,000|26,314,000{45,334,000

Pa. anthracite_d.____... 3,381,000| 3,682,000 3,874,000 4,108,000

* Freight traffic: . o 1
Car loadings, all (cars) .. |x2,552,621(x3,169,421(x3,062,378(x2,306,045(x4,542,289

Cotton receipts, South-
949,388| 1,603,194 1,276,010| 1,065,623 1,327,471

ern ports (bales).f...
Livestock receipts: g

7,597 8,161 9,426 12,339 19,652

4,867 4,832 4,788 6,592 11,413

. . _Omaha (cars) 3,584 4,147 3,946 5,763 8,706

Western flour and graiu
receipts: h

Flour (000 barrels) ...

" Wheat (000 bushels) ..

Corn (000 bushels) ..

Oats (000 busbels) ..

Barley (000 bushels) ..

Rye (000 bushels)......

Iron & Steel (gross tons):
Pig iron production. k..
Steel ingot production._1.

Lumber (000 board feeg):
Production_m
Shipments.m

; Orders received.m

1,740
39,502
13,648
10,607
12,135

4,279

1,525 1,524
36,152
17,770
9,639
314
5,716

1,804
45,620
17,873
13,244

- 6,950

3,182
i
]

592,580| 3,497,564

991,858 4,527,887

x447,850|x1,556,355
x608,751(x1,424,618
x694,7911x1,394,846

1,962
1,680,435| 3,410,371} 2,730,393
2,657,748| 4,289,507 4,151,388
x890,922(x1,001,112{x1,007,034

x842,613| x892,831| x979,717
x769,219| x820,775! x996,076

Note—Figures in above table issued by: '

a United States Bureau of the Census. b F. W. Dodge Corp. (figures for 37
States east of Rocky Mountains). c National Bf inous Coal C EGH
d United States Bureau of Mines. e Association of American Rallroads. f Com-
plled from private telegraphic reports. g Reported by major stock yard companies
in each city. h New York Produce Exchange. k *“Iron Age.”. 1 American Iron
and Bteel Institute. m National Lumber Manufacturers’ Association (number
of reporting mills varies in different years). x Four weeks. .

In all the foregoing we have been dealing with
the railroads as a whole. Turning now to_ the
separate roads and systems, we find the exhibits in
consonance with'the results shown in the general
totals: Not one solitary road reports an increase
in gross earnings in amount in excess of $100,000,
while the list of roads showing decreases in gross
above that amount number 64. In the case of the
net earnings, the showing is somewhat better, six
roads reporting increases and 36 decreases. Head-
ing the list of roads showing increases in mnet we
find the Atchison Topeka & Santa Fe with a gain
of $1,548,098 after reporting a decrease in the case
of the gross of $579,766. In the following table we
show all changes for the reparate roads and systems
for amounts in excess of $100,000, whether increases

or decreases, and in both gross and net:

PRINCIPAL CHANGES IN GROSS EARNINGS FOR MONTH OF
. SEPTEMBER, 1938 ki

Decrease

8! Grand Trunk Western..
54 | Pere Marquette

Lake Sup & Ishpeming..
Western Mall'aland

St Louis-San Fran (2 rds.)
Atlantic Coast Line
Delaware & Hudson....
Chicago Great Western.
8t Louis Southwestern. .
Del Lack & Westérn....
5| Kansas City Soythern_.. °
N Y Chicago & St Louis.
Chicago St PM & Om..
55 Chic R I & Pac (2rds.)..
9 Central RR of New Jer...

Itlinois Central
6 | Internat Great Northern
Texas & Pacific
N O Tex & Mex 53 rds.).
64 | Yazoo & Miss Val le}'_--.
4 | Chicago & Eastern Ill...
0 | Central of Georgia_
Detroit Toledo & Ironton
golorado Sou (2 roads) . -
n

Pennsylvania
New York Central
Duluth Missabe & I R

1gin Joliet & Eastern..
Chesapeake & Ohio-_.
Boston & Maine

Erie (2 roads)

Pittsburgh & Lake Erie. .
Louisville & Nashville. ...
Chicago & North Western
Atch Topeka & Santa Fe
Missouri Pacific

Chicago Milw 8t P & Pac
Missouri-Kansas-Texas. .
‘Wheeling & Lake Erie._ ..

Lehigh Valley Total (64 roads) $38,700,979
® a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. In-
c‘l_udinE Pittsburgh & Lake Erie, the result is a decrease of $5,461,381.

PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH OF

SEPTEMBER, 1938

Increase
Atch Top & Santa Fe... $1,548,098
Southern 810,701 5
Chicago & Nor Western. 357,847 | Pennsylvania
Chicago Burl & Quincy- . 233,037 | Union Pacific.- ..
Nashv Chatt & 8t Louis. 229,253 | Great Northern..__

Mobile & Ohio 23,516 | Bessemer & Lake Eri
Boston & Maine.___
Total (6 rqads)

Decrease
N Y N H & Hartford... $2,139,974
Duluth Missabe & I R.. 047

$3,302,452 | New York Central

6,543,000

Chronicle

MimnStP&SSM
Elgin Joliet & Eastern_._
Erie (2 roads

53 | Denver & R G Western.. .
‘Wheeling & Lake Erie. ...
Chic 8t P Minn & Omaha

Southern Pacific (2 rds.
Lake Sup & Ish :
Atlantic Coast
Chesapeake & Ohio.
Pittsburgh & Lake Er

5 XI’(l‘:gi;;i: alty Southern.. .
(M s RS 1
e ke Jrle. Internat Great Northern 103,747
Iﬁfl'srlilzszllgymm cover the operations xozil(?eﬁmgi)rk Cem:-}z:l3 ggﬁ%ﬁi
Gincinnatl Norihern and kvanevillg. Lasianapoli & "Tome. Lipute, T2
cluding Pittsburgh & Lake Erie the result is a decrease of $731,112. '

In view of what has been said above, it is no sur-
prise to find that when the roads are arranged in
groups, or geographical divisions, according to their
location, that all the three great districts, the East-
ern, the Southern and the Western—as well as all
the various regions grouped under these districts—
'show losses in both gross and net earnings alike,
with the exception that in the case of the net the
Southern district (including the Southern region)
and the Central Western region (in the Western
district) report small increases. The losses in net
earnings reported by the Eastern districts, due in
great part to the terrific hurricane that swept New

England the latter part of September, are, as might

103,863

- be expected, exceptionally heavy, the percentage of

decrease in the New England region of that district
being no less than 110.53%. Our summary by
groups is as below. As previously explained, we
‘group the roads to conform with the classification
of the Interstate Commerce Commission. The boun-
daries of the different groups and regions are indi-
cated in the footnote to the table:

SUMMARY: BY GROUPS

District and Region Gross Earnings -
Month of September— 1937  Inc. (+) or Dec. (—)
Eastern District— $ $ $ %
New England region (10 roads).... 10,884,190 13,459,557 —2,575,367 19.13
Great Lakes region (24 roads) 55,607,197 64,076,877 —8,469,680 . 13.21
Central Eastern region (18 roads) .. 61,711,856 74,589,619 —12,877,663 17.26
152,125,953 —23,922,710

1938

Total (52 roads) 128,203,243 156,72

Southern District—
Southern region (28 roads) .-
Pocahontas region (4 roads) -

—1,714,658
—1,802,085

3,616,743

-. 40,027,504
-~ 20,417,510

60,445,014

41,742,162
22,219,695

63,961,757

Total (32 roads)

Western District—
Northwestern region (15roads). ... 43,376,873
Central Western.reglon (16 roads) . 64,709,701
Southwestern region (21 roads) ... 25,372,976

Total (52 roads) 133,459,550

Total all districts (136 roads). ..322,107,807

District and Region
Month of Sept,— -Mileage—
Eastern District— 1938 1937
New England region. 6,934 ,982
Great Lakes region.. 26,321 26,403
Central Easternreg'n 24,712 24,758

57,067 58,143

Southern District—
Southern region 38,556
Pocahontas region .. - 6,058

44,614

-—6,730,446
3,618,812
~2,668,210

146,367,018 —12,907,468

362,454,728 ~—40,346,921
Net Earnings———————=--
: 1927 Inc. (-;) or Dec. (—)

%
2,606,808 —2,980,706 110.53
142221731 —1,232,158 ~ 8.68
22,156,665 —2.357,034 10.63

16.81 .

39,076,204 —6,569,898

50,107,319
68,328,513
27,931,186

1938
def283,898
12,990,573
19,799,631

32,506,306

4.97
2.71

1.20

‘4+517,745
—271,110

246,635

10,403,136
9,978,573

20,381,709

38,728
6,045

44,773

10,920,881
9,707,463

20,628,344

Wesiern District—
Northwestern reglon 45,852
Cent. West. reglon_. 56,584
Southwestern reglon. 29,406

17,529,322 —3,585,915
16,745,324  + 508,736
6,205,620 6,664,391 —458,771

131,842 132,392 37,403,087 40,939,037 —3,535,950
'fotal all districts.234,423 235,308 90,537,737 100,396,950 —9,8569,213

NOTE—Our grouping of the roads conforms to the classification of the Interstate"
Commerce Commission, and the following indicates the confines of the different
groups and reglons:

13,943,407 20.45
17,254,060 3.03
6.88
8.63

9.82

EASTERN DISTRICT

New England Reglon—Comprises the New England States.

Great Lakes Reglon—Comprises the section on the Canadian boundary between
New England and the westerly shore of Lake Michlgan to Chicago, and north of
& line from Chicago via Plttsburgh to New York. i

Central Eastern Region—Comprises the section south of the Great Lakes Reglon
east of a Jine from Chicago through Peoria to 8t. Louls and the Mississipp! River -
to the mouth of the Ohio River, and north of the Ohlo River to Parkersburg, W. Va.,
and a line thence to the southwestern corner of Maryland and by the Potomao

mouth. X
Birsv iy s BOUTHERN DISTRICT
Southern Region—Comprises the section east of the Mississipp! River and south
of the Ohlo River to a point near Kenova, W. Va., and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to the Atlantie.
Pocahontas Reglon—Comprises the section north of the southern boundary of
Virginia. east of Kentucky and the Ohio River north to Parkersburg, W. Va.,
and south of a line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth,

WESTERN DISTRICT

Northwestern Reglon—Comprises the sectlon adjoining Canada lying west of the
Great Lakes Reglon, north of a line from Chicago to Omaha and thence to Portland,
and by the Columbia River to the Pacific.

Central Western Region—Comprises the section south of the Northwestern I’eglon
west of a line from Chicago to Peoria and thence to St. Louls, and north of a line
from St. Louls to Kansas City and thence to El Paso and by the Mexls:an boundary
to the Pacific. . .

-
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Southwestern Regton—Comprises the section lylng between the Mississippi River
804 by the Rio Grands to the Gultof Mexioo, e 1 #nd thenes 1o El Paso.

Western roads (taking them collectively) had a
much larger grain movement in' September the
present year than in the month a year ago. This
was due entirely to increased receipts of wheat and
of corn at the Western primary markets, the move-
ment of all the other cereals having been on a
reduced scale as compared with September last year.
Altogether, the receipts at the Western primary
markets of the five staples, wheat, corn, oats, barley
and rye, in the four weeks ended Sept. 24, 1938,
aggregated 80,171,000 bushels as against 71,871,000
bushels in the same four weeks of 1937, and but
33,324,000 bushels in the similar period of 1936. In
1932 the grain movement totaled only 69,591,000
bushels, but back in' the corresponding period of
1929 it aggregated 86,869,000 bushels.. In the sub-
joined table we give the details of the Western grain

movement in our usual form:

WESTERN FLOUR AND GRAIN RECEIPTS
4 Weeks
Ended Flour Wheat
Sept. 24 (Bbls,) (Bush.)

Chicago—
922,000 1,694,000
809,000. 3,744,000

12,536,000
10,966,000

15,241,000
65,000 10,213,000

437,000
193,000

Rye
(Bush.)

591,000

Oats
(Bush.)

1,895,000
2,974,000

Barley -
(Bush,)

1,227,000
1,410,000

1,931,000 4,218,000
3,980,000 4,750,000

3,720,000 - 2,360,000
3,075,000 3,824,000

53,000 3,925,000
159,000 2,372,000 .

904,000 2,000.
181,000 8,000

Corn
(Bush.)
7,257,000
4,316,000

659,000
142,000

298,000

1,193,000
975,000

2,236,000
2,435,000

11,000
201,000

1,044,000
35,000

1,493,000
620,000

557,000
340,000

1,558,000
993,000

277,000
185,000

52,000
60,000

1,000
8,000

238,000
22,000

1,236,000
1,615,000

302,000
262,000

164,000
419,000

214,000
310,000

146,000

1937.. .
St. Louts—-
1938_. .
1937...

502,000
423,000

158,000
171,000
Kansas City—
72,000
57,000

1,089,000
1,492,000

- 61,000
177,000

91,000 258,000
105,000 200,000
4,006,000 '
4,460,000

287,000
315,000

947,000
1937... 763,000,
Stour Clty—
19, 116,000
57,000

1937.-°
Wichita—

84,000
87,000

1987

Total all—
1938 - 1,740,000
1037.. . 1,525,000

39,502,000 13,648,000 10,607,000 12,135,000
34,416,000 6,759,000 13,167,000 12,828,000

WESTERN FLOUR AND GRAIN RECEIPTS

Wheat
(Bush.)

4,279,000
4,701,000

‘9 Months
Ended Flour
Sept. 24 (Bbls.)

Chicago—

-+ 1938._. 7,863,000
1937. .. 7,633,000

Minneapolis—

1938___
1937. .-
Duluth—

Corn Outs
(Bush.) (Bush.)

90,251,000
37,955,000

19,813,000
2,597,000

23,079,000
106,000

8,160,000 .
1,888,000

Barley
(Bush.)

19,049,000 6,751,000
18,313,000 7,456,000

13,176,000 24,871,000
16,689,000 18,725,000

13,790,000 11,185,000
4,195,000 6,410,000

812,000 18,408,000
1,238,000 9,372,000

9,099,000 3,853,000 5,675,000 108,000
8,812,000 1,321,000 4,099,000 . 89,000
Detrott—
1

938. . . .
54,000 80,000 -

10,341,000 - 13,000
13,403,000 1,000

3,813,000 1,232,000
5,451,000 1,775,000

2,950,000 2,261,000
2,827,000 2,465,000

2,255,000
2,409,000

1,566,000
1,384,000

4,000
65,000

361,000
896,000

Rye
(Bush.)

25,907,000
32,451,000

44,666,000
40,618,000
'35,303,000
18,386,000

5,545,000
5,210,000

1,992,000
4,109,000

7,134,000
6,133,000

5,840,000
4,959,000

453,000
987,000

102,000

Milwaukee—
1938 ..
1937...

674,000
557,000

24,366,000
25,101,000

19,807,000
20,555,000
2,615,000
1,663,000

83,097,000
84,695,000

5,538,000
7,722,000

17,038,000
23,095,000

21,697,000
13,482,000

23,671,000
11,866,000

19,078,000
10,487,000

7,371,000
5,927,000

1,967,000
699,000

51,000
62,000

2,212,000
821,000

345,000
593,000

197,000
343,000

654,000

St. Louis—
1938... 4,293,000
1937... 4,261,000
Peoria—
1938.-- 1,590,000
1937. .. 1,568,000
Kansas Ctty—
1938.._ 500,000
1937... 501,000
St. Joseph—
1938.. .

800,000

1,769,000 474,000

Total all—
1037-2214/520.000 270,144,000 67.215:000 71,035,000 46.847 000 19011000
“As to the cotton traffic over Southern roads, this,
though falling far below that of September last year
so far as the port movement of cotton is concerned,
was very much larger in the case of the overland

®

746,000 -
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shipments of the staple. The latter aggregated
47,266 bales as against only 32,570 bales in Septem-
ber, 1937, but compared with 59,487 bales in Septem-
ber, 1936. Back in 1932 the shipment, we find,
totaled only 20,166 bales, but in 1929 they reached
51,520 bales. Details of the port movement of cot-
ton for the past three years are set out in the table
which follows: '

RECEIPTS OF COTTON AT SOUTHERN PORTS IN SEP’I‘EMBER. 1938,
1937 AND 1936, AND SINCE JAN. 1, 1938, 1937 AND 1936

Since Jan. 1
1937

Month of September
1938 1937 1936

284,919 467,860 375,816
327,390| *456,464|. 247,429
329,585 336,447
55,027
40,057
55,205
58,304

1936
719,607

1938

745,683| 769,793
806,935 769,918
830,647{1,023,101
88,1711 222,809
4,121 25,236
36,952 129,956
40,607

52,312
7,949 4,177 15,338
595 1,168 3,934

949,38811,603,19411,276.010'2,964,21213,611,17713,083,317

In the table we now present, a summary of the
September comparisons of the gross and net earn-
ings of the.railroads of the country is furnished for
each year back to and including 1909:

' Gross Earnings Mileage

Month
Year
Preced’g

Year
Giren

220,205
233,428
230,918
237,591
242,097
242,386
245,132
248,156
245,148
232,186
232,772
226,955
235,155
235,280
235,611
235,178

Year Inc. (4) or
Preceding Dec. (—)

$252,711,515|%242,662,898| +-810,148,617
236,874,425 211,281,315( 425,693,110
249,054,036 249,014,235 +39,801
272,209,629| 252,318,697 19,891,032
285,050,042{ 275,244,811| +9,805,231
272,992,901| 285,850,745 —12,857,844
294,241,340| 276,458,199 417,783,141
332,888,990| 294,333,449| +38,555,5641
364,880,086| 330,978,448| +33,901,638
487,140,781| .357,772,850| +129,367,931
495,123,397| 485,870,475 +9,252,922
594,192,321| 480,408,546 113,783,775
496,784,097 617,537,676(—120,753,579
498,702,275| 496,978,503| +1,723,772
544,270,233| 499,720,575| +44,549,658
539,853,860| 544,970,083| —5,116,223
564,443,691| 540,062,587 24,381,004
588,948,933| 564,756,924| +24,192,009!
564,043,987 590,102,143 —26,058,156
554,440,941| 564,421,630{ -—9,980,689
565,816,654 556,003,668/ +9,812,986
466,826,791| 566,461,331| —99,634,540,
349,821,538| 466,895,312|—117,073,774
272,049,868| 349,662,649 —77,612,781
295,506,009( 272,059,765| +-23,446,244
275,129,512| 291,772,770 —16,643,258
306,566,997| 275,158,450 431,408,547
356,633,472| 306,552,878| + 50,080,594
362,454,729| 356,449,463/ +6,005,266
322,107,807| 362,454,728| —40,346,921

Year

of
September ‘Glven

217,277
229,161

234,423

Net Earnings

Year
Preceaing

$78,939,440
94,307,971
89,398,733
90,842,946
98,000,260
91,274,033
93,181,915
111,875,296
*123,785,757
114,280,071
117,131,459
93,423,391
109,232,938
120,428,552
91,858,924
134,911,897
159,216,004
176,936,230
193,233,706
178,647,780 .
178,800,939
183,486,079
147,379,100
92,153,547
83,002,822
92,720,463
72,390,908
88,910,238
108,622,455
100,396,950

Year
Gliven

$91,444,754
90,191,439
90,720,548
96,878,558
92,847,193
92,022,947
111,728,276
124,447,839
116,086,103
117,470,621
98,302,598
102,329 084
120,604,462
91,381,593
129,300,309
165,049,184
177,242,895
191,933,148
179,434,277
180,359,111
181,413,185
147,231,000
92,217,886
83,092,939
94,222,438
71,781,674
88,955,493
108,659,760
100,395,949
90,537,737

Increase (+) or
Decrease (—)

+812,505,314
—4,116,532
+1,321,815
+6,035,612
—5,153,067
+748,914
418,546,361
+12,572,543
—7,699,654
43,190,550
—18,828,861
+8,905,693
+11,372,524
—29,046,959 |
+37,441,385
+30,137,237
+18,026.891
+14.996.918
—13,799,429
41,711,331
+2.612.246
—36,255,079
—55,161,214
~—9,060,608
+11,129.616
—20,938,789
+16,564,585
+19.749,522
—8,226.,506
—9.859,213

The Course of the Bond Market

In a week shortened by two holidays very little can be.
deduced about trends in bond prices. New highs were the
rule on Wednesday, after the unexpected extent of gains by
Republican candidates in Tuesday’s elections. These new
highs are only continuing trends of recent weeks, however,
and are the result of strength in underlying factors. High
grades and Governments have responded to new highs in
excess reserves and to new gains in gold stock, to mention
only two factors that may influence bond prices, while lower-
grade bonds are reflecting the improvement in business

.activity.

oitized for FRASER
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High-grade railroad bonds have moved to higher levels,
in a few instances new highs being recorded. Texas & Pacific
1st 5s, 2000, have gained 114 at 11514, Chesapeake & Ohio
4143, 1992, were up 1 point at 120. Medium-grade convert-
ible rail bonds have exhibited conspicous improvement and
speculative issues have been the feature of the week. Great
Northern (G) 4s, 1946, have advanced 3 1§ to 9834; Southern
Railway 615s, 1956, scoring an advanee of 33%{ points,
reached a new 1938 high of 7514, while Illinois Central 4s,
1955, at 5514 advanced 114 points. Defaulted rail bonds of
the Southeastern carriers have scored wide advances, in
many cases new current yearly highs being attained. Florida
East Coast 5s, 1974, were up 135 at 1015.

Utility bonds have advanced this week in response to the
election returns. Activity in  medium-grade and specu-
lative issues has been more pronounced than for some time.
International Hydro-Electic 6s, 1944, have gained 23§ at
797%%; Associated Gas & Electric 414s, 1948, have advanced
2 to 35; South Carolina Power 5s, 1957, have risen 134 to
85%{. Among high grades American Tel. & Tel. 3145, 1966,
have advanced ﬁto 105; Northern States Power 314s, 1967,
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“have gained 14 at 10574; Southern Bell Tel. & Tel. 314s,
1962, at 106 are up 4. New York traction issues advanced
following approval of the amendment providing transit upi-
fication bonds but subsequently lost a portion of the gains.

Industrial bonds have remained firm this week, which has
been interrupted by two holidays, but have not advanced on
the election results to as great an extent as have rail and
utiiity bonds. In the steel group, the best advance was one
of 24 points to 764 of the Otis Steel 414s, 1962. Gains in
the oil group have been fractional. The Studebaker 6s, 1945,
have advanced smartly, rising 2 to 86. Retail trade issues
have been stronger, advances of 114 to 75 being made by
United Drug 5s, 1953, and of 1 to 7514 by Childs 5s, 1943.

The foreign bond market has displayed a firmer tendency
but only minor price changes have been noticeable. Ex-
ceptions were Pirelli 7s, which have been inactive for some
time and which have gained 6 points on a small turnover.

Among German bonds the United Steel Works Corp. issues
around 49 established new high levels for the year. .
. Moody’s computed bond prites and bond yield averages ar
given in the following tables:

MOODY'S BOND PRICES (REVISED) t
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES (REVISED) t
(Based on Individual Closing Prices)

120 Domestic
Corporate by Groups: *

P. U.

120 Domestic Corporate *
by Ratings

. |AlW 120
Domes-

tic
Corp.*

Aaa Indus.

All 120 120 Domestic Corporate

by Ratings
Aaa | Aa

120 Domestic
Cor porate by Groups

RR. | P. U.

- 1938
Datly
Averages

P | Baa Indus.

Exchanige Clos
117.72
117.50
ge Closled
117.72
.|117.50
117.50
117.29
117.29
117.07

116.86
116.64 |1
116.64
116.43
114,51
115.14

111.64
111.43

) %=
High 1938
Low 1938
High 1937
Low 1937
1 vr, Ago
Nov.10'37
2Yrs. Ago
Nov.10'36

114,51
116.43

106.54
111.64

108.46
113.07

96.28
102,48

Exchan|ge Clos|ed
3.09 | 3.47
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* These prices are computed from average ylelds on the basis of one “typical’’ bond (4% coupon, maturing in 30 years), and do not purport to show either the average
level or the average movement of actual price quotations,’ They merely serve to illustrate in & more comprehensive way the relative levels and the relative movement of

yleld averages, the latter being the truer picture of the bond market

+ The latest complete list of bonds used in computing these Indexes was publisned In the lssue of July 23. 1938. page 488

The Business Man's ‘Bookshelf

Trade Associations in Law and Business

By Benjamin S. Kirsh, in Collaboration
with Harold Roland Shapiro, both of the
New York Bar. 399 pages. New York:
Central Book Co. $5.
The author of this book, which is eoncerned primarily
with the legal and economic problems arising from the federa~

tion of independent units, is of the school, probably consti- -

tuting a vast majority of the business community today,
whieh is of the firm opinion that “one cannot fail to reach
the eonclusion, after long observation and reflection, that
.cooperation is a necessity in the modern business economy.”
In his introductory chapter he explicitly sets forth the view
that “the preservation of the ideal of competition, while
applicable to a relatively simple economic society, no longer
exists as an actuality in-our modern business organization.

. . . Only a handful of public servants and scholarly:
commentators sincerely believe that the rigor of the present

p:/ffraser.stlouisfed.org/

anti-trust system, as presently constituted, can survive as
a policy for the future and is more than a mere relic of out-
moded conceptions.” ‘ L S
The approach to the problems and the activities of the
trade association and related organizations is accordingly
distinetly sympathetic, although the author is certainly not
an extremist. Indeed, to a good many of his conclusions it
is doubtful if even the lineal descendant of Adam Smith
would take serious objection. . .
The most useful contribution of this fairly large, well-
acked volume—and it is a real contribution—is to be found,
Eowever, in the exhaustive presentation of factual data con-
cerning the work of trade associations and other kindred
bodies and the authoritative exposition of the present stand-
ing of such activities in the law as nearly as the law on the
subject can be definitely stated at this time.
The book contains ten chapters in addition to a general
discussion of broad economic and legal principles to be found
in an introductory chapter. These ten chapters are in turn
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devoted to (1) Statistical Reporting Service of Trade Asso-
ciations, (2) Uniform Cost Accounting Methods of Trade
Associations, (3) Trade Relations of Trade Associations,
(4) Standardization by Trade Associations, (5) Credit
Bureau Functions of Trade Associations, (6) Boyecotts and
Defensive Combinations, (7) Patent Interchange and Cross-
License Agreements, (8) Uniform Basing Point Systems of
Trade Associations, (9) Collective Purchasing Functions of
Trade Associations, and (10) Foreign Trade Functions of
Trade Associations.

The book is exceptionally well documented, and for that
reason if for no other it can hardly fail to be of substantial
usefulness to lawyers, trade association executives, and
students of trade associations and the like generally, |

Labor Problems and Labor Law

By Albion Guilford Taylor. 663 pages.
New York: Prentice-Hall, Inc. $5.

This book is a useful guide to the multiplying labor prob-
lems of the present time in their relation to legal principles,
traditions and habits of thought. Beginning with a consid-
eration of the nature and origin of labor problems as found in
the economie and legal foundations of the labor movement
and the effect of machines upon men, the author discusses
the organization of American labor, its primary objectives,
its social, educational and political program, and the interest
of the wage earner in the cooperative movement; and the
legal background of the labor movement as shown in the
legality of labor organizations, the nature of the labor con-
tract and labor law in relation to police, judicial review and
other State powers. Following these topics we have an
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examination of social and legal phases of labor problems as
represented by unemployment, social insurance legislation,
the Federal social security scheme, income and living stand-
ards, minimum wage laws, hours of work, child labor and
women workers, immigration and conviet labor; a survey of
the position of government in industrial conflicts, ineluding
the various aspects of strikes, the anti-trust laws, laber in-
junetions and the settlement of labor disputes; and, finally,
the status and problems of employers’ associations and per-
sonnel management. . . o
The author contents himself, in general, with reviewing
carefully, without excessive detail, the historieal, praetical
and legal aspects of a problem and framing guarded conclu-
sions. One gathers the impression that most of the labor
legislation that has passed an experimental stage h@s his
commendation. The evaluation of “present trends” in the
settlement of.labor disputes, however, leaves much to be
desired. = After referring to the fact that ‘“powerful forces”
oppose such legislation as the National Labor Relations Act
and that “demands are being made that lats which would
parallel the Wagner Act be passed regulating the activities
of labor organizations,” the author adds that ‘“the interests
of employers, however, are presumably §afeguarded against
what might appear to be unfair_decisions of the Board
through the right of appeal to Federal courts, a right like- .
‘wise enjoyed by labor.” ~ The average reader would be likely
to infer from this that the Wagner Act safeguards the rights

‘and interests of employers as fully as it does those of em-

ployees, and that the widespread and well-founded eriticism
of the Act as openly and heavily biased in favor of labor
was not regarded as worthy of consideration, in view of the

rivilege of an employer, after being harried by adverse rul-
ings of the Board, to carry the ease to court if he feels able to
stand the expense. . ]

Indications of Business Activity |

THE STATE OF TRADE--COMMERCIAL EPITOME
Thursday Night, Nov. 10, 1938.

Business activity continues at an encouraging pace, with
indications of substantially better conditions as time goes on.
The elections have had a most wholesome influence on senti-
ment in the business and financial world, and this is reflected
in the buoyanecy and vigor of the stock market. The Wall
Street view was that the impressive defeat of New Deal
reproesentatives by. their Republican opponents and the
return to the Senate of the entire group of Democratic
Senators listed by the President in his attempted purge, will
insure a sanity block in Congress which can be counted upon
to defeat anti-business legislation. While tax-payers and
industry will have to earry the tax load ereated by the ex-
travagance of the last few years for a long time to come, the
hope that the brakes may soon be applied to Federal ex-
penditures, stirred the imagination of investors. Recent
announcement of a 619, rate of operations in the steel in-
dustry, of gains in carlcadings and power production and
of moré activity in the capital goods industries, have .been
contributing to the better tone of security markets, and the
promise now of less political.opposition to legitimate business
from Washington is having a most reassuring effect and
augurs well for the future. The dollar was strong in foreign
exchange markets as international traders were encouraged
by the conservative swing of American voters. The broader
effects of the conservate trend upon business may not mani-
fest themselves immediately, observers state, but over the
longer run it should foster a more normal volume of capital
expenditures and a reopening of the capital markets. It is
pointed out that durable goods industries have been the
chief sufferers from the economic and fiscal policies of the
Roosevelt Administration. By the same token, they would
benefit most from their modification, leading to a more
balanced and lasting type of business recovery without the
accompaniment of huge increases in national debt for un-
productive purposes. o

Prospects of a high rate of residential construction activity
during the winter and early spring months where weather
conditions permit, were seen by Federal Housing Authority
Administrator Stewart McDonald as a result of October
operations of the agency. Reporting outlook for home con-
struction “‘still further improved,” Mr. MeDonald announced
that small home mortgages selected for appraisal during
October amounted to $97,467,205, an inerease of 1179, over
October last year; mortgages accepted for insurance, $64,-
627,149, increase of 82%; and property improvement loans,
$22,367,119, the highest monthly volume since amendment
of the Act last February.

The principal feature of the week’s weather was the gen-
erous to heavy precipitation over most agricultural areas
which relieved or definitely broke the severe drought that
had developed over much of the eountry at the close of

“October. The soil is now reported as in good moisture con-
dition rather generally from the central Great Plains east-
ward, although rainfall was insufficient in parts of Texas,

“western and  south-central New Mexico,

16 to 40.

the eastern Gulf area, eastern Kentucky,-and parts of the
lower Great Lake region. More moisture is needed in parts
of New York and in New England, especially to reduce the
forest fire hazard. In all other parts of the eastern United
States soil moisture condition has been markedly improved.
Farther west the situation is still variable. There was not
enough moisture to be of material benefit in the Red River
of the North Vally, in North Dakota, South Dakota, exceﬁfg
the southeastern portion, the western half of Kansas, south-
Arizona, and
northeastern Wyoming. Conditions are especially critical
in Arizona where cattle shipments are heavy and breeding
stock shrinking rapidly because of the continued drought.
Considerable snow is reported in the higher elevations of
the Western States. The lowest temperature reported was
4 degrees above zero at Yellowstone Park, Wyoming, while
in some Canadian provinces to the morthward, below zero
readings were recorded. In the New York City area the
weather has been generally eléar and cool with conditions
the past two days ideal. . _ .
Today it was fair and cool here with temperatures ranging
from 43 to 60 degrees. The forecast was for partly cloudy
and warmer tonight and Friday. Rain Saturday. Over-
night at Boston it was 40 to 54 degrees; Baltimore, 38 to 54;
Pittsburgh, 30 to 46; Portland, Me., 34 to 54; Chicago, 36
to 54; Cineinnati, 30 to 50; Cleveland, 36 to 52; Detroit, 36
to 50; Charleston, 52 to 62; Milwaukee, 34 to 52; Savannah,
54 to 68; Dallas, 42 to 58; Kansas City, 44 to 60; Springfield,
Mo., 38 to 58; Oklahoma City, 42 to 58; Salt Lake City, 32
to 46; Seattle, 34 to 42; Montreal, 38 to 48; and Winnipeg,

OV —

Moody’s Commodity Index Higher

" Moody’s Commodity Index advanéed slightly, from 144.2
last week Friday to 144.7 this Thursday. Silk, ¢ocoa, rubber,
wheat, corn, steel scrap and cotton advanced, while hog
prices declined. There were no'net changes for hides, silver,
copper, wool, coffee and sugar.

The movement of the index was as follows:
Fri., 144.2 Two weeks ago, Oct. 28
Sat., 2-144.2 Month ago, Oct. 10
--144.3 | Year ago, Nov. 10 o

= *" 11937 High—Apr. 5___-_______ 228
“l144.4 Low—Nov. 24 221446
144.7|1938 High—Jan. 10 21529
* Low—June 1 130.

Nov.
Nov.

““Annalist’” Weekly Index of Wholesale Commodity
Prices Rose 0.1 Point in Unimportant Advance Dur-
ing Week Ended Nov. §

The “Annalist” announced on Nov. 7 that no definite
trend in commodity prices was apparent during the week
ended Nov. 5. The “Annalist” Weekly Index of Wholesale
Prices recorded an unimportant advance, rising 0.1 point to
79.8 on Nov. 5 from 79.7 on Oct. 29, and a low since 1934
of 79.2 on Oct. 22. The “Annalist” added:

The current slight upturn continues the generally indeterminate trend
that has marked the index for the past seven months. Since the beginning
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of April the index has moved only within the range of 2.2 points, between
79.2 and 81.4.

None of the component groups of the ‘‘Annalist’’ index showed any greav
change during the past week. Food products were 0.4 point higher, building
material 0.3 up .(compared with the month before; it is computed only
monthly), and the miscellaneous group 0.2 higher. Four groups were
unchanged, and only textiles (subject to revision), were lower, with a loss
of 0.2 points.

Corn and oats advanced, as did steers, hogs, lJambs and beef. Cocoa
also was higher, as well as the fruits generally, wool and rubber. Wheat
and flour lost ground. along with cows, pork loins, cotton, silk, hides, tin
and bituminous coal.

“ANNALIST" WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
(1926=100)

L]
Nov. 5, 1938 | Oct. 29, 1938 | Nov. 2, 1937

78.1
72.1
t59.6
84.2
97.7
69.0
87.1
71.1

Farm products
Food products.. ..
Textile products.. .

Chemicals
Miscellaneous

Chronicle 2929

from the preceding week, a decrease of 55,432 cars, or.7.6%,
from the total for the like week a year ago, and a drop of
86,282 cars, or 11.49%, from the total loadings for the eor-
responding week two years ago. For the week ended Oct. 29,
1938, loadings were 7.7% below those for the like week of
1937, and 13.0% below those for the corresponding week of
1936. Loadings for the week ended Oct. 22, 1938, showed
a lqss of 8.49% when compared with 1937, and a drop of
13.6% when comparison is made with the same week of 1936.

The first 18 major railroads to report for the week ended
Nov. 5, 1938, loaded a total of 317,418 cars of revenue fright
on_their own lines, compared with 334,841 cars in the pre-
ceding week and 343,145 cars in the seven days ended
Nov. 6, 1937. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
: g (Number of Cars)

Loaded on Own Lines
Weeks Ended—

QOct. 29| Nov. 6
1938 | 1937

Recetved from Connections
Weeks Ended— ’

Oct: 29
1938,

Nov. b5
1938

Nov. 5
1938

Nov. 6

All commodities 79.7

# Preliminary. 1 Revised.

Selected Income and Balance Sheet Items of Class I
Steam Railways for August

The Bureau of Statistics of the Interstate Commerce
Commission has issued a’statement showing the aggregats
totals of selected income and balance sheet items of class I
steam railways in the United States for the month of August.

These figures are subject to revision and were compiled
from 136 reports representing 141 steam railways. The
present statement excludes returns for class I switching and
erminal companies. The report in full is as follows:

TOTALS FOR THE UNITED STATES (ALL REGIONS)

For the Month of August| For the Eight Months of
1938 1937 1937

350,756,74%|5154,711,896/3411,208.316
11,057,193| 91,085,356| 96,125,654

Income Items
3 1938

Net rallway operating income. . |$45,376,61%
Other income. -| 11,172,638

Atchison Topeka & Santa Fe_...
Baltimore & Ohio RR
Chesapeake & Ohlo Ry

Chicago Burlington & Quincy RR
Chicago Mllw. St, Paul & Pac. Ry
Chicago & North Western Ry...
Gulf Coast Lines

International Great Northern RR
Missouri-Kansas-Texas RR
Missouri Pacific RR

22,404| 24,803 26,136
29,010( 30,134
24,801| 23,499
19,334] 19,046
21,938] 20,559
16,418] 16,341

3,361

6,194
15,617

7,001
15,459
10,103

N-. Y, Chicago & St. Louls Ry...
Norfolk- & Western Ry
Pennsylvania RR

Pere Marquette Ry._..
Pittsburgh & Lake Erile RR.
Southern Pacific Lines

Wabash Ry

5.797
5,49€
29,979
5,501

---1317.418'334,841

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars) -

8,35¢
8,15%

343.145'193.47¢

8.323
197,308l 208,255

- 5,767

Week Ended—

Nov. 6, 1937
26,674

Nov. 5, 1938
" 26,382

Oct. 29, 1938
Chicago Rock Island & Pacific Ry- j

Totsl InCOMe. n e esmne - $56,549,258
1,837,999
$54,711,254

12,568,642

Miscell. deductions from income 13,649,781

1,718,572 16,037,589
360.095,363|3229,739,663|3493,684,189
12,122,544| 86,198,130| 100,068,696
39,825.950| 39,506,126|a317,103,81612318,303,181
207,39€ 218,130 1,698,896 1,830,760
$52,601,988|351,816,800|3405,000,872($420,202,640

8,248,563|d175,261,209| 73,481,549
1,007,740| 8,103,286 8,149.620

$65,331,929

Inc. avall for fixed charges..
Fixed charges:

Rent for leased roads & equip.
- Interest deductiond. . ......

Other deductionS..v.ceecnn-

Total fixed charges.

" 2,109,266
1,012,573

$1.096,693

Income after fixed charges._...
Contingent charges. ... .- ....

Net income $7,240,823|d$18336449C

Deprectation (way & structures
and equlpment)

Federal income taxes

130,317,463
25,382.351

134,740,433
8,888,517

16,919,6C2
1,788,388

16,451,079
3,540,320

Dividend sppropriations:
On common stock
On preferred stock. . ... ..

74,324,657

14,708,457
13,097,099

2,172.630

39,010,134
9,166,383

8,764,992
2.593.446

\Balance at End of August
1938

1937

Selected Asset Items— i
Investments in stocks, bonds, &¢., other than those

of atfiliated companies...... $699,576,983

$431,144,796
17,455,110
41,560,544
155,002,746
13,551,106
57,515,606
53,597,143
138,931,764
380,425,708
24,720,582

. 1,977,140
8,465,211

$1,052,846,505]$1,324,329,556

$653,807,733

....... s e nemnies P sasnssnine] SOBT,170,209
Demsand loans and d 1} 7 PR . 10,122,421
. 18,410,141

? 64,617,633
Losns and bllls receivable " 1,558,775
Traffic and car-service balances recefvable 53,465,683,
Net balance receivable from agents and conductors-- 44,462,987
Miscellaneous receivable. 127,728,224

. Materials and SUDPUEB. o oo ecvmmmcmeaan 337,511,029
Interest and dividends receivable 20,246,349
Rents receivable. .. T 1,430,777
Other current assets. 6.122,287

Total current assets....

Selected LiabUity -Items— ’
Funded debt maturing within 6 months a. ...

Loans and bllls payable b

Traftic and car-service balances payable.
Audited accounts and wages payable_..
Miscellaneous accounts payable....

$116,938,297
$246,548,948

$81,469,198

$210,648,782
79,628,188
257,802,460
98,298,620
608,888,260
6,709,403
477,459,951
15,890,136
105,926,425
32,238,398 33,743,395
Other current liabilities .. 22,994,407 22,356,212

Total current labilities. coevuane P — $2,134,150,557|$1,917,351,832

62,613,571
761,260,284
1,603,257
613,014,428
11,744,862
97,350,892

Tax liability:
United States Government taxes $53,335,225
Other than United States Government taxes 1A7.499.947

a Represents accruals, {ncluding the smount in default.

b Includes payments which will become due on account of principal of long-term
aebt (other than funded debt matured unpaid) within six months after close of
month of report. c Includes obligations which mature not more than two years
atter date of lssue. d Deflcit or other reverse items.

Revenue Freight Car Loadings in Week Ended Nov. §
Total 673,333 Cars

‘ Loa.din'gs of revenue freight for the week ended Nov. 5,
1938, totaled 673,333 cars, a loss of 35,507 cars, or 5.0%,

$115,935,213
153.782 356

61,813,930 $245,777,25%18507,333,970 -

34,719
15,047

76.440

Illinois Central System
8t. Louis-San Francisco Ry

31,969
12,657

71,008

13,410

75,185

The Association of American Railroads, in reviewing the
week ended Oct. 29, reported as follows: )

Loading of revenue freight for the week ended Oct. 29 totaled 708,840
cars, This was a decrease of 59,184 cars, or 7.7% below the corresponding
week in 1937, and a decrease of 250,652 cars, or 26.1% below the same
week in 1930. .

Loading of revenue freight for the weck of Oct. 29 was an increase of
3,212 cars, or 0.5 of 1% above the preceding week.

Miscellaneous freight loading totaled 284,765 cars, an increase of 578
cars above the preceding week, but a decrcase of 25,701 cars below the
corresponding week in 1937.

Loading of merchandise less than carload lot freight totaled 158,880
cars, a decrease of 537 cars below the preceding weck and a decrease of

. 10,867 cars below the corresponding weck in 1937.

Coal loading amounted to 136,408 cars, an increase of 8,416 cars above
the preceding week, but a decrease of 14,876 cars below the corresponding
week in 1937. . ;

‘Grain and grain products loading totaled 46,906 cars, an’increase of
410 cars above the preceding week and an increase of 2,839 cars above the
corresponding week in 1937. In the Western districts alone, grain and grain
products loading for the week of Oct. 29 totaled 29,999 cars, an._ increase of
1,870 cars above the preceding week and an increase of 1,328 cars above the

. corresponding week. in 1937, i 4

Live stock loading amounted to 21,053 cars, a decrease of 255 cars below
the preceding weck, but an increase of 1,660 cars above the corresponding
week in 1937. In the Western Districts alone, loading of live stock for
the week of Oct. 29 totaled. 17,328 cars, a decrease of 468 cars below the
preceding week but an increase of 1,131 cars above the corresponding
week in 1937, §

Forest products loading totaled 80,023 cars, a decrease of 2,399 cars
below the preceding week, but a decrease of 4,266 cars below the corre-
gponding week in 1937, -

Ore loading amounted to 24,609 cars, a decrcase of 3,455 cars below
the preceding week, and a deccrease of 6,253 cars below the corresponding
week in 1937.

Coke loading amounted to 6,196 cars, an increase of 474 cars above the
preceding week, but a decrease of 1,720 cars below ‘the corresponding
week in 1937,

All districts reported decreases compared with the corresponding weeks
in 1937 and 1930. .

1930

3,347,717
3,506,236
3,529,907
4,504,284
3,733,385

1937

2,714,449
2,763,457
2,086,166
3,712,906
3,098,632
2,962,219
3,794,249
3,100,690
3,169,421
843,861
812,258
806,095
770,156
768,024

32,302.483

1938

2,256,423
2.155,451
2.222,864
2,649,894
2,185,822
2,170,984
2.861,762
2,392,040
2,552,621
697,938
702,964
726,612
705,628
708,840

| o4.980.843

In the following we undertake to show also the loadings

for separate roads and systems for the week ended Oct. 29,

1938. During this period 29 roads showed increases when
compared with the same week last year. o : »

Four weeks in January .
Four weeks in February .
Four weeks in March..
Five weeks in April. .

Five weeksin July....
Four weeks in August._. .
Four weeks in September
Week of Oct.

‘Week of Oct.

Week of Oct.

Week of Oct.

Week of Oct. 959,492

38.970.335
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED OCTOBER 29

Total Loadzs Recelved
Jrom Connections

193%

Totnl Rerenue
Fretght Loaded

1937

Raflroads

1938

Total Loads Recetved
Jrom Connections

1937

Total Revenue
Fretght Loaded

1937

Ratlroads

Eastern District—
Ann Arbor 869
Bangor & Aroostook.

Boston & Maine.

Chieago Indfanapolis & Loulsv.
- Central Indlana

Central Vermont. .

Delaware & Hudson

Delaware Lackawanna & West.

Detroit & Mackinac

Detrolt Toledo & Tronton.. ...

Detroit & Toledo S8hore Line.

1,090
1,687 214
7,792 9,578
1,813 1,788

3 44

0
1,412

Grand Trunk Western. .
Lehigh & Hudson River.
Lehigh & New England. ..
Lehigh Valley

Maine Central . .
Monongahela . .

New York Central System
N.Y.N. H. & Hartford

New York Ontario & Western.
N. Y. Chicazo & 8t. Louls. . __

Pittsburgh 8hawmut & North.
Pittsburgh & West Virginia. ..

Wabash
Wheeling & Lake Erle

2,973
151,228

4413
165,878

156,098 166,015

Allesheny District— " .
Akron Canton & Youngstown. . 400 606 737 |- 807
Baltimore & Ohio 31,500 15,459 | 17,437
Bessemer & Lake Eri ) K 3,732 1,692 1,918
Buffalo Creek & Gauley. ’ 325 6 6
Cambria & Indiang...... 1,479
Central RR. of New Jersey 6,22‘1)

Cumberland & Pennsylvania. __ 265
Ligonler Valley 136
Long Island 680
Penn-Reading Seashore Lines. . 1,301
Pennsylvania System 64,355
Reading Co y 14,198
Unlon (Pittsburgh). ... 9,900
West Virginia Northern. . 30
Western Maryland 3,383

138,695

80
4,066
159,004

124,268 95,007 | 102,801

Pocahontas District—
Chesapeake & Ohlo
Nortolk & Western....
Virginian

24,801
23,704
4,705

53,210 |

24,841 28,245 10,1C3 11,943
23,706 26,221 4,633 4,674
4,787 4,603 958 935

53,284 15,694 17,552

59,100

Southern District—
Alabama Tennessee & Northern| 215 148 189
Atl. & W.P.—~W,RR.of Ala.. 1,466
Atlanta Birmingham & Coast. . 833

4,366

Central of Georzia 2,699
Charleston & Western Carolina| - 944
Clinchfield 1,801
Columbus & Greenville. 317

472

778
84
1,473
476
1,178
27,463 10,860
23,361 | 25494 | 5,256
169 206 473
208 188 299

1,838

. Denver & Balt Lake. ..

- Union Pacific System..

- Burlington-Rock Isiand. . . 202 345

Southern District—(Condl.)
Mobile & Ohlo
Nashville Chattanoogs & St. L.
Norfolk Southern
Pledmont & Northern
Rich d Fred. & Pot
Seuboard Air Line..
Southern System.
Tennessee Central
Winston-Salem Southbound...

2,187

Northwestern District—
Chicago & North Western
Chicago Great Western....
Chicago Milw. 8t. P, & Pacl!
Chicago St. P, Minn, & Omaha._
Duluth Migsabe & I. R
Duluth South Shore & Atlantic.
Elgin Joliet & Eastern
Ft. Dodge Des Moines & South.
Gieat Northern
Green Bay & Western
Lake Superior & Ishpeming.- ...
Minneapolis & 8t. Louls.....
Minn. st. Paul & 8. 8. M
Northern Pacific
Spokane International 84
Spokane Portland & Beattle., . 1,365

48,881

1,868
100,065

42,941

106,291

Central Western District—
Atch. Top. & Santa Fe System.
Alton
Bingham & Garfield
Chicago Burlington & Quincy-.
Chieago & Illinois Midland . ..
Chicsgo Rock Island & Pacifle.
Chicago & Eastern Illinols.
Colorado & Southern.. ... ..
Denver & Rio Grande Western.

7,001

24,803
2,353
* 97

27,746

Fort Worth & Denver City.
Illinois Terminal. ._..

Peoria & Pekin Union._...
Southern Pacific (Pacific)
Toledo Peoria & Western. 566
21,356
659
2,101
136,528

Total.vmmmeccaeee, s 130,023

Southwestern District:

57,752

Fort Smith & Western. 225 233
Gulf Coast Lines. ............ -l 1,318
International-Great Northern. 2,082
Kansas Oklahoma & Culf
Kangas City Southern...
Louisiana & Arkansas. . .......
Louisiana Arkansas & Texas...
Litehfield & Madison.... ...
Midland Valley

Missouri & Arkansas.
Missouri-Kansas-Texas Lines_.
Missouri Pacific

Quanah Acme & Pucific

8t. Louls-8an Francisco

8t. Louls Southwestern

Texas & New Orleans.

Texas & Pacific. ...

Wichita Falla & Southern
Wetherford M. W. & N W.

Potale. o somiilons Sopas

35,440 38,886

Note—Previous year's ficures revised. * Previous fieures.

64,8R5

Seven Percent Increase Noted in Baﬂk Debits
Debits to individual accounts, as reported by banks in
leading cities for the week ended Nov. 2, aggregated $9,-
336,000,000, or 179, above the total reported for the. pre-

ceding week and 79, above the total for the corresponding -

week of last year.

Aggregate debits for the 141 cities for which a separate
total has been maintained since January, 1919, amounted
to $8,635,000,000, compared with $7,374,000,000 the pre-
ceding week and $8,002,000,000 the week ended Nov. 3
of last year. ' !

These figures are -as reported on Nov. 7, 1938, by the
Board of Governors of the Federal Reserve System.

SUMMARY BY FEDERAL RESERVE DISTRICTS

Week Ended—
Oct. 26, 1938
$456,102,000
3,480,535,000

388,227,000
465,303,000
284,863,000
223,035,000
1,244,543,000
233,659,000
148,043,000
250,615,000
191,529,000 193,874,000 203,836,000
666,369,000 622,765,000 700,792,000
$9,335,530,000 1$7,991,564,000 '$8,724,542,000

———

Who_lesale Commodity Prices Remain Unchanged Dur-
ing Week Ended Nov. 5, According to National
Fertilizer Association

No change in the general level of commodity prices was

-recorded by the index of the National Fertilizer Associa-

tion during the week ended Nov. 5, which remained at

72.9%, the same as in the preceding week. A month ago

No. of

i
enters

Federal Reserve District

Nov. 2, 1938

e $557,772,000
- 4,443,622,000
449,123,000
558,025,000
319,169,000
235,548,000
1,224,471,000
249,672,000
180,050,000
260,180,000

Nov. 3, 1937

$583,709,000
3,701,966,000
376,515,000
604,642,000
323,427,000
244,776,000
1,266,154,000
258,916,000
178,867,000
280,942,000

1—Boston. . ccueeooas

the }ndex (based on the 1926-1928 average of 1009%,) stood
at 73.2% and a year ago at 81.7%. The lowest point regis-
tered by the index in the current year, and also the lowest,
since December, 1934, is 72.3 %, in the third week of October.
The Association, under date of Nov. 7, went on to say:

A moderate upturn took place In the index of food prices, largely due to
higher quotations for dairy products and beef. The food price average has
not been lower than 71% nor higher than 75% since last January. Although
cotton and grains were somewhat lower last week there was a fractional rise
in the farm product average, reflecting advancing prices for eggs, wool,
hogs and lambs. With corn, wheat, oats and rye all moving downward
the grain price average dropped to the lowest point reached since June, 1933.
The only other group index to show a rise during the week was that repre-
senting the prices of miscellaneous commodities, which rose slightly as a
result qf higher prices for hides and rubber. In the textile group lower quo-
tations for burlap, jute, silk and cotton were more than sufficient to offset
increases in cotton goods, yarns and wool, -

Seventeen price series included in the index advanced during the week

" and 23 declined; in the preceding week there were 38 advances and 15 de-

clines; in the second preceding week there were 27 advances and 28 declines.
WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by the National Fertilizer Association. 1926-1928=100)

Per Cent
Each Group
Bears to the
Total Indez

25.3

Latest
Week
Nov. 5,

Preced’'g
Week
oct. 29,
1938

Month
Group

FO008 w sl s wmi; amarmm
Fats and o'Is. .
Cottonseed ofl.. .

23.0
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Fairchild Publications Retail Price Index Failed to
h?lec"l}:e During October for Third Consecutive
ont

Retail prices prolonged the period of stability for the third
consecutive month, according to the index compiled by the
Fairchild Publications. The Nov. 1, index of 89.0 (Jan. 3
1931=100) was the same as reported on Aug. 1, Sept. 1 and
Oct. 1. In comparison with a year ago the index shows a
decline of 7% and is 7.9% below the 1937 high. Prices
remained only 1.2% above the low recorded July 1, 1936,
said an announcement issued Nov. 10 by Fairchild Publica-
tions, New York, which went on to say:

Of thelmajor groups making up the Index, three remained unchanged;
these were piéce goods, men’s apparel and women's wear. . These main sub-
divisions are, respectively, 5.3, 3.0 and 6.0% below the levels of a year ago.
Minor declines below Oct.' 1 were recorded in infants’ wear and home fur-
nishings, but these were too small to influence the composite index.

Quite a few specific items remained unchanged in price from the Oct. 1,
level; these were silk piece goods, women’s hosiery, men's and infants’
hose, corsets, men's and women'’s shoes, men’'s underwear, and infants’
underwear, as well as furniture and floor coverings. Gains were recorded
by cotton piece goods, sheets, furs and men's shirts and hats.

It is probable that the present firm tendency in prices will be continued
for a time, according to A. W. Zelomek, Economist under whose supervision
‘the index is compiled. A slight gain may be recorded in coming months,

but this should not be very rapid unless wholesale quotations advance much

further than now seems likely.

FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX—(JAN. 3, 1931=100)
Copyright 1938, Fairchild News Bervice

Nov. 1,

Aug. 1, | Sept. 1,
1937

Oct. 1,
1938

May 1, Nov, 1,
193

Women's appare].
Infants' wear "
Home furnishings. ... ...
FPiece goods:

BlES. o wsmmranonananes

=

Blankets & comfortables
‘Women's apparel:

Aprons and house dresses
Corsets and brassieres..

NS00~y

8hoes,
Men's apparel:

Underwear

8hirts and neckwear....
Hats and caps

Clothing, incl. overalls..
(LT, o T O B o

Luggage
‘Elec. ho
hi

usehold

4
.1
A
.8
4
2
4
2
6
5.0
2.9
9.2
5.6
3.6
6.8
9.2
6.5
4.9
9.6
4.3
9.7
0.1
6.3
4.0
4.3
0.9
9.4
9.9
0.6
0.1
2.5
1.5

6
6
7
6
7
7!
7
7
8
6
7
5
6
7
8

" et
of the Electric
Industry

The following statisties for the month of August, covering
1009, of the electrie. light and power industry, were released
on Oct. 27 by the Edison Electric Institute: :

SOURCE AND DISPOSAL OF ENERGY DURING MONTH OF AUGUST
' " Source of Energy

August Statistics Light and Power

Per Ct,

1938 1937 Change

Chronicle 2931

Classification of Customers
Based 07 FPC Classification Based on EEI Classtfication

Aug. 31, 1938 Aug. 31, 1937
22,835,489 . 22,123,271
i Commerciul-—

Comunerclal and Industrial_... 4,567,824 Small light and power - 3,848,704
Public street & h'way lighting. 26,188| Large light and power. . 565,391
Other public authorities 72,463 | Municipal street lighting..... 33,838
Rallroad and rallways... 280 | Street & interurban railways.. 322
Inter-departmental .- 134 | Electrified steam rallroads. .. 26
Othy 3,701 | Municipal and m % 35,373

Total customers........- ---27,606,079| Total ultimate customers. .. 26,606,925
Revenue (b)

Based on FPC Classification
August, 1938
Revenue from sales, excl.
sales to other public utils_$180,293,300
Other reveuue.-..-...-. “e- 2,087,000

$182,380,300
Estimated Domestic Electric Service Ratios

Based on EEI Classification
August, 1937

Revenue from ultimuate
customers $181,448,400

Total revenue

12 Months Ended July 31
1938 | 1937
778

$34.87
4.48¢

| % Change

+7.6
+2.8
—4.5

KlloWatt-hours per CUstomer. . oo -an- 837
Average annual bill. ... ca.o $35.84
Revenue per kilowatt-hour 4.2%¢

a Data for two years not strictly comparable.

b Data not comparable because of an unascertainable amount of ‘revenue’ in
August, 1938 which may or may not have been included in the 1937 data. -

* Allocated to other clusses.

RS S A

Secretary of Labor Perkins Reports Increase of 219,
in Total Permit Valuation of Building Construction
During September as Compared with Year Ago—
Value of Residential Buildings Increased 669,

An increase of 55% in the value of residential buildings,
comparing.the current month with the corresponding period
of 1937, was the most striking feature of September building
permit reports, Secretary of Labor Frances Perkins re-
ported on Oct. 29. “Comparing the same two months there
was an increase of 6% in the value of new non-residential
buildings,” she said. ‘““The value of additions, alterations
and repairs to existing structures decreased 19%. Total
permit valuations were 219 higher than during September,
1937.” Miss Perkins also stated :

Contrary to the usual seasonal trend, total permit valuations were
slightly higher during September than during August. This was entirely
due to an increase of 7% in the value of new non-residential buildings.
New residential buildings declined 1%, and the value of additions, altera-
tions and repairs declined 5%, comparing September with August. Total
permit valuations during the current month were 1% higher than during
August. These data are based on reports received by the Bureau of Labor
Statistics from 2,169 cilies having an aggregate population of 59,861,000.

During the first nine months of 1938, as a whole, permits were issued

*in the cities reporting to the Bureau for buildings valued at $1,252,727,000.
This is a decline of approximately 2% as compared with.the corresponding
period of 1937. The value of mew residential buildings over the same
period showed a gain of 8%. There was a decrease of 4% in the value of
new non-residential buildings and of 189% in the value of additions, altera-
tions and repairs. ) ,

The Scptember figures. show a'continuition of a eignificant reversal of
trend that has been noted in every month since July. For the first six
months total permit valuation®in 1938 was 11% under the corresponding
months of 1937. For the three months, July to September, inclusive, it
was 19% higher in 1938 than in 1937. )

In making available the report the Department of Labor
also had the following to say: v ’

The percentage change from August to September in the permit valuation
of the various classes of construction is indicated in the following table
for 2,169 cities having a population of 1;000 or over:

Change from Aug., 1938 to Sept., 1938
All Cittes

Class of Construction
Ezd. New York

Kilowatt-hours generated (net):
By fuel-burning plants
By water power.

—13.6
+15.1

—5.0

6,145,826,000
3,507,427,000

7,117,303,000
3,046,375,000

9,653,253,000{10,163,678,000

Total generation . . mmmmamemnn s

—1.0
+13.0
—5.2

+2.7

New residential. . ccocccacmcacnuan T S——
New non-residential . ... ...
Additions, alterations, repairs

Net purchages:
* From other sources
Net international imports

320,978,000
. 97,980,000{ 109,607,000

418,958,000{ 389,850,000

10,072,211,000110,553,528,000
Disposal of Energy LI Ik

280,243,000 +14.5

-—10.6
+7.5
—4.6

Total purchased power (net)

“Total foput

. Per Ct.
1937 Change

8,616,795,000) a

1938
8,092,624,000

“Total sales.....

‘Energy not reported as sold:
Used in electric rallway departments......
Used in electric and other departments....
Furnished free or exchanged in kind

Total not reported as sold.. ...

Total energy accounted for ... cunasa
Losses and energy unaccounted for........

28,552,000,
147,711,000
1,459,000
177,722,000

8,270,346,000| 8,803,484,000
1,801,865,000| 1,750,044,000!

10,072,211,000110,553,528,000!

46,538,000
140,151,000
Not shown

186,689,000

Total output (to check above “input”). ..

Classification of Kilowatt-Hour Sales
(In Thousands of K@lowatl-Hours)
Based on FPC Classification Bazsed on EEI Clas~tficarion
August, 1938 August, 193
= 1,52‘8,834 .- 1,384,028
1,483,585

5,773,021
144,308 5,060,921
172,862

199,361
412,963 | Street & Interurban rallways. 330,912
96,427

31,621 Electrified steam rallroads. ...
1 88,060

4,516/ M and -
8,092,624| Bales to ultimate customers. 8,616,795

Small light and power.
Large light and power.
Municipal street lighting

Public street & h'way ligh!
“Other publie authorities__.
Baler to raflroad & rallways
Inter-departmeotal

There were 23,479 family-dwelling units. provided in the new house-
keeping dwellings for which permits were issued during September -in
“these cities. This is an increase of more than 1% as compared with
August. )

The percentage change from September, ‘1937, by class of construction,
is given below for 1,622 cities having a population of 2,500 or over:

Change from Sept., 1937 to Sept., 1938
All Cities Ezcl. New York

+55.1 +36.5
+6.7 +10.9
—19.0 ~—17.8

+4-20.6 +14.8

Compared with September, 1937, there was an increase of 71% in the
number of family-dwelling units provided.

The changes occurring between the first nine months of 1938 and the
like period of 1937 are indicated below: E '

Class of Construction

New resldential . .
New non-residential . . _ -
Additions, alterations, re|

Change from First 9 Mos. in 1937
to First 9 Mos, in 1938

Ezcl. New York

—6.9
—7.3
—17.8

—0.4

The data collected by the Bureau of Labor Statistics show, in addition to
private and municipal construction, the number and value of buildings for
which contracts were awarded by the Federal and State governments in
the cities included in the report. For September, 1938, the value of ‘these

Class of Construction

All Cittes

New residential
New non-residential . ...
Additions, alterations, re|
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buildings amouated to $17,068,7000; for August, 1938, to $10,598,000, and
mber, 1937, to $12,407,000.
dor e . feod duing September for the followlng’ fmportant
ects :
:;(i)l(;i,l&go ;pir:jNew York City—in the Borough of the Bronx, for apartment
bouses to cost over $12,000,000; in the Borough of Brooklyn, for apa‘rt-
ment houses to cost $875,000; in the Borough of Queens, for one-family
dwellings to cost over $2,000,000, and for apartment houses to cost over
$3,400,000; in the Borough of Manhattan, for apartment houses to cost
$775,000 ; in Buffalo, N. Y., for apartment houses to cost over '54,000,000
(this is a' low-cost housing project erccted under the jurisdiction of the
United States Housing Authority) ; in l@ount Vernon, N. :Y., 101: two
' apartment houses to cost $450,000; in Erie, Pa., for a h_ospxtal b.mlding
to cost over $500,000; in Philadelphia, Pa., for one-famlly_ d.wellmgs to
cost over $1,150,000; in Pittsburgh, Pa., for a school building to 'ooet
£456,000; in Chicago, IIl., for an aparement house to c_ost 3634,000_, in
Evanston, Ill., for an apartment house to cost $600,000 ; in Detro.it,.Mlch.,
for one-family dwellings to cost over $3,600,009. for fz}ctory buildings to
cost nearly $800,000, and for store and me:'cafltz}e buildings to cost nearly
$600,000; in Canton, Ohio, for a school bu'lld.mg to‘ cost approximately
$660,000; in Dover, Del., for a echoql building to cost $450,000; in
Washington, D. C., for one-family dwellings to cost over $1,400,000, ‘ioy a
school building to cost $1,300,000, and for a Mun.mxpal Court building
to cost $1,400,000; in Houston, Tex, for one-family dwellings to cost
approximately $1,100,000; in Fort Sam Houston, San }?ntonio, Tex., for
barracks to cost over $750,000; and in Los Angeles, Calif., for one-family
dwellings to cost nearly $3,000,000, for apartlpent houscs to cost over
$750,000, and for school buildings to cost approximately $600,000.
In Portsmouth, Va., a contract was awarded by the Navy Department
for the erection of a pier to cost over $1,400,000. ,
DING CONSTRUCTION, TOGETHER
PER%\VAIIWTH ¥¢1[éur$g§aoB%no(¥F F}}AUL%LW!;IB PROVIDED FOR IN NEW DWELI},S-
INGS, IN 2,160 IDENTICAL CITIES IN NINE REGIONS OF TH
UNITED STATES, SEPTEMBER. 1938. .

New Restdential Butldings

Famitlies Provided for
in New Dwellings

Sept., 1938 | Aug., 1938
23,479 23,218

Permtt Valuation
Sept., 1938  Aug., 1938
$86,293,102{287,135,092

$2,895,003| $3,547,417
33,692,845| 30,988,610
15,296,002| 15,115,045
3,806,173 4,777,835
8,219,487 9,094,759
1,387,807 1,859,988
5,395,680 5,638,235
2,039,246 1,768,553
13,560,869| 14,504,650

—1.0

Geographic Diviston

All divisions

New England

Middle Atlantic

Fast North Central.....
West North Central.

East South Central.
West South Central.....
Mount vin :
Puaclfic

" Percentage chanze

Total Construction
(Incl. Alterations and
Repairs) Permit Valuation

Aug., 1938
$158,564,073

$12,509,888
44,666,513
29,194,084
9,844,532
16,204,633
4,798,70¢
11,706,688
3,840,234
25,798,795

New Non-residential
Butldings
Permit Valuation

Sept., 1938 | Aug., 1938
$47,675,340|$44.378,849

$4,154,736| $6,288,122
5,486,196| 6,539,217
9,405,164
2,067,173
10,609,302
1,467,233
2,633,694
1,852,459
9,909,383

+7.2

(Census
of 1930)

59,860,867

5,180,399
18,298,311
14,910,872

4,606,820,

5,198,609

2,093,115

3,142,472

1,228,396

5,201,873

Sept., 1938
$159,482,172

$9,047,474
46,237 477
29,302,095
7,365,212
21,983,064
3,689,798
9,305,383
4,561,870
27,988,899

+0.6

" Al divisions

New England.. ...

.Middle Atlantic. ..
East North Central
West North Central
South Atlantic. ...
East South Central.
West South Central
Mountaln....ca.--
Pacific

Percentage change.

Electric Output for Week Ended Nov. 5, 1938, 0.29%
bove a Year Ago
The Edison Electric Institute, in its current weekly re-
ort, estimated that production of electricity by the electric
ﬁght and power industry of the United States for the week
ended Nov. 5, 1938, was 2,207,444,000 kwh. Thus for the
first time this year weekly output was abo,ve the correspond-
ing week a year ago. The current week’s output is 0.2%
above the output of the corresponding week of 1937, when
production totaled 2,202,451,000 kwh. The output for the
week ended Oect. 29, 1938 was estimated to be 2,226,038,000
kwh., a decrease of 1.3% from the like week a year ago.
PERCENTAGE DECREASE FROM PREVIOUS YEAR

Week Ended
Oct. 15, 1938

0.2

Week Ended
Oct. 22, 1938

x2.6
0.2

Week Ended
Oct. 29, 1938

New England x3.7
Middle Atlantic. - , x2,
Central Industrial .

‘West Central - . . .
Southern States . .
Rocky Mountain. . .
Pacific Coast . x2.

Total United States. X 1.7

x Increase,
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Percent
Change
1938
from
1937

—6.4
—7.3

Week Ended

Major Geographic
Nov. 5, 1938

Regtons

Week Ended 1938 1937 1936 1932 1929

1,724,728

1,426,986
1,729,667

2,079,137
2,079,149
2,093,928 1,733,110
2,125,502 1,750,056
2,135,698 1,761,594
2.098.924 1.674,588
2,028,563 1,806,259
2,170,807
2,157,278
2,169,442
2,168,487
2,170,127
2,166.656
2,175,810
2,169,480
2.169.715

2,115,847
2,133,641
2,138.517
2,134,057
2,148,954
2,048.360
2,214,775
2,164,218
2,139,142
2,154,449
2,182,751
2,214,097
2.226,038
2,207,444

2,261,725
2,300,547
2,304,032
2,294,713
2,320,982
2,154,276
2,280.792
2,265,748
2,275,724
2,280.06~
2,276,123
2,281,636
2,254,947
2,202,451
2,176,557
2,224,213

I
3
o

bDwoRnoobbRD

1,824,160
1,815,749
1,798,164
1.793.684

SLLLILLLLLL

1,520,730
1,531.584

Financial Chronicle

In Medford, Mass., for a school building to cost .

«

Nov. 12, 1938

Summary of Business Conditions in United States by
Board of Governors of Federal Reserve System—
Industrial Production, Employment and Retail
Trade Trade Increased in September

The Board of Governors of the Federal Reserve System
issued on Oct. 27 its monthly summary of general business
and financial conditions in the United States, based upon
statistics for September and the first three weeks of Octo-
ber, in which it stated that “in September industrial produc-
tion and employment continued to advance, and there was
also an increase in the volume of retail trade. Building
activity continued at the increased level reached in August,
reflecting a large volume of awards for publiely-financed
projects.” The Board, in its summary, also stated :

Production . . p o

Volume of industrial production increased further in September and the
Board’s scasonally adjusted index advanced to 90% of the 1923-25 average -
as compared with 88% in August. There was a substantial rise in pig
iron production, and output of steel ingots coutinued to increase, averaging

-45% of capacity.- In the first three weeks of October activity at steel

mills showed a further increase and was at a rate of about 50% of
capacity. ~ Plate glass production continued to advance rapidly in -
September. Qutput of lumber and cement was maintained, although at
this season activity in these industries usually declines, Automobile pro-
duction in September remained at about the same low rate as in August ;
in October, however, output increased rapidly as most manufacturers began
the ‘assembly of new. model cars. In the non-durable goods industries there
were substantial increases in activity at meat-packing establishments,
sugar refineries and tire factories. Output of shoes declined somewhat.
Textile production, which had been rising sharply since spring, showed
little change in September, although an increase is usual. Activity
increased further ‘at silk mills, but at woolen mills there was a decline,
and at cotton mills output did not show the usual seasonal rise.

At mines, coal production increased considerably in September and there
was also an increase in output of copper. Crude petroleum output declined
ag well in Texas were shut down on both Saturdays and Sundays, whereas
in August only Sunday shutdowns had been in effect. - .

* Value of construction contracts awarded, which had increased consid-
erably in-August, showed little change in September, according to figures
of the F, W, Dodge Corp. Awards for private residential building con-
tinued at the advanced level prevailing since early summer, and contracts
for public residential projects were also maintained following a rise.in

* _the previous month, Otker public projects continued in substantial volume.

- former levels.

Employment

Employment and payrolls increased further between the middle of August.
and the middle of September, reflecting ‘principally increases at manu-
facturing concerns. Employment rose sharply at automobile factories and’
increased moderately in other durable goods industries. At factories pro-
ducing non-durable goods there was slightly more than the usual seasonal
rise in the number employed. '

Distribution .

Distribution of commodities to consumers showed a more than seasonal .
rice in September. There were increases in sales. at department and
variety stores, and mail order salés also increased. Department  store
sales for the first three weéeks of October showed somewhat less than the
usual eeasonal rise.

Freight car loadings continued to increase in September and the first
balf of October, reflecting chiefly a further rise in shipments of coal and
miscellancous {freight, .

Commodity Prices

Prices.of a number of industrial raw . materials, particularly hides and
copper, advanced from the middle of September to the third week of
October. Crude oil and gasoline prices, on the other hand, were reduced.
Livestock and meat prices showed large seasonal declines in -this period.
In the first half of October there were sales of many finished steel products
at prices below those announced for the fourth quarter, but in the third
week of the month it was reported that prices had been restored to

Bank Credit .

During the four weeks ‘ended Oct. 19 there were further substantial
increases in the gold stock of this country. As a result largely of these
gold acquisitions and of net expenditures by the Treasury from its deposits
with the Reserve banks, excess reserves of member banks increaed to 2
total of $3,270,000,000 on Oct. 19, '

Demand deposits at reporting member banks in 101 leading cities were
also increased by the inward gold movement, and on Oct. 19 amounted to
$15,750,000,000, the largest volume ever reported by these banks. Follow-
ing substantial increases during September, reflecting purchases of - new
issues of United States Government obligations, total loans and investments
at reporting banks showed little change during October. .

Money Rates and Bond Yields

The average yield on long-term Treasury bonds declined from 2.48% on
Sept. 27 to 2.28% on Oct. 21. Yields on Treasury notes and Treasury
bills also declined in the period. ;

———
Summary of Business Conditions in the Federal
Reserve Districts

A survey of business conditions in the 12 Federal Reserve
districts is presented in the following extracts which we
take from the “Monthly Reviews” of the Federal Reserve
banks of Boston, New York, Philadelphia, Cleveland, Rich-
mond, Atlanta, Chicago, St. Louis, Minneapolis, Kansas
City, Dallas and San Francisco:

First (Boston) District .

- “In New England during September the level of general
business activity was distinctly lower than that which pre-
vailed in August, after allowances had beén made for cus-
tomary seasonal changes,” states the Federal Reserve Bank
of Boston in its “Monthly Review” of Nov. 1. In part, the
“Review” algo said:

On the afternoon and evening of Sept. 21 the hurricane which swept
across New England resulted in severe wind and water damage and inter-
rupted producing and distributing facilities. The actual damage was
large and widespread, but, except in timber lands, was not permanent. . . .

The amount of raw cotton consumed by mills in New England in Septem-
ber amounted to 61,673 bales as compared with 72,870 bales in August
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a_ml 73,921 bales in the corresponding month last year. Cotton consump-
tion in this district for the first nine months of the current year was
85.0% lower than during the first nine months a year ago. Wool consump-
tion in this district during September declined more than 199% from
August, on a daily average basis, but was 6.4% larger than in Septem-
ber, 1937,

During September boot and shoe production in New England is estimated
to have been 13,977,000 pairs, which was a total 11.1% lower than in
August, but exceeded that of September last year by approxi-
nately 17%. . . .

The total number of wage earners employed in representative manufac-
turing establishments in Massachusetts for the week including or ending
nearest Sept. 15 was 262,678, which was a gain of 2.69% over the number
employed in August. Aggregate weekly payrolls between August and
September showed a gain of 4.0%. These increases were a little larger
than the usual increases, which have averaged 1.7% for employment and
2.1% for payrolls during the 13-year period 1925-37, inclusive, In Septem-
ber, as compared with that month last year, the number of wage-earners
was 15.0% smaller and the amount paid in wages was 18,1% less. . . .

During September the sales volume of 715 retail establishments in
Massachusetts was $18,205,221, or a decrease of 8.8% from the volume
of $19,970,949 reported by these concerns for September a year ago.

: Second (New York) District

In presenting its monthly indexes of business activity, in
its “Monthly Review” of Nov. 1, the Federal Reserve Bank
of New York states'that during September business activity
rose further following the pronounced gains in July and
_August. The Bank added: '

There were increases in steel production, pig iron output, copper mining,
bituminous coal output, plate glass production, trie manufacturing, and
meat packing, Automobile assemblies, which had reached a low point in
August, . were maintained at about that level in September instead of
declining as in other recent years. On the other hand, the usual seasonal
expansion in textile mill operations failed to take place and production of
skoes was rediccd. i

Series reflecting the rate of distribution of goods, such as freight ghip-
ments by railway, and sales of department stores, mail order houses, and
chain store systems, displayed a generdl tendency for a more than usual
rise from August to September.

Available weekly information indicaies that the general level of business
activity continued during October the advance which began in June. The
‘operating rate at steel mills rose to 54% of capacity in the final week
of the month, representing the highest level of activity within the past 12
months and a gain of seven points from the end of September. Reflecting
attainment of large-scale production of new models, assemblies of passenger
cars and trucks rose rapidly during the month. . . . Production has
recently been running only about one-fifth less than a year ago, as com-
. pared with as much as two-thirds less from May to August. The genera-
tion of electric power, bituminous coal mining, cotton mill activity, and the
movement of freight over the railroads were geasonally higher in October.
However, for the first three weeks of the month department store sales in
this district appear to have shown' less than the usual seasonal rise over
September,

(Adjusted for seasonal variations, for estimated long-term trend, and where necessary
! . for price changes)

July, Aug., | Sent.,

1938

Industrial Production—
Steel .

Fitumi

Crude petrol -

Electrio pOWer.c.ceemmcrcconccmannnnnn anew
Cotton consumption...

+ Wool consumption. ...

Meat packing.....
Tobacco products
Cement

Machine tool orders*....-cou.n

Employment— L
Employment, manufacturing, United States....
Employee hours, manufacturing, United States.

Construction—
-Residential building contracts
Non-residential building & engineering contracts.

Primary Distribution—
Car loadings, merchandise and miscellaneous.....
Car loadings, other "

Distribution to Consumer—
Department store sales, United States
Department store sales, Second Distric
Chaln grocery sales. . e

Mall order house sales
New passenger car registrations.

Money Payments—
Bank debits, outside New York City
Bank debit3s, New York City
Velocity of demand deposits, outside N. Y. City ¢
Velocity of demand deposits, New York City.a..

General price 1evel D . cceemcrcicmcmaen m—
Costof living_ b ... )
Composite index of WagZes €. . vocmecmmcmunn 109

* Not adjusted for ‘price changes. a 1919-25 sverage—100. b 1913 aver-
age=100; not adjusted for trend. c 1926 average==100; not adjusted for trend.
p Preliminary. 7 Revised.

‘Third (Philadelphia) District

Industrial production in the Philadelphia Federal Reserve
District in September increased for the second consSecutive
month, said the Philadelphia Federal Reserve Bank, in its
“Business Review” of Nov. 1. Output rose 4%, reaching the
highest level this year. This, however, was nearly one-fifth
below the level in September, 1937, which was the third
month of industrial recession in this district, according to
the Bank, which also had the following to say:

Substantial improvement in September occurred in ‘the manufacture of
durable goods and in the mining of both anthracite and bituminous coal.
Preliminary reports indicate that productive activity increased - further
early in October. . .. . '
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Wholesale and retail trade increased sharply from August to September,
showing the greatest gains for any month this year. Both lines, however,
continued substautially below 1937. Inventories at retail stores increased
for the second consccutive month, but were considerably below a year ago.
Stocks in wholesale lines, however, declined in September and showed the
greatest reduction from 1937 that has been registercd so far this year. . ...

Chronicle

Manufacturing
. Demand for factory products in this district has continued to show the
}mpr.ovement-which has been in evidence for the past few months. Both
inquiries and sales have increased recently, particularly in the case of
texﬁiles. Unfilled orders also have shown a tendency to expand but,
owing to the prevalence of hand-to-mouth buying policies, continue sub-"
staatially below a year ago. .

Plant operations have shown a general increase. In most cases, how-
ever,'the level of activity remains below that prevailing last year.' Sub-
stantial inroads appear to have been made into stocks of finished goods in
recent weeks, but inventories of raw materials have remained relatively
unchanged. Compared with 1937, stocks of both types of goods show
substantial contraction.

Factory employment in this district increased slightly more than 2%
in September, and payrolls advanced 83%. Compared with a year ago,
.however, employment and payrolls, were smaller by 19% and 27%, respce-
tively. 1In the fall last year the trend of activity was sharply downward,
whereas this year it has been moderately upward.

Fourth (Cleveland) District ,

The Federal Reserve Bank of Cleveland, in its “Monthly
Business Review” dated Oct. 31, reports that “in the second
and third weeks of October there was a further extension
of the upward business movement evident in September in
the Fourth (Cleveland) District, and, since this improve-
ment was more closely allied with the automobile industry
than the gains experienced in the late summer and early
fa_ll, the rise has been particularly beneficial to local indus-
.tries, many of which are greatly dependent on this fieid.
Reports of increasing employment, larger payroll gains, and
in a few instances restoration of pay cuts, have been re-
ceived, and operating rates have risen in several important
lines.” "The Bank further reported:

The spirit of caution which was so apparent in the first three quarters
in most fields is still evident locally, though it has been less noticeable
in recent weeks., Conditions responsible for inventory accumulation on a
broad scale in early 1937 have not appeared in most lines, and buying is
still chiefly for immediate needs. Department store stocks are smaller
than since mid-1936. Reports from all sections of the district indicate,
that the small general manufacturing plants, as well as the durable goods
lines, have experienced a pickup in recent weeks, and in eorue cases they
are operating at higher levels than a year ago. Also the upward trend is
occurring at a-time when the contraction last year was becoming pro-
nounced. ;

In some fields which were most depressed until recently, such as coal,
sizable gains have been shown. Cement production in this district in
September was ahead of last year, and electric power output showed a
smaller decrease from 1937 than in recent months. Shoe production also
was better by 295 than a year ago,

A favorable factor in the latest upturn locally is the broader base upon
which it has been built. Activity in the construction field in August and
September was at the best level since 1930, and maintenance of a fair
rate ‘of operations for some time to come is indicated by figures for con-
struction work contemplated, and allocation of Government funds to the
building industry. . . .

Steel mill operations in this district are reflecting the greater activity in
the auto field. Cleveland plants have expanded production to 74% of
capacity, the best rate in a year, and a gain of over 20 points in the
three latest weeks. Youngstown mills are at 619, Southwestern Ohio 70%,
and Wheeling 59%. Pittsburgh has shown only a little improvement
recently, being more dependent on the heavy lines.

September retail trade figures have improved as a result of the increase
in ‘employment and payrolls in most centers. The seasonally adjusted index
of department store sales rose eight points over August, but unusually
warm weather in October was a retarding factor in retail circles; in the
four latest weeks sales in the Fourth District were still 16% behind
last year. '

Fifth (Richmond) District . '
The Oct. 31 “Monthly Review” of the Federal Reserve
Bank of Richmond reported that “trade in the Fifth Re-
gerve District showed marked improvement in September
over the previous month this year, though it continued

somewhat behind September, 1937.”
from the “Review”: )

Department store, sales showed an increase of  89% over those for
August, 1938, and wholesale trade also showed some improvement—about
5%. The increase in. retail ‘sales was partly attributable to seasonal
factors, but was greater than the normal seasonal rise, which is usually
about 259% between August and September. The improvement is perhaps
accounted for in part by partial recovery in building construction. . . .
Tobacco production is approximately 7% lower than in 1937, and ‘prices
paid growers are also slightly lower this season. With a_declining cotton
yield equal to 38% in the Fifth District, and prices at about the same
Jevel as in 1937, farmers apparently will receive much less for the current
crop. A favorable factor in the situation has been the improvement in
the textile industry, though the progress made has been somewhat mixed.
Colton textile mills are operating on increased schedules and most mills
are working two eight-hour ehifts five days per week. The status of
rayon and hosiery mills is more favorable than that of cotton mills, in
that the demand for rayon and hosiery has been sufficiently strong to
absorb current production without much increase in inventories, while
some cotton textile mills have produced more for inventory than for dis-
tribution. Nevertheless, there has been considerable improvement in em-
ployment in the textile industry, with consequent increase in consumer
demand for goods of all sorts. Farm crops other than tobacco and cotton
ghow. decreased production from 1937, especially the other leadinz cash
crops, Irish potatoes, apples and peanuts, but production on the whole is
up to ro slightly above the 10-year average.

(Sixth (Atlanta) District

“There were further gains in September of about the
usual seasonal proportions in the volume of trade, at both
retail and wholesale, in the Sixth (Atlanta) Federal Re-

The following is also
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serve District, and business failures declined in both number
and liabilities,” it was indicated in the Oct, 31 “Monthly
Review” of the Federal Reserve Bank of Atlanta. In part,
the “Review” also said: p

Pig iron production in Alabama increased substantially, following a large
gain in August, and activity at textile mills increased seasonally. Value
of construction contracts awarded increased in September, although a
decline is usual at that time, and was substantially larger than a year ago.
Contracts for residential construction, however, declined after reaching in
August the highest level in nine years, and building permits also declined.

September sales by 49 reporting retail firms increased 13.8% in actual
dollar amount over August. On a daily average busis, however, the
increase in Reptember, which had 25 business days, over August, which
‘had 27, was 19.7%, only slightly less than the usual seasonal rise. . . .

Wholeale trade, according to reports to the United States Department
of Commerce by 154 firms in the Sixth District, increased further in
September by 7.9%, but was 12.2% less than in September, 1937, . .

Cotton mills in Alabama, Georgia and Tennessee consumed an average
of 6,981 bales of cotton for each of the 25 business days in September, an
increase of 6.7% over the average for August and the largest since
September last year, but 9.5% less than for that month. Operations at
cotton seed oil mills showed a further substantial increase in September
with the increased movement of cotton. '

Following an increase of 69% from July to August, the daily rate of
pig iron production in Alabama increased further in September by 35%.
September output was more than twice that in July, and was the largest
since last October. . . . Electric power production in' this district .
increased 9.6% in August to the highest point in available records, and
employment and payrolls increased 3.9% and 6.09%, respectively, in August.

Seventh (Chicnio) District

In ‘the Oct. 28 “Business Conditions Report” of the
Chicago Federal Reserve Bank it i$ stated that “the busi-
ness trend. in the Seventh (Chicago) District has continued
to rise over the low level prevailing in the first half of the
year, ‘Although the improvement has become increasingly
more marked, activity has not as yet reached a level equal
-to that operative a year ago, at which time recessions pre-
dominated.” The report also had the following to say:

Among the major industries of .the district to show further expansion
in activity has been iron and steel, the rate of steel ingot output in the
third week of October averaging 469% of capacity as against a rate of only.
36% two months earlier. Specifications from the automotive industry were
responsible to a great extent for the increased operations. Actual produc-
tion of automobiles reached a' new low level for the year in September,
but advanced rapidly in October, New business of steel and malleable
casting foundries improved in September, and output of malleable castings
increased, ‘although that of steel castings declined. Stove and furnace
factories had heavier orders and shipments in September, and a greater
than seasonal gain was recorded over August in shipments by furniture
manufacturers. Activity at paper mills eased off slightly, but was greater
than a year ago. . . . g

Production of bituminous coal in Illinois and Indiana, which has been
running throughout 1938 behind that of a year ago and the 1928-37 aver-
age, rose sharply in September to a level above the average for the month
and within 11¢% of the volume last September. Daily average runs of
crude oil to stills in this area increased in September over August and a
year ago, and the operating rate at refineries advanced 10 points in the
period to 929% of capacity at the close of the month.

There was a sharp rise during September in Seventh District industrial
employment and payrolls. Although almost all reporting groups shared
in the aggregate gains, reemployment in ‘the automotive industry was
mainly responsible for the size of the increases. . . .

Wholesale trade groups in the district reported continued expansion in
sales in September, and retail trade phases experienced sharp increases in
Lusiness, in accordance with seasonal trend. The gain over August in
department store trade was greater than usual for the month, and the
decline - from a year ago only moderate. In the first half of October,
however, department store sales showed a less favorable trend as compared
with the period last year. ’ ’

Eighth (St. Louis) District

In the Oct. 31 “Business Conditions” of the Federal Re-
serve Bank of St. Louis it is stated that “general business
activity in.the Eighth District, which had increased sub-
stantially in the late summer, developed further betterment
in September and the first half of October,” The “Review”
also had the following to say: - :

. Gaing recorded during the past six weeks, however, were somewhat more
irregular and less widely spread than was the case in the earlier stage of
the upswing. . . .

Production of lumber was well sustained, and new orders hooked during
the first half of October were measurably above those for the same. period
last year, !, Output of textile mills showed less than the usual increase in
September over the preceding month, but was only slightly. lower than a
year ago. At district. mines production of bituminous coal in September
was 16% greater than in August, and 12% less than in September, 1937.
Output of petroleum in States of the district continued the steady gains.

Prodpction of lead and zinc in this area in September was unchanged
as compared with August, but shipments were about 18% higher. Reflect-
ing the upturn in manufacturing activity and the absorption of workers in
seasonal occupations, the employment situation showed further improve-
ment during September and early October. Consumption of electric power
by industrial users in the principal centers in September was slightly less
than a month and a year earlier.

The volume of retail trade in September, as measured by sales of depart-
ment stores in the principal cities was 87.89% greater than in August and
7.6% less than in September, 1937 ; for the first three-quarters this year
cumulative total was 7.1% below that for the comparable period in 1937.
Combined sales of all reporting wholesaling and jobbing firms in Septem-
ber were 8.89% greater than in August and 6.5% less than in September
last year; for'the first nine months cumulative total was smaller by 13.1%
than the like interval in 1937,

Ninth (Minneapolis) District
The volume of business in the Ninth (Minneapolis) Fed-
eral Reserve District in September “was about the same as
in August” In noting this in its “Monthly Review” of
Oct. 28, the Minneipolis Reserve Bank also had the follow-
ing to say:

-+ 1923-25 average.

“decline is customary.
- brought the geasonally adjusted index to 99% of the 1923-25 average,
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Farm income decreased but prices averaged about the same as in
August.

Business recovery in this district, which had given some signs of
slowing down in August, about stood still in September. The volume of
bLusiness, which had been increasing each month during the summer,
ghowed little change in September from that of August, according to our
scasonally adjusted indexes, half of which increased a little and half of
which declined. . . .

Production during the third quarter of 1938 in the manufacturing lines
that are important in this district averaged 9% lower ‘than in the same

' quarter last year, despite the relatively high production in the milling

industry. The greatest declines were shown by the iron and steel group,
where production was about half as large as in the third quarter of 1937.
The average was down 15%. . . .

* Department store sales were 6% smaller in dollar amount in September
than in the same month last year, but total sales for the first three-
quarters of 1938 were only 4% below the volume for the first nine
months last year. . . . .

Business failures were larger in number and in liabilities than in Septem-
ber, 1937. ‘

.The number of non-farm real estate foreclosures in August was one-fourth
smaller than in August last year. ; y :

Tenth (Kansas City) District ;

From the Oct. 31 “Monthly Review” of the Federal Re-
serve Bank of Kansas City we take the following regarding
agricultural and business conditions in the Tenth Lleserve
District :

There were not many signs of improving conditions in the past month.
Cash farm income is more than 30% under last year, and many lines of
activity feel the influence of this adverse condition. Wholesale and retail
trade show no improvement.

Production of crude petroleum is more than 20% under last year, and
¢rude prices have recently been reduced 20c. a barrel. Zine and lead ore
shipments are not increasing.” . . . .

‘The best record is being made by construction. Building permits and
contracts awarded continue their gaing over a year ago. Lumber sales are
also increasing. Cattlemen report satisfuctory conditions due to an abun-

dance of feed, cattle in good flesh, and favorable prices.

Eleventh (Dallas) District .

Consumer demand at department stores in the Eleventh
(Dallas) District was retarded by unseasonably high tem-
peratures during- September and the first half of October,
but distribution of merchandise through wholesale channels
increased more than seasonally from the low level prevail-
ing in the preceding two months, said the “Monthly Business
Review” of Nov. 1 of the Federal Reserve Bank of Dallas,
which went on to say: s

The production of petroleum declined sharply, reflecting the resumption
of the five-day production week in Texas at the beginning of September.
A general reduction in posted prices of crude oil was effected during the
first half of October. Construction activity declined seasonally from August
to September, but awards were considerably above those of a year ago. . ..

The unseasonably warm weather prevailing in September had a retarding
influence on department store trade in principal cities of the . Eleventh °
District. Sales increased considerably less than usual from -August to
September, and as a result this Bank’s adjusted index, which had shown
an upward trend in the preceding four months, declined to 105% of the
This figure compares with 108% in August and 110%
in September last year. . The actual dollar volume . of sales was 34%
greater than in August, but 5% smaller than in September, 1937. 5

The demand for merchandise at wholesale in this district increased more
than seasonally in September, reflecting.in part frequent re-orders and
delayed buying by retailers, Although, business remained considerably
below that of a year ago, the comparison was slightly more favorable than
in either of the two preceding months.” The combined sales of 76 firms
in eight lines of trade were 9% greater than in August, and the 10%
decrease from September, 1937, compares with declines of 11% and 12%,
respectively, for similar comparisons in July and ‘August. "

. Twelfth (San Francisco) District

Further expansion in Twelfth (San Francisco) District
industrial production, employment and. payrolls took place
during September, it was noted by the San Francisco Fed-
eral Reserve Bank in its “Business Conditions Report”
dated Oct. 29. “The expansion in industrial activity was
accompanied by a district-wide reduction in retail trade, as
measured by the value of department store sales, which had
been unusually stable in the preceding seven months,” says
the Bank, which also‘has the following to say:

District output of both lumber and cement expanded further in Septem-
ber but, as in the preceding few months, the level of production of other
industries showed little or no change in the aggregate.. In the lumber
industry output increased for the fifth consecutive month, and this Bank’s

_seasonally adjusted index advanced four points to 78% of the 1923-25

average. Data covering the first half of October indicate a possible
further small increase in that month, although, as in September, a moderate
The increase in cement output during September

compared with 929 in August and 97% in May, the previous high for
1938. Copper mining and smelting activity also increased, continuing the
expansion evident in August from the severely curtailed level reached in
July when a number of properties were closed down.

The number of wage earners employed at factories and mills of the
Pacific Coast' States increased during September, the seasonally adjusted
index advaneing two points to 819% of the 1923-25 average. Total wages
paid also increased more than seasonally, and were 3% higher than the
January-August average. The increase reflected a rise in activity in
Oregon and Washington ; little or no change was recorded in California.

Residential building activity, measured by the value of permits issued
in 197 district cities and the unincorporated area of Los Angeles County
wag about as high in September as in August. Because the value of
permits did not show the usual moderate increase in September, the
adjusted index declined for the first time in scven months. . . .

Value of department store sales declined sharply in September after
allowance for seasonal influences. Much of this decline was accounted for
by the strike of department store employees in San Francisco. Even after
making full allowance for this factor, however, a considerable decrease in
saleg of district department stores was recorded in September, owing to
fairly sharp declines in practically all cities and regions for which adjusted
indexes are computed. ‘
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Monthly Business Indexes of Board of Governors of
Federal Reserve System
The Board of Governors of the Federal Reserve System
issued on Oct. 26, its monthly indexes of industrial pro-
duction, factory employment, &e., as follows:

BUSINESS INDEXES
(1923-1925 Average=100)

Without
Seasnnal Adjustment

Sept.,
1938

Adjusted for
Seasonal Variation

Sept.,
1937

Aug.,y Sept.,

1937

Industrial production—Total
Manufactures.. ..
Minerals._........

Construction contrac

" Residential .

Factory employment—Total.

» Durable goods

+ Non-durable goods.. .

Factory payrolls—Total.

w Durable goods
Non-durable goods

Freight-car loadings

Department store sales, value.

Department store stocks, value
P Preliminary.
Note—Productlon, carloadings and department store sales indexes based on-dally

averages. )
Construction contract indexes based on three-month moving average of F. W.

Dodge data for 37 Eastern States. . .
Employment indexes, without seasonal adjustment, and payrolls index compiled

by Bureau of Labor Statistics,

INDUSTRIAL PRODUCTION
(1923-1925 Average=100)

Adjusted for
Seasonal Variation

Without
Seasonal Adjustment

Sept.,
1937

Sept., Aug.,| Sept.,

1937

Sept.,
1938+

Aug.,
1938

Manufactures
Duraole Goods
Iron and steel. . covecmeeeenpoccmnan 125

Boehive 00ke. ccsssssessronsriswvis
Non-durable Goods

Leather and productS.eea..

nning

Cattle hide leathers. .

Calf and kip leathers.

Goat and kid leathers-
P%roleqm refining

Rubber tires snd tubes..
Tires, pneumatic. .
Inner tubes.. ..

‘Tobacco products.

1g

Manufactured t0DaCCO~cmmmemcenen
” Minerals

p Preliminary. ' * Data not yet avallable. » e

a Seasonal adjustment factors for August and September, 1938 revised due to
earller shift to production of new models. Tentatlve adjustment factors: August, 57;
September, 56. Factors for later months subject to revision if necessary.

FACTORY EMPLOYMENT AND PAYROLLS
(1923-1925 Average==100)

Employment Payrolls

Adjusted for Sea-
sonal Vartation

Without Sea- Without Sea-
sonal Adjustment| sonal Adjustment

Sept.| Aug.| Sept.| Sept., Aug., Sept.| Sept., Aug., Sept.
1938 1937 1935 1938 1938| 1938| 1937

81.8
85.4
63.7
64.6
87.6

Durable Goods
Iron and steel
Machinery
Transportation equipment. .

115.4 v
74.2]

Nonferrous metals. . ..
Lumber and products.
Stone, clay and glass

Non-durable Coods

7| 72.4
136.5
61.1 5
98.8| 98.0|
118.9/116.9

130.5{114.0/110.3

Paper and printing ... - =
Chemicals & petroleum prods.
A. Chems. group, escept,
petroleum refining... .

B. Petroleum refining....[119.8/121.31129.6|121.0 130.9{134.9|138.1
Rubber products 75.8) 73.41 97.5| 75.61 72.5| 97.51 76.6| 69.5

Note—Indexes of factory employment and payrolls are fo 1payroll period ending
_nearest the middle of the month. Beptember, 1238 figures a reprellminary,

108.4]128.2{110.9
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National Industrial Conference Board Reports Im-

provement in Manufacturing Industry from August
to September i

Gains of 5.3% in total man hours worked, of 5.56% in pay-
rolls, of 3.6% in average weekly earnings, and of 2.1% in
employment were features of the improvement from August
to September as reported by manufacturers in 25 industries
to the Statistical Division of the National Industrial Con- .
feirencf ?(()iard. The Board, in its announcement of Oct. 27,
also stated:

The advance in total man hours worked in September as compared with
the preceding month was the result of increases both in the number of
workers employed and of the average number of hours worked. Largest
increases in total man hours were reported by the automobile industry,
38.6% ; the lumber and millwork industry, 17.0% ; northern cotton, 13.2% H
rubber, 12.4%; furniture, 7.5%; electrical manufacturing, 7.4% ; and
chemical industry, 7.2% . Declines in man hours occurred principally in
the agricultural implement, wool, boot and shoe, and book and job printing
indusvries. )

In September the average work week was 36.3 hours as compared with
35.2 hours in August. Over the same period, average hourly earnings
advanced from 71.1 cents to 71.3 cents.

With hourly earnings rising and the average work week longer, it is not
surprising that average weekly earnings in September were $25.82 as
against $24.93 in August, a gain of 3.6% . Largest increases in weekly’
earnings appeared in the lumber and millwork, rubber, hosiery and knit
goods, and electrical manufacturing industries. Real weekly earnings,
computed by adjusting the average weekly earnings for changes In the cost
of living, showed a 3.5% improvement in September, " '

Comparing conditions with those of a year ago, we find:

Percentage Change in 25 Industries
Combined— September, 1938, Compared
With September, 1937

—27.2%

Employment

Average hourly earnings -
Average work week
Average weekly earnings .
Cost of living

Real weekly earnings. . —1.9%

————e

Addition  of 729,000 Workers to Nation’s Payrolls in
September as Compared with August Reports Na-
tional Industrial Conference Board—Total Un-
employed Estimated at 9,918,000

Gains in employment in manufacturing, trade, distribution
and finance, agriculture and construction featured the ad-
dition of 729,000 workers to the Nation’s payrolls in Septem-
ber as'compared with August, according to the latest survey
by the Statistical Division of the National Industrial Con-
ference Board. The Board’s announcement of Nov. 1
continued:

Total industrial employment rose 3.2% , as 479,000 workers were added.
The extraction of minerals showed the largest percentage gain, 5.1%,
with 35,000 employees hired. Manufacturing reported the greatest ~ingle
advance in volume, as 316,000 workers joined the 9,251,000 already em-
ployed. Improved employment conditions continued in September in the
construction industry, which hired an additional 100,000 persons. Trans-
portation also added 28,000 workers, and the only decline in industrial em-
ployment occurred in public utilities, where the loss was only 0.2% .

A marked upturn appeared in trade, distribution and finance, where
employment had decreased in recent months. The gain in September over
August, however, amounted to 167,000 workers, Other advances in em-
ployment occurred in agriculture, 104,000 workers; miscellaneous industries
and services, 17,000; and forestry and fishing, 3,000. In the service in-
dustries, according to the Conference Board survey, employment continued
to decline as 40,000 workers were dropped from the payrolls.

In September unemployment dropped sharply, 6.4% , as 675,000 fewer
persons were reported unemployed than in August. The preliminary
estimate of those unemployed in September is 9,918,000, including 3,510,000
workers .in the government emergency labor force, as represented by the
‘Works Progress Administration, Civilian Conservation Corps and the Fed-
eral Projects Works Program. : .

The distribution of employed workers in'the major fields of activity is
shown in the accompanying table, as well as comparative figures for total
unemployment. ‘o

UNEMPLOYMENT AND EMPLOYMENT
(In Thousands)

1929 | 1933 | 1937
Avers | March | Sept,
age July

469| 14,706
47,885( 35,940| 47,803
10,639 9,961} 11,962

267 136 225
19,102 51

1938

Aug .*
10,5693
43,450

Sept.*
9,918
44,179
11,647
197
15,261
726
9,567
2,156
1,868
942
7,220

9,070
884

5,651| 10,887

43,103
11,635
188
14,276
691
8,921

1,930
1,788

Trade, distribution and finance. . 7.090
Service industries, 0 9,160
Miscell. industries and services. . .0 9 855

# Preliminary. . . "
: Seirac s A
New York State Factory Employment Increased 0.49,
from Mid-September to Mid-October—Payrolls De-"
clined 0.29, .
Preliminary tabulations showed little net change in either
employment or payrolls in New York State factories from the
middle of September to the middle of October. According to
a statement issued Nov. 10 by Industrial Commissioner
Frieda S. Miller, total employment rose 0.4%. while total

Unemployment total

Employment total

Agriculture

Torestry and fishing. .

Total industry
Extraction of minerals.

11,443
194

9
14,782
691
9,251
2,056
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weekly payrolls dropped 0.2%. There is usually no ap-
preciable net change in either employment or payrolls during
this period as shown by the average movements from Septem-
ber to October over the last 24 years. Columbus Day was
observed by many factories this period which lowered pay-
rolls and hours somewhat. Employment and payrolls were
from 10 to 119 lower than in October of last year. The

_following is also from Commissioner Miller’s statement of
Nov. 10: :

Seasonal factors entered into the changing trends in some industries
this period. The canning and preserving industry, so highly seasonal, re-
ported heavy recessions in October after operating on a high level in Seprem-
ber. Seasonal reductions occurred in men’s and women'’s clothing factories.
On the other hand, seasonal expansions for Christmas were made in many
glove, bag and canvas goods and silverware and jewelry concerns.

Almost all metal and machinery industries reported net gains in forces.

Index numbers for October, based on the average of the three years
1925-1927 as 100, were 80.7 for employment and 75.2 for payrolls. These
indexes are based on reports collected and analyzed in the Division of Sta-

tistics and Information under the direction of Dr. E. B. Patton. This
October’s preliminary tabulations were based on reports from 2,103 re-

' presentative factories, employing 375,667 workers on a total weekly payroll
of $10,346,444. ’

Four Upstate Districts Report Greater Empioyment and Payroils in_Oclober

" Four Upstate districts showed greater employment and payrolls in
October: Buffalo, Albany-Schenectady-Troy, Utica and Syracuse. The re-
maining districts in the State reported net declines in both forces and
earnings.’ g !

Buffalo’s metal and machinery industries continued to expand, par- '

ticularly iron and steel, electrical machinery and apparatus, railway repair
and automobile and parts. In Albany-Schenectady-Troy, substantial in-
creases occurred in railway repair shops and considerable gains were made
in brush factories and knit goods mills. Greater employment in several
metal and machinery factories in Utica, especially brass, copper and alumi-
num, helped to offset net losses reported by silk, cotton and knit goods
industries. Large additional forces were taken on in some Syracuse auto-
* mobile and parts factories and steel plants, but the sheet metal and hard-
ware group showed a sharp net decline, New York City clothing and mijl-
linery industries began seasonal reductions, Most industries in -Bing-
hampton-Endicott-Johnson City, including the shoe industry, reported
slight net losses. Canning and preserving factories and most of the large
men's clothing establishments in Rochester made seasonal curtailments.

September to October, 1938

Employment | - Payrolis

New York City %
Binghamton-Endicott-Johnson City . .
Rochester

Illinois Industrial Employmenf and Payrolls Increased

from August to September

According to a statistical analysis and tabulation of the
data reported to the Division of Statistics and Research of
the Illinois Department of Labor by 6,656 manufacturing
and non-manufacturing establishments, employment and pay-
rolls in that State showed increases of 2.19, and 2.0%, re-
spectively, during the August-September period. The cur-
rent. August-September changes represent a contra-seasonal
increase in employment and a greater than seasonal increase
in payrolls, the Department explained. It added:

For the 15-year period, 1923-37, inclusive, the records of the Division
of Statistics and Research show that the average August-September changes
are a decline of 1.1% in employment and an increase of less than 0.1 of
1% in payrolls.

The first increases in employment and payrolls since September, 1937,
“were reported by Illinois industry in August and September, 1938. All
reporting groups, except leather and allied products, paper goods,, printing
and publishing, public utilities, and miscellaneous non-manufacturing, in-
creased the number of workers and paid out more in wages during September
than during August. d

As compared with September, 1937, the. September, 1938, indexes show
decreases of 19.9% in employment and 23.0% in payrolls. The index of
employment for all reporting industries dropped from 91.9 i September,
1987, to 73.6 in September, 1938, while the index of payrolls fell from
84.2 to 64.8 during the same period. 5

Seventeen reports of wage rate increases were received by the Division
of Statistics and Research during the month of September. Wage rate
increases affected the pay envelopes. of 430 workers “in manufacturing and
' non-manufacturing industries, or 0.1 of 1% of the. total number of workers,
reported as employed. The weighted average rate of increase was 11.3%.
Four reports of wage rate reductions, affecting 111 workers, or less than
0.1 of 1% of thé total number of workers, were reported in September.
The weighted average rate of decrease of 10.9%.

Changes in Employment and Total Wages Paid, According to Sex

Reports from 4,428 manufacturing and non-manufacturing enterprises
which designated the sex of their working forces showed increases of 2.2%
and 3.3%, respectively, in the number of male and female workers em-
ployed during September as compared with August. Total wage payments
to male workers increased 2.7%, while total wages paid to female workers
increased 5.3%. 65 - ®

Within the manufacturing classification of industry, 2,199 establish-
ments reported increases of 2.5% and 3.1%, respectively, in the number
of male and female workers employed. Total wage payments to men in-
creased 2.8%, while those to women increased 5.2%.

In the non-manufacturing classification of industrial enterprises, 2,229
establishments reported increases of 1.19% and 4.1%, respectively, in the
number of male and female workers employed. Total wages paid to male
workers increased 2.7% and those to women were 6,09 greater in Septem-
ber than in August.

The 4,428 establishments which reported separately by sex showed greater
increases in both employment and payrolls than the 2,228 enterprises which
did not designate the sex of their working forces. For this reason the
increases in employment and payrolls shown for both sexes combined “are
less than those reported separately for male and female workers.

‘ported shipments above output.

Chronicle Nov. 12, 1938
Average Weekly Earnings—~September

Weekly earnings for both sexes combined in all reporting industries aver-
aged $25.66; $28.33 for men and $15.87 for women. In the manufacturing
industries, average weekly earnings were $25.20 for men and women work-
ers combined; $27.97 for men and $16.22 for women. In the non-manu-
facturing industries, weekly earnings averaged $26.53 for both sexes com-
bined; $29.68 for male and $14.60 for female workers.

Changes in Man-Hours During September in Comparison with August

In all reporting industries, 4,345 enterprises reported man-hours for
male and female workers combined, and in these enterprises the total
hours worked increased 1.7% during September in comparison with August.
Hours worked in 3,661 establishments, reporting man-hours for male and
female workers separately, increased 2.0% for male and 4.5% for female
workers. .

In the manufacturing ‘classiﬁcation of industries, 2,213 enterprises

‘ reported an increase of 2.2% in total man-hours worked by male and

female workers combined. Within this classification, 2,082 establishments
showed increases of 2.5% in man-hours worked by male workers and 4.8%
in those worked by female workers. )

In the non-manufacturing group, 2,132 firms reported am incresae of
0.7 of 19 in total hours worked by male and female workers combined.
Within this classification of industries, 1,579 concerns showed increases of
0.6 of 1% and 3.0% in man-hours worked by men and women, respectively.

Average actual hours worked per week in September by 443,142 workers,
in all reporting industries, were 87.9 as compared A with 38.0 in August,
or a decrease of 0.3 of 1%.

In the manufacturing group the average actual hours worked per week
were 37.2 in September as compared with 87.1 in August, or an increase
of 0.3 of 1%. . .

In the non-manufacturing  classification the number of hours worked
per weck during September averaged 39.8, or 1.2% less than in August.

—_—
Weekly Report of Lumber Movement—Week Ended
_ Oct. 29, 1938 )

The lumber industry during the week ended Oct. 29, 1938,
stood at 61% of the 1929 weekly average of production and
649, of average 1929 shipments. Production was about 60%
of the corresponding week of 1929; shipments, about 67%
of that week’s shipments; new orders about 68% of that
week’s orders, according to reports to the National Lumber |
Manufacturers Association from regional associations cover-
ing the operations of important softwood and hardwood
mills. In the week ended Oct. 29, 1938, reported production

and shipments were less than in the preceding week. In
similar comparison, new ‘business showed somewhat less

-of a decline and was 249% above that booked in the corre-

sponding week of 1937. Every reporting region but one
showed gain over last year; that one reported orders 1%
below. New business was 2% above, and shipments were
1% above output in the week ended Oct. 29. Reported
production (hardwoods and softwoods) was 1% below the
corresponding week of 1937; shipments were 39 below.
Softwood production, shipments and new orders were, re-
spectively, 0.4% greater, 3% less, and 229, greater than in
last year’s week. Total production reported for the week
ended Oct. 29 by 8% fewer mills was 10% below the output
(revised figure) of the preceding week ; shipments were 13%
below that week’s shipments; new orders were 8% below
the orders of the previous week. The Association further
reported : ‘

During the week ended Oct. 29, 1938, 502 mills produced 205,263,000

‘feet or softwoods and hardwoods combined; shipped 207,632,000 feet;

booked orders of 208,482,000 feet. ~Revised figures for the preceding

 week were: Mills, 543; production, 227,272,000 feet; shipments, 238,-

131,000 feet; orders, 226,051,000 feet.

Southern Pine, Northern Pine, California Redwood, Northern Hardwood,
and Southern Hardwood regions reported new orders above production in
the week ended Oct. 29, 1938. These same regions except Redwood re-
All regions but Southern Cypress reported
orders above those of corresponding week .of 1937; all regions but Southern
Pire and Northern Hemlock reported shipments below last year, and all
except West Coast reported production below the 1937 week.

Lumber orders reported for the week ended Oct. 29, 1938, by 423 soft-
wood mills totaled 198,209,000 feet, or 0.3% below the production of
the same mills. Shipments as reported for the same week were 199,618,000
fcet, or 0.4% above production. Production was 198,905,000 feet.

Reports from 95 hardwood. mills give new business as 10,273,000 feet,
or 62% above production. Shipments as reported for the same week were
8,014,000 feet, or 26% above production. Production was 6,358,000 feet.

Identical Mill Reports
* Last week’s production of 409 identical softwood mills was 196,941,000
feet, and a year ago it was 196,070,000 feet; shipments were, respectively,
197,826,000 feet and 203,508,000 feet, and orders received, 195,792,000
feet and 160,066,000 feet. In the case of hardwoods, 86 identical mills
reported production last week and a year ago 5,333,000 feet and 8,697,000
feet ; shipments, 6,677,000 feet and 8,219,000 feet, and orders, 8,990,000

feet and 5,074,000 feet.
—————

‘Production and Shipments of Lumber During Four

Weeks Ended Oct. 29,51938
We give herewith data on identical mills for four weeks
ended Oct. 1, 1938, as reported by the National Lumber
Manufacturers Association on Nov. 7:

An average of 512 mills reported as follows to the National Lumber
Trade Barometer for the four weecks ended Oct. 29, 1938:

Production
1938 1937

850,822 | 873,343
26,943 | 40,490

877.765 | 913,833

Shipments
1938 1937

837.238 | 825,062
28,033 33,782

865.271 ' 858,844

Orders Receired
1938 1937

832,255 | 707,173
32,653 | 25,646

864.908 ! 732.819

(In 1,000 Feet)

Softwoods.
Hardwoods_a. ...

Total lumber
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Production during the four weeks ended Oct. 29, 1938, as reported by
these mills, was 4% below that of corresponding weeks of 1937. Softwood
production in 1938 was 3% below that of the same weeks of 1937, and 18%
below the records of comparable mills during the same period of 1936.
Hardwood output wis 33% below production of the 1937 period.

Shipments during the four weeks ended Oct. 29, 1938, were 1% above
those of corresponding weeks of 1937, softwoods showing a gain of 1% and
hardwoods, loss of 17%.

Orders received during the four weeks ended Oct. 29, 1938, were 189
above those of corresponding weeks of 1937. Softwood orders in' 1938
were 18% above those of similar period of 1937 and 25% below the same
weeks of 1936. Hardwood orders showed a ‘gain of 27% as compared with
corresponding week of 1937,

On Oct. 29, 1938, gross stocks as reported by 430 softwood mills were
3,804,219' M feet, the equivalent of 109 days’ average production (three-
year average, 1935-36-37), as compared with 3,985,776 M feet on Oct: 80,
1937, the equivalent of 115 days’ average production.

On Oct. 29, 1938, unfilled orders as reported by 425 softwood mills
were 487,715 M feet, the equivalent of 14 days’ average production, com-
pared with 481,399 M feet on Oct. 30, 1937, the equivalent of 14 days’
average production.
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Canadian Industry Made Greatest Advance in Present
Recovery Period During October, According to
A. E. Arscott of Canadian Bank of Commerce

" During October Canadian industry ‘“made its greatest

advance of the present recovery period, one.of about 3%,”

said A. E. Arscott, General Manager of the Canadian Bank -

of Commeree in his monthly review of business conditions.
““Undoubtediy part of this advance was due to the resumption
of certain operations which were held in abeyance during the
critical weeks of September,” Mr. Arscott said, ‘‘but while
the upturn in Qctober owes its crigin partly to the resump-
tion of normal conditions, it was too widespread to be ac-
counted for fully by lessened poljtical tension.” He added:

Only two industries were not inciuded in the advance, namely, leather
footwear and steel, out of the 15 groups analyzed. Sufficient new business
for steel mills is in hand, however, to maintain operations at from 75 to 80%,
of capacity, while there are prospects of expansion later in the current
season. )

The best explanation of the improvement in business appears to be found
in a comparatively early start on production of new model automobile and
in trade reports. The official index of retail saies rose by 16 % in September
over the preceding month, owing partly to the satisfaction of some deferred
requirements of the former drought-sticken districts of the West. The
sales in Saskatchewan were reported as about 45% greater than in feptem-
ber, 1937.

—_——————

Statement of Sugar Statistics of AAA for Nine Months
of 1938—Deliveries Below Year Ago .

The Sugar Division of the United States Department of
Agriculture on Nov. 1 issued its monthly statistical state-

ment covering the first nine months of 1938, consolidating

_reports obtained from cane refiners, beet sugar processors,
importers, and others. In issuing the statement, the Sugar
Division said: )

Total deliveries of sugar durirg the first nine months of 1938 amounted
to 4,896,352 short tons, raw value. Deliveries during the same period, in
terms of raw sugar value, totaled 5,336,849 short tons in 1937, totaled
5,039,183 tons in 1936, and 5,095,292 tons in 1935. (The total refiners’
deliveries for domestic consumption during 1938 are converted to raw value
by using the factor 1.059, which is the ratio of refined sugar produced to
meltings of raw sugar during "the years 1936 and 1937.)

Distribution of sugar in the continental United States, in form for con-
sumption, during the period January-September, 1938, was as follows:. By
refiners, 3,236,368 short tons (deliveries shown in Table 2, less exports) ;
by beet sugar factories, 849,326 short tons (Table 2) ; by importers, 460,377
short tons (Table 3); and by continental cane sugar mills, 63,230 short
tons (Table 4). These deliveries, converted to raw value, total 4,896,352
short tons. The distribution of sugar for local consumption in the
Territory ‘of Hawaii for the first nine months of 1938 was 23,379 tons,
and for Puerto Rico it was 47,349 tons (Table 5).

Stocks of sugar on hand Sept. 80 were as follows: Raw sugar held by
refiners, 280,490 short tons; refined sugar held by refiners, 389,117

chort tons; refined sugar held by tjet factories, 837,775 short tons, and-

direct-consumption sugar held by importers (in -terms of refined eugar),
108,650 short tons. These stocks, converted to raw value, equal 1,170,240
short tons as compared with 732,307 short tons on the same date last year.
Such stocks do not include raws for processing held by importers other than
refiners, or stocks of sugar held by continental cane factorjes.

The data which cover the first nine months of 1938 were obtained in
the administration of the Sugar Act of 1937, which requires the Secretary
of Agriculture to.determine consumption requirements and establish quotas

‘ for the various sugar producing areas. The statement of charges against
the 1938 sugar quotas during the period January-September was released
on Oct. 7. [This statement given in “‘Chronicle” of Oct. 15, page 2409.]

TABLE 1—RAW BUGAR: REFINERS' STOCKS, RECEIPTS, MELTINGS
AND DELIVERIES FOR DIRECT CONSUMPTION FOR JANUARY-
SEPTEMBER, 1938 a

(In Short Tons, raw Sugar Value)

Stocks on
Jan. 1,
1938

41,6071,340,454(1,282,558 625
705,129| 691,515 3,116 -
631,112| 576,802 2,470 699
765,081 733,263 416 89
102,455 385
3,911 R
79,207,
582,

Delivertes
Jor Direct
Consumption,|

1,641

Lost
Meltings by Fire,
&e.

Source of Supply Receipts

201,59113,627,93113,539,591 8,028 1,413

a Compliled by the Sugar Division from reports submitted on Forms 88-15A by
18 companies representing 23 refineries. - The companies are: American Sugar
Refining Co.; Arbuckle Brothers; J. Aron & Co., Inc.; California & Hawalian Sugar
Refining Corp., Ltd.; Colonial Bugar Co.; Godchaux Bugars, Inc.; William Hender-
son; Imperial Sugar Co.; W. J. McCahan Sugar Refining & Molasses Co.; Natfonal
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Bugar Refining Co. of New Jersey; Ohio Sugar Co.; Pennsylvania Sugar Co.; Revere
Sugar Refinery; South Coast Corp.; Savannah Sugar Refining Corp.; Sterling Sugars,
Inc.; Sucrest Corp., and Western Sugar Refinery.

TABLE 2—STOCKS, PRODUCTION AND DISTRIBUTION OF CANE AND
BEET SUGAR BY UNITED STATES REFINERS AND PROCESSORS,
JANUARY-SEPTEMBER, 1938

(In Terms of Short Tons Retined Sugar as Produced)

Domestic Beet
Factories

1,007,951
179,150

Refiners and
Beet Factortes

1,362,761
3,494,739

| Refiners

Initial stocks of refined, Jan. 1, 1938
Production.
Deliveries

354,810
3,315,589
23,281,272 b849,326 4,130,608
389,117 337,775 726,892

Compiled by the Sugar Division from reports submitted by refiners and beet
sugar factories. :

2 Deliveries include sugar delivered against sales for export. The Department of
Commerce reports that exports of refined sugar amounted to 44,914 short tons
during the first nine months of 1938.

b Larger than actual deliveries by asmall amount representing losses in transit
through reprocessing, &c.

ABLE 3—STOCKS, RECEIPTS AND DELIVERIES OF DIRECT-CONe
%%%P'{QX;)SN SUGAR FROM BPECIFIED AREAS, JANUARY-SEPTEM-

(In Terms of Short Tons of Refined Sugar)

Stocks on
Jan, 1, 1938 Receipts

230,708 340,780
9,725
99,049
49,167
137

Stocks on

Deliveries
; Sept. 30, '38

Source of Supply or Usage

283,198
9,725
106,197
44,277
479

24 24
10,832 16,477

509,714 460,377

Compiled by the Sugar Division from reports and information submitted on
Forms 88-15B and S8-3 by importers and distributors of direct-consumption sugar,

a Includes sugar in bond and in customs' custody and control,

TABLE 4—DELIVERIES OF DIRECT-CONSUMPTION SUGAR FROM
CONTINENTAL CANE SUGAR MILLS
Dellverles of direct consumption sugar by Louisiana and Florida mills amounted
to 63,230 short tons, in terms of refined sugar, during the irst nine months of 1938.

TABLE 5—DISTRIBUTION OF SUGAR FOR LOCAL CONSUMPTION IN
THE TERRITORY OF HAWAII AND PUERTO RICO, JANUARY-
SEPTEMBER, 1938 :

China and Hongkong..
Other foreign areas

(Short Tons, Raw Value)
Territory of Hawail
Puerto Rico.

4,406,709 Shbrt Tons of Suéar Received by Unifed
States from Offshore Areas During First 10 Months

The 10th monthly report on the status of the 1938 sugar
uotas was issued on Nov. 8 by the Sugar Division of the
epartment of Agriculture. The report shows that the

quantity of sugar charged against the quotas for all offshore
areas, including the full-duty countries, during the period
January-October, amounted to 4,405,709 short tons, raw
value. For the corresponding period last year - charges
against the offshore areas totaled 4,597,267 short tons, raw
value. The Sugar Division announcement also said:

The report includes sugar from all areas recorded as entered or certified
for entry before Nov. 1, 1938. Statistics for foreign countries other than
Cuba also include certifications for entry of sugar which was in transit on
Nov. 1, 1938. The figures are subject to change after final outturn weight
and polarization data for all importations are available,

There were 169,726 short tons of sugar, raw value, charged against the
quota for the continental sugarcane areas and 908,779 short tons, raw value,
against the quota for the continental sugar beet area during the first nine
months of this year. Data for October are not yet available.

The' quantities charged against the offshore areas during the first 10
months of the year are as follows:

(Tons of 2,000 pounds==96 Degrees)

s 1938 Sugar Quotas
Established Under
the Latest
Kegulations

1,939,646
1,044,903
53,883
991,020
809,649

Amounts Charged
' Against Quotas

1,884,377

923,230
800,905
749,078

3,923
. 44,196

4.405.709

Virgin Islands. . .. -
Foreign countries other than Cuba

'4,781.697

Direct Consumption Sugars "

. Direct:consumption sugar is included in the above amounts charged against
the various quotas, since the direct consumption sugar quota is included in -
the total quota for each area. The following tabulation indicates the 1938

- direct censumption sugar quotas and charges against such-quotas during
the period January-October, showing separately sugar polarizing 99.8
degrees and above and sugar polarizing less than 99.8 degrees. The last
column shows the balance available for entry during the remainder of the
year. The separation of sugars into polarization groups is based on reports
of the outturn weight and polarization for each cargo of direct consumption
sugar entered against the quotas. .

QUANTITY CHARGED AGAINST QUOTA
(In Short Tons=96 Degrees Equivalent)

Sugar
Polarizing
Less Than

99.8 Degrees,

Sugar
Polartzing
99.8 Degrees|
and Above

349,338
111,562

Total
Charges

Balance
Rematning

1938
Quota

375,000 0
x120,193 )
8,668 x10,829 18,787
58,260 x62,387 17,827
610,863 527,828 . 568,409 42,454

x Does not include sugars certified for arrival after Oct. 31, 1938.
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. Quotas for Full-Duty Countries
The"44,196 short tons, raw value, charged against the quota for foreign
countries other than Cuba is the total of charges made during the first 10
months of the year against the quotas for the individual full-duty countries.
The following table shows, in pounds, the 1938 quotas for those countries,
the amounts charged against the quotas during the January-October period,
and the amounts which may be admitted during the remainder of the year.

1938
Quota

Charged
Against Quota x

Balance
Remaining

(In Pounds)
1,052,964
. 15,062
969,720
12,336,500
. 2,142,224
1,084,794

(In Pounds)
1,966,087

0
1,731,233 |
0

26.183
6,468,890 2,985,154
244,814 0

220,777 14

10,910,101 0
50,327,205 63,682.73(‘;
2,349,251

1,210,177
394,155 232,489

1,247,942
161,366,000 72.973.134

161,666
88,392,866

x In accordance with Bec. 212 of the Sugar Act of 1937 the tirst 10-short tons of
sugar, raw value, imported from any forelgn country other than Cuba have not
been charged against the quota for that country. There have been imported from
Canada 628 pounds; Barbados, 1,138; France, 2,358; Germany, 98; Costa Rica, 231;
Japan, 323; British Guiana, 7; and Bweden, 2,354; but, under the provisions of this
Bection of the Act, these importations have not been charged against the quota for
foreign countries other than Cuba.

B

(In Pounds)
3,019,051
15,062
2,700,983
12,336,500
2,168,407
1,084,794
9,454,044
244,814
220,777

- 10,910,101
114,009,942
1,210,177
3,597,193

Belgium

China and Hongko
Czechoslovakis. . .
Dominican Republic.
Dutch East Indies

United Kingdom
Unallotted reserve

Decrease of 13.8% Noted in United States Exports of
Refined Sugar During First Nine Months of 1938
Refined sugar exports by the United Statés during the

first ninesmonths of 1938 totaled 40,103 long tons, as against

46,538 tons during the similar period last year, a decrease

of 6,435 tons, or approximately 13.8%, according to Lam-

born & Co., New York, which also said:

. The refined sugar exports during the January-September period of 1938
'went to over 50 different countries, The United Kingdom leads with
22,924 tons, being followed by Panama and Holland with 3,282 tons and
2,313 tons respectively. In the previous season, the United Kingdom with
21,772 tons also headed the list, while Colombia and Panama with 9,460
tons and 2,600 tons, respectively, followed. ) .

S —

National Coffee Department of Brazil Authorizes Check
Be Made of Coffee Serving as Security for £20,-
000,000 Loan .

The New York office of the National Coffee Department
of Brazil received the following cable from its headquarters,
it was announced on Nov. 5 by the New York Coffee and
Sugar Exchange: :

The Directors of the National Coffée Department have just authorized
the representatives of the fiscal agents of the £20,000,000 coffee loan,
Theodor Wille & Co., to immediately check the qualities of the piedged
stocks, and the representatives of the bankers in Sao Paulo to check the
quantities, which will be done with the assistance of Price, Waterhouse,
Peat & Co., chartered accountants. ‘

This procedure was adopted by the Directors of the National Coffee
Department in order that holders of bonds of this loan should realize the

. fncorrect and misleading nature of certain tendentious reports published
about the coffee serving as security for the loan.

[ S

Third Quarter Rayon Production Increased 209 Above
April-June Quarter but Was Below Same Period
Last Year—October Shipments Declined Below
September ;

Production of rayon yarn in the United States for the.
quarter ended Sept. 30 totaled 68,300,000 pounds, according
to figures compiled by the “Rayon Organon,” published by
the Textile Economics Bureau, Ine., New York. This

figure represents the largest output for any quarterly period

thus rar in 1938, but was substantially below the total
production of 84,100,000 pounds reported for the 1937
September. quarter, said an announcement issued by the
Bureau Nov. 9, which continued: 0

Output for the September quarter represented an increase of 20%
compared with the June quarter when production amounted to 56,300,000
pounds. Shipments of rayon yarn during the same period, however,
increased 90%. This, naturally, resulted in heavy withdrawals from pro-
ducers’ yarn inventories, which were reduced by 50% from June 30 to
Sept. 30.  Producers’ stocks amounted to 1.8 months’ supply on Oct. 31,
or no change from the Sept. 30 figure.

Quarterly production of rayon yarn of all types (acetate production
partially estimated), but exclusive of rayon staple fiber, compares as
follows (in pounds): _ :

Third
Quarter

68,300,000
--| 78,900,000 84,100,000 | 74,900,000
69,400,000 72,100.000 | 70,100,000

October Shipments Show Decline
Shipments of rayon yarn from American mills declined during October,
being measured at 677 by the “Organon’s” index, as compared with 874
for September, when deliveries were at an unusually high level. October
shipments, however, were still sizeable and compared favorably with the
“high" shipment levels of June-August, 1937.

Fourth

First
Quarter

Second
Quarter

56,300,000
81,800,000
66,000,000

58,900,000
321,700,000
277,600,000

Chronicle Nov. 12, 1938

Petroleum and Its Products—Lon Smith Criticizes
Week-End Shutdown in Texas—A. P. I. Convention
Program Disclosed—Daily Average Crude Oil Out-
put Rises—Dutch Seek Indemnity on Seized Mexi-
can Oil Properties

A severe attack upon the week-end shutdown of Texas
wells, voted by the majority faction of the Texas Railroad
Commission for November, was made during the week by
Lon A. Smith, minority. Mr. Smith’s comment drew wide
attention in the oil trade inasmuch as he will be the new
head of the Railroad Commission with the turn of the year
and will then be in the majority position himself.

“The holiday plan has not brought relief to the oil indus-
try, has not stabilized production, has not satisfied market
demand, has not established confidence,” Mr. Smith said
in urging a settled proration policy for the Commission.
“Rather, it has disturbed labor conditions, encouraged im- .
portation of foreign oil, disrupted the price structure, and
brought stagnation to business circles. .

“It is a matter of greatest concern today to the oil industry
in Texas as we contemplate the possibility of continued oil
price slashing, of storage filled with cheap oil, and general
unrest in all business cireles in Texas,”” he continued. “We
must and do recognize that the oil industry opens up wide
fields to labor, brings abiding prosperity to our people, and
vast revenue to our State.

“The unsettled, unstable and moody: situation resulting

from the uncertain and varying program of the Texas Rail- . '

road Commission touching oil production in Texas, an-
nounced each month, is calamitous and conducive to a con~
tinually disturbed condition an the oil industry. The laborer
does not know if he will be permitted to earn his bread each
succeeding month, the driller does not know whether to keep
his rig in Texas or move elsewhere, the land owner and
lease owner does not know whether or not to attempt to
develop his properties, the banker does not know whether to .
set aside a fund for loans and renewals of loans for current
development in oil fields. The entire situation is most
jittery. . o ‘

“The Commission should declare a policy and announce a

program that would at least tend to a restoration of confi-

dence in oil circles,” Mr. Smith said in conclusion. “If the
two-day-a~-week, the one-day-a-week shutdown or a lifting
of all such holidays is to be the program, the oil industry
us entitled to something definite, positive and dependable
in our orders.” )

The full program of the ninteenth annual meeting of the
American Petroleum Institute, to be held in Chicago next
week, was made public in New York early this week. On
the speakers list for the division of marketing group session
scheduled for Thursday, Nov. 17, were two trade association
representatives and a university professor. The marketing
session, first in two years, will be held in the Stevens Hotel
under the gavel of C. E. Arnott, Vice-President of the
Institute and Socony-Vacuum exécutive. -

The speakers and the announced subjects are: Wilmer R.
Sehuh, National Association of Petroleum Refiners, Mil-
waukee, Wis., “The Dealer Marketing Plan Today’’; Leon
A. Bosch, Northwestern University School of Commerce,
Evanston, Ill., “Balanced Selling and Effective Mer-
chandising”’; and Hubert B. Fuller, Ohio Petroleum Mar-
keters Association, Columbus, Ohio, “Margins and Other
Problems of Marketing.” T he first general sestion. will be on,
Wednesday, Nov. 16, with Donald R. Richberg, of Wash-
ington, D. C., the speaker. . The second general session wili
be held the following afternoon with J. Howard Pew, head of
the Sun Oil Co., scheduléed to speak on “The Oil Industry; a.
Living Monument to the American System of Free En-
terprise.” ‘

Charles Rosser, President of the Independent Petroleum
Association of America, on Nov. 8 announced in Tulsa the.
personnel of the committee of 36 men designated by the as-
sociation to make a broad study of the petroleum industry.
The committee’s first meeting will be at Fort Worth on
Nov. 11 when it will consider proposals advanced for the-
divorcement of pipe lines, division of integrated companies
and gltlher matters brought up at the national convention last
month.

Daily average crude oil production for the initial week of
November of 3,628,550 barrels represented an increase of
391,000 barrels over the previous week, according to the
mid-week report of the American Petroleum Institute. The
total compared with estimated November market demand of
the United States Bureau of Mines of 3,391,300 barrels and
was the closest that production has come to the Federal

. agency’s estimate in several months.

Texas, with an increase of 394,450 barrels to 1,655,100
barrels, was solely responsible for the sharp rise in output.
The Lone Star State’s sharp spurt was due to the fact
that the week-end shutdown orders were lifted for the final
Saturday and Sunday in October. Oklahoma was the only
other major oil producing State toshow an increase, produc-
tion there rising 5,000 barrels to 437,000 barrels. California
production was_off 2,900 barrels to 656,100 barrels daily
while Kansas slumped 12,500 barrels to 144,600 barrels.
Louisiana production was off 1,250 barrels to a daily average
of 268,400 barrels. .
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Reports from Topeka in mid-week disclosed that the State
Corporation Commission has scheduled a meeting for Nov. 11
to hear protests of southeast Kansas stripper well owners
against the withdrawal of the Sinclair Prarie Oil Marketing
Co., a subsidiary of the Consolidated Oil Corp., as a crude
oil purchaser. It also wasreported that purchases will be main-
tained until that date, but no well connections would be
restored. The complaints filed by the well owners held that
the company’s withdrawal would result in waste.

A Ulgted Press dispatch from Mexico City, dated Nov. 8,
reported:

““A. demand by the Netherlands Government for prompt
and effective indemnification of Duteh Oil properties ex-
propriated along with American and British holdings last
March 18 or their return to their owners, was disclosed today
by the Foreign Office. The demand was contained in a note
dated Oct. 27 and handed to Foreign Minister Eduardo Hay
by A. Methofer, Charge D’Affaires of the Netherlands
Legation here. . ‘

““Mr. Hay replied laconically that Mexico maintains its
well-known viewpoint in the matter and that there is nothing
to add to the subjeet of expropriation. The properties re-
ferred to include the Mexican Eagle Oil Co., a subsidiary of
the Royal Duteh Shell. The latter is incorporated in the
Netherlands although a considerable amount of ‘its shares
are held by British subjects.” v

There were no erude oil price changes.

Prices of Typical Crudes per Barrel at Wells

(All gravities where A, P. 1. degrees are not shown)
Bradford, Pa
Lime (Ohio Oil Co.)

Western Kentucky 1.20
Mid-Cont’t., Okla., 40 and above.. 1.02
Rodessa, Ark., 40 and above 1.25
Smackover, Ark., 24 and over.

REFINED PRODUCTS—MOTOR FUEL STOCKS SHOW SHARP
GAIN—REFINERY OPERATING RATES GAIN—KEROSENE
PRICES WEAKEN WITH WARM WEATHER—PHILADEL-
PHIA, BALTIMORE GAS PRICES EASING '

The first week of November brought an end to the contra-
seasonal declines in motor fuel holdings, stocks of finished
and unfinished gasoline for this period rising 646,000 barrels

to 68,236,000 barrels, aceording to the holiday-delayed mid- -

week report of the American Petroleum Institute. Stocks
normally start on a rising trend after Labor Day but the
abnormally warm weather this fall over most of the nation’s
touring areas aided stocks to dwindle in defiance of the
normal seasonal trend.

Added to the other factors which brought about an in-
crease in stocks of finished and unfinished gasoline for the
first time in nearly a month was a rise in the refinery operating
ratio. Although daily average runs of crude oil to stills
showed little change from the previous week, refinery operat-

ing rates rose about one-half point to 78.49, of capacity, .

against 78 % in the previous week. ‘

In a week abbreviated by two holidays, there was little to
report in .the general price structure of refined petroleum
produets. Kerosene weakened somewhat in New York in
response to the lagging demand due to the prolonged Indian
summer weather enjoyed by so much of the Nation. There
seems little chance of any hardening of this price list until
a cold spell develops.
Baltimore were subject to price-shading although there
was no general price reduction. The New York harbor bulk
gasoline market held firm as did retail prices in the metro-
politan area, for the most part.

U. 8. Gasoline O\Bove 65 Octane), Tank Car Lots, F.O.B. Refinery

New York— . ~ Other Cltles—
Stand. Oil N. J..$.07% ee=u--$.07¥% | Chicago....__. $.05 -.05%
Bocony-Vacuum.. .07% .08% | New Orleans. .06}4-.07
Tide Water Oil Co .08% .07 | Gult ports .05%
0434-.04%

Gulf
Bhell Eastern.... e
Richfield Oil(Cal.) .07} : Tulsa........

‘Warner-Quinlan.. .07% )
Kerosene, 41-43 Water White, Tank Car, F.0.B, Refinery
New York-— North Texas....... $.04 |New Orleans_$.05{-.051%
(Bayonne)......! $.04% | Los Angeles.. ,03%%-.05 |Tulsa... - .037%-.04
Fuel 0il, F.O.B. Refinery or Terminal

California 24 plus D New Orleans C
| . $1.00-1.25| Phila., Bunker C.

N. Y. (Bayonne)—
- -$0.95
1.75 ;
Gas Oil, F.O.B. Refinery or Terminal
|Chlcngo—- . | TWBA.= e esnw $.02%4-.03 *
$.04% 1 28-30 Do $.053
Gasoline, Service Station, Tax Included

$.195  Newark . $.150| Buftalo. ...
.195! Boston. . .1851 Philadelphf

% Not including 2% city sales tax.
[ —

Daily Average Crude Oil Production During Week
Ended Nov. 5, 1938, Placed at 3,628,650 Barrels

The American Petroleum Institute estimates that the daily
average gross crude oil production for the week ended Nov. 5,
1938, was 3,628,550 barrels. This was & gain of 391,000 bar-
rels from the output of the previous week, and the current
week’s figure was below the 3,391,300 barrels calculated by
the United States Department of the Interior to be the total
of the restrictions imposed by the various oil-producing States
during November. Daily average production for the four
weeks ended Nov. 5, 1938, is estimated at 3,346,300 barrels.
The daily average output for the week ended Nov. 6, 1937,
totaled 3,533,150 barrels. Further details, as reported by
the Institute, follow: ;

N. Y. (Bayonne)—
27 plus.
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Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Nov. 5 totaled 1,141,000 barrels,
a daily average of 163,000 barrels, compared with a daily average of 107,571
barrels for the week ended Oct. 29 and 154,036 barrels daily for the four
weeks ended Nov. 5.

There were no receipts of California oil at Atlantic and Gulf Coast ports
for the week ended Nov. 5, compared with a daily average of 9,286 barrels
an the week ended Oct. 29 and 2,321 barrels daily for the four weeks ended

ov. 5. :

Reports received from refining companies owning 85.6% of the 4,211,000~
barrel estimated daily potential refining capacity of the United States
indicate that the industry as a whole ran to stills, on a Bureau of Mines’
basis, 3,160,000 barrels of crude oil daily during the week, and that all com-
panies had in storage at refineries, bulk terminals, in transit and in pipe
lines as of the end of the week, 68,236,000 barrels of finished and unfinished
gasoline and 154,576,000 barrels of gas and fuel oil.

Total gasoline production by companies owning 84.6% of the total daily
refinery capacity of the country amounted to 9,495,000 barrels,

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels) |

Chrom'cfe ‘

Four
Weeks
Ended

Nov. 5,

1938

a
B.of M.
Calcu-
lated
Require-
ments
(Nov.)

State
Allon able
Nov. 1

Week

Ended
Nov. 5,

1938

Week
Ended
Nov. 8,

1937

Change
Jrom

Previous

Week

d428,000| 437,000| 5,000
d163,400| 144,600(—12,500

82,500( +22,400
+10

515,000
164,300

444,200
152,700

582,400
174,250

518,450
298,850 247,950
267,750(+ 64,150 202,660

Total Texas. ...om-- 1,371,000|b1709272(1,655,100|+394450(1,352,900|1,425,100

North Louisisna. 76,850( +1,400( 75,750| 68,400
Coastal Louisiana. ... 191,550\ —2,650| 192,500) 167,250

Total Loufsiana. ... 268,400 —1,250| 268,250 235,650

0| ....| 51,6000 47,800
+10,350| 185.,650| 133,900

+400| 54,400 55,150
—2,400 156,600
—400 ; 17,700
+50| 3,700 4,150
+200| 103550| 104,150

2,972,450(+393900(2,680,850 2,836,860
656,100 —2,900| 665,450| 696,300

‘Total United States.13,391,300 3.628,550'+39100013,346,300'3,533,150

a These are Bureau of Mines' cal fons of the requir ot d tic crude
oll based upon certaln premises outlined in its detalled forecast for the month of
November. Asrequirements may besupplied either from stocks or from new produe-
tlon, eontemplated withdrawals from crude oll inventories must be deducted from
the fureau's estimated requirements to determine the amount of new crude oll to be
produced. g .

b' Above production estimates are for week ended 7 a. m. Nov. 5 and therefore
include the production of Saturday. Oct. 29 and Sunday, the 30th-—the previous
week-end shut-down not being in force on those days, basic seven-day allowable
‘having been approximately 1,709,000 harrels.

¢ Recommendation of Central Committee of California Ofl Producers.

d October allowables. November allowables not available at time of publication*

Note—The figures indicated above do not include any estimate of any ofl whieh
might have been surreptitiously produced. «
CRUDE RUNS TO STILLS AND STOCKS OF FINISHED AND UNFINISHED
GASOLINE AND GAS AND FUEL OIL, WEEK ENDED NOV. 5, 1938
(Figures in Thousands of Barrels of 42 Gallons Each) -

256,300

52,300
162,400
50,300
74,700
13,300

4,000
v 111,000
Total east of Calit. .|2,774,600
Callfornia 616,700

235,500
52,000

103,800

€615,000

Stocks of Finished and
Unfinished Gasoline

Fintshed Unfin'd
in

Terms.,|Nap'tha
Total age rinertes| d&c. | Distl.

East Coast. . 615 472 7l 4,372 1,222
Appalachian. 8 . E 863 232
Ind., Ill., Ky 462 4,907 530
Okla., Kan.,
Mo X 3| 3,396 353
. 263| .

1,177
7,993 1,646
1,092, 417
279 81
967 92,
1,181] 97,935

9,084
34,130 6,017|151,159
3.417

2,810 660 110

Datly Refining
Capaclty

Crude Runs
to Stills

District

Reporting | Datlly

Aver-

:| At Re-

Inland Texas
Texas Gulf..

+ Callfornia...

Reported . .-
Est, unrptd.

xEst.tot.U.8.
Npv. 5, '38
Oct.29, '38

U.B.B.of M.
xNov.5,'37

6,127(154,576
6,157{1563,719

:3,180
3,145

36,940

37,208| 24,225

>38,281 23,3411 6,8971120,249

1 23,388

x Estimated Bureau of Mines' basis. z October, 1937, dally average.
—_——

Weekly Coal Production Statistics

The National Bituminous Coal Commission in its latest
weekly coal report said that the total production of soft coal
in the week ended Oct. 29 is estimated at 8,553,000 net tons,
an increase of 460,000 tons, or 5.7% over the output in the
preceding week. Production in the corresponding week of
1937 amounted to 9,269,000 tons.

Cumulative production of soft coal in the present calendar
year to date stands 27.1% below that in 1937; cumulative
production of anthraeite to date, 13.6% below 1937; cumula-
tion of both hard and soft coal in 1938 to date, 26.1%
below 1937. L.

The U. S. Bureau of Mines in its current weekly report
stated that in spite of the observance® of Mitchell Day,
Oct. 29, the production of Pennsylvania anthracite for the
week ended Oct. 29 gained 22,000 tons in comparison with
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the previous week. The total estimated output amounted
to 881,000 tons, or 176,200 tons per day for the five working
days of the week, an increase of 239, over the 6-day week of
Oct. 22, Compared with the same week of 1937, however,
there was a loss of 166,000 tons, or 16%,.

ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL WITH
COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM

(In Thousands of Net Tons)

Week Ended
Oct. 29,|0L’l. 22,0¢t. 30,

Calendar Year to Date f

1938 |1938d| 1937|1938 e| 1937 | 1929

Bituminous Coal a
Total, including mine fuel
Dally average 1,426 1,349
Crude Petroleum ¢ .
Coal equivalent of weekly output.| 5,186] 5,202

a Includes for purposes of historfcal comparison and statistical convenience the
production of lignite, semlanthracite, and anthracité outside or Pennsylvania.
¢ Total barrels produced during the week converted to equivalent coal assuming
6,000,000 B. t. u. per barrel of oll and 13,100 B. t. u. per pound of coal. d Re-
vised. e Total for 1938 subject to current revision. f Sum of 43 full weeks ended
Oct. 29, 1938, and corresponding 43 weeks in 1937 and 1929. S

8,553| 8,093| 9,269|268,077|367,452(435,028

1,545 1,054| 1,444 1,708

"ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND

BEEHIVE COKE (IN NET TONS)

Wecek Ended .

0ct. 22, Oct. 30,
1938 1937

Calendar Year to Date

oct. 29,
1938 1938. l 1937¢ | ‘1920 ¢

Penn. Anthracite|
Total, incl. collier
881,000
176,200

837,000

859,000(1,047,000136,777,000(42,445,000|59,815,000
143,200 209,400| . 145,700 168,100| 236,900

816,000 995,000{34,981,000 40,323,000 55,608,000

United States total] 14,300 14,200| 46,900| 714,500| 2,839,500{ 5,616,700
Dally average. . 2,383 2,367 7,817 2,769 11,008 21,770

a Includes washery and dredge coal, and coal shipped by truck from authorized
operations. b Excludes colliery fuel. ¢ Adjusted to make comparable the number
.of working days in the three years. a 2
ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
- (IN THOUSANDS OF NET TONS)

[The current weekly estimates are based on railroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
andjState sources or of final annual returns from the operators.]

Dally average..
Commercial  pro-

" duction-b. ...

Beehive C'oke—~ -

Week Ended—

Oct. 15,|0ct. 23,|0ct. 24,|0ct 19,
1938 p | 1937 r | 1936 | 1929

Alaska 2| 3
206/ 263
Arkansas and Oklahoma. . 60 114
ll'll 177

State

Illinois...
Indiana

Michigan. .

Montana. ...

New Mexleo. . wcvlivanan
North and South Dakota

4
2,175
764
122 170
L . 86

Other Western States.c

Total hituminous coal . :
Pennsylvania anthracite.d

8,230 9,619 11,354 11,310

1,172| 1,184 800| 1,895 1,968

Total, all coal 8,952| 9,402 10,803| 10,827 13,2491 13.278

a Includes operations on the N, & W, C. & O.; Virginia; K. & M.; B. C. & G.;
‘and on the B. & O. in Kanawha, Mason, and Clay counties. b Rest of State, in-
cluding the Panhandie District and Grant, Mineral, and Tucker counties. c In~
cludes Arizona, California, Idaho, Nevada, and Oregon. d Data for Pennsylvania
anthracite from published records of the Bureau of Mines. e Average weekly rate
for the entire month. p Preliminary. r Revised. s Alaska, Georgia, North
g::(;)roo&l:m, and South Dakota included with “Other Western States.” * Less than

s ons.

8,093
859

[ S —

'Consumption of Non-Ferrous Metals Shows Upward
Trend—Undertone Firm ;

‘‘Metal and Mineral Markets” in its issue of Nov. 10,
reported that though buying of non-ferrous metals continued
on a modest scale during the last week, sentiment in most
directions continued quite optimistic, influenced by en-
couraging news on the general condition of business and the
conservative political trend in the elections. The operating
rate of the steel industry jumped to 619%, of capacity. Actual
consumption of major non-ferrous metals is still moving up-
ward, according to producers. Prices abroad steadied toward
the end of the week, which event strengthened the tone of the
domestic trade. The publication further reported:

- — Copper . P

Operators in copper were a little nervous early in the last week, as foreign
buying lagged and prices in London were more or less unsettled. During
that period of uncertainty abroad it was reported that business, involving
moderate tonnages, was booked here at 11c., Valley basis. Some in the
industry thought that this business represented ‘“undoing of hedges.”
However, the domestic market was quotable at 11%¢., Valley, throughout
the week, and this price appeared to be firmly established as the week
ended. Buying for account of both Russia and Japan made its appearance,
which strengthened the price structure abroad as well as here. Producers
are optimistic over what the October statistics will show.

+ Domestic sales ¢f copper for the week amounted to only 2,860 tons,
against 5,720 tons in the preceding seven-day period. Sales reported so
far this month amounted to 3,751 tons. Demand was chiefly for January
forward. Consumption of copper by the wire mills has been increasing.

Financial Chronicle

5,7711227,969/240,681{190,502

. Nov.9.___.._.

Nov. 12, 1938

Followingisa record of sales of copper in the domestic market, by months.
for 1936, 1937, and the first 10 months of the current year, in short tons:

1936 1937 1938 1936 1937 1938
. 25,643 25,253 69,225 23,19.

74,912 23,518 |8eptember..... 40,769 62,232

53,101 22,012 October. ......178,801 78,288

26,143 22,790 November..... 88,177 ———

43,130 18,853 | December.....117,715 26,504

35,395

87,730
62,298 124,054] Totals 964,854 517,736
Lead

I8 During the holiday week just ended, the lead market was quiet and
sales for the period totaled 4,660 tons, against 7,193 tons in the previous
week. Producers have been satisfied with the recent volume of business.
The trade estimates that consumer requirements for November have been
covered to the extent of 90% and 35% for December, on a monthly basis of
40,000 tons actual consumption. Purchases by battery makers and oxide
manufacturers represented a good portion of the buying last week. Pro-
ducers believe that improved sentiment, following the election, may en-
courage consumers to add to their working inventories.

Quotations remained firm at 5.10c., New York, which was also the con~

tract settling basis of the Americah Smelting & Refining Co., and 4.95c.,
8t. Louis. g '
% World production of lead during September amounted to 149,189 short
tons, according to the American Bureau of Metal Statistics. This compares
with 147,749 tons in August and 153,347 tons in July. Production during
August and ‘September of the leading lead-producing countries, in short
tons, follows: '

-- 16,303
-- 16,521
175,484

Aug.  Sept.

23,723 24,994 | Germany
- 16,865 16,925 Australia

23,340 21,615

Aug, Sept.
16,990 15,799
21,144 22,917

a United States
Canada
Mexico

a Domestic only.

. Zinc '

Buying of zinc was inactive in the last week, but the market ruled steady
to firm, particularly after the London quotations showed a firmer tendency.
The moderate volume of business booked during the week was closed on the
basis of 5.05¢., St. Louis, for Prime Western. A firm situation in zinc
concentrate tends to strengthen the views of most sellers. The October
statistics were regarded as favorable, stocks showing a reducticn of 6,615
tons (all grades). Stocks at the end of October totaled 124,128 tons, which
compares with 149,671 tons on hand in June, the last-named figure being
the high for the year.

Correction—Three months zinc, London, sellers, Oct. 28, £15, 7-16s.
making the average price for the month of October, £15:232,

Y. & Tin,

Buying interest in tin during the holiday week was dull, but results of the
elections here on Tuesday stimulated sentiment over the domestic outlook.
Speculators abroad saw possibilities of higher prices for tin on the strength
of the outcome of the elections here, and London quotations yesterday were .
‘moderately higher. Inquiries for tin were more numerous in the domestic
market yesterday. )

Chinese tin, 99%, was nomindlly as follows: Nov. 3, 44.875c.; Nov. 4,
44.850c.; Nov. 5, 44.775¢.; Nov, 7, 44.750c.; Nov. 8, holiday; Nov. 9,
45.000c. ; ’

DAILY PRICES OF METALS (“E. & M. J.”, QUOTATIONS) ,

Electrolytic Copper - |Straits Tin Lead

New York

Zine
St. Louts

Dom.,Refy \Ezp., Refy.| New York

11.025 10.775 | 46.375
11.025 10.800
11.025 10.800
11.025 10.800
Holiday 10.850
11.025 10.900

Average ..|. 11.025 10.821

Average prices for calendar week ended Nov. 5 are: Domestic copper £.0.b. re-
finery,  11.025¢.; export copper, 10.796c¢.; Straits tin, 46.258c.; New York lead,
5.100¢.; St. Louls lead, 4.950c.; St. Louis zin¢, 5.050¢.; and silver, 42.750c. .

The above quotations are “M. & M. M.'s” appralsal of the major United States
markets, based on sales reported by producers and agencies. They are reduced to
the basis of cash, New York or 8t. Louis, as noted. All prices are in cents per pound.

Copper, lead and zlbc quotations are based on sales for both prompt and future
deliveries; tin quotations are for prompt delivery only.

1n the trade, domestic copper prices are quoted on & delivered basis; that is,
delivered at consumers’ plants. As delivery charges vary with the destination, the
figures shown above are net prices at'refineries on the Atlantic seasboard. Delivered
prices in New England average 0.225¢. per pound above the refinery basis.

Export quotations for copper are reduced to net at refineries on the Atlantic
seaboard. On foreign business in copper sellers usually name a c.i.f, price—Ham-
burg, Havre, and Liverpool. The c¢.1.1. basis commands a premium of 0.325¢. per
pound above f.0.b. refinery gquotation.

DAILY LONDON PRICES

St. Louts

Copper, Std. |Copper| Tin, Std.
Electro.

(Bid) Spotl 3M

5114 213
5115 2123
451314 | 46116 | 513 213

463% | 51% 2133411634 | 16516 | 149 | 14136
46%; 1467 ! 53 213451 16716 | 1634 | 141156 | 1415,

Correction—Zine, London, three months, sellers, Oct. 28, 15 7-16; monthly
average, three months, 15.232.

Prices for lead and zinc are the official buyer’'s prices for the first session of the‘
London Metal Exchange; prices for copper and tin are the officlal closing buyers
prices. All are In pounds sterling per long ton (2,240 1b.).

. —_——————

October Steel Output 179, Above September

Production of open hearth and Bessemer steel ingots
during October was 179, higher than the September total,
and exceeded 3,000,000 tons. for the first time sinee October
of last year, according to a report released Nov. 8 by the
American Iron and Steel Institute.

Output in October was 3,117,934 gross tons, which com-
pares with 2,657,748 gross tons in September and with
3,392,924 gross tons in October, 1937.

In producing the October tonnage, the industry operated
at an average of 52.45% of capacity during the month,
the first time in a year that operations exceeded 509, of
capacity. By comparison, the industry operated at 46.289,
of capacity in September and 58.31 %, in October, a year ago.

An average of 703,823 gross tons of ingots was progueed
weekly during October, as against ar average output of

Lead Zine

Spot | 3M
147

14734
149

Spot | M

455 | 45354
45%¢ | 45%

Spot | 3M

15%
15%
1515;¢

15‘51;
151854
16316

14114
14114
14134
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620,969 gross tons per week in September, and 765,897 gross
tons per week in October, 1937.

MONTHLY PRODUCTION OF OPEN-HEARTH AND BESSEMER STEEL
INGOTS—JANUARY, 1937, TO OCTOBER, 1938
(Calculations based on reports of companies which in 1937 made 98.26% of the
open-hearth and 100% of the Bessemer ingot production)

Calculated Monthly
Production

Gross
Tons

Calculated
Weekly
Production
(Gross Tons)

Number of
Weeks in
Month

Per Cent
of Capacity

1,732,764
1,703,726
2,012,406

5,448,896
1,925,166
1,806,805
1,638,277

5,370,248

391,143
425,932
454,268

423,709
448,757
407,857
381,883

412,778

4.43
4.00
4.43

12.86
429
4.43
4.29

13.01

June. ...

Becond qua.rtér ‘

Chronicle

U. S. Steel Corp. Shipments Higher
S%lipments of finished steel produets by subsidiary com-
panies of the United States Stéel Corp. for the month of
October amounted to 663,287 tons. The October shipments
compare with 577,666 tons in the preceding month, an in--
crease of 85,621 tons and with 792,310 tons in October, 1937,
a .dqcrea,se of 129,023 tons. For the year 1938 to date,
shipments were 5,251,511 tons compared Jwith 11,749,156
tons in the comparable month of 1937, a decrease of 6,497 ,-
645 tons or 55.39%,.
In the table below we list the figures by months since
January, 1934: ¥ :

TONNAGE OF SHIPMENTS OF STEEL PRODUCTS BY MONTHS FOR
YEARS INDICATED # ’

2941

Year 1934 | Year 1935 | Year 1936 | Year 1937 | Year 1938

10,819,144

1,982,058
2,546,988
2,657,748

First slx months. 418,212
448,429
574,941
620,969

25.87

4.42
4,43
4.28

534,065
582,137
668,056
591,728
598,915
578,108
547,794

721,414
676,315
783,552

1,149,918 518,322
474,723
572,199

501,972

331,777
385,600

588,209
643,009
745,064
985,337
369,938

7,186,794
18,005,938
3,117,934

547,357
461,691

13.13
39.00
4.43

703,823

4,718,436
4,414,699
5,218,326

14,351,461
5,070,867
5,151,909
4,184,723

14,407,499

28,758,960
4,556,304
4,877,826
4,289,507

13,723,637

42,482,597

©.3,392,024
2,154,365
1,473,021
7,020,310 534,270 13.14

49,502,907 949,423 52.14

Note—The percentages of capacity operated are calculated on weekly capacitiea

of 1,341,856 gross tons based on annusal capacities as of Dec. 31, 1937, as follows:
Open-hearth and Bessemer Ingots, 69,964,356 gross tons. 2

1,065,110
1,103,675
1,177,952
1,115,977
1,182,020 °
1,162,959
975,460
1,107,417
1,111,672
1,030,838
1,101,089 .
1,002,221
1,045,212
1,089,297
765,897

502,183
333,263

4,43
4.00
4.43
12.86
4.29
4.43
4.29
13,01
25.87
442"
4.43
4.28
13.13
39.00
4.43

4.29
4.42

PSS S —

October Production and Shipments of Slab Zinc -

The American Zine Institute on Nov. 7 released the
" following tabulation of slab zine statistics: i

SLAB ZINC STATISTICS (ALL GRADES)—1929-1938'
(Tons of 2,000 Pounds)

o i it

Produced
During
Pertod

631,601

Average
Retorts

During
Pertod

68,491

(a) Retorts
Stock at |Shipped
End of for

Pertod

75,430
143,618
129,842
124,856,
105,560
119,830

83,758

44,955

Shipped
During
Pertod

602,601
436,275
314,514
218,517
344,001
352,663
465,746
561,969

Period

57,999
31,240
19,875
21,023
27,190
32,944
38,329
42,965

37,915

51,227
46,953

40,613
39,048
40,588
41,177
43,429
43,205

75,086
61,151
48,339

November. ...
December ...

49,303
51,474

32,876
28,675

42,534
65,333

©c o cooccoococooo

=]

" Total for yr.
Monthly avge.

1938

589,619
49,135

569,241
47,437

o

»
o

48,687
41,146
43,399
38,035
37,510
30,799
30,362
32,296
32,328
36,740

24,931
21,540
33,528
20,806
24,628
29,248
33,825
36,507
43,582
43.355

88,532
108,138
. 118,009
135,238
148,120
149,671
146,208
141,997
130,743
124,128 |,

29,023
27,069
23,444
41,785
39,350
30,554
40,435

40,736
28.312 -

a Export shipments are included

September....
October

o O O 0 0 ©O © © o

*= Equivalent retorts computed on 24-hour basis,
in total shipments,

624,497
. 614,933
686,741
681,820
661,515

September . 577,666

663,287
November .
1,067,365
Yearly adjustment.[—(19,907) |—(23,750) |—(40,859)
5,905,966 ! 7,347,649 10,784,273

—_————

Total for year, 12,825,467

Steel Production at 61%,—Business Sentiment Improved

_The” “Iron_Age’ in_its issue_of Nov. 10 reported that
business sqptiment has been measurably improved by the
substantial losses suttered by the New Deal at the polls on
Tuesday. If these are followed by & restoration of the con-
fidence that has been lacking in many quarters, an actual
stimulation of nsw enterprise may develop, particularly in
such strongly industrialized States as Pennsylvania, Ohio
and Michigan. The “Iron Age” further stated: -

A noteworthy result of the election is the heavy anti-New Deal vote in
industrial areas that have been the scene of violent labor disturbances pro-
voked by the C. I. O., indicating that the close tie-up of the Lewis organiza~
tion and the New Deal Administration has been a liability to the latter
rather than an asset.

‘Unless there is a revival of private undertakings, it is difficult to forsee a
continuance of the present favorable trend in steel bookings and production
beyond the time when lettings of Government-financed projects reach a
peak, which probably will be about next March. Aside from the automobile
industry, which is making rapid strides in getting back to a normal basis of
.operations, there is no outstanding improvement in any important steel-
consuming channel. . ’

Much of the current activity, which has lifted ingot production this week
to 61% , as compared with an average output last month of 52.45% , ema~
nates from the automobile industry and Government-financed construction
work. Automobile companies are taking large shipments of steel and in
some instances have asked for earlier devlieries than were originally specified,
which accountsin part for the four-point rise in operations over last week.

Steel companies are insisting on immediate specification of recent low-
priced commitments, and are taking a stand against acceptance of any
that are received too late for rolling and shipment by Dec. 31, This policy
seems to assure the continuance of sheet and strip rolling at a high rate to
the end of the year. Meanwhile, a good many orders at the present prices
have been placed by users who did not cover prior to the restoration of the
current price level, In the case of a leading producer, delivery promises on
sheets have lengthened to 11 or 12 weeks on light gage cold rolled, six to
seven weeks on heavy gages; five to six weeks on hot rplled and three weeks '
or longer on galvanized sheets. :

Continuous sheet mills, on which cold reduced black plate for tinning is

produced, may be further loaded up'with tonnage if announcement of a
tin plate price, which is expected at.any moment, should result in the
release of a considerable volume of tin plate business that has been held
back pending a decision on the 1939 contract price. .

The immediate outlook for steel operations, therefore, is promising. No
Jetdown this month is indicated, and, in fact, the rate may rise further
during November and possibly December. It seems probable that the 1938
ingot total will be nearly 30,000,000 tons, output in 10 months having been
21,123,872 tons. . . s 4

Scrap prices are moderately stronger at Pittsburgh, having advanced
25¢. a ton, raising the “Iron Age' composite price to $14.50 up 8c.

Railroad buying has improved moderately but is of no real consequence
in the total of all steel business. The prospect of Government assistance to -
some of the weaker roads in making equipment and other purchases is en-
couraging to those who supply the railroads, but no important increase in
this neglected field of steel consumption is expected during the short time
remaining in 1938.

Construction work, however, is expected to supply some of the tonnage
that will be needed to push steel operations higher. Plate business is one
of the conspicious laggards, but Navy and commercial shipbuildiug work
promises some aid within the next few months. The Navy will require
42,000 tons of armor plate and 33,000 tons of plain steel, mostly sheared
plates, for three battleships on which bids were taken last week, but these
requirements will be spread over a long period. Navy needs for smaller
boats on which bids are being taken this month are a more immediate
prospect.,

Structural steel leetings in the week were about 24,000 tons and new
work out for bids totals 27,000 tons. The Chicago subway, for which re-
quirements can only be estimated, probably will take about 85,000 tons of
steel.

THE IRON AGE" COMPOSITE PRICES
Finished Steel
Nov. 9, 1938, 2.286¢. a Lb. (Based on steel bare, beams, tank plates,
One week 880_.cccacccmcnnnnenn 2.286¢.{ wire, ralls, black pipe, sheets and hot
One month ago. .2.236¢.| rolledstrips. These products represen
One year 880 - - cevauuns ccoommnn 2.512¢.0 85%. of the United States output?
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The American Iron and Steel Institute on .Nov. 7 an-
nounced that telegraphic reports which it had received indi-

cated that the operating rate of steel companies having 98%

of the steel capacity of the industry will be 61.0% of
capacity for the week beginning Nov. 7, compared with
56.8% one week ago, 51.4% one month ago, and 41.0% one
year ago. This represents an increase of 4.2 points, or 7.4%,
" from the estimate for the week ended Oct. 31, 1938. Weekly
indicated rates of steel operations since Oct. 25, 1937, follow:

-30.5%
-30.7%

3.
78 8%
61.0%

8%
Jan, 24 32.7%
“Steel” of Cleveland, in its summary of the iron and steel
markets, on Nov. 7 stated: ) ' ;
Steel ingot production has been given an extra-seasonal boost to the year’s
best level by heavier output of flat-rolled steel ‘and appears to be running
ahead of the upturn in actual consumption. o
At the same time, requirements of most steel users still are expanding,
and total demand is bolstered by relatively brisk activity in the automotive
industry. With mill operations up sharply in some districts .to accommo-
date recent heavy bookings of eheets and strip, however, there is the
suggestion that part of this-additional output is going" into stock rather
than into consumption. A .
A three-point rise to 57.5% in the national steel-making rate last week
moved the average about 209% higher than a ‘month ago.  While this out-
distanced the upturn in operations of some leading steel users during the

same period, the rise in motorcar assemblies has been even more spectacular, |

Mar, 10 |

furnace and foundry irons at Chirago, /

' sumers.

Nov. 12, 1938

Automobile production of 80,030 unite last week more than tripled the
early October volume and compares with 73,335 units the week before.
In addition to being the highest weekly output in 1938 to date, it made
the best relative showing so far this year with the corresponding 1937
period. - Automotive output was temding downward a year ago, assemblies
for the week being 89,770 units.

October pig iron production totaled 2,067,499 gross tons, a gain of
22.8% over September output of 1,683,097 tons and the largest since
October, 1937, with 2,891,026 tons. Daily average production of 66,604
tons was 18.9% ahead of September’s, about equal to the 66,901 tons for
November last year, and comparing with 93,259 tons for October, 1937.

Pig iron output for the first 10 months this year totaled 14,390,284
tons against 33,198,634 tons in the 1937 period, a decrease of 56.7%, and
well below the 24,601,570 tons for 1936, = Seventeen blast furnaces became
active last month, the largest addition in any month since April, 1936,
when the same gain was made. Active furnaces the end of October totaled
114, best since November, 1937,

Practically all districts contributed to last week’s rise in steel-making,
with the national rate highest since the middle of October last year at 63%.
Chicago mills stepped up 10 points to 56.5%, Pitteburgh rose 3 points to
45%, and Youngstown ‘increased 2 points to 63%. .

Gaing at other centers included 1 point in eastern Pennsylvania to 35%,
2 points at Buffalo to 51%, 11 points at Birmingham to 68%, 16 points
in New England to 719%, 5 points  at Cincinnati to 75%, 2.5 points at
St. Louis to 45.5%, 8 points at Detroit to 85%, and 8 points at Cleveland
to 77%. Wheeling was unchanged at 59%.

Outlook for steady or heavier steel demand varies among different con?
In addition to the favorable situation in the automotive industry, -
shipwork and building and engineering construction are counted on for
relatively good busineess, Little is looked for from the railroads in the
near future, unless the recent rail wage decision prompts the release of
some orders that were held up awaiting the Board’s findings.

Freight car awards-in October totaled 2,537 against 1,855 a year ago.
Orders for 10 months of 12,5620 cars, consisting principally of purchases
by the Southern Ry., compare with 51,154 a year ago and 39,523 in the
corresponding 1936 period.

Scrap markets are stronger as a consequence of latest steel-making
gains, Price advances at Chicago boost the scrap composite 25¢. to $14.29,
while the iron and steel composite is up 2c. for the same reason to"$36.56.
Finished steel prices are considerably steadier than a month ago, the com-
posite being unchanged last week at $57.20.

Export scrap business continues fairly active, outstanding being Japan’s
purchase of 160,000 tons.  While Japan remains the leading foreign buyer
of United .States scrap, shipments to that country the first nine months
dropped 47.5% to about 945,000 tons. Total movement in the same period

. was 2,164,857 tons, a decrease of only 84% eince a year ago.

Steel ingot production for the week ended Nov. 7, is
placed at 589, of capacity, according .to the “Wall Street

Journal” of Nov. 10. This compares with 549 in the
previous week and 519, two weeks ago.. The ‘Journal”
further reported:

TU. 8, Bteel is estimated at 5434% , against 51% in the week before and
48% two weeks ago. Leading independents are credited with 60%£% ,
compared with 56% in the preceding week and 53% two weeks ago. .

The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately preceding:

Industry U. 8. Steel Independents
+34%
—3

-4

—5
+ %

+ 3
+ 1
ol

—414

—4
— 4%
+1%
—414
~—b
—5

L -

Current Events and Discussions

The Week with the Federal Reserve Banks

During the week ended Nov. 9 member bank reserve
balances decreased $140,000,000. Reductions in member
bank reserves arose from increases of. $58,000,000 in money
in_circulation, $104,000,000 in non-member deposits and
other Federal Reserve accounts and $2,000,000 in Treasury
degosxts with Federal Reserve banks and a decrease of
$13,000,000 in Reserve bank credit offset in part by a
decrease of $14,000,000 in Treasury cash and.increases of
$20,000,000 in gold stoek nad $3,000,000 in Tredsury cur-
reg‘cy.t (Bl)xtcesi reserves of m‘lamger banks on Nov.d 9 were
estimated to be approximately $3,130,000,000, a decrease
of $90,000,000 for the week. v

The statement in full for the week ended Nov. 9 will be
found on pages 2968 and 2969. /

Changes in the amount of Reserve bank eredit outstanding
and related items were as follows:

Increase () or Decrease (—)

Nov, 9.s1938 Nov. 2.s 1938 Nov. lso. 1937

Industrial advances (not includin
£13,000,000 commitm'ts—Nov. 9)
Other Reserve bank credit
. Total Reserve bank credit.
Gold stock

—14,000,000
-«= 2,569,000,000 —13,000,000 —7,000,000
---14,091,000,000 20,000,000
-== 2,755,000,000 +3,000,000
Member bank reserve balances...... 8,546,000,000 —140,000,000
Money in circulation -~- 6,764,000,000 + 58,000,000
Treasury cash._..._._____________ 2 ¥
Treasury deposits with F. R. bank.. .
Non-member deposits and other Fed-

eral Reserve accounts

,737,000,000 —14,000,000 -
578,000,000 42,000,000

790,000,000 + 104,000,000

"

+ 44,000,000

Returns of Member Banks in New York CityJand
Chicago—Brokers’ Loans i
Below: is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks for the current
week, issued in advance of full statements of the member

. banks, which will not be available until the coming Monday."

ASSETS' AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES :

(In Millions of Dollars)

——New York City——— ———Chicago—————

Nov.9 Nov.2 Nov.10 Nov.9 Nov.2 Nor."10

1938 1938 1937 1938 1938 1937
$ $ $ $ $

$
7,765 7,797 7,888 1,930 1,935 1,949
2,960 2,968 3,628 520 521 681

1,433 1,888 341 338 462
Open market paper 141 188 20 20 31
Loans to brokers and dealers.. 578 709 31 36 38
Other loans-for purchasing or - - £
199 237 67 67
134 11 11
Loans to banks_ 37
Other loans_

Assets—
Loans and investments—total. .
tal

industrial and
agricultural loans

435 50 49
2,929 952 957

382 131

by

United States Government. ...

Other securities - 949 327 326

Reserve with Fed. Res, 2,499 839 934

Cash in vault - 62 36 33

Balances with domestic banks.. 68 207 212
Other assets—net

482 - 51 51
Liabilities—
Demand deposits—adjusted....
Time deposits
United States Govt. deposits...

5,850 . 1,873
759 465
228 62
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New York City—— ————Chicago———
Nov.9 Nov.2 Nov.10 Nov.9 Nov.2 Nov. 10
1937 1938 1937 1938 1938 1937
Liabilities— $ $ $ $ $ $
Inter-bank deposits:

Domestic banks 2,577 1,895
4

413 la09

375 377 17 17
1,487 1,489 1,481 256 255
—— e

Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures for the Reserve banks them-
selves and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks in 101
cities cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of
the Federal Reserve System for the week ended with the
close of business Nov. 2: :

The condition statement of weekly reporting member banks in 101

682 685 517
& 8 6

9
246

leading cities shows the following principal changes for the week ended.

Nov. 20 Decreases for the week of $16,000,000 in commercial, industrial
and agricultural loans, $22,000,000 in holdings of United States Government
direct obligations, $43,000,000 in “Other securities,” $84,000,000 in reserve
balances with Federal Reserve banks, and $229,000,000 in demand de-
posits—adjusted. X

Commercial, industrial, and agricultural loans declined $11,000,000 in
New York City, and $16,000,000 at all reporting member banks. Loans
to brokers and dealers in securities increased $7,000,000 at reporting
member banks in New York City and declined a like amount at other
reporting member banks. ‘Other loans” declined $9,000,000 in the San
Francisco district and $10,000,000 at all reporting member banks.

Holdings of United States Government direct obligations declined
$16,000,000 in New York City, $10,000,000 in the Cleveland district,
and $22,000,000 at all reporting member banks, and increased $9,000,000
in the Chicago district., Holdings of obligations fully guaranteed by the
United States Government declined $10,000,000 in New York City and
$5,000,000 in the Cleveland district, and increased in mosu of the other
districts. all reporting member banks showing a net decline of $1,000,000
for the week. Holdings of *“Other securities” declined $62,000,000 in
New York City and $43,000,000 at all reporting member banks.

Demand deposits—adjusted declined in nearly all districts, the principal
decreases being $131,000,000 in New York City and '$37,000,000 in the
Chicago district, and the aggregate net decrease being $229,000,000.

Deposits credited to domestic banks declined $36,000,000 in New York .

City, and increased $19,000,000 in the Chicago district, $10,000,000 in
the Richmond district, and $23,000,000 at all reporting member banks,
Deposits credited to foreign banks declined $21,000,000 in New York City.

Borrowings of weekly reporting member banks amounted to $2,000,000
on Nov. 2. : 2

A summary of the principal assets and liabilities of re-
porting member banks, together with changes for the week
and the year ended Nov. 2, 1938, follows:

Increase (+) or Decrease (—)'
since
Oct. 285 1938 Nov, 3é 1937

—85,000,000 —246,000,000
—19,000,000 —1,298,000,000

—16,000,000 —862,000,000
+2,000,000 —130,000,000

—173,000,000
—89,000,000

Nov. 2, 1938

Assets— 3
Loans and investments—total....21,408,000,000
tal 8,327,000,000

3,899,000,000
347,000,000

- 728,000,000

571,000,000

- 1,164,000,000
.. 110,000,000
- 1,508,000,000
8,132,000,000

1,686,000,000

3,263,000,000

7,116,000,000
00

Commerclal, industrial and agri-
cultural loans
Open market paper
Loans to brokers and dealers in
securities
Other loans for purchasing or
carrying securities
Real estate loans....
Loans to banks...
Other loans
U. 8. Govt. direct obligations
Obligations fully guaranteed by
United States Government
Other securities

—1,000,000
—1,000,000
: +17,000,000 ,
—10,000,000
—-22,000,000

—1,000,600 .
—43,000,000
~—84,000,000
—19,000,000
~-29,000,000

+ 549,000,000
339,000,000
+1,791,000,000
4-101,000,000
+722,000,000

Linvilittes—
Demand deposits—adjusted

United States Government deposits
Inter-bank deposits:

Domestic banks

Foreign banks..
Borrowings

—229,000,000
—1,000.000
—6,000,000

423,000,000
~—17,000,000
~-1,000,000

15,766,000,000
5,155,000,000
540,000,000

6,219,000,000
475,000,000
2,000,000

—_—

Secretary Hull Indicates United States Will Insist on
Maintenance of 9-Power Treaty in China—State-

+1,156,000,000
-—123,000,000
+93,000,000

+1,179,000,000
~1,000,000
—11,000,000

ment Follows Japanese Announcemnet of Intenz’

tion to Dominate Chinese Political and Economic
Life—Three Powers May Protest to Japan on Order
Closing Yangtze River

Secretary of State Hull declared on Nov. 4 that the United
States Government will continue to support existing treaties
applying to China, and will be guided by international law

~and fair play among Nations. His statement, made at a
press conFerence,.followed official announcements in Tcokyo
that Japan intends to assert exclusive economic and political
control over China. Mr. Hull indicated that this country
will insist on maintenance of the 9-power treaty of 1922,
which a spokesman for the Japanese Foreign Office was re-

orted as having characterized as ‘“‘already dead.” The
%nited States, Great Britain, France, Japan and five otber
powers are signatories to the treaty, which guarantees the
Open Door trade policy in China and the maintenance of
Chinese territorial and administrative integrity. On Nov. 9,
the adherence of Great Britain to the 9-Power treaty was
indicated in the House of Commons by Richard Austen

Chronicle 2943

Butler, Under Secretary for Foreign Affairs, who said the
Government’s attitude was the same as that of the United
States as expressed by Secretary Cordell Hull.

Mr. Hull’s remarks, transcribed by the State Department,
follow:

In response to requests by the press for comments on the statement
issued by the Japanese Government in regard to the situation in the Far
East, the Secretary of State said that he felt it very important to view the
situation in accurate and comprehensive perspective.

The attitude of the United States and the position of the American Gov-
ernment in relations both with China and with Japan, as with other coun-
tries, are he said, governed and guided by the generally accepted principles
of international law, by the provisions of treaties to which the United States
and numerous countries—among them China and Japan—are parties, and
by principles of fair dealing and fair play between and among nations.

This country’s position with regard to the situation in the Far East has,
he said, repeatedly been declared, and this position remains unchanged.

The Japanese Government, in a formal statement issued
Nov. 2, announced that it intends to create a political and
economic bloc consisting of Japan, Manchukuo and China,
in carrying out the Japanese ‘‘immutable policy” for Asiatic
reconswruction, following the Sino-Japapese conflict. The
statement indicated that Japan might be prepared to con-
sider peace negotiations with the present Chinese Govern-
ment “if it were to come forward to join in the establishment
of the new order.” . :

The Sino-Japanese war was referred to in these columns
Oct. 29, pages 2607-08. On Oect. 28 Japan protested to
France against furnishing arms to China by way of French
Indo-China, and said that if this continued Japan might
take measures in “‘self-defense.” This protest was described
as follows in Associated Press Tokyo advices of Oct..29 to
the New York “Times.””:

Japan protested to France yesterday against the alleged shipment of
arms to China and warned of possible consequences unless the traffic was
prohibited immediately. g 3

/In Paris the Foreign Office denied there was any such traffic and ex-
pressed surprise that Japan should protest again after representations
early in the year in which she ““was unable to substantiate her charges."]

A Japanese Foreign Office spokesman at the same time said the Govern-
ment would reply soon to the United States note of Oct. 6 insisting upon
maintaining the Open Door in China. ’ s

The newspaper ‘‘Asahi” predicted that the Government would attempt
*‘to induce the United States Government correctly to recognize the new
Far Eastern situation,” which it said, had modified the 9-Power pact
system,

© “Must" Modify 9-Power Pact

The Foreign Office spokesman agreed the 9-Power pact ‘‘must be modi-

fied"” and admitted there probably would be many changes affecting foreign
settlements and concessions and previous foreign privileges.
_ [Under the 9-Power pact of Feb. 6, 1922, the United States, Belgium,
the British Empire, China, France, Italy, Japan, The Netherlands and
Portugal agreed, among other things, to use their influence for establishing
and maintaining the principle of equal opportunity for the commerce and
industry of all nations in China. They also agreed to refrain from taking
advantage of conditions in China to seek special rights or privileges that
would abridge the rights of foreigners.]

A Foreign Office statement issued after Premier Prince Fumimaro Konoye
had conferred with French Ambassador Charles Arsene Henry disclosed
the warning to France.. It said Yotaro Sugimurd, Japanese Ambassador
to Paris, had delivered a protest against the alleged arms traffic, with a |
request that it be halted immediately, otherwise ‘‘Japan might be com-
pelled in self-defense to take such measures as she deems necessary."

. United States Ambassador .Joseph C. Grew on Oect. 31
called at the Japanese Foreign Ministry, and was reported
to have urged Japan to reply to the American note of Oct. 6,
demanding that the Japanese cease interfering with Ameri-
can rights in China. As to this, a Tokyo dispateh of Oct. 31
to the *‘Times” added: . ' .

Earlier today a Foreign Office spokesman said the suddenness of the’
appointment of Hachiro Arita as Foreign Minister had not permitted him
to formulate a new foreign policy as yet. When it was pointed out that
Mr. Arita had told the Japanese press that the Japanese policy had pre-
iously been decided and that he would carry it out, avoiding friction with -
other powers as far as possible, the spokesman replied that Mr, Arita might
have ideas of his owh, but that at present they were not known.

The spokesman did not know when Japan would be ready to reply to
the United States note of Oct. 6, nor could he understand why the Japanese
press had suddenly included America among the "'bad boys” of the world.
He said Japan’s attitude in East Asia was not connected with the Munich
‘agreement despite the Japanese press emphasis upon it., g

In summarizing the official Japaneée_ statement on policies
in China, Associated Press Tokyo advices of Nov. 2 said:

The statement expressed gratitude to those nations “which are in sym=
pathy with us’’—presumably Germany and Italy, Japan's allies in an anti-

communist pact. The other western Powers were not mentioned.

The declaration was issued in commemoration of tomorrow’s national
holiday, the birthday of the Emperor Meiji, grandfather of Emperor Hiro-
hito and considered the founder of the modern Japanese empire.

Born on Nov, 3, 1852, Meiji reigned from 1867 until his death in 1912,
his reign covering the period during which Japan emerged from isolation
to become one of the great Powers.

The Government’s declaration said:

“Owing to the august virtue of his Majesty (Emperor Hirohota), our
naval and military forces have captured Canton and the three cities of
‘Wuhan (Hankow, Wuchang, Hanyang), and all vital areas of China thus
have fallen into our hands. . )

“The Kuomintang Government (the regime headed by Generalissime
Chiang Kai-shek) exists no longer except as a mere local regime. However,
8o long as it persists in its anti-Japanese and pro-communist policy, our
country will never lay down its arms until that regime is crushed.

““What Japan seeks is establishment of a new order which will insure
permanent stability in East Asia. In this lies the ultimate purpose of our

ili campaign.
ml‘[‘l'ﬁiﬁ nzw%rggr will have for its foundation a tripartite relationship of
mutual aid and coordination between Japan, Manchoukuo and China in
the political, economic, cultural and other fields. The object is to secure
international justice, to perfect a joint defense against Communism, to
create a new culture and to realize closer economic cohesion throughout
East Asia.
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““This indeed is the way to contribute toward the stabilization of Eas
Asia and the progress of the world. .

‘“What Japan desires of China is that she shall share the task of bringing
about this new order. Japan confidently expects that the people of China
will respond to the call of Japan for cooperation,

‘“Even the cooperation of the Kuomintang Government would not be
rejected if, repudiating the policy which has guided it in the past and re-
molding its personnel 80 as to translate its rebirth into fact, it were to come
forward to join in the establishment of the new order.”

It was reported from London on Nov. 8 that the United
States, France and Great Britain might make parallel diplo-
matic protests to Japan against the Japanese intention to
close the Yangtze River to neutral shipping in China.

PR ——

Comparative Figures of Condition of Canadian Banks
In the following we compare the condition of the Canadian’
banks for Sept. 30, 1938, with the figures for Aug. 31, 1938,
and Sept. 30, 1937:
STATEMENT OF CONDITION OF THE BANKS OF THE DOMINION
OF CANADA

b Assets Sept. 30, 1938|Aug. 31, 1938|Sept, 30, 1937

Currecnt gold and subsidiary coin—

s
5,043,443
4,077,895

9,121,338

s
5,459,253
6,123,183

11,582,436

$
5,282,417
5,328,019

10,610,436

52,820,014
211,484,816
5,086,264
28.548.736
127,776,485

53,716,466
179,361,600
5,112,944
24,176,317
116,954,863

54,472,089
202,249,878
5,838,326
27.492.536
104,545,832

Notes of other banks

United States & other foreign currencies

Cheques on other banks

Loans to other banks in Canada, secured,
including bills rediscounted

Deposits made with and balance due
from other banks in Canada,

Due from banks and banking correspond-
ents in the United Kingdom

Due from banks and banking correspond-
ents elsewhere than in Canada and the
United Kingd o

Dominion Government and Provinciall
Government securities

Canadlan municipal securities and Brit-
ish, forelgn and colonial public se-
curities other than Canadian

Rallway and other bonds, debs. & stocks

Call and short (not exceeding 30 days)

loans in Canada on stocks, deben-
- tures, bonds and other securlties of
a sufficlent marketable value to|

4,419,390
33,496,842

3,555,227
33,774,357

4,421,761
24,297,260

118,672,683 95,520,576 = 72,956,767
1,128,974,762|1,144,968,680|1,119,772,593

165,722,461
126,697,555

167,907,137

192,587,428
126,987,569

133,270,530

60,134,869
44,963,394
828,903,218
143,100,257
22,303,236
114,110,233
9,817,994
8,328,235
4,352,966
73,459,400
57,104,867

5,468,814

70,533,480
55,048,243
781,010,385
144,215,066
18,727,850
112,987,304
9,861,505
8,335,581
4,387,920
173,618,458
57,749,144

5,462,755
11,249,363] 11,292,882 11,039,077

2,163,532 2,230,370 1,981,052
3,399,779,94113,334,356,596|3,339,616,384

99,933,164
63,966,296
770,684,341
172,426,943
20,128,052
91,648,032
11,611,623
8,710,298
4,239,310
74,326,931

67,196,172

Loans to the Government of Canada. ..

Loans to Provincial governments

Loans to citles, towns, municlipalities
and school districts

Non-current loans, estimated loss pro-|

Real estate other than bank premises. ..
Mortgages on real estate sold by bank..
Bank premises at not more than cost
less amounts (If any) written off
Liabilities of customers under letters of
credit as per contra
Deposit with the Minister of Finance|
for the security of note circulation. ...
Shares of and loans to controlled cos. ...
Other assets not included under the fore-
goling heads

Total assets

Ldabilities
Notes In circulation
Balance due to Dominlon Govt. after de-
ducting adv. for credits, pay-lists, &c.

108,225,813
45,136,007

104,044,340
48,693,138|

98,661,488
51,995,451

Balance due to Provinelal governments. 40,526,894 44,028,550 37,976,774
Deposits by the publie, payable on de-| ;

mand in Canada. .. 725,046,724| 687,159,311 713,627,549
Deposits by the public, payable after

notice or on & fixed day in Canada...|1,632,585,066|1,634,654,979|1,574,503,186
Deposits elsewhere than in Canada 425,218,339| 400,442,302| 425,153,422
Loans from other banks In Canada,
secured, including bills rediscounted. .
Deposits made by and balances due to
other banks in Canada
Due to banks and banking correspond-
ents in the United Kingdom...
Elsewhere than in Canada a
United Kingdom.
Bills payable
Acceptances and 1
standing »
Liabilities not Incl. under forego!
Dividends declared and unpald.
Rest or reserve fund . 133,750,000 133,750,000 133,750,000
Capital patd up 145,500,000 145,500,000 145,500,000

Total Habtiities_ __..__.. B3 m S 3,382,106,435|3,318,940,20113,321,917,995

Note—Owing to the omission of the cents in the official reports, the footings in-
the above do not exactly azree with the totals given. .

s

17,692,959
11,264,393

35,904,380
356,006

57,104,867/
3,002,413
1,416,864

12,370,669
10,167,292

36,911,022
296,206

57,749,144
2,887,791
2,374,943

13,683,503

. 37,699,635
1,217,569

67,196,172
*20921.611
821,743

France to Exchange 5% Treasury Bonds Maturing
Dec. 1—Banks to Reopen Saturdays

The French Treasury on Oct. 27 made known that the
145,000 franes of 59 five-year Treasury bonds maturing
Dec. 1 may be exchanged between Nov. 2 and Nov. 30 for
one-year Treasury bills bearing interest from the date of
Exchange, according to a Paris dispatch to the “Wall Street
Journal” of Oect. 28. .

It is also learned from the same paper that French banks
will reopen Saturdays during November and December.
Regarding this decision the advices stated:

An agreement has been reached between bankers and bank employees
whereby banks will reopen Saturday mornings during November and Decem-
ber, thus recuperating the hours lost through holiday closings without in-
fringing on observance of the 40-hour week over the entire year. It is
uncertain, however, whether the Bank of France will follow suit. Hitherto
banks have remained shut all day Saturday except in country towns where
markets were held on Saturdays and where banks were closed on Mondays.

5,975,111

14,504,962

Chronicle Nov. 12, 1938
Italian Capital Levy of 7149 Decreed on Private
Industry

According to United Press advices from Rome, the Italian
Cabinet on Nov. 7 approved a decree imposing a 724%
capital levy on the capital of all partnerships and private
companies with gross earnings of more than $526.50 a year.
It was estimated that the new levy would yield about $63,-
180,000. The advices continued:

‘The cabinet justified the tax on the grounds that real estate owners and
share holding companies already have been obliged to pay an extraordinary
levy of 10% as a result of devaluation of the lira.

It was announced that the new measure would be the last
of a series of finincial taxes decreed since the devaluation of
the lira in 1936. ° -

—p—me
Decrease of 3%, in Savings of School Depositors During
Year Ended June 30 Reported by American Bankers
Association :

A total of $13,825,508 was deposited by 2,753,682 school
children in 8,483 schools in school savings during the year
ending June 30, 1938, according to reports made to the
Savings Division of the American Bankers Association and
made public Nov. 11 by. W. Espey Albig, Secretary of the
Divigion. Of this amount, $3,240,460 remained on deposit
at the close of the year, the reports reveal, which is a de-

* erease of $1,420,372 or 309, in net savings over the previous

year. Total deposits decreased $433,281 or 3%, and total
number of participants decreased 69,564 or 29, and number
of schools participating decreased 551 or 69%,. The decrease
was attributed to the effects of the depression by Mr. Albig,
deputy manager of the national bankers organization, who
said: ‘ . :
The decrease in net savings pay eloquent tribute to the value of the
amassed savings in aiding the family. The deposits decreased by less than
$450,000 but the net deposits, the amount: remaining in the bank after
withdrawals, decreased by more than three times that amount,

The story of this depression as written in school savings runs parallel
with that of the previous one. Some banks, because of the expense, cease
to act as depositaries, and the funds achieved through school savings are
used to aid the family budget. When conditions become more nearly

' normal, the slow accumulation begins again.

PR S,
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Short Interest on New York Stock Exchange Increased

During October »

The total short interest existing as of the close of business
on the Oct. 28 settlement date, as compiled from information
obtained by the New York Stock Exchange from its members,
was 669,530 shares, compared with 588,345 shares on
Sept. 30, it was announced Nov. 9. Of the 1,245 individual
stock issues listed on the Exchange on Oct. 28, there were 38
issues in which a total short interest of more than 5,000 shares
existed, or in which a change in the short position of more
than 2,000 shares occurred during the month, the Exchange’s
announcement said. The total number of issues in which a
short interest was reported as of Oct. 28 was 474, compared
with 443 on Sept. 30.

In the following tabulation is shown the short interest
existing at the opening of the last business day of each .
month sinee Oct. 30, 1936: ; . s

1937— 1438—-

Apr. 29._
May 31._
June 30.

-.1,007,736
-~ 966,935

1,228,005 -
1,142,482] -

: L
New York Stock Exchange Changes Symbols of 12 Issues
to Improve Ticker Service .

The first in a series of changes in stock ticker symbols on
the New York Stock Exchange to become effective Nov. 14
were announced on Nov. 4. These changes, affecting 12
securities, are part of the plans to improve the stock ticker

" reporting service by shortening the ‘symbols of the most

active stocks to two letters and assigning new three-letter
symbols to_ inactive securities, as was announced by the
Exchange Nov. 1 and reported in these columns of Nov. 5,
page 2804. The changes for stocks follow: o

Simms Petroleuni Co., from SV to SMP; Dome Mines, Ltd., D to DM;
United States Rubber Co., RU to R; Curtiss-Wright Corp., CW7% to CS;
Republic Steel Corp., RBO to RS; United Aircraft Corp., UAR to UA;
American Radiator and Standard Sanitary Corp., ADT to DT; and Radio
Corporation of America, RCA to RC. :

The bond changes were:

Minneapolis & St. Louis RR. Co., MS to MSL; Brooklyn, Queens
County & Suburban RR. Co., BN o0 BQS; New York  Telephone Co.,. .
NT to NTC; and Republic of Cuba, CU to CBA.

Further changes will be announced by the Exchange either
at weekly or bi-weekly intervals. ;

. @
New York Stock Exchange Sends Questionnaire to

Member Firms Requesting Detailed Data on Margin
and Cash Trading for Week of Nov. 14-19

On Nov. 4 the New York Stock Exchange, at, the sug-
gestion of the Securities and Exchange Commission and the
Board of Governors of the Federal Reserve System, sent. to
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member firms a request to provide figures relating to pur-
chases and sales of stocks for the week of Nov. 14-19, the
information to be supplied separately for margin and cash
accounts and for round-lot and odd-lot purchases. In a
letter, accompanying three forms on which the data is to be
compiled by Dee. 12, Charles E. Saltzman, Secretary of the
Exchange, explained: .

b Figures for the month of November are also requested which will show
separately the number of accounts in each of these two classes in which
there were purchases or sales of stocks during the month, and which will in
addition show the total number of margin accounts carried at the end of the
month. The figures of the individual firm will, of course, be treated con-
fidentially.

This survey will provide the responsible authorities with information as
to how much of the total trading in stocks during the given period has been
“‘on margin,” and how much “for cash,” and as to which class of trading
showed ruing that period a net balance on the buying side or on the selling
side. The principal purpose in developing this and other information cov-
ered by the survey is to assist the authorities in deciding whether collection
currently of similar but less detailed reports would be of sufficient value to

justify the work involved—and if so, in what degree of detail, at what

intervals, and by what methods.

The data desired by the three separaté forms, outlining
the information . requested and specifying various sub-
divisions into which the data should be classified, follows:

1. (a) Your firm except for joint international arbitrage.
(b) Joint internétional arbitrage—firm’s interest.
(c) Joint international arbitrage—foreigner’s interest.
2. Your firm’s partners, including special partners. i

3. Individual members of the NYSE (excluding those of your firm) and '

partners in other NYSE member firms (wherever doriciled).

4. Non-member- persons or organizations domiciled in foreign countries
and the foreign branches of non-member domestic brokerage and
banking firms, except joint international arbitrage accounts.

5. Domestic branches of foreign brokerage and banking firms,

6% Domestic non-member brokers and dealers.

7. Domestic commercial and savings banks and trust companies, as prin-

_ ~cipals and as agents.

8. Other domestic corporations.

9. Other domestic non-member customers.
10. Total.

v

. —_——

New York.Stock Exchange Members Approve Amend-
ments Requiring Non-Member General Partners. of
Member Firms to Become Allied Members

The members of the New York Stoeck Exchange on Nov. 9
approved the amendments to the Constitution of the Ex-
change which require all non-member general partners in
member firms to become allied members of the Exchange,
directly subjéct to Exchange control and discipline by Jan. 1,
1939. The total vote cast was 734, with 712 approving, 18
disapproving and 4 defective. 'The Exchange further
announced on Nov. 9: )

In the near future pledge forms for the signatures of general partners
will be sent to all member firms. The form will contain the pledge which,
pursuant to Section 6, Article XI of the Constitution, as amended, must
be signed by a general partner in order for him to qualify as an allied
member. Pursuant to Section 6, Article IX of the Constitution, as amended,
no member shall after Jan. 1, 1939, continue to have as a general partner in
a member firm any person who is not a member or an allied member of the
Exchange; therefore all persons who are at present general partners in
member firms must, before Jan, 1, 1939, file with the Committee on Ad-
missions the signed pledge mentioned above if they are to continue &s

general partners after that date. .

The allied membership proposal was approved by the
Board of Governors on Oct. 26, as was reported in our issue
of Oct. 29, page 2610. ‘ .

Two Improvements in Odd-Lot System on New York
Stock . Exchange Announced by Three Leading
Firms : "y . ‘

Two improvements in the odd-lot system on the New York

Stock Exchange were announced Nov. 9 by the three prin-

cipal odd-lot dealer firms which do exclusively an odd-lot

business. They are Carlisle, Mellick & Co., De Coppet &
Doremus and Jacquelin & De Coppet. The new rules go
into effect on Nov. 14. A joint announcement by the three
firms said, in part: k

The first has to do with the present rule on ‘‘selling through the limit."
The customer, under the new rule, will receive better than his limited price
in any situation in which the effective round-lot sale is more than !4 point
better. than his limited price, when the effective round-lot sells at 40 or
lower. Also, when the effective round-lot sells at 40}§ or higher, he will
receive better than his limited price in any situation in which the effective
round-lot is more than-one point better than his limited price. The effective
round-lot is that on which the odd-lot order is executed.

Under the present rule, the odd-lot customer receives better than his
limited price only when the effective round-lot sale is the very first round-lot
transaction after the odd-lot order is in the hands of the odd-lot broker or,
on ‘“open” or standing odd-lot orders which were unexecuted the previous
.day, when the opening round-lot sale is better than the odd-lot limited
price. :

The reason the odd-lot dealers have filled limited orders under the present
rule at the limit price even when the effective round-lot sale was more than
one-eighth from that limit was because they wished to make the trading
conditions in odd-lots as nearly on a par with the trading conditions in
round-lots as possible. If the limited orders they execute were round-lots
instead of odd-lots, the sale in the round-lot market in most cases would not
have occurred at the gap price, but at the price of the limited order of the
odd-lot.

Limited orders in the round-lot market are usually executed at the limit.
However, there are some cases where these limited round-lot order prices
are improved. - The odd-lot dealers are changing their method of executing
limited orders to meet thissituation.

gitized for FRASER
p:/[fraser.stlouisfed.org/

Financial Chronicle

. results of your experience.”

2945

The purpose of the second change is to provide a method of bringing to-
gether the buyer and seller of odd-lots in inactive issues without awaiting
the sale of a round-lot in the open market. The odd-lot dealer's will estab-
lish fair prices on two days each week which will be used ss the basis of
executing such orders, subject to the usual differential of one-eighth. These
prices will be established as promptly after the close of the market as pos-
sible on the last day before the settlement which at present will be Wednes-
day and Saturday. = To obtain the advantage of this privilege, such orders
must be entered before the opening on these days and the customer must
decide before 3 o’clock whether he wishes the order executed on the ‘‘basis”
price. 'This service is offered only in those stocks in which the spread be-
tween round-lot bid and offer is more than two points.” If the difference is
two points or less, the odd-lot customer will still have the privilege of trad-
ing on the bid and offer, subject to the one-eighth differential.

The second change was due to the fact that the dealers realize that al-
though the odd-lot system was most efficient in stocks that were selling
frequently in the open market, it did not provide a completely adequate
machinery in very inactive stocks. At times the odd-lot dealers have on
their books orders to buy odd-lots and orders to sell odd-lots at the same
time in inactive issues and these orders cannot be executed until a sale
occurs in the round-lot market, causing delay for the public, or unless the
customer wishes to trade on the wide-spread bid or offer. It is felt'that the
machinery they are now setting up will supply a necessary method to meet
that situation.

; S, S

New York Stock Exchange Rule on Short Sale of
Round Lots Rescinded by Board of Governors

jhe Board of Governors of the New York Stock Exchange
at its meeting on Nov. 9 eliminated Rule No. 616 of the
Exchange,_which is non-operative because it no longer has
any meaning or effect, says an announcement from the
Exchange, which also states: :

The rules of the Securities and Exchange Commission prohibit a short
sale of a security on a national securities exchange either at or below the
last sale of the security on such exchange.

The odd-lot short selling rule of the Exchange, which provides that a
short sale in an odd-lot must be based upon a round-lot sale at a higher
price than the last round-lot sale, was amended to provide an exemption
similar to the one contained in the round-lot short selling rules of the
SEC for short sales involved in certain arbitrage transactions.

[ ——

Questionnaire on Working of Semi-Weekly Settlements
Sent to New York Stock Exchange Member Firms
“The New York Stock Exchange sent a questionnaire to its

member firms on Nov. 9 requesting an expression of opinion .
with respect to various methods of settling and clearing con-
tracts in stocks. “‘Our member firms,” says the question-
naire, “have now had two months of experience with semi-
weekly settlements, a period sufficiently long for them to
have familiarized themselves with the procedure involved in
clearances and settlements on a term basis. The Board of
Governors of the Exchange is-interested in learning the
To that end, the Exchange
requests answers to a number of questions, according to the
announcement of the Exchange, which added:

The purpose in issuing the questionnaire is to léarn, cn the basisof the
actual experience of member firms, what the informed judgment of such
firms is with respect to three methods of clearing and settling, viz., semi-
weekly settlement, weekly -settlement and skip-a-day settlement. The
present method of settling semi-weekly was introduced on fept. 1, 1938,
Prior to that time, the skip-a-day system was in operation.

" “The report of the Exchange summarizing the results of the

new system was referred to in these columns Sept. 24,

page 1852. 2
————

New Class of Associate Specialist Created by New
York Stock Exchange

The Committee on, Floor Procedure of the New York
Stock Exchange announced Nov. 9 that, effective Jan. 1,
four classes of specialists had been established, hamely,
regular specialists, relief specialists, associate specialists and
temporary specialists. 'In deseribing its action the Exchange
said “it will be noted that a new category of specialists
(associate specialists) has been created; also that notice of
all specialist and relief specialist applications will be posted
on tll?le bulletion boards on the Floor.” From the announce-
ment we also quote: .
} No member will be permitted to act as regular specialist, relief specialist
or associate specialist unless he is registered with the Committee. No -
registration will be required for temporary specialists, but no member, will_
be permitted to act as such unless authorlzgd by the Committee.

S Se—

Concern Seen in Mounting Costs of Stateland Local
Governments—First National Bank of Boston
Points Out that Massachusetts Federation of,Tax
Payers Demonstrates that Governmental Costs Can
Be Controlled

“The mounting costs of State and local governments is a
matter of deep concern to everyone,” says the First National

_Bank of Boston in its current “New England Letter.” Con-

tinuing, the bank says:

With the Federal Government continually encroaching upon the sources
of revenue, local communities are largely dependent upon taxes on real
estate for their governmental expnses, with the result that real estate
taxes are now well nigh confiscatory and the cost of shelter for rich and
poor alike is unduly high. While real estate values have shrunk from 35%
to 50%, depending upon location, ‘taxes on real estate remain at boom
high levels.

“The situation is critical,” the bank notes, and it ad.ds:
“The only solution is reduction in Government spending.
So long as spending is politically popular spending will con-
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tinue. When spending ceases to be a political asset govern-
mental costs will come down.” According to the bank, “the
Massachusetts Federation of Tax Payers Associations has
demonstrated that governmental costs can be controlled by
informed and organized public opinion. An informed elec-
torate abhors a reckless spender of public funds.” The
bank goes on to say: g
Magsachusetts has made a start. In 1934 the Massachusetts Federation
of Taxpayers Associations was formed from local taxpayers’ groups num-
bering over 200 scattered in cities and towns throughout the State. This
strictly non-partisan voluntary association of public-spirited citizens has
as its sole objective the obtaining of honest and efficient government at
the lowest possible cost, It represents no special interests but fights
governmental waste and extravagance for the benefit of all
It has furnished the leadership in arousing public opinion and making
it effective. It prepares and submits to the voters the record of their
State Senators and Representatives on fiscal measures together with the
position taken by the Federation on these measures. In consequence a
gratifying number of reckless spenders regardless of party affiliation gave
failed of reelection. .
el i
October Short Position in Stocks on New York Curb
Exchange Increased Above September
Announcement was made on Nov. 10 that the total short
osition in stocks dealt in on the New York Curb Exchange
or the month of October, reported as of Oect. 31, amounted
to 20,714 shares. This compares with 14,209 shares on
Sept. 30. - Three issues had a short interest of more than
1,000 shares, the leader being Electric Bond & Share Co.
common stock with 5,987 shares, an increase of 5,529 shares
since Sept. 30. The short interest in Cities Service Co.
60-cent . “B” preferred stock amounted to’ 1,760 shares,
against none the previous month. Fisk Rubber Co. com-
mon decreased 200 shares to 1,100 at the end of October.
) —ns ;
Failure”of Bank Loans to Expand as Viewed by Guar-
anty Trust Co.—Due to Lack of Active Demand, It
Says, in Taking Issue with Those Who Attribute
Cause to Strike of Capital

Taking issue with those who attribute the failure of bank
loans to expand to a “strike” of capital, the Guaranty Trust
Co. of New York, in its monthly “Guaranty Survey,” dated
Oct. 31, says:

While no interpretation so obviously at variance with the fact will gain
wide belief. among the well-informed, there are apparently some who
attribute the meager flow of capital to excessive timidity on’the part of
individual lenders. The inference is that business is ready to expand but
is prevented from doing so by the refusal of those in control of loanable
funds to lend. Views of this kind, in so far as they apply to the banking
situation, rest in part on ‘“ignorance or misinterpretation of the facts and
in part on misunderstanding of the proper functions of commercial banks.”

In part, the “Survey” goes on to say:

Those who allege that the banks have neglected their duty to business
and industry apparently forget two things. One is that the money lent

* by bankers belongs to their depositors, and that a banker’s paramount. .

duty is to safeguard the funds of his depositors and to invest them in
such a manner as to be able to meet the demands of their owners. The
other is that a loan is a transaction between two parties, a lender and a
berrower, It is as impossible for a lender to make loans unless someone
wishes to borrow as it is for a borrower to obtain loans unless someone is
willing to lend. e )

The truth of the matter ig that the large majority of banks in this
country are not only willing but eager to make sound loans, and that their
inability to do so on a large scale is due-to the fact that no active demand
for such loans exists. Lending money is a bank’s main source of income.
If banks invest their funds in Government obligations yielding very low
rates of interest, and if member banks have more than $3,000,000,000 of
excess funds on deposit with the Federal Reserve banks earning no interest
whatever, it is not because they prefer to put their money to such unre-
- munerative uses. It is because they have no alternative consistent with
the protection of the interests of their depositors. .

‘Banks would welcome new and sound means of expanding their services
to the public.. Many banks, in  fact, are extending their facilities in
various ways. Some are increasirg their small loans to individuals. Some
are selting up instalment loan departments and amortized mortgage depart-
ments. Others are lending for longer terms than heretofore. - Still others
are participating with Federal Reserve banks in their loans to industry.
Practices of this kind illustrate the eagerness of the banks to find safe and
productive uses for their excess funds. ' '

[ ——

Board of Governors of Federal Reserve‘System Rules
Special Partners of Member Firms May not Guar-
antee Accounts

_ Special partners of a national securities exchange member

firm are subject to the same restrictions as general partners

in the guaranteeing of a general account, the Board of -

Governors of the Federal Reserve System ruled on Nov. 8.
The ruling follows: ~

Guarantee of Account by Special Partner of Member Firm

Section 6(c) of Regulation T provides that a guarantee of a general
account may not be given effect for the purposes of the regulation if the
guarantor is a ‘‘creditor.”

It was pointed out at page 90 of the February, 1938 “Federal Reserve
Bulletin’ that the term “creditor’’ is defined in Section 2(b) of the regulation
to include, among others, every member of a national securities exchange,
and the term ‘“‘member” is defined in Bection 3(a)(3) of the Securities
Exchange Act of 1934 to include, among others, “‘any firm transacting a
business as broker or dealer of which a member is a partner, and any partner
of any such firm." It was stated there, accordingly, that a partner of
such a member firm is a creditor within the meaning of the provision regard-
less of whether or not he holds an exchange membership, and that a guar-
antee executed by such a partner may not be given effect under Section 6(c)
of the regulation.

. in securities through the medium-of a member.

Chronicle Nov. 12, 1938

In reply to a recent inquiry, the Board stated that this restriction applies
to a guarantee executed by a special partner of such a firm as well as to
guarantee executed by a general partner.

PR S ——

Two New Rulings by Board of Governors of Federal
Reserve System Bearing on Regulation T—Broker
Transacting Business Through Member Subject
to Regulation—Withdrawals from General Account
Also Ruled on ’

Regulation T is the subject of two rulings by the Board
of Governors of the Federal Reserve System, according to
the November issue of the Federal Reserve “Bulletin”; in
one it is held that “a broker or dealer who transacts a
business “in securities through the medium’ of any member
of a national securities exchange is subject to Regulation T
to the same extent as a member.” The second ruling has
to do with the restrictions governing the “withdrawal of
cash or registered or exempted securities from a general
account,” as to which the Board states that the provisions
of the section 3(b) of Regulation T “clearly forbid a with-
drawal of cash or securities if the withdrawal, in combina-
tion with the other transactions on the same day, would
create or increase an excess of the adjusted debit balance
of the account.” The rulings of the Board follow:

Broker or Dealer Who Transacts a Business in Securities Through the

’ Medium of a Member

Under section 7(c) of the ‘Securities Exchange Act of 1934, ‘“any mem-
ber of a national securities exchange or any broker or dealer who trans-
acts a business in securities through the medium of any such member” is
subject to the Board’s Regulation T, which relates to the extension and
maintenance of ecredit by such persons. In. this connection the Board
has had occasion to consider certain questions as to what brokers or
dealers “transact a business in securities through the medium of a.
member.” .

The general question of whether or not a particular broker or dealer
“transacts a business in gecurities through the medium of a member”
must turn upon all the relevant facts involved in the business of that
broker or dealer. It has not seemed feasible to attempt to specify any
conditions or factual situations which wouid prevent a broker or dealer
from coming within the description. . g

The Board has, however, expressed the view that the mere failure to
bandle any business ‘in registered securities would not, in itself, be suf-
ficient to keep a broker or dealer from being one who transacts a business
This is because the rele-
vant language does not refer to transacting a business ip registered securi-
ties but to transacting a business in securities.

Similarly, it has expressed the opinion that the fact that a firm does not
carry any so-called margin accounts would not, in itself, be sufficient to
keep the firm from being a broker or dealer who transacts a business in
securities through the medium of a member, because the Act refers to
transacting a business in securities rather than to. transacting a margin
business in securities. ’

A “broker or dealer who transacts a business -in securities through the
medium” of any member of a national securities exchange is subject to
Regulation T to the same extent as a member. Accordingly, if a broker
or dealer is one who transacts a business in securities through the medium
of a member, he is subject to the regulation even as to a particular trans-
action which is not ‘effected through a member..

Withdrawal from General Account Followed by Other Transactions on

. ' Same Day
. The second paragraph of section 3(b) of Regulation T provides, in part,
as follows: ) y ' !

“A transaction consisting of a withdrawal of- cash or registered or exempted
securities from a general account ghall be permissible only on condition that . . .
the transactions (including such withdrawal) on the day of such withdrawal would
not create an excess of the adjusted debit balance of the account over the maximum
loan value of the securities in the account or increase any such excess.”

In order to insure compliance with this provision many brokers make
it a practice to permit no withdrawals from the account without being
assured that trading in the account has been concluded for the day. The
Board, however, recently received inquiries regarding two situations in
which a broker, having failed to take this precaution, permitted a with-
drawal that was followed by transactions which, in combination with the
withdrawal, would create or increase an excess of the adjusted debit balance
of the account unless margin was deposited in the account on the
same day. . ' . '

From simplicity of exposition these cases may be assumed to be alike
in that at the beginning of the day the adjusted debit balance of the
account exactly equaled the maximum loan value of the securities in the
account, and that early in the day $2,500 of registered non-exempted sécuri-
ties were s0ld. Under present loan values of 60%, this released margin
in the complementary percentage of 409%, i.e., $1,000.
permitted the customer to withdraw this $1,000 in cash.

Later in the day other securities were purchased in the account.

In one case $2,000 of registered non-exempted securities were purchased,
requiring $800 of margin, ie., $200 less than the $1,000 withdrawn.

In the other case $4,000 of such securities were purchased, requiring
$1,600 of margin, i.e., $600 more than the amount withdrawn,

The question in each case related to the time within which the required
margin must be obtained from the customer.

The provision of section 3(b) quoted above clearly forbid a withdrawal
of cash or securities if the withdrawal, in combination with the other
transacticns on the same day, would create or increase an excess of the
adjusted debit balance of the account. Accordingly, in the ‘case of the
subsequent transaction requiring $800 margin it would be necessary for
the creditor to obtain the full amount of such margin before the end of
the day on which the withdrawal took place.

In the other case, in which the subsequent tramsaction required $1,600
margin, or $600 more than that originally withdrawn, it would be
necessary to obtain, on the date of the transactions in question, the $1,000
which had been withdrawn. The remaining $600 required could be
obtained, as provided for ordinary transactions by the first paragraph of
section 8(b), “as promptly as possible and in any event before the
ex'&irat,i‘on of three full business days following the date of such trans-
action.

The - creditor -
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New Offering of $100,000,000, or Thereabouts, of 91-Day
Treasury Bills, to Be Dated Nov. 16, 1938

Tenders to a new offering of $100,000,000, or thereabouts,
of 91-day Treasury bills to be received at the Federal Reserve
banks, or the branches thereof, up to 2 p. m., Eastern Stand-
ard Time, Nov. 14, were invited on Nov. 9 by Secretary of
the Treasury Henry Morgenthau Jr. Tenders will not be
received at the Treasury Department, Washington. The
bills, which will be sold on a discount basis to the highest
bidders, will be dated Nov. 16, 1938, and will mature on
Feb. 15, 1939, and on the maturity date the face amount of
the bills will be payable without interest. There is a maturity
of a similar issue of ‘I'reasury bills on Nov. 16 in amount of
$100,493,000. The following is from Seeretary Morgenthau’s
announcement of Nov. 9: ; o

They [the bills] will be issued in bearer form only, in amounts or denomi-

‘nations of $1,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity
value).

No tender for an amount less than $1,000 will be considered. . Each ten-
der must. be in multiples of $1,000. The price offered must be expressed

. on the basis of 100, with not more than three decimal places, e. g., 99.125.
Fractions must not be used.

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in invest-
ment securities. Tenders from others must be accompanied by a deposit
of 10% 'of the face amount of Treasury bills applied for, unless the tenders

. are accompanied by an express guaranty of payment by an incorporaved
bank or trust company.

Immediately after the closing hour for receipt of tenders on Nov. 14,
1938, all tenders received at the Federal Reserve Banks or branches thereof

up to the closing hour will be opened and public announcement of the’

acceptable prices will follow as soon as possible thereafter, probably on the
following morning. The Secretary of the Treasury expressly reserves the
right to reject any or all tenders or parts of tenders, and to allot less than
the amount applied for, and his action in any such respect shall be final.
Those submitting tenders will be advised of the acceptance or rejection
thereof. Payment at the price offered for Treasury bills allotted must be
made at the Federal Reserve Banks in cash or other immediately available
funds on Nov. 16, 1938. |

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from all
taxation, except estate and inheritance taxes. (Attention is invited to

Treasury Decision 4550, ruling that Treasury bills are not exempt from the
gift tax.) No loss from the sale or other disposition of the Treasury bills
shall be allowed as a deduction, or otherwise recognized, for the purposes
of any tax now or hereafter imposed by the United States or any of its
possessions.

Treasury Department Circular No. 418, as amended, and this notice
Treasury bills and govern the. conditions of

prescribe the terms of the
their issue, ’

Treasury Revises Monthly and Annual Averages of
Yields of Long-Term Bonds from 1926 to October,
1938 : ;

The Treasury Department released on Nov. 5 revised

monthly and annual averages of the yields of long-term -

Treasury bonds from 1926 to date. The revised averages,
prepared by the Treasury Department’s Division of Research
and Statistics, are based upon the daily yields of all out-
standing Treasury bonds not due or callable for 12 years
or more.. The new averages will replace those previously
in use which were based upon Treasury bonds not due or
callable for eight years or more. The Treasury, in its
announcement of Nov. 5, said: o

Prior to 1935 there was very little difference between the yields of
Treasury obligations of medium~ and longer-term maturities. Since then,
however, significant "differences have appeared, thereby impairing the
usefulness of the earlier averages as representative of the yields of long-term
Treasury bonds. ¢

The most striking aspect of the table of average ylelds is the substantial
decline in long-term interest rates that is reflected even with the exclusion
of the medium-term bonds, The average yield in January, 1926, was
3.77% . In October, 1938, it was 2.48% .

The monthly and yearly averages of the daily yields of all Treasury
bonds not due or callable for 12 years or more, from January, 1926, through
October, 1938, are presented in Table I. The differences between the old
and the new averages are shown in Table II, The two averages were
based upon the identical bonds between Jan, 1, 1926 and July 16, 1928.
TABLE I—AVERAGE YIELDS OF ALL TREASURY BONDS NOT DUE

OR CALLABLE FOR 12 YEARS OR MORE (PERCENT)

© Average of Dally Figures, Yleld to Earliest Call Date if Market Price is Above
. Par; to Final Maturity Date if Below Par
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TABLE II-—-COMPARISON OF NEW AND OLD AVERAGES OF YIELDS
OF LONG-TERM TREASURY BONDS (PERCENT)

old
Avge . *

New

J old
Avge. a

Avge . *

Differ-
ence

New
Arge. a

3.31
3.12
2.79
2.65

Differ-
ence

3.31
3.10
2.70
2.47
2.87
b2.38
I

* Based upon dally ylelds of all Treasury bonds not due or callable for 12 years
or more. a Based upon dally yields of all Treasury bonds not due or callable for
eight years or more. b First 10 months of 1938.

————————

Tenders of $331,119,000 Received to Offering ot $100,~
000,000 of 91-Day Treasury Bills Dated Nov. 9—
$100,729,000 Accepted at Average Rate of 0.0229,

Secretary of the Treasury Henry Morgenthau Jr. an-
nounced on Nov. 4 that the tenders as to the offering last
week of $100,000,000, or thereabouts, of 91-day Treasury
bills totaled $331,119,000, of which $100,729,000 were ac-
cepted. As noted in our issue of Nov. 5, page 2807, the
tenders to the offering were received at the Federal Reserve
banks and the branches thereof up to 2 p. m., Eastern Stand-
ard Time, Nov. 4. The Treasury bills are dated Nov. 9,
11938, and will mature on Feb. 8, 1939.

Regarding the accepted bids to the offering, Secretary
Morgenthau’s announcement of Nov. 4 had the following
to say:

Total applied for, $331,119,000.

Total accepted, $100,729,000

- 99.994—Equivalent rate, 0.024%
Average price 99.994—Equivalent rate, 0.022% -
(73% of the amount bid for at the low price was accepted.) 2

———

Two New Internal Revenue Divisions to Be Established
by Treasury Department, Secretary Morgenthau
Announces—Will Cover New’ England States and
Michigan, Ohio and Kentucky

Two additional field divisions of the Technical Staff of the
Office of the Commissioner of Internal Revenue will be
established early in 1939-—one embracing the New England
States, the other the States of Michigan, Ohio, and Ken-
tucky, Henry Morgenthan Jr., Secretary of the Treasury,
announced on Nov: 4. This will bring to five the number of
regions within: which, under the decentralization program
inaugurated by the Secretary of the Treasury and Com-
missioner Guy T. Helvering, facilities of the Bureau of In-
ternal Revenue will be available locally for the final settle-
ment of Federal income and estate tax cases, according to
the Tréasury Department’s announcement which also said:

The first field division was set up July 1 on the Pacific Coast, with
jurisdiction over cases orjginating in the States of Washington, Oregon,
California, Idaho, Montana, Nevada, Utah, and Arizona, and the Ter-
ritories of Alaska and Hawalii.- A division was established at New York
City on Aug. 1 to handle cases originating in the State of New York; and a
third division was created at Ohicago on Sept. 1 which has jurisdiction of
cases arising in the States of Illinois, Indiana, Wisconsin, Minnesota, and
North and South Dakota,

The Central Division of the Technical Staff, embracing Michigan, Ohio
and Kentucky, will commence-operations on Jan. 1, with local offices at
Detroit, Cleveland, Cincinnati, and Louisville, Heads of the division will
divide their time between the cities in proportion to the business of each.
The personnel to be assigned to the division will include attorneys, ac-
countants, auditors, engineers, valuation experts, and specialists in various

. lines of Federal tax administration, who, together with the necessary com-
plement of clerical employees, will be transferred from the Bureau at
‘Washington, The Central Division win be in charge of Freeman R. Pawson,
who for many years has been a ranking technical adviser on the Staff of the
Commissioner of Internal Revenue. DeWitt M. Evans, who has served as
attorney in the office of the Chief Counsel of the Bureau of Internal Revenue
since 1926, wiil be in charge of the legal staff attached to the new division.

The New England Division wiil be opened on Feb. 1, with headquarters
at Boston, and a branch office at New Haven. As in the case of the Central
Division, the technical and clerical personnel to be assigned to the New
England Division will be transferred from the Bureau at Washington. The
Head of the Division will be Charles A, Drake, an expert on the staff of the
Commissioner of Internal Revenue, who has a record of 22 years in various
branches of the Federal internal revenue service, C. P. Reilly, now a
senlor attorney in the office of the Chief Counsel of the Bureau, will be in
charge of the legal staff. Mr, Reilly has been employed in the Internal
Revenue service since 1920.

—_———

Treasury Department Statement Showing Amount of
Government Securities Held as Investments in
Trust Funds as of Sept. 28

Secretary of the Treasury Henry Morgenthau Jr. on Nov. 1
made available the figures relative to the-amount of Govern- -
ment and other securities held in governmental trust accounts
and by governmental corporations and agencies as of Sept.

28, 1938. This is the eighth of a new series of monthly

reports issued by the Treasury Department. The previous

statement was given in our issue of Oct. 8, page 2173. The
present statement—that for Sept. 28—shows a total of
$4,766,825,000 of securities held as investments in trust
funds and in aceounts of governmental agencies, of which

.$4,452,234,000 were Government securities, $269,902,000

Government-guaranteed securities and $44,689,000 other

securities. The statement in full follows:.
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SECURiTIES HELD A8 INVESTMENTS IN TRUST FUNDS AND IN
ACCOUNTS OF CERTAIN GOVERNMENTAL CORPORATIONS AND
AGENCIES ON DATES INDICATED

Government~
Guaranteed
Becurities

Government

Fund or Age
gency Securities

As of Sept. 28, 1938—
Postal Savings System
Federal Deposit Insurance Corporation.
Individual Indian trust funds -
Mutual mortgage insurance fund a
housing insurance fund -
Federal Savings & Loan Insurance Corp.
Civil Service retirement and disabllity,
d

3 3
943,488,000| 166,834,000

369,094,000
42,459,000

19,686,000
10,015,000,

465,900,000|'
1,850,000
1,067,000
1,000
10,000

Panamsa Canal Zone funds (1).
General post fund, Veterans’ Adminis-

Library of Congress trust fund (2).....
D. C. workmen's compensation fund (1) .-
Longshoremsan’s and harbor workers’
compensation fund (1)
German speclal deposit account.
National Institute of Health gift fund..
Comptroller of the Currency employees’
retirement fund
Pershing Hall memorial fund. ...
Natlonal Park trust fund (2)
Alnsworth Library fund, Walter Reed
- General Hospital
District of Columbia water fund.
Unemployment trust fund
Rallroad retirement account. 69,700,
0Old-age reserve account 733,300,000
Foreign service retirement and disability
fun 3,626,000
Canal
fund (1) 4,086,000

- Adjusted service certificate fund 23,800,000
Alaska railroad retirement and disability !
fund. ; 502,000

4,452,234,000

117,000
3,957,000
83,000

1,243,000
198,000

As of Sept. 30, 1938— - v
Federal Farm Mortgage Corporation....
Federal Land banks
Federal Intermediate Credlt banks.
Banks for cooperatives
Production credit corporations._
Production credit assoclations.

Joint 8tock Land banks.b.. .

Federal Home Loan banks.

Home Owners’ Loan Corporation..
Reconstruction Finance Corporation. '
Inland Waterways Corporation.b._....
U, 8. 8pruce Production Corporation. .. 125,000
U. 8. Housing Authority........ N 250,000

282,637,000 = 73,913,000| 876,305,000

Note—All trust funds may.be invested in Government and Government-guaran
teed securities, and certain funds may also be invested In additional securities as
indicated: (1) In Federal Farm Loan bonds. (2) No lUmitations. °°

a Consist principally of Federal Farm Loan bonds and Federal Intermediate
Credit banks debentures, b’Latest figures avallable. .

President Roosevelt Issues Proclamation Modifying

Postage Rate on Books

President Roosevelt issued a proclamation on Oect. 31

modifying the postage rate on “books consisting wholly of
reading matter other than incidental announcements of
books.” Beginning Nov. 1 and ending June 30, 1939, the
rate ‘“shall be one and one-half cents a pound or fraction
thereof, irrespective of the zone of destination.” The pro-
clamation follows:

Modification of Postage Rates

By the President of the United States of America

A PROCLAMATION . .

Whereas 1 find after survey that the interests of the public, in the promo-

tion of the cultural growth, education, and development of the American

people, require that the postage rates en books of the class hereinafter
described be modified: ;

‘Now, Therefore, I, Franklin D. Roosévelt, President of the United States,

under and by virtue of the authority vested in me by section 2 of the Act of

61,710,000
64,935,000

June 16, 1933, 48 Stat. 254, as amended by section 515 of title III of the »

Actof May 10, 1934, 48 Stat. 760, Public Resolution 36, approved June
28, 1935, 49 Stat. 431, and Public Resolution 48, approved June 29, 1937,
50 Stat. 358, do proclaim that the postage rate on books consisting wholly
of reading matter and containing no advertising matter other than in-
cidental announcements of books, when mailed under such reguations as
the Postmaster General shall prescribe, shall be for the period commencing
Nov. 1, 1938, and ending June 30, 1939, one and one-half cents a pound or
fraction thereof, irrespective of the zone of destination,

In Witness Whereof I have hereunto set my hand and caused the seal of
the United States of America to be affixed. " 2

Done at the City of Washington this thirty-first day of October, in the
year of our Lord nineteen hundred and thirty-eight and of the Inde pendence
of the United States of America the one-hundred and sixty-third.
(SEAL) FRANKLIN D. ROOSEVELT.
By the President: .

CORDELL HULL,
Secretary of State.

Heretofore the rate had ranged from 7 cents for a local
zone to 15 cents for the 8th zone.
——————

President Roosevelt Appeals to Nation for Support of
American Red Cross in Annual Roll-Call

President Roosevelt on Nov. 10 issued a statement urging
the people of the Nation to support the annual roll-call of
the American Red Cross, which began Armistice Day, Nov.
11, and will continue to Thanksgiving Day, Nov. 24. The
President said that ‘‘in order that we may continue to rely
upon this great institution of merey to thus serve suffering
‘humanity in our name, we must all do our part” to help
finance the ‘“‘ever-increasing demands for Red Cross service,
both at home and abroad.” The statement follows:

Financial

Nov. 12, 1938

Clgrom'cle

THE WHITE HOUSE
‘Washington
Nov. 11, 1938.

The American people rightly look upon the American Red Cross as their
great national relief agency whenever and wherever disaster strikes. They
know that when their sympathetic instincts are aroused by the human
suffering which follows in the wake of catastrophe it is the Red Cross,
representing all of the people, which speeds practical, sympathetic relief -
to the families of the stricken community. We have had very recent
evidence of that in the wake of the tragic hurricane which devastated
New England and parts of New York.

Immediately after the disaster the various Federal agencies, work-
ing in close cooperation with State and municipal officers and with the.
Red Cross, were able to be of tremendous service in their respective fields
to the afflicted communities, and are continuing their activities. -

In order that we may continue to rely upon this great institution of mercy
to thus serve suffering humanity in our name, we must all do our part
when the Red Cross calls upon us. Each year there seems to be ever-in-
creasing demands for Red Cross service, both at home and abroad. We
have learned through the years that these calls are never in vain.

Once each year, during the period between Armistice Day and Thanks-

giving, the Red Cross appeals to all of our people to share in its work for

the coming year through individual memberships. The memberships
dues pald at that time make possible its continued service—local, national
and international. I urge most earnestly that this appeal be answered by
our people everywhere. : )

FRANKLIN D, ROOSEVELT.

SN, U —

. Report to President Roosevelt on Wage and Hour Law

Indicates “Lay-offs’’ of Between 30,000 to 50,000—

Administrator Andrews Says, However, Not All
Are Due to Act

In a memorandum to President. Roosevelt on industrial

lay-offs alleged to be due to the Wage and Hour Law Admin-~

istrator Elmer F. Andrews reports that earlier news accounts

“considerably exaggerated the difficulties  experienced

‘because of the new law,” and he says that the number

affected by plant lay-offs is apparently: not more than
30,000 to 50,000. From Mr. Andrews’ memorandum, made
public at Hyde Park, N. Y., on Nov. 9 we quote: ;

A number of field reports suggest that when all readjustments are com-
pleted total employment will have been Increased rather than decreased as
a result of the act. '

Many of the lay-offs reported are not due primarily to the new act.
Among the more important contributing factors are seasonal changes in
activity, substitution of efficient for inefficient workers, and curtailment
as an offset to abnormally increased activity prior to the effective date of
the act. . ‘

Field reports onrpla.nt lay-offs attributed to the operation of the Fair
Labor Standards Act indicate that the total number of workers affected in
the United States is not more than 30,000 to 50,000. This number repre-
sents less than one-half of 1% of the total number of workers coming under
the provisions of the act, and about one-tenth of 1% of all gainful workers.

The significance of the lay-offs is still further reduced by the fact that a
large share of the total consists of marginal and handicapped workers,
whose position in the economic system has lohg been insecure. Some of the
inefficient workers laid off are already being replaced by more efficient
workers able to earn the minimum hourly rate. This transfer process will
operate to reduce further the net effect of the act on employment volume.

It is noteworthy that the lay-offs have been concentrated in a very few
industries in the South, most of which are characterized by wretchedly low
wage rates and other special conditions, or make use of a particularly
inefficient part of the labor supply.-

About 90% of all the workers reported laid off were employed in one of
the following industries: Pecan shelling, tobacco stemming, lumber and
bagging. A considerable number of persons employed in the home pro-
duction of garments and candlewick bedspreads have also been affected
by the act, but most of these workers appear to be secondary wage-earners
supplementing other family income. . ' .

Two industries, pecan shelling and home production of bedspreads, have
long been notorious for extremely low wages. Firms paying 5 cents an
hour for home work or $2 to $2.50 for a full working week should receive
little sympathy because of forced curtailment. J

Some increases in employment as a result of the shortening of hours
have been noted. In 32 States no instances of lay-offs have been found, and
in each of five additional States there is evidence of only one situation
involving a lay-off. . . . ! .

Field reports indicate that in many cases where lay-offs have actually
occurred factors other than the requirements of the Fair Labor Standards
Act have been primarily responsible. Such factors are:

1. Normal ending of seasonal activity.

2. Chronic unstable condition of plants concerned.

3. Substitution of efficient workers for inefficient employes.

4. Reductions. as an effect of abnormally increased activity prior to
Oct. 24, to avoid payment of minimum rates.

5. Uncertainty as to application of act.” . . .

Lay-offs of tobacco stemmers in Georgia, southern Virginia and some
areas of North Carolina are definitely attributable to seasonal factors. -

Most of the lumber mill workers reported to be laid off (between 7,000

and 8,000) are in Georgia and Alabama. Because of the considerable
number of small mills in these States, generalizations are difficult, but evi-
dently some of the lay-offs have occurred in the marginal firms which,
because of fear and uncertainty about the act, are suspending operations
to await price increases. . . .
Lm Widespread shut-downs in the pecan industry, especially in Texas, have
occurred while exemptions from the wage provisions are being discussed.
. . . Both employers and leaders of the employes contend that the
minimum wage rate cannot be paid immediately. Meanwhile, it is esti-
mated that 10,000 to 12,000 Texas pecan workers are unemployed.

Two other types of employes whose status is being defined are Red Caps
and telegraph messengers. The exact number affected by lay-offs or fur-
loughs is not known but apparently does not exceed two or three thousand.

—_——

Interpretation by Counsel for National Association of
Manufacturers of Wage and Hour Law as Applied
to Salaried Employees Disputed by Administrator

B Andrews :

A legal opinion that the Fair Labor Standards (wage-

hour) Act permits employment of salaried workers for more

o
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tpan 44 hours a week at their existing weekly compensa-
tion, if the base rate is not less than 25c. an hour for the
first 44 hours and not less than 87%ec. for the remaining
hgurs, was transmitted on Nov. 5 to its members by the
National Association of Manufacturers. The opinion was
.prepared by John C. Gall, Counsel of the Association. The
Association, in making the opinion public, said:

Our members are making every effort to comply with the new law.
In many cases, however, there is extreme difficulty in determining whether
certain employees are covered by the law. .Our Counsel advises us that
out of many hundreds of questions so far submitted by members, not a
single one indicated that the member was paying less than the minimum
base rate required by the Act, even before the Act was effective. Many
cases'of cextreme difficulty, however, are evidencd in application of the
overtime provisions to .special classes of employees. .

It is further stated:

In his opinion Mr. Gall pointed out that although the Act is being
applied to salaried employees as well .as wage workers, the word “salary”
cases of extreme difficulty, however, are evidenced in application of the
opinion, that salaried employees are covered by the overtime provisions.
He expressed the view that if the employer could not modify the basic
rate so as to work salaried employees for the same weekly- hours  as
before, at the same total compensation, the employer was forever pre-
vented from lowering a present wage rate ‘even if it resulted in mo
lowering of the total compensation. Mr. Gall also held that if the latter
view prevailed it would operate as an inducement to an “unscrupulous
employer” to discharge some present employees and to employ new ones,
in which case~the law cleatly permitted a base wage of 25c. for the
first 44 hours and 37%ec. thereafter.

Announcement of Mr. Gall’'s opinion was followed by a
statement by Elmer F. Andrews, Administrator of the Wage
and Hour Division, that the opinion “seems to adopt an
interpretation of the law which, in effect, would make over-
time benefits available only to employees compensated: ~*
basic minimum wage. If this had been the intention of
Congress,” said Mr. Andrews, “it would have been -simply
expressed. No such intention can be derived from a fair
reading of Section 7.” According to advices from Wash-
ington, Nov. 6 to the New York “Journal of Commerce,”
in commenting on Mr. Gall's reference to ‘“certain im-

promptu remarks,” the Administrator made following a

speech at Birmingham, Ala., in September, Mr. Andrews
cited -the Wage-Hour Board’s interpretative bulletin No. 4,
“in order that Mr. Gall’'s published opinion may not, how-
ever unintentionally, create in the minds of emplovers the
misapprehension that the Wage and Hour Division is in
agreement with his interpretation of the law.” From the
same advices to the paper indicated we also quote:

Previously, the Administrator had made the following.explanation: -

“I feel obliged to comment upon an opinion just rendered by John C.
Gall, Counsel for the National Association of Manufacturers, on the method
of determining regular wage as a basis of computing overtime under the
terms of the Fair Labor Standards Act,

“That Act had two distinct objectives.

Floor for Wages

“In Section 6 Congress laid a ‘floor for wages’ in providing a minimum
wage rate of not less than 25c. an hour. Benefits of this section apply
jmmediately only to the lowest paid category of workers in so-called

. ‘sweated’ industries; though provision is made for gradually stepping up
the minimum wage rate to 40c. an hour.

“In Section 7 Congress was concerned not with minimum wage rates
but with achieving a shorter wcrk week, which would have the incidental
desirable effect of tending to spread employment. The benefit of Section 7
was evidently not intended to be limited to the depressed category or
workers benefited by Section 6. Congress refrained from taking the more
drastic step of prescribing an absolute maximum work week, but made it
unlawful for an employer to work an employee for longer than 44 hours a
week ‘unless such employee receives compensation for his employment in
economically disadvantageous to an employer to maintain a work week in
times the regular rate at which he is employed.” Congress thus made it
economically disadvantageous to an employer to maintain a, work week in,
excess of 44 hours. The expectation “evidently was that this provision
would tend to bring down the customary work week to 44 hours. The
question now is. whether this expectation can be defeated by various
devices, with the probable result that the coming Congress will renew
consideration of more far-reaching proposals.”

; —————

United States Supreme Court Upholds Right of Vir-
ginia to Impose Income Tax on Trust Estate
Taxed in New York—Decision Given in Case of
T. F. Ryan Estate . o

A decision uphoiding the right of the State of Virginia to
impose an income tax on the proceeds of a trust estate which
previousiy had been subjected to an income tax in New York

was handed down by the U. S. Supreme Court Nov. 7.
Regarding the Court’s ruling, _Assoelated Press accounts
from Washington had the following to say:

This affirmed a ruling by the Virginia Supreme Court of Appeals up-
holding that State’s assessment on income received from 1930 to 1933 in-
clusive by Mary T. Ryan, widow of Thomas Fortune Ryan, while a resident

of Lynchburg.
.- Mrs. Ryan paid the $8,996 Virginia tax and brought suit to recover it on
the ground that New York had taxed the same income from a trust set up
under the will of her husband.

She contended it was unconstitutional for two States to tax the same

ncome.

Mrs. Ryan died after the Virginia court gave its decision. The case was *

appealed to the Supreme Court here by the Guaranty Trust Co. of New
York, executor of her estate.

Justice McReynolds delivered today’s decision.

“Here,” he said, “the thing taxed was receipt of income within Virginia
by a citizen residing there. The mere fact that another State lawfully
taxed the funds from which the payments were made did not necessarily
destroy Virginia’s right to tax something done within her borders.”
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United States Supreme Court Rules that Producer of
Cotton Who Paid Taxes Under Repealed Bankhead
Act Might Sue to Recover

The U. 8. Supreme Court ruled on Nov. 7 that a producer
of cotton who paid taxes imposed on ginners by the Bankhead
Production Control Law might sue to recover the money.
This ruling, it was noted in Associated Press advices from
Washington, reversed a decision by the Tenth Circuit Court
of Appeals that because the tax was imposed on ginners, the
producers could not bring recovery litigation. From the
Associated Press we also quote:

Directly involved was an attempt by Stahmann Farms Co. of Dona
Ana County, N. M., to recover $13,064 paid on cotton produced in 1934-35
in excess of the allotment made under the legislation.

Stahmann Farms contended that it had to pay the tax because Santo
Tomas Gin Co. of Mesquite, declined otherwise to deliver the ginned
cotton. It argued also that the tax was invalid on the ground that the
Bankhead Act was unconstitutional.

The Government denied that the legislation was invalid. The Bankhead
Act was repealed by Congress after the Supreme Court held the Agriculture
Adjustment Act unconsitutional.

The Government's brief said also that Congress had provided for refund of
amounts collected as a tax under the Bankhead Act, adding:

‘“The refund is to be made either to the ginner of the cotton or to the

owner of the cotton, according as it is shown that the cl
pwner o il vat g e claimant bore the

‘“The Act thus makes prpvision for payment to petitioners of everything
which they seek to recover in this suit, except their claims for interest on
the amounts paid as taxes.” ]

Justice Roberts delivered today’s decision. No dissent was announced,
but Justice Reed did not participate.

P —

United States Supreme Court Agrees to Review Act
Abrogating Gold Clauses in Securities—Justice
Black Dissents to Three Opinions Handed Down
by Tribunal

- The United States Supreme Court on Nov. 7 agreed to
review a suit involving the scope of the 1933 law abrogatin
the gold clauses in securities. 'The case had been appealeg
from the Eighth Circuit Court by the Guaranty Trust Co.
of New York, which contended that the law did not annul a
contract providing for the payment of Netherlands guilders
instead of United States dollars. .

‘Three dissents were recorded on Nov. 7 by Justice Black.
In one of those cases the Justice inferentially criticized the
other seven Justices for not dismissing what he considered a
needless attack on the rights of State legislators. The case
was described as follows in a Washington dispatch of Nov. 7
to the New York “Times”: .

The case Involved a Florida law requiring the word “Florida” to be
stamped or embossed on containers of Florida citrus fruit products. Through
a per curiam opinion read by Chief Justice Hughes the court returned the’
case for further argument in the Southern Florida Federal District Court.

It is most unusual for a justice to dissent to a per curiam opinion, but
Mr. Black did so in the Indianapolis water case at the last term as well as
in the Florida lawsuit today.

“The Alabama justice objected to returning the case for argument to
determine further facts instead of passing upon it now. . He also asked if a
court should determine whether the Florida law violated the due process
clause because the court was convinced that the Florida Legislature could
have chosen a “‘wiser, less expensive and less burdensome’ regulation. To
this he replied: :

““If a court in this case and under this bill has this power, the final de-~
termination of the wisdom and choice of legislative policy has passed from
Legislatures—elected by and responsible to the people—to the courts."”

' Reviews History of Law

“The case,” he added, ‘‘is now sent back to a Federal District Court to
review the facts underlying the policy enacted into law by the Legislature.
The legislators of Florida are pecyliarly qualified to determine the policies

_relating to one of their State's greatest industries."” -

Then reviewing the legislative history of the law. Justice Black said it
was carefully considered by a special joint committee for six weeks, reported
16 to 0, and passed by a vote of 24 to 1 in the Senate and 70 to 0 in the
House. ’ . 1

“In the face of this history,” he remarked, ‘“petitioners insist that this

statute violates the due process clause as an unreasonable, capricious,
harsh and arbitrary measure. The caseis remanded for the court below to
determine whether the legislative requirement that caps and labels be
truthfully marked Is arbitrary, unreasonable, capricious, unjust or harsh.
. ““This makes it necessary for the court to weigh and pass upon the relative
judgment, poise and reasoning ability of the one legislator who voted
against the law, as contrasted with the 94 legislators and the Governor who
favored it."” ' J ¥

Justice Black asserted that even after the district court holds further
hearings in the matter it may be appealed again to the Supreme Court, and
“4n the meantime the State of Florida is forced to litigate the validity of
its newly enacted law.” . "

In summarizing the gold clause case, Associated Press
Washington adVices of Nov. 7 said:

The New York bank’s action was brought against Berryman Henwood,
trustée of St. Louis Southwestern Railway Co., the debtor reorganization
proceedings.

In 1912 the railway company issued mortgage bonds calling for payment
in gold dollars or the equivalent, if demanded, in Dutch guilders, German
marks, French francs or British pounds sterling. In 1936 the company
failed to pay interest due on the coupons. The Guaranty Trust Co., as
trustee under the mortgage, then made formal demand for payment in
Dutch guilders.

Principal claimed for the bondholder was 14,033,640 guilders with a
dollar value of $9,512,001 at the stipulated exchange rate of 67.78 cents to
the guilder. The demand was refused.

The Eastern Missouri Federal District Court disallowed the guilder
claim, but allowed dollar claims in the amount of $5,636,000.

Guaranty Trust contended the sole purpose of the Congressional resolu-
tion was to nullify gold-payment clauses, and that there was no intent on
the part of Congress to interfere with obligations payable in foreign
currencies. .
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Government Ends Anti-Trust Suits Against Ford and
Chrysler Motor Companies—Files Consent Decrees,
in Return for Certain Reforms in Automobile
Financing—To Continue Action Against General
Motors Corp.

The Department of Justice on Nov. 7 announced that it
had concluded consent decrees under which it dropped the
anti-trust cases against the Ford and Chrysler Motor com-
panies in return for certain important reforms in the econduct
of automobile financing by their subsidiaries. The decrees
were filed in the United States District Court at South
Bend, Ind. Thé Department also announced' that it would
“yigorously” continue the prosecution of the General Motors
Corp., also indicted in the Government’s drive against

alleged coercive practices in financing. The indictments were

described in the “Chronicle” of June 4, 1938, page 3603.

A Washington' dispatch of Nov. 7 to the New York
“Times” outlined the Department’s announcement as fol-
lows: ) ‘ A .

The consent decrees were filed at South Bend, Ind., where the cases
had been brought, and were announced here by Thurman Arnold, Assistant
Attorney General in charge of anti-trust cases, .

Mr.. Arnold stated that they were conditional on the successful prose-
cution of an indictment pending against the General Motors Corp., which
had not submitted an acceprable program of reforms that would entitle it
to similar treatment. He added that the General Motors case would be
‘“yigorously prosecuted." ’ ’

Eztension of Reforms

He commended the Ford and Chrysler companies for submitting plans

which'not only corrected practices for which they were indicted, but repre-
sented new and voluntary steps by which “*the decrees accomplish far more
for the general good than could be secured by continuing the prosecution,”

The three large automobile manufacturers were indicted at the same time
for unfair competition in forcing their dealers to use the services of their
own financing subsidiaries to the exclusion of several hundred independent
financing agencies. § .

The cases also revolved largely, in the view of the Department of Justice,
around a heretofore unremarked factor, the force of advertising and the
advantage given the subsidiary financing companies in having their names
placed constantly before the public in advertisements primarily designed
to push the sale of automobiles. :

Restriction of Advertising

The consent decrees, therefore, involve stipulations that neither the Ford
nor Chrysler companies will hereafter “endorse or advertise any named
finance company at all." »

The Chrysler decree specified, according to the Department of Justice,

- that if it named one company it would name all which “conform to the plan

of financing considered most efficient in distributing the maximum of
automobiles."” :

The Ford decree prohibits that company from naming any finance com-
pany at all, restricting advertising to ‘the recommendation of a plan of
financing, leaving it to the finance companies themselves to compete in
selling their own services on the basis of their individual merits.”

The Department of Justice accepted these decrees, Mr. Arnold wrote,
on the basis of reasoning that ‘‘the anti-trust laws should be used as a
constructive element as well as a mere preventive force.”

In this case, acceptance of consent decrees removed unfair competition
which had crippled 375 independent finance companies, frozen out from
competition. '

Protecting Dealers and Buyers

In addition, the decrees contain other broad protective features for dealers
and .purchasers. In the first category, they stipulate that no threats or
jeopardies must be used hereafter to force dealers to give “‘competitive

- advantages to favored finance companies.'

For the consumers’ part it is provided that hereafter no wage assignments
will be accepted on cars purchased for less than $1,000, no salaries may be
garnisheed in case of default; deficiency judgments may not be taken against
purchasers of private cars who have paid more than 50% of the price of
their cars. ’ . i

It is further provided that no more than 5% interest may be charged on
delinquent instalments; there shall be no additional interest charges for re-
writing contracts, and no dealer may assign to a finance company any
chattel mortgage on property other than the automobile being financed.

Four hundred independent finance companies on Nov. 8
registered their opposition to the consent decrees, as described
%1 tl(ale following United Press advices of Nov. 8 from South

end:

Attorney George Omacht, representing the independents, filed a peti-
tion with Federal Judge Thomas W. Slick, asking him to delay approval
of the decrees for two weeks. He said the provisions of the decrees would
affect business interests of the independents, 12,000 employees and 18,000
stockholders. He asked also to be appointed a ‘‘friend of the court” so that
he could file a brief advising the court of the terms of the decrees.

Judge Slick indicated he would ignore the latter request. He said he
will announce his decision before Nov. 18, the day he is scheduled to hear
arguments on a demurrer of General Motors against the anti-trust charges.

Assistant Attorney General Thurman Arnold, head of the Department
of Justice’s anti-trust division, objected to Justice Omacht's petition,
asserting that the decrees were voluntary agreements by the companies
involved and of on concern to other parties. He said that if the independents
were admitted to the proceedings, then “in fairness we would have to admit
also the dealer organizations, and perhaps consumer organizations in the
country.”

The decrees, in addition to ending the allegedly ‘‘coercive” finance
practices, carry provisions relating to automotive advertising in general
as well as regulation of advertising of finance plans.

The United Press advices from South Bend, Ind., on

Nov. 8 stated that General Motors has decided to fight the
case rather than file consent decrees.

—_——

Federal Agencies to Cooperate $n Aiding Timker
Owners in New England Area Devastated by
Recent Hurricane, Jesse Jones Reports

After conference with Président Roosevlt, Jesse: Jones,

Chairman of the Reconstruction Finance Corporation, an-
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nounced Oct. 31 that several Federal agencies will cooperate

in assisting timber owners in New England to salvage their
blown down timber due to the recent burricane. The
Disaster Loan Corporation will make loans to the Federal
Surplus Commodities Corporation, which will make advances
to the owners of the timber when placed in designated ponds
or lakes or other delivery points. It is expected that the
advances will not exceed 809, of the average market price of
such logs during the past three years. Where necessary
advances will also be made for processing the logs and
stacking the lumber. The RFC announcement, also said:

The operation should in large measure be a cooperative one, each owner’s
timber being appraised when placed in the pond, the FSCC accounting to
the owner for the uitimate sale price of the timber when the logs or lumber
are sold, less advances and carrying charges.

P. A. Bilcox, Chief of the Forest Service, will supervise the work of the

" F8CC.

The staffs of the Forest Service, FSCC, DLO and RFO wijll be drawn
upon to carry out the program, but the timber owners will be expected to
deliver their logs to the ponds.

Timber owners who wish to do so may apply directly to the DLC, but
cooperation between the timber owners is necessary if sacrifice prices are
to be avoided.

A et

Non-Farm Real Estate Foreclosures During September
'~ Showed Slight Decline from August, According to
FHLBB g )
During September estimated non-farm foreclosures in the
United States numbered 9,538 as compared with 9,575 in
August, according to an announcement issued by Corwin A.
Fergus, Director of the Division of Research and Statistics
of the Federal Home Loan Bank Board. “This slight de-
cline of only 0.49%, however,” Mr. Fergus said, “appears more _
favorable in light of the 3.7% increase between these months
shown by the four-year average. According to the non-
farm index, September foreclosures were nearly 509 below
the level of the average month of 1934. September was the
third consecutive month to show fewer cases than the aver-

" age month of 1928, and was the twelfth consecutive month

to remain below the average month of 1929.” - Mr. Fergus
further reported : )

Four districts, Pittsburgh, Cincinnati, Chicago and Little Rock reported
increases over August. Movements from August to September, however,
in relation to the four-year average change, were favorable in all. districts
except the first three mentioned above.

Of the 48 States, 24 and the District of Columbia showed decreases
from August totaling 915 cases; one showed no change, and 23 revealed
advances aggregating 878. . . .

Only five States reported more non-farm foreclosures this September than
during the same month last year, with the result that the country as a
whole registered 21.79% fewer cases. The New York Bank District was
the only one to show an increase over September, 1937.

All four size groups manifested decreases from September a year ago.
These declines, which range from 40.1% to 10.0%, varied inversely with
the size of community.

All Federal Home Loan Bank districts and all but the following eight
States disclosed recessions in the first three-quarters of 1938 from the
like period of 1937: ' .

State— % Increase State—

Vermont....... TR 31.6%
. 3.0

The decline for the United States between these nine-month periods of

" 1938 and 1937 was 23.1% and compare favorably with movements between

earlier years for the same periods. For instance, nine-month period com-

parisons for 1937-36 disclosed a 15.2% drop; for 1936-35, a 20.6% de-

crease, and for 1935-34, a'5.2% rise. . , ..

‘The September foreclosure rate for the United States, projected on an
annual basis, was 6.0 foreclosures for each 1,000 non-farm dwellings, which
compares favorably with the rate of 6.8 shown for the 12-month period
ending Aug. 31, 1938. All Federal Home Loan Bank districts, except
New York and Pittsburgh, disclosed improved rates. o

: —_—

Secretary Hull Approves Measures to ‘Assist Refugees
from Sudeten Areas of Czechoslovakia Taken Over
by Germany ‘ ‘

Approval by Secretary of State Hull of the extension of

international eooperation to assist refugees from the Sudeten

areas of Czechoslovakia was made known on Nov. 7. Aec-
cording to advices from Washington to the New York

" “Herald Tribune” on that date, Mr. Hull’s action was in

response to a request for an expression on the subject from
the Intergovernmental Committee on Political Refugees in
London, which™ was established at the suggestion of the
United States. From the same advices we quote:

*“The Intergovernmental Committee has been advised,” the State De-
Partment announced, “that this Government considers the situation of .
involuntary emigrants from the Sudeten areas to be such as to bring them
within the spirit of this Government's initiative for intergovernmental
action on behalf of involuntary emigrants from Germany, and that it
therefore considers that they should be included in the scope of activity of
the committee.”

The Intergovernmental Committee’s memorandum said that ‘‘the trans-
fer of the SBudeten areas from Czechoslovakia to Germany has led to an
extension of the problem of involuntary emigration from Germany."

‘A number of persons are likely to wish to leave the transferred areas
by reason of the treatment to which they are subjected on political, re-
ligious or racial grounds, while others have already taken temporary refuge
in Czechoslovakia for a similar reason,” it continued. ‘‘Of these involun-
tary emigrants, those who are of German origin are in precisely the same
position as involuntary emigrants from Germany and Austria.

“It is desirable on ground of equity that no individuals or groups should

" be placed either in a more or less favorable position than other individuals

or groups who are forced by the same causes to emigrate.’
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The-four-power accord reached at Munich on Sept. 30
providing for the transfer to Germany of the Sudeten Ger-
man territory of Czechoslovakia was referred to in these
columns Oct. 1, page 2014.

———peee

Jerome Frank of SEC Defends Government Agencies
Against Criticisms of Roscoe Pound

The practices of quasi-judicial Government agencies were
defended on Nov. 9 by Jerome Frank, a member of the
Securities and Exchange Commission, in taking exception to
remarks of Roscoe Pound, former Dean of the Harvard Law
School, in referring to their activities as involving what he
termed “administrative absolutism.” Mr. Frank’s criticisms
were directed against a report presented by Mr. Pound as
chairman of the Administrative Law Committee of the
American Bar Association last July. Speaking before the
Georgetown Law Alumni Club at Washington on Nov. 9,
Mr. Frank said he differed . with Mr. Pound primarily

“because he is grossly mistaken as to the facts on which he

purports to rely.”” We quote from Washington advices Nov. 9
to the New York “Times’ which also reported Commissioner
Frank as saying: : ‘

““He errs basically,”” Mr. Frank said, “in picturing commissions as hostile
to the courts. That is a mischievous factual error. The SEC, for instance,
I can say from first hand knowledge, has no such hostility., It does not
regard the administstive process as opposed to the judicial.”

Agreeing that there were always some men who are “‘greedy for absolute -

power” and who abuse by indirection-the limited powers assigned to them,
Mr. Frank said it was sometimes whispered that such men were found even
in law school faculties. . . .

. **And, with complete conviction, I can say of my colleagues on the SEC
that they are men mindful at all times of the legal limitations on their
powers; scrupulous in respecting those limitations; untiring in their efforts
to preserve the rights of citizens to full, fair hearings; and, above all, entirely
aware of the immediate value of our judicial system and the importance of
the legal profession. Accordingly, the SEC has had relatively few of its
orders contested in the courts, and, when appeals have been taken, it has
been but sledom reversed.” . . .

Commissioner Frank was particularly severe in his attack upon a proposed
bill which accompanied the report of Mr., Pound’s committee, one of the
provisions of which, he said, was that within one year from the date of the
enactment of a statute conferring new powers each Commission or other
administrative agency shall issue the rules and regulations required ‘“‘to
implement’ such statutes that affect ‘‘the rights of persons or property.'” . ..

*‘Iinvite you to consider the disastrous effects on the business community
of such a statute,” Mr. Frnak said. . “Plainly it would mean that each
Commission would be obliged within a year to put into effect its maximum
discretionary rule-making powers. The SEC, for instance, would have to
comb through the several statutes empowering it to act, and would have
to assert, promptly, every last bit of its discretionary powers over the
Stock Exchange, over investment bankers and concerning the utility hold-
ing companies and their operating subsidiaries. Consternation would
inevitably result."”

Mr, Frank cited the policy adopted by the SEC of gradually perfecting
programs which had to deal with the stock exchanges, the utilities and the
over-the-counter industry. Had the statute which accompanied the Pound
report been in effect, Mr. Frank said, “the number and variety of regu-
lations which would have been heaped on the financial community is so
great that it is difficult to visualize the fantastic confusion which would
have resulted.” 2

Moreover, Mr. Frank said, ‘it would offer to' industry a diet of regulation
which industry would be unable to digest."”

Asks “Living Law’ for Business -

Describing businesses and industries as “living thingsf' Mr. Frank said -

that if they were t live they must be governed by living law,

“It is the obligation of administrative agencies,” Mr, Frank added,
“to help keep the law alive and equal to the problems of those businesses
and industries which are under regulation. The proposed statute would
paralyze not only the regulatory agencies, but businesses and industries as
Well.”

Mr. Frank said that in the Pounp report much was said designed‘to.

create the impression that most of those favorably disposed to admin-
istrative agencies were vigorously opposed to any adequate judicial review
of the orders of such agencies when acting quasi-judically, That again, he

said, was a misstatement of the facts, adding that no person holding a re- °

sponsible administrative post in Washington today ‘has ever taken such
a position.” . .

1t was significant, Mr, Frank said, that within the last few weeks the
Bar of the City of New York adopted a report by a committee ‘‘including
such eminent and conseryative lawyers as Arthur Ballantine, Bruce Bromley,

William Chadbourne, Grenville Clark, Alfred A. Cook, Frank L. Polk and

former Solicitor General Thomas D, Thatcher, recommending against the
‘adoption of an amendment to the New York Constitution which would
fmpose on the courts the duty of making a general review both of the law
and the facts of all decisions made by administrative agencies exercising
quasi-judicial powers.” i

g i ————

Sumner Welles Says United States Armament Program
Is Designed to Prevent Foreign Aggression in
Western Hemisphere—Under Secretary of State
Broadcasts to Latin America

The present rearmament program of the United States was
adopted to assure adequate defense against any foreign ag-
gression in the Western Hemisphere, Under Secretary of
State Sumner Welles said in a special broadecast to Latin
America on Nov. 6. Mr. Welles indicated that the pro-
gram is part of a policy intended to protect all nations in
this Hemisphere. He urged a further tightening of the ties
among the 21 American Republics, which wil be the broad
objective of the 8th Inter-American Conferance beginning
at Lima, Peru, on Deec. 9. .

In describing Mr. Welles’ address, United Press advices
of Nov. 6, from Washington said in part: o
" Indicating that the United States does not expect: world peace to con-
tinue if maintained on the present basis, Mr. Welles said that treaty

.
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revisions and international adjustments should be made}"in a spirit] of
equity rather than by use of forcefor the threat of force.” :

. He called upon the 21 American republics to maintain “‘continued soli-
darity” in order to save *not only the physical integrity of the nations of
the new world, but the security of the individual rights and liberties of
our citizens.” The declaration generally was interpreted here to cover
Canada as well as Latin America. .

‘The address coincided with the speeding of American military and naval
Dlans to strengthen the nation's defenses with air and sea power as well as
the coordination of various industries to permit facile mass production of
munitions and supplies in event of war.

In part Mr. Welles said:

The Inter-American Conference which is to convene at Lima on Dec. 9
will be of outstanding importance. The world situation today makes it
necessary as never before that there should not exist between the American
republics any shadow of misunderstanding or suspicion in their common
relations, and that the difficulties which may still exist between some of
them be solved in that spirit of friendly tolerance, and of mutual forbear-
ﬁx;ce. which I am glad to say is becoming proverbial in our inter-American

e. ¢

The preservation- of peace, the revitalization of international law, the
settlement through pacific negotiation of international differences, the
removal of trade barriers and equality of commercial opportunity among
nations are all of them fundamentals of inter-American policy. These
fundamentals must be understood and supported by a strong pi:blic opinion
not only as abstract principles but in practical application if they are to
become an effective force in assuring peaceful and understanding relations
among our nations, .

At a time of great crisis not many weeks ago, a practical demonstration
was given to the world of the great moral force that can be exercised by
public opinion.: The unanimous appeal of the 21 American republics for .
the maintenance of peace in Europe cannot be overestimated in its effect.

The American republics today are bound more closely. together by under-
standing and by identity of purpose than they have ever been in their
history, but that relationship is clearly something that by its very nature
cannot remain static. It requires the will for betterment, for enhancement,
for perfection, not only on the part of the governments of our republics,
but on the.part  of the 21 American peoples to whoni their governments
are responsive,

On this continent we have had an exceptional opportunity to establish
an order based upon justice and upon law, and it is clear to all of us that we
are making progress in taking advantage of that opportunity,

Permanent. peace will come only when nations observe the sanctity of
the pledged word, when they refrain from intervention.in the internal
affairs of other countries, when they settle their disputes by peaceful
means, wheq they make necessary adjustments and revisions of treaties
and agreements in a spirit of equity, rather than by the use of force or the
the threat of force, and when all nations respect the just rights of others
in the same measure in which they expect their own just rights to be
observed. . . .

The system of consultation and cooperation which crystallized in such
an initially satisfactory form in' the ldst Inter-American Conference at
Buenos Aires indicates, I believe, the course which we must pursue in our
inter-American relations in order to achieve the objectives we have set for
ourselves, It has already been proved good in practice, It holds even
greater promise for the future. J

That it be strengthened and upheld is of vital importance to every one
of our nations, Our respective freedom, independence and future welfare
may depend upon our continued solidarity. %

a—

Changes in Industrial Life Insurance Practice Recom-
mended by New York Insurance Superintendent
Louis” H. Pink—Seeks to Give 'Workers Better
. Protection

Recommendations for changes in industrial insurance
practice, designed "to coqnteract‘defects and render this
form of workers' protection cheaper and more elastic, are
contained in a report by Louis H. Pink, Superintendent of
Insurance of the State of New York, made public Oct. 27,
Mr, Pink presented his recommendations to the Joint Legis-
lative Committee for the Recodification of the Insurance
Law, of which R. ‘Foster Piper is Chairman. Thi$ com--
mittee, of the Legislature is investigating the subject of
.industrial insurance in connection with the recodification
of the insurance laws. The Superintendent’s recommenda-
tions are designed to reduce the cost,of industrial life
insurance, to discourage the sale of larger amounts of
insurance- than families of small incomes can continue to
pay, and to encourage the conversion of industrial policies
into less expensive forms of life insurance. - ;

Superintendent Pink makes 15 recommendations which he
believes will help to eliminate the weaknesses in industrial
life insurance. In order to direct the agent’s interest to
the more socially desirable and less expensive forms of
insurance, it is suggested that higher commissions be paid
for ordinary than for industrial insurance; higher commis-
sions for monthly than for weekly premium insurance, and
higher commissions for insurance on adults than for insur-
ance on children:

The department outlines Mr. Pink’s further recommenda-
tions as follows: .

In order to discourage high-pressure salesmanship, Mr. Pink recommends
that the iaw prohibit paying managers and assistant managers on the basis
of increases in business, and that agents be allowed additional compensation
of not more than $5 per week and managers and assistant managers
additional remuneration of not more than $10 per week when their
records of conservation of business compare favorably with that of the
company as ¢ whole,

The present practice of some companies of returning a dividend of 10%
of the premium for payments at company offices would be incorporated in
the law as a standard provision by Mr, Pink.

To carry out the purpose of encouraging the less expensive forms of
insurance, the department would limit the insurance on one individual to
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not more than $1,000 for weekly premium business and would. ultimately
reduce the amount to $500, A standard provision in weekly premium
policies is recommended which would permit the assured to convert such
policies to a monthly premjum basis at a proper discount. Another
standard provision recommended would enable the insured, on proof of
insurability, [to change industrial policies on his life to ordinary insurance
when the amount exceeds $1,000 in one company.

To encourage more insurance on the head of the family, the loss of
whom would be a great economic handicap to most families, and to dis-
courage high amounts of jinsurance on children, the department urges
that the amount of insurance on juveniles should be limited by law as
follows: Under one year of age, $100; under two years of age, $200;
under three years, $300; three years old but under 10 years old, $400.

A standard provision requiring the payment of cash eurrender values -

on industrial policics in force more than four years is recommended by
Mr. Pink. He also suggests a standard provision in industrial policies
providing for the payment of policy proceeds to a named beneficiary in
case of death. 5 .

The Superintendent asks authority to disapprove provisions in insurance
policies which are not clear or might be misleading, so that the basic

cause of dissatisfaction with disability and double indemnity provisions .

might be removed. He also would have the law require companies to
inform holders of lapsed policies within six'.months after the lapse of
the amount and form of non-forfeiture benefits available to them.

It was discovered during a survey made by the Insurance Department
_ that while industrial life insurance is conducted on sound actuarial prin-

ciples there are some weaknesses, many of them due to the retail nature
of the businesss, which result in excessive lapse ratio and in cost which
appear too high in relation to the cot of ordinary life insurance.” The
high lapse ratio, the survey indicated, results largely from high-pressure
selling methods which persist despite efforts of company management to
curtail such practices. The high lapse ratio contributes to the high cost
of industrial life insurance. :

“Tt is recognized that the companies themselves have done
much to ameliorate the abuses of industrial”insurance,”
Superintendent Pink’s report states. “For years the pri-

- mary purpose of industrial insurance was to provide money
for the funeral of the insured or relatives. Largely, due to
progressive company administration, it has in recent years
become more like ordinary insurance in purpose and in
form. The purpose of this report, however, is to expedite
modernization of the business.” .

In submitting his recommendations, Superintendent Pink
states that “life insurance companies doing business in New
York State had approximately 69,476,000 industrial policies
in force insuring approximately $16,851,000,000 at the close
of 1937.” “Industrial policies, he says, “were 83% in num-
ber of all policies in force by these companies and 37% in

dollar amount.”
- p

Managed §Currency Believed Permanent in United
.States Says Dean Madden of Institute of Inter-
national Finance—Return to Gold  Standard
Not Likely : )

Managed curreney is here to stay and not only is there no
desire on the part of monetary authorities in any of the lead-
ing countries of the world to return to the gold standard, but
under present political and economic conditions the adoption
of the gold standard with fixed gold points does not seem to
be warranted, according to a bulletin entitled ‘“Managed
Currency in the United States” issued Nov. 7 by Dean
John T. Madden, Director of the Institute of International.

Finance of New York University.
The “bulletin states:

Even if the value of the currencies of the leading nations were to be
fixed in relationship to gold, it is obvious that the exchange stabilization
funds would not be abolished. The governments would still use them in
the attempt to insulate the domestic credit structure against international
‘events. . '

In conclusion the bulletin states:

The increased powers of the monetary authorities over the money and
capital markets are likely to continue. These powers may even be further
broadened through the creation of new governmental institutions engaged
in granting short and Jong-term credit. Such institutilons would increase
the powers of the Government to direct the flow of capital and credit into
specific channels. ’ ’
 The success of managed currency does not depend alone on actions taken
by the monetary authorities in the field of credit control. To a much
Jarger extent does it depend on the fiscal policies of the Government and
until the Government has learned to adapt, properly and in time, its fiscal
policy to changing business conditions managed currency cannot be even
partially successful. The great powers of the money managers have not
been effective in preventing considerable fluctuation of business conditions.

Managed currency has not achieved stable commodity prices. Not
only havé the democratic countries been unable to attain a stable whole-
sale price level, but even in the so-called authoritarian states, where the
entire economic life is regulated by the government, prices have fluctuated
materially. Where an increase in prices was prohibited by law and rigid
penalties were imposed for the infraction of such laws, the quality of com-
modities has deteriorated markedly.

Managed currnecy has not been able to maintain stable prices of bonds,
not even those of the highest rating. In the United States the wide fluc-
tuation of bond prices has probably been due in part to psychological
influences over which the money managers had no control and in part to the
untimely actions of the monetary authorities In raising and lowering re-
serve requirements and sterilizing and desterilizing gold. The fluctuation
of high-grade bonds in the United-States during the past few years may also
also be ascribed, at least in part, to the inexperience of the money managers
in the use of their new power.

Managed currency in the United States is still in the experimental stage.
The powers at the disposal of the Government and their agencies have not
yet been coordinated and at times their policies have even conflicted.
Nor have the mutual relations among the Government, capital and labor
been such as to make the measures of the money managers fully effective,
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Railroad Situation Discussed by Vice-President Benson
of A. B. A. Before New England Bank Management
Conference—Notes Suggestions by Roads to Better
Conditions . .

In discussing the railroad situation, in Boston, on Nov, 4,
Philip A. Benson, First Vice-President of the American
Bankers Association and President of the Dime Savings
Bank of Brooklyn, New York, declared that “what should
be brought about for the good of this important industry is
legislation which will require a fair basis of rate making,
elimination of unnecessary burdens, placing competing agen-
cies on an equal basis, abandonment of unnecessary lines
and consolidations of other lines where it is economically de-
girable. If these are obtained, we may yet have a great deal
of railroad mileage operated on a profitable basis.” Mr,
Benson, who spoke before the Bank Management Conference,

‘went on to say:

The thing that naturally occurs to us is what are the remedies for the
difficult situation confronting the railroads? It is apparent that unless
measures can be taken so that they can operate profitably, Government
ownerghip is inevitable, I do not believe anyone really desires Government
ownership. ] 3 ) . '

A number of suggestions have been made that would better the conditions
of the railroads. It will be geen that they have one thing to sell—service.
They ought to be able to sell this at cost and, in fact, to adjust their selling
price to meet expenses, The railroads themselves bave a program which
was discussed at a recent meeting held at the United States Chamber of
Commerce - at Washington and attended by those who were particularly
interested in railroads, The points in the program were:

“1. Revision of the rate-making rule so as to require the ICC to make rates tha®
will gecure #s far as possible a fair return and eliminate to present rule requiring
ICC to consider effect of rates on movement of traffic. K .

“2, Power of the States as to rates—Commission to control intrastate rates.

“3. Consolidations—adopt policies favorable to them.

“4, Loans.to rallroads—remove some existing requirements. -

5. Repeal of land-grant statutes—the Government has been well paid for its land.

“6. Grade crossings and railroad bridges—those for the public benefit should be

at public expense.

. “7. Railroad boards of adjustment.

8. Government competition.

‘9. Reparation.

1f some great mind, with unlimited power to command, could apply
itself to this problem, a useful and efficient railroad ‘machine would be
evolved. Waste, inefficiency, duplications could be removed. Rates would
reflect the cost of the service, with fair wages to labor and a fair return.
on the capital invested. I believe shippers could and should pay freight
rates that would support an adequate railroad system—one that would
fully serve the needs of the Nation. But I’'m afraid such ideas are but a

dream of Utopia. It is not likely to happen!

Mr. Benson declared that “considering the difficulties with
the roadroads and the present situation with respect to
railroad earnings, there will be little institutional money
available for roalroad bonds. This may be different if con-
ditions change,” he ‘went on to say, “but: the railroads, if
their securities are to be attractive, have to be given more
of a chance than they have had in the past.” Adding an
optimistic note, however, Mr. Benson remarked: “In order
not to appear too pessimistic, let me say that there is a
definite trend towards recovery. That is being reflected by
increased car loadings, and this means increased earnings.”

PR S ——

W. R. White Urges Next Congress to Reject Radical
* Amendments to Banking Laws—Says Changes in
Past Five Years Are So Complex Bankers Are Still
Studying Requirements—Other Speakers Before
Convention of Supervisors of State Banks

The hope that Congress would reject any proposals for
radical amendments to the banking laws during the next
session was expressed Nov. 10 by William R, White, Presi-
dent of the National Association of Supervisors of State
Bahks, in a speech opening the annual convention of the
Association at Hot Springs, Ark.: Mr, White said that
during the past five years so many changes in the banking
laws have been adopted that banks are still busy familiar-
izing themselves with new requirements., :

Other speakers at the convention included Edward A.
Wayne, Chief Examiner of the Board of Bank Control of
the State of South Carolina; Jackson S. Hutto, Deputy
Superintendent and Counsel of the New York State Banking

Department, &e. .

Mr. White, who is also New York State Superintendent
of Banks, said, in part: - % " e

Only a few years ago the banker was being criticized for policies of
eagy credit which in some cases resulted in unsound business expansion.
Today he is accused of hoarding and is urged to “loosen up” and make
long-term loans for the purpose of stimulating business.

Most of us have found, I am sure, that banks are willing, even eager,
to make loans to applicants who demonstrate their ability to meet interest
and principal paymenis at maturity. This is the fundamental consideration
in negotiating any loan, long-term or short-term, and the banker must
subordinate to it his natural desire to help a prospective customer.

Some banks can no doubt safely and profitably make business loans for
reasonably long periods, but there is a serious question as to the proportion
of the bank’s funds that can prudently be placed in this type of asset.
Our experience with certain classes of securities and with real estate
mortgages also indicates the advisability of providing for amortization
whenever a long-term bank loan is made. .

Supervisors recognize that banks must serve the credit needs of their
communities, but in any discussion of this subject we should not lose
sight of the fact that the primary responsibility of bankers and bank
supervisors s to protect the funds of the depositing publie.

It is doubtless true that many business units are in need of additional
funds, but in many instances what the business man really requires is,

not a loan, but capital to be employed at the risk of the-business. Sound
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bankers realize that they have no right to employ their depositors’ funds
to purchase a partnership in any business.

We do not quesﬁion the fact that it may be desirable to supply needed
funds to prospective borrowers whose credit standing does not justify a
Lank_ loan, but such funds should be supplied in the capital market, where
the investor is conscious of the risk involved.

Mr. Wayne, discussing credit analysis of smaller munici-
palities on Nov. 10, urged the adoption of a form of munici-
pal statement prepared by the Association’s Committee on
Municipal Obligation. He continued:

We have taken from our files our statement of one of our county units
and, omitting the name of the county, have prepared copies which have

. been distributed to you. . I shall not undertake to discuss that statement
or evaluate the factors which it discloses affecting the debt of the county
and its subordinate districts. It is belicved that the statement itself tells
a far better story than I could hope to tell.

The statement form has been designed with the idea of flexibility; it
bas been tested in my State and found practicable and valuable. Your
committee, whose report will be in your hands before the close of the

. convention, is considering the advisability of recommending, among other
things, “that each State Supervisor of Banks encourage the gathering of
credit information on the suggested form and, further, that the respective
banking departments be responsible for the gathering of these data, either
through their own efforts, the efforts of other State departments and com-
missions charged with the supervision of municipal credits, such as local
government' commission, &c., or through cooperation with the State Bank-
ers Association, or such other plan as appears feasible.” And that these
statements and information regarding ‘intangible factors of management
and the * classification of these securities be .exchanged among State
Supervisors and between 'State and Federal supervisory agencies as any
other confidential information is now being exchanged.

Is the task outiined too great a one for us to undertake? I think not.

Is there any other group of men more vitally interested, or better
equipped to carry such a task to a successful conclusion? Again, I
think not. The program which I have outlined and recommended is not
essentially one of reform, though it mo doubt will have that.effect in
many places, but it is simply an honest effort to fulfill our responsibilities

. and to- do an honest and creditable job as supervisors of the banks of.

the qountry to whom the publie looks for the preservation of its funds.

In an address on Nov. 10 Mr. Hutto summarized banking
legislatien proposed during the last session of Congress and
discussed the outlook for 1939. In the latter connection he
‘said: F oy

It may seem strange that a discussion of possibilities for future legisla-
‘tion should have dealt almost exclusively with bills which have been
before. Congress and have failed of emactment. But let me repeat that
while those ‘bills, as such, are dead, the forces which inspired them survive
and must be contended with at the next session of Congress. No exhaustive

study of legislative history. is necessary to demonstrate that many of our

most important laws have not been passed by the Congress in which they
were originally introduced. This “Association therefore cannot afford to
relax its efforts merely because measures to which it is opposed have once
been rejected by Congress. The course dictated by experience, and the only
safe one, is a continuation of the aggressive and vigorous opposition to
these and other proposals: which - are in conflict with the principles
recognized and supported by this Association. '

—_——————

Federal and State Governments Should Discourage
g Rather Than Encourage Debt Financing, Says
Twentieth Century Fund in Criticizing Discrimi-
nations Through Income Tax Policy
Criticizing the “discriminations in favor of debt in our
present Government policies,” a statement issued Nov. 6 by
the Twentieth Century Fund in behalf of its Committee on
Debt Adjustment called for a program of reform whereby
“Federal and State governments, and regulatory agencies
ghould strive to discourage debt financing rather than en-
courage it—as they now do through income tax policy,
" regulation of utility rates and control of local government
debts.” The committee report recommends that “the nature
and extent of such diseriminations” be given detailed study;

and that those in the tax structure—especially under the’

general property tax—be carefully examined with a view
to reform. )

Besides foreing trustees and institutions to invest rather
in debts, such as bonds and mortgages, and diverting private
funds into debt investment by tax exemption, established
government' policies favor debt financing in other ways, ‘the
committee report finds. The most important listed are:

1. The treatment of interest payment in corporation incothe taxes.

2. The handling of ‘ulility rates. - , :

8. The financing of local public works.

The committee report terms the “discrimination” it finds-

in the Federal income tax on corporations “a major flaw
in our tax structure whic¢h should be remedied as soon as
possible.” It further says: )

The Federal income tax on corporations provides that the “income” of a
corporation includes sums paid to stockholders as dividends and sums
added to surplus, but not sums paid to bondholders as interest. Since
dividends have ceased to be exempt from normal tax for the individuals
receiving them, this means that income accruing to stockholders is taxed
twice (once as earned by the corporation and once as received by the
stockholders) ; while incoeme accruing to bondholders is taxed only once (as
received by the bondholders). This discrimination—especially with our
present corporate normal tax rate of 19% of “‘income”—imposes a heavy
penalty on equity financing as opposed to debt financing.

If it is not legally possible to treat interest paid out as part of corpo-
vate income, the double taxation of dividends should be eliminated, and
the loss of revenue made up by taxes which would fall both on bondholders
and stockholders.

Concerning regulatory agencies, the committee report de-
clares that they “should reconsider their formulas with a
view to making debt less; rather than more attractive.”

Chronicle 2953

The report points out that the rates charged by railways,
power companies and other public utilities are fixed by Fed-
eral and State public authorities; and that the fairness of
rates is ordinarily judged by the “fairness” of the return
_(afger deductions of interest) earned by the company on
its investment. The report goes on to say:

This creates a discrimination in favor of debt financing. The rate of
return considered ‘‘fair’’ is invariably higher than the prevailing yield on
sound domestic bonds. When plant expansion is contemplated, therefore,
present owners can improve their incomes more by floating bonds than by
selling new shares of stock and thus taking in partners in direct owner-
ship. This discrimination in rate-fixing formulas is among the major
causes of over-indebtedness of railways, power companies and other public
utilities.

Concerning the financing of local public works, the com-
mittee report asserts that State governments, on the whole,
“have been too complacent toward the debt of local govern-
ments under their authority.” The report grants that a
“pay-as-you-go” policy does not fit all conditions, and that
very small units (such as school districts) cannot smooth
out their public works expenditures. It adds that fairness
requires debt financing for streets and'other public facili-
ties in rapidly-growing areas, to avoid favoring families
which will move in during the next few years at the expense
of those already there. “But,” the report continues, * ‘pay-
as-you-go’ does fit the situation of large cities and other
units which are large enough so that public works outlays
are reasonably regular, and where population growth is not
phenomenally rapid. Communities in this more normal con-
dition should be put under pressure to avoid debt.”

—_—————

Tasing of Legal|Restrictions with,Respect to Invest-
ments of Insurance Companies and Savings Banks
¥ Urged by Twentieth Century Fund
The -easing, and possible eventual abolition, of the legal
restrictions on insurance companies, savings banks and trus-
tees which force them to invest in fixed-interest and repay-
ment obligations, such as so-called high grade bonds and
mortgages, is advocated in areport to the Twentieth Century
Fund by its Committee on Debt Adjustment. The com-
‘mittee takes occasion to praise the recent action of New
York State in authorizing life insurance companies to invest
up to 109 of their assets in housing projects as ‘‘an important
step in the right direction.” The committee bases ite con-
clusions on a three-year investigation by research specialists
into the Nation’s post-war debt structure, and its wide-
spread shifts. . The report, according to the announcement
by the Twentieth CenturysFund issued Nov. 4, says:
. Most States allow insurance companies and savings banks to’invest only
in certain types of securities—chiefly mortgages and listed ‘bonds of govern=-
ment bodies, railways and utility companies—all of which are fixed interest
and repayment obligations. This same list of “legal investments’’ is com-
monly specified in trust agreements, The example of the institutional
investors to whom these rules apply is widely followed by the managers of
endowments and by individual investors. ¥
This nearly universal bias in favor of debt as an investment diverts a
large part of the Nation's savings away from investment in “‘equities,” which
have no fixed interest and repayment provisions—that is, from direct owner-
ship of real estate and from partnership or common -stock ownership in
business. To cast such a large share of the country’s financial pattern into
t’lle rigid mold of debt is dangerous.

The committee report also questions the standard of
“conservatism” which limits investment to debis, charac-
terizing it as “artificial.” The report asserts that the Na~
tion’s experience from 1929 to 1933 shows clearly that this
standard does not fully protect the investor against loss in
times when business and prices are declining. The report

“further asserts: v 5

Still less does it protect the investor against loss of commodity purchasing
power when prices rise sharply, as happened during the war and may happen
again in the next few years, Judged by the security of purchasing power,
an investment in common stocks 'of a well-managed corporation without
heavy debts, or in full ownership of unencumbered real estate, may be
more truly conservative than an investment in present “legals.”

Trom the announcement bearing on the report we also
quote:

The scope of the legal investment field with which the committee recom-
mendation is concerned is illustrated by some of the findings of the Fund’s
research investigators. Data on life insurance companies, for instance,
shows that their mortgage holdings for 1929 and 1937 totaled $7,300,000,~
000 and $5,100,000,000 respectively; government bond holdings, $1,300,-
000,000 and $6,500,000,000; other bonds' (railways, utilities, &ec.), $4,-
600,000,000 and $6,800,000,000. Total life insurance investments of the
fixed interest and repayment obligation type were thus $13,200,000,000 in
1929 and $18,400,000,000 in 1937.

Mutual savings banks’ mortgage holdings totaled $5,900,000,000 in
1931 and $4,800,000,000 in 1937; government bonds, $1,700,000,000 and
$3,200,000,000; railway and other bonds, $2,400,000,000 and $1,800,-
000,000. Mutual savings bank assets in these same years (including also
cash and bank deposits, &c.) totaled $11,000,000,000 and $11,500,000,000
respectively. .

The. committee report observed that stock investments for insurance
companies and savings banks “should be restricted to a small proportion
of the credit institution’s assets, at least until experience with such invest~
ments and the training of an investment organization make larger commit-
ments safe. Stock investments should also be limited to companies with a
reasonably scable earnings record. Furthermore, no one institution should
be allowed to hold more than a very small proportion of the stock of a given
corporation—both to spread the risks and to prevent a dangerous concen-
tration of economic power in any one concern. The same widened powers of
investment in real estate and in stocks (with the same restriction on stock
ownership) should be extended to trustees and trust companies investing
clients’ funds."”

gitized for FRASER
kp://fraser.stlouisfed.org/




2954 Financial

Definite Policy for “Long-Run Liquidation of ‘Tem-
porary’ Federal Credit Agencies’’ Advocated by
Twentieth Century Fund—Coordination as to
Action Affecting Debts Urged

A definite policy for long-run liquidation of the “tempo-
rary” Federal credit agencies—particularly the Reconstruc-
tion Finance Corporation, Home Owners’ Loan Corporation
and some of the Farm Credit Administration units—and the
formation of an interim program whereby these and other
Government agencies affecting debt would be better coordi-
nated was recommended in an advance statement made
public on Oct. 31 by the Twentieth Century Fund in behalf
of its Committee on Debt Adjustment. The committee report
urged further that, pending liquidation, the action of all
Government agencies affecting debts should be better co-
ordinated. In addition, the report recommends that “an
appropriate Federal agency should be charged with the duty
of watching the activities of all Government agencies as
they affect debt 'and of formulating proposals for debt
policy.”.

The Fund announced also that the committee had voted
to recommend a wide expansion in the statistical and in-
formational services of both Government.and private agen-
cies to improve available data on the debt problem, and to
provide a systematic method to keep. the public continuously
informed on- the debt question and Government policies
relating to it. A statement issued by the Fund likewise

. says, in part: :

These recommendations on public policy are part of a series based by
the committee on the findings of a staff of research specialists who for
three years purstued an investigation into the Nation’s debt structure during
the 1929-87 cycle.

Concerning liquidation of Federal credit agencies, the committee report
concedes that it should not in all cases begin yet, and that most of these
agencies will take five to 20 years to wind up. It points out, however,
that the various Federal credit institutions do mot make a well-intergrated
structure (except for the group under the FCA), and that, pending liquida-
tion plans, a more coordinated system should be worked out.

The committee report points out that most of the lending agencies set
up by the Federal Government during the depression were meant to be
temporary, although the legislation creating them envisaged a' long period
of liquidation. These provisions applied to the three largest agencies
(RFC, HOLC and the Federal Farm Mortgage Corporation), as well as
such minor groups as the Regional Agricultural Credit Corporation and
the Railroad Credit Corporation.

The magnitude of Federal credit operations is indicated by the research
section of the Fund’s study. Due -to its enormous refinancing program
during the depression and recovery years, the Federal Government now
holds more than a third of all the Nation’s farm mortgages and nearly

- one-sixth of urban home mortgages. .

All the farm loan agencies, after 1933, were consolidated wunder . the
FCA, The Land Bank lending was financed by the Treasury under the
name of the FFMC, The debt study points out that the FFMC lasts until
the beginning of 1940, and that over $500,000,000 of its power to issue
bonds is unexhausted, while the bond-issuing power of the Land banks
is not limited either as to time or amount. '

On the urban mortgage side, the HOLC, by the time of its loan suspen-
sion in June, 1936, had made 1,018,000 loans amounting to nearly $3,100,-
000,000, It is estimated that the HOLO held 16.4% of the total home
mortgage debt in 1936. In addition, other home mortgage refinancing
has been conducted by the Federal Housing Administration, and by build-
ing and loan associations belonging to the FHLB system.

As 'an example of other Federal credit activities, the Fund’s report
points to the railroad lending program of the RFO, the RCC and the
Public Works Administration. 1In 1932, bottom year of the depression,
the RFO loaned $284,000,000 to the railroads, while the RCC loaned out
$47,000,000,  In 1933 railway loans of the RFC rose by $65,000,000, and
those of the RCO by $20,000,000, Beginning in 1934 PWA. made im-

portant advanqes, the_ maximum outstanding totaling $145,000,000, in .

April, 1935.

The committee report points out the crucial effect that activities of
these agencies have on the debt structure, and calls for better coordination
and control of. their operations.

‘““Having been set up as emergency agencles,’ It says, “the various Federal credit
institutions do not make a well-integrated structure, except for the Farm Credit
-Administration group. ' This is not now so important as it was in their active phase,
since most of the agencles, (excepting the RFC) are now on a routine basis. But
it 1t becomes necessary in the future to set up turther lending agencles, or revive
some of the present ones, the committee urges that a more coordinated structure
should be worked out; As & minfmum, the Treasury Department or the Director
of the Budget should be represented, with substantial supervisory powers, on each
agency which has authority to commit the Government'§ credit. }

*‘In addition, an appropriate Federal agency should be charged with the duty of
watching the actlvities of all Government agencles as they affect debt and of formu-
lating proposals for debt policy. This s particularly important since many branches
of government, both Federal and State, make decisions which bear on some aspect of
the debt problem; while only a few—the general, rather than the specialized, Federal
financial agencles—can be expected to conduct thelr operations with a view to the
effects of their policies on the nation's tinancial structure as a whole."”

The committee also recommends that the Federal Government publish

‘some of the enormous amount of its usable information on the debt
position of corporations. It further stresses the deficiency of information
on Government debt, urging specifically that the report on Financial
Statistics of Cities be broadened; that the interval between census studies
be reduced, and that, in order to clarify Federal finance, either the
Treasury or the Federal Reserve publish a monthly or quarterly analysis
and explanation of changes in the debt position .of the United States
Government, )

Members of the Twentieth Century Fund Committee on
Debt Adjustment are:

J. Lionberger Davis, Chairman of the Board Security National Bank
Savings & Trust Co., St. Louis, Chairman.

Frederick L. Ackerman, architect and technical director New York City
Housing Authority.

George P, Auld, member of the firm of Haskins & Sells and formerly
Accountant-General, Reparations Committee, .

Walter Frank of the law firm of Kurzman & Frank.

Jacob Viner, Professor of Economics University of Chicago.
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W. W. Waymack, editor of editorial pages, Des Moines “Register and
Tribune.”

Maurice Wertheim, senior partner Wertheim & Co., investment bankers,

Stillman F. Westbrook, Vice-President Aetna Life Insurance Co.

Research director of the investigation was Dr. Albert
Gailord Hart of the University of Chicago; and Alfred L.
Bernheim, who directed two of the Fund’s previous studies,
submitted a preliminary report. - Evans Clark, the Fund's
director, and J. Frederic Dewhurst, its economist, reviewed
the regearch. .

—————e

National Foreign Trade Convention in Declaration
Adopted at Convention Urges Return to Stabilized
Currencies to Further World Economy—Also
Endorses Trade Agreements—Opposed to Sub-
sidies to Farmers on Exports

In the final Declaration adopted at the closing session of
its Annual Convention in New York City, the National
Foreign Trade Council reaffirmed its convietion “that a
return to stabilized currencies at a fixed ratio is one of the
urgent demands for the improvement of world economy.”

The National Foreign Trade Convention was held in New
York City from Oct. 31 to Nov. 2, and reference was made in
our issue of a week ago (page 2808) to a message received
during the deliberations from President Roosevelt, as well as
to an address of Secretary of State Hull and others whose
remarks featured the program. i

In declaring for a return to stabilized currencies, the
Declaration said: _ ‘

< W Stabilization of World Currencies

Since Sept. 25, 1936, the “Tripartite Agreement’” has undoubtedly
rendered good service. It has brought about some stability in the exchanges
in spite of the fact that the French franc has suffered considerable further
devaluation since the date of the agreement. Its influence has been felt
beyond the six countries which have adhered. .

‘We realize that the budgetary problems of individual countries are im-
portant in the consideration of this subject and that the hampering effects
on world trade of tariffs, quotas and exchange restrictions are all related to
the problem. We believe that this relation is not such that any corrective
must be accomplished as a condition precedent to removing any of the other

. Obstacles, but rather that progress in removing any one of them makes it

easier to correct all of the other impediments. We affirm our conviction
that a return to stabilized currencies at a fixed ratio is one of the urgent
demands for the improvement of world economy. ’

From the Declaration we also quote: )

It is of importance that exporting nations, particularly countries producing
raw materials, be not confronted with excessive trade restrictions. Their
economic difficulties may be traced largely to the growth of bilateralism in
international trade and the creation of exclusive economic groups for trade
purposes. Bilateralism is a backward trend in world commerce which is
incompatible with freedom of multilateral trade in that it tends to substi-
tute government barter for private initiative.

The practice of accepting barter credits in exchange for their products
limits the amount of free exchange necessary for meeting their normal com-
mercial and national obligations and, therefore, tends.to reduce their
volume of trade. This practice is not in harmony with the &pirit and letter
of the reciprocal trade agreements program. i

; Reciprocal Trade Agreements

This convention continues its support of the reciprocal trade agreements
brogram as a most effective instrument for the expansion of world trade,

The conventioni commends the objectives of the agreements designed to
enlarge and stabilize foreign markets for American products of agriculture
and industry. The results to date have been encouraging. Itis significant
that the value of American exports to the countries with which. reciprocal
agreements have been concluded have shown a greater rate of growth than
to the non-agreement countries.
. The convention looks forward to the early conclusion.of agreements with
Great Britain and the British Crown Colonies and with Canada for the
benefits they will bring themselves, and for the impetus they will give to
the expansion of world trade on a nondiscriminatory basis, :

i :

Ezport Outlets for Agricultural and Forest Products

Agriculture—The prices of agrcultural products, such as cotton and wheat .
are fixed by the free play of competitive buying and selling in the markets
of the world." Agricultural production in the United States far beyond the
requirements of domestic consumers demands retention and development
of foreign markets, A thriving agriculture is essential to the prosperity of
the nations, " ;

The reciprocal trade agreements program .is designed in large part to
increase foreign outlets for American agricultural products. As in pre-
vious years, this convention urges agricultural producers to support the
trade agreements program in their own and the national interest.

The convention recommends that any governmental financial aid to the
agricultural producer be limited to that portion of the crop which is domestic-

. ally consumed, and that surplus production be allowed to reach export

markets at world prices. 'We again urge that the long-established methods
of moving American farm products be undisturbed by experimental com-
pulsory controls. Our Government's agricultural policy should avoid
restrictions on production which encourages additional growth in foreign
countries and lead to reduction of our normal agricultural exports and
employment.

The convention, as in previous years, urged the Congress
“to extend the life of the Export-Import Bank for an addi-
tional period of not less than five years and that the bank
continue to assist foreign trade by financing sound, inter-
mediate and long-term commitments.” = “Where difficulties
exist as to availability of foreign exchange and the discount-
ing of notes issued in settlement of American blocked bal-
ances under refunding agreements,” said the Declaration,
“the bank should be in a position to provide reasonable
assistance.”

As to frozen and blocked funds the convention reaffirmed
“that the freezing and blocking of international remittances
is still largely due to the insufficiency of foreign commerce,’’
and in part-added:
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The convention reaffirms that trade agreements should include a guaranty
of equitable treatment for Americans in the matter of allocation of exchange.
The convention also notes that guaranties of such a nature contained in some
agreements negotiated to date have not been complied with. Tariff con-
cessions under any trade agreement are worthless if the American exporter
is deprived of payment, oris obliged to wait for a period beyond that which is
customary in normal commercial practice. The convention urges that a
means be sought to obtain compliance with commitments under agreements
already negotiated as well as similar commitments under future agreerrents.

—
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Secretary of Labor Perkins Suggests Minimum Pay for
Steel Industry )

A minimum wage for the steel industry under the Walsh-
Healey Act of 62.5 cents an hour for 36 States and 45 cents
an hour for 12 Southern States was proposed on Nov. 5 by
Secretary of Labor Frances Perkins. Hearings will be held
on the proposal. » . ‘

- About 59, of the 375,000 workers in the industry would re-

ceive pay rises of from 2 to 10 cents an hour under the pro- -

posed secales, it was estimated. )

Plants having Government contracts of $10,000 or more
would be affected. It was estimated that about 95% of the
industry would be included.

The seales were recommended by Thomas Holland, Chair-
man of the Public Contracts Board. He proposed that the
45 cents minimum apply in Louisiana, Arkansas, Mississippi,
North Carolina, South Carolina, Florida, Oklahoma, Texas,
Alabama, Tennessee, Georgia: and Virginia. All other
Sltates and the District of Columbia fall on the 62.5-cent
class. X

The Board recommended, in addition to the wage minima,
the following: : .

“That further study be made of minimum wages paid in the manufacture
of tin plate, tin mill black plate and terne plate;

“That further study be made of the effect of the prevailing minimum
wage found for the South on the competition in the'industry for Government
business; .
wa“That further study be made of the position of the smaller companies in
the competition for Government business;

“That an allowance be made in the determination of this case for the em-
ployment of apprentices at wages less than the prevailing minimum wages,
provided that the employer has on file an active indenture entered into in
accordance with the studies of the Federal Committee on Apprenticeship.”
%.The definition of the steel and iron industry, agreed upon at hearings
before the Board July ‘25 and 26, excluded tin plate, tin milled black plate
and terne plate. At and after the hearings a total of 99 companies operat-
ing 234 plants submitted wage data to the Board, which announced that
8.6% of the workers in plants covered by a survey were common laborers.

——pe—

Shipowners and National Maritime Union Sigﬂ Agree-
ment Covering Wages and Working Conditions of

20,000 Atlantic and Gulf Coast Seamen =

An agreement covering the wages and working conditions
of approximately 20,000 seamen employed on ships operat-
ing from Atlantic and Gulf ports was signed on Oct. 31 by
officials of the National Maritime Union, a Committee for
Industrial Organization affiliate, and representatives of the
American steamship companies following extended negotia-
tions between the American Merchant Marine Institute and
the union. It was estimated that about 43% of the indusry
on the East Coast and the Gulf of Mexico would come under
the scope of the agreement; others having been covered
under collective pacts.

in a referendum. The following regarding the signing of
tbe agreement is from the New York “Journal of Commerce”
of Nov. 1: ;

Frank J. Taylor, President of the Institute, who headed the shipowners’
‘committee during the negotiations, expressed great satisfaction at the con-
clusion of the agreement as forming a sound and constructive basis for
orderly labor relations and for assuring setability in the industry in the
future. ““The agreement,” Mr. Taylor said, ¢lays the foundation for

close teamwork between the seamen and the sbeamshjp operators in the .
rendering of coufteous and éfficient service to the traveling public and in -

the upbuilding of the American merchant marine,”

The agreement provides for recognizing the union as a sole collective
bargaining agency pursuant to law, direct preference of employment to
members of the union, elimination of any company-sponsored clubs, pro-
vision of safe working conditions for the unlicensed personnel, adequate
overtime payments, grievance clauses to deal with the rights of employees,
granting of holidays, vacations for all members of the unlicensed personnel,
general conditions—crew equipment, personnel comfort, traveling expenses,
and general welfare.

The agreement also contains a strong arbitration clause to deal with any
future controversies. Mr. Taylor called particular attention to this pro-
vision as guaranteeing the continuance of satisfactory relations between the
unlicensed personnel and the shipowners.

———e

Strike at P. Lorrilard Co. Plant in Middletown, Ohio,
Ended After Governor Davey Orders Out National
Guard Troops for Strike Duty - X

The tobaceo plant of the P. Lorillard Co. in Middletown,

Ohio, which has been closed by a strike of the Pioneer

Tobacco Workers Union, a Committee for Industrial Or-

ganization affiliate, since Oct. 3, resumed operations on Nov.

3. At a meeting of the union members on Nov. 2 it was

decided to abandon the strike after Governor Margin L.

Davey had ordered National Guard troops to Middleton

to protect workers returning to their jobs. Further action in

the settlement was described in the following Associated

Press dispatch of Nov. 3 from Middletown:

The agreement had been previously
ratified by the membership of thé union and the shipowners.
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Peace reigned as 850 day-shift workers returned to their jobs as troops
stood by. E. P, Harpring, plant manager, assigned 250 other employees
on a night shift as full production was resumed.

Pickets, who blocked an attempt to reopen the plant Oct. 25, were with-
drawn when the union voted before arrival of the troops to end the strike
ag tl(:)e; Osuggestion of Paul W. Fuller of Cincinnati, Regional Director of
the . .

Mr. Fuller said he intended to file with the National Labor Board charges
that the company violated Wagner Labor Act bargaining provisions. He
described bargaining rights as the primary object of the strike in which
demands also were made for a closed shop and a dues checkoff system,

[ —

Republicans Make Wide Gains in General Elections
Throughout Nation—New Deal Loses 8 Senate
Seats, 81 in House, and 11 Governorships—Gover-
nor Lehman Defeats Republican Thomas E. Dewey
in New York—President Roosevelt, in Election-Eve
Appeal, Urged Election of Liberal Candidates

A marked trend against the New Deal was registered in
many States throughout the Nation in the general elections
held Nov. 8, when the Republicans recorded a net gain of
11 Governorships, 8 Senatorial seats, and approximately 81
seats in the House of Representatives. In 81 States the
Republicans elected either a Governor, a Senator, or both,
including such so-called pivotal States as Ohio, Pennsylvania,
New Jersey, Michigan and Kansas. Democratic candidates
for Governor and for Senator were victorious in California,
but the principal New Deal achievement was in .President
Roosevelt’s home State of New York, where the Democratic
Governor, Herbert H. Lehman, was re-elected by the nar-
row margin of approximately 67,000 votes over his young
Republican opponent, Thomas E. Dewey. Senator Robert
F. Wagner, Democrat, also won re-election, while Repre-
sentative James M. Mead, Democrat, was elected to fill
the short term caused by the death of Senator Royal S.
Copeland. "

The success of the Democratic ticket in New York State
wag paitially ascribed, in some quarters, to a personal appeal
made by President Roosevelt in a nation-wide radio broad-
cast from Hyde Park, N. Y., on Nov. 4, when he urged the
Nation to preserve the advances of liberalism in the general
elections. He specifically asked for the re-election of Gover-
nor Lehman and Senator Wagner, as well as for that of
Governor Frank B. Murphy of Michigan. Governor
Murpby was defeated in the Nov. 8 election by his Re-
publican opponent. : '

President Roosevelt in his address warned of the dangers
of “an ill-advised shift from liberal to conservative leader
ship.” - He continued: .

On the eve of another election, I have come home to Hyde Park and am
sitting at my own fireside in my own election district, my own County
and my own State.

I have often expressed my feeling that the mere fact that I am President
should not disqualify me from expressing as a citizen my views on candidates
and i{ssues in my own State. . . . '

‘We all remember well-known examples of what an ill-advised shift from
liberal to conservative leadership can do to an incompleted liberal program.
Theodore Roosevelt, for example, started a march of progress during his
seven years in the Presidency but, after four years of ‘President Taft, little
was left of the progress which had been made. Think of the great liberal
achievements of Woodrow Wilson’s New Freedom and how quickly they
were liquidated under President Harding. We have to have reasonable
continuity in liberal government to get permanent results.

The whole Unitéd States concedes that we in New York State have carried
out a magnificent liberal program through our State government during
the past 16 years. If the continuity of that liberal government had’ been

. broken in this State during that time, we would be nowhere near the point
we have reached today. ;

The voters throughout the country should remember that need for con-
tinuous liberal government when they vote next Tuesday.

On that day the oldest of modern democracies will hold an election. A
free people will have a free choice to pick free leaders for free men.

In other lands across the water the flares of militarism and conquest,
terrorism and intolerance, have vividly revealed to Americans for the first
time since the Revolution how precious and extraordinary it is to be allowed
this free choice of free leaders for free men.

No one will order us how to vote, and the only watchers we shall find at
the polls are the watchers who guarantee that our ballot is secret. Think
how few places are left where this can happen.

But we cannot carelessly assume that a nation is strong and great merely .
because it has a democratic form of government. We have learned that a
democracy ‘weakened by internal dissension, by mutual suspicion born of
social injustice, is no match for autocracies which are ruthless enough to
repress internal dissension.

Democracy in order to live must become a positive force in the daily
lives of its people. It must make men and women whose devotion it seeks,
feel that it really cares for the security of every individual; that it is tolerant
enough to inspire an essential unity among its citizens; and that it is militant
enough to maintain liberty against social oppression at home and against
military aggression abroad.

President Roosevelt compared Fascism, Communism and
“old-line Tory Republicanism.” He said:

I reject the merely negative purposes proposed by old-line Republicans
and Communists alike—for they are people whose only purpose is to sur-
vive against any other Fascist threat than their own.

As of today, Fascism and Communism—and old-line Tory Republican~
ism—are not threats to the continuation of our form of government. But
I venture the challenging statement that if American democracy ceases tO
move forward as a living force, seeking day and night by peaceful means
to better the lot of our citizens, Fascism and Communisni, aided, uncon-
ciously perhaps, by old-line Tory Republicans, will grow in strength.

1t will take cool judgment for our people to appraise the repercussions

.of change in other lands. - And only a nation completely convinced—at the
pottom as well as at the top—that their system of government best serves
their best interests will have such a judgmient. i
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The President compared modern society with a factory,
in whieh is a mass of conveyor belts, and said if these belts
get tangled up, no one can ‘“do his own particular job.”
He continued:

Dictators have recognized that problem. They keep the conveyor belts
woving—but at a terrible price to the individual and to his civil liberty.

The New Deal has been trying to keep those belts moving without paying
such a price. It does not wish to run or manage any part of our economic
machine which private enterprise can run and keep running. That should
be left to individuals, to corporations, to any other form of private manage-
ment, with profit for those who manage well. But when an abuse inter-
feres with the ability of private enterprise to keep the national conveyor
belt moving, government has a responsibility to eliminate that abuse.

‘We do not assume for a minute that all we have done is right or all that
we have done has been successful, but our economic and social program of
the past five and a half years has definitely given to the United States a
more stable and less artificial prospertiy than any other nation in the
world has enjoyed.

The very fact that the business slump beginning last fall and running
into last summer, did not become a major economic disaster like the slump

that ran from 1929 to 1933, is the best kind of proof that fundamentally

we have found the right track.
You have just heard the news about the automobile factories and many
other industries that are opening up for full employment again. And
during the month of October alone over-all employment has risen nearly
3%% . :
I have been very happy in the last six months to see how swiftly a large
wmajority of business men have been coming around to accept the objectives
_of a more stable economy and of certain necessary supervision of private
activities in order to prevent a return of the serious abuses and conditions
*of the past. But if there should be any weakening of the power of a liberal
. government next Tuesday, it would resurrect false hopes on the part of
some business men, now, beginning to change antiquated ideas, that if they
can hold out a little longer no adaptation to change will be necessary.
There is no doubt of the basic desires of the American people. And

because these basic desires are well known you find all parties, all candi- )

- dates, making the same general promises to satisfy these desires. . .. .
. New ideas cannot be administered successfully by men with old ideas,
for the first essential of doing a job well is the wish to see the job done at all.

Judge parties and candidates, not merely by what they promise, but by
what they have done, by their records in office, by the kind of people they
travel with, by the kind of people who finance and promote their cam-
paigns. By their promoters ye shall know them.

No national Administration, however much it may represent the genuine
popular will of the people, can in the long run prove enduringly effective if
that Administration can be cut off from the people by State and local politi-
cal machinery controlled by men who are hostile.

My own Btate of New York is to choose a Governor. Ours is the most
complex State in the Union—thirteen million population, great farming
areas, hundreds of small communities, one huge city of seven million people,
and many other cities, great and small. .

Governing the State of New York requires the skill which comes from
long experiénce in public affairs.

In 1918 when I was 36 years old, I was invited to run for the Govern-
orship of this State. I was then Assistant Secretary of the Navy. I de-
clined the offer, because my job required me at that time to sail on a de-
stroyer for overseas service. I am glad I did, for, looking back on that
time, I do not think that I had experience and knowledge of public affairs

"wide enough to qualify as Governor. Besides I did not think it quite right
to abandon in midstream an important public job that'I had undertaken.’

Governing the State of New York is more than being an Assistant Secre-
tary of the Navy or a District Attorney. . . . -

New York has State laws matching every progressive Federal measure
of tho last five years. They were all enacted under the guiding hand and
driving energy of Governor Herbert H. Lehman,

‘Mr, Roosevelt than urged the election of Governor Leh-
‘man, Senator Wagner and Mr. Mead, speaking in part as
follows:

As a resident and voter in the State of New York I urge my fellow citi-
zens and voters, who are interested in preserving good government and
American democracy, to vote for Herbert H. Lehman. . .

If you were to list some of the newly recognized major responsibilities of
government to meet the complexities of modern life—security in old age,
unemployment insurance, protection of the rights of labor, low-cost housing
and slum clearance—you would have a virtual resume of the Acts of the
Congress which bear the name of Robert F. ‘Wagner. - So often since 1933
has new legislation been described as ‘The ‘Wagner Act’ that the phrase
has become confusing because there have been so many Wagner Acts. For
example, there is not only the Wagner Labor Relations Act; there are the
‘Wagner Social Security Act and the ‘Wagner Housing Act; and although
you might. feel uncertain as to ‘which particular Act is meant by the phrase,
you can feel no uncertainty as to this—that any one of the Wagner Acts
was an Act intended for the benefit of those who need the help and support
of government against oppression and intolerable conditions of living. His
name stands for courageous and intelligent leadership, constructive state-
craft and steadfast devotion tot the common man and the cause of civil
liberties. oo '

‘With him I hope the voters of this State will send to the Senate an ex-
perienced Member of the House of Representatives—James M. Mead—
known through many years for his expert knowledge of three fields whose
intricate problems press heavily upon government today, railroads, avia-
tion and Civil Service, and for his unflagging support of every liberal
measure that has come before the Congress. We need that legislative ex-
gerie?ce. that temper of mind, that expert knowledge in the United States

enate.

Look over the rest of the names on the ballot next Tuesday. Pick those
who are known for their experience and their liberalism. Pick them for
what they have done, and not just for what they say they would do.

And one last but important word: Pick them without regard to race,
color or creed. Some of them may have come of the earliest Colonial
stock; some of them may have been brought here as children to escape
the tyrannies of the Old World. All of them are American citizens now.

Remember that the Fathers of the American Revolution represented
many religions and came from many foreign lands.

Remember that no matter what their origin they agreed with Benjamin
Franklin: ‘“We must indeed all hang together or most assuredly we shall
all hang separately.” g

Remember that in these grave days in the affairs of the world we need
internal unity—national unity. For the sake of the Nation that is good
advice—and it never grows old. ' ] )

Chronicle Nov. 12, 1938

In summarizing the results of the Nov. 8 elections, the
New York “Sun’ of the following day said in part:

The Nation registered strong disapproval at the polls yesterday of the
New Deal leftist trend by electing Republican Governors in 14 States, in-
cluding{ many of the big industrial States of the North, and impressively
increasing Republican delegations in Congress. All told, the Democrats
and New Dealers lost ground in 22 States.

The sweep against President Roosevelt's policies reached across the
country, recording reversals from coast to ccast. The Republican added
8 seats in the United States Senate and appear to have won 75 or more
additional places in the House of Representatives.

Excepting in New York, where Governor Lehman won by a slim 66,164
in contrast with the pluralities of more than 500,000 in former years, the
election returns tell the same story. Senator Wagner was reelected with a
plurality of 468,494 and that is the big prize claimed by the Administration
in 'Washington. The rest of the State ticket was elected, but the Repub-
licans increased their lead in the State Assembly and won control of the
State Senate, with results still undecided in about 60 districts.

Groundswell Works West

From New England through Pennsylvania into the great Mid-West and
on across the prairie States to the Far 'West, the Republican groundswell
toppled New Deal Democratic State administrations and challenged the
leadership of Mr. Roosevelt. The old-line Democrats who battled Mr,
Roosevelt through the primary purges came through to victory, with the
possible exception of Senator Van Nuys in Indiana, where . the race is close
and still in doubt. .

" As the count stood this afternoon, the Republicans had elected 65 new
‘members of the House to replace Democrats. Therc were still at that hour
40 or more undecided contests in close races in the congressional district,
with the Republicans showing leads in nearly half. The probability is that
the Republican gain will exceed 80 on the final count.

Ohio made a clean sweep of its State Government and elected 14 new
Republican Representatives. Pennsylvania followed with a new State
administration gain and with 13 new House members.

Shake-up in New Y™

Even in New York there is a turnover of more than a million votes 2gainst
the New Deal in two years and the run made by District Attorney Dewey
was extraordinary. He was beaten only because of the weakness of his
own party in his own borough—Manhattan,

The Republicans take a long stride toward 1940 with their impressive
victories in State after State. They have strong candidates for the nom- *
ination for President in some four or five States.

Will Rogers Museum Dedicated at Claremore, Okla.—
President Roosevelt Pays Tribute to Memory of -

Humorist in Radio Address—Jesse H. Jones Makes
Dedicatory Speech . )

"Tresident Roosevelt, in a radio address on.Nov.- 4, paid
tribute to the memory of the late Will Rogers, as part of
ceremonies in front of the newly-completed Rogers Museum
at Claremore, Okla., built at a cost of $200,000, which was
raised by thousands of donations averaging less than 50 cents
each. The principal address was made by Jesse H. Jones,
Chairman of the Keconstruction Finance Corporation. The,
President, in his speech, said that from Will Rogers “we can
learn anew the homely lesson that the way to make progress
is to build on what we have, to believe that today is better
than yesterday and that tomorrow will be better than either.”

Mr. Roosevelt’s address, delivered from Hyde Park, N. Y.,
follows: ;

This afternoon we pay grateful homage to the memory of a man who
helped the Nation to smile. ‘And, after all, I doubt if there i among us a
more useful citizen than the one who holds the secret of banishing gloom,
of making tears give way to laughter, of supplanting desolation and de-
spair with hope and courage. For hope and courage always go with a light
heart.

There was . something infectious about his humor. His appeal went
straight to the heart of the Nation. 'Above all things, in a time grown too

"solemn and somber, he brought his countrymen back to a sense of pro-

portion. .

‘With it all, his humor and his comments were always kind. His was not
biting sarcasm that hurt the highest or the lowest of his fellow-citizens.

‘When he wanted people to laugh out loud he used the methods of pure
fun.” And,when he wanted to make a point for the good of all mankind,-
he used the kind of gentle irony that left no scars behind it. That was an
accomplishment well worthy of consideration by all of us.

From him we-can learn anew the homely lesson that the way to make
progress is to build on what we have, to believe that today is better than
yesterday and that tomorrow will be better than either. .

‘Will Rogers deserves the gratitude of the Nation and so it is fitting that
the dedication of this memorial should be a national event made so by the
magic of radio. The American Nation, to whose heart he brought gladness,
will hold him in everlasting remembrance. .

In dedicating the museum, Mr. Jones characterized Will
Rogers as follows: _

‘Will Rogers was a friend alike to the mighty and the weak—a friend for
friendship’s sake. His understanding and generosity helped many a dis-
couraged traveler over a rough spot.

He was strong and brave and true.
played the game square.

His wit was keen but never barbed. Within the shell of humor was the
kernel of great wisdom. He brought the precious gift of laughter to a
somber world.

He rode straight and hard, and

—————e

British King and Queen to Visit United States Next
Summer—King George Accepts President Roose-
velt’s Invitation at Opening of Parliament—
President Expresses Pleasure

In his speech opening the new session of Parliament on

Nov. 8, King George VI announced that he had been “happy

to accept’’ the invitation extended by President Roosevelt

to visit the United States with Queen Elizabeth next summer
during their Canadian visit. The King said: “I warmly
welcome this practical expression' of the good feeling that
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prevails between our countries.” A statement issued Nov. 8
from President Roosevelt’s home in Hyde Park, N. Y.,
stated that ‘‘the President is very happy” over the coming
visit of the King and Queen. The brief statement follows:
?‘he President is very happy to know that the King and Queen of Great
Britain hope to be able to accept his invitation to visit the United States
next summer.
: ‘While no definite plans have been made, it is expected that Their Majesties
will be able to stay in this country for four or five days.

_'The following regarding the announcement of the planned
visit is from Associated Press advices from London Nov. 8:

In the House of Commons, Prime Minister Chamberlain drew cheers
frox.n all parties with a warm statement on the King’s plan to visit the
United States, which he said was of “outstanding importance."

Such a visit, the Prime Minister said, would be the first time a King and
Queen of England had “set foot in the land of a great democracy which for
the past 150 years has played so increasingly important a role in the history
of the world and has contributed so much to politics and in economics and
in commercial enterprise and in culture to the progress of the human race.”

Their Majesties, he added, would take ‘‘a warm message of goodwill from
the people of these islands to the great republic of the New World."”

King George did not disclose how the North American trip would be
made. There has been speculation regarding the possibility that the
Hood, the world’s largest battle cruiser, might take him and the Queen
across the ocean. It will be the first time a British sovereign has ever set
foot in a former British colony. -

The King prefaced his announcement of the visit to the United States
with the declaration that ‘‘the Queen and I are anticipating with the keenest
pleasure the visit which we are hoping to pay to my Dominion of Canada
next summer.”

———i.

RFC to‘Provide Any Funds CCC Needs to Carry Out
Agricultural Commitments, Jesse H. Jones, Chair-
man, Announces . 2

Jesse . Jones, Chairman of the Reconstruction Finance

Corporation, announced on Nov. 9 that the RFC would

provide Commodity Credit Corporation with any funds, in

addition to those made available to it pursuant to the Act of

March 8, 1938, which CCC may require to carry out its

present commitments on agricultural commodities, and such

additional loans as it may be required to make under the

provisions of the Agricultural Adjustment Act of 1938. The
- RFC further said: "

Banks and others acting as lending agencies in making Commodity Credit

Corporation loans may rely upon this commitment for their take out.

PSS T N

T. C. Stitts Appointed Head of Cooperative Research
and Service of Division of Research of FCA

- Appointment of Thomas G. Stitts to head the newly
created subdivision of Cooperative Research and Service of
the Division of Research was announced Nov. 2 by F. F.
Hill, Governor of the Farm Credit Administration. For the
past several years, Dr. Stitts has been in charge of the
research and service work of the Cooperative Division in
dairying. The FCA further reported: .

Dr. 8titts joined the staff of the Cooperative Division in its early days
under the U. 8. Department of Agriculture, and remained with the division
when it was transferred to the Federal Farm Board and later in 1933 when
it became a part of the FCA.

LT
United States Building and Loan League to Hold

. National Convention in Chicago Nov. 16-18

The United States Building and Loan Ledgue will hold
its national convention in Chicago, Nov. 16-18. It will be
addressed by Governor Clyde R. Hoey of North Carolina;
Leo T. Crowley, Chairman of the Federal Deposit Insurance
Corporation ; Attorney General Otto Kerner of Illinois, and

John H. Fahey, Chairman of the Federal Home Loan Bank:

‘Board, in addition to leaders in the savings, building and
‘loan and cooperative bank business, and State supervisors,
L. C. Baltz, Washington, D. C., President of the League,
will deliver his annual address at the opening session. The
convention will then discuss both the inside and outside of
home financing, treating the general business factors which
influence home building and home owning and investing, and
the vital present-day developments in association operations.
Mr. Crowley will discuss the relationships of savings and
loan associations and commercial banks; Governor Hoey
. will be the banquet speaker; Mr. Kerner will give the wel-
coming address, and Mr. Fahey will speak from the point
of view of the Washington instrumentalities directly con-
nected with savings and loan work.
—_——————

Speakers Announced for National Security Traders
Association Convention to Be Held Next Week in
Miami, Fla. "

Joseph Gannon of May & Gannon, Boston, Mass., Chair-
man of the Committee on Speakers of the National Security
Traders Association, announces that the following will ad-
dress the members of the Association at the fifth annual
convention, to be held at Miami, Fla., from Nov, 15 to
Nov. 18:

Dr. John Thom Holsworth, Dean of the School of Business Administra-
tion of the University of Miami, address, “Outlocok for Business and the
Security Markets.”

The Municipal Forum, to be held Nov. 17, will be addressed by ex-
Congressman Mark Wilcox on “Enforceability of Municipal Bonds.”

Louis Walker, President of the National Quotation Bureau, will speak
at the Corporate Forum, to be held on Nov. 16, on “Accurate Quotations.”
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Rgference to the nominatign of W. M. Summers for the
presxdency of the Association for the 1938-39 term was made
in these columns Oct. 22, page 2477.

RSN > S E——

Opening of Annual Convention of American Bankers
Association in Houston, Texas, on Monday Next,
Nov. 14—Sessions to Continue Through Nov. 17

_ The annual convention of the American Bankers Associa~
tion will be brought under way at Houston, Texas, on Mon-
day next, Nov. 14, and will continue up to and including

Thursday, Nov. 17. Tomorrow (Sunday, Nov. 13) some

committee meetings are scheduled and these likewise will

be held at various other times during the period of the

convention. The general convention will take place Nov. 15,

16 and 17, and details of its program as well as of the National

Bank Dlv_lsion, Trust Division, State Bank and Savings

Bank Divisions. were given in our issue cf Oct. 22, page 2475.

We also indicated in the same item the plans respecting the

sessions of the State Secretaries Section, the Clearing House

Round Table (Bank Management) conference and the.

Constructive Customer Relations Clinic. Jesse H. Jones, as

beretofore noted, is one of those who will speak at the -

Besides the other speakers mentioned

on page 2475 who are due to address the various sessions

throughout the convention, an additional name appears in
the list of those on the program of the Clearing House Round

Table Conference, viz: H. H. Griswold, President of the

First National Bank & Trust Co. of Elmira, N. Y., whose

subject will be ““Augmenting Bank Earnings.” The enter-

tainment features of the convention were noted in our Nov. 5

issue, page 2813. :

ITEMS - ABOUT BANKS, TRUST COMPANIES, &c.

The New York Coffee & Sugar Exchange annouinced (Nov.
5) the sale of & membership at $3,100, an increase of $100
over the.last previous sale. ;

e e ) :

At a meeting of the trustees of the Bank of New York on
Nov. 9, Thomas E. Murray Jr. was unanimously nominated
to fill a vacaney in the Board. Mr. Murray, Receiver of the
Interborough Rapid Transit Co., is a director of American
Radiator Co. and the Welfare Council of New York City,
and a trustee of the National Foundation  for Infantile
paralysis. He is a member of the Governing Committee of
the Brooklyn Institute of Arts and Sciences. A graduate of
Yale University, in the class of 1911, Mr. Murray is a mem-
ber of the American Society of Mechanical Engineers, and a
Fellow of the American Institute of Electrical Engineers.

—_—

Charles A. Kimball, member of the New Business Depart-
ment of Greenwich Savings Bank, N. Y. City,. who recently
completed his 50th year as an employee of the bank, was
presented with a silver service on Nov. 1 by the trustees of -
the bank, in recognition of his loyal and faithful record.:
Clarence M. Fincke, President of the bank, made the presen-
Mr. Kimball, born in 1868, -
entered the employ of the Greenwich Savings Bank as a -
clerk in October, 1888, when the total number of officers
and employees was only 19. John Harsen Rhoades was
President of the institution and there were 45,700 depositors
with total deposits of $18,750,478. Today, the bank employs
178 persons and 149,314 depositors have a total of $150,692,~
870 in savings ‘accounts. Mr. Kimball has been with. the
bank for almost half of the institution’s existence, the bank
having been 55 years old when he joined it.

H. Stacy Smith of Short Hills, N. J., Senior Viee-President
of the Fidelity Union Trust Co. of Newark, N.J., and head
of H. Stacy Smith, Ine:, makers of tanners materials, died of

a heart attack on Nov, 7. Mr, Smith was born in Newark
65 years ago and attended the public schools of that city.
After-engaging in the leather business, he entered the banking
field, becoming a Vice-President of the North Ward National
Bapk and Prezident of the Equitable Trust Co. of Newark.
Upon the merger of these banks in May, 1930, with the
Fidelity Union Trust Co., Mr. Smith was elected Senior
Vice-President of the enlarged bank, the office he held at his
death.
S

Concerning the affairs of the defunct D’Auria Bank &
Trust Co. of Newark, N.J., the Newark “News” of Oct. 26
carried the following:

State Banking Commissioner- Reilly of New Jersey was authorized by
Vice-Chancellor Stein yesterday (Oct. 25) to sell remaining assets of the
D’Auria Bank & Trust Co. of Newark publicly or privately for the best

prices obtainable.
Assets were given a book value of $441,585 in a report by Commissioner
Reilly, who is liquidating the bank. He sought authority to sell in order

to wind up the bank’s affairs.

The D’Auria Bank & Trust Co. was taken over by the
New Jersey State Banking Department at the close of busi-
ness July 15, 1936, as noted in our issue of July 25 of that
year, page 526, -

e e
. The State Secretary of Banking for Pennsylvania, Irland
McK. Beckman, announced on Nov. 4 that.a 5% dividend
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would be paid on Nov, 22 to the depositors of the defunct
Indiana County Deposit Bank ‘of Indiana, Pa. In noting
this the Philadelphia “Inquirer” of Nov. 5 also said:

This brings the bank’s total distribution to 779%, or within three-tenths

of a percentage point of the amount it was estimated depositors would .

receive when the bank was closed in September, 1933,
————

Earl M. Amick, a Vice-President of the Riggs National
Bank of Washington, D. C., died of a heart attack on Nov. 3
while playing golf at the Capital Golf and Country Club,
Born in Cumberland, Md., the deceased banker, who was 52
years old, joined the Riggs National Bank as Auditor in
1918. Three years later ' (1921) he was promoted to an
Assistant Vice-President and served in that capacity until
January, 1937, when he was made a Vice-President, the
office he held at his death.

—es

From the “Commercial West” of Oct. 29 it is learned that
Isaac 8. Moore will retire as President of the First & Amer-
ican National Bank of Duluth, Minn., on Deec. 31, completing
51 years of banking service. Mr, Moore, who will continue
as a director of the bank, will be succeeded in the presi-
dency by George P, Tweed, the Chairman of the Board of

"Directors. Born in Maryland, Mr. Moore went to Duluth
in 1887, where he joined the American Exchange Bank as a
messenger and eventually became President. In 1929, when
the First National Bank and American Exchange Bank were
consolidated under the present title, Mr. Moore assumed
the presidency of the enlarged institution, the office he now
resigns. '

B

A small Missouri banking institution, the Fayette Bank at
Fayette, was closed by its directors on Nov. 3 and its affairs
placed in the hands of the State Finance Department. In
noting this, advices from Jefferson City to the Kansas City
“Star” gave the following details:

The institution had total resources of $357,451, deposits of $313,000,
and loans of $221,000, Its deposits were insured by the Federal Deposit
Ingurance Corporation,

Alvin Kirby was President and E. J, Bedford, Cashier,
Deputy Finance Commissioner, s in charge of the bank.

Slow payment of a'few large loans on farm land were given as the
reason for the closing. There will 'be practically no loss to depositors, as
there were very few accounts exceeding the $5,000 limit covered by the
bank’s Federal insurance.

Sam J. Ross,

R

The Citizens National Trust & Savings Bank of Los
Angeles, Calif., on Nov. 7 opened a new branch at Western
Avenue and Third Street, transferring to that location the
business of its oldest branch, which had operated for the
past 19 years at Western and Second Streets. The new
quarters are in a building purchased by the bank last May
and remodeled for the purpose. W..L. Rodman, with the
bank since 1920 and Manager at Western-Second since 1935,
continues in charge at the new location.

— ' .
The 117th half-yearly statement of the Yokohama Specie
. Bank, Ltd. (head office Yokohama), covering the six

months ended June 30, 1938, and presented ‘to the share-
holders at their semi-annual meeting on Sept. 10, has re-
cently been received. It shows net profits for the period,
after providing for all bad and doubtful debts, rebate on
bills,” &c., of 16,672,028 yen, inclusive of 10,484,426 yen
brought forward from the previous six months’ account.

Out' of this sum the directors propose to pay a dividend -

at the rate of 109% per annum, calling for 5,000,000 yen,
and to add 1,250,000 yen to the reserve fund, leaving a bal-
ance of 10,422,028 yen to be carried forward to the current
half-year’s profit and loss account. Total resources are
given in the statement as 1,543,008,519 yen (as compared
with 1,798,238,478 yen on June 30, 1937),.0f which cash in
hand and at bankers amount to 84,852,751 yen (as against
72,474,702 yen on June 80 last year). On the debit side
of the statement total deposits are given as 805,229,413 yen
(as compared with 656,174,781 yen on June 30 last year).
The bank’s paid-up capital is 100,000,000 yen and its reserve
fund, including the 1,250,000 yen mentioned above,—137,-
150,000 yen. Toshikata Okubo is Chairman of the Board
of Directors and President of the institution. ‘

EL&QSURY CASH AND CURRENT LIABILITIES™

- The cash holdings of the Government as the items stood

Sept. 30, 1938 are set out in the following. The figures

are taken entirely from.the daily statement of the United

States Treasury of Sept. 30, 1938. -

CURRENT ASSETS AND LIABILITIES
GOLD :

Assets—~

Gold (os. 393,124,180.5)...... $13,759,346,315.83

$13,759,346,315.83

Gold certiti Outstanding (outside of Treasury) . $2,892,155,859.00
Gold certificate fund—Board of Governors, Fed. Res. System .. 8,092,769,058.79
Redemption fund—Federal Reserve notes 9,610,031.41

Gold reserve. 156,039,430.93

Note—Reserve against $346,681,018 of United States notes
and §$1,168,422 of Treasury notes of 1890 outstanding. Treas-
ury notes of 1890 are also secured by silver dollars in Treasury.

Exchange stabilization fund. - ..eeeoeeeeee oo B

Gold in general fund. - .ceceeu.. ”

1,800,000,000.00
808,771,935.70

Financial
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Asses—
Bllver (os. 828,680,993.8)

Bllver dollars (0s. 389,314,611.2)

Total .

Nov. 12, 1938

- $1,071,425,931.49
503,356,265.00

$1,574,782,196.49

IAabilittes—
Bilver certifica

At

$1,559,833,470.00

tes
Treasury notes of 1890 outstanding...ueacecau.- TN
Sfiver in general fUnd. . ceeveeecnmmcmceeccanaaas e o v

Total .

1,168,422.00
13,780,304.49

- 81,574,782,196.49

Assels—

GENERAL FUND

$808,771,935.70
13,780,304.49
9,102,169.80
269,256.71
498,542,231.28
4,743,517.96

Gold (as above) = e

Silver—A t monetary value (a8 above)
Subsldiary coin (oz, 6,584,282.1)
Bulllon—At recoinage value (0%. 194,773.6) cvverecemeomennn

At cost value (03, 917,078,531.5)a

Minor coin :

United States notes

Federal Reserve notes

Federal Reserve bank notes.

Natlonal bank notes.

Unclassified~Collections, &c

Deposits in—Federal Reserve banks........oooo.._
Bpeclal depositaries account of sales of Govt. securities
Natlonal and other bank depositarfes:

757,250.50
7,569,210.79
963,178,151.20
791,484,000.00

15,180,983.06 .

28,693,850.05
1,332,154.73
1,341,161.76
2,184,233.11
$3,163,771,057.64

Foreign depositaries—To credit of Treasurer United States....
To credit of other Government officers

‘Treasurer’s checks outstanding . .« o e o cce e mcmeaooe i !

- $6,687,858.60
Deposits of Govt. officers—Post Office Department...

2,690,914.21

5%,300,000.00
. 5,894,905.55
63,287,925.65

335,031.62
................... cecmenmas’ - .47,114,201.08

$185,310,837.29

$142,111,999.48

460,353,232.84

.2,375,994,988.03
: $2,978,460,220.35

Total.cue.. , $3,163,771,057.84

a The weight of this item of silver bullion is computed on the basis of the average
cost per ounce at the close of the month of August, 1938.

Note 1—This Item of selgniorage represents the difference between the cost value
and the monetary value of silver bulllon revalued and held to secure the silver certi-
ficates ssued on account of silver acquired under the Silver Purchase Act of 1934 and
under the President’s proclamation dated Aug. 9, 1934. .

Note 2—The amount to the credit of disbursing officers and certaln agencles today

5% reserve, lawful money.
Other deposits. .......... o
Postmasters, clerks of courts, d
Deposits for:
Redemption
Uncollected items,

of Natlonal banznotes (6% tund, lawful money)..
¢

h

Balance today—~Increment resulting from re-

duction in the weight of the gold dollar...
Selgniorage (silver) (see Note 1)

Working bal :

was $2,873,746,000.88.

TREASURY MONEY HOLDINGS
The following compilation, made up from the daily Gov-
ernment statements, shows the money holdings of the
Treasury at the beginning of business on the first of July,
August, September and October, 1938:

Holdings 4n U. S. Treasury

July 1, 1938 | Au

0.1, 1038 | Sept. 1,

1938 Oct. 1, 1938

Net gold coin and bullion.

.Net silver coin and bullion

Net United States notes. .
Net National bank notes.
Net Federal Reserve notes|
Net Fed Res, bank notes. .
Net subsidiary silver.

Minor coin, &C.cuuacucn

Total cash in Treasury.
Less gold reserve fund. ..

Cash balance In Treas. .
Dep. in spec’l depositories
account Treas’'y bonds,
Treasury notes and. cer-
tificates of indebtedness
Dep. In Fed. Res. banks...
Dep. {n National banks—|
To credit Treas, U, 8..
To credit disb. officers.
Cash [n Philippine Islands|
Deposits in foreign depts.
. Net cash in Treasury
and in banks

Deduct current liabllitles_

Avallable cash balance

$

439,060,870
512,478,802
2,871,295
1,353,384
13,777,498
378,678
8,734,294
7,690,599

$
497,138,578
510,994,567

9,266,785,

$

618,414,346
521,013,074,
2,671,714
893,189
14,318,778

237,74
9,903,313
11,347,409

%
964,811,367
512,581,792

3,381,540
757,251
13,180,140
278,966
9,102,170
+12,312,729

986,245,420
156,039,431

*1042 059,367
156,039,431

*1178,799566
156,039,431

*1516 415,955
156,039,431

830,205,989

610,534,000
929,359,113

15,380,811
28,889,530
1,738,384
2,909,903

886,019,936

585,434,000
777,224,848

16,363,528
28,909,589

1,889,887
2,807,880

1,022,760,135

556,312,000,
778,20%,617

16,509,491
28,936,859
2,025,087
2,401,843

1,360,376,524

791,484,000
963,178,151

15,180,983
28,693,850
2,184,233
2,673,316

2,419,017,730)

2,298,649,668
203,099,817 182,638,488

2,407,154,032
147,578).569

3,163,771,057
185,310,837

2.215.917.913'2,116,011.180

2,259,575,463|

2,978.460,220.

* Includes on Oct. 1 $4

a8 Included in statement *‘Stock of Money.

98,811,488 silver b

ullion and $4,743,518 minor, &e., coin

COMPARATIVE PUBLIC DEBT STATEMENT
(On the basts of dally Treasury statements)

Mar. 31, 1917,
Pre-War Debt

Aug, 31, 1919,
When War Debt
Was at i3 Peak

Dec. 31, 1930,
Lowest Post-War
Debt

Gross debt
Net bal. in gen. fund...

$1,282,044,346.28
74,216,460.05

$26,596,701,648.01
1,118,109,534.76

$16,026,087,087.07
306,803,319.55

Gross debt less net
bal. In gen. fund._..

$1,207,827,886.23

$25,478,592,113.25

$15,719,283,767.52

Gross debt per caplta. ..

Computed rate of int.
per annum on interest-
bearing debt outstand-
ing (percent) .. _....

$12.36

2.395]

$250.18

4.198)

$129.66

3.750

Sept. 30, 1937,
a Year Ago

Aug. 31, 1938,
Last Month

Sept. 30, 1938

Gross debt
Net bal. in gen. fund.__

$37,045,040,598.38|

2,902,190,851.04

$37,593,031,708.14
2,259,575,462.81

$38,392,725,250.15
2,978,460,220.35

Gross debt less net bal.
in general fund....

$34,142,849,747.34

$35,333,456,245.33

$35,414,265,020.80

Gross debt per capita_._
Computed rate of Int.per|
annum on int.-bearin~|
debt outstanding (per|

2284.83

b288.68

2.550

b294.67

2.581

2.582

.............. cmmeesmcacanccncnnan--.$13,759,346,315.83

o

/

a Revised. b Subject

to revision,

jgitized for FRASER
tp://fraser.stlouisfed.org/
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GOVERNMENT RECEIPTS AND_EXPENDITURES

Through the courtesy of the Secretary of the Treasury,
we are enabled to place before our readers today the details
of Government receiptsand disbursements for September, 1938
and 1937, and thefthree months of the. fiscal years 1938-39
and 1937-38:

General & Special Accounts —Month of September—— ——July 110 Sept. 30—
Recetpts— 1938 19‘31 19?8-39 1927—38

Internal Revenue: . $
500,990,663 676,954,500 683,528,806
169,499,287 185,049,053 636,442,848 707,190,731
687,529 555,973 1,99,416 1,122,105

Unjust enrichment tax. 3
2,739,888 60,247,092 139,827,036 163,782,437

‘Taxes under Soclal Becur, Act
Taxes upon carriers and their
employees.
Customs. ...
Miscellaneous 3
Proceeds of Govt.-owned se-
curities:
Principal—for'n obliga'ns. .
Interest—for'n obligations.

-
25,987,577, 91,081
80,363,364 115,611,274

4,672
28,589,501

38,673
36,172,619

. 87,168
16,102,174
5,503,856
4,543,795
21,373,210

87,168
2,271,979
1,909,939
1,199,010
5,679,721

3,982,820
2,101,266
3,580,620

5,353,476 . 30,032,932

Total recelpts....oeo-.. - 710,602,998 788,072,145  1,609,182,033 . 1,660,690,764

Ezpenditures— °
1. General:—Departmental a.. 179,354,361
12,082,312

63,614,815

150,469,295
21,826,434
49,221,054

47,835,369
14,240,801
16,682,193

48,017,181
4,034,714
19,335,954

43,664,167
8,930,987
3,146,479

14,307,256
1,082,090

56,517,078

18,814,678
2,364,670
823,548
10,000,000
+ 262,820
9,788,865

14,795,546
2,815,670
836,636
4,841,622
210,278
9,934,003

52,041,893
9,642,825
2,370,404

25,005,885

763,057

82,115,070

1,099,029

U 8. Housing Authority a... .
5,000,000

Dist. ot Col. (U. 8, share)....
Natlonal defense: a

101,001,451
134,779,188
144,774,927

37,369,020
48,489,985
47,315,688
25,070,801
1,661,454
25,682,434
166,555
4,136,359

- 145,527,008

922,707
3,631,071
1,638,889

33,204,683
44,466,639
47,704,274
10,016,487

116,368,562
150,873,423
143,052,561
115,537,682
6,446,484
80,503,844
3,411,554
11,442,015
175,775,277

Agricultural Adjust. Program
Farm Tenant Act -
Civillan Conservation Corps a
Farm Credit Administration.a
Tennessee Valley Authority..
Interest on the public debt....
Refunds:

92,646,859
205,163
11,801,906
169,267,794 192,237,951
1,384,376
3,917,956
355,816

- 4,963,654
9,884,875
4,243,100

9,508,537

. 463,421,861 445,088,586  1,245,562,622  1,092,961,260

3,761,469

1,245,578
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Trust Accounts, Increment ' ——Month of September— ~——July 1 to Sept. 30——
on Gold, &c, . 1938 1937 1938-39 1937-38
Recetpts—(See note 1) $ $ $ $
Trust accounts 21,165,813
Increment resulting from reduc-
mﬂol_l in weight of gold dollar...
2!

Unemployment trust fund.......
Old-age reserve account....
Rafiroad retirement account....

Total.._
Ezpendtiures— (See note

15,001,612 138,441,366 111.554.7\13
102,421
26,671,137
156,259,841
124,000,000
44,000,000

214,177
14,314,439
202,222,237
109,000,000
43,000,000

166,624
5,263,729

35,128
7,060,626
48,415,196
41,000,000
14,000,000

106,498,162 126,612,462 607,192,219 461,618,111

23,863,709 11,211,616 136,507,065 129,999,383
Transactions In checking aco'ts
of Govt. agencles (net), &c.:
Commodity Credit Corp
Export-Import Bank of Wash.
Rural Electrification Admin. .
Reconstruction Finance Corp.. 23,868,358
Other. . ..o cvccccocanasas D1061,444
Chuga:!ble against increment on
gold: {
Melting losses, &o.
Payments to Fed. Res, banks

5=
59,492,237
818,307
5,410,638
65,450,285
37,312,885

67,916,880
416,243
463,050

b225,936,194
b37,160,496

26,248,915
615,365
b5,484

1,637,067
b723,188
2,630,130
3,149,890
b8,836,649

1,449 1,477

B meen -

4,814,680 6,497,306

Unemployment trust fund:
47,955,000

200,000

78,000,000 145,639,000
128,730,000 400,000

Old-age reserve account:
Investments
Benetlt payments,
Rallread retirement account:
Investments

41,000,000
99,472

104,000,000
2,459,263

123,000,000
253,910

10,000,000
4,454,136

6,000,000
25,046,370

20,000,000

8,597,415 11,849,807

Total._. 146,616,538 117,593,731 290,930,849 362,973,362

Excess of receipts or credits. 7,918,731 98,644,769

216,261,270
. Excess of expenditures e

Public Debt Accounts
Recetpts—Market operations:
Cash: Treasury bills
Treasury notes...
Treasury bonds.
U. 8. savings bonds (incl.
unclassified sales)
Treasury savings securities.

Sub-total ...
Adjusted service bond8......

400,217,000 . 350,481,000
342,091,300

461,689,100

1,302,177,000 1,101,047,000
342,091,300 -
461,689,100

34,840,188

115,771,411 98,776,317
42

1,238,837,688 378,608,016 2,221,728,811 1,199,623,369

- 535,900 1,207,800. 2,028,760 4,111,050

19,250,000
404,707,100

775,614,200

19,250,000
404,707,100

Exchanges: Treasury notes. 776,614,200

Treasury bonds,

Sub-total...cceaea emmnw 423,857,100 423.957.100‘ 776,514,200

serles:

2, Recovery and rellef:
Agricultural ald:
Federal Farm Mtge. Corp.
~—reduction in ins. rate
1,629,835
2,409,295
212,413

1,629,835
3,291, 14,215,298 13,208,
~ 397,413 677,837 1,236,880

6,088,264
11,963,600

2,370,836
3,996,936

2,001,896
13,568,283

7,427,693
33,077,786

3,212,642
546,068
98,891,493

6,478,811
338,479
659,333,348

t! 9,816,546

+ Rural Electrification Adm.

Works Progress Admin....

Pub. Wks. Adm. grants
(Acth.)une 21, 1938)....

104,084,442 333,926,213

11,658,801
17,125,088
¥ 4

12,613,006
49,404,460

+ 1,616,870

19,062 ,280
801,536 2,657,268
276,336 1,718,365

7,418,338 28,358,611

b2z 220

Emwergency housing.

U. 8. Housing Authority...

Federal Housing Admin...

Farm Seourity Administra'n
Miscellaneous:

Admin, for Indus. Recovery

Bub-total. . .... SR

5,201,619
43,017,292

b5,208
627,137,657

10,786,011
b0

243,122,515 156,504,842 695,414,642

8. Revolving funds (net):
Agricultural aid:
Farm Credit Administra’n.
Public works:
Loans and grants to States,
municipalities, &C......
Loans to railroads....

Bub-total.. ..

b791,646 * 1,180,630 b1,937,039 4,694,063

51,810,389
b108,465

11,040,677 14,742,795 30,236,510

b31,885

10,249,031 15,891,440 28,299,471 47,107,871

2,011,433

17,055,408 .

Adjusted service certif. G
fund (certificates) o
Unemploy. trust fund (ctfs.). 47,955,000 146,639,000
Old-age reserve acc't (notes). 41,000,000 123,000,000
‘Rallroad retirem't acc't(notes) 10,000,000
Civil serv. retire't fund (notes) —
For. Berv. retirem’t f'd (notes)
Canal Zo. retire't fund notes)
Alaska RR retire't fund (notes)
Postal Savs. Sys. (notes)....
Govt,. life insur. fund (notes)
Federal Deposit Insvrance
Corporation (notes) .cc.uw-

Bub-total. . ....
Total public debt recelpts. ..
[Ezpenditures—Marketoperations
Cash: Treasury bills_ . ...~
tedn

Certificates of indeb!
Treasury notes...

35,520,000 306,128,000 360,976,000

1,698,900,588  1,254,285,116 .2,963,842,661  2,340,424,609

1,004,200,000
506,050
31,882,800
10,000
13,328,311
29,461,750
1,108,000
2,373,650
718,440
77,469

16,063,940
1,100,630,310

400,277,000
18,000

689,436,000  1,187,762,000
124,660

17,247,650

6,618,077

4,378,500

275,100

646,250

1,100

Other debt items 28,009
National bank notes and
Fed. Res. bank notes....

Bub-total..eeecnnenanan
Exchanges: .

Treasury NOLeS...ecweeave
Treasury bonds.

2,861,260 6,377,080 10,416,646

639,869,683  1,252,669,626

429,603,046

776,514,20

- .e

776,514,200

423,957,100 423,957,100 775,614,200

423,957,100 423,957,100 . 776,614,200

&, Transfers to trust accts., &o.:
Old-age reserve account.....
ad retirement account..

Govt. employees’ retirement
funds (U. 8, share)

Sub-total. . emecceceean

6. Debt retirements (slnking
fund, &¢.)ecceen- Hwseases

Total expenditures

Excess of
Excess of expenditures ........

109,000,000
43,000,000

41,000,000
14,000,000

33,000,000
11,500,000

124,000,000
44,000,000

76,108,600 73,255,000

44,500,000 65,000,000 227,108,600 241,255,000

13,644,750 29,272,200

702,857,068

13,782,150 29,302,750

764,038,147 2,210,165,385

85,415,077 aa
700,963,363

54,335,149 287,073,674

Summary
Excess of expenditures (+) or
receipts (—) - 454,335,149
Less public debt retirements.. 13,644,750

Excess of expenditures (+) or
recelpts (—) (excluding publie
debt retirements)

Trust accts., increment on gold,
&o., excess of receipts (—) or
expenditures (4)aocaccaaas -

700,983,353
13,762,150

—85,415,077
29,272,200

287,073,674
29,302,750

440,690,399 —114,687,277 -+-687,201,203 257,770,924

440,118,385 ~ ~7,918,731 —216,261,270 —98,644,760

470,939,933
6,497,305

159,128,164
14,836,940

—122.606,008

Less pat. bank note retirem’ts 4,814,880

Total excess of expenditures
(+) or receipts (—)
Increase (+) or decrease (—) in
general fund balance........ 718,884,758

+-465,442,628 144,289,224
+762,542,307 306,187,875

—127,420,688
~42,529,079

Increase (+) or decrease (—) In
the gross public debt
Gross public debt at beginning "
. of month or year. ... new. 37,583,031,708

—169,949,787 +1,227,984,835 -4-450,477,099
37,045,040,598 37,164,740,315 36,424,613,732

Gross publie debt this date .... 38,392,725,250 36,875,090,831 38,392,725,250 38,875,090,831

es:
- Adjusted service certificate
fund (certificates) ....----~
Unemploy. trust fund (ctfs.)-
Rallroad retirem't ace’t(notesy
Civil gerv. retire’t fund (notes)
For. Berv. retirem’t £'d (notes)
Canal Zo. retire’'t fund netes)
Postal Savings System (notes)
Govt. life ins. fund (notes)..
Fed, Dep, Ins, Corp, (notes).

BUD-$0t8 e e mmmmmmaene

500,000 2,000,000

'8,851,000 49,241,000 13,803,000

1,424,234,883  1,725,857,728  1,889,947,510

Total public debt expend’s..

Excess of recelpts. ... sae 460,477,099

Excess of expenditures. ..
Increass (+) or Decreasé (
in Gross Public Debt—
Market operations:
Treasury blills

—238,954,000 114,425,000
—14,750 —124,650
30,654,600  —179,863,460
414,871,134 947,147,162
~24,571 —69,583

~31,882,800
55,887,316
..... - ~77,427
Natlonal bank notes and Ked:

eral Reserve bank notes....

Bub-total. e eveccmcacana -~ 809,819,542

—5,377,081 ~10,416,646 —16,963,941

—260,053,767 971,097,935 103,304,099
+90.104,000 -}-256,887,000

—169,949,767 +1,227,984,935

-+347,173,000

Total. ... S—— ES—— 799,693,542 460,477,099

b Excess of credits (deduct). c¢ Excess of redemption (deduct).

Note 1—Beginning Deec. 31, 1937, transters from the Genderal Fund have been
treated as receipts instead of offsets against expenditures. The Iigures for the
month and the fiscal year 1938 have been revised accordingly in and that respect
disagree with the figures published prior to Dec. 31, 1937

a Additional expenditures on these accounts are included under “Recovery and
relfef” and “Revolving funds (net)."” the classification of which will be shown in
the statement of classified receipts and expenditures appearing on page 7 of the
dally Treasury statement for the 15th of each month,
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Condition of National Banks June 30, 1938—The statement of condition of the Natlonal banks under the Comp-
troller’s call of June 30, 1938, has just been issued and is summarized below. For purposes of comparison, like details for

previous calls back to and including March 31, 1937, are

included.

ABSTRACT OF REPORT OF CONDITION OF NATIONAL BANKS IN THE UNITED STATES ON MARCH 31, JUNE 30, AND
DEC. 81, 1937, AND MARCH 7 AND JUNE 80, 1938

Maur. 31, 1937
(5,311 Banks)

June 30, 1937
(5.299 Banks)

Dec. 31, 1937
(5,266 Banks)

Mar 1938
5,256 Banks)

June 30, 1938
(5,248 Banks)

Assets—
Loans and discounts ({ncluding rediscounts)

United States government securities, direct obligations
Becurities anteed by United States government

and cipal
Ot.her bonds. stocks, and securities
Oustomers’ liability account of acceptances
Banking house, furniture and fixtures
Real estate owned other than banking house.. .
Reserve with Federal Reserve banks

Balances with other banks and cash items in process ol’ collection
Cash items not in process of collection
Acceptances of other banks and bills of exchange or drafts nold

Liabilit
Demand d its of individuals, partnerships and corporations
Time deposits of individuals, partnerships, and corporations,
State, county, and municipal deposits. . . _ . _.__._.__
United States government and postal savings deposits
Deposits of other banks
Certified and cashiers’ checks cash letters of credit, and travelers'

checks outstanding, &

{8~

Total deposlta. .. .-ccvcccvsonsensassviswasmsnponmiems P
Secured by ledze of loans and/or investments.
Not secured by pledge of loans and/or investments

ﬁ;eemenu to repurchase U. 8. government and other securities sold...
8 payable

counts
Obllgar.iona on industrial advances transferred to the Fed. Res. Banks_
Accept:ancen of other banks and bills of exchange or drafts sold with
endorsem

Acceptances executed by other banks for account of reporting banks--
Becurities borrowed

Dividends declared but not yet payable and amounts set aside for
dividends not declared. T s
OLHEE HaDIHEON . & i i iomis s i s b s T e s s m e
(‘spl al stock (see memorandum below).. -

Jmﬁvlded profits, net.
Reserves for contingencies.
Preferred stock retirement funds.

Memorandum:
Par value of capital stock:
Class A preferred stock.
Class B preferred stock.
Common stock.

I..mmlsJ alszd lnvestmentta %ﬁdgﬁi to !dlrmec: llal&n‘l&es. el
overnment obligations, guara,

Other bonds, stocks, agnd securities . 5 o
Loans and discounts (excluding red

'I‘ot;al..--..---.

Pledi
gainsc United States government and tal savin deposits|
Agalnst State, county, gmnd municipal d s
Against d its of trust department.
Agal deposlta

e

nst ot
inst

Is of demand deposits

)eposlt«s of lndlvldua.ls pmnetsh!ps. and corporatlonl

United States govemment d

State, county and municipal de) poai

Deposits of other banks in the United States (except private banks
and American branches of foreign banks)

Deposits of private banks and American branches of foreign banks

Deposits of banks in foreign countries (lncludlng balances of foreign|
bra.nche- of other American banks, but excluding Lamounts|

due to own forelqn branches
Certified and cashiers’ checks (including dividend checks), letters|
) of credit and travelers' checks sold for cash, and amounts due|
to Federal Reserve Bank (transit account)

Detalls of time ?epos‘ljt.s
county an munl
& lz“”vé‘ dced | cipal deposits
eposits eviden: y 8avi ass book
Christmas sa:sings and nlmlllt‘gsagcounm

savings.
Deposltl of ot,her banks in the United States
and American branches of foreign banks)
Depoem of private banks and American branches of forei
Deposits of banks in foreign countries (including ba)
foreign branches of other American banks %ut
amounts due to own foreign br )

banks.
ances of|
excluding|

Ratlo of required reserves to net demand

i Jo0 ronerees. plus time deposits:
Other Reserve cities
All Reserve cities
Coun nks_
Total United Stat:

$8,469,204,000
6,813,206,000
1,352.019,000
065,000

3,876,071.000|
7,161

6,000

7,014,000
8,000
121,821,000

ss,sog.{sz.ooo
6,902.521,000
1,316,674.000
3.903.092.000)
96.441.000)

8.265.000
,001
112,791.000

$8,809,448,000
4,099,0
6,763,895,000
1,308,987,000
3 000

,490,000
3,955,088,000
6,163,000
19,965,000

88,000
105,839,000

$8,628.386.000
6,771,752,000

1,320,410,000
3,722,727,000
67,325,000

19,077,000
117,383,000

38,330 568,000
56,000
6 510 1357000

1,477,359,000
56,5

4,304,073.000
7,219,000

9.522,000
203,000
102,689,000

$30,049,172,000

$30,337,071.000

$30,124,195,000

$29,823,500,000

$30,387,082,000

372,261 .000

$12,430,183.000
7,469.842,000

2.203,466, 000
"467.873.

3,790, 587.000

$12,169, 107 000
7,501,101,000

403.962,000] *

2,019,528.000
588,166,000
3,832,898,000

420,894,000

$11 .893.101 ,000
531,158,000

3,922.,807.,000
271,351,000

$12,138,047, 000'
7,548, 99 00

s 2Z10 2,000
8 000
4, 211 »101.000

344,167,000

$26, 515 110, 008
24, 373 628,000

$26,765, 913 000
2,246,824,000
24,519, 089 000

$26,540,694,000

2,208,074,000
24,332,620,000

$26,238,242,000
176,884,000

24, 061 358, 1000

$26,815,894,000
2,130,455,000

,130,456,00
24.685,439,000

751,000
12,155,000
112,000

7,014,000
104,243,000
14,210,000

00
59,767,000
19,442,000

157.929.000
8,700,000

$676,000
7.968.000
562,000
10,000
8,265.000
st
1000
51,221.000
27,703,000,

1024.000

$996,000

8,508,000
1'328.008

19,965,000
78.378.000
00

’ "

,000
45,260,000

27,403,000
147,485,000
577, 831 000
100,308,000
399,969 000

54,235,00
11.885.000

1
1

$970,000
12, 382 ,000

7 ,00

19,077,000
00

)

'178.000
55,817,000

11,970, 1000

000
49.129,000
27,780,000

14,030,000

$30,049,172,000

$30,337,071,000

$30,124,195,000

$29,823,500,000

$30,387,082,000

$285,826,000,
18,653,000
1,287,222,000

$281,012,000,
17,965,000
1.288,749.000

$267,361,000
1,297,882.,000

5251 833,000
17,210,000
1,310,987,000

$248,885,000 °
17,210,000
'1,311.326,000

$1,591,701,000

$1.587,726.000|

$1,582,713,000

$1,580,030,000

$1.577,421,000

$1,048,458, 000
'601,497.0
24 891.000

52 .063.195.000
574,946,000
24,768,000

$2,126,393,000
550,725,000
32,260,000

$2, éOO 719, 8()0
31, 44:9 1000

$2,028,789,000
547,836,000
27,341,000

$2,574,846,000

$2,662,909,000

$2,709,378,000

$2,676,911,000

$2.603,966,000

$463, 089 000
1,317,797,000
534, ,0 0|

54,933,000
11,508,000

76,015,000
17,252,000,

1,365, 989 1000
515,425,000
151,281,000,
9,506,000

76,266,000
16,977,000

$527,465,000

$642,388,000
18,00

+789,000
153,866,000
10,454,000

76,338,000
14,225,000

$644,021,000
1, 388 é25 1000

157,057, 000
14,993,000

76,061,000
15,735,000

$522,413,000
1 54,000

4 )

1627.000
1985.000
10,337.000
76,027,000
14,923,000

$2,662,909,000

$2,709,378,000

$2,676,911,000

$2,603,966.000

$2,574,846,000

3’2.%13)2.545.000
1,917,084.000
3,647,308,000
97'183,000

234,232,000

372,261,000,

202,714, 000
600,688,
6,413,936 000

0|
345,260,000
86,316,000

123,472,000
4,027,000,

4,870,000

8.55%
13.65%

312, 430 183,000
,000,

1 973 ,578,000
3,313,532,000
102,701,000
266,661,000

403,962,000,

591,423,000
6, 511 1352, 000
61'352.000

305,715,000
88,542 000,

98,368,000
3,956,000

»

5,369.000

$12,169,107,000,
50

229,888,000/ -

4,278,000
1,660,287,000
3,411,660,000

102,000,000
210,843,000

429,894,000

359 241,000
2,583,000

6, 646 098,000
18,912,000
253,508,000
88,000

95,169,000
3,935,000

9,291,000

40%

289
255
969,

$11,893, 101 000
495,629

1,682,631, 000
3.,555,531,000
83,523,000,

. 171,430,000

271,351,000

362,295,000
584,652,000
6,658.,001,000
+233.000
248,272,000
79,270,000
98,818,000
3,984,000

9,521,000

15167
18.51%
64

$12,138,047,000
394,272,000
1,752,256,000
3,845.719,000
107,070,000
150,137,000

344,167,000

354, 086 000
585,91
6, 638 177 000

258 859,000
73,066,000

96,306,000
4,191,000

7,678,000

13.10%
16.25%

9.64%
15.45%

8.09%
13.52%
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THE CURB EXCHANGE

Price movements on the New York Curb Exchange were
moderately brisk on Monday but moved forward with eon-
siderable vigor folloving the Election Day holiday. During
the early part of the weel the aircraft stocks led the advance,
but renewed activity was apparent all along the line on
Wednesday and substantial gains were recorded by many of
the market leaders. The volume of sales elimbed rapidly
higher as the buying improved, and while there was some
irregularity apparent, it failed to check the brisk advance.
There were only four trading days this week, the market
being closed on Election Day and Armistice Day.

The market held fairly steady during the two-hour session
on Saturday, but trading was comparatively light and
changes were unimportant. Pittsburgh & Lake Erie
attracted some buying and advanced 2 points to 56 at its
top for the day. Industrial specialties were moderately
active, Axton Fischer advancing 114 points to 4314, while
Montgomery Ward A climbed up 1 point to 156. In the
publie utility group United Gas pref. sold up to 9214 with a
gain of 214 points, Niagara Hudson 2 pref. moved ahead 1

“point to 7814 and Pacific Power & Light pref. improved 1
point to 74. The market, as a whole, was slightly higher,
the advances totaling 87 while the' declines registered 72,
The transfers for the day were approximately 111,000 shares.

Aireraft issues were in brisk demand as trading was re-
sumed on Monday. The opening hour showed modest
advances over the preceding close and as the day progressed

_ the gains extended to practically every section of the list.
Public utilities forged ahead and there was a good demand
for the industrial specialties. Outstanding among the gains

" in the aireraft section were Lockheed Aireraft Corp. which
forged ahead followed by Bell Aireraft Corp., the former
breaking into new high ground for the year while Bell moved
close to its peak.  Niles-Bement-Pond climbed 414 points
to 5634. e

All markets were closed on Tuesday in observance of
General Election Day. ; ’ '

Stocks moved briskly forward as the market resumed its
sessions following the Election Day holiday. There were
few laggards as the upswing extended all along the line and a
lengthy list of advances were registered as the market came
to a close. The gains ranged from 1 to 7 or more points and
included among others such active stocks as Aluminum Co.
of America, 7 points to 124, Jones & Laughlin Steel, 3 points
to 3734, Lockheed Aircraft Corp., 234 points to 2734, New

England Power pref., 214 points to 53, Niles-Bement-Pond,

3 points to 5934, and Pittsburgh Plate Glass, 3 points to 112.

Opening prices were fairly firm on Thursday but profit
taking appeared as the session progressed, and while a fairly
large number of the more active stocks continued to show
modest gains, the strength of the advance was checked to

-some extent and the volume of transfers dropped to 339,000

shares against. 424,000 on the preceding day. - Scattered
through the list were a number of slow moving stocks that
held to their modest gains, but most of the changes in the
general list were in small fractions and about evenly divided
between advances and declines. As compared with Friday
of last week the range of prices was higher, Aluminum Co.
of America closing on Thursday night at 12114 against 116
on Friday a wéek ago, American Cyanamid B at 293§
against 25%%; Carrier Corp. at 2234 against 2114; Creole
Petroleum at 2354 against 2214; Electric Bond & Share at
1314 against 1214; Fairchild Aviation at 974 against 874%;
Humble Oil (new) at 6614 against 64; New Jersey Zinc at
69 against 6414; Newmont Mining Corp. at 85 against 84
and United Shoe Machinery at 8314 against 8014.

All markets were closed on Friday in observance of

Armistice Day. )
DAILY TRANSACTIONS AT THE NEW YORK CURB EXCHANGE

Stocks
(Number

of .
Shares)

111,145
258,800

423,710
339,245

Bonds (Par Value)

Foreign
Corporate

$13,000
25,000

28,000
22,000

Week Ended
NVov. 11, 1938

Foretgn
QGovernment

$2,000
6,000
HOLIDAY!
18,000}
45,000f -
HOLIDAY|

$71,000!

" Total
$813,000
1,781,000

2,403,000
2,663,000

Domestic

$798,000
1,750,000

2,357,000
2,596,000

1,132,900 Sk7.501.()()0I $88,000' 37,660,000

Week Ended Nov. 11 Jan. 1 o Noo. 11
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Foreign Exchange orders transacted in all
currencies quoted in the New York market.
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 ——

cable transfers in the different countries of the world. We
give below a record for the week just passed:
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1930
NOV. 5, 1938, TO NOV. 11, 1938, INCLUSIVE

Noon Buying Rate for Cable Transfers in New Yo'k
.Value {n United States Money

Country and Monetary
Uns -
' Nov.5 | Novo,7 | Nov.8 Nov. 11
Europe— $ $ $ .8 3 s
Belgium, belga. .169097 | .169133 169061 | 169075
Bulgaria, lev .012325% .012325% 4 .012325% .012325%
Czechoslov'la, koruna| .034351 | .034410 .034414 | 034387
Denmark, krone... | .212428 | .212304 212271 | 211859
Engl'd, pound sterl’g|4.759861 (4.758194 4.756388 |4.746597
Finland, markka... | .020966 | .020995 .020968 | 020937
+026621 | .026620 .026584 | .026533
400425 400462 | .
.008717* .008723% .
.196375% 19637 5%
052604 .052600
543711 543522
239075 .238921
.188100 L187900
043196 .043045
.007328% .007307*
.050833* .051000*
245097 .244975
226811 226722
1022983 .022800

Nov.9 Nov. 10

238465
187900
042954
.007308*
J051000%
244487
.226463
022850

043121
007285*
050833*
245150
226780
1023020

.161583*
.161583%
157750%
.167750*
295531
.354467
276491
6561500

3.782312
3.796750

4.698750

.092910
1999333
.199840%|
1990416

.316500*
.068500*
.051766*
.040000*
.671500*
.624670*

.162208*
.162208%
.158531*
.164781%
296125
355110
277034
5652500

3.789375
3.803437

4.709062

.993164
999333
.199420*
1990703

.216960*
".058700*
.051766*
.040000*
.572300*
.625514*

.160791*
.160791*
.157781*
.161218*
296125
.355333
277366
553500

.162208%*|-
.162208*
.158531*
.164468*
1296156
.356311
277350
552750 -

3.790156
3.804375

4.710125

092812
.999000
201883%
990234

.317210%
.058440*
.051833*
.040000%
.573100*|
.625855%|,

Chefoo (yuan) dol'r
Hankow (yuan) dol
Shanghal (yuan)dol
Tientsin (yuan) dol
Hongkong, doliar.
British 1ndla, rupee.
Japan, yen
Str its Settlem’ts, dol
Australasia—
Australia, pound... |3.792000
New Zealand, pound 3.805781
Africa—
Bouth Africa, pound. |4.712083
North America~
Canada, dollar......| 992832
Cuba, peso.... 999000
Mexico, peso... .199583*
‘Newftoundl'd, dollar.{ ,990156
South America—
Argentina, peso .3172656*
Brazil, milreis
Chile, peso—officlal.
- *  export.
.Colombia, peso
Uruguay, peso

* Nominal rate.

COURSE OF BANK CLEARINGS

Bank clearings this week will show an increase compared
with a year ago. Preliminary figures compiled by us based
upon telegraphic advices from the chief cities of the country
indicate that for the week ended today (Saturday, Nov. 12)
bank clearings from all eities of the United States from which
it is possible to obtain weekly clearings will be 23.8% below
those for the corresponding week last year. Our preliminary
total stands at $3,945,370,120, against $5,176,819,381 for
the same week in 1937. . At this center there is a loss for the
week ended Friday of 28.8%. Our comparative summary _for
the week follows: ; »

Per
Cent

—28.8
226
-—27.8

+17
—25.1
—225
—20.9
—264
—208
—129
—2200

-—26.0
—16.9

—24.4
—21.9

Clearings—Returns by Telegraph

Week Ending Nov, 12 1937

$2,179,273,058
202,274,453
241,000,000
138,940,471
61,720,692
59,500,000
92,495,000
77,070,779
58,950,155
56,711,384
44,585,614

$3,212,521,606
700,874,895

$3,913,396,501
1,263,422,880

$5.176.819.381

1938

$1,551,641,590
. 156,626,093
174,000,000
141,282,669
46,217,237
46,100,000
73,120,000
56,721,731
46,706,826
49,386,907
34,773,012

$2,376,575,965
582,451,625

$2,959,027,590
986,342,530

New York
Chicago, - .-
Philadelphia

Eleven cities, flve days. - .- - -«--~ o
Other cities, five days

Total all cities, five days
All citles, one day

—23.8

Total all cities for week $3,945,370,120

1938 1937
1,132,900f 1,333,670 40,345,241 95,287,612
$7,501,000{ $7,333,000( $207,814,000| $373,353,000
Foreign government .. . 71,000 153,000 6,114,000 10,957,000
Foreign corporate 88,000 135,000 5,771,000 9,014,000

$7,660,000! $7,621,000! $309,699,000'  $393,324,000

Ezchange 1938 1937

Stocks—No. of shares_
Bonds

Total.... o dvsmmmmm=

FOREIGN EXCHANGE RATES -
Pursuant to the requirements of Section 522 of the Tariff

Act of 1930, the Federal Reserve Bank is now certifying .

daily to the Secretary of the Treasury the buying rate for

Complete and exact details for the week covered by the
foregoing will appear in our issue of next week. We cannot
furnish them today, inasmuch as the week ends today
(Saturday) and the Saturday figures will not be available
until noon today. Accordingly in the above the last day of
the week in all cases has to be estimated. .

In the elaborate detailed statement, however, which we
present further below, we are able to give final and complete
results for the week previous—the week ended Nov. 5.
Tor that week there was an increase of 6.3%, the aggregate
of clearings for the whole country having amounted to
$6,166,723,825, against $5,800,299,372 in the same week in
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1937. Outside of this city there was a decrease of 0.1%,
the bank clearings at this center having recorded a gain of
10.9%. We group the cities according to the Federal Re-
serve districts in which they are located, and from this it

appears that in the New York Reserve District (including

this city) the totals register an increase of 10.9%, in the
Boston Reserve District of 5.4% and in the Philadelphia
Reserve District of 17.2%. In t?le Cleveland Reserve Dis-
triet the totals are smaller by 3.5% and in the Richmond
Reserve District by 0.4%, but in the Atlanta Reserve Dis-
trict the totals are larger by 7.8%. ' The Chicago Reserve
District suffers a loss of 10.0% and the St. Louis Reserve
Distriet of 0.8%, but the Minneapolis Reserve District
enjoys & gain of 0.5%. The Kansas City Reserve District
records a decline of 1.8%,, the Dallas Reserve District of
. 3.29% and the San Francisco Reserve District of 5.9%:

In the following we furnish a summary by Federal Reserve
distriets:

: SUMMARY OF BANK CLEARINGS

Inc.or
Week End. Nov. 5, 1938 1938 1937 Dec.
Federal Reserve Dists. $ $ %
1st Boston....12 ecities| 309,421,089  293,602,653] +5.4
2nd New York.13 ** | 3,681,362,766| 3,320,465,730| +-10.9
8rd PhiladelphialQ 416,744,656] 355,473,111 4-17.2
4th Cleveland.. 5 277,448,995| 287,616,251

bth Richmond . 6 149,919,772| 150,584,731
6th Atlanta_.__10 164,606,418| 152,660,667
7th 468,982,571 621,301,507
8th 8 4 146,375,271 147,524,824
9th Minneapolis 7 111,634,530 111,051,463
10th Kansas City 10 133,248,173 135,636,312
11th Dallas ] 66,214,564 68,406,553
12th 8an Fran__.11 240,775,021f" 255,878,570

. Total.......112 citles
Outside N, Y, City.....

32 citles|

1936 1935

g s

310,141,188| 287,380,372
3,608,028,941| 3,034,514,672
350,806,049] 322,163,871
271,780,552 221,448,668
133,939,354| 118,338,332
147,768,231 130,707,139
474,223,827| 419,720,569
151,213,399| 132,234,461
99,344,809] 98,617,445
131,522,270 115,188,367
62,039,062 . 56,039,102
245,963,763 216,981,317

5,153,234,313
2,216,115,914

6,166,723,825|
2,601,558,804

5,800,299,372)|
2,601,767,215|

5,886,761,425
2,492,846,686

465,083,243

We now add our detailed statement showing last week’s
figures for each city separately for the four years:

434,941,157 625,337,994 392,652,083

Week Ended Nov. b

Ine, or
1937 Dec.

Clearings at—L —
' 1938 1935
s $

682,303 587,812
2,200,669 1,873,834
272,133,768| 251,000,000
757
368,590
728,660
6,525,613
1,795,841
10,668,295
3,493,122
9,133,200
592,748

287,380,372

1938

S

§ s
Reserve Dist|rict—Boston
603,285
2,311,918

First Federal
Me.—Bangor..
Portland....

Mass.—Boston...| 268,638,355

Fall River.... 850,819

= 631,425

New Bedford. . 1,023,926

Springfield.. . .. 3,937,344

- Worcester. 2,723,954

Conn,~— Hartford| 12,704,310

New Haven... 4,529,149

R.I.—Providence| 10,919,500

N.H.—Manches'r 547,104

Total (12 ¢itles)| 300,421,089

11,298,946
4,517,817 4,209,791
10,537,100 10,064,000
76,299 567,620

293,602,653 310,141,188

+ _Second Federa|l Reserve Dis|trict—New
N. Y.—Albany. . 7,779,007| 12,464,928
Binghamton...... 1,139,326 1,177,149
Buffalo_..._...| 30,000,000, 31,600,000
541,033 573,128
% 636,240 879,583
3,565,164,921/3,198,542,157

++itll+L+Ll
WO OIS NS v
SWND=SDRMD

9,158,229
1,136,033

7,400,593
976,386
30,500,000 27,000,000
736,258 582,868
489,176

7 583,485
3,493,914,739(2,937,118,399
0 32 6,684,220
3,145,630
2,173,397
3,120,003

Jamestown .
.. New York.
Rochester. ...

‘Westchester Co
. Conn,—Stamford

N. J.—Montclair . ,
20,458,318| 20,547,870
Northern N, J.| 33,238,804 32,487,327

' Total (13 cltles) [3,681,352,766|3,320,465,730

Third Federal
+ Pa.—Altoons._. ..
Bethlehem._ .. _
Chester.....
Lancaster

"529.638
4| 20,504.744| 15,746,961
+2.3| 32,292,493 29,833,039

+10.9(3,608,028,941(3,034,514,672

Reserve Dis|trict—Phila/delph
. 440,330 —31.
484,275 —4.0
457,357 +15.0
. 1,119,050 —13.7
404,000,000 +18.5
1,777,417 +12.3
2,379,562 +4.2
944,221 —34.9
1,714,743 —0.8
3,427,700 4,589,000, —25.3

416,744,655| 355,473,111| +17.2
Fourth Feder|al Reserve D istrict—Clev|eland |
x 8

Ohio—Canton.. ... x
Cincinnati . .. . . 56,221,815| 58,420,078 —3.8
Cleveland.. . 92,882,360, 89,820,639| , +3.4

10,631,600 11,880,300 —10.5

. 1,734,309 1,922,043 —9.8

x x x
115,978,911 125,572,191| —7.6
277,448,995 287,615,251] —3.5

Reserve Dist rict—Richm|ond—
410,915 411,5653) —0.2
2,447,000 2,862,000| —14.5
48,019,965/ 45,696,104
*1,150,000 1,261,276
73,312,739 71,651,375
24,679,153| 28,702,423

149,919,772| 150,584,731

Reserve Dist|rict—Atlant
4,311,167, 3,759,342
18,211,494 17,462,451
53,700,000
1,230,115
1,146,905
16,658,000
18,494,881
1,643,604

X
224,586
38,340,783

152,660,667

574,013

447,624
483,363

1,682,567
2,284,626
1,450,744
1,728,572

1,505,269
2,469,115

920,860
1,513,101
3,445,000

350,806,049,

4,251,000
322,163,871

Total (10 cities)

x
50,840,746
66,410,080
9,528,000
1,187,093

x
93,482,747
221,448,666

x
56,789,628
77,255,444
11,536,700

1,015,068

X
125,183,712
271,780,552

Mansfield. . _.
Youngstown. ...
Pa —Pittsburgh _

Total (5 citles) .

Fifth Federal
W.Va—Hunt'ton
Va.—Norfolk.....

Richmond .

8. C.—Charleston
Md.—Baltimore .
D. C.—~Wash'g'n

Total (6 citles) .

Sixth Federal
Tenn.—Knoxville

Nashville
Ga.—Atlanta.

Augusta__

311,367
2,676,000
40,413,371
1,263,997
63,492,952
25,781,667

135,939,354

182,915
2,193,000
38,101,287
1,119,844
56,966,933
19,774,353

118,338,332

3,314,267
15,727,389
57,100,000

1,393,288

1,195,853
14,474,000
19,285,190,

1,610,108

220,130
33,448,206

147,768,231

3,070,836
13,225,197
45,200,000

1,219,435

900,000
13,326,000
15,269,687

1,340,942

x
196,318
36,958,724

130,707,139

Fla.—Jack'nville.
Ala.—Birm’ham _
Migs.—Jackson...
Vicksburg
La.—NewOrleans

Total (10 cities)

15,459,000

21,135,279

1,761,986
x

222,532
42,200,969

164,608,418

* Neb.—Fremont..

235,000 ,
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Werk Ended Nov. 5

Clearings at—

Inc,or

Inc.or 1936
$

381,216
89,078,289
3,234,016

1938 1937

$ $ %
Seventh Feder|al Reserve D|istrict— Chi{cago—
Mich.—Ann Arbor 459,733 426,611 +7.8
98,961,982| 128,786,922 —23.2
3,298,715| ~—13.5

2,406,248 4

Int.—Ft. Wayne
Indianapolis...

Fouth Bend.
5,613,637
22,270,712
1,416,627
10,253,176
3,527,450
411,205
311,931,472

Bloux City....
Ill.—Bloomington 412,805
. Ch 293,112,512

1,327,142

3,989,283

1,039,365
Springtield.. ... 1,335,072

Total (18 cities)| 468,982,571

Eighth Federa|l Reserve Dis|trict—St, 1.0|
Mo.—8t. Louis_.| ,85,400,000| 87,900,000
Ky.—Louisville_.| 36,470,333} 33,787,240
Tenn.—Memphis| 23,954,938| 25,180,584

I1l.~-Jacksonville x x ‘X
550,000 _ 857,000 619,000
146,375,271| 147,524,824 151,213,399

Reserve Dis{trict—Minn|eapolis|—
6,644,492 3,986,048| +66.7
68,865,795 74,062,312, ~~7.0
28,881,609 25,722,849 +12.3
2,460,348| 2,576,093 —4.5
20,515 87,452 +19.4
783,970 873,311 —10.2
3,177,801" 3,143,398 1.1
+0.5]

111,634,530{ 111,051,463

Reserve Dis|trict— Kans|as City|—
87,355 99,116 —11.9
144,626( —3.4
2,720,823
29,966,687
2,413,839
3,911,493
92,019,747
3,064,548
678,431
617,002

135,636,312
District—Da

,844

310,986,222
904,53

4,850,597

1,138,258
1,367,618| |

474,223,827

s SW'J
86,500,000
34,609,474
29,484,925

360,530
276,210,252
680,093
2,827,001
861,513
1,044,802

419,720,569

1,638,690
521,301,507

79,700,000

28,298,774

23,717,687
x
518,000

132,234,461

x
—16.3
—0.8

Total (4 cities)..

Ninth Federal
Minn.—Duluth. .
Minneapolis.. ..

3,577,431
64,432,402
25,259,530

2,315,528

612,087
726,099
2,421,752

99,344,809

5,110,302
62,871,451
24,897,704

2,110,269

556,181
608,597
2;362,941

98,517,445

N. D.—Fargo...
8.D.—Aberdeen.
Mont.—Billings .

Total (7 cities).

Tenth Federal L
121,433 112,070
139,059 180,956

. 3,060,648 2,300,885

31,054,390 30,494,838

1,825,116 2,348,521
3,395,722 2,773,319
87,788,705| 72,759,960
2,709,544/ 2,957,899
637,069 639,944
790,584 619,975

131,522,270| 115,188,367

2,465,554
3,673,345
86,471,091
2,779,905
£28,958

St. Joseph_ ...
Colo.—Col. Spgs..
Pueblo - 530,487

Total (10 citles)| 133,248,173

Eleventh Fede|ral Reserve
Texas—Austin__.

+
silltal
WO i 1D

‘1,558,536
46,144,425
6,547,443
3,584,000
809,911
3,384,727

62,039,042

1,204,551
41,374,575
6,781,507
2,804,000
883,169
2,991,210

56,039,102
L |

‘Wichita Falls. .
La.—Shreveport. 3,607,317

Total (6 citles). 68,406,553

Twelfth Feder|al Reserve D|istrict—San isco—
Wash.—Seattle..| . 32,808,182| 36,483,165 .1{ 31,888,887
25,854,200
1,311,239
28,282,914
14,316,130
3,890,308
3,579,976
-143,859,261
2,815,950
1,627,101
2,429,760

240,775,021

66,214,564

29,836,812

9,030,000

954,433

24,229,832

13,578,990
79

Ore.—Portland. .
Utah—S8. L. City,
Calif.—L’g Beach
+0.1
—20.4
—3.0
+0.4

—5.9

San Francisco.
3,539,468
1,676,608
2,418,908

255,976,570

2,126,623
245,953,763

1,860,016
216,981,317

Total (11 cities)

Grand total (112 q {
ities) .-..|6,166,723,825|5,800,299,372| .

Outside New York|2,601,558,904|2,601,757,215

-
+6.315,986,761,425/5,153,234,313
~0.1;2,492,846,68612,216,115,914

Week Ended Nov. 3

Clearings at— |

1938 1937 1936 1935

s .

118,604,943

109,279,764
62,887,369
19,069,120

s
169,304,738
178,077,234
71,478,956
21,466,917,
28,723,917| |

S
142,433,100
131,683,373 X

55,323,697 9.
22,184,935
26,698,060
6,927,126
2,872,374

§
161,014,231
138,095,392

61,916,079
20,911,853
22,636,697
6,437,699
3,072,967
5,817,759
10,060,899/ -

'
LR N A

[ R

Brantford...
Fort Willlam_ ___
New Westminster
Medicine Hat_ ..
Peterborough..... ,
Sherbrooke... 683,681
1,370,413
2,842,471
457,867
894,154
666,304
610,236
502,501
. 952,272

525,337,994

20,0 S8,00. 00 00 SN ©9 GV OB 0 08, 00 T i S0 =4 23 ST O €
oM

elLli

480,
1,016,829

465,083,243

+
e

842,680
434,941,157

Total (32 cities) 392,652,083

+

x No clearings available. * Estimated.

a The Spokane Clearing House declines to continue to report bank clearings for
the stated reason that the discontinuance of the Federal Reserve Bank branch in
that city on Oct. 1, 1938, has resulted in a sharp decline in the clearings figures
from those for periods prior to Oct. 1, 1938. We have calculated the estimated
figure for the week on the basis of the percentage of decline in the October, 1938
figures from October, 1937 instead of omitting Spokane from our tabulation for
the time being.
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THE LONDON STOCK EXCHANGE

Quotations of representative stocks as received by cable

each day of the past week:

Sat., Mon.,

Nov,5 Nov.7
Boots Pure Drugs 40/1%4
British Amer Tobacco. 10
Cable & W ordinary...
Canadian Marconi. ...
Central Min & Invest.
Cons Goldfields of 8 A.
Courtaulds 8 & Co....

Tues., Wed.,

Nov.8  Nov.9

40 /- 40 /-
100/7% 101/-

Thurs., Fri.,
Nov.10 Nov. 11
40/1%

102 /-

Hudsons Bay Co

Imp Tobof G B
London Midland Ry..
Metal Box

Roan Antelope Cop M.
Rolls Royce

Bbell Transport. .
Swedish Match B...
Unflever Ltd.-...
United Molasses.

West Witwatersrand
Areas

6
21/9
24/1%
%

2
24/9
£7%

THE ENGLISH GOLD AND SILVER MARKETS

We reprint the following from the weekly circular of
Samuel Montagu & Co. of London, written under date of
Oct. 26, 1938. coLD L ‘

The Bank of England gold reserve against notes amounted to £326,414,273
on Oct. 19 showing no change as compared with the previous Wednesday.
In the open market about £4,075,000 of bar gold was disposed of at the
daily fixing during the week. The main proportion of the supplies available
was taken for shipment to New York, but there was also some demand
from the Continent and, on occasion, prices were fixed slightly above

dollar parity.
ne Oz. Quotations— Per Fine Oz.
4 e OCt. 25.pnsorcmun~--1408, 11d,
--1468. 235d. 26 --145s. 9d.
-.1468. lféd. Average. .. 1458. 11.42d.,
1458, 11d.

237~
24/4%
£71%

e R e . )
The following were the United Kingdom imports and exports of gold,
registered from mid-day on the 17th inst. to mid-day on the 24th inst..

Imports Ezports :
British South Africa.. United States of America.£5 .21’{ gzg

Other countries____--___

£1,663,937 £5,944,298
The 88. Comorin which sailed from Bombay on Oct. 22 carries gold to the
" value of about £317,000. SILVER !

0

The week opened with a return to the American buying level which has,
of course, varied slightly with movements in the exchange. However, on
Friday and again yesterday, on both occasions as the result of moderate
Indian bear covering, prices were fixed a shade too high to interest the bulk
of American purchasers. ) "

India has also sold and resold during the week but the general volume of
business has not been large.

Failing any wide movement in the dollar-sterling exchange or the emer-
gence of some fresh factor, silver prices are not likely, at least in the im-
mediate future, to move far from the present level.

The following were the United Kingdom imports and exports of silver,
registered from mid-day on the 17th inst. to mid-day on the 24th inst.:

; Imports 5 Eg)orts
British South Africa £7,111 United States of America.  £61,890
G : 4,216 Denmark_.. Pl 1,840
10,549 2,000
2,910 5,700
x9,070
v3.632 end
813 Other countries._...
£38,301
% Coin of legal tender in the United Kingdom.
in the United Kingdom,

Quotations during the week:

. IN LONDON .
~(Bar Silver per Oz. Std.~ IN NEW YORK

Cash 2 Mos. (Per Ounce .999 Fine)

Oct, 20..-19 11-16d. d Oct. 19. 4
d. 19 -1 Oct. 20--2

Other countries.

£82,637
y Coin not of legal tender

Average...19.677d.
The highest rate of exchange in New York recorded during the period
from the 20th to the 26th October was $4.78 and the lowest $4.74.

ENGLISH FINANCIAL MARKET—PER CABLE
The daily elosing quotations for securities, &ec., at London,
as reported by cable, have been as follows the past week:

Sat., Mon., Tues., Wed., Thurs., Fri.,
Nov.5 .- "Nov. 7 Nov. 8 Nov. 9 Nov. 10 Nov. 11

Sliver, per oz.. 19%d. 19 9-16d. 199-16d. 19%d.  19%d
Gold, p.fineoz.146s. 1d. 146s.135d. 1455.1124d. 146s. 3d. 1468. 5
Consols, 214 %. Hollday £72%% £7234 £72% L7120
British 335 %

W.L.. £99% £99% £99% £9974
British 4%

1960-90 Holiday £1093%  £109%  £100%  £100%

The price of silver per ounce (in cents) in the United
States on the same days has been: '
BnrN._}fie(lor’n) Closed 42% ~ 423

U
64.64 64.64

42
64.64

2%
64.64

Hollday

. B. asury
(newly mined) 64.64 Holiday
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REDEMPTION CALLS AND SINKING FUND
NOTICES
Below will be found a list of bonds, notes and preferred
stocks of corporations called for redemption, together with
sinking fund notices. The date indicates the redemption or
last date for making tenders, and the page number gives the
location in which the details were given in the ‘“Chronicle”:
Company and Issue— Date
Addressograph-Multigraph Corp., serial debentures... ..Dec. 15
*Akron Barberton Belt RR., 1st mtge. 4% bonds.... D 1
Alleghany Corp., 20-year 5s, 1930
Altoona & Logan Valley Elec:
Aluminum, Ltd., 5% sinking fund debentures. ... -.Jan,
Athens Railway & Electric Co., 1st mtge, 58 1950.......Jan.
Budd Realty Corp., 1st mtge. 6s 1941. . De
Chip a Power Co. 1st mtge. bonds
Cincinnati Gas & Electric Co., 1st mtge. bonds 196'
*Cleveland Cinc. Chicago & St. L. Ry. 1st mtge. bon
Colon Development Co., Ltd.. 6% pref. stocK.e. wau.
*Connecticut Ry. & Lighting Co. 1st mtge. 4 14s P ¢
Detroit City Gas Co. (Michigan Consolidated Gas Co.):—
1st mtge. 6s, srries A D
1st mtge, 5s, series B
Dominion Gas Co., 5% coll. trust bonds, . -cececaca
East St. Louis & Interurban Water Co.—
First mortgage bonds, series A & B..cou-. o Jan. 1,39
Fiat (Turin, ltaly) 7% 1
8, Morse & Co. preferred stock
Frick-Reid Supply Corp., 15-yr. 6% debs. 1943
Gair Realty Corp., 1st mtge. 5s
Hackensack Water Co., ref. mtge. 58, 1977 -
First mortgage 45 1952 mve v ceccmcamun-
*Hines Land & Timber Co.—1st mtge. bon
Conv. & non-conv. scrip certificates....
*Holly Sugar Corp. preferred stock
‘ Indiana General Service Co., 5% 30-year 1st mtge. bds.
International Paper Oo., 1st mtge. 58
Michigan Consolidated Gas Co -
Midi RR. Co. 4% bonds, 1960 De
Nashville Railway & Light Co. 1st mtge. 53, 1953 cccuaun
National Acme Co. 1st mtga. 4348, 1946
National Steel CorF., 1st mtge. 4s 1965
New York Shipbuilding Cox})‘. 1st mtge. 58 1946
Ohio Power Co., 1st mtge. 1956 s seisnnucs
Okonite Co., 15-year 534s, 2
Paris-Orleans RR, 6% bonds, 1956
Pennsylvania Glass San Corp., 1st mtge. 434s, 1960...
Pennsylvania Water & Power Co., 1st mtge. 414s, 1968
Phelps Dodge Corp. 3% % debentures, 1954
*Platte Valley Telep. Corp. 1st mtge. 6s, 194’
Power Securities Co collateral trust 6

*Riordon Pulp & Paper Co., Ltd., 30-year 1st mtge.
8an Antonio Public Service Co.. 1st mtge. 68
Sibley Manufacturing Oo., 1st mtge. 7s
Spang Chalfant & Co., Inc., 1st mtge, 58 .- -
*Sisters of St. Joseph in Arizona 1st mtge. 5348 .-
*Turner Glass Co. 6% bonds
*United States Cold Storage Co, 1st mtge. 68
*United Wall Paper Factories, Inc., 1st mtio. 6
Virginia Elec. & Power Co., 1st & ref. mtge. bonds
‘Washington Gas Light Co., ref: mtge. 5s. e
‘Washtenaw Gas Co., 1st mtge. 58
‘West, Virginia Pul
*Whitaker Paper
‘White Motor Co.—White
‘Wisconsin Electric Power Co.— .

1st mtge, 48, B o e e W e T R

1st.mtge, 58, B___.

1st mtge. 58, 1971

* Announcements this week.

OOt et bt i

9
1
22
1
1

1

L

'NATIONAL BANKS

The following information regarding National
from the office of the Comptroller of the Currency,
Department: ‘
COMMON CAPITAL STOCK REDUCED
Amt of Reduction

Oct. 31—Union Trust Co. of the District of Columbia, Washing-
ton, D, C. From $2,000,000 to $1,000,000 $1,000,000

CONSOLIDATION

Oct. 31—The 8t. Johns National Bank, 8t. Johns, Mich

Oct. 31—Clinton County Savings Bank, St. Johns, Mich 50,000

' Consolidated Oct. 31 under the provisions of the Act of Nov. 7, 1918, as

amended, under the charter and title of ““The St. John National Bank”

(charter No. 3378), with common capital stock of $100,000 and surplus

of $80,000. The consolidation becomes effective close of business
Oct. 31.

Amount
$50,000

AUCTION SALES

The following securities were sold at auction on Wednesday
of the current week: ‘ : ;

By Crockett & Co., Boston:

Shares Stocks

25 Boston & Providence RR., par $100 e

4 Trie Railways, 7% preferred; 8 Erie Rallways, comm
25 Chapman Valve Manufacturing Co., common, par 2
3 Indian Orchard Co

$ per Share

' 25 Eliot Btreet Garage,; 1st 7% preferred:

By R. L. Day & Co., Boston:
Shares Stocks
50 Farr Alpaca Co., par $50 3%4-3%
5 Metropolitan Petroleum of Oklahoma, --81 lot
100 South Street Trust, PAr 100 umieecmemocccccccmaainmncn e arm——— 5%
Bonds— Percent
$1,250 Robert Galr, Inc., 6s, 1972
$10,000 Old Colony RR. 48, Jan, 1938 reglster

$ per Share

CURRENT NOTICES

—Albert Gautier and Michael Steiner have joined the sales staff of Leach
Bros., Inc. i
—Philip B. McGhie is now in the sales department of J. W. Gould & Co.
——————————

DIVIDENDS

Dividends are grouped in two separate tables. In the
first we bring together all the dividends announced the
. current week. Then we follow with a second table in which
we show. the dividends' previously announced, but which

igitized for FRASER
tp://fraser.stlouisfed.org/




2964 Financial Chronicle Nov. 12, 1938

have not yet been paid. Further details and record of past Péi Holders

S et ey O e an of o 7S
ur “General Corporati

pany name in o L4 Munice Water Works Co.. 8% pref. (quar.) -__ Dec. 1,

Neows Department’”” in the week when declared. Munice Dec.
i y (G. C.) Co. (i s ov.19
The dividends announced this week are: : B . ) " 15|Nov 53 1
Ilgalt;ion}a‘l ’{’ransitc 7‘7 P Gy legz. 30
¢ ebraska Power Co., 7% preferr e h i
Vhen | Holders A (QUAL.) %o oo 114 © 1|Nov.
Name of Company Payable|of Record Ngv‘vyf prefezl'}r.eJ )(q s P
Abbotts Dairles, Inc. (quar.) - . 1|Nov. 15 New Mexico Gas
tts Dairles, .')q I [ Nov. 15

Nov. 20
Nov. 30
Nov. 15

American Enka Co | Preferred quar)--___ e
Anﬁgrican Factors, ’ 82;, 'l,( P %w leng &=
onuhy : 1 o8 osh, nc i
American Gas & Electric Co. (quar.)- 3
Preferred (QUAr.)- - cceecvvurcrecmacau
American General Corp., $2 pref. (quar.).
$214 preferred (quar.).....
$3 preferred (QUAL.) - ccevmmrecmcmnancmaaen
American Thread Co., pref. (semi-annual) - .-~
American Public Service, 7% preferred........-
Archer-Daniels-Midland Co ..
Arkansas Missouri Power, 6% pref. (s -3
Armstrong Cork Co., 4% pref. (quar.)
Artloom Corp., g‘rererr
Asbestqs Corp., Ltd (quar
( u.) ..

Badger Papet Mills, 6% pref. “ o
Bangor Hydro-Electrlc 7%, pre? (quar.) - 1 Dec. 1 gﬁg%‘gﬁ;‘?‘:iﬁc"( Inc )8 pret qu.) 5 Nov. 18
eeves (Danie c, (quar ov.
Baktors Nmonaﬂ ge : 9 ODt. div. of 1 sh. of pref. for éach $100 15 :
! div, or cash, N ,
Bastian-Blessing Co. (extra) Re{’;gﬁg%ggm‘ desorns 2| $1% [Dec. 1Moy, 20,
Beech-Nut Packing Co. (special). % Roybarn Co. &q‘“ datmg)._ ] g 1
Belding-Cor t,(icem Ltd. (quar.)-- o Roxborough itting Mills, pref. (quar.)_- 8¢ . 1|Nov. 19
Blg?;eggxi Ingarg% pref uar.) D , é‘t"?’o;f,“ff‘%?; wll?c prgégr;e% f(q(ua‘;a b & Il\éov. %g
‘{er Works, 67 pref. (quar.) T . ov.
Bt i i oot i) B8 || et Saingts i bt K5 ey
Boston Woven Hose & Rubber O D D 1 g;gl?’ia%o(}“ l%?erzz‘i quar, 3 gg;. gé
Bridgeport Gas Lifrht (quar.) 2d (quar. T 1Nev: 25°
Br?lw a F‘ence & Wire o Stantgsl;'%f Oi . &( 3 Nov. 15
Butles Water Co; 7% : D ] | Pupmased il Lo, folla) . .
Canadlan (mtbons Zmdv (q 5 8 mr%’ncg“‘;l";c- profest
Preferred (q r.) Terre Haute Water Works Corp., 7% pf. (qu.)-
Ca;:éggrg&l(&&r(;‘mumed)"- . 24|Dec. 2 Texas Hydro-Electric, preferred
Carman & Co., Inc., class A 3 Toronto Elevator Ltd., eﬁ% Pl'ef (QU )
Canadian Car & Fouudr)a pretel;red ety Y ) Trust Shares of Amer. (r
ef. .
8:5::1;' W;n R)Rco" mg st%: 2n praf (s Ay Uli;rte;:éisgu(n Co. )ot America (quar
Ca;lgral & South ‘West Utiutles. $7 prlor en... : efe Pg i
8ll;xlamplonoo Hardwar? ng (qua.r )_- o errod (
g o D At Uattod e ot Goo Tae; 6% pref
CltyofNewCastleWaterCo.,6% 14 g Uni lW Al 0y 8% pref. (q
Clark Equipment Co. (resum 5c . Universal Winding Co., 7% pref. (quar.)--.__-
Prerercrl- (quar.) 5 i Van Raalte Co., In
a~Cola Co

o

Tk ek ok ok ok
Pt o bt Q1 TN T 0 G0 bt S (0 bk bk o ot

—

Nov. 15
Nov. 1

Oct. 17
Nov. 18

Wentworth Mfg. Co., $1 conv, é)ref (qu.)

C
West Canada g[ydro— Electric
; WC\tlmulApggc Dlrererred (mmal)
estern Auto Sup]
~ Consolidated resumed) Western Public Servlce $114 (pref A

(]
ok o ek ok S QT b Y T ek ek 1k T C

Consolidated Rendering Co. (irregular
Continental Can Co., Tnc., $435 pref. (quar J--| $ Dec. 10 gﬁﬁglg pgcec'gac eg%;opre‘fs p(;g?r()q.ﬁﬁ ......
Connnenta.l Casualty (quar.) - ) Woolworns (B, Ltt'i'., 8 e, o

00

Nov. 10

Below we give the dividends announced in previous weeks
\ : and no(ti 3;:31; pa,u]i{ 1;I‘he blést doés not.include dividends an-
Ourtls Mg, Co. (monzhly)-- 25¢ : nounced this week, these being given in the preceding table.
Cushman's Sons, 7% preferred. D - gel p g table. ¥
Dayis Coal & Coke BoP capieal (iste iR -
ap! ribution. oo oo y N % P
Dayton Power & Light Co., 435 % preferred_. - . Dec. a4 , Name of Company Shz-e P'Z:/'gl?le o}q‘Recorowmd
ov,
1lNov. 10 Acme Wire Co Nov.,
1f{Nov. 5 Aetna Ball Bearing (resumed) ggcc iy
fnew-Surpa.ss Shoe Stores preferred (quar.) $13
preferred . Albany & Vermont RR. Co Slé
6? prefen'ed -
astmnn Koda. k 3D $1%

1
43%c
50c

Electrical Products Corp-
Electrolux Corp. (quar.) 40 A
El Paso Natural Gas, preferred (quar e | ¢ American Box Board Co.. 7% pref. (quar.).
Empire Capital Corp., class A (quar.). American Can Co. (QUAar.) - coocccveeemona &5
Class A (extra) American Capital Cot prlor pref. (quar.) ...
AnBJ:erlcan Chicle Co, (quar.).

tra
American Envelope Co.. 7% pref.
American Home oducts Corp (monthly
American Metal Co.,

Preferred (quar.)
American News Co. (bl—monthly)
American Re-Insurance Co
American 8melting & Refining Co. (qua.r Yomnan
American Thermos Bottle pref. (quar.)
American Tobacco Co, com, & com. B (quar Yz
Anglo-Iranian Oll Am, dep. rec. (interim)
Lrgo—Oll (irregul; ) fic o ;
ssociated Dg ref. (quar,)..
Associated Tel. & Tel., 7 7Plst 1()ref__--
$6 1st preferred

Atlas Powder Co

General America Corp. (quar.)
General Motors Corp
eferred (.
Golden Cycle Co
Great Atlantic &
Preferred (quar.)
Gr]%at Northern Paper (quar Y

~ Green Mou.nt.a.in Power Corp., $6 pref_ __.
Hanna (M. A l)( ., $5 cum. preferred (qual
Harbison-Wal er Refractories, pref.

[y
e et ek S R D bk ek o ok bk ) ot N ot ] ok et 1D

Hobart Mfg. Co., clussA (quar.)
Huntington ‘Water C o.. 7% pref. (quar.). .
6% preferred (quar 1
[1linois Central 4(% leased lines (8.-a.)- - .- 2 Preferred (qum'
ternational Nickel of Canada Dec. 31|Dec. 2 Bank of America (Los Angeles) (quar SN
International Power Security $6 pref. A. _ ﬁ A D Bankers & Shippers Insurance (N.Y.) (quar.)__
nterstate Natural Gas Dec. 1 g Beacon Mfg. 6% pref. (quar.)
Beldlng Heminway Co
ellows & Co.class A (QUAL.) e ccmccnccan

Best & Co. (irregular)
Bethlehem Steel CorD 7% pref. (quar.)

5% preferred (quar )
Blauners, Inc. (quar.)______
Blue Rldge Corp., preferred

Opt., 1-32nd sh. of com. for each pref. or cash
Borg-Warner (special)
Boss Manufacturing Co. (
Boston F\md Inc .. (quar.

Kresx (8.8,

Leslie Salt Co. (quar

Lexington Water Co., 7% pref. (quar.)
Life & Casualty Insurance Co. (Tenn.)
Lockhart Power Co., 7% preferred (s
Mid-Continent Pet,roleum Corp-
M%cam Mines, Ltd. (quar.).

| Brooklyn Edison Co. (quar.)
Brooklyn Teleg. & Messenger Co. (quar )

N OOHOOIIN0O -

jgitized for FRASER
tp://fraser.stlouisfed.org/




Volume 147

Financial Chronicle

2965

Name of Company

er || When
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Name of Company

When
Payable,

Holders
of Record

oe Co
Buck Huls Falls Co. (quar.)..._.__
Buckeye Pipe Line (irregular)
Buffal erite Gold Mlnea (quar.)
Bunte Bros.. 5% pref. (qu
Burroughs Add
Burlington Mills e'rf
Butler Bros. preferr (
Byron Jackson C
Calamba Sugar Estates (quar.)

Cana.da Iron Foundries, preferred .. .
Canada & Dominion Sugar Co. (new) s
Canada Foundries & Forgings, Litd., A
Canada Wire & CCable ferred (; qum' 3 PSS-S
Canadian Investment ﬂmd (ord shares)
Canadian Oil Cos., Ltd. (qQUar.) e -cococcccenan

8% preferred (quar
Carolina Telep. & Teleg. Co. (quar.).
Caterpillar Tractor (quar.)

Preferred (quar
Ceg;ral Illmons Public Service $6 pref.

0
Central Ohlo ngbt & Power $6 pref. (quar )
Cent.ral Vermont Public Service $6 pref. (qual
Eentrlfugﬁl Pipe (‘orn. {(quar

Cent;

Chain

Champion Paper & Fibre pref. ( uar

Chartered Investors, Inc , $5 pref. (quar.)

Chester Water Service Co. ; $5% preferred (qu.

Chicago Yellow Cab Co. (quar.)

Chile Copper Co

Chrysler Corp

Oincinnati Unlon Terminal 6% prof (QU.)eceee

Clear Springs Water Service $6 preferred

Olavemnd & Pittsb. RR. Co., reg. guar. (quar,,
Special ﬂ aranteed) (quarterly)

Col, at.e—P 0live-Peota c e e e e

Columbia Broadcasting System Inc.

Class A and B (quar.)

Class A and B (special)
Columbia Gas & Electric Corp

% cumulative preferred serles A (quar.)
é cumulative preferred (quar.)....
5% cumulative preference qua.r Yewi
Columbia Pictures preferred (q {
Commonwealth Internationa (_,orp Ltd. (qu )
Commonwealth Utilities $6
Community Public Service (
Compania 8wift Inbemacional (quar.)...--
Confederation Life Assoc. (Toronto) (quar.). .-
Connecticut Light & Pow. C o 534 % pref. (qu.)
Connecticut Power Co. (qua )
Connecticut River Power Co., 6% prel. (quar.).
Consolidated Cigar Co preferred (quar.)...
Consolidated Diversified Standard Secu.rltles——-

$214 non-cum. preferred (semi-ann.).
Consolidated Edison Co. of N. Y. (quar
Consolidated Oil Corp. (quar.)...
Continental Can Co. (year-end di
Copperweld Steel Co.
Corporate Investors, Ltd. (reduced
Cosmos Imperial Mills Ltd. (quar.)-

5% preferred (quar. ) ............
Crane Co. preferred (quar.)
Creameries of America, Inc., preferred (quar.). .-
Crowley, Milner & Co. prior preferred
Crown Cork & Seal, Inc., $2 14 cum pref. (qu.).-
Crown Cork & Seal Co, Ltd % r.)
* Crown Drug Co., pref. (
Crown Zellerbach Corp. 55 cum, perf
Crum & Forster Insurance Shares A &

Preferred (quar.)

m & Forst.er pref. (quar.)

Cuneo Press, Inc. 6%% pref. (quar.)..
Darby Petroleum Co eﬁp (semi-annual)
Deere & Co. preferr ckuar
De_,xl‘;ut'l ‘Supply( Co.

preferred guar

Deposimd Bank Shares N. Y., series A

Payable in stock.
Detroit Gasket & Mfg., prererred (qQuar.).c-ecea-
Detroit Gray Iron Foundry (semi-annual). - ---
Detroit Motorbus Co. (liquidating)...--- s
Diamond Match Yy (quar.)

Partic. preferred..
Diem & Wh}goPaper 5% preferred (quar.).-...
Dr. :}: uar.)
Domi: n & Anglo Investment Corp., Ltd.—
5% !S erred (accumulated)
Dominion Bridge, Ltd. (quar.).

Douglas Ajrmtt Co. (resumed) -
Dow Chemical

uar ) Y

erred (
uesne Brewing Co.

Assoc..ln c., class A & common. .
4 of a sh, of com, stk. of Amer.
& Elec. Co., Inc., for each sh.
of class A & com, stk. held. In lieu of frac-
tional shs.. cash will be paid.
Class A and common (add.ltlona] cash div.)...
Electric Shareholdings $6 preferred
t. div, of 44—1000&1:: of a com. sh. or amh.
Electrol Inc., 6 % preferr
Empire & Bay State Teleg
Emporium Capwell
Emsco Derrick & Equlpment (%uar. e
Every Ready Co., Ltd. (Great Britain) ord st!
Preference (interim)
Ewa Plantation Co. (quar,)-
Ex-Cell-O Corp. (increased) . .-
Faber, Coe & Gregg, Inc. (quar.).
Faja.rdo Sugar Co
Fa}‘fm“ Brewing Corp. (quar Yoo

uarterly
Preferred SeMi-ann.). . ee.--
Faultless Rubber Co
Federal Light & Traction preferred (quar. )_ e
Fh}‘f Assoc. of Phila. (semi-annual)
Xtra
Firemen'’s Insurance Co. (Newark, N.J.) (s-a).

First National Bank of Jersey City (qmr.)- ol
First National Bank (Toms River, )
Fishman (M. H) Co. (quar.)_.__.__.
Florida Power Corp., 7% pref. A (quar

7% preferred (qUArL.) .- ccccemen-
Freeport Sulphur Co. (quar.).
Gatineau Power Co. (quar.)....

Preferred (quar.)

Dec.

Nov. 18

Nov. 18

Dec. 1|N

Nov. 28

Nov. 16

Nov. 30
Nov. 10
Oct. 14
Oct 25"
Oct 29

Oct. 31
Dec. 31
D

1|Nov. 15

Nov. 19
Dec. 23
Nov. 15

Nov. 18
Nov. 15
Oct. 31
Nov.
Nov.

W= b0

“mmmﬁ

General Acceptance Corp. $1 }«5 pref. (quar.)_..
6% conv. preference (quar.)
General Cigar Co., Inc., preferred. .
General Foods Corp. (quar ) TP
General Metals Corp. (quar.) . ....__.
General Outdoor Advertising, class A .. -
Preferred (quar.)
General Tire & Rubber Co..
Georgia RR. & Banking Co.
Globe-Democratic Publlshing
Goodyear Tire & Rubber Co.
(zorhaﬂ Mfg. (/occommon-
0

et

raton ght Co. pre! uar,,
$1.80 prior preferred 'fs -a.) @ )
Gr}gaté Lakes Dredge & Dock (quar.) ..

Great Western Electro-Chemical.
Greene Cananea Copper
Gunnar Gold Mines, Ltd
Gurd (Chas.
Hackensack
7% preferred (quar.)
Hale Bros. Stores (QUar.).-.-......-
Hamilton Watch Co., preferred (quar
Hammermill Paper Co., 6% pref. (qua
Hancock Oil Co. of Calif. A and B (qua
Class A and B (extra)
Havana Electric & Utilities Co. pref.
Hazel-Atlas Glass Co. (quar.

Hercules Powder Co., pref. (quar.

Hershey Chocolate (Quar.) . . - - ceo--
Preferred (quar.)

Hibbard, Spencer. Bartlett & Co. (monthly)....
Mont hly

Hires (Chas. E.) Co., class A com. (quar., )---..

Holt (Henry) & Co. parulc class A

Homestake Mining Co. (monthly)

Hooven & Allison Co., 5% pref. (quar.)--.....

< Horn (A. C.) Co.—

7% non-cum prlor partic. preferred (quar.)..

6% non-cum. 2 Npartic. preferred (quar.)
Horn & Hardart (N. Y.), preferred (quar.)..
Household Finance Corp. ( (quar.).-.....

E
Preferred (quar.)
Howey Gold Mlnes, Ltd. (tnt.erim)
Hudson Bay Mining & Smelting Co., Ltd..
Idaho Maryland Mines (monthly)..ceeevreeaa-
Illuminating & Power Securmes Corp.—

7% preferred (quar
[mperial Life Anunnce Co. (Canada) (quar.)..
Indiana Assoc, Telep. Corp., 86 pref. (qu )
Indiana Pipe Line Co

International Harvester, preferred (quar.

International Match Realization Co., Ltd.
Third liquidating payment

Intemat.lonal Rys. of Central Am

type (Jorﬁl
Iron eman Mfg. v. t. c. conv. (quar
Ironwood & Bessemer Ry & Lt. Co. 7% pf. (qu.)
iing Air Chute (quar.)..

Xtra
Island Mountain Mines, Ltd.
Jaeger Machine (resurad)
Jantzen Knitting Mills pref, (quar.)....
uar.

per-Thomas, 7% 8|
Kendall Co. partic. preferred
Kentucky Utilities, jr. prelerred
Jupior preferred (q .)
Keystone Custodian Fund B-2 (s
Kirkland Lake Gold Mining Co. (

uar.) .
K.roehler Mfg. Co. 6% class A pref. (quar.)cea..
Kroger Grocer. eg & Baking (quar.)-.--------..
preferr ; .............. -
7;9 preferred quar
Kundsen Creamery Co.—
$1.50 cumulative classs A (quar

uar.) T
Lake of the Woods Milling, pre arred (quar. ).--

Lake Superior District Power Co.—
7% cumulative preferred 2quar S
6% cumulative preferred (Quar.).....--
1 tfls ‘achlne( (QuAr.)emea-
% preferred (quar.)....
Lanston Monot; achine.
Leath & Co., preferred (quar. )- S
Lee (H. D.) ‘Mercantile Co. (resumed
Lehigh Portland Cement Co, 4% pre
Leitch Gold Mines (initial)

Life Savers Corp. (quar.).

Original capit al
Inlt;)law Groc&eﬂas Ltd.,class A and B (quar.)..
Lock Jogﬂt'i)ii;'(nﬂiﬁti{lﬁl-:: s
8 referred (quarteriy)-.
L $614 pref. (quar

Gas
horn Portland Cemen
5% refundtns partlctpnlns mf (quar.)....

Ludlow Mfg. Associates .- —--c-oocem- e BNPEN
Lumbermen's Insurance (semi-ann.) .-
Luén}lieqnhelmer( Co
o pref. (quar.
LuzerneCounty Ga.s & Electrlc Corp
1st $7 preferred (quar.)
lst 56 referred (quar.) . .-

Ni'nchburg & Abingdon Teleg. Co. (8.
cClatchy Newspapers 7% pref. (quu' )-
Meclntyre Porcupine Mines (quar.)--
McKesson & Robbins, $3 pref. (quar
MacMillan Co. (qunr )

Macy (R. H.

Madison Square Ga.r

Magnin (1.) & Co. 6% pref. (quar,)
Manhattan 8hirt Co

EXtra_ . civicennmcsncscscnnmdnmans
Masonite Corp. common (quar.).
Preferred (quar.)

&
oo
Rl “:_.

-~
3

2]
e 28

X =

-
REEX S

'S
(<]

Nov. 15
Nov. 15
Dec.

Nov. 25
Dec. 1
Dec.
Dec.

Nov.
Nov.
Nov.
Oct.
Oct.
Dec.
Nov.
Nov. 1
Jan.

Jan. 17

Nov, 156
Nov. 15

Nov. 1
Nov. 1
Nov.
Dec.
Nov. 1
Dec.
Nov.
Dec. 1
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Payable

n i Holders

of Record

Massachusetts Bonding & Insurance Co. (qu.).--
Matson Navigation Co. (quar.)
May Department Stores (quar
\/Ia.yflower Assoc.(liquidating)
M rp., $6 preferred A (quar. )-_---.- -

Prefcrred B (quar. )-._--------...- -
Med.dvl e Telep. Co. (quar.
Meier & Frank Co., Inc, (quar ) T
Merchants & Mfrs. Security A & B (q uar.)
Parvicipating preferred (partlci pat.mg)
Messenger (,or
extile

Midwest Oil Co. (8.-a.) -~
Minneapolis Brewing Co.
Minneapolis Gas Light O
5% referred (quar.)._
referred (quar.)
$5 10 1st preferred (l uar.
Minneapolis Honeywe. pre

Montreal Light Heat & Power Co. (quar
Moody's Investment Service pref. (quar. )-.--..
Moore (W. R.) Dry Goods (quar.)
Moran Towing 7% cum. partic, pref. (quar h -
Morris Plan Insurance Society (quar.)-
Morse Twist Drill & Machine Co.
Motor Finance Corp. (quar.)
‘Motor Wheel Corp. (quar.)
Mountain Fuel Supp. Y----
Mountain Producers Corp. 3
Mueller Brass Co. (year-end div.) .
Munko¥ee Co., preferred (quar
Mutual Chemical Co, of Am. 6%
National Biscuit Co
Preferred (quar,)- ...
National Casket Co. -
National Lredtt Co. (Md.), “class A (quar.)----
National Lead Co. pre!erred A (qQuar,)essssna
National Power & Light Co., (Quar.)-.---.---.
National Steel COrp- av v cececucana e
Neisner Bros., Inc (quar.).
New Jersey Zinc
New York & Queens Elec. Light & Power (qu.)-
N Prgrerred ; uaxb 5% ferred A (
ewberry ) Co. 5% preferre quar.
Nineteen Hundred Corp. class A (quar.)...-
Class B (quar.) &

R
Preferred (qQUAr.) . ..cececeane
North American Aviation. . ---—--_.
North Arnerican Edison Co. pref. (quar. Y e ot
Northeastern Water & Electric, pret (quar.)...
Northern Pipe Line Co
Northwestern Publlc Service, 7% preferred----

preferr -
_Vortf:western Yenst (11quidating) - - .-~
Nova Scotia Light & Power preferred (quar. )_--
Oahu RKI & Land Co. (monthly) cvevccecaaaan

Occidental Insurance (qunr

Oceanic Oil Co. }quar

Ohlo Public Service 5‘7“)
g preferred (mont

preferred (monthly).

Ohi o River S8and Co. 7% preferred
0il & Industries, In

Participating preferred
Oklahoma-Interstate Mining, preferred A.----$
Okonite Co. 6% pref. (quar.)
old Domdnion 0. Meqs
Ontario Mfg.
Ontario &

Ontario Steel Products, preferred (QuUar.)ecec..-
Owens-1llinois Glass Co
Pacific Fire Insurance Co
P&clﬂc Gas & Electric, 6% pref. (quar.).
? X)r eferred (quar ey

Pacl lc hulng Corp. (qual
Parker Pen Jo
Parker Rust Proof (q

Preferred (semi-ann.)_
Peerless Woolen Mills, 65 % 18t pref (8.-a.)-
Pender iD Grocery class A (quar.)
Peninsular Telephone Co. common (quar )

s A preferred

Penmans. Ltd. (quar
Pennsylvania Power Co. $6 preferred (quar.)...

$6.60 preferred (monthl ?
Petroleum Corp. of America (irregular)
Phillips Petroleum Co. (QUAT.).wecmamcas
Phoenix Acceptance Corp. class A (quar.).
Phoenix Hosiery 1st preferred
Philadelphia Suburban Water Co. 6% pref.
Phllig orrle & Co—

v. of }4 shs. of com. for ea, sh. held..

5% conv.cum. pref. (quar.
Plllsbur Flour ills (quar.)-
Pi%)ety- wes Postage Meter

Pittsburgh Bessemer & Lake Erie RR.—
6% preferred (s ~a.)
Pitts. ¥'t. W. & C

Pittsburgh Young'snown & Ashtabula Ry.—
7% preferred (quarterly)
Polaris Mining (increased)
Pollock Paper & Box Co. 7% preferred (q
Portland & Ogdensburg RR, ar.,)
Potomac Electric Power Co. 6% prel’ (qu:
5% % £ret’erred (quar.)
Procter & Gamble Co, (quar,)
Public Service Co. of Colorado 7% pref. (mo Y-
6% preferred (monthly)-..--. .............
preferred (monthly)
lfc Service of N.J. 8% pref. (QUAr.) ceeaewn-

7% preferred (quar

$5 preferred (quar

6% preferred ?monchlyg-..-.---

6% preferred (monthly)....-.. o o
Quaker Oats Co., pref. (QUAr.)ececwecrecenaun
Quebec Power Co. (quar.)

Radio Corp. of America common
14 cum. conv, 18t preferred

B preferred
.Reading Co., first erred ( B
Regent Knit,t,ing . Ltd., gl. 60 pref

Texas) (quar )

Regina
Republic Insura.nca Co.
Republic Petroleum, preferred (quar

m‘egular)..-..----.

hicago Ry. 7% pref. (quar.).. 1

Oct. 27
Nov, 10
Nov, 15
Oct. 24
Nov. 15
Nov. 15
Oct. 31
Nov.

Nov.

Dec.

Nov. 12

Nove 1
Nov. 15
Nov. 15

Nov.

Nov. 21
Nov. 4
Dec. 15
Nov. 21

Nov. 15
Nov. 8
Nov. 10

Nov, 15

Nov. b

“Texas Hydro-Electric Co:

‘Twentieth Century—Fox ilm Cor,

Robern 8 Publlc Market, Inc
Rochester Gas & Electric, 5% pref. B (quar ) T
6% preferred C and D (qua
Bolland Paper Co. (qu:u'
69% preferred (quar.)
Royalty Income Shares class A
Rustless Iron & Steel, pref. (quar.)
Saco-Lowell 8hops class A and B pref. (quar.)
San Francisco Remedial Loan Assn. (quar.)-
Savannah Electric & Power 8% deb. A (quar

) T

Scotten, Dillon Co. (irregular
Seaboard Surety Co ;
Sears Roebuck & Co. (quar.)-

c<-.--------__----
Pref’erred Wg
Shawinigan ter & Power (quar
Shenango Valley Water Co, 6% preferred (quar.)
Bherwin-Williams Co.ueerncecreoeecomenacaan
Preferred (qUAr.)aceema-=
Skelly Oil Co
Solvay American Corp. 534 % preferred (quar. )
Soundview Pulp & Paper 6% preferred (quar.)
South Bend Lathe Works ( uar.) .- - -~
Southern California Edison Co., Lt
(Quarerly)
6% pref B (qu.
Soutflem Canada Power Co,, Ltd. (quar,
Spiegel, Inc., 5%% Freterred (quar.) .---
Stamford Water Lo,
Standard Brands, Inc, pref. (quar.).
Standard Cap & Seal (quar ) DR )
Preferred (qua. .
Standard 0il Co. (Cal‘f ) (quar. )-- S

Stand.srd 0il Co. (N. J.) g; -a.)
A div. in cap. stock of 3 shs. of Standard Oil
Co. for each 200 shs. $25 par value held.... .
Stanley Works 5% pref. (quar.)
Stein (A.) &
Sterling Alumlnum Produc
Sterling Products, Inc. ..
Strawbridge & Clothier, pref. (qua
Stromberg-Carlson Telep. Mfg. prerarred (qu., )-
Sun 0Oil Co., common. . ...... PR PN
Preferred (quar.)
Superior Tool & Die Co
'Iylvanla Industrial Corp. (quar.)-.--
ampa Elecmc Co (QUAL.) cccncscncnanna
Preferred (quar.)
Ta;lgsseeo} E gcdtrlc Power Co.— .
preferred (QUATL.) e meeennecmaccanann P
'79 preferred équa.r. ST 5 &
7‘f referred (QUAr.) - eeovecaanncaans
T 5 preferred (quar.) ;
8% preferred monthly).
6'70 preferred (monthly).
gmonth

% Dpreferr
monthly

praferred
'I‘em ulf Producing

T
Texas Pacific Coal & Oil 80 (quar )
Thatcher Mfg. Co., gref équar 2
Tidewater Associa