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Financial Chronicle

Oct. 15, 1938

NOTICE OF REDEMPTION

Michigan Consolidated Gas Company

(formerly Detroit City Gas Company)
First Mortgage Gold Bonds, Series A, 6%, due July 1, 1947

To the Holders of First Mortgage Gold Bonds, Series A, 6%, due July 1,
1947, of DETROIT CITY GAS COMPANY, issued under First Mort-
gage, dated July 1, 1922, and indentures supplemental thereto, from
said Company -to The National City Bank of New York, as Trustee:

Notice is hereby given that, pursuant to the provisions of the First Mortgage
dated July 1, 1922, between DETROIT CITY GAS COMPANY and The
National City Bank of New York, as Trustee, MICHIGAN CONSOLI-
DATED GAS COMPANY (formerly Detroit City Gas Company) has
. elected to redeem and pay off on December 9, 1938, all of the First, Mortgage
" Gold Bonds, Series A, 6%, due July 1, 1947, of said Company, issued and
now outstanding under.said Mortgage and indenture supplemental thereto.
On December 9, 1938, there will become due and payable upon each of said
bonds at the principal office of The National City Bank of New York, 55 Wall
Street, in the Borough of Manhattan, City and State of New York, ‘the
principal thereof, together with accrued interest to such date, and a premium
of five per cent (5%) on said princ(iipal,

Upon presentation of said bonds with, in the case of coupon honds, all
coupons due subsequent to December 9, 1938 attached, for cancellation, at

said office, said principal, acerued interest and premium will be paid to the -
Registered bonds, without coupons,

persons entitled to receive the same.
and coupon bonds registered as to prineipal shall be accompanied by instru-
ments of assignment and transfer, duly endorsed in blank. From and after
December 9, 1938, interest on said bonds will cease to acerue and the coupons
for interest maturing on any date subsequent to December 9, 1938, will

MICHIGAN CONSOLIDATED GAS COMPANY
(formerly Detroit City Gas Company)
By WM. G. WOOLFOLK, President

* be void.

| Dated, October 10, 1938.

N.B. Bondholders may, at their option, surrender any of the bonds deseribed

in the foregoing notice, with, in the case of coupon bonds, all unmatured

interest coupons .attached, at any time prior to the redemption date,

at the place.and in the manner above set forth, and receive the full redemption

grxtce) of sufcllllbonds and accrued interest to December 9, 1938 (the redemption
ate), in full. '

NOTICE OF REDEMPTION

‘Michigan Consolidated Gas Company
, (formerly Detroit City Gas Company)
First Mortgage Gold Bonds, Series B, 5%, due October 1, 1950

To the Holders of First Mortgage Gold Bonds, Series B, 5%,, due October
1,1950, of DETROIT CITY GAS COMPANY, issued under First Mort-

.gage, dated July 1, 1922, and indentures supplemental thereto, from -

said Company to The National City Bank of New York, as Trustee:

Notice is hereby given that, pursuant to the provisions of the First Mortgage
dated July 1, 1922, and the Fourth Supplemental Mortgage dated Octobgr%,
1925, between DETROIT CITY GAS COMPANY and The National Citv
Bank of New York, as Trustee, MICHIGAN CONSOLIDATED GAS
COMPANY: (formerly Detroit City Gas Company) has elected to redeem and
pay off on December 9, 1938, all of the First Mortgage Gold Bonds, Series B,
5%, due October 1, 1950, of said Company, issued and now outstanding
under said Mortgage and indentures supplemental thereto. On December 9,

- 1938, there will become due and payable upon each of said bonds at the -

principal office of The National City Bank of New York, 55 Wall Stree
in the Borough of Manhattan, City and State of New York, the princip;i
thereof, together with accrued interest to such date, and a premium of five
per cent (5%) on said prineipal.. ‘ . )
Upon presentation.of said bonds with, in the ease of coupon bonds, all
co%pons: due subsequent to December 9, 1938 attached, for cancellation, at
said office, said prineipal, acerued interest and premium will be paid to the
persons entitled to receive the same. Registered bonds, without coupons,’
and coupon bonds registered as to principal shall be accompanied by instru-
ments of assignment and transfer, duly endorsed in blank. From and after
December 9, 1938, interest on said bonds will cease to acerue and the eoupons
for interest maturing on any date subsequent to December 9, 1938, will be

void. ,
MICHIGAN CONSOLIDATED GAS COMPANY
(formerly Detroit City Gas Company)

. Dated October 10, 1938. By WM. G. WOOLFOLK, President

N. B. Bondholders may, at their option, surrender any of the bo

seribed in the foregoing notice, with, in the case of couposrll bonds, a‘lln gxsuggz

tured interest coupons attached, at any time prior to the redemption date

at the place and in the manner above set forth, and receive the full redemptiox;

g;ltee) of s?cﬁ bonds and accrued interest to December.9, 1938 (the redemption
e), in full. ‘
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THE CANADIAN BANK
- OF COMMERCE

HEAD OFFIOE: TORONTO
Established 1867

Paid-Up Capital $30,000,000
Reserve 20,000,000 -

This Bank is in close touch with
the commercial and financial life .
of Canada and is well equipped to
serve corporations, firms and in-
dividuals  interested in Canadian
business. .

Branches in every important
city and town in Canada and New-
foundland. also in Portland, Oregon;,
San Francisco; Seattle; ‘Los An-
gles; London, Englancf; Havana;
Kingston, Jamaica; St. Plerre in
St. Pierre et Miquelon; Bridgetown, -
Barbados, and Port of Spain, -
Trinidad.

NEW YORK AGENCY
Exchange Pl. & Hanover St.

Foreign

Australia and New Zealand

: BANK OF
NEW SOUTH WALES

(ESTABLISHED 1817)

Paid-Up Capital
Reserve Fund
Reserve Liability of Proprietors...

£8,780,000
6,150,000
8,780,000

£23,710,000

.Aggregate Assets 30th Sept., 1937 £123,146,000

SIR ALFRED DAVIDSON, K.B.E.,
General Manager

" Head Office: George Street, SYDNEY

The Bank of New South Wales is the oldest and
largest bank in Australasia. With over 850
branches in all States of Australia, in New
Zealand, Fiji, Papua and New Guinea, and
London, it offers the most complete and efficient
banking service to investors, traders and travellers
interested in these countries.

LONDON OFFICES:
29 Threadneedle Street, E.C. 2
47 Berkeley Square, W, 1

Agency Arrangements with Banks throughout
© the S. A.

NATIONAL BANK
of EGYPT

Head Office . . :

FULLY PAID CAPITAL
BESERVE FUND. . .

« £3,000,000
. £3,800,000

LONDON AGENCY y
6 and 7, King William Street, E. C. 4

Branches in all the
principal Towns in

EGYPT and the SUDAN

Hong Kong & Shanghai
BANKING CORPORATION

Incorporated In the Colony of Ho: ;
llability of members is limited to tlﬁagké:?gm Igg
in manner prescribed by Ordinance No. 6 of 1929
of the Colony.

Authorized Capltal (Hongkong Currency) H$50,000
Paid-up Capital (Hongkong Curmncy).--HSZO.ooo,%
Reserve Fund in Sterling. " £6,500,000
Reserve) Fund in Silver (Hongkong Cur-

rency. H$10,000,
Reserve Liability of Proprietors {Hong- BLOD0:000
kong Currency)

A. G.KELLOGG, Agent
72 WALL STREET, NEW YORK
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The Financial Situation

ACCORDING ‘to press dispatches from Washing-
ton, the President is now busily engaged with
his lieutenants upon the budget for the fiscal year to
end June 30, 1940. The Chief Executive may well
wish that he could postpone this whole troublesome
matter for several months. His latest program for

now going into stocks, and recently, due in large
measure, probably, to Government activity in the
anti-trust and related fields, drastic price reductions
have been occurring in the steel and oil industries,
which leave the matter of reasonable profits from
operations in an even more dubious state than was

" squandering a way out of the depression has been:

in progress for too short a.
period of time to shed light
fully even upon the ques-
tion of what its influence
upon the current rate of
business activity is finally

to be, to say nothing of -

‘what the effect of its com-
pletion and the consequent
(presumed) reduction in

public expenditures will be

at around the middle of
next year. The President
in. his revised budget esti-
mates for the current fiscal
year, issued-on July 12
last, placed total expendi-

tures (excluding public debt

retirement and  transfers
to trust accounts) at some
18149, above those of the
year ended June 30 last.

Outlays since June 30 have -

been about that much

greater than those for the -

corresponding period last
year. It is true, of course,
that actual disbursements

by the Public Works Ad-

ministration have not yet
- agsumed very large propor-
tions and that doubtless
they will become larger as
time passes, but the Presi-
" dent’s schedule calls for
total expenditures in the
- form of loans and grantsto
States and municipalities
during the current fiscal
year of only about $400,-

000,000, appropriations in

this category remaining
available until June 30,
-1940. At any rate, other
-agencies, particularly the

-Works -Progress Adminis- -

tration, have succeeded
quite well in offsetting any
laggardness, natural or oth-

the case in the first place

A Solution?

The Twentieth Century Fund, summariz-
ing its own three-year study of debt adjust-
ment in recent years, says at one point that
“the farmer whose mortgage creditor is a Fed-
eral agency has good ground for confidence
that his debt burden will be adjusted down-
ward in case of future .price declines, al-
though it is extremely unlikely that it will be
adjusted upward if prices advance. In case
of future difficulty, arrangements for a
Government rescue party are already in ex-
istence. . . The farmer—if not the tax-
payer—may congratulate himself on a very
i:omf,?rtable solution of the farm debt prob-
em: 7 > ‘

Turning then . to urban. mortgages, the

‘Fund adds{that “the owners of mortgaged

homes are not yet out of the woods. Unless

there is a very marked rise of prices—carrying’

rents upward—within the next few years,
many of these debtors must eventually lose
heavily. Moreover, the continued existence

of the moratorium laws, which saved so many -

properties during the depression, has accent-
tuated mortgage difficulties by making it un-
necessary to refinance, so that removal of
moratoria would swamp the market with
loans immediately due and payable.”’

The Fund finds “numerous signs of im-
provements in the mortgages’’ in question,
but the unpalatable fact remains that the
only solution which the wonder workers at
Washington have been able to find for the
debt worries of the farmer is one which had to
be charged to the taxpayer, who is repre-
sented by groups which have already played
fast and loose with his funds and which can
be counted on to do so again in the future
should the alleged needs of the farmer sug-
gest such a course. ; i

When it is recalled that the mortgage debt
problem of the farmer in the first place was in
no small measure due to over-kind ministra-
tions of the Washington Government, the
picture takes an even less pleasant appear-
ance.

But the “solution’’ of the debt problem of
the owners of mortgaged urban homes has so
far proved no solution at all, and the cost of
the experiment again has been charged
against the taxpayer, who often, incidentally,
is the owner of a mortgaged home.

The truth is, of course, that there is no so-

lution for this mortgage problem short of

much greater restraint in borrowing money
for 'the purposes for which mortgages are

usually given. No government can be ex-'

pected really to solve mortgage difficulties
if it consistently, day in and day out, urges

_the people to borrow and spend, and when

the borrower gets into trouble undertakes to
make the lender or the taxpayer pay the fid-
dler. At least it will not solve the problem

unless by its attitude it causes owners of

funds to refuse to lend them.

- also, as an indirect result

;)

of governmental action and
of the labor evangelism
of influential . politicians,
troublesome, if somewhat

.sporadic, labor difficulties

are being encountered, par-
ticularly in the motor and .
allied industries, which are
beginning seriously to re-
tard the efforts of manu-
facturers to meet what ap-
pears to be an encouraging
demand from the public.

Buaget Difficulties

Yet despite these -and
some other flies in the
ointment, business is bet-
ter and most observers of
experience are nNOw pre-
dicting that it will continue
to improve for some time
to come. . Just how much
of this to attribute to
“pump-priming” and to
the expectation of further -
“pump-priming” it would

in the nature of the case be - -
‘impossible to say. Nor

can the President, now
faced by the task.of plan-
ning fiscal policy for a year
which does not begin until
June 30, 1939, feel great
assurance that the .more
optimistic forecasts of the

‘day will be realized, or, if

they are, that a turn will
not come before the next
fiscal year is here or has
in, part_elapsed. Unless all

signs fail, business will

have a good deal to con-
tend with from Washing-
ton before the winter .is
over. Precisely what the
so-called monopoly inquiry
may eventually bring forth
is still a matter of conjec-

erwise, that may be detected in getting Public Works
Administration funds into circulation.

It would, however, be difficult at this time to
trace with any great assurance the effect of this en-
largement of public expenditures upon the course of
business. It is, of course, plain enough that improve-
ment has occurred, in some branches quite substan-
tial improvement, in the rate of business activity.
Equally well known, however, is the fact that a
much larger portion of production than formerly is

ture, but certainly those who have been in close
contact with it seem to feel increasingly concerned
over the prospects, as must all men of experience in
such matters as these. The agricultural program,
about which so much boasting has been done, is
obviously breaking down, if it has not already actu-
ally broken down, and its collapse is giving rise to
agrarian demands which are likely to prove trouble-
some. The President is evidently reaching the con-
clusion that he must make broad concessions to the

jtized for FRASER
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old age pension madness that is apparently sweeping
the country. These and other difficulties—among
them the mere prospect of less pump-priming—may
well enter the business picture in an important way
before June 30 next, to say nothing of June 30, 1940.
In what has been said, consideration has been
given only to the expendlture side of the budget.
All these circumstances, conditions and situations
also directly affect and threaten equally the pros-
pects for receipts from ‘taxation.
upon occasion has made much of the effect of Gov-
ernment spending upon business and therefore upon
the rate of tax collections.” He has almost invariably
over-stated the case. ~ Yet it is a fact that some such
relationship in one degree or another actually exists.
Should expenditiires beginning at the middle of 1939
be sharply reduced, it may be taken for granted that
the whole problem of tax receipts would in one
measure or another, directly or indirectly, be fur-
ther complicated. The vigor with which the Presi-
dent decides to press his so-called reform during
- the winter, and the success he has with any-effort
of this sort that he may put forth, will also be-a very
~ important, perhaps even a controlling, influence
upon the course of business between now and the
beginning of the fiscal year for which the President
is at present planning a budget, although it may
well be questioned whether the Administration will
‘take such matters as these into active account in
conudermﬂ its household finances.

May Defer Decisions

Ways are open-to the President by which he could
‘in effect largely postpone important budget deci-

~ sions for several months, and in view of the cir-

cumstances which have been outlined, and others of
a similar sort, it may well be that he will make use
of these expedients. So far as certain expenditures
are concerned, notably relief outlays, he has not
- infrequently done so in the past.
present to Congress early in January what is known
-as a budget message and an estimate of expenditures
and receipts for the coming fiscal year, but he can;
and has in the past, omitted certain items from his

estimates or made them tentative and subject to

certain change within the period prior to the begin:
ning of a new fiscal year. Indeed last year, he for all
practical purposes re-wrote his whole bhudget pro-

gram in order to give effect to his so-called spend:
ing-lending recovery program. He may do something

* of the kind this time. That is to say, he may present -

a list of estimates, but hand it to Congress with

a statement that it may have to be radically re-

vised should events suggest such a revision. Yet
such a course would carry implications of lack of
faith in his own recovery program, which was ex-

pected to bring a relatively broad prosperity prior to*

the time another budget had to be enacted. He
might, as he has in effect done before, even attempt
to shift the responsibility to the business com-
munity by a statement similar to some of those he
has made in the past—that if the business com:
munity will cooperate during the winter in enlarg
ing employment and inducing recovery, it will not be
necessary for him to continue to spend in the 1940
fiscal year at the exaggerated rate that he is doing
this year, and consequently a balanced budget will
be brought nearer to actual accomplishment.

Financial Chronicle

The President:

Of course he must’

2287

Any of these expedients would, however, be hardly -
more than subterfuges, and could in the nature of
the case merely postpone the evil day when vital
questions must be decided. Those questions really

- boil down to one essential query. That is: Are we

to proceed with another year of wholly reckless,
profligate distribution of artifically created funds in
the vain hope that in this way the underlying ills
from which we are so badly sufferlng, and from
which we have been suffering, will in some mysterl-

‘ous way be cured? For some little time prior to"

about a year ago the President had been paying con-
siderable lip service to the ideal of a balanced
budget. - He had warned so-called liberals that many
of their programs in the past had been wrecked upon
the rocks of a loose fiscal policy. He quite evidently
had become impressed with the demands being made -
upon him from almost all sides that expenditures
and receipts be brought into more rational rela-
tionship. Due more to increased receipts resulting
from increasingly onerous taxation made productive

by a short-lived boom in business than to reduction .
- in actual expenditures, some progress toward setting

our fiscal affairs in order had been achieved. It did
not take the ensuing depression very long, however,
to bring the Administration back to its old attitude
toward Tederal expenditures, and what is of equal,
if not greater, signifance, at precisely the time that
receipt estimates had to be continually reduced, to
remove all practical pressure upon the politicians
to find a way to "(,t the budrrot on the way toward
balance.

: ~ Continued Spéndingp ‘

. When the smoke of battle had cleared away last
June, it was found that expenditures for the current
year, based upon appropriations made by Congress
at the behest of the President, were scheduled to
reach the staggering sum of about $9,000,000,000, ex-
cluding debt retirement, as compared with $7,700,-
000,000 for the year ended June 30, 1938. Contrary
to what at times appears to be the popular impres- .
sion, expenditures for the 1938 fiscal year repre-
sented no reduction of importance from previous
years if the bonus expenditures are eliminated. That
is to say, even in the year ended June 30'1ast we were

“still spending at substantially the rate established
«during’ the mad years of the earlier pump-priming

efforts.  Now for this year $1,300,000,000 is added
to such outlays. At the same time receipts.are
naturally falling very substantially below those
during the boom ending late in 1936 or early 1937,
with the result that the deficit is made to appear
doubly depressing.

And now comes another year. Contrary to what

.many seem to suppose, the vital question is not what

the President may think ought to be done in the
premises, or what opinions his aides may hold in
the circumstances, but what the public thinks and
has ‘to say on the subject. It may be taken for
granted that the Administration will not now or at
any time in the future take steps with adequate
vigor to reduce the fiscal situation to rationality
until and unless driven to do so by the force of public
opinion. The President, even before he became the
Chief Executive of the Nation, had long established
a reputation for spending public funds. He is al-
ways most comfortable spending the tax-payers’
money for what he views as the needs of the under-

‘://fraser.'stlouisfed.org/
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privileged. Since he has occupied the White House
this tendency of his has grown apace—doubtless
partly as a result of the ease with which the Treas-
ury is able, by rigging the market through its con-
trol of the banks and by various other devices, to
supply the funds required. It is certainly to be
taken for granted that expenditures will not be
~ substantially reduced as long as the President has no

spontaneous support for such a course among the

rank and file of the people. It may almost be taken
for granted that theré will be no such réduction (as
long as the present regime is in office and in control)
until pressure of a positive sort for saner fiscal
- policies becomes politically unbearable.

It is for this reason that it is to be regretted that
reports that the President is at work upon the 1940
budget attract so little interest, and are accom-
panied by virtually no demands that a house clean-

ing take place. Even some of the more intelligent of -

the liberals are now inveighing against the waste
- and corruption involved in the distribution of relief.
The Administration is being attacked for its failure

to make headway in the solution of the so-called -

_agricultural problem. But nowhere do we hear
earnest appeals that the expenditures for these pur-
poses be greatly, curtailed. The public has lost in-
terest in a balanced budget, apparently, and has
become engrossed in administrative failures, in
political ¢orruption, and in trying to guess what the

~ effect of pump-priming expenditures will be upon
one or the other branch of industry or upon the
price of securities. The general public can no more
avoid responsibility for a decision as to what is to
be done about public expenditures when the current
fiscal year is over than can the President, and it can
even less afford to postpone a decision in the matter
since its decision must precede that of the Presi-
dent’s if it is to be fully effective. If the. general
public cannot avoid such responsibility, the men of
influence and leadership in the business community
can much less escape it. Those who are cynical
among the spenders at Washington are now jibing at
business leaders who a year or so ago were so loudly
demanding fiscal reform but who today are silent

on the subject. There is no good ground for cynicism
in this situation. It is too serious and too urgent.

The fact is, though, that these cynics have some
basis for their jibes and will have until the business
community bestirs itself in behalf of what it well
knows to be the plain needs of the situation.

It will not do for us merely to sit back and wait
to see what, the President decides to do.

' Federal Reserve Bank Statement

XPANSION of the credit resources of the country
continues ‘to characterize the official banking
statistics, and there is at long last a modest indica-
tion of effective demand for accommodation, here
in New York. The credit and currency essentials
remain much what they have been for many weeks

and months. Gold again was added to our monetary
stocks in heavy volume, the increase in the week
ended Oct. 12 amounting to $57,000,000, which
raised the total to $13,869,000,000.' The Treasury
reimbursed itself for almost all the freshly acquired
gold by depositing certificates with the 12 Federal
Reserve banks and thus adding to its general account
with the regional institutions. But the spending-

lending program took funds out of the account. faster

Chronicle Oct. 15, 1938

than revenues could put them in, and much of the
money quickly found its way into member bank
reserve deposits. The excess reserves over legal
requirements advanced $30,000,000 in the state-
ment week, to $3,050,000,000, with every prospect
of further heavy additions. Currency is showing
its usual autumn increase, which tends to modify
the effect of the gold additions and the Treasury
disbursements on member bank reserves. The New
York City reporting member banks finally were
able to note a sizable increase of busines loanss
in the week ended Oct. 12. The increase of $8,-
000,000 is the first of any size in months, and is
assumed to mean that banks here are beginning to.
experience the same modest demand for credit
accommodation that has been apparent since July
among banks in the other 100 weekly reporting cities.

Brokers loans increased $16,000,000 in the week.

The two main categories of loans are both far under

‘what they were a year ago.

Gold certificate holdings of the 12 Fe.deral Reserve
banks, combined, increased $52,998,000 in the week -
ended Oct. 12, to $11,020,211,000, but other cash
declined shghtly and total reserves of the reglonal :
institutions moved up $49,322,000 to $11,393,091,-
000. Federal Reserve notes in actual circulation*
increased $18,243,000 to $4,281,103,000. Total de-
posits with the regmnal banks moved up $42,672,000
to $9,479,374,000, with the account variations con-
sisting of an increase of member bank reserve de-
posits by $79,582,000 to $8,400,218,000; a decline

of ‘the Treasury general account balance by $66,-

679,000 to $703,407,000; an increase of foreign bank
deposits by $4,406,000 to $199,462,000, and a gain
in other deposits by 25,363,000 to $176,287,000.
The reserve ratio remained unchanged at 82.8%.
Discounts by the: regional banks advanced 81,
954,000 to $9,299,000. Industrial advances in-
creased $52,000 to $15,507,000, while commitments -
to make such advances were up $97,000 to $13,~
696,000. Open market holdings of bankers bills
were motionless at $541,000, and open market
United States Treasury security holdings were simi-

-larly stationary at $2,564,015,000.

. Failures in September

URSUING their seasonal trend, last month’s
failures dropped to the smallest of the year to
date. While the percentage of decline from August
was not quite so sharp as in 1937, it was greater
than usual, amounting to about 14%. The average
decrease in the 10 years, 1928-37, was 11%. Com-
pared with a year ago, however, September insolven-

cies show an increase of nearly 50%.

Due to the change in the Federal Bankruptcy Law
effected as of Sept. 22 by the Chandler Act which
became operative on that date, Dun & Bradstreet
now include in their compilation of failures all

applications for reorganization under the Federal .

Bankruptey Statute. Previously it was their prac- ‘
tice to exclude 77-B cases, but since they now intend
to carry in the record cases coming under Chapters
10, 11 and 12 of the revised law, which replace, in a
sense, Section 77-B, they have revised their records
for the period since 1934, when 77-B went into effect,
to include reorganization applications filed under
that provision.

In September there were a total of 866 disasters
involving $14,341, 000 liabilities, compared with 584
with $9,818,000 li’abilities in September, 1937, and
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1,003 involving $14,726 ,000 in August, 1938. Retail
trade fmlures last month, as usual, comprlsed the
bulk of the casualties, aggregating 028 and involving
liabilities of $6,450,000; in September, 1937, 338 of
this type of concern failed for $3,210,000. 1In
the manufacturing division 184 firms falled for
$5,227,000 as compared with 127 for $3,954,000 a
year ago. Wholesale trade failures numbered 72
with $1,535,000 liabilities, which compares with 54
casualties with $1,288,000 liabilities a year ago.
Forty-nine construction failures involved $782,000
liabilities compared with 37 bankruptcies with
$506,000 liabilities in this group last year. In the
commercial service division 33 firms failed for only
$347,000, while in September, 1937, 28 failed for
$860, 000

In all sections of the country, as. divided by Fed-

eral Reserve districts, there were more failures than
 a year ago, and in all but one minor instance a
greater amount of liabilities were involved. Of the
more 1mportant sections the sharpest increases in
number of failures occurred in the Boston and Phila-
delphia dlStI’lCtS, while substantial rises also were
shown in the New York and Chlcago districts.

Government Grain Repor_t

CEREAL crop forecasts of the Department of
Agriculture, based on conditions prevailing as

of Oct. 1, are only slightly revised from those issued.

a month earlier, but the figures can now be accepted
to a considerable extent as final, for the hazardous
.growing period is virtually at an end and harvesting
well under way.. The wheat crop as now predicted
will amount to 940,229,000 bushels, the third largest
on the books, and 66,236,000 bushels greater than
last year, when 873,993,000 bushels were produced.
It compares with a 10-year average of 752,891,000
bushels..
bushels on Oct. 1 compared with 326,503,000 bushels
a year ago and a 10-year average of 344,589,000
bushels. Stocks on farms were large on Oct 1;
although dlsappcarance from farms in the perlod
July 1 to Oct. 1 was the largest in-the 13 years for
which figures are available.

The corn crop forecast of 2,459,316,000 bushels is

a little higher than a month before, and compares

with 2,644,995 000 bushels last year and 2,306,
157,000 bushels average in the 10- -year period 1927- 36
Stocks of this commodity on farms Oct. 1 of 352,

134,000 bushels are the highest for that date onr

record and compare with 60,571,000 bushels a year
ago, which were the smallest in the 13-year period

recorded; the average for the date is 180,358,000

~ bushels. Since there is little likelihood that the
Nov. 1 estimate of this crop will be substantlally
hlgher than the present figure, officials in Washing-
ton have ventured to say that loans to growers will
be made on this year’s harvest at the maximum rate
of 6lc. per bushel; loans on 1937 corn are at the
rate of 57c. a bushel. Under the law, loans are
authorized if the crop forecast in November is under
2,717,000,000 bushels, and the Nov. 15 farm price
less than “parity”; parity is now 8lc.

Among other crops forecast, oats was placed at
1,041,577,000 bushels in comparison ‘with 1,034,
347,000 bushels last month; barley at 252, 578 000
bushels compared with 200 360,000 bushels on
Sept. 1, and rye at 52,500,000 bushels, not revised
from a month- before.. -
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Government’s Cotton Report

THD Oct. 1 forecast of this year’s cotton crop

raised the estimate of a month,earlier 387,000
bales, contrary to general expectations, which were
for little, if any, change. The crop is now placed
at 12, 212 ;000 bales compared with 11,825,000 bales
a month ago. Based on last season’s domestic con-
sumption and exports of 11,213,210 bales, the cur-
rent crop is just about 1,000,000 bales greater than.
domestic requirements and foreign takings. Consid-
‘ering that the similar figures so far available for
the current season are about 8% under those of a
Yyear ago, the present outlook suggests that the
carryover ‘from the -current crop may exceed
1,000,000 bales. Adding to this the record carryover
on hand at the beginning of this crop year of
13,405,000 bales, it is apparent that the statistical
position of the staple is likely to become worse than
it already is. It can be assumed, however, that ex-
ports this season have been considerably reduced by
the war fright prevailing in Europe until recently,
and that they will show substantial improvement
‘now that that situation has been alleviated.- Settle-
ment of hostilities in the Far East, of ‘which there is
no indication at.present, Would also greatly assist
exports.

The current estimate compares with the record
production of 18,946,000 bales last year and the
1927-36 average output of 13,201,000 bales. Tt is
reported that the bolls opened rapidly, and it is to
this that is ascribed the fact that harvesting of the

., crop was more advanced than usual at Oct. 1. At
" that date ginnings aggregated 6,578,313 bales.com-

pared with 8,260,071 bales as of that date a year ago
and 6,031 950 bales in 1936.

Condltmn of the crop improved a little in Septem-
ber, standing at 669 of normal on Oct. 1 compared
with 65% a month earlier; in 1937 condition im-
proved from.75% on Sept. 1 to 79% on Oct. 1, while
the average condition for the 10 years 1927-36 was
the same on both dates, viz., 59%. The anticipated
yield per acre was raised in the Oct. 1 report to
221.1 pounds from 214.1 pounds a month before.
The yield as now calculated is the third largest- in
history; the record yield of 266.9 pounds produced
last year was exceptionally high and out of all pro-

' portion with other years.

The New York Stock Market

IN A SERIES of upward and¥downward move-'
" ments, stock prices on the New York*market

managed a.net advance of small proportions this

week. The gains were spasmodic but fairly sizable,
and liquidating spells modified the advances only
in part. The buying was more selective than in
the previous week, when assurances of peace in
Europe occasioned a broad and sweeping improve-
ment. Domestic concerns once again were paramount
in the brief business week now ending, and a good
deal of cheerfulness prevailed on that score. Most
of the leading trade and industrial indices suggest
continued improvement, over and above what might
have been expected on a seasonal basis. The spend-
ing-lending program of the Administration is coming
into full play, and undoubtedly will exercise at least
a temporarily exhilarating effect on business and
the markets.- There were further signs of rapproch-
ment between the Administration and business
leaders, which also contributed to the enthusiasm,

7
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The net effect of [these general factors was an ad-
vancing tendency in stocks, with profit-taking
apparent from time to time. Leading issues were
one to three points higher last night than a week
_earlier, and the spirit of optimism is dominant for
the time being. The markets were closed Wednesday,
in observance of Columbus Day, but on other days
_a good level of activity was maintained. Trading
on the New York Stock Exchange averaged close
0 2,000,000 shares in the full sessions. R g
Occasional buying waves brought about the stock
price improvement,. which lifted average compila-
tions to the best levels of the current year. In’
single sessions two or more of such buying waves
were noted at times, and the realizing sales failed
“to halt the upswing entirely. Utility stocks were in
better demand than others during much of the
week, owing to assurances by some of the leaders
of the industry that they intended to comply with
the legal and regulatory requirements of the Utility
Holding Company Act and the Securities and
Txchange Commission. Steel shares were hesitant
for a-time, notwithstanding a further gain-in opera--
tions, as price concessions were reported to.the larger
" automobile steel buyers, and some questions exists
regarding maintenance of the price structure of the
metal. But the apprehensions diminished on indica-
tions that labor elements in the steel industry are
‘more inclined toward reasonabléness than usually
is the case. The motor stocks improved, as the new
models now appearing are expected to foster good

Financial

business. Labor troubles in this important industry

were less ominous. Copper stocks were leaders of
the upward movement on several occasions, owing to
advances in the price of the metal and to. a better
" statistical position. Railroad shares joined modestly
in the general advance, since the carriers neces-
sarily would share in any marked business improve-
ment. ) : ‘ .

In the listed bond market trends were firm, as a
whole. United States Treasury obligations were well
maintained, virtually at the highest levels of the year,
while best grade corporate issues also reflected good
institutional inquiry. No new corporate issues
were offered during the week, but several important
tax-exempt revenue bond flotations appeared and
‘were readily absorbed by investors: Secondary rail-
road liens were in quiet and persistent demand, and
- local traction bonds also did well, on the assumption
that the $315,000,000 unification bond issue will be
approved at the coming election. Foreign dollar
securities were quiet and irregular. The com-
. modity markets added somewhat to the interest in
investments, for steadiness prevailed in most items
of ‘agricultural origin owing to strenuous Adminis-
tration efforts toward price stability. Among base
metals the tone was firm, with copper higher on
good buying and lower accumulated metallic stocks.
The foreign exchange markets reflected wide swings
in sterling, francs and other currencies, with most
indications pointing to further capital movements
toward the United States for safekeeping.

On the New York Stock Exchange 246 stocks
touched new high levels for the year while one stock
touched a new low level. On the New York Curb
Exchange 120 stocks touched new high levels and
7 stocks touched new low levels. Call loans on the
New York Stock Exchange remained unchanged
at 1%. ' '

. try’s exchanges.
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On the New York Stock Exchange the sales at
the half-day session on Saturday last were 1,113,130
shares; on Monday they were 1,663,960 shares; on
Tuesday, 1,534,100 shares; Wednesday was Colum-
bus Day and a holiday; on Thursday the sales were
2,361,420 shares, and on Friday, 1,954,400 shares.
On the New York Curb Exchange the sales last
Saturday were 138,435 shares; on Monday they were
244,270 shares; on Tuesday, 260,585 shares; on
Thursday, 362,450 shares, and on Friday, 422,000

,shares. :

Further encouragement was given to business on
Saturday last, in the form of higher prices on the
New York stock market. The day began with equi-
ties opening above the previous day’s highs, and the
progression of prices thereafter was steadily upward
to the close. Sales volume, in turn, topped the
1,000,000-share mark, exceeding the turnover of any
Saturday within a period of two months. Among
the various groups traded in, the rails were the out-
standing feature of the day and exhibited consider-
able strength. A firm tone prevailed at the market’s
opening on Monday, but.prices - were somewhat
mixed. Despite the favorable reports on the busi-
ness and industrial situation, restraint seemed to be
the by-word among traders. With the exception of
‘the public utility issues, the general market confined
itself to narrow movements and closed the day with
irregular changes. The performance of the market
on Tuesday was-similar to that of the previous day
and little more could be expected of it in view of the
loliday just in the offing. Trading again followed
a narrow groove, and profit-taking in the second ses-
sion whittled down to some extent what gains the
lower-priced issues and inactive shares managed to
accumulate earlier in the day. Public utility shares
also enjoyed further improvement along with the
above-mentioned issues, but regular market leaders

" could not be stirred from their indolence. Wednes-

day was Columbus Day and a holiday on the coun-
General improvement was noted
in Thursday’s session and equity prices, spurred on
by a strong opening, forged ahead to close the day
with gains among’leaders extending from one to
four points. Some of the inactive issues were among
those which enjoyed the widest advances in a day
where trading volume approximated 2,360,000
shares. Stocks came in for a readjustment in prices
yesterday when realization sales entered the market
and affected many groups. Public utility issues
fared well, while industrial shares worked irregu-

-larly lower and closed with fractional losses. On
~ the average, closing prices yesterday were higher

than at the close on Friday one week ago. General
Electric closed yesterday at 47 against 4414 on Fri-
day of last week; Consolidated Edison Co. of N. Y.
at 3134 against 287 ; Columbia Gas & Elec. at 815
against 714 ; Public Service of N. J. at 3273 against
3014 ; J. I. Case Threshing Machine at 97 against
101; International Harvester at 6514 against 6514
Sears, Roebuck & ‘Co. at 7814 against 76; Montgom-
ery Ward & Co. at 5334 against 4934 ; Woolworth at
48 against 48, and American Tel. & Tel. at 14634
against 14654. Western Union closed yesterday at
2934 against 29 on Friday of last week ; Allied Chem-
ical & Dye at 192 against 190; E. I. du Pont de
Nemours at 14515 against 14134 ; National Cash
Register at 28 against 2634 ; National Dairy Prod-
ucts at 1434 against 1414; National Biscuit at 2473
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against 2514 ; Texas Gulf Sulphur at 341} against
33; Continental Can at 45 against 443/ ; Eastman
Kodak at 17834 against 179 ; Standard Brands at
7% against 8; Westinghouse Elec. & Mfg. at 11914,
against 113%; Lorillard at 2014 against 207;
Canada Dry at 18 against 1634 ; Schenley Distillers
at 1975 against 1934, and National Distillers at 2534
against 2534, :

The steel stocks moved to higher levels this week,

United States Steel closed yesterday at 633 against

6214 on Friday of last week; Inland Steel at 87 1%
Jagainst 851%; Bethlehem Steel at 637 against 6214,
and Youngstown Sheet & Tube at 4534 against 4054,
In the motor group, Auburn Auto closed yesterday
at 37 against 49 on Friday of last week; General
Motors at 50 against 50; Chrysler at 813} against
7, and Hupp Motors at 2% against 214. In the
rubber group, Goodyear Tire & Rubber closed yester-
day at 31%% against 2934 on Friday of last week ;
B. F. Goodrich at 26 against 24, and United States
Rubber at 55 against 5214.- The railroad shares, in
most instances, closed with gains this week. Penn-
~sylvania RR.-closed yesterday at 2114 against 2114,
on. Friday of last week ; Atchison Topeka & Santa Fe
at 391% against 3815; New York Central at 2014
against 19%; Union Pacific at 9634 against 95;
Southern Pacific at 2014 against 19%; Southern
Railway at 167 against 1614, and Northern Pacific
at 129 against 1234. Among the oil stocks, Stand-
ard Oil of N. J. closed yesterday at 5234 against 5554
on Friday-of last week; Shell Union Oil at 147
- against 16, and Atlantic Refining at 287 against
- 22%;. 1In the copper group, Anaconda Copper closed
_ Yesterday at 4075 against 38 on-Friday of last week ;
* American Smelting & Refining at 553 against 52,
and Phelps Dodge at 44 against 4014, . -
Trade and industrial reports were more favorable
than in previous weeks, possibly because some buy-
ing was released after being held up by the Euro-

pean war scare. Steel operations for the week end- -

ing today were estim;tted by American Iron and
Steel Institute at 51.4%. of capacity against 47.9%
, a week ‘ago, 45.3% a month ago, and 63.6% at this
time last year. Production of electric energy for
the week ended Oct. 8 is reported by Edison Electrice
Institute at 2,154,449,000 kilowatt hours against
2,139,142,000 kilowatt hours in the preceding week,

and 2,280,065,000 kilowatt hours in the same week:

of. 1937." Car loadings of revenue freight for the
. week to Oct. 8 are reported at 702,964 cars by the

‘Association of American Railroads, this being an
increase of 5,026 cars over the previous week, but a
drop of 109,294 cars 'from‘th,e corresponding week
_ of last year. B 2 :
" As indicating the course of the commodity mar-
kets, the December option for wheat in Chicago
closed yesterday at 64%c., the closé dn Friday of
last week. December corn at Chicago closed yester-
day at 449gc. as against 46c¢. the close on Friday of
last week. December oats at Chicago closed yester-
day at 25%gc. as against 25%c. the close on Friday
of last week.

The spot price for cotton here in New York closed
vesterday at 8.55c. as against- 8.50c. the close on
Friday of last week. The spot price for rubber
vesterday was 17.0c. as against 17.05¢. the close on
Friday of last week, Domestic copper closed yester-
day at 11%jc. as against 105%c. the close on Friday
of last ‘week. 1 e
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In London the price of bar silver yesterday was
19 11/16 pence per ounce as against 1914 pence per
ounce the close on Friday of last week, and spot
silver in New York closed yesterday at 423/ c., the
close on Friday of last week.

In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.7354 as
against $4.7834 the close on Friday of last week, and
cable transfers on Paris closed yesterday at 2.643c.
as against 2,67 7/16¢c. the close on Friday of last
week.

e European Stock Markets )
UIET sessions and declining price levels were
the rule this week on stock exchanges in the

leading European financial centers. Losses were
small on the London, Paris and Berlin markets, but

‘the trend contrasted sharply with the upswing in

New York. There were signs, indeed, that the flow
of fugitive capital to the United States still is in
progress, and possibly is augmented by European
beliefs that recovery in America will proceed more .
rapidly than any similar movement in Europe. War
apprehensions still prevailed in Europe, but in some
respects the effects were less marked. .Currency
hoarding was discontinued and some of the funds
were returned to circulation, making possible better
central bank statements. The costs of the peace pur-
chased at the expense of Czechoslovakia and of
Anglo-French prestige remained a matter of keen .
concern in London and Paris, and some of the depres-
sion on those markets could be traced to considera-
tions of this nature. Trade returns in the industrial
countries of Europe are not encouraging, although
armaments and other government works continue to
offset the poor-business. British and French foreign
trade statistics were made public this week, and both
countries report decreasing exports and even larger
losses in imports. e :
On the London Stock Exchange a new account was
opened last Monday, but there was little activity in
the session. ' Gilt-edged issues drifted lower, while
most industrial stocks merely held their ground.

© Mining stocks reflected fair inquiry. International

securities were subjected to profit-taking, which low-
ered prices moderately. Rumors circulated Tuesday
that fresh borrowing by the Treasury impends, and
gilt-edged stocks continued their slow recession.
British industrial issues were dull, and most inter-
national securities lost ground. Copper shares were
firm in the commodity greup.  The London market
remained dispirited' Wednesday, and levels gave way
in all departments. Gilt-edged and industrial stocks
slowly drifted lower, while internationals and the
commodity shares furnished only a few bright spots.
Another session of slo‘\ﬂy declining prices was re-
ported Thursday. The talk of a new Treasury loan
was more pronounced and resulted in fresh declines
in gilt-edged stocks. TIndustrial issues followed a
downward trend, and commodity issues also were
lower, with the exception of the copper shares.
Anglo-American favorites were in keen demand, late
in the day, in reflection of New York tendencies.
Small gains were recorded yesterday in all depart-
ments of the London market. The good reports from
New York occasioned the optimism,

Hardly any business was done on the Parig
Bourse, Monday, and small offerings depressed

prices in the absence of effective demand. Exchange-
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guaranteed rentes were firm, but the franc-pegged
issued receded along with almost all French equi-
ties. International securities also were weak. The
gituation was not greatly changed on Tuesday, for
buyers still were reluctant. Offerings were small,

however, and at the end only minor changes were re-

ported in either direction. Wednesday saw a mild
rally on the Bourse, owing to hopes for a solution
of the financial troubles of the Treasury. Rentes
and French equities improved slightly, while inter-
national issues drifted downward. Changes again

were small on Thursday, for traders and investors
preferred to remain on the sidelines pending some
disclosures of the Government program. - TFrench
rentes and equities merely held to former figures,
* while international securities advanced. Rentes’
drifted slightly lower at Paris, yesterday, and losses
also predominated among equities and international
issues.

- 'With a new Reich Government loan of 1,500,000,
000 marks under subscription, little attentlon was
paid the outstanding securities on the Berlin Boerse,
Monday. Changes were mostly fractional and
evenly divided between advances and declines. The
fixed-interest group was quiet and steady. The tone

was soft on Tuesday, but variations again were held -

“in a modest range. Mining and machinery shares
showed occasional losses of a point or more, but
other issues were almost motionless. The Boerse
remained dull and quiet on Wednesday, with appli-
cations for the new Reich loan fairly heavy and
-~ stock trading modest in. consequence. Small de-
clines were the rule, both in stocks and in fixed-
income isstues. Listlessness was accentuated on
Thursday, and in the absence of buyers small offer-

ings depressed prices 1 to 2 points. After a dull
opening yesterday, prices rallied on the Boerse; and
small net gains resulted.

Bank forJInternational Settlements [
FTER the usual summer lapse, leading central
bankers of Europe resumed last Monday the
monthly meetings for which the sessions of Bank for
International Settlements directors afford such ex-.
cellent opportunities. With the exception of Mon-
tagu Norman of the Bank of England, whose illness
prevented his attendance, all the foremost bankers
gathered last Sunday for the usual preliminary dis-
cussions ‘and the brief formal session on Monday
that occasions the gatherings.
" dominated the meeting, a Basle dispatch to the New
York “Times” 1ndlcated Nor did the central bank-
ers take a very optimistic view of the present situa-
tion, for as one of them is said to have remarked, the
“Munich honeymoon did mot last very long.” . An-
other year of peace was considered assured, although
it undoubtedly would be a “troubled peace.” Dr.
Hjalmar Schacht, President of the Reichsbank, put
in- a brief appearance and was reported as more
interested in ascertaining the views of others than in
stating any of his own. In the formal meeting on
Monday attention centered on the month-end state-
ment of the B. I. 8., which reflected rather heavy,
withdrawals during the September political crisis
in Europe. Approximately 60,000,000 Swiss francs,
or 10% of the funds deposited in the B. I. S., was
withdrawn, but the monthly report indicated also
that the ending of the crisis resulted in prompt re-
deposit of some-of the money. “The Bank did a

‘mainly against Hungarian demands.

Political problems -
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considerable business in gold transfers during the
crisis,” the dispatch to the New York “Times” la-
conically observed. It was rumored in Basle that
Swiss bankers were more nervous than others.

Czechoslovakia

RANSFERS of Czechoslovakian territory to

German sovereignty were virtually completed
last Monday, and the dismemberment of the small
State was continued through more modest transfers
to Poland and Hungary. The arrangements are oc-
casioning many thorny problems, which doubtless
will take months and perhaps years to settle. Little
resistance was put up against the partitionment by
the Czech authorities, and that little was directed
There was
again plenty of evidence that France and Britain no

‘longer are much interested in the fate of the Czecho-

slovaks, and the latter turned to the business of
making the best settlement they can with the Ger-
man authorities on economic matters. The realiza-
tion spread this week: that the remnants of the small
country necessarily will be under German:economic
domination, and that no serious obstacle remains to
the German march down the Danube.

The international commission in Berlin settled
with remarkable speed all questions of territorial.
transfers to Germany. Reich troops marched into
the four zones originally marked for occupation be-
fore the schedule. The fifth zone, in which it was
originally supposed that plebiscites would be held,
also was turned over to the Reich by the commission,
and the occupation was rounded out last Monday.
In a Berlin dispatch of last Monday to the New
York “Times” it was noted that the commission
merely rubber-stamped whatever decisions the Ger-
mans made. After the Reich demands are made

Jknown the Czech representative accepts them, and

the British, French and Italian Ambassadors then
give their approval, the report said. “Everything
goes according to the German plan,” it was added.
In this manner the question of plebiscites was' dis-
pensed with, and Berlin observers now agree that
only a few minor changes of territorial status re-
main to be effected. The Reich gained an area about
the size of Massachusetts: and Rhode Island, with
a population of 3,500,000 and with rich industries.
There remains, however, the problem of an exchange
of populations, for German enclaves exist in what
remains of Czechoslovakia, while many Czechs are
in the area ceded to the Reich. Economic questions
of all sorts are cropping up, and the new Czech
Foreign Minister, Frantisek Chalkovsky, visited

Berlin on Thursday for cony ersations on such mat-

ters. ‘Czech currency left in the occupied terrltory,
estimated at 3,000,000,000. crowns, present only one
of these problems. It would occasion no surprise if
the German authorities laid claim to some of the
Czech gold reserves as an offset to replacement of the
crowns with marks. Several Czech bankers spent all
this week in Berlin trying to adjust the transfer dif-
ficulties. Thousands of people fled before the ad-
vancing German troops into purely Czech regions,
and these groups contains many German liberals.
Berlin demanded a return of such emigres and
Prague probably will have to submit, as appeals for
help to Britain and France were fruitless. The full
tale of human suffering caused by the transfer of

‘territory never can be told.
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Polish troops extended slightly, last Sunday, their
occupation of the Teschen area, under curious cir-
cumstances. The railway junction of Bohumin
(Oderberg), where Moravia and Germany meet, was
hastily taken over by the Poles by agreement with
the Czech authorities, and Warsaw reports state
that fears of German occupation occasioned the
rapid march. The incident apparently attracted lit-
tle attention in Berlin. Hungarian claims on
Czechoslovakia were discussed at Komarom, on the
frontier between the two countries, and a prelimi-
nary agreement was announced last Saturday for im-
mediate token occupation by Hungary of two small
. border towns. ' The negotiations were far from
amicable, however, and both nations proceeded to
dispatch large forces to the frontier. The Czechs
refused to concede all the demands of the Hun-
" garians and labeled them “outrageous.” Hungary
issued an appeal on Thursday for a further meeting
of the four Munich conferees to settle her territorial
claims against Czechoslovakia.

Uncertain Peace

LTHOUGH “peace with honor” and “peace in
our time”: were promised by European states-

men immediately . after the dismemberment of
Czechoslovakia was arranged, it is already apparent
that war fears persist and wil result in another
‘wave of armaments construction and increases of
military establishments. The wave, moreover, will
sweep the world, for even in Washington additions
to the navy are being rushed. The British intention
to push defense plans was announced by Prime Min-
" ister Neville Chamberlain in the same speech that

contained his apology for the decision on Czecho-

slovakia. In France a decision was reached, Wed-
nesday, to appropriate a further 2,307,000,000
francs for the army and navy. The Maginot line is
to be strengthened-and secondary defenses wil 1be
added behind that famous system of French fortifi-
cations. In a speech at Saarbruecken, last Sunday,
Chancellor Adolf Hitler announced to his cheering
Nazi followers that some of the reservists recently
called to the colors will be demobilized, but he
" hastened to add that defense: measures w111 be aug-
mented. The Russian Government is said to be con-
structlng hastily a vast system of forts along its
western frontier, as a first-line defense against the
attack which Germany is expected to-launch sooner
. or later.

The repercussions of the Mumch accord are no -
The restlessness

more comforting in other respects.
caused evern within the British Empire was reflected
in a.demand by Prime Minister Eamon de Valera of

Eire for a plebiscite in some areas of northern Ire-

land. In southwest Africa a movement was re-
ported for a plebiscite on return of the former Ger-

man colony to the Reich. In the small countries.

along the Danube a lively concern existed regarding
the economic penetration of Germany and its pos-
sible ultimate consequences. Turkish policy also
was studied anew, for an arrangement was an-
nounced last Saturday for a German trade credit

of 150,000,000 marks to Turkey, the funds to be

used in military and industrial purchases within the
Reich. Also important is the uncertain effect on
" French political affairs of the latest dispensation.
The Left Front is-considered a thing of the past, and
s a parhament’uv majority may be ditficult for any
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.French Cabinet to achieve for some time to come.

The regime headed by Edouard Daladier moved on
Wednesday, however, to improve relations with
Italy. After a two-year interval in which no French
Ambassador has been present at Rome, Andre Fran-
cois-Poncet was transferred to that post from Ber-
lin, and Robert Coulondre was transferred from Mos-
cow to Berlin. The Moscow post was left vacant,
which is perhaps as good an indication as any of the

“estrangement between France and Russia that repre-

sents still another triumph for Herr Hitler, ~It is a
bitter, torn and anxious Europe that is emerging
from Mumch

Royal Visit
A\INOUNCDMDNT was made in London last

Saturday, that a visit to Canada is contem-
plated for next year by King George and his consort,

. Queen Elizabeth. The real significance of that de-

cision is not yet clear, but it may be taken for
granted that the cementing of relationships in the

: Bmtlsh Commonwealth of Nations is one of the chief

aims. Much could be done by the British royal
couple in that direction, for Empire solidarity is of
high 1mportance in the present troubled state of the
world. The official announcement in London was
brief and merely indicated that the King and -
Queen have accepted a suggestion for such a visit
made by Prime Minister Mackenme King of Canada.
The visit is to take place in the early summer of
1939, and is to last three weeks. In Ottawa the
Jnews was received with keen interest and gratifica-
tion. Mr. King expressed great satisfaction that an
English sovereign at long last is to set foot on North
Here in New York the opinion was
entertained that Klng George and Queen Elizabeth
might extend their journey to take in'the World’s
Fair of 1939. No confirmation of any such intention
could be obtained, however, and the official program
‘thus remains confmed to the Canadian journey. If
it should appear hereafter that the United States
also will be included in the itinerary, that circum-
stance will be of grave international significance,

Fascist Dictatorships

: GERMAN and Italian authorities appear to be

vying with each othér in the unpleasant art
of rule by repression, by religious intolerance and
racial hatred. Not a week goes by without fresh
indications of retrogression from the tolerant civil-
ization that once ruled in both ‘countries. Premier
Mussolini presumably is cementing the Rome-Berlin
axis by adopting the peculiar anthropological super-
stitions that beset his. colleague, Chancellor Adolf
Hitler. The persecution visited upon persons of the
Jewish faith or of Semitic descent in Germany now
is common in Italy, as well. Although Italy has but
a small Jewish population, the familiar and absurd
charges against these elements that have prevailed
in the Reich for the last five years are beginning to
prevail there. Certain harsh refinements also are
being developed at Rome. Under a ruling adopted
by the Fascist Grand Council late last week, mar-
riages are forbidden between ordinary Italians and
ITtalian Jews, unless special consent is granted. It
was decided also that marriages between Italians
and foreigners are to be subjected to the same sort

- of control. - Difficulties of all sorts are being put in

the way of Jewish persons in Italy, but permission
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was granted such unfortunates to emigrate to-

Ethiopia.
The situation in ITtaly reached such a stage late

last week that the United States Government felt it

necessary to register an official protest at Rome,
with the aim of preventing discrimination against
American Jews domiciled in Italy. The State De-

partment made public a note in which Italy was
reminded that Italians are not subjected to restric-

tions in the United States, and it was urged that
Ttaly reciprocate with respect to Americans, regard-’
less of race or religion. In the geographical area
now known as “Greater Germany,” persecution of
Jews, Catholics and others continues. Application
of Herr Hitler's notions in Austria is occasioning
some difficulties, however, and is calling attention
anew to the venomous and spiteful extremes of Naz-
ism. A midnight dispute between Nazis and Cath-

olics in Vienna was followed last Saturday by a
mob attack on the palace of Theodore Cardinal In- .

‘nitzer, Archbishop of Vienna, in which windows
were smashed and furniture thrown out of the edi-.
~ fice.  The Nazis “justified” this attack by accusing
_ the Archbishop of references to political matters in
his addresses. Restrictions on: Jews in the Reich
* are becoming ever harsher. Any persons of Semitic
descent who happened to possess passports were
ordered to surrender them over the last week-end.
The Nazi methods already are causing consternation
in the Sudeten areas which Czechoslovakia was
forced to surrender to her powerful neighbor.

Spanish Civil War
ILITARY activity remained at a low ebb in
the Spanish civil war this week, but it was
evident that some sort of international surprise is
in store for the country. The Italian Government

started on Wednesday to withdraw some of its “vol- -

unteers” who have been trying to help the insur-
gent General, Francisco Franco, to gain a victory
over the loyalists. It is gemerally conceded that
Signor Mussolini will withdraw at least 10,000 men,
and some dispatches indicate that up to 18,000 may
be sent back to Italy. There is still no formal ad-
mission of the large numbers sent to Spain, but the
“casualty lists include 12,147 Ttalians killed and
wounded in the conflict.. It is suggested in some
quarters that Rome merely is making a good gesture

of the necessity for furloughing troops that have -

served more than a year in Spain. Some observers
see in the movement, however, the result of an
international agreement on Spain reached by the
four Powers of the Munich conference. Precisely
- what Italy is to receive by way of compensation
is not year revealed, and even more uncertain is the
German aspect of the long-continued intervention
in Spain. Both the insurgents and the loyalists
are reported determined to accept no such “devil’s
truce” as was effected with respect to Czechoslo-
vakia. Meanwhile, the loyalists continued on the
offensive in the Ebro hills, with noteworthy military
changes lacking.

Palestine
URMURS of discontent in Palestine have risen
to a roar in recent weeks, and the British
administrators are finding ever more troublesome
their task of keeping the Arabs and Jews at peace.
Arab terrorists are making life hideous throughout v
the Holy Land, in objection agalnst Jewish immigra-

\
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tion and against Britiﬁsh rule. It was admitted at

" Jerusalem over the last week-end that a full-fledged

revolt is in progress, but the admission was hardly
necessary for Bethlehem had been ruled by Arab
gangs for three weeks when it was made. The Brit-
ish Colonial Minister, Malcolm MacDonald, made a
secret journey to Palestine to investigate the situa-
tion, and it appears that the journey was kept quiet
to protect the Briton. Changes in British policy
are forecast in London, where it is now realized that
the plan for partitionment of the country and sepa- .
ration of the Arab and Jewish populations must be

abandoned. Early this week the London authori-
ties decided to augment heavily their. military
forces, and ‘it seems that some reinforcements -
already have arrived. Bethlehem was recaptured by
British troops on Monday.” The problem took a
new and even more serious turn on Tuesday, when
an attempt was made to assassinate a British Dis-
triet Commissioner, The Arabs are reported in-
creasingly adept at bombing Jewish areas, and the
Jews occasionally retaliate. These manifestations
probably will be less in evidence in the near future,
when the augmented British forces insist upon
peace. But the restoration of order stlll will leave
the basxc problem unsolved.

China and J apan

EVELOPMENTS of the hlghest 1mp01tance
were reported this week in the long- continued
struggle between Japan and China. Foremost
among these is a new invasion of China by the
aggressors, in an endeavor to halt the flow of sup-
plies reaching the Hankow defenders via Hongkong
and Canton. Although the attack was not unex-

- pected, it.remains disconcerting, not only because

of the further strain placed on the defense forces
but also because of the dangerous international im-
plications. The Japanese authorities announced on

- Wednesday that a drive in South China was contem-

plated, and even as the announcement was made in
Tokio, more than 100 warships gathered off Bias
Bay and landed 30,000. troops, after shelling the
shore line. Bias Bay is just north of Honnkong, and
the Japanese action is an obvious threat to the trade
of that British colony and perhaps also to its exist-
ence. The invading troops began to press inland to
cut the railway from Hongkong to Canton, but large
Chinese forces were thrown into the strong defenses
and all preparations were made for a major en-
gagement. In Tokio, on Thursday, Premier Fumi-
maro Konoye warned the representatives ‘of all for-
eign Powers to avoid ship and troop movements in
the area of operations. Japanese army officials
added a warning yesterday against all foreign aid
to China. ! '
Extension of the conflict to South China brought
a prompt warning from Great Britain that Anglo-
Japanese relations might be jeopardized if British
interests are damaged. The usual smiling and
utterly meaningless assurances were given by Japa-
nese authorities that foreign interests would be held
harmless. In Hankow it was assumed that the new-
est Japanese aggression resulted from a conclusion
at Tokio that Great Britain would not fight to main-
tain her_position in the Far East. The tremendous
struggle for the former provisional capital seemed
to be approaching a decision, as the Japanese turned
their attention to the Canton area.. Naval units of

tized for FRASER .
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the invading forces made some progress up the
Yangtze River this week, with a landing on the south
bank offering a serious threat to some of the defense
units. Mechanized forces pushed through last
Saturday to the Hankow-Peiping Railway, but an
epic struggle seems to be proceeding north of Han-
_kow, for the Chinese reported recapture of the line
early this week. Another great victory was claimed
by the Chinese yesterday, in the same area, but inde-
. pendent observers
ports because all foreign correspondents now are
barred from Chinese armies.

Latin-American Disputes ,
ONE of the most persistent and troublesome of

' Latin. American border controversies appar-
ently passed into history last Monday when an

award was handed down by the Presidents of six.

American republics fixing the boundaries of Para-
- guay and Bolivia in the Gran Chaco area. There
are other disputes of a like nature in the great

region south of the Rio Grande, but if the principles

applied in the Chaco controversy were to be used
generally, it would mean a tremendous advance
toward permanent peace in the Americas. The
Chaco boundary problem caused  an exhausting
_thiree-year war between Paraguay and Bolivia, and
for three additional years endeavors were made to
settle the matter without further resort to arms.
~ An international commission failed in this respect,
and the problem then was passed to the Presidents

of the United States, Argentina, Brazil, Chile, Peru.

and Uruguay. The frontier finally drawn élosely
approximates the military lines at the end of the
war in 1935 and gives some 69,000 square miles of
disputed territory to ‘Paraguay.v The new border of

the small country extends 275 miles west of the:

Paraguay River, but remains distant more than 100
miles from the Bolivian foothills where important
“0il fields have been located. Representatives of the
six Presidents announced this award in. Buenos
Aires, where the discussions were conducted. They

urged also that full dlplomatlc relations be restored

within 30 days.

While the Chaco award was being acclaimed
throughout the Americas, two further disputes
- aroused concern. Negotiations between.Peru and
‘Ecuador that extended over 100 years broke down
in Washington, but the intermittent talks often have

failed to solve the border question without provok-

ing warfare and the newest lapse caused only mild
_concern.. The Government of Ecuador acted ' on,
Wednesday to achieve a settlement much in, the

_spirit of the Gran Chaco accord.  An appeal was -

addressed to President Roosevelt for “friendly inter-:
vention,” and similar requests were forwarded to
the Chief Executives of Argentina, Brazil, Chile and
Uruguay. The governments concerned took the re-
quest under advisement, but admitted that action
is unlikely unless invitations are received from both
parties to the dispute. In Peru it was contended
that Ecuador broke off the negotiations, and some
doubt was expressed as to whether mediation would
be desired. Another long-standing controversy be-
tween Costa Rica and Panama flared into the open
last Saturday, when a treaty settling the question
was withdrawn from consideration by the Costa

Rican Congress. The adjustment proved unpopular -

in Costa' Rica, and the authorities there bowed to

b://fraser.stlouisfed.org/
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general sentiment when they withdrew the treaty,
which resulted from direct negotiations between the
disputants. A military clash in Central America is
unlikely, under the various treaties for pacific ad-
justments of controversies. It seems fairly clear
that the Panama-Costa Rica problem now will be
submitted to international arbitration. Indeed,
there is talk in Washington of establishing a perma-
nent commission for setthnn the various boundary
disputes.
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Discount Rates of Foreign Central Banks

HERE have been no changes during the week in

the discount rates of any of the foreign central

banks.  Present rates at the leading centers are
shown in the table which follows:

Rate 4n i
Effecl Date

. 14} Established
Argentina..

3%
Batavia ...
Belglum...| 3
Bulgaria. ..
Canada....
Ch

1 Pre-
vlous

Rate in
Efj‘ect
Oct. 14

* Country Country

Date
Established

Aug. 24 1935
Nov. 29 1935
June 30 1932
May 18 1936

Mar, 11936
July 11935
May 30 1938|
Aug. 15 1935
Mar. 11 1935
Jan. 24 1935
July 18 1933

1 1936
21937
Oct. 19 1936
June 30 1932
Sept. 25 1934
Dec. 41934
Sept. 27 1938
Sept. 30 1932
Jan. 41937
Dec. 2 1936

Hungary...

Ireland....
Italy..
Japan
Java......}
Jugoslavia .
Lithuania..
Morocco.....-
Norway ...
Poland. ...
Portugal ...
Rumania ..
South Africa,
Spain
Sweden.....
Switzerland

o
&
8x

Colombia. .
Czechoslo-
~vakia ...
Danzig. ...
Denmark .. .
England. ...
Estonia_...
Finland....
France ...
' Germany .
Greece ...
Holland ...

July 11936
May 28 1935
Jan. 5 1938
Dec. 17 1937
Aug. 11 1937,
Dec. 71934
May 15 1933
July 10 1935
Doe. 11933
Nov. 25 1936

Jan,
Jan.,
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Forexgn Money Rates

N LONDON open market discount rates for short
bills on Friday were 9-16@5%4%, as against 9-16(@)
54% on Friday of last week, and 3{/@13-169, for
three-months bills, as against 11-16@349%, on Friday
of last week. - Money on call at London on Friday
was 149,. At Paris the open market rate was raised
on Ogt. 11 from 3%, to 3/% while in Switzerland
the rat(, remains at 19.

+  Bank of England Statement

HE statement for the week ended Oct.
. recorded. a contraction of £9,403,000 in note
circulation, after it had expanded £27,191,000 during

12

“the three weeks previous. The total outstandmg is
now £496,381,000 compared with £489,858,649 a
year ago. As the loss in circulation was attended by a
slight gain in' gold of £40,703, reserves rose £9,-
443,000. Public deposits increased £16,213;000 while
other deposits declined £15,405,808. The latter con-
sists of  ‘‘bankers accounts” and “other accounts”
which fell off £14,843,985 and £561,823 respectively.
The proportion of reserves to liabilities rose to 19.6%,
from the 13 year low of only 13.8% a week ago. A
year ago the ratio stood at 24. 6%. Government
securities decreased £7,340,000 and other securltles
£1,274,246. Of the latter amount £650,950 was
loss in discounts and advances and £623,296 in
securities. The discount rate remains unchanged at
29,. Below we furnish the various items with com-
parisons for previous years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT

Oct. 13, Oct. 14, Oct. 16,

Oct, 12, Oct. 17,
1938 1937 1936 1935 1934

£ £ £ £ £
496,381,000(489,858,649|446,366,695(399,618,105377,217,235
28,267,000, 26,059,700| 31,616,337 32,119,070| 17,516,064
131,438,233(129,334,459|123,386,677(116,561,702|{141,934,517
94,858,900| 92,921,450| 82,155,775| 78,800,888/104,490,807
36,413,009| 41,230,902| 37,760,813| 37,443,710
105,088,165( 80,368,337| 85,154,999( 81,279,164
29,685,002| 28,930,370| 25,308,775 20,460,546
0'377.435| 11,048.800| 10,902,713
Becurities .. - .- 21,853,445 19,377,435 ,648, 992,
Reserve notes & coin| 31,417,000 63,365,673| 54,887,739| 75,367,102
Coin and bullion. .. _{327,799,344 328 144, 1903 249,732,268/194,5603,844|192,584,337
Proportion of reserve g
gop‘ljlabllltles ; 19.6%. 24.6% 40.80% 36.91% 47.26%,
Bank rate 29 2% 2% 29, 29,

Circulation...
Public deposits
Other deposits
Bankers’ accounts..
36,579,333
114,531,164
31,407,540
9,554,095

Other accounts...
Govt. securities
Other securities

Disct. & advances.-
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Bank of France Statement

HE weekly statement dated Oct. 6 showed a
contraction in note circulation of 6,138,000,000
francs, which brought the total outstanding down to
118,290,000,000 francs.  Circulation a year ago
aggregated 90,991,404,435 francs and the year before
85,778,169,160 francs. A decline also appeared in
French commercial bills discounted of 2,932,000,000

franes, in credit balances abroad of 5,000,000 francs.
and’ in advances against securities of 375,000,000

francs. No change was shown in the Bank’s gold
holdings, the total remaining at 55,808,328,520
francs. The proportion of gold on hand to sight
liabilities rose to 39.30%; a year ago it was 50.65%
‘and two years ago 63.387%,. An increase appeared in
creditor current accounts of 2,289,000,000 francs,
while the item of -temporary advances to State
remained unchanged. = Following are the various

items with comparisons for previous years:
BANK OF FRANCE'S COMPARATIVE STATEMENT

. Changes

Jor Week Oct. 6, 1938 | Oct.7,1937 | Oct. 9, 1936

Francs - Francs . | Francs
55,808,328,520(55,805,022,187(62,358,742,140
8,000,000 17,665,964 17,240,636

7,608,979,069

- g Francs
Gold holdings No change
Credit bals. abroad. —5,000,000

.a French commercial b .

bills discounted - .[—2,932,000,000(17,993,000,000{10,831,955,910
b Bills bought abr'd ' 743,000,000 809,664,710( 1,475,941,237
Adv, agalnst securs.| —375,000,000| 3,987,000,000| 3,983,251,890| 3,645,455,730
Note eirculation. . ..| —c,338,000,000|118290.000,000{90,991,404,435(85,778,169,060
Credit .current accts.| +2,289,000,000|23,707,000,000{19,185,055,82912,603,602,253
¢ Temp. advs. with-

out int. to State..| No change
Propor'n of gold on

hand to sight liab_ +1.03% 39.30% - 50.65% 63.38%

a Includes bills purchased In France. b Includes bllls discounted abroad. ¢ Au-

" thorized by convention of June 18, 1936, laws of June 23, 1936, convention of
June 30, 1037, and decree of June 29, 1938. The last increased the June 30, 1937,
allowance of 20,000,000,000 francs to 30,000,000,000 francs, of which 18,050,000,000
francs have been taken. & : ;

Since the statement of June 29, 1937, gold valuation has heen at rate of 43 mg.
gold; 0.9 fing, per franc; prévious to that time and subsequent to Sept. 26, 1936,
gold valuation was 49 mg. per franc; prior to Sept. 26, 1936, there were 65.5 mg.

. of gold to the franc. .

Bank of Germany Statement Z
HE statement for the first quarter of October
showed a loss in note circulation of 482,600,000
" marks, which brought the total down to 7,540,800,000
marks. Circulation a year ago aggregated 5,035,
498,000 marks and the year before 4,469,223,000
marks. A decrease also appeared in reserve in
foreign currency of 347,000 marks, in bills of ex-

change and checks of 837,037,000 marks, in advances -

of 28,776,000 marks and in other daily maturing
obligations of 343,970,000 marks. The Bank’s gold
holdings showed no change, the total remaining at

70,773,000 marks. The proportion of gold and:

foreign currency to note ¢irculation is now at 1.91%,
compared with 1.509, last year and 1.54%, the pre-

vious year. Deposits abroad, silver and other coin,.

investments, other. assets and other liabilities re-
corded increases, namely 14,000 marks, 19,864,000
marks, 98,000 marks, 33,997,000 marks and 13,-
789,000 marks respectively. Below we furnish the

various items with comparisons for previous years:
! REICHSBANK'S COMPARATIVE STATEMENTA

Changes

Jor Week Oct. 7, 1936

Reichsmarks
63,284,000

Oct.7,1938 | Oct. 7, 1937

Ainarke | Relininarks m———
No change 70,773,000 70,081,000
Ot which depos. abr'd +14,000| 10,601,000 20,055,000| 27,629,000
Res've in for'n currency —347,000 5,681,000 5,864,000 5,453,000
Bllls of exch. & checks.| ——837,037,000(7,337,352,000|5,285,420,000(4,700,029,000
Silver and other coin...| 419.864,000] 92,023,000 132,927,000/ 139,621,000
—28,776,000|  19,630,000| 35,671,000/ 25,836,000
1+08.000| 848,264,000{ 397,376,000/ 524,196,000
+33,997,00C|1,090,712,000 780,339,000| 567,570,000
—a482,600,000|7,540,8¢0,000(5,035,498,000/4,469,223,000
—343,970,000| 888,024,000 745,236,000/ 677,538,000
+13,789,000| 371,479,000| 283,967,000| 255,667,000

+-0.06% 1.01% 1.50% 1.54%,

Assets— R
Gold and bullion

Notes in circulation. ...
Oth. daily matur. oblig-
Other liabilities
Propor’n of gold & for'n
curr. to note circul'n.

New York Money Market
ITTLE business was done this week in the New
York money market, but modest indications at
lelrlgt;h have appeared of a better demand for accom-
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50,133,974,773 26,918,460,497|12,302,602,000

Oct. 15, 1938

modations. iThe reporting member banks in New
York City noted a gain of $8,000,000 in business loans
during the week ended Wednesday night, and brokers
loans on security collateral also increased moderately.
Outstandings of bankers bills and commercial paper
remain low, however, and turnover in such instru-
ments was small at unchanged levels from last week.
The Treasury sold on Monday a further issue of

$100,000,000 discount bills due in 91 days, and

awards were at 0.022Y, average, computed on an
annual bank discount basis. Call loans on the New
York Stock Exchange held at 19 for all transactions,
and time loans again were 1149, for maturities to 90

- days, and 1149, for four to six months datings.

‘New York Money Rates
EALING in detail with call loan rates on the
~ Stock Exchange from day to day, 1%, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet. The only transactions reported
were occasional renewals at rates previously reported.

" Rates continued nominal at 114% up to 90 days and

1149, for four to six months maturities. The volume
of business in prime commercial paper has shown
moderate improvement this week. Prime paper has
been available in larger quantities and the demand
has been good. Rates are unchanged at 34@34%
for all maturities. :

Bankers’ Acceptances

HE market for prime bankers’ acceptances has
‘been very quiet this week.  Prime bills are
scarce: but the demand holds steady. There has
been no change in rates. Dealers’ rates as reported
by the Federal Reserve Bank of New York for bills
up to and including 90 days are 14% bid and 7-16%
asked; for bills running for four months, 9-169, bid
and 149, asked; for five and six months, 94% bid
and 9-167, asked. The bill-buying rate of the New
York Reserve Banks is 14% for bills running from 1
to 90 days. The Federal Reserve Bank’s holdings of

acceptances remain unchanged at $541,000.

- Discount Rates of the Federal Reserve Banks
HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.

The following is the schedule of rates now in effect

for the various classes of paper at the different .
Reserve banks: :

DISCOUNT RATES OF FEDERAL i{ﬁSFRVE BANKS
- b

Rate in
. Effect on Date
Oct. 14 Established

1% . Bept. 2,1937

Federal Reserve Bank Previous

[ N -]
51§

[y S
RRRRRERRRR
8910 19 DO 29 80 89 10 B0 19 =

Sept. 3. 1937

Course of Sterling Exchange

TERLING exchange is sharply off from the range

of last week. The pound and the European
currencies are now practically at the height of seasonal
pressure. Furthermore, the unstable political con-
ditions in Europe together with the loss of prestige
and power suffered by Great Britain and France at
Munich are factors adverse to sterling. The range

" this week has been between $4.73 1-16 and $4.781%

for bankers’ sight bills, compared with a range of
between $4.7814 and $4.8214 last week. The range

tized for FRASE?
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for cable transfers has been between $4.7314 and
$4.78 9-16, compared with a range of between
$4.78 5-16 and $4.8234 a week ago.

Currently the foreign exchange market is on the
whole dull. On Wednesday, Columbus Day, the
New York market was closed and foreign exchange
quotations for that day were largely nominal.

~ The ‘United States dollar is the one currency in
demand. Under normal peacetime conditions ex-

.change would be unfavorable to London from now.

until mid-January.

Under existing conditions the adverse tendency is
heightened largely because Great Britain has accel-
erated its rearmament program, with a consequent
rise in essential imports, chiefly from the United
States and Canada. Furthermore, confidence in the
pound has been severely shaken as a result of the

growing belief that Great Britain and France suffered -

a serious diplomatic defeat at Munich which may take

leadership in European power po]mcs out of British

hands.

Doubtless business conditions in Great Brltaln
have now resumed the normal- pre-crisis trend.
Nevertheless it should be recalled that the trend of

business in Great Britain ever since the last quarter-

of 1937 was definitely downward. It is true that the
pound received strong support during the summer
months from tourist traffic, a source no longer avail-
able. ‘There has been no improvement in interna-
tionai trade and Great Britain is a heavy loser in
consequence. British business men are satisfied with
the immediate outlook as a result of the Munich con-
ference, but the long-term business and ‘financial
prospeets of Great Britain and the Continent are by
no means assured. ,

It has only now become thoroughly apparent how
extensive a movement of European funds into dollars
occurred in the last days of September.
the United States Department of Commerce pointed

out that gold imports into the United States during.
Pre- .

September reached a record of $520,907,282.
viously the largest imports during one month were
$450,000,000 in February, 1934.

, The September influx was attributed to the rush of
. European bankers and business men to send money

here for safekeeping because of the threat of -war.
Had it not been for the sharp advance in.marine
_ insurance rates, an even larger influx would have

occurred. From England alone $377,986,236 of gold

. came to New York in September.

With the conclusion of the Munich accord it was
taken for granted that there would be a considerable
repatriation of gold to the European centers, and of
course chiefly to London. The volume of gold on

offer in. the London market from day to day. has,

greatly diminished from the high totals recorded in
July, August, and September, but the major part of
the offerings are still taken for conversion into

. dollars and the movement is likely to continue for

some time. ‘

This shows clearly that for the present business and
financial interests in Europe have lost confidence in
London as a safe repository for their funds. There is
not at this time a country in Europe which offers
profitable employment for idle funds. Unless and
until there is complete European appeasement and
disarmament it is a safe prediction that European
_interests will seek to invest their funds on this side
of the Atlantic. :
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British clearing bank deposits declined by £29,-
250,000, mainly because of the withdrawal of foreign
balances. The Bank of England’s note circulation
in the two weeks ending Oct. 5 expanded over £26,-
000,000, raising the total to within £3,531,000 of
last December s high record of £509,315,646.

At present, on the credit side of the Bntlsh mone-
tary situation, withdrawals of funds from England
are now less perceptible, while the note circulation
should naturally decrease, not to reach another high -
record until the approach of the Christmas holidays.
Owing to the reduced volume of British business
activity the note circulation next December can not
be expected to equal that of December, 1937. The

Chronicle

~ London “Financial Times” bond index, based on the

average of Sept. 15, 1926 as 100, reached 111.1 on
Oct. 6, against the September low of 103.3 and
against 112.6 on Sept. 6. The rail share index on
Oct. 6 stood at 44, compared with the September low
of 40.2 and with 42.4 on Sept. 6.

Another presently favorable factor is that the
London “Financial News’ stock index of 30 industrial
shares, based on the July 1, 1935 level.as 100, was
82.6 on Oct. 6, compared with 79.9 a week earlier,
with 82.8 on Sept. 6, with 102.3 a year earlier, and

- with 95.9 at the beginning of 1938. The high record

was 124.9 on Nov. 18, 1936 and the low record was
73.7 on Sept. 28 of this year.

Business and financial interests in Great Britain
appraise the improvement in business on this side as a
very favorable trend, which it is hoped may bring
about a revival of trade in Great Britain and else-
where. The conclusion of a trade agreement with the
United States is now regarded more favorably in
England and with a greater expectation that such an .
agreement will prove helpful to British export '
interests.

As a result of the quieter political tone now pre-
vailing and the less feverish withdrawal of foreign
funds from London, open market money rates have
declined sharply. Two-months’ bills are 19-329%,
~ three-months bills 3%, four-months’ bills 27-32%

and six-months bills 19.

Gold on offer in the London open ‘market during
the week was as follows: On Saturday last £740,000,
on Monday £834,000, on Tuesday £1,163,000, on .
‘Wednesday £1,669,000, on Thursday £1,615,000 and
on Friday £1,375,000. '

At the Port of New York the gold movement for
the week ended Oct. 12, as reported by the Federal

. Reserve Bank of New York was as follows:

GOLD MOVEMENT AT NEW YORK, OCT..6-OCT. 12, INCLUSIVE"
Imports Ezports
$27,347,000 from England
1,951,000 from Holland |
1,828,000 from Canada
122,000 from Australia

None

$31,248,000 total

Net Change in Gold E'armarkcd for Foreign Account -
No change

We have been notified that approximately $17,000 of gold was received
at San Francisco from China.

The above figures are for the week ended on
Wednesday. On Thursday there were no imports
or exports of the metal or change in gold held ear-
marked for foreign account. On Friday $3,878,000
of gold was received from Canada. There were no
exports of the metal or change in go]d held earmarked
for foreign account.

Canadian exchange is reasonably steady and under
less severe discounts than those prevailing at the end
of September. 'Montreal funds ranged during the




% Monday, Oct. 10

_SBaturday, Oct. 8
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week between a discount of 17-32% and a discount
of 25-329.

The following tables show the mean London check
rate on Paris, the open market gold price and the
price paid for.gold by the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Oct. 8 Wednesday, Oct. 12

Monday, Oct. 10 Thursday,
Tuesday, Oct. 11...-.. 178.93 | Friday, Oct. 14

LONDON OPEN MARKET GOLD PRICE

. Baturday, Oct. 8 1455, 414d. , Wednesday, Oct. 12__._.146s. 5d.
Thursday, Oct, 13...146s. 914d.
Tuesday,; Oct. 11 146s. 115d. | Friday, Oct. 14...146s. 10d.

PRICE PAID FOR GOLD BY THE UNITES STATES (FEDERAL
RESERVE BANK) i

£35.00
Monday, Oct. 10 ..loaan 35.00 | Thursday,.
Tuesday, Oct. 11 35.00 | Friday,

Referring to day-to-day rates sterling exchange on
Saturday last was dull but steady in limited trading.
‘Bankers’ sight was $4.7814@$%4.7814; cable transfers
"$4.78 5-16@$4.78 9-16. On Monday the pound was
sharply off in a dull market. The range was $4.75%%
@$4.76 7-16 for bankers’ sight and $4.75 11-16@
$4.7654 for cable transfers. On Tuesday sterling was
steady in limited trading.. The range was $4.75 3-16
@$4.76 5-16 for bankers’ sight and $4.75)4@
$4.7634 for cable transfers. On Wednesday, Colum-
bus Pay, there was no market in New York. On
Thursday the undertone of sterling was easy. Bankers’
sight was $4.73 1-16@$4.7354; cable transfers $4.73 1%
@ $4.73%%. On Friday the market continued dull.
The range was $4.7314@$4.743% for bankers’ sight’

and $4.7334@%4.7414 for cable transfers. Closing
" quotations on Friday were $4.7314 for demand and
$4.7354 for cable transfers. Commercial sight bills

Financial

finished at $4.733%, 60-day bills at $4.7215, 90-day -
bills at $4.721%, documents for payment (60 days) at .

$4.721%, and seven-day grain bills at $4.72 15-16.
Cotton and grain for payment closed at $4.733%.

Conﬁnental and Other Foreign Exchange
THERE is nothing essentially new in the French

franc situation. The franc is relatively firm in
terms of the pound, to which it is attached through
the tripartite agreement. Its relation to the dollar

is without special significance as, whether firm or

otherwise, the franc merely reflects the trend of
sterling. Since the passing of the Czech crisis money

has returned to the French banks, so that the Bank .

of France circulation will shortly indicate a drop from-

the excessive high reached in its statement of Sept. 29, .

when total ecirculation touched 124,428,556,245
francs. : !

Premier Daladier’s power recently granted to rule
by decree until Dec. 1 is acclaimed in financial ¢ircles
in Paris. The question of revaluing the gold stock of

the Bank of France in accordance with the terms of

the devaluation of the franc in terms of sterling on
May 5 is still under consideration. Premier Daladier
has definitely excluded the possibility of further de-
valuation of the franc in terms of sterling and has

declared his resolute opposition to the creation of -

foreign exchange restrictions.

Apart from the possible revaluation of gold, official
information is apparently withheld as to contem-
plated measures for correcting the current financial
and economic situation. ;

A more favorable factor in the economic situation
is an improvement in foreign trade for September.
Figures just issued show imports amounting to 3,534,-
000,000 francs, against 3,709,000,000 francs in

August and 3,498,000,000 francs in September, 1937.

'Switzerland (franc)....
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Exports were 2,653,000,000 francs, against 2,486,-
000,000 francs in August, and 2,074,000,000 in
September, 1937. Thus, the deficit trade balance for
September was 881,000,000 franes, 1,223,000,000
franes in August and 1,404,000,000 francs in Septem-
ber of last year.

The French foreign trade figures for the nine

‘months ended in September show a deficit balance of
112,613,000,000 francs, against 13,332,000,000 francs

in the corresponding period last year. Imports
amounted to 34,018,000,000 francs, against 30,165,
000,000 francs, while exports were 21,405,000,000 -
francs, against 16,838,000,000 francs.

Belgian currency continues relatively firm. Spot -
belgas ranged this week between 16.89%4 and 16.9214.
Par of the belga is 16.95. Since the end of the
Czechoslovak crisis future belgas have shown some
improvement although still at a sharp discount,
despite the fact that spot belgas are the firmest of
the European units. On Oct. 4 30-day belgas were
6 points below the basic cable rate and are now at a
discount of 3 points. On Oct. 4 90-day belgas were
at 18 points discount from the basic cable rate and
are now ruling around 114 points discount.

The National Bank of Belgium total gold holdings
on Oct. 6 were 3,228,700,000 belgas, an increase
over the previous week of 48,300,000 belgas. The -
Bank’s ratio of gold to total sight liabilities stands at
61.887,, and its ratio of gold to notes is at 66.529,.

The German mark situation shows no new trends
from those of the past few years. Par of the mark,

“whether that of the so-called free or gold mark or of

the German commercial registered mark, is 40.33
cents. Currently the free or gold mark is ruling
around 40.05 cents. It should be recalled however .
that the mark, like all other currencies, is strongly
inclined to move with sterling. With the registered

‘mark the case is different, and these marks are now

ruling at a severe discount, having ranged in the past
week between 17.60 and the current low of 17.10.

The weekly Reichsbank statement is hardly a
guide to ‘the monetary and business situation of

- Germany. Since Sept. 8 the Reichsbank has carried

its gold and bullion holdings at 70,773,000 marks,
and its reserve to outstanding circulation is 1%. It
would be mistaken to think that this is all the gold
that there is in Germany available to official directors
of German economic affairs. The secret reserve is
probably at least four times as great as the gold
accounted for in the Bank’s statement.

The following table shows the relation of the lead- .

" ing European currencies to the United States dollar:

Range
' This Week
2.641 to 2.67%
16.8914 to 16.921%
5.2614 to  5.261%

0ld Dollar  New Dollar

3 Parity a
6.63

16.95
8.91

b ¢ France (franc)_ .. -._--- L o
Belgium (belga)
Italy (lira)

32.67 22.6414 to 22.80
Hollanq_ (guilder) - T 68.06 54.30 1o 54.45)4

“a New dollar parity as before devaluation of the European currencies
between Sept. 30-and Oct. 3, 1936.

b Franc cut from gold and allowed to “float” on'June 30,"1937.
¢ On May 5, 1938 the franc was devalued on a de facto basis of 179

francs to the pound, or 2.79 cents a franc.

The London check rate on Paris closed on Friday
at 178.84, against 178.98 on Friday of last week.
In New York sight bills on the French center fin-
ished on Friday at 2.6414, against 2.67 7-16 on Friday
of last week; cable transfers at 2.6434, against
2.67 7-16. Antwerp belgas closed at 16.91}5 for
bankers’ sight bills and at 16.91}% for cable transfers,
against, 16.90 and 16.90.  Final quotations for Berlin
marks were 40.0714 for bankers’ sight bills and
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40.0715 for cable transfers, in comparison with
40.0515 and 40.05Y4. Ttalian lire closed at 5.261%
for bankers’ sight bills and at 5.2614 for cable trans-
fers, against 5.2614 and 5.2614{. FExchange on
¢+ Czechoslovakia finished at 3.44, against 3.45; on
Bucharest at 0.7414, against 0.741%; on Poland _ab
18.85, against 18.85; and on Finland at 2.10, against
2.1215. Greek exchange closed at 0.87, against 0.88.

Sty
XCHANGE on the countries neutral durmg the
| war presents no new features. The ,Scanchnnawan

. currencies reflect the weaker tone of sterling. The

Swiss franc and the Holland guilder were detached
from the sterling tie on Sept. 26 and are now inde-
pendently firm. The confidence entertained in these
two units is shown by the fact that future francs and
guilders from day to day are quoted either flat or at
premiums over the basic cable rate.
The statement of the Bank of The Netherlands for
~.the week ended Oct. 10 showed gold holdings of
1,481,000,000 guilders,” unchanged from the three
previous weeks. The Bank’s ratio stands at 809.

Last week there was a sharp decline in the note -

circulation of the Bank of The Netherlands, reflect-
ing the passing of the war scare.. While:the total
gold reserves are unchanged, the amount of gold
held under earmark abroad, chiefly here, increased
by 11,000,000 guilders during the week ended Oct 10
to 277,800,000 guilders.
Bankers’ sight on Amsterdam finished on Friday
at 54.43, against 54.36 on Friday of last week; cable
- transfers at 54.44, against 54.36, and commercial
sight bills at 54.39, against 54.31. Swiss francs
closed at 22.65 for checks and at 22.65 for cable trans-
fers, against 22.7934 and 22.79%4. Copenhagen checks
finished at 21.14 and cable transfers at 21.14, against
121.36 and 21.36. . Checks on Sweden closed at 24.40
and cable transfers at 24.40, against 24.64 and 24.64;

while checks on Norway finished at 23.7914 and cable:

transfers at' 23.7914, against 24.04 and 24.04.
T -
XCHANGE on the South American countries is

on the ‘whole extremely steady although in-

clined ‘to reflect the -sterling-dollar . relationship..

Recent reports from several South American capitals
- indicate that the central banks of these countries are

overloaded with German aski marks, so that im-

porters of goods from countries other than Germany
experience the greatest difficulty in obtammg the
necessary import permits..
trade seems to be the chief sufferers from these limita-
tions. The Central Bank of Argentina in its semi-

monthly statement for Sept. 30 showed gold reserve .

ratio to notes in circulation of 120.649;, while its
rcserve ratio of gold to note and sight liabilities was
- 86.53%

Argentme paper pesos closed on Friday at 31.59 for
bankers’ sight bills, against 31.92 on Friday of last
week; cable transfers. at 31.59, against 31.92. The
unofficial or free market close was 24.90(@24.98,
against 25.20@25.30. Brazilian milreis are quoted
at 5.90 (official), against 5.90. Chilean exchange is
quoted at 5.19- (official), against 5.19. Peru is
nominally quoted at 21.00, against 21.00.

AT
XCHANGE on the Far Eastern countries shows
general weakness, reflecting the lower range of
sterling in terms of the dollar.
Closing quotations for yen checks yesterday were

27.62, against 27.90 on Friday of last week: Hong-
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kong closed at 29 5-16@29%4, against 3014@30 3-16;
Shanghai at 153{@16, against 1634; Manila at 49.85,
against 49.85; Singapore at 5514, against 55.80;
Bopbay at 35 44, against 35.76; and Calcutta at
35.44, against 35.76.

Gold Bullion in European Banks

HE following table indicates the amounts of gold
~ bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

respective dates of most recent statements, reported
to us by special cable yesterday (Friday); comparis'ons
are shown for the corresponding dates in the previous
four years:

Banks of— 1938 1937 ‘1936 1935 1934

£
192,584,337
659,248,000
2,949,350’
90,624,000
67,1!\8.000
72,187,000
75,940,000
66,930,000
15,623,000

£
194,503,844
576,897,939
2,971,050
90,681,000
46,874,000
46,311,000
98,122,000
46,639,000
20,898,000
6,548,000 6,555,000 7,396,000
6,602,000 6,602,000 6,579,000

£

249,732,268
498,869,937
1,927,000
88,092,000
42,575,000
47,491,000
108,484,000
75,559,000
24,194,000
6,552,000
6,604,000

£

328,144,903
293,710,643
2,501,300
87,323,000
25,232,000
106,323,000
99,516,000
79,703,000

+ 25,986,000

£
327,799,344
293,728,209

England. ..
France ...
Germany b.. 3,007,900/
¢63,667,000
225,232,000
123,417,000
90,870,000
114,031,000
31,838,000
6,537,000
8,205,000

Netherlands
Nat. Belg.__
Switzerland

Denmark . _
Norway ...

Total week.|1,088,332,453|1,061,589,846|1,150,080,205|1,137,054,833|1,257,258,687
Prev. week.1.084.478.45011,062,642,713/1,072,038,050!1,134,876,617!1,257,651,256

a Amount held Deec. 31, 1936, latest figures avalilable,
Bank of Germany are exclusive of gold held abroad, the amount of which Is now
reported at £530,750. ¢ As of April 30, 1938, latest figure available. ‘Also first
report since Aug. 1, 1936.

The gold of the Bank of France was revalued on July 23, 1937, at 43 milligrams
of gold, 0,9 fine, equal to one frane; this was the second change in the gold's value
within less than a‘year, the previous revaluation took place on Sept. 26, 1936, -
when the gold was given a value of 49 miligrams to the franc as compared with
65 5 mgs..previously. On the basls of 65.5 mgs., approximately 125 francs equaled

£1 sterling at par; on basis of 49 mgs., about 165 francs equaled £1 sterlmg and at

43 mgs , there are.about 190 francs to £1.

The War in the Ranks of Amertcan Labor

No one who has at heart the welfare of labor, in-

_dustry, business or the country generally can watch

without concern the progress of the bitter contro--
versy which has been waged by William Green, Pres-

ident of the American Federation of Labor, against

John L. Lewis and the Committee for Industrial Or-
ganization.' The controversy itself is not a new one;

it has been going on ever since the Lewis organiza-

tion was formed; but it has now reached a stage in

which all hope of harmonious relations between the

two labor bodies on a “live and let.live” basis has

been greatly dimimed, and where nothing less seemed

likely to satisfy Mr. Green than the removal of
Mr, Lewis from the leadership of the organization

which he heads. Not content, moreover, with fight-

ing Mr. Lewis and his Committee in this country,

Mr. Green has served notice that friendly relations

between the Federation and the labor movement in

Canada will not continue unless the Canadian

Trades and Labor Council ousts all affiliated unions -
identified with the Committee‘f_or Industrial Or-
ganization.. “We-cannot have two governments in
a hation or in a State,” he said at Houston, Texas,.
on Oct. 5, in replying to the speech of a Canadlan
fraternal delegate, “and we cannot have two govern-

ments in the house of labor.” - :

" The fundamental basis of the controversy, of
course, is Mr. Lewis’s contention that the craft or
“horizontal” organization of workers, to which the
Federation is committed, is not adapted to the con-
ditions which obtain in mass production industries,
and that for the latter a mass or “vertical” organiza-
tion is the only practicable form. When the Com-
mittee for Industrial Organization was new and an
amicable understanding with the Federation seemed

" possible, Mr. Green intimated that the two systems

were not irreconcilable and that the matter of mass
organization was open for consideration. There has
never been, however, in the Federation councils, any

b Gold holdings of the
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real interest in the relatively unskilled workers of
mass production industries or any special interest
in organizing them, while such interest as there was

has been largely alienated by advocacy, in certain -

radical labor quarters, of the “one big union” idea,
a proposal which Communist labor agitators have
worked to their advantage in their efforts to dis-
credit and weaken the craft union movement. 1In a
speech at Houston on Oct. 3, at the opening of the
fifty-eighth annual convention of the Federation,
Mr. Green declared that Mr. Lewis, in a speech at
, Mexico City, on Sept. 12, before an International
_ Congress Against War and Fascism, had not only
failed to oppose Communism but was “now attempt-’
“ing to do” what; in a pamphlet prepared in 1924, he
had charged the Commiunists with doing, namely,
planning the destruction of the craft unions and the
establishment of industrial unions or the “one big
union” in their place. y
The more particular grievance against Mr. Lewis,
however, has to do with his alleged influence, and
that of his Committee, with the National Labor Re-
lations Board. In the annual report of the Execu-
tive Council of the Federation, made public on Oct.
2, the relations between the Board and the Lewis
Committee were denounced as an “unholy alliance.”
Since the Supreme Court, in April, 1937, held the
Wagner Act valid the Board, the report declared,
“has abandoned whatever restraint it imposed upon
“itself prior to this date and has brazenly and by
official acts declared itself as a proponent of the
- “C. I. 0., fostering its interests and by the effect of
its decrees recruiting membership for the C. I. 0.”
_ The Board, it continued, “has .exceeded its public-

purpose and has vitiated the procedure delineated in -

the Act in three respects. First, in a large number
of instances its agents have shown gross favoritism
and bias in the handling of cases, furthering the
objectives of one union against another and favoring
one form of labor organization.  Second, by admin-
istrative fiat the Board has set aside legally valid
and binding contracts entered into in good faith by
bona fide unions and employers. Third, through the
.arbitrary determination of appropriate units in
cases dealing with the question concerning repre-
sentation, the Board has sought to impose upon.
workers, regardless of théir wishes, the type of or-
ganization it favored.” The ruling of the Board in
the case of the longshoremen of the Pacific Coast
was singled out as “a product- of the philosophy of
"Edwin 8. Smith and Donald Wakefield Smith[mem-

bers of the Board] to foster industrial unions to the

~detriment .of the A. F. of L. unions,” and as “a
precedent for combining all steel, automobile and
unions in similar large industries and all the em-
ployees in these respective industries as one unit, 50
as to effectively throttle and destroy individual
‘A. F. of L. unigns, because the number of members
in the aggregate in the A. F. of L. unions in these
" industries may be less than the aggregate members
in the C. I. O. unions.” ‘ ; A
To any one, except a thoroughgoing supporter of
the Committee for Industrial Organization, who has
followed the operations of the Board, the validity
of the Federation’s charges will not be denied. In
bearing down heavily on the bias of the Board in
favor of the Committee, however, and emphasizing
the arbitrary and partisan rulings which the Board
‘has made, the practical effect is to direct attention

“changed.
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away from the fundamental source of trouble, name-
ly, the Wagner Act itself. It is true that the report
from which quotatiornis have just been made urged
amendment of the Act in a number of respects. The
changes proposed included a curtailment of “the
unlawful assumption of broad powers by the Board”
and its “unlimited discretion in construing and ad-
ministering the Act,” specific provisions regarding
the manner and times of holding elections for -col---
lective bargaining, a right of appeal and review by
unions aggrieved by decisions of the Board, limita-
tion of the power of the Board to invalidate em-
ployer and union contracts and determine the proper
unit for collective bargaining, and “more specific
provision in respect to the abolition of company
unions.” However satisfactory such amendments
might be to the Federation, they do mnot touch the
essential vice of the Act. It is notorious that the
Wagner Act discriminates grossly in favor of em-
ployees and against employers, specifying a long
list of “unfair labor practices” which may be charged
against employers and giving all possible support to

.the labor party to a collective bargain, but giving

to employers no right of appeal either against deci-
sions of the Labor Board or against misconduct or
violation of contract on the part of employees. The
only difference regarding amendment between the
C. 1. 0. and the Federation is that while the former
apparently .sees no need of amendment at all, the
latter wants only amendments that would leave the -
grossly partisan character and spirit of the Act un-

Mr. Green’s bitter campaign against Mr. Lewis has
obviously not gotten anywhere so far as weakening.
Mr. Lewis’s hold upon his followers is concerned,
and it has also made more difficult a reconciliation
between the two labor organizations. The peace
suggestions which President Roosevelt conveyed to
Mr. Green on the eve of the Federation’s convention
at Houston carried a clear intimation of the concern
‘which the President felt at the continued quarrel,
but its effect upon Mr. Green’s attitude appears to
have been nil. “I venture to express the hope,” Mr. .
Roosevelt wrote, “that the convention will leave open -
every possible door of access to peace and progress in
the affairs of organized labor in the United States. If
leaders of organized, labor can make and keep the
peace between various opinions and factions within
the labor group itself, it will vastly increase the pres-
tige of labor with the country and prevent the reac- -
tion which otherwise is bound to injure the workers
themselves.” This was written on Oct. 4; on Oct. 10
the convention, with only one dissenting vote,
adopted a resolution declaring that peace parleys
had broken down because “it. was not possible to sat-
isfy the ambitions of the one man who dominates
and dictates to the C. I. O.,” and that there was “no
solution until the adherents of that man deprive him
of his authority or until he voluntarily steps aside.”
The proposal of a fact-finding commission to aid in
bringing about a settlement, made to Mr. Roosevelt
on Oct. 6. on behalf of the American Newspaper
Guild, was clearly futile. There is no dispute of any
consequence about facts, but only a violent quarrel
between two national labor organizations, one new
and the other old, each of which wishes to dominate
the entire labor situation throughout the country
.and neither of which, if it could have its way, would
assure the mainténance of industrial peace.
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“There have been mterestmﬂ' suggestions, how-
ever, that Mr. Green, while perhaps carrying the
Federatlon with him in his fight against Mr. Lewis
and the C, I. O., may be elsewhere losing his official
grip. A resolutlon attacking the extension of State
authority as socialistic and implying criticism of the
O’Mahoney Federal Licensing Bill, presented by a
resolutions committee of which Matthew Woll is
chairman, evoked such a storm of protest that it was
temporarily, and perhaps finally, shelved by refer-
ring it to the Executive Council. The resolution
itself, with its vigorous arraignment of government
interference under the plea of bringing “greater
opportunities to the masses” and its declaration
‘that “we have been too willing to accept gains. at
~the price of lost liberty and lost capacity for self-
determination and self-action,” contained much
which conservative citizens would applaud. The
-interesting thing about it, however, is that it ap-
pears to have:been brought forward without consul-
tation with Mr. Green, and that it represented’ the
views of an influential group in the Federation
which appears to have had about enough of the New
"Deal philosophy and practice and ‘is ready, in spite
of Mr. Green, to speak out in.opposition-to the gen-
eral policies and some of the measures of the Ad-
ministration. The unexpected invitation by Mr.
Green on Thur sday to the C. I. O. to come back into
the fold may have been due to Administration
- pressure, but it does not carry conviction. What
we have stlll to expect it is to be feared, is a con-
~ tinuance of the aggressive tactics, bolstered by the
benevolent interest of the Natlonal Labor Relations
Board, which have made the Committee for Indus-
trial Organlzatmn a menace to peace in mass pro-
duction industries, and a continued coolness, if not
- positive opposition, on the part of the Amemcan
. Federation to the policies and methods for which
the C. I. O. stands. As long as that situation con-

tinues, a “united labor front” will remain afar off..

.The Will to Peace and Preparatton
for War

- No more ominous political utterances have re-

_ - cently been.made in Europe than some which found

- place in Chancellor Hitler’s speech on Oct. 9, at
Saarbruecken, on the occasion of the dedication of
a new theater.
latory terms to the fact that some 10,000,000 Ger-

mans and about 42,470 square miles of territory had
been peacefully recovered this year by the Reich,
paying a tribute to Premier Mussolini, the “only
real friend whom we possess today,” and “mention-
ing” without nammg them “two other statesmen”

-~ who had aided in concluding “an agreement which
secured: justice for 10,000,000 Germans and peace -

for the world,” Chancellog Hitler said:
us are statesmen who . . ..

“Opposite

ization makes it possible for them at any time to
be supplanted by others who do not aim at peace.
These others are there. In England, it merely is
necessary that instead of Chamberlain a Duff
Cooper or Eden or Churchill come into power. We
know that the aim of these men would be to start
war. They do not attempt to hide it.” The menace
of Bolshevism was referred to, and also “the power
of the international press which lives solely on lies
and calumnies.
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After referring in highly congratu-

also want peace. . How-
ever, they govern in countries whose internal organ- .

In view of this peculiarity of the
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world about us and of these forces we must be care-
ful about the future. We must at all times have a
will for peace but be ready for defense.”

Later, after announcing his intention to continue
and extend the fortifications on the western frontier,
and declaring that, “as a strong State, we are ready
at all times to embark upon a policy of understand-

ing with the world about us,” the German Chan-

cellor continued: “There is only one thing—this
refers to our relations with England. It would be
well if in England certain mannerisms held over
from the Versailles period were discarded. We just
cannot stand for a governess-like guardianship of
Germany. Inquiries by British statesmen or par-
liamentarians concerning the fate of the Reich’s
subjects inside Germany are out of order. We do
not bother about similar things in England. The
rest of the world would sometimes have had.reason
enough to bother about international happenings—
happenings in-Palestine. We leave this to those
who feel themselves foreordained of God to solve
these problems. And we observe with amazement
how they do solve them. We must, however, advise
these gentlemen to attend even more to the solutlon
of their own problems and to leave us in peace. It is
part of the task of securing world peace that respon-
sible statesmen and politicians look after their own
affairs and refrain from constantly meddling talk
about the problems of other countries and peoples.”
It is rare indeed for responsible heads of govern-
ments to permit themselves such plain speaking as
this. 'To the English people in particular it comes
with irritating hal shness, not merely because Eng-
lishmen are not accustomed to hearing themselves:
addressed in such fashion, but also because of the
joint declaration in favor of Anglo-German peace
which Chancellor Hitler and Prime Minister Cham-
berlain made only a short time ago. It is a rude
shock to a nation which, while humiliated by the

demands to which its Government was forced to ac-

cede, has nevertheless hoped that 'relations: with
(;elmany might continue to be at least outwardly

- amicable, to be told bluntly that there are public

men in England who, if a chanfre of Government
brought them to power, would try to bring on a war;
that Germany is not a child toward whom England

‘may presume to act as governess, that inquiries in

Parliament about what is happening to Germans in
Germany are “out of order,” and that foreign states-
men and p‘bliticia‘ns_would do well to attend to their
own business and avoid meddling in the affairs of
other countries. The scathing character of the
rebuke and advice is not lessened by the allusion to
Palestine, a country in which- British policy and -
administration have notoriously scored one of the.

most glaring failures in British annals,

The outlook for peace, accordingly, in so far at
least as Great Britain and the Reich are peace
factors, must now be judged in the light of the
Hitler speech. It is a resentful Germany to whose
feelings Chancellor Hitler gave voice at Saar-
bruecken—a Germany which remembers its defeat
in the World War, the humiliating “peace” terms
that France, Great Britain and the United States
imposed upon it, the long years of discrimination
and restriction which it had to undergo, and the
exhilaration which the breaking of the shackles of
the Versailles treaty by Hitler eventually brought.
Now, conscious of its strength, it gives notice
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through its Leader that, if peace is to be maintained,
outside interference in German affairs must end,
arrogant pretenses of guardianship must be dropped,
and criticism, whether in legislatures or in the press,
must be curbed. No effort appears to have been
made to soften the declaration, and the manner of
Hitler’s statements was brusqueness itself, but no
doubt was left about the meaning, and there was no
need of a bill of particulars because those to whom:
the warning was addressed knew very well the facts
on which it was based.

Disregarding for the moment the question of man-
ner, it must-be admitted that Chancellor Hitler has
called attention bharply to one of the most fruitful
sources of international ill feeling and one of the
incitements to war. Since history began, great Pow-
ers have always exercised the privilege, wholly in-
consistent with the sovereignty and independence of

* States, of interfering in the affairs of smaller Pow-
ers, objecting to their laws, quarreling with their
“‘social or economic policies, plotestm" against their
alliances or special friendships, sitting in judgment
on their disputes, and threatening them with more
or less tangible punishment if they did not mend
their ways.
which Great Britain or France, or the two Powers
jointly, have mot intermeddled since the World
War, and the League of Nations has been little more.
_than a forum for airing complaints against Powers
whose conduct the British and French governments
~did not approve. Nor have these two “governesses”
of Europe and other large sections of the globe been
entirely at harmony betw een themselves, for more
than once there has flared out resentment in France
_over British conduct or pretensions, there was sharp
disagreement between them over sanctions in- the
Ethiopian war, and they could not agree about the
number or kind of ships that should make up their
: navies or the classified tonnage that some of their
competitors should have.

The Hitler criticism, accoxdlnﬂly, has plenty of
historical background to support it. It comes with
éxtraordinari]y. poor grace, however, from a ruler
who has been himself an aggressive leader in Euro-
‘pean meddling. It was Hitler who, with his friend
Mussolini, took a hand in the civil war in Spain in
the hope of defeating the Loyalists- and bringing
about some kind of dictatorship in that country.
Austria was not won for Germany by peaceful
means, but by one of the most striking exhibitions of
political intrigue, high pressure propaganda and
partisan violence that modern European history has
known. There has been nothing peaceful, except in
form, in the methods by which Germany has

- achieved the dismemberment of Czechoslovakia, for
not only did the Sudeten Germans have from the
first the benefit of aid and direction from the Reich,
but the heads of the British and French Govern-
ments were forced in the end to assent to the Hitler
plans by holding over them the menace of war. It
may be, as Hitler asserted in his Saarbruecken
speech, that Germans do not concern themselves with

There is hardly a State in Europe with

dled.
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the way in which Englishmen are treated in Eng-
land, but the treatment of Jews and of dissenters
from the Nazi regime in Germany has been so brutal
and revolting that protests from humanitarian cir-
cles abroad were to be expected. There is a familiar
legal axiom that one who comes into court with a
plea in equity must come with clean hands, and
Hitler’s hands are not clean.

Apparently, then, the world must settle down to--

the task of combining peace professions with prepar-

ations for war. The German Chancellor and the
British Prime Minister sign a statement in which
they declare that there is no reason why their respec-
tive nations should go to war and that future dis-

- putes will be settled by peaceful methods, but within

a few days Hitler br usquely orders England to mind
its own business and stop trying to “boss” Ger-
many, charges bluntly that certain English public.
men, whom he names, would try to bring on a war if
they were in power, and tells Germany that it must
be on its guard. The British, distrustful of the
peace assurances and somewhat mystified by the
Saarbruecken attack, give Mr. Ch‘xmber]am a vote of
confidence, intimate that they must not be expected
to be always complaisant, and redouble their efforts
to arm. France, in turn, doubtful of where it stands
in relation to Great Bntam and the Reich,. with-
draws some of its troops from its eastern front, but -
learns from Saarbruecken that the German fortifica-
tions on its border are to be completed and new ones
added, and promptly votes a huge addition to- its
defense budget. Poland appears desirous of re-
maining at. peace with the Reich without, however,

' nllowm" the Reich to get so much as a foot ahead

of it in partitioning Czechoslovakia, and Hungary
prepares to settle by force its claims against the
Czechs. Even.the United States, which already
has under way a bigger }defen‘se program ‘than it
needs unless it intends to go to war somewhere in
behalf of something that will be called an “Ameri-
can interest,” seems scheduled for a still bigger
program before the next session of Congress ends.

Essentially, of course, there is no novelty in the
situation. It is the familiar case of unstable equi-
librium, with now peace and.now war disturbing
the balance, with which history has long been sad-
What it means for the minds of peoples is
that no one who is not blind or self-deceived any
longer takes seriously official professions of peace.
It may be that Germany and Great Britain will not
go to war in the near future, that Hitler will be
content with the part of Czechoslovakia that he has
appropriated, that the German advance toward the
Ukraine will not be a military progress, and that the
claims and quarrels of racial minorities in Eastern
Europe will be adjusted by negotiation.. It is to be
hoped that such may be the case. If it is, however,
it will not be because of the peace -pronouncements
of statesmen who are arming their nations to the
teeth, but because circumstances will be such as not
quite to justify at the moment the use of the arma-
ments that are being prepared.

Gross and Net Earnings of United States Railroads for the Month of August

Although the business prostration continues to
cut heavily into railroad operating revenues, the
carriers of the country made a somewhat better
financial showing in-August than in earlier months
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of this year. Gross revenues remained relatively
small in that month, but by dint of great effort
expenditures were curtailed to a considerable extent
by the managers and net earnings were better than .
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might otherwise have been expected. Results were
far from satisfactory, however, as gross revenues
declined sharply in comparison with August of last
year, while net earnings also were lower. The
fundamental position of the railroads, taken as a
whole, was not greatly improved, for it is clear that
‘the rate of decline in net earnings was lessened
mainly by a drastic depletion of personnel and a
restriction of maintenance outlays to the limits set
by requirements of safety. At hearings in Wash:
ington in recent weeks railroad executives indicated
that all resources at their command were utilized
to the full in the endeavor to lower the ratio of
expenses to earnings, during the trying period of
business paralysis that everyone now hopes is com-
ing to an end. It is chiefly in this respect that
progress was made in August, but the efforts of the
railroad managers were hampered by a complete
lack of cooperation on the part of railroad em.
ployees.

There were only slight 1ndlcat10ns in Auwmt of
general recovery from the depths of depression into
* which the whole country suddenly was plunged
almost-a year ago.
little betterment there was, and gross earnings were

stimulated also to some degree by another good crop-

year. But gross earnings nevertheless amounted in
August only to $314,790,136 against "3308 995,218 1n
August of last year, a decline of 5,%44,20:),082, or
12.31%. Fortunately, the carrier executives at last
have been able to offset most of the gross revenue
losses by lessening the operating charges, the ratio

‘of expenses to earnings falling to 72.77% in August
from 74.53% in that month of 1937. Net earnings
thus were reported at $85,698,152 in August against
$91,404,620 in August of last year, a‘drop of
$5,706,468, or 6.21%. All districts and regions were
affected by the decline in' gross revenues, but the.
great agricultural sections of the Central West and
the South were able to report a lesser rate of decline.

. than other regions. In those two sections, and also
in New IEngland, small increases in net revenues
finally were achieved in the effort to lower expenses
to a degree corresponding to the fall in revenues.
We present the monthly comparison in tabular
form: :

» Month of August— " 1938
Oroos camiing. o 8314700136
Operating expenses. ...__._. 229,091,984
Ratio of expenses to earnings. (72.77).

$85,698,152

w Inc, (+) or Dec. (—)
—845 0. 35%,
—$44,205,082 12.31%*
—38,498,614 14,389,

$358, ‘)‘)5 218
267,590,558
(74.53)

$91,404,620

Net earnings —$5,706,468

The course of procedure under the rail wage con-
troversy has been outlined and the entire question
‘once again is being subjected to close scrutiny; this
time by a presidential fact-finding commission. An
inquiry by such a commission was one of the alterna-
“tives presented.after it was announced at Chicago
on Aug. 31 that mediation efforts had broken down

6.249,

because rail executives were willing to submit to

arbitration their demands for a 15% decrease of
wages, whereas representatives of the employees
refused even this sensible measure. President
Roosevelt intervened personally in the wage dispute
through long conferences on Sept. 19 and 20 with
representatives of both sides, but his endeavors to
achieve unity were fruitless, and on Sept. 26 the
rail employee unions set Sept. 30 as a strike date
in the event wages were cut by the managers. This,
of course, merely brought into effect the machinery

for further consideration of the matter, as provided
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in the Railway Labor Act. Announcement of a

strike date made possible formal intervention by
‘the President, which promptly took place.

An
Emergency Fact-Finding Commission was appointed
Oct. 4, under the chairmanship of Chief Justice
Walter P. Stacy of the North Carolina Supreme
Court. The commission promptly started hearings
in preparation of recommendations as to a solution
of the difficulty. Even if these final efforts at an-
amicable solution fail, it will be Dec. 1 or there-
abouts before wages can be cut and the rail em-
ployees can strike in retaliation.

Pending the termination of this long controversy
on wages, the fortunes of the railroads naturally
will be subJect largely to the course of general busi-
ness. In this connection it is satisfactory to note
that a modest improvement from the prostration of
the early months of 1938 appears to be in progress.
Hopes for betterment in the financial outlook for
the railroads rest largely on expectations that the
trend will continue, while in part they rest also on a

-belief that-a well-justified cut in rail wages will be

recommended by the new presidential commlsswn
and accepted by the employees:

In order to indicate in a simplified form the
measure of trade activity in relation to its bearing
on the revenues of the railroads during the month
under review, we have brought together in the table
below the fl{al_ll‘ es indicative of activity in the more
important industries, together with those pertain-
ing to grain, cotton and livestock receipts and rev-

_enue freight car loadings for the month of August,
1938, as compared with the corresponding month in

1937, 1936, 1932 'and 1929. On examination it will
be readily seen that, with the exception of the build-
ing industry, which shows a large increase over the
month a year ago, the output of all the industries
covered was on a greatly reduced scale as compared
with August, 1937. It follows, of course, that the *
nuniber of cars of revenue frelght moved - by the
railroads was very much smaller than in August
last year. Receipts of cotton at the Southern out-

~ ports also were much smaller, as were the livestock

receipts.  On the other hand, the receipts of the
different farm products at. the Western .primary
markets ran much heavier—with the exception of

wheat and of oats. 5

August 1938 1937 1936 1932 1929

Automobhiles (units):
Production (passenger
cars, trucks, &c.).a..

Building (8000)
Constr. contr. awarded b

90,484|  394,330| 271,274 90,325 498,628

$313,141| $281,217| $275,281| $133,988| $488,882

Coal (net tons): -
* Bituminous.c. .. ...
Pa. anthracite.d._.....

28,280,000 33,9833.000 33,086,000{22,489,000(44,695,000
2,774,000| 2,903,000| 3,503,000| 3,465,000 5,735,000
2 L]
x2,392,040|x3,100,590|x2,954,522(x2,129,497 x4,494,786
308'08!? 664,205 380,681 436,088 449 4{)57
7,658 7,415 9,301 12,466 17 105

4,101 5,973 4,312 6,771 8 247
2,984 3,615 2,914 4,858 5,917

Car loadings, all (cars)...

Cotton. receipts, Soluth-
ern ports (bales) . f....

Livestock receipts:g
Chicago (ca1s)
Kansas City (cars)__.
Omaha (cars)

Western flour and grain
receipts:h
Flour (000 barrels). ..
‘Wheat (000 bushels) -
Corn (000 bushels) ...
Oats (000 bushels)__.
Barley (000 bushels)__
Rye (0CO bushels)._ ..

x1,526
159,687
x6,730
x23,714
x10,460,
x5,870

x1,620
x55,099
x15,327
23,458
x15,110
x6,217

x1,750
x27,014
x14,773
x12,619
116,375
x1,930

x1,42¢
x35,522
x12,824
x21,041
x1,358
x5,617

x1,750
x82.032
x16,040
x32,150
x16,601
x4,742

Iron & Steel (gross tons):
Pig iron production.k..
Steel ingot production_1.

1,493,995
2.546.988

3,605,818
4,877,826

2,711,721
4,184,287

530,576
846,730

3,755,680
4,939,086

Lumber (000 board feet): \
uPn:ndex:ctmn_m 21,130,002(21,355,168|z1,049,586
Shipments.m.____...... z1,100,817(z1,193,817| 2946,306
Orders received.m 21,028.673121.125,339%121,052,838

Note—TFigures in ahove table issued by:

a United States Bureau of the Census. b F. W. Dodge Corp. (figures for 37
States east of Rocky Mountains). c Natfonal Bituminous Coal Commission.
d United States Bureau of Mines. e Association of American Rallroads. f Com-
piled from private telegraphic reports. ‘g Report.ed by major stock yard companies

2525,510(22,047,994
2637,604(21,887,472
2707,423121.865,395
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h New York Produce Exchange. k “Iron Age.” 1 American Iron
f Manufacturers’ Assoclation (number of
x Four weeks. z Five weeks.
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in each city.

and Steel Institute, m National Lumber
reporting mills varies in the different years).

In all the foregoing we have been dealing with
the railroads as a whole. Turning now to the
separate roads and systems, we find the exhibits in
consonance with the results shown in the general
totals, But three roads report increases in gross
earnings in amount in excess of $100,000, while the
list of roads showing- decreases in the gross above

. that amount totals 62'roads. In the case of the net
- earnings, however, the showing is much better, 18
roads reporting increases and 35 decreases. Many
of the roads, too, reporting gains in the net, it will.
" be seen, show losses in the gross, notably the Atchi-
son: Topeka & Santa Fe, recording a loss of $654,972
in gross earnings and a gain of $1,445,382 in net,
and the Southern Pacific System, showing a de-
crease in gross of $1,031,161 and an increase in net
of $1,050,776. But one road, the Spokane Port-’
land & Seattle, is able to show an increase in both
gross and net alike, and in each case the amount is
small. In the-following table we show all changes
for the separate roads and systems for amounts in
excess of $100,000, whether increases or decreases,
and in both gross and net: ' ‘
IN GROSS EARNINGS FOR THE MONTH

OF AUGUST, 1938 '
Increase

PRINCIPAL CHANGES

Decrease
Texas & Pacific
Lake S8up & Ishpeming..
Grand T'runk Western. .
Western Maryland
Southern
Wheeling & Lake Erie.
8t Louis Southwestern
Boston & Maine
Del Lack & 'Western_ ...
Minneapolis St P &8 S M
606 | Kansas City Southern.. .
Denver & R G Western...
Chicago Burl & Quincy- .
N O Tex & Mex (3 roads)
1|Delaware & Hudson....
) Chicago & Eastern Ill...
c 037,451 | Central of New Jersey....
Southern Pacific (2 roads) % Seaboard Air Line.
Chicago & North West'n 0 | Detroit Toledo & Ironton
Pittsburgh & Lake Erie. . 9| Penna-Reading Seash L.
Atch Top & Santa Fe__. 2|Cinc N O & Tex Pacific.
Louisville & Nashville_... ° Alton ;
N Y N H & Hartford. .- Internat Great Northern '
Missouri-Kansas-Texas.. - 1|Maine_ Central :
8t L-8an Fran (2 roads) . Long Island
1llinois Central Central of Georgia 3
eadin, Chicago Ind & Louisv..
.Gulf Mobile & Northern .
gazog & ll\Jdi&szsv‘éa‘l,ley_. -
ittsbur; Bt
oRI&P (2 4

) “ e ——
N Y Chicago & 8t Louis.. Total (62 roads) $43,209,123
a These figures cover tne operations of the New York Central and the
+ leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie, the result is a decrease of $5,869,897.
Py ;

Union Pacific
8pokane Port & Seattle.
ew York Connecting. .

Total (3 roads)

Pennsylvania :
New York Central.

$353,218
Decrease

‘Chesapeake & Ohio. .
Norfolk & Western
Bessemer & Lake Erie. .
Elgin Joliet & Eastern..
Great Northern

R

Pere Marquette.
Lehigh Valley...
‘Wabash 5
Chical

IN NET EARNINGS FOR THE MONTH
OF AUGUST, 1938

: Increase
Atch Top & Santa Fe... $1,445,382
Southern Pacific (2 roads)
Chicago & North West'n
Northern Pacific
Chicago Burl & Quincy. .
Southern
Chicago Milw St P & Pac
Delaware & Hudson. ...
Denver & R G Western..
NY N H & Hartford. ..
Western Pacific

PRINCIPAL CHANGES

Decrease
Great Northern....
6 | Elgin Joliet & Easter:

8 | Lake Sup & Ishpeming. .
1| Missouri-Kansas-Texas. .
Pittsburgh & Lake Erie. .
Grand Trunk Western..
St Louis Southwestern. .
8|8t L-San Fran (2 roads) -
N O Tex & Mex (3 roads)
9, Chic R I & Pag (2roads) -
s LR
o 8 ew Yor icago t
1‘1]11‘3&80 Great Western. 117,388 | Kansas City Sogthern--
ng Island 110,794 | Texas & .Pacific
$6,544,263

Total (18 roads) Lehigh Valley
- Decrease

%Veaboard Air Line
Dul Missabe & Iron R._. e
Bessemer & Lake Erie....

Spokane Port & Seattle. .

Pere Marquette

Internat Great Northern
455 ;)Vheeling & Lake Erie__. 104,106

Chaamne o enna-Reading Seash L. 102,237

Baltimore &.Ohlo_-- . 37.68% Total (35 roads) m
b e e ot 0, T Tt e e,
Cluding Pittobireh & Lako Hrie. ta0 ool 1o o Ameccase OF 81,104,564

In view of what has been said above, it is no sur-
prise to find that when the roads are arranged in
groups, or geographical divisions, according to their
location, that all the three great districts, the East-
ern, the Southern and the Western—as well as all

the various regions grouped under these distriets—

L 8
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show decreases in both gross and net earnings alike,
with the exception that in the case of the net three
regions report gains: namely, the New England
region (Eastern district), Southern region (South-
ern district), and Central Western region (Western
district). Our summary by groups is as follows.
As previously explained, we group the roads to con-
form with the classification of the Interstate Com-
merce Commission. The boundaries of the different
groups and regions are indicated in the footnote to
the table:

SUMMARY BY GROUPS

District and Region Gross Earning.
Month of August— 1937 Inc. (+) or Dec. (—)

Eastern District— %
New England region (10 roads). . .- 11,933,345
Great Lakes region (24 roads): 53,308,651
Central Eastern region (18 roads)..- 59,019,672

Total (52 roads).. 124,261,568

. Southern District—
Southern region (28 roads)
Pocshontas region (4 roads)

1938
$
—1,128,665
—10,014,660
—16,639,759

—27,783,084

$
13,062,010
63,323,211
75,659,431
e tocanme
152,044,652
—2,378,127
—2,776,954

—5,1565,081

37,979,110
18,725,114

56,704,224

40,357,237
21,502,068

61,859,305

Total (32 roads)- -

. Western District—

Northwestern region (15 roads) - .- 43,808,496
Central Western region (16 roads) -~ 65,557 ,442
Southwestern region (21 roads) - - -- 24,458,406

Total (52 roads)
Total all districts (136 roads). . .314,790,136
District and Region ; .'
Month of Aug.— ———Mileage——
Eastern District— 1938 1937
New England region.. 6,933 i

Great Lakes region... 26,341
Central Eastern-region 24,721

57,995

. —4,946,938
.—2,418,123
—3,901,856
145,001,261 —11,266,917
358,005,218 —44,205,082

“_Net Earnings——————
1937  Inc.(+) or Dec.(—)

‘48,755,434
67,975,665
28,360,262

133,824,344

1938
SRR | . 3 %

2,138,408 ~ +436,603 20.41
13,557,730 —2,027,661 14.95
21,264,898 —3,581,574 16.84

36,960,836 —5,172,632 13.99

$
2,575,011
11,530,069
17,683,124

31,788,204

58,160

' Southern District—

Southern region 38,732
Pocahontasregion. ... 6,058 6,045

44,777

8,334,837  +622,525
9,250,078 —1,118,074

—406,449

'8,957,362
8,131,104

17,088,466

17,584,915

Western District—
Northwesternregion.. 45,875
Central Western region 56,585
Southwestern region..- 29,406

14,803,575 —1,429,514
15,142,133 43,123,691
6,913,161 ~—1,731,564

131,866 36,821,482 36,858,869 -

Total ﬁll. districts. 234,479 235,324 85,608,152 91,404,620 —5,706,468 6.24

NOTE~Our grouping of the roads conforms to the classification of the Interstate
Commerce Commission, and the following indicates the confines of the different
groups and reglons:

46,084
56,875
29,428

132,387

13,374,061
18,265,824
5,181,597

—37,387

5 .EASTEB.N DISTRICT .

New England Reglon—Comprises the New England. States.

Great Lakes Region—Comprises the sectlon on the Canadian boundary between
New England and the westerly shore of Lake Michigan to Chicago, and north of
a line from Chicago via Plttsburgh to New York.

Central Eastern Reglon—Compriges the section south of the Great Lakes Reglon
east of a line from Chicago through Peorla to St. Louls and the Mississippi River
to the mouth of the Ohlo River, and north of the Ohio River to Parkersburg, W. Va,,
and & line thence to the southwestern corner of Maryland and by the Potom:
River to its mouth. £

SOUTHERN DISTRICT .

3 ]

Southern Reglon—Comprises the section east of the Mississippl River and south
of the Ohlo River to a point near Kenova, W. Va.; and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to the Atlantic,
- Pocahontas Reglon—Comprises the section north of the southern boundary of
Virginia, east of Kentucky and the Ohfo River north to Parkersburg, W. Va.,
and south of & line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth. g i

WESTERN DISTRICT
Northwestern Region—Comprises the sectlon adjoining Canada lying west of the -

Great Lakes Region, north'of a line from Chicago to Omaha and thence to Portland,
and by the Columbia River to the Pacific.

* Central Western Reglon—Comprises the section south of the Northwestern Reglon
west of & line from Chicago to Peoria and thence to St. Louis, and north of a line

* trom St. Louis to Kansas City and thence to El Paso and by the Mexican boundary

wgz):thpu;.e.c?lztel;’ri Reaion—Comprﬁa the section lying between the Mississippi River
Lo A B L B

The grain traffic over Western roads (taking
theni collectively) was very much larger in August
the present year than in the month a year ago. This
was due to the increased volume of corn, barley and
rye (especially of corn) moved to the Western pri-
mary markets, the wheat movement and that of oats
having fallen below that of August, 1937. Alto-
gether, the receipts at the Western primary markets
of the five staples, wheat, corn, oats, barley and rye,
in the four weeks ended Aug. 217, 1938, aggregated
115,211,000 bushels as against 106,470,000 bushels in
the same period of 1937 and but 72,711,000 bushels
in the corresponding four weeks of 1936. In 1932
the grain receipts totaled 76,262,000 bushels, and
back in the same four weeks of 1929, 151,565,000
bushels. In the subjoined table we give the details
of the Western grain traffic inf our usual form:
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WESTERN FLOUR AND GRAIN RECEIPTS

Flour Wheat
(Bbls.) (Bush.)

1938 ___ 888,000 4,724,000
1937 .- 825,000 9,671,000
Mingeapolia—

4 Weeks
Ended Oats
Aug. 27 (Bush.)

Chicago—

5,150,000
5,791,000

Corn
(Bush.)

6,863,000
4,394,000

Barley
(Bush.)

816,000
706,000

Rye
(Bush.)

285,000
652,000

15,830,000

930,000 7,059,000
12,466,000

145,000 9,600,000

3,177,000
2,602,000

6,766,000
6,065,000

198722
Duluth—

11,430,000

4,422,000

2,373,000
1,820,000

5,986,060
1,043,000

2,837,000
1,682,000

3,781,000 64,000
1,438,000

807,000
982,000

477,000
62,000 850,000
14,000

3,593,000 4,000

Indianapolis & Omaha-—-
1938 4,826,000
5,150,000

1,842,000
682,000 -

2,333,000 04,
3,484,000 131,000
* 607,000

442,000

447,000
426,000

2,763,000
4,884,000

338,000
372,000

x 28,000
1937 ... 143,000 120,000
Peoria—
1938 ...
1937 -
Kansas Clty—
1938 ..
1937 .-

St lJoscph—

60,000
140,000

147,000
158,000 -

322,000
333,000

1,705,000
88,000

394,000
172,000

460,000
851,000

278,000
203,000

67,000
55,000

10,575,000
14,927,000

578,000
756,000

134,000
45,000

; . 240,000
1,640,000 236,000
" 2,000

19,000

3,000

594,000
4,000

1 220 000

105,000
97,000

209,000
9,000

465 000
399,000

169,000
176,000 |

409,000
218,000

Totl ali—
1938 ___ 1,620,000 ooOJ‘) 000 15,327,600 23,458,000 15,110,000 - 6,217,000
1937.._ 1, 540 000 59,687,000 6,739,000 23,714,000 10,460,000 5,870,000
As to the cotton traffic over Southern roads, this,
though on a greatly reduced scale so far as.the port

movement of the staple is concerned, was very much

larger than last year in the case of the overland

- shipments of cotton. The latter aggregated 57,338

bales as against only 26,267 bales in August, 1937,

and 37,360 bales in 1936. Back in 1932 the ship-
~ments totaled but 13,078 bales. .In 1929, but 22,527
‘bales. Details of the port receipts of the staple for
the past three years are set out in the followmo
table. ’

RECEIPTS OF COTTON AT SOUTHERN PORTS IN AUGUST AND FROM
JAN. 1 TO AUG 31, 1938. 1937 AND 1936

Month of Augusi
1938 | 1837 | 1936

34,288| 105,126/ 36,010
66,836 145,808 36,488
33,760  64,7569| 78,445
Moblle . .__ 12,002 9,722
Pensacola . 4,258 7,758
Savannah . 4 23,112| 19,171
Brunswick .
Charleston .

8 Months Ended Aug. 31
1438 1937 1936

460,764 301,933| 343,792
313,454
693,516
172,214

351
1,205)

898
167,788

13,412

127
: 308,080 664,205 380,68112,014,82412,007.98311,807,307
- In the table we now present, a summary of the
August comparisons of the gross and net earnings

of the railroads of the country is furnished for each

year back to and including 1909:

Gross Earnings . Mileage

Per

Year
l Cent

Given

216,332
234,805
230,536
239,230
219,492
240,831
247,809
245,516

Year
Preced'y

213,683
230,925

Inc. ('f") or
Dec. (—)

+$27,560,148)' +13.92
+17,839,341] +7.63
—1,967,695| —0.80
+25,860,384| +10.30
44,342,006 -+1.6¢
—11,326,412| —4.03
+5,272,843] +1.92
+54,673,436| +19.61
+39,771,575( +11.92| 247,099
+135,759,795) 4 37.45| 230,743
—32,636,656] —6.49| 233,423
+81,375.981] +17.68| 227,145
—50,119,218] —9.03| 233,815
—31,911,054| —+6.33| 235,294
+90,181,967| +19.06| 235,357
—55,652,018| —9.93| 235,172
+47,021,764| +9.26] 236,750
423,857,842 236,759
—22,686,735

Year
Preceding

Year
Given

$225,488,923/8197,928,775
251,505,986| 233,666,645
243,816,594| 245,784,289
276,927,416| 251,067,032
256,835,029) 255,493,023
269,593,446| 280,919,858
279,891,224| 274,618,381
333,460,457/ 278,787,021
373,326,711 333,555,136
498,269,356 362,509,561
469,868,678| 502,505,334
541,549,311| 460,173,330
504,599,664| 554,718,882
472,242,561| ' 504,154,065]
563,292,105| 473,110,138
507,406,011} 563,358,029
554,559,318| 507,537,554
577,791,748| 553,933,904
556,406,662 579,093,397
556,908,120| 556,743,013 + 165,107
585,638,740 557,803,468| 27,835,272
465,700,789/ 586,397,704|—126,696,915
364,010,959| 465,762,820/—101,751,861
251,761,038| 363,778,572|—112,017,534
300,520,299 251,782,311 +-48,737,988
282,277,699 296,564,653| —14,286,954
293,606,520| 282,324,620
350.084,172| 293,578,257
358,995,217 349,923,357
314,790,136/ 358,995,218

238,629
236,685
235,321
234,479

49,071,860
—44,205,082

235,324

b://fraser.stlouisfed.org/

246,000

- declined. %
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Net Earnings

Increase (+) or
Preceding Dccrease (—)

$72,159,624 +$13,720,823
89,529,654 —844,016
86,820,040 +595,069
87,718,505 411,425,466
92,249,104 ~—9,106,170
87,300,840 +471,544
89,673,609 410,039,578
99,464,634 26,373,215
125,899,564 —4,668,828
118,114,360 +24,312,758
- 143,561,208 —31,315,5628
108,053,371 | —224,226,374
*125,167,103 +248,237,870
123,353,665 ~—36,787,070
86,622,169 +49,897,384
136,817,995
134,737,211
166,426,264
179,711,414
164,087,125

. 174,198,644
191,197,599
139,161,475
95,070,808
62,553,029
94,507,245
71,686,657
72,650,775
104,255,716
61,404,620

Year
Given

$85,880,447
88,684,738
86,224,971
99,143,971
83,143,024
87,772,384
99,713,187
125,837,849
121,230,736
142,427,118

Year

123 070,767

86,566,695
136,519.553
134,669,714
166 558,666

—15,607,472

-+9,885,559
+16,758,860
~—52,063,396
44,043,146
—32,630,008
+ 33,655,892
+23,488,177

+1,108,150
431,621,369
—12,831,096

—5,706,468

173, 912 684
190, 957 504
139,134,203
95,118,329
62,540,800

91,424,620
85,688,152

* Deficit.

The Course of the Bond Market

After hesitating early in the week, bonds have advanced
to new highs'in many instances. Although net gains for
the week have been small, on the average, all groups have
shown some gain. High-grade corporate and United States
Governments are now at their highest 1938 levels.

TFractional price advances have featured the high-grade
railroad bond market. Atchison gen. 4s, 1995, have moved
‘up % to 106%; Union Pacific 1st 4s, 1947, have remained
at 111; Duluth Missabe & Iron Range 31%s, 1962, advancing
1%4 points, reached a new 1938 high of 1041%. Medium-grade
.rail bonds have been characterized by dulness, while specu-
lative rails have continued in strong demand and moved
into new high ground. Kansas City Southern 5s, 19’0 have
to 70%. New York Chicago & St. Louis unde-
posited 6% notes advanced to a new 1938 high of 837 during
‘the week, but closed Friday at 87, up 11. Morris & Essex
41/25 1955, were 2 points lower at 49 Defaulted railroad
bonds, in sympathy with a strong stock maxket recorded .
new high levels. Reports of early consummation of the
Mobile & Ohio-Gulf Mobil & Northern merger agreement
has been a factor in moving the Mobile & Ohio 4%s, 1977,
up 2% points to 271/,).

-High-grade utilities have been firm and frdctlonally
higher, while lower grades have advanced along a broad
front. A better feeling toward utilities has been reflected
in the demand for second-grade and speculative  bonds.
Associated Electric 4%s, 1953, at 44% " have gained 11/2,
CltleS Service Power & Light 5%s, 1949, have advanced 2%
tb 66%; Georgia Power & Light 5s, 1978, have risen 7 to
621 ; International Hydro-Electric 6s, 1944, at 78 were up
% International‘ Tel, & Tel. “5s, 1955, were 134 lower
at T4%.

Industrial bond prues this week have mdxntalned the .
sharp gains experienced last week, and have risen moder-
ately further in many cases. Steel bonds have ruled frac-
tionally higher than last Friday’s close. Oil issues have
been mixed, slight gains heing counterbalanced by small
losses. Amusement issues have been higher, the Paramount
Pictures conv. 3%s, 1947, rising % to 83%, while Warner
Bros. 6s, 1939, have gained 134 additional points at 82%4.

~Retail trade issues have been featured by a rise of 214

points to 77 in United Cigar Whelan 5s, 1952.

The foreign bond market has represented no uniform pic-
ture, with weakness and strength alternating in the dif-
ferent sections. The outstanding feature was the renewed
weakness in Japanese bonds upon announcemet of the coun-
try’s ‘extension of military operations into South China
within close proximity of the vital British sphere of inter-
ests. While among Europeans a good rally was witnessed
in French stamped bonds, a softer tone prevailed in some
of the actively traded German issues, with Italian 7s slump-
ing three points. Defaulted South American issues churned
around last week’s levels.

Moody’s computed bond prices and bond yield averages
are given in the following tables: ;
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MOODY'S BOND PRICES (REVISED) t
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES (REVISED) t
(Based on Individual Closing Prices)

120 Domestic
Corporate by Groups *

P. U.

120 Domestic Corporate *
by Ratings

All 120
Domes-

U. 8.
Gout.
Bonds

Aaa Aa Indus.

120 Domestic
Corporate by Groups

P. U.

All 120 120 Domestic Corporate
1938 - by Ratings
Daitly
Averages

b
"

ER.

116,64 |108.46
116.64 |108.66

104.85
104.67

104.48
104,48
104,48
104.30

110.83
110.83

110.63
110.83

112.58
-{112.53

Btock
112.51
112.53
112.49
112,53
112,46

110.83
110.63

114.51
115.14
114.93
115.78
115,57

T

. High1938
Low 1938
High 1937
Low 1937
1Yr. Ago
Oct, 14'37
2 Yrs.Ago
Oct, 14'36/110.85

113,68
115.57

106.36
110.63

104,48

110.83 -

493 | 3.73
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4 * These prices are computed from s\iersge ylelds on the basls of one *“typical” bond (4% coupon, maturing in 30 years), and do not purport to show either the average
level or the avesage movement of actusal price quotations. They merely serve to {llustrate in & more comprehensive Way the relative levels and the relative ;novement of

yleld averages, the latter belng the truer picture of the bond market.

1 The latest complete list of bonds used in computing these indexes was publisned In the issue of July 23. 1938. page 488

New Capital Issues in Great Britain

The following statistics have been compiled by the Midland
Bank, Ltd. These compilations of issues of new capital,
which are subjeet to revision, exclude all borrowings by the
"British Government for purely financial purposes; shares
issued to -vendors; allotments arising from the capitali-
zation of reserve funds and undivided profits; sales of already
issued securities which add nothing to the capital resources
of the company whose securities have. been offered; issues
for conversion or redemption of securities previously held
‘in the United Kingdom; short-dated bills soldp in anticipation
of long-term borrowings; and loans of municipal and county
authorities which are not specifically limited. In all cases

the figures are based upon the prices of issue. R

NEW CAPITAL ISSUES IN THE UNITED KINGDOM BY MONTHS

. * [Compiled by the Midland Bank Limited]

1935

£16,692,347
12,620,080
12,386,235
4,108,238
19,727,811
20,610,166
53,909,166
6,682,428
7,719,440

£154,355,911

4,706,804
12,543,654

1936

£33,063,149
19,687,120
6,961,500
10,456,037
19,505,122
18,410,698 »
' 24,402,925
6,194,413
9,546,101

£149,127,065
26,943,859
20,939,125
11,217,941 20,211,176
£182,824,210 £217,221,225 | £170.906,191

SUMMARY TABLE OF NEW CAPITAL ISSUES IN THE UNITED KINGDOM
[Compiled by the Midland Bank Limited]

1937

£27,614,265
10,671,858
11,257,125
11,947,382
11,410,592

1938

£7,464,872
19,248,438
6,391,772
5,038,715

- 27,397,880
24,614,648 . 8,509,247
20,305,459 15,188,116
7,141,184 © 2,184,057
1,963,697 1,648,504

£126,826,210 £93,071,601
13,855,183

12,400,174
17,824,624

November.
December.

Year to
Sept. 30

Month of
September

9 Months to
Sept. 30

GEOGRAPHICAL DISTRIBUTION OF NEW CAPITAL ISSUES IN THE .
UNITED KINGDOM BY MONTHS: .
[Compiled by the Midland Bank I.imited]

United ,‘
Kingdom

India and
Ceylon

Other Brit.
Countries

Foretgn

Countries Total

£
33,963,000
19,687,000
6,961,000
10,456,000
19,505,000

£
751,000
964,000

£ ‘&
33,019,000 194,000

15,344,000
20,712,000
4,346,000
8,018,000

132,810,000
22,730,000
18,271,600
16,997,000

190,808,000

24,802,000

1,528,000
14,860,000

3,763,000
2,069,000
1,572,000

22,264,000

2,405.000
2,581,000
1,467,000
4,792,000
2,097,000
830,000
4,481,000
586,000
96,000

19,336,000

149,127,000

26,944,000
568,000| 20,939,000
1,487,000| 20,211,000

3,060,000/217,221,000

"407.000| 27,614,000
17,000 10,672,000
C0 | 11,257,000
20.,000| 11,947.000
678.000

November .
December

8,313,000
22,611,000
14,558,000

6,503,000

1,867,000

103,588,000
13,141,000
11,372.000] -
10,667,000

138,768,000

6,520,000

11,411,000
515,

9 months 2,300,000|126,826,000 :

2,000| 13,855,000
13,000| 12,400,000
4,885,000| 17,825,000

7,200,000{170,906,0C0

October
November .
December.

23,304,000

945,000
3.030,000

311,000
10,213,000
360,000
3.931,000

594,000
28,000
1.763,000

763, 2,184,000
1,611,000

1,648,000

£2,534,000
15,926,000

5,040,000
18,306,000

£144,989,000
175,770,000
201,858,000
269,254,000
224,011,C00
169,891,000
79,082,000
78,174,000
103,702,000
100,646,000
154,355,000
149,127,000
126,826,000
93,072.000

£229,416,000
250,678,000
279,354,000
382,111,000
317,276,000
199,629,060
145,351,600
87,758,000
138,567,000
129,812,000
203,960,000
177,595,000
194,920,000
137,152,000

1,964,000
1,648.000

tized for FRASER
/lfraser.stlouisfed.org/

9 months 70,715,000 27,000/18,884,000! 3,445,000' 93,072,000

Program of “No New Bond Issues’ Urged by Local,
County, and State Governments of New York to
Effect Reduction in State Taxes—Citizens Public
Expenditure Survey Suggests Proposal

According to a report released by the Citizens Public Ex-
penditure Survey of New York, if the local, county and

State governments of New York would adopt a program-of
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“no new bond issues,” taxpayers of the State would be “in
pocket” to the extent of $72,000,000 over the next five years.
This would be due to savings coming with decreased debt
service requirements. ‘““A program of ‘no new bond issues,’
if started immediately,” said Walter M. Franklin, Secretary
of the Citizens Public Expenditure Survey of New York,
“means that beginning in 1939 there would be a gradual
decline in the annual payments of interest and principal
on the aggregate bonded debt of local, county and State
government. These annual reductions, added  together,
would total $72,000,000 in five years’ time. If the policy
were adhered to for a period of 10 years, the taxpayers of
New York would be in pocket a total sum of $327,000,000,
an amount which exceed sthe total”1936 New York State tax
levy.” Mr, Franklm added :

Such savmgs in debt service could be applied to reduce taxes, and
proper guards could be created to see that they were so applied and not
to incréasing public payrolls and expanding the .operations of various
governmental units.
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Thus 4 program of “no more bonded debt” would
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be a sure way to reduce the tax burden that increasingly staggers the
citizens of the State.

Of the $1,211,000,000 raised by New York State and local taxation in
1936, an estimated $237,000,000 goes to meet the required principal and
interest payments on the aggregate bonded indebtedness of the various
governmental units. Thus about 20c. of every New York tax dollar goes
for debt service. ‘

This means that every family, including the 1,700,000 persons dependent
on State assistance in some form, must pay approximately $75 each year
in taxes to meet the debt service requirements alone.

If the State government alone issued no more bonds, annual debt
service appropriations would decrease rapidly in amount so that by 1949
the annual debt service requirements instead of being $55 000 000 would

* be only $24,000,000—a reduction of $31,000,000, 2

People do not realize how expensive is the policy of borrowing. If a
project costs $50,000,000 when financed from current revenues, it costs
$100,000,000 if - financed by 60-ycar 4% serial bonds, or $125,000,000 if
financed by 50-year 4% term bonds. In the past 10 years the State of
New. York has spent for interest alcne $176,000,000. - This sum is about
40% of all appropriations included in the 1937-88 budget and more than
four-fifths of the total amount. appropriated for the expenses, including
debt service ‘and capital outlays, of running the State.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPI_T<ME

Friday Night, Oct. 14, 1938.
Business activity continues to expand in many lines, As
a result of the rapid changes taking place, ‘especially since
the four-Power agreement at Munich, the feeling is becom-
‘ing more and more general that the uptrend will continue
well into 1939. The Ford -Motor Co. is a fair example of
the prevailing optimism. The officials of this outstanding
* leader in the automotive field are most enthusiastic con-
cerning the prospects for 1939, and are backing up their
bullish views. in a big way, plamm lar"e-scale orders in
many directions. Alfred P. Sloan Jr., Chairman of the
Board of General Motors, told a meeting of dealers and dis-
. tributors recently that he believed present increased activity
- in the automobile industry marks the beginning of an
upward trend, “on the long pull.” “I am encouraged about
business on the long pull,” he said. “I believe, for our-
selves, business in 1939 will be better than last year (re-
ferring to the 1938 model production year which ended this
summer), and in some cases better than in 1937.” The
stock market the past week has been seething with activity,
the sustained upward movement reflecting in no small meas-
ure the high' degree of optimism that prevails in many
quarters. According to the “Journal of Commerce,” the
business index rose to 86.8, as compared with a. revised
figure of 86.2 for the preceding week and 100.7 for the
_corresponding week of last year. However, gains for the
week were largely restricted to car loadings, automotive
activity and steel output, this observer states. A break of
$4 a ton in prices of some flat-rolled steel'products is the
culmination of irregularities in quotations wlnch have pre-
vailed over recent weeks, says the “Iron Age” in its Weckly
trade review.. “Comadent with the weakness in steel prices,
pig iron quotations are firm at the’ recently announced $1

.a ton advance, which has become unanimous, bringing a
further slight rise in the ‘Iron Age’ pig iron composite
price to $20.61, while the scrap composite price is unchanged
at $14.25. Serap is marking time, but a sharp rise in steel
ingot output. this week has added’ to' the bullishness of
scrap dealers who expect that any increase in mill buying
- will be immediately reflected in higher scrap prices. The
gain in steel ingot output this week to 51.5% from 499, last
week is the sharpest rise within one week this year except
. post-holiday recoveries. In the corresponding week last
year ingot output was at 63.5%, but was rapidly declining.

"As indicative of business recovery, the ‘Iron Age’ capital.

goods ‘index has risen 3.3 points to 65.1, the highest level
thus far in 1938, and compares with 88.3 one year-ago.
The rise has been largely accounted for by automobile
assemblies, but other components have also registered
 gains, New business in steel has gained consistently during
the past two weeks. One of the largest inquiries for rail-
road equipment in some time is from the Union Pacific RR.,

which will buy 30 locomotives.”
by the electric light and power industry, based on the first
complete returns available since the tropical hurricane some
weeks ago totaled 2,154,449,000 kilowatt hours for the week
ending Oct. 8, an increase of 0.7% over the revised output
of 2,139,142,000 kilowatt hours in the preceding week. The
Edison Electrie Institute report showed that production in
the week of Oct. 8 was 5.5% lower than the output of
2,280,065,000 kilowatt hours in the corresponding week of
1937. The Pacific Coast was the only region to report a
gain in production over 1937. Observers state that the
extent of the rise in the production of building materials
during the remainder of the year will depend largely upon
weather conditions and inventory policy, since a backlog
of construction work of record proportions for recent years
seems assured. Residential construction contracts awarded
last month and the total of all awards materially exceeded
the August rate. Heavy engineering awards have continued
at recovery peak levels in October. Thus, building work
accumulated since July is around the highest levels seen
since 1930. A high. surge of buying on Columbus Day
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"~ and  Saturday.

Production of electricity '.

brought retail sales volume this week to a new peak for the
fall season, Dun & Bradstreet, Inc., reported today. “A
more liberal spending mood was in evidence,” said the
agency’s weekly review. In wholesale markets fear of price
increase or of delivery delays led buyers to make more
generous provision for future needs, it was said. Re-orders

- were heavy during the week, testifying to the inroads made

into store stocks. A majority of the important indicators
of business, according to the review, scored gains for the
week. It is stated that automobile dealers with new models
to show reported new orders surpassing those booked in
the 1938 announcement period. The Association of Amer-
‘ican Railroads reported today 702,964 cars of revenue freight
were loaded during the week endm" last Saturday. This’
was an increase of 5,026 cars, or 0.7 of 1%, compared with
the preceding week; a (lecrease of 109,294 cars, or 13.5%
compared with a year ago, and a decrease of 268,291 cars,
or 27.6% compared with 1930, A feature of the weather
the past week has been the droughty conditions prevailing
over large areas. In the more Eastern States, while rain-
fall was. light, the condition of the soil with regard to
moisture is still mostly favorable, due to heavy rainfall
in September. Cool weather retarded the growth of late
crops in this area, and frosts were general in northern
sections, extending southward over the entire Appalachian
area, but damage was slight because of advance maturity
of vegetation. There were also some frosts in the upper
,Ohio Valley, especially northern Ohio, but little harm re-
sulted. An extensive area between the Appalachian and
Rocky Mountains experienced another warm, dry week,
which intensified droughty conditions. Generally, from
the Mississippi River westward to the Rocky Mountains,
_except in local areas, widespread severe drought prevails,.
and the need of moisture is urgent. In fact, throughout
the South and from the Appalacluan Mountams westward
and northwestward to the Rocky Mountains, there is a
general need of rain, an unusually extensive area to experi-
ence such conditions. In the New York City area the
weather during the past week has been unseasonably warm,
with generally clear skies. Today it was fair and warm
here, with temperatures ranging from 61 to 71 degrees. The
forecast was for partly cloudy and continued warm tonight
Sunday probably fair and colder. Over- -
night at Boston it was 58 to 80 degrees; Baltimore, 58 to 72;
Pittsburgh, 54 to 72; Portland, Me., 56 to 74; Chicago, 54 to
70; Cincinnati, 44 to 76; Cleveland, 52 to 66; Detroit, 44 to-
72: Charleston, 66 to 76; Milwaukee, 54 to 68; Savannah,
64 to 76; Dallas, 68 to 90; Kansas City, Mo, 66.to 82;
Springfield, Mo., 62 to 80; Oklahoma. City, 66 to 90; Salt
Lake City, 56 to 78; Seattle, 44 to 08 Montreal, 56 to 76
and Winnipeg, 40 to 72.
g B

: Moody’s Commodity Index Declines

‘Moody’s Commodity Index has declined 1.8 points to
142 8 this week. Commodities registering a decline for the
week include silk, cocoa, corn, hogs and sugar whereas gains
were made by hldes rubber whea.t steel scrap, copper and
cotton. No net change was recorded by silver, lead wool
and coffee.

The movement of the index has been as follows:

----144.6| Two weeks ago, Sept. 30
---144.8 | Month ago, Sept. 1
.0| Year ago, Oct. 14
_--.143.3 1937 High—April 5

of 0.4 Point Noted in ‘‘Annalist’” Weekly

Index of Wholesale Commodity Pnces During Week
Ended Oct. 8

The “Annalist” announced on Oct. 10 that commodities

advanced on a broad front during the week ended Oct. 8,

with buyers apparently taking their cue from the stock mar-

ket. The “Annalist” weekly index of wholesale commodity
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prices rose to 80.1 on Saturday, Oct. 8, as compared with
79.7 (revised) in the previous week and 93.0 a year ago.
The “Annalist” added: ;
Although plus signs were scattered liberally throughout the list, most
gaing were of moderate proportions. Rubber, hides and copper, however,
were unusually strong, reflecting both trade and speculative buying.
Cotton advanced briskly in the early part of the week, but lost considerable
ground on Saturday when the Government crop estimate was released.

WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
(1926=100)

“ANNALIST"

Oct. 1, 1938

78.3
72.3
*58.5
a84.3
., 96.8
265.4
87.1
70.8

a79.7

| Oct. 8, 1938

| Oct. 5, 1937

Farm products
Food products.-.-
Textlle products. .-

Retail Costs of Food Advanced 0.49, Between Aug. 16
and Sept. 13, According to United States Depart-
ment of Labor .

The retail cost of food advanced 0.4% between Aug. 16
and Sept. 13, Commissioner Lubin of the Bureau of Labor
Statistics, United States Department of Labor, announced
on Oct. 7. “This increase resulted from higher costs for
eggs, higher prices of milk in three cities, and an increase
in the cost of fresh pork and veal,” Mr. Lubin said. “There
were marked decreases in flour and bread prices. Had it
not been for the declines in cereals and bakery products,
the index for all foods would have advanced 1.3%.” The
Commissioner further reperted: *

The regional changes were evenly divided, 24 cities reporting higher costs,
24 lower costs, and three showing no change. Higher prices were reported
for 29 of the 84 foods included in the index, lower prices for 53, and for
two there was no change.

The September index for all foods was 78.7% of the 1923-25 average.
This is- 8.3% below the level of September of last year, when the index
was 85.8 and when costs were lower for all commodity groups except eggs.
The current food cost index is. 18.0% higher than in September, 1932,
when the index was 66.7. It is 27.1% below the level of September, 1929,
when the index stood at 108.0. X

The cost of cereals and bakery products . declined 3.09% over the month.
The index for this group is 7.2% lower than for the corresponding period
of last year, and is at the lowest level since the:spring -of 1934, The
price of flour, which has tended downward for a year,
and is.19.2% lower than in September, 1987. The most important price
change for the group was a decrease of 4.2% in the price of white bread.
Lower prices were reported from 20 cities, with concentration in the Eastern
cities.. In other cities the price was unchanged. Whole wheat and Tye
bread declined about 8.5% each. With the exception of a décrease of 1.7%
for corn flakes, other price changes for items in this group were un-

- important.

Meats showed an increase of 0.2%, resulting from higher costs for veal
and fresh pork, Veal cutlets were 1.9 higher; pork chops’ rose 7.2%,
and loin roast increased 8.19%. Price changes for: cured pork items were
unimportant.  Other meats moved downward. Beef decreased 0.9%.
Chuck roast and round steak averaged about 1.5% lower than last month.
Minor changes were reported for the other beef. items., Lamb decreased
1.4%.  Changes were greatest for lamb chuck and rib chops, which
declined about 3% each. Roasting chickens were down 1.5%, and canned
salmon decreased 1.8%. ’

INDEX NUMBERS OF RETAIL COSTS OF FOOD BY COMMODITY GROUPS
: Three-Year Average 1923-25=100

Commodity Group Sezgt‘ 13,

38%*

July 12,|sept. 14, Sept. 15| sept. 15,
038 | 1937 || 1932"'| 1929

All foods
Cereals & bakery prods..

Eggs. -
Fruits and vegetables....
. Fresh -

ried

Beverages & chocolate..

Fats and olls.

Sugar and sweets

* Preliminary. a Revised.

The cost of dairy products rose '1.5%, due primarily to an increase in
the price of fresh milk in New York City (12.7%), Buffalo (23.3%),. and’
Atlanta, (14.7%). The increases for Atlanta reflected a return to the price
cffective prior to June 1. The average price of butter showed little change,
with minor increases and decreases offsetting each other. Butter is 19.2%
lower than one year ago. Cheese decreased 1.4%.

The seasonal increase in the cost of eggs amountéd to 13.3%, with the
price of eggs 4.1% higher than in September, 1937. Increases in all
regions were markedly greater than for the same period in 1937, with the
exception of the cities in the Mountain and Pacific areas. .

The recent decline in the cost of fruits and vegetables was retarded,
with a decrease of 0.1% reported for ‘the month. Prices of all of the
green vegetables increased. The greatest advance was 30.8%, for green
beans. Potatoes declined 2.0%, onions- 7.0%, and. sweet potatoes 22.9%.
The price of apples showed little change. Lemons decreased 2.1%, while
bananas rose 1.9% and oranges advanced 2.6%. The steady decline in
the cost of canned goods continued, with a decrease of 1.4%. Prices
were Jower throughout the canned foods group, with the greatest reductions
reported for peaches and peas. A decline of 1.4% in the price of navy
beans was the largest change for the dried items.

The cost of beverages and chocolate showed practically no change.
Coffee continued its decline, with a. decrease of 0.5%.

. Fats and oils declined 0.6%, moving with the price of lard, which
decreased 0.9%. The index for this group is 13.7% lower than one year
. ago. ' An advance of 1.0% was shown for shortenings sold in cartons.
Shortenings sold in other containers rose 3.4%. With the exception - of

75.9

Revenue Freight

declined 4.3% -

‘
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peanut butter, which showed an increase of 1.7%, other items showed
little change.

The cost of sugar and eweets decreased 1.0% and is 6.4% lower than
in September, 1937. Sugar declined 1.5%. Decreases were reported in 21
cities, increases in eight, and in 22 cities no change was shown. The

_ greatest relative change was a decrease of 0.4c. per pound for Denver.

Prices for other items in this group averag \{h‘fhtly lower than a
month ago. i ;
Food costs advanced 0.4%. Higher costs reported in 24 cities more
than offset lower costs reported in 24 other cities. Increases were more
marked in cities in the central areas. Decreases were reported for all
cities in the New England area. No change was recorded for three cities.
Increases were greatest in Buffalo (1.8%), Springfield, IIL (1.7%), and
St. Paul (1.6%). In each of these cities prices of fresh. fruits and
vegetables advanced sharply. In Buffalo the price of fresh milk rose 2c. a
quart, Cream showed a corresponding increase. Eggs advanced 22.1% in .
Springfield. St.” Paul reported higher pyices for both coffee and tea,
contrary to the general movement for these items. Two widely separated
cities, Manchester and Butte, showed the largest decrease, 2.7%. Marked
declines in prices of fresh fruits and vegetables were reported in both

cities and the advance for eggs was less than average.

INDEX NUMBERS OF RETAIL COSTS OF FOOD BY REGIONAL AREA
2 Three-Year Average 1923-25—=100 ; :

" Reglonal Area Sept. 13,|Aug. 16,|July 12,
3 1938 | 1938

——————

Car Loadings in Week Ended Oct. 8. -
; Reach 702,964 Cars
- Loadings of revenue freight for the week ended Oct. 8,
1938, totaled 702,964 cars, a gain of 5,026 ecars, or 0.7%,
over the preceding week, a decrease of 109,294 cars, or 13.5%,
from the total for the like week a year ago, and a drop of :
117,606 cars, or 14.3%, from the total loadings for the cor-
responding week two years ago. For the week ended Oct. 1,
1938, loadings were 17.3% below those for the like week of
1937, and 14.8% w those for the corresponding week of
1936. Loadings for the week ended Sept. 24, 1938, showed
a loss of 19.39, Wwhen compared with 1937, and a drop of
16.3 9 when comparison is made with the same week of 1936.
The first 18 major railroads to report for the ‘week ended

Oct. 8, 1938, loaded a total of 326,309 cars of revenue freight.
on their own lines, compared with 327,470 cars in the pre-
ceding week and 371,821 cars in the seven days ended Oct. 9,
1937. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTION

. (Number of Cars)

Recelved from Connections
Weeks Ended—

0ct. 9,
1937

7,632

'Loaded on Own Lines
Weeks Ended—

0ct. 8,
1938

Oct. 8,
1938

Oct. 1,
1938

21,467
28,636
24,168
16,978

Oct.9,
1937,

26,264
33,388
25,591
19,637
21,937
17,483

Oct. 1,
1938

6,148
15,301
10,6851

8,582

8,424
11,066

Atchison Topeka & Santa Fe Ry.
Baltimore & Ohlo RR
Chesapeake & Ohlo Ry

Chicago Burlington & Quincy RR.
Chicago Milw, St. Paul & Pac.Ry
Chicago & North Western Ry...
Gulf Coast Lines oo
International Great Northern RR
Migsouri-Kansas-Texas RR.
Missour Pacltic RR

New York Central Lines

N. Y. Chicago & St. Louls Ry.-.
Norfolk & Western Ry
Pennsylvania RR

Pere Marquette Ry

Pittsburgh & Lake Erle RR.
Southern Pacific Lines =
Wabash RY.uerecemocacacaaans

5,430
5,488
30,881
5,676 8,615 7,923

326,3091327,470 371,821'}99,250 193,761(225,203

‘TO’I‘AL LOADINGS AND RECEIPTS FROM CONNECTIONS
. (Number of Cars)

Week Ended
Oct. 1,1938
26,916
34,432
' 15,249

76,597

Qct. 9,1937
28,754
36,785
16,014

81,553

oct. 8, 1938

27,634
35,171
14,820

77,625

The Association of American Railroads, in
week ended Oct. 1, reported as follows:

Loading of revenue freight for the week ended Oct. 1 totaled 697,938
cars. This was a decrease of 145,923 cars or 17.3% below the corre-
sponding week in 1937 and a decrease of 252,725 cars or 26.6% below
the same week in 1930.

Loading of revenue freight for the week of Oct. 1 was an increase of”
22,385 cars or 3.3% above the preceding week.

Miscellaneous freight loading totaled 280,689 cars, an increase of 14,528
cars above the preceding week, but a decrease of 55,503 cars below the
corresponding week in 1937.

Loading of merchandise less-than-carload-lot freight totaled 158,576 °
cars, an increase of 1,405 cars above the preceding week, but a decrease-
of 16,119 cars below the corresponding week in 1937.

Coal loading amounted to 131,789 cars, an increase of 1,439 cars above
the preceding week, but a decrease of 32,059 cars below the corresponding
week in 1937. o

Grain and grain products loading totaled 41,589 cars, an increase of”
1,604 cars above the preceding week, and an increase of 5,275 cars above-

Chicago Rock Island & Pacific Ry~
Illinois Central System
St. Louis-8an Francisco Ry

reviewing the:

tized for FRASER
‘/lfraser.stlouisfed.org/
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the corresponding week in 1937. In the Western districts alone, grain and
grain products loading for the week of Oct. 1 totaled 27,168 cars, an increase
of 882 cars above the preceding week, and an increase of 2,476 cars above
the corresponding week in 1937.

Livestock loading amounted to 17,216 cars, an increase of 689 cars above
the preceding week, but a decrease of 4,575 cars below the corresponding
week in 1937." In the Western districts alone, loading of livestock for the
week of Oct. 1 totaled 13,613 cars, an increase of 503 cars above the pre-
::edigg_’week. but a decrease of 4,736 cars below the corresponding week
nl .

Forest products loading totaled 32,487 cars, an increase of 465 cars
above the preceding week, but a decrease or 5,931 cars below the corre-
sponding week in 1937.

Ore loading amounted to 29,184 cars, an increase of 2,090 cars above
the preceding week, but a decrease of 33,115 cars below the corresponding
-week in 1937,

Coke loading amounted to 6,408 cars, an increase of 165 cars above
the preceding week, but a decrease of 3,896 cars below the corresponding
week in 1937.
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' A1l districts reborted decreases compared‘with the corresponding weeks:
in 1937 and 1930,

1930
3,347,717

1937
2,714,449

1938
2,256,423

Four weeks in January. ..
Four weeks in February.
Four weeks in March.....

Five weeks in April_.

Four weeks in May .

Four weeks in June.

Five weeks in July.

Four weeks in August. .

Four weeks in September. . ..
Week of Oct. 1

Total. s,

697 938 843,861 950,663
..... amaanmmmereext 22,145,799 29,145,950 35,153,701

In the following we undertake to show also the loadings

for separa.te roads and systems for the week ended Oct. 1,

1938. During this period only 19 roads showed increases
‘when ¢ompared with the same week last year.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED OCTOBER 1

Total Revenue
Fretght Loaded

1937

Total Loads Recefved
Jrom Connections

1938 1937

Raflroads

1938

Toual Loads Received
Jrom Connections

1038 | 1937

Tosal Revenue
Freight Loaded

1937

Raflroads ,

1938 1936

Eastern District— ¥ i z
Ann Arbor 564 1,103
1,592 146 266
. Boston & Mzaine x . 8,773 8,814 10,671
Chicago Indianapolis & Louis.__|- 1,937 2,142 2,674
Central Indiana.. 0] - 33 61 75
Central Vermont. 2,042
Delaware & Hudson- ...
Delaware Lackawanna & West..

ggtrolt & Toledo Shore Line. ..
Grand Trunk Western...
Lehigh & Hudson River.
Lehigh & New England.
Lehigh Valley
Malne Central

New York Ontarlo & Western.
N. Y. Chicago & St. Louis....
Pittsburgh & Lake Erfe,

Pere Marquette

Pittsburgh Shawmut & North._
Pittsburgh & West Virginia....

3,808
138,048

2,746
154,098

3,739
178,445

170,120

Alleghany District—
Akron Canton & Youngstown...
Baltimore & Ohio
Bessemer & Lake Erfe..
Buffalo Creek & Gauley.
Cambria & Indiana_.._.
Central RR. of New Jersey

- 451

28,636

3,699

406

1,104

6,847
60!

488 820
36,009 15,301
: 1,452

6

947
2,596
7

Pennsylvnnla System
Reading Co..

Union (Pm.sburgh)
West Virginia Northern.
Western Maryland.

15,169
2,938

o
5,114
93,570

5, 976
3, 302
128,395

14,927
49
3,834
161,834

164,467

24,168
22,747
4,334

51,249

25,512
26,205
5,214

56,931

27,008 10,651
24,344 5,004
4,005 980-

55,357 16,635

Totalccil finaliloiin st oo

Southern District— 4
Alabama Tennessee & Northern 195
Atl. & W.P.—W.RR.of Ala.. | « 1,681
Atlanta Birmingham & Coast..|' 5 816

. ‘Atlantic Coast Line 4,416
Central of Georgla 2,635
Charleston & Western Carolina 1,012
Clinchfield 1,701
Columbus & Greenville. :‘i%i

. 658

; 99 |,

rgl I ( 1,604

Georgla & Florida.... { 437

* Gulf Moblle & Northern. 1,071

Illinois Central Systera.. 10,288

Louisville & Nashville_ 5,384

Macon Dublin & Sava, 391

Mississippl Central 331

287

1,208
6

18,449

Southern District—(Conel.)
Mobile & Ohlo
Nashvlille Chattanooga &St. L.
Norfolk Southern.......... e
Pledmont Northern
Richmond Fred. & Potomae......
Seaboard Alr Line.......
Southern System

Wmsmn-salem Southbound- el
TotAla s acac o nis il 5 i

2,496
3,080
1,427
393
353
9,481
23,588
492
185

118,168

Northwestern District—
Chicago & North Western.
Chicago Great Western
Chicago Milw. 8t. P. & Pacific_
Chicago St. P. Minn. & Omaha.
Duluth Missabe & I. R
Duluth South Shore & Atlantic.
Elgin Joliet & Eastern
Ft. Dodge Des Moines & South..
Great Northern

Lake Superlor & Ishpeming.
Minneapolis & St. Louls. ...
Minn. St, Paul & 8. 8, M.
Northern. Pacific, 93
Spokane Portland & Seatt 10020

55,407

2,082
102,095

2,165
135,722

Central Western District—|
Atch. Top, & Santa Fe System.
Alton...

26,368
3,589
598

7,761
2,633
133
10,471

21,467

Chicago Burlington & Quiney..|.
Chicago & Illinois Midland. ...
Chicago Rock Island & Pacific.
Chicago & Eastern Illinois
Colorado & Southern

Denver & Rlo Grande Western.
Denver & Salt Lake

Fort Worth & Denver City ..
Illinols Terminal
Missouri-Iilinofs. .

Nevada Northern. ...

North Western Pacltic..
Peoria & Pekin Union

Southern Pacific (Pacitic) -
Toledo Peoria & Western.._ 271
Unlon Pacific Sysbem..- 17,636 | 17,237
Utal 427 667 573
2,030 2,228

132,061 | 120,305

0
4,929
1,258
9,727

12
2,667

54,623

113,675 68,085

Southwestern District—

Burlington-Rock Island 478

248
1,659
2,755
1,319
2,425
1,203
181 521

289 903
872 3 L 299
X 362

3,334
10,425
111
4,667
2,517

158 | . 361
294 - 28 227
2,422 - 1,395
2,147 1,693
256 980
1,946 1,819
1,893 1, 10

Gulf Coast Lines
International-Great Northern.
Kansas Oklahoma & Guit
Kansas City Southern..
Louistana & Arkansas
Loulsiana Arkansas & Texas_.
Litchtield & Madison.

Missour] Pacific.: . 19, 110
Quanah Acme & P. 108 97 90
8t. Louls-San Francisco.. 10,390
8t. Louls Southwestern. 3,695
Texas & New Orleans... 7.846 3,676
Texas & Pacific 5,624 .4,005
Wichita Falls & Southern. 237 ")7
Wetherford M, W, & N, w_.-- 33

65,425

Note—Previous year’s figures revised. * Previous figures.

x Estimated fizures due to hurricane and flood conditions,

United States Department of Labor Index of Wholesale
Commodity Prices Declined 0.39% During Week
Ended Oct. 8

Continued declines in wholesale markef pnces of farm
products and foods caused the United States Department of
Labor, Bureau of Labor Statistics’ index of wholesale com-
modity prices to fall 0.39% during the first week of October,
Commissioner Lubin announced on Oct. 13. The index of
wholesale commodity prices, 77.8, is 9.5% lower than a year
ago and 0.1% below a month ago,” Mr. Lubin said; he added.

In addition to the farm products and foods groups, minor decreases
were registered by the fuel and lighting materials, chemicals and drugs,
and housefurnishing goods groups. The hides and leather products, textile
products, building materials, and miscellaneous commodities groups ad-
vanced fractionally and metals and metal products remained unchanged at
last week’s level. :

The decline ‘in prices of agricultural commodities, together with ‘lower
prices for goatskins, raw jute, scrap steel; sand, gravel, and sulphur caused

b:/Ifraser.stlovisfed.org/

the index for the raw materials group to drop 0.3%. Raw materials prices
are slightly higher than they were a month ago and 12.9% lower than
they were a year ago

A minor decrease, 0.19%, was recorded in the index for the semi-manufac-
tured commodities group during the week because of weakening prices for
raw sugar, pig tin, sole leather, and vegetable oils, The current index,

75.0, is 0.7% higher than a month ago and 10.1% lower than a year ago.

The large group of finished products declined 0.4% to the low point of
the year. The group index, 81.6, is 0.4% and 8.0% lower than it was a
month ago and a year ago respectively.

Wholmale prices of non-agricultural commodities fell 0.3% according to
the indext for “all commodities other than farm products,” and are 0.1%
below the corresponding week of last month, Compared with a year ago
this group is down 7.7%.

Industrial commodities prices, as measured by the index for “all com-
modities cther than farm products and foods,” declined 0.1% to the level
of a month ago. They are 4.5% lower than they were at this time last year.

The Department of Labor in its 'announcement, quoted
Commissioner Lubin as above, also stated:
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Decreases of 6.69% for grains and 2.1% for livestock and poultry were
primarily responsible for a decline of 1.0% in the farm products group .
index. Quotations were lower for barley, corn, cats, rye, wheat, hogs, live
poultry, flaxseed, dried beans, and potatoes, Higher prices were reported
for cows, sheep, cotton, eggs, apples, lemons, oranges, and alfalfa seed.
This week’s farm products index, 67.4, is 0.4% lower than it was a month
ago and 18.5% lower than it was a year ago.

Average wholesale prices of foods declined 0.5 largely as a result of
decreases of 1.2% for meats and 0.9% for cereal products. Prices were
lower for flour, hominy grits, macaroni, corn meal, fresh pork, dressed
poultry, glucose, lard, raw sugar, and most vegetable oils, The fruit and
vegetable subgroup advanced 1.4% and dairy products did not change.
Quotations were - higher for canned and dried fruits, mutton, cheese, and
coffee.” The current food group index, 73.7, is at the same level as a month
ago and is 15.2% lower than for the corresponding period of last year.

In the fuel and lighting materials group a decrease of 0.7% in petroleum
products, principally gasoline, cauged the index to drop 0.4%. Coal prices

. advanced fractionally and coke remained firm.

Lower prices for sulphur and oils caused the index for the chemicals and
drugs group to decline 0.3%. Higher prices were, reported for aleohol,
copperas, and copper sulpbate.” Mixed fertilizer and fertilizer material’
prices were steady. )

A fractional decrease in prices of wooden furniture resulted in a decline
of 0.1% in the index for the housefurnishing goods group., Average whole-
sale prices of furnishings were steady, X ’

Pronounced advances in ‘prices of hides and calfsking caused the -index -

for the hides and leather. products group to rise 0.3%.
prices for shoes and sole leather were slightly lower.

" The index for the textile products group also' advanced 0.8%. The in-
crease Tesulted from eharp increases in prices for muslin, print cloth,
cotton yarns, raw silk, silk yarns, and burlap. No changes were teported
in prices of clothing, hosiery and underwear, and woolen and worsted
goods. i 4 :

Advancing prices for lumber, ‘including yellow pine timbers, spruce, and
red cedar shingles, together with higher prices for turpentine and lime,
caused the building materials group index to rise 0.2% to the highest point
reached since June, Prices were lower for yellow pine lath, Douglas fir
and Ponderosa pine lumber, cypress shingles, sand, ‘and gravel. ' The brick
and tile, cement, and structural steel subgroups remained unchanged at
last week’s level.

In the metals and metal products ‘group, lower prices for scrap steel and
pig tin were counterbalanced by higher prices for antimony and the group
of agricultural implements and plumbing and heating fixtures were un-

- changed from last week. : £

Wholesale prices for crude rubber rose 9.4% during the weck and paper
and pulp averaged 0.1% higher. Cattle feed declined 6.0% and automobile
tires and tubes did not change. : &

The following table shows index numbers for the main groups of com-:
modities for the past five weeks and for Oct. 9, 1937, Oct. 10, 1936, Oct.
.12, 1935, and Oct. 18, 1934. ot

(1926==100)

Average wholcsale

Oct. | Oct.
8
1938| 1938

Sept.
24
1938
78.4

68.9
75.0

Commodity Groups

|

All commodities

l‘.‘

~

o)
~
®
=)

Ferm products

Foods

Hides and leather products. .

Texti!e products

Fuel and lighting materials. .

Metals and metal products..

Building materials

Chemicals and drugs. . -

Housefurnishing goods ..

‘Miscellaneous.

Raw materials ;

Semi-manufactured articles..

Finished' products

All commodities other than
farm products .

All eommodities other than
farm products and foods. .

+- * Not computed,
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September Chain Store Sales Show Sharp Recovery

Chain stores throughout the country and in all classes of
business reported heavy gains in sales in September, accord-
ing to the current review by “Chain Store Age.”

Total volume last month reached a new monthly high for
the. current year in point of dollar sales as well as in
relation to the 1929-31 base period.

The “Chain Store Age” index of September sales, was
109.0 of the average for the corresponding months of the
base period. This compares with a revised index of 106.0°
in August and a previous high 6f 108.2 this year, set in July.
The index in September, 1937, was 117.0. ]

The index of variety chain sales was 115 in September,
a’ new high this year, against 109.4 in August. g

The index figures for other groups were: Drug chains,
134 against 127 in August, and 136 in September last year;
the shoe group, 127 against 119 in August, and 136, revised,
in September last year; apparel group, 116, unchanged from
August; and the grocery group, preliminary index, 99.4
against 99.7, revised, in August.

—_————me :
Retail Prices Continued Unchanged for Second Con
secutive Month, According to Fairchild Publica-
tions Index

Retail prices continued unchanged for the second consecu-
tive month, according to the Fairchild Publications retail
price index. This marks the first time in several years that
prices remained unchanged for two consecutive months.
iQuotations, however, show a decline of 7.69% from levels of
the corresponding month a year ago and of 7.99% from the
year’s high. Prices are only 1.2% above the 1936 low. An
announcement issued Oct. 13 by Fairchild Publications, New
York, also had the following to say: ‘

Three of the major groups in the index remained unchanged, while the
other three receded fractionally, with men’s apparel showing the greatest

! Department  Store

tized for FRASER
/lfraser.stlouisfed.org/
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decline. Each of the groups, however, reacted as compared  with a year
ago, with home furnishings recording the greatest decline and infants’ wear
the smallest. . Home furnishings showed the greatest decline below last
year’s high, too. As compared with the 1936 low, infants’ wear still
shows the greatest advance.

Most of the commodities included in the index remained unchanged.
The items showing changes include women’s underwear and shoes, shirts
and neckwear, men’s clothing and shoes, infants’ shoes, floor coverings,
musical instruments and luggage. .Shoes, as a whole, recorded the greatest
decline. ¢

A firmer tetail price trend is indicated after the current period of
stability, according to A. W. Zelomek, economist, under whose supervision
this index is compiled. There is no_indication, however, that prices will
average materially higher, unless wholesale quotations will advance muph
further, ‘which does not seem likely. . R

FAIRCHILD PUBLICATIONS'RETAIL PRICE INDEX—(JAN. 3, 1931=100)
Copyright 1938, Fairchild News Service

‘oct. 1, Sept. 1,

1037

Aug. 1,

b
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Blankets & comfortables

Women's apparel;
Aprongand house dresses|
Corsets and brassieres..
Furs ;

SO DOIn
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oD

h
Infants’ wear:
SBocks

-
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Underwear..
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Furniture. . - -
Floor coverings.. ...
Musieal instruments
Luggage
Elec. household appliances
China
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Sales Increased by More-Than-
Seasonal Amount from August to September, Ac-
cording to Board of Governors of Federal Reserve
System : ; L :
In an announcement issued Oct. 8 the Board of Governors
of the Federal Reserve System states that ‘‘department store

'sales increased by more than the usual seasonal amount.
" from August to September, and the Board’s adjusted index

was 86% of the 1923-1925 average in September as compared
with 83 in each of the two preceding months.” The indexes
zi,lé% ?hown below for the last three months and for September,
i INDEX OF DEPARTMFENT STORE SALES
: 1923-1925 Average=—100

|Sepl.,, .1938|Aug., 1938‘July, 1938|Sept., 1937

783 94
58 100

Adjusted for seasonal va‘rlauon_--.l 26 83 I
Without seasonal ad justment 91 65

Total sales in September were 9% less and in the first
three quarters of the year 109, less than in the corresponding

. periods of 1937, according to the Board, which presented the

following compilation:
REPORT BY FEDERAL RESERVE DISTRICTS

“|P.C.Changefroma Year Ago|. Number
‘ of

Nine
Months

« Stores

September * Reporting

Federal Reserve districts:
Bosto! —11 . =7
—8

—14

—16

* September figures preliminary; in most cities the month had the same number of
business days this year-and last year. .
—_—
Wholesale Commodity Prices Declined Slightly During
Week Ended Oct. 8, According to National Fer-
tilizer Association

The wholesale commodity price index of the National Fer-
tilizer Association recorded a slight drop during the week
ended Oct. 8 as the result of small declines in a wide range
of commodities. Last week the index (based on the 1926-28
average of 1009 ) registered 73.2% as against 73.3% (re-
vised) in the .preceding week. A month ago it stood at
73.6%, and a year ago at 84.3%. The lowest point reached
by the index during the current year was 72.9% in the
middle of August. * The Association’s announcement, dated
Oct. 10, continued: ‘ ‘
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. The index of food prices declined fractionally, with 10 items included
in the group moving downward during the week, which more than offset
higher prices for dairy products. Lower levels were recorded by the
grain and livestock averages, resulting in a small drop in the index of
farm product prices. Corn last week sold at the lowest price since<1934.
Price changes in industrial commodities were mixed during the week, with
the index of all commodities except farm products and foods remaining
at the same level as in the preceding four weeks. Continued strength in
the non-ferrous metals was reflected in another rise in the metal price
average. The only other group index to rise was that Tepresenting textile
prices. Fuels, fertilizer materials, miscellaneous commodities, and chemicals
and drugs were all somewhat lower during the week. A decline in sulphur
prices, the first change which has occurred in several years, took the
chemical. and- drug to a new low.

Thirty price series included in the index declined during ' the week
and 19 advanced; in the preceding week there were 13 declines and 39
advances; in. the second preceding ' week there were 23 declines and 28
advances. ;

WEEKLY WHOLESALE COMMODITY PRICE INDEX
C lled by the National Fertilizer Assocl (1926-1928=100)

Per Cent
Each Group
Bears to the
Total Indez

Year
Ago
Oct. 9,

Preced’g | Month
Week Ago
Sept. 10,
1938

25.3

23.0

—
H3ON0ON

Building materials
Chemicals and drugs..
Fertilizer materials_ ..
Fertilizers

¥arm machinery

20 50 80 80 i o B0 &0

100.0
 Revised.

All groups combined

B —

Electric Output for Week Ended Oct. 8, 1938, 6.6%

; Below a Year Ago : :
The Edison Electric Institute, in its current weekly re-

port, éstimated that production of electricity by the electric

light and power industry of the United States for the week
ended Oct. 8, 1938, was 2,154,449,000 kwh. This is a
decrease of 5.5% from the¢ output for the corresponding
week of 1937, when production totaled 2,280,065,000 kwh.
The output for the week ended Oct. 1, 1938, was estimated
to be.2,139,142,000 kwh., a decrease of 6.0% from the like
week a year ago. e i
__PERCENTAGE DECREASE FROM PREVIOUS YEAR

Week Ended
Oct. 1, 1938

17.2 18.4
4 x3.6
10. i

Major Geographic Week Ended
3 Regions

Oct. 8, 1938

Weck Ended |- Week Ended

New England

Milddle Atlantie. . nu..] -
Central Industrial. ...
‘West Central ___" :
Southern States
Rocky Mountaln
Pacltic Coast.

Total United States.
xIncrease. ;
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Percent
Change
1938
from

1937 |

—10.0
—10.3
—9.3
—7.T
—7.2
—6.4
—7.3
-—7.2
-7.0

.

=
mo=TR N
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Week Ended 1938 1937 1936 1932 1929

2,014,702
1,881,298
2,084,457

2,238,268
. 2,096,266
2,298,005,

1,456,961
1,341,730
1,415,704

1,499,459
1,506,219
1,507,503

2,154,449

2,276,123
oo e

Gas Customers Gain in First Eight Months 3

Customers served by manufactured and natural gas utili-
ties totaled 16,901,800 on Aug. 31, an increase of 250,000
over the number reported on the same date a year ago, it
was announced on Oct. 10 by Paul Ryan, Chief Statistician
of the American Gas Association. ; ;

Revenues of manufactured and natural gas utilities aggre-
gated $524,104,600 for the first eight months of 1938. This
was a decrease of 2.69 over the corresponding period
of 1937.

Revenues from domestic customers gained 1.29%, while
revenues from industrial and commercial uses de-
clined 10.1%. “ :

Manufactured gas industry revenues totaled’ $283,270,600
for the first eight months, an increase of 1.59% from a
year ago. Revenues from domestic uses such as cooking,
water heating, refrigeration, &c., were nearly 29, more than
for the corresponding period of 1937. Revenues from indus-
trial and commercial uses of manufactured gas were 4%
under a year ago. .

2,168,487 1,806,403

b ://fraser.stlo.ui'sfed.org/

Financial Chronicle

Sept. 24, 1938|Sept. 17, 1938 -

1,723,428
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Revenues of the natural gas industry for the first eight
months aggregated $282,598,400, a loss of 5.9% from a year
ago. Revenues from industrial uses decreased 16.5%, while
revenues from domestic uses declined 19%.

During the eight months ending Aug. 31, some 107,075,
700,000 cubic feet of natural gas were used in generating
electric power in public utility steam plants throughout the
country. i

——

Construction Contracts Awarded in September

Residential building made further marked advances in
September, according to F. W. Dodge Corporation.  Con-
tracts awarded last month for dwelling accommodations of
all kinds in the 37 States east of the Rocky Mountains
amounted to $99,574,000, compared with $65,590,000 in
September, 1937, and with $99,732,000-in August of this
year. The increase over September, 1937, was 52%, and
the daily average of September contracts was somewhat
higher than the August daily average, whereas there is us-
ually a seasonal decline in September. ; ‘

Two outstanding large projects swelled the September residential total,
both in New York City. One was the Red Hook housing project, first to
be started under the new.Federal public housing program, contracted for
at $7,243,000. The other was the first unit of the vast investment hous-

. ing project of the Metropolitan Life Insurance Company, valued at $11,-

685,000, While these two projects were of exceptional character in the
September record, both are forerunners of similar public and private hous-
ing projects to come. Together, they accounted for nearly $19,000,000 of
the $34,000,000 increase over September, 1937.. Of the 15 - districts
making up the 37 States territory, nine besides the Metropolitan New
York area showed residential contract increases over the corresponding
period of last year. The month’s record included 10,090 new single-family
houses, compared with 8,373 contracted for during September, 1937.
' Recovery progress in residential building is shown in the 1938 record by
quarters.. The dollar volume of contracts in the first quarter ran 33%
behind the first quarter of 1937; the second quarter of this year ran 15%
behind; but the third quarter ran 30% larger in residential volume than the
third quarter of last year. At the end of Scptember, the cumulative dol-
lar volume of residential contracts for this year was only 7% behind the
figure for the first' 9 months of 1937. 4

There has been no seasonal let-up in the flow of mortgage-insurance ap-
plications to the Fedreal Housing Administration. The yolume of mort-
gages selected for appraisal continued through September at the rate,
established last March, of $22,000,000 a week. Mortgages accepted for.
insurance by the F. H. A. continued at the rate of $15,000,000 a week.
‘With these indications of continued small-house building, increased financ-
ing of large-scale private rental projects, and a huge public housing program
barely started, the prospect for residential building during the remainder
of 1938 and, at the very least, through the first half of 1939, appears ex- -
ceedingly good.

CONSTRUCTION CONTRACTS AWARDED—37 STATES EAST OF THE
: ROCKY MOUNTAINS ‘

No. of
Projects

New Floor

Space (Sqg. Fu.) Valuation

. Month of September—
1938—Residential building
Non-residential building. wal.
Public works and utilitieS. cceau.

21,781,000
15,599,000
148,0C0

37,528,000
17,028,000
14,501,000 -

735,000

32,354,000

$99,674,000
91,997,000
109,329,000

$300,900,000
$65,590,000
76,212,000
65,270,C00

$207,072,000

Total construction..___ s

1937—Residential building
Non-residential building.
Public works and utilities

Total construction. ceeeeeeen.

First Nine Months—
1938—Residential building
Non-residential building..
Public works and utilities

167,266,000
115,502,000
1,966,000

284,734,000
193,189,000
159,923,000

4,650,000

357,762,000

$686,322,000
685,596,000
776,194,000

$2,148,112,000
$736,390,000
900,380,000
666,358,000

1$2,303.128,000

13,760
136,357

Total ‘consm:uctlon

1937—Residential building.
Non-residential bullding...
Public works and utilities

‘Total construction. 137,292

NEW CONTEMPLATED WORK REPORTED—37 STATES EAST OF THE
ROCKY MOUNTAINS

1938 1937

No. of

‘No, of
Projects

Valuatton Projects Valuatton

$96,561,000
104,782,000
144,843,000:

$346,186,000

Month of September—

o elt $165,615,000
247,818,000
467,629,000

$881,062,000

15,331
3,471
.. 1,390

20,192

19,985
4,809
2,843

27,617

Publie works and utiliti

Total construction...

First Nine Months—
Residential building
Non-residential building
Public works and utllities

186,236
40,363
19,613

$1,689,055,000
2,039,192,000
2,756,759,000

Total construction .. _ . ..___1246,212  1$6,485,008,000
RS > <—c
Seven Per Cent Decrease Noted in Bank Debits

Debits to individual accounts, as reported by banks in
leading cities for the week ended Oct. 5, aggregated $8,842,-
000,000, or 31% above the total reported for the preceding
week and 7% below the total for the corresponding week
of last year. C .

Aggregate debits for the 141 cities for which a separate
total has been maintained since January, 1919, amounted

156,005
34,369
12,454

$1,141,089,000
1,320,785,000
1,142,335,000

$3,704,209,000

202,828

- to $8,131,000,000, compared with' $6,160,000,000 the preceding

week and $8,704,000,000 the week ended Oct. 6 of last year.
These figures are as reported on Oct. 10 by the Board of
Governors of the Federal Reserve System:
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SUMMARY BY FEDERAL RESERVE DISTRICTS
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No. of| Week Ended—

Centers

Federal Reserve Disirict
Oct. 5, 1938

$489,679,000
4,072,408,000
426,476,000
575,469,000
330,328,000
261,111,000
1,190,998,000
243,232,000
162,211,000
273,917,000
192,996,000
622,985,000

Sept. 28, 1938 | Oct. 6, 1937

£321,741,000
2,836,467,000
340,965,C00
430,639,000
251,093,000
210,036,000
1,011,490,000
214,414,000
139,046,000
260,117,000
175,715,000
555,760,C00

$532,239,000
4,222,354 ,000
472,982,000

1—Boston.....
2-—New York
%—Philadelphia.
4—Cleveland. .
5—tichmond.
6-—Atlanta. -

8——8t, Louls..

9—Miuneapolis.
10—Kansas City -
11—Dallas. .. oreeu
12—~8an Francisco

300,019,000
216,591,000
714,537,000

$9,503,185.000

$8.841.810.000
: —pi

" Lloyd’s Shipbuilding Statistics for Third Quarter of
1938—Decline of More Than 100,000 Gross Tons in’
World Construction of Merchant Vessels Reported

A decline of more than 100,000 gross tons in the volume
of merchant vessels' being built throughout the world is
shown in a statement issued Oct. 12 by Lloyd’s Register of
Shipping, covering returns for the quarter ended Sept. 30
last. Included in the report are all merchant ships of 100
gross tons each and upward being cpnstructed in all mari-
fime countries except Russia, for which mo authentic re-
turns have been available for some time past, said the state-
ment issued by Lloyd's, which continued, in part: :

An increase of 50% in the volume of work under way in the United
States, or 84;000 gross® tons, during the quarter ending September, was
more than offset by decreases of 151,000 tons for Great Britain and
Ireland, and of about 50,000 tons for the other maritime countries, taken
as a group. The loss for Great Britain and Ireland represents about 15%.
Aggregate producticn for the world is now slightly more than 2,700,000
gross tons, In the following table of gross tonnage, Lloyd’s Register shows

. the comparison in production during the last two quarters between these
groups of countries :

$6.747,483.000

Sent. 30, 38
885,481
250,209

1,575,887

June 30, '38
1,037,073
166,870
1,622,959

World total 2,712,277 2,826,902

Of the total construction now under way Great Britain and Ireland
now have 83% as compared with 87% in the previous quarter; the United
States, 99% as.against 6%, and the other countries combined, 58% as
against 57%. B

0f all the merchant shipping now being built throughout the world,
an aggregate of 1,366,535 tons is being constructed under the supervision
of Lloyd’s Register, and is intended for classification with that society.
Of this amount, 775,159 tons are building in Gregt Britain and Ireland,
and 591,376 tons in other countries. Thus 88% of all merchant ship
. construction in Great 'Britain and Ireland, and more than 50% of the
entire world output, is being built to Lloyd’s classification.

Decreases are reported for the quarter just ended, both in the amount
of new work and the aggregate of tonnage launched.” For all countries
combined, “the shrinkage in new work was 64,000 gross tons, while launch-
ings showed a drop .of only 39,000 toms. . . The comparisons for
the last two quarters in new work and launchings are shown by Lloyd’s in
the following tables of gross tonnage: g

Sept. 30 June 30 Sept. 30
. New Work— 1638 . 1938 Launchings— 1938
Gt. Britain & Treland._ ‘86,033 154 380 | C't. Britain & Ireland..308,572
Other countrles. _541,121 537,325| Other countries 483,491 544,275

World total..- _627,154 691,705/ World total : 831,008

During the quarter just ended a decrease of 100,000 gross tons was
reported in the volume of steam and motor tankers under construction,
each of 1,000 gross toms, or more; Russia not being included in the
figures. . . . How tanker production - has compared during the last
two, quarters is shown by Lloyd’s Register in the -following gross tonnage
table: .

Great Britain and Treland
United States =
Other countries._ ...

June 30
1938
286,733

June 30
1038
37,550

20,220
17,000
16,700

L. June 30
1938 1638 i
Gt. Britain & ITreland..228,913 291,842 Denmark
118,099 84,578 |Spain (information in-
113,728 155,150 complete)
116,220 | France
Other

Sept. 30
1938

countries

© of 1933.

in September, 1929.
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June 30

551,483 Swe{len...

284,300 | Denmark . . _
Holland_ 275,916 [ United States.. 1241
Japan. ... 141,172 | FTaNCloneenmmemmcav== 42,185 [46,385

A small gain was reported during the quarter just ended in the aggregate
indicated horse power of oil engines being built throughout the world
for marine use; the total of 1,941,361 L.H.P. for the June quarter rising
to 1,951,603 in the September quarter, . .+ .

For steam turbines, another slight gain was reported, the total shaft
horse power building for all countries going from 667,280 S.H.P. to
671,160. ...

A decrease was reported -in the total indicated horse power of steam
reciprocating engines being constructed” for all countries; the aggregate
of 372,885 LH.P. at the end of June dropping to 310,480, . .
 Only one. change occurted in the relative production ranking of the
leading ghipbuilding countries during the quarter just ended, the United
States, which stood fifth in the June quarter, exchanging positions with
fourth-place Holland. Great Britain and Ireland continue to lead all
countries - in tonnage output, but their margin of leadership over their
nearest competitor, which was 718,000 gross tons in. the March quarter,.
and' 640,000 tons in the June quarter, is now only 502,000 tons. Germany,
in second place, leads third-place Japan ‘by 62,000 tons as against a
leadership of 106,000 tons in June. Japan now leads fourth-place United
States by 68,000 tons as against a third-place lead of only 10,000 tons in
the previous quarter. e, :

Lloyd’s Register shows in the following tonnage table how production

" has varied in the different maritime countries during the last two quarters:

Sept. 30 ~ Jume 30 June 30
‘1938 1538 '| - ¢
Great Britain and Ire-
l1and ... 885,481 1037,073
Germany.- ..382,791 396,953
Japan. .. -319,862 = 200,332 | Denmark..
United States 250,909 - 166,87C | France.

Of large ships, each of 20,000 gross tons or over, four are being built

_in Great Britain and Ireland, and one each in the United States, France,

Vtaly and Germany—a total of eight, the same as in the June quarter.
: : ; C————— , .
No Changes in Cost of:Living of Wage¥Earnersfin
United States from August to September, Reports
National Industrial Conference Board

Living costs of wage earners in the United States aver-
aged the same in September as in August, according to the
regular monthly survey by the Statistical Division of the
National Industrial Conference -Board. Increases in the
cost of food and coal were offset by declines in the other
major groups of expenditures. Living costs in September
were 3.9% lower than in September, 1937, and 15.0% lower .
than in September, 1929, but 19.8% higher than at the low
point of 1933. In an announcement issued Oct. 11 the
Conference Board also stated:

Food prices increased slightly, 0.4%, from’ August to September, which
brought them to a level 8.2% below that of September, 1937, and 27.1%
lower than in September, 1929. = They were, however, 31.6% higher than
in the spring of 1933. J ¢

* Rents averaged the same as in August. September rtents were 2.3%

Jower than a year ago, and 6.2% lower than in September, 1929, but 88.1%

higher than in January, 1934, the low point.

Clothing prices declined only slightly, 0.1%, from the August level.
They were 6.6% lower than.in September, 1937, 25.7% lower than in
September, 1929, but 20.8% higher than at the low point of 1933.

Coal prices increased seasonally, 1.19%, ih the month interval. _They were
0.1% higher than in September, 1937, but 7.7% lower than in Septem-
ber, 1929. . ' 5 e s

The cost of sundries declined 0.19 from August to September. The |
cost of sundries in September was 0.8% lower than a year ago, and 2.83%
lower than in September, 1929, but 7.3% higher than the low point

September was the game as in

. The purchasing value of the dollar in ‘
1937, and 17.7% higher than

August, 4.0% higher than in September,

Inderes of the Cost of
Living, 1923=100

% of Inc. (+)
or Dec.-(—)

= Jrom August,
September, 1938, to

. 1938 1938 [ |September, '38

Relative
Importance
in

Family
Budget

43,9 World total 826,660 928,510
all the tanker tonnage now building will be
motorized, Lloyd’s - Register reports, There are now 684,311 gross tons
of motor tankers under way as compared
of Jast June. .. . . g
Motor vessels of all kinds under construction showed'a 'decrease of
55,000 gross tons during the September quarter -as compared with a
decline of 60,000 tons for all. other types of merchant ships combined.
Slightly more than 64% of all tonnage now building is' composed of motor
vessele ; the same proportion gs in the June quarter. lebyd’s'ehaws the
contrast in the production of these types of shipping during the June and
September quarters in the following gross tonnage table:
Sept. 30, '38
1,752,903

June 30, '38
1,808.145
959,374 1,018,757

World total 2,712,277 2,826,902

At the end of June 790,000 gross tons more of motor vessels than of
all other types together were being constructed. At the end of September
the excess of motor ships was very slightly greater—793,000 tons. At
the beginning of this year the excess was only 485,000 tons.

In Great Britain and Ireland 127,000 gross tons more of motor vessels
than of all other types combined are now being built as against an excess
of only 66,000 tons in the previous quarter. At the beginning of this
year, however, Great Britain and Ireland had 100,000 tons less of motor
chips under way than of the other types. At present motor vessels
represent 57% of the total output as against 53% for the June quarter. ...

Taking the countries other than Great Britain and Ireland, increased
motorship production was reported during the September quarter by the
United States, Japan, Italy, Sweden and Denmark; the greatest gain
being made by the United States, one of 27,000 gross tons, while Japan
and Ttaly each showed increases of about 25,000 toms. . . . Lloyd’s -
shows in the following gross tonnage table how motorship ‘construction has
varied in these countries during the 'last two quarters: !

Motor vessels
Other types

with 783,757 tons at the end '.

Purchasing value of dollar_.

80
86
73
9
vs
5

4
.6
3
5
.5
0
3
5

7
6
8
84
86
96.8
85.9

. 116.4 116.4 0.0 &
=5 Based on food price indexes of the United States Bureau of Labor-Statistics -
for Sept. 13, 1938, and Aug. 16, 1938. X
i ——————
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Employment and Payrolls in New York'State Factories
Increased from Mid-August to Mid-September by
More Than Usual Seasonal Amounts

Preliminary tabulations showed that the upward move-
ment in employment and payrolls in New York State fac-
tories which began in July continued in September, accord-
ing to a statement issued Oct. 10 by Industrial Commis-
sioner Frieda §. Miller, Employment advanced 4,0% and
payrolls rose 6.49% from the middle of August to the middle
of September. Both of these net increases were larger than
the usual changes from August to September as shown by

the average movements within this period over the last 24

years. The usual increases averaged 2.79% for employment

and 3.79, for wage payments. However, employment and
payrolls were still from 13% to 14% lower than in Septem-

ber of last year. The statement, issued in Albany, Oct. 10,

continued :

'
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Almost all industry groups contributed to the net gains in employment
this period. Stone, clay and glass, and water, light and power were the
only two to report net losses. Seasonal activities continued in clothing
and millinery factories. Most metal and machinery industries advanced,
some quite substantially.

Index numbers for September, based on the average of the three years,
1925-27 as 100, were 79.6 for employment and 74.5 for payrolls. These
reports are eollected and analyzed in the Division of Statistics and In-
formation under the direction of Dr. E. B. Patton. This September’s pre-
liminary tabulations were based on reports from 2,087 representative
factories, employing 883,075 workers on a total weekly payroll of
$10,378,726, ]

September Employment and Payrolls Higher in AUl Industrial Districts

More workers were employed and greater wage payments were paid in
all industrial districts of the State in September than in August. One

- significant factor to note was that greater employment occurred in the

metal and machinery groups of all districts except Rochester, where this
group showed a slight net drop in forces. 2

Considerable net gains occurred in the Syracuse iron and steel, and
automobile and parts industries. In New York City women’s clothing' and
millinery and men’s clothing and furnishings had seasonal expansions, In
the metal and machinery group n Albany-Schenectady-Troy, railroad equip-
ment and repair, electrical machinery and apparatus, and iron and steel
industries showed substantial net gains, Likewise, the metal and machinery
industry in Buffalo continued to expand with particularly large advances
in iron and steel plants, and foundry and machine shops. - Varied changes
occurred in Rochester’s men’s clothing establishments, resulting. in slight
. net ‘gains; large seasonal gains occurred in some canning and preserving
factories. Manufacturers of silk, cotton and miscelaneous textile products
in Utica reported net advances. More workers were employed in almost all
the reporting shoe factories in‘BinghamMn-Endicott-Jo.hnson City, and
payrolls and hours were greater in all such concerng.

August to September, 1938
Employment |

Payrolls

‘4120
+8.8

+
©
N

- Albany-Schenectady-Troy
Buffalo

b4
PMNWNO‘

ca Yadasis
Binghamton-Endicott-Johnson City. .. ___..
—_—

Lumber Movement, Week Ended
Oct. 1,1938 -

The lumber industry during the week ended Oct, 1, 1938,
stood at 65% of the 1929 weekly average of production and
65% of average 1929 shipments. Production was about 65%
of the corresponding week of 1929; shipments, about 689, of
that week’s: shipments; new orders, about -68% of that
week’s orders, according to reports to the National Lumber
Manufacturers Association from regional associations cov-
-ering the operations of important softwood and hardwood
mills. ' Reported production and shipments in the week
ended Oct. 1, 1938, were considerably less than in the pre-
ceding week, when production reached a new peak in the

. year to date. New business was slightly above the preced-
ing week, and in the best relationship to output since early
August. Softwood orders were 3% below the corresponding
week of last year; all lumber orders, 5% below. New busi-

Weekly Report of

ness was 5% below output in the week endeéd Oct. 1; ship- i

ments were 4% below production. Reported production and
shipments (hardwoods and softwoods) were, respectively,

8% and 5% lower than during corresponding week of 1937.

Total production reported for the week ended Oct. 1 by 7%
fewer mills was 99, below the output (revised figure) of
the preceding week; shipments were 7% below that week’s

shipments; new orders were 2% above the orders of the |

- previous week. The Association further reported :

During the week ended Oct. 1, 1938, 514 mills produced 217,609,000
feet of softwoods and hardwoods combined ;
booked orders of 205,647,000 feet. Revised figures for the preceding week
were: ' Mills, 553; production, 238,617,000 feet; .shipments, 225,773,000
feet; orders, 202,045,000 ,feet. :

Southern Pine, West Coast; Northern Pine, Northern Hemlock and
Northern Hardwood .regions reported new orders above production in the
week ended Oct. 1, 1938. Southern Pine, Northern Pine, Southern and
Northern. Hardwood regions reported shipments above output. All regions
but Southern Pine and Northern Hemlock reported orders below those of
corresponding week of 1937; all regions -but Southern Pine, Northern
Pine and Northern Hardwood reported shipments, and.all reported produc-
tion below the 1937 week. e ! '

Lumber . orders reported for the week ended Oct. 1, 1938, by 434 soft-
wood' mills totaled 198,228,000" feet, or 6%, below the production of -the
same mills. Shipments as reported for the same week were 200,857,000
‘feet, or 4% below production. Production was 209,986,000 feet,

Reports from 98 hardwood mills give new business as 7,419,000 feet,
or 3% below production. Shipments ag reported for the same week were
9,100,000 feet, or 19%. above production. Production was 7,623,000 feet.

C . 2 Identical Mill Reports —

Last week’s production of 417 identical softwood mills was 208,244,000
feet, and a ycar ago it was 222,269,000 feet; shipments were, respectively,
198,677,000 feet and 207,580,000 feet, and orders received, 195,981,000
feet and 201,057,000 feet. In the case of hardwoods, 89 identical mills
reported production last week and a year ago 6,666,000 feet and 10,753,000
feet; shipments, 7,945,000 feet and 8,845,000 feet, and orders, 6,110,000
feet and 10,676,000 feet.

————

Production and Shipments of Lumber
Weeks Ended Oct. 1, 1938

We give herewith data on identical mills for four weeks
ended Oct. 1, 1938, as reported by the National Lumber
Manufacturers Association on Oct. 10: o

An average of 523 mills reported as follows to the National Lumber
Trade Barometer for the four weeks ended Oct. 1, 1938:

During Four

"
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shipped 209,957,000 feet;
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Orders Received
1938 1937
740,935( 779,171

Production
1938 1937
862,511 950,507

Shipments
1938 1937

810,570| 855,139
28,411 50,605 32,043 37,692| 28,284/ 41,604

Total lumber. 890,92211001,112] 842,613! 892,831| 769,219] 820,775

Production during the four weeks ended Oct. 1, 1938, as reported by
these mills was 119 below that of corresponding weeks of 1937. Softwood
production in 1938 was 99% below that of the same weeks of 1937 and 9%
below the records of comparable mills during the same period of 1936,
Hardwood output was 44% below production of the 1937 period.

Shipments during the five weeks ended Oct. 1, 1938, were 6% below

those of corresponding weeks of 1937, softwoods showing loss of 5% and
hardwoods loss of 15%, ' .
- Orders received during the five weeks ended Sept. 3, 1938, were 6%
below those of corresponding weeks of 1937. Softwood orders in 1938
were 5% below those of similar period of 1937 and 22% below the same
weeks of 1936. Hardwood orders showed a loss of 82% as compared with
corresponding week of 1937. ; , 3

On Oct. 1, 1938, gross stocks as reported by 442 softwood mills were

(In 1,000 Feet)

8,759,772 M feet, the equivalent of 108 days’ average production (three-

year average, 1935-36-37), as compared with 3,880,095 M feet.on Oct. 2,
1937, the equivalent of 112 days’ average production.

On Oct. 1, 1938, unfilled orders as reported by 437 softwood mills were
506,093 M feet, the .equivalent of 15 days’ average production, compared
with 612,136 M feet on Oct. 2, 1937, the equivalent of 18 days’ -average
production. y

—————

Automobile Financing in August -

The dollar volume of retail financing for August, 1938
for the 456 organizations amounted to $86,552,488, an in-
crease of 4.7%, when compared with July 1938; a decrease
of 46.89, as compared with August 1937: and a decrease of
41.19 as compared with August, 1936. The volume of
wholesale financing for August, 1938 amounted to $41,845,-
317, a decrease of 31.79% when compared with July, '1938;
a decrease of 74.1%, compared with August, 1937, and a
decrease of 67.8% as compared with August, 1936.

The volume of retail automobile receivables outstanding
at the end of August, 1938, as reported by the 224 organiza~
tions, amounted to $806,713,720.. These 224 organizations
accounted for 93.89%, of the fotal volume of retail financing
(886,552,488) reported for that month by the 456 organi- :
zations. .

Figures of automobile financing for the month of July
were published in the Sept. 24, 1938, issue of the ““Chronicle,”
page 1843. ; ] g
" "The following tabulations show the volume of financing
in July and August, and the first eight months of 1938, 1937,
and 1936, and the amount. of automobile receivables out-
standing at the close of each month, January, 1937, to
August, 1938, inclysive. These figures are as reported to the

Bureau of the Census of the Depamtmgnt of Commerce.

AUTOMOBILE FINANCING
. Bummary for 456 Identleal Organizations (a)

: Retadl Financtng

Wholésal

Financ-
ing Total
olume
cin !

Thousand| Number
Dollars of

Cars

Used and
Unclassified Cars

Volume Volume
in Number in
Thou- of Thou-~
sand Cars sand
Dollars| Dollars

New Cars

Volume
in
Thou~

sand
“Dollars

Number
of
Cars

+ 61,279] 218,947
41,8451 b229,692

82,633
+ 86,5652

* 64,500
66,039

40,880( 154,447
42,101 163,653

41,753
44,451

Total 8 mos.
ended Aug.

1937—

685,386| 542,761|342,515 1,249,800 342,871

.

174,155
162,783

604,387]1,792,561

181,139{106,865
166.372| 99,000

172,145
161,539

421,035
393,424

239,896
227,052

67,291
63,782

Total 8 mos.
ended Aug.

1,374,979)3,150,792{1,286,677|1,328,601(778,1C1|1,822,191| 508,576
1936— . ' ' »

166,018| 436,223
129,865] 367,024

176,201
147,002

200,903|116,085|
160,083| 94,017

235,320
206,941

60,137
52,985

Total 8 mos. '
ended Aug.|1,251,66413,044,189]1,219,48111,376,2431792,880/1,667,946 426,601

a Of these organ zations, 37 have discontinued automoblle finaneing. b Of this
nurmber, 28.7% were new cars, 70.7%, were used cars, and 0.6% unclassified.

RETAIL AUTOMOBILE RECEIVABLES OUTSTANDING END OF MONTH
A8 REPORTED BY 224 IDENTICAL ORGANIZATIONS

1938 1937 1928 1937
3 3

January ....1,064,815,488 1,027,626,044 | July. .. .... 838,516,497 1,248,800,302
February...1,012,305,492 1,019,141,962 | August 806,713,720 1,266,953,395
March..... 967,006,723 1,056,017,095 wemmeeee 1,263,926,346
- 932,526,760 1,106,521,475 | O - 1,212,121,145

- 904,154,673 1,164,568,870 | November .. - '1,172,679,716
867,737,238 1,217,156,358 | December.. . 1,120,226,647

R S

Canadian Industrial Production in September Was
Equal to August, Thus Maintaining Slight Advance
Over Low Point of Early Summer, According to
Canadian Bank of Commerce

In his monthly review of conditions in Canada, issued Oct.

8, A. L, Arscott, General Manager of the Canadian Bank of

Commerce, Toronto, said that “industrial production in the

past month was about equal to that of August, and the

slight advance over the low point of the early summer was
therefore maintained. This should be considered as a satis-
factory record, having regard to the economic uncertainties
which developed in this country, as elsewhere, from the
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threatening “political disturbance in Europe.” Mr. Arscott
continued :

Foreign trade has shown an upward tendency since July, partly as a
result of an increasing volume of grain exports. Overseas exports of
wheat from Aug. 1 to Sept. 23 were 18,000,000 bushels, as compared with
less than 15,000,000 in the like period of 1937, while coarse grain ship-
ments during August were double those of the corresponding month of
last year. Construction has also shown a rising trend, the new contracts
let in the past quarter exceeding by about 15% those of the April-June
term and being within 10% of those in the July-September period of
1937, which was one of the most active for this industry in the post-
depression era. ~ The depressed “éections of the mining industry, coal and
asbestos, have recently shown signs of slight revival and as metal extraction
has risen in this difficult year (gold, copper, lead and zine production
increased in the first seven months of 1938 over the same period of 1937,
while that of nickel declined but fractionally), mining as a whole continues
to lend strong support to the national economy.. Trade reports from the
Prairie Provinces are variable, and certainly less promising than would
be the case if the crops in Saskatchewan had not been damaged by insects
and rust, but some encouraging advices have come to our notice. Thus,
according to the official report on motor vehicle sales, new passenger car
gales in Saskatchewan during August were 30% above those in the corre-
sponding month of last year, though decreases were recorded in Manitoba
and Alberta of 24% and 27%, respectively.
(trucks and buses) in the prairie area as a whole increased by 134% over
those of August, 1937. Our representatives in Regina and Moose Jaw
advise that demand for certain’ goods rose substantially in August, the
volume of retail business at the first-mentioned point being fully 10%
higher tham a year previous, while clothing and: dry goods sales in .
Moose Jaw were estimated as about 25% greater and those of groceries and
footwear as about 10% above. last year. 3

The progressive. developments of the past quarter are reflected iﬁ the

latest report on employment issued by the Dominion Government. This
comprehensive report .shows that there was a better than seasonal gain
in employment during August, notably in manufacturing and construction,

this increase more than offsetting the losses in the preceding seven months.

Petroleum and Its Products—Humble Price Cut
Affects Mid-Continent Prices of Crude—Mexican
0il Imports Blamed for General Slash—Possibility
of Texas Resuming 7-Day Production Week Seen—
Daily Average Crude Oil Qutput Rises

A general slash in erude oil prices in Texas and the Mid-
Continent developed during the week after the first break
in 'the Nation’s crude oil price structure was made by a
sweeping reduction in prices posted by the Humble Oil &
* Refining Co. on Monday. The weakness spread quickly

and the Mid-Continent ared was hit by the first reduetion in

nearly two .years. _ i

Behind the Texas price-cut, which touched off the entire
price-slashing movement, were heavy imports of Mexican
and other oils which overloaded the market and brought
about a violent corrective move in the form of the general
price slashes. Some oil men contend that shipments of oil
from fields expropriated from their American and English
owners are coming into this country from Mexico.

The Humble Oil & Refining Co. on Oct. 10 announced that
effective the following day it would reduce prices on erude
oil from Texas fields.of from 12 to 18 cents a barrel. A 12-
cent reduction was set for erude in the Panhandle while erude

‘. on the Gulf coast (in west Texas) and southeast New Mexico

was pared by 13 cents a barrel. East Texas prices were eut

]105 celnts while the Taleo field was dropped by 18 cents a
arrel. : p ;

Reaction of E. O. Thompson, Chairman of the Texas
Railroad Commission, to the sweeping price cuts was omin-
ious to those oil men who believe controlled production is the
only method of stabilizing prices. For, shortly after the
news of the price cuts was made publie, Colonel Thompson
said “Texas is through with attempting to hold down its
own oil production while foreign oil is being imported into
the State.” : : 4 i

Mr. Thompson long has been steadfast in the belief that
controlled production meant steady prices but his statement
indicates that now in a period 'of declining prices, Texas
would gain far more than it would lose.
. meeting of the Texas Railroad Commission find sufficient
proof of the general belief that Mexican crude is harming the
price for Texas crude, it seems fairly certain that Texas will
restore- unlimited production. A protest against lifting’ of
the Saturday-Sunday shutdown was registered by the West
Central Oil and Gas Association.

Should unlimited production—in the full meaning of the
phrase—be decided upon the Texas Railroad Commission,
the situation probably would have world-wide effects..
Texas, if all the wells in the State were opened wide, could
bring about what might well be the bitterest price war that
the petroleum industry has ever witnessed. East Texas
alone can produce sufficient oil in one day to care for the needs
of the entire Nation. Full production of all of the wells in
the Lone Star State would bring about the greatest flood of
“black gold”” in man’s memory.

' On the same day that the Humble reduction was posted,
Panhandle Refining posted a reduction of 25 cents a barrel
for north Texas crude, effective Oct. 12. Under the new
price schedule, prices drop to 95 cents a barrel for 40 gravity
and above, with a 2-cent differential down to a bottom of
71 cents a barrel for below 29 gravity. Atlantic Refining
Co. also posted a. 15-cent a barrel reduction for Greta-

" Refugio crude oil to $1.26 a barrel for 40 gravity and above.

. Kansas and Oklahoma.

Sales of commercial vehicles

. ports of foreign crude.

. 3,249,350 barrels, according to the

Should the nearby
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uick to. follow the Texas cuts was Standard Oil Co. of
Ingiana, largest purchaser of crude oil in Oklahoma and
“Kansas, which on Oet. 11 reduced its prices by 20 cents a
barrel, effective immediately . Stanolind Crude Oil Purchas-
ing Co. at the same time reduced its price for north Texas
erude 20 cents a barrel. In all other fields in Texas, the
announcement disclosed, the company will maintain its own
gravity range but will meet the reduced prices initiated by
Humble Oil & Refining. : A i

The Standard of Indiana cut, first revision in erude oil
prices in_ Oklahoma by a major company since January,
1937, lowered the price of 36 gravity to $1.02 a barrel in
Immediately after these cuts were
made all other major units operating in the affected areas
posted corresponding revisions in erude oil prices. Further
adjustment of erude oil prices in Illinois, Arkansas and some
Louisiana fields'is now seen likely in order to bring them
once again to the normal parity with mideontinent erudes.
There also is some possibility that the break in mideontinent
crude oil prices will send California. oil prices—already in a
weakened statistical position—lower. o 3 ;

"Charles F. Roeser, President of the Independent Petroleum
Association of America, on Oct. 12 issued a statement in
which' he joined :Colonel Thompson, of the Texas Railroad
Commission, in laying the blame for the price euts on im-
“The price cuts in many fields, in-
vasion of our own markets, notably in Texas, by cheap
foreign oil, mueh of it from Mexico, the crude storage-prob-
lem and high gasoline inventories are combining to produce
a threatening situation. of deep concern to every producer,’’
he declared. ? ; e

An investigation currently is under way by Secretary of
State Hull to check on whether or not. the Mexican oil mov- .
ing into the United States is in violation of the Anti-Dumping
Act of 1921. Investigators are working both from Washing-
ton and from Houston, the port of entry of most of the oil.
A complaint made by the North Texas 0il & Gas Associa-
tion, of Wichita, is behind this investigation. .

The Federal Anti-Dumping Act specifies that the Govern-
ment automatically apply a duty to all imports to ecompen-
sate between the price paid by the importer of the product
and the value of the produet in.the markets of the country
in which it is produced or manufactured. The complaint
made by the officials of the oil men’s group contends that

- importing eompanies are paying 70 cents’a barrel for the

oil, f.0.b. Mexico, whereas the same oil is offered for sale
in Mexico at $1 a barrel. If the added duty of the Anti-
Dumping Aect is applied to these shipments, it was con-
tended, domestic oil could compete with the imported ¢il
on a more even hasis. e

"A United Press dispateh from Mexico City on Oct. 12
reported that
asserting that the welfare and probably the safety of the
United States depends upon the maintenance of good rela-
tions with Mexico, tonight expressed confidence in a settle-
ment of this country’s oil expropriation confliet with Ameri-
can and British companies. Governor Marland, it  was
further reported, said that “‘this is a situation which can be
worked out between the Mexican Government and the
companies without interference from anybody.” -

Daily average production of erude oil in the United States
during the initial week of October was up 17,550 barrels to
American Petroleum
Institute. The total compared with the daily average mar-
ket demand estimate of the United States Bureau of Mines
of 3,366,800 barrels. Texas, Louisiana and California
showed higher production totals while-Oklahoma and Kansas
producers pared their output.

Texas production showed an increase of 5,850 barrels to
reach a daily average of 1,242,150 barrels while Louisiana's.
gain of 10,050 barrels lifted the total there to 270,650 barrels.
California climbed 6,000 barrels to a daily average of 661,400
barrels. Oklahoma was off 3,650 barrels to 450,400 barrels
with Kansas dropping 4,700 barrels to 154,700 barrels.

Crude oil stocks were up 574,000 barrels during the week
ended Oect. 1 to 280,852,000 barr<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>