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Notice i8 further
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"The Financial Situation

T IS sometimes difficult to suppress a poignant
regret that it.is not possible to call in a small
group of specialists, perhaps from some other planet,
to study and prescribe an effective remedy for the
epidemic of economic insanity that seems to have
~spread over the world in recent years. Certainly
indications of the disappearance, or even a waning,
of this malady are distressingly slow in putting
in an appearance. If public officials have pro-
gressed at all in their understanding of the functioning
of the economic system since the dizzy days of
1933 and 1934, they give no evidence of it. If

power seems to be set forth in the following excerpts
from his prepared statement:

“I am opposed to wage reductions because the
markets of American industry depend on the pur-
chasing power of our working population. And if
we want to restore prosperity we must increase,
not decrease, that purchasing power.

“Now as to prices.

“A mass-production industry depends on volume
for profits. The only way to get volume
up is to produce goods for a price the public will
pay. A mass-production industry in its own interest

sections of the public have
grown seriously skeptical
. of the magic that then held
sway so widely, they either
are not substantial enough
in numbers to make much
impression upon the situa-
tion or else they have not
succeeded as yet in re-
vealing their disillusion-
ment. In much larger de-
gree than could be wished
the grasp of economic fun-
damentals seems to be just
what it was before we
began our expensive ex-
perimental education five
years ago.

At no point then, and
nowhere now, is miscon-
ception more general or
more profound than in all
matters that concern wages
and what is known as
“purchasing power.”  Per-
haps there is good reason
for this fact. Wages in
the nature of the case are
affected with various emo-
tional complications, to
borrow a term from the
_politicians, and the concept
of “purchasing power” is
admittedly an elusive one.
But whatever the reason
for misunderstandings,
current misconceptions are
anything but academic in
their practical importance

to us all in the existing situation.

Precisely

Harold G. Moulton, President of the Brook-
ings Institution, which has recently com-
pleted a study of problems involved in raising
the plane of living in this country to the levels
attained in 1929, presented to the American
Institute of Electrical Engineers assembled in
New York City on Wednesday certain con-
clusions to which his investigations had led
him. Here are some of them:

“There can be no doubt that the workers
required to restore living standards during
the next five years are more than sufficient
to absorb the entire volume of unemployment
now existing.

“The simple truth of the matter is that we
have not yet reached a stage of technological
development at which it is possible for the
American people to attain standards of living
which they desire with working time as short
as that which now prevails in American in-
dustry generally.

“Our research reveals that any one who
favors a further general reduction in the
length of the working week at this stage of
our economic development is unwittingly
favoring lower standards of living.”

“Little thought has been given [among
those who participate largely in public dis-
cussions of wages, prices and purchasing
power] to the increase in productive effi-
ciency and productive output which alone
make higher real wages possible.”

From 1900 to 1929, the speaker went on to
assert, when per capita output expanded
nearly 409, despite a reduction in the length
of the working week of about 139, “the
American people were receiving the benefit
of technological improvements largely in the
form of more goods and services, though
partly in the form of greater leisure. But
during the period from 1929 to 1936, with
productive expansion held in check by the
forces of depression and with our per capita
production reduced by more than 159, the
working week was reduced by approximately
20% below the 1929 level. We have more
leisure, but fewer goods to enjoy it with.”

If only some of this truth would seep
through to the minds of New Deal managers!

The President’s

should ask for its products
what the people can afford
to pay. '
“But that does not mean
that such price reductions
can come out of wages.
Those who believe in the
profit system must recog-
nize that those who get
the profits when business
is good must bear the losses
when business temporarily
is slack. Those who get
the profits when industry
gets the volume are the
ones who bear the risk of
such price reductions as
may be necessary to stimu-
late and restore volume.
“Those in charge of a
well-managed and solvent
industry should no more
consider casting the burden
of a temporary business re-
cession upon their workers
than upon their bond-
holders. To cast such bur-

“den on the bondholders is

financial bankruptey. To
cast such burden on its
workers is not only moral
bankruptey but the bank-
ruptey of sound business
judgment.

“Industrialists kill the
goose that lays the golden
egg when they keep prices
up at the expense of em-
ployment and purchasing

studied remarks concerning wage reductions and
purchasing power, carefully staged at a press con-
ference on Tuesday last, easily furnished the dra-
matic episode of recent weeks, but they did little
more than to reiterate what the President himself
has often said before, and, with deep regret be it
added, what a good many others who should know
better have also been saying.

The Official Theory

These studiously phrased sentences of the Chief
Executive are, however, for this very reason worthy
of more than passing notice. The President’s
idea of wages and their relation to purchasing

power. Industrialists kill the goose which lays the
golden egg when they cut wages and thereby reduce
purchasing power. Either policy is self-defeating
and suicidal.”

Beneath these ad captandum and ad hominem
arguments certain broad assumptions are implicit.
They are not particularly difficult to discern or to
identify. The President evidently supposes—and
unfortunately is by no means alone in the delusion—
that industrialists somehow create purchasing power
by paying wages, that accordingly when they raise
wages they increase purchasing power, and that
conversely when they reduce wages or increase
prices without corresponding increase in wages they
reduce purchasing power. It is really amazing how
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generally these ideas, which seem never even to
have occurred to any living soul more than a few
decades ago, are now accepted. We find them,
expressed or implied, constantly repeated in the
editorial columns of much the larger number of our
daily papers, we hear them from the lips of men
on the street everywhere, and they are naturally
the stock in trade of all those politicians who are
given to cultivating the goodwill of labor unions
whose leaders never tire of these same generalities.
The average man has come, or at least is fast coming,
to accept them as commonplace.

Commonplace but Untrue

Commonplace these doctrines certainly are, but
unfortunately they are not true. Ordinarily such
abstractions may well be left to those who are fond
of theorizing. This, however, it would be inadvisable
to do at present for the reason that just such mis-
conceptions, indeed just these fallacies, constitute
in astounding measure the foundation of public
policy, and all too often citizens whose intuitive
intelligence warns them that a non sequitur lurks
somewhere in the process of reasoning employed in
defense of unsound policies are unable to meet the
issue squarely, and accordingly are ineffective in their
opposition. Of course, it would be in order to ask
the devotees of the doctrines expounded by the
President on Tuesday for a demonstration of the
validity of their pretentions, but this request, un-
fortunately, is not very likely to produce anything
more convincing than a condescending smile of
superiority or an intimated doubt of the sincerity
“or sanity of the questioner, and such is the depth
of popular feeling on the subject that this answer
may well prove effective. Certainly it is much

easier to dispose of the matter in that way than to
try to prove that an individual who has handed
a beggar on the street corner a dollar bill has not
reduced his own purchasing power in the same
measure that he has increased that of the beggar.
The beggar gets a dinner, but the giver goes to bed
hungry—if it is his last dollar.

What Is Purchasing Power?

The trouble seems to be that very few people
take the trouble to ask themselves whav purchasing
power really is and how it can in the nature of the
case be increased. Most of us are prone tofthe habit
of using terms heard on every side without any very

precise idea of what the terms mean. Even the pro-

fessional economist seems to have fallen into this
slovenly habit as far as the phrase “purchasing
power” is concerned. No realistic analysis of the
concept has come to our attention even in serious
economic literature. While this is obviously not the
place to undertake an extended dissertation upon
the subject, it is certainly not difficult to sketch
in rough outline the role of the industrialist in the
creation and distribution of real purchasing power.
It would not be wide of the mark to say that when
the industrialist has brought into existence anything
of value that can be exchanged (whether directly
. as in barter or indirectly through the markets does
not matter) for something else of value, he has
created_‘_‘purchasing power.” That is to say, he
has created a product that some one else wants and
is willing to pay for, and in the creation of it he has
placed himself in a position to command other
things of value.
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Does this seem highly abstract and remote from
everyday life? Then let us apply it to every day
life, and see if it does not make sense. The auto-
mobile manufacturer assembles, or causes others to
assemble, from various parts of the earth a wide
assortment of materials and converts them into a
finished product for which others are willing to
pay much more than they would have been willing
to pay for the materials from which the machine is
made. The motor car has a large “value added by
manufacture,” to borrow a term from the Census
Bureau. This difference between the value of the
materials which of course already existed and the
value of the car is a creation of the industrialist
and his associates and suppliers. It can be em-
ployed to command other things of value. “Pur-

chasing power” in this amount has accordingly been

created, but created by producing something of
value which did not previously exist. How else
could an industrialist come into the possession of
purchasing power which he did not take from some
one else? A

Now, of course, this car is the joint product of
many individuals who cooperated in its creation.
If it had been produced by these individuals working
in a simple partnership, the difference between the
value of the materials and the finished product-
would be the property of the partners. In actuality,
the owners of the enterprise have assumed the risk
that something more valuable than the cost of its
production would ultimately develop, and have en-
tered into contracts with the others who helped to
produce the finished products to pay them speci-
fied amounts for their services, their materials or
the use of their funds. In fulfilling these contracts
much the larger part of the purchasing power created
has been distributed to suppliers, wage-earners and
others. Only the net residue [of value is left to the
owners of motor manufacturing enterprises now in
possession of the finished products. ~The industrialist
has undertaken to create and distribute purchasing
power and has observed the terms of his agreement,
but he created the purchasing power in the production
of the article. He merely distributed purchasing
power in the process of creation when he paid the
cost of its production in the form of wages and
the like.

This distinction between the creation and the
distribution of purchasing power is no mere academic
abstraction. Apply it to the President’s exposition
on Tuesday, and its practical importance is« mani-
fest. The President demands that industrialists
maintain employment at existing wages (that is,
continue to produce), and, if or when necessary,
reduce prices in the hope that ptoducts can be sold.
Of course, if this demand were met, the industrialist,
as long as the resulting product is worth more than
the materials from which jt is made, would create
purchasing power (in the process of production) but
would under existing conditions be obliged to dis-
tribute more purchasing power than he created,
since production would proceed at a loss to him.
Now obviously an industrialist can currently dis-
tribute more purchasing power than he is currently
creating only by drawing upon reserves which he
previously has either contributed to the enterprise
or has accumulated in the enterprise. Equally
obvious is the fact that this process can continue

"only so long as these reserves hold out. When
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these are exhausted both the creation and the dis-
tribution of purchasing power cease. .

The President seems to suppose either (1) that
the industrialist by distributing more purchasing
power than he creates can bring into existence a
profitable market for his products, or (2) that the
- industrialist if he tries hard enough and is suf-
ficiently ingenious can by virtue of “volume,” or
in some other way, so reduce costs that after a
brief period he will be able to place himself in a
position to make a profit. The first supposition
is revealed as obviously absurd by the analysis already
presented. The second is shown to be almost if not
quite as absurd by the financial statements of cor-
porations which last year enjoyed a record-breaking
volume of operations and sales. As to an increase
in productive efficiency, it must of course be noted
that any improvement of this sort has been and
must in the future be accomplished, if at all, in spite
of the handicaps under which the Administration
insists that the industrialist operate.

The President’s position simply will not stand
realistic analysis, and it would soon begin to plague
him politically if only the rank and file could be
induced to give it that kind of study.

Federal Reserve Bank Statement

CHANGES in the current banking statistics con-
tinue to reflect the poor business conditions
more than anything else. The movement of cur-
rency out of circulation and back to banks is attain-
ing impressive proportions, with the credit sum-
mary indicating a decline of $52,000,000 in the week
to Wednesday night. From the holiday season to
the present time $130,000,000 more of currency
moved back to the banks than went into circulation
during the summer and autumn of last year. Bank
reserves naturally are built up by this process, and
member bank reserve balances with the 12 regional
institutions advanced $76,934,000 in the last state-
ment week. Excess reserves over legal requirements
moved up $70,000,000 and now are estimated
officially at $1,440,000,000. It is not to be expected
that currency will continue to decline at the pre-
cipitate pace of recent weeks, for the last week in
January usually sees the low point before the spring
advance sets in. But the present situation is not
usual, and it is quite possible that some counter-
seasonal variations will develop in coming weeks
and months. It is noteworthy, meanwhile, that the
open market holdings of Treasury securities by the
Federal Reserve banks still show no change in aggre-
gate, although no apparent reason exists for con-
tinuing to hold the $37,825,000 added Iast November.

.~ Monetary gold stocks of the country again are
reported unchanged at $12,755,000,000, indicating
that our monetary managers prefer to disguise even
the small changes resulting from domestic produc-
tion. The combined condition statement of the 12
Federal Reserve banks reflected total reserves of
$9,568,002,000 as of Jan. 26, up $13,550,000 for the
week. Gold certificate holdings were down $499,000,
but this was far more than counter-balanced by an
increase of other cash resulting from the decline in
circulation. Federal Reserve notes in actual circu-
lation dropped $36,188,000 to $4,119,084,000. Total
deposits with the regional banks advanced $34,-
609,000 to $7,806,545,000, with the account varia-
tions consisting of an increase of member bank bal-
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ances by $76,934,000 to $7,295,871,000; a drop of the
Treasury general account balance by $17,696,000 to
$117,322,000; a decline of foreign bank balances by
$10,186,000 to $157,748,000, and a drop of other de-
posits by $14,443,000 to $235,604,000. The reserve
ratio advanced to 80.2% from 80.1%. Industrial
advances showed an increase for the week of
$100,000 to $17,929,000, this being the first advance
in months. Discounts by the regional banks in-
creased $680,000 to $11,470,000. Open market hold-
ings of bankers’ bills were unchanged at $548,000,
while United States Treasury security holdings re-
mained at $2,564,015,000.

Foreign Trade in December

HE figures of the country’s foreign trade in 1937

are undeniably the best in a number of years,
exports being the greatest since 1930 and imports
exceeding all years since 1929. But despite the
similarity in the results of imports and exports for
the whole year, an examination of the monthly
amounts reveals the two items of trade pursued
rather opposite courses throughout the year. Imports

started the year at a fairly high level, January ex-

ceeding the same month of 1936 by 299, and
reached a peak in March; from then until the year’s
end there was an almost steady decline and Decem-
ber’s figure was the smallest of the year and 159,
below Dcember, 1936; it was the first decrease from
the same month of the previous year since December,
1934. Exports, on the other hand, were at the
years low in January, which month exceeded January,
1936 by 129%; except for a set back in June, the
amount was persistently higher in each month until
a peak of $332,850,000 was reached in October;
December’s shipments of $319,756,000 were only
slightly lower than the year’s high and exceeded the
preceding December by 39%.

A factor in the decline in imports was undoubtedly
the falling off in general business conditions in the
United States while that same situation was some-
what alleviated by the increased exports in the last
quarter. Unfortunately the demand abroad for our
products arose largely from the unproductive rearma-
ment programs but was due also to large surpluses of
certain of our crops available for export in the latter
part of the year.

The year’s exports of $3,345,658,000 and imports
of $3,084,061,000 left a favorable balance of $261,-
597,000. The comparable 1936 figures were exports,
$2,455,978,000, imports $2,422,592,000 an export
balance of $33,386,000. In December, 1937 alone
there was an excess of exports of $110,893,000,
exports in the month having amounted to $319,-
756,000 and imports $208,863,000. In the previous
December imports of $245,161,000 exceeded exports
of $229,800,000 by $15,361,000. - In November last
there also was a large export excess amounting to
$91,480,000; exports in November were $314,706,000
and imports $223,226,000.

A comparison of the year’s exports with the 1936
figures shows the largest gain in machinery and
vehicles which amounted to $889,003,000 in 1937
and $614,381,000 in 1936; metals and manufacturers
shipments were $501,346,000 in 1937 and $233,-
928,000 in 1936; non-metallic minerals were shipped
in amount of $498,757,000 in 1937 and $364,967,000
in 1936; and vegetable food products and beverages
exports totaled $216,419,000 in 1937 and $143,-
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504,000 in 1936. Cotton exports in 1973 were cur-
tailed by the Sino-Japanese conflict, but nevertheless
aggregated 6,000,132 bales valued at $368,663,709
compared with 5,611,733 bales worth $360,975,426.
The December exports of 786,626 bales greatly ex-
ceeded the shipments of 613,528 bales in December,

1936 but the value last month was only,$39,927,840 -

compared with $40,220,415 in December, 1936; ex-
ports of cotton last November were 827 ,944 bales
with a value of $43,679,256.

On the import side increases over}1936, were
spread over the entire list in fairly even fashion. In
December, 1937 there were large decreases from De-
cember, 1936 in imports of vegetable food products
and beverages, principally in grains and fodders.
TImports in the month of animals and animal products,
inedible were also greatly reduced from December,
1936, a particularly sharp decrease occwring in
imports of furs and manufactures. Imports of textile
" fibres and manufactures were also much lower.

Gold imports in December dropped to $33,033,000
and were offset by exports of $15,052,000; in No-
vember imports of $52,194,000 were largely balanced
by exports of $30,084,000. However exports in the
entire year of $46,020,000 were hardly more than the
total of the last two months while imports for the
year aggregated $1,631,523,000. In 1936 gold im-
ports were $1,144,117,000 and exports $27,534,000.

TImports of silver in December of $23,151,000 were
the largest of any month last year comparing with
$10,633,000 in November and $5,701,000 in October.
In the entire year imports were only about 50% of
the 1936 figure amounting to $91,877,000; exports
were only $4,542,000. Exports of the metal in the
closing month of the year, of $236,000, were nearly
the smallest of any month in 1937. §

The New York Stock Market

STOCK prices drifted lower throughout the week
on the New York Stock Exchange, and many
issues not only attained lowest figures of this year
but approached the lows reached in the latter part
of 1937. The downward movement was almost un-
interrupted, and all that can be said is that it was
pronounced in some sessions and modest in others,
Various influences affected the dealings, some fav-
orable and others less so, but the dominant note
remained that of the antagonism toward business
entertained at Washington. It appears, moreover,
that pliant courts are lending willing ears to the
strange doctrines expressed by Mr. Roosevelt and
his advisers, for the markets struggled this week
under the adverse influence of several important
decisions that are repressive and in some respects
lacking in simple justice. Perhaps the most favor-
able development of the week was the appearance of
earnings reports of such organizations as United
States Steel and Bethlehem Steel. These showed
that fair results were the rule during most of 1937,
while the unprecedentedly severe reaction of the
final quarter of that year affected earnings less
than had been anticipated. Turnover on the New
York Stock Exchange hovered around the 500,000
share mark in the early sessions of this week, but
activity increased as selling developed in the mid-
week periods. Rallies were feeble and never long
sustained. It is instructive to note that arrange-
ments were made yesterday for transfer of a seat
on the New York Stock Exchange at $65,000, off
$10,000 from the last previous sale.
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By far the most important incident of the week,
in a market sense, was the promulgation of a weird
doctrine by Mr. Roosevelt, late Tuesday, whereunder
business men were urged to cut prices but maintain
wages and employment. The statement hardly
squares with the corporate surplus tax interdiction
on the accumulation of funds from which wages
might conceivably be maintained in times of busi-
ness collapse, but such considerations were not even
mentioned by the President in his carefully pre-
pared statement. The effect of the ukase was to
strip away all pretense of genuine cooperation
between business and government. Two court de-
cisions were handed down late last week, which also
depressed sentiment. A three-judge Federal Court
at Chattanooga upheld the Administration on all
matters affecting the Tennessee Valley Authority,
and if the Supreme Court takes a similar view it
means that owners of utility properties in the area
must suffer losses. In Wisconsin a Federal Court
branded 16 oil companies and 30 executives thereof
as criminal conspirators for having raised and fixed
gasoline prices early in the depression at the earnest
behest of Federal Government officials. These
incidents all contributed to the liquidation of securi-
ties this week, Mr. Roosevelt yesterday’ recom-
mended a vast naval expansion program, but the
market rallied only feebly on the realization that
this means a measure of industrial activity, for it
also is plain that the Nation will be plunged
additionally into debt.

In the listed bond market the situation was no
better than in equities. United States Government
obligations slowly receded, and high-grade corporate
bonds also lost ground. Railroad bonds of all de-
scriptions were under severe pressure, and scores
of issues reached lows for months and in some cases
years. Foreign dollar bonds also dropped. The
commodity markets contributed nothing to stability,
for the wavering movements leave observers uncer-
tain as to ultimate levels. The price situation in
some important commodities, such as oil and various
base metals, is precarious. Foreign exchange mar-
kets were uncertain. The French franc plunged to
ever lower levels until yesterday, when a rally
occurred. The dollar weakened late in the week as
rumors spread in Europe that fresh monetary ex-
periments are contemplated by the capricious
regime in Washington.

(Call loans on the New York Stock Exchange re-
mained unchanged at 1%.

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 405,290
shares; on Monday they were 537,130 shares; on
Tuesday, 535,330 shares; on Wednesday, 1,616,330
shares; on Thursday, 1,207,550 shares, and on Fri-
day, 1,189,830 shares. On the New York Curb Ex-
change the sales last Saturday were 74,460 shares;
on Monday, 110,920 shares; on Tuesday, 122,600
shares; on Wednesday, 284,305 shares; on Thursday,
246,135 shares, and on Friday, 199,285 shares.

The stock market last Saturday lapsed into its
accustomed way and closed irregularly lower in very
slow trading. TFractional declines were again the
rule on Monday and Tuesday. The announcement
late on Monday of the new ruling of the Securities

~and Exchange Commission relative to short sales

had little effect on trading. Nevertheless, the stand
taken by John L. Lewis, Committee for Industrial
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Organization head, with respect to wage cuts,
coupled with the. President’s views on relieving un-
employment and reviving the Nation’s’ purchasing
power left the market in much of a quandry, and
Wednesday’s session witnessed heavy liquidation,
which carried stock prices to new low levels for the
year. Steadiness prevailed at the opening on
Thursday, but later gave way to further selling,
which resulted in stocks closing the day with losses
of fractions to about three points. A modest rally
in the final hour offset to some extent the market’s
downward course. Yesterday equity prices came in
for further downward revision in irregular trading.
General Electric closed yesterday at 39 against 421
on Friday of last week; Consolidated Edison Co. of
N. Y. at 2034 against 231%; Columbia Gas & Elec.
at 714 against 814; Public Service of N, J. at 31
against 321/ ; J. I. Case Threshing Machine at 82
against 9434 ; International Harvester at 58 against
65; Sears, Roebuck & Co. at 5594 against 62; Mont-
gomery Ward & Co. at 31%% against 3454; Wool-
worth at 38 against 40%%, and American Tel. & Tel.
at 142%, against 146. Western Union closed yester-
day at 243} against 267 on Friday of last week;
Allied Chemical & Dye at 161 against 171; E. I, du
Pont de Nemours at 110 against 11614; National
Cash Register at 1534 against 1714 ; International
Nickel at 47 against 5014 ; National Dairy Products
at 137 against 15; National Biscuit at 19 against
20; Texas Gulf Sulphur at 3014 against 33; Conti-
nental Can at 383 against 42; Eastman Kodak at
156 against 164; Standard Brands at 81/ against
8% ; Westinghouse Elec. & Mfg. at 93 against 104;
Lorillard at 1614 against 1754; U. 8. Industrial
Alcohol at 199 against 217/ ; Canada Dry at 1514
against 17Y ; Schenley Distillers at 2214 against 24,
and National Distillers at 1934 against 2034,

The steel stocks suffered wide declines this week.
United States Steel closed yesterday at 53 against
58% on Friday of last week; Inland Steel at 6614
against 7534 ; Bethlehem Steel at 5414 against 6154,
and Youngstown Sheet & Tube at 351 against 4014,
In the motor group, Auburn Auto closed yesterday
at 4% against 5 on Friday of last week; General
Motors at 3273 against 36; Chrysler at 5214 against
58%4, and Hupp Motors at 114 against 114. In the
rubber group, Goodyear Tire & Rubber closed yester-
day at 19 against 217% on Friday of last week ;
United States Rubber at 27% against 3054, and
B. F. Goodrich at 16 against 1814. The railroad
shares likewise recorded losses for the week. Penn-
sylvania RR. closed yesterday at 2014 against 22 on
Friday of last week; Atchison Topeka & Santa Fe
at 3234 against 3714 ; New York Central at 155
against 174 ; Union Pacific at 7334 against 8034;

Southern Pacific at 1614 against 187; Southern -

Railway at 10 against 12, and Northern Pacific at
103 against 1135. Among the oil stocks, Standard
Oil of N. J. closed yesterday at 4634 against 497
on Friday of last week; Shell Union Oil at 1534
against 1795, and Atlantic Refining at 21 against
20%%. In the copper group, Anaconda Copper closed
yesterday at 2914 against 33 on Friday of last week;
American Smelting & Refining at 4614 against 515,
and Phelps Dodge at 23 against 273;4.

Trade and industrial reports indicate a small
rebound from the extreme inactivity reported late
last year, but no general and sweeping recovery.
Steel operations for the week ending today were
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estimated by the American Iron and Steel Institute
at 32.7% of capacity against 29.8% in the previous
week, 19.2% a month ago, and 77.9% at this time
last year. Production of electric power is reported
by the Edison Electric Institute at 2,108,968,000
kilowatt hours for the week to Jan. 22 against
2,115,134,000 in the preceding week and 2,256,
795,000 a year ago. Car loadings of revenue freight
for the week to Jan. 22 are reported at 570,333 cars
by the Association of American Railroads. This is
a drop of 10,267 cars from the preceding week, and
of 95,018 cars from the corresponding week of 1937,

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 93%%c. as against 945gc, the close on
Friday of last week. May corn at Chicago closed
yesterday at 601gc. as against 607gc. the close on
Friday of last week. May oats at Chicago closed
yesterday at 3134c. as against 317zc. the close on
Friday of last week.

The spot price for cotton here in New York closed
yesterday at 8.44c. as against 8.58c. the close on
Friday of last week. The spot price for rubber
yesterday was 14.68¢c. as dgainst 14.92¢. the close on
Friday of last week. Domestic copper closed yester-
day at 10c. as against 10%c. to 1034c. the close on
Friday of last week.

In London the price of bar silver yesterday was
2074 pence per ounce as against 20 pence per ounce
on Friday of last week, and spot silver in New York
closed yesterday at 443jec., the close on Friday of
last week,

In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $5.00 11/16
as against $4.99 15/16 the close on Friday ef last
week, and cable transfers on Paris closed yesterday
at 3.261%4c. against 3.31%%c¢. the close on Friday of
last week. _

European Stock Markets
EPRESSING influences were domirant in all
the European financial centers this week, and
irregular downward tendencies were noted every-
where. The stock exchanges in London, Paris and
Berlin all reflected the growing international uncer-
tainty regarding business conditions and commodity
price levels which took its rise from the collapse on
the New York market last year. Fresh declines at
New York added to the gloominess in foreign centers.
Nor was the admittedly temporary settlement of the
French Cabinet crisis of much help, for the outflow
of capital from France continued and provided a
further cause of unsettlement. Meetings of British
bank shareholders were held this week, and the
opinions were almost unanimously to the effect that
the United States holds the answer to the riddle,
owing to the purchasing power of this country.
Trends of securities at New York were watched
with corresponding closeness, but not much cheer
was to be gained from this observation. Although
business conditions remain reasonably good in Great
Britain, investors were not inclined to increase their
commitments in the London market. In France the
local political difficulties added to the unsettlement
cccasioned by world trends. Even tha German
markets were adversely affected by the develop-
ments, although they are ordinarily immune to
external matters.

Trading on the London Stock Exchange was quiet

in the initial session of the week, with British funds
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firm on purchases induced by the flow of funds from
Paris to London. Industrial stocks moved somewhat
lower, although a few gains were registered in this
section. Commodity stocks found no buyers and
some sharp recessions occurred. In the international
section the trend was toward lower levels. Another
uncertain session was reported at London, Tuesday.
British funds continued their slow improvement,
while most industrial stocks again receded. Gold
and base metal stocks held to former figures. Inter-
national issues opened firm, but dropped on reports
of the adverse tendency at New York. The tendency
on Wednesday was almost uniformly downward.
Gilt-edged issues slowly gave ground, while larger

losses appeared in the industrial issues. Commodity-

stocks receded, and internationals were marked
down to conform with New York equivalents. In
an exceedingly quiet session on Thursday, fresh de-
clines were recorded in almost all departments of
the London market. The gilt-edged section receded,
and pronounced losses were recorded in industrial
stocks. Commodity issues were marked irregularly
lower. International securities remained uncertain,
although some of the German issues improved.
Sharp declines occurred early yesterday, but a late
rally modified the losses. International issues suf-
fered more than others.

Liquidation occurred on a broad scale at Paris in
the initial dealings, owing to the widespread disap-
pointment over the merely temporary adjustment
of political differences, as represented by the new
Chautemps Cabinet. Rentes were fractionally
lower, but larger losses occurred in French equities
of all descriptions, while international securities also
suffered. With the franc weakening steadily in
foreign exchange markets, fresh uncertainty de-
veloped on the Bourse, Tuesday. Rentes continued
their decline, and further losses were recorded in
almost all French bank, railroad and industrial
stocks. International securities were in modest
demand, obviously on a flight-from-the-franc basis.
Another weak session was reported on the Bourse,
Wednesday, but the declines were less pronounced
than in previous dealings. Rentes dipped fraction-
ally, and small losses were recorded in equities of
French origin. The international group held to
former figures. The decline was resumed more
vigorously on Thursday, largely because the franc
remained weak in exchange trading. Ordinary
rentes were fractionally lower, but the issues with
an exchange guarantee improved. Equities of all
descriptions moved sharply lower, while losses also
were recorded in most international issues. Another
sinking spell developed yesterday, with all classes
of issues affected.

Weakness was the prevailing note on the Berlin

Boerse as business was resumed for the week, last
Monday. The market was thin, and small sales
sufficed to accasion sharp declines in heavy indus-
trial, chemical and other equities. Textile and ship-
ping stocks were relatively steady. Fixed-interest
issues held their ground. In a dull session Tuesday,
prices again were marked lower, but the declines
were small. Mining issues were more active than
others, and even in these stocks the losses were con-
fined to fractions in most cases. The dulness was
vnrelieved on Wednesday, as fresh recessions de-
veloped in most departments of the market. Fixed-

Chronicle k641

income securities remained fairly steady. After a
weak opening on Thursday, prices rallied on the
Boerse and net changes for the session were unim-
portant. = Good earnings reports by automobile
companies stimulated the session to a degree, but
there was no enthusiasm. The tone yesterday was
firm, but trading remained on a small scale.

Van Zeeland Report

AFTER many delays and protracted conferences
with Government heads in London and France,
Dr. Paul van Zeeland was permitted to make public
yesterday his report on “the possibility of obtaining
a general reduction of quotas and of other obstacles
to international trade.” It is well understood that
this document was subjected to whatever changes
may have been urged by the British and French
Governments, which invited Dr. van Zeeland to
undertake the task. But it remains nevertheless a
valuable contribution to the literature of modern
economics. The former Premier of Belgium states
plainly that many measures which only Govern-
ments can take should be effected in order to achieve
an expansion of world trade from which all would
benefit. Political prejudices are carefully avoided
in the report and the matter considered entirely on
its own merits. And the inevitable conclusion is that
Governments should take sweeping action to remove
the numberless barriers and hindrances to inter-
national trade which they themselves set up so
plentifully both before and after the 1929 depression
started.

The Belgian statesman and economist examined
all aspects of the problem and concluded that the
difficulties interlock. Tariff policy, exchange con-
trol, capital movements, stabilization of currencies,
quotas, clearings, etc., are closely connected prob-
lems, he finds. Accordingly, only a comprehensive
solution that takes account of all aspects of the
matter would be of any value, it is pointed out. It
is suggested, specifically, that the five great trading
nations of Britain, France, Germany, Italy and the
United States prepare the ground for a general un-
derstanding to embrace not only certain ideas put
forward directly by Dr. van Zeeland, but also others
that he gleaned in the course of his investigation. On
his own initiative, Dr.van Zeeland recommends a gen-
eral tariff truce and a gradual reduction of particu-
larly high or onerous levies. He calls for most-fa-
vored-nation treatment everywhere, with exceptions
to be made only to combat discrimination or to regu-
larize special regional trade accords. Industrial
quotas should be suppressed, he maintains, but
agricultural quotas might be useful in connection
with seasonal matters. An international monetary
standard should be established, and gradual elimi-
nation undertaken of exchange controls and clearing
agreements, the program to be integrated with
external debt adjustments and the clearing of inter-
national trade accounts through the Bank for
International Settlements. Among the more admir-
able suggestions made by others in the course of
the survey are: international administration of
existing iandates, the open-door policy in all
colonies, exploitation of colonial resources through
international companies, and international engage-
ments to protect private property in colonies, even
during wartime.
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" Armaments Race

ECENT developments in Washington provide
assurances that the United States soon will
be a participant in the headlong international race
toward ever increasing military establishments. The
truly competitive spirit of such increases has been
demonstrated over and over again, in all parts of
the world, and the grisly end-product of war is no
less apparent. In the case of our own moves toward
enlarged “defenses,” however, there is a little com-
fort to be gained from the general realization that
the Administration finds such tendencies useful as
a means of combating trade declines. Viewed from
any other standpoint, the latest moves in Washing-
ton are far from admirable, for the chances of a
military invasion of the United States are too
meager to warrant serious discussion.

All branches of the American military services
are to be augmented, it appears, but the chief prob-
lem naturally is that of naval armaments. Inter-
national conversations are in progress with regard
to the qualitative limitations of the London naval
treaty, owing to reports that Japan is exceeding the
35,000 ton maximum on battleships which the accord
imposes on the British, American and French signa-
tories. The agreement is so worded as to provide
for almost automatic nullification if non-signatories
do not adhere to its limitations. The British Govern-
ment undertook to determine last week whether
Japan is building capital ships of 43,000 or 45,000
tons, as rumored in all leading capitals. The men-
tion of these specific tonnages caused denials by the
Japanese Foreign Office, last Monday, but a Tokio
dispatch to the New York Times indicates that no
answer was made to the precise question whether
Japan intends to limit battleships to 35,000 tons.
In Washington it was admitted that an increase of
American battleship tonnage over the current 35,000
ton limit is only a matter of time, in the light of
tendencies elsewhere,

League Council

[N the hundredth session of the League of Nations
Council, which started on Thursday, strenuous
efforts were made to preserve that institution from
further contraction. The spokesmen for Great
Britain, France and Russia successively voiced faith
in the ideal for which the League is said to stand, but
it was admitted that the defections of Japan, Ger-
many and Italy have minimized the genuine useful-
ness of the Geneva organization. Assurances were
given that the League is not to become an “ideologi-
cal bloe,” directed against fascist States, and such
sentiments doubtless reflect the hope that the League
once again can be made a genuine force in world
affairs. But the initial session was devoted so de-
cidedly to defense of the League as to provoke the
comment that the spokesmen for the leading Euro-
pean Powers “do protest too much.” In place of the
usual concern with conflicts between States, the
Council session started with simple efforts to pre-
serve the League, and that change is sufficiently
illustrative of trends in world affairs.

Foreign Secretary Anthony Eden declared in be-
half of the British Government that faith in the
aims and ideals of the League remains unimpaired in
Britain, despite restriction of the area of coopera-
tion. It isessential in these difficult times to retain
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what still exists, Mr. Eden declared, and full support
by Britain was pledged. Foreign Minister Yvon
Delbos, of France, warned the wavering adherents
that grave dangers might be encountered if they left
Geneva for complete isolation. He dwelt at length
on the part which the League has enabled many
States to play which otherwise would not have been
heard at all. Admitting all the serious realities, M.
Delbos argued simply that even a poor League is
better than no League at all. Foreign Commissar
Maxim Litvinoff advanced the Russian view that the
League may still serve to hold in restraint the forces
of aggression. He advanced the argument that the
recent resignations themselves reflect the fact that
the League is a respectable force, for the invasions
by some former members of other countries were
the incidents leading to withdrawal from Geneva.
Foreign Minister Joseph Beck steered a careful
middle course in his address, and committed Poland
to nothing more than friendly cooperation with all
countries, whether members or non-members. Dr.
Wellington Koo, of China, complained that the
prestige of the League never was so low as at
present.

China and Japan

ILITARY positions changed but little this week

in the undeclared war being waged by Japan
against China. The invading forces, in possession
of huge areas of northern and central China, appar-
ently were intent upon consolidating their gains
through the traditional mopping up operations. De-
fensive tactics of the guerrilla variety were leaned
upon ever more heavily by the Chinese, and it is
evident that these methods are proving effective at

least to some degree against the far-flung Japanese

lines. It is claimed by the Chinese that the harrying
attacks of small, mobile groups are preventing the
invaders from pushing their forces deeper into
Chinese territory. Japanese officials disparage
these incidents, but admit that dozens of engage-
ments have occurred of late. The defenders declare
that they have augmented their aerial strength
greatly in recent weeks, and some attacks on the
Japanese-held former capital of Nanking suggest the
correctness of the claims. The Japanese air force
remains far superior, however, and many bombs
were dropped this week on Chinese cities in various
parts of the country. Japanese looting of Nanking
is reported by independent observers as still in
progress, and some dispatches indicate that the
soldiers are out of control by their officers. It was
announced in Washington, last Saturday, that a
protest had been lodged with Tokio against Japa-
nese violations of American property rights at Nan-

king. Some concern was caused at Shanghai, Thurs-

day, by a Japanese demand that all business organ-

izations there supply the Japanese censor with

copies of their code books. The purpose was said to
be to prevent the dissemination of military in-
formation.

Some important international developments with
respect to the Sino-Japanese conflict were rumored,
but the accuracy of the reports remains to be estab-
lished. A Peiping dispatch of last Sunday to the
Associated Press indicated that troops of the Rus-
sian-controlled area of Outer Mongolia were operat-
ing in western Suiyuan, possibly with a view to re-
opening the corridor between Russia and China.




[

Since the Outer Mongolians are well equipped and
hardy fighters, the rumor may have an important
bearing on the Sino-Japanese conflict. In London
it was whispered that Japan might not be averse to
peace overtures in which the British Government
could play a leading part. Washington dispatches
of last Sunday stated that the indemnity to be asked
of Japan for the sinking of the Panay in December
would exceed $1,000,000 and might approach
$1,500,000.

In an address before the Diet last Saturday, For-
eign Minister Koki Hirota defined some of the Japa-
nese aims with regard to China. Whether the state-
ments have any significance remains a question, of
course, since the civil regime in Japan seems to have
little to say about the affairs of the country. In
recent diplomatic exchanges, Mr. Hirota said, China
had been “invited” to enter the anti-Soviet bloe, but
had rejected the proposal. The Nanking Govern-
ment, the Minister added, therefore must make way
for a regime that would supply the “cooperation”
required by Japan. Economic cooperation was de-
manded, and also the payment of a war indemnity
by China. These, in essence, appear to be the prin-
ciples laid down some weeks ago for peace in China.
Foreign governments were urged to realize that ad-
justments to the Japanese views were necessary.
Mr. Hirota declared specifically, however, that the
open door would be maintained in China for foreign
economic and cultural enterprises. Northern China
is not to be made a second Manchukuo, for Japan
seeks no Chinese territory, the Minister declared.
Similar and equally solemn statements by civil gov-
ernment heads of Japan have been violated so often
and flagrantly that little attention was paid in the
Occident to the speech.

. The Battle for Teruel

ICIOUS attacks and counter-attacks marked

the battle for Teruel this week, with the loyal-

ists holding stoutly to the city despite all claims of
progress by the insurgent forces of General Fran-
cisco Franco. As on several former occasions, the
press bureau of the insurgents outran the Franco
troops last Monday, for an official statement re-
ported Teruel abandoned by the loyalists. It was
quickly made plain, however, that the government
troops not only were able to beat off the attacks,
but were preparing for fresh ventures of their own

' that might make the insurgent operations around
Teruel difficult and precarious. By Wednesday the
loyalists were reported making sallies in the direc-
tion of the road between Saragossa and Teruel,
which is the supply line for the attacking troops.
~ On Thursday a new attack was started in southern
Saragossa Province, but whether this was intended
as a diversion from the Teruel front or as a genuine
attempt to take Saragossa itself remains to be seen.
Unable to make any progress on land, the insurgents
resorted in a wholesale fashion throughout the week
to murderous attacks on cities far from the battle
fronts. Airplanes bombed Valencia and Barcelona
again and again, creating havoc mainly and almost
exclusively among helpless civilians. Loyalists
retaliated modestly, but apparently they have not
enough airplanes to match the insurgent attacks.
These airplane sortees indicate plainly that fresh
foreign aid is being extended on an enormous scale
to Franco, but the military value of the bombings
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is more than questionable. The belief is deepening,
meanwhile, that the outcome of the battle for
Teruel may well be decisive in the Spanish insur-
rection.

French Crisis

OREIGN exchange markets indicated plentifully
this week that the Cabinet crisis in France
altered the situation only a little and solved no
problems whatever. The nervousness that now pre-
vails regarding France was reflected steadily by
the pressure on the franc. Premier Camille Chau-
temps admitted, in his Ministerial Declaration, that
his regime might be only a transition government,
and it plainly is so regarded within France despite
the overwhelming vote of confidence granted the
Premier at the head of his Radical-Socialist group
of Ministers. The declaration of policy was made
late last week, and it followed lines previously an-
nounced by the Chautemps regime. Aims of the
Left Front will be carried out, he said, but order
will be preserved by strong action, if necessary. The
franc will be defended faithfully, and exchange con-
trol will not be resorted to for this purpose. The
national defense will be maintained at full
efficiency, and to this end the three defense Minis-
tries were placed under a single head, with Edouarad
Daladier chosen to direct them. In the foreign
field not a single deviation was made from the pro-
grams of all recent French regimes. Maintenance
of existing friendships and accords was promised,
with all attention to be paid the continuance of
close cooperation with Great Britain. Adherence
to the League of Nations, and to the non-interven-
tion policy in Spain, were further elements in the
brief outline.

It was noted in Paris dispatches that this pro-
gram, obviously designed to please the right and
center groups, was offset to a degree by a subse-
quent speech in which M. Chautemps expressed
great sympathy with leftist aspirations. When the
test came, the Deputies voted 501 to 1 to continue
the regime in office. This vote of confidence, how-
ever, was little more than a compliment to the
courageous M. Chautemps. All commentators
agreed that the vote was without real significance
and that difficulties of the most pronounced sort
would be encountered by the Chautemps Cabinet
immediately on the presentation of controversial
legislation. One relatively minor obstacle was sur-
mounted on Tuesday, when disaffected municipal
employees in Paris accepted a compromise where-
under they are to receive the same wages as central
government workers. The strike of Paris municipal
employees last month was one of the incidents lead-
ing to the downfall of the previous Chautemps Gov-
ernment.

Soviet Russia

'"WENTS in the Russian Soviet are obscure at
best, and they seldom have been more so than
during the “purge” of elements that seemingly
offended only because they happened to disagree
with views held by the Stalin dictatorship. It is
riow reported from Moscow ithat an abont-face has
taken place, with the “purgers” accused of having
carried matters too far. Reliable reports indicate
that more than 1,000 executions took place in the
long-drawn fight against what are vaguely called
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“enemies of the people,” and some of the leading
associates of Lenin and Stalin were among the
executed. Two theories are advanced outside of
Russia for this extraordinary and almost inhuman
spectacle. One is that Stalin endeavored in this
manner to assure France and other European allies
of Russian dependability in a military sense, all
opposition to the alliance with France and Czecho-
glovakia thus being ruthlessly suppressed. The
other, held by some informed students, is that a
vast plot against the government actually was un-
covered, and put down by means of the mass execu-
tions. Whatever the truth, it is plain that Russian
influence on international affairs dropped to the
vanishing point because of the development. There
is also reason to believe that productive efficiency
suffered severely through the repressive and initia-
tive-destroying purge.

Mexico

O’\T THE question of Mexico, different depart-
. ments of the United States Government
appear to be working at cross-purposes with each
other, to the detriment of all citizens of this coun-
try, and a clarification and unification of views
would seem highly appropriate in the general inter-
est. Tor some months the Mexican Government
has been pursuing a highly antagonistic attitude
toward American oil companies and American prop-
erty owners south of the Rio Grande, not only
directly but also indirectly. through encouragement
of confiscatory wage demands made by Mexican
workers. In a direct sense, expropriations of United
States property owners and demands for huge oil
royalties on unproved leases have indicated the
antipathy felt by the Cardenas regime toward Amer-
icans who had the temerity to engage in the develop-
ment of the country. Early this month the Mexico
City correspondent of the New York “Times” sum-

.marized the matter by remarking that “Mexico is

now seeking an entirely new basis for her future
relations with the United States and is throwing
over the major agreements that have long governed
relations between the two countries.”

It was in the face of such indications that Secre-
tary of the Treasury Morgenthau agreed to con-
tinue the purchases of Mexican silver at figures far

~over what the world price would be if the market

were permitted to find its natural level. Largesse
was handed to Mexico at the expense of all United

States taxpayers, not only with respect to current

production of silver by Mexico, but also with respect

:to the 35,000,000 ounces of the white metal accumu-

lated by Mexico under the international agreement
of four years ago. The nebulous need for protect-
ing the peso was advanced as one of the grounds
for such purchases. The paternalistic attitude at
Washington apparently did not impress the Mexi-
cans very deeply, for on Jan. 19 an Executive decree
was issued for advances in import tariffs by 1009
to 200%, with the imposts specifically directed
against United States products. United States Am-
bassador Josephus Daniels promptly expressed
“great surprise and regret,” and Secretary of State
Cordell Hull augmented this late last week by a
public statement deploring the increase of Mexican
trade barriers. Last Monday Secretary Morgenthau
was asked at a press conference whether the Mexi-
can action would affect his silver buying program,
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and he answered that “we don’t mix our silver and
other matters.” He emphasized that monetary and
State Department matters were handled separately.
Since both the State and Treasury Departments are
getting the worst of their separate negotiations with
Mexico, at the expense of American business ana
American taxpayers, it would seem appropriate
to suggest at least a measure of cooperation and a
modest defense against the Mexican depredations.

" Discount Rates of Foreign Central Banks

HERE have been no changes during the week in

“the discount rates of any of the foreign central
banks. Present rates at the leading centers are
shown in the table which follows:

Rate in
Effect
Jan 28

Pre-
vious
Rate

Rate in
Effect Date
Jan.28 Established

Dec. 2 1936
Aug. 28 1935,
Nov. 29 1935

Country Country

Date
Established

Mar. 11936
July 10 1935
July 11935
May 15 1935
Aug, 15 1935
Mar, 11 1935
Jan. 24 1935
July 18 1933

Jan, - 11936
Jan, 21937
Oct. 19 1936
June 30 1932
Sept. 256 1934

Argentina._ .

AUstria....
Batavia....
Belgium. ..
Bulgaria...
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o
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Colombia....
Czechoslo-
Vakif.. ..
Danzig....
Denmark. .
England...
Estonla. ...
Finland....
France....
Germany ..
Greece. ...

Lithuania..
Morroceo...
NOrway ...
Poland. ...
Portugal...
Rumania..
SouthAfrica

RN
®

Dec. 17 1937
Aug, 11 192~
Dec. 7 1954
May 15 1933
July 10 1935
Dec. 11933
Nov. 25 1936

RRRRR
o0 h b 03 tnen e a0
b

EN

|Sweden.. ...

Switzerland

Sept. 30 1932
Jan, 4 1937
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Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 9-167, as against 9-169, on
Friday of last week, and 9-169, for three-months’
bills, as against 9-16%, on Friday of last week. Money
on call at London on Friday was 149,. At Paris the
open market rate remains at 3149, and in Switzerland

at 19.
Bank of England Statement

HE statement for the week ended Jan. 26 shows

a further contraction of £2,474,000 in circula-
tion compared with an increase of £1,832,879 in the
corresponding week of 1937. The total decline in
circulation since last December’s peak has therefore
amounted to £36,118,000 compared with a net con-
traction in the same period a year ago of £21,818,552.
Gold holdings in the week ended Jan. 26 decreased
£29,154 an there was a net gain of £2,444,000 in
reserves. The reserve proportion rose 3% to 32.7%
from 29.79, a week earlier; a year ago the proportion
was 41.409,. Public deposits increased £2,503,000
and other deposits fell off £10,874,924. The latter
consists of bankers accounts which decreased £11,
285,270 and other accounts which rose £410,346.
Loans on Government securities decreased £5,-
445,000 and loans on other securities £5,347,375. Of
the latter amount £2,538,362 was from discounts and
advances and £2,809,013 from securities. No change
was made in the discount rate. Below we show the
different items with comparisons for previous years:

BANK OF ENGLAND’S COMPARATIVE STATEMENT

Jan, 26
1928

Jan. 27
1937

Jan. 29

Jan. 30 Jan. 31
1936 1935

1934

£ £ £ £ £

473,197,000/452,297,009(397,138,330|374,941,384/366,661,673
13,554,000 12,133,451| 15,851,331| 20,948,938| 25,154,293
150,421,006 136 884 806/142,762,748|141,057,928(138,400,553
Bankers' accounts..{113,072,470 ,200{108,040,194| 98.955,806(100.593.585
Other accounts. ..| 37,348,536 38 441 608 36,722,554 42,102,032| 37,806,068
98,943,165( 78,635,988| 80.045,001| 82,521,413| 77,057,869
29,385,565 20.741.815 32,741,082| 19,517,947 19,496,408
10,428,329 8,018,141 B 9,290,627| 8,178,324
Securitles 18,957,236/ 18,723,674 10,227,320| 11 318 082

Reserve notes & coin| 53,763,000 61,762,951 63,977,875| 78,118,207| 85,134,
Coln and bullion.....|326,961,566(314,059,960|201 116,205(193 ,059,691(191 795.851

Proportion of reserve
1lities 32.70% 41.40% 40.33% 48.21% 52.06%
2% 2% 2% 2% 2%

Disct. & advances.
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Bank of France Statement

THE statement for the week ended Jan. 20 showed
a further reduction in note circulation of 692,-
000,000 franes, the total of which stands now at
91,865,790,015 francs, compared with 86,544,875,550
francs a year ago and 80,030,900,540 francs the year
before. A decrease also appeared in bills bought
abroad of 21,000,000 franes and in temporary
advances to State of 5,000,000 francs. The Bank’s
gold holdings again showed a slight gain of 98,122
francs, which raised the total to 58,932,868,325
francs. Gold last year aggregated 60,358,742,140
franes and the previous year 65,386,430,530 francs.
The items of credit balances abroad, French com-
mercial bills discounted, advances against securities
and ereditor current accounts recorded increased of
1,000,000 francs, 1,175,000,000 francs, 34,000,000
francs and 1,837,000,000 respectively. The reserve
ratio fell off to 49.76%,, as against 57.42% a year ago
and 71.439, two years ago. A comparison -of the

various items for three years appears below:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week Jan. 20, 1938 | Jan. 22, 1937 | Jan. 24, 1936

Gold holdings

Credit bals. abroad.

a French commercial
bills discounted.- -

b Bills brought abr’d

Francs Francs Francs Francs
4+98,122|58,932,868,325(60,358,742,140 65,386,430,530
+1,000,000 19,770,833 13,247,047 10,710,534
+1,175,000,000|11,451,254,785 7,194,001,354
~721,000,000| 853,599,276| 1,423,460,858 1,314,266,966
Adv. against securs_|  +34,000,000 3,894.989.616| 3,560,069,234| 3,231,643,857
Notes circulation...| —692,000,000|91,865,790,015 86,644,875,550(80,030,900,540
Credit current accts|+1,837,000,000|26,563,107,147 18,575,535,587(11,509,985,078

¢ Temp. advs. with-
—5,000,000{31,903,805,755 19,398,092,309

out int. to State..
Propor'n of gold on
49.76% 57.42%
b Includes bills discounted abroad. ¢ Rep-~

9,545,353,817

hand to sight liab_ —0.49%

a Includes bills purchased in France.
resenting drafts on Treasury on 10-billion-france credit opened at Bank.

Since the statement of June 29, 1937, gold valuation has been at rate of 43 mg.
gold, 0.9 fine, per franc, previous to that time and subsequent to Sept. 26, 1936,
gold valuation was 49 mg. per franc prior to Sept. 26, 1936, there were 65.6 mg.
of gold to the franc. .

Bank of Germany Statement

HE statement for the third quarter of January

showed an increase in gold and bullion of 48,000
marks, the total of which is now 70,734,000 marks.
Gold a year ago amounted to 66,864,000 marks and
two years ago 76,589,000 marks. Reserves in foreign
currency rose 109,000 marks, silver and other coin
31,257,000 marks and investments 236,000 marks.
A Joss in note circulation of 143,000,000 marks
brought the total down to 4,714,800,000 marks, com-
pared with 4,378,770,000 marks last year and 3,753,-
821,000 marks the previous year. Bills of exchange
and checks, advances, other assets, other daily
maturing obligations and other liabilities recorded
decreases of 237,674,000 marks, 1,627,000 marks,
8,126,000 marks, 72,288,000 marks and 861,000
marks respectively. The Bank’s reserve ratio is

now 1.62%; a year ago it was 1.65%, and the year °

before 2.18%. Below we furnish the various items

with comparisons for previous years:
REICHSBANK'S COMPARATIVE STATEMENT

Chanyges

Jor Week Jan. 22, 1938|Jan, 23, 1937|Jan. 23, 1936

Retchsmarks
+48,000

Retchsmarks
70,734,000

Retchsmarks
66,864,000
No change 20,333,000| 26,669,000
109,000 5,713,000 5,721,000 5,289,000
—237.674,000| 4,811,848 .000(4,450,845,000(3,629,553,000
+31,257,000| 251,736,000| 276,545,000| 291,529,000
—1.627,000| 43,086,000 36,135,000/ 46,100,000
+236,000| 393.954,000| 524,167,000 663,970,000
—8,126,000| 869,383,000| 735,418,000, 673,438,000

—-143,000,000|4,714,800,000(4,378,770,000|3,753,821,000
—72.288,000| 754,340.000| 753,911,000{ 749,543,000
—861,000| 334,387,000 339,453,000{ 267,521,000

+0.05% 1.62% 1.85% 2.18%

Assets— Retchsmarks
Gold and bullion

Of which depos. abr'd
Reserve in foreign curr..
Bill sof exch., & checks.
Silver and other coin..-

Notes in circulation.. ..

Oth. dally matur. oblig.

Other liabilities

Propor. of gold & for'n
curr, to note cireul'n.
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for funds, even at the extraordinarily low rates now
prevalent. Bankers’ acceptances and commercial
paper rates were merely continued from last week:
The Treasury sold last Monday a further issue of
$50,000,000 discount bills due in 91 days, and
awards were at 0.103% average, computed on an
annual bank discount basis. Call loans on the New
York Stock Exchange held to 1% for all transac-
tions, while time loans were continued at 114 % for
maturities to 90 days, and 1%% for four to gix
months’ datings.

New York Money Rates
EALING in detail with call loan rates on the
Stock Exchange from day to day, 1% was the:

ruling quotation all through the week for both new
loans and renewals. The market for time money

continues quiet, no transactions having been reported’
this week. Rates continued nominal at 114% up to
90 days and 1159, for four to six months maturities.
The market for prime commercial paper has been
very brisk this week. Paper has been fairly abundant
and dealers are clearing their portfolios without.
trouble. Rates are quoted at 1% for all maturities.

Bankers’ Acceptances

HE volume of trading in prime bankers’ accept-
‘ances has been extremely light this week. Few

bills have been available and the demand continues
to diminish. There has been no change in rates. The
official quotation as issued by the Federal Reserve
Bank of New York for bills up to and including 90
days are 149 bid and 7-16% asked; for bills running
for four months, 9-16% bid and 14%, asked; for five
and six-months, %% bid and 9-16% asked. The
bill-buying rate of the New York Reserve Bank is
149, for bills running from 1 to 90 days; 349 for 91-
to 120-day bills, and 1% for 121- to 180-day bills.
The Federal Reserve Bank’s holdings of acceptances
remain unchanged at $548,000. Open market dealers
are quoting the same rates as those reported by the
Federal Reserve Bank of New York. The rates for

open market acceptances are as follows:

SPOT DELIVERY
—180 Days— ~—150 Days— —120 Days——
Bid Asked Bid Asked Bid Asked
Prime eligible bills % 18 % %10 Ut
—90 Days— ——60 Days— ——30 Days—
Bid Asked Bid = Asked Bld Asked
Prime eligible bllls ¥ 18 ¥ 10 Y s
FOR DELIVERY WITHIN THIRTY DAYS

Eligible member banks
Eligible non-member banks

%% bid

Discount Rates of the Federal Reserve Banks

THERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on
Jan. 28

Date
Established

Sept. 21937
Aug. 27 1937
Sept. 4 1937
May 11 1935
Aug, 27 1937
Aug. 21 1937
Aug. 21 1937

Federal Reserve Bank Previous
e

=
=

SEERERREE
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Ban Francisco. .. -

New York Money Market

ONEY market activity was at a minimum this
week, with funds steadily piling up but de-
mand lacking. Acceptable borrowers find little use
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Course of Sterling Exchange
TERLING exchange has displayed no new features
S of importance since the beginning of the year.
Trading in the foreign exchanges in New York is on
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a rather limited scale, but there is a marked activity
and demand for exchange on London in leading
European and other Yworld centers. Continental
demand arises from a renewed weakness in the French
franc which was especially conspicuous in Tuesday’s
trading, when the franc dropped to the lowest quota-
tion in almost 11 years, the New York price having
been quoted as low as 3.2334 cents while the London
check rate on Paris fluctuated widely on excessive
demand for transfer of funds to London. At noon
on Monday the London check rate on Paris was
~quoted at 149.93 francs to the pound (favoring Paris)
and the rate on Tuesday reached 155.00, and closed
at 152.50 francs to the pound (against Paris). The
range for sterling this week has been between $4.9954
and $5.00 11-16 for bankers’ sight, compared with a
range of between $4.99 7-16 and $5.00 last week.
The range for cable transfers has been between
$4.99 11-16 and $5.0034, compared with a range
of between $4.99%% and $5.00 1-16 a week ago.

The renewed crisis in the French franc, which has
caused a heavy premium on sterling in the foreign
markets, has aroused anxiety as to the probable
duration of the tripartite monetary agreement be-
tween the United States, Great Britain, and France.
On inquiry Secretary of the Treasury Morgenthau is
stated to have said that the French difficulties with
the franc are an internal matter and have not yet
endangered the tripartite agreement. Secretary

Morgenthau is further reported to have asserted that
the United States stabilization fund does not support
foreign currencies. In explanation of this statement
it was pointed out in other official sources that the
United States Treasury only buys foreign currencies
when authorized to act as the agent of some cooperat-

ing foreign government and then only makes pur-
chases at a specific exchange rate fixed by the
foreign government, provided that this rate is
acceptable. At the end of each day’s authorized
trading, a settlement in gold is arrived at so that the
United States stabilization fund never carries a
foreign currency overnight. The gold settlements are
made by earmarking.

Some concern is felt in Great Britain as to the
prospects of a recession in trade, especially in domes-
tic business. Recession has doubtless occurred in
some lines of trade and industry, but on the whole
reports of an authoritative character indicate a high
degree of activity, Deposits in the British banks are
at the highest levels ever recorded. At the end of
1937 deposits in Great Britain’s five largest banks
reached a new high record of £2,030,100,000. This
growth was accompanied by an expansion of more
than 11% in advances to customers, which at £849 -
800,000 were only 3.29, below the 1929 record.

British foreign trade has progressively improved
in the last few years although the increase in imports
shows an unfavorable balance. Rising prices and the
arms program are blamed for piling up of an 11-year
record in the adverse visible balance. The whole
year’s imports in 1937 aggregated £1,029,064,626,
against £847,751,866. - Exports were £596,761,041
against £501,373,738 in 1936. In considering the
figures it should be noted that wholesale prices
averaged 15.19, higher than in 1936 and compared
with a rise of 21.5% in imports and of 18.49, in
exports. The year’s total turnover was the largest
since 1930 and the visible adverse balance of £432,-
304,000 was the_highest since 1926.
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Invisible items will largely offset the deficit on
visible account. Preliminary estimates put the final
net estimates for the year at £50,000,000, which
would compare with a deficit of £19,000,000 in 1936
and a credit of £33,000,000 in 1935.

The trade deficit and the fears entertained that
domestic production in Great Britain may suffer
considerable recession are accelerating London plans
to enlarge export business and to renew foreign loans
on a scale which would encourage export activity.
Hence the trade and banking interests in London, as
well as government functionaries, are eager to effect
a trade agreement with the United States.

Mr. Oliver Stanley, President of the Board of
Trade, in a recent speech in Liverpool insisted that
the Anglo-American trade agreement was not politi-
cal but mainly commercial in purpose. He is reported

,to have said among other things: “I don’t deny for

one minute that any friendly intercourse with the
United States, or any sign to the world of any
common interest and friendliness between the United
States and ourselves is bound to have the highest
political importance. But this is a trade treaty.
These negotiations are entered into on both sides
because we both believe we can in a commercial
treaty contribute to the commercial prosperity of our
two countries and the world in general.” Mr. Stanley
admitted that there were many difficulties in the
way but predicted that the negotiations in Washing-
ton would prove successful.

Mr. Edwin Fisher, chairman of Barclay’s Bank,
Ltd., at the general meeting of the bank in London on
Jan. 20, discussed the international trade situation
and pointed out the necessity for increasing exports
and extending foreign loans. In this connection he
said: ‘““A resumption of overseas lending, if and when
it becomes possible and prudent, would supply a
much needed lubricant and would bring nearer the
goal of stabilization.”

Approaching tax payments will absorb some of the
large surplus credit now available in London, but the
discount market sees no prespect of any change from
the present unprofitable working conditions which
have established short-term money and bill rates
practically on the same level at 149,. Two-, three-,
and four-months bills are 9-169, and six-months bills
19-329%,.

All the gold on offer in the London open market is
taken for unknown destination, understood to be
chiefly for hoarding account. On Saturday last
there was available £251,000, on Monday £419,000,
on Tuesday £332,000, on Wednesday £178,000, on
Thursday £544,000, and on Friday £271,000.

At the Port of New York the gold movement for.
the week ended Jan. 26, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JAN. 20-JAN., 26, INCLUSIVE
Imports Ezports
None ' l None

Net Change in Gold Earmarked for Foreign Account
No change

Note—We have been notified that approximately $658,000 of gold was
received at San Francisco from Australia. g

The above figures are for the week ended on
Wednesday. On Thursday there were no imports or
exports of the metal or change in gold held ear-
marked for foreign account: On Friday there were
no imports or exports of the metal or change in gold
held earmarked for foreign account. .

Gold held in the inactive fund, as indicated in the
daily 'I;reasury statements issued during the week
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ended last Wednesday was as follows. The day-to-

day changes are our own calculations:

GOLD HELD IN THE TREASURY'S INACTIVE FUND

Amount Daily Change

$1,222,074,416 +$4,353

1,222,979,450 +5,034

1,222,986,186

1,222,991,672

1,222,994,361

1,223,002,130

TIncrease for the Week Ended Wednesday
$32,067

Canadian exchange continues relatively steady.
Montreal funds ranged this week between a discount
of 1-64%, and a premium of 1-64%.

The following tables show the mean London check
rate on Paris, the open market gold price, and the
price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Jan. 22 Wednesday, Jan. 26
Thursday,
Tuesday, Jan. 25 Friday, Jan. 28

LONDON OPEN MARKET GOLD PRICE

Saturday, Jan. 22 139s. 714d. | Wednesday, Jan. 26..-139s. 7%d.
Thursday, Jan. 27..-139s. 6d.
Tuesday, Jan. 25 139s, 7d. Friday, Jan. 28...139s. 6%%d.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK)

$35.00 | Wednesday, Jan. 26

35.00 | Thursday, Jan.27
Tuesday, Jan. 25 35.00 ! Friday, Jan. 28

Referring to day-to-day rates sterling exchange on
Saturday last was firm in dull trading. Bankers’
sight bills were $4.993{@$4.997% and cable transfers
$4.99 13-16@%$4.99 15-16. On Monday the pound
was fractionally easier in limited trading. The range
was $4.99 11-16@$4.99 13-16 for bankers’ sight and
$4.9934@$4.9974 for cable transfers. On Tuesday
the market continued quiet, with sterling firm. The
range was $4.99%4@%$4.9934 for bankers’ sight and
$4.99 11-16@$4.99 13-16 for cable transfers. On
Wednesday exchange on London continued steady.
Bankers’ sight was $4.99 11-16@$4.997%; cable trans-
fers $4.9934 @$4.99 15-16. On Thursday sterling was
firm on European demand. Bankers’ sight was
$5.0014 @ $5.003%; cable transfers $5.00 3-16 @
$5.00 7-16. On Friday the pound was firm in quiet
trading. The range was $5.00 3-16@$5.00 11-16 for
bankers’ sight and $5.0014@%$5.0034 for cable trans-
fers. Closing quotations on Friday were $5.00%%
for demand and $5.00 11-16 for cable transfers. Com-
mercial sight bills finished at $5.0014; 60-day bills
at $4.9934; 90-day bills at $4.99 7-16; documents for
payments (60 days) at $4.9934; and seven-day grain
bills at $5.00 3-16. Cotton and grain for payment
closed at $5.00%.

Continental and Other Foreign Exchange
HE French franc has developed new weakness.
This was especially manifest on Tuesday,
Wednesday and Thurdsay. Transactions on the
other side give proof of renewed pressure on the
unit. In the New York market the effective rates
are practically a reflection of the heavy premium
on sterling with respect to the franc.

Last week the mean London check rate on Paris
ranged between 148.77 and 151.00 francs to the
pound. The average mean London rate on Paris
for the week was around 149.84. These ranges
indicated that the French equalization fund en-
deavored to keep the franc close to 150 to the pound.

On Tuesday in Paris francs were sold heavily and
there seemed to be a feverish scramble to acquire
sterling, so that early in the day sterling soared
to 155 francs to the pound, the highest on record.
It would seem that the French equalization fund had

-+86,736
+5,386
+2,789

Jan. +17,769

Saturday, Jan. 22

' Tor a long time the
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abandoned any attempt to maintain the spot rate,
but late in the afternoon in Paris and London the
Trench fund intervened with the cooperation of the
London authorities and sterling was sold heavily
with the result that the franc improved to 151.90
francs to the pound.

The action of the French control fund puzzled
exchange traders, who concluded that the authori-
ties had decided that the control had more to lose
than to gain by rigid support of the franc at the 150
or any other level. Competent authorities here and
abroad seem agreed that the resources of the French
stabilization fund are inadequate to resist a severe
or prolonged pressure on the franc unless they are
replenished either by gold from the Bank of France
or by a sterling credit. A sterling credit seems
doubtful. Having recourse to the Bank of France
would only increase pressure on the unit.

It is thought that on any sign of speculative
movements against the franc, the Paris authorities
might step in at intervals without warning, so as
to make speculative demand a dangerous operation.
However, talk of speculative interest in francs is
Jargely political wish thinking, as such operations
have been largely imaginary ever since the tri-
partite monetary agreement was concluded. The
pressure against the franc arises entirely from lack
of confidence on the part of business and financial
interest in France as to the policies, past, present,
or prospective, of the Trench Government. And of
course the extremely unfavorable Treasury position,
the huge deficits of the Government, and the extraor-
dinarily unfavorable condition of trade exemplified
in the adverse trade balance are largely responsible
for the constant pressure on the franc which has
been evident for the past several years.

On Wednesday, while the quoted rates were better
than on the day previous, it was clear that further
weakness was developing, particularly in the rates
for future francs. This was more evident in the
London check rate on Paris than in other quota-~
tions. The London check rate on Paris ranged on
Wednesday between 152.50 and 153.25, the mean
rate being 153.12.

On Thursday the franc broke again. After meet-
ing with official support around the Jan. 13 low of
3.93 cents, francs broke through that level and
established a new low since 1926, at 3.2214. London
on Paris went to 154.87, while sterling in terms
of the dollar climbed to $5.00 7-16.

As regards future quotations, 30-day francs, which
on Jan. 19 were at a discount of four points from the
basic cable rate, were quoted at six points discount
on Jan. 26; and 90-day francs, which on Jan. 19
were at the severe discount of 11 points, were
quoted on Jan. 26 at a discount of 1414 points.
Tt is not necessary at this time to enlarge upon the
numerous factors depressing the franc, to which
reference has frequently been made in past dis-
cussions. ‘

Belgas have been
weeks, especially since

Chronicle

displaying softness for several
the resignation of the first
Chautemps Cabinet in France 2 few weeks ago.

belga had been ruling above
dollar parity of 16.95, with the future rates often
quoted flat or at a slight premium. The weakness
in the belga is attributed partly to political uncer-
tainties, but is more largely due to the precarious
position of the French franc, as it is felt in Brussels
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that a collapse of the Frenchfunit or too serious
disturbance to French business can not be without
repercussions on the Belgian currency and business.
Currently Belgian business displays only slight re-
cession, and the banking position is highly satis-
factory. In its statement for the week ended Jan. 20
the National Bank of Belgium showed gold stocks of
2,549,600,000 belgas, a ratio of gold to circulation
of 82.709,, and a ratio of gold to total sight liabilities
.of 68.93%,. '

German marks show no new developments from
past months. Interest attaches to the German
situation at present because a Berlin dispatch by

‘Reuters (British news agancy) stated that although

Dr. Hjalmar Schacht’s term of office as President
of the Reichshank expires in March, it is generally
expected in Berlin business circles - that he will
withdraw from his position at the close of February.
Informed banking circles in Berlin expect that
Baron Kurt von Schroeder, President of the Cologne
Chamber of Commerce, may be appointed successor
to Dr. Schacht.

The following table shows the relation of the lead-
ing European currencies to the United States dollar:

Old Dollar New Dollar
Parity Parity a
6.63
16.95

Range
This Week
3.2214 to 3.33%
16.88 1016.91%
Italy (lira) 8.91 5.26% to 5.2614
Switzerland (franc) 32.67 23.0914 to 23.15%
Holland (guilder) 68.06 55.6914 to 55.82

a New dollar parity as before devaluation of the European currencies
between Sept. 26 and Oct. 3, 1936. b Franc cut from gold and allowed
to “float” on June 30, 1937.

The London check rate on Paris closed on Friday
at 153.15, against 150.00 on Friday of last week. In
New York sight bills on the French center finished
at 3.2514, against 3.303{ on Friday of last week;
cable transfers at 3.2614, against 3.3114. Antwerp
belgas closed at 16.91 for bankers’ sight bills and at
16.91 for cable transfers, against 16.9014 and 16.9014.
Final quotations for Berlin marks were 40.28 for
bankers’ sight bills and 40.2814 for cable transfers,
in comparison with 40.281% and 40.2814. Ttalian lire
closed at 5.2614 for bankers’ sight bills and at 5.2614
for cable transfers, against 5.2614 and 5.2615. Aus-
trian schillings closed at 18.90, against 18.90; ex-
change on Czechoslovakia at 3.5114, against 3.511%;
on Bucharest at 0.7414, against 0.7414; on Poland
at 19.00, against 19.00; and on Finland at 2.2214,
against 2.2114. Greek exchange closed at 0.92,
against 0.9134.

5 —.—_ '
EXCHANGE on the countries neutral during the
war presents no features of interest from those
of recent weeks. The Scandinavian currencies are
steady and inclined to firmness, moving in close
relationship to sterling, to which they are allied as
members of the sterling bloc.

The Swiss franc and the Holland guilder show
independent firmness, as the monetary position of
both Holland and Switzerland commands world-wide
confidence. While the National Bank of Switzer-
land discourages movements of gold and foreign cur-

b France (franc)

rencies into Switzerland, the confidence felt with’

respect to the Swiss position is so strong that both
gold and foreign deposits seek domicile there despite
the fact that no profit is to be derived from the
lodgment of such funds in the Swiss centers. For
instance, the Swiss National Bank statement for
Jan. 22 shows an increase in gold holdings over the
previous week of 27,500,000 Swiss francs, bringing
its total gold stock to 2,824,400,000 Swiss francs.
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The Bank’s ratio of gold to notes stands at 200.15%,»
while its ratio of gold to total liabilities stands at
83.449,. _
Gold holdings of the Bank of The Netherlands are
also at a high level, being more than double the figure
of a year ago. The Bank’s statement for the week
ended Jan. 24 showed an increase in gold holdings
over the previous week of 15,000,000 guilders. The
increase was due to continued purchases of sterling
by the Dutch control. The Bank’s total gold on
Jan. 24 stood at 1,400,800,000 guilders, and its
ratio of gold to total sight liabilities was 84.5%.
Bankers’ sight on Amsterdam finished on Friday
at 55.81, against 55.7215 on Friday of last week;
cable transfers at 55.82, against 55.73; and com-
mercial sight bills at 55.7914, against 55.68. Swiss
francs closed at 23.1514 for checks and at 23.1514
for cable transfers; against 23.1114 and 23.1114.
Copenhagen checks finished at 22.3614 and cable
transfers at 22.361%, against 22.3014 and 22.3014.

- Checks on Sweden closed at 25.8114 and cable trans-

fers at 25.8114, against 25.7614 and 25.7614, while
checks on Norway finished at 25.1614 and ecable
transfers at 25.1614, against 25.1114 and 25.1115.
s
XCHANGE on the South American countries
presents mixed trends on account of the work-
ings of the various exchange controls. Owing to the
great improvement in the economic position of these
countries as a result of several prosperous export
seasons, the South American controls having been
facing the problem of keeping down their imports,
especially of luxury commodities, which during the
past few years have shown a tendency to deprive the
several nations of the benefits that might be expected
from their export trade. Argentina is in the most
advantageous position of all the South American
republics so far as its foreign exchange situation is
concerned. The Central Bank of Argentina on
Jan. 5 showed gold holdings of 1,224,417,645 pesos,
with gold reserve ratio to notes in ecirculation of
123.849. v
Argentine pesos closed on Friday, official quota-
tions, at 33.37 for bankers’ sight bills, against 33.33
on Friday of last week; cable transfers at 33.37,
against 33.33. The unofficial or free market close
was 29.30@29.40, against 29.30@29.40. Brazilian
milreis are quoted at 5.85 (official). Chilean ex-
change is quoted at 5.19 (official), against 5.19.
Peru is at 2454, against 2454.
a gt
XCHANGE on the Far Eastern countries con-
tinues to move in close relation to sterling. A
recent- Tokio dispatch stated that Mr. Kaya, the
finance minister, in answer to a question in the House
of Representatives, said that the Government is
determined to maintain the present level of yen
exchange, namely 1s. 2d. to the yen, in order to
prevent harmful inflation. He said that Japan will
restrict imports somewhat because of an intention to
reduce international payments at the end of this
year and thereby decrease specie shipments abroad.
Closing quotations for yen checks yesterday were
29.06, against 29.06 on Friday of last week. Hong-
kong closed at 31.34@31 13-32, against 31.31@
313%; Shanghai at 29.70@29. 29-32, against 2954@
297%; Manila at 50 1-16, against 501¢; Singapore at
5834, against 5834; Bombay at 37.80, against 37.75;
and Calcutta at 37.80, against 37.75.
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Gold Bullion in European Banks —

HE following table indicates the amounts of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

respective dates of most recent statements, reported

to us by special cable yesterday (Friday); comparisons

are shown for the corresponding dates in the previous
four years:

Banks of— 1938 1937 | 1936 1935 1934

£
191,795,851
616,439,983
17,117,100
90,458,000
76,666,000
76,621,000
78,425,000
67,518,000
14,515,000
6,544,000| 8 7,398,000
7,515,000 6,852,000 6,574,000

Total week.|1,091,225,607|1,103,919,268|1,005,854,609|1,245,913,725|1,243,527,934
Prev. week_|1,090,709,845/1,099,735,249'1,103,011,917!1,247,141,98311,244,239,831

& Amount held Dec. 31, 1936, latest figures available. b Gold holdings of the
Bank of Germany are exclusive of gold held abroad, the amount of which i8 now
reported at £1,016,650, c Amount held Aug. 1, 1936, the latest figure avallable.

The gold of the Bank of France was revalued on July 23, 1937, at 43 milligrams
of gold 0.9 tine, equal to one france; this was the second change in the gold's values
within less than a year, the previous revaluation took place on Sept. 26, 1936,
when the gold was given & value of 49 milligrams to the franc as compared with
66.5 mgs. previously. On the baais of 65.5 mgs., approximately 125 francs equaled
£1 sterling at par; on basis of 49 mgs., about 165 francs equaled £1 sterling, and at
43 mgs., there are about 190 francs to £1.

£
193,059,591
656,112,034
2,899,100
90,713,000
62,731,000

£
201,116,205
523,091,444

£
314,059,960
365,810,558

£
England...| 326,961,566
Franco....| 310,172,991
i 2,620,050/
©87,323,000
225,232,000
115,486,000
101,908,000
81,424,000
26,139,000

Nat. Belg'm
Bwitzerland
Sweden.....

The Menace of Cooperation

No one who had followed attentively the course of
the trial of the suit of the Tennessee Electric Power
Co. vs. the Tennessee Valley Authority, as reported
in the press from day to day, could have been much
surprised at the decision which was rendered. In
the light of previous decisions upholding extraordi-
nary extensions of Federal authority, there- was
little reason to expect that the constitutionality of
the Act creating the Tennessee enterprise would be
denied, or that technical or other objections of any
kind would carry weight if the Act in principle were
sustained. Precisely this is what has happened.
The District Court found “that the Tennessee Valley
Authority project is reasonably adapted to use for
combined flood control, navigation, power and na-
tional defense, and that in actual operation the cre-
ation of energy is subordinated to the needs of
navigation and flood control.”” It saw no interfer-
ence with State rights in the operation of such a
Federal agency, and no entrance of the Government
into private business in the sale of power. As for
the utility companies whose business was affected,
the complainants, it was held, “have no immunity
from lawful competition even if their business be
curtailed or destroyed.” At every point that was
raised in the controversy, the Chattanooga decision
apparently gives the Government a free hand.

Hardly more surprise, probably, was felt when,
on Jan. 22, a jury at Madison, Wis., found 16 large
midwestern oil companies and 30 of their executive
officers guilty of eriminal conspiracy in raising and
fixing prices of gasoline in 1935 and 1936. The
defense which the companies offered was, to be sure,
unusual: Their action, it was contended, began
under the National Recovery Administration, and
with its at least tacit approval, as a proper attempt
at price stabilization and the general improvement
of conditions in the industry, and in any case was
entitled to the benefit of the “rule of reason” which
the Supreme Court promulgated years ago as appli-
cable to the adjudication of anti-trust cases. The
Government, however, pressed the issue of a viola-
tion of the anti-trust laws, and since there appeared
to the jury to be no doubt that there had been a
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technical violation, the companies and their officers
were convicted. The merits of the case, as far as the
effect of the action of the defendant companies in
stabilizing an industrial situation was concerned,
did not weigh against a formal infringement of
Federal law.

What the Supreme Court may do with either or
both of these cases if they reach that body on appeal
is, of course, a matter for the future. For the time
being, however, they must be accepted for such legal
effect as they obviously have. They have a profound
public interest, on the other hand, because of their
bearing upon the idea of “cooperation” between the
Government and business which President Roosevelt
is just now industriously preaching, Cooperation
is a friendly word. It implies not only joint action
for the accomplishment of some agreed end, but also
a relationship of confidence and good understanding
between the parties that enables them to work
together in harmony, with no suspicion ¢f ulterior
motives on either side or of a disposition to take
advantage on any inequalities of power or privilege
that may in fact characterize the parties. What the
term means in the mind of President Roosevelt and
his coterie of advisers, however, merits some inquiry,

There are two radically different conceptions of
the role of cooperation in the relations between
government and business. Until the New Deal en-
tered the field, the prevailing conception in this
country was that government should cooperate with
business. With the ordinary operations of business
the government had, as a rule, nothing to do. It
left to business and industry, save as the Constitu-
tion laid down prohibitions or reservations or gave
control to the Federal Government, the general con-
trol of production and distribution, of prices and
profits, of credit operations, and of whatever else
depended upon the operation of economic laws. Co-
operation, when it was exercised, was limited to
aiding business to go on and prosper, preserving fair
competition, repressing injurious monopoly, facili-
tating access to world markets, assuring the stability
of currency and the soundness of banking, and penal-
izing only such conduct as seemed opposed to the
common good. Government, in short, left business
alone, to prosper or suffer as the case might be,
cooperating only where its help was nceded and
interfering only to insure observance of law and a
proper regard for public welfare. That, in substance,
was the American way.

The other conception, diametrically opposed to
the one just outlined but inherent in the philosophy
of the New Deal, is that business shall coeperate
with government, and do so, moreover, in an unac-
customed fashion. Instead of the free play of
economic forces there is to be government control.
It is for government to say what and how much
shall be produced, how distribution shall take place,
how price levels shall be managed, how banking
functions shall be regulated and credit extended,
what securities shall be issued and how they shall
be dealt in, and what relations shall be established
between employers and employees. Where., under the
earlier conception, business was left to pursue such
advantages as it could, the newer conception imposes
a government plan to which business is expected to
conform. The ultimate decision about what is good
for the country and its people is regarded as resting
with government, and the only “cooperation” that
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is expected of business is acceptance of the govern-
ment plan.

How completely this idea has come to dominate
the policy of the Administration is, of course, matter
of common knowledge. Its practical working out in
the two cases which we have particularly cited,
however, shows some remarkable results. In the case
of the Tennessee Valley Authority the Government,
taking advantage of an unused wartime plant for
the production of nitrates, sets up an agency for
the production and distribution of electric power,
on a grand scale, in an extensive region in which
power facilities were already adequate for any re-
munerative demand. It is thus in a position to
dominate the entire electric power situation through-
out the region in which the agency operates, and
either to drive the private power companies out of
business or permit them to live by sufferance on such
terms as the Government may lay down, Such “co-
operation” as exists under these circumstances is
obviously a mere sham.. The Government has entered
directly into destructive competition with private
business, and whether it makes some arrangement to
purchase the privately-owned plants or stands aside
while States or municipalities arrange for purchase,
private business in power production and distribu-
tion seems destined to go to the wall. There is no
reason to look for a different result in the region in
which the Bonneville Dam will operate, or in any of
the other regions in which, if the Administration
can have its way, huge Federal power plants will be
established.

The case of the oil companies, while different, is
even more alarming. No one, we think, can read the
official correspondence and other documents which
counsel for the companies tried hard to get before
the jury at Madison without concluding that the oil
executives, in undertaking to bring order out of
chaos in a section of the oil industry, acted with the
implied approval of the Government in the first
instance, and continued so to act after the Supreme
Court held unconstitutional the National Industrial
Recovery Act under whose code system they had at
first operated. If their continued action in good
faith after the Recovery Act had been set aside con-
stituted technically a violation of the Sherman Anti-
trust Act, they were fairly entitled, as a matter of
comity, to a reminder that their conduct had become
illegal, and to an opportunity to discontinue their
program without being subjected to criminal prose-
cution. To hale them into court on a criminal charge
was a step which, if it had occurred between private
parties, would have been condemned as contrary to
the accepted obligations of decent social relations.
If there still remains any confidence in the fairness
and good manners of the Government in dealing with
private businesses and industries whose cooperation
it professes to desire, but of whose technical viola-
tions of law political capital can be made, the prose-
cution at Madison will go far to shatter it.

One must be blind indeed who does not by this
time perceive clearly the hollow pretence which
characterizes the continued talk at Washington
about “cooperation.” Not a single constructive pro-
posal has come out of Mr. Roosevelt’s conversations
with business leaders, and none is to be expected
from the conference with a group of hand-picked
representatives of small businesses next week. The
axe of enforced dissolution still hangs over holding
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companies of all kinds, with only the reservation,
vague at best, that some such companies may be
spared. The extraordinary doctrine which President
Roosevelt has lately promulgated, to the effect that
wages must not be lowered whether profits are made
or not, is a menace to every stockholder in every
American corporation. Some aid to business may,
it is to be hoped, come from Congress through tax
revision, but no reduction in government spending is
in gight, and the spectre of pump-priming has again
been raised in a fatuous attempt to deal with a
depression which Administration policies have
caused. The only “cooperation” that the Adminis-
tration appears to envisage is that under which
business and industry, including agriculture, will
do the Government’s bidding. The situation might
be less intolerable if the Government had any plan,
but the closest scrutiny has thus far failed to reveal
any program except one of blaming business for the
Government’s ineptitudes and mistakes, and mean-
time tightening the grip of Government control.
This, and this alone, appears to be the “cooperation”
that is being preached at Washington.

The United States andr World Armament

There are undoubtedly a good many people to
whom an enlarged armament program for the United
States appears to be sufficiently justified by the fact
that other nations are arming. What other nations
are doing, it is felt, the United States cannot wisely
refrain from doing.  If the rest of the world appar-
ently expects a general war and is busily preparing
for it, this country, it is insisted, cannot afford to
be found unprepared. The argument has weight, but
its weight cannot be determined with much pre-
cision unless the reasons for armament elsewhere are
understood. If a nation is arming ostensibly for
defense, it is proper to inquire whether defense is
the main purpose, and, if it is, from what quarter
an attack is expected. If the armament is believed
to be for aggression notwithstanding that aggression
is officially disclaimed, it is important to know the
direction in which aggression is likely to show itself
and the aims it is intended to accomplish. Strate-
gists, moreover, will try to measure the chances of
localizing a war wherever it may break out, or the
likelihood that, by involving other nations, its area
may spread. An armament program, in other words,
is not likely to be undertaken except with some more
or less definite end in view, and while the end may
be camouflaged in the hope of seciring some advan-
tage when the time for action comes, some under-
standing, or at least some theory, of what is pro-
posed is necessary if other nations are wisely to lay
their own plans. :

A survey of the nations which at the moment are
most active in armament preparations shows a com-
plicated mixture of explanations and motives. With
Great Britain, for example, the ostensible and
primary motive is the defense of the United Kingdom
and the protection of British trade routes and of
overseas dominions, colonies and other possessions.
Down to and including the World War, Great
Britain relied mainly upon its navy to defend the
United Kingdom, but the navy is no longer the
defensive weapon that it once was, and extraordi-
nary preparations are now being made to defend the
United Kingdom by an air force. The development
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of the Italian air force, moreover, has made the
airplane an important factor in the defense of
British trade in the Mediterranean and the Suez
Canal and of British possessions or interests in
Egypt and the Near East. Elsewhere it is the navy
that is principally relied upon. There is, apparently,
no expectation of again employing any large British
army in any part of the world, and the development
of the military services which is being pushed in
England has home defense primarily in mind.

Territorial and trade defense, on the other hand,
is not the sole aim of British preparedness. The
trade and financial interests of Great Britain in
China are large, and the Singapore naval base and
the reported elaborate preparations to strengthen
the defenses of Hongkong have trade and financial
investments clearly in mind. There is also in
view, however, a check to the possible conquest of
China by Japan and the Japanese domination of the
‘Pacific area which would almost certainly follow.
Great Britain does not now dominate so much of
the Pacific as attaches geographically to the Far
East, but it does not wish Japan to dominate it. In
Europe, there is much fear of what a developing
Fascist bloc may do to countries in which demo-
cratic institutions prevail, and of the calamity that
may befall civilization if an embattled Fascism
starts a march. In the struggle between Fascism
and democracy that is going on in Europe, Great
Britain stands in the front line of defense for
democratic principles and rule.

No other democratic State in Europe has terri-
torial or political interests to defend comparable in
any way to those of Great Britain. France has
extensive colonial possessions in Africa and the
Far East, but its defense problems are concerned
mainly with preparations for an expected attack
from Germany—a danger which, if Chancellor Hit-
ler is to be believed, is nonexistent. No nation in
Europe could be, apparently, more secure against
aggression than France, for it not only has the
largest and most efficient military and air force on
the Continent, but it can count upon the ‘British
pavy for aid in defending its coasts. A precarious
financial situation, on the other hand, joined to
widespread and persistent industrial disorders and
bitter party conflicts, makes the domestic outlook
dark. The neutrality of Belgium has been guaran-
teed by Germany, but the fortification of the Bel-
gian frontier is being actively pushed. The defense
preparations of The Netherlands are modest, as are
those of the Scandinavian countries, but the danger
of war is keenly felt, and neutralized Switzerland is
taking no chances but carefully guards its frontiers.

The situation in the Fascist countries is different.
Where democracy prepares for defense, Germany
and Ttaly are widely believed to be aggressive. Italy,
in establishing itself in Ethiopia, has placed itself
in a position to challenge British control not only of
the Mediterranean and the Suez Canal but also of
Egypt, the Sudan and the East African dependen-
cies. It is openly aiding the Fascist side in Spain,

“and actively spreading propaganda in Arabia and
the Near East. So precarious has the situation in
" the Mediterranean become that some British naval
authorities have actually advised a reliance hereafter
upon the long sea route to India by way of the Cape
of Good Hope, and plans for an important naval
base at Cape Town have been broached.
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The German plans are more obscure. Thus far
Chancellor Hitler has kept Germany at peace with
its neighbors, and Conservative opinion in Great
Britain seems increasingly in favor of cultivating
German friendship. The German rearmament pro-
gram is aimed, first of all, at the recovery of Ger-
many’s position as a Great Power, but there is an
uneasy feeling that, once tli€ program is finished,
Germany will seek expansion in Eastern Europe.
Rightly or wrongly, Czechoslovakia is regarded as a
buffer State whose hostility to Germany is an advan-
tage to Russia, and with Germany hostile to Com-
munism the position of Czechoslovakia is highly
insecure. Whether the Hitler program of bringing
under direct German influence all the scattered
German minorities in Europe means an attempted
conquest of the territories which they occupy is un-
certain, but the proposal itself is a disturbing
influence in every country in which an important
German minority is found.

The position of Soviet Russia is peculiar. Partly
in Asia and partly in Europe and toucking India
and the Near East, Russia is concerned with
Japanese aggression in China and with the anti-
Communist crusade to which Japan, Germany and
Italy are parties. There seems reason to suspect
that the Russian army and air force are less strong
in fact than they have been represented to be in
official pronouncements, and the industrial develop-
ment of the country is still too backward to sustain
a long war. The Franco-Russian alliance, however,
would almost certainly draw Russia into any general
war in Europe, and a complete Japanese success in
China would jeopardize Russian access to the
Pacific. A general war, accordingly, would mean
more than a war in Europe, for Asia as well as
Europe would be a battleground.

There is no .direct American interest in any of
these national or international situations as far as
their political aspects are concerned. The United
States has no mission to determine, or aid in deter-
mining, the kind of government that any European
or Asiatic State shall have or the relations . they
shall maintain with their neighbors. It is not called
upon to save the British Commonwealth from
political dismemberment, or to oppose the efforts of
Germany or Italy to extend their political influence
in Eastern Europe, the Near East or the Mediter-
ranean. Only a vivid imagination can see the like-
lihood: of an attack upon American continental
territory by any European or Asiatic Power. It
may very well be concerned, however, over the
possibility of a war which will create something
akin to world chaos, for it would then be called upon
to protect American neutral commerce and
American citizens and the property investments of
its nationals abroad. It cannot, in short, remain
indifferent to world disorder. It should have a navy
adequate to the protection of its coasts and its sea-
borne trade, and coast defenses and an army able
to supplement the navy in meeting any sporadic
attack. .

The danger is that preparedness may go farther
than that. Mr. Roosevelt’s Chicago speech, with
its suggestion of “quarantining” certain Powers
whose governments are dictatorships, pointed to the
possibility of forcible interference in international
controversies, not for the purpose of upholding
American rights but with the avowed aim of bring-
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ing dictatorships to book, The failure of the Brussels
Conference called a halt in that program, if program
it was, and it is gratifying to note that the sugges-
tion does not reappear in the naval message which
President Roosevelt sent to Congress on Friday.
Congress should not fail, however, to scrutinize with
the utmost care not only the details of the naval
proposals which Mr. Roosevelt has submitted, but
also the purposes for which an enlarged navy may
be used. It should not be misled by the plea that
naval building will increase employment and stimu-
late industrial activity, for war expenditures, beyond
the legitimate needs of national defense, are unpro-
ductive and a navy must be maintained after it is
built. The national interest will not be well served
if, with opposition to the Administration rising and
Congressional elections not far distant, a “vigorous
foreign policy” of international interference, backed
by a naval building program equal to any anywhere,
ig injected into politics in the hope of continuing the
hold of the party now in pewer. Friendly relations
with all Powers, entangling relations with none, is
still the wisest course for the United States to
pursue,

BOOK REVIEW

The Reorganization of the American Railroad System,
1893-1900. By E. G. Campbell. 366 Pages. New
York: Columbia University Press. $4.50. :

This scholarly and exeeptionally readable hook is described
by its subtitle as “a study of the effects of the panic of 1893,
the ensuing depression, and the first years of recovery on
railroad organization and financing.” The period was
marked by the formation of the first great transportation
combinations and the acquisition of control of the railroad
industry by a small group of bankers, but the depression,
as such, the author finds, “had less to do with these changes
than might be thought; fundamentally, they represented the
culmination of trends already well established in the quarter-
century following the Civil War.” ‘

The book is a detailed history of the railroads in this
period of change. Following a summary review of the boom
times and chaos that followed the Civil War and the period
of over-expansion that ensued, the author examines the mis-
takes that led to railroad receiverships in the decade, the
scandals of railroad management, the Morgan reorganiza-
tions, the| Morgan-Hill alliance, the Harriman transconti-
nental systems, and the situation of small roads. Practi-
cally every large road in the country, and a long list of smaller
ones, are included in the survey, the {inancial steps in re-
organization are followed in detail, and interssting sketches
are given of prominent leaders in railroad history. A final
chapter deals with railroad developments during the depres-

Chronicle Jan. 29, 1938

sion years after 1893. The book is heartily to be commended
not only for its thoroughness and competence, but also for
the interest with which what might easily have been a dry
recital is presented.

The Course of the Bond Market

The precipitous decline of railroad bonds has led the
entire market to lower levels this week. The Baa rails,
at a yield of 9.43%, are the lowest in price since Jan. 4,
1933, when the yield was 9.50%. The Baa utilities have
declined close to last year’s lows, although Baa industrials
have not gone down so far. ;Iigh grades have likewise
lost ground this week, and United States Governments have
declined.

High-grade railroad bonds have been subjected to pressure
during the week. Atchison convertibles have been particu-
larly weak, the 4148, 1948, declining 2% to 10154. Virginian
3%s, 1966, lost 174 points at 10214, and Oregon-Washington
RR. & Navigation 4s, 1961, broke par to 993, closing at
100%, off 1% points. Weakness has still been displayed
among the bonds of the marginal roads, and many in this
class registered new lows. Lehigh Valley 5s, 2003, dropped
4% points to 31%; Baltimore & Ohio 8. W. Div. 5s, 1950,
declined 6 points to 40. Boston & Maine bonds, contrary
to the general declining pattern, recovered on the approval
by the Interstate Commerce Commission of a $2,000,000
Reconstruction Finance Corporation loan. Boston & Maine
4%8, 1961, were up 4 points at 36. Defaulted railroad bonds
sought lower levels. .

Medium-grade and speculative utility bonds have suffered
stbstantial declines throughout the list. Outstanding
among those to lose considerable ground have been Amer-
ican & Foreign Power 5s, 2030, which closed at 47%, off 71
from a week ago; Western Union Telegraph 5s, 1951, which
declined 1% to 67; Alabama Power 5s, 1946, which fell 8 to
89%; Illinois Power & Light 5%s, 1957, which were off 41
at 75%; Standard Gas & Electric 6s, 1966, which declined
5% to 44%. High-grade utilities have been unable to with-
stand the pressure and have been generally soft.

The declining trend of industrial bonds evident last week
has been continued and accelerated this week. . Steel bonds
have moved lower, National Steel 4s, 1965, falling 2 to
104%. In the oil group, Consolidated Oil 3%4s, 1951, have
declined 1% to 97, while the strong Socony-Vacuum 3Vbs,
1950, have receded % to 106%. The feature of the rubber
group has been the drop of 3 points to 93 in Goodrich 6s,
1945. Among meat packing bonds the Armour & Co. 4s,
1955, have fallen 1 to 911%, while the Wilson 4s, 1955, were
off 3% at 967.

Trading in foreign bonds has continued sluggish, with
no change in sentiment apparent, Defaulted South Amer-
ican issues have turned softer, as did some Germans, in
contrast to the firmer development in German governments,
Italian and Polish issues have moved within narrow limits,
while Japanese bonds have lost part of their early gains.

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICES (REVISED)
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES (REVISED)
(Based on Individual Closing Prices)

120 Domestic
Corporate by Groups *

. (Indus.

U. 8.
Gout.
Bonds

All 120
Domes-|

3 120 Domestic Corporate *
1938 by Ratings
Daily
Averages

120 Domestic
Corporate by Groups *

RR. | P. U,

Al 120 120 Domestic Corporate *

1938 Domes- by Ratings .
Daily tic

Averages | Corp.

1S
|

Indus.

110.07
--[110.00
-{110.16
110.25
110.40
2..(110.43
110.52
110.58
110.60
110.60
110.36
-|110.34

107.69
107.69
108.08
108.66
108.66
108.85
109.05
109.24
109.05
109.05
109.24
109.24
109.24
109.24
109.24
109.24
109.24
108,66
108.46
108.08
107.49
107.11
106.92
112.45
104,30

111.43

High 1937112.78
Low 1937/107.01
1Yr, Ago

Jan. 28'37(112,30 116.86

9 Y18, Ago

JAn. 28'36'107.95 112.25 107.69
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Low 1937
1 Yr. Ago)
Jan. 2383
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3.72
4.00

3.39
3.58
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3.35

* These prices are computed from average ylelds on the basis of one “typleal” bond (4% coupon, maturing in 30 ye rs), and do not pur ort to show either the a.v
. $). erage
level or the average movement of actual price quotations. They merely serve to fllustrate in 8 more comprehensive way the relative le’:'elg and the relative movement of

yleld averages, the latter being the truer picture of the bond market.
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[CHICAGOJSTOCKYEXCHANGE RECORDJOFFPRICESJFOR 1937

™ Continuing the practice begun by us thirty-three years ago, we furnish below a record of the highest
and lowest prices for each month of 1937 for all the leading stocks and bonds dealt in on the Chicago Stock
Exchange. In the compilation of the figures which are based entirely on sale transactions we have used
- the reports of the dealings as given in the Chicago Stock Exchange official list each day and in our range
we make no distinction between sales in small lots and sales in large lots. .
“For record of previous years, see “Chronicle” as follows:

Jan. 301937 e 675 | Jan. 28 1928___._.page 484 || Jan. 31 1920......page 409 | Jan. 27 1912......page 256
Jan. 251936.__ __gige 527 | Jan, 29 1927__...-page 565 Feb. 11919.._.__page 416 | Jan. 28 1911......page 234
page 534 | Jan. 30 1926._....-page 533 || Jan. 26 1918._____page 333 | Jan. 29 1910._....page 276
27 1934______page 566 | Jan. 31 1925_.....page 505 || Feb. 3 1917-_-___page 399 | Feb. 6 1909......page 348
28 1933. page 562 | Jan. 26 1924__....page 366 || Jan. 29 1916 .____page 380 | Jan. 25 1908......page 205
30 1932._____page 739 | Jan. 27 1923____..page 349 || Jan. 30 1915-.____page 349 | Jan. 19 1907......page 138
311931.._...page 732 | Jan, 28 1922___...page 353 || Jan. 31 1914_.....page 347 | Jan. 20 1906. .. ...page 135
25 1930....._page 523 | Jan. 29 1921_._...page 415 || Jan. 25 1913......page 244 Jan. 21 1905....--page 198

26 1929. .. ...page 468 .

Fei U March April May une July August | September | October | November December
HESES L:;nugl%h Lawz"u}‘;igh Low High Lowp;nah Low High|Low High|Low High|Low High|Low High| Low High

Chicago City Ry 5s 7 T4 774
Certificates of deposit... 813, 8134 75% 75%
Chicago Railways 58 7
;-t mtlge 58 ctfs of den-_--}g%’;’
s series A -
58 series B. 1927 1315 1113 1112
Metrop West Side El 1st 4s..1938 —-ee| 13 13

BROCYD Par $ per share $ per share|$ ver share $ per share $ per share

oueb sl A 71 - - P cemn (omme e mees

R:bg‘ttKLl:f)torronls:rTe: léoAmmocomn--‘ 50 1 463 48 41 4814 3573 381 36" 881]

" Adams (J D) Mfg common.....-* 13 1213 10 113 91 10:4 8‘4 9'2

Adams Oil & Gas Co common..* 1 4 913 10;4 5 41 g 2 §1’ 2‘4

Advanced Alum Castings com..5 1 7 33 73 ! 7% 582 73’

Aetna Ball Bearing common...1 1 123 137%| 914 125 4 3y

Ainsworth Mfg Corp common S ——— .1...-

Allied Laboratories common = 1 10 1 .

Allied Products Corp com 1 Vil 2 2 1214

e
American Public Serv pref.
Annex Hotel Co com cap. - 1 1 2 7 nges . mene "B
b7

Aro Equipment Corp co 9
Asbestos Mfg Co common 4 3| 2% 4 2 4.2 . L 3%,;8
Associates Investment Co com.4 5 5
Common (old) * "3t
Athey Truss Wheel Co capital.4 !
Automatic Products common._5
Automatic Washer Co conv pf.*

Backstay Welt Co common....*
Barber Co (W H) common_....1
Barlow & Seelig Mfg A com....5
Bastian-Blessing Co common-i; 1

gh
Bendix Aviation Corp common.5
Berghoff Brewing Co common..1

osinks Mfg Co capital S
Bliss & Laughlin Inc capital...
Borg-Warner Corp common...10
Common (New) .ueu- BRI e 5
M7, preferred 10712 10734
Brach & Sons (E J) common.__*| 211z 22 |§
Brown Fence & Wire common..1
JClass A preferred .
Bruce Co (E L) common
Bucyrus-Monighan class A....*
Bunte Bros common 10
Burd Piston Ring common....1
Butler Bros common. ...vee-- 10
Cum conv preferred

Canal Construc Co conv pref..*
Castle & Co (A M) com (new)_10
Common (old) 10
Central & So West Util com_50¢
Preferred * 61 4| 89 75
Prior lien preferred 11014
Cent Cold Storage Co com.. 5 6 5 19
Cent 11l Pub Serv $6 pref 7 7914| 6
Central I1l Secur Corp com....1| 1% 2%| 2 3
$1.50 Convertible preferred._*
Central States Pow & Lt pref._* 4 5 9 14
Chain Belt Co common . geis 61
Cherry Burrell Corp common..* 80 7912 85
Common (new)

Chic City & Con Ry part com
Part preferred

Chicago Flexible Shaft
Chicago Rys partic ctfs ser
Partic certificates ser 2.

sl 2 S i
Clgﬂgo ;lzvet & Machine 4 T " 17% 17tz
apital (old) ¥ 271g 104 104%
Chicago Towel Co con 100 1061 106 1073107 107 104 105108 104A 108
Common capital #. et wwee eeum wees| 7677 85 65 f 71
Chicago Yellow Cab Co Inccap.?| 25 27%| 241z 26%| 22 2513 20. 24 | 1712 201 137 17 | 13 1% 121
Citles Service Co common 413  b5%| 4 47| 4 5 3% 4l 3 3% 205 3% 24 B 11n 11
Club Aluminum Utensil Go....*| 1% 2 | 1% 21| 1% 24| 112 12| 11 1% 1y g ) 2430 18 B4

Coleman Lamp & Stove com...*| 34 35 | 3¢ 35 | 3453 35 | 35% 3612 36 37 | 35 36yl 35 35 |35 36
Commonwealth Edison cap..100{119 139 (12214136 11514125 |103 122 |10712111%|104 110 104 116 115;4 123‘
Common (new) 25 3034 331y

Compresgsed Indus Gases cap..5 4414 481y iy 45 3813 41% 42 431
11 b 6% 5 6

sy ol 7 A ; e
2 s 2 4 e
7% glz o 6 283 lg]s i Zf‘
cum preferred.... - g 6 2l-251
v : c pre?pt shares 0 N 2 13 | 121 141z
Common pt shsvtecB___..._ @ ===

0
263, 3013 311y 32 < 2714 29%
100| 9812 10015| 99 9 102
433 5% '8 4 313 3%
b 8 120 |Ti8° 118 |-zow -ome
Gudahy Packing Go pref----10010714 108 1047 11012(10513 10712 I 1%"
Cunningham Drug Stores...234| 21% 2312 20 23| 1912 22's o
Curtis Lighting Inc common..*| 5 8la| 8 6 8| 6 7| 681 7 2 o oiiyouls
Dayton Rubber Mfg common__*| 191z 25 24 28%| 22 24% nd iy "28‘
- Cum class A preferred......35/Y31 317 31 - 323 3012 3ll4 26;’ 67
Decker (Alf) & Cohn Inc 101z 113 813 8ol 5% 8 e 2
Preferred 100l 87~ 90 85 90 |85 87 |85 85 77

* No par value, t Formerly the A & K P .; title ch d to Kerlyn Ol Co. on April 13, 1937.
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Chicago Stock Exchange—Continued.

anuar, February | March April May June July August | September | October | November | December
ng Hi%hbmo High({Low High|Low High|Low High(Low High|Low High|Low High{Low High|Low High|Low High|Low High

share|$ per share|$ per share|$ per share|$ per share|$ per share $ per share|$ per sharel|$ per share $ ver share

Dset:gl’f:cl(xc(a)’;tl{mdv) prel-_...f:v ‘3"’ 321 f... core come wuae] 20 22 25 25 | 2312 2312 g gi 18 18

De Mets Inc preference........ e e SR 4 -

Dexter Co (The) common,.......5 1612 173 1514 163 1314 14 2 15 18%
. 203g 2314 223 25 | 22 203 2233] 20 2 | 1

Dlélle VoArtex Co common o 307 39 3 i 5

Dodge Mfg Corp common...
Eddy Paper Corp (The)... 2914 33
Elec Household Util Corp.....5 103 121z| 1013 12 8 1014
Elgin National Watch Co.....15| 8714 391z| 371z 3912 34% 37
Empire Gas & Fuel Co 7% pf.100 waeh wwes
¥ 8%(¥¥lerred e 2

air e) common - solemie rauss S g e -
Plelld (M ) hall) & Co 1 2015 253 2415 23113
Fitz Simons & Con D & D com_*| 1714 1914 1 11 121
Fuller Mfg Co commof..ea....l sarw suwe 5

*
G;}'g:er Denve:_C: mmmon..-‘ iiiebondl kil i5%, Bi;
$3 cum conv preferred 58 64 6 6;12 gz:z
General Candy Corp class A...5 15’ 2
General Finance Corp com..._1| 45 § 8| 5 1¢ 2153
General Household Util com.._* 81g 1013 £ 63 77 3]2 13
Godchaux Sugar Inc class A...* 43 50 4515 451, AN 40 4 391z 411,
Clatg B, .oovviisanssocsns .._: 2914 36
*

Goldblatt Bl(':[- vlvl;c common...*| 393 41
Gossard Co common....*. ... ...l .. ....
Great Lakes D & D common..._*| 237 291, 2013 2414
Hall Printing Co common.._.10| 1414 16 | 151; 201, 1614 1614
Hamilton Mfg class A pref....10 12 14
Harnischfeger Corp common..10 158 193 1414 171
Helleman Brew Co G capital..1| 10 111z| 101, 11 913 10
Heln-Werner Mot Parts com...3|. ... .... 10 117
Heller (W E) 7% prefww....25|.... 2415 25
Without warrants 25| 25 2 saie ssveloss
Hibb Spencer Bartlett com...25| 45 45
Horders Inc common...... ¥ 1734 1913
Hormel & Co (Geo) commo; * 2 2!
Houdaille-Hershey class B. 2373 27%
Hubbell (Harvey) Inc com. 5
Hupp Motor Car common..
mmon (new)
Rights....

Illinois Brick Co capital...... 10 1584 197 1713 19 1215 17 111z 1215] 11% 1433 1113 1314 71z 11
Illinois Northern Util pref...100 109 110 |108 10912 103 1081y 100 103 10414 11114,100 10813
Indep Pneum Tool v t ¢ com--_: 3 49 |40 43 |38 39 | 3713 3812) 37 40 |35 38 |2 351,

Indiana Steel Prod common...1
Indian Terr Ilum Olln v A....*
Inland Steel Co capital........*
Rights (w 1) -
Interstate Power $6 preferred._*
$7 preferred. ... ooae-.. * 3g
Iron Fireman Mfg Cov tc..... 2134 241y
Jarvis (W B) Co capital........1 2 2134 251g
Jefferson Electric Co common. . * 4213 4715
Joslyn Mfg & Supply Co com._5( ... ...__
Kalamazoo Stove Co capital._10 431 45
Katz Drug Co common 1 14 1613
Kellogg Swtchb & Supp com._* 9% 1214
5% cum conv preferred..._100 104 120
Ken-Rad Tube & Lampcom A__* 19 23 281y 1713 24 20 23 243
Kentucky Util Co jr cum pref_50 36 . 3813 37 38 | 313 371 2915 3114
6% preferred_.._._..... -=-100 7814 8514 78 8014
Kerlyn Oil Co common A.....5 - Smsay 61y 714
ingsbury Brewing Co cap....1 P 31g <213 27
La Salle Extension Univ com_._5 31z 2 27
Lawbeck Corp 6% cum pref__100 50 | 4 50 | 50 50 |38 50
Leath & Co common..........* 8 13% 9 115
o 2 3012 3234

Cumulative preferred.
Le Rol Co common 10 eE ke
Libby McNelll & Libby com.._,_* y 1 1234 15
Lincoln Printing Co common. . * 1 95 111

$3.50 preferred LI 4 4313 44
Lindsay Light & Chem com.._.10 3 4

Preferred - 10| Bloces cnmw -
Lion Oil Refining Co common. . * 211 261y 2415 311y
Loudon Packing Co common..* 6 3| 4 473 4 3 33 4
Lynch Corp common .5 42 4 493 56

Mandel Bros Inc capital
Manhattan-Dearborn Corp com *
Mapes Cons Mfg Co common.._*
Masonite Corp common..... * 6 e EEE
McCord Radiator & Mfg Co A..* 2 22 261
McGraw Electric common 5 4 50 | 48 50
McQuay-Norris Mfg common._ .. ¥ 54 11 5 481y 48%
McWilliams Dredging Co com__* 3 %
Merchants & Mfrs Sec cl A com_1 7 1 3 6 | 573 6l 614
Prior preferred * 0 2 72| 28 3012 263 29
Metrop Ind Co allotment ctfs. ..
Mickelberry's Food Prod com. .1
Middie West Corp capital
Stock purchase warrants
Midland United Co common._ .. *
Convertible preferred A...__*
Midland Util 6% prior lien...100 .
7% prior lien.__.
6% preferred A.. . _
7% preferred A . 100]
Miller & Hart Inc conv pref..._* 33 4| 6 4| 4% 63 4 41 3% 2 214
Modine Mfg common » ! 38 | 3715 391y 40 371
Monroe Chemical Co common..* 9 33 7 8l 716 6l

93 2 9 (]
Preferred * 5115/ 48 50 | 4715 471 4715,
Montgomery Ward & Co cl A..*150 1 156 13514138 [137 140 (145 1453 14215/13453 137
Mountain States Power pref_100|_.__ ____ 0 40
Muskegon Mot Spec class A....* 221 24 23

4514 4514

Nachman Springfilled common_* 19 22 1815 ] 17 <17
National Battery Co preferred_*| 201, 32 30 0 281 281,
National Gypsum A n v com___5| 65 75

National Leather common..._.10 134 1 2
National Pressure Cooker Co...2| 1414
National Rep Inv Tr conv pref__* 83
National Standard common.._10| 291,
National Union Radio Corp.._1| 114
Noblitt-Sparks Ind Inc com._._5|____

Rights_______. .

Common (old)

North American Car com__
Northern Paper Mills com_
Northwest Bancorp common___
Northwest Eng Co common.._.*
No West Util 7% pref____

7% prior lien preferred
Nunn-Bush Shoe common___2%|___. ____ -
Okla Gas & Elec 7% pref. 115311534
Ontario Mfg Co common. 183 21
Oshkosh B'Cosh Ine com 2 13 157

Convertible preferred - 30 30
Parker Pen Co (The) common. 10 28 291
Peabody Coal common B 5 214 25

6% preferred 100! 5313 55
Penn Elec Switch Coclass A__10{____ ____|____ i
Penn Gas & Elec A common._._* 1613 1714
Perfect Circle Co (The) 35 35 | 31y 30 33 5
Pictorial Paper Package com_._5 % 6 Bl 6% 713 5% 6%

M *No par value, t}Formerly the A & K Petroleum Co.; title changed to Kerlyn Oil Co. on April 13, 1937. z Ex-dividend.
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February | March April May June July August | September | October | November | December
Low High\Low High|Low High|Low High|Low High|Low High\Low High{Low High|Low High{Low High{Low High

Stocks (Concluded) Par § per share|$ per share|$ ver share|$ per share|$ ver share|$ per sharel$ per share|$ per share $ per sharel$ per share|$ pef share
Pines Winterfront common....1 3 37| 23, 33%| 2% 35| 23 3z 215 23| 23 3l 2% 3 Ié 212 p84 17 1;13 $ p'a, 13
Potter Co (The) common._.....1 413  bly| 353 4lg 33 4 3y 33 2y 3 ] 155 178 114
Prima Co common....cce-- ea® 235 3lg| 215 21z 113 173 11 113 11 13 n 55 7| 13
* 355 414 3 35g 2 2 173 17| 11
8813 9613| 8112 88 | 7 7 13| 7 77 2 82 |78 91 841p| 7714
91 95 | 8614 86l 85 91
116 119 [1171311912 0 10912 115
11612120 [119 1193 114 118
121 12515|11815122 (117 1201z 10934115 (112 114 86 9
ws, 144 150 (148 1483|146 146 . 12712131 (130 135 13314 138
Rath Packing Co common. 3212 33 | 3213 33 | 33% 37l 1 22 2213 20 20 1614 18
Raytheon Mfg Cocom v tc..50c| 4 6 5  Bla| Blz 614 214 27
2 6'% preferred vtc.. 2 23 4 13 215 173 214 4 73 13
Mfg Co 81 3613 31 2 24 1513 24 1713 21 100 12

109 10912(105
Rollins Hosiery Mill 2%53 09‘5 sl i
G 218

Public Service of No Ill com..._*
60

78 81
112 1201855120933120%1 39
114 120’611 120351202533

91 97
13513 143
16 16%

114 118
11712 120

105 105

100 100

Ross Gear & Tool common. ... *

St Louis Nat Stock Yards cap..*
Sangamo Electric Co common..*| 7
Common (new) adc®
Schwitzer Cummins capital_...1
Sears Roebuck & Co 5
Serrick Corp (The) cl i3 com....1
Signode Steel Strap common..*

Cumulative preferred 0
Sivyer Steel Castings Co com.._*
South Bend Lathe Wks cap....5 2213
So Colo Power Co A common. .25 2, 5 b
Southwest Gas & El1 7% pref.100 101 10213|1001z 1033
Southwest Light & Pow pref._*| 924 95 | 94 95 | 93 943 93 9412| 92 93
Standard Dredge common 1 5 4 b1y

Convertible preferred 163 191z
Standard Gas & Elec Co com...* ceed mein
Stein & Co (A) common *
Storkline Furn common
Sundstrand Mach Tool com....*

2013 2312
5 5
96 1021g

9 92

Swift & Co capital 2
Swift Internacional capital.._15

‘Th (J R)

Trane Co (The) common

Union Carbide & Carbon cap-

U S Gypsum common

Utah Radio Products com..

Utlility & Ind Corp common.
Convertible preferred

Util Pow & Light Corp cl A.

Viking Pump Co common
Preferred....ccunecen o

Wahl Co common.

Walgreen common

Wieboldt Stores Inc common.
Cum prior preferred....

Williams Oil-O-Matic com.

Wisconsin Bankshares col

Woodall Indust common

Yates Amer Mach capital.

Zenith Radio Corp common.._* 323 36l

* No par value. b Ex-stock dividend.

4
IR E R R L]

311z 385 42751 1214 343%

Net Earnings of Federal Reserve Bank of Chicago
$1,687,606 During 1937 Compared with $932,178 in
1936—Total Earnings in Latest Year $4,575,5683

Net earnings of $1,687,606 for the calendar year 1937 are
reported by the Federal Reserve Bank of Chicago, the fig-

Trading Volume on Chicago Stock Exchange in 1937
was 279 Below 1936—Decline Due to “Fear and
Uncertainty” for Future, Says President Benson

In a year-end review, Thaddeus R. Benson, President of
the Chicago Stock Exchange, said that “‘the spread of fear

ures comparing with $932,178 in the previous year. Total
earnings of the bank for 1937 were $4,575,583 as against
$4,423 476 in 1936. Operating expenses in the latest year
are shown as $2,740,973, contrasting with $2,908,580 in the
year before. Profit on sales of United States government
securities, which in 1936 was $1,150,317, was but $276,470 in
1936. The following is the Bank’s statement of earnings
and expenses for the year 1937:

Earnings

Operating Expenses

Assessment for board of governors.....
Cost of Federal Reserve currency.. ..

$4,575,583.39

$203,408.45
255,177.62 458,5685.97

Total net expenses 3,199,558.82

Current net earnings $1,376,024.57
Additions to current net earnings:
Profit on sales of U. 8. Government securities_ - ..
Transferred from reserves
Other additions

$276,469.69
521,436.24
13,281.69

Total additions to current net earnings $811,187.62

Total current net earnings and additions to current net earnings  $2,187,212.19
Deductions from current net earnings:
Prior gervice contributions to retirement system.. - $332,998.56
Assessment—Building for board of governors 165,119.37
Other deductions. 1,448.54

Total deductions. .

499,606.47

Net earnings $1,687,605.72
Distribution of net earning :
Paid United States Treasuty (Section 13 B)
Dividends pald
Transferred to surplus (Section 13 B)- -
Transferred to surplus (Section 7). cccccccmcmmmmmmcccccccans

$28,354.03
763,116.15

12,767.22
883,369.31

$1,687,605.72

and uncertainty for the future that has carried business to
the low point it is now experiencing and the consequent
damming up of capital markets has of course had its effect
on the-business of the Chicago Stock Exchange because its
activity is dependent upon general business conditions and
free and open security markets.” Mr. Benson reported that
the 1937 volume of trading on the Exchange was about 27%
below that of 1936, the average of Chicago stocks had de-
clined about 47 % from the recovery high, and memberships
on the Exchange were at the low for the year as the year
closed. Pointing out that there have been, however, “bright
spots in the year,” Mr. Benson said:

‘We now have 297 equity issues and 55 indebtedness issues of 254 corpora®
tions whose past record asto earnings, dividends, &c., taken as a whole 18
as good as that of any similar group in the country. During the year 29
corporations new to the Exchange listed 33 issues, against 22 in 1936.
Many more are planning to list as soon as the clouds now on the business
horizon show signs of breaking.

Of great importance also is the work the Exchange has been doing within
itself to equip itself better to meet the demands on a great security market
place. We have studied our affairs thoroughly and as a result, we are mak-
ing constant improvements in our facilities and methods of doing business,
the full effect of which will be apparent with any improvement in general
b 8. ;

u’?l'?:s course of 1938 business depends upon many factors—not the least
of which is the attitude of government toward business which at the moment
appears encouraging. Iam hopeful that business will be allowed to exercise
the initiative available to carry us further toward prosperity by the end
of 1938. :

The following tabulations show the volume of stocks (shares
and dollar) traded in during the years 1935-37, inclusive:

VOLUME OF TRADING—SHARE3

In its statement of condition as of Dec. 31, 1937, the
Bank showed total resources of $2,186,767,508 ; total deposits
amounted to $1,062,028,183, made up as follows: United
States Government, $27,966,974; member bank . reserve

. account, $1,011,437,721; all others, $22,623,488. Gold certifi-
cates holdings totaled $1,760,008,212 at Dec. 31, 1937, and
holding of United States Government securities amounted
to $281,991,000. The 1937 statement of the Bank was issued
by President George J. Schaller. John L. Sweet, Manager
of the Bank's Research and Statistics Department, in mak-
ing public the figures, states that the Bank did not publish
a report covering the year 1937. Figures of eornings and
expenses of the Bank for 1936 were referred to in these
columns Jan. 30, 1937, page 677.

1937 1936 1935

Daily For
Average Month

Daily
Average

Daily For
Average Month

2.377,000

Ror
Month
2,309,000
1,902,000

91,423
121,783

593,000
436,000
462,000

92,360

1,877,000

bt » f
November 1,564.000

December. 62,660

64,638

14,239,0001 47,785 19,456,000 12,483,000' 41,334
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VOLUME OF TRADING—DOLLARS

1936

$32,748,783.88
33,646,097 .40
26,623,080.57
23,620,180.00
12,680,438.67
13,766,075.38
21,334,298.24

1935

$7,794,417.72
6,081,960.79
6,733,663.05
9,844,856.47
14,462,200.562

1937

$29,323,230.01
28,853,788.04

. 23,693,061.76
16,354,283.97
9,984,358,12
8,669,274.87
11,533,450.01
12,377,363.45
14,390,928.51
15,882,260.72
9,622,638.42
9,683,431.04

$190,268.068.92

31,157,256.84
21,951,645.29

$202,747,353.19

27,5699,719.94
24,436,051.63

$183,180.567.39

A record of the yearly transactions back to 1915 follows.

BStocks Bonds Stocks Bonds
in Shares Par Amount in Shares Par Amount
$8,748,300
22,604,900
19,954,850
10,028,200

4,170,450

4,652,400

12,480,600 5,672,600

27,462,000
4,975,500
7,534,600

14,827,950
7,941,300

RS

Cooperation Between Business and Government Urged
by Philip A. Benson Vice-President of American
Bankers Association in Address at Midwinter
Dinner of Illinois Bankers Association—M. A.
Graettinger Points to Need of Balancing of Federal
Budget—Reference to Pending Congressional Bills

A plea for cooperation between business and government
was voiced at Chicago, on Jan. 19, at the annual mid-
winter dinner of the Illinois Bankers Association by Philip
A, Benson, First Vice-President of the American Bankers
Association, who spoke on the subject of “Progress and Pros-
pects in Banking,” Mr, Benson, who is President of the
Dime Savings Bank of Brooklyn, N. Y., stated that progress
is being made by the country’s banks, and that banking
service to the public is being steadily broadened. And he
declared that banking is “no monopoly.” Ie acknowledged
the cooperation of governmental banking agencies with
banks, and their contribution to banking prograss through
their conservative policy in the matter of chartering new
banks. Pleading for cooperation between business and gov-
erument, Mr..Benson said:

I have spoken of cooperation that exists among bankers and with govern-
ment officials, and it is important that this cooperation continue, It is
more important, however, at the present time that there be cooperation
between all the business of the country and government. It is only
through genuine and whole-hearted efforts to restore confidence on the
part of both government and business that the upward trend will again
be resumed. Nothing could be more deplorable under present circumstances
than controversy between business and government. Recriminations are
out of order at a time when the public is distressed by an evident recession.
When unemployment is increasing and numbers of our people are anxious
about their jobs, both sides should be secking a way out instead of talking
about who is to blame,

Business argues that it has done its utmost, and I belicve this is so.
Buginess has nothing to gain from anything less than restored prosperity.
It believes, however, it has been handicapped by governmental interference
and restrictions aund by extremely unwise taxation, and it fears the threat
of more of the same thing. Costs have been increased as the result of
labor legislation and taxation at a time when business was getting on its
feet after a long illness. It is indeed disappointing to find at the end
of several years during which vast sums of money have been spent that
the trend of business activity is downward and to have the Chairman of
the Federal Reserve Board call for spending another billion dollars to
create buying power to stop the depression. Business still believes in the
necssity for a balaned budget and sound government finance as a basis
for confidence, and the weight of evidence appears to be on this side.
Increasing the government debt means mortgaging the future, and the
burden of paying the existing debt, principal and interest, will be felt
for many years to come.

To its great glory it must be admitted that the most hopeful sign
in the present situation is the fighting spirit of business. It has tried
to circumvent every obstacle placed in its path. Five years of depression
have steeled its will. Fears and timidities characteristic of the early
thirties are not present now. Business men scem determined to go ahead
and ready to back their determination with cash,

The basic business conditions are also cause for hope. They are entirely
free from the dangerous features of the over-expansion of everything that
existed in 1929. What is chiefly needed now is release. Take the brakes
off and the spirit of business will do the rest.

Declaring that “banking is no monopoly,” Mr. Benson
added: .

It never has been such in this country. It has no dictator. It
acknowledges the voice of no master but that of the government to which
it is responsible. Bankers do not desire concentration of banking power.
If the question of the preservation of the integrity of the unit bank is
lett to bankers, no one will question what the answer will be. '

- 'The security of banks was directly related to balancing

the Federal budget by Martin A. Graettinger, Executive
Vice-President of the Illinois Bankers Association, speaking
at the midwinter conference of the Association in Chicago
on Jan. 19. “The budget is a maiter that affects each and
every bank very intimately right now,” he said. Observing
that “the banks hold a very large proportion of the govern-
ment debt,” he went on to say:

The income return in insignificant. Serious-minded bankers without
any political or partisan motives whatever look upon this condition as
being the weak spot in the banking structure today. As long as the
market for these governmen* securities holds up there is no immediate

715,657 9,316,100
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danger, but the fear exists that unless the budget is balanced the market
will weaken, and it is not necessary for me to point out to you what that
will mean to your bank individually.

There is apprehension that with each increase in the debt the tendency
will be from now on to cause a softening in the market,

The President is hopeful that the Social Security reserves
will absorb any increased deficit and permit a reduction of
governments outstanding, Mr. Graettinger pointed out. He
adl?negr.tunately, however, there are many contingencies which could easily
reverse the picture and require absorption in the open market of an
additional quarter billion Federal securities. Should these contingencies
develop, there is substantial reason for expecting governments to sell off.

Again it is not necessary for me to tell any one of you what that would
mean to your bank. The budget must be balanced. Outstanding Federal
securities must begin to have a gradual retirement. Business must soon
come into the bank credit market, and bankers must, theretore, very seri-
ously discuss this subject with their Congressmen. It strikes home. It is
not a matter of theory but a most practical problem uffecting each
individual bank.

Mr. Graettinger also advised the officers of Illinois banks
to keep in constant touch with congressional action, and
discussed in particular the Steagall bill, the Patman bill
for Federal ownership of the Federal Reserve System, and
the McAdoo branch banking bills.

- W. J. Devereaux, special agent of the Federal Bureau of
Investigation, urged bankers to cooperate in every way with
Federal investigating agencies. He also urged great care in
the handling of currency and securities. Herbert J.
Schmidt, attorney for the National Security deportation,
Chicago, spoke on “Inside Jobs,” suggesting precautions
which will make peculations by bank employees difficult or
impossible.

P —
Chicago Board of Trade Reports Net Profit for 1937
of $10,337—Kenneth S. Templeton Reelected Presi-
dent

A net profit of $10,337 in 1937, compared with a loss of
$132,730 in 1936 and a loss of $138,339 in 1935, was reported
by the Chicago Board of Trade on Jan. 17, at which time
Kenneth 8. Templeton, who was reelected President at the
annual meeting on Jan. 10, assumed office for the new year,
along with the other executives. At the Jan. 10 meeting
Orrin 8. Dowse, Vice-President of the Stratton Grain Co.,
was elected Second Vice-President, defeating Parker M.
Paine. Under the rules, Barnett Faroll has become First
Vice-President, advancing from the office of Second Vice-
President. John G. McCarthy, Harvey S. Austrian, John J.
Coffman, Edwin J. Kuh Jr. and George E. Booth were
elected to serve as directors for three years.

Regarding the report of the Chicago Board of Trade and
the assumption of duties by those indicated above, the
Chicago “Journal of Commerce” said:

Total assets of the Board, as of Dec. 81, 1937, were $3,343,301; current
assets, $506,917 against current liabilities of $23,550. General fund invest-
ments of the Board were $2,548,100, including $2,890,000 Chicago Board
of Trade Deposit Company 5% real estate notes at book value.

$487,250 from Dues

Last year’s income included $487,250 from dues, $499,368 from services
and fees, $558,155 from miscellaneous sources. The operating expenses
totaled $1,208,790.

Taking office with Mr. Templeton were Barnett Faroll and Orrin. 8.
Dowse, Vice-Presidents, and John G. McCarthy, Harvey S. Austrian, John
J. Coffman, Edwin J. Kuh Jr. and George E. Booth, newly-elected direc-
tors. These five make a total of 15 directors for the. pit, the same as
in 1934, when the directorate was increased to 24,

. Amendment Defeated

A proposed amendment to rules which would have prohibited the Treas-
urer from holding any other office in the Association during his term of
service, was defeated, 383 to 241, in a ballot vote of the membership.
The present Treasurer, Charles V. Essroger, also is a director of the Board
of Trade.

In assuming his duties for the year, President Templeton advised that
resumption of trading in cottonseed oil future contracts is contemplated,
and that a report may be expected shortly from the committee which is
developing rules to govern such trading. Still another committee is
delving into the possibility of trading in rye and soy beans in round
lots of 1,000 bushels instead of in 5,000 bushels as at present.

Increase in Grain Weighed

The  Weighing Committee reported that grain weighed to and from
boats in 1937 totaled 66,637,467 bushels against 38,165,377 bushels in
1936, while the number of grain trucks weighed last year dropped to
2,157 from 5,196 in 1936.

The Stock List Committee’s report revealed that the department made
its greatest progress last year in point of new listings, additional listings
and income, since the stock trading division was organized, although the
volume of security trading fell sharply below the 1936 total owing to the
sharp decline in general activity in the last halg'of 1937.

Fred H. Clutton was reappointed Secretary of the Chicago
Board of Trade, said the Jan. 19 issue of the Chicago
“Journal of Commerce,” which also stated :

W. H. Smith of E. A. Pierce & Co. will head the Business Conduct
Committee. . Barnett Faroll was appointed Chairman of the Executive Com-
mittee, with Orrin 8. Dowse and John E. Brennan the remaining members.
Chairmen of other committees were named as follows: Claims and Insol-
vencies, and Soy Beans, C. H. Tanner; Clearing House, H. C. Schaack ;
Cotton and Transportation Committees, James E. Bennett; Executive and
Real Estate, Barnett Faroll; Finance, C. V. Essroger ; Floor, E. J. Kuh J.;
Grain, J. J. Coffman; Law and Rules Committees, J. G. McCarthy ;
Market Report, R. I. Mansfield : Membership, J. A. Prindiville; Provisions,
George E. Booth; Public Relations; and Securities and Stock List, P. R.
O’Brien; To-Arrive Grain, John E. Brennan; Warehouse, H. 8. Austrian ;
Weighing and Custodian, Orrin S. Dowse.

William B. Bosworth was reappointed Assistant Secretary of the
Exchange.
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In Semi-Annual Study of Home Mortgages Federal
Home Loan Bank of Chicago Reports Increase in
Volume of New Mortgages Recorded—2% Dividend
Paid to Stockholders of Bank

New mortgages were recorded on 232 more Cook County
homes in 1937 than in 1936, the Federal Home Loan Bank
of Chicago reported on Jan. 22 from its semi-annual study
of the home mortgages there. There was an increase of 12%
in the volume of new mortgage indebtedness incurred, com-
paring the two years, The 1937 record was 13,132 homes
pledged as security for a total credit of $65,148,037.

A. R. Gardner, President, reported that the percentage of
the year’s mortgage volume financed by member savings,
building and loan associations of the bank was 25.2%,
whereas bank members did only 23.2% the previous year.
The volume of new loans advanced by 143 member associa-
tions in Cook County was 21% greater than it was in 1936,
totaling $16,922,853 on 3,470 pieces of property. The an-
nouncement, Jan. 22, added:

Meanwhile,. both the volume and number of loans by associations not
affiliated with the bank declined from $556,900 to $512,770, and from
147 to 117, respectively.

Financing of homes by other types of institutions in 1937 stayed at
about the same percentage of the total as in 1936, the Lank President
gaid, with the exception of that part of the mortgage money supplied by
individuals, which declined from 20.5% in 1936 to 16.4% this past year.

There were increases in the average amount of home mortgages recorded
in the case of every group of home financing institutions, it was shown.
Member institutions of the Home Loan Bank had the lowest average of
loans for the yesr, $4,720, demonstrating their continued emphasis upon
meeting the needs of the home-owner or home-buyer of moderate means,
Mr. Gardner pointed out.

Earlier in the month (Jan. 13) it was made known by
the bank that advances amounting to $2,500,860 were made
in December by the Home Loan Bank of Chicago, topping
the previous peak month of the year, June, by $500,000, and
marking the largest lending month in the history of the
bank. Disbursed to savings, building and loan associations
in Illinois and Wisconsin, the sum represented an 1849% in-
crease over November activity and an 86.5% gain over De-
cember a year ago. President Gardner explained the great
increase partially on grounds of the year-end needs of the
thrift and home financing institutions for cash to meet ma-
turities of investments, but also partly as the accumulated
force of three months’ operation by the associations with-
out any sale of their shares to the Home Owners’ Loan
Corporation. The announcement added :

This latter program, which brought some $26,300,000 into Illinois and
Wisconsin institutions during the last four years, was diecontinued on
Sept. 1. The slowing up of general business which began about that time
has tended to hold back some of the funds from the public which were
expected to be invested during the last quarter. Therefore, the bank’s
tunction to supplement loan funds in the associations’ communities was
exercised to a fuller extent than had been anticipated in December.

The disbursements last month brought the number of borrowing associa-
tions in this district to a new high of 898. This time last year there
were 387 using their credit facilities here.

A 29 dividend was paid stockholders of the Chicago
Home Loan Bank on Jan. 10, the dividend calling for the
distribution of $357,123, of which the 483 member savings,
building and loan associations and savings banks in Illinois
and Wisconsin were to receive $73,645, and the stock owned
by the United States Government earning $283,478. The
bank’s announcement said:

Since the first annual dividend was distributed in January, 1934, the
bank has had an unbroken record of paying 2% on its capital stock, and
the government stock has netted the United States Treasury a total of
$1,094,731 in these five payments. Thrift and home financing institutions
which are the borrowing customers of the bank have been paid dividends
totaling $229,525 during the same period. Ratio of stock owned by the
institutions to that owned by the government has been increasing during
the past year, Mr. Gardner said.

Lending operations whereby this branch of the Federal Home Loan Bank
System supplies reserve funds to Jocal home financing institutions began
in December, 1932. Interest rates on advances have varied from 3% to
5% and are now 814 %, the next lowest in the history of the bank.

e
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Michael E. Fox Reelected President Chicago Mercantile
Exchange

Michael E. Fox, elected early this month to a third suc-

cessive term as President of the Chicago Mercantile Ex-
change, assumed office for the year 1938 on Jan. 17. Mr.
Fox, who was unopposed for the post, is Vice-President of
the Peter Fox Sons Co., Chicago, and has been active in the
affairs of the Exchange since its organization in 1919, serv-
ing as Vice-President prior to his election to the presidency
in 1936 and as a director in the 1927-30 period. Chosen
with Mr. Fox were the officers who served with him
throughout 1937, including John V. McCarthy of John V.
MecCarthy & Co., First Vice-President; Wilfred E. Sage of
W. BE. Sage & Co., Second Vice-President ; Nick Fennema of
S 8. Borden & Co., Secretary, and Edwin Kirschbraun,
Treasurer. Dave Feltman was reelected Sergeant-at-Arms,
a post he has held since 1927. Directors elected for a two-
year term were Garrett B. Shawhan of G. B. Shawhan,
Inc.; Maurice Mandeville of Hunter, Walton Co., and Oscar
Olgon of Marwyn Dairy Products Corp.

Eighty-eight appointments to standing committees of the
Exchange for 1938, made by President Fox and approved
by the mart's directorate, were announced on Jan. 21:
Maurice Mandeville, director, again heads the Clearing
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House Committee; Oscar W. Olson, recently elected to the
Board, is Chairman of the Egg and the Publicity Commit-
tees, and Garrett B. Shawhan and Joseph L. Theisen, also
new directors, head, respectively, the approved Warehouse
and Cheese Committees. Other Chairmen are:

John V, McCarthy, House Committee.

Nick Fennema, Rules Committee.

Edwin Kirschbraun, Finance.

Miles Friedman, Butter.

Harry H. Field, Potato.

Fred Sage, Membership.

J. M. Shawhan, Legal.

Dudley E. McFadden, Public Service.

Joe Cohen, Trade and Statistics.

David Levy, Arbitration.

A special new Commodities Committee, headed by J. H.
Wheeler, has been named by the Exchange's directors to
coordinate investigations now being made by the mart to
determine the advisability of starting futures trading in
peanut, scrap steel, apples and hides.

e

William C. Cummings Reelected President of the
Chicago Clearing House Association—Solomon A.
Smith Succeeds Howard W. Fenton as Chairman
of Clearing House Committee

At the annual election of the Chicago Clearing House
Committee, on Jan. 18, the following officers were reelected :
President, William C. Cummings, President of the Drovers
Trust & Savings Bank; Vice-President, Herman ‘Waldeck,
Executive Vice-President of the Continental 1llinois Na-
tional Bank & Trust Co. of Chicago; Manager of the Asso-
ciation, Howard M. Sims.

Solomon A. Smith, President of the Northern Trust Co.,
has been elected to succeed Howard W. Fenton as Chairman
of the Chicago Clearing House Committee, and Philip R.
Clarke, President of the City National Bank & Trust Co. of
Chicago, has been elected Vice-Chairman of the committee.

—lpeeme

Annual Meeting of Bond Traders Club of Chicago to Be
Held Feb. 10—Officers Nominated

Members of the Bond Traders Club of Chicago were
advised on Jan. 12 by Howard C. Morton, Secretary, that
the Nominating Committee of the club nominated the fol-
lowing members as officers for 1938:

Edward H. Welch of McGuire, Welch & Co., Inc., for President.

Don G. Miehls, ¥, S. Yantis & Co., Inc., for Vice-President.

Paul M. Ohnemus, Enyart, Van Camp & Feil, Inc., for Secretary.

James J. 0’Connor, Doyle, O’Connor & Co., Inc., for Treasurer.

The election of officers will take place at the club’s
annual meeting, which will be held on Feb. 10.

Four appointments of national committeemen are also
announced to represent the Bond Traders Club of Chicago
in the National Security Traders Association for the term
ending Sept. 30, 1938, They are: Ralph G. Randall, Fair-
man, Randall & Co.; L. A, Higgins, Hulburd, Warren &
Chandler; Edward H. Welch and Chris J. Newport, E. A,
Pierce & Co. The club is entitled to five national commit-
teemen, the fifth to be appointed by the incoming President.
Leo J. Doyle, Doyle, O'Connor & Co., Inc.; J. Patrick Lan-
nan, Kneeland & Co.; Star C. Koerner, I, M. Zeiler & Co.;
Burt J. Dickens, McGraw & Co., Inc, and William E. Mc-
Donough, Paine, Webber & Co., have been appointed alter-
nates to the national committee to serve in the order named,

The Nominating Committee, which was appointed by the
directors last November, is composed of William E. Mec-
Donough, Chairman; Francis C. Woolard, Kneeland & Co.,
Inc.; John W, Clark, John W. Clark, Inc.; Henry L. Wil-
liams, F. A, Carlton & Co, and Walter W. Leahy, Walter
W. Leahy & Co.

I——-——
Members of Chicago Curb Exchange to Vote Feb. 3 on
Proposal to Suspend Operations

Tt was made known in press advices from Chicago on Jan.
97 that the members of the Chicago Curb Exchange are to
vote on Feb. 3 on a recommendation of the Board of Gover-
nors that the Association apply to the Securities and Ex-
change Commission for withdrawl of its registration as a
national securities exchange and distribute assets to members.
Advices from its Chicago Bureau to the “Wall Streef, Journal”
said: .
-ffe;sons citéd 'by.axe governors for discontinuing the exchange were &
continued operating deficit, continued small volume of trading and slight
prospect for any increase, and a dearth of satisfactory listing possibilities.

The exchange has 77 members and its listings consist of 30 stock issues,
and 14 issues permitted unlisted trading privileges. It was formed in 1927
and trading began in 1928. Total trading volume in 1937 was 560,584
shares of stock and $26,875 principal amount of bonds.

PRS-

Revamping of Administrative Organization of the
Chicago Stock Exchange Provided in Report
Adopted by Governing Committee. Paid Staff Of-
ficers Would Consist of President, Two Assistants
to President and Secretar:_____

The Governing Commttee of The Chicago Stock Ex-
change on Jan. 26 adopted a report of its special survey com-
mittee which recommended a revamping of the exchange
administrative organization and directed that the necessary

amendments to the Constitution to make the plan operative
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be prepared for submission to the membership of the Ex-
change. The announcement made by the Exchange says:

The report provides for an administrative organization as follows:
1. Board of Governors which will be vested with all powers necessary for
the government of the Exchange, consisting of members elected for 3-year
in classes and mcludm%ghe Chairman and Treasurer elected for 1-
year terms, The governing body of the Exchange is now known as the
Governini Committee,
2. An Advisory Board representing the ]}mbllc, listed corporations and
other outside interests at meetings of the Board of Governors.
3. Four Standing Committees:
Executive Committee to exercise full authority of Board of Governors
between meetings.
Judiciary Committee with final judiclary powers.
Finance Committee in charge of the finances.
New Business and Public Relations Committee for advice and as-
sistance in public relations activities, .

In the present organization of the Exchange there are 11 standing

committees.
4. Paid staff officers who will be charged with the real administrative
work of the Exchange:

President—with full executive authority and responsibility for the opera~
tion of the Exchange responsible only to the Board of Governors of which

e will also be a member.

Assistant to the President—in charge of operations, responsible solely
to the President and to have charge of stock list, supervision of members
business conduct and other operating duties.

Assistant to the President—in charf;e of new business and public relations,
responsible to the President, to develop now listings, contact press and de-
velop new business activities,

Becretary and Office Manager—to act as Secreta;
direct work on the floor and in the offices of the Exc
for the personnel program,

The paid executive staff now consists of the Secretary, Assistant to the
President, and three Assistant Secretaries.

The Governing Committee also approved a report from the Committee
on Odd Lots and Specialists which recommended a general revision of the
system of executing orders on the floor. The recommendations among

. others were:

1. That all specialist appointments now in effect be cancelled and that
new a'ggolntments be made under revised requirements;

2. at specialists be allowed to charge firm floor brokers a service charge
for orders executed for them;

Télat payment of floor brokerage on all executions, including odd Iots,
e made;

4. That odd lots in issues listed also on the New York Stock Exchange
traded on an optional basis be from 1 to 99 shares instead of 1 to 49 shares
as heretofore; and

5. That a reclassification of the entire list be made to determine the best
unit of trading for each individual issue.

The Governing Committee also accepted a report of its special survey
committee recommending economy measures calling for a scale of salaries
for various types of work, reduction in staff, elimination of members’
luncheon facilities, and cancellation of leages on all excess space.

Thaddeus R. Benson, President of the Exchange, com-
menting on the action, stated: :

“The Governing Committee believes that this plan of organization will
enable The Chicago Stock Exchange to serve better the investing public
of its territory, 'We believe the membership will concur. This is the first
really important step of several that are under consideration by which we
can give the middlewest a greater financing agency. We hope the public
will realize the sincere effort we are making to adapt the stock exchange
business in Chicago to the times."

to Board of Governors,
nge and be responsible

BOOK REVIEW

The Floating Debt of the Federal Government, 1919-
1936. By Edward Raguet Van Sant. 88 Pages.
Baltimore: The Johns Hopkins Press. $1.

The use by the Treasury of short-term obligations began
with the World War, when certificates of indebtedness were
employed in anticipation of the proeceeds of Liberty Loans
and income and profits taxes. This departure from the
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former usual methods of the Treasury has continued, and
its operation since the war is the subject of Professor Van
Sant’s study. The use of certificates of indebtedness,
Professor Van Sant points out, provided the Treasury during
the war “with a means of acquiring funds quickly and easily,
and distributed the tremengous financial operations of the
Government over the months of the year with relatively
little strain and dislocation in the money market. The price
paid for these advantages was an enormously increased vol-
ume of credit and an inflated price level.” In the period of
Treasury surpluses, 1919-1930, the management of the public
debt was governed mainly by two considerations: rapid
retirement of the debt and economy of interest. Secretary
Mellon’s principal interest was in debt reduction; Secreta;

Glass “intended to pay off or convert outstanding certifi-
cates as rapidly as possible,”” with special attention to the
loan certificates, and Secretary Houston continued Secre-
tary Glass’s policy. Secretary Mellon, however, also “‘con-
sistently strove to maintain a surplus in the Federal Treas-
ury.” The large reduction of the debt which was achieved,

although ‘‘generally considered a praiseworthy acecomplish-
ment,” nevertheless involved, the author notes, ‘“‘the per-
petua,t,i'ng of the floating debt and adapting it to new pur-

0ses.
: From 1931 to 1936 was a period of Treasury deficits.
Under the lead of Under Secretary Mills, Treasury bills were
authorized, between which and certificates of indebtedness
the author sees little fundamental difference, but certificate
finaneing at quarterly intervals continued until the end of
1934. With the advent of the great depression the surplus
disappeared and “‘the Treasury could not well proceed with
plans looking into the future.” Government financing be-
came a hand-to-mouth proecess, various types of obligations
were employed, and ‘‘since, on the whole, short-term rates
were low, there was an enormous increase in the short-term
and intermediate-term debt.”” The financial operations of
the Treasury under the New Deal are outside the scope of
Professor Van Sant’s inquiry, but he reviews summarily the
efforts to refund and reorganize the debt, the changes in
types of obligations with the discontinuance of certificates
of indebtedness and the issuance of savings bonds, and the
raising of bank reserve ratios.

Commenting on the effects of floating debt operations, the
author notes that ‘‘a comparison of rates on the Govern-
ment’s floating debt obligations with the rates on similar
paper in the market shows that the yield on the former has
been, with few exceptions, lower than the yield on the lat-
ter.”” Instead of a wide distribution of debt obligations
among bona fide investors, however, ‘“‘experience has shown
. . . that short-term securities have a decided ten-
dency to become concentrated in the banks.” The author
sees a danger of inflation in the large purchases of bonds and
notes by depositary banks because of the fact that ‘““a large
part of the government obligations now held by the banks

.were paid for, not with the savings of the people but through

the creation of funds for the purpose.” The lack of serious
inflationary effects since the depression is ascribed to “‘the v
relative sluggishness in the circulation of deposits.”

The book is a valuable contribution to recent American
financial history in general as well as to the appraisal of
Treasury operations and policies.

L Indications of Business Ac;tivity

THE STATE OF TRADE—COMMERCIAL EPITOME
; Friday Night, Jan. 28, 1938.

While no appreciable gains are in evidence, and the many
and varied statements from Washington are doing much
to increase the uncertainty and unsettlement of business
and industry, the “Jourpal of Commerce” reports business
activity as showing a third weekly consecutive advance,
but points out that business continues to lag behind the pace
set in early December. The weekly index of business
activity, according to this publication, rose to 70.8, which
is 26.9% below the corresponding week of 1937, and com-
pares with a revised figure of 70.3 for the week ended
Jan. 15, 1938, Car loadings, electrie output and bituminous
coal production were lower, while steel activity was up 2
points and automotive activity showed a moderate gain.
Although steel ingot production continues to rise slowly,
being estimated this week at 32.59% of the industry’s
capacity, “business shows no signs anywhere of substantial
improvement,” according to the current summary by “Iron
Age”” The review points out that steel buyers are not
relaxing their caution of the last few months, which
strongly suggests that they will await the ouicome next
month of wage negotiations between the United States Steel
Corp. and the Steel Workers Organizing Committee before
making any but the most necessary commitments. “The
statement of B. I. Fairless, President of United States
Steel, before a committee of the United States- Senate, that
‘prices cannot be reduced without a corresponding reduc-
tion in costs, of which wages is the most important part,’
together with a statement by the head of the steel union
that wage reductions would not be accepted, poses a ques-
tion that may prove a stumbling block in the wage negotia-
tions,” says the “Iron Age.” There is scarcely any senti-

ment in the steel industry in favor of reductions of either
wages or prices, but it is generally argued that one cannot
come down without the other. “The automobile industry’s—
orders for steel are only a fraction of those that were
placed at this time last year. Buick’s orders for 5,000
tons was divided among a number of producers, and Ford
and Hudson business, expected a week ago, has not ma-
terialized. Indications are that February output of motor
cars may be smaller than that of January. Railroad buying
is the most dependable prospect in sight, provided the Inter-
state Commerce Commission grants a substantial freight
rate increase.”” Production of electricity in the United
States totaled 2,108,968,000 kilowatt hours in the week ended
Jan. 22, a loss of 6.69% under the corresponding week of
last year, the Edison FElectric Institute reports. Output
for the latest week showed a decline of 6,166,000 kilowatt
hours under the previous week, when it stood at 2115,
134,000, and 147,827,000 under the total of 2,256,795,000 in
the corresponding week a year ago. Engineering construc-
tion awards for the week total $50,749,000, which shows a
gain of 6% compared with last week and 13% above the
corresponding week in 1937, “Engineering News-Record”
reported yesterday. Private construction is 129, below the
preceding week, but 409 above the 1937 week. Ten large
industrial and commercial building contracts totaling $11,-
882,000 are largely respomsible for the private gain over
last year. Public construction is 269, above the previous
week, but 0.4% below 1937. Latest available statistics indi-
cate that the larger retail establishments have made real
progress in reducing large stocks and now may boast of a
far more favorab'e position than ecan producers or large
consumers. The Federal Reserve Board adjusted index of
department store stocks stood at 72 for the end of December,
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compared with 76 at the end of November and the peak of 78
ir August. Observers state that current favorable sales
results promise an even better report for the end of the
current month. Reporting profits by Bethlehem Steel Corp.
for 1937 at more than three times the level of the preceding
year and volume of sales second only to 1929 in the com-
pany’s history, Eugene G. Grace, President, declared yester-
day that he hoped “it won’t be necessary” to consider wage
reddctions. Net earnings of the corporation for 1937 were
$31,819,596, equal to $7.64 a share on common stock out-
standing after the full year’s dividend requirements on pre-
ferred stock issues. This compares with net income of
$13,901,006, or $2.09 a share on the common stock in the
previous year. Gains in retail volume continue despite the
restricting influence of increasing joblessness, a survey re-
vealed today. Reporting the nation-wide rise in retail sales
over .the previous week at from 1% to 3%, and over the
similar week last year at from 2% to 5%, the Dun & Brad-
street review continued: “Sales decisions were influenced
less this week by dramatic price appeal as retailers found
more of their patrons interested in offerings from regular
stock. The precipitous drop in temperature gave the needed
impetus for the enlarged movewment of men’s overcoats,
women’s heavy apparel, underwear, blankets and winter
automobile accessories. Ski outfits and equipment were in
steady call.” The Nation’s railroads carried 570,333 cars
of revenue freight last week, a decrease of 10,267 cars from
the preceding period and 95,013 cars below the correspond-
ing week of 1937, the Association of American Railroads
announced today. The week’s weather was characterized
by mild temperatures in most sections of the country and
by cloudy unsettled weather, with frequent rains over the
Eastern half. At the beginning of the week abnormally low
temperatures prevailed in the Northeastern States. It was
20 degrees below zero in northern New York, and the zero
line extended to southern Connecticut and northern Penn-
sylvania. By the morning of the 19th much warmer
weather prevailed in these sections, and thereafter tempera-
tures tended above normal in nearly all sections of the
country. There were no marked changes until near the
close of the period, when much colder weather covered the
Northwest and Mid-West. On the morning of Jan. 25 a
sbarp drop in temperature, ranging from 20 degrees to more
than 30 degrees, was reported over a large area, with sub-
zero readings extending southward to northern and west-
ern Towa. In most of New England and New York the
lowest temperatures for the week ranged from around 10
degrees to 20 degrees below zero, and in the northern Great
Plains from 10 degrees to 18 degrees below. The outstand-
ing features of the week’s weather were the widespread
warmth and floods in three States. It is stated to be very
unusual, especially for midwinter, that prevailing tempera-
tures are above normal in all sections of the country for
the period of a week. A sudden upsurge of icy waters
forced more than 600 families from their homes in three
States. One life was lost and dozens of persons were en-
dangered as the result of overflow of creeks and rivers in
northwest Illinois, southern Wisconsin and eastern Iowa.
In the New York City area the temperature ranged from
unseasonably warm to extremely cold the latter half of
the week, Today it was fair and cold here, with tempera-
tures ranging from 15 to 22 degrees. The forecast was for
clear and moderately cold this afternoon and tonight. In-
creasing cloudiness and warmer Saturday, followed in the
afternoon or night by light snow and a change to colder
Sunday. Overnight at Boston it was 10 to 26 degrees;
Baltimore, 20 to 28; Pittsburgh, 10 to 18; Portland, Me,
6 to 28; Chicago, 4 to 16; Cincinnati, 4 to 20; Cleveland,
6 to 18; Detroit, zero to 18; Charleston, 24 to 42; Milwau-
kee, zero to 12; Savannah, 24 to 42; Dallas, 42 to 60;
Kansas City, 20 to 26; Salt Lake City, 22 to 46; Seattle,
44 to 50; Montreal, 2 below to 4 above, and Winnipeg, 4

below to 8 above.
——lpee——

Railroads Install 75,0568 New Freight Cars During 1937

Class I railroads of the United States in 1937 installed
75,058 new freight cars in- service, according to complete
reports for the year just received by the Association of
American Railroads and made public on Jan. 24. At the
same time, these reports showed a sharp drop in the number
of new freight cars on order on Jan. 1 this year. The
Association’s reports further showed:

The number of new freight cars installed in 1937 was the largest number
placed in service in any one year since 1930, owing to the large orders
for new equipment which were awarded early in 1937 in anticipation of
heavy freight fraffie. In the latter months of the year, however, there
was a decrease in such orders due to the financial condition of the rail-
roads and the reduction in traffic that took place.

New freight cars installed in the past calendar year was an increase of
31,117 compared with the number of such installations in 1936 and an
increase of 66,155 compared” with 1935.

In 1937 installations of new freight cars included the following: Coal,
37,663 ; box, including both plain and automobile, 80,022 ; refrigerator,
4,227; flat, 1,893 ; stock, 712, and miscellaneous, 441,

Class I railroads also put in service 373 new steam locomotives in
1937, the greatest number for any year gince 1930. In 1936 new steam
locomotives put in service totaled 87, and in 1935 there were 40. New
electric and Diesel locomotives installed in 1937 totaled 77 compared with
34 in 1936 and 102 in 1935.

New freight cars on order on Jan. 1, this year, totaled 7,947 compared
with 12,566 on Dec. 1, 1937,.and 25,592 on Jan. 1, 1937.
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New steam locomotives on order on Jan. 1, this year, totaled 131 com-
pared with 156 on Dec. 1, 1937, and 297 on Jan. 1, 1937. New electric
and Diesel locomotives on order at the beginning of this year totaled 30
contrasted with 40 on Dec. 1, last, and seven at the beginning of 1987.

New freight cars and locomctives leased or otherwise acquired are not
included in the above figures. '

Revenue Freight Car Loadings Off 10,267 Cars in
Week Ended Jan. 22, 1938

Loadings of revenue freight for the week ending Jan. 22,
1038, totaled 570,333 cars. This is a decline of 10,267 cars
or 1.89%, from the preceding week; a decrease of 95,013 cars
or 14.39, from the total for the like week a year ago, a:nd
a drop of 2.5% from the total loadings for the corresponding
week two years ago. For the week ended Jan. 15, 1938,
loadings were 16.69%, below those for the like week of 1937,
and 5% below those for the corresponding week of 1936.
Loadings for the week ended Jan. 8, 1938 showed a loss of
21.19, when compared with 1937 and & drop of 10.29%, when
comparison is made with the same week of 1936. :

The first 18 major railroads to report for the week ended
Jan. 22, 1938 loaded a total of 266,136 cars of revenue freight
on their own lines, compared with 270,082 cars in the pre-
ceding week and 320,144 cars in the seven days ended Jan. 23,
1937. A comparative table follows:
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

(Number of Cars)

Loaded on Oun Lines |Receired from Connections
Weeks Ended— Weeks Ended—

Jan. 22jJan. 16jJan. 23|Jan, 22)Jan, 15|Jan. 23
1938 | 1938 | 1937 1938 1938 1937

Atchison Topeka & Santa Fe Ry.
Baltimore & Ohio RR.
Chesapeake & Ohio Ry

Chicago Burlington & Quincy RR.
Chicago Mil. St. Paul & Pac. Ry.
Chicago & North Western RY.--
Gulf Coast Lines

International Great Northern R

20,307,

20,375
30,788
22,684
15,912
1| 18,666
14,567
3,8

Missouri-Kansas-Texas RR....
Missour{ Pacitic RR

New York Central Lines...
New York Chicago & St. Lo
Norfolk & Western Ry
Pennsylvania RR

Pere Marquette Ry

Pittsburgh & Lake Erie RR.
Southern Pacific Lines...

6 7,822
5,056 7,663

266,136 270,082 320,144 164,966'161.619 202,641

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
: (Number of Cars)

Weeks Ended
Jan. 15, 1938

24,090
30,991
12,445 12,792

65,703 67,873 66,642

The Association of American Railroads, in reviewing the
week ended Jan. 15, reported as follows:

Loading of revenue freight for the week ended Jan. 15 totaled 580,600
cars. This was a decrease of 115,436 cars, or 16.6%, below the corre-
sponding week in 1937, and a decrease of 981,861 cars, or 82.7%, below
the same week in 1930.

Loading of revenue freight for the week of Jan. 15 was an increase of
28,286 cars, or 5.1% above the preceding week.

Miecellaneous freight loading totaled 209,874 cars, an increase of 2,008
cars above the preceding week, but a decrease of 62,071 cars below the
corresponding week in 1937.

Loading of merchandise less than carload lot freight totaled 141,252 cars,
a decrease of 884 cars below the preceding week and a decrease of 19,677
cars below the corresponding week in 1937

Coal loading amounted to 131,350 cars, an increase of 20,863 cars above
the preceding week, but a decrease of 29,828 cars below the corresponding
week in 1937,

Grain and grain products loading totaled 42,393 cars, an increase of
2,721 cars above the preceding week and 10,911 cars above the correspond-
ing week in 1937. In the Western districts alone, grain and grain products
loading for the week of Jan. 15 totaled 26,874 cars, an increase of 1,694
cars above the preceding week, and an - increase of 7,249 cars above the
corresponding week in 1937,

Live stock loading amounted to 15,219 cars, an increase of 578 cars above

Jan. 22, 1938 Jan. 23, 1937

23,826
29,432

Chicago Rock Island & Pacitic Ry.
Illinois Central System
8t. Louls-San Francisco RY ...«

"the preceding week, but a decreagse of 549 cars below: the corresponding

week in 1937. In the Western districts alone, loading of live stock for
the week of Jan. 15 totaled 11,569 cars, an increase of 699 cars above
the preceding week, but a decrease of 487 cars below the corresponding
week in 1937.

Forest products loading totaled 25,871 cars, an increase of 1,645 cars
above the preceding week, but a decrease of 5,898 cars beolw the corre-
sponding week in 1937.

Ore loading amounted to 7,772 cars, an increase of 1,318 cars above
the preceding week, but a decrease of 3,371 cars below the corresponding
week in 1937.

Coke loading amounted to 6,869 cars, an increase of 39 cars above the
preceding week, but a decrease of 4,952 cars below the corresponding
week in. 1937. . . .

All districts reported decreases compared with the corresponding weeks
in 1937 and 1930.

1930
775,755

1938

552,314
580,600 696,035 862,461

1132014 | 1,306,081 | 1,638,216

In the following we undertake to show also the loadings
for separate roads and systems for the week ended Jan. 15,
1938. During this period only 29 roads showed increuses
when compared with the same week last year:

1937
700,046

Week of Jan.
Week of Jan. 15

igitized for FRASER
tp://fraser.stlouisfed.org/
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARB)—WEEK ENDED JAN. 15

Total Revenue
Freight Loaded

1937

Total Loads Recefved
Jrom Connections

1938 1937

Raflroads

Total Loads Recelved
Jrom Connections

1938 1937

Total Revenue
Freight Loaded

1937

Railroads

1938

Eastern District—
Ann Arbor. ... 488 | 876
B & Ar 296
8,832
1,593

37
1,475
6,415
Delaware Lackawanna & 5,157
Detroit & Mackinac 364 19 101

1,434
2,886
11,651
5,959
1,366

1,416

201
11,194
2,626
59

Grand Trunk Western.......
Lehigh & Hudson River..
Lehigh & New England

Lehigh Valley g'g%

Monongahela. ... 2,666 122

New York Central System. . ..
N. Y. N, H. & Hartford

New York Ontario’& Western.
N. Y. Chieago & 8t.! Lous......
Pittsburgh & Lake Erle

Pere Marquette

Pittsburgh & Shawmut
Pittsburgh Bhawmut & North.. .
Pittsburgh & West Virginia......
Rutland

122,114 137,535 | 131,563 | 178,432

Alleghany District—
Akron Canton & Youngstown. . 348 504
Baltimore & Ohio 23,226 26,964
Bessemer & Lake Erfe........ 1,006 3,187 1,573
Buffalo Creek & Gauley. 44 8 313 5
Cambria & Indlana i 10
Central RR. of New Jersey.. ..
Cornwall

942
16,777

627
12,745
969

14,380
15,052

86
4,174
146,069

2
2,886
102,664

3,309
117,156

109,336

Pocahontas District—
Chesapeake & Ohilo
Norfolk & Western.. .
Virginian

19,544 | 24,234
16,051 23,411
4,565 4,497

40,160 | 52,143

21,509
19,108
3,641

44,258

8,877
4,756
1,004

14,637

Southern District—
Alabama Tennessee & Northern 199
Atl. & W.P—~W, RR. of Ala._ 789
Atlanta Birmingham & Coast. . 699
Atlantic Coast Line.......... 10,420
Central of Georgla
Charleston & Western Carolina
Clinchtield
Columbus & Greenville. .
Durham & Southern...

Florida East Coast..
gsinsvme Midland

~weas| 19,153
Macon Dublin & Savannah._. . 192
Mississippl Central 133 205

Southern District—(Concl.)
Mobile & Ohio
Nashville Chattanooga & St, L.
Norfolk Bouthern

1,841

92,755 | 105,290 | 92,805

Northwestern District—
Chicago & North Western.
Chicago Great Western 2,
Chicago Milw. 8t. P. & Pacific_| 18,551
Chicago 8t. P, Minn. & Omaha._ 4,458
Duluth Missabe & I. R 690
Duluth Bouth Shore & Atlantic. 519
Elgin Jollet & Eastern
Ft. Dodge Des Moines & South_
Great Northern. ...

Green Bay & Western.

14,420 | 15,508 | 13,261
648 2,457 133

Minn, 8t. Paul & 8, 8,
Northern Paclific...

1,027
71,872

Central Western District—|
Atch, Top. & Santa Fe System.
AllOD esusiiiecins % ?
Bingham & Garfield
Chicago Burlington & Quincy...
Chicago & Dlinois Midland. ...
Chicago Rock Island & Pacific.
Chicago & Eastern Illinois
Colorado & Southern
Denver & Rio Grande Western.
Denver & Salt Lake
Fort Worth & Denver City..
Illinols Terminal

18,666
348
14,353
1,121
1,121
105,122

10
19,323
375
13,849
394
1,438
100,454

© 1,615
43,698

‘Southwestern District—
Burlington-Rock Island,
Fort Smith & Western.
Gulf Coast Lines
International-Great Northern. .
Kansag Oklahoma & Gulf
XKansas City Southern
Loulsiana & Arkansas
Louisiana Arkansas & Texas. ..
Litchfleld & Madison
Midiand Valley
Missourl & Arkansas
Missouri-Kansas-Texas
Missouri Pacific

Wichita Falls & Souther
Wetherford M. W, & N,

49,902 52,150 37,799

Note—Previous year's figures revised. * Previous figures.

Moody’s Commeodity Index Declines Moderately

Moody’s Index of Staple Commodity Prices declined
moderately this week, closing at 149.8 on Friday, as com-
pared with 151.2 a week ago.

There were no large net changes in the prices of individual
commodities. Silk, cocoa, hides, rubber, corn, steel scrap,
copper, cotton, wool and sugar declined. Hog prices ad-
vanced, and there were no net, changes for wheat, silver, lead
and coffee. ;

The movement of the index during the week, with com-
parisons, is as follows:

y Sa— V.7

w —Nov, 24_ .
1938 High—Jan. 10
Low —J.

. Jan, 28. an. 3

Continued Decline Noted in “Annalist’’ Index of
Wholesale Commodity Prices During Week Ended
Jan. 26—January Average also Lower

The “Annalist” announced on Jan. 27 that farm and food
products again led commodity prices sharply lower. On
Jan. 26 the ‘“Annalist” Weekly Index of Wholesale Com-
modity Prices was 83.4 of the 1926 base, a drop of 0.6 of a
point in a week and 8.3 points lower than a year ago, accord-
ng to the announcement, which went on to say:

The decline in commodity prices, which has taken"place since the post-
depression high was reached in July, 1937, is without precedent in American
history with the exception of the severe deflation in 1920-21. At that

.time, however, commodity prices wereJdropping from}the abnormally
high war quotations. The present recession/ began from a level which cor-
responded with prices prevailing between 1922 and 1929.

The futures markets were firmfand slightly higher in the first part of
the week ended Wednesday. On Tuesday, however, some selling was
noticed, while on Wednesday prices broke;badly following President Roose-
velt’s statement concerning high wagesjbut lower prices. In the late
break the grains, rubber \hides and cottonseed oil were the principal losers.

kp://fraser.stlouisfed.org/

THE “ANNALIST” WEEKLY INDEX OF WHOLESALE
COMMODITY PRICES

(1926=100)

. " 4
Jan. 26, 1938|Jan. 19, 1938|Jan. 26, 1937
79.5

Chemicals.. .
Miscellaneo!

All commodities
* Preliminary. + Revised.
As to the trend of prices in January, the “Annalist” said:
The monthly index for January is 84.2, as compared with 85.5 in Decem-
ber and 91.9 in the first month of last year. On a monthly basis prices
are now the lowest since July, 1936.
THE “ANNALIST” MONTHLY INDEX OF WHOLESALE

COMMODITY PRICES
) (19268=100)

Jan., 1938 Dec., 1937 Jan., 1937

Farm products
Food prod A
Textile products. .
Fu

All commodities
* Preliminary.

“Annalist” Monthly Index of Business Activity at the
Close of 1937 Reached Lowest Level Since Novem-
ber, 1934

The “Annalist” Index of Business Activity closed the
year at the lowest level since November, 1934, according
to the annual survey of domestic pusiness conditions by
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H. E, Hansen in the annual Review and Forecast Number
of the “Annalist,” issued Jan. 21. In December this index
stood at 80.9 (preliminary), as against 87.7 in November
and 98.3 in October. Since August, when the highest point
of the recovery to date was reached, it has declined 30.1
points, or mearly as much as in the 1921 depression, and
more than in the 1924 slump. Mr. Hansen, in his further
comments, said:

A sharp drop in steel ingot production was again the most important
single factor, in the drop of the index. Next in importance were further
substantial declines in the scasonally adjusted indexes of freight car
loadings, electric power production and pig iron production. More mod-
erate declines were shown by the adjusted indexes of automobile and
lumber production. Textile mill activity continued to decline, but at a
slower rate than in the preceding month. Of the components for which
December figures are available, only one, zine production, showed an
increase last month.

The cotton textile industry operated at a comparatively high level for
most of the.entire year, largely because of backlogs built up toward the
close of 1936 and in the opening months of 1937. The adjusted index
of cotton consumption for the first nine months stood above the 130 mark ;
the high for the year was 148.5 for June. Drastic curtailment in the
last quarter forced the index down to 94.4 for December, and for the
first time in many months production was not far above the level of
consumption. Trade reports in recent weeks have been more favorable.

Rayon was a spectacular performer. The adjusted index of consumption
closed the year at the lowest level since 1923, the year when these figures
became available. It showed a decline of over 90 points from the year’s
high level. Silk consumption failed to rise above the level for December,
1936. On the whole, industry made a poor showing laet year. For
December, the adjusted silk consumption index declined neagly 16 points
to the-lowest level since the close of 1920. Wide fluctuations also char-
acterized the adjusted index of wool consumption. It fell from a record
high level of 169.6 for December, 1936, to 54.9 for last November.

The record of the boot and shoe industry was much the same as that
for the textile industry. The adjusted index of boot and shoe production
showed an almest uninterrupted decline from the record Ligh level for
December, 1936. It is reported, however, that production is now below
the level of consumption and that inventories are being rapidly liquidated.

The immediate cause of the slump was an exhaustion of backlogs and an
absence of large new orders. Large-scale buying had dropped off sharply
in the seeond quarter, and only a large volume of unfilled orders pre-
vented a curtailment in production at that time. There have been many
reasons advanced for this drop in buying, but the most logical ones appear
to be those which take into consideration the wholesale commodity price
and inventory situations.

The sharp upward trend in wholesale commodity prices in progress at
the close of 1936 had continued in the early months of the year. Of even
greater significance was a more rapid mise in raw materials and semi-
manufactured products than in all commodities. From June, 1936, to
March, 1937, the Bureau of Labor Statistics index of raw materials prices
advanced nearly 19%, and the index of semj-manufactured goods rose
slightly over 21%.

The net result of these gaine was an excessive increase in inventories.
When' prices began to recede a most important buying incentive vanished.
Then all efforts were directed toward a reduction in inventories, and this
sudden drop in demand accelerated the downward trend in commodity
prices. By last December raw material prices had lost all of the gain
from June, 1936, and semi-manufactured goods showed a net gain of
only 5.3%.

As usually occurs at important turning points, finished product prices
increased less sharply and continued to rise some time after the drop in
raw materials, It was not until last October that the index began to give
ground, and for December it still showed a gain of 6.89, over the low
point for 1936.

The severeness of the recession, says Mr. Hansen, is be-
lieved to have carried production below the level of con-
sumption, and most trade reports reveal a substantial reduc-
tion in inventories. Replacement buying in January is re-
ported to have increased and liquidation is believed to be
nearly over in some instances. In many industries, how-
ever, inventories are still substantial in relation to the
present level of consumption. The following iz the “An-
nalist” Index of Business Activity for December:

TABLE I—THE “ANNALIST” INDEX OF BUSINESS ACTIVITY AND
COMPONENT GROUPS
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Dec., 1937 Nov., 1937 oa., 1937

Freight car loadings
Miscellaneous
Other.__. -
Electric power production.
Manufacturing
Steel ingot production....
Pig iron production..... RS

Cotton consumption

‘Wool consumption

Silk consumption

Rayon consumption....
Boot and shoe production.
Automobile production. ..
Lumber production.....-

ining
Zine production
Lead production.

Combined Index

TABLE II—THE COMBINED INDEX SINCE JANUARY, 1932

1934
79.6
83.2
84.6
85.9
86.4
83.8
78.0
75.1
71.4
74.6
76.0
82.4

1937

p Preliminary.
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Wholesale Commodity Price Average Declined During
Week Ended Jan. 24 According to National Fertil-
izer Association

Reversing the upward trend of the two previous weeks,
the wholesale commodity price index compiled by the
National Fertilizer Association declined during the week
ended Jan. 22. Based on the 1926-28 average of 100%, last
week the index stood at 77.8% as compared with 78.5% in
the preceding week. A year ago it registered 85.0%. The
lowest point reached during the recent downturn was 77.7%
in the final week of 1937. The Association’s announce-
ment, under date of Jan. 24, went on to say:

The largest declines last week were in foods and farm products, although
quotations for several important industrial commodities were also lower.
Under the influence of lower prices for meats, cereal products, eggs and
potatoes, the index of food prices fell to the lowest point reached since
early 1935. Farm product prices were generally lower during the week,
with 13 commodities included in the group declining and only two advane-
ing. Although cotton and grains were lower they were still above the
levels reached a few wecks ago; the livestock index, however, was lower
than at any point recorded by it since 1936. Declining prices for fibers
took the index of textile prices to a mew low for the current recession.
A downturn in the metal index was brought about by weakness in non-
ferrous metal quotations. The building material index also declined
slightly. The only upturns during the week were in the indexes repre-
senting the prices of farm machinery and of miscellaneous commodities.

Thirty-six price geries included in the index declined during the week
and 20 advanced; in the preceding week there were 23 declines and 43
advances; in the second preceding week there were 21 declines and 32
advances.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Complled by the National Fertilizer Assoclation. (1926-1928—=100)

Per Cent
Each Group
Bears to the
Total Indez
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United States Department of Labor Index of Whole-
sale Commodity Prices, Declined 0.2 During Week
Ended Jan. 22

A sharp decline in wholesale prices of raw materials caused
primarily by lower prices of farm products largely accounted
for ‘a decrease of 0.2 in the Bureau of Labor Statistics;
United States Department of Labor, index of wholesale com-~
modity prices during the week ended Jan. 22, according to
an announcement made on Jan. 27 by Commissioner Lubin.
“The decline in the all-commodity index during the week
offset the gain of the preceding week.” Mr. Lubin said.
“The recession was caused by essentially the same group of
commodities that was responsible for the advance of the
preceding week.” The Commissioner added:

Raw materials, because of weakening prices for agricultural commodities,
fell 1.6%. The drop of 0.2% brought the general index to 80.8% of the
1926 average, representing declines of 0.5% and 5.3% over the correspond-
ing weeks of a month ago and a year ago respectively.

Six of the 10 major commodity group classifications decreased during the
week. In addition to farm products, foods, hides and leather products,
textile products, building materials, and housefurnishing goods also averaged
lower. Fuel and lighting materials and miscellaneous commodities ad-
vanced fractionally and metals and metal products and chemicals and drugs
remained unchanged at last week's level.

The decline of 1.6% in wholesale raw material prices placed the index—
74.7—ab a point 0.8% below a month ago and 14.3% below a year ago.
Semi-manufactured commodity prices declined 0.1% and are 0.1% above
a month ago and 9.5% below the corresponding week of 1937. The index
for the finished products group advanced 0.1% during the week. Com-
pared with the corresponding week last month it is down 0.6%. The index
is 0.1% below the level of a year ago.

According to the index for “all commodities other than farm products,”
non-agricultural commodity prices remained unchanged at 82.8% of the
1926 average. This group is 0.4% below the level of a month ago and 1.5%
below a year ago. Industrial commodity prices, as measured by the index
for “‘all commodities other than farm products and foods,” advanced 0.1%
and are 0.1% above a month ago and 0.7% above a year ago.

Commissioner Lubin’s remarks were contained in an an-
nouncement issued by the Department of Labor, from which
the following is also taken:

Wholesale market prices of farm products dropped 2.2% largely be
cause of declines of 2.1% in livestock and poultry prices and 1.2% in
grains. Quotations were lower for barley, corn, oacs, wheat, calves, cows,
steers, hogs, live poultry in the New York market, cotton, eggs, apples
at Seattle, lemons, alfalfa hay, fresh milk at New York, and potatoes.
Higher prices were reported for rye, sheep, live poultry in the Chicago
market, fresh apples at New York, oranges, hops, peanuts, clover seed,
and beans. This week's farm products index—71.8—is at the lowest
point reached in the past 3 years. Itis 1.5% below a month ago and 20.5%
below a year ago.

B Decreases of 2.5% in fruits and vegetables, 2.1% in dairy products, and
0.1% in meats caused the foods index to drop 0.9%. Quotations were
lower-Yor hominy grits, corn meal, dried peaches, bananas, fresh beef,
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mutton, coffee, copra, and salt mackerel, Cereal products advanced 0.4%

Individual food items for which higher prices were reported were butter,
flour, cured and fresh pork, veal, dressed poultry, smoked salmon, lard,
edible tallow, coconut oil, and soybean oil. This week's food index—76.1
—is the lowest since the last week of 1934. It is 3.5% below a month ago
and 12.2% below a year ago.

Falling prices of raw silk together with lower prices for burlap hemp,
and jute were largely responsible for a decrease of 0.4% in the textile prod-
ucts group index. The cotton goods subgroup averaged the same as for
last week. Higher prices for muslin, percale, print cloth, and percale
shirting were counter-balanced by lower prices for ticking and toweling.
Clothing and knjt goods remained steady. >

Continued declines in wholesale prices of shoes, hides, skins, and leather
resulted in a decrease of 0.3% in the hides and leather products group
index.

Lower prices for brick, doors, china, wood and linseed oils caused the
building materials group index to drop 0.1%. Turpentine, rosin, yellow
pine flooring, and prepared roofing prices averaged higher. No changes
were reported in prices of cement and structural steel.

The housefurnishing goods group index declined 0.1% because of lower
prices for furniture, galvanized iron tubs and pails.

Higher average prices for electric current caused the fuel and lighting
materials group-index to rise 0.4% to 79.1. Wholesale prices of coke,
coal, and petroleum products were steady.

A decrease of 2.3% in the price of pig tin did not affect the index for the
metals and metal products group as a whole. It remained at 96.5% of
the 1926 average. No changes were reported in prices of agricultural im-
plements, iron and steel, motor vehicles, and plumbing and heating fix-
tures.,

Minor price variations in the chemicals and drugs group, principally in
fats and ofls, did not change the group index. It remained at 79.5. Aver-
age prices of drugs and pharmaceuticals and fertilizer materials were station-
ary and mixed fertilizers averaged lower.

The index of the Bureau of Labor Statistics includes 784 price series
weighted according to their relative importance in the country’s markets
and is based on the average for the year 1926 as 100..

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for Jan. 23, 1937, Jan. 25, 1936, Jan. 26,

1935, and Jan. 27, 1934.
(1926=100)

Jan.| Dec.
25
1938 1937

Jan.
1938

Jan,
22

1938
80.8

Jan,
15

Commaodity Groups
1938

Hides and leather products. .

Textlle products

Fuel and lighting materials._ .

Metals and metal products. .

Building materials

Chemlcals and drugs.. ...

Housefurnishing goods.

Miscellaneous.

Raw materials_ . -

Semimanufactured articles.. .

Finished products

All commodities other than
products

All commodities other than
farm products and foods..
* Not computed.

NODOIDOIW
C L iR =R Ly - vy iy

N

K
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77.9

Index of Department Store Sales of Board of Governors
of Federal Reserve System Increased by Approxi-
mately Usual Seasonal Amount in December

The report issued on Jan. 10 by the Board of Governors
of the Federal Reserve System indicates that “department
store sales increased in December by approximately the usual
seasonal amount and the Board’s adjusted index for that
month was 909 as compared with 91 in November and an
average of 93 for the first 10 months of 1937.” The index

{)Oli the last three months and for December, 1936, is shown

elow.
INDEX OF DEPARTMENT STORE SALES
1923-1925 Average — 100

I Dec., 1937' Nov.,1937 | Oct., 1937 l Dec., 1936

Adjusted for seasonal varlatlon._._l 90 I 91 93 I 92
Without 1 adj t 158 101 103 161

Total sales in December were 29, less than in the corre-
sponding month a year ago, reflecting small decreases in all
regions, except the South, where sales were larger than in
December, 1936. Total sales in the year 1937 were 69,
larger than in 1936, said the Board in presenting the following
compilations: ' : .

REPORT BY FEDERAL RESERVE DISTRICTS

Percentage Change from

Federal Reserve Districts a Year Aqo

Chronicle Jan. 29, 1938
and power industry of the United States for the week ended
Jan. 22, 1938, was 2,108,968,000 kwh. This was a decrease
of 6.69 from the output for the corresponding week of
1937, when production totaled 2,256,795,000 kwh. The
output for the week ended Jan. 15, 1938, was estimated to
be 2,115,134,000 kwh., a decrease of 6.6% from the like
week a year ago.
PERCENTAGE DECREASE FROM PREVIOUS YEAR

Week Ended
Jan. 1, 1938

Week Ended

Week Ended | Week Ended
Jan, 8, 1938

Jan. 22,1938 | Jan. 15, 1938
12.0 12.1
12. g

Major Geographic
Regtons

New England
Middle Atlantie. .

Not Not
Avallable Avallable

Pacitic Coast.. . ...

4.7 3.3

Total United States.

x Increase. .
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Per Ceng

Week Ended 1937 1932 1929

1,525,410
1,520,730
1,531,684
1,475,268
1,510,337
1,518,922
1,563,384/
1,554,473

1,414,710
1,619,265
1,602,482
1,598,201
2,214,656 1,588,967! 1,717,315

RECENT MONTHS (THOUSANDS OF KILOWATT-HOURS)

2,202,451 1,815,740

1,860,021
1,637,683

2,115,134
2,108,968,

Jan. 29
DATA FOR

1932 1929

Month of

7,011,736
6,494,091
6,771,684
6,294,302
6,219,554
6,130,077
6,112,175
6,310,667
6,317,733
6,633,865
6,507,804
8,5621,021| 6,638,424

93,420,266177,442,112/90,277,153

9,791,969| 8,664,110 ,585,334

January .
8,025,886

i i
SRNES 5o

10,351,661
9,982,609
10,123,439
9,636,477

R
DI NDWIS

7,681,822
9,850,317 7,871,121
107035 740

———

November Sales of Electricity to and Revenues from
Ultimate Consumers
The following statistics covering 1009 of the electrie
light and power industry were released on Jan. 24 by’ the
Edison Electrie Institute:

BOURCE AND DISPOSAL OF ENERGY AND SALES
TO ULTIMATE CONSUMERS

Month of November

1937 1936 y

Ktlowatt-hours Generated (Net) x:
By el o uccavisavissnsnssnses iae i RO
BY WAter DOWeOT e c e e e ccmmmccmcccmmmm e

Total kilowatt-hours generated. 9,314,573,000|
Additions to Supply—
Energy purchased from other sources. 298,181,000
Net international imports. 95,450,000

393,631,000,

50,519,000
121,208,000

171,727,000
9,636,477,000
1,368,858,000
8,167,619,000

1,613,651,000,
1,599,855,000
4,201,369,000

199,067,000

5,899,187,000
3,415,386,000

6,151,054,000
3,024,741,000

9,175,795,000

216,559,000
81,737,000

208,296,000

54,247,000
126,102,000

180,349,000
9,293,742,000
1,282,899,000
8,010,843,000,

1,440,086,000
1,409,939,000

Deductions from Supply—
Energy used In electric rallway departments
Energy used in electric and other depts.... ...

14,

Total energy for distribution

Energy lost In transmission, distribution, &e.

Kllowatt-hours sold to ultimate customers....
Sales to Ultimate Customers (Kwh,)—

service. .
Commercial—Small light and power (retail) -
Large light and power (wholesale)
370,348,000 5

Municipal street lighting.
Rallroads—8treet and interurban. . ,
103,965,000| ' 109,130,000
1 i 79,364,000 78,418,000

4+
WY O

++
o

LiLL

Year

R

Philadelphia
Cleveland
Richmond
Atlanta.
Chicago

St. Louls..
Minneapol

* December figures preliminary; in most cities the month had the same number of
business days this year and last year.

—_—
Electric Output for Week Ended Jan. 22, 1938, Totals
2,108,968,000 Kwh.

The Edison Electric Institute, in its current weekly report,
estimated that production of electricity by the electric light

Jfraser,stlouisfed.org/

Electrified steam
i and
8,167,619,000| 8,010,843,000
#187,296,300! $180,908,200

12 Months Ended Nov. 30

ool buwihtbtie oNd

++ |+
LR |

Total sales to ultimate customers
Total r ue from ultimat

ga
-

1937 1936 y

Kilowatt-hours Generated (Net) x—
By fuel.... 74,332,656,000/68,279,414,000|

40,798,280,000{36,896,960,000|
115130 936,000/105176 374,000

Total kilowatt-hours generated.
Purchsased energy (net) 4,696,760,000| 3,025,954,000
Energy used in eleotric rallway & other depts.| 2,018,555,000| 2,240,357.000
Total energy for distribution, 117809 141,000{105961 971,000
Energy lost in tra T , &e.[17,688.767,000(17,266,815,000
Klilowatt-hours sold to ultimate customers.....|100120 374,000{88,695,156,000
Total revenue from ultimate customers $2,193,460,500(%2,033,265,100

Important Factors—

Percent of energy generated by water power. 35.4 35.1

D ic Service (. 1 Us

799 730

4.40 4.70
$2.93 $2.86!

+ |kt
Qo | O

ghabk
310 b0 -

worivobn | oo

6)—
Avge. ann, consumption per customer (kwh.)
Average revenue per kwh. (cents)

Average monthly bill per domestio customer.

£dd
W O




Volume 146 Financial

Basic Information as of Nov. 30

1937
24,221,700,
9,611,100
78,500
34,511,300

(885,082)

1936 y

24,105,100
9,492,600
614,100

34,211,800

(758,266)
(277,811)
21,629,124
3,800,078
558,736

Total generating eapacity in Kllowatts. ccececamecanenn
Number of Customers—

Farms in Eastern area (Included with domestic) . ...... o

Farms in Western area (included with ial, large). .

26,083,886] 26,064,948
for certain

‘Total

x As reported to the Federal Power Com t
planta not considered electric light and power enterprises.
¥ Revised monthly series.
—————

Decline in Rate of Activity in California Business
Since September Reported by Wells Fargo Bank &
Union Trust Co., San Francisco

While California business activity for the first three-
quarters of 1937 averaged 10% above 1936 levels, the rate
of activity since September has declined, according to the
current “Business Outlook” published by the Wells Fargo
Bank & Union Trust Co., San Francisco. The bank’s index
of California business stood at 110% at the beginning of
1937, rose to a high point of 1139 in May, and then dropped
to 105.39% for December. The announcement in the matter
continued : .

Compared with a year ago, all four factors of the index decreased—
industrial production, freight car loadings, department store sales and bank
debits. For December, compared with November, 1937, freight car load-
ings advanced slightly and department store sales held even, while bank
debits and industrial production showed a decline.

After a  succession of increases uninterrupted since June, 1933, the
monthly comparison of department store sales volume in the State showed
a decrease when December, 1937, dropped to 5% below December, 1936.
However, the year as a whole registered a 4% increase over the previous
year compared with a like increase of 69 for the Nation as a whole,

Automobile sales for the year came within 2% of the total for 1936 with
247,278 passenger and 36,300 commercial cars.

——p—eee

1937 a Year of Marked Industrial and Commercial
Activity for Canadian Business, According to Bank
of Montreal—Expansion of Foreign Trade Largest
Single Factor to Maintenance of Canadian Pros-
perity ;

In its “Business Summary,” dated Jan. 22, the Bank of
Montreal states that “in reviewing the record of 1937,
Canada may look back upon a year of great jndustrial and
commerecial activity and of almost uniform progress, the
only important setback, apart from such foreign influences
as were exerted late in the year, being the heavy decline
in Western wheat production.” The Bank further says:

The year was marked by great progress in industry, particularly in its
heavy branches, by a substantial gain in mineral production and in expan-
sion in foreign trade, all these being accompanied by a reduction in
unemployment as expressed in a gain of 109% in the number of persons
gainfully occupied. Reports of the Christmas trade indicate a volume at
least equal to that of the previous year.

The factor which made the largest single contribution to the mainte-
nance of Canadian prosperity was the enlargement of export trade, which
now covers a wide range of foreign markets. From this came a stimulus
to many domestic industries, with a widespread increase of beth wages and
dividends, which augmented the national income in a very substantial way.
Dividend payments by Canadian corporations reached a record total of
$328,800,000, which was $67,900,000 above the total for 1936.

Another stimulus to business was the expansion of the mining industry,
which profited by the world-wide armament activity and which, apart
from the large sums it distributes directly in wages and dividends, keeps
many other industries busy in supplying its demands for machinery and
other supplies. The ‘“heavy” industries, which had been lagging behind,
Lad one of the most active years in their history, the outputs of steel and
iron for the first 11 months of 1937 being, respectively, 1,302,677 and
816,823 tons, as compared with 1,010,598 and 610,173 tons in the parallel
period of 1936. These industries have been steadily enlarging the range
of their products and are reaching out successfully into foreing markets.

et

Lloyd’s Shipbuilding Statistics for Last Quarter of
1937—World Production of Merchant Vessels Off
Slightly from Previous Quarter—Total of 2,900,184
Tons as Compared with 2,902,345 on Sept. 30

World production of merchant vessels continues not far
below the 3,000,000-ton mark, according to a statement
issued Jan. 12 by Lloyd’s Register of Shipping, covering the
construction of all such vessels, of 100 tons each and
upward, in all maritime countries, except Russia, for the
quarter ended Dec. 31 last. Russian returns have not been
available for some time. Despite declines reported in six
of the nine leading maritime countries during the past quar-
ter, says Lloyd’s Register, the world’s shipping production
at the end of last year showed a decrease from the total
at the end of September last of less than 0.1 of 1%. From
th§ statement made available Jan. 12 the following is also
taken: :

During the quarter just ended, decreases in output were reported for
Great Britain and Ireland, the United States, Germany, Japan, France and
Denmark., These were almost offset by gains made by Italy, Holland and
Sweden. The greatest decline reported was 59,000 gross tons for Great
Britain and Ireland; and the largest gain, that of Holland, 64,000 gross
tons. For the United States there was a decrease of about 12,000 tons.

The comparison of production in Great Britain and Ireland, the United
States, and all the other maritime countries, taken as a group, is shown
by Lloyd’s Register in the following table, the figures representing gross
tons:

663

Dec. 81,1937  Sept. 30, 1937
Great Britain & Ireland.ccceeecceees 1,125,426 1,184,635
United StateS.coecmcnene=- 204,134 216,028
Other countries... - 1,570,624 1,501,682

World total 2,900,184 2,902,345

Of the total merchant tonnage now under construction ibroughout the
world, an aggregate of 1,739,012 gross tons' is being built under the
supervision of Lloyd’s Register, and is intended for classification with
that Society. Out of this total, 982,477 tons are being so constructed
in Great Britain and Ireland, and 756,685 tons in other countries; so
that about 87% of all construction in Great Britain and Ireland, and
about 60% of the entire world output is being built to Lloyd’s classi-
fication. :

Increases in both new work begun and tonnage launched are reported
by Lloyd’s for the Guarter just ended, the world total of new construe-
tion during the quarter being 70,000 gross tons above the aggregate during
the quarter ended Sept. 30, last. World launchings show an advance of
105,000 tons over the September figure. .

The comparison between the -last two quarters is shown by Lloyd’s
Register in the following gross tonnage tables: ’

Dec. 31 Sept. 30 Dec. 31
Launchings—

1937 1937 1937
Great Britain and Ire-
216,257 | land 223,011
421,529 | Other countries 396,186

637,786 1 World total 765,683 660,119
A gain of about 40,000 gross tons in the production of steam and
motor tankers (of 1,000 gross tons and upwards, each) was made during
the yuarter ending Dec. 81, last; exclusive of Russia. . . .
Lloyd's Register shows the contrast in tanker building during the last
two quarters in the following groes tonnage table:
Dec, ;«11

193
Gt, Britain & Ireland..169,4556
--128,931

Chronicle

Sept, 30
New Work— 1937
Great Britain and Ire-
land
Other countries ..

263,933

Sept. 30
1937
42,650

20,220
None
15,560

00

36,200] World total......-.768,931 729,049
Of all the tanker tonnage row building, about 756% will be motorized,
as compared with a slightly larger percentage in the September quarter,
Lloyd’s reports. As against 557,399 gross tons of motor tankers being
built in the September period, 580,863 tons are now under way. . . .
Motorship construction generally showed an increase during the quarter
just ended, the world aggregate of such vessels advancing 44,000 gross
tons over the September quarter total, while all other types of vessels,
taken toegther, showed a decline of 46,000 tons. As a result, there are
now not far from 500,000 tons more of motor vessels being constructed
than of all other kinds combined, as compared with an excess of about
400,000 tons in the September quarter, Motorships now constitute more
than 689% of all tonnage being built for commercial use. Lloyd’s Register
chows the contrast for the last two quarters in the following - table of

gross tonnage:

Denmark
Spain (information in-
complete)

Dec. 31, 1937  Sept. 30, 1937
1,693,787 1,649,722
1,206,397 1,252,623

World total 2,900,184 2,902,346

For Great Britain and Ireland, motorship construction now represents
about 90,000 gross tons less than the total of their production of other
types of vessels. For the other countries, taken a8 a group, however,
motorship building shows an excess of 580,000 tons over all other types
together. Only about 46% of Great Britain and Ireland’s shipping output,
therefore, is being motorized, as compared with 66% for the other
countries. . . .

Increased production of motorized tonnage was shown during the
quarter just ended, by Holland, Sweden and Italy in addition to Great
Britain and Ireland; while declines were reported for Germany, Japan,
Denmark, France and the Uniled States. . . .

The comparison in motorship construction in these countries during the
last two quarters is shown by Lloyd’s Register in the following
tables :

Dec, 31

7 1937
Great Britaln and Ire- -.125,680
land 478,650 | Italy - 050
307,821 | Denmark . . -
187,576 | France. -
183,810 | United States. -~ -.-

During the quarter just ended there was a slight decrease in the aggre-
gate indicated horsepower of oil engines being constructed for marine use
throughout the world, the total dropping from 1,896,687 LH.P. at the
end of September to 1,864,436 at the end of December. . . .

Declines were also reported during the last quarter in the’figures for
both steam turbines and reciprocating steam engines. 'For turbines, the
aggregate shaft horsepower for marine production in all countries fell
from 668,495 S.H.P. to 604,025. . . .

For steam reciprocating engines, the total for all countries decreased
during the last quarter from 463,685 indicated horsepower to 435,826. . . .

Little change occurred during the last quarter in the relative ranking
of the various shipbuilding countries, the only shift being that Italy and
Denmark changed positions, Italy advancing from eighth place to seventh.
As usual, Great Britain and Ireland lead all countries in production, their
lead over their nearest competitor, Germany, now being 766,000 gross
tons as against about 800,000 tons in the September quarter. Germany
leads Japan by 64,000 tons, and Japan is 16,000 tons ahead of fourth-place
Holland, which has a lead of 84,000 tons over the United States. The
latter country is 75,000 tons ahead of Sweden which, in turn, has a 22,000-
ton margin over Italy. Denmark is about 6,000 tons behind Italy and
30,000 tons ahead of last-place France.

How the ship production in these various countries has compared in
the last two quarters is shown by Lloyd’s Register in the following table
of gross tonnage:

Dec. 31, Sept. 30,

Dec. 21, Sept. 30,
it 1037

1 1937 1937 3 ot
tain & Ire- .
Ses b 3 1,125,426 1,184,635 - 114,020
. 369,354 383,468 - 83,150
. 305,460 334,530 100,156 103,450
Holland 288,938 224,726 69,330 70,284
World ship production now includes 11 lurge merchant vessels, each of
‘20,000 gross tonnage or larger. This is one less than in the previous
quarter, when Great Britain' and Ireland were building seven of these
ships, instead of the six now under way. Germany has two under con-
struction, and France, Holland and' Italy one each, as in the previous

quarter.
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Country’s Foreign Trade in December—Imports
and Exports

The Bureau of Statistics of the Department of Commerce
at Washington on Jan. 26 issued its statement on the foreign
trade of the United States for December and the 12 months
ended with December, with comparisons by months back to
1932. The report is as follows:

United States export trade increased slightly during December while
imports showed a further decline, Exports were 1.6% larger in value
than in November and 39% greater than in December, 1936. Imports
were 6% smaller in value than in November and 15% below December,
1936.

Exports, including reexports, amounted to $319,756,000 compared with

$314,706,002 in November and $229,800,000 in December, 1936.
& General imports (goods entered for storage in bonded warehouses, plus
goods which entered merchandise channels immediately upon arrival in
the country) amounted to $208,863,000 compared with $223,226,000 in
November, 1937 and $245,161,000 in December, 1936.

Imports for consumption (goods which entered merchandising or con-
sumption channels immediately upon arrival in the country plus with-
drawals from warehouse for consumption) amounted to $203,700,000 com-
pared with $212,377,000 in November, 1937 and $240,230,000 in December,
1936.

Merchandise exports exceeded merchandise imports in value in December
by $111,000,000. For the year as a whole, merchandise exports exceeded
merchandise imports in value by $262,000,000 as compared with $33,-
000,000 in 1936.

The increase from November in the value of total exports was in part
due to larger shipments of certain agricultural products, notably, wheat,
other grain and feeds, lard, dairy products and leaf tobacco. Exports of
fruit and raw cotton were smaller in value in December than in November,
the latter, mainly by reason of the drop in cotton prices. Total agricultural
exports, including raw cotton and fruit, decreased from $99,125,000 in
November to $96,051,000 in December, 1937, but increased over the value
of agricultural exports in December, 1936, when the total was $69,080,000.

Many leading non-agricultural exports, particularly motor  trucks,
passenger automobiles, industrial machinery, agricultural implements,
and wood and paper products showed substantial increases in wvalue in
December. Exports of passenger automobiles and motor trucks, including
parts and accessories, amounted to $39,710,000, the largest value for any
month since July, 1929, and industrial machinery exports of $24,122,000
were the largest for any month since March, 1929.

Exports of steel-mill products—mainly plates and sheets—declined in
quantity (and value) from November to December and those of petroleum
and products, and aircraft also showed decreases. Nevertheless, each of
these latter exports, and those mentioned in the preceding paragraph, con-
tinued much larger in value than in the corresponding month of 1936.

The value of exports of metals and manufactures were nearly 809 larger,
those of wood and paper, about three-fourths larger and exports of ma-
chinery, including vehicles, about two-fifths larger in value in December,
1937 than in December 1936. These and the various other non-agricultural
commodities included in export trade, increased from a value of $157,-
587,000 in December, 1936 to $219,721,000 in December, 1937.

In the import trade, substantial declines were registered during December
by raw silk, unmanufactured wool, hides and skins, paper pulp, precious
stones, coffee and cocoa. Imports of each of these products were smaller
in quantity and value in December, 1937 than in the corresponding month
of 1936. Moreover, imports of grain and preparations were valued at less
than $1,000,000, whereas in December, 1936, such imports amounted to
over $10,000,000.

Crude rubber, newsprint, copper, tin and fertilizers were the principal

imports to show increases in December as compared with the corresponding

month the year before.
MERCHANDISE TRADE BY MONTHS
Exports, Including Re-exports, General Imports, and Balance of Trade

December 12 Months Ending Dec.Increase(+)
-Decrease(—)
1936 1937 1936 1937
1,000 1,000 1,000 1,000
Dollars | Dollars Dollars Dollars
229,800 | 319,756 | 2,455,978 | 3,845,658
245,161 | 208,863 | 2,422,602 | 3,084,061

110,893 33,386 261,597

Ezports and Imports

1,000
Dollars
-+-889,680

Imports. . + 661,469

Excess of exports....
Excess of imports.....

15,361

1932

1,000
Dollars

150,022
153,972
154,876
135,095
131,899
114,148
106,830
108,599
132,037
153,090
138,834
131,614

1,611,016

Month or Pertod
Ezports, Including

184,256
192,638| 170,654 223,469 229,800 319,756

1,674,994/2,132,800|2,282,874(2,455,978|3,345,658

December.
12 mos. ended Dec..
General Imports—

135,520
130,999
131,189
126,522
112,276
110,280
79,421
91,102/
98,411
105,499
104,468 150,919 169,385 223,226
December 97,087| 133,518 132,258 186,968| 245,161 208,863

12 mos. ended Dec.. 1.322,77411,449,559'1.655,055 2,047,485'2,422,592'3,084,061

96,006
83,748
94,860

135,706
132,753
158,105
146,523
154,647
136,109
127,229
119,513
131,658
129,635

166,832
152,491
177,356
170,500
170,533
156,754
176,631
169,030
161,647
189,357

187.482| 240,452

Month or Period
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1936
1,000

1935

1,000
Dollars

Month or Period
Ezports—U. 8.

181,291
128 975| 189,808 220,931 315.771.

12 mos. ended Dec..{1,576,151|1,647,220|2,100,135|2,243,081)2,418,969|3,295,416
\
Imports for

223,920
226,666

128,976 186,377 228,734
125,047

153,396

134,311] 92,718 168,482

141,018
152,714
147,699
149,288 213,419| 226,476
105, 1295 125,269 200,304} 212,377

95,898 127,170| 126,193| 179.760| 240,230| 203,700

ended Dec. . 1,325.093[1.433,013 1,636,003'2,038,905'2,423,978 3,012,487

GOLD AND SILVER BY MONTHS
Exports, Imports and Net Balance

12 mos.

12 Motnhs Ended Dec,

1936 1937
1,000 1,000
Doliars Dollars

27,634 46,020
1,144,117 | 1,631,623

December Increase(+)
1936 1937
1,000 1,000

Dollars | Dollars

99 15,052
57,070 | 33,033

Ezzwn.;r and Imports
1,000
Dollars

+ 18,486
+487,406

Excess of exports . _._

Excess of imports....| 56,970 17,982 | 1,116,584 | 1,585,503

4,642
91,877

+1,677
—90,939

236 236

23,151

2,965
182,816

Excess of exports....
Excess of imports.._._

179,851 87,335

Silver
1935 | 1936

1,000
Dollars,
1,248
1,661
3,128

1934 1934

1,000
Dollars
5|

1935 | 1936

1,000 | 1,000

Dollars| Dollars
338

23,637

540

1,014
16,551

170]
1,960

.| 52,759 27,534 18,801 2,965

3,593
2,128
1,823
1,955
4,435
5,421
2,458
21,926
20,831
14,425

19,085
16,351
20,842
11,002
13,501
10,444
30,230
30,820
45,689 8,363
48,898| 26,931
60,065 4,451
2,267

182,816

58,483
17,5636
8,115
4,490
4,989
23,981
6,574
16,637

947 149.755 45,981/121,336
452 1622 7,002|120,326
237,380 7,795 154,371
54,785 28,106(215,825
35,362 169,957(155,366
70,291 277,851/262,103
16,074(175,624
67,524(105,013
171,866(145,623
218,929] 90,709
75,962| 52,194| 15,011
92,249]190.180 57,070 33,033] 8,711] 46,603

118667111740979]114411711631523]102,725354,531
+
Falling off in Pennsylvania Factory Employment and
Payrolls from Mid-November to Mid-December—
Declines Also Noted in Delaware Factories
The number of wage earners in Pennsylvania factories
declined 6% and the amount of wage disbursements 119

September
October ...
November.

December 23 151

91,877

12 mos. end.Degc.

.from the middle of November to the middle of December,

according to indexes prepared by the Federal Reserve Bank
of Philadelphia on the basis of reports received from 2,340
establishments employing over 517,000 wage earners whose
compensation approximated $11,500,000 a week. Both em-
ployment and payrolls declined steadily during the last
quarter of the year, and the extent of this decline each
month was larger than was seasonally expected. The
Bank's announcement, issued Jan. 20, further said:

The index of employment in December was 81, relative to the 1923-25
average, and was the lowest for the year. The high in 1937 was about 92
between April and September. In December, 1936, this index was 88 and
two years ago it was 79. Similarly, the payroll index, at 74, was the
Jowest shown for any month last year, the highest being 104 in April.
In December of the previous year, the payroll index was 91. The average
number of wage earners in the year 1937, however, was 9% larger and
wage payments 23% larger than in 1936.

The number of hours actually worked declined steadily after August,
reaching in December the lowest level since 1935. The drop in December
amounted to 11% as compared with November, and the index was 29%
lower than in the same month of 1936. Recent changes in earnings and
working hours are shown in the following table:

Exports of United States Merchandise and Imports for C

12 Months Ended Dec.
1936 | 1937

1,000 1,000
Dollars Dollars
2,418,969 | 3,295,416
2,423,978 | 3,012,487

Increase(+)
Decrease(—)

December
1936 1937

1,000 1,000
Dollars | Doliars
226,666 | 315,771
240,230 | 203,700

Ezports and Imports |

1,000
Dollars
+ 876,447
-+ 588,510

Exports (U. 8. mdse.) ..
Imports for consumption

®
Weekly
Earnings

Hourly

Hours
Earnings v

Averages per Employee




Volume 146 Financial

Declines in employment in December were greater than usual in all
but two of the 10 major groups. Although the payroll figures show

much the same situation, favorable changes were noted in a greater number -

of groups. Plants making durable goods experienced larger decreases in
employment and wage payments than did those engaged in the output of
consumers’ goods.

As to employment conditions in factories in Delaware,
the Bank’s announcement had the following to say:
Factory employment and wage payments in 85 Delaware factories showed
declines in December of about 6% and 4%, respectively. Employee-hours
actually worked were 4% less than in November, Compared with a year
earlier, 9% fewer workers were employed and 7% less wagses disbursed.
—_—
Increases Noted in Employment and Payrolls in Penn-
sylvania Anthracite Collieries from Mid-November
to Mid-December

Employment in Pennsylvania anthracite mines increased

about 1% and wage payments rose 4% from the middle of
November to the middle of December. These changes were

shown by indexes prepared by the Federal Reserve Bank of
Philadelphia on the basis of reports to the Anthracite In-
stitute from 26 companies with some 71,000 employees and
a payroll of approximately $1,900,000 a week. Employee-
hours worked in the collieries of 22 companies were 2.5%
an announcement by the

more than in November, said
Bank, which added: -

Compared with a year earlier the employment index in December was
7% lower and that of payrolls showed a decline of 15%. For the entire
year 1937 the number of workers employed averaged nearly 4% fewer than
in_1936 and wage payments were about 6% less. Trends of employment
and payrolls during the past four years are indicated by the following
indexes:

3 2 e T———
[Prepared by the Department of Research and Statistics of the Federal Reserve
Bank of Philadelphia, 1923-25 Average = 100]

Employment

Weekly Report of Lumber Movement, Wéek Ended

Jan, 15, 1938

;’ The lumber industry during the week ended Jan. 15, 1938, -

stood at 37% of the 1929 weekly average of production and
46% of average 1929 shipments. Production was about 40%
of the corresponding week of 1929 ; shipments, about 52% of
that week’s shipments. The 1938 week showed some gains
over the previous week in production and new orders; and
appreciable gain in shipments. All items were lower than
during the corresponding week of 1937, For the sixth con-
secutive week new orders exceeded production. National
production reported for the week ended Jan. 15, 1938, by
29, fewer mills was 1% above the output (revised figure)
of the preceding week; shipments were 9% above shipments
of that week; new orders were 39% above that week’s
orders, according to reports to the National Lumber Manu-
facturers Assoclation from regional associations covering
the operations of -important hardwood and softwood mills.
In the week ended Jan. 15, 1938, production, shipments and
orders as reported by 425 softwood mills were, respectively,
25%, 18% and 80% below similar items in corresponding
week of 1937. The Association’s reports further disclosed:

During the week ended Jan. 15, 1938, 513 mills produced 121,897,000
feet of hardwoods -and softwoods combined; shipped 150,870,000 feet;
booked orders of 160,842,000 feet. Revised figures for the preceding week
were: - Mills, 525; production, 120,831,000 feet; shipments, 138,623,000
feet ; orders, 155,454,000 feet.

Southern, Pine, Western Pine, California Redwood and Northern Pine
reported - orders above production in the week ended Jan. 15, 1938. These
regions and West Coast reported shipments above production. All regions
reported orders below those of corresponding week of 1937; all but West
Coast reported shipments below, and all softwood regions reported pro-
duction below similar week of 1937.

Lumber orders reported for the week ended Jan. 15, 1938, by 432 soft-
wood mills totaled 155,372,000 feet, or 37% above the production of the
same mills.
feet, or 299 above production. Production was 113,186,000 feet.

Reports from 99 hardwood mills give new business as 5,470,000 feet,
or 37% below production. Shipments as reported for the same week were
4,494,000 feet, or 48% below production. Production was 8,711,000 feet.

Identical M1l Reports

Last week’s production of 425 identical softwood mills was 112,318,000
feet, and a year ago it was 149,214,000 feet; shipments were, respectively,
145,288,000 feet and 177,696,000 feet, and orders received, 154,311,000

feet and 219,987,000 feet. *
P o

Automobile Oucput in December

Factory sales of automobiles manufactured in the United
States (including foreign assemblies from parts made in the
United States and reported as complete units or vehicles)
for December, 1937 consisted of 326,234 vehicles, of which
244,385 were passenger. cars, and 81,849 were trucks, as
compared with 360,055 vehicles in November, 1937, 498,710

vehicles in December, 1936, and 404.528 vehicles in Decem-~

Shipments as reported for the same week were 146,376,000" .
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ber, 1935. These statistics, comprising data for the entire
industry, were released this week by Director William L.
‘Austin, Bureau of the Census, Department of Commerce.

The table below is based or data received from 88 manu-
facturers in the United States, 24 making passenger cars and
72 making trucks (8 of the 24 passenger ecar manufacturers
also making trucks). It should be noted that those making
both cars and trucks have been included in the number shown
as making passenger cars or trucks respectively. Figures for
passenger cars include those for taxicabs. The figures for
trucks include those for ambulances, furneral ecars, fire
apparatus, street sweepers, and buses, but the number of
special purposes vehicles is very small and hence a negligible
factor in any analysis for which the figures might be used.
Canadian production figures are supplied by the Dominion
Bureau of Statistics. Figures of automobile production in
November, 1937, 1936 and 1935 appeared in the Dec. 25
issue of the “Chronicle,” page 4032.

NUMBER OF VEHICLES (INCLUDING CHASSIS)

United States (Factory Sales) Canada (Production)

Total( All| Pass'ger
Vehicles)| - Cars

Year and
Month

*Total (Alll
Vehicles)

Passenger

*Trucks,
Cars &c.

1937—
380,055
363,990
494,277
536,330
516,91y

309,637
296,636
403,87y
439,980
525,432
411,394
360,403
311,456
118,671
208,662
205,328
244,385

3,915,863

70,418
67,35y
90,395
96,359

19,583
19,704
24,901

16,674
20,652

207,000

360,050
326,234

4,609,565

December.....
Total (year)

893,702 152,631

363,942
287,642
420,922
502,674
460,612

297,892 66,250,

63,331

13,302
13,265
18,021
24,951
. 20,006
452,965 16,400
440,731 ' ! 10,475
271,274 : 4,660
135,165 7
224,685
394,987
498,710

4,454,115

10,897
-10,661
14,198

53,902
73,346

784,587

10,086
15,957

128,369

3,669,528 162,159

289,728| 227,554
273,576
359,410
387,158
305,547

10,607
18,115
21,981
24,123
20,702

8,252

404,528 10,666 3,123

‘Total (year) 3.946,934| 3,252,244| 694,690] 172,877 135.562' 37,3156

* Data for January to August, 1937 and for November 1937 for “Total (all
vehicles)” and for “*Commercial cars, trucks, and road tractors’ revised.

s Y

December. .

Dissolution of Farmers National Grain Corp. Voted
by Stockholders

Dissolution of the national organization of the Farmers’

National Grain Corporation was decided upon at a meeting

of stockholders of the corporation on Jan. 25, said the Chicago

“Journal of Commeree” of Jan. 26, from which we also quote:

A statement to this effect was released by William C. Engel, President
of the corporation, who said that the plan is to carry on co-operative grain
marketing on a regional basis. .

It was stated that liquidation of the Farmers’ National Grain Corporation
will be done in an orderly manner during the coming months and that in
the meantime the regionals will be developed to carry on without interrup-
tion the program of co-operative marketing of grain. .

In United Press advices from Chicago Jan. 26 it was noted:

The Farmers National, originally composed of 22 districts, received its
charter in 1929 under provisions of the Agricultural Marketing Act.

1Its stockholders were regional cooperatives composed of local grain co~
operatives, and although subsidized by the Government, the organization
was not a Federal agency.

The Farm Credit Administration assumed control of most of the Physical
assets, mainly elevators, last summer in satisfaction of debts. 1ts principal
liabilities were approximately $3,000,000 owed the Farm Credit Adminis-
tration and bank loans against grain collateral.

e

Farmers’ Cash Income for December Estimated  at
$676,000,000—Total Cash Income in 1937 $8,621,-
000,000, According to Bureau of Agricultural
Economics

Tarmers’ cash income from farm marketings in Decem-
ber totaled $675,000,000, it was estimated on Jan. 24 by
the Bureau of Agricultural Economics, United States De-
partment of Agriculture. The December income from farm
marketings compares with $713,000,000 in November and
with $725,000,000 in December, 1936. Government pay-
ments to farmers continued small in December, totaling
$8,000,000, the Bureau reported, compared with $3,000,000
in November and $36,000,000 in December, 1936. The total

December income from sales of farm products and govern-

ment payments was reported by the Bureau as $683,000,000

compared with $761,000,000 in December, 1936. In its an-
nouncement, the Bureau of Agricultural Economics also had
the following to say:

igitized for FRASER
tp://fraser.stlouisfed.org/
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The decline in income from November to December, 1937, was slightly
more than seasonal, and after adjustment for the usual seasonal changes,
income in December was 72.5% of the 1924-29 average, compared with
713.6% in November and with 78.5% in December, 1936, Income from
crops decreased less than usual from November to December, largely
because of increased sales of fruits and vegetables and less than the usual
seasonal decline in cotton marketing. Income from livestock and livestock
products, on the other hand, declined more than geasonally ; a sharp decline
in the income from poultry and eggs and a moderate decline in the income
from meat animals more than offset the increase in the income from
dairy products.

1937 Farm Income Estimate—$8,521,000,000

Data for the 12 months on income from sales of farm products and
government payments to farmers indicate a total cash income for 1937 of
$8,5621,000,000. This estimate confirms and makes more definite the
estimate of $8,500,000,000 released with the December Crop Report, which
wag based upon income from farm marketings and governinent payments
for the first 10 months of 1937, and probable income from marketings and
government payments in November and December. More cotton was sold
or placed under government loan in the last two months of the year than
was anticipated. ' This raised the estimate of the income from cotton
and cottonseed for the year from $821,000,000, as indicated in the Decem-
ber Crop Report, to $864,000,000, which more than offset a slight down-
ward revigion in the estimated income from livestock and government
payments.

Total receipts {from crops during the 12 months of 1937 were $3,882,-
000,000 compared with $3,462,000,000 in 1936. The 1937 receipts from
sales of livestock and livestock products are now estimated at $4,272,-
000,000 compared with $4,171,000,000 in 1936. Govermuent payments
to farmers in 1937 totaled $367,000,000 compared with $287,000,000
in 1936.

The yearly estimates of income from crops for 1936 and 1937 in this
report are not subject to further revision until the historical revisions
from 1909 to date have been completed. The estimates of income from
livestock and livestock products are still preliminary and may be revised
in February or March, when estimates of income by States and by live-
stock items for 1936 and 1937 will be released.

—————

Increase in Cuban Raw Sugar Exports from Jan. 1 to
Dec. 16 as Compared with Same Period of 1936—
Shipments to United States Also Higher

Exports of raw sugar from Cuba from Jan. 1 to Dec. 15,
1937, totaled 2,550,261 long tons compared with 2,487,388
tons in the corresponding period of 1936, accordirng to a
report to the Bureau of Foreign and Domestic Commerce,
United States Department of Commerce, by the office of
the American Commercial Attache, Habana, it was an-
nounced on Jan. 19. Shipments to the United States in
the period of 1937 covered by the statistics totaled 1,843,069
long tons compared with 1,568,404 tons in the 1936 period,
it was stated. Stocks of sugar in Cuba on Dec. 15, 1937,
aggregated 714,238 long tons compared with stocks of
547,061 recorded as of the corresponding date in 1936,
according to the report.

United States Exports of Refined Sugar During 1937
zlccreased 13.49, Above 1936, According to Lamborn
0.

Refined sugar exports by the United States during 1937
totaled 63,153 long tons, as compared with 55,713 tons
during 1936, an increase of 7,440 tons, or approximately
13.49%, according to Lamborn & Co., New York, which said:

The refined sugar exports during 1937 went to over 50 different countries,
while in the previous year over 60 countries were included in the list. The
United Kingdom topped the list in 1937 with 33,329 tons, being followed
by Colombia and Holland with 9,477 tons and 3,663 tons respectively.
In 1936, the United Kingdom with 27,617 tons also headed the list, while
Colombia and Holland with 4,567 tons and 3,954 tons, respectively,

followed.
—_——

New Edition of “Lamborn’s Vest Pocket Sugar Data’”’
Available

The fourth edition of “Lamborn’s Vest Pocket Sugar
ata,” eontaining statistical data in conneetion with sugar
quotas, distribution, and stocks in the United States, is
being distributed by Lamborn & Co., New York, sugar
brokers. This issue provides a ready reference as to the in-
dividual area quotas since the sugar control program was
instituted in the United States in 1934 down to the present,
together with detailed distribution figures for 1937 and 1936.
Stock figures on a monthly basis for 1937 with 1936 com-
garﬁlts are also contained in this vest pocket ready reference
ooklet.
— s
Increase of 219 in Sugar Production in India During
. 1936-37 Season as Compared with Preceding
Season—New Record for Production

Production of cane sugar in India during 1936-37 season
totaling 1,128,900 long tons as compared with a total of
932,100 long tons during the preceding season increased 219,
to set a new high record for production in that country,
according to a report to the Department of Commerce by the
office of the American Commercial Attache in Calcutta. In
an announcement issued Jan. 25 by the Commerce Depart-
ment it was also stated:

Imports of sugar into India, which amounted to only 23,100 tons during
1936-37, indicate that the country is now self-sufficient in this commodity,
the report stated.

Largely due to the work of the Indian Sugar Syndicate, which was formed
in July, 1937 for the purpose of disposing of the 1936-37 crop, the pro-
nounced downward trend in the price of sugar was checked and a marked .
improvement was noted in recent months, it was reported.

Since exports of sugar from India is restricted to only one county (Burma
District) under the terms of an agreement of the International Sugar Con-
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ference, local producers recognize the importance of keeping production
within the limits of consumption in order to maintain the orderly marketing

of sugar, the report stated.

Local observers in India are of the opinion that if the erection of five new
factories which are now contemplated and the expansion of the existing
factories is realized, that the production of sugar from cane in India during
the coming season will exceed that of the last season by 50,000 to 75,000
tons, according to the report.

Total Shipments of Sugar from Java During November
Reported Above Same Month Year Ago

Shipments of sugar from Java to China during November
totaled but 51 metric tons the New York Coffee & Sugar
Exchange announced Jan. 21. Total shipments duru;g
November, however, were 95,479 tons against 88,289 tons in
Nov. 1936 and 88,310 tons in Nov. 1935. The Exchange’s
announcement continued:

Exports from Java for the first 11 months of 1937 totaled 1,051,843 tons
against 791,702 in 1936 and 962,822 in the same period of 1935. The prin-
cipal destination of shipments revealed that 365,513 tons were shipped West
of Suez in the 11 months of 1937 against only 55,204 in 1936 and 52,148 in
1935. Shipments to Hongkong & China were 164,811 vs. 199,719 in 1936
and 184,509 in 1935. Japan, Formosa and Korea took 194,208, 242,487,
and 170,951 tons during the respective years, while British India shipments
were 88,257, 89,263, and 358,890 tons. A’ very slight increase was shown
in shipments to the Straits & Bangkok with shipments of 111,023 in 1937,
106,860 in 1936 and 107,954 in 1935.

R ——— :
Decree Signed Regulating Fiscalization Powers over
] Transport, Commerce and Exportation of Coffee
in Rio de Janeiro

The following cables were received on Jan. 27 by the New
York Coffee & Sugar Exchange, Inc., from Rio de Janeiro,
Brazil: .

A decree has been signed regulating National Coffee Department's fiscali
zation powers over transport, commerce and exportation of coffee. The
text of the decree is not yet available.

National Coffee Department advises that’owing to a shortage of Espirito
Santo free quota coffees, retained quotas are being released to make up
the differences, this being in accordance with the last coffee convention’s
rulings. If actual rhythm of the Espirito S8anto crop,movement continues,
all retained quotas of the present crop will be converted into free quotas
irrespective of the destination.

—_——

World Rayon Production in 1937 Highest on Record—
Japan Continued to Lead all Countries as Largest
Producer

World production of rayon in 1937 broke all previous

annual records, according to figures made public Jan. 21

be the “Rayon Organon,” published by the Textile Eco-

nomics Bureau, Inc. Output last year aggregated 1,725,-

'000,000 pounds against 1,305,000,000 in 1936 and 1,072,-

800,000 pounds in 1935. Japan again led the world in total
output, with the United States ranking second. The repor:
issued by the Bureau further said:

The United States produced 28% of the world’s filament yarn output,
states the “Organon,” but only 8% -of the total world staple fiber produc-
tion, Japan continues to be the world’s largest rayon producer, with about
325,000,000 pounds of filament yarn (29% of the world total), and
approximately 175,000,000 pounds of staple fiber. Substantial gains in
staple fiber especially were also made by Germany and Italy during 1937,

United States Qutput Also Establishes a Record

Despite business conditions prevailing during the closing months of
1937, production of rayon in the United States also broke all previous
records last year. Filament rayon yarn production in this country during
1937 reached a new high total of 312,236,000 pounds, an increase of 129
over the 1936 figure of 277,626,000 pounds. The viscose plus cupram-
monium rayon yarn production at 238,191,000 pounds increased 119% over
its 1936 total, while the acetate rayon yarn production of 74,045,000
pounds wag 18% greater than in 1936.

Production of rayon staple fiber at 20,100,000 pounds showed an increase
of 63% over the 1936 total of 12,300,000 pounds.

Domestic Consumption Lower in 1937
Commenting on the American market, the “Organon’” states that:

“Total domestic deliveries™of rayon“yarn¥to fabricators™druing 1937 amounted
to 261,195,000 pounds, this being the sum of American producers' deliveries, plus
yarn imports for consumption. These deliveries were, below the 1936 total, .but
were above the corresponding 1935 figure.

*“The difference in market psychology as between the“end of 1937 and the end ot
1936 must be taken Into account in evaluating.this data.! The end of 1936 saw &
speculation in rayon woven goods which stimulated yarn deliveries so that pro-
ducers’ stocks were reduced by 21,500,000 pounds‘during 1936 and inventories were
bulilt up in fabricators’ and distributors’ hands not only in the form of yarn, but
chiefly in grey and finished goods.

“By the end of 1937, all of these market factors were In reverse—producers’
stocks had been bullt up by approximately 50,000,000 pounds and inventories of
yarn, grey goods and finished goods In the hands of others probably were lower
than they were at the previous year-end.”

—_—
Petroleum and Its Products—Government Victory at
Madison Portends Further Actions in Other Areas
—All Fields Cooperate in Sunday Shutdown in
Texas—Crude Oil Output up 29,300 Barrels inWeek
Ended Jan. 22—Bond Posted in Mexico by Foreign
Oil Companies
Following the Government’s victory at Madison, Wis.,
where a jury late last week found a verdict of guilty against
30 executives of 16 oil companies conspiring to “fix” prices
of gasoline in the East Texas and Mig-Continent oil fields
during 1935 and 1936, the feeling in the petroleum trade this
week was that the Department of Justice would bring similar
actions against oil companies in other parts of the country.
The Pacific Coast and the East are supposed to be the terri-
tories which may be affected. -
Meanwhile, motions for a new trial of the Madison case
were filed with the United States District Court Clerk in that




Financial

city. Defense attorneys charged that counsel for the
Government “inflamed and prejudiced” the jury through
methods of questioning witnesses and in the course of argu-
ments to the Court in the presence of the jury. The Court
erred, the motion said, in permitting the case to be con-
sidered by the jury on charges not set forth in the indietment.

The Texas Railroad Commission’s order for the closing
down of all oil wells in Texas for a six-weeks’ period starting
Jan. 23 was met in a fine spirit of cooperation. On the first
Sunday under the regulation, the program was carried out
by the entire 79,000 wells. Many applications of operators
in the Gulf Coast district to permit wells to produce on
Sundays at one-seventh curtailment because of the hazard
of water encroachment, were granted by the Commission.

Ernest O. Thompson, of the Texas Railroad Commission,
asserted that the commission does not propose at this time
to extend the Sunday closing beyond the period designated.
However, he added that if the over-production problem still
exists beyond February 27 the situation will be handled in
the best possible manner.

Daily average gross crude oil production for the week
ended Jan. 22 (the eve of the Sunday closing) aggregated
3,506,200 barrels, aceording to the American Petroleum In-
stitute. This represented an expansion of 29,300 barrels
over the immediately preceding week and brought the total
to 99,400 barrels daily above the Bureau of Mines’ estimate
for January demand. The increase was prett well ap-

ortioned. = Texas contributed 16,700 barrels of the gain,
ollowed by Kansas with a 9,900 barrel spurt and California
with a 3,600-barrel expansion.
* On Friday dispatches were received from Austin indieating

that flood waters of the Sabine River—which runs for 30
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miles through the core of the East Texas oil field—have in-"

undated to a depth of several feet more than 1 ,000 producing
wells. Oil field construetion material had been swept away
and the rising waters threatened to cover many earthen pits
filled with erude oil, which would create a fire hazard.

" This information followed by one day the news that the

Texas Railroad Commission has issued an_order granting
the application of manufacturers of hydraulic pump equip~
ment to install their equipment on oil wells in the fast
Texas field. Although this equipment has been used in the
West Texas field, the Commission up to now had refused to
sanction its use in East Texas. .

On Jan. 26, according to dispatches from Mezxico City,
foreign oil companies posted 3,000,000 pesos as a bond with
the Compania Nacional de Inversions, subsidiary of the
National Bank of Mexico, thereby relieving them of the
necessity of paying back wages during the recent strike, or
wage increases until the Supreme Court rules figa,lly on the
decision of a Federal board ordering pay increases. This new
arrangement will prevent employees from stopping operations
or placing an embargo on the capital of the companies before
the final Supreme Court ruling is handed down. Also the
bond guarantees to labor that it will suffer no losses due to
{)he ((iielay in putting into effect the award by the Federal

oard.

‘At the conference of the governors of 10 oil producing
States, held in Hot Springs, Ark., Governor E. W. Marland,
of Oklahoma, told the group that he believed the industry
would have to mateh the disecoveries in its entire life to meet
the increasing demands of the next 20 years. Alexander
MecCoy, a geologist, told the meeting that 34,000,000,000
barrels represented the total demand for crude oil in the
United States in the next 20 years. To meet this demand,
he added, it will be necessary for a rate of discovery equal to
the rate since 1924. :

Stocks of domestic and foreign crude petroleum rose
601,000 barrels to a total of 303,679,000 barrels during the
week ended Jan. 15, according to the Bureau of Mines.
Domestic supply gained 596,000 barrels and foreign stocks
were up 5,000 barrels.

The Texas Railroad Commission, in an effort to place

produetion of wells on the Texas side of the tri-State Rodessa
field on a parity with those in Louisiana and Arkansas,
ordered an increase of 100 barrels per well per day of the
Texas wells. The Commission also authorized an increase
of approximately 1,100 barrels daily in the allowable of the
MeCamey field in Upton County.
“"In its search for new crude oil production, the Texas Rail-
road Commission expended somewhat less than $200,000 ,000,
according to a commission report. Drilling permits to the
pumber of 17,986 were issued last year. At an estimated
average cost of $10,000 per well for drilling purposes alone,
operators spent $170,860,000, exclusive of the cost of acquir-
ing mineral rights.

A plan for stabilization of Pensylvania crude oil prices
via the enactment of an oil conservation law was agreed to
by 22 of the 24 directors of the Central Pennsylvania Pro-
ducer’s Assn. at their meeting this week. The group plans
to ask for an oil conservation law if a special session of the
legislature is called. :

Prices of Typical Crudes per Barrel at Wells
(All gravities where A. P. I, degrees are not shown)

Eldorado, Ark,, 40
5| Rusk, Texas, 40 and over

Central Field, Mich.... - L

Sunburst, Mont -« oo 1.22
1.22
1.42
2.10

1.
Western Kentucky 1.40
Mid-Cont't, Okla,, 40 and above__ 1.30 | Huntington, Calif., 30 and over...
Rodessa, Ark., 40 and above...... 1.25| Kettleman Hills, 39 and over---...
Smackover, Ark., 24 and over. 0.90 | Petrolia, Canada
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REFINED PRODUCTS—GASOLINE STOCKS RISE 1,838,000
BARRELS IN JAN. 22 WEEK—RUNS TO STILLS SHOW SLIGHT"
DROP—GASOLINE (PRICE WAR BREAKS OUT IN NEW
JERSEY - M

In the face of a drop of 20,000 barrels in the crude oil
runs to stills on a Bureau of Mines basis in the week ended
Jan. 22, total stocks of finished and unfinished gasoline at
refineries, bulk terminals in transit and in pipe-lines rose
1,838,000 barrels to a total of 82,785,000 barrels, the Amer-
ican Petroleum Institute reported. The current ; total,
equivalent to about 70 days’ supply, is the highest sinee the
week ended April 3, 1937." The all-time record is 83,538,000
barrels, a figure attained on March 27, 1937.

Although the trade had been led to believe that erude runs
to stills would be pared rather sharply during the week, this
failed to develop. The Standard Oil Co. of New Jersey
‘domestie affiliates announced last week that their runs would
be curbed by 15,000 barrels daily. The total contraction in
runs amounted to only 20,000 barrels, which brought the
figure down to a_ daily average of 3,220,000 barrels. Re-
finery operations in the week fell off 0.6% to 78.4%. |

A ‘retail price war broke out this week in the northern’
New Jersey . gasoline market. In some instances regular
gr.ade gasoline was posted at 11.9 cents a gallon, contrasted
with the normal level of 14.9 cents. Third grade gasoline
has been sold intermittently at the 11.9 cent level, and,the
regular grade at 12.9 cents. Observers are inclined to view
the situation as a war for gallonage on the part of retailers.
A large independent refiner, who previously had been posting
a tank-wagon price of 714 cents & gallon for branded gasoline,
lifted the price a full cent on Wednesday, thereby meeting
a similar boost by other large companies. -~

Domestic fuel oil deliveries in 1936 attained a new peak
of 408,409,000 barrels, or 11.6% ahead of the 1935 require-
ments of 365,985,000 barrels, according to figures ofgthe
Bureau of Mines. The former high mark was 384,422,000
barrels in 1929. Domestic fuel oil sales, plus exports, ag=
gregated 443,292,000 barrels, up 12-2% over 1935.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.0.B. Refinery
New York— New York— Other Cities—
Stand. Ofl N. J..8.07% | Texa8.ceeeecemen- $.07% Chicago....- $.05 -.053%
Socony-Vacuum.- .. .08 L1 11 S .08} New Orleans. .06%4-.07
Tide Water Oll Co .08% | Shell Eastern.... .07% Gulf ports... 05634
Richfield Oll(Cal.) .07% ‘Thulea. 0434-.04%8
Warner-Quinlan.. .07

Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery

New York— lNorth Texa8. .- $.04 |New Orleans.$.05%-.0634
(BAYOnne)..cac-- $.06% | Los Angeles_. .03%4-.00 |Tulgfaccunenn .03 4

-

Fuel Oil, F.0.B. Refinery or Terminal

N. Y. (Bayonne)—
Bunker C $1.25
Diesel 28-30 D.... 2.20

Gas Oil, F.0.B. Refinery or Terminal
l Tuls8eeeenanan $.02%-.03

California 24 plus D

New Orleans’C. .....51.06
$1.00-1.25 | Phila., Bunker C 1.

35

N. Y. (Bayonne)— - Chicago—
27 pluS.bcccmnen $.04¥% l 28-30 D $.053

Gasoline, Service Station, Tax Included

ZNew YOrKeouanenn $.19 |Newark.cceeemeae-- $.165 | Bulfalocevcncnnnnn $.175
Z BrooklyD . cceeeen- 19 | BOStONaccecmmmemeen A8

z Not including 2% city sales tax,
el

Gas Company Statistics for Month of November, 1937

The American Gas Association, in its current monthly
report, stated that manufactured and natural gas utility
revenues amounted to $67,693,200 in November, 1937, a
figure substantially unchanged from the total of $67,526,9500
reported for the corresponding month of 1936.

The manufactured gas industry reported revenues of
$30,769,300 for the month, while revenues of the natural
gas industry aggregated $36,923,900.

Total sales for manufactured gas for the month were
21,120,300,000 cubic feet. Natural gas utility sales for the
month amounted to 111,631,200,000 cubic feet, a decline of
nearly 1%.

Manufactured gas sales for domestic uses, such as cook-
ing, water heating, refrigeration, &c., were 1.7% below
November, 1936. Sales for house heating purposes, how-
ever, increased by more than 15%. Sales for industrial
and commercial purposes were 1.9% less than for Novem-
ber, 1936.

Natural gas sales for domestic purposes showed an in-
crease of 2.1% for the month. Sales of natural gas for
industrial uses, however, registered a loss of 2.2%.

R

Daily Average Crude Oil Production During Week
Ended Jan. 22, 1938, Placed at 3,506,200 Barrels

The American Petroleum Institute estimates that the
daily average gross erude oil production for the week ended
Jan, 22, 1938, was 3,506,200 barrels. This was a gain of
29,300 barrels over the output of the previous week, and
the current week’s figure was above the 3,406,800 barrels
caleulated by the United States Department of the Interior
to be the total of the restrictions imposed by the various
oil-producing States during January. Daily average pro-
duction for the four weeks ended Jan. 22, 1938, is estimated
at 3,464,200 barrels. 'The daily average output for the week
ended Jan. 23, 1937, totaled 3,205,150 barrels. Further
details, as reported by the Institute, follow:

Imports of petroleum for domestic use and receipts in bond at principal
‘United States ports for the week ended Jan. 22 totaled 766,000 barrels,
a daily average of 109,429 barrels, compared with a daily average of 139,000
barrels for the week ended Jan. 15 and 147,636 barrels daily for the four
weeks ended Jan. 22.
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. Receipts of California oil at Atlantic and Gulf Coast ports, for the week

" ended Jan. 22 totaled 191,000 barrels, a daily average of 27,286 barrels,

compared with 10,179 barrels daily for the four weeks ended Jan. 22.

Reports received from refining companies owning 89.0% of the 4,159.000
barrel estimated daily potential refining capacity of the United States,
indicate that the industry as a whole ran to stills, on a Bureau of Mines"
basis, 3,220,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transijt and in
pipe lines as of the end of the week, 82,785,000 barrels of finished and un-
finished gasoline and 118,433,000 barrels of gas and fuel oil.
= Cracked gasoline production by companies owning 94.8% of the potential
charging capacity of all cracking units indicates that the industry as a
whole, on a Bureau of Mines’ basis, produced an average of 720,000 barrels
dally during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

B.of M., Four
Dept. of | State Week Weeks Week

Intertor | Alowable] Ended Ended Ended
Calcu~ Jan, 1 | Jan.22 Jan.22 | Jan, 23
lattons 1938 1938 1937
(Jan.)

566,600 550,000 543,650 539,950 604,250
179,300) 186,472| 190,100 174,900] 178,900

68,500
72,900
32,350
197,850
87,050
492,150,
242,500 239,250( 186,300
201,400} +3,300] 197,450| 179,850

r’l‘om Texas. «v..~-|1,350,900{x1405 240| 1,406,200| 4 16,700{1,387,500|1,261,900

North Louisiana 80,350 +850| 78,650 76,800
Coastal Loulsiana.... 169,800 —300| 170,850| 168,100

Total Louisiana....| 238,400 256,000{ 250,150 249,500

41,000 43,350
132,300 134,000
48,900 50,200
51,650 48,850
13,850 13,900
4,300 4,450 4,450
103,100| 107,100 107,250 107,300

Total east of Callf..|2,728,600 2,789,400| +25,700|2,753.900(2,619,350
California . v e v mevwnan 678,300y 678,300| 716,800 +3,600| 710,300| 585,800
' Total United States. 3,406,800 3.508.200! +29.30013,464,200(3.205,15¢

Note—The figures indicated above do not include any estimate of any oil which
might have been surreptitiously produced.
x Allowable effective Jan, 15. A State-wide Sunday shut-down order i3 effective

"on the following Bundays: Jan. 23 and 30 and Feb, 6, 13, 20 and 27. This week's

figures are not affected by this shut-down order.
¥ Recommendation of Central Committee of California Oll Producers.
CRUDE RUNS TO S8TILLS AND S8TOCKS OF FINISHED AND UNFINISHED
" GASOLINE AND GAS AND FUEL OIL, WEEK ENDED JAN. 22, 1938
(Figures in Thousands of Barrels of 42 Gallons Each)

Crude Runs | Stocks of Finished and
Unfintshed Gasoline

Fintshed Unfin'd,
Poten- | Reporting Datly (P, C. in
tlal | ——————| Aver |Oper | Al Re- |Terms.,|Vap'tha
Rate | Total P. C.| age | ated |finertes| &c., | Distil,

East Coast. . 669 669|100.0 502( 75.01 6,943| 11,569 1,002
Appalachian. 129| 88.4 115] 89, 1,320| 1,657 235
Ind., Ill., Ky B o 442 E 8,084| 4,510
Okla., Kan.,
Mo . 4 2,498
Inland Texas . 56, 4 4 201
Texas Gulf.. . - ,162 213
La. Gulf.... . . 6870
No. La.-Ark. v 7| 122
Rocky Mtn. { ¥ ¥ 3] .- - 93
California...| ° X .7) 11,206 2,460{ 1,274| 75,526

‘_Reported - . 290" 4| 47,621/ 23,900 6,514(115.643
Est, unrept 457 17 3,860 610 280 2,790

xEst.tot.U.8.
Jan, 27 '38| 4,159 51,4811 24,510| 6,794|118,433
Jan. 15 '3&| 4,159 3,240 49,341| 24,604| 7,002|118,962

U.8.B.of M ‘
xJan, 22 '37 ¥3.038 42,060 19,9011 7.033'103,715
x Estimated Bureau of Mines basls. y January, 1937, daliy average.
—_——
Weekly Coal Statistics

. The National Bituminous Coal Commission in its current
weekly report estimates that the total production of soft
coal in the week ended Jan. 15 to be 7,400,000 net tons,
an increase of 893,000 tons, or 13.7% over the output in the
preceding week. Production in the week of 1937 corre-
sponding with that of Jan. 15 is estimated at 10,388,000 tons.
The U. 8. Bureau of Mines in its weekly report showed
that production of anthracite in Pennsylvania increased
sharply in the week ended Jan. 15, the total output of 1,253,-
000 tons being 438,000 tons, or 53.7%, in excess of tonnage
reported for the preceding week. Compared with the same
week of a year ago, there was a gain of 29.89,. Cumulations
for the 12 working days of 1938 are 3.2 ahead of the same
period of 1937. The consolidated report of both the above-

mentioned organizations follows:

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (IN NET TONS)

Dadily Refining
Capacity o Stils

. = |
; Week Ended— Jan. 15, 1938 | Jan. 8, 1938 l Jan, 16, 1937 4

Bituminous coal: a
. Total, including mine fuel
Dally average

7,400,000 6,507,000 10,388,000
1,233,000 1,085,000 1,731,000
Pennsylvania anthracite: b

Total, including mine fuel 1,253,000 815,000 965,000
! Dally average 208,800 135,800 160,800
Commercial production 1,193,000 776,000 919,000
Beehlve coke:
. United States total. o 27,000 26,200 62,200
' Dally average. ... 3 4,500 4,367 10,367
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Coal Year to Date— 1938 1937 1930

Bituminous coal: &
Total, including min
Dally average.

346,796,000 | 422,641,000
1,331,000 1,417,000 1,715,000
Pennsylvania anthracite: b

Total, including mine fuel d39,224,000 | 440,810,000 | d57,772,000
Dally average 165,500 172,200 243,800
Commercial productione....... Not avaliable
< Beehive coke: 184,400 243,900
Dally average . . ...-cocevn- po— . 10,338 18,762
a Includes for purposes of historical comparison and statistical convenience the
production of lignite and anthracite and semi-anthracite outside of Pennsylvania.

b Includes washery and dredge coal and coal shipped by truck from authorized
operations. ¢ Figures for calendar year to date. d Sum of 41 full weeks. e Ex-
cludes colliery fuel,
ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(IN THOUSBANDS OF NET TONS)

(The current estimates are based on ra‘lroad car loadings and river shipments
and are subject to reviclon on recelpt of monthly tonnage reports from district
and State sources, or of final annual returns from the operators.)

| 326,169,000

Week Ended—

Jan. 8, Jan. 1,yJan. 9, Jan.11,
1938 p| 1938 p| 1937 p| 1936

2 1 3
161 273 228
79 100
167 220

Geurgla and North Curolina. 1 1
Lilinois

Moutana.. .

Nortb anJd South
hl

* 41
West Virginia—Southern 1,471

Northern b.... 3 261 6 56 548
Wyoming 117
Other Western States ¢ - 86

Total bituminous coal 6,607| 6,065 10,67)] 9,197| 8,305| 11,850
Pennsylvanla anthracite d 815, 979 1,157 1,273| 1,138] 1,968

All coal 7.322] 7,044 11,836) 10.470| 9,443l 13,818

a Includes operations on the N, & W.; C, & O.; Virginian; K. & M., B. C. & G.,
and on the B. & O. in Kanawha, Mason and Clay Counties. b Rest of State,
including the Panhandle District and Grant, Mineral and Tucker Counties. ¢ In-
cludes Arizona, California, Idaho, Nevada and Oregon. d Data for Pennsylvania
anthracite from published records of the Bureau of Mines. (e) Average weekly
rate for entire month. (p) Preliminary. (s) Alaska, Georgia, North Carolina,
and Bouth Dakota, included In “other Western States.” * Less than 1,000 tons.

PULEEE .

Non-Ferrous Metals—Domestic Copper Lowered to
1014 c. Basis Last Week—Lead and Zinc Unchanged

“Metal and Mineral Markets,” in its issue of Jan. 27,
reported that growing confusion over the objectives of the
Administration was reflected in a quiet market for non-
ferrous metals last week. Domestic copper was reduced
one-quarter cent, on open-market transactions, and tin
declined about one cent. In view of the recent activity in
lead, that metal was easily maintained on the 4.90c., New
York, basis. Zinc also was unchanged. The unsettlement
here caused prices to waver in London, though changes
abroad were kept within narrow limits. Steel operations
in the United States have increased from 19.29, late in
December to 32.7 in the current week. The publication
further stated:

Copper

Effective Jan. 20, the large mine operators lowered their nominal trading
basis to 10%c., Valley, a reduction of one-half cent. This revision was
the first made by that group since the 11c. figure was established on Nov. 23.
Copper and brass mills reduced their base prices on copper products on
Jan. 20 to conform with the revised quotation.

The decline in the price announced by large producers brought out
little additional business, and custom smelters, who named a 10 }4c. basis
on Jan. 19, offered copper in the domestic trade at 10}4c. on the same day.

Bales for the last week totaled 3,751 tons, against 5,165 tons in the
previous week. The trade regards the consumers’ lack of buying interest
as indicating a contraction in new business. Some in the industry believe
further curtailment in production will be necessary to prevent stocks
from becoming top-heavy during the first quarter. Toward the close
of the week custom smelters found few takers of metal offered at 10%e.,
Valley. '

Buying abroad continued on a fairly satisfactory basis during the week.
Fears of further devaluation of the French franc, and speculative interest
in a tight market for electrolytic copper, were factors abroad.

Lead

Open-market transactions in lead dropped to about 1,300 tons in the
last week. As several average-price contracts were placed last week, not
included in the tonnage just named, the market was really not so duil as
outward appearances indicated. The December statistics, showing an
increase in stocks of 15,558 tons, were somewhat depressing, but seemed
to have little influence on the market. Production during December, it
was pointed out, was stimulated by the silver situation.: Output is now
being reduced, and this should show up to advantage statistically by March
or April.

Quotations held at 4.90c., New York, the contract basis of the American

Smelting & Refining Co., and at 4.75c., St. Louis. Business was booked
by Bt. Joseph Lead during the week on its own brands for delivery in
the East at a premium.
. Domestic lead shipments for 1937 totaled 575,933 tons, which compares
with 513,361 tons in 1936 and 433,456 tons in 1935. Shipments in 1937
averaged 47,994 tons monthly, against 42,780 tons monthly in 1936 and
36,121 tons monthly in 1935. Industrial classification of domestic ship-
ments for the last two years, in tons, follows:
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—Jan ~Dec.— —Jan.-Dec.——
1937 1937
85,5697 40,774
27,032 . 5,966 6,161
21,669 290,937 312,619
78,648
Brass-making 3,537 3,433 513,361 - 575,933
* Includes pigments, oxides, solder, babbitt, lead pipe and sheet, and lead for
tempering gasoline. .

Volume 146

Cable.
Ammunition.....
Foll

Zinc

Business by zinc sellers continued on the reduced basis of the previous
week, with sales involving 860 tons. Consumers are reported finding little
new business coming in. Producers hold that if the business trend does
not improve in the near future, a firmer stand on curtailment will be
necessary. Unfilled orders were reduced to 45,965 tons, a decline of
1,793 tons from the previous week. Inquiry continues to be principally
for forward delivery, with some metal purchased for third-quarter The
price remained at 5c., St. Louis, for Prime Western 5

Tin

=¥ Trading in tin was inactive all week, andY pricesY moved, moderately
Jower. Straits was offered on Jan. 26 at 40%c., spot, which compares
with 414c. a weck ago. With tin-plate mills operating at 35 to 40%
of capacity, and little in the way of encouragement in the news from
‘Washington, buyers, were in no mood to expand their operations. De-
liveries of tin to consumers in the current month will be large, though
not because of any appreciable improvement in business. The free time
on dock for import cargo at New York has been reduced to 10 days, effective
Jan. 21, which development is speeding up delievies considerably.

Chinese tin, 99% . was nominally as follows: = Jan. 20, 40.125¢.; Jan. 21,
39.875c¢.; Jan. 22, 39.625c.; Jan. 24, 39.375c.; Jan. 25, '39.375¢.; Jan. 26,
39.125¢.

DAILY PRICES OF METALS (“E. & M. J.” QUOTATIONS)

Elearolytic Copper |Stratts Tin

Dom.,Refy.|Ezp., Refy. New York
10.025
10.025
10.025
10.025
10.025
10.025 40.625

Average. .|l 10.025 41.083 4.00

Average prices for calendar week ended Jan. 22 are: Domestic copper, £.0.b.
refinery, 10.244c.; export copper, 10.100c.; Stralts tin, 41.625¢.; New York lead,
4.900c.; St. Louls lead, 4.750c.; St. Louis zine, 5.000c., and silver, 44.750¢.

The above quotations are *M. & M. M.’s” appraisal of the ma jor United States
markets, based on sales reported by producers and agencies. They are reduced to
the basis of cash, New York or St. Louls, as noted. All prices are in cents per pound.

Copper, lead and zine quotations are hased on sales for both prompt and future
dellveries; tin quotations are for brompt delivery only.

In the trade, domestic copper prices are quoted on a delivered basis; that I8,
delivered at consumers’ plants. As delivery charges vary with the destination, the
tigures shown above are net prices at refineries on the Atlantic seaboard. Delivered
prices In New England average 0.225¢, per pound above the refinery basis.

Export quotations for cooper are reduced to net at refinerles on the Atlantle
seaboard. On forelgn business in copper sellers usually name a ¢.1.f. price—Hamburg,
Havre, and Liverpool. The c.i.f. basis commands & premjum of 0.350¢. per pound
above f.0.b. refinery quotation. y

Daily London Prices

New York

41.625
41.375
41.125
40.875
40.875

Covper, Std. |Copper Tin, Std. Lead Zinc
Electro.

(Btd)
45%

Spot | 3M

4156 | 41136
4146 | 414 44%
4046 | 4006 | 43%
39% | 40 4314 | 18035 18134| 15%¢6 | 151k | 1434 | 1414
4040 | 40% | 44 181 182 | 151146} 15136 | 141116 * 141516

Prices for lead and zinc are the official buyers 'prices for the first session of the
London Metal Exchange; prices for copper and tin are the official closing buyers’
prices. All are in pounds sterling per long ton (2,240 1b.). ¥

RS

Spot | 3M

1824 | 183%
18231| 183%
180% | 181%

Spot | M

15%
154
15%

Spot | 3M

14% | 147%
1476 | 14%
147;6 | 14%s

1513
15716
15%s

December Production and Shipments of
Portland Cement

The monthly cement report of the United States Bureau
of Mines showed that the Portland cement industry in
December, 1937, produced 7,044,000 barrels, shipped 4,780,-
000 barrels from the. mills, and had in stock at the end of
the month 24,899,000 barrels: Production and shipments of
Portland cement in December, 1937, showed decreases of
21.5 and 23.59%, respectively, as compared with December,
1936. Portland cement stocks at mills were 8.9% higher
than a year ago. The preliminary totals of produection and
shipments for 1937 show increases, respectively, of 3.4 and
1.09, from the final totals for 1936.

In the following statement of relation of production to
capacity the total output of finished cement is compared
with the estimated capacity of 160 plants at the close of
December, 1936 and 1937.

RATIO OF PRODUCTION TO CAPACITY

Dec., 1936|De0.. 1937|Nov., 1937| Oct., 1937

Sept., 1937

53.1%
47.1%

‘The month

4037 |
The 12 months ended.- - -

42.7%

32.2%
45.3%

43.7%
46.0%

52.0%
46.7%

PRODUCTION, SHIPMENTS AND S8TOCKS OF FINISHED PORTLAND
CEMENT, BY DISTRICTS, IN DECEMBER, 1936 AND 1937
(Thousands of Barrels)

Stocks at End
of Month

1936a | 1937

4,497
1,804/

1,764

Distria Production

Pa., N.J..and Md._...
New York and Maine
Ohlo, western Pa.and W.Va....

Wis., 1ll., Ind., and Ky..
Va., Tenn., Ala., Ga., Fla., &
East. Mo., lowa, Minn, & 8. Dak
W. Mo., Neb,, Kan,, Okls. & Ark
‘exas .o

4,780 22,864
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PRODUCTION, SHIPMENTS, AND STOCKS OF FINISHED PORTLAND
CEMENT, BY MONTHS
(In Thousands of Barrels)

. Stocks at End of
Month

1936
22,686

Shipmenis
1937

1037

4,780
113,997

a112,368 | 116,475 | 112,566

= Revised.

Note—The statistics given above are compiled from reports for December, re-
ceived by the Bureau of Mines, from all manufacturing plants except one, for which
estimates have been included in lieu of actual returns.

et

Steel Ingot Production up to 32}4%—Buyers Cautious
. The “Iron Age” in its issue of Jan. 27 reported that steel
ingot production continues to rise slowly, being estimated
this week at 3214 %, but business shows no signs anywhere of
substantial improvement. Steel buyers are not relaxing
their caution of the past few months, which strongly suggests
that they will await the outeome next month of wage negotia-
tions between the United States Steel Corp. and the Steel
Workers Organizing Committee before making any but the
-most necessary commitments. The *Iron Age ’ further
reported:

The statement of B. F. Fairless, President of U. 8. Steel, before a com~
mittee of the United States Senate, that *‘prices cannot be reduced without
a corresponding reduction in costs, of which wages is the most important
part,” together with a statement by the head of the steel union that wage
reductions would not be accepted, poses a question that may prove a stum-
bling block in the wage negotiations.

There is scarcely any sentiment in the steel industry in favor of reduc-
tions of either wages or prices, but it is generally argued that one cannot
come down without the other. Some in the trade contend that to reduce
both would bring on further readjustment and hesitation until the defla~
tionary spiral had run its course.

Meanwhile, there are indications in Washington that the Federal Adminis-
tration may bring no further pressure for steel price reductions, seeing that
wages probably would fall with prices. Following the recent report of the
Navy Department and the Procurement Division of the Treasury, Depart-
ment to the President that steel prices are not unreasonable based on present
costs, another Government department has made & similar report after[a
study of the steel price situation.

The continued irregularity of new steel business is illustrated by fluctua~
tions in production rates in various districts. The Pittsburgh rate, which
declined in the second week of January and remained about stationary for
two weeks, has risen five points to 29%, but the Chicago rate is a half
point lower at 27%. There has been a gain of four points in the Ohio
Valleys to 31% and a like increase in the Cleveland-Lorain area to 30%.
‘Wheeling-Weirton district operations have dropped four points to 52%-.
Elsewhere there are no changes of importance.

Except for rail tonnages that have recently been placed and some build-
ing construction jobs of fair size, current orders for steel are of small size.
Those above a carioad are the exception. The automobile industry’s
orders are only a fraction of those that were placed at this time last year.
Buick’s order for 5,000 tons was divided among a number of producers,
and Ford and Hudson business, expected a week ago, has not materialized.
Indications are that February output of motor cars may be smaller than
that of January.

Railroad buying is the most dependable prospect in sight, provided the
Interstate Commerce Commission grants a substantjal freight rate increase.
Hearings on the railroads’ application have been concluded and arguments
will be heard Jan. 31, with an early decision expected. The steel industry’s
only objection to rate increases was on iron ore to interior blast furnaces.

Despite the general inclination among the railroads to defer expenditures
until they are assured of larger revenues, some business is appearing. The
Chesapeake & Ohio has ordered 25 hopper cars and will place orders for
7,400 tons of track accessories. The Lehigh & New England is inquiring
for 50 hopper cars. The Lehigh Valley has requested an Reconstruction
Finance Corporation loan of $778,000, which, if granted, will assure a
total outlay of $1,179,680 for repairs to 1,460 steel cars. The New Haven
has asked Federal Court permission to spend $2,850,000 for 50 passenger
cars and 10 diesel engines. The Nickel Plate has ordered 5,600 tons of
rails and the Bangor & Aroostook is inquiring for 2,900 tons of rails and
accessories.

Building construction activity continues in a slump, partly seasonal.
Structural steel lettings in the week were only 12,500 tons, while new
projects total about 10,500 tons. On many pending jobs the taking of
bids has been postponed.

Export inquiry is fairly active. Outstanding is a total of about 125,000
tons of pig iron, the largest single inquiry calling for 25,000 to 40,000 tons.

Scrap markets reflect the uncertain outlook. A semblance of strength
is maintained by export purchases, but domestic mills are almost all out of
the market. Prices at principal centers being unchanged, the “‘Iron Age’
scrap composite price remains at $14 for the fourth consecutive week.

THE “IRON AGE" COMPOSITE'PRICES
Finished Steel
Jan, 25, 1938, 2.605¢. & Lb. IBu.sed on steel bars, beams, tank plates,
One Week 80 - -vvmcmammmenmm=n 2.605¢.1 wire, rails, black pipe, sheets and hot
One month ago. .-.2.605«:.[ rolled strips. These products represent
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eel Institute on Jan. 24 an-
nounced that telegraphic reports which it has received indi-
cated that the operating rate of steel companies having
98% of the steel capacity of the industry will be 32.7% of
capacity for the week beginning Jan. 24, compared with
20.8% one week ago, 19.29% one month ago, and 77.9% one
year ago. This represents an increase of 2.9 points, or 9.7%,
from the estimate for the week ended Jan. 17, 1938, Weekly
indicated rates of steel operations since Jan. 4, 1937, follow :

-79.4%
-78.8%
-80.6%
“77.9%

Steel” of Cleveland, in its summary of the iron and
steel markets, on Jan. 24 stated:

Slight improvement in demand for steel continues to manifest itself,
but not sufficient to indicate a marked change in the position of con-
sumers, ;

Buying is in emall lots and its nature indicates it is for filling gaps
in stock rather than for protecting the future. Prompt shipment is asked.
Rolling schedules are intermittent, depending on accumulation of small
orders. One effect of this condition is to divert some business from mills
to warchouses. Jobbers are buying fairly well to meet this demand.

Some steelmakers find January orders slightly better than in December,
part of this being attributable to moderate increase in automotive specifica-
tions, which are beginning to assume more importance,

Railroads “offer little {onnage, although small purchases of cars, rails
and a few locomotives come out each week. Programs for the year are
being held back until the rate situation is made definite. Every effort is
being made by the Interstate Commerce Commission to expedite hearings
and arguments to the end that a decision may be made in February.
Belief is that some measure of relief will be granted and considerable
buying is expeeted to follow.

Shipbuilding continues to pile up a future tonnage of steel which will
furnish a backlog over many months. In addition to craft already awarded

Chronicle Jan. 29, 1938
to builders, who will start soon placing the steel with mills, a number
of further projects are pending. Socony-Vacuum Oil Co. will take bids
next week on two tankers which will require about 10,000 tons of steel,
and bids will be opened Feb. 1 on the 12 cargo ships the Maritime Com-
miseion is about to award. .

River transportation interests are active in adding to facilities, one
located at Pittsburgh having placel 10 cargo barges and three fuel flats,
requiring 2,725 tons of steel. Bids will be taken next month of 22 open
hopper barges and a wrought iron hull for a derrick boat for use on the
Mississippi and its tributaries.

Continued slight increase in operations at important -centers, with
unchanged rates at others and only small recessions at two points have
brought a net gain of 1.5 points in the national operating 1ate, to 30.§%
of capacity. In most cases expectation is for additional actlivity during
the present week. Pittsburgh moved up 1.5 points to 26%, Youngstown 3
points to 28, Chicago 1 point to 27.5, Wheeling 16 points to 51, Cleveland 2
points to 26, and Cincinnati 4 points to 32. The rate was unchanged
at 31% in Eastern Pennsylvania, 23 at Buffalo, 21 at St. Louis, and 62
at Detroit. Birmingham receded 3 points to 60%, and New England 6
points to 20%. )

As a partial offset to the gradual improvement in general buying of
steel, the agricultural implement industry is curtailing somewhat, a sea-
sonal change. This industry has been one of the sustaining factors over
the past several months, and its defection is beginning to be felt. However,
agricultural areas continue to prosper and renewed buying is expected to
bring back production of farm tools shortly.

Automobile production held steady at 65,418, compared with 65,735 in
the preceding week. General Motors assembled 21,920 compared with
22,160 the week before; Chrysler outputiwas 11,800 against 13,975; Ford
made no change at 22,765; independent builders produced 8,933 compared
with 6,835 in the preceding period,

After a slow rise for seven wecks “Steel’s” composite of steelmaking
scrap prices last week paused and remained unchanged at $13.90. This
is $1.15 higher than the low point at the end of November. Export demand
in the East is a source of some strength, and small offerings prevent a
topheavy market. Holders to a great extent are averse to releasing their

. materjal at the present level. The iron and steel composite is also un-

changd at $38.97, and the finished steel composite at $61.70.

Because of competition by American steelmakers in world markets the
European steel cartel has reduced prices of export steel by the amount added
in May last year. General dulness of export demand is another factor
in the decision to quote a lower range.

Steel ingot production for the week ended Jan. 24 is placed
at a shade under 31%, of capacity according to the “Wall
Street Journal” of Jan. 27. This compares with about 309,
in the previous week and 28149 two weeks ago. The
“Journal” further reported:

U. 8. Steel is estimated at a little under 31 34 %, against 31% in the two
preceding weeks. Leading independents are slightly below 31% , compared
with 2934 % in the week before and 27% two weeks ago.

The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately preceding:

Industry U. 8. Steel Independents

+1 +.%4% +14%
+1 +1 +1

+3

+1

+24%
+1}4
+415
+134
+7

+ 14

| Current Events and Discussions

The Week with the Federal Reserve Banks
During the week ended Jan. 26 member bank reserve
balances increased $77,000,000. Additions to member
bank reserves arose from decreases of $52,000,000 in money
In cireulation, $18,000,000 in Treasury deposits with Federal
Reserve banks and $28,000,000 in non-member deposits

and other Federal Reserve accounts and an increase of -

$15,000,000 in Treasury currency, offset in part by an
increase of $21,000,000 in Treasury cash other than inactive
gold and a decrease of $16,000,000 in Reserve bank credit.
Excess reserves of member banks on Jan. 26 were estimated
to be approximately $1,440,000,000, an increase of $70,~
000,000 for the week. Inactive gold included in the gold
stock and Treasury cash amounted to $1,223,000,000 on
Jan. 26, unchanged for the week.

The statement in full for the week ended Jan. 26, in com-

parison with the preceding week and with the corresponding
date last year, will be found on pages 704 and 705.
. Changes in the amount of Reserve bank credit outstand-
Ing and related items during the week and the year ended
Jan. 26, 1938 were as follows:.

. Increase (+) or Decrease (—)

vince
Jan, 26,1938 Jan. 19,1938 Jan, 27, 1937
3

$ $
11,000,000 8,000,000
1,000,000 —2,000,000

2,564,000,000 ,000,000.
Industrial advances (not including - A
$13,000,000 commitm’ts—Jan. 26) 18,000,000 —6,000,000
Other Reserve bank credit * —17,000,000 —18,000,000
Total Reserve bank credit-..____ 2,594,000,000 —16,000,000 +116,000,000
Gold stock -12,755,000,000 +1,410,000,000
2,654,000,000 +15,000,000  +123.000.000
7,296,000,000 +4-77,000,000 517,000,000
- 6,294,000,000 —52,000,000 ~+24,000,000
- 3.642,000,000 +-21,000,000 +1,139.000.000
. R. -- 117,000,000 —18,000.000  —63,000,000

Non-member deposits and other Fed-
eral Reserve accounts 654,000.000 —28,000,000 +80,000,000

* Less than $500,000.

Bills discounted
Bills bought S—
U. 8. Government securities

Member bank reserve balances.
Money in circulation
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Returns of Member Banks in New York City and
Chicago—Brokers’ Loans

Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks for the cur-
rent week, issued in advanceof full statements of the member
banks, which will not be available until the coming Monday:

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS

IN CENTRAL RESERVE CITIES
(In Millions of Dollars)
——New York City—— ————Chicago—————
Jan. 26 Jan. 19 Jan, 27 Jan. 26 Jan. 19 Jan, 27
1938 1938 1937 1938 1938 1937
Assets— $ $ $ $ $ $
Loans and investments—total_ . 7,857 7,852 8,542 1,936 1,929 2,087
Loans—total 3,317 3,344 3,509 616 617 579
Commercial, fndustrial, and
agricultural loans: -
On securities 222 30
Otherwise secured & unsec’d 1,484 381
Open market paper 181 0
Loans to brokers and dealers. 654
Other loans for purchasing or
carrying securitles 212
Real estate loans. . .
Loans to banks

Otherwise secured & unsec’'d

U. 8. Govt. direct obligations. - .
Obligations fully guaranteed by

United States Government___
Other securities
Reserve with Fed. Res, banks. .
Cash in vault
Balances with domestic banks__
Other assets—net

Liabilities—

-e- 1,482 1,469
not available.,
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Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks in 101
cities cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of
the Federal Reserve System for the week ended with the
close of business Jan. 19:

The condition statement of weekly reporting member banks in 101 leading
cities shows the following principal changes for the week ended Jan. 19:
Decreases -of $63,000,000 in commercial, industrial and agricultural loans
and $30,000,000 in loans to brokers and dealers in securities; increases of
$46,000,000 in holdings of United States Government direct obligations
and $13,000,000 in “Other securities”; increases of $47,000,000 in reserve
balances with Federal Reserve banks and $66,000,000 in balances with
domestic banks: an increase of $24,000,000 in demand deposits—adjusted,
a decrease of $21,000,000 in time deposits, and an increase of $69,000,000
in deposits credited to domestic banks.

» Commercial, industrial and agricultural loans declined somewhat in
most of the districts, the principal decrease being $34,000,000 in New
York City and the total decrease being $63 ,000,000 at all reporting member
banks. Loans to brokers and dealers in securities declined $28,000,000
in New York City and $30,000,000 at all reporting member banks.

» Holdings of United States Government direct obligations increased
$52,000,000 in New York City and $46,00,000 ateall reporting member
banks, and declined $13,000,000 in the Chicago district and $6,000,000
in the Richmond district. A decline of $10,000,000 in holdings of obliga-
tions fully guaranteed by the United States Government in the Richmond
district was largely offset by increases in the other districts, all reporting
member banks showing a net reduction of $1,000,000 for the week. Hold-
ings of ‘“‘Other securities increased $8,000,000 in New York City and
$13,000,000 at all reporting member banks.

k Demand deposits—adjusted increased $37,000,000 in New York City
and $24,000,000 at all reporting member banks, and declined $8,000,000
each in the Chicago and 8t. Louis districts. Government deposits de-
clined $12,000,000 in New York City and $21,000,000 at all reporting
member banks. :

Deposits credited to domestic banks increased $48,000,000 in New York
City and $69,000,000 at all reporting member banks. Deposits credited
to foreign banks declined $8,000,000 in New York City.

Weekly reporting member banks reported no borrowings on Jan. 19.

A summary of the principal assets and liabilities of the
reporting member banks, together with changes for the week
and year ended Jan. 19, 1933, follows:

i Increase (+) ;77 Decrease (—)
Jan. 19,1938 Jen. 1%, 1938 | Jan. 20, 1937

$
—48,000,000 —1,372,000,000
—106,000,000 166,000,000

Assets—
Loans and investments—total. .. ...21,285,000,000
Loans—total 9,089,000,000

Commercial, industrial, and agri-

cultural loans:
On securities 568,000,000
Otherwise secured and unsec'd 3,870,000,000

Open market paper 459,000,000

Loans to ‘brokers and dealers in

securities

Other loans for purchasing or

carrying securities

TReal estate loans. .

Loans to banks...

Other loans:

On securities

Otherwise secured and unsec'd
U. 8. Govt. direct obligations.....
Obligations fully guaranteed Dy

United States Government
Other securities
Reserve with Fed. Res. banks.
Cash in vault
Balances with domestic banks. ..

—1,000,000 »
62,000,000 *
—1,000,000 *

—30,000,000 398,000,000

-—4,000,000 )
—2,000,000 +9,000,000
1,000,000 +10,000,000

—2,000,000 *
—5,000,000 »

000
+ 46,000,000 —1,119,000,000

—1,000,000 . 99,000,000
4-13,000,000 320,000,000
+47,000,000  +322,000,000
—28,000.000 —87,000,000
466,000,000 —285,000,000

812,000,000

621,000,000
1,162,000,000
67,000,000

718,000,000
812,000,000
8,143,000,000

302,000,000
2,023,000,000

Liabiitties—
PDemand deposits—adjusted
Time deposits . - wcccvmcmmmaacuna
‘United States Government deposits
Inter-bank deposits:

Domestic banks

14,487,000,000
5,199,000.000
654,000,000

5,333,000,000
421,000,000

4-24,000,000 —1,060,000,000
—4,000,000 149,000,000
—21,000,000 +94,000,000

469,000,000 —726,000,000
—11,000,000
—7,000,000

* Comparable figures not available.
—p———

Chinese and Japanese Armies Launch New Offensives
Along Yangtze River—Foreign Minister Hirota
Pledges Continuance of Open Door Policy in China

As Japanese bombing planes this week continued to attack
important Chinese cities, reinforced Chinese and Japanese
armies opened new offensives along the Yangtze River, with
heavy casualties reported on both sides. In Shanghai it was
rumored that Japanese soldiers in Nanking had mutinied, but
the Japanese Foreign Office declared that steps would be
taken to meet the situation. Nevertheless, Japanese au-
thorities continued to refuse permission for any foreigners,
except diplomatic officials, to visit Nanking. Chinese
military leaders said on Jan. 26 that increased air attacks,
combined with guerilla warfare, had halted invading Japanese
troops in North and Central China. A squadron of Chinese
planes was reported to have bombed the occupied eity of
Nanking, causing considerable damage and many casualties.
In retaliation, Japanese airplanes on Jan. 27 bombed
Hankow, the temporary Chinese capital, and inflicted severe
losses at the military airdrome.

It was disclosed by the State Department at Washington,
on Jan. 27, said advices to the New York “Herald Tribune”,
that the United States had protested formally on Jan. 17
to the Japanese government against molestation of Americans
at Nanking, Hangehow, and other places in China by Japa~
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nese armed forces, and made public a series of reports on
other recent acts of aggression. The advices added:

The protest reminded the Japanese government of the guaranties given
in the Japanese apology on Dec. 24 for the attack on the United States
gunboat Panay, asserted that steps thus far taken to safeguard American
interests were inadequate and insisted on reinforcement of the Japanese
government's efforts to prevent a repetition of “such outrages.”

The most recent “Chronicle” reference to the Sino-Japanese
conflict was in our issue of Jan. 22, page 516. Associate
Press advices of Jan. 25 from Shanghai deseribed the situa-
tion as follows:

Chinese said both sides suffered severe losses as they fought for hours
at close range near Wuhu, 60 miles up the river from the former Chinese
capital, with Japanese warships shelling Chinese positions. Chinese said
their air force had destroyed the airdrome at ‘Wuhu. They placed their
own casualties at 400, but made no estimate of the enemy's.

The Chinese reported they had captured Hohsien, 25 miles down the river
from Wuhu, near the scene of the bombing of the United States gunboat
Panay on Dec. 12.

Along the Tientsin-Pukow Ry., north of Nanking, Chinese forces reported
they were driving back Japanese near Pengpu, advance point of the in-
vaders' northward drive toward Suchow, strategic rail junction 320 miles
northwest of Shanghai.

Chinese cavalry was said to have surrounded the Japanese garrison at
Tsining, Shantung Province city taken by ‘the Japanese last week on their
southward advance toward Suchow. The big Japanese offensive in southern
Shan;gng. according to Chinese, was being held up until reinforcements
arrived.

The Japanese naval spokesman said a Japanese raid on Ichang, in Central
China, had destroyed 16 Chinese planes and damaged a hangar, field depot
and barracks. He also asserted Japanese planes had bombarded Chuhsien,
in Szechwan Province, and Ningpo, near the Chekiang Province coast.

A Hongkong dispatch said Japanese continued their aerial bombardment

of the Canton-Kowloon railway in South China, striking closer to Canton
than at any time since they opened their attacks. Japanese warships were
said to have fought a one-hour artillery duel with Chinese batteries at Nam«
tao, across Deep Bay from the northwest edge of Hongkong.
} Japanese Army spokesmen said Japanese operations against Chinese
irregulars in Pootung, across the Whangpoo River from Shanghai, had been
completed, and that “troops have been withdrawn from there except for
scattering patrols.”

Hsu Shin-ying, China’s Ambassador to Japan, stopped in Shanghai on
his way to Hankow, temporary capital, saying, “‘I bring no peace terms.
I am convined that the invasion by foreign forces can only make China
more determined to maintain its integrity . . . more united to fight
for the right.” :

Foreign Minister Koki Hirota of Japan, addressing the
Japanese Diet on Jan. 22, pledged that the open door poliey
would be maintained in China, but insisted that a Govern-
ment friendly to Japan must be instaled and that China
must cooperate with Japan against Russia and in other
matters. His remarks were quoted in part as follows in a
Tokyo dispateh of Jan. 22 by Hugh Byas to the New York
“Times”: ;

Foreign powers were urged to realize that adjustments to Japan's de-
mands were necessary and he assured in unusually explicit language that
China's door would remain wide open for their economic and cultural en-
terprises. Japanese who heard the speech considered it the most successful
Mr. Hirota had ever made.

The Foreign Minister declared North China was not to be made a second
Manchukuo. Reiterating the hackneyed pledge that Japan seeks no
Chinese territory, he clarified it by adding:

“Nor has she any intention of separating North China from the rest of
the country.”

Chronicle

Denies Curtailment of Aims

e made clear that he did not imply any curtailment of Japan's aims.
Local aims in North China are now merged in a larger continental policy,
he added, in which China in the role of subordinate partner will cooperate
and collaborate in a solid bloc of East Asian nations presided over by Japan.
Cooperation in the most essential aspect means China will take Japan's
side against Russia, he went on.

The first of four basic peace conditions, he asserted, transmitted through
Dr. Oskar Trautmann, German envoy in China, demanded that ‘‘China
abandon her pro-Communist, anti-Japanese, anti-Manchukuo policies and
collaborate with Japan and Manchukuo in their anti-Comintern policy."

B

President Roosevelt Asks American Red Cross to Raise
Fund for Assistance of Destitute Chinese Civilians
— Letter Expresses Hope American People will
Contribute $1,000,000
President Roosevelt on Jan. 24 asked the American Red
Cross to collect a fund for the relief of Chinese civilians who
have been made destitute by the Sino-Japanese conflict.
He added that he hoped the response of the American people
to this appeal would result in “a good-will offering of as much
as perhaps one million dollars.” The President concluded
his letter by urging all citizens t0 “give promptly and gener-
ously.” In his letter, addressed to Admiral Cary T. Gray-
gon, Chairman of the Red Cross, Mr. Roosevelt said:

My Dear Admiral Grayson:

There is, I am confident, a widespread desire on the part of our citizens
in every section of the country to contribute to a fund to aid in meeting the
extreme distress of millions of civilian people in China. I feel that our
people are deeply sympathetic with those in need in this situation and will
wish by their voluntary contributions to take some larger ‘part in aiding
in this humanitarian task in which the people of many countries are partici-
pating. The need of the Chinese is evidenced by the fact that when the
International Red Cross Committee made inquiry of both the Japanese and
Chinese Red Cross Socities, the Japanese society replied that their resources
were adequate to deal with their situaticn and the Chinese stated that they
very much needed outside assistance.

In order to give effect to this desire to aid the people of China it is neces~
sary that some organization be designated to supervise the collection and
distribution of the funds, and for such a task we naturally turn to the Red

that the Red Cross take such steps

Cross. .

1 should like to request, therefore,
as it may deem appropriate to afford the American people an opportunity
to respond by their contributions to the need of our suffering fellow-beings
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and I trust that their response will result in a good-will offering of as much
as perhaps one million dollars. In response to such an appeal I urge that
all our citizens give promptly and generously.
Very sincerely yours.
FRANKLIN D. ROOSEVELT.

A Washington dispatch of Jan. 24-to the New York
“Times” quoted Admiral Grayson on this subject as follows:

Admijral Grayson said that the funds raised would be expended in China
by the American Advisory Committes, appointed by Nelson T. Johnson,
the United States Ambassador, and consisting of outstanding Americans
resfdents in China. The money will be apportioned to effective distribution
agencies already in existence. !

‘“Time s of the greatest importance,” Admiral Grayson told the Red
Cross chapters. *‘“We feel confident that our citizens will respond gener-
ously to the need of suffering men, women and children of another land,”

In a statement Admiral Grayson said that the Red Cross had made
available to the American Ambassador for distribution to various relief
agencies a total of $181,000 during the past six months.

“‘Of this sum $130,000 was donated from the national treasury of the
American Red Cross, including $100,000 spent to aid suffering civilians,
chiefly through all allocations to hospitals in China, and $30,000 to evacuate
stranded Americans,” Admiral Grayson said. “Contributions of £51,000
from the public and from Chinese-American groups were expended for medj-
cal supplies.

*“The hardships faced by the Chinese people have so greatly increased
in the past few weeks that the Red Cross societies of many natjons have
rallied to provide funds for food, clothing, shelter and medical help.

“Appeals for Chinese relief funds are being made by the British Red
Cross, the Canadian Red Cross and the Red Cross societies of Australia
and New Zealand.

“All reports indicate the intense suffering of the Chinese civilians. It
is estimated that millions of men, women and children are in great distress,
‘Whole cities of a half million people have been depopulated. Food must
be provided: the Winter is severe we are told, and clothing and shelter are
desperately needed. Many committees of women—composed of foreign
residents and Chinese—are working among this homeless population, sewing |
garments, distributing food and volunteering in the hospitals, "The need
is 80 acute, however, that assistance must be given from other nations.'

e, —

Spanish Loyalists and Rebels Switch Campaign to
Air—Bombing Attacks by Both Sides—Valencia,
Salamanca, Barcelona, Seville and Teruel Objects
of Assault

A series of bombing attacks on Spanish cities by both
loyalist and rebel planes featured the eivil war in Spain this
week, while insurgent forces continued their attempts to
recapture the important strategic center of Teruel. On

Jan. 21 a spokesman for the Spanish Cabinet, announced that

loyalist plgnes had “bomed Salamanca, headquarters of

insurgent General Francisco Franco, causing extensive
damage, in reprisal .for rebel air. raids on Barcelona and

Valencia. Loyalist bombing squadrons, continuing their

campaign of reprisals, on Jan. 23 attacked the insurgent-

held city of Seville,. killing 24 persons. More than 400

Italian and German airplanes were reported to have partici-

~ pated in an insurgent attack on the Teruel front Jan. 26,

and loyalists said that this was the greatest aerial battle
ever fought in Europe. Insurgent planes also bombed
Valencia on Jan. 26, killing 125 eivilians.

The Spanish civil war was referred to in the “Chronicle”
Jan. 22, page 517. United Press advices of Jan. 26 from
Hendaye, France (on the Spanish frontier) described bombing
activities as follows:

The planes, dropping 1,500-pound aerial torpedoes, spread death without
pause from 9 a. m. until night-fall over an area extending from the Govern-

es to the second and third lines of reserves and to villages
16 miles behind the battle front, the dispatch said. The German and
Italian planes, reported by the news agency to be new ones, appeared to be
led by a squadron of black-tipped German Heinkel bombers.

Despite the day-long rain of death from the skies, the Loyalists sald,
Government troops achieved several 8Wift victories north of Teruel in the
mountains and succeeded in occupying commanding positions along the
Baragossa-Teruel highway, chief line of communication to Franco's rear.

A brief artillery barrage at dawn paved the way for a successful attack
on insurgent defense lines in the region of Torrade Carcel, it was announced
at Alfambra. The massed planes appeared shortly thereafter and forced a

lull in ground operations, but when darkness came and the bombers left,

the battle was resumed with vigor, )

Insurgent dispatches from Saragossa admitted that the Loyalists had
opened a strong attack on the Saragossa-Teruel highway north of Teruel
and in the vicinity of the Village of Buena, five miles west of the artery,
The insurgents asserted, however, that their anti-tank guns and artillery
held off the loyalists while Franco's troops made an encircling movement and
forced the enemy to retreat at 3 p.m. Two hours later, Franco’s Saragossa
base said, the insurgents counter-attacked killing several hundred and taking
200 prisoners. :

The Government attacks, according to the insurgents, were led by strong
contingents of the Karl Marx foreign brigade, composed mostly of com-
munists and anti-Fascist volunteers.

—tleeeeeee

Statement of Condition of Bank for International
Settlements as of Dec, 31, 1937

, Resources of the Bank for International Settlements,

Basle, Switzerland, as of Dec. 31, 1937, totaled 650,026,329

- Swiss franes, it is shown in the Bank’s year-end state-

ment of condition, issued Jan. 4. This represents a decrease
from the previous month’s figure of 653,261,875 Swisg francs,
but an increase when compared with Dec. 31, 1936, when
the assets of the institution amounted to 616,283,626 Swiss
francs. Cash on hand and on current account with banks
at the latest date is shown as 52,325,368 francs against
25,886,485 francs a month ago and 23,356,232 francs at the
end of 1936. Paid-up capital of the “World Bank” remained
unchanged during 1937 at 125,000,000 francs, while total
reserves increased from 22,059,148 Dec. 31, 1936, to 23,183,522
francs at the latest date,
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The statement of the Bank for the end of .1937, as com-
pared with Nov. 30, was contained as follows in Associated
Press advices from Basle, Jan. 4 (figures in Swiss francs
at par) :

ABSETS
December November

! 479.27
Gold in bars. éa -ew- 13,775,413.16  13,775,479.
urrent account with banks.. 52,325,368.25  25,886,485.30
gl;'ilht ?\l:nhd‘:nndt ll\r’:tdel?;tc e . 17,165,452.80  18,643,214.65
untable bills and acceptances:
Reld.m&mmercml bllls and bankers® acceptances...122,146,301.67 123,336,506.09
2. Treagury bllls. e oeen.. 110,5671,917.67 146,124,156.50

Total.. 232,718,219.24 269,460,662.59

Time funds at interest:
v ' .. 32,137,661.39  39,822,130.66
ks e e 6,272,467.61  7,754.457.89

Between three and six months. .
38,410,129.00  47,576,597.55

‘Total o
Sundry bills and investments:

ithin three months:
o M?;;l"';s?:;“fy blils eenecenana 29,971,5650.60 18,958,179.22

83,464,463.67  74,838,949.52

Treagury bllls..... T — snssuawe 27,300,449.18  33,994,053.13
53; Sund‘;y {nvestmentu.._.-. ........... 64,953,806.91  55,636,015.39

3. Over six months: '
Treasury bills.. .. 35,093.720.75  39,257,075.85
83 Sune?laryr{nvmtmw ...... .- 53,792,336,95 53,051,507.26
Total. 294,576,328.06 275,735,780.37

1,006,822.94

Other assets:
- nty of central banks on bills sold...... 1,027,354.64
é. glr:;y l{ema-.-- £ 38,063.66 1,176,832.74
Total. -- 1,065,418.30 2,183,655.68

650,026,328.81 653,261,875.41

Total assets.

LIABILITIES
Caplital paid up, ---125,000,000.00 125,000,000.00
Reserves:

es!
1. Legal reserve fund.__. 4,237.607.60 4,237,607.60
2. Dﬁldend reserve fund....... cessnpe 6,315,304.73 6,315,304.73
3. General reserve fund....... eauna 12,630.609.44 = 12,630,609.44
Total._. 23,183,621.77  23,183,521.77

Long-term commitments:
1, Annuity trust account deposits 153.527,600.00 153,712,500.00
2, German Government deposit 76,856,250.00:
3. French Government deposit (Saar) wr X, 1,036,800.00-
== 31, 31,622,315.61

4, French Government gusarantee fun
Total__. 262,925,165.67 263,227,865.61
Short-term and sight deposits (various currencies):
. Central banks for their own arcount:
(a) Between three and six monthg
(b) Not exceeding three months
(c) Bight.. e

6,260,520.73 6,253,431.08
125,764.809.72 134,422,587.69
46,826,317.65 41,119,519.18

-178,851,738.10  181,795,537.95
2,335,844.44 2,561,150.42

645,695.08 1,025,314.39
5,669,879,19 5,821,672.10

Total. - 6,315,674.27 6,846,986.49

Bight deposits (gold). .. -- 8,370,784.19 8,391,479.40
Miscellaneous:

1. Guaranty on commereial bills sold - 1,418,180.21 2,421,332.24

2. Bundry items. R, -- 41,625,520.16  39,844,001.53

Totalcoisi sl PR, --- 43,043,700.37  42,265,333.77
Total labllitles. ... cscsenren 650,026,328.81 653,261,875.41
——

President McLeod of Bank of Nova Scotia Regards as
Temporary Business Contraction in United States
—Reports Canadian Business Remarkably Well
Maintained Despite Conditions in United States—
Comments on Expansion in World Trade

There are good grounds for the opinion that the present
contraction of business in the United States will prove to
be no more than a temporary if severe recession, in char-
acter not dissimilar to those which occurred in the latter
part of 1933 and in the summer of 1934, J. A. McLeod,
President of the Bank of Nova Scotia, told the shareholders
of the bank at their annual meeting in Halifax, this week.
“In face of the pronounced decline in production and in
employment in the United States, business in Canada has
been remarkably well maintained,” according to Mr. McLeod.
He went on to say:

The official indices of employment and production in this country have
continued at peak .levels during the period of recession in the United
States. As an indication of the general trend, this bank’s cumulative
index of business in Canada reached the peak of the recovery movement
in September, and from then until November (the Iatest month for
which complete statistics are available) has declined by only 19%.

We should, however, be unduly optimistic if we were tv assume that
such a state of affairs could continue for long in the event of further
deterioration in the United States. Our business and financial ties with
that country are so close and its economie preponderance is so great that &
continuance of recession in the neighboring republic would undoubtedly
be reflected in contracting business here.

Pointing out that the situation in the United States was
essentially different from and more favorable than that of
1929, and that the economic background therefore was not
conducive to the onset of another depression, Mr. MeLeod
stated that the very rapidity of the fall in production, com-
bined with the maintenance of retail sales at comparatively
high levels, suggests that inventory adjustments may be
made quickly. In reviewing economic developments of 1937,
Mr. McLeod declared that one of the most favorable has
been the notable expansion in the volume of world tgade,
the international movement of goods being substantially
larger than in 1936 and close to the pre-depression level
of 1929,

“Now that the recovery in trade appears for the moment
to have been interrupted, however, it is more important than
ever that further steps should be taken to lower the barriers

Total_..
2. Cegtrsl banks for account of others:
igh

t -

3. Other deposlitors:
(1) Not exceedin,

(b) Sight....




Financial

which still -obstruct the flow of goods from one country
to another,” Mr. McLeod asserted. He further observed :

Today, as formerly, the power of initiative lies primarily in the hands
of the great creditor nations and above all in those of Great Britain and
the United States. For this reason the recent opening of trade negotiations
between these two countries is of greatest significance.

An increase of $55,000 in net profits of the bank to
$1,982,140 was attributed by H. F. Patterson, general man-
ager, to reasonably good operating conditions, relatively
stable interest rates and an increased demand for com-
mercial loans during the year. He cited as one of the most
encouraging developments of 1937 the notable improvement
in the state of the public finances, particularly in the case
of the Dominion, where the total deficit for the fiscal year
~ is expected to be appreciably less than the budget estimate

of $35,000,000, and some of the provinces where balanced
budgets have been restored.

—p—
$62,000 of City of Brisbane 6% Gold Bonds Due March 1,
1957, Selected by Lot for Redemption March 1 —_—

National City Bank of New York, fiscal agent, is notif{ymg
holders of City of Brisbane (Australia) 30-year sinking fund
59, gold bonds due March 1, 1957, that 62,000 principal
amount of this issue has been selected by lot for redemption
on Mareh 1, 1938, at par. Drawn bonds will be paid on
tYhatk date at the head office of the bank, 55 Wall St., New

ork.
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$269,000 of External Loan Gold Bonds of Finland

Drawn for Redemption March 1
W The Republic of Finland will redeem on March 1 $269,000
principal amount of 22-year 6% external loan sinking fund
gold bonds due Sept. 1, 1945, at par and accerued interest.
The bonds called, which have been selected by lot, will
become payable on the redemption date at the head office
of the National City Bank of New York, fiscal agent,
55 Wall St.

PR -

Mortgage Bank of Kingdom of Denmark Accepts Offer
of 4% Loan of $2,630,000 Made by Swedish and
Danish Banking Firms—Proceeds to Be Used to
Retire Balance of 1927 §%, Foreign Loan

The Mortgage Bank of the Kingdom of Denmark has
accepted the offer of a 4% loan of $2,530,000 made by a
combine of Swedish and Danish banking firms on behalf of
a consortium of Duteh banking firms, according to a report
to the Department of Commerce by the office of the Ameri-
can Commercial Attache at Copenhagen, made publie
Jan. 18. The proceeds of the loan will be used to retire the
balance of the Mortgage Bank’s 5% loan of 20,000,000
Swedish erowns made in 1927 through Swedish, British
and Belgium banks, the report stated. This was the fourth
Danish foreign loan that has been converted recently by
new loans obtained in The Netherlands, according to the

report.
el

Member Trading on New York Stock and New York
Curb Exchanges During Week Ended Jan. 1, 1938

While the percentage of trading in stoeks on the New York
Stock Exchange during the week ended Jan. 1 by all mem-
bers, except odd-lot dealers, was lower than in the preceding
week, member trading on the New York Curb Exchange
was larger, it was announced by the Securities and Exchange
Commission yesterday (Jan. 28). Member trading on the
Stock Exchange during the latest week amounted to 2,984,
280 shares in round-lot transactions, the Commission noted,
or 17.209% of total transactions of 8,677,480 shares. This
compares with 2,291,260 shares of stock bought and sold
on the Exchange for the account of members during the
previous week ended Dec. 25, which was 18.149, of total
transactions that week of 6,315,140 shares.

On the New York Curb Exchange, members traded for
their own account during the week ended Jan. 1, according
to the SEC, to the amount of 585,940 shares, against total
transactions of 1,799,600 shares, a percentage of 16.28%,.
In the preceding week (ended Dee. 25) member trading on
the Curb Exchange was 15.739% of total transactions of
1,167,390 shares, the member trading having been reported
by the Commission at 367,320 shares.

The data issued by the SEC is in the series of current
figures being published weekly in accordance with its pro-
gram embodied in its report to Congress in June, 1936, on
the “Feasibility and Advisability of the Complete Segregation
of the Funections of Broker and Dealer.” The figures for
the week ended Dec. 25 were given in these columns of
Jan. 22, page 519. In making available the data for the
week ended Jan. 1 the Commission stated:

The figures given for total round-lot volume in the table for the New
York Stock Exchange and the New York Curb Exchange represent the
wolume of all round-lot sales of stock effected on those exchanges as dis-
tinguished from the volume reported by the ticker. The total round-lot
volume for the week ended Jan. 1 on the New York Stock Exchange,
8,677,480 shares, was 9.9% larger than the volume reported on the ticker.
On the New York Curb Exchange, total round-lot volume in the same
week, 1,799,600 shares exceeded by 12.6% the ticker volume (exclusive of
rights and warrants). .

The data published are based upon reports filed with the New York
Stock” Exchange and the New York Curb Exchange by their respective
members. These reports are classified as follows: 2

673
New York
Curd
Ezchange
870

105

62
Initiated off floor. 153
Reports showing no transactions 568

The number of reports in the various classifications may total more than
the number of reports received because, at times, & single report may carry
entries in more than one classification. '

*Note—On the New York Curb Exchange the round-lot transactions of speclalists
*in stocks in which registered” are not strictly comparable with data similarly
designated for the New York Stock Exchange, since gpecialists on the New York
Curb Exchange perform the functions of the New York Stock Exchange odd-lot
dealer, a3 well as those of the specialist. s
NEW YORK BSTOCK EXCHANGE—-TRANSACTIONS IN ALL STOCKS

FOR ACCOUNT OF MEMBEREa (SHARES)
Week Ended Jan. 1, 1938

Chronicle

New York
Stock

Ezchange

- 1,076

Number of reports received
Reports showing transactions:

Total for Per
Week Cent,b

Total volume of rouni-lot sales effected on the Exchange.... 8,677,480
Round-lot transactions of members except trangactions of
specialists and odd-lot dealers in gtocks In which reglstered:

1, Initiated on the floor—Bought. 424,640
Sold

468,770
893,410

315,120
323,960

639,080

2. Initiated off the floor—Bought
. - Bold

Totalerreccacunmmmnmnmans mamesessmsmesmmeseen -

Round-ot transactfons of speciallsts in stocks in which
registered-—. ht 727,160
Sold.

724,630
1,451,790

Total

Total round-lot transactions of members, except transactions
8003 odd-lot dealers In stocks In which reglstered—Bought..
1

1,466,920
1,517,360

2,984,280

Total

Transactions for account of odd-lot dealers in stocks {n which
registered:
1. In Ergund lots—Bought ...

524,340
166,590

690,930
of specialists):

2. In odd lots ( odd-lot tra 1

Bought...
Sold. 1,676,420

Total. ve u - 2,987,758
NEW YORK CURB EXCHANGE—~TRANSACTIONS IN ALL SBTOCKS
FOR ACCOUNT OF MEMBERSa (SHARES)
Week Ended Jan. 1, 1938

1,311,338

Total for
Week

1,799,600

Per
Cent.b

Total volume of round-lot sales effected on the Exchange....

Round-lot transactions of bers, except tra th of
speclalists in stocks in which registered:
1. Ing‘l)a&ed on the floor—Bought.
id.

36,600
33,050

69,740

61,065
49,326

110,390

Round-lot tr t1
&reglstered—nouzht

200,160
205,650

405,810

297,915
288,025

585,940

Total..

0dd-lot transactions of speclallsts in s'.ocks {n which registered:
he 117,582
108,453
TOLAL. ceeecccccnmnmamencsnsnmnsrsssnananramsmconas 226,035

a The term *“members” Includes all Exchange members, thelir firms and their

partners, including special partners.

b Percentage of members' transactions to total Exchange transactions, In cal-

lating these per the total of members' transactions i8 compared with

twice the total exchange volume for the reason that the total of members’ trans-

actions includes both purchases and sales, while the total exchange volume includes

only sales.
———

Odd-Lot Trading on New York Stock Exchange During
Week Ended Jan. 22

The Securities and Exchange Commission made public
on Jan. 27 a summary for the week ended Jan. 22, 1938, of
the daily corrected figures on odd-lot transactions of odd-lot
dealers and specialists in stocks, rights and warrants on the
New: York Stock Exchange, continuing a series of ecur-
rent figures being published weekly by the Commission.
The figures for the week ended Jan. 15 were given in the
“Chronicle” of Jan. 22, page 519.

The data published are based uFon reports filed daily
with the Commission by odd-lot dealers an specialists.
ODD-LOT TRANSACTIONS OF ODD-LOT DEALERS AND SPECIALISTS

IN STOCKS, RIGHTS, AND WARRANTS ON THE NEW YORK STOCK
EXCHANGE—WEEK ENDED JAN. 22, 1938 ;

PURCHASES
(Customers® Orders $o Sell)

Shares |

141,793| $4,630,857

09,935 3,390,083
141,537 4,806,373
112,018/ 3,852,209
181,351 6,292,652

687,637'$22,772,174

SALES
(Customers’ Orders to Buy)
Shares Value
206,123| $6,730,994
166,105 5,726,090
200,576| 6,505,653

144,222| 5,260,154
243,329 8,174,408

960,355/$32,397,2991 25,256

Value

Jan,
Jan,
Jan,
Jan. 20
Jan.

Total for week.-
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Sales on National Securities Exchanges During Decem-
ber Reported Below November and Year Ago by
SEC

Announcement was made on Jan. 26 by the Securities
and Exchange Commission that the dollar value of sales on
all registored securities exchanges in December, 1937 ,
amountad to $1,376,983,646, a decrease of 7.6%, from the
value of sales in November, and a decrease of 48.5% from
Decemb-r, 1936. The Commission’s announcement said:

Btock sales, including rights and warrants, had a value of $1 ,228,697,342,
a decrease of 8.3% from November, Bond sales were valued at $148,238,-
688, a decrease of 1.4% from November, 3

Total sales of stock, including rights and warrants, in December were
54,763,935 shares or 6.3% under November’s total. Total principal amount
of bonds sold was $247,087,950, an increase of 10.3% over November.

The two leading New York exchanges accounted for 96% of the value of all
sales on registered exchanges, 95.6% of stock sales and 99.9% of bond sales.

The total value of sales on all exempt exchanges was $844,617, an increase
of 15.1% over November,

——eeeee

President Gay of New York Stock Exchange Indicates
Cooperation on Part of Members With SEC in
Carrying Out Rules on Short Selling

In a statement issued on Jan. 25 Charles R. Gay, President
of the New York Stock Exchange, said:

The new rules adopted by the Securities and Exchange Commission,
relating to short selling, represent, in my opinjon, a sincere effort on the
part of the Commission to deal with this problem. These new rules will, I
am sure, be received in that light by the membership of the Exchange, and
in their application, 8o far as we are concerned, they will be tried with a
genuine desire on our part to cooperate under the Commissjon's method of
dealing with short selling.

This problem has long been the subject of earnest consideration by the
Exchange itself and is now being studied by the Twentieth Century Fund
at the instance of the Exchange.

Obviously, the Commission doeg not think that the Exchange's present
rule prohibiting sales for short account below the last price is satisfactory,
and we ourselves have been sufficiently aware of the broad reaches of the
Droblem to iniiiate the study to which T have referred.

R — —

Report on Market Value of New York Curb Exchange
Securities—Value Dec. 31, 1937, $10,174,066,727,
Compared with $14,660,023,893 at end of 1936

The New York Curb Exchange, through its statistical
department, has compiled a statement showing the total
market value of securities traded in on the Exchange for the
years ending Dec. 31, 1936 and Dec. 31, 1937, which was
made public on Jan. 26. This initial study also includes
the par value of bonds, number of issues, listed and unlisted,
the amount of shares and the average price of both stocks
and bonds. Included are separate studies of common and
preferred stocks, with the average price of listed and unlisted
stocks in each eategory and their total market value. Re-

garding the compilation, the announcement by the Curb
Exchange said:

The total of all stock issues in 1936 was 1,050, comprising 714,766,467
shares, having a market value at the end of the year of $14,560,023,893
and an average price per share of $20.36. This compared with a total of
1,089 issues for 1937, consisting of 750,695,428 shares with a market value
of $10,174,066,727 and an average price of $13.55 a share,

The number of issues of preferred stocks in 1936 was 328, of which 94
were listed and 234 unlisted. The total number of preferred shares was
57,594,856 and their total markes value $2,985,697,143, with an average
price of $51.83. For 1937 the figures were 316 issues, including 109 listed
and 207 unlisted, for a total of 57,292,025 shares having a total market
value of $2,218,783,357 and an average per share of $38.72.

Common stock issues in 1936 numbered 722, of which 297 were listed
and 425 unlisted. The total number of common shares was 657,171,611,
with a total market value of $11,574,326,750 and an average price per share
of $17.61. This compared with 773 issues for 1937, of which 385 were
listed and 388 unlisted, comprising 693,403 +403 shares having a ttoal market
value of $7,955,283,370 and an average share price of $11.47.

Total bond issues in 1936 were 438, of which 50 were listed and 388 un-
listed. The par value was $5,635,820,272 and the market value $5,352,-
999,595, the average price per bond being $94. For 1937 the compilation
showed 38] issues, of Which 56 were listed and 325 unlisted. = 'The par value
Wwas $5.099,005,457 and the market value $4,207,559,487, with the average
price $82.

The two years covered in the compilation are not comparable as regards
number of issues, number of shares, market value, &c., because the number
of issues, listed and unlisted, for each year vary due to removals and addi-
tions to the list.

The preferred stocks in the compilation include securities not necessarily
designated as ‘‘preferred,” but which as to dividends or assets, or both,
rank prior to junior securities. Common stock reports include warrants
and debenture rights,

As regards listed securities the study shows the amounts actually out-
standing at the end of each calendar year, while as to unlisted securities
the amounts outstanding for the calendar year 1936 are as indicated J)y
the latest reports issued by such companies for periods not later than Dec.' 31
of that year and for the year 1937, are as per the latest report issued to
the date of preparation of the compilation. :

The total market value of both stocks and bonds is based on the last sale
price on the last trading day of each period, or in the absence of a sale on
such day, the mean of the closing bid and asked price on such day. In
some instances, in the absence of both sale and asked price on the last trading
day in each year, the closing bid price was used in computing market value,
The average price was found by dividing the total market value by the
total shares outstanding. \

The 'number of issues (listed and unlisted) as shown in the “Number of
Issues” column in the compilation do not reconcile with the total of such
issues admitted to dealings upon the Exchange. It is explained in this
connection that, for the purpose of this study, each issue for which more than
one market is quoted has been considered as a single issue, including those
cases where, for the same issue, markets are quoted as in ‘‘stamped and
unstamped,” “with and without warrants,” ‘“‘bearer and registered,”
“actual securities and certificates of deposit therefor,” &ec. Securities
In which dealings were suspended through the end of each of the years,
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1936 and 1937, and securities in which no sale occurred on Dec. 31 and for
which no bid price was quoted on such date, are excluded from the com-
pilation. :

The average price of bonds is expressed in dollars per $100 of par value.

The detailed figures made public by the Exchange follow:

MARKET VALUE OF SBECURITIES AS OF DEC. 31, 1936 AND DEC. 31,1937
STOCK S

Total Market
Value d

No. of
-| Issues

Number of
Shares ¢

Average
Price e

Dec. 31, 1936—
Preferred Stocks (a):

Listed. 94
. 234

328

$369,686,156
2,616,010,987

$2,985,697,143

$38.72
54.44

$51.83

9,546,371
48,048,485

57,594,856

$11.48
19.90

$17.61
$20.36

$2,058,176,672
9,516,150,178

$11,574,326,750
$14,560,023,893

179,131,949
478,038,662

657,171,611
714,766,467

425
722

All stocks

Dec. 31, 1937—
Preferred Stocks (a);

Listed 11,365,904
45,926,121

57,292,025

$358,348,793
1,860,434,564

$2,218,783,357

$31.52
40.50

$38.72°

$1,473,417,968
6,481,865,402

$7,955,283,370
$10,174,066,727

$6.38
14.00

$11.47
$13.55

220,625,039
462,778,364

693,403,403
750,695,428
BONDS

No. of
Issues

Total Market |Arerage
Value d Price £

Par
Value ¢

$840,659,541
4,512,340,054

$5,352,999,595

50 $798,868,850
388 | 4,836,951,422

438 | $5,635,820,272

8105
93

$94

56 $828,531,785 396

325 4,270,473,672 | 3,404,525,112 79

Totals 38 $5,099,005,457 | $4,207,559,487 $82

a Includes securities not necessarily designated as *‘preferred” but which as to
dividends or assets, or both, rank prior to junlor securities.

b Iucludes warrants and debenture rights.

¢ Represents as to listed securities, amounts actually outstanding at end of each
calendar year, viz: Dec. 31, 1936 and 1937. As to unlisted securities, the amounts
outstanding for the calendar year 1936 are as indicated by the latest reports issued
by such companies for periods ending not later than Dec. 31, 1936: and for the
year 1937, are as per the latest report issued to the date of preparation of this com-
pilation.

d Based on last sale price on last trading day of each period, or in absence of a
sale on such day, the mean of the closing bid and asked price on such day. In
some instances, in the absence of both sale and asked price on the last trading day
in each year, the closing bid price was used in computing market values.

e Average price found by dividing the total market value by the total shares
outstanding,

f Expressed in dollars per $100 of par value.

Note—The number of issues (listed and unlisted) as shown above in the “number
of Issues” column do not reconcile with the total of such issues admitted to deallngs
upon the Exchange. For the purpose of this compilation, each issue for which
more than one market i3 quoted has been considered as a single issue, including those
cases where, for the same Issue, ‘markets are quoted as in “stamped and unstamped’’
“with and without warrants,” “bearer and registered,” *actual securities and
certificates of deposit therefor,” &c. Excluded from the above compilation are
securities in which dealines were suspended through the end of each of the above
years and securities in which no sale occurred on Dec. 31 and for which no bid price
was quoted on such date. ’

' [ ————

New Rules Adopted by SEC Curb Short Selling in
Declining Market

Adoption by the Securities and Exchange Commission of
a set of rules which, says the Commissions, is “designed to
prohibit short selling in a declining market”’ was_announced
by it on Jan. 24, the Commission at the same time stating
that “these rules, which become effective Feb. 8, 1938,
supplement short-selling rules now in effect on national
securities exchanges and adopted at the suggestion of the
Commission in 1935. The - Commission feels that these
exchange rules have not proven effective.” s

A “short sale” is defined by the Commission “as a sale
of a security which the s<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>