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MA RX &- CO. Newark Bank & Insurance Stocks ing capital stock of this Cor-
BIRMINGHAM, ALABAMA poration has been declared,
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. sll:ockhcof]ders of record at the
SOUTHERN MUNICIPAL AND J S RIPPEL & CO close of business December 3,

° ° ° 1937.
CORPORATION BONDS 18 Clinton St. Newark, N. J. | ROBERT W. WHITE, Treasurer

BIRMINGHAM NEWARK
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Railro
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b =t
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SECURITIES et g divid Soace, ‘wresli
Specializing in cumuiatiog oo for The 10 ghonths esding

FLORIDA BONDS %&“;r&li%ckt%iﬁ%mfgﬁy.dgﬁ%% 13&{%‘3
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72 WALL STREET, NEW YORK For~ ~ pages iii and vii.
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Texaco’s new and unique 25¢ A
method of cleansing motor oil QUART
answers the chief problem of today’s modern high-

speed engines . . . with this finer, purer, longer-
lasting lubricant— for the crankcase of your car,

TUNE in EDDIE CANTOR in ““TEXACO TOWN"’
EVERY WEDNESDAY NIGHT — COLUMBIA NETWORK
8:30 EST 7:30 CST  9:30 MST  8:30 PST
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NO matter what kind of a home you live in—you live “on”
the farm. Today even the motor oil for your car is made
with a farm product. And here’s the reason for it.

Aremarkable oil-purifier can now be made from farm crops
—oats, corn, wheat, rice, cotton seed, sugar cane and others.

It is called Furfural.

A new motor oil results that is pure lubricant—cleansed
by the Furfural Process...and freed from those impurities,
found in crude oils, that burn up inside your engine.  °

Itis these gum and tar-forming elements that cause a dirty,
worn out engine...which sucks up oil from your crankcase.

By taking out these impurities you get full lubrication,
without buying so much oil. And so—this new and finer
motor oil cuts out those constant stops for extra quarts.

Prove it—not only for your own personal satisfaction, but
for lasting economy, too... at your nearest Texaco Dealer’s.

’Start right in today keeping the engine of your car more ef-
ficient...and protected better, with—New Texaco Motor Oil.

S)@g_ X Lorger




The Financial Situation

ANY columns in the daily press have been
given over during the past week to accounts

of plans, programs, conferences, assurances, and
gestures being formulated, held or made in Wash-

ington for the purpose of
checking the progressive
decline in business activ-
ity. If there were any
left among the New Deal
managers who clung to
the opinion that the cur-
rent recession was of minor
importance only, they
must have been led to see
the error of their views by
the publication on Thurs-
day of the October pro-
duction index of the Fed-
eral Reserve Board, which
for that month stood at
103 as compared with 111
in September and an aver-
age of 116 for the first
eight months of the year.
Reports are abroad in
Washington that the figure
will be 95 or below for the
month of November, and
statisticians who follow the
situation closely are ready
to credit them. It is not
strange, therefore, that the
propaganda organization
of the Federal Government
is now centering its atten-
tion upon what the New
Deal is doing or plans to
do to check business de-
pression. There is entirely
too much danger that the
public will presently turn
the President’s own words
back to him with a reverse
implication, saying that he
“planned it that way.”
The trouble is that the
course of business cannot
be governed by vague as-
-gurances, gestures and ex-
hortations. A great deal
too much of what is being
said and done remains
without definite form, and
is certainly lacking in evi-
dence of the clear vision
and constructiveness which
are essential if confidence
and optimism are to be
imparted to a business
community and a general

What Has the SEC to Suggest?

In a statement issued this week the Chair-
man of the Securities and Exchange Com-
mission said that ‘“‘the entry of artificial
forces, stimulating or accentuating a trend
in one direction or the other [in the stock
market], is of constant concern to the Com-
mission, and it should become equally the
concern of the exchanges.”

This rather lengthy official exposition by
the Chairman condemns what are evidently
considered ‘‘artificial forces, stimulating or
accentuating’’ trends, and charges or implies
that the exchanges (particularly the NewYork
Stock Exchange) are not especially interested
in the elimination of these artificial forces.

Yet these “artificial forces’’ are never spe-
cifically named or precisely described. Short
selling appears to be regarded with disfavor
when the selling is done by members of the
exchanges, particularly when concentrated
in leading well-known stocks. Does or does
not the Commission believe the exchange
authorities ought to prohibit short selling
altogether? Or is it of the opinion that they
should forbid such sales by groups or under
certain conditions? If the latter, under what
conditions? No answers to such questions are
to be found in the words of the Chairman.

It seems to be implied that ‘“something is
rotten in the State of Denmark’’ when ex-
change members, particularly, perhaps, the
specialists and other floor traders, sell on
days when prices are weak and buy on days
when the trend is the other way. Are we to
assume that the exchanges are being asked
to prohibit trading by specialists for their
own account, and to close the exchange
facilities to floor traders? Or should they
be permitted to buy only when prices are
sagging or when their purchases will not
lend strength to quotations, and sell only
when the trend is upward or when their sales
will not weaken prices? Thereader is baffled
when he undertakes to infer from the state-
ment of the Chairman just what is desired
in matters of this sort.

Apparently the odd-lot dealer errs when
he buys on weakness in order to have se-
curities ready to deliver to his customers in
case they wish to buy when prices are higher,
and sins when he borrows stock to deliver to
his customers in the expectation that he can
cover more advantageously the next day or
the next week. Does the Commission believe
that the public interest would best be served
by having the odd-lot dealer a mere autom-
aton buying in round lots precisely when
his customers buy in small lots, and selling
precisely when they sell, quite regardless of
his judgment of the market? If so, why
does it not say so plainly and directly?

What is actually said is that ‘“these prob-
lems constitute a challenge to the exchanges
and their members as well as to the Com-
mission,’”’ and that they call for ‘“progressive
action.”” But what action? Surely not
merely the employment of paid executive
officers.

Until the Securities and Exchange Com-
mission thinks it well to become more explicit
both as to what it considers evils and to what
it would have the exchanges do to remedy
them, it can hardly expect a respectful hear-
ing from the thoughtful citizen.

The President’s recent letter to the Federal Trade
Commission, broadly intimating that monopolistic
and other kindred practices have been responsible
for increases in the cost of living, which are clearly

the result of his own poli-
cies, and more recently
Mr. Douglas’s broadside
against the New York
Stock Exchange, in which
he laid the ground-work
for the politicians to charge
that much of the respon-
sibility for untoward de-
velopments both in the
securities markets and else-
where must be placed upon
stock market skullduggery,
are outstanding cases in
point.
The Utilities

The public has heard a
great deal during the past
week about the attitude
of the New -Deal toward
the public utilities. The
impression has repeatedly
been given, at least to
those elements that are
susceptible to such im-
pressions, that somehow
the Administration either
has never been hostile to
the industry or that it is
no longer so, and that
therefore the obstacles that
have lain in the path of
public utility executives
either have been or are
rapidly being removed.
Conferences which the
President has been holding
with prominent figures in
the industry have occupied
the center of the stage in
this discussion. As far as
the public is informed,
these discussions at the
White House have been
largely concerned with
what the President terms
the common law theory of
property valuation, and
what most others seem to
describe as the ‘“prudent
investment’’ theory of val-
uation, although the Presi-
dent is said to have ex-
plained to one esecutive
whose enterprises are
keenly feeling subsidized

public weary unto death of official deliverances competition from the Government that only about
which seem to rest upon the assumption that the 10% of the power generated in the United States
Government can, by merely pressing buttons, work is being generated by government-owned projects,
magic. Not only that, but on several recent occa- and to have assured him that from 80 to 90% of
tions public pronunciamentos have not been by any the country must be served by private utility
means saturated with a spirit of sweet reasonableness. plants.
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It would be well for the public to set all this out
against the background of the facts. The utility in-
dustry is faced by a threatening situation bearing
a three-fold aspect, originating with governmental,
or perhaps we ghould say, political attitudes. Ithas
been beset on all sides by demands, supported if not
sponsored by politicians almost everywhere, but par-
ticularly by those concerned with national affairs,
for rate reductions at the same time that govern-
ment sponsored wage and tax cost increases were
being sharply felt. These demands really have little
or nothing to do with theories of property valuation
which are now, in actual practice, merely the tech-
nique employed for the purpose of providing a legal
argument for lower rates already in contemplation
by those making use of the theories. Whether the
adoption of any particular theory of property valu-
ation would have any very pronounced effect upon
rates remains to be seen. The general trend of
popular feeling is probably of much more practical
importance. There is some evidence to support the
hope that the rank and file are no longer so blindly
ingistent upon lower, and ever lower, utility rates.
If the President has made up his mind to place less
emphasis upon lower rates, and merely desires to
make use of some theory of property valuation to
“save face,” the change is certainly to be welcomed.
Otherwise it would probably be well to reserve judg-
ment concerning this whole aspect of the subject.

A second threat to the utility industry has taken
the form of what has become known as the “yard-
stick” method of utility control. In essence the idea
seems to be that of presenting private enterprises
with competition from publicly subsidized plants,
and in this way making them behave as the politi-
cians think they ought to behave, particularly as
regards rates. The President’s recent remarks to a
utility executive on this score seem to have been
more in the nature of making light of what the Gov-
ernment is doing and plans to do than of giving any
assurance of a change in its policies and practices.
The President’s statement does not, moreover, ap-
pear to be consistent with recent utterances of New
Deal favorites immediately concerned with govern-
ment-owned power projects. Probably here again
more encouragement is to be found in the general
trend of events, particularly in what seems to be
a changing attitude of the general public, than in
anything that the President is known to have said
to utility executives. Recent elections seemed to
show many localities much more averse to further
debt than formerly was the case. The Federal Gov-
ernment is under very real pressure at least to pre-
vent its financial position from getting further out
of hand than it is today. It may be that the tide has
.turned, and that less will be heard and felt in the
future of government-owned, highly subsidized com-
petition. ‘Tis a consummation most devoutly to
be wished.

And then there is the Holding Company Act,
.which the President the other day said had not
been discussed by him with the utility executives.
The realist will certainly want to get his fingers into
the nail prints regarding the so-called death sen-

.tence before he freely places his savings in the util-
ity industry—and, after all, the expansion that is be-
ing so much discussed these days requires money.
Nor will the observer who has cut his eye teeth fail
to observe that the spending that is being planned

p://fraser,stlouisfed.org/
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(on paper) for the utility industry relates very defi-
nitely to a housing program which New Deal man-
agers appear to believe will create something in the
nature of a building boom in the months to come.
The President has not yet taken the public fully into
his confidence about his housing plans. His message
to Congress on the subject, which is expected to
furnish full information, is scheduled for deliver-
ance on Monday next. Should this effort prove
abortive, as others have before it, then of course cor-
responding alteration must be made in estimates
of utility expenditures as now presented to the
public.
‘ Mr. Douglas
OWEVER, it remained for the Chairman of the
Securities and Exchange Commission to give
a black eye to the propaganda recently so sedulously
broadcast that the Administration had “turned to
the right” and was now to be considered as dis-
tinctly friendly to business. Apparently his state-
ment issued late Tuesday was the outgrowth of a

-spirit of vindictiveness, nervousness on the part of

the Commission lest it be held responsible by the
public for what has been taking place in the stock
market, and a persistent flair for governmental con-
trol and regulation for all sorts and manners of eco-
nomie ills. A more unfriendly or a more direct as-
sault has rarely come out of Washington even dur-
ing the past few years. The Chairman at one point
asserted that “prices of securities should at all times
freely reflect the ups and downs not only of the en-
terprise against which they are issued but of basic
economic conditions.” It seems to us that what is
troubling Washington most is precisely that the
market has freely reflected both the ups and downs
of enterprises whose securities are there bought and
sold and what the New Deal managers think of as
“basic economic conditions.” Market fluctuations,
particularly the recent collapse of prices, have
served too well (for political purposes) to advertise
what was happening and what was evidently about
to happen in the economic world in general. The
President had not planned it that way, or thought
he had not, and it now becomes necessary to take
pains not to permit the public to get the impression
that there was or is anything awry with the plans,
This diatribe—it can hardly be called anything else
—is obviously in reply to the allegation, often made
of late by a large number of competent observers,
the President of the New York Stock Exchange in-
cluded, that due to over-regulation the market was
in a poor condition to withstand the shock to which
it was subjected by the sharp turn in the trend of
business and the equally pronounced general re-
appraisal of the future of business in the country.
Whatever statistics may seem to show about the
movement of prices on this, that or the other day,
or the balance of purchases and sales of particular
groups on these days, and whatever conclusions are
warranted conlcerning short-term fluctuations in
prices, the fact remains that the market did reflect
an exaggerated conception of what one of the New
Deal managers called “this new prosperity,” and
later a sharp re-awakening to realities.

Nor can any one in his right senses doubt that it
reflected the undistributed profits tax, the social
security tax (although somewhat belatedly), the
costs of the labor program of the Administration,
and many other similar policies. The truth of the
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matter is that during the past two or three years the
market has been constantly reflecting the injection
by government of artificial factors into the general

economy of the country, reflecting them not as they

were viewed, or might have been appraised, by men
of super-human wisdom and complete aloofness, but
as they were seen and accepted by the rank and file
whose purchases and sales make the market, When
we get down to brass tacks, this fact is the source
of the concern and consternation in evidence in the
remarkable statement of the Chairman of the Securi-
ties and Exchange Commission. The real trouble,
the important illness, is, however, to be found not
in the thermometer but in the patient—the general
business situation—and the cause of that illness is
found in governmental policies.

Tax Legiglation
LSEWHERE at Washington the developments

of the week are far from conclusive, and not al- -

together encouraging. A subcommittee of the House
Ways and Means Committee which has been at work
drafting a tax bill recommended to the full Com-
mittee a tentative draft of a measure to take the
place of the present undistributed profits tax. No
measure of this kind can, of course, be fully ap-
pralsed until it is in final form and until sufficient
time has elapsed to study the details with care, but
the bill as described in Washington dispatches
seems to remove some of the penalties heretofore
laid upon frugal management of corporate affairs,
although it obviously leaves enterprise heavily bur-
dened with tax liabilities when there are any profits
at all. Yet upon the heels of the report of the sub-
committee came word that the Treasury had found
that the measure as reported would fall materially
short of producing the revenue that must be obtained
if expenditures are not to be reduced with greater
vigor than any group in Washington, including the
Treasury itself, has any idea that they will be. It
was reported that the belief existed in Congres-
sional circles that it was more important at this
time to convince the business community that some-
thing would be “done about the undistributed prof-
its tax” than to frame a good law and place it upon
the statute book. As to this notion, it need merely
be pointed out that the action of the sub-committee
has produced no observable alteration in what is
known as sentiment in the business community.

Agrarian Plans

For this lack of response there are doubtless a
number of reasons. One of them is found in other
steps taken at Washington during the past week.
It has become apparent that Congress, or at least
influential bloes therein, are determined to frame
and adopt sweeping agrarian legislation with little
regard to the Constitution and without much
thought of the cost. It is much too early to hazard a
guess as to the exact nature of farm legislation to
be finally adopted at this or the next session of
Congress, but it is evident enough that the trend of
thought is running in very unsound directions. It
would be encouraging if the situation warranted
real hope that the diversity of opinion among the
agrarian members of Congress and others influential
in determining Congressional action would make
any drastic legislation too difficult to be achieved
at this time, but although the way of the agricul-
tural legislator does not seem to be strewn with
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roses, inability to agree on anything of much con-
sequence is, we are afraid, too much to hope for.

Federal Reserve Bank Statement

EDERAL RESERVE authorities again added to
their open market portfolio of United States

Treasury securities in the statement week ended
Nov. 24. The banking statistics reveal an increase
for the period of $9,300,000, while the acquisitions
for the last three weeks total $37,825,000. There is
some reason to believe that the operations now will
be halted, at least until after the quarter-date
financing by the Treasury is completed, for the Sys-
tem otherwise would be open to the direct charge
that its measures are designed to facilitate the
financing. Meanwhile, the reasons for the open
market additions remain veiled in mystery. It is
difficult to believe that the move merely. is intended
to accord with the announcement of Sept. 12 that
autumn increases in currency will be offset by open
market operations. The currency figure currently
is $43,000,000 under the level of early September.
Member bank excess reserves naturally are mount-
ing, owing to the open market trend and other fac-
tors. It is now officially estimated that the excess
reserves over legal requirements total $1,140,000,000,
an increase for the last statement week of
$40,000,000.

Official figures on the monetary gold stocks show
a decline in our holdings of $15,000,000 in the state-
ment week, with the aggregate now $12,774,000,000.
The gold certificate fund of the 12 Federal Reserve
banks declined $1,496,000 to $9,122,402,000, while a
decline in “other cash” stimulated the drop of total
reserves, which moved off $6,881,000 to $9,451,
525,000. TFederal Reserve notes in actual eir-
culation increased $15,211,000 to $4,264,829,000.
Total deposits with the regional banks moved
down $13,931,000 to $7,547,039,000, with the ac-
count variations consisting of an increase of mem-
ber bank reserve deposits by $26,527,000 to $6,948,-
927,000 ; a decrease of the Treasury general account
balance by $21,863,000 to $113,302,000; an advance
of foreign bank deposits by $3,841,000 to $270,-
068,000, and a drop of “other deposits” by $22,
436,000 to $214,742,000. The reserve ratio receded
to 80.0% from 80.1%. Discounts by the System
fell $2,833,000 to $15,863,000, while industrial ad-
vances were off $667,000 to $18,589,000. Open mar-
ket holdings of bankers’ bills were $3,000 lower at
$2,828,000. The increase of open market holdings
of Treasury obligations took place entirely in dis-
count bills, and the total was raised to $2,564,
015,000, which naturally is the highest figure ever
recorded

The New York Stock Market

TOCK price movements on the New York market
S were irregular this week, with declines again
somewhat more pronounced than gains. Following
a brisk recovery last Saturday, quotations dipped
sharply on Monday, partly because steel industry
operations showed another recession. Quiet liquida-
tion continued in the pre-holiday sessions, with
scores of fresh lows for the year and the movement
recorded. The suspension of trading on Thursday
was welcome in these circumstances, especially
since time is needed to clarify the Administration’s
attitude toward business. When trading was re-
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sumed yesterday, the trend was distinctly better,
and some of the losses suffered early in the week
were regained. There are now many cross-currents
in the stock market and some large movements in
individual stocks reflect these from time to time.
Switching for tax purposes is prominent, for in-
stance, and it results in some wide variations. The
thinness of the market remains unrelieved, with re-
cent developments not conducive to a change in this
gituation.

The essential problem of the stock market, as of
business generally, is still that of the antagonism
displayed at Washington and the reluctance of the
Administration in admitting its grave blunders. At

least a little progress is being made, however, and

the markets are unquestionably encouraged thereby.
President Roosevelt engaged this week in a series of
conferences with leaders of the utility industry,
with the aim of stimulating the plant improvement
and expansion program of the electric units. Al-
though no definite assurances were given of any
decided modification of the repressive Administra-
tion attitude, the utility leaders expressed hopeful-
ness and in some cases a willingness to broaden their
construction programs. That tax reform is an im-
mediate necessity finally seems to have been recog-
nized even by Mr. Roosevelt, for he stated in a
press conference yesterday that Congress could pro-
ceed with such reforms whenever it is ready to enact
suitable bills.

Far less encouraging is a disclosure that the
Securities and Exchange Commission remains in-
tent upon a punitive and vengeful attitude toward
the stock exchanges of the country in general, and
toward the New York Stock Exchange in particular.
It became public knowledge early in the week that
the Commission and the Exchange here had been ex-
changing drafts of letters, apparently intended to
achieve some goftening of the criticism leveled at the
Commission by Mr. Gay last August. Chairman
Douglas, as spokesman for the Commission, there-
upon issued a lengthy statement in which reforms
were urged in the typical Administration manner.
These revelations and moves proved disheartening
to the market. :

In the listed bond market, United States Treasury
and other high-grade securities were steady as a
whole. There was not much buying interest, for it
is assumed that Federal Reserve open market pur-
chases will cease soon, pending the usual quarter-
date financing by the Treasury. In the speculative
bond groups the trend was lower in most sessions,
with occasional rallies modifying the losses. The
commodity markets show much the same sort of
movements apparent in stocks. The main tendency
remains toward lower levels, with buying of the
hand-to-mouth variety, pending clarification of the
general picture. But sellers are averse to any great
concessions for precisely the same reason. The for-
eign exchange markets, despite the careful controls
of the various funds, show that some movement of
fugitive funds back to Europe still is in progress.
The flow is not of impressive proportions, but it
does occasion a few gold shipments.

On the New York Stock Exchange one stock
touched a new high level for the year while 214
stocks touched new low levels. On the New York
Curb Exchange one stock touched a new high level
and 124 stocks touched new low levels. Call loans
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on the New York Stock Exchange remained un-
changed at 1%.

On the New York Stock Exchange the sales-at the
half-day session on Saturday last were 1,232,100
shares; on Monday they were 1,517,390 shares; on
Tuesday, 1,640,860 shares; on Wednesday, 986,840
shares; Thursday was Thanksgiving Day and a holi-
day; on Friday the sales were 1,183,920 shares. On
the New York Curb Exchange the sales last Satur-
day were 206,090 shares; on Monday, 275,955 shares;
on Tuesday, 289,755 shares; on Wednesday, 208,967
shares, and on Friday, 229,845 shares.

The market forged ahead on Saturday last, after
a lower opening to close a short but busy session
with prominent issues enjoying gains of from one
to four points. ‘A reversal of the market’s upward
course took place on Monday, due to a further slow-
ing down of the business pace. Share prices lost
ground throughout the day and closed with major
stocks off from one to seven points, thus erasing
Saturday’s gains. A higher opening prevailed in
Tuesday’s market, but prices failed to maintain
their advantage and dropped to new low levels for
the year. Some recovery again set in and equities
displayed an irregular position in the final hour.
Trading volume on Wednesday suffered a reduction
in keeping with the usual pre-holiday spirit, and
prices moved in an irregular fashion to close the day
with losses of fractions to two or more points.
Thursday was Thanksgiving Day and a holiday on
the exchanges. Yesterday an improved tone was
apparent in the market and many issues managed
to recover in part the losses they sustained earlier
in the week. General Electric closed yesterday at
3954 as against 3714 on Friday of last week; Con-
solidated Edison Co. of N. Y. at 263} against 24;
Columbia Gas & Elec. at 10 against 834; Public
Service of N. J. at 36 against 3414; J. I. Case
Threshing Machine at 881 against 8614; Interna-
tional Harvester at 5834 against 583/ ; Sears, Roe-
buck & Co. at 5255 against 57 ; Montgomery Ward &
Co. at 3373 against 347 ; Woolworth at 3714 against
3634, and American Tel. & Tel. at 144 against 14514,
Western Union closed yesterday at 2734 against
25% on Friday of last week; Allied Chemical & Dye
at 15134 against 15214; E. I. du Pont de Nemours
at 10255 against 10834; National Cash Register at
1634 against 1714; International Nickel at 40
against 3934; National Dairy Products at 1434 ex-
div. against 143/ ; National Biscuit at 191/ against
1914 ; Texas Gulf Sulphur at 2914 against 30; Conti-
nental Can at 4134 against 42; Eastman Kodak at
148 against 151; Standard Brands at 814 against
814 ; Westinghouse Elec. & Mfg. at 961/ against 92;
Lorillard at 165 against 1714; U. 8. Industrial Al-
cohol at 20 against 19%4; Canada Dry at 1334
against 13 ; Schenley Distillers at 2714 against 2534,
and National Distillers at 2115 against 2034.

The steel stocks closed higher this week. United
States Steel closed yesterday at 5234 against 5154
on Friday of last week; Inland Steel at 6034 against
60 ; Bethlehem Steel at 48 against 4614, and Youngs-
town Sheet & Tube at 37 against 3615. In the motor
group, Auburn Auto closed yesterday at 814 against
814 on Friday of last week; General Motors at 337
against 3334 ; Chrysler at 56 against 5514, and Hupp
Motors at 17 against 17%. In the rubber group,
Goodyear Tire & Rubber closed yesterday at 1934
against 1934 on Friday of last week; United States
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Rubber at 2514 against 2414, and B. F. Goodrich at
1614 against 1634. Therailroad shares enjoyed mod-
erate gains over the previous week. Pennsylvania
RR. closed yesterday at 2134 against 2034 on Friday
of last week; Atchison Topeka & Santa Fe at 36%5
against 341%; New York Central at 1773 against
161%; Union Pacific at 83 against 831%4; Southern
Pacific at 187 against 18; Southern Railway at
1214 against 11, and Northern Pacific at 1214
against 1114. Among the oil stocks, Standard Oil
of N. J. closed yesterday at 43% against 45 on
Friday of last week; Shell Union Oil at 1614 against
1634, and Atlantic Refining at 2093 against 2034.
In the copper group, Anaconda Copper closed yester-
day at 283 against 263, on Friday of last week;
American Smelting & Refining at 4655 against 44,
and Phelps Dodge at 2215 against 20. :

Trade and industrial reports remain unfavorable.
Steel operations for the week ending today were
estimated by the American Iron & Steel Institute
at 31.0% of capacity, the lowest level reported since
Dec. 3, 1934, when the rate was 28.8%. The current
figure contrasts with 36.4% last week, 52.1% a
month ago, and 74.3% at this time last year. Pro-
duction of electric energy for the week to Nov. 20
was reported by the Edison Electric Institute at
2,224.213,000 kilowatt hours against 2,176,557,000
in the preceding week and 2,169,715,000 for the cor-
responding week of last year. Car loadings of rev-
enue freight are reported by the Association of
American Railroads at 647,251 cars for the week
ended Nov. 20. This is a decrease of 42,363 cars
from the previous week and of 142,521 cars from the
corresponding week of 1936.

As indicating the course of the commodity mar-
kets, the December option for wheat in Chicago
closed yesterday at 90%4c. as against 9014c. the close
on Friday of last week. December corn at Chicago
closed yesterday at 533c. as against 53%c. the close
on Friday of last week. December oats at Chicago
closed yesterday at 3034c., unchanged from the close
on Friday of last week.

The spot price for cotton here in New York closed
yesterday at 8.12c. as against 7.94c. the close on
Friday of last week. The spot price for rubber
yesterday was 14.60c. as against 14.31c. the close
on Friday of last week. Domestic copper closed
yesterday at 1034c. to 1lc. as against the dual price
of 11c. and 12¢c. the close on Friday of last week.

In London the price of bar silver yesterday was
19 11/16 pence per ounce, unchanged from Friday
of last week, and spot silver in New York closed
yesterday at 443c., the close on Friday of last week.

In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.9915 as
against $5.003; the close on Friday of last week,
and cable transfers on Paris closed yesterday at
3.395c. as against 3.24c. the close on Friday of
last week.

European Stock Markets
RADING on stock exchanges in the principal
European financial centers reflected clearly, this
week, the influence of the trend on the New York
market, for the tendency at London, Paris and Ber-
lin was toward sharply lower levels early in the
week, with improvement the rule thereafter. There
was deep concern in Europe regarding the business
trend in the United States, partly because of the
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large investments in this country that Europeans
again have accumulated, and partly because of the
world-wide effects of the business decline here. Sen-
timent in the European centers has changed com-
pletely in recent weeks, dispatches indicate. When'
the markets in New York engaged in their nose-dives .
some time ago, the feeling was at first that the
American tendency to over-emphasize particular as-
pects of affairs was at work. Recently, however,
the realities of the situation have become predomi-
nant, and the fear that the American depression
would spread to all other countries occasioned a
lightening of commitments everywhere. Offsetting
such trends, however, are reports that business in
the leading industrial countries of Europe continues
at a satisfactory pace. In Great Britain the trend
remains upward, with results the best in eight
years. France and Germany also are making good
progress, it is indicated. The return flow of fugitive
capital to Paris is an important factor in the stimu-
lation of the Paris Bourse.

Trading on the London Stock Exchange was ex-
tremely dull last Monday, with prices off in almost
all departments. Gilt-edged issues showed frac-
tional declines, and after early strength in a few
groups the trend in industrial issues also was lower.
Anglo-American favorites drifted downward on un-
tavorable week-end reports from New York, while
other international securities reacted as well. The
Brazilian group was especially weak, owing to the
official announcement of complete debt service sus-
pension., In the early dealings on Tuesday, selling
was heavy and a majority of issues registered lows
for the movement. Gilt-edged issues closed slightly
lower, but in the industrial section improvement fol-
lowed, and small gains were the rule at the end,
Precious and base metal stocks were in good de-
mand, and most international issues also advanced.
The session on Wednesday was optimistic. Gilt-
edged issues were fractionally better, while larger
gains appeared in the home industrial section. Com-
modity shares of all descriptions advanced, and the
Anglo-American favorites likewise improved. There
was some profit-taking in London, early Thursday,
owing largely to the suspension of trading at New
York for Thanksgiving Day, but the liquidation was
absorbed readily and the trend in most departments
was firm. British funds and industrial stocks
showed small gains, and the international section
was firm. Small gains were the rule yesterday in
gilt-edged and industrial issues. International
securities were in excellent demand. N

Little business was done on the Paris Bourse in
the initial session of the week, and the trend was
lower. The weakness of other international markets
affected the Bourse, which reported fractional losses
in rentes and larger recessions in French equities.
Reports of plots for the restoration of the monarchy
also affected the French market adversely. Inter-
national issues declined with the rest of the market.
The opening on Tuesday was uncertain, but reports
of a more optimistic tone in other centers heartened
the Bourse, and rentes closed without noteworthy
change. Bank stocks were advanced briskly, and
other French equities likewise improved. Com-
modity issues and international issues were in
fair demand. = There was much confusion on
Wednesday regarding the alleged Royalist plot
in France, and the tendency in the markets was to
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reduce commitments. Rentes drifted slightly lower,
while larger losses appeared in French equities. In-
ternational issues showed little change. The pres-
sure of liquidation diminished Thursday, and an up-
ward trend was established in that session. Rentes
held their ground, while sharp gains appeared in
French equities and international securities. The
tone was steady yesterday, but movements were
small. International issues did better than French
equities. : '

‘The Berlin Boerse was listless and weak Monday,
owing partly to the unfavorable trends in other mar-
kets. Almost all leading issues in the industrial,
chemical and electrical sections showed losses, but
the variations were small. Although equities re-
ceded 1 to 2 points, fixed-interest issues were steady.
The Boerse again moved lower, Tuesday, on sheer
apathy of the investing public. Losses of a point or
two were common among the industrial, bank and
shipping stocks, but a few potash issues were in de-
mand. The tone improved on Wednesday, owing to
demand for a few specialties. The enthusiasm for
such issues kept the rest of the list steady. Fixed-
interest obligations remained at previous levels.
After an uncertain opening on Thursday, prices on
the Boerse improved, and net changes for the session
were of no great consequence. Munitions issues
gained a point or two, but other issues held to
previous figures. Fractional gains outnumbered the
equally small losses. Small advances were regis-
tered yesterday in all parts of the list.

European Appeasement
STILL another effort to regain that reasonable

balance in European affairs which has been
sadly lacking since 1914 now is under way, on the
initiative of the British Government. Lord Halifax,
Lord President of the British Council, engaged in
- prolonged conversations with Chancellor Hitler,
Foreign Minister von Neurath and other German
leaders in the course of his visit to the Reich last
week, undertaken on an invitation to visit a hunt-
ing exhibition in Berlin. The British Cabinet Min-
ister returned to London last Monday, and the diplo-
matic wheels promptly began to spin. Little has
been divulged so far regarding the findings of Lord
Halifax, but there have been some significant inti-
mations. Chancellor Hitler declared in an address
at Augsburg, last Sunday, that the German people
must have “living space,” but this reference to the
German demand for colonies was followed by a
statement that five or six years must elapse, in the
opinion of the Fuehrer, before the nations settle
down to find a real solution for the problem. The
intimations from London, however, are to the effect
that much more than the colonial issue was dis-
cussed by Lord Halifax with the German authori-
ties. It was immediately made clear, moreover, that
the British leaders attach great importance to the
conversations, for invitations for an exchange of
views in London, next Monday and Tuesday,
promptly were dispatched to Premier Camille Chau-
temps and Foreign Minister Yvon Delbos of France.
The entire matter remains veiled in diplomatic
obscurity, as yet, and it would be idle to place too
much reliance upon the reported trend of the Anglo-
German discussions. Prime Minister Neville Cham-
berlain was interrogated in the House of Commons
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on Wednesday by Members of all parties. He !
pleaded that the conversations were of a confiden-
tial nature and refused to divulge their tendency.
But Mr. Chamberlain did assure the House that the
“visit has been valuable in furthering the desire
which I believe to be generally felt in both countries
for the establishment of closer mutual understand-
ing.” 1In reply to the anxious questioning of a
Labor Member, the Prime Minister also declared
categorically that no commitments had been made .
and that none would be made without prior discus-
sions in the Parliament. The official announcement
that the two French leaders had been invited to
London “for an exchange of views on the interna-
tional gituation” was made at the same time.
Soon after Lord Halifax returned to London, the
impression spread in the British capital that the
journey proved disappointing to Prime Minister
Chamberlain and his associates. It was generally
conceded, however, that the objectives of German
policy were revealed more clearly in consequence of
the long talks. The demand for colonies would
never be relinquished by the Reich, it was suggested,
but would be made an objective to be attained
within a period of years. In Central Europe the
German leaders are determined to pursue a policy
of expansion, with particular reference to Austria
and the German minority in Czechoslovakia, it was
added. - But the Germans also were said to have
given assurances that force would not be used to
promote such ends. The Italo-German idea of a
four-Power group, including also Great Britain and
France, again was advanced, and some discussion
of economic problems also took place. The Reich
refused as usual, it is indicated, to consider a return
to the League of Nations in advance of the desired
general settlement. On the questions of Spain and
the Mediterranean, little appears to have been said.

Fascist Treaty

WO days ago Germany and Japan celebrated
with considerable fervor the first anniversary

of their joint conclusion of the pact against the
Communist International, which Italy joined early
this month. There was again much discussion of
this curious treaty, but nothing was disclosed to
indicate the real nature and intent of the accord.
In Berlin, Chancellor Hitler observed the day by
attending a banquet given by the Japanese Ambassa- |
dor, Kintomo Mushakoji. The Japanese celebration
was far more enthusiastic, and in view of the quiet
reserve with which the pact was greeted a year ago
this suggests a decided change of sentiment. The
treaty, indeed, is now referred to in Tokio as the
cornerstone of Japanese policy, a dispatch to the
New York “Herald Tribune” states. Foreign Min-
ister Koki Hirota issued a florid statement to the
nation, in order to mark the day. He described the
pact as a “spiritual union founded on ideological
unanimity.” By means of the treaty, “Japan is
defending her 3,000-year-old traditions, Germany
her philosophy, and Italy her Latin culture,” Mr.
Hirota proclaimed. Unfortunately, he failed to ex-
plain how those traditions and cultural advances
managed to survive these many years without the
pact, and why a treaty now should be necessary for
their preservation. The problem of the real aim and
intent of the Fascist Treaty thus remains, and it is
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hardly surprising that much of world prefers to
believe that the agreement is directed against the
Russian people and their territory.

Spanish War

PORADIC and inconclusive fighting on the Ara-
gon and Madrid fronts marked the Spanish
war this week, but there was more interest in the
international developments than in the -events
within the country. From French border points a
rumor was disseminated that a proposal for an
armistice, originating in London, had been sub-
mitted to the loyalists and insurgents, and the lack
of a stern offensive by the insurgents was attributed
to this report. Loyalists denied stoutly that any
such suggestion had been made. But the rumor per-
" sisted that both sides had been asked to submit
“formulas” on which they would be willing to sus-
pend hostilities. These reports were bolstered quite
a bit on Monday by a formal announcement that the
insurgent leader, General Francisco.Franco, had
accepted a British proposal for the granting of bel-
ligerent rights to both sides, after “substantial”
withdrawals of foreign volunteers have been
effected. It is now well known, of course, that the
insurgents have far more “volunteers” from other
countries on their side than the loyalists, and the
difficulties facing the proposal for a withdrawal of
such aid were manifested again, Tuesday, by an in-
surgent suggestion that 3,000 troops be withdrawn
from either side as the quid pro quo for recognition.
This proposal is almost identical with the Italian
idea of equal withdrawals. On the Aragon front the
loyalists remained on the offensive this week, largely
on the basis of artillery shelling of insurgent lines.

The insurgents resumed, last Wednesday, their shell-
ing of Madrid, after a month of inactivity there. In
contrast with previous insurgent shellings of the
former capital, the diplomatic quarter was not
spared on this occasion.

Japanese Expansion

HERE was little opposition this week to the
speedy Japanese expansion on the Asian con-
tinent, for new lows were reached both in the Chi-
nese defense and in the international efforts to halt
the aggression. The international council on the
Sino-Japanese war was abandoned altogether, and
no attempt was made to conceal its abject failure.
After long and fruitless discussions at Brussels, the
Nine-Power Treaty conference suspended its sit-
tings, Wednesday, until that indefinite time when
mediation might be tried with better hopes of suc-
cess. A declaration of principles was the sole fruit
of the meeting, with 18 delegations expressing ad-
herence and Italy objecting even to the adoption of
such a harmless resolution. The declaration merely
reaffirmed a belief in peaceful processes, rather
than force, as the best means of settling disputes
between nations. The document reviewed in a fairly
extensive manner the recent developments in the
Far East, but the adherents were committed to
nothing more than a belief in the efficacy of treaties
as instruments constituting “the framework within
which international security and international
peace can be safeguarded without a resort to arms,
and within which international relationships can
subsist on a basis of mutual trust, goodwill and
beneficial trade and financial relations.” The Chi-
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nese delegation appended a statement of its own,
regretting that the conference had not even consid-
ered positive and concrete measures.

War dispatches from China were mere accounts
of a steady and almost unopposed Japanese drive
inward from Shanghai, with the capital of Nanking
the objective of the raiders. Formal announcement
was made by the Chinese Government last Sunday
that the capital would be transferred to Chungking,
far in the interior, and preparations for the aban-
donment of Nanking then were rushed. The invad-
ers advanced in three columns, preceded as usual
by intensive airplane scouting and bombing expe-
ditions. There was talk in Chinese military circles
of attempting to defend Nanking, despite the strate-
gic obstacles that would place the defense force in a
trap, but it is generally believed that a stand, if
any, will be made farther to the west. Japanese
military spokesmen made it plain, last Monday, that
they expect to succeed to all China’s rights in the
Shanghai area. In the International Settlement
their added prestige was recognized through the
appointment of two Japanese to customs posts. The
customs revenue, however, will be impounded.
United States Ambassador Nelson T. Johnson and
most of his staff left Nanking, Tuesday, for Han-
kow. The Chinese received over the last week-end
a consignment of Russian airplanes, numbering be-
tween 25 and 40, and the immediate impression was
that Russia might be coming to the aid of the Chi-
nese Government. It was made plain, however, that
the airplanes were purchased and not donated, with
the Russian aviators returning immediately to their
own country. In the vast northern Chinese war
area the Japanese appeared to be resting on their
arms, while the Chinese defenders contented them-
selves with guerrilla warfare. No developments of
importance were noted.

Indications are beginning to appear that leaders
of both China and Japan are casting about for
means of ending the costly conflict. Shanghai dis-
patches state that the Chinese no longer boast of
being able to continue their defense for two or three
years, if necessary, it wear out the Japanese and
bring them to the end of their resources. But it
also is plain that the strain is telling on the Japa-
nese, for the estimates of military expenditures are
being revised upward frequently. It was rumored
in Tokio, last Sunday, that the Japanese budget
for 1938 would exceed 5,000,000,000 yen, and the
realization that Japanese armies will have to be
maintained in China for a year or more to come,
even if peace is achieved soon, is proving highly per-
turbing. The Japanese military leaders adopted the
expedient, Tuesday, of having one of their airplanes
drop a message to Nanking, urging an immediate
general surrender by the Chinese Government,.
There is, on the other hand, a significant change
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"in the Japanese pronouncements regarding China.

The civil leaders no longer promise effusively that
Japan will not absorb more Chinese territory. The
costly and large-scale war, a dispatch of Tuesday to

~ the New York “Times” remarks, seems to be caus-

ing a revision of the Japanese war aims, and the old
formula about Japan having no territorial am-
bitions has been dropped. This, of course, is quite
in line with the expectations of the Western world,
which holds Japanese protestations in contempt.
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French Plots

NTERNAL political problems of the French Left
Front have been solved, for the time being, by
Rightists and Monarchists, who were accused with
much apparent justice this week of having plotted
against the democratic regime headed by Premier
Camille Chautemps. With a timeliness that is open
to suspicion, the Left Front Ministers discovered a
plot for the restoration of the monarchy, just after
the Parliament assembled for its autumn sessions.
Premier Chautemps warned the Chamber of Depu-
ties of “unhappy surprises of terrible gravity” late
last week, and he proceeded to reveal that “enemies
of the people” have been fomenting insurrection.
The statements by the Premier occasioned an over-
whelming vote of confidence, and the plotting there-
after was disclosed in greater detail. It was quickly
established by the Monarchists that the charges
have a considerable measure of justification, for the
Duke of Guise, pretender to the French throne,
issued a statement last Tuesday from his exile in
Belgium, urging the restoration of the monarchy.
The French Secret Service on the following day dis-
covered in various hiding places in and near Paris,
immense stores of guns and ammunition, rosters of
possible adherents and maps of many descriptions,
all of which were depicted as reflections of the
activities of Les Cagoulards, or the Hooded Ones.
Whether serious or not, the plot against the Re-
public has been nipped in the bud, and it is clear
that the Left Front of Radical-Socialists, Socialists
and Communists will be strengthened by the dis-
closures. ; :
Brazilian Debts

LARIFICATION of the Brazilian attitude to-
ward its foreign debts is badly needed, but as
yet only hints and intimations have been supplied
by the new dictator, Dr. Getulio Vargas. After
a Cabinet meeting last Saturday, President Vargas
issued a statement officially suspending all pay-
ments on external indebtedness, with the exception
of the sums due on frozen credits. At the same
time Finance Minister Arthur de Souza Costa was
. authorized to begin negotiations with creditors for
new agreements, “within the realm of possibilities.”
In a press conference it was indicated again that
the foreign debt program would be based on a policy
of favoring the creditors in those countries which
are the best customers for Brazilian products. An
Associated Press dispatch from Rio de Janeiro
added on Monday the significant item that the sus-
pension of foreign debt payments had been decided
upon pending “new accords on amortization.”
These incidents suggest early conversations with the
representatives of creditors. There is lacking, how-
ever, a real and adequate explanation of the reasons
~ for suspending at this time the payments under the
Aranha plan, which are known to have been no
burden to Brazil. The Aranha plan was due to
lapse within a few months, in any case, and Finance
Minister de Souza Costa already had started con-
versations for a* subsequent arrangement.

It is altogether probable that the absolute dicta-
torship in Brazil merely seized upon the manufac-
tured governmental “crisis” and the abandonment
of the coffee valorization scheme as a convenient
pretext for the unilateral abrogation of the Aranha
agreement. Studies made by financial experts in
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the debtor countries show clearly that Brazil could
increase quite decidedly the scale of payments under
the Aranha program. This fact doubtless was
brought to the attention of the Brazilian delegation
to the United States which Senhor de Souza Costa
headed last summer. Suggestions from Brazilian
sources were heard at the time that there was no
intention of lowering the aggregate payments, but
the Brazilians were anxious to lower the sums trans-
ferred for interest and to apply part of the money
for amortization. A difference arose also over the
nature of the successor agreement, for Brazil wanted
a “permanent” settlement on the basis of sharply
reduced payments, whereas another temporary plan
seemed more advisable here, pending a true deter-
mination of ability to pay in the long run. In view,
of these tendencies the assumption is warranted
that Brazilian authorities decided to suspend pay-
ments altogether, in order to improve their bargain-
ing position. The real Brazilian ability to pay is
well established, however, and the creditors- natu-
rally prefer to view matters from that basis. It is
interesting to note, meanwhile, that London dis-
patches of Wednesday report an admission by For-
eign Secretary Anthony Eden that official British
representations regarding the default by Brazil
have been made by the Ambassador to Rio de
Janeiro. A similar move by the United States Gov-
ernment in behalf of its nationals assuredly would
not be out of place. ’

Belgian Cabinet

FTER nearly a month of uncertainty, a new
Cabinet was announced in Belgium on
Wednesday to succeed the regime headed by Paul
van Zeeland, who resigned in order to combat more
effectively a charge that he had accepted irregularly -
emoluments from the Belgian central bank while
holding the post of Premier. Several attempts by
Paul Spaak to form a new regime were unsuccessful,
and in the end the leadership was entrusted to Paul
Emile Janson, a liberal who is not involved in the
recent scandals. The Belgian Cabinet crisis was
soft-pedaled, of course, while the Brussels confer-
ence on the Sino-Japanese crisis was in progress.
The end of that abortive meeting brought the inter-
nal conflict again into prominence, and a settlement
quickly was effected through the selection of the
liberal leader. Dr. van Zeeland was dropped from
the Cabinet, but other changes were quite unim-
portant, as almost all the Ministers of the old regime
were invited to participate in the new government.
The Socialists demanded leadership, on the basis
of their predominating position in the Chamber of
Deputies, but they were unable to agree on a choice
for Premier. Belgian business men viewed the solu-
tion of the political question with relief, since it
meant the end of the unsettlement that has hamp-
ered progress in recent weeks. It .is generally be-
lieved in Brussels, however, that new elections will
be necessary soon in order to supply some indication
of the popular sentiment in Belgium, which still
remains democratic despite the example set by some
of the neighboring States.

Discount Rates of Foreign Central Banks
HERE have been no changes during the week in
the discount rates of any of the foreign central
banks. Present rates at the leading centers are
shown in the table which follows:
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Pre-
vious

Rate in
Country Date

Established

Dec. 2 1936
Aug. 28 1935
Nov. 29 1935
June 30 1932
May 18 1936
Apr, 61936
Jan, 14 1937
Feb, 11935
July 11936
May 28 1935
Dec, 51936
Oct. 251933
Aug, 11 1937
Dec. 71934
May 151933
July 10 1935
Dec. 11933
Nov. 25 1936

Date
Established

Mar, 11936
July 10 1935
July 11935
May 15 1935
Aug. 15 1935
Mar, 11 1935
Jan. 24 1935
July 18 1933

Jan, 11936
Jan, 21937
Oct. 19 1936
June 30 1932
Sept. 25 1934
Dec. 41934
Nov. 12 1937
Sept. 30 1932
Jan. 41937

Holland . ..

Suaw
N1

Jugoslavia .
Lithuania..
Moroceo...
NOrway ...
Poland....

RS

SRR RO BB
RO O G0
[ NIINN N

Switgerland

Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 34 @ 13-169, as against
9-16%, on Friday of last week, and 3/ @ 13-169%, for
three months’ bills as against 9-16%, on Friday of
last week. Money on call at London on Friday was
16%. At Paris the open market rate remains at
3149% and in Switzerland at 19.

Bank of England Statement

HE statement for the week ended Nov. 24 shows

a loss of £91,914 in the Bank’s gold holdings,
but as this was more than offset by a contraction of
£734,000 in note circulation, reserves rose £642,000.
Gold holdings now total £327,860,548 in comparison
with £249,366,543 a year ago. Public deposits rose
£2,187,000 and other deposits fell off £2,893,828.
The latter consists of bankers’ accounts which de-
creased £3,099,933 and other accounts which in-
creased £206,105. The reserve proportion rose to
43.5%, from 42.89, a week earlier; last year it was
42.15%,. Loans on government securities decreased
£460,000 and on other securities £852,332. Of the
latter amount £418,543 was from discounts and ad-
vances and £433,789 from securities. No change
was made in the 29, discount rate. Below we show
the different items with comparisons for previous
years: :

BANK OF ENGLAND'S COMPARATIVE STATEMENT

Nov. 25,

Nov. 28,
1936

1934

Nov. 29,

Nov. 24, Nov, 27,
1937 1935 1933

£ £ £ £ L
480,376.000|445,566,964(401,345,467(379,686,948|370,201,697
35,358,000| 12,055,477| 19,707,107| 27,692,954| 13,637,336
119,946,014/139,298,263|127,423,010/127,259,599|143,404,697
83,508,447| 97,604,111 90,887,211 89,125,832(106,910,361
36,347,567 41,694,152| 36,535,799| 38,133,767| 36,494,336
76,153,000 78,160,120| 85,544,999| 80,361,413} 70,841,066
29,468,921| 27,211,001| 22,320,057| 19,428,281 22,326,234
8,601,306 9,499,737) 9,155,732 8,570,416
20,867,615 12,820,320 10,272,549
67,486,000 9| 57,093,718| 72.994,087
327,860,548 249 366 543(198,439,185(192,681,035|
43.5% 42.15% 38.80% 47.10%
2% 2% 2% 2%

Circulation

Public deposits

Other deposits
Bankers' accounts.
Other accounts. ..

Govt. securities

Reserve notes & coin
Coin and bullion....
Proportion of reserve
to Habilities
" Bank rate

191, 818 124

51.97%
2%

Bank of France Statement

HE statement for the week of Nov. 18 showed a

loss of 958,000,000 francs in note circulation,
the total of which is now 89,989,121,885 francs, com-
pared with 85,758,856,865 francs a year ago and
81,234,710,695 francs two years ago. An increase
was also recorded in advances against securities of
80,000,000 francs, while credit balances abroad,
French commercial bills discounted and creditor cur-
rent accounts increased 624,000,000 francs, 42,000,-
000 francs and 33,000,000 francs respectively. The
Bank’s gold holdings showed no change, the total
remaining at 58,932,022,187 francs. Gold last year
aggregated 64,358,742,140 francs and the previous
year 69,025,012,910 francs. The reserve ratio rose
slightly to 53.26%,, compared with 64.02%, a year
ago and 72.27%, the year before. Below we furnish
the various items with comparisons for previous years:

Changes

Jor Week Nov. 20, 1936

Nov. 18, 1937 Nov. 22, 1935

Francs ' Francs
58,932,022,187)64,358,742,140
638,332,673 7,315,045

9,255,336,602| 7,187,805,141

946,515,291 1,460,568,761| 1,263,980,831
3,814,408,274| 3,448,910,211| 3,199,130,319
89,989,121,885(85,758,856,865|81,234,710,695
20,667,333,073|14,777,483,967|14,268,799,667

26,918,460,497/12,302,601,962

53.26% 64.02% 7227% "

@ Includes bills purchased in France, b Includes bills discounted abroad, ¢ Rep-
resenting drafts on Treasury on 10-billlon-franc credit opened at Bank,

' Since the statement of June 29, 1937, gold valuation has been at rate ot 43 mg,
gold, 0.9 fine, per franc; prevlous to that time and subsequent to Sept. 26, 1936,
gold valuation was 49 mg, per franc; prior to Sept. 26, 1936, there were 65.5 mg.
of gold to the franc.

Francs
No change
624,000,000

. 42,000,000
No change
—80,000,000

—958,000,000
+33.000,000

Francs
69,025,012,910
72,793,263

9,573,245,214

Gold holdings
Cred bals. abroad...
a French commercial
bills discounted. .
b Bllls bought abr'd
Ady. agalnst securs.
Note circulation_ .. _
Credit. current accts
c Temp, advs., with-
out int, to State. .
Propor'n of gold on
hand to sight llab_

No change
+0.45!

Bank of Germany Statement

HE statement for the third quarter of November

showed an increase in gold and bullion  of
114,000 marks, which brought the total up to 70,
253,000 marks, compared with. 65,607,000 marks
last year and 88,117,000 marks the previous year. A
gain was also recorded in reserves in foreign currency
of 140,000 marks, in silver and other coin of 40,210,-
000 marks, in advances of 2,843,000 marks, in
investments of 292,692,000 marks, in other daily
maturing obligations of 903,000 marks and in other
liabilities of 3,806,000 marks. Notes in circulation
fell off 180,300,000 marks, which brought the total
down to 4,644,700,000 marks. Circulation a year
ago stood at 4,247,660,000 marks and the year before
at 3,797,864,000 marks. Decreases were shown in
bills of exchange checks and in other assets. The
reserve ratio now stands at 1.649; last year it was
1.679, and the previous year 2.449,. A comparison
of the different items for three years is furmshed

below:
REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week

Reichsmarks

Noo, 23, 1937(Nov, 23, 1936(Nov, 23, 1935

Reichsmarks
Gold and bullion +114,000| 70,253,000
Of which depos, abr'd No change| 20,125,000
Reg've in forn’ currency 5,826,0f
Bills of exch. and checks
Silver and other coin...

Assets— Reichsmarks

65,607,000

Retchsmarks

88,117,000

28,272,000 21,034,000
826, 5,236,000 ,436,000
5,799,523,000(4,354,242,00013,686,5607,000
228,960,000( 206,607,000| 230,614,000
30,925,000 33,364,000( 30,679,000
+292,692,000| 690,086,000 521,715,000 660,705,000
—11,681,000| 808,441,000| 675,635,000, 701,415,000

—180,300,000(4,644,700,000|4, 247 660,000(3,797,864,000
+903,000| 729,892,000( 712,556,000 "717.635.000
+3,806,000| ' 322,967,000| 278,692,000( 281,243,000

+0.07% 1.649, 1.67% 2.44%

New York Money Market

Notes In circulation....
Oth, daily matur, oblig.
Other liabilities
Propor'n of gold & for'n
curr, to note circul’'n.

HE New York money market remained quiet
this week, with demand for accommodation
Bankers’ bills and commercial paper were

small.
traded slowly at unchanged rates. The Treasury
sold last Monday another issue of $50,000,000 dis-
count bills due in 114 days, and awards were at an
average rate of 0.117%, as against 0.143% on a simi-
lar issue a week earlier. Call loans on the New
York Stock Exchange held to 1% for all transac-
tions, and time loans were equally motionless at
114 9% for datings to 90 days, and 114 % for four to
six months’ maturities.

New York Money Rates

EALING in detail with call loan rates on the

" Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet, no transactions having been reported
this week. Rates continued nominal at 124% up to
90 days and 1149, for four to six months’ maturities.
The market for prime commercial paper -has been
fairly brisk this week, but the demand continues to
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be greatly in excess of the supply of prime paper
available. Rates are quoted at 19, for all maturities.

: Bankers’ Acceptances

HE market for prime bankers’ acceptances has

shown very little activity this week. The de-
mand has been good but the supply of high class
paper continues to dwindle. There has been no
_change in the rates. The official quotation as issued
by the Federal Reserve Bank of New York for bills-up
to and including 90 days are 4% bid and 7-16%
asked; for bills running for four months, 9-169%, bid
and 149, asked; for five and six-months, 4%, bid
and 9-16% asked. The bill-bu fing rate of the New
York Reserve Bank is 4% fg: “hills running from
1 to 90 days; 349 for 91- to 120-day bills, and 19
for 121- to 180-day bills. The Federal Reserve
Bank’s holdings of acceptance decreased from
$2,831,000 to $2,828,000. Open market dealers are
quoting the same rates as those reported by the
Federal Reserve Bank of New York. The rates for

open market acceptances are as follows:

SPOT DELIVERY
~—180 Days— —150 Days—
Bid ~ Asked ~ Bid  Asked
Prime elfgible bills % s % %
00 Days§——— ———60 Days——
Bid  Asked ~ Bid  Asked
A . %

—120 Days—
Bid
Ys

Asked
b4
——30 Days—

Bld  Asked
Prime eligible bills Y s

FOR DELIVERY WITHIN THIRTY DAYS

Eligible member banks
Eligible non-member banks

Discount Rates of the Federal Reserve Banks

% % bid
%% bid

HERE have been no changes this week in the -

rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS

Federal Reserve Bank Prevlous
Rate

Date
Estabiished

Sept. 2 1937
Aug, 27 1937
Sept. 4 1937
May 11 1935
Aug, 27 1937
Aug. 21 1937
Aug. 21 1937

)

Minneapolis - .
Kansas City .
Dall:

B9 2O 1D DO 1O B8O B B9 D B0 = DD

Sept. 3 1937

Course of Sterling Exchange

TERLING exchange and several of the leading

Continental currencies continue firm in terms
of the dollar. The firmness in the pound, the guilder,
the Swiss franc, the belga, and the French franc actu-
ally reflects pressure on the dollar. Only the active
intervention of the exchange equalization funds pre-
vents the dollar from moving still lower, and vice
versa, sterling and the other currencies from moving
higher. The range for sterling this week has been
between $4.9914 and $5.00 11-16 for bankers’ sight
bills, compared with a range of between: $4.9834

“and $5.0114 last week. The range for cable transfers

has been between $4.99 5-16 and $5.0074, com-
pared with a range of between $4.987-16 and
$5.019-16 a week ago.

Under normal conditions exchange at this season
should be against London and in favor of New
York. Nor is it customary for the -Continental
currencies to show firmness ip the late fall and winter.
The pressure against the dollar seems to have
originated entirely in fears that the retardation of
business here may be protracted.

The downward movement of securities in New
York is now reflected in all the European stock
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exchanges and the business and industrial cur-
tailment is causing a more cautious tone in Euro-
pean industrial centers. The movement away from
the dollar is reflected in an outward flow of gold
from this side to London, Paris, and other centers.

The central bank and equalization fund operations
in the market are for the most part conducted with
secrecy. Nevertheless some indications occasionally
appear reflecting these operations. It is clear that
central banks have been drawing gold from both
New York and London. The resumption of gold
shipments from New York, together with the $136,-
000,000 increase last week in the gold reserves of
the Bank of France, support the contention of
market observers that the United States has lost
approximately $150,000,000 of gold in the past
several weeks. In fact, foreign exchange circles are
beginning to revise the figure upward on the theory
that both the British and the Dutch authorities
have gained gold from the United States which is
held here or abroad.

It may be recalled that on Nov. 10 United States
authorities shipped $10,250,000 of gold to France.
Another shipment of $10,000,000 left for France on
Nov. 20 and another $5,000,000 was sent on Nov. 23.

The Dutch authorities must have drawn gold

+ heavily from the United States directly or indi-

rectly, as the gold in the Bank of The Netherlands
reached an all-time high of 1,424,600,000 guilders
on Nov. 15, whereas a year earlier its total gold
holdings were considered at a high level when they
stood at 569,900,000 guilders.

Official London reports show that during October
Great Britain imported £12,729,690 of gold and
exported £14,626,553. Of the exports £5,507,578
went to South America, £3,192,673 to the United
States, £1,337,512 to Yugoslavia, £2,955,818 to
Holland, £555,458 to France, £761,839 to Switzer-
land, and smaller amounts to a few other countries.

In the first 10 months of this year Great Britain’s
gold imports totaled £270,864,855, against £248,-
858,000 a year ago, and exports amounted to
£198,399,985, against £57,848,000 a year ago.

Despite the heavy gold movement from London
to other countries during the past year, funds con-
tinue to flow into London from all parts of the
world seeking security or investment or intended
to establish necessary balances. There is a vast
amount of money in Great Britain, Holland and
Switzerland which would now be invested in Ameri-
can securities and thus strengthen the dollar were it
not for the present business recession here.

The flow of funds to London is expected to in-
crease to a marked degree within the next few months
and this appears to be one reason for the £20,000,000
increase in the fiduciary note issue of the Bank of
England made last week. The operation is neither
radical nor extraordinary. All that happens is the
transfer of such an amount of Government securi-
ties from the banking department to the issue
department of the bank in exchange for notes,
automatically increasing the reserves to a corre-
sponding extent. The increase in the fiduciary
issue has been made merely to strengthen the Bank’s
reserves against the time when it will be drawn
upon heavily in connection with Christmas and
year-end currency demands. ‘

The substantial increase in hoarding of British
currency notes has doubtless had an important
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effect on the decision to enlarge the fiduciary issue,
although in the past few weeks it has been noted
that Continental and other hoarders have been
showing a marked preference for gold. These
hoarders are of course in competition with some of
the central banks which seek to enlarge their gold
holdings through the London open market.

As previously noted, the City of London is in-
clined to share the nervousness and pessimism prevalent
in Wall Street, but it is asserted that in the provinces
business continues at a high level, with a very con-
siderable backlog of unfilled orders in most indus-
tries which should carry well into next year. Never-
theless, it can not be doubted that some anxiety
is felt in Great Britain as to the continuance of the
high level of prosperity enjoyed for the last few
years. Ap end is seen to the activity occasioned
by the rearmament program, which in' the long
run cannot promote prosperity among peace-time
industries.
made by British officials and industrial leaders to
hasten the expansion of foreign trade, now seriously
restricted by reason of the unrest in various parts
of the world.

This anxiety is largely responsible for British
endeavors to effect an early consummation of a
reciprocal trade agreement with the United States.
A few days ago Prime Minister Chamberlain stated
that England is prepared to cooperate with the

United States in any practical move to promote

world economic stability. President Stanley of the
British Board of Trade told the House of Commons
" that discussions had been held concerrning United
States concessions in regard to a contemplated
Anglo-American trade pact.

London open market money rates have shown
practically no change from day to day for a long

period. Two-months’ bills are quoted at 5%,
an advance of 1-169, over the rate prevalent up

to last Monday; three-months’ bills are unchanged
at 19-329,, four-months’ bills 21-329%,, unchanged,.

and six-months’ bills 21-329%, against 23-32%, last
Monday. All the gold on offer in the London
open market continues to be taken for unknown
destination, chiefly for account of private hoarders.
On Saturday last there was available £252,000, on
Monday £232,000, on Tuesday £313,000, on Wednes-
day £202,000, on' Thursday £465,000, and on Triday
£174,000.

At the Port of New York the gold movement for
the week ended Nov. 24, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, NOV. 18-NOV. 24, INCLUSIVE

Imports | Ezports
None | None

Net Change in Gold Earmarked for Foreian Account
None

Note—During the week there was an export of $15,000,000 of gold to
France. The Inactive Gold account was reduced $15,000,000 as shown
by the daily statement of the United States Treasury.

We have been notified that approximately $16,430,000 of gold was
received at San Franciseo, of which $16,374,000 came from Japan and
$56,000 from Australia.

The above figures are for the week ended on
Wednesday. On Thursday, Thanksgiving Day, no
report was issued. On Friday there were no imports
~ or exports of the metal, but gold held earmarked for
foreign account decreased $180,700. It was re-
ported on Friday that $5,570,000 of gold was received
at San Francisco, of which $5,514,400 came from
Japan and $55,600 from Australia. ‘

Gold held in the inactive fund, as indicated in the
daily Treasury statements issued during the week
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ended last Tuesday, was as follows. The day-
to-day changes are our own calculations:

GOLD HELD IN THE TREASURY'S INACTIVE FUND
g Amount Daily Change
$1,257,466,087
1,247,466,762
1,247,468,700
1,247,472,172
1,242,475,593

Net Decrease for Week Ended Wednesday
$14,983,181

Canadian exchange during the week was steady
and inclined to firmness. Montreal funds ranged
between a premium of 7-128%, and a premium of
3-169,.

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Nov. 20. ‘Wednesday, Nov. 24
Monday, Nov. 22 Thursday,
Tuesday, Nov. 23 Friday,

LONDON OPEN MARKET GOLD PRICE

Saturday, Nov. 20 ‘Wednesday, Nov. 24
Monday, Nov. 22 Thursday,
Tuesday, Nov. 23 Friday,

PRICE PAID FOR GOLD BY THE UNITED STATES
(FEDERAL RESERVE BANK)

| Wednesday, Nov. 24

Thursday,

Tuesday, Nov. 23 Friday,

Referring to day-to-day rates, sterling exchange on
Saturday last was firm in restricted trading. - Bankers’
sight was $5.0014@$5.004; cable transfers $5.00 9-16
@$5.00%. On Monday pressure against the dollar
continued. The range of the pound was $5.00 3-16
@$5.00 11-16 for bankers’ sight and $5.00}/4@
$5.0034 for cable transfers. On Tuesday sterling
continued firm in dull trading. Bankers’ sight was
$5.0014@%$5.00 9-16; cable transfers . $5.00 5-16@
$5.00 11-16. ~ On Wednesday sterling continued
steady. The range was $4.9934(@$5.003% for bankers’
sight and $4.99 13-16@$5.00 7-16 for cable transfers.
On Thursday, Thanksgiving Day, there was no
market in New York. On Friday the undertone of
exchange on London was firm. The range was
$4.991/@$%$4.9914 for bankers’ sight and $4.99 5-16@
$4.9954 for cable transfers. Closing quotations on
Friday were $4.99 7-16 for demand and $4.99}4 for
cable transfers. Commercial sight bills finished at
$4.9934, sixty-day bills at $4.9814, ninety-day bills
at $4.9814, documents for payment (60 days) at
$4.9814, and seven-day grain bills at $4.9914.
Cotton and grain for payment closed at $4.993%.
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+$7,313
—0,999,325
+1,938
+3,472
—4,996,579

Saturday, Nov. 20

Continental and Other Foreign Exchange

HE French financial situation, on the surface
at least, seems to have eased in the last few
weeks. The French equalization fund has been
selling a great deal of gold to the Bank of France,
thereby acquiring francs. Paris reports assert that
there has been a very considerable repatriation of
French funds from other centers, chiefly from
New York. ,

This is evidently true and would augur well for
the franc situation but for the fact that London
observers note that French hoarders are active in
the London free gold market. French funds with-
drawn from New York have also apparently to a
large extent taken refuge in Amsterdam and the
Swiss centers. '

Day-to-day money is easier in Paris, an indication
of an ample return flow of capital. Another evidence

\ of the trend is the decline in the discount on 30-day

francs to 114 points below the basic eable rate,
in contrast with the six-point discount a few week
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ago. Currently 90-day francs are at a discount
of six points, against the 10-to 15-point range preva-
lent a few weeks ago. Holland guilders and Swiss
francs are the only European currencies which are
at this time stronger than the franc. The two
neutral currencies are at present the strongest in
the world, for even sterling futures are at fractional
discounts, while dollar futures in London and in
the other centers are, despite the threatened business
retardation here, at fractional premiums.

Another evidence of the improved condition of
the franc is the increase of $136,000,000 in the gold
reserve of the Bank of France a week ago. On
Nov. 10 New York shipped $10,250,000 in gold to
France and on Nov. 20 and 23 $15,000,000 more.
It is believed that the French equalization fund has
further claims on gold earmarked here.

Counteracting these favorable aspects, however, is
the migration of French funds into Switzerland and
the disinclination of French capital to invest either
in French Government securities or in industrial
issues and enterprises.

The French Government is believed to have
arranged to pay the British loan of £40,000,000 by
Dec. 21. This would be a most encouraging cir-
cumstance but for the fact that the British bankers
requested that the loan be paid on time and made
clear their reluctance to grant an extension. Fur-
thermore, current dispatches from Paris and Am-
sterdam indicate that a Dutch banking syndicate
under the leadership of Mendelsohn & Co. of Am-
sterdam and The Netherlands Trading Society has
granted a one-year credit to the seven large French
railways companies for a maximum of 150,000,000
guilders. - The credit is granted under the authori-
zation of the Bank of The Netherlands. One object

of the Dutch credit is to facilitate repayment of

the £40,000,000 London credit due in December.
The credit, which is in the form of three-months’

guilder bills renewable three times, includes an

iron-clad gold clause. To meet the London credit
approximately 6,000,000,000 francs will be required.

* Only recently it was estimated in official and other
reliable quarters that there are fully 80,000,000,000
francs hoarded within France.

Business in France is fundamentally unsatisfactory.
Domestic prices are rising and the supporters of
the Popular Front Government resent the growing
disparity between wages and prices. Between the
end of June, 1936, and the end of September, 1937,
the wholesale index rose 669, the retail index 429,

- and the cost of living 27%,. Production has not
increased, but on the contrary has diminished since
the advent of the first Popular Front Government
under M. Blum.

The export trade is far from satisfactory and the
domestic market is shrinking. At the same time
an enormous import surplus has been piled up. For
the first nine months of this year imports from foreign
countries stood at 23,000,000,000 francs and exceeded
exports by 11,000,000,000 francs, and exceeded im-
ports for the corresponding period of 1936 by 10,500,-
000,000 francs. The import surplus has weighed
heavily on the exchanges and has resulted in higher
tariffs and tighter quotas for imports in several
directions.

The Belgian currency so far as the spot rate is
- concerned, has been ruling above dollar parity for
the past few weeks. However; future belgas are at
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discounts of two points under spot for 30 days and
eight to nine points under spot for 90 days., The
weakness which has been noted in the belga in the
past month is due to political uncertainties rather
than to unfavorable banking or trade conditions.
A month ago Belgian futures were commanding a
slight premium. On Nov. 24, after a Cabinet
crisis of mnearly a month, Premier van Zeeland
turned over his office to his successor, Mr. Paul
Emile Janson, who chose as his Finance Minister
Mr. Henri de Man.

The following table shows the relation of the:
leading European currencies to the United States

dollar:

0ld Dollar New Dollar
Parity Parity a
3.92 6.63
16.95

Range
This Week
3.3914 to 3.40%
17.00%4 to 17.0215
Italy (lira) 8.91 52614 to 5.27
Switzerland (franc) 32.67 23.12 t023.17%
Holland (guilder) 40.20 68.06 55.49 10 55.65%%

a New dollar parity as before devaluation of the European currencies
between Sept. 26 and Oct. 3, 1936.

b The franc cut from gold and allowed to “float’ on June 30.

The London check rate on Paris closed on Friday
at 147.13, against 147.23 on Friday of last week. In
New York sight bills on the French center finished
at 3.391%, against 3.3934{ on Friday of last week;
cable transfers at 3.39%4, against 3.40. Antwerp
belgas closed at 17.0134 for bankers’ sight bills and.
at 17.0134 for cable transfers, against 17.0114 and
17.01%4. TFinal quotations for Berlin marks were
40.3414 for bankers’ sight bills and 40.3414 for cable
transfers, in comparison with 40.43 and 40.44. Italian
lire closed at 5.2614 for bankers’ sight bills and at
5.2614 for cable transfers, against 5.2614 and 5.2614.
Austrian schillings closed at 18.93 against 18.96; ex-
change on Czechoslovakia at 3.5214, against 3.5214;
on Bucharest at 0.7414, against 0.7414; on Poland
at 18.97, against 18.96; and on Finland at 2.2114,
against 2.22. Greek exchange closed at 0.913,
against 0.917%.

b France (franc)
Belgium (belga)

——

XCHANGE on the countries neutral during the
war is firm. Dutch guilders are particularly
firm and gold has been moving into Holland at a
rapid rate during the past year, especially in the
last few months. This movement and the strength
in the guilder are derived largely from the pros-
perous activity of Dutch colonial trade and partly
from the temporary withdrawal of Dutch funds
from American securities. There has also been a
marked transfer of refugee money from European
centers to Amsterdam. The strength in the Swiss
franc is due largely to the movement of Continental
funds to the Swiss centers. The Swiss National
Bank a few weeks ago took extreme measures to
prevent an influx of foreign gold to the Swiss banks.
The Scandinavian currencies are firm in sympathy
with sterling. :

Bankers’ sight on Amsterdam closed on Friday at
55.60, against 55.48 on Friday of last week; cable
transfers at 55.61, against 55.50; and commerecial sight
bills at 55.56, against 55.44. Swiss francs closed at
23.1314 for checks and at 23.1314 for cable transfers,
against 23.16 and 23.16. Copenhagen checked finished
at 22.29)% and cable transfers at 22.2914, against
22.35 and 22.35. Checks on Sweden closed at 25.7514
and cable transfers at 25.7514, against 25.81 and
25.81 while checks on Norway closed at 25.0914 and
cable transfers at 25.0914, against 25.16 and 25.16.
Spanish pesetas are not quoted in New York.
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XCHANGE on the South American countries
presents mixed trends. Argentine paper pesos
continue firm in sympathy with sterling. Most
of the South American currencies are inclined to
move in sympathy with dollar-sterling rates.

Recent dispatches from the American Embassy at
Santiago, Chile, to the United States Department
of Commerce stated that a reduction in the so-called
gold rate applicable to certain luxury products
became effective on Nov. 6. The following rates
will apply henceforth to importations from the
United States of the. articles mentioned: Passenger
cars, tires, and repair parts, and radios, 30 pesos to
the dollar; trucks, truck tires and repair parts,
27.50 pesos to the dollar. All other products in-
cluded in the so-called luxury list are subject to a
rate of 34 pesos to the dollar. It is stated that all
gold exchange rates will be abolished on Jan. 1, 1938.

The Colombian Government has decreed strict
control over foreign exchange transactions. The
exchange control commission is empowered (1) to
regulate the sale and exchange of currencies in such
manner as to balance offerings and demand in the
foreign exchange market; (2) to fix time limits when
purchases of international exchange may be made;
(3) to fix time limits for the use of foreign titles
and deposits which the bank may make available
and to fix delivery thereof; (4) to set terms for
issuance of licenses for imports of goods for which
the bank can demand deposits as a guaranty for
permits, and (5) to designate the time limit within
which individuals or corporations engaged in gold
mining must deliver mined gold to the Bank of the
Republic for sale. Mined gold must be delivered
to the bank within 15 days after extraction.

Argentine paper pesos closed on Friday, official
quotations, at 33.30 for bankers’ sight bills, against
33.36 on Friday of last week; cable transfers at 33.30,
against 33.36. The unofficial or free market close
was' 29.25@29.45, against 29.60@29.80. Brazilian
milreis, unofficial or free market rates, were 5.65@
5.80, against- 5.80@6.00. Chilean exchange is
nominally quoted at 5.19, against 5.19. Peru is
nominal at 2474, against 2514.

SREe 1

XCHANGE on the Far Eastern countries pre-
sents no new features of importance from those
of recent weeks. Japan continues to send gold to
the United States. The Bank of Japan has sent
to the United States $226,800,000 of gold since
March 8. It is understood that a considerable part
of this gold has been converted into sterling exchange.
Closing quotations for yen checks yesterday were
29.11, against 29.20 on Friday of last week. Hong-
kong closed at 31.22@31 5-16, against 3114 @31 5-16;
Shanghai at 29.60@29 25-32, against 2934 @297%;
Manila at 50 3-16, against 50.20; Singapore at 5827,
against 5874; Bombay at 37.70, against 37.79; and
Calcutta at 37.70, against 37.79.

Gold Bullion in European Banks \

HE following table indicates the amounts of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

respective dates of most recent statements, reported

to us by special cable yesterday (Friday); comparisons

are shown for the corresponding dates in the previous
four years:
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Banks of— 1937 1936 1935 1934 1933

£
191,818,124
622,579,355

£

192,681,035
665,810,462
2,876,950
90,660,000
66,158,000
73,410,000
72,072,000
69,482,000
15,732,000

£

198,439,185
552,200,103
3,354,150
90,314,000
42,575,000
51,853,000
98,216,000
46,719,000
21,604,000

£

249,366,543
391,871,164
1,875,000
87,323,110
42,575,000
47,491,000
105,691,000
81,882,000
24,274,000
6,547,000 6,563,000 6,555,000 7,396,000 7,397,000
6,602,000 6,603,000 6,602,000 6,580,000 6,573,000

1,084,202,486/1,045,504,817|1,118,431,438|1,252,858,4471,242,732,829
1,078,434,200(1,044,440,42011,153,544,21011,254,176,04011,252,359,345

£

England...| 327,860,548
-| 810,168,538
2,506,400
¢87,323,000
225,232,000
118,720,000
95,533,000
77,645,000
26,065,000

Netherlands
Nat. Belg..
Switzerland.
Sweden....
Denmark .. .
Norway . - .

Total week.
Prev, week.

77,642,000
61,691,000
14,290,000

a Amount held Dec, 31, 1936, latest figure avallable. b Gold holdings of the
Bank of Germany are exclusive of gold held abroad, the amount of which Is now
reported at £1,002,750. ¢ Amount held Aug. 1, 1936, the latest figure available,

The gold of the Bank of France was revalued on July 23, 1937, at 43 milligrams
of gold, 0.9 fine, equal to one franc; this was the second change in the gold’s values
within less than a year, the previous revaluation took place on Sept. 26, 1936,
when the gold was given a value of 49 milligrams to the franc as compared with
65.5 mgs, previously. On the basis of 65.5 mgs., approximately 125 francs equaled
£1 sterling at par; on basis of 49 mgs., about 165 francs equaled £1 sterling, and at
43 mgs,, there are about 190 francs to £1.

The Status and Prospects of Planning

Just what this country would be like if the ideas
of the national planners to whom Mr. Roosevelt has
lent his ear were fully carried out cannot easily be
visualized. Perhaps Mr. Roosevelt himself has had -
in mind something less comprehensive and detailed
than is to be gathered from the proposals of the
brain trusters. Irregular and disconnected as the
steps in the program may seem to be, however, it
is apparent that a considerable approach has al-
ready been made to what is commonly spoken of as
a planned society, and Mr. Roosevelt’s recent mes-
sage to Congress makes it clear that, as far as he
is concerned, further long steps in the same direc-
tion are contemplated. Now that Congress is show-
ing an unwonted spirit of independence, and there
is a likelihood that some important Administration
proposals may be defeated or at least substantially
modified, it is instructive to review what has al-
ready been done in the way of national planning
and the further extensions of the program which
Mr. Roosevelt, if he can continue to control Con-
gress, is bent upon making. '

Shortly after his first inauguration Mr. Roose-
velt startled the country by taking over for the
Federal Government, without warrant of previously
existing law and in contravention, as many still
believe, of the intent of the Constitution, the entire
gold supply of the country, removing gold from cir-
culation and making the possession of gold coin
or bullion and gold certificates a crime punishable
by heavy penalties. Soon after that the dollar was
devalued. The effect of these acts, supported as they
were by laws hastily enacted at his bidding, was
to place in the President’s hands the entire control
of the national currency, and confide to his discre-
tion any action that might be taken internationally
for the stabilization of currency and foreign ex-
change. By subsequent action the Federal Reserve
System was brought under Executive domination,
banking functions were made subject to direction
from Washington, and member banks were virtu-
ally compelled to absorb whatever quantities of gov-
ernment bonds the Administration chose to author-
ize. As far as currency, banking and exchange are
concerned, Executive control is now, to all intents
and purposes, complete.

A similar control, and one in many respects even
more rigid and drastic, was presently set up over
the issuance of securities and dealings in securities
on the stock exchanges. Any corporation that now
proposes to issue securities and offer them for pub-
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lic subscription can do so only with the approval of
the Securities and Exchange Commission, the ap-
proval being given only after the requirements of
a long and minutely detailed registration question-
naire have been satisfactorily met. Nominally de-
signed to prevent dishonesty and insure “truth in
securities,” the system in fact establishes a minute
Federal supervision of practically every phase of
corporation finance, including the publication, in
the discretion of the Commission, of salary lists
and other data confidentially submitted, and a
lesser but increasing control over the operations of
stock exchanges.

Two of the most grandiose of the first essays in
planning, represented by the National Industrial
Recovery Act and the Agricultural Adjustment Act,
eventually fell to the ground before adverse deci-
sions of the Supreme Court. Neither the principles
nor the essential methods of these two Acts, how-
ever, have been abandoned, and large parts of both
are embodied in legislative proposals now pending
in Congress. Stripped of details which in no way
affect the principles involved, the planned agricul-
ture which the Administration desires contemplates
the control by the Federal Government of the acre-
age which shall be planted from year to year to
cotton, wheat, corn, tobacco, potatoes, peanuts and
perhaps other crops, the marketing of these con-
trolled crops under conditions which the Depart-
- ment of Agriculture will virtually prescribe, the
storage of surplus grain crops in an “ever-normal
granary,” and Federal subsidies to support the vari-
ous parts of the system. In the case of cotton, a
Federal subsidy is already provided to keep the
price above that of world markets and enable grow-
ers to hold their crop for a rise. For all practical
purposes, staple crops are to be produced in such
ways as the Government directs, and for those who
do not conform there will be substantial penalties.

The primary aim of the National Industrial Re-
covery Act was to establish Federal control over
industry through the regulation of wages and hours
and the prohibition of unfair competition. The code
system which the Act provided, voluntary in theory
but in practice “put over” with all the force that
the Administration could bring to bear, had to be
dropped because of constitutional objections, but
the aim of control reappears, only on a much larger
scale, in the Black-Connery wages and hours bill.
That bill, in the form in which it passed the Senate
at the last session, gives to a Federal board, ap-
pointed by the President and entirely subject to his -
control, authority to prescribe minimum wages and
maximum hours for every important industry in the
country except transportatlon and agriculture, and
violates the Constitution by 4110W1n" the prescrip-
tion to be extended to commercial operations that
are intrastate. Were the hill to become law, the con-
trol of so much of the costs of production and dis-
tribution, transportation charges excepted, as de-
pends upon wages and hours would pass from em-
ployers into the hands of a Federal agency from
whose decisions there would be, in practice, no ap-
peal except through the courts.

In the creation of the Tennessee Valley Authorlty
the Federal Government entered into direct compe-
tition with private industry in the electric power
field. The competition was unequal and potentially
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disastrous, for not only was the capital of the en-
terprise provided by the Government with no re-
payment requirement, but the Authority is also
free of Federal taxes. A similar competition has
been set up at the Bonneville Dam, and will doubt-
less be continued at the other power projects which
the Government is developing. Competition in the
power field has been further extended through the
financial aid given to the construction of municipal
power plants as a part of the Federal public works
program. The whole field of communication by tele-
graph, telephone and radio, including the important
division of radio broadcasting, has been taken under
Federal control, with a Federal commission to ad-
minister the regulations which it prescribes. The
Federal housing program, once it gets fairly under
way, will put Treasury advances into competition
with private capital, with officially-determined
rentals which would not yield a satisfactory return
on a private capital investment. The normal eco-
nomic relations between employers and. employees
have been invaded by the Wagner Act, and neither
employers nor workers may now bargain individu-
ally over wages and hours if a majority of the work-
ers demand collective bargaining, while under the
Walsh-Healey Act no bids on Government contracts
can ordinarily be considered unless the bidders con-
form to wages and hours regulations which the De-
partment of Labor approves.

Federal relief appropriations are not, of course, in
all respects an illustration of planning, since State
or municipal cooperation has in most cases been re- -
quired and the humanitarian element is to be con-
sidered. To the extent, however, that relief allow-
ances have equaled or exceeded what the recipients
would normally have been.able to earn, or that
wages on public works undertakings have been high,
as they notoriously have often been, in proportion
to the amount or value of the work performed, an
uneconomic competition has been set up from which
private industry and social morals have alike suf-
fered. The Social Security Act, on the other hand,
is an egregious example of planning, for not only
must the old age and unemployment insurance sys-
tems of the several States conform to the require-
ments of a Federal board if Federal aid is to be
fortheoming, but State funds must be turned over
to the Treasury for investment in Government
bonds, and an elaborate system of taxation for se-
curity purposes has been imposed upon both em-
ployers and workers.

If to this list of items we add the Federal control
of railroads already exercised under the interstate
commerce clause of the Constitution, the control of
interstate pipe lines, the operation of Federal barge
lines on the Mississippi and other navigable rivers,
the control of shipping recently vested in a Mari-

time Commission, with its accompaniments of Fed-

eral subsidies for construction and operation and
the prospect ¢f direct Federal construction and op-
eration, the virtual nationalization of the bitumi-
nous coal industry, the establishment of import
quotas for sugar and Federal regulation of com-
modity exchanges, it is apparent that national
planning is rapidly being transformed from a the-
ory into a condition. Even without crop control
and wages and hours regulation, both of which at
the moment are in the balance, the list is imposing.
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Mr. Roosevelt, however, is not yet satisfied. Not
only does he want crop control, with the ever-normal
granary, and the regulation of wages and hours, but
he also demands a reorganization of Executive and
administrative departments which will give him
complete control over those agencies, and the crea-
tion of seven “little TVA’s” through which regional
planning may be furthered.

The duty of Congress in this situation is clear.
If we are not to have a “planned economy” devel-
oped and organized “up to the handle,” it is neces-
sary to call a halt in the program and undo,. step
by step, a good deal of what has been done. Tax re-
vision, important as it is, will not of itself insure
the nceded recovery or the continuance of prosperity
if Executive dictatorship is to control all important
aspects of our economic life. It is gratifying to

observe the open resistance which. wages and -

hours legislation is meeting in Congress, the
apparent disposition to eliminate all compulsory
features from the agricultural program, and the pro-
nounced aversion to the Administration’s demand
for departmental reorganization, All three of these
planning enterprises, and with them the scheme for
the “little TVA’s,” should be defeated, and a Con-
gress that defeats them will deserve well of the
country.

Testing Unemployment Insurance

The Federal-State system of unemployment in-
surance created under the terms of the Social Secu-
rity Act is destined to receive a rather serious test
somewhat earlier than its sponsors intended.
Twenty-one States and the District of Columbia are
scheduled to commence the distribution of benefits
to the unemployed on Jan. 1, and in at least 10
of these States a large number of unemployed will
be waiting for State officials to begin disbursements.
In fact, this prospect of a substantial benefit load at
the turn of the year has occasioned forecasts that
some of the twenty-two jurisdictions might be forced
to delay payments despite the provisions of their
laws.

The distribution of unemployment insurance ben-
efits at this time promises that the relief burden
within the twenty-two jurisdictions may be materi-
ally lighter during the coming winter than if such
statutes were not in effect. ‘The Federal Treasury
also may derive some advantage from the start of
insurance payments in these areas.

Whatever the accomplishments of unemployment
insurance in affording at least temporary assistance
with the relief burden, however, certain effects of
the insurance system upon regular employment dur-
ing a recession must not be overlooked. The opera-
tion of the payroll tax provisions of the statutes may
well tend to augment the number of unemployed,and
it may also make employers less willing to re-employ
those laid off when and if a recovery in industrial
activity occurs. Such considerations must be offset
against the relatively limited relief that will be af-
forded under the insurance system.

The amount of relief to be provided by the unem-
ployment insurance funds is strictly limited by the
terms of the State laws. The relief burden in the
97 States which do not contemplate distributing

benefit checks under their laws before late 1938 or
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early 1939 will not be affected in the slightest by
the existence of unemployment insurance statutes.
It should be noted, however, that the States which
do begin distributing benefits at the turn of the
year include the major industrial commonwealths
with the exception of Ohio, Illinois, Michigan and
Indiana,

A large proportion of the workers laid off since
Labor Day will become eligible for benefit checks
on Jan. 1 in the affected States. To be eligible,
workers must have been employed in a covered oc-
cupation for from thirteen to twenty-six weeks in
the preceding year. In view of the high levels of
employment during the first nine months of this
year, it is obvious that most of those laid off in re-
cent weeks can so qualify.

It is doubtful, however, whether those now being
laid off can qualify for the maximum number of
benefit checks allowed under the State laws, usually
fifteen or sixteen weekly payments. The lay-offs in
the final quarter of 1937 will probably cut down
the wage credits accumulated by such workers so
that they cannot expect more than 10 checks, on
the average.

It thus seems likely that the workers discharged
since Labor Day will be entitled to receive 10 weekly
checks of about $10 each. If the current recession
ends before this period is over, the State and local
governments will be relieved of the necessity of car-
ing for a large proportion of the latest additions to
the unemployed.

The Federal Government also will benefit by the
start of such payments in these States. Presumably,
a worker entitled to checks of $10 a week or more
will not be considered eligible for work relief em-
ployment. Hence, in the States where these benefits
are paid, the Government should not be forced to
expand work relief projects and to care for the
newly unemployed outlays. The Federal Treasury
will be called upon to find the funds to finance the
payments made by the States, of course, since all
collections of taxes received by the States are
promptly deposited in the Federal Unemployment
Insurance Fund.

But more important than these considerations is
the question: Will the unemployment insurance
systems remain solvent, when there will be such a
large demand for benefit payments, before the rate
of payroll taxes levied for their support advances to
the permanent 3 per cent level? The answer seems
to be that the system will prove solvent unless we
are now entering another major depression.

The fact that a recession has occurred just before
benefit payments begin in the twenty-two jurisdic-
tions has some compensating considerations. Thus,
if employment had held at a high rate throughout
1937 and had then fallen sharply early in 1938, the
benefit load would be far greater than that now
faced, since all of the workers laid off at that time
would be entitled to maximum benefits for the maxi-
mum number of weeks.

Available statisties indicate that the unemploy-
ment insurance funds should be able to absorb the
benefit load burden, unless the current recession is
protracted. Lay-offs since Labor Day have occurred
chiefly in manufacturing industry. In fact, Depart-
ment of Labor data show that employment in com-
bined manufacturing and non-manufacturing in-
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dustries in October was only 110,000 greater than
in August, despite the loss of some 164,000 jobs in
factories during September and October.

Because of seasonal trends in non-manufacturing
lines, therefore, a sharp rise in unemployment can-
not be expected until after the turn of the year.
However, even though 20 per cent of all those em-
ployed last summer lose their jobs by January, the
State funds should be sufficient to meet the demand

. for benefits unless business continues to decline.

Under such circumstances, twenty workers out of
a hundred would be eligible for benefits amounting
on the average to $10 a week for 10 weeks, a total
draft on the insurance fund of $2,000. However,
at the same time the State fund would be collecting
each week, from the employers of the eighty individ-
uals still at work, at the very least a weekly sum
of $36. The latter estimate is based on the 3 per cent
contribution effective in 1938 and assumes that the
80 workers earn on the average only $15 a week.
Since the average weekly wage in all factories of the
United States in August of this year was more than
$25, the estimate of collections certainly should
prove conservative. Thus, even if 209% of the work-
ers were unemployed, under the -circumstances
cited, the typical State fund might not be forced to
draw upon the accumulated tax collections received
in 1936 and 1937 to finance its benefit load.

The chief merit of the unemployment insurance
system thus seems to be that it provides a relatively
painless method of effecting a transfer from costly
work relief to cash relief. The cost to society of
the benefit checks disbursed will doubtless be mate-
rially less than that of caring for the same number
of workers during an equal period by WPA jobs.

An unfortunate aspect of the approaching test for
the systems is worthy of emphasis. If the trade re-
cession does not menace the solvency of the State
funds, as seems entirely probable, the drive to “lib-
eralize” benefit- payments will gather momentum.
Already a Commissioner of the New Jersey State
Unemployment Compensation Commission has as-
serted that larger benefits are essential. TIf this
early test should embarrass the funds, demands for
larger benefits would attract little serious support.

The probable effects of the payroll taxes levied
to support unemployment insurance upon employ-
ment policies during a depression also must be eval-
uated.

While Congress is considering the necessity for
granting relief to business from the undistributed
profits, capital gains, and other taxes, employers
are faced with the certainty that the payroll tax
rate for unemployment insurance will advance to its
permanent 3% level in 1938. When the 1% old age
pension levy is included, employers must add 4% to
the cost of any projected increase in wage outlays,
solely because of these taxes.

Numbered among the industries in which wages
account for a larger-than-average share of total pro-
duction costs are the steel, machinery,. railway
equipment, cotton, silk, rayon, cement, glass, rubber
and automobile trades. All of these lines are either
already laying off large numbers of men or are
faced with such a necessity within the next few
weeks. Yet, should prospects brighten for any of
these industries early next year, employers must
consider whether they are justified in taking on ad-
ditional employees or increasing the number of
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hours of work per. week, when in addition to the
record wage rates that must be paid, a tax of 4%
on all wage outlays must also be figured into costs.

In fact, there is justification for wondering
whether the number laid off from Labor Day. to
next winter will not be greater than if employers
did not have to reckon with the tax burden that ac-
crues only so long as wages are paid. An additional
consideration that also may make for larger lay-offs
than in past year is the fact that an employer need
not feel that a worker laid off faces starvation or
the necessity of seeking public relief. Instead, he
may feel that since his employees are entitled to
unemployment compensation as a matter of right,
they, rather than the employees of some other con-
cern, should benefit from the payroll taxes collected
throughout 1936 and 1937.

It is also doubtful whether all employers will
continue to pay the payroll taxes during a depres-
sion. Tax collection officials already have realized
that the payroll taxes will be far more difficult to
collect than almost any other levy, with the pos-
sible exception of sales taxes. It is particularly
difficult to ascertain whether smaller employers are
making their monthly returns for their full tax
liabhilities. ;

That the burden of payroll taxes may add to the
number of commercial failures with resultant fur-
ther additions to the number of the unemployed
also is a distinct possibility. No liability accrues
for income taxes if concerns are operating at a
loss. Liability for many other business taxes can
be deferred for at least a year during a recession,
as in such circumstances most communities hesitate
to resort to tax sales. But the payroll taxes must
be paid each month in most States, and at least
quarterly in all.

What is the Administration’s
Foreign Policy?

The circumstances of the recent visit of Ambas-
sador Bullitt to Poland, in regard to which Sena-
tor Vandenberg of Michigan called for information
from the Department of State on Nov. 19, turn out
not-to have been of any public importance, but the
inquiry is significant of the uncertainty,and in some
quarters apprehension, which attaches to Mr. Roose-
velt’s foreign policy. Senator Vandenberg’s inquiry
was occasioned by a press dispatch from Paris in
which it was “reported” that Ambassador Bullitt
“went to Poland to advise Foreign Minister Joseph
Beck not to join the Italo-German-Japanese anti-
Communist pact,” and that he was “acting under in-
structions from President Roosevelt.” The report
was promptly denied by the Department of State,
the information being added that the visit, for which
permission had been given some time before, was a
private one made by Mr. Bullitt to his friend Am-
bassador Drexel. On Tuesday the Department made
public a statement from Mr. Bullitt repudiating the
allegations of the press report.

The episode is only one of several, however, that
have brought American foreign policy under discus-
sion. The most striking, of course, is the futile Brus-
sels Conference. In that connection, it was rumored
on Nov. 19 that a petition was to be circulated in
Congress asking the recall of Norman H. Davis, the
roving Ambassador who headed the American dele-
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gation at Brussels. On Tuesday the diplomatic edi- -

tor of the London “Daily Telegraph” was quoted
as saying, in an article on the mission of Lord Hali-

fax to Germany, that “Halifax was in a position to

make a contribution to the discussions by outlining
a wide approach to a solution of world problems.
This kind of approach is favored by Chamberlain’s
Government. It has the full support of the United
States Administration.” There have been repeated
reports for months that preliminary negotiations
for an Anglo-American commercial treaty, of the
reciprocal character to which Secretary Hull is de-
voted, were under way, but the congratulatory tone
of some recent British comments on the prospect
that the negotiations would shortly be brought to a
head has aroused concern in American business and
industrial circles regarding the concessions which
Great Britain would demand or be likely to receive.
If any interest has been shown by the Administra-
tion in the collection of the war debts long in de-
fault, the public does not know of it.

The Chicago speech in which Mr. Roosevelt under-
took to call to account an unnamed list of Govern-
ments whose conduct was regarded as violative of
international law and moral obligations came as a
shock to those in this country who had seen, in Mr.
Roosevelt’s previous course, a disposition to con-
tinue the American policy of non-participation in
European or other foreign controversies. The shock
was followed by apprehension when it ap-

peared that the speech had apparently been timed
to coincide with action by the Council of the League
of Nations, and that the substance of the speech
was known in Geneva before the vote on the resolu-
tion proposing a conference was taken. It was not

the first occasion on which suspicion had been
aroused regarding the effect of American propa-
ganda in inclining Mr. Roosevelt toward active co-
operation with the League, and suspicion was not
lessened when it was announced that the United
States assumed no responsibility for calling a con-
ference, although it was willing to attend if an in-
vitation were issued elsewhere. There was increased

uneasiness when it was learned that Belgium, in

calling a conference, acted only after consultation
with the British and American Governments and
with their approval.

If Mr. Roosevelt imagined that, by disc]aiming‘

formally any responsibility for a conference, he
could devolve the responsibility upon some other
Power, he was ill served by his diplomatic advisers.
The British Government quickly let it be known
that it took no responsibility whatever, while as far
as action was concerned it limited itself to an ex-
pression of willingness to do, in regard to Japan, as
much as the United States was prepared to do. The
very circumstances of Mr. Roosevelt’s pronounce-
ment stamped the United States as the leading par-
ticipant, yet when the conference met there was
no American plan to propose beyond some familiar
expressions of a hope for a peaceable solution of the
Sino-Japanese conflict. With American leadership
abnegated and no other to take its place, the con-
ference drifted along in inconclusive debate, adopted
a resolution of censure without troubling to present
any evidence in its support, followed this with an-
other statement studiously phrased in generalities,
and adjourned to fade away unwept, unhonored and
unsung. The great array of moral sentiment which
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bad been heralded by Mr. Roosevelt’s flourish of
trumpets came to nothing, and the United States
was left to bear the blame.

One wonders what was back of this lamentable
performance. It is difficult to believe that Mr.
Roosevelt should have thought that a mere declara-
tion of opinion, even if joined in by a number of
Powers, would have any effect in staying the hand
of Japan, or that he should have failed to realize
that a futile outcome at Brussels would leave China
in a worse position than it occupied before. This
last is exactly what has happened, for Japan has
given notice that aid to China will be regarded as
an unfriendly act. The Department of State must
also be assumed to have known at least as much as
the press was telling the public, and perhaps con-
siderably more, about the intention of Italy to join
the German-Japanese pact, and to have foreseen
the probable effect of the enlarged alliance in off-
setting any anti-Japanese declarations at Brussels.

It is this unhappy situation, into which the
United States has entered with its eyes open, that
lends color to the reports that Lord Halifax’s mis-
sion to Germany was undertaken with the “full ap-
proval” of the United States. If there is any truth
whatever in the reports, they will confirm suspicion
that Great Britain is looking to the United States
for aid in reaching some kind of political settlement
in Europe. Just what such a settlement contem-
plates nobody at present seems to know. If the
terms which Chancellor Hitler is said to have of-
fered are the ones which he and Lord Halifax actu-
ally discussed, it is unlikely that there will be any
settlement at all, for the free hand which the
Fuehrer is reported to have demanded in Central
and Eastern Europe raises visions of German ag-
gression and dominance at which a number of Pow-
ers will take alarm. It is natural that Mr. Roose-
velt should earnestly wish to see Furope at peace,
and no exception can be taken to the expressions
of opinion which he has made on that subject, but

1o kind or degree of participation in negotiations
for a settlement can fail to involve the United
States in European controversies from which na-
tional policy and interest require that it should
hold aloof.

The proposed Anglo-British commercial treaty,
which for the past month has been “played up” with
4 variety of hopeful expressions in England, should
be watched with special care. In a memorandum is-
«ued on Nov. 17 by the Department of State, it was
announced that, when the proposals of the British
Government had been received, “there will also be -
made public a list of products on which the United
States will consider granting concessions to the
TInited Kingdom.” American exports to the United
Kln"dom, it was stated, reached a total of $440,

2,000 in 1936, against imports aggregating $200,-

) 8){)0() For the first nine months of 1937 the fig-
“ure for exports was $342,763,000, and that for im-
ports $158,182,000.

The figures, taken by themselves, are gratifying.
Since, however, the treaty will presumably be
framed on a reciprocal basis, it is desirable that
American exports shall not suffer in the process.
International trade in agricultural products, in par-
ticular, has been to the disadvantage of this country
under the reciprocal plan. Representative Knutson,
of Minnesota, submitted in the House on Monday
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gome statistics showing that while American ex-
ports of agricultural products declined from $787,-
000,000 in 1934, when the reciprocal trade plan went
into effect, to $233,000,000 in 1937, imports of the
same products rose from $419,000,000 to $868,000,-
000, an increase of 118%. The list of imports for
1936 included cattle, meats, butter, cheese, egg prod-
ucts, wool, barley, corn, wheat and barley malt. It
is fantastic that the United States, by tariff con-
- cessions to other countries, should open the way to
heavy imports (78,000,000 bushels of corn, for ex-
ample, and 48,000,000 bushels of wheat in 1936), of
farm products which the United States produces in
abundance. By and large, the United States does
not need more imports of anything. It needs larger
exports of its natural staples, and the tariff nego-
tiations with Great Britain should be carefully
watched to see that the export trade does not suffer,
As the date for the semi-annual payments on war
debts account approaches, there are signs of some
concern in Great Britain over the continuance of
default. The concern is motivated, apparently, less
by alarm over the moral effect of default than by
fear that, with the Johnson Act in force, American
finanecial aid will not be available if Great Britain
becomes involved in war. The British situation in
this respect is, of course, no different from that
of other debtor countries, although the size of its
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debt makes its position more conspicuous. It is
time that Mr. Roosevelt abandoned his attitude of
indifference toward the payment of these obliga-
tions. If the debt agreements should be revised in
the light of changed conditions, it is for the debtor
Governments to make application, but there is no
reason why the United States should go on indefi-
nitely transmitting merely formal notices that debt
payments are due. Neither the proposed commereial
treaty with Great Britain nor that with Czecho-
slovakia should be concluded without definite as-
surances that war debt payments will be resumed
and continued. No more in the matter of debts than
in international politics does the country want a
policy of drift.

The Course of the Bond Market

New lows have been the order of the week, particularly
for speculative railroad, industrial and utility holding com-
pany bonds. High grades remain at recent levels, and
United States Governments are slightly higher.

High-grade railroad bond prices have continued to de-
cline. Atchison gen. 4s, 1995, lost % point at 107% ; Pitts-
burgh Cincinnati Chicago & St. Louis 5s, 1970, were off 1
point at 109. Medium-grade and speculative railroad bonds
also have lost ground. Southern Railway 5s, 1994, fell 2
to 791 ; Erie 5s, 1975, dropped 1 to 4314. Defaulted rails
have shown losses. Chicago Great Western 4s, 1959, lost %
at 16% ; New Haven 4%s, 1967, declined 2 points to 2114.

Moody’s computed bond prices and bond yield averages
are given in the following tables:
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level or the average movement of actual price quotations,
yleld averages, the latter being the truer picture of the bond market.

They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of
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Utility bonds of investment grade have maintained a firm
tone throughout a week in which news reports emanating
from Washington have been of a moderately favorable
nature in go far as the utility industry is concerned. Lower-
grade utilities have been influenced by stock market action
and the trend has been downward. Brooklyn-Manhattan
Transit 4%s, 1966, declined 5 to 57; Utah Power & Light
445, 1944, fell 7 to 84; Consolidated Gas Utilities 6s, 1943,
at 60 were off 5; Florida Power & Light 5s, 1954, closed
at 84%, off 21%: Mississippi Power 5s, 1955, declined 3 to
70; Oklahoma Natural Gas 5s, 1946, dropped 5 to 815,

Fractional changes have been the rule among industrial
. bonds of top quality. A drastically different picture has
been presented by issues in the medium-grade and specu-
lative classifications, numerous declines of severe propor-
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tions having been recorded. One of the worst performances
has been witnessed in the packing company section, Armour
& Co. (Del.) 4s, 1955, closing 10% lower at 807%. Reces-
sions among the oils have been modest in most instances,
although Texas Corp. 31s, 1951, were off % at 103%. The
downward trend in the rubber company group again has
been led by the Goodrich (B. F.) 4%s, 1956, which closed
at 89, down 5%. Non-ferrous metals have lost considerable
ground, General Cable 5l%s, 1947, declining 2 points to 97.
Nor have the steels been in favor, National Steel 4s, 1965,
giving up 3 to close at 103%.

Prices of foreign bonds have been generally lower as
renewed liquidation appeared in Brazilian issues. Among
- European bonds, Germans and Italians have held up com-
paratively well, but Scandinavians have displayed some
irregularity. Japanese bonds have been softer.

Indications of Business Activity

e
s -

THE STATE OF TRADE—COMMERCIAL EPITOME
: Friday Night, Nov. 26, 1937.

Generally the business situation shows little or no im-
provement, and no appreciable change for the better is
expected until Washington takes definite action to restore
confidence. Roger W. Babson, well-known authority, states:
“The recovery tide has been running strong. Basically, the
Nation is still on the up-trend. Fundamentally we should
not be entering a major depression. ' There is no over-
expansion in industrial output. Commodity prices are re-
sdjusted. Inventories are running off. The banks are in
a sound position. Iarm incomie is the highest in 10 years.”
He states further: “The long-term future of business lies
with the character of our people; but the future. of business
over the next 12 months lies in the hands of the Adminis-
tration at Washington. An honest ‘moratorium’ on their
experimental program would do more for business than
spending $5,000,000,000 on armaments, public works, or boon-
doggling. In the iast two months thousands have been
thrown out of jobs, stocks have broken 40%, business has
plummeted 15%. DBusiness is now at the cross-roads. It
is up to Congress whether we are heading for prosperity or
depression,” A bright spot in the developments of the past
week is the news from the steel industry.. The “Iron Age”
states that “for the first time since the week before Labor
Day the decline has apparently been halted at Chicago, where
both production and consumption of steel are more widely
diversified than in other industrial areas. Ingot production
is estimated to have risen 3 points at Chicago, to 30.5% of
capacity. In the Cleveland-Lorain district there has been
an even sharper increase, from 18% to 29%, but this is
mainly due to resumption of operations at two Cleveland
plants idle last week while awaiting an accumulation of
orders. The “Iron Age” makes this interesting observation :
“Singularly, the railroad and construction industries, from
which little immediate help had been expected, are promi-
nent in new business and prospects, while the automobile,
on which the steel industry’s hopes have been pinned for
many weeks, is not only taking less steel, but its December
production schedules have been revised downward, to an
extent that promises little aid for the mills, unless orders
should be placed some time during the next month for
January shipment.” A Federal Reserve Board business
survey yesterday disclosed that the Nation’s mass purchas-
ing power apparently is holding up despite widespread busi-
ness reverses. The Board’s summary for October and the
first three weeks in November painted a picture of falling
industrial production and declines in employment, but re-
ported distribution of commodities to consumers was main-

tained at the level of recent months. Recovering from three.

successive weeks of declining output, production of elec-
tricity by the electric power and light industry of the United
States showed a gain of 2% over the previous week’s figures
for the week ended Nov. 20, and 2.5% over output in the
corresponding week in 1936. An upturn in Christmas shop-
ing, coupled with freezing temperatures this week, resulted
in volume of retail sales rising 29% above the previous week
in many localities, according to the report today by Dun &
Bradstreet. Compared with a year ago, retail sales showed
gains of 2% to 109%. Winter merchandise moved into the
foreground as freezing temperatures brought out a fair
amount of postponed buying. Automobile output in the
United States and Canada this- week is estimated at 58,955
units by Ward’s Automotive Reports, Inc., against 85,757
last week and 102,399 in the like week last year. The
Association of American Railroads reported today 647,251
cars of revenue freight were loaded during the week ending
last Saturday. This was a decrease of 42,363 cars, or 6.1%,
compared with the preceding week; a decrease of 142,521,
or 189, compared with a year ago, and a decrease of
132,501, or 17%, compared Wwith 1930. There was nothing
extraordinary in the weather developments of the past week,
outside of Indian summer-like conditions prevailing in the
New York City area and government reports to the effect
that the week was abnormally cold in most sections except

the extreme Northeast and the more Western States. It is
stated that one of the coldest November weeks of record over
a large area from the South Atlantic and Gulf coasts north-
westward to the Canadian border was reported, with mean
temperatures ranging generally from 12 to 20 degrees be-
low normal. In the extreme Northeast about normal
warmth prevailed, while in the Pacific States and the Great
Basin of the West, temperatures were decidedly above nor-
mal; the increase above normal being from 8% to 9% in
scme sections. The lowest temperature reported was 10
degrees below zero at Devils Lake, N. Dak. In the New
York City area the weather has been pleasant during most
of the week, the temperature varying from cool to fairly
cold. The weather today was cloudy and mild, with tem-
peratures ranging from 41 degrees to 52 degrees. The fore-
cast was for probable occasional light rains tonight and
Saturday ; slightly warmer tonight, with mild temperatures
for Saturday. Overnight at Boston it was 36 to 52 degrees;
Baltimore, 40 to 56; Pittsburgh, 44 to 54; Portland, Me.,
30 to 44; Chicago, 38 to 52; Cincinnati, 46 to 52; Cleveland,
46 to 56; Detroit, 44 to 54; Charleston, 58 to 62; Milwaukee,
34 to 52; Savannah, 56 to 62; Dallas, 44 to 62; Kansas City,
Mo., 34 to 54; Springfield, Mo., 42 to 60; Oklahoma City,
36 to 56; Salt Lake City, 38 to 50; Seattle, 42 to 54;
Montreal, Quebec, 34 to 42, and Winnipeg, Man., 28 to 34.

b5 —_.‘—-
Revenue Freight Car Loadings Again Decline—Down

6.19% in Week Ending Nov. 20

Loadings of revenue freight for the week ending Nov. 20
1937, totaled 647,251 cars. This is a decrease of 42,363 cars
or 6.19, from the preceding week; a decrease of 142,521 cars,
or 18%, from the total for the like week of 1936, and a de-
crease of 673 cars, or 0.19%, below the tetal loadings for the
corresponding week of 1935. For the week ended Nov, 13,
1937, loadings were 12.19% below-those for the like weeks of
1936 but 9.59 over those for the corresponding week of
1935. Loadings for the week ended Nov. 6, 1937, showed a
loss of 3.69% when compared ‘with 1936 but a rise of 11.89%,
when comparison is made with the same week of 1935.

The first 17 major railroads to report for the week ended
Nov. 20, 1937, loaded a total of 292,075 cars of revenue
freight on their own lines, compared with 313,094 cars in the
preceding week and 358,187 cars in the seven days ended
Nov. 21, 1936. A comparative table follows:
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

(Number of Cars)

Recetved from Connecidon:
Weeks Ended—

Nov. 20 Ngp. 21
1936

6,575
17,628

Loaded on Own Lines |
Weeks Ended—

Nov. 21
1936

25,407
34,971

Noy. 13
1937

No». 13
1937

24,429
29,074
23,832
18,326
19,735
3,262
1,761
4,932
16,117

Atchison Topeka & Santa Fe Ry.
Baltimore & Ohio RR.
Chesapeake & Ohlo Ry

Chicago Burlington & Quincy RR.
Chicago Milw. Bt. P. & Pac, Ry.

International Great Northern RR|
Missouri-Kansas-Texas RR
Missouri Pacific RR

New York Central Lines

New York Chicago & 8t. Louis Ry,

Pere Marquette Ry
Pittsburgh & Lake Erle RR.
Southern Pacific Lines..
Wabash Ry .

292,0751313,094 358,187‘174,100 190,9331314,610 .
x Excludes cars Interchanged between 8. P. Co.-Pacific Lines and Texas & New
Orleans RR. Co.
TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Weeks Ended—
Nov. 13, 1937
26,076
33,987
13,771

73,834

Noo. 21, 1936
26,796
37,458
16,609

80,863

Nov. 20, 1937

Chicago Rock Island & Pacific Ry.
Illinois Central System
Bt. Louls-San Francisco Ry
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The Association of American Railroads, in reviewing the
week ended Nov. 13, reported as follows:

Loading of revenue freight for the week ended Nov. 13 totaled 689,614
cars. This was a decrease of 95,366 cars, or 12.1%, below the corresponding
week in 1936 and a decrease of 139,409 cars, or 16.8%, below the same
week in 1930.

Loading of revenue freight for the week of Nov. 13 was a decrease of
42,531 cars, or 5.8%, below the preceding week.

Miscellaneous freight loading totaled 275,537 cars, a decrease of 21,267
cars below the preceding week, and a decrease of 47,743 cars below the
corresponding week in 1936.

Loading of merchandise less-than-carload-lot freight totaled 161,408
cars, a decrease of 6,183 cars below the preceding week, and a decrease
of 5,629 cars below the corresponding week in 1936.

Coal loading amounted to 143,333 cars, an increase of 1,279 cars above
the preceding week, but a decrease of 14,411 cars below the corresponding
week in 1936.

Grain and grain products loading totaled 38,701 cars, a decrease of
5,172 cars below the preceding week, but an increase of 4,758 cars above
the corresponding week in 1936. In the Western districts alone, grain and
grain products loading for the week of Nov. 13 totaled 24,512 cars, a
decrease of 3,981 cars below the preceding week, but an increase of 4,216
cars above the corresponding week in 1936. :

Livestock loading amounted to 18,510 cars, an increase of 82 cars above
the preceding week, but a decrease of 4,108 cars below the corresponding
week in 1936. In the Western districts alone, loading of livestock for the
week of Nov. 13 totaled 14,852 cars, a decrease of 98 cars below the pre-
ceding week, and a decrease of 3,398 cars below the corresponding week
in 1936,

Forest products loading totaled 27,507 cars, a decrease of 4,981 cars
below the preceding week, and a decrease of 6,999 cars below the corre-
sponding week in 1936.
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Ore loading amounted to 17,567 cars, a decrease. of 5,705 cars below
the preceding week, and a decrease of 17,213 cars below the corresponding
week in 1936. ;

Coke loading amounted to 7,051 cars, a decrease of 584 cars below the
Dreceding week, and a decrease of 4,021 cars below the corresponding week
in 1936.

All districts reported decreases compared with the corresponding weeks
in 1936 and 1930.

Loading of revenue freight in 1937 compared with 1936 and 1930 follows:

1930
4,246,552

1936
2,974,553

1937

3,316,886
2,778,255

Five weeks in January......
Four weeks in February.
Four weeks in March.. .
Four weeks in April. _
Five weeks in May. .
Four weeks in June.
Five weeks in July.. .
Four weeks in August. .
Four weeks in September
Five weeks in October.
Week of Nov. 6.

Week of Nov. 13.

759,615
784,980

31,815,586

34,477,923 41,615,590

In the following we undertake to show also the loadings
for separate roads and systems for the week ended Nov. 13.
During this period only 27 roads out of a total of 138 railroads
showed increases when compared with the same week
last year. ;

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED NOV, 13

Total Loads Recetved
Jrom Connections

1937 1936

Total Revenue
Fretght Loaded

1936

Ratiroads

1937

Totad Loads Received
Jrom Conneciions

1937

Total Revenue
Fretght Loaded

1936

Raflroads

1937

Eastern District— s
Ann Arbor 599
1,335
6,801
1,668

20
1,141
4,603

1,322
2565
10,719
2470

97
2,132
7,670

Central Vermont..

Delaware & Hudson i
Delaware Lackawanna & West.
Detroit & Mackinac.. ...
Detrolt Toledo & Ironton .
Detroit & Toledo 8hore Li;
B0 cisnmsnmamss

Grand Trunk Western__
Lehigh & Hudson River.
Lehigh & New England -
Lehigh Valley..... -

Malne Central. ..

ﬁonongnhela - oo

. Y. N. H, & Harttord......
New York Ontario & Western.
N.Y.C ]

3,995
144,670

Allegheny District—
Akron Canton & Youngstown..
Baltimore & Ohlo
Bessemer & Lake Erle.

Butfalo Creek & Gauley
Cambria & Indiana.

Ligonler Valley*
Long Island.____
g::n-l?iaudlﬁgsse ore Lines.
nsylvan stem -
Reading Co -
Unlon (Pittsburgh)
West Virginia Northern.
Western Maryland

Total. ..

3,764

1

6,332
109,147

67
3,200
118,615

126,418

23,832
21,789
966
4,657
51,244

22,699
20,415
767
3,381
47,262

Southern District—
Alabama Tennessee & Northern
Atl. & W. P.—W, RR. of Ala._| '
Atlanta Birmingham & Coast. .
Atlantic Coast Line
Central of Georgla
Charleston & Western Carolina
Clinchtield

Durham & Southern. .. .
Florida East Coast._
g&!nesvme Midland .

Georgla & Florida. -
Gulf Mobile & Northern
Illinols Central System
Louisville & Nashville
Macon Dublin & Savannah...
Mississipp! Central

2,044
3,095

Southern District—(Conel,)
Norfolk Southern. . -

Pledmont Northern. 3
Richmond Fred, & Potomac. ..
Seaboard Alr Line
Southern System.
Tennessee Central

1,054
437

375
8,558
21,622
435

185
110,686

Northwestern District— .

Belt Ry. of Chicago

Chicago & North Westerr.
Chicago Great Western
Chicago Milw, 8t, P, & Paclfic
Chicago 8t. P. Minn, & Omaha,
Duluth Missabe & Northern...
Duluth South Shore & Atlant;
Elgin Joliet & Eastern

Ft. Dodge Des Moines & Sou
Great Northern

270
1,501
\
52,009

Chicago Burlington & Quincy..
Chicago & Illinofs Midland... ..
Chicago Rock Island & Pacific.
Chicago & Eastern Illinois
Colorado & Southern,

Denver & Rio Grande Western..
Denver & Salt Lake

Forv Worth & Denver City
Illinols Terminal._._.._...
Nevada Northern

Southern Pacific (Pacific).
Toledo Peorla & Western
Unlon Pacitic System.
Utah

0
4,854
1,149
9,135

9
1,908

17,947
655
1,815

119,750

1,823
125,660

1,637
103,741

‘53,669

Loulsiana & Arkansas.
Loulsiana Arkansas &
Litchtield & Madison

Texas...
Midlan -

65,514 53,997 | 59,187 61,386

Note—Previous year's figures revised, * Previous figures.

J/fraser.stlouisfed.org/




Volume 145

Moody’s Commodity Index Declines Moderately

Moody’s Index of Staple Commodity Prices declined only
moderately this week, closing on Friday at 145.4, as compared
with 146.5 a week ago. A new low of 144.6 was established
this Wednesday.

Prices of silk, cocoa, hides, steel secrap, copper, wool,
coffee and sugar were lower, while rubber, corn, hogs and
cotton advanced. There were no net changes for wheat,
silver and lead.

The movement of the Index during the week, with com-
parisons is as follows:

-.--144.6
--Holiday {1936 High—Apr. 5
Low—DNov. 24

“Annalist’’ Monthly Index of Business Activity Declined
:ll)(;;léing October to Lowest Level Since June,

‘“Nearly all leading industries were forced to curtail
production last ‘month as buying support remained at a low
level and consumers continued to use up inventories accumu-
lated earlier this year,” said H. E. Hansen in presenting the
the Nov. 19 issue of the ‘“Annalist,” (New York), the
“Annalist” Monthly Index of Business Activity for October.
Mr. Hansen added:

Both heavy and light industries were affected. Steel ingot production,
after allowance for a normal seasonal increase, declined 27.8% from Septem-~
ber to the lowest level since the early part of last year. Lessened activity
in the steel industry necessitated reduced output of pig iron which, after
seasonal adjustment, dropped 19.5% to the lowest level since October,
1936. The cotton textile industry was also hard hit, raw cotton consumption
after seasonal adjustment declining 19.7% to the lowest level since May,
1936. Rayon consumption was 26.9% lower than in September,.the ad-
justed index declining to the lowest level since March, 1933. Important
reductions were also shown by the seasonally adjusted indices of freight car
loadings and electric power production. S8light declines occurred in silk
consumption and lumber production.. Of the leading industries for which
October figures are available, only two, automobile and zinc, showed
increases. In both cases, however, the gains were slight.

The net result of these changes was a sharp drop in The ‘Annalist’
Index of Business Activity to 98.1 (preliminary) from 106.4 in September
and 111.0 for August, the high mark for the recovery period. In the last
two months, the combined index has dropped 12.9 points, to stand at the
lowest level since June, 1936. This is an unusually severe decrease for
a two months’ period, exceeding that from July to September, 1933, by
nearly one point. The ‘‘Annalist’’ index of manufacturing activity, which
normally shows wider cyclical fluctuations than the combined business
index, is 92.4 (preliminary) as compared with 114.2 for September and
124.3 for August.

The most important factor in the drop of the combined index was a
drastic curtailment in steel mill activity. Output per day, after seasonal
adjustment, amounted to 130,488 tons, as compared with 180,433 tons
for September and 202,731 tons for August. Our index cropped 30.9 points
last month and was 44.7 points below the level for last August. This is
one of the most severe two months’ recessions on record.

The situation in the cotton textile industry, says Mr.
Hansen, is in many respeets similar to that in the steel
industry. With backlogs worked off, production has fallen
to nearer the level of demand. Last month’s drop in The
“Annalist’s”’ adjusted cotton consumption index was one of
the most severe on record, an outstanding exception being
the slump which followed the speculative peak in 1933.
The following is the “Annalist’”” Index of Business Aectivity
for October: ‘

TABLE 1—THE “"ANNALIST"” INDEX OF BUSINESS ACTIVITY AND
COMPONENT GROUPS

Oct., 1937 Sept., 1937 Aug., 1937

Freight car loadings..

Combined index. - - ‘
TABLE 2—THE COMBINED INDEX SBINCE JANUARY, 1932

1933

* Preliminary.
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“Annalist’’ Weekly Index of Wholesale Commodity
Prices Declined for Tenth Consecutive Week—
Index Lowest Since November, 1936

Further weakness in farm and' food produets served to
cause the ‘““Annalist” Weekly Index of Wholesale Com-
modity Priees to drop for the 10th consecutive week, it was
announced on Nov. 24 by the “Annalist’”. ‘At Tuesday’s
(Nov. 23) closing quotations wholesale commodities were
at the lowest level since the end of November, 1936, with
all of the speculative rise of the early part of this year wiped
away,” the “Annalist” said, adding:

Liquidation in the stock market, additional discouraging reports com-
cerning the présent state of business and general pessimism were all given
as the reason for the latest drop in commodity prices.

Trading continued relatively active in the futures market, with wool
tops, hides, coffee and cocoa at new lows for the season.

THE “ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY
PRICES (1926=100)

Nov. 23, 1937|Nov. 16, 1937|Nov. 24, 1936

All commodities
* Preliminary.

x Revised.

Decline in Wholesale Commodity Prices During Week
Ended Nov. 20 Reported by United States Depart-
ment of Labor—Index at Low Point for Year

The index of wholesale commodity prices of the Bureau of
Labor Statistics, United States Department of Labor, de-

clined 0.49%, during the week ended Nov. 20 to the low point
of the year, it was announced on Nov. 24 by Commissioner
Lubin. Sharp decreases in wholesale prices of farm products
and hides and leather products largely accounted for the re-
cession, the Commission pointed out, stating:

The index now stands at 82.9% of the 1926 average. This represents a
decrease of 6.1% from the high point of April 3. Compared with the cor-
responding week of last month, the all-commodity index is down 2.4%. It
is 0.6 % above the corresponding week of last year. |

Besides the farm products and hides and leather products groups, smaller
decreases were registered by the foods, textile products, fuel and lighting
materials, building materials, and chemicals and drugs groups, Maetals and
metal products and miscellaneous commodities advanced. Housefurnishing
goods remained unchanged at last week's level,

The raw materials group index declined 1.5% largely due to weakening
prices for agricultural commodities. Raw material prices are 4.3% below
the level of a month ago and 7.3% below a year ago. Wholesale prices of
semi-manufactured articles declined 0.4% during the week and are 2.7%
below the corresponding week of October. Compared with the week ended
Nov. 21, 1936, semi-manufactured commodity prices are up 0.3%. Follow-
ing a 7-week decline, the finished products group advanced 0.1%. This
week's index is 1.5% below the level of a month ago and 4.6% above a year
ago.

Non-agricultural commodity prices, as measured by the index for “all
commodities other than farm products,” remained unchanged at 84.5%
of the 1926 average. They are 1.6% below the corresponding week of last
month and 3.3% above that of last year. Industrial commodity prices ac-
cording to the index for “all commodities other than farm products and
foods’ advanced 0.2%. This is the first time since early in September that
this group has registered an increase, The current index—84.2—is 0.9%
below a month ago and 3.7% above a year ago. )

Commissioner Lubin’s remarks were contained in an an-
nouncement issued by the Department of Labor, from which
the following is also taken:

The greatest decrease during the week—2.4%-—was recorded by the farm
products group. A decrease of 7.3% in livestock and poultry prices largely
accounted for the decline, Lower prices were reported for corn, cows,
steers, hogs, cotton, apples at Seattle, hops, flaxseed, dried beans, onions,
sweet potatoes, white potatoes in eastern markets, and wool. . Grains ad-
vanced 1.6%. Quotations were higher for barley, oats, rye, wheat, calves,
ewes, live poultry at New York, eggs, apples in the New York market,
lemons, oranges, peanuts, alfalfa seed, and potatoes at Chicago. This
week's farm products index—75.9—is 5.9% below the level of a month ago
and 10.9% below that of a year ago.

Continued weakness in prices for hides, skins, and leather caused the hides
and leather products group index to fall 1.2%. Shoes declined fractionally
and other leather products including luggage, harness, belting, and gloves
remained firm,

Pronounced price declines in cotton goods and woolen and worsted goods
together with a slight drop in prices of knit goods resulted in a decrease of
0.7% in the textile products group index. Japanese raw silk and manila
hemp advanced.

‘Wholesale food prices declined 0.5%, principally because of a 3.4%
drop in meats. Lower prices were quoted for cheese in the New York
market, oatmeal, hominy grits, corn meal, dried apricots, prunes, raisins,
fresh beef, lamb, mutton, bacon, fresh pork, dressed poultry at New York,
cocoa beans, coffee, copra, lard, coconut oil, and cottonseed oil. The
fruit and vegetable sub-group advanced 2.1%, cereal products rose 1.4%,
and dairy products increased 0.9%. Higher prices were reported for butter,
flour, fresh fruits and vegetables, cured pork, veal, and raw sugar. The
current food index—83.2—is 2.1% below the level of a month ago and 1.5%
below that of a year ago.

Lower prices for coal and gasoline caused the fuel and lighting materials
group index to fall 0.6%. No changes were reported in prices of coke.

Continued declines in prices of fats and oils were responsible for the de-
crease of 0.3% in the chemicals and drugs group index. The drugs and
pharmaceuticals, fertilizer materials, and mixed fertilizers sub-groups re-
mained unchanged at last week's level.

The building materials group declined 0.2% because of lower prices
for yellow pine flooring, maple lumber, chinawood and linseed oils, gravel
and prepared roofing, Common building brick advanced slightly and rosin
also averaged higher, Cement and structural steel showed no change.
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Higher average prices for passenger automobiles and solder caused the
metals and metal products group index to rise 2.1%. Scrap steel declined
sharply. Agricultural implements and plumbing and heating fixtures re-
mained steady.

Wholesale prices of cattle feed advanced 5.0% during the week, Auto-
mobile tires and tubes advanced 1.8 and crude rubber rose 0.7%, Paper
and pulp was unchanged at last week's level.

The index for the house-furnishing goods group remained unchanged at
92.1. Average wholesale prices of both furniture and furnishings were
statiorary. . i

The index of the Bureau of Labor Statistics includes 784 price series
weighted according to their relative importance in the country’s markets
and is based on the average for the year 1926 as 100.

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for Nov. 21, 1936, Nov. 23, 1935,
Nov. 24, 1934, and Nov. 25, 1933:

(1926=100)

Nov.

Commodity Groups 13,
1937

83.2

Farm products 77.8
Foods 83.2| 83.6
Hides and leather products.. 103.0
Textile products 71.0
Fuel and lighting materials. - 79.0
Metals & metal products. _ .. 94.6
Building materials 94.0
Chemicalg and drugs 80.0
Housefurnishing goods
Miscellaneous
Raw materials
Bemi-manufactured articles..
Finished products
All commodities other th:
farm products
All commodities other than
farm products and foods._ .-

* Not computed.

All commodities

2
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<
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National Fertilizer Association Reports Further Re-
cession in Wholesale Commodity Prices During
Week Ended Nov. 20

Continuing the downward trend for the ninth consecutive
weel, the wholesale commodity price index ecompiled by the
National Fertilizer Association dropped in the week ended
Nov. 20 to 79.89, (based on the 1926-28 average of 1009,)
from 81.19, in the preceding week. Declining prices for
fodd, livestock and textiles were largely responsible for the
decrease. For the first time in more than a year and a half
the index was lower than in the corresponding week of the
previous year. It is now 10.1%, lower than the year’s peak,
which was reached in July, and 5.0% lower than at the
beginning of the year. The Association announcement,
under date of Nov. 22, went on to say:

New low points for the year or longer were registered last week by the
food, farm product and textile group indexes. With 18 items in the food
group declining and only 3 advancing. the group average fell off to the
lowest level reached since July of last year; although declines during the
week were general throughout the group they jvere particularly sharp in

'meats. Rising prices for wheat, rye, and barley which more than offset
declines in corn and oats resulted in a moderate upturn in the grain price
average. Cotton was again lower, however, and livestock prices fell off
sharply, taking the farm product average to the lowest level reached since
early summer of last year. A continuation of the decline in cotton goods

. combined with lower quotations for wool, cotton, burlap, and jute caused
another downturn in the index of textile prices. Declines also took place
during the week in the building material and fertilizer price indexes. Slight
gains were registered by the indexes representing the prices of metals,
chemicals and drugs, farm machinery and miscellaneous commodities.

Forty-four price series included in the index declined during the week
while only 18 advanced; in the preceding week there were 33 declines and
18 advances; in the second preceding week there were 44 declines and
16 advances.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by the National Fertilizer Association. (1926-192814£100)
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in spite of slightly lower occupancy. In Chicago, with a five-point decline
in occupancy, the room sales rose 10% as the result of the rate increase,
and New York City also had more room sales with less occupancy.

The sharp decreases in sales and occupancy for Philadelphia and Texas
were caused by a lack of special events this October rather than a pro-
nounced drop in regular business. Cleveland raised rates and manu prices
censiderably, and as a consequence its eales increased considerably, even
though its exposition closed two weeks earlier this year and there were
fewer conventions. The group, “All Others,” showed practically no change
over the last few months in sales, and the occupancy at 68% is exactly
that of Octcber, 1936. .

The decreases in room and restaurant sales from the corresponding months
of 1929 are shown in the following:

Restaurant

19%
23

19%
28

20% 5% 8%
25 9 9

* [ncrease.

The following table, also prepared by Horwath & Hor-
wath, shows the business trend in hotels “in October as
compared with a year ago:

TREND OF BUSINESS IN HOTELS IN OCTOBER, 1937, COMPARED
WITH OCTOBER, 1936

Sales
Percentage of Increase (+) Occupancy

or Decrease (—)

Same
Month
Last Year

Res-

taurani

+2.
—2
—17
—5
+14
—5
+1
-11
+4

+2
+8
—_———
Electric Production During Week Ended Ncov. 20
Totaled 2,224,213,000Kwh.

The Edison Electric Institute, in its weekly statement,
disclosed that the produection of electricity by the electrie
light and power industry of the United States for the week
ended Nov. 20, 1937, totaled 2,224,213,000 kwh., or 2.59%,
above the 2,169,715,000 kwh. produced in the corresponding
week of 1936. The Institute’s statement follows:

PERCENTAGE INCREASE OVER PREVIOUS YEAR

This

Total Rooms

New York City.
Chiesigo ...t 0oka
Philadelphia.. ...
Washington ..

Pacific Coast..

Week Ended
Oct, 30, 1937

Week Ended
Nov. 6, 1937

x5.9
2.1

Week Ended
Nov, 13, 1937

x6.9

Week Ended

Major Geographic
Nov. 20, 1937

Regions

™
-
o

T Nhoowet

New England
Middle Atlantic..
Central Industrial .
West Central. ..
Southern States.
Rocky Mountain
Pacific Coast.

Total United States.|

x Decrease. 5
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

x1. X

{reng |3
’0 SIO=O W

Per Cent Latest | Proced’g| Month Year
Each Group Week
Bears to the Nov. 20,

Total Index 1937

253 803*
65.4%

Fats and olls...
Cottonseed ofl. .
23.0

bt
W ate) et

208020 o i i b0 00 20

Fertilizer materials. .
Fertilizers
Farm machinery

All groups combinéd

a New 1937 high.
—_—

100.0
* New 1937 low.

Trend of Business in Hotels, According to Horwath &
Horwath—Total Sales in October Held Slightly
Above Same Month Year Ago

In their monthly survey of the trend of business in hotels,

Horwath & Horwath state that “total sales this October

held slightly above those in October, 1936, despite the rather

‘spotty’ condition of hotel business in some localities.” The

firm continued :

In all the groups, restaurant eales make much poorer comparisons with
a year ago than room sales. Undoubtedly this is because menu prices have
not been increased to any extent, while room rates have been substantially
advanced in many hotels, thus keeping the room sales well above a year ago

)

Per Cent,

Change
1937
from
1936

+8.6
+2.6
+12.4
+4.4

Week Ended 1937 1936

1,761,594
1,674,588
1,806,259
1,792,131
1.777 854
1,819,276
1,806,403
1,798,633
1,824,160
1,815,749
1,798,164
1,793,584
1,818,169

2,135,598
5| 2,098,924
2,028,583
2,170,807
2,157,278
2,169,442
2,168,487
2,170,127
2,166,656
2,175,810
2,169,480
3| 2,169,715
2,196,175

e i e

1,464,700
1,423,977
1,476,442
1,490,863
1,499,459
1,506,219
1,507,503
1,528,145
1,533,028
1,5625.410
1,520,730
1,531,584
1,475,268
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Lloyd’s Register of Shipping Issues Annual Report of
Operations for Year Ended June 30, 1937

The annual report of Lloyd’s Register of Shipping cover-
ing operations during the year ended June 30, 1937, was
recently made available. The report notes that during the
12-month period the Society’s classification was assigned
to 484 new vessels of 1,355,680 tons gross. “These figures,”
according to the report, “represent approximately 60% of
the world tonnage completed during the period, and again
shows a satisfactory increase over those of the past few
Years.” The report further noted:

The past year has witnessed a substantial increase in the orders placed
for new tonnage, and this increase has been reflected in the number of
plans which have been submitted of vessels intended to be built to the
classification of Lloyd’s Register.




Financial

During the period under review the Society has approved plans of 654
such ships, of 2,216,295 tons gross. This total shows a notable advance
upon the figures for the previous year, and . . . - constitutes a record
for many years past. g

The report contains statistics regarding oil tankers, mo-
torships, steamers fitted for oil fuel, and new turbine ves-
sels, and also discusses electric and other marine propulsion,
various types of engines and motive power, and various
other items of interest.
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Far Western Business During October Declined 5.2%
from September, According to Bank of America
((glalifornia) —However, Only 0.6%, Below October,
1936

TFar Western business in October receded 5.29% from
September, but was only 0.5% below October of last year,
according to the current Bank of America “Business Re-
view.” The bank’s index stood at 77.1% of normal, which
was 11.79% over October, 1935. An announcement bearing
on the review also said:

Activity in Far Western department stores in October, as measured by
the seasonally adjusted index of sales, increased from 94% to 98% of the
1923-25 level, contrasting with a decline from 94% to 93% for the
country as a whole,

Despite the October recession, all major lines of Far Western business
were well ahead for the first 10 months of 1937 over the corresponding
period of 1936.

Significant percentage increases include bank debits, 11; electric power
production, 9.7; building permit values, 9.1; car loadings, 8.3, and retail
sales, 6. :

—_—

Living Costs Rose 0.6% from June 15 to Sept. 15,
According to Secretary of Labor Perkins

The cost of living for families of wage earners and
lower-salaried workers in 32 large cities of the United
States showed an average rise of 0.6% during the quarter
ending Sept. 15, 1937, Secretary of Labor Frances Perking
announced on Nov. 14. This increase reflected a rise in
each of the groups of items included in the family budget,
with the exception of food, which showed a decline of 0.6%,
Secretary Perkins pointed out. She said:

The Bureau of Labor Statistics index of the cost of all goods purchased
by wage earners and lower-salaried workers in the 32 cities combined, on
a basis of average costs in 1923-25 as 100, was 85.0 on Sept. 15 compared
with 84.5 on June 15, 1937. Costs on Sept. 15, 1937, were 8.2% higher
than a year before and 14,19 higher than at the low point in June, 1933.
They were 14.7% lower than in December, 1929.

Total costs advanced in 23 of the 82 cities. New York City reported
the highest rise, 2.29%, largely due to the increase in food costs in that
city.  Of the nine cities showing declines, the largest, 1.0%, occurred in
Indianapolis. :

The remarks of Secretary Perkins were contained in an
announcement by the United States Department of Labor,
which also had the following to say: :

Average food costs were lower at the end of the quarter in 26 of the 382
cities covered. In three cities these costs were more than 5% lower at
the end than at the beginning of the quarter. In Minneapolis the index
was 6.5% lower; in Indianapolis, 6.1%, and in Buffalo, 5.3%. In all
three cities the lower level was due primarily to lower costs for fruits
and vegetables. Of the six cities reporting increased food prices, the
greatest advances occurred in New York and Boston, where the indexes
rose 4.7% and 3.3%, respectively, due in large part to the increased cost
of beef, pcrk, milk and eggs.

For the fourth successive quarter clothing costs rose in each of the 82
cities. The increase from June to September averaged 2.4%. Each city
reported an advance of at least 1.0%, with the largest increase, 8.9%,
reported in Atlanta and San Francisco. In Atlanta the rise was due
primarily to increased prices for men’s and women’s shoes and women’s
coats; in San Francisco, to an advance in the cost of most items covered
in the index, but particularly shoes, suits and dresses. Increases in prices
of men’s shoes were reported in each of the 32 cities, and of women’s
shoes in all cities but one.

Rents actually paid by wage earners and lower-salaried workers increased
1.09, on the average, during the quarter ending Sept. 15, 1937. - Slight
declines cccurred in Portland, Me., and in Scranton. In each of the
olher 30 cities, however, increases in rental costs were reported. In
three cities these increases were over 4%, reaching 6.0% in Seattle,
4,5% 1in Atlanta, and 4.83% in Minneapolis.

Fuel and light costs showed an average increase of 1.3% as a result
of higher costs m 27 of the 32 cities. The highest rise was noted in
Portland, Ore., due largely to a substantial increase in wood prices, as
well as to an increased price for bituminous coal. In Secranton, fuel and
light costs increased 5.3% as a result of a seasonal rise in the price of
anthracite. Three cities, Memphis, Detroit and Seattle, reported slight
declines, while in San Francisco and Houston no change was reported.

Housefurnishing goods increased in cost in 31 of the 82 cities, resulting
in an average rise of 1.99%. The two cities reporting the largest increases
were Baltimore, 5.5%, and Washington, 4.4%, with most items ehowing
jncreases in both cities. The cost of rugs was higher in all 32 cities at
the end of this quarter. ;

The change in the cost, of miscellaneous goods was slight, as is generally
the case. The average increase was only 0.4%, reflecting advanced costs
 in 27 cities and decreased costs in 5. Cincinnati reported the highest

‘rise, 8.1%, due largely to the increased cost of laundry service. All the
declines noted were slight.

Percentage changes in the cost of goods purchased .by wage earners and
Jower-salaried clerical workers from June 15, 1937, to Sept. 15, 1937,
are shown in Table 1 for 82 large cities of the United States, by groups
of items.

Table 2 represents indexes based on average costs in the years 1923-25
as 100, by groups of items, for each of these cities and for the cities
combined. Group indexes with costs in 1913 taken as 100, for the 32
cities combined, are also presented in Table 2, The index on the 1913
base was 148.2 on Sept. 15 as compared with 147.4 on June 15.

Indexes on other base periods for individual cities and for the 32 cities
ccmbined may be secured directly from the Bureau of Labor Statistics.
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TABLE 1—PERCENTAGE CHANGES FROM JUNE 15, 1937, TO SEPT. 15,
1937, IN THE COST OF GOODS PURCHASED BY WAGE EARNERS,
AND LOWER-SALARIED WORKERS IN 32 LARGE CITIES OF THE
UNITED STATES, BY GROUES OF ITEMS
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Average—32 large cities|
of the United States..| +0.6 la—0.6 | +2.4 | +1.0 +19 | 404

a Covers 51 cities. b Increase of less than 0.05%. c Decrease of less than
0.05%. d No change, :

TABLE 2—INDEXES OF THE COST OF GOODS PURCHASED BY WAGE
x EARNERS AND LOWER-SALARIED WORKERS IN 32 LARGE CITIES
OF THE UNITED STATES, BY GROUPS OF ITEMS, SEPT. 15, 1937

(Average 1923-25==100)
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e, Area and Clty Items ing Rent ing | laneous
k3 Goods
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New England:
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Portland, Me. 83.2
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New Orleans.
Mountain: .
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61.9

Portland, Ore.
72.5

San Francisco.
Beattle :

Average—32 large citles
of the United States._

(Average 1913=100)
Average—32 large cities .
of the United States _| 148.2 |a136.0 | 150.8 110.9 | 159.5 |b181.7 [b195.5

2 Covers 51 cities. b Corrected indexes for June 15 on the 1923-25 base: Aver-
age 32 large citles—"housefurnishing goods’’ from 85.0 to 85.1; Chicago—"all items’
from 81.3 to 81.2; “miscellaneous’ from 101.5 to 101.0; Atlanta—"‘all items’" from
82.7t0 83.0, ““food"" from 82.8 to 83.5, “housefurnishing goods" from 91.0 to 92 .5,
On the 1913 base: Average 32 large citles—"housefurnishing goods” from 178.2
to 178.3, “miscellaneous” from 194.9 to 194.8.
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Cost of Living of Wage Earners in United States
" Advanced Slightly from September to October—
Increase in Year 4.49,, According to National
Industrial Conference Board
The cost of living of wage earners in the United States rose
only 0.1% from September to October, according to the
“monthly survey of the National Industrial Conference Board.
A substantial decline in food prices, the Board noted, was
slightly more than offset by increases in the cost of the other
groups that compose the wage earners’ budget. The cost of
living in October of this year was 4.4% higher than a year
ago, 24.8% higher than in the spring of 1933, but 11.6%
lower than in October, 1929. In an announcement issued
Nov. 10, the Conference Board also stated:
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Food prices in October were 1.0% lower than in September, 2.5% higher
than October, 1936, 41.9% higher than in the spring of 1933, but 21.1%
lower than in October, 1929.

Rents continued to advance, rising 0.7% from September to October.
They are now 10.4% higher than a year ago, 42.3% higher than at the low
of 1934, and only 3.1% below the level of October, 1929.

Clothing prices increased 0.3% from BSeptember to October, bringing
them to a level 6.6% higher than in October, 1936, and 29.7% above the
low point of 1933. They were, however, still 20,6% lower than in October,
1929. '

Coal prices advanced seasonally, 0.7%, from September to.October, but
they were 0.6% lower than a year ago and 8.4% lower than in October, 1929.

The index of sundries was 0.8% higher in October than in September.
This rise was due primarily to an increase of 6.1% in the index of admission
charges to motion picture theatres, information concerning which is col-
lected as of October of each year. The cost of sundries in October was
3.2% higher than a year ago, 8.6% higher than at the low point of 1933,
but 2.0% lower than in October, 1929.

The purchasing value of the dollar was 111.7 cents in October, as compared
with 111.9 cents in September, 116.7 cents in October, 1936, and 100 cents
in 1923.

Per Cent of
Increase (+)
or Decr'se (—)
Jrom Sept,
1937, to
Oct., 1937

Indezes of the
Cost of Living
1923=100 (y)

Relative
Importance
1

n
Family

Sept.,
Budget 1937

++++++ |
o | oooeoooor

+

| moNmwNENe

+

Weighted average of all items 100
Purchasing value of dollar

x Based on food price indexes of the United States Bureau of Labor- Statistics

for Oct, 12, 1937, and Sept, 14, 1937,
¥ Revised serles, Figures on revised basis for dates prior to July, 1936, may be
found in *'Cost of Living in the United States, 1914-1936,” price $2.50.

———eer

National Industrial Conference Board Reports World
Industrial Activity Declined During September

World industrial activity declined during September, but
the recession was modified considerably by a continued high
rate of production in Great Britain, Germany, Sweden and
Australia, according to the latest monthly survey of the
National Industrial Conference Board. OQutput was reduced
sharply in the United States and France, and moderately
in Denmark. Canada experienced a slight revival in busi-
ness following the sharp August recession. Activity de-
clined moderately in several Central and South American
countries, says the Board, which reports further as follows:

In Great Britain output continues at a high level. Reports from indus-
trial centers indicate that new orders are being well maintained, and that
backlogs are sufficiently large to sustain the current volume of output for
some- months,

In France business has been influenced primarily by the decline in the
franc. Exports have risen moderately, but price movements have been
confusing, which has encouraged a generally cautious attitude.

The gold value of international trade in 74 countries declined during
August for the second consecutive month, bringing the loss since the June
peak to 4.4%. Foreign trade of these countries has risen 12.3% since
the first of the year, however, and is 26.2¢, higher than a year ago.
Preliminary figures for September indicate a further slight decline. During
the first six months of this year (the latest available figures), the physical
volume of world trade stood at 95.6% of the 1929 average, In the first
eight months of 1937 the gold value of world trade averaged only 45.49
of the 1929 level.

L

—_—————

New York State Factory Employment and Payrolls
Declined 2.2%, from Mid-September to Mid-October,
According to New York State Department of Labor

Preliminary tabulations showed that employment in New
York State factories declined 2.2 from the middle of Sep-
tember to the middle of October, as did payrolls, said a
statement issued Nov. 10 by Industrial Commissioner Elmer
F. Andrews. He pointed out that there is usually no appre-
ciable net change in either employment or payrolls during
this period as shown by the average movements from Sep-
tember to QOctober over the last 23 years. Commissioner
Andrewr also had the following to say:

The canning and preserving industry, so highly seasonal, fell off sharply
in October after operating on a high level last month, but even if this indus-
try should be omitted from the preliminary totals, employment and pay-
rolls would still show an unseasonal decline. However, employment was
still about 6% greater and payrolls about 12% higher than in October of
last year. The metal and machinery and clothing and millinery industries
reported net losses in employment this October. Seasonal expansion was
made in many candy, miscellaneous sewing, pearl, horn and bone, and
glove and bag factories, probably due to preparations for the Christmas
holidays. Columbus Day was observed by many factories this period,
which lowered payrolls and hours somewhat.

The New York State Department of Labor's index of employment for
October was 89.4. The payroll index was 84.6. These indexes are based
on the average of the years 1925-1927 as 100. This October’s preliminary
tabulation included reports from 1,956 representative factories throughout
New York State which report each month to the New York State Depart-
ment of Labor. These reports are collected and the results analyzed by
the Division of Statistics and Information under the direction of Dr, E. B.
Patton. This month’s reporting factories were employing 430,919 workers
on a total weekly payroll of $11,832,969. . . .

Employment Drops in ‘Four Upstate Districts

According to preliminary tabulations, four upstate New York industrial
districts reported net losses in employment from September to October,
namely, Buffalo, Rochester, Syracuse and Albany-Schenectady-Troy.
Payrolls were lower in all these districts except in Albany-Schenectady-
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Troy. Both employment and payrolls decreased in the iron and steel and
locomotive and equipment industries in Albany-Schenectady-Troy, but
payrolls were consjderably higher in most of the other metal and machinery
industries, although employment showed no appreciable gain. Both em-
ployment and payrolls were reduced in knit goods mills and payrolls- were
lower in wool manufactures plants. In Rochester, canning and preserving
and men's clothing factories reported seasonal curtailments, and the shoe
industry a net loss, which was due largely to recessions in one factory. In
Buffalo there were losses in individual iron and steel and automobile fac~
tories and foundries and machine shops and more general reductions in the
drug and chemical and steam and hot water industries. Payroll losses in
Syracuse occurred especially among instrument and appliance factories
and clay products plants and accompanied employment losses in iron and
steel and shoe factories. There was a net gain in forces in Binghamton-
Endicott-Johnson City, particularly in the instrument and appliance
industry, while the shoe industry continued to lose workers and reduce
payrolls. Almost as many women's dress and coat manufacturers in
New York City laid off workers ag added them, but several kept the same
number as last month, Women's millinery factories curtailed forces
sharply, while seasonal advances were made among miscellaneous sewing
concerns. Utica reported expansion among cotton mills but reduced forces
in the majority of knit and silk goods mills.

September to October, 1937
Payrolls

Albany-Schenectady-Troy ..
New York City
Binghamton-Endicott-Johnson City..

Pennsylvania Factory Employment and Payrolls De-
creased from September to October—Delaware
Factories also Report Declines

Employment and wage payments in Pennsylvania fac-
tories decreased 19 and 2%, respectively, from September
to October, according to preliminary indexes prepared by
the Federal Reserve Bank of Philadelphia on the basis of
reports received from 2,340 plants employing 586,000 wage
earners whose compensation totaled nearly $15,000,000 a
week., These changes did not measure up to expectations,
as increases in both employment and payrolls are usual in
October. Working time, as measured by employee-hours,
in October was nearly 3% less than a month before and 5%
under a year ago, said the Bank’s announcement (dated
Nov. 18), which continued : ; ;

The October employment index was 919% of the 1923-25 average, or 3%
higher than a year earlier. The index of payrolls was 95 and was nearly
9% over a year ago. Estimates show that all manufacturing industries
in Pennsylvania employed in October approximately 980,000 workers receiv-
ing compensation of about $24,370,000 a week.

Changes in employment from September to October were less favorable
than was to be expected in all major groups except chemical products.
In the case of payrolls the customary level was maintained only in the
paper and printing group; marked departures from seasonal tendency were
shown in iron and steel manufactures, non-ferrous metals, textiles and
clothing, and leather products. )

Durable goods industries in October reported marked decreases in both
employment and payrolls for the second consecutive month. The number
of workers engaged in the production of consumers’ goods also declined
substantially, following gains in the two previous months; the small gain
in wage payments was considerably under the usual seasonal increase from
September to October.

As to employment conditions in factories in Delaware, the
Philadelphia Reserve Bank stated:

Factory employment and payrolls in 86 Delaware establishments regis-
tered decreases of about 8% and 6%, respectively, from September to
October, and there was a 7% decline in employee-hours worked in 78
plants. Compared with a year ago, the number of wage earners on the
rolls was 6% larger and the amount of compensation 10% greater.

L ERE =S I

October Employment and Payrolls in Pennsylvania
Anthracite Collieries Increased Above September

Employment in Pennsylvania’s anthracite industry in
October increased about 6% and wage payments rose 629
from the unusually low level prevailing in September.
These changes are shown in indexes prepared by the Federal
Reserve Bank of Philadelphia on the basis of reports to the
Anthracite Institute from 26 companies employing some
71,300 workers whose compensation totaled approximately
$2,100,000 a week. Employee-hours worked in the collieries
of 22 companies showed a gain of 619 in October, reflecting
partly seasonal expansion in activity at anthracite mines,
said the Philadelphia Reserve Bank, which added:

The October index of employment was 50% of the 1923-25 average or
2% higher than a year ago. The wage payment index was about 43 relative
to the base period, an increase of 5% as compared with a year earlier. Other
details are given below:

[Prepared by the Department of Research and Statistics of the Federal Reserve
_Bank of Philadelphia. 1923-25 Average = 100}
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Weekly Report of Lumber Movement, Week Ended
Nov 13, 1937

The lumber industry during the week ended Nov. 13, 1937,
stood at 539% of the 1929 weekly average of production and
449 of average 1929 shipments. The week’s reported pro-
duction was 27% greater than new business booked.and 25%
greater than reported shipments. Production, shipments
and new orders, as reported, were all considerably below
the preceding week. Reported production was slightly below
the corresponding week of last year; shipments and new
orders showed appreciable decline. National production
reported for the week ended Nov. 13, 1937, by 4% fewer
mills was 15% less than the output (revised figure) of the
preceding week; shipments were 21% below shipments of
that week; new orders were 15% below that week’s orders,
according to reports to the National Lumber Manufacturers
Association from regional associations covering the opera-
tions of important hardwood and softwood mills, Produc-
tion in the week ended Nov. 13, 1937, was shown by softwood
mills reporting for both 1937 and 1936 as 7% below output
in corresponding week of 1936; shipments were 189 below
last year’s shipments of the same week; new orders were
249 below orders of the 1936 week. The Association
further reported:

During the week ended Nov. 13, 1937, 543 mills produced 181,195,000
feet of hardwoods and softwoods combined; shipped 145,452,000 feet;
booked orders of 142,602,000 feet. Revised figures for the preceding week
were: Mills, 564 ; production, 212,500,000 feet; shipments, 185,106,000
feet; orders, 167,945,000 feet.

All regiong reported orders below production in the week ended Nov. 13,
and all reported shipments below production. All regions reported cvders
below those of corresponding week of 1936; all but West Coast reported
shipments below last year’s week, and all softwood regions reported pro-
duction below that of similar 1936 week.

Lumber orders reported for the week ended Nov, 13, 1937, by 461
softwood mills totaled 137,886,000 feet, or 19% below the production of
the same mills. Shipments as reported for the same week were 139,333,000
feet, or 19% below production. Production was 170,970,000 feet.

Reports from 102 hardwood mills give new business as 4,716,000 feet,
or 549 below production. Shipments as reported for the same week were
6,119,000 feet, or 409 below production. Production was 10,225,000 feet.

Identical Mill Reports
Last week’s production of 455 jdentical softwood mills was 170,276,000
feet, and a year ago it was 183,623,000 feet; shipments were, respectively,
139,000,000 feet and 170,388,000 feet, and orders received, 137,452,000
feet and 180,689,000 feet.
————————

World Wheat Supplies in 1937-38 Estimated Slightly
Above Last Year, Reports Bureau of Agricultural
Economics

World wheat supplies for the current season are estimated
at about 55 million bushels larger than the small supplies
of 1936-37, the Bureau of Agricultural Economies, United
‘States Department of Agriculture, said on Nov. 23 in its
current report on the wheat situation. Soviet Russia and
China are not included in this figure, the Bureau pointed
out. In anannouncement made avilable by the Department
of Agriculture it was also noted: :

The carry-over stocks of wheat in the world are placed at about 210~
000,000 bushels less than a year ago, but this is more than offset by a
265,000,000-bushel increase in the estimated world crop. The total world
wheat production for the current year is estimated at 3,808,000,000 bushels.

The Bureau reports that frost damage is widespread in Argentina; its
Buenos Aires office suggests that the total damage may be 30,000,000
bushels, but adds that it is impossible at present to obtain accurate estimates
of the losses. If the frost damage should be that high, an Argentine crop
of about 200,000,000 bushels is indicated this year. The crop last year
amounted to 249,000,000 bushels.

The Australian crop is officially estimated at 163,000,000 bushels, which
represents an increase of 13,000,000 bushels over that of a year ago.

Exports of wheat and flour, in terms of wheat, are stimated at about
23,000,000 bushels for the period July 1 to Nov. 15. Although exports
thus far have been small, the Bureau still expects total exports to amount
to about 95,000,000 bushels.

—_—

Increase in Farm Income in October Less than Usual
—However, Was 3%, Above Year Ago, Reports
Bureau of Agricultural Economics

The October cash farm income made a less than usual
increase over September, but was $25,000,000, or 3%, greater
than a year earlier, it was reported on Nov. 22 by the
Bureau of Agricultural Economics, United States Depart-
ment of Agriculture. The Bureau said:

Prices of farm commoditizs made a further decline in October, which,
together with the smaller than usual volume of marketings of grains,
‘cotton, and some of the meat animals, were chiefly responsible for the
less than wusual increase in income from September to October. The
unfavorable prices of cotton have discouraged marketings in a volume that
would be expected on the basis of available supplies. Receipts of cotton
during October at the 10 principal spot markets were glightly less than a
year earlier, despite the much larger crop this year. A large volume of
cotton, however, has been turned over by growers to the government under
the 1937 loan provisions. In the October estimate of income from farm
marketings the loans made to growers for cotton have been included in
the estimate of receipts from sales. Total loans for the month amounted
to approximately $50,000,000 and covered 1,104,000 bales of cotton.,.

Income from farm marketings in October totaled $907,000,000 compared
with $816,000,000 in September and $882,000,000 in October, 1936. The
increased income in October, as compared with the same month last year,
was due to larger receipts from crops. Income from tobacco showed a
marked increase as the larger sales from this year’s greater production
were accompanied by slightly higher prices. Larger marketings of corn,
wheat and apples contributed materially to the increase in income this
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October over last. Income from cotton, however, was less this October as
prices were sharply lower. Smaller marketings of all classes of meat
animals and dairy products more than offset the higher prices prevailing
this October and reduced the income from livestock items below Ilast
year’s level.

After allowing for the usual seasonal changes in farm marketings from
September to October, farm income in October was 77.56% of the 1924-29
monthly average, compared with 81.09% in September and with 76.0% in
October, 1936. As indicated by the seasonally adjusted index, the increase
in income from September to October was less than usual both in the case
of crops as well as livestock, The September income from livestock and
livestock products increased conira-seasonally over August, and the reces-
sion in October may have been a reaction to the greater than usual
marketings of meat animals in September.

For the first 10 months of this year, cash income from the sale of farm
products totaled $6,732,000,000 compared with $6,104,000,000 for the same
period of 1936. While farm income showed a 109 increase for the first
10 months of this year over last, prices of farm products averaged 11.6%
higher, indicating that the total volume of marketings thus far in this
year was slightly less than in the January-October period of last year.

With the downward trend in prices of farm products extending into the
carly part of November, and marketings of some of the major commodities
running light,- it is probable that income from sales of farm products ir
November may decrease more than usual and may not equal the $749,000,000
received in November, 1936.

—_—

Allotment‘of Proportionate Shares for Sugar Growers
in Puerto Rico for 1938 and 1939 Crops to Follow
Present Formula : .

Approval by Secretary of Agriculture Wallace of the
method for determining proportionate shares for sugar cane
growers in Puerto Rico for the 1937-38 and 1938-39 crops,
more commonly referred to as the 1938 and 1939 crops, was
announced on Nov. 18 by the Agricultural Adjustment Ad-
ministration. The Administration said: ;

Proportionate shares for the 1938 and 1939 crops are to be calculated in
terms of short tons of sugar, raw value. The 1938 proportionate shares
for farms which had allotments in 1987 will be calculated, after adjust-
ments for allotments to new growers, substantially on the same basis as
the 1937 marketing allotments. The proportionate shares will cover the
total Puerto Rican sugar quotas to be established under the Sugar Act
of 1937, plus the amount necessary for a normal inventory carryover.

A new grower for the 1938 crop year is the legal owner of the crop
‘grown on land for which no marketing allotment was established in 1937;
ard a new grower for the 1939 crop will be the legal owner of a crop
grown on land for which no allotment was established in 1938.

A producer growing sugar cane on land covered by a 1937 marketing
allotment but from which no sugar cane was harvested in the crop year
1931, 1932 or 1934, or any subsequent crop year, will be considered a new
grower for 1958 with respect to new production grown on such land. (The
year 1933 is omitted because it was not a basic year for the computation
of 1937 marketing allotments. That year was a hurricane year in
Puerto Rico.)

Producers who were not given marketing allotments in 1937 and whose
production for 1938 is determined to be 15 tons or less will be given bases
equal to their production. Each base, with the necessary adjustments, will
become the proportionate share for 1938 for each such producer.

Producers who were not assigned marketing allotments in 1937 and
whose production for 1988 is determined to be -more than 15 tons will be
given bases equal to the greater of either:

(8) 15 tons, plus a portion of the additional production computed from a formula
which will entitle each such new grower to a maximum base equal to 39.5 tons ot

ar,
sug(m 30% of their production, as estimated by the Secretary,

For the crop year 1939 proportionate shares are to be established in
the same manner as for 1938, except that new growers whose 1939 pro-
duction is estimated at more than 15 tons will not be entitled to a base
in excess of 89.5 tons, :

If a producer wishes to be considered a new grower for 1938 or 1939, he
must file an application at such time and jin such manner as may be
prescribed by the San Juan office of the AAA,

In the event that a producer’s proportionate share for 1938 or 1939
cannot be filled, the unfilled portion will be prorated among all other
producers within the same mill area who are able to supply the deficiency.

As a protection for producers who are cash tenants, share-tenants, or
share-croppers, it is provided (1) that no change shall have been made in
the leasing or cropping agreements for the purpose of, or which shall have
the effect of, diverting to any producer any payment to which tenants or
share-croppers would be entitled if the 1937 leasing or cropping agreements
were in effect, and (2) that there shall have been no interference by any
producer with contracts heretofore entered into by tenants or share-croppers
tor the sale of their sugar cane.

——es

Minimum Wage for 1937 Louisiana Sugarcane Cutters
Under Sugar Program Increased by Secretary
Wallace

The Agricultural Adjustment Administration announced
on Nov, 13 that Secretary of Agriculture Henry A. Wallace
has established a minimum wage rate of $1.50 per day for
cutting cane in the 1937 Louisiana sugar cane crop to be
paid farm laborers by producers who apply for payments
under the Sugar Act of 1937. This represents an increase
of about 20% over the minimum rate of $1.25 a day paid
in 1936 and compares with an average rate in that year
of $1.33 per day. The piece rate is set as 75c. a ton on a
tonnage basis. The rate for female workers is to be not
less than $1.20 per day. The announcement of the AAA
continued : :

Where producers have been supplying to laborers customery perquisites
such as house, garden plot with facilities for cultivating it, medical
gttention and similar incidentals, they are required to continue to supply
such perquisites.

As the Sugar Act limits established wage rates to work performed after

 the date of approval of the Act, Sept. 1, the rates will apply only to

work performed since that date.
Determination of the wage rates was made following a public hearing
in Baton Rouge, La., Oct. 4, 1987, and is based principally on data made
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available at the hearing and a survey of agricultural conditions in the
principal sugar parizhes of Louisiana undertaken in October, 1936, by
cooperative agreement of the Louisiana State Experiment Station, the
Bureau of Agricultural Economics of the United  States Department of
Agriculture and the Labor Relations Section of the AAA.

The Sugar Act requires as one of the conditions of payments to growers
that all persons employed on the farm ‘in the production, cultivation and
harvesting .of sugar beets and sugar cane shall be paid in full for such
work at rates not less than those determined by the Secretary to be fair
and reasonable.

————
Increase noted in Sugar Consumption in 14 European
Countries During First Nine Months of 1937

Consumption of sugar in the 14 principal European coun-
tries during the first nine months of 1937, January through
September, totaled 6,6G6,642 long tons, raw sugar:value, as
compared with 6,353,062 tons consumed during the corre-
sponding period last year, an increase of 313,580 tons, or
approximately 4.9%, according to Lamborn & Co., New
York. The firm announced:

The 14 countries included in the survey are Austria, Belgium, Bulgaria,
Czechoslovakia, France, Germany, Holland, Hungary, Irish Free State,
Italy, Poland, Rumania, Sweden, and the United Kingdom. :

Sugar stocks on hand for these countries on Oct. 1, 1937, amounted to
1,236,700 tons as against 1,499,100 tons on the same date in 1936, a
decrease of 262,400 tons, or approximately 17.5%. .

The estimated sugar beet crop for the coming 1937-38 campaign for the
14 oprincipal European countries, according to advices received from
F. 0. Licht, the European sugar authority, is placed at 6,373,000 long
tons, raw sugar, as compared with 5,972,000 tons last season, an increase
of 401,000 tons, or 6.7%.

—————

Petroleum and Its Products—Oklahoma Commission
Plans to Cut Production Below United States
Figure—Three More Oil Companies, Four Officials
Freed in Anti-Trust Suit—Daily Average Oil
Production Spurts—Crude Stocks Slump

As has been its practice for the past several months, the
Oklahoma Corporation Commission plans to set the De-
cember quota far below the level recommended by the
United States Bureau of Mines. Texas and Kansas are
expected to take similar steps when setting their December
allowable figures.

Acting upon the recommendation of Chief Conservation
officer W. J. Armstrong, the Commission probably will set
the new quota, effective Dec. 1, at 560,000 barrels daily
which is off 28,800 barrels from the December recommenda-
tion of the United States Bureau of Mines. The new quota
is 15,000 barrels under the current daily quota fixed by the
Commission.

Motions for the dismissal of charges involving price fixing
in violation of Federal anti-trust laws against three more oil
companies and four officials were granted by Judge Patrick
T. Stone in Federal, Court in Madison, Wis., on Nov. 22.
Judge Stone previously had dismissed charges against seven
other companies and trade papers and one individual de-
fendant. Originally, 26 firms and 46 officials were named in
the indietments.

The defendants to be released from the conspiracy indict-
ment are the Gulf Oil Co. and its subsidiary, Gulf Refining
Co.; and the Texas Co. and four executives of the latter firm,
President W. S. S. Rodgers, New York; Vice-President R. D.
Cottingham, New York; Vice-President H. W. Dodge, New
York, and P. C. Scullin, Texas executive at Houston. Offi-
cials of the Gulf companies, who had successfully resisted
removal to Madison after their indictment on the same
charges, were not on trial at this time.

The trial was postponed for Thanksgiving to be resumed
next Monday by order of Judge Stone Tuesday afternoon.
The adjournment was ordered before the Government had
completed its rebutal to arguments by individual oil com-
panies’ counsel asking that they be released of the charges.

“The court is of the opinion that there is competent and
substantial evidence in the record to support a finding of
guilty as far as the corporate defendants are concerned,”
Judge Stone said. “As to the individual defendants, I am
very much concerned. There is in some cases substantial
evidence of guilt. The court has decided to withhold its
ruling on motions to dismiss on directed verdicts of acquittal
so far as the individual defendants are concerned until some
time later.”

Daily average crude oil produetion climbed sharply during
the week ended Nov. 30, spurred by broad gains in Okla-
homa and Louisiana, rising 82,400 barrels to 3,573,350
barrels, the American Petroleum Institute reported. The
total was 64,850 barrels in excess of the total recommended
by the United States Bureau of Mines for November, and
412,900 barrels above actual production for the comparable
period a year earlier.

An inerease of 33,400 barrels in Oklahoma lifted production
to 590,000 barrels, against a State quota of 575,000 and a
Federal-figure of 598,000 barrels. Louisiana gained 4,600
barrels to 244,050 barrels, in contrast to the State level of
253,150 and the United States recommendation of 246,200
barrels. Texas, up 2,750 barrels, hit 1,430,400 barrels daily,
against the Nov. 16 revised State quota of 1,354,143 and the
Bureau of Mines’ figure of 1,413,300 barrels.

California also showed an increase over the previous week
to hold production far in excess of the State-Federal rec-
ommended allowable of 674,600 barrels daily, gaining 1,100
barrels to 712,000 barrels. Kansas was the only major oil-
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producing State to show a dip, production there declining
14,350 barrels to 178,950 barrels against a State quota_ of
180,215 barrels and the 189,700-barrel total recommended
by the Federal agency. ]

A decline of 1,616,000 barrels in stocks of domestic and
foreign crude petroleum held in the United States during the
week ended Nov. 13 pared the total to 305,608,000 barrels,
the Bureau of Mines reported Nov. 23. The domestic stock
total was off 1,465,000 barrels while holdings of foreign crude
dipped 151,000 barrels. Continued expansion in export
demand is held responsible for the contra~seasonal slump in
stocks.

There were no crude oil price changes posted this week.

Prices of Typical Crudes per Barrel at Wells.

(All gravities where A, P, I, degrees are not shown)

.................... $2.35 | Eldorado, Ark., 40.cveeceeorenna-$1.27
.- 1.25| Rusk, Texas, 40 and over 1.35

Cornin 1.27| Darst Creek

Tllinots 1.35| Central Fleld, Mich_-

Western Kentucky . .
Mid-Cont't, Okla., 40 and above.. 1.30 | Hubtington, Calif, 30 and over.... 1.
Rodessa, Ark., 40 and above 1.25| Kettleman Hilis, 39 and over 1.42
Bmackover, Ark., 24 and over..... 0.90 | Petrolia, C:

REFINED {PRODUCTS—STANDARD OF PENNSYLVANIA CUTS
GASOLINE (PRICE—SEASONAL EXPANSION LIFTS MOTOR
FUEL SBTOCKS—REFINERY OPERATIONS INCREASE—GAS

_ _AND FUEL OIL INVENTORIES BROADEN 4 s

" Standard Oil Co. of Pennsylvania Monday posted a redue-
tion of 14 to 34 cents a gallon in tank-wagon and tank-car
prices of gasoline in reflection of the recent cut posted in
neighboring States by the Standard Oil Co. of New Jersey.

The cut, which became effective immediately, was not
effective in areas where the current price is sub-normal.
Under the new schedule, the Philadelphia price for tank-
wagon and tank-car gasoline was paredp 14-cent a gallon.

Seasonal expansion in inventories of finished and un-
finished motor fuel lifted the total 626,000 barrels to 67,-
661,000 barrels, the American Petroleum Institute reported.
Gasoline stocks at refineries spurted 1,253,000 barrels during
the Nov. 20 week, with bulk terminal stocks dipping 566,000
Earre%s. Holdings of unfinishéd gasoline were off 61,000

arrels.

Despite the fact that stocks of motor fuel are far above
those reported for the comparable 1936 period, the broadened
demand this year makes the statistical picture favorable,
despite the higher inventories. On the basis of current
demand, stocks today are equal to about 46 days’ supplies,
against 42 days’ supplies held a year earlier.

A gain of almost 1 point lifted refinery operations to
82.39, of capacity, against 81.59, a week earlier. Daily
average runs of crude oil to stills rose 30,000 barrels to
3,365,000 barrels. Cracked gasoline showed a gain of 10,000
in the daily average production to 790,000 barrels.

Canadian dispatches reported a cut of 14 to 1 cent a gallon
in prices of all grades of gasoline at Regina, Sask., by the
Imperial Oil Co. Premium gasoline was lowered 14 cent and -
other grades of cut 1 cent a gallon in a general price-reduction
move by all major companies.

Representative price changes follow:

Nov. 22—S8tandard of Pennsylvania posted reduction of ¥{ to 2{ cents a
gallon in tank car and tank wagon prices of gasoline except in areas where
prices were sub-normal.

Nov. 23—Imperial Oil and other major companies pared premium grades
of gasoline 34 cent and other grades 1 cent a gallon at Regina, Sask.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.0.B. Refinery

New York— . New York— Other Cittes—

Stand. Oll N. J._$.07% | Texas........... $.07% | Chicago._ ... $.05 -.05%

Socony-Vacuum.. .08 Gull..oaiaiisaas 083 (New Orleans. .06 }4-.07

Tide Water Ol Co .083{ | Shell Eastern. ... .073 |Gult ports... 05%

Richtield O1l(Cal.) .07% Tulss........ 0434-.045

Warner-Quinlan.. .07%

Kerosene, 41-43 Water White, Tank Car, F,0.B. Refinery

New York North Texas.......$.04
(Bayonne)....... $.056% | Los Angeles.. .03 %4-.056

Fuel Oil, F.0.B. Refinery or Terminal
leurornla plus D New Orleans C

Bradford, Pa

-.05%
37%4-.04

N. Y. (Bayonne)—
Bunker C $1.25
Diesel 28-30 D.... 2.20

Gas Oil, F.O.B. Refinery or Terminal
, TUB8. e o $.02%-.03

$1.00-1.25 | Phila., Bunker C_... 1.35

ICmcago—
$.04% 28-30 Dacucea--.! $.053
Gasoline, Service Station, Tax Included

z New York....... $.19 Newark..oocoecaaa 3.165| UAl0 S wwsshaans $1.75
.18

z Brooklyn_ ... ... .19 BOStOD. v e
z Not including 2% clty sales tax.
—_——
Daily Average Crude Oil Production During Week
Ended Nov. 20 Placed at 3,673,850 Barrels

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
Nov. 20, 1937, was 3,573,850 barrels. This was a gain of
32,400 barrels from the output of the previous week, and
the current week’s figures remained above the 3,509,000
barrels calculated by the United States Department of the
Interior to be the total of the restrictions imposed by the
various oil-producing States during November. Daily aver-
age production for the four weeks ended Nov. 20, 1937, is
estimated at 3,562,850 barrels. The daily average output
for the week ended Nov. 21, 1936, totaled 3,060,950 barrels.
Further details, as reported by the Institute, follow:

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Nov. 20 totaled 968,000 barrels,
a daily average of 138,286 barrels, compared with a daily average of 125,714
barrels for the week ended Nov. 13 and 139,750 barrels daily for the four
weeks ended Nov. 20.
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There were no receipts of California oil at Atlantic and Gulf Coast ports
for the week ended Nov. 20, compared with a daily average of 23,857
barrels for the week ended Nov. 13 and 13,429 barrels for the four weeks
ended Nov, 20. y

Reports received from refining companies owning 89.0% of the 4,159,000
barrel estimated daily potential refining capacity of the United States,
indicate that the industry as a whole ran to stills, on a Bureau of Mines’
basis, 3,365,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries. bulk terminals, in transit and in pipe
lines as of the end of the week. 67,661,000 barrels of finished and unfinished
gasoline and 121,191,000 barrels of gas and fuel oil. :

Cracked gasoline production by companies owning 94.8% of the potential
charging capacity of all cracking units indicates that the industry as a
whole, on a Bureau of Mines’ basis, produced an average of 790,000 barrels
daily during the week. 7

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

B.of M.,
Dept.’ of
Intertor

Calcu~-
lations
(Now.)

Four

Weeks Week
Ended

Novo. 21,

1936

Week
Ended
Nov. 20,
.1937

State
Allowable|
Nov. 1

Change
from | Ended
Previous| Nov. 20,
Week 1937

Chronicle 3415

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (IN NET TONS) .

Week Ended— Nov. 13, 1937 | Nov, 6, 1937 | Nov. 14, 1936

Bituminois coal: a
Total, including mine fuel
Daily average
Penngylvania anthracite: b
Total, including mine fuel
Daily average .
Commercial production.i.......
Beehive coke:
United States total
Daily average

8,688,000
1,580,000

999,000
199,800
951,000

41,800
6,967

8,600,000
1,433,000

d952,000
d158,700
d907,000

45,500
7,583

10,106,000
1,805,000

855,000
171,000
814,000

53,200
8.867

Calendar Year to Date f— 1937 1936 1929

Bituminous coal: a
Total, including mine fuel 391,875,000
1,446,000
Pennsylvania anthracite: b
Total, including mine fuel h42,732,000
Daily average 162,200
Commercial production. i......- 2

Beehive coke:
2,937,400
10,839

369,589,000
1,366,000

h46,942,000
178,100
2 ;

468,319,000
1,720,000

h62,680.000
237,900
2

United States total 5,869,800
Dally average - 21,660

1,416,300
5,226

578,950
183,000

73,600

593,450

575,000
167,300

180,215

598,000
189,700

590,000/ +33,400!
178,950(—14,350|

77,550| 46,700
—700
33,950

168,650
202,150| 151,850

1,438,500(1,149,850

76,700
156,950

233,650
27,800

—1,300
+2,750

+4,950
—350

+4,600
41,900

1,413,300(x1354143 1,430,400
75,050
169,000

244,050

46,050
135,600
55,250
57,200
15,300
4,500 4,250
104,800 104,800 104,800

2,861,850
712,000

North Loulsiana
Coastal Louisiana....

Total Loulsiana....

Arkansas .
Eastern.
Michigan .
Wyoming.
Montana ..
Colorado. ...
Mew Mexico

Total east of Calif._{2,834,400
California 674,600

Total United States-|3,509,000 3,573,850/ 4-32,400!3,562,85013.060,950

x Nov. 1 allowable revised to'1,354,143, effective Nov. 16. 1In addition, the
Rallroad Commission's order calls for shutting down the East Texas fiela on the
following Sundays: Nov. 21 and 28; Dec. 5 and 12, *in order to take pressure tests

. under more stable conditions.” y Recommendation of Central Committee of
California Oil Producers.

Note—The figures indicated above do not include any estimate of any oil which

might have been surreptitiously produced.

CRUDE RUNS TO STILLS AND STOCKS OF FINISHED AND UNFINISHED
GASOLINE AND GAS AND FUEL OIL, WEEK ENDED NOV. 20, 1837
(Figures in thousands of barrels of 42 gallons each)

72,450
168,350

240,800

46,650
134,350
55,200
56,350
16,500
4,200
104,300

+31,300(2,858,800(2,468,050
+1,100| 704,050| 592,900

246,200 253,150

674,600

Crude Runs
to Stills

Stocks of Fintshed and

Daily Refining
Unfinished Gasoline

Capacity

Finished

District Unfin'd
P.C. 1
Oper

ated

Poten-
tal
Rate

669
146
529

Reporting
P. C.
100.0

. Daily
Aver-
age

547
118
435

274
155
759
141

56

48|
514

3,047
318]

At Re-
finertes| dc.

5,500 10,702
889 1,586
5,015 4,117,

3,387| 2,308
1,486 234
7,408 233
1,076 440
216 116
1,279 gl
2,467

8,968
22,203
600

n
Terms.,|Nap'tha
Distil,

1,244
213
629
374
375

1,903
395

59
87

1,255

6,534
280

Total

669
129
489

East Coast.. 81.8
Appalachian,
Ind. I, Ky.
Okla,, Kan.,
452
Inland Texas 355
Texas Gulf. _ 833
La. Gulf.... 174
No. La.-Ark. 91
Rocky Mt . 89
California. .. 821

Reported . . .
E3td. unrepd.

35,224

117,941
2,820 0

»

xEst.tot. U".8.
Nov. 20'37
Nov. 13'37

US.B.ofM.
xNov. 20’36 22,971 32,806/ 19,279! 6,335(111,983

x Estimated Bureau of Mines’ basis. z November, 1936, dally average,
—_——

38,044
36,791

22,803
23,369

6,814
6,875

121,191

3,365
121,012

3,335

4,159
4,159

Weekly Coal Production Statistics
The National Bituminous Coal Commission in its weekly
coal report estimates that the total production of soft coal
in the week ended Nov. 13 totaled 8,688,000 net tons, a
slight increase—about 1%,—over the preceding week. Pro-
duction in the corresponding week in 1936 amounted to
10,106,000 tons. '

The cumulative production of soft coal in 1937 to date
is 6.09, ahead of 1936; the total of all coal for the year to
date, 4.8%, ahead of 1936.

The United States Bureau of Mines in its weekly coal
report stated that in spite of the observance of Armistice
Day, Nov. 11, output of anthracite for the week ended
Nov. 13 gained appreciably over that of the preceding week.
The average daily production for the five days of Nov. 13,

- amounting to 199,800 tons, increased 25.99% when com-
pared with the average of 158,700 tons produced during the
six-day week of Nov. 6. Compared with the corresponding
week of 1036, also a five-day week, there was an increase

of 16.89%. A
The consolidated report of both of the above-mentioned
organizations follows: -

\

" 1lec., Valley.
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a Includes for purpose of historical comparison and statistical convenience the
production of lignite and anthracite and semi-anthracite outside of Pennsylvania,
b Includes washery and dredge coal and coal shipped by truck from atuhcrized
operations. ¢ Subject to revision. dRevised. fSum of 46 full weeks ended
Nov. 13, 1937 and corresponding 46 weeks of 1936 and 1929. g Comparable data
not yet available. h Sum.of 45 weeks ended Nov. 6. 1 Excludes mine fuel.

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(IN THOUSANDS OF NET TONS)

(The current estimates are based on rallroad carloadings and river shipments and
are gubject to’ revision on receipt of monthly tonnage reports from district and
State sources or of final annual returns from the operators.)

Week Ended—

Oct. 30| Nov. 7
1937p | 1936 r

State Noo.
’ Nov. 9 Average
1923

1935

Alaska..
Alabama. .
Arkangas a!
Colorado

8
409

Kangas and Missouri.
Kentucky—Eastern...

55
2,152
47 803
148 167

1 85

8,063
564

7
1,691
1

14 146
Other Western States. C.ooee-n- *

Total bituminous coal 8,600
Pennsylvania anthracite.d__._... 941| 1,010 1,624| 1,896

All coal 9,5411 10,096! 10,515 8,617) 12,8091 12,774

a Includes operations on the N. & W.; C, & O.; Virginian; K. & M.; B. C. & G.;
and on the B. & O. in Kanawha, Mason and Clay Counties. b Rest of State,
ineluding the Panhandle District and Grant, Mineral and Tucker Counties. c¢ In-
eludes Arizona, California, Idaho, Nevada and Oregon. d Data for Penngylvania
anthracite from published records of the Bureau of Mines. e Average Weekly
production for entire month. p Preliminary.  r Revised. s Alagka, Georgia,
North Carolina and South Dakota included with ‘‘other Western States.”” * Less
than 1,000 tons.

9,086 9,647 11,285 10,878
868

—_—

Non-Ferrous Metals—Copper Drops to 103/c., Valley,
j% in Quiet Market—Zinc and Tin Prices Reduced

“Metal and Mineral Markets” stated in its issue of Nov. 25
consumers of non-ferrous metals, taking a broad view of the
market, are still engaged in reducing inventories of raw ma-
terials as well as finished goods, and buying interest was
greatly restricted in the last week. Domestic copper was
offered at 1034c. in more than one direction, a decline of one-
quarter cent. Prime Western zine prices were lowered by a
similar amount. Tin quotations averaged about two cents
lower than in the preceding week. Lead appeared to be
steady. Domestic antimony was lowered to 15c. a pound.
-Quicksilver was dull and prices were little more than nominal.
Tungsten ore was offered more freely. The publication
further reported:
Copper

Business in copper was dull all week, sales involving only 2,736 tons,
against 7,503 tons in the preceding week. The quiet induced large mine
operators to finally lower their nominal quotations from the 12c. basis to
This action was followed by a general reduction in quota~
tions for all copper products, the fabricators lowering prices from three-
quarters of a cent to 1%c. per pound. Soon after the 1lc. basis was an-
nounced by the mine group, on Nov. 23, the leading custom smelter offered
copper quite freely on the basis of 10%c., a reduction of one-quarter cent.
on Nov. 24, there was more than one seller at the lower level. The reduc-
tion in the price brought in very little additional business. largely because
of the wide spread between the domestic and export market. Domestic
sales for the month to date total 14,806 tons. Actual consumption of copper
in the domestic market is generally estimated at about 55,000 tons a month.
The fact that deliveries are running at a lower level points to a reduction
in stocks in the hands of consumers, market observers believe.

Inquiry for copper abroad was quite active in the last week, buyers
there taking hold on a declining market, the usual European practice.
Sales abroad so far this month are estimated at around 60,000 tons. The
trend of prices was downward, on continued unfavorable news from America.

A Lead

Though the October statistics fell short of expectations, stocks increas-
ing by 9.904 tons, there was no selling pressure in lead, and most opera~
tors regarded prices as steady. Sales suffered in comparison with the pre-
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.near-by metal at an advance of one-half to three-quarters of a cent.

3416
ceding week's total, new business booked in the last seven days falling to
2,653 tons. L

Quotations continued at 5c¢., New York, which was also the contract
settling basis of the American Smelting & Refining Co., and at 4.85¢.,
8t. Louis. Premium business was reported by 8t. Joseph Lead on its own
brands sold in the Eastern market.

A number of consumers are said to be rather poorly covered so far as.
the December position is concerned, which makes producers feel that a
fair volume of business should soon develop. ™

: Zine

Zinc consumers displayed practically no interest to buy metal, even
following the -announcement on Nov. 22 that the price named for Prime
‘Western was reduced from 5.75¢., to 5.50c., S8t. Louis. Many in the in-
dustry believe large consumers have ample supplies of metal on hand or
contracted for to take care of their reduced requirements.

Sales of Prime Western zinc during the week were under 500 tons. Ship-
ments totaled 3,069 tons, reducing unfilled orders to around 66,000 tons.
Current business is confined almost entirely to small consumers who did
not participate in the buying movement last summer.

The sharp decline in the London market for zinc, to the equivalent
of about 3.35c., United States currency, has attracted wide interest.
According to Sir Edmond Davis, Chairman of Rhodesia Broken Hill,
European consumers of zinc overbought in the first quarter of 1937, but
since then they have been using up their stocks. Consequently, he said,
with production at a high rate, a severe price decline could not be avoided.
Outside of the United States, output had been pretty steady this year at a
rate of about 1,115,000 tons a year. Though zinc stocks abroad have
increased somewhat, they are still considered moderate.

Tin

Inquiry for tin was slow in the first half of the week, and prices moved
downward, Straits touching 41c. on Nov. 22. On Nov. 23, demand im-
proved, and before the day ended a fair trade developed in prompt and
The
market quieted down on Nov. 24, but following London. Sentiment re-
mains decidedly mixed and is strongly influenced by news from ‘Washington.
The tin-plate mills are operating at about 60% of capacity. October
exports of tin by the signatory countries, excepting Bolivia, were smaller
than in September.

Chinese tin, 99%, was nominally as follows: Nov. 18th, 39.750c.; 19th,
40.000c.; 20th, 39.375¢.; 22d. 39.250c.; 23d, 39.875c.; 24th, 40.000¢

DAILY PRICES OF METALS (“E. & M. J.” QUOTATIONS)

Straits Tin,
New York

41.500
41.750
.41.125
41.000
41.625

Lead
New York

Electrolytic Copper Zine

2Ezp., Refy.

9.800
9.500
9.450
9.450
9.400
9.425

8t. Louts

Nov, 18....
Nov. 19....
Nov, 20....
Nov. 22....
Nov. 23....
Nov. 24.... 41.750

Average . . 9.504 41.458

Average prices for calendar week ended Nov. 20 are: Domestic copper f.0.b.
refinery, 10.775c.; export copper, 9.804c.; Straits tin, 42.542¢c.; New York lead
5.000c.; 8t. Louls lead, 4.850c.; St. Louis ziae, 5.750¢c., and sllver, 44.750c,

The above quotations are M. & M. M.'s" appralsal of the major United States
markets, based on sales reported by producers and agencies. They are reduced to
the basis of cash, New York or St. Louls, agnoted, All prices are in cents per pound.

Copper, lead and zinc quotations are baged on sales for both prompt and future
deliveries; tin quotations are for prompt delivery only.

Daily London Prices

Copper, Std.
Spot | M

3814 | 3875 18115 18135 17 17

Nov. 37%¢ | 37134 183 183 | 161156 | 16146

Nov. 3796 2 16 16 15634 | 16518
Nov. -1 37 16% | 16 147 | 154
Nov. 3713 | 186 1 1852116 | 16us | 151 | 1534

Prices for lead and zinc are the officlal buyer’s prices for the first session of the
London Metal Exchange; prices for copper and tin are the official closing buyers’
prices, All are in pounds sterling per long ton (2,240 1bs.)

—eeee

Steel Ingot Production Placed at 339,

The “Iron Age” in its issue of Nov. 25 reported that steel
ingot production this week is estimated at 33% of capacity,
two points lower than last week but two points higher than
the American Iron and Steel Institute estimate of 319% on
Nov. 22. For the first time since the week before Labor
Day, the decline has apparently been halted at Chicago,
where both production and consumption of steel is more
widely diversified than in other industrial areas. Ingot out-
put has risen three points at Chicago to 3014 %. Of the five
major producers in that distriet, two report higher operations,
two remain at last week’s rate and the other shows a decline.
The “Iron Age” further reported:

In the Cleveland-Lorain district there has been an even sharper increase,
from 18 to 29%, but this is mainly due to resumption of operations at two
Cleveland plants that were idle last week while awaiting an accumulation of
orders. As these plants may operate intermittently until business has
definitely forged ahead, this gain possibly has less significance than the
improvement at Chicago.

There has been no further decline at Detroit, which is at 58 %, in Southern
Ohio, where the average rate is 27%, or in the South, where new rail orders
have maintained last week’s rate of 46%. At Pittsburgh, however, there
has been a sharp decline of nine points to 26 %, while the Wheeling-Weirton
area is off eight points to 55%; the Youngstown area off four points t0 30%,
eastern Pennsylvania down two points to 389, Buffalo is 614 points lower
at 2134 %, and St. Louis off six points to 25%.

While the evidence at Chicago of a slight upturn in new business does
not carry through the entire steel industry, some segments of which are still
experiencing a downward trend in orders, there is a spotty improvement
which at a time like this attracts more than ordinary attention,

Singularly, the railroad and construction industries, from which little
immediate help had been expected, are prominent in new 'business and
prospects, while the automobile industry, upon which the steel industry’s
hopes have been pinned for many weeks, is not only taking less steel but it

Lead
Spot « | 8M,

Zine
Spot | 3M

16% | 16%
1535 | 15%s

Copper
Electro,

Tin, Std.
Spot | M

Nov.

ed.ora/
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December production schedules have been revised downward to an extent
that promises little aid for the mills unless orders should be placed some
time during next month for January shipment. General Motors plants
probably will not operate more than 12 days in December; the Chrysler
plants 15 days and the Hudson plants 40 to 50% of capacity.

Rail orders have helped out a few mills, particularly that of the Tenne-
see Coal, Iron & RR Co. at Ensley, Ala., which has recently received orders
totaling 66,795 tons, of which 20,500 tons for the Lowsvile & Nashville
and 4,890 tons for the Nashville, Chattanooga & St. Louis were placed
within the past week, giving it a production schedule through February.
The Southern Pacific, which has placed only 35,000 tons of its 75,000-ton
inquiry, probably will order the remainder soon; the Northern Pacific is
expected to distribute orders for 30,000 tons in a week or two, and other
roads may come into the market shortly.

In the railroad equipment field the outstanding order in a quiet market is
250 steel frame refrigerator cars, placed by the Northwestern Refrigerator
Line with the American Car & Foundry Co. An inquiry for 500 cars by
the Delaware, Lackawanna & Western has been withdrawn.

Prospective steel construction work is featured by inquiries for four power
plants that will require a total of 4,800 tons. While the tonnage is not
large, some of the work is for public utilities, which have a great deal of
construction in contemplation. Steel structures on which bids are called

for total 22,600 tons, of which 4,500 tons is for a tool and die shop for the

Ford Motor Co, A transportation program for Chicago to cost $161,000,000
has been recommended for acceptance. Inquiries and orders for plates
and shapes are generally better than for other steel products. The Navy
Department may order 22,000 tons of plates this week for battleships.

The policy of buyers to reduce inventories is widespread and is definitely
affecting the volume of incoming business. The steel trade believes, how-
ever, that some replenishment buying will come next month for January
shipment, .

Although the downward trend of scrap prices has not halted, a stronger
market in Philadelphia, due to dealers’ purchases for export, offsets declines
at Pittsburgh and Chicago, the “Iron Age” scrap composite price being
unchanged at $12.92.

THE “IRON AGE" COMPOSITE PRICES
Finished Steel

Nov. 23, 1937, 2.6050. a Lb. Based on steel bars, beams, tank plates
One week ago -2.605¢.{ wire, ralls, black pipe, sheets and hot
2.605¢.| rolledstrips, These products represent

2.197c.| 85% of the United States output.
High
6c. Mar, 9
Dec. 28
Oct. 1
Apr. 24
Oct. 3
Oct. 4
Jan, 13
Jan, 7-

1.9450.
2.0180.

Pig Iron
Nov. 23, 1937, $23.25 a Gross Ton (Ba.sed on average of basic iron at Valley

furnace and foundry irons at Chicago,
Philadelphia, Buffalo, Valley, and
Southern fron at Ct 1

One wWeek 880 ... ceoucn cemmenna$23.25
One month ago. - 23.25
One year ago 9.73

Hf Low
$23.25 .Feb. 16

Steel Scaap
Nov. 23, 1937, $12.92 a Gross Ton {B&sed on No. 1 heavy, melting stesl
One Week 880 nunaveeancanaa--$12.92{ quotations at Pittsburgh, Philadelphia
One month ago. .- 14.83| and Chicago.
One year 8g0..ue .. 16.17

High
1987 v cavvanssui cemecnasas cesssccana $21.92 Mar, 30
0 Dee, 21
Deec, 10
Mar, 13
Aug, 8

$12.92

Low
Nov, 16
12.67 9

June
Apr, 23

10.33
9. Sept. 25
Jan. 3

Jan, 12 A July &
Jan. 6 8.50 Deo. 29

Feb. 18 11.25 Dec. 9

The American Iron and Steel Institute on Nov. 22 an-
nounced that telegraphic reports which it has received indi-
cated that the operating rate of steel companies having
98% of the steel capacity of the indistry will be 31.09, of

- capacity for the week beginning Nov. 22, compared with

36.4% one week ago, 52.19%, one month ago, and 74.3%
one year ago. 'This represents a decrease of 5.4 points, or
14.8 %, from the estimate for the week ended Nov. 15, 1937.
fWltlaekly indicated rates of steel operations since Nov. 23, 1936,
ollow:

1936— 1937— 1937—
Nov.23.....743% |Mar. 1 85.8% |June 14, 76.6%
30. 75.9% |Mar. 8.....87.3%/|June 21.....75.9%
Deoc. 7.....76.6% |Mar, 15 -88.9%|June 28....
Deo. l:.-..-79.2%

1937—
Sept. 27.....74.4%
Oct.

Mar, 22.....89.6%
Dec. 2 77.0 Mar, 29.....90.7%
Apr, -89.9

Nov.15.....36.4%
Nov. 22.....31.0%

7.

“Steel” of Cleveland, in its summary of the iron and steel
markets on Nov. 22 stated:

Indications are appearing in the steel market to support a belief that the
bottom practically has been reached and further recession in buying and
production will be small. Last week an accumulation of orders by Pitts-
burgh mills caused an increase in activity and Chicago mills will operate at
a higher rate this week for the same reason.

Canvass by steel producers has revealed that in many instances con-
sumers are operating at rates close to those of last spring, using stocks
accumulated through midyear, and refraining from further buying until
the general situation has cleared. It is apparent that consumers have more
steel in stock than had been realized and this is responsible in part for the
present dearth of buying.

Most steel producers find buying this month is at a lower rate than in
October but in most cases consumers require prompt delivery, indicating
immediate need. Continued absence of automobile builders from the
market is an important factor in present dullness.




. .
Volume 145 Financial

Some additional business from oil companies is in prospect, two pipe
lines of moderate length being considered and inquiry for a tanker requiring
4,000 tons is expected out soon, '

Steel works operations on a national scale are down 4 points to 35% of
capacity. Pittsburgh advanced 4 points to 36% and Cincinnati 10 points
to 25% . Birmingham at 54% and New England at 30 showed no change.
Chicago was down 7.5 points to 27.5%, Eastern Pennsylvania down 3
points to 35, Youngstown 1 point to 42, Wheeling 11 points to 43, Cleveland
20 points to 15, Buffalo 4.5 points to 28, St. Louis 18 points to 15 and Detroit
11 points to 71. i

In spite of their unfavorable financial situation railroads are entering
the market with what promises to be a fair rate of buying of rails and rolling
stock. The Southern Pacific has distributed 35,332 tons of rails among
three makers, Louisville & Nashville has bought 21,000 tons and rail in-
quiries are expected shortly for about 75,000 tons from two western and an
eastern line. Some locomotive inquiry is also before builders. A western
road has decided to abandon its plan to buy or build 5,000 freight cars.
Early favorable action on the request for a 15% increase in freight rates
undoubtedly would bring considerable buying at once.

Tin plate producers are expected to announce contract prices for 1938
in a short time. Demand for this material is holding up fairly well, in spite
of the usual seasonal lag, miscellaneous package containers making up to
some degree for smaller demand for vegetable packages.
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Automobile production last week was 85,757 units practically the same
as the preceding week, when 85,325 cars were manufactured. General
Motors produced 40,900, cempared with 45;110; Chrysler, 26,700, compared
with 22,100 and Ford, 3.525, compared with 2,650. The total for all others
was 14,632, compared with 15,465 the preceding week. Ford has reached
an assembly speed of 1,500 daily, the highest attained on his 1938 models.

Closing of contracts for close to 500,000 tons of steelmaking scrap for
export to the European scrap cartel's mémber countries covers scrap to be
shipped largely during first half of 1938 as the cartel now has about 200,000
tons on contract for shipment this year. At the announced price of $16
to $16.50, North Atlantic ports, and $1 to $1.50 less for South Atlantic
and Gulf ports, for No. 1 steel it represents a drop of $5 per ton from the
previous purchase by the cartel. It is understood most of the tonnage will
be No. 2 steel, at $1 a ton lower than No. 1.

With scrap at present about $9 per ton lower than the high point of the
year and about $11 below current prices of pig iron many dealers believe it
a good speculation to hold tonnage for a better price when steel production
is resumed on a better scale.

In continued absence of buying of scrap “Steel’s” composite last week
declined 33 cents, to $13.08, which is $9 per ton below the composite price
at the beginning of April. The iron and steel composite was lowered 3
cents, t; $38.90 by scrap weakness. Finished steel composite is unchanged
at $61.70.

B

————
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The Week with the Federal Reserve Banks

During the week ended November 24 member bank
reserve balances inereased $27,000,000. Additions to member
bank reserves aroase from increases of $6,000,000 in Reserve
bank credit and $8,000,000 in Tueasury ecurrency, and
decreases of $22,000,000 in Treasury deposits with Federal
Reserve banks and $19,000,000 in nonmember deposits and
other Reserve accounts; offset in part by increases by
$20,000,000 in money in circulation and $8,000,000 in
Treasury cash other than inactive gold. Excess reserves
of reserves of member banks on November 24 were estimated
to be approximately $1,140,000,000, an increase of $40,000,-
000 for the week. Inactive gold included in the gold stock
and Treasury cash amounted to $1,242,000,000 on Novem-
ber 24, a decrease of $15,000,000 for the week.

The principal change in holdings of bills and securities
was an inerease of $9,000,000 in United States Treasury bills.

The statement in full for the week ended Nov. 24, in com-
parison with the preceding week and with the corresponding
date last year, will be found on pages 3452 and 3453.

Changes in the amount of Reserve bank credit outstanding
and related items during the week and the year ended
Nov. 24, 1937, were as follows:

’ Current Events

Increase (+)qar Decrease (—)

Stnce

Nov. 24, 1937 Nov. 17, 1937 Nov. 25, 1936

BIlls discounted

Bills bought

U. 8. Government securities

. Industrial advances (not including
$13,000,000 commitm'ts—Nov. 24)

Other Reserve bank credit

Total Reserve bank credit.
Gold stock.

‘Treasury currency

Member bank reserve balances.
Money in circulation

+ 134,000,000

—17,000,000
+2,000,000

+139,000,000
+1,612,000,000
499,000,000
+154,000,000
+125,000,000
+1,256,000,000
34,000,000

+ 279,000,000

3.000,0
2,564,000,000
19,000,000
—6.,000,000

2,596,000,000
12,774,000,000
2,619,000,000
6,949,000,000
6,554,000,000
3,626,000,000
113,000,000

746,000,000

~-1,000,000

+ 6,000,000
—15,000,000
+ 8,000,000
+27,000,000
20,000,000
—7,000,000
—22,000,000

—19,000,000

Treasury deposits with F, R. bank_.
Non-member deposits and other Fed-
eral Reserve accounts

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans

Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks for the cur-
rent week, issued in advance of full statements of the member
banks, which latter will not be available until the coming
Monday:

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN' CENTRAL RESERVE CITIES
(In Millions of Dollars)
——New York City—— ——Chicago—-——
Nov. 24 Nov, 27 Nov, 26 Nov. 24 Nov. 17 Nov. 25
10537 19337 1936 1937 19337 19‘36

7.833 7,867 8,626 1,931 1,945 2,042
3,559 3,578 3,455 668 667 2

Assets—
Loansg and investments—total..
Commereial, industrial, and
agricultural loans:
On securities
Otherwise secured & unsec’'d
Open market paper
Loans to brokers and dealers. 701
Other loans for purchasing or
carrying securities 236
Real estate loans.... 133
Loans to banks 28
Other loans:
On securities 236
Otherwise secured & unsec'd 194
U. 8. Govt. direct obligations._ .. 2,958
Obligations tully guaranteed by
p United States Government._.__ 384
947
2,551
54

Balances with domestlc banks. . ( 72
Other assets—net 485

Labilities—
Demand deposits—adjusted. . ..
Time deposits
United States Govt. deposits. ..
Inter-bank deposits:

Domestic banks

237 239

1,694
190
718
233

Reserve with Fed. Res. banks..

* Comparable figures no

3 .
-+ 10,000,000

and Discussions

=

Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week '

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures for the Reserve banks themselves,
and covering the same week, instead of being held until
the following Monday, before which time the statistics cover-
ing the entire body of reporting member banks in 101 cities
cannot be compiled. :

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of
the Federal Reserve System for the week ended with the
close of business Nov. 17: :

The condition statement of weekly reporting member banks in 101 lead-
ing cities shows the following principal changes for the week ended Nov. 17;
Decreases of $42,000,000 in commercial, industrial and agricultural loans,
$12,000,000 in loans to brokers and dealers in securities and $45,000,000
in demand deposits-adjusted; increases of '$142,000,000 in deposits credited
to domestic banks $112,000,000 in balances with domestic banks, and
$56,000,000 in reserve balances with Federal Reserve banks.

Commercial, industrial and agricultural loans declined $28,000,000 in
New York City and $42,000,000 at all reporting member banks. Loans to
brokers and dealers in securities declined $8,000,000 in New York City and
$12,000,000 at all reporting member banks. Loans to banks declined
$9,000,000 in New York City. ‘“‘Other loans” declined $9,000,000.

Holdings of United States Government direct obligations increased
$29,000.000 in New York City and declined $22,506,000 in the Richmond
district, all reporting member banks showing a net increase of $2,000,000
for the week. Holdings of obligations fully guaranteed by the United
States Government declined $3,000,000 and holdings of ‘‘Other securities’'
declined $9,000,000.

Demand deposits-adjusted declined $17,000,000 in New York City!
$42,000,000 elsewhere in the New York district, $10,000,000 in the Chicago
district and $8,000,000 in the Richmond district, and increased $15,000,000
in the Cleveland district, $13,000,000 in the San Francisco district and
$11,000,000 in the Dallas district, all reporting member banks showing a
net decrease of $45,000,000 for the week. Time deposits declined $8,000,000
in New York City and $6,000,000 at all reporting member banks.

Deposits credited to domestic banks increased $64,000,000 in New York
City, $22,000,000 in the Kansas City district, $21,000,000 in the Chicago
district and $11,000,000 in the San Francisco district, and $142,000,000
at all reporting member banks. Deposits credited to foreign banks declined
$14,000,000 in New York City.

Borrowings of all weekly reporting member banks amounted to $4,000,000
on Nov. 17.

A summary of the principal assets and liabilities of the
reporting member banks, together with changes for the
week and year ended Nov. 17, 1937, follows:

Increase (4) or Decrease (—
nce
Nov. 130, 1937 Nov. 188' 1936

—78,000,000 . —912,000,000
—68,000,000 780,000,000

Nop. 17,1937

Assets— $
Loans and investments—total. . ..21,530,000,000
Loans—total 9,532,000,000

Commercial, industrial, and agri-
cultural loans: '

On gecurities 589,000,000
Otherwise secured and unsec'd 4,149,000,000
Open market paper 485,000,000
Loans to brokers and dealers in
865,000,000

- 658,000,000
- 1,169,000,000
65,000,000

On gecuritles. cweeeeceeorax- 731,000,000
Otherwise secured and ungec'd 821,000,000
U. 8. Govt. direct obligations..._ 7,874,000,000
Obligations fully guaranteed by
United States Government 1,125,000,000
Other securities. : 2,899,000
Reserve with Fed. Res. banks.... 5,365,000,000
Cagh in vault 314,000,000
Balances with domestic banks. ... 1,867,000,000

41,000,000 ¥
—43,000,000 ®
4,000,000 *

—12,000,000 —259,000,000

—1,000,000 *
419,000,000
417,000,000

—2,000,000 »
—7,000,000 »
+2,000,000 —1,260,000,000

—3,000,000 —136,000,000
—9,000,000 —296,000,000
+56,000,000 —106,000,000
—17,000,000 ~ —90,000,000
+112,000,000 —638,000,000

Loans to banks. —8,000,000

Other loans:

Liabilittes—
Demand deposits—adjusted
Time deposits
United States Gove!

—787,000,000
+267,000,000
— 105,000,000

+142,000,000 ~—1,175,000,000
—15,000,000 —16,000,000
+2,000,000 41,000,000

45,000,000

14,612,000,000 °
—6,000,000

5,296,000,000
416,000,000

5,122,000,000
433.000,000
4,000,000

* Comparable figures not available,
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Adjournment of Nine-Power Conference at Brussels—
Reaffirms Principles of Nine-Power Treaty Guaran-
teeing Sovereignty of China and Urges China and
Japan to Cease Fighting—Statement By Norman
H. Davis—Views of President Roosevelt

With the adoption of a declaration of principles the Nine-
Power Conference at Brussels adjourned on Nov. 24, until
said special advices from Brussels on Nov. 24 to the New
York “Times”, such a time as there may be a better prospect
for its intervention in the Sino-Japanese conflict. Noting
that neither the declaration of principles nor an historical
summary of the work of the conference, adopted at the same
time, contained any condemnation of Japan or any sugges-
tion of aid to China, United Press accounts from Brussels
Nov. 24, added:

The declaration made the following points:

It reaffirms the principles of the nine-Power treaty, guaranteeing the
sovereignty and territorial integrity of China.

2. It admits that the conference can do nothing to re-establish peace for
the time being.

3. It emphasizes that only a peaceful solution can assure a just and last-
ing settlement, and declares that such solutjon can be achieved only by the
co-operation of all countries interested in the Far East.

4. It urges China and Japan to cease fighting. i

5. It announces that the conference will adjourn indefinitely, but will
reconvene at request of its president, Paul S8paak of Belgium, or any two
members:

The historical report recalls Japan's refusal to attend the conference and
cites the strongly worded declaration which the conference adopted a week
ago condemning Japan, a declaration which contrasts strongly with the
present colorless declaration and report.

China’s fillibuster to get stronger action from the conference apparently
collapsed before the meeting. Dr. V. K. Wellington Koo, the Chinese dele-
gate, previously had demanded aid for China in the form of arms and
economic sanction against Japan. : !

In the Brussels wireless message to the “Times” Nov. 24,
referred to above (from Frederick T. Birchall), it was stated
that the declaration of principles was adopted by a vote of
18 to 1, Italy being the sole dissenter. In part these advices
to the “Times” continued: 4

At the last moment even Chjna reluctantly and regretfully accepted this
almost inevitable outcome, insisting only upon supplementing the con-
ference declaration with one of its own which by agreement was appended
to the statement made by the powers in common, This declaration [China's]
merely reiterated China's regret that the conference had not even considered
the “positive and concrete measures” recommended to it by the Chinese
delegation, noted that the suspensjon of sittings was said to be only tem-
porary and urged that the governments concerned should make haste in
considering further and more active steps.

It was generally declared to be a highly restrained and most temperate
declaration and Dr. Wellington Koo was congratulated upon his reasonable-
ness.

Busy With Minor Changes

For two-and-a-half hours the conference busied itself with minor verbal
changes in its own declaration. ' In making these, various delegations took
occasjon to express their opinion about them. The Netherlands delegate
frankly confessed himself shocked and disappointed.” He said he could see
no purpose in the declaration but would accept it.

Count Luigi Aldrovandi Marescotti of Italy said he would be obliged to
vote against the declaration because his government considered it—in fact,
considered the conference itself—superfluous and useless. He could only
gay he was glad the proceedings were being adjourned and only hoped that
the adjournment would be permanent.

From the debate over the draft as presented, there finally emerged a docu-
ment headed, ‘' Report of the Conference," addressed to nobody in particular
but to be forwarded through diplomatic channels to the world’s govern-
ments. It comprises 12 typewritten pages mostly taken up by a historical
survey of the circumstances under which the conference was called into
existence, the documents it has produced and its present abortive condition.
Finally, it culminates in this declaration:

Conclusion of Resolution

“The Nine-Power Treaty is a conspicuous example of numerous inter-
national instruments whereby the world’s nations enunciate certain prin-
ciples and accept certain self-denying rules in their conduct with each other,
solemnly undertaking to respect the sovereignty of other nations, to refrain
from secking political or economic domination over other nations and to
abstain from interference in their internal affairs. These international
instruments constitute the framework within which international security
and international peace can be safeguarded without a resort to arms and
within which international relationships can subsist on a basis of mutual
trust, good-will and beneficial trade and financial relations.

No Solution by Force -

“The conference is convinced that force by itself can provide no just and
lasting solution to the disputes between nations. It continues to believe
that it would be t6 the immediate and ultimate interest of both parties to
the present dispute to avail themselves of the assistance of others in the
effort to bring hostilities to an early end as a necessary preliminary to the
achievement of a general and lasting settlement. It further believes that a
satisfactory settlement cannot be achieved through direct negotiations be-
tween the parties to the conflict alone and that only through consultation
with other puwers principally concerned can there be achieved an
agreement whereof the terms will be just, generally acceptable and likely to
endure. . . .

Suspension Thought Advisable

“In order to allow time for the participating governments to exchange
views and further to explore all peaceful methods whereby a just settlement
of the dispute may be attained consistently with the principles of the Nine-
Power Treaty and in conformity to that treaty’'s objectives. the conference
deems it advisable temporarily to suspend its sittings., . . .

Davis Makes Valedictory

Then Norman H. Dayis, head of the American delegation and optimistic
to the end, pronounced what may be regarded as the conference’s real
valedictory. He said:

“It should be particularly emphasized that this recess does not in any

sense signify that the problem we have been considering is to be dropped or
that our interest in its solution is to be in any way lessened.

““The fact that we have been unable thus far to bring about negotiations
looking to a peaceable settlement by agreement of the Sino-Japanese con-
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flict in no way diminishes our effort, our interest or our concern. On the
contrary, it rather makes it all the more important to continue earnestly
and actively to seek every possible peaceable means of bringing about a
cessation of hostilities and a constructive settlement. For myself, I may
say that, with this end in view, I am.returning home for consultation with
my government.
Recess, Not Adjournment

““Those who may be discouraged and impatient over the delay in achieving
the objectives sought should realize that we are not now ending the Nine-
Power conference. 'We are merely going into recess. Nothing has been lost
and much has been gained through the fact of our having engaged in an
exchange of views and having exerted the efforts thus far made. . . .
‘We have put it on record and made available to the world affirmations of a
common view and declarations of a common attitude. We have enunciated
fundamental principles which, in their relations with each other, should
contribute substantjally toward a molding of sound and helpful world
opinjon and official thought.”

The United States will continue to seek ways for peace at
every opportunity, President Roosevelt said at his press con-
ference on Nov. 23 (said Washington advices to the ““Times’)
when asked for his views concerning the Brussels Nine-Power
Peace Conference. This policy would be applied toward
existing situations and possible future dangers, he asserted.
The dispateh added:

The policy of a “search for peace” that he enunciated in his Chicago
speech, he declared, still stands.

Mr. Roosevelt made no direct commeat on the Brussels conference.
There was no indication at the State Department that any new moves were
being made for peace in the Sino-Japanese conflict, in view of tke approach-
ing end of the conference.

The conference was referred to i our Nov. 20 issue, page
3269, at which time we noted its adjournment from Nov. 15
to 22. With its reassembling on the 22nd, the drafts of the
two documents were laid before the delegates—the conference
after its deliberations adjourning until the 23rd; United
Press accounts from Brussels on that date (Nov. 23) stated
that Wellington Koo in a speech that day urged the con-
ference to face squarely China’s demand for twofold action—
supply of arms, munitions and credits to China and applica~
tion of sanctions against Japan. The United Press added:

Hesaid that he could not accept the repo: ¢ as it stood or parts of it without
consulting his Government and promised to submit an amendment to put
“peace” in the documents.

As the Chinese delegation wiil not receive its Government’s reply be-
fore to-night the conference was obliged to adjourn until to-morrow.

————

Province of Mendoza (Argentina) Proposes Permanent
Readjustment Plan to Holders of External 749,
Gold Bonds of 1926—Offers New Bonds with In-
terest in Excess of 49, Recently Payable

The Province of Mendoza, Argentina, is offering to hold-
ers of its external 7% % secured sinking fund gold bonds,
dated Dec. 1, 1926, due June 1, 1951, a permanent debt
readjustment plan providing for interest rates on a gradu-
ated scale higher than the 4% annual rate recently payable
under the temporary debt readjustment plan of May 27,
1933, which terminates Dec. 1, 1937, and providing for sink-
ing fund payments to retire the new readjustment bonds.
Announcement to this effect was made on Nov. 22 by En-
rique A. Pontis, Minister of Finance, who stated that the
Province was enabled to offer this permanent plan in view
of the payments which the Province is entitled to receive
from the National Government of the Argentine Republic
under the Unification of Taxes Law, which vests the
National Government with power to levy and collect the
whole of the internal consumption taxes in the Provinces
adhering to the law. An announcement bearing on the
offer also said :

Under this new offer holders: of the above dollar bonds outstanding in
the principal amount of $4,327,000 are invited to exchange them for an
equal principal amount of new readjustment bonds which will bear interest
at the rate of 4% per anrum through Dec. 1, 1939, thereafter and through
Dec. 1, 1943, at 4% % per annum and thereafter and until maturity at
4% % per annum, with a cumulative semi-annual sinking fund of %% per
annum fcr the first two years and thereafter at 19 per annum. The
new bonds will be dated Dec. 1, 1937, and will mature Dec. 1, 1977.

Holders of the outstanding dollar bonds who desire to accept this offer
are requested to tender them for conversion with all coupons maturing on
and after June 1, 1938, to Manufacturers Trust Co., Corporate Trust
Department, 55 Broad Street, New York, as paying agent, at any time
after April 1, 1938. On bonds presented for conversion prior to June 1,
1938, payment of the first maturing coupon on the new bonds will be
anticipated and paid when the new bonds are delivered.

The present offer is not conditioned upon acceptance by any specified
percentage of outstanding dollar bonds of the Province. It will remain
open for acceptance until Dec. 31, 1938, and the Province reserves the
right to extend the time for acceptance.

The Province will make application to the New York Stock Exchange for
the listing of the new readjustment bonds,

In order to provide security for the bonds, arrangements will be made
whereby the Bank of the Argentine Nation, or the Central Bank of the
Argentine Republic, will pay directly to the paying agent for the bonds
out of amounts due to the Province under the National Unification of Taxes
Law, an amount equal to the current semi-annual service payment on the
bonds.

The present quota of the Province of Mendoza under the Unification of
Taxes Law is approximately 16,000,000 pesos per annum, from which,
under agreement with the National Government of the Argentine Republic,
the laiter is entitled to deduct approximately 3,000,000 pesos per annum
to meet prior obligations of the Province to the National Government. The
yearly amounts due the Province are calculated to be amply sufficient
to cover the annual service on the new readjustment bonds during the
life of the Unification of Taxes Law, which is to remain in effect for a
period of 20 years from Jan. 1, 1935, and contains provisions whereby it
may be extended for a further period of 10 years.
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The Foreign Bondholders Protective Council, Inc., New
York, authorized the inclusion of the following statement
in the announcement which is being published by the Re-
public of Mendoza :

Before making this offer the representative of the Province conferred
with the Foreign Bondholders Protective Council, Inc. The Council has
indicated that it would recommend the offer in the event that the agree-
ment to be entered into between the National Government and the Province
under the Unification of Taxes Law, which agreement is mow in process
of negotiation, contains eatisfactory provisions covering the service of the
new readjustment bonds. ;
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Fiscal Agents File Suit on City of Cordoba (Argentina)

79, External Gold Bonds of 1927—White, Weld &

Co. Seeks to Compel City to Comply with Agree-
ment for Aug. 1, 1937 Service

White, Weld & Co., New York, as fiscal agents for the
City of Cordoba (Argentina Republic) 7% external sinking
fund gold bonds of 1927, due Aug. 1, 1957, notified holders
of these bends on Nov. 20 that it has instituted suit in the
Argentine Federal Court in Cordoba to compel the City to
comply with the provisions of the Fiscal Agency Agreement
with respect to the Aug. 1, 1937, service of the loan. The
suit as filed, according to the letter to bondholders, is for
the collection of the service moneys due Aug. 1, 1937, on a
gold ‘basis, claims being made for $186,780, United States
gold of the 1927 standard, or the equivalent thereof in Ar-
gentine pesos at the rate of 5.14 pesos per United States
gold dollar, plus the fiscal agency fee of 14 of 1%, plus
all costs of the suit recoverable from the city. The letter
states: '

In the case of several new suits instituted in the Federal Court in
Cordoba by various ‘bondholders holding over 20% in principal amount
of the outstanding bonds, for collection of the unpaid August coupon, we
are advised that attachments have been obtained, up to the amounts
claimed, against the revenues and income of the city specifically pledged
for service of the loan. In one of these suits the city recognized its
obligations and decision against it was rendered. :

Yield of the pledzed revenues in the 12-month period from July 1,
1936, to June 30, 1937, according to the monthly income statements issued
by the Treasurer of the city, aggregate a sum in pesos equal at current
exchange rates to approximately $465,000 United States currency. This
amount would indicate that the pledged revenues for this period were
sufficient to provide full service of sinking fund and interest. on all out-
standing bonds of the loan if paid in present United States dollars but
not if paid in dollars at the gold value thereof on the 1927 standard.

On July 22, 1937, after we had resumed negotiations with the city with a
view to obtaining the Aug. 1, 1937, coupon remittance, the Mayor of
Cordoba cabled us that a proposal for general settlement of the city’s
debts was being prepared, stating that this was necessary because of the
financial situation of the city.. In reply, we protested against the inclu-
sion of this loan in any readjustment of the city’s debt, and stated our
belief that the holders of the bonds in this country would not accept any
new readjustment plan. Up to this time no proposed readjustment plan
has been submitted -to us.

: -

Dec. 1 Coupons of American Tranche of Young Loan
to Be Purchased in Same Manner as Those of
June 1—Payment at Rate of $20 per $27.50 Coupon

The German Consulate General in New York announced
on Nov. 22 that the Dec. 1 coupons of the American tranche
of the Young Loan (German Government 5149, International
Loan of 1930) will be purchased in the same manner as those
of June 1, last—the purchase price to be $20 per $27.50 face
amount of the coupon. The following is the announcement,
of the Consulate General:

Purchase of Coupons of German Government 5% % International Loan of
1930 (Young Loan)

‘With reference to the purchase of coupons of the American tranche of
the Young Loan (German Government 5% International Loan of 1930),
falling due on Dec. 1, 1937, the following is communicated herewith:

Coupons maturing Dec. 1, 1937, of the American tranche of the Youne
Loan stamped “USA Domicile Oct. 1, 1935."” will be purchased in the
same manner as those coupons of the same tranche which became due on
June 1, 1937. Holders of such bonds and coupons will therefore have the
opportunity to sell their coupons falling due on Dec. 1, 1937, against dollars
at J. P. Morgan & Co., New York, or at any of the American offices of the
German steamship company Hamburg-American Line, on or after the date
of maturity. The purchase price will be $20 per $27.50 face amount of the
coupon.

Young marks may be acquired at the customary rate of exchange accord-
ing to the regulations in effect.

—_—

Member Trading on New York Stock and New York
Curb Exchanges During Week Ended Oct. 30

The percentage of trading in stocks on the New York
Stock Exchange and the New York Curb Exchange during
the week ended Oct. 30 by members for their own account,
except odd-lot dealers on the Stock Exchange, was higher
than in the preceding week ended Oect. 23, it was announced
yesterday (Nov. 26) by the Securities and Exchange Com-
mission. Member trading on the Stock Exchange during
the week ended Oct. 30 amounted to 5,567,839 shares in
round-lot transactions, the Commission noted, or 22.739,
of total transactions on the Exchange of 12,246,060 shares.
This compares with 9,254,473 shares of stock bought and
sold on the Exchange for the account of members during the
previous week, which was 18.22%, of total transactions
that week of 24,644,040 shares.

On the New York Curb Exchange members traded for
their own account during the week ended Oct. 30 to the
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amount of 795,390 shares, against total transactions of
1,824,420 shares, a percentage of 21.80%. In the preceding
week ended Oct. 23 member trading on the Curb Exchange
was 18.679% of total transactions of 4,774,075 shares, the
member trading having amounted to 1,771,530 shares.

The data issued by the Commission is in the series of
current figures being published weekly in accordance with
its program embodied in its report to Congress in June,
1936, on the “Feasibility and Advisability of the Complete
Segregation of the Functions of Broker and Dealer.” The
figures for the week ended Oct. 23 were given 1n these
columns of Nov. 20, page 3272. The SEC, in making
available the figures for the week ended Oct. 30, said:

The figures given for total round-lot volume for the New York Stock
Exchange and the New York Curb Exchange represent the volume of
ail round-lot sales of stock effected on those exchanges as distinguished
from the volume reported by the ticker. The total round-lot volume for the
week ended Oct. 30 on the New York Stock Exchange, 12,246,060 shares,
was 9.3% larger than the volume reported on the ticker. On the New
York Curb Exchange, total round-lot volume in the same week, 1,824,420
shares exceeded by 10.1% the ticket volume (exclusive of rights and
warrants) .

The data published are based upon reports filed with the New York
Stock Exchange and the New York Curb Exchange by their respective

members. These reports are classified as follows:
New York
© Curbd
Exchange

866
104

Ezchange

Number of reports received.....
Reports showing transactions
as specialist*

QOther than as specialists
Initiated on floor 81
Initiated off floor 145

Reports showing no transactlons 567

The number of reports in the various classifications may total more than
the number of reports received because, at times, a single report may carry

- enteries in more than one classification.

*Note—On the New York Curb Exchange the round-lot transactions of speciallsts
*in stocks In which registered” are not strictly comparable with data similarly
deslgnated for the New York Stock Exchange, since speclalists on the New York
Curb Exchange perform the tunctions of the New York Stock Exchange odd-lot
dealer, a8 well as those of the speclalist,

NEW YORK STOCK EXCHANGE—TRANSACTIONS IN ALL STOCKS
FOR ACCOUNT OF MEMBERS a (SHARES)

Week Ended Oct, 30, 1937
Total for Per
Week Cent. b

Total volume of round-lot sales effected on the Exchange 3,240.060

Round-lot transactions of members except transactions of
speclalists and odd-lot dealers in stocks in which registered:
1. Initiated on the floor—Bought aZ% 838,528

1,866,370

tiated off the floor—Bought. ... coca AL IS iy © 481,335
ImS il 492,784

Round-lot transactions of speclalists In stocks In which

registored—BOUZHE. « e socmmm e inmn ey meesaeee 1,424,450

1,302,900

Total

Total round-lot transaction, of members, except transactlons
ot odd-lot dealers In stocks in which registered—Bought...
Sold. ...

2,851,905
2,715,934

5,667,839

Transactions for account of odd-lot dealers in stocks in which
registered:
1. In round-lots—Bought 1,009,080
Bold. ;

110,260

cavew. 3,654,016

NEW YORK CURB EXCHANGE—TRANSACTIONS IN ALL BTOCKS
FOR ACCOUNT OFf MEMBERS a (SHARES)

 Week Ended Oct. 30, 1937

Total for Per
Week Cent.b

Total volume of round-lot sales effected on the Exchange 1,824,420

Round-lot transactions of members, except transactions of
specialists in stocks in which registered: =

1. Initiated on the floor—Bought. 59,000
Sold 50,500

109,500

65,150
65,085

130,235

Round-lot transactions of speclalists in stocks in which
registered—Bought. % 326,555

229,100
555,655

450,705
344,685

. 795,390

0dd-lot transactions of specialists in stocks In which registered. 9'6 o
121,481
Tt cacecinrnnnssisanassa ol o P D T St 217,806
a The term ‘‘member’” Includes all Exchange members, their firms and their
partners, including special partners. 3
b Percentage of members’ transactlons to total Exchange transactions. In eal-
these per the total of members’ transactions is compared with
twice the total exchange volume for she reason that the total of members' trans-
actions fncludes both purchases and sales while the total exch d
only sales. v
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New York Stock Exchange Amends Agreement Used by
Companies to Note Reacquired Shares

The Committee on Stock List of the New York Stock
Exchange, it was announced by the Exchange on Nov. 23,
has amended the form of agreements to which listed com-

anies are requested to subscribe in submitting applications
For the listing of securities on the Exchange, by the elimina-

' tion of the last clause of Agreement No. 6, which provided
that “ . . . upon the written request of the Committee
on Stock List of the Exchange the Corporation will take
such steps as said Committee shall deem necessary to make
such reacquired stock unavailable for trading without further
authorization of the Exchange.” The announcement of the
Stock Exchange continued:

The agreements, as amended, will continue to provide for -monthly
notice to the Exchange, for publication, of all stock reacquired and disposed
of. The agreement to restrict, on request, the registration of reacquired
shares was first included in the form of agreements in January, 1934, when
the rule requiring monthly reports was adopted. The great majority of
companies listed before 1934 have veluntarily agreed to report transactions
in their own stock monthly. The experience of the Committee indicates
that a specific agreement from companies to restrict reacquired stock upon
the request of the Committee is unnecessary. Should such restriction
appear desirable because of special circumstances in any case, the Com-
mittee states it will consider such a case on its merit.

[ —

New York Stock Exchange Prohibits J. J. Phelan from
Acting as Specialist for Three Months—Although
Charged With Failing to Properly Perform Duties
Action Not Regarded Wilful

The New York Stock Exchange announced on Nov. 24
that John J. Phelan, a member of the Exchange operating as
a floor specialist in Nash-Kelvinator stock, has been sus-
pended by the Governing Committee for three months from
acting in that capacity. The Exchange also announced that
the Governing Committee ruled that Mr. Phelan “should be
censured by the President of the Exchange.” The following
is the announcement of the Stock Exchange:

A Charge and Specification having been preferred against John J. Phelan,
a member of the Exchange, under Sec. 8 of Article X VII of the Constitu~
tion, said Charge and Specification were considered by the Governing Com-
mittee at a meeting held on Nov. 23, 1937.

The substance of the Charge and Specification was that John J. Phelan,
a specialist in Nash-Kelvinator Corporation capital stock, on Oct. 19, 1937,
having purchased as principal 8,100 shares. of said stock at the opening,
failed for approximately 23 minutes thereafter to make any of said stock
avajlable to the market, although during that interval the market price of
the stock advanced rapidly, and that John J. Phelan thereby failed to
fulfill his duty as a specialist, as prescribed by the Committee on Odd Lots
and Specialists in its circular dated April 28, 1937, and entitled *Instruc-
tions to Specialists', to endeavor to maintain a fair and orderly market in
the said stock, ;

The Governing Committee, having found John J. Phelan guilty of the
Charge and Specification, directed that he should be prohibited from
acting as a specialist on the floor of the New York Stock Exchange for a
period of three months, and that he should be censured by the President
of the Exchange.

The Governing Committee, having in mind the abnormal conditions
prevailing at the time, did not believe that John J. Phelan’s failure properly
to perform his duties as a specialist was wilful. Consequently the Com-
mittee refrained from imposing upon him'a more severe penalty.

TSN

Drawing for Redemption March 1, 1938, of all Out-
standing Oslo Light Works External Loan 57, Gold
Bonds, Due March 1, 1963

White, Weld & Co., as fiscal agent, have been advised by

Oslo authorities that all outstanding Oslo Light Works

(Oslo Lysverker), formerly Oslo Gas and Eleetricity Works

(Oslo Gas og Elektricitetsverker) 59, external sinking fund

gold bonds due March 1, 1963, aggregating $4,434,000 prin-

cipal amount, will be called for redemption on March 1, 1938

at par and accrued interest. The bonds will become payable

on the redemption date at the office of the fiscal agent, 40

Wall Street, New York.

—_——

Grain Futures Trading Increased 619 During Year
Ended June 30, CEA Notes in Annual Report—
Amounted to 16,677,003,000 Bushels Against 11,-
006,911,000 in 1936

An increase of 519% in trading in grain futures on all
contract markets in the United States during the fiscal
year. ended June 30, 1937, over the previous fiscal year was
revealed in the annual report of the Commodity Exchange
Administration, made public Nov. 21. Trading in all grain
futures amounted to 16,577,003,000 bushels, compared with
11,006,911,000 bushels during 1936, the Administration
noted. Trading in wheat futures amounted to 70% of all
trading in grain futures, while corn transactions amounted
to 18% of the total. Eighty-eight per cent. of the total
volume of trading in all grain and flaxseed futures, 14,631,-
387,000 bushels, was transacted on the Chicago Board of
Trade. An announcement issued by the Administration in-
cident to its annual report also had the following to say:

Dr. J. W. T. Duvel, Chief of the CEA, stated that the futures trading
under the jurisdiction of that Administration approximated $25,000,-
000,000 annually. This business is transacted on 16 commodity exchanges
which have been designated “‘contract markets” by the Secretary of Agri-
culture upon compliance with numerous conditions, Under the Act, 901
futures commission merchants and 665 floor brokers have been registered.
All registrants are required to furnish the Secretary of Agriculture such
information as may be requested relative to their business. These regis-
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trants are located in 46 States, the District of Columbia, Hawaii, and 14
foreign countries.

. During the 12 months which have elapsed since the enactment of the
Commodity Exchange Act, rapid strides have been taken to enforce the
provisions of that Act. Its vigorous enforcement is essential to the orderly
marketing of American agricultural products and consequently is of
direct concern to every farm family in the United States, says Dr. Duvel.
Upon three occasions during the year it was necessary for the Administra-
tion to take steps 1o ‘prevent congestion in futures markets, Suspected
cases of manipulation, fraud or the violation of the Act are thoroughly
iuvestigated and remedial action taken if required.

The commodity exchanges have cooperated actively, the report states,
in the suppression of misleading or false information. Each field office of
the Administration closely scrutinizes market information issued by futures
commission merchants.

Reporting requirements have been set up by the CEA covering all com-
modities under its supervision so that detailed information relating to
them soon will be available to the public, No authentic information con-
cerning cotton, butter, eggs, potatoes, and millfeeds is now publicly avail-
able, the report points out, regarding the volume of futures trading, the
amount of open contracts, the volume of deliveries, and similar information
which is essential to an understanding of the operations on organized
markets, i

The Administration has branch offices in New York, Chicago, New
Orleans, Minneapolis, Kansas City and Seattle, each of which is observing
trading operations on local exchanges and endeavoring to eliminate fraud,
deceit and other improper practices which interfere with the effectiveness
of the exchanges.

. —_—

Registration of 36 New Issues Totaling $127,621,000
Under Securities Act Became Fully Effective During
October

Analysis of statements registered under the Securities Act
of 1933 indicates that registration statements which became
fully effective during October, 1937, covered new securities
totaling $127,621,000, as against $156,395,000 during the
preceding month and $526,330,000 during October, 1936, it
was announced on Nov. 21 by the Securities and Exchange

Commission. The Commission explained that included in

the amounts for October and September, 1937, and Oectober

last year, are securities which have been registered but are
intended for purposes other than cash sale for the aceount
of the registrants, approximately as follows: :

Oct., 1937 | Sept., 1937 | Oct., 1936

Reserved for conversion of issues with con-
vertible features

Reserved for the exercise of options_ 3

Reserved for other subsequent issuance. ..

Registered for the “‘account of others”._.__

To be issued in exchange for other securities

‘To be issued against claims, other assets, &c

$756,000
637,000

$47,879,000
1,759,000
132,000 417,000
1,328,000 17,570,000
250,000 951,000
120,000 1,333,000/

$3,223,0001 $69,909,000

$20,073,000
17,474,000
1,049,000
34,615,000
14,710,000
877,000

$88,798,000

. The Commission’s announcement of Nov. 21 also had the
following to say: .

A total of $755,000 of common and preferred stock issues registered during
October, 1937 was registered for reserve against conversion of other issues
having convertible fetures, so that exclusive of these securities, the esti-
mated gross proceeds of issues registered during the month amounted to
$126,866,000. This is the lowest figure for any month since February,
1935, with the exception of Beptember, 1937, when only $108,516,000
of securities were registered for purposes other than for reserve against
conversion.

The bulk of the October registrations was accounted for by the following
four issues: Central New York Power Corp. $48,364,000 general mortgage
bonds, 3% % series. due 1962; Idaho Power Co. $18,000,000 1st mortgage
bonds, 3% % series, due 1967; North Boston Lighting Properties $13,000.000
secured notes, 3% % series, due 1947; and the Continental Can Co. issue
of 200,000 shares of $4.50 cumulative preferred stock. The gross proceeds
of these four issues amounted to $98,610,000, or 77.7% . of the $126,866,000
of all securities effectively registered during the month for purposes other
than reserve against conversion, with the result that 62.8% of all October
registrations (exclusive of securities reserved for conversion) was accounted’
for by the electric, gas and water utility companies and 23.2% by the
manufacturing companies; and 62.2% of the securities was represented by
bond issues and 20.5% by preferred stock issues. Only 7.7% of the gross
proceeds of the October registrations, on this basis, was accounted for by
common stock issues.

Approximately $3,222,000 or 2.5% of all the securities registered during
the month were intended for purposes other than immediate cash offering
for the account of the registrants. Of this total, about $755,000, as stated
above, were reserved for conversion of other securities; $1,328,000 were
registered ‘‘for the account of others”; $769,000 were reserved for the
exercise of options and other subsequent issuance; $250,000 were registered
to exchange for other securities and $120,000 were registered for various
other purposes. :

After deducting' the above amounts, there remained $124,399,000 of

registered securities proposed to be offered for sale for the account of the
registrants. Of these securities $118,066,000 represented issues of already
established enterprises, while $6,333,000 were to be the initial offerings of
newly organized companies. In connection with the sale of the securities,
the registrants estimated that expenses of 4.3% would be incurred: 3.4%
for commissions and discounts to underwriters and agents (the relatively
low rate reflecting the preponderance of high grade senior issues this month)
and 0.9% for other expenses in connection with flotation and issuance.
After payment of these expenses, the registrants estimated that they would
retain, as net proceeds, $119,089,000.
_ The issuers indicated that they proposed to apply $62,086,000 (52.1%)
of this amount toward repayment of indebtedness; $44,918,000 (37.7%)
for “new money" purposes; $30,506,000 (25.6%) for expenditures for plant
and equipment and $14,412,000 (12.1%) for additional working capital;
$11,539,000 (9.7%) for the purchase of securities for investment, and
$546,000 (0.5%) for various other purposes.

Approximately 79.9% of the $124,399,000 of securities proposed for cash
offering for the account of the registrants was underwritten, while 13.5%
was to be offered through various selling agents and 6.6% was to be offered
by the registrants themselves. The registration statements indicated that
94.0% of the securities was to be offered to the public, 5.7% to the regis-
trants’ own security holders and 0.3% to special persons.
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Types of New Securities Included in 30 Registration Statements that Became
Fully Effective During October, 1937
Preferred and common stock issues (on the basis of securities registered
for purposes other than reserve against conversion) accounted for 28.2%
of the month's total, and certificates of participation, warrants, &c., for
9.6%. Four bond issues, on the other hand, accounted for 62.2% of the
aggregate. o

+ Total Securities Registered

No. Units of
Stock, &c.,
Face Amt. of
Bonds, &c.

1,619,696
1,599,000

754,167
79,614,000

Gross
Amount
(in Dollars)

10,573,571
26,012,500

12,175,000
78,860,360

No. of
1ssues

Type of Security

Common stock
Preferred stock
Certificates of participation, beneficial interest,

16
12

127,621,431

Total (After Other
Deductions) Pro-
posed to Be Offered
for Sale for Cash
Jor Account of
Regtstrants

Per Cent of Total
Less Securities
Reserved for
Conersion

Total, Less
Securities
Reserved for
J Converston
Type of Securtty

Sept.,
1937

32.0
9.5

1.5
12.8
44.2

100.0

ocdt.,
193

18.3
11.0

5.8
20.7
442

100.0

Gross
Amount

$7,971,981
25,712,500

11,853,933
78,860,360

G088
Amount

$9,830,571
26,000,000

12,175,000
78,860,360

Common stock .
Preferred stock. ..
Ctfs. of partic., be
interest, warrants
Secured bonds
Debentures. ...
Short-~term notes

$126,865,931 | $124,398,774

Reorganization and Ezchange Securities
In addition to the new issues, two statements covering three issues of
voting trust certificates and one bond issue were declared fully effective
during October, 1937. These registered statements covered securities
having an approximate value of $588,000.
'or Reorgan and

The Types of Securities Included in Two Regtstration Stal 18 f
Exchange* Issues Which Became Fully Effective During Octover, 1937

Approrimate Market Value a
Oct., 1937 | Sept., 1937 | Oct., 1936

$71,673,712 | $1,628,680
566,911

No.of
Issues

Type of Security

Common stock
Preferred stock
Certificate of participation, benefi-|
cial interest, &c
Secured bond

Certificates of deposit ...

Voting trust certificates 303,685

$2,499,276

469,285 733,289

$587,618 172,407,001

* Refers to securities to be issued in exchange for existing securities,
a Represents actual market value or one-third of face value where market was not

available.
P s

SEC Advises Securities Exchanges to Reorganize and
Adopt More Curbs —Chairman Douglas Ssys Unless
Exchanges Act Commission Will Impose Regula-
tions —Suggests Salaried Executive and Discontin-
uance of Operation as ‘‘Private Club’’—Also Favors
Reduction in Membership

Advices to the ‘securities exchanges of the country that
unless they foster a comprehensive plan of reorganization
and provide for more adequate administration of their busi-
ness the Securities and Exchange Commission will be required
to impose further regulations, was contained in a statement
issued on Nov. 23 by William O. Douglas, Chairman of the

Commission. Mr. Douglas did not offer any specific pro-

gram desired by the SEC, but did suggest, however, a salaried

executive for the exchanges, who had no professional interest
in their activities, discontinuance of operation of exchanges.

as “private elubs,” and reduction in present membership.

The statment follows a series of conferences with represen-
tatives of the New York Stock Exchange and submission by
the latter of certain administrative changes. It isunderstood
that the negotiations have been discontinued at least for the
time being. In his comments Mr. Douglas said in part:

Any realistic approach to the problems confronting exchanges must
soon meet the question as to whether the exchanges should attempt to pro-
vide a livelihood for their present huge memberships. In short, are the
exchanges attempting to feed too many mouths? The prolonged periods
of great activity in the late '20’s provided an income sufficient perhaps to
justify a 25% increase in the membership of the New York Stock Exchange.
But the vast changes which have vccurred are well known.

Any study of our markets over the past 25 years will reveal that there
has always been present a tendency upon the part of the professional trader
to accentuate a declining market by selling short for specualtive profit at a
time when public distress adds a factor of demoralization. That such
activity has not died out with the advent of the Act is evident from a
consideration of the figures lately assembled by the New York Stock Ex-
change concerning trading in five leading stocks during a period of abnormal
activity.

Those stocks show us that during the period of study, members effected
for their own accounts about 30% of all transactions in these stocks on the
Exchange. This figure when compared with that of 219 for similar trading
by members in all stocks during the period, indicates a further problem—
the apparent excess of professional attention to the active stocks with a
corresponding neglect of the inactive issues. .

Mr. Douglas cited figures having to do with member trad-

ing which he said “serve omly to fortify further the con-
clusion indicated repeatedly in our studies that members of the
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Exchange trading for their own account—particularly the
specialists —either create the daily price fluctuations or else
contribute materially to their severity.” Mr. Douglas also
commented on data compiled by the Stock Exchange on
short selling and odd-lot trading. :
Toward the end of his statement Mr. Douglas said in part:

Of course, it is the province neither of the exchanges nor of the Com-
mission to interfere with the basic trends of security prices, though it may
be that we jointly have some responsibility to insulate the economic life
and business morale—confidence—of the Nation against the severity of the
shocks which have in the past been the unfailing acconpaniment of violent
shifts in the trends of security prices, so that the seismograph does not itself
create the earthquake. '

Prices of securities should at all times freely reflect the ups and downs
not only of the enterprise against which they are issued but of basic economic
conditions. However that may be, certainly the entry of artificial forces,
stimulating or accentuating a trend in one direction or the other, is of con-
stant concern to the Commission and it should become equally the conern
of the exchanges.

These problems constitute a challenge to the exchanges and their members
as well as to the Commission. It is a challenge which can only be met
with progressive action, just as any public institution must meet the chal-
lenge of time and altered conditions. Such challenges must usually be met
with change. !

In this case the changes called for should be a constitutional revision of the
administrative and functional techniques of the exchanges.

The statment issued by Mr. Douglas follows in full:

This Commission has reached a point in its administrative development
where it has become imperative that an early decision upon the future
course of our relations with national securities exchanges be reached. That
decision, of course, rests between either a continuation (perhaps even an
extension) of the past policy of leaving to the exchanges much of the regula~
tion of their own business, or an immediate and more pervasive adminis-
tration directly by the Commission of all phases of exchange business com-
ing within the purview of the Securities Exchange Act of 1934.

Ideally, of course, it would be desirable to have all national securities
exchanges s0 organized and so imbued with the public interest that it would
be possible and even desirable to entrust to them a great deal of the actual
regulation and enforcement within their own field, leaving the Govern-
ment free to perform a supervisory or residual role. It is my belief that
local self-government in the light of local conditions should be possible and
could be highly efficacious within the meaning of the letter and the spirit
of the Act. :

At the present time, however, I have doubts as to the desirability, from
the standpoint of the public interest, of assigning to exchanges such a vital
role in the Nation's economic affairs, before they adopt programs of action
designed to justify their existence solely upon their value as public market
Dlaces.

I have always regarded the exchanges as the scales upon which that great
national resource, invested capital, is weighed and evalued. Scales of
such importance must be tamper-proof, with no concealed springs—and
there must be no laying on of hands. Such scales must not be utilized by
the inside few to the detriment of the outside many. ;

The importance of keeping them free from those elements which have in
the past tended to distort their balance seems obvious. Furthermore, they
frequently become generators of storms on the one hand, or of intoxicating
overconfidence on the other, which cause grave disolcations in unrelated
parts of our economy. Such an important instrument in our economic
welfare, affected as it is with so vital a public interest, must be surrounded
by adequate safeguards. Yet it is also obvious that such restrictions must
be consistent with the profit motive, which in final analysis is and must
remain the driving force in our economy. i

For these reasons it seems imperative at this time to reappraise the tradi-
tional methods of exchange administration. The evolution of exchanges
has been from small groups of traders and brokers, to small private member-
ship associations, to great public market places. Their public aspects have
come more and more into the ascendency. It is essential that their organiza~
tion keep pace with that evolution. This is especially true of the New York
Stock Exchange. :

Operating as private membership associations, exchanges have always
administered their affairs in much the same manner as private clubs. For
a business so vested with the public interest, this traditional method has
become archaic. The task of conducting the affairs of large exchanges
(especially the New York Stock Exchange) has become t00 engrossing for
those who must also run their own businesses. And it may also be that there
would be greater public confidence in exchanges (and the prices made
thereon) which recognized that their management should not be in the hands
of professional traders but in fact, as well as nominally, in charge of those

" who have a clearer public responsibility.
Ezchanges Permitled to Adopt Own Rules
“As is well known, the Commission has in the past made a practice of
permitting the exchanges to adopt as their own the rules governing the
trading practices of their members. This method appeared to have two
distinct advantages. First, it would permit the necessary elasticity required
because of varying conditions on the various exchanges. And second, it
was thought that it would add the weight of the exchange itself as an
enforcement agency having jurisdiction over its own members.

It was thought that government might avail itself of this already estab-
lished enforcement machinery. We were encouraged in this belief by the
exchanges and consequently not only invited exchange representatives to
the drafting table in these particular matters, but forewent entirely the
adoption of any rules of our own in governing such practices. The net
result is that of all the rules now in force governing the trading activities
and practices of members of the New York Stock Exchange, in accordance
with the requirements of the law, not one was formally adopted by this
Commission. True, this adoption by the exchange was at the suggestion
of the Commission but only after full consultation with the Exchange.
And in no case where the Exchange refused to act did the Commission
promulgate its own rule. In short, all of them are the Exchange's rules,
enforceable primarily by it. : E

Present Membership Regarded as Obstacle in Reconstituting Ezchanges

That raises the question, which I have previously indicated, as to whether
the exchanges have equipped themselves to continue in this important role
and to be entrusted with even greater responsibilities in this direction. A
vigilant, vigorous, and full-time enforecement of existing regulatory obliga~
tions is essential; but even more important is a progressive assault upon the
roots of practices which make many of these rules necessary. That assault
can be a joint venture of the Commission and the exchanges—and it is my
hope that it will be exactly that.

Any realistic approach to the problems confronting exchanges must soon
meet the question as to whether the exchanges should attempt to provide

gitized for FRASER
p://fraser.stlouisfed.org/




. .
3422 Financial
a livelihood for their present huge memberships. Inshort, are the exchanges
attempting to feed too many mouths? The prolonged periods of great
activity in the late Twenties provided an income sufficient perhaps to
Justify a 25% increase in the membership of the New York Stock Exchange.
But the vast changes which have occurred are well known.

Not only was there a normal shrinkage in volume as the national specula~
tive fever died down—but a very substantial portion of trading activity
(the kind that bred more activity) was wiped away forever (we hope) when
manipulation was outlawed. But the principal overhead of the exchanges,
their membership, has never been reduced. It may be that, until such a
deflation occurs, there will always be a substantial obstacle in the way of
any attempt to reconstitute the exchanges as public market places. Certainly
that kind of economic pressure is a great deterrent to the growth of realism
in facing squarely the advent of governmental regulation.

The problem of the permissible field of operation of the professional
trading member on the floor of the exchange for his own account is one
which has long pressed for solution. The exact point at which the interests
of the floor trader become inimical to that of the general public is the
subject of widely divergent points of view, but there is substantial agree-
ment that over a long period of exchange history, these interests have not
been co-extensive,

Any study of our markets over the past 25 years will reveal that there
has always been present a tendency upon the part of the professional trader
to accentuate a declining market by selling short for speculative profit at
a time when public distress adds a factor of demoralization. That such
activity has not died out with the advent of the act is evident from a con-
sideration of the figures lately assembled by the New York Stock B xchange
concerning trading in five leading stocks during a period of abnormal
acitivity.

Those stocks show us that during the period of study, members effected
for their own accounts about 30% of all transactions in these stocks on the
Exchange. This figure when compared with that of 219 for similar
trading by members in all stocks during the period, indicates a further
problem—the apparent excess of professional attention to the active stocks
with a corresponding neglect of the inactive issues. Furthermore, in spite
of the recent adoption by the two leading exchanges of rules covering
member trading, the proportionate position of the professional in the market
has remained more or less constant for more than a year and a half.

Problem Incident to Readjustment of Trading Practices

The proper readjustment of exchange trading practices in the interest
of the public cannot overlook the problem of the specialist. To point to
only two or three significant instances in our market studies which are by
no means exceptional—on Sept. 9 and 7 of this year, two days of spectacular
price losses, members of the New York Stock Exchange in general, and more
particularly the specialists, were heavy sellers on the decline.

On Sept. 7, when the industrial average declined 8.14 points, and the
total volume of trading was 1,870,000 shares, the record of the members

was as follows:
Other Members
Members Oj;
Onthe Floor  the Floor
95,600 67,105
129,300 107,775
~—33,700 —40,670
On Sept. 10, when the same average declined 8.32 points and the turnover
was 2,320,000 shares, the record was:

Specialists

Other
. Members
Sgeciahsts On the Floor
05,420

Members

0,

the Floor

’ 129,700 83,170
272,630 170,620 92,000
Balance —67,210 —40,920 —8,830

In the same period, in contrast to those two days, on Sept. 11, when
prices recovered slightly, each of these member groups, particularly the
specialists, bought heavily on balance.

Another period of widely fluctuating markets tells the same story. On
Oct. 18, when the largest decline of the year occurred in a 3,230,000-share
market, we see the floor groups, particularly the specialist, playing a
vital role:

Other
Members
Sgecialisls On the Floor
50,600 168,500
320,400 230,000
—69,800 —61,500

And with the volume at 7,290,000 shares on Oct, 19, when the pronounced
weakness continued until about 11 a. m. followed by a very sharp rally
wiping out a great part of the previous day’s losses, we see the following:

Other
Members
Sggﬂialists On the ﬁggor
749,100 267,300
Balance +186,800 +161,900

These figures serve only to fortify further the conclusion indicated
repeatedly in our studies that members of the Exchange trading for their
own account—particularly the specialists—either create the daily price
fluctuations or else contribute materially to their severity.

The force of this trading by members of the New York Stock Exchange
for their own accounts is even more clearly indicated in another study now
in process by the Commission. In 35 trading days between Aug, 16 and
Sept. 25 this year, 20 members alone accounted for 16 % of the total trad-
ing in United States Steel common, and 12 members accounted for 13%
in General Motors common. Here we see how extensively the members
tend to concentrate their activities in the stocks which are so-called market
leaders—stocks the price movememts in which undoubtedly have a tremen-
dous effect upon the general trend of prices.

The most arresting data compiled in the recent New York Stock Exchange
study, however, concern short selling. It is revealed that short selling repre-
sented as much as 31% of the total trading in one of these market leaders
and constituted almost a quarter of the trading in all five stocks. Of this
amount 46% or almost half of the entire volume of short sales, was that
done by members for their own account.

This striking fact constitutes an excellent example of the nature of some
of the problems with which the New York Stock Exchange is presently
faced. In fact, these figures as a group are a challenge to the validity of
the common assertion that the existence of the specialist and the floor
trader is justified on the basis of their stabilizing influence on the market,
and their resultant benefits to the members of the public who enter the
market.

In a market in which there is such an enormous public interest—in which
not only 300,000 small traders but 10,000,000 investors have a stake, it is
essential no element of the casino be allowed to intrude and that all such
elements be obliterated. :

Odd-Lot Buying and Selling

One of the most important public considerations at the present time

grows out of the great increase, in recent years, in odd-lot buying and selling,
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This type of trading, generally considered to represent the activity of the
little investor, has reached a point where it now averages up to 21% of
the total reported volume of transactions on the New York Stock Exchange.
The problem is how to transmit accurately the net effects of this activity
to a market in which the unit of trading—the only thing that appears on
the ticker—is 100 shares or a round-lot.

For the past year or so the actual purchases and sales by odd-lot cus-
tomers have averaged from 16 to 21% of the total volume on the New York
Stock Exchange, The record of these transactions shows that odd-lot
customers were selling during almost the whole of 1935 and have been
buying heavily on balance in the recent decline. Yet, it rests almost
entirely with the odd-lot dealers as to whether or not these important
balances of purchases or sales are passed on the market., The odd-lot dealer
may, if he wishes, fill the order from his own inventories. He does not
always have to go into the market to buy or sell, and there are times when
he does not and when, if he had, there might have been a beneficial effect
on the market.

There were crucial points in the movement of prices recently where
odd-lot dealers failied to pass on to the round-lot market a substantial pars
of the support which their customers’ purchases might have afforded. For
example, on Sept. 13, 14 and 15, when odd-lot customers’ purchases
exceeded their sales by 316,000 shares, odd-lot dealers in turn bought only
216,000 shares in the round-lot market and supplied some 100,000 shares
from their own positions.

Again, on Oct. 20, when odd-lot customers bought 570,000 shares more
than they sold, odd-lot dealers in their turn bought only 328,000 shares on
balance in the round-lot market, supplying 242,000 shares from their own
positions. While some. part of this balance undoubtedly was necessarily
supplied from dealers’ positions because positions in individual issues failed
to total a full lot, nevertheless the extent to which offsetting purchases
were withheld from the round-lot market seems clearly to indicate that
dealers in part were taking advantage of their odd-lot customers’ buying
to reduce their own long positions or increase their short positions in some
stocks.

It may be argued that these are exceptional cases, but the fact remains
that on the three days cited in September the odd-lot customer was dis-
franchised to the extent of nearly one-third of the net balance of his buying
over his selling—the only part which could have contributed to the trend
of prices—and that on Oct. 20 over 42% of the net balance of his votes were
not counted. And even under normal circumstances, day in and day out,
the dealer holds hundreds. and somethimes thousands, of shares of public
orders in individual issues wholly outside of the main current of prices.

This condition emphasizes the acuteness of the problem of how the buy-
ing and selling of this important group of small investors and small traders
is to be given its proper influence in the creation of prices in a great public
market place.

Responsibility of Ezhcnages and C ion as to Securily Prices

Of course, it is. the province neither of the exchanges nor of the Com=
mission to interfere with the basic trends of security prices, though it may
be that we jointly have some responsibility to insulate the economic life
and business morale—confidence—of the Nation against the severity of the
shocks which have in the past been the unfailing accompaniment of violent
shifts in the trends of security prices, so that the seismograph does not
itself create the earthquake.

Prices of securities should at all times freely reflect the ups and downs
not only of the enterprise against which they are issued but of basic economic
conditions. However that may be, certainly the entry of artificial forces,
stimulating or accentuating a trend in one direction or the other, is of
constant concern to the Commission, and it should become equally the
concern of the exchanges. .

These problems constitute a challenge to the exchanges and their members
as well as to the Commissjon. It is a challenge which can only be met with
progressive action, just as any public institution must meet the challenge
of time and altered conditions. Such challenges must usually be met with
change. X

In this case the changes called for should be a constitutional revision of
the administrative and functional techniques of the exchanges. Perhaps
this is the only way in which the exchanges may gain the public confidence
necessary for them to be effective in performing important supporting roles
in the administration of the Securities Exchange Act of 1934. For that
reason it transcends mere matters of internal management.

Proposed Administrative Changes Within New York Stock Eczhange

From conversations I have had with many exchange traders recently I
have gathered that certain technical administrative changes are being con-
templated within the New York Stock Exchange. Such changes, involving
as they well might, the introduction of a greater degree of public respon-
sibility and independence from the many private and personal interests
which are exclusively those of the membership, could indeed clear the
decks for an approach to the more fundamental problems I have described.

It should not be thought, however, that whatever changes may be made,
either by the exchanges or by the Government itself, can possibly insure
against the risks of loss which are an inevitable ingredient of any kind of
human dealings in any kind of public market place.

The insurance which we must seek can only be against unfair dealings
and inequitable opportunity between public and member. To the degree
that the changes I have heard discussed are in that direction, I wish to state
emphatically that any such action will have the wholehearted and active
support of this Commission. And I feel certain that it will also have the
heartiest support of the investing public.

el

Christmas Club Savings This Year Estimated at $320,-
000,000—Average Amount to Each Member $48.55,
Compared with $46.50 in 1936

A total of $320,000,000 will be distributed shortly to about
6,600,000 Christmas Club members by approximately 4,500 '
banking institutions and organizations, according to an esti-
mate made Nov. 16 by Herbert F. Rawll, founder and Presi-
dent of Christmas Club, A Corporation. The annual dis-
tribution for 1937 and the number of members participating
has not “kept step” with increased payrolls and increased
employment, Mr. Rawll said.

“There was a decrease in the number of participating
banks this year,” he added, “resulting in a decline of the
total number of people participating in the Christmas Club
accumulation. The number of Christmas Club members for
each participating bank, however, increased on the average
8%, and the total per bank accumulation increased about
11%. These increases were substantial in all mutual sav-
ings banks, There was a similar increase in the estimated
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average amount for each member from $46.50 in 1936 to
$48.55 in 1937.” Mr. Rawll further said:

: These estimates are based upon a substantial number of reports from
irstitutions operating the Christmas Club plan in different sections of
the country. - Decreased revenue from investments, occasioned by the
abnormally low rates for money recently prevailing with and increased
operating costs in banking institutions, have made it difficult for some
commercial banks to profitably handle Christmas Club deposits. ‘While
scveral banks have met this situation by a small service charge, others
are withholding this form of saving until an improvement is established
in the rates for money.

In the distribution of Christmas Club funds this year, New York State
leads the other States with about $84,000,000, while the estimates for
Pennsylvania are $33,000,000; for Massachusetts, $28,000,000 ; for New
Jersey, $22,000,000. New York’s metropolitan district will receive about
$45,000,000. The Bank of America N. T. & S. A., in California, will
distribute $9,400,000 to 160,000 members, The Bank of the Manhattan
Co. has $3,575,000 for more than 80,000 members enrolled at 58 offices
in Greater New York. The Seamen’s Bank for Savings in New York City
has an approximate total of $1,650,000, and the Dime Savings Bank of
Brooklyn, $800,000.

The following 50 banking institutions, which include most of the
financial depositories having the largest accumulations for Christmas Club
members and accountable for about 15% of the total distribution for this
year, report the following approximate amounts to be released about
Dec. 1:

Merchants National Bank
Union Bank & Trust Co.
Anglo California Nat. Bank & Trust Co
Bank of America N, T. & 8. A
Society for Savings
Connecticut Savings Bank.
‘Waterbury Savings Bank..
Riggs National Bank
Washington Loan & Trust Co
First Natlonal Bank. ..
Fletcher Trust Co
Maine Savings Bank
Boston Five Cents Savings Bank.
Dorchester Savings Bank
Home Savings Bank....
Sutfolk Savings Bank
Cambridgeport Savings Bank
‘Worcester County Trust Co
First National Bank & Trust Co. and &
Northwestern Nat. Bank & Tr. Co. & atfiliates. .Minneapolis,
Jersey City,
..Jersey City, N. J..
-.Jersey City, N. J

_-New Haven, Conn
-.Waterbury, Conn.
‘Wasghington, D. C
.-Washington, D. C
Chi T
Indianapolis, Ind..

Fidelity Trust Co.

Howard Savings Institution
Passaic National Bank & Trust Co
National Savings Bank....
Bank of the Manhattan Co
Dollar Savings Bank....
Seamen’s Bank for Savings
Dime Savings Bank of Brooklyn...

East New York Savings Bank

Green Point Savings Bank. .

Lincoln Savings Bank...

Roosevelt Savings Bank

South Brooklyn Savings Bank...

Long Island City Savings Bank.

Staten Island Savings Bank

Schenectady Saving Bank. ...

Cleveland Trust COmcvuan

Ohlo National Bank. .

Toledo Trust Co

Beneficial Savings Fund Soclety

Corn Exchange National Bank & Trust Co
Germantown Trust Co

Integrity Trust Co

Ninth Bank & Trust Co.

Western Saving Fund Soclety - _Philadelphia, Pa.

Industrial Trust Co _Providence, R. I.

First Wisconsin National Bank - 850,000

In using the formula established in previous years from
.questionnaires to individual Christmas Club members, the
estimated fund of $320,000,000 will be used by the recipients

approximately as follows:

Christmas purchases
Permanent saving. -

_.Brooklyn, N. Y
_.Brooklyn, N. Y__

--Brooklyn,
Brooklyn, N. Y_.
-Long Island Clty.‘Il‘I. Y.. 539,000

_Philadelphia, Pa_..
-Philadelphia, Pa.

$134,400,000
80,000,000
38,400,000
25,600,000
19,200,000
16,000,000
6,400,000

$320,000,000

A report by the National Association of Mutual Savings
Banks on Christmas savings in mutual savings banks in
the United States this year was given in these columns of
Oct. 30, page 2851. ’

Mortgage interest. .
Ingurance premiums. ... ---
Education, travel, and charif

B el

Minimum Operating Standards for All Insured Banks
Proposed by Leo T. Crowley—Head of FDIC Says
99.69 of Depositors in Closed Banks Have Been
Fully Protected in Last Four Years

Formulation of a set of minimum operating standards
which will apply to all banks insured with the Federal

Deposit Insurance Corporation was advocated on Nov. 23

by Leo T. Crowley, Chairman of the Corporation, in address-

ing the annual conference on banking at the University of

Iliinois, at Champaign-Urbana, Ill. He added that the

Corporation has no intention of attempting to usurp States’

rights, but that the proposal merely seeks to remedy the

competitive disadvantage of State banks. Mr. Crowley
asserted that four years of FDIC operation have proved
that deposit insurance has enabled the creation of a stronger
banking system than the country has ever had. He pointed
out that depositors in the 160 insured banks which have
been closed since the FDIC has been operating have been
protected to the extent of more than 90% of their deposits,
while more than 99.59% of the depositors in those banks
were fully protected against loss. Mr. Crowley added,
in part:

Deposit insurance is essentially a mutual proposition, aimed at safety
for depositors through the soundness of the whole banking system. Mutu-
ality implies that all participants shall play according to the same rules.
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It is unfair that banks in States with high standards and strict controls
should have to pay for the mistakes and losses arising in banks in States
with lax regulations. It is not right that sound, well-managed banks
should be called upon to bail out incompetent bankers and unjustifiable
banks as & rtesult of speculative losses and poor investments. If these
inequities are to be remedied, the working program of the several classes
of bank must be strengthened and placed on a basically uniform basis.
There are also inequitable features in the present plan of assessment
upon insured banks for purposes of deposit insurance. At the present time
the assessment bears no relation either to relative risk or to concentration
of risk in individual banks, If these inequities are to be remedied we
must develop some reliable measure of risk. Further, any reduction in
the total annual assessment payments by insured banks must await definite
proof that banking standards have improved, that the ability and integrity
of bank managers are above suspicion, that supervisors are willing to
enforce Jaws and policies consistently and courageously, and that the

« 15,000 banks of this country are working as a group, towards common

ends, rather than as isolated individuals.

———————— .

Assets of Federal Home Loan Banks Rise —Totaled
$225,921,046 on Oct. 31 as Compared with $149,-
987,180 Year Ago

Assets of the 12 Federal Home Loan banks increased from

$149,897,180 to $225,921,046 in the 12 months from Oct. 31,

1936, to Oct. 31 this year, it.was announced in Washington

on Nov. 20 by Preston Delano, Governor of the Federal

Tome Loan Bank System. A week ago, as noted in our

issue of Nov. 20, page 3274, the 12 banks sold their third

issue of consolidated debentures. The three issues, in May,

July and last week, totaled $77,700,000, Mr. Delano pointed

ut. .
Consolidated statements of condition of the Federal Home
Loan banks for October and a year ago follow:
Oct. 31, 1936 Oct. 31, 1937
: $4,752,059.30 $10,727,351.22
Advances outstanding . .. . 134,940,618.50 184,041,110.50
Accrued interest receivable. .o scecccmeomeozoann 473,363.75 773,825.84
Investments—United States Government obliga- .
tions and gecurities guaranteed by United States. 9,711,293.74  30,258,979.20
Deferred charges 15,366.30 113,658.80
4,478.80 6,120.01 |

Other assets
.$149,897,180.39 $225,921,045.67
$9,800,008.18 $12,011,119.91
16,693.91 167,073.45

166.46 .
38,5633.17
52,700,000.00

$9,817,069.06 $64,916,892.99

$27,548,600.00 $33,435,600.00
435,900.00 428,800.00

tal $27,984,500.00 $33,864,400.00 ;
Less unpaid subscriptions 205,6560.00 192,650.00

Members pald IN_ o coeozccmemeam = $27,778,950.00 $33,671,750.00
United States Government subscription.. _.$124,741,000.00 $124,741,000.00
Less amount uncalled. .. c-acau R S, RN 16,621,600.00 3,227,000.00

United States Government paid in $108,119,400.00 $121,514,000.00

$135,898,350.00 $155,185,750.00
$2,403,485.43

Total assets
IAabilities and Capital—"
Liabilities—Deposits
Accrued interest payable.
Accounts payable
Premium on debentures
*Debentures outstanding (short te

Total liabilities
Capital—Capital stock (par)
Members (fully paid).-- ...
Members (partially paid) .

Total paid in on capital stock
Surplus—Reserve as required under Sec. 160t Act $1,677,255.01
‘Undivided profits 2,504,506.33 3,414,917.15

Total surplus and undivided profits $4,181,761,34  $6,818,402.58
Total capital $140,080,111.34 $161,004,152.58

Total llabilities and capital. .o coeowunm $149,897,180.39 $225,921,045.57
* Consolidated Federal Home Loan bank debentures issued by the Federal Home
Toan Bank Board and now outstanding are the joint and several obligations of all

Federsl Home Loan banks.
PR

Government Ownership of Federal Reserve System
Criticized by Illinois Bankers Association—Views
on Other Congressional Measures

Government ownership of the Irederal Reserve System, as
provided in the Patman bill. the elimination of the office of
Comptroller of the Currency under the government reorgan-
ization program, the McAdoo pranch banking bill, and other
congressional measures which would tend to replace inde-
pendent State and National banks with a unified system
were criticized by the Illinois PBankers Association in a
legislative bulletin dated Nov. 19, sent to banks throughout
the State. '

The Legislative Committee recognized the sincerity of
Congressman IPatman and his co-sponsors in the belief that
the Patman bill would help in establishing a more stable
credit condition, but declared that any such benefits which
might result svould be more than outweighed by the danger
of purely political appointments in the system and the lack
of provision for banker participation in the management of
the Federal Reserve banks. The inflationary danger of the
Thomas bill, which would . require the issuance of currency
gecured by the sterilized gold held in the United States
Treasury, was also emphasized.

Support of the Steagall bill to relieve State bank stock-
holders of their double liability now subrogated to the
Tederal Deposit Insurance Corporation, was urged. Such
a law would ease the threat to State banks in Illinois pend-
ing action of the voters next fall on the proposed constitu-
tional amendment to end double liability in the State.

PRS-

Representative John W. Boehne Jr. Declares Against
Branch Banking in Defending Independent System
Before Indiana Bankers Association Groups

At the annual meeting of Regions 7 and 8 of the Indiana
Bankers Association, in joint session at French Lick, Ind.,
on Nov. 12, Representative John W. Boehne Jr. of Indiana
defended the unit and independent system of banking as

gitized for FRASER .
tp://fraser.stlouisfed.org/




3424 Financial

opposed to extensive branch banking. Special advices from
French Lick to the Indianapolis “News” quoted Mr. Boehne
in part as follows:

“I.feel that to destroy the well-established principle of State autonomy,
particularly in banking, cumbersome though it may be, will eventually
bring into existence large chains of banks. It is good logic to assume that
chaing will inevitably drain local resources to the enormous finaneial
institutions of the greater cities, to the end that local needs and develop-
ments will be lost sight of in order that speculative and large enterprises
shall be financed., I fear it will place local borrowers entirely at the
mercy of remote authoritics accustomed to deal only with large affairs and
wholly unfamiliar with and unheedful of local conditions and needs.

“Many try to justify branch banking with the propaganda that when
theurands of local banks closed their doors, millions of dollare were lost
to depositors. These local banks did not close their doors so much as the
result of the incompetency of local bankers as they did as a result of
dislocations in the American banking structure which, believe it or not,
was incident to the floating of worthless foreign and domestic bonds and
securities. The American people have not suffered nearly so much from
the losses of deposits in insolvent banks as they have from money which
they lost by investing in foreign securities, which were floated by the
advice and through the efforts of these same captaing of finance, who
would now have branch banking,” he said.

The  Congressman algo pointed out that the centralization of ecredit
means the centralization of business opportunitics, and that the retention
of decentralized credit means retaining opportunity for individual businesses.

“The American peopie have always, as a result of past experience,
learned to fear the concentrated control of credit and the control over local
enterprises and individual fortunes, which such concentration of money-
power entails,”” Mr. Boehne stated. “The inevitable result of over-
extension means insolvency in banking, the same as in any other business

or industry.”
——e

of 31 Receiverships of National Banks
Completed During October

Completion of the liquidation of 31 receiverships of Na-
tional banks during Oetober was announced on Nov. 14 b,
J. F. T. O’Connor, Comptroller of the Currency. This
makes a total of 857 receiverships finally closed or restored
to solvency since the banking holiday of March, 1933. In
his announcement of Nov. 14 Comptroller O’Connor said:

Total disbursements, including offsets allowed, to depositors and other
creditors of these 857 receiverships, exclusive of the 42 restored to solvency,
aggregated $315,943,544, or an average return of 79.35% of total liabili-
ties, while unsecured creditors received dividends amounting to an average
of 66.85% of their claims. Dividends distributed to creditors of all active
receiverships during the month of October, 1937, amounted to $3,907,036.
Total dividends paid and distributions to depositors of all receiverships
from March 16, 1933, to Oct. 31, 1937, amounted to $881,201,849.

Below are the 31 National banks liquidated and finaﬂy
closed or restored to solvency during October:

INSOLVENT NATIONAL BANKS LIQUIDATED AND FINALLY CLOSED
OR RESTORED TO BOLVENCY DURING MONTH OF OCTOBER, 1937

Liquidation

Total
Disbursements
Including
Offsets
Allowed

$149,708.00
372,965.00
134,164.00
137,825.00

472,882.00
431,536.00

99,823.00
229,848.00
491,380.00

303,086.00

128,109.00
446,014.00
537,539.00

2 101,066.00
" 1 2,641,563.00
First Nat. Bank, Ridgway, Iil. .. 4-33 89,589.00
First Nat. Bank, Kington, N. C__ 1| 441,928.00
First Nat. Bank, Capac, Mich___|12-19-30 212,025.00

West Hollywood First Nat, Bank,
‘West Hollywood, Calit 6-28-32 217,508.00
11- 3-33 107,196.00

6- 9-30| 3,812,747.00
1-12-33|  192,402.00

Per Cent
Total Dis-
bursements

to Total
Liabilities

Per Cent
Dividend
Declared
to All
Clatmants

Date of

Name and Location
of Bank Fatlure

First Nat. Bank, Sidell, Ill.._ (x)| 9-27-33
National Bank of Rolla, Mo 6- 8-32
First Nat. Bank, Gardner, Ill_._
First Nat. Bank, Steward, Ill, (x)
Becurity Nat, Bank, Clinton,
OKla. )
Anoka Nat. Bank, Anoka, Minn_
First Nat. Bank, Brungwick, Mo.
Security Nat. Bk., Paducah, Tex.
Spencer Nat. Bank, Spencer, Ind.
FlrstmNnt. Bank, Waynesboro,
M

First Nat. Bank, Little Rock,
TIowa (x) 1
Monroe Nat. Bk., Monroe, N. Y.
First Nat. Bank, Colville, Wash_
First Nat. Bank of Bay Point,

First Nat. Bank, rys, Kan.

First Nat, Bk., Malvern, Ark. (x)[10-15-34|  147.797.00
Howe Nat, Bank, Elgin, IIl 1-20-32| 1,546,145.00
First Nat. Bk., Blissfleld, Mich__| 7- 3-31| ~'480'072 00
First Nat. Bank, Chillicothe, Mo.| 6-22-31 481,098.00
First Nat. Bk., Whiting, Is. (x)(10-31-33| 246.597.00 92.1
Farmers Nat. Bank, Hodgenville,

Ky. (z) 10-10-34|  55,184.00 106.184
Public Nat, Bank & Trust Co.,

Houston, Texas (z) 12-13-32| 1,518,557.00 6.041
First Nat. Bank, Connellsville,

Pa. (z) 2-12-31  76,217.00 32.616
Continental Trust Co., Washing-|

ton, D. C. (z) 2-28-33| 1,023,328.00 0.00

x Formerly in conservatorship., z Receiver appointed to levy and collect stock
assessment covering deficlency in value of assets sold, or to complete unfinigshed
liquidation,

Reference to the liquidation of National banks completed
during September was made in our issue of Oect,. 23, page 2633.
—————

Stock of Money in the Country

The Treasury Department at Washington has issued the
customary monthly statement showing the stock of money
in the country and the amount in eirculation after deduecting
the moneys held in the United States Treasury and by
Federal Reserve banks and agents. The figures this time
are for Oct. 31, 1937, and show that the money in circulation
at that date (including, of course, what is held in bank
vaults of member banks of the Federal Reserve System) was
$6,555,101,269, as against $6,542,404,887 on Sept. 30, 1937
and $6,350,995,090 on Oct. 31, 1936, and comparing with
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$5,698,214,612 on Oct. 31, 1920. Just before the outbreak
of thelWorld War, that is, on June 30, 1914, the total was
only $3,459,434,174. The following is the full statement:

S

-
b

United

States
99,027,000
48,231,009

“ O

0.65]

.30

1

1.13

2.20

820 32.69
27

1.91

8.7
50.56] 129,641,000

50.50f 129,565,000
53.21{ 107,096,005
40.23| 103,716,000

34.93
16.92

Per
Capita | (Estimated)

In Circulation h
Amount
84,560,909
39,481,599

552,484
349,304,053
798
078
127
179

995,000{ *49.33|*128,733,000
214,612
945,914
434,174
816,266,721

3,459

3,528,714
787,

59,416
953,321,522| 4,172

231,447,641] 1,128

125
545

MONEY OUTSIDE OF THE TREASURY

816,266,7211_ . _________

2,900,011,909| 2,815,451,000
43,010,313

1,360

51,015,269

»425,921,0711]10,031,976,661| 3,489,571,774| 6,542,404,887
90,817,762

,231,423,266(' 9,717,134,728| 3,366,139,638| 6,350

352,850,336{( 6,761,430,672( 1,063,216,060| 5,698

117,350,216(( 5,126,267,436
188,390,925(| 3,459,434,174

Reserse
Banks
and
Agenis

Federal
6,322,365,399| 3
5,847,036,944| 2
1,212,360,791

Held for

gainst
431
026
026 ] St is e it
000]5 cavivucadansin
000) it e Eaaiil

asury

Notss
Notes
of 1890)

156,039,431 b(6,318,824,791):3,504,941,026/{£10035,008,793 3,479,907,524] 6,555,101,269

156,039,431 (.- __..______..__|d3 428,561,013

mmmmmmemmmee e encea | DC(6,318,824,791) | .

156,039,431
156,039
152,979
152,979

150,000
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KIND OF
MONEY
Tot. Oct. 31, ’37.
Sept. 30, 1937_.__
Oct. 31, 1936 __
Oct. 31, 1920__._
Mar. 31, 1917___
June 30, 1914___

Jan.

Stand. silver dollars
Silver bullion. . ___
United States notes.
Fed. Reserve notes.
Fed. Res. bank notes
National bank notes,
Comparative totals:,

Minor coln_.______

Gold certificates. . _
Silver certificates. . -
Treas. notes of 1890,
Subsidiary sllver. . .

L 2.L0) (o RV | M 2

* Revised figures,
& Does not include gold other than that held by the Treasury.

b These amounts are not Included in the total, since the gold or silver held as
security against gold and silver certificates and Treasury notes of 1890 is included
under gold, standard silver dollars, and-silver bullion, respectively.

¢ This total includes eredits with the Treasurer of the United States payable in
gold certificates in (1) the Gold Certificate Fund, Board of Governors, Federal
Regerve Bystem, in the amount of $8,309,443,137; and (2) the redemption fund for
Federal Reserve notes in the amount of $9,381,654.

d Includes $1,800,000,000 Exchange Stabilization Fund; $1,271,904,856 inactive
gold, and $140.955,235 balance of increment resulting from reduction in weight of
the gold dollar, >
a e Illlcludee $59,300,000 lawful money deposited as & reserve for Postal Savings

eposits.

f The amount of gold and silver certificates and Treasury notes of 1890 should be
deducted from this amount before combining with total money held in the Treasury
to arrive at the total amount of money in the United States,

& & Includes money held by the Cuban agency of the Federal Reserve Bank of
tlanta,

h The money in circulation ‘inclu
tinental limits of the United States,

Note—There 15 maintained in the Treasury—(i) as a reserve for United States
Dotes and Treasury Dotes of 1890—$156,039,431 in gold bullion; (i1) as security for

ury notes of 1890—an equal dollar amount in standard silver dollars (these
notes are being canceled and retired on receipt); (iii) as security for outstanding
sllver certificates—sllver In bullion and standard silver dollars of & monetary value
equal to the face amount of such sliver certificates; and (lv) as security for gold
certificates—gold bulllon of a value at the legal standard equal to the face amount of

€8 any paper currency held outside the con-

. such gold certificates. Federal Reserve notes are obligations of the United States

and a first lien on all the assets of the Issulng Federal Reserve Bank. Federal Reserve
Dotes are secured by the deposit with Federal Reserve agents of a like amount of

- 8old certificates or of gold certificates and such discounted or purchased paper as is

eligible under the terms of the Federal Reserve Act, or, until June 30, 1939, of

direct obligations of the United States if so authorized by a majority vote of the

Board of Governors of the Federal Reserve System. Federal Reserve banks must '
maintain a reserve in gold certificates of at least 40%, including the redemption fund

which must be deposited with the Treasurer of the United States, against Federal

Reserve notes in actual circulation, *“‘Gold certificates” as hereln used includes

credits with the Treasurer of the United States payable in gold certificates. Federal

Reserve bank notes and Natlonal bank notes are in process of retirement,
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Branch Banking in Any Form Opposed by Group of
Oklahoma Bankers Association—Representative
Patment’s Bill Opposed

Opposition to branch banking “in any form” was voiced"

in a resolution adopted Nov. 11 by Group 2 of the Oklahoma
Bankers Association, according to Enid advices (Associated
Press) in the Oklahoman. The bankers also, it is said, criti-
cized the bill by Representative Wright Patman of Texas
for changes in the Federal Reserve System.

The advices also said:

The bill, they charged, “would turn the Federal Reserve System over to
the government and place it in the hands of a political board of directors
on which a banker will not be allowed to' participate.”

The resolution predicted the bill might result in “the beginning of the
end of the independent banking system.’

“The next step,” it warned, “will be nationalization and branch bank-
ing, and plant the seed so sure to germinate in the evils of nation-wide
branch banking.” g

—_—

Tenders of $137,294,000 Received to Offering of $50,~
000,000 of 114-Day Treasury Bills Dated Nov. 24—
$60,162,000 Accepted at Average Rate of 0.1179%,

A total of $137,294,000 was tendered to the offering of
$50,000,000, or-thereabouts; of 114-day Treasury bills, dated
Nov. 24, 1937, and maturing March 18, 1938, it was an-
nounced on Nov. 22 bi{Secretary of the Treasury Morgenthau
Jr. Of this amount, Mr. Morgenthau said, $50,152,000 was
accepted.

The tenders to the offering of Treasury bills were received
at the Federal Reserve banks and the branches thereof, up
to 2 p. m., Eastern Standard Time, Nov. 22. Reference
to the offering was made in our issue of Nov. 20, page 3276.
The following regarding the accepted bids is from Secretary
Morgenthau’s announcement of Nov. 22: :

Total applied for, $137,294,000

Range of accepted bids:

High 99.980—Equivalent rate approximately 0.063
99.960—Equivalent rate approximately 0.1262
99.963—Equivalent rate approximately 0.117 %

(47% of the amount bid for at the low price was accepted.) ;

N S —

Charles W. Appelgate Elected President.of Foreign
Traders Association of Philadelphia—Other Offi-
cers Elected

Charles W. Appelgate, Export Manager of the Esterbrook
Steel Pen Co., Camden, N. J., was elected President of the
Foreign Traders Association of Philadelphia at the annual
meeting on Nov. 19. He succeeds John B. Hay, of the Scott
Paper Co., Chester, Pa., whose term had expired. The
Philadelphia “Inquirer” of Nov. 20, from which this is
learned stated that other officers elected follow:

First Vice President, A. P. Jury, Dr. D. Jayne and Son, Inc.

Second Vice President, F'. J. Roderick, Barrett division, Lanston Mono-
type Machine Co.

. Third Vice President, T. C. Ballagh, Ballagh & Thrall.
» BSecretary, R, L. Kramer, University of Pennsylvania, and Treasurer,
R. K. Johnson, American Non-Gran Bronze Corp.

——ilps

New Offering of $50,000,000, or Thereabouts, of 107-
Day Treasury Bills—To Be Dated Dec. 1

A new offering of 107-day Treasury bills to the amount of
$50,000,000, or thereabouts, to which tenders will be re-
ceived at the Federal Reserve banks, or the branches thereof,
up to 2 p.m., Eastern Standard Time, Nov. 29, was an-
nounced on Nov. 26 by Secretary of the Treasury Henry
Morgenthau Jr. The tenders will not be received at the
Treasury Department, Washington.

The Treasury bills will be sold on a discount basis to the
highest bidders. They will be dated Dec. 1, 1937, and will
mature on March 18, 1938, and on the maturity date the
face amount will be payable without interest. There is a
maturity of similar securities on Dec. 1 in amount of $50,-
004,000. In his announcement of Nov. 26 Secretary Mor-
genthau had the following to say: >

They (the bills) will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, $100,000, $500,000, and $1,000,000
(maturity value).

No tender for an amount less than $1,000 will be considered. Each tender
must be in multiples of $1,000. The price offered must be expressed on the
basis of 100, with not more than three decimal places, e.g., 99.125, Frac-
tions must not be used. »

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in invest-
ment securities. Tenders from others must be accompanied by a deposit of
10% of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or
trust company.

Immediately after the closing hour for receipt of tenders on Nov. 29, 1937,
all tenders received at the Federal Reserve Banks or branches thereof up to
the closing hour will be opened and public announcement of the acceptable
prices will follow as soon as possible thereafter, probably on the following
morning. The Secretary of the Treasury expressly reserves the right to
reject any or all tenders or parts of tenders, and to allot less than the amount
applied for, and his action in any such respect shall be final. Thosesub-
mitting tenders will be advised of the acceptance or rejection thereof. Pay-
ment at the price offered for Treasury bills allotted must be made at the
Federal Reserve Banks in cash or other immediately available funds on
Dec. 1, 1937.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from all
taxation, except estate and inheritance taxes. (Attention is invited to
Treasury Decision 4550, ruling that Treasury bills are not exempt from the
gift tax.) No loss from the sale or other disposition of the Treasury bills
shall be allowed as a deduction, or otherwise recognized, for the purposes of

Total accepted, $50,152,000
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any tax now or hereafter imposed by the United States or any of its pos-
sessions.

Treasury Department Circular No. 418, as amended, and this notice pre-
scribe the terms of the Treasury bills and govern the conditions of their issue.
—_——

Treasury Gold Receipts and Silver Receipts by United
States Mints and Assay Offices for First Nine
Months of This Year

The Treasury on Nov. 23 issued the official figures showing
the gold receipts and silver receipts by the United States
mints and assay offices for the first nine months of this year.

Previously the Treasury had issued a weekly statement cov-

ering these receipts but discontinued this practice on Dec.

28, 1936. The figures made public this week cover the

quarterly periods since the end of 1936. The last weekly

statement issued by the Treasury appeared in these columns
of Jan. 2, 1937, page 35, and the reference to the discontinu-

ance of the weekly figures was made in our issue of Jan. 9,

page 193.

The tabulation made available on Nov. 23 by the Treasury
follows:
TREASURY GOLD RECEIPTS (NET)
(In millions of dollars)

Jan.-March, April-June, July-Sept.,
1937 1937 1937

$45.85
0
371.80
4.40

$32.93
03

$36.48
277.22
5.97

691.37
16.16

$316.15 $744.44 $422.05

SILVER RECEIPTS BY UNITED STATES MINTS AND ASSAY OFFICES
¥ (Thousands of fine ounces)

Quarter, Quarter,
Apr.-June | July-Sept.
1937 1937

15,623.3 20,838.6
13.5 7.0 113,022.7
30,438.4 97,889.0 1,113,717.4
b Executive Proclamation Aug. 9,

Quarter, Aggregate to
Jan.-March Sept. 30,
1937 1937

a Newly-mined domes. silver
b Nationalized silver
c Purchase Act silver

15,33;.8 172,672.4
46,682.0

a Executive Proclamation Deec, 21, 1933.
1934, cAct June 19, 1934,

P —

President Roosevelt Spends Thanksgiving at White
House—If Tooth Ailment Improves Will Fish Next
\é’eek Off Florida Coast and Visit Warm Springs,

a.

The abscessed tooth that had been troubling President
Roosevelt for nearly two weeks, and which was extracted
a week ago, caused the President to cancel his schedule
trip to Gainesville and Warm Springs, Ga., on Thanksgiving
Day (Nov. 25). The President passed the dag' at the White
House where he had his Thanksgiving Day dinner with his
family. Exeept for last year, when he was on his way to
the Buenos Aires Peace Conference, President Roosevelt
has presided over the Thanksgiving dinner at the Georgia
Warm Springs Foundation for Infantile Paralysis, Warm
Springs, each year during his administration. Previous
reference to the President’s scheduled trip to Georgia Nov.
25 was made in our issue of Nov. 20, page 3277.

Providing his condition will permit, the President plans to
take leave of Washington over this week-end for a short
fishing trip off the Florida coast. He also plans to visit Warm
Springs on the way back to Washington.

——————e

President Roosevelt at Press Conference Says That He
Desires Tax Revision Legislation as Soon as Other
Measures Have Been Considered by Congress—
To Send Housing Message to Congress on Monday
Next

That he desired tax revision legislation as soon as Congress.
is ready for it, was indicated by President Roosevelt at his
press conference yesterday (Nov. 26) according to United
Press advices from Washington, which in part said.

‘Mr. Roosevelt's tax expression came as Congressional sources indicated
that action on tax revision would probably be delayed until January,
despite a new Senate drive to aid business by making the revision before
Christmas.

Mr. Roosevelt’s tax comment did not indicate whether he expected
revisions to be enacted at the special session. Congressional leaders have
indicated they will not move to change taxes until the January session,
despite strong sentiment for immediate action.

Administration leaders have pointed out that a retroactive bill enacted
in January would relieve corporations just as much as one passed now,

‘When first asked his attitude on tax revision, the President referred to
his message to Congress. He then added that he desired the revision as
soon as everything was duly considered.

Mr. Roosevelt also revealed these immediate steps which will be taken
to aid business:

(1) He has ordered speeding up of spending for Government supplies
by all departments. ‘

(2) A special message to promote housing construction will be sent
to Congress Monday.

(3) He will ask Congress to reduce materially Federal highway aid
expenditures as a means toward budget balancing.

—_———

President Roosevelt Talks with Utility Interests—Con-
fers with Weldell L. Willkie and Floyd L. Carlisle—
Huge Construction Program Planned by Edison Co.

Following conferences earlier in the month with utility
executives, President Roosevelt this week held further talks
with heads of public utilities. On Nov. 23 he conferred
with Wendell L. Willkie, President of the Commonwealth &
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Southern Corp. and on Nov. 24 he held a conference with
Floyd L. Carlisle, Chairman of the Consolidated Edison Co.
Participating in the President’s talk with Mr. Willkie on
Nov. 23 was Frank R. MeNinch, Chairman of the Federal
Power Commission. The conferees, in their discussions were
attempting to lay the basis for a $1,500,000,000 building

rogram by the private utilities—the objectives being to
Ea.ve business enter more vigorously on a recovery program.
Turner Catledge, in a dispateh to the New York ‘“Times”
Nov. 23, regarding the conference on that day had the follow-
ing to say in part:

Details of the conversation between Mr. Roosevelt and Mr. Willkie
were disclosed by the President at a limited press conference held in the
Oval Room study of the White House, next to the bedroom where he had
been confined for several days because of an infected tooth.

The President described the talk as general in its terms, intended, he
said, to develop some principles underlying the utilities problem with the
object and hope that the need for additional power facilities could be met,
and construction started in this field. .

One thing the President and the power company executive appeared
to have agreed upon was that a need existed for utilities expansion calling
for an expenditure in the next year of from $1,250,000,000 to $1,500,000,000.

The President spent a considerable part of the interview trying to con-
vince Mr. Willkie that the Government could not be looked upon as a
real, formidable competitor of private utilities in the power field. He
presented data to show that only about 10% of the power generated in the
United States is-being generated at Government-owned projects. The
other 90%, he said, was generated by private companies and municipalities,
mostly by the former.

The President showed other figures setting forth that on a geographical
basis only about 18% of the entire country could possibly be served by
Government plants already in operation and contemplated. And as to
population, the President’s figures showed that only 13% of the country
could be served by Government facilities.

In recapitulation, the President told Mr. Willkie that from 80 to 90%
of the country, from the standpoint of kilowatt-hours, area or population,
would have to be served by private companies and could not be served
Government-owned or Government-operated plants.

The President argued with Mr. Willkie, furthermore, that even in those
areas where the Government had started operations, private facilities had
been constructed and expanded almost in direct ratio to the Government's
extensjons.

He presented figures of the Tennessee Power Co., a subsidiary of Mr.
Willkie's corporation, showing that even with Tennessee Valley Authority
competition its production of current had gone up almost 44% in the period
from 1933 to 1936; the company’s installed capacity had increased from
3,021,000,000 kwh. to 4,072,000,000 kwh., and its gross income had risen
in the same period from $54,000,000 to $67,000,000.

“‘General Feeling” Blamed

Mr. Roose‘velc said Mr. Willkie replied to his argument with the as- .

sertion that the problem of the utilities in expanding facilities was in raising
“junior” money in the securities market. The President revealed that
he had pressed the power company executive to give him reasons and cases.
They picked out an area far distant from the Tennessee Valley, and the
President asked Mr. Willkie what the difficulty would be in raising *‘junior’
money in that area, where no Government competition was even in con-
templation. .

‘When pressed to state the reason why the utilities could not go forward
in that section, Mr. Willkie answered:

““The general feeling."

A correspondent broke in at this point to ask the President if any sugges-
tion was made by Mr. Willkie as to measures to improve the ‘general
feeling.” The President took from his desk a sheaf of papers and identified
them as a memorandum which the power company executive had left with
him on this point, but which he had not had a change to read.

As to Limitation on Earnings

Mr. Roosevelt said he asked Mr. Willkie if he did not agree that the
return on common stocks in utilities should be limited, say to 7 or 8%.
He added that this point was definitely left unsettled in their conversation.
_'Mr. Willkie was approached on the question of overcapitalization.
The power company official was quoted as saying he would be willing
to have the write-ups as found by the Federal Trade Commission struck
wholly from the capital structures of the utilities in establishing valuation
for rate-making purposes. A correspondent asked the President if he
thought Mr. Willkie represented the view of all utilities in this regard.

“Not by any means,” Mr. Roosevelt replied with a broad smile.

Mr. McNinch, sitting in at the press conference, said that the Federal
Trade Commission had disclosed a write-up of between $1,250,000,000 and
$1,500,000,000 in its survey covering from 68 to 70% of the $12,000,000,000
invested in private utilities.

Mr. Roosevelt said he had used an illustration with Mr. Willkie of a
utility company in the East which paid $1,250,000 for an existing property
worth only $250,000. When he asked which figure should be used as the
proper valuation in making rates, the power company official quickly
answered ‘‘$250,000,"” the President said:

: Roosevelt Sees Progress

Mr. Roosevelt thought that ‘very distinct” progress had been made
at the conference toward a solution of the utilities problem.

Mr. Willkie made no comment about his conversation with the President,
other than to say he considered the utilities question of vast importance in
recovery plans of the Administration, and that he approached the problem
in the best of spirit, in the hope of working it out. He referred all ques-
tioners to the President, when asked for details of their conference.

Following his conference with the President on Nov. 24,
Mr. Carlisle was reported in Associated Press advices as
stating that he was in substantial agreement with President
Roosevelt’s power views and that his company expected to
cooperate in the mew construction program by spending
$100,000,000 in the next two years. These advices added-:

Mr. Oarlisle gave added indications of progress in the President’s efforts
to get private power utilities to meet what Mr. Roosevelt calls a crying
need for expansion of that industry to help the general business situation.

“I think the fears of Government competition are very much lessened
by the discussions that have taken place,” Mr. Carlisle told reporters as
he left a conference with the President.

“I am not in dissent from the President’s general views in reference to
the basis of rate making. I am going back to New York with a study of
the possibilities of increased expansion we can make in connection with the
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new national housing program. I expect this will be very substantial in
nature. . &

‘““We are going ahead with expansion of generation and distribution
and I am confident there will be markets for power to absorb that ex-

pansion.”

Mr. Carlisle spoke to reporters in the presence of Frank R. McNinch,
former Chairman of the Power Commission who is attending the Presi-
dent's conferences with individual private utility executives.

Mr. Carlisle, who also is Chairman of the Niagara Hudson Power Co.,
said that that utility would carry out a $12,000,000 expansion program
with construction of a 100,000 horsepower steam plant at Oswego, N. Y.

The $100,000,000 program would be carried out by Consolidated Edison
by ordering equipment and expanding power distribution into areas where
the new houses would be built under the private financing program which
the President will discuss in a message to Congress late this week.

Regarding the valuation of private power properties, Mr. Carlisle said,
that he found himself in general agreement with the President.

—is

President Roosevelt Confers With Congressional Lead-
ers With View To Expediting Action on His Legis-
lative . Program—James Roosevelt Discusses
‘Housing Campaign With Members of Congress

Pfésident Roosevelt conferred early in the week with Con-
gressional leaders with a view to hastening action on his
legislative program which he had outlined to Congress for
enactment during the present special session. Four Senate
and House leaders were in conference with the President on
Nov. 22, viz.:

Vice-President Garner, Senate Majority Leader Barkley,
Speaker Bankhead and Majority Leader Rayburn of the
House. After the group conferred with- Mr. Roosevelt in his
White House bedroom, Senator Barkley according to the
United Press issued the following statement:

‘“We agree to hasten things along as much as possible.

‘“We canvassed legislative prospects for the week with the President.

The farm bill will come before the Senate tomorrow."

Mr. Garner, the same advices said, declined to say whether
he believed the Senate draft of the farm bill would be ap-
proved by both the Senate and House.

The United Press advices from Washington Nov. 22, like-
wise said: . :

Senator Barkley said he and the President ‘‘talked over the whole situa-
tion” and that Mr, Roosevelt seemed ‘‘fairly well satisfied." 4

““We did not discuss the farm bill in detail,” the Senator said, ‘‘because
none of us knew the actual provisions well enough.”

The conference was the second Monday morning parley Mr. Roosevelt
has held with the legislative leaders. He called them in last Monday to
hear him read his message to Congress beforg it was presented at the open-
ing of the special session. . . .

Congressional leaders believed that technical obstacles and their promises
of tax revision at the regular session in January had ended the rebel cam-
paign for action at the special session to revise or repeal the undistributed
profits tax. But most legislative veterans believed that the administration
would be fortunate if the farm bill alone is enacted before January.

On Nov. 23, the President’s son and secretary, James
Roosevelt, called to the White House we quote from Wash-
ington advices to the New York “Times” from Turner
Catledge a group of Congressional leaders and disclosed to
them the details of the private housing campaign, which is
expected to be revealed publicly later this week in a special
message to Congress. Mr. Catledge in his dispatch to the
“Times” added:

Participating in James Roosevelt’'s conference were Vice-President Garner,
Senator Barkley, Speaker Bankhead, Representative Rayburn of Texas,
majority leader of the House; Representative Steagall of Alabama, chairman
of the House Banking and Currency Committee, and Jesse H, Jones, chair-
man of the Reconstruction Finance Corporation.

As we indicate in another item in this issue President
Roosevelt on Nov. 23 conferred with Wendell L. Willkie,
President of the Commonwealth & Southern Corporation on
utilities, and incident thereto, Mr. Catledge in his “Times”
dispateh stated: ’

The President said he hoped to have his special message on housing ready
before leaving for a contemplated Southern fishing trip. He confirmed the
reports as to the general outline of the program-—that it would be geared
mainly to encourage large-scale operations, and would also seek to stimulate
the building of small homes. Most of the amendments which he will seek to
the Federal Housing Act already have been prepared, and were gone over in
detail by James Roosevelt and the Congressional leaders.

The President is expected to stress the private nature of the housing
campaign while at the same time urging its public necessity. In connection
with the latter, he probably will suggest a mechanism whereby investors,
contractors, Whilding material suppliers and labor bargainers might work
cooperatively, and through mutual sacrifice bring about lower interest and
lower building costs.

Neither the President’s activity nor his more direct steps in limiting
Congress’s present program to the four points set forth in his message to the
special session muffled the agitation in Congress for some immediate gesture

toward private business.
——ns

President Roosevelt Sends to Congressional Commit-
tees Report by New York Power Authority Al-
leging Propaganda by Utilities

On Nov. 23 President Roosevelt forwarded to Congres-
sional committees and Government agencies a report by the

New York Power Authority, alleging ‘“widespread propa~

ganda’” by the utilities. As to the report, special advices

from Washington to the New York ‘“Times” on Nov. 23

said in part: v

Asked why the report prepared by a New York State agency and financed
by New York should be submitted to the President and made public at the

White House, Frank P.jWalsh, Chairman of the Authority, said that its

organic Act required that it cooperate with the President and with Congress.
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The President made the same reply when asked about this matter at
his press conference. It could not be learned whether the study had been
undertaken at the President’s request although it was established that he
and Mr. Walsh discussed it last week.

Taking specific notice of the recent drive by the Committee of Public
Utility Executives to show that the vast Government hydro-electric develop~
ments are more costly per electrical unit than steam power plants, the
Power Authority’s report declared that the utility experts had ‘“‘grossly”
exaggerated the costs of the public projects and “‘grossly’’ underestimated
the costs of private steam plants.

The President’s Letter

The President’s letter to the interested Federal agencies termed Mr.
‘Walsh's letter and the report of the Power Authority “extremely inter-
esting.” He said:

I am enclosing for your information an extremely interesting letter and
report on Government Hydro vs. Private Steam Power from the trustees
of the Power Authority of the State of New York. _

In view of the widespread publicity given to statements and figures
issued by private individuals or private committees, I believe that this
re;}ort will be of interest and help to you and to the public.

t is in the public interest that if there are two sides to any questions,
both sides should be fairly and freely laid before the public.. Conclusions
and figures submitted by the Power Authority of the State of New York
are so amazingly different from the conclusions and figures heretofore given
out by certain private interests that I feel certain that they may be con-
sidered to be of national concern.

—————

State ¥ Department Reiterates Attitude on Cl.aims
Against Russia—Adheres to Minimum Position
Embodied in Proposal Rejected by Soviet Govern~
ment in 1935—Acting Secretary Welles Replies to
Letter from Group Representing Claimants

Reiterating its stand taken in 1935 with respect to claims
of the United States Government and American nationa‘ls
against the Soviet Government, the State Department -in
Washington recently said that the claims “have not been
relinquished and that this department will continue to keep
the issue alive threugh informal conversations.” This dec-
laration was made by Sumner Welles, Acting Secreta.ry of
State, in reply to a letter from Roland Morris, Chairman
of the Association of American Creditors of Russia, New
York, which urged further prompt action be taken by the
United States Government to bring about a settlement of
the claims. The communications were made public on
Nov. 21. The State Department’s letter, dated Nov. 3, ex-
plained that “this department stands ready to profit by any
favorable opportunity to renew negotiations, but not to the
extent of receding from the minimum position which was
embodied in the proposal rejected by the Soviet Govern-
ment in January, 1935.”

The Association of American Creditors of Russia was
formed in February of this year through the cooperation
of a group of American companies which, it is stated, sus-
tained heavy losses from the confiscation of their property
in Russia during the Soviet revolution, and already repre-
serts claims aggregating many millions of dollars, includ-
ing those of the following institutions: Singer Manufac-
turing Co., New York Life Insurance Co., Eastman Kodak
Co., Parke, Davis & Co., Socony Vacuum Oil Co., and Inter-
national Harvester Co. In addition to Mr. Morris, former
Ambassador to Japan, other members of the Executive Com-
mittee of the Association are Allen W. Dulles, William 8.
Elliott, Milton C. Lightner and John J. Doran. Alexander
Otis, 120 Broadway, New York City, is Secretary of the
Association. In his letter {o the State Department Mr.
Morris said:

We wish the department to know . . . thaf the interested claim-
ants represented by the Association have organized for the effective prose-
cution of their claims and are following this eituation with the closest
attention. - We again respectfully urge that the economic situation of the
Soviet Government justifies further action by our Government and that
the complications in the international picture, which make it more than
ever important from the point of view of the Soviet Government to
maintain friendly relations with the United States, render the present
time a propitious moment to revive a discussion of a settlement of claims
such as those represented by the Association.

The following is the reply of Acting Secretary Welles to
Mr; Morris:

I have read with the greatest attention your letter of Sept. 28, 1937,
setting forth the views of the Association of American Creditors of Russia
on the question of the claims of this Government and American nationals
against the Soviet Government, claims which, unfortunately, despite the

best efforts of this Government since the establishment of diplomatic rela- .

tions with the Soviet Union, have remained unsettled. As you are aware,
from February, 1934, to January, 1935, negotiations were carried on
with the Soviet Government in an endeavor to obtain a settlement of these
claims in accordance with the understanding arrived at by the President
and the People’s Commissar for Foreign Affairs of the Soviet Union in
November, 1933, prior to the establishment of diplomatic relations. As
was set forth in detail in the Secretary’s statement of Jan. 31, 1935, these
negotiations were brought to a close with the rejection by the Soviet
Ambassador here, on behalf of the Soviet Government, of a.liberal proposal
repregenting the limit to which this Government felt it could go, without
a complete sacrifice of the interests of American claimants and without
unduly pledging the credit of this Government for the purpose of facili-
tating trade between the United States and the Soviet Union. I ‘would
like to emphasize that the terms embodied in this proposal represent the
limit beyond which this Government is not prepared to go in its desire
to arrive at a settlement of the question of debts and claims with the
Soviet Union.

I have noted with interest your view that conditions at present would
appear to be favorable for a renewed attempt on the part of this Govern-
ment to reach a settlement of this problem. This department stands ready
to profit by any favorable opportunity to renew negotiations,” but not to
the extent of receding from the minimum position which was embodied in
the proposal rejected by the Soviet Government in January, 1935. It goes
without saying that the claims of the United States and of American
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nationals against the Soviet Government have not been relinquished, and
that this department will continue to keep the issue alive through informal
conversations. So far we have been unable to obtain any indication that -
thé Soviet Government is prepared to modify its attitude. :

I am most appreciative of the kind offer of the Association which you
represent to assist the department in any action which it might contem-
plate taking in regard to the question of debts and claims against the
Soviet Union and shall not fail to avail myself thereof, should the occasion
arise.

The statement of the State Department of Jan. 31, 1935,
referred to above, was given in our issue of Feb. 2, 1935,
page T16.

PR E—

Farm Bills Reported to Senate and House—Provide for
Control of Cotton, Corn, Wheat, Tobacco and
Rice—Senate Committee Report Urges Centralized
Control of Dollar to Regulate Crops w

Congressional consideration of farm legislation was begun
this week when the Senate Agriculture Committee submitted
its version to the Senate on Nov. 22 and the House received
the bill drafted by its Agriculture Committee on Nov. 24.
Debate in the Senate was started on Nov. 23 while the
House will begin debate on its measure on Monday, Nov. 29.
Both the Senate and House bills provide for control of cotton,
corn, wheat, tobacco and rice. While Chairman Ellison D.
Smith of the Senate Committee was unable to give any esti-
mate on the cost of the separate Senate bill, Representative
Marvin Jones, of Texas, Chairman of the House group, said
that his bill would involve an expenditure of about $600,000,-
000, or $100,000,000 above the sum already provided in the
Soil Conservation Act. Measures whereby this extra cost
is to be financed is left for determination by the House Ways
and Means Committee.. ]

In a formal report on the farm bill, the Senate Agriculture
Committee on Nov. 25 recommended the concentration of
control of the dollar into one Government ageney to insure
the success of eompulsory erop control and restricted mar-
keting programs. The Committee contended that “unless
and until the dollar value is regulated and stabilized, it will
be impossible to regulate production of farm commodities in
any kind of a satisfactory manner.”” From Washington
advices, Nov. 25, to the New York ‘“Journal of Commerce”
of Nov. 26, we take the following bearing on the report:

Nearly half of the Senate Committee’s report on its bill was devoted to
the relationship of the price of the dollar with farm income, The section
concluded with the following recommendations:

“1, The price level is too low and should be raised to at least the 1926
level as shown by the Bureau of Labor Statistics.

“2. The power over the value of the dollar, now divided among various
agencies and departments, public and private, should be co-ordinated and
concentrated in one Federal agency with a definite Congressional mandate
to such agency to properly adjust and regulate the value of the dollar and
thereafter to stabilize such adjusted value.”

Seen Urging Thomas Plan

The Committee is seen, in effect, as specifically recommending the
perennial bill of Senator Elmer Thomas (Dem., Okla.) to create a Federal
monetary authority to have complete control of and power to-regulate the
price of the dollar.

Previously, the Committee report recommended that “existing powers be
used, and if necessary, new legislation be enacted for the purpose, among
others, of bringing about an increase in such price level (the dollar) to assist
the farmers in securing parity prices for their products.”

“The Committee reports that, unless and until the dollar value is regu-
lated and stabilized, it will be impossible to regulate production of farm
commodities in any kind of a satisfactory manner,” the recommendations
read. e d

“The Committee further reports that, unless and until the dollar value
is adjusted and regulated and such value thereafter stabilized it will be
impossible to adjust and regulate taxes, rents, wages and salaries.”

Pointing out that the Agricultural Adjustment Act of 1933 gave the
President power to cheapen the dollar for the purpose of raising prices,
and that the power was used to devalue the dollar some 40%, the Com-
mittee said:

“The cheapening of the dollar was a deliberate governmental policy to
raise the prices of farm commodities, The policy has worked. This
Administration has given the farmer the first legislative ‘break’ in history,”

The Senate and House Committees both omitted pro-
vision for cotton and wheat processing taxes although advo-
cated by President Roosevelt and Secretary of Agriculture
Henry A. Wallace. The House group also eliminated adjust-
ment payments, desired by Secretary Wallace to assure
farmers a fair share of the national income. The provisions
of the House farm bill were summarized as follows in a
Washington account, Nov. 24, to the New York “Herald-
Tribune” of Nov. 25:

The House farm bill, as presented, provides:

1. For acreage allotments on the basis of five preceding years, in the
case of cotton and rice, and 10 years for wheat and corn, All allotments to
be figured on a tilled-acreage basis.

2. For the reduction by 25% of any soil conservation payment in excess
of $2,000. Landlords who share proportionately with tenants to be exempt
from reduction.

3. That the Commodity Credit Corporation, on the recommendation of
the Secretary of Agriculture and with the approval of the President, shall
make available loans on agricultural commodities, including dairy products.

4. Marketing quotas shall be fixed for:

A. Tobacco, when the total supply exceeds the normal supply plus 5%
reserve supply. Buyers in excess would face a 50% penalty.

B. Corn, when the total supply exceeds the normal supply by more than
15%. This applies only to commercial corn-producing areas in the entire
State of Iowa, and portions of Kansas, Nebraska, South Dakota, Minne-
sota, Wisconsin, Michigan, Ohio, Indiana, Missouri and Kentucky. All
other areas to be exempt. Penalty for exceeding quotas to be 15 cents}a
bushel, levied on the producer.
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C. Wheat, when the normal supply is ecceeded by more than 25%.
Penalty for excees of quotas would be 15 cents a bushel, levied on the
producer. !

D. Cotton, when the total supply exceeds the normal supply by more
than 15%, quotas to be in effect for the following year, as of Aug. 1, on
that year's crop. Persons marketing cotton in excess of quotas or know-
ingly acquiring cotton so marketed to be subject to a penalty of two cents
a pound,

E. Rice, when the total supply exceeds the reserve supply level, the
quota to become effective on Feb. 15. Penalty for excess marketing }{ cent
a pound, levied against the purchaser.

P 5. All marketing quotas to be subjected to a referendum of producers
within 30 days after announcement by the Secretary. Quotas to be voided
by adverse vote of one-third or more of those voting.

6. Establishment in the Department of Agriculture of research facilities
for new uses and new markets for farm commodities, with appropriations
of $10,000,000 for that purpose. )

7. An annual appropriation of ‘‘such sums as are necessary’’ to administer
the act and carry out benefit payments.

In a dispatch from Washington Nov. 22, appearing in the
New York “Times” of Nov. 23, the following was reported
on the Senate version of the farm measure:

Applying to wheat, cotton, corn, tobacco and rice, the measure would
provide a more complete Federal control over the marketing and produc-
tion of the five major farm crops than ever reported by the Senate Agri-
culture Committee. . . .

Main Provisions of Bill

Vesting the Secretary of Agriculture with authority to proclaim national
marketing quotas within the prescribed limits, the bill contains the follow-
ing principal provisions:

Wheat and. Corn

Voluntary acreage control contracts with marketing quotas made manda-
tory by a two-thirds vote of growers, Parity payments to stabilize farm
income and surplus loans. The penalty for marketing in excess of quotas is
50% of the parity price.

Cotton

Referendum to determine participants in a program calling for acreage
control. A two-thirds vote of growers makes the acreage control compul-
sory, Parity payments and a penalty of 75% of the price obtained for
cotton grown on acreage in excess of quota.

Tobacco
Marketing quotas with benefits provided through soil-conservation pay-
ments for diversion of land to soil-building crops. Penalty of 50% of market
price for exceeding marketing quota,

Rice
Quotas allotted on the basis of domestic consumption. Benefit payments
of 25-100 of a cent per pound on rough rice produced during 1937 and 5-10
of a cent per pound for rough rice produced after that date.

Financing
A “blanket” authorization for finances, the Secretary of Agriculture to
determine the cost, estimated at about $700,000,000, and his recommenda-
tion subsequently to be considered by the Budget Bureau and Congress.

———ee.

House Committee Tentatively Completes Revision of
Undistributed Profits Tax—House Republicans
Adopt Resolution For Repeal of Tax—Committee
Proposes Profits Tax Exemptions on Incomes Up
to $25,000

While the sub-committee on Taxation of the House Ways
and Means Committee continued its task of tax revision,
and tentatively approved on Nov. 23 complete revision of
the undistributed profits tax, some sixty Republican mem-
bers of the House in caucus on Nov. 23 adopted a resolution
calling for the repeal of the profits tax, as a means of re-
storing business confidenceé. ~The resolution, presented at
the Conference of the House Republicans by Bertrand H.
Snell, of New York, Republican House leader, was given as
i:lqll‘lgws in a Washington dispatch to the New York “Herald

ibune.

“Resolved: That the national interest demands, in view of a distressing
increase in unemployment during the last six weeks, the immediate outright
repeal of the prevailing Federal taxes on undistributed profits.

“The Republican party, as here represented, demands that a special
bill repealing this unsound tax be immediately enacted in the present
extraordinary session this repeal to be retroactive upon earnings for the
calendar year 1937.

“Such immediate legislation separate and apart from all other revenue
measures, is urgently required to check a national economic situation now
rapldly drifting from recession to depression and causing intense suffering
to the workers in every industry and in every community."”

Reporting Representative Vinson, Chairman of the sub-
committee as saying that the latters’ action virtually com-
pleted its immediate study of the undistributed profits tax,
the ‘““Herald Tribune” added that he indicated that doubtless
consideration would be given toward making any proposed
changes retroactive so as to apply to 1937 income. It was
further stated in the “Herald Tribune” account:

Senator Pat Harrison, Democrat, of Mississippi, Chairman of the Senate
Finance Committee, has suggested that any changes which are tagged for
the proposed general tax revision be made retroactive to Jan. 1, 1938.

From the ‘“Herald Tribune” advices from Washington
Nov. 23 we also take the following:

The action of the tax subcommittee constituting a major concession to
the pressure for revision or repeal of the tax, was outlined by Representative
Vinson, as follows:

For corporations having net annual incomes of less than $25,000 the rates
would be 12234 % up to the first $5,000 and 14 g on the next $20,000, with all
corporations with net incomes of less than $ ?‘).OOO exempted from the un-
distributed-profits tax. This group comprises approximately 176.000, or
86 IZ’ of all American corporations.

or corporations having net annual incomes of more than $25,000, the
rates would be based upon the amount of income not distributed in divi-
dends, and would range from & maximum of 20% to a minimum of 169%,
depending upon the amount of income retained by the corporation. The
graduation in the rate would decline at the rate of 4-10 of 1%, for every 109,
of income distributed. Thus, if a corporation retained its entire earnings,
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its tax rate would be 20%. If it distributed 109, in dividends and retained
90% the tax would be 16.6?,. reducing progressivaly until, when 100% of
earnings were distributed, the tax rate would fall t0 16%.

Representative Robert L. Doughton, Democrat, of North Carolina,
Chairman of the full Ways and Means Committee, said the changes should
“remove the objection that the larger corporations are paying excessively
high rates, since the highest they would pay would be 20%. Chairman
Vinson of the tax subcommittee viewed the plan as ‘“‘particularly helpful in
hardship cases to corporations needing money for debt payment, for plant
expansion or repair of their capital structure.”

“The estimates show,” said Representative Vinson, insisting that the
proposed revision was by no means an abandonment of the “‘principle’” of
the undistributed-profits tax, ‘‘that these rates will yield the same amount
of revenue as the existing law for corporations, including the loss of $60,000,-
000 that will come from a lesser dividend distribution. It is estimated that
if one normal corporation rate was to be applied, that rate, to raise the same
amount of revenue, would have to be more than 2234 %. If one normal rate
of 22 34 % was applied it would mean that smaller corporations would have
to pay that 224 % rate which would be 10% more than the minimum rate
of 124 % and 8% more than the maximum rate of 14%."

3 Demand for Repeal Grows
The subcommittee announced its agreement on the formula as Repre-
sentative John J. O’Connor, Democrat, of New York, chairman of the
powerful House Rules Committee, joined in the growing demand for im-
mediate outright repeal, becoming the first of the accredited majority
leaders in the Housge to desert the Administration bloc which is opposing
tax revision until the regular session in January.

Fear by Treasury experts that the revision of the-profits
tax, tentatively agreed on by the subcommittee on Nov. 23
might produce a loss in revenue which would have to be
made up in another way, was reported in a dispatech from
Washington Nov. 24 to the New York ‘““Times,” from which
we also quote in part as follows:

But Committee members said they had been informed by Congressional
tax experts that the revision might even produce additional revenues.

The subcommittee headed by Representative Vinson of Kentucky,
started a study today of the excise tax field, with Treasury experts giving
testimony behind closed doors.

No conclusions were reached, Mr. Vinson said, adding that his subcom-
mittee was merely making a ‘‘general survey” of that field. . . .

Mr. Vinson again declined to predict a date for completion of the tax
revision study, and on the other side of the Capitol Senator Barkley, the

~ Democratic Leader, expressed doubt that such a bill could be considered

before a recess is taken for the Christmas holidays.

An item bearing on the proposed tax revision appeared in
our Nov. 20 issue, page 3280,
PR S —

U. S. Supreme Court Holds Unconstitutional Philippine
Escheat Act

In United Press advices from Washington it was reported
that the United States Supreme Court on Nov. 22 held the
Philippine Escheat Act to be unconstitutional in an aection
against the statute by the National City Bank of New York.
The advices said: §

The Act required banks doing business in the Philippines to transfer to
the insular Treasurer certain ‘‘unclaimed balances” held by the banks in
favor of any person unheard from for a period of 10 or more years.

The high court’s opinion was handed down in a brief per curiam decision
reversing Supreme Court of the Philippine Commonwealth, which had
upheld validity of the statute.

[ ——

U. S. Supreme Court Declines to Pass on Validity of
Lease Containing Gold Clause Affects —Kansas
City Land Rented by Emery Bird Thayer Dry
Goods Co.

On Nov. 22 the United States Supreme Court declined to
pass on the question of the validity of a gold clause in a lease
for Kansas City land rented by the Emery Bird Thayer Dry
Goods Co.

Questions concerning validity of the congressional statute
abrogating gold clauses in private contracts were certified to
the high court by the Eighth Circuit Court of Appeals, said
United Press advices from Washington on Nov. 22, which
also  stated that the Circuit Court was reviewing a decision
of the Federal District Court at Kansas City holding that
the specified rent must be paid either in gold or in currency
equal to pre-devaluation gold dollar content. The refusal
of the Supreme Court to answer certain inquiries by the
Eighth Circuit Court meant (said a Washington dispatch
to the New York “Times”) that the lower court must try"
the case and decide the questions itself before the Supreme
Court would reply. The declination was based on the con-
clusion that the Circuit Court had not put its questions in
groper legal form, lawyers said, according to the “Times”

ispateh which added:

The lease specified payment in grains of gold or in the currency of any
country but enactment of the gold clause joint resolution prevented pay-
ment in gold. With the devaluation of the dollar there was a dispute
whether the payment should be $6,000, or $10,158, quarterly. The Circuit
Court then asked these questions in effect:

1. Did the Federal legislation of 1933-34 allow payment of the rental at
$6,000 quarterly in “lawful money" of the United States?

2. If this were not true, could the rent be paid in “lawful money of the
United States of the amount allowed by the government for 139,320 grains
of newly mined gold?"

3. Since the Federal laws made delivery of gold as rental payments
impossible, could the lessors declared the lease forfeited ?

The United Press stated:

The property is owned by the Boston Ground Rent Trust, a Boston,
Mass., trust. The trust instituted suit in May, 1935, charging that the
lease had been forfeited by failure to pay rent in specified amounts of gold.
The lease, executed in 1890, called for payment of $6,000 quarter-annually,

in grains of pure unalloyed gold. ) '
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Gold Clause Upheld by British Court of Appeal

¥ The British Court of Appeal upheld on Nov. 23 the gold
clause in a dispute over bonds issued before Great Britain
went off the gold standard. Aeccording to Associated Press
accounts from London the Court ruled in favor of the British
andfFrench Trust Corp. of London, against New Brunswick
Railway Co. The press advices added:

The Canadian railroad had issued 6,000 first mortgage bonds in 1884 for
redemption in 1934. In each bond the company promised to pay ‘‘the sum
of £100 in gold coin of Great Britain of the present standard of weight
and fineness.”

The Court of Appeal decision, citing a previous House of Lords ruling,
reversed the judgment of Justice Hilbery in the King’s bench division. The
court granted an appeal, however, to the House of Lords.

If the Appeal Court's decision is upheld, the Canadian company will
have to pay “in gold coin . . of the present standard of weight and
fineness.” That would amount to £185 (about $725) in current devalued
currency, instead of £185 (about $925).

—_—

NLRB Wins Review in U. S. Supreme Court in Case
Involving Bus Union—Ruling in Picketing Case,
and Suit of Northern Pacific Ry. Co.

~ The United States Supreme Court on Nov. 22-agreed to
review a decision involving orders against the Pacific Grey-
hound Lines, directing the company to withdraw all recog-
nition from a labor organization it was alleged to have formed
and dominated. The Court’s decision was handed down
after the National Labor Relations Board had appealed
from a ruling by the Ninth Circuit Court of Appeals that the
National Labor Relations Act did not authorize such action.
Regarding this and the action of the Court in a picketing case.
Supreme Court decisions a Washington dispatch to the New
York “Times” Nov. 22 said:

The Board’s petition, protesting a ruling of the Ninth Circuit Court,
was granted during a seven-minute session in which the high court also
rejected the latest challenge to the eligibility of Justic Black and handed
down a number of orders but no written decisions before leaving the bench
until Dec. 6.

The Pacific Greyhound case raisesthe issue whether the company can
be forced to withdraw recognition from an alleged company union, and
is much like the Pennsylvania Greyhound suit, which the court has already
agreed to reopen. The justices have also promised examination of the
Labor. Board cases of the Newport News and Bethlehem Shipbuilding com-
panies.

Grants Review in Picketing Case

In another industrial dispute review was granted to the New Negro
Alliance, a local organization, in its appeal from a District of Columbia
court injunction against picketing of some stores of the Sanitary Grocery
Co. The organization states that this picketing arose from refusal to em~
ploy more Negro clerks in stores in a Negro neighborhood. The District
Court, ruled that the organization was not a labor unijon and did not come
under provisions of the Norris-LaGuardia Act preventing injunctions
against peaceful picketing.

United Press advices from Washington Nov. 22 had the
following to say regarding a further action:

The court also denied the Government’s request that the Court of Claims
be ordered to consider further the suit of Northern Pacific Ry Co. for return
of $1.500,000 alleged illegally collected by the Government.

IR The suit rose out of the Government's operation of the carrier's lines
during the World War. Early in the 1920's the road was paid approxi-
mately $12,000,000 by the Government on the Federal guarantee of income
during the period the United States operated the lines.

[l Subsequent litigation fixed the amount due the carrier at slightly more
than $10,500,000. The Government forced repayment of the excess,
together with interest.

The Court of Claims last March ruled that because of technicalities the
Government did not have power to force the repayment, and awarded a
judgment in favor of the company against the Government. (Y]

et —

New Petition Challenging Right of Associate Justice
Black to Sit on Bench Rejected by U. S. Supreme
Court

A request that the United States Supreme Court consider

a new petition challenging the eligibility of Justice Hugo L.

Black to set on the High Court to the end that the court

might settle ‘“‘once and for all” the question, was rejected on

Nov. 22 bK the Supreme Court. The United Press advices
from Washington had the following to say regarding the
petition: ; .

The challenge was contained in a petition filed last week by Robert
Gray Taylor of Media, Pa., and Elizabeth L. Seymour of S8alamanca, N.Y.
They asked permission to file formal suit against President Roosevet's
only appointee to the tribunal. E

They had filed an earlier similar request, which was denied by the court
last Monday. Their new plea raised several new questions not previously
officially brought to the tribunal’s attention.

Among these questions were whether Mr. Black had perjured himself
in taking his jurist's oath because of the allegedly irrevocable character of
the oath he took in becoming a member of the Ku Klux Klan, and whether
he had been confirmed by the Senate under false pretenses because he failed
to reveal his one-time membership in the hooded order.

The earlier petition was referred to in our issue of Nov. 20,
page 3280.
R
FHLBB Regards Mortgage-Lending Activity Hampered
by Foreclosure Procedures—Nation-Wide Adoption
of Uniform Real Estate Mortgage and Foreclosure
Law Urged .

The costly and often unnecessary foreclosure procedures
required in many States have hampered mortgage-lending
activity, according to the November issue of the “Federal
Home Loan Bank Review,” published by the Federal Home
Loan Bank Board. As a solution of the problem of finding
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an equitable substitute for existing foreclosure laws, the
review suggests the nation-wide adoption of the uniform
real estate mortgage and foreclosure law drawn up by the
subcommittee on Laws and Legislation of the Central Hous-
ing Committee after two years of study, which provides
adequate protection for both the mortgagor and mortgagee,
and eliminates excessive delays and costs.

The high cost of foreclosure in some States serves auto-
mai_;ically to reduce the value of the mortgage security, the
article states. Thus it burdens the borrower, who must pay
higher interest rates and who receives more restricted loan
terms. The Board, on Nov. 20, also had the following to
say regarding the article in its publication: - :

The review based these statements on'a study of samples of Home
Owners” Loan Corporation foreclosures taken from every State. These
samples may De expected to reflect the cost of privately instituted fore-
closures even though the figures do not include the cost of HOLC salaried
personnel, The HOLC is one of the agencies administered by the FHLBB.

The review states that ‘‘complicated mortgage and foreclosure laws
benefit neither the mortgagee nor the mortgagor and connot be justified .
as necessary. The average cost of foreclosure to the HOLQ varies from $5
in Texas (not including salaried attorneys) to $350 in Illinois. The
time it takes to complete that foreclosure varies from 22 days in Texas
to over two years in Alabama. '

“In Illinois it costs over $300 to foreclose a $5,000 mortgage and takes
over a year and a half,” the review says. ““The cost of the delay to the
mortgagee, including interest on the investment, accrued taxes and insur-
ance, and depreciation, has been fairly estimated as $2 a day. The total
cost, then, is about cné-fourth of the mortgage.

“It is obvious that in this State a lending institution which makes loans
for more than 65% of the appraised value of the securing property has
inadequate protection. It is also obvious that a delinquent borrower cannot
be carried when his accumulated taxes, interest, insurance, and other carry-
ing charges have increased the total debt to over three-fourths of value
of the security.

“Compare these conditions with those in Massachusetts, where it costs
about $30 to foreclose a $5,000 mortgage and takes only two months. The
total -cost, including cost of delay, amounts to only 3% of the mortgage.
Considering this cost, it is not surprising that mortgage-lending institutions
in Masgsachusetts have for many years been making loans up to 80% of
value. Quite simply, they can afford to.”

—————

Improved Market for Existing Homes Forecast by
United States Building and Loan League

An improved market for existing houses, even those 10
years old and over, is seen by the United States Building
and Loan League in the past six months’ experience with
properties owned by savings, building and loan associations.
I, C. Baltz, Washington, D. C., President of the League,
says that not only are houses being sold at better prices
than have been experienced since 1930, but also there has -
been a definite speeding up in the transfer of these houses
to private hands. The foregoing was contained in an an-
nouncement issued by the League in Chicago on Nov. 13,
which went on to say:

Between March 31 and Sept. 80 it is estimated that the associations
disposed of 17.59% of the properties owned at the end of the first quarter
this year. The sum involved is around $145,000,000. ;

Mr. Baltz pointed out that by holding many of these properties until
recent months the associations have, in many cases, avoided losses which
seemed inevitable when they first had to take title. As evidence of this
he pointed to the fact that the sale of most of the properties did not
materially affect the reserves of the associations set up for the real estate.

The forward movement in disposing of real estate started in 1936 when
an actual decrease of 7% in total holdings was shown, according to the
annual report of Secretary-Treasurer H. F. Cellarius of the League. The
big push came in the second and third quarters of the current year, how-
ever, and is traced by League officials to the market for houses which
has developed out of high building costs as well as increasing rentals.

Mr. Baltz comments that the sales of homes by the associations to
private individuals during this period have been characterized by larger
down payments than in previous periods of depression experience with
such propertics. While use of the land contract has continued to be an
effective means of moving the homes into individual possession, the rela-
tively slight increase in land contracts among the assets of the associations
by no means accounts for all the real estate decrease during the half-year,
he said. Associations in the aggregate cut their real estate accounts by
sums which were nine ¢r ten times the amount of increase in the item
“real estate sold on contract.” This means that many houses were sold to
people who had sufficient money to buy with an ordinary mortgage.

P S —
Report on Aircraft Development of American Merchant
Marine Commission by Joseph P.Kennedy, Chair=
man of Maritime Commission

In the report of the United States Maritime Commission
on the relationship of aircraft to the development of the
American Merchant Marine, transmitted to Congress on
Nov. 17, it is stated that “it appears that the use of over-
ocean aircraft is not only related to shipping in foreign
ccmmerce but will be an important part thereof.” The
report, presented by Joseph P, Kennedy, Chairman of the
(C‘ommission, added :

It is recommended, accordingly, that legislation be enacted to make
applicable to ocean-going aircraft the principles of Titles V, VI and VII
of the Merchant Marine Act, 1936, With reference to Section 212(b)(2)
of that Act, it is believed that American vessel owners should not build
superliners but that they might well give attention in the field of high-
speed passenger and express transportation to transoceanic aireraft.

The report, which the Commission was directed to make
by the Merchant Marine Act, and the survey it entailed,
were made for the Commission by a staff of experts headed
by Grover Loening, pioneer aviation authority, who is the
aeronautical adviser of the Commission. ©Commenting on
features of the report, Mr. Kennedy said:

gitized for FRASER
p:/ffraser.stlouisfed.org/




3430 Financial

The swift advance and the increasingly impressive performance of trans-
oceanie aviation makes it evident that it soon will become a tremendously
important factor in our foreign commerce. .

Because of its close relationship to shipping, the responsibility for the
development of this mew 'form of overseas transport logically should be
placed in the hands of the Maritime Commission,

This can be accomplished by a simple amendment to the Merchant
Marine Act, 1936, extending the definition of the term “vessel” to include
ocean-going aircraft, The Commission’s report recommends this amend-
ment. '

American air services are now operating successfully over the Pacific,
the Caribbean, and to Bermuda. A regular transatlantic service will be
in operation shortly.

Aireraft manufacturers now have designs for flying boats weighing
120,000 pounds, baving an average speed of 175 miles per hour, and with
a non-atop range of 5,000 miles, which will be capable of carrying 40 to 50
passengers from New York to Europe in 20 hours. Dirigibles already
have frequently made this crossing in 48 hours.

He likewise stated :

In making its survey the Commission examined the relative reliability,
safety, eomfort, cost of operation and replacements, of aircraft and super-
liners, All of these comparisons were favorable to aircraft.

Wthile the cost of passenger transportation over the ocean by aircraft
is now more than by superliner, indications are that it will be less in the
future, the Commission’s experts estimating that within 10 years this
item will be reduced almost one-half, while, at the same time, aircraft
will have .the added gdvantage of carrying passengers eix times as fast.

In respect to the transatlantic service, the Commission found that a
fleet of 18 flying boats on a daily service of three planes a day would
offer the same total passenger capacity per year as a superliner, at a pro-
duction cost for building the planes estimated at $18,000,000 against an
American production cost of $50,000,000 for the superliner.

While the Commission’s recommendations to Congress to include aircraft
in the Aet would make the Merchant Marine Act-gubsidy features applicable
to trans-oceanic aircraft, both as to construction and operation, there is
considerable question as to whether any large subsidies would be required,
From the data before the Commission, it seems fairly evident that the
volume of passenger, mail and express traffic available to aircraft is ample
in the transatlantic field-—for example, to create income necessary to
eventual profitable operation, ~ Other routes, however, where the traffic
is lighter may require substantial help initially.

The dirigible airship still has a place in the merchant marine field,
although the recent development of large long-range flying boats has made
the past superiority of the dirigible for transoceanic service much less
important, It still has potentialities in long-range work, particularly in
the very long non-stop routes that are desirable to cover, such as San
Francisco to Japan, San Francisco to Australia, New York to Rio de
Janeiro, and New York to South Africa, which are at present still too
lorg for economical operation of flying boats without refueling or inter-
mediate stops.

From the standpoint of national defense, transoceanic aircraft will
strengthen the merchant marine as a military auxiliary. Commercial air-
craft can be readily converted for this purpose.
fact that they contribute to the air forces trained personnel competent
to do long-range patrol and the most difficult type of long-distance flying.
The potent reasons for developing the merchant marine as an aid to
national defense are in a large measure applicable to the development of
ccmmercial aireraft in overseas trade.

As the permission of foreign nations is necessary before American air-
craft can fly over their territory, development of aviation in our foreign
commerce brings up the question of air rights,

Up to the present time the negotiations for air rights in overseas com-
merce have been made almost entirely by one American company for its
own commerecial advancement. Pioneering this field, it acquired exclusive
rights for its own operations in the foreign trade routes of the world,
and is for the present, therefore, in a unique position in this respect.
Practically all of the agreemenis which have been reached by this com-
pany with other nations, particularly in South American and Southern
European countries, have been private agreements.

In the case of the North Atlantic, however, the control by the British
Government of Bermuda and Newfoundland has led this American company
into various arrangements and agreements with the British Imperial Air-
ways designed for their mutual benefit, and finally to the issuance of
permits for the operation by these lines by the Department of Commerce.

There is no evidence as yet to justify the conclusion, however, so far
as transatlantic flying is concerned, that there exist any limiting factors
to the extension of shipping lines or new airlines into this field at any
time. But the legislation and regulation with regard thereto need more
extensive -study, development and review—particularly as this subject
represents a very vital phase of the proper development of our overseas
air potentialities for trade and national defense. Such legislation and
regulation should be drawn so as to insure the open use of this field to
American companies,

——————

FCA Reports Repayments Exceeded New Farm Lo
by More Than $1,350,000 During September s

For the first time in several years farmers are now repaying

the Federal Land banks more principal money than the
amount of new loans, according to a statement issued Nov.
23 by F. F. Hill, Deputy Governor of the Farm Credit
Administration. Repayments exceeded new loans by more
than $1,350,000 during September, Mr. Hill said, and in
the first nine months of the year, loans paid in full and in-
stalments on principal aggregated $49,313,000, which was
only slightly less than the $49,581,000 loaned during the
same period. Mr. Hill said:

Many farmers have used surplus monoy to retire their loans more rapidly
than required and so far this year about 10,000 have repaid their land bank
loans in full. About $20,000,000 was paid in to retire loans in full and
some $29,000,000 consisted of instalments and special payments.

The figures indicate that at the present time the majority of farmers
with land bank loans have their finances in better shape than at any time
since the depression began—many in far better shape. There is a steady
demand for loans to finance the purchase of farms but refinancing of
distress debts and other obligations is at the lowest point since the Farm
Credit Administration was organized. .

Effects of the droughts of the past few years are still to be found in the
present farm financing trend, although less marked than formerly.

p://fraser.stlouisfed.org/

Most important is the -
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New loans still considerably exceed repayments of principal in the St.
Paul and Omaha districts. But in Indiana and Obio, for example, and in
many of the southern States repayments exceed new loans by more than

two to one.
—e

William Green Says A. F. of L. Opposes Black-Connery
Wage-Hours Bill—Attacks NLRB as Handicap}to
Labor and Business—Secretary Perkins Endorses
Measure

Passage of the Black-Connery Wages and Hours Billjwas
threatened on Nov. 22 when William Green, President. of
the American Federation of Labor, asked Chairman}Norton
of the House Labor Committee to seek to recommit the
measure to that body for reconsideration. - Mr. Green said

- that the Federation could not endorse the bill in its present

form and added that as the result of the actlons“of the
National Labor Relations Board the A. F: of L. would oppose
the establishment of any similar body. He asked Congress
to provide for a shorter work day and a shorter work week.
On the same day Secretary of Labor Perkins had addressed
a letter to Chairman Norton, urging passage of the bill,
and suggesting that changes to strengthen its administrativ
features could be made on the floor of the House. %

A reference to the Wage and Hour Bill appeared in our
issue of Nov. 20, page 3279. Announcement was made on
Nov. 23 by Demoecratic leaders of the House that they were
unable to induce the Rules Committee to report out a
resolution for consideration of the Wages and Hours Bill,
which was passed by the Senate last spring. We quote from
a Washington dispatech Nov. 23 to the New York *“Times,”’
which in part said:

The most active advocates of the measure immediately decided to
double their efforts to bring it to the floor by means of a petition to dis-
charge the Committee from further consideration of the bill. <A

The leadership’s plight was admitted on the floor of the House by Repre-
sentative O’'Connor of New York, Chairman of the Rules Committee,
'who said:

“T'he leadership has exhausted every possible effort to secure a sufficient
number of votes in the Rules Committee to report out a resolution for the
consideration of the Wages and Hours Bill, and finds that there is}no
possibility of the bill being considered by that method .”

He suggested to the House that the bill could be brought up for con-
sideration under ordinary rules on some ‘‘calendar Wednesday,” when the
Labor Committee has been reached in the usual routine. ~

Mr. O’Connor urged the House to limit its legislative action at the
special session to farm relief and regulation of wages and hours,

He was followed by Representative Rayburn,the Democratic leader,3
who endorsed the program of farm legislation and wages and hours regula=-
tion as the outside limit which the House could hope to achieve between
now and the first of the year.

The self-appointed “steering committee” for the wage bill, headedby
Representative Healey of Massachusetts, met after the House had ad-
journed, with Mrs. Norton and Mr. O’Connor listening to the deliberations.
Fifty-four members attended.

It was decided that the petition method, by which the bill couldYbe
brought before the House on Dec. 13 if enough signers were obtained,
was the only feasible plan and that the members’ energies should be}bent
to that end.

The House membership was divided up for the purpose of canvassing
for signatures. ]

At the time of the House's adjournment today the petition boreY169
signatures, or 49 short of the 218 required. Representative Murdock[of
Arizona told friends that he would sign tomorrow.

On Nov. 24 it was stated that 11 additional names had
been signed to the petition bringing the total up to 180.
On the same date Representative Norton indicated accord-
ing to the ‘“Times” that assurances had been received by
the Labor Committee that the bill if permitted to come

" before the House for consideration it would be amended

to substitute a single administrator in the Department of
Labor for the independent five-man board now provided
for the executive agency.

In our item of a week ago it was noted that John L. Lewis,
head of the Committee for Industrial Organization, advised
Representative Norton that he favored the enactment of
the bill as it stands before the House. Indicating that five
reasons were advaneced by Mr. Green for the A. F. of L.’s
opposition to the bill as it is and in behalf of its recommittal
to the Labor Committee, Washington adyvices Nov. 22 to the
New York “Herald Tribune” said: .

The reasons were:

“1l. The Federation cannot and will not indorse the bill until it has
been ‘changed or amended to preserve its fundamental objectives, without
possibility of distortion, as the constructive force contemplated by President
Roosevelt's message of May 24, 1937.

“2. Recent experiences with the National Labor Relations Board and
the present business recession have compelled the Federation to qualify
its position of last August that the bill was ‘fairly satisfactory to labor.’

“3. The Federation feels as a result of the administration of the National
Labor Relations Act by the Natjonal Labor Relation Board that it is
no longer safe to permit a Government board of that kind to make the
many determinations necessary in the administration of the fair labor
standards bill as now written. . . . It is now apparent that the
NLRB has repudiated the generally accepted conceptsofcollectivebargain-~
ing, impaired rights of contract, usurped the rights of courts and brought
turmoil into industrial relations.

“4. Because the unemployment problem is rapidly becoming more
serious as a result of the present business recession the Federation believes
the bill should be amended to provide for a shorter work day and a shorter
work week. . . . Elaboration need not be made of the serious re-
cession of business since the President’s message of May 24, last, because
for labor this recession already has assumed the proportions of a serious
depression. g i

“5. The Federation feels that the basic changes necessary to preserve the
objectives of the bill can receive the required thorough consideration only
before the House Labor Committee and therefore recommends that the draft
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be sent back to that Committee for amendments or for the substitution of
a new bill.” §

Another complication loomed for the House leadership in the effort
to deal with the bill as the No. 2 measure of the President’s call for the
extra session when it was disclosed that revolt threatens against the Farm
Bill—the No. 1 measure—if the Wage-Hour Bill was definitely stymied.

Representative William B. Berry (Dem.), of New York, a member of a
steering committee of advocates of the bill, announced that at a meeting
scheduled tomorrow a quid pro quo would be demanded of the supporters
of the farm legislation.

From the same advices we quote:

The Department of Labor’s opposition to the establishment of a labor
standards board, as proposed in the pending bill, was not mentioned by
Secretary Perkins when she wrote Chairman Norton. Miss Perkins, who
spoke only of the importance of getting the bill to the floor with the hope
of perfecting it there or in conference with the Senate, said:

“My views with regard to the proposed legislation are still the same as
those that I expressed when I testified before the joint committee last
spring and urged favorable action.
today make the need of this legislation even more impelling and that every
effort should be made to bring this measure to the House floor for a vote
as expeditiously as possible.

“At the time that I testified I commended the substantive provisions
of the bill and made some suggestion with regard to strengthening the
administrative features. Such technical improvements, however, if they
command the approval of your committee, might well be brought to the
attention of the whole House as the subject of floor amendments as none
of them is of sufficient magnitude to warrant recommittal. It is important
that no procedural delays should be permitted to jeopardize enactment

of the bill."”
—pee

Bureau of Agricultural Economics Issues Study of

Effects of Processing Taxes—Finds Tax Was Passed’

on to Consumer in Form of Higher Prices

A study on the effects of the processing taxes levied under
the Agricultural Adjustment Act has been prepared by the
Bureau of Agricultural Economics, United States Depart-
ment of Agriculture, and was made available on Nov. 19.
The printed report which is being issued by the Bureau of
Internal Revenue of the Treasury Department, discusses
the incidence of the processing taxes as they were applied
on hogs, wheat, rye, eotton, tobacco, corn, rice, peanuts
and sugar. It may be obtained from the Superintendent of
Documents, Washington, D. C., at 15 cents a copy. The
title is ““An Analysis of the Effects of the Processing Taxes
Levied under the Agricultural Adjustment Aet.” The
following, bearing on the report, is from an announcement
issued by the Department of Agriculture: .

Effects on Processors

It was concluded by the Bureau of Agricultural Economics that “‘there
is little or no evidence to indicate that the processors of any of the com-
modities upon which the processing taxes were levied bore any appreciable
proportion of these taxes, with the possible exception of certain corn
and tobacco products. In most cases,” it was pointed out, ‘“the evidence
geems to be conclusive that the tax was passed on to consumers in the
form of higher prices, or was taken from the price which otherwise would
have been paid for the raw material, or was shifted partly in each of these
directions."

Relative to practically all of the various commodities taxed, the study
ghows that the margins obtained by processors increased either imme-
diately before or at the time of the imposition of the taxes, by amounts
about equivalent to or greater than the respective taxes, and decreased
by like amounts upon removal of the taxes.

The slightly reduced domestic consumption of those commodities in
which the taxes were passed on to consumers ‘‘no doubt affected slightly
the gross income of the processors by reducing their volume of business,"
the Bureau said. It was expalined, however, that the effects which any
tendency toward reduced volume may have had on profits cannot be
determined definitely without detailed analyses of fixed and variable
costs in these industries.

Effects on Distributors

From the distributors’ standpoint, the report stated that ‘‘such com-
parisons as have been possible indicate in most cases that retailers and
other dealers between the processors and the consumers did not absorb
any appreciable part of the processing taxes.” Comparisons were made
for hog products, flour, cotton textiles, tobacco products, rice, peanuts
and sugar. : :

Effects on Consumers

Speaking of the effects on consumers, the Bureau said that regarding
hog products it appears that the total sum of money paid by consumers
in the United States for hog products was not appreciably greater under
the prevailing conditions than they would have paid if the tax had not
been in effect. This conclusion is substantiated by an analysis of retail
prices of pork and lard covering a long period.

A very large part of the taxes on wheat, rye, and cotton apparently
was passed on to consumers in the form of higher prices, since price changes
'have relatively little effect upon the domestic consumption of these products
and because any small increase in exports made necessary because of the
decreased 'consumption in the United States could be absorbed in export
channels with relatively small effect on prices received.

Because of the marketing quota the processing taxes did not effect the
supply of or demand for sugar in the retail market, the Bureau said, and
hence did not affect retail prices and could not have been passed on to
consumers.

Effects on Producers

The effects of the processing taxes on producers were summarized by
the Bureau as follows:

“Since the total amount paid for hog products by consumers apparently
was no greater with the tax than it would have been if the tax had not
been in eifect, and since the processors and distributors did not absorb
any appreciable proportion of the tax, it follows that the prices received
by producers for hogs were lower by the amount of the tax than they
would have been if the tax had not been in effect and if benefit payments
had been made from sources other than processing tax revenues and if

. all other conditions had been the same."”

The conclusions with respect to sugar were very similar.

“The facts with respect to rice are less conclusive because of the short
time in which the tax was in effect, but the indications are that nearly all
of the tax was borne by producers.

1 believe that the economic conditions
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“Since the joint margins of processors and distributors of the other
commodities (wheat, rye, cotton, tobacco, and peanuts) appear to have
been widened sufficiently to cover the respective processing taxes, and
this increased margin or spread appears to have been brought about largely
by raising prices to consumers, it follows that no large part of the pro-
cessing taxes, if any, came out of the prices which otherwise would have
been received by producers of these commodities.” This conclusion was
also supported by various price analyses. E

“Of course,” the Bureau report continues, “‘any part of the processing
taxes that may have come out of the prices which otherwise would have
been received by producers for any of these commodities went into a fund
that was used for the purpose of making benefit payments to producers.
Therefore, total income received by producers of commodities other than
hogs, rice, and sugar were increased by amounts equal or nearly equal
to the respective total amounts of the benefit payments made in connection
with such commodities. . The total amounts (incomes) received by hog
producers and by growers of sugar beets and cane, as groups, apparently
were neither increased nor decreased greatly as a result of the tax and
benefit payments together, exclusive of the effects of production or quota
control. - The latter conclusion also applies in large measure t0 the total
amount received by rice producers as a. group.”

———p——————

“Sit-Down’ Strike Affecting 12,000 Goodyear Em-
ployees Is Ended When Company Recognizes
Seniority Rights—C. I. O. Counsel Asks NLRB to
Curb Ohio Governor’s Strike Activities

A three-day “sit-down” strike which affected 12,000 em-

. ployees in three plants of the Goodyear Tire & Rubber Co.
was settled on Nov. 21 when members of the United Rubber

Workers of America accepted company proposals which

recognized the seniority rights of workers. This issue had

precipitated the strike. Pending the settlement, 2,000 Ohio

National Guard troops, under orders of Governor Davey,

were mobilized in preparation for possible violence after

the voting. Counsel for the union, which is an affiliate

of the Committee for Industrial Organization, on Nov, 22

sent complaints against Governor Davey to the National

Labor Relations Board and the Senate Civil Liberties Com-

mittee, asking that the Governor “confine his activity in

strike matters to where there have been infractions of
the law.”

Settlement of the strike was reported as follows in Asso-
ciated Press advices of Nov. 21 from Akron, Ohio: 3

John D. House, President of the Goodyear local of the U. R. W. A., said
the propusal, advanced in a conference between company and union repre-
sentatives with James P. Miller, Cleveland regional director of the National
Labor Relations Board, was approved by an “overwhelming majority,

almost two to one.”’

The proposal recognized, Mr. House said, seniority rights of workers, &
"dispute over which resulted in’ the sit:down last Thursday night.

Main provisions of the agreement whereby setriking employees were to
resume work tonight were outlined by Mr. House as:

1. Recognition of plant seniority in layoffs.

2. No further layoffs, other than that of 1,642 men originally planned and
:{]ge&ﬂ'ye tonight, until after Jan. 1, unless “‘economic conditions absolutely compel
3. Re-employment of men based on seniority, inversely as they were laid off.
4. Prorating of work between Akron and other plants of the Goodyear Co.

Mr, House termed Governor Davey “the world’s biggest fool” and “a
Lully of the first water” in a statement condemning the Governor’s action
in ordering guardsmen to stand by pending the outcome of today’s meeting.

Further eriticism of Governor Davey came from Stanley Denlinger, gen-
eral counsel for the U. R. W. A., who declared that the Goodyear local
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