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Notices

Kingdom of Bulgaria

74 % Stabilization Loan 1928
Dollar Tranche.

The Trustees of the above-named Loan
havereceived from the Bulgarian Government
sufficient sums in foreign exchange to provide
for the payment of 32%2% of the interest
coupon due November 15, 1937. Bondholders
may accordingly surrender their coupons for
payment at this rate under the conditions
described in the League Loans Committee’'s
announcement of December 24, 1936. It will
not be possible to provide any sums for
.?'nking Fund purposes, and drawings will

herefore not take place.

The Trustees also announce for the
nformation of bondholders that since the
publication of their announcement of
November 5, 1936, the Director General
of the Bulgarian Debt Administration has
asked for their consent to alterations in
the rates of certain minor customs and
statistical duties whose revenue is assigned
to the service of the above-named Loan. In
view of the Director General’s assurance
that the new rates should not have any
unfavorable effect on the annual yield of
the assigned revenues, the Trustees did not
raise any objection to their adoption.

Referring to the above notice, the
Undersigned will, as directed by the Trustees,
be prepared to pay to the holders of the
November 15, 1937, coupons of the Dollar
Bonds on or after that date $12.19 for each
$37.50 coupon and $6.09 for each $18.75
coupon, upon surrender of such coupons,
with appropriate letter of transmittal, at
the office of either of the Undersigned.

SPEYER & Co.
.J. HENRY SCHRODER BANKING CORP.
American Fiscal Agents.
New York, November 4, 1937.

EL PASO NATURAL GAS COMPANY
Tenth Floor, Bassett Tower
EL PASO, TEXAS

NOTICE TO SECURITY HOLDERS

In accordance with the provisions of Section
11(2) of the Securities Act of 1933, as amended,
El Paso Natural Gas Company has made generally
available to its security holders earnings statements
for the twelve months’ periods ending June 30,
1937 and at the end of each month thereafter to
and including September 30, 1937. Copies of
such earnings statements will be mailed upon
request to any security holder of the Corporation
or other interested party.

EL PASO NATURAL GAS COMPANY
By Paur Kavser

Dated November 1, 1937 President

Dividends

CoMmmMoN DiIvIDEND
No. 111

A quarterly dividend of forty cents
(40¢) per share has been declared
on the outstanding common stock of
this Company, payable December 1,
1937, to stockholders of record at the
close of business November 15, 1937,
Checks will be mailed.

The Borden Company
E. L. NOETZEL, Treasurer

To the

hills!

Learning that the levee mightbreak,

an Arkansas merchant boarded up

his store, then took his telephone

from the wall. “I didn’t want it to get wet,” he
explained, as he carried it to safety!

Such instinctive acts speak louder than words. To
millions of people, the telephone—an inanimate
object—is almost a member of the family. More
than three hundred thousand Bell System men and
women seek to make it always your unfailing friend.

BELL TELEPHONE SYSTEM

Dividends

Dividends

SOCONY-VACUUM
OIL COMPANY

INCORPORATED

Dividend
No. 122

The Board of Directors has this
day declared a special dividend
of Thirty Cents (30¢) per
share on the Capital Stock of this
Corporation of the par value
of Fifteen Dollars($15.00)each,
payable December 15, 1937,
to stockholders of record at
the close of business, three
o'clock P.M., November 18,
1937. The transfer books do
not close. Checks will be mailed.

W. D. BickHAM, Secretary

Nov. 3,
1937

AMERICAN VATER WORKS
woFLECTRIC (OMPANY

INCORPORATED
(of Delaware)
NOTICE OF DIVIDEND

A dividend of twenty cents (20¢) a
share, payable in cash, on the common
stock of the Company, has been declared
payable December 15, 1937 to common
stockholders -of record at the close of
business on November 19, 1937.

w. K DUNBAR, Secre{agJ

SOUTHERN CALIFORNIA EDISON
COMPANY LTD.
Los Angeles, California

#* The regular quarterly dividend of 37}5c. per
share on the outstanding Series “B" 6%, Preferred
Stock (being Series ‘*B’’ Preferred Stock Dividend
No. 55) was_declared on October 29, 1937, for
payment_on December 15, 1937, to stockhoiders
of record on November 20, 1937. hecks will
be mailed from Los Angeles December 14th.
o B.T. STORY, Treasurer.

Hong Kong & Shanghai

BANKING CORPORATION

Incorporated n the Colony of Hongkong. The
liability of members is limited to the extent and

manner prescribed by Ordinance No. 6 of 1929
of the Colony.
Authorized Capital (Hongkong Currency) H$50.000,000
Paid-up Capital (Hongkong Currency) . ..H$20,0
Reserve Fund in Sterling...
Reserve Fund in Silver (Ho:

rency)
Reserve Liability of Proprietors (Hong-

kong CWITOnCy) ccvemceccccnoccananas

A. G. KELLOGG, Agent
72 WALL STREET, NEW YORK

HarPER & TURNER
INC.
Invéstment Bankers
STOCK EXCHANGE BUILDING

PHILADELPHIA

Business Established 1912

Chrysler Corporation
* DIVIDEND ON COMMON STOCK

The directors of Chrysler Corporation bave de:
clared a dividend of three dollars ($3.00) per share
on the outstanding common stock, payable De-
cember 13, 1937, to stockbolders of record at the
close of business, November 12,1937

B.E. Hutchinson, Chairman, Finance Committee

S

THE BUCKEYE PIPE LINE COMPANY
26 Broadway,

New York, October 27, 1937.
A dividend of Seventy-five (75) Cents per
share has been declared on the Capital Stock of
this Company, payable December 15, 1937 to
stockholders of record at the close of business
November 26, 1937.
*J. R. FAST, Secretary.

Notices

Notice i8 hereby given, that The Kent National
Bank, a national banking association, located
at Kent, in the State of Washington, is clusing
its affairs. All note holders and other creditors
of the association are therefore hereby notified
to present the notes and other claims for pay-

ment.
J. A. OLIVER, President.
Dated August 30th, 1937.

The First National Bank of Fontana, located
at Fontana, in the State of California, is closing
its affairs, All note holders and other creditors
of the association are therefore hereby notified
to present the notes and other claims for payment.

' JAS. P. BURNEY, Cashier,

Dated August 24, 1937.

Situation Wanted

NORTHERN PIPE LINE COMPANY
26 Broadway,
New York, October 21, 1937.

A dividend of Twenty five (25) Cents per share
has been declared on the Capital Stock ($10.00

‘par value) of this Company, payable December 1 +

1937 to stockholders of record at the close o
business November 12, 1937.
J. R, FAST .Secretary,

FINANCIAL SERVICES

Long experience qualifies me to handle any
position with a financial publication or service—
make-up, advertising, contacts with advertising
agencies, compilation of statistical data for
manuals or periodicals, make-up and tﬁgling for
new publications in the field. Replies confidential.
Write Box 8. 10, Financidl Chronicle, 25 Spruce
8t., New York,
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The Financial Situation

IN A LITTLE more than a week Congress will agaih

convene. The second session was called by the
President, according to general understanding, against
the advice of a number of his counsellors, and for
purposes which few if any men of experience and
wisdom approve or could approve. For several weeks
past the President’s aides have been hard at work in
the preparation of a program of legislation which the
President is expected to ask Congress to consider
forthwith. Several members of Congress, acting
either as individuals or as committees, have likewise

course of business sentiment. The question upper-
most in the minds of thoughtful observers when each
of these steps was announced has been: What next ?
Just that question is ruling today. What course
will the Administration follow in the face of the state
of affairs by which it is confronted, and what will be
the attitude of Congress when it assembles in Wash-
ington with a vivid awareness of the fact that next
year is an election year? Answer this question, and
much of the obscurity in which the business outlook
is surrounded would vanish. Unfortunately, it is

been active in the formula-
tion of plans for the extra
session and for the regular
session which is due to fol-
low immediately. When
the national legislature is
once more in formal ses-
sion it will, whatever may
be said to it by Adminis-
tration officials and
whether it would have it
otherwise or not, be faced
" by a situation that threat-
ens rather abruptly to
develop into a collapse
of New Deal ideas of
promoting recovery and
of giving succor to the
so-called under-privileged
third of the population.

What Next?

The Executive branch of
the government always of-
ficially at Washington is,
indeed, now officially face
to face with this situation,
although it must be said
that, despite sundry re-
ports more or less to the
contrary, there has been
no convincing evidence as
yet that the Administra-
tion is aware of the fact,
or, if aware of it, has an
adequate understanding of
how to cope with it. Cer-
tain steps have been taken
manifestly in the hope that
business would be stimu-
lated. Some $300,000,000

Precisely

One of the speakers at the Annual Conven-
tion of the Investment Bankers Association
just coming to a close, a former special assist-
ant to the Secretary of the Treasury, in
advancing a plea for a $2,000,000,000 reduc-
tion in Federal expenditures, explains the
rationale of his position in these words:

“Funds for paying government expenses
are obtainable only from three sources;
(1) taxation; (2) confiscation; (3) repudiation.
Your government in the past has ‘looked at
all three’—and has resorted to all of them.
Those of us who now choose taxation, who
prefer to place our government upon a pay-
as-you-go basis, and who concurrently advo-
cate a return to a sensible revenue system,
are criticized. We are told that we have no
interest in the welfare of the lower one-third
of our population—the ‘ill-housed, ill-clad,
ill-nourished.’

“I am willing to meet this issue squarely.
It is precisely because I am interested in the
so-called lower one-third; interested in pro-
viding opportunities for better homes, suit-
able clothing and proper nourishment; inter-
ested likewise in providing jobs for the unem~

ployed and maintaining jobs for those now -

employed; interested in encouraging initia-
tive, enterprise and skill, and in protecting
their proper reward;interested in freeing the
small business man from the financial restric-
tions with which his government now
shackles him; interested in protecting the
small investor from as many pitfalls as possi
ble; interested in bringing to our present
generation a ‘life of greater opportunity, of
greater security, of greater happiness’; and
because I refuse to pass on to your children
and mine a staggering burden of debt which
they did not incur, which they cannot carry,
and which will destroy their opportunities,
deny them their security and deprive them of
their happiness—that I have taken my pres-
ent position.”

Precisely.

The so-called underprivileged will sooner
or later awake to the realization that their
worst enemies are those who most loudly pro-
claim undying interest in their welfare, but
who proceed, as do the New Deal managers, to
pursue courses that can do only irreparable
injury to their cause. ;

not possible to give a
definitive and authorita-
tive reply at present, al-
though the general nature
of plans being formulated
is apparently becoming
somewhat clear in broad
outline. The course that is
apparently being charted
by the Administration is
not particularly hearten-
ing, but it must not for
that reason be ignored.
On the contrary, it is of
the utmost importance to
impress the minds of mem-
bers of Congress with the
true inwardness of the ex-
isting situation, even if it
appears impossible to con-
vince the President that
there is anything awry with
his plans and his program.

Tax Reform?

For some time past word
has been coming from
Washington that ' impor-
tant action on taxation
would be taken by Con-
gress either at the special
session about to begin or
at the regular session early
next year. In particular,
hope has been rather wide-
ly entertained that the un-
distributed profits tax
would be substantially
amended in a fashion to
ameliorate the adverse ef-
fects of the present law,

in gold has been ‘“‘de-sterilized,” rediscount rates have
been reduced, and the Board of Governors of the
Federal Reserve System has let it be known that it
stood ready to have the System buy government
obligations in the open market if and to the extent
considered necessary to provide a credit fillip, invited
member banks to extend credit liberally by acquiring
various types of paper that ought never to be found
in the portfolios of commercial banks, and, more
recently, reduced the margins required of long com-
mitments in the stock market. All of these have
either had an effect quite opposite to what was ap-
parently expected, have accomplished nothing at all,
or have produced but a brief pause in the downward
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and that similar action would be taken in the case
of the capital gains tax. The Treasury has ‘‘re-
ported” to a sub-committee of the House Ways and
Means Committee the results of prolonged study of
these and kindred subjects. The public has not
been.told, and may never be told, what conclusions
the Treasury has reached. Indeed, it is not even
known whether the Treasury has done more than
hand the sub-committee a finding of facts. It must
not be assumed, however, that the Administration

- has not, or will not have, rather definite wishes in

the matter, and that it will not press its desires upon
Congress in its own way at its own time. In any
case, the program of the Administration, if it has
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developed]one, is at presentfunknownfto theJpublic.
The President appears to.be more or Jess ¢ etermined
not,to,consent to any change,in existinggtax laws
that will reduce expected revenues, but beyond this
little can be definitely said of his own]policies on this
subject.

Meanwhile, influential members of Congress seem
to have been impressed with the need of drastic re-
vision of these statutes. Senator Glass has let it be
known that he favors repeal of the undistributed
surplus tax and important modification of the capital
gains tax. Others are more or less on record as favor-
ing changes that they think will accomplish the results
sought. = What the outcome of all this will be it would
at present be hazardous to guess. Nothing that is
believed to have been under serious consideration in
Washington as a means of checking the progressive
depression that seems to be creeping upon us would
be more effective than appropriate action touching
these taxes.

Situation Not Simple

Yet we venture the opinion that the situation of
which these two statutes are a vital part is not so
simple as many appear to suppose. It would be well
for the New Deal managers to recall the series of
steps proposed, some of which were actually taken,
during the latter half of the Hoover Administra-
tion; each of them was widely believed likely to turn
the tide, but one by one each proved quite ineffec-
tive. Now the truth of the tax situation is this. Both
the undistributed profits tax and the capital gains
tax are peculiarly vicious forms of taxation which
inevitably develop untoward effects peculiarly their
own. They must be repealed or at the very least
radically modified. But—and here is the heart of
the matter—so long as expenditures are continued
at even approximately their present level it is ut-
terly impossible to avoid taxation much too heavy
to be borne comfortably, so heavy indeed that it will
be difficult if not impossible for business to proceed
normally to full and sound recovery. A thorough
overhauling of the whole system of Federal taxes
could of course render this burden of taxation as
nearly harmless as such a burden could be, but noth-
ing but reduced expenditures can free business of
the necessity of carrying a load which must in any
event prove an old man of the sea about the mneck
of enterprise.

We have said that 1t is impossible to continue to
spend madly and at the same time reduce taxation
to reasonable proportions, and such is indeed the
case. Of course it might prove possible to continue

and even enlarge the excess of outgo over bona fide .

income for a period of time either by further bor-
rowing or by utilization of some of the assets that
the Federal Government has accumulated—such, for
example, as its mountainous hoards of precious met-
als and its accumulations of securities, which in the-
ory it could sell for a rather handsome sum. But
such a course could be continued for only a rela-
tively brief period and would, moreover, if the pre-
cious metals figured prominently in the program,
cause derangements fully as unfortunate in the long
run as any sort of taxation. Tax reform is possible
and feasible forthwith; tax reduction, which is of
equal importance if not of equal urgency, must await
curtailed expenditures. Concentration of attention
upon the former while utterly neglecting the latter,
ag now ‘seems to be likely, can in the nature of the
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case only half solve the tax problem, and this is as
‘true of State and local governmental policies as it
is of Federal. We may as well face this situation
eealistically now as later.

It is for this reason as well as for several others
that forward-looking business men are viewing plans
for the coming session of Congress with deep mis-
givings. The agrarian program has not as yet been
worked out in detail, but it'is already quite evident
that unless a halt is called it will require large ex-
penditures of funds, not only much larger than can
be afforded but substantially larger than those now
being made, no matter what the nature of the sooth-
ing explanations forthcoming from time to time
from public officials on the subject. Nor would the
fundamental elements of the situation be materially
altered should it be decided, a¢ the President has
intimated it will be, to have the Commodity Credit
Corporation apply for its funds directly to the in-
vesting public with the guaranty of the Treasury
placed upon the obligations it would offer for the
purpose. Neither would a great deal be gained by
spreading the cost of the foolish “ever-normal
granary” system over a period of years. Pay day
will inevitably come sooner or later, and if we mean-
while do not manage our financial affairs more care-
fully we shall be even less prepared to pay the bill
than we are today.

Cost Rigidities

But the difficulties really responsible for the
downward course of business today are by no means
confined to those growing out of taxation. Rigidities
that tend to freeze costs and prevent the normal ad-
justments of efficient business operation have been
multiplying for more than four long years.  They
exist on every hand today—wage and hour contracts
with labor unions, restrictions in such contracts’
about details of every-day operation, overhead ex-
pense resulting from onerous tax and other reports,
inability to obtain marketing flexibility due to the
Robinson-Patman Act, direct government regulation
of many activities and several industries, and a
dozen other broadly similar factors imposed by pub-
lic policies of the past half a decade. To make mat-
ters worse the Administration is apparently still
bent upon general wages and hours regulation by the

. Federal Government. Our whole economy is in

danger of a governmentally imposed petrification.
Let the fact not be overlooked that not only inabil-
ity to raise capital but natural unwillingness to
ask for capital is halting plant expansion at pres-
ent, and that a profitless industry is not greatly
handicapped by any form of tax upon profits.

Turning to Congress

This in brief is the situation that Congress must
face. Neither politically nor otherwise can the mem-
bers of the national legislature afford to falter or
to attempt evasion of their responsibilities. It would
avail them little next year, when election day arrives,
if by that time we are in the throes of real distress,
to plead acquiescence in programs devised by the
Administration for the purpose of stimulating re-
covery. The proof of the pudding will be in the eat-
ing, or perhaps in the results obtained from the eat-
ing. Many distraught business men are today asking
earnestly whether we are entering a “major depres-
sion” or whether recent sharp recessions are to be
considered merely a relatively minor and probably
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temporary interruption of the upward course of
business. The answer to such a question depends in
large part upon what is done at Washington during
the next few months. Of course, we cannot lift our-
selves by our own boot straps. Nor can Congress
lift us up. There isno panacea now for our ills, just
as there was none when President Roosevelt took
office in 1933. Deep-seated evils have developed in
our economic structure as a result of New Deal non-
sense. They can neither be removed nor remedied
over night. The fact remains, however, that there
is no good reason why business should continue in-
definitely to recede, provided, first, that Congress
acts promptly to relieve the more urgent situations
such as those caused by the undistributed profits
tax and the capital gains tax; second, that it reso-
lutely refuses to be pushed farther into the quagmire
of mad New Deal legislation ; and, third, that con-
vincing evidence is forthcoming that lessons have
been duly learned at Washington and that hence-
forth a more constructive attitude will be taken.

Tt appears to be almost hopelessly difficult to con-
vince the Administration of these elementary but
vital facts. The country, or that part of it which
understands what is really going on, is in conse-
quence turning its eyes to Congress. Not for many
years, possibly mever, has Congress been presented
with so great an opportunity to be of enduring serv-
ice to the people. Tt can meet the test if it will. All
that is needed is common sense and courage.

Federal Reserve Bank Statement

ANKING and foreign exchange developments
this week suggest some important transfers of
gold from our stabilization fund to European account,
and there is a confirmation of this new trend in the
current banking statistics. The Federal Reserve
summary indicates an addition of only $3,000,000 to
the United States monetary stock of gold in the week
to Wednesday night, although sizable receipts were
reported at various ports of entry. This confirms
the impression that some of the fugitive capital from
European countries at long last is moving back and
is occasioning a reversal of the gold flow. The modest
addition to our gold stock brought the total holdings
to a further record level of $12,804,000,000. Cur-
rency in use now shows an upward trend, and this
circumstance was chiefly responsible for a decline of
member bank reserve balances of $61,787,000. Asin
previous weeks, a loss of deposits by the member
banks themselves lowered the requirements for
reserve deposits with the Federal Reserve Banks,
and excess reserves declined only $20,000,000, to
$1,050,000,000. Deflation of bank credit again was
reflected in the statement covering weekly reporting
member banks here in New York City. The change
was small, however, as declining business and brokers’
loans were offset through additions to the portfolio

holdings of United States Treasury securities.

The combined condition statement of the 12
Federal Reserve Banks reflects no changes of im-
portance, other than those already indicated. Gold
certificate holdings of the regional institutions re-
ceded $1,495,000 to $9,124,896,000, while the out-
flow of currency into circulation accentuated the
trend toward lower reserves, with the indicated drop
$8,879,000 to $9,442,422,000. Federal Reserve notes
in actual circulation increased $28,062,000 to $4,284 -
159,000. Total deposits with the regional banks fell
$47,853,000 to $7,481,493,000, with the account

Financial Chronicle

2899

variations consisting of a decrease of member bank -
reserve balances by $61,787,000 to $6,888,943,000;
an increase of the Treasury general account balance
by $16,780,000 to $110,826,000; a drop of foreign
bank deposits by $11,955,000 to $253,936,000, and
an increase of other deposits by $9,109,000 to $227,-
788,000. Discounts by the System were marked
$893,000 higher to $24,319,000, but industrial ad-
vances continued their slow decline with a drop of
$98,000 to $19,352,000. Open market holdings of

bankers bills increased $2,000 to $2,832,000, and
holdings of United States Government securities were
quite unchanged at $2,526,190,000.

ratio moved up to 80.39% from 80.29,.

The reserve

The New York Stock Market

TOCKS entered another period of dragging de-
cline in the week now ending. The New York
market was dull and dispirited in almost all ses-
sions of the week, with holiday influences apparent
at the start. The interruption of trading for the
election, Tuesday, kept commitments to small pro-
portions, and even the effectiveness of the margin
requirement change on Monday failed to stimulate
the market. Business indices clearly reflected a
rather sharp downturn, which appears to be spread-
ing steadily throughout the economic fabrie. It is
still uncertain, however, whether the business reces-
sion is the chief reason for the recent collapse of
stock values, or whether the stock drop occasioned
a business caution that now is reflected in declin-
ing production. One obvious requirement of the
situation is a change in the punitive policy of the
Administration in Washington toward business, and
on that question the keenest interest was mani-
fested. It became known that the Treasury experts
on taxation are considering alterations in the harm-
ful and obstructive corporate surplus and capital
gains taxes, and the hope exists that such changes
will take precedence over the wages and hours legis-
lation and other reform measures that the special
gession of Congress is to consider.

The stock market last Saturday was a sluggish
affair, which occasioned few important changes.
Most movements were toward lower figures. There
was no change in the situation on Monday, and slow
subsidence of quotations remained the rule. After
the holiday on Tuesday the drift downward was
accentuated, with sizable losses recorded both on
Wednesday and Thursday. A modest rally devel-
oped yesterday, and the losses were curtailed to a
degree. TFor the week as a whole, however, the
marketregistered a substantial decline. Falling com-
modity markets contributed to the dulness and
pessimism.  Almost all commodities slumped
sharply as demand dropped away. The foreign ex-
change markets reflected a growing outflow of funds
from the United States to European countries, and

" some large transfers of gold from our stabilization

fund to the accounts of European central banks
resulted. This, of course, is more a matter of satis-
faction than of concern, for the awkward accumula-
tion of monetary gold in the United States stands
in need of correction.

The listed bond market was a quiet affair, with
high-grade investment issues and the more specu-
lative bonds taking different directions. This is
the normal course of the bond market, but the cir-
cumstances motivating the movements are unfor-
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tunately not normal. United States Treasury bonds
and best-rated corporate issues slowly improved on
a resumption of commercial bank buying, occasioned
by the fall of business loans. The more speculative
departments of the bond market moved lower along
with stocks. Foreign dollar issues were irregular.

. In the bond market, as in the stock market, it was

evident that Administration assurances of a more
sensible attitude than has prevailed for the last five
years are badly needed. The new capital market
currently is moribund, and until business men see
their way to profitable use of funds they can hardly
be expected to borrow.

On the New York Stock Exchange three stocks
touched new high levels for the year while 48 stocks
touched new low levels. On the New York Curb
Exchange four stocks touched new high levels and
39 stocks touched new low levels. Call loans on
the N.Y.8tock Exchange remained unchanged at1%.

On the New York Stock Exchange the sales at the
half-day session on Saturday last were 713,910
shares; on Monday they were 1,029,110 shares;
Tuesday was Election Day and a holiday on the
Exchange; on Wednesday, 1,735,840 shares; on
Thursday, 1,471,440 shares, and on Friday, 1,245,250
shares. On the New York Curb Exchange the sales
last Saturday were 128,310 shares; on Monday,
159,030 shares; on Wednesday, 282,120 shares; on
Thursday, 259,975 shares, and on Friday, 217,290
shares. ’

Narrow movements characterized trading on-
Saturday and stocks closed generally firm. On

‘Monday selling pressure on a moderate scale ap-
‘peared at the opening and prices receded from frac-

tions to three points on the day. Estimated figures
given out by the Steel Institute during the day again
reported a decline for the week in steel production
and resulted in a further depression of steel shares.
Tuesday was Election Day and a holiday on the
Stock Exchange, and the Chicago stock market was
the only major exchange throughout the country
that opened for business. Uncertainty continues to
be a very dominant factor in the market, and with
the situation thus, stocks closed on Wednesday at
practically the day’s lowest levels, with market lead-
ers suffering losses of from one to six points. Weak-
ness prevailed at the outset on Thursday and stocks
were carried to further low levels. In late trading
a mild rally ensued on the strength of guarded re-
marks of the Chairman of the House Ways and
Means Subcommittee relative to a revision of the
tax structure, which were favorably interpreted by
the speculative fraternity. Yesterday a better tone
prevailed, and stocks rallied in moderate fashion,
thus checking the downward movement for the mo-
ment. As compared with Friday a week ago, equities
are somewhat lower. General Electric closed yester-
day at 3973 against 433 on Friday of last week;
Consolidated Edison Co. of N. Y. at 2414 against
26; Columbia Gas & Elec. at 814 against 934 ; Public
Service of N. J. at 35 against 3634; J. I. Case
Threshing Machine at 9714 against 105; Interna-:
tional Harvester at 71 against 7614; Sears, Roe-
buck & Co. at 64 against 7114 ; Montgomery Ward &
Co. at 3973 against 4434 ; Woolworth at 3934 against
41, and American Tel. & Tel. at 15014 against 156.
Western Union closed yesterday at 3014 against
333% on Friday of last week ; Allied Chemical & Dye
at 159 against 165; E. I. du Pont de Nemours at
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133%, against 126; National Cash Register at 2014
against 211} ; International Nickel at 4354 against
471%; National Dairy Products at 1515 against
16%5; National Biscuit at 20343 against 22; Texas
Gulf Sulphur at 30 against 3254; Continental Can
at 473 against 52; Eastman Kodak at 158 against
169; Standard Brands at 9 against 9; Westing-
house Elec. & Mfg. at 951 against 10534 ; Lorillard
at 1814 against 187%; U. 8. Industrial Alcohol at
193 against 2114; Canada Dry at 1434 against
157g; Schenley Distillers at 29 against 301%, and
National Distillers at 23 against 243.

The steel stocks closed yesterday with substantial
declines for the week. TUnited States Steel closed
yesterday at 5673 against 64 on Friday of last week;
Inland Steel at 64 against 72; Bethlehem Steel at
493, against 547, and Youngstown Sheet & Tube .
at 3934 against 453g. In the motor group, Auburn
Auto closed yesterday at 10%4 against 1114 on Fri-
day of last week; General Motors at 3934 against
43%; Chrysler at 6914 against 7514, and Hupp Mo-
tors at 234 against 2%;. In the rubber group, Good-
year Tire & Rubber closed yesterday at 2273 against
251 on Friday of last week; United States Rubber
at 27l against 30%%, and B. F. Goodrich at 19
against 2214. The railroad shares followed the gen-
eral trend of stock prices and closed lower for the
week. Pennsylvania RR. closed yesterday at 221/
against 2415 on Friday of last week; Atchison To-
peka & Santa Fe at 38%; against 42; New York
Central at 19 against 22; Union Pacific at 93
against 9915 ; Southern Pacific at 21 against 23:
Southern Railway at 13% against 1554, and North-
ern Pacific at 1234 against 145. Among the oil
stocks, Standard Oil of N. J. closed yesterday at
5034 against 5314 on Friday of last week; Shell
Union Oil at 18 against 2014, and Atlantic Refining
at 2214 against 24. In the copper group severe price
changes were the rule. Anaconda Copper closed
yesterday at 27 against 3214 on Friday of last week;
American Smelting & Refining at 5014 against 5854,
and Phelps Dodge at 221 against 2715.

Trade and industrial indices suggest a continued
slow. decline of business. Steel operations for the
week ending today were estimated by the American
Iron and Steel Institute at 48.6% of capacity, or the
lowest rate since the end of 1935. The comparison
is with a steel rate of 52.1% last week, 66.1% a
month ago, and 74.7% at this time last year. Pro-
duction of electric energy for the week to Oct. 30
is' reported by the Edison Electric Institute at
2,251,947,000 kilowatt hours against 2,281,636,000
kilowatt hours in the previous week and 2,166,
656,000 in the same week of 1936. Car loadings of
revenue freight for the week to Oct. 30 amounted
to 771,655 cars, according to the Association of
American Railroads. This was a drop of 1,698 cars
from the preceding week and 42,859 cars from the
similar week of last year.

As indicating the course of the commodity mar-
kets, the December option for wheat in Chicago
closed yesterday at 88l4c. as against 96¢. the close
on Friday of last week. December corn at Chicago
closed yesterday at 5634c. as against 59c. the close
on Friday of last week. December oats at Chicago
closed yesterday at 30%%c. as against 3034c. the close
on Friday of last week.

The spot price for cotton here in New York closed
yesterday at 7.89c. as against 8.32c. the close on
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Friday of last week. The spot price for rubber
yesterday was 14.68¢c. ‘as against 15.50c. the close
on Friday of last week. Domestic copper closed
yesterday with offerings by one custom smelter at
1lc., while others held the price at 12c. as against
the dual price of 1134c. and 12c., respectively, the
close on Friday of last week.

In London the price of bar silver yesterday was
- 19 11/16 pence per ounce as against 19 15/16 pence
per ounce on Friday of last week, and spot silver
in New York closed yesterday at 443jc., the close
on Friday of last week.

In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.99 13/16
as against $4.9614 the close on Friday of last week,
and cable transfers on Paris closed yesterday at
3.40%%4ec. as against 3.3734c. the close on Friday of
last week.

European Stock Markets

ITTLE business was done this week on stock ex-
' changes in the principal European financial
markets, and price changes also were modest. The
Paris Bourse was closed on Monday in observance
of All Saints Day and on Tuesday in observance of
All Souls Day. This suspension at Paris, coupled
with the closing of American markets for the elec-
tion on Tuesday, kept fresh commitments in Euro-
pean centers to small proportions. The tone was
quiet and steady in London, and the exchanges in
Paris and Berlin were content to follow the example
set by the British market. Much concern again was
expressed everywhere regarding the decline in New
York and its ultimate significance, but European
traders and investors did not attempt to solve that
puzzle. An attitude of aloofness prevailed, and sen-
timents of that nature were aided by the mnatural
apprehensions regarding the several important in-
ternational conferences on Spain and China which
now are in progress. In some of the European cen-
ters the idea gained ground that another severe de-
pression may possibly impend, and gold mining
stocks occasionally were in vigorous demand on the
theory that fresh currency devaluations would be
stimulated by a business slump. But trade and in-
dustrial reports in Europe remain fairly good, and
the fears of unfortunate world business develop-
ments were confined to circles with American con-
nections.
. The London Stock Exchange was dull as trading
was resumed for the week, last Monday. Gilt-edged
issues reflected modest investment demand, as the
American developments inclined London investors
to the belief that an indefinite period of easy money
rates impends.
lower, while international issues declined on the
unfavorable week-end advices from New York. Busi-
ness was at a minimum on Tuesday, owing to the
closings at Paris and New York. British funds were
in quiet demand, and the British industrial list re-
ceived some support. The gold-mining stocks at-
tracted attention, but copper, rubber and other com-
modity issues receded. Anglo-American trading fa-
vorites improved and some inquiry also was reported
for other international issues. An air of quiet op-
timism prevailed Wednesday, on the London mar-
ket. Gilt-edged issues and British industrial stocks
attracted support. Some sizable advances were
noted in South African and Australian gold mining

British industrial stocks moved .

2901
stocks, but base metal and agricultural commodity
shares declined. Anglo-American industrial issues
receded. The trend on Thursday was toward the
safety afforded by gilt-edged issues, which advanced
steadily. Industrial stocks were irregular and com-
modity issues were uncertain, although gold-mining
shares remained in demand. Anglo-American favor-
ites dipped in accordance with overnight advices
from New York. Gilt-edged issues moved higher
yesterday, while industrial stocks also improved.
Major advances were recorded in gold mining
shares. : »

Trading on the Paris Bourse was supended, Mon-
‘day and Tuesday, in observance of religious holi-
days. When dealings were resumed on Wednesday,
the trend was uncertain, with trading on a very
modest basis. The initial tone was soft, but moder-
ate gains followed and at the end small gains were
more numerous than the equally small losses. Month-
end settlements were effected at 3% against the
4149 rate of mid-October, which aided sentiment
to some degree. Rentes and French equities showed
only minor variations, but gold-mining issues were
in good demand. A cheerful session followed at
Paris, Thursday, with rentes up by good fractions
owing to strength in franc exchange. French equi-
ties were in modest demand, but larger gains were
recorded in gold-mining and a few other commodity
securities. International issues were irregular.
Rentes and French equities were irregular in a
quiet session yesterday, but international issues
improved.

Dealings on the Berlin Boerse were modest during
the initial session, Monday, with lower quotations
the rule among almost all heavy industrial, chemi-
cal, electrical and other leading stocks. The potash
shares were more resistant than other groups. Fixed-
interest obligations showed little change. The ses-
sion on Tuesday again was dull, and the tone re-
mained heavy. Declines of fractions to a point or
more appeared in almost all parts of the list. Bank
stocks joined the downward procession, despite the
relinquishment of control by the Reich Government
of leading Berlin institutions. There was little
change in the situation at Berlin, Wednesday, as the
tendency toward weakness persisted. Potash stocks
were firm, but almost all other groups were marked
slightly lower on persistent but quiet liquidation.
Still another movement toward lower levels devel-
oped Thursday, at Berlin, with losses of 1 to 2 points
recorded in many issues. The subsidence was grad-
ual, however, and in the final hour buying orders
appeared in volume. The fixed-income section was
neglected, throughout. In quiet trading yesterday
small gains were registered on the Boerse.

Chronicle

Reciprocal Trade Treaties

OME additional light was thrown this week on
the status of the reciprocal tariff treaty pro-
gram, which Secretary of State Cordell Hull is push-
ing steadily. Preliminary hearings on the proposed
treaty with Czechoslovakia recently were concluded
in Washington, where great opposition to various
phases of the plan was voiced by many American
manufacturers who might find themselves at a com-
petitive disadvantage in the event of drastic lower-
ing of the tariff barrier. It seems unlikely that Mr.
Hull will take steps of so drastic a nature that ir-
remediable injury would be inflicted om any large
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American groups, and in the meanwhile it is fairly
obvious that some decided measures toward reduc-
tion of barriers deserve to be taken. The hearings
are in themselves an assurance that all claims will
be taken into consideration. More than a dozen
treaties already have been negotiated, and from any
large point of view the contention seems justified
that beneficial results have attended the endeavors
of Secretary Hull. That he is not to be diverted from
his purpose was indicated on Tuesday, when notice
was pigen that a reciprocal trade treaty with Tur-
key is under contemplation. The usual request was
made that interested persons submit suggestions as
to products on which tariff changes might suitably
be made. :

London dispatches of Tuesday made it clear that
the frequently discussed Anglo-American reciprocal
trade treaty is considered a highly desirable con-
summation, at least by some divisions of the British
Government. In the course of a debate in the House
of Commons, Members of all parties urged the nego-
tiation of such a pact as an aid in combating any
unemployment that might arise from completion of
the British rearmament program. Oliver Stanley,
President of the Board of Trade, replied that there
is nothing in public life which he takes so seriously
or for which he strives so hard as this propoged
treaty. It is the earnest desire of the government,
he assured the Members, that preliminary explora-
tions in London and Washington be concluded at
the earliest practicable moment and “negotiations
started with a view to arriving at a satisfactory

agreement.” The difficulties in the way of such a .

pact also were emphasized by Mr. Stanley, who indi-
cated that the United States from the first had been’
informed that there is no idea of abandoning the
system of Imperial preference. In the course of the
broad discussion in the Commons, Mr. Stanley de-
clared that there is no real reason to be apprehensive
of a disastrous business slump, but he admitted that
there is room for expansion of international trade.
“For this reason,” he added, “it has been the de-
clared policy of the government to play its part in
any concerted effort to reduce economic barriers
which confront the world.” The British Minister
also remarked, however, that the worst obstacles to
international trade are not tariffs, but currency re-
strictions and import quotas.

Japan and China

NEW elements were injected into the Sino-Japa-

nese situation, yesterday, through an offer of
mediation by the German Government, which both
disputants are reported willing to accept. This
mediation offer seems far to overshadow the inef-
fectual Nine-Power Treaty conference, which started
on Wednesday at Brussels, with 14 nations in at-
- tendance. The German Government made known
briefly that Chancellor Hitler’'s mediation had been
accepted by both parties, and it was indicated that
efforts to arrange an armistice would be made
promptly. Ever since the war started near Peiping,
on July 7, the German authorities followed the cor-
rect diplomatic procedure of strict and rigid neu-
trality. They are, accordingly, in a position to
proffer their good offices to both sides, with a like-
lihood of favorable consideration. The actual task
of mediation, however, is apt to be exceedingly
troublesome and difficult, for it is hardly likely that
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Japan will give up any of the vast territorial gains
made in northern China over the last four months.
China has gained much “face” by means of the de-
termined defense at Shanghai, and the Nanking
Nationalist officials could hardly cede the territory.
If the German mediation efforts succeed, it may well
be that a buffer-State arrangement to cover Inner
Mongolia and some of the Provinces of China proper
will be made. The actual administration of such
a State doubtless would rest in Japanese hands.

After considerable preliminary skirmishing, repre-
sentatives of 14 nations assembled at Brussels,
Wednesday, for the hastily convened Nine-Power
parley on the Sino-Japanese war. On the eve of the
session it was made sufficiently plain that the great
Powers responsible for the conference had no faith
in its effectiveness, and the initial discussions fully
warranted the pessimistic predictions heard every-
where as the arrangements were made. Japan did
not change its attitude toward the gathering, and
the absence of that country made the session some-
what awkward. The German Government rejected
an invitation to attend, and followed this last Satur-
day by Foreign Office predictions that the confer-
ence must fail, since nations that previously
assumed the attitude of “moral judges” could not
be expected to arbitrate the Sino-Japanese difficul-
ties. The British Foreign Secretary, Anthony Eden,
discussed the problem last Monday before the House
of Commons, and he placed the responsibility for
the gathering squarely on the United States Govern-
ment. Any action, he said, that can be taken in the
dispute depends essentially upon the United States.
He pledged the British Government to go as far as
the United States, “not rushing in front, but not
being left behind.” In reply, Under Secretary of
State Sumner Welles declared in Washington the
next day that the American purpose is to share in
the common task of finding, within the provisions of
the Nine-Power Treaty, some solution of the current
conflict in the Far East."

In view of this preliminary maneuvering, little
was expected of the conference, and no surprise was
occasioned by the mild tone of. the opening ad-
dresses. The democratic countries, headed by the
United States, Great Britain and France, suggested
mediation and the restoration of peace on the basis
of what Norman H. Davis, head of the American
delegation, called an “equitable adjustment,” accept-
able to China and Japan alike. The war concerns -
the whole world, and an early solution of a con-
structive nature was urged. Mr. Davis added that
the United States had no commitments, in entering
the conference, other than those expressed in the
treaty. With these sentiments Foreign Secretary
Eden associated the British Government, while
French views along similar lines were voiced by
Foreign Minister Yvon Delbos. The Chinese dele-
gate, Dr. Wellington Koo, protested that mediation
was of no use to a nation subjected to aggression.
He urged an effective check upon territorial am-
bitions like those of Japan in China. Maxim Lit-
vinoff, speaking for Russia, also called for “the
unity of all peaceloving nations” as a means of
checking aggression. The Italian representative,
Count Luigi Aldrovandi-Marescotti, —obviously
espoused the Japanese cause by declaring firmly
against coercive measures of any kind. With obvi-
ous reference to President Roosevelt’s “quarantine”
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speech, the Italian delegate scoffed at “talk about
a more or less moral quarantine directed against
one or the other of the parties to the conflict.” This
inauspicious start of the gathering was followed
by group discussions, in which means were sought
whereby Japan could be induced to attend, or at
least to submit suggestions for terms on which peace
could be restored. Eight of the leading nations
agreed, Thursday, to follow this procedure and hope
for the best. ;

While these conversations were in progress fight-
ing continued in the most desperate manner, both
at Shanghai and in the northern Chinese provinces
that Japan has marked out for addition to the
puppet-State of Manchukuo. The gains made by the
invaders at Shanghai last week were extended only
a little, for new and prepared positions have modi-
fied the problems of defense. Only a small “death
battalion” was left in the Chinese area of Chapei
when the Chinese finally gave up the unequal task
of defending the irregular line, and that group re-
treated into the International Settlement last
Saturday, on direct orders from the Chinese Gen-
eralissimo, Chiang Kia-shek. Early this week the
Japanese threw some men across Soochow Creek,
near the Settlement, but the Chinese claimed that
the invaders were again forced over that small
waterway. In northern China, and especially in
Shansi Province, the Japanese claimed extensive
gains. The provincial capital, Taiyuan, was reached
by the invaders Thursday, and the Japanese main-
tained that the Chinese armies were retreating
rapidly. Almost all the Japanese objectives in
northern China now have been gained, and on this
basis it is assumed by informed observers that

Tokio might not be averse to “mediation” from
friendly sources, that had as its object a peace that
would enable Japan to keep its new acquisitions.
Wintry conditions, bitter in north China, now are
settling over the area, and Japanese troops are not

accustomed to such conditions. The menace of
Soviet Russian involvement becomes more acute as
time goes on, and the need for Japanese relief from
the financial and economic strain of warfare also
suggests that Tokio would be happy to find a means
of terminating the struggle on its own terms.

Spanish Civil War

LL of Spain was tense this week as the start of

a new and possibly deciding battle between

the insurgents and loyalists was awaited. There
were skirmishes here and there, especially in the
Madrid sectors, but definite indications as to the
next great area of conflict were lacking. General
Francisco Franco clearly was assembling his troops
for a fresh assault on the loyalist positions, for the
fall of Gijon brought the entire Biscayan area into
insurgent control and made possible the diversion
of thousands of troops for fighting in Aragon or
" at Madrid. The loyalists assumed the offensive this
week near Madrid, but no great progress was made.
Near Saragossa the insurgents pressed the battle,
with equally indecisive results. The available indi-
cations point, however, to the Aragon region near
Saragossa as the choice of the insurgents for the
next area of conflict. Insurgent bombing planes
made an attack Tuesday on the town of Lerida,
which is a key point in the loyalist defense of Ara-
gon, while another squadron bombed nearby Barbas-
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tro the next day. The toll of life was heavy in
Lerida, where 50 children were among the 220 slain.
The loyalists completed last Saturday the move-
ment of their capital to Barcelona from Valencia,
and the common front that now has been developed
among the loyalist forces probably presages a stub-
born defense against the insurgents.

The international aspects of the conflict also show
little change, for the time being. The London Non-
Intervention Committee, to which the entire prob-
lem of foreign interference was referred once again
at Italian insistence, met several times. French
officials talked vaguely over the last week-end of
opening the border to assistance for the loyalists,
if an agreement on the withdrawal of volunteers
was long delayed. The British Government, un-
daunted by its stinging diplomatic defeat at the
hands of Italy, made it known “unofficially” that
last Tuesday would be the deadline for an agree-
ment on non-intervention. When the committee met

- on Tuesday, however, it was merely decided that

both sides in Spain would be requested to permit
withdrawals of volunteers. By this means a new
deadlock was postponed, the London correspondent
of the New York “Times” remarked. Some concern
was occasioned last Wednesday by rumors that the
British Government was establishing diplomatic
relations with the insurgent regime of General
Franco, but Foreign Secretary Eden explained in
the House of Commons, Thursday, that only com-
mercial agents were being sent to insurgent Spain
in order to protect British interests in the large area
now under the control of the insurgents. The Cuban
Government made an effort early in the week to
enlist all the American republics in a mediation
endeavor, but Washington declined with thanks on
the ground that non-interference in the internal
affairs of other countries is the established policy
of the United States Government. A British mer-
chant ship was sent to the bottom of the Mediter-
ranean last Saturday by unidentified airplane
-marauders. ‘

Diplomatic Developments

HERE were fresh indications this week of that
alignment of the world Powers into dicta-
torial and democratic States which has been a com-
monplace of international affairs for several years.
The diplomatic aggression of the fascist and other
autocratic countries was evidenced by an announce-
ment in Rome, Thursday, that a new and enlarged
entente would be signed in that city today by repre-
sentatives of Germany, Italy and Japan., Italy is
the newest member of this entente, which ostensibly
ig directed against communism, but actually seems
merely intended to cement under suitable banners
and with suitable slogans the policies of countries
that are willing to risk the chances of peace or war
in order to make gains of doubtful value. The reluc-
tance of the democracies to bring these matters down
to a test of arms has encouraged the aggressive auto-
crats enormously, and each success made by Ttaly,
Germany or Japan seems to lead only to fresh incur-
sions on the rights and the independence of other
peoples.. The evidence this week again was to the
effect that Ttaly having gained Ethiopia and its
own way in Spain, and Japan having a virtually
free hand in China, it is the turn of the German
Reich to strike out boldly against weaker neighbors.
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The German demand for colonies apparently is to
be brought to a diplomatic show-down. Premier
Mussolini espoused the German cause last week in
a typical declaration to the effect that the Reich
must be accorded a place in the “African sun.” To

‘this statement the British Cabinet made a bitter

reply last Monday, in the form of a declaration by
Foreign Secretary Anthony Eden, before the House
of Commons, that Italy might well show the way in
making concessions to Germany, since Italy herself
benefited territorially from World War settlements.
“I do not desire to say anything at this moment
about this claim so far as it concerns Germany and
ourselves,” Captain Eden said, “but I must declare
plainly that we do not admit the right of any govern-
ment to call upon us for a contribution when there
is no evidence to show that that government is
prepared to make any contribution on its own ac-
count,” - The Italian Foreign Office struck back
sharply at Great Britain on Tuesday, in statements
to the effect that Italy merely obtained from Great
Britain and France some sizable stretches of desert
and not any part of the former German colonial
domain.

With regard to its smaller European neighbors,
the German Reich displayed an aggressiveness of
the type that it has found useful in recent years.
The Nazi party in Austria, which naturally is linked
closely with the German parent group, took an in-
creasingly aggressive attitude, with Vienna reports
of last Monday reflecting the apprehensions felt by
the authorities because of the obvious move to align
Austria with the Reich. In the Free City of Danzig,
where the Nazi party branch took over complete
control last week, all the manifestations of German
Nazi rule are appearing. Jews are being persecuted
and their property confiscated, while opposition of
any sort is sternly repressed. Berlin spokesmen
stoutly maintained, however, that Danzig will re-
main a separate entity and will not fly the German
flag. The German minority of Czechoslovakia was
again encouraged to fight for freedom from Prague,
and presumably for alignment with the Reich. The
Deputies of the Sudeten German (Nazi) party
walked out of the Parliament of Czechoslovakia late
last week to emphasize their desires.

The democratic States of Europe for years have
resorted to conferences whenever the aggression of
the dictatorial regimes became too pressing, and
they appear still to regard this as their best expedi-
ent. When the nations gathered at Brussels on
Wednesday to discuss the flagrant Japanese viola-
tion of the Nine-Power Treaty, a second and less
formal conference was started with respect to fas-
cist diplomatic strokes. “The aim of this secret
conference,” a dispatch to the New York “Times”
remarked, “is to discover just how closely the
world’s free democracies will stand together against
the newly linked dictatorships and to what lengths
they are prepared to go in resisting dictatorial
aggression, now becoming bolder and more shame-
less.” Belatedly, the conferees at Brussels were
said to be coming around to the realization that a
united front against dictators would go far toward
keeping aggression within bounds. In the more
ordinary course of diplomatic affairs, however, the
democratic countries followed established traditions
and conventions closely. At the request of Mem-
bers of Parliament, Prime Minister Neville Cham-
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berlain revealed on Wednesday the purport of the
exchange of “love letters” with Premier Mussolini,
last summer. All that these communications con-
tained, apparently, were mutual assurances that
friendly relations between Italy and England are
desired. The Russian Government continues to
steer a careful diplomatic course, but Moscow
hinted strongly on Tuesday that economic reprisals
against Japan might follow the inclusion of Italy
in the German-Japanese pact against communism.

International Terrorism

LTHOUGH the League of Nations is a moribund
‘organization at the present time, occasional
steps toward admirable aims still are taken at
Geneva. The statistical compilations of the League
and its extra-nationalistic expositions of economic
information have brought that body far more re-
spect in recent years than any of its excursions into
political fields. Almost equally praiseworthy is a
step toward simple international policing of terror-
ist gangs, now under consideration. An interna-
tional conference to repress terrorism was started
at Geneva on Monday, in furtherance of aims ex-
pressed by the League Council three years ago. In-
censed and alarmed over the assassination at Mar-
seilles of the Yugoslavian King, Alexander, by ter-
rorists who allegedly plotted the murder in Hun-
gary, the Council in 1934 called for an international
agreement that would act to prevent incidents of
this nature. After extensive consultations with

" almost all governments, the League drafted two con-

ventions which were placed last Monday before the
Conference for the Suppression of Terrorism. The
first convention aims at the prevention and punish-
ment of terroristic acts directed against heads of
States, the manufacture of infernal machines with
such aims, endangering of lives and damage to pub-
lic property. The second convention provides ma-
chinery for the establishment of a world criminal
court at The Hague, whereunder any signatory
could apply for redress and punishment of citizens
of other signatories. Adherence to the latter con-
vention would not be mandatory, even for States
that accepted the first convention. When discus-
sion of these proposals was started, Monday, some
delicate points were raised by the British delegate,
who suggested that the fundamental question of
freedom of speech might be involved in the proposed
convention against terrorism.

Coffee Valorization Ends

BRAZILIAN authorities announced last Wednes-

day the termination of the long-continued
efforts to keep the price of coffee in world markets
above the level indicated by ordinary competitive
standards. With this announcement another of the
great efforts to control the price and production of
agricultural products by governmental decree went
into limbo. Such efforts are highly dubious where
a commodity is confined to a single producing coun-
try. They are foredoomed to failure where, as in
the case of coffee, production is widespread and im-
possible of control by a single government. As all
the world is aware, the restrictions on coffee ex-
ports by Brazil and the burning of enormous quanti-
ties at the expense of Brazilian taxpayers in general
merely resulted in a stimulation of coffee production
elsewhere that was bound to affect Brazil adversely
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in the long run. In belated recognition of this
simple fact, the Brazilian Government announced
on Wednesday that the price-control program would
be abandoned and open competition once again re-
stored. The immediate effect was, of course, a sharp
break in coffee prices on world markets. Unfor-
tunate as this may be from the viewpoint of the
Brazilian producers, the effect on Brazilian finances
is sure to be beneficial, since the vast outlays for
coffee burning presumably will cease. Some destruc-
tion will continue, it is indicated, but only minor
grades hereafter will be burned. Dispatches from
Rio de Janeiro indicate that the latest development
occasioned some apprehensions, but more relief, as
it long has been apparent that the coffee valoriza-
tion scheme was destined to go the way of all such
artificial measures:

Bank of England Statement

HE statement of the Bank for the week ended
1 Nov. 3 shows a gain of £2,761,000 in note
circulation and as this was attended by a loss of
£32,705 in gold holdings, reserves declined £2,793,000.
There are now in circulation £485,908,000 notes in
comparison with £447,111,863 a year ago. Public
deposits fell off £1,890,000 and other deposits rose
£1,793,859. The latter consists of bankers’ accounts
and other accounts which increased respectively
£1756,415 and £37,444. The reserve proportion
dropped to 26.99, from 28.67% fa week earlier; a year
ago it was 40.40%. Loans on government securities
increased £3,175,000 and ‘those on other securities
decreased £447,026. Of the latter amount, £288,567
was from discounts and advances and £158,459 from
securities. No change was made in-the 29, discount
rate. Below we have tabulated the items with com-
parisons for previous years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT

Nov. 3,
1937

Nov. 6,
1935

Nov, 7,
1934

Nov. 8,

Nov, 4,
1936 1933

Circulation
Public deposits
Other deposits

£ £ £ £ &
485,908,000(447,111,863(402,157,517|379,786,990|373,334,951

30.284.000| 27,201,594| 21,008,522| 9,983,923 25,243,845
126,067.569|127,149,173|126,200,00¢|145,231,608131,369,838
Bankers' accounts.| 89.435,199| 85,340,417| 89,559,10£(107,165,239| 91,295,138
Other accounts...| 36,632,370| 41,808,756( 36,640,904| 38,066,369 40,074,700
Governm't_securities|103.413,000| 81,963,337| 87,214,999| 79,804,835| 72,788,095
27,623,583| 23,478,841| 20,296,764| 23,077,376
7.654,874| 10,986,320 9,641,533 8,465,914
19,968,709 12,492,521| 10,655,231| 14,611,462
Reserves notes & coin| 42.083,000| 62,492,566| 54,249,687| 72,858,663| 78,477,842
Coin and bullion. . ... |327,991,740|249,604,42°(196,407,206| 92,645,853/191,812,793
Prop, of res. to liab . . 26.9% 40.40% 36.85% 46.93% 50.10%
Bank rate 2% 2% 2% 2% 2%

Disct. & advances .

Bank of France Statement

HE statement for the week of Oct. 28 showed

aﬁ_éxpansion of 1,236,000,000 francs in note
citeulation, the total of which is now 91,336,516,120
francs, compared with 87,197,627,560 francs the cor-
responding period a year ago. An increase was also
ghown in credit balances abroad of 3,000,000 francs
and in French commercial bills discounted of 662,-
000,000 francs. The Bank’s gold holdings again
showed no change, the total remaining at 55,805,-
022,187 francs. Gold last year aggregated 64,358,-
742,140 francs and the previous year 71,989,792,417
francs. Advances against securities declined 4,000,
000,000 francs and creditor current accounts of
544,000,000 francs, while bills bought abroad and
temporary advances to State remained unchanged.
The reserve ratio is now 51.36%; a year ago it was
64.0909, and the year before 74.36%. Below we
furnish the various items with comparisons for pre-
vious years:
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BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week Oct. 28, 1937 | Oct. 30, 1936 | Nov, 1, 1935

Francs Francs Francs Francs
No change |55,805,022,187|64,358,742,140|71,989,792,417

3,000,000 18,699,379 5,464,355 7,830,380

+662,000,000{10,600,037,895| 7,331,747,270| 8,372,730,476
b Bills bought abr'd| No change 810,588,195| 1,465,551,833| 1,254,301,197
Adv. against securs. —4,000,000| 3,710,151,032| 3,447,242,797| 3,140,762,838
Note circulation. .. . | +1,236.000,000|91,336,516,120(87,197,627,560|83,306,170,910
Credit current acets.| —b544,000,000{17,326,532,707|13,219,371,240|13,509,472,550

¢ Temp, advs. with-
No change [26,918,460,497|12,302,601,962

out int, to State. .
—0:33% 51.36% 64.09%

Propor’'n of gold on

hand to sight liab .

a Includes bills purchased in France. b Includes bills discounted abroad. ¢ Rep~=-
resenting drafts on Treasury on 10-billion-franc credit opened at Bank.

Since the statement of June 29, 1937, gold valuation has been at rate of 43 g,
gold, 0.9 fine, per frane; previous to that time and subsequent to Sept. 26, 1936,
gold valuation was 49 mg. per franc; prior to Sept. 26, 1936, there were 65.5 mg.
of gold to the franc.

Gold holdings.

Credit bals, abroad.-

aFrench commercial
bills discounted . .

Bank of Germany Statement

THE statement for the last quarter of October

showed a slight increase in gold and bullion of
27,000 marks, which raised the total to 70,081,000
marks. A year ago gold aggregated 64,514,000
marks, and two years ago, 87,785,000 marks. A
decrease was recorded in reserves in foreign cur-
rency of 219,000 marks, in silver and other coin
of 87,416,000 marks, in investments of 17,000
marks and in other assets of 23,858,000 marks.
Notes in circulation rose 563,000,000 marks, the total
of which is now 5,275,000,000 marks, compared with
4,713,382,000 marks last year and 4,158,594,000
marks the year before. Increases were shown in bills
of exchange and checks, in advances, in other daily
maturing obligations and in other liabilities. The
Bank’s reserve ratio stands now at 1.3%, as against
1.499, a year ago and 2.249%, two years ago. A
comparison of the different items for three years is

furnished below: _
REICHSBANK'S COMPARATIVE STATEMENT

Changes

for Week Oct. 30, 1937 | Oct. 31, 1936 | Oct. 31, 1935

h. ks 1 ks h ks | Reichsmarks
4+27,000| 70,081,000( 64,514,000 87,785,000
No change 20,055,000 28,536,000 21,034,000
—219,000 5,703,000 5,144,000 5,520,000
+741,226,000|5,584,921,000(4,942,159,000 4,109,587,000
—87.416,000| 120,549,000( 108,345,000 139,856,000
423,506,000  43,543,000| - 79,330,000 65,960,000
~_17.000| 397,912,000 523,892,000 660,789,000
—23,858,000| 723,694,000| 576,291,000 724,017,0%

+563,000,000|5,275,000,000(4,713,382,000|4,158,594,000
484,000,000 711,480,000 688,773,000 727,976,000
+6.007.000| 316,219,000 293,935,000 290,147,000

—0.3% 1.3% 1.49% 2.24%

Assets— Red
Gold and bullion

Of which depos. abr'd
Res've in foreign curr. .
Bills of exch. & checks. .
Silver and other coin. ..
Advances. . .
Investment
Other assets

Liabilities—
Notes in circulation ...
Oth. daily matur. oblig.
Other liabilities
Propor'n of gold & for'n

curr, to note cireu’n.. .

Discount Rates of Foreign Central Banks

HERE have been no changes during the week in

the discount rates of any of the foreign central
banks. Present rates at the leading centers are

shown in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Rate in
Effect
Nov. 5|

Pre-
vlous

Rate 4n|
Effect
Nov. 5

3% |Mar,
3% i

Country Couniry Date
Established
Dec. 2 1936
Aug. 28 19356
Nov. 29 19356
June 30 1932
May 18 1936

Date
Established
"1 1936

§

Holland . . .

Argentina. .
A R
Batavia....
Belgium. ..
Bulgaria. ..
Cana

(ST Y
KR

9 ncooom
REXK

NN
(-]
o

N
wPnmann

; 18 1933

11936
Jan, 2 1937
Oct. 19 1936
June 30 1932
Sept. 25 1934
Dec. 4 1934
Sept. 2 1937
Sept., 30 1932
Jan, 4 1937

PN
R X

May 28 1935
Dec. 51936
Oct. 25 1933
Aug. 111937
Dec. 71934
May 15 1933
July 10 1935
Dec. 11933
‘Nov, 25 1936

Norway - ..
Poland . ...
Portugal . ..

X

FXEXR X X!
o3 VR D TN

RN
b N

DR RRE RN
QR IR CINDI; vk N
VRN RIRDEDIIP

R N NN

|Bwnzerland

‘ Foreign Money Rates
IN LONDON open market discount rates for short
bills on Friday were 9-16% as ‘against 9-16% on
Friday of last week, and 9-169, for three months’
bills as against 9-16%, on Friday of last week. Money
on call at London on Friday was 149%. At Paris the
open market rate remains at 3349 and in Switzerland

at 19,.
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. New York Money Market

HE New York money market was a quiet and
stable affair this week. Funds remained
available in huge amounts, but repayments of loans
were effected just the same. There was no demand
for accommodation, and commercial banks con-
tinued to purchase United States Treasury securi-
ties in the market in order to build up earnings
assets. Commercial paper and bankers’ bill rates
were unchanged in these circumstances, for there
would be no point in reducing rates even lower for
the benefit of borrowers who are conspicuous by
their absence. The week’s issue of Treasury dis-
count bills, sold late last week, consisted of $50,-
000,000 133-day obligations, which were awarded at
0.226% average, calculated on a bank discount basis.
Call loans held to 1% and time loans were 114 % for
maturies to 90 days, while four to six months’ dat-
ings remained at 174 %. The drop in brokers’ loans
occasioned by the stock market collapse is again
indicated by the monthly tabulation of the New
York Stock Exchange. For October these loans fell
$313,497,644 to a total of $725,622,872.

Foreign Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet, no transactions having been reported

this week. Rates continued nominal at 1149, up to

90 days and 1149, for four to six months’ maturities.
The market for prime commercial paper has been
somewhat quieter this week. The demand has been
lighter and the supply of paper smaller. Rates are
quoted at 19, for all maturities.

Bankers’ Acceptances

THE market for prime bankers’ acceptances has
shown little or no change this week. Trading
has been quiet and the supply of prime bills limited.
There has been no change in the rates. The official
quotation as issued by the Federal Reserve Bank of
New York for bills up to and including 90 days are
5% bid and 7-169%, asked; for bills running for four
months, 9-16% bid and 159, asked; for five and six-
months, 34% bid and 9-169, asked. The bill-buying
rate of the New York Reserve Bank is 149, for bills
running from 1 to 90 days; 3{%, for 91- to 120-day
bills, and 1% for 121- to 180-day bills. The Federal
Reserve Bank’s holdings of acceptances increased
from $2,830,000 to $2,832,000. Open market dealers
are quoting the same rates as those reported by the
Federal Reserve Bank of New York. The rates for

open market acceptances are as follows:

SPOT DELIVERY

—180 Days— ~—150 Days~— —120 Days——
Bld Asked Bid Asked Bid Asked
% %6 % %16 *1e %

-—57490 DaAwk—d— Tc?o Day.v;— ~——30 Days—

. Aske
Prime eligible biils % Tye Al A
FOR DELIVERY WITHIN THIRTY DAYS
Eligible member banks : 5% bid
Eligible non- ber banks. ... --- %% bid

Prime eligible bills

Discount Rates of the Federal Reserve Banks

THERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:

)
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DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on - Date
Novo. 5 Established

Sept. 21937
Aug. 27 1937
Sept. 41937
May 11 1935
Aug. 27 1937
Aug. 21 1937
Aug. 211937

Federal Reserve Bank Prevlous
Rats

BN

Philadelphia. ..
Cleveland

1kt 1kt 1tk k1t 1t 1k 4t
ERRRRREERR &
[ISISICICICICT e ey ey

Aug. 31 1937

Di :
Ban Francisco. . Sept. 31937

Course of Sterling Exchange

INCE Friday, Oct. 29, sterling has shown a firmer
undertone than in a number of weeks. The
range this week has been between $4.96 and $4.993/4
for bankers’ sight bills, compared with a range of
between $4.94 15-16 and $4.96%¢ last week. The
range for cable transfers has been between $4.96 1-16
and $4.997%, compared with a range of between $4.95
and $4.96 11-16 a week ago.

The price, $4.997¢, is a new high for the year.

It is hard to find a satisfactory explanation of the
firmer undertone of sterling at this time. On com-
mercial account sterling is seasonally under pressure
throughout the autumn and winter until about the
middle of January, when under normal international
trade conditions familiar prior to the outbreak of the
World War the trend turned against New York and
in favor of London. As frequently pointed out, com-
mercial transactions have played only a minor part
in the action of foreign exchange rates since the sus-
pension of gold payments b Great Britain in 1931,
although in the past year the volume of world inter-
national trade has increased appreciably.

Fluctuations in the rates have been held within
narrow limits since the organization of the British
and American exchange equalization funds, particu-
larly since the conclusion of the tripartite currency
agreements a year ago. Perhaps among the most
important factors favoring sterling at this time are:
the sharp curtailment in the gold movement to New
York, the increase in the London gold price to parity,
and above parity with the official American price of
$35 an ounce. The higher prices for gold in the
London open market have not only caused a decline
in the flow of metal to New York but have stimulated
direct shipment of gold to London, where for the most
part it is taken by hoarding interests and left on
deposit with the London banking houses.

Since the outbreak of the Chinese-Japanese War
Japan has shipped approximately $200,000,000 to
New York. More is believed to be en route to San
Francisco, but it is understood that Japan is also
sending gold directly to London. For the past few
weeks Japan has been selling its New York gold and
buying sterling, contributing to the present firmness
in the pound.

Imports of gold received in New York in October
amounted to $39,598,700, the smallest amount for
any month since July, 1936, when only $8,799,100
came in. The October total compared with $67,-
237,300 received in September and with $182,284,800
received in October, 1936.

When during the summer gold in London sold at
the dollar equivalent of around $34.75 an ounce, it
was profitable for private owners of gold to ship
their metal to New York and receive $35 an ounce.
In the past few weeks the dollar equivalent in London
was frequently around $34.90 and on several occa-
sions future gold was taken in London at the equiva-
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lent of $35 an ounce and on Friday, Nov. 5, the over

the counter price advanced to $35.10 an ounce.
Another factor probably bearing on the strength

of sterling is the heavy transactions in American

issues in London and Amsterdam not ouly for foreign

account but also for American account. It is under-
stood by London observers that the volume of trans-

actions in American stocks in London for American

account frequently exceeds the volume of transactions
on the New York Stock Exchange. = While ultimately
these transactions must set up a demand for dollars,
the immediate effect is to increase the demand for
sterling and thus give a firmer tone to the pound.

The gold reserves of the Bank of England are down
to 26.99, from 429 in January, 439, last year, and
the average of approximately 459, for several years
previously. The decline in the ratio is not regarded
in London as unduly large and is not causing concern.
Last August the ratio touched 16.69, which was the
lowest since January, 1926.

The maintenance of the ratio at a much lower level

than has been customary is owing to the fact that

the Bank of England has not considered it necessary
to increase its gold holdings to correspond with the
rate of rise in circulation. One reason for this is the
view that a good deal of the increased circulation is
attributable to foreign hoarding of British notes,
which will return sooner or later and may be regarded
as temporary additional circulation. The Bank is the
less concerned by the disparity in the ratio because
at any time gold is available in the exchange fund to
correct any alarming decline in the reserve.

It should also be recalled that the Bank of England
carries its gold at the old statutory price of around 84s.
11d. per ounce, while if the gold now held were to
be valued at the currént price the Bank’s gold cover
for circulation would be well over 100%,.

Oliver Stanley, President of the British Board of
Trade, said in answer to questions in the House of
Commons Nov. 2: “With the information at my
disposal I do not believe in the imminence of a
disastrous slump in business. General statistics do
not reveal the immence of a slump and more detailed
analyses of prospects of individual industries do not
either. In most industries there is no sign of any real
check or abatement of activity.”

Should there be any relaxation in the international
tension, Mr. Stanley stated, he believed that England
could look for a further sharp expansion in export
trade. He confirmed that conversations are now
being held between the British and American Govern-
ments with a view to effecting a trade agreement, al-
though at present discussions are only informal and
exploratory.

Money rates in London continue unchanged from
recent weeks. Two- and three-months’ bills are
9-169%,, four-months’ bills 19-32%, and six-months’
bills 23-32%. All the gold on offer in the London
open market during the week is reported to have been
taken for unknown destination, but London observers
report that practically the entire amount was taken
for account of hoarders. On Saturday last there was
available £295,000, on Monday £315,000, on Tuesday
£334,000, on Wednesday £421,000, on Thursday
£461,000, and on Friday £569,000. '

At the Port of New York the gold movement for
the week ended Nov. 3, as reported by the Federal
Reserve Bank of New York, was as follows:

_ Cbrohicle _ 2907

GOLD MOVEMENT AT NEW YORK, OCT. 28-NOV. 3, INCLUSIVE
Imports Ezxports
$2,829,000 from Canada
1,402,000 from India
None
$4,231,000 Total

Net Change in Gold Earmarked for Foreign Account
No change
Note—We have been notified that approximately $8,182,000 of gold was

received at San Francisco, of which $6,662,000 came from Japan and
$1,520,000 from Australia.

The above figures are for the week ended on
Wednesday. On Thursday there were no imports
or exports of the metal or change in gold held ear-
marked for foreign account. On Friday there were
no imports or exports of the metal, but gold held
earmarked for foreign account decreased $1,125,300.
It was reported on Friday that $6,861,300 of gold
was received at San Francisco, of which $6,628,000
came from Japan and $233,300 from Australia.

Gold held in the inactive fund, as indicated in the
daily Treasury statements issued during the week
ended last Wednesday, was as follows. The day-to-
day changes are our own calculations:

GOLD HELD IN THE TREASURY'S INACTIVE FUND

Amount
$1,269,883,423
1,270,062,806
1,271,394,721
1,271,598,659
1,272,126,636
1,272,211,778

Daily Change
+$343,449
+179,383
+1,331,915
+203,838
+528,077
+85,142

Increase for Week Ended Wednesday
$2,671,804

Canadian exchange during the week was steady.
Montreal funds ranged between a premium of 1-64%
and a premium of 1-16%. :

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS
Saturday, Oct. 30. ‘Wednesday, NOV. 8uccucunn 147.32
Thursday, NOV.4.eecoann 147.10
Friday, NOV. boiconuca 147.15

LONDON OPEN MARKET GOLD PRICE
Saturday, Oct. 30 140s. 414d. | Wednesday, Nov. 3....140s. 7d.
Monday, Nov. 1..... 1409. 514d. | Thursday, Nov. 4....140s. 634d.
1408. 614d. | Friday, Nov. 5....140s. 6d.

PRICE PAID FOR GOLD BY THE UNITED STATES
(FEDERAL RESERVE BANK)

‘Wednesday, NOV: 3ccuucen- $35.00
Thursday, NOV.4.ceceuza 35.00
Friday, NOV. Hucmcmem 35.00

Referring to day-to-day rates sterling exchange on
Saturday last was firm in limited trading, but off from
previous close. Bankers’ sight was $4.96@$4.963%;
cable transfers $4.96 1-16@$4.96 7-16. On Monday
sterling was slightly firmer in limited trading. The
range was $4.9614@%$4.9614 for bankers’ sight and
$4.96 3-16@$4.96 5-16 for cable transfers. On Tues-
day quotations were largely nominal, with New York
closed because of Election Day and Paris closed
in observance of All Saints’ Day. On Wednesday
sterling was firm. Bankers’ sight was $4.9635@#$4.97;
cable transfers $4.96 7-16@$4.97 1-16. On Thursday
sterling continued firm in more active trading.
Bankers’ sight was $4.9715@%$4.98 3-16; cable trans-
fers $4.9754@$4.98Y4. On Friday exchange was
very firm. The range was $4.99 1-16@$4.9934
for bankers’ sight and $4.9924@$4.997% for cable
transfers. Closing quotations on Friday were $4.99%4
for demand and $4.99 13-16 for cable transfers.
Commercial sight bills finished at $4.993%, 60-day
bills at $4.9874, 90-day bills at $4.98 9-16, documents
for payment (60 days) at $4.981%, and seven-day
grain bills at $4.9914 Cotton and grain for payment
closed at $4.995%.

Tuesday, Nov, 2. _....... 147.10

Tuesday, Nov. 2

Saturday, Oct. 30
Monday, Nov. 1__.___... 35.00
Tuesday, Nov. 2

gitized for FRASER
p://fraser.stlouisfed.org/




Financial

2908

Continental and Other Foreign Exchange

RENCH francs have' been ruling steadier and

slightly firmer. |The better tone is due to the
rirmness of sterling with respect to the dollar as Paris
aims to hold franc variations as nearly as possible
in alignment with the pound. The market has been
extremely limited, however, as the holidays incident

to All Saints’ Day lasted in France from the close -

of business on Friday last to the openmg on Wednes-
day.

Ufficial reports from” Paris indicate a more satis-
factory outlook for the franc and assert that lenders
are more ready to offer funds in the market. The
public disposition, it is asserted in Paris, is much
changed and the franc rate is easily maintained.

The market has clear evidence, however, of activity
of gold hoarders in the London market and of ac-
quisition of British bank notes by French nationals.

On Friday of last week Finance Minister Bonnet
addressing the congress of the Radical SocialistParty
at Lille asserted that gold would soon be shipped
from New York to Paris. No sum was specified,
but it was assumed that probably the amount would
be several million dollars.

The announcement created enthusiasm in the
party congress but the the shipments, financiers in
London, Paris and on this side declared, would be
without much significance. It is supposed that the
French stabilization fund recently earmarked gold
in New York when dollars were rather heavily offered
in the Paris exchange market under the influence of
the break in Wall Street.

Such shipments, and it is assumed that they have
already been made, will be the first movement of
gold from this country in response to the operation
of the tripartite currency agreement. The American
authorities have previously chosen to bring to this
country whatever gold has been acquired through
official exchange operations, but it would seem that
the foreign exchange controls have been content to
hold on this side whatever metal they may have
bought. A shipment of gold to France will not affect
the gold position of the United States because metal
is deducted from the American gold reserves as soon
as it is placed under earmark.

It is believed that the sole reason for the actual
physical shipment of gold from New York to Paris
is to give tangible evidence to the French people
that the gold drain on the Bank of France has been
checked and that France is once again obtaining
metal.

A feature of M. Bonnet’s speech at Lille was an
attack upon advocates of exchange control. He de-
clared that had exchange control been in effect since
July the country would have lost at least 3,000,000,-
000 franes of gold owing to the adverse trade balance,
whereas in fact it gained several billion francs. He
pointed out that control would block the return of
capital from abroad and that the bulk of exportable
funds has already been exported. He asserted that
control would kill the tripartite currency agreement,
which is bound up with the entire policy of the French
Government, and would not solve the budget problem
nor have any effect on the unfavorable trade deficit.

No change has occurred in the situation of the
German mark. It will be recalled that Dr. Hjalmar
Schacht made a surprise announcement to foreign
journalists on Oct. 25 of his resignation as Minister
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of Economics. It was assumed at the time that Dr.
Schacht would be obliged by the Reich Government
to remain as President of the Reichsbank after the
expiration of his term on March 18. Berlin dis-
patches on Wednesday, Nov. 3, stated that the Berlin
Government had finally and definitely declined to
accept Dr. Shacht’s resignation as Minister of
Economics. Financial observers in all centers are
nevertheless strongly of the opinion that Dr. Schacht’s
influence on German policy has diminished to the
vanishing point. He has constantly opposed the
Reich policy of spending large sums for armaments
and public works.

Belgas are again showing some degree of firmness.
The range this week has been between 16.91 and
17.0313, 16.95 being dollar parity. However, future
belga quotations continue at rather severe discounts.
Thirty-day belgas are generally at a discount of
5 points under spot and 90-day belgas at a 15-point
discount. Despite the political dispute as to man-
agement policies of the National Bank of Belgium
which has been in progress for the past four or five
years, the banking position of the country is entirely
satisfactory and business conditions are favorable.
On Oct. 28 the National Bank of Belgium had a
gold stock of 3,377,300,000 belgas and balances
abroad of 1,256,000,000 belgas. The bank’s ratio
of gold to notes stood at 77.65%, and its ratio of gold
to total liabilities was 68.889,. It is understood that
in recent weeks the bank has lost some gold to The
Netherlands and that some transfers of foreign funds
have been made from Antwerp to France and Switzer-
land.

The following table shows the relation of the lead-
ing European currencies to the United States dollar:

New Dollar 0ld Dollar Range
Parity Parity a This Week

b France (franc) 3.92 6.63 3.37 to 3.40%
Belgium (belga) A 16.95 16.91 to 17.03}%
Italy (lira) £ 8.91 5.261% to 5.27Y%
Switzerland (franc) i 32.67 23.10 to 23.23
Holland (guilder) 68.06 55.28%4 to 55.30

a New dollar parity as before devaluation of the European currencles
between Sept. 23 and Oct. 3, 1936.

b The franc cut from gold and allowed to “float’ on June 30.

The London check rate on Paris closed on Friday
at 147.15, against 147.25 on Friday of last week.
In New York sight bills on the French center finished
at 3.397%, against 3.367% on Friday of last week;
cable transfers at 3.401%, against 3.3734. Antwerp
belgas closed at 17.03 for bankers’ sight bills and at
17.03 for cable transfers, against 16.9034 and 16.9034.
Final ‘quotations for Berlin marks were 40.3114 for
bankers’ sight bills and 40.331% for cable transfers,
in comparison with 40.1714 and 40.1714. Italian
lire closed at 5.27 for bankers’ sight bills and at
5.2714 for cable transfers, against 5.2614 and 5.2614.
Austrian schillings closed at 18.85, against 18.85;
exchange on Czechoslovakia at 3 5014, agamst
3.50)4; on Bucharest at 0.74, against 0.74; on
Poland at 18.95, against 18.93; and on Finland at
2.22, against 2.20. Greek exchange closed at 0.9134,

against 0.91.
————

EXCHANGE on the countries neutral during the
war is firm. This is due in part to the move-
ment of these currencies in sympathy with sterling,
but an independent firmness is likewise apparent
arising from business improvement and an inflow
of funds from other centers. Swedish business is
especially prosperous. Uneasy Continental funds
customarily seek Switzerland for security. The gold
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reserves of the Bank of The Netherlands have reached
the highest point in the history of the institution as
Dutch capital continues to return from abroad. The
bank’s statement for Nov. 1 shows gold stock of
1,354,600,000 guilders. Present Dutch reserves are
1389, higher than the gold holdings of the bank at
the low point in November, 1936. The rapid flow of
gold into Holland during the past year has been one
of the putstanding events of the international financial
world. A year ago the gold holdings of the bank
stood at 684,800,000 guilders. It is believed possible
that a further large amount of the metal is held by
the 300,000,000-guilder equalization fund, some of
which may be held in the United States reflecting
recent Dutch sales of dollars. For some weeks there
has been a strong demand for guilders in many quar-
ters. Operations of the guilder equalization fund
alone prevent the unit from rising above its present
range of 55.27-55.30.

Bankers’ sight on Amsterdam finished on Friday
at 55.27, against 55.291% on Friday of last week;
cable transfers at 55.27, against 55.2914; and com-
mercial sight bills at 55.21, against55.23. Swiss
francs closed at 23.22 for checks and at 23.22 for
cable transfers, against 23.11 and 23.11. Copen-
hagen checks finished at 22.33 and cable transfers
at 22.33 against 22.161% and 22.16%4. Checks on
Sweden closed at 25.77 and cable transfers at 25.77,
against 25.5914 and 25.5914; while checks on Norway
finished at 25.12 and cable transfers at 25.12,
against 24.9414 and 24.94)4. Spanish pesetas are
not quoted in New York.

B

XCHANGE on the South American countries
presents no new features of importance. These
currencies move in close relation to sterling-dollar
fluctuations. The exchange position of the South
American countries continues to improve steadily
because of the expansion of the export trade.
~ Argentine paper pesos closed on Friday, official
_quotations, at 33.30 for bankers’ sight bills, against
33.07 on Friday of last week; cable transfers at
33.30, against 33.07. The unofficial or free market
close was 29.65@29.80, against 29.70@29.75. Braz-
ilian milreis, official rates, were 8.92, against 8.86.
The unofficial or free market in milreis as 5.55@5.65,
against 5.55@5.65. Chilean exchange is nominally
quoted at 5.19, against 5.19. Peru is nominal at
2514, against 2514.

XCHANGE on the Far Eastern countries is to
some extent disturbed by the Chinese-Japanese
conflict, but for the most part these units move in
sympathy with sterling. Figures recently released
by the Department of Commerce in Washington show
that there has been a considerable retardation of both
import and export trade of China and Japan as a
result of the war. Since March Japan has shipped
approximately $200,000,000 of gold to the United
States. It is reported that at least $50,000,000 more
will be shipped. A large part of these shipments have
been converted into sterling, especially in recent weeks
and have contributed to the firmness in sterling.
Japanese authorities assert that the yen will be kept
at its present peg to sterling at the rate of 1s. 2d.
per yen.
Closing quotations for yen checks yesterday were
29.12, against 28.93 on Friday of last week.. Hong-
kong closed at 31.24@31}4, against 31.09@311%;
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Shanghai at 2014@29 23-32, against 2914@29 11-16;
Manila at 50 3-16, against 50 3-16; Singapore at
5834, against 58.30; Bombay at 37.74, against 37.49;
and Calcutta at 37.74, against 37.49.

Gold Bullion in European Banks

THE following table indicates the amounts of gold
bullion (converted into pounds sterling ‘at par
of exchange) in the principal European banks as of
respective dates of most recent statements, reported
to us by special cable yesterday (Friday); comparisons
are shown for the corresponding dates in the previous
four years:

Banks of— 1937 1936 1935 1934 1933

£

249,604,429
391,871,164
1,844,250
88,092,000
42,575,000
47,491,000
105,134,000
80,129,000
24,243,000
-6,548,000 6,552,000 6.555,000 7,396,000
Norway ... 6,602,000 6,603,000 6,602,000 6,580,000

Total week .|1,061,618,683(1.044,138,843|1,137,155,545/1,2568,221,814(1,262,174,432
Prev, week .11,062,271,038!1,163,671,595(1,131,502,17411,257,896,11911,263,300,374

a Amount held Dec, 31, 1936, latest figure avallable.. b Gold holdings of the
Bank of Germany are exclusive of gold held abroad, the amount of which i3 now
reported at £1,002,750. ¢ Amount held Aug. 1, 1936, the latest figure available,

The gold of the Bank of France was revalued on July 23, 1937, at 43 milligrams
of gold, 0.9 fine, equal to one franc; this was the second change In the gold’s values
within less than a year, the previous revaluation took place on Sept. 26, 1936,
when the gold was given a value of 49 milligrams to the franc a8 compared with
65.5 mgs. previously, On the basis of 65.5 mgs,, approximately 125 francs equaled
£1 sterling at par; on basis of 49 mgs., about 165 francs equaled £1 sterling, and at
43 mgs,, there are about 190 francs to £1,

£

327,991,740
293,710,643
2,501,300
¢87,323,000
225,232,000
108,391,000
98,669,000
78,631,000
26,019,000

£
England... 191,812,793

645,989,539

£

192,645,853
660,198,061
2,848,900
90,637,000
66.712,000
3,647,000
74,160,000
67,834,000
15,663,000

£

196,407,206
575,918,339
3,303,000
90,348,000,
43,537,000
47,560,000
98,883,000
46,707,000
21,335,000

y 76,2C4,000
Netherlands 73,086,000
Nat. Belg. .
Switzerland
Sweden....
Denmark ..

What Next for Organized Labor?

The breakdown of the conference at Washington
last week between committees of the American Fed-
eration of Labor and the Committee for Industrial
Organization came as no surprise either to the pub-
lic or to the labor representatives. The communica-
tions which were exchanged between the two bodies

while a conference was being arranged were couched
in such violent language, and the charges and coun-
ter-charges which they set out were so explicit and
uncompromising, that a good deal would have had
to be taken back, or smoothed over, or forgotten on
both sides before even a semblance of good feeling
could be restored. No attempt, however, appears to
have been made to temper any of these asperities,
and the opening debate on whether the committee
of ten, representing the Committee for Industrial
Organization, should consent to confer with a com-
mittee of three, representing the Federation Council,
was not a happy augury for the sessions. At bottom,
of course, the success of the conference depended
upon its ability to effect a working agreement in
which two sharply opposed theories of labor organi-
zation could be reconciled, but it was politics rather
than theory on which the conference quickly split.

On the second day of the sessions the Committee
submitted to the Federation a three-point program
embodying the terms on which it was prepared to
make peace. The Committee proposed, first, that
the Federation “shall declare as one of its basic pol-
icies that the organization of the workers in the
mass-production, marine, public utilities, service and
basic fabricating industries be effectuated only on
an industrial basis.” Second, the Federation was to
create within its organization a department to be
known as the Committee for Industrial Organiza-
tion, with which all national, international and lo-
cal unions now affiliated with the Committee were
to be affiliated. This department, it was proposed,
“shall be completely autonomous, operating under
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its own departmental constitution, and shall be di-
rected by its own properly designated officers.” It
was also to have “complete and sole jurisdietion”
in regard to the workers described in the first point
of the program, and also in “any matters affecting
its affiliated organizations and their members.”
Third, there should be called, by agreement between
the Committee and the Federation, a national con-
vention “attended by all of the national and inter-
national unions and local industrial unions” affili-
ated with either body, “for the purpose of approving
the foregoing agreement and for working out the
necessary rules and regulations to effectuate the
same and to guarantee the fulfillment of the pro-
gram.”

It was clear at once that this program, if it were
accepted, would put an end to the “united front”
“which the Federation has championed and exerted
itself to maintain. The Federation would be divided
into two branches, one of which would not only bear
a separate name but would also, by specific agree-
ment, be given complete autonomy over its union af-
filiates and their members and sole jurisdiction over
controversies to which they became parties. It would
also involve the withdrawal by the Federation from
some of the labor fields, among them various service
occupations and public utilities, now represented in
its membership, and it apparently left unsettled the
controversey over craft versus industrial unionism
in industries in which both types of workers are
represented.

The reply of the American Federation was a four-
point proposal of diametrically opposite tenor. All
the national or international unions with Federa-
tion charters that are now members of the Commit-
tee for Industrial Organization were to return to
the Federation, with the enjoyment of “all rights
and privileges” which they had before the Commit-
tee was organized. The inclusion of other organiza-
tions affiliated with the Committee was to be ef-
fected through conferences representing the two
bodies. “Organization and administrative policies
not mutually agreed to” were to be referred “for fi-
nal decision” to the next convention of the Federa-
tion, and “in the meantime an aggressive organiz-
ing campaign” was to be “continued and carried
forward among the unorganized workers along both
industrial and craft lines as conditions and circum-
stances may warrant.” These proposals, it was de-
clared, contemplated “the establishment of one
united solidified labor movement in America and
the termination of division and discord now exist-
ing within the ranks of labor,” The Committee for

"Industrial Organization, accordingly, “shall be im-
mediately dissolved.”

The counter-proposal was promptly rejected by
the Committee representatives. It “suggests abject
surrender,” their chairman declared. Tt would com-
pel “millions of organized workerk” to give up
“membership in any kind of union” and create “the
kind of situation that would render it impossible
for any legitimate labor organization ever to re-
organize them.” It is “merely a reaffirmation of
the Federation’s former policy” and “certainly does
not contemplate the organization of the unorganized
into strong unions.” It indicates that the Federa-
tion is “still determined to prevent” the organiza-
tion of mass-production and other basic industries
on industrial lines, “even though it may prevent the
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organization of the millions of unorganized workers
in such industries.” The Federation members, in
reply, insisted that the proposal “affords a reason-
able possibility of healing the breach in the organ-
ized labor movement” and that it “embraces a pro-
cedure for the adjustment of all points in dispute.”

If such hopelessly divergent demands are to be _

insisted upon, the united labor front which the
Federation desires will be only an idle dream. The
only hope of unity lies in a reciprocal and substan-
tial abatement of demands. There can be no unity,
for example, if the Lewis Committee insists upon
complete autonomy within the Federation. Not
only would the Federation be split into two rival
and probably hostile camps, but an unseemly strug-
gle would be precipitated for control of the annual
convention, where voting is on the basis of member-
ship. Unity will be impossible, again, if the Com-
mittee for Industrial Organization continues to
“raid” the industries in which unions have been or-
ganized by the Federation, and asserts jurisdiction
over craft workers and mass production workers
alike. The Federation, in turn, will have to show
some real interest in organizing the mass production
industries if it is to win the confidence of the Com-
mittee, and not content itself with voting a formal
expression of interest which is not effectively fol-
lowed up. The questions of jurisdiction which bulk
80 large in labor union politics do not seem, to an
outsider, incapable of solution if the will to deal
amicably and fairly with them exists.

It is possible that the conference, which resumed
its sessions at Washington on Thursday, may find
a way out of its dilemma. The outlook at the mo-

nt, however, is for a continuance of union war-
fare and an intensification of the “aggressive labor
movements” which Dr. Harold G. Moulton, Presi-
dent of the Brookings Institution, in an address at
Chicago on Oct. 25 before the annual convention of
the Institute of American Meat Packers, declared
to be “the primary cause of the current business
recession.” It is matter of common knowledge that,
or these disturbances, the Committee for Industrial
Organization bears far the larger share of respon-
sibility. No more than ordinary intelligence is
needed to show that if the demand for shorter hours
and higher wages, irrespective of the efficiency of
the worker or the state of demand for the product,
is to go on as it has been and still is going on, if
strike after strike is to be precipitated by union
leaders responsible at the most only to their fol-
lowers and in practice only remotely responsible
even to them, and if agreements made are to be
broken at the caprice of leaders or of radical ele-
ments of the rank and file, the industrial system,
and law and order as well, will before long break
down.

Fortunately, it is not yet clear that Mr. Lewis
can reinforce his labor organization by aligning it
with a national labor party movement. The munici-
pal election in New York City, on Tuesday, was ob-
viously a great victory for the American Labor
Party and its Communist allies, and while that
party is not directly the creation of Mr. Lewis, it
has had his support and in turn has supported him.
The American Federation, however, still holds aloof
from party affiliations, and unless some compromise
is reached at Washington it cannot be counted upon
to support any labor party movement with which
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Mr. Lewis is identified. In the municipal election in
Detroit, on the other hand, the attempt of the Com-
mittee for Industrial Organization to capture the
city government was overwhelmingly defeated, an
equally crushing ‘defeat was suffered in Canton,
Ohio, and a labor candidate for Mayor was defeated
in Jackson, Mich. Each of these cities, it will be
remembered, has seen the Committee in action dur-
ing the past year, and has evidently decided that
what it has seen is enough. There is intense opposi-
tion to the Committee in industrial centers in the
South, and if the Western farmers intend to merge
their interests with those of a labor party there are
as yet no important indications of it.

There is much reason to expect, however, not only
that attacks of the Lewis Committee upon industry
and business as well as upon the craft unions of
the American Federation will continue, but that
strenuous efforts will also be made to develop the
American Labor Party in preparation for the Con-
gressional elections of 1938 and the elections of 1940.
There is little that is cheering in the outlook for
business or industry if the aggressive campaign for
labor domination through the Lewis organization is
" to go on unchecked. It should not be necessary for
~the country to learn through hard experience that

labor demands which reduce consumption and cut
profits to a point where capital investment is dis-
couraged, and a labor agitation which relies upon
strikes and open lawlessness to attain its ends, are
incompatible with any reasonable prosperity or
economic security, but the lesson will have to be
learned in that way if means are not devised to teach
it in some other.

Boondoggling or Bulldozing?

President Roosevelt displayed rather less than his
customary urbanity when he complained that the
daily press had quite generally treated the designa-
tion of his oldest son, James Roosevelt, as “Coordin-
ator,” with functions involving the independent
commissions and bureaus of the Federal Govern-
ment, as “first page” news. His counter suggestion
was that the relative unimportance of the designa-
tion should have relegated the item to the compara-
tive obscurity of an inside page. Upon that question
there may be divergent views. It is possible that the
appointment of a “Coordinator” on this occasion is
an event of unusual importance.

It is true that the title of “Coordinator,” under
the present Administration at Washington, has
acquired something less than definiteness of mean-
ing and its implications have become so uncertain
and equivocal as to connote the bare minimum of
possible intention. The chaos of administration
under the New Deal, with its innumerable conflicts
of ambition and authority, of purpose and policy,
has had countless coordinators, but all of them have
failed, and there has been in fact no real coordina-
tion. In the present instance there is little to sup-
‘plement the name adopted other than the high and
confidential position held by the President’s son,and
the fact that he has been directed to allocate two
days in each week to the problems arising out of this
enlargement of the sphere of Presidential preroga-
tive. Within these two days it will be the peculiar
" duty of the Coordinator to convey Presidential com-
mands, or recommendations, or views, to whatever
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extent it is considered warrantable to issue them,
to the Interstate Commerce Commission, the Fed-
eral Trade Commission, the Water Power Commis-
sion, the Communications Commission and, in short,
to all the administrative and quasi-judicial agencies
which hitherto have been supposed to apply the law
without concern for persons or interests, with cold
and judicial impartiality.

If and when such a body is created, the same rela-
tionship and supervision would undoubtedly extend
to the exceedingly powerful board or commission
which the President is attempting to have estab-
lished to fix wages and hours of labor throughout
the several States. Reciprocally, it is understood
that these heretofore independent and uncontrolled
bodies will be permitted, through their chairmen or
other duly accredited representatives, to explain to
the Chief Executive through the medium of the Co-
ordinator their several attitudes upon controverted
and pending questions as well as their aspirations
for the future. One cannot doubt that, when the
system shall be fully established (perhaps not until
after some of the stronger and abler men now in-
cluded in the membership of these boards and
trained to value their integrity have passed from
the scene), such representations would be made with
becoming modesty and complete deference.

Probably one of the future tasks of coordination
will relate itself to expense-creating agencies on the
one hand, and revenue-controlling agencies upon the
other, That such coordination, or harmony of
method and purpose, has been woefully lacking
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. throughout the whole history of regulation by law

and by custom or public opinion is entirely beyond
‘successful contradiction. For five decades, since
the enactment of the Cullom law, the railroads of
the United States have been ground between the
millstones of public regulation—on the one side
gross receipts fixed and limited by rate-making
commissions, on the other, wages and hours of labor
controlled and forced by combinations of public
gentiment and emotional favor for the visible wage-
earner on the corporation payroll as against the
invisible wage-earners, and others, who constitute
the corporation. The consequences have had expres-
sion in the fact that, considering as a whole the
railroad system of the United States or that of any
great section of the United States, the railroads
have not, throughout the whole period, prospered to
the extent that public interest requires, or even held
their own. In the most prosperous times they have,
at the best, barely earned the minimum fair return
essential to economic stability and the general wel-
fare, of which the Constitution says that they shall
not be deprived. In less active times they have in-
variably suffered great losses. Presidents before
Franklin D. Roosevelt have jumped to the crude and
illusory conclusion that all that was necessary to
avoid this evil was to establish unity in regulation,
either by consolidating effectively the two branches
of control or by compelling their harmonious co-
ordination. No statesman and no qualified student
of government can accept that superficial view.
Temporarily it might work. Momentarily it might
relieve a condition in which convergence of the
opposed pincers had produced bankruptcy for many
and the imminent threat of bankruptey for all.
Nevertheless, to create a combination with nominal -
capacity to augment expenses for labor indefinitely
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and at will, and to collect the bill from the trans-
portation-purchasing public, would be no solution
at all, not even from the selfish standpoint of the
railroad employees who could be lured to lend inter-
ested support to the measure. There would be few
revolutions of the vicious circle attempted before the
failure of effective demand for services and the
diversion of patronage would leave all parties in
much worse condition than they were in before the
attempt was made. This, however, is merely one
illustration of a dangerous direction that executive
interference might be constrained to take by parti-
. san pressure and wishful and superficial thinking.

In truth, the concept of executive coordination in
this field could be entertained only by one hope-
lessly blind to the true reasons for the existence of
the quasi-judicial commissions and for the creation
of agencies to exercise legislative powers by delega-
tion and to execute the legislative purpose as dis-
closed by limiting standards duly prescribed in the
grants of power. That the full legislative power
cannot be delegated has become axiomatic in Amer-
ican jurisprudence. Broad matters of policy involve
the highest quality of legislative discretion and must
be determined, in national affairs, by the Congress,
but the legislature may prescribe the general rule
of policy and empower a subordinate administrative
agency to apply that rule to the facts of particular
cases, making, for such purposes, its own inquiries
and determinations as to the facts. But each admin-
istrative agency exercising such powers must act,
and can only act, upon notice to the parties in inter-
est, upon a record in the making of which all parties
are afforded opportunity to participate. If its
action is arbitrary or lacking in good faith, its acts
are void and may be set aside by judicial process.
Moreover, every party in interest must be allowed
to have his “day in court” regarding any claim that
he may make of violation of any statutory or con-
stitutional right, or of action not in fact authorized
by the grant of authority or, to paraphrase the
language of Chief Justice White, so- arbitrary or
lacking in good faith as to be obviously beyond and
spirit if not the language of the grant. All these
restrictions plainly exclude such administrative
tribunals from any conception which could make
them the agents of executive or partisan policy.
They can know no policy except the legislative will;
between them and the Congress there can be no
intermediary; until admonished by the regularly
constituted courts they must interpret the legisla-
tive purpose as disclosed by the legislation which
it is fheir function to apply for themselves; they
must act without fear or favor and always impar-
tially as between all parties to the issue with which
they have to deal. Upon this foundation of prin-
ciple the entire structure of administrative law has
been developed, and when that foundation fails the
whole edifice must inevitably fall.

It may be that the President has not overlooked
these conditions and does not intend to ignore them.
If that is the case, it must be concluded that the
creation of a Coordinator in this field is without real
significance and that the functions to be attempted
are so limited that the designation is little more
than a gesture, or perhaps an effort to find occupa-
tion for an active mind and an ambitious and deserv-
ing youth. Upon that hypothesis the otherwise sig-
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nificant departure from approved precedent is mere
boondoggling.

The alternative supposition is not less than sinis-
ter. It is not to be forgotten that, when Governor
of New York, Mr. Roosevelt, in a manner never
clearly disclosed to the publice, brought about the
retirement of a Chairman of the Public Service Com-
migsion of the State whose record was wholly
creditable, and in appointing his successor explicitly
declared that he did not intend that the Commis-
sion should function impartially between the public
utilities and the public, but that it was his purpose
to have it become the advocate of the users of the
services supplied by those utilities. If such is the
Presidential purpose at this time, the consequences
may be grave and far-reaching. The purpose will,
in the end, have to be abandoned or the adminis-
trative method of obtaining justice between the
vendors and the vendees of quasi-public services will
be destroyed. ;

If, -in the present instance, the President has
fallen into such an error, it is only another illus-
tration of the superficial and hasty action to which
he is frequently impelled by his implacable deter-
mination to override every obstacle which may inter-
vene between the purpose which he has immediately
in mind and its complete realization. He is lacking
neither in patriotism nor in good and upright inten-
tions, but he is apparently incapable of perceiving
any sound reason for the existince of any impedi-
ment to the prompt and full attainment of whatever
objective he may adopt, no matter how sudden such
adoption may be. He may never have read the
Commentaries of Sir William Blackstone, or, if
he has, he may have forgotten the great saying of
that oracle of jurisprudence that it is always dan-
gerous to repeal a law without ascertaining the rea-
son for its original adoption because, after such
ill-considered repeal, unforeseen difficulties are
likely to disclose the sound reason which supported
the repudiated statute.

The Jutlook for Japan and the Pacific

Whatever the outcome of the conference at Brus-
sels—and reports at this writing do not forecast
any very important action—there is no reason to ex-
pect that the advance of Japan in the Far East will
or can be permanently halted. Even a failure of the
operations at Shanghai or a check to the advance
from tle north would leave virtually untouched the
influences which urge Japan forward. After all has
been charged that can be charged to a desire for the
glory that may come from a conquest at arms, there
still remain forces to which Japan seems destined
to respond. The natural desire of an island empire
for territory on the mainland, pressure of popula-
tion upon a deficient food supply, expanding indus-
tries needing markets for their products, a dearth
of important raw materials, jealousy of Russia as
an Asiat.c Power, a belief in the superiority of the
Japanese nation in comparison with its Chinese
neighbon; and resentment at the financial and busi-
ness influence in the Far East which Europe and
the United States have long wielded—all these
things will continue to operate, as they have oper-
ated in the past and are operating now, to urge Ja-
pan along the path of territorial, economic and po-
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litical expansion in the directions in which expan-
sion is most naturally and easily to be accomplished.
In such a movement war, however unavoidable, be-
comes an incident, and neither a temporary check,
nor a patched-up peace in which China nominally
acquiesced, nor a peace enforced by outside pres-
sure would dispose of the inner forces that unite to
drive Japan ahead.

Unless China develops powers of resistance and
a capacity for internal economie and political sta-
bility and progress much greater than it has hith-
erto shown, the world must look forward to a time,
perhaps not far distant, when Japan will be indis-
putably the dominant Power in the Far East. Nei-
ther a wholesale conquest of China nor a successful
war with Russia is indispensable to that end. The
firm establishment of Japanese authority.in Man-
chukuo, the definitive occupation of  northern
China as far as the Yellow River, and control of
the Chinese seaports would be sufficient not only for

political domination but also for the economic pen-.

etration which Japan desires. If Japan can control
access to the Pacific, it can control the economic life
of the vast interior of China. The situation with re-
gard to Russia is equally obvious. It would. not be
necessary to curb Russia by depriving it of the port
of Vladivostok or some port that may be developed
farther to the north if the only other access to the
Pacific that Russia could have was through Chinese
or Manchukuoan territory which Japan controlled.

It is along these general lines that Japanese ex-

pansion appears to be moving. The recognition of

ihe trend goes far to explain the attitude of Great
Britain in the present Sino-Japanese conflict. The
primary interest of Great Britain in the Far East,
and in the purpose of Japan to become the dominant
Power in that part of the world, is economie, not
political. Something of political prestige is, -of
course, involved in the maintenance of territorial
and other rights which for many years have been
- enjoyed, and a determined effort would doubtless
be made to hold Hongkong. The main intersst, how-
ever, is financial and commercial. The inyestment
of British capital in China is immense, an¢ the vol-
ume of British trade with China and Japan is large
and important. The interest of the United States,
while less than that of Great Britain in thé matter
of capital investment, is greater commercially, for
both China and Japan find in the United States
their best customer.

The prospect of a Japanese hegemony in‘the Far
East, accordingly, raises the question how long the
financial opportunities and commercial advantages
which other countries, particularly the United
States and Great Britain, have long enjoyed in that
part of the world are likely to continue. The desire
for economic self-sufficiency which dominates the eco-
nomic policies of Italy and Germany and is spread-
ing rapidly elsewhere in Europe is strong+in Japan,
and to the extent that teh aim was realized through
the occupation of Chinese territory and tke develop-
ment of Chinese natural resources and industrial

production, the volume of imports from Enrope and .
the United States, and in varying degree from other .

countries as well, should be expected to decline. Al-
ready, in China, the policy of the “open door” has
ceased to be of practical importance, and Japan has
shown no disposition to accept the policy for itself.
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No more in the Far East than elsewhere, of course,
will the door be absolutely closed, for a nation must
sell if it is to buy and not even the most highly
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. industrialized nation can hope to live wholly within

itself, but the door will obviously be held less and
less widely ajar .if Chinese production can be made
to supplement what Japan itself can produce and
the Chinese market can be forced open for Japanese
goods.

The task of the Brussels conference, viewed from
this angle, becomes both delicate and complicated,
and the difficulties are not lessened by the fact that
politics as well as economics are involved. It is easy
to understand why Great Britain, which in its for-
eign policy is accustomed to take a long look ahead,
should be strongly averse to doing anything that
would irritate Japan or hasten the time when Brit-
ish capital may have to withdraw from the Far East
and British trade suffer a serious decline. If it is
the inevitable that has to be faced, it is better that
the inevitable shall come gradually and time be
used to prepare for it. The statement of Foreign
Secretary Eden to the effect that Great Britain is
ready to go as far as the United States will go at
Brussels was doubtless intended in part to make
clear where the responsibility for calling the confer-
ence lies, but since there is no indication, at least in
Ambassador Davis’s opening speech, that the United
States is prepared to do more than urge the desir-
ability of peace, Mr. Eden’s assurance can hardly
be called precise. There is a further impediment to
considered action in the criticisms which have been
voiced, especialy in Great Britain and this country,
of Japan’s ruthlessness in warfare, the sporadic at-
tempts to boycott Japanese goods or prevent the
sailing of vessels destined for Japan, and the desire
of Chinese partisans to have Japan formally branded
as an aggressor. Even the League of Nations, swayed
ag it was by the appeal of the Chinese delegation, re-
frained from pronouncing upon the issue of aggres-
sion, and the injection of that issue into the deliber-
ations at Brussels would probably divide the con-
ference again as the effort to array democracies
against dictatorships is reported to have divided it
already.

Japanese ambition, it is also to be remembered,
goes farther than the establishment of Japanese
supremacy over China and resistance to any politi-
cal designs in the Far East that Russia may have.
It contemplates also the attainment of an unassail-
able position throughout the Pacific. It has already
gone a long way in that direction. Only a combina-
tion of naval forces such as, in the present state of
Europe, is not a practical undertaking could success-
fully challenge the Japanese navy. The British pos-
session of Hongkong could not be maintained.
against a massed Japanese naval attack, and the
Singapore naval base, intended to insure beyond
cavil the safety of British possessions in the Far
East, has become isolated. Some American naval
authorities are reported as believing that an Amer-
ican defense of the Philippines would be impractic-
able, and if that is the case the independence which
has been promised to the islands will be held only
upon Japanese sufferance. The denials by Japan of
aggressive intentions must be given all the credence
that such denials deserve, but few observers doubt
that the natural result of Japanese expansion will
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be to make the Japanese “Monroe Doctrine” for the
Ifar East an accomplished fact as far as European
or American interference is concerned.

It would be a great mistake to assume that Ja-
pan’s ambitions are without at least tacit approval
among other Powers. The action of the Italian del-
egate at Brussels, on Thursday, in opposing joint
moral pressure upon Japan and urging that Japan
and China be invited to settle their differences be-
tween themselves is entirely in line with Japan’s
opposition to outside intervention. The treaty of al-
liance between Germany and Japan, to which Italy
was expected to adhere today, provides in terms only
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for joint resistance to Communism, but there is no
indication that the alliance is endangered by Ja-
pan’s course in China; on the contrary, it seems to
be working very well in view of the reported willing-
ness of Japan to accept Chancellor Hitler as a
mediator. The European countries whose com-
mercial relations with the Far East are relatively
minor have shown no disposition to entangle
themselves in the Sino-Japanese controversy. Un-
less Great Britain and the United States agree to
cooperate in something more than moral suasion,
the United States will find itself isolated at Brus-

(Continued on page 2918)

The New Capital Flotations in the United States During the Month of October
and for the Ten Months Since the First of January

The record of new financing in this country during the
month of October shows a grand total of $195,818,620,
comprising $27,619,620 of State and municipal issues, $129,-
099,000 of corporate securities and two Farm Loan emissions
amounting to $34,300,000. The month’s grand total com-
pares with $223,502,510 for September; with $183,827,304
for August; with $343,577,370 for July; with $559,649,812
for June; with $261,441,234 for May and with $317,092,098
for April. In March the grand total was $382,057,701; in
February it was $521,550,323, and in January it was $617,-
121,520. Refunding operations for the month of Oectober
comprised $106,998,920 out of the grand total of $195,818 -
620, leaving the strictly new capital raised during the month
at $88,819,700.

United States Government issues appeared in the wusual
order during the month of October. The month’s financing
comprised four single Treasury bill issues sold on a discount
basis. :

Because of the importance of United States Treasury issues
we furnish below a summary of the new securities sold during
the first 10 months of the current year and give particulars
of the different issues.

New Treasury Financing During the Month of
October, 1937

Secretary of the Treasury Morgenthau on Sept. 30 an-
nounced a new offering of $50,000,000 or thereabouts of
273-day Treasury bills. The bills were dated Oct. 6 and
will mature July 6, 1938. Subscriptions to the offering
totaled $183,266,000, of which $50,090,000 was accepted.
The average price for the bills was 99.669, the average rate
on a bank discount basis being 0.436%. Issued to replace
maturing bills.

Mr. Morgenthau on Oct. 7 announced a new offering of
$50,000,000 or thereabouts of 273-day Treasury bills. . The
bills were dated Oct. 13 and will mature July 13, 1938.
Subscriptions to the offering totaled $134,079,000, of which
$50,103,000 was accepted. The average price for the bills
was 99.675%, the averagerate on a bank discount basis being
0.429%. Issued to replace maturing bills,

On Oct. 14 Mr. Morgenthau announced another offering
of $50,000,000 or thereabouts of 273-day Treasury bills.
The bills were dated Oct. 20 and will mature July 20, 1938.
Tenders to the offering totaled $163,285,000, of which $50,-
025,000 was accepted. The average price for the bills was
99.725, the average rate on a bank discount basis being
0.362%. Issued to replace maturing bills.

Secretary of the Treasury Morgenthau on Oct. 21 an-
nounced a further offering of $50,000,000 or thereabouts of
140-day Treasury bills. The bills were dated Oct. 27 and
will mature March 16, 1938.  Subscriptions to the offering
totaled $143,108,000, of which $50,065,000 was accepted.
The average price for the bills was 99.899, the average rate
on a bank discount basis being 0.261%. Issued to replace
maturing bills. i

In the following we show in tabular form the Treasury
financing done during the first ten months of 1937. The
results show that the Government disposed of $5,416,303 ,000,
of which $3,711,611,700 went to take up existing issues and
$1,704,691,300 represented an addition to the public debt.
For October by itself, the disposals aggregated $200,283,000,
all of which constituted refunding.
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UNITED STATES TREASURY FINANCING DURING THE FIRST TEN
MONTHS OF 1937

Amount

Date Amount
Accepted Price

Offered Applied for

$
50,055,000/ Average 99.961
50,125,000| Average
50,022,000/ Average
50,015,000|Average
50,038,000(Average

250,255,000
50,385,000(Average 99.696(*0.4019%,
50,025,000|Avergae 99.717(*0.373%,
50,027,000(Average 99.717
50,024,000|Average 99.708

200,461,000

50,023,000|Average 99.935
50,004,000/Average 99.695

$
Dec. 31 105,265,000
Dec, 31 . 131,040,000
Jan, 7 . 125,862,000
Jan, 14 124,392,000

Jan. 21|Jan. 134,878,000 *0.361%

Jan, [total...

Jan, 28/Feb. 3 191,855,000
Feb, 4|Feb. 10 179,465,000,
Feb. 11|Feb, 17 154,486,000
Feb. 18|Feb. 24 134,519,000

Feb. |total...

Feb. 26/Mar. 3 111,863,000
Feb. 26|Mar. 3 114,519,000
Mar. 4|Mar. 10 153,617,000 50,055,000/ Average 99.951
Mar. 4|Mar. 10(27. 130,196,000| 50,010,000|Average 99.856
Decl5'36 483,910,000 483,910,000| 100
7] 40,722,000 Average 99.956
106,662,000 Average 99.602
88,640,000 Average 99.896
Average 99.461
,153, Average 99.901
50,004,000|Average 99.512

h total. 984,449,000

Apr. 79,650,000
Apr. 159,783,000 Average 99.499
Apr. 8|Apr, 126,121,000, ,022, Average 99.494
Apr, 15|Apr, 154,224,000 99.776|*0.5
Apr, 15/Apr. 134,330,000 ,300, 99,469
Apr. 22(Apr. 150,313,000| 50,024,000|Average 99.787
Apr, 22(Apr. 139,477,000{ 50,052,000{Average 99.458(*0.715%,

April [total. .. 350,516,000 .

Apr, 29|May 5 50,045,000/ Average 99.801|*0.531%,
Apr. 29|May 5 50,014,000{Average
May 6/May 12 Average
May 6/May 12
May 13|May 19
May 13|May 19
May 20(May 26
May 20|May 26

May |total...

May 28|June 2
May 28/June 2
June 3|June 9
June 7|June 15
June 7(June 15
June 10|June 16
June 23
June 30

total. ..

Juy 7
July 14
July 14
July 21
July 21
July 28
July 28

total. ..

Average 99.897

132,280,000
135,389,000
138,172,000,
164,362,000
171,777,000
169,035,000
171,119,000,
185,551,000

Average
Average
Average
Average
Average

Pev=nns e |
400,543,000

140,170,000| - 50,112,000|Average 99.888
179,085,000{ 50,030,000|Average 99.574|*0.562
131,178,000 - 50,000,000|Average 99.586
2,499,349,100| 426,494,300 100
2,496,326,400( 426,290,000 100
50,045,000(Average 99.566
50,120,000|Average’ 99.562
50,015,000{Average 99.531( 0.619%

1,153,106,300)

50,010,000/ Average 99.628(*0.490%
50,060,000|Average 99.819
50,000,000| Average A
50,136,000|Average :
50,015,000|Average 99.620
50,012,000|Average 99.852
50,032,000{Average 99.632

350,265,000

50,000,000|Average 99.915
50,047,000{Average 99.646
Average 99.924
Average 99.638
Average
Average
Average
Average

123,676,000

133,100,000

151,608,000,

165,122,000
133,795,000
148,448,000
146,268,000

79,813,000
140,846,000

95,371,000
118,091,000

103,158,000 Average 99.871
123,622,000( 50,028,000|Average 99.534
160,209,000(  50,224,000(Average 99.861
159,174,000 50,016,000|Average 99.461
433,607,900 433,507,900 100

342,135,800| 342,135,800 100

176,174,000( 50,010,000{Average 99.557
159,031,000 50,015,000{Average 99.666
120,959,000, 50,116,000(Average 99.709

1,126,124,700
50,090,000(Average 99.669
50,103,000|Average 99.675
50,025,000\ Average 99.725
50,085,000{Average 99.899

200,283,000

Sept. 29
mber to
Oct. 6 183,266,000
Oct, 13 days 134,079,000
Oct. 20(273 days | 163,285,000
Oct. 27 143,108,000
er total
* Average rate on a bank discount basis.
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OF FUNDS

Type of
Security

Total Amouni

. New
Accepted Indebtedness

$50,000,000

Refunding

$50,055,000|] $50,180,000
50,125,000

50,022,000, 50,022,000
50,015,000 50,015,000
50,038,000 50,038,000
$250,255,000{ $200,255,000]
$50,385,000|  $50,385,000
50,025,000

50,025,000
50,027,000 50,027,000
50,024,000 50,024,000
$200,461,000, $200,461,000,
$50,000,000

$50,023,000
50,035,000,

50,004,000
50,055,000
483,910,000
50,012,000

50,010,000
483,910,000

50,008,000
50,015,000

Treas.
Treas.
Treas.

. bills

. bills

. bills

. bills

149 Treas., bonds
2-day Treas. bills
. bills

. bills

. bills

. Dbills

$50,027,000
50,030,000

50,081,000
50,012,000,
50,020,000
50,177,000
50,153,000
50,004,000

$984,449,000| $733,980,000,
550.044.000} $50,000,000

50,049,000,
50,022,000 50,022,000
50,000,000

50,025,000
50,000,000,

50,081,000
50,189,000
5,0142,000

$250,469,000
$50,093,000

. bills
. bills
. bills
. bills
. bills
. bills

50,325,000
50,076,000

50,300,000
50,024,000
50,052,000
$350,516,000

$50,045,000] #

$200,022,000
$50,000,000
50,000,000
50,064,000,
50,000,000

$150,494,000
$50,059,000
50,099,000
50,120,000
50,201,000

. bills
. bills
. bills
. bills
. bills
. bills
. bills

50,014,000
50,072,000
00

50,182,000,
50,019,000

$400,543.000| $200,064,000
350.112,000} $50,000,000

50,030,000
50,000,000,

50,000,000
426,494,300{] 300,000,000
50,045,000

50,045,000
50,120,000 50,120,000
50.015,006 50,015,000
$1,153,106,300| $550,180,000
$50,010,000!

$50,010,000
50,060,000

50,060,000

50,000,000
50,060,000
50,150,000

$200,479,000
$50,142,000

bills
bills
273-day Treas. bills
1349 Treas, notes
13{ 9, Treas. notes
273-day Treas. bills
bills
bills

. bills
. bills
. bills!
. bills
. bills
. bills
. bills

$50,000,000
50,091,000
49,885,000

50,136,000
50,015,000
50,012,000
50,032,000

$350,265,000

$50,000,000
' 50,047,000
50,086,000
50,057,000
50,018,000
50,048,000
50,043,000
50,001,000

$400,300,000

$50,072,000
50,028,000
50,224,000
50,016,000
50,010,000
433,507,900
342,135,800

$200,298,000;
$50,000,000
50,145,000
50,083,000
50,010,000

$149,976,000
$50,047,000
49,998,000

- 49,983,000
50,034,000

. bills
. bills]
. Dbills!
. bills:
. bills
. bills
. bills

$200,238,000,
$50,028,000
50,027,000
50,010,000
433,507,900
342,135,800
50,015,000 50,015,000
50,116,000 50,116,000 -
$1,126,124,700($1,025,839,700| $100,285,000
50,090,000 50,090,000
50,103,000 50,103,000,
50,025,00C 50,025,000
50,065,0C0 50,065,000
$200,283,000| $200,283,000,

$5,416,303,000($3,711.611,700/$1,704,691,300

$200,062,000
$50,072,000
50,213,000

. bills
. bills
. bills
. bills
. bills
114 % Treas, notes
2% Treas. notes
273-day Treas, bills
273-day Treas. Dbills

273-day Treas.
273-day Treas.
273-day Treas.
140-day Treas.

Features of October Corporate Financing

Making further reference to the new corporate offerings
announced during October, we note that public utility issues
accounted for $81,864,000, which compares with but $11,-
500,000 for that group in Sertember. Industrial and mis-
cellaneous issues totaled $25,929,000 in Oectober, as against
$139,242,692 in September, while railroad financing in
October amounted to $21,306,000 as compared to only
$1,300,000 recorded for September.

The total corporate securities of all kinds put out during
October was, as already stated, $129,099,000, of which
$108,400,000 comprised long-term issues and $20,699,000
represented stock flotations. The portion of the month’s
corporate flotations devoted to refunding operations was
$69,652,500, or more than 53% of the total. In September
the refunding portion was $39,385,636, or more than 25%
of the total. In August the refunding portion was $56,-
136,146, or more than 539, of the total. In July the re-
funding portion was $56,780,528, or more than 409, of the
total. In June the refunding portion was $149,341,150,
or more than 35% of the total. In May the refunding por-

Financial Chronicle

#Farm Loan and Government agencles. .-

2915

tion was $87,210,363, or more than 529 of the total; in
April it was $86,535,499, or more than 53% of the total;
in March it was $181,055,483, or more than 56 %, of the total;
in February it was $224,520,551, or more than 63 % of the
total. In January the refunding portion was $203,516,962,
or mnearly 699 of the total. In October a year ago the
amount for refunding was $271,516,500, or more than 7 19%
of that month’s total. )

Refunding issues worthy of mention sold during October
of 1937 were as follows: $48,364,000 Central New York
Power Corp. gen. mtge. 334s, Oct. 1, 1962, of which $36,-
364,500 was used for refunding, and $18,000,000 Idaho
Power Co. 1st mtge. 334s, Oct. 1, 1967, of which $13,650,000
comprised refunding.

The largest corporate offering during October was $48,-
364,000 Central New York Power Corp. gen. mtge. 3%s,
Oct. 1, 1962, priced at 99, to yield about 3.829,. Other
issues of importance were: 200,000 shares of the Continental
Can Co., Inc., $4.50 cum. pref. stock, priced at 100; $18,-
000,000 Idaho Power Co. 1st mtge. 334s, Oct. 1, 1967,
floated at 9814, to yield about 3.80%, and $13,000,000
North Boston Lighting Properties secured notes, 3% %
seriés, Oct. 1, 1947, issued at par.

Included in the financing done during the month of Octo-
ber was an offering of $33,000,000 Federal Intermediate
Credit banks 114% debentures, dated Oet. 15, and. due in
tour and nine months, offered at a premium over par value.
There was also an issue of $1,300,000 Virginia Joint Stock
Land Bank of Charleston, W. Va., 3% Farm Loan bonds,
due Nov. 1, 1942, offered at par.

There Were no new conspicuous corporate offerings made
in October carrying warrants, or a convertible feature of
one kind or another. )

In the following we furnish a complete summary of the
new Tinancing —corporate, State and cify, foreign _govern-
ment, as well as Farm Loan issues—brouggt:out_in_'the
Ubited States during October and the ten months ended
with October:

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
: AND MUNICIPAL FINANCING

v 4 - V
New Capital Total

1937 Refunding

Month of October— $ $ $
Corporate—
Domestic—
Long-term bonds and notes
Short-term
;Prelerred 8tOCKkS....
: Common ‘stocks
Canadian—
Long-term bonds and notes
Short-term :
Preferred 8tOCks. .
Common stocks.
Other foreign—
Long-term bonds and notes
Short-term
Preferred stocks..
Common stocks.

108,400,000

20,099,000
600,000

38,747,500 69,652,500

Other forelgn government,
34,300,000

1,546,420
1,500,000

106,998,920

34,300,000
27,619,620
4,800,000
195,818,620

26,073,200
3,300,000

88,819,700

* Municipal—States, cities, &c
United States Possessions

Grand total

Ten Months Ended Oct. 31— -
Corporate— -

Domestie—
Long-term bonds and notes 660,932,849
44,276,080

Short-term
Preferred stocks.. 193,959,065
Commonstocks 188,397,453
Canadian—
Long-term bonds and notes
Short-term
Preferred stocks..
Common stocks
Other foreign—
Long-term bonds and notes

767,153,851(1,428,086,700
36,823,920| 81,100,000
263,550,822| 457,509,887
86,606,225| 275,003,678

Preferred stocks..
Common 5tocks

Total corporate
Canadian Government....
Other foreign government,
Farm Loan and Government agencl
* Municipal—States, citles, &c....
United States Possessions.

1,154,134,818/2,241,700,265
C

88,250,000
134,000,000
362,014,000
770,241,381

4,800,000

85,000,000
134,000,000
231,014,000
165,903,675

1,500,000

132,00C,000
604,337,706
3,300,000

1,830,453,153'1,771,552,493|3,602 ,005.646

Grand total

* These figures do not include funds obtained by States and municipalities from
any agency of the Federal Government,

In the tables on the two succeeding pages we compare
the foregoing figures for 1937 with the corresponding fig--
ures for the four years preceding, thus affording a five-year
comparison. We also furnish a detailed analysis for the
five years of the corporate offerings, showing separately
the amounts for all the different classes of corporations.

Following the full-page tables, we give complete details
‘of the new flotations during October, including every issue
of any kind brought out in that month.
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2918 Financial

DETAILS OF NEW CAPITAL FLOTATIONSIDURING
OCTOBER, 1937

LONG-TERM BONDS AND NOTES (ISSUES MATURING LATER
THAN FIVE YEARS)

RAILROADS

3,650,000 Chicago Burlington & Quincy RR. equip. trust 24s,
% Oct. lg. 1938—47.“ New equipment. Priced to yield from
© 0.85% to 2.70%. Offered by Salomon Bros. & Hutzler;
Dick & Merle-Smith and Stroud & Co., Inc.
16,381,000 New York Chicago & St. Louis RR. Co. 1st M. 3}4s,
Oct. 1, 1947. Refunding. Offered to holders of company’s
Ist M. 4s, maturing Oct. 1, 1937, TUnexchanged portion
amounting to approximately $5,200,000 was offered publiclg
z&t 89% in October by selling group headed by Edward B. Smit/
0.
1,275,000 The Texas & Pacific Ry. equip. trust 2%s, Nov. 1, 1938-52.
New equipment. Priced to yield from 0.85% to 3.00%.
Offered by F. 8. Moseley & Co.; Kean, Taylor & Co. and
R. W. Pressprich & Co.

+306,0
i PUBLIC UTILITIES

$2,500,000 Central Hudson Gas & Electric Corp. 1st & ref. M. 314s,
1967. Refunding and new construction, Price 102; to yield
about 3.40%. Placed privately with Metropolitan Life In-
surance Co, and Penn Mutual Life Insurance Co.

48,364,000 Central New York Power Corp. gen. M. 3%s, Oct. 1, 1962.
Refunding, new construction, extensions an(f improvements,
Price, 99; to gield ahout 3.82%. Offered by Morgan Stanley
& Co., Inc.; Schoellkopf, Hutton & Pomeroy, Inc.; Bonbright
& Co.. Inc.; Mellon Securities Corp.; Brown Harriman & Co.

nc.; Edward B. Smith & Co.; The First Boston Corp. and

Lehman Brothers. Other underwriters were: Blyth Co.,

nc.; Coffin & Burr, Inc.; Kidder, Peabodi& Co.; Lazard

freres & Co.. Inc.; Lee Higginson Corp.: B, H. Rollins &

Sons, Inc., and Kuhn, Loeb & Co.

18,000,000 Idaho Power Co. 1st M, 3%s, Oct. 1, 1967. Refunding,
reimburse parent company for advances used in constructing
generating station and provide funds for other corporate pur-

oses. Price, 9814; to yieid about 3.80%. Offered by The

irst Boston Corp.; Coffin & Burr, Inc.; Harris, Hall & Co.
ilnc.); Bonbright & Co., Inc.; Brown Harriman & Co., Inc.;
idward B. Smith & Co.; Halsey, Stuart & Co., Inc., and
J. & W. Seligman & Co., Other underwriters were: Blyth &
Co., Inc.; Goldman, Sachs & Co.; Lee Hi%lnson Corp.; Leh-
man Brothers; E. H. Rollins & Sons, Inc.; White, Weld & Co.;
Jackson & Curtis; Kidder, Peabody & Co.; W. C. Langley
& Co.; Lazard Freres & Co., Inc.; F. 8, Moseley & Co.; Stone
& Wehster and Blodget, Inc.; Tucker, Aathony & Co.; Whit~
ing, Weeks & Knowles, Iac.; Hale, Waters & Co., Inc., and
Mellon Securities Corp.,

13,000,000 North Boston Lighting Properties secured notes. 3137,
series, Oct. 1, 1947, Repay bank loans and finance additions
and improvements to properties. Price, 100; to yield 3.50%.
Offered by The First Boston Corp.; Lehman Brothers; F. ﬁ
Miseley & Co.; Lee Higginson Corp.; Harris, Hall & Co. (Inc.);
Bodell & Co.; Halsey, Stuart & Co., Inc.; Chas. D, Barney
& Co., and White, Weld & Co.

$81,864,000
OIL

$1,000,000 Kansas Pipe Line & Gas Co. 1st M. 5s, series A, 1952.
Repayment, of debt, new construction and working capital.
Price on application, Offered by Harold E. Wood & Co.,
8t. Paul, Minn.

LAND, BUILDINGS, &ec.
$120,000 Concordia College Corp. (Moorhead, Minn.) 1st M. 4s
and 4}s, July 1, 1938-47. Real estate mortgage. Price,
100; to yield from 4.00% to 4.50%. Offered by B. C. Zieglet
& do., est Bend, Wis. B
900,000 De Paul Hospital (St. Louis, Mo.) 1st & ref. M. 3s and 4s,
Feb. 1, 1938-Nov. 1, 1947. eal estate mortgage. Price on
iav?plication. Offered by Dempsey-Tegeler & Co., St. Louis,
0.

60,000 Evenezer Lutheran Church (Columbia, S. C.) 1st M. 4}?5
and bs, Oct. 1, 1938-52. Refunding. Price. 100; to yield
4.50% to 5.00%. Offered by Eckhardt-Petersen & Co., Inc,,
8t. Louis, Mo.

150,000 Immaculate Heart of the Blessed Virgin Mary Parish
Cleveland, Ohio) 1st M. 4s and 4}4s, Oct. 1, 1938-49.
efunding. Price, 101-100; to yield from 3.00% to 4.50%.

Offered by Festus J. Wade Jr. & Co.
3,000,000 Saks & Co. 4.40% mortgage loan due 1953. Refunding and
. other cot('{mrate burposes. Placed privately through Paul
Hammond Co. ﬂ']

$4.230,000 3
' STOCKS =

(Preferred stocks of a stated par value are taken at par, wh{lé‘g;eferred stock .
k.. of no par value and all classes of common stock are computed at their
offering prices.) o E § 2
" OTHER INDUSTRIAL AND MANUFACTURING
$20,000,000 Continental Can Co., Inc., 200,000 shares $4.50 cum., pref.

s~y

stock. Repay bank indebtedness incurred primarily to carry
increased inventories and receivables, Price, 100: to yield
4.50%._ Offered by Goldman, Sachs & Co.; Chas. D. Barney
& Co. Brown Harriman & Co., Inc.; The First Boston Corp.:
Edward B. Smith & Co. and Kidder, Peabody & Co. Other
underwriters were: Dominick & Dominick; Hayden, Stone
& Co.; W. E. Hutton & Co.; Lazard Freres & Co.. Inc.; Lee
Higginson Corp.; Hemphill, Noyes & Co.; G. M.-P. Murph
& Co.; Harris, Hall & Co. (Inc.); W. C. Langley & Co.; F. Sy
Moseley & Co.; Stone & Webster and Blodget, Inc.; Horn-
blower & Weeks; Bancamerica Blair Corp.; Kleinwort Sons
& Co.; Hallgarten & Co.; Ladenburg, Thalmann & Co.;
Riter & Co.; Baker, Weeks & Harden: Bosworth, Chanute,
Loughriuge & Co.; First of Michigan Corp.; Piper, Jaffray &
Hopwood; Schwabacher & Co., and Kuhn, Loeb & Co.
600,000 Lane-Wells Co. 40,000 shares capital stock. Discharge
bank loans incurred in construction of new buildings, provide
for new equipment and additional working capital. Price,
15. Offered by Hartley, Rogers & Co., Inc.

20,600,000
INVESTMENT TRUSTS, TRADING, HOLDING, &c. -
$99,000 First New England Corp. 9,000 units, each unit comprising

1 share of 5% cum. pref. stock and 1 share of common stock,

General corporate purposes. Price, 11 per unit. Preferred

stock convertible into common at any time up to Oct. 1, 1942,

at rates ranging from 5 shares to 1 share of common for each

share of preferred stock. Offered by United Investment

Assurance Trust to holders of its preferred stock. T |

FARM LOAN AND GOVERNMENTAL AGENCY ISSUES ™™=
$33,000,000 Federal Intermediate Credit Banks 1%% debentures,
dated Oct. 15 and due in four and nine months. Refunding.
Priced at a slight premium. Offered by Charles R. Dunn,

New York, Fiscal Agent.
1,300,000 Virginian Joint Stock Land Bank of Charleston, W. Va.,
' 3% Farm Loan bonds, due Nov. 1, 1942. Refunding. Price,
100; to yield 3.00%. Offered by E. H. Rollins & Sons, Inc.,
:_’ nd Halsg, Stuart & Co., Inc.; Robinson & Co., Inc.; Nichols,
Terry & Dickinson, Inc., and Ames, Emerich & Co., Inc. .

$34,300,000

r
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Chronicle Now: 6, 1937
The Outlook for Japan and the Pacific

(Concluded from page 2914)
sels, and Mr. Roosevelt’s Chicago pronouncement
will seem even more ill-considered than it did when -
it was made.

Mediation aside, the ultimate aims of Japan would
also be furthered if it consented to enter another
conference, as has been suggested at Brussels, in
which the Nine-Power Treaty was not an issue, for
it could then maintain, as it has already contended,
that the Treaty is obsolete and no longer imposes
obligations upon its signatories. Whatever happens, -
the course of events, as far as can now be seen, will
play more or less satisfactorily into Japanese hands.
The penetration of China, halting and imperfect, no
doubt, but nevertheless persistent, will go on without
forcible interference from any quarter, Japanese
domination in the Far East and the Pacific will ad-
vance from stage to stage, and European and Amer-
ican influence and trade will decline as Japan pro-
gresses. The happiest outcome would be an agree-
ment under which China, without sacrificing its
political integrity or independence, could cooperate
with Japan in the furtherance of common economic
interests, but the intense hostility which is felt in
China for Japan seems for the present to put an
amicable settlement on such lines out of the
question.

The Course of the Bond Market

This week has seen a generally declining bond market,
with losses in almost all of the lower-grade groups. The
averages for the Baa’s, however, did not decline to the low
point of Oct. 19. The Baa rails were closest to that low,
while the Baa utilities remained well above it. High grades
have revealed moderate strength this week. United States
Governments have remained firm. )

High-grade railroad bonds have shown fractional losses.
New York (Central 3%s, 1997, at 94 lost 14 point, while
Virginian 3%s, 1966, at 10414 were off %% point. Medium-
grade and speculative railroad bonds have declined. Balti-
more & Ohio 5s, 1995, fell 5% to 451, and Erie 5s, 1975,
dropped 6% points to 45. Defaulted railroad bonds also
settled to lower prices. Chicago & Great Western 4s, 1959,
at 197% were off 1%, while Missouri Pacific 5s, 1965, lost
21 at 2014.

Iighest-grade utility bonds have tended to advance.
Brooklyn Edison 3%s, 1966, at 1015% were up %; Con-
sumers Power 31@1‘5, 1970, gained 14 at 10334 ; Southwestern
Bell Telephone 34s, 1964, advanced 1 to 107%. Lower
grades, however, have lost ground. New England Power
Association 5s, 1948, declined 314 to 831%; Puget Sound
Power & Light 5%s, 1949, at 72 were off 1; Standard Gas &
Electric 6s, 1966, fell 314 to 5634.

Creditable improvement has been registered by industrial
bends in the high-grade classification. Medium-grade in-
dustrials have been soft and speculative issues weak. Oblo-
gations of food processors have declined, National Dairy
Products 3%s, 1951 (w. w.), closing 1 lower at par. Most
of the non-ferrous metals have lost favor, General Cable
5%s, 1947, moving down 2 points to 101, a new low for the
year. Gains have been recorded among the oils, but Skelly
Oil 4s, 1951, at 96% were off 1. In the steel section, Otis
Steel 415s, 1962, stood out with a loss of 23 at 75%. The
trend of packing company issues has been a downward one,
Swift & Co. 3%s, 1950, closing at 1043, off 2.

The collapse of the coffee control plan brought liquidation
into Brazilian bonds, while .other South American issues
reacted in sympathy. Italians have continued weak. Ger-
man and Japanese bonds have remained firm, with little
change in price.

Moody’s computed bond prices and bond yield averages
are given in the following tables:
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MOODY'S BOND PRICES (REVISED)
(Based on Average Y4elds)

MOODY'S BOND YIELD AVERAGES (REVISED)
(Based on Indiridual Closing Prices)

U. 8.
Gont.
Bonds

All 120
Domes-

e
Corp.*

120 Domestic Corporate *
by Ratings

Aa

120 Domestic
Corporate by Groups *

. |Indus.

Aaa k. R.

All 120
1937 | Domes-|
Datly te

Averages | Corp.

120 Domestic
Corporate by Groups *

R. R. | P. U. | Indus.

120 Domestic Corporate *
atings

114.30
114.30
114.51
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106.92

107.69

107.30
107.30

107.11

83.19
83.46
83.87
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104.48
104.48
104.67

93.37

101.76
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103.93

8..11
High 1937
Low 1937,
1Yr, Ago
Nov. 5'36|111.36
2Yrs.Ago
Nov. 4'35/107.68

96.28
103.74
96.61

111.03
104.30

099.48
85.24

Nov. §.. 5.10 | 4.05| 3.60
5.08 | 4.06 | 3.62

5.05 | 4.08 | 3.58

15..
8.

1
Sept.24..

10..

B

3--
Aug.27--

13..
6.
July 30--
23..

16..
9..

2..
June 25..

11..

4..

May 28..
21ue

14..
Tas
Apr. 30..

16..
9.

Rs
Mar.25..

99,9909 09 09 03 030909 69 09 83

P T R e I

ubwohaughbbbammmn»ahh»b»hnh*nh»»

o R Pt o Cr A A AR R A P R o N SR L SR T TR )

ﬂzmm'uo'mgc

N R R R RS R R R R R R R RO R R R R AP OAIRC RO R RGOSR —~ OIS~
WL e

oo
=1
—e*omwubgawamu

12..
5.-

Feb, 26..
1

11..
5..
Jan, 29..
22..

16..
8

Low 1937
High 1937
1 Yr. Ago
Nov, 5'36
2 Yrs.Ago

e O 1 O Or S O O O O v O O O R o O €
W OO O bt bk pedt ek DD

096009 £69.00 09 59500 1 o . 591560 60 09 09 00 . 0909 09 000 00
£9909 69.09.09 59 6309 09 69 09 89 o 09 69 69 0909.09.09 03 69 09
QQQQ\I\I\I\I\IMS =4

SO PR ND TR

bt
SN
095
e
(=T -
»
»
»

wW W
W o
[ |

3.90 3.79

Nov. 4'35 3.78 4.46 4.20

* These prices are computed from average ylelds on the basis of one “typical” bond (4% coupon, maturing in 30 years), and do not purport to show either the average

level or the average movement of actual price quotations,
yleld averages, the latter being the truer picture of the bond market,

They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Nov. 5, 1937.

Business activity receded further the past week. This is
the fifth consecutive weekly decline, according to the
“Journal of Commerce,” A rather severe drop was recorded
in the business index of this authority, all the various com-
ponents of the index showing declines, with steel operations
and automobile activity showing the greatest reductions.
The “Journal of Commerce” index figures showed a drop
to 95.0 as compared with a revised figure of 97.1 the
previous week and 101.3 for Oct. 31, 1936. A precipitous
drop in steel sales for the month of October was reported
by the “Iron Age.” According to this authority, October
steel sales were.from 15% to 20% under those for Septem-
ber, with pig iron production declining sharply in line
with the precipitous drop in ingot output, which is sched-
uled this week at 48% of capacity, and buying by all con-
sumers, except automotive, is virtually at rock bottom. It
is stated that the chief decline in sales has been in heavy
products. The “Iron Age” states there are indications that
the drop in buying has been checked, but the chances of
marked improvement have been lessened by the hand-to-
mouth buying policy of the automobile companies, upon
which much  dependence had been placed for a business
pick-up. It is stated that the outcome of the New York
‘Automobile Show, results of which will be announced this
week, is expected to have a.pronounced effect on steel pur-
chases of automobile companies from now on. = “Building
construction volume is waning, many projects having been
shelved because of uncertainty as to Administration policies
toward business, as shown by a recent statement of public
utility interests.” Production of electricity in the United
States totaled 2,254,947,000 kilowatt hours in the week ended
Oct. 30, a gain of 4.1% over the week ended Oct. 24, 1936,
the Edison Electric Institute reported. Output for the
latest week showed a loss of 26,689,000 kilowatt hours_when
compared with the total of 2,281,636,000 last week and a
gain of 88,291,000 over the total of 2,166,656,000 in the week
ended Oct. 24 last year. Some public utility company
officials doubt that power output will fall much below the
1936 level in the remaining weeks of the year, despite the
sharp contraction in industrial consumption of current in
prospect. Retail sales continued to make headway during

— o —

the latest week, according to Dun & Bradstreet. Sales for
the period ranged from 2% to 6% higher than the week
before, while the volume of retail distribution was 4% to
15% above the same week last year. Wholesale volume
remained unchanged from the previous week at a level of
6% to 15% above 1936. Freight car loadings declined 1,698
cars to 771,655 in the week ended Oct. 30, This was a
decrease of 0.2% from the previous week and 5.3% below
the total for the corresponding period of last year, There
was nothing extraordinary in the weather developments of
the past week, according to the government report. The
abnormal warmth, abundant sunshine, and but little rain
made ideal conditions for seasonable farm work over much
the greater portion of the country. However, large West-
ern areas continue too dry for plowing, and heavy rains
in the East were unfavorable for outside operations, though
the latter part of the week was warm and sunny, permit-
ting resumption of activities., Iarm work in general is
well advanced; ecrops have matured without extensive frost
damage in any section. There was a disturbance attended
by general rains in the Atlantic area, with heavy to ex-
cessive rainfalls in the Middle Atlantic States, causing
moderate floods in a number of streams. Temperature
changes were unimportant during the week. In the East
freezing weather extended as far South as West Virginia
in the Appalachian Mountains, but along the Atlantic coast
temperatures were continuously above freezing as far North
as southern Maine. In the interior valleys and Great
Plaing, only the northern portions had freezing weather,
while in the Florida Peninsula and the West Gulf area
minimum temperatures were above 50 degrees throughout
the week. The lowest reported for the country was 12 de-
grees at Devils Lake, N. Dak., on Nov. 2. In the New York
City area the weather generally was mild, with fair skies.
Today it was cloudy and cold here, with temperatures rang-
ing from 40 to 55 degrees. The forecast was for light rain
and warmer tonight. Saturday colder, clearing in the after-
noon. Overnight at Boston it was 38 to 48 degrees; Balti-
more, 38 to 54; Pittsburgh, 32 to 48; Portland, Me., 34 to
48; Chicago, 38 to 48; Cincinnati, 40 to 54; Cleveland, 42
to 52: Detroit, 38 to 48; Charleston, 48 to 58; Milwaukee,
42 to 50; Savannah, 44 to 64; Dallas, 60 to 72; Kansas City,
42 to 48; Springfield, Mo., 40 to 46; Oklahoma City, 48 to
62; Salt Lake City, 32 to 58; Seattle, 48 to 62; Montreal,
32 to 38, and Winnipeg, 20 to 42.
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Selected Income and Balance Sheet Items of Class I
Steam Railways for August

The Bureau of 3tatisties of the Interstate Commerce
Commission has issued a statement showing the aggregate
totals of selected income and balance sheet items of Class I
steam railways in the United States for the month of August.

These figures are subjeet to revision and were compiled
from 135 reports representing 141 steam vailways. The
present statement excludes returns for Class I switching and
terminal companies. The report in full is as follows:

TOTALS FOR THE UNITED STATES (ALL REGIONS)

For the Eight Months of
1937 1936

For the Month of Augus’
1937 1936

Net rallway operating income. |$50,307,878|364,636,593/$408,217,220/$364,386,569
Oteher mw;e v . 10,447,758| 11,343,067| 90,979,291| 96,142,553

Total INCOME. cvvmunmunnn -.|$60,755,636|$75,979,660|$499,196,511|$460,529,122
Miscell, deductions from fncome| 1,728,504| 1,511,178 13,714,552| 12,782,732
Inc. avall. for fixed charges.. [$59,027,132|$74,468,482($485,481,955($447,746,390
Fi harges:
;:gn: !orgleased roads. 11,049,240 11,080,029 88,611,488| 88,708,055
Interest deductions. - 40,391,518| 41,144,706] 325,175,488| 331,636,855
Other deductions 221,593 248,917 1,858,058 1,810,672
$51,662,351|$52,473,652($415,645,034|$422,155,482

Total fixed charges
7,364,781 21,994,830| 69,836,925| 25,590,908
1,0?7,2?4 1,014,974 8,227,488 8,117,488

$6,347,307($20,979,856| $61,609,437( $17,473,420

Income Items

Income after fixed charges.
Contingent charges.

Net income.a......

Depreclation (way & structures
and equipment)
Federal Income taxes. ........

129,041,515

130,317,463
17,798,774

16,114,630
27,643,617

16,451,078
3,056,727

3,871,169

Dividend appropriations:
On common stock.
On preferred stock

61,686,308

87,632,612
17,229,044

12,995,649
13,097,099

13,859,452
3,036,072

2,172,630

Balance at End of August
1937 1936

Selected Asset Items—
Investments in stocks, bonds, &¢., other than those

of atfiliated companles $609,794,826

430,960,617

$688,772,332

443,043,933
11,430,155
33,126,411

169,188,136

1,987,893
59,858,025
52,003,770

140,361,979

205,442,131

22,721,114 27,407,015

Bpeclal deposits
Loans and bllls recetvable
Trafflc and car-service balances recelvable
Net balance recelvable from agents and conductors.
Miscellaneous accounts receivable.
Il\;rlntemls sgldlau‘?plles s
terest and dividends receivable.
Rents receivable 1,977,140 2,394,188
Other current assets. ... ...... . 8,472,419 6,360,751

Total current as8ets. o - v o cecmeemow LR $1,322,294,920)%$1,242,404,387

Selected LAability Items—
Funded debt maturing within six months.b....... -

Loans and bills payable €. -ccreeemeeuneenuannnns
Traftlo and car-service balances payable.
Audited accounts and wages payable. ...
Mi a payable. _—
Interest matured unpald. .. ....
Dividends matured unpaid... ..

Funded debt matured unpaid-
Unmatured dividends declared.
Unmatured Interest accrued

Unmatured rents accrued.

Other current liabllities- - ...

Total current liabilities.

Tax Habllity:
United States Government taxes 116,016,808, 72,374,038
Other than United States Government taxes.. 153,700,7621 157,727,771

a The net income as reported includes charges of $3,480,268 for August, 1937,
and $26,212,720 for the elght months of 1937, $1,519,201 for August, 1936, and
$11,662,436 for the elght months of 1936 on account of accruals for exclse taxes
levied under the Social Security Act of 1935; also includes charges and credits re-
sulting in a net charge of $2,640,262 for August, 1937, and $13,050,822 for the eight
months of 1937, because of provisions of the ‘‘Carriers Taxing Act of 1937, ap-
broved June 29, 1937, and repeal of the Act of Aug. 29, 1935, levying an excise tax
upon carriers and an fncome tax upon their employees, and for other purposes.
(Publie No. 400, 74th Congress.) The charges and credits were not handled in a
uniform manner by all the carriers and separate totals are not avallable. The net
income for August, 1936, includes charges ot $3,806,654 and for the elght months
of 1936 of $23,355,712 under the requirements of an Act approved Aug, 29, 1935,
levylng an excise tax upon carriers and an {ncome tax upon their employees, and
for other purposes. (Public No. 400, 74th Congress.)

b Includes payments which will become due on account of principal of long-term
d;a!;g I&ggler than funded debt matured unpald) within six months after close of month
ol A

¢ Includes obligations which mature not more than two years atter date of issue.

d Deficit or other reverse items,

——e

Number of Air-Conditioned Passenger Cars in

Operation on Oct. 1

Nearly 10,000 air-conditioned passenger cars owned by the
Class I railroads and the Pullman Co. were in operation
on Oct. 1, 1937, J. J. Pelley, President of the Association of
American Railroads, announced on Nov. 5.

Class I railroads on Oct. 1 had 5,196, and the Pullman
Co. had 4,666 air-conditioned passenger cars in operation.
These figures include sleeping cars, lounge cars, and other
passenger equipment,

In the first nine months of 1937, air-conditioned devices
were installed on 1,784 passenger cars, of which 1,270 pas-
senger cars were owned by the railroads and 514 by the
Pullman Co.

Class I railroads on Oct. 1 this year had 256 new passen-
ger cars on order compared with 177 on Jan. 1 this year,
and 183 on Oct. 1, 1936. The Pullman Co. on Oct. 1 this
year had 171 new passenger cars on order.,

13,551,106
57,615,606
53,579,154
139,013,012
380,425,708

$83,837,698

210,648,782
79,628,188
257,916,939
98,298,981
609,042,706
6,709,403
477,476,001
15,890,136
107,290,914

$188,767,479

220,025,568
78,733,978
218,080,783
97,245,171
493,831,224
6,971,092
448,018,928
14,497,949
107,885,336
33,642,426 33,238,078
22,356,212 23,268,351

$1,918,900,688($1,741,796,458
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Railroads to Ask for 169, Freight Rate Increase

Because of rising costs of operation over which they have
no control, the railroads of the United States, at a meeting
held in Chicago, on Oct. 29, of the member roads, Associa-
tion of American Railroads, decided to file with the Inter-
state Commerce Commission, without delay, a petition ask-
ing for an increase of 159% in the level of freight rates
except as to coal and coke, lumber, fruits and vegetables,
including citrus fruits, and sugar, for which certain maxi-
mums will be asked in each instance. J. J. Pelley, Presi-
dent of the Association, in a statement released to the press,
said:

The petition will ask that coach rates for passengers traveling on rail-
roads in the Eastern region be increased from 2c., the present rate, to 2%ec.
per mile. No change is contemplated in Pullman or commutation rates,
Railroads in the South will increase their faces in coaches l4c. per mile
8o that the rate will be 2c. per mile. This is the same increase the
Eastern lines are requesting. The Western lines are making various in-
creases such as 2n increase in transcontinental coach fares between Chicago
and Pacific Coast destinations of $5, with corresponding adjustments
between intermediate points. Increases will also be made in the round-
trip 30-day coach fares and the round-trip intermediate class for tourist
car fares.

This action has been forced upon the railroads because the margin
between income and operating expenses has been squeezed so thin that they
face a real crisis. Because there is no other way to meet this crisis than
to make a general increase in rates and fares, the railroads will ask the
Commission to expedite consideration of this matter.

il

Revenue Freight Car Loadings Again Decline—Off 0.2,
in Week Ended Oct. 30

Loadings of revenue freight for the week ended Oect. 30
1937, totaled 771,655 cars. This is a decrease of 1,698 cars
or 0.2%, from the preceding week; a decrease of 42,859
cars, or 5.2%, from the total for the like week of 1936, and
an increase of 89,657 cars, or 13.19, over the total loadings
for the corresponding week of 1935. For the week ended
Oet. 23, 1937, loadings were 5.4% below those for the like
weeks of 1936 but 8.89, over those for the corresponding
week of 1935. Loadings for the week ended Oct. 16, 1937,
showed a loss of 2.0%, when compared with 1936 but a rise
of310.6% when comparison is made with the same week of
1935.

The first 18 major railroads to report for the week ended
Oct. 30, 1937 loaded a total of 361,266 cars of revenue freight
on their own lines, compared with 361,433 cars in the preced-
ing week and 380,619 cars in the seven days ended Oct. 31,
1936. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Own Lines
Weeks Ended—

Oct. 30 [ Oct. 23 | Oct. 31
1937 | 1937 | 1936

27,746| 26,313 24,680
31,500

Recetved from Connecifon:
Weeks Ended—

Oct. 30 ) Oct. 23  Oct. 31
1937 | 1937 | 1936

7,552| 7,772
17,437
11,943

Atchlson Topeka & Santa Fe Ry.
Balti e & Ohlo RR.
Chesapeake & Ohfo Ry.

Chicago Burlington & Quincy RR,
Chicago Milw. 8t. P, & Pac, Ry.
Chicago & North Western Ry.
Gult Coast Lines

International Great Northern RR|
Missouri-Kansas-Texas RR
Missouri Pacific RR

New York Chicago & St. Louls R;
Norfolk & Western Ry.... se
Pennsylvania RR

Pere Marquette Ry

Pittsburgh & Lake Erle RR.
Southern Pacific Lines

Wabash Ry...

5,724| b5,884| 8,949| 8,636| 8,874

361,266(361,4331380,619(216,390(220,697223,244
between 8. P, Co.-Paclfic Lines and Texas & New

x Exclud
Orleans RR. Co.
TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS

(Number of Cars)

Weeks Ended—
Oct. 23, 1937
27,401
35,392
14,925
77,718

Oct. 30, 1937 Oct. 31, 1936

Chicago Rock Island & Pacific Ry.
Illinois Central System. . ....o...
8t, Louis-San Francisco Ry

L e
x Not available at press time.

The Association of American Railroads,
week ended Oct. 23, reported as follows:

Loading of revenue freight for the week ended Oct. 23 totaled 773,353
cars. This was a decrease of 42,899 cars or 5.3% below the corresponding
week in 1936 and a decrease of 186,139 cars or 19.4% below the same week
in 1930.

Loading of revenue freight for the week of Oct. 23 was a decrease of
36,591 cars or 4.5% below the preceding week,

Miscellaneous freight loading totaled 308,882 cars, a decrease of 17,468
cars below the preceding week, and 29,965 cars below the corresponding
week in 1936.

Loading of mercLandise less than carload lot freight totaled 169,231 cars,
a decrease of 560 cars below the preceding week, and 1,862 cars below the
corresponding week in 1936.

Coal loading amounted to 156,288 cars, a decrease of 2,848 cars below
the preceding week, but an increase of 1,673 cars above the corresponding
week in 1936. .

Grain and grain products loading totaled 36,958 cars, an increase 'of
1,035 cars above the preceding week, and 3,936 cars above the corresponding

X
37,788
16,003

53,791

X
39,804
16,241

56,045

in reviewing the
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week in 1936. In the Western Districts alone, grain and grain products
loading for the week of Oct. 23, totaled 24,259 cars, an increase of 929 cars
rbt;;g 6the preceding week, and 2,826 cars above the corresponding week
n . .

Live stock loading amounted to 22,395 cars, an increase of 555 cars above
the preceding week, and 131 cars above the corresponding week in 1936.
In the Western districts alone, loading of live stock for the week of Oct. 23
totaled 18,779 cars, an increase of 871 cars above the preceding week, and
488 cars above the corresponding week in 1936.

Forest products loading totaled 32,883 cars a decrease of 4,344 cars
:;elr;g 6the preceding week, and 3,418 cars below the corresponding week
n ;

Ore loading amounted to 37,990 cars, a decrease of 12,113 cars below the
preceding week, and 11,776 cars below the corresponding week in 1936.

Coke loading amounted to 8,726 cars a decrease of 848 cars below the
preceding week, and 1,608 cars below the corresponding week in 1936.

* All districts reported decreases except the Central Western compared
with the corresponding week in 1936. All districts reported decreases
compared with the corresponding week in 1930.

Loading of revenue freight in 1937 compared with 1936 and 1930 follows:
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1937 1936 1930
3,316,886 2,974,653 4,246,552

Five weeks in January .

Week of Oct.

809,944
‘Week of Oct.

773,353
32,284,509

816,242
29,456,477

38,970,335

In the following we undertake to show also the loadings
for separate roads and systems for the week ended Oct. 23
During this period a total of only 43 roads showed increases
when compared with the same week last year:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED OCT. 23

Total Revenue Total Loads Recelved
Freight Loaded from Connections

1937 1937 1936

Ratlroads

Eastern District—

637 1,124 1,368
Bangor & Aroostook.. 290 303
Boston & Maine 10,798 | 11,118
Chicago Indianapolis & Loulsv. 2,205 2,383
Central Indiana "85 100
Central Vermont ...
Delaware & Hudson.
Delaware Lackawanna & West.
Detroit & Mackinac
Detroit Toledo & Ironton.....
Detroit & Toledo Shore Line .. .
Erle
Grand Trunk Western.

2,019
7,684

N. Y. Chicago & St. Louis
Pittsburgh & Lake Erle
Pere Marquette.

Pittsburgh Shawmut & North. .
Pittsburgh & West Virginia_ ...
Rutland.uecccccaaean S

Wabash 8,279
4,210

162,712

Allegheny District—
Akron Canton & Youngstown.
Baltimore & Ohlo.

Besgsemer & Lake Erle..
Buffalo Creek & Gauley
Cambria & Indiana

Central RR. of New Jersey..-
Cornwall

Cumberland & Pennsylvania.--
Ligonier Valley*

Long Island

Penn-Reading Seashore Lines.
Pennsylvania System

West Virginia Northern. 1
Western Maryland 6,865

Total Revenue
Freight Loaded

Total Loads Received

Ratlroads Jrom Connections

1936 1935 1936

Southern District—(Concl.)
Norfolk Southern. .....-- anns 1,179 1,477
Pledmont Northern. 386 383 399
Rich d Fred. & 394 349
8,521 7,679

22,191 19,881

- 467 393

Winston-Salem Southbound... 177 195
97,655

Total.cemmaeacnans sl ¥4 112,617

Northwestern District—

Belt Ry, of Chicago..
Chicago & North Wes

Chicago Great Western. . ....-
Chicago Milw. St. P, & Pacific
Chicago 8t. P, Minn, & Omaha
Duluth Missabe & Northern...
Duluth South Shore & Atlantic.
Elgin Jollet & Eastern.

Ft. Dodge Des Moines & South.
Great Northern

Green Bay & Western

Lake Superior & Ishpeming...-
Minneapolis & St. Louis
Minn, 8t. Paul & 8. 8, M....
Northern Pacific

Spokane International. . - -ec.-
Spokane Portland & Seattle...

TOtale ccmmccnccanmanes ne

Central Western District—
ﬁwh. Top. & Santa Fe System-

Bingham & Gartfield

Chicago Burlington & Quincy ...
Chicago & Illinois Midland.....
Chicago Rock Island & Pacific.
Chicago & Eastern Illinois.
Colorado & Bouthern.

Denver & Rio Grande Western.
Denver & Salt Lake

Fort Worth & Denver City.
Illinois Terminal .

Totll hutsvansrnss shbmmuss 144,420 | 162,085 | 131,869 | 108,546 | 116,137

Pocahontas District—
Chesapeake & Ohlo. 25,372 27,710 12,714
Norfolk & Western. 25,206 | 25,491 ¢ 4,804 4,924
Nortolk & Portsmouth Belt Line| 989 939 1,264
Virginian. wmemeo| o 4,918 4,271 891

56,485

58,411

Southern District—
Alabama Tennessee & Northern
Atl. & W. P.—W. RR. of ‘Al4l
Atlanta Birmingham & Coas
Atlantie Coast Line.

Central of Georgla

Charleston & Western Carolina
Clinchtield

Columbus & Greenville_ -
Durham & Southern. ..

Florida East Coast. .
Galnesville Midland -

Geo

Gulf Moblle & Northern.
Tllinois Central System._.
Louisville & Nashville. ...
Macon Dublin & Bavannah
Mississippl Central.

Moblle & Ohio ¥ 2,220
Nashville Chattanooga & 8t. L- 3,327 2,892

1,789
133,409

Southwestern District—
Alton & Southern
Burlington-Rock Island..
Fort Smith & Western.

Gulf Coast Lines,
International-Great Northern.
Kansas Oklahoma & Gulf.
Kansas City Southern....
Louisiana & Arkansas.

Louisiana Arkansas & Texas. ..
Litchtield & Madison .. eeen---

Missouri & Arkansas
Missouri-Kansas-Texas Lines..

Texas & Pacific

Terminal RR, Assn, of 8t. Louls
Wichita Falls & Soushern
Wetherford M. W. & N, W....

66,210

Note—Previous year’s figures revised. * Previous figures.

Moody’s Commodity Index at New Low

The sharply declining trend in commodity prices continued
this week. Moody’s Index of Staple Commodity Prices,
closed at 154.2 on Friday, as compared with 161.3 a week
ago. A new low of 154.0 was established this Thursday.

The prineipal declines were in wheat, cotton, wool, coffee,
steel scrap and rubber. Prices of silk, cocoa, hides, corn,
copper and lead were also lower. There were advances for
hogs and sugar, while silver remained unchanged.

The movement of the Index during the week, with com-
parisons, is as follows:
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2 weeks ago, Oct, 22

Month ago, Oct.
1|Year ago, Nov. 5

1936 High—Dec. 28.
9 Low—May 12..
1937 High—April 5.
2 Low—NoV.

Wholesale Commodity Prices Declined Slight'ly During
Week Ended Nov. 2 According to s Annalist” Index
Reporting that commodities spent a dull week, the

“ Annalist” announced on Nov. 4 that its Weekly Index of
Wholesale Commodity Prices declined to 89.6 on qu. 2,
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as compared with 89.8 the previous week and 85.1 a year
ago. The “Annalist” added:

For the most part prices backed and filled with little speculative or con-
sumer interest apparent. Several commodities established new lows for
the season but the majority remained slightly above the old low points.
Becurity prices did nothing to point out the way for commodities and
traders were content to leave things as they were.

Meats and certain dairy products moved into higher ground, but declines
in fuels, textiles and other industrial commodities more than offset gains
elsewhere.

Speculative interest in the commodities has fallen to almost nothing in
the past two weeks. For the latest period 174,517,000 bushels of wheat
were traded, as compared with more than 200,000,000 two weeks ago.
Transactions in oats were 5,831,000, against 8,936,000. Trading in
Grade A coffee fell to 59 contracts last week, as contrasted with 195 con-
tracts; Santos coffee to 379 options from 565; hides to 497 from 885 and
domestic sugar from 729 to 392. Two important exceptions to the decline
in speculative interest are rubber and ‘“World" sugar. Both items have
been losing steadily in recent weeks and trading in them has been active.

THE “ANNALIST” WEEKLY INDEX OF WHOLESALE
, COMMODITY PRICES
(1926=100)

Nov. 2, 1937 | Oct. 26, 1937 | Nov. 3, 1936

Metal,
Buil !

* Revised.

Wholesale Commodity Prices Reached Lowest Point in
Year During Week Ended Oct. 30, According to
National Fertilizer Association

Continuing the downward trend of the preceding five
weoeks, the wholesale commodity price index compiled by the
National Fertilizer Association, in the week ended Oect. 30,
dropped to the lowest point since the early part of December,
1936. Last week the index, based on the 1926-28 average of
100?,, stood at 82.29, as against 83.39% in the preceding
week. A month ago it registered 86.0%, and a year ago
80.0%. The highest point recorded by the index this year
was 88.8% in July. The high point in 1936 was 83.1 % in the
last week of the year. The announcement by the Asso-
ciation, under date of Nov. 1, went on to say:

Declining prices during the week were common to most commodity
groups, with seven of the principal group indexes declining and none
advancing. The sharpest drop occurred in the farm product group, with
cotton, grains, and livestock moving downward. The farm product price
index {s now at the lowest level reached since June, 1936, Changes in
foodstuff prices during the week were mainly downward, resulting in the
sixth consecutive weekly decline in the food price average. Lower quotations
for nonferrous metals and a continued decline in steel scrap caused a further
recession in the index of metal prices, making the seventh week this index
has moved downward. Declines during che week were also registered by
the indexes representing the prices of textiles, building materials, and
miscellaneous commodities.

Thirty-eight price series included in the index declined during the week
while only 11 advanced; in the preceding week there were 37 declines and 22
advances; in the second preceding week there were 40 declines and 17
advances.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Complled by the National Fertlllzer Asgoclation, (1926-1928==100)

Per Cent
Each Group
Bears to the
Totas Indez

Preced'g
Week
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level for the corresponding week of a year ago. Semi-manufactured com-
modity prices decreased 0.5% to the lowest point reached this year. The
current index—81.5—is 2.9% below the index for Oct. 2, and 6.4% above
that of a year ago. Although the index for finished products declined
steadily during the past month, it is substantially above the low point of
the year. Compared with the index for the week ended Oct. 2, the current
index—87.3—is down'2.0%. It is 6.9% above that for the week ended
Oct. 31, 1936.

Non-agricultural commodity prices, *“all commodities other than farm
products,” declined 0.6% during the week and are 2.1% below the Oct, 2
level. Prices of commodities other than farm products are 6.0% higher than
they were a year ago. Wholesale prices of industrial commodities, measured
by the index for “all commodities other than farm products and foods,”” fell
0.4% to 1.1% below the early October level, Compared with a year ago,
lgdustrlal commodity prices are up 5.6%.

Inreporting Mr. Lubin’s remarks, an announcement jssued
by the Labor Department also said:

Declines of 7.7 % in livestock and poultry prices and 1 4% in grains largely
accounted for a 3.6 % decrease in the farm products group index. Quotations
were lower for corn, wheat, calves, steers, hogs, sheep, live Dpoultry, cotton,
lemons, oranges, seeds, dried beans, potatoes and wool, H igher prices were
reported for barley, oats, rye, cows, eggs, apples, hops and onions. This
week’s farm products index—77.8—the lowest since June, 1936, is 8.9%,
below that of a month ago and 7.3% below a year ago.

‘Wholesale food prices dropped 1.4% during the week largely because of
decreases of 3.5% in meats, 1.5% in fruits and vegetables, 0.2% in dairy
products, and 0.1% in cereal products. Individual food items for which
lower prices were reported were butter, rye flour, macaroni, yellow corn
meal, canned peaches, dried apples, raisins, canned corn, fresh beef, mutton,
cured and fresh pork, veal, cocoa beans, cocoa, coffee, glucose, lard, pepper,
corn starch and coconut oil. Quotations were higher for oatmeal and
raw sugar. The current food index—83.8—is the lowest in nearly a year.
It is 4.6% below the level of four weeks ago and 1.8% above a year ago.

The hides and leather products group declined 0.5% as a result of sharp
decreases in prices of skins. Chrome calf leather averaged slightly lower.
Prices of shoes and other leather products such as harness, belting, gloves,
and luggage remained steady.

Weakening prices for Douglas fir lumber, red cedar shingles, chinawood
oil, rosin, butts and gravel caused the building materjals group index to
fall 0.4% during the week. No changes were reported in prices of brick
and tile, cement and structural steel.

Average wholesale prices of crude rubber fell 1.5%,
dropped 0.6% and cattle feed declined 0.5%.
remained unchanged at last week's level,

Continued weakness in prices of cotton goods and woolen yarns largely
accounted for a 0.3% decrease in the textle products group index. Whole-~
sale prices of clothing declined fractionally. Prices of print cloth, raw silk,
burlap, and raw jute advanced.

The fuel and lighting materials group index fell 0.3% as a result of
Wweakening prices for gasoline. Kerosene prices rose sharply and anthracite
averaged slightly higher. Bituminous coal and coke prices remained steady.

Pronounced price decreases in nonferrous metals such as quicksilver, pig
zine, and copper and brass manufactures together with lower prices for
scrap steel caused the metals and metal products group index to decline
0.3%. Pig tinadvanced. Agricultural implements, motor vehicles, and
plumbing and heating fixtures remained unchanged. Lower prices for
cotton blankets accounted for a minor decrease—o.1 %—in the index for
the housefurnishing goods group. Average wholesale prices for furniture
‘were stationary,

In the chemicals and drugs group weakening prices for copper sulphate and
fats and oils were counter balanced by rising prices for fertilizer materials
and mixed fertilizers with the result that the chemicals and drugs group
index remained unchanged at 80.6% of the 1926 average.

The index of the Bureau of Labor Statistics includes 784 price series
weighted according to their relative importance in the country’s markets
and is based on the average for the year 1926 as 100.

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for Oct. 31, 1936, Nov. 2, 1935, Nov. 3,
1934, and Nov. 4, 1933:

paper and pulp
Automobile tires and tubes

(1926=100)

Commodity Groups

2583 | FOOdSmweuee e, wmmaaRs
Fats and ofls. ..
Cottonseed Oll. .

Farm products...

0
5
=]

N Pt
R S
Lototodoimimioto e

100.0
7 Revised,

United States Department of Labor Reports Decline in
})Vhol3e;ale Commodity Prices During Week Ended
ct.

A general decline in wholesale commodity prices ac-
centuated by sharp declines in farm products and foods
caused the index of wholesale commodity prices of the
Bureau of Labor Statistics, United States Department of
Labor, to decrease 1.19 during the week ended Oect. 30,
Commissioner Lubin announced on Nov. 4. He stated:

The recent decline is the fifth consecutive weekly decrease and it brought
the all-commodity index to 84.0% of the 1926 average, the lowest point
reached this year, Compared with the week ended Oct. 2, the all-com-
modity index shows a decrease of 3.3 %. It is 3.4% above the corresponding
week of last year,

Each of the 10 major commodity groups except chemicals and drugs
decreased during the week. The chemicals and drugs group remained
unchanged at last week’s level.

Largely because of pronounced price declines in agricultural commodities,
the raw materials group fell 2.2%. Raw material prices decreased 6.2%
during the four-week period Oct. 2 to Oct. 30, and are 4.0% below the

All commodities

Hlides & leather,

Textile products...
Fuel & Itg. mat'ls.
Metals and metal

Building materials
Chemicals & drugs
Housefurn'g goods
Miscellaneous . ..
Raw materials. ___
Semimfd. articles.
Finished products..
All commods. other|
than farm prods.
All commods. other
than farm prods.
& foods

x Not computed,

September Sales of Wholesale Firms in New York
Federal Reserve District 7% Above Year Ago

““September sales of reporting wholesale firms in the Second
(New York) District, averaged 79, higher than last year,”
according to the Federal Reserve Bank of New York, “a
more favorable year to year comparison than in the previous
two months.” The Bank also has the following to say in
the “Monthly Review” of Nov. 1:

The men's clothing and stationery concerns recorded the largest increases
in sales since last May, the grocery and hardware firms showed the most
favorable comparisons with sales of a year ago since June, and a sub-
stantial gain in sales occurred in drugs and drug sundries. The advance
shown in sales of the diamond concerns was larger than in August, and
the decline in shoe sales was smaller than in the previous two months. The
cotton goods firms, however, reported a smaller increase in sales than last
menth, and the paper concerns recorded the smallest gain in sales in almost
a year. Sales of the jewlery firms were below the figure of a year previous
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for the first month since January, 1936, and yardage sales of rayon and
silk goods showed the largest decline since June, 1935. .

The grocery, drug, hardware, diamond and jewelry concerns continued
to report larger stocks of merchandise on hand this year than last, but the
increases were considerably less than those reported in the preceding few
months. Collections'in practically all reporting lines continued at a lower
rate than a year ago.

Percentage Change
September, 1937, Com-|
pared with September,1936

Per Cent of Accounts
Outstanding Aug. 31,
Collected in September
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District “were 4.4 9% higher than last year, following the small
decrease reported for August.” The “Review” further says:

The 10-cent and variety and shoe chain stores recorded moderate increases
in sales over last year, and the grocery chain systems reported practically
no change in sales from last year, while the candy chain stores continued
10 show a smaller volume of sales.

There was a slight decrease between September, 1936, and September,
1937, in the total number of stores in operation, due to reductions in the
number of units operated by the grocery and candy chains, which exceeded
a small increase in the 10-cent and variety chain stores. Consequently,

Net
Sales

4-2.7

Stock End
of Month

Groceries

Men's clothing .
Cotton goods

Rayon and silk goods..

‘Welghted average. .. .ee ea--

B * Quantity figures reported by the National Federation of Textiles, Inc., not
included in weighted average for total wholesale trade. ** Reported by Depart-
ment of Commerce.

me—p s

Increase of 5.8%, in Department Store Sales During
September as Compared with Year Ago Reported
by New York Reserve Bank—Increase Over Year
Ago Also Noted in Metropolitan Area of New York
in First Half of October

The Federal Reserve Bank of New York reports in its
“Monthly Review” of Nov. 1 that “September sales of the
reporting department stores in this district were 5.8 % higher
than last year, a slightly larger increase than in August.”
The Bank also notes:

The Rochester, Syracus, Bridgeport, Westchester and Stamford, and
Cencral New York State department: stores recorded the largest gains in
sales over last year. Reporting stores in practically all the other localities
also showed some increase in sales. The leading apparel stores in this dis-
trict reported sales 2.3% higher than last year, following two months in
which recessions from a year ago had been indicated.

Department’store stocks of merchandise on hand at the end of September
remained higher than a year ago, though by a smaller percentage than in any
month this year; apparel store stocks continued to show a moderate increase
over those of a year previous. Collections were slightly lower this year
than last in the department stores, but were somewhat better in the apparel
stores.

Percentnge Change from
a Year Ago

Net Sales

Sept.

4+
(-3

S oroun R S NS D
BagakReROoNO

+
—

Elsewhere
Northern New York State.
Southern New York State...
Central New York State._... caw
Hudson River Valley District
Capital District
Westchester and Stamford.
Niagara Falls

All department StOres....ocuee- >

B
ot | R

00 SN D00 Fa o O A F.S
SakmodaokdnRD

4
-3
IS

+|++
> |~
w» | wo

Apparel stores +3.2

September sales and stocks in the principal departments are compared
with those of a year previous in the following table:

the perc ge increase in average sales per store of all chains combined was
somewhat larger than for total sales.

Percentage Change September, 1937
Compared with September, 1936

Total Sales
per Store

Type of Store Number

of Stores

—4.8
+1.2
0

—4.9
—1.6

Production of Electricity for Public Use During
September Totals 9,984,986,000 Kwh. ‘

The Federal Power Commission in its monthly electrical
report disclosed that the production of electricity for public
use in the United States during the month of September, 1937,
total 9,984,986,000 kwh. This compares with 9,722,000 ,000
kwh. produced in September, 1936. For the month. of
August, 1937, output totaled 10,378,281,000 kwh.

- Of the September, 1937, output a total of 3,145,718,000
kwh., was Produced by water power and 6,839,268,000 kwh.
by fuels. 'The Survey’s statement follows:

PRODUCTION OF ELECTRICITY FOR PUBLIC USE IN THE UNITED
STATES (IN KILOWATT-HOURS)

Total by Water Power and Fuel
) July, 1937 August, 1937 | September, 1937

New England. .. 609,761,000 640,654,000 613,792,000
Middle Atlantic_ . 2,371,736,000 2,430,944,000 2,388,760,000
East North Central 2,328,779,000 2,421,659,000 2,353,7564,000
‘West North Central 663,241,000 614,142,000
South Atlantic...- 1,130,023,000 1,140,441,000
East SBouth Central 464,211,000 752,000 459,943,000
West SBouth Central. 44,000 626,951,000 594,817,000
M 1 ,609, 516,775,000

Pacific 1,412,551,000

506,959,000
1,427,843,000 1,312,378,000
10,087,455,000 | 10,378,281,000

Total United States 9,984,986,000

The average daily production of electricity for public use in September
was 332,833,000 kwh., 0.2% less than the average daily production in
August., The normal change from August to September is8 +12%.

The production of electricity by use of water power in September was
329 of the total.

In the table below a special comparison has been made between com-
parable data for the year 1936 and Table 1 for 1937 as shown by the per-
centages in column 6. The remainder of the data in this table for the year
1937 are those now tabulated in Table I.

TOTAL MONTHLY PRODUCTION OF ELECTRICITY FOR PUBLIC USE

D

% Inc.
1937

Over
1936

% Inc.
1936
Over

% Produced by
Water Power

x Ine.
1937
0

ver
1936

1937 1936

Ktlowayt-Hrs, Kilowatt-Hrs.

3
9,595,36
9,718,607,000

©O0 I NI =3 00 =T

10,378,281,000
9,984,986,000

Bej -

Stock on Hand
Percentage Change
Sept. 30, 1937
Compared with
Sept. 30, 1936

Net Sales
Percentage Change
September, 1937
Compared with
September, 1936

Classtfication

©

“Toys ana sporting goods. ...
‘Women's and Misses’ ready-

++

Shoes

Toilet articles and drugs

Women's ready-to-wear accessories
FUrDiture . cceeeece-coanae
Silverware and je

‘Woolen goods oo

Books ard stationery...

Men's furr ishings

Luggage and other leather goods. ..
Muscizsl instruments and radio_...

R e T o
DPHOOL R EIPRRODONS
GWNOXNRNONOWIORPIRDO
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sales in the Metropolitan area of
half of October, is also from the

The following, regarding
New York during the first
“Review””:

During the first half of October, total sales of the reporting department
stores in the Metropolitan area of New York were 3% higher than in the
corresponding period of last year, and an advance over the September level
was indicated, in keeping with the usual seasonal rendency.

P ———

Chain Store Sales in New York Federal Reserve District
During September Reported 4.4% Above Sep-
tember, 1936

7 According to the Nov. 1 “Monthly Review” of the New

York Federal Reserve Bank, total September sales of the

reporting chain store systems in the Second (New York)

October-. ... -
November. .
December .. . 10,528,000,

Total. ... 113602 000,000

x Special comparison between actual comparable data for respective periods.
y Compensated for extra Saturday in February, 1936.

Note—The output and fuel fon shown in above tables for the year 1937
are not exactly comparable with similar data for corresponding months of previous
years due to the following changes: Beginning with the report for January, 1937,
the t and fuel const tion for street and interurban rallways, electritied
steam and miscellaneous Federal, State and other plants were grouped
in separate tables, Also, all manufacturing plants, which formerly produced some
electricity for public use but no longer produce any except for their own use, have
been eliminated. The figures, therefore, in the table for 1937 for the entire United
States are approximately 4.7% lower than they would be on the former basis. The
percentage changes in output from corresponding months of the previous yesar have
been dropped as the electricity produced in any State varies with transfers of energy
from one State to another, with stream flow conditions and other factors, and 18
not necessarily an index of the consumption within the State.

The total stocks of coal held by electric utility power
1937 amounted to 10,290,234 net tons, This was an increase of 4.5%
over the stocks on Sept. 1. 1937 and an increase of 45.7% over Oct. 1, 1936.
Bitumincus coal stocks increased 4 5% and anthracite stocks increased
4.5% when compared with Sept. 1, 1937.

Electric utility power plants consumed 4,030,059 net tons of coal in
September, 1937. Of this amount, 3,872,264 tons were bituminous coal
and 157,795 tons were anthracite, decreases of 4.0% and 1.6%, respectively.
when compared with consumption in the preceding month.

In terms of days’ supply, which is calculated at the current rate of con-
sumption, there was enough bituminous coal on Oct. 1 to last 69 days and
enough anthracite for 256 days' requirements.

e

Electric Production During Week Ended Oct. 30
Totals 2,2564,947,000 Kwh.

The Edison Electrie Institute, in its weekly statement,
disclosed that the production of electricity by the electric
light and power industry of the United States for the week
ended Oect. 30, 1937, totaled 2,254,947,000 kwh., or 4.1%

) A,

plants on Oct. 1,
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above the 2,166,656,000 kwh. produced in the corresponding
week of 1936. The Institute’s statement follows:

PERCENTAGE INCREASE OVER PREVIOUS YEAR

Week Ended
Oct. 9, 1937

Week Ended
Ca. 23, 1937

Week Ended

Week Ended
Oct. 186, 1937

Major Geographic
Regtons Oct. 30, 1937

Chronicle Nov. 6, 1937

Change from Sept., 1936 to Sept., 1937
Number Estimated Cost
—4.0 —13.9

3 +1.2 +17.5
alterations, repairs. . .eeeeceneana. —0.8 +7.6

Class of Construction

New r ial. .
New non
‘Add

0.7

Somam

O | D0000 00

Pacitic Coaste.uunn..
‘Total United States.
x Decrease,
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Per Cent

Change
1937
Jrom
1936

ol ns

Week Ended 1937 1936 1935 1932

,261,725( 2,079,137,
7( 2,079,149
2,093,928
2,125,502

1,821,398

+
o
@

DR RS OORE

Teadonsen

NN
+4+
i
I=1=1

B d ) Y

NN
4+ttt it
Ao S o

1254,947| 2,166,656

/ 1,533,028
2,175,810

1,525,410

DATA FOR RECENT MO

Month of 1937 1936 1935 1932

9,791,969/ 8,664,110
8,025,886
8,375,493
8,336,990
8,632,355
8,640,147
9,163,490

7,762,513| 7,011,736
6,494,091
6,771,684
6,294,302
6,219,554,
6,130,077|
6,112,175
6,310,667
6,317,733
6,633,865
6,507,804
8,521,021{ 6,638,424

93,420,266!77,442,112190,277,153

10,351,661

9,860,317
107035 740
—_—

Building Activity in United States During September
* Below August, But Slightly Above September
Year Ago

“Building aetivity in September, measured by the value of
permits issued, was below the level of the previous month,
but slightly greater than in the corresponding month of last
year,” Secretary of Labor Frances Perkins announced on
Oct. 30.  “Reports received from 1,521 cities with a popula-
tion of 2,500 or over indicate that the total value of permits
Issued during the month was 8.5% less than in August and
0.1% higher than in September, 1936,” she said. ‘‘The

increase over a year ago was due to substantial gains in the
value of permits issued for new non-residential construetion
and for additions, alterations, and repairs to existing stru-
tures.” Miss Perkins added:

The value of new residential construction was 14% less than in September,

. 1936. However, private residential construction in September shows a

decrease of only 4% in comparison with the same month of last year. In

September, 1936, the value of contracts awarded for Public Works Ad-

ministration housing projects amounted to more than $6,600,000. During
September, 1937, no contracts were awarded for PW A housing projects.

Compared with August, the total value of buildings for which permits
were issued in S8eptember showed a decrease of 9%. 'The value of residential
buildings for which permits were issued during the month was only 1%
below the August level. Considerably greater decreases are indicated by
Dermits issued for new non-residential buildings and for additions, altera-
tions, and repairs to existing structures.

During the first nine months of 1937 » the aggregate value of all classes
of building construction for which Permits were issued in the cities having
& population of 2,500 or over which reported to the Bureau of Labor
Statistics amounted to $1,270,870,000, an increase of 14% over the corre-
sponding period of 1936. All types of construction show gains comparing
the first nine months of the current year with the corresponding period of
last year. During the first three quarters of 1937, dwelling units were
provided in these cities for 140,557 families, a gain of 12% over the like
period of 1936.

The foregoing is from an announcement issued by the
United States Department of Labor, which also said:
The bercentage change from August to September in the number and cost

of various classes of construction is indicated in the following table for
1,521 identical cities having a population of 2,500 or over:

Change from Aug., 1937 to Sept., 1937
Class of Construction

Number

—1.0
+11.8

Estimated Cost

—14
—13%6
+17 —123

+3.1 —&.5

There were 13,218 dwelling units provided by the perrmits issued in these
cities, a decrease of 2.3% as compared with August.

The percentage change compared with September, 1936, by class of
construction, is shown below for the same 1,521 cities:

New residential
New non-r

tp://fraser.stlouisfed.org/

* New England

Total. ... —1.0 +0.1

Compared with September, 1936, a decrease of 15% was shown in the
number of family-dwelling units provided in these cities.
The gains, comparing the first nine months of 1937 with the correspond-

ing period of 1936, are indicated below:

Change from First 9 Mos. in 1936
1o First 9 Mos. n 1937

Number Estimated Cost

Newr l... +21.8
New non-resid P +10.9
Additions, alterations, repairs, +8.1

s +11.2

The data collected by the Bureau of Labor Statistics show, in addition to
private construction, the number and value of buildings for which con-
tracts were awarded by Federal and State Governments in the cities in-
cluded in the report. For S8eptember, 1937, the value of these public build-
ings amounted to $11,400,000; for August, 1937, to $8,455,000; and for
September, 1936, to $12,998,000.

Permits were issued during September for the following important build-
ing projects: In Boston, Mass., for a school building to cost $500,000; in
Glen Falls, N. Y., for an institutional building to cost $500,000; in New
York City—in the Borough of the Bronx, for apartment houses to cost over
$1,150,000; in the Borough of Brooklyn, for apartment houses to cost nearly
$1,900,000; in the Borough of Manhattan, for churches to cost $740,000
and for apartment houses to cost over $1,300,000; in the Borough of Queens,
for apartment houses to cost nearly $600,000; in Chicago, Ill., for factory
buildings to cost over $1,200,000 and for store and mercantile buildings to
cost over $400,000; in Toledo, Ohio, for factory buildings to cost over
$200,000; in West Allis, Wis., for factory buildings to cost over $600,000;
in Wheeling, W. Va., for an office building to cost $300,000; in Lexington,
Ky., for a school building to cost $300,000; and in Denver, Colo., for a hotel
to cost over $500,000.

Contracts were awarded by the Procurement Division of the Federal
Government for a court house in Philadelphia to cost nearly $3,500,000; for
a marine hospital in Kirkwood, Mo., to cost over $1,100,000; and for a
most office in Miam.! each, Fla., to cost nearly $200,000.

BSTIMATED COST OF BUILDING CONSTRUCTION, TOGETHER WITH
THE NUMBER OF FAMILIES PROVIDED FOR IN NEW DWELLINGS

IN 1,621 IDENTICAL CITIES IN NINE REGIONS OF THE UNITED
STATES, AS BHOWN BY PERMITS ISSUED, SEPTEMBER, 1937

Class of Construction

New Restdential Buildings

Percentage Families,
Change from | Provided|

or
Sept., | Sept.,
1936 1937

—13.9

Percentage
Change from

Sept.,
1936

—15.1
—35.9

Geographie

D Estimated
Cost
Sept.,
1937

$53,584,547
3,106,787

13,178,297
11,812,385

Aug.,
1937

—2.3

—14.2
+10.3

|
S

XonomonmN

Middle Atlantie. ...
East North Central.
West North Central.
South Atlantic

East South Central._..
West South Central.
Mountain,

Pacitic

+4+

—

1E+
D0 W

1,882,939,
8,826,296

48i
2.490

Total Butlding Construction
(Incl. Alterations & Repairs)

New Non-restdential
Buildings

Percentage
Change from

Percentage
Change from

Sept.,
1936

(
Estimated 01 1930)
Cost
Sept.,
1937

Estimated
Cost

September,
1937

Aug.,
1937

Aug.,
1937

3
128,510,918

8,624,328
33,033,204
28,616,370
10,665,300,
15,666,775

3,633,545

8,101,398

3,470,355,
16,694,643

—8.5

—10.9
—0.7
~—11.3
+71.5
—36.1
—10.1
+9.9
+23.3
—17.7

—2.2)59,098,695

.8| 5,523,556
—3.3]17,911,896
—11.3/14,808,172
+176.5
+5.8
—12.8
+32.7
+31.0
—16.0

—13.6

—3.7

3
All divisions. . (43,695,788

New England.| 2,738,301
Mid. Atlantic.|10,881,713( +6.5
East No. Cent.|10,825,329| —18.4
West No, Cent| 5,766,530|4315.5,
South A 3,297,894| —73.3
East 8o. Cent.| 1,210,073 —32.5
West So. Cent.| 3,696.327| +43.5
Mountaln_...| 839,218 +37.5
Pacific 4,440,403] —19.5

5,118,803

Trend of Business in Hotels, According to Horwath &
Horwath—Business Slow-Up Prominent in Septem-
ber :

Horwath & Horwath, in their monthly survey of the
trend of business in hotels, state that “the slow-up in hotel
business that first became evident several months ago was
quite marked in September.” The firm said: ‘

For the first time since the upward trend began in July, 1933, the occu-
pancy was lower than in the corresponding month of the year before.

Ever since July, the food and beverage sales have been indicating a
turning point, and now the occupancy gives confirmation that the upward
trend is broken, at least temporarily.

New York City had a three-point decline in occupancy from a year ago
despite the fact that during the American Legion Convention the occupancy
approached the 100 mark for several days in many hotels. Average rates
‘were up a little more than usual—10%.

Philadelphia had some large conventions during the month which brought
a substantial increase in sales and an occupancy of 53%, the highest for
September since 1929. Cleveland, which last S8eptember had the Legion
Convention, benefited by no such boost this year, and accordingly recorded
a drop in sales,

The group “all others” had the smallest increase in sales since 1933, and a
decline in occupancy for the first time since that year.

The decreases in room and restaurant sales from the corresponding
months of 1929 are shown in the following: !
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Restaurant

New York Cityeeew-x
Chicag

g%

x Increase.

Horwath & Horwath also issued the following analysis
by cities: .
TREND OF BUSINESS IN HOTELS IN SEPTEMBER, 1937, COMPARED
WITH SEPTEMBER, 1936

Sales
Percema}’e of Increase (+) Occupancy
or

ecrease (—)

Same
Month
Last Year

This

New York City------ i
Chi

Chronicle
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Advances were reported by Japan, Holland, the United States, Denmark,
Italy and France; while declines were shown in the output of Great Britain
and Ireland, Germany, and Sweden. Holland showed the greatest gain,
one of 36,000 tons; and Germany the largest decline, 33,000 tons. How
Great Britain and Ireland, the United States, and the other maritime
countries, taken as a group, have compared in ship production in the last
two quarters is shown by Lloyd’s Register in the following table of gross
tonnage.

Sept. 30, '37 | June 30, '37

1,184,635 1,199,173
216,028 198,664
1,501,682 1,484,233

2,902,345 2,882,860

About 40.8% of the current world production of merchant ships is being
carried on in Great Britain and Ireland, compared with 41.5% in the June
quarter. The proportion building in the United States is 7.5%, a8 against
7%: and 51.7% in the other maritime countries, as against 51.6%-.

Of all the merchant vessels now building throughout the world, an
aggregate of 1,701,592 gross tons is being constructed under the supervision
of Lloyd's Register and is intended for classification with that Society.
Out of this total, an aggregate of 1,018,008 tons is being so built in Great
Britain and Ireland, and 683,584 tons in other countries, 8o that about
869% of all construction in Great Britain and Ireland, and about 60% of the
entire world output is being built to Lloyd’s class.

A slackening in the volume of production, however, is shown by the
returns covering new work begun during the quarter just ended and tonnage
launched during the same period, in comparison with the previous one,
Lloyd's Register points out. While only about 47,000 gross tons less were
launched in the last quarter than in the previous one, new work aggregated
310,000 tons less than in the June quarter. . . . - Lloyd's Register
shows the comparisons for the two quarters in the following tables of
gross tonnage:

Great Britain and Ireland..--cccceae ———
United States...ca.. eesessienaseramanms
Other countries.... -

411

Analysis of Imports and Exports of the United States
for September

The Department of Commerce at Washington on Nov. 2
issued its analysis of the foreign trade of the United States
in September, 1937 and 1936, and the nine months ended with
September, 1937 and 1936. This statement indicates how
mueh of the merchandise imports and exports consisted of
crude or of partly or wholly manufactured products. The
following is the report in full:

ANALYSIS BY ECONOMIC GROUPS OF DOMESTIC EXPORTS FROM
AND IMPORTS INTO THE UNITED STATES FOR THE MONTH OF
SEPTEMBER, 1937

(Value in 1,000 dollars)

Nine Months Ended September
1936 1937

Month of September
1936 1937

Per Per
Cent | Value Value |Cent

Sy
85

Value

Domestic Ezports—
418,194

303,620
114,674
644

472,841
324,195
148,646
52,408
51,594
814
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Agricultural
Non-agricultural ...
Mid. foodstulfs & bev.
Agricultural *
Non-agricultural*..
Semi-manufactures. .| 3
Agricultural
Non-agricultural .. .| 31,753
Finished manufactures| 89,717
329
89,388

Agricultural
Non-agricultural ...

Total domes, exports-|217,925
Agricultural ¥ 79,5620
Non-agricultural *__|138,405|
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2,239,701
492,211
1,847,490
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1,257,119
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293,525
87,524
206.001
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Imports for
Consumption—
Crude materials
Agricul
Non-agricultural ...
Crude foodstuffs .

533,546 765,803

571,374

"o
BoosS

Mid. foodstuffs & bev.
Agricultural *
Non-agricultural *. .

Semi-manufactures. - -
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Non-agricultural - -
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Non-agricultural . .-
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383
48,220

—

Total imports for con-
100.0|234,076/100.0|1,770,025/100.0/2,370,009 100.0

Agricultural * 3 5115,804| 49.5| 956,938| 54.1/|1,282,183 54.1
Non-agricultural*__|101,600] 46.5/118,272| 50.5 813,087 45.9/1,087,826] 45.9
* Revised to include whiskey and other distilled spirits In non-agricultural products
instead of with agricultural products,
-

Lloyd’s Shipbuilding Statistics for Third Quarter of
1937—World Production of Merchant Vessels Up
Slightly v

Another increase, but a small one, in the world pro-
duetion of merchant vessels of 100 gross.tons each and
upward, is shown in a statement issued Oect. 13 by Lloyd’s

Register of Shipping, eovering returns for the quarter ended

September last from all maritime countries except Russia,

_from which no records have_ been available for some time
past. In eomparison with an increase in the previous quarter
of 430,000 gross tons, the quarter just ended showed a gain of
only 19,000 tons, said the statement issued by Lloyd’s,

which continued in part: .

oS

Sept. 30, *37 | June 30, '37

New Work—
Great Britain and Ireland
Other countries

World total

Launchings—
Great Britain and Ireland..ccec-coeccoamecncananen
Other cOuntries . ovemeeann PR IR R 396,186 455,016

‘World total....... eeme—ceseemmm——semessmmo==—= 660,119 707,008

A slight decline in the production of steam and motor tankers, of 1,000
gross tons each and upwarsds, (Russia excluded), was shown during the
quarter just ended. . . . . Comparative production of tankers during
the past two quarters is shown by Lloyd's in the following table, the figures
representing gross tons: : :

216,257
421,529

637,786

366,338
581,776

948,114

263,933 251,992

Sept. 30, "37
147,788

June 30, '37

United States
Germany
Great Britain and

Other countries- 15,550 15,550
World total 729,049 735,612

About 67% of the tanker tonnage building is to be equipped with internal
combustion engines, as compared to 70% in the June quarter, the current
total of motorized tankers aggregating 557,399 gross tons, as against
512,202 tons in the June quarter. Germany is now building 131,720 tons;
Great Britain and Ireland, 117,951 tons; Japan, 75,300 (or 100%) of its votal
tanker output); Holland, 68,790, and the United States, 31,668 tons.

Motor vessels, generally, showed an increase of 62,000 gross tons in the
September quarter over the June period figure; while all other types of
vessels declined 43,000 tons in the same period. . . . . Motorships
now represent over 56% of all tonnage building The contrast for the last
two quarters is shown by Liloyd’s in the following tonnage table:

Sept. 30, '37

1,749,722
1,252,623

2,902,345

June 30, '37

1,587,063
1,295,797

2,882,860

Motor vessels
Other types

‘World total

‘While Great Britain and Ireland are now building 227,000 gross tons
less of motor vessels than of other types, the other countries, taken as a
group are constructing an excess of about 625,000 tons of motorized ships
Therefore, while for Great Britain and Ireland, motor vessels represent
only about 40% of the total Current shipbuilding,in the other countries
the figure is over 66%

Germany, Holland, Japan, Denmark, Italy and France all showed
increased production of motor ships during the quarter just ended, while
declines were reported for Great Britain and Ireland, Sweden, and the
United States -. . . . How motorship production has - varied in
these countries in the last two quarters is shown in the following gross

tonnage table:

Sept. 30, '37

478,850
307,821
187,576
183,810
114,020
94,850
83,150
39,173
33,484

June 30, '37

485,914
302,683
141,614
160,032
138,380
88,715
77,550
42,084
30,424

Great Britain and Ireland. .

There was also an increase during the quarter just ended in the total
indicated horse power of oil engines being built for marine use throughout
the world, the aggregate rising from 1,852,014 IL.H.P. t0 1,896,537 . . . .

Both in steam turbines and. steam reciprocating engines, however,
declines in totals were reported for the last quarter. The aggregate shaft
horse power of steam turbines being constructed in all countries receded
from 683,955 8.H.P. to 668,495. . . . -

For steam reciprocating engines, the total indicated horse power for all
countries reporting declined from 503,110 L.H.P. to 463,585. . . . .
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Only one change occurred in the relative ranking of the varjous ship-
building countries during the last quarter, The United States, which had
stood fourth, followed by Holland, exchanged places with the latter country.
Great Britain and. Ireland hold first place, with a margin of 800,000 gross
-tons over their nearest contender, Germany; which, in turn, leads Japan by
about 50,000 tons. The latter is about 110,000 tons ahead of Holland, which
holds a margin of only 8,000 tons over the United States. Sweden is 102,000
tons behind the United States, and 10,000 tons ahead of Denmark., Italy is
20,000 tons behind Denmark; but about 13,000 tons ahead of last place
France, Lloyd's gives the comparison in ship production of these various
countries in the last two quarters in the following table of tonnage;

Sept. 30, '37

1,184,635

383,468

334,530

224,726

216,028

114,020

103,450

83,150

70,284

Twelve large merchant vessels, each of 20,000 gross tonnage or upward®

are now building throughout the world. Seven of these are being con”

structed in Great Britain and Ireland, one less than in the previous quarter®

Germany, with two such ships under way, shows a similar decrease. France,

Italy and Holland are still building one of these large ships. In the June
quarter the total for all countries was 14 large vessels.

B . e —

Indexes of Business Activity of Federal Reserve Bank
of New York—Usual Seasonal Advance in September

The New York Federal Reserve Bank in presenting its
monthly indexes of business activity in its “Monthly Review”
of Nov. 1 states that “at least the usual seasonal advance
appears to have taken place in the level of general business
activity and the distribution of goods during September.
Increases of the usual magnitude or greater,” says the Bank,
“occurred in department store, chain, and mail order house
sales, in the volume of check transactions throughout the
country, and in freight car loadings.” The Bank continues:

During the first half of October, department store trade in the Metro-
Dolitan area of New York showed nearly as large an increase as usual over
September, and continued above a year previous. The movement of freighv
over the railroads, however, showed a slight reduction from the September
level, whereas ordinarily traffic tends to increase at this time of year.

_ Registrations of new passenger cars are estimated at 230,000 units, a
decrease of 70,000 cars from the relatively high August figure, which is
larger than the decline last year but smaller than the decline in 1935. Less
than the usual seasonal advance was shown in the volume of advertising in
September, and about the usual decline occurred in sales of new ordinary
life insurance policies.

(Adjusted for seasonal variations .for usual year to year growth,
and where necessary for price changes)

June 30, '37
1,199,973

Sept.,
1936

July,
1937

Aug.,
1937

Primary DAstribution—
Car loadings, merchandise and miscellaneous . . .
Car loadl other. ..
Exports -
Imports.

DiAstribuston to Consumer— \
Department store sales, United States.r.......
Department store sales, Second Distriots. ...
Chaln grocery sales... :

Other chain store sales }
Mall order house LT 1L RS

Advertising. .
New'

CAr re;l.n;;aﬂnnn

General Business Activity—

Bank deblts, outside New York Clty

Bank deblits, New York Clty

Veloclty of demand deposits, outside N Ity .-
Veloclty of demand deposits, New York Clty. ...
New life insurance sales =
Employment, manufacturing, United States... .
Employee hours, manufacturing, United States. .
New corporations formed in New York State. . ..
Residential bullding contracts,

Non-residential building & engineering contracts

General price level*. . ... o
Cost of Uiving*r....._ @
? Preliminary. r Revised, * 1913 average=100; not adjusted for trend.
— e

Summary of Business Conditions in United States by
Board of Governors of Federal Reserve System—
September Declines in Industrial Production Re-
duced Output to Level of Year Ago

According to the Board of Governors of the Federal Re-
serve System»! “declines in industries production in Septem-
ber and the first part of October reduced output to the level
of a year ago, and commodity prices continued to decline.
The volume qf distribution to consumers was maintained
at the level of previous months.” In its monthly summary
of general business and financial conditions in the United
States, based upon- statisties for September and the first
three weeks of October, issued Oct. 29, the Board alse had
the following to say:

Production and Employment

Volume of industrial production, as measured by the Board’s seasonally
adjusted index, declined in September to 111% of the 1923-25 average
as compared with 114 in June and July and 117 in August. At steel
mills, where output in August had been at a high level, partly on the
basis of orders placed earlier in the year, activity was reduced to an
average rate of 75% of capacity in September. This decline continued
in October, as new orders were in limited volume, and the rate of steel
output in the fourth week of the month is estimated at about 52% of
capacity, There were also . declines .in September in activity at woolen
mills, shoe factories and at sugar refineries, and activity at cotton mills
showed little change, although an -increase is usual at this season. In-

Financiai Chronicle

Nov. 6, 1937

cresses in output were reported at silk mills and meat packing establigh-
ments, where activity recently has been at a low level. Automobile pro-
duction showed a decline from the high level of August, but in the first
three weeks of October advanced sharply as most manufacturers began
assembling 1938 models.

Mineral output increased in September, reflecting an expansion in coal
production. Output of crude petroleum declined somewhat, but continued
in large volume.

Value of construction contracts awarded, as reported by the F. W.
Dodge Corp., was smaller in September and the first half of October than
in the preceding six .weeks, with a moderate decline in private residential
building and sharp declines in awards for othgr private work and for
publicly-financed work. Currently the dollar volume of private work
is about the same as a year ago, while awards for public work are in
smaller volume, :

Factory employment showed. little change from August to September,
although an increase is usual at this season. There were declines in the
number employed at textile mills, shoe factories, railroad repair shops,
and lumber mills. At canning establishments employment increased 'sea-
sonally. Factory payrolls, which usually expand in September, declined
substuntially, reflecting principally a reduction in the average number of
hours worked by those employed. The levels of employment and payrolls
continued to be considerably above last year,

Distribution

Distribution of commodities to consumers by department stores and mail
order houses increased more than seasonally in September, and variety
stcre sales showed about the usual seasonal expansion. Freight car. load-
ings increased by the usual seasonal amount from August to September.

Commodity Prices

The general level of wholesale commodity prices, according to the
Bureau of Labor Statistics index, declined from 87.5% of the 1926 average
in the latter part of September to 85.2 in the middle of October. During
that period price declines occurred in most commodities traded in on
organized exchanges and in some manufactured products. In the 10 days
ending Oct. 25 commodity markets were steadier. New models of auto-
mobiles are currently being introduced at higher prices.

Bank Credit

Excess reserves of member banks, after increasing in September from
$750,000,000 to over $1,000,000,000, showed little further change in
October.

Total loans and investments of reporting member banks in 101 leading
cities declined somewhat in the four weeks ending Oct. 20, reflecting
chiefly a steady reduction throughout ‘the period in loans to security
brokers and dealers, Commercial loans increased further.

Money Rates and Security Prices

Rates on nine-month Treasury bills in October declined to about 3% of
1%, the lowest since last January. Prices of high-grade bonds showed
little change in September and October, while prices of lower-grade bonds
and of common stocks declined sharply to the lowest levels since the
middle of 1935, .

—————
Summary of Business Conditions in Various Federal
Reserve Districts

We give below excerpts from the monthly reports on busi-
ness of the various Federal Reserve banks. The following
remarks are from the reports of the Reserve Banks of Boston,
Philadelphia, Cleveland, Richmond, Atlanta, Chieago,
St. Louis, Minneapolis, Kansas City, Dallas and San

Francisco:
First (Boston) District

“The level of general business activity in New England
during September was lower than in August, after allow-
ances had been made for customary seasonal changes, and
a declining rate of activity was prevalent in most lines of
industry,” it was stated by the Boston Federal Reserve
Bank in its “Monthly Review” of Nov. 1. The Bank
further reported: . e symws e

Sales of reporting department stores and apparel shops in New England
during September were. slightly less than in the corresponding month last
year :

The total number of wage-earners employed in representative manu-
facturing establishments in Massachusetts in September was 3.7% less
than in August, and a decrease of 4.7% occurred in the amount of aggregate
weekly payrolls, according to the Department of Labor and Industries.
Both employment and payrolls usually increase between August and
September, and the changes this year were therefore contra-seasonal and
were due largely to curtailment of production in the shoe and textile
industries.

The amount of raw cotton consumed by mills in New England during
September was 74,378 bales, as compared with 81,428 bales in August and
83,487 bales in September last year. Cotton consumption in this district
during the first nine months of 1937 was about 21% larger than in the
corresponding period of 1936, The amount of raw wool consumed by mills
in this district in September was less than in August and also lower than in
September last year, . . .

The sales volume of 761 retail establishments in Massachusetts during
September was $21,147,816, an amount 3.3% larger than the volume
reported by these concerns in September, 1936. In four of the 11 major
classifications the volume was smaller in September this year than in last
year. Substantial increases were reported in the coal, automotive, and
furniture groups.

Third (Philadelphia) District

. Industrial activity in the Third District has shown addi-
tional declines, while retail trade sales have evidenced
seasonal improvement since early September, it was noted
by the Philadelphia Federal Reserve Bank in its “Business
Review” of Nov. 1. “Inventories of finished goods generally
have increased,” the Bank said, and “commodity prices at
wholesale have declined.” It also had the following to say: -

Industrial production during September continued downward, owing to
a further recession in manufacturing activity. The index number prepared
by this bank on the basis of the output of factory products, coal and crude
oil decreased to 919, of the 1923-25 average as compared with 92 in August,
95 in July, 97 in June, 96 in May and a high of 101 in April. A year ago
this index was 89, , . .
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The value of retail trade sales showed a marked improvement from
August to September and there was a further seasonal increase in the early
part of October. Business at wholesale in September, on the other hand,

failed to show the usual rate of increase over August but continued well
ahead of a year ago. . . .

Current reports indicate a continued recession in manufacturing activity
of this district. The demand for factory products generally is described as
unsatisfactory and sales have declined sharply since the middle of last
month and as compared with last year. . The volume of unfilled orders has
;iuelcreased and is smaller than a year ago in the majority of manufacturing

es,

The trend of factory production in this district has been almost steadily
downward since April. The seasonally adjusted index prepared by this
bank declined in September to 89% of the 1923-25 average as compared
with 92 in August, 95 in June and July and a high of 98 in April. A year
ago this index was 88.
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Fourth (Cleveland) District

“A further contraction in industrial operations and con-
struction activity occurred in the Fourth Distriet in last
September and October,” reported - the Federal Reserve
Bta?kd‘)f Cleveland in its Oct. 30 “Monthly Review.”" It
stated:

In some instances the decline from the peak of late summer has been so
extensive that current levels are below last year. Fall buying in manu-
facturing lines has been deferred, and backlogs have been worked down
generally.

Retail trade increased more than seasonally in September. Department
store sales were 15% larger than a year ago and the gain for the first nine
months was 16%. . . .

In the industrial field the contraction that has occurred has affected
employment chiefly through a reduction in the number of hours worked
and consequently payrolls, Some actual laying-off is evident in scattered
lines, but it has not been general. September figures are the latest avail-
able generally, and they reflect large gains over last year. . . .

This District is very dependent on the metal industries, and sharp con-
traction in steel mill operations in a period when an expansion has occurred
in previous years probably has contributed more to the depressed local
feeling than any other single business factor. . . .

Auto parts and accessory plants indicated that September and early
October sales and operations were in excess of last year. The assembly
industry has been making every effort to supply dealers with 1938 models
by the time of the annual show, which is two weeks earlier than in 1936.
The 1937 model year was only surpassed by 1929, despite labor troubles.

Fifth (Richmond) District

The Oct. 31 “Monthly Review” of the Richmond Federal
Reserve Bank said that “trade in September normally shows
a marked increase over the volume of business done in
August, and this year developments appear to have been up
to seasonal yields.” The following is also from the review:

There was not much net change in employment during the past month,
some employers who are especially active in the Fall taking on workers
while orders who are adversely affected by inclement weather reduced the
number of persons on their payrolls or cut down hours of work. . . .

Textile mills in the district did not share in last month's upturn, although
cotton consumption in Virginia and the Carolinas increased slightly. Mills
are not receiving many forward orders at present, in the face of very weak
cotton prices, and a considerable part of last month’s output went into
storage. Cotton prices declined between the middle of September and the
middle of October, and the Department of Agriculture’s forecast of 17,573~
000 bales for this year's crop, released Oct. 8, was the second largest on
record. Prospects for the cotton crop in the Fifth District improved some-~
what last month, but much less than the improvement for the Nation.
Tobacco production in the district is considerably larger this year than last,
and prices are slightly better also. The tobacco growers, therefore, occupy
a very favorable economic position this Fall, but unless and until cotton
farmers secure subsidy payments from the government they are in a weaker
position than a year ago. Tobacco manufacturing continued in September
at a level higher than a year ago. Retail trade as reflected in department
store sales increased seasonally in September over sales in August, and ran
approximately 10% ahead of sales in September, 1936, while wholesale
trade in four of five reporting lines was also in larger volume last month
than a year earlier. Favorable weather for harvesting increased prospects
for 1937 agricultural yields last month.

Sixth (Atlanta) District

While the volume of retail and wholesale trade in the
Sixth District increased in September, and there were also
small increases in contracts awarded for residential con-
struction and in the daily average of cotton consumption,
according to the Federal Reserve Bank of Atlanta, total
contracts warded, however, and building permits issued at
20 cities, declined sharply, and pig iron production in
‘Alabama was smaller. The following was also noted by the
Bank in Oct. 31 “Monthly Review:”

September sales by 49 reporting retail firms increased 18.1% over August
and were 7.8% larger than in September, 1936. On a daily average basis
the gain over August was 22.9%. However, the index of daily average
sales by 28 of these firms which have reported over a long period of years
rose only 16.8% from August to September, an increase smaller than
seasonal, and the seasonally adjusted index declined 3.0% from August,
when it was the highest on record.

‘Wholesale trade, reported by 70 firms, increased further in September
by 11.1% and was 9.3% larger than in September last year. The index
number of sales at wholesale, which is not adjusted for seasonal variation,
was 97.9% of the 1923-25 average, and higher than for any other month
since October, 1929. . .

Employment and payrolls at more than 6,000 f rms in the six States of
this District reporting to the United States Bureau of Labor Statistics in-
creased 0.9%, and 1.7%, respectively, from July 1 to August, and con-
tinued higher than at the corresponding time of other recent years. The
increase in August was smaller than that recorded in August last year. .. .

The Oct. 1 estimates of the cotton crop in the six Btates of the Sixth
District combined increased about 13% from September to October, and
are 28% greater than production last year. The total of 6,875,000 bales
for the six States, and the estimate of 2,400,000 bales in Mississippi, are
the largest figures in available statistics back to 1903, and in this period
the estimates for Louisiana and Tennessee have been exceeded only once.
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Seventh (Chicago) District

“Recessions predominated in the statistics eovering the
Seventh District industrial activity during September, and
preliminary data for the first half of October indicates a
further decline in several phases,”” said the Federal Reserve
Bank of Chicago in its “Business Conditions Report” of Oet.
28. ““A majority of reporting groups, however, had larger
output this September than last.” - Continuing, the Bank
stated: -

The merchandising of commodities expanded more than seasonally during
September in most lines, with gains over a year ago larger than in the
corresponding comparison for August. Stocks of wholesalers and of most
retail groups showed some reduction in September of the margin of excess
over last year. Estimates for Seventh District crops changed little between
Sept. 1 and Oct. 1, and the outlook remains good.

There was a reduction in output of steel mills through September and
well into October, the rate of production in the middle of the latter month
averaging about 30 points lower than a year ago, and automobile production
reached the seasonal low point for the. year in September. Output from
steel casting foundries declined in the period; building construction, as re-
flected by contracts awarded, fell off further; and the movement of building
materials continued to slow up seasonally. Shipments of malleable castings,
of stoves, from furniture factories, and from paper mills increased in Sep-
tember over a month earlier, Among the gains to be recorded over last
September were those in automobile production, in output of malleable
castings, in shipments of furniture and of stoves, in building construction,
in movement of certain building materials, and in dollar value of paper
shipments. A negligible decrease was shown in industrial employment
between mid-August and Sept. 15, while payrolls were reduced to a some-
what greater extent, . . .

Greater than seasonal gains over August were shown in September sales
of reporting wholesale trade groups. The department store and retail shoe
trades expanded more than in the 1927-36 average for September, while the
retail furniture trade, for the second successive month, recorded a less than
seasonal rise over a month previous. All of these groups had heavier sales
than a year ago, and in several the gains were larger than in August when
they had been comparatively small. Business in the first three quarters of
1937 totaled well above the corresponding 1936 period in most lines.

Eighth (St. Louis) District

Commerce and industry in the Eighth District during
September and the first half of October “developed further
moderate recessionary trends,” according to the Federal
Reserve Bank of St. Louis, which, in its Oct. 30 “Monthly
Review,” also said:

The contraction, however, was not by any means universal, a number of
important distributive and manufacturing lines maintaining, or slightly
bettering their favorable records of recent months. Retail trade as a whole
was in larger volume in September than either a month or a year earlier
and the aggregate for the first three-quarters of 1937 was measurably
above that for the comparable period last year, Combined September sales
of the wholesaling and manufacturing lines investigated by this Bank,
while below the volume for that month a year ago, were somewhat larger
than in August, and for the first nine months of the year the total was con-
siderably in excess of that for the similar interval in 1936. In the case of
non-durable goods, notably dry goods, boots and shoes, wearing apparel,
certain drugs and chemicals, &c., distribution was much curtailed by
unseasonably low temperatures during the early fall, . . .

In the durable goods industries conditions were mixed, and as a whole
the trend was downward. . 3

Crop prospects in this District underwent no outstanding changes during
September and early October. As indicated by the Oct. 1 report of the
U. 8. Department of Agriculture the major crops held their own or im-
proved slightly during September, the only marked increase being in cotton.

Ninth (Minneapolis) District

The Federal Reserve Bank of Minneapolis, in its “Monthly
Review” of Oct. 28, stated that ‘“‘the majority of business
indicators were higher in September than in the correspond-
ing month last year.” It further noted:

Mining activity in the District continued to be larger than a year ago.
Ore carloadings were 28% above the total for September a year ago and
copper output was 7% ahead of September a year ago.

Sales at department stores and general stores in the District were larger
in September than a year ago. City department stores reported an 8%
increase and 408 rural stores reported an increase of 7%. The influence of
the crop outturn was clearly apparent in retail trade reports from the
different subdivisions of the District. . . .

The seasonally corrected indexes of retail trade recovered in September
from their August slump. The department store sales index rose from 86 in
August to 95 in Beptember.

Tenth (Kansas City) District

According to the Oct. 29 “Monthly Review” of the
Kansas City Federal Reserve Bank, many lines of activity in
the Tenth Distriet have been slower inrecent weeks. “While
the year to date is still appreciably about the same period
last year,” the Bank pointed out, “the advantage of the
current month over a year ago is less marked.” The Bank
also said: ‘ _

Despite the slowness of the fall buying season in getting under way, dollar
volume of sales at reporting department stores in this District showed about
the usual seasonal increase in September. However, sales were only 4%
larger than a year ago while prices are about 8% higher. . .

The value of wholesale sales in this District rose about 11% in September,
sales of drugs increasing 16, furniture 20, groceries 11, hardware 13, and
paper about 4%. Sales have recently begun to show a rather marked
improvement over last year, September sales showing an increase of better
than 15%. . .+ -« "

Crop production in the District this year, while varying considerably
from State to State, is substantially heavier than in 1936 and the production
of wheat, rye, grain sorghums, cotton, and all fruits compares favorably
with the average amounts harvested from 1928 to 1932. The corn crop,
however, was less than half of normal., . . .

Empioyment was virtually unchanged and payrolls declined slightly from
the middle of August to the middle of September. Employment was about
39 and payrolls 8% larger than in September of last year.
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Eleventh (Dallas) District

Noting that trade and industrial activity in the Eleventh
District continued active during September, the Fegiera;}
Reserve Bank of Dallas, in its ‘“Monthly Business Review
of Nov. 1, had the following further to say:

The business of department stores in leading cities increased 41% from
August to September, and their gain of 12% over the corresponding month
las$ year was larger than the average for the year to date. Distribution
of merchandise in most lines of wholesale trade was active, and the com-
bined sales of reporting firms reflected increases of 4% over those in August,
and 12% over the volume for September, 1936. . . .

The production of crude oil in this district continued at a high level in
September, but declined considerably from the record established in August,
Further declines were evidenced in the first half of October, as production
allowables were again reduced in Texas and New Mexico.

The generally dry weather in September was very favorable for the
harvesting of crops, but the lack of moisture in Texas damaged late feed
crops and in most instances the Department of Agriculture reduced the
prospective ylelds for 1937. Conditions continued favorable for cotton,
and the indicated production for the Eleventh District was increased 505,000
bales to a total of 6,097,000 bales on Oct. 1. During the second week of
October most sections of the District received good rains, which did some
damage to cotton remaining in the fields, but provided good subsoil moisture
for small grains, and prepared the soil for fall plowing and seeding operations.
There was little change in the condition of ranges during September, but
the October rains brought about a considerable improvement, Cattle and

-sheep continued in good flesh except in the formerly dry areas of south

and central Texas,
Twelfth (San Francisco) District

In the Twelfth District business activity ‘“declined in
September and, with further contraction indicated during
October, is moderately below the post-depression peak
reached last spring,” it was reported in the Nov. 1 “Monthly
Review” of the Federal Reserve Bank of San Franeisco.
“At that time,” it was noted, “‘considerable advance buying
had been stimulated by price increases and industrial and
trade activity had risen to unusually high levels.” The
review also said:

In recent months orders have tapered off and output of important manu-
factured commodities, particularly building materials, has been adjusted
downward in conformity with declines in sales, Reflecting these changes,
the number of factory employees in California, which was the highest on
record last spring, has decreased since June and in mid-September was lower
than at any time since February, after allowance for seasonal changes.
Crop production estimates were increased again on Oct, 1 and, despite
recent declines in prices of farm products, agricultural income continues to
exceed that of last season. , . .,

Output of lumber receded slightly further in September but continued to
exceed new orders. . , . During October operating schedules were
reduced by several large copper mining and smelting concerns which have
been unusually active since last fall. Production of crude petroleum and
refined oils was maintained through September at a high rate, and the
alrcraft manufacturing industry continued to operate at capacity. In the
motion picture industry, activity was maintained at near capacity levels in
September, with employment running about 25% higher than a year ago.

After allowance for seasonal influences, the value of sales of department
and furniture stores declined in September. The substantial year period
gains in wholesale sales reported earlier in the year have narrowed in recent
months and sales during September were 8% higher than a year ago, com-
pared with an increase of 13% during the first eight months.

——e

National Industrial Conference Board Reports Con-
tinued Declines During September in Wages,
Hours and Employment in Manufacturing In-
dustries

. Continued declines characterize the employment con-
ditions covered by the regular monthly survey of the Na--
tional Industrial Conference Board relating to wages, hours
and employment in 25 manufacturing industries. The
Board’s survey showed:

Number of workers employed declined 1.5% from August to September,

Total man-hours worked fell off 3.1%.
Payroll disbursements dropped 2.6% during the same period. -

Average hourly earnings were three-tenths of a cent higher in September
than in August. This rise in the average, however, probably reflects a
decline in employment rather than an increase in wage rates.

The average work-week was reduced from 38.9 hours in August to 38.3
hours in September.

‘Actual weekly earnings fell from $27.76 to $27.43

The purchasing power of weekly earnings or ‘‘real” earnings declined
1.6% as a result of an increase in the cost of living during the month interval.

National Industrial Conference Board Reports Number
of Unemployed Workers in September Decreased
134,000 from August

Unemployment in the United States in September declined
134,000 under the August level to an estimated total of
6,066,000, reversing the upward swing from July to August
after a succession of monthly declines since January, ac-
cording to the latest reporf of the National Industrial
Conference Board. The Board’s announcement continued:

Total employment in all fields of private enterprise and in permanent
Government agencies, aggregating 47,075,000 persons in September,
showed an increase of 183,000 over the total for August. The number of
persons employed in non-agricultural activities aggregated 35,312,000
persons during the month and was 72,000 over the total in August,

Increases in employment-of 200,000 in trade, distribution and finance,
111,000 in agriculture, 81,000 in the service industries and 20,000 in ex-
traction of minerals, more than offset decreases in employment of 183,000
in construction, 29,000 in transportation, 21,000 in manufacturing, and a
few thousand in forestry and fishing.

The unemployment total in September was 1,349,000 less than in the

same month last year. During the 12 months, the Conference Board
estimates a reabsorption of 1,942,000 persons into the Nation's employed
labor force. The total labor force is estimated to have increased 593,000
bersons since September, 1936, and 4,853,000 since 1929.
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UNEMPLOYMENT AND EMPLOYMENT (IN THOUSANDES)

'
1937 ¢
Sept.*

6,066
47,075

1937
July

6,093
46,949
11,662

204
16,957
751

1937
Aug.*

6,200
46,892
11,852

203
16,916
7567

1929
Avge.

920
47,368
10,650

268
18,582

1,087
11,071

1933
March

14,984
35,586
9,920
136
10,998
587

1936
Sept.

7,415
45,133
11,484

193
15,954
725

Group Dirision
Unemployment total. .
Employment total..
?‘g:g::lll';“;;d {ishin,

Total IDAUSLLY . u.ccnnnvassonn
Extraction of minerals

Transgportation.
Public utilities

Migcell. industries & services....
* Preliminsry.

Industrial Employment in Illinois Increased More
Than Seasonal During September—Contra-Sea-
sonal Decline Noted in Payrolls.

Industrial employment and total wage payments in
Illinois during September, as compared with August, accord-
ing to a statistical analysis of the data contained in reports
from 6,301 manufacturing and non-manufacturing enter-
prises in Illinois “shows an increase of 1.3% in the number
of persons employed and a decrease of 0.1 of 19 in total
wage payments,” according to an announcement made
Oct. 27 by the Division of Statistics and Research of the
Iliinois Department of Labor, which went on to say:

The current August-September change in employment represents a greater
than seasonal increase while the change in total wages paid represents a
contra-seasonal decline. For the 14-year period, 1923-36, inclusive, the
records of the Division of Statistics and Research show that the average
August-September changes were increases of 1.09% in the number of per-
sons employed ard 0.1 of 1% in total wages paid.

As compared with September, 1936, the September, 1937, indexes show
increases of 10.7% in employment and 23.1% in total wages paid. The
index of employment for all reporting industries rose from 83.0 in Septem-
ber, 1936, to 91.9 in September, 1937, while the index of payrolls rose
from 68.4 to 84.2 during the same period.

One hundred and twenty-four reports of wage increases were received
by the Division of Statistics and Research during the month of September.
Wage increases affected the pay envelopes of 17,750 workers in manufac-
turing and non-manufacturing industries, or 2.6% of the total number of
workers reported as employed. The weighted average rate of increase
was 7.3% as compared with a weighted average of 6.6% in August and
6.0% in July.

Changes in Employment and Total Wages Paid, According to Sex

Reports from 4,214 enterprises which designated the sex of their work-
ing forces, showed increases of 0.7 of 19 in the number of male and 4.3%
in the number of female workers employed during September in comparigon
with August., Total wage payments to male workers decreased 1.0%, while
total wages paid to female workers increased 1.99%.

Within the manufacturing classification of industry, 2,297 reporting
establishments, the number of male and female workers increased 0.9 of
1% and 4.4%, respectively. Total wage payments to male workers de-
crezssed 1.5%, while total wages paid to women increased 4.4%.

In the non-manufacturing classification of industrial enterprises, 1,917
establishments reported a decrease of 0.1 of 1% in the number of male
workers but an increase of 4.1% in the number of female workers. Total
wage payments to male workers increased 1.19%, while total wages paid
to female workers increased 8.5% during the August-September period.

Average Weekly Earnings—=September

Weekly earnings for both sexes combined in all reporting industries aver-
aged $26.92; $29.46 for men and $15.71 for women. In the manufacturing
industries average weekly earnings ‘were $26.73 for male and female
workers combined; $29.26 for men and $16.02 for women. In the non-
manufacturing industries weekly earnings averaged $27.37 for both eexes
combined ; $30.50 for male and $14.38 for female workers. :

Changes in Man-Hours During September as Compared with August

For male and female workers combined, in all reporting industries, the
total number of man-hours decreased 0.9 of 1%. Total hours worked by
male workers during September decreased 1.7%, while total hours worked
by female workers increased 3.2%.

In the manufacturing -classification of industries, 2,163 enterprises
reported man-hours for male and female workers combined, and in these
enterprises the total hours worked were 2.09% less in September than im
August.

Hours worked in 2,136 manufacturing establishments reporting man-
hours for male and female workers separately decreased 2.1% for male
workers and increased 8.3% for female workers,

In the non-manufacturing group, 1,678 firms reported an increase of
2.8% in total man-hours worked by male and female workers combined.
Within this classification of industries, 1,276 concerns showed an increase
of/ 0.8 of 1% and an increase of 2.7% in the total man-hours worked by
male and female employees, respectively. ’

Average actual hours worked in September by 543,124 workers in the
3,841 enterprises reporting man-hours were 39.0 as compared with 89.7 in
August, or a decrease of 1.8%. )

In the manufacturing establishments the average hours worked in
September were 28.4 as compared with 89.7 in August, or a decrease
of 3.3%.

In the non-manufacturing classification, the average number of hours "
worked  per week during September was 40.8, or 2.8 more than in
August.

———————

Argentine Sugar Production for 1937 Reported to Be
159, Below Last Year

Although the sugar milling season in Argentina elosed as
of the end of September, with the exception of 12 mills in
the Provinee of Tucuman, most milling in that eountry was
closed at the end of August, according to the Foodstuffs
Division, Bureau of Foreign and Domestic Commerce,
United States Department of Commerce. As a consequence
of the early termination of milling activities, it is now esti-
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mated that the total 1937 production of Argentine sugar
amounted to 369,907 metric tons, which was a decrease of
64,454 metric tons, or 15% less than produced during the
season last year In noting this, an announcement by the
Department, QOct. 27, also said:

The major part of the loss occurred in the Province of Tucuman, where
production fell considerably.

At the end of July, the Argentine Ministry of Agriculture estimated that
stocks of sugar on hand throughout Argentina totaled 312,921 metric tons.
Prices have taken a very definite turn for the better, and can now be
considered normal there, according to the report.
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Secretary of Labor Perkins Reports Increase in In-
dustrial Employment During September to Highest
Level This Year—Payrolls Declined from August

Employment in the combined manufacturing and non-
manufacturing industries surveyed each month by the
Bureau of Labor Statisties, United States Department of
Labor, showed a gain in September and was higher than in
any month of this year, Secretary of Labor Frances Perkins
announced on Oct. 26. Weekly payrolls, however, showed a
decrease over the month interval, she reported. “More

than 190,000 additional workers found employment in these
combined industries between August and September,
primarily because of seasonal increases in wholesale and
retail trade,”’ Secretary Perkins said. ‘“Aggregate weekly
payrolls were approximately $6,300,000 less than in the
preceding month due primarily to the decrease in factory
ayrolls, which were reduced to some extent by shut-downs
or Labor Day.” She further stated:

Comparisons of employment and payrolls in September 1937 with
September 1936, show a gain of more than 930,000 workers in these com-
bined industries over the year interval, and an increase of approximately
$55,000,000 in weekly payrolls. I

This year there were about 196,000 more people employed in wholesale
and retail trade in September than in August, whereas the average gain for
the five ysars 1932-36 inclusive, was 175,000. Employment in the mining
of anthracite and bituminous coal increased about 17,000 this year, whereas
the average gain in the preceding five years was about 22,000, This year in
manufacturing there was a decline of about 19,000 workers, whereas in
1935-36 there were gains of about 162,000.

The other lines of industry for which the Bureau of Labor Statistics
receives employment reports have a less regular seasonal pattern than in the
cases noted. Taken together they have shown little change in the past,
increasing slightly in some years, decreasing in others. This year they
show a decline of about 8,000 workers. Gains in employment between
August and September were reported in metal mining, telephone and
telegraph, electric light and power and manufactured gas, electric-railroad
and motor-bus operation and maintenance, dyeing and cleaning establish-~
ments, and year-round hotels. These increases were offset by declines in
employment in crude petroleum producing, private building construction,
quarrying and non-metallic mining, laundries, and brokerage and insurance.

The movement of aggregate weekly payrolls confirms the general move-
ments described in connection with employment Employment was better
sustained vhan payrolls between August and September, because Labor
Day fell in the payroll period generally reported. In September aggregate
weekly payrolls in the industries surveyed totaled about $420,000,000,
15.0% higher than in September, 1936, but a decline of 1.5% since August.
The seasonal pattern in the movement of payrolls from August to September
is less well defined thqn is that for employment. Retail trade averaged
about $2,300,000 more per week in September than in August from 1932-36,
inclusive. This year the gain was $2,100,000. Wholesale trade has showed
increases ranging from $400,000 to $1,400,000. This year the preliminary
figures indicate a decline. In coal mining payrolls, like employment, ad-
vanced from August to September, but by somewhat less than the average
gain in recent years. The largest change in payrolls is the decrease which
occurred in manufacturing industries. -

Employment in manufacturing industries decreased 0.2% over the month
interval indicating a decline of approximately 19,000 factory wage earneis.
Increases in factory employment between August and September have been
shown in 16 of the preceding 18 years for which data are available. In half
of these years the increase has amounted to 2.0% or more.

‘While the September index of employment (102,1) is slightly lower than
the levels recorded in May and August of this year, it exceeds the levels of
all other months since November, 1929, except April, 1937, and shows an
increase of 6 9% over the September, 1936, level Since January, 1936,
factory employment has increased 17.6%, the rise having been particularly
pronounced during the first 16 months of this period.

Factory payrolls decreased 3.6%, or approximately $7,500,000, the
holiday observances mentioned above depressing the September payroll
totals. The September payroll index (100.1) is somewhat below the levels
recorded between March and August of 1937, but with these exceptions
remained above any preceding levels since December, 1929.

Gains in employment between August and September were reported in
52 of the 89 manufacturing industries surveyed. Employment in the group
of non-durable goods industries rose 0.4% over the month interval, this
gain raising the September index to 107.3, which is 1.3% above the level
of September, 1936, and above the level of any preceding month since

October, 1929. Seasonal activity in the canning, confectionery, fertilizer, -

cottonseed oil-cake-meal, millinery, and women's clothing industries was a
factor contributing to the rise in the non-durable goods group. In the durable
goods group, employment decreased 0 8% due largely to the declines in the
automobile, electric- and steam-railroad car building, steam-railroad 1epair
shops, saw mills and millwork industries. The September durable goods
group employment index (97.3) is 13.5% above the level of September,
1936, and, with the exception of the five immediately preceding months, is
above the level of any month since November, 1929. The employment index
for the durable goods group indicates that for every thousand workers
employed during the index-base period (1923-25==100), 973 workers were
employed in September, 1937, while a similar comparison of the non-
durable goods group indexes indicates that 1,073 workers were employed
in September, 1937, for every thousand employed during the years 1923-25.

Among the 10 non-manufacturing industries in which employment gains
were shown over the month interval, the expansion in a number of these
industries was of a seasonal nature. Approximately 175,000 additional
workers found employment in the retail trade establishments of the country
between August and September, the gain of 5.2% reflecting a seasonal
expansion to handle increased volume of fall purchasing. The September,
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1937, employment index for retail trade (90.7) stands above the September
level of any year since 1930. In addition to a gain of 10.7% in employment
in the retail general merchandising group, which is composed of department,
variety, general merchandising stores and mail-order houses, retail apparel
stores reported a seasonal gain of 20.5% and substantial increases were
reported by retail furniture, jewelry, and wood, coal and icefirms. Wholesale
trade establishments also expanded their working forces in September, the
seasonal increase of 1.5% in employment indicating the reemployment of
approximately 21,000 workers. Employment in this industry in September
reached the highest level registered since October, 1930. Among the more
important lines of wholesale trade in which gains were reported over,the
month interval were dry goods and apparel, chemicals, drugs and allied
products, furniture and housefurnishings, groceries, machinery equipment
and supplies, metals and minerals, and paper and paper products.

‘With the approach of colder weather, anthracite and bituminous coal took
on additional workers in September, anthracite mines reporting a gain of
17.1%, or approximately 10,000 workers between August and September,
and bituminous coal mines a gain of 1.9%, or 6,800 workers. Metal mines
also continued to absorb additional employees, the gain of 0.6% continuing
the rise which has been evidenced each month since July, 1935, with but
two exceptions. Employment in this industry in September has reached a
level which is 193% above the low point recorded in August, 1932. Dyeing
and cleaning plans reported a seasonal gain of 2.5%, or 1,300 workers, and
year-round hotels also reported a seasonal rise, 1.1%, or 2,600 employees.
Among the non-manufacturing industries in which declines in employment
were reported, the largest decreases were 1.8% each in crude petroleum
producing and brokerage. Employment in the private building construction
industry declined 0.8% and laundries and quarries and- non-metallic
mines reported seasonal losses of 0.6% and 0.4%, respectively. Insurance
companies reported a slight decrease (0.1%), in number of workers over
the month interval.

In furtherance of the remarks of Secretary Perkins, the
United States Department of Labor (Office of the Secretary)
made available the following:

Manufacturing Industries

Factory employment declined 0.2% from August to September, and
payrolls fell 3.6%. The decrease in employment is contrary to the usual
seasonal movement, gains in factory employment having been shown in 16
of the preceding 18 years for which data are available. The current decline
in payrolls was due to some extent to shut-downs for the Labor Day holiday
and other holidays which occurred during the Sept. 15 pay period. The
index of factory employment in September, 1937 (102.1) was 6.9% above the
September, 1936, level (95.5) and a similar comparison of the September,
1937, payroll index (100.1) with the September, 1936, index (83.6) shows
a gain of 19.7% over the year interval. .

Gains in employment from August to September were shown in 52 of the
80 manufacturing industries surveyed, and increased payrolls werereported
in 38 industries. Increased activity reflecting seasonal expansion resulted
in pronounced employment gains in cottonseed, oil, cake and meal (120.2%),
beet sugar (28.5%), confectionery (16.5%), fertilizer (15.6%), canning
and preserving (11.9%), and millinery (7.1%). In the last four industries
gains from August to September have generally been somewhat greater
than they were this year. Other industries in which substantial seasonal
gains in employment were shown were lighting equipment (7.0%), jewelry
(5.2%), women's clothing (4.3%), silverware and plated ware (4.2%),
clocks, watches, and time-recording devices (3.4%), and hardware (3.1%).
The gains in jewelry and women's clothing were less than seasonal. Em-
ployment in the agricultural implement industry increased 4.4% continuing
the expansion which, with the exception of occasional seasonal recessions,
has been shown in this industry since the latter months of 1932, The
September, 1937, employment level (147.2) stands above the level of all
months from 1923 to date, with the exception of the first seven months of
1929. In shipbuilding, there was a gain of 3.5% in employment. Among
the industries of major importance in which less pronounced gains were
shown were newepapers and periodicals (2.9%), book and job printing
(2.1%), machine tools (2.0%), engines-turbines-tractors (1.7%). glass
(1.4%), baking (1.1%), knit goods (0.2%), and electrical machinery,
apparatus, and-supplies (0.2%). The increase in machine tools is note-
worthy, not only because the industry may. be considered a barometer for
orders placed for power-driven metal-cutting machinery, but also because,
with two exceptions consecutive gains have been shown each month since
October, 1934. The employment index for this industry has climbed from a
low of 33.4 in April, 1933, to the September level of 157.6, this level exceed~
ing those of all months from 1923 to date, with the exception of 11 months
of 1929.

Seasonal slackening of operations accounted in large measure for the
decreases in employment in woolen and worsted goods (10.1%), ice cream
(8.5%), boots and shose (4.6%), beverages (3.2%), and butter (2.9%).
Temporary shut-downs for change-over in models resulted in a decrease of
5.3% in the automobile industry. Other industries showing large declines
were sugar refining (12.7%), tine cans and other tinware (3.9%), fur-felt
hats (3.6%), electric- and steam-car building (5.7%), and cast-iron pipe
(3.1%), The decreases in the two last-named industries resulted primarily
from labor disputes. Other industries which employ large numbers of
workers and in which employment decreased over the month interval were
blast furnaces, steel works, and rolling mills (0.1%), foundry and machine
shops (0.5%), steam railroad repair chops (2.9%), sawmills (2.4%), furni-
ture (0.2%), cotton goods (2.5%), and silk and rayon goods (0.4%), and
men's clothing (2.2%-.

The indexes of factory employment and payrolls are computed from
returns supplied by representative establishments in 89 manufacturing
industries. The base used in computing these indexes is the three-year
average, 1923-25 taken as 100. They bave not been adjusted for seasonal
variation. Reports were received in September, 1937, from 24 870 manu-~
facturing establishments employing 4,943,235 wage earners, whose weekly
earnings during the pay-period ending nearest Sept. 15 were $123,189,418.

The following tabulation shows the percentages of change in the Bureau's
general indexes of factory employment and payrolls from August to Septem-
ber in each of the 19 years, 1919 to 1937 "inclusive:
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INDEX NUMBERS OF EMPLOYMENT AND -PAYROLLS IN

MANUFACTURING INDUSTRIES
(Three-year average 1923-25==100.0)

Chronicle

Manufacturing Industries

Employment

Payrolls

asSept.

1937

Aug.
1937

Sept.,
1936

Aug.,
1937

Sept,,
1936

All industries.

Durable go0ds. .. - ... R
Non-durable goods,

Durable Goods
Iron and steel and thelr products,

not Including machinery

Blast furnaces, steel works, and
rolling mills

Bolts, nuts, washers, and rivets

Cast-iron pipe

Cutlery (not including silver
and plated cutlery), and edge|
tools

Hardware

Plumbers’ gupplies

Steam and . hot-water heating|
apparatus and steam fittings.

Tin cans and other tinware.. ..

Tools (not including edge tools,
machine tools, files and saws)

WIPOWOIK . nconmannnanmsuetan

Machinery, not including trans-

portation equipment

Agricultural implements

Cash registers, adding machines
and calculating machines.. ..

Electrical machinery, apparatus
and supplies

Engines, turbines, tractors, and
water wheels

Foundry & machine-shop prods.

Machine tools

Radlos and phonographs.

Textile machinery and parts...

‘Typewriters and parts

Transportation equipment

Alreraft,

Automobiles.

Cars, electric & steam-raflroad.

Locomotives. . o v ereennnee oo

Non-ferrous metals & their prods.
Aluminum manufactures.

Brass, bronze & copper products| ,

Clocks and watches and time-
recording devices...... T

Jewelry . cemeeccnen &

Lighting equipment. ...

Bllverware and plated ware. ...

Bmelting and retining—~Copper,
lead, and zine

Stamped and enameled ware..

Lumber an
iture

pro &
Brick, tile, and terra cotta....
Cement,
Glass,
Marble, granite, slate & other
products...
Pottery.

N;)n-Durable Goods

Carpets and rugs..

Cotton goods,

Cotton small wares.

Dyeing and finishing textiles.

Hata, tur-felt.

Knit g00dB- - e ceenmmannann

Sk and rayon goods

‘Woolen and worsted goods..
Wearing apparel

C g, men's_

Clothing, women'’s

Corsets and allled garments.

Men’s furnishings

Mill

102.1

102.3

95.56

103.8

83.6

and preserving.
Confectionery .
Flo!

pulp.
Printing and publishing:
Book and job.
Newspapers and periodicals_
Chemicals and allled products,
and petroleum refining
Other than petroleum refining.
Chemicals.
Cottonseed—Oll, cake & meal
Druggists’ preparations
Explosives

Rubber goods, other than boots,
shoes, tires, and Inner tubes.

Rubber tires and inner tubes..

97.3
107.3

108.7

-
Som cacrnN

SRS RACERISSEEINERRCENERS
©NE DR o

98.1
106.9

108.7

85,7
1056.9

97.2

107.2
76.7
65.9
79.4
59.2
74.6
83.9

72.1
112.2

75.3
111.6

85.1
149.3

107.5
93.9

116.3

86.6

90.4

104.0
103.5

120.4

1423
100,7
53.5

85.1
67.1
103.1
76.6

71,7
96.9

84,7
128.8

106.7
1607

137.1
184.2

140.0

77.2
91.6

87.1
97.7

a September, 1937, indexes prelininary, subject to revision.

Nov. 6, 1937

Non-manufacturing Industries

The 16 non-manufacturing industries surveyed with indexes of employ-
ment and payrolls for September, 1937, were available, and percentage
changes from August, 1937 and September, 1936, are shown below. The
12-month average for 1929 is used as the index base, or 100, in computing
the index numbers for the non-manufacturing industries. Information for
earlier years is not available from the Bureau’s records.

INDEXES OF EMPLOYMENT AND PAYROLL TOTALS IN NON-MANU-

FACTURING INDUSTRIES SEPTEMBER, 1937, AND COMPARISON
WITH AUGUST, 1937, AND SEPTEMBER, 1936

Employment
P. C. Change from|

Aug.,
1937

+1.5
+5.2
+10.7
+3.6

+0.1

Payrolls

Industry P. C. Change from
Indez
Sept.
1937 *

93.1
90.7
103.9
87.2

79.9

Aug., | Sept.,

Sepe.,
1936 1936

+5.8
+4.7
+5.4
+4.5

+8.5

General merchandising .
Other than general mer-
chandising
Public Utllities:
Telephone and telegraph
Electric light and power
and manufactured gas. .
Electric railroad and motor
bus operation & maint.
Mining-—Anthracite

®
+
L
L)

-+t
DO

|
= ooy
paund

Quarrylng & non-metallic.
Crude petroleum producing|
Bervices:

Hotels (year-round)
Laundries.

4

|+ ]+ +
PR OO » !

1ttt 1
DLW D

WD DD
SHmOAR B
++++++ +4+
CENMON 00 00D
NORNO- DNHoZo

LLLEL

ance
Bullding construetion ;
* Preliminary. a Less than 0.1 0f 1%. b Cash payments only; value »f board,
room, and tips cannot be computed. ¢ Data are not avallable for 1929 base.
—es

Weekly Report of Lumber Movement, Week Ended
Oct. 23, 1937

The lumber industry during the week ended Oct. 23, 1937,
stood at 68% of the 1929 weekly average of production and
60% of average 1929 shipments, The week's reported pro-
duction was 349 greater than new business booked and
15% heavier than reported shipments. Reported production
was slightly below the preceding week; shipments and new
business showed greater declines. Again all three items,
as reported, were less than in the corresponding week of
last year. National production reported for the week ended
Oct. 23, 1937, by 6% fewer mills was 4% less than the out-
put (revised figure) of the preceding week ; shipments were
10% below shipments of that week ; new orders were 109
below that week’s orders, according to reports to the
National Lumber Manufacturers Association from regional
associations covering the operations of important hardwood
and softwood mills. Production in the week ended Oct. 23,
1937, was shown by softwood mills reporting for both 1937
and 1936 as 17% below output in corresponding week of
1936; shipments were 209 below last year’s shipments of
the same week; new. orders were 379% below orders of the
1936 week. The Association further reported :

During the week ended Oect. 23, 1937, 544 mills produced 230,430,000
feet . of hardwoods and softwoods combined ; shipped 199,514,000 feet;
booked orders of 171,356,000 feet. Revised figures for the preceding week

were: Mills, 580; production, 239,587,000 feet; shipments, 222,878,000
feet ; orders, 189,659,000 feet.

All regions reported orders below production in the week ended Oct. 23.
All but Southern pine and Northern hemlock reported shipments above pro-
duction. . All regions but California Redwood reported orders below those
of corresponding week of 1936; all reported shipments below last year’s
week, . and all softwood regions but Northern pine reported production
below that of similar 1936 weck.

Lumber orders reported for the week ended Oct. 23, 1973, by 472 soft-
wood mills totaled 165,653,000 feet, or 26% below the production of the
same mills. Shipments as reported for the same week were 191,451,000
feet, or 13% below production. Production was 219,722,000 feet,

Reports from 90 hardwood mills give new business as 5,703,000 feet,
or 47% below production. Shipments as reported for the same week were
8,063,000 feet, or 25% below production. Production was 10,708,000 feet.

Identical Mill Reports

Last week’s production of 464 identical softwood mills was 218,626,000

feet, and a year ago it was 262,372,000 feet ; shipments were, respectively,

190,383,000 feet and 238,061,000 feet, and orders received, 164,594,000
feet and 260,261,000 feet, .

+
>
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Egyptian Government to Buy Surplus Wheat to Ease
Situation Caused by Large Crop and Fall in Prices
In order to .ease the present situation on the Egyptian

wheat marke t ecaused by an unusually large crop and the

consequent fall in prices, the Egyptian Government will buy

a portion of the surplus of this commodity, according to a

report to the Department of Commerce by the American

Commercial Attache, Cairo, and made known by the Com-

meree Department Oct. 27. The Department said:

Under the present plan the Agricultural Credit Bank will purchase up
to about 1,500,000,000 bushels pending the finding of an effecetive method
of disposing of the surplus stocks, according to the report.

—eee

Current Beet-Sugar Crop in Czechoslovakia Estimated
3.6% Above Year Ago

Cazechoslovakia’s 1937-38 beet suga crop, harvesting of

which is in full swing, is estimated at 740,000 long tons, raw

sugar, according to adviees received by Lamborn & Co., New

York. This compares with 715,000 tons produced last sea-




Volume 145 Financial
son, an increase of 25,000 tons, equivalent to 3.5%. The
Lamborn firm further announced:
The current season’s crop, should the output approximate the forecast,
will be the largest since 1931-32 when 801,000 tons were produced.
Czechoslovakia consumes a little over 400,000 tons of sugar annually.
The balance of its production is marketed in the world market. Under
the International Sugar Agreement which was executed at London, on

May 6, 1937, Czechoslovakia was allotted for the year beginning Sept. 1,
1937 an export quota of 334,628 long tons for the world market.

——

Some Curtailment of Rayon Production During Au-
tumn Forecast by ‘‘Rayon Organon’—Producers
Stocks Increased During September—Production
in Japan Shows Gain

Some curtailment in production of rayon yarn is expected
during the remainder of 1937, according to the “Rayon
Organon,” published by the Textile Economics Bureau, Inec.,
New York. The anticipated increase in autumn demand is
expected to be of less-than-normal seasonal proportions, re-
sulting in some further accumulation of stocks in the hands
of producers. No change in prices is expected. The follow-
ing is also from an announcement by the Textile Economics
Bureau bearing on its publication: ’

This period of slackened demand, states the paper, is one “in which

producers can balance out their stocks as between various deniers and
gizes for the first time in over a year.”

Deliveries of rayon to domestic mills by producers in September, as
measured by the “Organon’s” index of 560, represents a decline from the
August *index of 691. The paper points out that “the inherent charac-
teristics of the demand for rayon must be considered in evaluating this
decline. Unlike cotton and wool, rayon reacts quickly to changes in demand
and consequently its deliveries are subject to rapid fluctuations within
short periods of time.”

Stocks of yarn held by producers showed a corresponding increase,
amounting to an 0.5 month’s supply at the end of September against 0.2
month’s supply at the end of August.

“The demand for rayon woven goods continues to be spotty, with stocks
of goods adequate,” it is stated. ‘A series of discussions by weavers took
place during September on the advisability of cutting out third-shift
operations and running on a two-shift basis. According to the press,
there had been no agreement reached on the subject by the end of
September, although it was brought out that many weaving mills formerly
on a three-shift basis already had dropped to the two-shift basis or less.
Retail buying showed more activity in late September, but was only on an
as-needed basis.”

Production of rayon yarn and rayon staple fiber in Japan
continues to be stepped up sharply, according to the “Rayon
Organon.” Plans are now being made indicating a produc-
tion of 750,000,000 pounds (yarn plus staple) for 1938,
against an estimated production of 500,000,000 pounds for
1937, of which rayon yarn output will approximate 325,-
000,000 pounds and rayon staple fiber the balance, said the
announcement of the Textile Economics Bureau, which
added:

A recent report from Japan states that the government has asked the
Japan Woolen Manufacturers Association to substitute rayon staple fiber
“for wool to the extent of 40% of their annual consumption. The purpose
of this request is to reduce the yen exchange requirements for imported
wool.  Rayon staple today is being produced in Japan at the rate of
gbout 175,000,000 pounds per year, and the substitution mentioned should
increase this figure by 55,000,000 pounds.

Japanese production of rayon yarn ‘in the first seven months of 1937
totaled 189,563,000 pounds, an increase of 82% over the same 1936 period.
July, 1937, production alone totaled 29,468,000 pounds, and the average
for the first seven months was 27,000,000 pounds per month.

——p———e

Petroleum and its Products—West Coast Oil Industry
Being Probed—Texas Lifts November Allowable—
California Sets Month’s Quota—Crude Oil Stocks
Show Slump—Oil Production Sags

Books of major oil companies operating on'the West Coast
will be examined by three attorneys sent from Washington
by Attorney-General Homer S. Cummings. An investigation
of the oil situation there by the Department of Justice’s anti-
trust division has been in progress for the past six months
along with a similar probe on the East Coast.

In announcing this in Washington early this week, At-
torney-General Cummings pointed out that the Department
of Justice obtained a consent decree against the Standard Oil
and other major petroleum companies operating on the
Pacific Coast.in 1930 and said that the present study is being
made with a view toward determining whether there have
been violations of the decree or whether more stringent
control is needed.

In a surprise move, the Texas Railroad Commission on
Oct 30 issued new proration orders for November lifting the

allowakle 35,272 barrels above the original daily quota of

1,351,677 barrels set less than two weeks earlier. The
revised figure of 1,386,949 barrels is still 26,351 barrels below
the Bureau of Mines’ November market estimate of 1,413,300
barrels daily for Texas. The original total was 61,625
barrels less than the Federal figure.
~ It also was disclosed that oil operators in the tri-state
Rodessa field have proposed a joint conference to be attended
by proration regulation bodies of Texas, Louisiana and
ATrkansas to settle upon a uniform allowable for the wells in
the respective State’s areas. This followed the news that
" Governor Bailey of Arkansas had made known his intention of
asking the State Board of Conservation to suspend its recent
order settling the Miller County allowable of Rodessa at
10,000 barrels daily for November which was accepted as an
indication of open-well production in that field.
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Somewhat belatedly, the Central Committee of California
Oil Producers on Nov. 2 announced that it had fixed a
November quota for the State at 674,600 barrels daily, the
same figure as recommended by the United States Bureau
of Mines. The new allowable 1s 2.21%,, or 14,600 barrels,
above the October allowable of 660,000 barrels daily. Pro-
duetion for October was reported to have averaged approxi-
mately 700,000 barrels, or 40,000 barrels daily above the
suggested allowable which was due to flush production in
the Wilmington and El Segundo fields.

Stocks of domestic and foreign erude oil held in the United
States for the second consecutive week showed a sharp contra~
seasonal contraction “during the Oct. 23 week, the U. S.
Bureau of Mines reported on Nov. 3. The total was off
1,341,000 barrels from the previous week to 306,556,000
barrels. The decline was comprised of aloss of 1,313,000
barrels in domestic crude inventories and 23,000 barrels in
foreign stocks. In the Oct. 16 week, stocks were off 1,112,000
barrels following a dip of 26,000 barrels in the previous week.

Despite a broad gain in Texas production, daily average
crude oil output for the Nation as a whole showed a decline
of 10,350 barrels during the final week of October to 3,602,-
950 barrels, the American Petroleum Institute reported.
The total compared with the October recommendation of
3,568,100 barrels set by the Bureau of Mines, and actual
production during the comparable period a year earlier of
3,043,500 barrels. Oklahoma followed California into lower
production levels with Kansas and Louisiana producers also
paring their output. )

An increase of 4,350 barrels lifted daily average production
for the Lone Star State to 1,470,800 barrels compared with
the Railroad Commission allowable of 1,427,767 and the
Bureau’s recommended figure of 1,430,300 barrels daily.
California slumped 7,300 barrels to a daily average of 697,000
barrels in contrast to the joint State-Federal allowable of
660,000 barrels ruling for October. Oklahoma dipped 3,050
barrels to 586,750 barrels, which contrasted with the State
quota of 600,000 barrels and the Federal figure of 629,200
barrels. Kansas was off 250 barrels to 185,600 barrels,
against 193,800 set by the State control agency and 199,900
barrels as recommended by the Bureau of Mines. Louisiana
was off 700 barrels to 244,000 barrels, against 266,700 barrels
and’ 254,600, respectively. .

Feature of the current week’s session of the gigantic anti-
trust law suits going on before a special Federal jury in
Madison, Wis., was the testimony of employees of “Platt’s
Oilgram,” which along with the Chicago ‘“Journal of Com-
merce” and the “National Petroleum News’ was charged
with “knowingly” publishing false prices for gasoline, that
the dai}f gasoline quotations were based upon informa-
tion and prices furnished by refiners and brokers rather
than by the major companies themselves as charged by
prosecution attorneys. Federal Judge Patrick Stone ruled
late in the week that sessions hereafter will last only five
hours a day. .

There were no changes in the crude oil price structure
this week.

Prices of Typical Crudes per Barrel at Wells
(All gravities where A, P, 1, degrees are not shown)

Bradford, Pa
Lima (Ohlo Oil Co.).

)] =
Western K Y. 40
Mid-Cont't, Okla,, 40 and above.. %.30 H

Rodesss, Ark., 40 and above
8mackover, Ark., 24 and over.

25
0.90

REFINED PRODUCTS—GASOLINE PRICES BREAK ALONG
WIDE FRONT—NEW YORK-NEW ENGLAND AND MID-
WEST AREAS HIT—BUNKER FUEL OIL PRICES LOWERED—
. MOTOR FUEL STOCKS SHOW GAIN—REFINERY OPERA-
TIONS DECLINE .

Seasonal declines in gasoline consumption weakened the
price strueture to the point where wide-spread reductions
averaging 15 cent a gallon were posted throughout the New
York-New England and mid-west marketing territories with
the advent of November. .

Socony-Vacuum Oil Co. on Nov. 3 reduced the tank-car
and tank-wagon prices of all grades of gasoline 14 cent a
gallon throughout New York and New England. Exceptions
fo the blanket increase included Boston and Springfield,
Mass., Bridgeport,. Conn., several Maine cities and Buffalo
and Syracuse, New York, where tank-wagon prices were not
affected.

A reduetion of 0.3 cents a gallon in normal wholesale prices
of all grades of motor gasoline to dealers and in tank-wagon
prices to consumers was posted by Standard Oil Co. of
Indiana on the same date, also to meet competitive con-
ditions intensified by declining gallonage totals. The
Standard of Indiana reduction affected Michigan; Indiana,
Tllinois, Minnesota, Iowa, Missouri. Kansas, the Dakotas
and Wisconsin.

Where present posted prices are subnormal by an amount
more than the current reduction, there will be no change in
the postings, it was pointed out. Under the new sphedule,
Chicago prices for third-grade gasoline to dealers will be 12
cents a gallon, for regular 13.2 cents and for premium 14.7
cents, all taxes included. . .

A reduction of 14 cent a gallon in the State-wide price
structure was made immediately by Standard Oil Co. of
Ohio with all three grades of gasoline affected. The new
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schedule puts third-grade at 16 cents, regular at 16.5 and
premium at 18.5 cents a gallon respectively. Standard Oil
of Kentucky cut prices of all three grades of gasoline by 15
cent a gallon.

Standard Oil Co. of New Jersey on Nov. 3 announced a
reduction of 10 cents a barrel for Grade C bunker fuel oil
at all North Atlantic ports. This makes the New York price
$1.25 a barrel f.0.b., terminal, which establishes the same
price level as fixed in steamship contracts for 1938 contracts.

Stocks of finished and unfinished gasoline mounted during
the final week of October despite a fractional decline in
refinery operations, the American Petroleum Institute’s
weekly survey disclosed. A gain of 282,000 barrels lifted the
total to 66,836,000 barrels. Refinery and bulk terminal
holdings were up, the latter nearly 250,000 barrels, but stocks
of unfinished motor fuel slumped around 60,000 barrels.

Refinery operations eased fractionally to 82.19, of capacity
against 8379, a week earlier with daily average runs of crude
oil to stills dipping 35,000 barrels to 3,345,000 barrels.
Stocks of gas and fuel oil climbed 1,436,000 barrels to 121,-
070,000 barrels. ‘ i

Representative price changes follow:

Nov, 3—8ocony-Vacuum Oil posted a 34-cent a gallon reduction in
prices of all grades of gasoline (tank car and tank wagon) throughout its
New York and New England marketing area.

Nov. 3—8tandard of Indiana posted a cut of 0.3 cents a gallon in normal
wholesale prices of all grades of gasoline to dealers and tank wagon prices
to consumers throughout ite Mid-West marketing area.

Nov. 3—8tandard Oil of Ohio and Standard of Kentucky posted State-
wide reductions of !5 cent a gallon on all grades of gasoline.

Nov. 3—8tandard of New Jersey reduced Grade C bunker fuel oil 10 cents
: bg.rrei;;;lilNorth Atlantic ports, making New York $1.25 a barrel,

.0.b., " '

U. 8. Gasoline (Above 65 Octane), Tank Car Lots, F.0.B. Refinery
New York— New York— Other Clttes—
Stand. Ofl N. J._$.07}{| Texas...........$.07% |Chicago.. ... $.05 -.05%
Bocony-Vacuum.. ,08 Guif wwesa 083 | New Orleans. ,0634-.07
Tide Water Ofl Co .08} Shell Eastern.... ,07% [Gulf ports._.. 05%
Richfield OlI(Cal.) .07% TR L ewwwoe .0534-.05%
Warner-Quinian.. .07

Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery

New York North Texas.......! $.04 |New Orleans.$.05%-.05%
(Bayonne).......$.06% | Los Angeles.. .0334-.06 |Tulsa........ .037%4-.04

Fuel Oil, F.0.B. Refinery or Terminal ¢

N. Y. (Bayonne)— Callfornia 24 plus D lNew Orleans C......$.105

Bunker C $1.25
Diesel 28-30 D.... 2,20

Gas Oil, F,0.B. Refinery or Terminal
lTulaa_._-’--..S.W%-.Oa

$1.00-1.25| Phila., Bunker C.... 1.35

N. Y. (Bayonne)— lChlcngo—-
27plUS i $.04% | 28-30D $.053

Gasoline, Service Station, Tax Included

z New York......! $.19 Newark..........$.165| Buffalo.....
% Brooklyn....... 19 Boston......... .ee .18 Chicago......... -

% Not Including 2% clty sales tax.
‘ B —

Weekly Coal Production Statistics

The weekly coal report of the National Bituminous Coal
Commission stated that the total production of soft coal for
the country as a whole in the week ended Oect. 23, is estimated
at 9,465,000 net tons. Compared with the output in the
preceding week, this shows a slight decrease—115,000 tons,
or 1.2%. Production in the corresponding week of 1936
amounted to 9,802,000 tons.

The cumulative produetion of soft coal for the year 1937
to date stands 7.5% ahead of 1936 the cumulative production
of all coal during the year to date, is 5.7% ahead of 1936.

The United States Bureau of Mines in its weekly coal
statement said that production of anthraecite in Pennsylvania
continued to increase during the week ended Oct. 23. Total
output is estimated at 1,172,000 tons, a gain of 1.9% over
production in the preceding week, and an increase of 31.79,
when compared with produection in the like week of 1936.

“The consolidated report of both the above-mentioned
organizations follow:

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEH »
COKE (IN NET TONS) N il

Week Ended— Oct. 23, 1937 | Oct. 16, 1937 | Oct. 24, 1936

Bituminous coal: a
Total, including mine fuel
Dally average
Pennsylvania anthracite: b
Total, including mine fuel
Dally average
Commercial production_i
Beehive coke:
United States total....._....
Dally average

9,465,000
1,578,000

1,172,000
195,300
1,116,000

52,700
8,783

d9,580,000
1,697,000

1,150,000
191,700
1,095,000

57,000
9,500

9,802,000
1,834,000

890,000
148,300
848,000

58,000
9,667

Calendar year to date f— 1937 1936 1929

Bituminous coal: a
365,200,000
1,441,000
h39,609,000
160,700

g
2,803,300
11,080

839,776,000 | 435,028,000

1,340,000 1,708,000

h44,151,000 | h58,116,000
179,100 235,800
2 2

1,248,500 5,531,100
Dally average. .. 4,935 21,862

] a Includes for purposes of historical comparison and statistical convenience the
production of lignite and anthracite and semi-anthracite outside of Pennsylvania.
b Includes washery and dredge coal and coal shipped by truck from authorized
operations. ¢ Subject to revision. d Revised. f Sum of 43 full weeks ended Oct. 23,
1937, and corresponding 42 weeks of 1936 and 1929. ¢ Comparable data not yet
avallable. h Sum of 42 weeks ended Oct. 16. 1 Excludes mine fuel
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ESTIMATED WEEKLY PRODUCTION OF COAL BY STATES
(IN THOUSBANDS OF NET TONS)

(The current estimates are based on rallroad car loadings and river shipments

and are subject to revision on ipt of hly t reports from district and

State sources or of final annual returns from the operators.)

Week Ended—

Oct. 17,10ct. 19,
1936r | 1935

3
14
92

44
2,175
764
170
86

11,354
1,150 1,135 1,037| 1,895 1,968

10,730' 10,585! 10,768/ 9,392/ 13,249! 13,278

a Includes operations on the N, & W.; C. & O.; Virginian; K. & M.; B. C. & G.
and on the B. & O. in Kanawha, Mason and Clay counties. b Rest of State, in-
cluding the Panhandle District and Grant, Mineral and Tucker counties, ¢ Includes
Arizona, California, Idaho, Nevada and Oregon. d Data for Pennsylvania anthra-
cite from Weekly Anthracite and Beehive Coke Report of the Bureau of Mines,
e Average weekly rate for entire month. p Preliminary. r Revised. s Alaska,
Georgia, North Carolina, and South Dakota included with *Other Western States.”

* Lesg than 1,000 tons,
B e e

Daily Average Crude Oil Production During Week
Ended Oct. 30 Placed at 3,602,950 Barrels

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
Oct. 30, 1937, was 3,602,950 barrels. This was a loss of
10,350 barrels from the output of the previous week, and
the current week’s figures remained above the 3,568,100
barrels caleulated by the United States Department of the
Interior to be the total of the restirctions imposed by the
various oil-produeing States during October. Daily aver-
age production for the four weeks ended Oct. 30, 1937, is
estimated at 3,599,350 barrels. The daily average output
for the week ended Oct. 31, 1936, totaled 3,043,500 barrels.
Further details, as reported by the Institute, follow:

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Oct. 30 totaled 1,241,000 barrels,
a daily average of 177,286 barrels, compared with a daily average of
118,000 barrels for the week ended Oct. 23 and 142,214 barrels daily for
the four weeks ended Oct. 30.

Receipts of California oil at Atlantic and Gulf Coast ports for the week
ended Oct. 30 totaled 140,000 barrels, a daily average of 20,000 barrels
compared with a daily average of 37,000 barrels for the week ended Oct. 23
and 22,143 barrels for the four weeks ended Oct. 30. ’

Reports received from refining companies owning 89% of the 4,159,000
barrel estimated daily potential refining capacity of the United States,
indicate that the industry as a whole ran to stills, on a Bureau of Mines’
basis, 3,345,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 66,836,000 barrels of finished and
unfinished gasoline and 121,070,000 barrels of gas and fuel oil.

Cracked gasoline production by companies owning 94.8%, of the potential ,
charging capacity of all cracking units indicates that the industry as a
whole, on a Bureau of Mines’ basis, produced an average of 780,000 barrels
daily during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barreis)

Total bituminous .coal..... --.| 9,580 9,450 11,310

Pennsylvania anthracite.d......

B of M.,
State Week
Allowable| Ended
Oct. 1 | Oct. 30
1937

Change
Jrom

FPrertous,
Weck

Oct. 30
1937

586,750
185,600

79,000
73,200

—3,050
~—250|

589,500
185,850

75,550
74,100

600,000

OklahOmA. .c.cvevennn
Kansas 193,800

—1,550
¢ +50
+1,850
+950
+4,100
—1.850 178,100

+4,350(1,463,100{1,193,950

+2,350] 75,050 75,450
—3,050( 170,800| 157,800

—700| 245,850| 233,250

+1,700| 44,800{ 28,100
+1,500| 132,000
50

+
+6,150
+ 150

+50 4,250
—700| 103,750

2,905,950] —3,050(2,899,600/2,475,900

California
660,000 697,000 —7,300| 699,750| 567,600
Total United ét&tes. 3,568,100 3,602,9501—10,350!3,599,35013,043,500

* Recommendation of Central Committee of California Oil Producers.

204,900
1,430,300{1,427,767|1,470,800

76,250
167,750

244.000

North Louisiana.
Coastal Loulslana. ...

Total Loulsiana....

254,600| 266,700,

48,850
133,300
54,300
57,400
17,650

4,150
103,350

36,000
128,800
43,500
57,300
17,600
4,500
106,400

104,000

Total east of Calif..|2,908,100

*660,000|
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Note—The figures indicated above do not include any estimatelof}any ofljwhich
might have been surreptitiously produced. L am fiy

- g
CRUDE RUNS TO STILLS AND STOCKS OF FINISHED AND UNFINISHED
GASOLINE AND GAS AND FUEL OIL, WEEK ENDED OCT. 30, 1937

(Figures In thousands of barrels of 42 gallons each)

Crude Runs
to Stills

Stocks of Finished and
Unfinished Gasoline

F hed Unfin'd
o,

At Re- | Terms.,|Nap'tha
finertes| d&c. | Distil.

11,646| 1,189
1,500 235
4,064 596

389
347
1,741
445
57
1,227} ... 97 673
8,620 1,455 71,791

33,700, 6,551(117,720
2,620 720 280| 3,350

36,320 6,831/121,070
36,227 6,890|119,634

Datly Refining
Capacity

Reporting | Daily
Aver-

Total |P. C.| age
East Coast..

669]100.0 526
Appalachian. 129] 88.4
Ind. Ill., Ky. 92.4 477

Mo 84.7
Inland Texas 56.6:
Texas Gulf.. 95.7
La. Gulf.... 3| 96.6
58 63.7
o 69.7
Callfornia. .. 90.9

Reported ... 89.0
E3td.unrepd. 457

xEst.tot.U.8.
Oct. 23 '37
Oct. 16 37,

3a

X
3

i

WD - ©
PO~ N \lgat!
0N _itnDd

3=
e
-0

3,038
307

3,345
3,380

xOct. 23 '36 z3,005! 31,913l 19,330
x Estimated Bureau of Mines’ basis, z Oct. 1936 dally average.

6,4231112,930

R

Non-Ferrous Metals—Copper and Lead Prices Reduced
+  in Domestic Trade—London Sharply Lower

“Metal & Mineral Markets” in its issue of Nov. 4 reported

that industrial and financial news again was disappointing,
and consumers of non-ferrous metals showed so little buying
interest in the last weeok that the question of prices was
rarely discussed by sellers. London quotations broke sharply,
this time not so much on news from this side as on the un-
favorable trend in Continental politics. The open-market
quotation for domestic ecopper was established during the
week at 1134c., Valley, a decline of one-quarter cent on
Nov. 3, the price of lead was lowered one-quarter cent.
Zinc was nominally unchanged. Tin made a new low for the
movement. Domestic antimony was reduced one-half
cent a pound. The publication further reported:

Copper

Sales of copper in the domestic market as reported by the Copper Asso-
ciation were larger in the last week than in the preceding week, amounting
to 7,271 tons, but, in view of the fact that a fair quantity is usually booked
at the end of each month on contract, the figures do not reflect the actual
state of the market. New business booked in the open market in the last
geven days was in small volume, especially after the price situation again
became unsettled, On Oct. 28 business was booked in the morning and
early afternoon at 12c., Valley, but before the close of the day a custom
smelter announced that copper could be had at 11%c., and actually sold
at the lower level. Over the remainder of the week copper was available at
11%c. The large mine operators maintained their nominal quotations at
12c. all week.
¥ Domestic sales of copper for October came to only 23,238 tons, which
compares with 28,936 tons in September. Sales outside of the United States
by producers reporting to the Cartel amounted to 97,000 tons in October,
against 72,000 tons in September.

B The foreign market weakened last week chiefly on discouragement over
the political developments on the Continent. Buying abroad in the last
few days has been dull.

The committee representing the foreign group is keeping the position of
copper continually under review, according to Sir Auckland Geddes, who
addressed stockholders of Rhokana Copper in London during the last week.
Hetholds that the increase in stocks of copper so far accomplished is by no
means dangerous and a further increase in the supply on hand might be
advisable in order to take care of positions should a sudden buying wave
come. However, he added, with production running at a high rate, the
control committee thought it best to give stability to the market by the
reduction in output announced recently.

; i Lead

Declining prices in London and little business in the domestic lead market
during the week brought another decline in the price. On the afternoon
of Nov. 3, the quotation was lowered one-quarter of a cent, from 5.50c.,
New York, to 5.25¢c. Sales for the week were small, totaling 1,515 tons,
against 7,901 tons in the preceding week. Demand was mostly for prompt
metal, owing to continued apprehension over the business outlook. Ship-

ments to consumers during October may amount to less than 40,000 tons, .

according to some estimates, An increase in stocks is expected.

The price closed the week at 5.25c., New York, which was also the con-
tract settling basis of the American Smelting & Refining Co., and at 5.10c.,
8t. Louis.

Total lead stocks at United States smelters and refiners (including lead
in"ore, bullion, &c.) on Oct. 1 amounted to 171,146 tons, against 179,396
tons a month previous and 293,506 tons a year ago, according to the
American Bureau of Metal Statistics.

Zine

FF Sales of zinc were few and far between in the last week. The moderate
tonnage sold brought 5.75¢., St. Louis, with most sellers not disposed to
force business under prevailing dull marketing conditions. Zinc concentrate
was reduced in price in the Tri-State district, bringing the quotation in
line with the current market for the metal. Official figures on imports of
glab zinc into the United States for September show that 14,741 tons
arrived in that month. This compares with 3,960 tons in August,

Tin ’
I Business in tin continued dull both here and abroad during the last week,
with quotations making new lows for the movement. Straits tin, New
York, declined to 46c. Nov. 3. Favorable statistics for October showing a
decline in stocks and the recent announcement of probable curtailment in
first-quarter production by the International Tin Comrhittee failed to
bolster confidence in a thin market.
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~ TUnited States deliveries during October were 8,210 tons, against 8,245
tons in September. Total deliveries for the 10-month period amounted to
73,450 tons, compared with 61,730 tons in the same period last year. The
world's visible supply at the end of October including the Straits and
Arnhem carry-overs was 22,863 tons, against 24,014 tons in September.

Chinese tin, 99%, was nominally as follows: Oct. 28, 47.000c.; 29th,
46.750c.; 30th, 46.250¢c.; Nov, 1, 45.875¢.; 2d, Holiday; 3d, 44.250c.

DAILY PRICES OF METALS (“E. & M. J."” QUOTATIONS)

Elecirolytic Copper | Stradts Tin,

Dom.,Refy.\Ezp., Refy.| New York | New York
11.525+

10.600
10.650
10.675
10.600

10.500 | Holiday

10,300 46.000
10.554 47.775

Average prices for calendar week ended Oct. 30 are: Domestic copper f.o0.b
refinery, 11.67lc.; export copper, 10.588¢.; Straits tin, 48.313c.; New York lead,
5.500¢.; St. Louls lead, 5.350¢.; St. Louls zine, 5.750¢c.; and silver, 44.750c.

The above quotations are **M, & M. M.'s” appraisal of the major United States
markets. based on sales reported by producers and agencies. They are reduced to
the basis of cash, New York or St. Louls, as noted. All prices are in cents per pound.

Copper, lead and zinc quotations are based on sales for both prompt and future
deliveries; tin quotations are for prompt delivery only.

Nov. 3.....| 11,525

Average ..

Daily London Prices

Tin, Std. Lead Zine
S8pot l 3M M Spot | M
209% 18746 | 175 | 17%¢
4314 | 48 20914 181 | 17 17%
Nov. 1 4336 | 4834 206% 1734 | 1656 | 1615
.Nov. 2 42 47 02 | 202 1784 | 16746 | 18'%¢
Nov. 3 41%¢ | 46 1993 199% 1736 | 1684 | 16%6Y

Prices for lead and zing are the official buyer's prices for the first sesslon of the
London Metal Exchange; prices for copper and tin are the official closing buyers’
prices. All are in pounds sterling per long-ton (2,2401b)).

———pe—

Pig Iron Output Drops Sharply: October Daily Rate
Down 17.9%,

The “Iron Age,” in its issue of Nov. 4, reported that
production of coke pig iron in Oetober dropped to 2,892,629
gross tons from 3,410,371 in September. The loss in the
daily rate amounted to 17.9%, or from 113,679 in September
to 93,311 in October. The daily rate last month was the
lowest sinee September, 1936, which was 91,010 tons.
The ““Iron Age’ further stated:

There was a net loss of 30 furnaces making iron on Nov. 1, the 151
operating at 83,850 tons daily, against 181 on Oct. 1, producing 110,260
tons daily, Thirty-two furnaces were blown out or banked and two fur-
naces were put in blast. The United States Steel Corp. took 15 furnaces
off blast. Independent producers took 14 off blast and put two in oper-
ation, and merchant producers blew out or banked three units.

Among the furnaces blown out or banked were the following: Two
Carrie, one Duquesne, two Edgar Thomson, one Ohio, one Mingo, two
south Chicago (old), two South Chicago (new), and three Gary, of the
Carnegie-Illinois Steel Corp.; one Central, American Steel & Wire Co.;
one Harriet, Wickwire-spencer Steel Co.; one Bethlehem and one Sparrows
Point, Bethlehem Steel Co.; two Aliquippa and two Eliza, Jones & Laughiin
Steel Corp.; one Midland, Pittsburgh Crucible Steel Co.; one Haselton
and the United Furnace, Republic Steel Corp.; one Campbell, one Hubbard
and one Indiana Harbor furnace, Youngstown Sheet & Tube Co.; one
Martins Ferry, Wheeling Steel Corp.; Hamilton No. 2, American Rolling
Mill Co.; one Federal, Interlake Iron Co., and the Sharpsville furnace,
Pittsburgh Coke & Iron Co. -

The two furnaces put in blast were a Monessen unit, Pittsburgh Steel
Co., and a Weirton Steel Co. furnace.

DAILY AVERAGE PRODUCTION OF COKE PIG IRON IN THE UNITED
STATES BY MONTHS SINCE JAN 1, 1932—GROSS TONS

Copper, 8td. |Copper|
Electro

3M | (Bia)
4313,5] 48

1032 1933 1934 1935 1936 1037

18,348 | 39,201 65,351 | 103,697
19,798 | 45,131 107,116
4 111,596
20,787 113,055
28,621 114,104
42,166

55,713

51,750 | 86,208

74,331

103,684
108,876

112,866
’ 116317
29,935 113,879
30,679 5 93,311
31,898 08,246
33,149 100,485

43,592 83,658

First six months.

P 111} 2 — v

A
Septem
Octo’

cemmmm————

36,174
38,131

36,199

12 mos. average 23,733 57,656

PRODUCTION OF COKE PIG IRON AND OF FERROMANGANESE
(GROSS TONS)

Pig Iron x Ferromanganese y

1937 1936 1936

3,211,600 | 2,025,885 24,766
2,999,218 24,988
3,469,473
3,391,665
3,537,231
3,107,606

19,706,593

3,498,858
3,605,818
3,410,371
2,892,629

JANUATY cevmwmonnn

2,648,401
2,586,240

13,528,226

2,594,268
2,711,721
2,730,393
2,991,887
2,947,365
3,115,037

30,618,797 254,728
x These totals do not include charcoal pigfron. y Included in pig iron figures.

34,416
170,857

23,913
29,696
26,100
26,348

15,549
128,058
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Steel Production Continues Decline—Now at 489, of
Capacity

The “Iron Age” in its issue of Nov. 4 reported that steel
ingot produection has declined this week to 489, of the coun-
try’s capacity in a further adjustment to the small volume
of new business. Of the major producing distriets, only at
Pittsburgh has the rate been maintained at last week’s level
of 42%. The Chicago district has dropped 2 points to 429,
the Wheeling-Weirton district 4 points to 729, the Cleveland-
Lorain district 6 points to 549, the Youngstown area 5
points to 44%,. In the Buffalo district a sharp drop of 18
points to 34149, was caused partly by the shutting down of
the Republic plant this week for repairs. Only in one  dis-
triet, southern Ohio, has a rise in output occurred, from
48% to. 559, occasioned by the better operations of the
leading producer in that distriét, brought about partly by
increased automotive buying. The “Age” further reported:

Curtailment of Lake Superior ore shipments because of lessened require-
ments will prevent the fulfillment of the expected water movement of 66,~
000,000 tons this year. Water shipments for the season up to Nov. 1 were
61,171,157 tons, but only about a million tons will be brought down this
month, Howevrr, the movement will be by far the largest since 1929.

October sales of steel were from 15 to 309 below those of Beptember de-
pending upon the company and the product, the chief declines being suffered
by the heavy steels, It appears, however, that the drop in buying has been
checked, but the chances of marked improvement have been lessened by
the hand-to-mouth buying of the automobile companies, upon which much
dependence has been placed for a business pickup. The outcome of the
New York Automobile Show, results of which will be announced this week,
is expected to have a pronounced effect on steel purchases of automobile
companies from now on,

Railroad buying is at rock-bottom minimum as the carriers prepare their
case a 157 rate rise application and an increase in passenger fares. While
some rall buying is expected this winter, it is believed now that important
equipment purchases will be deferred pending a decision by the Interstate
Oommerce Commission on further rate increases, which probably will not
be announced for at least three months. Meanwhile export orders are
aiding rail mills to some extent. The Ensley mill, idle since Aug. 27, has
stated rolling 13,000 tons of rails for the Manchurian Railways and Bethle-
hem has booked 17,000 tons of rails for Chilean railways. Export, buying
generally does not bear out the promise of the large volume of inquiries
that has been quoted on, the prices offered by foreign buyers in many
instances being too low for ready acceptance here. Three American
fabricators will share a Japanese order for tanks that will require 13,950
tons of plates.

Building construction volume is waning, many projects having been
shelved because of uncertainty as to Administration policies toward business,
a8 shown by the recent statement of public utility interests. The Bureau
of Reclamation will take bids Dec. 10 on completion of the Grand Coulee
Dam and power plant, which will require 79,000 tons of steel, including
25,000 tons of reinforcing bars. The battelship program will call for about
20,000 tons of steel and an airport in California requires 10,000 tons of
piling.

Steel scrap has dropped sharply in all markets. Business has shrunk
to such small volume that some quotations are nominal. Heavy melting
steel is down 50c. at Pittsburgh and Philadelphia and 25c. at Chicago.
The “Iron Age’ scrap composite has dropped to $14.42, a new low for the
year and $7.50 below the year'’s peak, -

THE “IRON AGE"” COMPOSITE PRICES
Finished Steel

Nov. 2, 1937, 2.6050. a Lb. Based on steel bars, beams, tank plates
One week 820 .o ouu.-.... v===ws.2.6050,{ wire, ralls, black pipe, sheets and hot
One month 8go...... -==-2.605¢.| rolledstrips.. These products represent

One year 880w uuueeeeooeo ... 2.197c.| 85% ot the United States output.

A High Low

--2.606¢, Mar, 9 2.330c. Mar, 2
2.3 Dec. 28 2.084¢. Mar, 10
Oct. . 1 2.1240, .. 8
Apr. 24 2.008c. Jan. 2
Oct. 3 1.8670, Apr. 18
Oct. 4 1,.926c. Feb. 2
Jan, 13 1.945¢, Dec. 29
Jan, 7 2.018¢, Dec. 9

One week 820 . .. ..... i 35 $23.25
One month A0« cuveemmveneo. . 23.25
One year ago... 18.73

furnace and foundry irous at Chicago,
Philadelphia, Buffalo, Valley, and
Southern iron at Cincinnati.

Nov. a.81937. $23.25 a Gross Ton (Based on average of basie iron at Valley
()

1
Mar, 9
Nov, 24
Nov.
May 1
Dec. 5
Jan, 5
6
7

Jan,
Jan,

Deec.
Steel Scaap
Nov. 2, 1937, $14.42 a Gross Ton . (Based on No. 1 heavy, melting steel
One week ago.. -----314.83{ quotations at Pittsburgh, Philadelphia
One month ag --- 16.91| and Chicago.
One year ago. 16.58
High
---$21.92 Mar, 30
17, Dec, 21
Dec. 10
" Mar. 13
Aug. 8
Jan, 12
Jan, 6
15.00 Feb. 18 Dec.

The American Iron and Steel Institute on Nov. 1 an-
nounced that telegraphic reports which it has received indi-
cated that the operating rate of steel companies having 989,
of the steel capacity of the industry will be 48.6 %, of capacity
for the week beginning Nov. 1 compared with 52.19%, one

~week ago, 66.1%, one month ago and 74.79% one year ago.

This represents a decrease of 3.5 points, or 6.79, from the
estimate for the week ended Oct. 25,1937. Weekly indicated
rates of steel operations since Oct. 5, 1936, follow:
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Aug, 9.....84.6%
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aonaal?0% A A
Dec. 28.....77.0% 89.9

1937— Apr. 12.2.2290.3%
Ji Apr. 19.....91.3%

“Steel”” of Cleveland, in its summary of the iron and steel
markets on Nov. 1, stated:

Conditions in the steel market appear to have reached a fairly balanced
level, consumers buying only to fill in their stocks as current needs dictate,
meanwhile operating largely from inventory.

Some hopeful factors appear, as resumption of buying for agricultural
implement needs is expected as stocktaking season for that industry ends,
and automobile builders’ needs should become larger when new models are
out and fall selling starts. Delay in demand from the latter source has had
its effect on various steel products and also on pig iron demand by foundries
allied to industry.

All indications seem to point to a quiet period over fourth quarter, with
production keyed closely to consumption and volume of business depending
on the situation in general business and the degree of confidence felt in the
future.

It is too early to expect response by railroads to the higher rates granted
by the ICC and efforts to obtain a further increase may have some dampen-~
ing effect on buying from that source. The unequal financial returns from
the new rates, giving highest gains to roads largely interested in coal handling
results in some carriers receiving relatively little benefit.

Downward movement of the steel production rate last week was markedly
less precipitate than in the previous period, indicating approach to thé low
point of the decline. Adjustment of production to demand appears to
have been achieved in great measure. The national rate last week was
51% of capacity, a drop of 2 points from the preceding week. - Pittsburgh
declined 8 points to 41%, Chicago 2 points to 44, Eastern Pennsylvania 4
points t0 43 Youngstown 1 points to 54, Wheeling 8 points to 62, Cleveland
6 points to 59, Buffalo 7 points to 51, New England 40 points to 25, and
Detroit 5 points to 90. Oincinnati advanced its rate 4 points to 70%, and
St. Louis and Birmingham were unchanted at 64 and 51.6%, respectively.

It is apparent that the rapid fall in steelworks operations is not an index
of current or future consumption of steel. Large inventories remaining
from the heavy buying of first half, certainty of no price increase and general
unsettlement of the business outlook conspired to cause consumers to reply
on their steel stocks and delay further buying. Steel has been going into
consumption at a much better rate than shipments of recent weeks would
indicate. How soon depletion of stocks will force buying depends on con-
tinuance of demand for manufactured products.

Deepest cuts in production have been made by mills whose output is
largely in heavier steel, structurals, rails, plates and similar products, while
those with large capacity for sheets, strip and light steel are in better posi-
tion and are able to continue at a higher rate.” This division is caused by
absence of railroad buying-and restricted demand for building purposes on
the one hand and more active business in automobiles and consumer goods,
such as refrigerators, air conditioning and radios, on the other.

About 77,000 tons of plates, shapes, reinforcing bars and pipe will be
required for an extension of Grand Coulee dam on which Dec. 10 has been
set as tentative date for opening bids. Japanese interests are expected to
award with n a few days about 14,000 tons of plates for 45 tanks of 82,000
barrels capacity, to be fabricated in Japan

Automobile production last week was practically even with the preceding,
with 91,905 units, compared with 90,155 the week before. General Motors
produced 45,225 cars, compared with 44,970, Chrysler 27,775 against 27,-
675, Ford 1,375, compared wity 765 and other builders a total of 15,780,
compared with 18,495 the previous week. )

Because of drastic adjustment of scrap quotations, especially severe in
Eastern Pennsylvania, ‘‘Steel’s” composite of steelmaking scrap declined
last week by 91 cents, to $14.46, the level prevailing at the middle,of August.
The iron and steel composite was lowered 14 cents, to $39.33 by the weakness
in scrap. Finished steel composite is unchanged at $61.70.

Steel ingot production for the week ended Nov. 1, is placed
at 52 % of eapacity, according to the “Wall Street Journal” of
Nov. 4. This compares with 559%, a revised figure; for the
previous week, and with 619, two weeksago. The “Journal”
further reported:

United States Steel is estimated at 43%, against a revised figure of 45%
in the week before and 49% two weeks ago. Leading independents are
credited with 60%, compared with a revised figure of 64% in the preceding
week, and 71% two weeks ago.

The following tables gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately pieceding:

U. 8. Steel Independents

Power of New York State Department of Agriculture
to Restrict Sale of Milk Upheld by Appellate
Division of New York Supreme Court—Ruling in
Case Brought by Sheffield Farms Co., Inc.

On Oct. 27 the Appellate Division of the New York
Supreme Court upheld as con.titutional the power of the
State Department of Agriculture to restrict the sale of milk
by distributors to limited areas. According to an Albany
(N.Y.) account to the New York “Times” from which this
is learned, the Court in a test case brought by the Sheffield
Farms Co., Inc., unanimously rejected the company’s con-
tention that the restrictions constituted “an unauthorized
delegation of legislative powers.” The advices further said:
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f The Sheffield Company called ‘‘unreasonable and discriminatory” the
practice of limiting milk sales to areas in which. the company distributed
mijlk in March, 1934, except when permission for expansion of territory was
granted by the Agriculture Commissioner.

Contending that the limitations constituted an effort to *‘freeze business,"
the Sheffield company asked the Court to eliminate the license restrictions

Chronicle 2935
which it said, “prevented the company from expanding a fraction of its
normal growth,” i

The 8tate Department of Agriculture denied that restriction of a license
to a particular market was unconstitutional and argued that the Sheffield
company could not attack the constitutionality of the provision because it
had accepted the licensing limitations without objection for six months.

T

i
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Currenf Events

‘and Discussions

—

The Week with the Federal Reserve Banks

During the week ended Nov. 3 member bank reserve
balances decreased $62,000,000. Reductions in member
bank reserves arose from increases of $46,000,000 in money
in circulation and $17,000,000 in Treasury deposits with
Federal Reserve banks and a decrease of $11,000,000 in
Reserve bank credit, offset in part by decreases of $6,000,000
in Treasury cash other than inactive gold and $4,000,000 in
non-member deposits and other Federal Reserve accounts.
Excess reserves of member banks on Nov. 3 were estimated
to be approximately $1,050,000,000, a decrease of $20,-
000,000 for the week. Inactive gold included in the gold
stock and Treasury cash amounted to $1,272,000,000 on
Nov. 3, an increase of $2,000,000 for the week.

The statement in full for the week.ended Nov. 3, in com-
parison with the preceding week and with the corresponding
date last year, will be found on pages 2962 and 2963.

Changes in the amount of Reserve bank credit outstanding
and related items during the week and the year ended
Nov. 3, 1937, were as follows:

Increase (+) or Decrease (—)

nece
Oct. 27$' 1937  Nov. 4, 1936
+1,000,000 17,000,000
+-96,000,000

—7,000,000
+6,000,000

-+111,000,000
+1,746,000,000
93,000,000

196,000,000
+ 187,000,000
-+1,270,000,000
-+16,000,000

+ 283,000,000

Nov. 8, 1937

$
24,000,000
. 3,000,000
2,526,000,000

19,000,000
13,000,000

2,559,000,000
12,804,000,000
2,608,000,000

6,889,000,000

-- 6,565,000,000
3,662,000,000
111,000,000

745,000,000
el

U. 8. Government securities
Industrial advances (not including
$14,000,000 commitm’ts—Nov. 3)
Other Reserve bank credit. —-11,000,000
—11,000,000
43,000,000
-+ 1,000,000

—62,000,000
46,000,000

—4,000,000
+17,000,000

—4,000,000

otal Reserve bﬁnk credit
Gold stock
Treasury currency

Member bank reserve balances
Money in circulation

‘Treasury cash

‘Treasury deposits with ¥, R, bank. .
Non member deposits and other Fed-

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans

P Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks for the cur-
rent week, issued in advance of full statements of the member
banks, which latter will not be available until the coming
Monday:

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS

IN CENTRAL RESERVE CITIES
(In Millions of Dollars)

~——New York City—— ————Chicago——————
Nov.3, Oct. 27, Nov. 4, Nov.3, Oct.27, Noo. 4,
1937 1937 1936 1937 1937 1936

$ $ $ $ $
7,914 8,608 1,936 1,931 2,051

7,913
3,657 3,702 3,389 677 676 587

Assets—
Loans and investments—total..
Loans—total -
Commerecial,  industrial, and
agricultural loans:
On securities. .. .ccean
Otherwise secured &
Open market paper.
Loans to brokers and dealers.
Other loans for purchasing or

237 34
424
30

81 39

. 76
131 14
2

24
Other loans:
On securities *
Otherwise secured & unsec'd = *
TU. 8. Govt. direct obligations... 3,722
Obligations fully guaranteed by
p United States Government...

22
36
904
100
255

464
1,033
2,496 589

59 29
76 146

465 61
6,280 1,475

591 452

117 47

2,496 517
409 6
362 18
1,440 246

Cash in vault.
Balances with domestic banks..
Other assets—net
» Liabllittes—
Demand deposits—adjusted....
‘Time deposits
United States Govt. deposits...
Inter bank deposits:

Domestic banks

Foreign banks....

ITO!
Other liabilities.
Capital account.
* Comparable figures not avallable,
ST ——

Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures for the Reserve banks themselves,
and covering the same week, instead of being held until
the following Monday, before which time the statistics cover-
ing the entire body of reporting member banks in 101 cities
cannot be compiled.

In the following will be found the comments of the Board
of Gavernors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of

b v
the Federal Reserve System for the week ended with the
close of business Oct. 27: .

The condition statement of weekly reporting member banks in 101 leading
cities shows the following principal changes for the week ended Oct. 27:
Decreases of $57,000,000 in commercial, industrial and agricultural loans
and $163,000,000 in loans to brokers and dealers in securities; an increase
of $37,000,000 in holdings of United States Government direct obligations;
and decreases of $142,000,000 in deposits credited to domestic banks, $25,-
000,000 in deposits credited to foreign banks, and $37.000,000 in Govern-
ment deposits. g

Commercial, industrial and agricultural loans declined $38,000,000
in New York City, $19,000,000 in the Chicago district and $57,000,000 at
all reporting member banks.  Loans to brokers and dealers in securities
declined $150,000,000 in New York City and $163,000,000 at all reporting
member banks. Loans to banks declined $11,000,000 in New York City.

Holdings of United States Government direct obligations increased $50,~
000,000 in New York City and $12,000,000 in the Richmond district, and
declined $9,000,000 in the San Francisco district and $8,000,000 in the
Chicago district, all reporting member banks showing a net increase of
$37,000,000 for the week. Holdings of “‘Other securities’” declined $10,~
000,000 in New York City and $3,000,000 at all reporting member banks.

Demand deposits-adjusted increased $22,000,000 in the Chicago district
and $10,000,000 in the Cleveland district, and declined $8,000,000 each in
the Kansas City and San Francisco districts, all reporting member banks
showing a net increase of $15,000,000 for the week. Time deposits de-
clined $11,000,000. Government deposits declined $22,000,000 in New
York City and $37,000,000 at all reporting member banks,

Deposits credited to domestic banks declined in all districts, the principal
decreases being $55,000,000 in New York City, $14,000,000 each in the
Philadelphia and San Francisco districts and $12,000,000 each in the Boston
and Kansas City districts. Deposits credited to foreign banks declined
$23,000,000 in New York City.

A summary of the principal assets and liabilities of the
reporting member banks, together with changes for th
week and year ended Oct. 27, 1937, follows: ‘

Increase (+) or Decrease (—)
nee
Oct. 20, 1937  Oct. 238. 1936

$
—196,000,000 —823,000,000
—231,000,000 +961,000,000

Assets—
Loans and investments—total.
Loans—total
Commercial, industrial, and agri-
cultural loans:

Oct. 2';. 1937

21,694,000,000
9,682,000,000

593,000,000
4,187,000,000
481,000,000

956,000,000

660,000,000
-- 1,169,000,000
81,000,000

On securities 726,000,000
Otherwise secured and unsec'd 829,000,000
U. 8. Govt. direct obligations.... 7,933,000,000
Obligations fully guaranteed by
United States Government, 1,133,000,000
Other securlties 2,946,000,000
Reserve with Fed, Res, banks. ... 5,404,000,000
Cash in vault. - - ccvecme e e - 334,000,000
Balances with domestic banks. ... 1,742,000,000

Liahilities—
Demand deposits—adjusted.
Time deposits .

-—6,000,000 .
2—51,000,000 e
—1,000,000 .

—163,000,000 —197,000,000

—3,000,000 »
2,000,000 426,000,000
—12,000,000 28,000,000

—1,000,000 .
z+-4,000,000 *
+37,000,000 —1,341,000,000

41,000,000 —124,000,000
—3,000,000 —319,000,000
36,000,000 14,000,000
+16,000,000 —71,000,000
—45,000,000 —629,000,000

carrying securities. .

Loans to banks..
Other loans:

415,000,000 —536,000,000
—11,000,000  +209,000,000°

~—37,000,000  +233,000,000

—142,000,000 ~—1,095,000,000
—25,000,000 +25,000,000
—1,000,000 +6,000,000 -

154.804.000.000

,274,000,000

United States Government deposits 471,000,000
Inter bank deposits:

Domestic banks. . ... e 4,946,000,000

Forelgn banks. .. - 492,000,000

Borrowings 6,000,000

* Comparable figures not avallable.
z Oct. 20 figures revised (Boston District).
—————

Opening in Brussels of Nine-Power Conference to
Seek Solution of Far East Situation—Norman H.
Davis, United States Delegate, Says Effort Will Be
Made to Urge upon Japan and China Peaceful
Processes—Committee Proposed to Seek Peace
Between Japan and China

At the opening session in Brussels, Belgium, on Nov. 3 of
the Conference held to discuss the alleged violation of the
Nine-Power Treaty, incident to the Japanese invasion of
China, Norman H. Davis, the United States delegate,
delivered the opening speech. In his coneluding remarks he
gaid “we come to this Conference with no commitments
except those to treaty provisions and to prineiples which the
Government of the United States has repeatedly and em-
phatically affirmed.” He added:

The Government of the United States is prepared to share in the common
efforts to devise, within the scope of these treaty provisions and principles,
a means of finding a pacific solution which will provide for terminating
hostilities in the Far East and for restoring peace in that area.

On Nov. 4 Great Britain, France and the United States
joined in a new attempt to bring Japan into peace negotia~
tions, according to United Press accounts from Brussels,
which also said in part: ‘

Led by the three democracies, eight principal Powers agreed at a private
two-hour conference that a small committee, probably comprising the three

“pations, should be appointed to approach Tokio and try to find a basis for

peace between China and Japan.
The proposal was adopted later by the main body of the Conference.
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The three Powers also decided that Germany should be asked to join the
peace efforts. . . .

Besides the three Powers, nations represented at the private meeting were
Italy, the Netherlands, Belgium, Portugal and Russia. All except Russia
are signatories of the Nine-Power Treaty.

Leaving the meeting, the delegates tried to evade questions about the
decisions reached. However, it was learned that Paul Spaak, Belgium
Foreign Minister, proposed on behalf of the three Powers that the small
committee approach China and Japan and offer its ‘‘good offices.”

Count Luigl Aldrovandi-Marescotti of Italy objected, maintaining that
the Conference should merely invite China and Japan to settle their dif-
ferences between themseclves. This corresponds with Japan's contention
that the other Powers should keep their hands off and let Japan settle her
own account with China.

Norman H. Davis, Foreign Secretary Anthony ¥Eden, and Foreign
Minister Yvon Delbos, representing the three Powers, rejected the Italian
viewpoint, holding that it would mean abandonment of the Nine-Power

* Treaty.

Count Aldrovandi-Marescotti was forced to give way and the eight
Powers adopted the proposal. The idea that the Conference should send a
new invitation to Japan to attend was abandoned. Italian sources, how-
ever, said the small committee might send a message to Tokio pointing out
that Japan would not be treated as a criminal if she sends a delegate.

When at the meeting of the full Conference this afternoon the decisions
of the eight Powers were presented, Mr. Davis proposed establishment of
the small committee to approach Japan, suggesting that the small com-
mittee draft a reply to the Japanese note refusing to attend the Conference.
M. Delbos proposed that the committee also offer its *“good offices” to
China and Japan.

The Conference adopted the proposals despite Italy's objections. Count
Aldrovandi-Marescotti declared that the Conference should go no further
than to try to encourage direct negotiations between China and Japan.

The Eight-Power meeting was decided upon by Mr. Davis, Capt. Eden
and M. Delbos.

‘While Mr. Davis, Capt. Eden and M. Delbos were conferring it was
learned that Sir Robert H. Clive, British Ambassador to Belgium, who
recently had been transferred from Tokio, conferred with Caburo Kurusu,
the Japanese Ambassador to Belgium. Sir Robert was understood to have
asked Ambassador Kurusu whether Japan would be willing to attend an-
other conference to consider a general Far Eastern settlement if the present
one succeeds in arranging an armistice in the present fighting.

On the opening day, Nov. 3, Dr. Wellington Koo, the
- Chinese delegate, declared that China will continue to fight
until Japan halts her aggression. He was further quoted as
saying:

If the rampant forces of Japanese aggression in the Far East are not
effectively checked and faith in the pledged word is not restored, there is
every danger these forces will over-run the boundaries of China and throw
the world into a general war from which no important power will be able to
keop aloof for long.

From United Press advices from Brussels we also quote:

China, the delegate said, will only accept peace which conforms with the
stipulations of the Nine-Power Treaty, guaranteeing China’s independence
and territorial integrity. i

Dr. Koo spoke after Norman H. Davis, American delegate, had appealed
for an “‘equitable adjustment’ of the war. Mr. Davis was fully supported
by Anthony Eden, British Foreign Becretary, Yvon Delbos, of France, and
Maxim Litvinoff of Russia. Italy alone sounded a note of opposition.

“The delegates of several Powers represented at this Conference, have
expressed a sincere desire to bring about a cessation of hostilities now raging
between my country and Japan and to work for the restoration of peace by
agreement,” Dr. Koo said.

*China, whose love of peace is traditional, appreciates this gesture of
good will, We desire peace, but know that we cannot obtain it in the
presence of Japanese aggression.

“As long as that aggression persists we are determined to continue our
resistance. It is not peace at any price that will either render justice to
China or do credit to civilization,” he said.

Oapt. Eden held a brief conference with Mr. Davis after the American
delegate had had luncheon with French Foreign Minister Delbos. Capt.
Eden also saw Ambassador Saburo Kurusu, Japanese Ambassador, and it
Wwas understood they discussed whether the Ambassador would be ‘willing
to act as a channel for the Conference to keep in touch with the Japanese
Government.

The Conference can merely invite China and Japan to enter direct nego-
tiation, said Count Luigi Aldrovandi-Marescotti, Premier Mussolini’s
representative here, in his speech,

Obviously referring to the recent speech of President Roosevelt in Chicago
in which he suggested a ‘‘quarantine” of aggressor nations, Count Aldro-
vandi-Marescotti said:

There can be no question of any direct or indirect coercive measures being
taken. Nor can we speak more or less of a moral quarantine. It is only
I,g%s x:;rties directly concerned who are in a position to eliminate underlying

M. Delbos paid high tribute to President Roosevelt, who he said had put
the United States in the “forefront of the countries working for peace.”

Buccess at the Conference, he said, would be the “signal of hope for the
entire world.” .

Count Aldrovandi-Marescotti said, however, that without Japan at the
Conference, any discussion would be useless, Therefore, he added, the
Italian Government makes the fullest reservation regarding any effort by
the Powers to adopt a resolution which merely would show that the countries
concerned are powerless to do anything, 3

It would be useless, he concluded, to send a commission to the Far East
to study the situation because previous commissions had never accomplished
anything., . . .

Mr. Davis said that in the Far East important changes in the thought and
activities of a vast people were taking place. All the world has been im-
pressed with achievements effected by Japan and China.

When the Nine-Power Treaty was signed, he said, the signatories be-
lieved that the Chinese had the capacity to establish a “‘new order.”

“During the years which have elapsed, especially the more recent years,"”
he added, “the Chinese have made rapid progress along a course which
tends to confirm the faith on which the Nine-Power Treaty was founded.

““We believe that cooperation between Japan and China is essential to the
best interests of those two countries and to peace throughout the world. We
believe that such cooperation must be developed by friendship, fair play and
reciprocal confidence. If Japan and China are to cooperate it must be as
friends and as equals and not as enemies.

“The problems underlying Sino-Japanese relations must be solved on a
basis that is fair to each and acceptable to both.”

_Paul Spaak, Belgian Foreign Minister, who was elected President of the
Conference, welcomed the delegates on behalf of Belgium, He said that

volley.
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Japan’s refusal to attend made the task of the Conference difficult. He
emphasized, however, that the meeting would not be a tribunal before
which Japan could be taken as a “culprit.”

“Our aim is to halt the war, if possible,” he said.
is to reestablish peace and law.”

Under date of Nov. 1 Associated Press advices from
Brussels said:

A high Japanese authority told the Associated Press tonight that Japan's
official recommendation to the Brussels Conference on the Far Eastern
conflict would be to end the Conference as quickiy as possible and get Japan
and China to begin direct peace negotiations. . . .

He stated also that the Conference might suggest the availability of cer-
tain Powers, such as Great Britain and the United States, for mediation if
it should be desired by the Chinese and Japanese Governments.,

On Nov. 4 it was reported in a wireless message from
Berlin to the New York “Times” that Germany has offered
her services for mediation of the Sino-Japanese conflict, and
that the offer has been accepted by both powers,

P

‘““What we want to do

Sino-Japanese Conflict—Both Sides Claim Advances—
Invasion of Part of International Settlement Brings
Apology to United States by Japan

Reporting on Nov. 5 that Shanghai had endured another
day of constant shaking from a duel of heavy artillery beyond
the International Settlement’s western borders, wireless
advices from Shanghai to the New York “Times’” stated that
again both Chinese and Japanese official statements con-
cerning the outcome of the bitter fighting were contradictory.
In part the message to the “Times” went on to say:

The Chinese admit that about 2,000 Japanese soldiers attained the south
bank of Soochow Creek Wednesday, Nov. 3, but they claim most of them
were 8lain or driven back during that night’s counter-offensive, leaving only
three isolated posts on the south bank, which is being surrounded and
threatened with annihilation. g

The Japanese counter these claims by declaring that they have hurled a
large force southward of the creek and now hold a continuous front about
six miles long, and they say their south bank foothold is of varying depths
from two-thirds of a mile to more than a mile. .

Apparently another of those periods of deadlock has arrived. The
Chinese are strengthening their entrenchments and bringing up reinforce~
ments, while the Japanese are straining every effort to repair roads and
bring heavy artillery within striking range cf the Chinese positions.

Japan at present has 42 warships between Shanghai and Woosung and
nearly 40 more just outside the river mouth—including six airplane car-
riers. Two or three transports are daily landing replacements for the killed
and wounded. Many supply and munitions ships arrive daily, most of
them unloading at 'Woosung. .

Earlier in'the week-(Nov. 2) a Chinese spokesman (ac-
cording to associated Press advices from Shanghai declared
that China’s Army had driven Japanese forces back from the
south bank of Soochow Cteek despite a relentless Japanese
artillery and aerial bombardment in. the attempted encircle-
ment of Shanghai. From the same advices we quote:

A Japanese Army communique declared that there was *‘no new informa=~
tion from the S8oochow Creek front.” . ., .

Although the battle raged only a short distance from the International
Settlement boundary, British guard outposts reported all projectiles were
falling outside the Settlement.

Japanese units late yesterday crossed Soochow Creek in the drive to
seize the western suburbs, an operation which during the day produced an
American protest and a Japanese apology.

The fighting along the International Settlement’s northern and western
fringes, which already had plunged the Japanese into a series of incidents of
friction with the British defense force, led to a dispute with United States
Marines. 5

Japanese bluejackets, trying to cross S8oochow Creek by using junks as
stepping stones, seized a rice-laden junk on the International Settlement side
of the stream at a point where marines were on guard.

The junk’s Chinese crew was scared away when the Japanese fired a blank
The junk was seized, and, with several others, eventually became
part of an improvised bridge by which the Japanese passed over the creek.

The vigorous protest of the marine commander, Brigadier General John
C. Beaumont, brought an apology from Admiral Kiyoshi Hasegawa, com=
manding the Japanese naval forces here, and a promise that the incident
would not recur. ’

On Nov. 3 Japanese troops were said to have gotten
through the hitherto impregnable lines of the Chinese Sth
Route Army (former Red Army), north of Taiyuan and it
was further said that they were closing in on the Shansi
Province capital, according to .spokesman for Lieutenant
General Juichi Terauchi, supreme Japanese commander in
North China. The United Press accounts from Peiping on
that day likewise said that he estimated the Chinese had
lost 30,000 men in a battle raging north of Taiyuan for a
week. He described the battle as one of the bloodiest and
most dramatic of the war.

From Peiping on Nov. 4 Douglas Robertson, in a cable-
gram to the ‘“Times” stated in part:

Encountering the strongest resistance offered in any sector of North
China since the warfare started, Japanese troops have captured the Chinese
defenses of Sinhsien 40 miles north of Taiyuan, the capital of Shansi Prov-
ince.

Describing the fighting as the most severe of the entire campaign, in
which hand-grenade duels and bayonet fighting was common, the Japanese
spokesman said Japanese troops had captured Sinhsien at midnight Tuesday
and were pursuing the Chinese, who were retreating seuthward toward
Taiyuan. Japanese motorized columns have been active in the Shansi
fighting. They are assisted by airplanes that continue attacking_the
retreating troops. " E

The Japanese spokesman declared that winter was already well advarced
in Shansi, where the troops faced snow and bitter winds, even finding
several streams and rivers frozen.

Big Chinese Losses Listed -

In the Sinhsien fighting the Japanese say the Chinese losses totaled about
30,000 killed and wounded, the original strength being 15 divisions. The
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Japanese also assert the Chinese troops abandoned immense supplies_ of
arms, ammunition and military supplies during their retreat.

Other Japanese, advancing westward from Niangtzekwan, are reported

to be about 35 miles from Taiyuan after a severe encounter with the Chinese
forces in this area. Although unwilling to discuss the possible time of the
fall of Taiyuan, Japanese authorities here are confident the capital will be
captured soon.
B In the Peiping-Hankow Railway sector Chinese troops counter-attacked
but were said to have been repulsed after several hours of severe fighting.
The Japanese declare the Chinese are now retreating southward although
tl;gty admit this was not the first time the Chinese counter-attacked in this
sector.

Under date of Oct. 30 the Associated Press in Peiping
adwqes reported that Japan and Russia were rapidly in-
creasing their forces along the boundary between Japan’s
protectorate of Manchukuo and Soviet  Siberia. It was
added:

It was authoritatively estimated that 40,000 Japanese troops who had
taken part in the conquest of North China had been sent into North Man-~
chukuo. Foreign sources had reported the movement of Japanese troop
trains northeastward through Tientsin.

Reference to the Sino Japanese Conflict appeared in our
Oct. 30 issue, page 2766.

P —

Gen. Franco’s Forces Reported Gaining on Aragon
Front—Spanish Loyalists Said to Be Concentrating
Troops in Madrid Sector—Air Raids by Franco
Troops—Sinking of British Freighter Jean Weems
—Barcelona Becomes Capital of Spain

Advices (Associated Press) under date of Nov. 4 from

-Hendaye, France (at the Sparish frontier) quoted military

dispatches from Insurgent headquarters at Salamanca as
reporting the retreat of government troops from several
positions on the Aragon front. These advices said:

Three of Generalissimo Francisco Franco’s crack commanders-—Generals
Aranda, Solchaga and Moscardo—are directing activities in Southern
Aragon. Today they moved up advance posts and concentrated positions
in the Teruel sector. Thousands of reinforcements were massed for the
offensive in Eastern Spain, and continual pressure on the government lines
was expected.

Both sides described the Madrid front as quiet.

According to advices Nov. 1 from Hendaye (Associated
Press) Spanish Insurgent military dispatches from Salamanca
said the Government was concentrating troops and equip-
ment in the Madrid sector for a general offensive to break
the year-old siege of the city. The Associated Press added:

The dispatches said that Government troops had already started attacking
Insurgent advance posts and that Government soldiers who had passed into
the Insurgent line told of intensive preparations for the drive.

Tanks were siad to have aided the preparatory Government assaults
on Ifisurgent positions in the University City suburb; on the Cuesta de la
Reina sector, 20 miles to the south, and on Aranjuez, to the southeast.

An Insurgent air raid on Leride, 75 miles west of Barce-
lona, was reported on Nov. 2 in a Spanish Government
communique, it is learned from Associated Press account
from Madrid, which on Nov. 4 stated:

An official announcement today placed the toll of Tuesday’s (Nov. 2)
air raid on the Catalan city of Lerida at 225 dead and more than 700 injured.
Nine bombers appeared over Lerida yesterday afternnoon, but dropped no
bombs.

The bombing of Lerida and a similar attack yesterday on Barbastro,
another city in Catalonia, which reported about 80 persons killed, were
ranked by Madrid newspapers as among the worst attacks on government
territory since the beginning of the civil war in July, 1936.

It was estimated about 70 children perished in a primary school at Lerida
when a bomb shattered it.

From Valencia, Spain, Oct. 30, the Associated Press said
that the northern coastal defense notified the Spanish
Ministry of Defense that the British freighter Jean Weems
had been sunk that day in the Mediterranean Sea by insur-
gent airplanes which dropped 15 bombs. The account
stated: .

The vessel was 16 miles off the port of Gerona, Catalonia, en route from
Marseilles, France to Barcelona with a cargo of wheat and condensed milk

‘when the bombing occurred, the English captain said:

The crew of 26 included two observers for the London non-intervention
committee. Their names were given as Gustav U. Chesom, of Sweden,
and Arnold Cifif, of Lithuania.

All on board were saved.

(The Jean Weems, a 2,349-ton vessel, appears in Lloyd’s Register as
American-owned and registered at Baltimore, but Lloyd's disclosed at
London that the freighter had been changed to British registry during July.
The British Admiralty said it had not heard of the attack.)

'I&ater advices (Associated Press) from Valencia (Oet. 31)
said:

A seaman who survived the sinking of the British freighter Jean Weems
declared today that an Italian-made seaplane machine-gunned the British
vessel and then sank it with bombs. . . .

William Bemeorough, a Scottish sailor, telephoned an account of the
disaster from a Catalonian coastal village where the crew was cared for.

He said a plane appeared from the direction of Majorca, Insurgent-held
Balearic Island, and, after warning the crew to take to life-boats, dropped
16 bombs.

A wireless message Oct. 29 from Cordoba Spain to the
New York “Times” had the following to say in part:

Rich deposits of lead, copper, iron and coal situated in and around
Penarroya, 40 miles northwest of Cordoba, is the prize for which the Rebels
and Loyalists have struggled for the last three months. . . .

General Gonzalo Queipo de Llano, Commander-in-Chief of the southern
army, has finally gained the day and has assured this important mineral
area for General Francisco Franco. The whole mining area has now been
liberated from the threat of Loyalist pressure. The Rebels occupy the whole
Sierra Grana, also Sierra Peru and for the first time General Franco's
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scarlet and yellow flag is flying over Sierra Noria, important key position
six miles northwest of Penarroya. .

In the last few days the Loyalists have withdrawn their artillery, and
General Queipo de Llano’s reconnaissance planes report that the nearest
Loyalist batteries are emplaced behind Sierra Trapera, 12 miles northwest
of Penarroya, thus enabling the Insurgents to open up the mines.

. Barcelona became the capital of Spain on Oct. 30, when,
it is stated, Premier Juan Negrin flew to that city from
Valencia to set up new headquarters of the government.

An item bearing on the Spanish eivil war appeared in these

columns a week ago, page 2766. .
e

Comparative Figures of Condition of Canadian Banks

In the following we compare the condition of the Canadian
banks for Sept. 30, 1937, with the figures for Aug. 31, 1937,
and Sept. 30, 1936:

STATEMENT OF CONDITION OF THE BANKS OF THE DOMINION OF
CANADA

Assets Sept. 30, 1937|Aug, 31, 1937|Sept. 30, 1936

Current gold and subsidiary coln— ]
5,320,819
12,057,562

17,378,381

$
5,102,920
4,108,759

9,211,679,

S
5,043,443
4,077,895

9,121,338

Elsewhere.
Total

D notes...
Notes of Bank of Canada. 53,716,466| 50,130,788
Deposits with Bank of Canada 179,361,600| 185,259,248
Notes of other banks 5,112,944 6,477,775
United States & other forelgn currencles_| 24.176,317| 25,360,108
Cheques on other banks 116,954,863 102,645,050
Loans to othg.;' llmnlm in Canada, secured,
1 di 118 d aasnmees
Deposits made lwlth and balance due
from other banks in Cal shanbkben 4,421,761 5,375,227,
24,297,260 22,780,461

47,038,217
173,845,599
5,765,756
23,208,284
114,028,553

4,994,286
26,479,935

Due from banks and banking correspond-
ents In the United Kingdom.

Due from banks and banking correspond-|
enta elsewhere than in Canada and the
United Kingdom. - csacunn anweemass

Dominjon Government and Provimcial
Government seeurities.

Canadian municipal securities and Brit-|
1sh, foreign and colonial public securl-
ties other than Canadian, acan

Rallway and other bonds, debs. & stocks

Call and short (not exceeding 30 days)

loans in Canada on stocks, deben-
tures, bonds and other gecurities of|
a sufficlent marketable value to|

72,956,767| 76,668,501} 100,671,568

1,119,772,593|1,118,244,47211 107,267,951

195,154,187

192,587,428
i 132,550,931

133,270,630

170,681,652
101,557,144

113,997,829
74,524,801
747,670,894
159,669,042
19,862,964
95,384,940
11,701,089
8,659,480
4,248,116
74,548,355
66,069,572

7,025,143

99,933,164
63,966,296
770,684,341

. 172,426,943
20,128,052
91,648,032
11,611,623

© 8,710,298
4,239,310

74,326,931
67,196,172

" - |
5,975,111
11,089,077| 11%005;806| 909,198

1,081,052 g 040812 111.750,445
3,339,616,384(3 325 347,390|3,204,835,638

104,965,842

60,314,783
687,836,073
156,028,254

26,371,644
92,704,840
13,356,418
8,909,674
4,554,604

75,176,183
63,828,086

7,028,148

Elsewhere than In Canada
Other current loans & disc'ts in Canada.
Elsewh

Loans to Provincial governments

Loans to, cities, towns, municipalities
and school districts.-

Non-current loans, estimated loss pro-
vided fOr-c ccccccmceamcocicmana .o

Real estate other than bank premises. ..

Mortgages on real estate sold by bank..

Bank premises at not more than ost
less amounts (if any) written off.

Liabilities of eustomers under letters of
credit as per contra

Deposit with the Minister of Finance
for the security of note circulation..

Bhares of and loans to controlled €os.....

Other assets not included under the fore-
going heads

Total assets.

Liabilities
Notes in circulation. ...
Balance due to Dominion Govt. after de-
dueting adv. for credits, pay-lists, &o.
Advances under the Finance Act
Balance due to Provinclal governments.
Deposits by the public, payable on de-
mand In Canada..... anwwE e, A
Depoe;m by t.hen pet:ibléo, fuygbblt;d after
notice or on a fix ay in Canada.._|"* '
Deposits elsewhere otber than in Canada 425,153,422| '433,620,5629
Loans from other banks in Cngafln.

108,225,813
45,136,007
37,076,774| 44 708,556 39,862,821
713,627,549| ggg,448,383| 647,739,862

1,574,503,186 8 1,500,864,504
1,577,638,802 105'640/225

116,282,712
80,185,869

110,939,351
35,712,172

secured, bills r
Deposits made by and balances due to

other banks in Canada 14,504,962

13,683,503

37,699,635
1,217,569

17,256,408
11,061,490

30,199,333
1,268,333

14,981,823
13,150,703
41,904,640

1,230,474
67,196,172| 66,059,672 63,828,086
2,921,611 2,709,686
821,743 1951, 800,735
133,750,000 132,750,000
Capital pald UD. o m e mmomomececcmmm JIT77| 145,500,000 145,500,000
Total Habilities 3.321,017,99513,331,412,9633,189,950,119

Note—Owing to the omission of the cents in the oflicial reports, the footings in
the sbove do not exactly agree with the totals given.

——

32149, of Nov. 16 Interest to be Paid on Kingdom of
Bulgaria 714% Stabilization Loan 1928

Speyer & Co. and J. Henry Schroder B@nking Corp., New
York, as American Fiscal Agents for the Kingdom of Bulgaria
7149, Stabilization Loan 1928, announced Nov. 3 that Nov.
15, 1937 coupons off dollar bonds of this loan, presented with
an appropriate letter of transmittal, will be paid on or after
that date at the rate of $12.19 per $37.50 coupon and $6.09
per $18.75 coupon in full settlement for and against surren@er
of the coupons. This payment represents 32149, of the in-
terest then due,

Due to banks and banking correspond-|
ents in the United Kingdom
Elsewhere than In Canada and the
United KIngdOM. e everecansan e
Bllls payable. . ccceeccenecnnan sl
Acceptances and letters of credit out-
BtandIng. . cocccccmcmeccmemm—m—ane
Liabitities not incl. under foregoing heads
Dividends declared and unpald-..... o
Rest or reserve fund.

R

Optional Offer of Exchange Made on German Bonds—
~ Applies to Several Matured Issues
Announcement was made on Nov. 1 by the Conversgion
Off:ce for German Foreign Debts of an optional offer of ex-
change to holders of matured bonds of the following issues:
City of Frankford-on-Main 7% serial bonds of 1925, matured
Oct. 1, 1937 City of Duisburg-Hamborn (City of Duisburg
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external gold 7Y% serial bonds), matured Nov. 1, 1937.
Municipal Bank of the Sate of Hessen 79, serial bonds, ma~
tured Nov. 1, 1937; Free State of Oldenburg (State of Olden-
burg external 7% serial gold loan cf 1925), matured Nov. 1,
1937; and Free State of Wuerttemberg (consolidated munieci-
pal external serial 7% gold loan of 1925),-matured Nov. 1,
1937. Asto the offer it was announced:

Holders of these bonds may exchange their matured bonds for a like
amount of bonds of an unmatured series of the above issues, such series
to be selected by the conversion office, with interest coupons maturing on
and after April 1, 1938 or May 1, 1938, respectively attached. Or, as an
alternative, they may accept payment, against surrender of their matured
bonds, of the reischsmark equivalent of the principal thereof deposited by
the debtor with the conversion office, into an ‘“‘amortization blocked reichs-
mark account’’ in the name of the holder with a German bank authorized to
transact foreign exchange operations. The use and disposal of amounts
deposited are subject to German Governmental regulation, according to
the announcement.

Bondholders desiring to accept this offer should deliver their bonds to the
proper agent, such agents being as follows: Frankfort-On-Main issue,
Speyer & Co. Duisburg-Hamborn issue, Chase National Bank; Hessen
Municipal Bank issue, Dillon, Read & Co.; Free State of Oldenburg issue,
Irving Trust Co.; Free State of Wuerttemberg issue, both Chase National
Bank and City Bank Farmers Trust Co.

No interest accuring after the respective maturity dates will be paid on
bonds not surrendered under this exchange offer.

PR

Two Alternative Offers Made by Commerz-und Privat-
Bank Aktiengesellschaft on 5149, Gold Notes due
Nov. 1

B Commerz-und Privat-Bank Aktiengesellschaft is making

two alternative offers of settlement to holders, residing out-

side of Germany, of the certificates of participation of The

Chase National Bank of the City of New York, representing

participations in its 10-year 515 % gold note, due Nov. 1,

1937. The foreign exchange restrictions existing in Germany

the notice outlining these offers points out, do not permit the

transfer of funds out of Germany to pay this note in ac-
cordance with its terms. An announcement issued in the
matter Nov. 1 also said:

Ooincident with the announcement of these offers, The Chase National
Bank of the Oity of New York as trustee states that it is prepared to furnish
holders of the certificates with all information in its possession concerning
the trust under which the note is held and the certificates were issued and
advises that they obtain this information before taking any action in con-
nection with their certificates,

The first alternative offer by Commerz-und Privat-Bank Aktiengesell-
schaft provides for the payment in ““blocked’” Reichsmarks, for the account
of the certificate holder to any bank in Germany authorized to deal in
foreign exchange of the Reichsmarks equivalent of the certificates at the
official middle rate for American dollars prevailing in Berlin on the date of
tender in New York City.

Under the second method of settlement, the Commerz-bank will credit
the certificate holder on its books with an amount in dollars equal to the
aggregate principal amount of certificates presented, crediting interest from
Nov. 1, 1937 in dollars at 4% per annum unless the holder requests that
such interest be paid in Reichsmarks to the Conversion Office for German
Foreign Debts for his account. The dollar amounts credited under this
alternative may be ‘converted at any time into “blocked” Reichsmarks,
which will constitute originally owned ‘‘blocked” Reichsmarks, if the holder
can prove continuous ownership of the certificate since Oct. 31, 1936.

} Both *blocked” Reichsmarks or dollar balances resulting from the ac-

ceptance of either offer will be subject to existing and future German

foreign  exchange regulations.

+ Holders of certificates desiring to accept either of the alternative offers

are required to present their certificates to Schroder Trust Co., New York,
not later than 3 p., m., Dec, 1.

S S—

Nov. 1 Coupons on State of Rio Grande do Sul, Brazil,
7% Gold Bonds External Loan of 1926 to Be Paid
at 36% of Face Amount—Rulings on Bonds by
New York Stock Exchange

Ladenburg, Thalmann & Co. as special agent, is notifying
holders of State of Rio Grande do Sul (United States of
Brazil) 40-year 7% sinking fund gold bonds, external loan
of 1926, that funds have been deposited with them, suffi-
cient to make a payment, in lawful currency of the United
States of America, of 359% of the face amount of the coupons
due Nov. 1, 1937, amounting to $12.25 for each $35 coupon
and $6121% for each $17.50 coupon. An announcement in
the matter continued:

Pursuant to the Decree of the Chief of the Provisional Government of
the United States of Brazil, such payment, if accepted by the holders
of the bonds and coupons, must be accepted in full payment of such coupons
and of the claims for interest represented thereby.

No present provision, the notice states, has been made for the coupons
due Nov. 1, 1931 to Nov. 1, 1933 inclusive, but they should be retained
for future adjustment. '

The following rulings on the bonds by its Committee on
Securities were announced on Nov. 3 by the New York
Stock Exchange:

NEW YORK STOCK EXCHANGE
Committee on Securities .
Nov. 3, 1937.
Notice having been received that payment of $12.25 per $1,000 bond is
being made on surrender of the coupon due Nov. 1, 1937, from State of
Rio Grande Do Sul 40'year 7% sinking fund gold bonds, external loan of
1926, due 1966:
The Committee on Securities rules that the bonds be quoted ex-interest
$12.25 per $1,000 bond on Nov. 4, 1937;
> That the bonds shall continue to be dealt in “flat” and to be a delivery in
settlement of transactions made beginning Nov. 4, 1937, must carry the
Nov. 1, 1931, and subsequent coupons, with the exceptions of the coupons
due May 1, 1934, to Nov. 1, 1937, inclusive. .
- ROBERT L. FISHER, Secretary.
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Outstanding City of Buenos Aires, Argentine, External
614% Bonds of 1934, Series 2-B, Called for Re-
demption Jan. 1, 1938

The City of Buenos Aires (Argentine Republic) has called
for redemption on Jan. 1, 1938, at par, all of its outstanding
external 3134-year 614 % sinking fund bonds of 1924, series
2-B. Payment will be made on and after that date upon
presentation of the bonds at the New York office of Kidder,
Peabody & Co., successor fiscal agent.

—p—————
Funds Remitted for Payment of 324% of Nov, 1
Coupons on State of Maranhao, Brazil, External
7% Bonds of 1928

The State of Maranhao, Brazil, announces that funds have
been remitted to Bankers Trust Co., New York, special
agent, for payment of the Nov. 1 coupons on the State of
Maranhao external secured sinking fund 7% bonds of 1928
at the rate of 32%% of the dollar face amount. Coupons
will accordingly be paid at this rate upon presentation at
the New York office of Bankers Trust Company accom-
panied by a letter wherein the holder agrees to accept such
partial payment in full satisfaction and discharge of the
coupons, ;

+
Odd-Lot Trading on New York Stock Exchange During
Week Ended Oct. 23

On Nov. 4 the Securities and Exchange Commission made
public a summary for the week ended Oct. 23, of the daily
corrected figures on odd-lot transactions of odd-lot dealers
and specialists in stocks, rights and warrants on the New:
York Stock Exchange, continuing a series of current figures
being published weekly by the Commission. The figures for
the . week ended Oct. 16 were given in these columns of
Oct. 23, page 2621. :

The data published are based upon reports filed daily with
the Commission by odd-lot dealers and specialists. The
figures for the week ended Oct. 23 follow:

ODD-LOT TRANSACTIONS OF ODD-LOT DEALERS AND SPECIALISTS
IN STOCKS, RIGHTS AND WARRANTS ON THE NEW YORK STOCK
EXCHANGE, WEEK ENDED OCT. 23, 1937

SALES PURCHASES
(Customers® Orders to Buy) (Customers' Orders to Sell)

No. Ord.| BShares Value No. Ord.| Shares Value

634,783 | $15,661,854 | 15,804 | 486,245 [$12,961,129
1,144,284 | 23,627,962 | 44,390 (1,310,113 | 25,962,093
1,097,862 | 26,142,249 | 19,711 | 537,694 | 14,201,473

930,900 | 25,117,916 | 16,273 | 449,998 | 13,401,096
42,506 |1,033,622 | 26,130,132 | 18,850 | 535,566 | 15,435,970
Total for week!209,135 4,841,451 1$116,680,113 1114,918 !3,319,616 981,961,761
P

Member Trading on New York Stock and New York
Curb Exchanges During Week Ended Oct. 9

A decrease during the week ended Oct. 9 in trading in
stocks on the New York Stock Exchange for the aceount of
all members, except odd-lot dealers, in relation to total
trading, was made known by the Securities and Exchange
Commission yesterday (Nov. 5). During the same week,
however, the percentage of trading by members of the New
York Curb Exchange for- their own account to total trans-
actions was above the previous week ended Oct. 2.

During the week ended Oct. 9, aceording to the Securities
and Exchange Commission, the total round-lot volume of
trading for the account of members of the Stock Exchange
was 3,318,375 shares, which was 22.069; of total trans-
actions on the Exchange of 7,522,490 shares. In the pre-
ceding week ended Oct. 2 the Stock Exchange members’
transactions of 3,364,112 shares was 22.709%, of total trad-
ing of 7,408,900 shares. On the Curb Exchange, member
trading for their own aceount during the week ended Oect. 9
was 577,540 shares, or 20.449, of total trading of 1,413,200
shares; this compares with a percentage during the previous
week of 19.949%, member trading during that week having
a}rlnounted to 587,440 shares and total volume to 1,473,035
shares. '

The data issued by the SEC is in the series of current
figures being published weekly in accordance with its pro-
gram embodied in its report to Congress in June, 1936, on
the “Feasibility and Advisability of the Complete Segrega-
tion of the Functions of Broker and Dealer.”” The figures
for the week ended Oect. 2 were given in the ““Chronicle” of
Oct. 30, page 2768. The Commission, in making available
the data for the week ended Oct. 9, said:

The figures given for total round-lot volume for the New York Stock
Exchange and the New York Curb Exchange represent the volume of all
round-lot sales of stock effected on those exchanges as distinguished from
the volume reported by the ticker. The total round-lot volume for the
week ended Oct. 9 on the New York Stock Exchange, 7,522,490 shares,
was 8.5% larger than the volume reported on the ticker. On the New
York Curb Exchange, total round-lot volume in the same week, 1,413,200
shares exceeded by 6.8% the ticker volume (exclusive of rights and warrants)

The data published are based upon reports filed with the New York
Stock Exchange and the New York Curb Exchange by their respective
members. These reports are classified as follows:

New York

New York
Stock

Ezchange
Number of reports received.
Reports showing transactions
as speclalist*_ _________. "
Other than as specialists
Initiated on floor
Initiated off floor
Reports showing no transactions




Volume 145 Financial

W *Note—On the New York Curb Exchange the round-lot transactions of specialists
“in stocks In which registered” are not strictly comparable with data similarly
designated for the New York Stock Exchange, since specialists on the New York
Curb Exchange perform the functions of the New York Stock Exchange odd-lot
dealer, as well a3 those of the speclalist.

The number of reports in the various classifications may total more than
the number of reports received because, at times, a single report may
carry entries in more than one classification.

NEW YORK STOCK EXCHANGE—TRANSACTIONS IN ALL STOCKS
FOR ACCOUNT OF MEMBERS a (SHARES)

Week Ended Oct. 9, 1937

Total for Per

/ Week Cent. b

Total volume of round-lot sales effected on the Exchange. 7,522,490
Round-lot transactions of members except transactions of

- specialists and odd-lot dealers in stocks in which registered:

1. Initiated on the floor—Bought - 569,660
Sold

580,860
1,150,520

253,050
389,305

642,355

Totalenoeaas i
2. Initiated off the floor—Bought.
Sold 4

Round-lot transactions of specialists in stocks in which
gnll-aeglstered—Bought 762,230

763,770
1,526,000
Total round-lot transaction; of bers, except tr fons M
of odd-lot dealers in stocks in which registered—Bought... 1,584,940
Sold - weme $1,733,935

3,318,875

Total

Total. .. - H

Transactions for account of odd-lot dealers in stocks in which
registered:
. 1. In round-lots—Bought.
8old

Totalocecuano

2. In odd lots (including odd-lot tr ctions of specialists):
g:l\xht ................................. emawse -
d.

509,510
108,010

617,520

1,005,127
1,375,645

Total. eaiam s aiaim e i P L 2,380,772

NEW YORK CURB EXCHANGE—TRANSACTIONS IN ALL STOCKS
FOR ACCOUNT Of MEMBERS a (SHARES)
: Week Ended Oct. 9. 1937

Total for Per
Week Cent.b
Total volume of round-lot sales effected on the Exchange. 1,413,200
Round-lot tr: 1 of , except transactions of
specialists In stocks in which registered:
1, Inlst(l’z;‘tled on the floor— ht.

38,150
47,130

85,280

44,045
68,9056

112,950

Round-lot transactions of speclalists in stocks In which o
registered—Bought. . cceenn- e e WO we-ee 190,335
Sold % 188,975

Totul aa 379,310
Total round-lot transactlons for accounts of all members:

Bought. 2 272,530

Sold da 305,010

Total 577,540

84,118
105,333

189,451

a The term “members” includes all Exchange members, their firms and their
partnens, including special partners.

b Per of bers' transactl to total Exchange transactions. In cal-
culating these percentages the total of members’ transactions is compared with
twice the total exchange volume for the reason that the total of members’ trans-
m&oﬂ includes both purchases and sales while the total exchange volume includes
on es
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New York Stock Exchange Reports Outstanding
Brokers’ Loans at $725,622,872 Oct. 30—Decrease
of $313,497,644 from Sept. 30 and $249,305,146 from
Oct. 31, 1936

Outstanding brokers’ loans on the New York Stock Ex-
change decreased during October to $725,622,872 at the end
of the month, the Exchange made known on Nov. 3 in
issuing its monthly ecompilation. This figure is $313,497,644
below the total for Sept. 30 of $1,039,120,516, and $249,-
305,146 below the Oect. 31, 1936 figure of $974,928,018.
During October demand loans and time loans were both
below a month and a year ago. Demand loans on Oct. 30
were reported by the Stock Exchange at $493,340,168
against g732,505,016 Sept. 30 and $661,285,603 Oct. 31,
1936; time loans at the latest date amounted to $232,282,704,
as compared with $306,615,500 and $313,642,415 respec-
tively, a month and a year ago. :

The following is the compilation made available by the
Exchange on Nov. 3:

New York Stock Exchange member total net borrowings on collateral,
contracted for and carried in New York as of the close of business, Oct. 30,
1937, aggregated $725,622,872. The detailed tabulation follows:

Demand Time

(1) Net borrowings on collateral from New York banks v
or Trust Companies $467,632,068 $230,582,704
(2) Net borrowings on collateral from private bankers,
brokers, foreign bank agencies or others in the
City of New York 25,708,100 1,700,000

$493,340,168 $232,282,704

Combined total of time and demand borrowings $725,622,872
Total face amount of “Government securities’ pledged as collateral
for the borrowings included in items (1) and (2) above $14,969,280
The scope of the above compilation is exactly the same as in the loan

‘report issued by the Exchange a month ago.
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Below we furnish a two-year compilation of the figures:
Demand Loans . Time Loan: Total Loans

$
99,477,668 372,553,80y 772,031,468
62,955,569 418,266,300 781,221,869
335,809,469 456,612,100 792,421,569
406,656,137 439,457,000 846,113,137
547,258,152 391,183,500 938,441,652

924,704,338
924,820,544
996,894,018
1,083,950,736
069,997,839
088,643,241
967,381,407
973,784.584
971,631,244
974,928,018
984,004,702
1,051,425,161
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600,199,622
631,624,692
753,101,103
688,842,821
559,186,924
581,490,326
571,304,492
591,906,169
598,851,729
661,285,603
708,177,287
768,439,342

324,504,713
292,695,852
243,792,915
375,107,916
410,810,915
407,062,915
396,076,915
381,878,415

275,827,415
* 282,985,819

Jan, 30....... 719,105,327
Feb. 27.cvcua.. 734,435,343
Mar, 31.. 792,419,705

Apr. 30.. 804,749,884

777.836.642
818,832,335
836.864.420
872,462,148
732,505,016
493,340,168

R S——

Market Value of Listed Stocks on New York Stock
Exchange Nov. 1 $44,833,215,320 Compared with
$49,034,032,639 Oct. 1—Classification of Listed
Stocks :

As of Nov. 1, 1937, there were 1,255 stock issues aggre-
gating 1,407,888,750 shares listed on the New York Stock
Exchange with a total market value of $44,833,215,320, the
Exchange stated on Nov. 4. This compares with 1,253
stock issues, aggregating 1,398,144,806 shares listed on the
Exchange Oct. 1, with a total market value of $49,034,032,-
639, and with 1,196 stock issues aggregating 1,349,322,382

307,268,765
340,396,796
366,264,500
382,529,500
374,376,346
367,495,246
336,893,088
313,987,000
306,615,500
232,282,704

1,026,372,002
1,074,832,139

1,173,757,608
1,186,449,148
1,039,120,516

725,622,87

- ghares with a total market value of $58,507,236,527 on

Nov. 1, 1936. The Exchange, in making public the figure
for Nov. 1, 1937, said:

As of Nov. 1, 1937, New York Stock Exchange member total net borrow-
ings in New York Oity on collateral amounted to $725,622,872. The ratio
of these member total borrowings to the market value of all listed stocks,
on this date, was therefore 1.62%. Member borrowings are not broken
down to separate those only on listed share collateral from those on other
collateral; thus these ratios usually will exceed the true relationship between
borrowings on all listed shares and their market values.

As of Oet. 1, 1937, New York Stock Exchange member
total net borrowings in New York City on collateral amounted
o $1,039,120,516. The ratio of these member total borrow-

_ings to the market value of all listed stoeks, on this date,
was therefore 2.12%,.
In the following ta%le listed stocks are classified by leading

industrial groups with the aggregate market value and
average price for each: X :

Nov, 1, 1937

Market
Value

Oct, 1, 1937

Markel
Value

" Aver,

$
Autos and accessories 3,292,198,920
Financial 1,017,633,646
Chemicals 5,241,609,970
Building 556,287,809
1,725,931,080
2,755,289,681
376,213,672
925,085,804
379,183,696
35,153,068
1,709,494,601
1,733,838,538
5,388,434,380
394,261,961
2,298,228,982
3,693,749,420
2,279,475,605
215,489,539
Gas and electric (operating)... 1,788,216,943
Gas and electric (holding) 1,298,366,557
Communications (cable, tel, & radlo).| 3,415,198,359
Miscellaneous utilities. . 152,220,113
246,081,618
367,605,925
9,654,656
28,988,015,
89,934,582
182,437,394
_| 1,488,117,618
.. 28,190,722
680,557,352 713,795,095
1,040,385,204 1,129,071,853

44,833,215,3201 31,84149,034,032,639

$

8,768,308,160
1,125,665,124
5,762,336,199
640,980,842
1,840,522,266
2,942,283,241
437,965,764
903,817,997
437,783,318
39,813,496
1,895,995,964
1,902,192,028
5,751,980,873
449,393,475
2,473,259,943
4,213,188,780
2,735,802,272
248,124,884
1,896,465,783
1,334,881,580
3,621,023,074
157,075,876
268,913,297
408,118,537
10,221,547
33,626,984
102,853,533
204,626,370
1,554,837,138
30,108,444

Land and realty....
Machinery and metal
Mining (excluding iron;

Rallways and equipme
Steel, iron and coke....

Garments
U. 8. companlies operating abroad....
Foreign companles (incl, Cuba & Can.)

* Al listed stocks

We give below a two-year compilation of the total market
value and the average price of stocks listed on the Exchange:

Market
Value

Market

Average Average
Value Price Price

1936—
Nov. 1....| $58,5607,236,527
60,019,557,197

59,878,127,046
61,911,871,699
62,617,741,160
62,467,777,302
57,962,789,210
57,323,818,936
54,882,327,205
59,393,594,170
56,623,913,316
49,034,032,839
44,833,215,320

1935—
Nov. 1....| $43,002,018,069 3
Dec. 1....| 44,950,590,351 o De¢. li.i.

1936— 1937—
Jan. 1....| 46,954,581,555 ;i Jan, l.o...
Feb. 1....|. 50,164,457,052 A Feb., 1l.o..-
Mar, 1....| 51,201,637,902 d Mar, ‘1....
Apr, 1....| 51,667,867,515 : App,  1l....
May 1....| 47,774,402,524 5 May 1....
June 1....| 49,998,732,657 . June
July 50,912,398,322 8, July
Aug., 54,066,925,315 i Aug.
Bept. 54,532,083,004 x Sept.

Oct. 55,105,218,329 " g):ct.
ov.
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New York Stock Exchange Inaugurates New Ticker
Service—‘‘Flash’’ Quotations Given on 16 Repre-
sentative Stocks When Ticker Runs Behind Market

With a view to facilitating observation of the, market
whenever the stock ticker falls behind, the New York Stock
Exchange on Nov. 1 inaugurated a new system of reporting
prices whenever the tape is five or more minutes late.
Under this new plan, called “flash” printing, the Exchange
will use 16 reprecentative stocks, printing the last sale price
of each at regular intervals and continuing the process until
the ticker is again less than five minutes behind the market.
In announcing the new plan, on Oct. 27, the Committee of
Arrangement of the Exchange sent the following notice to
members : :

During periods of unusual activity the ticker may be unable to keep
pace with transactions as they occur on the floor. To facilitate observa-
tion of the market under such conditions, the committee has decided to
print, at regular intervals on the stock tape the last sale prices of a
selected group of 16 stocks. These prices will be printed as promptly after
the execution as possible and will appear well in advance of their normal
position on the tape, .
_ The new plan, called ‘“flash” printing, will be in operation on and
after Nov. 1, 1937, and will function as follows:

When the tape becomes five or more minutes late the last sale price
of the first stock on this list will be ascertained on the floor and sent by
special high speed equipment to the ticker transmitting room. On
arrival it will be immediately placed on the tape, preceded by the word
“flagh,” ahead of all other sales then waiting to be transmitted. About
80 geconds later the pecond stock will be similarly transmitted, and so
on until at the end of approximately eight minutes the prices of the
whole list of 16 will have been printed. This cycle will be immediately
and continuously repeated until the tape is less than five minutes behind
the market.

The word “flash’” will apply only to the price immediately following.
The next “flash” price, given 80 seconds later, will appear after approxi-
mately two and one-half feet of tape has been printed.

“Flash” prices are prices only. They are merely superimposed on the
normal tape.

The stocks selected by the committee are printed below in the order
in which they will appear on the tape Atchison Topeka & Santa Fe Ry.
Co., common; American Telephone & Telegraph Co., capital; Anaconda
Copper Mining Co., capital; Chrysler Corp., common; Sears, Roebuck &
Co., capital; Great Northern Ry. Co., preferred; Consolidated Edison Co.
of New York, common; Republic Steel Corp., common ; General Motors
Corp., common ; Standard Oil Co. (New Jersey), capital ; General Electric
Co., common; New York Central Ry. Co., capital; Electric Power &
Light Corp., common ; United States Steel Corp., common; United States
Rubber Co., common, and Douglas Aircraft Co., capital. :

———p—

SEC Issues Statistics on Cost of Issuing Securities—
Based on Statements Filed Under Securities Act
from July 1, 1936, to Sept. 30, 1937—Commission
Cautions on Use of Data

The Securities: and Exchange Commission announced on
Nov. 1 the publication of some new statistical compilations
on the costs of issuing securities which were prepared from
registration statements filed under the Securities Act of
1933, covering the five quarter-years from July 1, 1936, to
Sept. 30, 1937. The Commission warned that the data,
contained in four tables, ‘‘should be used cautiously as indi-
cations of trends of underwriting spreads, interest rates, &e.,
since the changes in the averages from one period to another
may represent a shift in the relative importance of one type
of company or issue as contrasted with another.” In issuing
the tables the Commission explained:

The first table shows gross underwriting spreads on bond issues of $5,000,-
000 or over, preferred stocks of $1,000,000 or over, and common stocks of
$1,000,000 or over in each of the five quarters, The second table discloses
the proportions of the gross spread paid to dealers distributing bond issues.
The third table shows expenses of registration and flotation of bond, pre-
ferred stock and common stock issues, exclusive of gross underwriting
spreads, This analysis of expenses i8 approximate, being based on esti-
mates, and it should be regarded only as an indication of the actual dis-
tribution of expenses., The fourth table shows, by quarters, the number
and average size of the selected bond issues, their average coupon rate,
the average number of years to maturity, and the average yield to maturity.

All the tabulations are based on registered issues which have been selected
on these bases: Their size measured by gross proceeds was $1,000,000 or
over; there was a record of public offering; and they were offered through
investment bankers,

The following are the tabulations:

TABLE I

Gross Underwriting Spreads on Selected Issues Rezistered under the Securities Act
of 1933 and Publicly Offered—July 1, 1936-Sept. 30, 1937 (a)

Average Spread (%, of
Number | Public Offering Price)
0,

Period ———
Issues |Unweighted|Wetghted be

Bond Issues of $5,000,000 or Over—
1936—Third quarter

o Ohok
S 28888

1036—Third quarter.
Fourth quart
1937—First quarter...
8 d quarter
Third quarter e
Common Stocks of $1,000,000 or Over—
1936—Third quUArter... ... ...o.... SwERER -
Fourth quarter.
1937—First qUArter ... ocmeeeeeeo.
8 d quarter
Third quarter
a Excludes issues offered to security holders by means of rights, and serial bonds,
Includes all other registered Issues of which there was a public record of offering.
b Weighted by the dollars of gross proceeds of each issue, thus giving the figure
for each issue a significance equal to the proportion of the value of the issue to the
wvalue of all issues.
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TABLE II
Belling Group Commissions (a) Percentages of Gross Spread) Paid to Dealers in the
Publlca (()ﬂeﬂnz of Belected Bond Issues Registered under the Securities Act
of 1933 (a)

Aperage Selling Group Commisstons
(Per Cent of Gross Spread)

Unuwelghted | Wetghted (b)

Number of

Pertod

1936—Third quarter
Fourth

a Based on issues of $1,000,000 or more, of which there was a public record of
offering; excluding serial bonds.

b Welghted by the dollars of gross proceeds of each issue, thus giving the figure
for each issue a significance equal to the proportion of the value of the issue to the
value of all issues,

TABLE III

Expenses of Registration and Flotation (Other than Underwriting Commission and
' Discount) for Selected Issues Registered under the Securities Act of 1933
and Publicly Offered Through Underwriters—July 1, 1936, to Sept. 30, 1937 (a)

Per Cent | % of Gross
Type of Ezpense Proceeds

127 Bond Issues—
Registration fee_ ..
Revenue stamp_ ..
State qualifying
Transfer agent
Printing and engraving

$8,278,000
$2,975,000
1,384,000
377,000

$4,736,000

Total cost of expertizing
Mi3cellaneous w.ueeemnan cemmmmeanmens-enes| $1,870,000
Grand total ----|$14,884,000

71 Preferred Stock Issues—
Registration fee
Revenue stamp.._.
State qualifying fees.
Printing and engraving 619,000
Total mechanical costs of registration.....| $1,496,000
Legal... $991,000
Accounting..... 400,000
54,000
$1,445,000
$437,000

$3,378,000

Total cost of expertizing

Miscellaneous ...
Grand total
103 Common Stock Issues—
Registration fee
Revenue stamp
State qualifying fees_
Printing and engraving
Total mechanical costs of registration....| $1,395,000
$1,030,000
615,000
69,000
‘Total cost of expertizing....eeceeeacana.| $1,714,000
M $672,000
Grand total...... $3,781,000 1.35

a Based on issues of $1,000,000 or more of which there was some public record o
& public offering.
TABLE IV

Characteristics of Selected Bond Issues Registered under the Securities Act of 1933
and Offered for Public Distribution Through Underwriters (a)

Perlod 3d Quar.|4th Quar|lst Quar |2d Quar.|3d Quar,
p 1936 1936 1937 1937 1937

Number of issues 28 48 25 27 6
Average size of issues ($000,000) ....| 16.2 17.56 222 12.9 16.1
Average coupon rate (%)—

Unweighted.. . .c.c... Fresemaseee 4.01 3.90 3.95 4.19 3.88
Welghted (b) 3.54 3.59 3.67 3.63 3.85

Aver. number of years to maturity—,
Unwelghted . . -] 221 233 20.6 16.4 23.3
Weighted (b) 232 26.5 25.8 20.5 23.3

Average yleld to maturity (%)—
Unweighted. .. ceccenneeemenn-n 3.96 3.84 3.89 4.23 372
Weighted (b) .3.45 3.52 3.58 3.67 3.69

a Based on Issues of $1,000,000 or more of which there was a public record of
offering; excluding serial bonds.

b Weighted by the dollars of gross proceeds of each issue, thus giving the figures
for each issue a significance equal to the proportion of the value of the issue to the
value of all issues.

>—

Registration of 52 New Issues Totaling $156,395,000
Under Securities Act Became Effective During
September

The Securities and Exchange Commission announced on

Oct. 31 that analysis of statements registered under the

Securities Act of 1933 indicates that new securities totaling

$156,395,000 were declared fully effective during September.

The comparable figures for the, preceding month and for the

same month of 1936 are $302,343,000 and $260,080,000,

respectively. The Commission said that the total of securi-
ties registered during September, after deduction of issues
registered for reserve against conversion, was the lowest
for any single month since February, 1935. It explained
that included in the amounts for September and August this
year and September, 1936, are securities which have been
registered but are intended for purposes other than cash
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sale for the account of the registrants, approximately as
follows:

September, August,
1937

Septemher,
1937 1936

Reserved for conversion of issues with:

$47,879,000
<1,k .7?9.000

417,000
17,570,000,
951,000

$22,882,000
2,989,000

22,906,000

$77,884,000
3 000

1,328,000
24,741,000
11,624,000 14,702,000

1,333,000, 1,480,000 113,000
$69,909,0001$120,712,0001 $63,592.000

Ip its announcement of Oct. 31 the SEC further stated:

Thelargest registration covering new securities becoming effective during
the month was for the $48,000.000 issue of Bethlehem Steel convertible
debentures, and largely as a result, fixed-interest-bearing securities repre-
sented 57.0% of the total secu.ities registered for purposes othe: than for
conversion of other issues, Common stock issues accounted for 32 0%
of this total, preferred stock issues for 9.5% and certificates of participation,
beneficial interest and warrants for 1.5%. ;

The manufacturing companies were the largest group of registrants dur-
ing September, accounting for 76.1% of total securities registered for pur-
poses other than for reserve against conversion. Next in size were the
electric, gas and water utility companies, with 11.5% of these registrations,
and the financial and investment companjes with 7.7% of the total.

After deduction of securities which were reserved for conversion, options,
&c., securities registered for the *“account of others” and securities to be
offered for other than cash conmsiderations, $86,486,000 of securities (of
which all but $1,511,000 were for already-established enterprises) were
{ntended to be offered for sale for cash for the account of the registrants.
Again reflecting the application of the proceeds of the Bethlehem Steel
{ssue, 85.1% of the proceeds, after payment of commissions, discounts and
other expenses of flotation and issuance, was to be used as additional work-
ing capital. About 22.7% of the net proceeds was proposed to be expended
for plant and equipment; 9.6% for the purchase of securities for investment,
and 2.6% for all other purposes. No refunding operations were contem-
plated in any of the issues registered during September, and only $1,235,000
of the proceeds were intended to be used for the repayment of indebtedness,
almost wholly for the payment of non-current liabilities.

Among the large issues of new securities for which registration statements
became fully effective during the month were: Bethlehem Steel Corp.,
$48,000,000 15-year s. f. convertible 3} % debentures, due 1952; the
Gaylord Container Corp. issues of 100,000 shares of 5% % cumulative con-
vertible preferred stock and 750,000 shares of common stock; Ohio Edison
Co., $8,500,000 1st mtge. bonds, 4% series of 1937, due 1967; and the First
Investment Counsel Corp. issue of 55,000 shares of class A stock.

Reserved for other subsequent issuance....
Registered for the *‘account of others™....
To be issued in exchange for other securities
To be issued against claims, other assets,

Types of New Securities Included in 48 Registration Statements tha!bBecame
Fully Effective During September, 1937

Largely because of the registration of $48,000,000 of Bethlehem Steel
\eonvartlble debentures, the aggregate of fixed-interest-bearing securities
represented 57.0% of the total securities (other than issues registered for
reserve against conversion), which became effective during the month.
Common stock issues amounted to 32.0% of this total, preferred stock issues
to 9.5% and certificates of participation, beneficial interest and warrants
to 1.5%-.

Total Securities Registered
-No, Units of
Stock

Gross
Amount
(in Dollars)

82,620,876
10,262,600

1,623,588
13,887,463
000

Type of Securtty No. of
Issues|

Bonds, &c.

Common 8t0CK . v cnume 34 10,042,594
Preferred stonk 7 653,700
Certificates of

5,615,446

156,394,527

Total (A fter Other
Deductions) Pro-
posed to Be Offered
Jor Sale for Cash
for Account of
Registrants

Gross
Amount

$19.901,091
5,129,000

Per Cent of Total Less
Becurities Reserved for
Converston

Type of Security
Sept.,
1937

32.0
9.5

Aug.,
1937

41.7
29.6

3.0
13.6
12.2

100.0

Sept.,
1936

22.5
123

Common stock
Preferred stock
Ctis. of partic., b&neﬂchl

$34,742,010
10,262,600

1,623,588
13,887,463
000

1.5
12.8
44.2

100.0

$108,515,6611 $86,485,554

Reorganization and Ezchange Securities

During September, 1937, two statements of this type were registered,
one covering an issue of common stock proposed to be exchanged for out-
standing securities valued at $71.674,000 and one covering an issue of voting
trust certificates proposed to be issued against securities valued at $733,000.

Types of Securities Included in Two Registration Stat ts for Reorg and
Ezchange (*) Issues Which Became Fully Effective During September, 1937

Approzimate Market Value (a)

No. of

Type of Security
¢ ;i Issues

September, | August,
1937 1937

Common stock $71.673,712
Preferred stocK.....
Certiticate of partici
Interest, &c.
Secured bonds
Debentures. ..
Short-term notes..
Certiticates of deposit
Voting trust certiticates

5,974,777

$6,019,003

733.289

$72,407.001
* Rolers to securities to be issued in exchange for existing securitles.
a Represents actual market value or 1-3 of face value where market was not
available. .
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SEC Adopts Form for Use by Public Utility Holding
Companies in Making Annual Reports of Financial
Condition and Operating Results

Adoption of Form U-14-3 under the Public Utility Holding
Company Act of 1935 for the use of registered public utility
holding companies in their annual reports to the Securities
and Exchange Commission of financial condition and results
of operation, was announced by the Commission on Oct. 27.
An accompanying rule has also been adopted. The informa-
tion required in the report, the Commission explained, is
based upon the provisions of the “Uniform System of Ac-
counts for Public Utility Holding Companies” adopted a
year ago and made effective as of Jan. 1, 1937; reference
to the uniform system of accounts was made in our issue
of Sept. 12, 1936, page 1640. In its announcement of Oct. 27
the SEC also had the following to say:

The first report to be filed will cover the calendar year 1937 as to com-
panies registered at Jan. 1; as to companies registered after that date
the first report will cover the portion of the year during which - the
Uniform System of Accounts was effective as to such companies.

The report form relates to the holding company as a legai entity separate
from the holding company system of which it is a part, and therefore does
not provide for consolidated or consolidating statements of the holding
company and its subsidiaries.

The requirements of the form include:

Certain questions designed to give historical data concerning ~the com-
pany, including date and state of incorporation or organization and in-
formation concerning consolidations, mergers, or reorganizations to which
the company has been a party; a list of the directors and of the managing
officers as of the close of the year; financial .statements, including a
comparative balance sheet showing the financial condition of the company
as of the beginning of the year (or period) and as of the close of the
year, an income account showing the results of operation during the period
‘between balance sheet dates and a statement of surplus showing the
changes therein during the same period of time. The foregoing financial
statements provide for classifying and reporting the various items in
accordance with the prescribed system of accounts. ’ 2

Numerous schedules are provided calling for additional information con-
cerning items included in the principal balance sheet, income, expense and
surplus accounts. Among these are a schedule calling for a detailed
analysis of investments at the close of the year, together with information
with respect to investments acquired or disposed of during the year, and a
schedule for reporting dividend and interest revenues in detail. Instrue-
tions precede each schedule which are intended to secure uniform reporting
of th information to be shown.

_The new rule adopted by the Commission follows:
Rule 14-3—Annual Reports by Public Utility Holding Companies
On or before the first day of May in each calendar year, every regis-
tered holding company shall file 'a report with the Commission for the
prior calendar year, or for any portion thereof during which there was
effective as to such company any uniform system of accounts prescribed
by any rules of the Commission. - Every such report ghall be submitted on
Form U-14-3 and shall be prepared in accordance with the instructions
incorporated in such form. For appropriate cause shown, the Commission
may extend the time within which any such report is to be filed. If
any company, after filing such a report, ehall submit changes or amend-
ments thereto by letter, pursuant to instruction 6 of such form, such
company shall be deemed thereby to have agreed that the Commission’s
staff- may indicate the changes or amendments such company desires to
make in its report by causing notations of the changes set forth in such
letter to be made on the copies of such report so filed and by substituting
. in such copies any new pages or schedules that may be thus submitted by
the reporting company. '
imidiiiniaortiah

National City Bank of New York in Discussing Business
"Recession Says Greatest Need Is “To Get Private
Investment Going” ‘

Observing that “the business news has continued unfavor-
able during October,” the National City Bank of New York,
in its November “Monthly Letter,” undertakes to summarize
“the causes of the recession and the policies that will keep
it within bounds and get the recovery going again”” Ac-
cording to the bank, “there is no evidence that business
sentiment is demoralized; that business men are conducting
their affairs with less energy and application; or that any
significant number fear a return to 1932 conditions.” “On
the contrary,” it adds, “the most common sentiment ig that
the stock market, perhaps for technical reasons within
itself, has overdone its decline and has spread an unjusti-
fied pessimism,” The bank continues: 4

' The reaction of most business men has been to shorten up inventories
and wait until the situation is clearer, but this policy is adopted out of
common prudence and recognition of the slackening now occurring, rather
than any belief that a major depression has begun. In due course the
abstention from buying will correct the inventory situation, and the correc-
tion bas started at a rapid pace, both in the markets and in industrial
production. g

Reductions in costs are needed, especially in building, and the decline
in construction has already put pressure on building costs. The pinching
of the profit margin that all business is under as the result of increased
wages and taxes, now coupled with a decline in yolume, is one of the
unfavorable features, and this itself will stimulate the search for Jlower
costs. '

If the recession is due 'chiefly to overstocking and special instances
where costs and prices are cut of line, it will be of an intermediate char-
acter, and past precedents suggest strongly that it is of that type. ~There
is no great body of debt that will be liquidated, no credit stringency, and
no overexpansion of fixed investments. ‘Real estate is already deflated,
and agriculture is in shape to give industry support. All these are argu-
ments that the slackening will run itself out in due course, and perhaps
is nearer a leveling out, at least, than the markets now appear to believe.

The Need of Private Investment p

On the other hand, no realistic person would wish to minimize th
uncertainties in the situation, for they are of a character that can be
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averted by facing them squarely. Incomparably the greatest need now,
as it has been throughout the recovery, is to get private investment going.
To sustain business in this country the accumulation of savings and the
flow of capital into productive use have always been necessary, and there
is no evidence that it is any less necessary than heretofore. Many studies
have indicated that almost half of American business is normally in the
capital goods industries, including housing, and these industries depend
upon savings and investment. They are not overexpanded, they will keep
going if the necessary conditions are fulfilled, and if they do the business
recession will ‘not be prolonged.

The rate of saving and investment is greatly influenced by government
policies, notably by taxation, and unquestionably there is ground for
reviewing the tax system for the purpose of determining how capital
accumulation may be encouraged through tax revision. Other government
policies also are restrictive of profit, hence of investment, and discouraging
to enterprise. Any policies which are working against the reopening of
the capital markets, whether they affect the lender or the borrower, and
whether ‘they operate directly or through the general business situation,
are working against recovery.

To say that reduction of government spending is a factor in the reces-
sion is not an argument for its resumption. Renewed spending would
merely put off the inevitable. Sooner or later business will have to become
self-supporting, and the longer the deficit spending is continued the worse
the situation will ultimately be, The choice as between the two alterna-
tives should be clear.

PRSP TSRS

Effect on Business. Confidence of Labor Disputes
Discussed by Guaranty Trust Co. of New York—
Also Comments on Tendency of Government to
Sponsor Doctrine of “Economy of Scarcity’’—Wage
and Hour Bill

The number and scope of labor disputes since the begin-
ning of economic revival and their growing intensity in the
last several months have focused the attention of business
and labor alike on the current effects of these unsettling
influences, as well as on their implications regarding the
long-term outlook for economic progress, it was observed by
the Guaranty Trust Co. of New York in its issue of the
“Guaranty Survey,” its monthly review of business and
financial conditions, published Oct. 25.° “Moreover,” said
the “Survey,” “a new element of substantial significance
was injected into the present labor situation by the calling
of an extra session of Congress, which will convene on
Nov. 15. The President has stated that this step has been
taken for the quick enactment of certain legislation, includ-
ing measures relating to hours and wages.” From the “Sur-
vey” we also quote, in part:

The material harm inflicted directly on general business and industry
by the recent labor disputes in the larger industries, while important,
is small when compared with the indirect adverse effects of the weakened
confidence that they have ogcasioned in many business quarters. While
labor unsettlement is typical of periods of business expansion, the indus-
trial strife in the last few years has been unique in many ways. . For one
thidg, the labor unsettlement has been considerably more intense and
broader in scope than is usually the case.

The American labor probiem as a whole can hardly be considered as
one of deliberate oppression on the part of business, on the one hand,
or of reckless greed on the part of labor on the other. It is only natural
that workers desire to obtain the greatest possible rewards for their labor,
just as industry ordinarily makes every effort to protect the investment
of its stockholders and to maintain solvency. Disputes arise in many
instances because of the failure of one party to understand the position
and viewpoint of the other.

Misunderstandings Cause Differences

No mutual understanding among the various components of our economic
order will be possible until it is generally realized that American business
is - conducted primarily for profit and that no business enterprise will
continue to operate over an extended period unless profit is forthcoming.

There are, however, several disconcerting factors militating against the
intelligent adjustment of differences between employers and employees.
Chief among these is the tendency of the government to sponsor, and of
some economic groups to accept, the doctrine of an “economy of scarcity.”
This priveiple holds that an artifically reduced supply of a given com-
modity will lead to an increase in its price, bringing to the producer
greater profit that will enable him to pay higher wages to his employees,
who, in turn, will have more purchasing power to absorb a greater quantity
of the products of industry.

Workers perform their labor primarily for the money they receive, and
those who accept the doctrine of scarcity overlook the fact that money
has no value except in terms of the commodities and services that it can
command. The smaller the supply of a given commodity, the less propor-
tional amount each individual may demand. Aggregate real purchasing
pewer and wages can be increased only by raising the level of output ;
any other system that gives an economic group greater purchasing power
constitutes merely a transfer of that power, not an expansion that will
work toward a stimulation of business activity on a sound basis. It is

impossible to increase real wages by granting higher monetary compensation .

that is not paid out of profits accruing from expanded output. . . ..

It is well to take note of the proposed bill, which was passed by the
Senate this year, for the creation in the United States of a Board with
discretionary  powers to raise wages to 40c. an hour minimum and to
establish a 40-hour week maximum. One of the criticisms of thig bill
is that its passage would tend toward more rigid costs, thereby weaken-
ing industry’s ability to readjust its position in respect to changing market
conditions. It is of the utmost importance that both employers and em-
ployees keep firmly in mind that a regulation of wages and hours is the
first step in the direction of a regulation of all production costs, which
would ‘probably necessitate Federal control of production itself.

————

Analysis of Various Joint Stock Land Banks Being
¥ Distributed by Sincere & Co., Chicago

The brokerage firm of Sincere & Co., Chieago, is
distributing analysis of the various Joint Stock Land banks
which are compiled individually for each bank in the System,
showing the progress of liquidation over the period of one
year. It is pointed out that the analysis permits the reader
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to determine whether the liquidation emanated from the good
or from the inferior assets, and whether the net worth of the
bank enjoyed an increase or suffered a decrease as a conse-
quence.jgy
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New Offering of $50,000,000 or Thereabouts of 127-Day
Treasury Bills—to be Dated Nov. 10, 1937

A new offering of 127 Day Treasury bills to the amount
of $50,000,000, or thereabouts, to which tenders will be re-
ceived at the Federal Reserve banks, or the branches thereof,
up to2 p.m., Kastern Standard Time, Nov. 8, was announced
on Nov. 4 by Secretary of the Treasury Henry Morgenthau
Jr. The tenders will not be received at the Treasury De-
partment, Washington.

The Treasury bills will be sold on a discount basis to the
highest bidders. They will be dated Nov. 10, 1937, and will
mature on Mareh 17, 1938, and on the maturity date the face
amount will be payable without interest. Thereisa maturity
of similar securities on Nov. 10 in amount of $50,025,000.
In his announcement of Nov. 4 Secretary Morgenthau had
the following to say: .

They (the bills) will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, $100,000, $500,000, and $1,000,000
(maturity value). '

No tender for an amount less than $1,000 will be considered. Each tender
must be in multiples of $1,000. The price offered must be expressed on the
basis of 100, with not more than three decimal places, e. g., 99.125. Frac~
tions must not be used. ; "

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in invest~
ment securities. Tenders from others must be accompanied by a deposit
of 10% of the face amount of Treasury bills applied for, unless the tenders
are accompanied by an express guaranty of payment by an incorporated
bank or trust company,

Immediately after the closing hour for receipt of tenders on Nov. 8,1937,
a]l tenders received at the Federal Reserve banks or branches thereof up
to the closing hour will be opened and public announcement of the ac-
ceptable prices will follow as soon as possible thereafter, probably on the
following morning. The Secretary of the Treasury expressly reserves the
right to reject any or all tenders or parts of tenders, and to allot less than the
amount applied for, and his action in any such respect shall be final. Those 3
submitting tenders will be advised of the acceptance or rejection thereof.
Payment at the price offered for Treasury bills allotted must be made at
the Federal Reserve banks in cash or other immediately availble funds on
Nov. 10, 1937.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other dispostion thereof will also be exempt, from all
taxation, except estate and inheritance taxes. (Attention is invited to
Treasury Decision 4550, ruling that Treasury bills are not exempt from the
gift tax.) No loss from the sale or other disposition of the Treasury bills
shall be allowed as a deduction, or otherwise recognized, for the purposes of
any tax now ‘or, hereafter imposed by the United States or any of its pos~
sessions.

Treasury Department Circular No. 418, as amended, and this notice
prescribe the terms of the Treasury bills and govern the conditions of their

issue.
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Tenders of $173,632,000 Received to Offering of $50,-
000,000 of 133-Day Treasury Bills Dated Nov. 3—
$60,119,000 Accepted at Average Rate of 0.2269,

A total of $173,632,000 was tendered to the offering of
$50,000,000, or thereabouts, of 133-day Treasury bills,
dated Nov. 3, 1937, and maturing Ma