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Tranche of the Dawes Loan will be purchased on and after that
date at the office of Messrs. J. P. Morgan & Co., New York City,
or, at the option of the holder, at the offices in the United States
of the undersigned Company, provided that the bonds from which
such coupons were detached were domiciled in the United States
on October 1, 1935, and that bonds and coupons are stamped to
that effect. The purchase price for such October 15, 1937 coupon
will be $25 per $35 face amount of the Dawes Loan coupon, i.e.
the same amount as is being paid by such purchasers for the
October 15, 1935, April 15, 1936, October 15, 1936, and April 15,
1937 Dawes Loan coupons, in accordance with the announce-
ments published under dates of October 4, 1935, by Hamburg-
American Line North German Lloyd and April 10, 1936, October
13, 1936, and April 13, 1937, by Hamburg-American Line.

Holders who fail to avail themselves of the present offer may
obtain Reichsmarks for their coupons due October 15, 1937, on
the same terms as those on which Reichsmarks were offered in

payment of the April 15, 1935,

and (unstamped) October 15,

1935, April 15, 1936, October 15, 1936, and April 15, 1937 cou-
pons of bonds of the Dawes Loan. The present offer will have
no effect upon the possibility of acquiring Dawes Marks at the

customary rate

October 8, 1937.

of exchange as heretofore,

HAMBURG-AMERICAN LINE
57 Broadway, New York City, N. Y.

" Notices

Dividends

The First National Bank of Glendora, located
at Glendora, in the State of California, is closing
its affairs. All note holders and other creditors
of the association are therefore hereby notified
to present the notes and other claims for payment.

C. W. CHAMBERLAIN, Cashier.
Dated July 23, 1937.

The First Central National Bank of Calexico
located at Calexico, in the State of California is
closing its affairs. All note holders and other
creditors of the association are therefore hereby
notified to present the notes and other claims

for payment.
R. GILMORE, Cashier.
Dated July 16, 1937

Notice is hereby given, that The Kent National
Bank, a national banking association, located
at Kent, in the State of Washington, is closing
its affairs. All note holders and other creditors
of the association are therefore hereby notified
to present the notes and other claims for pay-

ment.
J. A. OLIVER, President.
Dated August 30th, 1937

The First National Bank of Fontana, located
at Fontana, in the State of California, is closing
its affairs. All note holders and other creditors
of the association are_ therefore hereby notified
to present the notes and other claims for payment.

JAS. P. BURNEY, Cashier.

Dated August 24, 1937.
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A large part of the cotton
business is done through per-
sonal friendship—the same
sort of mutual faith which is
n ry to every business.

HAarPER & TURNER

INC.

Investment Bankers

STOCK EXCHANGE BUILDING

PHILADELPHIA

Business Established 1912

igitized for FRASER
tp://fraser.stlouisfed.org/

BUT—did you ever stop to
think of the large part played
by consistent publicity in
developing the initial intro-
duction?

An advertisement in the
“Chronicle” will help you
form new friendships among
the people constituting the.
“backbone” of the World’s
Cotton Industry.

COLUMBIA
GAS & ELECTRIC
CORPORATION
The Board of Directors has
declared this day the following dividends:
Cumulative 6% Preferred Stock, Series A
No. 44, quarterly, $1.50 per share
Cumulative Preferred Stock, 5% Series
No. 34, quarterly, $1.25 per share
5% Cumulative Preference Stock
No. 23, quarterly, $1.25 per share
Common Stock

No. 35, 25¢ per share

payable on November 15,1937, to holders of
record at close of business October 20, 1937.

Howranp H. PeLL, Jr.,
Secretary

(COLUMBIA
SYSTEM

October 7, 1937

The United Gas and

. .
Electric Corporation
One Exchange Place, Jersey City, N. J.
October 13, 1937.
The Board of Directors of The United Gas
and Electric Corporation has this day declared
a dividend of Seventy-Five Cents (75c.) per
share on the Comn.on stock, without any nominal
or par value. of said (‘orporauon payaple No-
ven.ber 6, 1937 to Jstockholders of record at the
close of business on Noven.ber 1, 1937,
J. A. McKENNA, Treasurer,

HOMESTAKE MINING COMPANY
Dividend No. 798

The Board of Directors has declared dividend
No. 798 of hirty-seven and one-half cents ($.37 1)
per share of $12.50 par value Capital Stock.
payable October 25, 1937 to stockholders of
record 3.00 P. chber 20, 1937.

Checks will be mailed by the Irving Trust
Co., Dividend Disbu}rglng Agent,

LARK,
October 5, 1937.

Secretary.
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up to a thickness of 6 inches
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Plus Postage
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The Financial Situation

T IS now obvious that: the President’s recently
enunciated, since reiterated, but still enigmatic
attitude toward foreign affairs has not diverted
attention from domestic difficulties. Equally clear
is it that measures, legislative or administrative,
adopted or proposed for consideration by Congress
at the special session to start on Nov. 15 have not
been effective in halting the downward drift of

business and the precipitate fall of confidence.’

The reasons lie plainly in view, but because the
real nature of these reasons may be lost to sight

world safe for either democracy or peace. But the
unpleasant possibilities inherent in the recent declar-
ations of the President about affairs abroad are too
plain and too real to permit them to act as a psychic
anesthesia against domestic involvements.

More of the Same Medicine

The reason the proposed domestic measures laid
before the country in the President’s latest “fireside
chat,” and for that matter the Administrative steps
already taken, have failed to help is very simple.

in the anxiety of various
. groups, each concerned
with some special phase
or particular aspect of the
broad situation, and be-
cause a systematic and
realistic analysis of the
causes of the ineffective-
ness of these steps clearly
and quite conclusively re-
veals the nature of the
policies that must be
adopted to set things
aright, it is well to remind
ourselves once again of
the fundamental facts of
the situation that now
presents itself.

As to the newly devel-
oped international concern
of the President, it has
failed to take the business
man’s mind off his own
troubles at home simply
because he knows full well
that his difficulties do not
originate abroad, certainly
not in any recent develop-
ments beyond our borders,
and that nothing that the
President may now have
in mind in the form of
new foreign policy will or
can in the least lighten
the load of difficulties he
is now carrying, but will,
unless care is exercised,
add appreciably and pos-
sibly catastrophically ' to
them. Even if the busi-
ness man were the soulless

Competition vs. an ‘“Economy of Scarcity”

In defending his “‘economy of scarcity” the
President on Tuesday evening said at one
point:

“You and I have heard big manufacturers
talk about control of production by the
farmer as an indefensible ‘economy . of
scarcity.’” And yet these same manufacturers
never hesitate to shut down their own huge
plants, throw men out of work, and cut down
the purchasing power of whole communities
whenever they think they must adjust pro-
duction to an oversupply of the goods they
make.”

Just what does the President mean to say?
Does he imply that these manufacturers
collusively control their production? If so,
he can hardly hold them up as examples for
the farmer to follow, since in almost the next
breath he complains rather bitterly about
what he believes to be lack of competition in
industry and trade today.

On theother hand, if each such manufac-
turer is assumed to act independentlyto adjust
his operations to the circumstances by which
he finds himself surrounded, the analogy
breaks down at once and the illustration
loses all point, since what is advocated
for the farmer is not competitive conditions
which tend to adjust production by pressure
upon the high cost producer, but ‘“cooper-
ative’”’ curtailment applied to the efficient
and the inefficient alike.

What the President says he wants is ‘“such
governmental rules of the game that labor,
agriculture and industry will produce a
balanced abundance without waste.” What
he really seems to want is a system under
which the political powers that be decide
how much of this or that ought to be pro-
-duced in order to'provide “a balanced abun-
dance without waste’”’, and then proceed to
assign quotas to the various individuals
engaged in production or desirous of en-
gaging in production, paying the efficient
to remain partly idle and the inefficient to
remain shiftless.

Of course the whole business is the height
of absurdity. If the President really wants
“balanced abundance without waste’’ he can
have it by turning to that much maligned
system of laissez faire which has repeatedly
demonstrated its ability to provide just that
in larger measure than any other plan.

That reason is found in the
fact that all that has been
done and all that has been
proposedrepresents
nothing more nor less than
a prescription ordering fur-
ther doses of the same old
poisonous drugs. If work-
ing hours shortened to un-
economic  and in. some
instances ridiculous ex-
tremes, and wages raised
by political pressure to

“punitive levels have not

helped but hurt business,
it is hardly to be supposed
that even the personal per-
suasiveness of the Presi-
dent can convince the hard-
headed business man that
further curtailment of
hours and still higher
wages will now suddenly
become an economic bles-
sing.  The wages-hours
measure now close to the
President’s heart is, more-
over, much too reminiscent
of the defunct National

| Industrial Recovery Act

to permit the businegs man
to forget the trials and
tribulations that were his
before the Supreme Court
by a unanimous decision
put an end to that par-
ticular specimen of legis-
lative madness. The agri-
cultural doctrines of scar-
city, centralized control,
and subsidy have in actual

individual, without care for ultimate human conse-
quences and solely interested in the profits war
sometimes brings, that some politicians are found of
painting, he would still have the ordinary gumption
to understand that the state of financial debility
now existing almost everywhere abroad would make
any warring foreign Power a poor customer even
if the neutrality law and other governmental measures
or policies did not intervene. As a matter of fact,
the additional anxiety occasioned by the President’s
foreign utterances is no greater chiefly because the
average man of affairs is fairly confident that Con-

gress, particularly the Senate, is not likely to support:

the President in any foolish, Utopian plans he may
be developing or may later develop to make the

practice lost their effectiveness as psychological
stimulants since experience has taught what com-
mon sense ought to have inculcated at the outset.
Managed economy in general has lost its charm as
ineptitude, crass politics of the ward type, and an
obvious want of the ordinary or garden variety of
executive ability among the managers in Wash-
ington have become conspicuous, as the basic theo-
retical weaknesses of such policies have always been
to intelligent students of public questions.

Budget Conscious

HE country, moreover, is again becoming budget
conscious. It has always been aware, although
at times this awareness has been too vague and un-
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realizing to be of much value, that it could not go on
indefinitely spending more than it earned. This
realization has, however, now come more fully and
acutely into the consciousness of the vast majority
of the business men of the country. We hope that
the bankers of the country will heed the suggestion
of the newly elected head of the American Bankers
Association and make it a part of their duties to
make and keep the average man deficit-conscious.
Encouraging progress in this direction has already
been made, but there is still need for greater realism
in the matter among the rank and file, however
keenly the more intelligent business men may now
feel the facts of the situation. However all this may
be, continued spending at obviously ruinous rates for
political purposes, or, at best, in paying the costs of
voyages seeking a route to the rainbow’s end, is rap-
idly destroying the hope which with some long re-
sisted destruction, namely, that with the emergency
over expenditures would be substantially curtailed.
Expensive projects now being brought forward by
the President are of course quite effectively dis-
crediting his incidental references to his plans for
balancing the budget, not now, but a year hence. In-
telligent business men throughout the country are, '
we believe, rapidly reaching a definite realization of
the fact that the budget situation would not be satis-
factory even if a balance were achieved, as long as
expenditures are as large as at present. Certainly a
so-called layman’s balance would bring little satis-
faction except as a mark of progress toward a better
status. No program that does not include some con-
vincing assurance of reduction in national expendi-
tures, and certainly none that suggests increased
outlays, is likely to afford a great deal of encourage-
ment to American business men in the mood in
which they are found today.

In point of fact the President, far from appeasing
demand for constructive action, has definitely added
more uneasiness to what already exists, first by
the assertion that, in addition to legislation which
he now plans to place before the next session, other
legislation apparently designed to further ends iden-
tical with those he has long sought is later to be
demanded ; and, second, by placing drastic anti-trust
legislation upon his preferred list of measures. This
latter demand has been more or less in the making
for a good while past, but few were prepared to say
that the President was ready to push legislation at
once, particularly without giving the whole question
much more careful thought and study than it ap-
parently has had. It will be an unwelcome addition
to the program. While we have long been of the
'opinion that too little rather than too much compe-
tition existed in this country, we cannot help shar-
ing the dislike with which industry and trade view
the possibility, not to say the probability, of legis-
lation by the present Administration in existing cir-
cumstances designed to strengthen the Sherman and

related statutes. We find no convincing evidence
~ that the President and his followers are at heart
particularly interested in full and free competition.
They seem to object to monopoly, or alleged re-
straint of trade, only in certain of their manifesta-
tions and at the same time to bow down in worship
to such practices in other forms.

Apparently the Government as consumer objects
to certain practices which as economic planner and
manager it often lauds, encourages, and upon ocea-
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sion even demands. When they are inconvenient
to the Administration as buyer they constitute mo-
nopoly and therefore are to be stamped out; when
they appear useful to it as means of obtaining higher
wages, shorter working hours or better prices for
farm products, they are an indication of “social
consciousness” and of general willingness to “co-
operate.,” No one has more often or more emphati-
cally condemned competition as productive of evil
than President Roosevelt himself. In these circum-
stances anything in the nature of a “trust-busting”
campaign by the present Administration must stand
suspect at its very inception. It would be difficult
to convince thoughtful men and women that anti-
trust law revision now will not have as its real ob-
jective a tightening and an enlargement of the grip
of government upon the throat of business. The
President, we fear, is much more interested in ar-
ranging matters so that he himself may decide when
competition exists and when it does not, and may
himself be able to say when competition is demanded
and when it is not even to be permitted to exist.

Such a program would not be anti-trust legislation,

but simply another managed economy measure.

There is much more to be said of the various leg-
islative projects now being perfected, but nothing
would be gained by laboring the point. Enough has
already been said to indicate why this program is
adding to rather than relieving current discourage-
ment, and why the President’s presentation of it as
a means of “stabilizing prosperity” has convinced
no one. It is indeed to most men of experience al-
most incredible that he should make any such claim
for a program of the sort. Yet this he seems to do,
although nowhere in so many words. He speaks of
finding “particular optimism about the good effect
on business which is expected from the steady spend-
ing by farmers of the largest farm income in many
years” and immediately adds that “we have not yet
done all that must be done to make this prosperity
stable,” explaining that “the people of the United
States were checked in their efforts to prevent fu-
ture piling up of huge agricultural surpluses and
the tumbling prices which inevitably follow them.
They were checked in their efforts to secure reason-

‘able minimum wages and maximum hours and the

end of child labor. And because they were checked,
many groups in many parts of the country still have
less purchasing power and a lower standard of liv-
ing than the Nation as a whole can permanently al-
low.” At various other points he plainly endeavors
to suggest that sound, enduring prosperity waits
upon further development of the same old type of
program that has already all but wrecked us. It
is encouraging to observe that the business commu-
nity at least has quickly recognized all this as the
balderdash that it is. 'What the vast rank and file
of the country think of the program as outlined, if
indeed they have reached the point of thinking of it
at all except in terms of what plums they themselves
are hopeful of obtaining in the process, remains
to be seen-——and therein lies the danger.

A New Orientation Needed
It is impossible to escape the conclusion that the
President is still more interested in various so-called
reform measures than he is in establishing condi-
tions under which business can function effectively
in the normal way to provide the people of the coun-
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try with'the necessaries of life and as many of the
comforts of modern existence as may be. Perhaps
“he is still unable to distinguish between the two.
Possibly he is swayed wholly, or almost wholly, by
consideration of what he thinks to be political ex-
pediency. But whatever the explanation, the course
that he has pursued, is now pursuing, and from all
appearances intends to continue to pursue is one
which greatly burdens legitimate business and inci-
dentally one which must ultimately discredit him.
He is in urgent need of honest and level-headed ad-
vice, not from political hangers-on or from profes-
sional reformers, but from practical-minded men of
experience in the real world in which we live. If
he cannot bring himself actively to seek such advice,
he ought at least to pay close heed to what many
leaders in the world of industry, trade and finance
are almost daily saying in public about the situation
with which the country is faced and about the nature
of the remedies that are essential.
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have artificially generated bank expansion, we are tempted
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bank expansion from working out its natural results. The
last great abuse of bank credit manifested itself very espe-
cially in the securities market, though it a'so played havoc
with the mortgage market and many other markets. Since
early 1933, we have been repeating, on a gigantic scale, the
expansion of bank credit through the cheap money policies
of the Federal Reserve System and the Treasury. It has
gone chiefly into bank investment in the growing public
debt. We are trying to block it off from the stock market
by the margin requirements. But money is not kept in
watertight compartments. Once it is created, it goes where
it pleases. .

The remedy for stock market abnormalities is not to be
found in lessening the efficiency of the stock market func-
tion, but rather in sound general policy.

It is in terms such as these that the country must
be taught to think, and it is in terms such as these
that the President must learn to think if he is to
save his Administration from utter condemnation by
the historian.

He could not make a better beginning than to

study with the utmost care the address of the Chair-
man of the Chase National Bank of the City of New
York, delivered on Thursday last before the Roches-
ter Chamber of Commerce, and to apply the general
philosophy of that deliverance not only to the se-
curities markets, as did the speaker himself, but
to the business situation in general. 'What is there
said of the investor and his troubles applies, mutatis
mutandis, with equal force to all business men. “The
rapidly increasing importance of governmental ac-
tion in the field of business,” said the speaker, “has
made the investing public increasingly watchful of
every governmental move and of every indication of
future governmental policy. Few informed investors
are free from apprehension regarding the long-run
consequences of policies already inaugurated or of
policies proposed. And the questioning spreads to
wider and wider circles as dramatic episodes, the
implications of which are easily understood, arise.”
But thig leading banker devoted most of his time to
specific factors which are responsible for the faulty
functioning of the stock market under pressure dur-
ing the past few months. These factors he correctly
finds to be the effects of various public measures
adopted in Washington during the past few years in
an endeavor professedly to prevent a return of the
excesses of the late 1920’s. That is to say, the facts
when closely studied show clearly that the Adminis-
tration, in attempting to prevent stock market
abuses has succeeded in preventing the market from
functioning normally. Much the same story is to be
told about most of the other reform measures of the
day, and the intrusion of government into the affairs
of business on all sides, the failure of government to
keep its own finances in order, and the technical
ineptitude of administration have laid heavy new
burdens upon industry thus weakened by restric-
tions and regulations.

Most of these reform measures and any others like
them are not in the least needed, or would not be if
general policies of the government i‘self were sound.
An excellent illustration of this general truth was
admirably presented at Rochester by the Chairman
of the Chase National Bank when he said:

In this connection, T want to expnress the opinion that the
high margin requirements applied to loans for the purpose of
carrying securities would be wholly unnecessary if the total
volume of money and credit were not excessive. When we

Federal Reserve Bank Statement

UNDAMENTAL changes are lacking this week
in the condition statement of the 12 Federal
Reserve banks, combined. Excess reserve deposits
of member banks over legal requirements show a
decline in the statement week to Oct. 13 of $100,-
000,000, with the official estimate of the aggregate
at $990,000,000. This reflects a comparable reces-
sion in deposits which for the most part is apt to be
temporary. At the current level, which is'rather
more than ample, excess reserves are $230,000,000
above the figure prevalent just before the Treasury
released $300,000,00 gold from its inactive fund, and
the announcement was made that open market pur-
chases of Treasury securities would be resumed by
the Federal Reserve banks to offset any extensive
autumn currency increase. There is still no reflec-
tion in the current statement of the latter part of
the program announced Sept. 12, and no need of
open market purchases exists. The total of all forms
of money in circulation remains $12,000,000 under
the aggregate of early September.

Gold shipments from other countries to the United
States now are lessening somewhat in size and im-
portance, but the movement still persists. The
credit summary reflects an increase of $19,000,000
in American monetary stocks during the weekly
period to Oct. 13, and the new record total is $12,-
784,000,000. The inactive fund continues to absorb
the gold acquisitions. Gold certificate holdings of
the Federal - Reserve banks receded $500,000 to
$9,126,889,000, according to the current bank report,
while a decline of other cash also tended to deplete
reserves, so that total reserves of the regional insti-
tutions declined $8,320,000 to $9.430,300.000. A ;
modest increase of currency in circulation occa-
sioned an advance of Federal Reserve notes in use
by $7,180,000 to $4,291,519,000. Total deposits with
the 12 banks dropped $40,700,000 to $7.459,892,000,
with the account variations consisting of a decline
of member banks deposits by $84,131,000 to $6,918;-
902.000 ; an increase of the Treasury general account
balance by $7.048,000 to $83.231,000; a recession of
foreign bank deposits. by $4,297,000 to $283.014,000.
and an increase of other deposits by $40,680.000 to
$174.745,000. The reserve ratio moved up to 80.2%
from 80.1%. Discounts by the System increased
£395,000 to $23,451,000, while industrial advances
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were off $58,000 to $19,622,000. Open market hold- improvement in the others was much more marked
ings of bankers’ bills increased $17,000 to $2,830,000, than shown in the totals. Liabilities however de-
but holdings of United States Treasury securities creased in all lines except commercial service. In the
were quite unchanged at $2,526,190,000. manufacturing line 117 houses failed with liabilities
of $3,006,000 compared with 107 failures involving
Government Crop Report $3,212,000 a year ago; 336 retail firms failed for
HE Oct. 1 general crop report of the Depart- $3 (74,000 in comparison with 328 for $3,391,000
ment of Agriculture confirms earlier estimates gt year. Wholesale trade failures dropped to 49
of this year’s production of all crops. It indicates with liabilities of $1,060,000 from 69 with $1,511,000
that crops in general will this year yield more per involved last year; construction casualties numbered
acre by 11.9% than the average for the 10 years, 1923 36 in- comparison with 43 in 1936 and liabilities
to 1932, and even if cotton, which this year is ex- dropped to only $431,000 from $1,148,000 a year ago;
pected to yield 47% more per acre than the average there were 26 commercial service disasters involving
for the 10 years, is excluded from the analysis, there $822,000 in comparison with 39 failures, but only
is a gain this year of 3.7%. $557,000 liabilities last year.

The small revisions in the estimates of the dif- The geographical separation of the figures shows
ferent crops since September have been mostly in- that the East, as represented by the Boston, New York
creases; corn is reckoned at 2,561,936,000 bushels as and Philadelphia Federal Reserve districts, was
compared with 2,549,281,000 bushels on Sept. 1; all  virtually the only section of the country where failures
wheat at 886,895,000 bushels,a million bushels higher were fewer than in 1936. Consequently the decrease
than the estimate of Sept. 1; the revision in the there was quite considerable. In the three districts
wheat estimate was wholly in the spring durum failures totaled 220 as compared with 267 last year.
classification;oats are placed at1,152,433,000 bushels  Liabilities also were much smaller in these districts.
compared w1th 1,136,167,000 bushels a month earlier. In the St. Louis and Dallas districts failures were
So it runs through the list, except for a few items slightly smaller this year, but in both liabilities were
which are a little reduced from Sept. 1. Most of this greater. In all other districts, except Richmond and
year’s crops are close to the average crops of the Kansas City, liabilities were smaller.

five years, 1928-32, a few exceptions being rye, esti- The New York Stock Market

mated this year at 51,869,000 bushels compared with ; .
an average of 38,212,000 bushels; flaxseed, 7,643,000 |~ A SERIES of active markets this week, stocks
continued to drift downward with occasional off-

bushels this year as against an average of 15,996,000 . . .
bushels, and rice, 52,073,000 bushels ¢ omp Aol w1th setting rallies that kept the net declines to rather
42,826,000 bushels average. more reasonable proportions than have been common
Stocks of grains on farms as of Oct. 1 are larger of late. New lows for the year once ag-ain WELE I8
than a year ago in the case of wheat and oats, but v rd'ed l?y the hundr e(,is on the snccessive waves of
corn stocks are the lowest on record, due, of course, liquidation. The dealings were suspended on Tues-
day for the Columbus Day observance, but on all

chiefly to last year’s very small corn crop, and e i :
partly to relatively heavy feeding last winter. Only other days sharp liquidating movements took place,
with buying usually assuming prominent propor-

60,760,000 bushels of corn remained on farms as :
compared with 175,222,000 bushels in 1936, and an wane-cn ﬂ,le ngw: e, “The rap“! Ui v ol
average for the five years (1928:32) of 154,903,000 UPWard swings gave the market a highly nervous ap-
bushels. Wheat stocks of 333,746,000 bushels were Pearance, and the volume of tradl.n g varied. gharply,
almost 50% higher than last year, but 75,000,000 with over 2,500,000 shares traded in Wednesday and
bushels under the five-year average. Oats on farms,
aggregating 912,274,000 bushels, compare with

yesterday, while in other sessions the average was
“about 1,500,000 shares. All groups of issues were af-

682,920,000 bushels last year and 941,801,000 bushels fected, with industrial leaders more vulnerable than

utility stocks. Railroad shares tumbled with the
rest. Prominent average tabulations indicate that
Failures in September the great bulk of the advance from 1935 to the be-

JEPTEMBER failures, according to the records of £inning of this year now has been relinquished.
Dun & Bradstreet, totaled no more than 564, Foreign holders of American shares were reported
the smallest of any month since 1920. The report is heavy sellers at times, but buying also was said to
approximately what might have been expected, inas- D¢ in progress occasionally by such investors. On
much as failures in the past decade or so have gener- the whole, the situation remained quite confused,
ally reached their lowest point in September, and in = and the search for causes of the drastic recession
view of the fact that failures in the earlier months of continued.
this year were mostly the smallest for the respective There was some expert testimony available this
months since 1920. Liabilities involved in September ~Week as to the stock market collapse, and some ex-
failures, amounting to $8,393,000 show a similar cellent suggestions were made. Winthrop W. °
comparison, but have been slightly lower in a few Aldrich, Chairman of the Chase National Bank,
months during the past year or so. There is a marked analyzed the recession in a broad and comprehensive
drop in failures as compared with August when there manner at Rochester, Thursday, and it is highlyv
were 707 casualties with liabilities of $11,916,000. In significant that he attributed the depth of the drop
September, 1936, 586 firms failed for $9,819,000. largely to governmental meddling and restrictions.
A division of the failures by lines of industry reveals Excessive taxation and excessive supervision of the
that all groups did not share in the improvement. accusative type now keep from the market much of
More manufacturers and more retail trade firms the buying power that normally would assert itself
failed in September, 1937 than in September, 1936: on severe reactions, Mr. Aldrich pointed out. The
and these being the two largest industrial groups, the question whether the stock market collapse fore-

average for the five years. )
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shadows a drastic general business recession re-
mained prominent in all minds, and Colonel Leonard
P. Ayres of the Cleveland Trust Co. tried to analyze
that aspect of the matter yesterday in a speech at
Boston. Colonel Ayres expressed the reasoned
opinion that the market collapse is more technical

Financial Cbrom’cle
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which came in for much strain earlier in the week.
Some attempt at a rally was made later in the day,
but with little success, and prices closed generally
lower. Steadiness in prices was prevalent the better
part of Thursday, but in the final hour the market
experienced rather severe pressure and equities

than general, and that it does not in this case forgV again turned downward, closing with losses of from

shadow a major economic decline. These careful
declarations had a reassuring effect and doubtless
contributed to the growing calmness of the stock
market.,

In the listed bond market movements were toward
irregularly lower levels, with a few sections showing
panicky drops at times. United States Government
and high-grade corporation bonds were resistant,
with the net declines fractional, in most cases. Sec-
ondary and default carrier bonds were thrown over-
board in some sessions with an almost complete dis-
regard of realization figures, and recessions of five
to ten points were not uncommon for the week.
Other domestic issues with a speculative tinge like-
wise were marked sharply lower. In the foreign
section sensational recessions occurred among
Italian, Japanese and other bonds that are vulner-
able because of the uncertain international outlook.
But rallies also occurred and offset much of the
losses. Latin American default issues were lowered
drastically -on liquidation by tired holders. The
commodity markets joined the downward movement
on Monday, but the tendency was steadier there-
after. Foreign exchanges were maintained without
much change, chiefly through continued interven-
tion of the various stabilization fund controls. The
gold movement to the United States was less pro-
* nounced than in some months:

On the New York Stock Exchange one 'stock
touched a new high level for the year while 867

stocks touched new low levels.  On the New York
Curb Exchange no stocks touched new high levels
and 499 stocks touched new low levels. Call loans
on the New York Stock Exchange remained un-
changed at 1%.

On the New York Stock Exchange the sales at the
half-day session on Saturday last were 488,980
shares; on Monday they were 1,747,945 shares;
Tuesday was Columbus Day and a holiday on the
Exchanges; on Wednesday, 2,567,030 shares; on
Thursday, 1,681,430 shares, and on Friday, 2,538,280
shares. On the New York Curb Exchange the sales
last Saturday were 112,225 shares; on Monday,
358,580 shares; on  Wednesday, 605,210 shares; on
Thursday, 397,515 shares, and on Friday, 531,635
shares.

The trend of prices on the New York stock market
the present week were mostly toward lower levels,
At times the market evidenced some strength and
thereby reduced losses to some extent. Narrow
movements were reflected in the short trading ses-
sion on Saturday last, and equity values on the

whole closed firm. On Monday weakness in the

markets at the principal financial centers abroad
depressed trading marts at home and prices showed
a consistent downward trend. Columbus Day inter-
vened on Tuesday and domestic exchanges were
closed in honor of the occasion. Early strength on
Wednesday gave way to sweeping declines after the
first hour, and stocks touched the lowest levels in
two years. Presumably this adverse turn was in-
duced by heavy liquidation of margin accounts,
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one to seven points. Irregularly lower prices pre-
vailed in yesterday’s session, accompanied by a sales
turnover of fair proportions. General Electric
closed yesterday at 3934 against 417 on Friday of
last week ; Consolidated Edison Co. of N. Y. at 2614
against 2834; Columbia Gas & Elec. at 8 against
9% ; Public Service of N. J. at 351 against 37; J. 1.
Case Threshing Machine at 106 against 122; Inter-
national Harvester at 7634 against 8614 ; Sears, Roe-
buck & Co. at 6514 against 7134 ; Montgomery Ward
& Co. at 3914 against 4373; Woolworth at 397
against 4015, and American Tel, & Tel. at 1511
against 157. Western Union closed yesterday at

. 3034 against 31 on Friday of last week; Allied

Chemical & Dye at 172 against 185; E. I. du Pont
de Nemours at 12634 against 135; National Cash
Register at 2014 against 22; International Nickel
at 46 against 4814 ; National Dairy Products at 15
against 167 ; National Biscuit at 2015 against 22;
Texas Gulf Sulphur at 2934 against 3134; Conti-
nental Can at 48 against 5114; Eastman Kodak at
160 against 164; Standard Brands at 9% against
1014 ; Westinghouse Elec. & Mfg. at 104 against 110; .
Lorillard at 1734 against 18; U. 8. Industrial Alco
hol at 20 against 23; Canada Dry at 1214 against
14; Schenley Distillers at 29% against 331, and
National Distillers at 2214 against 25%.

The steel stocks sought lower levels this week.
United States Steel closed yesterday at 6735 against
7014 on Friday of last wek; Inland Steel at 75
against 82; Bethlehem Steel at 5673 against 6014,
and Youngstown Sheet & Tube at 4634 against 4915,
In the motor group, Auburn Auto closed yesterday
at 814 against 12 on Friday of last week; General

_ Motors at 4014 against 453g; Chrysler at 7034

against 8434, and Hup Motors at 215 against 3. In
the rubber group, Goodyear Tire & Rubber closed
yesterday at 2114 against 2634 on Friday of last
week ; United States Rubber at 29 against 3415, and
B. F. Goodrich at 18 against 23%%5. The railroad
shares suffered further declines the present week.
Pennsylvania RR. closed yesterday at 2414 against
2514 on Friday of last week; Atchison Topeka &
Santa Fe at 4434 against 5014 ; New York Central
at 2034 against 23%;; Union Pacific at 92 against
98143 Southern Pacific at 2234 against 27; Southern
Railway at 1315 against 16, and Northern Pacific
at 1314 against 1635. Among the oil stocks, Stand-
ard Oil of N. J. closed yesterday at 51 against 5354
on Friday of last week; Shell Union Oil at 174
against 1834, and Atlantic Refining at 207 against
2214, In the copper group, Anaconda Copper closed
yesterday at 3134 against 3414 on Friday of last
week; American Smelting & Refining at 573
against 617, and Phelps Dodge at 3033 against 31%5.

Leading trade and industrial reports show modest
recessions this week, but not on a scale at all com-
parable with the stock market drop. Steel opera-
tions for the week ending today were estimated by
the American Iron and Steel Institute at 63.6% of
capacity against 66.1% last week and 75.9% at this
time last year. Production of electric energy for
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the week ended Oct. 9 is reported by the Edison
Electric Institute at 2,280,065,000 kilowatt hours
against 2,275,724,000 kilowatt hours in the previous
week and 2,169,442,000 in the corresponding week
of last year. Car loadings of revenue freight for the
week to Oct. 9 total 815,122 cars, the Association of
American Railroads announces. “This is a decrease
of 32,123 cars from the preceding week and of 5,448
cars from the figure for the similar week of 1936.

As indicating the course of the commodity mar-

kets, the December option for wheat in Chicago
closed yesterday at 10034c. against 9914c. the close
on Friday of last week. December corn at Chicago
closed yesterday at 5834c. as against 59%/c. the close
on Friday of last week. December oats at Chicago
closed yesterday at 293jc. against 291/c. the close
on Friday of last week.

The spot price for cotton here in New York closed
yesterday at 8.56c. as against 8.05c. the close on
Friday of last week. The spot price for rubber
yesterday was 16.47c. as against 16.68c. the close on
Friday of last week. Domestic copper closed yester-
day at the dual price of 12¢. to 13c., the close on
Friday of last week.

In London the price of bar silver yesterday was 20
pence per ounce, the close on Friday of last week,
and spot silver in New York closed yesterday at
4434c., the close on Friday of last week.

In the matter of the foreign exchanges the cable

-transfers on London closed yesterday at $4.96 1/16

as against $4.95 7/16 the close on Friday of last
week, and cable transfers on Paris closed yesterday
at 3.3614c. as against 3.3014c. the close on Friday
of last week. f :

European Stock Markets

ARKET trends on European stock exchanges
were highly uncertain this week, with occa-
sional periods of pronounced softness alternating

with relatively stable sessions. The general trend
was toward lower levels at London, Paris and Ber-
lin, and in all instances the inclination was to lay
the blame on the New York recession. Some justi-
fication for this view appears now to exist, since the
London market reported good gains in American
stocks last Tuesday, when a holiday interrupted the
proceedings at New York. But the world political
uncertainties and the questions now being raised
everywhere as to the course of business unquestion-
ably were factors of importance as well. Less con-
cern is felt in Europe about the business trend than
out international animosities. The Spanish civil
war and the Japanese invasion of China are proving
troublesome in the extreme, with periodic war scares
emanating from both conflicts. Attempts to force
the withdrawal of Italian troops from Spain, and
to check the Japanese in China, appear only to in-
volve other countries in dangerous situations. Com-
modity price declines on the world-wide scale re-
cently witnessed are not encouraging. In view of
all the adverse factors, it is hardly surprising that
the European markets reflected nervousness and
apprehension this week.

The London Stock Exchange was unsettled, Mon-
day, by heavy liquidation from Amsterdam and other
Continental centers, and by the international politi-
cal complications. British funds closed with rela-
tively large losses, and most industrial issues like-
wise receded sharply. Base metal, rubber and other
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commodity stocks joined the downward procession,
and losses also were registered in Anglo-American
favorites. After an unsettled opening, Tuesday,
gilt-edged issues rallied in London, and the initial
recessions thus were mitigated But losses were
general, with industrial stocks joining in the
movement. - Anglo-American shares dropped sharply
at first on the overnight reports of the losses
iat New York, but in late dealings such issues
advanced sharply and closed with small gains for
the day. The tone improved Wednesday, when it
appeared that France would follow the British ideas
of subordinating everything to the maintenance of
peace in Europe. Substantial gains were recorded in
British funds, while industrial issues likewise re-
flected persistent demand. Commodity issues im-
proved and small gains were registered in American
securities. The trend on Thursday was uncertain,
with gilt-edged securities mostly lower at the end.
Industrial stocks were irregular, and a degree of
nervousness also prevailed with respect to Anglo-
American favorites. In a quiet session yesterday
British funds were steady and some gains appeared
in industrial stocks. But international securities
were soft. »

Although results of Cantonal elections in France
were regarded with satisfaction in most financial
circles, the Bourse on Monday registered large losses
in almost all divisions. Rentes displayed firmness
throughout, but losses were large in French bank,
industrial and other equities. Reports of the de-
clines on other markets occasioned sensational re-
cessions in international securities. Dealings on
Tuesday were fairly active at Paris, and gains were
recorded in rentes and most French equities. The
international securities listed on the Bourse con-
tinued to recede. Fresh confidence in the French
Government and its program was manifested
Wednesday, when rentes again moved higher. Good
inquiry also was reported for French bank, utility
and industrial shares. International securities
joined the upswing, on the basis of the better London
tone. Movements on Thursday were irregular,
owing in part to the renewed apprehensions regard-
ing the international situation occasioned by fears
that Ttaly intends to occupy the Balearic Islands.
Rentes were marked lower and recessions also were
large in French equities. International securities
were in good demand. Small dealings and a steady
tone were reported from Paris yesterday. The
carryover was arranged easily with funds at 414%
against 414 % at the last month-end.

Trading on the Berlin Boerse was quite modest,
Monday, but sizable losses nevertheless were re-
corded. The uncertain international outlook and
the recessions on foreign markets occasioned nerv-
ousness at Berlin, and in the absence of any buying
interest small offerings sufficed to produce large
recessions. Fresh liquidation developed Tuesday,

.and declines of one to two points were numerous.
Almost all equities joined in the downswing, while
fixed-interest securities were dull and fractionally
lower. An announcement of a German agreement
to guarantee Belgian neutrality changed the atti-
tude at Berlin, Wednesday. This move toward in-
ternational appeasement was followed by a sharp
rally that took in all sections of the market.  Ad-
vances in leading issues ranged from two to. four
points, while fixed-income securities also were in
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demand. The trend on Thursday again was uncer-
tain. Small declines appeared in a majority of
equities, but fixed-interest issues remained in de-
mand and closed with fractional gains. Trading
yesterday was on a small scale, with buyers reluc-
tant. Leading issues were marked two to three
points lower.

Foreign Policy

HERI was continued speculation throughout
the world this week regarding the real sig-
nificance of the startling statements on world affairs
made at Chicago, Oct. 5, by President Roosevelt.
The speech in which the President roundly de-
nounced international lawlessness and flagrant dis-
regard of treaty obligations had the practical effect
of stimulating the maneuvers for a gathering of the
nations concerned in the Nine-Power treaty. It also
evoked characteristic responses in other nations, and
a’ persistent demand in the United States for a
clearer definition of Administration intentions.
The “concerted action” suggested by Mr. Roosevelt
at Chicago, and the reference to a “quarantine” of
the epidemic of world lawlessness, plainly called
for public indications of the course along which the
foreign affairs of the country were being directed.
The President returned to the problem in one of his
“fire-side chats,” delivered over aerial networks last
Tuesday. In the course of that speech he assured
the country that his own experience during the
World War period taught him not only what to do,
but what “not to do.” The purpose of the Nine-
Power Treaty conference, he said, will be to seek by
agreement a solution of the present situation in
China. ‘That solution, Mr. Roosevelt emphasized,
requires the cooperation of other signatories, includ-
ing China and Japan. Although it appeared prob-
able at the time that Japan would refuse to attend
a Nine-Power treaty conference, no reference to
any such contingency was made in the speech.
Direct responses to the President’s initiative were
made in England and Japan. Prime Minister
Neville Chamberlain addressed a Conservative party
meeting at Scarborough, England, late last week,
and in the course of the speech the British leader
welcomed the “clarion call” from the United States,
and promised that the British Government would be
“whole-heartedly with him” in any concerted move
for peace. “Hitherto it has been assumed,” Mr.
Chamberlain added,
America, the most powerful country in the world,
would remain content with a frankly isolationist
policy. But President Roosevelt has seen that if
what he calls an epidemic of world lawlessness is
allowed to spread no country will be safe from
attack. In his declaration of the necessity for a
return to belief in the pledged word and the sanctity
of treaties, he has voiced the conviction of this coun-
try as well as of his own.” In Tokio the remarks
by Mr. Roosevelt apparently caused much perturba-
tion, and an official Foreign Office statement was
issued last Saturday in which Japan tried to lay the
blame for the Sino-Japanese differences at the door
of China. Both the League of Nations and the
Washington State Department ‘“misunderstand
Japan’s true intentions,” according to this declara-
tion. The present struggle was caused, according
to this version, by “irregular attacks” on Japanese
troops in north China, and the whole sequence was

Financial Chronicle

“that the United States of

2441

called “nothing more th.m a measure of self-de-
fense.” Although China never sent a soldier outside
her own boundaries, that country was accused of
having mobilized a “huge number of troops against
Japan,” and this “forced Japan to take military
action.” The usual bland denial of territorial am-
bitions was included in the statement.

Japan and China

INL‘Lln ATIONAL denunciations of the Japanese
invasion of China, and the ponderous effort to
invoke the Nine-Power Treaty, have occasioned no
change whatever in the Japanese endeavors or the
course of the undeclared war. The struggle that
started near Peiping early last July continues to
rage with unabated fury around Shanghai and in
the vast northern Chinese theater of war, while
Japanese airplane bombings of cities along the
Yangtze and on the entire seaboard also remain a
matter of daily occurrence. In reply to the declara-
tions by Mr. Roosevelt and the League of Nations,
the Japanese Foreign Office issued one of its cus-
tomary announcements that the Chinese really are
responsible for the conflict and that Japan enter-
tains no territorial ambitions. If the situation were
less tragic, such statements might be accepted as
an occasion for humor. Slightly more realistic was :
a pronouncement at Shanghai, last week, by the
Japanese commander, General Iwane Matsui, who
expressed an intention of “scourging the Chinese
Government and army,” and added that the Japa-
nese are “prepared to use every means within their
power to subdue their opponents.” From the Chi-
nese side it was reported that poison gas has been
used by the Japanese, but the latter deny that this
weapon so far has been employed.

Preparations for a Nine-Power Treaty parley occu-
pied the leading chancelleries of the world this week,
but progress was painfully slow. It seems clear
that an adroit maneuver at Geneva, where the text
of Mr. Roosevelt’s Chicago speech was available long
Defore the actual delivery, prompted the League sug-
gestion for a gathering of nations interested in the
Nine-Power pact. The hasty assurance by our State
Department that the United States would attend
followed, despite Japanese declarations that Tokio
would refuse any invitation and would not be
swerved from its course. There is still no reason to
assume that Japan would attend, but diplomatic
explorations are proceeding. Karly suggestions
from Europe that the meeting be held in Washington '
quickly were squelched, and it became known last
Sunday that Brussels was under consideration.
Belgian diplomatic representatives sounded out the
Japanese, who again were reported unwilling to
attend. Without the Japanese, of course, any Nine-
Power pact meeting is likely to be little more than
a farce, unless the nations concerned are willing to
risk a major conflict.

The fighting at Shanghal continues to attract
more attention than the major Japanese invasion of
Northern China, owing to the extensive foreign in-
terests in the Yangtze area. Heavy rains hampered
the military operations early this week around the
International Settlement, but the conflict was inten-
sified beginning on Wednesday, with the long-post-
poned grand push of the Japanese apparently under
way at last. The attack wasaccompanied by airplane
attacks of great intensity on all means of trans.
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portation, in the course of which three British Em-
bassy automobiles were machine-gunned 14 miles
from Shanghai. Fortunately no one was injured in
that attack by the Japanese. Artillery engagements
on Thursday in the immediate area of the Interna-
. tional Settlement caused numerous deaths and in-
juries within its boundaries, and even on the Amer-
ican cruiser Augusta, anchored off the Bund. An
American marine and a Navy radioman were
wounded in the course of the battle. One bomb
struck a street car and killed 50 persons. The Jana-
nese were reported making only modest progress in
their endeavor to drive the Chinese defenders from
the area, despite the scope-and intensity of the
attack. Casualties on both sides were believed to
be enormous.

In northern China the Japanese had things pretty
much their own way, and they began to talk con-
fidently this week of extending the drive to the
Yellow River. The main Japanese columns advanc-
ing along the Tientsin-Pukow Railway and the Pei-
ping-Hlankow Railway are making huge strides. The
important rail junction of Shihkiachwang was cap-
tured by the invaders last Monday, and another
Japanese force now has taken the Shansi Province
railhead at Yuanping, endangering the Chinese con-
trol of that province. In Shantung Province one
column already is nearing the Yellow River. Be-
tween the far advanced Japanese forces important
Chinese armies still remain, and this circumstance
admittedly is of some concern to the invaders.
There are occasional hints from the Chinese, more-
over, that suitable counter moves will begin when
the Japanese are deeply within Chinese territory.
Meanwhile, Japan is pulling the belt ever tighter,
with new restrictions on imports announced last
Monday. Some 700 items of “luxury” consumption
were barred altogether. The war is said to be cost-
ing Japan $5,000,000 a day.

Spain

TILL another effort by the British and French
Governments to achieve some semblance of
general European neutrality toward the contestants
in the Spanish civil war met defeat this week. The
defeat, moreover, can hardly bolster the pride of the
British and French Foreign Offices. Italy suavely
rebuffed the two. democratic States, which had in-
vited Rome early in October to attend a three-Power
. conference on Spain, and all indications point to
increased Italian aid for the insurgent forces of
General Francisco Franco. Texts of the Anglo-
French invitation and the Italian reply were pub-
lished last Saturday. The invitation naturally made
no reference to any opening of the Franco-Spanish
frontier, but the numerous and continual threats to
aid the Spanish loyalists unless Italy withdrew her
troops from Spain remained an awkward problem,
in view of the Italian refusal to confer. Ttaly took
the foreshadowed course of suggesting that the en-
tire problem be referred to the London Non-Inter-
vention Committee, and Rome added that no Italian
delegates would attend any meeting on the matter
unless German officials also were invited. Hints
were given in Berlin, at the same time, that the
Reich would cooperate fully with Italy and would
extend great aid to General Franco, in the event
France opened her frontier to aid for the Valencia

loyalists. '
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These developments were followed immediately by
threats of action in France. Foreign Minister Yvon
Delbos made it plain that the French Government
was no longer inclined to temporize, and would take
the threatened measure of aiding Valencia as a
counter-weight to the Italian aid extended General
Franco. -But the British Foreign Office decided
otherwise, and France trailed along. London and
Paris reports began to suggest, last Sunday, that
the Italian proposal for placing the matter again
before the ineffectual non-intervention group would
he accepted. It was indicated, additionally, that
the two countries really are not so much concerned
about Italian aid to the insurgents as they are about
preventing Italian control or occupation of the
Balearics in the event of an insurgent victory. The
question of Mediterranean communications was em-
phasized additionally in Paris on Wednesday, when
it was revealed that an Anglo-French fleet is patrol-
ling the strip of sea between Majorca and Minorea,
with a view to preventing seizure of the smaller
island by the fascists who long have been entrenched
on Majorca. Just before Premier Mussolini called
the Anglo-French bluff about opening the Franco-
Spanish frontier, it was stated in London that 15,000
Ttalian troops, together with suitable supplies of
airplanes, tanks and ammunition, had been landed
at Cadiz recently to augment the forces aiding Gen-
eral Franco. After the diplomatic retreat by Lon-
don and Paris, nothing more was heard about these
movements, but from Rome came reports that large
contingents were being transferred also to Italian
Libya, in north Africa, where they are sure to prove
a source of worry to Great Britain and France.

The fighting within Spain appeared this week to
bear out the reports of more extensive Italian aid,
for the insurgents attacked on all fronts with re-
newed vigor. The assault in Asturias on the key
city of Gijon was pushed, and by Thursday it was
claimed by the insurgents that the defense was
crumbling. An order by the loyalist regime for the
removal of all gold and bank reserves from Gijon
confirmed the impression that the town soon is
likely to fall into insurgent hands. Madrid was
subjected on Monday to the worst artillery bombard-
ment of the war. But the chief fighting developed

_on the Aragon front in northeast Spain, where esti-

mates of the effectives engaged ranged from 180,000
to 240,000. Loyalists assumed the offensive on some’
sectors of the 150-mile front, while insurgents tried
to advance elsewhere. Airplane combats were re-
ported on a large scale, and all the devices of modern
mechanized armies were called into use. But the
struggle remains indecisive, and with wintry
weather now at hand it is generally expected that
an overwhelming military victory is unlikely, at
least until next spring.

Belgian Neutrality

ROTRACTED negotiations between German and
Belgian authorities were completed on Wednes-

day, through an exchange of notes in which the
Reich formally guaranteed the territorial integrity
of the small country. This action was foreshadowed
by Chancellor Hitler last January, when he ex-
pressed a willingness to guarantee the neutrality of
Holland and Belgium, as part of a general program
for European appeasement. The Netherlands Gov-
ernment declined the invitation with thanks, and an
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assurance that Dutch defenses were considered suf-
ficient, but Belgium promptly took steps to have the
German assurances reduced to a formal undertak-
ing. To this end the British and French Govern-
ments last April released Belgium from her Locarno
obligations, while continuing the joint pledge of
assistance in the event of any aggression. The Ger-
- man Government now joins in this guarantee by de-
claring that it is ready, “just as are the British and
French Governments, to grant assistance to Belgium
in case she should become the object of aggression
or invasion.” Excepting only the circumstance of a
Belgian military action against Germany, the Reich
Government “confirms its determination under no
circumstances to impair the inviolability and in-
tegrity of Belgium.” In Berlin and Brussels alike,
this statement was hailed as an important contribu-
tion to peace. Italian intimations were given that
Rome soon would make a similar declaration. There
was no tendency elsewhere to minimize the signifi-
cance of the move, even though the Reich lately has
been making neat distinctions regarding the observ-
ance of treaties that conform to international
morality and others that do not.

French Cantonal Elections

OCAL elections in France, as in Great Britain and
-the United States, occasionally have the virtue
of reflecting political sentiment in periods between
great national plebiscites. A test of French views
was afforded last Sunday in about 1,000 districts,
where 3,500 local offices were contested by 16,000
candidates. As on all such occasions, strictly local
questions determined many of the results, but the
transcendent problem was that of popular senti-
ment toward the Left Front, which currently directs
national affairs. The results indicate that no ma-
terial alteration of views has occurred since the last
general election. In districts where no candidate
received a clear majority, last Sunday, there will
be the usual “run-off” elections tomorrow. Pending
such final selections, it appears that a very modest
swing to the Right has taken place, for the Com-
‘munists lost a little strength to the Radical-Social-
ists, who comprise one of the moderate groups in
France, despite the name. Premier Camille Chau-
temps considered the balloting “very satisfactory,”
and he expressed relief that “the national unity is
not in danger.” In a larger sense the voting was
accepted as an endorsement of the carefully moder-
ate program adopted in internal affairs, and of the
cautious foreign policy of M. Chautemps and his
Ministers. It also was considered that general
approval had been granted the budgetary and cur-
rency moves, and if this interpretation is correct
the Cantonal elections may have far-reaching sig-
nificance, since the tripartite agreement on currency
may be bolstered materially by the freshened
strength of the Left Front regime.

Italian Autarchy

TALTIAN authorities currently are the most deter-
mined exponents of the dogma of autarchy, or
national self-sufficiency, which all nations seems to
adopt if and when external purchasing power dimin-
ishes. The doctrine closely resembles making a
virtue of poverty. Italian tendencies in that direc-
tion were stimulated powerfully by the sanctions
which League of Nations countries applied unsuc-
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cessfully against Italy during the Ethiopian episode.
Premier Mussolini still has that incident clearly in
mind, for autarchy was the keynote of the address
he delivered last Monday at a meeting in Rome of
the Central Cooperative Committee, which directs
the ‘economic affairs of Italy. The Ethiopian war
diminished Italian gold and foreign exchange re-
serves sharply, and the difficulty of building up
those reserves again probably added to the fervor
of the address delivered by the Premier. The entire
Cabinet, and heads of 22 corporations formed to
exploit Italian resources, attended the session. In
his usual dictatorial manner, I1 Duce informed
Italians that “the whole nation must acquire an
autarchy mentality and must be willing to renounce
products which are not indispensable and which can
be replaced by our products with advantage to our
trade balance.” The corporation heads, accordingly,
produced a program for intensified agriculture and
the internal production of textile fibers, sugar and
similar products, on a scale that presumably would
satisfy Italian requirements. On the question of
such raw materials as iron, copper, manganese and
aluminum the proposals were suitably vague, for
these essential metals do not grow in Italian soil.
“In the meantime,” said an illuminating dispatch
to the New York “Herald Tribune,” “the public’s
autarchy complex is being stimulated by frequent
articles in the press, which are particularly con-
cerned to overcome the preference for articles of
foreign workmanship to those of Italian manu-
facture.”

Chronicle

Discount Rates of Foreign Central Banks

HERE have been no changes during the week in

the discount rates of any of the foreign central

banks. Present rates at the leading centers are shown
in the table which follows:

DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Pre- Rate in
Effect

Oct. 16
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Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 9-169 as against 9-16%, on
Friday of last week, and 9-169, for three months’
bills as against 9-169, on Friday of last week. Money
on call at London on Friday was 149,. At Paris the
open market rate remains at 33/% and in Switzer-
land at 19.

Bank of England Statement

HE statement for the week ended Oct. 13 shows

a further gain of £41,182 in gold holdings which
together with a contraction of £1,975,000 in circula-
tion, resulted in a rise of £2,017,000 in reserves.
Gold holdings are again at a new peak of £328,144,903
which compares with £249,732,268 a year ago.
Public deposits increased £8,105,000 and other de-
posits fell off £9,600,950. Of the latter amount
$9,209,071 was from bankers, accounts and £391,879
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from other accounts. The reserve proportion rose
to 24.6%, from 23.19, a week ago and compares with
40.809, last year. Loans on government securities
decreased £1,445,000 and on other securities, £2,049,-
079. Of the latter figure, £1,589,628 was from dis-
counts and advances and £459,451 from securities.
No change was made in the 29, discount rate. Below
we show a comparison of the different items for last

week and the preceding years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Oct. 13, Oct. 14, Oct. 16, Oct. 17, Oct. 18,
1937 1936 1935 1934 1933

£ £ £ £ £
489,55%,000(446,366,695(399,618,105|377,217,235|370,595,747
26,059,000( 31,616,337| 32,119,070( 17,516,064| 14,458,495
Other deposits 129,334,45¢(123,386,677/116,561,702|141,934,5617(154,527,976
Bankers' accounts.| 92,921,450| 82,155,775 78,800,888/104,490,807/108,959,037
Other accounts 36,413,009 41,230,902| 37,760,813| 37,443,710/ 45,568,939
Govt. securities_____|105.038,165| 80,368,337 85,154,999( 81,279,164| 81,468,404
Other securities.__..| 29,685,002 28,930,370| 25,308,775| 20,460,546| 24.056.060
Disct. & advances.| 9,247,71¢| 9,552,935 13,659,966| 9,468,333 8,500,529
Becurities 20,437,283| 19,377,435| 11,648,809| 10,992,713| 15,555,631
Reserve notes & coin| 38,286,000| 63,365,573| 54,887,739| 75,367,102| 81,137,217
Coin and bullion ... . [32R,144,903|249,732,268/194,603,844/192,584,337|191,731,964

Proportion of reserve .
to liabilitles 24.6% 40.80% 36919, 47.26% 48.01%
Bank rate 2% 29, 29, % 2%

Circulation

Bank of France Statement

he statement for the week of Oct. 7 showed a loss

of 378,000,000 francs in note circulation, the
total of which is now 90,991,572 545 francs, com-
pared with 85,778,169,060 francs the corresponding
period a year ago and 83,023,045,495 francs the year
before. An increase was recorded in credit balances
abroad of 4,000,000 francs, in French commercial
bills discounted of 1,035,000,000 francs, in creditor
current accounts of 949,000,000 francs and in tem-
porary advances to State of 920,000,000 francs. The
reserve ratio is now 50.65%; last year it was 63.38%,
and the previous year 75.07%,. The Bank’s gold
holdings showed no change, the total remaining at
55,805,022,187 francs, compared with 62,358,742,140
franes a year ago. Bills bought abroad decreased
2,000,000 francs and advances against securities
191,000,000 francs. Below we furnish the various

items with comparisons for previous years:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes .
Jor Week Oct. 7,1937 | Oct. 9,1936 | Oct. 11, 1935

Francs Francs Francs Francs

Nochange |155,805,022,187|62,358,742,140(72,122,423,723
Credit bals. abroad.. --4,000,000 17,596,184 17,240,636, 7,342,155
a French commere’l

bills- discounted.... | +1,035,000,000(10,832,100,570| 7,608,979,069| 7,577,783,607
b Bills bought abr'd —2,000,000 806,653,421 1,475,941,237| 1,224,271,165
Adyv. against securs_| -—101,000,000]| ?2,983,661,789| 3,645,455,730| 3,168,791,346
Note circulation..._| ~—378,000,000]|%0,991,572,5645|85,778,169,060|83,023,045,495
Credit current acets.| +949,000,000{19,185,437 402]12,603,602,753|13,056,767,742
¢ Temp. advs. with-

out int, to State..| - 920,000,000(26,918,455,160{12,302,602,000

Propor'n of gold on
hand to sight liab_ —0.26% 50 65% 63.389, 75.07%

a Includes bills purchased In France. b Includes bills discounted abroad. ¢ Rep-
resenting drafts on Treasury on 10-billlon-frane credit opened at Bank,

Since the statement of June 29, 1937, gold valuation has been at rate of 43 mg.
gold, 0.9 fine, per franc; previous to that time and subsequent to Sept. 26, 1936,
gold valuation was 49 mg. per franc; prior to Sept. 26, 1936, there were 65.5 mg
of gold to the franc.

Gold holdings

Bank of Germany Statement

HE statement for the first quarter of October

showed a slight increase in gold holdings of
19,000 marks, the total of which is now 70,081,000
marks, compared with 63,284,000 marks a year ago
and 94,308,000 marks two years ago. A loss in
note circulation of 221,000,000 marks reduced the
total of 5,035,000,000 marks. Circulation last year
aggregated 4,469,223,000 marks and the previous
year 4,004,691,000 marks. Decreases were also
shown in bills of exchange and checks, in silver and
other coin, in advances, in other assets and in other
daily maturing obligations. The reserve ratio stands
now at 1.51%,, compared with 1.549, a year ago and
2.4% the year before. Reserves in foreign currency
registered an increase of 127,000 marks, investments
of 112,000 marks and other liabilities of 169,000
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marks. Below we furnish a comparison of the

different items for three years:
REICHSBANK'S COMPARATIVE STATEMENT

Changes

Jor Week oct. 7, 1937 | Oct. 7, 1936 | O0t. 7, 1935

Roirh %

K8 TKS
63,284,000/ 94,308.000
27,629,000, 29,467,000
) 5,453,000 4,499,000

4,700,029,000(3,971,339,000

Assets— Reich. ks | Relch ks
Gold and bullion +19,000 70,081,000
Of which depos. abr'd No change H
Res've in for'n currency + 127,000
Bills of exch. & checks.| —305,118,000(5,
Sllver and other coin._.| —66,481,000, S 139,621,000 134,048,000
—15,807,000| 36,671,000 25,836,000| 40,833,000

+112,000{ 403.863,000| 424,196,000 670,271,000
—5,727,000{ 780,339,000{ 567,570,000 660,282,000
Notes in cireulation. .| —=221,000,000/5,035,000,000(4,469,223,000(4,004,891,000
Oth. daily matur, oblig.| —92,875,000| 745.236,006| 677,538,000/ 690,172,000
Other liabilities +169,000] 283,967,000f 255,667,000 268,731,000

Propor'n of gold & for'n
curr. to note eircul'n. +0.07% 1.51% 1.549, 2.46%

New York Money Market

WITH demand for accommodation extremely

modest and funds available in abundance, no
change whatever occurred - this week in the New
York money market. Bankers’ bill and commerecial
paper dealings were small, at held-over rates. The
Treasury sold last Monday a further issue of $50,-
000,000 discount bills due in 273 days, with the
awards at an average of 0.429%, computed on an
annual bank discount basis. Call loans on the New
York Stock Exchange were again 1% for all trans-
actions, while time loans were available at 114 %
for datings to 90 days and at 1146% for four to six
months’ maturities.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19} was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
continues quiet, no transactions having been reported
this week. Rates continued nominal at 1149, up to
90 days and 1149, for four to six months’ maturities.
Trading in prime commercial paper has been much
heavier this week due largely to the increased supply
of prime paper. Rates are quoted at 1%,@1%4% for
all maturities.

Bankers’ Acceptances

HE market for prime bankers’ acceptances has

been spotty this week in both the supply and the
demand. There has been no change in the rates. The
official quotation as issued by the Federal Reserve
Bank of New York for bills up to and including 90
days are 149, bid and 7-169, asked; for bills running
for four months, 9-169, bid and 149, asked; for five
and six months, 549 bid and 9-169, asked. The
bill-buying rate of the New York Reserve Bank is
1497, for bills running from 1 to 90 days; 349, for 91-
to 120-day bills, and 19, for 121- to 180-day bills.
The Federal Reserve Bank’s holdings of acceptances
increased from $2,813,000 to $2,830,000. Open
market dealers are quoting the same rates as those
reported by the Federal Reserve Bank of New York.

The rates for open market acceptances are as follows:

SPOT DELIVERY
—180 Days— ~——150 Days—— —120 Days—
Bia Asked Bid Asked Bid Asked
Prime eligible bills % %6 % %6 %6 ¥%
——90 Days— ~——60 Days— ——30 Days——
Btd Asgked Bid Asked Bid Asked
Prime eligible bills Te % 16 b1 Te

FOR DELIVERY WITHIN THIRTY DAYS

Eligible member banks....
Eligible non-member banks

%% bid
% % bid

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
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for the various classes of paper at the different
Reserve banks:

DISCOUNT RATFS OF FEDERAL RESERVE BANKS

Rute in
Effrct on Date
Oct. 15 Establizhed

Sept. 21937
Aug. 27 1937
Sept. 4 1937
N ay 11 1935
Aug 27 1937
Aug 21 1937
Aug 211937
Bept. 2 1937
Aug 241937
Sept. 3 1937
31 1937
31037

Federal Reserve Bank Prerious

Rate

N

Richmand...
Atlanta_ ...

Minreapolis,
Kansas Clty .

FRRRRKRERK K
8000 19 19 1O 1O IS 19 19 1O =4 0D

i
Course of Sterling Exchange
STERLING exchange continues relatively easy in

terms of the dollar, but tke pound is firm
although it has receded a full four cents from the
highs prevailing in August and September. With
reference to all other currencies the pound is firm and
the active demand for sterling originates chiefly
abroad. Tke French franc has been showing an
improved tone and less anxiety is now felt in London
concerning tke French situation. The war threats
arising from political unrest in Furore and the con-
flict between China and Japan and the unessiness
resulting from tke declines on the New York Stock
Exchange kave caused disturbance and uneasiness in
financial and commodity markets in London and on
the Continent, but up to now these factors have had
little or no effect upon foreign exchange quotations,
which so far as the pound and the dollar are con-
cerned, have been held remarkably steady by the
operations of ‘the exchange equalization funds. The
range for sterling tkis week tas been Letween
$4.95 3-16 and $4.96 3-16 for bankers’ sight bills,
compared with a range of $4.95 1-16 and $4.95%
last week. Tle range for cable transfers has been
between $4.9514 and $4.9614, compared with a range
of between $4.9514 and $4.95 11-16 a week ago.

The seasonal pressure on sterling on acccunt of
American payments is largely offset by tke improved
export trade of Great Britain. It isfurther offset by.a
constant stream of foreign money seeking London for
purposes of safety and by otker large movements of
foreign funds to that center due to the necessity of
maintaining large balances tkere.
~ Tkere was also a Leavy movement of funds into
tke London gold market coming chiefly from gold
hoarders. Contirental hoarders are also acquiring
British bank notes. British circulation increased
£3,363,000 during tke week ended Oct. 6.
sace week last year the Bank of England note cir-
culation increased only £1,447,126 and the greater
increase this year is attributed to the demands of
forcign hoarding.

- TLespite tke repeated severe declines on tke New

York Stock Exchange tkere are signs that American
securities: on offer in Ansterdam and london have
experienced several ‘rallies on European buying.
Indications are that much of the foreign buying of
American securitics is being transacted in-London,
with the result that,funds are ultimately transferred
to New York and tend to strengthen the dollar against
the pound.

The general depression in securities in Great
Britain has been seriously retarding the offering of
new industrial securities. No important issue has
been made since the summer vacation period tem-
porarily halted financing. According to statistics
compiled by the Midland Bank new capital issues
during September totaled £1,963,697, as compared
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with £9,546,101 in September, 1936. For the first
nine months of 1937 the aggregate was £126,826,210,
against £149,127,065 in the corresponding period last
year.

The offering of gilt-edged stock, however, has been
resumed with moderate success. One of three muni-
cipal loans was oversubscribed about 10 times. An
aggregate of £2,250,000 has been issued and much
larger loans are pending. The Lcndon Financial
News index of fixed interest securities, based on
1928 as 100, on Oct. 7 stood at 127.1, compared with
126.7 the week earlier, 126.2 a month ago, the record
high of 141 at the end of January and the record low
of 90.6 at the end of September.

Strength in the gilt-edged securities, although to
some extent the product of weakness elsewhere in the
market, is certain sooner or later to exert a helpful
influence upon other securities, in tke opinion of
London. Meanwhile, it is believed that there is not
the slightest cause for uneasiness concerning the in-
dustrial situation or outlook.

Sir John Simon, Chancellor of the Exechequer, at
the annual bankers’ dinner at the Mansion House on
Oct. 7 is reported to have said; “Tkere is no gain-
saying the fact that the deeply disturbing events in
both Asia and Europe are breaking in upon the peace-
ful life of the world, but the recovery which has taken
place in our own trading and financial position is a
solid fact wkich- will take a lot of shifting. I see no
justification for supposing that tke tide of our prosper-
ity has reacked its climax and is about to turn. It is
an improverment in world conditions wkich is needed
to confirm it and to spread more widely the confidence
upon which everything depends.”

Sir John added that in the past year a wholesome
degree of stability has been maintaired between the
pound and the dollar, but that hope with regard to
the franc has not been fulfilled to the same extent.
Sir John especially welcomed assurance that France
is determired to avoid any measure of exchange con-
trol. Montagu Norman, Governor of the Bank of
England, is another who discerns in the steady cir-
cumvention of tte many obstacles to international
trade an assurance that recovery will continue.

Open market money rates on London continue un-
changed from those prevalent during the past several
months. Call morey against bills is in supply at
15%. Two- and three-months’ bills are 9-16%,, four-
months’ bills 19-329%, and six-months’ bills 23-32%.
It would scem that practically all the gold on offer
in London tkis week was taken for account of hoard-
ers. Fach day the demand was greatly in excess of
offerings. Hoarders bought practically all the £426,-
000 of gold on offer on Tuesday, which consisted of
newly arrived Southwest African and Rhodesian
gold. On Saturday last there was an offer £385,000,
on Monday £486,000, on Tuesday £426,000, on
Wednesday £373,000, on Thursday £266,000 and on
Friday £505.000.

At tke Port of New York the gold movement for
tke week ended Oct. 6, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, OCT. 7-0CT. 13, INCL.
Imports Ezports
$7,816.000 from Belgium
2,497,000 from Canada
964.000 from India

None

$11,277,000 total
Net Change in Gold Earmarked for Foreign Account
Decrease: $2,281,000

Note—We have heen notifed that approximately $265,000 of gold was
received at San Francisco from Australia.
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The previous figures are for the week ended on
Wednesday. On Thursday there were no imports or
exports of the metal or change in gold held earmarked
for foreign account. On Friday $208.800 of gold was
received from India. There were no exports of the
metal or change in gold held earmarked for foreign
account. ,

Gold held in the inactive fund, as indicated in the
daily Treasury statements issued during the week
ended last Wednesday, was as follows. The day-to-
day changes are our own calculations:

GOLD HELD IN THE TREASURY'S INACTIVE FUND

Amount Daily Change
$1,237,450,760 +$3,611,123

1,238.353,512

1,238.719,767

1,240.895,251

1,242,391,309

1,252,389,968
Increase for the Week Ended Wednesday

$18,550,331

Canadian exchange during the week was steady.
Montreal funds ranged between a premium of 1-329,
and a premium of 5-649.

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Oct. Wednesday, Oct. 13
Monday, Oct. 11 A Thursday,
Tuesday, Oct. 12 B Friday, Oct. 15

LONDON OPEN MARKET GOLD PRICE

Saturday, Oct. 9 140s. 614d. | Wednesday, Oct. 13
Monday, Oct. 11 Thursday,
Tuesday, Oct. 12 140s. 4}4d. | Friday, ..Oct. 15...1403. 4%4d.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
. RESERVE BANK)

+902,752
+-366,255
+2,175,484
41,496,058
+9,998,659

Saturday, Oct, 9 ‘Wednesday, Oct. 13 $35.00
Monday, Oct, 11 Thursday,
Tuesday, Oct. 12 Friday, (Oct. 15

Referring to day-to-day rates sterling exchange was
dull and steady, slightly under Friday’s prices.
Bankers’ sight was $4.95 3-16@ $4.953%; cable trans-
fers $4.951/@%$4.95)4. On Monday sterling was
quoted $4.953{@%$4.95 11-16 for cable transfers.
On Tuesday, Columbus Day, there was a general
holiday here. On Wednesday exchange on London
was slightly more active and firmer. The range was
$4.95%¢@%$4.957¢ for bankers’ sight and $4.953/@
$4.96 for cable transfers. On Thursday exchange was
firmer in limjted trading. The range was $4.95 15-16
@%4.96 3-16 for bankers’ sight and $4.96@$4.9614
for cable transfers. On Friday sterling continued
quiet but steady. The range was $4.95 15-16@
$4.96 3-16 for bankers’ sight and $4.96(@$4.9614 for
cable transfers. Closing quotations on Friday were
$4.96 for demand and $4.96 1-16 for cable transfers.
Commercial sight bills finished at $4.9574, 60-day
bills at $4.95 3-16, 90-day bills at $4.9474, documents
for payment (60 days) at $4.951%, and 7-day grain
bills at $4.95)5. Cotton and grain for payment
closed at $4.957%.

Continental and Other Foreign Exchange

FRENCH francs have shown noticeable improve-
ment in the past week. From Oct. 2 to Oct. 8
London received more than 150 francs to the pound,
but the mean London check rate on Paris this week
gradually approached 147 francs to the pound, but
the mean rate for the week was nearer 148.50.

The spread on future francs also decreased sharply
in favor of Paris. Thirty-day francs, which were at
a discount of 11 points on Oct. 5, gradually advanced
to a discount of only two points under spot on Oct. 13.
The 'discount on 90-day francs, which in terms of
the dollar was 21 points on Oct. 5, gradually de-
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creased to 9 points under spot on Oct. 13, but the
spread increased to 1014 points on Oct. 15.

The more favorable outlook for the franc resulted
from the French cantonal elections last Sunday,
which gave a considerable increase in support to the
Radical Socialist Party, the only one of the five
major groups to record a gain in voting strength,
with a gain of approximately 200,000. Whereas a
year ago they stood third in the aggregate cantonal
vote, this year they were first, having overtaken
both the Socialists and the Republicans. g

The Radical Socialists, it should be remembered,
are neither radical nor Socialistic as those terms are
understood in this country. Theirs is the party of
moderately well-to-do middle class, small business
men, farmers, and the like. Therefore the results of
the election is properly regarded as an endorsement of
the policies of Premier Chautemps and his Finance
Minister, M. Bonnet. It is a practical approval of
the modification by the Chautemps Government of
the extreme measures adopted by the Popular Front
under M. Blum.

The result of the vote was immediately reflected in
the return of a considerable amount of French funds
from abroad, particularly London and the nearby
countries. Due to the sharp improvement in the
franc, it was estimated in foreign exchange quarters,
the French stabilization fund acquired from $50,-
000,000 to $100,000,000 gold. In some quarters it
is thought conceivable that the control may acquire
further large amounts of metal to bolster its reserves
before the present movement has run its course. "It
has been estimated that during the recent period of
extreme pressure on the frane, the control fund lost
gold and foreign assets at an average rate of about
$5,000,000 daily. The fund has been able to acquire
at the present rapid rate because of the tremendous
demand for francs which developed since the cantonal
elections on Sunday, Oct. 10. In order to prevent
the franc from appreciating to rapidly the French
control has been a heavy seller of francs and has
bought sterling which private French interests had

"thrown on the market. The control of course con-

verted the sterling into gold.

However, the present improvement in the situa-
tion of the franc can not be interpreted as an entire
reversal of attitude on the part of French investors
who now have their funds domiciled abroad in one
form or another. The factors which have long
dominated the French situation still continue to
exercise an adverse effect. French capital is still
reluctant to invest in either government securities or
in home industries. According to dispatches from
Paris on Oct. 11, arrangements for a Swiss loan of
200,000,000 Swiss francs (approximately $46,000,000)
to the French railroads were understood to have been
completed. The loan is expected to bear interest at
49, and the securities to be priced around 99, with a
two-year maturity. It is expected that the issue will
be floated in two instalments of 100,000,000 Swiss
francs each. The securities are expected to carry an
optional redemption clause calling for payment in
either Swiss currency or American dollars.

Charles R. Hargrove, Paris correspondent of the
“Wall Street Journal,” commented recently: ‘“De-
velopments of the past few days do not provide
adequate evidence to state France has entirely turned
the corner. However, they do suggest the Government,
representing a moderate interpretation and applica-
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tion of the Popular Front Government, may continue
systematically toward financial and economic re-
habilitation.”

Belgian currency, which for the past few years was
the strongest of the Continental units but which for
the past month or more displayed weakness, is still
under some pressure. However, in the past week
the belga has shown some improvement. Frequently
in September the belga was quoted around 16.8414%
cents and sometimes even lower. The lower gold
point from Antwerp to New York is regarded as
16.84. During the past week the rate has been
between 16.8434 and 16.86. Belga future rates have
likewise moved more in favor of Antwerp. On Oct. 6
30-day belgas were at a discount of 614 points under
spot, gradually moving in favor of the unit to three
points under spot on Oct. 13. On Oct. 5, 90-day
guilders were at a discount of 17 points below the
basic cable rate and gradually improved to 8 points
under spot on Oct. 13. Between Oct. 1 and Oct. 13
not less than five separate shipments of gold from
Belgium were received in New York aggregating
approximately $20,209,000.

The weakness in the belga is attributed in part to
the severe decline in French exchange in the past
month. Premier van Zeeland declared recently that
foreign capital finding refuge in Belgium has not been
incorporated into the national economy and can
leave the country without serious effect. Neverthe-
less it is obvious that Belgium cannot escape certain
repercussions from the depreciation of French ex-
change, which amounted to 119, in the three weeks
ended Oct. 8, to 229, since June, and to 509 from the
level prevalent a year ago.

The following table shows the relation of the leading

European currencies to the United States dollar:
New Dollar 0ld Dollar

Range
This Week

3.31% to 3.37%
16.8434£ to 16.86
8.91 5.261% to 5.2634
32.67 23.00%% to 23.02
68.06 55.25%4 to 55.30

a New dollar parity as before devaluatlon of the European currencies
between Sept. 25 and Oct. 3, 1936.

b The franc cut from gold and allowed to “float’ on June 30.

The London check rate on Paris closed on Friday
at 147.06, against 150.28 on Friday of last week. In
New York sight bills on the French center finished
at 3.36 1-32, against 3.291% on Friday of last week;
cable transfers at 3.3614, against 3.3014. Antwerp
belgas closed at 16.8514 for bankers’ sight bills and
at 16.85145 for cable transfers, against 16.86 and
16.86. Final quotations for Berlin marks were 40.17
for bankers’ sight bills and 40.17 for cable transfers,
in comparison with 40.17 and 40.17. Italian lire
closed at 5.2614 for bankers’ sight bills and at 5.2614
for cable transfers, against 5.26 and 5.2614. Aus-
trian schillings closed at 18.85, against 18.83; ex-
change on Czechoslovakia at 3.5014, against 3.501%;
on Bucharest at 0.74, against 0.74; on Poland at
18.92, against 18.92; and on Finland at 2.20, against
2.20. Greek exchange closed at 0.91, against 0.9074.

amagn o
XCHANGE on the countries neutral during the
war is generally firm, moving in close sympathy

with sterling exchange. Scandinavian dispatches say
that Sweden is at a peak of exceptional prosperity,
of which new evidence came recently from the Finance
Ministry which showed that the financial year which
closed on June 30 yielded a surplus of 155,000,000
crowns. State revenue was 95,000,000 crowns higher
than expected and expenditures were 10,000,000

Parity Parity a
6 63

16.95

(b) France (franc)

Italy (lira)
Switzerland (franc)
Holland (guilder)
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crowns below the estimate and 50,000,000 crowns for
capital investments remained unused. The budget
was balanced at 1,216,000,000 crowns. Unemploy-
ment is virtually eliminated and in many instances
there is an actual shortage of skilled labor. The
improvement in Swedish conditions is due largely to
a considerable expansion in foreign import and export
trade. For the period from January to Aguust, 1937,
imports were valued at 1,355,000,000 crowns, while
exports amounted to 1,214,000,000 crowns, an in-
crease of 341,300,000 and 290,200,000 crowns, re-
spectively, above the corresponding period a year ago.

Holland guilders are with the exception of sterling
the firmest of the European units. Interms of dollars
the guilder is at present steady around 55.30 cents
and future guilders of both 30 and 90-day maturities
have been quoted flat in the past week. Firmness
in the guilder is due to considerable improvement in
the business situation in Holland and in large measure
to the practically boom character of business in the
Dutch East Indies. In recent weeks there has been
a movement of nervous capital into Holland. A few
weeks ago it was reported that some Holland funds
were being withdrawn from American investments,
but currently it is stated that with the lower ruling
prices of American securities Dutch buying has
been revived though limited to the London and
Amsterdam stock markets.

Swiss francs are extremely steady, with both 30 and
90-day Swiss futures selling flat since Oct. 5, except
in a few instances. The Swiss National Bank is re-
fusing to receive gold from private European sources
and has asked the banks to cooperate in this respect.

“The Swiss bank, of course, accepts metal consigned

from a central bank. The National Bank asserts
that capital is already superabundant in Switzerland.

Bankers’ sight on Amsterdam finished on Friday at
55.281%, against 55.2914 on Friday of last week; cable
transfers at 55.2914, against 55.291%; and commercial
sight bills at 55.23, against 55.24. Swiss francs
closed at 23.0134 for checks and at 23.01 34 for cable
transfers, against 23.00 and 23.00. Copenhagen
checks finished at 22.15 and cable transfers at 22.15,
against 22.12 and 22.12. Checks on Sweden closed
at 25.58 and cable transfers at 25.58, against 25.55
and 25.55. Checks on Norway finished at 24.93
and cable transfers at 24.93, against 24.90 and 24.90.
Spanish pesetas are not quoted in New York.

e ity

XCHANGE on the South American countries is
exceptionally steady, moving in close sympathy
with sterling. All these countries report great im-
provement in their export trade and consequently a
marked betterment in their exchange position. Ar-
gentine exports for the first nine months of 1937
amounted to 1,871,049,000 pesos ($563,185,750),
compared with 1,133,776,000 pesos ($317,457,280)
for the same period in 1936, an increase of 659,. The
Central Bank of Peru in its bulletin published in
September noted a marked expansion in Peruvian
banking and commercial activities during the first

six months of 1937.

Argentine paper pesos closed on Friday, official
quotations, at 33.07, against 33.03 on Friday of last
week; cable transfers at 33.07, against 33.03. The
unofficial on free market close was 30.00@30.03,
against 30.00@30.10. Brazilian milreis, official
rates, were 8.86, against 8.85. The unofficial or free
market in milreis is 5.70@5.80, against 6.00@6.05.
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Chilean exchange is nominally quoted at 5.19, against
5.19. Peru is nominal at 2514, against 2514.
LR _y
XCHANGE on the Far Eastern countries presents
no new features of importance from those. of
recent weeks. These currencies move in close sym-
pathy with sterling. Disturbance has been un-
avoidable in the Chinese and Japanese currencies.
In the London market almost without interruption
Japanese Government bonds have continued to fall
steadily and heavily there. Compared with the
year’s highs, declines range from 20 to 33 points.
These sharp declines are an indication of the market’s
anxiety over the effects of the Chinese war on the
economic position of Japan. In measuring the depre-
ciations of Japanese bonds it should be recalled that
Japan has never failed to meet its sterling obligations,
but now there is some concern on this score.

Closing quotations for yen checks yesterday were
28.91, against 28.87 on Friday of last week. Hong-
kong closed at 31.08@31 5-32, agaicst 31.07@ 3114;
Shanghai at 29.55@2934, against 29.66@ 29 13-16;
Manila at 50 3-16, against 50.15; Singapore at 58.30,
against 5814; Bombay at 37.48, against 37.43; and
Calcutta at 37.48, against 37.43.

Gold Bullion in European Banks

HE following table indicates the amounts of gold
bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of
respective dates of most recent statements, reported
to us by special cable yesterday (Friday); comparisons
are shown for the corresponding dates in the previous
four years: -

Banks of— 1937 1936 1935 1934 1933

£ £ £ £ £

England...| 328,144,902| 249,732,268 194.503.844| 192,584,337 191.731,964
France ....| 293,710,64%| 408,869.937| 576.897,930| 659.248.000| 676.003,866
Germany b. 2,501,300 1,927,000 2,971,050 2.949,350| - 16,261,100
-¢87,323,000] 88,012,000 90,681.000 90.624,000| 90.406.000

y 225,242,0001  42,675,000] 46.874.000 67.198,000 76.0"6.000
Netherlands| 106,323,006  47,491,000f  46.311,000f 72,187,000 72.774.000
Nat. Belg..| 99,516,000 108,484,000 98.122,000| 75,940.000| 77,388.000
8witzerland|  79,703.0001  75,659,000) 46.639,000] 66:930,000| 61,597.000
Bweden....| 25,086,000 24,194,000 20.898.000| 15,623,000 14.105.000
Denmark .. 6,648,000 6,552,000 6,565,000 7.396.000 7.397.000
Norway ... 6,602,00( 6,604,000, 6.602,000 6,579,000 6.570.000

Total week. |1,061,589,846(1,150,080,205|1,137,054,833|1,257.258,687|1,270.329,930
Prev. week.|1.062.642,71711,072,038,050'1,134,876.617'1,257,851,256'1,266,977,576

8 Anount held Dec. 31, 1936, latest fixure avallable. b Gold hollings of the
Bank of Ciermany are exclusive of gold held abroad, the amount of which Is now
reported at £1,002,750. ¢ Amount held Aug. 1, 1936, latest figure avallable

The gold of the Bank of France was revaluea on July 23, 1937, at 43 miiligrams
of gold, 0.9 fine, equal to one franc; this was the second change In the gold's value
Within less than a year, the previous revaluation took place on bept. 26, 1936,
®hen the gold was given a value of 40 miltigrams to the franc as compared with
655 mgs previously.  On the basis of 65.5 mgs., approxiinately 125 francs eyualed
£1 nterling at par; on basls of 4 mgs about 165 francs equaled £1 stering, snd at
43 mgs., there are about 190 francs to £1.

The:Suprethe Court and the Average
Citizen

The defeat by the Supreme Court, on Monday, of
the attempts of Albert Levitt and Patrick ITenry
Kelly, the former a one-time Federal judge and the
latter a Boston lawyer, to test the validity of the
title of Associate Justice Black to a seat on the Su-
preme bench raises a question, at once constitutional
and political, of marked significance. The decision,
of course, was not unexpected. Everybody realized
that the Chief Justice and his associates had an ex-
tremely disagreeable task to perform in inquiring
into Justice Black’s eligibility, and there was, prob-
ably, a general expectation that some sufficient rea-
son, technical if not general, would if possible be
found for a ruling that would avoid invalidating
Justice Black’s title to his seat. What was not gen-
erally expected, if public discussion of the question
before the Court met is an indication, was a ruling
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on the ground which the Court took. The applica-
tions of the petitioners were refused, not on the
ground that the Court saw nothing unconstitutional
in the action of the Senate, but on the technical
ground that the petitioners, having no direct per-
sonal interest in the matter, could not properly
bring the question before the Court.

The petitioners, it will be recalled, raised two dif-
ferent questions, one that Justice Black was ineli-
gible because the Senate, in confirming his nomina-
tion, acted contrary to a provision of Article I, Sec-
tion 6 of the Constitution, and the other that he was
ineligible because there was no vacancy. Neither of
these questions was touched npon in the brief ruling
of Chief Justice ITughes. “The motion papers,” the
Chief Justice said, referring to the application of
Mr. Levitt, “disclose no interest upon the part of
the petitioner other than that of a citizen and a
member of the bar of this Court. This is insufficient.
It is an established principle that to entitle a private
individual to invoke the judicial power to determine
the validity of executive or legislative action he
must show that he has sustained or is immediately
in danger of sustaining a direct injury as the result
of that action, and it is not sufficient that he has
merely a general interest common to all members of
the public.” The motion was accordingly denied,
and with it, on the same ground and without a re-
statement of the argument, the motion also of Mr.
Kelly. : .

The ruling is undoubtedly good law in that it is
in accord with the precedents laid down in earlier
decisions. The cases cited by the Court are instruc-
tive as showing the grounds on which the ruling
rests. In the case of Massachusetts vs. Mellon, in
1923, where Massachusetts, in behalf of its citizens
as well as of the State, challenged the validity of a
Federal statute appropriating money to assist the
States in their programs of maternity and child wel-
fare, the language of the Court, in a unanimous de-
cision, was similar to that of Chief Justice Hughes.
The Court held that in order “to invoke the judicial
power to disregard a statute as unconstitutional the
party who assails it must show not only that the
statute is invalid but that he has sustained or is
immediately in danger of sustaining some direct in-
jury as a result of its enforcement, and not merely
that he suffered in some indefinite way in common
with people generally.” In an earlier case, that of
Newman vs. Frizzell, where a private citizen chal-
lenged the right of an appointee to the office of a
Commissioner of the District of Columbia, the
Court, in denying the suit, explained its reason for
doing so. “In a sense—in a very important sense—
every citizen and taxpayer,” the Court said, “is in-
terested in the enforcement of the laws, the adminis-
tration of the laws, and in having qualified officers
to execute the laws. But that general interest is not
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‘a private but a public interest.... That general in-

terest is not sufficient to authorize a private citizen
to institute such proceedings; for if it was, then
every citizen and every taxpayer would have the
same interest and the same right to institute such
proceedings, and a public officer might, from the
beginning to the end of his term, be harassed with
proceedings to try his title.”

It will not escape notice that the precedents upon
which the Court relied differ, in the matter of facts,
from the situation on which Mr. Levitt sought a rul-
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ing by the Court. In the cases cited, the suits were
directed either at the alleged unconstitutionality
of an Act of Congress, or at an alleged violation of
an Act whose constitutionality was not questioned,
or at conduct which, on general or particular
grounds, was thought to be unconstitutional. The
Kelly petition, on the contrary, was directed at the
action of the Senate in contravening, it was urged,
a provision of the Constitution in confirming a nom-
ination for judicial office. Whatever the importance
of the distinction, however, its importance evidently
did not weigh with the Supreme Court. As the mat-
‘ter now stands, neither legislative nor executive ac-
tion can be challenged by a private citizen, on
grounds of constitutionality, unless he can show
that he has a direct personal interest in the result
of the action or has been personally injured, or is
in imminent danger of being injured, by it. He has
no right, in other words, to invoke the judicial power
save in a case in which he is personally concerned.

The effect of such a doctrine upon the attitude of
the citizen toward his government may well be seri-
ously pondered. In an autocratic State, where self-
government or representative institutions do not ex-
ist, the position of the citizen is essentially that of
a subject. He has no part, even remotely, in deter-
mining government policies, and his opinion regard-
ing them is not desired. Authority, in such a State,
proceeds from the top downward, and the only obli-
gation of the citizen is to obey. The theory of a
democratic State, however, is entirely different.
There the seat of ultimate authority is in the people,
and the exercise of authority is through representa-
tives whom the people have chosen and whom they
can, through popular elections, more or less effec-
tively call to account. In this country it is “we, the
people of the United States” who adopted the Consti-
tution, and the people alone, acting through their
representatives, can change it. The State govern-
ments, like that of the United States, are also the

- creation of the people, and to those governments,
popularly controlled as well as popularly created,
or to the people themselves, are specifically reserved,
under the Constitution, all rights of which they have
not, in the Constitution, divested themselves either
by grant to the Federal authority or by prohibitions
which they themselves have accepted.

Obviously, therefore, if democratic government in
this country is to be successful, the interest of the
citizen in its conduct must be both constant and
keen. IIis obligations as a citizen have not been ful-
filled when he has voted for some one to represent
him in a legislative or an executive capacity at
Washington. It is true, of course, that a President
or a Congress, once duly elected, become thereby en-
dowed with large powers, and that in the exercise of
some of those powers they enjoy wide discretion,
but the only safeguard against unconstitutional con-
duct as against conduct which, while doubtless con-
stitutional, is unwise is the active and continuing
interest of the citizen in what is done. And that in-
terest, let it be said, is not merely general, notwith-
standing that it must often be expressed only
through mass action of “the public” It is equally
a personal interest, grounded in the inherent right
of the citizen to be governed in accordance with the
Constitution which he has contributed to establish,
and confirmed by his personal obligation to respect
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the laws wherever they extend to him, his family, his
property, his occupation or his social relations.

The doctrine to which the Supreme Court is com-
mitted seems to be one that might well be recon-
sidered. In the nature of things, the cases must al-
ways be relatively few in which an individual will
have such a direct personal interest in the operation
of a law or other legislative or executive acts as to
afford reasonable grounds for seeking protection
from the courts. The objection that, if access to the
courts were enlarged, the courts would be swamped
with trivial suits, or that a public official, as Associ-
ate Justice Lamar said in the case of Newman vs.
Frizzell, might “from the beginning to the end of
his term be harassed with proceedings to try his
title,” does not seem conclusive or even very impor-
tant, for trivial grounds of action could rarely be
difficult to detect, and an official whose title had
been judicially affirmed could hardly be attacked
again at that point. Even though suits were multi-
plied, moreover, the right of a citizen to raise a con-
stitutional issue of general public importance seems
clearly to remain. It is not lost by being merged,
under ordinary circumstances, in that of the general
publie, and it is not limited, in a democratic society,
to conditions of direct personal interest, injury or
danger.

The Kelly case is of peculiar interest not only be-
cause it raised the question of the meaning of a con-
stitutional provision, but also because the determi-
nation of that question involved the right of Associ-
ate Justice Black to membership in a body whose
interpretations of the Constitution are final. A
graver issue conld hardly be presented than that of
the right of a judge to participate in decisions from
which there is no appeal. Other means may in time
be found of challenging Justice Black’s title, and
the Supreme Court may yet find it necessary to meet
squarely a situation which, in the light of prece-
dents, it has been able to avoid. As the matter
stands now, however, the appeal to the doctrine of
personal and particular interest will tend to empha-
size the popular impression that judicial decisions
are too often lacking in breadth of view, and that
the gulf which separates the citizen from his Consti-
tution is widened as executive and legislative domi-
nation expands. In a society in which a general hun-
ger for government benefits has been persistently
stimulated by government grants and favors, and in
which constitutional restraints have come to be less
and less regarded by Congress and the Administra-
tion, there is need to awaken and maintain the in-
terest of the individual citizen in the Constitution
and the general welfare rather than to restrict or
discourage it by particularistic rules.

Concerning American “Isolation”

Until the Brussels conference has met and delib-
erated, we shall not know whether the attempt to
call Japan to account under the Nine-Power Treaty
is to have any effect upon the course of the war in
China, or whether some other form of concerted ac-
tion has been contemplated or will later be pro-
posed. In the meantime, presumably, the League of
Nations, from which the formal suggestion of a
conference came, will await the outcome at Brussels.
What diplomatic moves, if any, are going on behind
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the scenes the public is not permitted to know, but
it is difficult to find much evidence of hope that
the Brussels meeting will be successful. The sudden
interest which Mr., Roosevelt has displayed in the
international situation has brought no hint that
Japan may be deterred, and British opinion has
from the first been skeptical about the practxcal
usefulness of any joint representations.

There is no doubt, however, that Mr. Roosevelt’s
Chicago speech has led the country to believe that
some important change in American foreign policy
will shortly be made. If Mr. Roosevelt’s statements
at Chicago, followed by a reiteration of some of the
same ideas in his “fireside chat” Tuesday night, are
to be taken at their face value, his only thought is
of peace and the means by which the United States
may contribute to maintaining it. Quite emphati-
cally, as far as official declarations go, he is opposed
to war and believes that his attitude is also that of
the country. The clear expression which he has
given, however, to the conviction that the United
States has a “duty” to act jointly with other nations,
either to stop some war that is now going on, or to
humanize the methods by which war is being con-
ducted, or to stigmatize past aggressions and dis-
countenance future ones (the Chicago speech, it will
be remembered, covered all these points) inevitably
raises the question of American “isolation.” To
those who are convinced that “isolation,” whatever
advantages it may seem to have had in earlier times,
is now a serious mistake, the immediate future may
appear to hold a brighter hope, but a more careful
look does not support that optimistic view.

There are two ways in which the United States
may take an active and cooperative part in interna-
tional controversies such as those to which Mr.
Roosevelt referred at Chicago. One is to join with
other Powers in putting economic or moral pressure
upon a belligerent, by any appropriate means from
formal condemnation or remonstrance to the strict-
est of neutrality or commercial non-intercourse, to
cease from war or at least to make war more hu-
mane. The other is to join in forcible intervention
to end a war and, presumably, to insure the making
of a just peace. The first of these methods can be
successful only if American cooperation is desired on
terms which will leave the United States free of fu-
ture entanglements, or if the weight of neutrality
or boycott is sufficient to bring an aggressor to
terms. The second, always problematical, can suc-
ceed only if the United States and its allies are pre-
pared to carry forcible intervention to the bitter
end.

In spite of the cordial phrases with which Mr.
Roosevelt’s declaration has been received in various
countries, there is little reason for thinking that
American cooperation in putting either moral or
economic pressure upon any of the world’s present
combatants would be welcomed except under condi-
tions which eventually would leave the United
States in the position of “holding the bag.” If the
Brussels conference is enlarged by including not
only the signatories of the Nine-Power Treaty but
also other Powers having interests in the Far East,
as the League suggested, and the United States ex-
erts itself to obtain from the conference a rebuke
or appeal which Japan declines to recognize, the
United States will be held responsible for the fail-
ure at the same time that it draws upon itself still
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more of Japanese irritation. There is much reason
to fear that something very like this may happen.
No European country has as yet shown any willing-
ness to jeopardize its future relations with Japan
by holding that country up to formal rebuke. It is
matter of general knowledge that the British Gov-
ernment, notwithstanding the losses which British
merchants and others have sustained in China, has
refused to do anything that would openly antagonize
Japan. From the standpoint of concerted remon-
strance the attitude of Germany, Italy and Russia
is no more encouraging. The cordial expressions
which Mr. Roosevelt’s speech has called out abroad
may, therefore, be heavily discounted as far as their
practieal significance is concerned. Unless the tone
of European opinion changes markedly in the next
two or three weeks, it is improbable that the Brus-
sels conference can be induced to do anything more
than adopt resolutions reminding Japan that the
Nine-Power Treaty still exists, and expressing the
hope that civilian populations may be saved from
attack. From such a conference the United States
could not emerge with either dignity or prestige, and
it would have only failure for its pains.

There is even less reason to expect concerted ac-
tion in support of boycotts or serious commercial
restrictions applicable to Japan. The reports of in-
tended popular boycotts of Japanese goods in this
country are to be taken with many grains of salt.
Even with a benevolent attitude on the part of the
Administration, such boycotts are not likely to be
important, and business and commercial interests,
as well as the Government, are well aware that the

American export trade would suffer at a time when

that trade is none too good. There is no indication
that any European country is prepared to cut off,
or even restrict, its trade with Japan, or that any
kind of concerted action of that nature could be ob-
tained. The only concerted attempt that has ever
been made, on a large scale, to put trade pressure
upon a belligerent was made when the League under- -
took to impose economic sanctions upon Italy. The
resentment and fear which the Italian invasion of
Ethiopia occasioned in Europe were very much
greater than have been aroused by Japan’s course
with China, but sanctions failed, and failed miser-
ably. If by “quarantine,” the peculiar expression
which Mr. Roosevelt used in his Chicago speech, was
meant some kind of joint economic pressure on
trade lines, there is nothing but failure to be ex-
pected if that device is tried again.

Mr. Roosevelt’s repeated affirmation of peace aims
would seem to preclude any intervention by force
on the part of the United States, although a careful
reading of the Chicago speech, which is now reported
to have been prepared, in substance, with meticulous

- care and with the help of the Department of State

before Mr. Roosevelt began his western trip, does not
make it clear that the possibility of war has been
wholly rejected. There are two restraining influ-
ences, however, that Mr. Roosevelt, even if he is
eager to thrust the United States into the center of
the world situation, can hardly ignore. One is the
deep and widespread determination of the American
people not to be drawn into another foreign war
anywhere. The country has had one experience of
that kind of thing that is still remembered, and it
does not propose to undergo another. The second
influence is the fact that, if the United States were
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to intervene by force in the Far East, it would have
to do so practically alone. Great Britain, with its
rearmament program dragging and its navy fully
occupied in the Atlantic and the Mediterranean, has
neither ships nor men nor money to spare for a
war in Asia, and no other European Power has a
fleet to spare for that purpose. The facts of the situ-
ation compel the United States, if it does not yield
to enthusiasm or rashness, to confine its interven-
tion to words and, if occasion offers, the tender of
good offices. ;

To those who are sensible enough to take the
world as it is rather than as ideally they might like
it to be, reproaches directed at American “isolation”
seem singularly ill-considered. In a political situa-
tion such as the world now exhibits, concerted ac-
- tion for peace has no favorable ground on which to
proceed. Japan has clearly and emphatically warned
the Powers to keep their hands off in its quarrel
with China, and any concerted attempt that ignored
that warning might easily lead to war. As far as
safeguarding the territorial integrity or political in-
dependence of China is concerned, the obligations

which the Nine-Power Treaty imposed upon Japan

appear to be as dead as the restrictions which the
Treaty of Versailles imposed upon Germany, and
the most hopeful may well doubt that they can be
revived. American intervention in Europe in any

form is assuredly not wanted unless the United

States is prepared to join the League, or to give the
League such close cooperation as virtually to
amount to membership, and to play with the League
would be to play with an instrument which none of
the members of the League has been able to use with
even a respectable show of success. Until the tem-
per of the world is revolutionized, talk of vitalizing
the League is to be set down as merely propagandist
ballyhoo.

American “isolation,” accordingly, is a policy
whose wisdom is enforced by the obvious facts of
the world situation. It is also enforced by interna-
tional propriety. The United States has no “mis-
gion” to interfere in the affairs of other States or
to attempt to regulate their relationships. It is not
responsible for the political difficulties in which the
European or Asiatic Powers unhappily find them-
selves, and it has no superior wisdom to apply to the
solution of their problems. It cannot with propriety
or safety take sides with any foreign State or group
of States, and it has no developed gospel of political
salvation that calls for a crusade. Its wisest course
is the one which, during the larger part of its na-
tional existence, it has scrupulously followed, name-
ly, to hold aloof from any international action that
would impair its independence, to care for its own
safety and the welfare of its people under changing
circumstances as they arise, and to tender its good
offices only when it is reasonably sure that the ten-
der will be welcomed. The outstanding fact, in all
the approaches which Europe has made to America
in recent years, is that America is wanted mainly
because of the expectation that it can be used. From
that kind of mischievous. entanglement the United
States owes it to itself to keep wholly aloof.

Spain Will Pay Her American Debts—
With What?
.Recent announcement by the government at
Valencia, Spain, that the vast sums of indebtedness
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due American financial and business interests would
be liquidated in full under a long-time payment plan
naturally has aroused keen speculation on both sides
of the Atlantic, but nowhere more than at New
York, the center at which by far the largest number
of accounts and the largest single accounts are held
against the government and very many business
groups and individual units—most of the latter
Spanish subsidiaries of American industries and
exporters. -Such a commitment made, and made
voluntarily, at a time when Europe’s financially
strongest nations are defaulting upon their direct
World War obligations to the United States Gov-
ernment at each due date of interest has occasioned
much surprise, not unmixed with bewilderment.

Both political and financial observers of modern
Spanish economic conditions read in the statement
emanating from Valencia the first definite clue ad-
vanced by the administration now controlling
Spain’s three first industrial centers—Barcelonia,
Madrid and Valencia—and almost one-third of the
total area of the republic as to the gold reserves of
the Bank of Spain which, aggregating 2,258,569,908
pesetas gold (about £90,000,000), have been some-
what lost in obscurity since “Red Sunday,” July 19,
of last year; ushered in revolution and civil strife
and their concomitant bloodshed and economic
chaos.

A Poverty-Stricken Nation Drained by War Costs

Schooled financiers view with customary reserve
and caution the alluring prospect held out by
Valencia. The question which logically has arisen
at. New York, London, Paris and other financial
markets most directly concerned in the Spanish
debacle is: How can a government which 15 months
ago was pleading the poverty of a nation with one
of the poorest trade balances of any in the world
suddenly confront Europe and America with a fiscal
undertaking which would have been one of supreme
magnitude even in times of relative peace? And
this in the midst of a civil conflict- which has
drained, is draining and must continue to drain her
resources to the point of exhaustion! The answer

obviously lies in concealed reserves, in a surplus of

gold existent beyond her frontiers. This can be only
the stocks of the Bank of Spain, which at the
moment of the revolution that engulfed the country
last year were third in per capita volume of any
world nation—the United States being first, Great
Britain second. '

Spain and Spain’s Government before the war
were poor—among the poorest of any Continental
State. But the Bank of Spain, over which the gov-
ernment exercised, under normal conditions, but an
indirect control, was one of the richest of modern
banking institutions. It had been the depositary
and custodian of investment and accrued profits of
other and private banks (notable among them the
Banco Hispano-Americano, the Banco de Bilbao and
the Banca Arnus of Barcelona), of Spain’s many
and flourishing insurance companies, all private
enterprises, and of Spain’s wealthy classes, as well
as of the savings of her less affluent classes, from a
period long preceding the downfall of the monarchy.
It was closely connected with the country’s key
industries, such as the Philippine tobacco monopoly,
which fared better than any other home business
entity under the terms of the treaty of peace that
concluded the Spanish-American War of ’98. And
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it was intimately related to the Spanish and foreign
mining and other industrial operations in both old
Spanish Morocco and the lately-acquired protec-
torate on Africa’s coast opposite Gibraltar, as well
as to the Anglo-Spanish wine and distillery produec-
tion of Jerez and the other vast areas of the country
devoted to that industry and to olives and cork.

State Interest in Bank of Spain Supervisory,
Not Proprietary

Thus the interest of the government in the gold
reserves of the Bank of Spain was by no means pro-
prietary, as in those of a State institution, but
rather supervisory, for the reserves themselves were
private property and the note issues of the Bank of
Spain were predicated upon gold holdings that were
owned by Spanish citizens collectively, not by the
Spanish Government,

When the revolution broke last year, the central
government at Madrid, like the autonomous regional

- governments of Catalonia, at Barcelona, and of the

Basque Provinces, at Bilbao, came not only under
the influence, but under the direct, gun-menacing
control of two warring labor factions which were
political parties as well: one, the Socialist Union
General de Trabajo (General Labor Union), of mod-
erate and non-violent tendencies, had its sphere of
influence chiefly in and about the Madrid industrial
area, and the other, the Confederacion Nacional de
Trabajo (National Labor Confederation) frankly
avowed “Anarcho-Syndicalist” and committed to
“direct action” and extreme violence, had its numeri-
cal and political strength centered on the eastern,
or Mediterranean, littoral about Barcelona, Valen-
cia and Malaga, the latter since recovered by the
Nationalist armies. At the behest of the “coalition
of convenience” set up by these two, the government,
shortly before the outbreak, quietly had the Bank of
Spain gold deposits moved from Madrid across the
frontier into France—by air, sea and land. The
major volume was deposited in Paris, some of it
went to London, and a substantial portion to
Moscow. The latter was to serve as a fund to be
drawn against for munitions and foodstuffs, ship-
loads of which began to arrive at Barcelona and
Valencia, shortly before the revolt, in Soviet vessels,
a fact attested by the reports of our diplomatic and
consular officials in Spain and now on file at the
State Department at Washington. The sums trans-
ferred to Russia have served to finance the supplies
which since the start of the war have been reaching
the two Spanish port cities. Indeed, it was to keep
the sea lanes from Odessa and other Russian Black
Sea gateways through the Bosphorus and the Medi-
terranean clear for this traffic that the Nyon con-
ference was originally called.
Pre-War Status of the Peseta, Spain’s Currency

No estimate of Spain’s ability to discharge her
obligations, foreign or internal, can be undertaken
without consideration of the movement of the
peseta, traditional unit of currency of the erstwhile
government of the republic as of that of the mon-
archy. The value of this has always been based upon
the fluctuation of the French gold frane. While the
Spanish currency level held up fairly well in the
early days of the republic and ranged between 7 and
6.50 to the dollar, and even advanced in 1933 due
chiefly to dollar depression of that period, the
sporadic civil disturbances of 1934 in Spain’s larger
industrial centers forced the peseta down to an
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average of 7.30 to the dollar, at which it hovered
until the major outbreak of last year. Since that
time the “Valencia peseta,” survival of the earlier
republican unit, has dropped to its record low within
recent weeks, while the new currency set up by the
Nationalist regime at Burgos holds its levels and
has been advantaged Dby the devaluation of the
French franc. This is due in good measure to the
fact that the volume of Spain’s export trade is agri-
cultural. The Nationalist forces control slightly
more than two-thirds of the entire territory of
Spain, and that territory consists mainly of
agrarian lands, whereas the areas held by the
Valencia, or “Loyalist,” Government are those cen-
tering about such industrial cities as Madrid, Bar-
celona, Valencia, Tarragona, Cartagena, Almeria
and Alicante, and their agricultural production,
gave for the Valencia orange crop and a limited
yield in Catalonia, is negligible from a foreign mar-
ket standpoint. The industrial centers, as such,
have no established export movement. So National-
ist Spain is enabled to maintain a fair proportion
of her routine traffic beyond the country’s fron-
tiers, which, obviously, has been greatly facilitated
by the fall, first of Malaga, and then the important
Atlantic seaports of Bilbao and Santander, to the
Franco standard.

Immediately prior to the revolution, one of the
most serious conditions which faced foreign busi-
ness interests in Spain, particularly the two major
North American financial institutions directly
represented by branch units at Barcelona and
Madrid—the International Banking Corporation of
New York and the Royal Bank of Canada—was the
problem of money conversion and exportation. In
the year and a half or two years preceding the July
revolt of last year the intervals following applica-
tions for “dollar permits” filed by American and
Canadian importers and by such establishments as
the Spanish affiliates of the General Motors Corp.,
the Ford Motor Co. and the eight principal motion
picture film distributors all centered at Barcelona,
became more and more protracted. Although an
agency known as the Centro de Concatracion de
Moneda was set up by the Spanish republican gov-
ernment then functioning at Madrid especially to
clear dollar conversion and shipment of pesetas out
of the country, an average of eight months ensued
between the filing of an application for any sub-
stantial sum and the payment, and from 11 months
to a year was not infrequently reported.

American Affiliates Unable to Export Dollars

Almost all the affiliates in the two cities, units of
separate Spanish incorporation, met this condition
by reducing hitherto appreciable bank balances and
inaugurating a policy of ecash payment for all pur-
chases of equipment and supplies. Naturally this
had the effect of immeasurably strengthening their
credit position while realizing economies of 10%
and 11% by way of discounts, which, with the 114,%
interest paid by the banks on these accumulated
accounts deposit, proved. to be most satisfactory
from the viewpoint of the local affiliates and their
creditors, but obviously a poor substitute for the
remittances due the home organizations in the
United States.

An American-Spanish reciprocal treaty, actively
furthered by the American Chamber of Commerce
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in Spain (Barcelona), which expended 15,000

pesetas in import trade research work to strengthen ,

the position of our Embassy at Madrid, and pending
with the Foreign Office at the outbreak of the war,
was to have incorporated provisions remedying the
situation, or, at least, drastically reducing the long
waits between permit applications and granting.
The representations by Ambassador Claude G.
Bowers on the subject, however, were outmaneu-
vered by the British, French and Turkish Ministers,
who succeeded in effecting, the first, a “financial
accord,” and the last two, treaties. The accord was
one as between Spain and Great Britain, exclusive
of the latter’s dominions and colonies. Inflow of
money into Spain was an immediate effect of these
agreements. Not only were the country’s normal
exports to the nations named markedly stimulated,
but the growth of imports was met by prompt pay-
ment to their shippers abroad. However, purchases
from America and all American contracts, invoices,
drafts and bills of exchange were indefinitely
held up. :
Labor Strife Corollary to Financial Obstacles}

By no means were all the difficulties encountered
by the American business interests of a purely
financial character, although those difficulties auto-
matically resolved themselves into operating cost
increases that were rapidly reaching the prohibitive
stage. Succeeding governments at Madrid had not
only drawn tighter and tighter the restrictions as
to dollar export, by Acts of the Cortes, the national
Parliament, and by administrative decree, but were
conceiving and placing in the path of routine busi-
ness transactions new import quota and tax
obstacles. Meanwhile, the two labor organizations
aforementioned, growing in their power as dominant
political entities, imposed unprecedented demands
upon  employer and. employee alike. The bank
branches, the motor plants, the film distributors
and other American affiliates were being bludgeoned
and browbeaten by strikes and strike threats.
There was the frequent spectacle of the entire loyal
and contented personnel, Spanish and Catalan, of
the motor and film houses grouped outside their
respective establishments which they were forbidden
to enter, not by a strike condition within, but by
delegations from unrelated industries and trades
and, in many instances, by wholly alien forces,
striving to impose the dictates of a system of coercion
hitherto foreign to Spanish labor psychology and to
the Spanish social conscience. A gradual paralysis
of industrial operation was setting in. Normal
routine functioning became increasingly difficult
and the cost of doing business augmented in ratio to
those increasing difficulties.

Labor Decrees of Rival Unions Nullified on Short
Notice

Not the least of these disrupting influences, with
their attendant overhead costs, were the eleventh-
hour nullification and substitution of first one and
then another decree of the two rival labor groups, as
the orderly processes of government inherent in the
Spanish nation and in Spanish political concept
from time immemorial swiftly gave way to the
Anarcho-Syndicalist reign of terror.

Operations of the General Motors and Ford estab-
lishments at Barcelona would have been suspended
long before the revolution had they depended upon
imports of cars and trucks from the United States
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and Canada, for tariff and import restrictions had
for some time closed those sources. But the low-
priced “Opel” runabout and coupe turned out in the
G. M.-Opel subsidiary unit in Germany and the
Ford V-8, product of the Ford plant in England, had
gained favor with the Spanish buying public and
had come gradually to supplant the models from the
Michigan, Ohio and Ontario centers.

A ditferent condition existed with the film im-
porting interests. Their operations consisted chiefly
of shipping to and billing their Spanish affiliate
companies and taking payment in French francs and
pounds sterling through intermediate subsidiaries
in both France and England. However, the out-
break of the revolution and civil war found approxi-
mately 7,500,000 in pesetas owing the parent Holly-
wood units because of the inability to obtain dollar
exchange and the growing insistence of the govern-
ment that actual purchases from America must be
invoiced in American dollars and made subject to
dollar conversion.

What accounted, of course, for the huge balances
accumulated by the film interests in Spain was the
“dubbing,” or Spanish language-dialoguing of
American picture subjects (except “musicals”) for
distribution not only throughout Spain but to all
the Spanish Americas, as “Spanish exports.”
Owing to the hitherto much lower overhead and
labor costs in Spain as compared with Hollywood,
and the preferential tariffs existing between Spain
and Mexico, Cuba, the Dominican Republic and the
South and Central American States, the work could
be much more economically carried on at Barcelona
and Madrid, where the “dubbing” studios were
situated. = Metro-Goldwyn-Mayer, in conjunction
with the Metro-Goldwyn-Mayer Iberica, S. A. offices
and warerooms established at Barcelona, main-
tained its own exclusive “dubbing” plant, while the
Warner-First National unit had the large and com-
pletely equipped Spanish native Trilla-La Riba pro-
duction and dubbing studios under exclusive lease
for its operations. Twentieth Century-Fox, Univer-
sal, Radio, Paramount, Columbia and United
Artists, the other American film importers, had
their dubbing done in independent native studios,
two of the best equipped of which, one at Barcelona,
the other at Madrid, were under lease to the West-
ern Electric Co. in Spain, affiliate of the Electrical
Research Products Corp. of New York,

“Treaties Instruments of Bourgeoisie,”” Consuls
Told

With the outbreak of July 19, when the General
Motors and Ford plants were totally confiscated and
their entire employee staffs were supplanted by
picked Anarcho-Syndicalist forces held in readiness
for the coup, the distraught representatives of those
interests, as also of the film and other importing
factors, besought the Consul General at Barcelona
and the Consuls at Madrid, Valencia and other cen-
ters to intervene and protect their properties, but
little relief could be vouchsafed. Legal surveys
quickly determined the fact that all the tangible
assets of the affiliate companies were Spanish prop-
erty as the personnel, in most instances, were Span-
ish nationals. - And following the revolution our
Consular officials found that they had to direct their
representations less and less to a debilitated govern-
ment and more and more to the C. N. T.-U. G. T.
coalition, as the authority de facto. Their protests
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that solemn treaties dating back, in some instances,
to the early years of the American republic, had been
wantonly violated were met with the blunt response
new to the Consular service in Spain: “Treaties
are instruments of the bourgeoisie. Under the In-
ternational Solidarity they will not be necessary!”
The Barcelona Consulate General could do nothing
to avert the wholesale taking over of the motor
plants, but did succeed in having affixed to the
highly inflammable deposits of the film houses a
notice of “consular protection,” vised by the rem-
nant shadow of authority, on the ground that the
film stocks were only leased by the Spanish affiliate
companies and were the actual property of Amer-
ican export subsidiaries in New York of the parent
producers and distributors at Hollywood.
~ Texas and Georgia cotton shippers were among
the foreign business interests most directly affected
by the revolution. The normal consumption rate of
the textile mills of Barcelona, Spain’s greatest cot-
ton center, was 1,000 bales per day. Under stress
of the military demands of the Anti-Fascist Militia
organized by the C. N, T.-U. G. T. this rate was
sharply increased. - Shipload after shipload of
newly-arrived stock from the Southern States was
confiscated on the Barcelona quays by the Anarcho-
Syndicalists despite the energetic protests of the
Spanish and Catalan brokers representing Ander-
son, Clayton & Co. and other American owners and
their futile appeals to the Consulate General, which
was powerless to save the agents when, as in several
instances, they eventually faced the firing squads
in the nightly “private executions” staged by the
“coalition government.”

But America’s was not the only consular repre-
sentation to find that the usages of diplomatic inter-
course were unavailing in the Spanish crisis, as wit-
ness the spectacular withdrawal, one afternoon,
from Barcelona of the large Canadian and British
staff of the Compania Ebro de Luz y Fuerza, which,
acting upon orders cabled from the management.
quit their mainly Canadian-owned utility plant that
supplied the Catalonian capital with light and
power, and proceeded in a body to the waterfront
and embarked for England. ;

The tremendous sums owing the Internationa
Telephone & Telegraph Co. of New York by the
Compania Nacional de Telefonos de Espana and the
pre-revolutionary relation of both to the National
City Bank’s long operation in Spain are too well
known to the financial community on this side of
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the Atlantic to call for any detailed discussion here.
The I. T. & 1. accounts obviously will take prece-
dence in any consideration of international fiscal
settlement. When the revolution broke the tele-
phone interests had resorted to the expedient of
purchasing, under the “barter system,” developed as
between the United States and Germany, of limited
quantities of raw materials of Spanish source for
export to this country in lieu of dollars, and the
Spanish Government had shown a disposition to
cooperate in that direction until the oubreak put

~an end to all such operations and the fire of oppo-

sing forces, wrecking the splendid telephone struc-
tures at' Barcelona and Madrid and dismantling the
network of communications, added new sums of in-
debtedness to those already incurred in favor of
the telephone combine.

Following the example thus set the picture and
other American importing interests strove to adopt
what came to be styled a “shopping policy,” and on
the eve of the war one of the film affiliates was
securing estimates upon considerable quantities of
Mallorca pottery for export in partial liquidation
of dollar accounts. The chief difficulty in bringing
about the barter system, which seemed to be the only
hope of many independent Spanish importers of
American merchandise of continuing in business,
lay in the fact that the pre-war governments had
paralleled their import restrictions with an export
control equally handicapping. Their principle, as
stated, was that any new movement of production
out of the country must draw upon commodities not
already established in the Spanish export trade.
Thus a vast collateral that otherwise might have
been made available for the sums due was auto-
matically denied the American creditor interests.

Just following the revolution, some of the Amer-
ican interests centered at Barcelona proposed the
institution of diplomatic and court proceedings at
Paris to effect a lien upon the Spanish gold reserves
for the benefit of creditor groups here. The matter
was taken up by the Barcelona Consulate General
and referred to the Embassy, then quartered at
Madrid, and to the Ambassador at his retreat with
the representatives of the chief Powers at Saint
Jean de Luz, France¢ It is understood, however,
that inability to prove any direct ownership of the
deposits upon the part of the Madrid (now the
Valencia) Government proved a formidable obstacle
to lien-fixing proceedings, and the step was finally
abandoned.

Gross and Net Earnings of United States Railroads for the Month of August

Although the railroad transportation business con-
tinued to show expanded activities in August, actual
financial returns of operations receded sharply, in
comparison with the same month of 1936. The
tabulation of gross and net earnings which we now
present reflects to the full the adversities saddled
upon business as a whole by Federal Administrative
trends and pressures. Since railroads are more sub-
ject to regulations than any other phase of large-
scale activities, these carriers probably experience in
an exaggerated form the unfortunate results of the
labor-coddling, capital-renalizing endeavors of the
New Deal. Current tendencies therefore are in-
structive, in the sense that the vast further extensions
of business control sought by Mr. Roosevelt and his

fields.

associates must be equally unfavorably in all other
The uncertainty that swept over the securities
markets in recent weeks and months is understand-
able, when such matters are taken into consideration.

Several important factors contributed to the diverse
trends of gross and net earnings of the railroads
during August. Business offered tke principal car-
riers occasioned an increase of gross earnings to
$358,995,217 in that month, against $349,923,357
in August, 1936, a gain of 9,071,860, or 2.597%.
But operating expenses advanced far more sharply
than gross earnings, so that net earnings, before
taxes, actually receded to $91,424,620, from $104,-
255,716, a decline of $12,831,096, or 12.309%,. It is
necessary to note that the gross earnings themselves
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were affected adversely” by termination”at the end
of last year of the freight surcharges which were
" highly necessary to the financial health of the carriers.
This aspect of the matter may possibly be offset here-
after by Interstate Commerce Commission permis-
sion to raise rates sectionally or in general. Such
action plainly in needful if results are to improve

over those which we append, in tabular form.
Mﬁ’e:"g?&,fxgm lggg.azl 532?879 I f-_o).za
Gross earnings $35% 995,217 $349,1023,357 +-89,071,860 +2.59
gxrgspg‘;:mzmm_ 26‘77.27&)597 245(._?3'72‘&41 +21,902,956 +8.91
$91,424,620 $104,255,716 —$12,831,096

The sensational and perturbing advances in orer-
ating costs are anotker and at least equally significant
matter. A good part of the steep rise is due, of
course, to the general advance of prices in recent
years. Materials which tke carriers must buy in
great quantities for their ordirary orerations tended
to mount in cost for several years, and it is still to be
determined whether the decline of the last few weeks
will be permanent, and therefore of some aid to the
railroad managers.

Advancing labor costs now pose another and pro-
foundly disturbing problem. To tke advances of
wages negotiated for the non-operating unions in
August must now be added another and equally
unjustified advance for the operating unions. Eefore
these advances were effected, rail wages already were
at their highest levels in history. On August 25,
however, the non-operating employees were granted
increases of wages that tend to add $100,000,000
annually to operating costs. This increase was made
retroactive to Aug. 1, and the financial statistics now
presented thus reflect the change of wage scales for
the non-operating workers. On Oct. 3, the arbitrat-
ors in Chicago fixed an advance of wages for the
250,000 members of the operating brotberboods, re-
troactive to Oct. 1, that will add another §35,000,000
to the annual operating costs of the carriers.

Plainly enough, such developments cry loudly for
some offsetting and relief-giving concessions to the
railroad managers and to the thousands upon
thousands of investors in the securities of the carriers.
Formal applications for freight-rate increases remain
to be acted upon by the ICC and favorable action
quite obviously should be taken. It is reported that
a modest increase of passenger fares in the Fast
likewise is contemplated by the railroad executives,
and such an increase might well be permitted, in
view of all circumstances. For this matter plainly is
one of national importance, involving not only the
efficient operation and proper maintenance of the
vital arteries, but also conservation of the investments
held so largely by insurance companies, savings
banks and other fiduciaries whose interests affect
virtually the entire population.

In taking, as is our custom, the leading trade in-
dices as the measure of business activity, one natur-
~ ally turns to those two great industries, the iron and
steel trades, as first in the order of importance.
Here most gratifying improvement is found, the
tonnage in the case of each industry being the
largest for the month since 1929. According to the
figures compiled by the American Iron and Steel In-
stitute, 4,875,671 gross tons of steel ingots were
produced in the month under review, as against
4,184,287 gross tons a year ago, and 2,915,930 gross
tons in August, 1935. The August output in previous
years back to and including 1929 is as follows:

—12.30
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1,381,350 tons in 1934; 2,863,569 in 1933; 846,730
in 1932; 1,716,829 in 1931; 3,060,763 in 1930, and
4,939,086 in 1929. In the case of pig iron, the
present year’s August output of 3,605,818 gross tons
compares with but 2,711,721 gross tons in August a
year ago, and with only 1,761,286 tons in 1935.
Carrying the comparisons further back, we find that
the make of pig iron in August, 1934, was 1,054,382
tons; in 1933, 1,833,394; in 1932, but 530,576; in 1931,
1,280,526; in 1930, 2,523,921, and in 1929, 3,755,680.
As to another great basic industry—the manufacture
of automobiles—the output of motor vehicles in
August the present year was very much larger than
a year ago—in fact, was the largest since August,
1929. The Bureau of the Census reports-that no
less than 394,322 motor cars were produced in
August, 1937, as against only 271,274 cars in 1936;
237,4C0 in 1935; 234,811 in 1934; 232,855 in 1933;
90,325 in 1932; 187,497 in 1931, and 224,368 in
1930, but comparing with no less than 498,628 cars
in 1929. !

Regarding, however, that very important industry,
the mining of coal, the results for August, we find,
are not quite so satisfactory. ~While bituminous
production was considerably larger than in August
last year, the quantity of anthracite mined was on a
greatly reduced scale. The statistics prepared by
the United States Bureau of Mines show that the
quantity of bituminous coal mined in August, 1937
reached 33,665,000 net tons, as against only 33,086,-
000 ret tons in August last year; 26,164,000 in 1935;
27,452,000 in 1934, but comparing with 33,910,000
tons in 1933. Furtter back, comparison is with
22,489,000 tons in 1932; 30,534,000 in 1931; 35,661,-
000 in 1930; and 44,695,000 in 1929. On the other
hand, the Pennsylvania anthracite output was only
2,584,000 net tons, against 3,503,000 in 1936; 2,591,
000 in 1935; 3,584,000 in 1934; 4,396,000 in 1933;
3,465,000 in 1932; 4,314,000 in 1931; 6,081,000 in
1930, and 5,735,000 in 1929. .

Coming now to the building industry, we find no
only considerable improvement as compared with
August a year ago, but the valuation of construction
contracts was the highest for the month since August,
1930. According to the statistics compiled by the
F. W. Dodge Corp., the money value of construction
contracts issued in August, 1937, in the 37 States
east of the Rocky Mountains totaled $285,104,100,
against only $275,281,400 in Au%ust last year (an
increase of 49,); $168,557,200 in 1935; $119,591,800
in 1934; $105,988,900 in 1933; $133,988,100 in 1932,
and $233,106,100 in 1931, but comparing with
$346,643,000 in 1930, and no-less than $488,882,-
400 in August, 1929. In view of the improve-
ment in the building trade, the lumber industry,
which is so closely allied with it, likewise showed
an increase. According to the statistics com-
piled by the National Lumber Manufacturers
Association, an average of 542 identical mills reported
a cut of 1,088,532,000 feet of lumber in the four weeks
ended Aug. 28, 1937, as against only 1,049,586,000
feet in the same four weeks of 1936, or 4%, above the
lumber production last year, and 35%, above the
record of comparable mills in the similar period of
1935. Shipments of lumber during the same period
of 1937, on the other hand, were 2% less than in the
corresponding period of 1936, reaching only 930,481,-

000 feet, as against 946,306,000 feet, while orders

received aggregated only 898,206,000 feet,_ against
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1,052,838,000 feet in the same four weeks of last year,
or a loss of 159%,.

Turning for the time being from the trade statistics
to the grain traffic over Western roads, we find
that the grain movement in August the present year
was not only on a greatly increased scale as compared
with the month last year, but the largest recorded for
‘August since 1930. The present year’s increase was
due to the larger receipts at the Western primary mar-
kets of wheat, oats and rye—especially wheat—the re-
ceipts of corn and of barley having been much smaller
than a year ago. We deal in detail with the Western
grain movement in a separate paragraph further along
in this article, and therefore will only say here that
for the four weeks ended Aug. 28, 1937, the receipts
of the five cereals, wheat, corn, oats, barley and rye,
at the Western primary markets, aggregated 106,
470,000 bushels, as against only 72,711,000 bushels
in the same four weeks of 1936; 93,800,000 bushels in
1935; 81,898,000 in 1934; 59,023,000 in 1933; 76,-

262,000 in 1932 and 84,092,000 in 1931, but compar-

ing with 131,225,000 in 1930 and Wlth no less than
152,286,000 in the corresponding period of 1929.

It is, however, when we turn to the statistics show-
ing the loading of revenue freight on all the railroads
of the country that the composite result of all that
has been said above is most clearly manifested. For
the four weeks of August the present year, according
to the figures compiled by the Car Service Division
of the Association of American Railroads, the number
of cars loaded with revenue freight on the railroads of
the United States totaled 3,115,708 (the largest num-
ber recorded for the month since 1930) as against
only 2,954,522 cars in the same four weeks of 1936;
2,502,704 cars in 1935; 2,460,204 in 1934; 2,584,437
in 1933; 2,129,497 in 1932, and 3,015,648 in 1931, but
comparing with 3,752,048 in 1930, and no less than
4,494,786 cars in 1929,

We have indicated in the beginning of this article
the large part played by increased operating costs in
depleting the revenues of the railroads of the country,
and in dealing now with the separate roads and sys-
tems the same reason holds true, and the exhibits are
in consonance with the results shown by the general
totals. Only seven roads, we find, are able to record
increases in both gross and net earnings in amounts
in excess of $100,000. Chief among these are the
Duluth Missabe & Iron Range, reporting $1,143,775
gain in gross earnings and $900,018 increase in net;
the Great Northern, with $1,296,231 increase in gross
and $571,711 gain in net; the Union Pacific, showing a

gain in gross of $613,947 and an increase in net of .

$410,322, and the Bessemer & Lake Frie, reporting
$505,051 increase in gross and $412,652 increase in
net. Among the roads and systems, which, while
showing a gain in gross earnings are obliged to report
a loss in the case of the net, we find such important
systems as the Pennsylvania RR. and the New York
Central, the former reporting a gain in gross earnings
of $1,820,637, accompanied by a loss in net of $948,-
313, and the New York Central System, showing an
increase in the case of the gross of $310,637 and a
decrease in the case of the net of $930,312. (These
figures cover the operations of the New Yofk Central
and its leased lines; when, however, the Pittsburgh &
Lake Erie is included, the result is an increase of
$308,117 in gross earnings and a decrease of $938,584
in the case of the net.) Other roads in this category
are the Southern Pacific System, with $1,714,990
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gain in gross and $753,008 decrase in net; the Atchison
Topeka & Santa Fe, with an increase in gross of
$828,389 and a decrease in net of $1,093,951; the New
York New Haven & Hartford, reporting an increase

~of $313,857 in gross earnings and a loss of §693,960

in net, and the Northern Pacific, with $284,072 in-
crease in gross and a loss in net of $205,109. Lack
of space prevents our naming separately (with their
losses) the roads which have suffered decreases in
both gross and net earnings, so we shall confine our-
selves to naming only a few of the most outstanding.
The Chesapeake & Ohio, reporting a decrease of
$1,107,010 in gross earnings and of $1,373,845 in net; |
the Chicago & North Western, with a decrease of

$317,625 in gross and of $1,324,909 in net; the Read-
ing, with $333,696 increase in gross and $509,561°
decrease in net, and the Lehigh Valley, reporting
$304,034 loss in gross and $442,049 decrease in net.
In the subjoined table we show all changes for the
separate roads and systems in amounts in excess
of $100,000, whetker increase or decreases, and in
both gross and net:

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
_OF AUGUST 1937

Pennsylvania $1.R: 637 Texas & Pacific
So'thern Pacific (2 rds.) l 714 .990 Internat Great Northern
Great Northern $.231 Lake Superior & Ishpem_
Dul Missabe & Ir Range.

Atch Top & Santa Fe... Total (29 roads)
Union Pacific

Elgin Joliet & East
Bessemer & Lake Erie...

103,841
$12,043,921

Decrease
505.051 Chesapeake & Ohio
53,712 Readin,
13.857 Chic Mll St P & Pac....
10,637 | Chic & North West

t
8t Louis Southwestern. 243729 | Del Lack & West
Virginian 238,568 lllmois Central
Seaboard Air Line 227,125 Southern
Missonri Pacific 205,852 Chic Great West. .. .oon
N Or Texas & Mex (3 rds) 79,553 | Delaware & Hudson.....
Pere Marquette 53,843 Long Island
‘Western Maryland 33 59?} New York Connecting....

No-Kansas-Texas =g
40,354] Total (13 roads) $3,727,203

.. a 't'hese figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & 8t. I ouis, Michigan Centraln
Cincinnati Northern and _Evansville_Indianapolis & Terre Haute, In—
cluding Pittsburgh & Lake Erie, thie résult is an increse of $308, 117,

PR(NCIPAL CHANGES IN NET EABNINGS FOR THE MONTH
OF "AUGUST, 1937
sJecrense

* Increase|
$900.018  Denver & Rio Gr West_... $395.

571,711 Boston & Maine 345

412,652 Norfolk & Western

4] 322 Wabash__.____.

7.164 Chic Great West ...

327 .005 Del Lack & West.
-—~——-——]D 1 & Hudson.____._.
$2,968,872 | Long Island

St Louis 8 Fran (2 rds.).

Decrease | Chic Mil 8t P & Pa.c.__-
$1.373,845'C icStP.M &

North “est _... 1,324,909 Northern Pacmc .......

Dumutn Missabe & I Ran

Bessemer & Lake Erie..
Union Pacific

Elgin Joliet & East

Chic R Isl & Pac (2 rds.)

Total (7 roads)

Chesageake & Ohio.
Chic

Atch Top & Santa Fe... 1,093.951|A lantic Coast I ne
Pennsylvania '948.31

N Y Central

Southern Pacific (2 rds. )-
Baltimore & Ohio.
NYNH&

693.960  West Pacific

Southern 671,140 | New York Oonnectlng--.
Reading 509,561 ICentra! of Georgi
Lnuxsvllle & Nashville. .. 459,500 | Nash Chau, & St Louis..
Lehigh Valley 442,049 R
Erie (2rd8.)eeceicaccan 434 676 Total (37 roads) $15, 70,598

_ a I'nese figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & St .Louis, Michigan Central; 3
Cincinnati Northern and Evansville Indianapolis & Terre Haute. Ine
cluding Pistsburgh & Lake Erie, the result is a decrease of $938,584.

When the roads are arranged in groups or geo-
graphical division, according to their location, the
prominent part played by heavily increased expenses
is very plainly apparent. Of the eight regions into
which the three great districts—the Eastern, the
Southern and the Western—are divided, but two
report losses in the case of the gross, whereas, in
the case of the net, all eight are obliged to report
decreases, the percentage of loss, too, in many cases
being very high. Our summary by groups is as
below. As previously explained, we group the roads
to conform to the classification of the Interstate
Commerce Commission. The boundaries of the dif-
ferent groups and regions are indicated in the foot-
note to the table: :
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SUMMARY BY GROUPS

District and Regi

Financial

Month of August— 1937
Eastern District— 3
New England region (10 roads)... 13,062,010
Great Lakes reglon (24 roads) 63,323,210
Central Eastern region (18 roads).. 75,659,431

Gross Earnin

1936

12,892,039
63,544,864
72,997,435

Inc, (+) or Dec. (—)

+1.31
—0.34
+3.64

Total (52 roads) 152,044,651

149,434,338

+2,610,313 _ +1.74

= Southern District—
Southern region (28 roads)

40,357,237
Pocahontas region (4 roads)

21,502,068

40,348,610
22,228,141

+8,627  +0.02
—3.26

~—1726,073

’Toba.l (32 roads) 61,859,305

62,576,751

~717,446 —1.14

Western District—
Northwestern reglon (15 roads) ... 48,755,434
Central Western region (16 roads). 67,975,565
Southwestern reglon (21 roads) ... 28,360,262

Total (62 roads) 145,091,261

' 46,670,158

64,580,358
26,661,722

137,912,268

2,085,276
+3,395,177
+1.698,540

+7,178,993

+4.46
+5,25
.+6.37

+5.20

. Total all districts (136 roads) __.358,995,217

349,923,357

+9,071,860  +2.569

District and Region
Month of Avgust—— Mileage———
Eastern D1 trict— 1937 1936
New England rezion 6,987 7,050
Great Lakes region. 26,415 26,540
Cent. East, region.. 24,756 24,852

Nct Earning
1937 1436  Inc. (+) or Dec. (—)
$ $ $

%
2,138,408 3,377,907 —1,230,589 —36.69
13)557.730 16,661,469 —3,103,739 —18.62
211264.608 23,324,151 —2,050,453 — 8.82

58,158 58,442 36,960,836 43,363,617 —6,402,781—14.76

Southern District—
Southernreglon._._. 38,731
Pocahontas reglon . - 6,045

38,870
6,010

44.880

8,334,837 10,133,733 ~—1,798,896 ~—17.75
9,250,078 10,933.625 ~1,682,947 —15.39

17,584,915 21,066,758 —3,481,843 —16.52

Western District—
Northwest'nreglon. 46,084 46,146
Cent. West. region . 56,8756 56,841 15,142,133
Southwestern region 29,428 29,5670 6,933,161

132,387 132,557 36,878,869
Total all districts_..235,321 235,879 _ 91,424,620

14,803,575 15.823,794 —1,020.219 —6.44
16,950,531 —1,808,398 —10.66

7,051,016 —117,856 ~—1.67
39,825,341 —2,946,472 —7.39
104,255,716 -—12,831,096 . —12.30
2 NOTE—Our grouping of the roads conforms o the classification of the Laterstate

Commerce Commission, and the following indicates the confines of the different
groups and reglons:
S i

" EASTERN DISTRICT

New England Region—Comprises the New England States.

Great Lakes Region—Comprises the sectlion on the Canadian boundary between
New England and the westerly shore of Lake Michigan to Chicago, and north of
a line from Chicago via Pittsburgh to New York.

ey

Central Eastern Region—Comprises the section south of the Great Lakes Reglon
east of a line from Chicago through Peorla to St. Louls and the Mississippl River
to the mouth of the Onlo Rliver, and north of the Onlo River to Parkersburg, W.
Va., and a line thence to the southwestern corner of Maryland and by the Potomac
River to its mouth,

SOUTHERN DISTRICT

Southern Region—Comprises the section east of the Mississippl River and south
of the Ohlo River to a poiat near Kenova, W. Va., and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to the Atlantic.

Focahontus Reglon—Comprises the section north of the southern bourdary of
Virginia, east of Kentucky and the Ohlo River north to Parkersburg, W. Va.,
and south of a line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth.

WESTERN DISTRICT

Northwestern Region—Comprises the section adjoining Canada lying west of the
Great Lakes Reglon, north of a line from Chicago to Omaha and thence to Portland
and by the Columbia River to the Pacific.

Central Western Region—Comprises the section south of tbe Northwestern Reglon
west of a line trom Chicago to Peorla and thence to St. Louls, and north of a line
from St. Louls to Kansas City and thence to El Paso and by the Mexican boundary
to the Paclfic,

Southwestern Region—Comprises the section lying between the Mlssissippl River
80'1th ot 8¢, Louls and a line from St. Louis to Kansas City and thence to &4 Puso,
and by the Rlo Grande to the Gulf of Mexico

As already pointed out, Western roads (taking
them collectively) had the advantage of a much
larger grain traffic than in August last year. The
present year’s improvement was the result of a
greatly increased wheat movement, supplemented
by larger receipts of oats and rye, the receipts
of the two other cereals—corn and barley —
having been very much smaller than last year.
Thus the receipts of wheat at the Western primary
markets during the four weeks ended Aug. 28 were
59,687,000 bushels as against only 27,014,000 bushels
in the same four weeks of 1936; of oats, 23,714,000
bushels against 12,619,000, and of rye, 5,870,000
bushels against 1,930,000, while, on the other hand,
the receipts of corn reached only 6,739,000 bushels as
compared with 14,773,000, and of barley, but 10,
460,000 bushels against 16,375,000 Altogether, the
receipts at the Western primary markets of the five
items, wheat, corn, oats, barley and rye, in the four
weeks ended Aug. 28, aggregated 106,470,000 bushels
as against only 72,711,000 bushels in the same four
weeks of 1936 ; 93,800,000 bushels in 1935; 81,898,000
in 1934; 59,023,000 in 1933; 76,262,000 in 1932, and
84,092,000 in 1931. Back in 1930, however, receipts,
in the corresponding period, totaled 131,225,000, and
in 1929 reached no less than 152,286,000 bushels. In
the following table we give the details of the Western
grain movement in our usual form:
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WESTERN FLOUR AND GRAIN RECEIPTS

4 V&eekl Ended Flour

Ttotal all—

1937.....
1936 .-

8 Mos. Ended Flour

Aug. 28

1937 canes

Kansas City—
193

Wheat
(Bush.)

9,671,000
3,499,000

(Bbls.)
825,000
- 12,466,000
6,478,000

4,422,000
2,569,000

982,000
1,026,000

3,593,000
1,297,000
320,000

5,150,000
2,648,000

426,000
482,000

4,884,000
1,480,000

158,000

333,000
170,000

393,000

55,000
69,000

14,927,000
5,712,000

1,640,000 -

338,000

1,220,000
1,163,000

399,000
101,000

Corn
(bush.)
4,394,000
4,919,000

145,000
705,000

670,000
33,000
262,000
57,000

682,000
3,693,000

442,000
1,430,000

788,000
1,614,000

172,000
1,032,000
45,000
190,000
4,000
2,000

9,000
183,000

Qats
(Bush.)

5,791,000
2,550,000

9,600,000
4,192,000
780,000

850,000
91,000

536,000

980,000

3,484,000
2,147,000

372,000
736,000

851,000
148,000

756,000
326,000

236,000
252,000

19,000
24,000

176,000
192,000

2457

Barley

(Bush.)
706,000
2,397,000

6,065,000
6,820,000

1,682,000
1,897,000

1,438,000
4,417,000

4,000
32,000

143,000
261,000

203,000
284,000

218,000
116,000

Rye ‘
(Bush.)

652,000

414,000

2.802,000
750,000

1,820.000
45,000

246,000
24,000

62,000

97,000
52,000

-1,397,000

-1,526,000 59,687,000
-1,750,0060 27,014,000

Wheat

(Bbls.) (bush,)

-6.824,000 28,707,000
-6,923,000 18,992,000

29,652,000
32,785,000

8,173,000
7,135,600

5,017,000
3,232,000

8,296,000

9,385,000

67,000
1,253,000

23,609,000
- 22,278,000

3,838,000
3,942,000

19,063,000
14,593,000

1,558,000
2,239,000

444,000 80,235,000
511,000 52,141,000

1,322,000

- 7,407,000
- 4,435,000

- 22,332,000
12,188,000

1,712,000
1,098,000

6,739,000
14,773,000

Corn
(bush.)

33,639,000
41,472,000

2,455,000
7,915,000

106,000
2,392,000

1,853,000
4,923,000

1,283,000
2,445,000

2,000
166,000

12,862,000
30,638,000

11,526,000
15,184,000

9,494,000
14,760,000

5,742,000
13,805,000

639,000
2,606,000

54,000
142,000

799,000
1,663,000

23,714,000
12,619,000

Oats
(Bush.)

15,339,000
18,207,000

12,709,000
19,522,000

1,120,000
3,212,000

1,079,000

§01,000

3,918,000
4,915,000

54,000
705,000

11,788,000
9,790,000

5,189,000
6,668,000

2,408,000
1,989,600

2,009,000
2,586,000

1,274,000
1,860,000

63,000
102,000

816,000
421,000

10,460,000
16,375,000

Barley
(bush.)

6,046,000
10,183,000

13,975,000
26,287,000

2,586,000
4,664,000

7,000,000
16,113,000

81,000
244,000

80,000
976,000

1,598,000
1,707,000

2,265,000
2,509,000

387,000
377,000

5,870,000
1,930,000

Rye
(Bush.)

3,363,000
3,812,000

5,158,000
4,510,000

2,524,000
2,438,000

786,000
821,000

181.000
243,000

63,000
576,000

555,000
864,000

318,000
500,000

1,222,000
1,493,000

170,000
144,000

12,995,000 235,728,000 80,454,000 57,856,000 34,019,000 14,340,000
13,254,000 181,754,000 138,100,000 70,778,000 62,960,000 14,901,000

It happened, too, that the Western livestock move-
ment was somewhat larger than in August last year.
While the receipts at Chicago were smaller, embrac-
ing only 7,415 carloads against 9,301 cars in August,
1936, they were considerably larger at Kansas City
and Omaha, aggregating 5,973 cars and 3,615 cars,
respectively, as compared with only 4,312 cars and
2,914 cars, respectively, in the same period last year.

As to the cotton movement in the South, this,
though on a greatly increased scale so far as the
port movement of the staple is concerned, fell far
below that of August last year in the case of the
overland shipments of cotton. The latter totaled
only 26,267 bales as against 37,360 bales in August
last year; 29,204 bales in 1935; 36,624 in 1934, and
27,307 bales in 1933, but comparing with 13,078
bales in 1932; 18,099 in 1931; 24,146 in 1930, and
22,527 bales in 1929. On the other hand, receipts of
cotton at the Southern outports aggregated 664,205
bales in August the present year as compared with
only 380,681 in August, 1936; 424,424 in 1935, and
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320,826 bales in August, 1934. Previous to 1934,
the August comparisons are: 520,095 bales in 1933;
436,088 in 1932; 195,263 in 1931; 680,663 in 1930, and
449,405 bales in 1929. Details of the port movement
of the staple for the past three years are given in

the table we now present:

RECEIPT3 OF COTTON AT SCUTHERN PORTS IN AUGUST AND FROM
JAN. 1 TO AUG. 31, 1937, 1936 AND 1935 '

Month of August 8 Months Ended Aug. 31
1937 1936 1935 1937 1936 1935

105.126] 36,010 80,888| 301,933| 343,792 261,430
145,808 3 , s 425,735
64,75 8 83: 93, 583,035
22 79.806
30,635
60,374

"898
167,788
13,412
2,766

664,205] 380,6811 424,42412.007,98311,807,30711,292,485

Results for Earlier Years

The poor showing made by the railroads of the country
in August the present year, namely, a gain in gross earnings
of $9,071,860 (or 2.59%), accompanied by a loss of $12,-
831,096 (or 12.30%) in net earnings, followed substantial
gains in both gross and net—$56,505,915, or 19.25% in the
former and $31,621,369, or 43.539% in the latter—in August
a year ago, and these increases, in turn, came after very
modest gains ($11,281,900 in gross and $1,108,150 in net) in
Avgust, 1935, In August, 1934, however, there was a loss
of $14,280,954 in the case of the gross and of $23,488,177 in
the case of the net, and these losses, in turn, followed $48,-
737,98% increase in gross and $33,555,802 gain in net in
August, 1933. These increases, however, came after very
notable cumulative losses in the three previous years. Yet
in considering these heavy losses—$112,017,534 in gross and
$32,530,008 in net in 1932, following $101,751,861 in gross and
$44,043,146 in net in 1931 and $120,696,915 loss in gross and
$52,063,306 in pet in 1930—it must not be supposed that
comparison is with totals of unusual size in August, 1929.
August, 1929, was before the advent of the stock market
panic in that year, when the industries of the country,
therefore, were still in a state of great activity. Yet, not-
withstanding this, our compilations then showed only rela-
tively slight increases over the totals for August, 1928—no
more than $27,835,272 in the gross, or 4.99%, and $16,-
758,860 increase in the net, or 9.62%. Moreover, this came
after relatively poor or indifferent results in August of the
previous year, when our tabulations registered the very
trifling gain of $165,107 in gross, though owing to curtail-
ment of expenses the showing as to the net was much better,
a gain of $9,835,559 appearing, which, however, was only a
partial recovery of heavy losses sustained in August, 1927,
as compared with August, 1926, when our tabulations regis-
tered no less than $22,686,735 decrease in gross and $15,-
697,472 decrease in net.

The fact must not be overlooked, however, that the 1927
shrinkage succeeded considerably improved results in the
two years preceding. - In August, 1926, our tabulations
showed $23,857,842 gain in gross and $12,989,753 gain in net,
and in August, 1925, $47,021,7G4 gain in gross and $31,-
821,455 gain in net. Contrariwise, the improvement in 1926
and 1925 followed a heavy decrease in August, 1924, at least
in the gross, and to that extent the gains in these two years
constituted a recovery merely of what had previously been
lost. However, in both the gross and the net the combined
gain of 1925 and 192G far exceeded the falling off suffered
in 1924, In truth, in the case of the net shrinkage in 1924
was very small, economies in operations and savings in
expenses having. acted as an offset to the heavy reduction
in gross revenues, and this small loss in net then was made
good many times over by the big increase in 1925, entirely
apart from the further increase in the net earnings in 1926.
In brief, gross earnings in 1924 fell off $55,952,018, but net
earnings only $2,148,281, and this was followed by $47,
021,764 gain in gross and $31,821,455 gain in net in 1925,
and $23,857,842 gain in gross and $12,989,753 gain in net in
August, 1926. In both gross and net, therefore, the 1926
results were the best on record for the month of August.

The setback in 1924 was due to the great slump in busi-
ness experienced in the summer of that year pending the
outcome of the Presidential election, a slump which, of
course, was reflected in diminished traffic and railroad
earnings.  The shrinkage in traffic and in revenues was
naturally of striking proportions in contrast with the year
preceding (1923), which had been marked by an extraordi-
narily heavy traffic and exceptionally good results. The
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year 1923 was a period of very great trade activity, and
many of the trunk lines in the manufacturing districts of
the country then recorded the largest traffic and gross
revenues in their entire history. As a result, the August,
1923, compiiations were noted for gains of considerable
magnitude in gross and net a.ike—the addition to the gross
earnings then having been no less than $90,181,987, or
12.06%, and the addition to the net $19,897,384, or 57.53%.
The magnitude of the improvement then followed in part
because comparison was with extremely bad resu.ts in the
year preceding—14922. In its general results, August, 1922,
was one of the worst months of that year. Business revival
had then already made considerable headway, but adverse
influences of large size were retarding recovery, and in some
respects operated to cause a setback. Both the coal miners’
strike and that of the railroad shopmen reached a c¢limax
in that month. . The coal strike had been in progress since
the previous April 1, and in that long interval no anthracite
whatever had been mined, while the soft coal output had
been confined entirely to the non-union mines, this latter,
tkough by no means inconsiderable, amounting, indeed, to
3,000,000 to 4,000,000 tons a week, fell far short of current
necds. The result was a scarcity of fuel supplies to the
extent of interfering seriously with mercantile and manu-
facturing operations in many different parts of the country.

The shopmen’s strike on the railroads came in at that time
to accentuate the trouble, the consequence being that even
the non-union coal could not all be sent to market. It was
then that President Harding made his memorab’e address
to Congress. Fortunately, when things were at their worst
a turn came for the better. A truce was patched up between

. the miners and the operators under which work was resumed

on the basis of the old wage scale. The settlement in the
case of the anthracite miners did not come until after the
close of Avgust, but the settlement with the soft coal miners
was reached about the middle of the month, though even
here full resumption did not occur until about the last week
of the month. ~All this naturally proved too costly to the
roads. In addition, the roads, in the matter of gross rev-
enves, also suffered by reason of the horizontal reduction
ot 10% in freight rates made by the Interstate Commerce
Commission, effective July 1, 1922, Altogether, therefore,
conditions in August, 1922, for the rail carriers were highly
unfavorable throughout the month. On the other hand, the
fact should not be overlooked that in August, 1921 (with
which comparison was then being made), there was a reduec-
tion in expenses of prodigious magnitude—so much so that
though gross earnings then suffered a shrinkage of $50,-
119,218, due to business depression, net recorded an improve-
ment of no less than $248,237,870, expenditures having been
reduced in this single montly $298,357,088. This improve-
ment in the net then did not, it shou!d be understood, mean
an absolute addition of that amount to the net, but repre-
sented to a very great extent he wiping out of very heavy °
deficits suffered by these rail carriers in 1920.

In August, 1920, the roads had fallen $125,167,103 short of
meeting their bare operating expenses, not including taxes,
while in August, 1921, there were net earnings abore the ex-
penses of $123,070,767. In no small measure the prodigious
reduction in expenses in 1921 followed from the huge aug-
mentation in expenses the year before. In August, 1920, ex-
penditures had run up in amouny of $319,579,079—this on
a gain of $83,071,497 in the gross, leaving net diminished,
therefore, in amount of|$236,507,602. 'The truth is, the state-
ment for August, 1920/ was one of the worst on record, due
to the peculiar circumstances existing at the time. The
roads had been returned to private control on the previous
March 1, but for a period of six months thereafter (or until
the end of August) Congress had provided that the carriers
should receive the same amount of net income as they had
been receiving as rental during the period of government
control—except in ecases where a carrier preferred to take,
instead, its own net earnings, which very few elected to do.
Expenses were running very heavy at the time and were
further increased by the wage award announced by the Rail-
road Labor Board the previous month, and which was made
retroactive back to May 1. This wage increase was esti-
mated to add at least $50,000,000 a month to the payroll of
the railroads, apart from the retroactive feature. While
the retroactive feature had been in great part taken care
of in the June and July returns, nevertheless some of it also
was carried forward into the August returns. In 1921, on
the other bhand, the railroads got the benefit of the wage
reduction which went into effect July 1 of that year, and
which on a normal volume of traffic—the traffic in 1921, of
course, was away below the normal—was estimated to work
a reduction in expenses of about $33.333,000 a month.

Even prior to 1920 net results had been steadily growing
smaller. For instance, in August, 1919, our compi'ations
showed a loss in both gross and net—$32.636,656 in the
former and $31,315,528 in the latter. In 1918, while the
showing was not unsatisfactory under the increase in rates
then made by the Director-General of Railroads as a war
measure, the situation nevertheless was that an adlition
of $135,759,795 in the gross brought with it an addition of
no more than $24,312,758 to the net. Going hack vet a year
further, we find that in 1917 a gain of $39.771.575 in the
gross was accompanied by a decrease of $1,668.838 in the net
In the following we show the comparisons back to 1909
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Gross Earnings Mileage
Year
Giren

216,332
234.80%
230,536
231,230
219,472
240.831
247,80"
245,516
247,01"
230,747
233,423
227,145
233,815

Increase (+) or
Decrease (—)

Amount

$225,488,923|5107,928 775| 4-$27,560,14%
251,505,986| 233,666,645| 417,839,341
243,816,5%4| 245,784,287 —1,967,6)"
276,927,416{ 251,067,032} 25,860,387
259,835,02'| 255,493,023| +-4,342,006
269,5)3,446| 280,919,858 —11,326,41.
279,891,224| 274,618,381| +5,272,84"
333,460,457 278,787,021| +54,673,43¢
373,326,711 333,555.136] +34,771,57"
418,261,356| 362,009,561| +135.759,79°
463.868,67¢| 502,505,334 —32.636,65
541,543,311] 460,173,330 481,375,981
504,579,664 554,718,882| —50,119,218
472,242 561| 504,154,067) —31,911,05
563,292,107) 473,110,134 4-90,181,96
507,408.011| 563,358,02" | —55,952,01°
504,55 1,315( 507,537,b54| +47,021.76
b77,191,746| 553,933,904| +23,807.84:
556,406,662| 519,073,397| —22.686,73"
556,908,120| 556,743,013 + 165,10
585,638,74C| 557,803,46¢| +27,835,27.
465,700,78' | 586,397,7G4|—126,6 '6,91"
364.010,95° | 465,762,820| —101,751,86"
251,761.03%| 363,778,572|—112,017,53
251,782,311 +48.737,98¢
216.564.653| ~14.256,95
282,324,620 +11.281,900,
293.578.257|  +56.505.117
341,923 3571 +9.071.88'

Year
Given

Year
Preceding

Year
Preced’y

213,683
230,925
227,076
235,404

Per Cent

13.92
7.63

300.520,299
282,277,679
293,606,520
350,084,172,
358,995,217

241.166
239,111
234,621
226.055)
235.321

2138.955
237.831
235 R79

2.5

Net Earnings Inc. (+) or Dec. (—)

Year
Given

$85,880,447
88,684,738
86,224,971
99,143,971
83,143.024
87,772,384
99,713,187
125,837,849
121,230,736
142,427,118
112,245,680
*116.173.003
123.070,767
86,566,595
136,519,553
134,660,714
166,558,666
179,416,017
164,013,942 .
173.922,084
190,957,504
139,134,203
95,118,329
62,540,800
96,108,021
71,019,068
72,794.807
104,272,144
91,424,620

Year
Preceding Per Cent
19.01
0.94
0.69
13.03
9.87
0.5¢
11.21
26.51
3.71

Amount

+$13,720, 823
—844,916
+595,06)

+11.425,466
—9,106.170
+471.5644
+10.039.578
+26,373.215
—4,663,828
424,312,758
--31,315,528
—224,226,374
+248,237.870
—36,787.070
+41,897,3%4
—2.148,181
431,821,455
+12,898.753
—15.617,472
+9.835,557
416,758,860
—52.083,376
—44.0 3.146
—32.530,008
+33.555.892
423,488,177
+1.108,150
+31.621.369
—12,431.096

$72.159.624
89,529,654
86,820,040
87.718,505
92.249,194
87.300,840
89,673.609
09,464,634
125,899,564
118,114,360
143,561,208
108,053,371
*125,167,103
123.353,665
86,622,169
136,817,995
134,737,211
166,426,264
179,711,414
164.087,125
174,198,644
191,197,599
139,161,475
95,070,808
62,653,029
94.507.2 on
71,686,687
72.650,77Y
104,255,716

BOOK REVIEW
America Faces Its Greatest Business Depression.
William J. Baxter. 53 Pages. New York:
ternational Economic Research Bureau. $1.50

This double-column pamphlet will be disturbing reading
to those who imagine that, however unfavorable the business
situation may be, the Administration at Washington will not
permit a serious decline in either business or prices. It is
Mr. Baxter’s contention that the present situation is com-
pletely dominated by world forces “far beyond the control
of either our own or any other government.” - ‘Never be-
fore,” he declares, ‘“was the
ominous—with praetically all the major countries dissipating
their credit either in armament programs or in internal pro-
grams which seek to keep peace temporarily. Reserves
normally available in this and other countries to meet a
serious depression are absent. International trade—the one
real barometer of health—is still dying steadily in the case
of the older industrial countries. French currency is steadily
sinking, with that unfortunate country marching fast toward
the most serious civil war in our times.”

Reviewing the years of “post-war insanity” from 1919 to
1933, Mr. Baxter attacks the creation of a huge volume of
credit, represented by bank deposits subject to check, which
he brands as “fake money” and holds primarily - responsible
for the national and international breakdown of 1929-31.
Out of the post-war thinking came such schools of unsound
thought as the technocrats, the advocates of gold revaluation,
the champions of redistribution of wealth, free silver and
planned economy, and believers in the revival of international
trade and a balance of farm and industrial prices. It was
with this impossible situation that President Roosevelt was
called upon to deal. Mr, Baxter thinks that the country,
in 1932, “voted to appoint Roosevelt a ‘receiver’ and to give
him the same dictatorial powers accorded a receiver,” that
if he had been given such powers the Nation would have been
better off, but that political blocs of Congressional ‘“‘prima
donnas” wrecked his plans and made the resulting program
a hodgepodge. If Mr. Baxter has any proof that such a
mandate was handed to Mr. Roosevelt in 1933 or at any

By

In-

international situation so -
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" other time, or that Congress, rather than the President and

his “prima donna” bloe, is responsible for the hodgepodge
legislation of the New Deal, it is too bad that he did not
present it.

What happened, however, as Mr. Baxter goes on to point
out, was that inflation psychology dominated Government
finances, the farmer was made the-special beneficiary of
Government subsidies, and eredit sales of farm equipment and
fertilizers bounded forward, Industries with considerable res
serves still available weakened their position by large com-
mitments in commodities which did not show in their pub-
lished balance sheets, and the consumer suffered as the
country turned its back upon the primary essential of low-
cost production. Comparing the relative positions of such
countries as Germany, Italy and Japan, all low-cost producers,
and that of the United States, Mr. Baxter asks “Do we ever
learn anything? It has cost us hundreds of millions of dol

lars in the post-war period to learn that artificial levels

cannot be maintained for long for any commodity, for the
cost of production in the long run is the determining factor,
and yet we find that artificial price structures far above the
cost of production are maintained in cotton, rubber, tin and
other commodities.” Meantime, the abundance of ‘fake
money”’ has induced great numbers of people to mortgage
their future, especially in the buying of homes. Mr. Baxter
denies emphatically that there is any basis for a building
boom, and calls attention to the unprecedently high costs of
labor and construetion, the prospective weight of taxation
due to the staggering burden of debt, the end of immigration,
and the ability to buy houses in most communities for less
than it would now cost to build them.

Turning to international trade, Mr. Baxter finds that
armaments have kept such trade alive during the '30’s, notes
that Japan, as the leading low-cost producer, is underselling
the United States and Great Britain, the two high-cost
producers. in world markets to an alarming extent, and in-
sists that changes in methods of warfare due to chemistry
and aviation, by depriving Great Britain of its historieg
funection of world policeman, combine with the inability o
Anglo-Saxon countries to sell in low markets to forecast
9, re-division of the lands of the world and the wiping out
of much of our accumulated wealth.”

The result of all this, as Mr. Baxter’s vivid thought sees it,
is an insolvent world headed for collapse. What with ‘‘fake
money,” the Republican and Democratie parties ‘‘through”
and agrarian-labor groups coming into control, France facing
civil war under its Popular Front, currency stabilization only
adream, armament expenditures mounting, an appalling debt,
inflation sapping confidence, the flexibility of labor costs
gone, and bondholders living on prinecipal, the outlook is
gloomy indeed. The only safe investment now, Mr. Baxter
concludes, is cash in the bank. ‘‘There is one major com-
modity,” he declares, ‘‘and one only which today is under-
valued and in disrepute with the general publie, and that is
cash. Tar from fearing for the security of bank deposits,
at least for some time to come, the one intelligent course for
investors, business men and bankers to pursue is to oppose
the erowd at a time like this and build a storm cellar of cash
reserves. America’s greatest bear market has already
begun,” and anything that Washington may do will afford
only breathing spells. How much these cash reserves will
be worth when the greatest bear market has run its course,
Mr. Baxter does not explain.

. Mr. Baxter writes in such a vigorous and readable fashion,
and holds throughout such a convineed and uncompromising
tone, that a good many readers of his timely pamphlet will,
it is to be feared, feel that he has covered the whole ground
and made out an unanswerable case. As a matter of fact
his diseussion is rambling, and some of his conclusions are
less convincing than a free use of capitals and italies in
stating them might appear to imply. He might well have,
included in his survey a fuller recognition of the obstacles
which Administration policies, embodying inecreasingly the
dictatorial authority which he fancies the country meant to
confer upon Mr. Roosevelt, have placed, and continue to
place, in the way of recovery, and of the substantial resources
of recovery that would be released if the autocratic grip of
Washington were loosened. The United States has plenty
to answer for and quite enough to guard against without
seeking in a post-war international “insanity’” so much
explanation of its troubles and fears as Mr. Baxter seems
disposed to find, The pamphlet merits wide reading, but

its predletlons of the mewtable may well be viewed with
caution.
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The Course of the Bond Market

Speculative and lower-grade bonds have declined to new
low levels this week, Wednesday and Friday saw sub-
stantial declines in all groups, but the trend bas been down-
ward throughout the week., Iigh-grade and governments,
on the other hand, have declined very little, their averages
remaining well above the year's low point,

High-grade railroad bonds have extended their declines,
with only a few issues registering fractional gains. Vir-
ginian 3%s, 19G6, at 104% were off 14 ; Terminal RR. Assoc,
of St. Louis 4s, 1953, at 102% were down 14, Medium-grade
and speculative railroad bonds sustained sharp declines,
many registering new 1937 lows. DBaltimore & Ohio 414s,
1960, at 44% declined 7% points to a new 1937 low, whi'e

- Erie bs, 1975, at 52, also a new low, lost 7% points. De-

faulted railroad bonds underwent losses. Chicago & Great
Western 4s, 1959, were off 4% points at 201, while New
Haven 4%s, 1957, at 23% were also off 4% points.
High-grade utility bonds have held fairly well, but second-
grede and speculative utilities have been decidedly weak,
losing more ground than in any similar period for some
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time. Among those recording the greatest losses have been
Brooklyn TUnion Gas 5s, 1950, which lost 4 at 88; Citles
Service 5s, 1966, which closed at 57, off G; Indiana Service
5s, 1950, which fell 7 to 54; Penn-Ohio Edison 5%s, 1959,
which declined 10 to 80. ‘

Reactionary influences have ruled in the industrial list,
several new lows for the year having been recorded. Non-
ferrous metal company obligations held up better than most
groups, but Anaconda Copper 4%s, 1950, closed at 10314,
down 1%. In the rubber section, Goodyear Tire & Rubber
5s, 1957, dropped 2% to a new low at 101%. The oils
have not been spared, Houston Oil 5%s, 1940, declining 1%

points to 100%%.  Sharp recessions have prevailed among the
steels, Wheeling Steel 4l4s, 1966, falling 4% to 88%. De-
clines of large fractions up to 3 or 4 points have heen noted
among coal, paper, fooll processing and retail issues.

The trend of foreign bonds has been irregular, with de-
clines predominating among the specu'ative issues. A fter

" early weakness, Japanese bonds rallied, but Italians re-

mained close to the year's lows. Defaulted South American
issues closed generally weaker, .

Moody's computed bond prices and bond yield averages
are given in the following tables:

MOODY'S8 BOND PRICES (REVISED)
(Based on Average Yteids)

MOODY'S BOND YIELD AVERAGES (REVISED)
(Based on Indirtdual ("lusing Prices)

120 Domestic
Corpurate by Groups *

U. 8. |AU 120
Gort. | Domes
Bonds

120 Domesttc Corporate *
by Ratings

Aa A h R.
108.44 . s 107.11 | 95.62 . 85.93
108.39 : . 107.30
127.49

107.49
107.88

107.69
107.69

107.69
108.85
108.46
109.24
109 24
109.64
110.24
110.24
109.54
109,24
108.85
109,24
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* These prices are computed from average yields on the basis of one “typlcal” bond (4% coupon, maturing in 30 years), and do not purport to show elther the average
level or the average movement of actual price quotations, They merely serve to Llustrate In a more comprehensive way tne relative levels and the relative movement of

yleld averages, the latter being the truer picture of the bond market,

Indications of Business Activity

e

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Oct. 15, 1937.

Business activity declined rather sharply the past week,
tLis being due largely to a heavy contraction in steel output,
a drop in car loadings and lumber production. The only
encouraging feature of the week’s developments was the
continued increase in automotive activity. The “Journal of
Commerce” weekly business index figures show a decline
last week to 100.3, as compared with a revised figure of
103.1 for the previous week and 100.6 for the corresponding
week of last year. Adjustment of steel production to the
current volume of hand-to-mouth buying is being completed,
in the opinion of the “Iron Age,” which estimates the coun-
try-wide average of steel ingot output at mid-week at 63% %
of capacity against 669 at the same time last week. Opera-
tions in the key Pittsburgh area at 60%, it is pointed out,
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are approximately in line with incoming business. It is
reported that steel buying by the automobile companies still
is disappointing. The orders placed a week ago by General
Motors and Chrysler have not been followed by any other
substantial buying. It is reported, however, that Ford is
in the market for steel for 125,000 cars, and is expected to
buy soon ‘as pilot cars will be rolled off its assembly line
next week, and a schedule of 255,000 units within 40 days
has been set up. Chevrolet, now in production, has sched-
uled 204,000 cars to be completed by Dec. 1. Total pro-
duction for the automotive industry, according to the “Iron
Age,” was nearly 72,000 units last week, and is expected to
reach 100,000 a week by the end of the month. It is stated
that both Ford and Chevrolet schedules are heavier than a
year ago. Issuing its announcement two and one-half
months in advance of the quarter, the United States Steel
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Corp. made known that prices for steel products would be
urchanged for delivery during the first quarter of 1938.
This applies to all iron and steel made by Carnegie-Illinois
mills with the exception of tin bars and tin miil products,
prices for which are believed subject to alteration. This
early announcement was made as a stabilizing influence
upon the industry. The severity of the two-month slump in
stock prices was illustrated by an Associated Press survey,
which estimated $17,000,000,000 had been cut from the indi-
cated market value of listed issues since earlv August,
chopping off about 649 of the two-year gain from March,
1935, to the spring of this year, which incidentally was the
longest sustained bull market in history, according to well-
informed sources, Thin markets, due to governmental re-
sirictions rather than the state of business or foreign sell-
ing, caused the break in stock prices, according to Winthrop
W. Aldrich, Chairman of the Board of the Chase National
Bank, in a recent address before a luncheon meeting of the
Chamber of Commerce of Lochester, Production of elec-

tricity in the United States for the week ended Oct. 9 totaled

2,280,065,000 kilowatt hours, a gain of 5.1% over the corre-
sponding . week a year ago, according to Edison Electric
Institute, yesterday. Class I railroads’ operating revenue
rose in September to a total of $296,716,239, or 0.6% over
a year ago, according to the Association of American Rail-
roads report today. The American Telephone & Teiegraph
Co. reports that for the first eight months of the year net
operating income was $13,341,860 against $14,342,255 for
the similar 1936 period. Daniel C. Roper, Secretary of
Commerce, yesterday forecast that the $112,000,000 excess
of imports over exports in the first eight months of the
year would be transformed into a favorable trade balance
for the United States by the end of the year. Retail volume
for the week showed a gain of from 2% to 8% over the
previous week and 4% to 16% over the like week last year,
according to Dun & Bradstreet, Inc. According to Colounel
Leonard P, Ayres, economist and Vice-I'resident of the
Cleveland Trust Co., the holiday trade of 1937 will set new
kigh records for this recovery. period. He says further:
_“We are at present well along in the process of recovery,
which has a momentum that promises to carry it ahead for
a long time despite the many obstacles in its path.” Car
loadings of revenue freight in the week ended Oct. 9 totaled
815,122 cars, according to the Association of American
Railroads. This represented a decline of 32,123 cars, or
3.8% from a week ago, and a decrease of 5,448 cars from
the corresponding 1936 week. Cars and trucks produced in
United States and Canadian plants this week will total
8),635 units, compared with 71,938 last week and 50,585 in
the like 1936 week, it was estimated by Ward's Automotive
Reports, Ine,, today. The weather during the past week
was without any spectacular developments, The first part
of the week was abnormally warm in eastern and southern
" gections of the country, but by Oct. 6 a sharp drop in tem-
perature was reported from Central-Northern States, and
thereafter it was considerably cooler in Lastern districts.
Msaximum temperatures were in the 90's at many places in
the Southern States on the 6th and 7th inst. The later
cool wave brought frosts and freezing weather rather gen-
erally to the Northeast, with sub-freezing reported as far
south as Elkins, W. Va. Freezing temperatures occurred
locally also in the western Ohio Valley and were general in
the northern portions of Michigan and Wisconsin and from
northern Towa and northern Nebraska northward. The low-
est temperature reported was 20 degrees at Winnemucca,
Nev., on the Gth., Except for some interruption by rain to
cotton picking in the northeastern and locally in' the west-
ern cotton States, the week was generally favorable for the
harvesting of crops and other fall work, according to the
weekly government report. In the Atlantic area rains were
beneficial for late crops and pastures, and also in con-
ditioning the soil. In the New York City area during the
early part of the week it was cloudy and cold, with the
latter part of the week clear and rnol. Today it was fair
and cold here, with temperatures ranging from 35 to 48
degrees. The forecast was for clear and continued cold,
with frost tonight. Saturday partly cloudy; somewhat
warmer. Overnight at Boston it was 34 to 50 degrees;
Baltimore, 36 to 54; Pittsburgh, 40 to 44; Portland, Me,,
34 to 48; Chicago, 36 to 44; Cincinnati, 28 to 48; Cleveland,
33 to 44; Detroit, 32 to 42; Charleston, 46 to 62; Milwaukee,
36 to 48; Savannah, 48 to 66; Dallas, 44 to 64; Kansas City,
42 to 48; Springfield, Mo., 36 to 48; Oklahoma City, 48 to
56; Salt Lake City, 46 to 68; Seattle, 56 to 60; Montreal,
34 to 46, and Winnipeg, 22 to 40. '
R
Revenue Freight Car Loadings Off132,123 Cars in
Week Ended Oct. 9
Loadings of revenue freight for the week ended Oct. 9,
1937, totaled 815,122 cars. This is a decrease of 32,123 cars,
or 3.8%, from the preceding week; a decrease of 5,448
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cars, or 0.7%, from the total for the like week of 1936, and an
increase of 80,968 cars, or 11.0%, over the total loadings
for the corresponding week of 1935. For the week ended
Oct. 2, 1937, loadings were 3.4% above those for the like
week of 1936 and 20.0% over those for the corresponding
week of 1935. Loadings for the week ended Sept. 25, 1937,
showed a gain of 4.19, when compared with 1936 and a rise
({5 55.4% when comparison is made with the same week of

The first 18 majcr railroads to report for the week ended
Oct. 9, 1937, loaded a total of 371,444 cars of revenue
freight on their own lines, compared with 387,327 cars in
the preceding week ar.d 373,614 cars in the seven days ended
Oct. 10, 1936. A comparative table follows:

‘REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Oun Lines
Weeks Ended—

Oct. 9, | Oct, 2, \0rt. 10,
1937 1937 | 1236

26,366| 22,350
36,009 35,155
25,612| 26,888
11,656
23,297,
17,556
2,07¢

Recetved from Connections
Weeks Ended—

Oct 2,
1937

7,761
18,449
13,1688

Oct. 9, Oct. 10,

1936

6,959
17,913

Atchison Topeka & Santa Fe Ry.
Baltimore & Chlo RR
Chesapeake & Ohlo Ry

Chicago Burlington & Quincy RR.
Chicago Mlilw, 8t. P. & Pac. Ry.
Chlc&g‘o & North Western Ry...

International Great Northern RR|
Missouri-Kansas-Texas RR.....
Missouri Pacific RR. ...

New York Central Lines

New York Chicago & 8t.

Norfolk & Western Ry
Pennsylvania RR. ...

Pere Marquette Ry

Pittsburgh & Lake Erle RR
Bouthern Pacific Lines .
Wabash Ry 6,120| 5,802 8,576
371.,4441387,3271373.614|225,2141232,4831220,909

x Excludes cars Interchanged between 8, P, Co,-Pacific Lines and Texas & New
Orleans RR. Co.

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Weeks Ended—
Oct. 2, 1937
291,74
40,579
17,259

87,102 |

Oct. 9, 1937
28,574
36,785
15,729

81.268

Oct. 10, 1936
26,396
37,289
16,459

R0.144

Chlcago Rock Island & Paclfic Ry.
Illinois Central System

The Association of American Railroads, in reviewing the
week ended Oct. 2, reported as follows:

Loading of revenue freight for the week ended Oct. 2 totaled 847.245
cars. This was an increase of 27,648 cars, or 3.4%, above the corresponding
week in 1936, and un increase of 141.271 cars, or 20% above the eame
week in 1935, but a decrease of 124,010 cars, or 12.8% below the same
week in 1930,

Loading of revenue freight for the week of Oct. 2 was an increase of
6,799 cars, or 8/10 of 1% above the preceding week.

Miscellaneous freight loading totaled 889,505 cars, an increase of 1,423
cars above the preceding week and 6,740 cars above the corresponding
week in 1936,

Loading of merchandise less than carload lot freight totaled 174,858
cars, an increase of 1,431 cars above the preceding week and 1,920 cars
above the corresponding week in 1936, :

Coal loading amounted to 163,351 cars, an increase of 7,621 cars ahove
the preceling week and 4 884 cars above the corresponding week in 1936,

Grain and grain products loading totaled 36,804 cars, an increase of 685
cars above the preceding week and 4,935 cars above the corresponding week

_in 1936. In the Western districts alone, grain and grain products loading
for the week of Oct. 2 totaled 25,204 cars, an increase of 484 cars above
the preceding week and an increase of 4,486 cars above the corresponding
week in 1936,

Live stock loading amounted to 21,801 cars, an increase of 577 cars
above the preceding weck and 1,282 cars above the corresponding week
in 1926. In the Western districts alone, loading of live stock for the
week of Oct. 2 totaled 18,359 cars, an increase of 976 cars above the
preceding week and 1,711 cars above the corresponding week in 1936,

Forest products loading totaled 88,595 cars, a decrease of 689 cars
below the preceding week, but an increase of 8,823 cars above the corre-
sponding week in 1836,

Ore loading amounted to 62,189 cars, a decrease of 8,636 cars below
the preceding week, but an increase of 4,324 cars above the corresponding
week in 1936,

Coke loading amounted to 10,347 cars, a decrease of 613 cars below the
preceding week and 269 cars below the corresponding week in 1936.

All districts except the Allegheny reported increases in the number of
cars loaded with revenue freight compared with the corresponding week
in 1936. All districts except the Pocahonias reported decreases compared
with the corresponding week in 1930. .

Loading of revenue freight in 1937 compared with 1936 and 1930 follows:

1937 1936

3,316,886 2,974,653 4,246,552
5 . 3,508,899
3,615,733

1930

Five weeks In January
Four weeks in February ..
Four weeks in March__
Four weeks in April_ _

Four weeks in August
Four weeks in September. - A
Week 02 Oct. 2. covemrccccccanemmnn- 847,245

29,886,090

819,597
26,993,140

971,255
36,124,956

In the following we undertake to show also the loadings
for separate roads and systems for the week ended Oct. 2.
During this period a total of 83 roads showed increases
when compared with the same week last year.

gitized for FRASER
p://fraser.stlouisfed.org/




2462

Financial Chronicle Oct.

16, 1937

REVENUL FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED OCT. 2

Tatal Load« Recefved
Jrom Connections

Total Rerenue
Fretght Loaded

1937 1936 1937 1936

Raftlroads

Total Loads Received

Total Rerenne
J [rom Connections

Freight Loaded
1937 1936 1935

Railroads

Eastern Discrict—
S 564 570 1,292

oo M?!o;. k 1,382 266 7
Boston & Malne 8,920
Chicago Indianapolls & Loulsv. B 1,725
Central INJIADA. . vomemenennas 3 26
Central Vermont....eeeeucaan
Delaware & Hudson
Delaware Lackawanna & West.

Detrolt Toledo & Ironton.

Detroit & Toledo 8hore Line
8. prasdannias

Grand Trunk Wes

Lehigh & Hudson River.

Lehlgh & New England .

Lehigh Valley.....

l‘\‘lulne Cgm.rnl

Mo

H. & Hartford

New York Ontario & Western.
N. Y, Chicago & 8¢, Louis....
Pittsburgh & Lake Erfe...
Pere Marquette,
Pittsburgh & S8hawmut
Pittsburgh 8hawmut & North. .
Pittsburgh & West Virginia....

4,305
163,509

178,508 | 171,884

Allegheny District—
Akron Canton & Younzsmwn_.
Baltimore & Ohio.
Beswsemer & Lake Erle.
Buffalo Creek & Gauley
Cambria & Indiana

Cumberland & Pennsylvania.
Ligonier Valley*.

Long Island . _ .
Penn-Reading Beashore Lines
Pennsylvania System

B 14, 1366 17 192
TUnlon (Pittsburgh).... , 8, 699 6,885

49 3 0

" 7
Western Maryland s , 3, 089 5,916
TOt . cos wnsssiiinmnnon Saw 164,467 | 129,560 116,289

Pocahontas District—
Chesapeake & Ohi0..eenw.. 27,008
Nortolk & Western 24,344
Norfolk & Portsmouth Belt Line 1,020
Virginlan 4,005

56,377

Southern District—
Alabama Tennessee & Northern
Atl. & W, P.—W, RR. of Ala. .
Atlanta Blrmingham & Coast. ..
Atlantle Coast Line
Central of Georgla
Chinrleston & Western Carolina
Clinchfleld . .o - coovooune semns
Columbus & Greenvllle
Durham & Southern.

Florida East Coast._.
Galnesville Midland

2,436

Southern Dluru:—((’md )
Norfulk SBouthern. ...... ’ 1,297
Pledmont Northern. . ............ 393 492 452
Richmond Fred, & Potomac.... ! 370

7.963
20,667
tral 475
Winston-Salem Southboun 57

'I‘om_.. ______________ -...| 118,032 | 114,622 | 101,733 | 70,396

Northwestern District—

Belt Ry, of Chicago.

Chlcago & North Wes

Chicago Great Western
Chicugo Milw, 8t. P. & Pacific
Chlcago 8t. P, Minn. & Umaha,
Duluth Missabe & Northern...
Duluth S8outh Shore & Atlantic.

kt. Dodze Des Molnes & South.
Lake Superior & Ishpeming.
Minneapolis & St. Louls..
Mina, 8t, Paul & 8. 8. M.
Northern Pacitlc

2,373

134,802

Central Western District—
ﬁtch Top. & Santa Fe System.

Chicago Burlington & Qulncy
Chlcago & Lilinos Midland. ...
Chicago Rock lsland & Pacific.
Chlcago & Eastern LIinof8.....
Colorado & Southern

Denver & Rio Grande Western.
Denver & 8alt Lake. ...
Fory Worth & Denver Cit,
[llinois Terminal .

271
17,237
573
2,228
120,305

Southwestern District—
Alton & Southern
Burlington-Rock Island
Fort Smith & Western.

Gulf Coast Lines
[nternational-Great Northern..
Kansas Oklahoms & Guif..
Kansas City Southern. ..
Loulsiana & Arkansas
Loulsiana Arkansas & Texas...
Litchtield & Madison

:\h:ldlund Valley

Mlssourl-Kansnm’l‘em Lines..
Missouri Paclfic

Terminal RR., Assn. of St. Louls
Wichita Falls & Sot.thern
Wetherford M, W. & N, W....

A7,029 60,635

Note—Previous year's figures releed. * I'revious figures.

Stock Market Declines Viewed by Col. Leonard P.
Ayres as Reflecting Realization By Investors that
New Managed Economics Will Not Produce An-
ticipated Recovery

In the view of Col. Leonard P. Ayres “the stock market
decline reflects a general realization by investors that our
new managed economics are not going to produce the vigorous
progress of recovery to prosperity which many had an-
ticipated last year and last spring.”” “Apprehensions con-
cerning the stock decline may,” says Col. Ayres, *‘produce
greater business recession than fundamental conditions
genuinely warrant.”

This view is expressed by Col. Ayres in the Oct. 15 “Busi-
ness Bulletin” of the Cleveland Trust Co. of Cleveland,
Ohio, of which institution Col. Ayres is Vice-President. In
commenting on present business and the fear of further regu-
lation Col. Ayres says:

It does not seem probable that the declines in business activity which are
now under way will develop into a real depression. Business men are an-
xiously wondering whether a slowing down of such proportions as to con~
stitute a new depression may not be on its way, for they are naturally
alarmed by the severity of the recent declines in security prices. The chief
reason why their fears are probably unfounded is that we have not yet made
a full recovery from the old depression.

The long history of recoveries from depressions has given us the unvarying
rule that prosperity conditions are regained before a new depression begins.
In the rest of the world, as in America, the long recovery from the great
depression has been stimulated by exceptional expenditures of public funds.
Such spending is in nature inflationary, and might be expected to generate
business booms. That has not happened either abroad or here, for business
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has been so restrained by fear that it has avoided booms of production or
speculation.

The restraining fear abroad has been that of war. In this country it has
been fear of further regulation. These restraints have slowed down the
recovery, but they have prolonged it. This business recovery is like an
automobile being driven up a long hill in low gear with the brakes applied.
It takes a great deal of power to force it up. and its progress is slow and jerky.
It is to be feared that at the top of this hill or some future hill it will be found
that the brakes have burned out, but that has not happened yet. The
extra power forcing it forward is Government spending. The brakes slow-
Ing it down are’the fear of the unpredictable.

Business recovery abroad is further along than our recovery here. If
business should go into a depression in the leading foreign Nations, we
should surely have a depression here, but that does not appear to threaten
now.

PR S—
Moody’s Commodity Index Again Declines
Moody’s Index of Staple Commodity Prices made a new

1937 low on Thursday at 171.7. It closed at 172.0 this
Friday, 1.1 points below its level of 173.1 a week ago.

The individual decline most affecting the index was in
steel scra Prices were also lower for corn, cocoa, rubber,
hogs, lea and wool. There were no net changes for hides,
silver, copper, coffee and sugar. Cotton closed slightly
higher.

g’:I‘he movements of the index during the week, mth com-
parisons, is as follows:

(. TR eea=173.112 weeks ago, Oct, 1...
--173.9| Month ago Sept I9ciosad ..l
SIIIII7I27172:2| Year ago, Oct. 15_ ..
-Holiday| 1936 Hngh—-Dec 28_

Fri.,;  Oct. 15
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“Annalist’’ Weekly Index of Wholesale Commodity
Prices Declined Further During Week Ended
Oct. 12—Average Lowest Since January

The “Annalist” Weekly Index of Wholesale Commodity
Prices dropped a full point for the second week in suceassion
it was announced by the “Annalist”” on Oct. 14. On Oct. 12,
the index stood at 91.9, as compared with 92.9 on Oct. 5,
and 94.0 for Sept. 28. The average is now at the lowest
level since January. The “Annalist’” announcement con-
tinued:

Sensitive commodities were particularly hard hit. New 1 lows
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is 1.6% below a month ago and 0.4% above a year ago. Average prices
for semi-manufactured articles declined 0.6%, to the lowest point reached
this year. The current index—=83.4—is 2.7% below that of a month ago
and 9.3% above a year ago.  For the second consecutive week the index for
the finished products group has dectined 0.4%. The recent recession in
manufactured commodity prices brought the index—88.7—to a point 0.2%
below the corresponding week of last month and 8.3% above that of last
year. ;
According to the index for “all commodities other than farm products™
prices for non-agricultural commodities fell 0.5% during the week and are
0.5% below a month ago. They are, however, 7.7% above a year ago.
The index for ‘*‘all commodities other than farm products and foods'

were touched for cotton, wheat, corn and almost every other principal
commodity. In spite of the recent decline in building, such materials
continued their upward trek with gains in gravel, crushed stone and linseed
oil. Small advances were also scored in fuel oil, bacon, lamb and fowls.

THE “ANDMALIST” WEEKLY INDEX OF WHOLESALE COMMODITY
PRICES (1926=100)

Oct. 12, 1937 | Oct. &, 1937 | Oa. 13, 1936

Farm products
Food products...
Textile products.

Metals

Building materials.

Chemicals

Miscellaneous... ....

All commodities. . .. oo

* Preliminary. t Revised.

—————e.

Wholesale Commodity Prices Declined During Week
Ended Oct. 9, Reaching Lowest Level Since First
of the Year, According to National Fertilizer
Asgsociation

Continuing the downward trend of the two preceding
weeks, the wholesale commodity price index compiled by the
National Fertilizer Association again declined during the
week ended Oct. 9, reaching the lowest point recorded since
the first of the year. Last week the index (based on the
1926-28 average of 100%) stood at 84.3% as against 869,
in the preceding week, and 849% in the week ended Jan. 2
last. The highest point of the year, 88.8%, was reached in
the middle of July. A month ago the index registered 86.9%
and a year ago 80.2%. The announcement by the Associa-
tion, as of Oct. 11, continued:

Although declines during the week were common to practically all
commodity groups the drop in the general index was due largely to lower
food prices and a sharp decline in quotations for farm products. The food
price average is currently not far above-the year’s lJowest point and it is
only 2%% higher than a year ago. The downturn in the farm product
price average took it to the lowest point in more than a year. The drop in
grain prices was particularly sharp. livestock quotations were uniformily
lower and the release of the Government cotton crop report resulted in a
continuation of the decline in cotton prices. Most price changes in indus-
trial commodities were downward, with the index representing prices of all
commodities except farm products and foods declining to the lowest point
registered since last February. The only group average to move upward
during the week was. that representing building materials, with a slight rise
resulting from a mark-up in oak flooring quotations.

Thirty-seven price series included in the index declined during the week
while only 12 advanced; in the preceding week there were 41 declines and
22 advances; in the second preceding week there were 30 declines and 21
advances,

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Complled by the Natlonal Fertillzer Assoclation. (1926-1928=100)

ing the fluctuations in prices of industrial commodities declined
0.4% and is 0.8% below the level of a month ago. It is 6.8% above a
year ago.

Wholesale market prices of farm products dropped 3.2%, to the lowest
point reached in the past year. The decline was largely due to decreases of
10.1% Iin grains and 3.7 % in livestock and poultry prices. Quotations were
lower for barley, corn, oats, rye, wheat, calves, cows, steers, hogs, cotton,
eggs, fresh apples in the Chicago market, oranges, sweet potatoes, white
potatoes in Eastern markets, and wool. Higher prices were reported for
sheep, live poultry, apples at New York, lemons, timothy hay, hops, fresh
milk at Chicago, psanuts, seeds, dried beans, onions, and white potatoes
at Chicago. This week’s farm products index—82.7%—is 2.1 below the
level of a month ago and 1.79% below that of a year ago.

The wholesale foods group declined 1%, due principally to a decrease of
3.5% in meat prices together with a decrease of 0.2% in fruits and vege-
tables. Individual food items, for which lower prices were reported, were
rye flour, corn meal, dried peaches, raisins, fresh fruits and vegetables,
lamb, mutton, cured and fresh pork, veal, cocoa beans, lard, pepper, and
peanut oil. Dairy products advanced 0.9% and cereal products were up
0.1%. Quotations were higher on butter, cheese, wheat flour, dried applies
and apricots, ham, copra, cured fish, tea, coconut oil, and cottonseed oil.
The current food index—8t6.9—is 0.3% above that for the corresponding
week of last month and 5.2% above that for last year,

Sharp declines in prices of raw silk, silk yarns, cotton goods, woolen
and worsted goods, and burlap, together with minor decreases in the cloth-
ing and knit goods subgroups, caused the textile products group index to
fall 0.8%. to the lowest point reached since last November.

Weakening prices for brick, tile, and prine, Douglas fir, and spruce
lumber, resulted in the building materials group index declining 0.3% to
95.9. Paint materials advanced fractionally and cement and structural
steel remained unchanged at last week's level.

Crude rubter prices declined 4.3% during the week and Pennsylvania
cylinder oil dropped 5.7%. Cattle feed prices advanced 1.7%. Auto-
mobile tires and tubes and paper and pulp remained firm.

Continued weakness in prices of scrap steel and non-ferrous metals, such
as antimony, elecirolytic copper, lead pipe, quicksilver, copper sheets,
pig tin, and pig zinc caused the metals and metals products group index to
decline G.2%. Average wholeslae prices for agricultural implements and
plumbing and heating fixtures were steady.

The index for the hides and leather products group decreased 0.1%,
due to lower prir3s for leather. Hide and skin prices averaged fractionally
higher, and shoes and other leather products remained unchanged.

} Rising prices for oils and camphor caused the chemicals and drugs group
to advance 0.2% during the week. No changes were reported in prices of
fertilizer materials and mixed fertilizers.

¥ Minor advances in wholesale prices of bituminous coal and kerosene were
responsible for the increase of 0.1% in the fuel and lighting materials
group. Anthracite averaged slightly lower. Coke remained unchanged at
last week's level.

The housefurnishing goods group index continued unchanged at 92.7.
Average wholesale prices of both furniture and furnishings were stationary.

The index of the Bureau of Labor Statistics includes 784 price series
weighted according to their relative importance in the country's markets
and is based on the average for the year 1926 as 100.

The following table shows the index numbers for the main groups of
commodities for the past five weeks and for Oct. 10, 1936, Oct. 12, 1935,
Oct. 13, 1934, and Oct. 14, 1933.

(1926==100)

Per Cent Month
Each Group
Bears Lo Lhe

Tula. Inder

Sept.
25
1937,

-9
3

Commodity Groups

—
=3
o«
)

1ities

25.3

8
=
2
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HoatoaNDHWN

Fuels. ..ccava.. [
Miscellaneous commodities. .
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Building materlals. .
Chemica 8 and drugs.
.Fertllizer materials. . .

Fertllizers
Farm machinery ...

NCNSHRVWON
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g
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All groups combined.....

All

Farm products

Foods. ...

Hides and leather products..

Textile products

Fuel and lighting materials. .

Metals aud metal products. .

Buildiug muterials

Cuemicals aud drugs. ..

Housefurulshing goods

Misceliaueous

Raw muterials

Seml-mauufactured articles.

Fluished products

All commoditics other than
farm products

All commodities other than
farm products and foods. .

87.5

<
-
-

|

WD N -
SO~ R
- ® IU!—N&JN?D?‘@:&.G
ohnboivkoN

@D 00O
Nh-ohakboo e os

0
* &
® N

74.2
77.0

85.3

N —

Decline of 19, in Wholesale Commodity Prices During
Week Ended Oct. 9 Reported by United States
Department of Labor

Pronounced declines in wholesale prices of farm produects
‘together with falling prices of foodstuffs caused the index of
wholesale commodity prices of the Bureau of Labor Sta-
tisties, United States Department of Labor, to decline 1%
during the week ended Oct. 9, according to an announce-
ment made Oct. 14 by the Labor Department, which said:

The weakening in commodity prices brought the composite index to
869 of the 1926 average, the lowest point reached since February. Com-
pared with the corresponding week of last month, the all-commodity index
is 0.9% lower. It is 5.9% above the index for the corresponding week of
October a year ago.

)} Inaddition to the farm products and food groups, declines were registered
for hides and leather products, textile products, metals and metal products,
building materials, and miscellaneous commodities. Fuel and lighting
materials and chemicals and drugs averaged fractionally higher. House-
furnishing goods remained unchanged at last week’s level.

} As a result of the sharp decline in market prices of agricultural di-

* ot cowputed

Electric Production During Week Ended Oct. 9
Totals 2,280,065,000 Kwh.

The Edison Eleetric Institute, in its weekly statement,

disclosed that the production of eleetricity by the electrie

light and power industry of the United States for the week

ended Oect. 9, 1937, totaled 2,280,065,000 kwh., or 5.1%

above the 2,169,442,000 kwh. produced in the corresponding
week of 1936. The Institute’s statement follows:

PERCENTAGE INCREASE OVER PREVIOUS YEAR
Majur Geogruphtc Week Ended Week Ended Week Knded | xWeek Ended
Itegions Oct. 9, 1937 | Oct. 2, 1937 |Sept, 25, 1937| Sept. 18, 1937

1.8

New England

Middle Atlantic
Central Industrial
West Central
Southern States.
Rocky Mountaln. ...
Paclfic Coast

Total United States. 5.1
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ties, the raw materials gro=p decreased 21%. This week's index—82.1—
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DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Week Ended 1937 1936 1935

1,772,138

2,238,265
1,855,420

2.096,266
2,298,005
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September Chain Store Sales Resume Advance

Chain store trade in September recovered all of the ground
lost in the previous month and more, pushing the total

volume for the month into a new high level, acecording to :

the current review by “Chain Store Age.” -

The index of September sales of 20 leading chain organiza~
tions advanced to 116.0 of the 1929-1931 average for the
month taken as 100, from 113.2 in August. The index for
September 1936 was 110.0.

The index of variety chain sales rose to 121.0 in September,
repeating the all-time high set last December. The August
figure was 116.0 and in September 1936 it was 116.0.

The figures for other groups in September were as follows:
Drug......136.0 vs. 129 in August Apparel....128.0 vs, 123 in August

158.0 vs. 130 in August Grocery....104.5 vs. 106 in August
[ —

Increase in Index of Department Store Sales of Board of
Governors of Federal Reserve System from August
to September

In an announcement issued Oct. 11 the Board of Governors
of the Federal Reserve System states that ‘‘department
store sales increased in September by more than the usual
seasonal amount, and the Board’s adjusted index was slightly
higher than in other recent months.” The index for the last
three months and for September, 1936, is shown below:

Sept., 1937|Aug., 1937tlu£v. 1937|Sept., 1936

Index of dep. store sales, 1923-25| -
average=100:
AdJusted for serasonal variation. . 95 92 94 88
Without seasonal adjustment ... 100 72 65 94
Total sales in September were 6%, larger than in Septem-
ber, 1936, and in the first nine months of this year sales were
99, larger than in the corresponding period of last year. The
folfowing tabulation was issued by the Board: :
REPORT BY FEDERAL RESERVE DIS1RICTS

Percentage Change
Jrom a Year Ago

September*

No. of
Stores
Reporting

No. of
Cittes
Included

9 Months

Federal Reserve districts:

P IR R S

CWENDO=OoOWERS
N =NOARD T

TR R L Bk TS

+6 +9

- September figures preliminary; In most cities the month had the same number of
busincss days this year and last year.
—_—

Construction Contracts Awarded in September

Construetion work started during September in the
37 Eastern States fell almost 109, below the level for Septem-
ber, 1936 and was off by almost 289, from the August, 1937
total, according to F. W. Dodge Corporation. The Septem-
ber figure for all classes of construction amounted to $207,-
071,800 which compares with $234,271,500 for September,
1936 and $285,104,100 for August of this year.

Of the current September total $65,589,800 went into residential building;

in September last year this class recorded a volume of $80,670,800 while in
August of this year residential building amounted to $73,448,300. Except~
ing only the Upstate New York, Middle Atlantic, the Southeastern and tne
New Orleans territories declines from a year ago in residential building were
general. .

Non-residential building operations in September amounted to $75,660.-
000 which compares with $69,098,700 for September, 1936 and $117,209,800
for August, 1937. Public works and utilities construction started in the
37 Eastern States in September amounted to $65,822,000 as contrasted
with $84,502,000 for September of last year and $94,446,000 for August
of this year.

For the first nine months of 1937 the total volume of construction work
undertaken in the 37 Eastern States amounted to $2,307,014,300; this was
an increase of 13% over the total of $2,041,628,200 shown for the corre-
sponding nine months of 1936.

The residential building total for the initial nine months of the current
year amounted to $736.390,600 for a gain of 25% over the total of $588,~
031,600 reported for the corresponding nine months of last year. Non-
residential building volume recorded thus far in 1937 amounted to $894,-
894,900 against $735,337,100 for the like 1936 period. Public works and
utilities construction thus far in 1937 totaled $675,728,800 as compared
with $718,259,500 for the nine-month period of 1936.
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CONSTRUCTION CONTRACTS AWARDED—37 STATES EAST OF THE
ROCKY MOUNTAINS

New Flaor

No. of
Space (Sq. Ft.)

Profects Valuation

Month of September—
1937—R !' i 1 building 17,027,800
Non-residential bullding 14,504,000
Public works and utilities. 832,500

32,364,300
21,181,000
13,639,100

627,900

35,448,000

$65.554.800
75,710,000
65,822,000

$207,086.800
$80,670.800
69,098,700
84,502,000

$234,271.500

‘Total cONStruclona. e cecana-

1936~—Resid
Non-residential bullding
Public works and utllities.......

‘Total constructlon.

First Nine Months—
1937—Residential bullding. ... eamaes)
Non-residential bullding...

Public works and utilities

1ol hiritld

$736,355,600
894,944,900
675,728,800

$2.307.029,300
$588.031,600
735,337,100
718,259,500

$2.041.678.200

193,188,700
158,876,300
6,903,100

358,968,100
162,007,700
138,029,400

4,338,400

204,375,500

Total construction. . ceeaen -

1936—Residential bulldIng. v ccevueanan.
Non-residential bullding...
Publle works and utilities

Tot+l eonstruction 103,467

NEW CONTEMPLATED WORK REPORTED—37 BTATES EAST OF THE.
ROCKY MOUNTAINS

1937 1936

No. of

Valuation Projects Valuatton

Month of fertember—
Resldential bullding. . .cavn..
Non-residentinl building.....
Public works and utilities. ...

Total construction

First Nine Months—
Residential bullding
Non-residentfal bullding.....
Public works and utilities. ...

9.316
2,736
1,124

13,178

$106.076,700
101,395.200
218,759,700 -

$426,231,600

$96,561,200
104,781,600
144,843,400

$346,186.200

13,915

76,511
30,220
12,837

119,568

$882,772,800
888.227,100
1.066.941,300

32.837,941.200

89.584
34,369

$1,141,089,600
1,320.784,300
12.454 | 1,242,335,000

136.407 1<3.704.208,900
el

August Building Construction Reported 69, Above
July by Secretary Perkins—Decrease of 49, Noted
as Compared with Year Ago

All types of building construection activity advanced in
August, Secretary of Labor Frances Perkins announced
Sept. 25. ‘‘Reports received by the Bureau of Labor Sta-
tistics from 1,456 cities with a population of 2,500 or more
indicate that the value of new non-residential construction
for which permits were issued during the month was 129,
above the July level,” she said, ‘‘Smaller increases are
indicated in permits sisued for new residential construction
and for additions, alterations, and repairs to existing struc-
tures. The total value of all classes of construction for
which permits were issued in August was 6% higher than
in the month preceding,” Secretary Perkins pointed out,
adding:

Compared with the same month of last year, the total value of building
permits issued in August shows a decrease of 4%,. This decline was due
entirely to a reduction of 23% in the value of new residential construction,
as an increase of 25% is indicated in expenditures for new non-residential
construrtion, and a gain of 3% in the value of permits isssued for additions,
alterations, and repairs.

During August, 1937, no contracts were awarded for Public Works
Administration low-cost housing projects. During August, 1936, however,
contracts were awarded for PWA low-cost housing projects valued at
more than $18,900,000. Private residential construction, which would
not include PWA housing projects, was 6% greater in August, 1937, than
in August, 1936.

For the first eight months of 1937 the aggregate value of all classes of
building construction for which permits were issued in these cities having
a population of 2,500 or over which reported to the Bureau of Labor
Statietics, amounted to $1,142,359,000, an increase of 15% over the
corresponding period of 1936. All types of construction registered gains,

Total eonstruction

- comparing the first eight months of the current year with the corresponding

period of last year. The increase in residential construction amounted to
16%. - During the first eight months of 1937 dwelling units were provided
in these cities for 127,339 families, an increase of 16% over the first eight
months of 1936.

An announcement by the United States Department of
Labor, from which the foregoing is taken, continued:

The percentage change from July to August in the number and cost of
the ‘various classes of construction is indicated in the following table for
1,456 identical cities having a population of 2,500 or over:

Change from July, 1937, to Aug., 1937
Number

+2.8
+15.6

Class of Construction
Estimated Cost

+0.4
+12.2
+4.5 +5.1

+6.1 +5.6

There were 13,425 dwelling units provided by the permits issued in
these cities, an increase of 6% ag compared with July.

The percentage change compared with August, 1936, by class of con-
struction, is shown below for the same 1,456 cities.

New residential. .. -
New non-residentifl. . cccceeccmccmcmcecenn=
Additlons, alterations, repairs...... P )

Change from Aug., 1936, to Aug.,1937
Estimated Cost

Class of Construction
Number

{dential —3.3
+23
+3.4

+1.9

Newr aaw
New non-residential. ..
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Compared with August, 1936, a decrease of 20% was shown in the
pumber of family-dwelling units provided in these cities. There was a
gain, however, of 3% in the number of family-dwelling units provided by
residential construction financed from private funds.

} The gains made during the first eight months of 1937, as a whole, over
the corresponding period of 1936 are indicated below:

Change from First 8 Mos. in 1936
10 First 8 Mos. in 1937

Esttmated Cost

+15.9
10.3

Class of Construction

Number

New residential. .. : +25.8
New non-residential +12.7
‘Additions, alterations, repalrs. . ceeevmeemmn- +9.6 22.1

‘Total. - +13.2 +15.3

} :l‘he data collected by the Bureau of Labor Statistics show, in addition
to  private construction, the number and value of buildings for which con~
tracts were awarded by Federal and State governments in the cities included
in the report. For August, 1937, the value of these public buildings
amounted to $8,589.000; for July, 1937, to $8,023,000, and for August,
1936, o $31,785,000. y

} Permits were issued during August for the fellowing important building
projects:  Tn Hartford, Conn,, for factory buildings to cost over $500.000;
in New York City—in the Borough of Brooklyn for apartment houses
to cost over $1,100,000: in the Borough of Queens for World's Fair build-
ings to cost over $1,000,000: in the Borough of Manhattan for apartment
houses to cost over $2,700,000: in Scarsdale, N. Y., for a school building
to cost over $700.000: in Harrisburg, Pa., for a public-utility building
to cost nearly $700,000; in Chicago, Ill., for factory buildings to cost
$440,000, for a school building to cost nearly $1.300,000, and for store
and mercantile buildings to cost over $700,000; in Hammond, Ind., for a
factory building to cost over $500,000; in Detroit, Mich.. for an office
building to cost $1,500.000 and for store and mercantile buildings to cost
nearly $900,000: in Highland Park, Mich., for a store building to cost
$1,000,000: in Cincinnati, Ohio, for factory buildings to cost nearly $450,~
000: in Washington, D. C., for apartment houses to cost over $1.,200,000
and for school buildings to cost over $700.000; in Fernandina, Fla,, for
a sulphite pulp mill to cost $6.300,000; in' Miami, Fla.. for an office building
to cost $1.600,000: in Durham, N. C., for an apartment house to cost nearly
$500,000; in Greenville, 8. C.. for a school building to cost over $400.000;
in Miami Beach, Fla., for a hotel to cost $370,000, and in Nashville, Tenn.,
for an office bailding to cost nearly $500.000.

A contract was awarded by the Bureau of Yards and Docks for repairs
and improvements at the Brooklyn Navy Yard to cost $600,000.
ESTIMATED COST OF BUILDING CONSTRUCTION, TOGETHER WITH

THE NUMBER OF FAMILIES PROVIDED FOR IN NEW DWELLINGS

IN 1.456 IDENTICAL CITIES IN NINE REGIONS OF THE UNITED
STATES, AS SHOWN BY PERMITS ISSUED. AUGUST, 1937

New Restdential Butldings

No.
Families,
Provided
Jor
Aug.,
1937

13,425
634

Percentnge
Chanae from

July,
1937

+0.4

—16.8
+0.4

Percentage

Geographic
DArision Change from

Estimated
Cost
August,

of
Cities

July,
1937

Aug.,
1936

—23.1

Aug.,
1936

-19.5

—21,7
—46.0
+11.1
—8.8
—4.7
—67 6
~—1.1
+11.4
+08

$53,715,073

3,175,132
13,085,172
11,396,165

2,974,783

7.452,213

1,248,814

3,302,033

1,425,869

9.654.892

All divisions..... i

—23.7
—43.3
+7.7
—2.9

| I
New England.....-
Middle Atlantic. ...
FEast North .Central.
West North Central.
South Atlantic
East South Central.
‘West South Central
Mountain. ..
Pacific

Tota) Building Construction
(Incl. Alrerations & Repairs)

New Non-residential
Buildings

(Census
0f 1930)

Perczninge
Change from

Percentage
Change from Esttmated
Cost |

August,
1937

July,
1937

Avg.,
1936

July,
1937

Aug.,
1936

$
+24.6(139,766,949

9,114,060
33,512,753
31,903,545
6,206,689
24,276,850,
3,978,953
8 7.699,222
—23.8| —76.8| 2,845.472
—46.0! —18.11 20.229.405

—_—

World Industrial Production Recovered Moderately
During August, According to National Industrial
Conference Board

World industrial activity recovered moderately during

August, according to the monthly survey of the National

Industrial Conference Board. In its report issued Oet. 11,

the Board stated:

Preliminary reports indicate that output advanced in Great Britain,
Germany, Austria, Belgium, Poland, Switzerland, Australia, and most of
the Central and South American countries. Losses occurred in France
(partly seasonal), Denmark, Holland and Canada. Japanese business re-
mained active in supplying the needs of war and rearmament.

1n France, despite unfavorable trends in general business, operations have

been relatively well maintained in a number of industries, notably metals
and machinery. Export business in iron and steel, wool, rayon, hides and
skins, chemicals, and rosin has improved owing to the price advantages
obtained through the further recession of the franc. Domestic business in
most categories of consumers’ goods, however. has been retarded, partly
because of the holiday season, and partly because of the high internal price
level. Construction is also extremely depressed, and the French Govern-
ment has undertaken measures to renew activity in this field. In August,
the value of the franc in terms of the dollar was 43% below that of the
corresponding month of 1936. ‘Wholesale prices, meanwhile, advanced
50%. The cost of living during the second quarter of this year was 22%
higher than in the corresponding period of last year.
} In Great Britain, business activity rose to a new peak in August, after
declining slightly in July. Reports from industrial centers indicate a strong
seasonal revival in most branches of activity in September. Activity in
the building and textile industries, however, has receded moderately.

+5.6
—9.9

—3.6|58,070.889

+17.4| 5,235,624
—20.3]17.627,972
+12.9|14,641,171

—9.5| 4,383,907
+43.8| 4,863,977
—54.7| 2,026,270

-+4.6| 3.100.831
—40.8| 1,092,828

—5.11 5,099.409

$

All divisions..{50,780.980

v

ew England.| 2,769,112
Mid. Atlantic.|10,468.081
FEast No. Cet.|13,166.345
‘West No. Cent| 1,390,734
South Atlantie|12,404,300
East So. Cent_| 1,760,744
‘West So. Cent_| 2,740,798
Mountain. ...| 612,090
Pacific 5,468,776

+12.2
—3.9

+50.6
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The volume of International trade of 74 countries advanced sharply
during the second quarter of this year. The gold value of world trade also
advanced impressively during this period, but declined fractionally in
July.

The sharp break in security values which occurred on the New York
Stock Exchange during the latter part of September was also felt on other
leading markets.

PEEEN---

Canadian Industrial Activity Reported Well Main-
tained by A. E. Arscott, General Manager of
Canadian Bank of Commerce:

In his monthly review of Canadian business, issued
Oct. 7, A. E. Arscott, General Manager of the Canadian
Bank of Commerce, Toronto, said that “industrial activity
was well maintained last month at about the high post-
depression level established earlier in the year.” Mr. Arscott
continued: ;

This stability in the face of some unfavorable elements—devastating
drought over half of the western grain belt, uncertain export trade prospects
for some industries, incipient labor tr les and ble late summer
weather adversely affecting domestic trade—is, perbaps, the best testi-
monial of the strength of the recovery process in this country. Our records
for the past month or so disclose recession in certain industrial groups.
Thus, some units of the textile trades have experienced less favorable con-
ditions than formerly, and we note that several mills have operated at a
slower pace than a year ago. The recent difficulties encountered by lumber-
men in the way of soaring ocean transportation rates, more intensive com~
petition and the Japanese blockade of China are now reflected in British
Columbia, where the lumber cut during July and August declined below
that of the early summer period.

These downward movements have, however, been fully offset by greater
activity in other directions, notably a further rise in the production of
heavy industrial goods. continued expansion in mining and metallurgy
(these important branches in the national economy have recently Increased
their operations by nearly 15% over those of last year) and exceptional
progress in construction. This last development is, in fact, the most out~
standing of this year's business record. While construction contracts
awarded in September were slightly lower than in August, they were higher
than for any September since 1931. . . .

Another favorable development, and one that may be counted upon as
a strong sustaining force of industry in general, is a production schedule of
the automobile trades on a higher scale than that planned for the autumn
of last year. This results not only from a greater prospective demand for
motor vehicles, but also from the enterprising extension of productive
facilities and further efforts to smooth out operations throughout the year
and so avoid, as much as possible, the great seasonal production peaks
and depressions formerly characteristic of automobile manufacture, Al-
though production in latge volume of new model motor cars and trucks is
still a few weeks distant, orders for materials and parts have already been
awarded on a substantially larger scale than a year ago, and the recipients,
who number in the hundreds, have been busier than in any corresponding
period since 1929.

e e

Indexes of Business Activity of Federal Reserve Bank
of New York

“During the first half of September, department store
sales in the Metropolitan area of New York showed an in-
crease from the August level at least as large as the customary
seasonal movement,” says the Federal Reserve .Bank of
New York in presenting, in its “Review,” its indexes of
business activity. = The Bank further states:

Railway freight car loadings also were seasonally higher. In August,
however, there appears to have been some recession in general business
activity and the distribution of goods, Department store sales in
the country as a whole and in this district were moderately higher than in
August, 1936. but the gains from July to August did not fully measure up
to the usual seasonal changes. Merchandise and miscellaneous freight
car loadings were little changed from the July level, but a contraseasonal
recession occurred in the movement of bulk commodities. Mail order house
gales were lower than in July and chain store sales also declined. A dercease
of about the usual proportions occurred in the volume of check transactions
outside New York City, while in New York City the recession was greater
than usual. On the other hand, registrations of new passenger cars in
August are estimated at 312,600 units, a decrease of only 45,000 cars from
the July figure, which is considerably less than the decline in that month
of most recent years. The volume of adverstising was larger than in July,
and sales of new ordinary life insurance policies declined somewhat less
than usual.

(Adjusted for seasonal variations for usual year to year growth,
and where necessary for price changes)

July,
1937

June,
1937

Aug.,
1936

Primary Distribution—
Car loadings, merchandise and miscellaneous.. .
Car loadings, otner.. -
EXport8.cecee-- -
b §117171] o 7. TR Y

Distribution to Consumer—
Department store sales, United States f.ee...-
Department store sales, Second Districts. .
Chaln grocery sales
Other chain store sales....
Mall order house sales. .

Advertising @
gew ‘passenger car registrations

fon

General Business Activity—
Bank debits, outside New York City......
Bank debits, New York CIty....cccuaean i
Veloclty of demand deposits, outside N, Y. City .-
Veloelty of demand deposits, New York City.
New life insurance sales.. ...
Fmployment, manufacturing, United States.
Employee hours, manufacturing, United Sta
New corporations formed In New York State
Residential building contracts. ...

&

Non resid ! build!

General price level*. ...
Composite index of wag
Cost of 1iving*r, -

p Preliminary. 7 Revised.

* 1913 average=100; not adjusted for trend.
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Summary of Business Conditions in Various Federal
Reserve Districts
We give below excerpts from the monthly reports on busi-
ness of the various Federal Reserve banks. ' The following
remarks are from the reports of the Reserve Banks of
Boston, Philadelphia, Cieveland, Richmond, Atlanta, Chicago,
St. Louis, Minneapolis, Kansas City, Dallas and San Fran-
cisco:
First (Boston) District

The Oct, 1 “Monthly Review” of the Boston Federal Re-
serve Bank.said that between July and August “there was
not much change in the level of general business activity
in New England after al'owances had been made for cus-
tomary seasonal changes, and during August, in several
industries, the rates of acti vity were at levels approximating
those which prevailed in August last year.” The following
is also from the review :

In August raw cotton consumption in New England mills was 81,428
bales, an amount 6,7% larger than in August, 1936. In the first eight
months of the current year the aggregate number of bales consumed by
mills in this district was 736.085 ag compared with 585,632 bales during
the correspondirg period last year. . . ,

Boot and shoe production in New England during August usually in-
creases over July on an average by about 20%. Estimated production for
Avgust, 1987, wae 14,270,000 pairs, an amount 18% larger than the July
output, but approximately 9% below the 1936 total. Shoe production in
this district during the firet ‘eight months of the current year was esti-
mated to have been 8.9% larger than in the corresponding period last
year.

The total number of wage-earners employed in representative manu-
facturing establishments in Massachusetts in August was 0.6% higher
than in July, while agoregate weekly payrolls were 1.1% 1less, according
to the Massachusetts Department of Labor and Industries. . , .

In August the sales volume of 771 retail establishments in Massachusetts
larger than the volume reported
Slightly more than half of the concerns
a decrease between August, 1936, and
reporting a gain and 6% reporting no change

amounted to $17,516,809, which was 1.5%
by these concerns one year ago.
included in the survey reported
August, 1937, with 429
in volume,

Third (Philadelphia) District

In the Third District industrial and trade conditions
“have shown indeterminate tendencies over the past several
weeks,” it was reported in the Oct. 1 “Business Review” of
the Federal Reserve Bank of Philadelphia. “Industrial pro-
duction,” it was noted, “failed to maintain the seasonal level
that usually prevails from July to August, and the adjusted
indexes for durable and non-durable goods declined in
about equal proportions.” - The review also said:

Output of coal and manufactures slackened, while production of crude
oi! expanded somewhat. For the year to date, however, industrial output
in the aggrezate was 15% larger, . ., . Agricultural conditions con-
tinue well maintained and farm cagh income has been substantially larger
than in several years,

Retail trade sales in August increased over July, but the gain was emaller
than usual; in September gales increased seasonally, Business at wholesale .
showed little change. Sa'es of new passenger automobiles declined further.

Activity in commercial hotels has expanded geasonally with respect to
occupancy and income, . ,

Manufacturing

The market for manufactured goods on the whole has been rather quiet,
and further declines in sales have been reported by several lines, Demand
for iron and steel products, especially machinery and tools, textiles, in-
cluding cottons and woolens, and virtually all building materials, has
declined as compared with last month, and in some cases is less active
than a year ago. Sales of leather goods, floor coverings, and clothing,
on the other hand, appear to have increased somewhat in recent weeks. . . .

Output of factory products did not increase as much as it usually does
from July to August. This Bank’s adjusted index of productive activity
decreased to 93% of the 1923-25 average from 95 in July and a high of
98 in- April. In August last year this index was 88. Comparative figures
for eight months show that the rate of manufacturing output was 17%
higher this year than last.

Fourth (Cleveland) District

“Business activity in the Fourth District declined some-
what in recent weeks,” said the Federal Reserve Bank of
Cleveland in its “Monthly Business Review” of Sept. 30.
“Many fall proerams have been revised as orders for ma-
terials have fai'ed to develop in as large volume as had
been expected.” Continuing, the Bank stated :

Statistical figures, available, which relate chiefly to August, indicate
that gains, in some instances large ones, were still evident as compared
with last year, but the rates of increase generally were smaller than those
reported for the first eight months over the corresponding period of 1936.
This was particularly true of the iron and steel industry. . . . Auto-
mobile parts orders for 1938 models have been slow recently, but sales
and production of 1937 models have held up very well. In August both
were down less than seasonally compared with July.

Retail trade in August continued in excess of lIast year.
department store sales was 10%, while for the first eight months the
increase was 16%. Furniture store sales were up 2% in the month and
16% for the year to date. Higher prices were a factor in the larger
dollar sales. . . . .

The trend of employment in August was irreguar.
and last year were evident at Springfield, Cincinnati, Massillon, Erie,
Sharon and New Castle, while at Cleveland, Toledo, Pittsburgh and
Columbus declines were reported in August compared with July.

Fifth (Richmond) District
There were no marked changes in business and industry
in the Fifth District in August and early September, and
on the whole developments followed seasonal trends, it was
noted by the Richmond TFederal Reserve Bank in its
“Monthly Review” of Sept. 30. It also had the following
to say:

The gain in

Gaing over July
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In employment fields the trend was upward, with additional workers
being needed at tobacco markets, cosl mines, and in agricultural sections
for harvest work, while employment in construction and other lines subject
to weather conditions held up well. . . .

Textile mills, after a seasonal decline in operations in July, increased
working time and cotton consumption in August and again exceeded figures
for the corresponding month of the preceding year. Both cotton prices
and quotations on yarn, gray goods and finished goods declined steadily
during August and the first half of September, being adversely affected
by increasing evidence of an unusually large cotton crop this year. To-
bacco manufacture exceeded August, 1936. production in all branches of
the industry last month. . , .

Retail trade in department etores was between 3% and 4% higher in
dollar volume in August than in August last year, South Carolina stores
making the best record with a gain of 9.%'5. Wholesale trade in August
was in larger dollar volume than in August, 1936, in all’ five lines for
which data are available, hardware leading with an increase of 13.7%.

Crop prospects on the whole remained about the same during August,
with some crops”improving while others lost ground. Perhaps the most
important change was a reduction in cotton estimates for Fifth District
States while the national e:.mate was rising. -

Si- h (Atlanta) District

The Federal Reseivé Bank of Atlanta, in its “Monthly
Review” of Sept. 30, stated that “retail trade in the Sixth
District increased .sore than seasonally from July to
August, and there were increases also in wholesale trade,
building permits issued at 20 reporting cities, and in opera-
ticns at cotton mills and cotton seed oil mills.” The Bank
further noted:

After declining in June and July, retail sales by 49 reporting firms
showed an increase of 24.19% in August and were 6.4% larger than a year
ago. The decrease in July was smaller than seasonal and the increase in
August much larger. , . .,

Wholesale trade, reported by 70 firms, declined from March through
July, but increased 13.3% in August. Employment and payrolls at 5,700
firms in the six States of this district reporting to the Bureau of Labor
Statistics exhibited further small declines from June to Ju'y, but con-
tinued well ahove tkat month of other recent years. Number employed
in July was 9.3%, and the amount of a week’s payroll 19.5% larger than
in July, 1936.

Cotton mill operations in this district increased from July to August,
and consumption of cotton was the largest for the month in 20 years for
which statistics are available, Cotton seed o0il mills crushed 44% more
seed in August, the first month of the new season, than a year earlier.

' Seventh (Chicago) District

In noting that “trends during August in the merchandis-
ing of commodities in the Seventh District were not so
favorable and there was some further recession in certain
of the major industries,” the Federal Reserve Bank of
Chicago said that “several of the manufacturing groups
recorded expanding activity in the period and in most phases
of industry and trade current levels continued to exceed
those in the corresponding 1936 month.” Furthermore, the
Bank said, “the agricultural outlook has remained good,
especially as regards the production of crops.”” The Bank,
in its “Business Conditions Report” of Sept. 29, continued,
in part:

Among the larger industries to show further declines in August were
automobiles, where production of 1937 models has been nearly completed,
and building construction, the volume of which failed also to equal that
of last August. On the other hand, output from steel mills was well
maintained through August, although backlogs have been  considerably
reduced, pig iron production increased over July, activity at malleable
casting foundries and at stove and furnace factories expanded, and ship-
ments by furniture manufacturers rose in accordance with seasonal trend.
Output from steel casting foundries approximated the July volume, but
new orders fell off sharply.

Principally because of a decline in empioyment in the durable goods
classification, total industrial employment in the Seventh ' District showed
a reduction in August from July, but agyregate payrolls increased very
slightly in the period. ., . .

The majority of reporting wholesale trade groups in this distriet had
smaller sales in August than in July, the declines being greater than
seasonal or contrary to trend for the period. In the ‘department store
and retail furniture trades, sales increases over the preceding month were
less than in the 1927-36 average for August, and there was a counter-
seasonal recession in the retail shoe trade; gains over a year ago in these
groups were small,

Eighth (St. Louis) District

While many important lines of industry and commerce in
the Eighth District maintained, and in some instances
pushed forward the gains of recent months, according to
the St. Louis Federal Reserve Bank, business as a whole
developed slightly slowing tendencies during August and the
first half of September. The following was also noted by
the Bank in its Sept. 30 “Monthly Review” :

Activities at numerous manufacturing plants throughout the period
showed no recession from the high levels whick have been obtaining since
last spring, but with a decline in volume of new orders, this pace has
been at the expense of backlogs. . . . Of the wholesale and jobbing
groups investigated by this Bank, drugs and chemicals and hardware
recorded increases in August over both a month and a year earlier. Dry
goods, furniture and groceries showed increases from July to August, but
decreases under a year earlier. Boots and shoes, an important industry
in the area, recorded a smaller volume of sales in August than in the
preceding month and a year ago. The sharp decline in prices of farm
products, commodities generally and the stock market since mid-August
has had a tendency to retard advance commitments in a number of
lines. . . . ; )

Industrial employment and payrolls,
early spring,
30 days.

Dry hot weather prevailing over a considerable area of the district in
August- and early September reduced prospective yields of corn, ' hay,
tobacco and certain fruit and vegetable crops. Excessive rains to the
south interfered with the cotton harvest, and .in a number of important
growing sections a specific injury to the crop was reported.

which had tended upward since
showed no marked change as contrasted with the preceding
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Ninth (Minneapolis) District

“The volume of business in the Ninth District in August
was about as large as in the preceding month and in August
last year,” reported the Federal Reserve Bank of Minne-
apolis in its Sept. 28 “Monthly Review.” It stated:

Retail trade at city department stores during August - very slightly
exceeded that of August last year, but at country stores was somewhat
smaller. = However, retail sales at country stores during the first eight
months of 1937 continued to show a greater increase over sales during the
ssme period in 1936 than city department store gales. . .. .

Mining activity in the district during August continued great. Iron
ore shipments approximated 11,000,000 tons and were the largest on record.
Copper production was larger than in any August since 1929. The pro-
duction of gold during Augyst was the largest in any month and silver
production larger than in any August in our 14-year records. There was 2
sniall reduction in the number of employees during August.

United States Department of Agricu)t_u;‘e’s Sept. 1 crop estimates for
this district were about the same as oﬂ_%, month earlier. The corn and
ocats production estimates were the largestmsince 1929 with the exception
of 1932, and rye production was larger .fhan any. year since 1929 with
the exception of 1935. All estimates werg much larger than last year’s
production, and winter wheat and rye were Inf¥er than the 10-year average.

Tenth (Kansas City) District

“Department store sales are 7% Licher and lumber sales
10% lower than at the same time last year,” according to
the Sept. 29 “Monthly Review” of the Federal Reserve Bank
of Kansas City, which, in reporting on conditions in the
Tenth District, said:

Dollar volume of sales at reporting department stores in this district
showed less than the usual seasonal increase from July to August, rising
17%. August sales were 7% higher than a year ago, but retail prices,
which are about 29 higher, nlore than account for the larger sales. . . .

The value of wholesale sales in thia district rose about 5% from ' July
to August, sales of drugs increasing 4%, dry goods 29%, and furniture
409%. Sales of groceries and paper showed little change, while hardware
sales declined 13%. . « =«

Employment showed virtually no change in the district from the middle
of July to the middle of August, while payrolls increased slightly further.
Employment was about 5% and payrolls ‘10% larger than in August of
last year.

Unfavorable weather has done great damage to corn, and there will
be much less than half a erop. Grain and live stock prices tend lower.

Eleventh (Dallas) District
«Business and industrial activity in the Eleventh District
increased substantially during August,” it was stated by the
Dallas Federal Reserve Bank in its “Monthly Business
Review” of Oct. 1. The Bank further reported:

Department store sales in principal cities registered an increase of 16%
over July, which is more than seasonal, and the gain over a year ago widened
to 11%, the largest increment shown by a year-to-year comparison since
May. Wholesale distribution, after holding up well during the late spring
and early summer months, increased less than usual from July to August,
but maintained a margin of 9% over a year ago. . . -

The largest monthly volume of new construction work in more than six
years was started in this District during August., . . .

The output of petroleum, which had increased somewhat in July, rose
to a new high level in August, but declined in the first half of September
when allowables in Texas were reduced. Nevertheless, the daily production
rate at mid-September was higher than in any month prior to August.

Despite the effects of the hot, dry weather prevailing in the forepart of
the month, weather conditions in August were generally favorable for crops
in this District. Department of Agriculture estimates as of Sept. 1 reflected
upward revision in the prospective production of several crops. The major
{ncrease was in the indicated production of cotton which, on the basis of
the Sept. 1 estimate, is the largest crop since 1931.

Twelfth (San Francisco) District

According to the Sept. 29 “Monthly Review” of the San
Francisco Federal Rleserve Bank, industrial activity in the
Twelfth District in August, after allowance for seasonal
influences, was somewhat lower than in July, primarily be-
cause of curtailed operations in the lumber industry. The
Bank also said: ;

Lumber production customarily expands at this time of year, and as a
result of the contira-seascnal decline this Bank’s adjusted index fell from
102% of the 1923-25 average in July to 87% in August. New orders
have declined almost continuously since last April, but mill activity has
been maintained at a comparatively high rate. . . .

Factory employment in Pacific Coast States, excluding the fruit and
vegetable industry, declined slightly from mid-July to mid-August after
allowance for seasonal influences, Payrolls expanded somewhat, but the
inciease was less than seasonal. Both employment and payrolls in the
fruit and vegetable canning industry increased further.

Available measures indicate an expansion of consumer purchases during
August. Value of department store sales increased more than seasonally
and the adjusted index of furniture store eales was higher in August than
in any month since late 1929. The number of new motor vehicles sold in
the district was about the same as in July, and was 7% higher than
in August, 1936.

Further increases in crop production estimates, reported as of Sept. 1,
indicate that total harvest of Twelfth District crops will be considerably
larger in 1937 than in any recent year.

.____.*———

Number of Unemployed Workers During August In-
creased from July by Nearly 150,000, According to
National Industrial Conference Board

Unemployment in the United States in August is estimated
at a total of 6,285,000, which represents an increase of
nearly 150,000 over the estimate for the preceding month,
according to the latest report of the National Industrial
Conference Board. The Board’s announcement dated Oct. 5
also stated:

Total employment in all fields of private enterprise and in permanent
government agencies aggregating 46,807,000 persons in August showed a
net decline of 97,000 under the total for July. The number of persons
employed in non-agricultural activities aggregated 35,199,000 persons
during the month and was 66,000 under the total in July.
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Increases in employment of 73,000 in manufacturing, 6.000 in extraction
of minerals, and a few thousand in the service industries were more than
offset by decreases of 118,000 in construction, 31,000 in agriculture, 24,000
in trade. distribution and finance, 9,000 in transportation, and 2,000 in
forestry and fishing.

The unemployment total in August was 1,430,000 less than in the same
month last year. During the 12 months, the Conference Board estimates
a reabsorption of 2,023,000 persons into the nation’s employed labor force.
The total labor force is estimated to have increased by 593,000 persons since
August, 1936, and by 4,804,000 since 1929.

The following table prepared by the Conference Board shows the number
of employed workers in the various industrial groups in 1929; August,
1936; July, 1937, and August, 1937:

NUMBER OF EMPLOYED WORKERS

1929
Average
10,650,00¢

268,00
18,582,000

1,087,000
11,071,00C

August,
1436

11,611,00C

*July,
1937

11,639,00C

*August,
1937

11,608,000

Group Division

Agriculture

Forestry and fishing.

Total industry
Extraction of minerals.
Manufacturing . -

191,000 204,000{ . 202,000
16,914,000
| 767,00

15,769,000
704,000
10,769,006
1,509,00¢
1,851,000
936,000
6,996,000
8, 59,000
1,357,00U

44,784,000

Transportation

9.214.C0C
1,427,00C

46,904,000

1,383,000
47,368,000

Miscellaneous industries and services.

Total employed 46,807,000

* Preliminary,

——p—is

Employment and Payrolls in Pennsylvania Anthracite
Collieries Declined from Mid-July to Mid-August .

The number of workers on the rolls of  Pennsylvania
arthracite companies declined 8% and the amount of wage
disbursements dropped nearly 23% from the middle of July
to the middle of August, according to indexes compiled by
the Federal Reserve Bank of Philadelphia from reports to
the Anthracite Institute by 26 companies employing some
57,000 workers receiving about $1,108,000 a week. Em-
ployee-hours worked in the collieries of 21 companies showed
a decrease of 25% in this interval. These declines in em-
ployment, payrolls and working time reflected at least in
part a reduction in the output of anthracite. The Phila-
delphia Reserve Bank’s announcement continued :

The index of wage earners in August was 40.4% of the 1923-25 average,
or the same as a year before; the index of wage payments was 22.9,
or 139% lower than a year ago. Other details follow :

{Prepared by the Department of Research and Statistics of the Federal Reserv
Bank of Philadelphia, 1923-25 Average == 100]

Employment

Employment and Payrolls in Illinois Industries During
August Above July According to Illinois Depart-
ment of Labor

. Industrial employment and total wage payments in
Illinois during August, as compared with July, according
to a statistical summary of the data contained in reports
from 6,245 manufacturing and non-manufacturing enter-
prises, show “increases of 0.7 of 1% in the number of per-
scns. employed and 2.2% in total wage payments,” it was
announced on Sept. 25 by the Division of Statistics and
Research of the Illinois Department of Labor. 1In the an-
nouncement issued by the Illinois Department of Labor it
was further stated:

The current July-August increases in employment and payrolls represent
less than-seasonal increages. For the 14-year period, 1923-36, inclusive,
the records of the Division of Statistics and Research show that the average
July-August changes were increases of 1.8% and 2.5% in the number
employed and total wages paid, respectively.

In comparison = with August, 1936, the August, 1937, indexes show
increases of 11.69% in employment and' 24.7% in total wage payments.
The index of employment for all reporting industries rose from 81.3 in
August, 1936, to 90.7 in August, 1937, while the index of payrolls rose
from 67.6 to 84.3 during the same period.

Ninety-four reports of wage increases were received by the Division of
Statistics and Research during the month of August. Wage increases
affected the pay envelopes of 15,974 workers in manufacturing and non-
manufacturing industries, or 2.4% of the total number of workers reported
as employed. The weighted average rate of increase was 6.6% as com-
pared with a weighted average rate of 6.00% in July and 7.8% in June.

Changes i{n Employment and Total Wages Paid, According to Sez

Reports from 4,175 enterprises which indicated the sex of their working
forces showed increases *of 0.8 of 1% and 3.0%, respectively, in the
number of ma'e and female workers employed during August as compared
with July. Total wage payments to male workers increased 2.1%, while
total wages paid to female workers increased 5.2%.

Within the manufacturing - classification of industry, 2,293 reporting
establishments, the number of male and female workers increased 0.4 of
19 and 3.8%, respectively. Total wage payments to male workers increased
1.8%, while total wages paid to women increased 6.4%. .

In the non-manufacturing classification of industrial enterprises, 1,882
establishments reported an increase of 2.0% in the number of male workers
but a decrease of 0.7 of 1% in the number of female workers. Total
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wage payments to male workers increased 4.2%, while total wages paid
t1 female workers declined 0.5 of 1% during August in comparison with
July.

4 Average Weekly Earnings—August

Weekly earnings for both sexes combined in all reporting industries
averaged $27.33; $29.99 for men and $16.08 for women. In the manu-
facturing industries average weekly earnings were $27.39 for male and
fcmale workers combined ; $29.97 for men and $16.42 for women. In the
non-manufacturing industries, weekly earnings averaged $27.17; $30.12 for
male and $14.62 for femsle workers. q

Changes in Man-Hours During August as Compared with July

For male and female workers combined, in all reporting industries, the
total number of man-hours increased 2.6%. Total hours worked by male
workers during August increased 2.7%, while total hours worked by
female workers increased 6.1%.

In the manufacturing classification of industries, 2,159 enterprises re-
ported man-hours for male and female workers combined, and in these
enterpriges the total hours worked were 3.8% more in August than in July.

Hours worked in 2,032 manufacturing establishments reporting man-
hours for male and female workers separately increused 2.6% for male
workers and 7.39, for female workers.

In the manufacturing group, 1,660 firms reported an increase of 0.1 of
1% in total man-hours worked by male and female workers combined.
Within this classification of industries, 1,257 concerns showed on increase
of 8.1% and a decrease of 1.5% in the total man-hours worked by male
and female employees, respectively. .

- Average actual hours worked in Auguet by 528,011 workers in the 8,819
enterprises reporting man-hours were 89.7 as compared with 39.0 in July,
or an increase of 1.8%.

In the manufacturing establishments the average hours worked in August
were 89.7 ae compared with 88.8 in July, or an increase of 2.3%.

In the non-manufacturing classification, the average number of hours
worked per week during August was 89.7, or 0.3 of 1% more than in July.

KA

Weekly Report of Lumber Movement—Week Ended
Oct. 2, 1937

The lumber industry during the week ended Oct. 2, 1937,
stood at 70% of the 1929 weckly average of production and
65% of average 1929 shipments. The week’s reported pro-
duction was 15% greater than new business booked and 10%
heavier than reported shipments. Ieported production and
shipments were below the preceding week ; new business was
slightly less. Only in this week and in one other week of
the third quarter did reported production fall below output
of corresponding weeks of last year; shipments for seven
consecutive weeks and orders for nine consecutive weeks
have been less than in 1936. Year-to-date production was
7% above similar period of last year; shipments were 8%
above; new orders 1% above. In the nine months of 1937,
cumu’ative shipments were 1% below production; orders,
8% below production. National production reported for the
week ended Oct. 2, 1937, by 10% fewer mills was 119 less
than the output (revised figure) of the preceding week ;
shipments were 10% Dbelow shipments of that week: new
orders were 3% below that week’s orders, according to
reports to the National Lumber Manufacturers Association
from regional associations covering the operations of im-
portant hardwood and softwood mills. Production in the
week ended Oct. 2, 1937, was shown hy softwood mills
reporting for both 1937 and 1936 as 4% below output in
corresponding week of 1936; shipments were 13% below*
last year's shipments of the same week: new orders were
26% below orders of the 1936 week. The Association fur-
ther reported :

During the week ended Oct, 2, 19387, 512 mills produced 233,843,000
feet of hardwoods and softwoeds combined; shipped 212,787 000 feet ;
booked orders of 208,935.000 feet. Revised figures for the preceding week
were: Mills, 569; production, 263,434,000 feet ; shipments, 237,664,000
feet ; orders, 209,142,000 feet, .

All regions but West Coast reported orders below production in the week
erded Oct. 2. All but Southern pine, West Coast and Southern cypress
reported shipments below production. All regions reported - orders helow
thoge of corresponding week of 1936 ; all but Californfa redwood and cypress
reported shipments below last year’s weck, and all softwood regions but
w:-ri: Mills, 569; production, 263,434,000 feet ; shipments, 237,664,000
‘weekK. \

Lumber orders reported for the week ended Oct. 2, 1937, by 440 soft-
wood mills totaled 195.410,000 feet, or 129% below the production of the
same mil's, Shipments as reported for the same week were 204,082,000
feet, or 9% below production. Production was 223,294,000 feet.

Reports from 00 hardwood mills give new business as 8.525,000 feet,
or 19% below production. Shipments as reported for the same week were
8,705,000 feet, or 17% below production. Production was 10,549,000 feet,

Identical Mill Reports

Last week’s production of 433 identical softwood mills was 221,405,000
feet, and a year ago it was 230.091 000 feet ; shipments were, respectively,
202,468,000 feet and 238,680,000 feet, and orders received, 193,373,000

feet and 230,451,000 feet.
—————ee

Production and Shipments of Lumber During Five
Weeks Ended Oct. 2, 1937
We give herewith data on identical mills for five weeks
ended Oct. 2, 1937, as reported by the National Lumber
Manufacturers Association on Oet. 12: -

~An average of 549 mills reported as follows to the National Lumber Trade
Barometer for the five weeks ended Oct. 2, 1937:

Productton Shipments
1937 1936 1937 1936

1,198,937/1,199,880(1,069.343(1,190,021| 967,413(1,184,482
64,3%) 59,794) 48,929 56,116| = 52.675| 58.747

1,263.33311,251,67411,118,27211.246,13711,020,085 1,243,229

Orders Recetved
1937 1936

(In 1,000 Feet)
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F Production during the five weeks ended Oct. 2, 1937, as reported by
these mills, was (0.3% above that of corresponding weeks of 1936. Soft-
wood production in 1937 was 0.1% below that of the same weeks of 1936
and 8% above the record of comparable mills during the same period
of 1935. Hardwood output was 8%, above production of the 1936 period.

SBhipments during the five weeks ended Oct. 2, 1937, were 10% below
those of corresponding weeks of 1936, softwoods showing loss of 10%
and hardwoods loss of 13%.

Orders received during the five weeks ended Oct. 2, 1937, were 18%
below those of corresponding weeks of 1936. Softwood orders in 1937
were 18% below those of similar weeks of 1936 and 1% below the same
weeks of 1935. Hardwood orders showed loss of 10% as compared with
corresponding weeks of 1936.

On Oct. 2, 1937, gross stocks as reported by 467 softwood mills were
3.895,849,000 feet, the equivalent of 128 days’ average production (three-
Yyear average, 1934-5-6), as compared with 3.671,088,000 feet on Oct. 3,
1936, the equivalent of 12] days’ average production. :

On Oct. 2, 1937, unfilled orders as reported by 458 softwood mills were
616,262,000 feet, the equivalent of 21 days’ average production, compared
with 766,219,000 feet on Oct. 3, 1936. the equivalent of 26 days’ production,

———

Motor Industry’s September Factory Sales were 209,
Above Last Year v

Factory sales of motor vehicles by American manufacturers
in September were 209, above the corresponding month of
last year, the preliminary estimate of the Automobile Manu-
facturers Association, released Oct. 9, disclosed.

The industry’s September shipments, according to the
Association, amounted to 168,166 cars and trucks.

On the basis of the Association’s estimate, the industry’s
shipments for the first nine months amounted to 3,947,559
cars and trucks, an increase of 149, over the 3,461,468
volume recorded for the same period last year.

The report, which is based upon factory shipments of all
major producers of motor vehicles in the United States, is
summarized below:

September, 1937
August, 19:
September, 1936

3,947,559
3,461.468
.

Bureau of Agricultural Economics Reports Farm Price
Index at Lowest Point Since July, 1936

v Iecent declines in local market prices of farm commodities

- carried the mid-September farm price index of the Bureau of

Agricultural Economics, United States Department of Agri-
culture, to the lowest figure in 14 months. The Bureau on
Sept. 29 reported the Sept. 15 index at 118, compared with
123 on Aug. 15, and with 124 on Sept. 15 last year. . 'The
preceding low point was 115 in July, 1936. The following is
from the announcement by the Department of Agrieulture:

Prices rose in the last half of 1936, and the index reached a peak of 131 in
January this year, At that point the purchasing power of farm products in
terms of things bought by farmers was 101 % of pre-war.

Farm products prices were fairly well maintained through the spring and
summer but the prices of things bought by farmers rose during this period—
thus I ing the pur ing power of farm products,

The index of prices paid by farmers declined from 132 on Aug. 15 to 130
on Sept. 15 but in the latter date the index was the same as last January.
‘Whereas the buying power of farm products last January was 1 point above
the pre-war base, the buying power on Sept. 15 was 9 points below.

Except for truck crops and poultry and dairy products prices received by
farmers dropped from Aug. 15 to Sept. 15—the latest monthly period
reported by the Bureau. The indexes of prices of meat animals and of frult
on Sept. 15 were abhove the figures for the corresponding date last year, the
indexes of prices of chickens and eggs were about the same as a year ago,
but the indexes of all other groups of products were much lower.

—ee

FSCC to Purchase Cottonseed Oil in Program Designed
to Strengthen Prices to Farmers

A program whereby the Federal Surplus Commodities
Corporation will buy cottonseed oil in an endeavor to
strengthen cottonseed prices to cotton farmers by diverting
cottonseed oil from normal commercial channels, was an-
nounced on Oct. 12 by the Agricultural Adjustment Adminis-
tration. Both crude and refined oil will be purchased under
the program and manufactured into shortening for distri-
bution by State relief agencies, said a Washington dispatch,
Oct. 12, to the New York ‘‘Herald-Tribune” of Oct. 13,
which added:

The average price received by farmers for cottonseed oil in September was
$19.25 a ton, while the average price they received in 1936 was $35.41 and in
1935 $31.19. Crude Southeastern mills cash quotations on cottonseed oil
have recently been 53 cents a pound, the lowest since quotations have been
recorded, beginning in 1920, with the exception of the three depression years,

The estimated cotton crop of 17,573,000 bales this year, AAA officials
said, is expected to yield approximately 7,816,000 tons of cottonseed oil,
The average production of cottonseed oil during the 10-year period 1927-36
was 1,468,000,000 pounds. Prices to be paid and the quantities to be pure
chased by the Government are now under consideration. i

—p .

World Sugar Supplies and Consumption Reached New
Peaks During 1936-37 Season—Further Increase in
Supplies During Coming Year Forecast by Bureau
of Agricultural Economics

World sugar supplies and consumption appear to have
reached a record high level in the 1936-37 marketing season,
and the outlook is for still greater supplies in the year now
beginning, the Bureau of Agricultural Economics, United
States Department of Agriculture, said on Oct. 6 in its
annual report on the world sugar situation. Despite the
increase in supplies last year, the Bureau said, prices of
sugar advanced in 1936-37 to the highest level since 1928-29
as a result of improved demand conditions and increased
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sugar consumption. - An announcement by the Department
of Agriculture further summarized the Bureau's revort:

The larger supplies in the season just closed resulted chiefly from a
gharp increase in the production of cane sugar. . Beet sugar increased only
slightly over that of the preceding season, while the world carryover stocks
of cane and beet sugar combined continued to decrease.

The world production of cane and beet sugar combined totaled 85,301,000

ghort tons in 1936-37 compared with 31,970.000 tons in 1935-36, the
previous tecord high crop.  Production in importing countries taken as a
whole reached the record high total of 18.533,000 tons, or nearly 1,600,000
tons more thun was produced in the preceding season, indicating that the
gharp upward trend which has been in progress in these countries over the
past 15 years is coutinuing. Production in the principal exporting coun-
tries also increased eharply 'in 1936-37, totaling 16,768,000 short tons
against 15,016,000 tons the year before.

0f cane sugar alone the world production in 1936-37 increased nearly
3,000,000 tons over that of the preceding season to a new high total of
24,166,000 tors, the Bureau reported. . Beet sugar production increased
only slightly, about 374,000 tons, to a total of 11,136,000 tons. Early
reports indicate that the 1937 world sugar heet acreage will be slightly
larger than in 1936 and about 18% above the 1925-29 averuge.

Because of the sharp upward trend in cane sugar production in recent
years and the slight increase in the beet dcreagze, it is likely that world
production of sugar will be further increased in 1937-38, the Bureau said.

Stocks of raw sugar at the beginning of the 1936-37 season were the
smallest in the past eight years, totaling only slightly more than 3.300,000
ghort tons in the 19 countries for which data were available. The corre-
sponding figure for 1937 is not yet available, but the visible supply of
sugar in 16 important producing countries on June. 1, 1937, was the
gmallest in many years. The figures of visible supply have decreased from

about 9,900.000 short tons on June 1, 1934, to approximately 6,100,000

tons on the same date this year.

World consumption of sugar 'n 1936-37 is indicated to be considerably
larger. than during the preceding year, when it totalel almost 30,900,000
tons.  There has Dbeen an. increase of one to iwo million - tons in world
consumption each year since the lew point reached in 1932-33.

—

4,332,415 Short Tons of Sugar Received by United
States from Off-Shore Areas During First Nine
Months of 1937

The ninth monthly report on the status of the 1937 sugar
quotas, showing that the quantity of sugar charged against
the quotas for all off-shore areas, including the full duty
countries, during the nine months period J anuary-September
amounted to 4,332,415 short tons, raw value, was issued
by the Sugar Section of the Agricultural Adjustment Ad-
ministration on Oct. 5. The quotas are shown as established
by General Sugar Quota Regulations, Series 4, No. 2, and
Supplements 1, 2 and 3 thereto, issued pursuant to the
provisions of the Sugar Act of 1937. The Sugar Section
announced:

This report includes all sugars from Cuba. the Philippines, Puerto Rico,
the Virgin Islands, and Hawaii recorded as entered or certified for entry
from those areas prior to Oct. 1, 1937. ~ The statistics on full duty countries
include. in addition to the sugar actually entered before ¢.ct. 1. 1937, all
quantities certified for entry, including such certified quantities in transit
on Oct. 1, 1937. The figures are subject to change after final outturn
weight and polarization data for all importations are available.

There was no sugar from full duty countries stored in customs custody
on Oct. 1. - All such sugars previously reported as awaiting entry were
released during September against increases in the quotas for full duty
countries made effective by Supplements 1 and 2 to General Sugar Quota
Regulations, Series 4, No. 2. ’

There were 181.053 short tons of sugar, raw value, charged against the
quota for the continental sugarcane areas and 849,549 short tons, raw
value, against the quota for the continental sugar beet area during the
first eight months of this year. Data for September are not yet available.

The quantities charged against the off-shore areas during the first nine
months of the year are as follows:

(Tons of 2,000 pounds—96 degrees)

1937 Sugar Qucias
Established Under the| Amounts Charged
Latest Kegulations Against Quotas

2,115,087 1,856,203
1,085,304
86,805
998,499
883,303
1,038,333
9,869
114,641
5,160.632

834,138

H.
Virg!n Islands
Forelgn countries other than Cuba

4,332,415

Direct Consumplion Sugars

Direct consumption sugar js included in the above amounts charged
against the various quotas since the direct consumption sugar quota is
included in the total quota for each area. The following tabulation indi-
cates the 1937 direct consumption sugar quotas and charges against such
quotas during the period January-September, showing separately sugar
polarizing 99.8 degrees and above and sugar polarizing less than 99.8
degrees. The last column shows the balance available for entry during
the remainder of the year. The separation of sugars into polarization

groups is based on reports of the outturn weight and polarization for each ;

cargo of direct consumptjon sugar entered against the quotas.
(1n short tons—06 degree equivalent)

Quantity Charged Against Quola

Balance
Rematning

'1937 Sugar Polar-|{Sugar Polar-
Quota 1zing 99.8 | {zing Less Total
Deg.d& Above| than 99 8 Charges

375,000 279,403 95,597 375,000
126,033 113,690 12,343 126,033
29,616 2,996 18,810 21,806
80,214 58,548 5,542 64,090

586,929

610.863 454,637 132,272

Quotas for Full Duty Countries

The 57,284 short tons, raw value, charged against the quota for foreign
countries other than Cuba is the total of charges made during the first

lgitized for FRASER
p://fraser.stlouisfed.org/

Chronicle 2469

nine months of the year against the quotas for the individual full duty
countries. The following table shows, in pounds, the amounts of sugar
which may be admitted from such countries in 1937, the amounts charged
agdinst the quotas during the January-September period, and the amounts
which may be admitted during the remainder of the year:

aQuantity Which b Charged
May Be Admitted Against
in 1937 Quuta

2,837,292 2,837,292
595

5,439,248 1,615,168
1,238,033 263.642
2,675

Balance
Remaining

3,824,080
974,391
76

2.5
108,525
13,775,602
149,730
3269
3,253.158
2,100,337
5,293,472

- 40,671,021
3,380,624

19,561,104

Peru 107,146,044 66,475,023

e
United Kingdom.. 3,380,624
Unallotted reserve. 6,216,140 768,623 5,447,617

229,282,000 114,568,018 114,713,902

a Quotas as increased by Supplements 1 and 2 to General Sugar Quota Regula~
tlons, Serles 4, No. 2,

b In accordunce with Section 212 of the Sugar Act of 1937 the first ten short
tons of sugar, raw value, imported from any foreign country other than Cuba bave
not been charged against the quota for that country,

—_————

AAA Announces Regulations Governing Entry of
Sugar Designed for Re-export

The Agricultural Adjustment Administration announced
on Sept. 80 the approval by Secretary of Agriculture IHenry
A. Wallace of regulations controlling the entry of sugar into
the continental United States for re-export under the Sugar
Act of 1037. These regulations (General Sugar Regulations,
Series 2, No. 3) replace the regulations issued March 16,
1935, under the Jones-Costizan Act which were known as
General Sugar Order No. 1, Revision 1. The regulations
are of interest chiefly to exporters of refined sugar and to
sugar-using industries which export a portion of their out-
put, such as the canning industry, particu arly on the Pacific
Coast, which uses full-duty-paying sugars in products for
export, The announcement of the AAA further said:

Under the regulations the following classes of sugar may enter the conti-
nental United States under appropriate bond without being charged to the
quotas for the respective areas established under the Sugar Act of 1937:

fa) Sugar or liquid sugar imported Into continental United States for the purpose
of being processed and exported as sugar or liquid sugar, and not to be used for
domestic consumption In the rontinental United States;

(b) Sugar or lquid sugar released from United States Customs custody and control
for the purpose of being processed and returned thereto; and

(¢) 8ugar or Hquid sugar Imported into continental United States te be manufac-
tured Into arricles to be exported from continental United States with beneflt of
drawback. or to be designated as a basis of a claim for drawback.

Collectors of Customs responsible for the release from Customs custody
of any eugar or liquid sugar are empowered to approve or cancel any
bond issued pursuant to the regulations. The United States Bureau of
Customs ie authorized to require from any refiner, consignee, or other
person interested in such sugar or liquid sugar or in the importation,
processing, or exportation thereof, such declarations, invoices, and other
documents as may be necessary to carry out the provisions of the regu-
lations,

PRSI

AAA Allots Increases in 1937 Sugar Marketing Quota ;
for Puerto Rico ‘

It was announced on Sept. 28 by the Agricultural Adjust-
ment Administration that Secretary of Agriculture Walluce
has approved the allotment to individual Puerto Rican
processors of the recent increases in the 1937 sugzar market-
ing quota for Puerto Rico under the new Sugar Act. The
total increase in the 1937 sugar quota for Puerto Rico
amounts to 51,793 short tons of sugar, raw. value; 9,446
tons of which resulted from the increased.estimate of con-
sumption requirements announced on Sept. 2, 1937, and
42349 tons from the realiocation of the deficit in the sugar
beet area announced on Sept. 17, 1937.

PRS-
Proportionate 1938 Shares for Farms in Mainland
Sugarcane Area Revealed by AAA

Announcement was made on Sept. 80 by the Agricultural
Adjustment Administration of the basis for determination
of proportionate shares for farms in the mainland cane
sugar area for the 1938 crop, pursuant to the Sugar Act
of 1937. The determination establishes methods to be used
in computing the acreages of sugar cane which producers
may grow for the 1938 crop to participate in the sugar
program.. The Sugar Act provides as one of the conditions
for payments to sugar beet and sugar cane growers that the
amount of sugar beets or sugar cane grown on a farm and
marketed (or processed) shall not exceed the proportionate
share for the farm as determined by the Sceretary of Agri-
culture. An estimated total production for the 1938 main-
land sugar cane crop of 439,071 short tons required to meet
the estimated 1938 suzar marketing quota and normal carry-
over-inventory was announced on Sept. 14, as noted in our
issue of Sept. 25, page 1986. In its announcement of
Sept. 30 the AAA also said:

According to the determination which has been approved by Secretary of
Agriculture Wallace, the proportionate chares for the 1938 crop for the
mainland cane area are to be determined on an acreage basis as follows s
The average acrcaze for the farm of sugar cune for sugar in the years
1935 and 1936 will be added to the 1937 acreage and the sum will be
divi‘ed by two. This formula gives 1627 as much weight as the average
of 1935 and 1936, - The resulting figure will be the proportionate share
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for the farm, provided, however, that it is not less than five acres or in
excess of 60% of the crop land on the farm suitable for the production
of eugar cane and that certain exceptional situations do not apply.

If the acreage calculated by the method prescribed is more than 60%
of the crop land on the farm suitable for the production of sugar cane,
the proportionate share will automatically be reduced to the 609 figure,
provided, however, that the proportionate share for any farm shall not be
less than five acres in any event,

The proportionate shares in the exceptional cases will be calculated as

follows :

It is provided that the proportionate share for any farm s not to be
established at less than the sum of the acreage planted to sugar cane for
sugar in the fall of 1936, the spring of 1937, and the fall of 1937 prior
to Oct. 1, 1937.

For farms havirg 30 acres or less of land suitable for the production of
sugar cane the minimum proportionate share shall be one-third of the
acreage of such land.

For farms having more than 30 acres of land suitable for the production
of sugar cane the proportionate share will be 10 acres plus one-fourth of
the acreage over 30 acres suitable for the production of sugar cane, pro-
vided, however, that a leguminous crop has been plowed under in prepara-
tion for the 1937 fall planting on an area equal to the additional acreage
allowance resulting from this alternative busis for calculating the pro-
portionate share, Thus, for example, a grower who has 60 acres of land
suitable for cane cultivation, but who would receive a proportionate share
of only 12 acres for the farm on the basis of the 1935, 1936 and 1937
acreage formula would be given a proportionate share of 17% acres (10
acres plus % of 80), provided he had plowed under a leguminous erop
in preparation for 1937 fall sugar cane planting on 6% acres.

For farms having more than 30 acres of land suitable for the production
of sugar cane in any producing region in which the plowing under of a
leguminous crop in preparation for planting of sugar cane is not practiced,
as is the case generally in the Florida sugar-producing area, the propor-
tionate share will be the acreage in sugar cane on the farm on Oct. 1,
1937, less the acreage which would normally be replanted in thLe spring
of 1938.

The determination further provides as a protection required under the

‘Act for producers who are cash tenants, share tenants, or share croppers:

(1) That no change shall have been made in the leasing or cropping
agreements for the purpose of, or which shall have the effect of, diverting
to any producer any payment to which tenants or share croppers would
be entitled if the 1937 leasing or cropping agreements were in effect;
(2) that there shall have been no interference by any producer with con-
tracts heretofore entered into by tenants or share croppers for the sale

of their sugar cane.
—————

India Refuses to Ratify International Sugar
Agreement

On Bept. 27 the Legislative Assembly of India refused, by
a vote of 62 to 52, to ratify the international agreement on
regulation of production and marketing of sugar signed in
London on May 6, it is learned from a wireless dispatch of

. Sept. 27 from Simla, India, to the New York “Times” of

Sept. 28, which went on to say:

Altkough the government resolution recommending ratification was de-
feated, it is believed here that Indian authorities will invoke special
powers in order to ratify the agrecment.

The international sugar agreement, which was signed by
22 pations last May at a conference in London, became
effective on Sept. 1. Although the United States was a
signatory to the agreement, Congress, at the past session,
failed to ratify it. Among those nations which have ratified
the agreement are England, Germany, Australia, Union of
South Africa, Cuba, Peru and Dominica. I'revious refer-
ence to the agreement was made in our issue of Sept. 4,
page 1517. )

———eree

Sugar Consumption in Sweden Increases for Fifth

Consecutive Year—Production Also Rises

For the fifth consecutive year sugar consumption in
Sweden reccrded. an increase over the previous year, accord-
ing to advices received by Lamborn & Co., New York, which
state that 301,718 long tons were consumed during the crop
year ending Aug, 31, 1937. This figure is the highest on
record for this country and reflects an increase of 1,716
tons over the previous year, the firm announced, further
stating :

Since 1932, when consumption totaled 252,000 tons, the use of sugar in
Sweden has steadily increased. On a per capita basis, the consumption
during 1936-37 approximated 106 pounds.

Sugar production during the past year amounted to 294,468 long tons,
raw value, as against 289,847 tons in the previous year. For the current
1937-88 season the sugar crop is expected to exceed the record production
of 299,977 tons made in 1933-34.

Lamborn’s advices report that the sugar beet sowings this year approxi-
mate 133,500 acres as compared with 126,930 acres last year. Weather
conditions for the beet erop have been favorable,

————ee

Petroleum and Its Products—Pennsylvania Crude Oil
Prices Slashed 25 Cents—Anti-Trust Suit Sees Re-
tailers Testify—Independent Oil Men Meet at
Chicago, Houston—Daily Average Crude Produc-
tion Nears Federal Recommendation—Petroleum
Stocks Show Sharp Spurt

A reduction of 25 cents a barrel—the sharpest in five years

—was posted for Pennsylvania grade crude oils on Oct. 12

by the Joseph ¥. Seep Purchasing Co., official purchasing

agents for the South Penn Oil Co., effective immediately.

The cut, the second since Sept. 1, carried prices off to a new

two-year low.

Consistent over-production with an accompanying rise in
surplus stocks were seen responsible for the price slash which
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hit Bradford and Alleghany crude in Tidewater Pipe Lines,
Southwest Pennsylvania Pipe Lines, Eureka Lines, Buckeye
Lines and National Transit pipe lines. Little chance of the
change affecting crude oil postings in other producing sec-
tions of the Nation was seen by oil men.

Under the new price schedule; Bradford, Alleghany and
National Transit are posted at $2.35 a barrel; Southwest
Pennsylvania at $2.05; Eureka at $2, and Buckeye at $1.85
a barrel. Produetion in the affected areas for several months
has run far above market requirements with nearly 60,000
barrels a day excess output reported for the Bradford distriet
alone with other areas also reporting heavy over-production.

Testimony of the first of the Federal witnesses and the
unsuccessful efforts of defense counsel to have the documen-
tary evidence upon which most of the Government’s case is
based rejected on the ground of illegal seizure featured the
second week of the mass trial of 23 major oil companies and
46 executives and 3 trade publications in Madison, Wis.,
on Federal indictments of having conspired to violate the
Clayton Anti-trust statutes.

Carl Beroth of Chicago, President of the Independent
Acme Petroleum Co., after having testified late last week
that in 1935 and 1936 small refineries formerly supplying
his company with gasoline told him that the major com-
panies were buying all their production, was cross-examined
at length on Monday by William J. Donovan, chief of the
defense counsel.

Under the cross-examination, Mr. Beroth repeated that
as a broker he had to buy from refiners at a sufficiently low
price to afford him a profit in his re-sale to jobbers as he
had testified earlier in the trial. Basing his argument on the
theory that the smaller refiners might not have had supplies
for Mr. Beroth’s company because they were selling directly
to the jobbers themselves, thus obviating any need of a
middleman, Mr. Donovan contended the smaller refiners
meant they had no ‘“low-priced” gasoline to sell to "
Beroth. After testifying that inauguration of the Federal
drive against inter-State movements of “hot’” oil sent gaso-
line prices higher, the cross-examination was postponed until
Mr. Beroth could produce certain records requested by the
defense.

Tuesday’s session was marked by the abortive attempt of
the defense counsel to have the mass of documentary evi-
dence accumulated by the Government ruled out on the
grounds that it had been illegally seized by the Department
of Justice. Federal Judge Patrick Stone overruled the
motion, as he had previously, without comment. Consider-
able documentary evidence, including a sheaf of telegrams,
were admitted as evidence over objections of defense counsel.
Although admitted into evidence, the telegrams, which dealt
with purchases from independent refineries in East Texas,
were not read to the jury.

Three Wisconsin jobbers—Walter Wingrove of Sheboy-
gan, Elmer Pedley of Kenosha and Samuel Trainor of
Wausau—testified Tuesday that various companies oper-
ating in the mid-West used “5l4-cent contracts,” basing
prices on the quotations in the Chicago “Journal of Com-
merce” and the Tulsa edition of “Platt’s Oil Gram.” They
also stated that the difference was split if the quotations
left less than a 514-cent margin for the jobber and filling
station operator. All three, also, testified that gasoline
prices rose in March, 1935—the period the Government
charges marked the conspiracy’s start—and remained prac-
tically stationary during the year. The testimony of the
three jobbers indicated that while the contract-forms of all
companies were similar, there was active competition for
outlets by the various oil companies and most of the oil
companies would alter a regular contract to fit particular
circumstances. The following day saw A. C. Breuch, a local
jobber, testify that changes in the tank-car prices of gasoline
between March 1, 1935, and through 1936, the period of the
alleged conspiracy to fix prices, were substantially fewer than
in the two yeafs immediately preceding other dealers and
jobtl){ers testified along similar lines over the balance of the
week.

Members of the National Oil Marketers Association,
meeting in annual convention in Chicago on Oct. 13, heard
Clarence Schoek, Chairman of the In ependent Petroleum
Jobbers Association of Pennsylvania, charge that “a com-
plete and powerful monopoly of crude oil exists today by
virtue of é)ta,te and Federal laws passed under pretext of
conservation of natural resources.” Pointing out that the
price of crude oil in 1933 before these laws were passed was
only 25 to 30 cents a barrel in contrast to the $1.35-barrel
price ruling today, he said, “therefore, the only monopoly
is unjustifiably enriched by State and Federal laws to the
amount of more than $1,000,000,000 per annum.”

““This iniquity could not have been perpetrated without
the aid of Federal laws passed by the 75th Congress,” he
continued. “‘As soon as crude oil exceeds demand and the
price goes down, we hear the cry of conservation. The real
underlying purpose is stabilization of price. . . . True
conservation could be accomplished if the Federal Govern-
ment would take over all flush produetion fields and operate
them, fix a uniform price for crude oil to all buyers and let
the excess profits go into the Federal Treasury instead of
to the oil monopoly.”

The Federal Government was attacked along another front
when the Independent Petroleum Association opened its
convention in Houston, Texas, on Oct. 14 to the tune of an
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onslaught against the Treasury Department’s threat_to
disallow thefil men’s depletion clause in the income tax law
by its President, Charles F. Roeser of Fort Worth. ‘““The
proposal threatens the entire independent petroleum in-
dustry,” he said. ““Elimination of the depletion allowance
would mean the longest step taken toward monopoly of the
petroleum industry, and would also be a step toward ultimate
Federal eontrol of this industry as a public utility.”

Highlight of the IPA meeting was the address of Jesse H.
Jones, chairman of the Reconstruction Finance Corp., in
which he indicated that the Treasury may recommend
changes in the undistributed profits tax to take an onerous
load off business. Mr. Jones’ speech before the assembled
oil men was hailed as one of the most important summations
of the husiness and government picture by a New Dealer
in recent months.

Members of the Interstate Oil Compact Commission,
meeting in Houston on Oct. 14-15 upanimously reelected
Col. Ernest O. Thompson, member of the Texas Railroad
Commission; chairman of the interstate group. _Col. Thomp-
son was nominated by Lt. Governor Hiram Dow, of New
Mexico, seconded by Senator Tom Anglin, of Oklahoma
with W. H. McFadden, delegate from Colorado, moving to
close the nominations.

A 68,400-barrel slump in daily average crude oil production
during the week ended Oect. 9 carried the total to within
approximately 10,000 barrels of the recommended allowable
set by the United States Bureau of Mines, the smallest differ-
ence between actual and recommended production seen for
a long time. The American Petroleum Institute reported
total output of 3,579,050 barrels daily, against the Bureau’s
October suggestion of 3,568,100 barrels. - A year ago produc-
tion for the comparable period was 3,028,100 barrels.

. Substantial declines in Texas, Louisiana and Kansas offset
increases in_California and Oklahoma to send production
off for the third consecutive week. Producers in the Lone
Star State pared production by 39,700 barrels to 1,454,300
barrels, against the State quota of 1,427,767 barrels and the
Federal recommendation of 1,430,300 barrels. A cut of
16,350 barrels in Louisiana cut production there to 247,950
_barrels, lower than the State allowable of 266,700 barrels
and the Bureau’s recommended 254,600-barrel total Kan-
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sas production also dropped below both State and Federal .

allowables, totaling 180,200 barrels, against 193,800 and 199,-
900 barrels, respectively. An increase of 8,500 barrels for
Califronia lifted the total to 698,700 barrels, against the joint
Federal-State recommendation of 660,000 barrels. Okla~
homa, although rising 4,850 barrels during the week, at 586,
050 barrels, again was under both the State quota of 600,000
barrels, and the Federal suggestion of 629,200 barrels.

- Crude oil stocks held in this country, including domestic
and foreign inventories, turned upward during the Oct. 2
period after having shown a sharp slump in the previous
week, according to Bureau of Mines figures made public
on Oct. 13. The 1,062,000-barrel increase carried the total
forward to 309,036,000 barrels. Domestie stocks climbed
1,178,000 barrels, this gain being only partially offset by a
dip of 116,000 barrels in foreign stocks.

Price changes follow:

Oct. 12—The Joseph F. Seep Purchasing Co. posted a 25-cent a barrel
reduction in the price of Pennsylvania grade crude oil, effective immedi-
ately. The cut slashed Bradford, Alleghany and National Transit to
$2.35; Southwest Pennsylvania to $2.05; Eureka to $2 and Buckeye to

$1.85.

Prices of Typical Crudes per Barrel at Wells

(All gravities where A, P, L. degrees are not shown)

Eldorado, Ark., 40
Rusk, Texas, 40 and ov
Darst Creek
Central Feld Mich.
sunburst, Mont
Huntington, Callf, 30 and over
Kettlemau Hitls, 39 aud over..
Petrolls, Canada

Bradford, Pa

Lima (Ohlo Ol Co.).

Coruing, Pa....

D 1T N, -
Western Kentucky

Mid-Cont't, Okla., 40 and above..
Rodessa, Ark., 40 and above.
8mackover, Ark., 24 and over.

REFINED PRODUCTS—GASOLINE STOCKS SHOW SEASONAL
EXPANSION—REFINERY RATE, CRUDE RUNS TO STILLS
LOWER—HARTFORD PRICE WAR SPREADS—HIGH GASO-
LINE TAXES IN SOUTH ATTACKED BY MARKHAM

Stocks of finished and unfinished motor fuel reversed their
downward trend during the Oct. 9 week and showed a
geasonal expansion which lifted holdings 266,000 barrels to
65,532,000 barrels, according to the American Petroleum
Institute report.

Stocks of finished gasoline held at refineries climbed to
35,002,000 barrels from 34,606,000; while bulk terminal
inventories of 23,361,000 for the Oct. 9 period eompared
with 23,344,000 a week earlier. Unfinished gasoline stocks
dipped to 7,169,000 from 7,316,000 in the Oct. 2 period.

Refinery operations sagged again,
capacity for the period ended Oct. 9 against 83.79%, of
capacity reported for the previous week. Daily average
runs of erude oil to stills was off 50,000 barrels to 3,350,000
from 3,400,000 in the preceding period. Daily average pro-
(&Si&n of eracked gasoline was off 10,000 barrels to 770,000

els.

Just as stocks of gasoline mounted with the normal

_seasonal slackening in demand with the appearance of less
favorable motoring conditions due to colder weather, re-
finers continued to build their inventories of gas and fuel
oils in anticipation of the normal winter spurt in consump-
tion. The Oct. 9 week saw a gain in these stocks to 118,-
442 000 barrels from 117,076,000 barrels a week earlier.

totaling 82.29% of -
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The gasoline price war in Hartford, Conn., which started
last week-end gave evidence of spreading and by Columbus
Day most of the dealers in the area were posting from 2 to 4
cents a gallon under the regular price of 184 cents a gallon.

Excessively high gasoline tax rates in the Southeastern
States is harming business, Baird H. Markham, director of
the American Petroleum Industries Committee, told dele-
gates at an Interstate Conference on Automotive Taxation
held in Atlanta,- Ga. Mr. Markham pointed out that the
lucrative tourist trade shys away from States where total
gasoline taxes range from 6 to 8 cents a gallon, thus depriving
the affected- States of much needed revenues.

Representative price changes follow:

Oct. 11 —Reductions of from 2 to 4 cents a gallon under the regular
price of 1814 cents ruled in the Hartford gasoline structure as the ‘“war”
spread.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.0.B. Refinery

New York— New York— Other Cittes—
Stand. Oll N. J._$0.7% | Texas. $.07% | Chicago..... $.05 -.05%
Socony-Vacuum.. .08 Gulf..Cucicnnnss .08 | New Orleans. .083§-.07
Tide Water Oll Co .08} Shell Eastern. ... .07% |Gulf ports... 054
Richfield Oll(Cal)) .07% TulB8 e e eee 05%4-.06%
Warner-Quinlan... .07%

Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery

New York North Texas....... $.04 |New Orleans.$.05%-.05%%
(Bayonne)... ..-- $.053% | Los Angeles.. .03%4-.05 | Tulsa. 103%4-.04

Fuel Oil, F.0.B. Refinery or Terminal

N. Y. (Bayonne)— Callfornia 24 plus D New Orleans C......! $.105
Bunker C 31.35| $1.00-1.25 | Phila., Bunker C.... 1.35
Diesel 28-30 D.... 2.20 f

Gas Oll, F.0.B. Refinery or Terminal
I TSR ecamnan $.02%-.03

IChlcago—-
$.04% ! 2830 D..cucncen- $.053

Gasoline, Service Station, Tax Included
z New York...... $.19 NeWarKowouemnnao! s.ws| Buffalo
£ Brooklyn. cece.. 19 Boston. .18 Chi
z Not Including 2% clty sales tax,
O S——

Average Crude Oil Production During Week
Ended Oct. 9 Placed at 3,679,060 Barrels

The American Petroleum Institute estimates that the
daily average gross erude oil production fcr the week ended
Oct. 9, 1937, was 3,579,050 barrels. This was a decline of
68,400 barrels from the output of the Erevious week, and
the eurrent week’s figures remained above the 3,568,100
barrels caleulated by the United States Department of the
Interior to be the total of the restrictions imposed by the
various oil-producing States during September. Daily aver-
age production for the four weeks ended Oct. 9, 1937, is
_estimated at 3,641,000 barrels. The daily average output
for the week ended Oct. 10, 1936, totaled 3,028,100 barrels.
Further details, as reported by the Institute, follow:

Imports of petroleum for domestic use and receipts in bond at prlncipal
United States ports for the week ended Oct. 9 totaled 946,000 barrels,
a dally average of 135,143 barrels, compared with a daily average of 185,143
barrels for the week ended Oct. 2 and 148,464 barrels daily for the four
weeks ended Oct., 9.

Receipts of California oil at Atlantic and Gulf Coast ports for the week
ended Oct. 9 totaled 221,000 barrels, a daily average of 31,571 barrels,
compared with a daily average of 35,714 barrels for the week ended Qct. 2
and 22,036 barrels for the four, weeks ended ¢ct. 9.

Reports received from refining companies owning 89.0% of the 4,159,000
4,159,000 barrel estimated daily potential refining capacity of the United
States, indicate that the industry as a whole run to stills, on a Bureau of
Mines' basis, 3,350,000 barrels of crude oil daily during the week. and that
all companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 65.532.000 barrels of finished and un~
finished gasoline and 118,442,000 barrels of gas and fuel oil.

Cracked gasoline production by companies owning 94.8% of the potential
charging capacity of all cracking units indicates that the industry as a whole,
on a Bureau of Mines’ basis, produced an average of 770,000 barrels daily
during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION

(Figures in Barrels)

Daily

B.of M., Four
Dept. of
Interior
Calcu-~
lations
(October)

Week

Ended
Oct. 10

1936

Week
Ended
Oct. 9

1937

Change
Jrom
Prertous

Week

State
Allowable]
oct, 1

586,050
180,200

65,4501—14,500
+150
+250
-—8,300
—1,200
+1,200
—13,800| 267,650|y 168,000
213,500 —3,500| 216,300 177,250

1,454,300(—39,700|1,483,80G(1,176,900

76,800|—12,850 85,850 77,950
171,15¢| —3,500( 173,550 156,900

247,950(—16,350| 249,400 234,850

40,600| +1,900 28,2C0
133,200{—11,550
53,400 —1,200
58,300  +600
18,150 —50
4,450 —200]
103,750|—10,900|

2.880,350|—76,900|2,948,300|2,439,100
California 660.000|x 660,00 698,700| +8.500 692,700| 589,000

Total United States- 13,568,100 3,579,050/ —68,50013,641,00013,028,100

x Recommendation of Central Committee of California Oil Producers. y Revised.
‘Note—The figures indicated above do not include any estimate ot any oil which
might have been surreptitiously produced.

+4,850
—4,300

563,700

629,200| 600,000
149,400

199,900( - 193,800

Total Texas. 1,430,200/ 1,427,767

North Louisiana
Coastal Louisiana. ..

Total Loulsiana...

254,600

36,000
128,800
43,500
57,300
17,80¢
4,500
106,406].
Total east of Calif. . |2,908,100

266,700

104,00C
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OCRUDFE. Rtlm‘l TO STILLR AND STOCKS OF FINISHED AN UNFINISHED
GASBOLINE AND GAS AND FUEL OIL WEEK ENDED OCT. 9, 1937
(Figures In thousanda of barrels of 42 gallons each)

Crude Rung | Stocks of Finished and
2o Stiils Unfinished Gasoline | Sto-ks

of
Fintshed Unfin'd| Qas
Poten Reporting Datly |P. C. n, and
tal Arer- At Re. |Terms..\Nan'tha| Fuel
Rate | Total |P. C.| age Jineries| d&c. | Dinil.| O

East Coast. . 66" 1100, b5R| R3, 5,076/ 11,873 1,22% 15,725
146 1271 88.4 102 79. R84| 1,485 220 930
529 489 92.4 445 5,665 3,743 657| 7,310

Mo 452 R . ) 2,103 430
Inland Texas 35¢ 1 7 . 121
Texas Gulf., 832 f . ‘ 355
174 A . 44F
% : 01 "l 63. . 97|
Rocky Mt.. 89| ; 1,172 .
California. ... 821 S L 7805 2,420 154"

Reported ... . ; 32,402| 22,651 6,86"(115,02
Estd.unrepd, 6 2,540 71¢ 300 3.350

xEst.tot.U.8.
Cet, 9 1037 35,007| 23,361 7,16°|118,442
Oct, 21937, 5¢ 3,400 34,606| 23,344| 7.316[117,076

U.8.B.ofrM.
xOct, 9 1936 ¥3.005 31.4351 19,0141 8.4111112,711
x Estimated Bureau of Mines’ bacls. y October, 1936 dally average,
—————e

Weekly Coal Production Statistics

The National Bituminous Coal Commission in its eurrent
weekly coal repert stated that the total produetion of soft
coal in the week ended Oct. 2 is estimated at 9,630,000 net
tons. This is a gain of 180,000 tons, or 1.9%, over the pre-
ceding week, and is 411,000 tons higher than the output in
the corresponding week of 1936.

The United States Bureau of Mines in its weekly state-
ment showed that produetion of anthracite in Pennsylvania,
made a_further increase in the week ended Oet. 2.  Total
output is estimated at 1,078,000 tons, a gain of 22.89, over
production in the preceding week, but a decrease of 16.99%,
when compared with the corresponding week of 1936, when
groduction was 1,297,000 tons.  The combined statements of
both the above-mentioned organizations s follows:

ESTIMATED UNITED STATFR PRODIIGTION OF COAL AND BEFLIVE
. COKE (IN NET TON9Y)

Datly Refining
Capactty

Week Ended— Oct. 2, 1937 | Sept. 25, 1937 | Oct. 3, 1936

Bituminous eoul: a
Total, including mine fuef
Daliy average. __.____... €1,605,000 1,575,000 1,537,C00
Pennsylvarta anthracite: b
Totul. ineluding mine fuel 1,078,000 878,000 1,297,000
Dally average = 179,700 146,300 216,200
Commercial production_i. ... 1,027,000 .836,000 1,235,000
Bechlve coker :
United States total........ + 55,600 58,800 42,300
Dally averuge. __ 9,267 9,800 7,050

<9,630,000 9,450,000 9,219,000

Calendar year 1o dare f— 1937 1936 1929

.Lehigh Valley RR

Chronicle Oct. 16, 1937

California, Idaho, Nevada, and Orezon. d Data for Pennsylvania anthracite from
published records of the Bureau of Mines. e Represents that portion of the State
not included in western Pennsylvania, f Figures are comparable with records for
1935 and cover production of western Pennsylvania a3 d2finxd by the NRA Bub-
Divisional Code Authority. p Preliminary, ~# Less than 1,000 tons.

B S <

September Anthracite Shipments Up 32.519,

Shipments of anthracite for the month of September, 1937,
as reported to the Anthracite Institute, amounted to 3,-
229,162 net tons. This is an increase, as compared with
shipments during the preceding month of August, of 792,232
net tons, or 32.51%, and when compared with Saptember,
1936, shows a decrease of 210,501 net tons, or 6.12%,.

Shipments by originating ecarriers (in net tons) are as
follows:

September | August | September | August
1937 1937 1936 1936
Reading Compan 608,227| 532,221 718,199] 703,533

x PR 659,410 485,532| 707,989 651,941
Central RR. of New Jersey 255,108{ 177,929, 289,181 217,287
Delaware Lackawanna & Western RR.| 393,412 274,487 373,318] ' 304,330
Delaware & Hudson RR. Corp 370,071 264,452] 451,102] 292,080
Pennsylvania RR 366,324  299,730| 349.,712{ - 260.360
Erle RR 286.609 275,468| 245,457| . 203.680

90,073 59,683| 189,802 178.456
199,928 67,428] 114,903| 105,710

3,229,162! 2,436,930! 3,439,663 2,917,377
. R
September Production and Shipments of Slab Zinc
‘The American Zine Institute on Oct. 6 released the follow-
ing tabulation of slab zine statisties:

SLAB ZINC STATIRTICS (ALL GRADES)—1929-1937
(Tons of 2,000 Pounds)

(a) Retorts | Arerage |Unfilled

Produred | Shipped | Stock m |Shippea|dperuting| Returts | (rders

During Durtng End of Jor End of | Durtne | End of
Pertod Pertnd Pertod | Export| Perfud | Pertod | Perfod

Year 1029__..| 631,601 | 602.601 75.430 57,099 | 63,491 | 18,585
Yeur 1920_...] 504,463 | 434,275 | 143.018 194 | 31,240 | 47,769 | 26.651
Year 1931_...]1 300,738 | 314.514 | 129 842 19.875 | 23.099 .

212,531 | 218,517 | 124,856 023 | 18.560
324 705 | 344 001 | 105,560 39 | 27,190 | 23 653
366.433 | 352.663 | 119.830 8 | 32,944 | 28,887
431,499 | 465,746 83,758 38,329 | 32,341

41,642 | 46,341 | 79,059 3%.205 | 35.872
36,156 | 39.846 | 75.360 32004 | 34,334
42411 | 38087 607 922 | 367189
43,180 | 42230 i 37,778
44833 | 43005 | 81.562 i 37.888
44,875 | 41,682 | 84,855 : 38,176
: *36.972 ||
45481 | 41,819 | 88,617 j
43,542 | 46,013 | 86,046 1358 |165,173

September....| 42211 | 51775 | 76,482

75,801
78,626

November....| 45670 | 56,887 | 57,527 . 10125
X *3R8,5K8
December....| 46,940 | 59,512 ‘ 140,642

Bleuminous coal: a
Tutul, Inclucing mine tuel. ... .. |d336,705,000 310,590,000
Dally average : 1,605,000 1,575,000 1,637,000

Pennsylvania anthracite: b
Total, Including mine tuel...... .| h36,246.000 h40,703,000 | h52,475,000
Dally average__ ... ..__ 158,600 178,100 229,600
Commerelal production. i g 3 ]

Beehive coke*
United States total 2,640,000 1,083,100 5,197,400
Dally averaze 11,234 4,607 22,117

# Includes for purposes of historical comparison and statistical convenience the
production of lignite and anthracite and semi-anthracite outslde of Pennsylvania,
b Includes washery and dredze coal and coal shipped by truck from authorized
operatlons, ¢ Bubject to revision, d Revised. fSum of 40 full weeks ended
Oct, 2, 1937, and corresponding 40 weeks of 1936 and 1929. ¢ Comparable data
Dot yet avallable. h Sum of 39 weeks ended Sept. 25, 1 Excludes mine fuel.

ESTIMATED WEEKLY AND MONTHLY PROIDTCTION OF COAL
BY STATES (IN THOUSANDS OF NET TONS)
(The current estimates are based on rallroad car loadings and river shipments
and are subject to revision on receipt of monthly tonnage reports from district and
State sources or of final annual returns from the operators.)

400,262,000

Week Ended Monthly Production

Sept, 25| Sept. 18| Sept. 26| Aug., 1 July, | Aug.,
1937p| 1937 p| 1936 | 1937 | 1937 | 1936

2 2 3 10 10 14

235 234 238| 1,150| 1,140, 916

80 66 76 292 147 235

144 'l 36 135 403 335 400
1

1 2 2
1,015 875 2,910f 3,483
352 310 1,008 1,150
59 66 68 195
136 127 356 454
Kentucky—Eastern . 841 789 3,005
Western 168 536
11
Michigan. . , 1‘2)
Montana. __ . !
New Mexico

126
10,033
402

5

Total bituminous coal.__ 9,450 9.(;6; 33,984/ 31,912| 33,086
4

Pennsylvania anthracite_d . 878 1,00°( 2,593| 2,661 3,503

All coal 10,328 9,8101 9.802| 36,577 34,573! 36.5%9

2 Includes operations on the N. & W., C. & O., Virginian, K. & M., and on the
B. & O. in Kanawha, Mason, and Clay counties. b Rest of State, including the
Panhandle District and Grant, Mineral, and Tucker countles, ¢ Includes Arizona,
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October 46,225  53.963 ' 68,744 T 9,17 i

*38.538

Total for yr.| 523,166 | 561,969
Monthly aver.| 43,597 46,831

1937
January 40,047 51,227 33,775

37,794 | 46,953 | 24,616 2 9. {77,969
53.202 | 59,635 | 18,183 ; 3 89,846
52,009 | 56,229 | 13,963 ([i3e00 | 41177 | 81,448
55012 | 55201 | 13774 ! 67,143
50,526 | 50219 | 14,081 (| 44 204 )59.209
19,181 | 49701 | 13.561 5,199 | 46171 {182,508
48,300 | 50.643 | 11,227 50,167 | 48:520 |1106,187
September.....| 50,027 | 47,737 | 13.517 | 92,319

*40,766

* Equivalent retorts computed on 24-hour basis. a Export shipments_are
included In total shipments.
' I e

Unsettlement in London Metal Prices Restricts Buying
Here—Tin Nears 50c.

“Metal and Mineral Markets” in its issue of Oct. 14
reported that traders in non-ferrous metals showed more
interest in the London market during the last week than in
developments in this country. The feeling seems to be
spreading that the real cause of the lack of confidence rests
in the action of the foreign market. As soon as liquidation
abroad has run its course, it is believed, buyers of metals will
again contract for larger tonnages. Copper here showed no
change, with most producers marking time pending further
developments. Lead and zine prices also remained un-
changed. Tin broke sharply on the fall in London. Tungsten
and manganese ores were easier, and quicksilver declined
in price. The publication further reported:

Copper

Consumers continued to maintain conservative buying views during the
last week, due to the unsettled price situation in the industry and un~
certainty about the general business outlook. Copper, avaijlable at 12ec.
throughout the week, brought in some business for near-by and prompt
delivery on the part of small independent consumers. On Oct. 7 an attempt .
was made to raise the price to 1214c., but the tonnage sold at that level was
insufficient to influence the quotation for that day. There was some domes-
tic business on Oct. 12, a holiday in most quarters, at 12c., Valley. Business
was reported all week between producers and their subsidiaries at 13c.,
but this again was classed as “‘contract business.” Producers believe that
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as soon as the present cycle of readjustment is ended. the buying will
become active.

Sales for the week were 4,427 tons, compared with 11,802 tons in the
preceding week. Copper statistics for Sep.ember are espected soon, and the
industry anticipates another increase in domestic stocks.

Production of copper in Chile during July amounted to 27.100 metric
tons, which compares with 36,800 tons in June of the current year and
17.700 tons in July, 1936, according to the Chilean Ministry of Foreign
Affairs and Commerce. '

Roan Antelope Copper Mines, Northern Rhodesia, produced 69.560
long tons of blister copper in the fiscal year ended June 30, 1937. This
compares with 50,672 tons in the previous year. .

Lead

Buying of lead again was on a modest scale, sales for the week totaling
around 1,600 tons. Producers were encouraged by the more insistent call
for immediate shipment metal, which was accepted as a strong indication
that actual consumption of lead here has not fallen off to the same extent
as the decline in the sales volume. October reguirements of consumers
are said to be about 70% covered, with November standing at about 35%.

The action of the London market was followed closely. 8o far the price
abroad has not threatened the prevailing New York basis. The price in
London is now a shade under 4c., which operators generally regard as a low
figure,

The domestic market continued at 6¢c., New York, which was also the
contract settling basis of the American Smelting & Refining Co., and at
5.85¢., 8t. Louis. Business was booked by 8t. Joseph Lead in its own
brands for delivery in the Kast at a premium,

Zinc

F The decline in the price of zinc late in the previous week from 64c.
became general on Oct. 7, and the price held to 6Xc. level during the
last seven-day period. The volume of business transacted in the last week
was under 1.000 tons, in view of the bought up position of most consumers
and the continued lack of buying interest due to the uncertain business
outlook and continued unsettlement abroad. Shipments to consumers,
however, again were in fair volume, involving 5,066 tons for the week
ended Oct. 9.

Imports of zinc in slabs, &c., during August totaled 7,920.780 Ibs.

Effective Oct. 13. the base price of sheet zinc was reduced to 1lc. per
pound and ribbon sinc to 1034c.

- Financial

Tin

Standard tin in London fell sharply in the last week. opening on Oct. 7 at
£240 158. for spot and settling at the first call, Oct. 13, at £224. This decline
was raflected in lower prices here. Straits tin on spot was offered Uct. 13 at
515%c., which represents a net loss for the week of almost 5¢. per pound.
There was a fair demand for tin on the decline.. On Oct. 12, with a holiday
prevailing in most of the other metals, sales here involved about 300 tons.
Tinplate mills bought. The decline abroad resulted from the general
confusion in the metal and security markets, with liquidation still a factor,
In the opinion of some consumers here, the price of tin is now reaching a
more normal level. :

} Chinese tin. 99%. was quoted as follows: Oct. 7. 53.250¢c. Oct. 8. 53,500¢.
Oct. 9, 52.875¢.; Oct. 11, 52,500c.; Oct. 12, 51.000¢c.; Oct. 13, 49.875¢.

DAILY PRICES OF METALS (“E. & M. J." QUOTATIONS)
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is 66¢. below last week's level and has gone back to the figure of early
December. 1936.

Some steel companies estimate that their current shipments are about
15% in excess of incoming orders. Thus a moderate increase in new busi-
ness would about strike a balance between present production rates and
demand. Buying by the automobile companies is still dirappcinting. The
orders placed a week or 80 ago by General Motors and Chrsyler have not
been followed by any other sunstantial buying. However, the Ford Motor
Co. I8 In the market for steel for 125,000 cars and is expected to buy soon
as pilot cars will be rolled off jts assembly line next week and a rchedule of
255,000 units within 40 days has been set up. Chevrolet, now in production,
has scheduled 204,000 cars to be completed by Dec. 1, of which 85,000 will
be built this month, Total production for the indusiry. which was nearly
72,000 units last week, is expected to reach 100,000 a week by the end of
the month. Both Ford and Chevrolet schedules are heavier than a year ago.

Renewed hope for some raiiroad buying, despite the delayed decision of
the Interstate Commerce Commission on freight rates, has come from the
announcement that the Burlington will build in its own shops equipment
to cost $4.868.000, consisting of five locomotives and 1,250 freight cars
and will buy 100 ballast cars and a number of passenger cars, including
some of stainless,

With steel for building construction in light volume. the prospective pur-
chase of 60.000 tons of structural steel and liner plates for the Midtown
tunnel in New York is attracting attention.

Export buying has increased materially and a great many inquiries are
still under negotiation, the stumbling block being a difference of views as
to prices. Kuropean buyers have obtained some concessions. A reconcilia-
tion of price differences undoubtedly would result in considerably more
business here, particufarly in Ingots and semi-finished steel. The importance
of export buying at this juncture is illustrated by the report of the National
Machine Tool Builders' Association for September, which shows a gain in
the sales Index to 210.7 from 179.8 in August, mostly due to foreign orders,
domestic buying having declined slightly.

Steel companies have taken a firm stand against price concessions, which
some buyers have been urging. Present high labor and other costs are
cited as necessitating the maintenance of the present price schedule. More-
over. legal counsel of some stecl companies have ruled that secret conces~
gions might be a violation of the Robinson-Patman Act if not immediately
extended to buyers alike, and no company, under present. conditions, is
likely to announce an open price reduction. An early reaffirmation of
present prices for the first quarter. which some expect in line with recent
precedent, might tend to convince buyers as to price stability. Seamless
pipe in sizes Y-in. to 14-in. has been advanced from $6 to $10 a ton,
effective Oct. 1.

Ingot output in the nine months ended Sept. 30 totaled 42,498,769 gross
tons. An average output of 6%% % of capacity would be required during
this quarter to exceed the record-breaking production of 54,312,279 tons
of open-hearth and bessemer ingots in 1929.

THE “1RON AGE" COMPOUSITE PRICES
Finished Steel
Oct. 12, 1937, 2.605¢. a Lb. Based on steel bars, beams, tank plates
One week 8£0. conavacncnan WP 2 6( wire, ralls, blsck pipe, <heets and hot
Ove morth ag0. . roiied strips. '} hese produr ts represent
85% of the United States vutput.
High Low
.2 605¢c. Mar, 9 2 330c. Mar, 2

Electrolytic Copper |Straits Tin, Leud Zine

Dom.,Refy.\Ezp., Refy | New York | New York | St. Louts | St. Louts

11775
11.775
11.7756
11.775
11.776
11.775

Average |- 11.775 | 11.604 | 53.729

Average prices for calendar week ended Oct. 9 are: Domestie copper f.0.b.
refinery, 11.983c : export copper, 11 783c.; Stralts tin, 55.333c.; New York lead,
6.000c.; St. TLouis lead, 5.850c.; St. Louls zinc, 6.333c.; and silver, 44.750c.

The above quotations are “M. & M. M.'s" appraisal of the major United States
markets, based on sales reported by producers and agencies. They are reduced to
the busis of cash, New York or St. Louis, ag noted, All prices are in cents per pound,

Copper, lead and zinc guotations are based on gales for both prompt and future
deliverles; tin quotations are for prompt delivery ouly.

Daily London Prices

Copper, Std. ;‘opper Tin, Std. Lead Zinc
“lectro
Spot | 3M (Bta) | Spot | M Spot | 3M Spot | M

473 23915 18516 | 18%6 | 18%6 | 18716
461346 2361%| 1774 | 18 177% | 184
2331s| 18% | 1876 | 183 | 18%6
¥ 229 18V | 18%6 | 1736 | 1846
45% 224 223 18 1846 1 173 18'4¢

Prices for lexd and zine are the officlul buyer's prices for the first session of the
London Metal Exchange; prices for copper and tin are the officlal closing buyers’
prices. | All are in pounds sterling per lorg-ton (2,240 b.).

PR .

Adjustment of Steel Operations to Demand Believed
Virtually Completed

The “Iron Age” in its issue of Oct. 14 reported that events
of the week indicated that adjustment of steel production to
the current small volume of hand-to-mouth buying has been
virtually completed. In the Wheeling area, where sheet and
strip capacity is an important factor, there has been a rise
of two points to 77% in the average operating rate, while in
the Cleveland-Lorain district an increase of four points to
699, is occasioned by the resumption of two open-hearth
furnaces in a plant where several furnaces have been idle for
weeks owing to instalation of new equipment. The “Age”
further reported: :

Aside from these increases. the general trend has been downward. sharply
80 in the Chicago district, where the rate has dropped eight points to 56 % %
of capacity, accompanied by the blowing out of three steel company blast
furnaces. In the Pittsburgh district a further decline of only one point to
60% is believed to have placed operations approximately in line with
current buying. Production has dropped no further at Youngstown, but
is down six points to 54% in eastern Pennsylvania, a reflection of lower
bookings of plates and structural shapes, of which that area is an important
producer. ‘These, with some minor losses in other districts, bring the
country’s average rate down this week to 63 %% from 66% last week.

In keeping with reduced mill production, scrap prices have declined to
the lowest of the year. The *“Iron Age' scrap comsy osite price, at $16.25,
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Deec. 28 2 0R4c. Mar. 10
Oct. 1 2 1240, “ Jan, 8
Apr. 24 2.008¢, Jan, 2
Oct. 3 1.867¢. - Apr. 18
Oct. 4 1.926¢. Feb. 2
Jan, 13 1.945¢. Deec. 29
Jan, 7 2.018¢, Dec, 9

Pig Iron
$23.25 & Gross Ton _(Based on average of basic fron at Valley
One week ago. ..$23.25{ turnace and foundry Irous at Chiesgo,
One month ago “"23'25] Pulladeipnta, - Buffalo,  Valley, and
One year 8g0.. - 18.73|  Southern iron at Cluctunatl,

: High
1937.. . Mar,
1936 ¢ caennn N, Nov
1935, . ; Nov,
May
Dec,
; Jan.
15.90 Jan,
18.21 Jan,
Sc.ap
. 12, 1937, $16.25 a Gross Ton !Bused on No. 1 heavy, melting steel
One week 80 v cwnee $16 91 quotations at Plitsburgh, Pbiladelphla
Qi@ MOBLH BEO . cecenmnnas) 19.33| and Chicago.
Oue Yeir 880uecenvencannan

Low
Feb. 16
Aug 11
May 14
Jan, 27
Jan, 3
Iec 6
Dec. 15
Deo. 16

OGN D

; High Low -
1937.... . $1625 Oct 12
1936 . .. A 12.67 June 9

103522220000 3.4: 1033 Apr, 23
: .50 Sept 25
6.75 Jun, 38
6.43 July B
850 Deo 29
15.00 Feb. 1).25. Dee. 9
The American Iron and Steel Institute on Oct. 11 an-
nounced that telegraphic reports which it has received indi-
cated that the operating rate of steel companies having 98%
of the steel capacity of the industry will be 63 6% of capacity
for the week beginning Oct. 11 compared with 66.19%,, one
week ago, 80.4% one month ago and 75.9% one year ago.
This represents a decrease of 2.5 points, or 3.8% from the
estimate for the week ended Oct. 4, 1937. Weekly indicated
rates of steel operations since Sept. 7, 1936, follow:
1937—

1936—

Sept 7.....68.2% Dec.
Bept. 14.....72.0% . 28 77. Apr,
Bept.2).....74.4%]| . . Apr. 12.....903%
Sept.28.....75.4% Apr. 19. 91.3%
Oct. 6.....753%
Oct. 12 76.9% . 18.....80.6%
Oct. 19.....74.2% 1) 77.9%
Oct. 26.....74.3% 1..-..796%
Nov. 2.....74.7% |Feb. 8.....80.6%

. 9.....74.0% | Feb. 15.....81.6%]
Feb. 22...‘..82-2%

Dec. 7.-...76.6% | Mar. 88.97,
Deo, 4. -...79.2% | Mar, 22..2..89.6%

“Steel’y of Cleveland, in its summary of the iron and steel
markets on Oct. 11, stated:

A cautious attitude toward steel buying is delaying the anticipated fall
revival.
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Although the automotive industry has rounded the corner and bookings
from that source show definite improvement, the volume is less than
expected. Other consumers, with the exception of farm implement and
household equipment manufacturers, are tending to reduce inventories and

, are buying on a hand-to mouth basis.

Mills again are in a position to offer early deliveries and with neither
price advances nor labor difficulties in immediate prospect, consumers
prefer to wait.

Steelworks operations again were adjusted downward in all leading
districts last week, lowering the national operating rate 8 points to 66%
of capaityy. Pittsburgh was down 9 points to 62%, Cincinnati 19 to 70,
8t. Louis 4 to 60, Detroit 8 to 92. Youngstown 5 to 60, eastern Penn-
sylvania 4} to 5534, Chicago 10} to 65, Birmingham 6 to 77, Buffalo
4 to 70, Cleveland 4 to 63 and Wheeling 8 to 74. New England was un-
changed at 65%. '

Beptember’s steel ingot production at 4,301,869 gross tons was 11.8%
under the August figure of 4,875,671 tons, but exceeded the September,
1936, output of 4,151,388 tons. Production for the first nine months
this year totaled 42,498,769 gross tons, exceeding by nearly 27% output of
33,526,142 tons in the corresponding period last year and coming within
2% of the 43,353,830 tons produced in the first nine months of 1929.

Export inquiry continues in fair volume, headed by an inquiry for 20,000
tons for pig iron, including 10,000 tons of bessemer, for England, Inquiries
for 1,000 tons of finished steel were received from Holland. Japan has
placed 8,000 to 12,000 tons of plates and shapes, mainly plates, for Man-
chukuo.

Exports of iron and steel, excluding scrap, continued at a high rate during
August although the total for the month was 11.6% in quantity and 8.9%
in value under July, the high month since 1917. Foreign shipments, ex~
cluding scrap, were 408,023 gross tons, compared with 461,421 tons in
July. August shipments were 326.4% greater than those of August last
year. ' Scrap exports aggregated 478,296 tons, compared with 428,047
tons in July, For eight months this year scrap exports reached the pre-
viously unequaled record of 3,079,003 tons. Iron and steel shipments,
excluding scrap, were 2,239,521 tons. Pig iron continued as the principal
export product.

Bettlement on higher wages for railroad operating employees generally
i8 considered a step toward removal of numerous problems confronting the
carriers, Higher freight rates may be allowed by the Interstate Commerce
Commission in time to be reflected in fourth-quarter earnings. If xranted,
the increase in rates will facilitate buying of new railroad equipment.

That automobile bujlders rapidly are returning to full production is
indicated by an increase of almost 25,000 units to 69,000. General Motors
assembled 35,500 or 20,000 more than the preceding week. Chrysler
was up 2,000 to 18,500 and independent producers built an estimated 15,000,
Ford remalined closed.

A third blast furnace will be built at the River Rouge plant of the Ford
Motor Co., contract having been awarded last week. This new stack will
have capacity about 50% greater than Ford’s two present 800-ton furnaces.
Three of the company’s present 10 open hearths are to be rebuilt to birng
monthly capacity to 9,000 tons each, compared to the present 5,000 tons.
According to reports from Detroit, Ford soon will be in a position to produce
50% of his own steel requirements.

Lack of consumer interest caused iron and steel scrap to settle still lower,
“‘Bteel’s” composite declining 50 cents to $16.67, the lowest since the second
week in December. The iron and steel composite declined 8 cents to
$39.73 reflecting the weakness in scrap. Finished steel composite is steady
at $61.70,
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Steel ingot production for the week ended Oect. 11, is
placed at 659, of capacity according to the “Wall Street
Journal” of Oect. 14. This compares with 719 in the
previous week and 779, two weeks ago. The “Journal”
further reported:

U. 8. Bteel is estimated at 56%, against 66% in the week before and 76%
two weeks ago. Leading independents are credited with 72%, compared
with 75% in the preceding week and 77 35 % two weeks ago. -

The following table gives a comparison of the percentage of production
With the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately preceding:

Industry U. 8. Steel

United States Steel Corporation Shipments Smaller

Shipments of finished steel products by subsidiary com-
panies of United States Steel Corp., for the month of Septem-
ber, 1937 were 1,047,962 tons and for the nine months of
this year, 10,956,846 tons.

September, 1937 shipments are down 59,896 tons from
August, but are higher than September, 1936 by 86,159 tons

- and the highest of any September since 1929 when shipments

were 1,145,244 tons.

For the nine months of 1937 shipments are 3,089,139 tons
aPove those of the comparable 1936 period, an increase
of 399%,.
19Fo owing is a tabulation of the monthly shipments since

33:

TONNAGE OF SHIPMENTS OF STEEL PRODUCTS BY MONTHS FOR
YEARS INDICATED

Year 1936

721,414
676,315

Year 1935

534,055
582,137
668,056
591,728
598,915

Year 1937
1,149,918

Year 1934
331,777
385,501

Month Year 1933
285,138
275,929
256,793
335,321
455,302
603,937
701,322
668,155
575,161
572,897
430,358
600,632

+(44,283)
5,805,235

January.

88

1,067,36

—(23,750), —(40,859)
7,347,540 10,784,273

418,630
—(19,907)
5,005,966

Yearly adjustment

‘Total for year

Current Events and Discussions

The Week with the Federal Reserve Banks

During the week ended Oct. 13 member bank reserve
balances decreased $84,000,000. Reduetion in member bank
reserves arose from increases of $16,000,000 in money in
circulation, $3,000,000 in Treasury cash other than inactive
gold, $7,000,000 in Treasury deposits with Federal Reserve
banks and $36,000,000 in non-member deposits and other
Federal Reserve accounts and a decrease of $25,000,000 in
Reserve bank credit, offset in part by an increase of $5,000,-
000 in Treasury currency. = Excess reserves of member banks
on Oct. 13 were estimated to he approximately $990,000,000
a decrease of $100,000,000 for the week. Inactive gold
included in the gold stock and: Treasury cash amounted to
$1,252,000,000 on Oct. 13, an increase of $18,000,000 for
the week.

The statement in full for the week ended Oct. 13 in com-
garlson with the preceding week and with the corresponding

ate last year will be found on pages 2500 and 2301,

Changes in the amount of Reserve bank credit outstanding
and related items during the week and the year ended
Oct. 13, 1937, were as follows:

Increase (+) or Decrease (—)
ince
Oct. 6‘. 1937 Oct, 14, 1936

Oct. 133, 1937
23,000,000
3,000,000
2,626,000,000
}
20,000,000
—14,000,000

96,000,000

—6,000,000
—31,000,000

~—25,000,000 73,000,000
+19,000,000 +1,781,000,000
+ 5,000,000 +-89,000,000

302,000,000
+269,000,000
24,000,000 +-1,213,000.000

+7,000,000 —52,000,000

+36,000,000 -+212,000,000

$15,000.000 commitm ts—Oct. 13)

Other Reserve bank credit —25,000,000

2,558,000,000
12,784,000,000
2,601,000,000

6,919,000,000
.000,000
3,634,000,000
,000,000
722,000,000

——————

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans
Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks for the cur-

Member bank reserve balances..
Money In circulation 6,585
Trearury cash

Treasury deposits with F. R. bank. ..
Non-member deposits and other Fed-
» eral_Reserve accounts

—84,000.000
+16.000,000

rent week, issued in advanee of full statements of the
member banks, which latter will not be available until the
coming Monday:

ASBETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES :

(In Millions of Dollars)

New York City—— ———Chicago———
Oct. 13, Oc. 6, Oct. 14, Oct. 13, Oct. 6, Oct 14,
1937 1937 1936 1937 1937 1936
Ansets— s $ $ ] $ s
Loans and investments—total.. 8,151 8,132 8,687 1,970 1,976 2,075
Loans—total 3,969 3,948 3,363 712 718 587
Commercial, industrial,
agricultural loans:
On securities 241 40 *
Otherwise secured & unsec'd >
Open market paper.. ......... 183 183 *
Loans to brokers aud dealers.
Other loans for purchasing or
carrying securities.
Real estute loans. -
Loans to banks...
Other loans:
On securities
Otherwise secured & unsec'd
U. 8. Govr. direct obligations. ..
Obligations fully guaranteed by
1 nited States Government. ...
Other securities :
Reserve with Fed, Res. banks..
Cash In vault
Balances with domestic banks..
Other assets—net
Liabilities—

and

2,463
443

“345
1,430

* Comparable figures not avallable,
a Revised.
—peee

Complete Returns of Member Banks of the Federal
Reserve System for the Preceding Week
As explained above, the statements of the New York and
Chicago member banks are given out on Thursday simul-
taneously with the figures for the Reserve banks therrselves,
and covering the same week, instead of being held until
the following Monday, before which time the statistics cover-
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ing the entire body of reporting member banks in 101 cities
cannot be compiled.

In the following will be found the comments of the Board
of ‘Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of
the Federal Reserve System for the week ended with the
close of business Oct. 6:

The condition statement of weekly reporting member banks in 101 lead-
ing cities shows the following principal changes for the week ended Oct. 6:
An increase of $21,000,000 in commercial, industrial and agricultural loans
and a decrease of $49,000,000 in loans to brokers and dealers in securities;
a decrease of $27,000,000 in holdings of *‘other securities’; a decrease of
$236.000,000 in demand deposits-adjusted, and an increase of $179,000,000
in deposits credited to domestic banks; and a decrease of $64,000,000 in
reserve balances with Federal Reserve banks.

Commercial, industrial and agricultural loans increased $11,000,000 at
reporting member bariks in New York City, $9,000,000 in the Cleveland
district and $21,000,000 at all reporting member banks, and declined
$8,000,000 in the Chicago district. Loans to brokers and dealers in securi-
ties declined $48,000,000 in New York City and $49,000,000 at all report-
ing member banks.

Holdings of United States Government direct obligations increased
$16.,000.000 in New York City and $7,000,000 in the Richmond district,
and declined $15,000,000 in the Cleveland district and $7,000,000 in the
Chicago district, all reporting member banks showing a net increase of
$8.,000,000 for the week. Holdings of “‘other securities”” declined $20,000.-
000 in New York City and $27,000,000 at all reporting member banks.

Demand deposits-adjusted declined $177.000,000 in New York City,
$32,000,000 in the Chicago district, $15,000,000 each in the Cleveland and
San Francisco districts and $236,000,000 at all reporting member banks,
and increased $12,000,000 in the Boston district. Time deposits declined
$9,000,000 in New York City and $8,000,000 at all reporting member banks.
Deposits credited to domestic banks increased in all districts, the princi-
pal increases being $69,000,000 in New York City, $19.000,000 in the Bos-
ton district, $15,000,000 in the Philadelphia district and $13,000,000 each
in the Cleveland and Richmond districts. Deposits credited to foreign
banks declined $21,000,000 in New York City and $27,000,000 at all re-
porting member banks.

Borrowings of weekly reporting member banks amounted to $3,000,000
on Oct. 6, a decrease of $1,000,000 for the week.

A summary of the principal assets and liabilities of the
reporting member banks, together with changes for the
week and year ended Oct. 6, 1937, follows:

Increase (+) 177 Decrease (—)
Stnce
Sept., 2£, 1937 Oct. 7, 1936

$
—51,000,000  —632,000,000
—32,000,000 +1,269,000,000

Oct. 6, 1937
Assels— $

Loans and invesiments—total. . ..21,975,000,000

Loans—total 9,972,000,000
Commercial, industrial, and agri-

cultural loans:

Cn securities 600,000,000

Otherwise secured and unsec'd 4,231,000,000

Open market paper. 477,000,000
Loans to brokers and dealers in

1,178,000,000

678,000,000
1,167,000,000
92,000,000

On securities . ... R e 728,000,000
Otherwise secured and unsec’d _ 821,000,000
U. 8. Govt. direct obligations__.. 7,911,000,000
Obligations fully guaranteed by
United Stater Government 1,131,000,00C
Other securitles 2,961,000,000
Rererve with Fed. Res. banks.... 5,424,000,000
Cash In vault. 307,000,000
Balances with domestic banks.... 1,764,000,000

Linbllities—
Demand deposits—ad justed
‘Time deposits
United States Government deposits
Inter-bank deposits:
Domestic banks.
Foreign banks. ...
Borrowings

* Comparable figures not available.
—_—————

—1,000,000 *
22,000,000 »
+ 5,000,000 -

—49,000,000 +4,000,000

~-4,000,000 »
+2,000,000 425,000,000
—5,000,C00 +36,000,000

—4,000,000 .
2,000,000 *
+ 8,000,000 —1,448,000,000

--119,000,000
—334,000,000

—=83,000,000
—582,000,000

Other loans;

—27,000,000
—=64,000,000
~—16,000,000
427,000,000

—361,000,000
+212,000,000
—204,000,000

—=855,000,000
472,000,000
42,000,000

—236,000,000
—8,000,000
1,000,000

5,285,000,000
645,000,000

5,177,000,000
542,000,000
3,000,000

+179,000,000
—27,000,0C0
=1 ,000,000

Britain and France Reported to Have Increased Medi-
terranean Fleets, in Face of Italian Threat at
Minorca—Spanish Rebels Drive on Gijon—Loyalists
Begin Aragon Offensive

Possibilities of further international complications arising
out of the Spanish civil war were increased this week, when
it was reported from Paris that both France and Great
Britain had increased their fleets in the Mediterranean in
anticipation of possible Italian efforts to seize Minorca.
This report, however, was officially denied in both Paris
and London. Meanwhile Italian aid to the Spanish rebels
}vas extended, with the dispatch of additional aviators from

taly.

The war in Spain was referred to in the “Chronicle” of
Oct. 9, page 2311. Insurgent forces this week prepared for
a final advance en Gijon, which is the last Biscayan strong-
hold of the Loyalists.

A meeting of the international non-intervention com-
mittee will be held today (Oct. 16) in London in an effort
to provide for the withdrawal of foreign troops from the
Spanish conflict. :

The Loyalists began an offensive on the Aragon front this
week. This was described in part in the following dispatch
from Bilbao, Spain, to the New York “Times” on Oct. 13:

Large bodies of Valencia troops are concentrated all along the line with
the support of 500 tanks, 200 airplanes and ample artillery. The number
of troops massed along the whole front, more than 150 miles long, is vari-
ously estimated from 180,000 to 240,000, the lower figure probably being
nearer correct.

It is not yet certain where the main attack will be delivered, as fighting
iz proceeding as far north as Sabinanigo, about ten miles east of Jaca,
and as far south as Valdescalera in Teruel Province. It is said the Loyalists
have concentrated their best troops in this region, including many inter-
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national volunteers and picked Spanish ehock troops belonging to the Lister,
El Campesino and Modesto Brigades. s

Facing them General Pontes has troops of the Fifth Army Corps, the
Black Arrows, who hitherto have been active on northern fronts, and pos-
sibly various columns of Foreign Legionnaires released from their duty in
the northwest by the fall of Santander.

Rebels Claim Air Victory

The Ingurgents ‘claim to have countered the Loyalists’ extensive prepara-
tions by a decisive victory in the air on the first day. Both in the morning
and in the afternoon yesterday, Loyalist air squadrons attempted to break
through and bomb Saragossa. It is claimed that on each occasion they
were headed off by Insurgent squadrons before reaching that city and turned
back with heavy losses. The Loyalists are said to have lost twenty-four
machines beyond possibility of a doubt and probably to have lost nine more,

Meanwhile severe fighting broke out on land. It appears that the main
attack was delivered near Fuentes de Ebro, 16 miles southeast of SBaragossa,
where the Polish battalions of Dombrowsky and Rakowsky led the attack,
preceded by fifteen tanks. The attack is said to have been contained and
the Loyalists driven back with losses.

In other sectors of this front the Insurgents claim to have gained ground
near Orna, about ten miles south by west of Sabinanigo, and repelled
Loyalist attacks in the neighborhood of Sabinanigo. There is little news
of any sort from the remaining sectors.

Under date of Oct. 11 Associated Press advices from Hen-
daye, France (on the Spanish frontier), said:

An Tusurgent communique today announced  that General Francisco
Franco’s troops had smashed through Asturian “iron ring” defenses and
captured Cangas de Onis, strategic town less than thirty miles southeast
of Gijon, the Insurgents’ Biscayan objective. '

A number of small villages were said also to have fallen before the In-
surgent advance and the Asturian lines were driven back to the Sella River.

PSS —

Italy Rejects Franco-British Proposal for Tri-Power
Conference on Foreign Troops in Spain—Will Not
Participate in Discussion Unless Germany is In-
cluded—Non-Intervention Committee to Deal with
Problem—Germany . Guarantees Inviolability of
Belgium

A meeting of the International non-intervention com-
mittee is scheduled for today (Oect. 16) in London, to seek
an agreement for the withdrawal of foreign *“volunteers”
from Spain. This action followed a statement by the Italian

Government on Oct. 9, replying to the Franco-British pro-
posal for a tri-power conference to discuss this subject. The
Ttalian Government rejected every suggestion contained in
the Anglo-French note of Oct. 2, which was referred to in
the “Chronicle” of Oct. 9, page 2311. The Italian reply
said that Italy would not participate in eonversations, meet-
ings or eonferences to which Germany was not invited. The
reply, which was handed to the French and British Ambas-
sadors at Rome by Count Ciano, the Italian Foreign Minister,
said in part:

It is the conviction of the Fascist Government that the adoption of
procedures—even if only preliminary—outside the London committee and
its organs, would in the present situation result not only in not diminishing
but increasing the possibility of misunderstanding and complications and
in retarding instead of hastening the attainment of a general agreement,
and agreement which the Fascist: Government regard as supremely neces-
sary.

'Is"he Fascist Government are, therefore, of the opinion that the questien
of non-intervention should continue to be dealt with by the London com-
mittee.

The Fascist Government have, finally, the honor to state that they will
not participate in conversations, meetings or conferences to which the
German Government have not been formally invited and in which they do
not participate.

Germany and Belgium, in a formal exchange of notes on
Oct. 13, reached an agreement whereby the Reich pledged
itself to respect the inviolability and territorial integrity of
Belgium, provided Belgium did not participate in military
action against Germany. The German guarantees were re-
ported as follows in a d};spateh of Oct. 13 from Berlin to the
New York “Times’” by Otto D. Tolischus:

The German Government likewise declared its willingness to go to the
assistance of Belgium if the latter were attacked, but an official com-
mentary accompanying the exchange of notes particularly insisted that such
assistance would be rendered only at Belgium’s own wish.

The German decliration, which establishes a new system of security
in Western Europe, replaces to some extent at least ‘the Treaty of Locarno,
which was destroyed, according to German charges, by France’s pact with
the Soviet Union, and, according to French charges, by Germany’s march
into the formerly demilitarized Rhineland zone.

The declaration was handed by Baron Constantin von Neurath, the
German Foreign Minister, to Viscount Jacques Davignon, the Beigian
Minister, at the Foreign Office at noon.

Belgium Ezpresses Thanks

In return the Belgian Minister delivered a note from his Government
acknowledging the German declaration with ‘“great satisfaction’” and ex-
pressing “lively thanks' for it but making no pledges of its own.

Both notes, which crowned negotiations of many months, of which,
it is emphasized here Italy was kept fully informed, were immediately
issued for simultaneous publication in Berlin and Brussels.

The decisive part of the German declaration, which is analogous to the
Anglo-French joint note to Belgium last April 24 and together with it
guarantees the full independence of Belgium, not merely her neutrality,
reads:

The German Government declares the inviolability and integrity of
Belgium is of common interest to Western powers. It confirms its de-
termination under no circumstances to impair such inviolability and in-
tegrity and at all times to respect Belgian territory, except, of course, in
case in an armed conflict in which Germany were involved Belgium should
participate in military action directed against Germany.

The German Government is ready, just as are the British and French
Governments, to grant assistance to Belgium in case she should become
the object of aggression or invasion.
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From Paris Oct. 14 the New York “Times” reported ad-
vices from P. J. Philip which said in part:

Putting its proposals in writing at the request, of London, the French
Cabinet today sent a somewhat lengthy note defining what It considers
should be done next to try to relleve the tension over the Italian exploitation
of the Spanish civil war, The note was drafted during the night after
consultation between Premier Camille Chautemps, Foreign Minister Y von
Delbos and National Defense Minister Edouard Daladier with some of
their chlief military experts.. It received the approval of the Cabinet this
morning.

The tone of the note, as was to be expected, is extremely moderate,
for not only must those within the French Cabinet who would like to
see more energetic action taken keep in step with the more moderate mem-
bers like Premier Chautemps but also the utmost care must be taken to
avoid any apparent difference of opinion with London.

The basis of the French proposal Is that the Non Intervention Com-
mittee should make another effort In conformity with the suggestion of
the recent Italian note to get action with regard to the withdrawal of
volunteers from Spain. It is understood that the Valencia Government
has given Paris its promise that everything possible will be done on its side
if simultaneous evacuation is agreed upon.

A declaration that vital British interests in the Mediter-
ranean must be protected against the intervention of other
Powers in Spain, was made by Fcreign Secretary Anthony
Eden in a speech to a Conservative party rally at Llandudno,
Wales, yest'rday (Oct. 15) according to United Press advices
which quoted Foreign Seeretary Eden as follows:

I want to make clear the distinction between non-intervention and indif-
ference. We are not Indifferent to the malintenance of the territorial in-
tegrity of Spain. We are not indifferent to the maintenance of the foreign
policy of any future Spanish Government.

We are not indifferent to the complications which may arise as a result
of the intervention of others in Spain. We are not indifferent to vital
British interests in the Mediterranean. A clear distinction must be made
between non-intervention regarding what is a purely Spanish affair, and non-
intervention where British Interests are at stake.

—— s

Chinese Launch Counter-Offensive at Shanghai—Sino-
Japanese Conflict Intensified — Japan Blames
China for Treaty Violation—Great Britain to
Support United States in Seeking Peace

Fierce fighting was renewed in China this week as Chinese
troops launched a counter-offensive against Japanese troops
attacking Shanghai. The bombardment of Shanghai on
Oct. 14 was termed the worst in the history of the city, as
thousands of foreigners residing there were endangered.
Two Americans—a naval radio operator and a United States

marine—were. reported among the wounded. Meanwhile,
the Japanese continued to record important advances in
North China. The international difficulties resulting from
the Sino-Japanese conflict were increased when Japanese
airplanes on Oct. 12 fired machine guns at three automobiles
containing members of the British Embassy, who were pro-
ceeding from Nanking to Shanghai. None of the occupants
of the automobiles was injured.

The Sino-Japanese hostilities were last referred to in the
“Clronicle” of Oct. 9, pages 2310-11.  On Oct. 9 the Japan-
ese Foreign Office issued a statement reforring to the official
condemnation of Japanese action by the League of Nations.
The statement declared that China is responsible for the
confliet and that the Chinese Government ““is violating the
spirit of the anti-war pact and menacing the peace of the
world.”  The text of the statement follows: :

The League of Nations regards Japan’s action in China as violation of
the Nine-Power treaty and the Anti-war Pact. The United States State
Department published a statement to the same effect, :

This was due to misunderstanding Japan's true intentions, The Japanese
Government extremely regrets this misunderstanding.

The present conflict was caused by Chinese troops’ irregular attacks
on Japancse troops which were stationed in North China according to
treaty stipulations. Juapanese were manoceuvring at Lukouchiao with a
small nurber of troops, us Japanese garrisons were widely scattered during
peacetime.

After the outbreak of the trouble Japan tried to settle locally, and
the action of the Japancse troops was nothing more than a measure of
self-defense. Japan has no other irtention whatever,

Aggravation of the conflict in Shanghai and North China was due to
the attitude of the Chinese who, violating the Shunghai truce agreement
signed in 1932, etationed 40,000 troops in the demilitarized zone and were
pllnnning to murder 80,000 Japanese residents, including women and
children.

At that time the Japanese forces were only 8,000 strong. Thus, China
is Tesponsible for the aggravation of the situation because she disregarded
Jupan’s non-aggression . policy and mobilized a huge number of troops
against Japan,

This forced Japan to take military action. Japan’s military operations
in China today have been entirely caused by China’s provocative attitude.
Japan’s action is entircly in self-defense,

What Japan wants in making the present action is to eradicate China’s
anti-Japanese policy and maintain peace in the Far East cooperating with
China. :

Japan has no territorial ambitions.

Accordingly, Japan’s action in China violates no existing treaties in
any way whatever, On the contrary, China is carrying out her stubborn
anti-Jupanese policy, incited by Red influence, is planning to drive out
Japarese rights and interests from China by force of arms,

It is China's Government that is violating the spirit of the pact against
war and menacing the peace of the world.

The Chinese Government notified the League on Oct. 9
that it was ready to attend a conference of signatories of the
Nine-Power Treaty. It was believed late this week that
such a conference might be called within a fortnight to meet
in Brussels, Belgium; and that Norman H. Davis might
be named to represent the United States.
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Prime Minister Neville Chamberlain of Great Britain in a
speech on Oct. 8 assirted that Great Britain would be
“whole-heartedly”” with President Roosevelt in a concerted
effort for peace. A dispatch of Oct. 8 from Scarborough,
England, to the New York “Times” reported the speech as
follows:

“Hitherto,” he said, “it has been assumed that the United States of
America—the most powerful country in the world—would remain content
with a frankly isolationist pulicy. But President Roosevelt has seen that
if what he calls an epidemic of world lawlessness is allowed to spread no
ccuntry will be safe from attack.

“In hig declaration of the necessity for a return to belief in the pledged
word und the sanctity of treaties he has voiced the convictions of this
ccuntry as well as of his own.” /

Tone Also Shouws Pleasure

There was no doubt from the tone and substance of Mr. Chamberlain’s
remarks that he was genuinely pleased by the President’s declaration at
Chicago, Previously Foreign Secretary Anthony Eden had received Herschel
V. Jchnson, the United States Charge d’Affaires in London, and expressed
the British Government’s gratification at the terms of the President’s
speech.
1:'The first example of “concerted action” would be a Nine-power treaty
conference, Mr. ChamLerlain. indicated to-night, and he expressed confidence
that the United States would take part. But he was eareful not to ccmmit
the British Government to any particular course of action at the conference
on he grounds that such a commitment would be “premature.”

“I shall only say that our governing objective now, as always, is the
restoration and maintenance of peace,” said Mr. Chamberlain, “and we will
gladly cooperate in any plan which will help secure that end.”

=~ S—

New York Stock Exchange Rules on German External
Loan 1924 7%, Gold Bonds

The following announcement of rulings adopted by the
Committee on Securities of the New York Stock Exchange
and pertaining to the German External Loan 1924 79, gold
bonds due 1949, the so-called Dawes Loan, was issued by
the Exchange on Oct. 11:

NEW YORK STOCK EXCHANGE
Committee on Securities
Oct. 11, 1937.
Notice having been received that the coupons due Oct. 15. 1937, from
German External Loan 1924 7% gold bonds, due 1949, stamped “U. 8. A.
Domicile Oct. 1. 1935,” will be purchased on and after that date, upon
presentation at the office of J. P. Morgan & (0. or at American offices of
Hamburg-American Line, at the rate of $25 for each $35 face amount of
coupons; that Dawes Marks may be acquired for coupons from *Plain”
bonds and *‘Stamped’ bonds at the customary rate of exchange as here-
tofore, according to the regulations in effect:
The Committee on Securities rules that the *Stamped* bonds be quoted
ex-interest $25 per $1,000 bond on Oct. 15, 1937;
That the *“Plain™ bonds be quoted ex the Oct. 15, 1937, coupon on Oct.
15, 1937; and
That the bonds shall continue to be dealt in “flat™ and to be a delivery in
settlement of transactions made beginning Oct. 15, 1937, must carry the
April 15, 1938, and subsequent coupons.
) ROBERT L. FISHER, Secretary.

Reference was made in our issue of Oct. 9, page 2312, to
an announcement by the German Consulate General in
New York bearing on the Oct. 15 coupons.

—eces

New York Stock Exchange Rules on 6% and 7%
External Bonds of Greek Government

The New York Stock Exchange announced on Oect. 7 the
adoption of the following rules by its Committee on Securi-
ties pertaining to the Greek Government 7 % gold bonds, due
1964, and 6%, gold bonds, stabilization and refugee loan of
1928, due 1968:

NEW YORK STOCK EXCHANGE
Committee on Securities
Oct. 7. 1937
The Committee on Securities rules that beginning Oct. 11. 1937, Greek
Government 40-year 7% secured sinking fund gold bonds, due 1964, may
be dealt in as follows:

(a) May 1, 1933, and Nov. 1, 1933, coupons, ($9.62 paid), May

1, 1934,
and Nov, 1, 1934, coupons, ($12.25 paid). May 1, 1935, to Nov. 1, 1
1,1
1

9
936

coupons, inclusive, (40% paid), and subsequent coupons. Q'M'
937,

(b) May 1, 1933, and Nov. 1, 1933, coupons, ($9.62 paid), May
and Nov. 1, 1934, coupons, ($12.25 paid) May 1, 1935, to May 1,
coupons, inclusive, (40% paid), and subsequent coupon<.

That beginning Oct. 11, 1937, transactions made without specification
shall be considered to have been for bonds under option (a); and

That the bonds shall continue to be dealt in “Flat.”

Oct. 7, 1937
I The Committee on Securities rules that beginning Oct. 11, 1937. Greek
Government 40-year 6% secured sinking fund gold bonds, stabilization
and Refugee Loan of 1928, due 1968, may be dealt in as follows:

(a) Aug.1,1933.and Feb. 1, 1934, coupons, ($8.25 paid), Aug. 1
and Feb. 1, 1935, coupons, ($10.50 paid), Aug. 1, 1935, to Feb.
coupons, inclusive, (40(7 paid), and subsequent coupons.

(b) Aug. 1, 1933, and F
and Feb. 1, 1935. coupons, ($10.50 paid), Aug. 1, 1935, to Aug. 1
coupons, inclusive, (40% paid), and subsequent coupons.

That beginning Oct. 11, 1937, transactions made without specification
shall be considered to have been for bonds under option (a); and
That the bonds shall continue to be dealt in “Flat.”
ROBERT L. FISHER, Secretary.
——e

$511,500 of Belgium External Loan 7% Gold Bonds,
Due June 1, 1966, Drawn for Redemption Dec. 1,
1937
Holders of Kingdom of Belgium external loan 30-year
sinking fund 79 gold bonds, due June 1, 1955, are being
notified by J. P. Morgan & Co. and Guaranty Trust Co. of
New York, sinking fund administrators, that $511,500

1934,
1937,

i,
eb. 1, 1934, coupons, ($8.25 paid), Aug. 1, 1834

1937,
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principal amount of these bonds have been drawn by lot for
redemption at 107149, out of moneys in the sinking fund on
Dec. 1, 1937. Of the bonds drawn, $374,500 prineipal
amount, accprdmg to advices from the Belgian Government,
are held by it. The balance of the drawn bonds, amounting
to $137,000, will be redeemed and paid at the redemption
price upon presentation and surrender on or after Deec. 1,
1937, at the offices of the sinking fund administrators.
Attention is called to the fact that on Oct. 8, 1937, $37,000
principal amount of the bonds previously called, were still
unredeemed. .
Poland Makes New Proposal for Servicing of External
Loan Bonds—Offers to Pay Coupons at Rate of
- 4149 Annually Instead of Purchase Them at 359,
of Face Amount—Economic Improvement of Re-
public Cited o

A new offer by the Republie of Poland for the servicing of
its external loan bonds was announced in New York on
Oct. 14 by Janusz Zoltowski, Financial Counselor of the
Embassy of Poland. The new offer, which changes the
cash payment contained in the Republic’s proposal of Feb.
24, offers to holders of the coupons, due between Oct. 1,
1937, and April 30, 1938, both dates inclusive, a payment in
cash in exchange for the coupons at the rate of 41{9, per
annum. Under its proposal of Feb. 24, referred to in our
issue of Feb. 27, page 1359, the Republie offered to purchase
the coupons by paying 359, of their face value in cash. The
notice of the new offer states that it was made in view of
“an improvement in the economie situation in Poland,” and
the Republic’s desire “that the holders of its external loan
bonds share in this improvement.”

The notice points out that “the remaining part of the offer
of Feb. 24, 1937, pertaining among other things to the ex-
change of coupons therein deseribed for Republie of Poland
20-year 39, dollar funding bonds, remains unchanged.” The
new proposal applies only to the following issues:

Republic of Poland 20-year 6% United States dollar gold bond loan of
1920.

Republic of Poland 8% external sinking fund gold dollar bond loan of
1925.

Republic of Poland 7% stabilization loan of 1927, dollar tranche.

7% City of Warsaw gold bond loan of 1928.

7% Province of Silesia external gold bond loan of 1928.
National Economic Bank 7% mortgage gold bond (II issue P.Z-1) of 1928.
Land Mortgage Bank of Warsaw guaranteed first mortgage 8% loan of

1924.
—————

Member Trading on New York Stock and New York
Curb Exchanges During Week Ended Sept. 18

During the week ended Sept. 18 the percentage of trading
for the account of all members of the New York Stock
Exchange (except odd-lot dealers) and of the New York
Curb Exchange to total transactions in each instance was
above the preceding week ended Sept. 11, it was made known
by the Securities and Exchange Commission yesterday
(Oet. 15). Trading on the Stock Exchange for the account
of all members during the week ended Sept. 18 (in round-lot
transactions) totaled 3,701,018 shares, which amount was
22.419%, of total transactions on the Exchange of 8,259,210
shares. This compares with member trading during the
previous week ended Sept. 11 of 3,910,460 shares, or 19.44%,
of total trading of 10,056,850 shares.

On the New York Curb Exchange member trading during
the week ended Sept. 18 amounted to 654,040 shares, or
19.249, of the total volume on that Exchange of 1,699,545
shares; during the preceding week trading for the account of
Curb members of 808,010 shares was 17.99% of total trans-
actions of 2,245,655 shares.

The data issued by the SEC are in the series of current
figures being published weekly in accordance with its pro-
gram embodied in its report to Congress in June, 1936, on
the “TFeasibility and Advisability of the Complete Segregation
of the Functions of Broker and Dealer.” The figures for the
week ended Sept. 11 were given in these eolumns of Oct. 9,
page 2312. In making available the data for the week ended
Sept. 18, the Commission said:

The figures given for total round-lot yolume for the New York Stock
Exchange and the New York Curb Exchange represent the volume of
all round-lot sales of stock effected on those Exchanges as distinguished
from the volume reported by the ticker. The total round-lot volume for
the week ended Sept. 18 on the New York Stock Exchange, 8,259,210
shares, was 5.7% larger than the volume reported on the ticker. On the
New York Curb Exchange, total round-lot volume in the same week,
1,669,545 shares exceeded by 6.9% the ticker volume (exclusive of rights
and warrants).

} The data published are based upon reports filed with the New York
Stock Exchange and the New York Curb Exchange by their respective
members. These reports are classified as follows:

New York

Curh
Ezchange
867

New York
Stock
Erchange
-Number of reports received
Reports showing transactions:
As rpecialists *
Other than as specialists:
Initiated on floor.
Initiated off {loOr-wvue - wcmu
Reports showing no transactions

The number of reports in the various classifications may total more than
the number of reports received because, at times, a single report may
carry entries in more than one classification.

* Note—On the New York Curb Exchange the round-lot trarsaction of gpeclalists

«in stocks {n which registered” are not strictly comparable with data similarly
designated for the New York Stock Exchange, since speclalists on the New York

Chronicle 2477

Curb Exchange perform the functions of the New York Stock Exchange odd-lot
deuler, as well as those of the specialist.
NEW YORK STOCK EXCHANGE—TRANSACTIONS IN ALL STOCKS
FOR ACCOUNT OF MEMBERS a (SHARES)
Weok Ended Sept. 18, 1937
Total for Per

T ¢ Cent. b
Total volume of round-lot sales effected on the Exchange. ...

Round-lot transactions of members except tran.actions of
specialists and odd-lot dealers In stocks in which registered:

1. Initiated on the floor—Bought — 574,850
Sold 611,210

1,186,060

282,250
406,368

688,618-

Round-lot transactions of speclalists in stocks in which
Soll‘(elglstcred—l:\ought 871,120

955,220
1,826,340
1,728,220
1,972,798
3,701,018

Transactions for account of odd-lot dealers in stocks in which
registered:

527,320
137,760

665,080
1,048,289
1,549,490

2,597,779

NEW YORK CURB EXCHANGE—TRANSACTIONS IN ALL STOCKS
FOR ACCOUNT Of MEMBERS a (SHARES)

Week Ended Sept. 18, 1937

Total for
Week
1,699,545

Per
Cent.b
Total volume of round-lot sales effected on the Exchange

Round-lot transactions of members, except transactions orh

specialicts in stocks in which registered:
1. Initiated on the floor—Bought.

127,325

2. Initlated off the floor—Bought. ... .cueamnen BAE T 52,545
Sold 46,875

Round-lot transactions of specialists in stocks in which
registered—Bought

old.von-

Tothlssewsrisaannadannion e ALy

208,445
427,295

Total round-lot transactions for accounts of all members:
Bought, 335,420

318,620
654,040

> 95,163
111,768
206,931

a The term ‘‘members” includes all Exchange members, their firms and thelr
partners, including speclal partners.

b Percentage of members’ transactions to total Exchange transactions. In cal-
culating these percentages the total of members' transactions is compared with
twice the total exchange volume for the reason that the total of members’ truns-
actllonsllncludes both purchases and sales while the total exchange volume includes
only sales.

e

New York and New Orleans Cotton Exchanges Fix
Minimum Margin Requirements—Rules Adopted
at Request of Department of Agriculture to Be-
come Effective Jan. 1 .

Identical rules establishing a schedule of minimum margin
requirements have been adopted by the New York Cotton
Exchange and the New Orleans Cotton Exchange, at the
request of the United States- Department of Agriculture.
The New York Cotton Exchange adopted its rule on Oct. 7
while the New Orleans Exchange acted on Oet. 11, both rules
to become effective Jan. 1. It is stated that the rules will
be applicable to all but hedging and straddle trades.

The fixing of the requirements by the New York Cotton
Lxchange was announced on Oect. 8 by Secretary of Agri-
culture Henry A. Wallace. The rule of the New York
Cotton Exchange follows: )

Initial margins equal to not less than those fixed for clearing members
by the New York Cotton Exchange Clearing Association, Inc., shall be
required of all customers, When customers’ margins are one-half exhausted,
they must be restored to the initial amount required by the foregoing.
Any sales or purchases against a corresponding quantity or approximate
quantity of purchases or sales of (a) spot cotton, (b) cotton products or
(c) futures contracts bought or sold simultaneously in different months or
markets may be exempt from the provisions of this rule, provided that the
carrying member obtains from his customer a written statement that all
such trades are covered by this exemption, and provided further that the
member is satisfied that the statement is correct.

The rule of the New Orleans Cotton Exchange is identical
excepting that the initial margins required of customers shall
be equal to not less than those fixed for clearing members
by the New Orleans Cotton Exchange Clearing Association,
Ine. In reporting Secretary Wallace’s announcement of
Oct. 8 pertaining to the rule of the New York Cotton Ex-
change, a release by the Department of Agriculture said:

The adoption of this requirement by the New York Cotton Exchange was
entirely voluntary, the Secretary pointed out, inasmuch as the Commodity
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Exchange Act conferred no authority upon the Federal Government to fix
margins on commodity trades. When the Act was in process of amendment
the question of marginal requirements was discussed by the committees of
Congress but no provision covering it was included in the bill.

“The adoption of minimum margin requirements is a constructive step,”
the Secretary added. ‘It tends to insure fair competition between com-
mission firms and protects the small trader who might, in the absence of
substantial marginal requirements, be inclined to plunge. It will also pro-
tect the commissjon houses as it will prohibit a firm from extending an
excessive line of credit to a speculative customer merely to obtain the
business.”

The segregation and handling of customers’ funds, which are carefully
restricted by the provisions of the Commodity Exchange Act, will be
greatly simplified for many firms by the adoption of minimum margin
requirements.

Hedging accounts, which are exempted from the rule, do not involve the
same risks to commissjion firms nor to the markets that do speculative
accounts because, in the case of a hedger, a loss on futures is generally
offset by a corresponding gain on the spot commodity.

e

Changes in Amount of Their Own Stock Reacquired
by Companies Listed on New York Stock and Curb
Exchanges

The New York Stock Fxchange issued on Oct. 14 Jits
monthly list of companies listed on the Exchange reporting

changes in the reacquired holdings of their own stock. A

previous list was given in our issue of Sept. 18, page 1822.

The following is the list made available by the Exchange on

Oct. 14:

Shares
Previously
Reported

x Adams Express Co., common 946,675
Allied Stores Corp., 5% preferred . 2,313
American Chicle Co., common....
Artloom Corp., preferred

Atlas Corp., common

Shares
per Latest
Report

981,375
2,143

Name

Atlas Powder Co,, common....

Bethlehem Steel Corp., common

Bristol-Myers Co,, common

Bucyrus-Erle Co., 7% preferred..

Childs Co., common

Commercial Investment Trust Corp., common.

Consolidated Oil Corp., 85 preferred

Cutler-Hammer, Inc., common

Davega Stores Corp., 5% preferred

Detroit Edison Co., common

Dunhill International, Inc., common

E. I, duPont de Nemours & Co., common...
6% debenture

El Paso Natural Gas Co., common

Federal Mining & Smelting Co., preferred. .

General Refractories Co., capital

Gimbel Brothers, Inc., $6 preferred

Glidden Co., common

International Co., common.

R, H. Macy & Co., Inc., common..

McGraw Electric Co., common..

Mission Corp., common

Outboard Marine & Manufacturing Co., common
Pacitic American Fisheries, Inc,, common....
Pittsburgh Steel Co., 7% preferred B
Real 8ilk Hoslery Mills, Inc., 7% preferred..
Remington Rand, Inc., $4,50 preferred....
Bafeway Btores, Inc., 5. preferred. ..

6% preferred
W, A, 8heatfer Pen Co., common.
Bloss-Shetfield Steel & Iron Co., $8 preferred..
Sterling Products Inc., capital
Bwift & Co., capital
Transamerica Corp., capital
Union Bag & Paper Corp,, commo:
U. 8. Hoftman Machinery Corp., 54 % preferred
¥ U. 8. Leather Co., prior preferred
Vulcan Detinning Co., preferred)-_ 140 160
‘Wheeling 8teel Corp., common 14,260 14,210

x Includes 282,313 shares not authorized for listing on the New York Stock
Exchange. . y Includes 34,918 shares not authorized for listing on the New York
Stock Exchange,

The New York Curb Exchange announced on Oect. 14
that the following fully listed companies have reported
gp'@pges in the amount of reacquired stock and bonds held;__

Shares per

Shares Previously|
Reported Latest Report

Name

Alr Investors, Inc., convertible preferred 3,900
American Equities Co., common 59,398 27-38
American General Corp., $2 div, series pref. 20,667 6-10
$2.50 dividend series preferred. .. .uoe.- 1,786 4-10
Common 109,441 32-100
Bickford's Inc., preferred..... 1,629
Carman & Co., Inc., class A
Cohn & Rosenberger, Inc., common.. .
Rquity Corp, (The), common
$3 convertible preferred
Hygrade Food Products Corp,, conv. 68 A, 1949
International Utllitles Corp., $3,50 prior pref..
31.75 Kreterred
1

ass
Klelnert (I. B.) Rubber Co., common

Knott Corp., common

Lane Bryant, Inc., 7% preferred). .

Michigan Gas & Oll Corp., common., ....
Midland Oil Corp., $2 conv. preferred.
Navarro Ol Co., common

New Process Co., common

North American Rayon Corp., 6% prior pref..
North Central Texas Oil Co., Inc., common....
Oilstocks, Ltd., capital

Roeser & Pendleton, Inc., common.. .

Rustless Iron & Steel Corp., common

Sterchi Bros. Stores, Inc., 5% 2d preferred

* Initlal report.

4,200
59,778 27-38
23,127 6-10

2,136 4-10
120,375 31-100

2,079

1,450

—_—

Drawing for Redemption Dec. 1 of $2,036,200 of French
Republic External Loan of 1924 7% Gold Bonds,
Due Dec. 1, 1949 .

J. P. Morgan & Co., New York, as sinking fund adminis-
trators for the Government of the French Republic external
loan of 1924 25-year sinking fund 7%, gold bonds, due Deec. 1,
1949, has announced the drawing by lot of $2,036,200 prin-

Oct. 16, 1937

Chronicle

cipal amount of bonds of that issue, for redemption on Dee. 1,
1937, at 105 and interest. The French Government is also
publishing an announcement regarding the methods of pay-
ment of such drawn bonds and referring to certain decrees
of the French Government.

Copies of the French Government announcement and a
list of numbers of the drawn bonds can be obtained at the
office of J. P. Morgan & Co.

————e

David Saperstein of SEC Defines Two Over-the Counter
Rules—Investment Bankers Conference Publishes
Opinion Interpreting Terms “Secondary Distribu-
tion’’ and “Otherwise Financially Interested’’

An interpretation by David Saperstein, director of the
Trading and Exchange Division of the Securities and Ex-
change Commission, of two terms used in the SEC over-the-
counter regulations, was made public on Oct.-5 by the
Investment Bankers Conference, Inc., of Washington, in its
“Conference News.” The organization also published an
explanation by Mr. Saperstein of Rule GB2 of the regulations.
The two terms used in the regulations which Mr. Saperstein
interpreted, are ‘secondary distribution’” and “otherwise
financially interested,” both contained in Rule MCS.
Reference to the SEC over-the-counter regulations, which
became effective Oct. 1, was made in our issue of Oect. 2,
page 2153. Rule MC6 of the regulations requires disclosure
to a customer of the fact that a broker or dealer is participat-
ing or is otherwise financially interested in the primary or
secondary distribution of a security. Rule GB2 restricts
solicitation of purchases on an exchange to facilitate a dis-
tribution of a security. The interpretation and explanation
of the rules were made in response to a letter of the Invest-
ment Bankers Conference, and Mr. Saperstein explained that
they were merely a personal expression of opinion and not a
ruling of the Commission. The following is the letter of
Mr. Saperstein containing his opinion, as made public by
the Investment Bankers Conference:

This will acknowledge receipt of your letter of Sept. 13, 1937, in which,
on behalf of several members of the Investment Bankers Conference, Inc.,
Yyou request my opinion as to the interpretation of Rules MC6 and GB2.

In respect of Rule MC6 you inquire:

‘What is “‘secondary distribution’? Does this mean a secondary opera-
tion in the distribution of a new issue, or does it mean any operation, in a
new or old issue, where the firm selling owns the security ?

Bince the application of this rule is precisely the same whether a broker
or dealer is particpating or financially interested in a “‘primary distribution®
or in a “secondary distribution,” it does not appear necessary, for the
purpose of explaining the effect of the rule, to attempt a precise definition
of a “secondary distribution” as distinguished from a “primary distribu~
tion.” The crucial question appears rather to be: “Is the broker-dealer
participating or financially interested in any type of distribution?" Ciearly,
a broker-dealer who is conducting “‘a secondary operation in the distribution
of a new issue” would be participating in a distributing activity.

‘Whether *‘any operation, in a new or old issue, where the firm selling
owns the security” is a distribution, within the intent of the rule, would
depend on the facts in each individual case. Whenever the terms “‘primary
distribution™ and ‘‘secondary distribution” appear in these rules, the
terms are used in the ordinary sense in which they are employed by those
engaged in the securities business. These terms are intended to exclude
the usual type of position trading as contrasted with the distribution of
securities. "I am further of the opinion that it is unimportant whether the
firm effecting the distribution owns the security, has it under option, is
acting as agent for some principai, or is merely a member of a selling group
80 long as a financial interest exists on the part of such firm in effecting such
distribution.

You next ask in connection with Rule MC6:

‘What is the meaning of the words “otherwise financially interested”? If
a partner of a house has 50,000 shares of X YZ stock listed on the New York
Stock Exchange, is his house financially interested in this stock wichin
the meaning of the rule? If a partner has 100 shares listed on the Stock
Exchange, is his house financially interested? In other words, does the
rule cover the personal ownership of partners as well as the holdings of the
partnership t

In my opinion there is a distinction between a financial interest in a
distribution and a financial interest in a security which is the subject of a
distribution. It seems to me, for example, quite possible for a member
of a firm of brokers or dealers to be financially interested in a security for
purposes of investment without either such partner or his firm being
financially intérested in any distribution which may be taking place in such
security. :

Should, however, the financial interest of a partner or of his firm in
such security, because of its extent or for any other reason, create a financial
interest on the part of such partner or firm in the success’of a distribution,
it might well be that the requirements of Ryle MC6 would apply. The

- rule, however, will be found more usually to apply to those situations in

which the firm is directly or indirectly receiving a financial return arising
from the sale of the security to the public.

In response to your request for an explanation of Rule GB2, permit
me to illustrate the application of this rule by suggesting a series of hypo-
thetical situations. It is to be assumed that there is a concurrence of
each of the other factors necessary for an application of the rule; hence
the firm designated A. & Co. in each of the following illustrations is assumed.
to be participating or otherwise financially interested in the primary or
secondary distribution of the security in question:

(1) A & Co., a securities firm in Chicago, offers to B, a customers’
man employed by a San Francisco securities firm, a payment of 25 cents a
share for each gurchase of stock of the X Cor?. which B can cause to be
effected on the Y Exchange. In a typical case of this kind it is not necessary
that the purchases be made through A & Co. or that they be filled from
any particular block of stock. The payment of 25 cents a share is made
upon receipt of a copy of a confirmation evidencing purchase,

(2) A & Co. offers to C, one of its employées, a payment of 25 cents a
share for each purchase of stock of the Corp. which O-can cause to be
effected on the Y Exchange. ey

3) A & Co. pays a regular salary to D, a customers’ man employed by
it, for devoting special attention to inducing the purchase of shares of the
X Corp. on the Exchan%e. Ap

(4) A & Co. offers to & Co., another securities firm, a payment of
25 cents a share for purchasing on the Y Exchange for the account of
E & Co. as dealer shares of the X Corp., which would be the subject of
subsequent resale by E & Co. to others.

(5) A & Co. offers to F & Co., another securities firm, a payment of
25 cents for each share of vhe X Corp. purchased by F & Co. for the account
of its customers on the Y Exchange. |
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A & Co. in each of the above examples violates the rule in performing
any of the foregoing acts. Moreover, after having performed any of such
acts, A & Co. is restrained by the rule from effecting any sale or delivery
after sale of the security of X Corp., in furtherance of the distribution in
which A is interested. The foregoing examples are merely lilustrative of
some of the characteristic cases to which this rule is applicable and are
not intended to set forth all possible applications of the rule.

1 hope that this method of illustrating the application of Rule GB2 will
prove of assistance to you.

The foregoing is an expression of opinion by the undersigned and is not
a ruling of the Commission.

—_——

Bankers’ Acceptances Outstanding Increased $537,3569
During September—Total Sept. 30 Reported at
$344,419,113—$29,418,623 Above Year Ago

The volume of outstanding bankers’ dollar aceeptances on
Sept. 30, 1937, amounted to $344,419,113, an increase of
$537,359 from the August figure of $343,881,754, it was
announced on Oct. 13 by the Acceptance Analysis Unit of the
Federal Reserve Bank of New York. The acceptances on
?S)ept. 30 were $29,418,523 above those outstanding on Sept.

0, 1936.

On Sept. 30 credits drawn for exports, domestic shipments
and domestic warehouse credits were above Aug. 31; as com-
pared with a year ago (Sept. 30, 1936) decreases were shown
in bills drawn for dollar exchange and for those based on
goods stored in or shipped between foreign countries while
the other classifications showed gains. The following is the
report for Sept. 30, 1937 as made available by the New York
Federal Reserve Bank, Oct. 13:

L3
BANKERS' DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES
—BY FEDERAL RESERVE DISTRICTS

Federal Reserve District Sept. 30, 1937

$31,780,378
250,898,534

Aug, 31, 1937

$34,242,346
251,618,375
13,463,670
2,924,405
266,591
1,636,067
13,597,583
323,679
2,785,976

1,635,264

Sept. 30, 1936

228,202,182
11,371,469
828

742,071
3,221,176

3,334,480
20,512,792 21,387,798

Grand total $344,419,113 | $343,881,754
Increase for month, $537,359; increase for year, $29,418,523.

ACCORDING TO NATURE OF CREDIT

799,021

1,053,465
18,864,537

$315,000,590

12, 8an Francisco..-

Sept. 30, 1937

$126,859,052
76,637,035
11,377,660
61,913,036

Aug, 31, 1937

$133,444,501
71,257,827
10,124,461
58,038,606
1,328,703 1,635,012

66,403,727 69,381,347

BILLS HELD BY ACCEPTING BANKS
Own bill8 . ene o e i A e i L $147,513,776
Bllls of others....... T g e v o e S i e et i b M 126,946,782

Total
Increase for month, $11,299,745.

CURRENT MARKET RATES ON PRIME BANKERS ACCEPTANCES -
OCT. 13, 1937

Sept. 30, 1936

$107,065,217
64,111,805
9,787,166
55,965,483
2,213,252

75,857,577

Based on goods stored in or shipped
between foreign countries

$274,460,558

Dealers’ Dealers®
Buying Rate] Selling Rate

ne Il 180 5

The following table compiled by us, furnishes a record
of the volume of bankers’ acceptances outstanding at the
close of each month since Sept. 30, 1935:

1935—

Sept. 30. - ...$327,834,317
Oct. 31..... 362,984,286
387,373,711

1ol 396,057.504

384,146,875
376,804,749
359,004,507
343,694,299

Dealers’ Dealers’

Days— Buying Rate| Selling Rate

’ %
150 5% %16

%16

$330,531,460
June 30..... 316,531,732 | Fy

308,112,141
315,000,590

$387,227,280
401,107,760
396,471,668
395,031,279
385,795,967
364,203,843

July 31..... 351,56566,950

Aug. 31 343,881,754

Sept. 30..... 344,419,113
——

Offering by Virginian Joint Stock Land Bank of $1,300,-
000 of 39 Farm Loan Bonds—Proceeds to Be Used
to Retire Outstanding 59, Issue

A refunding issue of $1,300,000 of 3%, farm loan bonds,
due Nov. 1, 1942, optional Nov. 1, 1999, of the Virginian
Joint Stock Land Bank of Charleston, W. Va., was offered
on Oct. 14 by a banking syndicate comprising E. H. Rollins
& Sons, Ine., Halsey, Stuart & Co., Inc., Robinson & Co.,
Ine., Nichols, Terry & Dickinson, Ine. and Ames, Emerich
& Co., Inec., at 100 and interest to yield 3%. The proceeds
of the sale of these bonds, together with $267,200 of the
bank’s cash, will be used to retire all of the 59, bonds re-
maining outstanding, amounting to $1,567,200, ecallable
Nov. 1, 1937, effecting an annual interest saving of $39,360.
The bank will have retired $2,204,300 of 5% bonds during
1937, without recourse to refunding.

The Virginian Joint Stock Land Bank was chartered
(No. 2) under the Federal Farm Loan Act May 7, 1917, to
operate in Ohio and West Virginia. Through mergers, the
bank holds mortgages in Ohio, West Virginia, Virginia,
Michigan and Indiana, the bulk of the loans being in Ohio
and West Virginia.

$28,665,635

2,920,817
7 -

Chronicle 2479

$71,911,640 of Federal Land Bank Bonds to Be Called
and Retired—No Refunding Offering to Be Made
Nov. 1, Says Governor Myers of FCA :

“Federal Land Bank bond issues callable Nov. 1 amount-
ing to $71,911,540 will be called and retired,” according to a
statement made in Washington on Oct. 14 by W. I. Myers,
Governor of the Farm Credit Administration. No offering
of refunding bonds will be made, he added, The Governor
stated that plans have been completed for retiring the issues
callable Nov. 1 from cash on hand and the proceeds of short-
term loans with the expectation that the loans will be repaid
during coming months from the heavy liquidation of Land
Bank loans. The Governor’s statement was further sum-
marized as follows by the FCA: .

The Governor pointed out that farmers have made substantial principal
repayments on their loans during the year ended Aug. 31, 1937. Five of
the 12 banks collected a larger amount of principal payments in relation
to principal maturities during this period and had more loans paid in full
in relation to total loans outstanding than during the corresponding period
of 1929 in spite of the fact that borrowers whose loans were otherwise in
good standing have had the privilege of deferring principal payments during
the past year.

Of the bonds to be called, $44,109,520 draw 4%{ %, while the balance,
$27,802,020, are 4% bonds. Of the total $71,911,540 it is planned to
retire approximately $20,000,000 from cash on hand and the balance
from borrowings from commercial banks and the Federal Farm Mortgage
Corporation. It is expected that the majority of all commercial bank loans
will be repaid during the next six months and that ail such loans will be
retired within the next year. All borrowing for periods of longer than 13
months will be from the FFMC.

The foregoing arrangement permitting the banks to retire outstanding
4 and 4 % obligations, according to the Governor’s statement, is in an-
ticipation of heavy liquidation of loans during the coming months. The
plan will also enable certain of the banks which have no bonds callable or
maturing during the next few years to borrow from the FFMQC at this
time, retiring the obligations thus created from excess cash collected during
the next few years.

The Governor said that delinquencies in the farm loan system have shown
a steady decrease ever since the low point of Dec. 31, 1932 when the loans
in good standing were 47.4% compared with 87.2% in good standing on
Aug. 31, 1937.

—_—————

Value of Commercial Paper Outstanding as Reported
by New York Federal Reserve Bank—Total of
i331,400,000 Sept. 30 Compares with. $329,000,000

ug. 31

The Federal Reserve Bank of New York issued on Oct. 14
the following announcement showing the total value of
commercial paper outstanding on Sept. 30:

Reports received by this bank from commercial paper dealers show a
total of $331,400,000 of open market paper outstanding on Sept. 30, 1937.

p This figure for Sept. 30 compares with $329,000,000 out-
standing on Aug. 31 and with $197,300,000 at the close of
September, 1936. Below we furnish a two-year comnilation
of the figures:

1937— 1936—
$331,400,000
- 329,000,000
- 324,700,000
284,600,000
286,900,000
285,000,000
290,400,000
267,600,000
243,800,000

$215,200,000
191,300,000
198,800,000
197,300,000
206,200,000
187,600,000
168,700,000
184,300,000
173,700,000
180,200,000

o —

Loans and Investments of Member Banks Showed Little
Change in Third Quarter After Declining in First
Half of Year, According to Board of Governors of
Federal Reserve System—Comment Presented in
“Bulletin’ on Action of Open Market Committee to
Meet Seasonal Needs

Following three years of substantial growth, total loans and
investments of weekly reporting member banks in leading
cities ‘“‘declined in the first half of this year and showed
little change in the third quarter,”’reported the Board of
Governors of the Federal Reserve System in the October
number of its “Bulletin.” Loans by the banks have in-
creased steadily since early this year, according to the
Board, while investments have shown a continuous decline.
Deposits, other than those of the United States Government,
have also declined somewhat at banks in leading cities. In
its “Bulletin’ the Board stated:

Most of the decrease in investments has been in holdings of United States
Government obligations at New York City banks, but holdings of other
securities have also declined both at reporting banks in other cities and
at New York City banks.

The continued expansion in the volume of loans by reporting member
banks in leading cities has been in loans extended for commercial, indus-~
trial and agricultural purposes. These loans increased by about $450,000,-
000 from June 30 to 8ept. 22, 1937, of which about $160,000,000 occurred
at banks in New York City, Loans of this type, which declined sharply
during the depression, have had an almost uninrerrupted growth since the
early part of 1936, beginning first in the larger cities and then spreading in
the first half of the current year to country banks. Notwithstanding this
growth, commercial, industrial and agricultural loans of member banks
are still little more than one-half of their volume in the late 1920's.

In the past, commercial, industrial and agricultural loans at banks in
leading cities have shown a tendency to increase substantially during the
months of September and October. Although the upward movement in
loans during the autumn at these banks is common to all sections of the
country, it has unually been most pronounced in New York City, owing
largely to increased trade requirements at that time of the year, and in
cities in the agricultural sections, chiefly in the districts of Atlanta, Dallas,
8t. Louis and Minneapolis, where the fall crop movement ordinarily re-
sults in an additional demand for loans. This substantial seasonal de-
mand for loans coincides with the autumn increase in the demand for cur-

$175,600,000
177,721,250

- 178,400,000
- 180,400,000
183,100,000
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rency for circulation and adds to the demand of member banks for reserve
funds at that time.

The Board said that the principal monetary development
in September was the announcement of the Open Market
Committee of Sept. 13, of a program of supplying member
banks with additional reserve funds with which to meet
seasonal currency and credit demands.  This announce-
ment of the Open Market Committee, which provided for
the release of $300,000,000 of gold from the Treasury’s in-
active fund, and the purchase of short-term Government
securities in sufficient amount to meet seasonal demands,
was referred to in our issue of Sept. 18, page 1826. In com-
menting on the announcement, the Board of Governors of
the Reserve System comment in the ‘‘Bulletin” as follows:

The recent action of the Open Market Committee was taken in light of
the fact that member banks in coming weeks will be called upon to meet
a seasonal demand for currency and credit out of a reduced volume of
reserves. Excess reserves of member banks in money-market centers were
relatively small in August and the early part of September, and some banks
in New York were borrowing funds from other banks to maintain their
reserves at the required Jevel. Member banks in leading cities have been
meeting a growing demand for commercial loans, and in their adjustment
to. this demand they have continued slowly to reduce their holdings of
investments.

Ezcess Reserves and Release of Inactive Gold

Excess reserves of member banks, which declined in the latter part of
July and the early part of August from over $900,000,000 to about $700,-
000,000, were at an average level of about $770,000,000 from the middle
of August to the middle of Beptember. Following the announcement of
the Open Market Committee, the Treasury proceeded at once to release
$300,000,000 of gold from inactive account, and in the following 10 days
excess reserves increased to over $1,000,000,000.

The entire amount of inactive gold released was placed to the Treasury’s
account with the Federal Reserve banks, raising this account to $410,-
000,000 on Sept. 13. During the following two weeks Treasury cash dis-
bursements in excess of cash receipts resulted in a rapid reduction in Treas-
ury deposits with the Reserve banks. The Treasury had bill maturities
on Sept. 16, 17 and 18 of $350,000,000 and large interest payments, as
well as cash redemption of notes which were not exchanged for the new is-
sues on Sept. 15. These public-debt transactions, together with regular
disbursements. and payments for newly received gold, were considerably
larger than total receipts, including quarterly income tax collections. In
addition, a part of the regular Treasury bill issues of Sept. 22 and 29 to
replace maturities were sold to banks on a book credit basis instead of
for cash, thereby permitting a further reduction of Treasury balances at

the Reserve banks.
————e

Tenders of $134,079,000 Received to Offering of $50,000,~
000 of 273-Day Treasury Bills Dated Oct. 13—
$50,103,000 Accepted at Average Rate of 0.4299,

A total of $134,079,000 was tendered to the offering of
$50,000,000, or thereabouts, of 273-day Treasury bills,
dated Oct. 13, 1937, and maturing July 13, 1938, it was
announced on Oct. 11 by Henry Morgenthau Jr., Secretary
of the Treasury. Of this amount, the Secretary said, $50,-
103,000 was accepted.

The tenders to the offering of Treasury bills were received
at the Federal Reserve banks and the branches thereof, up
to 2 p. m., Eastern Standard Time, Oct. 11. Reference to
the offering was made in our issue of Oct. 9, page 2316.
The following regarding the accepted bids is from Secretary
Morgenthau’s announcement of Oct. 11:

To}t{:;lnaxéplled for, $134,079,000 Total accepted, $50,103,000

}i{zgli 99.704—Equivalent rate approximately 0.390%
Low 99.666—Equivalent rate approximately 0.440%,

Average price 99.675—Equivalent rate approximately 0.429%,
(38% of the amount bid for at the low price was accepted.)

RIS ———

New Offering of $50,000,000 or Thereabouts, of 273-Day
Treasury Bills—To Be Dated Oct. 20, 1937

A new offering of 273-day Treasury bills to the amount of
$50,000,000, or thereabouts, to which tenders will be re-
ceived at the I'ederal Reserve banks, or the branches thereof,
up to 2 p. m., Eastern Standard Time Oct. 18, was an-
nounced on Oct. 14 by Secretary of the Treasury Henry
Morgenthau Jr. - The tenders will not be received at the
Treasury Department, Washington.

. The Treasury bills will be sold on a discount basis to the
highest bidders. They will be dated Oect. 20, 1937, and will
mature on July 20, 1938, and on the maturity date the face
amount will be payable without interest. There is a ma-
turity of similar securities on Oct. 20 in amount of $50,015,-
000. In his announcement of Oct. 14 Secretary Morgenthau
had the following to say:

They (the bills) will be issued in bearer form only, and in amounts or
denominations of $1,000, $10,000, $100,000, $500,000, and $1.000,000
(maturity value).

No tender for an amount less than $1,000 will be considered. Each
tender must be in multiples of $1,000. The price offered must be expressed
on the basis of 100, with not more than three decimal places, e.g., 99.125.
Fractions must not be used.

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in invest-
ment securities. Tenders from others must be accompanied by a deposit of
10% of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment ty an incorporated bank
or trust company.

Immediately after the closing hour for receipt of tenders on Oct. 18, 1937,
all tenders received at the Federal Reserve banks or branches thereof up to
the closing hour will be opened and public announcement of the acceptable
prices will follow as soon as possible thereafter, probably on the following
morning. The Secretary of the Treasury expressly reserves the right to
reject any or all tenders or parts of tenders, and to allot less than the amount
applied for, and his action in any such respect shall be final. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof.
Payment at the price offered for Treasury bills allotted must be made at the
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Federal Reserve banks in cash or other immediately available funds on Oct.
20, 1937.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from all
taxation, except estate and inheritance taxes. (Attention is invited to
Treasury Decision 4550, ruling that Treasury bills are not exempt from the
gift tax.) No loss from the sale or other disposition of the Treasury bills
shall be allowed as a deduction, or otherwise recognized, for the purposes of
any tax now or hereafter imposed by the United States or any of its posses-
sions.

Treasury Department Circular No. 418, as amended, and this notice
prescribe the terms of the Treasury bills and govern the conditions of their

issue.
—eee

President Roosevelt Says 9-Power Treaty Conference
. Would Seek to Aid Sino-Japanese Conflict Through
Mediation

President Roosevelt was yesterday (Oet. 15) reported as
saying that the nine-power treaty conference to be held at
Brussels would seek to settle the Sino-Japanese conflict
through mediation. United Press advices from Hyde Park,
N. Y., from which we quote, added in part:

The President intimated that the session, if successful, might prove to be
the first step in the broad program he outlined in his recent Chicago speech,
in which he said America ‘‘actively engages in a search for peace.”

Mr. Roosevelt declined any specific comment, however, on the possible
future peace policy of the United States. He said at his press conference
that anything written on the subject would be purely guesswork,

The President referred all questions regarding the wounding ¢f American
service men at Shanghai to the Department of State in Washington. He
had nothing to say regarding the country’s present neutrality law.

Mr. Roosevelt said that he had not yet considered the appointment of an
American delegate to the nine-power conference because the United States
has received no formal invitation- to the session.

The President lunched with Joseph P. Kennedy, Chairman of the Mari-
time Commission, to discuss Shipping Board matters.

Mr. Roosevelt said that he had no plans for any extended trips this fall.
He hopes to go to the infantile paralysis foundation at Warm Springs, Ga.,
for Thanksgiving, but said he might be there only overnight.

The wounding of the two Americans is referred to in an-

other item in this issue.

President Roosevelt in Pulaski Memorial Day Address
Describes Poland for Centuries as Champion of
Freedom—Speaks Incident to Burial of Body of
Gen. Kryzanowski in Arlington National Ceme-
tery—President Commits United States to Ideal
which Would Substitute Freedom for Force

In an address on Pulaski Memorial Day, Oct. 11, President

Roosevelt, commenting on “the epic struggle of the human
race to govern itself,” referred to Poland as ‘““for centuries the
champion of freedom.”. The observance of the day was in
commemoration of the death of Gen. Casimir Pulaski, and
in his address the President paid tribute not only to Gen.
Pulaski and Gen. Koscuiszko but also to Brig. Gen.
Wladimir B. Kryzanowski, a Pole who fought in the Union
Army in the war between the States. The particular oc-
cassion of the President’s remarks had to do with the burial
that day of the body of the General in Arlington National
Cemetery, following its removal from Brooklyn, N. Y. In
concluding his address stated that ‘“‘of many bloods and of
diverse national origins, we stand before the world today as
one people united in a common determination. That de-
termination,” he added, ‘‘is to uphold the ideal of human
society . . . the ideal which would substitute freedom
for force in the governments of the world.” The President’s
address follows:

Mr. Chairman, Mr. Ambassador, ladies and gentlemen: *

In the epic struggle of the human race to govern itself, Poland for cen-
turies has been the champion of freedom. Through stress and storm
whether her sun shone brightly or suffered long though temporary eclipse,
she has ever fought to hold aloft the torch of human liberty,

Because we hold this ideal of liberty in common, ours has been a long
and unbroken friendship with the people of Poland. From the days of our
struggle to achieve nationhood, unbroken by any rift through the century
and a half of our life as a nation, the American people and the people of
Poland have maintained a friendship based upon this common spiritual ideal.

General Kryzanowski, whose patriotism we commemorate today, is
another link to bind us to the people from which he came in the full tide
of youthful promise when shadows lay over the land which gave him birth.
It is a high privilege to bear witness to the debt which this country owes to
men of Polish blood. Gratefully we acknowledge the services of those
intrepid champions of human freedom—Pulaski and Koscuiszko—whose
very names are watchwords of liberty and whose deeds are part of the
imperishable record of American independence. Out of the past they speak
to us to bid us guard the heritage which they helped to bestow.

They and the millions of other men and women of Polish blood who
have united their destinies with those of America—whether in the days of
colonial settlement, in the war to attain independence, in the hard struggle
out of which emerged our national unity, in the great journeyings across the
‘Western plains to the slopes of the Pacific, on farm or in town or city—
through all of our history they have made their full contribution to the
upbuilding of our institutions and to the fulfillment of our national life.

These are the thoughts and reflections that come to mind today as we
consign to Arlington National Cemetery the honored dust of a son of Poland
who fajthfully served the country of his adoption. General Kryzanowski
was the embodiment of the Polish ideal of liberty. Into the making of that
ancient ideal has gone the struggles and the vicissitudes of a thousand years
of Polish national life. He whom we honor today, no less than those of his
blood and kindred who preceded him to America or who followed him to
our shores, brought to us, and with us became partakers jn, a common
aspiration of freedom. '

Neither time nor distance could erase from stout Polish hearts the
memory of a glorious struggle for liberty, a struggle which happily ended in
our own day and generation in the restoration of Poland to nationhcod and
to her rightful place as a sovereign State. As we sympathized in her as-
pirations to freedom so we rejoice in her attainment of independence.
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We as a nation seek spiritual union with all who love freedom. Of many
bloods and of diverse national origins we stand before the world today as
one people united in a common determination. That determination is to
uphold the ideal of human society which makes conscience superior to
brute strength—the ideal which would substitute freedom for force in the
governments of the world.

A proclamation issued by President Roosevelt calling for
the observance of Pulaski Memorial Day was given in these
columns Sept. 25, page 1996. Gov. Lehman had likewise
(on Oct. 5) proclaimed the day one for fitting observance in

“ memory of Gen. Pulaski. In New York City a parade in
which 30,000 persons of Polish descent participated was a
feature of the day.

—_—————
Proclamation Issued by President Roosevelt Calling
Congress in Extra Session Nov. 15

In a proclamation issued Oct. 12 President Roosevelt
called a special session of Congress to econvene Nov. 15.
Following the issuance of his proclamation the President in
the evening of Oct. 12 outlined the legislation he would seek
in a “fireside” chat; that speech broadcast from Washington
is given elsewhere in this issue of our paper. His five pro-
posals were summarized as follows in Associated Press ad-
vices from Washington:

1. Crop production control to ‘“‘build an all-weather farm program so
that in the long run prices will be more stable.”

2. Wage and hour standards to ‘‘make millions-of our lowest-paid
workers actual buyers of billions of dollars of industrial and farm products.”

3. Regional planning to conserve natural resources, prevent floods and
produce electric power for general use.

4. Government reorganization to provide “‘twentieth century machin-
ery” to make the ‘‘democratic process work more effectively.” '

5. Stronger anti-trust laws in furtherance of “‘a low price policy which
encourages the widest possible consumption.”

In the same advices it was said:

The proposals foreshadowed bitter and perhaps prolonged controversy.
The first four were leftovers from the session which ended in August, but
the anti-momopoly recommendation was new.

The President’s proclamation follows:
Convening the Congress in extra session by the President of the United

States of America.
A Proclamation

‘Whereas public interests require that the Congress of the United States *

should be convened in extra session at 12 o’clock, noon, on the 15th day
of November, 1937, to receive such communication as may be made by
the Executive;

Now, therefore, I, Franklin D. Roosevelt, President of the United States
of America, do hereby proclaim and declare that an extraordinary occasion
requires the Congress of the United States to convene in extra session at
the Capitol in the City of Washington on the 15th day of November, 1937,
at 12 o'clock, noon, of which all persons who shall at that time be entitled
to act as members thereof are hereby required to take notice.

In witness whereof, I have hereunto set my hand and caused to be
affixed the Great Seal of the United States. '

Done at the City of Washington this 12th day of October, in the year
of our Lord Nineteen Hundred and Thirty-seven, and of the Independence
of the United States of America the One Hundred and Sixty-second.

FRANKLIN D. ROOSEVELT.
By the President:
Cordell Hull, Secretary of State.

A reference to the plans of the President to call a spgacia,i
session appeared in our issue of Oct. 9, page 2318, in a
reference to the conclusion of his Pacific Northwest tour.

j e

People “Rightly” Discuss Freedom of Religion and
Press, President Roosevelt Says—Speaks at Dedi-
cation of Poughkeepsie Postoffice—Refers to Argu-
ments Regarding Bill of Rights When Constitution
Was Ratified

People today are

“rightly” discussing freedom of religion
and of the press, just as they did at the time of ratification
of the Constitution, President Roosevelt said on Oct. 13 in a

speech at Poughkeepsie, N. Y., at a celebration marking the
laying of the cornerstone of a new postoffice. The ceremony
was part of the festivities attending the 250th anniversary of
the founding of Poughkeepsie and of the 150th anniversary
of the adoption of the Federal Constitution. Mr. Roosevelt
said that he appeared before the gathering “‘as one of your
neighbors,” and he reminded his listeners of the argument
between the Hamiltonian and the Clintonian factions at the
New York convention to ratify the Constitution, pointing
out that his great-great-grandfather was a member of the
former group, which argued that it made no difference
whether a Bill of Rights was included in the Constitution
before ratification. At that time, the President said, the
people “‘were talking about freedom of religion and freedom
- of the press, just as they are rightly doing it today.”

The President’s address follows: -

1 have come today, not in an official capacity, not to make a speech,
but as one of your neighbors to take part in your celebration.

Before I say anything about the history of Poughkeepsie, let me straighten
out this matter of my being an architect.

I think the easiest way to put it is this: if, when this new postoffice is
completed and the murals are in place and you good people of Poughkeepsie
have had a chance to look at it, day after day, if, then, you like it, I will
take all the credit in the world. But if you don’t like it when it is finished,
why, I had nothing to do with it whatsoever.

Government’s New Buildings

As a matter of fact, what the Secretary of the Treasury has said to you
about government architecture is well worth further study. The Gov-
ernment every year builds a great many buildings in order to conduct
government business more efficiently.
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The principal criterion for putting up a new building is, of course, need.

- The second is economy. It probably is better, in most cases, for the Gov-~

ernment to own a building than to rent a building. It saves money in the
long run.

All over the United States there are scattered the most terrible mon-
strosities of architecture perpetrated by the Government on the people
of the United States. To be sure, many of them were built during an un-
fortunate period of art, but in these latter years we think that we have re-
turned to the simpler forms, returned to practical architecture, which at
the same time has beauty.

And during these past four or five years, partly because of the situation
of unemployment in the nation, we have been enabled to bring into the
government service many, many peop:e who otherwise might have been out
doing private work. To them much credit is due for the improvement
of the architecture of all Federal buildings in every county and every State
of the United States.

Poughkeepsie is to be congratulated not only on its past but alsoonits
future on this 250th anniversary of its founding. This city has a memorable
history, a history that is concerned with the development of our earliest
American civilization, a history that goes back to the days when the first
white people came to the Hudson River on this side, in this section, and
began tilling the soil, began putting up mills on the banks of the river,
began organizing a county form of government.

Ratification of Federal Constitution

As a community it became of sufficient importance by the time of the .
Revolution to become for a pericd the capital of the State of New York.
It had become of sufficient importance in 1788 to be the scene of the con-
vention called to pass on the ratification of the Federal Constitution.
Only two blocks from here that convention met in the little old court house.

I have wished much that we knew more about that convention 149 years
ago. We do know of the terrific struggle that went on between the Clin-
tonians and the Hamiltonians; how, for many weeks, it looked as if New
York State would fail to ratify the Federal Constitution.

We know also that if New York had failed to ratify, this union of ours
would have been in the difficult predicament of having about half of its
members, the New England States, separated from the other half of its
members by the State of New York, not a member.

That is why it was such a matter of importance. The deadlock, as most
of you know, was over the question of whether the Constitution should be
ratified in the absence of a Bill of Rights. The people, even in those days,
were talking about freedom of religion and freedom of the press, just as
they are rightly doing it today. And the Clintonian faction insisted that
the Constitution should not be ratified because it had no Bill of Rights in it.

The Hamiltonian faction, to which, incidentally, my great-great-grand-
father belonged as a member of the convention, said that it did not make
much difference. It took leadership on the part of the Dutchess County
delegates to suggest a compromise, the compromise that the State of New
York should ratify the Federal Constitution in full faith and confidence that
the Bill of Rights would be put in at the earliest possible moment.

That is how we New Yorkers came to be a part of the Union and that is one
reason why, at the first opportunity, a Bill of Rights was put in.

History of Poughkeepsie

And then, after the organization of the Federal Government, years
passed and this county, this part of the river, became the great granary of
New York City. If you will go back in the history of Poughkeepsie to
about the middle of the last century, you will find references to what you
and I would call ‘‘booms."

Mills were started up in different parts of the county. Organjzations were
being formed to build railroads into various parts of the county, and in the
early Seventies a group of citizens talked about the first bridge over the
Hudson River. Most of those plans were fulfilled.

Very few of us are old enough to remember those days, but most of us
who are here can remember, not long ago, a couple of decades, a little more
than that perhaps, one of our neighbors who had a vision. He had a vision
about what we call “New Market Street.'” And we can remember the con~
gestion of traffic down there at Main and Market Streets before this exten-
sion was built.

In those early days James E. Sague, whom we ought to honor and do
honor today planned the opening up of Market Street extemnsion. The
result of the opening up of this street gave him the vision, back in those
days, that at the head of the street, with a vista extending over many blocks,
there should be some beautiful building, well erected and a credit to the city.

And so, though he is gone, hjs dream is coming true today, and at the
head of New Markev Street there will be what I hope you will say is an
architectural gem.

Yes, I am glad to be here with my neighbors on this 250th anniversary
of the founding of Poughkeepsie, on the 150th year of the signing of the
Constitution of the United States. I think always of Dutchess County
and its county seat as a very close part of my life.

And, although I am temporarily residing elsewhere, I get back here, as
you know, just as often as public business will let me, and I am going to
keep on coming back and being your neighbor.
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President Roosevelt Urges Public Support for Memorial
Lighthouse to Christopher Columbus—Presidents
of Other American Republics Indorse Beacon to
Be Erected in Dominican Republic

On the oceasion of the 445th anniversary of the discovery
of America by Clristopher Columbus, messages of nine

Presidents of American nations, including one from President

Roosevelt, were broadeast from Washington on QOct. 12

urging public support through financial contributions for the

Christopher Cclumbus Memorial Lighthouse. A site for the

lighthouse, which will be erected with the cooperation of all

the Republics of the Pan American Union, has been pro-

vided by the Dominican Republic. i

In his message, read by Under-Secretary of State Sumner

Welles, President Roosevelt praised the lighthouse project

as a “great memorial which will ever serve not only as a

‘beacon both for aerial and marine navigation but also as a

constant reminder to the nations of this continent of their

essential unity of ideals, of interest and purpose.” The

President’s message follows: .

It was a noble purpose that inspired successive international conferences
of American States to launch and foster the idea of a great continental

memorial to Christopher Columbus. The time now has come to give
definite form and substance to this inspiring plan. ’
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Through the generosity of the Dominican Government, a beautiful site

has been provided and a world wide architectural competition has furnished
a_ design of surpassing beauty.
P The responsibility now rests with the governments and the peoples of
the American republics to make available the funds for this great memorial
which will ever serve not only as a beacon both for aerial and marine navi.
gation but also as a constant reminder to the nations of this continent of
their essential unity of ideals, of interest and purpose.

M Similar messages urging publie support for the memorial
in other American countries were read from the Presidents
of Bolivia, Chile, Cuba, the Dominican Republic, Ecuador,
Haiti, Nicaragua and Venezuela, by their respective am-
bassadors and ministers to Washington. The messages
were read over a nation-wide broadeast and sent by short-
wave to the other Republics of this continent.
——— '
President Roosevelt in “Fireside Chat’’ Discusses
Legislation for Special Session—Says Tour of
Northwest Shows Need of New Farm Legizslation,
Wage and Hour Bill, Regional Planning, Govern-
ment Reorganization and Anti-Trust Measures—
Comments on 9-Power Conference in Behalf of
China
In his “fireside chat,” broadcast from Washington on
Columbus Day, Oct. 12, President Roosevelt referred to the
proclamation issued by him on that day calling a special
session of Congress on Nov, 15 (referred to elsewhere in
this issue), and outlined legislation which he regards as
necessary prior to the regular session in January. Measures
which he deems immediately needed by the country as a
result of his recent tour of the Pacific Northwest have to
do with crop surplus control, wages and hours, regional
planning, government reorganization, and strengthening of
anti-trust laws. In advance of his Oct. 12 talk the Presi-
dent on Oct. 9 gave out an announcement to newspaper men
a8 follows:
On next Tuesday evening, at an hour to be announced later, the President
will make an address. The address will be in the nature of a report

which the President desires to make to the country following his recent
visit to the West Coast. 2

In his talk the President toward the end of his remarks
stated that “as we plan today for the creation of ever
higher standards of living for the people of the United
States, we are aware that our plans may be most seriously
affected by events in the world outside our borders.” He
noted that “by a series of trade agreements, we have been
attempting to recreate the trade of the world—that trade of
the world that plays so imporant a part in our domestic
prosperity; but we know that if the world outside our
borders falls into the chaos of war, world trade will be
completely disrupted.” Ie observed that “we have now
made known our willingness to attend a conference of the
parties to the Nine-Power Treaty of 1922, . . . The pur-
pose of this conference will be to seek by agreement a solu-
tion of the present situation in China.” “In efforts to find
that solution,” he said, “it is our purpose to cooperate with
the other signatories to this treaty, including China and
Japan.” “Such cooperation,” the President stated, “would
be an example of one of the possible paths to follow in our
search for means toward peace throughout the whole world.”

In his talk the President said that “anyone charged with
proposing or judging national policies should have first-hand
krowledge of the Nation as a whole.” “That is why,” he
said, “I have taken trips to all parts of the country.” His
visit to the Southwest in-the spring, several trips in the
Bast during the summer, and his recently-concluded trip
across the continent were noted by the President, who indi-
cated that later this autumn he will pay his annual visit to
the Southeast. Stating that the President “must look be-
yond the average of the prosperity” of the country “for
averages easily cover up danger spots of poverty and insta-
bility,” Mr. Roosevelt said “the kind of prosperity we want
is. the sound and permanent kind which is not built up
temporarily at the expense of any section or any group.”
He expressed it as “refreshing to go out through the coun-
try and feel the common wisdom that the time to repair the
roof is when the sun is shining.”

“They want,” he said, “the financial budget balanced,
these American people. - But they want the human budget
balanced as well.”

The President, referring to the needs of the farmer inci-
dent to the production of crops, said “they want government
help in two ways: first, in the control i
second, in the proper use of land.” He likewise said :

Crop-surplus . control relates to the total amount of any major crop
grown in the whole Nation on all cultivated land, good land or poor land—
controlled by the cooperation of ‘the crop growers and with the help of the
governmert. Land use, however, is a policy of providing each farmer
with the best quality and type of land we have, or can make available,
for his part in that total production. Adding good new land for diversified
crops is offset by abandoning poor land now uneconomically farmed. . . .

We intend this winter to find a way to prevent 4%c. cotton and 9e. corn

and 80c. wheat—with all the disaster those prices mean for all of us—to

prevent those prices from ever coming back again. To ‘do that, the

farmers themselves want to cooperate to build an all-weather farm program -

so that in the long run prices will be more stable. They believe this
can be done and the national budget kept out of the red.

And when we have found that way to protect the farmers’ prices from
the effects of alternating crop surpluses and crop scarcities, we shall also
have found the way to protect the Nation’s food supply from the effects

of surpluses, and
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of the same fluctuation, We ought always to have enough food at prices
within the reach of the consuming public.

The irrigation work in the Boise Valley in Idaho, wit-
nessed by the President during his recent trip, brought
from him the following statement :

That valley in western Idaho, therefore, assumes at once a national
importance as a second chance for willing farmers. And, year by year,
we propose to add more valleys to take care of thousands of other families
who need the same kind of a second chance in new green pastures,

He similarly referred to the work at the Grand Coulee
Dam, and, in part, added:

All of this work needs, of course, a more business-like system of plan-
ning, a greater foresight than we use today.

And that 8 why I recommended to the last session of Congress the
creation of seven planning regions, in which loeal people will originate
and coordinate recommendations as to the kind of this work to be done in
their. particular regions. This Congress, of course, will determine the
projects to be selected within the budget limits.

As to his proposals anent the reorganization of the execu-
tive and administrative departments of the government, the
President said:

To carry out any twentieth century program we must give to the execu-
tive branch of the government twentieth century machinery to work
with. . . . The reorganization of this vast government machinery
which I proposed to the Congress last winter does not conflict with the
prineiple of the democratic process, as some people say. It only makes
that process work more efficiently.

In his utterances as to wages and hours, the President,

-in part, said:

American industry has searched the outside world to find new markets.
But, it can create on its very doorstep the biggest and most permanent
market it has ever seen, . . .

A few more dollars a week in wages, 2 better distribution of jobs with a
shorter working day will almost overnight make millions of our lowest-
paid workers actual buyers of billions of dollars of industrial and farm
products, i

With respect to his proposals for changes in the anti-
trust laws, the President had the following to say:

We have anti-trust laws, to be sure, but they have not been adequate
to check the growth of many monopolies, . . .

We are already studying how to strengthen our anti-trust laws in order
to end monopoly—not to hurt but to free the legitimate business of

+the Nation.

“These important subjects,” said the President, “taken
together make a program for the immediate future, And I
know you will realize that to attain it legislation is neces-
sary.” In full, the President’s speech follows:

This afternoon I have issued a proclamation calling a special session of
the Congress to convene on Monday, Nov. 15, 1937.

I do this in order to give to the Congress an opportunity to consider
important legislation before the regular session in January and to enable
the Congress to avoid a lengthy session next year, extending through the
summer, )

I know that many enemies of democracy will say that it is bad for
business, bad for the tranquillity of the country, to have a special session—
even one beginning only six weeks before the regular session.

But I have never had sympathy with the point of view that a session
of the Congress is an unfortunate intrusion of what they call “‘politics”
into our national affairs, Those who do not like democracy want to keep
legislators at home,

But the Congress is an essential instrument of democratic government ;
and democratic government can never be considered an intruder into the
affairs of a'democratic nation.

I shall ask this special session to consider immediately certain important
legislation which my recent trip through the Nation convinces me the
American people immediately need. This does not mean that other legisla-
tion, to which I am not referring tonight, is not an important part of
our national- well-being. But other legislation can be more readily dis-
cussed at the regular session.

Anyone charged with proposing or judging national policies should have
first-hand knowledge of the Nation as a whole.

That is why again this year I have taken trips to all parts of the
courtry. Last spring I visited the Southwest. This summer I made sev-
eral trips in the East. Now I am just back from a trip all the way
across the continent, and later this autumn I hope to pay my annual
visit to the Southeast.

For a President especially it is a duty to think in national terms.

He must think not only of this year but of future years when someone
else will be President.

He must look beyond the average of the prosperity and well-being of
the country, for averages easily cover up danger spots of poverty and
instability.

He must not Tlet the country be deceived by a merely temporary pros-
perity which depends on wasteful exploitation of resources which can-
not last,

He must think not only of keeping us out of war today, but also of
keeping us out of war in generations to come.

The kind of prosperity we want is the sound and permanent kind which
is not built up temporarily at the expense of any section or any group.
And the kind of peace we want is the sound and permanent kind which
is built on the cooperative search for peace by all the nations which
want peace.

The other day I was asked to state my outstanding impression gained
on this recent trip to the Pacific Coast and back. I said that it seemed
to me to be the general understanding on the part of the average citizen
of the broad objectives and policies which I have just outlined.

Five years of fierce discussion and debate—five years of information
through the radio and the moving picture—have taken the whole Nation
to school in the Nation’s business. Even those who have most attacked our
objectives have, by their very criticism, encouraged the mass of our citizens
to think about and understand the issues involved, and understanding, to
approve,

Out of that process we have learned to think as a Nation. And out of
that process we have learned to feel ourselves a Nation. As never before
in our history, each section of America says to every other section, “Thy
people shall be my people.”
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Have Not Yet Done All to Make Prosperity Stable

For most of the country this has been a good year—better in dollars
and cents than for many years—far better in the soundness of its pros-
perity. And everywhere I went I found particular optimism about the
good effect on business which is expected from the steady spending by
farmers of the largest farm income in many years.

But we have not yet dome all that must be done to make this pros-
perity stable. The people of the United States were checked in their
efforts to prevent future piling up of huge agricultural surpluses and
the tumbling prices which inevitably follow them.

They were checked in their efforts to secure reasonable minimum wages
and maximum hours and the end of child labor. And because they were
checked, many groups in many parts of the country still have less pur-
chasing power and a lower standard of living than the Nation as a whole
can permanently allow.

Americans realize these facts. That is why they ask government not
to stop governing simply because prosperity has come back a long way.

They do not look on government as an interloper in their affairs. On
the contrary, they regard it as the most effective form of organized
~ self-help. i

Sometimes I get bored sitting in Washington hearing certain people talk
and talk about all that government ought not do—people who got all they
wanted from government back in the days when the financial institutions
and the railroads were being bailed out in 1933, bailed out by the gov-
ernment,

It is refreshing to go out through the country and feel the common wis-
dom that the time to repair the roof is when the sun is shining.

They want the financial budget balanced, these American people.  But
they want the human budget balanced as well. They want to set up a
national economy which balances itself with as little government subsidy
as possible, for they realize that persistent subsidies ultimately bankrupt
their government.

They are less concerned that every detail be immediately right than
they are that- direction be right. They know that just so long as we are
traveling on the right road, it does not make much difference if occasionally
we hit a “thank you marm.”

Government Help for Abriculturo

The overwhelming majority of our citizens who live by agriculture are
thinking very clearly how they want government to help them in connection
with the production of crops. They want government help in two ways—
first, in the control of surpluses, and second, in’the proper use of land.

The other day a reporter told me he had never been able to understand
why the government seeks to curtail crop production and, at the same
time, to open up new irrigated acres.

Crop-surplus control relates to the total amount of any major crop
grown in the whole Nation on all cultivated land, good or bad—control
by the cooperation of the crop growers and with the help of the gov-
ernment. :

Land use, however, is a policy of providing each farmer with the best
quality and type of land we have, or can make available, for his part in
that total production. ~Adding good new land for diversified crops is
offset by abandoning poor land now uneconomically farmed.

The total amount of production largely determines the price of the
crop, and, therefore, the difference between comfort and misery for the

- farmer. Let me give an example: :

If we Americans were foolish enough to run every shoe factory 24 hours
a day, seven days a week, we would soon have more shoes than the Nation
could possibly buy—a surplus of shoes that would have to be destroyed, or
given away, or sold at prices far below the cost of production. That
simple law of supply and demand equally affects the price of all our
major crops.

You and I have heard big manufacturers talk about control of produe-
tion by the farmer as an indefensible “economy of scarcity.”” And yet
these same manufacturers never hesitate to shut down their own huge
plants, throw men out of work, and cut down the purchasing power of
whole communities whenever they think they must adjust their production
to an oversupply of the goods they make.

When it is their baby who has the measles, they call it not “an economy
of scarcity’” but “sound business judgment.”

Of course, speaking seriously, what you and I want is such govern-
mental rules of the game that labor, agriculture and industry will produce
a balanced abundance without waste. :

We intend this winter to find a way to prevent 43%c. cotton, 9c. corn
and 30c. wheat—with all the disaster these prices mean for all of us—
from ever coming back again.

To do that, the farmers themselves want to cooperate to build an all-
weather farm program so that in the long run prices will be more stable.
They believe this can be done, and the national budget kept out of
the red. 4

*And when we have found that way to protect the farmers’ prices from
the effects of alternating crop surpluses and crop scarcities, we shall
also have found the way to protect the Nation’s food supply from the
effects of the same fluctuation. )

We ought always to have enough food at prices within the reach of
the consuming public. For the consumers in the cities of America we
must find a way to help the farmers to store up in years of plenty enough
to avoid hardship in the years of scarcity.

Land Use Policy

Our land use policy is a different thing., I have just visited much of
the work that the National Government is doing to stop soil erosion, to
save our forests, to prevent floods, to produce electric power for more
general use, and to give people a chance to move from poor land on to
better land by irrigating thousands of acres that need only water to provide
an opportunity to make a good living. .

I saw bare and burmed hillsides where only a few years ago great
forests were growing. They are now being planted to young trees, not
only to stop erosion but to provide a lumber supply for. the future.

I saw Civilian Conservation Corps boys and Works Progress Administra-
tion workers building check-dams and small ponds and terraces to raise
the water table and make it possible for farms and villages to remain in
gafety where they now are. I saw the harnessing of the turbulent Mis-
souri, muddy with the topsoil of many States. - And I saw barges on new
channels carrying produce and freight athwart the Nation,

Regional Planning

Let me give you two simple illustrations of why government projects of
this type have a national importance for the whole country.

In the Boise Valley in Idaho I saw a district which had been recently
irrigated to cnormous fertility so that a family can now make a pretty
good living from 40 acres of its land. o
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Many of the families who are making good in that valley today moved
there from 1,000 miles away. They came from the dust strip that runs
through the middle of the Nation all the way from the Canadian border
to Mexico—a strip which includes large portions of 10 States.

That valley in western Idaho, therefore, assumes at once a national
jmportance as a second chance for willing farmers. And, year by year,
we propose to add more valleys to take care of thousands of other families
who need the same kind of second chance in new green pastures.

The other illustration was at the Grand Coulee Dam in the State of
Washington, = The engineer in charge told me that almost half of the
whole cost of that dam tc date had been spent for materials that were
manufactured east of the Mississippi, giving employment and wages to
thousands of industrial workers in the eastern third of the Nation, 2,000
miles away.

All of this work needs -a more business-like system of planning and
greater foresight than we use today,

That is why I recommended to the last session of the Congress the
creation of seven planning rTegions, in which local people will originate
and coordinate recommendations as to work of this kind to be done in
their particular regions. The Congress will, of course, determine the projects
to be selected within the budget limits. ;

Government Reorganization

To carry out any twentieth century program, we must give the executive
branch of the government twentieth century machinery to work with.” I
recognize that democratic processes are necessarily and, I think, rightly
slower than dictatorial processes. But I refuse to believe that democratic
processes need be dangerously slow.

For many years we have all known that the executive and administrative
departments are a higgledy-piggledy patchwork of duplicate responsibilities
and overlapping powers.  The reorganization of government machinery
which I proposed to the Congress last winter does not conflict with the
principle of the democratic process, as some people say. It only makes
that process work more efficiently.

On my recent trip many people have talked to me about the millions
of men and women and children who still work at insufficient wages and
over long hours. ’

American industry has searched the outside world to find new markets—
but it can.create on its very doorstep the biggest and most permanent
market it has ever had. It needs the reduction of trade barriers to improve
its foreign markets, but it should not overlook the chance to reduce the
domestic trade barrier right here—right away—without waiting for any
treaty.

A few more dollars a week in wages, a better distribution of jobs with a
shorter working day will almost overnight make millions of our lowest-paid
workers actual buyers of billions of dollars of industrial and farm products.

That increased volume of sales ought to lessen other costs of production
g0 much that even a considerable increase in labor costs can be absorbed
without imposing higher prices on the consumer.

Wage and Hour Legislation

T am a firm believer in fully adequate pay for all labor. But right
now I am most greatly concerned in increasing the pay of the lowest-paid
labor—those who are our most numerous consuming group but who today
do not make enough to maintain a decent standard of living or to buy
the food, clothes and other articles necessary to keep our factories and
farms fully running.

I think far-sighted business men already understand and agree Wwith
this policy. They agree also that no one section of the country can perma-
nently benefit itself, or the rest of the country, by maintaining standards
of wages and hours far inferior to other sections of the country.

Most business men, big and little, know that their government neither
wants to put them out of business nor to prevent them from earning a
decent profit. In spite of the alarms of a few who seek to regain control
over American life, most business men, big and little, know that their
government is trying to make property more sccure than ever before by
giving every family a real chance to have a property stake in the Nation,

Whatever danger there may be to the property and profits of the
many, if there be any danger, comes not from government’s attitude toward
business but from restraints now imposed upon business by private monopo-
lies and financial oligarchies.

The average business man knows that a high cost. of living is a great
deterrent to business, and that business prosperity depends much upon a
low-price policy which encourages the widest possible consumption,

Would Strengthen Anti-Trust Laws

As one of the country’s leading economists recently said, “The continu-
ance of business recovery in the United States depends far more upon
business policies, business pricing policies, than it does on anything that
may be done, or not done, in Washington.” c

Qur competitive system is not altogether competitive. Anybody who
buys any large quantity of manufactured goods knows this, whether it
be the government or an individual buyer.

We have anti-trust laws, to be sure, but they have not been adequate
to check the growth of many monopolies. Whether or not they might have
been adequate originally, interpretation by the courts and the difficulties
and delays of legal procedure have now definitely limited their effec-
tiveness.

We are already studying how to strengthen our anti-trust laws in order
to end monopoly—not to hurt but to free legitimate business of the
Nation, :

I have touched briefiy on these important subjects, which, taken to-
gether, make a program for the immediate future. And I know you will
realize that to attain it, legislation is necessary.

World Conditions

As we plan today for the creation of ever-higher standards of living for
the people of the United States, we are aware that our plans may be most
seriously affected by events in the world outside our borders.

By a series of trade agreements we have been attempting to recreate
the trade of the world which plays so important a part in our domestic
prosperity ; but we know that if the world outside our borders falls into
the chaos of war, world trade will be completely disrupted.

Nor can we view with indifference the destruction of civilized values
throughout the world, We seek peace not only for our generation but also
for the generation of our children. ;

We seek for them the continuance of world civilization in order that
their American civilization may continue to be invigorated, helped, by the
achievements of civilized men and women in the rest of the world.

I want our great democracy to be wise enough to realize that aloofness
from war is not promoted by unawareness of war. In a world of mutual
suspicions, peace must be affirmatively reached for. It cannot just be
wished for. 1t cannot ‘just be waited for.
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Proposed Nine-Power Conference for Solution of Situation in China

We have now made known our willingness to attend a conference of the
parties to the Nine-Power Treaty of 1922—the Treaty of Washington, of
which we are one of the original signatories. The purpcge of this confer-
ence will be to seck by agreement a solution of the present situation in
China. In efforts to find that solution it is our purpose to cooperate
with the other signatories to this treaty, including China and Japan.

Such cooperation would be an example of one of the possible paths to
follow in our search for means toward peace throughout the whole world.

The development of civilization and of human welfare is based on the
acceptance by individuals of certain fundamental decencies in their rela-
tions with each other, and equally, the development of peace in the world
is dependent similarly on the acceptance by nations of certain fundamental
decencics in their relations with each other.

' Ultimately I hope each nation will accept the fact that violations of
these rules of conduct are an injury to the well-being of all nations.

Meanwhile, remember that from 1913 to 1921 I personally was fairly
close to world events, and in that period, while I learned much of what
to do, I also learned much of what not to do.

The common sense, the intelligence of America agree with my state-
ment that “America hates war. America hopes for peace. Therefore,
America actively engages in the eearch for peace.”

—ee

United States Supreme Court Decides that Petitioners
Questioning Hugo L. Black’s Elegibility. to Serve
As Associate Justice are Without Sufficient In-
terest In Case to Justify Proceedings

The United States Supreme Court on Oect. 11 denjed the
motions of two petitioners who challenged the right of
Hugo L. Black to assume office as an associate Justice of
the Supreme Court. The motions, presented by TFormer
Federal Judge Albert Levitt, and Patrick Henry Kelly, a

- Boston attorney, were referred to in these columns Oect. 9,
%age 2322. Associate Justice Black took his seat on the
ench with the reconvening of the Supreme Court a week
ago, when the Court recessed after a session of less than
half an hour until Monday of this week. In making known
its rulings on Oct. 11 the Court stated that “Mr. Justice
Black took no part in the consideration or decision of the
cases in which decisions or orders are this day announced.”

Noting that the rejection of the effort to unseat Justice
Black was the Court’s first positive action at this term, the
advices from Washington Oct. 11 to the New York “Herald
Tribune’ continued in part:

The petitioners who thus met failure , . . brought their motions
a8 members of the bar of the Supreme Court, but the Chief Justice told
them firmly that they had no judicable interest in the seating of Justice
Black and could show no injury therefrom. It was on this finding that
the Court’s denial of the motjons was based.

Neither the Levitt nor the Kelly motion alluded to Justice Black’s past
membership in the Ku-Klux Klan, the source of the intense public con-
troversy over his appointment, :

Two arguments were made to prove Justice Black ineligible. In the
first place it was alleged that the Ashurst-Sumners Act, under which Justice
Willis Van Devanter retired, permittéd him to retain his judicial status
and thus in effect nullified his retirement. Besides alleging that Justice
Van De Vanter’s retirement left no vacant place on the court, the petitioners
contended that since Justice Black had been a member of the Congress
passing the Ashurst-Sumners Act, which guarantees full pay to retiring
Justices, he had participated in an increase of the emoluments of the of-
fice to which he was later appointed. This, they stated made his seating
on the Court an unconstitutional act,

Only two important avenues remain open by which these arguments
may be raised before the Court: A mandamus order compelling the Attorney
General to institute quo warranto proceedings to oust the new Justice as
an unconstitutional appointee may be applied for, and a litigant in a case
before the Court may claim that where Messrs. Levitt and Kelly were un-
injured by the seating of Justice Black, he does have grounds for complaint.

The Court convened with its usual promptness, . , .

In a few minutes the Chief Justice gave the Court’s decisions on more
than 300 petitions of certiorari, and succeeded in doing so without giving
any appearance of haste. New members of the bar were then sworn, one
of them was sponsored by John W. Davis, Democratic Presidential nom-
inee in 1924. Mr. Davis's early work as solicitor general was to have a
part in the next event, which was the reading of the opinion on the Levitt
and Kelly petitions. The Chief Justice began without preface, in the
usual manner,

“Ex parte, Albert Levitt, petitioner. A motion for leave to file a pe-
tition for an order requiring Mr. Justice Black to show cause why he should
be permitted to serve as an Associate Justice of this Court." .

“The grounds of this motion are that the appointment of Mr. Justice
Black by the President and the confirmation thereof by the Senate of
the United States were null and void by reason of his ineligibility under
Article 1, Sec. 6, Clause 2, of the Constitution of the United States, and
because there was no vacancy for which the appointment could lawfully
be made. The motion papers disclose no interest upon the part of the
Detitioner other than that of a citizen and a member of the bar of this
Court, That is insufficient.

“It is an established principle that to entitle a private individual to
invoke the judicial power to determine the validity of executive or legis-
lative acvion he must show that he has sustained or is immediately in
danger of sustaining a direct injury as the result of that action and it is
not sufficient that he has merely a general interest common to all mem-
bers of the public. .

**The motion is denied,””

Of the Kelly petition he merely said ‘““the motion is denied”” and so the
matter ended, In reading the opinion he did not bother to cite precedental
cases, but they were mentioned in the subsequently distributed copies.
They were Tyler v. Judges, 179 U. S.; Southern Railway Co. v. King,
217 U. 8.; Newman v. Firzzell, 238 U. S.; Fairchild v. Hughes, 258 U. 8.,
and Massachusetts v. Mellon, 262 U. S.- The governing case was that of
Newman v. Frizzell, in which Mr. Davis, as Solicitor General, presented
the Government argument the Court approved in its majority opinion.

Precedent Under Wilson

The case arose out of President Wilson's appointment of Oliver P.
Newman, a former newspaper correspondent, to be a Civil Commissioner

- of the District of Columbia. William J. Frizzell, a resident of the District,
instituted quo warranto proceedings. The Frizzel] suit was based on the
fact that Mr. Newman's residence in the District had not fulfilled the

. naval vessels.
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Congressional requirements for a district commissioner, but Mr. Davis,
in his argument placed his emphasis on the failure of Mr. Frizzell to show
injury. Justice Lamar said in his opinion denying Mr. Frizzell's suit:

“In a sense—in a very important sense—every citizen and taxpayer is
interested in the enforcement of the laws, the administration of the laws,
and in having qualified officers to execute the laws. DBut that general
interest is not a private but a public interesr. . . . That general in-
terest is not sufficient to authorize a private citizen to institute such pro-
ceedings; for if it was, then every citizen and every taxpayer would have the
same interest and the same right to institute such proceedings, and a public
officer might, from the beginning to the end of his term, be harrassed with
proceedings to try his title.”

— .

United States Supreme Court Agrees to Pass on Powers
+ of NLRB in Dispute Under Wagner Act Affecting
Bethlehem Ship Building Corp. and Newport News
Ship Building & Dry Dock Co.—Rulings on TVA
Commodity Exchange Act, Securities Act, &c.

On Oct, 11 the United States Supreme Court consented to
pass on the question of whether the National Labor Relations
Board can legally conduect a hearing to determine whether
the Bethlehem Shipbuilding Corp., Ltd., and the Newport
News Shipbuilding & Dry Dock Co. had engaged in unfair
labor practices under the Wagner Labor Relations Act.

A dispatch from Washington Oect. 11 to the New York
“Times” regarding this and other rulings by the Court on
the same day said:

This was perhaps the most important action by the Justices on the
New Deal program, but through others among the 300 or more orders
handed down, consent was given to hear a procedural question in the
Government's case against the Aluminum Co. of America, and to reopen
an attack in the lower Courts against the Federal gold retriction poliey. . ..

The Court declined to consider attacks on the control of commodity
exchanges, thus upholding the New Deal.

Reject Bankrupicy Law Test

Along with the labor statues, the Court agreed to review an importan®
case concerning picketing,

A review was denied in a minor case affecting the Iome Owners Loan
Corporatijon. 4

Without explanation, the Justices declined to hear a Texas case aimed
at upsetting last year’s decision by which the Municipal Bankruptcy Law
was voided.

In' the Bethlehem case the Labor Board protests the action of a District
Court in granting a temporary injunction postponing hearings on allega-
tions of unfair practices in the Fore River Yards and the First Circuit
Court in upholding the lower court. Sole jurisdiction on the matter of
hearings rests with Circuit Courts, the Board argued to the Supreme Court,

The Newport News Shipyard contends that the Labor Relations Act
cannot apply, on the grounds that the yard is not engaged in commerce
or a business affecting commerce. It also says that the course of the
NLRB in trying to conduct hearings on allegations of unfair labor practices
will disrupt peaceful relations with employees and delay construction of
The Eastern Virginia Federal District Court and Fourth
Fourth Circuit Court held against the yard.

Picketing Case from Milwaukee

The picketing case was brought to the High Court from Milwaukee
by Edward Lauf and the Amalgamated Meat Cutters of Butcher Workmén,
which is affiliated with the American Federation of Labor. They ques-
tioned the lower courts’ right to grant an injunction against “picketing and
peaceful persuasion by a labor union and its members where the employees
of the employer who is being picketed are not members of such labor union
and are not on strike,” The picketing sought to force F, G. Shinner & Co.
to give preference to union men,

In the Aluminum Co. case the Supreme Court will decide whether the
Government may proceed with its anti-trust suit in the Federal courts in
New York, as would be permitted by a lower court decision. ., $o

Chief Justice Hughes and Justice Stone took no part in deciding whether
the Aluminum Co.’s plea should be granted, it was announced, and thus,
it was presumed, will not join in hearing the issue argued.

The gold test to be reviewed arises from the attempt of Arthur W,
Machen of Baltimore to make the Treasury pay interest on Liberty Loan
gold clause bonds despite the call for redemption. The Government lost
in the Fourth Circuit.

The Justices declined to hear the suit of John Ogden of Indiana against
Secretary Morgenthau to force payment of $6,000 Liberty Loan gold clause
bonds in gold despite their previous call for redemption. Mr. Ogden lost
in the District of Columbia Appellate Court. ’

Securities Act Case Rejected

An appeal on a provision of the Securities Act of 1933 was thrown out.
Charles Martin of Indiana sued directors of the Continental Distillers
& Importers Corp. on the ground that they were responsible for untrue
statements in a registration statement of stock, whose shares he bought.
He was turned down by the Court of Claims.

The Georgia Power Co. failed to win a review of a Fifth Circuit Court
decision preventing the power concern from concentrating its battle against
the Tennessee Valley Authority in the Tennessee Federal District Court.

The complicated case started when the Northern Georgia District Court
denied the Georgia Power Co. an injunction to stop the TVA from building
line crossings. Then the Georgia Power Co. and 18 other utilities won an
injunction from the Tennessee Court against expansion of the TVA, The
bower company wanted to dismiss the Georgia case and proceed entirely
in Tennessee, but the Georgia District Court refused.

In the case involving the Commodity Exchange Act pleas by the Chicago
and Kansas City Boards of Trade and the Chicago Mercantile Exchange
to test the constitutionality of the law were refused. The organizations
fought the Act unsuccessfully in the Seventh and Eighth Circuit courts as
illegally harsh and restrictive. The Act, passed by Congress in June,
1936, enlarged the old Grain Futures Act.

—_———

Census of Unemployment to Begin Nov. 16—Question-
naire to be Sent to 31,000,000 Families—Will Bear :
Message of President Roosevelt Urging Prompt .
Reply

The unemployed census cards to be filled out by all persons
unemployed or partially employed will be distributed to an
estimated total of 31,000,000 American families on Nov.

16 and 17, each bearing a message from President Roosevelt.

The President’s message requests unemployed workers to
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answer the 14 questions appearing on the cards and return
them before Nov. 20. The census, the taking of which was
ordered by the last session of Congress, is expected to give
the first reasonably accurate figure on the number of un-
employed the country has ever had. - President Roosevelt’s
message to appear on the cards follows:

A MESSAGE FROM THE PRESIDENT OF THE UNITED STATES

The White House, Washington.

To Eevery Worker.

If you are unemployed or partly unemployed and are able to work and
are seceking work, please fill out this report card right away and mail it
before midnight, Saturday, Nov. 20, 1937. No postage stamp is needed.

The Congress directed me to take this census. It is important to the
unemployed and to every one in this land that the census be complete,
honest and accurate. If you give me the facts I shall try to use them for
the benefit of all who need and want work and do not now have it.

FRANKLIN D. ROOSEVELT.

John D. Biggers, director of the census, said on Oet. 5 in
Washington that the results will be made known about six
weeks after the cards are returned, it was reported in a
Washington dispateh, Oct, 5, to the New York ‘“Herald-
Tribune” of Oct. 6, which continued:

Mr. Biggers said that every effort would be made to get a complete
response to this mail check, down to follow-up work by the postmen on
their,routes, *For instance, they will visit every trailer camp,” Mr, Big-
gers said, “and leave registration forms in every trailer. They will go to
shacks along the rivers and railroads where transients gather.”

He added that as a preliminary he planned to put on what he agreed
to describe as a “big ballyhoo,” The “pallyhoo” will take place in the
weeks immediately preceding the census, and it is expected that the Presi-
dent, who has given Mr, Biggers carte blanche, will take a considerable
part in it,

The following bearing on the questionnaires to be sent
out on Nov. 16 and 17 is also from the advices quoted above:

The President’s message will be printed in large, clear type on the ex-
terior of each card. The cards will be yellow, 9 by 8 inches, and folded once,
80 that the President's message will be on one side and the other will carry
the return address to the National Unemployment Census, Within will be
the ;14 questions, covering the answering worker's age, sex, color, degree
of need, length of unemployment, number of dependents, type of trade,
and total resources.

Previous reference to the forthcoming unemployment
census appeared in our issue of Sept. 25, page 1997.
S R—

Crop Insurance Designed to Bring About Greater
Financial Security for Farmers, Says W. H. Rowe,
of Bureau of Agricultural Economics

Greater financial security for farmers is the chief aim of
crop insurance, said William II. Rowe, of the DBureau of
Agricultural Economics, United States Department of Agri-
culture, in an address Oct. 6 before the annunal convention
of the National Association of Mutual Insurance Companies,
held in Grand Rapids, Mich. A crop insurance program, he
pointed out, would tend to reduce the need for other forms
of agricultural relief, would help to stabilize farm income
and farm prices, and would assist in providing reserves
of food for consumers in years of short crops. Mr. Rowe’s
further remarks were summarized as follows by the Depart-
ment of Agriculture:

Mr. Rowe pointed out that the system of payment of premiums and
indemnities in wheat is one of the unique features of the insurance plan
as proposed. This plan would make it possible to insure yields only.
Attempts to insure income, involving mot only production but price, have
been one of the most important causes of failure in the field of crop
insurance in the past, he said, This program does not attempt to guarantee
the farmer a price for his product, but only to protect him against a low
yield of his crop. p

The plan provides an option for payment of both premiums and indemni-
ties in cash equivalent as an’ alternative to payment in kind. =The cash
equivalent would be the market price of the wheat. If the farmer did
not choose to deliver wheat as a premium, he could pay the market price
of that wheat instead. He could also receive payment for losses in cash
at the market price of the wheat due him.  Flexibility would be obtained
through the opportunity of using warehouse receipts or the cash equivalent
of the wheat, . :

The premium per acre to be paid for this insurance would be determined
in part by the loss experience on the insured farm and in part by the
loss experience for the county or district. This insurance would lean very
strongly to an individual rating basis. ~ Each farm would have its own
rate.
history of annual yields for the base period is known, Mr. Rowe stated. .

Under the plan of insurance described, each producer would virtually
carry his own risk. The efficient farmer would not be burdened with the
Josses of the inefficient, nmor would good land carry the losses of the
poor land. In the most hazardous areas of production, the cost of insurance
will tend to be high, and less insurance will be sold presumably in those
areas. On submarginal iand, where the rate will be highest, the problem
is not primarily one of fluctuations in yield but of low average income.
In such areas the problem must be met mot by insurance but by other

agricultural programs.
. U~ S—

Secretary of Agriculture Wallace Offers - “Middle
Course”’ Program for Cotton—Outlines Six-Point
Policy to Aid Cotton Belt—Also Urges Farmers to
Form “Solid Front’’ in Drive for New Legislation

The Administration’s future policy as regards cotton was

outlined on Oct. 1 by Secretary of Agriculture IHenry A.

Wallace in addressing a farmers’ meeting in Memphis,

Tenn., attended by some 3,000 persons.” As a “middie
course” between unrestricted acreage and a drastic reduc-
tion program, the Secretary outlined a six-point policy for
a system of permanent cotton control legislation.

The loss experience for the farm can easily be determined once the .
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Secretary Wallace "also addressed a group of farmers
from Kentucky, Tennessee and southern Indiana on Oct. 2,
in Louisville, -at which he stressed that a “solid front” is
essential in the farmers’ drive for new farm legislation.
He warned, however, that “solidarity of any group . . .
cannot long stand up unless it helps to bring security and
balanced abundance for all the people and is in keeping with
the general welfare.”” Speaking at a meeting called by the
Kentucky Farm Conference Committee, Secretary Wallace
urged the farmers to adopt a six-point “all weather” pro-
gram, endorsed by farm leaders at a conference in February,
and “suitable for time of surplus and for time of drought.”
The Secretary quoted President Roosevelt as saying that
the program would be intended “to level the peaks of over-
supply .into the valleys of shortage and disaster.”  The .
following is from the Secretary’s remarks:

The 50 or 60 farm leaders who came together on Feb, 9 recognized that
any permanent mnational farm. program must be a program of Dalanced
abundance and security for both farmer and consumer... I am happy to
say that on that day the Presidents of the American Farm Bureau Federa-
tion and the National Grange, the Farmers’ Union and the Farmers’ Holi-
day Association, and the Secretary of the National Cooperative Couneil
signed their names to a statement of principles that along with other
recommendations covered these points:

« First, that agriculture has a right to a fair share of the 'national income,

Second, that consumer as well as farmer interests should be safeguarded through
an ever-normal granary.

Third, that conservation of the soil is vitally important to the natlon.

Fourth, that farmers ought to be assured of security of tenure of the farms they
oceupy.

Fifth, that the farmers’ cooperative movement ought to be encouraged.

Sixth, that provisions ought to be included in any natlonal farm program favoring
the family-sized farm, ;

I believe- that farmers want a platform of farm solidarity which is
economically sound, to which 95% of the farmers, from the humblest farm
worker to the wealthiest landlord, can give allegiance, and which cannot
be justly criticized by fair-minded laboring men, consumers or business .
men. I believe that the six principles I have given, which were among
the recommendations of the farm leaders last Feb. 9, will serve as the
framework for such a platform. These principles are in keeping not only
with agricultural welfare but with the general welfare, too.

In his Memphis address, Oct. 1, Secretary Wallace pointed
out that “the South would find it difficult to get large
subsidies from the general Treasury year after year because
of the mnecessity of approaching a balanced budget and the
similar demands from other regions that would be certain
to arise.” He said that “it'may be that the farmers of the
South may want to ask Congress to go back to the principle
of letting the commodity itself to bear the load of providing
the needed funds,” and added: . .

The processing tax on cotton in effect under the Agricultural Adjustment
Act made the cotton programs nearly self-financing for 214 years up to
the time the Supreme Court nullified the tax and handed millions of
dollars of tax money over to the processors. If a processing tax is con-
sidered favorably as a source of funds to finance a cotton program, the
tax should be moderate in amount. :

Pointing out that the “middle course” program he pro-
posed “would seek to give the farmer the greatest possible
income from cotton,” Secretary Wallace outlined the pro-
gram as follows:

This course would, first, continue such moderate adjustment of produc-
_tion as would preserve and build up the fertility of the soil and still allow
production of at least as much cotton as the markets of this and other
countries have been accustomed to take.

Second, it would encourage greater consumption of cotton in ways that
would raise the standard of living of all our people.

Third, it would provide for an increased production of home focd and
feed crops.

Fourth, it would serve notice to the world that the United States
intends ‘to keep itz place in the world cotton market, and it would
supplement the market price with payments to cooperating farmers on an
allotted cotton production  goal.

Fifth, it would provide authority for loans to prevent price collapse.

- Sixth, it would provide authority for marketing quotas on the entire

crop, to be used after a referendum of producers in time of emergency

as a further protection against disaster from crushing surpluses.
e

FTC Enters Order Against Christmas "Club, New
York, Alleging Unfair Competition—Statement By
Christmas Club

The Federal Trade Commission announced on Oct. 3 that
it had entered an order to cease and desist from use of unfair
methods of competition, exclusive dealing eontracts and price
discrimination against Christmas Club, A Corperation, at

341 Madison Ave., New York, engaged in the sale of pass

books, account books, advertising literature, and other

paraphernalia for use by banks and trust companies in the
conduct of Christmas clubs and other savings systems.

Herbert IF. Rawall, President of Christmas Club, made
the following statement concerning the cease and "desist order
of the FTC with respeet to the activities of that corporation:

Oease and desist order and the findings and conclusions on which it was
based, were voluntarily consented to by Christmas Club, A Corporation,
solely in order to avoid the trouble and expense of prolonged litigation.
Furthermore, it is the belief of the management of Christmas Club, A
Corporation, that the interests of the banks and trust companies of the
Nation using the corporation’s services are best served by the policy of
avoiding litigation.

In large measure, the factors resulting in the issuing of the order may be
traced to the corporation’s long established policy of avoiding litigation that
direetly or indirectly involves banking institutions. In the circumstances
of this case, it appears that the corporation may establish its right to the
exclusive use of the name Christmas Club on forms that make up a part
of its service and may establish its right to the exclusive use of Rules and
Regulations and mechanical operating systems it originated omly through
litigation.
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F' Many months ago, we voluntarily changed our forms of contracts, con-
sequently the issuance of the order will not hamper or impede Christmas
Club, A Corporation, in maintaining and extending its service in thousands
of banks and trust companies throughout the country, a business in which
it has been engaged for the past 27 years.

SN S——

Winthrop W. Aldrich Blames Excessive Government
Restrictions for Extent of Recent Stock Market
Break—Says Regulations Hamper Liquidity and
Cause “Thin” Market — Holds Decline Due
Primarily to Taxes,High Margin Requirements, &c.

The recent severe decline in stock market prices has heen
due primarily to severe Government regulations which impair
liquidity, said Winthrop W. Aldrich, Chairman of the Board

of the Chase National Bank of New York in an address
Oct. 14 before the Rochester Chamber of Commerce of
Rochester, N.'Y. Mr. Aldrich contended that neither do-
mestic business conditions nor foreign unrest could be blamed
for the break in security prices, and he said that the market
is ““so restricted and so thin”’ that it has been unable to absorb
moderate selling of securities. ~ This situation, he continued,
is the result “‘of a variety of Governmental policies, some of
which are directly concerned with the activities of the stock
exchanges themselves, and others of which, designed for a-
different purpose, none the less restrict drastically the trading
activities of the customers of the exchange.” ~He urged a
“changed policy” of the part of the Government to restore
to. the market the activity “of men who have knowledge,
buying Fower and courage.” Among the causes of the “‘thin-
ness’”” of the market at the present time, Mr. Aldrich listed
the capital gains tax, high income taxes, uncertainty in new
regulations promulgated by the Securities and Exchange
Commission, and high margin requirements. He also blamed
what he termed “inquisitorial visits” of Securities and Ex-
change Commission representatives to banks and brokerage
houses when investigation of sharp fluetuations in security
prices was being conducted. In discussing margin require-
ments, Mr. Aldrich said: .

Of first-rate importance in the narrowing of the stock market is the very
high margin requirement. As the Government states this requirement, it
is a margin of 55%. As the brokers calculate it, it is a margin of 122%.
If a man buys $10,000 worth of steck, the rule requires that he supply
$5,500 in cash and that he may borrow no more than $4,500. This means
that his margin is 55% of the total cost of the stock, or that it is 1229 of
the $4,500 loan. Brokers and bankers, lending on active stocks, have usually
considered 20 to 25% of the loan a satisfactory margin from the standpoint
of the safety of the loan, reserving always the right to require higher margins
if the loan was not well diversified or if, for other reasons, higher margins
seemed called for. Brokers and bankers have figured these percentages,
not on the total purchase price of the stock, but on the loan, so that the in-
creased margin requirement is a very drastic one indeed. It is an increase
from 20-25% to 122%.

The upshot of this is that anyone purchasing securities on margin must
employ a very much larger sum of capital than formerly for a given volume
of operations. This greatly reduces his capacity to act. It means, further,
that, in a moderately declining market, he is unable to “‘average down,"
a8 he could have done in earlier times, because his account immediately
becomes restricted if the margin falls below 122%. A further complication
arises. Formerly, a man with a margin of 1229 could easily withdraw
cash from his account for special purposes, as for example, to pay an in-
come tax. During the first half of September, of this year, however,
when the market was breaking, it occurred in many cases that individuals
with brokerage accounts, who had instructed their brokers to make the Sep-
tember 15 income tax payment for them, imposed upon the broker the neces-
sity of selling, say, $25,000worth of stock in order to get the account prop-
erly margined so that $5,000 could be released with which to pay the income
tax.

These high margin requirements have undoubtedly been a factor intensify-
ing the break which has recently taken place. Now, what can be done
about this. First, let us consider the theory on which these new margin
requirements have been based. They have not been applied for the pur-
pose of making loans safe for bankers and brokers. Bankers and brokers
know how to do this themselves, and in the discussions which preceded
Regulation U and Regulation T, it was made quite clear that the purpose
was something very different. The Federal Reserve authorities and the
SEC have, moreover, very carefully refrained from putting a lower limit
on margins or setting a figure at which the lender must sell the borrower
out. This they.till leave to the discretion of the lender, trusting him to
protect the safety of his loans in restricted accounts.

The purpose of the new margin requirements imposed by the Federal
Reserve authorities is, rather, quite definitely to hold down stock market
specualtion on the rise and to prevent an undue increase in the amount
of credit going to security specualtion. Let us accept this theory and let
us consider what policy should be followed under the law on this theory
itself. Assume that we have here a new control, designed definitely to
prevent specualtive excesses in the stock market. On this theory, the
margin requirement would be raised when the stock market was rising
rapidly and very especially when it was rising rapidly on borrowed money.
But, per contra, on the samg theory, the margin requirement ought to be
promptly lowered when the market breaks sharply or when loans on securi-
ties are being liquidated. If this method of control is to be used, it should
be a two-way control, flexibility and promptly applied.

The reductions made in a sharp break in the market should not be grudg-
ing and limited reductions. A prompt drop in the margin requirement
from 1229, to 42% early in September would have been a very helpful thing.
A drop from 122% to 80%, followed a week or two later by another drop
to0 66 % might have done very little good. When, at a later time under this
same theory, an increase in the margin requirement is to be imposed, the
increase should come in the same way as the initial increase came, namely,
as applying immediately only to new borrowing and to new accounts, but
applying to existing borrowing and to existing accounts at a substantially
later date.

The method is new as an instrument of Governmental regulation, and
the Federal Reserve authorities may wish to study it a good deal before
defining an automatic policy. But I venture to urge strongly that they
consider immediately whether it might not be well at the present time to
make a very substantial reduction in the existing margin requirement. And
I venture also the practical judgment that the 122% margin is higher than
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there was any occasion for at any time during the period in which it as
applied.

Margins Applied to Floor Traders

The application of the very high margin requirement to the activities of
the floor traders and specialists on the stock exchange has done as much as
anything else to reduce the volume of expert and competent buving and
selling. Floor traders, especially in their dealings with other members of
the exchange, operating under the general rule against over-trading, had
been accustomed to deal on a 20% margin of liquid capital, with, of course,
the additional protection of the value of their seats. When margin re-
quirements are rajsed to 122%, their ability to carry stocks at any given
time is reduced by approximately 70%. In addition, in May of this year,
the rule was made stricter for floor traders and other partners in Stock
Exchange firms than for customers, because they are now required to have
margin of 122% on their maximum position during the course of the day,
whereas customers need not be called upon for additional margin unless
at the close of the day they have less than 122%, on their net position.

At the outset of his address Mr. Aldrich declared that
““the recent drastic break in prices in the stock market reveals
an impaired efficiency of the stock market which is not a
matter of econcern for security dealers and.- brokers alone.”

He wont on to say:

It is highly important to {nvestors all over the country, and to every
business corporation which needs or is likely to need new capital or which
has maturities of existing issues to refund. It is a matter of concern also
to the Federal Treasury, and to every State and municipality and agri-
cultural credit corporation which contemplates new issues or which has
maturities to meet. The United States Treasury and the State, moreover,
are interested not only as borrowers but also as tax gatherers. This is
especially true in connection with estate and inheritance taxes. The com-
bination of the Federal and New York State estate taxes amounts to 22
for estates of one million dollars, 40% for five millions, 50% for nine millions,
and over 70% for 75 millions. To pay such taxes very large blocks of
securities must be liquidated. The liquidation of the whole of large estates
in a thin and inadequate stock market might easily bring in less than enough
cash to pay the taxes not to speak of the fact that nothing whasever would
be left for the heirs.

In another part of his remarks Mr. Aldrich said;

The warning issued by Mr. Gay, the President of the New York Stock
Exchange, in his Annual Report for the year ending May, 1937, dated
Aug. 11 and released to the press on Aug. 18, has proved itself to be abund-
antly justified. The stock market, once so broad and active, once so cap~
able of absorbing a tremendous volume of security sales with moderate
price recessions, can now absorb a greatly reduced volume of sales only with
very serious breaks in prices. Conversely, a very moderate amount of
buying brings rapidly rising prices.

In concluding his address Mr. Aldrich said:

Let me summarize: A broad and active securities market is of first
importance to investors, to business corporations, to the United States
Treasury and other public bodies, both as borrowers and as tax gatherers,
and to the commercial banks as lenders, investors and trustees. The
recent drastic decline in stocks, on a very moderate volume of selling, re-
veals an impairment of the efficiency of the stock market that calls for
prompt correction. This impairment is to be explained as the cumulative
effect of a variety of recent Governmental policies, many of which can
and should be modified without abandoning the underlying policy of elimi-
ating abuses from the securities market. The tax on capital gains at high
bracket income tax rates can be changed to a low rate flat tax with positive
gain in revenue to the Treasury. The rule regarding trading by insiders
can be modified so as to restore protective action by insiders on breaks,
and still prevent unfair use of inside information. The margin requirements
can be made a flexible instrument of control, rising promptly on stock market
booms and dropping promptly on breaks. The great range of uncertainty
regarding what is allowable in the activity of specialists and other dealers
can be greatly reduced by prompt and clear definitions by the SEC, and,
above all, the unfortunate requirement of an “affirmative proof of justifi-
cation” can be withdrawn. Changed policy can bring back into the market
the activity of men who have knowledge, buying power and courage. And
all administrative policy can be reconsidered in the light of the declared
policy of Congress in the Banking Act of 1935 with respect to the importance
of marketability as an attribute of investment securities.

———————

Jesse H. Jones Fails to Find Sufficient Cause for Market
Decline—RFC Chairman Tells State Bank Super-
visors Country Has Seldom Been more Prosperous

The apprehension of “fear” due to the current downward
trend in the securities market is not at all warranted, Jesse
H. Jones, Chairman of the Reconstruction Finance Corpor-
ation, said in an address Oct. 8 before the convention of the
National Association of Supervisors of State Banks, held at
the Hotel Waldorf-Astoria, in New York City. Mr. Jones
said that while the market might have been too high, “there
se%ms no good reason” for the decline to have gone as far as
it has.

Mr. Jones told the convention that agency managers of
the RFC have been instructed to acecept no more applications
for loans unless ‘‘a real emergency can be shown.” He said:

The RFC has been making comparatively few loans for the past year,
and it is our purpose to discontinue general lending for the very good reason
that there is enough available private credit to meet legitimate demands
for all purposes. In the effort to quit lending we expect and believe we will
have the cooperation of banks. - With that cooperation we can quit, without
it we cannot. .

In discussing the relation of State and National banks,
Mr. Jones said that ““there should be the closest possible co-
operation between the National and the various State Sys-
tems. Certainly,” he stated, “‘there should be no rivalry
in chartering banks.” He went on to review the banking
situation citing figures on RFC loans and repayments. In
conclusion, Chairman Jones had the following to say:

Our country has seldom been more prosperous. We have abundant
crops, and while prices are not as good as they should be, with some support
through Government lending, too great sacrifice at harvest time can be
avoided to some extent. Industry is employing more people at better
wages, and will soon adjust itself to these increased wages and higher costs,
‘We have not caught up with six years of neglected construction and there
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i8 no shortage of buying power.¥. Yet during the last few weeks we have been
witnessing a continually falling securities market. Ask a dozen men for
an explanation of this falling market and you are apt to get as many dif~
ferent answers, but they will all include “fear”, Fears that run all the way
from the National Administration to the boll weevil. . There are of course
many contributing reasons, but are they sufficient to warrant so much pes-
simism? I do not believe so.

The market might have been too high, but there seems no good reason for
its going as low as it has, Business conditions are frequently reflected by
the trend of the stock market, but it is not an invariable barometer. The
National income has already made great strides, and is still definitely on the
increase, Such economic factors as may be temporarily out of line, due
to new laws and new conditions, will be adjusted.

The country needs a lot of things, things that will give people work,
but it needs nothing as badly as it needs confidence. We are not going
baywire.

il

Two Government Low-Rent Housing Projects Open—
Development in Williamsburg Section of Brooklyn,
N. Y., and Experimental Community in Green-
belt, Md. -

Since their opening at the beginning of this month, two
low-rent housing projects of the Federal Government are
rapidly becoming occupied. These housing projects are the
Public Works Administration’s modern apartment develop-
‘ment in the Williamsburg section of Brooklyn, N. Y., erected
at a cost of $13,459,000, and which eventually will house
1,622 families, and the Farm Security Administration’s
experimental community at Greenbelt, Md.

The Greenbelt community, which, when completed will
have cost the Government over $14,000,000, will comprise
885 homes. The community, located about five miles
outside the Distriet, of Columbia, was eonceived by Rexford
G. Tugwell, former Resettlement Administrator, and built
by the Resettlement Administration, since taken over by
the FSA. In reporting that the first tenants had that day
moved into the new community, Associated Press advices
from Greenbelt, Sept. 30, to the New York “Times’” of
Oct. 1, said: :

The “‘pioneers” found a postmaster already on the job. Their settlement
is a cluster of neat brick and cinder-block houses and apartments which
rent for $18 and $41 a month and range up to seven rooms. The rent in-
cludes heat, but water and lights are extra.

Eventually a non-profit consumer cooperative will stock the food, drug
and general merchandise stores. There also are bright new buildings for a
beauty paslor, doctors, dentists, a restaurant, motion-picture theater and
other services regarded as essential.

Each tenant may have a garden plot if he wishes. p

Applicants are limited to those with incomes between $1,000 and $2,000
a year, but officials said allowances might be made from these figures for
desirable tenants—below $1,000 for those without children and above
$2,000 for those with three or four children.
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Annual Convention of American Bankers’ Association
"—Resolutions Declare in Favor of Dual Banking
System—Opposed to Branch Banking Privileges
Across State Lines—State Bank Division Also
Makes Similar Declarations—Division. Protests
Against Continued Competition with Chartered
Banks of Government Lending Agencies

Branch banking and the dual system of banking, which
came prominently before the American Bankers’ Association
at its annual convention in Boston this week, were the subject
of resolutions of both the State Bank Division and the general
convention. The State Bank Division adopted on Oct. 13
the report of its Committee on Resolutions which said:

‘We reaffirm our faith in the dual system of banking under which America
has prospered over a period of many years. We are opposed to any pro-
gram that would weaken our State banking systems or impair the effi-
cdlency or authority of our State Banking departments. Unification of
banking as proposed by some would not only destroy our State systems but
would involve centralization, inimical to our best interests as a Nation,
and contrary to fundamental concepts of the American Government.

‘While we deplore the fact that there are several Federal supervising
agencies, whose functions in some cases overlap, thus increasing the
number of reports and examinations, we respectfully urge that care be
taken lest in rectifying this situation, the matter of unification of all bank-
ing may be promoted and our State systems ultimately destroyed.

‘We declare anew our unalterable opposition to branch banking across
State lines or on a nationwide basis, and rénew our allegiance to the prin-
cip.e of State autonomy as regards branch banking. We ca.l to attention,
and protest against, the violation of State and Federal laws on this subject
through the operation of banks in various States through holding com-
panies. 'This action evades the prohibition against branch banking and is
violative of the spirit, if not the letter, of our branch banking laws.

The State Bank Division further declared: .

We protest against the continued competition with chartered banks of
various Government lending agencies, most of them established since the
beginning of the depression, and which absorb many loans which properly
could be handled by the banks. Some of these agencies receive deposits,
others make loans, and some perform both functions.

We feel that, with Federal Deposit Insurance effective in the vast
majority of banks there is no further need for the Postal Bavings System,
which should be discontinued, or should be operated in such a manner as it
will not compete with chartered banks. Federal Savings and Loan Associa~-
tions, credit unions, and production credit associations may be mentioned
among other agencies spensored by the Government which compete with
banks, reduce the volume of their busi and thus ac te the problem
of decreased earnings.

‘We wouid endorse and stress the principle of the balanced budget in
Governmental affairs now being advocated by many leading authorities,
such as statesmen, economists, and businessmen generally. Continued
spending in excess of income must operate in the case of governments the
same as it does in that of individuals, and will result in the loss of credit
and the ultimate impairment of solvency. We would urge that prodigality
be replaced with economical management of finances in all gradations of
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government, and that our members cooperate in forstering sentiment in ¢
their respective communities to this end.

We endorse the program developed and carried oxt so effectually by the
officers of the State Bank Division during the Association year now clcsing.
Particularly do we commend the militant fight against the McAdoo Bill
(8. 2347) which was introduced in the last session of Congress, the purpose
of which is to authorize branch banking within the limit of Federal Reserve
districts irrespective of State lines.

‘We urge the amendment of the Social Security Act to remove the dis-
crimination between non-member State banks and other banks.

On the subject of branch banking the resolutions adopted
on Oct. 14 at the concluding session of the general convention
had the following to say:

Branch Banking

Pursuant to the action of the Executive Committee of the State Bank
Division, which has been transmitted to us by the President of that Division,
H. M. Chamberlain, with a request for clarification of the position of the
American Bankers Association upon questions involved in dual and branch
banking, the Resolutions Committee, in response to the request cf the
State Bank Division, desires tc submit the following resolution for adoption
by this convention, so that all Divisions, Sections, Committees, and Com-
missions of the Association shall be guided accordingly:

We favor the preservation and continuation of the dual banking system by which
banks are free to operate under either state or Natlonal charter. We also belleve

" that the system of unit banks has been peculiarly adapted to the highly diversified

\

community life of the United States. However, many of the States now authorize
by law the operation of branch banks. We belleve that National banks should,
a8 they do now, continue to enjoy an equality with State banks of branch banking
privileges within those States. The Association supports in every respect the au-
tonomy of the laws of the separate States with respect to banking. We reiterate
our belief that no class of banks in any State should enjoy & greater right in respect
to the establishment of branches than banks chartered under State laws. ‘We are
definitely opposed to any proposal or device looking to the establishment of branch
banking privileges across State lines, directly or indirectly. d

The above resolution was adopted by the Association
without a dissenting vote, it was noted in special advices
from Boston Oct. 14 to the New York ‘“Times” from Elliott
V. Bell, which in stating that the resolution adopted embraced
all the demands of the unit bankers and the newly inducted
President, Orval W. Adams and thus reinforced the move
with its own pledge to continue the fight against banking
“monopoly,” added in part: !

That the action was construed by the State bankers as a notable victory
was left in no doubt. It was hailed promptly as such by H. M. Chamber-
lain, retiring President of the Association’s State bank division, who issued
a prepared statement emphasizing the significance of the step.

: Preservation of Autonomy

“Not only did the Association commit itself to the preservation of State
autonomy and States’ rights in the matter of banking”, said Mr, Chamber-
lain, “but it also committed itself as unalterably opposed to the extension
of interstate branch banking, and, in addition, the association went on
record as opposed to any extension of chain banking by means of which the
present laws are circumvented by the branch bank promoters el

Remarking that the resolution “virtually brings to fruition the vigorous
fight begun at the memorable convention in New Orleans two years ago,”
when Mr. Adams was-elected to the Vice-Presidency, Mr. Chamberlain
said: .

“The victory is the more complete because all officers, officials, divisions,
committees and commissions of the Association are now pledged to ag-
gressively champion the traditional American banking system and to oppose
any proposal or device looking to the establishment of branch banking
privileges across State lines.’ :

In his address as President of the State Bank Division on
Oct. 13, Mr. Chamberlain, who is Vice-President of the
Walker Bank & Trust Co. of Salt Lake City, Utah, de-
scribed the campaign undertaken during the past year
“against monopolistic trends in the banking field,” and said
“in any fair presentation of the subject, our present dual
system of banking is bound to appeal to the people, since
monopolistic control in any line of business is directly op-
posed to America tradition. Any system which places the
control of the banking structure in the hands of a few is
repulsive to most Americans. Destroy individualism and
you destroy the spirit which has built America.”

Those who espouse the cause of branch banking claim
that the unit system is a failure, declared D. W. Bates,
Superintendent of Banks of Iowa, and this is ‘propaganda—
pure and simple.”

In referring to “branch banking on an enlarged scale” as
not the kind of banking system we want in this country,
Mr. Bates declared that it *‘is not an improvement over our
present dual system, is not a substitute for the unit bank,
but is infinitely worse.”” He also said that ‘“‘too drastic a
reduction in unit banks’ could cause the same situation as
would result from centralization. -~ He added:

“A policy of elimination of the small unit bank if pursued to the extreme
will bring about a situation more dangerous to our banking system than the
small unit bank for our people will have facilities of some character.

“In the place and stead of the unit bank, under supervision, you will
have credit unions, cooperatives and other forms of facilities with no super~
vision as to competition, which is certainly undesirable, so that I think there
is justification in a moderate program of elimination." K

The beliefs of bankers, no matter how sound they appear,
“will not prevent radical change if we do not keep our houses
in order and keep our customers informed,” Robert H.
Meyers, Vice-President of the Merchants National Bank,
Muncie, Indiana, told the meeting. He likewise said:

“Laws probably will be proposed to liberalize branch and group banking
privileges. What are we doing to tell our depositors. . . the situation
as we see it? Do they know. that there are no legislative panaceas for
economic ills? Do they realize that an extension of branch, group or chain
systems may mean the removal of banking control from their communities
into strange and remote hands? 'l

“They may understand that banking systems can get so big that Govern-~
ment, in times of extreme adversity, simply cannot let them fall; but do
they realize that that only means postponing and aggravating the inevitable
and painful adjustment?
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“Parenthetically, on the subject of branch banking, many who favor it
now are thinking in,terms of pacing the quarterdeck in such a set-up.
Foillowed to its logical conclusion, however, branch banking means fewer
admirals and more men before the mast, It can’t mean anything else.
Many of those who think branch banking is the desired solution are visualiz-
ing themselves wearing epaulets: but I can assure you that if branch banking
ever comes on a large scale, there will be many more small, middling and
even large fish swallowed than larger fish doing the swallowing."”

P ——

Economic Policy Commission In Report to Annual
Convention of American Bankers’ Association
Believes Bankers Should Devote Increasing Atten-
tion to Investment Accounts :

The belief is expressed by the. Leonomic Policy Com-
mission, in its report Oct. 14 to the American Bankers’

Association in Annual Convention at Boston that bankers

“will be well advised” to devote increasing attention to their

investment accounts. The Commission says:

One object of such attention may well be directed toward securing the
fuller investment of the available funds of banks. The time has passed when
the super-liguidity of bank assets could be regarded as measuring the quality
of good banking. Excess reserves are idle funds, and probably idol bank
funds should not be seeking investment.

In part the report, presented by the Chairman of the
Commission, Leonard S. Ayres, Vice President of the
Cleveland Trust Co. of Cleveland, said:

It is natural that bankers should continue to hope that as business re-
covery continues we may once more have the old volumes of commercial
loans, The reason why that hope appears unwarranted is that commercial
loans were abnormally large in the early 1920's while businesses were short
of working capital due to the war-time advances in gencral price levels.
The loans shrunk rapidly towards the end of the prosperity period as busi-
ness increased its working capital.

The national income has about regained the levels of 1925, but the
commercial Ioans are now not much more than a third as large as they were
then. It may well be that the time has come for bankers to reduce their
expenditures on lending facilities and personnel to the proportions appro-
priate to the volumes of avaijlable lending business that now exist, or that
appear to be reasonable expectations of the near future.

Investments

Investments have been of constantly increasing importance in the
portfolios of commercial banks throughout the past 50 years. In 1890 they
made up about 12% of the earning assets. By 1900 they were 229%. In
1910 they were 23%. In 1920 they were 24%, and by 1930 they were 29%
of the earning assets. The great and sudden increase in them has taken
place since 1930, and now they constitute nearly 60% of all the earning
assets.

For many years the average yield from the investments of all com-
mercial banks was about 5% or a little less. . Now it has dropped to about
2.5%. Tor some 30 years before the depression the commercial banks
received from their loans more than three and a half times as much income
a8 they got from their investments. Now the income from investments is
about equal to the earnings from loans.

It does not appear probable that these conditions will change radically
in the near future. It seems wholly likely that there will continue to be
some increase in, the commercial loans, and in the earnings from them.
Probably there will not be much change soon with respect to collateral loans
and real estate loans, Under these circumstances it seems safe to assume
that for a long time to come investments will make up by far the largest
class of earning assets, Moreover it will be the one from which by far the
largest net earnings will be derived, for the expenses of administering the
investment accounts are much less than those entailed in administering

loans.
e

Resolution of American Bankers Association Again
Warns Against Over Banking Through Indis-
criminate Chartering—Urges Return By Govern-
ment to Balanced Budget—Views on Business
Outlook and Duplicate Taxation

. In its resolutions adopted on Oct. 14 at the closing session
in Boston of its annual convention the American Bankers
Association thus diseusses the business outlook:

The present moderate recession in business activity should not be per-
mitted to obscure the fact that 1937 has been so far a year of large and
consistent gains for industry, commerce and agriculture. In the first three-
quarters of this year the volume of industrial production has been 149,
greater than it was in the corresponding period last year. Rail freight
traffic has been over 149 larger. There has been 9% more building con-
struction. Department store sales have increased 8%. The demand
deposits of member banks have advanced 5%. These are important im-
provements. Only a few years in the past have shown greater gains.

The recent declines in the security markets, and the current decreases in
business activity, appear to be reactions from the exceptionally rapid
advances of last year and the early months of this one. They reflect a
realization on the part of investors and businessmen that it was unreasonable
to expect an indefinitely prolonged continuation of recovery at the vigorous
rates at which it had been advancing. Recessions have been features of
all-previous recoveries.

In another item in this issue reference is made to the
resolutions adopted bearing on dual banking and branch
banking. As to banking, taxation, postal savings and the
Federal budget the Association at its general convention
thus declared itself:

Banking

During the past year banking has made steady progress. There has been
a notable increase in commercial loans of Federal Reserve member banks
and these loans are now over 50% larger in volume than they were at the
beginning of 1936,

Repeating the warning expressed in the resolutions of the American
Bankers Association at both its 1935 and 1936 annual conventions, we here
emphasize again our conviction that the number of chartered banks should be
limited rigidly to the economic requirements of the nation. TPublic opinion
not only in the nation as a whole but in every State should be kept alert
against any tendency toward a return to over-banking through the indis-
criminate chartering of new institutions in places which are nct large
enough to support a bank, or in which there are already ample banking
facilities. We believe that full public support should be given the bank
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supervisory authorities, both State and national, in resisting political or
other pressure tending to make for unjustified expansion of the banking
facilities under their jurisdictions.
. Postal Savings

We approve the extended researches completed during the year by the
Association’s Committes on Danking Studies with respect to the Postal
Savings System, which bave laid down an invaluable body of facts for use
at the appropriate time in the consideration of such legislation or other
measures relative to the system which will be in the public interest, and
which will remove unjustified competition with the chartered banks.

Government Ezpendilures and Budget

From recent expressions by those high in authority in the national
government, we are pleased to note a determination to balance the Federal
budzet. While recognizing that unusual economic circumstances and
necessary efforts to relieve human suffering and deprivation under emer- -
gency conditions justified unusual expenditures of public funds, and being
aware of the difficulty involved in the effort to balance the budget, never-
theless we believe that a return to a balanced budget should be the prime
objective of a sound public fiscal policy.

From time to time in recent years this Association and its officers have
emphasized the importance of this achievement; we now feel the time has
come to encourage the steady progress of normal business and industrial

_enterprise which cannot prosper without the confidence which will be

engendered by bringing Federal expenditures through economies in line
with income.
Tazation

At the recent conference of the Governors of the several States, recom-
mendations were made in line with the resolution adopted at our last con-
vention with respect to the overlapping and duplicate taxation of the same
objects by local, State and Federal Governments. - We again urge that
early consideration be given tc this important subject by the States werking
in collaboration with each other and with the Federal Government and
looking not only toward the elimination of duplicate taxation but as well
toward greater certainty in administration and standardization of tax laws.
Such action, we believe, would do much to bring about an increase in the
normal flow of business activity.

g ———

Annual Meeting of American Bankers’ Association—
Presence of Federal Reserve officers in Boston
During Convention—J. Franklin Ebersole Expects
Maintenance of Present Value of Dollar—Outlook
for American Foreign Trade Optimistic According
to Eliot Wadsworth—John S. Linen of Chase
National Bank Reviews Investment Status of
Municipal Securities—Remarks of H. W. Prentis
Jr. on ‘“‘Road Ahead’’:

Many and varied were the discussions which featured the
annual convention in Boston this week of the American Bank-
ers’ Association. The resolutions on branch and dual bank-
ing, and other subjects passed at the Convention, which was
brought to a close on Oct. 14, are referred to elsewhere in
this issue. :

It was noted in the Boston “Transeript” of Oect. 12 that
while the Nation’s bankers were assembled in annual con-
vention, an important gathering met at the home of Roy A.
Young, President of the Federal Reserve Bank of Boston,
at which were present all the 12 Reserve Bank Presidents,
two members of the Board of Governors, the General Counsel
to the Board and a number of lesser Federal Reserve officials.

The “Transecript” added: : "

The impression prevails in financial circles that Tederal Reserve officials
will take advantage of their presence here to discuss the credit policies of the
system. It certainly must be more than a coincidence that the heads of
the regional banks decided to attend the A. B. A. Convention, although
their gathering is not believed to be in the nature of an emergency meeting..

The convention has provided an excellent opportunity for the Reserve
officials to exchange ideas concerning business and financial conditions all
over the country with the assembled bankers. Up to the present, the
efforts of the Reserve Board to stimulate business through desterilization of.
gold, reduction of rediscount rates and liberalization of Federal Reserve
rediscount privileges have not elicited a favorable response in trade and
industry. The Federal Reserve authorities are not interested directly in
stock market weakness, but they are vitally interested in-the reaction of
the market on basic business conditions, and this matter is likely to come
up for discussion at today’s meeting of the regional executives.

Mr. Young's guests at what was described as a purely social gathering
included Marriner S. Eccles, Chairman of the Board of Governors; John
McKee, a member of the board; Walter Wyatt, the General Counsel, and
these district presidents:

George L. Harrison, of the New York District; J. 8. Sinclair, of Phila-
delphia; M. J. Fleming, of Cleveland; Hugh Leach, of Richmond; Oscar
Newton, of Atlanta; G. J. Schaller, of Chicago; W. McC. Martin, of St.
Louis; J. N. Peyton, of Minneapolis; G. H. Hamilton, of Kansas City;
B. A. McKinney, of Dallas, and W. A. Day, of San Francisco.

This is the first time all twelve district Presidents have attended a con-
vention of the American Bankers’ Association, but it was said that Mr.
Eccles planned no formal meeting of the Presidents while they are here.
The regular quarterly meetings of these officials with the Federal Reserve
Board is scheduled for next week at Washington. y

It was taken for granted, however, that even at Mr. Young's social .
gathering they did not overlook the opportunity for informal discussion of
credit and related problems. )

Tom K. Smith, President of the American Bankers’ As-
sociation, and President of the Boatmen’s National Bank of
St. Louis, Mo. in his annual address emphasized the im-
portanece of public relations, reviewing the Association’s
increased efforts in this respect during the past year.

The present value of the dollar probably will be main-
tained for some time, J. Franklin Ebersole, Professor of
Finance, Harvard Graduate Sehool of Business Administra~
tion, told the meeting of the National Bank Division of
the Association. W. F'. Augustine in his address as President
of the division emphasized the dangers in chartering too
many banks. Without international agreements for the
upward revaluation of currenecies, which were difficult to
arrange, the odds appeared to favor the view he expressed,
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Professor Ebersole said. “The one timely moment so far
offered to us for an upward revaluation without international
co-operation has passed,” he said. “Such action might have
been used to check the hoomlet of the spring of 1937 instead
of raising the reserve requirements. Revaluation at any
time would be disturbing to business—we are inexperienced
{n su(’z’h matters and uncertainty would be created and linger
ong.

John S. Linen, Second Vice President of The Chase
National Bank of New York, reviewed the investment status
of municipal securities. A prineipal difficulty in appraising
such issues was to know the weight which should be given to
the respeetive factors, he said. Nothwithstanding “deplor-
ably bad economie, social and financial conditions of some
municipal units, experience during the ‘past decade and
before, had demonstrated in a most remarkable way, the
rare quality of seeurity provided by municipal obligations,”
Mr. Linen declared.

Too often was it assumed that municipal securities were
of interest only to people subject to the higher income tax
brackets. Insurance companies, which gain but slight ad-
vantage from the tax exempt feature, still constitute one of
thgadmost important markets for such securities, Mr. Linen
said.

Mr. Linen listed five recent ‘‘constructive steps” in recent
years to improve the status of municipal obligations. These
are:

1. Improved knowledge of budgetary and municipal operating procedure.

2. Some progress in establishing more uniform accounting practices.

3. More complete statistical data disclosing weaknesses not previously

known.

4. More general planning of capital expenditures.

5. Improved legislation dealing with debt limits, budgets, tax collection
and foreclosure procedure.

Robert L. Garner, Vice President and Treasurer of the
Guaranty Trust Company of New York discussed “Aspects
of the Government Bond Market.” "

The long term outlook for American foreign trade is
optimistic in the opinion of Eliot Wadsworth, Chairman of
the American section of the I[nternational Chamber of
Commerce, and President of the Boston Chamber of Com-
merce, as expressed in an address before the general
session of the convention on Oct. 13. To support this con-
clusion Mr. Wadsworth cited these facts: the United States
has a surplus of raw materials and finished goods which the
world wants and we must sell; American domestic markets
are ample to absorb the imports we must take in; and we
have the eapital to finance the business and initiative to
carry it through.

Urging savings

banks to take an aggressive attitude in
meeting the eompetition

from various government agencies

and privately operated organizations which seek to attract -

the funds formerly concentrated in savings banks, Frank P.
Bennett, Jr., Editor of the Upited States Investor, ad-
dressed the first general session of the convention on Oct. 12,

Prospects for profits in banking are not only fairly bright,
they are brighter than they are in most other kinds of busi-
ness, were the conclusions expressed on Oct. 14 by Col.
Leonard P. Ayres, Vice President of the Cleveland Trust
Company, in an address before the concluding session of the
Association convention. How much more yield can be safely
obtained on bank funds will depend on three factors, he said.
The first consists of the greater use of deposits now lying idle
and unproductive in excess reserves. The second possibility
lies in reducing operating costs of the lending and allied
departments of banks until expenses are less than earnings
from loans. The third possibility consists of securing,greater
returns from investments. i :

A gradual decline in business,

but nothing coﬁlpara.ble to
that in 1929-32, seemed likely to Dr. Walter Lichtenstein,
Viee President of the First National Bank of Chicago, when

he spoke on Oct. 12 before the Clearing House Round Table
Conference of the convention. However, he said that he had
“no intention of trying to date the beginning of this re-
cession.” H. H. Griswold, President of the First National
Bank & Trust Company, Elmira, New York, and Chairman
of the Association’s Bank Management Commission, pre-
sided. Dr. Lichtenstein pointed out that a long continued
uptrend has the same effect in producing economic mal-
adjustments as a continued downtrend and recalled that
since the summer of 1932 there had been a more or less steady
advance in economie activity. ‘‘After all, the collapse which
began in 1929 was probably the final liquidation of the
economic ruin caused by the war, and it is unlikely that
without another great war we shall have in the near future a
recession of similar magnitude and severity,” Dr. Lichten-
stein said. S

Referring to the address of Henning W. Prentis, Jr.,
President of the Armstrong Cork Co. of Lancaster, Pa., on
“The Road Ahead”, the Boston advices to the New York
“Times” from Elliott V. Bell, Oct. 13, caid in part:

Whereas a speaker of the previous day, Dr. Glenn Frank, has warned
the bankers of the hazards of centralized authority in government, Mr.
Prentis declared that the country was moving ever closer to “the primrose
path of pure democracy—the direct rule of temporary majorities,” History,
he said, showed that a pure democracy never had worked successfully.

Reminding his auditors of the hedges that had been thrown up against

the possibility of “‘quick change by mob vote” in the original construction -

of our Government, including selection of the President by electors rather
than by direct vote of the people, of Benators by State Legislatures and of
Congressional candidates by conventions rather than by direct primaries,
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Mr. Prentis said that subsequent changes had brought us closer 1o the
“pitfalls of pure democracy.”

“The result,” he said, *is that vital questions of national import are now
too frequently decided in Congress by what might be termed the pari-
mutuel system, the odds being determined by the number of letters or
telegrams pro or con received by a given Congressman

Lack of space prevents our referring here to the many
other speeches which featured the Convention, which, how-
ever, will be given in full in our special edition, the American
Bankers’ Convention Section, to be published at a later date.

——————

Thirty-Eight Miners End “Sit-Down” Strike in Coal-
dale, Pa., Colliery of Lehigh Navigation Coal Co.—
Accept Terms Brought Them by Governor Earle

A “sit-down” strike engaged in by 38 coal miners a quarter
of a mile below the surface in the Coaldale, Pa., colliery of
the Lehigh Navigation Coal Co., was ended on Oct. 11
following the intervention of Governor George H. Earle, of
Pennsylvania. The strike had brought about a sympathy
walkout of 7,000 miners, forcing the closing of the company’s
five collieries in Panther Creek Valley. The collieries were
reopened on Oct. 13 and operations resumed.

Orifinally 45 miners began the ‘sit-down” strike on Oct. 5
but 7 were forced to leave the pit because of illness. The
strike was called in protest against the company’s methods
of computing pay on their output. Governor Earle had

- twice visited the miners in the pit and brought to them an
agreement offered by the company which they accepted.

In advices from Lansford, Pa., Oct. 11, by the Associated

Press, it was stated:

The Governor, on his second trip, brought the strikers the terms offered
by their employer, the Lehigh Navigation Coal Co., as a basis for negotia~
tions. He appealed to the miners to give up their strike, and directed
preparations for their trip to the surface after they had agreed.

During the day the Governor had flown to the mine, conferred with
the strikers and then had taken one of them in his plane to attend a con-
ference with company and union officials at Harrisburg.

The men were greeted by loud cheers from a crowd of several thousand as
they walked out of the mouth of the mine, supported by relatives and
friends. They were hurried into private cars lined up at the mine entrance
and were rushed to their homes. .

. The entire group of 38 was hoisted from the eighth level of the mine to the
shaft head some 200 yards inside the mine before any made their appear-
ance at the mine entrance. Four trips were required to bring the men up
in the dusty mine elevator.

Governor Earle, who announced that negotiations would begin at
Harrisburg Wednesday, had brought from the company two proposals:

1. That it would pay the same rate for the same class of work on the
eighth level, where the strikers work, as on the seventh level.

. Where conditions on the eighth level are different from those on the
seventh they would be subject to negotiations between J. B. Warriner,
President of the company, and Hugh V. Brown, District President of the
United Mine Workers of erica.

The strikers had demanded pay based on the yardage of their coal output,
which it was estimated would approximate $14 a day, instead of the fixed
wage of about $6 a day which the company was paying for the remova
of rocks and the cutting of chutes and tunnels.

—ee

Death of Ogden L. Mills—Former Secretary of Treasury,
Dies After Heart Attack—Notables Attend Funeral
Services

Funeral services were held in New York City on Oct. 14
for Ogden L. Mills, fornler Secretary of the Treasury, who
died suddently on Oct. 11 after a heart attack. Among the
honorary pallbearers were former President Hoover and

soven members of his Cabinet, as well as Alfred M. Landon,
Republican nominee for President in the last election. At
the time of his death, which was attributed to eoronary
thrombosis, Mr. Mills was -only 53 years old. Statements
of regret were issued by many men and women prominent
in public life, including Secretary of the Treasury Morgen- -
thau, who said:

I am sincerely grieved to learn of the death of the former Secretary o
the Treasury, Ogden L. Mills, A man of keen and vigorous intellec: and
the highest integrity, he had served his country with great distinction in
civil as well as military capacities. MHis fellow countrymen generally will
mourn this early passing of a man so well equipped and one who has partici~
pated so actively in public affairs. His departure will be most keenly felt
by all who have been privileged to know him personally.

Mr. Hoover, in a statement issued Oct. 11, said:

Mr. Mills gave his whole adult life to public service. In the New York
Legislature, in the World War, in Congress and in the Cabinet his fine
mind and his strong character gave real aid to the country. No man was
more passionately interested and patriotically devoted to his country. His
passing is a great loss.

From an outline of Mr. Mills’ career, as given in’
the New York “Herald Tribune” of Oct. 12, we take the
following:

Ogden Livingston Mills entered politics 28 years ago because he felt that
“2 man with money should justify his existence.” In the years that fol-
lowed, which saw him rise from ward captain to Secretary of the Treasury
and a moving force in the Republican party, Mr. Mills demonstrated con-
clusively that his was not an idle statement. )

Born to wealth, Mr. Mills had let it be known early that he was not
going to be content to be one of the “idle rich.” After being graduated
from Harvard Law School, he immediately entered a New York law firm
as a clerk and set out to make himself self-sufficient as a “‘matter of personal
pride.”” Within a few years he had done that. o

But a promising legal career was halted abruptly when Mr. Mills de~
cided that he could serve no useful end by merely adding to the family
fortune. He saw the advantages of financial independence in the field’
of politics and determined there and then that his life should be devoted
to the cause of good Government.
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Began at Bottom of Ladder

Mr. Mills threw himself into bis newly chosen career with all the energy
and enthusiasm that had marked his college days and his brief sojourn in
the legal world. Beginning at the bottom of the political ladder, he climbed
steadily upward, winning as he went the admiration and respect of his
colleagues on both sides of the political fence. 7

First as a State Senator and then as a Representative at Washington,
Mr. Mills proved his ability, particularly in the fields of finance and social
legislation. His less affluent colleagues looked with astonishment at the
man who might have been leading a life of leisure, but who preferred to
labor long and strenuously on public affairs—a thankless task at best.

His colleagues might differ with his views, but they openly respected
and Jauded his work. In 1926, when Mr. Mills suffered his only major
political defeat—when he ran for Governor and lost to Governor Alfred E.
Smith—even the Democratic “New York World” described him as ‘“the
ablest challenge with which Governor Smith has ever been confronted.”

‘When President Coolidge named him Under Secretary of the Treasury,
in 1927, Mr. Mills began the work which was to make him one of the leading
financial authorities in the Nation. The late Andrew W. Mellon, under
whom he served, gradually shifted more and more of the work to his should-
ers, and when Mr. Mellon became Ambassador to the Court of 8t. Jame's,
in 1931, Mr. Mills stepped readily and easily into his post.

Becomes Power in Party

A delegate to all National Republican conventions from 1912 on, Mr.
Mills had meanwhile become a power in the party. In the late 19208
he was considered among the most promising of the party's future lead-
ers, and he lived up to those predictions, being prominently mentioned
for the Presidential nominatfon in 1936. .

In recent years the wealth that had permitted Mr. Mills the independ-
ence and time necessary for real public service allowed his opponents too
often to brand him a representative of ‘‘the interests,” but it did not deter

him.
———

J. T. Marriner, American Consul in Syria, Assassinated
—No Political Motive Involved—President Roose-
velt and Secretary Hull Express Regrets

James Theodore Marriner, United States Consul General

in Beirut, Syria, was shot dead on Oct. 12 in Beirut by an .

Armenian, and advices from that place state that the act was
committed without any political motive but because
a visa for travel to the United States had been refused him.
Mr. Marriner, who was 45 years old, was slain as he stepped
from his automobile to enter the consulate. The assassin,
identified it is said, as Mejardich Karayan, is reported as
saying that he shot Mr. Marriner because he was the first
member of the consulate staff to arrive. Both President
Roosevelt and Secretary of State Cordell Hull were among
those to express regret over the assassination of the Consul
General. The President said on Oct. 12 that he was greatly
shocked and remarked that Mr. Marriner had done a brilliant
job. He added that the assassination was one of those
unfortunate oceurrences that could not be helped. Secretary
Hull issued the following statement on Oect. 12:

I have been greatly shocked to learn of the tragic death of James Theodore
Marriner, Consul General at Beirut,

His career since entering the foreign service in 1918 had been an excep~
tionally distinguished and notable one. He had filled with conspicuous
success the difficult posts of technical assistant and adviser to the Prepa~
ratory Commission for the Disarmament Conference, chief of the Division
of Western European Affairs in the Department of State, counselor of
Embassy at Paris and Consul General at Beirut.

His wide and unusual experience and his sound judgment made him a
particularly valuable member of the service. His death is a serious loss to
the Government and a great personal sorrow to his many friends both in
and out of the foreign service.

—y————

Seven Regional Offices to Assume Control of PWA
Field Activities Nov. 1—State Offices to Be Closed
The 48 State offices of the Public Works Administration
will be closed at the end of this month and the direction of
the field activities of the Administration will be concentrated

.into seven regional offices to open on Nov. 1. The seven
regional offices, which will take over all of the work and the
necessary personnel from the 48 State agencies, will be esta-
blished in New York, Chieago, Atlanta, Omaha, Fort
Worth, San Francisco, and Portland, Ore. The New York
office, as headquarters for Region No. 1, will have jurisdie-
tion over the field activities of the PWA in New York,
Vermont, Maine, New Hampshire, Massachusetts, Con-
necticut, Rhode Island, New Jersey, Pennsylvania, Mary-
land and Delaware.

In announcing on Oct. 1 that the field service of the PWA.
would be reorganized and partially dissolved, Secretary of
the Interior Harold L. Ickes, as Public Works Administrator,
said that the change State to regional offices will result in
economies in payroll and overhead expenses. Existing PWA
offices in the seven regional cities, it is pointed out, will be
used. In Washington advices, Oct. 1, to the New York
“Herald Tribune” of Oect. 2, it was further stated:

The entire public works organization in the field and the central office,
including all affiliated administrative work financed by Public Works
Administration. comprises 6,822 persons at present. The force has been
reduced by 4,116 since the peak of 10,938 in April, 1936, and will be
reduced further in the regional reorganization. .

The PWA now has a construction program under way having a total cost
of $1,986,592,702, embracing 2,980 projects, either under construction,
under contract or under allotment, to be carried out under the legislative
authority of the public works extension Act of 1937, continuing the organi-
zation until July 1. 1939. PWA has completed and put into service con=
struction of a total value of $2,303,254,629, embracing 23,491 useful
permanent public works projects.

“Due to the rapid :ompletion of activities under the old program and the
necessity for complet ing the remaining program of the PWA at a minimum
-of administrative expense,” Mr. Ickes said in his instructions to his staff,

\

’
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“it has become necessary to close all State offices and establish region,
comprised of several States, each region to be in charge of a regional director-
This necessary action has been delayed until there could be some appraise
ment of the future of the public works program.

“I have been highly satisfied with the Public Works organization through
the years of its existence. Its integrity and efficiency as a whole have never
been attacked, which is a credit to all members of the staff, and I con-
gratulate you on your part in this achievement. It is with keen regret
that I am compelled to put into effect this partial dissolution of an out-
standing government agency."’

—_————e

SEC Makes Several Changes in Personnel—Post of
Economic Adviser Abolished—C, R. Smith Named
Acting Director of Utilities Division with G. O.
Spencer Assistant—W. J. Kenney Becomes Chief
of Oil and Gas Unit—L. T. Fournier Also Promoted

Several changes in its personnel were announced by the
Securities and Exchange Commission on.Oect. 4, including
the abolishment of the post of Economic Adviser, held by
Dr. Kemper Simpson. Dr. Simpson, who had been Eco-
nomic Adviser of the Commission since its;formation in
1934, had recently been conducting an inquiry into margin
trading which was nearing completion. With the ending of
the post of Economie Adviser, Dr. Simpson’s services with
the Commission were severed. )

The Commission also made known on Oct. 4 that C. Roy
Smith, formerly Chief of the Oil and Gas unit, has been

appointed Acting Director of the Public Utilities Division
and George O. Spencer has been named Assistant Director.
In the same division, Leslie T. Fournier has been appointed
Supervising Utilities Analyst. Mr. Spencer has heretofore
been Chief of the Utilities Finance Section while Mr. Four-
nier was previously employed as Public Utilities: Economist.
As successor to Mr. Smith to head the Oil and Gas Unit
the Commission named William John Kenney, who had
been senior attorney in the Unit. The following is from
the announcement of the SEC of Oct. 4: .

Mr. Smith was appointed to the Commission’s staff in July, 1936, as
Chief of the Oil and Gas Unit. He organized and established the adminis-
trative machinery for enforcing the regulations of the Commission and the
provisions of the Securities Act relating to oil and gas royalty offerings.
It is contemplated that in his new capacity Mr. Smith will devote himself
to the problem of organizing the administration and enforcement of the
Public Utility Holding Company Act. - A native of California, Mr. Smith
practiced law in Long Beach since his graduation from the Law school of
the University of Southern California in 1922. He is 38 years old.

Mr. Spencer, in his new position, will continue to have active super-
vision of the Utilities Finance Bection. A nativeof Augusta. Me., he is
49 years old. He has had many years of experience in the utility field and
was for 10 years Vice-President in Charge of Finance of New England
Public Service Co. He joined the Commission staff in November, 1935.

Mr. Fournier has been appointed Supervising Utilities Analyst, in charge
of a small group set up to study the problems in connection with Sec, 11
of the Holding Company Act. Mr. Fournier has been Assistant professor
of Economics at Princeton since 1924, handling the graduate work in
Public Utility Regulation. He has also specialized in Corporate Account-
ing and Finance, Public Utility and Transportation Regulation, Govern~
ment and Business. He was previously employed by the Commission as
Public Utilities Economist., He is the author of a volume on “Railway
Nationalization. of Canada” and several articles on Holding Company
regulation and reorganization. Since June, 1935, he has been Special
Utilities Consultant for the New Jersey Board of Public Utilities Com-~
missioners. He is a native of Sudbury, Ontario, Canada and a graduate
of the University of British Columbia in 1923.

Mr. Kenney has been associated with the Commission since 1936 as
Senior Attorney in the Oil and Gas Unit. Prior to that he was in priveta
practice of law in San Francisco. Mr. Kenney is a native of San Francisco
and a'graduate of Leland Stanford University in 1926, and of Harvard

Law School in 1929.
—e

Louis S. Posner Resigns from New York State Mortgage
Commission—Succeeded by Leo P. Dorsey of New
York City

Governor Lehman on Oct. 1 accepted with “very sincere
regret” the resignation of Louis S. Posner as a member of
the New York State Mortgage Commission. Mr. Posner,
who is returning to private practice of law, had been a

member of the Commission since its creation in February,
1935. In United Press advices from Albany Oct. 1, we quote
in part a letter sent to Mr. Posner by Governor Lehman:

“You have been a member of the Commission since its creation in 1935.
During that period you have rendered efficient and devoted service, which
I know has been a great benefit to the people of the State. May I express
my appreciation of your fine service.

“I note you are returning to private practice of law. I hope you will
have full measure of success and happiness in anything you may undertake
in the future.”

Announcement was made in Albany on Oct. 9 of the
appointment by Governor Lehman of Leo P. Dorsey of New
York City as a member of the State Mortgage Commission,
succeeding Louis S. Posner. Mr. Dorsey, who is a lawyer,
was State Counsel of the Home Owners Loan Corporation
from 1933 to 1936 and HOLC State Manager from late last
Fall until last May. The following regarding the appoint-
ment of Mr. Dorsey is from an Associated Press dispatch
from Albany, Oct. 9:

The term runs until Jan. 1, 1939. The position pays $12,000 annually.
Other members of the Commission are Benjamin J. Rabin of New York
City, Chairman, and Frank M. Ledwith of Brooklyn. '

The commission was created in 1935 to provide a method for the relief
of distressed holders of mortgage participation certificates.

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 145 Financial
James D. Ross Appointed Administrator of Bonneville
Dam Project

Appointment of James D. Ross, a member of the Securities
and Exchange Commission, as administrator of the Bonne-
ville Dam project, was announced on Oct. 10 by Secretary
of the Interior Ickes. Mr. Ross developed the public power
system in Seattle, Wash:, and in 1935 went to Washington
as Chief Engineer of the Public Works Administration.

Under legislation passed at the last session of Congress,
Mr. Ross, who will be acting under the general supervision of
the Secretary of the Interior, is charged with the duty of
administering of the transmission and marketing of hydro-
electric energy produced by the Bonneville Dam on the
Columbia River near Portland, Oregon. Mr. Ross also must
prepare a rate schedule to provide the widest possible diversi-
tied use of electrical energy generated at Bonneville.

—_——

M. J. Meehan Retires from M. J. Meehan & Co.—Re-
linquishes Memberships.on Three Exchanges in
Compliance with SEC Order

M. J. Meehan, who was found guilty by the Securities and

Exchange Commission of alleged violation of provisions of

the Securities Exchange Act of 1934 retired from partnership

in she New York Stock Exchange firm of M. J. Meehan &

Co., New York, on Oct. 15 along with James F. MeConno-

chie, according to a New York Stock Exchange announce-

ment issued ‘Oet. 14. Mr. Meehan has also transferred his
memberships in the New York Stock Exchange, the New

York Curb Exchange and the Chicago Board of Trade to

other partners in the Meehan firm, complying with the order

issued by the SEC effective Oct. 19. The transfer of the

Stock Exchange membership to Thomas E. Doherty became

effective on Oct. 14,-at which time Mr. Doherty became a

: Rlz;rtner in M. J. Meehan & Co. The firm, of which Mr.

eehan had been senior partner, will continue under its
present name. Previous items in the matter appeared in
our iseues of Oect. 2, page 2166, Aug. 28, page 1355, and

Aug. 2, page 867.
R,

Austin Brown Elected Member of Governing Com-
mittee of New York Stock Exchange—Named to
Vacancy Caused by Death of Alpheus C. Beane

Austin Brown, a partner of Dean Witter & Co., was elected
a member of the,(governing Committee of the New York
Stock Exchange on Oct. 13 to fill the vacancy caused by the
death of Alpheus C. Beane. Mr. Brown, who is in charge
of the New York office of Dean Witter & Co., whose main
office is in San Francisco, Calif., has been a member of the
Exchange since July 7, 1933, when he came to New York from
San Franecisco. He still holds membership in the San Fran-
ciseco Stock Exchange.

Mr. Brown was born in Colorado in 1897. Prior to enter-
ing the securities business in 1921, he was associated with the
Hercules Powder Co. He has been a partner of the firm of
Dean Witter & Co. since its formation.

PR C—

0. W. Adams Elected President of American Bankers
Association at Annual Convention—P. A. Benson
and R. M. Hanes Named Vice Presidents—Dr,
Harold Stonier Succeeds F. N. Shepherd as Execu-
tive Manager

At the closing session Oct. 13 of its annual convention in
Boston, the American Bankers Association elected Orval W.
Adams as President for the coming year to succeed Tom K.
Smith, President of the Boatmen’s National Bank, 8f. Louis,
Mo. Mr. Adams, who is Executive Vice President of the
Utah State National Bank, Salt Lake City, Utah, served as
First Viee President of the Association the past year, in
which post he is succeeded by Philip A. Benson, President
of the Dime Savings Bank of Brooklyn, Brooklyn, N. Y.,

reviously Second Viee President of the Association. Robert

%’[. Hanes, President of the Wachovia Bank & Trust Co.,

Winston-Salem, N. C., was elected to succeed Mr. Benson

as Second Vice President, which office carries the right of

suecession to the Presidency two years hence.

At a meeting Oct. 14 in Boston of the Executive Council of
the American Bankers Association, M. H. Malott, President
of the Citizens Bank of Abilene, Kan., was elected Treasurer
and Dr. Harold Stonier Executive Manager of the Associa-
tion. Dr. Stonier succeeds F. N. Shepherd, who had pre-
viously announced that he would not be a candidate for re-
election. Mr. Shepherd had been Executive Manager of the
Association sinee 1922, with headquarters in New York City,
and had previously served, from 1917 to 1921, as a member
of the organization’s Agricultural Commission.

ITEMS ABOUT BANKS, TRUST COMPANIES, &c,

Trading halted momentarily on the San Francisco Stock
Exchange on Oct. 13 while members of the Exchange paid
tribute to Milton A. Bremer, who died at his home in San
Mateo, Cal., on Oct. 11. Mr. Bremer was the oldest mem-
ber of the Exchange in point of years of membership having
been a member for 33 years. e served as President of the
Exchange from 1914 to 1916 and was a member of major

Exchange committees.
P
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The Irving Trust Co., New York City, on Oct. 7 was
authorized by the New York State Banking Department to
open a branch office at 24 West 48th St., in Manhattan, it is
learned from the Oct. 8 ‘“Weekly Bulletin” of the De-
partment.

e s

Federation Bank & Trust Co., New York, on Oct. 15
celebrated the beginning of its sixth year in business at the
corner of 34th St., and Eighth Avenue by opening remodelled
bank quarters. Work which was begun five months ago is
just being completed. The bank reopened its doors in
October, 1932. Jeremiah D. Maguire, President of the
bank, commented:

Although we began business at the depth of the depression and have gone
through many years of subnormal economic conditions, our ‘bank - has
showed real progress. Total assets have increased vo $12,741,814 on
Sept. 30, this year, from $6,661,470 on May 10, 1933, low point in the
bank’s operations shortly following its reor%ranization. The bank is now in
an unusually sound liquid position; cash of $3,160,911 and securities
(largely short-term government, State and municipal issues) of $4,371,262
together currently account for about 59% of all assets; this compares with
total cash and securities of $1,620,350, equal to about 24% of total assets
in May, 1933. . . .

The bank's deposits have more than doubled to $10,634,616 on Sept. 30,
this year, from $4,975,000 in May, 1933, while the number of commercial
accounts has also increased to more than 4,000 from 1,200 when the bank
opened and less than 900 at the low of the depression.

——m

In referring to the Sept. 30 statement of the First National
Bank of the City of New York, in our issue of Oct. 9, page
2329, we failed to give due recognition to the provision in the
statement not only for the dividend payable Oct. 1, 1937, for
which $2,500,000 was appropriated, but likewise the approp-
riation of a similar amount ($2,500,000) for the dividend
payable Jan. 3, 1938. Undivided profits on Sept. 30,
following deduction of the $5,000,000 for payment of the two
dividends, were reported at $5,095,353, as against $7,641,636
June 30, after provision was made for payment of only one
dividend—that of July 1; in amount of $2,500,000.

: P

In its statement of condition for Sept. 30, the Discount
Corporation of New York, New York City, reports total
assets of $74,513,748, consisting of $66,365,083 of United
States Government securities and bought under resale agree-
ments; $4,877,903 of acceptances -discounted; $3,168,697
of cash and due from banks; $93,164 of interest receivable
acerued, and $8,901 of sundry debits. Capital and surplus
are each given at $5,000,000 and undivided profits at $2,210,-
862, a combined eapital account of $12,210,862.

B e

John V. Jewell, Chairman of the Board of Directors of the
Williamsburgh Savings Bank of Brooklyn, died on Oct. 13
at his home in Garden City, Long Island, following a heart
attack. He was 87 years of age. Mr. Jewell had been a
trustee of the bank since 1900. Regarding Mr. Jewell’s
career we quote in part from the New York “Times” of
Oct. 14:

Mr. Jewell succeeded his father as President of the Twenty-sixth Ward
‘Bank before it was merged with the Mechanics Bank of Brooklyn. Mr,
Jewell became associated with the Williamsburgh institution in 1900- as
Trustee, was elected Vice President in 1914 and President in 1923.

Among the many banking connections of Mr. Jewell were, director of the
Kings County Trust Co., and an original stockholder and trustee of the
Nassau Trust Co., before the latter institution was merged with the Me-
chanics Bank. For 15 years before his election to the presidency of the
Williamsburg Bank Mr Jewell served on the funding committee, appraising '
all property upon which loans were made.

——

In its statement of condition as of Sept. 30, the State Bank
of Albany, Albany, N. Y., shows total resources of $73,129,-
169 (comparing with total assets of $72,463,749 as of June 30,
1937) of which the following are the chief items: Cash in
hand and due from banks, $22,400,058; securities, $29,-
373,307 (of which $18,338,106 are United States Govern-
ments), and loans and discounts, $20,748,250. On the
debit side of the statement, capital and surplus remain un-
changed at $2,939,900 and $2,060,000, respectively, but
undivided profits have increased to $321,788 from $321,115
on June 30. Total deposits are given as $66,577,505, ug
from $65,930,782 on the earlier date. Frederick McDonal

is President.
UL S

Deposits on Sept. 30 of $239,413,490 and total resources of
$332,932,386 (comparing with $249,577,404 and $342,144,-
037, respectively, on June 30, last) are shown in the state-
ment of condition of the Union Trust Co. of Pittshurgh,
Pittsburgh, Pa., as at the close of September. . The principal
items making up the assets are: Cash on hand and in banks,
$49,600,098; United States Government securities, $134,-
328,319, and loans and investments, $143,177,293. On the
debit side of the statement, eapital and surplus account are
given at $1,500,000 and $75,000,000 (the same as.at the
earlier date), but undivided profits are higher at $3,415,941
gp from $2,725,485 on June 30. Clarence Stanley is Presi-

ent. :
. St p

The Peoples-Pittsburgh Trust Co., Pittsburgh, Pa., in its
condition report as at the close of business Sept. 30, shows
total assets of $110,187,863, as compared with total assets of
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$113,395,923 on June 30, of which the following are the ehief
items: Cash and due from banks, $26,513,292; United States
Government securities (at par) $20,300,000; other bonds and
investments, $37,741,756, and loans and discounts, $20,-
983,640. On the liabilities side of the statement, deposits
are shown at $02,8%9,447, down from $95,994,203 at the
earlier date, Capital and surplus remain the same at $6,-
000,000 and $7,000,000, respectively, but undivided profits
are higher at $3,590,648, against $3,436,895. ‘
sl

Joseph L. I'erguson, heretofore Vice President and Cashier
of the Union National Bank of Mahanoy City, Pa., has been
elected President of the institution to suceeed George W.
Barlow; who resigned because of ill health, it is learned from
“Money & Commerce” of Oct. 9. Other changes made in the
personnel of the institution were: Dr. A. P. Seligman, a
direector of the bank for 25 years, elected Vice President, and
Russell L. Foster, formerly Assistant Cashier, advanced to
Cashier, and George ). Kline named Trust Officer. George
W. Barlow, Jr., has been elected a director to succeed his
father in that capacity.

-——+—— .

. Helme Stockett has been elected a Vice-President of
the Miners National Bank of Pottsville, Pa., it is learned
from a Pottsville dispatch, appearing in “Money & Com-
merce” of Oct, 9. Mr. Stockett, who has been a director of
the bank since 1931, is General Manager of the Pine Hill
Ccal Co., it was stated. : :

—

The Central National Bank of Cleveland, Cleveland, Ohio,
in its condition statement as of Sept. 30, reports total
deposits of $139,146,661 and total resources of $155,510,847
(comparing with $138,396,332 and $155,119,148, respec-
tively, as of June 30, last), the chief items of which are as
follows: Cash in vault, and with banks, $34,243,269; loans
and discounts, $51,051,455; United States Government
bonds, $48,049,383, and other bonds and securities including
stock of the Federal Reserve Bank, $15,079,922. On the
liahilities side of the statement, capital account is slightly
lower at $12,920,000, against $12,960,000 on June 30, but
surplus and undivided profits have increased to $1,448,522
from $1,444,021 on the earlier date.

—_———

E. N. Granquist has been promoted to a Vice-President of
the Liberty National Bank of Chicago, Ill, it is learned
from the Chicago “Journal of Commerce” of Oct. 11, which
added that Mr. Granquist has been with the Liberty Na-
tional Bank for the past six years as an Assistant Cashier
in charge of the credit department.

B

Arrargements were completed Oct. 11 for the sale of a
membership in the Chicago Stock Exchange at $2,000, un-
changed from the last previous sale.

—

Concerning the affairs of the defunct Hopkins Street Bank
of Milwaukee, Wis., the Milwaukee ‘‘Sentinel’’ of Oect. 2
carried the following:

Circuit Judge John J. Gregory Friday (Oct. 1) authorized payment of
10% dividends to stockholders of the Hopkins Street Bank, closed Jan. 28,
1933.

‘With the payment, to be made Oct, 15, stockholders will have regained
30% of the special assessment levied against them to repay depositors
in full. Twenty per cent. of the amount was returned to them July 29,

. 1936. Depositors collected the full amount of their deposits, plus 6%

interest, a year ago.
The Oct. 15 dividend amounts to $3,640.
—— e

_The Boatmen’s National Bank of St. Louis, St. Louis, Mo.,
will celebrate the 90th anniversary of its establishment on
Oct. 18. Organized as a savings bank (the first in the State
of Missouri) primarily to meet the needs of “the boatman
and other industrious classes of the City of St. Louis”, it
opened for business on Oct. 18, 1847 as the Boatman’s
Savings Institution. During the 90 years of its existence, the
bank has maintained one identity and has never had a merger
or consolidation with any other bank. Eight years following
its formation, it was reorganized under a special State
charter, and reopend on Jan. 2, 1856, with a capital of
$400,000. Again, in 1873, when the State had adopted a
General Incorporation Act, it obtained a new charter and at
the same time increased its capital from $400,000 to $2,000,-
000. Still later, April, 1926, the Boatmen’s Bank became 3
National institution under its present title and joined the
Federal Reserve System. To-day the institution has com-
bined capital and surplus of $3,610,000 and total deposits in
excess of $46,000,000. Tom E. Smith is President.

-—‘_.

A new Oakland, Calif., banking institution, the Bank of
Commerce, with capital of $1,000,000, was opened for busi-
ness on Oct. 7, it is learned from Associated Press advices
from that city, which went on to say: :

It was organized by Arnold J. Mount, once President of the Bank of
America, and A. 8. Weaver, former Vice-President of the Caterpillar
Tractor Co. Mr. Mount is Chairman and Mr. Weaver President.

i el

On the advice of his physicians that he curtail business
activities, Herbert Leslie Melville Tritton has resigned as
Chairman of Barclays Bank (Dominion, Colonial and Over-
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seas), London, but will remain a director of the institution
and a member of the London committee. In place of Mr.
Tritton, Sir John Cauleutt, formerly Deputy Chairman, has
been elected Chairman, and William Macnamara Good-
enough, Deputy Chairman of Barclays Bank Limited, has
been made Deputy Chairman also of Barclays Bank (Dom-
inion, Colonial and Overseas).

THE CURB EXCHANGE

Price movements on the New York Curb Exchange have
been somewhat erratic and uneertain during the present week,
but selling has been heavy, and while a few modest gains
have been recorded from time to time, the tendency of the
market has been toward lower levels. Mining and metal
stocks have been particularly weak and specialties, indus-
trials and oil shares moved sharply downward, many active
issues sinking to new lows for the year. On Wednesday the
volume of transfers reached the highest point in several
months, most of the transactions being on the selling side.

Curb market stocks were moderately firm during the early
part of the two-hour session on Saturday, and while changes
were small, there was an increasing tendency toward lower
levels as the session progressed. Some of the more active of
the market favorites moved up a point or more but most of
the gains held to fractions. Singer Manufacturing Co. was
one of the weak spots and slipped back 434 points on a small
transaction. Chesebrough Manufacturing Co. was another
weak stock and dipped 4 points to 98. Other declines in-
cluded Cities Service pref., 1 point to 2214; Mead Johnson,
114 points to 103}4; Penn. Salt, 114 points to 139; Pepperell
Manufacturing Co., 114 points to 8514; Sherwin-Williams
(5) pref., 114 points to 10754, and National Power & Light
(6) pref., 134 points to 584.

Sharp losses due to liquidation were apparent throughout
the session on Monday. The declines were not confined to
any one section of the market, but extended to practically all
parts of the list, losses being registered by 369 stocks of the
527 traded in, while 128 were unchanged as the market
closed. Specialties, oil issues and publie utilities were weak
and a number of stocks in these groups broke to new lows
for the year. Trading continued quiet though the day’s
transfers were slightly larger than TFriday. Prominent
among the declines were Aluminium Ltd., 414 points to 8014;
Babcock & Wileox, 3 points to 82; Lynch Corp., 3 points to
36; Penn. Salt, 5 points to 134; Pepperell Manufacturing Co.,
314 points to 82; Sherwin-Williams, 314 points to 85, and
United Shoe Machinery, 414 points to 70.

The New York Curb Exchange, the New York Stock Ex-
change and the commodity markets were closed on Tuesday
for the Columbus Day holiday.

Declines due to selling again predominated during the
somewhat erratic session on Wednesday. The transfers
increased to 605,860 shares, against 357,275 on Monday,
marking the largest turnover since March 11, 1937. The
recessions ranged from 1 to 8 or more points, Newmont
Mining being one of the outstanding weak spots as it regis-
tered a decline of 8 points to 62. Other noteworthy losses
were Aluminum Co. of America, 334 points to 97; Carrier
Corp., 3}4 points to 33; Consolidated Mining & Smelting,
514 points to 5714; Fisk Rubber pref., 634 points to 643;
Western Maryland (1) pref., 9 points to 76; Standard Oil
of Ohio, 3% points to 2314; Singer Manufacturing Co.,
11 points to 250; Nehi Corp., 4 points to 37, and Jones &
Laughlin Steel; 214 points to 4614.

Lower prices prevailed as the market closed on Thursday.
During the morning dealings several of the more active stocks
were inclined to move upward and some modest gains over
the previous closing levels were recorded. Public utilities, as
a group, were fractionally higher and the specialties were
moderately stronger. Numerous declines were also apparent
but these were largely among the issues less frequently
traded in. Outstanding among the stocks closing on the side
of the advance were American Cyanamid A 3 points to 32,
Consolidated Gas & Electric of Baltimore 2 points to 67,
New Jersey Zine 134 points to 68, Newmont Mining 114
points to 6314, Royal Typewriter 4 points to 59, Aluminum
Co. of America 14 points to 9814 and Sherwin-Williams
1 point to 86.

Irregular price movements with a tendency toward lower
levels were the chief characteristics of the trading on Friday.
There were brief periods of activity on the side of the ad-
vance but with the exception of a few special stocks, the
gains were not maintained. Aluminum Co. of America
moved against the trend and closed at 10114 with a gain of
3 points and Penn. Salt elimbed back 6 points to 140. Out-
standing among the declines were American Superpower
1st pref. 5 points to 80, Childs Co. pref. 6 points to 50 and
Brown Co. pref. 2 points to 46. As compared with the
quotations of Friday last, prices were lower, American
Cyanamid B closing last night at 255¢ against 28 on Friday
a week ago, Carrier Corp. at 313{ against 3815, Common-
wealth Edison (new) at 2415 against 26 74, Cord Corp. at 2
against 214, Creole Petroleum at 23 against 2434, Electrie
Bond & Share at 834 against 1054, Fisk Rubber Corp. at
634 against 714, Ford of Canada A at 1674 against 1834,
Gulf Oil Corp. at 43 against 44, Humble Oil (new) at 6554
against 67, International Petroleum at 2834 against 31 %4,
Lake Shore Mines at 4615 against 4815, New Jersey Zine at
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68 against 72, Niagara Hudson Power at 77¢ against 914,
Standard Oil of Kentucky at 1734 against 1814 and United
Shoe Machinery at 6914 against 73 74.

DAILY TRANSACTIONS AT THE NEW YORK CURB EXCHANGE

Volume 145

Stocks Bonds (Par Value)
(Number

Week Ended

Foreign Foretgn
Oa. 15, 1937

Domestic |Government | Corporais Total

$583,000 $15,000] £9,000f $607,000
1,148,000! 52,000( 1,247,000

1,599,000 30,000{ 1,679,000
1,269,000 37,000 1,398,000
1,559,000! 47,000! 1,662,000

2,005,165' $6,158,000 $175,000! $6,593,000

of
Shares)

112,225
358,580

605,210
397,616
531,635 56,000

$260,000

Sales at Week Ended Oct. 15‘ :

Jan. 1to Oct. 15
New York Curd
Ezchange 1937 1936 1937 k 1936

2,005,165 1,921,685 86,417,467 102,170,387
$6,158,000| $12,158,000| $338,593,000{ $651,297,000
260,000 261,000 10,193,000 34,801,000
175,000 171,000 8,206,000 10,070,000

$6,593,000! $12,590,000'  $356,992,000! $676,168,000

Stocks—No. of shares.
Bonds

Foreign government
Foreign corporate

THE LONDON STOCK EXCHANGE

Quotations of representative stocks as received by cable
each day of the past week: ’

Sat., Mon.,

Oct. 9
British Amer Tobacco..
Canadian Marconi ...
Central Min & fnvest.
Cons Goldfields of 8 A.

Courtaulds 8 & Co....
De BeerS..auevaneenn
Distillers CO.. v cnnnu
Electric & Musical Ind.
Ford Ltd

Tues., Wed.,
Oct. 11 Oct. 12  Oct. 13

Thurs., Fri.,
Oct.14 Oct. 15

104 /434
6/8

Geduld (E) .ccoan. e
Geduld Prop Mines. .. - 175 /-
Gold Exploration &
Finance of Australla. Holiday / 4/ 4/-
Hudson Bay Min & Sm 23/3 “ 26 /-
143 /9
143 /9
Lake View South Gold
Mines of Kalgoorlie.

Unilever Ltd.
Upfon Corp...
United Molasses.......
West Rand Consol M. 30/-
West Witwatersrand
Are88.nn e ceenen. - £7 £7

ENGLISH FINANCIAL MARKET—PER CABLE

The daily closing quotations for securities, &e., at London,
as reported by cable, have been as follows the past week:

Sat., Mon., Tues., Wed., Thurs., Fri.,
Oct. 9 Oct. 11 Oct. 12 Oc.. 13 Oct. 14 Oct. 15
silver, per 0z.. 201-16d. 201-16d. 19 15-16d. 1915-16d. 19 15-16d. 20d.
Gold, D. fine 0z.1408.614d. 1408.635d, 1408.435d. 1408, 4d. 1408, 4d. - 140s.4}4d.
Consols, 214 % . Holiday 74% 74% 741516 743 74%4
British 314 %
War Loan.... Holiday 101% 101y 101% 10154 101%%

British 4%
1960-90 Hollday 110} 1104 110% 110% 11034

The price of silver per ounce (in cents) in the United
States on the same days has been:
Bar N. Y. (for.) Closed 443 443( 443 443 443
U. 8. Treasury- 50.00 50200 50,00 50.00 50.00 50.00
U. 8. Treasury
(newly mined) 77.57

77.57 - 77.57 77.57 77.57 77.57

THE BERLIN STOCK EXCHANGE

Closing prices of representative stocks as received by cable

each day of the past week:
Oct. Oct. Oct. Oct. Oc.
9 11 12 13 14
e P@T C€1L Of POT
All ine Elektr G 1t 1 128 ane
Berliner Handels-Gesellschaft (6%) 135 ...
Berliner Kraft u. Licht (8%)--~a-- somewnnl0l | 167 ces
Commerz-und Privat-Bank A. G. (6%)----120 iy
Dessauer Gas (7%) 120
Deutsche Bank und Disconto-Gesell. (§%)-125
Deutsche Erdoel {6%) - 149
Deutsche Reichsbahn (German Rys pf 7%).128
Dresdner Bank (4%) 115
Farbenindustrie I. G. (7%)
Gesfuerel (6%)
Hamburger Elektr
Hapag —
Mannesmann Roehren (434 %) ccccremanan
dd Lloyd :

Nor
Reichsbank (8%)

Rhelnische Braunkohlen (8%) .
Salzdeturth (6%)

Slemens & Halske (8%)eveeww-u-

x Ex-dividend.’

FOREIGN EXCHANGE RATES

Pursuant to the requirements of Section 522 of the Tariff
Act of 1930, the Federal Reserve Bank is now certifying
daily to the Secretary of the Treasury the buying rate for
cable transfers in the different countries of the world. We
give below a record for the week just passed:

gitized for FRASER
p:/ffraser.stlouisfed.org/
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We purchase from Brokers and Investment
Firms drafts, with securities attached, drawn
on their foreign correspondents and clients.

MANUFACTURERS TRUST COMPANY

PRINCIPAL OFFICE AND FOREIGN DEPARTMENT:
55 BROAD STREET, NEW YORK

Member Federal Reserve System
Member New York Clearing House Association
Member Federal Deposit Insurance Corporation

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 193¢
OCT. 9, 1937, TO OCT. 15, 1937, INCLUSIVE

Noon Buying Rate for Cable Trans*1.in New York
Value $n United Saies Money

Oct. 13

Country and Monetary
Unit

Oct. 9 | Oct. 11 | Oct. 12 Oct. 14 | Oct. 15

$

Europe—
Austria, schilling.
Belglum, belga
Bulgaria, lev

S $ $
.188133% ,188214% .188233*
168578 | .168462 | .168457
.012850% .012820% .012850*
.035000 | 035004
221304 | .221425
4.957500 (4.960666
021893 | .021881
..033562
.401550 | .
.009066% .
552857 | 652546 | .
197425% ,197425% .
052605 | .052601
249095 | 249196
.188900 | .188900
1044800 | .044808 | .
.007353* .007314* .
.063125% .083571% .
255589 | 2556704
.230053 | .230014 | .
.023020% .023020* .023020*

$ $
L188116% 188133 %
.168511 | .168546
.012850% .012850%
Czechoslo’kia, koruna| .035000 | .035000
Denmark, krone 221125 | 221150
England, pound sterl'g4.953166 |4.054166
Finland, markka 021875 | .021875
France, franc. .033179 | .033218
Germany, reichsmark| .401575 | .401588
Greece, drachma. .009067* .009073*
552875 | .552882
.197425% ,197425*
052600 | .052605
248883 | .248906
.189000 | .188866
.044916 | .044783
.007339* .007353*
8paln, peseta. .062714% .063250%/
Bweden, krona. .255391 | .255410
Switzerland, frane...| .230064 | .230075
Yugoslavia, dinar.....| .023020% .023020*
Asia—
China—
Chefoo (yuan) dol'r| .295458
Hankow(yuan) dol'r| .295458
Shanghal (yuan) dol| .295458
Tientsin(yuan) dol'r| .295458
Hongkong, dollar..| .309687
374038
288546 | 288458
. 580875 | .680875
Australasia—

Australia, pound 3.945178%3.048214%
New Zealand, pound. 3.973750*3.977291%

Africa— (
South Africa, pound..|4.906666*4.907812*

1.000618 11.000625
999166 | .999166
277500 | .277500
.998154 | 998183

295041
1295041
295041
295041
.309531
374087

293875 | 294500 | .294333
204333
.294333
.294333
.310046
374468
.288732
681687

8.950000*3 .952098%3.951428*
3.981125%3.980937*3.981145*

4.911964%4.912343%4,914583*

1.000420 (1.000318 (1.000432 |
999166 | 999166 | .999166 |
277500 | .277500 | .277500 |

997890 | 997823 | 997949 ‘
oy

India, rupee
Japan, yen. .
Bingapore (8.

South America—

Argentina, peso.

Brazil (official) mllrels| .087238% .087238%

Colombia, peso
Uruguay, peso.

.330208% .330275*

0599186 | .060088
.051725: .051680:
.570905*| .569905
.791080* ,791080*

.330408%| .330650%
.087238% .087238%
060000 | .069744
.051680% .051680%
.569905% .569905*
.789330% .791080%

.330675*
.087255*
057722

.051720*
.569905*
.791000*

*Nominal rates; firm rates not available., .

COURSE OF BANK CLEARINGS

Bank clearings this week will show a decrease compared
with a year ago. Preliminary figures compiled by us, based
upon telegraphic advices from the chief cities of the country
indicate that for the week ended today (Saturday, Oct. 16)
bank clearings from all eities of the United States from which
it is possible to obtain weekly returns will be 4.9% below
those for the corresponding week last year. Our preliminary

_total stands at $5,462,943,544, against $5,743,103,949 for

the same week in 1936. At this center there is loss for the
week ended Friday of 1.1%. Our comparative summary
for the week follows:

Clearings—Returns by Telegraph Per
’ Week Ending Oct. 16 1937 1936

New York $2,425,943,330 | $2,451,761,282
258,344,622 273,984,284
Philadelphia. -

274,000,000 290,000,000
153,536,885 170,514,000
78,915,666 74,801,739
79,100,000 83,900,000
121,410,000 121,726,000
102,192,179 106,406,398
88,691,174 91,641,850
83,684,915 74,565,506 .
58,309,017 60,506,308 | —3.6

$3,724,127,788 | $3,799,807,367 | —2.0
828,325,165 820,627,840 +0.9

$4,5652,452,053 | $4,620,435,207 | —L.5
910,490,591 1,122,668,742 | —18.9

$5,462,943,544 | $5,743,103,949 © —4.9

Pittsburgh. ..
Detrolt. ...
Cleveland. .
Baltimore

Eleven citles, five days
Other citles, tive days....

Total all cities, five days..
All cities, one d8Y aecwe-mun

Total all citles for week

Complete and exact details for the week covered by the
foregoing will appear in our issue of next week. We cannot
furnish them today, inasmuech as the week ends today
(Saturday) and the Saturday figures will not be available
until noon today. Accordingly, in the above the last day

" of the week in all cases has to be estimated.

In the elaborate detailed statement, however, which we
present further below, we are able to give final and complete
results for the week previous—the week ended Oct. 9.
Tor that week there was a decrease of 0.7%, the aggregate
of clearings for the whole country haying amounted to
$5,657,711,946, against $5,699,483,757 in the same week
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in 1936. Outside of this city there was an increase of 5.9%,

the bank clearings at this center having recorded a loss of Gl B Week Ended Oct. 9
5.7%. We group the cities according to the Federal Reserve Iie; or
districts in which they are located, and from this it appears 1937 1936 Dec. 1935 1934
that in tlhe Nevg Y(:irk Reservfe r]),gigri(if %ir;chtxgin% thtis ciIt{y) s o

the totals record a decrease of 5.5%, but in the Boston Re-~ Seventh Feder|al Reserve D|istrict: c
serve District the totals register an increase of 1.6% and in M —AmnArbor) . 4769901 400.800
the Philadelphia Reserve District of 2.8%,. The Cleveland 2,829,945
Reserve District has managed to enlarge its totals by 11.5%, | tansiig - BT
the Richmond Reserve Distriet by 7.3% and the Atlanta Indianapolis... - 17.713,000

Reserve District by 6.8%. In the Chicago Reserve Distriet ~ South Bend... s

there is an improvement of 2.3% in the St. Louis Reserve i o asiiwauies 22,307,235
District of 0.1% and in the Minneapolis Reserve District Raps. %g;ggg
of 15.5%. 'The Kansas City Reserve District enjoys a Sloar ity =7l 3'835.160
gain of 8.6%, the Dallas Reserve Distriet of 14.8%, and the m.—Bloomington 5,234
San Franciseo Reserve Distriet of 11.99%,. i et
In the following we furnish a summary by Federal Reserve 3,729,333
districts: ; Rockford......| 1,433,415
2 Springfield....| 1,338,586

SBUMMARY OF BANK CLEARINGS
Total (18 citles)| 475,198,282( 464,719,250 .3| 316,735,131 291,493,486

485,635 338,248
69,639,098 53,304,478
2,008,414 1,547,452
936,825 415,200
451,656
11,399,000
435,571
3,231,018
13,742,451
852,469 680,691
6,467,013 5,839,089
3,034,393 2,711,622
323,423 214
198,794,736 193,105,500
557,365 482,089
1,988,313 1,982,263
877,979, 610,240
928,642 817,804

3
ﬂh*u;?g

Lot
Nbnhmbmabe
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A Inc.or v
Week Ended Oct. 9, 1937| 1937 1936 Dec. 1935 1934 Erehah Bedom IRe“ngongg e ﬁ_n% 0‘63 i 51.300 e
1 R« Dists. £ s i 3 s Mo.—St, Louis..| 83,700, ,700,! E 000, ,300,
ﬂezde;)sw:.'f?_clz oltles|  252,000,%6|  247 800,114 -Z“x.s 175,35,781| 194,084,817 ~ Ky.—Louisville_.| 33,349,990/ 29,178,396 . gg'gﬁg'g?g gg'ggi'gg‘g
20d New York.13 * | 3,181,218,353| 3,365,398,868 _—4_-5.5 2,710,206,763| 2,209,102,632 ﬁi’““'}géﬁo“,‘.'éﬁ‘: 31.6}5‘27.870 37.292.300 25 b oL
3rd Philadelphia 10 378,758,948| 368,264,848 2.8 253,208,535| 230,938,028 S |
4th Cle;ehmd-. b 303,304,300 272,049,487 4-11.5| = 173,126,299| 159,291,884 678,000 464,000 i 399,000 321,000
v 47,143,65¢|  137,132,74 z 458, ,768,5
S At ol g . R . “Total (4ciblen).] 140,855,360]: 149,334,096 120,651,615| 104,354,458
gtg gmmaﬁ-.li 475,198,2872| 464,719,250 _—taa 316,735,131
th St. Louls.. 149,355,860| . 149,334,698| +0.1| 120,651,615
9th Minneapolis 7 121,879,765  105,618,84G] +15.5| 104,169,187, 7 Ninth Federal| Reserve Dis|trict—Minne 2.802.117] 2,383,804

©10th 1 40,106,394 ,994,205 8.6 0,818,076 3 Minn,~Duluth. . 3,624,008 2,923,279 z

10t Dataacr. 6 s emom| 4ies| aresren Minneapoil. .| 83,003,331} - 69,202,503f . -+18. g0| 23075090

” v " ’ . b i ®

12th S8an Fran..11 271,760,065  242,874,287) -+11.9| 184,932,830 2.690.014 2.397.236 1(5322222
Total..... --112 oftles| 5,657,711,946| 6,699,483,767| ~0.7| 4,415,278,300| 3,788,097,050 l%i 2£—A%e&ﬁg§g' ggg,ggg gig.égg 476567

Outside N, Y, CIt¥.....| 2,692,041,046| 2,446,928,800| -+6.9| 1,793,803,151| 1,659,493,290 ont, . 3,272,588 3,233.002] +1.2 2,615,742 3,053,535

..... = It 7 7 ,851, ,555,
32 oltien 440,812,746 477,374,0021 - ~7.7 359,851,519 281,555,54 Total (7cittes).| 121,839,765 105,518,840| +15.5 104,169,187 85,217,716

o

. We now add our detailed statement showing last week’s

figures for each city separately for the four years: ! Tenth Federal Reserye 16”; trlct—l—llo(;z; as City
08 ;

139,518 48,531

Weck Ended Oct. 9 2,012,504 3,110,325 ;

Cleartngs at— 233,156| 30,792,215 ; 23,771,380

a0, -of 2,470.718 i 3.657.002

1937 1936 Dec, 1935 1934 ; 3782434 2,512,168

Y " City.| 92.798.296| 85,113,271 i 9| 67,851,283

$ $ : 3,340,850 3,056,478 2,926,273

y : 718,137 616,790 ; 529.8; 428,800

710,302 531,988 690,533 636,254 : 579,864 399,086

Total (10 cities)| 140,105,394 128,994,205 .6| 120,818,075| 103,360,384

N

$ $
First Federal |Reserve Dist|rict—Boston
Me,—Bangor..... 86,32 877,127

2,296,181 2,146,705
209,668.93; 212,567,797

L
x

PHINNIOO=D

|+
DT oODWRDR

s
-

New Bedford..

Bpringfield. ...

Worcester
Conn,~—Hartford

Eleventh Fede|ral Reserve |District—Da :
i 1,501,614| 1,470,734 971,850 759,636
55144435 48,038.252 ‘8| 35,610,608 34,555,485

New Haven.... 4,094,320 8,384,828 i fli,ggg,ggg g.ggg.&l}g
R. L—Providence| 10,750,900 G98L500 - SEumoLL L B e a0 '§0,171|  x
o e L i Wl idisi 308,410 ;o Shreveport.| 3,778,689 3,624,181 3| 2166964 1,934,001

Total (12¢ltles)|  252,006,336| 247,082,114 +1.6| 175,365,781| 194,004,817 11 6 oivien | 73.000,183|  63,675,028| +14.8| 47.667,011| 44,108,080

Second Federa|l Reserve Dis|trict—New
N, Y—Albaay . 8,195,136 04| 11770208 4480205
nghamton.... 1208,66 ¢ 84,319 584,80

5 4 ' Twelfth Feder|al Reserve D|istrict—San |Franci|sco— :

i 4 gl aff I A R e T

Jamestown. ... 703,189 868,557 +5. 430,432 320,222 o ot R 646,144

New York...-3,065,670.563|3,2562,554 858 7|2,622,576.232|2,129,503.760 ‘327701925 18,327,698

Rochester.....|  8825,885| ~ 7,803.045| +11.8| = 4.941.135 8 p2.100028 9,808,999

WestchesterCo, ) —L. B 3,852,581 050058

Conn,~Stamford ; d 3,839,761

N _J —Montelalr 379.9 404,946 . 289,145 151,361,105
Newark 18.23¢448]  17,330148 2| 14,813580| 18,544,641 383608y

orthern N. J_|  28.762,314! - 32/204/415 7' 22,202,188| 20,236,969 v R R

Total (13 el ,181, ' s d
(13 citles)|3,181,218,3533,365,398,868 2,710,206,763(2,209,192,832 271,760,085| 242,874,287
Third Federal| Reserve Dis|trict— Phila a—
4

+1 Err+

|
«
(=)

olooruoniod

1,641,532
184,932,930 159,043,126

HIOOoWRW=o

:Zssl;g:g}g Asatit ities) 5,857,711,946|5,699,483,757| , 4,416,379,390|3,788,997,050

i X
égg'ég? égg.gogg Outside New York|2,592,041,946|2,446,928,899 1,793,803,151|1,659,493,290

244,000,000 223,000,000 e’
Week

PESER—

3
360,000,000
1,656,844
o
097,210 ! o

k 1,783,520 +22 897,318 Clearings .

N. J.—Trenton... 9,133,000 4,511,000 4 3,033,000 2,818,000 1937 1936 1935 1934

Total (10 citles) 378,758,946] 368,264,848 8| 253,208,535| 230,938,088 Cansdia— s s
129,354,406| 136,546,963

Fourth Federa|l Reserve Dis|trict— Clevel .| 139,355,852| 140,406,543
Obio—Canton..... x x % x .| 63,260,047 89,489,377
Cineinnati. ... 58,014,233 52,323,100 A 35,630,324| 34,911,751 -|  19,997,249] 22,384,949
Cleveland 100,441,410, 80,515,844 4 52,218,045 45,739,126 -| 27,608,068 29,408,330
13,525,100 13,775,700 o 10,437,100 8,759,600
2,076,509 1,540,808, 5 1,119,176 990,634

Youngstown .

- x x x x
Pa.—Pittsburgh .| 129,247,138 123,894,035 3 73,721,654| 68,890,873
Total (5 citles).| 303,304,390| 272,049,487 173,126,299| 159,291,084

Fifth Federal [Reserve Dist|rict—Richm
W.Va,—~Hunt'ton 408,376 3 f 126,437
Va,—No<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>