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Dividends

The Government of the French Republic

Twenty-year External Gold Loan 7149, Bonds
Payable June 1, 1941
and

The Government of the French Republic

External Loan of 1924 Twenty-five Year Sinking Fund
7% Gold Bonds due December 1, 1949

To holders of above-described Bonds:

The Government of the French Republic announces that coupons
maturing June 1, 1937, of the above Loans, payable at the office
of Messrs. J. P. Morgan & Co., 23 Wall Street, New York City, may
until further notice also be paid at the option of the holder:

(A) Upon presentation and surrender on and after June 1, 1937,
at the office of Messrs. J. P. Morgan & Co., 23 Wall Street,
New York City, in United States currency at the dollar equiva~
lent of French Francs 25.52 per dollar of face value of coupon,
upon the basis of their buying rate for exchange on Paris at
time of presentation.

(B) Upon presentation and surrender on and after June 1, 1937,
at the office of Messrs. Morgan & Cie., 14 Place Vendome, Paris,
France, in French Francs at the rate of French Franecs 25.52
per dollar of face value of coupon,

provided in each case that such coupons have been stamped pur-

suant to the published notice dated July 27, 1935, with respect to

the Decree of the French Government dated July 16, 1935.

Unstamped coupons maturing June 1, 1937, of the above

Loans may, until further notice, also be paid, upon presentation and

surrender, at the option of the holder, at the places and rates specified

above, but, in accordance with the requirements of the aforesaid

Decree, only after deduction, in each case, of 109 of the amount

of such payment.

THE GOVERNMENT OF THE FRENCH REPUBLIC
By JEAN APPERT,
Financial Attache to the French Embassy.

New York City, May 29, 1937. /

§j¥i Johns-Manville

a u Corporation
DIVIDENDS

The Board of Directors has declared a regu~

lar quarterly dividend of $1.75 per share on

the Cumulative 7% Preferred Stock, yaynhle

July 1, 1937 to stockholders of record June 17,

1937; also, a dividend of 75¢ per share on the

Common Stock, payable June 24, 1937 to

stockholders of record June 10, 1937,
ARTHUR OLSEN, Treasurer

THE ELECTRIC STORAGE BATTERY CO.

The Directors have declared

from the Accumulated Surplus

of the Company a dividend of

LT W Fifty Cents ($.50) per share,

. on the Common Stock and the

Preferred Stock, payable June 30, 1937, to

stockholders of record of both of these classes

of stock at the close of business on June 9,
1987. Checks will be mailed.

WaLTER G. HENDERSON, Treasurer.
Philadelphia, May 21, 1937. .
—

AMERICAN POWER & LIGHT CO.
Two Rector Street, New York, N. Y.
PREFERRED STOCK DIVIDENDS
A dividend of $1.50 per share on the Preferred
Stock ($6) and a dividend of $1.25 per share on
the $5 Preferred Stock of American Power & Light
Company were declared on May 26, 1937 for
payment July 1, 1937, to stockholders of record
at the close of business June 8, 1937.
D. W. JACK, Treasurer.

INTERNATIONAL SALT COMPANY
475 Fifth Avenue

A gua.rtarl dividend of THIRTY-SEVEN
and ONE-HALF CENTS a share has been
declared on the capital stock of this Company,
payable July 1, 1937, to stockholders of record.
at the close of business on June 15, 1937. The:
stock transfer books of the Company will not be

closed.
H. J. OSBORN, Secretary

TEXAS GULF SULPHUR COMPANY
The Board of Directors has declared a dividend
of 50 cents per share and an additional dividend of
25 cents per share on the Company's capital
stock, payable June 15, 1937, to stockholdersfof
record at the close of business on June 1, 1937.
H, F. J, KNOBLOCH, Treasurer.

For other dividends see pages iii and vii.




The Financial Situation

F THE political signs of the day and the apparently
reliable reports of political facts emanating from
Washington are to be taken at substantially their face
value, the atmosphere at the National Capital is
now perceptibly clearing, and the general outlines of
the opposing forces and of future ca{mpaigns are be-
coming visible. The President is said to be irrevoca-
bly determined to proceed with his effort to obtain

so-called old-line leaders of the party organization
would not lose much time in getting the work under
way of restoring the party to its rightful owners.
Mr. Roosevelt with his re-election was, so they said
to themselves, assured of two terms in the White
House, had succeeded in making himself party dic-
tator for four years, and had in this capacity led,
or rather dragged, it into paths quite alien to its

his original court “packing” program without impor-

tant modification from
Congress, and, it is said,
prefers to meet defeat with
the “issue’” that he thinks
would thus be provided
rather than “save face” by
accepting any compromise.
Those who, according to
Washington press dis-
patches, have been re-
minding him that, with
the recent decisions of the
Supreme Court and with
the retirement of Mr. Jus-
tice Van Devanter (with
other possible retirements
or resignations within the
next few months), he has
now obtained, or shortly
will obtain, the substance
of what he has been de-
manding, are met with
commands from the White

House that legislation be
forthwith enacted which
would restore to the stat-
ute book provisions of law
which the Supreme Court
within the past year or
two, and by overwhelming

majorities, declared un-
constitutional. Members of
the President’s own party,
and others who have
been supporting him
through thick and thin
even unto his proposed
“packing” of the Supreme
Court, are said to be at a
loss to understand why he
now shows himself so un-
willing to accept what has
been granted him without
insisting to the bitter end
upon his full pound of flesh.

traditions and professed beliefs.

" Begging the Question

The President in his labor message sent to
Congress on Monday last said that the ex-
ponents of the theory of private initiative as
the cure for deep-seated national ills “fail for
four evident reasons—first, they see the
problem from the point of view of their own
business; second, they see the problem from
the point of view of their own locality or re-
gion; third, they cannot act unanimously
because they have no machinery for agreeing
among themselves, and, finally, they have no
power to bind the inevitable minority of
chiselers within their own ranks.”

Here we have once again a repetition of the
superficially plausible philosophy that lay
behind the National Industrial Recovery Act
and a half dozen or more of the other New
Deal planned economy measures. The trouble
with it is that it begs the question at issue.

The basic matter in controversy between
“the exponents of the theory of private initia-
tive as the cure for deep-seated national ills”
and the advocates of planned and managed
economy is precisely this: Is the public best
served by a system of laissez faire as devel-
oped by Adam Smith and his followers or by
an attempt to regiment society in accordance
with blue prints prepared in advance either
by a single dictator or by groups of planners
acting collectively?

Obviously, the President’s strictures have
no validity whatever unless it be assumed that
national planning and thorough regimenta-
tion are superior to individual initiative and
freedom of action as instruments through
which to attain the greatest good for the
greatest number. What the President does
is simply to assume the soundness of the idea
of planned and managed economy and then
draw the obvious conclusion that individual-
ism fails to meet the tests of planned economy
theories.

Yet the President has to date been able to
carry large sections of the public along with
him despite the evident superficiality of his
reasoning. This success is, we think, in con-
siderable measure due to a marked tendency
on the part of many elementstin the popula-
tion that ought to know better to “wince and
relent and refrain” when they should be
much more forthright in challenging the
foundations upon which New Deal pro-
grams are based. There has been entirely
too much disposition to agree with the Presi-
dent in principle or with his ‘“objectives,”
leaving the argument resting upon ways and
means chosen for their realization when
fundamentally false assumptions underlie
most of the New Deal measures.

F

So far as they
could see, he gave  no
indications = of a return
to the fold of orthodoxy,
but on the contrary made
it' quite clear:. that -he
intended, if he could, to
continue to build up a
new. organization - whose
hall-mark would be simple
and unquestioning obedi-
ence to, him, and whose
programs and policies
would vary somewhat from
time to time as he be-
lieved expediency dictated,
but which would remain
“liberal”’—a word now ap-
parently connoting a will-
ingness to defy experience
and common sense and to
divert attention from de-
viations from wisdom and
discretion by thundering
in the index against the
“over - privileged” and
shedding crocodile tears
over the ‘“‘under - privi-
leged.” ‘Whether he even

“then was definitely nursing

ideas of a third term-(and
perhaps others) for him-
self, the discontented erst-
while leaders of the party

.were not, perhaps, sure,

but at any rate they were
determined to do what
they could without delay
to bring the party back
into traditional paths and
to nip in the bud any pos-
sibility of another term of
office for Mr. Roosevelt.

A Challenge to Party
Leaders

Whether, by the time

But if his unfaltering supporters find all this a
mystery, it evidently is much more obscure to them
than it appears to many others of wide experience
with public affairs and things political, particularly,
perhaps, the former leaders of the Democratic party.
To these latter, recent events seem to dovetail nicely
to form a clear pattern, and the design does not
please them. Election day last autumn had not
Jong passed into history before competent political
observers with access to detailed information con-
cerning the situation within the Democratic party
began to give public expression to the view that the
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’ Congress convened in January, these political leaders

who distrusted the President had actually been
actively formulating and giving effect to their plans
behind the scenes, as reports have it they had, and
the extent to which the work had by that time
progressed, are not clear, but there can be no doubt
that a struggle within the party of the kind described
was definitely in the making once the election cele-
bration was over. Nor is there any reason to doubt

"that the essential nature of the situation was well

recognized by both the President and his adver-
saries in the party. Congress had not been long in
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session when the President sent over to the Capitol a
sweeping proposal for reorganization of the Execu-~
tive branch of the government which would im-
mensely enlarge the power of the President, and do
entirely away with what remains of the so-called
independent functioning of the quasi-judicial bu-
reaus and commissions. Hardly bhad the members
of the Democratic party had time to familiarize
themselves with the content of this proposal and to
arrive at conclusions about its political implications,
when they found the so-called court “packing’” plan
dropped like a bomb in their laps. There is no rea-
son to doubt current reports that this latter proposal
went a long way toward dissolving any doubts that
may have remained in the minds of the erstwhile
wheel-horses of the Democratic party that the Presi-
dent was in cold fact definitely laying the foundations
for a third term demand on the party and for a more
or less permanent dictatorship over the party.
Party leaders are said to have seen, as others have
seen, in this court demand of the President a force-
ful challenge to themselves. The President’s other-
wise inexplicable obduracy in insisting upon his
plan to the last letter, and more recently his direct
or indirect championing of such radical legislative
proposals as the recently introduced wages and hours
bill, the almost equally extreme proposals for agri-
cultural legislation, and the measures suggested by
the Securities and Exchange Commission to regulate
corporate trusteeships and reorganizations, have done
nothing to allay suspicions of the plans of the Presi-
dent. i

There is, indeed, every appearance that the Presi-
dent is acting with the dispatch and aggressiveness
long characteristic of his political tacties to force an
early “show-down” with what he doubtless terms

the old guard of his party. He himself has publicly
expressed the determination to make his party what
he terms a liberal party, which in the sense in which
he uses the term it certainly is not and never has

been. He does not respond to warnings that he is
likely to split the party asunder by such tactics, for
the simple reason that he is not unwilling to split it
unless he can place the old-line leaders under sub-
jection to himself. Let him have those elements in
the party that are willing to follow him without
question, the national party machinery and the
party name, and he doubtless will be well enough
confirmed in the belief that during the next few years
he can form an effective combination of farmers and
wage earners, with the relief army and ambitious
politicians within the Democratic party, to ' carry
his political banners to success. He is doubtless
counting upon disorganization, confusion and other
differences among the so-called conservatives of
both parties to give him a marked advantage. On
the other hand, the elements that he seems to be
trying to weld into an effective organization may not
be quite the Coxey’s army that they at first glance
appear to be.
well versed in the devious ways by which political
organizations are developed and brought to a high
degree of vote-producing efficiency. At any rate,
the President seems to have mapped out his offensive
and has drawn the lines of battle. If the fighting
does not proceed with vigor and to a definite conclu-
sion within the next few years, it will apparently not
be his fault. The opposition, while apparently
effective on the court issue and the matter of reor-

Mr. Farley is an astute politician,

Chronicle May 29, 1937

ganizing the Executive departments and offices to
convert that branch of the government into a sort

" of dictatorship of the President, is still from all out-

ward appearances largely unorganized and without a
definite and well-rounded program.
» Political Implications

So much for what seem to be the political inner
bearings of the developments of the past month or
two. As for the average thoughtful man in private
life with the good of his country at heart, he is natu-
rally much more directly and keenly interested in
the practical day-to-day implications of all this po-
litical manouvering. It would appear that all too
many are even now inclined to be distinctly near-
sighted in their appraisal of what is going on, con-
tenting themselves merely with asking themselves
whether or not they seem to be doing as well as or
better than they did before the New Deal was inaugu-
rated, and whether or not they will be among the
subsidized if the various schemes of the day are given
practical effect; but even so there is reason to believe
that there is greater disposition on the part of the
more thoughtful to determine for themselves the
desirability of proposed programs. It is therefore
doubly worth while at this time to revert once more
to the practical effect such measures are today hav-
ing upon the lives of individual citizens, and the
effect certain to be felt in the future should they
continue in force and be augmented from time to
time with similar enactments. Ultimately it must
be the people themselves, not the professional politi-
cians, who decide these issues.

The nature of the choice between the New Deal
and any sensible, forward-looking program of real
statesmanship, and the consequences of the choice
actually made, can be readily inferred from experi-
ence that has been and is actually now being accu-
mulated with the “advanced” measures of the day.
Nowhere could a more striking example be found
than that now presenting itself in the financial com-
munity, and particularly perhaps in the securities
markets of the country. The Administration has
from the first prided itself upon the twin securities
Acts and their restrictive provisions as well as the
rules and regulations promulgated under them. The
elaborate registration statements, the lengthy pros-
pectuses, the various rules and regulations designed
to govern procedure in the issuance and sale of new
securities are repeatedly “pointed to with pride”
by official Washington, as are the numerous court
procedures and court-like actions of the Securities
and Exchange Commission itself. No less so are the
almost innumerable regulatory provisions of the Se-
curities Exchange Act of 1934, and the growing body
of regulations of the:Securities and Exchange Com-
mission thereunder. All this is cited as evidence of
a determination to “clean up” the securities busi-
ness, and often of alleged success in that under-
taking. ‘ ‘

As to all of it having wrought miracles in the se-
curities markets of the country, it is perhaps enough
to cite the fact that the Commission itself is daily
denying the existence of any clean state of affairs
in these markets. This it is doing not only by utter-
ances of its own members but inferentially by the
alleged necessity of bringing court action after court
action and of growingly frequent citations of its
own. This is a branch of American business which,
like most others, is cursed with a soiled if not lunatic
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fringe that, despite the efforts of the better ele-
ments in the business, continues in existence. There
ig no reason to doubt that about as much that is in-
defensible has occurred there since the New Deal has
been in effect as during any other comparable period
in our history. Certainly it has long been obvious
that a number of issues of new securities have been
.peddled to the public during these months which
ought never to have been offered, a fact now becom-
ing clear even to the wayfaring man. As a matter of
fact the inflationary policies of the Administration
have been responsible for far more of this sort of
activity during the past two or three years than the
Securities and Exchange Commission has been able
to prevent.

Securities Market in a Strait-jacket

HAT the Administration has succeeded in do-

ing is to place the securities markets in a
strait-jacket which is quite effectively restricting
their normal functioning. The financial community
itself, for a time rather inclined in some instances
at least to the belief that net good would result
from all this control and regulation, has long since
come to the conclusion that with the exception of
the striect margin requirements laid down in the
Securities Act of 1934 and the rules of the Board
of Governors of the Federal Reserve System, and
with the possible further partial exception of cur-
- rent frowning upon short selling, the whole system
thus elaborated is hardly better than a millstone
about the neck of the securities business. With
this latter conclusion we heartily agree, but we also
venture to doubt the helpfulness of even such steps
as the virtual ban on short-selling, the rigidities im-
posed by existing margin requirements, and the pro-

visions designed to place strict limitations upon the
operations of so-called insiders.

Experience both in the past and at present seems
to us amply to demonstrate the wholesome effect
of freedom in short-selling both at times when the
exuberance of the public tends to push prices up
beyond reason and later when the inevitable collapse

or near-collapse comes. Of course it is a fact that
so-called insiders have on occasion seriously abused
the trust that was placed in them, but after all to
take completely from the market the operations of
those best situated to know and appraise the real
value of securities (that is, those particularly well
informed about the enterprises they represent) and
still expect the market to reflect accurately the situ-
ation as it really is seems to us to be wholly illogical
and unrealistic. As to the extraordinarily high mar-
gins that of late have been required when accounts
were opened, they, coupled with the fact that so high
a rate of margin is not required to be maintained,
doubtless did prevent hurried liquidation When
prices dropped sharply, but the fact that such mar-
gins must be restored before more stock can be
purchased (thus making the larger number of exist-
ing accounts fall in the “restricted” class) has set
up a perfectly useless rigidity in the market at the
same time that it seems also to have prolonged
the process of readjustment. Of course brokers are
always wise to require adequate margins for their
own protection, as the vast majority of them have
regularly done at all times in the past, but to have
one margin requirement for new accounts and an-
other for old is quite.another matter. As to the
notion that margin requirements are useful as a
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means of “credit control,” it will not for a moment
bear close analysis.

The whole question simmers down, in fact, to the
question whether we wish to maintain a really
free and open market for securities. It is our belief
that such a market is not only desirable but a neces-
sity of an industrial system such as the country
boasts of is to be maintained and property nour-
ished. The implications of the existing state of
affairs in the securities markets of this country are
plain enough to give warning of the dangers of
undue restrictions and limitations upon the mechan-
ism through which industry obtains the capital it
must have to function properly and to grow with
expanding needs. It would be idle to expect
permanent prosperity and progress as long as seri-
ous obstacles are placed in the path of sound and
efficient enterprises in need of additional capital. -

The Labor Situation as an Example

CARCELY less striking are the results of New
Deal measures and New Deal propaganda in the
field of labor relations. It is seriously to be doubted
whether the average man has any conception of the
extent to which production and distribution are to-
day being interrupted by strikes and other disputes
which may or may not quite reach the point of ces-
sation of work but which do definitely obstruct oper-
ations. The daily headlines keep the public informed
concerning the larger scale difficulties, such as those
that plague the steel and motor industries today, but
the very large number of minor strikes and similar
disturbances rarely find their way into conspicuous
print except in the localities where they occur. Yet
the combined loss of production occasioned by this
multitude of interruptions, each in itself of relative-
ly minor importance, must be truly immense at pres-
ent. No one can well doubt that much the larger
part of all this is perfectly useless and unreasonable,
or that most of it would not occur were it not for
the measures and the preachments of the New Deal
concerning the “under-privileged” and the constant
flow of inflammatory denunciation of all employers
that emanates from political quarters. It is equally
clear upon a little thought that the ultimate out-
come of it all can not fail to be harmful rather than
beneficial to the public as a whole, and probably
for the most part quite without real helpfulness even
to those who appear to be gaining from it.

The list of such examples might be prolonged al-
most indefinitely. The important consideration,
however, is the fact that the public itself must make
a choice at one time or another between these forces
that seem to be aligning themselves against one an-
other in the ranks of the politicians. It would be
well adv1sed also not to regret, but to insist upon,
a clear joining of these fundamental issues and upon
the formulation of a really constructive program to
displace New Deal nonsense. The issues then clearly
presented could be decided upon the basis of dispas-
sionate, realistic evaluation of the opposing pro-
grams.

Federal Reserve Bank Statement

EDERAL RESERVE banking statistics are note-
worthy this week chiefly because of the further
heavy additions to the monetary gold stocks of the
country. The credit summary for the statement
week ended Wednesday night reflects an addition
of $70,000,000 gold, raising the aggregate to $11,-




3554 Financial
977,000,000, Our monetary gold accumulation long
since has passed anything previously known in the
world’s history, and even on the basis of the old
undevalued dollar the hoard would be tremendous.
The rate of increase is perhaps best illustrated by
the addition of $1,589,000,000 gold to the stocks in
the year ended May 26. Nor is there any indication
that the undervalued dollar is losing its magnetic
attraction for the yellow metal. For the time being,
the gold acquisitions remain a Treasury problem,
for sterilization of the additions continues by means
of the inactive gold fund. But that fund now ap-
proximates §750,000,000, although it was started
only in the last days of 1936, and a better solution
of the gold problem plainly is desirable.

In other respects, only nominal changes are to be
noted in the banking figures. Owing to large Treas-
ury’ outlays from its general fund, member bank
reserve deposits increased somewhat, and excess
reserves over legal requirements increased $30,-
000,000 in the weekly period, to an estimated aggre:
gate of $940,000,000. Gold certificate holdings of
the 12 Federal Reserve banks dropped 499,000 to
$8,838,414,000, but “other cash” advanced and total
‘reserves thus increased $6,414,000 to $9,146,065,000.
Federal Reserve notes in actual circulation receded
$383,000 to $4,184,042,000. Deposits with the Fed-
eral Reserve banks dipped $198,000 to $7,284,849,000,
with the account variations consisting of an increase
of member bank reserve deposits by $25,370,000 to
$6,943,597,000; a drop of Treasury general account
deposits by $36,291,000 to $80,486,000; a recession
of foreign bank deposits by $2,069,000 to $124,
041,000, and an increase of non-member bank de-
posits by $12,792,000 to $136,725,000. The reserve
ratio was unchanged at 79.7%. Discounts by the
System are reported at $15,698,000, up $416,000 for
the weekly period. Industrial advances continued
their decline with a drop of $116,000 to $22,407,000.
Bull buying in the open market was pursued some-
what more actively, for reasons that are not clear,
but the increase was only $1,785,000 and the aggre-
gate of such holdings is $6,260,000. Open market
holdings of United States government securities
were quite unchanged at $2,526,290,000.

The New York Stock Market

USINESS on the New York Stock Exchange this
week was on the narrowest scale in more than

a year, and fluctuations were small and irregular
in all groups of issues. There were some momentous
developments, but they failed to exercise any defi-

nite influence one way or the other. Investors and
traders plainly preferred to await further indica-
tions of the trend of industry and the intentions of
the Administration with regard to the gold problem
and other matters. The death of John D. Rocke-
feller, last Sunday, occasioned no market reaction of
any kind, since the vast interests accumulated in
his long life were passed on to his heirs long since.
On Monday the Supreme Court upheld the Social
Security legislation, but any unfortunate aspects
of this occurrence were tempered by the surmise that
the President would lose support for his court pack-
ing proposal. Strikes in three large independent
. steel companies indicated on Thursday that labor
troubles are far from settled, despite the Wagner
measure. In the light of these and other develop-
ments, stocks drifted idly all week. Net changes are
small, with gain and losses about equally numerous.
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Trading on the Big Board did not even approach:the -
1,000,000-share level in any session, while on several
occasions the volume barely exceeded 500,000 shares.

The short session last Saturday was quiet, with
small gains the rule. Industrial and carrier stocks
improved, and a few sizable gains appeared among
the specialties, but the trading lacked vigor. Quiet
firmness characterized the market when trading was
resumed on Monday. Standard Oil stocks were
watched closely because of the death of Mr. Rocke-
feller, but they varied only by small fractions. Fluc-
tuations were narrow throughout, with steel issues
showing better results than other groups. In a dull
session on Tuesday prices drifted slowly lower.
Directors of United States Steel Corp. made a sur-
prise dividend announcement of $2 a share on pre-
ferred, which reduces the arrearage on that issue
to $3.25 a share, but the action failed to halt a
decline in the steel group. Speculative interest in
the market plainly was on the wane, and recessions
were general. The market on Wednesday was ex-
tremely thin, with movements irregular.. Some of
the steel stocks and most of the copper issues im-
proved, but recessions appeared elsewhere. The im-
pending holiday cast its shadow over the market on
Thursday, and trading again was on a small scale,
with movements inconsequential. Strikes in im-
portant units of the steel industry also made for dul-
ness, and variations were fractional. Nor was there
any change in the situation in yesterday’s session,
which marked the end of the trading week. Petitions
of members for extending the Memorial Day holiday
by closing today were granted, and in the pre-holiday
period only small and irregular movements were
recorded. .

The listed bond market was almost equally dull.
United States government securities were aided
early in the week by the Supreme Court ruling on
Social Security taxes, for the payroll levy simply
is being turned over to the Treasury for the time
being. But later in the week consideration was
given the June financing, which probably will be
extensive, and both dealers and institutional in-
vestors preferred to remain aloof pending disclosure
of the terms. High-grade corporate bonds were in
mild demand, owing to the lack of new issues. In
the speculative departments of the listed bond mar-
ket, movements closely paralleled those in equities.
Commodity prices moved irregularly, with the basic
structure not much changed. Nearby corn contracts
soared on Thursday on an apparent temporary
shortage of that staple, but movements in other com-
modities were small. Foreign exchange dealings re-
flected only the controls of the various stabilization
funds, but a huge flow of gold from Europe to the
United States attested heavy transfers of funds to
this market.

On the New York Stock Exchange 3 stocks
touched new high levels for the year while 104 stocks
touched new low levels. On the New York Curb
Exchange 9 stocks touched new high levels and 108
stocks touched new low levels. Call loans on the
New York Stock Exchange remained unchanged
at 1%. .

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 480,760
shares; on Monday they were 684,014 shares; on
Tuesday, 842,380 shares; on Wednesday, 583,520
shares; on Thursday, 596,500 shares, and on Friday,
558,950 shares. On the New York Curb Exchange
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the sales last Saturday were 161,355 shares; on
Monday, 209,365 shares’; on Tuesday, 202,880 shares;
on Wednesday, 169,155 shares; on Thursday, 158,620
shares, and on Friday, 153,885 shares.

Trading in the stock market the present week was
devoid of all things spectacular, and prices moved
in a very desultory fashion. On Monday fluctua-
tions were confined within narrow limits, and trad-
ing rather light. This, despite the Supreme Court’s
action in upholding the constitutionality of the im-
portant sections of the Federal Social Security Law
and the President’s special message to Congress seek-
ing legislation whereby all products not manufac-
tured under the Federal wage and hour standards
would be barred from interstate commerce. Prices
the better part of Tuesday showed little change
from previous days, but toward the close developed
a general downward trend which resulted in equities
showing losses for the day. On succeeding days,
trading was on a particularly small scale, and the
tendency of the market toward irregularity and dul-
ness continued to prevail. Evidently, traders be-
lieved it wise to refrain from making fresh commit-
ments with the three-day holiday just ahead and
fitted their actions to their thoughts. As compared
with the close on Friday a week ago, final prices
yesterday show irregular changes for the week.
General Electric closed yesterday at 5314 against
541/ on Friday of last week; Consolidated Edison
Co. of N. Y. at 3514, against 351,; Columbia Gas &
Elec. at 113/ against 12; Public Service of N. J. at
40 ex-div. against 40; J. I. Case Threshing Machine
at 160 bid against 165; International Harvester at
10934 against 1087 ; Sears, Roebuck & Co. at 8673
against 861%4; Montgomery Ward & Co. at 521
against 5115 ; Woolworth at 4614 against 487, and
American Tel. & Tel. at 166 against 167145. Western
Union closed yesterday at 58 against 5734 on Friday
of last week ; Allied Chemical & Dye at 232 against
23014 ; E. I. du Pont de Nemours at 15634 against
158; National Cash Register at 34 against 3414;
International Nickel at 60 against 6114 ; National
Dairy Products at 2314 against 2233; National
Biscuit at 2534 against 251/ ; Texas Gulf Sulphur
at 3614 ex-div. against 3734; Continental Can at
5514 against 557 ; Eastman Kodak at 17234 against
164; Standard Brands at 1234 against 1234 ; West-
inghouse Elec. & Mfg. at 14015 against 13815;
Lorillard at 2134 against 22; United States Indus-
trial Alcohol at 3314 against 3414; Canada Dry at
273, against 2814 ; Schenley Distillers at 42 against
421%, and National Distillers at 317/ against 31%4.

The steel stocks are irregularly changed for the:

week. United States Steel closed yesterday at 10034
against 9834 on Friday of last week; Inland Steel
at 9634 against 9954 ; Bethlehem Steel at 85 against
8414; Republic Steel at 3535 against 3514, and
Youngstown Sheet & Tube at 83% against 85. In
the motor group, Auburn Auto closed yesterday at
2334 against 2415 on Friday of last week; General
Motors at 5534 against 56 ; Chrysler at 11335 against
11214, and Hupp Motors at 314 against 3%g. In the
rubber group, Goodyear Tire & Rubber closed yester-
day at 3834 against 38l on Friday of last week;
United States Rubber at 58 against 5814, and B. F.
Goodrich at 44 against 43. The railroad shares were
mostly lower this week. Pennsylvania RR. closed
yesterday at 42 against 437 on Friday of last week;
Atchison Topeka & Santa Fe at 83 against 871;
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New York Central at 4534 against 457g; Union
Pacific at 136 against 144; Southern Pacific at 53
against 5514; Southern Railway at 3814 against
375, and Northern Pacific at 33% against 3434.
Among the oil stocks, Standard Oil of N. J. closed
yesterday -at 6714 against 6615 on Friday of last
week ; Shell Union Oil at 2934 against 287, and
Atlantic Refining at 293/ against 29. In the copper
group, Anaconda Copper closed yesterday at 5434
against 5315 on Friday of last week; American
Smelting & Refining at 9014 against 8615, and
Phelps Dodge at 4714 against 4634.

Trade and industrial reports indicate a good
maintenance of general business activity. Steel
operations for the week ending today were estimated
by the American Iron and Steel Institute at 91.0%
of capacity against 90.0% last week and 67.9% at
this time last year. Production of electric energy
for the country was reported by the Edison Electric
Institute at 2,198,646,000 kilowatt hours for the
week to May 22. This figure compares with 2,194,-
620,000 kilowatt hours in the previous week and with
1,961,694,000 kilowatt hours in the corresponding
week of last year. Car loadings of revenue freight
for the week to May 22 were reported by the Associa-
tion of American Railroads at 779,276 cars. This
is a gain of 5,607 cars over the previous week and of
95,686 cars over the same week of 1936.

Asg indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 116c. as against 12834c. the close on
Friday of last week. July corn at Chicago closed
yesterday at 125%ec. against 11914c. the close on
Friday of last week. July oats at Chicago closed
yesterday at 45l4c. as against 44%4c. the close on
Friday of last week.

The spot price for cotton here in New York closed
yesterday at 13.30c. as against 13.25c. the close on
Friday of last week. The spot price for rubber
yesterday was 20.42c. as against 21.12c. the close
on Friday of last week. Domestic copper closed
yesterday at 14c., the close on Friday of last week.

In London the price of bar silver yesterday was
2014 pence per ounce as against 2034 pence per ounce
on Friday of last week, and spot silver in New York
closed yesterday at 45c. as-against 447c. the close
on Friday of last week. ,

In the matter of the foreign exchanges cable trans-
fers on London closed yesterday at $4.93 13/16 as
against $4.94 3/16 on Friday of last week, and cable
transfers on Paris closed yesterday at 4.461jc. as
against 4.4614c. the close on Friday of last week.

European Stock Markets

ITTLE business was done this week on stock ex-
changes in the leading European financial
centers, but quotations were well maintained on the
whole. The dulness that has gripped New York is
not confined to our market, for the sessions at Lon-
don, Paris and Berlin were equally listless. Small
movements in either direction were the rule in
Europe, and for the week as a whole the variations
were of no consequence. The tendency quite obvi-
ously was to await further developments in the
monetary, business and political spheres. Gold con-
tinues to move to this side of the Atlantic in a huge
stream, and apprehensions of further currency tam-
pering have not been allayed entirely, although im-
mediate fears on this score have been dispelled by
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British buying at the current rate and the continual
insistence that no change is contemplated in Wash-
ington. Industrial production is well sustained in
the leading industrial countries of Europe, but the
realization that armaments manufacture occasions
a good part of the activity remains a source of mis-
givings. It is noteworthy, nevertheless, that sea-
sonal records are reported in the chief British indus-
tries, while the German authorities boast of having
“practically eliminated” unemployment. French
prices are showing a measure of stability, after the
upsurge occasioned by the devaluation of last
September, and confidence is increasing. The politi-
cal aspect has brightened perceptibly, for there is
now little apprehension of a general European war,
but the fact remains that capital continues to move
move toward the United States in an endless flood.
The heavy gold shipments remain the visible effect
of the capital shift. '
The London Stock Exchange was quiet but cheer-
ful last Monday, with dealings on a normal scale
after the excitement of the coronation and the sus-
-pension of the Whitsuntide. It was rumored that
Chancellor of the Exchequer Neville Chamberlain
might relax somewhat the onerous provisions of the
national defense contribution levy on increased
corporate profits, and home industrial stocks were
in excellent demand. Some inquiry also was re-
ported for gilt-edged issues, while international
stocks moved sharply higher. The trend was re-
versed on Tuesday, after it was made clear that
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revisions of the corporate profits tax hardly would

be of an encouraging nature. A statement that
the British Government would continue its easy
money policy proved helpful to gilt-edged securities,
but industrial issues sagged. International securi-
ties opened firm, but lost ground thereafter. Move-
ments on Wednesday were small and irregular.
British funds were steady, while most industrial
issues receded, although some gains also were
recorded. Gold, base metal, rubber and other com-
modity stocks were quiet, and international issues
recovered some early losses. In a more active ses-
sion on Thursday, British funds were marked down-
ward, but home industrials were in wide request.
Adjustment of a dispute on coal wages brought buy-
ing into related shares. Anglo-American trading
favorites declined on news of steel strikes in the
United States. Trading yesterday was quiet, with
gilt-edged issues steady and most industrial stocks
slightly lower. Changes were unimportant in com-
modity and international stocks.

Trading on the Paris Bourse was on the smallest
scale in months, last Monday, but prices were firm
in most departments. Rentes did not vary much,
while bank stocks advanced slightly on reports that
a struggle for control of Union Parisienne was over.
French industrial stocks held to former figures, and
international securities registered small gains.
After a good opening on Tuesday, prices drifted
lower on the Bourse, and closing levels showed only
modest changes for the day. Rentes dipped frac-
tionally because of fresh apprehensions regarding
the Treasury position, while bank and industrial
stocks were unchanged. International securities
drifted lower. The trend was uncertain on Wednes-

day, with rentes again slightly easier, while bank

and industrial equities remained in the same ranges.
International\ issues attracted good buying on
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rumors of good dividend prospects for some com-
panies. There was a general upward movement on
the Bourse, Thursday, with all groups of issues
participating. Rentes gained moderately, but larger
advances were scored in French equities and inter-
national securities. The trend was irregular yester-
day, as rentes dipped slightly while other issues
showed small changes in either direction. ‘

Trading on the Berlin Boerse was kept to modest
proportions on Monday, owing to an increased offer-
ing of German Treasury obligations, occasioned by
“oversubscriptions.” The atmosphere was listless
and only small fractional variations were recorded
in leading industrial stocks, while many issues were
not quoted at all. There was not much change in
the situation on Tuesday, although business picked
up somewhat. The session was marked by a succes-
sion of small upward and downward movements of a
see-saw nature, which left quotations virtually un-
changed at the end. Heavy industrial stocks were
a little better, but shipping and other shares de-

~clined. Activity again increased on Wednesday, and

prices also were marked higher in most departments.
Mining and machine stocks showed best results,
while fixed-income issues remained stagnant. In a
listless session on Thursday, most issues again
showed small gains. Heavy industrial stocks were
favored, but they did not retain all of their initial
advances. The tone was optimistic in an active ses-
sion yesterday. Almost all groups with the excep-
tion of mining stocks improved.

Gold Problem

LTHOUGH the financial markets of the world
appear to have surmounted their recent appre-
hensions . of further tampering with currency
arrangements, the problem occasioned by the cur-
rent high valuation of gold remains. It is a more
than reasonable surmise that the depression was
accentuated and prolonged by the various currency
devaluations, and the governments of the leading
trading nations doubtless have been impressed with
the undesirability of additional changes that would
undermine confidence and make difficult the calcu-
lation of long-range projects. But gold now is being
produced at a rate never before witnessed, and the
threat to the existing commodity price structure is
recognized in the immobilization of recent American
acquisitions in the inactive gold fund of the United
States Treasury. There has been talk in Sweden of
late regarding possible measures to counteract the-
inflationary prospects, while attention unquestion-
ably was given the matter also in an unofficial “Im-
perial Conference” of British Empire bankers in
London, held late last week. Much of the recent
annual report of the Bank for International Settle-
ments was devoted to the question of the gold in-
crease, and possible measures to offset its effects.
The B. I. 8. concluded that an international agree-
ment for control of production might offer the best
solution, and this view appears to be spreading,
despite the immense difficulties involved. In this
connection it is only necessary to point to the re-
markable increase of Russian production of gold
and the unwillingness of the authorities of that
country to join in restrictive arrangements covering
wheat or sugar exports, or any other commodity.
Notwithstanding the difficulties, however, the gold
problem assuredly must be tackled, for the “em-
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barrassment of riches” to the United States and
Great Britain is becoming acute.

International Trade

BNG an advocate of increased international trade,

Secretary of State Cordell Hull continues to
call on all occasions for an expansion of commercial
relations between nations, as a means of promoting
worlq peace. This admirable aim of the Secretary
again was voiced last Saturday, in exercises marking
Maritime Day and Foreign Trade Week, and it is
noteworthy that the nations seeking autarchy, or
national self-sufficiency, were reminded quietly of
the fundamental difficulties in their way. Such
efforts by Mr. Hull seem especially appropriate at
this time, since the question of an Anglo-American
reciprocal trade pact is under debate in England,
 with the British Government somewhat hesitant
about the prospects. Popular sentiment on both
sides of the Atlantic appears to be vastly in favor
of a special treaty, embracing the United States and
all the nations of the British Commonwealth, but
in the course of a debate in the House of Commons,
on Tuesday, it was indicated that the London Gov-
ernment leans rather toward Empire preferences
than an inclusive trade treaty. It issignificant that
members of all parties implored the British Minis-
ters not to lose the opportunity for concluding a
sound and useful agreement with the United States.
The trade program pushed so patiently against
heavy odds by Mr. Hull would be enhanced, of
course, by an Anglo-American pact, but it will re-
main an important contribution to world sanity in
any event, for the numerous treaties already in
effect have done must to aid trade and international
goodwill.

In the course of the exercises last Satuxday, Mr.
Hull read a message from President Roosevelt, in
which the Chief Executive called for restoration and
expansion of international commerce, as a means of
“building the foundations of enduring peace.” Mr.
Hull was far more explicit in his own comments.
He pointed out that no single nation possesses
within its borders sufficient resources to satisfy its
own requirements. Even the largest nations must
pay a heavy penalty in the form of lowered living
and cultural standards if they persist in attempts
to make themselves self-sufficient by foregoing mu-
tually beneficial exchanges of goods and services
with other countries, Mr. Hull declared. A nation,
falling into the unhappy state of abject degradation
contingent upon self-containment and isolation, can
easily be misled into threatening to wrest by force
of arms what it could have obtained more satisfac-
torily by peaceful means, were it to follow a policy
of cooperation rather than one of hostile isolation,
he added. The most basic of the international rela-
tionships, Mr. Hull remarked, are those comprising
the exchange of goods and services. But numerous
barriers were erected to such economic relations in
recent years, and Secretary Hull called for a re-
doubling of efforts to diminish or remove the im-
pediments. With a good deal of justification, he
called this “the next step for world peace.”

League of Nations

E:PTLE was accomplished this week at a regular
session of the League of Nations Council and
a special session of the Assembly, held concurrently
in Geneva. The international body has fallen into
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disrepute since it failed to save Ethiopia .from
Italian invaders, and it is a grave question whether
the League in its present form ever again will exert
a genuine influence on international affairs.
Great Britain and France, however, appear to regard
the League as a useful instrument of policy, and
there is no danger of dissolution. The special Assem-
bly session, held on Wednesday, admitted Egypt as
the fifty-ninth member of the League. The election
was unanimous, and “the only shadow cast was the |
ghostly one of Egypt’s ancient neighbor, Ethiopia,”
a dispatch to the New York “Times” noted. No
representative of Ethiopia appeared at the meeting,
but the matter received oblique discussion just the
same, when the usual report of the Credentials Com-
mittee was submitted. The Polish delegate cau-
tiously suggested regularization of the problem by
remarking that the actual situation allows no such
doubts to exist as were present last September. But
the Mexican spokesman objected strongly to any
measure that might prepare the way for exclusion
of a member State.

The League Council, which started its sessions on
Monday, occupied itself in a rather desultory man-
ner with the Spanish conflict, but every effort was
made by the British and French delegates to avoid
any detailed discussion. The Council was urged to
approve plans for an armistice during which foreign-
ers could be withdrawn from Spain, and when that
project failed it was indicated that acceptance of a
proposal for “humanizing” the war would be in
order. The loyalist government at Valencia took
the initiative on Thursday, however, by presenting
to the Council a White Book in which Italy was
accused of taking an active part in the Spanish war.
This put the League in a quandry, of course, since
efforts currently are being directed toward bringing
Ttaly back into full participation in League affairs.

British Cabinet

ONG anticipated changes in the British Cabinet
were effected yesterday when Prime Minister
Stanley Baldwin handed his resignation to King
George VI, to be succeeded immediately by the
equally conservative Neville Chamberlain. The
change is more distinctly one of personalities, rather
than of policies, for the National character of the
Cabinet is preserved through the continued inclu-
sion of important Liberal and Labor party members.
Mr. Baldwin long since expressed a desire to lay
down the burdens of high office, chiefly because of
the weight of years, but it is interesting to consider
that his successor is only one year younger. Prepa-
rations for the change have been in progress for
weeks, and the event itself was delayed only until
the conclusion of the coronation ceremonies. Mr.
Baldwin motored to Buckingham Palace early in
the day, and as he handed his resignation to the
King, he advised the monarch to entrust the port-
folio to Mr. Chamberlain. The retiring Prime Min-
ister was made an Earl and he thus will take his
place with the Peers. Other important changes also
were made, since Mr. Chamberlain naturally left
the post of Chancellor of the Exchequer vacant.
That office was given to the Liberal leader, Sir John
Simon, former Home Secretary. Ramsay MacDon-
ald, former Labor leader, also resigned from his
Cabinet post of Lord President of the Council, but
he declined a peerage in order to avoid any possible
embarrassment to his son Malcolm MacDonald, who
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also is a member of the Cabinet. Viscount Halifax,
who was Lord Privy Seal, replaced Mr. MacDonald
in the office of Lord President. The important
office of F'oreign Secretary will continue to be filled
by Captain Anthony Eden.

While these and other Cabinet changes were in
progress, continued study was given the problems of
the Empire in the Imperial Conference. The discus-
sions originally were designed for questions of de-
fense and the political relations-of the members of
the British Commonwealth of Nations, but the scope
steadily has been extended to take in trade, mone-
tary and other matters. No definite conclusions
apparently have been formulated on any matter, as
yet, but there seems to be a good deal of general
pressure for closer trade relations with the United
States.- Walter Runciman, as President of the
Board of Trade, outlined to the delegates on Thurs-
day some suggestions for an Anglo-American trade
pact. It was indicated, however, that important
reservations were made by the British official.
South African representatives urged inclusion of the
gold problem in the agenda of the Conference, but
here also some serious objections were voiced. On
questions of Empire defense, however, the gathering
‘was reported in general agreement, and extensive
plans are being laid for coordination of supplies
and the marshaling of resources in the event of
warfare.

_ . Spain :

HILE loyalists and rebels continued their bit-

ter fighting in Spain, international efforts

to modify some of the flagrant evils and excesses
of that conflict again were resumed, this week.
There were many aspects of the international dis-
cussions on the Spanish war. The League of Na-
tions Council, in session at Geneva, received on
Thursday a White Book from the loyalist authori-
ties at Valencia, in which the Italian Government
was accused of being a “truly belligerent Power.”
Due to the skilful maneuvering of British and
French representatives, however, scant attention
was paid the Spanish war by the League. London
and Paris dispatches late last week indicated that
a means toward an armistice was being sought,
chiefly through diplomatic exploration. The pro-
posal for an armistice was at first said to be for the
purpose of withdrawing foreign troops from either
side, but some reports said early this week that an
end of the war really was in contemplation. It
appeared last Sunday that the German Government
might be willing to withdraw all support from the
rebel forces of General Francisco Franco, but in
Italian circles such endeavors were  discouraged.
The Valencia Government itself was reported to be
in no mood for a truce and mediation, rather than
the success now considered by the loyalist regime
as assured. The plan for an armistice quickly was
whittled down, in these circumstances, and by Thurs-
day it was indicated in London that the European
Non-Intervention Committee merely would request
both sides in Spain to “humanize” the war. The
committee also started study of a suggestion for
withdrawal of foreign “volunteers” without a truce.

The struggle in Spain still centered chiefly around
the Basque port of Bilbao, where the loyalist bat-
talions grimly defied the rebel army of General
Emilio Mola and all the modern equipment at his
disposal. Airplane attacks assisted the besiegers
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greatly, and it is instructive to note that several
German fliers were captured by the Basques. Tank
attacks also were utilized by the rebels, who man-
aged to push their forces close to the last line of
hastly-constructed “forts’” mear Bilbao. Loyalist
resistance was continued in the most strenuous
manner, however, and preparations for further de-
fense were made, in the form of steady evacuation
of women and children. Ships laden with thousands
of Basque children arrived in England and France.
The international difficulties of the war again were
emphasized, Wednesday, when a French commercial
airplane was shot down by rebel aircraft near
Bilbao. Only one passenger and the pilot sustained
injuries during the forced landing. Loyalist troops
in the central part of Spain started an offensive
of their own, Thursday, along the Guadalajara
front, where they claimed the capture of a number
of villages. It was rumored also that General Jose
Miaja, loyalist commander at Madrid, soon will
launch a general offensive from the besieged capital.
It appears, meanwhile, that the loyalists are meeting
further trouble in internal schisms. Syndico-An-

archists in Huesca Province were reported in revolt
against the loyalist regime.

Netherlands Election

ESULTS of the national elections held in Hol-

land on Wednesday suggest that fascism, com-
munism and other political extremes are making
little progress in the smaller European countries.
The trend appears to be toward moderate programs,
and encouragement thus is given the contention that
really free elections in the dictator-ridden States
might well show similar results. The drift away
from extremes was quite apparent in' a Brussels,
Belgium, election several months ago, on which Pre-
mier Paul van Zeeland staked his political fortunes.
In the Netherlands balloting, Premier Hendryk Col-
ijn adopted much the same tactics, and achieved simi-
lar aims. Voters were asked to select 100 representa-
tives in both Houses of the States General, and
some nervousness existed as to the outcome, owing
to a strenuous endeavor by the Netherlands Nazis
to capture a sizable proportion of the seats. In
contrast with the extremists, Premier Colijn refused
to promise impossible things, but merely asked for
a vote on the record of his “policy of adaptation” to
the economic crisis. The Premier’s own Calvinist
party increased its representation by two seats, and
gains also were made by the two largest Parliamen-
tary groups, the Catholics and Socialists. Liberal
groups lost ground, while the Nazis, who expected
to capture at least 10 seats, obtained only four.
“Our people have thundered a decisive halt toward
Nazism,” Premier Colijn declared after the election.
The Nazi leaders, as in Belgium, admitted defeat
and gained what comfort they could from hopeful
references to the future.

Chaco Conflict

L' INAL adjustment of the long-standing dispute

between Paraguay and Bolivia regarding the
Gran Chaco was brought a step nearer on Tuesday,
when the two South American republics resumed
diplomatic relations. The disastrous war in which
thousands of soldiers lost their lives and untold dam-
age was done both countries has been over for two
years, and the length of time necessary for resump-
tion of diplomatic relations indicates the delicacy
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of the entire matter. In a Buenos Aires dispatch
to the New York “Times,” it was made clear that
the two countries agreed to sink their differences on
the diplomatic problem as a mark of respect to
Argentina. The authorities in Buenos Aires have
labored incessantly to preserve the peace, and the
Argentine Independence Day was chosen for the re-
newal of ordinary diplomatic relations between
Paraguay and Bolivia. Direct negotiations for the
settlement of the boundary dispute are expected to
follow, and they doubtless will be facilitated by

~the exchange of Ministers. But the result of any

such direct discussions still is considered doubtful,
and in most Latin American diplomatic circles the
belief prevails that the entire boundary problem
eventually will be referred to the World Court at
The Hague for adjudication. So thorny is the prob-
lem, however, that even the terms of reference are
apt to produce new difficulties and new outbursts of
patriotic feeling.

North Pole Sovereignty

USSIAN scientists and airmen are to be com-
mended highly for their airplane expedition
to the vicinity of the North Pole and the establish-
ment of a meteorological station there, and to the
degree that aid and encouragement was given by
the Soviet authorities, due eredit must be extended
in that direction as well. All the more regrettable,
accordingly, is the marring of the performance by
absurd claims of Soviet sovereignty over the arid
ice wastes that cover the Arctic region. Communism
presumably is the antithesis of a “nationalism” that
the Communists themselves consider an outgrowth
of capitalism. It is both amusing and instructive
to note that the Russian expedition to the North
Pole is marked by an outburst of nationalism of a
sort that never occurred to the “capitalist” nations
whose nationals made earlier voyages to the extreme
north. But such matters are relatively unimpor-
tant, for the Russians surely are welcome to the ice-
covered deeps of the Arctic, if they covet them in
their growing nationalistic consciousness. What
remains significant is the intrepid spirit now being
dsplayed in the establishment of a station on the
ice, for observation of weather conditions and trans-
mission of information from the “weather kitchen”
of the northern hemisphere. Reports already are
being disseminated at frequent intervals by radio,
and Professor Otto J. Schmidt and his Russian com-
panions are providing a valuable service. Among
the Russian aims is that of establishing a trans-
Arctic airplane service between Russia and the west-
ern coast of North America, and such plans no longer
seem unreasonable in the light of the rapid develop-
ment of aerial transportation.

Foreign Money Rates

N LONDON "open market discount rates for short-

1 Dbills on Friday were 9-169, as against 9-16%, on
Friday of last week, and 9-16@ 549 for three months’
bills as against 9-16@3%4% on Friday of last week.
Money on call at London on Friday was 14%. At
Paris the open market rate remains at 49, and in
Switzerland at 19%,. ;

Discount Rates of Foreign Central Banks

HERE have been no changes’during the week in

the discount rates of any of the foreign central
banks.* Present rates at the leading centers are
shown in the table which follows:
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DISCOUNT RATES OF FOREIGN CENTRAL BANKS
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Bank of France Statement

THE weekly statement dated May 21 showed an-

other slight increase in gold holdings, this time
of 37,175 francs, the total of which is now 57,358,-
964,410 francs. Gold a year ago aggregated 57,459 ,-
027,733 francs and the year before 76,595,581,341
francs. The Bank’s reserve ratio is now 55.66%, as
against 62.379, last year and 78.329, the previous
year. A decrease was shown in credit balances abroad
of 1,000,000 francs, in Franch commercial bills dis-
counted of 219,000,000 francs, in bills bought abroad
of 14,000,000 francs and in advances against securities
of 38,000,000 francs. A loss was also registered in
notes in circulation of 619,000,000 francs, which
brought the total down to 85,347,757,895 francs.
Circulation a year ago stood at 83,337,734,685 francs
and two years ago 81,401,404,295 francs. The item
of creditor current accounts showed an increase of
356,000,000 francs, while temporary advances to
State remained unchanged. Below we furnish a

comparison of the different items for three years:
BANK OF FRANCE'S COMPARATIVE STATEMENT

' Changes

Jor Week May 21, 1937 | May 22, 1936 | May 24, 1935

Francs Francs Francs Francs

+37,175(57,358,964,410|57,459,027,733(76,595,581,341
Credits bals. abroad —1,000,000 12,780,684 16,680,777 207,983,814
a French commercial

bills discounted..| —219,000,000| 7,542,524,897(17,928,730,871| 4,828,543,117
b Bills brought abr’'d —14,000,000| 1,083,592,516| 1,286,891,304
Adv. against securs. —-38,000,000| 3,842,460,262| 3,358,463,275
Note circulation. ..| —619,000,000(85,347,757,895(83,337,734,685
Credit current accts| -+ 356,000,000(17,708,648,026| 8,787,271,768
¢ Temp. advs. with-

out int. to State..| No change [19,991,307,016
Proport'n of gold on

hand to sight liab. +0.14% 55.66%

a Includes bills purchased in France, b Includes bills discounted abroad. ¢ Rep-
resenting drafts on Treasury on 10-blllion-franc credit opened at Bank.

Gold holdings of the Bank were revalued Sept. 26, 1936, in accordance with de-
valuation legislation enacted on that date. Immediately following devaluation,
10,000,000,000 francs of the Bank's gold was taken over by the French stabilization
fund, but it was announced a few days thereafter that 5,000,000,000 francs of the
gold had been returned to the Bank. See notation to table ‘‘Gold bullion in Euro-
pean Banks" on a subsequent page of this issue.

Note—'"Treasury bills discounted”’ appeared in blank in the statement of Sept. 25!
as all these bills had matured and have since been transferred to the account
‘“Temporary advances without Interest to the State.” ;

Bank of England Statement

HE statement for the week ended May 26 shows -

a contraction of £6,213,000 in note circulation
and since gold holdings decreased only £27,776, re-
serves rose £6,185,000. Gold holdings aggregate
£322,120,862 which compares with £207,263,000 a
year ago. Public deposits increased £5,670,000 and
other deposits fell off £6,158,933. Of the latter
amount £6,058,893 was from bankers’ accounts and
£100,040 from other accounts. The reserve propor-
tion rose more than 49, to 30.509, from 26.409, a
week earlier; last year the proportion was 30.579%,:
Loans on government securities fell off £3,800,000
and on other securities £2,858,688. Of the loss in
loans on other securities, £1,705,811 was from dis-
counts and advances and £1,152,877 from securities.
No change was made in the 29, discout rate. Be-
low we give the separate items for the week ended
May 26 last and for the corresponding weeks in the
four preceding year :

Gold holdings
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BANK OF ENGLAND'S COMPARATIVE STATEMENT

May 26 May 27 May 29 May 30 May 31
1937 1936 1935 1934 1933

£ £ £ £ £
Ciroulation 475,219,000(426,061,963(390,406,348(378,111,025/374,063,420
Public deposits 24,863,000( 19,766,981| 23,076,563 14,014,976| 33,246,958
Other deposits 128,851,927|115,008,569(124,030,662(135,477,204|117,009,101
Bankers' accounts. | 91,372,095( 78,275,245| 88,041,300( 99,407,766| 77,472,660
Other accounts....| 37,479,832| 36,733,324| 35,989,362| 36,069,438| 39,536,441
Govt. securitles....| 99,472,000 91,758,310 85,421,044| 76,894,807| 72,506,127
Other securities 25,131,861| 19,618,191 16,495,404| 16,403,319| 22,198,831
Disct, & advances.| 4,865,238 6,694,719 5,253,940 5,648,585 11,249,948
20,266,623 12,923,472| 11,241,464( 10,754,734 10,948,883
Reserve notes & coin| 46,900,000\ 41,201,740 63,004,583| 73,977,532| 73,339,353
Coin and bullion. ... [322,120,862(207,263,000(193,410,931{192,088,557| 187,402,773
Proportion of reserve
to Uabilities 30.50% 30.57% 42.82% 49,489, 48.80%
Bank rate 2% 2% 2% 2% 2%

Bank of Germany Statement

THE statement for the third quarter of May

showed a further increase in gold and bullion of
50,000 marks, which brought the total up to 68,535,-
000 marks. Gold last year totaled 71,950,000 marks
and the previous year 82,317,000 marks. Reserves
in foreign currency, silver and other coin, advances,
other assets, other faily maturing obligations and
other liabilities showed increases, namely 196,000
marks, 58,296,000 marks, 1,838,000 marks, 7,675,000
marks, 42,561,000 marks and 5,081,000 marks re-
spectively. The reserve ratio, at 1.68%,, compares
with 1.949% a year ago. Notes in circulation fell off
201,000,000 marks, which brought the total down to
4,437,000,000 marks. Circulation last year stood at
3,977,535,000 marks and the previous year at 3,410,-
793,000 marks. A decrease was also shown in bills of
exchange and checks of 220,473,000 marks and in in-
vestments of 747,000 marks. Below we furnish a

comparison of the various items for three years:
REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week ™ |May 22, 1937|May 23, 1936|May 23, 1935
Assets— Reichsmarks | Reichsmarks | Reichsmarks | Reichsmarks
Gold and bullion +50,000( 68,535,000 71,950,000 82,317,000
Of which depos. abr'd..| No change 19,359,000 21,560,000 21,993,000
Reserve in foreign curr, -+ 196,000 5,960,000 5,363,000 4,038,000
Bills & exch. & checks..| —220,473,000/4,856,262,000|4,084,232,000|3,327,435,000
Siiver and other coin...| +58,296,000| 250,011,000( 223,019,000 239,975,000
+1,838,000| 33,5619,000f 35,406,000 50,434,000
—747,000] 414,519,000 538,603,C00| 667,701,000
+7,675,000( 772,527,000| 559,756,000, 658,356,000
Notes in circulation....| -—201,000,000|4,437,000,000|3,977,535,600(3,410,793,000
Other daily matur, oblig|  +42,561,000( 778,891,000| 747,441,000 809,565,000
Other liabilities +5,081,000] 183,516,000( 169,792,000 202,546,000
Propor, of gold & for'n
curr. to note circul'n. +0.10% 1.68% 1.949, 2.63%

New York Money Market

ONEY market changes were entirely lacking
this week, save for a slight downward trend
in awards of discount bills by the United States
Treasury. Two series of bills were sold last Monday,
with one series of $50,000,000 due in 115 days
awarded at 0.430% compared with 0.479% on a com-
parable issue of 122-day bills a week earlier. An-
other series of $50,000,000 due in 273 days went at
0.617% average against 0.685% on an exactly simi-
lar issue a week before. Bankers’ bill and com-
mercial paper rates were unchanged, with business
slow. Call loans on the New York Stock Exchange
held at 1% for all transactions, whether renewals
or new loans. Time loans were 114 % for maturities
to 90 days, while datings from four to six months
were 114 %, all unchanged.

New York Money Rates

EALING in detail with call loan rates on the

Stock Exchange from day to day, 19, was the
ruling quotations all through the week for both new
loans and renewals. The market for time money is
unchanged this week, no transactions having been
reported. Rates continued nominal at 1149, up to
90 days-and 1249, for four to six months maturities.
The market for prime commercial paper continues
quite active this week. Paper has been in good
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supply and the demand has been brisk. Rates are
unchanged at 19, for all maturities.

Bankers’ Acceptances

RADING in prime bankers’ acceptances has

been quiet this veek, and while the demand has
been good the supply of prime bills has been very
limited. Rates are unchanged. The official quo-
tations as issued by the Federal Reserve Bank of
New York for bills up to and including 30 days are
149, bid and 7-169, asked; for bills running for 60 and
90 days, 9-16% bid and 149, asked; four months,
5497, bid and 9-169, asked; for five and six months,
349 bid and 249, asked. The bill-buying rate of
the New York Reserve Bank is 149, for bills running
from 1 to 90 days, 349 for 91- to 120-day bills and
1% for 121- to 180-day bills. The Federal Reserve
Bank’s holdings of acceptances increased from $4,-
475,000 to $6,260,000. Open market dealers are
quoting the same rates as those reported by the
Federal Reserve Bank of New York. The rates for

open market acceptances are as follows:

—180 Days— —150 Days— ——120 Days—
: Bid Asked Bid Asked Bid Asked
Prime eligible bills % % 5% % %16

ays ——60 Days ——30 Days
Asked Bid Asked Bid Asked
Prime eligible bills 1 %6 b1 41 "6
FOR DELIVERY WITHIN THIRTY DAYS

Eligible member banks
Eligible non-member banks 3{ % bid

Discount Rates of the Federal Reserve Banks
HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Federal Reserve Bank Effect on Date Prevtous
May 28 Established ] Rate

Boston. 2 Feb. 81934
New York.... 1% Feb. 21934

Sas Jan, 17 1935
May 11 1935
May 91935
Jan, 14 1935
Jan, 19 1935
Jan. 31935
May 14 1935
May 10 1935
May 81935
Feb. 16 1934

0
N

RN
RN

Cleveland. .
Richmond. .
Atlanta .
Chicago....-
St. Louis. .-
Minneapolis- -

NN DNDNDNN

919 19 8O 1O 1O B0 19 1t RO
KRR R SRR NR

Course of Sterling Exchange
TERLING exchange displays steadiness with an
undertone of firmness and is in seasonal demand.
The important factor in exchange at this time is the
increased tourist demand for foreign funds which
should become still greater in the next few weeks.
The steadiness of rates is due largely to the operations

of the exchange equalization funds. The range for
sterling this week has been between $4.933{ and
$4.943% for bankers’ sight bills, compared with a
range of between $4.94 1-16 and $4.9454 last week.
The range for cable transfers has been between
$4.93 13-16 and $4.9414, compared with $4.9414 and
$4.94 11-16 a week ago.

There is nothing essentially new in the foreign

“exchange situation, but the tone of the market as

well as the general tone of all financial markets in
London is improved as a result of two factors.
Bankers are now convinced that there will be no
immediate change in the gold buying prices of
either the United States or Sweden, rumors of which
have caused uneasiness for several weeks. ‘

The British banking and industrial world is also
encouraged by the fact that the Government’s finance
bill introduced in the House of Commons on Monday
embodied in greatly modified form Chancellor of the
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Exchequer Chamberlain’s “growth of . profits” tax
proposals. These modifications show clearly that no
undue burden will be imposed on industry and that
any hardship which might have resulted with respect
to concerns experiencing a retarded recovery will
either be eliminated entirely or reduced to a minimum.

The Chancellor has provided for variation in
suitable cases of the rate of interest which is to form
the base for a relation to capital standard, such
variation to apply to the different classes of industry.
Under this heading the bill provides that any class or
subdivision of a trade or business may apply for an
increase of a statutory percentage on capital on the
grounds of exceptional risks incurred, exceptional
wastage, or deferment of yield on capital employed
therein. The “growth of profits” tax is not to be
made permanent, but will come to an end when the
rearmament program is completed. On the whole,
financial and industrial England is well satisfied
with the finance bill.

On May 28, Mr. Chamberlain assumed the
premiership. It is expected he will continue the

financial and monetary policies which have governed
Great Britain for the past several years.

At the Imperial Conference being held in London
the British Dominions under the leadership of Canada
and Australia are making strong efforts to bring
about a far-reaching treaty covering commerce be-
United States and the entire British

tween the
Empire.

From information emanating from the Conference,
_it is clear that the question of a lower gold price is
not entirely abandoned. The South African interests
have made it evident that the gold price might be
utilized as a valuable bargaining factor in any
Imperial negotiations with the United States. This
idea is based on the belief that the United States
might be anxious to relieve the strain on its Treasury
occasioned by the necessity for buying and sterilizing
huge quantities of gold imports. The South African
interests have made it clear that they are not averse
to a lower per ounce price for gold, but would wish
to be assured only of a steady market at a fixed price.

According to informed London opinion, however,
it is virtually certain that the British Treasury would
object to a lowering of the gold price as advocated
by the South African delegates. The overseas mem-
bers of he British Commonwealth are prepared to
modify the Ottawa Imperial trade preference agree-
ments in favor of the United States. However, the
Home Government seems strongly in favor of the
Imperial preference as formulated by the Ottawa
agreements.

The easy money policy will be continued, though it
is clear that higher rates, that is, yields, are in
prospect for gilt-edged securities. Industrial capital
issues are still in abeyance, but a not unhopeful sign
is seen in the decision to reopen the market for new
municipal borrowings with an issue of £4,000,000 for
the Leeds Corporation. The significance of this
issue is the official recognition that in offering this
stock on a yield basis of virtually 3149, a perma-
nently long-term basis has been reached. This is the
first gilt-edged issue to conform to conditions estab-
lished earlier in the year by the decline in invest-
ment stocks. It is not thought in London, however,
that this change presages a further rise to 49} in the
near future. The manner in which the market has
received the issue indicates that the rise in interest
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rates from below 39, to 3149, is regarded as fully
meeting the altered conditions and that this basis
may last for some time. :

Bankers find evidence on the part of the nations
adhering to the tripartite currency agreement of
close cooperation with the United .States Govern-
ment in its efforts to sterilize gold. While the British
authorities do not fully disclose their operations, the
heavy sales of gold by the British Exchange equaliza-
tion Fund to the Bank of England during the past 12
months point to such cooperation. In the past few
weeks the Dutch Equalization Fund has likewise
been buying gold and selling it to the Bank of The
Netherlands.

A very considerable part of the total gold reaching
London from all quarters of the world finds per-
manent lodgment there and the greater part is
probably taken up by the Exchange Equalization
Fund. For the first four months of 1937 the total
British gold imports amounted to £124,189,284, as
compared with £52,807,921 in the same period of
1936. Exports during the first four months of 1937
totaled £87,256,640, against £13,121,481 a year
earlier. Of the 1937 exports gold shipped to the
United States aggregated £81,326,605, against only
£4,360,268 a year ago. Thus, of the gold imports
during the first four months of 1937 approximately
£37,000,000 may well have found its way into the
handsjof the London banking authorities.

The recent heavy shipments of gold from London
to the United States result almost altogether from
the dehoarding movement in England.

The increase in dehoarding abroad was evidenced
recently by the receipt in New York of approxi-
mately $247,000 of English gold coin which came by
way of Paris. The shipment of sovereigns indicates
general public dehoarding. The coin is no longer
minted, but was in active circulation before the
World War, when it was worth $4.8665. Due to the
devaluation of the dollar the sovereign is now worth
$8.2397. :

Industrial activity in Great Britain continues at a
high level. The Board of Trade estimates that for the
first quarter of 1937 industrial activity was 0.29%
below the fourth quarter of 1936, but 7.19, above
the first quarter of 1936. Production of iron and steel .
and activity in engineering and shipbuilding in-
dustries reached a high record for the March quarter.
- Money rates in Lombard Street continue unchanged
from recent weeks. Call money against bills is in
supply at 149,. Two- and three-months’ bills are
9-169,, four-months’ bills 19-329,, and six-months’
bills 21-329,.

Gold on offer in the London open market continues
to be taken for unknown destination, which is

generally accepted as the British Exchange Equali-
zation Fund. The object of the fund is, presumably,
to prevent undue fluctuations in the gold price. For
many weeks, after daily fixing of the gold price, more
gold has generally been offered and taken by the
Equalization Fund, so that the amount of gold
stated as offered in the market from day to day has
not for months correctly reflected the amount
actually sold. On Saturday last at the price fixing
hour there was on offer £399,000, on Monday
£705,000; on Tuesday £418,000, on Wednesday
£506, 000 on Thursday £340,000, and on Friday
£750, 000,

At the Port of New York the gold movement for
the week ended May 26, as reported by the Federal
Reserve Bank of New York, was as follows:
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GOLD MOVEMENT AT NEW YORK, MAY 20-MAY 26, INCLUSIVE
Imports Ezports
$41,062,000 from England
2,208,000 from Canada
1,166,000 from Switzerland
849,000 from India

None

$45,285,000 total

Net Change.in Gold Earmarked for Foreign Account
Decrease: $12,385,000

Note—We have been notified that approximately $5,615,000 of gold
was received at San Francisco, of which $5,234,000 came from Japan,
$339,000 from Australia, and $42,000 from Hongkong. '

The above figures are for the week ended on Wed-
nesday. On Thursday $245,800 of gold was re-
ceived from England; there were no exports of the
metal or change in gold held earmarked for foreign
account. On Friday there were no imports or exports
of the metal, but gold held earmarked for foreign
account decreased $4,502,700

Gold held in the inactive fund, as indicated in the ~

daily Treasury statements, issued during the week
ended last Wednesday, was as follows. The day-to-
day changes are our own calculations.

GOLD HELD IN THE TREASURY'’S INACTIVE FUND

Date Amount Daily Change| Dale Amount Daily Change
May 20.$696,323,529 +-$20,805,041 | May 24.$730,556,627 -+$32,284,187
May 21. 697,503,287 41,179,758 | May 25. 735,211,569  --4,654,942
May 22. 698,272,440 +4769,153 | May 26. 745,822,664 410,611,095

Increase for the Week Ended Wednesday
$70,304,176

Canadian exchange is held steady through the
active intervention of the Central Bank of Canada.
Montreal funds during the week ranged between a
premium of 1-169 and a premium of 149,.

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS -

S
Saturday, May 22 ‘Wednesday, May 26
Monday, May 24 Thursday, May 27
Tuesday, May 25 Friday, May 28

LONDON OPEN MARKET GOLD PRICE

Saturday, May 22 140s. 6d. Wednesday, May 26
Monday, May 24 140s. 6d. Thursday, May 27
Tuesday, May 25 140s. 5%4d. Friday, May 28

PRICE PAID FOR GOLD BY THE UNITED STATES )FEDERAL
RESERVE BANK)

Wednesday, May 26
Thursday, May 27
Friday, May 28

Saturday, May 22
Monday, May 24
Tuesday, May 25

Referring to day-to-day rates sterling exchange on
Saturday last was steady in limited trading and
practically unchanged from the previous -close.
Bankers’ sight was $4.9414@%4.94 3-16 and able
transfers were $4.94 3-16@$4.9414. On Monday
the pound was firmer in a more active market. The
range was $4.9414@%$4.9434 for bankers’ sight and
$4.9414{@$4.9414 for cable transfers. On Tuesday
sterling was slightly easier in a restricted market.
Bankers’ sight was $4.9414@$4.94 5-16; cable trans-
fer $4.94 3-16@%$4.94 7-16. On Wednesday the
pound was steady in more active trading. Bankers’
sight was $4.94 1-16@%$4.9414; cable transfers $4.941%
@%$4.94 5-16. On Thursday sterling was fairly active
and steady. The range was $4.94 1-16@$4.9414 for
bankers’ sight and $4.9414@$4.94 5-16 for cable
transfers.  On Friday sterling was easier. The
range was $4.9334 @%4.9414 for bankers’ sight and
$4.93 13-16 @$4.94 5-16 for cable transfers.

Closing quotations on Friday were $4.9334 for de-
mand and $4.937% for cable transfers. Commercial
sight bills finished at $4.93 11-16, sixty-day bills at
$4.92 15-16, ninety-day bills at $4.92 11-16, docu-
ments for payment (60 days) at $4.92 15-16, and
seven-day grain bills at $4.9314. Cotton and grain
for payment closed at $4.93 11-16.
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Continental and Other Foreign Exchange

RENCH francs are steady with respect to the
spot rate owing to the operations of the Ex-
change Equalization Fund. There is no essential
change in the French financial situation. Money
continues scarce and almost unavailable to the
Government.  French balances abroad show no
disposition to return; on the contrary an outward
movement of funds is in progress which may yet
compel the Government to resort to restrictive
exchange measures of some sort. Both Premier
Blum and Finance Minister Auriol would not take
such action except as a last resort.

There is no doubt that neither official contemplates
the use of plans of currency or credit inflation, but it
must be recognized that the impossibility of borrow-
ing in the open market in sufficient amounts or at
reasonable terms.compels constant discounting and
rediscounting and again rediscounting of bills with
the Bank of France.

Direct advances to the State which were formerly
limited under the Poincare stabilization law to
3,200,000,000 francs as a permanent loan, now
aggregate more than 23,000,000,000 francs. The
Banc Populaire, whose role is to extend credit to
small businesses, and the National Wheat Office,
which finances the crops, are indebted to the Bank
of France to the extent of more than 1,500,000,000
francs, and advances against public bills to private
banks amount to approximately 1,000,000,000 francs.

According to finanecial opinion in Paris the question
of lowering the gold price is buried as financial
interests realize the impossibility of arriving at an
agreement in view of the difficulty of putting such a
measure into practice. The rise in world prices does
not originate chiefly, in the Paris view, in the
increased output of gold inasmuch as gold accumulates
in only a few countries and remains sterile to a large
degree.
is pointed out, are the general development of credits
even in countries which lack sufficient gold to serve
as a basis, inflation in certain countries resulting
from excessive public spending not covered by
budget receipts, a policy colored with Socialism
which augments the buying power of the masses.
As a result the costs of production are increased and
consumption is also largely increased, with resultant
advances.in prices. Furthermore the armamemt race,
which contributes largely to activity, results in
competition with private industry for the use of raw
materials. For these reasons Paris bankers feel that
despite the recent halt in price increases, a resumption
of the advance may be expected both in France and
other countries. '

The Belgian unit has been especially steady for

many weeks and currently belga futures are quoted
flat. There are evidences of steady business improve-
ment in Belgium and during the past year funds have

shown a tendency to move into Brussels. The gold

stock of the Bank has been steadily increasing. On
May 20 the National Bank of Belgium showed gold
holdings of 3,587,500,000 belgas. Its ratio of gold to
notes stood at 81.839, and its ratio of gold to total
liabilities was 69.069.

German marks show an undertone of ease although

_ there is some demand for marks on tourist account.

On May 22 the Reichsbank showed gold holdings of
68,500,000 marks and a ratio of 1.689,. However, it
is well known that the Reich has much more gold,

More important factors in the price rise, it

/
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" perhaps three times as much, as is shown in the
Reichsbank’s statement.
In a statement made in Paris a few days ago Dr.

Schacht, President of the Reichsbank, is reported

to have said with regard to Premier Van Zeeland’s
attempts to discover the possibility of an inter-
national economic conference: ‘It seems to me to be
premature for him to report favorably on calling a
world economic conference now. We have first to
know what we want. Only then should we call a
conference, when we know there is a chance of suc-
cess.”

The following table shows the relation of the
leading European currencies to the United States
dollar:

0ld Dollar New Dollar Rangé
Parity Parity (a) This Week
France (frane)...ceccicasmns 3.92 6.63 4.4614 to 4.4815
Belgium (belga).ccvmecanann 13.90 16.95 16.86 to 16.883;
TalY (). oo e i e 5.26 8.91 5.2614 to 5.26%%
Switzerland (franc) ......... 19.30 32.67 22.8634 to 22.88
Holland (guilder) .. cvceeeaaux 40.20 68.06 54.98% to 55.00

a New dollar parity as before devaluation of the European currencies
between Sept. 25 and Oct. 5, 1936.

The London check rate on Paris closed on Friday
at 110.66 against 110.80 on Friday of last week. In
New York sight bills on the French center finished at
4,46 3-16, against 4.46 on Friday of last week; cable
transfers at 4.4614, against 4.4614. Antwerp belgas
closed at 16.8734 for bankers’ sight bills and at
16.873/ for cable transfers, against 16.87 and 16.8714.

Final quotations for Berlin marks were 40.151% for-

bankers’ sight bills and 40.1514 for cable transfers, in
comparison with 40.17 and 40.17. Italian lire closed
at 5.2614 for bankers’ sight bills and at 5.261% for

cable transfers, against 5.2614 and 5.2614. = Austrian |

schillings closed at 18.75, against 18.75; exchange on
Czechoslovakia at 3.4834, against 3.48%4; on Bucha-
rest at 0.74, against 0.74; on Poland at 18.98, against
18.98; and on Finland at 2.1814, against 2.1813.
Greek exchange closed at 0.9034, against 0.9034.

— .

XCHANGE on the countries neutral during the
war is exceptionally steady. On Wednesday,
both Houses of the Swedish Riksdag adopted the
" bill continuing the suspension of the gold standard
until Feb. 28, 1938. The measure was merely a
routine action which has taken place each year since
Stockholm fell in line with sterling after suspension
of goldin 1931. However, the bill makes provision for
altering the gold value of the krona. This clause is
merely preliminary to giving the finance ministry
 freedom of action should the leading countries find
grounds for agreement on currency stabilization at
any future date.

The Dutch guilder has been strong for weeks and
the Dutch Equalization Fund has actively engaged
in gold purchases. The Netherlands Bank statement

“for May 24 shows gold holdings of 1,130,100,000
guilders and a ratio of gold to total liabilities of 82.6%,.
The Netherlands Bank still carries its gold reserves
on its balance sheet at the old parity of the guilder.
On the basis of the current value of the guilder the
gold is worth approximately 1,400,000,000 guilders.

Bankers’ sight on Amsterdam finished on Friday
at 54.99, against 54.99 on Friday of last week; cable
transfers at 54.99, against 54.99; and commercial
sight bills at 54.96, against 54.93. Swiss francs
closed at 22.8434 for checks and at 22.8434 for cable
transfers, against 22.88 and 22.88. Copenhagen
checks finished at 22.0414, and cable transfers at

22.0414, against 22.06 and 22.06. Checks on Sweden
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closed at 25.4615 and cable transfers at 25.461%
against 25.48 and 25.48; while checks on Norway
finished at 24.8114 and cable transfers at 24.811%,
against 24.83 and 24.83. Spanish pesetas are not
quoted in New York.

XCHANGE on the South American countries

continues firm with the foreign exchange
position showing steady improvement. There is
a strong tendency for foreign funds to move into
South . -American enterprises, especially those of
Brazil and Argentina. The Central Bank of Ar-
gentina in the April 30 statement showed gold
holdings at home of 1,224,417,645 paper pesos, and
gold abroad and foreign exchange of 338,186,404
pesos. The Bank’s gold reserve ratio to notes in
circulation stood at 134.089%, and its ratlo of gold to
total sight liabilities at 89.319.

Argentine paper pesos closed on Frlday, official
quotations, at 32.94 for bankers’ sight bills, against
32.95 on Friday of last week; cable transfers at 32.94,
against 32.95. The unofficial or free market close
was 30.50@30.65, against 30.35@30.45. Brazilian
milreis, official rates, are 8.82, against 8.83. The
unofficial or free market in milreis is 6.45@6.52,
against 6.40@6.52. Chilean exchange is nominally
quoted at 5.19, against 5.19. Peru is nommal at
2534, against 26.00.

——

XCHANGE on the Far Eastern countries con-
tonues firm, showing only slight fluctuations
from day to day as for the most part these units
are held in close relationship to sterling-dollar
changes. The Japanese unit is so held by the Japanese
control at the rate of 1s. 2d. per yen, while the Indian
rupee is legally affixed to the pound at the rate of
1s. 6d. per rupee. Japan continues to send sizable
shipments of gold to San Francisco for the protection

of yen exchange during Japan’s import season.

Closing quotations for yen checks yesterday were
28.76, against 28.81 on Friday of last week. Hong-
kong closed at 30.57@30 11-16, against 30.59@
30 11-16; Shanghai at 29.90@3034, against 29.92@
3014; Manila at 50.20, against 5014; Singapore at
58.(5, against 581%; Bombay at 37.30, against 37.29;
and Calcutta at 37.30, against-37.29.

Gold Bullion in European Banks

HE following table indicates the amounts of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

respective dates of most recent statements, reportea

to us by special cable yesterday (Friday); compaiisons

are shown for the corresponding dates in the previous
four years:

2y
Banks of— 1937 & | 1936 1935 1934 19?3 :
£ £ £ £

England_._| 322,120,862 207, S63.703| 102,410,931 192,088,557| 187,402,773
France....| 458,871,715\ ‘459.672.222| 612,764,651 619.716.658| 647.606.207
Germany b 2.458,800|  2.621.000]  3.¢17.950| 6,154,150 17.752.200
Spain..n-. 87,323.000| 89,106,000 90.779,000| 90.508.000 © 90,374,000
Ttaly. .o 242,575,000 a42.575,000| 63,024.000] 73.962.000] 70.483.000
Netherlands| 87,023.000| 58,167,000| 54,399,000 66,900,060 69.744.000
Nat, Belg_.| 102,460,000| 100,724,000 88,593,000 77,022,000 76.458.000
Switzerland| 83,563,000| 48,791,000| 44,832,000 61,117,000 73.388.000
Sweden....| 25,731,000 23.915.000| 18,040,000 15,064.000|  12.031.000
Denmark_.|  6,549.000|  6.554,000]  7.394.c00| 7,397,000  7.397.000
Norway -_.|  6.602.000|  6.604.000]  6.601,000| 6,577,000 = 6.569.000
Total week. |1,226,177,377|1,045,992,925(1,182,855,532|1,216,506,365|1,259,205,180
Prev. week. |1,226.162,356' 1,043.729.700'1,206.204.890/1.213.701.722/ 1259, 460,074

a Amount held Oct. 29, 1935, latest figures available. b Gold holdings of the
Bank of Germany are exclusive of gold held abroad, the amount of which is now
reported as £967,950 ¢ Amount held Aug. 1, 1936; latest figures avallable.

Note—The par of exchange of the French franc cannot be exactly determined, as
yet, since the legislation enacted Sept. 26, 1936, empowers the Government to fix
the franc's gold content somewhere between 43 and 49 milligrams. However,
calculated on the basis on which the Bank of France has revalued its gold holdings
the parity between francs and pounds sterling i3 approximately 165 francs to the
pound (the old parity was about 125 francs to the pound). It is on this new basis
that we have here converted the French Bank's gold holdings trom francs to pounds.

L J
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The Social Security Decisions
. It is not altogether surprising that the Supreme
Court, having reversed itself in regard to minimum
wage laws and upheld the National Labor Relations

Financial

- Act, should have found the Social Security Act con-

stitutional. Moreover, the Act itself was in two
respects ingeniously drafted. The taxes which were
to provide for the Federal part of unemployment
and old age benefits were not designated for those

[ purposes, but were to be covered into the Treasury

like other internal revenue taxes and made subject,
apparently, to use in whatever way Congress might
direct. The taxes, accordingly, were not likely to
be held unconstitutional in view of the wide discre-
tion which Congress enjoys in the exercise of the
taxing power. The benefit payments, in turn, were
50 contrived as to make it appear that the United
States was merely cooperating with the States in
carrying out plans which the States themselves, in
the main, had devised, and which could be changed

‘or abandoned at State discretion without fear of

losing the use of funds of which the Federal Treas-
ury was made custodian,

Dealing first with the unemployment insurance
parts of the Act, the Supreme Court had no diffi-
culty in finding that the payroll tax was valid as
a revenue measure, and that a credit of not more
than 90% of the tax to employers who had paid a
similar tax to a State was proper. On the question,
however, of the constitutional right of the United
States to engage in unemployment insurance, and.
the further question whether the Act did not in
effect coerce the States into adopting insurance
plans satisfactory to a Federal board and at the
same time limit the sovereign right of the States
to administer such systems as they might inaugu-
rate, the decision calls for examination.

Associate Justice Cardozo, who delivered the ma-
jority opinion, approached these questions through

-a consideration of the general unemployment situa-
" tion. He found that, during the depression, the

unemployment problem had become “national in
area and 'dimensions.” “It is too late today,” he

..continued, “for the argument to be heard with tol-

erance that, in a crisis so extreme, the use of the
moneys of the Nation to relieve the unemployed
and their dependents is a use for any purpose nar-
rower than the promotion of the general welfare.”

" The crisis was met, as the figures which he cited

showed, by large expenditures by States and local
subdivisions as well as by the United States. Volun-

' tary expenditures for a crisis that is at hand, how-

ever, would seem to be on quite a different basis
from expenditures which are to be financed by
obligatory levies upon certain classes of employers,
and which are to be used at somdffuture time and
not at the present, but the difference appears to
have interested Justice Cardozo only in its relation
to the question of Federal coercion.

Justice Cardozo denied that the Act involved co-
ercion. It is, he said, “an attemptito find a method
by which” the public agencies of States and Nation
“may work together to a common end.

_Nothing in the case suggests the exertion of a power

akin to undue influence, if we assume that such a

.concept-can ever be applied With fitness to relations

between State and Nation. In the tender of

‘this credit [the reference is to the Federal credit of

909% given to employees who pay the State tax] Con-
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gress does not intrude upon fields foreign to its fune-
tion. The purpose of its intervention . . . isto
safeguard its own Treasury and as an incident to
that protection to place the States upon a footing
of equal opportunity. Drains upon its own resources
are to be checked ; obstructions to the freedom of the
State are to be leveled. . . . The proceeds of the
tax in controversy are not earmarked for a special
group. The unemployment compensation statute
which is a condition of the credit has had the ap-
proval of the State and could not be a law without it.
The condition is not linked to an irrevocable agree-
ment, for the State at its pleasure may repeal its
unemployment law, terminate the credit and place
itself where it was before the credit was accepted.
The condition is not directed to the attainment of
an unlawful end, but to an end, the relief of unem-
ployment, for which Nation and State may lawfully
cooperate.” -

It was further held that the Act “does not call
for a surrender by the States of powers essential
to their quasi-sovereign existence.” In support of
that conclusion, Justice Cardozo urged that “a wide
range of judgment is given to the several States as
to the particular type of statute to be spread upon
their books,” but he shortly added that “what they
may not do, if they would earn the credit, is to de-

-part from those standards which, in the judgment

of Congress, are to be ranked as fundamental.” No
objection was found to the deposit by a State of
its unemployment tax receipts with the Federal
Treasury, for the statute may be repealed and the
consent revoked, and “the moment the State Com-
mission gives notice to the depositary that it would
like the moneys back, the Treasurer will return
them.” '

With all respect for the learning of the Court,
we think that many readers of the decision are
likely to feel that the allegations of coercion and
impairment of State authority are very imperfectly.
dealt with in Justice Cardozo’s opinion. The points
raised by Associate Justice Butler, in a dissenting
opinion, can hardly be dismissed as unimportant.
The tax and credit provisions of so much of the Act
as relates to unemployment, “if not amounting to
coercion in a legal sense, are manifestly designed
and intended,” Justice Butler pointed out, “directly
to affect State action in the respects specified. And,
if valid as so employed, this ‘tax and credit’ device
may be made effective to enable Federal authorities
to induce, if not indeed to compel, State enactments
for any purpose within the realm of State power
and generally to control State administration of
State laws. . Each grant depends upon State
compliance with conditions prescribed by Federal
authority. Federal agencies prepared and.
took draft bills to State legislatures to enable and
induce them to pass laws providing for unemploy-
ment compensation in accordance with the Federal
requirements, and thus to obtain relief for the em-
ployers from the impending Federal action. Obvi-
ously, the Act creates the peril of a Federal tax, not
to raise revenue but to persuade. Of course, each
State was free to reject any measure so proposed.
But if it failed to adopt a plan acceptable to Fed-
eral authority, the full burden of the Federal tax
would be exacted.”

Associate Justice Sutherland, who also dissented,
while conceding that the inducement which the Act
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offered to the States was not coercion, was neverthe-
less clear that the Act contemplates a surrender by
a ‘State to the Federal government of a part of its
right to administer its own unemployment insurance
law. He pointed out that while a State is not obliged
to deposit with the Federal Treasury, as a condition
of sharing in Federal bounty, the moneys raised for
old age benefits, it must deposit the moneys col-
lected from employers for unemployment insurance,
and “upon terms which make the deposit suspicious-
ly like a forced loan to be repaid only in accordance
with restrictions imposed by Federal law.” He
frankly challenged the conclusion that a State which
amends or repeals its unemployment insurance law
“may, in that event,” unconditionally withdraw its
funds from the Federal Treasury. The Social Se-
curity Board created by the Act is charged with the
duty of certifying annually to the Secretary of the
Treasury the States whose laws have been approved.
It is forbidden to certify any State whose law has
been changed so as no longer to contain the provi-
gions which the Federal law requires, or which has
failed in substantial compliance with those provi-
gions. “The Federal government, therefore,” Jus-
tice Sutherland declared, “in the person of its agent,
the Board, sits not only as a perpetual overseer, in-
terpreter and censor of State legislation on the
subject, but as lord paramount to determine whether
the State is faithfully executing its own law—as

. though the State were a dependency under pupilage

and not to be trusted.”

It is difficult, even with diligent search, to find
in Justice Cardozo’s opinion any convincing re-
joinder to these weighty considerations.

The majority opinion of the Court, also written
by Justice Cardozo, in the case involving the old
age benefit provisions of the Act, follows in all
essential respects the lines of the decision in the
unemployment insurance case. There is again an
appeal to the problem as “plainly national in area
and dimensions,” an insistence that State laws “can-
not deal with it effectively,” and an invocation of
the general welfare as a covering authorization.
There was nothing new in the majority opinion, de-
livered by Associate Justice Stone, affirming the
constitutionality of the Alabama unemployment
compensation law, but it may be noticed that Justice
Stone took occasion to reiterate the contention that
the Alabama statute “may be repealed at the will
of the Legislature, and in that case the State will
be free to withdraw at any time its unexpended
gshare of the Unemployment Trust Fund from the
Treasury of the United States, and to use it for any
public purpose.”

The decisions of the Court make the Social Se-
curity Acta part of the law of the land, and as such
the Act must be accepted until it is amended or re-
pealed. The conclusion which the public will draw,
however, is that the Court has surrendered to so
much of the New Deal philosophy as the Act em-
bodies, and by its extraordinary latitude in inter-
preting the Constitution has opened the way to the
further invasions of State authority to which the
dissenting minority of the Court have clearly
pointed. For those who have been taught to believe
that the system of government which the Constitu-
tion sets up is one of delegated powers, and that
powers not delegated to the Federal government are
withheld, the outlook cannot be regarded as cheering.
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Thé New Wages and Hours éill

‘The message in which President Roosevelt, on
Monday, asked Congress for legislation regarding
wages and hours is curiously compounded of bitter-
ness and debatable assumption. Waiting only long
enough to declare, in a few introductory sentences,
that “the time has arrived for us to take further
action to extend the frontiers of social progress”
and that “one-third of our population, the over-
whelming majority of which is in agriculture or in-
dustry, is ill-nourished, ill-clad and ill-housed,” the
message launched a broadside attack upon those who,
it is assumed, are not sufficiently concerned about
such conditions. “The overwhelming majority of this
Nation,” Mr. Roosevelt proclaimed, “has little pa-
tience with that small minority which vociferates
today that prosperity has returned, that wages are
good, that crop prices are high and that govern-
ment should take a holiday.” Conceding, as “the
truth of the matter,” that “the exponents of the
theory of private initiative as the cure for deep-
seated national ills want in most cases to improve
the lot of mankind,” they nevertheless fail, it is in-
sisted, because they “see the problem from the point
of view of their own business” or from that of “their
own locality or region,” “they cannot act unani-
mously because they have no machinery for agreeing
among themselves,” and “they have no power to
bind the inevitable minority of chiselers within
their own ranks.” Further, “though we may go far
in admitting the innate decency of this small minor-
ity, the whole story of our Nation proves that social
progress has too often been fought by them.” ‘

Having held up to view this “small minority,”
which one would think might be kept in check with-
out any extraordinary marshaling of governmental
forces, Mr. Roosevelt goes on to declare that “all
but the hopelessly reactionary will agree that, to
conserve our primary resources of man power, gov-
ernment must have some control over maximum
hours, minimum wages, the evil of child labor and
the exploitation of unorganized labor.” Quoting
from a dissenting opinion written nearly twenty
yvears ago by former Associate Justice Holmes, in
the case of Hammer v. Dagenhart, in which the right
of Congress to exclude from interstate or foreign
commerce the products of child labor was defended,
another slap is administered to the Supreme Court
by the remark that although three other members
of the Court took a similar view, a 5 to 4 decision
held otherwise, and in so doing “laid down a rule of
constitutional law which has ever since driven into
impractical distinctions and subterfuges all at-
tempts to assert the fundamental power of the na-
tional government over interstate commerce.”

It was accordingly proposed that “only goods
which have been produced under conditions which
meet the minimum standards of free labor shall be
admitted to interstate commerce.” An “ideal” set
of standards is not expected, and regional and occu-
pational differences must be recognized, but Mr.
Roosevelt saw no great difficulty in defining “a gen-
eral maximum working week” or fixing some stand-
ard of minimum wages, no difficulty at all in ruling
out child labor, and “little dispute” over debarring
from interstate commerce “products of employers
who deny to their workers the right of self-organiza-
tion and collective bargaining, whether through the
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fear of lahor spies, the bait of company unions, or the
use of strike-breakers.”

The Black-Connery bill, to be known as the I'air
Labor Standard Act of 1937 if it becomes a law, is
one of the most far-reaching and drastic proposals
for Federal domination of industry that the Roose-
velt Administration has yet put forward. Stripped
of the elaborate details, definitions and technical
provisions which draw out the measure to portent-
ous length, the bill confers upon a Federal Labor
Standards Board of five members, appointed by the
President, for five-year terms, a virtually unre-
strained authority to fix for every industry in the
United States, and for every employee of each such
industry with the exception of agricultural laborers
and persons employed in an executive, administra-
tive, supervisory or professional capacity, minimum
wages and maximum hours, and in its discretion to
change such wages and hours from time to time.
The precise figures of wages and hours are not set
out in the bill as presented, but the only restrictions
upon the Board are that maximum hours are not to
be fixed at more than a maximum which Congress
is expected to write into the bill (the space for the
figure is left blank), and that a minimum wage is
not to be fixed at a point which will give an em-
ployee an annual income of more than $1,200, or
more than 80 cents an hour except for overtime or
night or extra shift work.

In determining what are or shall be either “fair”
or “substandard” wages or hours, and in directing
changes in such decisions from time to time, the
Board is required to take account, among other
things, of changes “necessary or appropriate to pre-
vent the depression of general wage levels below
those consistent with the maintenance of a minimum
standard of living necessary for health and effi-
ciency, without unreasonably curtailing opportuni-
ties for employment,” “the number of persons avail-
able for employment” in the occupation subject to
an order, and the hour and wage agreements already
in force under collective bargaining for comparable
work. The prohibition of child labor extends to all
persons, in any occupation, under 16 years of age,
and in certain cases to persons between 16 and 18
years, and the employment of strike breakers or
labor spies is prohibited as an “oppressive labor
practice.”

The primary penalty for non-observance or viola-
tion of the requirements of the statute, as such re-
quirements are determined by action of the Board,
is the exclusion of the products affected from inter-
state commerce. The provisions of the bill at this
point are so sweeping as to merit presentation in de-
tail. Section 7 of Part III makes it unlawful for
any person, directly or indirectly, to transport or
assist in transporting for sale in interstate com-
merce any “unfair goods,” or to introduce “unfair”
goods “into any State where such goods are intended
by any person interested therein to be received, pos-
sessed, sold or in any manner used, either in the
original package or otherwise,” contrary to any
State law whose prohibitions supplement those of
the proposed Federal law. Moreover, under Section
8, “whenever the Board shall determine that the
maintenance of any substandard labor condition in
any occupation among employees of an employer or
a class of employers not engaged in the sale or ship-
ment of goodsin interstate commerce, or in the pro-

jgitized for FRASER

tp

://[fraser.stlouisfed.org/

Chronicle |

duction of goods for” such sale or shipment, gives
to such employers “an unfair competitive advantage
over employers engaged in interstate commerce” or
makes the provisions of Section 7 discriminatory, the
Board may order the discontinuance of the sub-
standard labor conditions. Further, if the Board
finds “that goods shipped or sold in interstate com-
merce are marketed so regularly and continuously
in competition with unfair goods not shipped or sold
in interstate commerce that fair and non-discrimi-
natory application of any provisions of Section 7
requires” the discontinuance of such substandard
labor conditions, the Board may so order.

The most cursory reading of these provisions
shows that, for the purposes of the bill, the distinc-
tion between interstate and intrastate commerce
will no longer exist. A New York manufacturer, for
example, producing goods exclusively for a local
market but under labor conditions which the Board
adjudges to be unfair, can be reached by an order
of the Board if a producer of similar goods in an-
other Stite who has conformed to the requirements
of the Board finds his New York market interfered
with by the competition of the New York producer.

The bill lays heavy burdens upon employers in
addition to the penalties of fine, imprisonment or
both which it holds over them in case of violations.
Books and records covering whatever the Board may
deem necessary for the enforcement of the statute
are required to be kept, and in any form that the
Board may prescribe, they are to be subject to in-
gpection and may be transcribed, and goods and
packages are required to be labeled if the Board so
orders. The provisions of the measure are further
to be “construed and applied to encourage and pro-
tect the self-organization of employees for the
purpose of collective bargaining and mutual
aid.”

No sensible person would question that wages
insufficient for the maintenance of a decent stand-
ard of living, hours that drain the vitality of the
worker, and the employment of children in unhealthy
or dangerous occupations are conditions that should
be done away with wherever they are found to exist.
The Black-Connery bill, however, under the guise of
an attempt to cope with these evils in so far as they
can properly be dealt with by a regulation of inter-
state commerce, contemplates a comprehensive and
detailed Federal regulation of wages and hours in
every important industry, large or small, in the
country, whether interstate or intrastate. The ablest
and most experienced industrial executives would
shrink from assuming such responsibilities as the
bill entrusts to five political appointees. The bill
goes far beyond the code system of the National In-
dustrial Recovery Act, for in the framing of the
codes employers as well as employees were given at
least some voice, whereas under the bill the employer
has no function except to do what he is told to do.
The discretion given to the Board is enormous, the
only specific limitation, apparently, being the obli-
gation so to construe the statute as to further col-

May 29, 1937

lective bargaining. It is earnestly to be hoped that

the bill may be frowned upon by Congress, as the
Black 30-hour bill was frowned upon in the early
days of the New Deal, for if the bill is passed, and
an adverse decision of the Supreme Court is not
interposed, American industry will be bound hand
and foot. '
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Saving an Industry
By H. PARKER WILLIS

The time has now arrived when the American
community might as well recognize the need for
making an important decision regarding the busi-
ness future. This decision grows directly out of
the policy of our Federal Administration at Wash-
ington. The point at issue, briefly stated, is whether
or not we plan to continue banking on the basis of
private initiative and ownership. Perhaps this ques-

“tion would not have been quite so acutely presented
just now had it not been for the long period of mis-
management and faulty policy for which many banks
were themselves responsible, but the urgent-charac-
ter of-the decision would have been much less press-
ing and might have been indefinitely deferred had not
our Administration obviously turned its face in 1933
toward the notion of government ownership and con-
trol of the banking mechanism. The evidence that
it did do so is abundant. “New Deal” disciples were
then in the habit—and still are, in fact—of talking,
upon occasions, of the necessity of government. con-
trol of all financial operations, while there is prob-
ably no reasonable human being who could trace the
history of the Administration during the past five
years and not reach the conclusion that everything
had been done to favor the trend toward public con-
trol of banking. Be the conclusion what it may in
this respect, there is at least no field for debate about
the character of the present crisis.

The statistics regularly compiled by the Federal
Reserve Board show conclusively the continuing
trend toward shrinkage in the number of actively
operated banks in the United States. They are
falling off, not only numerically but also in the

volume of their operations and, during the past year,
have shown a recession of at least 10% in loans and

investments. Several immediate causes for this re-
duction must be recognized.

One, and perhaps the most important, is the ina-
bility of the banks to make legitimate earnings under
existing conditions of public debt management and
Federal Reserve policy. Another factor of great im-
portance is the continued activity of the government
in competing with banks of all descriptions and in
every branch of lending. Take the case of the Postal
Savings System, for instance. It now undertakes
various important trust functions which it combines
with the purely savings duties involving the pur-
chase of government bonds, the collection of interest
thereon, and the distribution of such interest returns
to the owners of savings deposits. It isexceptionally
difficult for thé savings bank to make a living, so
long as it has to contend against this kind of com-
petition. In the same way, the activities of the
banks are greatly curtailed and their legitimate
earnings reduced by the habit of continuously lend-
ing excessive proportions of the cost of new housing
construction. This “housing” program evidently
will continue, under present conditions, to obstruct
the recovery of the savings bank business. As for
the ordinary operations of the larger commercial
banks, they are interfered with along a great number
of lines. Itis, of course, out of the question for them
to undertake any foreign exchange operations, or
transactions which involve foreign financing. The
practical compulsion which requires investment of
banking funds in government securities reduces the
possible return upon commercial investments, and
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the extraordinary interference of the governmental
agencies with the judgment of the banks in the pur-
chase of corporate bonds and other paper puts them
in an equally difficult situation. These conditions,
long denied or contested, are now generally admitted
and regarded by bankers as for the moment practi-
cally inevitable. The banking business, once 80 in-
dependent, thriving, and serviceable, has become
fossilized. It is out of the question to expect the
investment of new capital in developing the banks,

.and difficult to interest existing stockholders in

paying off the large claims of the Reconstruction
Finance Corporation established during the de-
pression.

Do we want to continue private banking? Was
there, or is there, any service to be derived from the
management of banking institutions by business men
who took the responsibility involved in the financing
of industry and with it the possibility of profit but
also the likelihood of loss, resulting from every error
or misjudgment in the placement of their funds?
There are many “new dealers” who have given ex-
pression to the notion that loans, or the advance-
ment of credit, are a kind of “natural right.” As
such, an unlimited supply should be forthcoming at
the hands of the government. They would, therefore,
establish such an unlimited source of supply and
presumably request the public treasury to carry the
losses resulting from erroneous judgment. We need
not spend much time in debating with them the theo-
retical aspects of their argument. Experience in
many countries shows the danger of the plan they
advocate, and its unsuitability to the needs of grow-
ing industry. Whatever may be thought of it in an
economy like that of Germany or Russia, it is far
outside the possibility of wise or economical use in
the United States. Such an opinion, moreover,
would undoubtedly be entertained by the majority
of persons who are likely to figure as borrowers as
well as of those who are owners of bank stocks.
They have never been led to express an opinion con-
cerning the public aspects of this kind of govern-
ment interference, but on the contrary they have
been repeatedly assured that the present regime
represents an “emergency” situation—one which
would be brought: to a close as soon as conditions
permit. Instead of that, the activity of the govern-
ment in banking operations is being stereotyped and
confirmed. Every month makes it plainer that there
is no intention whatever of moving back toward the
older plan of private banking in which the initiative
is-taken by the individual and the proft or loss re-
sulting from such banking operations is borne by
the stockholder rather than by the taxpayer. It is
not necessary to submit the question to any “plebi-
scite” or referendum to find out what the wishes of
the public on this subject are. Neither can there
be the slightest doubt as to the obligations formerly
assumed by the government, independent of such a
possible ascertainment of existing opinion.

If it be thus true that the obligation of our gov-
ernment to disestablish its banking institutions is
unmistakable, what reason is there for the adoption
of any other course of action and what hindrance
is there to the reestablishment of our banks upon
a basis of self-dependence and independent responsi-
bility. No doubt the principal obstacle to a return
to the older conditions is found in the fact that a
great many weak or doubtful borrowers are still
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asking to be “taken care of” or guaranteed an abnor-
mally low rate of interest, insufficient to provide
a fund adequate to cover losses. But it requires
only a moment’s reflection to recognize that consid-
erations of this sort furnish the best and strongest
argument against a continuation of the present
regime. As things stand today, they are cutting
further into our supply of savings and capital by
financing housing and other outlays which have not
the slightest economic excuse for existence. As to
how the transition shall be made from the present
back to a safe financial situation the answer is of
course complex. It implies the adoption of a wiser

Financial

and more prudent policy on the part of the Federal |

Reserve banks and of the Treasury. Without, how-
ever, going into the situation as deeply as this kind
of remedial measure would involve, it is plain to be
seen that the first step in reform must be the aban-
donment of all political or eleemosynary financing
by government institutions. They ought to “cut.out”
their loans to citizens or classes who merely “need
the money,” or whose expenditure of it would tend

to “increase purchasing power”’—usually that of per-

sons with much needed votes in their hands. The
application of banking principles in the conduct of
banking operations will clear up a great deal of the
ambiguity and difficulty of the present situation.

At the same time, insistence upon meeting current

maturities when these fall due would be a mighty
aid in the reintroduction of financial soundness.
"These are merely incidental suggestions. What
is of primary importance is to free our existing
banks of unfair and discriminatory competition and
to give them a chance to make a living. As already
stated, such a course of action must shortly be em-
barked upon if we are to conserve the banking indus-
try and prevent it from “going over the dam” into
the cataract of thoughtless and undesirable “social-
ization.” Otherwise, it must at best be only a short
time before the community feels the constriction

Chronicle

resulting from government supervision and con-
trol—direct or indirect—of every type of financial
transaction. I

The Course of the Bond Market

High-grade bonds have remained steady this week, with
many net gains to be found throughout the list. Likewise,
United States governments have been moderately better,
On the other hand, lower grades have inclined toward the
down side, industrials holding fairly well, railroads being
rather mixed, and utilities again losing ground.

High-grade railroad bonds have been generally steady.
Cincinnati Union Terminal 3%s, 1971, advanced 1% to 1043 ;
Union Pacific 4s, 2008, at 106 were higher by 4. Second-
grade railroad bonds showed numerous declines. Baltimore
& Ohio 5s, 1995, at 8614 were down 14 ; Southern Railway
4s, 1956, closed at 7814, off 114. Defaulted railroad bonds
also drifted lower. -Chicago & North Western 3%4s, 1987,
declined 13§ to 36%; Missouri Pacific 5s, 1981, lost 13
at 40%.

Divergent trends have again been recorded by utility
bonds in different investment classifications. High grades
tended upward or remained firm, while lower grades have
been inclined to be weak. In the prime investment group
some issues reached new high levels for the current move.
Duquesne Light 3%s, 1965, at 105 were up % for the weck;
Pacific Gas & Electric 4s, 1964, fell 14 to 105%. Among
lower grades many lost ground to greater than average ex-
tent. Carolina Power & Light 5s, 1956, closed at 971,
down 1% ; Kentucky Utilities 5s, 1961, declined 4%, to 8%1;
Virginia Public Service 6s, 1946, were off 4 at 89. New
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~York Traction issues have also been weak, with Brooklyn-

Manhattan Transit 4%s, 1966, at 893%, down 234 ; Inter-
borough Rapid Transit 5s, 1966, at 70%, off 314, and Third
Avenue Railway 4s, 1960, closing at 487%, off 634.

Fluctuating within a narrow range, industrial bond prices
have been steady with few exceptions. An improved tone
has been evident among coal company issues, (Consolidation
Coal 5s, 1960, advancing %4 to 68%. Firmness characterized
the oils, although Empire Oil & Refining 5l%s, 1942, sank
to a new low for the year at 86, closing at 88, off 115. The
amusements have been dull. Some gains have been recorded
among the steels. Bethlehem Steel 414s, 1960, closed un-
changed at 103%. Retail trade securities have not been
in favor, Allied Stores 4%s, 1951, declining 1% to 97%.

Foreign bonds displayed little activity. Among Euro-
peans, German government issues lost part of their previous
gains, but corporate issues in that section showed up re-
markably well in late dealings. Italians have been softer.
South Americans have been irregularly quiet, while Japa-
nese issues became somewhat steadier toward the end of
the week.

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICES (REVISED)
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES (REVISED)
(Based on Individual Clostng Prices)

U. S. |All 120 120 Domestic Corporate *
15 1937 Gouvt. | Domes-| by Ratings

Daily | Bonds tic
¥ Averages Corp.* | {4aa Aa | {34 . | P. U. |Indus.
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ticCorp.
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* These prices are computed from average yields on the basis of one ‘‘typical” bond (4% coupon, maturing in 30 years) and do not purport to show either the average
level or the average movement of actual price quotations.. They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of

yield averages, the latter being the truer picture of the bond market. :
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President Roosevelt Asks Congress to Enact Federal Legislation Controlling Wages
and Hours in Industry—Child Labor and Unorganized Labor—Special Message
Seeks to Revive Some of Features of NRA

President Roosevelt, in a special message to Congress on’

May 24_1, urged the enactment of Federal legislation to con-
trol n_unimum wages and maximum hours in industry, and
thqs in some measure to replace the wage and hour pro-
visions of the National Industrial Recovery Act which were
invalidated by the United States Supreme Court on May 27,
1935, in the Schechter poultry case. The message is given
further below. Labor bills designed to grant the powers

asked for by the President are described in another item

in this issue,

The President said in his message that, with a few excep-
tions,_ it should not be difficult to define a general maximum
working week, and it should also “be possible to put some
floor below which the wage court ought not to fall.” He
added that there should also be little trouble in banning
from interstate commerce the products of child labor, as
well as “products of employers who deny to their workers
the right of self-organization and collective bargaining,
wh.ether through the fear of labor spies, the bait of company
unions, or the use of strike-breakers.” These, he said, were
the rudimentary standards on which to create minimum
wage regulations “of fairness and reasonableness” with “due
regard to local and geographical diversities and to the effect
of unfair labor conditions upon competition in interstate
trade and upon the maintenance of industrial peace.” The
proposed Federal legislation, Mr. Roosevelt added, should
stimulate appropriate State action to cover industries which
are not a part of interstate commerce.

The President, in his message, placed in four classifica-
tions the exponents of the theory of private initiative as the
cure for national ills.  These advocates, he said, fail for the
following reasons:

1. They see the problem from the viewpoint of their own business.

2_. They see the problem from the viewpoint of their own locality or
region.

8. They are unable to act unanimously due to the lack of machinery
for general agreement.

4, “They have no power to bind the inevitable minority of chiselers
within their own ranks.”

No fixed wage or working hours were stipulated by the
President in his message, who said: “All but the hopelessly
reactionary will agree that to conserve our primary resources
of man-power government must have some control over maxi-
mum hours, minimum wages, the evil of child labor and the
exploitation of unorganized labor.”

Quoting Justice Holmes as to the powers of Congress, the
President said: “Nearly 20 years ago, in his dissenting
opinion in Hammer v. Dagenhart, Mr, Justice Holmes ex-
pressed his views &s to the power of the Congress to pro-
hibit the shipment in interstate or foreign commerce of the
product of the labor of children in factories below what
Congress then deemed to be civilized social standards.”
“Surely,” said the President, “if he (Justice Holmes) was
right about the power of Congress over the work of chil-
dren in factories it is equally right that the Congress has
the power over decent wages and hours in those same fac-
tories.” The President’s message follows:

To the Congress of the United States: 2

The time has arrived for us to take further action to extend the
frontiers of social progress. Such further action initiated by the legis-
lative branch of the government, administered by the Executive and
sustained by the judicial is within the common sense framework and
purpose of our Constitution and receives beyond doubt the approval of
our electorate.

The overwhelming majority of our population earns its daily bread
either in agriculture or in industry. One-third of our population, the
overwhelming majority of which is in agriculture or industry, is ill-
nourished, ill-clad and ill-housed. .

The overwhelming majority of this Nation has little patience with that
small minority which vociferates today that prosperity has returned, that
wages are good, that crop prices are high, and that government should
take a holiday.

The truth of the matter, of course, is that the exponents of the theory
of private initiative as the cure for deep-seated national ills want, in
most cases, to improve the lot of mankind. But, well-intentioned as they
may be, they fail for four evident reasons—first, they see the problem
from the point of view of their own business; second, they see the problem
from the point of view of their own locality or region; third, they cannot
act unanimously because they have no machinery for agreeing among
themselves, and, finally, they have no power to bind the inevitable minority
of chiselers within their own ranks.

Though we may go far in admitting that innate decency of this small
minority, the whole story of our Nation proves that social progress has
too ‘often been fought by them. In actual practice it has been effectively
advanced ony by the passage of laws by State Legislatures or the national
Congress.

Today vou and I are pledged to take further steps to reduce the lag in
the purchasing power of industrial workers and to strengthen and stabilize
the markets for the farmers’ products. The two go band in hand. Each
depends for its effectiveness upon the other. Both working simultaneously
will open few outlets for productive capital.

Our Nation, so richly endowed with natural resources and with a capable
and industrious population, should be able to devise ways and means of
insuring to all our able-bodied working men and women a fair day’s pay
for a fair day’s work.

A seclf-supporting and self-respecting democracy can plead no justification
for the existence of child labor, no economic reason for chiseling workers’
wages or stretching workers’ hours/

Enlightened business is learning that competition ought not to cause
bad social consequences which inevitably react upon the profits of business
itself. All but the hopelessly reactionary will agree that to conserve our
primary resources of man-power, government must have some control over
maximum hours, minimum wages, the evil of child labor and the exploita-
tion of unorganized labor. . '

Nearly 20 years ago, in his dissenting opinion in Hammer v. Dagenhart,
Mr. Justice Holmes expressed his views as to the power of the Congress
to prohibit the shipment in interstate or foreign commerce of the product
of the labor of children in factories below what Congress then deemed to
be civilized social standards. '

Surely the experience of the last 20 years has only served to reinforce
the wisdom and the rightfulness of his views. = And, surely, if he was

. right about the power of the Congress over the work of children in fac-

tories, it is equally right that the Congress has the power over decent
wages and hours in those same factories. He said:

“I had thought that the propriety of the exercise of a power admitted to exist
in some cases was for the consideration of Congress alone and that this Court always
had disavowed the right to intrude its judgment upon questions of policy or morals.
It is not for this Court to pronounce when prohibition is necessary to regulation
if it ever may be necessary—to say that it is permissible as against strong drink
but not as against the product of ruined lives.

“The Act does not meddle with anything belonging to the States. They may
regulate their internal affairs and their domestic commerce as they like. But
when they seek to send their products across the State line they are no longer within
their rights. If there were no Constitution and no Congress their power to cross
the line would depend upon their nelghbors. Under the Constitution such com=
merce belongs not to the States but to Congress to regulate. It may carry out
lttstvt'llev;: ott public policy whatever indirect effect they may have upon the activities
of the States.

“Instead of being encountered by a prohibitive tariff at her boundaries the State
encounters the public policy of the-United States which it is for Congress to express.
The public policy of the United States is shaped with a view to the benefit of the
Nation as a whole. . . . The national welfare ag understood by Congress may require
a different attitude within its sphere from that of some self-seeking State. It
seems to me entirely constitutional for Congress to enforce its understanding by
all the means at its command.”

Mr. Justice Brandeis, Mr.. Justice Clark and Mr. Justice McKenna
agreed. A majority of the Supreme Court, however, decided, b-to-4,
against Mr. Justice Holmes and laid down a rule of constitutional law
which has ever since driven into impractical distinctions and subterfuges
all attempts to assert the fundamental power of the national government
over interstate commerce. )

But although Mr. Justice Holmes spoke for a minority of the Supreme
Court he spoke for a majority of the American people.

One of the primary purposes of the formation of our Federal Union was
to do away with the trade barriers between the States. To the Congress
and not to the States was given the power to regulate commerce among
the several States. Congress cannot interfere in local affairs, but when
goods pass through the channels of commerce from one State to another
they become subject to the power of the Congress and the Congress may
exercise that power to recognize and protect the fundamental interests of
free labor.

And so to protect the fundamental interests of free labor and a free
people we propose that only goods which have been produced under con-
ditions which meet the minimum standards of free labor shall be admitted
to interstate commerce. Goods produced under conditions which do not
meet rudimentary standards of decency should be regarded as contraband
and ought not to be allowed to pollute the channels of interstate trade.

These rudimentary standards will of necessity at the start fall far short
of the ideal. Event in the treatment of national problems there are geo-
graphical and industrial diversities which practical statesmenship cannot
wholly ignore. Backward labor conditions and relatively progressive labor
conditions cannot be completely assimilated and made uniform at one fell
swoop without creating economic dislocations.

Practical exigencies suggest the wisdom of distinguishing labor conditions
which are clearly oppressive from those which are not as fair or as reason-
able as they should be under circumstances prevailing in particular indus-
tries. Most fair labor standards as a practical matter require some differ-
entiation between different industries and localities. But there are a few
rudimentary standards of which we may properly ask general and wide-'
spread observance. Failure to observe them must be regarded as socially
and eccnomically oppressive and unwarranted under almost any circum-
stance.

Allowing for.a few exceptional trades and permitting longer hours on |

* the payment of time and a half for overtime, it should not be difficult’

to define a general maximum working week. Allowing for appropriate
qualifications and general classifications by administrative action, it
should also be possible to put some floor below which the wage ought not
to fall. . h

There should be no difficulty in ruling out the products of the labor of
children from any fair market. And there should also be little dispute when
it comes to ruling out of the interstate markets products of employers
who deny to their workers the right of self-organization and collective bar-
gaining, whether through the fear of labor spies, the bait of company’
unions, or the' use of strike-breakers. The abuses disclosed by the investi-
gations of the Senate must be promptly curbed.

With the establishment of these rudimentary standards as a base we
must seek to build up, through appropriate administrative machinery,
minimum wage standards of fairness and reasonableness, industry by
industry, having due regard to local and geographical diversities and to
the effect of unfair labor conditions upon'competition ‘in interstate trade
and upon the maintenance of industrial peace.

Although a goodly portion of the goods of American industry move in
interstate commerce and will be covered by the 'legislation which we
recommend, there are many purely local pursuits and services which no
Federal legislation can effectively cover. No State is justified in sitting
idly by and expecting the Federal Government to meet State responsibility
for those labor conditions with which the State may effectively deal with-
out fear of unneighborly competition from sister States. The proposed
Federal legislation should be a stimulus and not a hindrance to State
action. ’

As we move resolutely to extend the frontiers of social progress, we
must be guided by practical reason and not by barren formulae. We
must ever bear in mind that our objective is to improve and notjto impair
rly clad

the standard of living of those who are now undernourished,
and ill-housed. —

We know that overwork and underpay do not increase the national
income when a large portion of our workers remain unemployed. Reason-
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able and flexible use of the long-established right of government to set
and to change working hours can, I'hope, decrease unemployment in those
groups in which unemployment today principally exists,

Our problem is to work out in practice those labor standards which
will permit the maximum but prudent employment of our human resources
to bring within the reach of the average man and woman a maximum of
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goods and of services conducive to the fulfillment of the promise of
American life,

Legislation can, I hope, be passed at this session of the Congress further
to help those who toil in factory and on farm. We have promised it.
We cannot stand still.

FRANELIN D. ROOSEVELT.

Text of United States Supreme Court Decision Declaring Constitutional Unemplt_:y-
ment Insurance Provisions of Federal Social Security Act—Majority Opinion
Delivered by Justice Cardozo

‘While noting elsewhere in this issue of our paper the
5-to-4 decision of the United States Supreme Court declar-
. ing constitutional the unemployment insurance provisions
of the Federal Social Security Act of 1936, we give below
the text of the Court’s majority opinion, written by Justice
Cardozo. The majority opinion was concurred in by Chief
Justice Hughes and Associate Justices Stone, Brandeis and
Roberts. Three separate dissents were delivered. These
were read by Justice McReynolds, Justice Butler, and Justice
Sutherland ; Justice Van Devanter joined with Mr. Suther-
land in his opinion. The text of the minority opinions are
also given further below : .

! The text of the majority opinion of Justice Cardozo fol-
ows @ &

SUPREME COURT OF THE UNITED STATES
No. 837—OCTOBER TERM, 1936

Charles O. Steward Machine Company, petitioner, v. Harwell G. Davis,
individually and as Collector of Internal Revenue for the District of
Alabama, respondent. On writ of certiorari to the United States
Circuit Court of Appeals for the Fifth Circuit.

Mr. Justice Cardozo delivered the opinion of the court.

The validity of the tax imposed by the Social Security Act on employers
of eight or more is here to be determined.

The petitioner, an Alabama corporation, paid a tax in accordance with
the statute, filed a claim for refund with the Commissioner of . Internal
Revenue, and sued to recover the payment ($46.14), asserting a conflict
between the statute and the Constitution of the United States. Upon
demurrer, the District Court gave judgment for the defendant, dismissing
the complaint, and the Circuit Court of Appeals for the Fifth Circuit
affirmed, — F. (2d) —.

The decision is in accord with judgments of the Supreme Judicial Court
of Massachusetts (Howes Brothers v. Massachusetts Unemployment Com-
pensation Commission, Dec. 80, 1936, 5 N. E. (2d) 720); the Supreme
Court of California (Gillum v. Johnson, Nov. 25, 1936, 62 Pac. (24d),
1037), and the Supreme Court of Alabama (Beeland Wholesale Co. v.
Kaufman, March 17, 1937, —Ala.—).

It is in conflict with a judgment of the Circuit Court of Appeals for the
First Circuit, from which one judge dissented. Davis v. Boston & Maine
R. R. Co., April 14, 1987, —F. (2d).

An important question of constitutional law being involved, we granted
certiorari.

The Social Security Act (Act of Aug. 14, 1935, O. 531, 49 Stat. 620,
42 U. 8. C. c. 7 (Supp.) is divided into eleven separate titles, of which
only Titles IX and III are so related to this case as to stand in need
of summary.

. The caption of Title IX is “Tax on Employers of Eight or More.”

Every employer (with stated exceptions) is to pay for each calendar year

“an excise tax, with respect to having individuals in his employ,” the

tax to be measured by prescribed percentages of the total wages payable

by the employer during the calendar year with respect to such employment.

Section 901. One is not, however, an “employer” within the meaning of

the Act unless he employs eight persons or more. Section 907 (A). There

are also other limitations of minor importance, .

The term “employment” too has its special definition, excluding agri-
cultural labor, domestic service in a private home and some other smaller
classes. Section 907 (c).

The tax beging with the year 1936, and is payable for the first time on
Jan. 31, 1937. During the calendar year 1936 the rate is to be 1%,
during 1937, 2%, and 39% thereafter. The proceeds, when collected, go
into the Treasury of the United States like internal revenue collections
generally. Section 905 (a). They are not earmarked in any way. In
certain circumstances, however, credits are allowable. Section 902.

If the taxpayer has made contributions to an unemployment fund under
a State law, he may credit such contributions against the Iederal tax,
provided, however, that the total credit allowed to any taxpayer shall
not exceed 90% of the tax against which it is credited, and provided also
that the State law shall have been certified to the Secretary of the Treas-
ury by the Social Security Board as satisfying certain minimum ecriteria,
Section 902. The provisions of Section 903 defining . those criteria are
stated in the margin [1].

Some of the conditions thus attached to the allowance of a credit are
designed to give assurance that the State Unemployment Compensation
Law shall be one in substance as well ag name. Others are designed to
give assurance that the contributions shall be protected against loss after
payment to the State. To this last end there are provisions that, before a
State law shall have the approval of the Board, it must direct that the
contributions to the State fund be paid over immediately to the Secretary
of the Treasury to the credit of the “Unemployment Trust Fund.” Section
904 establishing this fund is quoted below [2].

For the moment it is enough to say that the fund is to be held by the
Secretary of the Treasury, who is to invest in government securities any
portion not required in his judgment to meet current withdrawals. He is
authorized and directed to pay out of the fund to any competent State
agency such sums as it may duly requisition from the amount standing
to its credit. Section 904 (f).

Title III, which is also challenged as invalid, has the caption, “Grants
to States for Unemployment Compensation Administration.” Under this
title, certain sums of money are ‘“‘authorized to be appropriated” for the
purpose of assisting the States in the administration of their unemploy-
ment compensation laws, the maximum for the fiscal year ending Jume 80,
1936, to be $4,000,000, and $49,000,000 for each fiscal year thereafter,
Section 801.

No present appropriation is made to the extent of a single dollar. All
that the title does is to authorize future appropriations. Actually only
$2,250,000 of the $4,000,000 authorized was appropriated for 1936 (Act of

Feb. 11, 1936, c. 49 Stat. 1109, 1113) and only $29,000,000 of the
$49,000,000 authorized for the following year. (Act of June 22, 1936,
c. 689, 49 Stat. 1597, 1605.)

The appropriations when made were not specifically out of the proceeds
of the employment tax, but out of any moneys in the Treasury.

Other sections of the title prescribe the method by which the payments
are to be made to the State (Section 302) and also certain conditions to
be established to the satisfaction of the Social Security Board before certi-
fying the propriety of a payment to the Secretary of the Treasury.
Section 303. They are designed to give assurance to the Federal Govern-
ment that the moneys granted by it will not be expended for purposes
alien to the grant, and will be used in the administration of genuine
unemployment compensation laws.

The assault on the statute proceeds on an extended front, Its assailants
take the ground that the tax is not an excise; that it is not uniform
throughout the United States as excises are required to be; that its
exceptions are so ‘many and arbitrary as to violate the Fifth Amendment;
that its purpose was not revenue, but an unlawful invasion 'of the reserved
powers of the States; and that the States in submitting to it have yielded
to coercion and have abandoned governmental functions which they are not
permitted to surrender.

The objections will be considered seriatim with such further explanation
as may be necessary to make their meaning clear.

First: The tax, which is described in the statute as an excise, is laid
with uniformity throughout the United States as a duty, an impost or an
excise upon the relation of employment.

1. We are told that the relation of employment is one so essential to
the pursuit of happiness that it may not be burdened with a tax. Appeal
is made to history. From the precedent of Colonial days we are supplied
with illustrations of excises common in the Colonies. They are said to
have heen bound up with the enjoyment of particular commodities.

Appeal is also made to principle or the analysis of concepts. An excise,
we are told, imports a tax upon a privilege; employment, it is said, is a,
right, not a privilege, from which it follows that employment is not
subject to an excise.

Neither the one appeal nor the other leads to the desired goal.

As to the argument from history: Doubtless there were many excises
in Colonian days and later that were associated, more or less intimately,
with the enjoyment or the use of property. This would not prove, even
if no others were then known, that the forms then accepted were not
subject to enlargement. Cf. Pensacola Telephone Co. v. Western Union
Telegraph Co., 96 U. 8. 1, 9; in re Debs, 168 U. S. 564, 591; South
Carolina v. United States, 199 U. S. 487, 448, 449,

But in truth other excises were known, and known since early times.
Thus in 1695 (6 & 7 Wm. III, ¢. 6), Parliament passed an Act which
granted “to His Majesty certain rates and duties upon marriage, births
and burials,” all for the purpose of “carrying on the war against France
with vigour.” See opinion of the justices, 196 Mass. 602, 609. No com-
modity was affected there.

The industry of counsel has supplied us with an apter illustration,
where the tax was not different in substance from the one now challenged
as invalid. In 1777, before our Constitutional Convention, Parliament
laid upon employers an annual “duty” of 21 shillings for “every male
servant” employed in stated forms of work. [3]. Revenue Act of 1777,
17 George IIT, C. 89. . [4]. The point is made as a distinction that a tax
upon the use of male servants was thought of as a tax upon.a luxury,
Davis v. Boston & Maine R. R., supra, It did not touch employments
in husbandry or business. ' This is to throw over the argument that
historically an excise is a tax upon the enjoyment of commodities.

But the attempted distinction, whatever may be thought of its validity,
is inapplicable to a statute of Virginia passed in 1780. There a tax of
3 pounds, 6 shillings and 8 pence was to be paid for every male tithable
above the age of 21 years (with stated exceptions), and a like tax for
“every white servant whatsoever, except apprentices under the age of 21
vears.” 10 Hening’s Statutes of Virginia, p. 244. Our Colonial forebears
knew more about ways of taxing than some of their descendants seem
willing to concede. . [5].

The historical prop failing, the prop or fancied prop of principle remains.
We learn that employment for lawful gain is a “natural” or “inherent”
or ““inalienable” right, and not a “privilege” at all.

But natural rights, so-called, are as much subject to taxation as rights
of less importance. [6]. An excise is not limited to vocations or activities
that may be prohibited altogether. It is not limited to those that are the
outcome of a franchise. It extends to vocations or activities pursued as
of common right.

What the individual does in the operation of a business i amenable to
taxation just as much as what he owns, at all events if the classification
is not tyrannical or arbitrary. “Business is as legitimate an object of
the taxing powers as property.” City of Newton v. Atchison, 31 Kan.
151, 154 (per Brewer, J.).

Indeed, ownership itself, as we had occasion to point out the other day,
is only a bundle of rights and privileges with a single name, Henneford v.
Silas Mason Co., Inc., March 29, 1937.—U. 8. “A State is at liberty,
if it pleases, to tax them all collectively, or to separate the faggots and
lay the charge distributively,” Ibid.

Employment is a business relation, if not itself a business. It is a
relation without which business could seldom be carried on effectively.
The power to tax the activities and relations that constitute a calling,
considered as a unit, is the power to tax any of them. The whole includes
the parts. Nashville C, & St. L. Ry. Co. v. Wallace, 288 U. S. 249, 267, 268.

The subject matter of taxation open to the power of the Congress is as
comprehensive as that open to the power of the States, though the method
of apportionment may at times be different. “The Congress shall have
power to lay and collect taxes, duties, imposts and excises,” Article 1,
Section 8.

If the tax is a direct one, it shall be apportioned according to the
census or enumeration. If it is a duty, impost, or excise, it shall be

For footnotes see end of this decision. ,
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uniform throughout the United States.
every form of tax appropriate to sovereignty.
U. S. 878, 403, 405; Brushaber v. Union Pacific R. R.
U. 8 1, 12. .

Whether the tax is to be classified as an “excise” is in truth not of
critical importance. If not that, it is an “impost’” (Pollock v. Farmers
Loan & Trust Co., 158 U, 8. 601, 622, 625; Pacific Insurance Co. V.
Soule, 7 Wall. 433, 445), or a “‘duty” (Veazie Bank v. Fenno, 8 Wall. 533,
546, 547; Pollock v. Farmers Loan & Trust Co., 157 U. 8. 429, 670;
Knowlton v. Moore, 178 U. 8. 41, 46). A capitation or other “direct” tax
it certainly is not.

“Although there have been from time to time intimations that there
might be some tax which was not a direct tax nor included under the
words ‘duties, imposts and excises,’ such a tax for more than 100 years of
national existence has as yet remained undiscovered, notwithstanding the
stress of particular circumstances has invited thorough investigation into
sources 7of powers.” Pollock v. Farmers Loan & Trust Co., 157 U. 8.
429, 657,

There is no departure from that thought in later cases, but rather a
new emphasis of it. Thus, in Thomas v. United States, 192 U. S. 363,
870, it was said of the words “duties, imposts and excises,” that “they
were used comprehensively to cover customs and excise duties imposed on
importation, consumption, marufacture and sale of certain commodities,
privileges, particular business transactions, vocations, occupations and
the like.”

At times taxpayers have contended that the Congress is without power
to lay an excise on the enjoyment of a privilege created by State law.
The contention has been put aside as baseless. Congress may tax the
transmission of property by inheritance or will, though the States and mnot
Congress have created the privilege of succession. Enowlton v. Moore,
supra, p. 58.

Congress may tax the enjoyment of a corporate franchise, though a State
and not Congress has brought the franchise into being. Flint v. Stone
Tracy Co., 220 U. 8. 108, 155. The statute books of the States are
strewn with illustrations of taxes laid on occupations pursued of common
right. [7].

We find no basis for a holding that the power in that regard which
belongs by accepted practice to the Legislatures of the States, has been
denied by the Constitution to the Congress of the Nation.

2. The tax being an excise, its imposition must conform to the canon
of uniformity. There has been no departure from this requirement.

According to the settled doctrine, the uniformity exacted is geographical,
not intrinsic. Knowlton v. Moore, supra, p. 83; Flint v. Stone Tracy Co.,
supra, p. 158 Billings v. United States, 232 U. S. 261, 282 ; Stellwagon v.
Clum, 245 U. S. 605, 613; La Belle Iron Works v. United States, 256
U. S. 377, 392; Poe v. Seaborn, 282 U. 8. 101, 117; Wright v. Vinton
Branch Mountain Trust Bank, March 29, 1937, U. 8. “The rule of liability
ghall be made the same in all parts of the United States.”” Florida v.
Mellon, 278 U. 8. 12, 17.

Second: The excise ie not invalid under the provisions of the Fifth
Amendment by force of its exemptions.

The statute does not apply as we have seen to employers of less than
eight, It does not apply to agricultural labor, or domestic service in a
private home or to some other classes of less importance. Petitioner con-
tends that the effect of these restrictions is an arbitrary discrimination
vitiating the tax.

The Fifth Amendment, unlike the Fourteenth, has no equal-protection
clause. La Belle Iron Works v. United States, supia; Brushaber v. Union
Pacific Railroad Co., supra, p. 24.

But even the States, though subject to such a clause, are not confined
to a formula of rigid uniformity in framing measures of taxation. Swiss
0il Corp. v. Shanks, 273 U. S. 407, 413. They may tax some kinds of
property at one rate, and others at another, and exempt others altogether.
Bell's Gap R. R. Co. v. Pennsylvania, 134 U. 8. 232; Stebbins v. Riley,
268 U. S. 137, 142; Othio 0il Co. v. Conway, 281 U. 8. 146, 150.

They may lay on excise on the operations of a particular kind of busi-
ness, and exempt some other kind of business closely akin thereto. Quong
Wing v. Kirkendall, 228 U. S. 59, 62; American Sugar Refining Co. v.
Louisiana, 179 U. S. 89, 94; Armour Packing Co. v. Lacy, 200 U. S.
296, 285; Brown-Forman Co. v. Kentucky, 217 U. 8. 563, 578 ; Heisler v.
Thomas Colliery Co., 260 U. S. 245, 255; State Board of Tax Commis-
gioners v. Jackson, 283 U. 8. 527, 537, 538.

If this latitude of judgment is lawful for the States, it is lawful, a
fortiori, in legislation by the Congress, which is subject to restraints less
parrow and confining. Quong Wing v. Kirkendall, supra.

The classifications and exemptions directed by the statute now in con-
troversy have support in considerations of policy and practical convenience
that cannot be condemned as arbitrary. The classifications and exemptions
would therefore be upheld if they had been adopted by a State and the
provisions of the Fourteenth Amendment were invoked to annul them.

This is held in two cases passed upon today, in which precisely the
same provisions were the subject of attack, the provisions being contained
in the Unemployment Compensation Law of the State of Alabama. Car-
michael v. Southern Coal & Coke Co., No. 724 U. 8., and Carmichael v.
Gulf States Paper Corp., No. 797 U. S.

The opinion rendered in these cases covers the ground fully. It would
be ugeless to repeat the arguments.

The Act of Congress is therefore valid, so far at least as its system of
exemptions is concerned, and this though we assume that discrimination,
if gross enough, is cquivalent to confiscation and subject under the Fifth
Amendment to challenge and annulment. ;

Third:  The excise is not void as involving the coercion of the States in
contravention of the Tenth Amendment or of restrictions implicit in our
Federal form of government.

The proceeds of the excise when collected are paid into the Treasury at
Washington, and thereafter are subject to appropriation like public moneys
generally, Cincinnati Soap Co. v. U. 8., May 8, 1937, U. 8. No presump-
tion can be indulged that they will be misapplied or wasted. [8].

Even if they were collected in the hope or expectation that some other
and collateral good would be furthered as an incident, that without more
would not make the Act invalid. Sonzinsky v. United States, March 29,
1937, U. 8.

This indeed is hardly questioned. The case for the petitioner is built
on the contention that here an ulterior aim is wrought into the very
structure of the Act, and what is even more important, that the aim is not
only ulterior, but essentially unlawful. In particular, the 90% ecredit is
relied upon as supporting that conclusion.

But before the statute succumbs to an assault upon these lines, two
propositions must be made out by the assailant., Cincinnati Soap Co. v.
United States, supra. There must be a showing in the first place that,
geparated from the credit, the revenue provisions are incapable of standing
by themselves. There must be a showing in the second place that the
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tax and the credit in combination are weapons of coercion, destroying or
impairing the autonomy of the States.

The truth of each proposition being essential to the success of the assault,
we pass for convenience to a consideration of the second, without pausing
to inquire whether there has been a demonstration of the first. '

To draw the line intelligently between duress and inducement there is
need to remiud ourselves of facts as to the problem of unemployment that
are now matters of common knowledge. West Coast Hotel Co. v. Parrish,
March 29, 1937, U. 8. The relevant statistics are gathered in the brief of
counsel for the government. Of the many available figures a few only
will be mentioned.

During the years 1929 to 1936, when the country was passing through
a cyclical depression, the number of the unemployed mounted to unprece-
dented heights. Often the average was more than 10,000,000; at times
a peak was attained of 16,000,000 or more.

Disaster to the breadwinner meant disaster to dependents. Accordingly,
the roll of the unemployed, itself formidable enough, was only a partial
roll of the destitute or needy.

The fact developed quickly that the States were unable to give the
requisite relief. The problem had become national in area and dimensions,
There was need of help from the Nation if the people were not to starve.

It is too late today for the argument to be heard with tolerance that,
in a crisis so extreme, the use of the moneys of the Nation to relieve the
unemployed and, their dependents is a use for any purpose narrower than
the promotion of the general welfare, Of. United States v. Butler, 207
U. S. 1, 65, 66; Helvering v. Davis, decided herewith.

The Nation responded to the call of the distressed. Between Jan. 1,
1933, and July 1, 1936, the States (according to statistics gsubmitted by the
government) incurred obligations of $689,291,802 for emergency relief ;
local subdivisions, an additional $775,675,366.

In the same period the obligations for emergency relief incurred by
the National Government were $2,929,307,125, or twice the obligations
of States and local agencies combined. According to the President’s budget
message for the fiscal year 1938, the National Government expended for
public works and unemployment relief for the three fiscal years 1934,
1935 and 1936 the stupendous total of $8,681,000,000. The parent
patriae has many reasons—fiscal and economic as well as social and
moral—for planning to mitigate disasters that bring these burdens in .
their train. . :

In the presence of this urgent need for some remedial expedients, the
“question is to be answered whether the expedient adopted has overleaped
the bounds of power.

The assailants of the statute say that its dominant end and aim is to
drive the State Legislatures, under the whip of economic pressure, into
the enactment of unemployment compensation laws at the bidding of the
central government. Supporters of the statute say that its operation is
not constraint, but the creation of a larger freedom, the States and the
Nation joining in a cooperative endeavor to avert a common evil.

Before Congress acted, unemployment compensation insurance was still,
for the most part, a project and mo more. Wisconsin was the pioneer;
her statute was adopted in 1931. At times bills for such insurance were
introduced elsewhere, but they did not reach the stage of law.

In 1935 four States (California, Massachusetts, New Hampshire and
New York) passed unemployment laws on the eve of the adoption of the
Social Security Act, and two others did likewise after the Federal Act,
and later in the year, The statutes differed to some extent in type, but
were directed to a common end. In 1936, 28 other States fell in line, and
eight more the present year.

But if States had been holding back before the passage of the Federal
law, inaction was not owing, for the most part, to the lack of sympathetic
interest. Many held back through alarm lest, in laying such a toll upon
their industries, they would place themselves in a position of economic
disadvantage as compared with neighbors or competitors. See House report
No. 615, Seventy-fourth Congress, First Session, p. 8; Senate report No. 628,
Seventy-fourth Congress, First Session, p. 11. [9].

Two consequences ensued. One was that the freedom of a State to con-
tribute its fair share to the solution of a national problem was paralyzed
by fear. The other was .that, in so far as there was failure by the
States to contribute relief according to the measure of their capacity, a
disproportionate burden and a mountainous one, was laid upon the resources
of the government of the Nation.

The Social Security Act is an attempt to find a method by which all
these public agencies may work together to a common end.

Every dollar of the mew taxes will continue in all likelihood to be used
and needed by the Nation as long.as States are unwilling, whether through
timidity or for other motives, to do what can be done at home. At least
the inference is permissible that Congress so believed, though retaining
undiminished fredeom to spend the money as it pleased. On the other
hand, fulfillment of the home duty will be lightened and emcouraged by
crediting the taxpayer upon his account with the Treasury of the Nation
to the extent that his contributions under the laws of the locality have
simplified or diminished the problem of relief and the probable demand
upon the resources of the fisc.

Duplicated taxes, or burdens that approach them, are recognized bard-
ships that government, State or national, may properly avoid. Henneford
v. Silas Mason Co., Inc., supra; Kidd v. Alabama, 188 U, 8. 7380, 782;
Watson v. State Controller, 254 U. 8. 122, 125.

If Congress believed that the general welfare would better be promoted
by relief through local units than by the system then in vogue, the cooperat-
ing localities ought not in all fairness to pay a second time.

Who then is coerced through the operation of this statute? Not the
taxpayer. He pays in fulfillment of the mandate of the local Legislature.
Not the State. Even now she does not offer a suggestion that, in passing
the unemployment law, she was affected by duress. See Carmichael v.
Southern Coal & Coke Co., supra; Carmichael v. Gulf States Paper Corp.,
supra, For all that appears she is satiefied with her choice, and would
be sorely disappointed if it were now to be annulled. |

The difficulty with the petitioner’s contention is that it confuses motive
with coercion. “Every tax is in some measure regulatory. To some extent
it interposes an economic impediment to the activity taxed as compared
with others not taxed.” Sonzinsky v. United States, supra. In like manner
every rebate from a tax, when conditioned upon conduct, is in some
measure a temptation.

But to hold that motive or temptation is equivalent to coercion is to
plunge the law in endless difficulties. The outcome of such a doctrine is
the acceptance of a philosophical determinism by which choice becomes
impossible.

Till now the law has been guided by a robust common sense which
assumes the freedom of the will as a working hypothesis in the solution of
its problems.

For footnotes see end of this decision.
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The wisdom of the hypothesis has illustration in this case. Nothing
in the case suggests the exertion of a power akin to undue influence, if
we assume that such a .concept can ever be applied with fitness to rela-
tions between State and Nation. Even on that assumption the location of
the point at which pressure turns into compulsion, and ceases to be
inducement, would be a question of degree—at times, perhaps, of fact.

The point had not been reached when Alabama made her choice. We

cannot say that she was acting, not of her unfettered will, but under the
strain of a persuasion equivalent to undue influence, when she chose to
have relief administered under laws of her own making, by agents of
her own selection, instead of under Federal laws, administered by Federal
officers, with all the ensuing evils, at least to many minds, of Federal
patronage and power.
" There would be a strange irony, indeed, if her choice were now to be
annulled on the basis of an assumed duress in the enactment of a statute
which her courts have accepted as a true expression of her will. Beeland
Wholesale Co. v. Kaufman, supra, We think the choice must stand.

In ruling as we do, we leave many questions open. We do not say that
a tax is valid, when imposed by Act of Congress, if it is laid upon the

condition that a State may escape its operation through the adoption of a

statute unrelated in subject-matter to activities fairly within the scope of
naional policy and power. No such question is before us.

In the tender of this credit Congress does not intrude upon fields
foreign to its function. The purpose of its intervention, as we have shown,
is to safeguard its own Treasury and as an incident to that protection
to place the States upon a footing of equal opportunity. Drains upon
its own resources are to be checked; obstructions to the freedom of the
State are to be leveled.

It is one thing to impose a tax dependent upon the conduct of the tax-
payers, or of the State in which they live, where the conduct to be stimu-
lated or discouraged is unrelated to the fiscal need subserved by the
tax in its normal operation, or to any other end legitimately national.
The Child Labor tax case, 259 U. 8. 20, and Hill v. Wallace, 259 U. S. 44,
were decided in the belief that the statutes there condemned were exposed
to that reproach. Cf. United States v. Constantine, 296 U. S. 287.

It is quite another thing to say that a tax will be abated upon the

doing of an Act that will satisfy the fiscal need, the tax and the alternative '

being approximate equivalents.

In such circumstances, if in no others, inducement or persuasion does
not go beyond the bounds of power. We do not fix the outermost line.
Enough for present purposes that, wherever the line may be, this statute
is within it. Definition more precise must abide the wisdom of the
future.

Florida v. Mellon, 273 U. 8. 12, supplies us with a precedent, if prece-
dent be needed. What was in controversy there was Section 801 of the
Revenue Act of 1926, which imposes a tax upon the transfer of a decedent’s
estate while at the same time permitting a credit, not exceeding 80%,
for “the amount of any estate, inheritance, legacy or succession taxes
actually paid to any State or Territory.”

Florida challenged that provision as unlawful. Florida had no inheritance
taxes and alleged that, under its Constitution, it could not levy any.
273 U. S. 12, 15. Indeed, by abolishing inheritance taxes, it had hoped
to induce wealthy persons to become its citizens. (See 67 Cong. Rec.,

Part 1, pp. 735, 752.) It argued at our bar that ‘‘the estate tax provision

was not passed for the purpose of raising Federal revenue” (273 U. 8. 12,
14), but rather ‘“to coerce States into adopting estate or inheritance tax
laws.” 273 U. 8. 12, 13. In fact, as a result of the 809 credit, material
changes of such laws were made in 36 States. [10].

In the face of that attack we upheld the Act as valid. Of. Massa-
chusetts v. Mellon, 262 U, S. 447, 482; also Act of Aug. 5, 1981, C. 45,
12 Stat. 292; Act of May 13, 1862, C. 66, 12 Stat. 884.

United States .v. Butler, supra, is cited by petitioner as a decision to
the contrary. There a tax was imposed on processors of farm products,
the proceeds to be paid to farmers who would reduce their acreage and
crops under agreements with the Secretary of Agriculture, the plan of the
Act being to increase the prices of certain farm products by decreasing the
quantities produced. g

The court held (1) that the so-called tax was not a true one (pp. 56,
61), the proceeds being earmarked for the benefit of farmers complying
with the prescribed conditions; (2) that there was an attempt to regulate
production without the consent of the State in which production ‘was
affected, and (3) that the payments to farmers were coupled with coercive
contracts (p. 73), unlawful in their aim and oppressive in their conse-
quences, The decision was by a divided court, a minority taking the view
that the objections were untenable.

None of them is applicable to the situation here developed.

(a) The proceeds of the tax in controversy are not earmarked for a
special group.

(b) The unemployment compensation law which is a condition of the
credit has had the approval of the State and could not be a law without it.

(c) The condition is not linked to an irrevocable agreement, for the

- State at its pleasure may repeal its unemployment law (Section 903 (a)

(6)), terminate the credit and place itself where it was before the credit
was accepted.

(d) The condition is not directed to the attainment of an unlawful end,
but to an end, the relief of unemployment, for which Nation and State
may lawfully cooperate. A e

Fourth: The statute does not call for a surrender by the States of
powers essential to their quasi-sovereign existence.

- Argument to the contrary has its source in two sections of the Act.
One section (903) [11] defines the minimum eriteria to which a State
compensation system is required to conform if it is to be accepted by the
board as the basis for a credit. The other section (904) [12] rounds out
the requirement with complementary rights and duties.

Not all the criteria or their incidents are challenged as unlawful. We
will speak of them first generally and then more specifically, in so far
as they are questioned. s

A credit to taxpayers for payments made to a State under a State
unemployment law will be manifestly futile in the absence of some assur-
ance that the law leading to the credit is in truth what it professes to be.
An unemployment law framed in such a way that the unemployed who
look to it will be deprived of reasonable protection is one in name and
nothing - more.

What is basic and essential may be assured by suitable conditions. The
terms embodied in these sections are directed to that end. A wide range
of judgment is given to the several States as to the particular type of
statute to be spread upon their books. " For anything to the contrary in
the provisions of this Act, they may use the pooled unemployment form,
which is in effect with variations in Alabama, California, Michigan, New
York and elsewhere.

They may establish a system of merit ratings applicable at once or to
go into effect later on the basis of subsequent experience. Of. Sections
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909, 910. They may provide for employee contributions, as in Alabama
‘and California, or put the entire burden upon the .employer, as in New
York. They may choose a system of unemployment reserve accounts by
which an employer is permitted, after his reserve has accumulated, to
contribute at a reduced rate or even not at all. This is the system which
had its origin”in Wisconsin.

What they may not do, if they would earn the credit, is to depart from
those standards which, in the judgment of Congress, are to be ranked as
fundamental. Even if opinion may differ as to the fundamental quality of
one or more of the conditions, the difference will not avail to vitiate the
statute.

In determining essentials, Congress must have the benefit of a fair
margin of discretion. One cannot say with reason that this margin has
been exceeded, or that the basic standards have been determined in any
arbitrary fashion. In the event that some particular condition shall be
found to be too uncertain to be capable of enforcement, it may be severed
from the others, and what is left will still be valid.

We are to keep in mind steadily that the conditions to be approved by
the board as the basis for a credit are not provisions of a contract, but
terms of a statute, which can be altered or repealed. Section 903 (a) (6).

The State does not bind itself to keep the law in force. It does not even
bind itseif that the moneys paid into the Federal fund will be kept there
indefinitely or for any stated time. On the contrary, the Secretary of the
Treasury will honor a requisition for the whole or any part of the deposit
in the fund whenever one is made by the appropriate officials.

The only consequence of the repeal or excessive amendment of the
statute, or the expenditure of the money, when requisitioned, for other than
compensation uses or administrative expenses, is that approval of the law
will end, and with it the allowance of a credit, upon notice to the State
agency and an opportunity for hearing. Section 903 (b) (c).

These basic considerations are in truth a solvent of the problem. Sub-
jected to their test, the several objections on the score of abdication are
found to be unreal.

Thus, the argument is made that, by force of an agreement, the moneys
when withdrawn must be “paid through public employment offices in the
State or through such other agencies as the board may approve.” = Section
903 (a) (1).

But in truth there is no agreement as to the method of disbursement.
There is only a condition which the State is free at pleasure to disregard
or to-fulfill, 5

Moreover; approval is not requisite if public employment offices are made
the disbursing instruments. Approval is to be a check upon resort to
“other agencies” that may, perchance, be irresponsible. A State looking
for a credit must give assurance that her system has been organized upon a
base of rationality. .

There is argument again that the moneys, when withdrawn, are to be
devoted to specific uses, the relief of unemployment, and that by agree-
ment for such payment the quasi-sovereign position of the State has been
impaired, if not abandoned.

But again there is confusion between promise and condition. Alabama
is still free, without breach of an agreement, to change her system over-
night. No officer or agency of the National Government can force a com-
pensation law upon her or keep it in existence. No officer or agency of that
government, either by suit or other means, can supervise or control the
application of the payments.

Finally and chiefly, abdication is supposed to follow from Section 904
of the statute and the parts of Section 903 that are complementary thereto.
Section 903 (a) (3). By these the Secretary of the Treasury is authorized
and directed to receive and hold in the unemployment trust fund all moneys
deposited therein. by a State agency for a State unemployment fund and
to invest in obligations of the United States such portion of the fund as
is not, in his judgment, required to meet current withdrawals. We are told
that Alabama, in consenting to that deposit, has renounced the plentitude
of power inherent in her statchood.

The same pervasive misconception is in evidence again. All that the
State has done is to say in effect, through the enactment of a statute, that
her agents shall be authorized to deposit the unemployment tax receipts
in the Treasury at Washington. - Alabama Unemployment Act of Sept. 14,
1935, Section 10 (8).

The statute may be repealed. Section 903 (a) (6). The consent may

‘be revoked. The deposits may be withdrawn. The moment the State Com-

mission gives notice to the depositary that it would like the moneys back,
the Treasurer will return them.

To find State destruction there is to find it almost anywhere. With
nearly as much reason one might say that a State abdicates its functions
when it places the State moneys on deposit in a National bank. A

There are very good reasons of social and governmental policy why a
State should be willing to make the Secretary of the Treasury the custodian
of the funds. His possession of the moneys and his control of investments
will be an assurance of stability and safety in times of stress and strain.
A report of the Ways and Means Committee of the House of Representatives,
quoted in the margin, develops the situation clearly. [13].

Nor is there risk of loss or waste. The credit of the Treasury is at all
times back of the deposit, with the result that the right of withdrawal
will be unaffected by the -fate of any intermediate investments, just as if a
checking account in the usual form had been opened in a bank.

The inference of abdication thus dissolves in thinnest air when the deposit
is conceived of as dependent upon a statutory consent, and not upon &
contract effective to create a duty.

By this we do not intimate that the conclusion would be different if a
contract were discovered. Even sovereigns may contract without derogating -
from their sovereignty. Perry v. United States, 294 U. 8. 330, 853; 1,
Oppenheim, International Law, 4th Ed., Sections 493 and 494; all, Inter-
national Law, 8th Ed., Section 107; 2, Hyde, International Law, Section
489.  The States are at liberty, upon obtaining the consent of Congress, to
make agreements with one another. Constitution, Art. 1, Section 10, Par. 8 ;
Poole v. Fleeger, 11 pet. 185, 209; Rhode Island v. Massachusetts, 12
pet. 657, 725. ;

We find no room for doubt that they may do the like with Congress
if the essence of their statehood is maintained without impairment. [14].

Alabama is seeking and obtaining a credit of many millions in favor
of her citizens out of the Treasury of the Nation. Nowhere in our scheme
of government—in the limitations express or implied of our Federal Con-
stitution—do we find that she is prohibited from assenting to conditions
that will assure a fair and just requital for benefits received.

But we will not labor the point further. An wunreal prohibition directed
to. an unreal agreement will not vitiate an Act of Congress and cause it
to collapse in ruin,

Fifth: Title III of the Act is separable from Title IX and its validity
is not at issue. J

For footnoies see end of this decision.
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The eseentiu} provisions of that title have been stated in the opinion.
As x}lready pointed out, the title does not appropriate a dollar of the
public moneys. It does no more than authorize appropriations to be made

in the future for the purpose of assisting States in the administration of
their laws, if Congress shall decide that appropriations are desirable.
Without a

The title might be expunged, and Title IX would stand intact.
severability clause we should still be led to that conclusion.

The presence of such a clause (Section 1103) makes the conclusion
even clearer,. Williams v. Standard 0il Co., 278 U. S. 285, 242; Utah
Power & Light Co. v. Pfost, 286 U. 8., 165, 184 ; Carter v. Carter Coal Co.,
298 U. S. 238, 813.

The judgment is affirmed.
NOTES

[1] Sec. 903 (a). The Social Security Board shall approve any State law sub-
mitted to it within 30 days of such submission, which nptl;nds progldes that:

(1) All compensation is to be pald through public employment offices in the

. State or such other agencies as the Board may approve;

(2) No compensation shall be payable with respect to any day of unemployment
occurring within two years after the first day of the first period with respect to
which contributions are required;

(3) All money received in the unemployment fund shall immediately upon such
receipt be paid over to the Secretary of the Treasury to the credit of the unem-
ployment trust fund established by Section 904;

(4) All money withdrawn from the unemployment trust fund by the State
agency shall be used solely in the payment of compensation, exclusive of expenses
of administration;

(5) Compensation shall not be denied in such State to any otherwise eligible
individual for retusing to accept new work under any of the following conditions:

(A) If the position offered is vacant due directly to a strike, lockout or other
labor dispute; (B) if the wages, hours or other conditions of the work offered are
substantially less favorable to the individual than those prevailing for similar
work in the locality; (C) if, as a condition of being employed, the individual would
be required to join a company unfon or to resign from or refrain from joining any
bona fide labor organization;

(6) All the rights, privileges or immunities conferred by such law or by acts done
pursuant thereto shall exist subject to the power of the Legislature to amend or
repeal such law at any time.

The Board shall, upon approving such law, notify the Governor of the State of
its approval,

(b) On Dec. 31 in each taxable year the Board shall certify to the Secretary of
the Treasury each State whose law it has previously approved. Except that it
shall not certify any State which, after reasonable notice and opportunity for
hearing to the State agency, the Board finds has changed its law so that it no
longer contains the provisions specified in Subsection (a) or has with respect to such
taxable year falled to comply substantially with any such provision.

(c) If, at any time during the taxable year, the Board has reason to believe
that a State, whose law it has previously approved, may not be certified under
Subsection (b), it shall promptly so notify the Governor of Such State.

[2] Sec. 904 (a). There is hereby established in the Treasury of the United
States & trust fund to be known as the ““‘Unemployment Trust Fund,” hereinafter
in this title called the ““fund.” The Secretary of the Treasury is authorized and
directed to receive and hold in the fund all moneys deposited therein by a State

agency from a State unemployment fund. Such deposit may be made directly-

with the Secretary of the Treasury or with any Federal Reserve bank or member
bank of the Federal Reserve System designated by him for such purpose.

(b) It shall be the duty of the Secretary of the Treasury to invest such portion
of the fund as is not, in his judgment, required to meet current withdrawals. Such
investment may be made only in interest-bearing obligations of the United States
or In obligations guaranteed as to both principal and interest by the United States.
For such purpose such obligations may be acquired (1) on original issue at par,
or (2) by purchase of outstanding gbligations at the market price.,

The purposes for which obligations of the United States may be issued under the
Second Liberty Bond Act, as amended, are hereby extended to authorize the
issuance at par of the special obligations exclusively to the fund. Such special
obligations shall bear interest at a rate equal to the average rate of interest com-
puted as of the end of the calendar month next preceding the date of such issue,
borne by all interest-bearing obligations of the United States then forming part of
the public debt; except that where such average rate is not a multiple of 3¢ of 1%,
the rate of interest of such special obligations shall be the multiple of 34 of 19
next lower than such average rate. Obligations other than such special obligations
may be acquired for the fund only on such terms as to provide an investment, yield
not less than the yield which would be required in the case of special obligations it
ssued to the fund upon the date ef such acquisition.

(c) Any obligation acquired by the fund (except special obligations issued ex-
clusively to the fund) may be sold at the market price and such special obligations
may be redeemed at par plus accrued interest.

(d) The interest on, and the proceeds from the sale or redemption of, any obliga-
tlons held in the fund shall be credited to and form a part of the fund.

(e) The fund shall be invested as a single fund, for which the Secretary of the
Treasury shall maintain a separate book account for each State agency and shall
credit quarterly on March 31, June 30, Sept. 30, and Dec. 31 of each year, to each
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account, on the basis of the average dally balance of such account, a proportionate -
part of the earnings of the fund for the quarter ending on such date..

() The Secretary of the Treasury is authorized and directed to pay out of the
fund to any State agency such amount as it may duly requisition, not exceeding
the amount standing to the account of such State agency at the time of such payment.

[3] The list of services is comprehensive. It included: ‘‘Maitre d'Hotel, House-
steward, Master of the Horse, Groom of the Chamber, Valet de Chambre, Butler,
Under-butler, Clerk of the Kitchen, Confectioner, Cook, House-porter, Footman,
Running-footman, Coachman, Groom, Postillion, Stable-boy, and the respective
helpers in the stables of such Coachman, Groom or Postillion, or in the Capaclty
of Gardener (not being a day laborer), Parkkeeper, Gamekeeper, Huntsman,
Whipper-in. ., . " . .

[4] The statute, amended from time to time, but with its basic structure un-
affected, is on the statute books today. Act of 1803, 43 George III, ¢. 161; Act

vof 1812, 52 George III, o. 93; Act of 1853, 16 and 17 Vict., c. 80; Act of 1869,
32 and 33 Vict., c. 14, 24 Halsbury’s Laws of England, 1st ed., pp. 692 et seq.

[5] See also the following laws imposing occupation taxes: 12 Hening's Statutes
of Virginia, 6, 285, Act of 1786; Chandler, the Colonial Records of Georgia, vol, 19
Part 2, p. 88, Act of 1778; 1 Potter, Taylor and Yancey, North Carolina Revised
Laws, p. 501, Act of 1784,

[6] The cases are brought together by Professor John MacArthur Maguire in
an ;ggnyézgfraxlng the Exercise of Natural Rights” (Harvard Legal Essays, 1934;
D. ' ).

The Massachusetts declsions must be read in the light of the particular definitions
and restrictions of the iassachusetts Constitution, Opinions of the justices,
282 Mass. 619, 622; 266 Mass. 590, 593. And see Howes Brothers Co. v. Massa~
chusetts Unemployment Compensation Commission, supra, pp. 730, 731,

[7] Alabama General Acts, 1935; ¢. 194, Art. XIII (flat license tax on occu-
pations); Arizona Revised Code, Supplement (1936), Section 3138a et seq. (general
gross receipts tax); Connecticut General Statutes, Supplement (1935), Section
457¢, 458¢c (gross receipts tax on unincorporated businesses); Revised Code of
Delaware (1935), Sections 192-197 (flat license tax on occupations); Compiled
Laws of Florida, Permanent Supplement (1936), Vol. I, Section 1279 (flat license
tax on occupations); Georgia Laws, 1935, p. 11 (flat license tax on occupations);
Indiana Statutes Ann. (1933), Section 64-2601 et seq. (general gross receipts
tax); Louisiana Laws, 3d Extra Session, 1934, Act No. 15, 1st Extra Session, 1935,
Acts Nos. 5, 6 (general gross reeeipts tax); Mississippi Laws, 1934, ¢, 119 (general
gross receipts tax); New Mexico Laws, 1935, c. 73 (general gross receipts tax);
South Dakota Laws, 1933, ¢. 184 (general gross receipts tax, expired June 30, 1935);
‘Washington Laws, 1935, ¢. 180, Title II (general gross receipts tax); West Vir-
ginia Code, Supplement (1935), Section 960 (general gross receipts tax).

{8] The total estimated receipts without taking into account the 90% deduction,
range from $225,000,000 in the first year to over $900,000,000 seven years later.
Even if the maximum credits are available to taxpayers in all States, the maximum
estimated receipts from Title IX will range between $22,000,000 at one extreme,
to $90,000,000 at the other, If some of the States hold out in their unwillingness
to pass statutes of their own, the receipts will be still larger,

[9] The attitude of Massachusetts is significant. Her Act became a law Aug. 12,
1935, two days before the Federal Act. Even so, she prescribed that its provisions
should not become operative unless the Federal bill became a law, and unless 11 of
the following States (Alabama, Connecticut, Delaware, Georgia, Illinols, Indiana,
Towa, Maine, Maryland, Michigan, Minnesota, Missouri, New Hampshire, New
Jersey, New York, North Carolina, Ohio, Rhode Island, South Carolina, Tennessee,
Vermont) should impose on their employers burdens substantially equivalent.
Acts of 1935, ¢. 479, p. 655. Her fear of competition is thus forcefully attested.
See also California Laws, 1935, ¢. 352, Art. I, Sec. 2; Idabo Laws, 1936 (third
extra session), ¢. 12, Sec. 26, Mississippi Laws, 1936, ¢. 176, Sec. 2-a.

[10] Perkins, State action under the Federal Estate Tax Credit Clause, 13 North
Carolina L. Reb. 271, 280.

[11] See Note [1], supra.

[12] See Note (2], supra.

[13] ““This last provision will not only afford maximum safety for these funds,
but is very essential to insure that they will operate to promote the stability of
business rather than the reverse.

‘“‘Unemployment reserve funds have the pecullarity that the demands upon
them fluctuate considerably, being heaviest when business slackens. If, in such
times, the securities in which these funds are invested are thrown upon the market
for liquidation, the net effect is likely to be increased deflation.

“Such a result is avoided in this bill through the provision that all reserve funds
are to be held by the United States Treasury, to be invested and liquidated by the
Secretary of the Treasury in a manner calculated to promote business stability.

“When business conditions are such that investment in securities purchased
on the open market is unwise, the Secretary of the Treasury may issue special
non-negotiable obligations exclusively to the unemployment trust fund. When
a reverse situation exists and heavy drains are made upon the fund for payment
of unemployment benefits, the Treasury does not have to dispose of the securities
belonging to the fund in open market, but may assume them itself.

“With such a method of handling the reserve funds, it is believed that this bill
will solve the problem often raised in discussions of unemployment compensation
regarding the possibility of transferring purchasing power from boom periods to
depression periods. It will, in fact, operate to sustain purchasing power at th_e
onset of a depression without having any counteracting deflationary tendencies.’
House report No. 615, 74th Congress, 1st session, p. 9.

[14] Ct 12 Stat. 503; 26 Stat. 417.

Dissernting Views of Supreme Court Justices Sutherland, Butler and McR.eynolds
on Unemployment Provisions of Federal Social| Security Act—Justice Van
Devanter Joined With Justice Sutherland

Below we give the views written by Justices George Suth-
erland, Pierce Butler and James C. McReynolds in dissent-
ing from the majority opinion, on May 24, of the Supreme
Court in upholding. (5 to 4) the unemployment provisions
of the Federal Social Security Act. Justice Van Devanter
joined with Justice Sutherland in his conclusions. As given
below, we quote from the New York “Times,” which indi-
cated Justice McReynolds’s views, in part:

JUSTICE SUTHERLAND

With most of what is said in the opinion just handed down, I concur.
I agree that the payroll tax levied is an excise within the power of
Congress ; that the devotion of not more than 90% of it to the credit of
employers in States which require the payment of a similar tax under
so-called unemployment-tax laws is not an unconstitutional use of the
proceeds of the Federal tax; that the provision making the adoption by
the State of an unemployment law of a specified character a condition
precedent to the credit of the tax does not render the law invalid.

I agree that the States are not coerced by the Federal legislation into
adopting unemployment legislation. The provisions of the Federal law
may operate to induce the State to pass an employment law if it regards
such action to be in its interest. But that is not coercion.

If the Act stopped here I should accept the conclusion of the court that
the legislation is not unconstitutional.

Raises Constitutional Question

But the question with which I have difficulty is whether the adminis-
trative provisions of the Act invade the governmental administrative powers
of the several States reserved by the Tenth Amendment.

A State may enter into contracts; but a State cannot, by contract or
statute, surrender the execution, or a share in the execution, of any of its
governmental powers either to a sister State or to the Federal Govern-
ment, any more than the Federal Government can surrender the control
of any of its governmental powers to a foreign nation.

The power to tax is vital and fundamental and, in the highest degree,
governmental in character, Without it, the State could not exist. Funda-
.mental, also, and no less important, is the governmental power to expend
the moneys realized from taxation, and exclusively to administer the laws

in respect of the character of the tax and the methods of laying and collect-
ing it and expending the proceeds. )

The people of the United States, by their Constitution, have affirmed a
division of internal governmental powers between the Federal Government
and governments of the several States—committing to the first its powers
by express grant and necessary implication; to the latter, or to the people,
by reservation, “the powers.not delegated to the United States by the
Constitution, nor prohibited by it to the States.”

The Constitution thus affirms the complete supremacy and independence
of the State within the field of its powers. Carter v. Carter Coal Co.,
298 U. §. 238, 295.

The Federal Government has no more authority to invade that field than
the State has to invade the exclusive field of national governmental powers ;
for, in the oft-repeated words of this court in Texas v. White, 7 Wall 700,
725, “the preservation of the States and the maintenance of their govern-
ments, are as much within the design and care of the Constitution as the
preservation of the Union and the maintenance of the national government,”

Holds State Powers Lost

The necessity of preserving each from every form of illegitimate intru-
sion or interference on the part of the other is so imperative as to require
this court, when its judicial power is properly invoked, to view with &
careful and diseriminating eye, any legislation challenged as eonstituting
such an intrusion or interference. See South Carolina v. United States,
199 U. 8. 437, 448,

The precise question, therefore, which we are required to answer by an
application of these principles is whether the Congressional Act contem-
plates a surrender by the State to the Federal Government, in whole or
in part, of any State governmental power to administer its own unemploy-
ment law or the State payroll-tax funds which it has collected for the
purposes of that law. An affirmative answer to this question, I think,
must be made. [

I do not, of course, doubt the power of the State to select and utilize
a depository for the safe-keeping of its funds; but it is quite another
thing to agree with the selected depository that the funds shall be with- -
drawn for certain stipulated purposes, and for no other.

Nor do I doubt the authority of the Federal Government and a State
government’ to cooperate to a common end, provided each of them is
authorized to reach it. But such cooperation must be effectuated by an
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exercise of the powers which they severally possess, and not by an exercise,
through invasion or surrender, by one of them, of the governmental power
of the other,

State Deposits “Forced Loan”

An illustration of what I regard as permissible is to be found in Title I
of the Act now under consideration. By that title, Federal appropria-
tions for old-age assistance are authorized to be made to any State which
shall have adopted & plan for old-age assistance conforming to designated
requirements.

But the State is not obliged, as a condition of having the Federal bounty,
to deposit in the Federal Treasury funds raised by the State. . The State
keeps its own funds and administers its own law in respect of them, with-
out let or hindrance of any kind on the part of the Federal Government ;
so that we have simply the familiar case of Federal aid upon conditions
which the State, without surrendering any of its powers, may accept or
not as it chooses. Massachusetts v. Mellon, 262 U. S, 447, 480, 482-4883.

But this is not the situation with which we are called upon to deal in
the present case. For here the State must deposit the proceeds of its

taxation in the Federal Treasury, upon terms which make the deposit
suspiciously like a forced loan to be repaid only in accordance with restrie-
(Title IX, Sections 903 (a) (3), 904 (a),

tions imposed by Federal law.
(b), (e).)

All moneys withdrawn from this fund must be used exclusively for the
payment of compensation. (Section 903 (a) (4).) And this compensation
is to be paid through public employment offices in the State or such other
agencies as a Federal board may approve. (Section 903 (a) (1).)

The Act, it is true, recognizes (Section 903 (a) (8)) the power of the
Legislature to amend or repeal its compensation law at any time. But
there is nothing in the Act, as I read it, which justifies the conclusion that
the State may, in that event, unconditionally withdraw its funds from
the Federal Treasury. - )

Section 903b provides that the board shall certify in each taxable year
to the Secretary of the Treasury each State whose law has' been approved.
But the board is forbidden to certify any State which the board finds
has so changed its law that it no longer contains the provisions specified
in subsection. (a), “or has with respect to such taxable year failed to
comply substantia:ly with any such provision.”

The Federal Government, therefore, in the person of its agent, the board,
sits not only as a perpetual overseer, interpreter and censor of State
legislation on the subject, but, as lord paramount to determine whether
the State is faithfully executing its own law—as though the State were
a dependency under pupilage (a) and not to be trusted.

The foregoing, taken in connection with the provisions that money with-
drawn can be used only in payment of compensation and that it must be
paid through an agency approved by the Federal board, leaves it, to say
the least, highly uncertain whether the right of the State to withdraw
any part of its own funds exists, under the Act, otherwise than upon these
various statutory conditions.

It is true also that subsection (f) of Section 904 authorizes the Secretary
of the Treasury to pay to any State agency “such amount as it may duly
requisition, not exceeding the amount standing to the account of such
State agency at the time of such payment.”

But it is to be observed that the payment is to be made to the State
agency, and only such amount as that agency may duly requisition. It
is hard to find in this provision any extension of the right of the State
to withdraw its funds except in the manner and for the specific purpose
prescribed by the Act.

By these various provisions of the Act the Federal agencies are authorized
to supervise and hamper the administrative powers of the State to a degree
which not only does not comport with the dignity of a quasi-sovereign
State—a matter with which we are not judicially concerned—but which
deny to it that supremacy and freedom from external interference in respect
of its affairs which the Constitution contemplates—a matter of very
definite judicial concern. I refer to some, though by no means all, of
the cases in point.

The State Sovereignty Issue

In the License Cases, 5 How. 504, 588, Mr. Justice McLean said that
the Federal Government was supreme within the scope of its delegated
powers, and the State governments equally supreme in the exercise of the
powers not delegated nor inhibited to them; that the States exercise their
.powers over everything connected with their social and internal condition,
and that over these subjects the Federal Government had no power. “They
appertain to the State sovereignty as exclusively as powers exclusively dele-
gated appertain to the general government.”

In Tarble’s case, 13 Wall. 397, Mr. Justice Field, after pointing ' out
that the general government and the State are separate and distinct sov-
ereignties, acting separately and independently of each other within their
respective spheres, said that, except in one particular, they stood in the
same independent relation to each other as they would if their authority
embraced distinet territories. The one particular referred to is that of
the supremacy of the authority of the United States in case of conflict
between the two. .

In Farrington v. Tennessee, 95 U. 8. 679, 685, this court said, “yet
every State has a sphere of action where the authority of the national
government may not intrude.” Within that domain the State is as if the
Union were not. Such arethe checks and balances in our complicated but
wise system of State and national polity.” ’

“The powers exclusively given to the Federal Government,” it was said
in Worcester v. State of Georgia, 6 Pet., 515, 570, “are limitation upon
the State authorities. Buf, with the exception of these limitations, the
States are supreme; and their sovereignty can be no more invaded by the
action of the general government than the action of the State governments
can arrest, or obstruct the caurse of the national power.”

Effect of Dual Powers

The force of what has been said is mot broken by an acceptance of the
view that the State is not coerced by the Federal law. The effect of the
dual distribution of powers is completely to deny to the States whatever
is granted exclusively to the Nation, and, conversely, to deny to the
Nation whatever is reserved exclusively to the States.

The determination of the framers’ convention and in the ratifying conven-
tions to preserve complete and unimpaired State self-government in all
matters not committed to the general government is one of the plainest
facts which emerge from the history of their deliberations. And adherence
to that determination is incumbent equally upon the Federal Government
and the States.

State powers can neither be appropriated on the one hand nor abdicated
on the other (Carter v. Carter Coal Co., supra, p. 295). The purpose of the
Constitution in that regard does not admit of doubt or qualification; and
it can be thwarted no more by voluntary surrender from within than by
invasion from without. ’
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Balance of Power

Nor may the constitutional objection suggested be overcome by the
expectation of public benefit resulting from the Federal participation
authorized by the Act.. Such expectation, if voiced in support of a pro-
posed constitutional enactment, would be quite proper for the consideration
of the legislative body. But, as we said in the Carter case, supra, p. 291,
“nothing is more certain than that beneficent aims, however great or well
directed, can never serve in lieu of constitutional power.”

Moreover, everything which the Act seeks to do for the relief of unem-
ployment might have been accomplished, as is done by this same Act for
the relief of the misfortunes of old age, without obliging the State to
surrender, or share 'with another government, any of its powers.

If we are to survive as the United States, the balance between the
powers of the Nation and those of the States must be maintained. There
is grave danger in permitting it to dip in either direction, danger—if
there were no other—in the precedent thereby set for further departures
from the equipoise. The threat, implicit in the present encroachments
upon the administrative functions of the States, is that greater encroach-
ments, and encroachments upon other functions, will follow.

For the foregoing reasons, I think the judgments below should be
reversed.

Mr. Justice Van Devanter joins in this opinion.

JUSTICE BUTLER

I think that the objections to the challenged enactment expressed in the
separate opinions of Mr. Justice McReynolds and Mr. Justice Sutherland
are well taken. I am also of opinion that, in principle and as applied
to bring about and to gain control over State unemployment compensa-
tion, the statutory scheme is repugnant to the Tenth Amendment: “The
powers not delegated to the United States by the Constituion, mnot pro-
hibited by it to the States, are reserved to the States respectively, or to
the people.”

The Constitution grants to the United States no power to pay unem-
ployed persons or to require the States to enact laws or to raise or dis-
burse money for that purpose. The provisions in question, if not amount~
ing to coercion in a legal sense, are manifestly designed and intended
directly to affect State action in the respects specified.

And, if valid as so employed, this “tax and credit” device may be made
effective to enable Federal authorities to induce, if not indeed to compel,
State enactments for any purpose within the realm of State power and
generally to control State administration of State laws.

Duties of Social Security Board

The Act creates a Social Security Board and imposes upon it the duty
of studying and making recommendations as to legislation and as to ad-
ministrative policies concerning unemployment compensation and related
subjects.  Section 702. It authorizes grants of money by the United
States to States for old age assistance, for administration of unemploy-
ment compensation, for aid to dependent children, for maternal and child
welfare and for public health.

Each grant depends upon State compliance with conditions prescribed
by Federal authority. The amounts given being within the discretion of
the Congress, it may at any time make available Federal money sufficient
effectively to influence State policy, standards and details of adminis-
tration, :

The excise laid by Section 901 is limited to specified employers. It is
not imposed to raise money to pay unemployment compensation. But it is
imposed having regard to that subject for, upon enactment of State laws
for that purpose in conformity with Federal requirements specified in the
Act, each of the employers subject to the Federal tax becomes entitled to
credit for the amount he pays into an unemployment fund under a State
law up to 90% of the Federal tax.

Finds Federal Pressure

The amounts yielded by the remaining 109%, not assigned to any
specific purpose, may be applied to pay the Federal contributions and
expenses in respect of State unemployment compensation., It is not yet
possible to determine more closely the sums that will be needed for these
purposes.

When the Federal Act was passed Wisconsin was the only State paying
unemployment compensation. Though her plan then in force is by students
of the subject generally deemed the best yet devised, she found it necessary
to change her law in order to secure Federal approval. In the absence
of that Wisconsin employers subject to the Federal tax would not have
been allowed any deduction on- account of their contribution to the State
fund. Any State would be moved to conform to Federal requirements not
utterably objectionable in order to save its taxpayers from the Federal tax
imposed in addition to the contributions under State laws.

Federal agencies prepared and took draft bills to State Legislatures to
enable and induce them to pass laws providing for unemployment com-
pensation in accordance with Federal requirements and thus to obtain
relief for the employers from the impending Federal exaction.

Obviously the Act creates the peril of a Federal tax, not to raise revenue
but to persuade. Of course, each State was free to reject any measure
so proposed. But, if it failed to adopt a plan acceptable to Federal
authority, the full burden of the Federal tax would be exacted. 5

And as Federal demands similarly conditioned may be increased from
time to time as Congress shall determine, possible Federal pressure in
that field is without limit. Already at least 43 States, yielding to the
inducement resulting immediately from the application of the Federal tax
and credit device, have provided for unemployment compensation in form
to merit approval of the Social Security Board. Presumably the remaining
States will comply whenever convenient for their Legislatures to “pass the
necessary laws.

The terms of the measure make it clear that the tax and credit device
was intended to enable Federal officers virtually to control the exertion
of powers of the States in a field in which they alone have jurisdiction
and from which the United States is by the Constitution excluded.

I am of opinion that the judgment of the Circuit Court of Appeals should
be reversed.

JUSTICE McREYNOLDS

That portion of the Social Security legislation here under consideration,
I think, exceeds the power granted to Congress. It unduly interferes with
the orderly government of the State by her own people and otherwise
offends the Federal Constitution. .

[Here Justice McReynolds quoted an opinion by Chief Justice (Chase of
the Supreme Court in the Texas v. White case of 1869, saying that the
Constitution looks to an indestructible Union composed of indestructible
States.]

The doctrine thus announced and often repeated I had supposed was
firmly established. Apparently the States remained really free to exercise
governmental powers, not delegated or prohibited, without interference by
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the Federal Government through threats of punitive measures or offers
of seductive favors. Unfortunately, the decision just announced opens
the way for practical annihilation of this theory; and no cloud of words or
ostenltinti:us parade of irrelevant statistics should be permitted to obscure
that fact. -

Sees “Destructive Tendency” )

The invalidity, also the destructive tendency, of legislation like the Act
before us were forcefully pointed out by President Franklin Pierce in a
veto message sent to the Senate May 8, 1854, He was a scholarly lawyer of
distinction and enjoyed the advice and counsel of a rarely able Attorney
General, Caleb Cushing of Massachusetts., This message considers with
unusual lucidity points here specifically important. I venture to set out
pertinent portions of it which must appeal to all who continue to respect
both the letter and spirit of our great charter.

[Justice McReynolds then quoted at length from the Pierce veto message.]

No defense is offered for the legislation under review upon the basis of
emergency. The hypothesis is that hereafter it will continuously benefit
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unemployed members of a class. Forever, as far as we can see, the States
are expected to function under Federal direction concerning an internal
matter. By the sanction of this adventure, the door is open for progressive
inauguration of others of like kind under which it can hardly be expected
that the State will retain genuine independence of action. And without
independent States a Federal Union as contemplated by the Constitution
becomes impossible.

At the bar counsel asserted that under the present Act the tax upon
residents of Alabama during the first year will total $9,000,000. All
would remain in the Federal Treasury but for the adoption by the State
of measures agreeable to the national board. If continued, these will
bring relief from the payment of $9,000,000 to the United States.

Ordinarily, I must think, a denial that the challenged action of Con-
gress and what has been done under it amount to coercion and impair
freedom of government by the people of the State would be regarded as
contrary to practical experience. Unquestionably federate plan of govern-
ment confronts an enlarged peril.

Text of 7-to-2 Decision of United State Supreme Court Uphblding Validity of Old-Age
Pension Provision of Federal Social Security Act—Majority Opinion Written by

Justice Cardozo

As discussed elsewhere in our issue today, the United
States Supreme Court on May 24 upheld, in a 7-to-2 decision,
the old-age pension provision of the Federal Social Security
Act of 1936. The majority opinion was delivered by Asso-
ciate Justice Cardozo and was concurred in by Chief Justice
Hughes and Associate Justices Stone, Brandeis, Roberts,
Van Devanter and Sutherland. Associate Justices McRey-
nolds and Butler dissented, holding that the old-age pension
provisions of the Act “are repugnant to the Tenth Amend-
ment.”

The following is the text of the majority opinibn:

SUPREME COURT OF THE UNITED STATES
No. 910—O0CTOBER TERM, 1936

Guy T. Helvering, Commissioner of Internal Revenue, and William M.
Welch, Collector of Internal Revenue for the District of Massachusetts,
Petitioners, and the Edison Electric Illuminating Company of Boston,
v. George P. Davis, Respondent. On Writ of Certiorari to the United
States COircuit Court of Appeals for the First Circuit.

[May 24, 19387.]
Mr. Justice Cardozo delivered the opinion of the Court.

The Social Security Act (Act of Aug. 14, 1935, ¢, 631, 49 Stat. 620,
42 U. 8. C, c. 7, (Supp)) is challenged once again.

In No. 837, Steward Machine Co. v. Davis, — U. S. —, decided this day,
we have upheld the validity of Title IX of the act, imposing an excise
upon employers of eight or more. In this case Titles VIII and II are
the subject of attack. Title VIII lays another excise upon employers in
addition to the one imposed by Title IX (though with different exemp-
tions). It lays a special income tax upon employees to be deducted from
their wages and paid by the employers. Title II provides for the payment
of Old Age Benefits, and supplies the motive and occasion, in the *view
of the assailant of the statute, for the levy of the taxes imposed by
Title VIII. The plan of the two titles will now be summarized more
fully.

Title VIII, as we have said, lays two different types of tax, an “income
tax on employees”, and “an excise tax on employers’”. The income tax
on employees is measured by wages paid during the calendar year. Sec-
tion 801. The excise tax on the employer is to be paid “with respect
to having individuals in his employ”, and, like the tax on employees,
is measured by wages. Section 804, Neither tax is applicable to certain
types of employment, such as agricultural labor, domestic service, service
for the national or state governments, and service performed by persons
who have attained the age of 65 years. Section 811 (b). The two
taxes are at the same rate. Sections 801, 804. For the years 1937 to
19389, inclusive, the rate for each tax is fixed at one per cent. Thereafter
the rate increases 14 of 1 per cent every three years, until after Dec. 31,
1948, the rate for each tax reaches 8 per cent. Ibid. In the computa-
tion of wages all remuneration is to be included except so much as is in
excess of $3,000 during the calendar year affected. Section 811 (a). The
income tax on employees is to be collected by the employer, who is to
deduct the amount from the wages “as and when paid”. Section 802 (a).
He is indemnified against claims and demands of any person by reason
of such payme Ibid. The proceeds of both taxes are to be paid into
the Treasury like internal-revenue taxes generally, and are not earmarked
in any way. Section 807 (a). There are penalties for non-payment.
Section 807 (c).

Title II has the caption “Federal Old-Age Benefits.”” The benefits are
of two types, first, monthly pensions, and second, lump sum payments,
the payments of the second class being relatively few and unimportant.

The first section of this title creates an account in the United States
Treasury to be known as the ‘“Old-Age Reserve Account”. Section 201.
No present appropriation, however, is made to that account. All that
the statute does is to authorize appropriations annually thereafter, begin-
ning with the fiscal year which ends June 80, 1937. How large they
shall be is not known in advance. The “amount sufficient as an annual
premium” to provide for the required payments is “to be determined on a
reserve basis in accordance with accepted actuarial principles, and based
upon such tables of mortality as the Secretary of the Treasury shall from
time to time adopt, and upon an interest rate of 3 per centum per annum
compounded annually,” Section 201 (a). Not a dollar goes into the
Account by force of the challenged act alone, unaided by acts to follow.

Section 202 and later sections prescribe the form of benefits. The prin-
cipal type is a monthly pension payable to a person after he has attained
the age of 65. This benefit is available only to one who has worked for
at least one day in each of at least five separate years since Dec. 81, 1986,
who has earned at least $2,000 since that date, and who is not then
receiving wages “with respect to regular employment.” Sections 202 (a),
(d), 210 (c). The benefits are not to begin before Jan. 1, 1942. Sec-
tion 202 (a). In no event are they to exceed $85 a month. Section
202 (b). They are to be measured (subject to that limit) by a percentage
of the wages, the percentage decreasing at stated intervals as the wages
become higher. Section 202 (a). In addition to the monthly benefits,
provision is jmade in certain contingences for “lump sum payments” of
secondary importance. A summary by the Gcrvemmept of the four situa-

tions calling for such payments is printed in the margin.[1]

This suit is brought by a shareholder of the Edison Eléctric Illuminating
Co. of Boston, a Massachusetts corporation, to restrain the corporation
from making the payments and deductions called for by the act, which is
stated to be void under the Constitution of the United States. The bill
tells us that the corporation has decided to obey the statute, that it has
reached this decision in the face of the complainant’s protests, and that it
will ‘make the payments and deductions unless restrained by a decree.
The expected consequences are indicated substantially as follows: The dedue”
tions from the wages of the employees will produce unrest among them,
and will be followed, it is predicted, by demands that wages be increased.
If the exactiong shall ultimately be held void, the company will have
parted with moneys which ag a practical matter it will be impossible to
recover. Nothing is said in the bill about the promise of indemnity.
The prediction is made also that serious consequences will ensue if there
is a submission to the excise. The corporation and its shareholders will
suffer irreparable loss, and many thousands of dollars will be subtracted
from the value of the shares. The prayer is for an injunction and for a
declaration that the act is void.

The corporation appeared and answered without raising any issue of
fact. Later the United States Commissioner of Internal Revenue and
the United States Collector for the District of Massachusetts, the petitioners
in this court, were allowed to intervene. They moved to strike so much
of the bill as has relation to the tax on employees, taking the ground that
the employer, not being subject to tax under those provisions, may not
challenge their validity, and that the complainant shareholder, whose
rights are no greater than those of his corporation, has even less standing
to be heard on such a question. The intervening defendants also filed
an answer which restated the point raised in the motion to strike, and
maintained the validity of Title VIII in all its parts. The District Court
held that the tax upon employees was not properly at issue, and
that the tax upon employers was constitutional. It thereupon denied
the prayer for an injunction, and dismissed the bill. On.appeal to the
Circuit Court of Appeals for the First Circuit, the decree was reversed,
one judge dissenting. — F. (2d) —. The court held that Title II was
void as an invasion of powers reserved by the Tenth Amendment to the
states or to the people, and that Title II in collapsing carried Title VIII
along with it. As an additional reason for invalidating the tax upon
employers, the court held that it was not an excise as excises were under-
stood when the Constitution was adopted. Cf. Davis v. Boston & Maine
R. R. Co., — F. (2d) —, decided the same day.

The defendant corporation has acquiesced in that decision. No petition
for review was filed in its behalf. On the other hand, the intervening
defendants, the Commissioner and the COollector, did file such a petition,
presenting two questions: (1) “whether the tax imposed upon employers
by Section 804 of the Social Security Act is within the power of Congress
under the Constitution”, and (2) “whether the validity of the tax imposed
upon employees by Section 801 of the Social Security Act is properly in
issue in this case, and if it is, whether that tax is within the power of
Congress under the Constitution”. A writ of certiorari issued.

First: Questions as to the remedy invoked by the complainant confront
us at the outset.

Was the conduct of the company in resolving to pay the taxes a legiti-
mate exercise of the discretion of the directors? Has petitioner a stand-
ing to challenge that resolve in the absence of an adequate showing of
irreparable injury? Does the acquiescence of the company in the decree
for an injunction affect the answer to those questions? Though power -
may still be ours to take such objections for ourselves, is acquiescence
effective to rid us of the duty? Is duty modified still further by the atti-
tude of the Government, its waiver of a defense under section 3224 of
the Revised Statutes, its waiver of a defense that the legal remedy is
adequate, its earnest request that we determine whether the law shall
stand or fall? The writer of this opinion believes that the remedy is ill
conceived, that in a controversy such as this a court must refuse to give
equitable relief when a cause of action in equity is neither pleaded nor
proved, and that the suit for an injunction should be dismissed upon that
ground. He thinks this course should be followed in adherence to the
general rule that constitutional questions are mot to be determined in the
absence of strict necessity. In that view he is supported by Mr. Justice
Brandeis, Mr. Justice Stone and Mr. Justice Roberts. However, a majority
of the court have reached a different conclusion. They find in this case
extraordinary features making it fitting in their judgment to determine
whether the benefits and the taxes are valid or invalid. They distinguish
Norman v. Consolidated Gas Co., — F. (2d) —, recently decided by the
Court of Appeals for the Second Circuit, on the ground that in that case,
the remedy was challenged by the company and the Government at every
stage of the proceeding, thus withdrawing from the court any marginal
discretion. The ruling of the majority removes from the case the pre-
liminary objection as to the nature of the remedy which we took of our
own motion at the beginning of the argument. Under the compulsion of
that ruling, the merits are now here.

Sectond: The scheme of benefits created by the provisions of Title II
is not in contravention of the limitations of the Tenth Amendment.

Congress may spend money in aid of the “general welfare’”, Constitu-
tion, Art. I, section 8; United States v. Butler, 297 U. 8. 1, 65;

For footnotes see end of this decision.
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Steward Machine Co, v. Davis, supra. There have been great statesmen
in our history who have stood for other views. We will not resurrect
the contest. It is now settled by decision. United States v. Butler, supra.
The conception of the spending power advocated by Hamilton and strongly
reinforced 'by Story has prevailed over that of Madison, which has not
been lacking in adherents. Yet difficulties are left when the power is
conceded. The line must still be drawn between one welfare and another,
between particular and general. Where this shall be placed cannot be
known through & formula in advance of the event. There ig a middle ground
or certainly a. penumbra in which discretion is at large, The discretion,
however, is not confided to the courts. The discretion belongs to Congress,
unless the choice is clearly wrong, a display of arbitrary power, not an
exercise of judgment. This is now familiar law. “When such a conten-
tion comes. here we naturally require a showing that by no reasonable
possibility can the challenged legislation fall within the wide range of
discretion permitted to the Congress.” United States v. Butler, supra,
p. 67. Cf. Cincinnati Soap Co. v. United States, May 3, 1937, — U. S. -3
United States v. Realty Co., 163 U. S. 427, 440; Head Money Cases,
112 U. 8. 580, 595, Nor is the concept of the general welfare static.
Needs that were narrow or parochial a century ago may be interwoven
in our day with the well-being of the nation. What is critical or urgent
changes with the times.

The purge of nation-wide calamity that began in 1929 has taught us
many lessons. Not the least is the solidarity of interests that may once
have seemed to be divided. Unemployment spreads from state to state,
the hinterland now settled that in pioneer days gave an avenue of escape.
Home Building & Loan Association v. Blaisdell, 290 U. 8. 398, 442.
Spreading from state to state, unemployment is an ill not particular but
general, which may be checked, if Congress so determines, by the resources
of the nation. If this can have been doubtful until now, our ruling today
in the case of the Steward Machine Co., supra, has set the doubt at rest.
But the ill is all one or at least not greatly different whether men are
thrown out of work because there is no longer work to do or because
the disabilities of age make them incapable of doing it. Rescue becomes
necessary irrespective of the cause. The hope behind this statute is to
save men and women from the rigors of the poor house as well as from
the haunting fear that such a lot awaits them when journey’s end is near.

Congress did not improvise a judgment when it found that the award
of old age benefits would be conducive to the general welfare. The Presi-
dent’s Committee on Economic Security made an investigation andreport,
aided by a research etaff of Government officers and employees, and by an
Advigory Council and seven other advisory groups.[2] Extensive hearings
followed before the House Committee on Ways and Means, and the Senate
Committee on Finance.[8] A great mass of evidence was brought together
supporting the policy which finds expression in the act. Among the
relevant facts are these: The number of persons in the United States 65
years of age or over is increasing proportionately as well as absolutely.
What is even more important the number of such persons unable to take
care of themselves is growing at a threatening pace. More and more our
population is becoming urban and industrial instead of rural and agricul-
tural.[4] The evidence is impressive that among industrial workers the
younger men and women are preferred over the older.[6] In times of
retrenchment the older are commonly the first to go, and even if retained,
their wages are likely to be lowered. The plight of men and women at
s0 low an age as 40 is hard, almost helpless, when they are driven to
seek for reemployment. Statistics are in the brief. A few illustrations
will be chosen from many there collected. In 1930, out of 224 American
factories investigated, 71, or almost ome third, had fixed maximum hiring
age limits; in 4 plants the limit was under 40; in 41 it was under 46.
In the other 153 plants there were no fixed limits, but in practice few
were hired if they were over 60 years of age.[6] With the loss of savings
inevitable in periods of idleness, the fate of workers over 65, when
thrown out of work, is little less than desperate. A recent study of the
Social Security Board informs us that “one-fifth of the aged in the United
States were receiving old-age assistance, emergency relief, institutional
care, employment under the works program, or some other form of aid
from public or private funds; two-fifths to one-half were dependent on
friends and relatives, one-eighth had some income from earnings; and
possibly one-sixth had some savings or property. Approximately three
out of four persons 65 or over were probably dependent wholly or partially
on others for support.”[7] We summarize in the margin the results of
other studies by state and national commissions.[8] They point the
same way.

The problem is plainly national in area and dimensions. Moreover, laws
of the separate states cannot deal with is effectively. Congress, at least,
had a basis for that belief. States and local governments are often lacking
in the resources that are necessary to finance an adequate program of
security for the aged. This is brought out with a wealth of illustration
in recent studies of the problem.[9] Apart from the failure of resources,
states and local governments are at times reluctant to increase so heavily
the burden of taxation to be borne by their residents for fear of placing
themselves in a position of economic disadvantage as compared with
neighbors or competitors. We have seen this in our study of the problem
of unemployment compensation. Steward Machine Co. v. Davis, supra.
A system of old age pensions has special dangers of its own, if put in
force in one state and rejected in another. The existence of such a system
is a Dbait to the needy and dependent elsewhere, encouraging them to migrate
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and seek a haven of repose. Only a power that is mational can serve thp
interests of all.

‘Whether wisdom or unwisdom resides in the scheme of benefits set
forth in Title II, it is not for us to say. The answer to such inquiries
must come from Congress, not the courts. Our concern here as often
is with power, not with wisdom. Counsel for respondent has recalled to
us the virtues of self-reliance and frugality. There is a possibility, he
says, that aid from a paternal government may sap those sturdy virtues
and breed a race of weaklings. If Massachusetts eo believes and shapes
her laws in that conviction, must her breed of sons be changed, he asks,
because some other philosophy of government finds favor in the halls of
Congress? But the answer is not doubtful. One might ask with equal
reason whether the system of protective tariffs is to be set aside at will
in one state or another whenever local policy prefers the rule of laissez
faire. - The issue is a closed one. It was fought out long ago.[10] When
money is spent to promote the general welfare, the concept of welfare or
the opposite is shaped by Congress, not the states. So the concept be
not arbitrary, the locality must yield. Constitution, Art. VI, Par, 2.

Third: Title II being valid, there is no occasion to inquire whether
Title VIII would have to fall if Title II were set at naught.

The argument for the respondent is that the provisions of the two
titles dovetail in such a way as to justify the conclusion that Congress
would have been unwilling to pass one without the other. The argument
for petitioners is that the tax moneys are not earmarked, and that Congress
is at liberty to spend them as it will. The usual separability clause is
embodied in the act. Section 1103,

We find is unnecessary to make a choice between the arguments, and
so leave the question open.

Fourth: The tax upon employers is a valid excise or duty upon the
relation of employment.

As to this we need not add to our opinion in Steward Machine Co. v.
Davis, supra, where we considered a like question in respect of Title IX.

Fifth: The tax is not invalid as a result of its exemptions,

Here again the opinion in Steward Machine Co. v. Davis, supra, says all
that need be said. -

Sixth: The decree of the Court of Appeals should be reversed and that
of the District Court affirmed.

Ordered accordingly.

Mr. Justice McReynolds and Mr. Justice Butler are of opinion that the
provisions of the Act here challenged are repugnant to the Tenth Amend-
ment, and that the decree of the Circuit Court of Appeals should be
affirmed.

NOTES

[1] (1) If through an administrative error or delays a person who is receiving
a monthly pension dies before he receives the correct amount, the amount which
should have been paid to him is paid In a lump sum to his estate (Section 203 [c]).

(2) If a person who has earned wages in each of at least five separate years since
Dec. 31, 1936, and who has earned in that perlod more than $2,000, dies after
attaining the age of 65, but before he hag received in monthly pensions an amount
equal to 334 % of the “‘wages" pald to him between Jan, 1, 1937, and the time he
reaches 65, then there is paid in a lump sum to his estate the difference between
sald 334 % and the total amount pald to him during his life as monthly pensions
(Section 203 [b]).

(3) If a person who has earned wages since Dec. 31, 1936, dles before attaining
the age of 65, then there is paid to his estate 314% of the “wages" paid to him
between Jan. 1, 1937, and his death (Section 203 [a]).

(4) If a person has, since Dec. 31, 1936, earned wages in employment covered

by Title II, but has attained the age of 65 elther without working for at least one
day in each of five separate years since 1936, or without earning at least $2,000

. between Jan, 1, 1937, and the time he attains 65, then there is paid to him (or to his

estate, Section 204 [b]), & lump sum equal to 335% of the “‘wages” paid to him
between Jan, 1, 1937, and the time he attained 65 (Section 204 [a]). L

[2] ‘Report to the President of the Committee on Economic Security, 1935.

[3] Hearings before the House Committee on Ways and Means on H. R. 4120,
Seventy-fourth Congress, first session; hearings before the Senate Committee on
Finance on 8. 1130, Seventy-fourth Congress, first session.

[4] See Report of the Committee on Recent Social Trends, 1932, Vol. 1, pp. 8,
502; Thompson and Whelpton, Populatfon Trends in the United States, pp. 18,19,

[5] See the authorities collected at pp. 54-62 of the Government's brief.

[6] Hiring and separation methods in American industry, 35 Monthly Labor
Review, pp. 1005, 1009.

[7] Economic Insecurity in Old Age (Soclal Security Board, 1937), p. 15. E

(8] The Senate i d, when in the present Act, that
over one-half of the people in the United States over 65 years of age are dependent
upon others for support. (Senate report, No. 628, Seventy-fourth Congress,
first session, p. 4) A similar estimate was made in the Report to the President
of the Committee on Economic Security, 1935, p. 24.

A report of the Pennsylvania Commission on Old-Age Pensions made in 1919
(p. 108) after a study of 16,281 persons and interviews with more than 3,500 persons
65 years and over showed two-fifths with no income but wages and one-fourth
supported by children; 1.5% had savings and 11.8% had property.

A Report on Old-Age Pensions by the M | C ission on Pensi
(Senate No. 5, 1925, pp. 41, 52) showed that In 1924 two-thirds of those above
65 had, alone or with a spouse, less than $5,000 of property, and one-fourth had
none. Two-thirds of those with less than $5,000 and income of less than $1,000
were dependent in whole or in part on others for support. .

A report of the New York State Commission made in 1930 (Legis. Doe, No. 67,
1930, p. 39) showed a condition of total dependency as to 58% of those 65 and
over, and 629, of those 70 and over.

The Natlonal Government has found in connection with grants to States for
old-age assistance under another title of the Soclal Security Act (Title I) that in
February, 1937, 38.8% of all persons over 65 in Colorado receive public assistance;
in Oklahoma, the percentage was 44.1 and in Texas 37.5. In 10 States out of
40 with plans approved by the Social Security Board more than 25% of those over
65 could meet the residence requirements and qualify under a means test and were
actually receiving public aid. (Economic Insecurity in Old Age, supra, p. 15.)

[9] Economic Insurity in Old Age, supra, Chap. VI, p. 184,

[10] IV Channing, History of the United States, p. 404 (South Carolina nulli-
tication); 8 Adams, History of the United States (New England nullification and
the Hartford Convention),

Text of Decision of United States Supreme Court Upholding Constitutionality of
Alabama Unemployment Insurance Law—Division is 5 to 4—Majority Opinion

Delivered by Justice Stone

Below we give in part the text of the decision of the United
States Supreme Court, in which it upheld the constitution-
ality of the Unemployment Compensation Act of Alabama,
which was enacted as part of the Federal-State cooperative
program for unemployment insurance, The division of the
-Court. in this case was 5 to 4, the majority opinion having
been written by Justice Stone and concurred in by Chief
Justice Hughes and Associate Justices Cardozo, Brandeis
and Roberts. Justice McReynolds was unable to agree with
the majority, while Justice Sutherland wrote a dissent in
.which Justices Van Devanter and Butler concurred. The
decision of the Court is referred to further elsewhere in
this issue. ‘ :

The following is the partial text of the majority opinion:
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SUPREME COURT OF THE UNITED STATES
Nos, 724, 797.—OCTOBER TERM, 1936.

Albert A. Carmichael, Individually and as Attorney General of the State
of Alabama, et al., Appellants, 724, v. Southern Coal and Coke Co.
Albert A. Carmichael, Individually and as Attorney General of the
State of Alabama, et al., Appellants, 797, v. Gulf States Paper Corp.
Appeals from the District Court of the United States for the Middle
District of Alabama.

[May 24, 1937.]
Mr. Justice Stone delivered the opinion of the Court.
The questions for decision are whether the Unemployment Compensation

Act of Alabama infringes the due process and equal protection clauses of

the Fourteenth Amendment, and whether it is invalid because its enact-
ment was coerced by the action of the Federal government in adopting
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the Social Security Act, and because it involves an unconstitutional sur-
render to the national government of the sovereign power of the State. °

Appellee, the Southern Coal & Coke Co., is a Delaware corporation
employing more than eight persons in its business of coal mining in
Alabama. Appellee, Gulf States Paper Corp., is a Delaware corporation
employing more than eight persons in its business of manufacturing paper
within the State. They brought the present suits in the District Court
for the Middle District of Alabama, to restrain appellants, the Attorney
General and the Unemployment Compensation Commission of Alabama,
from . collecting the money contributions exacted of them by the provisions
of the Alabama Unemployment Compensation Act. From the decrees of
the district court, three judges sitting (Jud. Code, § 266, 28 U. 8. C.
§ 880), granting the relief prayed, the case comes here on appeal. Jud.
Code, § 238 (3), 28 U. S. C. § 845 (3).

The Unemployment Compensation Act, Ala. Acts 1935, No. 447; Ala..

Code of 1928 (1936 Cum. Supp.) § 7597, as amended by Acts of 1936,
Nos. 156, 194, 195, and Acts of Feb. 10, 1937, and March 1, 1937, Spec.
Sess. 1937, sets up a comprehensive scheme for providing unemployment
benefits for workers employed within the State by employers designated by
the Act. These employers include all who employ eight or more persons
for twenty or more weeks in the year, § 2 (1), except those engaged in
certain specified employments. It imposes on the employers the obligation
to pay a certain percentage of their total monthly payrolls into the State
Unemployment Compensation Fund, administered by appellants. For 1936
the levy is .9 of 1%; for 1937 it is 1.8%, and for 1938 and subsequent
years it i8 2.7%. § 4 (b). In 1941 and thereafter the rates of contribu-

. tion by employers are to be revised in accordance with experience, but
in no case are they to be less than 114 or more than 4% of the payroll.
§ 4 (c). After May 1, 1936, each employee is required to contribute 1%
of his wages to the fund. § 4 (d). The fund is to be deposited in the
“Unemployment Trust Fund” of the United States Government, § 8 (d), cf.
Social Security Act, § 904 (a), and is to be used as requisitioned by the
State Commission, to pay unemployment benefits prescribed by the statute,
§8 3 (b), 8 (d), but without any liability on the part of the State beyond
amounts paid into or earned by the fund. - Benefits are payable from the
fund to the employees covered by the Act, in the event of their unemploy-
ment, upon prescribed conditions and at prescribed rates.

The Act satisfies the criteria which, by § 903 (a) of the Social Security
Act of Aug. 14, 1935, c. 531, 49 Stat. 620, 640, 42 U. 8. C. § 1103 (a),
are made prerequisite to its approval by the Social Security Board created
by that Act, and it has been approved by the Board as that section directs.
By § 902 of the Social Security Act, contributors to the State fund are
entitled to credit their contributions in satisfaction of the tax imposed
on employers by the Social Security Act, to the extent of 90% of the tax.
See No. 837, Chas. O. Steward Machine Co. v. Davis, decided this day.

.In the court below, the statute was assailed as repugnant to various
provisions of the State Constitution. These contentions have been put at
rest by the decision of the Supreme Court of Alabama in Beeland Whole-
sale Co. v. Kaufman, — Ala. —, holding the State act valid under both
the State and Federal Constitutions. The statute was also attacked on
the ground that the Social Security Act is invalid under the Federal Con-
stitution, since the State act declares that it “shall become void” if the
Supreme Court of the United States shall hold the Social Security Act
invalid. The Alabama court interpreted the statute as having operative
effect only if the Social Security Act were congtitutional—even in advance
of a decision by this Court. We need not decide whether the State court’s
ruling that the Federal statute is valid is conclusive upon us for the pur-
pose of determining whether the State law is presently in force, Miller’s
Executors v. Swann, 150 U. S. 132; Louisville & Nashville R. Co. v.
Western Union Telegraph Co., 237 U. 8. 800, because its conclusion as
to the validity of the Federal act agrees with our own, announced in
Chas. O. Steward Machine Co. v. Davis, supra. .

Attacks were leveled on the statute on numerous other grounds, which
are urged here,—as an infringement of the due process and equal protec-
tion clauses of the Fourteenth Amendment, as an unconstitutional surrender
to the United States government of the sovereign power of the State,
and as a measure owing its passage to the coercive action of Congress in
the enactment of the Social Security Act.

In Beeland Wholesale Co. v. Kaufman, supra, the Supreme OCourt of
Alabama held that the contributions which the statute exacts of employers
are excise taxes laid in conformity to the Constitution and laws of the
State. While the particular name which a State court or legislature may
give to a money payment commanded by its statute is not controlling here
when its constitutionality is in question, cf. Educational Films Co. v.
Ward, 282 U. S. 879, 387; Storaasli v. Minnesota, 283 U. 8. 57, 62;
Wagner v. City of Covington, 251 U. E. 95, 102; Standard 0il Co. v.
Graves, 249 U. S. 289, 394, we see no reason to doubt that the present
statute is an exertion of the taxing power of the State. Cf. Carley and
Hamlin v. Snook, 281 U. S. 66, 71,

Taxes, which are but the means of distributing the burden of the cost
of government, are commonly levied on property or its use, but they may
likewise be laid on the exercise of personal rights and privileges. As has
been pointed out by the opinion in the Chas. C. Steward Machine Co. case,
such levies, including taxes on the exercise of the right to employ or to
be employed, were known in England and the Colonies before the adoption
of the Constitution, and must be taken to be embraced within the wide
range of choice of subjects of taxation, which was an attribute of the
sovereign power of the States at the time of the adoption of the Constitu-
tion, and which was reserved to them by that instrument. As the present
Jevy has all the indicia of a tax, and is of a type traditional in the history
of Anglo-American legislation, it is within State taxing power, and it is
immaterial - whether it is called an excise or by another name. See
Barwise v. Sheppard, 299 U. S. 83, 86. Its validity under the Federal
Constitution is to be determined in the light of constitutional principles
applicable to State taxation. .

Validity of the Taw Under the Fourteenth Amendment

First. Validity of the Tax Qua Tax. It is inherent in the exercise of
the power to tax that a State be free to select the subjects of taxation
and to grant exemptions. Neither due process nor equal protection imposes
upon a State any rigid rule of equality of taxation. See Bell’'s Gap R.
Co. v. Pennsylvania, 134 U, 8. 282, 287; Lawrence v. State Tax Commis-
gion, 286 U, S. 276, 284, This Court has repeatedly held that inequalities
which result from a singling out of one particular class for taxation or
exemption, infringe no constitutional limitation. . . .

Like considerations govern exemptions from the operation of a tax im-
posed on the members of a class. A legislature is not bound to tax every
member of a class or none. It may make distinctions of degree having a
rational basis, and when subjected to judicial scrutiny they must be pre-
sumed to Test on that basis if there is any conceivable state of facts which
would support it. Rast v. Van Deman & Lewis, 240 U. 8. 842, 867;
Heisler v. Thomas Colliery Co., 260 U. 8. 245, 255; Swiss Oil Corp. v.
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Shanks, 278 U. S. 407, 413 ; Lawrence v. State Tax Commission, supra ; cf,
Metropolitan Casualty Insurance Co. v. Brownell, 294 U. 8. 580, 584.

This restriction upon the judicial function, in passing on the constitu-
tionality of statutes, is not artificial or jrrational. A State legislature,
in the enactment of laws, has the widest possible latitude within the
limits of the Constitution. In the nature of the case it cannot record &
complete catalogue of the considerations which move its members to
enact laws. In the absence of such a record courts cannot assume that its
action is capricious, or that, with its informed acquaintance with local
conditions to which. the legislation is to be applied, it was not aware of
facts which afford reasonable basis for its action.  Only by faithful adher-
ence to this guiding principle of judicial review of legislation is it possible
to preserve to the legislative branch its rightful independence and its
ability to. function.

(a) Exclusion of Employers of Less than Eight, Distinctions in degree,
stated in terms of differences in number, have often been the target of
attack, see Booth v. Indiana, 237 U. 8. 391, 897. It is argued here, and
it was ruled by the court below, that there can be no reason for a distine-
tion, for purposes of taxation, between those who have only seven employees
and those' who have eight. Yet, this is the type of distinction which the
law is often called upon to make. It is .only a difference in numbers
which marks the moment when day ends and night begins, when the
disabilities of infancy terminate and the status of legal competency is
assumed. It separates large incomes which are taxed from the smaller
ones which are exempt, as it marks here the difference between the pro-
prietors of larger businesses who are taxed and the proprietors of smaller
businesses who are not.

Administrative convenience and expense in the collection or measure-
ment of the tax are alone a sufficient justification for the difference between
the treatment of small incomes or small taxpayers and that meted out
to others. . .. We cannot say that the expense and inconvenience
of collecting the tax from emall employers would not be disproportionate
to the revenue obtained. For it cannot be assumed that the legislature
could mot rightly have concluded that generally the number of employees
bears a relationship to the size of the payroll and therefore to the amount
of the tax, and that the large number of small employers and the paucity
of their records of employment would entail greater inconvenience in the
collection and verification of the tax than in the case of larger employers.

It would hardly be contended that the State, in order to tax payrolls,
is’ bound to assume the administrative cost and burden of taxing all
employers having a single employee. But if for that or any other reason
it may exempt some, whether it should draw the line at one, three, or
seven, is peculiarly a question for legislative decision. The decision cannot
be said to be arbitrary because it falls in the twilight zone between those
members of the class which plainly can and those which plainly cannot
expediently be taxed.

(b) Exemption of Particular Classes of Employers. It is arbitrary,
appellees contend, to exempt those who employ agricultural laborers,
domestic servants, seamen, insurance agents, or close relatives, or to exclude
charitable institutions, interstate railways, or the government of the United
States or of any State or political subdivision. A sufficient answer is
an appeal to the principle of taxation already stated, that the State is free
to select a particular class as a subject for taxation. The character of
the exemptions suggests simply that the State has chosen, as the subject
of its tax, those who employ labor in the processes of industrial produc-
tion and distribution.

Reasons for the selections, if desired, readily suggest themselves. Where
the public interest is served one business may be left untaxed and another
taxed, in order to promote the ome. . . . The legislature may with-
hold the burden of the tax in order to foster what is conceives to be a
beneficient enterprise. This Court has often gustained the exemption of
charitable institutions, Bell’s Gap R. Co. v. Pennsylvania, supra, 2873
of. Board of Education v. Illinois, 203 U. 8. 558, 563, and exemption for
the encouragement of agriculture, American Sugar Refining Co. v. Louisi-
ana, supra, 95; Aero Transit Co. v. Georgia Public Service Comm., supra,
291. Similarly, the legislature is free to aid a depressed industry such
as shipping. The exemption of business operating for less than twenty
weeks in the year may rest upon similar reasons, or upon the desire to
encourage seasonal or unstable industries.

Administrative considerations may explain several exemptions. Rela-
tively great expense and inconvenience of collection may justify the
exemption from taxation of domestic employers, farmers, and family busi-
nesses, not likely to maintain adequate employment records, which are an
important aid in the collection and verification of the tax. The State
may reasonably waive the formality of taxing itself or its political sub-
divisions. Fear of constitutional restrictions, and a wholesome respect
for the proper policy of another sovereign, would explain exemption of
the United States, and of the interstate railways, compare Packer Corp. V.
Utah, supra, 109. In no case do appellees sustain the burden which rests
upon them of showing that there are no differences, between the exempt
employers and the industrial employers who are taxed, sufficient to justify
differences in taxation. .

(¢) Tax on Employees. Appellees extend their attack on the statute
from the tax imposed on them as employers to the tax imposed on em-
ployees. But they cannot object to a tax which they are not asked to
pay, at least if it is separable, as we think it is, from the tax they must
pay. The statute contains the usual separability clause. .§ 19. The taxa-
tion of employees is not prerequisite to enjoyment of the benefits of the
Social Security Act. The collection and expenditure of the tax on employ-
ers do not depend upon taxing the employees, and we find nothing in the
language of the statute or its application to suggest ‘that the tax on em-
ployees is so essential to the operation of the statute as to restrict the
effect of the separability clause. Distinct taxes imposed by a single
statute are not to be deemed inseparable unless that conclusion is unavoid-
able. See Field v. Clark, 143 U. 8. 649, 697; No. 614, Sonzinsky v.
United States, March 29, 1937.

From what has been said, it is plain that the tax qua tax conforms
to constitutional requirements, and that our inquiry as to its validity would
end at this point if the proceeds of the tax were to be covered into the
State treasury, and thus made subject to appropriation by the legislature.

Second. Validity of the Tax as Determined by Its Purposes. The
devotion of the tax to the purposes specified by the Act requires our con-
sideration of the objections pressed upon us that the tax is invalid
because the purposes are invalid, and because the methods chosen for
their execution transgress constitutional limitations. It is mot denied
that since the adoption of the Fourteenth Amendment State taxing power
can be exerted only to effect a public purpose and does not embrace the
raising of revenue for private purposes. . . . The States, by their
constitutions and laws, may set their own limits upon their spending
power, see Loan Association v. Topeka, 20 Wall. 855; cf. Parkersburg v.
Brown, 108 U. S. 487; Cole v. La Grange, 118 U. 8. 1, but the require-
ments of due process leave free scope for the exercise of a wide legislative
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discretion in determining wbat expenditures will serve the public interest.

This Court has long and consistently recognized that the public purposes
of a State, for which it may raise funds by taxation, embrace expenditures
for its general welfare, Fallbrook Irrigation Dist. v. Bradley, supra, 161;
Green v, Frazier, supra, 240, 241, The existence of local conditions which,
because of their nature and extent, are of concern to the public as a
whole, the modes of advancing the public interest by correcting them or
avoiding their consequences, are peculiarly within the knowledge of the
legislature, and to it, and not to the courts, is committed the duty and
responsibility of making choice of the possible methods. See Fallbrook
Irrigation Dist. v. Bradley, supra, 160; Jones v. City of Portland, supra,
221, 224, 225; Green v. Frazier, supra, 239, 240. As with expenditures
for the general welfare of the United States, United States v. Butler, 297
U. 8. 1, 67; Helvering et al v. Davis, supra, whether the present expendi-
ture serves a public purpose is a practical question addressed to the law-
making department, and it would require a plain case of departure from
every public purpose which could reasonably be conceived to justify the
intervention of a court. See Cincinnati Soap Co. v. United States, supra;
cf. Jones v. City of Portland, supra.  The present case exhibits no such
departure.

(a) Relief of Unemployment as a Public Purpose. Support of the poor
has long been recognized as a public purpose, see Kelly v. Pittsburgh,
104 U. S. 78, 81. We need not labor the point that expenditures for the
relief of the unemployed, conditioned on unemployment alone, without
proof of indigence of recipients of the benefits, is a permissible use of
State funds. . . . p ’

Although employment in Alabama is predominantly in agriculture, and
the court below found that agricultural unemployment is not an acute
problem, the census reports disclose the steadily increasing percentage of
those employed in industrial pursuits in Alabama. The total amount spent
for emergency relief in Alabama, in the years 1933 to 1935 inclusive, ex-
ceeded $47,000,000, of which $312,000 came from State funds, $2,243,000
from local sources and the balance from relief funds of the Federal govern-
ment, These figures bear eloquent witness to the inability of local agencies
to cope with the problem without State action and resort to new taxing
legislation. Expenditure of public funds under the present statute, for
relief of unemployment, will afford some protection to a substantial group
of employees, and we cannot say that it is not for a public purpose.

The end being legitimate, the means is for the legislature to choose.
When public evils ensue from individual misforuntes or needs, the legis-
lature mav strike at the evil at its source. If the purpose is legitimate
because public, it will not be defeated because the execution of it involves
payments to individuals. XKelly v. Pittsburgh, supra; Enights v. Jackson,
260 U. 8. 12, 15; cf. Mountain Timber Co. v. Washington, 243 U. S. 219,
239-240. “Individual interests are aided only as the common interest
is safeguarded.” See Cochran v. Louisiana State Board of Education,
281 U. 8. 870, 375 ; cf. Clark v. Nagh, 198 U. S. 861, 367; Hairston v. Dan-
ville & Western Ry. Co., 208 U. S. 598, 608; Noble State Bank v. Haskell,
219 U. S. 104, 110.

(b) Extension of Benefits. The present scheme of unemployment relief
is not subject to any constitutional infirmity, as respondents argue, because
it is not limited to the indigent or because it is extended to some less
deserving' than others, such as those discharged for misconduct. While we
may assume that the State could have limited its award of unemployment
benefits to the. indigent and to those who had not been rightfully dis-
charged from their employment, it was not bound to do so. Poverty is

one, but not the only evil consequence of unemployment. Among the:

benefits sought by relief is the avoidance of destitution, and of the gather-

“ing cloud of evils which beset the worker, his family and the community

after wages cease and before destitution. . . .

(c) Restriction of' Benefits. Appellees again challenge the tax by
attacking as arbitrary the classification adopted by the legislature for the
distribution of unemployment benefits. Only the employees of those sub-
ject to the tax share in the benefit. Appellees complain that the relief
is withheld from many as deserving as those who receive benefits. The
choice of beneficiaries, like the selection of the subjects of the tax, is
thus said to be so arbitrary and discriminatory as to infringe the Four-
teenth Amendment and deprive the statute of any public purpose.

What we have said as to the validity of the choice of the subjects of
the tax is applicable in large measure to the choice of beneficiaries of the
relief. 1In establishing a system of unemployment benefits the legisla-
ture is not bound to occupy the whole field. It may strike at the evil
where it is most felt. o

As we cannot say that these considerations did not lead to the selection

of the classes of employees entitled to unemployment benefits, and as a
state of facts may reasonably be conceived which would support the selec-
tion, its constitutionality must be sustained. There is a basis, on grounds
of administrative convenience and expense, for adopting a classification
which would permit the use of records, kept by the taxpayer and open to
the tax gatherer, as an aid to the administration of benefit awards, as
is the case here, where the recipients of benefits are selected from the em-
ployees of those who pay the tax. Special complaint is made of the dis-
crimination against those with only six co-workers, as contrasted with
those who have more. We have already shown that a distinction in terms
of the number of employees is not on its face invalid. Here the legislative
choice finds support in the conclusion reached by students of the problem,
that unemployment is less likely to occur in businesses having a small
number of employees.
. Third. Want of Relationship Between the Subjects and Benefits of the
Tax. It is not a valid objection to the present tax, conforming in other
respects to the Fourteenth Amendment, and devoted to a public purpose,
that the benefits paid and the persons to whom they are paid are unrelated
to the persons taxed and the amount of the tax which they pay—in short,
that those who pay the tax may not have contributed to the unemploy-
ment ana may not be benefited by the expenditure. Appellees’ contention
that the statute is arbitrary, in so far as it fails to distinguish between
the employer with a low unemployment experience and the employer with a
high unemployment experience, rests upon the misconception that there
must be such a relationship between the subject of the tax (the exercise
of the right to employ) and the evil to be met by the appropriation of the
proceeds (unemployment). We have recently stated the applicable doc-
trine. “But if the tax, gua tax, be good, as we hold it is, and the
purpose specified be one which would sustain a subsequent and separate
appropriation made out of the general funds of the Treasury, neither is
‘made invalid by being bound to the other in the same act of legislation.”
Cincinnati Soap Co. v. United States, supra. Nothing is more familiar
in taxation than the imposition of a tax upon a class or upon individuals
who enjoy no direct benefit from its expenditure, and who are not
responsible for the condition to be remedied.

A tax is not an assessment of benefits. It is, as we have said, a means
of distributing the burden of the cost of government. The only benefit
to which the taxpayer is constitutionally entitled is that derived from his
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enjoyment of the privileges of living in an organized society, established
and safeguarded by the devotion of taxes to public purposes. See Cin-
cinnati Soap Co. v. United States, supra. Any other view would preclude
the levying of taxes except as they are used to compensate for the burden
on those who pay them, and would involve the adbandonment of the most
fundamental principle of government—that it exists primarily to provide
for the common good. A corporation cannot object to the use of the taxes
which it pays for the maintenance of schools because it has no children. . . .

Even if a legislature should undertake, what the Constitution does not
require, to place the burden of a tax for unemployment benefits upon those
who cause or contribute to unemployment, it might conclude that the
burden cannot justly be apportioned among employers according to their
unemployment experience. Unemployment in the plant of one employer
may be due to competition with another, within or without the State,

‘whose factory is running to capacity or to tariffs, inventions, changes in

fashions or in market or business conditions, for which no employer is
responsible, but which may stimulate the business of one and impair or
even destroy that of another. Many believe that the responsibility for
the business cycle, the chief cause of unemployment, cannot be apportioned
to individual employers in accordance with their employment experience;
that a business may be least responsible for the depression from which
it suffers the most.

The Alabama legislature may have proceeded upon the view, for which
there is abundant authority, that the causes of unemployment are too
complex to admit of a meticulous appraisal of employer responsibility.
It may have concluded that unemployment is an inseparable incident of
modern industry, with its most serious manifestations in industrial produe-
tion ; that employees will be best protected, and that the cost of the remedy -
at least until more accurate and complete data are available, may best
be distributed, by imposing the tax evenly upon all industrial production,
and in such form that it will be added to labor costs which are ultimately
absorbed by the public in the prices which it pays for consumable goods.

If the question were ours to decide, we could not say that the legislature,
in adopting the present scheme rather than another, had no basis for its
choice, or was arbitrary or unreasonable in its action. But, as the State
is free to distribute the burden of a tax without regard to the particular
purpose for which it is to be used, there is no warrant in the Constitution
for setting the tax aside because a court thinks that it could have drawn
a better statute or could have distributed the burden more wisely. Those

are functions reserved for the legislature.

Since the appellees may not complain if the expenditure has no relation
to the taxed class of which they are members, they obviously may not
complain because the expenditure has some relation to that class, that
those benefited are employees of those taxed; or because the legislature
has adopted the expedient of spreading the burden of the tax to the con-
suming public by imposing it upon those who make and sell commodities.
It is irrelevant to the permissible exercise of the power to tax that some
pay the tax who have not occasioned its expenditure, or that in the
course of the use of its proceeds for a public purpose the legislature has
benefited individuals, who may or may not be related to those who are
taxed.

Relationship of the State and Federal Statutes

There remain for consideration the contentions that the State act is
invalid because its enactment was coerced by the adoption of the Social
Security Act, and that it involves an unconstitutional surrender of State
power., Even though it be assumed that the exercigse of a sovereign power
by a State, in other respects valid; may be rendered invalid because of
the coercive effect of a Federal statute enacted in the exercise of a power
granted to the national government, such coercion is lacking here.. It is
unnecessary to repeat now those considerations which have led to our
decision in the Chas. C. Steward Machine Co. case, that the Social Security
Act has no such coercive effect. As the Social Security Act is not
coercive in its operation, the Unemployment Compensation Act cannot be
set aside as an unconstitutional product of coercion. The United States
and the State of Alabama are not alien governments. They coexist within
the same territory., Unemployment within it is their common concern,
Together the two statutes now before us embody a cooperative legislative
effort by State and national governments, for carrying out a public pur-
pose common to both, which neither could fully achieve without the coop-
eration of the other. The Constitution does not prohibit such cooperation.

As the State legislation is not the product of a prohibited coercion,
there is little else to which appellees can point as indicating a surrender
of State sovereignty. As the opinion in the Chas. O, Steward Machine Co.
case points out, full liberty of action is secured to the State by both
statutes. The unemployment compensation fund is administered in accord-
ance with State law by the State commission. The statute may be repealed
at the will of the legislature, and in that case the State will be free to
withdraw at any time its unexpended share of the Unemployment Trust
Fund from the treasury of the United States, and to use it for any public
purpose. And, for the reasons stated in the opinion in the Chas. O. Steward
Machine Co. case, weconclude that the deposit by the State of its compen-
sation fund in the Unemployment Trust Fund involves no more of & sur-
render of sovereignty than does the choice of any other depository for State
funds. . The power to contract and the power to select appropriate agencies
and instrumentalities for the execution of State policy are attributes of
State sovereignty. They are not lost by their exercise.

Many other, arguments are pressed upon us.. They require no discussion
save as their answer is implicit in what we have said. The State com-
pensation act, on its face, and as applied to appellees, is subject to no
constitutional infirmity, and the decree below is

Reserved.

Mr. Justice McReynolds thinks that the decree should be affirmed.

BOOK REVIEW

Das Experiment Roosevelts. Von Wilh. F., Walter.
Essen: Gleuckauf :

A brief but interesting study of the New Deal by a Ger-
man publicist who in general is sympathetic with the under-
taking, but who nevertheless sees much in it to criticize
from the point of view of theory as well as of practice.
The author reviews the course of events from 1923 to 1929,
examines Mr. Roosevelt’s ideas of the way in which the
crisis should be met, and describes summarily the successive
important steps in the recovery program. He is particularly
critical of the financial record and the budget situation.
The pamphlet is well fortified with statistics and gives, for
the benefit of German readers, selective lists of the New
Deal statutes and the alphabetical designations of govern-
ment agencies.
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Select Trade Associations of the United States, Na-
tional and Interstate.” By L. W. Marceron and C.

Judkins. 134 pages. Washington: Department of
Commerce. 10 cents.

This 1937 edition of the trade association directory issued
by the Bureau of Foreign and Domestic Commerce of the
Department of Commerce lists some 2,400 national or inter-
state organizations. Of this number some 1,800 associations
are of manufacturers, 300 of wholesalers and retailers, 200
of business service firms, and 100 of exporters and im-
porters. Several organizations such as the Chamber of
Commerce of the United States, which are not strictly trade
associations but are largely composed of such assoclations,
are also included. The associations, with their addresses, are
listed alphabetically by their names, and are further indexed
by ecommodity or service and again by the prineipal cities
in which they are located. An introduotion deals briefly
with the development of the associations and the chief ac-
tivities in which they engage.

The Common Stock Theory of Investment: Its Develop-
ment and Significance. By Chelcie C. Bosland.
1564 pages. New York: The Ronald Press Co.‘_$2.50

The Purchase of Common Stocks as Trust Investments.
By C. Alison Scully. 82 pages. New York: The
Macmillan Co. $1

Ever since the publication of Edgar L. Smith’s “Common
Stocks as Long-Term Investments,”” in 1924, the place of
gommon stocks in an investment portfolio has continued to
interest investors, trustees, and other persons upon whom
responsibility for investments devolves. Taking the Smith
book in considerable measure as a text, Dr, Bosland examines
in minute detail, and with an exceptional array of statistics,
the nature of the common stock theory of investment,
opinion regarding the merits of common stocks and the
history of such stocks during the depression, the factors
which have influenced the growth of common stock values,
the specific effects of commodity prices, interest rates,
reinvested earnings and other causes and the relation of
such causes to present investment policy, the questions of in-
dustrial maturity, competition and profits in the post-war
period, and the trend of profits in a selected group of cor-
porations. At each of these points what is offered in data or
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opinion represents a comprehensive collection of relevant
materials.

While the evidence tends to show that common stocks,
carefully chosen and as carefully purchased, may with some
confidence be expected to yield satisfactory returns over
long periods, and that corporate investors, among them some
of the most conservative trust institutions, have enlarged
their holdings of common stocks in recent years, Dr. Bosland
warns against the predietion of large gains for all who may
choose to buy common stoeks and hold them through a
period of years. ‘‘Some stocks,’”’ he points out, ‘“will yield
large returns over a period of years, others will experience
sucoessive decline . . . There is no way of knowing
which stocks will prove profitable.”” The best, apparently,
that the investor can do is to study the industry, its finances
and management, and buy with reference, to intrinsie worth
rather than on the basis of a present price. Even so there
may be mistakes, although a similar if lesser risk has also
to be considered by the bond buyer. For these reasons Dr.
Bosland regards diversity of holdings as ‘‘absolutely essen-
tial.”” On the other hand, common stocks, having no fixed
minimum of return, afford the holder more protection than
bonds, mortgages or preferred stocks against a decline in
the purchasing value of the dollar through monetary in-
flation, and it is for that reason among others, Dr. Bosland
thinks, that dommon stock ‘“has eome to occupy a

- place in the average investment program that can be

occupied by no other type of security.” He is clear, however,
that common stocks should be kept strictly to their place,
and that “it may be disastrous folly to permit them to
monopolize the investment program, even in times of
threatened inflation.” :

Mr. Secully does not offer any such elaborate statistical
survey as distinguishes Dr. Bosland’s book, but he pays
special attention to the legal obligations of trustees and the
attitude of the courts toward trust investment in common
stocks. The purchase of common stocks as investments,
which he thinks may today “‘fairly be said’’ to be supported
by “sound investment opinion,’ is to be measured “by the
standards of fidelity, prudence and good judgment required
of the trustee.” The conclusions (Pages 69-71) which he sets
down regarding ‘‘the tests of business judgment which are
to be applied in determining whether or not common stocks
are a suitable investment’’ are too long to quote, but they
deserve reading by whoever has the investment problem to
meet. Mr. Scully’s discussion is brief, but as a practical
guide to prineiples it is much to be commended.

=

Indications of Business Activity

THE STATE OF TRADE—COMMERCIALKEPITOME
Friday Night, May 28, 1937.

Advices from many authoritative sources indicate that
business is still on the upswing. According to the “Journal
of Commerce” the business index rose to a recovery high
of 105.5 for the week ended May 22, and compares with a
revised figure of 105.1 for the previous week and 92.1 for
the same period a year ago. Car loadings established a new
peak for the current year, and petroleum runs to stills,
electric output and bituminous coal production made gains.
According to this authority, automotive activity declined sub-
“stantially and steel operations dropped back to 90% of
capacity. According to a special report summarizing the
views of a score of the Nation’s foremost buying experts
presented this week to the National Association of Purchas-
ing Agents at their twenty-second annual convention held
at Pittsburgh, Pa., “well-filled order books will keep the
country’s mills and plants operating at a high rate of
activity throughout the balance of the year, so business
need have no fear of a serious let-down within the indus-
trial structure.” The report revealed that the optimism for
the future was based largely on the fact that a definite stop
to the bullish rush in business was now occurring, dissi-
pating an “unhealthy boom situation” and making for a
more orderly state of industrial affairs. The “Iron Age”
estimates steel production for the current week at 919% of
capacity against 92% a week ago. The magazine states that
seasonal influences are now more plainly at work in steel
demand, although consumption is still holding up strongly
in all important lines except the automobile industry, where
approaching change over to 1938 models is bringing pro-
duction of parts for 1937 cars to an end. It is stated

state Commerce Commission, compared with net loss of
$8,212,646 in March, 1936. Retail volume increased for the
country as a whole 10 to 20% over the same week of 1936,
according to Dun & Bradstreet, Inc. At the same time
wholesale buying is reported to have extended to a greater
number of branches, with reorders contributing more bulk to
the volume than new orders for summer goods. There was
nothing very outstanding in the weather developments of
the past week. Dust storms were reported in a number of
areas, but were not sufficient to constitute a real news
item. As a result of recent heavy precipitation, many areas
in the wheat belt were relieved from the critical stage
caused by prolonged dry spells. The weather generally
throughout the country has been favorable to the growing
crops, this being especially so in the cotton belt, where the
crop-growing weather has been unusually favorable for this
time of year. In the New York City area it has been quite
warm, midsummer temperatures prevailing. It has been
generally clear, with a noticeable absence of showers in view
of the very warm temperatures that have prevailed Today
it was cloudy and warm here, with temperatures ranging
from 62 to 66 degrees. The forecast was for generally fair
tonight and Saturday, with moderate temperature. Over-
night at Boston it was 54 to 64 degrees; Baltimore, 66 to
8G; Pittsburgh, 60 to 80; Portland, Me., 52 to 60 ;Chicago,
54 to 58; Cleveland, 58 to 74; Cincinnati, 66 to 88; Detroit,
58 to 70; Charleston, 74 to 86; Milwaukee, 52 to 58; Sa-
vannah, 72 to 90; Dallas, 70 to 88; Kansas City, 70 to 82;
Springfield, Mo., 68 to 84; Oklahoma City, 70 to 90; Salt
Lake City, 52 to 82; Seattle, 50 to 66; Montreal, 54 to 76,
and Winnipeg, 58 to 76.
——

further, however, that steel orders from motor car makers ™ Wholesale Commodity Prices Up 0.69% During Week

for the new. models will soon be increasing, proof of this
fact being indicated by reports of a purchase by Ford
Motor Co. of steel for 50,000 new cars, and that in June
that company will buy sheets for a production schedule of
250,000 cars. Electric power output in the United States
for the week ended May 22 was 2,198,646,000 kilowatt hours,
an increase of 12.1% over the like week of a year ago. At
the meeting of the American Iron and Steel Institute yester-
day it was gathered that steel leaders were optimistic over
the outlook for the industry, although it is facing the gravest
crigis in its history with 54,000 out on strike and 21 mills
shut down. Aggregate net income of $24,460,676 for March
is shown in the reports of 142 Class I railroads to the Inter-

Ended May 22 According to United States Depart-
ment of Labor—First Rise in Seven Weeks

Moying upward for the first time in seven weeks wholesale
prices advanced 0.6%, during the week ended May 22, 1937,
aceording\to an announcement made May 27 by Commis-
sioner Lubin, of the United States Department of Labor.
“The Bureau“of Labor Statistics’ index of the general price
level—87.4%, of the 1926 average—was 1% below the high
point reached this far in 1937, 129 above the low point of
1936, and slightly over 469, above the low point of 1933,”
Mr. Lubin said, adding:

The increase was due mainly to rising prices of farm products and foods
and to a small extent to increased prices of items in the miscellaneous group.
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Declines were registered by the groups of hides and leather products, chemi-
cals and drugs, and textile products. The four remaining groups—fuel and
lighting, materials, metals and metal products, building materials, and
housefurnishing goods—were unchanged. .

The wholesale price level for raw materials rose 1.3% and is now 16.2%
above the level of the corresponding period of 1936. The group of finished
products increased 0.5%, to a point 0.7% above the corresponding week
of last month and 8.9% above the corresponding week of last year. The
index for semi-manufactured commodities declined 0.2%. It is nearly 18%
above the level of the corresponding wcek of 1936. R

The index of the group ‘‘all commodities other than farm products’ ad-
vanced to 86.5, an increase of 0.2%, while the index for industrial com-
modity prices, as measured by the index for ‘*all commodities other than farm
products and foods’’, remained unchanged for the fourth consecutive week
at 86.3% of the 1926 level.

Mr. Lubin’s announcement of May 27 also contained the
following:

Farm products rose 2.1% during the week to 91.2% of the 1926 average.
This is nearly 22% above the corresponding week of 1936, which was the
low point for the year. Prices of yellow corn, oats, rye, wheat, calves,
steers, hogs, lambs, cotton, eggs, apples at New York and Seattle, lemons,
clover hay, and potatoes at Portland, Oregon, advanced, There were
declines in the prices of barley, cows, live poultry, oranges, alfalfa hay,
Dpeanuts, flaxseed, dried beans, sweet potatoes, white potatoes at Boston
and New York, and Ohio and territory wool.

The increase in the index of food prices over the preceding week was 1.1%,
raising the index to 85.1. Increases in the prices of oatmeal, hominy
grits, corn meal, dried apples, canned spinach, canned beans, lamb, mutton,
bacon, dry salted pork, fresh pork, lard, and certain vegetable oils more than
offset declines in prices of butter, cheese at San Francisco, wheat flour,
dried apricots and peaches, dressed poultry at Chicago, cocoa beans, Santos
coffee, pickled herring, and raw sugar.

Increased prices of cattle feed and wood pulp caused the miscellaneos
group to move upward 0.1% despite the lower price of crude rubber.

The group of textile products declined 0.1% because of the lower prices
of cotton goods, hosiery tram, and manila hemp. Japan raw silk, crepe
twist and organzine yarns, and raw jute increased in price, while the prices
of clothing and woolen and worsted goods remained the same.

Lower prices of hides and skins and leather lowered the level of the group
of hides and leather products by 0.5%. Shoes and the subgroup of other
leather products remained unchanged.

The group of chemicals and drugs declined 0.5% during the week due
to lower prices of copper sulphate, packers prime tallow, coconut oil, crude
palm kernel oil, glycerine. and tankage.

Increased prices of small rivets and pig tin were offset by decreased prices
of scrap steel and antimony so that there was no net change in the group of
metals and metal products.

The building materials group remained at the same level of the preceding
week. Slight increases were shown in the prices of chinawood oil, rosin,
lme, sand, and prepared roofing. Small declines were registered by yellow
pine lath and flooring and turpentine. The subgroups of brick and tile,
cement, plumbing and heating, and structural steel contained no price
changes.

A slight decline in the price of anthracite coal was insufficient to have
any effect upon the index of the fuel and lighting materials group. No
changes were registered by any of the items in the house furnishing goods
group so that this group also remained at the level of the preceding week.

The index of the Bureau of Labor Statistics includes 784 price series
weighted according to their relative importance in the country’s markets
and is based on the average for the year 1926 as 100.

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for May 23, 1936, May 25, 1935, May
36, 1934, and May 27, 1933.

(1926==100)

May|May|May|May
Commodity Groups 22 15 8 1
1937| 1937| 1937

1937
86.9| 87.3| 87.4

Hides and leather products. -

Textile products

Fuel and lighting materials._ .

Metals and metal products

Building materials. .

Chemicals and drugs

Housefurnishing goo

Miscellaneous

Raw materials

Semi-manufactured articles. .

Finished products

All commodities other than
farm products

All commodities other than
farm products and foods. .

* Not computed.

Moody’s Commodity Index Declines Sharply

I Moody’s Index of Staple Commodity Prices declined
sharply this week, closing on Friday at 206.2, as compared
with 209.2 a week ago.
B.The decline was mainly due to lower prices for wheat,
hogs and rubber. There were also declines for silk, cocoa,
serap steel and coffee, and gains for hides, corn, silver, cotton
and wool. The prices of copper, lead and sugar did not
change.

The movement of the Index during the week, with com-
parisons, is as follows:

-209.2| Two weeks ago. May 14......_208.‘11

-209.5| Month ago,
-209.4| Year ago, Ma;
-207.3(1936 High—
- 2 Low —May
-206.4|1937 Hizh——ﬁlpril 5.
-206.2 Low —May 13..
P —

Revenue Freight Car Loa;ldingszélp 0.7% in Week Ended
ay

Loadings of revenue freight for the week ended May 22,

1937, totaled 779,276 cars. This is a gain of 5,607 cars, or

0.7%, from the preceding week; a gain of 95,686 cars, or

pril 28
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149, over the total for the like week of 1936, and an in-
crease of 180,880 cars, or 30.2%, over the total loadings
for the corresponding week of 1935. TFor the week ended
May 15, 1937, loadings were 13.5%, above those for the like
week of 1936 and 32.79%, over those for the corresponding
week of 1935. Loadings for the week ended May 8, 1937,
showed a gain of 14.79%, when compared with 1936 and a
rifselgg 533.5 9% when comparison is made with the same week
ol .

The first 18 major railroads to report for the week ended
May 22, 1937 loaded a total of 354,230 cars of revenue
freight on their own lines, compared with 348,517 cars in
the preceding week and 315,901 cars in the seven days ended
May 23, 1936. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Own Lines
Weeks Ended—

May 22 May 15 May 23|May 22\May 16, May 23
1937 | 1937 1936 | 1937 | 1937 | 1936

20,193 6,367| 6,515
30,990( 17,461| 18,422
22,504 1213'41151 10,769

14,145 .

19,343 8,424| 8,276
15,658/ 10,785 10,716
2,456( 1,552) 1,591
2,267 2,238] 2,306
4,279 3,079
14,259 9,308
40,345 40,975
, 10,086
19,353 4,811
60,941
6,278
6,932
25,606| x9,196
5,242 5,046 5,483 9,049| 8,765 8,170

354,230(348,517'315,901 216,571'213,009/191,760

x Excludes cars interchanged between 8. P. Co,~Pacific Lines and Texas & New
Orleans RR. Co.

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Recetved from Connections
eeks Ended—

Atchison Topeka & Santa Fe Ry.
Baltimore & Ohio RR
Chesapeake & Ohio Ry

Chicago Burlington & Quiney RR.
Chicago Milw. 8t. P. & Pac. Ry.
Chicago & North Western Ry...
Gulf Coast Lines

Internat’l Great Northern RR. ..
Missouri-Kansas-Texas RR
Missouri Pacific RR.

New York Central Lines

N. Y. Chicago & St. Louis Ry...
Norfolk & Western Ry
Pennsylvania RR. .

Pere Marquette Ry .- ..
Pittsburgh & Lake Erie

Southern Pacific Lines..

Wabash Ry

Weeks Ended—
May 15, 1937
24,556
32,013
13,660

70,229

May 22, 1937 May 23, 1936

22,929
29,499
13,159

65,587

Chicago Rock Island & Pacific Ry.
Illinois Central System
St. Louls-San Francisco Ry

31,546
13,832

70,504

The Association of American Railroads, in reviewing the
week ended May 15, reported as follows:

Loading of revenue freight for the week ended May 15 totaled 773,669
cars. This was an increase of 92,261 cars or 13.5% above the corresponding
week in 1936 and an increase of 190,719 cars or 32.7% above the corre-
sponding week in 1935.

Loading of revenue freight for the week of May 15 was an increase of
6,188 cars or 0.8 of 1% above the preceding week.

Miscellaneous freight loading totaled 327,156 cars, an increase of 6,088
cars above the preceding week, 44,608 cars above the corresponding week
in 1936, and 98,936 cars above the corresponding week in 1935.

Loading of merchandise less-than-carload-lot freight totaled 170,023
cars, a decrease of 3,145 cars below the preceding week, but an increase of
7,754 cars above the corresponding week in 1936 and 11,903 cars above
the same week in 1935.

Coal loading amounted to 116,262 cars, an increase of 4,188 cars above
the preceding week, 9,583 cars above the corresponding week in 1936
and 15,450 cars above the same week in 1935.

Grain and grain products loading totaled 26,905 cars, a decrease of
736 cars below the preceding week, and 3,653 cars below the corresponding
week in 1936, but an increase of 1,721 cars above the same week in 1935.
In the Western districts alone, grain and grain products loading for the
week ended May 15 totaled 16,031 cars, a decrease of 200 cars below the
preceding week, and a decrease of 2,797 cars below the corresponding week
in 1936.

Livestock loading amounted to 12,567 cars, a decrease of 1,387 cars
below the preceding week, but an increase of 895 cars above the same
week in 1936 and 51 cars above the same week in 1935. In the Western
districts alone, loading of livestock for the week ended May 15 totaled
10,056 cars, a decrease of 1,081 cars below the preceding week, but an_
increase of 865 cars above the corresponding week in 1936.

Forest products loading totaled 39,481 cars, an increase of 2,165 cars
above vhe preceding week, 6,355 cars above the same week in 1936, and
15,280 cars above the same week in 1935.

Ore loading amounted to 71,066 cars, a decrease of 914 cars below the
preceding week, but an increase of 24,507 cars above the corresponding
week in 1936, and 43,039 cars above the corresponding week in 1935.
ks Ooke loading amounted to 10,209 cars, a decrease of 71 cars below the
preceding week, but an increase of 2,212 cars above the same week in 1936
and 4,339 cars above the same week in 1935..

All districts reported increases in the number of cars loaded with revenue
freight, compared with the corresponding weeks in 1936 and 1935.

Loading of revenue freight in 1937 compared with the two previous years
follows:

1937
3,316,886

1936
2,974,553

1935

2,766,107
2,330,492
2,408,319
2,302,101
568,927
575,020
582,950

11,533,916

Five weeks in January
Four weeks in February
Four weeks in March.
Four weeks in April
Week of May 1

Week of May

‘Week of May 15. 773,669

14,377,453

12,466,650

In the following we undertake to show also the loadings
for separate roads and systems for the week ended May 15.
During this period a total of 109 roads showed increases
when compared with the same week last year:
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—~WEEK ENDED MAY 15

Total Loads Received
Jrom Connections

1937 1936

Total Revenue
Freight Loaded

1936

Ratlroads

1937 1935

Total Loads Received
from Connections

1936

Total Revenue
Freight Loaded

1936

Ratlroads

1937 1935

Eastern District—
Ann Arb 579 572
2,138
8,550

1,185 1,173
427 414
11,300 | 10,193
2,258 2,052
71 59
2,459
7,764

Chicago Indianapolis & Loulsv.
Central Indiana

Delaware & Hudson

Delaware Lackawanna & West..
Detroit & Mackinac

Detroit Toledo & Ironton
D:‘trolt & Toledo Shore Line..

Lehigh Valley
Maine Central.
Monongahela. .

Pittsburgh S8hawmut & North.
Pittsburgh & West Virginia...

Wabash,

Wheeling & Lake Erle. 3,819

169,492

Allegheny District— <
" Akron Canton & Youngstown..
Baltimore & Ohlo._.
Bessemer & Lake Erle.

Long Island -
Penn-Reading Seasho!
Pennsylvania System _

Union (Pittsburgh)
West Virginia North
Western Maryland

Total

16,940
49
3,732
161,093

12,607
72
3,151
138,074

119,331

Pocahontas District—
Chesapeake & Ohio
Norfolk & Western
Norfolk & Portsmouth Belt Line

21,923 10,769
19,479 4,811
1,107 98! 1,190
3,558 865

46,067 17,635

Total. . ccacerannaannnan -

Southern District—
Alabama Tennessee & Northern
Atl. & W. P,—W. RR. of Ala..
Atlanta Birmingham & Coast..
Atlantiec Coast Line
Central of Georgia
Charleston & Western Carolina
Clinchfield
Columbus & Greenville.

B

Nashville-Chattanooga & St. L.

2,779 2,606

Southern District—(Condl,)
Norfolk Southern..... avmm—ee
Piedmont Northern
Richmond Fred. & Potomac 336
Seaboard Alr LiN€.en-- 7,858
17,247

309

131
84,084

1,103 1,036
383 917

Northwestern District—:

Belt Ry. of Chicago

Chicago & North Western, _
Chicago Great Western.-....-
Chicago Milw, St. P, & Pacific.
Chicago St. P. Minn, & Omaha
Duluth Missabe & Northern...
Duluth South Shore & Atlantic.
Elgin Joliet & Eastern

Ft, Dodge Des Molnes & South.
Great Northern

Green Bay & Western

Lake Superior & Ishpeming....
Minneapolis & 8t. Louis
Minn, §t. Paul & 8. 8. M.
Northern Pacific

Spokane International
Spokane Portland & Seattle...

Total. o s reosmacamsnan e

255
1,480
48,917

Central Western District—

Bingham & Garfield

Chicago Burlington & Quincy..
Chicago & Illinois Midland: ...
Chicago Rock Island & Pacitic.
Chicago & Eastern Illinois....
Colorado & Southern. ..cc.cun
Denver & Rio Grande Western.
Denver & Salt Lake.

Fort Worth & Denver City..
Illinois Terminal

Nevada Northern.....

8,236
8
2,037
48,935

Southwestern District—
Alton & Southern. .. -cce-- =S
Burlington-Rock Island.

Fort Smith & Western...

Gulf Coast Lines
International-Great Northern. .
Kansas Oklahoma & Gulf
Kansas City Southern..
Louisiana & Arkansas....
Loulsiana Arkansas & Texas
Litchfield & Madison...
M}gélnnd Valley

Missouri-Kansas-Texas
Missouri Pacific
Natchez & Southern...
Quanah Acme & Pacific.

Terminal RR. Assn. of St.
Wichita Falls & Southern.
Wetherford M. W. & N,

55,570 51,997 44,859

Note—Previous year's figures revised * Previous figures,

" “Annalist’”” Weekly Index; of Wholesale Commodity
Prices Declined During Week Ended May 256—Aver-
age for May Down 1.2 Points

Lower wheat prices, due to needed rains in the Southwest
and Canada, caused a decline in The “Annalist” Weekly
Index. of Wholesale Commodity Prices during the week
ended May 25. The index declined 0.8 points to 143.5 on
May 25 from 144.3 (revised) on May 18.

The “Annalist’ continued:

But for the drop in wheat prices which carried with it the other grains
and flour, the index would have shown little change. In view of the likeli-
hood of violent wheat fluctuations at this time of year, and particularly
in view of the close balance of world supply and demand this season, the
index is likely to be influenced a good deal in the next two months by what
happens to the wheat market.

Other factors in the decline were lower butter and eggs, steers, refined
sugar, the textiles generally and rubber. Hogs and most of the meat
products, on the other hand, were higher, along with hides, cocoa and
lemons.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES,

(1913=100)

May 25, 1937|May 18, 1937|May 26, 1936

All commodities
_All commodities on old dollar basis.

a Preliminary, 'b Revised.

Regarding prices during May the “Annalist’ said:

Reflecting the downward drift of the weekly index during the past two
months, the average for May declined 1.2 points from April, the average
dropping to 143.2 from 144.4 for April.

THE “ANNALIST" MONTHLY INDEX OF WHOLESALE COMMODITY
PRICES (1913=100)

I May, 1937 | April, 1937 | May, 1936

Farm products
Food products
Textlle products.

All commodities_
All commodities on old dollar basis

* Preliminary.

—_—

Slight Decline in Business Activity in United States
During April Reported by “Annalist”
Business activity in the United States received a slight
setback last month, largely owing to lower cotton consump-
tion and electric power production, according to H. K.
Hansen in the current issue of the ‘“Annalist” (New York).
“The ‘Annalist’ index of business activity reacted to 106.7 9,
of normal (preliminary) in April, from 106.8 in March, and
compared with 105.0 in February and 110.5 in January,”
says Mr. Hansen. “Besides lower cotton mill activity and
electric power production, decreases were also reported on-a
seasonally-adjusted basis, for automobile and pig iron output,
but these losses were moderate. Steel production made a
considerable gain, allowing for the usual seasonal trends,
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while the average daily freight movement, silk consumption,
zine and lumber output, and production also increased.”
Mr. Hansen added: :

A high rate of activity in the steel industry continues to be one of the
brightest spots in the business picture. Last month output per day again
advanced, whereas a moderate decline normally occurs, Consequently,
the adjusted index showed a further gain. Average daily production last
month was the highest for any April on record. Moreover, it came very
near breaking the high record for any month, before allowance for seasonal
fluctuations. Slightly over 195,000 tons of steel were produced last month
as compared with a peak total of slightly over 196,000 tons in June, 1929.
Per cent capacity figures show a larger decrease from the 1929 high level
because of the rise in capacity since that year.

Demand for steel continued at a high level, but was less than a month
before and fell somewhat below production. Actual consumption is re-
ported as unchanged, buv less stocking is taking place. This is partly due
to the price situation. But back-logs are still very heavy. In some lines
mills are fully booked for many weeks ahead. The pressure for deliveries
eased last month, but the situation is now aggravated by the prospect of
strikes.

A smaller-than-seasonal gain in output per day caused the adjusted pig
iron index to decline moderately. The decrease does not reflect a dete-
rioration in conditions as much as it does a shortage of modern furnace
facilities and a scarcity of certain raw materials. Of course, output couid
be increased if all furnaces were operated at the same time. This, however,
is practically impossible since furnaces must be repaired and gone over
from time to time. Demand for pig iron continued to be heavy, due to a
scarcity of scrap and the high rate of steel-mill activity.

TABLE 1—THE “ANNALIST"” INDEX OF BUSINESS ACTIVITY AND
COMPONENT GROUPS

February,
1937

Freight carloadings
Miscellaneous
Other
Electric power production.
Manufacturing. - - - - —-cuou
Steel ingot production.
Pig iron production.. .
Textile activity
Cotton consumption
‘Wool consumption. .
Silk consumption. . .
Rayon consumption. ...
Boot and shoe production.
Automobile production. .
Lumber production
Cement production. .

9.2
*108.7

Zine production. . .
Lead production. .
Combined index

TABLE II—THE COMBINED INDEX SINCE JANUARY,

1937

x104.4
x105.0
x106.8
x106.7

x Revised.

* Preliminary,
—_—

Increase of 3.29% in Department Store Sales During
April as Compared with Year Ago Reported by
New York Reserve Bank—Increase Also Noted in
Sales in Metropolitan Area of New York in First
Half of May : g

The .Federal Reserve Bank of New York reports in its

“Monthly Review” of June 1 that “in April total sales of

the reporting department stores in the Second (New York)

District were only 3.29%, higher than last year, owing in part

at least to the fact that much of the Easter business in 1936

was done in April.” The Bank also notes:

The New York, Buffalo, Rochester, Syracuse, Northern New Jersey,
Capital District, and Niagara Falls department stores recorded moderate
gains in sales over last year, while stores in nearly all the remaining localities
reported a smaller volume of sales this year. The influence of the early
Easter trade this year was reflected also in April sales of leading apparel
stores in this district, which were only 2.8% above April, 1936.

Department store stocks of merchandise, at retail valuation, continued
substantially higher than last year, although the average increase was
somewhat smaller than in the previous two months, The rate of collec-
tions was better this year than last in the department stores in practically
all localities, and also in the apparel stores.

Per Cent of
Accounts
Quistanding
March 31
Collected in April

Percentage Change from
a Year ago

Net Sales.
Feb. to

Stock on
Hand
End of
Month

Locality

April

+3.0
+3.6

Syracuse. - - ceace-
Northern New Jersey -

woro

Southern New York State--
Central New York State

Hudson River Valley District.
Capital District

Westchester and Stamford. . x
‘Niagara Falls. .- .. i rmrnim e

["'] ] | I l+ +4
GO O W00 @
NI S I

i
o
3

All department stores

Apparel stores

Chronicle

‘when the index stood at 88.79,.
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April sales and stocks in the principal departments are compared with
those of a year previous in the following table:

Net Sales Stock on. Hand

Per Change
April 30, 1937
Compared with
April 30, 1936

Classtfication
April, 1936
29.3

Musical instruments and radtio

Silverware and jewelry..

Home furnishings

Books and stationery. . .

Toys and sporting goods.. .

Linens and handkerchiefs.-

Cotton goods

Silks and velvets. .. -

Toilet articles and drugs

Women's and Misses’ ready-to-wear- .
‘Woolen goods 2

Women's ready-to-wear accessories. .
Hoslery. sduedililidanitadss

whoN
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Luggage and other leather goods.
Men’s furnishings.
Men’s and boys’ wear,
Miscellaneous

The following, regarding sales in the Metropolitan area of
New York during the first half of May, is also from the
review:

In the first half of May total sales of the reporbing department stores
in the Metropolitan area of New York were 5.7% higher than in the cor-
responding period last year. More than the usual seasonal advance over
the April level appears to have occurred in sales for this period.
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~ Wholesale Commodity Prices Advanced Sharply During

Week Ended May 22, According to National Fer-
tilizer Association

Reversing the downward trend which had been in progress
since the first part of April, the weekly wholesale commodity
price index compiled by the National Fertilizer Association
advanced sharply during the week ended May 22, reaching
the highest point in the past seven weeks. Based on the
1926-1928 average of 1009, the index last week registered
88.3% as compared with 87.3% in the preceding week,
The highest level of the year was in the week ended April 3,
The Association’s an-
nouncement under date of May 24 continued:

The general trend of prices was upward during the week with the sharpest
advances taking place in the food and farm product groups. - The advance
in the food price index was due in large part to higher quotations for meat;
the foodstuff price trend was generally upward, however, with 15 items
included in the group advancing and only seven declining. With the ex-
ception of two weeks during the spring, the farm product price index last
week was at the highest level recorded in the entire recovery period. Rising
prices for cotton, wheat, eggs and livestock more than offset the effect of
lower quotations for corn, oats. and milk. Cotton textile prices were uni-
formly lower during the week, counterbalancing the effect of higher quotations
for cotton, burlap and silk. A moderate advance in the fuel price index
took it to the highest level since recovery began in 1933. Advances were
also registered by the group indexes representing prices of fertilizer materials,
fertilizers and farm machinery.

Forty-two price series included in the index advanced during the week,
while only 23 declined; in the preceding week there were 18 advances and
35 declines; in the second preceding week there were 20 advances and 33
declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association. 1926-1928=100

Month
Ago
Apr.24

Year
Ago
May2

Latest
Week
May 22
1937

Per Cent Preced’g
Each Group
Bears to the

Total Index
25.3

23.0

-

-
O NI O 00000000 ~100

X AN=ORGOO Lk W®

Wl owoNbDbrwORnRD~O

Building materials. .
Chemicals and drugs.
Fertilizer materials.
Fertilizers

Farm machinery

ool

All groups combined
—————

April Sales of Wholesale Firms in New York Reserve
District 149, Above Last Year

“Total April sales of reporting wholesale firms in the
Second (New York) District averaged about 149, higher than
last year,” states the Federal Reserve Bank of New York
in its “Monthly Review” of June 1, “a smaller increase than
in the previous two months.” The Bank also has the follow-
ing to say in its review:

The cotton goods concerns recorded the smallest advance in sales since
August, 1935, the hardware firms the smallest increase since February,
1936, and the shoe concerns reported a smaller volume of sales than a year
ago, the first year to year decline since last November. Sales of the men's
clothing firms, and yardage sales of rayon and silk goods reported by the
National Federation of Textiles, also showed smaller gains than in the
previous two months, and the increases in sales of the paper, diamond, and
jewelry concerns were not as large as in March, On the other hand, the
grocery and stationery firms registered the most substantial increases in
sales since last December. ’

At the end of April, stocks held by the reporting grocery, hardware, and
diamond concerns continued substantially higher than a year ago, while
stocks of the jewelry firms remained below the 1936 level. Collections
of accounts outstanding were slightly lower in April than a year ago.
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Per Cent of Accounts
OQutstanding March 31
Collected tn April

Percentage Change
April, 1937, Compared

Commodity with April, 1936

Stock End
of Month

Financial Chronicle »
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Sales of the candy chains in April, reflecting the variation in the date
of Easter, were 60% less than a. year ago, following the large increase
reported for March.. Shoe chains reported a decline of 16% in sales, also
following a substantial increase in March, and 10-cent and variety, and
grocery chain store sales were somewhat lower than a year ago.

Due to a reduction, between April, 1936, and April, 1937, in the number
of stores being operated by the grocery, shoe, and candy chains, there was
a decrease in the total number of chain stores in operation, so that the per-
centage decrease in sales per store of all chains combined was somewhat
smaller than for total sales.

Fercentage Change April, 1937
Compared with April, 1936

Total
Sales

Type of Store
J Sales

per Store

Number
of Stores

Weighted average

* Quantity figures reported by the National Federation of Textiles, Inc., not
included in weighted average for total wholesale trade.
x Reported by Department of Commerce.

e

Monthly Business Indexes of Board of Governors of
Federal Reserve System for April

. The Board -of Governors of the Federal Reserve System

issued as follows, on May 26, its monthly indexes of in-

dustrial production, factory employment, &e.:

BUSINESS INDEXES
(Index numbers of Board of Governors, 1923-1925—=100)a

Adjusted for
Seasonal Variation

April
1936

Without
Seasonal Adjustment
Mar. | April
1937 | 1936

Mar,
1937

April

April
1937

1937

General Indezes—
Industrial production, total 101 122 104
100 122 105
106 |1 118

Production Indezes by Groups and
Industries—

Manutactures—Iron and steel.....
p127
94
158
2126
145
P60
299
p174
114

81

Leather and shoes.-.
Cement

p Preliminary, 7 Revised.

a Indexes of production, car loadings and department store sales based on dally
averages,

b ?h&sed on three-month moving average of F, W. Dodge data centered at second
month,

¢ Indexes of factory employment and payrolls without seasonal adjustment com-
plled by Bureau of Labor Statisties. Index of factory employment adjusted for
seasonal variation complled by Federal Reserve Board of Governors.

FACTORY EMPLOYMENT AND PAYROLLS—INDEXES BY GROUPS
AND INDUSTRIES (a)—(1023-1925=100)

Employment

Adjusted for | Without Seasonal
Seasonal Varta'n Adj t

Payrolls

Without Seasonal
Ady

Apr.\Mar.| Apr.| Apr.| Mar.| Apr.
1937| 1937| 1936 1937| 1937 1936

89.1/1104.8(101.1| 79.3

82.3[106.2(100.0| 76.0
96.3 102.6| 83.5

Apr.|Mar.| Apr.
1937| 1937| 1936

101.7[100.9| 88.6/102.2{101.1

Durable goods. 97.4| 96.3| 81.2| 98.7| 96.4
Non-durable g00dS........|106.3[105.9| 96.5{106.0{106.1

Durable Goods—
1ron and steel.eemecccccans
Machinery
Transportation equipment..
Automobiles 1
Rallroad repair shops..
Non-ferrous metals. ...

87.8
99.6
104.9

112.6
125.5]
123.6
132.2

Stone, clay and glass
Non-Durable Goods—

Tobacco products... K

Paper and printing. 107.4 2

Chemicals & petroleum prod. 122.5{110.8
A. Chem, group, except

petroleum refining...|124.8{122.7/109.1

B, Petroleum refining_...|123.6{121.7|117.7 120.5 137.3

Rubber products. .. .- —--- 96.6] 96.0] 87.1 96.7 101.6

a Indexes of factory employment and payrolls witbout seasonal adjustment,
compiled by the Bureau of Labor Statistics. Index of factory employment adjusted
for 1 variation iled by F, R. Board of Governors. Underlying figures
are for payroll period ending nearest middle of month and have been adjusted to
the Census of Manufactures through 1933, April 1937 figures are preliminary.

P —

136.0
135.6

126.0

Chain Store Sales in New York Federal Reserve District
During April Reported 4.7%, Below April, 1936
According to the June 1 “Monthly Review” of the New
York Federal Reserve Bank total April sales of the reporting
chain store systems in the Second (New York) District
“were 4.7% lower than last year, but at least part of the
- decline is to be accounted for by the fact that Easter business
this year was transacted largely in March and last year
largely in April.” The review further, says:

—5.2
—3.6
—15.6
—59.5

—a.7

—1.9
—4.3
—14.7
—58.5

Total. . .- —3.6

Electric Output for Week Ended May 22 Totals
2,198,646,000 Kwh.

The Edison Electric Institute, in its weekly statement,
disclosed that the production of electricity by the electric
light and power industry of the United States for the week
ended May 22, 1937, totaled 2,198,646,000 kwh., or 12.1%
above the 1,961,694,000 kwh. produced in the corresponding
week of 1936. The Institute’s statement follows: )

PERCENTAGE INCREASE OVER PREVIOUS YEAR

Week Ended
May 1,1937

Week Ended
May 8,1937

Week Ended
May 15, 1937

14.2

Week Ended

Major Geographic
May 22, 1937

Regions

New England. -
Middle Atlanti 11.0
Central Industrial . 14.9
West Central-_- 3 6.3
Southern States 16,2
Rocky Mountain 24.8
Pacific Coast-.- - 4 4.2

-
Total United States- 12.1 12.7
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT HOURS)

Per cent

1937 1936 1932 1929

Week Ended 1935

1,679,589
1,663,291
1,696,543
1,709,331

1,712,863| 1,480,208
1,465,076
1,480,738
1,469,810
1,454,505
1,429,032
1,436,928
1,435,731
1,425,151
1,381,452
1,435,471

2,146,959 1,867,093
1,916,486
1,933,610

1,914,710

2,198,646

1,945,018 1,724,491

————

Increase of 27% Estimated in Dividend Payments by
Companies of Standard Oil Group for Second
Quarter as Against Similar Period of 1936

Cash dividend payments by the companies of the Standard
0Oil group for the second quarter of 1937 are estimated at
$94,966,501, compared with $74,817,051 in the corresponding
quarter of 1936, an increase of approximately 27%, accord-
ing to figures compiled by Carl H. Pforzheimer & Co.,
New York City, members of the New York Stock Exchange.
Aggregate cash disbursements of the group for the first half
of the current year will total approximately $120,404,209,
compared with $94,689,139 in the first six months of 1936.

The following is also from an announcement issued in the
matter: ‘

Larger distributions to date this year by practically every important
member of the group account for the increase in the total of payments as
compared with last year. The current quarter’s increase over the second
quarter of 1936 largely reflects the increased disbursements being made by
the Standard Oil Co. of New Jersey, Standard Oil Co. of California, Ohio
0il Co., Humble Oil & Refining and Creole Petroleum Corp.

Standard of New Jersey’s recent declaration of an extra dividend of 75
cents a share in addition to the regular semi-annual dividend of 50 cents
a share compares with an extra dividend of 25 cents a share in addition to
the regular payment in June last year. Standard of California, which
has supplemented its regular quarterly dividend of 25 cents a share by extras
of 5 cents a share in each quarter since the beginning of 1936, declared an
extra of 15 cents a share this quarter.

Ohio Oil Co.’s semi-annual dividend of 50 cents a share compares with
payments of 25 cents and 35 cents a share, respectively, in June and De-
cember last year, while Humble Oil & Refining Co.’s dividends of 37 }4 cents
a share in the first two quarters this year compare with payments of 25
cents a share in the similar periods of 1936. Creole Petroleum's current
dividend of 50 cents a share, of which 25 cents a share is extra, compares
with payments of 25 cents a share each in July and December of last year,

Other members of the group paying more in the current quarter than at
this time last year are South Penn Oil Co., Standard Oil of Kentucky,
dtandard Oil of Ohio, Union Tank and four of the pipe line companies—
Buckeye, Indiana, National Transit and Northern Pipe Line,

South Penn Oil Co. in the current quarter is paying an extra dividend of
3714 cents a share in addition to the regular quarterly payment of 37%
cents a share, compared with an extra dividend of 22 }4 cents a share in the
June quarter last year. Standard of Kentucky declared an extra dividend
of 15 cents a share and the regular quarterly dividend of 25 cents a share,
as against only the regular rate in the second quarter of 1936.

Standard Oil Co. of Ohio, which resumed dividends on its common stock
in July, 1936, with the payment of 25 cents a share and subsequent pay-
ments of 25 cents and $1.50 a share in October and December, respectively,
has declared two quarterly dividends of 25 cents a share each to date this
year, while Union Tank Car's quarterly payments of 40 cents a share this
year compare with 30 cents a share previously.
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Buckeye Pipe Line Co.'s quarterly dividend of $1.00 a share, in effect
since December, 1936, compares with 75 cents a share previously, while
Indijana Pipe Line Co.’s dividend of 30 cents a share in May this year com.-
pares with 20 cents in the similar period of 1936. National Transit de-
clared a semi-annual dividend of 45 cents a share compared with 40 cents
a share paid in the first half of 1936, while Northern Pipe Line Co.'s pay-
ments of 35 cents and 40 cents, a share, respectively, in January and June
this year, compare with semi-annual dividends of 25 cents and 15 cents a
share, respectively, in January and July of 1936. 2

The record of quarterly disbursements in recent years follows:

Year 1st Quarter | 2d Quartér 3rd Quarter | 4th Quarter Totals

$25,437,708| $94,966,501
19,872,088| 74,817,051) $29,911,506|$114,399,982|$239,000,627
*18,122,737| 63,821,486 17,653,161 70,516,208|*170,113,682
24,312,981  58,908,391| 18,582,065 67,289,092| 169,092,529
32,406,332| 34,527,647| 19,546,576| 42,457,920( 128,938,375
46,801,053| 46,278,873 43,858,468| 44,112,501| 181,050,895
63,101,797 57,843,467] 51,263,688! 48,530,230 220,739,182

* Does not include 1,399,345 shares of Mission Corp. distributed by Standard '

Oil Co. of New Jersey.
—_—

Canadian Business Conditions Continue Favorably
During April, According to Bank of Montreal

In its “Business Summary”’ dated May 22, the Bank of
Montreal states that “business prospeets for the approach-
ing summer months continue to be favorable, the movement
of merchandise satisfactory, carloading figures ahead of those
at this time last year, and manufacturing in general busy,
with primary iron and steel industries in almost a full tide of
activity.” The Bank continued:

Attention at the moment is directed largely to the Imperial Conference
which opened immediately after the Coronation ceremonies in London.
This conference is expected to deal with matters which will have an important
bearing upon Canadian trade and Empire trade generally.

It is of possible significance in this regard that on the opening day of the
conference, May 14, the Canadian Prime Minister uttered a strong plea for
for the reduction or removal of international trade barriers as a step
toward economic appeasement and the maintenance of world peace. It is
a safe inference from Mr. King's statement that so far as the Canadian
Government is concerned there will be a'disposition to adjust the Canadian
foreign trade structure to the requirements indicated in his address.

In the meantime, the Dominion’s foreign trade position is very strong,
Canada having returned last year to the fifth place among the trading
natjons of the world, a place occupied in 1932 and prior to that from 1926
to 1930. What is particularly satisfactory in this recovery is the fact that
it is attributable principally to a rise in the volume and value of this coun-
try’s export trade. The total trade of the Dominion for the fiscal year
which closed March 31 rose from $1,425,000,000 in the previous year to
$1,746,000,000 exports rising from $849,000,000 to $1,061,000,000 and
imports from $562,000,000 to $671,000,000. The expansion was con-
tinued into April with a monthly gain of nearly $25,000,000, exports in-
creasing in value by $8,900,000 and imports by an estimated figure of

———m
Continued Advance in World Industrial Production

- $16,000,000.

During March Reported by National Industrial
Conference Board f
World industrial production continued to advance during
March, according to the monthly review of foreign economic
conditions recently issued by the National Industrial Con-

ference Board. In a statement issued May 19 bearing on
its review the Conference Board also said:

The volume of output in March, on a seasonally adjusted basis, was
higher in Great Britain, Germany, France, Belgium, Poland, Austria,
Hungary, the Scandinavian countries, Japan, Australia, Canada, the United

States, and in most of the Central and South American countries. A slight -

recession occurred in the Netherlands.

In Great Britain, according to the Conference Board’s survey, the in-
crease in armaments contracts has exerted pressure on manufacturers. At
the same time, lack of skilled labor, capacity and raw materials, especially
in the iron and steel industry, necessary to fill these orders continues
to have a retarding influence on industrial expansion. Business activity
as a whole, however, rose to a record high level in March. Many branches
of the consumers’ goods industries, including the textile, footwear, auto-
mobile and electrical equipment industries, were able to increase their
output materially.

Reports from France indicate that some further improvement occurred
in industrial output during March, due to gains in industries that have
benefited primarily from the armament program. These industries, how-
ever, are now somewhat hampered by a scarcity of raw materials. Con-
sumers’ goods industries in France are currently reducing their activities
because of their heavy accumulation of stocks of goods. z

Although current figures are not available for Italy, it is reported that
activity in most industries is at a relatively high level.

——————

National Industrial Conference Board Reports on
Earnings of Workers in Manufacturing Industry
Since 1914

Improvements since 1914 in the economic status of wage
earners in manufacturing industry are reviewed in a study
made public May 17 by the National Industrial Conference
Board, New York. As to the study an announcement by the
Board noted : s

Average -hourly earnings in manufacturing industry have registered a
very marked increase, the Conference Board’s survey shows, having risen
from 24.7c. in July, 1914, to an average of 64.6c. in the first three months
of 1937, an advance of 162%. At the present time hourly earnings in
manufacturing are at the highest point that has ever been recorded since
industrial statistics have been regularly compiled. -

Weekly earnings have not shown as great an increase as hourly earn-
ings, chiefly because the work-week today is much shorter than in the
pre-war period. In the first quarter of the current year the work-week
in manufacturing industries averaged 41.4 hours as compared with 51.56
hours in July, 1914. Despite this reduction in the number of hours
worked per week, average weekly earnings are now 1119 higher than in
July, 1914, averaging $26.76 in the first quarter of 1937 as compared
with $12.68 in July, 1914,
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Weekly earnings have. increased to a considerably greater extent than
has the cost of living. As a consequence, the Conference Board’s survey
shows, “real” weekly earnings, or the purchasing power of wages, are 48%
higher today than in July, 1914, Stated another way, this means that the
average worker in manufacturing industry today receives wages that enable
him to buy 48% more food, clothing and other goods and services than
could the average worker in 1914,

—_—

April Business in Far Western States Drops Slightly,
According to Bank of America (California) .

Business in the far-Western States in April receded 1.1%
from its March average, but was 8.29% higher than in the
corresponding month of 1936, according to the current issue
of the Bank of America (California) business review. The
bank’s index figure for April was 79.3, compared with 80.2
for March and 73.3 for April, 1936. An announcement in
the matter continued: :

Building and construction for the far West scored a new high for the
recovery in April, permit values advancing 5.5% over the preceding month
and 43.3% above the corresponding month in 1936.

Reflecting settlement of the maritime strike on Feb. 5, the combined
dollar volume of first quarter imports and exports in the five Pacific Coast
customs districts advanced 17.3% over the corresponding period in 1936.
Exports were up 23.7%, while imports gained 9.1%.

D "

Automobile Production Higher in April
The Bureau of the Census has issued the figures in -the
table below of factory sales of automobiles manufactured in
the United States (including foreign assemblies from parts
made in the United States and reported as complete units
of vehicles) for April, 1937. Canadian production figures

‘have been supplied by the Dominion Bureau of Statistics.

Figures of automobile produection in January and Feb-
ruary, 1937, appeared in the issue of the ‘“Chronicle’” of

~ April 24, 1937, page 2738; in the issue of Jan. 30, 1937,

page 687, were published figures for each month in 1936,
1935 and 1934.
NUMBER OF VEHICLES (INCLUDING CHASSIS)

Canada (Pradumon)

Untted States (Factory Sates)
Year ana

Month Total (All | Passenger | Trucks, |Total(All| Pass' ger
&e,

Vehicles) Cars Vehicles)| Cars |Trucks

1937—
494,276| 403,879 90,397 24,701] 19,313| 5,388
536,334  430,080| 96,354 17,081 12,927 4,154
Tot. 4 mos. end, April| 1,774,652 1,450,132 324,520 81,072| 61,664| 19,408

1936 %—

420,922| 342,870
502,674 416,431

Tot. 4 mos, end. April| 1,575,080 1,281,204| 293,876| 69,542
1935—

78,052] 18,021 14,488 3,533
86,243) 24,951 20,247 4,704

56,849 12,693

425,913 359,410( 66,503 21,981| 17,964| 4,017
452,936] 387,158 65,778( 24,123 20,563] 3,560

Tot. 4 mos. end. April' 1,500,808' 1,247,608! 253,110 74,826! 60,345! 14,481
* Figures for the United States revised as a result of correspondence.
———————

Further Increases in Industrial Employment and
Payrolls in United States from March to April
Reported by Secretary of Labor Perkins

Further gains in employment and payrolls between
Mareh and April were reported in the combined manufactur-
ing and non-manufacturing industries surveyed each month by
the Bureau of Labor Statisties, Secretary of Labor Frances
Perkins announced May 21. Approximately 98,000 additional
workers found employment in these industries over the
month interval and weekly payrolls in April were $8,200,000
greater than in the preceding month, she pointed out. “The
employment gain in April continued the succession of
increases which have been shown each month, with but one
exception, since February, 1936,” Miss Perkins said. “Com-
pared with April, 1936, there has been a gain of nearly
1,500,000 workers in these combined industries and weekly
payrolls have increased $71,700,000.” She continued:

In addition to a gain in factory employment, 13 of the 16 non-manu-
facturing industries surveyed showed some employment gains over the
month interval. Substantial seasonal increases were shown in the private
building construction, quarrying and non-metallic mining, and dyeing and
cleaning industries. Anthracite mining, crude petroleum producing, and
metal mining also reported substantial additions to their working forces.
Smaller gains were registered in retail trade, public utilities, year-round
hotels, brokerage and laundries. Bituminous coal mines reported a sharp
decline in number of workers and wholesale trade firms and insurance
companies reported small declines.

The increase of nearly 94,000 wage earners or 1.1% in factory employ-
ment raised the April index to 102.2, the highest point recorded since
November, 1929. Weekly factory payrolls advanced more sharply than
employment (3.7% or approximately $7,400,000), the increase bringing the
April payroll index to 104.8, which is above the level of any month since
October, 1929. The gains were concentrated, to some extent in the durable
goods group of industries which showed increases of 2.4% in employment and
6.2% in payrolls over the month interval. Although a number of the non-
durable goods industries reported additional workers, the group as a whole
showed a decline of 0.1%, due largely to seasonal recessions in the textile
industries. The April index of employment for the durable goods group
(98.7) stood above that of any month since November, 1929. The slight
seasonal recession in employment in the non-durable goods group lowered
the April index to 106.0, which, with but four exceptions in 1929 and one
exception in 1927, is still above the level of any month from January, 1923,
to March, 1937. The employment indexes indicate that for every thousand
wage earners employed during the index-base period (1923-1925) 987
workers were employed in the durable goods group in April, 1937, and
1,060 workers were employed in the non-durable goods group.
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It will be noted that payrolls continued to show more pronounced gains
than employment. The April factory payroll index (104.8) stands 2.6
points above the April employment index (102.2). This situation indicates
that the average weekly earnings of all factory wage earners are now greater
than during the index-base period (1923-25=100) and only 1.7% below the
1929 average.

Wage-rate increases were again a factor in the rise in weekly payrolls.
During the period March 16 to April 15, 1,549 manufacturing establish-
ments reported increases in wage rates affecting approximately 850,000
factory wage earners. These wage changes relate only to employees of firms
which supply monthly data for inclusion in the published summaries. As
the Bureau's tabulations do not cover all factories of the country and in
some instances the cooperating firms do not report the wage-rate changes,
the figures do not represent all wagerate increases occurring ove® the
month interval. )

Although there was an increase of 81,000 workers in the combined 13
non-manufacturing industries in which gains were shown from March to
April, the net gain in the combined 16 non-manufacturing industries
surveyed amounts to approximately 4,000 workers due to the sharp decrease
of nearly 63,000 employees in the bituminous coal mining industry and
small losses in wholesale trade and insurance. Seasonal expansions in
employment were shown in private building construction (9.5%). quarrying
and non-metallic mining (8.3%) and dyeing and cleaning (4.9%). Anthra~
cite mines reported a gain of 10.5% in employment from March to Avpril,
coupled with an increase of 68.9% in payrolls, Metal mines continued to
add workers to their payrolls, employment increasing 4.2% from March to
April. The April employment index for this industry (76.2) exceeds the
level of any month since October, 1930, and indicates an increase of 166.4%
from the low point of August, 1932. Year-round hotels reported a gain of
1.7% in employment, the index (88.3) reaching the highest level since May,
1931. Each of the three utilities surveyed (telephone and telegraph, electric
light and power and manufactured gas, and electric railroad and motor-bus
operation and maintenance) reported gains which ranged from 1.6% to
0.3%. Employment in retail trade showed a gain of 0.4%. The group of
retail general merchandising establishments, composed of department,
variety, and general merchandising and mail order houses, showed a
decline of 0.7% over the month interval. Employment in other lines of
retail trade, however, showed an jncrease of 0.8%. Brokerage firms re-
ported an increase of 0.3% and emp loyment in laundries remained virtually
un changed.

The most pronounced decrease from March to April was in the bituminous
coal mining industry (16.1%), and was due largely to reduced activities
pending completion of wage agreements and curtailment because of stocks
on hand. Wholesale trade establishments showed a small decline (0.5%)
and insurance companies reported a decrease of 0.1%.

Wage-rate changes affecting approximately 150,000 employees were
reported by cooperating non-manufacturing firms. The major portion of
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" these employees was in the bituminous coal-mining industry.

In furtherance of the remarks of Secrotary Perkins, the

United States Department of Labor (Office of the Secretary)

made available the following: -

Manufacturing Industries

Factory employment rose 1.1% from March to April and payroll®
increased 3.7%. The employment gain raised the April index (102.2)
above the level of any month since November, 1929 and the April payroll
index (104.8) stood above the level of any month since October, 1929.
Comparisons with April 1936 show gains of 14.7% in employment and 32.2%
in weekly payrolls over the year interval.

Fifty-eight of the 89 manufacturing industries surveyed showed gains in
employment over the month interval and 63 industries reported increased
payrolls. Some of the more pronounced increases in employment were
seasonal, among them being canning, 24.1%; beet sugar, 13.3%:; fertilizers,
11.5%; brick-tile-terra cotta, 8.4%; ice cream, 7.2%; marble slate-granite,
6.4%; cement, 6.0%: paints and varnishes, 2.7%; and beverages, 2.2%.
Cane sugar refining showed an increase of 9.9%; locomotives, 6.0%: steam-
and electric-railroad car building, 5.9 %; and agricultural implements, 5.7%.
Employment in the copper-lead-zinc smelting and refining industry in-
creased 4.7% and the automobile industry reported an increase of 4.1%.
Other employment gains in industries of major importance were: blast
furnaces-steel works-rolling mills (2.7%), electrical machinery, apparatus,
and supplies (2.6%), foundries and machine-shop products (2.6%), steam-
railroad repair shops (2.1%). paper and pulp (1.3%), chemicals (1.0%),
petroleum refining (1.5%), and cotton goods (0.6%). Employment in the
machine tool industry, which is a barometer of orders placed for power-
driven metal-cutting machinery, continued the expansion which has been
shown each month, with but one exception (August, 1936), since October,
1934, The gain in this industry of 2.7% from March to April raised the
April employment index to 146.6, which is the maximum recorded since
March, 1930, and indicates a gain of 3399% from the low point (33.4) re-
gistered in April, 1933.

Seasonal curtailment of operations between March and April resulted in -

employment decreases of 14.6% in cottonseed—oil. cake, and meal; 10.3%
in millinery; 5.0% in confectionery; and 3.4% in boots and shoes. Smaller
declines were reported in slaughtering and meat packing, men's clothing,
woolen and worsted goods, book and job printing, and rubber boots and
shoes. Employment in the women’s clothing industry decreased 4.2%
over the month interval and decreases ranging from 2.7% to 3.7% were
reported in the shirt and collar, fur-felt hat, soap, and radio and phono-~
graph industries.

The indexes of factory employment and payrolls are computed from
returns aupplied by representative establishments in 89 manufacturing
industries. The base used in computing these indexes is the 3-year average,
1923-1925, taken as 100. They have not been adjusted for seasonal variation.
Reports were received in April, 1937 from 23,376 manufacturing estab-
lishments employing 4,452,753 workers, whose weekly earnings during the
pay period ending nearest April 15 were $116,035,746.

The following tabulation shows the percentages of change in the Bureau's
general indexes of factory employment and payrolls from March to April in
each of the 19 years, 1919 to 1937, inclusive:

Employment Payrolls

De- De-

Year

Year
1929..

1929_.
1930...
1931..
1932..
1933...
1934
1935- -
1936.--
1937--

2000

1Ot 10 1O 0O
CWoR I 1o
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INDEX NUMBERS OF EMPLOYMENT AND PAYROLLS IN MANUFAC-
TURING INDUSTRIES

(3-year average 1023-1925=100.0)

Employment

Mar.,
1937

101.1

96.4
106.1

Payrolls

Manufacturing Industries
a Apr.,
1937

104.8

106.2
103.0

Mar.,
1937

101.1

100.0
102.6

Apr..
1936

89.1

82.3
96.3

a Apr.,
1937

102.2

98.7
106.0

All industries

Durable goods...
Nondurable goods.

Durable Goods

Iron and steel and thelr products,
not including machinery. - - .
Blast furnaces, steel works, and

rolling mills.
Bolts, nuts, washers and rivets.

Cast-iron pipe
Cutlery (not Including silver
and plated cutlery), and edge
tools , . . 86.2
Forgings, iron and steel-- 75.6
114,1
79.3

84.6
105.6

78.4
108.2

115.5
185.1

133.3
180.9

148.0

87.8
95.5

123.4

143.7
116.2
62.0

106.8

Plumbers' supplies

Steam and hot-water heating
apparatus and steam fittings.

Stoves.

Structural & ornamental metal-
WOPK. v cssnwanas WG es

Tin cans and other tinware-...

Tools (not including edge tools,
machine tools, files and saws)

Machinery, not including trans-
portation equipment
Agricultural implements
Cash registers, adding machines
~ and caleulating machines. ..
'Electrical machinery, apparatus
and supplies
Engines, turbines, tractors and
water wheels.
Foundry & machine-shop prods.
Machine tools
Radlos and phonographs..
Textile machinery and parts..-
Typewriters and part8_-a-----
Transportation equipment.
Alircraft
Automobiles.
Cars, electric-& steam-railroad
Locomotives. -
Shipbuilding o
Railroad repair shops. -

Steam railroad

Nonferrous metals & their prods. -
Aluminum manufactures
Brass, bronze & copper products
Clocks & watches & time-re-

cording devices- - ---- =

Jewelry
Lighting equipment.. . . - %
Sllverware and plated ware. ...
Smelting & refining—Copper,

Millwork. .
Sawmills- -
Stone, clay and DI
Brick; tile and terra cotta

: Non-Durable Goods
Textiles and thelr products

Cotton small wares

Dyeing and finishing textiles.

Hats, fur-felt.

Knit goods.

Silk and rayon goods

‘Woolen and worsted goods. -
Wearing apparel

Clothing, men's.. - - e

Clothing, women's. . - -« —---

Corsets and allied garments. .

Leather and its manufactures. .
Boots and shoes

Ice cream
Slaughtering & meat packing..
Sugar, beet.
Sugar refining, cane. .
Tobacco manufactures.
Chev&lgg & smoking tobacco &

Book and job

Newspapers and perlodicals.
Chemicals & allled products &

petroleum refining. . . - - -

Other than petroleum refining.

Chemicals.

Cottonseed—oll, cake & meal

Druggists’ preparations

Soap
Petroleum refining ..

Rubber goods, oth. than
shoes, tires and inner tubes. .
Rubber tires and inner tubes. ... 7.7

a April, 1937 indexes preliminary, subject to revision.
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Non-Manufacturing Industries

The 16 non-manufacturing industries surveyed, with indexes of employ-
ment and payrolls for April, 1937, where available, and percentage changes
from March, 1937, and April, 1936, are shown below. The 12-month average
for 1929 is used as the index base or 100, in computing the index numbers
for the non-manufacturing industries. Information for earlier years is not
available from the Bureau's records,
INDEXES OF EMPLOYMENT AND PAYROLL TOTALS IN NON-MANU-

FACTURING INDUSTRIES IN APRIL, 1937 AND COMPARISON WITH
MARCH, 1937, AND APRIL, 1936

(Average 1929==100)

Employment Payrolls
P, C, Change From

April,
1936
+6.9
+4.2
+2.2

+4.9

Industry P, C. Change From
Index
April,

1937 a

March,
1937

March,
1937

+0.4
+18
+14
+2.0
—1.0
+1.3

+0.1

April,
1936

-|:10.9
+10.0

+9.7
+10.0

+13.3

chandising
Publie Utilitles:
Telephone and telegraph..
Electric light and power &
manufactured gas
Electric-railroad & motor-
bus operation & maint. .
Mining—Anthracite. a
Bituminous coal. .
Metalliferous s
Quarrying and nonmetallic
Crude petroleum producing
Services:
Hotels (year round)
Laundries
Dyeing and cleaning
Brokerage
Insurance.
Building construction.

| +
W
o
-]

SOOI 0030035
woxon ouoo

s+ +ht

+9.5
a Preliminary. b Cash payments only; value of board, room, and tips cannot
computed. ¢ Less than 0.1 of 1%. d Data are not avallable for 1929 base.
—_—

Weekly Report of Lumber Movement,} Week ]} Ended
May 15, 1937

The lumber industry during the week ended May 15,
1937, stood at 80% of the 1929 weekly average of production
and 75% of 1929 shipments. Reported new orders were the
lowest since early March and were slightly less than in
corresponding week of 1936. Shipments as reported were
above the previous week, lower than in any of the preceding
five weeks, but above similar week of 1936. Production
was the heaviest reported for any week of 1937 to date, or
of 1936. National production reported for the week ended
May 15 by 4% fewer mills was 5% above the output of the
preceding week ; shipments were 49, above shipments of that
week ; new order were 9% below that week’s orders, accord-
ing to reports to the National Lumber Manufacturers Asso-
ciation from regional associations covering the operations
- of important hardwood and softwod mills. Reported new
business during the week ended May 15 are 189 below pro-
duction ; shipments were 9% below output; in the previous
week new orders were 4% below and shipments 7% below
production. Production in the week ended May 15, 1937,
was shown by mills reporting for both 1937 and 1936 as
149% above the corresponding week of 1936; shipments were
8% above shipments of last year’s week, and new orders
were 49 below orders of that week. The Association fur-
ther reported :

During the week ended May 15, 1937, 542 mills produced 281,497,000
feet of hardwoods and softwoods combined; shipped 256,862,000 feet;
booked orders of 231,048,000 feet. Revised figures for the preceding week
were: Mills, 562; production, 266,858,000 feet; shipments, 247,545,000
feet ; orders, 255,236,000 feet.

All regions but California redwood and Northern hardwoods reported
orders below production during the week ended May 15. All but Northern
hardwoods reported shipments below output. All regions but West Coast,
Southern cypress and the two hardwood regions showed orders above those
of corresponding week of last year; all but Southern pine, Northern pine
and Southern hardwoods reported shipments above similar week of 1936,
and all but Southern pine and Northern hardwoods reported production
above the 1936 week.

Lumber orders reported for the week ended May 15, 1937, but 461 soft-
wood mills totaled 222,634,000 feet, or 18% below the production of the
same mills. Shipments as reported for the same week were 246,837,000
feet, or 9% below production. Production was 270,137,000 feet.

Reports from 100 hardwood mills give nmew business as 8,414,000 feet,
or 26% below production. Shipments as reported for the week were
10,025,000 feet, or 12% below production. Production was 11,360,000 feet.

. Identical Mill Reports

Last week’s production of 450 identical softwood mills was 268,374,000
feet, and a year ago it was 234,574,000 feet; shipments were, respectively,
245,548,000 feet and 225,614,000 feet, and orders received, 221,393,000
feet and 227,516,000 fect. In the case of hardwoods, 80 identical mills
reported production last week and a year ago 9,246,000 feet and 8,563,000
feet; shipments, 7,877,000 feet and 8,255,000 feet, and orders, 6,362,000
feet and 8,924,000 feet.

£
i
=3
-

—p—eee—e

Petroleum and Its Products—Magnolia Petroleum Lifts
East Texas Crude—Eight-cent Advance Sets
Highest Schedule in Seven Years—Other Units

- Meet Increase—Crude Stocks Again Gain—Daily
Average Oil Output Dips
The Magnolia Petroleum Co., a subsidiary of the Socony-

Vacuum Oil Co., posted an advance of 8 Cents a barrel in

East Texas crude oil prices on May 22, quickly followed by

other major and independent units purchasing in this area:,

The boost is the first change since last January when general

advances of 12 cents a barrel initiated by Humble Oil &

Refining, Standard of New Jersey subsidiary, were posted
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by all companies. The aggregate boost of 20 cents a barrel
in East Texas ecrude postings established the highest price
schedule in seven years.

The newly-established price of $1.35 a:barrel at the well
was almost immediately met by other units. The Bell
General Pipe Line Co., Atlas Pipe Line, Root Petroleum,
Tidewater Associated and DeSoto Crude Oil Purchasing Co.
met the increase on the same day it became effective. By
Monday, Texas, Sun Qil, Arkansas Fuel Oil, Shell Petroleum
and Humble Oil & Refining had met the advance. The
following day saw the Sinclair-Prairie Oil Co., a subsidiary
of Consolidated Oil, swing into line with the other units,
all of which made the advance retroactive to May 22.

The advance in East Texas was to correct a local condition
inasmuch as most companies had been paying a premium
over the posted price. Whether the advance will spread
to other fields is problematical, but the odds in favor of a
general moveup are strong, oil men believe. With Texas
leading the way to curtail production to the point where
it will be in line with the market estimates of the United -
States Bureau of Mines,a check in the steady march in
crude output to week-by-week record levels seems likely.

Stocks of foreign and domestic crude oil held in the United
States continued their advance, gaining 1,227,000 barrels
during the week ended May 15 to 305,365,000 barrels.
Supplies on a day-by-day basis, due to the consistent broaden-
ing in demand over last year, now total only 90 days’ hold-
ings, against 120 days a year ago. Current stocks of foreign
and domestic crude oil are nearly 20,000,000 barrels above
the 15-year set last January when the decline that started
last May ended, but are lower than those held at this time
last year.

Daily average erude oil produetion during the week ended
May 22 showed a nominal decline from the all-time record
high established a week earlier, reports compiled by the
American Petroleum Institute disclosed. The 3,550,450
barrel total, however, was far above the Bureau of Mines’
estimate of 3,332,900 barrels for May and actual production
in the corresponding period last year of 3,007,150 barrels.

A decline of more than 10,000 barrels in the Oklahoma
production average was sufficient to offset gains in Texas and
California and establish a net decline for the period of 1,500
barrels. Output of 649,700 barrels reported by Oklahoma
for the period compared with the 622,700-barrel figure fixed
in the State allowable in accordance with the recommenda-~
tions of the U.'S. Bureau of Mines. Kansas, although re-
porting a dip of 950 barrels, showed total output of 197,550
barrels in contrast to its allowable of 187,100 barrels set by
the Corporation Commission in conformance with the
recommended level of the Federal ageney.

An increase of 6,000 barrels in Texas lifted daily average
production there to 1,424,900 barrels, against the State quota
of 1,411,236 barrels and the United States’ estimate of 1,340,-
800 barrels. Minor declines in Louisiana and other oil-
producing States added to the Oklahoma and Kansas cuts
brought the net decline for the area east of the Rocky
Mountains to 5,300 barrels. An increase of 3,800 barrels in
California’s production pared the net loss to 1,500 barrels.
California’s total compared with the 602,230-barrel figure
tixed by the Central Committee of California Oil Producers
and the 583,300-barrel May market demand estimated of the
Bureau of Mines. i

Progress in the negotiations with the Italian Government
for a license to begin oil operations in Ethiopia to the point
where “success” is indicated was reported by Walter Faust,
general manager of the Standard-Vacuum Oil Co., upon his
return on May 27 from a four-months’ stay in Europe. The
Standard-Vacuum is jointly owned by Standard Oil Co. of
New Jersey and Socony-Vacuum Oil Corp., representing
these two units in Africa and the Far East.

Price changes follow: '

May 21—Magnolia Petroleum, subsidiary of Socony-Vacuum, posted an
advance of 8 cents a barrel in East Texas crude oil prices to $1.35, effective
7 a. m, May 22.

May 22—Bell General Pipe Line, Atlas Pipe Line, Root Petroleum,
Tidewater Associated, and DeSoto Crude Oil Purchasing Co. met the 8-cent
advance posted in East Texas crude prices by Magnolia.

May 24—Texas, Sun Oil, Arkansas Fuel Oil, Shell Petroleum and Humble
Oil & Refining met the Magnolia boost, making the advances retroactive
to May 22.

May 25—Sinclair-Prairie Oil met Magnolia’s boost in East Texas, making
the 8-cent increase retroactive to May 22.

Prices of Typical Crudes per Barrel at Wells
(all gravities where A. P. I. degrees are not shown)
$2.67 | Eldorado, Ark., 40
1.25 | Rusk, Texas, 40 and over..
Darst Creek
Central Field, Mich.
Sunburst, Mont
Huntington, Calif., 30 and over.
5 | Kettleman Hillg, 39 and over....

Petrolia. Canada
REFINED PRODUCTS—GASOLINE PRICES LIFTED }4-CENT IN

NORTHERN NEW JERSEY—MOTOR:!FUEL STOCKS DIP
DESPITE RECORD REFINERY RATES—DAILY RUNS TO
STILLS SPURT

Tank wagon and tank car prices of regular and premium
grades of gasoline were advanced 14-cent a gallon in northern
New Jersey by the Texas Corp. and Socony-Vacuum Oil Co.
on May 26, effective immediately. Standard of New Jersey
made a corresponding advance, effective May 27, with Hartol
Products lifting tank car prices l4-cent at Bayonne to
714 cents.

Bradford, Pa.
Corning, Pa,

Western Kentucky 1.40
Mid-Cont't, Okla., 40 and above.. 1.30
Rodessa, Ark., 40 and above. 1.2
Smackover, Ark., 24 and over
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Under the new Standard of New Jersey schedule, prices
for divided dealers at Newark, exclusive of taxes, are 9 cents
tank wagon; 8% cents consumer tank wagon and 7% cents
consumer tank car. The 1009 dealer tank wagon price is
814 cents. The price on premium gasoline is 1% cents a
gallon above that maintained for regular grade motor fuel.

A reduction of 551,000 barrels in stocks of finished and
unfinished motor fuel despite a new high in refinery rates
afforded convincing evidence that the rising trend in motor
fuel consumption bids fair to see the spring seasonal rise in
disappearance assume spectacular proportions.

The 551,000-barrel slash in stocks during the week ended
May 22 brought total inventories down to 79,827,000 barrels,
or nearly 4,000,000 barrels under the record high set in the
final week of March. Refinery stocks dipped 721,000 bar-
rels, offsetting an increase in bulk terminal holdings of 194,-
000 barrels. Stocks of unfinished gasoline were off 33,000
barrels, the American Petroleum Institute report disclosed.

Refinery operations spurted 4.2 points to 84.1% of capac-
ity, a new all-time peak with daily average runs of crude
oil to stills gaining 155,000 barrels to 3,290,000 barrels.
Daily average refinery runs a year ago at this time were less
than 3,000,000 barrels despite the fact that consumption
was running at a record rate then also.

A new high in daily average production of cracked gasoline
was set when output rose 45,000 barrels to 750,000 barrels.
Gas and fuel oil stocks showed a contra-seasonal dip of
205,000 barrels, totaling 95,111,000 barrels.

Representative price changes follow :

May 26—Texas Corp. and Socony-Vacuum posted a }4-cent a gallon
boost in tank car and. tank wagon prices of regular and premium grade
motor fuels, effective immediately throughout northern New Jersey.

May 26—Standard of New Jersey lifted tank car and tank wagon prices
of regular and premijum grade gasoline %-cent a gallon in northern New
Jersey, effective May 27. "

May 26—Hartol products lifted tank car '§ices of tank car gasoline
1{-cent at Bayonne to 7} cents.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.O.B. Refinery

New York— New York— Other Citles—
Stand. Oll N. J..$.07%| Colonial Beacon..$.07 .
Socony-Vacuum.. .07%| Texas... 07Y
Tide Water Oll Co .07}
Richfield Oil(Cal.) .07
Warner-Quinlan.. 07

Kerosene, 41-43 Water White, Tank Car, F.O0.B. Refinery
New York— North Texas.......$.04 |New Orleans.$.05%-.05%
(Bayonne)...e-.- $.05% | Los Angeles.. .03}4-.06 |Tulsa.covcen.. 03%-.04
Fuel Oil, F.0.B. Refinery or Terminal
\ Callfornia 24 plus New Orleans C

ulf |
Shell Eastern.... .

N. Y. (Bayonne)—
Bunker C........81.356
Diesel 28-30 D.... 1.8

Gas Oil, F.0.B. Refinery or Terminal

N. Chicago, I Tulsa U

2 04%! 2830 Dececcccen $.053
Gasoline, Service Station, Tax Included

z New York....--$.185 | Newark $1.65
z Brooklyn....... 185 | BOStONMcemamennnn 17

z Not including 2% city sales tax.
—_———

D
$1.00-1.25 | Phila., Bunker C..._ 1.35

--$.02%-.03

Gas Utility Revenues Gain in March

Manufactured and natural gas utility revenues amounted
to $76,613,000, in March, 1937, as compared with $72,-
489,500, for the corresponding month of 1936, an increase
of 5.79%, it was announced on May 22 by Paul Ryan, Chief
Statistician of the American Gas Association.

The manufactured gas industry reported revenues of
$31,378,600 for the month, an increase of 19 from the same
month of the preceding year. The natural gas utilities
reported revenues of $45,234,400, or 9.3% more than for
March, 1936.

Total sales of manufactured gas for the month were 32,786 ,-
600,000 cubic feet, an increase of 4.1%. Natural gas utility
sales for the month amounted to 127,632,800,000 cubic feet,
an inerease of 12.89%,.

~ Manufactured gas sales for domestic uses, such as cooking,
water heating, refrigeration, &e. were 2.5% below Mareh,
1936. Sales for house heating purposes however, gained
11.99%, while industrial and commercial uses gained 12.8%,.

Natural gas sales for domestic purposes showed an in-

crease of 3.69 for the month, while industrial sales gained

19.19.

Daily Average Crude Oil Output Drops 1,600 Barrels in
Week Ended May 22 .

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended
May 22, 1937, was 3,550,450 barrels. This was a decline
of 1,500 barrels from the output of the previous week. The
current week’s figures remained above the 3,332,900 barrels
calculated by the United States Department of the Interior
to be the total of the restrictions imposed by the various oil-
producing States during May. Daily average production for
the four weeks ended May 22, 1937, is estimated at 3,522,250
barrels. The daily average output for the week ended
May 23, 1936, totaled 3,007,150 barrels. Further details,
as reported by the Institute, follow:

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended May 22 totaled 731,000 barrels,
a daily average of 104,429 barrels, compared with a daily average of 195,000
barrels for the week ended May 15 and 145,429 barrels daily for the four
weeks ended May 22.

Receipts of California oil at Atlantic and Gulf Coast ports for the weelk
ended May 22 totaled 55,000 barrels, a daily average of 7857 barrels,
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compared with a daily average of 21,857 barrels for the week ended May 15
and 17,964 barrels for the four weeks ended May 22.

Reports received from refining companies-owning 88.8% of the 4,084,000
barrel estimated daily potential refining capacity of the United States
indicate that the industry as a whole ran to stills, on a Bureau of Mines
basis, 3,290,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week 79,827,000 barrels of finished and un-
finished gasoline and 95,111,000 barrels of gas and fuel oil.

Cracked gasoline production by companies owning 94.8% of the potential
charging capacity of all cracking units indicates that the industry as a
whole, on a Bureau of Mines basis, produced an average of 750,000 barrels
daily during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
N (Figures In Barrels)

Four
Weeks
Ended

May 22

1937

B.of M.,
Dept. of
Intertor
Calcu-
lations
(May)

622,700
187,100

Week
Ended -
May 23

1936

State
Allowable
May 1

Week
Ended
May 22
1937

Change

558,700
157,100

622,700
187,100

83,374
66,528
65,350
187,915
120,153
459,300
226,862
201,754

1,340,800|1,411,236|1,424,900

76,150
166,300

242,450

27,100
118,150

649,700|—10,950
197,550( —950

-+650
+850
+50
—250
+1,400
4950
+1,250
+1,700| 203,400

+6,600|1,405,250(1,177,450

+400| 75,650 89,500
—1,100| 171,950| 147,200

247,600( 236,700

27,200
117,500

655,300
195,150

77,5600

234,250

Southwest Texas. ’
206,150

Coastal Texas

Total TexXaSeeeamnm-

North Louisiana.
Coastal Louisiana. ...

Total Loulsiana....

—700

—300
+650
—150

249,400

28,500
117,400

240,900

Michigan..
Wyoming. .

4,200
110,950

—5,300(2,878,100|2,433,050
583,300 658,200| 3,800 644,150| 574,100

Total United States. 3,332,900 3,550,450' —1,500'3,522,250'3,007,150

x Recommendation of Central Committee of California Oil Producers,
Note—The tigures Indicated above do not include any estimate of any oll which
might have been surreptitiously produced.
CRUDE RUNS TO STILLS AND STOCKS OF FINISHED AND UNFINISHED
GASOLINE AND GAS AND FUEL OIL, WEEK ENDED MAY 22, 1937
(Figures In Thousands of Barrels of 42 Gallons Each)

114,000

. Total east of Calif.. (2,749,600 2,892,250
alifornia.

x602,230

Stocks of Fintshed and
Unfinished Gasoline

_ Finished Unfin'd,

Datly Refining

Crude Runs
Capacity Stills

District

P, 0,
Oper-
ated

84.8

Datly
Aver-
age

567

Poten-
tal
Rate

669

Reporting
Total |P. C.
669/100.0(

of
Terms.,|Nap'tha
&e.. | Distil.

11,724] 1,265
223

1,252
582

397
1,778
1

At Re-
Jineries

East Coast..
Appalachian, 129 1,261
Ind., IiL.,Ky. 467 9,765
Okla,, Kan,,

Mo x . 5,502
Inland Texas 1,472
Texas Gulf. . 8,275
La. Gulf..__ 671 310
No. La.-Ark. 313 90
Rocky Mtn. 1,928 ... 104
California. . . 11,173 1,188

Reported ... 46,128 7,189
Est, unrepd- 3,741 20

737
67,017

92,854
2,257

xEst.tot.U.8,
May 22 '37
May 1537

U.S8.Bu.ofM.
xMay 22 '36 22,924

x Estimated on Bureau of Mines basis.

22,5668
22,374

7,390
7.423

95,111
95,316

49,869

3,135 50,581

43,0591 22,161
z May 1936 daily average.

6,938/100,764

Copper Production Outside United States

The American Bureau of Metal Statistics issued the
following accounting of copper production in the world from
ore originating outside the United States according to
countries where produced as blister copper (with few ex-
ceptions hereinafter noted) during the periods _specified.
Some of the figures for the first quarter of 1937, especially.,
Russia, are estimated.

PRODUCTION IN SHORT TONS

First
Quarter
1937

12,900

Fourth.
Quarter
1936

Third
Quarter
1936

10,300
10,700
44,800/
61,900

8,400
16,700
21,100
23,600

1936

45,900
35,400
189,200
269,600

a U. 8. (from foreign ore) - - -

23,000
2,000
300
3,800
78,800

329,100

3,600
97,500

Totals 395,300
Monthly average. 131,767| 109,700( 97,787| 100,650| 101,050
Daily average 4,392 3,577 3,188 3,300 3,322

a Copper content of ore and matte imported at 95%, including receipts from
Cuba admitted duty free. b Imports of blister copper into the United States from
Mexico, except that the totals for 1935 and 1936 are reported productions. ¢ Partly
estimated, includes Great Britain, Spain, France, Norway, Sweden, Italy, Rumania,
Yugoslavia, and Belglum, ex Katanga; copper from Katanga matte smelted in
Belgium is credited to Africa. d Japanese production is given in terms of refined
copper. e Comprises Belgian Congo, Rhodesia, and Union of South Africa. f Con-
jectural.

6,200
66,000

293,300

Australia.
.e Africa

1,207,800{ 1,212,600

30,000
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Coal Production Higher in Week Ended May]15

The U. S. Bureau of Mines in its weekly coal report stated
that production of coal increased in the week ended May 15.
The total bituminous coal produced during the week is
estimated at 7,180,000 net tons. This is a gain of 200,000
tons, or 2.99, over the preceding week, and compares with
aglgggput of 6,744,000 tons in the corresponding week
0 .

The total anthracite production in Pennsylvania during
the week ended May 15 is estimated at 1,017,000 net tons.
Compared with the preceding week, this shows an increase
of 102,000 tons, or 11.5%. Production in the corresponding
week of 1936 amounted to 1,108,000 net tons.

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (IN NET TONS) .

Week Ended— May 15,1937 d| May 8, 1937 e | May 16, 1936

Bituminous coal: a
Total, including colliery fuel
Dally average
Pennsylvania anthracite: b
Total, Including colllery fuel
Dally average
Commercial productfon.c..
Beehive coke:
Total for period
Dally average. .

7,180,000
1,197,000

1,017,000
169,500
969,000

76,500
12,750

6,980,000
1,163,000

915,000
152,500
871,000

76,400
12,733

6,744,000
1,124,000
1,108,000

184,700
1,055,000

19,400
3,233

Calendar Year to Date— 1937 1936 £ 1929 f

Bituminous coal: a
Total, including colllery fuel
Dally average
Pennsylvania anthracite: b

174,626,000
1,529,000

154,673,000
1,354,000

195,963,000
1,704,000

Total, Including colliery tuel £ s
Dally average -d £ 72
Commercial production.c.-..... 7 {1

2,381,000
,526

Beehive coke:
Total for perlod 524,900
Dally average 4,525

a Includes lignite, coal made into coke, and local sales.” b Includes washery and
dredge coal, and coal shipped by truck from authorized operations. Estimates
based on railroad carloadings and ourrent production reports furnished through
trade assoclation and State sources. c Excludes colliery fuel. d Subject to re-
vision, e Revised. f Adjusted to make comparable the number of working days
in the three years. g Comparable data not yet vaailable,

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES (IN
THOUSANDS OF NET TONS)
[The current weekly estimates are based on rallroad car loadings and river ship-

ments and are subject to revision on receipt of monthly tonnage reports from
district and State sources or of final annual returns from the operators. ]

1,390,400
11,986

Week Ended—

May 1| May 9 \May 11)May 11
1937 p| 1936 r| 1935 | 1929

1 2 s
m; 36 339
Arkansas and Oklahoma._ 11} 50
Colorado 82
1

Kansas and Missouri.
Kentucky—Eastern.

1,692
523
63

*

Total bituminous coal 6,980 6,757! 6,840| 5,660! 9,310/ 10,878

a Includes operations on the N. & W.; C. & O.; Virginian; K. & M,; B. C. & G.;
and on the B. & O. in Kanawha, Mason, and Clay Counties, b Rest of State, in-
cluding the Panhandle District and Grant, Mineral, and Tucker Counties. ¢ In-
cludes Arizona, Californla, Idaho, Nevada and Oregon. p Preliminary. r Revised.
8 Alaska, Georgla, North Carolina, and South Dakota included with “other western
States.” * Less than 1,000 tons,

—————

Demand for Copper Expands as Buyers Show
Nervousness Over Uplift Abroad
+ “Metal and Mineral Markets,” in its issue of May 27,
reported that copper attracted more interest in the last
week, abroad as well as here, largely on the feeling that
executives now meeting in London may come to some
understanding on restriction of production by the foreign
group. The price of copper moved higher abroad, which
made buyers here apprehensive over the domestic price
situation and brought in a good volume of business, compared
with recent weeks. Lead was in fair demand and firm.
The zine situation remains tight, but producers hope to
have larger supplies on the market this summer. Tin
showed little net change for the week. Refined platinum
was reduced $1 per ounce, and iridium $15. Domestic

antimony advanced one-half cent per pound. The publica~
tion further reports:

Copper *

Early in the week it was again rumored that copper prices would ad-
vance here, and, as London quotations came through higher, consumers
bought more freely. Sales in the domestic market during the last week
totaled 18,299 tons, against 6,448 tons in the previous week. The excite-
ment among buyers continued until May 26, when London prices sold
off quite sharply and consumers suddenly withdrew from the market.
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Though the position of copper for near-by delivery remains strong, some
large producers seemed unwilling to tamper with the 14c¢. quotation under
prevailing conditions.

Discussions opened in London this week in reference to restricting
production by the foreign group. Virtually all producers, except the
British, believe that production abroad is already in excess of requirements.
The British producers—operating in Northern Rhodesia—hold to the
view that demand for copper is still large and surplus stocks are too low for
the good of the industry. This group, according to some observers, would
favor a lower price before curtailing operations. Stocks of copper in
London Metal Exchange official warehouses are now down to less than
17,000 tons, it is also pointed out.

Lead 2

Buying of lead during the week continued to be in steady volume,
about 4,660 tons being sold, compared with 3,500 tons in the previous
week and 4,260 tons two weeks ago. Slightly higher prices on the London
Metal Exchange during the week created a ripple of excitement here, and
inquiries increased, but the drop in London on May 26 seemed to have a
sobering influence. Producers believe shipments in May will be around
50,000 tons, which is the estimated rate of actual consumption. One
producer is experiencing an intake problem that is temporarily restricting
offerings from that direction. :

The quotation held at 6c., New York, the contract settling basis of
the American Smelting & Refining Co., and at 5.85c., St. Louis. 8t.
Joseph Lead Co, reported sales of its own brands in the East at a premium.

The April statistics were favorable, showing a reduction in stocks of
refined lead of 8,742 tons. Shipments to domestic consumers totaled
55,200 tons, which was larger than expected. Shipments during the first
four months of 1937 totaled 214,718 tons, an increase over the same time
last year of slightly more than 48%.

Shipments during the January-April periods of 1936 and 1937, in short
tons, compare as follows: :
—=——January-April-——

1936 ; 1937

120,712
7,822
9,401

26,824
1,690

A 2,158
88,368 119,638
Totals 144,876 214,718

a Includes pigments, oxides, solder, babbitt, sheet lead and pipe, and lead for
tempering gasoline.

Brass-making.. . .
Sundries

=2 1,494
L5301 ETT 5[ (ORI S WO MO ORI R CRE

Zinc

‘With deliveries against existing contracts heavy and absorbing the
attention of producers, the fact that new business has been coming into
the market rather slowly of late has had little influence on the general
situation. Business booked during the last week in Prime Western was
restricted chiefly to the near-by positions, for which sellers experienced no
difficulty in obtaining 6.75c., St. Louis. Based on shipments to con-
sumers—more than 5,000 tons of the common grades in the last week—
consumption of zinc has been holding up remarkably well. The situation
in High Grade remains tight. The London market for zinc in the last week
has been somewhat higher.

Tin

Consumers continued to maintain their conservative attitude toward
buying tin at present price levels, with the result that little business was
transacted during the last week. Prices on the London Metal Exchange
for tin ruled fairly steady during the seven-day period. Quotations
here held above 56¢c. .

‘World production of tin on ore basis during April was 15,898 long tons,
according to the American Bureau of Metal Statistics, This compares
with 17,664 tons in March and 14,214 tons in April last year. Production
in Bolivia during April amounted to only 1,676 tons, against 2,288 tons
in March. World production of tin in the first four months of 1937 was
62,653 tons, against 55,660 tons in the same period last year. :

Chinese tin, 99%, was nominally as follows: May 20, 54.875c.; 21,
'55.325¢.; 22, 55.125¢.; 24, 55.550c.; 25, 55.500¢.; 26, 54.750c. .

DAILY PRICES OF METALS (“E. & M, J." QUOTATIONS)

Electrolytic Copper |Straits Tin Lead Zinc

Dom.,Refy. Ezp., Refy. New York) St. Louis | St. Louts
13.775
13.775
13.775
13.775
13.775

13.775 -

New York

14.200
14,150
14.050
14,150
. 14.325
14.275

56.125
56.675
56.375
56.800
56.750
56.000

56.438

Average prices for calendar week ended May 22 are: Domestic copper, f.0.b.
refinery, 13.775c.; export copper, 14.096¢.; Straits tin, 55.950c.; New York lead,
6.00c.; St. Louis lead, 5.85¢.; St. Louls zine, 6.75¢c., and silver, 45.025¢.

The above quotations are *“M. & M. M.’s” appraisal of the major United States
markets, based on sales reported by producers and agencies. They are reduced
to thg basis of cash, New York or St. Louis, as noted. All prices are in cents per
pound.

Copper, lead and zinc quotations are based on sales for both prompt and future
dellveries; tin quotations are for prompt delivery only.

Daily London Prices

13.775 14.192

Average. .

Zine
Spot | 3M
2315 | 23%,

23% | 23%
24316 | 24746

Lead
Spot | 3M
2417 | 2414

2411y | 249
2416 | 2454

Copper, Std.
Spot | 3M

Copper| Tin, Std,

Electro.

Spot | 3M

6215 |'5814 25014 | 248%
5914 250%
69% 252%
601516 252 | 2415, | 24136 | 23156 | 24346
591344 252 250341 243¢ ' 241 1233 234

Prices for lead and zine are the officlal prices for the first session of the London
Metal Exchange; prices for copper and tin are the official closing buyers' prices.
All are in pounds sterling per long ton (2,240 1b.),

————

Seasonal Decline Evidenced in Steel Industry

The “Iron Age’ in its issue of May 27 stated that seasonal
influences are now more plainly at work in steel demand,
though consumption is still holding up strongly in all im-
portant lines except the automobile industry, where the
approaching changeover to 1938 models is bringing produc-
tion of parts for 1937 cars to an end. However, steel orders
from: automobile companies for new models will soon be in-
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creasing. For example, a purchase by the Ford Motor Co.
for 50,000 new cars 1s expected next week and in June that
company will buy sheets for a production schedule of 250,000
cars. The “Age” further reported:

Although aggregate orders for steel have been running about 75% of
current shipments, the pressure from consumers for deliveries has been
relaxed to such an extent that much earlier shipments of some products
are possible than could be obtained until very recently. Thus, a company
that has a two or three months’ backlog in a certain product may be able
to make shipment of new orders within a few weeks because of open spaces
that unexpectedly develop in rolling schedules. This condition gives some
buyers a false idea of present mill backlogs, which in some instances are
still so large that deliveries of two or three months are not uncommonly
quoted. Some steel' companies loaded up more heavily on forward orders
than did others, with the result that the delivery situation is more mixed
than heretofore.

Backlogs are heaviest in tin plate, structural shapes, plates, bars and
coated sheets, while deliveries have eased up most noticeably in cold rolled
sheets and hot rolled strip, a reflection of the lighter current demand from
the automobile industry.

Steel ingot output is slightly lower this week at 91% compared with an
estimated 92% last week. The Pittsburgh area has dropped two points
t0 939%, the Cleveland-Lorain district is down seven points and the Youngs-
town district three points. Offsetting these declines, the Chicago rate
holds at 86%, the Wheeling district is up a point to 100% and Buffalo is

. running at 94%, a gain of several points. At Gary, Ind., the Carnegie-
Illinois Steel Corp. has put on bessemer capacity that has not been operated
since 1930. These changes indicate the spottier condition that has de-
veloped in the steel market. .

Barring the possibility of shutdowns caused by strikes at some inde-
pendent steel plants, there appears to be no likelihood of any sharp re-
duction in steel output during June. The signing of a contract by Crucible
Steel Co. of America similar to that executed with subsidiaries of the United
States Steel Corp., wherein the C.1.0. is recognized as the bargaining agency
for its own members only, together with the C.I.O. victory at the plants of
the Jones & Laughlin Steel Corp., makes it appear that the labor organi-
zation may modify its recalcitrant position in stating that strikes would
be called if agreements were not signed. Inland Steel Co. on Tuesday,
May 25, refused tosign a contract, although agreeing to recognize the C.1.0.
as the bargaining agency for its members.

Pjg iron prices for the third quarter will be announced shortly, probably
without change, While the indications are good for sustained foundry
melt during the summer, advance buying may not be large bacause of the
lack of price incentive. Iron ore water shipments in May, at more than
9,000,000 tons will break all records for the month except in 1929, when
the total was upward of 9,500,000 tons.

The decline in steel scrap prices, which has been continuous for seven
weeks, appears to have hit the bottom, temporarily at least. No important
consumer demand has developed as most large steel companies have one
to three months’ supply on hand, but brokers are no longer willing to sell
in volume at prices now prevailing. The *“Iron Age" scrap composite
price, at $17.92, is unchanged for the first time since early April.

Construction work continues to furnish a substantial amount of steel
orders, although some projects are held up because of uncertainties caused
by labor disturbances and high wages for building labor. Lettings of
17,000 tons included 3,500 tons for a paper mill at Seattle and 3,300 tons
for subway work in New York. New projects of 35,500 tons are headed
by 11,000 tons for a hospital in New Orleans, 3,800 tons for a highway
viaduct in New York, 3,800 tons for a Fisher Body Co. plant in Detroit,
2,700 tons for the Lincoln tunnel, New York, and 2,000 for a General
Motors subsidiary at La Grange, 1ll.

THE “IRON AGE" COMPOSITE PRICES
Finished Steel
May 25, 1937, 2,605¢. a Lb. Based on steel bars, beams, tank plates,
One week 8L0.--canasmuaccnannne 2.605¢.{ wire, ralls, black pipe, sheets and hot
One month ago. . .2.6050.| rolled strips. ‘These products represent
One Year 820.-cccuacmccanaann- 2.097¢.| 85% of the United States output.

High Low

Mar. 9 2.3300. - Mar. 2
Dec. 28 2.084c, Mar, 10
1 2.124c. Jan, 8

24 . 2.008¢c. Jan, 2

3 1.867c. Apr. 18

4 1.926¢c. . Feb. 2
.13 © 1.946¢, Deoc. 29

7 2.018¢, Dec. 9

2 2.273c.

11 2.217¢.

Volume 144

Oct. 29
July 17

Based on average of basic iron at Valley
furnace and foundry irons at Chicago,
Philadelphia, Buffalo, Valley, and
Southern fron at Ci 1

Nov. 27

May 25, 1987, $17.92 a Gross Ton
aeenaa$17.92
20.00

Based on No. 1 heavy melting steel
quotations at Pittsburgh, Philadelphia
and Chicago.

High Low
Mar, 30 $17.92 Jan, 4
Dec, 21 12,67 June 9
Dec. 10 Apr. 23
Mar. 13
Aug. 8
Jan, 12
Jan. 6
Feb. 18
Jan, 29
Dec. 31

The American Iron and Steel Institute on May 24 an-
nounced that telegraphic reports which it has received indi-
cated that the operating rate of steel companies having
97.79% of the steel capacity of the industry will be 91.0%
of capacity for the week beginning May 24, compared with
-90.09%, one week ago, 92.3% one month ago and 67.9% one
year ago.

This represents an increase of 1.0 points, or
‘1.19, from the estimate for the week of May 17, 1937.
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Weekly indicated rates of steel operations since May 4, 1936,

1937—
Mar, 8
Mar, 15
Mar, 22
Mar, 29

36—
 170..2.722%
24

v -90.0%
May 24.....91.0%

“Steel” of Cleveland, in its summary of the iron and steel
markets on May 24, stated:

Facing a natural rebound from the artificially stimulated demand for
steel a few weeks ago, when a rise in price was expected, and also the effect of
a seasonal lull at midyear, the steel market possesses many elements of
strength that promise fairly steady production at a high rate.

Though buying is consistently less than shipments, volume of current
orders, when added to mill backlogs, is sufficient to assure activity well into
the summer. No alarm is felt by steelmakers because of lessened buying,
as consumers continue to ask delivery as socon as possible, indicating that
stocks are Jow and material is going into consumption at once.

A seasonal factor in summer decline in demand, change of automobile
models, is not likely to be as strong this year as builders have heavy orders
for 1937 models and will run later than usual before the change. New
models are to be brought out earlier, thus shortening the period between
S€asons. .

Threat of labor difficulties among independent producers has caused only
slight efforts to obtain earlier deliveries, although in some instances this
has caused acceleration of demand.

The national operating rate has rebounded 23 points to 91%% % of ca~
pacity, equal to that of April, the highest level of the year. Pittsburgh
increased its rate 13 points to 96%, Chicago added 1 point to 85, New Eng-
land 13 points to 100 and Cleveland 2 points to 82%. Youngstown lost
3 points to 80%, Buffalo 2 points to 88, Detroit 1 point to 99 and Cincinnati
-4 points to 90. Rates were unchanged at Wheeling, 94%, Eastern Penn-
sylvania, 733, Birmingham, 83, and St. Louis, 94.

In spite of reduced buying, authoritatively estimated at 20 to 25% under
the April rate, mills are making slow progress in reducing backlogs and mak-
ing prompt delivery possible. Sest deliveries on bars now range from four
to six weeks and on plates three to four weeks in the case of some producers,
while most mills can offer eight to 10 weeks. . Some platemakers are able to
take business only for delivery in 14 to 20 weeks.

Sheet consumers are beginning to take thought for fourth quarter sup-
plies and some tonnage is being booked at prices prevailing at time of de-
livery. :

Prices of pig iron for third quarter are expected to be announced within
the coming week. Melters apparently hold the opinion that no advance
will be made as there has been no effort to obtain additional coverage.
Consumption is generally at a high rate and stocks are not being accumu-
lated.

Tin plate continues to lead in production, some mills operating at better
than 1009 of rated capacity. A Pittsburgh producer which lost some time
because of strike interruption is straining every facility to catch up on the
lost production that resulted.

Numerous pipe line projects are under consideration, promising addi-
tional large tonnages of plates. Those being actively considered by Chicago
mills involve a total of 10,000 to 15,000 tons of plates. Placing of three
ocean steamboats with Bethlehem Shipbuilding Corp. brings 15,000 tons
of hull steel to the parent mill. 3

Because of continuance of labor difficulties in the Detroit area, automobile
production last week fell off from the peak of the two preceding weeks.
Total last week was 134,500 compared with the revised figure of 140,396
the previous week. General Motors produced 54,250, Ford 35,835 and
Chrysler 28,000.

Scrap continues to decline but more slowly and indications lead to belief
the hottom may be near. Inasmuch as prices may have been pressed
higher than conditions justified a few weeks ago the drop may be below a
reasonable level. With lower range of price the incentive to bring out
accumulations from remote locations will be less. Renewal of consumer
buying is relied on to rectify the situation before long.

The composite of scrap prices fell 73 cents to $17.87 thelevel of the second
week in January practically the low for the year. The iron and steel com-
posite declined 8 cents to $39.97 on lower scrap prices. The finished steel
composite is unchanged at $61.70.

Steel output for the week ended May 24, is placed at about
92149, according to the “Wall Street Journal” of May 27,
compared with a shade under 929% in the week before, and
better than 919 two weeks ago. The “Journal” further
said:

United States Steel is estimated at slightly over 89%, against 883% % in
the preceding week, and 87% two weeks ago. Leading independents are
credited with nearly 94%, compared with a shade over 93% in the previous
week and 93% two weeks ago.

The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
approximate changes from the week immediately preceding:

Independents
94
72
46

Industry United States Steel

¥

1932 not avallable.

United States to Resume Exchange of International
Money Orders with Kingdom of Albania
Announcement was made on May 27 by Poastmaster
Albert Goldman, of New York, that the exchange of interna~
tional money orders will be resumed between the Kingdom
of Albania and the United States, effective June 1, 1937.
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Current Events and Discussions

Chronicle May 29, 1937

S

The Week with the Federal Reserve Banks

During the week ended May 26 member bank reserve
balances increased $26,000,000. Additions to member bank
reserves arose from decreases of $9,000,000 in Treasury cash,
other than inactive gold, and $37,000,000 in Treasury de-
posits with Federal Reserve banks, offset in part by a de-
crease of $8,000,000 in Reserve bank credit and an increase
of $11,000,000 in nonmember deposits and other Federal
Reserve accounts. Excess reserves of member banks on
May 26 were estimated to be approximately $940,000,000,
an increase of $30,000,000 for the week. Inactive gold in-
cluded in the gold stock and Treasury cash amounted to .
$74(15(,000,000 on May 26, an increase of $70,000,000 for the
week.

The statement in full for the week ended May 26, in com-
parison with the preceding week and with the corresponding
date last year, will be found on pages 3620 and 3621.

Changes in the amount of Reserve bank credit outstanding
and related items during the week and the. year ended
May 19, 1937, were as follows:

Increase (-+) or Decrease (—)
Since
May 22. 1937 May lg, 1937 May 237. 1936

Bills discounted 16,000,000 41,000,000 +-11,000,000
Bills bought 6,000,000 2,000,000 +2,000,000
U. 8. Government securities 2,526,000,000 496,000,000
Industrial advances (not including

$17,000,000 commitm’ts—May 26) 22,000,000 —1,000,000 —8.000,000
Other Reserve bank credit —13,000,000 —9,000,000 —9,000,000

Total Reserve bank credit 2,657,000,000 —8,000,000 91,000,000
Gold stock ---11,977,000,000 +70,000,000 +1,589,000,000
2,546,000,000  ~—1,000,000 +52,000,000

Member bank reserve balances 6,944,000,000 +26,000,000 -1,197,000,000
Money in circulation 6,399,000,000 - +497,000,000
Treasury cash 3,140,000,000 +61,000,000 -+ 568,000,000
Treasury deposits with F'. R. banks. 80,000,000 —37,000,000 —464,000,000
Non-member deposits and other Fed-

eral Reserve accounts 517,000,000 . 411,000,000 —65,000,000

— s

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans

Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks for the cur-
rent week, issued in advanece of full statements of the member
banks, which latter will not be available until the coming
Monday.

Beginning with the report for May 19 a change was made
in the form of this statement. A detailed explanation of
the changes is carried below in the introduction to the
complete returns of the member banks.

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES
(In Millions of Dollars)

——New York City—— ————Chicago———
May 26 May 19 May 27 May 26 May 19 May 27
1937 1937 1936 1937 1937 1936
Assets— $ $ $ $ $
Loans and investments—total.. 8,320 8,318 8,595 2,000 1,995 1,852
3,808 3,787 3,199 657 47 497
Commercial, industrial, and
agricultural loans:
On securities 229 232
Otherwise secured & unsee’d 1,410 1,381
Open market paper 158 157
Loans to brokers and dealers 1,124 1,127
Other loans for purchasing or
carrying securities, 276 277
Real estate loans.
Loans to banks.
Other loans:
On securities
Otherwise secured &
U. 8. Govt. obligations._ ...

*

*

*
9l

68

Reserve with Fed. Res. ban
Cash in vault y

Balances with domestic banks._
Other assets—net

Liabilittes—
Demand deposits—adjusted.-...
Time deposits
United States Govt. deposits._..
Inter-bank deposits:
Domestic banks
Foreign banks.
Borrowiungs -
Other liabilities. - - 409
Capital account 1,474 1,468
* Comparable figures not available,

—————me

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statement of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks in 101
cities cannot be compiled.

In the statement of condition as of May 19, 1937, shown
below, loans made by the member banks are classified on
the new basis announced on April 20 last by the Federal
Reserve Bank of New York and reported in our issue of
April 24, page 2748.
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The current issue of the “Federal Reserve Bulle_tin,”
which was published in the beginning of May, carried a
detailed explanation of the revision to be made, and we
quote from it the following:

The more important new classifications are (1) commercial, industrial,
and agricultural loans, and (2) loans (other than to brokers and dealers)
for the purpose of purchasing or carrying securities. The report form will
also include, with some small revisions, loans to brokers and dealers in
securities, holdings of acceptances and commercial paper, real estate loans,
and loans to banks, which are in the present report form, and a residual
item of “‘other’’ loans. :

The Board’s weekly statement for May 12, 1937, will be issued in the
present [0ld—Ed.] form in order that the usual comparisons may be made
with the preceding week, but the following week’s statement will show
the loan figures in the revised form for both that week and the preceding
week.

The classification of loans in the new report form may be described as
follows:

The new items ‘‘Commercial, industrial, and agricultural loans"” will
include all business loans to individuals, including farmers, and to partner-
ships and corporations, except paper purchased in the open market and
loans secured by real estate. Tt will, accordingly, include any commercial,
industrial, or agricultural loans secured by stocks and bonds heretofore
reported in ‘Loans on securities—to others.” It will also include loans
(not secured by real estate mortgages) made for the purpose of financing
capital expenditures as well as Joans to finance current operations. Direct
loans to companies engaged in financing the sale of consumers’ goods and
durable goods will be included, but finance company paper purchased in
the open market is to be reported as *“‘Open market paper.” The term
“business,” as applied to these loans, is construed to-include farming,
livestock raising, fishing and other related industries; mining, oil and gas
producing, and quarrying industries; manufacturing of all kinds; con-
struction industries; transportation and other public utilities; wholesale
and retail trade enterprises; service industries such as hotels, laundries,
and service stations; amusement enterprises; real estate companies; &c.
Loans to building and loan associations, credit unions, and similar or-
ganizations not engaged directly in financing the sale of consumers' or
durable goods are not to be classed as ‘‘Commercial, industrial, and agri-
cultural loans.”” For the purpose of the weekly condition report the re-
porting bank is authorized to rely on such information as it has available
in determining whether a given loan, whether secured or unsecured, is a
“‘Commercial, industrial, and agricultural loan."

The item *“Open market paper’ will include all bankers’ acceptances,
both foreign and domestic, owned by the reporting member bank, and
all commercial, finance, and other paper purchased in the open market.
The new item will include own accpetances purchased or discounted by
the reporting member bank, which heretofore have been included in “All
other loans.”. The new item is not to include any loans payable abroad
made directly to customers of the bank.

The new item ‘“‘Loans to brokers and dealers in securities” takes the
place of two items in the present form, namely, “Loans on securities—
to brokers and dealers in securities in New York City’’ and ‘“Loans on
securities—to brokers and dealers in securities outside New York City."”
It will include all loans to brokers and dealers in securities, whether located
in New York City or outside New York City, and whether secured by
stocks, bonds or other collateral or unsecured, for the purpose of enabling
them to purchase or carry stocks, bonds or other securities either for their
own accounts or for the accounts of customers.

The new item ‘“Other loans for the purpose of purchasing or carrying
stocks, bonds and other securities’” will represent the total amount of loans
made by the bank for this purpose other than to brokers and dealers in
securities, whether secured by stocks, bonds or other collateral or unsecured.
The item, accordingly, will include loans on stocks subject to the pro-
visions of Regulation U of the Board of Governors of the Federal Reserve .
System and, in addition, any other loans, whether secured by stocks, bonds
or other collateral or unsecured, made for the purpose of enabling the
borrower to purchase or carry stocks, bonds, or other securities. The
determination of whether or not a given secured or unsecured loan was
made for the purpose of purchasing or carrying stocks, bonds or other
securities is to be made, for the purpose of the weekly condition report,
on the basis of such information as the reporting bank has available.

The items ‘‘Real estate loans' and ‘“Loans to banks” are identical with
items in the present form.

The item *All other loans’" will represent only such secured or unsecured
loans (except open market paper, real estate loans and loans to banks)
as were not made for the purpose of purchasing or carrying stocks, bonds
or other securities and were not made to commercial, industrial, and
agricultural enterprises.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of

the Federal Reserve System for the week ended with the
close of business May 19:

The condition statement of weekly reporting member banks in 101
leading cities,” which is being issued in revised form beginning with this
week, shows the following principal changes for the week ended May 19:
Decreases of $31,000,000 in loans and $9,000,000 in holdings of United
States Government obligations; an increase of $14,000,000 in “Other securi-
ties”; an increase of $49,000,000 in demand deposits—adjusted; decreases
of $25,000,000 in Government deposits, $67,000,000 in deposits credited
to domestic banks and $13,000,000 in deposits credited to foreign banks;
and an increase of $8,000,000 in borrowings.

Commercial, industrial, and agricultural loans increased $9,000,000 in
the New York district and $6,000,000 at all reporting member banks.
Holdings of open market paper. decreased $7,000,000. Loans to brokers
and dealers in securities declined $8,000,000 in the New York district
and $11,000,000 at all reporting member banks. Other loans. for pur-
chasing or carrying securities declined $9,000,000 in the New. York district
and $24,000,000 at all reporting member banks. ‘‘Other loans” declined
$7,000,000 in the San Francisco district and increased $7,000,000 at all
reporting member banks,

Holdings of United States Government direct obligations declined $9,-
000,000, holdings of obligations fully guaranteed by the United States
Government declined $2,000,000, and holdings of “Other securities’
increased $19,000,000 in the New York district and $14,000,000 at all
reporting member banks.
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F Demand deposits—adjusted increased $58,000,000 in the New York
district, $16,000,000 in the Philadelphia district, $13,000,000 in the Chicago
district and $49,000,000 at all reporting member banks, and declined
$17,000,000 in the Boston district and $12,000,000 in the 8t. Louis district.
Government deposits declined $12,000,000 in the New York district and
$25,000,000 at all reporting member banks. Deposits credited to other
domestic banks declined in all but one district, the aggregate decrease
being $67,000,000. Deposits credited to foreign banks declined $14,000,000
in the New York district.

Borrowings of weekly reporting member banks aggregated $24,000,000
on May 19, an increase of $7,000,000 being reported by New York banks.

A summary of the principal assets and liabilities of the
reporting member banks, together with ehanges for the week
and year ended May 19, 1937, follows:

Increase (+) or Decrease (—)
S €
May 19,1937 May 13. 1987 May 20, 1036

—28,000,000  +378,000.000
—31,000,000 +1,147,000,000

Assets—
Loans and Investments—total . - - .22,177,000,000
Loans—total 9,500,000,000

Commercial, industrial, and agri-

cultural loans:
On securities 583,000,000
Otherwise secured and unsec’'d 3,606,000,000
Open market paper.a......... 496,000,000
Loans to brokers and dealers in
1,323,000,000

securities.b_ _ .. __....
Other loans for purchasing or

722,000,000
e 1.%62.000,000

18,000,000
Other loans:

On securities 716,000,000

Otherwise secured and unsec'd 774,000,000

U. 8. Govt. direct obligations.... 8,314,000,000
Obligations fully guaranteed b

1,162,000,000

-6,000,000 .
—17,000,000 he
—11,000,000 . -146,000,000
—24,000,000 *,
+ 1,000,000 +15,000,000
—3,000,000 + 56,000,000
+7,000,000 d
—9,000,000 —554,000,000
—2,000,000 ~—123,000,000
+14,000,000  ~—92,000,000
—10,000. 726,000,000

—20,000,000  —40,000,000
—2,000,000 —538,000,000

Loans to banks

United States Government.
329,000,000
Balances with domestic banks-... 1,781,000,000

Liabilities—
Demand deposits—adjusted 15,425,000,000
'182,000,000

5,115,000,000

-+ 49,000,000
4,000,000
—25,000,000

' —87,000,000
527,000,000 —13,000,000 146,000,000
24,000,000 +8,000,000  +24,000,000

* Comparable figures will not be avallable until the new report form has been
in use for a year, a Beginning May 12, 1937, includes own acceptances held by
reporting banks. b Beginning May 12, 1937, includes a small amount of loans
to brokers and dealers other than on securlties.

—_——

Procedure for Entry of Puerto Rican Sugar After
June 1 Announced by AAA

Beginning June 1, all Puerto Rican sugar entering the
United States for consumption will require prior certifica-
tion by the Sugar Section that such sugar is within the 1937
quota for Puerto Rico, the Agricultural Adjustment Ad-
ministration announced May 27. This procedure was also
followed last year after June 1. The AAA said:

The Commissioner of Customs has been requested to instruct all Col-
lectors of Customs that on and after June 1, 1937, sugar arriving in the
United States from Puerto Rico, whether for direct consumption or for
further processing, should not be permitted entry for consumption into the
continental United States until the Sugar Section has certified to the Col-
lector of Customs at the port of entry that such sugar is within the 1937
sugar quota for Puerto Rico. .

Requests for certification should be addressed to the Sugar Section by
the consignee of the sugar. Letters or wires should give the following in-
formation: (1) The approximate quantity of sugar and identifying marks
(2) the type of sugar and approximate polarization, (3) the name of the
vessel, (4) the port of entry, and (5) the date of arrival.

2 ———————

June 1 Coupons of American Tranche of Young Loan
to Be Purchased in Same Manner as Those of Dec. 1
—Payment at Rate of $20 per $27.60 Coupon

The German Consulate General in New York announced
on May 24 that the June 1 coupons of the American tranche
of the Young Loan (German Government 5149, Inter-
national Loan of 1930) will be purchased in the same manner
as those of Deec. 1, last—the purchase price to be $20 per
$27.50 face amount of the coupon. The following is the
announcement of the Consulate General:

Purchase of Coupons of German Government 5% % International Loan of
_ 1930 (Young Loan)

‘With reference to the purchase of coupons of the American tranche of
the Young Loan (German Government 5% % International Loan of 1930).
falling due on June 1, 1937, the following is communicated herewith:

Coupons maturing June 1, 1937, of the American tranche of the Young
Loan stamped ‘‘USA Domicile Oct. 1, 1935’ will be purchased in the same
manner as those coupons of the same tranche which became due on Dec. 1,
1936. Holders of such bonds and coupons will therefore have the oppor-
tunity to sell their coupons falling due on June 1, 1937, against dollars

+1,035,000,000
+ 162,000,000
—572,000,000

—360,000,000

United States Government deposits
Inter-bank deposits:

Domestic banks

Forelgn banks. ..
Borrowings,

at Messrs. J. P. Morgan & Co., New York, or at any of the American -

offices of the German steamship company Hamburg-American Line, on or
after the date of maturity. The purchase price will be $20 per $27.50 face
amount of the coupon.
Young marks may be acquired at the customary rate of exchange accord-
ing to the regulations in effect.
—_—————

France to Pay June 1 Coupons on External Gold Loans
7% Bonds, Payable June 1, 1941, and External Loan
of }?24 7% Gold Bonds at Rate of 26.62 Francs per
Dollar o :

The Government of the French Republic is notifying
holders of its 20-year external gold loan 7149 bonds, pay-
able June 1, 1941, and external loan of 1924 25-year sinking
fund 7% gold bonds, due Dee. 1, 1949, that coupons ma-
turing June 1, 1937, will be payable on and after June 1

at the offices of J. P. Morgan & Co., New York City, in
United States currency at the dollar equivalent of French
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franes 25.52 per dollar of face value of coupon upon the
basis of their buying rate for exchange on Paris at time of
presentation. Holders also have the option of presenting
the coupons at the offices of Morgan & Cie., Paris, France,
and receiving payment in French franes at the rate of 25.52
per dollar of face value of coupon. In each case, the notice
states, the coupons must be stamped pursuant to the pub-
lished notice dated July 27, 1935, with respect to the decree

- of the French Government dated July 16, 1935. The notice
also says:

Unstamped coupons maturing June 1, 1937, of the above Loans may,
until further notice, also be paid, upon presentation and surrender, at the
option of the holder, at the places and rates specified above, but, in accord-
ance with the requirements of the aforesaid Decree, only after deduction,
in each case, of 10% of the amount of such payment.

e ——

Securities Sales on National Securities Exchanges
Decreased During April, According to SEC

The dollar value of sales on all registered securities ex-
changes in April, 1937, amounted to $2,373,658,233, a decrease
of 305% from the value of sales in Mareh, and an increase
of 8.5% over the value of sales in April, 1936, it was an-
nounced on May 24 by the Securities and Exchange Com-
mission. Stock sales (including rights and warrants) had
a value of 2,052,318,361, a decrease of 31.1% from March.
Bond sales were valued at $321,274,396, a decrease of 26.8%
from March. The Commission added:

Total sales of stock in April (including rights and warrants) were
72,140,405 shares, or 38.6% under March’s total. Total principal amount
of bonds was $363,730,025, a decrease of 26.5% from March.

The two leading New York exchanges accounted for 96.1% of the value
of all sales on all registered exchanges, 95.5% of stock sales and 99.9%
of bond sales.

The dollar value of sales on all exempt exchanges was $1,153,693, a
decrease of 23.3% from March.

St icasinion

General Rules and Regulations of SEC Under Securities
Act Now Available in Printed Form

It was announced by the Securities and Exchange Com-
mission on May 24 that its General Rules and Regulations
under the Securities Act of 1933 are now available in
printed form. The compilation contains the General Rules
and Regulations, as amended to and including April 30,
1937, except that Regulation B is in the form in which it
will be effective on and after June 1, 1937. The text of
the present Regulation B is not included. In printing these
General Rules and Regulations certain necessary typographi-
cal changes have been made, the Commission said. Copies
of the compilation may be obtained from the Securities
and Exchange Commission, Washington, D. C., upon request.

— !

SEC Revises Rules on Oil and Gas Rights Exemptions
—Stricter Regulation of Offerings Under $100,000

. The Securities and Exchange Commission announced on
May 21 that it has revised, effective June 1, its rules under
the Securities Act of 1933 governing the exemption of frac-
tional undivided interests in oil or gas rights offered in
amounts under $100,000. At present, offerings .under
$100,000 of fractional undivided interests, known as oil
royalties, may be exempted from the necessity of registra-
tion under the Securities Act, provided certain information
is filed with the Commission in the form of an “offering
sheet” and certain regulations ‘are complied with.

The Commission has issued a newly revised Regulation B,
the regulation governing the exemption of fractional un-
divided oil or gas interests; the schedules for the filing of
offering sheets have been revised, and Forms 1-G and 2-G,
the forms for reporting sales of o0il and gas rights made
under offering sheets, have been revised. These revisions,
the Commission explained, particularly in the new offering
sheet schedules, have been developed through numerous
conferences with dealers and associations representing
royalty owners, and are the result of the Commission’s ex-
perience in the field. The Commission summarized the
revisions as follows:

Revision of Regulation B—The general method of securing  exemptions
has been preserved, but several changes have been made, Among these
changes are the following:

1. Under the old Regulation B any person could file an offering sheet
with the Commission. The new Regulation B continues the same rule,
except that if the person filing the offering sheet is in fact a broker or
dealer, he must be registered with the Commission. The Commission will
not accept offering sheets from unregistered brokers or dealers. (Rule 312.)

2. The old Regulation B provided that any person could file an offering
sheet for himself and on behalf of others. Under the new Regulation B a
person filing an offering sheet cannot file for others unless they are
registered brokers or dealers. (Rule 324.)

3. Under the old Regulation B, an offering sheet became effective
immediately upon filing, subject to suspension by the Commission. The
new Regulation B provides that an offering sheet shall not become effective
until it has been on file with the Commission for at least seven days.
Prior to effectiveness, the Commission may, without notice, temporarily
suspend any offering sheet which is believed to be incomplete, inaccurate
or misleading, or where the offeror fails to comply with the requirements
of Regulation B. An offering sheet once effective may be suspended only
after notice and opportunity for hearing have been given the offeror.
(Rule 340.)

4. Under the old Regulation B, it was not necessary to deliver a copy
of the offering sheet until just prior to the conclusion of the contract of
sale. The new Regulation B requires that the offering sheet be delivered at
the time of the initial offer to sell. (Rule 320.)

[Waitized for FRASER
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5. Under the old Regulation B, once an offering sheet was filed with
the Commission it could be used by anyone. The new Regulation B provides
that. an offering sheet may not be used by ‘anyone except the .person
filing it, ar the persons on whose behalf it is filed.. (Rule 826.)

In addition, a number of minor changes have been made in Regulation B
in the interests of clarity and practicability. .

_ Revision of Offering Sheet Schedules—This revision has, in general,
been one of simplification, with the result that the number of schedules

needed to cover the various types ‘of interests in oil and gas rights has been

reduced from eight to six. Certain disclosure requirements have been
added where additional information was thought desirable, and certain
jtems of information have been discarded where it was felt that the cost
of providing the data was not commensurate with its value to the investor.

Revision of Forms 1-G and 2-G—These forms, which are required to be
filed with the Commission for the purpose of reporting sales of oil and gas
rights made under offering sheets, have been revised for clarity and
accuracy. No changes of significance have been made.

—_——

New Public Relations Service Inaugurated by American
Bankers Association—Launched as Aid in Pro-
moting Goodwill Toward Banking

Inauguration of an individualized publie relations service
for banks by che American Bankers Association as an aid
to its members in fostering understanding and - goodwill’
toward banking in their own communities was announced
in New York on May 23 by Tom K. Smith, President of
the Association. “There is' no more important element
in sound bank management than the ability to deal properly
with public relations,” Mr. Smith said in a communication
sent to the 12,700 members of the organization. He added:

Publicity and advertising are the more obvious ways to promote better
publicrelations. But these are not enough. Many bankers have discovered
that other channels for bringing the methods and operations of their banks
into closer harmony with the human sentiments and desires with which
they are continually dealing must also be employed.

The American Bankers Association, Mr. Smith explained,
has made extensive studies of the problem of improving
public relations both for individual banks and banking as a
whole, and this new service is added to its other facilities
aimed to foster scientific bank management in order to
“make the fruits of these studies available to the banking
profession generally and promote public-relations-mindedness
among bankers.” It will be under the direct supervision
of the general officers of the Association, it is announced,
and will supplement its other long-established publicity,
public relations, customer relations and advertising activities.

The service, it is announced, will cover such subjects as
the history and an analysis of bank public relations in the
United States, the present state of public opinion regarding
banking, the general problem of the attitude of the public
toward banking, successful methods used by banks to im-
prove their local public relations, the use of advertising and
news in aiding to create favorable public veiwpoints, plans
for surveying local public opinion as affecting particular
banks and other methods for getting bank public relations
“out of the red.” It will comprise a series of bulletins to
be distributed among the members of the association on a
subsecription basis, and also the developement of an inter-
change of experience among banks helpful to them in their
continuing public relations policies and methods.

[ —

Member Trading on New York Stock and New York
Curb Exchanges During Week Ended May 1 Above
Preceding Week, According to Data of SEC

During the week ended May 1 trading by all members of
the New York Stock Exchange (except odd-lot dealers)
and of the New York Curb Exchange for their own account
increased over the preceding week ended April 24, 1n relation
to total transactions on those Exchanges, it was shown in
data issued yesterday (May 28) by the Securities and Ex-
change Commission. The number of shares traded in for
the account of the members during.the week ended May 1
was also above the previous week.

During the week ended May 1, trading on the Stock Ex-
change for the aceount of members (in round-lot transactions)
totaled 4,862,605 shares, which amount was 22.249, of
total transactions on the Exchange of 10,932,120 shares.
This compares with member trading during the previous
week ended April 24 of 2,920,083 shares, or 21.00%, of total
trading of 6,950,740 shares. On the Curb Exchange member
trading during the latest week ended May 1 amounted to
962,055 shares, or 20.51% of the total volume on that Ex-
change of 2,345,740 shares; during the preceding week
ended trading for the acecount of Curb members of 597,475
shares was 18,46 %, of total trading of 1,618,610 shares.

_ The data issued by the SEC are in the series of current

figures being published weekly in accordance with its pro-

gram embodied in its report to Congress last June on the

“Feasibility and Advisability of the Complete Segregation of

the Functions of Broker and Dealer.”” The figures for the

week ended April 24 were given in these columns of May 22,

page 3419. In making available the date for the week ended

May 1 the Commission said: .

The figures given for total round-lot volume for the New. York Stock
Exchange and the New York Curb Exchange represent the volume of all
round-lot sales of stocks effected on those exchanges as distinguished from
the volume reported by the ticker. ‘The total round-lot volume for the week
ended May 1 on the N, Y, Stock Exchange, 10,932,120 shares, was 7.4%
larger than the volume reported on the ticker. On the New York Curb
Exchange, total round-lot volume in the same week, 2,345,740 shares ex-
ceeded by 7.2% the ticker volume (exclusive of rights and warrants).
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The data published are based upon reports filed with the New York
Stock Exchange and the New York Curb Exchange by their respective
members. These reports are classified as follows:

N.Y . Stock N.Y.Curd
Ezchange Ezchangé

Number of reports received. 866
Reports showing transactions:
As specialists * 201 104
Other than as speclalists:
Initiated on floor. . 325 103
Initiated off floor . e 390 174
Reports showing no transactions.. 2 394 524

* Note—On the New York Curb Exchange the round-lot transactions of specialists
*in stocks in which registered” are not strictly comparable with data similarly
designated for the New York Stock Exchange, since specialists on the New York
Curb Exchange perform the functions of the New York Stock Exchange odd-lot
dealer as well as those of the specialist.

The number of reports in the various classifications may total more than
the number of reports received because, at times, a single report may cal
entires in more than one classification. .
NEW YORK STOCK EXCHANGE—TRANSACTIONS IN ALL STOCKSB

FOR ACCOUNT OF MEMBERS * (SHARES)
Week Ended May 1, 1937
Total for Per
Week Cent a

Total volume of round-lot sales effected on the Exchange..-. 10,932,120
Round-lot transactions of members except transactions of

specialists and odd-lot dealers in stocks in which registered:
1. Initiated on the floor—Bought
8

Round-lot transactions of specialists in stocks in which
registered—Bought

Transactions for account of odd-lot dealers in stocks in which
registered:
1. In sround lots—Bought.
d

1,839,367

’

NEW YORK CURB EXCHANGE—TRANSACTIONS IN ALL STOCKS
FOR ACCOUNT OF MEMBERS * (SHARES)

Week Ended May 1, 1937
Total for Per
Week Cent a

Total volume of round-lot sales effected on the Exchange.... 2,345,740
Round-lot transactions of members, except transactions of

specialists in stocks in which registered:
1, Initiated on the floor—Bought.

ot transactions for accounts of all membe

* The term *“members’ includes all Exchange members, their firms and thelr
partners, including special partners.

a Percentage of members’ transactions to total Exchange transactions. In
calculating these percentages the total of members’ transactions is compared. with
twice the total Exchange volume for the reason that the total of members' trans-
actions includes both purchases and sales, while the total Exchange volume includes

only sales.
————

National Bank Deposits Dropped 3.96% in First
Quarter—Total at March 31 Call Date Reported at
$26,615,110,000 Against $27,608,397,000 Dec. 31—
Figures of Comptroller of Currency

Total deposits of the 5,311 active National banks in the
continental United States, Alaska, Hawaii, and the Virgin

Islands of the United States, on March 31, 1937, the date

of the last call made for statements of condition, aggregated

$26,515,110,000, a decrease of $1,093,287,000, or 3.96%,

from the deposits of $27,608,397,000 reported by the 5,331

active banks on Deec. 31, 1936, Comptroller of the Currency

J. F. T. O’Connor announced on May 24. However, the

Comptroller pointed out, the figure for March 31 represents

an increase of $1,655,655,000, or 6.66%, over the deposits

of $24,859,455,000 reported by the 5,381 banks as of March 4,

1936, the date of the corresponding call a year ago. He said:

Statistics compiled from 1918 to 1933 show almost consistently that for
various reasons deposits declined at the time of spring calls, The recent
decrease, however, is the first reported for any call since June 30, 1933. The
deposits on March 31, of this year were exceeded on only one other call

date in the history of the National Banking System, namely, Dec. 31, 1936.
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The aggregate deposits on March 31, 1937, consisted of demand and time
deposits of individuals, partnerships, and corporations of $12,132,545,000
and $7,401,394,000, respectively; United States Government deposits of
$291,704,000; State, county, and municipal deposits of $2,119,798,000;
postal savings of $86,316,000; deposits of other banks of $4,111,092,000;
and certified and cashiers’ checks, cash letters of credit, and travelers'
 checks outstanding, &c., of $372,261,000. The time deposits of individuals,
partnerships, and corporations included time certificates of deposit of $600,~
'688,000; time deposits, open accounts of $345,260,000; and deposits evi-
denced by savings passbooks of $6,413,936'000, the latter figure representing
15,710,653 accounts.

The net demand plus time deposits held were $22,775,147,000, against
which reserves of $31,09,563,000 were required by law to be carried with
reserve banks. The reporting baunks, however, held reserves of $3,929,~
874,000, wtg was an excess of $820,311,000.

Comptrbller O’Connor further commented as follows. on
other figlires contained in the March 31 statements of
condition:

The total assets on March 31, 1937, were $30,049,172,000, a decline of
$1,021,269,000, or 3.29% . in the quarter, but an increase of $1,756,153,000,
or 6.21% in the 13 month period since the corresponding czll in 1936.

Loans and discounts of $8,469,204,000 increased $201,876,000 since
December and $1,038,340,000 in 13 months.

Investments in United States Government obligations direct and fully
guaranteed were $8,165,225,000, a decrease of $520,329,000, or 5.99%,
since December, but an increase of $379,246,000, or 4.87%, since March
of last year. The direct and indirect obligations held on March 31, 1937,
were $6,813,206,000 and $1,352,019,000, respectively, the latter figure
comprising obligations of the Reconstruction Finance Corporation of
$143,946,000, Federal Farm Mortgage Corporation bonds of $296,694,000,
and Home Owners' Loan Corporation bonds of $911,379,000. Other bonds
and securities held, amounting to $4,082,065,000, which included obliga-
tions of States, counties and municipalities of $1,550,198,000, decreased
$12,425,000 since December, but increased $279,028,000 since March last
year.

Balances with other banks and cash items in process of collection of

' $7,794,106,000, including reserve with reserve banks, showed a decrease
of $668,472,000 in the three months, but an increase of $64,702,000 since
March 4 last year.

Cash in vault amounting to' $483,510,000 was $34,993,000 less than in
December, but $14,468,000 more than that held in March a year ago.

The book value of capital stock on March 31, 1937, totaled $1,586,-
072,000, and represented a par value of $1,591,701,000. The latter figure

' consisted of class A preferred stock of $285,826,000, class B preferred stock
of 818,653,000, and ‘common stock of $1,287.222,000. Surplus funds of
$1,059,257,000, undivided profits of $385,445,000, reserves for contin-
gencies of $157,929,000, and preferred stock retirement fund of $8,700,000,

comprising a total of $1,611,331,000, increased $39,136,000 in the quarter

and $231,362,000 since the March call last year.

Bills payable -amounted to $12,155,000 and rediscounts $112,000, a
total of $12,267,000, and showed increases of $9,617,000 and $7,094,000
in the three and 13 month periods, respectively.

The percentage of loans and discounts to total deposits on March 31,
1937, was 31.94, in comparison with 29.94 on Dec. 31, 1936, and 29.89 on
March 4, 1936.

——

Suggestion that Banks Organize Cooperative Invest-
meént Advisory Bureaus Made Before Convention
of New York State Bankers Association by Presi-
dent Ball—H. G. Parker Predicts Lasting Pros-
perity

The need for expert investment information and adviee
was stressed by Raymond N. Ball, President of the New York
State Bankers Association, in his address opening the con-
vention of the Association yesterday morning, May 28, on
board the United States Liner Washington en route to Ber-
muda. The Washington sailed from New York Thursday
evening, May 27. It is scheduled to arrive in Bermuda this
morning, leave Bermuda to-morrow evening and arrive in
New York early Tuesday morning, June 1. Business con-
vention sessions are being held on board both going to and
returning from Bermuda.

Mr. Ball, who is President of the Lincoln-Alliance Bank &
Trust Co., Rochester, pointed out that a great change has
come over the character of the banking business in the last
two decades and that whereas formerly the bulk of the funds
of banks were employed in short term commercial loans, such
loans are no longer available in sufficient volume, and the
greater part of the funds of banks today must be invested in
securities if the banks are to have the necessary earnings.
Because of this change, Mr. Ball proposed that banks in the
various counties of the State join together in the creation of
mutually owned bureaus or agencies to give the banks the
best possible information and advice for their guidance in the
management of their investment portfolios. He said:

As we have been forced to place an increased portion of our earning assets
in securities in the endeavor to maintain earning power, he said, the at-
tendant responsibility to maintain our security investments on a sound
quality plane has increased very materially.

Mr. Ball made a plea for the continued interest of banlkers
in banking research and urged the continuance of the Asso-
ciation’s Commission for Study of the Banking Structure
which has been engaged in a study of banking in New York
State for the last three years.

A solid and lasting prosperity was predicted at the after-
noon session, May 28, by Harold G. Parker, Vice-President
of Standard Statistics Co., another speaker. Mr. Parker
declared:

Congress is displaying some signs of independence. Business is good and
promises, with the aid of good crops, continued expansion in residential
building, railroad equipment buying and tous utility construction, to
maintain a reasonably high level for some time to come.

The recent reaction in commodity prices followed quickly enough upon
the heels of the earlier sharp mark-ups to prevent them from seriously harm-
(ing anyone but the speculators, Had they continued their rapid advance
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they would have seriously interfered with the recovery ‘that has been

achieved and the prosperity that seems to be ahead. [

‘We look for no serious set-back in business from these levels. ‘We are in-
clined to feel that the recent sobering reactions will help to build a more solid
and longer lasting prosperity.

Other speakers during the day were Otis A. Thompson,
Cashier of the National Bank & I'rust Co. at Norwich, N. Y.,
Chairman of the Association’s Agricultural Committee; L.
Floyd Smith, Comptroller of the Lincoln National Bank &
Trust Co., Syracuse, Chairman of the Committee on Bank
Costs; Harold I. Klein, Assistant Secretary of the Brooklyn
Trust Co., Chairman of the Legislative. Committee; William
H. Stackel, Vice-President of the Security Trust Co., Roches-
ter, Chairman of the Committee on Trust Funections; and S.
Sloan Colt, President of the Bankers Trust Co., New York
City, Chairman of the Association’s Commission for Study
of the Banking Structure. William R. White, Superintendent
of Banks of New York State, also delivered an address before
the convention. 'This address is referred to elsewhere in our
issue of today.

—_———

Before New York State Bankers Association, William
R. White, State Superintendent of Banks, Urges
Financial Institutions to Adapt Policies to Chang-
ing Needs of Public

Banks, like other institutions, must adapt their policies
and practices to the changing needs of the publie, William R.
White, Superintendent of Banks, told the annual convention
of the New York State Bankers Association on May 28 in
an address entitled, ‘“The Constant Challenge to Bankers.”

“If we review the development of banking in New York,
we find the prevailing theme is that.of unceasing evolution.
Bankers were never relieved of the challenge to adapt their
business to constant economic and soecial change,” the
Superintendent said. “The progressive banker realizes that
these same forces, though their influence may not be so ap-
parent as when viewed in retrospect, are still the most im-
portant factors determining the course of banking history.”

Mr. White’s address was delivered before the members of
the Association on board the steamship Washington, en route
to Bermuda. Discussing the importance of the investment
account, Mr. White pointed out that securities are coming to
constitute a more and more important part of the assets of
commercial institutions. “In 1875 the total resources of
State banks,” he said, ‘“were made up of 66% loans and dis-
counts and 4% of investments, including governments.
Under such circumstances, it was natural for the State to
concern itself primarily with lending policies, rather than with
powers of investment. - Statements today present a very
different picture. Figures recently compiled show total
resources of New York commercial banking institutions in
the last half of 1936 to be made up of 309, loans and diseounts
and 419, of securities.”

,. The Superintendent was not of the opinion that the subject

of investments was one that could adequately be dealt with

by legsilation. **The State may prescribe general rules and
standards,” he said, ‘‘but it remains with the officers and
directors to note the trends of the time and to weigh their
influences upon the various classes of securities available for
bank investment.”” In emphasizing the importance of diver-
sification and timing of maturities, Mr. White presented
figures showing how 291 New York banks and trust companies
diversified their bond accounts. Based on the reports for
the latter half of 1936 the analysis revealed that 85.9 % of the
securities portfolios consisted of governments, munieipals,
and bonds 1n the first four grades. Only 9.8% was in lower
grades, and 4.3% in stocks. The analysis also showed that

42.6% of the securities mature within 10 years. -

In pointing out the necessity for careful study on the part
of bank officers handling the investment account, the Super-
intendent commented on recent experience with railroad and
municipal obligations, saying:

For years the State of New York recognized railroad securities as basically
sound by approving them for investment in savings and trust funds. Yet
in December, 1932, of the $7,000,000,000 worth of railroad securities on the
legal list, $5,000,000,000 would have been ineligible for investment had it
not been for the so-called moratorium passed by the Legislature.

If the average banker could not rely on so basic an industry as the rail-
roads, certainly heis unjustified today, except after the most careful scrutiny
to extend long-term credit to scores of less important enterprises, the success
of which may at any time be threatened by the loss of a patent suit, a

shift in population or public habits or the death of a single dominating
executive. ‘

Discussing municipal obligations, Mr. White said that by
recognizing practices and factors which adversely affect the
stability of municpal credit, and by pursuing a policy of

discrimination in acquiring municipal obligations, bankers
will not only protect the interests of their depositors, but will
at the same time perform a public service by discouraging
expenditures which tax collections do not justify.

“Vital to the whole question of the investment problem
is the poliey of allocating bank earnings,” the Superintendent
said. ‘“‘Profits realized from the sale of securities may not be
profits in the true sense when the problem of reinvestment is
taken into consideration.” Rising bond markets are
inevitably followed by falling bond markets, the Superin-
tendent cautioned in emphasizing the necessity of setting up

. reserves out of security profits to act as a buffer in declinng

markets. “I fully appreciate that the continued existence
of our banking system depends upon the ability to pay divi-
dends to stockholders. Before dividends, however, we must
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look first to the maintenance of a sound capital structure.”

The Superintendent said that the trust departments of
commercial institutions were also subject to the influence of
changing times and changing concepts of responsibility. On
this point, he said:

‘We all recognize that the complexities of modern business and finance
have complicated the responsibilities cf trust administration.

During the past two or three years, supervisory officials have adopted
the policy of devoting more attention to trust departments. It is reason-~
able to expect that this new type of trust examination will in itself result in
many worthwhile benefits. .

In the final analysis, however, the task of adapting trust administration
to present-day concepts of responsibility rests with institutional management.
It is part of the duty of boards of directors to maintain supervision over this
branch of the business and to make sure that the personnel is competent and
that the views of the trust officers are not ignored in the formulation of
general policies.

By meeting the issue in this manner, directors can insure the strict ob-
servance of principles which have long been established in the field of trusts
by court decisions and thereby demonstrate that the public interest can and
will be protected under existing statutes.

————

Gain in “New Money’’ Financing in Industrial Field
Noted in Interim Report of Industrial Securities
Committee of Investment Bankers Association—
Regarded as Presaging ‘‘Long Awaited Develop-
ment’’—In Six Months to March 31, 1937 639, of
Aggregate of Financing Represented New Capital
Contrasting With 309, in First Nine Months of 1936

A “long awaited development’” in which industrial corpora-
tions come to the capital market for new money with which
to expand operations or plants may be at hand, according
to the Industrial Securities Committee of the Investment
Bankers Association of America. Karl Weisheit of Edward
B. Smith & Co., New York, Chairman of the Committee, in
an interim report just issued covering the six months to
Mareh 31, 1937, calls attention to a “radical change’ during
that period in which 639, of the aggregate proceeds of all
industrial financing represented new capital. In the first
nine months of 1936, he points out by contrast, only 309
was for new capital, adding, “It appears, therefore, that in
the industrial field, at least, a long awaited development
may be at hand.”

The report made public at Chicago, May 23 also stresses
the recent predominance of ecommon stock financing for
industrial corporations. It says:

Common stocks issued during the six months period amounted to
$278,000,000 or nearly 41% of all new industrial issues; moreover, bonds
and preferred stocks having equity privileges accounted for an additional
25%. Despite the short period surveyed, these figures reveal a sharp
upturn in the curve of a trend which has been developing slowly for a
couple of years, and the figure of 41% is in contrast with the 10% reported
at the association’s 1936 convention for the first nine months of 1936 and
the 1% reported for the first eight months of 1935."

A number of elements working toward the increase of
“new money” financing may well continue for some time,
according to the report, which says:

Foremost among these is the necessity for more production facilities
caused by rising demand, the development of new products and processes,
and the normal capital goods replacement that accumulated during the
depression years. Of more recent origin is the fact that the financing of
inventories is requiring larger amounts of capital. Expanding sales and
production are necessitating greater physical volume of inventory, and, at
the same time, commodity prices have been showing a strong upward
tendency which has been interrupted only in the last few weeks. This
combination of higher volume and price, together with rising labor and
other costs, if continued, may cause some corporations to resort to the
sale of securities in order to obtain the necessary additions to working
capital. .

Interwoven with the problem of obtaining funds for plant expansion and
working capital is the effect of the tax on undistributed earnings which
tends to discourage the use of earnings for such purposes and hence to
stimulate public financing. A direct effect of this tax law is seen in the
financing which was done, particularly in the latter part of 1936, in order
to provide the funds, or to reimburse corporate treasuries, for the extra-
ordinary dividend payments inspired by the law.

It is difficult to estimate the volume of this new type of security offerings
with accuracy, for in many cases funds for this purpose are included in the
amount to be raised for working capital. In the case of just one recent
issue of common stock, however, about $10,000,000 of the proceeds
went for dividends.

This raises the question of the advisability of a corporation paying out
cash as dividends in order to reduce or eliminate its liability for taxes on
undistributed earnings, and then in effect capitalizing the payment through
the sale of stock to provide the funds distributed.

If common stock is used as the financing medium, the case resembles a
direct stock dividend and the usual arguments for and against stock divi-
dends would apply with little modification. Earnings and assets per share
would be spread thinner and surplus, from which to pay dividends during
periods of low earnings, would be built up slowly if at all. But at least no
additional charges would be placed ahead of the equity securities.

After an analysis of the effect of using preferred stocks to
finance the dividend payment, however, the report concluded:

It would seem that if the money is needed in the business, it is clearly
to the advantage of the corporation and its stockholders alike for the
corporation to pay only such dividends as it would normally pay if the
law were not in existence and to pay the surtax on the earnings retained
rather than to resort to the issuance of a senjor security to eliminate the
surtax liability. \

The committee anticipates a continuation of new offerings
in good volume. It says:

The recent firming of interest rates has caused a pause, but even if the
trend of high grade bond prices should continue downward to a more
marked degree, the effect on the total volume of industrial offerings might
not necessarily be serious if we may expect a continuation of the swing
toward common stock issues and convertible securities.’
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It added that the sit-down strikes have been a disturbing
factor and are one of the reasons behind the stalemate of
Marech and April in the new issue market. ;

Reasons for the increase in common stock finanecing were
not hard for the committee to find. As to this it said:

The most obvious are the related factors of increasing earnings and rising
share prices which make such offerings more and more attractive to sellers
and buyers. It is also likely, however, that good judgment on the part of
management and sound advice from investment bankers have had a whole-
some effect in encouraging the sale of stock at a time when bond financing
could be done at low cost,

It was pointed out that in some instances corporations
have even sold common stock in order to retire bank loans
and other short-term obligations bearing low interest rates,
instead of funding these commitments into longer term
publicly held debt.

In addition to Mr. Weisheit, the committee includes:

William H. Burg of Smith, Moore & Co., St. Louis.

Harold B. Clark of White, Weld & Co., New York.

Paul W. Cleveland of Paul W. Cleveland & Co., Inc., Chicago.
Emmett F. Connely of the First of Michigan Corporation, Detroit.
Paul H. Davis of Paul H. Davis & Co., Chicago.

F. Dewey Everett of Hornblower & Weeks, New York.

Albert H. Gordon of Kidder, Peabody & Co., New York.
Chapman H. Hyams, 3rd, of Moore and Hyams, New Orleans.
James A. Jackson of Lazard Freres & Co., Inc., New York.
Arthur E. Kusterer of A. E. Kusterer & Co., Grand Rapids, Mich.
Ranald H. Macdonald Jr., of Dominick & Dominick, New York.
James R. Page of Page, Hubbard & Asche, Loos Angeles.

F. Ward Paine of Paine, Webber & Co., Boston.

Hearn W. Streat of Bancamerica-Blair Corp., New York.
Sidney J. Weinberg of Goldman, Sachs & Co., New York.

Claude W. Wilhide of Baker, Watts & Co., Baltimore.

—_—

Investment Bankers Association Approves 23 for
i Membership !

Approval of 23 applications for membership in the In-
vestment Bankers Association of America was-announced
May 21 by Edward B. Hall. of Harris, Hall & Co., Chicago,
President of the Association. Among the new members are:

Canadian Group—Midland Securities Corp., Ltd., London, Ont,

Central States Group—Murdoch, Dearth & White, Inc., Des Moines.

Eastern Pennsylvania Group—J. H. Drass & Co., Sunbury,

Minnesota Group—C. 8. Ashmun Co. and M, H. Bishop & Co.,
Minnneapolis.

New England Group—Pierce, White & Drummond, Bangor; Chace,
‘Whiteside & Co., Inc.; Kennedy, Spence & Co.; Learoyd & Nightingale, Inc.,
Boston.

New York Group—The R. F. Griggs Co., Waterbury, Conn.; Childs,
Jeffries & Thorndike, Inc.; Hiltz & Co., In¢.; Wood, Gundy & Co., Inc.,
New York.

Ohjo Valley Group—Berwyn T, Moore & Co., Louisville.

Rocky Mountain Group—CQCollins, Croke & Co.; Earl M. Scanlan & Co.;
Vasconcells, Hicks & Co., Denver,

Southeastern Group—Hudson & Co,., Baltimore.

Southern Group—Milhous, Gaines & Mayes, Atlanta; Scharff & Jones,
Inc., New Orleans; Nunn, Shwab & Co., Nashville.

Southwestern Group— Taylor-Stuart Co., Oklahoma City.

Texas Group—Chas. B. White & Co., Houston.

—_—

Report to Executive Committee of American Bankers
Association on Unprofitable Trust Departments
The Committee on Trust Policies, Trust Division, of the

American Bankers Association, has  submitted to the
executive committee of the division a report on the problem
of continuously diminishing earnings ang increasing expenses
of trust departments. . In recommending certain steps to tbe
suggested by the trust division to a financial institution with
an unprofitable trust department, the committee proposes
that if the trust department is found to be hopelessly un-
profitable, determination be made as to whether it be closed
and, if so, “what steps should be taken, with due regard to
the trust requirements of the banks’ own trust customers
and beneficiaries and of the community.*’ Inits coneclusions
the report says: ¥

The committee feels that it should not conclude this report without
reiterating its belief in the accepted policy of the trust division that trust
service should be made accessible, in so far as practicable, to every person
who really needs it. Furthermore, the committee wishes to point out that
in recommending the closing of hopelessly unprofitable trust departments,
it has in mind, not the contraction but the enlargement of trust service by
putting it on a basis that is economically sound and therefore permanent

From the committee’s recommendations we also quote:

The committee recommends that the trust division shall suggest to the
bank or trust company with an unprofitable trust department the following
steps:

1. That it find out whether the trust department actually is being
operated at a profit or a loss, whether it is receiving all the income it is
entitled to receive, and whether it is bearing its full share of operating and
overhead expense.

2. That, if it is being operated at a loss, it have a cost-analysis made to
determine on what kinds of trust business it is making money and on what
kinds it is losing money.

3. That, if the cost-analysis shows that it is making a satisfactory profit
on certain kids of business and is losing money on other kinds, it name a
special committee of officers and (or) board members to consider:

(a) Whaether the trust department is receiving adequate fees for all types
of trust business;

(b) If not, whether it is feasible or desirable to classify the trust business
into profitable and unrpofitable and to accept the profitable and to decline
the unprofitable;

(c) Whether, by internal changes in personnel, organization, or equip-
ment, it is possible to put the trusy business on a paying basis;

(d) Whether, by changing its new-business policy, it is possible to put it
on a paying basis. ;
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Stock of Money in the Country

The Treasury Department at Washington has issued the
customary monthly statement showing the stock of money
in the country and the amount in circulation after deducting
the moneys held in the United States Treasury and by
Federal Reserve banks and agents. The figures this time
are for April 30, 1937, and show that the money in circulation
at that date (including, of course, what is held in bank
vaults of member banks of the Federal Reserve System) was
$6,426,352,614, as against $6,376,793,762 on March 31, 1937,
and $5,885,516,595 on April 30, 1936, and comparing with
$5,698,214,612 on Oct. 31, 1920. Just before the outbreak
of the World War, that is, on June 30, 1914, the total was
only $3,459,434,174. The following is the full statement:
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* Revised figures,

a Does not include gold other than that held by the Treasury.

b These amounts are not included in the total, since the gold or silver held as
security against gold and silver certificates and Treasury notes of 1890 is Included
under gold, standard silver dollars, and silver bullion, respectively.

c This total includes credits with the Treasurer of the United States payable in
gold certificates in (1) the Gold Certificate Fund-Board of Governors, Federal
Reserve System, in the amount of $6,027,925,938; and (2) the redemption fund for
Federal Reserve notes in the amount of $9,595,401.

d Includes $1,800,000,000 Exchange Stabilization Fund; $568,031,949 inactive
gold, and $140,916,631 balance of increment resulting from reduction in weight of
the gold dollar,

e Includes $60,800,000 lawful money deposited as a reserve for Postal Savings
deposits.

? The amount of gold and silver certificates and Treasury notes of 1890 should be
deducted from this amount before combining with total money held in the Treasury
to arrive at the total amount of money in the United States.

g Includes money held by the Cuban agency of the Federal Reserve Bank of
Atlanta. :

h The money in circulation includes any paper currency held outside the con-
tinental limits of the United States.

Note—There is maintained in the Treasury—(i) as a reserve for United States
notes and Treasury notes of 1890—$156,039,431 in gold bullion; (ii) as security for
Treasury notes of 1890—an equal dollar amount in standard silver dollars (these
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‘notes are belng canceled and retired on reoelp?; (iil) as security for outstanding
silver certificates—silver in bullion and standard silver dollars of & monetary value
equal to the face amount of such silver certificates; and (iv) as security for gold
certificates—gold bullion of a value at the legal standard equal to the face amount of
8uch gold certificates. Federal Reserve Notes are obligations of the United States
and a first lien on all the assets of the issuing Federal Reserve Bank, Federal Reserve
notes are secured by the deposit with Federal Reserve agents of a like amount of
gold certificates or of gold certificates and such discounted or purchased paper as i3
eligible under the terms of the Federal Reserve Act, or, until June 30, 1939, of
direct obligations ot the United States if so authorized by a majority vote of the'
Board of Governors of the Federal Reserve System. Federal Reserve banks must
maintain a reserve in gold certificates of at least 40%, including the redemption fund
which must be deposited with the Treasurer of the United States, against Federal
Reserve notes in actual circulation. *Gold certificates’’ as herein used includes
credits with the Treasurer of the United States payable in gold certificates. Federal
Reserve bank notes and National bank notes are in process of retirement,

—ee

Report of Committee of ABA on Government Lending
Agencies :

The question of competition with banks from federally
sponsored lending agencies is a local matter and banks gen-
erally are not greatly alarmed by it, the Committee on Bank-
ing Studies of the American Bankers Association, declares in
the conclusions. of its recently published report covering this
question. The report presents factual material on all gov-
ernment lending agencies and the results of a State-by-State
questionnaire distributed through state bankers associations.
It finds that competition in the agricultural produetion credit
field is strong enough in many rural areas to warrant efforts
on the part of local banks to meet it. The committee says:.

Certain types of production loans, because of their long maturities or
risky collateral, have not been universally acceptable as bank assets, par-
ticularly during the uncertainty of the past few years. Here Production
Credit Associations have filled a gap in the credit structure.

This does not obscure the fact, however, that many commercial banks in -
agricultural areas have not been fully alive to their opportunities in deter-
mining and meeting the credit requirements of farmers in their communities.

The committee announces that it has no further program
to follow in studying government lending agencies, but will
assist in advising State or county associations which desire
to pursue the subject further and request its cooperation.
The report of the committee is obtainable from the Com-
mittee on Banking Studies, American Bankers Association,
New York City, at a nominal fee. ‘

—— -
$366,570,000 Tendered to Offering of $100,000,000 of
Two Series of Treasury Bills Dated May 26—
$560,182,000 Accepted for 115-Day Bills at Rate of
0.430% and $60,019,000 for 273-Day Bills at Rate
of 0.6179,

Secretary of the Treasury Henry Morgenthau Jr., an-

nounced on May 24 that tenders aggregating $356,570,000

- were received to the offering of $100,000,000, or thereabouts,
of Treasury bills dated May 26, 1937, which were offered in
two series of $50,000,000 each. Of the tenders received,
Secretary Morgenthau said, $100,201,000 were accepted.
One series of the bills was 115-day bills, maturing Sept. 18,
1937, and the other was 273-day securities, maturing
Feb. 23, 1938.

The tenders to the offering were invited on May 20 by
Secretary of the Treasury Morgenthau, as noted in our issue
of May 22, page 3423. They were received at the Federal
Reserve banks and the branches thereof up to 2 p. m.,
Eastern Standard Time, May 24. Details of the bids to
the two issues of bills were made available as follows on
May 24 by Secretary Morgenthau:

115-Day Treasury Bills, Maturing Sept. 18, 1937 :

For this series, which was for $50,000,000, or thereabouts, the tota
amount applied for was $171,019,000, of which $50,182,000 was accepted.
The accepted bids ranged in price from 99.870, equivalent to a rate of
about 0.407% per annum, to 99.859, equivalent to a rate of about 0.441%
per annum, on a bank discount basis. Only part of the amount bid for
at the latter price was accepted. The average price of Treasury bills of this
series to be issued is 99.863 and the average rate is about 0.430% per annum
on a bank discount basis.

273-Day Treasury Bills, Maturing Feb, 23, 1938

For this series, which was for $50,000,000, or thereabouts, the total
amount applied for was $185,551,000, of which $50,019,000 was accepted.
The accepted bids ranged in price from 99.545, equivalent to a rate of
0.600% per annum, to 99.524, equivalent to a rate .of about 0.628% per
annum, on a bank discount basis. Only part of the amount bid for at the
latter price was accepted. The average price of Treasury bills of this
series to be issued is 99.532 and the average rate is about 0.617% per
annum on a bank discount basis.

—_—

New Offering of $100,000,000 of T =asury Bills in Two
Series—Both to Be Dated Ju e 2, 1937—$50,000,000
of 108-Day Bills and $50,000,000 of 273-Day Bills

Tenders to a new offering of $100,000,000, or thereabouts,
of two series of Treasury bills, were received at the Federal

Reserve banks and the branches thereof, up to 2 p. m.,

Eastern Standard Time, yesterday (May 28). The tenders

to the offering had been invited on May 25 by Secretary of

the Treasury Henry Morgenthau Jr. Each series of the bills,
which were sold on discount basis to the highest bidders,
were offered in amount of $50,000,000, or thereabouts. One
series was 108-day bills, maturing ‘Sept. 18, 1937, and the
other 273-day bhills, maturing March 2, 1938; both series will
be dated June 2, 1937. The face amount of the bills of each
series will be payable without interest on their respective
maturity dates. There is a maturity of similar securities on

June 2 in amount of $50,012,000. )

In inviting the tenders to the offering on May 25, Secre-
tary Morgenthau said: :
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The bills will be issued in bearer form only, and in amounts or denomina~
tions of $1,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity
value).

No tender for an amount less than $1,000 will be considered. Each tender
must be in multiples of $1,000. The price offered must be expressed on the
basis of 100, with not more than three decimal places, e. g., 99.125. Frac-
tions must not be used.

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in invest-
ment securities. Tenders from others must be accompanied by a deposit
of 10% of the face amount of Treasury bills applied for, unless the tenders
are accompanied by an express guaranty of payment by an incorporated
bank or trust company.

Immediately after the closing hour for receipt of tenders on May 28, 1937,
all tenders received at the Federal Reserve banks or branches thereof up to
the closing hour will be opened and public announcement of the acceptable
prices for each series will follow as soon as possible thereafter, probably on
the following morning. The Secretary of the Treasury expressly reserves
the right to reject any or all tenders or parts of tenders, and to allot less
than the amount applied for, and his action in any such respect shall be
final. Any tender which does not specifically refer to a parvicular series
will be subject to rejection. Those submitting tenders will be advised of
the acceptance or rejection thereof. Payment at the price offered for
Treasury bills allotted must be made at the Federal Reserve banks in cash
or other immediately available funds on June 2, 1937.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from all
taxation, except estate and inheritance taxes. (Attention is invited to
Treasury Decision 4550, ruling that Treasury bills are not exempt from
the gift tax). No loss from the sale or other disposition of the Treasury
bills shall be allowed as a deduction, or otherwise recognized, for the pur-
poses of any tax now or hereafter imposed by the United States or any of
its possessions. "

Treasury Department Circular No. 418, as amended, and this notice
prescribe the terms of the Treasury bills and govern the conditions of their

issue.
| —————

Treasury to Again Offer Treasury Bills Only in Amount
of Maturities—To Discontinue . Extra $50,000,000
Issue for September Maturity Offered for Cash—
June 16 Financing to be Made Known June 7

At his press conference May 27 Henry Morgenthau Jr.,
Secretary of the Treasury, announced that the Treasury will
again return to the practice of offering Treasury bills weekly
only in amount to meet eurrent maturities. During the
past seven weeks the Treasury has been offering, in addition
to the regular issue of $50,000,000 of 273-day securities,
additional issues of $50,000,000 for cash, all timed to mature
on or about Sept. 15, a regular quarterly financing date.
Including an offering this week, referred to elsewhere in our
issue of today, the Treasury will have raised over $350,000,-
000 of “new money”’ by the extra issues. ;

Secretary Morgenthau also made known at his press con-
ference that announcement of the June 15 quarterly financ-
ing will be made on June 7. The following bearing on the
conference is from Washington advices, May 27, appearing
in the New York “Herald-Tribune” of May 28:

The Secretary of Treasury was asked whether another series of extra bills
would be started soon as a means of raising new money. He said he did
not know.

“I want to make clear,’’ the Secretary said, ‘“‘that between now and
June 15 the only Treasury bill offering will be the roll-over of $50,000,000
of nine month bills each week. I want to make clear that we do not plan,
as has been suggested, to stick in an extra offering."’

The Treasury regularly offers each week $50,000,000 of 273-day bills, to
which Mr. Morgenthau was referring. The net result of his announcement
was disclosure that between now and June 15, at the least, each week will
bring only this $50,000,000 offering, and not $50,000,000 of extra bills,
such as have been sold each week for the last seven weeks.

The cessation of an offering of extra bills is in preparation for the June
15 quarterly financing, to be announced on June 7. Mr. Morgenthau de-
clined to indicate its character, but he said that he might reveal the amount
of the offering early next week.

Genral expectation is that between $500,000,000 and $1,000,000,000
of new money will be borrowed, probably through a short term note issue.
There are about $350,000,000 of Treasury bills, of which $300,000,000
were “extra,” coming due on June 15. These will be paid out of tax col-
lections expected to amount to around $550,000,000.

With the working balance at the low level of $483,000,000, Mr. Mor-
genthau said it was adequate to carry the Treasury to June 15, without
extra bill sales. ““There is plenty of margin of safety,” he said.

‘ e e
President Roosevelt Urges Purchasing Agents to Create
Better Understanding Between Nations and Indus-
tries in Exchange of Goods—Message Read to
Convention of National Association

The National Association of Purchasing Agents was told
on May 25 by President Roosevelt that it can render “a real
service” to consumers as well as producers in the exchange
of goods by bringing about better understanding between
governments and industries of the different countries. The
message, addressed to G. A. Renard, Executive Secretary-
Treasurer of the Association, was read before the Associa-
tion’s convention in Pittsburgh. At the convention messages
were also read from Daniel C. Roper, Secretary of Com-
merce, and Marriner 8. Eccles, Chairman of the Board of
Governors of the Federal Reserve System. The following
is the President’s letter:

It pleases me again to extend greetings to your officers and members
who are assembling from not only the United States of America, but also
Canada and Mexico, for the purpose of exchanging information to safe-
guard the interests of consumers as well -as producers, eliminating personal
favoritism in placing contracts and maintaining reasonable quality in goods.

With its membership representing the purchasing power of governmental
and non-governmental agencies, educational institutions, public utilities and
numerous industries throughout this continent, the National Association of
Purchasing Agents can render a real service by bringing about better under-
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standing between the local governments and the various industries of the
several countries.

The message of Secretary Roper and Mr. Eccles were
summarized as follows in a Pittsburgh dispatch of May 25
to the New York “Herald Tribune” of May 26:

Secretary Roper said that purchasing agents held an “important and
responsible sphere in our economic system.” The efficient discharge of
their duties, he said, demands a “broad understanding of values and factors
affecting them, as well as a keen sense of discrimination.”

“In our closely interwoven and interdependent society, influences that
affect one group extend throughout the structure, thus imposing the
responsibility of safeguarding the welfare of each,”” he said, *“If one
segment imposes unjustifiable costs for its participation in the production
scheme, the reaction of the consumer can have a disturbing effect on all.

“In our foreign and domestic trade promotional activities, we should
coordinate our efforts in order to protect sound production schedules and
participate successfully in the highly competitive trade at home and abroad.”

Mr. Eccles emphasized the ¢‘desirability of keeping forward buying
geared to productive capacity so that the pressure of orders will not tend
to general price spirals which, in turn, outrun buying power and make
for unbalance in our economy.” ‘

e

President Roosevelt Says United States Will Do Part
to Revive World Trade to Further Prosperity and
Peace—Message Marks Maritime Day and Foreign
Trade Week—Secretary of State Hull Voices Similar
Sentiments

Declaring that foreign trade is “the lifeblood of shipping’’
and “an indispensable part of prosperous economic activity
throughout the land.” President Roosevelt on May 22 said
that the United Stutes is determined “to do its part in
restoring and expanding commerce and thus in building the
foundations of enduring world peace.” The President’s
message was read over the radio from Washington by
Cordell Hull, Secretary of State, on the occasion of National
Maritime Day and Foreign Trade Week. Following the
reading of the President’s message Secretary Hull delivered
an address on “The Next Step for Trade and Peace’” in which

'he urged a redoubling of efforts toward the “reversal of

destructive and disruptive trends in international economic
relations” as an “indispensable step in the restoration and
expansion of world trade’” and “world peace.”

The following is the text of the message of President
Roosevelt as read by Secretary Hull:

The White House, Washington.

* Four years have now elapsed since I had the pleasure of proclaiming the
first National Maritime Day, created by act of Congress to honor the
Savannah, pioneer transoceanic steamship. I am glad to send once more
my hearty felicitations to all who are participating in its observance.

“Maritime Day has now been combined with another observance—
Foreign Trade Week. This is a logical development, for without the
exchange of goods among nations there would be no economic reason for
the maintenance of an adequate merchant marine. ' Foreign trade is the
lifeblood of shipping. It is an indispensable part of prosperous economic
activity throughout the land.

Maritime Day and Foreign Trade Week, dedicated to the single objective
of a greater exchange of goods, demonstrate the active interest of the
United States in foreign trade and the determination of this country to
do its part in restoring and expanding commerce and thus in building the
foundations of enduring world peace.

: FRANKLIN D. ROOSEVELT

In his address, Secretary Hull stated:

It is not through gradually impoverishing isolation nor through the
sudden catastrophe of civil strife or international war that the nations
can secure for their citizens the blessings of freedom, of orderly government,
of advancing cultural development, of continuing employment, and of rising
standard of living.

Only by a determination to liveat peace, within and without, only by deal-
ing with each other fairly and reasonably in all of the numerous worth-
while international relationships, can the natjons of the world enrich and
ennoble the lives of their citizens,

The most basic among these relationships are those which comprise, the
exchange of goods among nations. Today this process of mutually bene-
ficial trade is obstructed by a multitude of barriers expressive of the search
by individual nations or groups of nations, for means to insure varying
degrees of national isolation and self-containment.

To be sure, in recent years much has been done to bring down these
excessive barriers, and to place economic relations among nations upon
a basis of fair-dealing and of equality of treatment. We, in the United
States, have worked with vigor and determination, through our trade
agreements program, to attain these vital objectives. .

Many other nations have likewise made a contribution to a reversal
of destructive and disruptive trends in international economic relations.
A redoubling of efforts in this direction is the next indispensable step in
the restoration and expansion of world trade.

It is also the next step for world peace. Many nations are caught
today in a stifling net of mutual mistrust, of political hostility, of exhausting
and suicidal race for military power, of continuing economic warfare. A
demobilization of all these armaments—moral, political, military and
economic—is necessary for durable peace.

In this vast and difficult process of rebuilding a peaceful world out of
the animosities, tensions and fears that hold sway at the present time,
economic rehabilitation, conceived in terms of renewed full employment
and rising standards of living, is a task of the utmost urgency.

It represents the most tangible and convincing expression of hope which
must replace current and widespread despair if the world is to be spared
from catastrophe. And no phase of economic rehabilitation is more vital
than a restoration and expansion of foreign trade through a re-establishment
of fair and friendly and cooperative trade relations among the nations.

—————

President Roosevelt Presses for Passage of Court Re-
organization Bill-—Shows Disposition to Compro-
mise Despite Increasing Opposition in Congress

President Roosevelt, according to Washington Reports
this week, plans to continue to exert pressure for passage of
his court reorgamization proposals in unamended form,
despite growing Congressional opposition to the program.
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Some Congressional leaders, however, predicted that final
action on the measure would be delayed until the next
session of Congress, while others were of the opinion that the
bill might be dropped by the Administration entirely if the
United States Supreme Court should continue to issue
decisions favorable to New Deal measures. The President
himself indicated at his press conference on May 25 that he
was not yet content with the composition of the Supreme
Court and that he would not withdraw his plan to increase
the membership of the tribunal. He expressed pleasure,
nevertheless, over the action of the Court in upholding the
Federal Social Security Act.

The unfavorable report of the ecourt reorganization bill
was recorded in the ‘“Chronicle” of May 22, page 3426. A
Washington dispatch of May 25 to the New York “Herald
Tribune” by Albert L. Warner described the President’s re-
marks at this press conference as follows:

The President made no bones about being doubtful as to how the present
court would rule upon the wage and hour bill which he transmitted to
Congress yesterday and upon recent enactments and Federal practices in-
volving power, housing and flood control developments. His audience
drew the deduction that he would not be satisfied until the members on
the court were such as to make him really confident that New Deal legisla~
tion would run no risk of reaching the high tribunal.

In assuming this position, Mr. Roosevelt indicated he had not been
influenced by the fact that every important decision of the Supreme Court
in the last six months has upheld Administration legislation and philosophy.
He was also undeterred by the fact that after June 2 Mr. Roosevelt will
have an appointment of his own to make to fill the vacancy created by the
retirement of Justice Willis Van Devanter, a member of the court’s con-
servative wing which has turned thumbs down on most of the Roosevelt
program, ;

In his offhand remarks, the President declared that his administration
was very happy over decisions of the court yesterday. All hoped that
in the days to come the same human point of view would prevail, he said.
But he added that of course many things, in fact an immense number of
things, had not yet been passed upon; for instance, there was his message
yesterday involving four important changes in National policy, he pointed
out. -

The upholding of the proposed ban on interstate shipments of the product
of child labor would involve a direct reversal of a decision made by the
court almost twenty years ago, he noted. The President said he hoped
this reversal would take place. But, he added, there was the second
phase of the new labor program, namely, Federal establishment of minimum
wages, that must be passed upon. Maximum hours also would have to
be passed upon, he said. Finally a ruling would be needed on the proposed
ban on goods manufactured under unfair labor practices such as non-
recognition of collective bargaining. e 3

Much legislation already enacted still awaited a judicial test, he said.
The last decision on the Tennessee Valley Authority had not gone into
the whole question of its operations, The Bonneville Dam and other sim-
ilar power projects must run the gaunlet. e |

The President cited flood control on the Ohio watershed as a matter
to be decided, although in opposition quarters it was asserted that Federal
flood control projects have frequently been upheld by the Supreme Court
and were never seriously challenged.

Conaemning Land for Housingy

There was the matter, too, of whether the Federal Government could
condemn land for housing projects, These and many other questions
were vital, he said, 2 H

The President was asked point blank, however, if the emergency had
not passed which provoked his court plan message earlier this session.
The President said he would let his questioner do his own imagining.

—s
President Roosevelt Asks Congress to Pass Three Bills
Widening Powers of SEC—Would Grant Com-
mission Control Over Issuance of Bonds and
Debentures, Reorganizations and Protective Com-
mittees
President Roosevelt on May 25 urged iCongress to enact
three pending bills which would grant the Securities and
Exchange Commission greater control over the issuance of
bonds and debentures, reorganizations and protective com-
mittees. His requests were made in letters to Senator Wag-
ner, Chairman of the Senate Banking and Currency Com-

mittee; Representative Sumners, Chairman of the House

Judiciary Committee, and Representative Lea, Chairman
of the House Committee in' Inter-State and Foreign Com-
merce, to which the three measures have been referred.

All three bills were sponsored by the SEC, following
hearings at which the respective subjects were considered.
Adoption of the measures would constitute the most impor-
tant extension of SEC power since' the Commission was
created. A Washington dispatch of May 25 to the New
York “Times” gave the following details of the President’s
letters and the SEC proposals:

In effect, the President placed himself squarely behind the program
sponsored by the SEC for broad expansion of its powers to bring about
closer protection of investors. In his letter to Senator Wagner, in referring
to one of the bills dealing with the corporate trustee under indenture,
recently introduced by Senator Barkley, the President said:

“I believe the consideration of such supplementary legislation altogether
appropriate at this time.”

Similar endorsement, with the suggestion that action should come in the
present session, was given also to the other measures in the President’s
letters. :

The Proposed Legislation

The proposed legislation urged by the President is briefly as follows:

1. A bill introduced by Benator Barkley of Kentucky, known as-the
Trust Indenture Act of 1937, which would set up minimum standards for
trust indentures and qualifications for trustees,

2. The Committee Act of 1987, introduced by Representative Lea of
California, providing for extensive Federal regulation of reorganization
committees, extending even to municipal and foreign debt arrangements,
This bill also would make it unlawful to use interstate or foreign. commerce
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in the repatriation of defaulted foreign bonds at reduced prices induced by
the default.

3. A Dbill introduced by Representative Chandler of Tennessee amend-
ing the Federal Bankruptcy Act to broaden the powers of the Federal
courts in reorganization proceedings and authorizing the SEO to help the
courts in an advisory capacity in reorganizations under Section 77B.

In his letter to Senator Wagner the President said that since enactment
of the Securities Act of 1933 extensive investigations and reports by the
Securities' and Exchange - Commission had demonstrated that further
strengthening of that measure was necessary in connection with the form
and -content of trust indentures and the duties to be assumed by the
trustees acting under them. Under this bill the SEC would sit in on the
drafting of indentures, These would have to qualify to certain minimum
standards, and once an indenture was qualified it would become a con-
tract between the issuer, trustee and bondholders. Regulations would guard
also against any conflict of interests on the part of the trustee.

After receipt of the President letter, Chairman Lea of the House Inter-
state and Foreign Commerce Committee, and sponsor of the Committee
Act of 1937, said he hoped his committee would be able to begin hearings
on the bill by June 6. '

President Cites Long Abuse

As to this proposed legislation, President Roosevelt said in his letter:

“For many years abuse and exploitation have marked certain aspects
of corporate reorganization practice and procedure, to the great detriment
of the uninformed and helpless investor. The recent studies and investiga-
tions by a special committee of the Senate, a select committee of the House
and the Securities”and Exchange Commission have emphasized that these
conditions remain unabated.

“If we are to extend to the area of corporate debt-readjustment legis-
lative aid and protection comparable to that which the investor now
receivers upon the initial flotation of securities through the Securities
and Exchange Act of 1933, some extension of the act, and of the powers .
of the commission which administers it, is properly necessary at this time,
We need new emphasis on the fact that the representatives of securitiy
holders in' reorganizations are. fiduciaries.”

The Lea Dbill requires persons engaged in soliciting proxies or deposits
of bonds in reorganizations of corporations to file with the SEO.a “declara-'
tion,” which becomes effective after a period unless the commission takes
adverse action.

Use of the mails and instrumentalities of interstate commerce is to be
denied unless such a declaration becomes effective. The bill extends the
requirements of the Securities and Exchange Act for “full and truthful
disclosure of all relevant and material information, so that, with some
necessary exceptions, the activities incident to solicitations in all fields of
reorganization would be subjected to complete disclosure requirements,”
said Mr. Lea.

In his letter to Representative Sumners the President eaid that three
years ago, through the enactment of Section 77b of the Federal Bank-
ruptey Act, great progress was made in facilitating the reorganization of
corporate enterprises in the Federal courts.

“I believe,” the President added, “the time is appropriate for the con-
sideration of extensive revisions in Section 77b, to the end that the rights
of investors will be more vigorously prosecuted and more adequately pro-
tected under that act. Among other things, administrative assistance should
be made available to the courts to aid them in the complex problems raised
by reorganization cases. The machinery of reorganization must -be so
adjusted that it can no longer be employed to perpetuate the monopoly of
self-serving groups. We must, in sum, take further action to insure that
the sole objective of reorganization will be an economical, expeditious and
honest reconstruction of distressed enterprises.”

The Chandler bill provides that the court may, if the scheduled indebted-
ness of the debtor does not exceed 5,000,000, and shall if such indebtedness
exceeds $5,000,000, submit to the SECQ for investigation and examination
and an advisory report, the plan or plans which the court regards worthy
of action. It also provides for the appointifent by the court of a qualified
and disinterested trustee.

Somewhat similar provisions are included in the Committee Act of 1937,
which also gives the SEC authority to render a report in reorganizations
in the courts, but in proceedings before a State court only with that

court’s consent.
——————

President Roosevelt Submits to Senate Eight Accords
Signed at Buenos Aires Peace Conference—Asks
Ratification of Five Conventions, Two Treaties
and Additional Protocol

President Roosevelt submitted to the Senate on May 26
for ratification eight of the agreements reached at the inter-
American Conference for the Maintenance of Peace, held in
Buenos Aires, Argentina, last December, The. accords sub-
mitted included five international conventions, two treaties,
and an additional protocol. - Three other conventions, it is
stated, being withheld for further study by the State De-
partment. These three conventions were also signed at the
conference.

In transmitting the agreements, President Roosevelt told
iCongress that they “evidence the desire and the will of the
American peoples to live in peace one with another, and they
provide the long-awaited mechanisms for insuring the co-
operation between nations indispensable to the maintenance
of peace.”” He pointed out that inasmuch as the original
initiative for the peace conference came from the United
States, it would be “particularly fitting that the United
States Government be among the first American govern-
ments in the ratification of the instruments. . . .
strongly recommend therefore,” the President concluded,
“that the Senate give favorable consideration to the instru-
ments herewith submitted, with a view to giving its advice
and consent to their ratification.”

President Roosevelt also submitted to the Senate a letter
from Secretary of State Cordell Hull, who headed the North.
American delegation to the peace conference. The Secretary
had written that he deemed the peace conference “one of the
most successful international gatherings in recent time,”
and added:

The delegations of the several countries demonstrated a solidarity of
purpose and determination to strengthen the edifice of peace seldom seen
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at an international conference. That they succeeded is evidenced by the
instruments themselves. These reinforce the structure of peace by the re-
affirmation of obligations to settle by pacific means all controversies
of an international character; by providing the machinery for consultation
and cooperation to prevent the outbreak of war, and, should these efforts

.. unhappily fail, to prevent the spread or prolongation of hostilities; by
declaring inadmissible intervention by one State in the internal or external
affairs of another; and by providing measures for the improvement of

. cultural relations and communications. These instruments are intercon-
nected segments of a structure of permanent peace, so that failure to
ratify one will weaken the efficacy of all.

The policy of the good neighbor which you enunciated in your first
inaugural message brought into the conduct of our foreign relations a spirit
of friendship, tolerance, and good will. The early evidences of what.
that policy means in practice has dissipated the many apprehensions held
among the other American republics concerning our motives and . desires.
The conference at Buenos Aires was, perhaps, the most important demon-
stration thus far of our motives and of our willingness to cooperate for
the common good. From every point of view it is to be desired that this
country do its share in carrying into reality the high hopes aroused by
that conference by ratifying the various instruments adopted there.

The following is the text of President Roosevelt’s message:

To the Senate of the United States: '

I transmit herewith to the Senate, with a view to obtaining the
advice and consent of that body, five international conventions, two
treaties, and an additional protocol, which were signed by the delegates
of the United States of America at the Inter-American Conference for the
Maintenance of Peace, held at Buenos Aires, December 1-23, 1936. The
significance of these instruments is described in the accompanying letter '
from the Secretary of State and in the individual reports which describe
and explain each document, to all of which the attention of the Senate is
invited:

1. Convention for the Maintenance, Preservation, and Re-establishment
of Peace. :

2. Additional Protocol Relative to Nonintervention.

3. Treaty on the Prevention of Controversies.

4. Inter-American Treaty on Good Offices and Mediation.

5. Convention to Coordinate, Extend, and Assure the Fulfillment of
Existing Treaties Between the American States.

6. Convention on ‘the Pan American Highway.

7. Convention for the Promotion of Inter-American Cultural Relations.

8. - Convention Concerning Artistic Exhibitions.

The conference at Buenos Aires which adopted these instruments met at
a time of historic importance in the Americas. With the termination of
war between two sister republics there had arisen among the peoples of
every country throyghout the hemisphere a fervent desire that war be
banished forever as a method of resolving international disputes. The dele-
gates who assembled there felt deeply the responsibility that had been
entrusted to them and proceeded in their deliberation with a determination
and despatch which distinguished this conference. So favorable did - the
opportunity appear for constructive results that I' journeyed to the con-'
ference to signify my own realization of the high importance of the
conference, and I was accorded the high honor of addressing the. opening
gession. 1 can, therefore, from personal observation testify to the earnest-
ness of purpose of the many outstanding statesmen of the Americas gathered
there, and to their determination to give an example to the world of inter-
national cooperation in order that peace may prevail,

It is my considered belief that the several instruments that-the delegations
of the American tepublics formulated justify in the fullest measure the
high hopes for success which they bore with them. These instruments evi-
dence the desire and the will of the American peoples- to live in peace
on with another and they provide the long-awaited mechanisms for insuring
the cooperation between nations indispensable to the maintenance of peace.

The original initiative for this conference came from the United
States. It would, therefore, sseem to me particularly fitting that the
United States Government be. among the first American governments
in the ratificaion of the instruments that the conference adopted, thereby
giving a further indication of the sincerity of the good-neighbor policy.
I strongly recommend, therefore, that the Senate give favorable considera-
tion to the instruments herewith submitted with a view to giving its advice
and consent to their ratification.

FRANKLIN D. ROOSEVELT.

Tup Wuite House, May 26, 1937.

The conclusions of the Inter-American Peace Conference
“were referred to in our issue of Jan. 2, 1937, pages 40 and 41.
e ———

Bill Submitted to House Would Repeal Capital Gain
and Loss Tax—Levy Would Be Imposed Instead on
Gains or Losses on Capital Assets Held Less Than
Year

A bill was introduced in the House on May 20 by Repre-
sentative Emanuel Celler of New York to'repeal the capital
gain and loss tax provisions of the Revenue Act of 1936 and
substituting therefor a tax on gains and losses on capital
assets held less than one year. In urging enactment of the
measure, Representative Celler said that “our present tax
has resulted in a substantial loss of revenue to the govern-
ment. A tax on capital gains tends to retard sales and
diminishes the revenue derived from stock and bond transfer
taxes as well as taxes on the conveyances of real property.”
Washington advices, May 20, to the New York “Times” of
May 21 quoted the Representative as further saying:

It is my belief that if this law were repealed the increased revenues
that would be derived from stock and bond transfers and conveyances of
real property would be larger than the tax on capital gains.

In addition, funds now frozen would be invested in productive enter-
prises and the increased income of the owners of such capital would tend
to swell the receipts of the Federal Government in the ordinary income tax
collections.

The following additional Washington advices of May 20
are from the New York “Journal of Commerce” of May 21:

Representative Celler’s bill, introduced as an amendmeént to Section 117
of the tax law, provides that: B

1. The gain or loss recognized upon the sale or exchange-of a capital
asset shall not be taken into account in computing gross income or net
income if the capital asset has been held by the taxpayer for more than

one year. e
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2. The amendment made by this Act shall apply only with respect to
taxable years beginning after Dec, 81, 1986. . . .

According to Representative Celler, repeal of the capital gains and
losses taxes would assure the following benefits:

1. An additional increase of the Federal Government’s revenue by $260,
000,000 as a result of direct increases in the turnover tax on securities
and as the indirect result of widespread business pickup and reemployment.

2. Decided increase in the revenues of many States. My State, New
York, would benefit to the extent of about $10,000,000 yearly.

3. Prevention of flight of hundreds of millions of dollars of American
capital into foreign security markets. It is estimated that the flight of
American capital into Canada is at the rate of ‘close to $1,000,000 a day.

4. A pronounced impetus would be given to the real estate business and
the entire construction industry, with important gains and reemployment
forthcoming as a direct result,

5. Money in circulation and new investments would increase greatly
thr(i)ugh having ended the “freezing’” of potential profits as a tax-dodging
device.

6. There would be a notable decrease in tax-exempt securities.

7. Repeal of the tax would set free approximately $500,000,000 for the
building trades, heavy industries. Greater impetus would be given to
reemployment. "That would indeed be a most welcome event,

—_———

Revised New York World’s Fair Bill Submitted to House
—Measure Designed to Meet President’s Objec-
tions Proposes $3,000,000 Appropriation and Cabi-
net Committee of Three

Designed to overcome the objections voiced by President

Roosevelt in vetoing a similar proposal, a new bill authoriz-
ing a_$3,000,000 appropriation for Federal participation in
the New York World’s Fair of 1939 was submitted to the
House on May 24 by Representative Matthew J. Merritt,
of Flughing, N. Y. The new measure would also set up a
committee consisting of the Secretaries of Agriculture, Com-
merce and Labor, and would authorize the President, with
the advice and consent of the Senate, to appoint a Com-
missioner General, who would receive an annual salary of
$10,000. The President would also be empowered to name
up to three assistant commissioners.

. The bill vetoed by President Roosevelt, on May 19, pro-
vided an appropriation of $5,000,000, which sum the Presi-
dent_held to be ‘“‘excessive.” The President’s veto of the
gigzlous measure was noted in our issue of May 22, page

Governor Lehman, of New York, on May 25 signed a
measure giving the New York City 1939 World’s Fair Corp.
and its agents full control over all matters pertaining to the
management of the Flushing Meadows Fair Grounds, in-

cluding billboard displays, sale of aleoholic beverages, leases
and emblems. ; :
————

Bill to Regulate Maximum Hours, Minimum Wages and
to Forbid Child Labor in Inter-State Commerce
Introduced in House and Senate—Federal Agency
of Five Members would Have Authority to Create
Labor Standards :

A bill to provide for Federal control of maximum hours and
minimum wages in industry and to abolish child labor in
inter-State commerce was introduced in the House and
Senate on May 24, immediately after the reading of President
Roosevelt’s special message to Congress urging such legisla~
tion. The President’s message is given elsewhere in this
issue. The bills, sponsored by Senator Black and Repre-
senﬁapve Connery, do not specifically state the maximum
working week or minimum wages which must be applied by
industry, but they do set forth the principle of a general
maximum working week, with time and a half to be paid for
any time worked in ‘excess of the maximum. They also
provide for a minimum wage, although this is still 'to be
decided upon, and they prohibit labor by children under, 16
years of age and, in the case of hazardous employment, 18
years of age. The measures would deny movement in inter-
State commerce to all goods produced under “oppressive
hour or wage conditions’’ and by children under 16.

A summary of the chief provisions of the bill is given below,
as contained in a Washington dispateh of May 24 to the
New York “Times’”: :

1. A labor-standards board would be created, empowered to declare
from time to time the policy of Congress regarding maximurh work week
and minimum hourly wage standards in particular industries, according to
gecgraphic, economic and industrial conditions prevailing,

p 2. The bill as drawn does not enumerate the maximum number of

hours per week nor the minimum wage which would be fixed for all in-

dustries, but provisions including something like the blanket 40-hour week

and 40-cent-an-hour wage are to be written into the measure by Congress
under administration plans,

3. The board would be empowered to fix the maximum number of
hours overtime which may be worked in excess of the defined week. Within
this limit, employers paying time and a half for overtime would not be

" liable to penalties for exceeding the standard.

would be prohibited.
P 5. Employment of strikebreakers or df labor spies would be defined as
‘“‘oppressive labor practices'’ and prohibited.

6. Any agreement, contract or understanding for employment in viola-
tion of the act's provisions would be declared null and void.
W 7. Wide discretionary powers are given the board to order a cessation
of substandard ‘‘oppressive wages’ or ‘‘oppressive work weeks' if such
conditions “‘tend or lead’ to labor disputes; and to seek to prevent ‘‘the
established minimum wage becoming the maximum" and the discharge or
reduction in wages of employees receiving more than the minimum.”

8. The bill would safeguard the right of workers to bargain collectively
for standards better than those fixed.

4, Labor of persons under 16, or u.tii:r higher prevailing State limits,
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9. Authority to fix standards not only in industries in interstate but
also in intrastate commerce would be given the Loard if such intrastate
industries affected interstate commerce.

10, The board would have power to set up advisory committees of labor
and employers.

11. Goods produced in violation of defined standards are defined as
‘unfair goods' and their movement in interstate commerce would be
prohibited. The Black bill would give jurisdiction over only such goods
produced in the United States. The Connery bill would extend jurisdiction
to imported goods also.

12. The board would consist of five members, appointed to five-year
terms after initial one-to-flve-year terms, at $10,000 a year each.

13. Penalties for violation would be fixed at a $500 or a $1,000 fine or
six months® or one year’s imprisonment, or both, for each count, to enforce
cooperation with the board as well as maintenance of standards.

14. The declaration of policy asserts not only that “‘substandard con-
ditions” obstruct ‘“the free flow of commerce” but that they affect the
workers' health and well-being, impair price ‘“stability’” and ‘‘orderly”
marketing and constitute “unfair” competition.

Another dispatech to the “Times” from Washington on
May 24 commented on the proposed legislation as follows:

After last minute conferences with the White House, Senator Black and
Mr. Connery deleted from the draft of the bill figures providing a maximum
40-hour week and a minimum wage of 40 cents an hour, and announced
they would ask Congress to give to the proposed labor standards board the
power to fix by industries not less than 30 nor more than 40 hours as the
basic week. Both for years have sponsored a 30-hour week, which they
contend would give employment to an additional 6,000,000 persons.

Mr. Connery announced that hearings on the bill will start next Monday
before the House Labor Committee, with Assistant Attorney General
Robert H. Jackson as the first witness, Secretary of Labor Frances Perkins
will appear on the next day. 3

The hearings, tentatively scheduled to close by June 12, will include the
testimony of industrial and labor leaders, including William Green, Fresident
of the American Federation of Labor, and John L. Lewis, Chairman of
the Committee for Industrial Organization.

The only difference between the Senate and House bills is in the section
giving the labor standards board power to prohibit the interstate movement
of goods produced in violation of the labor standards. .

The Connery bill would permit the board to deny interstate movement
to imported goods produced under lower standards than fixed in this
country. The author admitted that this might have the opposition of
Secretary Hull in that it might affect the reciprocal trade treaties. The
Black bill seeks to regulate only the movement of goods produced in this
country.

‘Without preamble, the Black-Connery bull would declare the principles
advocated by the President as the will of Congress.

The employment of the workers under substandard labor conditions in
occupations in interstate commerce, in the production of goods for interstate
commerce, or otherwise directly affecting interstate commerce, it says,
causes the spread of conditions detrimental to the physical and economic
health, efficiency and well-being of workers; directly burdens interstate
commerce; constitutes an unfair method of competition; causes industrial
dislocations; leads to labor disputes which obstruct interstate commerce;
causes undue price fluctuations, and directly interferes with the orderly
and fair marketing of goods in interstate commerce.

The correction of such conditions, the bill states, requires that Congress
exercise its power to regulate commerce among the States,

In the 41 pages which follow it provides for setting up the 5-man Labor
Standards Board, selected with due regard to industrial and geographical
relationships, and gives the board plenary power to fix the maximum hours
and minimum wages of various industries.

“Oppressive’”” Wages Defined

The definition of “oppressive’’ wages and hours follows:

**(10) Oppressive wages means, with regard to any employment to which
the provisions of this act with respect to an oppressive wage shall have
been made applicable by regulation or order of the board under section 4 (a),
a wage lower than the minimum wage standard of — cents per hour, unless
and except in so far as another minimum wage standard is established for
such employment by regulation or order of the board under Section 4 (¢)."”

The section as to hours is practically the same.

Congress also would fix the jurisdiction of the board over small businesses.
As tentatively drawn, the bill exempted businesses employing less than 15
persons, but this figure was deleted after the bill had been introduced.

—_————

House Seeks to Earmark One-Third of $1,500,000,000
Work Relief Bill—Administration Leaders Warn
Action Would Mean Sharp Slash in Relief Rolls—
Republican Efforts to Cut Interior Department
Appropriation Bill Defeated

An important controversy between President Roosevelt
and Congress over the method of dispursing relief funds de-
veloped this week, as some leaders in the House sought to
‘“earmark” a large portion of the appropriations in the
$1,500,000,000 work relief bill. Preliminary action in the
House had segregated approximately $505,000,000 of this
amount for flood control, public works and roads projects.
Administration leaders planned to postpone final action on
the measure until June 1 in an effort to rally their support.
Harry L. Hopkins, Works Progress Administrator, warned
on May 26 that unless the earmarking amendments are
defeated, between 500,000 and 600,000 persons may have to
be dropped from relief rolls, in addition to the 400,000 who
will be eliminated in any event, through eourtailment of the
program.

A Washington dispateh of May 26 to the New York
“Times” discussed the status of the relief bill in the House
as follows: ‘

Mr. Rayburn announced that he would demand separate roll-calls on
the amendments, a method which New Deal leaders seldom have employed
to hold their forces in line. Practically all Republican members present
Yesterday supported the revolting group because of opposition to the size
of the relief fund, and the Democratic side can hope for no changes in votes
there. '

The House majority whip, Representative Boland of Pennsylvania,
‘was instructed to see that all Democratic members are in their seats when
the House reconvenes tomorrow. Then Mr. Rayburn expects to corral
enough votes to eliminate the amendments. The revolt caused the ear-
marking of $55,000,000 for flood control projects, $300,000,000 for Public
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Works Administration projects and $150,000,000 for Federal system roads.

‘‘These amendments,"” said Mr. Rayburn, ‘‘ifallowed to remain in the bill,
will be destructive to the relief program. If $505,000,000 of the $1,500,~
000,000 is earmaked for other purposes, Mr. Hopkins says that between
500,000 and 600,000 persons will have to be dropped from relief rolls, in
addition to the approximately 400,000 who will go off, due to some curtail~
ment in the relief program from last year.

1t was decided to demand separate roll-calls on these three amendments."’

Asked whether he knew that the leaders of the revolting group, Rep-

esentatives Beiter of New York, Stearns of Alabama and Cartwright of
Oklahoma, had been writing letters to the 170 or more members who sup-
ported the amendment, Mr. Rayburn said:

“Yes, I understand they are busy trying to hold their forces in line, But
T will say this—tomorrow we expect to be in better shape than we were
yesterday."

Representative Woodrum of Virginia, Chairman of the appropriations
subcommittee in charge of the bill, denounced members who fought his
efforts earlier in the week to cut the relief appropriation to $1,000,000,000
and then joined in a “‘pork barrel feast." .

He recalled that some of these members “‘spoke in touching terms of the
poor, unfortunate people who would be dropped from the relief rolls” if
the fund was cut to $1,000,000,000.

The revolters received support from the American Roadbuilders Associa-
tion. Its director, Charles M. Upham, issued a statement saying:

“The expenditure of this $150,000,000 through the Bureau of Public
Roads and the various State highway departments under the contract
system for additional highway construction will not only put more of our
unemployed people to work, but will mean that relief money will be spent
on the most useful type of public work.

“We are obliged to immediately build more roads to comfortably and -

safely carry tomorrow's greatly increased streamlined traffic. Our high-
‘ways must be paced with the progress of America. There can be no better
way of stepping up our unemployed citizens with that progress than by
putting them to work building roads.”

Representative Cartwright, Chairman of the Roads Committee, said:

““Not only the unemployed, whom this legislation is primarily intended
to help, but all the people of our 48 States will benefit from the expenditure
of this $150,000,000 for the construction of more good State roads."”

Following the intervention by President Roosevelt on
May 27 and a promise of conciliation by Majority Leader
Rayburn, the stay of action by the revolters until June 1
came after the revolting members, with Republican aid had
voted on May 27 to cut the salary of Administrator Hopkins
from $12,000 to $10,000 a year. As to the further develop-
ments in the House on May 27 we quote in part as follows
from the Washington advices to the- New York “Herald
Tribune”:

The House, pressing forward toward final adoption of the amended bill,
paused only long enough to adopt an amendment by Representative Hamil-
ton Fish, Republican, of New York, giving preference to citizens over
aliens for relief jobs. Although it was adopted, by voice vote, in preference
to an amendment excluding aliens from relief jobs entirely, the Fish amend-
ment will have the effect of excluding them,. since the Works Progress
Administration rolls are to be substantially reduced.

Mr. Rayburn, at 4 o’clock, undertook to turn the House away from its
headlong course toward other urgent matters. . . .

“I never quote the Fresident of the United States,”” he said, “but within
the hour I have been in conversation with him.

‘I believe that on these three major amendments that have been adopted
—frankly I am opposed to each and every one of them in their present form.
and the form of most of them js unfortunate—I believe that within a few
hours we can get together with the man who must administer this law and
with the members of his own party in the Congress of the United States
and adjust this whole thing so that we can all win a victory and not be
defeated.’

Mr. Rayburn finished with a pledge that ‘‘everything that is humanly
possible to be done to bring about an adjustment fair to every man, to
every section and to every project in this country will be done by me.”

The rebels were thrown into confusion. On a motion for the committee
of the whole to “arise’’ their objections were cut off, and the motion carried
by an upset vote, 157 to 85.

““When the President is having a little difficulty with Congress he sends
up an order to prorogue it, and they prorogue it immediately,’* remarked
Bertrand H. Snell, minority leader, referring to the old practice of the
dismissal of Parliament by the English Crown when it was powerful.

The earmarking amendments, adopted on Tuesday, provide $300,000,000
for the Public Works Administration, $55,000,000 to supplement budget
appropriations already in the making for flood and drought control and
$150,000,000 for roads and grade-crossing elimination. They, like the
amendment providing that Mr. Hopkins can be paid no more than $10,000
a year, were made in the committee of the whole and are not final. ‘When

the House meets on Tuesday (June 1) it will be necessary for it to approve '

or disapprove its committee amendments. The Administration leaders
plan to force a record roll call on each of the important amendments, calling
in all their reserve of members who were absent from the committee sessions,
The vote was narrower on the Hopkins salary than on the other amend-
ments, 137 to 114 on a teller vote. The amendment was merely to limit
‘WPA salaries to $10,000. .
————

United States Supreme Court Upholds Old-Age Pension
and Unemployment Insurance Features of Social-

Security Act—Also Sustains Alabama Law Co-

operating with Federal Program—Two Decisions

Are b to 4, and Other is 7 to 2—Majority Opinions
Hold Law Does Not Violate States’ Rights—
Senator Wagner Hails Rulings and Urges Extension
of Benefits :

The unemployment insurance and the old-age pension pro-
visions of the Federal Social Security Act of 1936 were
upheld on May 24 in majority opinions of the United States
Supreme Court, thus validating what is generally considered
one of the most important pieces of New Deal legislation.
More than 27,000,000 persons are already covered by the
old-age pension provision of the Act, while about 18,633,000
are eligible for unemployment benefits under the 46 unem-
ployment compensation measures approved by the Social
Security Board.

Court on May 24. Justice Cardozo wrote the opinions sus-

About 2,700,000 employers are affected.
Three decisions regarding the law were handed down by the
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taining the Federal Act as regards unemployment insur-
ance, where the Court’s vote was 5 to 4, and as regards the
old-age pension sections, where the division was 7 to 2.
Justice Stone was the author of the 5-to-4 majority opinion
upholding the Alabama Job Insurance Law, which was
enacted as part of the Federal-Stateé cooperative program
for unemployment compensation. The division of the Su-

preme Court on the three cases was as follows:
Unemployment insurance—For, Justices Cardozo, Stone, Brandeis, Roberts,
against, Justices McReynolds, Sutherland, Van

Chief Justice Hughes;
Devanter, Butler.

Old-age pensions—For, Justices Cardozo, Stone, Brandeis, Roberts, Van
Devanter, Sutherland, Chief Justice Hughes; against, Justices Butler,
McReynolds.

Alabama law—For, Justices Stone, Cardozo, Brandeis, Roberts, Chief
Justice Hughes; against, Justices Sutherland, Van Devanter, Butler,
McReynolds.

In the case involving the unmemployment section of ‘the
law, three separate dissents were handed down. Justice
McReynolds delivered both a written and an oral dissent.
Justice Sutherland wrote a dissent which was concurred in
by Justice Van Devanter, and Justice Butler issued a third
objection. y

Justices McReynolds and Butler, who were in the minority
in the old-age pension case, submitted no written opinion.
In the case involving the State law, it was announced that
Justice McReynolds could not agree with the majority, while
Justice Sutherland read a dissent which was concurred in
by Justices Van Devanter and Butler.

Senator Wagner of New York, in an address at Indian-
~apolis, on May 24, commended the majority Court rulings,
and said that the Social Security Act must now be extended
to those groups which are not as yet covered by its pro-
visions. He added that a higher standard of comfort for
the aged must be developed, together with a wider margin
of protection for the unemployed and a system of aid for
the crippled and destitute that would be wider in extent.

It was pointed out in United Press accounts from Wash-
ington, May 24, that the old-age pension decision set aside
a ruling of the Tirst Circuit Court of Appeals, which held
the tax, both on employers and employees, unconstitutional.
The advices added: g

It [the decision] served instead to affirm a ruling of the Federal
District Court that the tax on employees was not in issue in the case and
that the employers’ tax was constitutional.

The ruling was the consequence of an attack on the law brought in'the
Federal District Court in Boston by George P. Davis, a stockholder in
the Edison Electric Illuminating Co. of Boston.

Mr. Davis sued to restrain officials of his company from paying the tax
on the ground that it was unconstitutional. When the Circuit Court held
in Mr. Davis’s favor the government, through Solicitor General Stanley
Reed, urged an early ruling by the kigh tribunal to determine the law’s
validity.

The old-age pension ruling passed on five points—one of them previously
decided in the job insurance ruling. This was that exemptions granted
certain classes from the tax did not destroy the law.

The two majority rulings by Justice Cardozo were based
on the contention that the Social Security Aet is not only
legal but is also justified by the economic conditions of
the present. He asserted that the concept of the general
welfare clause in the Constitution cannot be “static,” and
he declared that needs that were narrow a century ago may
be interwoven at present with the well-being of the Nation.
He added:

“The hope behind this statute is to save men and women
from the rigors of the poorhouse as well as from the haunt-
ing feaf that such a lot awaits them when journey’s end
is near.”

In his minority opinion Justice McReynolds denounced
the law and declared that “we should keep in mind that
we are living under a written Constitution.” Ie continued:

No volume of words and no citation of irrelevant statistics and no
appeal to feelings of humanity can expand the powers granted to Con-
gress. Neither can we, by attempts to paint a white rose red, view the
situation differently from that seen by the fathers of the Constitution.

This government is a union of indestructible States. There can be no
union without the indestructible States, If the States are destroyed then
the union is destroyed.

In their minority opinion on the unemployment insurance
provisions of the law, Justices Sutherland and Van Devan-
ter said that they believed they were constitutional in prin-
ciple but invalid because of the requirement that the States
deposit their unemployment reserve fund in the Federal
Treasury. Justices McReynolds and Butler, on the other
hand, held that these provisions were fundamentally un-
constitutional because of invading States’ rights.

In the minority opinions on the State law cooperating with
the Federal measure, Justices Van Devanter, Sutherland
and Butler held that the pooling plan instituted by Alabama
was unconstitutional but that the Wisconsin individual
reserve plan was constitutional. Justice McReynolds said
that the law itself was inherently unconstitutional.

In discussing objections to the unemployment insurance
provisions of the law, and the contention that they violate
States’ rights, Justice Cardozo said:

The excise is not void as involving the coercion of the States in contra-
vention of the Tenth Amendment or of restrictions implicit in our Federal
form of government.

The proceeds of the excise when collected are paid into the Treasury at
Washington, and thereafter are subject to appropriation like public moneys
generally. Cincinnati Soap Co. v. United States, May 3, 1937, — U. 8. —.
No presumption can be indulged that they will be misapplied or wasted.
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Even if they were collected in the hope or expectation that some other. and
collateral good would be furthered as an incident, that without more would
not make the Act invalid.

In giving extracts from opinions in the three cases, a
‘Washington dispatch of May 24 to the New York “Times”
said, in part:

Expectant that a ruling on Social Security would be handed down,
throngs had come to the court building at noon. The justices had
scarcely sat down when Justice Cardozo began reading. A rustle was
heard as he said:

“I have here No. 837, the case of the Charles Steward Machine Co.—"

This was the suit in which an Alabama company sought to recover $46,
taxes paid to the government for the unemployment insurance plan.

At once Mr. Cardozo began a discussion of the legality of the tax, hold-
ing that it was an excise and that it was not coercive upon the States,
as had been argued. . . .

Opposition . lawyers had objected to the part of the law permitting em-
ployers to deduct 0% of the Federal tax in States having unemployment
insurance programs of their own. They held that this would force States
to enact such laws; 45 States and the District of Columbia now have them.

But Justice Cardozo said that in drawing the line between “duress and
inducement” the problems of unemployment must be remembered. Here
he commented that “disaster to the breadwinner meant disaster to de-
pendents,” and went on to say that the national plan had to be put into
effect.

For some time the junior justice discussed the arguments whether the
expedient adopted by -government “had overlept the bounds of power.”
But, concluding that it did not, he remarked:

“The Social Security Act is an attempt to find a method by which all
these public agencies may work together to a common end. Every dollar
of the new taxes will continue in all likelihood to be used and needed by
the Nation as long as States are unwilling, whether through timidity or
for other motives, to do what can be done at home.

“At least the inference. is permissible that Congress so believed, though
retaining undiminished freedom to spend the money as it plegsed.”

Mr. Cardozo denied that the State was coerced through operation of the
Social Seculity law. . . .

In other parts of the opinion he reiterated that “Congress dees not
intrude upon fields foreign to its function,” that the Social Security law
does not ‘“‘call for a surrender by the States of powers essential to their
quasi-sovereign - existence,” and that Alabama was still free to abandon
the law and ‘“change her system overnight.”” No officer of the government,
he asserted, can make the State cooperate in the Social Security plan.

i Justice McReynolds States His Views

Justice McReynolds immediately delivered his dissent. He did not even
glance at his written opinion as he proceeded to denmounce the Social
Security law.

“Stripped of verbiage and in language that all can understand, the
situation is that the Federal Government has said to the State of Alabama,
‘We are going to levy a tax on you estimated for the first year at
$9,000,000. But if you will pass a law fhat is approved by a Federal
bureau we will remit approximately $8,000,000.’

“Is that coercion?

“It seems incomprehensible that under this plan the people of Alabama
would be free to conduct their own affairs.”

In his written opinion, also, Mr. McReynolds asserted that the Social
Security legislation interfered with the orderly government of a State by '
her own people.

“By the sanction of this adventure the door is open for progressive
inauguration of others of like kind under which it can hardly be expected °
that the States will retain genuine independence of action,” he said. “A
denial that the challenged action of Congress and what has been done
under it amount to coercion and impair freedom of government by the
people of the State would be regarded as contrary to practical experience.

“Unquestionably our federate plan of government confronts an enlarged
peril.”

Sutherland-Van Devanter Views

Justice Sutherland, in his dissent, shared by Mr. Van Devanter, agreed
“with most” of what Justice Cardozo said. He agreed that the tax was
an excise within Congressional power, and that the 909% credit was
justified. He said also that the State were not coerced. .

But he objected on the ground that the law invalidated the “govern-
mental administrative powers” reserved to the States under the Tenth
Amendment, The States, he insisted, could not surrender control of these
powers to a sister State or to the government.’

“If we are to survive as the United States, the balance between the
powers of the Nation and those of the States must be maintained,” Justice
Sutherland stated. “There is grave danger in, permitting it to dip in either
direction, danger—if there were no other—in the precedent thereby set
for further departures from the equipoise. The threat implicit in the
present encroachment upon the administrative functions of the States is
that greater encroachments, and encroachments upon other functions, will
follow.” )

The objections stated by Justice Butler were based on a belief that
the unemployment insurance plan meant violation of the Tenth Amendment.

“The provisions in question, if not amounting to coercion in a legal
sense, are manifestly designed and intended directly to affect State
action,” he said. :

“The terms of the measure make it clear that the tax and credit device
was intended to enable Federal officers virtually to control the exertion
of powers of the States in a field in which they alone have jurisdiction,
and from which the United States is, by the Constitution, excluded.”

Justice Butler held that the objections to the Act in the dissents of
Justices McReynolds and Sutherland were “well taken.”

Takes Up Old-Age Issue

About an hour had been consumed by the various opinions on unem-
ployment insurance when Justice Cardozo went into the old-age question.
This was brought to the court by George P. Davis of Boston, a stock-
holder who sought to restrain the Edison Electric Illuminating Co. of
Boston from paying the levies under this feature of the Social Security Act.

Very quickly Justice Cardozo revealed that he, with Justices Brandeis,
Stone' and Roberts, had really wanted the case dismissed because, they
thought, an injunction against payment of the tax was.not the correct
remedy. They must have meant, as was suggested by arguments, that
the tax should have been paid and a suit then brought for its recovery.

However, Justice Cardozo stated that the majority of the court saw
in the measure ‘“extraordinary features” justifying a decision.

Deciding that the old-age tax was constitutional, Justice Cardozo asserted
with emphasis that Congress could spend money in the general welfare, . . .
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In the course of the Davis opinion, Justice Cardozo held that “whether
wisdom or unwisdom resides in the scheme of benefits’” was not for the
court to say. The angwer, he went on, must come from Congress and
not the court.

“Our concern here, as often, is with power, not with wisdom,” he stated.

Deals With Alabama Law

The last opinion of the Social Security controversy concerned the Alabama
State law, appealed to the Supreme Court by State Attorney General Car-
michael in the double-barreled case of the Southern Coal & Coke Co. and
the Gulf States Paper Corp., both of which challenged the State’s Unem-
ployment Insurance Law in the lower courts,

Justice Stone discussed the Alabama law from many aspects and also
dealt with the conditions of ‘‘social and economic wastage,”” which, he
implied, would justify such a statute.

In his dissent, Justice Sutherland held that the objective of unemploy-
ment relief was within the constitutional power of the State. But, he
went on, this objective must be attained without violation of the due
process and equal protection clauses of the Constitution. He held that
both these clauses had been violated, because the law placed a “dispro-
portionately” heavy burden on employers contributing least to unemploy-
ment, and for other reasons.

The texts of the decisions are given elsewhere in this
issue. :

. An Indianapolis dispatch of May 24 to the New York
“Herald Tribune” quoted Senator Wagner’s comments on
the Court’s decisions as follows:

He stressed the necessity for a greater effort for voecational rehabilita-
tion, for which he sees a “more pressing need than ever before,” and
insisted that ‘“methods must be devised shortly for removing the risks
which the wage earner faces through ill health.”

Better Legislative Position

As he arrived in Indianapolis this afternoon, Senator Wagner said -that
- as a result of the Supreme Court decision “we are now in a better position
to legislate on all subjects deemed by Congress to be national in scope and
for the protection and aid of the people of our country.”

Senator Wagner declared that the most significant interpretation of
the unemployment insurance decision is that the authority of the Federal
Government to levy taxes for the general public welfare has been upheld,
under a broad interpretation of the general welfare clause in the Con-
stitution.

“The court also has broadened,” he said, ‘‘its interpretation of the
interstate commerce clause from the earlier and narrower interpretation,
which, in my judgment, will enable Congress to deal with minimum wages,
maximum hours and kindred subjects.”

Senator Wagner pointed out that the guarantee of collective bargaining
under ‘the National Labor Relations Act can help to ‘“distribute income
fairly,” but that “it can not create fertile new areas for the employment
of labor and capital. He finds that to absorb the millions of unemployed,
these new arcas must be cultivated. He said that these areas are to be found
in the construction fieid, particularly through a large-scale housing program,
such as is embodied in the Wagner-Steagall bill now in Congress.

—_—————

U. S. Supreme Court Upholds Wisconsin Law Authoriz-
ing Picketing by Labor Unions—Other Decisions
by Highest Tribunal e

The United States Supreme Court, in a five-to-four
decision on May 24, held that peaceful picketing and patrol-
ing by labor union representatives to press union demands on
employers is a valid exercise of the right of freedom of speech
guaranteed by the Constitution. In a majority opinion
delivered by Justice Brandeis the Court sustained the
validity of a Wisconsin statute legalizing such actions of
organized labor, and held that picketing, in effect, is a form
of publicity that may be followed to inform the public of
the facts. Associated Press Washington advices of May 24
summarized the decision as follows:

Giving the majority opinion, Justice Brandeis said:

“There is nothing in the Federal Constitution which forbids unions
from competing with non-union concerns for customers by means of picket-
ing as freely as one merchant competes with another by means of adver-
tisements in the press, by circulars, or by his window display.’

The decision was a defeat to Paul Senn, Milwaukee tile contractor, in
his effort to stop picketing of bis premises by the Tile Layers Protective
Union, Local No. 5. :

Justice Butler delivered a dissenting opinion, joined in by Justices Mec~
Reynolds, Van Devanter and Sutherland.

The union said that it started picketing after Senn had declined to accept
& contract under which only union labor would be used in tile work. Senn
contended that he had “a constitutional right to work with his own hands
‘and tools in a lawful occupation.”

Other Supreme Court rulings aside from the main action
of the Court in upholding the unemployment and old age
pension provisions of the Social Security Act were noted as
follows in a Washington dispatch of May 24 to the New
York “Journal of Commerce”:

Refused a petition for a rehearing of the New York Unemployment In-
surance Law which it previously held valid by a four to four decision last
November.

Denied a petition of the Government that the utility companies in the
_ so-called 19 utilities’ suit against Tennessee Valley Authority be required
““to file an immediate answer to the Government’s appeal from the lower
court ruling in the case.

Held a Georgia law invalid. which discriminated between mutual and
other insurance companies.

b Sustained a Georgia law fixing maximum charges for handling and selling
leaf tobaccos.

—_——

Secretary Perkins Urges Passage of Wages and Hours
Bills to Cover All Industry—Prefers Administration
Program to Ellenbogen Measure, Which Would
Place Textile Industry Under Federal Control

Secretary of Labor Perkins, testifying on May 26 before a
subecommittee of the House Labor Committee at hearings
concluding consideration of the Ellenbogen bill which would
place the textile industry under Federal regulation, indorsed
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the principle of legislation establishing minimum labor
standards but urged that Congress take the first step in this
direction by passing the Administration’s program of
minimum wages and maximum hours applicable to all in-
dustry. That program, as enunciated by President Roose-
velt in a special message to Congress, is referred to elsewhere
in this issue of the ‘“Chronicle.”

Miss Perkins’s testimony on May 26 was reported as
follows in a Washington dispateh of that date to the New
York “Journal of Commerce:”’

Appearing before the Keller subcommittee of the House Labor Com-
mittee as hearings were brought to a close on the Ellenbogen bill singling
out the textile industry for Federal regulation, Secretary Perkins declared
that passage of both this and the general wage and hour bill, sponsored for
the Administration by Chairman Connery (Dem., Mass.), would lead to
“‘confusion,” “‘annoyance’’ and would prove a *‘nuisance’” both to operators
‘and employees.

Without saying so blandly, the Secretary left the clear impression with the
committee that the Administration feels that Congress should hold off
enactment of bills picking out specific industries for special treatment until
the general program has had a chance to operate. Her attitude towards the
Ellenbogen bill confirmed reports prevalent for some time that Administra-
tion circles favored shelving of the bill.

Miss Perkins said that the general wages and hours program might well be
administered by having separate administrative agencies enforce the law as
to specific industries—the control of these agencies, however, being under
the National Labor Standards Board set up under the Connery bill. Under
this scheme there would be an agency dealing solely with the textile industry,
she pointed out, while other agencies would have other industries in nowise
related to the textile industry under their jurisdiction.

Although the bill would give the national board wide discretionary
powers in the matter of fixing minimum wages for industries, even to the
extent of providing differentials between the various sections of the country,
she did not feel that differentials are justified and said that the minimum
established should be uniform throughout the entire industry, wherever
its units are located,

[ Hearings Start Tuesday

Hearings on President Roosevelt’s bill start Tuesday before a joint
session of the Senate and House labor committees. Robert H. Jackson,
special assistant to the Attorney General will be the first witness and will
explain the purposes of the legislation. [Representative Connery and
Chairman Black (Dem., Ala.) of the Senate Labor Committee hope to
complete hearings in two weeks and have the legislation ready for considera~
tion on the floor by July 1. :

“For Congress to pass two bills, one covering only the textile industry
and another covering industries generally,” Secretary Perkins said, “would
have the effect of creating too many authorities in the filed. Complexities
would arise and prove an annoyance to the operators as they would not
know which agencies, rules and regulations they should follow. . It would
be a nuisance and would not be a constructive relationship for the workers."

The Secretary indicated that the stand she now takes on the Ellenbogen
bill is a comparatively recent one—one that was taken almost overnight as
a result of the Supreme Court decisions on the Wagner Labor Relations Act.

“If the way had not so recently been opned,’ she said. ‘I would say that
regulation should take place in industry by industry as the best method of
approach. As the situation is now, 1 think a general bill contemplating
special standards for special industries would be the most effective, pro-
vided the special standards were not in conflict with basic standards set
out by Congress.

Margin of Profit Low

“On the basis of my experiences I think the ability of some industries to
pay a high wage is greater than the ability of other industries. In the case
of the textile industry the margin of profit has always been relatively low
and the ability to pay high wages is something that must be given weight.
On the other hand, Government regulation should begin in industries where.
the facts show that undesirable practices prevail,”

Representative Ellenbogen (Dem.. Pa.), sponsor of the textile regulation
bill, contended that under the general program it might be some time before
the Labor Standards Board gets around to fixing the wages for the textile
industry. Under his bill an $18 minimum wage and 35-hour work week
would become operative 30 days after passage.

—_——

Past Methods of Railroad Financing Criticized by F. R.
Dick—Testifying Before ICC, He Offers 3-Point
Program for Formulating Sound Capital Structure
for Carriers

The principal defects in the present capital structures of
railroads are those which arise from past methods of raising
new money, Fairman R. Dick told the Interstate Commerce
Commission on May 25, at a hearing considering the re-
organization of the Chicago & North Western Railway Co.
Mr. Dick said that, in seeking to correet such defects, the
first aim should be to develop a form of capital structure that
will prevent, as far as possible, the making of similar errors
in the future. It is the process of scaling debt in reorganiza-
tion proceedings and then increasing it in the ensuing period
of prosperity, he charged, that has led to current ecriticism
of railroad financial policies.

In discussing the formulation of a sound ecapital structure
for railroads, Mr. Dick said that there are three fundamental
principles to be followed. Mr. Smith (of Diek & Merle-
Smith, New York continued:

The first of these is that the capital structure should be so set up as to
avoid a dangerous burden of fixed charges. The second principle is that
the capital structure should be so devised as to permit the obtaining of the
Jargest possible amount of low cost money that can be secured consistently
with adherence to the first principle. The third principle is that the capital
structure should contain provisions to insure that whatever structure is
initially deemed to be sound will be maintained. These principles are just
as applicable to the framing of a capital structure in reorganization as they
would be in the case of an entirely new enterprise.

In framing such a capital structure, one must take account of the different
types  of money available for investment in railroads. The lowest cost
source of money is what I will term the savings bank type. This type of
investor desires absolute security. both of interest and principal, and in
return for such security is willing to accept an extremely low yield. This
yield will usually be as low as 4%, and often has been even lower. It is
obviously to the interest of the traveling and shipping public that the
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railroads be left free to obtain as large an amount of this extremely low cost
money as can be obtained consistently with safety.

A second type of money available for investment in railroads comes
from the type of investor who, for the sake of a somewhat higher yield, is
willing to undergo a risk of non-payment of interest in years of extreme
depression. This type of investor is, however, interested in absolute
security of principal and therefore avoids stock, preferred or otherwise. As
a matter of fact, under the laws of most of our states, many investors such
a8 discount banks that are willing to buy a security where the interest is
not fixed, are not permitted to purchase stocks, whereas they are permitted
to purchase bonds secured by mortgage even where the interest is not fixed.
The medium which will attract funds from this type of investor, and still
not burden the railroad with a fixed charge which it will have to meet in
depression years, js the income mortgage bond, The holder of such a
bond is insured of the payment of interest when earned and enjoys the ad-
vantages of lien protection in the event of subsequent financial difficulties
of the carrier, If a fixed interest bond suitable for savings banks yields 4%,
my best judgment is that when railroad credit in general has recovered, sub-
stantial amounts of money can be raised at a cost varying from 4% to 5%
through the sale of income bonds.

Ranking next in.the scale are other types of investors who, for the sake
of a larger return, will be willing to accept even greater risks and invest in
prior preferred or preferred stocks. In view of the fact that these stocks
are not debts secured by mortgage but have a junior rank in the railroad
capital structure, the buyers of such stocks demand a materially higher rate
of return during periods of prosperity.

A final source of money available to the railroads comes from persons
willing to invest in common stock. Such investment will not, of course, be
made unless there are prospects of a fairly high rate of return during years
of prosperity, in order to make up for the years when no income will be
recejived and for the risk of loss of principal.

P S —

Warning Against ‘“New Restrictive Experimental Legis-
lation” By National Association of Manufacturers—
Points to Adverse Effect of Sudden Increase in
Wages and Decrease in Hours :

Incident to the Administrations new wage and hour pro-
posals, the National Association of Manufacturers issued a
statement on May 23 in which it noted the steady rise in
employment in manufacturing industries, and warned that
‘“‘the most disturbing influence in the offing at this time is
the threat of new restrictive, experimental legislation which
will plunge the country into another period of doubt, un-
certainty and confusion, and which might seriously impair
industry’s march toward more jobs for more people.” The
Association observed that “although the number of those
now employed in manufacturing is as large or larger than in
1929, there are many indications that by the end of the
year the total ‘will be even larger.” ‘‘What the effects,” said
the Association, “of renewed attempts upon the part of the
Federal Government to regulate wages and hours in every
locality and plant will be none can foresee accurately at this
time. It is a known factor, however, that arbitrary wage

and hour restrictions seeking to blanket the entire country

under one enactment must inevitably lead to confusion dur-
ing a time of steady recovery.”

The statement continued:

It is also known that sudden increases in wages' and decreases in hours
must be added to the cost of production, which in turn must be paid by
the consumer, and particularly the farmers, who form a major purchaser
of the products of industry.

‘We know, too, that re-employment has been almost constant month by
month since the end of the last attempt to interfere with the normal flow
of production by an experiment in national control of wages and hours.

That such legislation would put 8,000,000 persons back to work, as has
reported from some sources in Washington, is manifestly inaccurate. It
is doubtful, based upon all estimates available, that there are that many
persons today unemployed and desirous of working. A shortage of skilled
Jabor is already apparent in many localities and industries. Manufactur~
ing industry, at its peak in 1929, employed about 11,000,000 persons, and
today it has that many again upon the payrolls, many of them at higher
wages than in 1929.

The next step is to consolidate these gains and go forward to new ob-
Jectives. Co-operation by all—government, industry and labor—is essen-
tial, with protection for the public paramount. There must be neither
an upward spiral that will lead to skyrocketing prices, nor a downward
spiral that will again lead to unemployment.

Congress can and should enact, however, legislation utilizing its powers
over interstate commerce to eliminate the gainful labor of children under
16 years of age.

—peee.

Breakdown of Capitalism Averted, Alexander D. Noyes
Tells Financial Advertisers—Views Sound Work-
ing of Capital System as Having Brought Recovery
From Depression

Speaking before a luncheon of the New York Finaneial
Advertisers Association held at the Lawyers Club, in New
York, May 25, Alexander D. Noyes, financial editor of the
New York “Times”, said that Wall Street now fully recog-
nizes that the breakdown of capitalism of which so much
was said three or four years ago, is not destined to take
place. According to Mr. Noyes, “the sound working of the
capital system has brought recovery from depression and
resumption of the forward movement in impressive form.”
In his address, made before a record attendance consisting
of newspaper and advertising men and representatives of
New York banks and financial institutions, he said:

You share the problems which have made this period, both at home and
abroad, unlike any previous period in history. - On many of the financial,
political and social innovations and experiments of the day opinion differs
radically. Some of them have been bad mistakes. A spirit of hostility
to wealth which has been displayed in many of them was unfortunate. But
that the experiments would be tried was made absolutely inevitable, first
by the economic, financial, commercial and social derangements of the
great war, then by the shattering of the economic system, as a consequence
of the war, in the great collapse of 1929 and the great depression which
followed.
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It is a common saying that the old way of doing business, the old Wall
Street, is gone forever. Perhaps it is, and perhaps it is best that it should
have gone. The problem is now to adjust Wall Street mechanism to the
new conditions.

The Wall Street methods and practices of 10, 20, or 30 years ago, even
those of 1929, could not in any case have returned. It was the elder Mr.
Morgan who remarked as long ago as 1910 that the time was soon coming |
when business would have to be done with glass pockets. . . .

Capitalism is a hardy plant. Even its enemies have now learned that,
while the abuse of it may have aggravated an economic depression which
was due to other causes, the sound working of the capital system has brought
recovery from depression and resumption of the forward movement in im-
pressive form and after the familiar interval of four or five years of re-
adjustment.

B s

Balancing ofiBudget Is Essential for Continued Pros-
perity, First Vice-President Adams Tells Illinois
Bankers Association—Calls Upon Bankers to Sup-
port Objective

Calling on bankers to support the demand for “a balanced
budget at any cost,” Orval W. Adams, First Vice-President

American Bankers Association, declared in an address in

Chicago May 24 before the Illinois Bankers Association

convention, that “the balancing of the budget is essential to

the continued prosperity and welfare of the nation.” Mr.

Adams, who is Executive Vice-President of Utah State Na-~

tional Bank, Salt Lake City, Utah, said:

‘Whatever impressions we may entertain as individuals respecting past
performance in Federal finance, may we come to this solemn decision:
That the present demands of us a vigorous, noble, fearless, intelligent
participation in the problems of government. We dare not step aside.
Our knowledge and experience no less than our zeal must rally to the colors.
A balanced budget at any cost.

~ He stated that there was ‘real cause for encouragement
in the inereasingly frequent expressions from Washington as
to_the necessity of balancing the Federal budget and cer-
tainly it is our duty to assist to our utmost in bringing this
about.” Pointing out the need for a reduction in Federal
government activities, coupled with sound economies in
administration and expenditures and less borrowing, as
prerequisites to budget balancing, Mr. Adams observed:

‘When the budget is brought into balance, a tax-conscious public will have
been created through the broadening of the tax base.

In speaking of recovery, we are disposed to think in terms of dollars and
cents, of increased earnings, greater volume of output, more men on the
payroll, increased car loadings, more of the material things of life. There
is another phase of recovery in which we should be deeply concerned—
recovery of our mental poise, our straight thinking, our moral strength,
the awakening of our civic consciousness and a greater appreciation of our
social responsibility.

We must recognize that the difficulties in the way of budget balancing are
not measured merely in dollars and cents, but in terms of mass psychology
and political expediency. Every dollar extravagantly spent was a promise
that another dollar would be spent. Every voter who cast his ballot in
approval of such expenditures is a voter who may be lost by their cessation.

Every Congressman knows this., The budget can be balanced today,
but it will not be balanced until Congress understands that a majority of
the people of this country demand it be balanced. - When the great army
of thrifty Americans understands the facts, that demand will be promptly
forthcoming.

Summarizing results of ‘“projects and plans now taking
form in the publie mind, all calculated to provide better
government at less cost,” with a “cessation of the inflation
of credit through government borrowing,” Mr. Adams de-
clared that “with government borrowing reduced, less of the
depositors’ money is demanded. More of it can be put back

nto private, constructive, profit-making enterprise, with
nereased returns for the use of money,” He continued:

It will automatically put an end to the shrunken and shrinking rates of
interest. It means to every ome who has life insurance that when hisl
policy matures it will not have been reduced in value, in purchasing power,
that his anticipated old age security will be realized; to our endowed insti-
tutions that their financial integrity is assured; to the army of professional
people, to all classes who look forward to the day when their promised
pensions will be made available, that they will be able to meet their daily
needs.

It will mean to the farmer that his substance will not be eaten up through
increases in costs of the many forms of government under which he lives.
It will mean that for his own use, for his added comfort, and for the educa-
tion of his children, he may enjoy the margin of profit to which he is entitled,
as a result of his own productive toil and saving upon his own acres. When
‘assistance comes to him, it will not be by subsidy, not through the applica-
.tion of some high-sounding philosophy, but rather through a practical,
lwell-planned cooperative movement within his own ranks, directed by men
of experience and training in the practical problem of agriculture. It
will come through a program that will keep alive that fine spirit of self-
respect and independence which has traditionally characterized the Ameri-
can farmer and which has shielded him from the curse of peasantry and serf-
dom. It will save him from the humiliation of being capitalized, as a com-
plaining public charge or a convenient political pawn.

S S—

Immediate Action to Balance Budget Urged by New
Jersey Bankers Association—Opposes Extension of
Branch Banking and Proposes Abolition of Postal
Savings—Officers Elected at Annual Convention

President Roosevelt and Congress were urged “to make a

two-fisted effort to bring about a truly balanced budget . . .

with speed and dispateh,” in a resolution adopted by the

New Jersey Bankers Association at the concluding session,

May 22, of its 34th annual convention held in the Hotel

Traymore, Atlantic City, N.J. The Association also voiced

opposition to the extension of branch banking beyond the

confines of a State as provided in a bill recently submitted
to Congress by Senator William G. MecAdoo, of California,
and urged abolition of the postal savings system. In adopt-
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ing the resolution urging the balancing of the.budget, the
Association held that ‘“the huge Federal expenditures for
public workers, relief and other purposes have created an
increasing money supply—principally. - borrowing from
banks,” and declared that ‘‘recovery has reached the point
where this policy of ‘reflation’ and ‘pump priming’ is no
longer deemed necessary or wise.”

At its closing session the New Jersey Bankers Association
also elected officers for the ensuing year. Ferd I. Collins,
President of the Bound Brook Trust Co., was elected
President to succeed Garret A. Denise, President of the
Central National Bank, Freehold; Carl S. Crispin, Cashier of
the Swedesboro National Bank, who has been serving the
Association as Treasurer, was elected Vice-President, succeed-
ing Mr. Collins; George W. Letterhouse, trust officer of the
Commereial Trust Co. of New Jersey, Jersey City, was
elected Treasurer.

Atlantie City advices, May 22, to the New York ‘““Times”
of May 23, commented as follows on the resolutions adopted
by the Association:

In. its resolution urging a balanced Federal budget, the convention
echoed the views voiced by Garret A. Denise, President of the Central
National Bank, Freehold, in his address as retiring head of the association.

Mr. Denise in his address appealed for support of any efforts that
President Roosevelt might make to balance the Federal budget. He also
condemned the branch banking bills of Senator McAdoo. Urging the
bankers to demand a balanced budget from their Representatives in Con-
gress, Mr. Denise suggested that President Roosevelt had come not only
to the point where he wanted to balance the budget, but that he also had
come to the point where he needed and wanted to help in respect to it.

“One of the paradoxes of our present prosperity,” Mr. Denise com-
mented, *‘is the fact that, while our governmental authorities are exerting
strenuous pressure to keep the present uprush of business and speculation
from rising into an uncontrolled boom, the administration is at the same
time continuing the extravagances by which the pumps of industry and
business are artificially primed and which continue the very forces that
they are striving to control. And what makes this more dangerous is that
this is being done at the expense of a balanced budget.”

The resolution on postal savings urged adoption of the Bierman bill or a
similar measure to liquidate that government activity and declared that
it was “the sense of this convention that, since the Federal Deposit In-
surance Corp. now insures the deposits of depositors, some of whom have
heretofore used the facilities of the Postal Savings System for safety's sake,
there is, therefore, no longer need for such a protective system.”

Other resolutions urged that the Comptroller of the Currency should
move for the adoption of uniform forms for reports of bank conditions to
the various agencies and to afford the public uniform information and that
the Federal Social Security Act be amended to exempt State banks and
trust companies and savings banks which are not members of the Federal
Reserve System and return all money paid in. The resolution pointed out
that Federal Reserve National and State banks and trust companies
already were exempt as government instrumentalities.

The convention opposed the current program of publicity and promotion
for the organization of Federal savings and loan associations and asked
that advertising displays now being employed in their behalf be modified
“in keeping with the dignity of banking and finance as a whole.” The
bankers also recommended that the salary of the State Commissioner of
Banking and Insurance be made commensurate with the experience and
responsibility involved.

Discusses Branch Banking

Regarding the McAdoo branch banking bills, Mr. Denise said:

*In spite of the tendency toward usurpation of the rights and powers
of the States by the central %ovemment at Washington, we are not yet
ready to surrender the right of our State to control the growth of banking
within its borders. New Jersey is Yarticularly vulnerable to the evil effects
of branch banking. We are a small State geographically. With the metro-
polis of New York at once end and the metrogolls of Philadelphia at the
other, the ultimate outcome of the extension of Federal branch banking is
the invasion of our State by the banking interests of New York and Phila-
delphia, the drainage of our deposits to those centers and the subjection
of our borrowers to the credit policies of foreign banking interests.’

In our issue of May 22, page 3431, we referred to an
address before the convention by Orval W. Adams, First
Vice-President of the American Bankers Association.

S S——

Permanent Unemployment of at Least 4,000,000 Visua-

lized by H. L. Hopkins—WPA Administrator Says
Idleness Is Inevitable Under Present System—
Sharp Cut in Relief Rolls Foreseen

Permanent unemployment of 4,000,000 or 5,000,000
persons in the United States is certain under the present
system of Government, Harry L. Hopkins, Works Progress
Administrator, said on May 15 in an address at Columbia
University. Mr. Hopkins said that industrial production is
rapidly approaching the 1929 level and that WPA relief
rolls are declining about 69 monthly, but declared that
these facts do not promise any real solution of the unem-
ployment problem,

Aubrey Williams, Deputy WPA Administrator, told the
National Recreation Congress in Atlantic City on May 17
that even if the Administration’s request for a relief appro-
priation of $1,500,000,000 during the next fiscal year is
granted, 570,000 persons will have to be dropped from
relief rolls. He added that recreation will not be cut more
than any other project.

* Mr. Hopkins revealed on May 15 that more than 118,500
persons were employed on WPA conservation projects in
the continental United States during the last two weeks of
March, with 6,031 projects costing $195,786,743 under way
in every State.

Mr. Hopkins speech on May 15 was reported as follows in
the New York “Herald Tribune” of the following day:

Mr. Hopkins estimated that there were between eight and nine million
unemployed today and that production would have to be at least 20%
greater than the 1929 rate to provide jobs for every one. He pointed to an
annual net increase of 500,000 persons seeking employment in the Nation
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and to increasing industrial efficiency under which each worker produces
more than he did in 1929, as reasons for his conclusions.

“No matter what happens we are going to have four or five million
unemployed, Our system demands that we have reservoirs of unemployed
knocking on the gates of our factories. This is historically and economically
true, and all of us know it.

“I agree that it is far better to be on a payroll than to recelve relief or
benefit payments, I am for any scheme or device that can get income into.
the hands of the people without any question of benefits. But I do not
believe that any one can devise such a scheme." :

Balanced Budget

Mr. Hopkins issued a challenge to believers in the sacredness of a balanced
budget, and asserted that the Federal budget could be balanced only “out
of the hides of the working people.” He predicted that there would soon
be 3,000,000 people receiving old-age pensions.

He asserted that the New Deal idealism which was expressed in a time
of great emergency, is going to be the new American philosophy for all
time. This philosophy means, in simple terms, that people have the right
to walk up to the Government, knock on the doors and say ‘““We are not
getting any of the mnational income and we want some,”’ according to
Mr. Hopkins.

“When any one cannot share in the national income by receiving wages,
clipping coupons or collecting rent, they have a right to share in it through
some other sources or some other benefits,” he said.

Touching briefly on the educational problems of the Nation, Mr. Hopkins
characverized Eastern universities as being “cluttered up with the rankest
kind of discrimination that permits entry only to those whose fathers clip

coupons or have big salaries.”
—_——

60,000 Employees Idle as C. I. O. Sponsors Strike at
Republic, Youngstown and Inland Steel Plants—
Union Seeks Bargaining Agreement—Wins Right
of Sole Representation at Labor Board Election
in Jones & Laughlin Factories

‘Approximately 60,000 steel workers were idle this week as
theresult of a strike sponsored by the Committee for Industrial
Organization, who closed 21 plants of three of the principal
independent steel companies in the United States. The
companies affected were the Republic Steel Corp., the
Youngstown Sheet & Tube Co. and the Inland Steel Corp.
The strike was called by the Steel Workers Organizing Com-
mittee, a C. I. O. subsidiary, which charged that the inde-
pendents ‘were seeking to violate the Wagner Act and that
they refused to engage in collective bargaining.

Yesterday (May 28) it was stated that the Steel Workers’
Organizing Committee had been instrumental in effecting a
walkout of 900 employes at two subsidiaries of the Republie
Steel Corporation in Beaver Falls, Pa., a,nd‘Cumberla,nd,
Md.; while early figures gave the number of idle at all the
closed plants of the three companies as 55,000, it was later
stated that between 60,000 and 70,000 workers were idle on
May 28. According to United Press accounts from Cleve-
land on that date four of the Republic’s large producing
units remained in operation at Warren and Canton, Ohio,
Chicago and Buffalo. These accounts added:

The company said that 23 of its open hearth furnaces were still producing
out of 60 operating before the strike.

The tie-up of the other two companies involved in the strike—the Youngs-
town Sheet & Tube Company and the Inland Steel Corporation—was vir-
tually complete.

Both sides clung to their positions on the sole issue at stake—the sign-
ing of a union contract. The S. W. O. C., conducting the strike, is a sub-
division of the Committee for Industrial Organization.

Gov. Davey of Ohio explored the possibilities of mediation, but an-
nounced that it was “impractical” to call peace conferences at this time.
He expressed the hope that something might be accomplished next week,

The C. I. O. won an important vietory in the steel industry
on May 21, when, by a vote of more than two to one, the
27,000 employees of the Jones & Laughlin Steel Corp. chose
the Steel Workers Organizing Committee as their collective
bargaining agent. The C. I. O. had previously concluded
agreements with the subsidiaries of the United States Steel
Corp., but this represented the first time that a large’ steel
company signified its willingness to accept a C. I. O. sub-
sidiary as sole bargaining representative for all its workers.
The election in the case of the Jones & Laughlin Co. was
conducted under the supervision of the National Labor Re-
lations Board, as noted in the following dispatch of May 21
from Pittsburgh to the New York “Times.” :

The result of the plebiscite held yesterday by the NLRB was 17,412 for
the 8. W. 0. O., a O. 1. O, affiliate, and 7,207 against. This gave to the
union 69.9% of the votes cast.

Within a few hours after the NLRB had certified the result of the consent
election, the corporation was asked to sign a contract naming the union as
the exclusive bargaining agency for all 27,000 steel employees. A con-
ference will be held Monday and, if union expectations are correct, con-
summated at that time.

“This election indicates the obvious advantage of peaceful settlement of
labor disputes over the use of strife and violence,” said Ernest O. Dunbar,
Regional Labor Board director, who supervised the election, in conjunction
with Benedict Wolf, executive secretary of the NLRB.

The results of the election created a surprise in the steel industry, judging
by the interest displayed by executives and employees.

Phillip Murray, Chairman of 8. W. 0. C., said it showed a “‘smashing
victory' for the union and justified earlier predictions.

H. E. Lewis, Chairman of the Jones & Laughlin Corp., was *‘gratified"”
that the issue had been settled amicably and asked all employees to forget
the tension of recent weeks and turn to making steel and cutting down the
company's immense backlog of orders, largest in many years.

Reprecussions of the vote were borne in on 8. W. O. C. officials when
representatives of regional offices and of Washington headquarters of the
C. 1. O. telephoned Mr. Murray. They said that employees in many
industries had telephoned during the day inquiring as to the election results,
and expressing such interest that they were confident the industries wowd
“*catch fire from the lesson of Jones & Laughlin."”

That a Government-supervised election would give to the union such a
large vote, and this within a few months after the union had begun is drive
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on the Jones & Laughlin plants, was a surprise to many steel executives.
Even non-union employees of other steel corporations telephoned to Jones &
Laughlin offices early for the results, not wishing to ask the union for figures.

United Press advices of May 27 from Cleveland to the
New York “Sun” diseussed the strike in the plants of the
leading independent steel companies as follows:

The strike was called by the 8, W. O. C., a subdivision of the C. I. O., in
an attempt to force union contracts upon the Republic Steel Corp., third
largest producer in the United States; the Youngstown Sheet & Tube Co.
and the Inland Steel Corp.

In 21 of their major units, in the Ohio and Chicago steel centers, furnace
fires went out and machinery stopped.

More than 50,000 of the companies’ 90,000 employees were on strike,
manning the picket lines or were kept away from their jobs by pickets.

Van A. Bittner, regional director of the 8. W, O. C. in Chicago, charged
in a telegram to President Roosevelt that the Republic Corp. was in a
"‘conspiracy to violate and render ineffective the National Labor Relations
Act” and “has enlisted the support of a captain and other high officers of
the Chicago Police Department.’” Mr. Bittner asked that the Department
of Justice be directed to investigate what he called this ‘‘nefarious scheme."

In Buffalo, where a Republic mill continued operation, Charles Payne,
chairman of the local 8. W. Q. C., declared that he would file a complaint
with the NLRB, charging that the company imported strike breakers across
the State line in violation of the Byrnes Act.

Mr. Payne declared that the company has brought strike breakers from
Pittsburgh and Canton, Ohio, and was permitting “known criminals and
gunmen' on the mill property.

A company spokesman at Buffalo, Martin H. Stearns, replied with the
counter-charge that the union had imported 400 pickets from Pittsburgh.
Hesaid: *All employees who wanted to were able to enter the plant. Only
a few stayed away from their jobs."

Despite such evidences of the intensity of the controversy, only scattered
and minor instances of violence were reported.

Union statements centered their attacks on Republic, which took the lead
under its President, Tom Girdler, in fighting the O. I. O. demands after
the United States Steel, Jones & Laughlin and others had decided to enter
into union agreements.

Conflicting claims by the contending parties made it difficult to deter-
mine accurately the effectiveness of the strike.

Independent surveys indicated that 21 plants, most of the companies’
major producing units, were closed and other plants were slowed down.
It appeared that about 54,650 of the 90,000 employees were idle. Those
at work included several thousands in small fabricating plants outside the
steel centers in which the union had concentrated its efforts.

——— i ——n

Yale & Towne Manufacturing Co. Abandons Detroit
Plant—Had Been Closed by Strike Since March 9

Discontinuance of its Detroit plant, closed by a strike
since March 9, was announced on May 21 by the Yale &
Towne Manufacturing Co. The plant, employing from 400
to 800 workers, was established about four years ago and.
supplied locks to automobile manufaeturers. The company’s
announcement expressed regret that no settlement to end
the strike had been reached with the United Automobile
Workers of America, of which the strikers are members.
In answer, the union said that ‘“it may be inevitable that the
strike will be spread to the company’s other plants.”

In commenting on the company’s decision to abandon its
plant, Associated Press adviees from Detroit, May 21, said:

The strikers, members of the United Automobile Workers Associations
were ejected April 14 by police and sheriff’s deputies. George Edwards,
organizer who called the strike, is serving a 30-day sentence for contempt
of court for ignoring a court injunction. ’

The company has offices in New York and other factories in Stamford,
Conn., Philadelphia, Chicago and other cities. Union officials said the
company had moved its lock-making operations to Stamford and that the
factory there was being organized now by the United Automobile Workers
Association,

In announcing the discontinuance of its Detroit division
the company stated: o

Late in February we bargained collectively with our employees and
agreed upon terms mutually acceptable. On March 9, when our general
manager was out of town and could not enter into an immediate conference
as was requested, our executives were physically thrown out of the plant
and some of our employees were intimidated into signing union cards.

This was done by a group of men whom we had never hired nor even
known. The history of the sit-down which ensued, the injunction, the
eviction and the fine and imprisonment of.the outside agitators is a matter
of public record.

‘We have believed in and encouraged collective bargaining for years.
In this Detroit case we have had meeting after meeting with the union,
but unfortunately without reaching any settlement:

Walter Reuther, President of the U. A. W. A. West Side
Local in stating on May 21 that ‘“‘the strikers this week
accepted a very unsatisfactory settlement for the sake of
industrial peace,” added:

It was after this settlement was accepted in good faith that the company
made its announcement. The company obviously contemplated this action

from the beginning.
‘ S P
Five-Day Strike Ended at Kearny, N. J., Plant of
Federal Ship Building and Drydock Co.—C. I. O.
Union Recognized as Bargaining Agent
Workers at the Kearny, N. J., plant of the Federal Ship
Building & Drydock Co., a subsidiary of the United States
Steel Corp., approved a new contract on May 22 ending a
five-day stike. Work was scheduled for resumption May 24
on contraets reported valued at $20,000,000, including two
United States destroyers, two government tankers, and
several other ships ordered by private interests. The con-
tract approved by the workers had been offered by the com-
pany to the Industrial Union of Marine & Shipbuilding
Workers of America, an affiliate of the Committee for
Industrial Organization.
The strike was called on May 18 after one man had been
suspended for participation in a sit-down demonstration the
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Following the calling of the strike the com-
pany suspended operations at the plant. Regarding the
termination of the strike and contract entered into a Kearn,

dispateh, May 22, to the New York “Times” of May 23 said:

The contract, the first the company has given any union, recognizes the
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day previous.

" unjon as bargaining agent for its own members and provides that no agree-

ment will be signed with any other collective bargaining group that would
give better terms.
The C. I. O. claims the affiliation of about 2,000 of the 2,500 production

* workers of the plant.

Besides recognition of the union, the contract makes several other con=
cessions, according to Philip Van Gelder, national Secretary-Treasurer of
_the union. He listed them as follows:

Readjustment of wage rates to the level in other yards competing with
the Federal, a minimum wage of $5 a day for unskilled workers (affecting
about 300), recognition of shop stewards in the handling of grievances,
‘provision for arbitration of disputes that cannot be adjust by negotiations,
and time and a half for overtime on work days and on Saturday and Sunday.

The men arenow working a five-day 40-hour week, The union was unsuc-
cessful in its negotiations for a 36-hour week,

—_——

Strikers Return to Work at Three Chevrolet Parts
Plants of General Motors Corp.

Approximately 1,500 workers in the Saginaw, Mich.,
plants of the General Motors Corp., who went on strike on
Majy 21, voted late May 24 to return to their jobs the fol-
lowing day. The walkout, which affected three Chevrolet
parts manufacturing plants of General Motors, was not
authorized by the United Automobile Workers of America.
It was explained that the strike was started by a group of
union men who ecomplained that negotiations with the com-
pany over wage and other demands were not progressing
satisfactorily. Associated Press advices from Detroit, May
24, said that negotiations would start at once to settle the
grievances. The advices also had the following to say re-
garding the strike:

Three General Motors plants in Saginaw were closed by strikes which
threatened to cripple Chevrolet assembly lines all over the country.

‘While 1,800 employees of the Chevrolet parts division, in defiance of
their national leaders, refused to return to work in two plants in which
an unauthorized strike started Friday, 500 employees of the Chevrolet
foundry service plant walked out today.

The parts division workers are demanding a wage increase from 75 cents
to $1.04 an hour. The foundry service plant employees are demanding a

“‘closed shop.™
—_——

Wage Rise Granted 12,000 Building Service Workers
in New York Garment and Fur Districts

Wage increases, retroactive to April 20, for 12,000 build-
ing service workers in the garment and fur districts of New
York were announced on May 21 by George W. Alger,
arbitrator in wage hearings between the building owners
and the Building Service Employees’ International Union.
The wage rises range from 75 cents to $1 per week, increasing
the weekly wage scale in Class A buildings from $26 to $26.75,
in Class B buildings from $24 to $24.75, and in Class C from
$22 to $23. The following regarding the award is from the
New York “Times” of May 22:

The award was in accordance with the existing agreement between the
Midtown and Penn Zone Realty Associations and the Building Service
Employees Unjon, an A. F'. of L. organization, It is identical with the
award made on April 20 by former Supreme Court Justice Frank C. Laughlin
affecting 52,000 building service employees in areas outside the garment
and fur districts, and covering buildings operating under the collective
bargaining agreement between the union and the Realty Advisory Board.

Both awards were based upon increased living costs. All agreements
between the union and building owners contain a clause providing for re-
opening of wage schedules if justified by a rise in the cost of living.

The union and the owners signed an agreement accepting the award of
Mr. Alger. Signatories were L. D. Mayer for the midtown and Levin R.
Spear for the Penn zone, and James J. Bambrick, President of the unjon,
together with other union officials.

—_—

Strike of Union Employees of H. J. Heinz Co. Closes
Plant in Pittsburgh—Two Unions Seeking Recog-
nition 2!

Production at the H. J. Heinz Co. plant in Pittsburgh
was interrupted on May 25 by a strike of union workers,
members of the Canning and Pickle Workers Union, an
affiliate of the American Federation of Labor. The plant
employs approximately 2,300 workers. The strike was called
by the union to enforce demands for recognition and a 109,
wage increase for its members. A rival company union is also
seeking recognition. Frank Novak, President of Local No.
325 of the Canning and Pickle Workers Union, claimed that
his organization represented 1,000 of the 1,700 workers
exclusive of the office and supervisory force.

The following bearing on the walkout is from Pittsburgh
advices, May 25, by the Associated Press: ‘

A company spokesman said the management was “helpless’’ in its effort
to effect a settlement involving 2,300 workers as two opposing employes
factions milled about entrances to the food-canning plant that stretches for
several blocks along the Allegheny River, headquarters of the vast Heinz
organijzation. , . .

The company stated representatives of the union and the employees’
association met yesterday with the management, each declaring it repre-
sented a majority of the workers and asking recognition as the exclusive
bargaining agency for all employees.

‘“We have always been ready and willing to meet our employees to dis-
cuss problems and grievances,” the company said, ‘“‘and asked each for
proof that it represented a majority. Both promised to present this proof
later and the meeting ended with the understanding that they would do so.
Neither has since communicated with us.”

The company said its plant was open for operations as usual this morning
but ““the large majority of employees who had come to work decided not to
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enter the plant because of the blocked entrance and in order to avoid
possible injuries.”
——es .
Thirty Men’s Clothing Plants in Newark, N. J., Closed
Following Strike of Hand Tailors.—3,000 Men and
Women Affected .

Following the walkout of several hundred hand tailors,
30 men’s clothing factories located in Newark, N. J., em-
ploying approximately 3,000 men and women, were closed
on May 24. The tailors went on strike, it is explained, over
dissatisfaction over differences between their wages and
those of operators and pressers.

In Newark advices, May 24, to the New York “Times”
of May 25, it was further stated:

Under a recent agreement negotiated by Local 24 of the Amalgamated
Clothing Workers, the union of which all the employees are members,
there was a general increase of 12% in wages. The hand tailors quit, it was
said, because of the lower scales paid them under the contract. They did

not picket today, but formed an association and demanded that the local
equalize the pay scales.

————

E. G. Grace of American Iron & Steel Institute Cites
Labor Unrest as Retarding Industrial Progress—
Retiring President Tells Convention of Ingtitute
“Outside Pressure’’ is Responsible for Disputes—
T. M. Girdler Elected President

Members of the American Iron and Steel Institute were
told on May 27 by Eugene G. Grace. their retiring President,
that labor unrest in many fields of American industry is re-
tarding industrial progress. He said that the problem does
not arise within the industry itself but comes from “outside
pressure,” placing the employee ‘between various factions
seeking in one way cr another to gain control—yes, to exploit
him.” "Mr. Grace, who is President of the Bethlehem Steel
Corp., addressed his remarks to members at the forty-sixth
annual convention of the Institute in New York City. .

The Board of Directors of the Institute elected T. M.
Girdler to succeed Mr. Grace as President. Mr. Girdler is
President and Chairman of the Republic Steel Corp. Ernest
T. Weir, Chairman of the National Steel Corp., was elected
a Vice-President to succeed Mr. Girdler, while William A.
Irvin, President of the United States Steel Corp., was re-
elected a Vice-President.

The address of Mr. Grace was summarized as follows in
the New York “Times” of May 28:

“While substantial progress out of the depression has been made in most
industries,” Mr, Grace said in his address opening the meeting, it is a fact
that the labor unrest in many places is retarding that movement. Signifi-
cantly the problem does not arise within industry itself. The relations be-
tween management and employe in basic American industries are and have
been healthy. The pressure is coming from the outside. The employe is

between varicus factions secking in one way or another to gain control—
yes, to exploit him. :

“There are those who now would have the public believe that manage-
ment's objective in seeking to promote friendly relationships with employes
has been to frustrate a particular vype of labor organization.

“Nothing is further from the truth. Managements objective has been
to promote and foster industrial peace. No matter through what form of
organization employes may choose to deal, if relations between them and
management are not friendly and cooperative, the business will suffer from
inefficiency and bad morale, and so will the employes.”

Endorses *‘Liberal Pay”

Mr. Grace said there was no better investment than ‘‘liberal pay to labor'*
and quoted statistics of his own company to prove that labor was being paid
better teday than in the boom days of 1929. In that year, he said, Bethle-
hem was paying 73,500 employes an average wage of 68 cents an hour and a
yearly average wage of $1,700 for forty-eight hours of labor a week. In
April of this year the payroll listed 102,500 employes, earning an average
hourly wage of 90 cents and a yearly wage of $1,900 for forty-one hours of
labor a week.

He urged that there be no reduction in these wage standards, which, he
said, along with increased costs in materials and government, had brought
the cost of making steel to ‘‘a very high level” but he said he thought it was
time to call a halt to government expenditures.

““‘Government expenditures of an extraordinary character may be neces-
sary and wise during a depression,” he said, ‘“‘but every dollar of taxes col-
lected by the government fram American industry is a dollar added to the
cost of goods and services,

“Many overlook the fact that, under normal conditions, low taxes are
just as necessary for sustained buying power as are lower prices or increased
wages. Industry cannot be expected to practice all the economy. Let's
give the consuming public a few billions by reducing taxes and see what that
will do to enhance buying power."”

Although he saw the industry on a *‘more solid foundation than at any
time in the immediate past,”” Mr. Grace warned against over-expansion of
plants. Despite the opening of new markets in ‘consumer goods,” he said
the present high production ‘‘has been needed to satisfy a market starved
during the depression’ but that ‘‘we must not be stampeded into trying to
meet existing demands over night.”

—_——
CIO Strike Closes Ford Plant at Richmond, Calif.—
Violence at River Rouge Factory aszUnion Presses
Organizing Drive
The United Automobile Workers of America, sponsored
by the Committee for Industrial Organization, on May 26

initiated a nation-wide drive for recognition in the Ford .

Motor Co., by calling a strike which closed the Ford assembly
plant at Richmond, Calif., throwing approximately 1,000
persons out of work. About 900 employees participated in
the strike and joined picket lines thrown around the plant.
On the same day (May 26) organizing efforts by the CIO
subsidiary resulted in near riots at the Ford plant in River
Rouge, Mich. The union charged also on May 27 that two
of its members had been attacked in the vicinity of the Ford
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plant, and at the same time it filed charges with the Nationa
Labor Relations Board that company employees had engaged
in violence. : ;

Associated Press advices of May 26 from Richmond re-
ported the closing of the Ford plant at that place as follows:

The walkout silenced the big plant before 8 a. m., when the day shift
was due to report. At that hour the place was swarming with pickets who
turned back company officials as well as office employees.

Frank Slaby, President of the Richmond U. A. W, A. locals, said the
walkout would spread to other Ford plants unless the company would meet
the workers' demands for adjustment of grievances.

He claimed ‘“the Ford company discriminated against our members
for union activity and attempted to form a company union.”

Describing the new walkout as ‘“‘an old fashioned strike,” in contrast
with the sit-down five weeks ago, union leaders said it developed after
an overnight vote in which about 900 of the 1,000 workers agreed to leave
their jobs.

Clarence Bullwinkel, plant manager, said he had ‘“no information on
the strike,’’ but reported the plant ‘‘did not open'’ because ‘‘some of the
workers did not report, and we have to have a full crew to operate."

H. W. Anderson, Vice-President of the U. A. W. A, local, met Mr. Bull-
winkel as the latter approached the plant, presumably to enter his office,
and informed him he would have to get a permit to go further. The
plant’s 150 office workers appeared for regular duty, but stopped av the
picket line and finally dispersed. Strike leaders said they ‘‘sent the office
workers home."" ’

In Detroit, Harry Bennett, Ford Motor Co. personnel director, said the
Richmond plant closed in advance of the strike vote and that it would be
“closed permanently if I had my way about it."”

Violence at River Rouge was described as follows in
United Press advices of May 26 from Dearborn, Mich.:

Three pitched battles between union representatives and men identified
with the Ford organization resulted in injuries to more than a dozen per-
sons.” Among the injured were Richard T. Frankensteen, organizational
director, and Walter Reuther, President of the West Side union local, who
announced tonight that the membership campaign among workers of the
Nation’s largest independent manufacturer would “go on.”

The battles occurred as the union sought to distribute literature to
thousands of Ford workmen leaving the plant for the day.

Mr. Frankensteen, Mr. Reuther and other union members stood on a
bridge spanning broad Miller Rd., near the Ford plant. Ford employees,
including members of the service department, warned the union men that
they were trespassing. Suddenly blows were struck and Mr, Frankensteen
and Mr. Reuther were shoved off the bridge to the street level below.

Harry Bennett, Chief of the Ford service bureau, denied that his em-
ployees were involved in that brief fight or the two that followed when
automobiles bearing union members attempted to bring pamphlets for dis-
tribution to the gates of the plant.

Tonight Mr. Frankensteen telegraphed John Brophy, directors of the
CIO at Washington, requesting a nation-wide protest against the ‘‘attack.”
His message said:

““Will the CIO cooperate in a simultaneous nation-wide demonstration
before Ford salesrooms to protest the brutality at the Ford plant today
and establish the right to organize?'

Simultaneously, the union announced from its Detroit headquarters
a Sunday mass meeting in protest against the Ford incident.

Mr. Frankensteen telephoned Gov. Frank Murphy av Lansing to register
his personal protest against the Ford company. Later Mr. Frankensteen
made a forma] statement of the affair to Martin Paulsmo, assistant prose-
cutor of Wayne County.

Maurice Sugar, chief counsel for the U. A. W., set out immediately
after the fight to file charges with Frank Bowen, regional director of
the National Labor Relations Board, accusing the Ford Motor Co. of
violating the Wagner Labor Relations Act.

et

A. F. of L. Leaders Plan Renewed Drive Against CIO
—Assessments on Members Will Be Doubled to
Aid in Fight—Council Seeks to Extend Membership
in Maritime and Motor Fields

A special conference of the American Federation of Labor,
meeting at Cincinnati this week, decided to intensify the
opposition to the Committee for Industrial Organization,
and to charter unions in fields already occupied by the 10
CIO unions suspended from the Federation last September.
The Federation’s Executive Council on May 25 decided to
recommend a doubling of the assessment upon the 3,500,000
A. F. of L. members, in order to yaise funds to carry on the
drive against the CIO. On May 26. the Council decided to
unite all maritime unions in a new maritime department
designed to combat a growing CIO movement in shipping
centers. The Council also decided to charter an independent
union in the Chevrolet truck body plant at Indianapolis.

A Cincinnati dispateh of May 25 to-the New York “Times”
by Louis Stark reported the activities of the Federation’s
leaders as follows: i

President William Green, former Secretary-Treasurer of the miners, has
been in conference in the last 24 hours with Joseph Ozanic, President of
the Progressive Miners of America. The latter organization, foe of the
United Mine Workers of America, will probably be chartered soon and then
unjons in other CIO fields will be welcomed into the Federation.

The decision today created an anomalous situation, for, although the
miners and the other nine suspended unions are still in vthe Federation and
have not been ousted, new unions will be created in the fields occupied by
them. The CIO unions will probably be formally expelled at the Federae
tion’s October convention.

The offensive against the CIO will be undertaken with every weapon
in the Federation's power. The recommendations of the executive council,
submitted yesterday and adopted today, call for the raising of a special-
fund by doubling the per capita tax of the unions, now one cent a month.

CIO local unijons will be expelled from city central labor bodies and
State federations and all local affiliates of national unions will be required
to join city and State federations, This ha8 always been optional.

Rival unions will be recruited in order to damage and, if possible, destroy
the CIO unions.

That the industrial war would result in physical combat by rival unionists
and possibly in personal combat on a scale unprecedented in the history of
American labor was admitted privately by officers.

“It's war,” they said.
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The Federation will appeal to employers to shun the CIO as a “Commun-
ist-dominated' organization.

' One phase of this warfare was disclosed today in a letter to his officers
from Arthur O. Wharton, President of the International Association of
Machinists and a member of the executive council.

. “Since the Supreme Court decision upholding the Wagner Labor Act,
many employers now realize that it is the law of our country and they are
prepared to deal with labor organizations,’”” Mr. Wharton wrote,

“These employers have expressed a preference to deal with A. F. of L,
organizations rather than Lewis, Hillman, Dubinsky, Howard and their
gang of sluggers, Communists, radicals and soap-box artists, professional
bums, expelled members of labor unions, outright scabs and the Jewish
organizations with all their Red affiliates.”

Mr. Wharton, commenting on his letter, said that the CIO had ‘“‘declared

war'’ against his union, *‘and if you don’t know what happens in war, read
history."”
.The war declarations were fanned to a fever pitch today by speakers
who accused the CIO of “raiding'’ the jurisdictions of other unions. It was
asserted that jewelry workers had been taken into the pantsmakers’ union,
watchmakers into the radio union and pickle workers into the automobile
union.

Replying to accusations, Charles P. Howard, President of the Inter-
national Typographical Union and Secretary of the CIO, said he realized
t hat some inconsistencies had developed in the CIO campaign.

But, he argued, an effort ‘was being made to organize the unorganized
and any ‘‘ridiculous'’ actions of zealous organizers could be righted in a day.
' Both he and Joseph Obergfell of the United Brewery Workers opposed
the raising of a ‘‘war chest’’ to combat the CIO and voted against it. They
were joined by a few others of the 300 officers present.

M&W. D. Mahon, President of the Amalgamated Association of Street and
Electric Railway Employees, veteran leader and friend of Samuel Gompers,
said that the entire dispute could be settled by Mr. Lewis in a minute *‘if
he would come and take Bill Green by the hand and talk over the situasion.”

D e

World’s Longest Suspension Bridge over Golden Gate
Opened to the Public )

The world’s longest suspension bridge across San Fran-
cisco’s mile-wide Golden Gate was formally opened yester-
day, May 28, when 500 naval planes flew over the bridge
and 42 warships of the United States fleet arrived at the
léambor from their six weeks' maneuvers on the Pacific

cean. :

Thousands of pedestrians walked across the bridge fo
the first time on May 27 and the following day the bridge
was opened to motorists. The $35,000,000 structure of
concrete and steel connects San Francisco and Marin County,
southernmost section of mnorthern California’s redwood
empire. The bridge, which required nearly five years for
construction, was designed and erected under the authority
and supervision of the Golden Gate Bridge and Highway
District. It has an over-channel span of 4,200 feet and is

- supported by two tremendous towers, each 746 feet high.

———

John D. Rockefeller, Founder of Standard Oil Co.,
Dies at Age of 97—Most of His Vast Fortune Distrib-
uted Before His Death—Benefactions Totaled
$630,863,632—Member of New York Chamber of
Commerce Half a Century-—Oldest Member of New
York Stock Exchange

John D. Rockefeller died suddenly on May 23 at his winter
home in Ormond Beach, Fla. He was 97 years old. He
entered a coma shortly after midnight and died in his sleep
about four hours later. Physicians ascribed his death to
solerotic myocarditis. Brief services, attended by his
Florida neighbors, were held at Ormond Beach on May 24,
and the body was then sent to his Pocantico Hills estate in
Tarrytown, N. Y., where the family and close friends
attended simple funeral services on May 26. Burial was on
May 27 at Cleveland, where in 1855 Mr. Rockefeller began
in business as $4-a-week clerk. He was buried near his wife,
Laura C. Spelman Rockefeller, who died in 1915. Mr.
Rockefeller was born in Richford Village, Tioga County,
N.Y., on July 8, 1839.

For many years Mr. Rockefeller was known as ‘‘the
richest man in the world,” but at the time of his death his
fortune had been materially reduced, since in (the last 40
years he gave away between $1,000,000,000 ahd $2,000,~
000,000. His benefactions to various institutions totaled
$530,853,632. _#

Mr. Rockefeller was best known in the business™world as
the founder of the Standard Oil Co., but his great fortune
was also amassed from mines, steel and other sources. A
brief biography is given below, as contained in a United Press
account from Ormond Beach, published in the New York
*“Journal of Commerce” of May 24:

Years ago Mr. Rockefeller retired from business, weary of earning
money that rolled into his vaults faster than he could spend it. He had
rivaled the Harrimans and the Goulds in the railroad business; he had
bought into steel until he threatened the primacy of Andrew Carnegie; he
had invested in public utilities; real estate, street railways, ferries and
ocean lines. His trucks were on the main streets of every crossroad town
in the United States; his oil caravans plodded the Arabijan deserts; his
tankers fed oil to South America; his oil barrels rolled into doorways in
China and along jungle trails in Africa.

And everything he touched turned to gold.

Distributed Funds .

So he turned away from the accumulation of money and began to give
it away. Finally, that, too, became too arduous a task—management of
$750,000,000 in philanthropies is a full-time job for hundreds of persons.
.80 he passed the work along to younger hands.

The name Rockefeller, of course, automatically called to mind the words
“Standard Oil” and the story of Standard Oil is the story of the rise of
giant industries in the United States in the nineteenth century.

Oil attracted Mr. Rockefeller's attention in the early 1860s. Samuel
Andrews, a young engineer, had perfected a process for refining it. The
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two men formed a -partnership, financed with a few thousand dollars,
wrung by Mr. Rockefeller from his little business as a commission merchant.

Five years later, the firm became the Standard Oil Co., parent of the
first American trust—a strongly knit system of subsidiaries, affiliates,
allies and liege-companies, under control of Mr. Rockefeller.

It was Mr. Rockefeller's fate not only to live through the era of corpora-
tion hatred, resulting in the splitting of the parent into offspring companies,
each as rich and powerful as the mother, but to see the day come when the
“trust’ would be adopted by some governments as their own method of
industrial control.

He saw, therefore, two immense phases, two diametrically opposed
social conceptions of the system he created. The first would have smashed
the trust into small, competitive bits. The second would rejoin the fissured
pieces and bind them into an instrument for the State and the people. . . .

The storm broke in 1892, when the Standard Oil trust was ordered dis-
solved. It reached a climax in 1907, when Judge Kenesaw Mountain
Landis fined Mr. Rockefeller’s companies $29,240,000 for accepting illegal
railroad rebates. The decision was reversed and the fine was never paid.

It was at this climax that Mr. Rockefeller retired from active business.
‘When he retired, his retirement was absolute. To his son, John D. Rocke-
feller Jr,, he turned over a great part of his power. Into beneficent trusts—
the Rockefeller Foundation, the Laura Spelman Foundation, the General
Education Board; into hospitals and schools and institutions for alleviating
distress, into colleges and missionary societies, into agencies for research
and charity; into projects for the restoration of the glories that were France
and England; into rebuilding the shattered Rheims Cathedral and the
dilapidated palace of Versailles, he poured staggering sums of money.

No man can say, perhaps to within $100,000,000, what John D. Rocke-
feller was “‘worth’* at the peak of his fortune. - No one can say how much
of this fortune he gave away, for millions are still unrecorded in the Jedgers
of charity. But it is certain that he was America’s first billionaire.

To say that Mr. Rockefeller has left his throne to his son, John D.
Rockefeller Jr., is slightly incorrect. For more than 20 years John D.
Rockefeller Jr., has acted as “‘regent.”” He has not the bulk of his father's
fortune to work with, for the bulk has gone into service in beneficences.
He has the name, a controlling share in the remaining property, and a com-
randing position in the industry his father built. :

In discussing Mr. Rockefeller’s benefactions, the New
York “Times” of May 24, said: :
He had a theory about giving that he once expressed as ‘‘to solve the

problem of giving money away without making paupers of those who receive
it."” Explaining his method of scientific giving, he said:

‘I investigated and worked myself almost to a nervous breakdown in
groping my way, without sufficient guide or chart, through the ever-
widening field of philanthropic endeavor. It was forced upon me to organize
and plan this department upon as distinct lines of progress as our other
business affairs.

“I have always indulged the hope that during my life I should be able
to establish efficiency in giving, so that wealth may be of greater use
to the present and future generations. If the people can be educated to
help themselves, we strike at the root of many of the evils of the world.

Created Great Foundations
Mr. Rockefeller's benefactions from 1855 to 1934 totaled $530,853,632,
of which the greater amount went to the four great foundations he estab-
lished for the purpose of handling his charities. They were the Rockefeller
Institute for Medical Research, the Rockefeller Foundation, the Laura
Spelman Rockefeller Memorial, in memory of his wife and the General
Education Board. The University of Chicago was another large benefi-

ciary. . .
Interested in Education

A list of Mr. Rockefeller's organized charities shows that he was chiefly
interested in education, scientific research, the Baptist Church and other
religious or social organizations. His chief agency of distribution was
the Rockefeller Foundation, established in 1913 with a $100,000,000 capital

* fund, later increased by $25,000,000 in 1917. It received up to 1934 from

Mr. Rockefeller $182,851,480.90. This organization was formed ‘“to pro-
mote the well-being of mankind throughout the world."

Winthrop W. Aldrich, President of the Chamber of Com-
merce of the State of New York, who isin London, expressed
by cablegram the sympathy of the Chamber at the loss of
Mr. Rockefeller, one of its oldest members. Mr. Aldrich
said:

T know that the Chamber, as an institution, feels deeply the death of
one who had been a member for nearly half a century, who always was in-
terested in the things for which the Chamber stands and who for four years
served as one of its Vice-Presidents. In common with the rest of the world,
the Chamber also mourns the passing of Mr. Rockefeller as a man who in
the latter half of his life probably contributed more to the cause of humanity-
and world advancement than any other individual. '

Mr. Rockefeller was one of the oldest members of the
Chamber, both in age and years of membership. He served
as Vice-President from 1900 to 1904 when the late Morris K.
Jessup was President.

Mr. Rockefeller’s family.has been identified with the
activities of the Chamber for three generations. His son,
John D. Jr., became a member in 1900 and is now serving
as Vice-President for the fourth time. The senior Mr.
Rockefeller enjoyed the distinetion of seeing three genera-
tions of his family members of the Chamber at one time.
He nominated John D. Rockefeller 3d and Nelson A. Rocke-
feller in 1935 and Laurance S. Rockefeller last year, the
nominations being seconded by his son. The late William
Rockefeller, brother of John D. senior, was also a member
of the Chamber, having been elected in 1888, one year
before his brother became a member.

Mr. Rockefeller was the oldest member of the New York
Stock Exchange in point of years; pointing out that he was
junior to one other in length of membership, the “Times”
said:

That exception was Henry G. 8. Noble, President of the Exchange during
the World War, who bought his seat in 1882, one year before the late ojl
man. Other records show that Mr. Rockefeller bought his membership
at the highest price for the year, but made up that loss with interest 46
years later by selling his right to subscribe to a fifth of a seat on the Exchange
for the top price ever quoted. Three of the 25 oldest members of the Stock
Exchange have died so far in 1937. The others were Charles Hayden
and William B, Hibbs. 8ix of the survivors bought their memberships
before 1890.
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Among the many who this week paid tribute to the memo
of the late Mr. Rockefeller were Governor Herbert H.
Lehman of New York, Secretary of Commerce Danuel C.
Roper, James Speyer, Owen D. Young, Felix M. Warburg,
Thomas W. Lamont, &e. The tribute by Mr. Lamont,
partner in J. P. Morgan & Co., follows:

Future students of American economic history will declare that in in-
dustry Mr. Rockefoller was a pioneer in large-scale elimination of needless
waste, in mass production, in scientific management. The accumulation
of a vast fortune in the years which are likely to have no return in this
country will be looked upon as incidental rather than as a phenomenon
of great importance in itself. I should presume that 50 years hence what
will be chiefly remembered about Mr. Rockefeller will be the character of
his benefactions, that have been on a scale that has had no precedent and
that can hardly be susceptible of duplication; benefactions in medical
science, in research, in education, in multifarious phases of public benefit
accomplishments that cannot but favorably affect for generations the life
and welfare of the communities at home and abroad as well.

e

G. Russell Clark Appointed Assistant Manager of New
York Clearing House

G. Russell Clark has been appointed Assistant Manager .

of the New York Clearing House, it was announced on May

27 by William S. Gray Jr., President of the Central Hanover

Bank & Trust Co., who is Chairman of the Clearing House

Committee. Mr. Clark succeeds Edward L. Beck, who was

recently appointed Manager of the Clearing House. Mr.

Clark joined the staff of the Clearing House in 1919. In

1926 he became supervisor of the night department. Soon

thereafter he left the organization for other work, but re-

turned in 1931 at the time of the formation of the National

Credit Corporation and the institution of other special

Clearing House activities.

—_——

Sumner Welles and R. W. Moore Assume New Posts
in State Department—Former Assistant Secretaries
Take Oaths as Under-Secretary and Counselor,
Respectively—Latter is Recreated Post

Sumner Welles and R. Walton Moore, heretofore Assist-
ant Secretaries of State, took the oaths of office May 21 as
Under-Secretary of State and Counselor of the State De-
partment, respectively. Both were nominated by President
Roosevelt on May 19 and the nominations confirmed by the
Senate on the following day. The post of Counselor is an old
one abolished in 1919 when the post of Under-Secretary was
created. It was recreated by a bill passed recently by Con-
gress and signed by President Roosevelt on May 18. In re-
creating the post Congress eliminated the Assistant-Secre-
taryship held by Mr. Moore thus leaving only one vacancy
to be filled. As Under-Secretary, Mr. Welles succeeds Will-
iam Philipps, who was appointed Ambassador to Italy last
August.

Secretary of State Cordell Hull made known on May 21
the duties assigned to the new officers in their new posts.
He said that both will be equal in rank but that the Under-
Secretary will serve as Acting Secretary in the absence of
the Secretary. Regarding their new duties a Washington
dispateh, May 21, to the New York “Times” of May 22, said:

Mr. Welles will have charge of diplomatic affairs and also continue
the supervision of Latin-American questions that he exercised as an
Assistant Secretary of State. Mr. Moore will be a direct assistant to
Mr. Hull, He will act as advisor on important questions of policy and
have charge of special questions assigned him as occasion requires, espec-
ially those of a legal or political cbaracter.

In commenting on the promotion of Mr. Welles and Mr.
Moore by President Roosevelt on May 19, Washington ad-
vices, that day, also to the “Times,” had the following to
say:

The appointment of Mr, Moore was made without regard to the 70-year
age limit laid down by President Roosevelt in the case of the Supreme Court
and was without his soliciting the office. He is 78 years of age and in

full vigor.

Actually he has worked more continuously since his appointment as
Assistant Secretary three years and eight months ago then any other
official or employee of the State Department. In that period he has had
a total of two weeks’ vacation and not a day of sick leave. 'He is at his
office at 9 a. m. and remains until late afternoon or early evening.

The point of his age was brought up in Senate and House debates when
the bill to create the post of counselor was considered, but members de-
clared it was no bar to Mr. Moore's-qualifications.

Mr. Welles is a career diplomat who has served all over the world. Prior
to his present tour of duty as Assistant Secretary he was Ambassador to
Cuba, and before that Assistant- Secretary. His appointment reflects the
administration’s interest in Latin America, on which he is a specialist.

—_———

Latin-American and Mexican Divisions of State De-
partment Merged—New Section to Be Known as
Division of American Republics

The State Department in Washington announced on May

21 the consolidation of the Division of Latin-American

 Affairs and the Division of Mexican Affairs into a new

division, which will be known as the Division of the Ameri-

-can Republics. Laurence Duggan, present chief of the Latin-

American Division, has been designated chief of the new sec-

tion, while Edward L. Reed, chief of the Mexican Division

will be sent to Italy as Counselor to the American Embassy
in Rome. Mr. Duggan will be assisted in his new duties by

Willard L. Beaulac, Donald Rheath and Richard C. Tanis,

who have been appointed assistant chiefs of the new di-

vision.

nge order of Secretary of State Cordell Hull creating the
new division said in part:
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The relations between the United States and the other American repub-
lics are constantly increasing 'in their importance. ' There exists today
between all of the American republics a spirit of confidence and coopera-
tion which has not previously existed. As the result of this happy develop-
"ment and in order that the appropriate officials of this government may
participate in the work of strengthening - inter-American ‘relations 'more
effectively and on a wider scale, it is hereby ordered that' there shall be
established in. the Department of State a division of the American repub-
lics which shall have charge ‘of relations with Argentina, Bolivia, Brazil,
Chile, Colombia, Costa Rica, Cuba, Dominican Republic, Ecuador, El Sal-
vador, Guatemala, Haiti, Honduras, Mexico, Nicaragua, Panama, Paraguay,
Peru, Uruguay and Venezuela, and with all inter-American organizations,
R o ’

J. E, Saugstad Appointed Shipping Adviser to United
States Maritime Commission

J. B. Saugstad, shipping adviser to the Department of
State, has been temporarily assigned as shipping adviser to
the Maritime Commission, Chairman Joseph P, Kennedy
announced on May 20. Mr. Saugstad has been connected
with shipping since the World War, when he handled appli-
_cations for entry to merchant officers’ schools then main-
tained by the United States Navy as a 'war measure. After
the war Mr. Saugstad went with the Oriental Navigation
Co. In 1922 he joined the Shipping Board as assistant to
the head of the research organization, later heading the
work until he relinquished this post in 1926 to become Ex-
ecutive Assistant to the Vice-President of the Merchant
Fleet Corporation. In 1929 he went to the Department of
Commerce to do special work on foreign shipping and became
the government’s ace expert on shipping subsidies. He is
the author of “Shipping and Shipbuilding Subsidies.” Mr.
Saugstad joined the Department of State in 1935. Under
the present arrangement he will retain his status in the
Department of State, but will occupy also an office in the
Maritime Commission. ‘

J. Howard Ardrey Resigns as Assistant to Federal
Housing Administrator—J. M. Daiger Appointed
Financial Advisor to FHA

It was announced on May 22 that J. Howard Ardrey of

New York, had resigned as Assistant to the Administrator of

the Federal Housing Administration. His resignation be-

“comes eoffective June 1. Mr. Ardrey entered banking in

Dallas, Tex., in 1909, and in 1916 became Vice-President

and director of the National Bank of Commerce of Dallas,

Tex., and later of the Guaranty Trust Co. of New York.

He retired from private business in 1933. In October, 1934,

Mr. Ardrey went to Washington as Deputy Administrator

of the FHA and later became Assistant to the Administrator,

with headquarters in New York. He expressed the desire
to return to private business, since his work in Washington
is completed.

J. M. Daiger, Special Assistant to Marriner S. Ececles,

Chairman of the Board of Governors of the Federal Reserve

System, was recently appointed financial advisor to the

FHA.
vt an

Finance Committee of New York Stock Exchange
Re-elects Chairman and Vice-Chairman

At a meeting-held on May 25 the Finance Committee of
the New York Stock Exchange re-elected Edward T. H.
‘Talmage, Chairman and Edward C. Fiedler, Vice-Chairman.
Other committee elections were referred to in our issue of
May 22, page 3434.

RIS
New York Curb Exchange Elects Two to Associate
Membership

At a regular meeting of the Board of Governors of the New
York Curb Exchange held on May 26, James O. Studdiford,
of Eisele, King & Studdiford and Harry P. Taleott, of Tal-
cott, Potter & Co. were elected to associate membership
in the Exchange.

—eeme
Speakers of National Prominence to Address Annual
Convention of American Institute of Banking
Section of ABA in St. Paul June 7-11

A wvaried program providing fcr speakers of national
prominence at general sessions and full discussions of bank-
ing problems in special conferences, is announced for the an-
nual convention of the American Institute of Banking Section

-of the American Bankers Association, to be held in St. Paul,
Minn., June 7-11. . The leading speakers will include Tom K.
Smith, President of the Association, who will speak on adult
eduecation, and Bishop James E. Freeman of the Cathedral
of Saint Peter and Saint Paul, Washington, D. C., on
“Listening in a Crisis.” Among outstanding events will be
the national publie speaking contest the evening of June 7,
for the A. P. Giannini Educational Endowment Prizes, and
the national convention debate the evening of June 8. There
will also be a chapter publicity display and competition.

The following is the scheduled program for the two general

sessions:
First general business session, June 8

Call to order, Henry Verdelin, President American Institute of Banking.

Invocation, Reverend Edward C. Trainor, Assistant Pastor Cathedral of
Saint Paul, S8aint Paul, Minn.

Address of welcome, Mark H. Gehan, Mayor of Saint Paul.

Response, Frank R, Curda, Vice-President American Institute of Bank- ¥
ing.

Annual address, President Verdelin.
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Address, Tom K. Smith, President American Bankers Association.

Address, Jesse F. Wood, Vice-President State-Planters Bank and Trust
COo., Richmond.

Second gencral session, June 11

Invocation, Reverend Monroe Bailie, Rector Saint John's Episcopal
Church, Mankato, Minn.

Address, Right Reverend James E. Freeman, Bishop of the Cathedral of
Saint Peter and Saint Paul, Washington, D. C.

In the interim between general business sessions, depart-
mental conferences, which will be under the supervision of
George T. Newell of New York City, Chairman Depart-
mental Conference Committee, will be held the afternoons of

June 8 and June 10.
PR

Montreal Stock and Curb Exchanges Elect Officials for
1937-38 Term

J. Ernest McKenna, of Yates & Co., Montreal, Canada,
was elected on May 17, by acclamation, Chairman of the
Montreal Stock Exchange for the 1937-38 term. He suc-
ceeds H. J. Childs, Chairman for the past two years, who
retired. from the Chairmanship and the governing com-
mittee. Grant Johnston, head of Grant Johnston & Co.,
Montreal, was elected Vice-Chairman, succeeding F. S.
Mathewson, who was elected trustee of the gratuity fund.
J. D. Herdt, partner in L. G. Berabien & Co., was elected
Secretary-Treasurer. New additions to the Board are F'. S.
Molson, of Molson, Lawson & Co., and Louis Robert, of
Geoffrion & Robert.

The Montreal Curb Exchange held its election the evening
of May 18 when Raymond Allan, a member of Greenshields
& Co., Montreal, was chosen Chairman by acclamation.
Mr. Allan succeeds J. E. McKenna, newly-elected Chairman
of Montreal Stock Exchange. D. S. Yuile was elevated from
Secretary-Treasurer to Vice-Chairman and Paul E. Ostiguy,
a member of the Board of Management for three years,
became Secretary-Treasurer. J. R. Ballantyne was added
to the board of management.

——————

Seasonal Advance in Industrial Activity During April
Reported by National Industrial Conference Board

Industrial activity advanced by only the usual seasonal
amount during April, according to the regular monthly busi-
ness survey of the National Industrial Conference Board.
The seasonally adjusted indexes of production and trade
remained substantially below the peak for the recovery
period reached in December, 1936. In its survey, issued
May 26, the Conference Board also stated:

Greater-than-seasonal gains occurred in April in all classes of building,
in - production of steel ingots, electric power, and zine, and in machine
tool orders. These advances were offset, however, by losses in production
of automobiles, pig iron, bituminous coal, refined copper, and newsprint,
and in cotton consumption. Indexes of distribution and trade were also
lower in April than in March, the declines in this field being reflected in
recessions in bank debits and freight car loadings.

Automobile production rose to a total of approximately 535,000 units
during April, but the advance was less than the usual seasonal amount,
bringing adjusted output to a level about 12.2% below the recovery peak
reached in December of last year. Despite the prevalence of strike con-
ditions in the industry, production in the first four months of the year
exceeded by 11.7% that for the corresponding months of 1936.

Steel ingot production again advanced during April, but on a seasonally
adjusted basis, was substantially lower than in three previous months of
the recovery period, namely, January, 1937, and December and November,
1936. New orders have declined moderately since the recent announce-
ment that there would be no advance in prices for third-quarter deliveries,
but backlogs remain in sufficient volume to keep activity at a relatively
high rate. ;

Total building awards in 37 Eastern States, as reported by the F. W.
Dodge Corp., amounted to $270,100,000 and were 15% higher than in
April of last year. For the first four months of 1937 total building awards
amounted to $932,500,000 and were 18% above the figure for the first four
months of 1936.

Since September, 1936, the amount of construction financed by private
funds has constantly exceeded that financed by public funds, reversing the
trend which predominated earlier in the recovery period. During the first
four months of 1937 privately-financed building projects comprised nearly
two-thirds of the total. In the first four months of 1934, when the
Federal and local governments were spending exceptionally large sums
for construction, private contracts constituted only about one:quarter of
the total. .

Regidential building in 1937 continues to show exceptional gains over
last year. Residential building in April in .87 Eastern States amounted
to $108,200,000, a gain of 61% over the same month last year. For the
first four months of the current year residential building amounted to
$339,800,000, an increase of 78% over the corresponding 1936 period,

Non-residential and public utility construction awards have increased
only moderately in the current year, while public works projects have
registered a substantial ‘decrease. For the first four months of 1937 con-
struction awards for public works amounted to $150,900,000 as contrasted
with $197,500,000 for the first four months of last year, a decrease
of 23.6%.

Machine tool orders advanced contra-seasonally during April, to reach
the second highest level for the recovery period. Most of this gain was
traceable to an increased volume of domestic orders. Since September
of last year the rise in foreign demand has been much less substantial
than that of domestic orders, lowering the ratio of foreign to total orders
from 80% to 17%. )

Total freight car loadings failed to register the usual slight seasonal
improvement during April, but were 16.4% above the corresponding month
of last year. Miscellaneous shipments were curtailed sufficiently during
the month, on a seasonally adjusted basis, to reduce them to the lowest
level since November, 1936. .

The volume of domestic retail sales failed to improve during April.
Trade in urban districts, as measured by the index of department store
sales computed by the Board of Governors of the Federal Reserve System,
bas increased only slightly since the first of the year. Rural retail sales
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have actually declined during the period, falling 8% on a seasonally
adjusted basis.

Wholesale commodity prices continued the recession which began in the
first week in April. The wholesale prices of 15 commodities, as measured
by Moody’s index, which is relatively. sensitive to changes in trend, declined
to a new 1937 low point on May 13. This recession canceled all of the
rise which occurred from December, 1936, through. March, 1937, The
more comprehensive index compiled by the Bureau of Labor Statistics
declined 1.19% from April 8 through May 8. The recession in this index
was the result of declines in raw and semi-manufactured co.mmoditiea.
Prices of finished goods continued the rise which has been uninterrupted
since last October. )

Common stock prices in April and the first part of May continued the
recession which began in the second week of March and reached a new
1937 low point on May 17. Public utility issues, which reached their peak
on Jan, 13, 1937, had declined 27.83% by May 17. Industrial and railroad
stocks, which reached their 1987 high points in March, had declined 16.6%
and 12.6%, respectively, by May 17,

ITEMS ABOUT BANKS, TRUST COMPANIES, &c.

Arrangements were made May 27 for the transfer of a
New York Stock Exchange membership at $91,000. The
previous transaction was at the same price on May 25th.
On May 19th there was a sale at $96,000.

—_——

The New York Coffee & Sugar Exchange, Ine., announced
May 26 that the membership held in the name of the Estate
of W. J. Wollman had been sold to Mr. Philip Rosenberg
foi' $5,400,00, which is $300.00 lower than the last previous
sale.

—-—’—__ .

The New York Coffee and Sugar Exchange, Inec., an
nounced on May 26 that its annual policy of closing the
Exchange on Saturdays during the summer will be inaugu-
rated on Saturday, June 5, and will remain in effect until
Saturday, Oct. 2.

. L O T

On May 20 the New York State Banking Department ap-
proved the plan of the Banco Di Napoli Safe Deposit Co. to
change the location of the main office from 487 Broadway to
526 Broadway, New York City.

— e

Bank of the Manhattan Company, New York, announced
on May 28 the election of Eliot Cross, of Cross and Cross, to
the Board of Directors.

—————

George B. Post, senior partner and one of the founders of
the New York Stock Exchange firm of Post & Flagg, New
York, died on May 25 at his home in Bernardsville, N. J.
He was 72 years old.. Mr. Post was born in New York City
and graduated from Columbia College in 1886. Two years
later he founded Post & Flagg, which later became one of the
largest wire houses in the country. Mr. Post was a member
of the New York Stock Exchange from 1888 until 1915.
Until his death he was active in the firm of Post & Flagg, of
which firm his son continues as a general partner.

—_——

At a special meeting of the Governing Committee of the
New York Stock Exchange held May 26, a petition of mem-~
bers to close the Exchange today, May 29, incident to the
Memorial Day holiday on Monday next, was granted. The
Governors of the New York Curb Exchange took similar
action the same day. Other local exchanges which will also
be closed today, May 29, include: the New York Cotton
Exchange, New York Security Dealers Association, New
York Wool Top Exchange, New York Coffee & Sugar Ex-
change and the Commodity Exchange, Inc. The Stock Ex-
changes of Chicago, Philadelphia, Baltimore and Boston and
most of the principle security and commodity exchanges
throughout the country will likewise observe the three-day

holiday.
_-h

George R. Holahan Jr., was elected a trustee of the Kings
County Trust Co., Brooklyn, on May 21. Mr. Holahan is a
member of the law firm of Hutton & Holahan and is an in-
structor of law at St. John’s Law School, Brooklyn. He is
also a trustee of the Lincoln Savings Bank of Brooklyn and a
director of the Knickerbocker Insurance Co.

e .

The Manufacturers Trust Co., New York, was authorized
on May 20.by the New York State Banking Department to
transfer the business of their office at 1709 Kings Highway,
Brooklyn, to new quarters at 1717-1719 Kings Highway.

s asrn s

The General Motors Acceptance Corp., New York City,
received authority on May 18 from the New York State
Banking Department to open a branch office at 298 Fulton
Ave., Hempstead, Long Island.

—e—

On May 22 George M. Burns was elected President of the
Riverhead Savings Bank of Riverhead, L. I, to fill the
vacancy caused by the death of Erastus F. Post, it is learned
from Riverhead advices, on May 23, appearing in the New
York “Herald Tribune,” which also stated -that George H.
Perkins and Robert Griffing were elected Vice-Presidents;
Archibald D. Skidmore, Secretary, and William M. Burns,
Assistant Secretary.

— e

Vice-Chancellor Charles M. Egan of New Jersey on

May 17 approved a plan for liquidating the assets of the
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defunct Cliffside Park Title Guarantee & Trust Co., Cliff-
side Park, as placed before the court by the certificate
holders’ protective committee, according to the “Jersey Ob-
server” of May 18, which added, in part:

The liquidation from now on will be under the control of five trustees
which the court chose from a list of eight names submitted to him.

The new trustees are William Robinson and William Volz, for three
years; Charles Sneath and Edward Flynn, for two years, and Raymond M.
Barbier, for one year. They replaced Thomas R. Armstrong and Joseph
W. Marini, who were directed to submit their final report.

———.—_ f

The 38,404 depositors of the defunct Americann Bank &
Trust Co. of Richmond, Va., will receive a 10% dividend,
totaling more than $800,000, on June 1. Judge Julian Gunn,
of the Circuit Court of Richmond, on May 14—nobody hav-
ing appeared in court to object to the proposed floating of a
loan of $650,000 to make the payment—authorized the bank’s
receivers, Sherlock Bronson and T. Justin Moore, to close
negotiations for the loan and distribute the dividend. The
Richmond “Dispatch” of May 16, from which the above
information is obtained, also supplied the following details:

The distribution will bring the bank’s total payments to depositors to
45%, & 15% dividend in December, 1933, and a 20% dividend in July,
1936, having been declared. From a recent appraisal of assets, the receivers
forecast an eventual settlement of from 55 to 60%.

The loan is being shared by two concerns, the Central National Bank

‘of Richmond putting up $150,000 and the Manufactrers Trust Co. of New

York, $500,000.

The receivers have agreed to curtail the loan at the rate of $25,000 a
month with intercst at 3 1/8%, and to pay the balance on June 1, 1938.
Telling the court they were confident the payments could be made more
rapidly, they reserved the right to curtail more rapidly if they choose.
The receivers also agreed to accept no compensation for their services
without the written consent of both lending corporations until the loan
is repaid.

4 e

iChicago advices from Indianapolis, Ind., on May 17, re-
ported that Carl A. Ploch, liquidating agent of the Aetna
Trust & Savings Co., had announced that all depositors and
creditors of the institution would receive 100 cents on the
dollar—*the first time such liquidation has taken place in
this country.”

——

We learn from the “Michigan Investor” of May 15 that the
Michigan State Banking Commission has authorized John C.
Condon, receiver of the First State Savings Bank of Three
Rivers, to release the seventh payments, amounting to 5% on
both commercial and savings accounts, the payments, which
were begun at once, amounting to $43,691, or $20,285 on com-
mercial and $23,406 in the case of cemmercial accounts. The
paper added :

With this payment the bank will have released a total of 50% in both
departments, amounting to $436,968.08 since July 30, 1934. The sgixth
payment was made Dec. 18, 1936.

——

A new banking institution, the First National Bank of
Warsaw, Warsaw, Ind., was chartered by the Comptroller
of the Currency on May 14. The bank’s capital is $50,000.
W. Bert Siders is President and A. I. Nelson, Cashier, of
the institution.

PR V—

Stockholders of the Mutual Bank & Trust Co. of St. Louis,
Mo., on May 25 ratified the proposal of the directors to in-
crease the capital of the institution by $100,000 and the sur-
plus account by $50,000, it is learned from the St. Louis
“Globe-Democrat” of May 25, which added:

The bank was authorized to sell 2,000 shares of capital stock at the rate
of $75 per share. The present setup, as of the latest statement of March 31,
1937, consists of $350,000 of capital, $110,000 of surplus and $62,000 of un-
divided profits. )

R e

The Giannini banking interests of San Francisco, Calif.,
have purchased controlling interest in the First National
Bank of Coos Bay at Marshfield, Ore., announcement to
that effect having been made on May 20 by Ben R. Chandler,
President of the acquired institution. For the present the
bank will continue to operate as an independent institution,
but later is expected to become a branch of the First Na-
tional Bank of Portland. Ore., which now has branches at
both North Bend and Coquille, Ore. The new addition to
the extensive Giannini system has deposits in excess of
$1,650,000 and total resources of $1,800,000. It is capitalized
at $100,000. The Portland “Oregonian” of May 21, from
which this information is obtained, supplied further details,
in part, as follows:

Under the present setup Mr. Chandler will remain as President. John
Ferguson will continue as Vice-President until July 1, when he will leave
to enter business for himself. W. E. Butler remains as Cashier and John
H. Thorwald as Assistant Cashier. It is not known who will succeed Mr.
Ferguson, but should the bank become a branch of First National of Port-
land, Mr. Chandler will become Manager, and the Portland bank will name
its own assistant. .

. —e

Further referring to the purchase of the First Savings &
Trust Co. of Colfax, Wash., by the Seattle-First National
Bank, Seattle, noted in last week’s issue of the “Chronicle,”
page 3436, a dispatch by the Associated Press from Colfax
on May 13 had the following to day:

Officials of the First Savings & Trust Co. reported today the institution’s
purchase by the Seattle-First National Bank would release $1,700,000 in
waived deposits. The frozen deposits, amounting to 40%, were waived by
depositors at the bank’s reorganization in 1934. Officials said $500,000
invested as capital at the reorganization also will be released.

——-’—_

igitized for FRASER
tp://fraser,stlouisfed.org/

Chronicle 3609

The New York Agency of the Standard Bank of South
Africa, Ltd., head office London, announced on May 27
receipt of the following telegram from the head office re-
garding the operations of the institutions during the year
ended March 31, 1937:

The Board of Directors have resolved, subject to audit, to recommend
to the shareholders a dividend for the half-year ending March 31 last at
the rate of 10% per annum together with bonus of four shillings per share,
both payable in British currency and subject to British income tax, making
a total distribution of 14% for the year; to appropriate £75,000 to writing
down bank premises and to add £125,000 to officers pension fund, carry-
ing forward a balance of about £149,290. The bank’s investments stand
in our books at less than market value as at March 31 and all other usual
and necessary provisions have been made.

The general meeting will be held on July 21 next. Transfer books will
be closed from June 30 to July 20, both days inclusive.

The Board of Directors have decided to transfer £500,000 from contin-
gency account to the reserve fund, thereby restoring part of the amount
transferred from the reserve fund to contingency account in the year ended
March 31, 1932. oy

THE CURB EXCHANGE

Price movements on the New York Curb Exchange have
been irregular during most of the week, and while there have
been small groups of miscellaneous issues that have moved
consistently upward, the market has generally drifted down-
ward. Specialties made the best showing but the gains were
not maintained. Some interest was apparent from time to
time in the oil group and mining and metal stocks. Transfers
have been extremely light throughout the week. The Curb
and Stock Exchanges and most of the commodity exchanges
will be closed to-day and Monday for a three-day Memorial
holiday. !

Curb market trading displayed moderate improvement
during the short session on Saturday. Practically every
section of the list participated in the advance, and while
the changes were largely fractional, the tone was strong and
the transfers were considerably higher than the previous
Saturday, Specialties attracted the most of the speculative
attention, but there were also some moderate advances
recorded among the oil st ocks and publie utilities. Consoli-
dated Aircraft was in good demand at higher prices followin,
the publication of the list of sales for recent years as reporte
to the Curb Exchange. Some of the outstanding gains were
Aluminium Ltd., 5 points to 115; Nehi Corp., 314 points to
5414; Pittsburgh Plate Glass, 314, points to 121; United Gas
pref., 214 points to 11014, and Associated Gas. pref., 214
points to 23 14. ) ’

Irregular price movements were in evidence during the
early trading on Monday but the list steadied as the session
progressed and a substantial number of gains were apparent
as the market closed. Oil stocks were unusually active and
advances.of 1 to 2 or more points were recorded by several
prominent issues. Specialties continued in demand and there
was more interest apparent in the mining and metal stocks.
Public utilities were also higher though the changes were
generally in minor fractions. Conspicuous among the shares
closing on the side of the advance were Canadian Hydro
Electrie first pref., 334 points to 8034; Fire Association of
Philadelphia 214 points to 7014; Newmont Mining, 2 points
to 106; Quaker Oats pref., 8 points to 140, and Gulf Oil
Corp., 1} points to 5714.

Stocks were moderately higher during the morning deal-
ings on Tuesday, but the market weakened as the day pro-
gressed, and while there were occasional strong spots scat-
tered through the list, prices were generally lower at the close.
In the specialties group Royal Typewriter stood out against
the trend and closed with a net gain of 3 points, and Pitts-
burgh Plate Glass improved 274 points to 12474. Ohio Brass
was the strong stock among the metals as it climbed upward
4 points to 60, and Perfect Circle followed with a gain of
2 points to 34. On the side of the decline Brown Co. pref.
dipped 5 points to 68, Electric Bond & Share pref. fell back
434 points to 6014, Sherwin Williams 4 points to 125, and
Pepperell Manufacturing Co. 174 points to 12714.

Except for a small number of stocks scattered through the
list prices worked irregularly lower on Wednesday, particu-
larly toward the end of the session. The declines were not
confined to any special group but were in evidence all along
the line and a number of new lows were registered as the
market closed. Public utilities were generally weak and many
of the speculative favorites among the specialties gave ground
although the declines were generally small and without
special significance. The transfers for the day were 168,815
shares, against 203,650 on Tuesday. ‘

The trend of the market was slightly higher during the
early dealings on Thursday, though there were a fairly large
number of active issues that continued to sag. As the session
progressed, irregularity became more pronounced and the
market closed with declines in excess of the advances. The

- transfers for the day dipped to approximately 159,000 shares
against 168,815 on the previous day. Todd Shipyard was
one of the strong stocks and moved briskly forward four
points to 70 and registered a new peak for the year. Bell
Telephone of Canada improved 6 points to 16614, Duke
Power 3 points to 73, Singer Manufacturing Co., 31% points
to 305 and Brown Co. 69, pref., 314 points to 7015. On the
side of the decline were Pennsylvania Power & Light 69
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pref. 634 points to 82, St. Regis Paper pref., 4 points to 101;
General Tire & Rubber A pref., 3 points to 102 and Pepperell
Manufacturing Co., 314 points to 124 14.

Pre-holiday conditions prevailed on the curb market on Fri-
day, and while prices were slightly higher during the early deal-
ings, trading fell off as the day progressed. Secattered through
the list was a fairly substantial number of active issues that

-closed on the side of the advance, but the changes were gen-
erally in small fractions. Todd Shipyard continued its up-
ward movement and added 23{ points to its previous gain.
Duke Power advanced 314 points to 7614 and Brown Co.
pref. moved ahead 214 points to 7234{. As compared with
Friday of last week, prices were lower, Carrier Corp. closing
last night at 4814 against 5014 on Friday a week ago, Con-
solidated Gas of Baltimore at 7014 against 72; Fisk Rubber
Corp. at 1334 against 1414, Hudson Bay Mining & Smelting
at 30 against 31; International Petroleum at 35 against 36 14;
Lake Shore Mines at 4914 against 5334; New Jersey Zinc at

79 against 80 and Sherwin Williams Co., at 12514 against 127. v

DAILY TRANSACTIONS AT THE NEW YORK CURB EXCHANGE

Stocks Bonds (Par Value)
(Number
Week Ended o, Foretgn Foreign
May 28, 1937 Shares) Domestic |Government | Corporate Total
W 161,355 $809,000 $50,000 $26,000 $885,000
- 209,365 1,131,000 11,000 24,000 1,166,000
- 202,880| 1,482,000 23,000 17,000f 1,522,000
- 169,155 1,311,000 56,000 22,000{ 1,389,000
_ 158,620| 1,259,000 10,000 72,0001 1,341,000
............ 153,885 1,185,000 7,000 15,000{ 1,227,000
........... 1,055,260! $7,177,000!  $177,000! $176,000' $7,530,000
Sales at Week Ended May 28 Jan. 1 to May 28
New York Curd
Ezchange 1937 1936 1937 1936
Stocks—IB*Io. dgt shares.| 1,055,260 1,085,165, 61,683,992 69,603,559
on
Domestic. ... mw-n---| $7,177,000| $13,183,000] $215,219,000| $407,272,000
Foreign government 177,000 413, 6,530,000 8,777,000
Forelgn corporate.. 176,000 214,000 5,794,000 5,508,000
$7,530,000! $13,810,000' $227,543,000! $421,557,000
THE PARIS BOURSE .

. Quotations of representative stocks as received by cable
each day of the past week:

May 22 May 24 Jl;ay 25 May 26 May 27 May 28
Francs Francs Francs Francs Francs Francs

Bank of Francee.............. 6,800 . 6,700 6,700 6,800 6,800
Banque de Paris et Des Pays Bas 1,153 1,126 ' 1,135 1,177 o
Banque de 1'Union Parisienne. . 423 410 410 428 G
Canadian PacifiC. e nveeoceoo . 291 286 288 299 304
Canal de Suez cap-...... 23,800 23,600 23,500 23,600 23,500
Cie Distr d'Electricitie 912 922 898 905 P
Cie Generale d'Electricitie.. ... 1,340 1,330 1,310 1,320 1,370
Cie Generale Transatlantique... 62 52 51

Citroen B 540 520 516

Comptoir Natio: 685 685 688

Coty 200 200 200

Courrferes. ... 220 210 215

Credit Commerc 500 490 491

Credit Lyonnaise 1,470 © 1,460 1,470

Eaux Lyonnaise ca 1,360 1,340 1,360

Energie Electrique du Nor
Energie Electrique du Littor:

Kuhlmann. ..cececmcccaas 616 603 610
L’Alr Liquide Holi- 920 900 900
Lyon (P L M) day 673 665 e
NordRY .- 705 696 695
Orleans Ry 6% . 380 379 375
Pathe Capital. .. 24 22 22
BCNINEY - o et imtanns 1,772 1,725 1,713
Rentes, Perpetual 3% ... 63.60 63.30 63.20
Reutes 4%, 1917 64.50 63.80 63.40
Rentes 4%, 1918_ ... 63.40  62.80 62.40
Rentes 4148, 1932 A._ 69.30 68.75 68.40
Rentes 44 %, 1932 B. 68.30 67.60 67.30
Rentes 5%, 1920 .. 92.90  92.60. 92.30
Royal Dutch.._.__ 5,120 5,100 - 5,160
Saint Gobain C & C_._... 1,786 1,755 1,765 1,803  ___.
Schneider & Cie......... 1,130 1,125 1,090 1,120 ___.
Societe Francaise Ford. . . 72 74 K 70 7
Societe Generale Fonciere. 126 125 128 120 e
Societe Lyonnaise........ 1,360 1,338 1,359 1,353 E Sl
Societe Marseillaise. .. ... S¥ag 504 04 502 awidis

Tubize Artifical Silk, pret.
Union d'Electricitie-_ .- :
Wagon-Lits. .« ccoeoaeaan 95 94 94 98 . —.as

THE BERLIN STOCK EXCHANGE

Closing prices of representative stocks as received by cable
each day of the past week:
May May May May May May
2 24 25 26 27 28
Per Cent of Par-

Allgemeine Elektrizitaets-Gesellschaft. - . . . 42 42 43 43 43 43
Berliner Handels-Gesellschaft (69%) 131 130 130 130 130 130
Berliner Kraft u. Licht (8%) - ... ____ 166 166. 166 166 166 166
Commerz-und Privat-Bank A. G. (5%)...113 113 113 113 113 113
Dessauer Gas (7%) - -cecmoeiomiio oo 18. 117 . 117. J17. 117° -A17
Deutsche Bank und Disconto-Gesell. (5%).118 118 118 118 118 118
Deutsche Erdoel (5%) -<.oo_______._____ 154 155 156 156 156 158
Deutsche Reichsbahn (German Rys) pf7%.125 125 126 125 ___ 125

Dresdner Bank (4%).....
Farbenindustrie I. G. (7%
Gesftuerel (6%) - -

106 105 105 105 105 105

Mannesmann Roehren (3%)
Norddeutscher Lloyd.......
Reichsbank (8%) . cccen ..

Rheinische Braunkohle (8%) -232 - e e 232, ws
Salzdetfurth (734 %) - - --... -156 157 157 156 156 156
Siemens & Halske (8 %) -~ -211 213 215 216 216 217

FOREIGN EXCHANGE RATES
Pursuant to the requirements of Section 522 of the Tariff
Act of 1922, the Federal Reserve Bank is now certifying
daily to the Secretary of the Treasury the buying rate for
cable transfers in the different countries of the world. We
give below a record for the week just passed: :

i
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- Brazil (official) milreis| .087205% .087205*
i Chile, peso--.-

May 29, 1937

We act as New York correspondent for
commercial banks in all parts of the world.

MANUFACTURERS TRUST COMPANY .

PRINCIPAL OFFICE AND FOREIGN DEPARTMENT:
55 BROAD STREET, NEW YORK

Member Federal Reserve System 4
Member New York Clearing House Associalion
Member Federal Deposit Insurance Corporation

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TRAIFF ACT OF 1930
MAY 22, 1937, TO MAY 28, 1937, INCLUSIVE

Noon Buying Rate for Cable Transfers in New York

Country and Monetary| Value in United States Money
Unit

May 22 | May 24 | May 25 | May 26 | May 27 | May 28
Europe— $ $ $ $ 3 $
Austria, schilling L187242% ,187228% ,187228% ,187228% .1872?8' .187162*
Belgium, belga. . 168619 | .168592 | .168594 | .168676 | .168834 | ,168765
Bulgaria, lev........ 1012825 .012825% .012825% .012825% .012825% .012825%
Czechoslo’kla, koruna| 034854 | .034853 | .034851 | .034848 | .034851 | .034853
Denmark, krone. . ... 220579 | .220620 | .220604 | .220612 | .220591 | .220566

England, pound ster'g|4. 941500 [4.942708 [4.941833 |4.941833 |4.941333 |4.940708

Finland, markka..... 021785 | .021806 | .021805 | .021795 | .021797 | .021785
France, frane........ 044601 | .044693 | .044723 | 044690 | .044674 | .044650
Germany, reichsmark| .401678 | 401550 | .401353 | .401439 | .401a75 | 401442

Greece, drachma,...:.| .009053% .009060% .009055% 009055* .009055% .009053*

Holland, guilder. . . 540846 |..549839 | 549817 | .549810 | 549817 | .549810
£ 197825% ,197825% .197700% .19770C¥ .197825%

052606 | .052605 | .052607 | .052607

248304 | .248300 | .248283 | .248270

189250 | .189250 | .189250 | .189250

[044720% (044737 *| (0447377 .044687* .044737* .044687*
7| (007296% .007253*| 007296 .007296* .007300% .007296*
_| 052750% .053750% .
'254'715115 228619 1228658
228 . . ; 228 !
1023060 023060 [023060* .023060% .023060% .023050%

Portugal, escudo.
Rumania, leu....
Spain, peseta..
Sweden, krona_......
Switzerland, franc...
Yugoslavia, dinar. ...

Asia—
Ch&\]sé-r— ( 297875 | .207875 | 207875 | .297875 | .297770 | .297770
00 (yuan) dol'r| .29 o . 51 . . 2
Hankowgruan)) dol'r| .298041 | 298041 | .298041 | .208041 297937 | .297937
Shanghai (yuan) dol| .297916 | .297916 | .297916 | .297918 | .297812 .?97812
Tientsin(yuan) dol'r| .298041 | ,208041 | .298041 | .298041 | 297937 .297?37
Hongkong, dollar..| .305250 | .305125 | .305000 | .304843 | .305250 | .305200
India, rupee..-...... 372775 | .372932 | .372800 | .372875 | .372828 | .372812
Japan, yen_ ... 287850 | .2878%0 | .287900 | .287883 | .287820 | .287866
Singapore (S. 8.) dol'r| .579437 | .579337 | .579337 | .579187 | .579187 | .579187
Australasia— i
Australia, pound...... 3.038214%3.038660*(3,938258 *(3.938258 *3.038169* 3.936406

New Zealand, pound_|3.967604*3.968333*3.967500+3.967500*3.967291* 3.966041*
Africg—_o.l..licae i

South Africa, pound._|4.891718*4.892500 *|4.892265%4.892265%4.892187 ‘14.890937‘
North America—

Canada, dollar...... 1.001009 [1.000901 {1.000937 {1.000973 {1.001021 11.000721
Cuba, peso. . 1999166 | 999166 | .999166 | 999166 | .999166 | .999166
Mexico, peso.- ... 277500 | 277500 | .277500 | .277500 | .277500 | 277500
Newfoundland, dollar| .998619 | .998482 | .998526 | .998496 | 998549 | .998261

South America—

Argentina, peso...... .320433% .320383% .329391% .320470*

087205% .087205% .087205% .087205*
064612 | 064611 | .064600 | .064655
051725% .051725% ,051725% .051725*
.569631% .569631% .570281% .570375*
.786666* .786666* .786666% .786666*

.329380% .329416*

064712 | 064488

.051725% .051725*
Colombia, peso -| .569631% ,569631*
Uruguay, peso.. ... .786666* 786666 *

_ *Nominal rates; firm rates not available.

(Free) milreis. . . - -

COURSE OF BANK CLEARINGS

Bank clearings this week will show an increase compared
with a year ago. Preliminary figures compiled by us, based
upon telegraphic advices from the chief cities of the country,
indicate that for the week ended today (Saturday, May 29),
bank clearings from all cities of the United States from which
it is possible to obtain weekly returns will be 32.8% above
those for the corresponding week last year.- Our prelimi-
nary total stands at $5,620,575,341, against $4,232,097,832
for the same week in 1936. At this center there is a gain for
the week ended Friday of 10.6%. Our comparative sum-
mary for the week follows:

Cleurtngs—R‘etumx by Telegraph Per
Week Ending May 29 1937 1936 Cent
$2,599,256,675 | $2,350,808,723 | 4-10.6
263,109,977 225,233,061 | +16.8
336,000,000 270,000,000 | +24.4
177,096,000 164,178,000 +7.9
81,616,677 70,500,491 | +15.8-
84,500,000 78,300,000 +7.9
125,747,000 100,784,000 | +24.8
135,399,335 105,036,315 | +28.9
110,417,523 93,377,944 | +18.2
84,677,808 67,054,370 | 4-26.3
55,369,672 46,624,325 | +18.8
32,212,000 30,043,000 +7.2
Twelve citles, five dayS. . cocacuaun- $4,085,402,567 | $3,602,030,219 | +13.4
Other citles, five days. .{, ............. 765,076,884 630,067,613 | +21.4
Total all cities, tive days. ..cooconn- $4,850,479,451 | $4,232,097,832 | +14.6
A'l cities, one day - c-vccccccmaaacann 770,095,890 HOLIDAY i
Total all cities for WeeK. . -eveuema- $5,620,575,341 | $4,232,097,832 ! +32.8

Complete and exact details for the week covered by the
foregoing will appear in our issue of next week. We cannot
furnish them today, inasmueh as the week ends today
(Saturday) and the Saturday figures will not be availabel
until noon today. Accordingly, in the above the last day
of the week in all cases has to be estimated. .

In the elaborate detailed statement, however, which: we
present further below, we are able to give final and complete
results for the week previous—the week ended May 22.
For that week there was an increase of 11.9, the aggregate
of clearings for the whole country having amounted to
$5,882,962,357, against $5,267,916,666 in the same week
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in 1936.  Outside of this city there was an increase of 15.49%,,
the bank clearings at this center having recorded a gain
of 8.7%. We group the cities according to the Federal
Reserve districts in which they are located, and from this it
appears that in the New York Reserve District (including
this eity) the totals register an increase of 9.0%, in the
Boston Reserve Dist.of 18.9%, and in the Philadelphia Reserve
Distriet of 7.2%. In the Cleveland Reserve District the
totals are larger by 26.7 %, in the Richmond Reserve District
by 18.1% and in the Atlanta Reserve District by 15.6%.
The Chicago Reserve District shows an improvement of
11.7%, the St. Louis Reserve District of 15.3% and the
Minneapolis Reserve Distriet of 12.5%. In the Kansas
City Reserve District there is a gain of 16.6%, in the Dallas
Reserve District of 22.3%, and in the San Francisco Reserve
District of 15.2%.

In the following we furnish a summary' by Federal Reserve
distriets:

SUMMARY OF BANK CLEARINGS

Inc.or
Week Ended May 22, 1937 1937 1936 Dec, 1935 1934
3

199,261,178

2,706,146,280
277,140,799
200,984,823
89,830,229
94,013,623
320,160,440
97,637,537
67,622,878
97,184,688
39,593,681
161,936,611

Federal Reserve Dists.

1st Boston.. .12 citles
New York.13 **
Philadelphial0
Cleveland.. 6
Richmond '13

£
223,012,810
3,227,467,567

$ %
235,098,317| +-18.9|
3,050,339, 924|
357,298,855|
262,031,177,
117,001,503
141,647,748
456,172,170|
137,197,994
94,419,702
127,416,714
66,639,319
233,163,164

$
279,462,171
3,326,209,235)
383,009,812
331,861,869
138,134,222
163,736,803
509,682,771
168,203,493
106,200,167

,933,
219,696,755/
101,526,359
110,081,063
388,488,358
112,585,121

87,267,640
122,874,887
47,694,315
204,094,835|

9th
10th-Kansas City 10
11th Dallas 6
12th 8an Fraa..ll

Total.......112 citles
Outside N, Y, City

.32 citles

268,599,959

+11.9
+16.4

+6.9

. We now add our detailed statement showing last week’s
figures for each city separately for the four years:

5,882,962,357
2,681,263,063

6,267,916,666
2,322,984,438|

6,210,713,230]
,889,775)

4,351,621,667
1,725,297,647

389,877,181 364,717,726 370,498,839 258,686,402
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Clearings at—

Week Ended May 22

1937

1936

Ine.or

1935

1934

_ Seventh Feder
Mich.—Ann Arb.

Ind.—Ft. Wayne
Indianapolis...
South Bend...
Terre Haute. - -

Wis.—Milwaukee

Towa—Ced. Rap.
Des Moines....
Sioux City...-

Ill.—Bloom'gton.

' Chicago
“ Decatur -~

Springfield. ...

: 322
119,365,568
© 3,039,63
1,966,83

4,048,71

$
al Reserve D
,639

1,056,186
17,822,000
1,574,698

,972

320,108,669
860,5:

2,472,926

1,626,038
1,378,066

$
istrict— Chi|

281,038
7| 101,408,358
7 2

0|

5l

21,203,277

590,812
290,534,141
686,2
4,217 441
5,444
1,281,273

$
318,817

580,314
975,518

$

244 412
73,817,002
1,293,418
998,858
648,075
10,427,000
859,008
3,623,934
11,844,747

6,196,059
2,708,775
313,746
202,503,517
494,242
2,358,266
509,831
866,896

Total (18 cities)

Eighth Federa
Mo.—St. Louis...
Ky.~—Loulsville..
Tenn.—Memphis
Til.—Jacks'nville.

Quincy

509,682,771

1Reserve Dis
102,400,000
37,030,264
18,132,229

x
641,000

456,172,170|

trict—St. Lo|
90,700,000
29,293,401
16,689,593

x
515,000

388,488,358

75,600,000
23,786,059
12,823,062

x
376,000

320,160,440

65.500,000
21,196,302
10,647,253
x
294,000

Total (4 cities)..

Nlnth Federal
Minn,—Duluth. .
Minneapolis..- -

N. D.—Fargo-..

S, D.—Aberdeen

Mont.—Billings .
Helena

Total (7 cities) .

Tenth Federal
Neb.—Fremont .
Hasti

Week Ended May 22
Clearings at—

Inc. or

1937 1936 Dec. 1935

s
549,262

1,418,702
193,138,889

1934
$
494,370

1,371,791
173,965,300
617,2

N

$
rict—Boston|
541,243
1,689,760
202,450,633
631,634

$
Reserve Dist
' 603,729
1,915,959
239,859,660

First Federal
Maine—Bangor..

Mass.—Boston ...

Tl

SSESE 0
Noowoomwmik

Springfield. ..~

Worcester.
Conn,~Hartford.

New Haven.-..
R.I.—Providence
N, H,—Manch'er

Total (12 cities)

O DD

4,429,543
11,316,100!
518,359

279,462,171

T

3,851,800
9,220,100
600,106

235,098,317

istrict—New
4,907,332
1,159,891
31,282,851
722,104
527,137
2,944,932,228
6,637,621

“ 3,919,788
Conn.—Stamford 4,290,409|
N.J.—Montelalr. 428,400 *400,000
Westchester Co 3,199,062 2,440,117
19,722,926 18,315,714

Northern N, J. 33,362,002

Total (13 cities)

30,804,732
3,326,209,235,3,050,339,924

Third Federal
Pa.—Altoona....

trict— Phila
Bethlehem. ...

223,012,810| 199,251,178

al Reserve D
7,489,630
1,336,537

40,200,000
762,768
725,603

3,201,699,294
7,644,445

Second Feder
N. Y—Albany..

6,031,116
Binghamton...

772,017
27,800,000
438,685

X 422,415
3,125,723,455)
5,743,768
3,475,108
3,170,506
380,000
2,449,296
15,505,759
35,545,432

3,227,457,557

6,404,172
775,820
25,620,024
424,828
343,117
2,626,323,920

19,313,099
2,706,146,280

Reserve Dis
611,790

PN
380,498
399,988
283,220
946,663

354,000,000

326.826
x

1,512,590
371,000,000
1,453,818
2,430,633
1,056,238
1,673,275
2,332,300

383,009,812

787,243
269,000,000
962,226
1,921,793
1,231,662
948,305
1,720,000

277,140,799

1,244,364
2,244,863

2,753,000
357,298,855

4,958,000,
365,933,440

Total (10 cities)

Fourth Feder
Ohjo—Canton.....
Cincinnati ...
Cleveland..
Columbus.
Mansfield
Youngstown -
Pa,—Pittsburgh..

al Reserve D

X
68,761,139
102,373,003
11,375,900
2,564,755

X
146,887,072

331,961,869

istrict—Clev

x x
53,322,929 429.0
79,490,976 +28.8
9,202,600 --23.6
1,739,195 "+47.5

X X
118,275.477‘ +24.2

262,031,177| +26.7

%
40,332,536
56,638,492

9,164,100
1,131,951

X
93,717,744
200,984,823

X
45,996,042
71,588,766
11,041,100

1,109,179

x-
89,961,668
219,696,755

Total (5 cities) .

Fifth Federal
W. Va.—Hunt'on
Va,—Norfolk -..

Richmond ...
S, C.—Charlest'n
Md.—Baltimore.-
D. C.—Wash'tou

Total (6 cities) -

Sixth Federal
Tenn.—Knoxville|

Reserve Dist
459,642
2,972,000
37,660,131
1,268,265
69,144,373
26,629,811

138,134,222

rict—Richm
,462
2,766,000
33,952,828
1,149,873
56,697,098
22,168,332

117,001,593

rict—Atlant{a—
3,293,548
15,392,320
51,800,000
964,085/
748,127
17,553,000
18,132,665
1,460,203

x

ond—
123,871 133,750
1,758,000
26,952,697
605,993
48,537,008
11,951,781

89,939,229

16,187,031
101,526,359

Reserve Dist
4,174,660
18,091,683
59,800,000
1,099,291
912,020
18,169,000
22,080,125
1,839,375

x
129,986
3 7,440,763

163,736,903

2,604,745
13,442,075
37,800,000

929,236

616,315

14,400,000

15,559,287

1,032,425|
x

2,299,007
10,100,615
35,600,000

753,701
448,371
11,678,000
12,342,568
087,222

X
79,655
19,724,484

94,013,623

Ga.—Atlanta ...

Fla,—Jacks'nville|
Ala,—Birm’'gham

99,360
32,204,440
141,647,748

96,496
La.—New Orl'ns. 23,600,474

110,081,053

Total (10 citles)

Lincoln. .

Kan,—Topeka .-
Wichita

Mo.—Xan, City.
St. Joseph.-.._.

Colo,—Col. Spgs.

68,906

158,203,493

Reserve Dis|
3,570,566/
,906,990
27,270,882
2,140,007
44,324
714,781
2,752,607

137,197,994

trict— Minn
3,051,339
62,506,966
23,230,148
1,890,752
639,012
572,113
2,629,372

112,585,121

2,516,440
56,510,661
22,720,009

482,976
2,817,956

97,637,537

1,804,761
44,819,526
17,086,295

1,349,794

42

311,930
1,895,830

106,200,157

Reserve Dis|
108,022
126,230

2,925,969
31,562,265
2,130,372
3,112,608
104,606,559
2,718,722
03,9056
711,424

94,419,702

trict— Kans
99,160

2,725,545
505,905
595,081

87,267,640

50,1

2,083,077
27,672,257
3,799,107
1,967,105
83,337,372
2,887,657
514,652
476,810

67,622,878

23,264,907
1,837,151
2,073,657

64,460,617

Total (10 cities)

"Eleventh Fede

‘Wichita Falls. .
La.~—Shreveport..

148,606,076

ral Reserve

127,416,714

District—Da
946,223
44,649,889
6,117,609

2,879,597

36,041,356
5,447,994
1,637,000

726,907
2,123,695

122,874,887

2,444,370| .

97,194,688

- 604,454

1,326,000
b3
1,765,460

Total (6 cities).

Twelfth Feder|
Wash.—Seattle. .

Ore.—Portland.
Utah—8, L. City
Calif.—Long Bceh

San Francisco.

. Santa Barbara.
Stockton

41,523,30
9,639,00
927,63
34,379,94.
17,269,13
4,499,66
3,968,79
149,985,001

1,375,04
2,450,00

69,155,689

al Reserve D

2,582,436

56,539,318

istrict—San
34,478,677
8,745,000
58,968
30,096,467
14,607,569
3,967,767
3,148,144
125,566,000
2,082,654
1,226,600
1,866,118

0
0
b1
8
0
0
4
0

9|
7

Franci
+20.4

© 47,694,315

sco—
28,768,680
7,913,000
68,044
. 23,510,867
11,568,151
3,157,562
2,492,430
115,891,907
1,711,984
932,779
1,560,653

39,593,581

20,542,908
6,455,000
400,175
20,730,715
11,148,795

9,337
1,043,424

Total (11 citles)
Grand total (112

268,599,95!

9| 233,153,154

+15.2

204,094,935

161,938,511

cities)

5,882,962,357|5,267,916,666

+11.9

5,210,713,230

4,351,621,567

Outside NewYork

2,681,263,06.

3(2,322,084,438|

+15.4

2,084,989,775

1,725,297,647

Clearings at—

Week Ended May 20

1936

Inc,or
Dec,

1935

Canada—

Fort Willlam....
New Westminster
Medicine Hat-..
Peterborough.
Sherbrooke.

$

114,807,36
51,611,28,

5,771,94

904,76

129,304,996

19,970,373
21,848,860

145,701,637
86,839,093
51,883,124
17,796,691
16,872,062

5
8

9

7

8

et |t
tosoesaselen

O BO
N\IONOOQ?H

oy e S

4+
—

oenbots

$

134,212,050
89,285,888
65,549,444
15,617,656
24,790,830

$

83,636,343
70,319,804
57,943,419
11,263,293
3,648,123
3,306,760
1,880,863

Total (32 cltles)

389,977,18

1| 364,717,726

S | rQ o0 Onieich © Srod o NOORIDENSSS
ol ohoNSOORHNBNOWSNONODIONO OB HWD

+

370,498,839

258,586,402

¢ Estimated.

x Figures not available.
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THE ENGLISH GOLD AND SILVER MARKETS

We reprint the following from the ‘weekly circular of
Samuel Montagu & Co. of London, written under date of
May; 13, 1937: et

The Bank of England gold reserve against notes on May 5 was £313,~
661,924. This week's return will show a substantial increase as on May 11
the Bank announced the purchase of £4,999,886 in bar gold; this purchase,
which was presumably made from the Exchange Equalization Account,
was the first of importance since the £65,000,000 acquired last December.

In the open market the amount of gold available at the fixing during the
period May 6-11 inclusive was £1,800,000. Offerings were again mostly
taken for shipment to New York, but prices continued to rule well below

dollar parity. uotations:
P 7. 9 Per Fine Equivalent Value

of £ Sterling
f2 0.90d. -

12s. 0.86d.
. 7d. 12s. 1.03d.

---_ Market closed.
140s. 8.20d. 12s. 0.93d.

The following were the United Kingdom imports and exports of gold
registered from midday on May 3 to midday on May 10:
Imports Ezxports
British South Afr United States of America. £2,234,001
British India }3,588

Germany .. 121,650
Belgium. _ 339,800
Netherlan 12,150
Yugoslavia_ 50,967
Other countr 2,115

Australia. ..
New Zealand
United States of America.
Netherlands

Germany

10,841
17,547

£2,629,493 £2,790,183
The 8S. **Strathaird”’ which sailed from Bombay on May 8 carries gold
to the value of about £285,000.
SILVER

A steady tone has been maintained during the past week.

Further buying by the Indian Bazaars was met by sales on China ac-
count and speculative resales, prices showing very little movement, the
cash quotation varying only between 203;d. and 20 7-16d. and that for
two months between 20 7-16d. and 2014d. i

Owing to the small demand for spot silver, the discount on that delivery
increased to }¢d. on May 10, but moved back to 1-16d. on the following
day.

The undertone of the market is steady and no wide movements are ex-
pected in the immediare future.

The following were the United Kingdom imports and exports of silver
registered from midday on May 3 to midday on May 10:

Ezports
British India
Bengal

Irish Free State. .
Other countries

£552,671 £53,578
* Coin at face value.

Quotations during the week;
IN LONDON

IN NEW YORK
—Bar Silver per gz.Std.—
S

(Per Ounce .999 Fine)

45%; cents
453% cents
451 cents

- 4514 cents
45 }2 cents

20 7-16d.
20 7-16d.
20 !?d.
20 7-16d.
et closed
20.462d.

The highest rate of exchange on New York recorded during the period
from May 6 to May 11 was $4.943 and the lowest $4.9334d.

ENGLISH FINANCIAL MARKET—PER CABLE
The daily closing quotations for securities, &e., at London,
as reported by cable, have heen as follows the past week:

Sat., Mon., Wed., Fri.,
May 22  May24 May25 May26 May 28
Silver, per oz.. 2034d. 20%4d. 20%d. 20%4d. 20%4d.
Gold, p. fine 0z. 1408.6d.  140s.6d. 140s.5}4d. 140s.7d. 140s.6d.
Consols, 24 % Holiday 76%% 76 11-16 76 11-16 7614

102 102, 102 1013
British 4%—
1960-90 Holiday 11034 11034 110% 10134 110%5

The price of silver per ounce (in cents) in the' United
States on the same days has been:

Tues., Thurs.,

May 27
20344,

1408.74d.
76 9-16

102

Closed
50.01

77.57

4% 45 45 45 45
50.01 60,01 50.01 50.01 50,01

77.57 77.57 77.57

U. 8. Treasury
U. 8. Treasury
(newly mined)

77.57 77.57

NATIONAL BANKS

The following information regarding National banks is
from the office of the Comptroller of the Currency, Treasury
Department:

CHARTERS ISSUED

May 14—First National Bank of Warsaw, Warsaw, Ind
Capital stock of the association is $50,000. President, W, Bert
iders; Cashier, A. I, Nelson. Primary organization.
May 14—First National Bank of Mission, Mission, Texas
Capital stock of the association is $50,000 ($25,000 preferred,
25,000 common). President, Lloyd M. Bentsen; Cashier,
. Brown. Succession of The First National Bank of
Mission, Texas. Charter No. 10,090.

COMMON CAPITAL STOCK INCREASED
May 14—The Clement National Bank of Rutland, Rutland, Vt.
From $100,000 to $150,000—Amount of increase

May 18—First National Bank of Hampton, Hampton, Iowa.
From $75,000 to $100,000—Amount of increase

May 20—The Madison National Bank of London, London, Ohio.
From $60,000 to $90,000—Amount of increase.

/

Amount

50,000

$50,000
25,000
30,000

gitized for FRASER
:/lfraser.stlouisfed.org/
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CURRENT NOTICES

Chronicle

—John P. Grimes, for the past 11 years associated with Glore, Forgan
& Co. and predecessor companies, has become manager of the trading de-
partment of the Chicago brokerage firm of Rusell, Brewster & Co.

—James Talcott, Inc. has been appointed factor for Apex Knitted Fabrics,
Inc., New York City, manufacturers of knitted cloth and for Artistic Fabrics
Inc., New York City, distributors of silks.

—Harold Haack announces the formation of Haack Co. to conduct a
general over-the-counter business,” with offices at 74 Trinity Place, New
York.

—Del Re & Co., 44 Wall Street, New York, have prepared an analysis
of National Container Corporation.

DIVIDENDS

Dividends are grouped in two separate tables. In the
first we bring together all the dividends announced the
current week. THen we follow with a second table in which
we show the dividends previously announced, but which
have not yet been paid. Further details and record of past
dividend payments in many cases are given under the com-
pany name in our “General Corporation and Investment
News Department” in the week when declared:

The dividends announced this week are:

When | Holders
Payable|of Record

June 25|June 15
June
July
une
June
July

Per
Name of Company

Aeta Ball Bearing Mfg. (initial)
Alabama Great Southern RR. ordinary.
Preferred
Alabama Power Co., $7 preferred
$6 preferred équarberlyg
$5 preferred (quarverly
Allied Laboratories, Inc. (quar.)
Aluminum Co. of Amer., 6% pref. (quar.)
e

Preferred (quar.)

American Chain & Cable Co., Inc

Stock distribution of two shs. for each sh. held.
American Chain & Cable Co., Inc., new.

eferred (quar.)
American Can Co., preferred (quar.)
American Factors, Ltd. (monthly)
American Home Products Corp. (monthly)...
American Ice Co., preferred. ”
American Machine & Metals
American Piano Conﬁ).
American Power & Light Co.

$5 preferred (1uart,erly)-

American Republics Corp.._
American Republic Corp. (irregular). ..
American Safety Raror Corg. tquar.) ... %
American States Insurance Co. (Ind.) (qu.) -..
A.r%ertican Sumatra Tobacco (quar.).

xtra
American Superpower Corp. 1st pref. (quar.)...
American Tissue Mills 7% preferred
American Tobacco Co.. pref. (quar.)..
American Toll Bridge Co. (quar.)

L910ET T b S s R OB

Quurterl%
American Window Glass Co 7% preferred.. ... ..
Anaconda Copper Mining Co
Appalachian Electric Power $7 pref. (quar.).

$6 preferred (quar.)

Arnold Constable Cor
Ashland Oil & Refinin

5% preferred (quar.
Associated Breweries of Canad:

Preferred (quar.)..——-.._.... - -
Atchison Tolﬁka & Santa Fe preferred (s.-a.)..
Atlanta Gas Light Co., 6% pref. (qQUar.)eeecea.
Atlas Press Co. (initial) IS,
‘Autocar Co., preferred. .

Baldwin Co. iquar.)--

Balfour Building, Inc.,

Barkers Bread

Barber (W, H.) Co. (quar.)__

Beech Creek RR. Co. )

Belknap Hardware & 0. (increased) .
Bell Telephone of Canada (qUar.)- - . . ........
Bell Telep. of Penna. 6 %% i)ref. (quar.).
Beneficial Loan Society (Del.) (quar.)

Black & Decker Mfg. (quar.)
Blaw-Knox Co

Blaw-Knox Co. (interim).
Bohn Aluminum & Brass._ .
Boston Woven Hose & Rubber Co., preferr: 5
Brazilian Traction Light & Power, pref. (quar.)
Bridgeport Brass Co. (quarterly). .
Briggs & Stratton Corp. (quar.)...
Brillo Manufacturing Co, (%quar.) o

Class A (quar.
British-American
Budd Wheel Co

$7 preferred gquar.) ................. -n

$7 preferred (parti ipatinf dividend) .auee...
Cable & Wireless Holding, Ltd,—

Amer. dep. rec. for 5&/1 ‘% preferred
Canada 'Bex‘-ieag . preferr
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June 15
June 15
June 5
June 16
June 16
June 16

Apr. 20

ower Corp., Ltd.
preferred (quarterly).._
ent Mortgage (quar.) .
OCanadjan General Eiectric fquar. ............
Oanadian Western National Gas Light, Heat
Power 6%, preferred (quar.)
Qarpenter Steel Co. (final)... ..
Central West Co
In addition to cash div. one share of common
stock of Central Electric & Telep. Co. for
each five shares of common stock of Central
West Co. stock held... .
Chicago Venetian Blind
City & Suburban Homes (s.-
Cogg:;g;l Fh}a.nc:d C(o. (ng:na
» preferred (quar.).
Clorox Chemical
Commercial Credit Co. (qp
Preferred (quar.).
Commonwealth Loan (Ind.) 7% pref. (quar
Commonwealth & Southern, $6 preferred.
Connecticut Light & Power (quar.)
Consolidated Edison of N, Y., $5 pref. (quar.)..
Consolidated Laundries, $734 pref. (quar.). ...
Consumers Power Co., $5 pref. (quar.
8414 preferred (quarterly)
Continental-Diamond Fibre
O%nﬁltlyental Telephone Co.
0
Covered

June 15

May 15
June 10
June 5

June 15
May 26
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When | Holders Per ‘QWhe’n Holders
Name of Company Payable|of Record Name of Company Payublelof Record

Crowell Publishing (quar.).. .. T June 24|June
Dairy Les,ﬁe Cooperative Corp. 5% ref. 8.-8.) 1 11J
Dayton & Michigan RR, Co. 8% pref. (QiL.)--. - 1 8
Dayton Rubber Mfg., class A June 25
Detroit City Gas Co. "preferred (qu ga June
Detroit Hillsdale & Southwestern ~a. July
Diamond State Telephone preferred quax' ) PR 15
Diversified Investment Trusts (Ohio, 19
Dixie Ice Cream q ar)
Dominion Glass

Preferred (qu
Dominion Texhile Co. (quar.)-
Draper Corp. (quar.)

t)

Montreal Loan & Mortgage (qQUar.)----ce-vea= 50c |June 15
Morris & Essex RR

Murph f(G C.) Co., common (quar.)
Mutua System, Inc com, (quar.).-.

8‘7 cum, preferred (quar.)-
National Acme Co
- National Baking (initial)--_cccma-x
Stock div of 1-50th of a sh. of 6% pref. st.ock,

100 p
Nationa. Bond & Investment..
5% preferred iquar .)
National Breweries, Litd. (qu
Preferred (quar.)....
National Cash Register....
National Gypsum OCo. 5%
7% preferred (quar,)
National Lead ( quar.)
Preferred B (quar.)
National Oil Products.
National Steel Corp. (qu

OO OCTUT

BB
© OO GINUTNUTNIO O TTTO

£
Duke Power Co., common (quar.)-

Preferred. ( uar, Y
Eagle Picher d Co.

Preferred (quarterly)

Eastern Gas & Fuel soc

$4 14 preferred (quarherly)
Eiectric Controller & Mfg. (quar.) ar.)

Electric Storage Battery Co., com New England Gas & Elect,ric Assoc. $514 pref-- -

Preferred (quar, g New Jersey Power & Lighv $6 pref, (quar.)
Emporium Capwell Corp referred (quar.)

Excelsior Insurance Co. (quar.). New ethod Laundry 614

Falconbridge Nickel Mines, Ltd- New York Lackawanna &

Famise Corp. (quar.) 6c New York Penna. New Jersey Utilities pref....
Tederal Mining & Smelting Co. preferred North Onta.rio Power Co. 6% pref. (quar.).

Stock cailed for redemption June 15, 1937.
First National Stores (quar.)

Preferred (quar.) y
Fiscal Fund, Inc., insurance stock series.. 35¢ 15
> Bank stock series 15 6% preferred (quar.).-..-
Fruebauf Trailer new (quar.) Okonite Co. 6% preferred (quar
General Candy Corp, class A (quar.)- 21 7% preferred
General Fire Extinguisher (increased 10 Ontario Loan & Debenture (qu:
General Investors Trust 5¢ 15 Otis Steel preferred (quar.)--- - --
General Mills, Inc., pref. (quar.)- Pacific Indemnity (quar.)cce-ea-
General Public Utilities, Inc., $5 pre Jul, Lxtra
General Refractories 1 Pacific Lighting Oor%’ preferred Cqu:

Opt. div. pay, in cash or stk, at rate of one sh. Pacific & Eouthwest ealty Co. 5 %
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for each 25 shs, held. Pantheon Oil Co. (quar.)

General Ry. Signal Corp Paramount Pictures 6% 1st preferred..

Preferred (quarterly) 6% 2d preferred
General Theatres Equipment C Pathe Fllm Corp. $7 conv. pref. (quar.) -
Georgia Power Oo., $6 pref. (quar.)- Parke, Davis & Co

$5 preferred (quarterly) Peerless Woolen Mills 614 % preferred (8.-a.)---
Gilchrist Co. (quarterly).-- 5¢ Pennsylvania Electric Switch A (quar.)-
Gillette Safety Razor (quar.) Pennsylvania Glass Sand.

$5 preferred (quar.) Preferred (quar.)
Godchaux Sugars Inc. class A. Pennsylvania Power & Light C

Preferred (qua $7 preferred Equarterly)_--
Goebel Brewmg Co. (quar.). $5 preferred (quarterly) .

Ext Pennsylvania Telep. 7 '7y preferred (qu
Grand Raplds & Indiana Ry. Co. (8 Pennsylvania Water & ower Co., com. (;
Great Western Sugar (quarterly)- eferred (quar.)

» Preferred (quarterly) Perfect Accident Insurance Co. (quar.)-
Greene Cananes Copper (quarterly, Perfect Circle (quar.)
Group No. 1 Oil Corp

Gulf Power (‘o $6 pref. (quarterly)..
Haloid Co. (qua

Hamilton United Theatres, 7% pref.
Harrisburg Gas Co. 7% preferred (quar.)
Harshaw Chemical quarterly)
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Perfection Stove Co. (quar.)
Petroleum Heat & Power (irregular) .
Pfaudler Co. (EXtra)--cceeecmm——-scmeenezm=-
Philadelphia Electric Power 8% pref. (quar.) - --
Pittsburgh Metallurgical C

v Pittsburgh Plate Glass Co
Hathaway Mfg. Potash Co. of Amerlca (initial) .~ -
Hecker Products (extra) 6% preferred A é tial)
ecker Products Corp. (extra)-.-- 30c 0.

TP O = U= O ~I OV

Hercules Motor Corp. (quar. )-.-.- 5¢ [July $5 preferred (quar.)-
Hercules Powder Co., comm Publication Corp. (non-voting)
Heyden Chemical Corp. 7% preferred (quar. 7% lst, preferred (quar.)----
Home Fire & Marine nsurance (quar.) origina: preferred (quar.)...-
Honolulu Oil Corp., Ltd.. Publf Service Co. of Oklahoma—
Hutchins Sugar Plantation Co. 7 % prior lien stock (quar.
Hygrada Sylvania Corp., common. 5¢ J 6% prior lien stock (quar
Ideal Financing Assoc. A (quar.)-- Pyrene Mfg Co., common (special)-
) 2 Quaker Oats (qua.r.)
$2 conv. pre ed ( Preferred (QUAr.) - - - ccemmmmemcccameanan e
Tllinois Bell Tele hODE (QUAL.) - vm o zmmmmmzmm . Queens Borough Ga,s & Electric Co.—
. Indiana Gas & Chemical Corp., $6 pref. (s.-a.).. 6% cumulative prefen’ed (quar.)
Indiana General Service 6% preferred EQUN‘- -- Reading Co. (quar.
Indiana & Michigan Electric % pref. (quar.).- . Re.iance Grain Co 6 % preferred (quar Yo
6% preferred (qQUAT.)-cccecmcecanaan —————— Remington Rand $4 14 preferred (quar.)--
Indiana Steel Products (quarterly)- Interim -
Industrial Corp. of Ly'n.n (quar.)-- Reno Gold Mines (QUAr.)ceeomeme—-
Republic Steel Corp. 6% pref. A (qu:
6% cumulative preferred. .-
Riverside Silk Mills series A (q
C Ritter Dental Mfg. (quar.)--
6 preterred squat; Preferred (quar.
» preferred (extra. 25¢ Roan Antelope Copper Mines, Amer. shares
Inmnatlonal Business Machi 1 Roberts Public Market, Inc. (quar.)
International Salt Co. (quar.)
International Silver 7.% preferred.
Investors Fund of America (quar.)- Oc Preferred (quar.)
Irving (John) Shoe Corp Ruberoid Corp., stock distribution of two addi-
6% preferred g; tional shares for each share held
Irving Oil Co. 6 preferred (quar.. )--.. 8t. Croix Paper Co. 6% preferred (s.-a.)
Jacobs (F. L Sanford MillS._ . -ceccccocmcocsncanscnncasaan
Johns-Manvi 1e CO!’D- common. San Francisco Remedial Loan Assoc. (quar., )__-
7% preferred (qu ua.rterly ....................... S
Kansas City Power &
Katz Drug Co.
4149, preferred (initial)
Kerlyn 0il Co., class A common (quar.)-
ass B common quar
Klngs Co. Lishtlx;g 7 % ser B, pref. (quar.
% series C prefel (quar.)
5% geries D prererred (quar
King-Seeley Corp
Krueger (G.) Brewing Co. 8. M. A. Corp.
Lackawanna RR. Co. (N. J.)- 1 Smith (L. C.) &
Lava Cap Gold Mining Corp.- Preferred (quar.)
Lehman Corp., stock dismbution of two addi- Sonotone Corp. preferred ( quar.)
tional shares for each share held South Carolina Power Co. 56 pref (quar.)..---
Lindsay Ligot & Chemical Co., pref. (quar,)-.. Southland Royalty.
Liquid Carbonic Corp. (quar.) South Penn 01l Co. (quar.).
Long Isla.nd Lighting Co., 7% ser. A, pref.(qu.)- Ext
series B preferred (quar.) South Porto Rico Sugar Co., com, (quar.)-
Preferred (quar.)

Loriﬁard (P ) Co. (Quar.)eceecee-
Preferred (quar. Southwest Portland Cement Co. (quar.) -
89% preferred (quar
Soscie Gold Mlnes, Ltd. (quar.)--.
Spencer Trask Fu Inc
Staley (A. E.)
5 prefen'ed (quar

DEN RRFWR XXFX

DO Crhd bt

Scranton
Seeman Bros., Inc. (quar.)

{cNR< o]
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[aryeey
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Mangel Stores Corp., pref. (quar.).
Matbleson Alka.ll Works (quar,).--

]
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57 preferred (quar.)-.---
§7 prior X;eferred (quar.)..
Michigan Assoc. Telep. 6% preferred.-
69 preferred (quar.,
Midvale Co. ©)
Minneapolis Gas Light Co. $5 partic. units..
Mohawk Carpet Mills (quar.)

-+

Superg

Sussex R -a

Sunset, Mc ee Salesbook Co. class A (quar.)--
Class B COMATL) e o o o i
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# e When | Holders Per When | Holders
Name of Company . Payable|of Record Name of Company Payablejof Record

e June 1[May 20
Andian National Corp.,, Ltd. (semi-ann.) 1 Mag 2

June
5% " Canadlan income tax deducted from
non-resident share holders, May

June
May

i fe X June
J)r or pre errec (quar Thae

7% preferred (quar

et

Texas Corp. qua.r )_-
Texon Oil & N? i
Tex-0-Kan Flour ilis 7% prefe (a
Todd Shipyards (quar Jih Baswnpeamei
Thatcher ths

Tide Water ociated Oil 34% pret’ (quar )---
Towne Securities Corp., 7

w

»
Ttk ko QY 1t 00 bk ok ok bk © bk X T ek bk
o

May 1
June
May

Dry

7% 2d 2d referred May
Union Hardware Co. (special) Associates Invest;menb Co., common (quar.)... June
United Corp., $3 cum. pref. (quar. ;-.. 5% preferred (quar June
United States Petroleum Co. (8.-8.)-~-- tlanta Birmingham & Coast RRR. pref. (8.-a.)-- ul June
g :galt:es gteel 7% preferred tlantic Refining Co. (quar.) M ay

States Sugar Corp., common Atlas Corp., 6% pref. % ay
Upressit Metal Cap Corp. 8% preferred. Atlas Povy der % " i

U n—Wa.t.on Co. (quar s
: c referred
Utica. Knitting Co. 7‘? preferr Btnnzoox!J & A.l'oostf)g“M'm.l
Valley RR. Co. ( ) (8.-a.)- $2 1|J Cum. conv. preterred ....... e
Va.nadium-Aiioys Steei QCo., extra__ Barber Co., nc_ .
Vapor Oar Heating Co., Inc. (increased) Barlow & Seeli A (qual
Vel%dgv-Root. Inc. (QUar)a-s -« ceeaas 6% pref. (q
xtra
Venezuela 0il Consol. (finai) Sae )
Victor Equipment Co. preferred (quar.)
Virginia Public Service Co. 6% preferred (quar.)
‘Wagner Electric
‘Waldorf System, Inc., com. (quar.).. 1st preferred Squar s
‘Warren (S. Beattie Gold Mines....
Waukesha Motor Co, (quar.) ... 5¢ Beaunit Mills, Inc...
W%s;m 0il & Snowdrift Co., Inc. -1 12 B Preferred (quar ar.)
xtra, ul eech N t Packin, . *
West Coast Telep, Oo. 6% Dreferred. 75 idis ¥ 00 (quar.)
Western Light & Telephone Co. pref.
Wheeling Steel Corp. $6 preferred Class A (quar.)
‘Wieboldt Stores, Inc. (quar.). Class A (quar.)
80 Drotarsed Lns) B v Corhogy
T ) comiis ensonhurs t
‘Wisconsin Michigan Power Co. 6% pref (qu.)-.| $1 Bethlehem Ste:l (‘}’:‘nm e
Wi(.is((yzronsinf Po;rder & Light Co., 7% Dref. $1. 5 pre;errﬁ (quarter{y
preferr: I reer
Wooglali Industries 25¢ i“goes?rfnc. .( q‘;gf !
B elow-Sanford Carpet Co (Interim)
referred (quar.
Biltmore Hats, Ltd., 7% pref. (quar.)
=5 T T - gginggﬁ%w’am orks, 6% pref. (Quar.)...
elow we give the dividends announced in previous weeks Blachatone Vol
and not yet paid. I’II‘he list does mot include dividends an- mﬁgkﬁtx?i';% s '?% iles)
s Vi . $3 eonvertlble preferred (QUAT.).occeccanan-
nounced this week, these being given in the preceding table Rttt 110 o ki socen

Bon Ami Co. class A (QUATL.) meeeece oo ccemeen
Holders Class B (quar.)

Per When
Name of Company Payable|of Record gg?geg gg“":o 'g&{: ?% Dl‘§f- (quar.).

June 30|June 15
xtra June 15

ﬁbbom;sstlaiéiee.( Inc. §quar ) 2 l\l\;}ay ég

O e e, Luar ay Brach (E. J.) & S

ons ( ar.).-.

ﬁgﬁmégph Mumg,- ( ggﬂg 1 Brazilian 'l‘raction Li %u & Power Co
Agnew-Surpass Shoe Stores preference. Jul June 1
AAfricuitu.raI Insurance Co. (Watertown,

abama Water Service Co. $6 pref. (quar.)-
Ftalgeheny Steel C mmon

Union Carbide & Oarbon Corp.....

it
OF‘%O!OI\I‘ID‘U" COOROH

o8 TR ENNTATIIIITRES

SRV

<

N

BOCTON RO bt

e

-
O

Ext)
Brlstoi-Myers Co. (quar.)-

British American Oil Co., Ltd (quar.).
Brooklyn Edison Co.

-

Allied Products, class A (quar.)
Allied Stores Corp.. 5% pref. (quar.) ..
Alpha Portland Cement... ...
Aluminium, Ltd., preferred..
Preferred_ (quarterly) -
g A.Iuminuml an acmrins Inc. (quar. )-.----.
332}37 = QCovers period from O
7% pref 7% preferred (quar.)..
7% pre q Covers period from Jan, 1 to
pre Dec 3 Buckeye Pipe Line Co. common.
Amalgamated . Buffalo, Niagara & Eastern Power, 1st pref.(qu.)
American Arch Co Prior preferred (QUAr.) .. .cececeeeecmccanann
gger}can gakeﬁles goan. 73‘.', prelf (semi-ann,) gg}}%ﬁl‘ (830 s N
n L:3 . ar e
777!,‘, "&efe,f’r’éd (Oqlll'ar,)o_ (heregn’as) 2 Bulolo Gold Dredging Ltd. (irregular)
A.merican Business Shares (quar.) Bunker Hill & Sullivan Min'g & Conc., new (qu.)
1c gunéeP]lirtM Igi% péer. (quar. ))...-. ...........
American Capital Corp. $54 pref. (quar.)- . ur ston Ring Co. (quar.)...
American Ca?& Fou.l?r’iry o.?common ) Burroughs Adding Machine Co..
American Chicle Co. (quar.) $1 Butler Bros. 2quar. ____________
pecial Preferred (quar
American Ciga.rette & ngar “stock div Butler Water Co., ar.)
Payable 1-40th sh.of Amer. Tobacco ¢l B com. Cable & Wireless g g),
on each com, share of American Cigarette & American deposit receipts, 5% % Dl‘eferred.--
Cigar held. s Less tax and depositary expenses
Preferred (quar.) Calamba Sugar Estates (quar.).
Amer}ca.n %leﬁtrlci: Bec}n‘iti I ll;;?‘ferred (quar.)
. nterim,
ﬁﬁg:;lg:g Env:lépetoo..)7 California Art Tile Corp., $13% preferred.
preferred A (quar ) California INK (QUAT.) ccvaccecmmcammamcan———
72’ preferred A (quarterly)_- Dec. Calumet & Hecla Consol. Copper Co
American Forging & Socket, M. Campbell, Wyant & Cannon Foundry (quar. )--
American Fork & Hoe Co. (quarterly) ... Campe Corp. (quar.)
American General Corp., $3 pref. (quar.) 5 Qanada Cement, Co., pref. (quar.).
$214 preferred (QUAT.) ceeecvevcecnceaanaa Canada Malting Co. (quar.)
$2 preferred (quar.) Canada Vinegars, Ltd r.)
American Hide & Leather preferred (quar.) - Canada Wire & Cable, 6% pref (initial) ...
American Home Products Co. (monthly)... Oanadian Canners, Ltd., 5‘7: 1st pref. (quar.)..
American Investment. Co. of Ill., common. Convertivle preferred (resumed)
American La achinery Co. (qua.r )- Canad.ian Foreign Investment (quar.).
American Met;ai go.. resumed

[ )
ek bt Y btk C77 QI bk ) ot ek DD

A el By aossnmnsinnbmassmnns senusae
Brown Shoe Co. common (quar.)
Bruce (E. L.) Co., old and new 7% pr
New $314 preferred.. .

[N
=_OO!

—

w
OF O RIUT bt ok ok pomd

—

bt bbbk €0 U bk bk QT bk ok ek

8% preferred (quar.).-
Canadian Internat'l Invest. Trust 5% pref-
Canadian Oil Cos., Ltd. 8% preferred (quar.
Oq;léleld ?il Ug.(_ o
%» preferredl (quarterly) . Dec. Dec o Dreferred (quar.) - .cceee-u---
American Radiator & Stand. Sanitary Corp Caribbean Syndicate, Ltd., common. ..«......
Preferred Optional div. of 3{ sh. of com stk, or cash.
Qarman & Co., Inc.. class A
. 8arolina ’l'el?pd & 'Ireiegé go. ( e .) ;
June 15 arter (Wm.) Co., Inc o pref. (QUAr.)eeeun.
June 1 Carthage Mills, class A (QUAT.) - coooocoanan .
Class B (quar.) e
Case (J. 1.) preferred (quar. ) .................
Oeinnese Corp. of America

American Telephone & Telegraph (quar.) p CUm. ]frlor preferred ( ar.)
American Thermos Bottle Co., pref. (quar.).... » cum. 1st partic. Dreferred (s.-a. )-

American Thread Co. 5% pref. (semi-annual). . Jul Ceiotex Corp. (resumed)
Lme;io:n Tobacco Co., c‘:)m & com ) 11 Central Arkansas Public Serv. Corp., pref. (qu ) $

W, Works & Elec. Co., I - Central Illinois Light Co., 4 ref. (quar
ymerican [ate Joris o,, Inc., com 5 Central Ill. Public Service Sﬁ}gr%l’elx)'red o :

Lkger}can Z;Vgolen Cg 'a'zmc'él%)ilx‘g (%‘lmr gc-l 3 A 6 %preferred
s referr R
akeat (0, o 3 e Qentral Massachusetts Light & Power (quar.)..

Amoskeag Co. preferred (semi-ann,)
Anaeondxs Wirep& Cable Co. ... Central Mississippi Valley Electric Pr open;y— May 15

Anglo-Canadian Telephone Co. 1-A- J 6% preferred (quarterly)
Anglo-Huronian : 0Oc _Ma): 20
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Volume 144 : Financial Chronicle

When | Holders er When | Holders
Name of Company Payable|of Record Name oy Company Payable|lof Recerd

Aug. 16 Diamond Match CO..-- Sept. 1|Aug. 14
Quar l{ Oc |Nov. 15 C 25¢ |Dec. 1/Nov.15
OCentury Ribbon Mills, 7% preferred (quarterly) June Common stk. div. of 4-50ths of a
Obhampion Paper & Fibre, preferred (quar.) - July Amer. Match Corp. for each sh of Dia-
Chartered Investor, Inc., $5 pref. (quar.) June mond Match com. stk. held. Payable in
Chesapeake Corp. ( uar.) - .- ¢ |[July three installments, the 1si of 2-50ths; the
Chesapeake &, Ohlo v. (quar July 2d & 3d of 1-50th each.
$ Pref. stk. div. of 1- 50th of a sh. of Pan Am.
Match Corp. for each sh. of Diamond
Extra Match preferred stock held.
Ohestnut Hill RR. Co. (quar.) . c--- Preferred (semi-ann,)
Chicago Qorp., $3 pref. (quar.) Preferred (sem -ann.)
Chicago Distrlcn ectric Generating Corp Dictaphone Corp.--
 $6 preferred (quarterly) }i Preferred (quar.)
Ohlcago Flexible Shaft Co. (quar.) $ 9 Dixie-Vortex Oo. (quu-t,erly)-
Chicago Mail Order Co. (quar.). J Olass A (quarter
Chicago Rivet & Machine (new)- c Dome Mlues. Ltd. (quar )-
Chicago Yellow Cab ) Ext
Christiana Securities Co--- 4
7% preferred (quar.) .. Dominion Coal Co., 6% pref. (quar.
Chrysler Corp. common $. 4 Dominion-Scottish Investors 5 pref.
Cincinnati New Orleans Texas Paciﬂc pf. (qu.)- Dominion Téxtile (quar.)
Oincinnati Union Terminal Co., 5% pref, (qu.)-
Preferred_(quarterly)
Cit; Irce & Fuel Co, (quar.).

uar.,
City of New astle Water Co., 6% pref. (quar.)
Oicy of Paris Dry Goods Co. 7% 18t pref (qu.)-
7% 18t pref. (QUAr.) cecceccanmccanccenananx
Clarke Equipment Co. (quar.) ...
Preferred (quar
Cleveland Electrlc Illuminating (quar.).
Preferred g
Cleveland & ittsburgh RR. Co. gtd. (quar.)..
Guaranteed (quar.). . Preferred (quar.)
Guaranteed (quar.) 7g§ Dec. East St. Louis & Interurban Water Go., 7% pref.
Special guaranteed (quar 0c Aug. 6% preferred (quar.)
Speclu guarsnbeec (quar . Edison Bros. Stores (quar.)
Speci. . Dec. M 5% preferred (initial)
Oluet,t-Peabody & Co ﬁ)referred % s F1 Dorado Oil Works (quar.)--__
Qoast Counties Gas & Klec. Co. 6% pref. (qu.)- Electrlc Power Associat
Coca-Cola Co. (QUAr.) - cccucmccnmcacccmmm———— ass A
Class A (semi-annual) Electrlc Shareholdings C:
Coca-Cola International (quar.). l83 Payable at thes rate o

ok ek ok

PR

Debenture stock (qu:
Duquesne Light, 5% pre erred (quar.)----
Duro-Test Corp.
Eastern Shore
$6 preferred (quar )
Eastern Utilities Assoc. (quarterly)

PPN HH &

153
COWONNOOONTO

Preferred (quarterly)
Collective 'I‘radlng
Collins n Corp

2 El Paso Electric Co. (Del ) 7% pref. A (qur. )--.
umbla Broadcasting A & B 6% preferred B (quarterl

lumbia Pictures Corp. 25¢ ! El Paso Electric Co. (Texnag $6 pref. (
umli);lan Carbon Co. El Paso Natural Gas Co. (quar.)

Spec!

Columbus & Xenia RR e cccecccccccceemcmee
Commercial Investment Trust Corp. ( ) (

IMV conv, pref. series of 1935 (quar, . 2d preferred (sem nn.)

Commercial National Bank & Trus ( Empire & Bay St.ate Teleg Co., 49, guaranteed.
Commercial Solvents Cor; é) Empire Oa ital Corp., class A (quar.)
Commonwealth Utilities Corp. 7% Class A (extra,

6% preferred B (quar.) ! Jul: Empire Power Oorp .» $6 pref. (quar.).-

6;2 preferred O (quar,) -~ pr. Participating sto

Em rlum Oufwell Oorp o 7‘7 prof

c

e Bhos Machiaary OOD «f gumul. preferred s
Compressed Indust:rlal Gases (quar.) 50 (quarterly
Confedera.lf,lon Life Assoc. (Onb ) (quarterly) I oIS eers Public Service 85 conv, pref-

uarterly Dec. $6 preferr: ed
Congoleum—Nmrn Inc. (quar Equit Corp., pref.
Connecticut Light & Power Co., 534 % pref.... 134 Erle & Pittsburgh R
Connecticut Power Co. (quarterl 7 teed é u&r
Connecticut River Power, 6% . quar.
Consolidated Biscuit (QUArL.) - ccevmce-cecacnan
Consolidated C!?r Oorp 7% P uar. 5
Consolldat.ed D candard
!1 Jlreferred (seml—annually 15 May 31
idated Edison of N. Y. . 1
w. (Balt.) (Q o
0

Consol Gas Elec. Lt. & Pow,
Preferred (quar.)
Consohdated nvestment Bon
8p -n Preferen T e
Oonsclidated Oil Co: ! Faber, Coe & Gregg, Inc. (quar.)---
Consolidated Paper ) J Falrbanks Morse & Co. (quar.)-
Consolidatex Rendeﬂn 0. 0c
Continental Assurance Oo. (Chicago), (quar ) Preferred (quarterly)
inental Casualty Co. (Chicago) (quar )--- ) Ma; Fajardo 8
inental Oil Co Fansteel

it i

[S3=A

N TS T SRR
SE

ref (quar.)----
erred (quar.) ..

Corrugated Paper Box
Cosmos Imperial Mills,
Crane Co., 7% Pret‘erred

ekt e ke et S O O P et Ptk |

Preferred (quar.
Copperweld Steel Co. gl
05 7

[
=N OOHO NS

egera.l Li%ht & Traction pref. (quar

Federal Mining & Smelting pref. (quar.

Feltman & Curme Shoe Stores, pref. (qu.)-----

Ferro Enamel. .

Ferry-Hawle; Co., preferred (quar ) vanin
Common (; na‘eased 1y)

Finance Co. of America (Balt J,cl A &B (qu.)
7% preferred (QUAL.) aeecememcccccccaneanes
Class A preferred (%1;:1- .............

Firestone Tire & Rub 6% pref. A

Tirst Holding Corp. (Calif ) 6% pref (quar

First National Bank ( ersey Oi ty) quar

First National Bank (N

First S8ecurity Corp. of Ogden( t.ah) ser A (8-8)

Fishman (M. H.) O ‘
534 % preferred (8.-8.)

Fitz Simons & Connell Dredge & Dock

Florida Power Corp., 7% x)n' . A (quar.)
7% preferred (quarterfy

Florsheim Shoe class A (quar.)

oo
Ry
%
[
=
wEE-
i
o
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et DD
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Steel preferred
& Forster Co., preferred (quar.)
AForst;er Insurance Shares, pref. (quar )

o

Cuneo Press, Inc.
Curtis Publlshing 7% preferred.
Cushman's Sons, Inc., 7% preferred
Cutler-Hammer
Darby Petroleum (semi-annual)
Davenport Hosiery Mills

7% Dpreferred ((L
Dayton Power & ight
De Beers Consol. Mines, Ltd.
Deere & Co pref. (quar., )---

o & e
N
TS RRRY
£

Ford Motor Co. of Oana (qu
Four Wheel Drive Auto Co. (irergular)
Freeport Sulphur Co. common (qUar.)e.eaceaa.
Preferred (quar.)
Fuller Brush Co, 7% referred (QUAL.)-ueceee--
% preferred (qu
Fulton Market Oold Stora, e Co. 8% pref. (qu )_
Gas Securities Co. mont
6% preferred (monthly)-_-
General American Corp. (quar.
General Baking Co., pref. (quar
General Cigar Co., “Inc., preferred “(quartriy)--
General Gas & Elec. Corp. $5 pref. quar).-- -

4+ WO
FERZRRX

7‘7
De osited Bank Shares,
ayable in stock.
Derby Oil & Refini g preferred =
Detroit Gasket & Mfg. preferred (quar
Detroit Paper Products
Devonian Oil Co. (quar

s §ﬂ”
8 kg

(=]
=\
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Aug. 2(Jul
July 15/ July

rterly..
N terly July 1lJune 20

uarterly

[
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er When | Holders Per When | Holders
Name of Company Payable|of Record Name of Company Payable|of Record

June 12(June
g{fggeﬂ&&l?ﬁﬁ?ﬁgo' i Eﬁseggt(tsl{es%t?ogs Milling, preferred.. ; June May 1
Extra._.. Lako Shore Mincs, Ltd. (quar.) June 15June

ra P
Lake Superior District Power 7% pref. (qu: %&Y i
6% preferred ( ¥ ‘;tgy
Landis M. U6
Sope.
ept.
11\)491:‘..
ay
May
June
Apr.
July

-
G

Cony. preferred (quarterly)
Globe Democratic blishlnyg Co., 7% pf. (qu.)
Godman (H, C.) Co. 6% 1st pref. (quar.)
Golden Cycle Corp. (quar.)
Goodrich (B. F.) Co

-

-]
§ )
A3 e ok

Preferred (quar.).w.......
$7, 2nd preferred
Gorton Pew Fisheries Co.
Gossard (H. W.) Co
Grand Union Co., $3 preferred. .
Grﬁt;t{ Atlantic & Pacific Tea Co
ra

= OTOTOT T = et

i GO e e O O IO

Laura Secord Candy Shops (quar.)

Leath & Co., $234 pref. (quar.)

Lehigh Coal & Navigation (semi-annual).

Lehigh Portland Cement Co., com, (quar,) ...
Deferred (quarterly)

Lehn & Fink Products Corp., common (8.-a.)

Lessing's, Inc

Le Tourneau, Inc. (quar.).

Quarterly..... e

[+
O W bt DD €O bt et

't
Great Western Electro Chemical Co,—

8% profarred (QUAL.) . u-sesscmssicnboitats
Greene R.R. Co (semi-annual)....... & '
Gulf State Utilities Co. (quarterly)...ooo... . Libby, McNeil & Libby preferred (semi-

514 preferred (quarterly)....... BT e TN Libbey-Owens-Ford Glass (quar.) ...
Hackensack Water Co Life Savers Corp. (quar.)

Preferred (quarterly) Liggett & Myers Tobacco Co. (|

Hale Bros. Stores, Inc. (quar.) Class B (quarterly)
Halifax Fire Insurance Co. (M. 8.) (8.-a.
Hamilton Watch D :
Preferred (quar.) $ ig Lincoln National Life Insurance Co. (qu.)
ammermill Paper Co. 6% pref. (quar.). Quarterly.
Hancock Oil Co., class A’(quar.) 5 Lincoln Printing Co.
Ext Lincoln Stores, Inc. (quarterly).
Preferred (quarterly)
Link Belt Co. (quar,). ..
Preferred (quarterly)
1y Little Miami RR., special guaranteed,
Hanes (P. H.) Knitting Co., A & B, Special guarant

Class A and B (extra) 8pecial guaranteed
Harbison-Walker Original capital

Preferred (quar.) z el
Haverty Furniture Cos., Inc. (monthly)
Hawaiian Agricultural Co. (monthly)

Monthly
Hawaiian Sumatra Plantation, Ltd.-.
Hazel-Atlas Glass Co (quarterly)..
Hazeltine Corp. (quar.)

Hecla Mining Co

Hein-Werner Motor Par

Hewitt Rubber Corp.

Heyden Chemical Corp..
Heywood-Wakefield, 5% . B (quar.) .
Hibbard, Spencer, Bartiett & Co. (mthly
Hires (Chas. E.) Oo. class A common (quar
Hobart Mfg. Co., class A (quar.)
Holophane Co

Holt (Henry) Inc., participating A_ .
Honomu Sugar Co. (monthly)

Hcﬁ)k Drug Inc. (quar.)..

Lexington 30., 7% Dref. (quar.).

VOO CORP RO

DB bt bt

ot ok ok ik ek
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July 31'July
Aug 31 Aug.
Sept. 30 Sept.
Oct. 30 Oct.
Nov. 30 Nov.
Dec. 31 Dec.
July 1June
Oct. I;Sept..
Jan. 3!Dec.
June 30 June
June 30 June
June 30 June
July

July

June

June 25 May
June May

PN —r
gEETEERS g5

N
O bt ok ek ok 1 ok ok

oG 6o

T
N=EOoOoOoO

-t

Lone Star Cement (q
Loose-Wiles Biscuit Co., 5% preferred (quar.).-
Lord & Taylor (quarterly)
1st preferred (quar.) - .... .. B
Louisiana Land & Exploration Co, (quar.).. ...
Louisville Gas & Electric, A & B (quar.)
Ludlow Manufacturing Associates
Lunkenheimer Co., preferred (quarterly).
'Preferred (quar.; ..................
Preferred (QUAP.) .iiv o ilnccamarisaas
Mabbett (G.) & Sons, 7% 1st & 2d pref. (quar.).-
Macy (R. H.) & Co. (quarterly
Magma Copper Co
Magnin (I.) & Co. (quar.).
6% preferred (quar.).
6% preferred (quar.)
Manhattan Shirt Co..
Marconi's Wireless Teleg.,
Marsh (M.) & Sons (quarterly)
Maryland Fund, Inc., stock div.
Quarterly

[ 1

xtra
Hoover & Allison 5% pref. (initial)
Horn & Hardart Co. (N, Y.) $5 pref. (qu.). ...
Hotel Barbizon, Inc., vot. tr. ctfs. (quar.)
Voting trust certificates (quarterly). ..
Houschold Finance Corp. (quar.)
Proferred (QUAr.). oeoeeevio. oo
Hudson Bay Mining & Smelting Co. . ...
Hudson County Gas Co. (semi-annual)
Humble Oil & Refining (quar.).
Huntington Water Corp., 7%
6% preferred (quarterly)
Hussman-Ligonier Co. 5 éﬂ
Idaho-Maryland Mines Corp.
Illinois Central RR., Leased Li
Illinois Water Service Co. 6%
Illinois Zinc Co
Imgerial Life Assurance of Canada (quar.).-...
uarterly
Quarterly...._.__o.._____
Imperial Oil, Ltd. (semi-ann.)_
Special disbursement
Indianapolis Water Co., 5% ser. A pref. (qu.) - - - Preferred (quarterly)
Indiana Security Corp. 6% preferred (quar.)- .. Massachusetts Fire & Marine Insurance Co....
6% preferred (quarterly) S 181 s 3 May Dept. Stores Co. (quar.)
Ingersoll-Rand Co ] 1 Quarterly
3§ May Hosiery Mills Co., class A (quar.)
Class A (eXtra)e-aceeen- et s e S
Preferred ‘(?guar.)
McCahan, (W. J.) Sugar Refining & Molasses
Preferred (quarterly) 5 M Preferred (quarterly)
International Mining McClatchy Newspapers, 7% pref. (quar.)
International Nickel Co, of Canada.. < 7% preferred Equmerly
International Petroleum Co. (s.-a.) ... 5¢ 7% preferred (quarterly).._._
Special disbursement McColl Frontenac Oil Co. (quar.
International Power Securities Corp., $6 pref. Meclntyre Porcuﬂne Mines (quar.)-_
International Safety Razor, class A (quar.). ... McKenzie Red Lake Gold Mines,

Interstate Home Equipment Co., Inc, (quar.). . Xtra -
Intertype Corp., COMMON. o v vucae- T D McKesson & Robbins, Inc., preferred (quar.)..
McKinley Mines Securities Co., Ltd

MecWilliams Dredging (quar.)

Mead Corp. $514 preferred B (initial)_ R
Preferred (QUATEEPLY) o cceccnsonsammanssnsss

Memphis Natural Gas Co., preferred (quarterly)

Memphis Power & Light $7 pref. (quar.)
$6 preferred (quar.)-——-—____.. I

Merck & Co
Preferred (quar.)

Mergenthaler Linotype Co. (quar.). ..

Jewel Co., Inc., (quarterly) 51 Merrimac Hat Corp., new..

Joslyn Mfg. & Supply Co. (increased quar.). Preferred (quarterly) ..

Kansas Oklahoma & Gulf Ry. Co.— Mesta Machine Co
Series A 6% cum. pref. (semi-ann.) Metal Textile Corp. common.

Series B 6 % non-cum, pref. (semi-ann.)_ _ Participating preference (q
Series C 6% non-cum. preferred = $ Participating preference (partic. in com .)

Kansas Utilities Co. 7% pref. (quai .;-.- Metal & Thermit Corp., 7% preferred (Quar.)..

Kaufman Dept, Stores, pref. (quar.)... Meteor Motor Car Co

Keith-Albee-Orpheum 7 /80, N - SO Meyer (H. H.) Packing Co., 614 % pref. (qu.)- -

Kemper-Thomas Co,— Michigan Cities Natural Gas
7;, special preferred (quar.). M chig
7% special preferred (quar.) Mid-Continent Petroleum (interim). ..

7% special preferrred (quar D 1 Middlesex Water Co. (quar.)

Kendall Co., preferred (quar.)..__ Midland Grocery Co., 6% pref. (s.-a.)
Preferred (participating dividend Midwest Oil Co. (semi-ann.)

Kennecott Copper. ... i Mid-West Rubber Reclaiming Co., $4 pref. (qu.)

pecial Milwaukee Gas Light, 7% pref. A (quar.).....

Ken-Rad Tube & Lamp A... .. . Minneapolis Gas Light Co. (Del,)—

Kerr Lake Mines, Ltd. ... 6% preferred (quarterly).

Kimberly-Clark (quar.)..._. % preferred (quarterly) -
Preferred (quarterly) ... 5% preferred (quarterly) - 81
Preferred (quarterly) $5.10 series preferred y)- $1.271%

Kingston Products (quar.).. Minneapolis-Honeywell
7% preferred (QUAr.) e .. .-wecow_.

: 4% preferred B (quar,) $1

Kirkland Lake Gold Mining Co., Ltd. Mission Corp $1

Klein (D. Emil) (quar.) $1%

Kobacker Stores, Inc., common (quar.). $114

Preferred (QUAT,)- .’ cossonnmsssns - $1%
Koppers Co., 6% preferred (quar.).. 15¢

85’/4 July

Kroger Grocery & Baking (quar.)
6% preferred (quar. Monarch Machine Tool (quar.) 5¢ |June
; Extra 15¢ June

7% preferred (quar.
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When | Holders When | Holders
Name of Company Payable|of Record Name of Company Payable|of Record

Monroe Chemical Co., pref. (QUAr.) cccccce-= Paterson & Passaic Gas & Electric Co. (8.-8.) -~ June 1
Monroe Loan Society, common A . .cececcence= 3 Paton Mfg. Co., 7% pref. (quar.) June 15|M
Monsanto Chemical. o .coceecaaun = Patter-Sargent Co. (quar,) 5¢ [June
Montgomery (H. A.) Co. (quar )-_--. 50 Pender (David) Grocery Co., class A (quar.)--- June
Moncreal Cottone. Ltd. (quar.) 5 3 Penick & Ford, Ltd, (reduced)-ccecenmeeee=nn June 1.
(il. 3 Peninsular Metal Pr: June 12
Moore (Wm. ) Dry Goods (qua.r.)---------- Peninsular Telephone (quar.) ... July
o] Quarterly - Oct.

ly 7% pref
Morrls Finance Co., class A com. (QUAr.).. ... 7% pref
ass B common (lquart,erly)..- 7% Dpref q
Preferred (quarter! Pennsylvnnla Gas & Kl
Morris Plan lnsurance Soclety (quar.) 1 $7 preferred (quar.
1 - y 7% preferred (quar.)
Pennsylvania Power Co.,
$ $6.60 preferred (monthly)._
Motor Wheel Corp. ( uar Pennsylvania Salt M
Mountain Producers Corp ann, 5* | Pennsylvania State Wat,er Corp. $7 pref (quar.)
Mount Diablo Oil Mining & Development. c Penn Valley Crude Oil, A (quar.)..-.- G s -
Mullins Mfg. Corp. class B (payable in stock)-- Peoples Drug Stores (qua.r.
Preferred (8uarterly) ......... cnmersneresn Preferred (quar.)
Murphy lif ) Co. (quar.) 80 Peoples ‘Water & Gas Co., $6 preferred-
Muncie Water Works, 8% pref (quar.) $ Pet Milk Co., common
Muskegon Motor Specialties, ¢l A pref. - - ... =
Muskegon Piston Ring Co., (quarterly)-.....--.
Muskogee Co. common.
6Y% cum. preferred (quar.)
Mutual Chemical Co. of Amer., 6% pref. (quar.) | *
6% pref. 2quar.
6% pref. (quar
National Bearing Metals Corp. (quar
National Biscult Co. (quar e
Preferred (quar.) Phoenlx Finance Oorp.,
National Casualty Co. (Detroit) (q 8% preferred (quarterl
Preferred A and B (quar.). ; 2 89, preferred (quarterl
National Dairy Products Corp. 2 Phoenix Hosiery Co. 7% preferred--
Preferred A & B (quarterly). $ Pickle Crow Gold incr
National Grocers Co., Ltd., preferred Pioneer Gold Mines of Brlt.lsh Columbia
National Lead preferred A (qu . Pmsburgn Bessemer & Lake Erie RR. (s.-a. )--
National Life & Accident Insurnaoe (Tenn.)aw-- M preferred (semMi-ann.)ecccceccacen-an
National Oats Co. (quar.) Plct %urgh Brewing, preferred
National Power & Light Co. common (quar,). - v Pittsburgh Ft. Wayne & Chicago Ry. Co. (qu.)-
National Pressure Cooker Co.(extra) May 15 . Quarterly -_—___._-c.. e i e A R
National Sugar Refining Co. of N. J.. s 7% preferred quar. ;_--
National Standard (quar.) -cececeeceaan preferred (quar.
Extra | 10c - Pltebaen & Lol Brie KR
National Supply Co., preferred-.---.---- Pittsburgh Youngstown & Ashtabula Ry. G
National Transit Co. 45¢ 7
Nebraska Power Co. 6% pref. (quar.). - 1
7% preferred (quar.)
Neiman (Marcus) Co. 7% pref. (quar.)
Neisner Bros., Inc. (quar.)
New Bedrord Oordage COo. Extra Sa
Plymout,h 0il
7'7 prel’erted ( Poor & Co.. class A
New Ty (J. (quar, Portland & Ogdensburg Ry., guaranteed (qu.)-.
5% E!)referrod { ﬂuuterl R Potomac Electric Power Co. 6% pref. (quar.).-
New England Telep. & Teleg 1% 514 9, preferred (quar.)
New Jersey Zinc Co. (qus.rterly) Powdrell & Alexandre
Newmont Mining Corp Prentice Hall, Inc. (quarterly)-
%3 preferred (quarterly)

5 tra
Preferred (semi-ann.) , Premler Gold Mining Co. (quar.)
New York & Queens Light & Power . 2 Procter & Gamble Co., 5% pref. (quar.) -
Preferred (quarterly) Prosperity Co., Inc., 5% pref. (quar,)-
New York Telephone Co. 614 % pref. (quar.)-.. 5% preferred (qua.r.) ...............
Niagara Falls Smelting & Reﬂnlng Corp Public Electric Light Co., 6% pref. (quar.
Niagara Shares Corp, of Md. pf. A. (quar.) Public Service Corp. of N. J., pref. (month
Niles-Bement-Pond Public Service of Colorado, 7% pref. (mo.).
Nineteen Hundred Corp., class A (quar
Class A (quarterly)
Norfolk & Western Ry. Co. (quarterly) 2
North American Edison Co.. pref. (qual 89% preferred (quarterly)
North Central Ry. Co. (s.-a.) 2 7% preferred (quarterly)..
North Central Texas Oil Co., Inc. (interim).---- Jul, $5 preferred (quarterly)...
North River Insurance - 69% preferred (monthly)
Northeastern Water & Electric (qQuUar.)ceeeewa- 1 Public Service Electric & Gas, $5 pref...
Northern Canada Mining 7% preferred (quart.erly)
Northern Oklahoma Gas Co. 6% pref, (qu.)-.. . Purity Bakeries Corp. e ccaaa
6% preferred (quar.) A Quaker Oats ()o..?t referred (quar.).
‘70 preferred (quar ) TN uaker State Oil Refining Corp
NOI’ ern Pipe Line Co ainier Pulp & Paper Co.,cl. A & B (quar.)...
Northern RR. Co. of N. J., 4% pref. (quar.)... Rapid Electrotype Co. (quar.)
49, preferred (quart,erly)
99 preferred (quarterly)
NorL western Utilities 6% pref. (quar.)..
Northwest Public Service, $7 pref--
- _$6 preferred
Nova Scotia Light & Power Co., 6% pref. (q
Nunn-Bush Shoe Co., 7% pref. (quar.)
714 % 2d preferred (quar Y
Oahu Sugar Co., Ltd. (mo.)_
Ogilvie Flour Mllls pref. (quar.) ...
Ohio Confection, A
Ohio Edison Co., $5 pref, (qual‘ ) LA
$6 preferred (quarterly)
$6.60 preferre
87 preferred (
7.20 preferr
Ohlo

11 orp
Iphia Baltimore & Washington...
phia Co., $6 pref, (quar.)

$5 preferred (quarterly)
Philadelphia Germantown & Norristown
Philadelphia Suburban Water pref. (qu:
Phillips etroleum Co (qua.r
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Reeves (D.), Inc. (quar.).
614 % preferred (qQUar.) oo oo oo ocomommwmm

Regent, Knitting Mills, non-cumu.., pref. (qu.).-
Non-cumul. preferred (quarterly)
Non-cumulative preferred (quarterly)- P

Reinhards Brewery Co., Ltd. (initial).-- June

Reliable Stores Corp. (quar.) June

For the quarter ended March 31, 1937
Quarterly July 1
For the quarter ended June 30, 1937.

Reliance Electric & Engineering Co. June 25|

Reliance Insurance Co. (Phila.) June 15|M

Reliance Mfg. Co., preferred (quarterly) July

Rensselaer & Saratoga RR. Co. (8.-8.) July

Republic Portland Cement Co. §% pref $ June

% preferred (quar. ; Sept.
5‘; preferred (quar.)..... Dec.
Reynolds Metals Co., commo June
14 %, preferred (quarterly).-. 3% |July
v{;referred (mont.hly)-_ o 1ds (R. J.) Tobacco Co. (quar.).-- 5¢ |July

Ohlo ater Service Co., class A ( c (quar.) July 1

Oklahoma Gas & Electric, 7% pref. (qu.)-- Richardson Co. (increased) June 12
6% preferred (quarterly) 1 J Rich’s, Inc., 64 % pref. (quar.). June 30

0l1d Colony Trust Assoc. (qu: Rike-Kumler Co. (quar.) June 1

Olymg orest Products Co., 88 preferred.- . Rochester Gas & Electric, 5% pref. E. (qu.)...[ $ June

Omnibus Corp., preferred (quar.) 6% preferred O & D (quarterly) June

Oneida Ltd. (quar.) 25¢ Rolland Paper Co., 6% preferred (quarterly) .. June
7% preferred (quarterly) o Rolls-Royce, Ltd.—

Ontario & Quebec Ry. (semi-ann,).- . = $3 Amer. dep. rec, for ord. reg. (final)
Debenture (semi- annual) 5 k Less tax and deduction for deposltn.ry ox-

Oshkosh B'Gosh, Inc. (quar.) - ...-. C
$2 conv, preferred (quarterly).... Roxborou h Knlttlng Mills, Inc., pref. (qu.)

Otis Elevator Royalite Oil Co., Ltd
Preferred (quarterly) ¥ pecial

Oxford Paper Co. $6 preferred. Rudd Mifg. Co. (qual =z
$5 preferred, new (quar.) 1 Rustless Iron & Steel Corp., pref. (quar.)

Paauhau Sugar Plantation Co. (monthl ) Safety Car Heating & Lighting Co

Pacific Finance Co. of California (quar. 45¢ St. Joseph Lead Co. (quar.)ceeee--

5% preferred (quarterly)eeeeecee-
Preferred A (quarterly;.-
Preferred C (quarterly).. - i

Pacific Mills . _80c 3‘7 2nd preferred (sem!

Pacific Truck Service, Inc. (Calif.), 7% pref... St. Louls Screw & Bolt preferred

Paraffine Cos. (initial) San Joaquin Light & Power 7% pref. (quar.)..-
Preferred (quarterly). 7% Dpreferred A gzquar.

Oc 6‘% preferred A
. Savannah Electric & Power Co. 8% deb A (qu.)
Common, no parh (1 uarterly)eec e e mccesmmann M. Z debenture B (quarterl y')

Yt 89 N0 ok N bk ok bk ok bt ok

Lo

Len

2nd preferred . -

Ohio 0il Co
Preferred (quarterly). ...

Ohio Power Co., 6% pref. (quar.)

Ohio Public Service Co., 7% pref, (monthly)
6% preferred (month! iy)-

ket et o ek ok et ot A3 N
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Payable at such time as said stock is turned ebenture C (quarterly)___
in for exchange to §2 4 par common. % debenture
Preferred (semi-ann.) May 10 Savannah Gas Co., 7%
Parker-Wolverine (irregular) . 0 May 15 Schenley Distillers Corp
June 21{June 1 Preferred (quar.)
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When | Holders Per | When | Holders
Name of Company Payable(of Record Name of Company Payabdlelof Record

Schiff Co. common (quar.) June 15'May 29 May 15
7% % preferred (quar.) ; June 15(May 29 $1 | 1|June 15
%, preferred (quar. . June 15/May 29 June
oellkopf, Hutton & Pomeroy, Inc.— A 5¢ June
14 % cum, pref. (quar.)_..--. ..... B N June 24
3cott Paper Co. (quar.)
Seaboard Oil Co. (Del.) (quar.)- 5¢ Preferred (quarterly,
Sears, Roebuck & Co. (; uart,erl Preferred (quarter] )---..
Second Investors Corp. D United Elastic Corp. (quar.)
Securivies Acceptance Oorp. 6 (quar.) 1 United Gas Corp., $7 preferred......
Seaboard Finance, (quﬂ.rterly) 15¢ United Gas & Electrlc Corp. common....
Extra Preferred (qu

Preferred (quarterly)
2nd Oanadian Intemational Investment—
) Partic. preferred (initial) - - ceeeuae Yo e T Pr
Selected American S) Light & Rys. Co., 6% pref. (monthly).
Serrick Corp., class A (quar.).. Smon hly

Class B (quart;erly)
rvel, Inc, (quar.)... - 5¢
(quar.). 7 preferred gmonthlyg
quar. - O » preferred monthly

o Dec. 20 Merchants & M d Inc. (semi-ann.)

Fra G ) (quar.) United Molasses Co. Am. dep. rec. ord. reg.--..
illiams, preferred ser, AAA (quar.).. 1 exx‘))enses.

$
Sherwin-Williams of Canada, pref. . & Canal (quar.)ceccec.-
8immons Broardman Publishing rp United Profit Sharin Corp.

$3 convertible preferred (quar.) United States Graphite Co. (quar,)
Simon (Wm ) Brgwlng (quar.).. 9 ' «

Skellg Oll Co. (resumed) 50¢ ial .-
Smith Algop Paint & Varnish Co., 7% pref. United States Gypsum Oo. (quar.)
Smith (8. Morgan) Co. (quar.) $1 A 1 Preferred (quar.)

arter’ United States Leather prior preferred

Qu y -
Sontug Chain Stores Co., Ltd., new (quar.). United States Pipe & Foundry Co., com. (quar. )
eferred (quarterly)

C on (quarterly).
South %en Lathe Works (quar.) . M 5 omny &guarterl;

roe e

«»

e TR
sa NGNS

Common
Southern Calif. Edison Co., Ltd.— United States Playing Card O
6% preferred ser, B (quar.)-..éa-----...-_-

Ext
Southern Colorado Power preferr nlted States Steel Corp., pref.
South Jersey Gas Electric & Traction (s.-a.). ... U Preferred (quarter] )rp D
South Shore Utilities Assoc., 3155 pref. (quar.). ga United smt,es Sugar Corp., preferred (quar.)-..
Southwest Consol. G“ Util ties Gorp. United States Tobacco 00, COMMOD - mmmmmmn-
Southwestern Gas & 23 pref. (qua.r ) Preferred
Spear & Co., 1st & an p" uarterly) 136 United Telephone Co. (K, nsas) 7% pref. (qu.)-
Spencer Kellogg & Sons (qua.r Oc United Verde Extension Minin,
8piegel, Inc., new $4 14 pref. (qu United Wall Paper Factories 6 pref (quar.)..
Standard Brands, Inc:, $7 pref $1.19 (I Universal Insurance (Newark, 1& (quar.)-__
Standard Cap & Seal 00"’- (quar.) 40c Utah Power & Light Co. $7 preferr
Extra J $6 preferred
Utica Olinton & Binghamton RR.....
Debenture § -ann,
Debenture (semi-ann. e
Utillty Equmes Corp., $5% div. prlorlt,y stock....
Valley Mould & Iron Corp., $54 pref. )
Vanndlum—Alloys Steel Co
Van Raalte, Inc
Preferred quarterly).._
Vapor Car Heating Oo. 7% pref. (qunr.)---.-.
7'7 preferred Smmr

= referred denssiaten ens
Swndard 0il Go. (Ohio), common emic&l 02, (quar.)
% cumulative preferred (quar.)
Blandan Biiien G (harsper. 0 e and erod
Standard Steel Construction $3 class v1ct,or—Monaghnn (quar.
Standard Wholesale Phosphate & Acid.- - 7% preferred (quarterly). .
Speclnlb?iv. payable as soon after May 20 as vud Pump (spec al)
possible.
Stgcher-Tmung Lithograph 7% % pref. (quar.).

: Penered (o 2 8 Vogt M (quar.). ...
referred Dec. 31|D: D BT
3 ?‘roducts. c. (quar.) Vulcan ezinnln (interim)

ferred unrt.erl
t~-Warner Corp. (semi-ann.). g:ferred m\m-t,erl 2 t5
Xtra .. . ‘Waialua Agricultural Co.
Baer & Fuller, 7% preferred (QUAP.) - ... W:u;el:-( m.eooderham&
14 Dreforred 33::';’ e (Ber D w%'?fe"w(gc‘i;mf-iﬂ” roférrod (qiar )
torkline Furniture Corp, (quar Price peatered LTone ) iy

) -------------- -

Strawbrldge & Clothier Co. 6% pref. (q $ Ji W;Prr(’i Bakin Corp.. 7% preferred.

7% preferred...... . . ‘Ware River i R. (8.-8.) cau_.

St’é"}’;’? %-ff::rl:‘z’ln Tﬂf_{’&}‘g{g $ Lg‘ ‘Warren (Norf%hal:‘oz)mcllorcpi $3 prel' “(quary---o-

. ectric

Stuart 0(3 éo.. class A preferri Washington Ry

Sullivan Oonsol Ml.nes Hal)eorenesn

Sun Oil Co. (quar.)_.
Preferred (

p Co
Superior Po erred : Bros.-Bro uarterl
epresents payment for 4 mos, endins TJune 30 W"%“t’.?‘b‘..f”ly ros ner (q 7)
1y

“M
@

oo

(=

ESECS 300
g

-ann.)
on Water Power Co., pref. (quar,) ...

Sutherland Paper Co. (quar.)
Swift &

SEETSTSTERNRKE
Cooo

ufa uring oW common)_.
Wesson Oil & Snowdrift Co., Inc.. gm (quar.)
‘West Coast Life Insurance Co. (S: ncisco) .- -
estern Auto Supply quar )_- ............
Western N. Y. & Pa. Co. (s.—a&
Talcoct (g?g;g:?eclinfquarterly) %muem g‘ug}lo’ %‘orsvécgi. $134 xére ——— o swen
estern Table! ationery Corp —
Tam Y G ) Ltd. (Initial, quarterly 20c - 5% preferr edA (q‘g"k y Corp.
rake (quar.).
Teanessco %Jlect;ric Power 0o., 5% pref. (a W“f,}g‘;g,‘}““ fe {quar.)
% breferred (quarterly,
7‘7° preferred
7.2% preferred (quarterly) .

g, preferred (monthly 5 West Jersey & Seashore RR. Co. (8.-a. )
referred monbhl 6% specially guaranteed

_’.g A g:‘{grrngd ﬁﬁgﬁﬁm 60c gvv_esr, and Oil Ri:‘ys'ty Co. Inc. A, (monthly)..
Telophone Investment Corp. . (monthly) - ; g B e G e

- West; hlorine Products (quarterly).
Terre Haute Water Works 7% pref. (quar.) % W:b‘%ﬁoglgla Water Service g.. $6 pr{s)-

Texas Gulf Sulphur (quar.) Wheeling Electric Co., 6% pref. (quar.).

En 2 . o) -
T exas—New Mexico Utilities Co., 7% pref.. W}ﬁltaker Paper Co. (quar.)
Texas Pacific Coal & Oil (quar.)... 10c 7% od preferred quar
Thew Shovel Co. B ) Whitman (Wm.) & Co., Inc 7 % pref. (quar. )..-
T il Co c Williamsport Water Co. $6 pref. (QUAT.)- - . ooo
£ ﬁlegatr?r P%wer Co. $6 pref. Wilson & C0. (QUArterly) -......

0. 000 08 L0 Willson Products, Inc. (quar,). . .-
Timken-Deteols Axie Co. Praferred (quar.) , Wined Bty Cor (auae) e oas

Preforred (qu : e
Timken Roller Baarlng Co. (quar.)....
Title Guaranty Co., $714 preferred
Title Insurance Corp. of St. Louis (quar.)
Tobacco & Allied Stocks
Toel%(rlo EglsondCo ’{Zi, 3

» preferred (monthly). - c 67, preferred

5% preferred $mont,hl ) Wo]%’eglne Tube Co., 7% D
Toronto Elevator, Ltd., 514 66 Woolf Bros., Inc., 7% pref (
Trane Co., $6 preferred (qua Woolworth (F, W go. qna.r

Trinidad Leasehold ordinary registered. Woolworth (F, W.) & Co., Ltd.
T"“féx,}Tme'} (‘:‘r”al (6&1.1",313,)(‘1““ ) Amer. de lep. rec, for 6% pret rog.

% preferred (q 3
Tubize—Ohatillon Corp., class A Wrler § _IP_)_ J2, G0, (mon
z pref. (quar.) vrnmrny___

Tuckett Tobacco Oo. preferred (qua Monthly
Twin Dlsc Clutch Co. (quar.)- Monthl

P Extr h Mfg. f. -
enoad i Wt G 7 Yol Ak i 7% e G
anada, o
Ugigg Paaosif?c b 134 ) * Transfer books not cloaed l’or this dividend,
Union Tank Car Co. (quar.) 40s 1 On account of accumulated dividends,

United Biscult (quar.) $ Payablein Oanadian funds and in toe case of non-residents of Canada
Preferred - (quar.) deduction of tax of 5% of the amouut of such dividend will be made.

o




Volume 144 Financial
Weekly Return of the New York City

Clearing House

The weekly statement issued by the New York City
Clearing House is given in full below:

STATEMENT OF MEMBERS OF THE NEW YORK CLEARING HOUSE
ASSOCIATION FOR THE WEEK ENDED SATURDAY, MAY 22, 1937

Chronicle

Condition of the Federal Reserve Bank of
: New York
The fellowing shows the condition of the Federal Reserve
Bank of New York at the close of business May 26, 1937,
in comparison with the previous week and the corresponding
date last year:

Time

* Surplus and| Net Demand
Clearing House * Capital | Undivided s e

May 26, 1937|May 19, 1937|May 27, 1936

Members - Profits Average Average

3
11,767,000
35,024,000

166,194,000
26,931,000
50,491,000
94,050,000
56,489,000

$ $
13,010,800| 134,027,000
25,666,700| 388,272,000
56,899,400(a1,449,837,000
54,108,700( 438,731,000
179,693,200(51,396,714,000
444 00!

42,429,000 ,965,
67,4566,800| . 701,253,000

17,452,000 252,051,000 23,605,000
104,479,100 521,431,000 3,371,000
60,860,400 461,675.000 350,000
4,014,700 71,083,000 2,172,000
Chase Natlonal Bank. .. 125,302,300/ c1,885,284,000| 81,584,000
Fifth Avenue Bank 50,351,000
d750,951,000

Title Guar & Trust Co.. 0 7,001 15,377,000
Marine Midland Tr Co.. 84,447,000
New York Trust Co.... 265,533,000
Comm'l Nat Bk & Tr Co 4,000, 75,734,000
Public Nat Bk & Tr Co.| 7,000,000 8,324,400 80,394,000

Totals 523,607,000 884,780,100 9,468,110.000

* Ag per official reports: National, March 31, 1937; State, March 31, 1937; trust
companies, March 31, 1937,

Includes deposits in forelgn branches as follows: a $262,930,000; b $82,448,000;
¢ $122,318,000; d $40,059,000.

The New York “Times’” publishes regularly each week
returns of a number of banks and trust companies which
are not members of the New York Clearing House. The
following are the figures for the week ended May 21:
INSTITUTIONS NOT IN CLEARING HOUSE WITH THE CLOSING OF

BUSINESS FOR THE WEEK ENDED FRIDAY, MAY 21, 1937
NATIONAL AND STATE BANKS—AVERAGE FIGURES

Bank of N Y & Trust Co
Bank of Manhattan Co-
National City Bank.___
Chem Bank & Trust Co.
Guaranty Trust Co.
Manufacturers Trust Co
Cent, Hanover Bk&Tr Co
Corn Exch Bank Tr Co.
First National Bank. ...
Irving Trust Co
Continental Bk & Tr Co

000,000

7,000,000 1,671,
49,053,000

Loans,
Disc. and
Investments

Other Cash,
Including
Bank Notes

Dep. Other
Banks and
Trust Cos,

Gross

Elsewhere Deposits

Manhattan—
Grace National. ...
Sterling Natlonal i
Trade Bank of N. Y.| 5,171,836 242,647 1,903,339 101,429

Brooklyn——

People's National__.| 4,969,000 92,000 746,000 136,000

TRUST COMPANIES—AVERAGE FIGURES

$
28,250,800
28,820,000
6,232,252

5,213,000

$
7,748,100
8,792,000

$
100,900
527,000

$
21,708,800

$
2,570,200
22,022,000 957,00

Loans
Disc. and
Investments

Res. Dep.,
N. Y.and
Elsewhere

Dep. Other
Banks and
Trust Cos.

Cash Gross

Deposits

Manhattan-— $ $
D 63,129,700 71,103,900
11,411,572
8,739,101
22,198,600
39,470,400
83,256,831

$
3,253,200
960,567

$
9,160,400
2,306,045
717,094
381,500
545,700
16,921,807

$
*5,960,300
204,760
*766,423
*6,415,300|
*12,642,300
21,529,820

Brooklyn. . _.....--| 81,985,000( 3,613,000( 34,283,000 111,943,000
Kings{County 33,876,694! 2,460,397' 7,335,207 37,962,164

* Includes amount with Federal Reserve as follows: Empire, $4,518,900; Fidu-
olary, $398,124; Fulton, $6,141,600; Lawyers, $11,930,300.

Lawyers
United States
Brooklyn—

706,208,000

$ $ $

Assets— :
Gold certificates on hand and due from .
United States Treasury.X.ccececeee=- 3,377,286,000|3,347,482,000|3,140,523,000
Redemption fund—F. R. notes. 1,194,000 1,336,000 1,033,000
Other cash focceeacan- KPR 2 83,633,000 83,760,000, 87,958,000

3,462,113,000|3,432,578,000|3,229,514,000

Total reserves

Bills discounted: :
Secured by U. 8. Govt. obligations,
direct or fully guaranteed. 6,481,000
Other bills discounted 1,611,000

Total bills discounted. 8,092,000

Bills bought in open market 1,998,000
Industrial advances... .. LA 5,898,000

5,711,000
1,537,000

7,248,000

2,014,000
5,915,000

1,448,000
4 1,503,000

2,951,000

1,585,000
7,396,000

United States Government securities:

B 210,233,000
330,691,000
184,105,000

725,029,000

210,233,000
330,691,000
184,105,000

725,029,000

68,473,000
480,307,000
180,603,000

729,383,000

Total U, 8. Government securities- -

Total bills and securities. - 741,017,000

85,000!

5,268,000
148,398,00

740,206,000,
85,000
4,681,000
175,818,000

741,315,000

95,000
4,344,000
0 125,200,000
10,071,000/ 10,071,000 - 16,851,600
13,407,000 13,145,000, 30,514,000

4,380,359,000|4,376,584,000(4,141,833,000

Due from foreign banks

Federal Reserve notes of other banks.-.
Uncollected items

Bank premises. ...

All other assets

Total assets

Liabiltties—

F. R. notes in actual eirculation.....
Deposits—Member bank reserve acc’
U. 8. Treasurer—General account.

Forelgn bank.
Other deposits..

Total deposits

Deferred availability items.
Capital paid in_..
Surplus (Section 7) .-
Surplus (Section 13b)...
Reserve for contingenci
All other liabilities

Total liabilities

894,825,000 894,201,000 776,519,000
3,000,915,000|2,675,480,000
76,085,000 201,184,000
45,993,000 19,423,060
68,664,000( 64,582,000 222,901,000

3,216,615,000|3,187,575,000|3,118,988,000

147,473,000 173,479,000 123,978,000
51,267,000| 51,271,000 56,869,000
51,474,000| 51,474,000{ 56,825,000

7,744,000 7,744,000 7,744,000
9,091,000 9,091,000 8,849,000
1,870,000 1,749,000 4,061,000

4,380,359,000(4,376,584,000(4,141,833,000

Ratio of total reserve to deposit and
F. R. note liabilities combined

Contingent liability on bills purchased
for foreign correspondents

84.29%
553,000

84.1%
553,000

Commitments to make industrial ad-

6,119,000 6,004,000/ 10,342,000

+ “Other cash” does not include Federal Reserve notes or & bank's own Federa
Reserve bank notes.

x These are certificates given by the United States Treasury for the gold taken
over from the Reserve banks when the dollar was, on Jan, 31, 1934, devalued from
100 cents to 59.08 cents, these certificates being worth less to the extent of the
difference, the difference itself having been appropriated as profit by the Treasury

under the provisions of the Gold Reserve Act of 1934,

Weekly Return for the Member Banks of the Federal Reserve System

Following is the weekly statement issued by the Board of Governors of the Federal Reserve System, giving the prineipa-
items of.the resources and liabilities of the reporting member banks in 101 leading cities from which weekly returns are obtained

These figures are always a week behind those for the Reserve banks themselves.

The comment of the Board of Governors of

the Federal Reserve System wpon the Ifz'gmjes for the latest week. appears in our department of *“Current Events and Discussions,”
immediately preceding which we also give the figures of New York and Chicago reporting member banks for a week later.

Commencing with the statement of May 19, 1937, various changes were made in the breakdown of loans as reported in this statement, which were described in an
announcement of the Federal Reserve Bank of New York of April 20, 1937, as follows:

The changes in the report form are confined to the classification of loans and discounts.

This classificatlon has been changed primarily to show the amounts to

(1) commerelal, industrial, and agricultural loans, and (2) loans (other than to brokers and dealers) for the purpose of purchasing or carrying securities. The revised form
also eliminates the distinction between loans to brokers and dealers in securities located in New York City and those located outside New York City. Provision has been

made also to include *“acceptances of own bank purchased or discounted” with *
*‘open market paper,” instead of in *all other loans’” as at presen

and clal paper bought in open market” under the revised caption

t.
Subsequent to the above announcement it was made known that the new items weommercial, Industrial, and agricultural loans” and *‘other loans"” would each be

' segregated as *‘on securities” and “otherwise secured and unsecured.'’

A more detailed explanation of the revisions was published in the May 1ssue ot.the “Federal Reserve Bulletin,” This we have reprod

issue, page 3590.
For an elucidati

d in +h. 1,

of today's

made in the statement, effective Nov. 6, 1935, we refer the reader to the introductory paragraph to the weekly return for the member

of the ch
banks appearing in any issue of the “Chronicle” subsequent to that date, to and including May 22, 1937.
ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS IN 101 LEADING CITIES, BY DISTRICTS, ONMAY 19. 1937 (In Millions of Dollars)

Federal Reserve Districts— Total Boston |New York| Phila. | Cl

Atlanta | Chicago | St. Louts |Minneap.|Kan. City| Dallas |SanFran.

ASSETS $

Loans and investments—total 22,177
Loans—total 9,500
Commerelal, indus, and agrioul. loans:

On seourities 27

Otherwige secured and unsecured.. 246
Open market paper. wam 119]
Loans to brokers and dealers. -
Other loans for purchasing or earrying

securiti

S
9,207
4,223

245
1,489
175
1,137
357

$
1,295
694

$
1,187
454

On securities

Otherwlise secured and unsecured..
United States Government obligations
Obligations tully guar. by U. 8. Govt-
Other securities
Reserve with Federal Reserve Bank..
Cash in vault. - - ccemcaaecnn A
Balances with domestic banks.
Other assets—net

LIABILITIES

Demand deposits—adjusted..-
Time deposits
United States Government deposits..
Inter-bank deposits:

Domestic banks. .. cemucecmcasnan

Foreign banks. -
Borrowings. . . .-
Other liabilities- ..
Capital account.._..- AR YO R

$ $
481 2,154

214
10

$
690
252

$ $ $ $
556 3,051 663 381
273 971 291 164

34 45 10
lli 126 7

19
133
11 1

gitized for FRASER
p:/ffraser.stlouisfed.org/
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Weekly Return of the Board of Governors of the Federal Reserve System

The following was {ssued by the Board of Governors of the Federal Reserve Bystem on Thursday afternoon, May 27,
showing the condition of the twelve Reserve banks at the close of business on Wednesday. The first table presents the results
for the System as a whole in comparison with the figures for the eight preceding weeks and with those of the corresponding
week last year. The second table shows the resources and liabilities separately for each of the twelve banks. The Federal
Reserve note statement (third table following) gives, details regarding transactions in Federal leserve motes between the
Reserve Agents and the Federal Reserve banks. The comments of the Board of Governors of the Federal Reserve System upon the
returns for the latest week appear in our department of “Current Events and Discussions."”

COMBINED RESOURCES AND LIABILITIES OF THE FEDERAL RESERVE BANKS AT THE CLOSE OF BUSINESS MAY 26, 1937

T May2s, | May 19, | say12, | arays, | apr 28, | apr o1, | apr. 10, | apr.7
Brseietghars (000) ondusd 1937 1937 " | “19a7 1937 1037 1037 1937 1037"

Mar. 31, | May 27,
1927 1936

ASSETS $ $ $ $ S $ $ $ $
Cold ctfs. on hand and due trom U. 8. Treas.x 8.838.45 s,sgg.g};g s.sw;og 42,903 s,&gggg 8.843.9% 8'8‘1’3'224 8'5‘{‘}-‘}23 s.si;:,ggg 7.83;»33;
Red tion fund deral Reserve notes)..... f ¢ B . . y 3 s ' g £
Otheel['no%sg * Cpedder A st ™ - 296,310 289,155 288,280 279,497 289,136 282,306 279,673 273,758 285,028 310,451

Total reserves. 9,146,065/ 9,139,651 9,139,401| 9,132,478| 9,142,133| 9,135.985| 9,134,223| 9,128,812| 9,140,803| 8,147,548
B‘g’ dlsggugte% 8. Go t obligati
ecur: y U. 8. vernment obligations, 646
direot and(or) full ranteed. el 12,326 11,624 12,949 13,017 9,360/ 6,260 9,789 6,650 10,860 2,
Other f)msd' ot il 3,372 3,658 2,705 2,918 1,633 1,432 1,259 1,500 1,147 2,182
Total bills discounted 15,698 15,282 15,654 16,835 10,999 7,602 11,048 8,150 12,007, 4,828

Bllls bought in open market.__. - 6,260 4,475 4,534 3,789) 3,743 3,465 3,522 3,436 3,347 4,299
Industriat Advanoas 22,407 22,523 22,779 22,854 23,180 23,084 22,544 22,566 22,338 30,462

United States Government securities—Bonds.. . 732,608 732,608 732,428 732,428 734,728 688,621 689,621 662,084 636,890/ 265,699
‘Treasury notes.... o 1,152,213] 1,152,213| 1,152,393 1,152,393| 1,156,393 1,174,343 1,190,343| 1,190,343| 1,218,843 1,545,908
Treasury bills- - 641,469 641,469 641,469 641,469 635,119 623.619 606,619 606,619 574,494 618,648
Total U, 8. Government gecurities. 2,526,290| 2,526,290 2,526,290 2,526,290| 2,526,240| 2,486,583 2,486,683| 2,459,046 2,430,227 2,430,255

Other securities- .
Forelgn loans on gold

Total bills and securities

Gold held abroad

Due from foreign banks
godexillil R%sfrve notes of other banks.
acollected items . g :
Bank premises 45,776 45,785 45,8 48,051
& 47,202 45,122 44,129 41,126

Total - sets 12,436,099] 12,523,821| 12,488,935 12,431,243 12,445,145| 12,464,032 12.550,625| 12,333,273| 12,339,497| 11,243,998

LIABILITIES
Federa Reserve notes in actual circulation_.__| 4,184,042 4,184,425 4,103,368| 4,207,722 4,176,990 4,184,068| 4,176,004 4,178,661 4,174,231| 3,758,973

Deposits—Member banks' reserve account....| 6,943,597| 6,918,227 6,942,727) 6,882,302| 6,933,816| 6,876,640| 6,900,752| 6,683,064 6.639,0§0 5,747,228
United States Troasurer—General sccount.... 80,486 116,777 106,177 97,263 04,747 113 631 111, 5 310,950 544,183
Foreign banks... 124,041 126,110 104,979 103,914 96,017 99,234 93,622 93,463 71,405 54,493
Other deposits 136,725 123,933 131,566 181,699 173,966 145,780 142,271 153,102 164,149 271,122

Total deposits.. 7,284,849 7,285,047| 7,285,449| 7,265,238 7,208,546 7,240,285( 7,248,319 7,205,396 7,185,584| 6,617,026

Deferred avallability items 618,046 705,826 660,697 609,920 619,975 691,279 776,110 600,749 631,997 522,081
Capital paid in ; & 132,202 132,199( - 132,193 132,193 132,183 132,186 132,168 132,235 130,795
Burplus (Section 7). .. 145,854 145,854 145,854 145,854 145,854 145,854 145,854 145,854 145,501
Burplus (Section 13-B) 27,490 27,490 27,490 27,490 27,490 27,490 27,490 27,490 26,513
Regerve for { 1 35,939 35,939 35,974 35,993 36,142 36,142 36,177 36,176 34,111
All other liabilities 7,677 7.041 7,410 6,833 7,965 6,728 8,413 6,77 5,030 8,998

Total liabilities_ _ 12,436,099) 12,523,821 12,488,935| 12,431,243| 12,445,145| 12,464,032| 12,550,625 12,339,497| 11,243,998
Ratlo of total reserves to deposits and Federal
Reserve note liabilities combined 79.7% 79.7% 796% 79.6% 79.7%
Contingent lability on bills purchased for
forelgn correspondents.. . . __ .. AR 1,632 1,532 1,532 1,034 784

Commitments to make industrial advances. .. 17,188 17,311 17,183, 17,454 17,528 19,211

Maturity Distribution of Bills and
Short-term Securitios—

1-15 days bllls di; 14,276 14,044 14,580 10,424
16-30 days bills discoun 165 108 133 95 59 41 253
81-60 days bills discounted ... ... Al e o 722 586 465 59
61-90 days bills discounted 236 132 218 228
Over 90 days bills di 299 412 258, 84|

Total bills ai i 15,698 15,282 15,654 11,048

1-16 days bills bought in open market 770 364 & 2,715
16-30 days bills bought in open market.... 1,663 : 59
31-60 days bills bought in open market. ... ... 886 54 395
61-90 days bills bought In open market. ...... 2,915 353
Over 90 days bills bought In open market. ... 26

Tota bills bought in open market........... 6,260, 4,534 3,522

1-15 days Industrial advances 794 795 781
16-30 days industrial advances_ g 178 206 233
81-60 days Industrial advances._ . . 566 577 448
61-90 days Industrial advances 1,027 1,101 661 620 668| 695 5,

Over 90 days ind 19,842 20,100 20,873 20,416 20,239 19,963 27,408

Tota lndustrial AdVADCES. ..o oo oo oo 22,407 22,779 22,854 23,084 22,566 22,338 30,462

1-15 Aays U. 8. Government securlties. .. 24,767 K 27,870 27,420 22,277 5,000
16-30 days U. B. Government seourities. . 33,461 24,667 26,007 27,320 22,277
81-60 days U. 8. Government securities. . ... 70,223 63,221 ¢ 85,627|
61-90 days U. 8. Government securities. ... 78,920 73,108 65,208 23 80,158 71,271 84,365
Over 90 days U. 8. Government seouritles....| 2,318,919| 2,326,676| 2,332,524| 2,344,434 2,301,301 2,326,858| 2,285,577 2,137,726

Total U. 8. Government securitles. ........| 2,526,290 2,526,290| 2,526,290 2,526,290 2,486,583 2,486,583| 2,459,046 2,430,255

1-15 days other securities.
16-30 days other securities
81-60 days other securities.
81-90 days other securities Seh=y
Over 90 days other securities 181

Total other securities

T 181

Federal Reserve Notes—
Issued to Federal Reserve Bank by ¥, R. Agent| 4,496,626 4,408,606| 4,501,461| 4,496,178 4,494,218| 4,480,484 4,474,611 4,478,480| 4,480,832 4,036,457
Held by Federal Reserve Bank........... =] 312,584 314,181 307,593| 288,456 317,228 296,416 298,417 299,819 306,601 277,484

In actual oirculation. 4,184,042 4,184,425| 4,193,868( 4,207,722 4,176,990 4,184,068| 4,176,004 4,178,661| 4,174,231| 3,758,973
Coliateral Held by Agent as Secwrity for
I Notes Issmed to Bant—
Gold otfs. on hand and due from U, 8. Treas..| 4,537,132 4,535,632| 4,536,622| 4,621,132) 4,518,132| 4,516,132 4,510,132 4,508,132 4,509,132 4,038,523
15,891 16,344 7,472 10,949 7 11,75 3

By eligible paper. wsmm v 18,037 s 16,759 10,848 3 B 912 750 ,488
Unlted States Government securities.......... 20,000 35,000 45,000 52,000 52,000 52,000 52,000 45,000 62,000 55,000

Total al 4,575,169 4,586.523! 4,597,976] 4,589,801/ 4,580,980| 4,575,604 4,573,081| 4,561,044| 4,582,882| 4,097,011

®*'Other cash” does nos inolude Federal Reserve notes. t Revised figure.

xTheseare certificates given by the Unised States Treasury for the gold taken over from the Reserve banks when the dollar was devalued from 100 ocents to 59.06
cents on Jan. 31, 1934, these certificates being worsh less so the exsens of the ditference, the difterence itselt having been appropriated as profits by the Treasury inder
the pravisions of the Gold Reseive Aot of 1934
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Weekly Return of the Board of Governors of the Federal Reserve System (Concluded)
WEEEKLY STATEMENT OF RESOURCES AND LIABILITIES OF EACH OF THE 12 FEDERAL RESERVE BANKS AT CLOSE OF BUSINESS MAY 26 193

Thres Ciphers (000) Omitted ‘
Federal Reserve Bank of— Total Boston |New York| Phila. | Cleveland Atlanta | Chicago |8t. Lomis|Minneap.|Kan.Ctty| Dallas |San Fran

RESOURCES $ $ s $ $ $ $ $ $ $ 3 $
Gold certificates on hand and due -
8,838,414| 448,048(3,377,286| 526,551 682,195 279,228| 240,4481,718,769| 278,077| 192,192| 263,488/ 176,276| 654,056
Redemption fund—~Fed. Res. notes.. 11,341 760 1,194 595 850 857 1,697 5641 i 723 421 508
Other cash *. 296,310 39,087| 83,633 22,852| 16,585 21,547| 12,804| 32,861 14,695 5,679 16,531 5,960

| 9,146,065 488,795|3,462,113| 549,998| 699,630| 301,632| 255,039(1,752,171| 294,037| 108,404| 280,440 182,744 680,972

Becured by U. 8. Govt. obligations, ]
direct and(or) fully guaranteed. . 12,326 794 6,481 1,969 510, 210 350 350 45 294 523
Other bills discounted 3,372 487 1,611 97 564 12 74 b 142 128

Total bills dlscounted. 15,698 1,281 8,092 2,066 1,074 222 424 355 187 422

Bllls bought in open market 374 133 459 112 79| 114 112
Industrial advances. 3,170 4,101 964 229 920 333 785 672 1,284
. 8. Government securities: Bonds. 53,385 61,861 71,309 32,284 80,726 32,208| 23,828 35,992 28,601
Treasury Notes. cmueecacaeean P 83,974 97,303| 112,167 50,623 126,979| - 50,083| 37,482 56,616| 44,987
Treasury blllfe ccreccccnnccccannn 641,469| 46,750 184 105 54,172| 62,446 33, 781 28,184/ 70,693 28,284 20,866 31,519 25,046| 55, 623

Total U, B. Govt. securities.... 2.526.290| 184,109] 725,029, 213,336| 245,922, 133,034 111.091| 278,398| 111,385, 82,176| 124,127 98,634| 219,049

Total bills and securities. .. aaeaaa. 2,570,655| 188,783| 741,017| 219,896 247,570 135,803| 112,527 279,999 112,254 83,395 125,100 100,452 223,859
Due from foreign banks = 228 17 85 23 21 10 8 27 4 3 7 7 16

. Fed. Res. notes of other banks 21,615 307 5,268 700 1,483 1,814 2,346/ 2,432 1,893 1,491} 1,602 388 1,801
d items 604,558 64,557 48,147| 59,760 52,591 22,568 81,921 14,761 31,020| 24,094 30,869

Bank premises 45,776 3,038 ,0 4,910 6,320 2,773 2,220 4,671 1,500 3,230 1,264 3,406
All other resources 47,202 2,909 13,407 5,645 5,058 2,904 1,880 4,413 1,662 2,129, 1,817 3,657

Total resources..... 12,436,009] 748,406'4,380,359| 829,319 1,019,842 497,527, 396,588/2,125,634) 438,254| 301,306 443,618 310,766, 944,480

LIABILITIES 5

5. R. ﬂgm in actual clrculation 4,184,042| 307,526| 894,825| 313,381| 430,756 192,737| 178,517 971,525/ 177,620 138,723| 158,848| 90,411 329,173
eposlita:
Member bank reserve account 6,943,597| 336,710 3,068,347| 403,493 455,380 221,640| 174,407|1,002,566 209,166 130,305 235, 080 172,922| 533,581
U. 8. Treasurer—General account.. 80,486 4,095 33,467 5,825 2,153 7,139 2,746 2,654 4,554 2,371 5
Forelgn bank. ..o 124,041 8,900| . 46,137 11,216 4,267 14,142 2,804 3,536 3,536
Other deposits.. . . 136,725 2,994 68,664 9,235 23,937 b 2,781 1,972 2,815 164 4,017

Total deposits. .. 7,284,849| 352,699 3,216,615 428,566| 496,358 237,704| 183,608|1,025,819| 222,036| 138,478 243,334| 182,846 556,786

Deterred avallabllity items 618,046 64,003 147,473 53,814] 60,720| 51,997| 21,764| 83,467 28,004| 14,739 31,399| 26,416 34,160
Caplital paid In.. 132,202 9,378| 51,267| 12,239 4,8 4,323| 12,608 3,811 2,898 3,861 10,112 -
Burplus (Section 7).. i 9,826 - 51,474| 13,362 ¢ 5,616 21,504 4,655 3,116 3,851 9,645
2,874 7,744 4,325 754 1,416 545 1,003 1,262 1,996
1,570 9,091 3,000 1,690 7,860 1,198 2,062 1, 1847 2,037
All other llabllltlw-. - 440 1,870 632 316! 1,435 385 287 272 571

Total llsbllltleﬂ 12,436,099 748,406/4,380,359] 829,319(1,019,842| 497,527| 396,588/2,125,634| 438,254 301,306| 443,618 310,766| 944,480
Contingent liabllity on bills purchased
for foreign correspondents. 1,632 112 553 150 141 66 54 178 46 35 44 44 109
Commitments to make indus.advanoes! 17,188 2,204 6,119 170 1,350 2,011 3560 10 1,161 65! 130 302 3.226

® “*Other cash’ does not include Federal Reserve notes.

FEDERAL RESERVE NOTE STATEMENT

Three Ciphers (000) Omitied i
Federal Reserve Agent at— Total Boston |New York| Phila, | Cleveland Atlanta | Chicago |St. Louis|Minneap.|Kan City San Fran

Federal Reserve notes: $ $ $ $ $ $ $ $ $ $ $ $ $
Issued to F. R. Bank by F. R. Agent| 4,496,626| 332,491| 999,945| 333,813 457,091 203,168 196,384|1,001,507| 186, 454| 144,369| 171,191 ; 372,236
Held by Federal Reserve Bank....| 312,684 24,965 105,120 20,432| 26,335 10,431 17,867| 29,982 8,834 5,646 12,343 7,566] 43,063

In actual circulation 4,184,042 307,526 894,825 313,381| 430,756] 192,737| 178,517 971,526| 177,620| 138,723 158,848 K 329,173
Collateral held by Agent as security
for notes issued to banks:
Gold certificates on hand and due
from United States Treasury....| 4,537,132| 341,000/1,010,000| 335,000, 459,500{ 206,000{ 178,000/1,010,000 189,632 146,000] 174,000 389,000
Eligible paper = 18,037 1 8,378 7 392 520 999 298 400 374 212 447 2,669
U. 8. Government securities 20,000 20,000

Total collateral 4,575,169 342,281'1,018,378! 337,067' 459,892 206,520! 198,999'1,010,208' 190,032 146,374' 174,212' 99,447 391,669

United States Government Securities on the New Transactions at the: New York Stock Exchange,
York Stock Exchange—=See following page. Daily, Weekly and Yearly

Stocks, Raflroad & State, United Total

. . . Week Ended | Number of | Miscell. |Municipal & States Bond
United States Treasury Bills—Friday, May 28 1937 Shares Bonds For'n Bonds Bonds Sales

Rates quoted are for discount at purchase. Saturday 480,760 $2,944,000]  $470,000|  $439,000( $3,853,000
Monday. - -.---| 684,014 3,462,000

842,380 1,304,000

Wednesday -._-| 583,520 698 554,000

596,500 552,000

Oot. 201937 558,950 4,987,000 656,000 783,000 8,426,000

e : 3,719,124| $32,444,000| $4,550,000 $7,094,000| $44,088,000

Nov.

Ilgov.

ov. . Sales at Week Ended May 21 ‘Jan. 1to May 21

Deo. 7 0.60% New York Stock

: . Ezchange 1937 1936 1937 1938

Stocks—No. dot shares. 3,719,124 4,999,240 212,394,734 239,325,893
Bonds

Government $7,094,000, $3,063,000] $253,089,000f $130,904.000

State and foreign 4,550,000 5,801,000 166,841,000 147,227,000

Railroad and industrial] 32,444,000 47,409,000 1,107,5625,000| 1,289,691,000

$44,088,000| $56,273,000( $1,527,455,000| $1,567,822,000

Bept. 20 1937___
Oct. 61938...
Oct. 131937

Stock and Bond Averages

Below are the daily closing averages of representative

Quotations for United States Treasury Certificates of
Indebtedness, &c.—Friday, May 28 stocks and bonds listed on the New York Stock Exchange

as compiled by Dow, Jones & Co.:

Figures after decimal point represent one or more 32ds of
a point.

Stocks Bonds

5 I 10
Maturity Asked ” Maturity 30 20 20 Total Second 10
Indus-| Radl- | Utld- 70 Grade | Utdis-
Dec. 15 1941_.. B 08.31{| Mar. 15 1940... . X trials | roads | des | Stocks Ratls ties
100.17||June 156 1939... 5 . . o -
99.18/|Sept. 15-1938...| 2 % s .| 17471 2 . o 87. 102.18|
100.25/|Feb. 1 1938...| 2! . . 174,19 R d J s i 4 102.41
100.3 (|June 15 1938... 173.70 A A v . 102.61
100.12||Mar, 15 1938...| 3% 102.1 173.79 t % J ) A . 102,83
Dec. 15 1940... 100.5 ||Sept. 15 1937... 101.3 175.69 s ¥ 2 102.92
175.00 3 s o . 102.85

gitized for FRASER
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May 29, 1937

NOTIOE—Cash and deferred delivery sales are
account is taken of such sales in computing the rang

DAILY, WEEKLY AND YEARLY
Occupying Altogether Sixteen Pages—Page One

Stock and Bond Sales—New York Stock Exchange

disregarded {n the day's range, unless they are the only transactions of the day.
e for the year.

No

United States Government Securities on the New York Stock Exchange

Below we furnish a dail
Corporation bonds on the Ne

Quotations after decimal point represent one or more 32ds of a point.

y record of the transactions in Treasury, Home Owners’ Loan and Federal Farm Mortgage
w York Stock Exchange during the eurrent week.

Daily Record of U. S, Bond Prices

May 22'May 24

May 25

May 26|Mau 27

May 28

Datly Record of U. 8. Bond Prices|May 22|May 24|May 25| May 26

May 27|May 28

Treasury High
4348, 1947-62..__.... «-{Low.

Close|
Toial sales in $1,000 undts...

48, 1944-54
Close
Total aales $n $1,000 units.....

!Hllh

338, 1946-56 Low.

| Close,
Towa: sales in $1,000 undts....

38, 1951-565 {
Close
Total sales §n $1,000 uniss. ..

38, 1946-48
: Close
Total sales §n $1,000 units.....

3148, 1946-49 {
Close
Total sales $n $1,000 undts.....

3348, 1949-52 Low.
i o S22 < | Cloge

Total sales 4n $1,000 ungs... .
High
Low.
Cloge|

38, 1941
08 e L3
Total sales n $1,000 un

38, 194446 {
Total sales 4n $1,000 units.._

Cloge|

2348, 1955-60
Close
Total sales in $1,000 unsts .

238, 1945-47
Close
Total sales 4n $1,000 untts.....

115.19
115.16
115.19

2

115.22
115,17
115.22

10

106.10

106.3

106.10
11

100.24
100.21
100.24

121

102.21
102.20
102.20

49

106.12
9

115.24
115.22
115.24

16

106.12
106.12

116.3

115.30

116.3
124

106.16
106.15
106.16

Treasury
23(s, 1948-51

23s, 1951-64 {

Total sales in $1,000 undts. ..

238, 1956-59 {Lo
| Close
Total sales 4n $1,000 undts.. ...

2348, 1949-53

Close
Total sales in $1,000 units....

Federal Farm Mortgage [High
Low.

338, 1944-64

38, 19444

Close
Total sales 4n $1,000 unds. ...

38, 1

Federal Farm Mortgage
094247

s,

Close|
Total sales in $1,000 untrs.. ..

Home Owners’ Loan {ngh

38, serles A, 1944-52. ...

Home Owners’ Loan

Cl
Total sales in $1,000 unds. .

High
Low.| 99.19

Home Owners’ Loan
238, 194244

Close|
Total sales 41 $1,000 untts.. ..

Close
Total sales §n $1,000 unfts....

Close|
Total sales 4n $1,000 units....

Federal Farm Mortgage (High
9 Lo

Hi

Low.
Close
Total sales 4n $1,000 units...

Federal Farm Mortgage (High
2 1942-47 Lo

Low.
Clos
Total sales 4n $1,000 undts. ...

High
23(s, series B, 1939 49._{Low.

W.

gh

W .-

101,24
101,22
101.24

2

100.3
100
ose| 100.3
5
99.19|

99.19
1

100.22
100.13
100.21

345

100.23

100.25
100.22
100.24

157

100.21
100.18
100.21

34

100.20
100.20
100.20

61

Note—The above table includes

bonds.

* Deferred delivery sale,

nly
S

Transactions in registered bond

United States Treasury Bills—See previous page.

United States Treasury Certificates of Indebtedness,
&c.—See previous page.

Transactions at the New York Stock Exchange,
Daily, Weekly and Yearly—See previous page.

Stock and Bond Averages—See previous page.

New York Stock Record

LOW AND HIGH SALE PRICES—PER SHARE, NOT PER CENT

Saturday

Monday
May 22

May 24

Tuesday
May 25

Wednesday
May

26

Thursday

May 27 M

Friday

ay 28

STOCKS8
NEW YORK STOCK
EXCHANGE

Range Since Jan. 1
On Basts of 100-8hare Lots

Range for Previous
Year 1936

Lowest

Highest

Lowest Highest

$ per share
*471; 48
%583,
%7614

1715

25

311

*2]4

703

27
*94

121y
.----

31y

4813 484
*46 473
*46 49

$ ver share
*47

58
*583
*75

171g
%243,

191y
232 2
27
1612
781
593
2;:4
2
*39
9714
91
2

3
*61

$ per share
*475 483

35 3513
*10114 105

191
34
271
1634
7813
6033
28
534

$ per share
4755 475

*5884
*76
171g

6212
78
171
2478
32

258
7012

$ per share
*4

473
*583 63
*76 76

1713 1714
*241y

*58;
*74

17
*24

#4014
*401,

35

34

*191g 2
23113 2311y
22313 245
161g

*75

591,

*27

5%
tag

9513
89

237% 2418

6314 6314

$ per share..
*47

34

1g
12

Par
Abbott Laboratories. .. No par
Abraham & Straus.

Millis

Address Multigr Corp.
Advance Rumely No par
Alr Reduction Ino new.No par
Air Way El Appliance..No par
Ala & Vicksburg RR Co..100
Alaska Juneau Gold Min...10
Albsny & Busque RR Co..100
Allegheny Corp

Pref A with $30 warr.

Pref A with $40 warr.___1

Pret A without warr....100

234 % prior conv pret.No par
Allegheny Steel Co....No par
Alleg & West Ry 6%, gtd
Allen Industries Inc..
Allied Chemical & Dye par
Allled Mills Co Ino....No par

Mig. par
Alpha Portland Cem...No par
algam Leath Cos Ing new 1
6% oom preferred.. . 50
Amerada Corp........ No par|
Am Agric Chem (Del)..No par
American Bank Note......10
Preferred. 50

8 ver share
4613May 19

2412May 13
293 May 14

214May 13
6714May 18

234 Apr29
97 Marll
1133 Apr29

103 Apr26
19 May 21
218 May 18|
227sMay 28
15 May 14
78 May 28
5813May 13|
271;May 18
4%May 18
341 Jan 5
90 May 18,

83 Jan
2113May 14

59 Apr 8

8413 Apr20
223 Mar 11
2833 Feb 8

581 Feb 17|
521 Feb 18
45% Mar 15
110  Jan26
2373 Apr12
25813 Mar 9
331 Jan16
2173 Mar 6
85 Mar 9
83l Jan 22
393 Jan 28
873 Mar 13
5214 Mar 15
11473 Mar 11
1011z Jan 22
41% Jan 16

$ per share|$ per share
8

245 Aug
34 Nov
2013 Nov
90 Nov
81 Deo
8413 Nov
534 Deo
3914 Dec

7513 Feb 4

* Bld and asked prices; no sales on this day. i In receivership. @ Def. delivery. n New stock., r Cash sale, z Ex-div. y Ex-rights. § Called for redemption.

igitized for FRASER
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LOW AND HIGH SALE PRICES—PER SHARE, NOT PER CENT

Saturday
May 22

Monday
May 24

Tuesday

May 25 May 26

Wednesday

Thursday
May 27

Friday
May 28

Range Since Jan. 1
On Basis of 100-Share Lots

Range for Previows
Year 1936

STOOKS
NEW YORK STOCK
EXCHANGE

Lowest Highest

Lowest Highest

$ per share
6312 6312
*130 138
99 0912
166 155
5512 5612
91

91

9212 923

*133 1401

10412 10412

*24 35
17

2714
94
91y
1213
*175 300
8 8lg
4612 4612
22
*361n
#1814
8

*42
4334
*31,

*221g
141g

*46

14215 14212
*10578105'%16
*57 58

*125 133
55  b6l2
1111532 1111532

*301g 20%

100
1713
935

115
521z

247| |

*111

*102

*107

$ per share

631z 64

*130 138

*91y 95g
<5114 511y
117
*63 64

9 91y
598 6012
49 491y
2153 221

*14914 165

3514 36l
281z 281
2514 258,
4813 481
8714 885g

143 143
1052933 1052932
58 58

*125° 133

55% 56

1111, 11115

“201, 201
7

47 4
*120 127

2514 25%
167 168
78

8034
134
147
1914
94
9%
6334

1314

*105 10614

*23
#7384
43

118

2633
9

4314
118

*10914 10912

z111z 117
893, 893
107
6314 643
1214 1214
*103; 115
*96 100
1714 173
0213 921y

*10014 115

*501z 5212
96 96
861y 8734

*9915 100
4814 49
2012 2013
32 321
2913 3014

112

1584 1567

5012 5034

115

0
5114 511y
8513 871z
18% 19
117 11712
*5413 543
2834 283

2 51p|
"108 11213

$ per share
633 6414
*130- 138
9914 10014
156 156
56 5514
*871; 9034
90 90
*130 135
10415 10418
%25 35
17 17
243 243
2714
94

*13014 135

17
2312
2634
*921
‘834

17

912 qu
5012 513
*112 116
64 64
9 91g
59 593
4713 4914
213 2214
*14914 165
34"3 353
*28 30
255 255
48 48
8714 9014
*142%; 148
1052932 1052932

*57

*125 133 "125
541y b556g| 545
11115 11112
20 20
*46ly 4715
12575 1257

*2514
47
8834

48

133

*127 128
25
16714 168
77 T712| 7712 78
781y 803
134 13434
143 1434
1818
*88
9

18
*88

9
62

94

9
62
127

*100
*56

190
59
5373 551z
821y 8213
20 2014
*105 10614
*23 25
834 87g
43 4314
*11734 122
10912 10912
111y 1134
907 907
*102 105
6414 65
12 12y
*105 111p

*78

20

*105

*23
*734

25

*11715 122
109 109

105
6314
1238
105

*97
1634

*891

*106

‘5078
95
8213
985
4734

*19

105

100

115
52

32 32

291y 2934

*107 114
1512 1534

5012 5012

7212 7213

*11313 116
155

2419

6lg

35

65g
634

614

0614
9614
3234
38
4215
10212
321g
26

291g

311
26
3834 383
2613 2712
153%

15
112 112
23 231
*10215 10315
*41 ' 411y
*108 110
1213 1213
*853 _...
211g
2034
51
8712
19
117 117
541y 54lg
28 28

$ per share
6334 6453

“981p 9012

10473 1051
*26 35

2519
9053

14314 14314
‘105‘5|s 10539‘32

5514
#1173z 11134,
“191; 105
4615 4612
253
7912 7912
13484 13434

1413 1417
1834

1233 1273
5413 5514
84

20
10614

834
431, 431

1113 1114
*901g. 903

641g
123
1053
1714
9212

11714
531z

*13014
e
156

8
*1435g

9
*621
1234
*110
*5734
5414
*78
1934
*1056
23
*734
4214
*11712
109
1113

$ per share
4

105313, 1()53I n

$ 1wr ahan
6
138 ‘13014 138
100
157
5512
9014
92
13613

“99° 99
*15512 158
557 56
*8514 903
9114 913y
*133 140

2512
483
91
149 49
105151 10613
*571p 59
*125 133
5434 5512
*1111 1117%
*1014 191y
4513 451y
*12473 128
2473 25
166 1674
77 .77
773 78
13453 1345

141g
1812 18«’4
*88 94
9

133
5518
1115
1912
4615
126
247
16712
78
787
13434
143

9

6214

53 123
190
58

11612]
54
27

2,900
800
7,700
13,800

00
1,100

Am Brake Shoe & Fdy.No pav
6ﬁ %uoonv 1) S

00 115 Jan 25|

ole.
Am Coal of N J (Alleg Co)..25
Amer Colortype Co........10
Am Comm'] Aloohol Corp. .20!
American Crystal Bugar....10
100

Amer Encaustic Tiling new..1

Amer European Secs.

Amer Express Co...

Amer & For'n Power, No par|
Preferred.....

24 preferred.

Amer Hawalian 88 Co.
Amer Hide & Leather...

6% non-cum pref.
Amer Internat Corp...No par
American Locomotive..No par
100

ol
Amer Mach & Fdy Co..No par
Amer Mach & Metals_.No par
Amer Metal Co Ltd.

69 oonv pre!erred
Amer News N Y Cor
Amer Power & Light

$6 preferred.

American Rolling Mill.....25
Amer Safety Razor new.18.50

American Beating Co..No par
Amer Shipbuilding Co.Ne par
Amer Smelting & Refg.No par

Preferred 100

12d preterred 6%, cum.-.lOO
American Snuff.

Amer Sugar Retining.
Preferred
Am Sumatra Tobacco. . No par
Amer Telep & Teleg Co...100
25

Am Type Founders tne....10
Am Water Wks & Elec.Ne par
18t preferred
American Woolen.
Preferred.

Amer Zinc Lead & Smeit
Preferred. .
$5 prior pref
Anaconda Copper Mining. .50
Anaconda W & Cable..No par
Anchor Cap. No par|
$6.50 conv preferred.No par|
Andes Copper Mining
A P W Paper Co
Archer Danle!s Midl'd.No par
7% ferred 1
Armour&Cu(Del)pt 7% ndl()o
Armour of Illinois new.
$6 conv pref
Preferred
Armstrong Cork Co...No par
Arnold Constable Corp.

6% 1st preferred...
7% 24 preferred. 1
Assoo Investment Co..No par

5% pref with warrants..100
Atch Topeka & Santa Fe_.loo
Preferred
Atlantio Coast Line RR... 100
AtIG & W 188 Lines..No p&;
1

Preferre
Atlan¢ic Refining

49, oonv pref ser A_
Atlas Corp.

Atlas Tack Corp. pai
Auburn Automobile...Ne par
Austin )‘ichols N
Prior par
Avia'n Corp ot Del(The)new .3
${Baldwin Loco Works_.No par
Assented
Preferred. . .

Conv 6% preferred.
Barber Co Ino
Barker Brothers..

534 % preferred. .
Barnsadall Oil Co
Bayuk Cigars Ine

18t preferred
Beatrice Creamery.

$5 pref ww
Beech Creek RR Co.......60
Beech-Nut Packing Co
Belding Heminway Co_No par
Belgian Nat Rys part pref_. ..
Bendix Aviation.... ......
Benetlo!al Indus Loan._No par
Best & Co_.

100| 125

00| 225

00| 114

$ per share | § per share
5714 Apr28| 80% Feb 18
Mar 25| 160 Feb 18|
3 Apr 7| 113Mar3l
951May 18|
1521z Apr 12
501gMay 13
87 Apr28
72 Jan b

10413 Feb 4
9913 Apr 20

148 Apr20
98 Apr26(z106 May 28
2714 Apr 8| 29 Jan2)|
135 Jan 7| 23% Mar 3
2253 May 15| 303 Mar 31
2513 May 13| 335 Jan 21
921,May 28| 99 Mar 2
813 Jan 4| 1313 Jan28
103;May 18| 17 Jan 18|
Mar 4| 225 Mar 4
714 Jan 2| 13% Jan22
45 May 19' 687 Jan 18

1813May 18| 3813 Jan 22
37 May 20| 587 Jan 22
1614 Apr28| 21 Feb &

613 Jan 2| 114Mar1l3
371 Jan 6| 553 Mar 13|
42 May 4| b2%Mar 3|

213 Jan b 43 Mar 16
1713 Jan 7| 275 Feb 16
131gMay 14| 173 Mar 11
42 Jan 4
107 May 14
201zMay 18

9 Apr28
4513May 18
115 May 1
62 Mar 1l

81gMay 18|
3 May 19
'4334May 19,
2013May 13
153 Apr16
3153May 13
28 Apr29

2214 Apr27
41 Jan 23|
7953 May 13
13813 Apr 14
105 Jan 16
571;May 13
132 May 19|
4853May 14
109!z Apr 7
214 Apr26
1914May 27
431;May 14
12573 May 25
2113 Mar 23
16013 Apr 28
7414 May 18
7413May 18|
12814May 13
1313 Apr 28
163;May 18
9412May 21
833May 18
593; May 18

63 Jan 2
100 Jan 13
4413 Jan 7
4734May 13
79 Apr10
18 Jan 4
105 May 21
22 May 0|

68384 Mar 10|
12913 Feb 1
75 Feb1b
1612 Jan 13
8713 Jan 18
7213 Jan 12
2913 Feb 3
170 Jan2l
4514 Mar 11
36 Feb 3

29 Feb 20|
58 Mar 19
105% Mar 11
154 Jan 28|
10713 Apr 7
6813 Jan 29
148 Feb

37 Apr 14
261y Jan 20
5673 Jan 11

1501 Jan 26|
2013 Feb 3
2913 Jan 13
107 Feb 1
14% Jan 18
79 Jan 12

20 Feb23,
185 Feb23
793 Feb 23|
6913 Mar 10
97 Feb23
245 Jan 16,
111  Feb 13|
3712 Jan 12
513 Jan 8| 10! Feb 10
40 Apr26| 46 Feb 18|
1163, May 4| 12114 Feb 8
2| 111 Mar 6
4| 13% Feb27|

2

5712May 11
12 May 18|
10 May 15|
95 Mar 2
1533 Apr 28
9212May 24
Jan 9
495 Mar 24

9334 May 28
6912 Jun 4
9713 Apr 30
4413 Jan 26
1934 May 21
303gMay 17
28 May 13
107 May 21
1514May 18
5012 May 14
70 May 13
1133 Apr 26
1214May 17
217gMay 18]
6 May 25|
32 May 19|
5% May 18
614 Apr 28|
533May 13
863 Jan 6
8813 Jan 21
205 Jan ¢4
333% Jan 4

381z2May 13
10033 May 11
295gMay 18
2413May 13
88  Feb 17
241y May 14
1414May 13
11134 Apr 19
2213May 19
1013, Jan b
4012 Jan b
1056 Feb h
12 Apr29
X4  Jap 16
191gMay 14
2033 Apr 29
501May 6
74 Jan 4
181May 1
1153 May 18
z5113May 14,
2612May 28

7012 Mar 13
1614 Feb 27|
173 Jan 21
9714 Feb 18
243 Mar &
101 Jan28
125 Mar 9
5712 Feb 18

1086 Feb 18
943 May 7
104 Feb 9
5613 Mar 17
29 Mar 13
44 Jan 18
37 Marll
11613 Feb 6
1813Ma. 6
5213 Mar 10,
94 Marll
133 Japn 13
1813 Jan 9
36% Feb 2

913 Feb 1
5212 Mar 25

914 Jan 12|
11ig Jan 29

913 Jan 30

4013 Mar 17
473 Mar 17

45 Keb1l
11013 Fsb 8
433 Mar 9
32 Jan2l
42 Jan2l
3514 Feb 1
20'4 Jan 16
114 Feb 2
28% Feb 9|
1056% Mar 8
434 Feb 19

3013 Feb 11
23% Jan b
62% Jan 8
1051 Mar 11
20 Jan18
1413 Feb 16
693 Feb 10|
38 .Jan2l

$ per nhAaro $ per share

D'
7413 Sept
273 Jan
16513 Aug
37 Nov
393 Oot

283 Nov
4b1g Dec
103 Nov
156234 Mar
108!z May
7313 Jan
14614 Deo
64 Deo
1461s Nov

5234 Bept

813 July|
44 Jan

Y47y
947y
27%
4114 Oct

4013 Feb
381z Deo
2833 Nov

2814 Deo
2214 Nov
115 Dee
28% Nov
106 July

2433 Nov|
1314 Jan
1413 Jan
1634 June
110
18

2 Dec
1353 Nov
6513 Dee
23413 Deo

1071g July
23 Jan
284 Deo|

* Bld and asked prices: no sales on this day. 1 I[n receivership. a@ Def delivery. n New stock.

7 Cash sale, z Ex-div. y Ex-rights. § Called for redemption,

[Woitized for FRASER
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3624 New York Stock Record—Continued—Page 3

May 29, 1937

LOW AND HIGH SALE PRICES—PER SHARE, NOT PER CENT

Saturday Monday Tuesday | Wednesday | Thursday Friday
May 22 May 24 May 25 May 26 May 27 May 28

STOCKS
NEW YORK STOCK
EXCHANGE

Range Since Jan. 1
On Basis of 100-Share Lots

Range for Previows
Year 1936

. Lowest | Highest

Lowest | Highest

$ per share | $ per share | $ per share | $ per share | $ per share | $ per share
2334 243 24 2484 24 24150 24 2414 23 24 24 25
*24 29 | *24 29
*87 94 90 | *84 90
341y 3614 36 3334 345
*42 423y 4234 4213 423
86 86, | *851z 86
45 45 | *44 4512
2473 2434 241y
4584 4633 457
1213 1278
21y 21
161y 1712
441, 44
44
4

*983 101
2| 8lg 83
*1603; 164
*120 122 [*120 122 *120 122
901z 901z) 9133 9134 9013 911y
38% 3934 39 393
*1117% 113 [*11173 113
421y 4215] 4173 427 255 *4073 425
773 78 | *7314 77 .74 "~ T
33 33 331y 3314 33 33
8 8| 8 81y 8 8% 8 814
*10112 102 | 1011z 10112(*1011z 102 (*10153 102
*265 2673| *261z 2934 *2613 291] 26 26
*127 143] 14 14 1 *13 1431 *1273 141
*10 1173 *10 1173 *11 117%) 11 11
*0814 105 | *9814 105 | *9814 105 | *9814 105
68  603%] 68 693 683 683
163 1714 1613 16%| 16 16
64 6473) 6512 66
*10413 109 110
59 ° 59 g 581
*1934 25 2518
7912 8012 79
581g
*971p

3 54 63 5
113 1133 112 1141
1913 1918 9 19 19 | %187 19
8434 847 8 85 8413 841p
*61 65 *63 70

7z Tlg 5.
*38 39 2361z 3634
10013 1001, fee *1001g ...
10712 1071 10713 10712/*107 10712,
42 42 | %40 42

* 301p 4134

*85ly 88 | *85 88
*481y __..| *4815 ____ —ea
2| 93 93 93 | *89 92 | *891, 911y 911y
1307 1307 *131 1327|*131 1327g/*131 1327 1327
155 155 156 156 [*1563 158 | 156 156 1547].
*58 58l *58  b8ly| *58 581z *58 581y 8 581y
2114 21121 21 193 20% 197 20 1953 197 2018

*1027 10414|*1017% 10315(*1017 10315| 10313 1031p|*1017% 1031z *10178 10314
b43g 543 53 53 513 531s| 52 52 611z 511p] 5173 525
*109 112 [*109, 112 110 110 *109 110
*30 45 | *300 40 *30 45 45
*35 37 35  3blg| *333% 37 *35 3563 3334 3434
*201g 2238 *201g 2214 *2013 2214| *2013 2215 201 2013| 2013 2018
21 21 *201z 211 20 201
2113 211y *20 - 22 ¥20 21
11712 1173 11734 11915(*11614 119 [*117 118
333 3334) .34 345 34 3414 341, 345
*4]1 43 | *411p 4213 421g; *42 44
1213 12%| 12 1153 121g| 1155 121g
87 873 871 89 89 | *86 88
g ¥oo 8O%g(* .. BO3l*_ ___ 893[*____ 8934
621z 6212 623 63 62 62  6214] 6233 631,
*10413 11134/*10512 10612| 1051 10512 10512 10512 '106 108
671z 6814 673 68 68 68
*10413 108 |[*1051g 108 *106 108 "10612 108
14 1413] 14 ° 1413 137 14 133 14 | 21334 137
23 21y 21y 21 214 23 214 23g 21y 23
51 52 52 5313| 5133 53 5213 521p 5178 523 53 531y
*1513 16%| 1513 151p) *143 16 | *143; 16 *143; 16 | *1473 16

37% 378 371z 378! 37 3714l 363 3714 367 36%| 236. 36

" % Bid and asked prices; no sales on this day. 1 In recelversnip, g Def. delivery.

Par

Blaw-Eaox Co -No par
Bloomingdale Brothers.No par|
Blumenthal & Co nret--...loo
Boeing Airplane Co
Bohn Aluminum & Brass...--b
Bon Ami class A

Class B
Borden Co (The)
Borg-Warner Corp..

& Maine
$Botany Cons Mills class A 50
Brldgaport Brass Co...N
RIghtS - e vmmcen .

Briggs Manufacturing..
Briggs & Stratton.....No par
Bristol-Myers CO...c..... b
Brooklyn & Queens Tr.No par

Preterred No par
Bklyn Manh Transit_..No par

$6 preferred series A_No par

Hrooklyn U nlon Gas...No par
Brown Shue Co No par
Bruns-Balke-Collender.No par
Buoyrus-Erfe Co......

bentures. 100
$Bush Term Bldg gu pt otts100
Butler Bros 10

Butte Copper & Zino.

Calumet & Hecla Cons Cop..5
Campbell W & C Fdy..No par
Canada Dry Ginger Ale
Canada South Ry Co

Capital Admin~
Preferred A.
Carolina Clinoh & Oblo Ry - 100

Carriers & General Corp.
Case (J
Preferred oertmoates- ---100
Caterplllar Traotor....No par
Celanese Corp of Amer.No par
7% prgerred 0

6% preferred
Central Aguirre Assoo..No par
Central Foundry Co 1
Central Ill Lt 43 % pref..100
Central RR of New Jersey.100
Central Violeta Sugar Co....19

Century Ribbon Mills...No par
Preferred. ---100
Cerro de Pasco Copper.No par
Certaln-Teed Products ......1
6% prior pref. 00
ChampPap & Fib Co 6% pt 100
Common, No

Chesapeake Corp...
Chesapeake & Ohlo.

1Chic & East Ill Ry Co......
69 preferred. 100
$Chicago Great Western..100
Preferred 100
$Chio Ind & Louisv pref...100
Chicago Mail Order Co.

Preferred. 100
Chicago Pneumat Tool.No par|
Conv preferred No par

$Chie Rock Isl & Pacific. ..100
7% preferred
8% preferred. ...
Chicago Yellow Cab.....
Chlokasha Cotton Oil
Childs
Chile Copper Co.
Chrysler Corp...
City Ice & Fuel.

5|
Clark Equipment No par
C C C & St Louis Ry Co pt 100
Clev El Illum Co pref._No par
Clev Graph Bronze Co (The).1
Clev & Elltta RR Co 7% gtd.50

6% preferred....

Colling & Alkman.....No par

5% conv preferred .. . ....100
Colonial Beacon Oll. ... No par
Colo Fuel & Iron Corp.No par
Colorado & Southern-....loo

4% 18t preferred..

4% 2d preferred 1()0
Columbian Carbon v t 6 No par
Col Piot Corp v ¢ 0..._No par

$2.75 conv pref No pa
Columbia Gas & Eleo..No yar

8% preterred series A...100)

5% preferred. 1
Commerelal Credit...

41{ % conv pref.

Comm’l Invest Trust

$4.25 oonv pt ser '3
Commerclal Solvents
Commonw'lth & Sou..

$6 preferred series.

Conde Nast Pub Ino...No par

per share | $ per share
' 8| 297 Mar 10
3213 Jan 7
851gMay 11| 941z Jan 16
315sMay 18| 493 Mar 3|
4073 Apr 8| 4813 Feb 13
8514 Mar 22| 93 Jan 22
4133 Mar 12| 4613 Apr 13
24 May28| 28 Janl8
3873 Apr28| 47 May 27
814 Jan 28| 15% Mar 23
21gMay 18 413 Jan 11
15 Apr28| 234 Feb23
he Apr27| 1% Aprl3
4114 May 13| 5973 Feb 11
437 Mar 30| 5313 Feb 13
41 Apr22| 47 Jan23
314 May 18 8 Janl3
1713May 20| 381z Jan 14|
25%May 20( 53 Jan12
72 May 28! 10214 Jan 2

31 May 13| 523% Jan 14
4513 Mar 30
1712May 11
157sMay 14
10673May 20
3

143 Jan 11
98 Jan 7
13 Feb1s
651y Mar 2
4514 Jan 18|
2512May 18 355 Feb 9
7 Apr28| 113 Jan 29|
253 Apr 9| 39 Feb 1
2414 Jan 7| 4514 Feb 1
1313 Jan 5| 18lgMar 2
283 May 14| 3614 Mar 3|
413 Apr 28 914 Feb 26
2073May 14| 3833 Mai 9
67%3May 27| 91 Jan1l
27 Jan 5| 34%Mar 2
37 Apr29| 4814 Feb 2
50 Mar 22| 503 Mar 31
23 Jan 4 613 Feb 25

12 Apr29| 20!3 Jan 12
26 May 18| 373 Feb 13
2513May 13| 3814 Mar 19
56 May 7| 61 Jan14

48 May 26| 611z Jan 9
1413gMay 13| 181z Mar 11
50 Feb 6| 52 Jan 2
Jan 5| 102 Feb 8
Mar 19| 106 Jan 18
Jan 6 91z Apr 20
17613 Feb 9
1293 Jan 22
851z Jan 5[ 100 Feb 1
265 Jan 6| 413May 20
1061z Jan 6| 11312Mar 4
361z Jan 13| 4814 Mar 8
73%May 18| 82!3 Jan 7
31 May 18| 3914 Jan 12
7igMay 14| 125 Jan 28
10012 Apr28| 10714 Jan 26
© 2514May 27| - 413 Jan 15
125sMay 14| 243 Jan 11

1013 Feb23| 1413Mar 3
103 May 5| 115 Jan 14
60 May 13| 863% Mar 10
1413May 18| 235 Feb 10
601gMay 18| 82 Feb 10
108 Apr29( 111 Feb 4
3613 Jan 4| 26012 Apr 13
167sMay 21| 48 Feb 13
771May 13| 901z Mar 6
547gMay 18| 687 Mar 4
91 Apr 7] 100 Mar1l
21;May 14| 43 Mar 16
67 Jan 4| 131g3Mar 17
21gMay 14| 4 Mar 8
12 Apr28| 18}4Mar 6
8 Apr29| 123%3May 19|
241May 13

1913 Feb 17
33 Feb 9
56%May 14| 701z Jan 25

213 Feb 16| 3% Mar 17
61;May 27| 1013 Feb 19,
514May 18| 8% Mar 8
18 May 28| 2713 Jan 14|
163May 1| 2215 Jan 29
1214 Apr12| 157 Mar 3
4613 Jan22| 80 Marll

1214 Apr29( 171gMar 6|

$ ver share($ per share
1413 July|
1814 May!|
7714 July
167%g Apr|
4013 Deo|
801g June
39 June
2 Jan
6 Apr| 1113 Jan

11g July| blg Nov
v121g July| 1873 Feb
4314 Apr| 647 Mar |
47 Deo| 69 Apr
41  Jan| 501 July

413 Jan| 1214 Mar
33  Dec| 5113 Mar
4014 Jan| 5814 Sept
97% Feb! 106  Oot

4413 May| 57 Oot
45 Bept| 65% Jan
81g May| 2213 Deo
873 Jan| 213 Deo
1071 Bept| 115 Bept
913 Jan| 157% May
85  Jan| 11513 Sept
8% Apr| 14 Mar
1113 Jan| 59% Deo
2034 Apr
25 Apr
213 Jan
84 Jan
1413 Apr
3313 Deo
293 Dec|
25 Jan
1613 Apr
b41g June
Apr
3014 Apr| 48% Deo

3 Nov

1613 Nov
4014 Apr
30% Deo
60 Aug
16  Feb
68% Nov
1813 Feb

1213 Apr|
403 May
11g Apr
313 Apr
31 Apr
193; Jan|
1733 Bept,
7 Jan
25 Jan|
851y Jan

51
210612May 13| 13514 Feb 11

18% Jan 4| 2133 Feb 18
83%3May 14 92 Feb 18
60 Febl16| 70 Feb23
7 Apr28( 105%Mar 1
3214 Apr 7| 404,May 8
98 May 21| 1031z Apr 5
106 Mar19| 113 Jan 7
35 Jan 5| 4434 Apr22
86 Apr23] 90 Janl4
4713 Mar 31| 5013 Feb 26
78 Jan 2| 9853 Feb 11
126 Jan 4| 13073 Feb 18|
12213 Jan 6| 17013 Apr 2
57 Jan 6| 5814 Apr 7
1913 Feb 11| 253 Mar 19

10214 Mar 4| 1041z Jan 6
5133 Apr28| 623 Feb 13
10813 Mar 29| 1123 Mar 11
26 Jan18| 45 Apri2
33 May 18| 5173 Feb 10
2013 Apr30| 27 4Mar &
19 May28( 30 Janl4
2113 Apr28| 29 Jan25
111 May 18| 125% Apr 1
31 May 3| 39!3 Jan20
381;May 18| 461g Jan 20
113May 19| 2073 Jan 14
87 May 24| 108 Jan 8
89%May 15 101 Jan 14
563 Apr 8
100 Mar 15
6313 Apr28( 8014 Jan 26
1037%sMay 19| 120 Jan25|
135%May 20| 2114 Jan 21
2 May 19, 41g Jan 13
47%May 20| 755 Jan 13
1314 Apr28| 1913 Feb 11l

Congoleum-Nairn Ino..No par

736 May 28| 4513 Mar 11

16l Jan
7273 Jan
45 Mar|
43¢ Jan|

13 June

100 Aug
3913 Apr|

14  Jan|
9013 Jan
803 Jan
44 Jan
10014 July| 128
56 J

97 Jan| 1
1414 June
214 Apr
5914 Apr
7 July
307 Aug!

n New stock, r Cash sale. z Ex-div. y Ex-rights. § Called for redemption,

igitized for FRASER
tp://fraser.stlouisfed.org/
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LOW AND HIGH SALE PRICES—PER SHARE, NOT PER CENT STOCKS Range Since Jan. 1 Range for Previons

NEW YORK BTOCK On Basis of IOO-Sbara Lots Year 1936
Saturday Monday Tuesday | Wednesday ( Thursday Friday EXCHANGE
May 22 May 24 May 25 May 26 May 27 May 28 Lowest Highest Lowest Highest

$ per share | $ per share | $ per share | $ per share s per share | $ per share Par| $ per share | $ per share ||$ per share|$ per share
*12 156 | *12 15 | *12 15 | *12 15 | *12 41p| *12 1413 Congress Cigar.......No par| 1413May 21| 1914 Jan23|[ 16 Jan| 253 Mar
*1214 *127g 18 18 *13 Connectiout Ry & Ltg pf..100| 133 May 14| 22  Jan14|| 15 Aug| 3313 Jan
*1214 1213 1213 1134 *111p Consolidated Clzar-...Na par| 111gMay 19| 187 Jan1b 8 June| 19% Deo
*80 5 | *80 8 85 86 *80 Preferred .-100| 80 Jan 7 65% June| 856 Nov
*871g 88 88 88 88 *8734 Prior preferred 8313 Apr 9 7214 Jan| 96 Nov
*8713 *871 88 89 *8715 Prior pref ex-warrants__100| 88 May 20 7313 Feb| 94 Nov
*31g *31g 31y 33! 31g Consol Fllm Industries. 3 May 18| 413 Sept 713 Feb
13 127 1234 127 1212 Pref No 123%May 27| 183% Jan 9 1514 Apr| 20!3 Feb
36 4| 361 37 36 37 3614, 4 353 351z Consol Ed Coof N Y..No par 4973 Jan23|| 2714 Apr| 483 Oot
103 103 103 1031z 10312 104 | 10314 104 *1033% 10373| 1 600 $5 preferred.......- No par 108 Janl12)| 102 Jan| 109 July
101z 1012 105 105| 101z 101z| 105 11 1012 11 Consol Laundries Corp 914 Jan 4| 1313 Feb26, 37 Apr 953 Nov
153 158| 1514  153%| 1513 155%| 15% 157 141;May 14| 1773 Apr 5|| 1113 Apr| 1714 Deo
*105 106 |*105 106 *105 106 10433 Apr 9| 1057 Jan23 10613 June
6lz 612 Gas *6 6%) 61z 612 Consol RR of Cuba pre!_-.lOO 512May 18 10% Jan 4
3 T 3 34 8 8 tConsolldated Textlle..No par 5sMay 13| . 153 Feb27
115g 1118 1115 *103; 1114 2,400 | Consol Coal Co (Del) v ¢ 0..25 81y Jan26| 1314 Apr 6

46 45 4514 *4514 47 59, preferred v t 0. 100| 33 Feb24| 523 Apr 6|| 1214 June
3214 317 3134 3113 313 Container Corp of America.20| 205 Jan 4| 373 Aprl13|| 15% May)|

24 35 237 2 Continental Bak class A No par| 2133May 18 373 Jan14|| 10% Jan

3lg 3 27g 27 Class B 27 Apr29 b4 Jan15 153 Jan

911, ; 90 87 May 18| 1093 Feb17|| 671 Jan

563 551 Ci 1 Can 5055 Apr28| 691z Jan 9| 633 Deo,

203g 2013 Contlnenml Dlamond Fibre. _6 193 May 14| -253% Jan23|| 1713June

371g| 37 7,200 | C $2.50| - 35%May 13| 423 Jan23|| 35!z Apr|

25 25| 255 25| 4,500 Contlnental Mowrs.-..-.-.l 2 May 13| 37 Feb11|| 213 Apr

431 % 31y Continental Oil uf Del 393 May 14| 473 Apr20

3013 0 700 | Continental Steel Corp.No par| 263 Jan 4| 3565%Mar 8

6455 65 Corn Exch Bank Trust Co._20| 6213 Apr29(. 77 Febl3
5753 58| 5713 5g] 579 58lp 4 Corn Products Reﬂmng--_-26 547gMay 13| 711 Jan1bs
*156 157 ] Preferred 153 Apr14| 17112 Jan 14
T2 7Y 53 75 Coty INO.cceeeunnana-NO zmr 6 Jan 4| 10l4Mar16
4513 461 y45% 5,100 [ 25 421,May 14| 5613 Feb 3
11713 1175g 11312May 3| 121  Jan28
31 31 303 3, 31 31 | -*31 201z Apr 5| 37 Jan16
Crosley Radlo Corp. _No par| 185sMay 14| 28% Jan1b
Crown Cork & Seal_...No par| 70!z Apr 7| 1007 Feb 3 9113 Nov
*46lg 4715 4613 ’ $2.25 conv pref w w...No par| z45%May 27| . 5612 Jan 8 5814 Nov
*403 411 41 | *395% 401 Pref ex-warrants....No par| 40 May 11| 47l Jan 28 4933 Nov
20 1914 2014 19% 193] 1934 197 34 . 201 Crown Zellerbach Corp 17 Jan 5| 25l4 Aprl3

10014 10012| 10012 10034 1001g 1003g] *991z 100 | 1007 1007 00 $5 conv p No 99 Mar 30| 108% Apr 15
601z 61 61 61 6214 63 603 611 4 Crucible Steel ot Amerloa_-loo 51 Jan 4| 813 Mar 3 563 Oot
*1151g 117 | 117 117 [*1151p 120 |*11512 120 Preferred 115 May 20| 135 Mar 10, 125 Deo
*1l; 112 1 14 1 13 133 13 1l 1y Cuba Co (The) 14May 13 3 Janll 114 Septi 33 Deo

*#10  111p] *073 107 *97 1934 97 97| *10 103 Cuba RR 69, pref. 00/ 9 May14| 173% Jan 4 9 Bept| 20 Deo
2| 9% 0% Qlg Ol *9g 94 | 834 83y Cuban-American Sugar....10| 81zMay 13| 143 Jan12 8lg Jan| 1414 Mar
*116 120 | 120 120 |*11 120 150 100 110 Jan30| 127 Janll 6313 Jan| 129 - Dee
3834 39 39 | *38% ..50| 37%3May21| 43 Mar 1 3513 May| 4413 Jan
1255 123 12 11 May 28| 205 Feb11|| 167 June
90 8934 5 900 8714;May 28| 10912 Jan 6 9913 Mar|
578 578 b5 2 N 53%May 13 83 Mar 4 4 Jan
1855 6,100 | Class A _-1| 161;May 13| 233%Mar 6/ 1013 Jan|
80 *723 Cushman’s Sons 7% pref.. 723 May 26| 86 Janl4|| 59 Bept
54 *49 89 preferred No par| 48 Apr28| 62 Feb27|| 36i3 May
*7312 7312 741z Cutler-Hammer Inc...No par| 7312May 21| 907 Mar 10|
*1314 15 *131 Davega Stores COrp-.......b| 14}4May 18| 181z Jan16
*201p 8 4 20% 4 8| *20%; 207 34 Conv 5% Préf. aeccanan-! 25| 19 Apr29| 24 Feb 5
10212 10212 é é *103 103‘5 i Dayton Pow & Lt 414 % pf.100| 100 Apr23| 109 Jan 5 10814 Deo
133 . 134 131 130 131 Deere & Co N 10433 Jan 5| 1371z Apr21 1083% Dec
261z 2612 3 263 3, 2 267 27 27 Preferred 20| 263%May 24| 3134Mar & 323 Nov
201 2014 20% 203 Diesel-Wemmer-Gilb Corp.. 10 19%May 17| 29 Jan 5 3313 Nov
4513 4513 43 43% 431y Delaware & Hudson 100| 414May 18| b58% Mar 17 oot
1914 19% 1 1813 18%| 181z 187 Delaware Lack & Western..50| 171g Jan 4| 241aMar17 Feb
6% 67 6% 7 614 6l *614 Tl 38 tDenv & Rio Gr West pref.100|  613May 18| 107 Feb 18 33 Feb
*113 115 114 11512 #1131z 11512 100| 113 May 19| 14613 Jan 7 Feb
*181y 1| *1713 18 | *1713 177 Det & Mackinao Ry Co...100 9% Apr 9| 22 May19 Oct
*25 *23 30 | *23 30 ! *2 5% non-cum preferred..100] 203 Apr 61 30 May13l| 13 Junel Jan

*58 *57 70 | *59 62 Devoe & Raynolds A..No par|] 60 May 13| 76l Feb19|| 42 Jan Dec
*29 2014 2915 2913 No par| 284May 14| 3613 Feb 2| 3013 Oct
35 37 3 363 363 Participating preferred...25| 3412May 21| 4013 Feb 4|| 3713 Oot
171 1712 00 | Diamond T Motor Car Co..2| 1712May 18| 23 Apr 10
203 211y Distil Corp-Seagr's Ltd No par| 2014 Apr28( 29 Marl7( 1814 Apr
85% 300 | 5% pref with warrants..100| 84 May2l| 96 Mar 9ff 93 Deo
Dlxle-Vortex Co. No par| 193May 13| 25 X¥eb 9(| 19 Oct
36 May 28| 4114 Jan2b
351aMay 18| 463 Feb 17|
Dome Mines Ltd 381gMay 13| 51 Jan28|| 4113 Jan| 611z June
Dominion Stores Ltd..No par 973May 18 12%3Mar 8 713 Apr
Douglas Alrer Co Ino..No par| 47igMay 17| 771 Jan25 Oot
Dresser(SR)M1g conv ANo par| 45lg Apr29] 56 Janl6 Deo
Convertible class B_.No par| 281:May 14| 394 Jan 7 Deo
4 ) o tDuluth 8 S & Atlantio...100 3 Jan 12 133 Jan & Jan
13 2] Prefer! 100)| 2 Apr2s| 3z Feb19 Jan
*1; 5 5 % 5 2. b 5 _.1| 41,May 18| 814 Jan16 Oct
*1413 147 33 15 | *14 8 151g 15 Apr29| 1713 Jan19 Jan
*109 116 £ 112 May 28| 122 Jan19
157 15713 15612 15714 ( 14813 Apr28| 1801 Jan18 1843 Nov
13214 13214] 13233 1323 13135 13134 131 - 13114 900 6% non-voting deb.. 131 May 27| 13512 Feb 19| 13613 Deo
*113 1133 11212 113 |*11213 1133 11335 11334(*113 1133% 11334 Duquesne Light 18t pref. 112 Mar 13| 11513 Jan22|[z11114 June| 116  Dec
12 12 1178 117} 1155 115) 111z 1112l 1114 114 1112 Eastern Rolling Mills. 1014May 14| 17 Mar & blg Julyl 1233 Dee

164 164 | 165 165 | 165 1651z 166 172 | 17134 173 | 17213 1723 Eastman Kodak (N J)_Ne par| 1561 Apr29| 175 Feb 3|| 166 Apr| 185 Aug
150 150 | 1561 151 150 150 | 150 151 151 151 [*150 155 110 6% oum preferred 100| 150 Apr 2| 163 Janllf| 152 July|
341 331z 34 333 3333 3312| 333% 34 3414 3414 Eaton Manufacturing Co....4| 313 Apr12| 3713 Febll 2813
1213 1173 12 1134 1212 121 127g) 123 13 1273 13 5 Eltingon Schild. 11gMay 19| 16 Marl7 B3
383 3814 39 3814 3834 3813 3814 38 38lg] 38 38l Elec Auto-Lite (The).... 3434 Apr28| 4513 Feb 11|l 303
1014] 101z 107 5 113g] 1073 11 103; 107s] 1034 107 Eleotrioc Boat 3| 9yMay 14| 16 Feb23 10
blg! 5lg  bl4 b blg 5 5 5 5 5 5 Elec & Mus Ind Am shares. .. 453 Apr 28 714 Feb 6 b
177 1714 177 1715 161z 17 1673 1634 Electric Power & Light.No par| 15)4May 18| 26% Jan14 6%
673;] 661z 6712 6714 6714) 6714 67 ferred 62 May 18| 924 Jan 7 3234
6234 *61 6214 6212 6314] 62 6134 59 May 18| 87 Jan 8
381 38lg 39 39 *3814 rag ry 37 May 19| 4413 Jan16
13g] *1lg 114 11g 113 Jan 2
43g 41g + 4 4 900 50 31zMay 28
245g| 243 4 241y C 2153 Apr 28|
*5714 ) 4 2 4 581z 4 58 200 50| 5512 Jan 14
10934 ‘10834 109 5% preferred 1088 Mar 20| 11513 Jan 19
91y - 91y 1 103 12 Engineers Public Serv. 8igMay 18| 173 Jan 16
*601z 5013 6013 $6 conv preferred._...No par| 59 May 19| 78l Jan30
*64 *63 6612 66 May 14| 81 Febl9 8913 June
*66 *65 721 $6 preferred 7213May 13| 8613 Feb 10 97 June
6 78 6 6 6 51gMay 28 93 Jan 15 1073 Dec
187 1734 1814 Erle PR -.100| 137 Jan 4| 23% Mar17 1814 Bept
2613 26% 24 Apr28| 35%Marl7 3413 Oot

2015 201 0| 191;May 14| 2814 Mar17
*76l1g .- 0 Y z75%May 27| 80 Janl4
*1014 1012 10 May 12| 1415 Jan21
2513 258 2. 241sMay 13| 341 Mar 3
353 35 33%3May 13
*31g 314 Apr29
2419 20% Apr 2

5434 5, 491,May 18| 717 Jan 16

——--* 6% conv preferred. .100| 150 Mar 31| 21014 Jan14|| 12212 Jan

5473 54 Fajardo Sug Co of Pr Rico.20 70 Janll|| 8133 Feb

2014 2012 Fedeml nght&Tmtlon...lﬁ 9%May 29% Jan18|| 183 Apr

*881z 90 2 93 93 0 referred. -.No 881May 25( 103 Jan 4|| 84

132 132 Federal Min & Smelt Co_..l()O 6613 Jan 27| 150 Mar1l
*10012 103 8 referred. caeewmm-u----100] 9414 Apr 9| 129 Apr 2

Ty 73 3 *7 3 T3 Federa.l Motor Truck..Ne par] 7 Apr28| 115 Feb19
778 Federal Screw Worka_.No par| 512 Jan 4| 1113 Feb25

354 600 | Federal Water Serv A__No par| 312May 15| 6 Janl4

3313 331g Federated Dept Stores_.No par| 321zMay 15| 43% Mar 4

96 96 414 % preterred 100| 9414 Apr23| 1087 Mar 9
371z 381y : Fidel Phen FireIna N Y 36 May 12| 45% Janl8

*301z 3912| *301z 3912| *3012 *3012 Filene's (Wm) Sons Co No par| 3914 Apr23| 39% Feb19|| 20%4 Jan

* BId and asked prices; No 8ales on this day. § In recelvership, a Def. dellvery. n New stook. r Cash sale, z Ex-div. y Ex-rights. ¥ Called for redemption.

gitized for FRASER
p:/ffraser.stlouisfed.org/
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LOW AND HIGH SALE PRICES—PER SHARE, NOT PER CENT BTOCKS Range Since Jan Range for Previous

T = g Wodnostar ; Smede vere NEW Yé)RK STOCK On Basts of loo-Sban Lau Year 1936
turday Monday ay ednesday ursday Y EXCHANGE

May 22 May 24 May 25 May 26 May 27 May 28 e Lowest | Highest Lowest Highest

3 ner sha-re $ ver share | $ per share | $ per share | § per share | $ per share $ per share | $ per share ||$ per share|$ per share
343 343 34 34 341y 3414 3313 34 Firestone Tlro & Rubber. _-10 41y Mar11)| 2247 Jan| 3614 Dec
‘1021g 103 103 103 | 103 103 |*10253 103 '102"3 103 rred series A 100 3| 10713 Feb 1001z Feb| 106% Nov
4215 - 4215] *40 42 40 41 4073 4114] 4215 4215 4215 421, 5214 Mar 40 Apr
3214 311z 32 317| 293 301z 30 3014 291gMay 17| 4614 Feb 3011 Bept

521z 5213 521z 5334 533 *52 5313 400 | Florence Stove Co. 46  Apr12| 5813 Feb
*3213 36 | 36 36 *3413 37 *341; 37 Florshelm Bhoe class A.No par| 334May 8 3913 Mar 25‘2 Mll'
7 7 63 6 63 67 ’ 8| 6% 6% $ Follansbee Bros No par| 65%May 28| 97 Feb 37 Aug

*52 63 *5173 53 *52 53 Food Machinery Corpnew..10| 4713 Jan25| 58 Apr
*114 125 125 |*11414 125 "‘11414 125 *11414 125 434 % conv preferred...100| 1161y Jan 19 106 Aug
44 44y g| 44 44 4 4 Foster-Wheeler. o 381:May 18 2413 Apr
*1091g 118 110 110 *108 112 1]0 110 Preferred 106 May 19 963 July

*1114 111z 101z 101z| 1033 103| *101z 115g] *101y 11 Francisco Sugar Co....No par| 10 May 18|

*61 663 61 66 | *61 66 | *61 6312 *61 631y 8 F'k’'n S8imon & Co Ino 7%01100 60 May 28|
27 271y 2714| 2613 2612] 26  2613] 261z 261 6 Freeport Sulphur Co 2414May 14
*10813 112 ‘10812 112 [*10812 112 - [*10812 111 |*10813 110 50 Preferred... 100 10812May 28 108 Nov
47 49131 511z 5213| 503 62 Fuller (G A) prior pref.No par| 47 May 22 4733 Jan
*2714 34 | *291p 34 : $6 2d preferred......No par| 26 Apr28| 4813 Jan 8|| 8113 Apr
*51q 5la|  *5ly 512 2 Gabrlel Co (The) ol A..No par| 4% Jan 6| 7igMar 3 3% Jan
241y 2414] 233 Gamewell Co (The)....No par| 22 Apr 26| 33 Janl6|| 1113 May
100 100 ' *98 100 *993 100 | 100 102 | 102 102 Gannet Co conv $6 pf..No par' 95 May 13! 10614 Jan28'! 100~ Navl 10513 Aug

1314 1315] 1314 1333 13 1314) 12% 1273| *125 13 1234 1234 Gar Wood Industries Inc . . .3] 1214May 14| 1913 Feb 1]] 1514 Dee] 177 Nov
*121; 123g) 1233 123 12 12 12 12 | *1213 123] 1214 123 Gen Amer Investors...Ne par| 101zMay 13| 1513Mar 9| 813 May| 145 Nov
*101  1031/*101  1031g/*100 103 |*100 1021g| *9915 10215 *9915 10218 Preterred 101 Mar 13| 105y Jan 5|| 97 Jan| 10413 Apr
7034 703 71 71 701z 70%] 7014 7034 *701 703| 703; 707 5| 6513May 14| 8613 Feb 17 Apr| 76 Deo

3 13 1273 131g| 1273 1273] 1273 13 1273 127 1273 127 General Baking. 5| 1213 Apr27| 1913 Janl14|| 103 Apr| 20 Nov
*133 *13312 139 |*13312 139 |*13312 139 [*133. 139 |*133 139 139 May 20| 153 Feb 4 Jan| 15656 : Oot
833 834 9 91y 9 9 *8ly Q15| *8l, 9 ] 814May 14 7  Oot
238; 233 237 25 25 25 2415 241y 22 May 13 Jan
*461p 4773 48 48 49 503 50 50 | *49 53 CI; A No par| 45 May 18 1 Jan
*117 119 118 | 118 119 *1181p 125 |[*11815 125 7% oum prefarred......100| 11213 Apr 28| 1265 Mar 31 Jan| 1283 Nov
*4014 4314 *4014 4314 *40 4012 General Cigar Ino.. 39 Apr29| 52 Jan23 Dec| 5913 June
134 134 |*134 138 - 138 30 100 134 May 17| 162 Jan13 Jan
5334 b47g| 533 bdlp 497%3May 18| 647 Jan21 Apr
395 401g 5,91 -Neo par| 36 May 13| 4414 Feb 9 Feb
21y 2% 2 2 4 Gen'l Gas & Elec A....No par| 11;May 19| 3% Jan18 7 Jan
*5012 541y *49 53 30 Conv pref serles A...No par| 50 May 21| 6413 Jun 29
$7 pref class A......No par| 6413 Apr 5 70% Feb 17
L St TR ST ] $8 pref class A......Nopar| 69 Aprl6l 77  Jan27
62 6313 2 631 6312] 6313 633 General MUlIS. ........N 60 Mar22| 657% Jan 18
*1175g 120 11914 11914(*119 120 10 Preferred. 00| 117 May 1| 124 Feb 1
563 571z 5514 56 55% 5613 5414May 18 7013 Feb 11
*117 118 117 117 500 ferred No par| 11412 Apr 8| 12253 Feb 2 12313 Nov
*45 46 *45 49 Gen Outdoor Adv A___No par| 4213May 21| 6013 Jan 9 5913 Deo

*1014 101z 101p) 1014 10Y 1014) 1013 1014 *103g 101 87%sMay 17| 151 Feb I
*1634 gl 17 - 17 1634 17 | *1612 1715 17 17 1714 1714 ----1) 1515 Apr 13| 19 Mar 20,
*1056 *105  10612| 10612 10612|*10613 10834 *10612 10834 *1061z 10834 $6 preferred No par| 10612May21| 110 Jan 19 110 June
373 37 373 37 7 37 4 41 Gen Public Service....No par| 313May 18| 53 Jan 13 63 Feb
443, 455 453 4753 Gen Rallway Bignal...Ne par| 414May 13| 6513 Feb 4 67  Deo
* 110 *oeoo 110 |* 110 red o { 11012May 11| 11713 Jan 22 1181g Mar
3 33 31y Gen Realty & Utilitles 3 Apr26 5% Jan 20 473 Deo
*341g t 3534 200 $6 preferred No par| 34 May 18| 487 Jan 7 Deo
*631 611y General Refractories...No par| 57 May 18| 7014 Feb 4 Dec
59 5915 Gen Steel Castings pt._.No par| 59 May27| 88 Jan 6 Dec
231 25 Gen Theat Equip Corp.No par| 223May 14| .33% Jan 25 Deo
*35 37 300 | Gen Time Instru Corp.Ne par| 36 May 28 437 Feb 11
153% 5 1534 Gilllette SBafety Rasor..No par| 15 May 17| 207 Feb 1 Oot
82 500 Conv preferred 80 May 18 8815 Feb 23 90 Jan
233 2013 Jan 4| 29% Mar 9
85 200 $6 preferred.. 827%gMay 17| 9014 Mar 9 92 Nov
4633 Glidden Co (The) 3973 Apr 30| 5113 Jan 28 5514
500| 44% oonv preferred....50| 511zMay 14| 58lg Jan 18 56
Gobel (Adolf) l 414 Apr 28 673 Feb 25| 71
533 May 14| 814 Feb 19
- 115 s S | Gold & Btock Telegraph Co 100 11013 Apr 29| 115  Feb 17
4313 441g| 43 423 431 5 4 Goodrich Co (B F)....Nopar| 31 Jan 4| 501aMari1l
80 80 80 80 80 3 8 $6 preterred No par| 7913 Jan 7| 873 Marll

383 3914 381y 391p| 3855 39%| 3814 383 Goodyear Tire & Rubb.No par[ 273 Jan 4] 473 Marll

*115 120 |*118 126 |*112 1201g(*115 120 100 356 preferred N 100 Jan 4| 141 Marl]

*110 - 1113;)*110 1117%*110 1117%| 111 111 987 2nd pref.._. 111 May 12| 15313 Mar 10

83, 9 9 9 91y 9| *9 915 9 9 Gotham Siik Hose. 73 May 18| 1313 Jan I8

9112] *9034 9112 9035 903 9034 30 00) 903;May 25| 96 Jan 6

41 41z 41y 373 4ig 7 4 Graham-Palge Motors 1 3 Jan 2 434 Feb 9

10 934 97y 914 95 95g 9 Gr'by Con M 8 & P 2d stpd. .5, 61g Jan 4| 15 Janl2

314 33 314 3y Grand Unlon Co tretfs......1 31gMay 13| 55 Jan22

191y 1914] 1915 1914 g 00 Conv pref serles ./ 191gMay 25| 273 Keb 1

3713 3634 2634 Granite City Steel . 33 Mar 26| 4813 Feb 8

371p) 36 361 3 Grant (W T) No par| 343;May 19| 475 Jan b

23 2213 2234 Gt Nor Iron Ore Prop.No par| 19 Feb 3| 2813Mar 8

5614) 533 555 Great Northern pref 100{ 40% Jan 4| 563;May 20

35 2453 3518 g 4 58 Great Western Bugar..Ne par| 345May 17| 4213 Jan 2

136 | 137 137 : Preferred 100| 135 May 8| 14513 Mar 2

6412 *5053 641y 6 s 2 58 Green Bay & West RR C0.100| 593 Apr 24| 6414 Mar 10|

3013 305 : Green (H L) Co Inc 1| 291gMay 28| 3913 Mar 10

*71 85 Greene Cananea Copper...100| 73 Jan 8| 98 Mar 3

1433 Greyhound Corp (The).No par| 12%May 13| 167 Feb 8

*105g 10| 103%May 26| 1113 Mar 18
*23g 5 5 Guantanamo 8ugar......No par 21gMay 18 43 Jan 11 155 July
*39 Preferred. 100| 40 Feb27| 59 Jan 9|| 24 July
*111 *111g Gulf Moblle & Northern..100| 1133 Apr 28| 1713Mar 5 94 Jan

*49 50 Preferred.....ccaeeann. 100 47 May 14] 5913 Mar 6(| 3013 Jan
#2519 *251p *30 Hackensack Water.. -25| 301zMay 21| 343 Feb 8| 30 Jan
31 *3013 3 1 7% preferred class A 2613 Apr17| 36 Jan 7(| 33 June
16 *155g 17} 1313 Jan 4| 20% Feb 10, 6 Jan
2713 271 271y 2 4 300 | Hamiiton Watch Co. -Na par| 2513 Apr 2| 31 Febl6|| 14 Jan
105 10, *10312 106 Preferred 100| 10413 Apr 1| 108 Feb 18//z104 Dec
*10013 102 10212 10213 Hanna (M A) Co $5 pf_No par| 98 May 14| 105 Jan22|| 100 June
47 47 4673 467 Harbison-Walk Refrac.No par| 43 Apr27 581gMar 5| 30 Jan
*128 . 135 *128 135 g Preferred 100| 128 Apr 13| 140 Feb 26| 120 Jan
1212 121y 121 121y 1 121;May 25| 17% Jan 11 12 Jan
101 |* 101 |* 101 |* 1 3¢ 10112May 3| 107 Feb26|| 104 Nov
534 51g Hayes Body Corp.... a2 4 May 14| 8 Janl4
10214 10214 2 10234 102 102 700 | Hazel-Atlas Glass Co 101 Jan 13| 109% Mar 3
1215 125 1353 1314 g Hecker Prod Corp vt 0.No par| 115sMay 18| 15% Jan 25|
1051 10518 10518 Helme (G W) 26| 100 May 17| 126 Feb 9
155 155 155 Preferred. 140 May 6| 166 Jan 6
29 283 281y 2714May 19| 395 Feb 11
1453 1453 155 / Hercules Powder.. 1447gMay 17| 185 Feb 3
12517] 127 127 $7 cum preferred 100| 125 May 22| 13513 Feb 2
61 61 61 6113 Hershey Chocolate 58 Apr27| 67% Jan 21
1081g{*10012 108 108 10212 Mar 12| 111 Jan 19

40  401g] 393 40 39 891af ¢ 40 Holland Furnace..... 3513May 13| 523 Feb b
*10634 108121*1063; 10812 10812 1081z $6 conv preferred. .. No par| 1053 Apr 2! 12013 Jan 4/| 108 June

2434 25 | *2415 253 Yy 253 Hollander & Sons (A).......5| 21 Jan27| 303% Mar 9 9 Jan
331 333 3315 331y 3 & 3334 Holly Bugar Corp. 311i3Mar 4| 4313 Jan 7|| 191 Jan
111 111 oot o L - 0 7% preferred. .. --100f 1103 Apr27| 1143 Muar 3|[ 108 Feb
385 384 386 5 Homestake Mining 00| 336 May 14| 431 Mar 29
*3714 *3714 3773 Houdallle—ﬂamhay ol A Nopar] 37 Mar18{ 41 Jan §
2114 1 Class B.......... Nopar| 2014 Apr28| 277% Feb 11
*5873 6 2 Household Fin com stk Ne par| 57% Mar 25| 73 Jan 11
*88 6% preferred.__.......100| 88% Apr 9| 94 Mar20
151y 1514 Houston Otlof Tex vteonew 26| 12 Apr 8 1713 Jan 22
7634 77 7 Howe Sound Co..... -.b| 62% Jan 4] 003 Mar 10
*33g *31g g 3 May 19| 5% Jan 21
*91p *91p 9 ed = 873May 28| 157 Jan 21
1634 16 . 151gMay 14| 2314 Feb 17
3 3 1 3 May 11 4 Apr24
o e .. < . i, - Rights 1saMay 18 716 Apr 28
293, 2873 . -- 2213 Jan 28| 38 Muar 17 2913 Oot
*461p 4612 46 Jan 4| 671gMarll 5433 Bept
62 62 6! : 100| 62 May 10| 72  Jap 20 7314 Qot
*19 197 '1812 *19 - 19% RR Sec otts series A ....100| 14% Jan 4| 251gMar 11 20 Oct

—

W= O TR D

* Bld and asked prices; no sales on thisday. t in recelvership. @ Deferred dellvery, n New stock, r Cash sale. z Ex-div. y Ex-rights. § Cailed for redemption,

igitized for FRASER
tp://fraser.stlouisfed.org/
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LOW AND HIGH SALE PRICES—PER SHARE, NOT PER CENT S8TOCKS Range Since Jan. 1 Range jor Previous
NEW YORK STOCK On Basis of 100-Share Lots Year 1936

Saturday Monday Tuesday | Wednesday \ Thursday Friday EXCHANGE

May 22 May 24 May 25 May 26 May 27 May 28 Lowest . Highest Lowest | Highess

$ per share | $ per share | $ per share | $ per share | § per share | $ per share . Par| § per share | $ ver share (|$ per share|$ per share
*14 15 | *14 1514 *14 1614 *14 15 1415 141 1434 100 | Indian Refining........--.10| 123 Jan 4| 2214 Jan 20 413 Jan
40 40 3912 40 391z 397 3913] 3913 397 40 Industrial Rayon......No par| 3614 Jan26| 4713 Apr20|| 26% May
*128 131 | 129 129 128 128 127 - 127 700 d eV 125  Apr28| 144 Feb 5|| 106 May
*135 *135  ....|¥1356 ... *135 *135 - 13312 Mar 27| 137 Jan21{| 125 Aug
10014 10033 9912 101 993 1013 4| 17,900 i 965sMay 28| 13114 Mar 6|| 885 July
716 7ig 12 716 %16 s| 6 6 4 g 14May 28| 15,May 13
2173 2212 2214 2312 221 2384 24 38,400 | Inspiration Cons Copper 1733May 18| 3313 Feb 23
*434 5 *43y *434 b 78 Insuranshares Ctfs Ino. 43 May 18 6 Jan18
(] *71g 773 ; *714 4 $ Interboro Rap Tr v ¢ 873May 10| 133 Jan 20
*57 5912 59 *58 d Interchemical Corp No par| 41 Jan21| 6414 Apr20
10712 109 *1071g 10834 108 6% preferred... 00| 10714 ADr 24 11114 Jan 6
74 T4 1g| *714  Tlp| *714 0 | Intercont’] Rubber 43 Feb 1113 Mar 16
1914 191p| 191z 197 1853 1873| 1814 Interlake Iron... 161sMay 13 2813 Mar 11
65 67| 63 T 7, 6 6la| 61 613 7 5,100 | Internat Agricul. 5 Jan 2 913 Apr 14
*50 53 51 51 0 *49  521p| 52 53 555! Prior preferred.........10 42 Jan 4| 6312 Apr14
161 152 | 15234 1528 1521 156314 150 - 15114] 1401y 15012 151 Int Business Machines.No par| 14912May 27| 189 = Jan 4
109 10934 10914 1095 108 1091z 107 108 | 10614 1081z 10934 Internat Hmester-...No par| 9913 Apr 7| 111l Jan 22
1467 14673| 14773 14673|*145 14673 146 146 | 1463 14633 1463 100| 14473 Apr 30| 162 Jan 18
111g 1114 11 11441 103 1073 101z 1078 111z 1214 Int Hydro-El Sys ol A 873 Jan 4| 167 Jan29
K10 101" 9lz 1014 93 10 91z 97 *Q5g 101z’ 2,700 | Int Mercantile Marine.No par 612 Jan 4| 1514 Apr 9 413 Jan

121 1253’ 1238 1253’ 1234 1234( 1255 125 1153 12 Internat Mining Corp. 10 May 18| 183% Jan 7|| 13% Deoc
6114 6113 62 6013 611z 6013 605 25934 6033 Int Nickel of Canada..No par| 55!s Apr29| 733%Mur 10|[ 4314 May
*1277g 132 |*1256 132 |*12773 132 *127 132 100 Preferred 00| 1277sMay 27| 1353 Jan 5 12514 Feb
1773 181g| 173 18 1755 177 1773 20 1613 Feb 23| 2434 Apr 6 3% Apr
1234 1234) 1214 1234 1235 121 1273 143 Class B 1053 Feb24| 18 Apr 6 Jan|
61 - 6lz) 63 612 4 6% 38 5|  Blz Tl 53 Jan12| 9! Apr 6 Jan
103 10414| 102 103 102 10534 erred. 00 901 Jan 6| 1213 Apr 6 Apr
*6lp 73| *6lp 71 Ty T t 575 Apr28| 10 Feb 16 Jan
634] *55% 6% 3 3 Atl 613May 13 8% Jan 30 3 Jan

47 45 45 00| 4312May 26| 571z Feb 16

251p| 2514 2| International Salt.....No par| 253 Apr29| 28% Jan 25

44 | 431 4 International Shoe....No par| 4213May 13| 49% Jan 4

39 381y 3 International Silver. 100| 313 Jan 2| 52 Marll

921) 913 130 % preferred 90 Jan 5| 110 Feb 19

113] 111 ; 0 pa 93 May 14| 157 Feb 19,

22 | 20% 21 2 g 207 3 201gMay 27| 361 Jan 18

*_ ... 10313 *98 103 80 100| 10212May 26| 1071z Apr 6
133 15 113 13 i | 3 1 1 1 2| 1 May 18 153May 19
*1773 1813 1813 181z 300 1713 Apr26| 2613 Jan 30
2734 281p| *28 281y g| 2812 281 2513 Jan26| 30 Aprl5

*12213 126 |*12213 126 |[*12212 126 *12213 126 --.1| 121  Jan 16| 12612 Mar 29
*7334 761p| *733; 76 | *74 77 7334 77 75 76 71 Apr29| 871 Jan b
*131 133 | 13012 131 ! 129 130 ! 12734 128 | 128 1291y ¢ 125 May 13| 155 Jan 8

*12115 124 | 124 124 |*12115 124 [*12115 124 | 122 122 Preferred 120 Mar18| 126 Jan 2{| 1213 Feb| 12613 Deo
12214 123 | 123 7 123 [*121 123 Jones & Laugh Bteel pref..100| 1201sMay 14| 136 Feb 15| 7513 May| 133 Dec
*32 323 3234 323| *3213 34 Kalamazoo St & Furn Co...10| 32 May 18| 46 5014 Deo

*117 120 120 120 [*11613 120 110 | Kan City P & L ptser B No par| 11512 Apr 8| 121 121 Apr
22 22 21 213 21 21 Kansas City Southern....100| 20 Jan 4| 29 26 Apr

*33 347 *32 34 | *32 337 8 Preterred 100| 35 Apr29| 447 Jan16 4813 Aug

*2713 283 2713 271p| *271g 28 | 2715 27l Kaufmann Dept Stores. 31250 271,May 25| 35 Mar b 3614 Nov
21~ 21 | *2013 203 *205 2235 205 20%| *20 223 Kayser (J) & Co 205%May 26| 2714 Jan 18 331 Feb

%96 102 | *993; 102 | *9513 102 | *9813 102 | *9813 102 0 Keith-Albee-Orpheum pt--loo 9814 Apr28| 110 Jan 14

17 174 1713 17%4 1714 178 173 173 Kelsey Hayes Wheel oonvclAl 1612 Apr29| 23% Feb 11
1213 123 1255 125 121 125 1213 1219 Class B 1| 1214May 18| 1913 Jan 14
*10312 105 | 10312 1031z 103~ 103 |*101 105 0 101 May 25| 10913 Feb 4
563 b58%| 58  58%| 5712 59 58%| 5773 59 Kennecott Copper 51 Apr29| 693% Mar 10
1612 17 1635 1634 1614 16 100 | Keystone Steel & W Co No par| 15%May 18| 20isMar 8 173 June|
421 421g] *41 42 42 200 | Kimberly-Clark.......No par| 3881z Apr 8| 463 Aprl4|| 181s Jan
*6lz 675 *6lz 612 58 58, -N 5lg Jan 5
61 61 | 5912 60 60 60 referred 4714 Jan 12
2213 22%| 221 35 22 N -.-10] 213May 27
*9 Ol *8lz 9 8lz 9 8%l .9 91 9 500 8y May 18

*106 125 |[*10612 %1061 125 |*10613 125 [*10612 125 Preferred.. 00| 105 May 11
*3612 38 | 361z %3413 351s| 34 35 | *331z 35 4 Kress (8 H) & Conew..No par| 34 Apr24| 4713 Jan 23
193 20 191y 195| 1953 197%| 195 197 Kroger Groo & Bak....Ne par| 1912May 25| 2414 Jan 14
19 194! *173; 20 | *173; 193! *173 191> 1912 30 | Laclede Gas Lt Co8t Louts 100 161gMay 18| 277 Jan 14/l 2013 Aprl 337 Jan

297y 7g| *28 31 27 28 | *2414 291, 28 00 % preferred 25 May 21| 4113 Jan14|[ 32 June| 50l July
20 20 ' 201z| 2013 2015 20 20 2034 1813 Jan 2| 24 Mar 6 263 Feb
*12 - 151g| *12  151g| *12 151 15618 13 Apr238| 174 Mar 1 ' 1813 Nov
24 2435 241 2512 5| 17 Jan 4| 2773Marll 18% Deo

39 39 | *3612 391y 39 100 3514 Apr28| 511 Feb 1f| .1513 Apr| 4513 Nov
*._.. 190 *.... 180 80 [*.... 180 preferred 160 Jan 6| 203 Feb 1|[ 90413 Apr
1815 181z| 1814 183 1715 177 s 17 Apr28| 24%Mar17 813 Jan

2 173 173| *134 173 *134 17 133 Apr 29 3% Jan 18 2 July

*1013 11 101z 1012| *1014 11 300 Preferred. 60 973May 6| 181 Jan18
119 11812 119 | 119 11912 Lehman Corp (The)....No par| 11733May 14| 137 Mar 8 123% Nov

1713| *16 1634 *153% 16 300 | Lehn & Fink Prod Corp 5| 16 Apr19| 213 Febl1l 213 Nov

46 | *42 46 46 Lerner Stores Corp....No par| 46 May 18| 585 Jan 9 65 Nov

68 | 663 6713 67 Libbey Ownes Ford G1.No par| 6113 Apr28[ 79 Jan16 8014 Nov

12 | *113; 121 12 900 | Libby McNetll & Libby No par 93 Jan 2| 15%Mar 2 13 Nov

27 | *2634 27ig 2634 Lite Savers Corp. 5| 25% Feb25| 283% Jan 18 31lg Jan

9573 *94 96 96 93 May 20| 11314 Feb 4 116 Jan

95 95 95 9613 9514 961y Series B, 9473May 19| 114 Jan 28 116!s Jan
15614 15614|*155 15614|*15412 15614 300 100| 151 May 20| 175 Jan13|[ 160 Oct| 1704 Dec
2214 2214 2214 22 2214 20% 22 | x1834 2013 Lily Tullp Cup Corp...No par| z184May 28| 2312May 5 2314 Feb
6634 67 67 66 66 66 66 67 68 Lima Locomot Works..No par| 59 Jan 4| 8313 Feb15 6313 Nov
5413 541p bdla] 521z 5213| *5134 54 | *52% b4 54 b4 ..No par| 511zMay 14| 61 Jan14 56 Deo
b1 4915 503%| 491z 491z 4814 49 4815 481 4914 50 4333 Jan 4| b537% Mar 3 4613 Deo
7913 803! 7912 801! 791z 803! 79 80 80 811gl 80 8012 Loew's Inc, 641 Jan 4/ 841z Apr19 A 6713 Dec

*10533 105615( 10512 108 [*108 108 | 106 106 (*105 1053 *105 10534 Preferred... 1051gMay 11| 110 Jan 23| 1087 July
2 21, 2 2! 214 2% 21| - 214 23| B, Lott Inc ? 2,May 14| 37 Feb 2 2 Apr
5614 5612 5612 5534 56 Lone Star Cement Corp No par| 5014May 14| 7514 Mar 11
738 78| T4 T3 4 7 gl 7 7lg Long Bell Lumber A...No par| 61 Jan 4| 103 Jan 26,
*3214 3235 3233 32% 3213 321 800 | Loose-Wiles BiScult . aauaa--25| 32igMay 13
*108 110 *108 110 : 100 106 Mar 31
22 22 22 2 2131 213 2134 217 2114 Apr 30

S .. 140 |*. 78 8! *___. 1397(*.... 1397 7% preferred 13814 Mar 30
2113 2115| 222 22 211 2214 Louisville Gas & El A-.No par| 193 Apr29| 28% Janl3
f*89 ~ 90 | *88 8712 8814 88 88 Louisville & Nashville.....100| 863 Apr29| 99 Mar17|
. 3212 3215 3214 3214 301z 307 31 3134 teel 2014 Jan 4| 413 Marll
32 32 3113 311 *311z 33 3212 321y - 3012May 4| 36 Febll

*130 13114 *130 13114 "130 13114(*130 13114 130 Mar 31| 13213 Feb 9|
4634 48 81 467 47 4513 4512 42% Jan 5( 62]4Mar 8
451z 46 451 4512 451 451z 4513 Macy (R H) Co Ino....Na par| 44 3May 14| B84 Mar 8
*123 *1214 *1214 1235 123 1233 Madison 8q Gard v t 0.Ne par 113 Mar 19| 153 Jan 20
48 4813 *50 24973 5078 5012 -10| 45 May 13| 63 Mar10
*41p *41y *414 *4ly 5 5 t Manati Sugar. 3% May 17 77 Jan 12
*4 *384 *384 4 Certificates ol depos 413May 14 7 Mar 30
*1712 *161p *16 erred. 1513May 17| 30 Janll
g * *8 17 May 10| 2112Apr 6
*121p SRR 1 Bros. 0 P 133 Apr28) 167 Janll
*1758 t Manhattan Ry 7% guar.100! 18%May 10/ 39 Jan 14l 2 Deol 574 Jan

p
8% 9 9 Modified 5% gUAr......100 i 81;May 191 1613 Jan 20 234 Feb
Manhattan Shirt 25 1914 Apr 29| 29% Jan30 243 Dec
M Oil Ex 334 Apr 29 63 Feb 17 63 Mar
Marine Midland Corp (Del) 5 1013 Apr29| 1414 Feb 13 123 Aug
Market Street Ry. 17gMay 18 313 Mar 29 313 Mar
101zMay 14| 20 Jan2l
241,May 14| 39 Jan20
5g 35gMay 18 67 Mar 27
3414 41 Apr28| 513 Mar 4
25 187% Jan 4| 307 Mar 10
2434 1| 23yuMay 25| 2914 Apr 30
8lg] 800 Col 7 May 14| 137% Jan 10 61g Apr|
5814 5414May 13| 74 Feb b Y i
33%| 33 4 8 4 4 Mathieson Alkall Wks_No par| 327gMay 27| 413 Jan 8 2713 Apr| 423% Nov
145 145 i 0 7% preferred ...-.....-100| 142 May 17| 165 Jan 25|| 1537 Jan| 163 Dee
*5b61p 561 *5514 5614 2 May Department Stores...10| 53 May 28| 661¢Mar 11| 43y May| 70 Nov
*953  1012] *10 10 10 ) *9lp 100 | Maytag Co 91sMay 18| 1513 Jan1l|| 1313 Apr| 2113 Feb
*3514 38 #3514 371g| *3514 371g| *3514 Preferred. . .........No par| 351sMay21| 44 Jan13|| 4313 Deo| %66 Feb
" .., 4413 VLS 71 VY LS : 1] | SN Preferred ox-warr'ts.No par| 4313 Feb 5| 45 Jan13|| 44 Nov| 5013 Apr
106 108 |*106 10612] 106 106 | 106 108 |*.... 106 |*.... 106 Prior preferred......No par| 106 May 22| 111 Jan22|[ 103  Jan 1101y Oct

d Change of name from Intern ational Printl ng Ink. Corp.
* Bid and asked prices; no sales on this day, $ In receivership. @ Def. delivery. n New stock. r Cash sale. z Ex-div. v Ex-rights, § Called for redemption,

gitized for FRASER
p:/ffraser.stlouisfed.org/




3628 New York Stock Record—Conti:ued—Page 7  May 29, 1937

LOW AND HIGH SALE PRICES—PER SHARE, NOT PER CENT STOCKS Range Since Jan. 1 Range for Previous
NEW YORK STOCK On Basis of 100-Share Lots Year 1936

Saturday Monday Tuesday | Wednesday | Thursaay Friday EXCHANGE
May 22 May 24 May 25 May 26 May 27 May 28 Lowest | Highest Lowest Highest

$ per share | $ per share | $ per share | $ per share | $ per share | $ per share Par| $ per share | $ per share (|$ ver share|$ per share
*28  295%| 28 28 | %277y 28 27 277| 274 274 *26%, 271 MoCall Corp. D 27 May 26| 36 Jan 2|| 20 Feb| 37 Deo
1512 155 153 151z 157 157 MoCrory Stores Corp Dew....1| 143%May 20| 24lg Feb1l|| 21, May| 2313 Nov
87 | *8513 *851 *851p *8512 90 1 6% oonv preferred......100| 86 May 17| 108i¢ Mar 2|( 92 June| 10113

5a. | *81 *501a 501 MoGraw Eleo Co....o-ooo.-b| 40% Jan12| 5413 Mar12|| - 4013 Nov| 46
20121 2012 201 2034 MoGraw-Hill Pub Co..No par| 181:May 19| 281z Jan19| 16 June
3d%) 331 *3d1g : 3% 343 Molntyre Porcupine Mines__5| 32%May 10| 4213 Jan14|| 38l Oot|
37%) 3614 : 3612 63 351y McKeesport Tin Plate....-10[ 813May 11| 4213 Mar 24
137/ 133 1344 14 MoKesson & Robbjns. 1255 Jan 6| 1614 Mar17
46%) 445y 44 45 $3 conv preferred..._No par| 44 May 28| 4713 Jan 12
127 1314 1 : 127 : MoLellan Stores ....1| 12%May 19| 19 Jan 8
*90 - ¢ *90 N 69 conv preferred 98 May 17| 1121 Jan14
281 29 N 25% Jan 6| 343 Apr19
18 $6 prefseries A. 9313May 11| 101 Feb 16,
Melville Shoe.. ... 703% Apr29| 86 Janl3
Mengel Co (The)... 1114May 18| 163 Feb 9 67 May
5% conv 18t pref. -.-..100 3015May 13, 473 Mar 8
Merch & Min Trans Co.Nopar| 34 May 25| 41 Janl6i| 3113 Jan
Mesta Mnchlne Co. 5| 58 Apr28] 72i4Mar b5|| 405% Jan
Miami Coppel 1434 Apr 29| 2614 Feb23 6% Jan
29 2813 : Mid- Con?lnent Petrol 2713May 15! 35% Mar 10'] 21714 Apr

3 0 0 5 397g| *38 93g oy Midiand Steel Prod....No par| 34,;May 18| 4813Mar 5 2153 Jan
*116 1167 11615 144 11512 320 | 89 cum 18t pref 100| 114 May 17| 122~ Jan 2|| 110 Feb
*_ s 1000 |* 1 -- 100 100 [*.... 100 Milw EIRy & Lt 6% pf...100| 993May 7| 106 Jan22(f 88 Mar| 109
10513 106 1051 10512 10612 10612| 107 Minn-Honeywetl Regu-No par| 96 May 14| 120 Mar17
*110 112 *110° 112 | 110 11012/*110 113 49, conv pref ser B.__.100( 108 May 4| 124 Mar10
13 13% 33 123 131g] 125g 125 127 E Minn Moline Pow Impl No par 11 Jan 4| 16lgMarll
991y 99y ¢ 99 99 | 981z *08ly 991y 400 |~ Preferred No 881y Jan 7| 101 Mar 10
*1og 13 *1%3 13|  *15 *153 13 Minn sz Paul & 8 8 Marie. 100 112 Apr29| 2y Jan23
*3 ‘ * 31y *3 *3 - 31y 1% eferred 100/ 3 Apr28[ b5l3Mar 4
*31p 47 4% leased line otfs. 3%May 22| 614 Jan 8
2713 275 275% i Mission Corp 2514May 18| 34 Apr b
71g Tlg Tl Mo-Kan-Texas RR. 67 Jan 2| 9% Mar17
2613 2713 Preferred series A. 00| 2414 Jan 4| 345% Mar17
*4lg 4l 1 Missouri Paoifio.. 3 Jan 2| 6lgMarl7
8% 89 Conv preferred. Jan 4 1214 Mar 17
, 331z 33l Mohawk Carpet Mllln May 14
9034 Monsanto Chemleal Co. ... 10 Apr 29
503 5 b Mont Ward & Co Ino..No par| May 13|
*37 . 1 Morrel (J) & COmennn .. N May 28]
6113 611 0 | Morris & Essex 50 May 13| 6612 Jan 18
13 - 114 Mother Lode Coalition.No par 3 May 12| 31z Feb 26
3414 307 Motor Products Corp..No par| 307sMay 27| 381z Jan 15
20%) 21 Motor Wheel. .cuu- 5l 2014 Apr 23] 26 Febl3

4215|421y Moueller Brass Co. 1| 40 May 14| 51 Mar1b
251y, 26 253 Mullins Mfg Co class B 2413May 14| 393% Mar 20
8978 897g| *88ly 8 Preferred N 90 May 19| 993 Mar 19
29 2934| *281y 2713May 13| 3613 Feb1l
761p  761| *7514 77 | 4 g 75 | *721; 76 73 70 Jan27| 90 Marl3
*103 10613 *10512 10612 106 107 "10612 107 W 102  Apr 8| 1081z Jan 26
e i e T J b ] By Righ 96 Apr 8
13% 1313 1314 125 1313 Murray Corp of America_.100{ 113;May 18 22% Mar
6634 6712 6712 6712 6712 800 | Myers F & E Bros. No par| 585 Jan 23 6312 Nov
187 1934 187g 1834 1914 Nash-Kelvinator Corp. 173 Jan 8
*35 3612 *35 *35 36 80 Naahv Ch&l & 8¢ Lollll..--loo 35 May 28| 471aMar 1l
1914 197 19 19 193 Aome.. 18 May 13| 24 Mar 9
*128 1334 *127 *13 1334 Nat Avlaﬁon Corp_---.No par 1114May 18| 183% Jan21
251z 255 2613/ 38 2518 4| 25 2514 4 National Bisoult.. 1 243 May 17| 333% Mar 2
148 148 150 150 |*1501g 15312 40 7% oum pref .. -100| 1456 May 18| 167 Jan18
2713 2713 *26 27 7 Nat Bond & Invesat Co.No’ par| 2573 Apr29| 333 Janl13
*96 *96 9713 971g| *95 965 100] 9313 Apr 9| 1031z Feb 3
341z 3434 333 3414 Nat Cash Register. 2953 Jan 5| 3873 Feb25
2215 2313| 223 231y 2273 23lg Prod..._.--Na par| 2133May 18| 2613 Feb 8
*111  11215*111  11212(*111 1121g A 108 Apr 13| 11213Mar11
*110 111%| 110 110 |*110 11114)*110 11114 O i 107 Mar 11| 112 May 20
17| 1712 1734 171 171g] 1714 1714 1614May 18| 2453 Mar 9|
712 Y § 7 *7. Tzl *7 73 7 7 7 7 140 673 Apr 29| 107 Jan28

3114 313| 303 311 301 3013 3012 3 Nat Distil Prod. par| 2713 Feb 5| 35 Marl7
317% 317%| *31 32 | *313 *313; 32 200 | Nat Enam & Stamping.No par 80 Jan14| 38 Mar 3{| 28 Oct| 377 Apr
1513 153%| 1533 155 153 15 151z Nat Gypsum COeaceuan we=-1| 143May 18| 181g Apr22
341p 345 343 354 34 2513 3514 4| 341z 3513 National Lead.. 3113 Apr 28| 44 Marll 3613 Nov
*15433 157 |*1541p 157 |*15433 157 |*15438 157 *15253 156 = 1543 Apr26| 171 Jan 22 171  Deo
*130 138 (*130 138 [*130° 137 |*130 137 *130 137 erred 00| 133 Apr29| 160 Jan29 147 Nov
521y 52Y4| 5214 524 51 52 511z 52 52 Nl.t Mul & Bt Cast's CoNopar| 48 Apr 8| 617 Jan22|| 64 Deo|
913 91z) 91y 9% 91y 9ly] 9y 9% 91z National Power & Lt...Nopar| 83 May 18| 143 Jan 14
*1 15 114 114 *1 114 *1 *1 11y 100 | Nat Rys of Mex 1st 4% pt 100 14May 4| 214 Janl8
My By 1p 1l *p 5 2 2 *lg . g 00 | 2d preferred 00 1 Janl8
83 831 82 831y 791 81 79 7912 National Steel Corp 9413 Mar 5
102 1021p) 1011z 1031z 103 103 Nattonal Supply of Del--..25 Y 1097sMay 8
*126 127 | 127 127 ([*1201g 127 *1201g 127 Preferred - 100| 12113 Feb 26| 130 Apr19
8 8 81y 8l4] *8ig 8lp 73 8 773May 28| 1213 Jan 1§
*10 1013 10 101g] 10 1014 1014 101z 1012f 1,200 Co 10 May 19| 131g Feb25
*4314  461p| *43 4613 *43 - 4613 4615 *42 45 42 May 18| 5714 Feb13
55 b5 54 54 | *53  b4lg 557g| *53 5563 54 May 20| 643 Mar 10
10334 *1021g 10334 10334 10334/*103 10334 10334]*103 1033 00{ 100 Apr 7| 109 Janll
231p| 2413 251y 23 24 | *22 25 ) 19 Jan 6| 37 Marl7
338 311z 311 3114 3134 1| 28 Apr28| 413 Janl8
85 8413 821 *80lg 83 00 7313 Apr 30| 981z Feb 10|
47 4613 465 451y 4473 4513 40 Jan 4| b514Mar17
WA SRR Ry i R ORI k) Righ 932 Apr 28 946 Apr 9|

65 63 5914 5914 591p) 5914 591 N Y Chio & St Louis Co...100( 41 Jan 4| 72 Marl7 5313 Oct
8813 90 90 917 9114 911z 9llg Preferred serie8 A......100| 83 Jan 14| 100 Jan22 95 Bept
271| *27 2684 273 26%| 2673 27 N Y C Omnibus Corp..No par| 2513May 13| 317% Mar 19 =
P (I TR TUIR (R . WA S, i | TR 153 Apr 29| 211z Mar 20
83| *83g 87 9 *8l, ¢ 8 Mar 23| 127 Jan 22, 31 July|
1715) *181g 18 203 19 18 18 17 May 14{ 2563% Jan22|| 10y May
*12213 125 |*12212 125 [*1221p 125 |*1221p 125 |*1221p 125 |*1221p 125 50( 121 May 17( 135 Jan20|| 118  Jan
*125 131 |*125 131 [*125 131 *125 131 (*125 131 |*125 131 50| 125 May 19| 137 Mar 12|| 1256 Jan
113 1 1 11g  1lg 1l 11 1 1 0 X 1 Apr27
61g 4 6 63 | 6 6 573 63 blg 5% 00 51gMay 28
181 1734 1812 1715 1713 1713 171 154 17 1513 May 28| 61’ Feb 256
25 3 3 273 273|255 25| 263 25 iN Y Ontario & .100| 233May 20| 67% Feb1l
9 10 11 11 111g) 103, 11 10% 10%| 4,700 | N Y Shipbldg Corp partstk..1| 81zMay 18| 1913 Feb 11
*50 *5812 61 5814 581y *581y 6314 5814 58% 120 ed. 100| 56 May 20 7613 Jan22
981z 9815 *9914 10013| 10012 1001z( 10012 101 | 10014 10012 10113 10114 96 Mar 23| 10233May 3
*1081z 1111g(*1087 11114(*10914 11114 11114 11114] 110 110 | 1101z 11114 &a 107 Apr 9| 1124May 5
*21p 27  *21p 23 233 21p| *23 21y 213 21 284 00 2 Jan 4| 43 Mar 3
*2411p 250 (*242 250 | 240 243 [*23973 250 [*240 250 : 23634 Apr 29| 272 Jan14
*1031z 106 [ 104 . 105 [*102 105 [*102 105 | 103 103 : 50 Adjust 4% pref... 102 Apr 8| 114 Jan 8
25 26 | 25 26lg| 2434 2563) 2514 253| 253% 265 2613 261 4 North American Co. 2214May 18| 347 Jan 14
541y 5414 54l 54lp| *5414 b5dls| 54lg bdly| *521z 5dly| *521 54 600 | __Preferred 50| 5133 Apr 6| &7l Feb 3
111z 1134 1173 121gf 1113 1173 113g 111z 113 1133 111 , North Amer Aviation 1| 95%sMay 18| 173 Jan 21
*97 1001} *98 10014/ 100 100 ! *9612 100 | *9612 *9813 100 No Amer Edison pref..No par| 977 Mar 16| 1041z Jan 8|

993] *99 993 997| *99  997| *99 ¢ 997 -. | Northern Central Ry Co...50| 93 Mar23| 105 Jan28(| 9713 Apr|
353 3414 347 341p) 3314 3353) 3314 34 337% Northern Paoifio 100 2714 Jan 4| 365 Marll)| 237 July
50 [*.... 50 50 | *49 50 50 50 0 | Northwestern Telegrap 49 May 22| 5312 Jan22|| 650 A
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