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THE Board of Directors on February 3,
1937 declared a regular quarterly divi-
dend of 50c and an extra dividend of 50c per
share on the Common Stock of this Com=
pany, payable March 31, 1937 to stqckhold-
ers of record at the close of business on
March 12, 1937. Checks will be mailed.
DAVID BERNSTEIN,
Vice-President & Treasurer |
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United States Government Bonds

All Other Bonds and Stocks .
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Accrued Interest . . . . .
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The Financial Situation

HE President’s reply to the Supreme Court is
now in the hands of Congress. It takes the

form of a demand that Congress make use of the
only means at its disposal to brush the Constitu-
tion from his path, which leads directly toward
virtual dictatorship. The proposal is imbedded,
along with a number of other suggestions which
ought to be considered separately on their merits,

means what the Supreme Court says it means. To

reach such sweeping objectives as this by the direct

and open route of constitutional amendment it
would at the least be necessary to remove the distine-
tion between interstate and intrastate commerce,
abolish the due process clause, and do away with
the system of checks and balances devised by the
framers of the Constitution. Such changes as these

in an avalanche of words,
but if any evidence were
needed to indicate what
was uppermost in the
mind of the President it
is furnished in the closing
sentence of the message,
which reads as follows:
“If these measures
achieve their aim, we may
be relieved of the neces-
gity of considering any
fundamental changes in
the powers of the courts
or the Constitution of our
government — changes
which involve conse-
quences so far-reaching as
to cause uncertainty as to
the wisdom of such
course.” ,
Specifically, what the
President wants is the
privilege of appointing
six new Supreme Court
justices, one for each of
the six present justices
who are well above the
age of 70 years. The
present justices who have
attained this age would
then be free to retire, re-
sign or to continue to
serve as they saw fit.
Thus the President would
have a Supreme Court
consisting of somewhere
between nine and 15 jus-
tices, six of whom doubt-
less would have been very
carefully chosen by him, -
One member of the Sen-
ate, when asked his view
of the President’s pro-
posal, is said to have ex-
pressed amazed admira-
tion that so simple a “so-

Government as Cause and Cure

In his address to the Economic Club in New
York City on Tuesday evening last, Sir George
Paish, well-known British student of world
economics, said:

“Long experience has caused me to come to
the conclusion that the economic crises of
the world which come from time to time are
the result rather of political action than of
economic action, and can be avoided only
when the statesmen of all nations have a
greater understanding of economic law and
have some appreciation of the consequences
of their own actions. . . It may be said
that the statesmen of the world, taken as a
whole, have since the war, and especially in
recent years, acted in such a manner as to
brilrl:g’ the world machine almost to a stand-
still.’

It would probably be difficult to find a
serious student of economic history whose
mind is free of bias who would deny. that
there is real substance in this diagnosis.
Few would feel any doubt that ignorance of
economic law and lack of understanding of
the consequences of their own acts have been
peculiarly characteristic of the political lead-
ers of the past half decade.

Yet the world over it is being said with
greater assurance and larger emphasis, per-
haps, than ever before in modern times, that
government must take over many of the func-
tions not only of private enterprise, but of
economic law itself, in order to save the world
from itself.

In certain countries, such as Germany and
Italy, it is a special form or variety of the
totalitarian State, popularly known as
fascism, that is expected to perform miracles.
In Russia the State, which again is omnis-
cient, omnipresent and omnipotent, wears
the label of communism. Even in ‘the so-
called democratic countries of Europe, such
as England and France, the role of govern-
ment has been greatly enlarged and the
ubiquitous disposition to lean upon govern-
ment is plainly evident,

In the United States, the President and
those who surround him are preaching a sim-
ilar type of totalitarianism, but are making
almost frantic endeavor to have the public
think of their efforts in terms of some new
and enlightened form of democracy. It is
only the American variant of the world-wide
epidemic.

Government in the past has caused more

economic suffering than it has, or ever will,
be able to cure. Complete rejection of the
concept of a totalitarian State in the eco-
nomic sphere at least, will mark the be-
ginning of emergence from our present
difficulties. ]

the President says “in-
volve consequences so far-
reaching as to cause un-
certainty as to the wis-
dom of such course.” Pre-
cisely why they are of
questionable wisdom
when undertaken frankly
and avowedly, but both
desirable and necessary
when effected by the
method now proposed, is
not easy to understand.
‘What will be the an-
swer of Congress? Will
that body continue to be
content with the role of
the rubber stamp? Will
it, as it has so often done
in recent years, pass this
proposed measure with-
out even troubling to give
it the consideration it de-
serves? Will it take for
granted that the election
returns carry a mandate
that such a course be
adopted? Or will this
most extraordinary de-
mand upon it awaken it
to a sense of public duty?
It must be admitted that
the quick polls taken by
the press yesterday after-
noon in the corridors of
the Capitol are not par-
ticularly encouraging.
But there must be some
independence left in the
members of the national
legislature, and one can
only hope that the voice
of the people will be
heard. The President’s
demand is well suited to
shock the Nation into a
realization of the nature

lution” of a “difficult problem” could be found.
The program as outlined is indeed simplicity itself,
and it is as disingenuous and sweeping in its effect
ag it is simple, since it would (assuming sufficient
shrewdness in the selection of justices) provide a
Supreme Court wholly under the thumb of the Presi-
dent, which is another way of saying that the Con-
stitution of the United States would be laid on the
shelf. The mere passage of an Act endorsed by the
President would ensure its constitutional validity,
since for all practical purposes the Constitution

of the course which the President is marking out
for it, and of the dangerous consequences to which
that course will certainly lead.

General Motors Strike Situation

T A LATE hour yesterday the situation in the
plants of the General Motors Corp. was still

very much in an unsettled state. Reports that a,
general settlement was imminent were in circula-
tion and appeared to have some credibility. But
whether or not, in the interval, a settlement will
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have been reached, the events of the past few weeks,
and particularly those of the past week, will leave
an impression and a stain upon the national record
which will not be easily or quickly removed. The
weakness of public officials in the face of open and
defiant lawlessness, the obvious sympathy for the
troublemakers, the unwillingness of law enforce-
ment agencies to act, and the complete lack of sup-
port on the part of the general public for those who
have courteously but courageously insisted upon law
enforcement, cannot fail to leave a mark long after
this particular controversy is settled.

It would be encouraging if more of our citizens
could be aroused to the truth of the words of the
retiring dean of the law school of Harvard Univer-
sity and world renowned legal authority, who de-
clared on Thursday: :

“We are sowing the wind, and we may reap the
_ whirlwind. What seems to me most significant
is the utter indifference of the people to the effect
of allowing any group of persons to be above the
law. It is not merely that an executive can influ-
ence non-execution of a judgment of a court, in
entire excess of his lawful capacity, but that every-
one seems to expect, as a matter of course, that law
and order can be infringed by a privileged group
not merely with impunity but with the active sup-
port of those who are sworn to enforce the law.”

Permanent Policies

While the attention of the public is centered very
largely upon these more dramatic events in the auto-
mobile industry, developments at Washington are
slowly from day to day providing further informa-
tion concerning the precise nature of the policies
that the Administration has formulated, or is for-
‘mulating, to meet what are regarded as the more

_or less permanent problems of the Nation. In his
annual message on the State of the Union, on
Jan. 6, again in his inaugural address on Jan. 20,
and on various other occasions the President
has made it clear that he regards the depres-
sion, and presumably therefore the emergency, as
largely over, and his task during the next four years
as that of formulating and giving effect to perma-
nent, non-emergency policies. The major objectives
of these policies he has likewise on a number of
recent occasions been at some pains to state.

On Jan. 6, referring to the purposes of his first
Administration, he said that “the recovery we
sought was not to be merely temporary. It was to
be a recovery protected from the causes of previous
disasters.” Again, on Jan. 20, he said that four
years ago “we of the Republic sensed the truth that
democratic government has innate capacity to pro-
tect its people against disasters once considered in-
evitable, to solve problems once considered unsolv-
able. We would not admit that we could not find a
way to master economic epidemics just as, after cen-
turies of fatalistic suffering, we had found a way to
master epidemics of disease.” At other points in his
inaugural the President seems to share what seems
to be a rather general, if vague, uneasiness in
official circles concerning the staying power of the
“prosperity” that his first term in office is alleged
to have created. “To hold to progress today is,
‘however, more difficult,” he conceded, adding that
“dulled conscience, irresponsibility and ruthless
self-interests already reappear. Such symptoms of
prosperity may become portents of disaster!” He
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was not occupied, however, solely with the question
of preventing future depressions or with making
sure that improvement in business conditions con-
tinued apace. In his inaugural, as in his earlier
annual message, he returned to his favorite theme
of the “under-privileged,” remarking at one point
that “the test of our progress is not whether we add
more to the abundance of those who have much,”
but “whether we provide enough for those who have
too little.”

New Catch-words

Where the catch-words of his first term were first
reform, salvage (of bankrupt enterprises) and re-
covery, and later “social security,” those of his
second term seem to be the safeguarding of recovery
and sharing the wealth or income which is the
fruit of recovery. Indeed, much that has been said
of late rather plainly implies the belief that the two
are but opposite sides of the same shield; that a
redistribution of income is one of the essentials, if
not the most important ingredient, of any program
that can make permanent and increasing prosperity
possible. All gthis, of course, has for some time
been fairly clear, but the weeks that have elapsed
since these objectives crystallized in the public
utterances of the President and those immediately
around him have served to reveal, in part at least,
the nature of the means by which these ends are
to be sought, and incidentally of the conception of
the difficulties that lie in the way of their real-
ization. '

Same Old Programs

It is remarkable how similar the needs of the
Nation, now far advanced in recovery, are to those
of the Nation prostrate and almost lifeless four
years ago! Equally extraordinary is the practical
identity of the programs defended in the name of
emergency four years ago and those brought for-
ward today as the means by which a restored Nation
may keep its health. Iour years ago the President
must have dictatorial powers in order to save the
people from a situation frequently described as more
horrible than war. Today he must remain almost
an absolute monarch in order that what President
Harding called normalcy may be maintained. Busi-
ness in a state of collapse must then be restored by
increasing wages, shortening hours, curtailing pro-
duction, eliminating or greatly reducing competi-
tion, inducing, almost forcing, borrowing, providing
government guarantees for borrowers who otherwise
could command no credit, and subsidizing all those
who seem to have any real political strength. Busi-
ness must today be kept vigorous by further doses
of these same drugs.

What other interpretation can be placed upon the
definite proposals as they day by day assume con-
crete form and substance? Different names are of
course often used, programs are given a different
presentation and another setting, and legislation is
defended on somewhat different grounds, but the
substance is about the same. Witness the prolonga-
tion of the currency, credit and similar powers
granted to the President in the name of emergency
in the early years of his first term, and the further
lease of life for the Reconstruction Finance Corpo-
ration as an active lending agency. It is still not
clear just what the President will demand to replace
the National Industrial Recovery Act, but it is plain
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as a pikestaff that he is determined to have the
equivalent of this defunct law if he can, and if he
succeeds in “packing” the Supreme Court one of
the most formidable of the obstacles heretofore in
his path will have been removed. The advice reluc-
tantly given to farmers some time ago to produce
abundantly this year is obviously no surrender, but
rather a confirmation, of the persistent belief that
the National Government must continue to control
production and in the years to come restrict pro-
duction,

Volume. 144

Government Spending

Government expenditures on a colossal scale are
evidently viewed as essential to permanent and per-
vading prosperity, notwithstanding the soothing
‘words about balancing the budget to be found in
the annual budget message of the President. It is
increasingly obvious that any such balance, if it
is to come during the next few years, will be a result
not of smaller expenditures but of larger receipts.
But one would be an optimist indeed who really
expected a balanced budget within the predictable
future. Apparently the Administration believes in
continued inflation, if it is necessary in order to
meet the outlays that are considered essential, as a
means of making recovery permanent. On Wednes-
day of this week the President transmitted to Con-
gress a report of the National Resources Committee
which is described by the New York “Times” as “a
six-year program of coordinated public works with
a view to carrying out an orderly development of
the Nation’s resources and providing needed facili-
ties for our people.” The fact that the report coin-
cides in point of time with one of the worst floods
in history has led the press -to give the impression
that this program is primarily a flood-control un-
dertaking. The fact is, however, that only 249% of
the expenditures proposed for a six-year period are
devoted to irrigation, drainage and flood-control
combined. Streets and highway construction call
for 25% of the funds to be expended, while build-
ings, equipment, soil conservation, slum clearance,
sewerage and recreational projects, and a long list
of other proposals of the usual “pork barrel” type
are the beneficiaries of 51% of the funds. Even a
casual inspection of the projects proposed quickly
reveals the boondoggling nature of much of the
scheme. The President himself refers to the pur-
pose of the business as that of providing “the best
use of our resources” and of preparing “in advance
against any other emergency.” At the worst, the
report and the President’s evident endorsement of
it suggest boondoggling as a permanent public
policy. At best, it clearly indicates tenacious belief
in government expenditures as a sort of balance
wheel to insure smooth functioning of business year
after year.

; Diverting Funds

In just what degree the Secretary of Agriculture
is able to speak for the Administration in such
matters we have no way of knowing, but it is of no
little interest to observe that in an address delivered
in New York City on Wednesday evening last he
had this to say: :

“Business men interested in the maintenance of
balanced progress for industry and in the assurance
of stable political and social conditions recognize
the contribution the Federal government may make
through a wise, coordinated policy of relieving those
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social and economic maladjustments which business
men as individuals cannot cope with.

“Given an adequate tax policy, the purchasing
power that would otherwise go to unwise investment
in plants producing goods that cannot be sold, or
harmful speculation, could be diverted so as to con-
serve our human as well as our natural resources.
The government must, in fact, utilize its spending-
taxing power to furnish positive leadership in long-
neglected matters of social security, farm tenancy,
vnemployment and conservation of national assets.”

If any definite meaning is to be attached to these
rather vague generalizations, we must conclude that
they assert that the Federal government should con-
tinue as a permanent policy to take away in taxes
funds which normally would improve and enlarge
our stock of capital equipment and pay them out
to those who lay claim to “relief,” to farmers to
persuade them not to produce, and to many others
for various purposes but slightly related, if related
at all, to economic productivity. This, moreover, it
must do in order to maintain a balance in the eco-
nomic world! Could mischievous nonsense go far-
ther? Yet in view of all that is being said and done
in official quarters from day to day, who can doubt
that such ideas are in close accord with the plans
of the Administration?

Credit “Control’’

The anxiety of the Administration about the dura-
bility of its “new recovery” is likewise revealed in
the recent increase in the reserve requiremnts of
member banks, in warnings by the Chairman of the
Securities and Exchange Commission about specu-
lation, particularly in low-priced securities, and in
much talk about further restrictions and regulations
to be applied to securities markets. But it has not
yet reached the stage—and probably will not reach
the stage—of causing the Administration to feel it
vitally necessary to reduce expenditures and thus
the necessity for borrowing, or to revise its habit
of financing itself through the banks. TUntil some
such stage is reached and interest rates are allowed
to rise substantially, efforts to “control” the situa-
tion resulting from the government’s own infla-
tionary acts will accomplish nothing of real value,

The trouble with this whole program of making
prosperity permanent, vigorous and pervasive, apart
from its manifold practical ineptitudes, inconsisten-
cies, and administrative incompetencies, is that it
tries to make water run up-hill. Forces which in the
past have brought disaster in their wake are care-
fully created, and then bungling efforts are expected
to force them by fiat to operate in ways that are
wholly contrary to human nature. The lack of
grasp of fundamental factors in the present situa-
tion so distressingly in evidence in high official
quarters is itself the strongest possible argument
against the whole idea of “planned economy” of
which current plans are examples.

Federal Reserve Bank Statement

AR OVERSHADOWING the immediate banking
statistics are the further measures of credit con-

trol announced late last Saturday by the Board of
Governors of the Federal Reserve System. In ac-
cordance with the previous intimations, reserve
requirements are to be raised and this will be effected
in two stages, with half the remaining power to be
exercised March 1 and the other half May 1. This
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will mean, when' the measures are completed, an in-
crease since last July of 1009, in reserve requirements,
which exhausts the current legal power to raise the
requirements. The Board notes, in its statement,
that member banks still will have excess reserves of
approximately $500,000,000 after the increase is
effected in full, and the Federal Reserve System “will
be placed in a position where such reduction or ex-
pansion of member bank reserves as may be deemed in
the public interest may be effected through open
market operations, a more flexible instrument; better
adapted for keeping the reserve position of member
banks currently in close adjustment to credit needs.”
Such expectations are fully borne out by the banking
statistics for the week ended last Wednesday, as they
continue to reflect the plethora of idle funds. Cur-
rency in circulation started its seasonal rise with an
advance of $30,000,000, but there were modest off-
sets otherwise and the official estimate of excess
reserves of member banks remained unchanged at
$2,150,000,000.

Gold continues to move to the United States from
foreign shores, and domestic production also is sizable.
In the week to Wednesday night, $19,000,000 was
added to the monetary gold stocks, raising the total
to $11,364,000,000, according to the credit summary.
For more than a month, however, the gold increases
have been sterilized in the so-called inactive gold fund
of the United States Treasury. The gold certificate
holdings of the 12 Federal Reserve Banks dropped
$1,525,000 in the week covered by the latest statistics,
making the aggregate $8,848,389,000. Specie and
other outpayments of currency reduced cash in vaults,
so that total reserves fell $20,238,000 to $9,150,176-
000. Federal Reserve notes in actual circulation
increased $17,575,000 to $4,158,067,000. Total de-

posits with the 12 Banks were off $48,303,000 to

$7,219,244,000, the account variations consisting of a
decrease of member bank balances by $14,883,000 to
$6,757,714,000; a drop in the United States Treasury
general account balance by $4,508,000 to $175,745-
000; a gain in foreign bank deposits by $1,318,000 to
$76,265,000, and a decrease of non-member bank
deposits by $30,230,000 to $209,520,000. The re-
serve ratio remained unchanged at 80.4%,. Dis-
counts by the System were down $56,000 to $2,801-
000, while industrial advances receded $436,000 to
$23,649,000. Open market operations remained in
complete suspense, with holdings of bankers bills
again $3,081,000, and United States Government
security holdings similarly motionless at $2,430-
227,000.

Corporate Dividend Declarations

FEATURE of dividend declarations the current
week was the action by General Motors Corp.
in declaring a dividend of only 25c. a share in com-
parison with 50c. in the five preceding quarters as

- well as a special year-end payment of $1.50 on Dec.

12, last. Of course the reason for this adverse action
is directly traceable to the strike which has been
afflicting the company for the past several weeks.
Sears Roebuck & Co. declared a dividend of 75¢. a
share, payable Mar. 15 in comparison with 50c. in
previous quarters; extras were also paid in Jan. and
Dec. last. The Standard Oil Co. of Ind.-and the
Standard Oil Co. of Calif. each declared an extra
dividend, while Columbian Carbon Co. declared a
special payment and Union Tank Car Co. a larger
quarterly distribution than previously. Two min-
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ing companies, International Nickel Co. of Canada,
Ltd. and Phelps Dodge Corp. declared larger pay-
ments than heretofore. Loew’s, Inc. declared an ex-
tra disbursement in addition to the regular quarterly
as did also Collins & Ai¥man Corp. A larger divi-
dend was declared by Purity Bakeries Corp. than in
three preceding quarters. '
Foreign Trade in December
OREIGN trade statistics for 1936 reflect to some
considerable extent the world-wide improvement

in business conditions and the attendant rise in world
prices. The restrictions placed on trade during the
depression by many countries because of their un-
satisfactory exchange situation and nationalistic
policies contributed to preventing foreign trade from
showing as great improvement as industry in gen-
eral in 1936, but as the year advanced, some prog-
ress was made toward the breaking down of these
restraints. Reciprocal trade treaties were entered
into by the United States with additional countries
and such pacts have now been entered with a total
of 15 nations including Canada, Holland, Sweden
and France; the devaluation of the franc and the other
gold bloc currencies in October last, has permitted
to some extent, lowering of tiade barreries by those
countries. :

Imports of the United State in 1936 were 18%,
higher than 1935, but exports were only 7%, greater.
The Department of Commerce attributes the cause of
this variation to a number of factors, chiefly the
drought in this country, which considerably reduced
our potential exports of foodstuffs; the fact that
prices of imports have increased to a greater extent

' than export prices; and the greater improvement in our

purchasing power than that of the world as a whole.
In the last two months of the year, the maritime
strike is held to have retarded exports. In spite of
the strike, however, December exports were larger
than November, although seasonally there is a
decline.

December imports and exports were each greater
than in the corresponding month of 1935, which state-
ment was true for every month in 1936 except Novem-
ber, when there was a decrease in exports from the
previous year. Manufactured products were the
items of export contributing to the increase in Decem-
ber, which was to some extent offset by decreases in
shipments of fruits, unmanufactured cotton, lumber
and petroleum products. The rise in the import total
was largely ascribable to larger imports of crude rub-
ber,undressed fur skins, hides and skins, raw wool and
silk, tin and newsprint. Other items included al-
coholic beverages, sugar, coffee, cocoa and grain.

In December, 1936, shipments of merchandise
amounted to $229,739,000 and imports $244,321,000,
leaving an import balance of $14,582,000. A year
earlier exports of $223,469,000 exceeded imports by
$36,501,000. In November, 1936, there was an
excess of exports of $29,332,000. Cotton exports in
December last amounted to 613,528 bales, valued
at $40,220,415, which is a reduction from 717,276
bales, worth $46,969,456, shipped in November.
In December, 1935, shipments were 916,979 bales,
worth $56,768,692.

For the year 1936, imports totaled $2,419,229,000
and exports $2,453,487,000, which resulted in a
favorable balance of only $34,258,000, the smallest
for any year since 1895. In 1935, trade was on a
lower scale, imports amounting to only $2,047,-
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485,000 and exports to $2,282,874,000, but there
was an export excess of $235,389,000. During the
1920s, yearly export excesses were in the neighbor-
hood of $1,000,000,000 and as late as 1930 the balance
was as high as $782,273,000.

Gold imports of $57, 070 000 in December compare
with $75,962,000 in November and $190,180,000 in
December, 1935. Exports were but $99,000 in
December; in November they were $127,000 and in
December a year ago, $170,000. For the third suc-
cessive year net imports of the metal were over
$1,000,000,000, and in 1936 amounted to $1,116,-
583,000. Silver imports in December of $2,267,000

- were the smallest of any month ince early 1934; in
November $4,451,000 was imported and in December,
1935, $47,603,000. For the year 1936 imports
totaled $182,816,000, as compared with $354,531,000
in 1935. Exports of the metal throughout the year
1936 were inconsequential.

The New York Stock Market

DVANCING prices were the rule on the New
York stock market this week, until President
Roosevelt made his amazing recommendations for
_ reform of the Federal judiciary system, yesterday.
* When the message of the President was read to Con-
gress, prices of stocks tumbled and much of the gain
previously recorded during the week was wiped out.
In various parts of the list, however, levels held
materially above those current late last week. The
market had to contend with several important new
developments, as well as continued reports of flood
damage. Increase of reserve requirements, as an-
nounced last Saturday, failed to produce any imme-
diate repercussions in the stock market. But the
proposal for reform of the judiciary, which seems
to be a thinly-veiled attempt to change the character
of the present court, depressed the market sharply.
The tone was optimistic until that development ap-
peared, and best levels since 1931 were attained.
United States Steel common advanced to 100 on
Thursday. But the gains were modified sharply
yesterday. Turnover on the New York Stock Ex-
change aggregated between 2,000,000 and 2,500,000
shares in each of the full sessions.

Dealings last Saturday were fairly active, and
steel stocks assumed the leadership in a rather pro-
nounced upswing. Industrials generally were in
favor, while rail and utility stocks were quiet. The
week-end announcement that reserve requirements
are to be increased to the full extent permitted
under present law subdued the bulls somewhat on
Monday, but the waning flood in the Ohio Valley
gave some encouragement. Motor stocks were soft
on the fruitless endeavors to end the strike in Gen-
eral Motors plants, while steel issues dipped on
realization selling. Oil issues improved on the bet-
ter statistical position of the industry, while metal
shares also advanced, but the market otherwise
proved dull. Sentiment improved materially on
Tuesday, largely because the courts upheld the
contentions of property owners in the motor strike
contest with the “sit-down” occupants of the plants.
Industrial issues surged forward, with steel and
motor shares in the lead. Rail and utility stocks
likewise showed good results, and some average
compilations reflected the best levels in six years.
The advance was continued and increased on
Wednesday, with only utility and food stocks fail-
ing to participate. Steel, motor, railroad and rail
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equipment issues were the favorites. At the open-
ing on Thursday, Steel common touched par value,
and the entire market gained a momentary fillip
from that circumstance. But thereafter a tendency
‘toward profit-taking prevailed, and closing levels
in all groups were not far from the previous day’s
terminal figures. After a good start yesterday, con-
sternation was caused in the financial markets by
the message of the President calling for “reform” of
the Federal judiciary. Stocks were offered and buy-
ers were reluctant, so that sharp recessions resulted
for the day. All groups of issues joined in the
downward trend, with the exception of some of the
base metal issues.

In the listed bond market the reserve requirement
increase proved the dominant factor of the week,
as might have been expected. United States Gov-
ernment securities were idle and virtually un-
changed all week, since the large financial institu-
tions hardly care to add to portfolios for the time
being. High-grade corporate bonds were equally
quiet. In the more speculative departments of the
bond market, prices tended to move upward most
of the week, but a relapse occurred yesterday after
the Presidential message on the judiciary was read.
The commodity markets displayed a rather good
tone during much of the week, which contributed
to the confident buying of some classes of stocks.
Base metal prices were buoyant, while grains, cot-
ton and other agricultural commodities did not vary
greatly. The foreign exchange markets reflected
persistent strength of the United States dollar, and
softness of sterling and francs. The French unit
was under pressure at all times,

On the New York Stock Exchange 317 stocks
touched new high levels for the year while 147 stocks
touched new low. levels. On the New York Curb
Exchange 220 stocks touched new high levels and
112 stocks touched new low levels.

Call loans on the New York Stock Exchange re-
mained unchanged at 1%. ’

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 1,194,730
shares; on Monday they were 2,357,270 shares; on
Tuesday, 2,428,500 shares; on Wednesday, 2,452,070
shares; on Thursday, 2,388,480 shares, and on Fri-/
day, 8,320,820 shares. On the New York Curb Ex-
change the sales last Saturday were 380,920 shares;
on Monday, 629,345 shares; on Tuesday, 682,760
shares; on Wednesday, 776,710 shares; on Thursday,
768,275 shares, and on Friday, 1,044,435 shares.

The stock market this week was hesitant in tone
and continued to reflect much uncertainty over flood
conditions and the General Motors strike. The un-
usually heavy backlogs on the books of the steel
companies have been an important factor in the rise
_among steel shares in past weeks, and further head-
way has been made the present week. Trading in
the main body of stocks was highly selective, with
no great amount of profit-taking evident in the face
of a growing volume of business. As a whole, the
market for the week was mostly irregular, with the
exception of Wednesday, when prices on that day
closed generally higher. Yesterday, after a firm
opening, equities suffered severe declines when the
recommendations of the President in his message to
Congress concerning the United States Supreme
Court became known. In the face of this and other
adverse influences, many stocks managed to close
higher gsterday than on Friday of last week. Gen-
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eral Electric closed yesterday at 6114 aﬂamst 6315
on Friday of last week; Consolidated Edison Co. of
N. Y. at 4514 against 46%; Columbia Gas & Elec. at
1714 against 1734 ; Public Service of N. J. at 5015
against 517/ ; J. L. Case Threshing Machine at 17034
against 15234; International, Harvester at 104
against 10514 ; Sears, Roebuck & Co. at 8414 against
8374 ; Montgomery Ward & Co. at 5734 against 55;
Woolworth at 597% against 6114, and American
Tel. & Tel. at 183 against 1827. Western Union
closed yesterday at 7634 against 7934 on Friday of
last week; Allied Chemical & Dye at 235 against

© 235; E. I. du Pont de Nemours at 173 against 173;
- National Cash Register at 353, against 34; Inter-

national Nickel at 6434 against 63; National Dairy
Products at 231 against 2334 ; National Biscuit at
31 against 311/ ; Texas Gulf Sulphur at 4014 against
40; Continental Can at 61 against 611/2, Eastman
Kodak at 173% against 169; Standard Brands at
1573 against 1584 ; Westinghouse Elec. & Mfg. at 158
ex-div. against 1581%4; Lorillard at 261} against
2334 ; United States Industrial Alcohol at 3914
against 403g; Canada Dry at 28% against 3014 ;
Schenley Distillers at 4315 against 4414, and Na-
ti'on‘al‘» Distillers at 277 against 28.

" The steel shares were again in the forefront, with
one notable feature in this group being United
States Steel common, which touched par on Thurs-
day of this week. United States Steel closed yester-
day at 9655 against 9415 on Friday of last week;
Inland Steel at 115 against 11314 ; Bethlehem Steel
at 8134 against 8154 ; Republic Steel at 3434 against
32%4, and Youngstown Sheet & Tube at 82 against
811%. In the motor group, Auburn Auto closed
yesterday at 3273 against 31 on Friday of last week;
General Motors at 677 against 6814 ; Chrysler at
1261/ against 123, and Hupp Motors at 21/ against
23%. 1In the rubber group, Goodyear Tire & Rubber
closed yesterday at 3414 against 3334 on Friday of
last week ; United States Rubber at 54% ‘against 55,
and B. F. Goodrich at 3314 against 3254. The rail-
road shares made a favorable showing this week and
closed yesterday at higher levels than on Friday a
week ago. Pennsylvania RR. closed yesterday at
421/ against 4114 on Friday of last week; Atchison
Topeka & Santa Fe at 7214 against 7234; New York
Central at 423/ against 42; Union Pacific at 1311
against 1291%; Southern Pacific at 4834 against
46%g; Southern Railway at 3114 against 27, and
Northern Pacific at 2874 against 28%%. Among the
oil stocks, Standard Oil of N. J. closed yesterday at
7035 against 697 on Friday of last week; Shell
Union Oil at 2914 against 2814, and Atlantic Re-
fining at 3414 against 341%. In the copper group,
Anaconda Copper closed yesterday at 5434 against
53 on Friday of last week; American Smelting &
Refining at 937 against 8934, and Phelps Dodge at

52% against 5314.

Trade and industrial reports were mostly favor-
able, with the natural exception of the strike news.
Steel ingot production for the week ending today
was estimated by the American Iron and Steel In-
stitute at 79.6% of capacity against 77.9% last week
and 50.0% at this time last year. Production of
electric energy for the week ended Jan. 30 amounted
to 2,214,654,000 kilowatt hours, according to .the
Edison Electric Institute. This compares with

2,256,795,000 kilowatt hours in the preceding week
and 1 ,955,507,000 kilowatt hours in the correspond-
ing_week of last year. Car loadings of revenue
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freight for the week to Jan. 30 are reported by the
Association of American Railroads at 659,790 cars,
a decrease of 10,586 cars from the previous week,
but a gain of 37,900 cars over the corresponding
week of 1936.

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 133c. as against 127%4c. the close on
Friday of last week. May corn at Chicago closed
yesterday at 107l4c. as against 10634c. the close on
Friday of last week. May oats at Chicago closed
yesterday at 509gc. as against 49lkc. the close on
Friday of last week.

The spot price for cotton here in New York closed
yesterday at 13.20c. as against 13.28¢c. the close on
Friday of last week. The spot price for rubber
yesterday was 13.24c. as against 21.12c. the close on
Friday of last week. Domestic copper closed yester-
day at 13c., the close on Friday of last week.

In London the price of bar silver yesterday was
20 1/16 pence per ounce as against 20 5/16 pence
per ounce on Friday of last week, and spot silver in
New York closed yesterday at 443jc., the close on
Friday of last week.

In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.891/ as
against $4.89%; the close on Friday of last week, and
cable transfers on Paris closed yesterday at 4.6534c.
as against 4.66e. the close on Friday of last week.

European Stock Markets

RENDS varied rather widely this week on stock

exchanges in the principal European financial
centers. On the London Stock Exchange the spirit
was buoyant during most sessions, partly because of
the encouragement gained from the well sustained
improvement at New York. The Paris Bourse was
firm and weak by turns, with the recessions more
important than the gains. French devaluation is
feared generally, owing to the increasing evidence
that the stabilization fund of that country is having
difficulty in maintaining the franc at the parity
established last Sept. 25. The French Finance Min-
istry arranged late last week a £40,000,000 loan
from London bankers to the French railroads, the
intent being to obtain a fresh supply of foreign ex-
change. Despite this extensive aid, it appeared on
Thursday that the Bank of France had transferred
3,000,000,000 francs gold to the stabilization fund.
Such incidents offset the continued official assur-
ances that no further devaluation is contemplated.
The Berlin Boerse was quiet and weak in most ses-
sions, for it is realized that the Reich is passing
through a severe economic crisis, induced mainly
by the heavy armaments outlays and the unbalanced
national budget. The European diplomatic situation
as a whole remains highly uncertain, and this added
to the discomfiture of traders and investors. Indus-
trial production in the leading European countries
is being maintained at a good pace, however, and
buying of stocks is occasioned by that circumstance,
especially in the London market.

A new account was opened on the London Stock
Exchange, Monday, but dealings were quiet with
the main trend firm. Gilt-edged issues recovered a
little from their recent spell of weakness which re-
sulted from fears of higher money rates. British
industrial stocks moved upward as a whole, with
gains measured almost entirely in fractions. Anglo-
American trading favorites advanced in Shorters




‘Volume 144

Court on good week-end news from New York. The
‘trend was favorable at London in somewhat larger
dealings on Tuesday. British funds were marked
fractionally higher, and strength was general in the
home industrial list. Oil shares enjoyed a modest
boom on price advances in the commodity, while
gold and base metal issues likewise improved.
Anglo-Americans continued to lead the interna-
tional group to better figures. The tone on Wednes-
day again was cheerful, with gilt-edged issues a bit
higher, while most industrial stocks also advanced.
American issues that are traded at London obtained
" the major share of attention, however, owing to the
gains reported in cables from New York. African
gold mining stocks showed large advances, and base
metal issues also moved forward. The firm tone
was maintained in heavy dealings on Thursday,
despite profit-taking in some parts of the list. Brit-
ish funds were marked upward by small fractions,
and similar gains appeared in almost all depart-
ments of the market for industrial stocks. But oil
- shares remained the favorites because of the price
sitnation, while gold mining issues likewise im-
proved broadly. Anglo-American issues continued
their gains.  Gilt-edged securities again were in
demand yesterday, but week-end liquidation un-
settled the London market otherwise.

The Paris Bourse presented on Monday results
that are typical of devaluation fears, which made
it evident that the new London loan failed to dispel
apprehensions. Rentes were marked lower, but in-
dustrial, utility and bank shares advanced, while
international obligations surged ahead. Money for
the month-end carryover was 614%, against 514%
at the end of December. The trend was uncertain
on Tuesday, and business was less active. Rentes
closed without much change, but French equities
generally declined and lost a good part of the pre-
vious advances. International issues remained in
keen demand, notwithstanding an official denial of
rumors that foreign exchange controls might be in-
stituted. Firm assurances were given Wednesday
that no further devaluation of the franc is antici-
pated, and rentes finally were marked higher in
that session. French equities were liquidated, while
oil stocks reflected the interest shown in such shares
at London. The international section remained in
favor. After a cheerful opening on Thursday, un-
settlement again was occasioned by the Bank of
France transfer of 3,000,000,000 francs gold to the
stabilization fund. Rentes dipped sharply, and
French bank, utility, chemical and other equities
also were soft. Renewed buying of international
issues were noted. Dealings yesterday again re-
~ flected fears of devaluation, for rentes dipped and
‘most other securities also receded. International
issues were firm, ¢ ‘

Rather surprisingly, the Berlin Boerse failed on
Monday to reflect the enthusiasm that presumably
should be felt in all German circles after Chancel-
lor Hitler makes an announcement, as he did last
Saturday. Prices drifted slightly lower in a dull
market, with some of the heavy industrial issues off
a point or more. Dealings were very light through-
out the session. The situation was unchanged on
Tuesday, with leading speculative issues off and
others hardly traded at all. Fixed-interest obliga-
tions were neglected. Nor was there any change on
Wednesday, for the Berlin market continued to
ease on exceptionally light trading. Most losses
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were measured in smalt fractions, but a few issues
suffered larger recessions. A better tone finally ap-
peared on Thursday, owing to increased dividend
payments by some of the large companies. Heavy
industrial stocks regained a part of their earlier
losses, and other issues also reflected better demand.
The good tone was continued in more active trading
at Berlin yesterday, and some extensive gains were
recorded.

World Armaments

HILE leading European nations are attempt-

ing to find some basis upon which they can
discuss a general settlement of differences, all coun-
tries in the world continue to arm at a frantic rate,
which is perhaps the best available indication of
real sentiments regarding efforts to rhaintain peace.
Recent reports disclose an ever higher piling of ar-
maments upon armaments in European countries.
The French Parliament concluded last Tuesday a
protracted debate on national defense, in which
such matters were touched upon as the nationaliza-
{ion of armaments factories, coordination of de-
fense and military services, extension of fortifica-
tions, augmentation of the navy and motorization
of land forces. The debate ended with full approval
of the policy of the Blum regime;, which calls for
an outlay of 19,000,000,000 franes this year, and
a supg\)lemen‘tary program calling for expenditure
of a further 19,000,000,000 francs spread over the
next four years. It would seem, if London estimates
are correct, that German military expenditures for
the current year far outdo even those of France.
After careful investigation, British experts are re-
ported to have arrived at the estimate of 12,600,000,
000 marks as the arms cost this year. French in-
creases, of course, are designed chiefly to match
the headlong rearmament of the Reich. It was re-
ported from Berlin some weeks ago that the German
side of the Polish border is being fortified, hastily.
Further reports now indicate that Poland is pay-
ing the Reich a like compliment, as a “Maginot”
line is to be built in Poland, facing German ter-
ritory.

European Conciliation

(Y ERMAN arguments in the lengthy European

- diplomatic debate on conciliation and a pos-
sible general settlement were were presented last
Saturday by Chancellor Adolf Hitler, in the course
of a two-hour address before the all-Nazi Reichstag.
The references to foreign affairs made by the Ger-
man leader were considered rather negative in Lon-
don, Paris and elsewhere, but it was admitted that
a basis for further discussions seems to exist. In-

"deed, close examination of the pronouncements oc-

casioned ' an increase of optimism in the British
and French chancelleries. Herr. Hitler furnished
only a modest Saturday “surprise” in the form of
a declaration that the Reich solemnly repudiates
the stigma of war guilt which underlies the Ver-
sailles treaty. He added that the period of surprises
now is at an end, and that Germany is quite ready
to cooperate with other European mations. Pains
were taken to answer some of the specific points
brought up recently by Foreign Secretary Anthony
Eden of Great Britain, but scant reference was made
to the conciliatory speech of the French Premier,
Leon Blum. It would appear, however, that both
the British and the French arguments were taken
into consideration.
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After a lengthy discourse on the internal affairs
of the Reich; Chancellor Hitler turned to the inter-
national aspect of affairs and made much of the
restoration of national honor during his four years
of office. He declared that the German railways
and the Reichsbank no longer are to be considered
as administered under the Versailles regime, but
this statement was rather superfluous, since the
Versailles status really lapsed years ago. There
followed a sweeping assertion liquidating “that part
of the Versailles treaty which deprived our people
of equality and degraded it to the status of an in-
ferior nation.” ~ And Chancellor Hitler then de-
clared annulled the confession of German responsi-
bility for the World War, which is written into the
Versailles pact. With these declarations, the Ger-
man spokesman indicated that the era of diplomatic
surprises is at an end. “As a State with equal
rights, Germany with full loyalty henceforth will
do her share in settling European problems,” he
added. In succeeding passages, the German leader
made clear some of the bases of cooperation, as they
are viewed in the Wilhelmstrasse. The demand for
restoration of the colonies taken from the Reich in
the war settlement was reiterated, but Germany
does not desire colonies from countries not thus
concerned, he said. Communism once again was
scored and linked with Judaism, in accordance with
one of the pet predilections of the German dictator.
Herr Hitler’s hatred of Communism again was ex-
pressed by a determination' to prevent it from
spreading in Europe. The League of Nations was
criticized bitterly and*Herr Hitler urged reconsti-
tution of that body.

Some extensive references were made by Herr
Hitler to the points raised at various times by
The isolation

Foreign Secretary Anthony Eden.
that Mr. Eden urged the Reich to abandon does not
exist in fact, Herr Hitler said, and he cited in sup-
port of his contention the Anglo-German naval
treaty, the pacts made by the Reich with Poland and
Austria, the intimate collaboration with Italy and

the anti-Communist pact with Japan. Little
patience was expressed with the aim of the Dritish
Foreign Secretary to prevent Europe from being
split into two factions. The Versailles treaty first
did just that by aligning Europe in opposing camps
of victorious and defeated nations, Herr Hitler re-
marked, while of late the tendency has been toward
Communist and anti-Communist opposition. But
the German Chancellor also tried to be reassuring,
as to some countries. With France, he stated, Ger-
man has no quarrel, and it was added that there
are no humanly conceivable points of dispute. The
. German Government has assured Belgium and Hol-
land that it is prepared to recognize and guarantee
the inviolability of their territories. Cordial rela-
tions are maintained by the Reich with Yugoslavia,
Hungary, Bulgaria, Turkey and Greece. On the
question of armaments, Herr Hitler was aloof and
conciliatory, by turns. He declared that only Ber-
lin can determine the arms needed by the Reich,
just as London alone can fix the limits of British
armaments. But he also made much of the offers
formerly made for a standing army of 300,000 men,
if France and Great Britain would agree not to
exceed that figure, while reference was made simi-
larly to the suggestion of some years ago for
equality with France and Great Britain in the air.

International views on these pronouncements by
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the German leader naturally varied, but in most
capitals it was admitted that a basis for further
diplomatic negotiations apparently remains. It was
recognized even in the German capital that the
speech really presented no surprises, since the re-
pudiation of the war guilt clause and the full
restoration of sovereignty over the German railways
and the Reichsbank ‘do not mean much. In London
a little disappointment seemed to prevail, possibly
because Herr Hitler maintained the German view-
point on colonies so firmly. British spokesmen
have stated categorically on a number of occasions
that no question of relinquishing colonies can be
brought up in London. In British references to.
Herr Hitler’s address, not a great deal was said on
this matter., The British complaint was simply
that the speech was negative, but it also was indi-
cated quite definitely that hope for German coop-
eration in a European settlement has not been aban-
doned. The French authorities took a far more posi-
tive stand on the speech. Foreign Minister Yvon

"Delbos declared in a speech last Sunday that Ger-

many and France appear to desire the same ends,
but differed as to methods. France remains ready
to try all means of reaching an accord, he said, but
he also added that the German wish to exclude
Soviet Russia from negotiations hardly is admis-
sible. In Czechozlovakia some concern was ex-
pressed over the failure of Chancellor Hitler even
10 mention that country. Comments in Moscow
naturally were caustic. 5

Of lesser importance, but indicative of the trend
of European diplomacy, are conversations in Milan

- between the Italian and Turkish Foreign Ministers,

regarding problems of mutual interest. These talks
were started Wednesday, with the general aim of
obtaining Italian adherence to the Montreux treaty
permitting Turkey to refortify the Dardanelles.
Just what terms Italy might exact in return for
such a gesture caused concern in a number of capi- -
tals. German Government influence has occasioned

a decided antagonism in Italian official circles

toward Communism, and it seems possible that

Rome will attempt to insert a wedge between Tur-

key and Russia. Count Galeazzo Ciano conducted

the Milan conversations for Italy, while Tewfik

Rushdu Aras headed the Turkish delegation. Also

of interest was another illustration of the curious

lack of diplomatic finesse in German circles. Chan- .
cellor Hitler issued a brief decree last Saturday

prohibiting the acceptance by German nationals of

Nobel prizes, this being an obvious reference to the

award of the 1935 Nobel peace prize to Dr. Carl von

Ossietzky, the peace advocate imprisoned by the

Nazi regime. This action created a most painful |
impression in Sweden, and was said in some reports

to have swept away much of the goodwill toward

the Reich built up in the last two years.

Spanish Rebellion

TITTLE change was apparent in the Spanish situa-

tion this week, other than a resumption by the
insurgents of their attacks on the Mediterranean
port of Malaga. The endeavor to prevent further
aid from reaching either side still is in progress in
London, but so far the international aspects of the
conflict remain serious and threatening. France,
Russia, Germany and Rome all are in agreement,
according to their notes to London, regarding the
advisability of halting the flow of munitions and
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“volunteers” to Spain. It would seem, however,
that full advantage is being taken by some countries
of the interim period, before the restrictions can
be declared effective. London dispatches of Wednes-
day stated that another large contingent of Italian
“yolunteers” had been landed at Cadiz to aid the
Spanish insurgents. The danger of other complica-
tions was emphasized on the same day, when Span-
ish airplanes bombed but narrowly missed the Brit-
ish battleship Royal Oak, in the straits of Gibral-
tar. Rebel forces renewed early this week their
attempt to take Malaga, and by Thursday the oppos-
ing armies were said to be locked in a fierce strug-
gle. Gibraltar dispatches indicated that the rebels
were closing in on the city, despite a desperate de-
fence by loyalist contingents. In the main theater
of the war, around Madrid, hardly any change was
noted this week. Bad weather and deep mud

hampered operations early in the week, and when
the skies cleared the loyalists claimed small gains
‘to the south of the capital. I

The Trend in Germany

JITTLE information of a basic nature as to German

plans for financial and economic procedure
was revealed by Chancellor Adolf Hitler, in his long
address before the Reichstag last Saturday. Reich
Government finances, which are causing concern
everywhere, apparently were not even touched upon.
As his foremost aim, the German leader set the
full execution of the four-year plan for making the
Reich independent of foreign supplies and raw ma-
terials. Living standards of the German people,
now extremely low, are to be improved, but the
means for accomplishing this laudable purpose re-
main quite vague. In retrospect, Herr Hitler re-
marked that the livelihood of 65,000,000 Germans
had to be assured, and he admitted that the crea-
tion of employment involved a ruthless exploitation
of German natural resources. “It has been our
aim,” he continued, “to make strikes and lockouts
impossible. Security now is assured by our national
unity. But security does not exist by virtue of the
. fictitious value of money, but by virtue of real pro-
-duction, which gives money its value. Such produc-

tion is our gold coverage, not metal which may be in

the vaults of some bank.”

But Chancellor Hitler also admitted subsequently
that the large German population desires not only
to work, but also to eat. Markets must be found
-at home and abroad, he said. Much of the address
was given over to a laudatory account of Nazi ac-
«complishments in recent years. A long-term pro-
.gram for beautifying Berlin, Hamburg, Munich and
Nuremberg was announced, and other cultural en-
terprises also were foreshadowed. A new constitu-
‘tion is to be formulated as “the imperishable basic
law for all Germans.” Some indications of what
:such a constitution might contain were afforded,
meanwhile, in the extreme regimentation displayed
by the Nazi Reichstag. The members, dispatches
.state, rose with curious unanimity when their ap-
proval was required for an act continuing the cur-
‘rent regime for another four years. “The assembly
came to its feet and sat down again exactly as a
well-trained company of soldiers might come to at-
tention and relax again at the word of command,”
‘said Frederick T. Birchall, special correspondent of
the New York “Times.” After the Reichstag session
«ended, the Cabinet met, and all non-Nazi members

.
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then were received formally into the fold. Foreign
Minister Konstantin von Neurath, Finance Minister
Count Lutz Schwerin von Krosigk, Economics Min-
ister Dr. Hjalmar Schacht, and several others all
embraced the faith, formally at least.

Chronicle

Russian Plots

ERRIBLE expiation has been made by 17
prominent ‘Russians for their alleged crimes

of treason, espionage, sabotage and conspiracy, for
-which they were tried and convicted last week, but
the great questions raised by such strange trials
remain. The high Soviet Court decided last Satur-
day that 13 of the self-confessed guilty should be
put to death and the sentence was carried out on
Monday. Of the remaining four, Karl Radek,
Gregory Sokolnikoff, and V. V. Arnold were sen-
tenced to imprisonment for 10 years, while M. S.
Stroiloff réceived an eight-year sentence in prison.
Many attempts have been made by outside observers
to account for the eagerness with which the accused
confessed their guilt, and in some cases even called

“for the direst punishment to be visited upon them-

selves, but it may easily be that the only real answer
is to be found in the Russian temperament and the
strange psychological excrescences produced by the
Communistic experiment. The trials themselves, it
is suggested by some who have lived long in Russia,
probably are engineered largely to placate sentiment
among the oppressed Russian masses and divert
attention from bad records being made in various
walks of economic life. Thus, Walter Duranty,
special correspondent of the New York “Times,”
notes sagely that production of pig iron on Jan. 31
was only 67.7% of the program; steel, 76.5%, and
rolled metal, 80.9%. Coal production was 85.7%,
and freight car loadings only 76.2%. Leon Trotsky,
from his refuge in Mexico, suggests much the same
thoughts, and his views naturally carry weight,
since he is accused as the arch conspirator.

Japanese Government

ABINET difficulties in Japan were adjusted
last Saturday through the selection by Em-
peror Hirohito and his advisers of General Senjuro
Hayashi as Premier. The military branches of the
government, which hold the power of veto over the
formation of any regime, agreed to this selection,
and a general attitude of conciliation thereupon
prevailed. General Hayashi was chosen after the
Army objected to General Kazushige Ugaki as Pre-
mier, and it would seem that the militarists had
things very much their own way. Despite this obvi-
ous fact, however, Japanese business and.financial
leaders were reliably reported as relieved over the
outcome of the crisis. Spokesmen of the high mili-
tary command insisted that the militarists were not
{rying to impose a Fascist regime or a military die-
tatorship on the country, which probably aided sen-
‘timent somewhat. General Hayashi found it a bit
difficult to form a complete Ministerial list, and he
announced last Tuesday that he would assume not
only the Premiership, but also the Foreign Affairs
and Education posts, for the time being. The Fi-
nance Ministry will be headed by Toyotaro Yuki,
President of the Industrial Bank of Japan, while
staunch militarists naturally occupy the Army and
Navy posts. In order to provide time for the formu-
lation of policies, the Diet was requested to remain
in suspension until Feb. 10.
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Discount Rates of Foreign Central Banks

HERE have been no changes during the week in
the discount rates of any of the foreign central
banks. Present rates at the leading centers are

shown in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Financial

Pre- Rate in
ofous | Country | Effect
Rate Feb. 5

Holland ...| 2
Hungary...| 4
India......
Ireland. ...

Rate in,
Effect
Feb. b

Country Date
Established

*|Dec. 2 1936’
Aug. 28 1935
Nov. 29 1935
June 30 1932
May 18 1936
Apr, 61936
Jan. 14 1937
Feb. 11935
July 11936
May 28 1935
Dec. 5 1936
Oct. 25 1933

Date
Established

Argentina..| 3% |Mar. 11936
Austria. ... 14 |July 10 1935
Batavia.... July 11835
Belgium - .- May 15 1935
Bulgaria. .. Aug, 15 1935
Canada.... Mar, 11 1935
Jan, 24 1935
July 18 1933

Jan. 11936
Oct. 21 1935
Oct. 19 1936
June 30 1932

R

N
g»
BN
=
&

x'

Jugoslavia .
Lithuania..
Moroceo- ..
Norway - ..
Poland . ...
Portugal...
Rumania .
South Africa

N

Colombia..
Czechoslo-
vakif. ...
Danzig.- - -~
Denmark - -
England. ..
Estoni......
Finland_ ...
France. ...
Germany . .

KRR X
WX
X XX

May 15 1933
July 10 1935
Dec. 11933
Nov. 25 1936

QW IR CTOTW

Jan, 28 1937
Sept. 30 1932
Jan. 4 1937

X

Sweden...__
Switzerland

Nuopoaewhroon Pawwan

SHRNBOINBRNE BRRNDONDRW
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IR XX

Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 9-169, as against 9-169, .on
Friday of last week; and 9-16@5%4% for three months’
bills, as against 9-16@ 54% on Friday of last week.
Money on call in London on Friday was 149,. At
Paris the open market rate remains-at 4249, and in
Switzerland at 1149.

Bank of England Statement

HE statement for the week ended Feb. 3 shows

a gain of £107,277 in gold holdings raising the
total to £314,167,237 which compares with £201,-
187,547 a year ago. The affect of the gold increase
in the direction of enlarging reserves was much more
than counteracted by an expansion of £5,014,000 in
circulation and consequently reserves decreased £4,-
906,000. Public deposits rose £81,000 while other
deposits fell off £2,485,552. Of the latter amount
£2,317,547 was from bankers accounts and £168,005
from other accounts. The reserve proportion
dropped to 38.709, from 41.409, a week ago; last
year it was 40.66%. Loans on government securities
increased £1,814,000 and those on other securities
£706,563. Of the £706,563, £502,568 represented an
addition to discounts and advances and £203,995 to
securities. No change was made in the 2% discount
rate. Below are the figures with comparisons for

several years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

Feb. 5,
1936

Feb. 6,
1935

Feb. 7,
1934

Feb. 8,

Feb. 7,
1937 1933

£ £ £ £ £
457,311,000|399,832,757|376,987,922)368,184,624(357,380,130

Circulation

Public deposits.

Other deposits
Bankers' accounts.-
Other accounts-...

12,215,000| 10,989,105| 16,534,675| 17,272,431| 13,501,583
134,379,254/139,901,921|143,416,826/137,577,251|133,466,227
96,105,653(102,876,738/104,069,033|101,440,533|100,699,345
38,273,601| 37,025,183 39,347,793| 36,136,718 32,766,882
82,911,413| 69,540,610| 90,308,315
19,183,655 19,864,877 29,271,405
14 440 137| 9,276,686 8,417.44 2,146,508

Securities 13,854,608 9,906,969| 11,447,435| 17,124,897
Reserve notes & coin 61,354.608| 76.034,186| 83.602.401| 45.554.211
Coin and bullion.... 314 167, 1237 201,187,547(193,022,108(191,787,025|127,934,341

Proportion of reserve|
% liabllitl 38.70% 40.663’, 47.53% 53.98% 30.99%

Disct. & advances-

to liabilities
Bank rate 2% 2% 2% 2% 2%

Bank of France Statement

HE weekly statement dated Jan. 29 shows a loss

in gold holdings of 3,000,000,000 francs, the
first change in the item since the week of Dec. 4,
1936. Gold holdings now aggregate 57,358,742,140
francs, in comparison with 65,223,422,365 francs a
year ago. French commercial bills discounted,
advances against securities, and temporary advances
without interest to State record increases, namely
1,344,000,000 francs, 141,000,000 francs and 374,-
000,000 francs respectively. Notes in circulation

/
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reveal a large increase of 1,143,000,000 francs,

* bringing the total up to 87, 687 ,466,485 francs. A

year ago circulation stood at 81,503,345,245 francs.
The Bank’s reserve ratio is now 54.67%, compared
with 70.609, last year. Credit balances abroad
register a decline of 2,000,000 francs and creditor
current accounts of 1,340,000,000 francs. A com-
parison of the various items for three years is

furnished below:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes -

Jor Week Jan. 29, 1937 | Jan. 31, 1936 | Feb. 1, 1935

Francs Francs Francs Francs
—3,000,000,000(57,358,742,140|65,223,422,365|81,879,707,304
—2,000,000, 11,360,195| 9,127,502 9,767,130

+1,344,000,000| 8,515,371,112| 9,210,068,050
b Bills bought abr'd] No change 1,424,320,775| 1,314,685,918| 952,481,324
Adv, agst. securs...| +-141,000,000| 3,701,497,007| 3,350,363,597| 3,233,832,405
Note circulation....|+1,143,000,000|87,687,466,485|81,503,345,245|83,344,122,130
.Cred, curr, acets...|—1,340,000,000(17,235,771,033(10,885,806,864|18,298,749,0687

¢ Temp. advs. with-
out int. to State..| -374,000,000(19,772,092,309
—2.75% 54.67%

Propor'n of gold on
hand to sight liab_

a Includes bills purchased in France. b Includes bills discounted abroad.
resenting drafts of Treasury on 10-billion-francg credit opened at Bank,

* Gold holdings of the Bank were revalued Sept. 26, 1936, In accordance with de~
valuation legislation enacted on that date, Immedlately following devaluation,
10,000,000,000 franes of the Bank’s gold was taken over by the French stabilization
tund but it was announced a few days thereafter that 5,000,000,000 francs of the
gold 'had been returned to the Bank. See notation to table “Gold Bullion in Euro-
pean Banks!’ on a subsequent page of this Issue.

Note—"Treasury bills discounted’” appeared in blank in the statement of Sept. 25,
as all of these bills had matured and have since been transferred to the account

““Temporary advances without interest to the State.”

*Gold holdings
Credit bal'sabr'd. ..
a French commere'l

bills discounted. . 3,655,055,879

¢ Rep-

Bank of Germany Statement

HE Bank’s quarterly statement dated Jan. 30

showed a slight increase in gold and bullion of
40,000 marks, which brought the total up to 66,
904,000 marks. A year ago gold aggregated 76,618,-
000 marks and the year before 79,782,000 marks.
The proportion of gold and foreign currency to note
circulation is now 1.59, slightly lower than the
previous quarter, when it was 1.7%. Last year it
was 1.99%,. An expansion in note circulation of
421,000,000 marks, increased the total outstanding to
4,799,774,000 marks compared with 4,097,788,000
marks a year ago. Reserves in foreign currency
showed a loss of 130,000 marks and other daily
maturing obligations of 47,343,000 marks. Bills of
exchange and checks, advances, and investments
register increases, namely 407,217,000 marks, 28,-
583,000 marks and 1,005,000 marks, respectively.
Below we furnish a comparison of the different items

for three years:
REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week Jan. 30, 1937|Jan. 31, 1936(Jan. 31, 1935
Relchsmarks Reichsmarks | Reichsmarks | Reichsmarks
+40,000| 66,904,000, 76,618,000| 79,782,000
—8,608,000( 18,063,000 20,264,000 21,316,000
Res've in for'n currency -—130 000 5,411,000 5,135,000 ,630,000
Bills of exch. & checks-| -407,217,000|4,858,062,000|3,962,822,000/(3,620,884,000
Silver and other coin.... 85,689.000 8 189,063,000| 221,463,000
428,583,000 72,081,000 81,238,000
+1,005,000 664,106,000 759,481,000
32,285,000 767 703 000| 696,487,000/ 610,401,000

+421,000,000(4,799,774,000(4 097 788,000(3,660,096,000
—47,343,000( '706,568,000( 679,402,000 ‘821 1969,000
+10,301,000| 349,754,000/ 270,150,000/ 277,684,000

1.5% 1.99% 2.30%

New York Money Market
ASLIGHT hardening of rates on longer maturi-
ties of bankers acceptances was the only reflec-

Assets—
Gold and bullion
Of which depos. abr'd

Investments. ..
Other assets

Notes in circulation___.
Oth. daily matur. oblig-
Other liabilities
Propor'n of gold & for'n
ourr. to note circula'n

" tion in the money market this week of the week-end

announcement by the Board of Governors of the
Federal Reserve System that reserve requirements
will be increased progressively to the full extent per-
mitted under present law. Bills due in 30 and 60
days were unchanged, as they will be payable before
the reserve requirement increase takes full effect.
Bid and asked levels were raised 1-16%, on three and
four months bills, while for five and six months bills
the bid level was raised 149, and the ask level 1-16%.
Commercial paper rates were unchanged. 6 Little
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business was done in such sections of the market, as a
spirit of caution naturally prevailed after the an-
nouncement. The Treasury sold last Monday an
issue of $50,000,000 discount bills due in 273 days,
and awards made at an average discount of 0.401%,
computed on an annual bank discount basis. Call
loans held to 19 on the New York Stock Exchange,
and time money remained available at 1249 for all
maturities to six months, but rumors were in circula-
tion that these rates may be raised. The compre-
hensive New York Stock Exchange tabulation of
brokers loans, covering the month of January, reflects
a decline of such loans in the amount of .$25,053,069,
to a total of $1,026,372,092.

.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money is
still at a standstill, no transactions having been
reported this week. Rates continue nominal at
1249 for all maturities. The supply of prime commer-
cial paper has shown moderate improvement this week
and the market has been correspondingly active.
Rates are 349, for choice names running from four
to six months and 19, for names less known.

Bankers’ Acceptances

HE market for prime bankers’ acceptances has
been very quiet this week. The demand con-
tinues good but bills are still very scarce. Rates
were advanced on Monday 1-16 of 19, in the bid and
asked columns for 90 and 120 day bills and 14 of 19,
in the bid column and 1-16 of 19 in the asked column
for bills running for 150 and 180 days. Official
quotations as issued by the Federal Reserve Bank of
New York for bills up to and including 60 days are
5-169, bid and 49, asked; three and four months,
7-169, bid and 349, asked; for five and six months,
549 bid and 149, asked. The bill-buying rate of the
New York Reserve Bank is 149 for bills running from

1 to 90 days, 3% for 91- to 120-day bills and 19,
for 121- to 180-day bills. The Federal Reserve
Bank’s holdings of acceptances remain unchanged at
$3,081,000. Open market dealers are quoting the
same rates as those reported by the Federal Reserve
Bank of New York. The rates for open market ac-
ceptances are as follows:

—180 Days—
Bid Asked
% ¥

——150 Days—— —-120 Days—
Bid Asked Bid Asked
%% 16 3%

——90 Days—— ——60 Days—— ——30 Days——
Bid Asked Bid Asked Bid Asked
Prime eligible bills % 516 516 b 516

FOR DELIVERY WITHIN THIRTY DAYS

Eligible member banks
Eligible non-member bax/xka

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at jhe_ different

Prime eligible bills

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS,

Rate in
Effect on
Feb. 5

Federal Reserve Bank Date
Established

Feb. 81934
Feb. 21934
Jan, 17 1935
May 11 1935

2
134
Philadelphia 2
Cleveland. . . 114

Jan, 19 1935~ °
Jan, 31935
May 14 1935
May 10 1935
May 81935
Feb. 16 1934

~ United States Treasury bonds were 2.10%
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Course of Sterling Exchange

TERLING exchange is dull and on several
occasions this week ruled at as low levels as
at any time since Jan. 1. This is contrary to the
normal seasonal trend. There is an element of
uncertainty in important quarters respecting the
future course of foreign exchange and the monetary
arrangements of the several nations adhering to the
tripartite currency agreement. The direction of
money rates appears also to be in doubt, a factor of
importance to foreign exchange., The range for
sterling this week has been between $4.88%4 and
$4.90 1-16 for bankers’ sight bills, compared with a
range of between $4.8954 and $4.91 last week. The
.range for cable transfers has been between $4.88 3-16
and $4.901%, compared with a range of between
$4.89 11-16 and $4.91 1-16 a week ago.

The increase announced on Jan. 31 of 33 1-39%, in
the reserve requirements of member banks is likely
to exert an important influence on future exchange
and money rates. The present action of the Federal
Reserve Board increases reserve requirements to the
full extent allowed by law. Details of the increase
are given in our news columns. The action has been
expected for some time and is viewed as part of a
movement to effect an advance in both short- and
long-term money rates.

Present short-term rates are unprofitable to
bankers and the low rates on the best security have
no attraction for investors. The abundance and low
yield of government issues have long been regarded
as a source of credit and currency inflation which,
if not controlled, must eventually disturb the
steadiness of foreign exchange relations. Since the
action of the Federal Reserve Board there has
already been evidence of a higher trend in time
money, bank acceptances, and commercial paper
here.

It should be noted that London bankers have for
some time been advocating higher money rates on
the ground that the prevalent low rates have ceased
to act as a stimulant to trade activity. Gilt-edged
issues in London have been neglected for the past
year or more and even more conservative elements
have been turning attention to somewhat specula-
tive issues. London bankers have been urging an
increase in yields on Treasury paper as a sure method
of making first-class private issues more attractive
to the investing public.

Government authorities have long. resisted sug-
gestions of this type, but it is now believed that
the logic of the bankers’ position can hardly be
longer denied. It is not believed in either London
or New York that any degree of firmness which the
markets may assume will remotely approach hard-
ness. Though money rates should advance much
further in both markets, accommodation would still
be extremely reasonable for all classes of business.

It is a known fact that between the extremely low
market rates of the past several years and the small
volume of international trade the London discount -
houses have almost ceased to function. Were it not
for the intervention of Government authorities in
the money markets here and in London, neither the
British Treasury nor Washington could succeed in
obtaining accommodation as low as has been secured
for more than a year. On an average yield basis

on
Dec. 8, and on Jan. 30 they were selling to yield

[Moitized for FRASER
p:/[fraser.stlouisfed.org/




832

2,22%. Such lox yields on Treasurys:are not help-
ful to bond offerings of business enterprises, and
were it not for the influence of the Treasury Depart-
" ment with the banks it would be impossible for
Government issues to find acceptance through
private investment.

The London position is much the same. British
War Loan 314s have been quoted in the past few
days at £103%4. Expanding business needs here
and in London will undoubtedly require more funds,
but the available supply in both markets is so large
that business will not run out of credit for a long
time. Mr. Edwin Fisher, chairman of Barclays
Bank recently pointed out:

“Cheap money is one of the traditional correctives
for industrial depression and there is little doubt

Financial

that the availability of large funds for employment, -

at low rates of interest, has been a factor in the
revival of industry in this country. Very properly
it acts as a stimulus to business; but it is necessary
to guard against the danger of too much emphasis
being placed on the importance of cheap money
and too little on those other essentials which are
‘necessary for the maintenance of healthy conditions,
in which alone real prosperity can be assured.

“The general recovery which we are now experi-
encing nndoubtedly owed its initial impetus to the
wise action of the Government, which took the
courageous step of placing our national finances on
a sound basis and thus restoring confidence in sterl-
ing, not only at home, but also abroad. The extent
of the faith in our currency is evidenced by the fact
that certain people in foreign countries have been
content to invest their resources in Bank of England
notes for hoarding purposes despite the fact that the
money so invested produces nothing by way of
interest.

“The Right Honorable Reginald McKenna, Chair-
" man of the Midland Bank, took occasion to point
out the many favorable aspects of British business
but said: ‘Despite these favorable factors, cheap
and abundant money provides a fertile filed for the
growth of adverse influences which are likely to
cause an upward spiral of costs and prices if left
uncontrolled.” ”’

Lord Wardington, Chairman of Lloyds Bank,
Ltd., in his' annual reports coincides closely with
Mr. Fisher of Barclays Bank, Ltd. They and all
British bankers are strongly urging the necessity of
' taking all possible measures to increase foreign trade
before the two chief causes of present British internal
activity, building and rearmament, come to an end.

None of the London bankers seem greatly dis-
turbed by the unfavorable trade balance of Great
Britain, which now amounts to approximately £36,-
000,000. It is believed that this visible balance will
be completely offset by invisible returns. Although
the need for greater exports is emphasized in London,
there seems to be fairly general agreement that the
prospect is slowly improving. World trade in 1936
showed a great advance over that of 1935 and even
the least optimistic believe that the coming year
will show still further international trade activity
and a corresponding improvement in foreign ex-
change volume, though it must be admitted that
trade recovery is far from attaining the high level
which prevailed before the abandonment of gold by
Great Britain in 1931. The American foreign trade
position is far from satisfactory so far as the visible
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balance is concerned. For the whole of 1936 United
States trade showed the smallest merchandise ex-
port surplus since 1893, being only $34,200,000 as
compared with $235,300,000 in 1935, with $1,036,-
900,000 in 1928, and with $691,400,000 even in 1913.

Money rates in Lombard Street continue un-
changed, although it is believed that the clearing
banks will soon take measures to move rates upward
a fraction in order to benefit the discount houses.
Two-and three-months’ bills are 9-169;, four-
months’ bills 19-32%, and six-months’ bills 21;32%..

All the gold on offer in the London open market
continues to be taken for unknown destination.
Much of it is believed to be shipped to the United
States.  Since early in January 1936 the.total gold
received from England at New York has reached
approximately $235,000,000. On Saturday last there
was on offer in the London open market £457,000,
on Monday £253,000, on Tuesday £403,000, on
Wednesday £210,000, on Thursday £383,000, and
on Friday £301,000. ‘

At the Port of New York the gold movement for:
the week ended Feb. 3, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JAN. 28-FEB. 3, INCLUSIVE:

Imports Ezports
$10,802,000 from England
1,697,000 from Canada
1,677,000 from Switzerland
123,000 from India

None

$14,299,000 total

Net Change in Gold Earmarked for Foreign Account
Decrease: $174,000

Note—We have been notified that approximately $42,000 of gold was:
received at San Francisco from Australia.

The above figures are for the week ended on
Wednesday. On Thursday $3,650,400 of gold was:
received of which $1,696,800 came from Canada,.
$122,500 from India and $1,831,100 from Switzerland..
There were no exports of the metal or change in gold
held earmarked for foreign account. On Friday there:
were no imports or exports of the metal or change in
gold held earmarked for foreign account.

Canadian exchange during the week ranged
between a discount of 3-329) and par.

The following tables show the mean London
check rate on Paris, the London open market gold
price, and the price paid for gold by the United -
States:

MEAN LONDON CHECK RATE ON PARIS
Saturday, Jan. 30 Wednesday, Feb. 3........ 150.10
Monday, Feb. 1 Thursday, Feb. 4... ... 105.09
Tuesday, Feb. 2 Friday, Feb.iboiuiival 105.19*

LONDON OPEN MARKET GOLD PRICE
Saturday, Jan. 30 Wednesday, Feb. 3..... 141s. 11d..
Monday, Feb. 1 Thursday, Feb. 4._.__ 1423,
Tuesday, Feb. 2 Friday, Feb.b5..... 142s8.2%4d.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL.
RESERVE BANK)

Saturday, Jan. 30

Monday, Feb. 1

Tuesday, Feb., 2

Wednesday, Feb, 3........ $35.00
Thursday, Feb. 4_..__._. 35.00
Friday, Febi-8.vuciana 35.00

Referring to day-to-day rates sterling exchange on
Saturday last was inclined to ease in a limited
market. Bankers’ sight was $4.89 11-16@$4.8934,
cable transfers $4.893{/@$4.89 13-16. On Monday
sterling was dull but steady. The range was
$4.89 7-16@$4.89 11-16 for bankers’ sight bills and
$4.8915@%4.8934 for cable transfers. On Tuesday -
the pound was slightly more active. Bankers’ sight
was $4.893/@%4.90 1-16 and cable transfers were
$4.89 13-16@$4.9024. On Wednesday exchange on
London was steady with trading limited. The
range was $4.893/@%4.90 1-16 for bankers’ sight '
and $4.89 13-16@$4.901% for cable transfers. On
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Thursday sterling was steady. The rate was
$4.89 3-16@$4.8954 for bankers’ sight and $4.8914
@%$4.8934 for cable transfers. On Friday fluctua-
tions were narrow, the market more active. The
range was $4.8834 @$4.89 5-16 for bankers’ sight
bills and $4.88 13-16 @$4.893% for cable transfers.
Closing quotations on Friday were $4.89 3-16 for
demand and $4.8914 for cable transfers. Com-
mercial sight bills finished at $4.89 3-16 60-day bills
at $4.88 7-16, 90-day bills at $4.88 3-16, documents
for payment (60 days) at $4.88 7-16, and seven-day

grain bills at $4.8834. Cotton and grain for payment

closed at $4.89 3-16.

Continental and Other Foreign Exchange
HE French franc situation shows no. essential
improvement, although following the increase in
the bank rate from 29, to 49, the spot rate for francs
moved up promptly. For some weeks previous to
the raising of the rate the mean London check rate
on Paris ruled around 105.15. On Friday of last
week the rate went to 105.10. . On several occasions
in the past few days the London check rate on Paris
was firmer and on Monday ruled as high as 104.98.

Now the rate is gradually moving further against .

Paris. This applies to the spot rate with which the
exchange equalization fund concerns itself.
All markets are bearish on the franc outlook so

that future francs are at a sharp discount. In mid-

week 30-day francs were at a discount of 514 points
under spot and the discount on 90 days had widened
to 13Y from 1114 on Monday. French money con-
tinued to move into other markets, especially into
London and New York. The increasing discount on
forward francs, the popularity of international stocks
in Paris, imposing an additional strain upon French
money, and the transfer of 3,000,000,000 francs in
gold from the Bank of France to the French stabili-
zation fund point to another impending crisis in the
franc. At present it is apparent that there is sub-
standtial opposition to the government within the
French Chamber. It has been evident for some time

that despite some indications of improvement in

the French economic position following the latest
devaluation, there is not sufficient confidence in
the Government to induce French capital to return
to France. On the contrary there are frequent
developments which merely frighten more out.

In Amsterdam the plight of the franc is having a
disquieting effect. It is pointed out there that in
view of the record adverse trade balance and the
extremely unfavorable position of the French Govern-
ment’s finances, all factors indicate that chiefly
because of new economic experiments in France and
the political uncertainty there devaluation of the
franc has proved ineffective. Commentators in
London have frequently asserted in recent weeks
their expectation that the franc may drop to 112
to the pound.

The German mark situation shows no change for
the better. The quoted rates for the so-called free

or gold mark are steady around 40.24 but these

quotations are fixed by the Reichsbank and there
are no free marks avabilable to the market, while
all the registered or blocked marks are at severe
discounts. The Reichsbank statement for Jan. 30
showed gold hold'ngs of only 66,900, 000 marks and
reserve ratio of 1.519.

However precarious the position of the mark
German authorities are confidently pointing to
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economic improvement and steadiness of the cur-
rency. Only a few days ago Dr. Hjalmar Schacht,
Minister of Economics and President of the Reichs-
bank, reviewed Germany’s finances during the four
years of Nazi rule and mentioned four features which,
he said, aided in the attainment of success: Financ-
ing of extensive public works and armament pro-
grams; the policy of paying off foreign debts which,
he asserted, netted Germany a book profit of 8,000,-
000,000 marks or more within the period (this profit
accrued to the German authorities as a result of the
devaluation of other currencies—chiefly the United
States dollar and the former gold bloc units); com-
mercial policy which, he said, consisted in the last
analysis of ‘“buying what we want, not what others
want to sell:”’ stability of currency.

The following table shows the relation of the lead-
ing European currencies to the United States dollar

Old Dollar New Dollar
Parity Parity a
3.92

Range
This Week
465 to 4.68% -
16.861% to 16.89
5.26% to 5.26%
Switzerland (franc) .3 32.67 22.84 15 to 22.904
Holland (guilder) 40.20 68.06 - 54.7514 to 54.77

a New dollar parity as before devaluation of the European currencies
between Sept. 25 and Oct. 5, 1936, .

The London check rate on Paris closed on Friday
at 105.14, against 105.10 on Friday of last week. In
New York sight bills on the French center finished at
4.6434, against 4.65%% on Friday of last week; cable
transfers at 4.65 7-16, against 4.66. Antwerp belgas
closed at 16.871% for bankers’ sight and at 16.88 for
cable transfers, against 16.8514 and 16.86. TFinal
quotations for Berlin marks were 40.24 for bankers’
sight bills and 40.2414 for cable transfers, in com-
parison with 40.24 and 40.2414. Italian lire closed
at 5.2634 for bankers’ sight bills and at 5.2614 for
cable transfers, against 5.263% and 5.26 14. Austrian
schillings closed at 18.70, against 18.70; exchange on
Czechoslovakia at 3.49, against 3.49; on Bucharest at
0.74, against 0.74; on Poland at 18.9514, against
18.951%%; and on Finland at 2.1614, against 2.1614.
Greek exchange closed at 0.8974, against 0.897%.

France (franc)
Belgium (belga)
Italy (lira)

6.63
16.95
8.91

———e

XCHANGE on the countries neutral during the
war presents no new features of importance.
The Scandinavian units are steady, moving in close
relation to sterling. Swiss francs are only relatively
firln despite the exceptionally strong position of the
Swiss banks. The comparative weakness in the Swiss
unit reflects fears that if the French franc is further
devalued the Swiss authorities may feel compelled
to follow suit. The Swiss National Bank at the end
of January had gold stocks of 2,717,100,000 Swiss
francs and a ratio of 96.53%,.

Holland guilders have been ruling exceptlonally
firm for some weeks. The Dutch economic situa-
tion is showing gradual improvement and capital is.
constantly being repatriated. The Netherlands ex-
change control has again sold 50,000,000 guilders in
geld to the Netherlands Bank, the third sale of
like amount since early in January. It is under-
stood that the control’s total sales to the bank up to
Feb. 1 amount to 300,000,000 guilders.

Spanish pesetas are not quoted in New York, but
it is understood that since the end of January there
has been some resumption of peseta dealing in
London. If so, this would be for the first time since
last September. On the basis of London quotations
on Feb. 1 the peseta rate was at about 7.15 cents.
In New York “red” pesetas have a nominal quota~
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tion of 6.90 and the ‘“white” or Seville pesetas are
nominally quoted around 7.75 cents. It is under-
stood that some business has been done, but it has
all been contingent upon payment in Spain of the
drafts drawn.

Bankers’ sight on Amsterdam flmshed on Friday at
54.7614, against 54.7614 on Friday of ‘last week; cable
transfers at 54.77, against 54.77; and commercial
sight bills at 54.66, against 54.66. Swiss francs

closed at 22.8514 for checks and at 22.86 for cable

transfers, against 22.85%4 and 22.86. Copenhagen
checks finished at 21.86 and cable transfers at 21.86,
against 21.8814 and 21.8814. Checks on Sweden
closed at 25.2314 and cable transfers at 25.231%,
against 25.2714 and 25.2714; while checks on Norway
finished at 24.5914 and cable transfers at 24. 5913,
against 24.6315 and 24.6314. Spanish pesetas are
not quoted in New York.

—m
XCHANGE on the South American countries
presents no new features. These currencies
move in close relationship to dollar-sterling ex-
change. The undertone of the South Americans is
better than it has been in several years. The excep-
tionally sound position of Argentina is shown by the
fact that on Feb. 2 the Argentine Republic filed a
registration statement under the Securities Act of
1933 covering $70,000,000 of sinking fund external
conversion loan 49, bonds due Feb. 15, 1972. The
proceeds of the sale of the bonds will be applied to
the retirement to two 69, series, 1957 and 1960.
Argentine paper pesos closed on Friday, official
quotations, at 3254 for bankers’ sight bills, against
32.65 on Friday of last week; cable transfers at 3234,
against 32.65. The unofficial -or free market close
was 30.10@30.25 against 3014@30.15. Brazilian
milreis, official rates, closed at 8.75, against 8.75.
The unofficial or free market in milreis is 6.10@6.20,
against 6.15@6.20. - Chilean exchange is nominally
quoted at 5.19, against 5.19. Peru is nominal at

2614, against 2614.
—_——

XCHANGE on the Far Eastern éountries shows

no new developments. The Japanese yen has
for some time shown a tendency toward weakness as
the Japanese financial situation is greatly disturbed
because of cabinet difficulties arising from the con-
flict between the military and parliamentary forces.
Other Far Eastern currencies follow closely the
- dollar-sterling rate.

Closing quotations for yen checks yesterday were
28.53, against 28.50 on Friday of last week. Hong-
kong closed at 30. 51@309%, against 30.61@30 11-16;
Shanghai at 29.85@30, against 2974@30 1-16; Ma.
nila at 5014, against 5034%; Singapore at 5714, agamst
575%; Bombay at 37.02, against 37.07; and Calcutta
at 37.02, against 37. 07

Gold Bullion in European Banks -

HE following table indicates the amounts of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

respective dates of most recent statements reported

to us by special cable yesterday (Friday); comparis s

are shown for the corresponding dates in the previous
four years:

Banks of— 1937 1936 1935 1934 1933

£
127,934,341
665,151,335
39,208,600
90,349,000
A3,095,000
86,045,000
74,427,000
88,965,000
25,504,000 15.953.000 11,439,000
6,551,000 7,395,000 7,398,000 7,397,000
6.603,000 6,602,000 6,852,000 6,574,000 8,015,000

1,201,229,22411,094,963,626|1,244,566,226|1,241,062,152|1,252,026,276
1 220 978,647'1,095,854, 69911 ,245,913,725'1 243 527,934/1,253.505.438

£
191,787,025
614.883,62(’1)

£
193,022,108
655,038,218|

£
201,187,547
521,787,379
2 7

£
.| 314,167,237
-| 458,869,937
2| T2.442050
87,323,000

y a42,575,000
Netherlands
Nat. Belg-.
Switzerland
Sweden.....
Denmark ..
Norway ...

72, 860 000
69,112,000

Total week..
Prev. week.

a Amount held Oct. 29, 1935; latest figures available. b Gold holdings of th®
Bank of Germany are exciusive of gold held abroad, the amount of which is now
reported as £903,150. ¢ Amount held Aug. 1, 1936; 'latest tigures available.

Chronicle Feb. 6, 1937

Note—The par of exchange of the French franc cannot be exactly determined, as
yet, since the legislation enacted Sept. 26, 1936 empowers the Government to fix
the franc's gold content somewhere between 43 and 49 milligrams. However,
calculated on the basis on which the Bank of France has revalued its gold holdings,
the parity between francs and pounds sterling is approximately 165 francs to the
pound (the old parity was about 125 francs to the pound). It is on this new basis
that we have here converted the French Bank's gold holdings from francs to-pounds.

Cobpera-tive Societies and the New Deal

Whether President Roosevelt, in sending a roving
commission to Europe last summer to study the
operation of cooperative societies, had in mind to
buttress himself with up-to-date information before
recommending some encouragement to cooperation
to Congress, or sought merely to postpone a deci-
sion .on a controversial matter which was being
pressed upon him, has been for some time a subject
of speculation. It was believed at the time that
the move was inspired by Secretary Wallace, who
presumably expected support for consumer coopera-
tives from the farmers, many of whom had for
years been marketing their crops through coopera-
tive associations, but there was no evidence that
his interest was widely shared elsewhere at Wash-
ington. Where such leaders of the cooperative move-
ment as were not farmers stood on the question was
not known.. The faet that the previoug Congress,
however, had had before it the Scott %Jonsumers’
Credit bill, which contemplated the creation of a
consumers’ advisory council with $500,000 for ex-
penses and an appropriation of $75,000,000 to

‘launch a central bank to finance consumer coopera-

tives, was a suggestive indication that some, at
least, of the cooperative leaders were thinking in
terms of a Federal grant, and the failure of the bill
in the House did not mean that it might not be
revived.

If some of the claims and predictions put forward
at the tenth biennial congress of the Cooperative
League of the United States, held at Columbus,
Ohio, early in last October, are to be taken at their
face value, the profit system as a method of doing
business is marked for extinction as cooperation ad-
vances. The delegates felicitated themselves over
the rapid gains which cooperation was reported to

"be making, especially in the central West, Secretary

Wallace was praised for his “missionary work” in
speaking in behalf of a “cooperative in place of a
competitive economy,” and copies of a bulletin of
the Department of Labor, issued two years previ-
ously to inform the public regarding the ‘“organiza-
tion and management of consumers’ cooperative as-
sociations and clubs,” were distributed. The co-
operative electrical power plants financed by the
Rural Electrification Administration were cited by
one speaker as, in his opinion, “only the beginning
of complete cooperative ownership of the system
of furnishing electricity to ourselves.” While pains
were taken to identify cooperation with the private
ownership of property and to keep it separate from
socialism, communism or fascism, the emphasis was

placed upon consumer ownership of the economic

system. As summarized by a correspondent of the
New York “Times,” “the program of the movement,
until the League meets two years hence, is to dis-
place the profit system by the approved capitalistic
method of free competition. When the competitive
pressure of a cooperative becomes too much for any
profit enterprise, the latter is to have an opportu-
nity to transform itself into a cooperative without
losing the ownership of its fixed capital. The sub-
stance of the arrangement is that the yield on the
fixed  capital will thereafter be restricted to the
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prevailing interest rate, while the goods and serv-
ices of the enterprise will thereafter be supplied
to consumers.at cost.” : !
Not all of the delegates shared the enthusiasm of
those who professed to see the early control by co-

Volume 144

- operative societies of the larger part of the produc-

tion and distribution of the country, nor was every-
one eager to-accept Federal aid. The veteran Presi-
dent of the League, Dr. James P. Warbasse, warned
the congress against the dangers of political con-
trol, and insisted that the movement was non-polit-
"ical and should, not risk entanglement with govern-
ment. In spite of the warning, however, the League
resolved in favor of dropping the “rural” limitation
from the Rural 'Electrification Administration so
that all classes of consumers might be reached, and
of the creation by Congress of “an agency similar
to the Farm ‘Credit Administration for the purpose
of assisting consumers’ cooperative housing activi-
ties through the provision of low-priced credit.”

If Federal subsidies such as the League called for
or the Scott bill contemplated are granted, the co-
operative movement will be added to the long list
of agencies, State as well as Federal, through which
private enterprise is being systematically attacked.
Channing E. Sweitzer, managing director of the
National Retail Dry Goods Association, pointed out
gome time ago that in 34 States members of incor-
porated consumer cooperatives are exempted from
individual liability if the organization fails, that
in some States exemption from various taxes is
also granted, and that farmers’ cooperative organi-
zations are exempt under Federal law from the
payment of Federal income taxes on the proceeds
from sales on which dividends to members are paid.
A committee of the Chamber of Commerce of the
United States has called special attention to con-
sumers’ cooperatives as enterprises to which “it is
improper for governmental agencies to extend pref-

erential treatment by means of tax exemption, fi- .

nancing or other aid,” on the obvious ground that
such enterprises “are but another form of competi-
tive force seeking to win the support and patron-
age of the American consumer.” In an address be-
fore the annual convention of the National Associa-
tion of Retail Secretaries at New York, on Jan. 19,
Colonel C. O. Sherrill, President of the American
Retail Federation, pointed out that discriminating
government subsidies which gave cooperatives an

advantage in distribution “might also allow the de-

velopment of a form of dangerous racketeering in
the promotion of consumers’ cooperatives at the
hands of unscrupulous and skillful demagogues
" who, with an evangelical appeal, might easily secure
large numbers of memberships to organizations that
probably never would be designed to come into
successful operation.” '
‘Whether consumer cooperation, if it attained the
country-wide dimensions which some of its enthusi-
astic supporters hope for, would help or hinder the
organized labor movement is an open question, but
at the moment the two undertakings profess, at
least, a desire to work together. In a message ad-
dressed to the League congress at Columbus, Wil-
liam Green, President of the American Federation
of Labor, after expressing the fear that the coopera-
tives “may become merely the means of helping low-
paid workers to exist on a mere pittance,” declared
that trade unions and the cooperatives “must go
hand in hand” in raising the standard of living, and
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that the cooperative movement “can do much to
build up its alliance with labor by insisting that
the goods sold in cooperatives are manufactured
under fair labor standards, by demanding the union
label, and by encouraging employees of cooperatives
to organize in unions.” The Federation, he added,
“is ready to work with any constructive movement
for consumers’ cooperation. We realize what co-
operation can mean to wage earners and are anxious
to see a strong and lasting movement built up in
this country.” The League replied by passing a
resolution in. favor of cooperation with organized
labor  and agriculture “to the fullest extent pos-
sible,” and voted to send a fraternal delegate to
the coming convention of the Federation.

Colonel Sherrill’s reference to “an evangelical ap-
peal” points to one of the striking characteristics
of the cooperative movement, namely, the combina-
tion of crusading and reforming zeal with which
the claims of cooperation are urged. The New York
“Times” correspondent at Columbus commented on
the “evangelical earnestness” with which the dele-
gates discussed the outlook for a system of mnon-
profit organizations under consumer control. There
is no doubt that the leaders of the movement look
forward to effecting, through its agency, a funda-
mental change in the present economic system, and
that some of them appear willing to jeopardize the
present independence by soliciting Federal finan-
cial aid. Dr. Warbasse, who is not to be accounted
a radical, characterized the movement as one “which
can and will Americanize our still un-Americanized
national economic establishment” and commended
it to those who “believe in social planning,” while
the Scott bill, using more elevated language, an-
nounced the purpose “to extend democracy into the
economic field, reduce maladjustments between de-
mand and supply, and control and reduce the un-
economic exactions of monopoly.”

Nothing could do more to discredit cooperation
than to force it out of its proper sphere, tie its or-
ganization to a Federal subsidy and the supervision
of a Federal board, and make its membership the
plaything of any Administration that saw political
advantage in using it. In rural areas and small ur-
ban ecommunities, where the population is relatively
homogeneous and stable, consumer cooperatives
have performed, and may continue to perform, a use-
ful service. They are ill fitted to operate in popu-
lous communities where a variety of distributing
services is available, where chain and department
stores doing a large business are able to sell with a
small margin of profit, and where population is
constantly changing. The menace of cooperation to
private business enterprise lies in the revolutionary
nature of its economic program, its inherent hos-
tility to profits and hence to capitalist methods of
production and distribution, its apparent belief that
a nation’s business can be successfully carried on by
methods appropriate only to a small community or
local group, and the possibility that it may become, -
through Federal subsidies, tax exemptions or other
favors, another institution for whose maintenance
and extension the consuming public whose inter-
ests it professes to serve will have to pay. American
business may well look with suspicion upon the
whole movement if it aspires to erect what it calls.
“a cooperative economic democracy of America” on
the basis of Treasury grants, disecriminating legis-
lation and political control. '
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Administrative' Commands and
Democracy

When the monarch was a law unto himself and
his people, irresponsible and irresistible, it was with
gracious condescension that he, sometimes and
when it pleased him to conceal the mailed fist
within the velvet glove, expressed his potent com-
mands to his loyal and obedient subjects in the
amiable and dulcet tones of invitation or request.
They were none the less commands, and the mighti-
est and most subborn of subjects only saved some-
thing of their amour propre by feigning to acquiesce
~in an invitation, while actually and consciously
Yielding an enforceable obedience to the implacable
command of admitted authority. Thus, in the polite
fiction that a mere formula of words transformed
that which must be obeyed and made of it an invita-
tion which none could be so bold as to decline, there
originated the maxim which asserts that the royal
invitation is a royal command to which but one
response, acceptable, is admissible.

It is indeed strange that in 1937, when the
authority of the few remaining monarchs has dimin-
ished to a point where it is almost wholly with-
out substantial content, there should be, in the
United States, where every citizen has been declared
equal, a recrudescence of this outworn dogma.
Yet, when the head of a great manufacturing cor-
poration declined, a few days ago, the invitation of
one of the President’s subordinates, on the ground
that acceptance involved negotiation with one whom
he believed to be in conspiracy with ex-employees
of the enterprise unlawfully to exclude it from the
possession and operation of corporate property, it
was gravely asserted that the underling’s invitation
had the full force of one from the President himself
and that the President’s invitation is the complete
equivalent of a command. To such surprising con-
clusions are some men led by unreasoning faith in
the verity of dogmatic assertions that have no
foundation other than in the assumed authority of
an imported precept.

In truth, there was never warrant for attributing
mandatory force to any action, request, or direction
of any American executive or President, outside of
the strictly defined boundaries of his official pow-
ers. Much less was it ever warrantable to attribute
compulsory force to any request of any President,
or any representative of any President, to attend
the person of such President or representative for
any purpose whatsoever, unless, perhaps, as Chief
Magistrate, the President may, if threatened with
personal attack, summon in aid of his personal
defense any loyal citizen actually present while the
threat is genuine and impending.

Courtesy to the President is ethically due. from
every citizen, and the dignity of the Nation is in-
volved in the unimpaired maintenance of the high
dignity that has always appertained to the Presi-
dency. Nevertheless, there are ascertainable limits
beyond which the obligations of courtesy do mot
extend; the requirements of courtesy are always
mutual and reciprocal, and the highest dignity is
-completely established only on behalf of the indi-
vidual, whatever his rank or position, who com-
mands respect by the reasonableness of his demands
and by according to all equal consideration- and
respect. Any influence of office not thus soundly

based is dooined to early impairment and to wulti-
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mate disappearance. More than this, resort to such
extra-legel expedients may easily defeat itself by
unbecoming frequency or by palpably occurring in
pursuit of ends that are not impartially determined
or purposes that are narrow or partisan. A Presi-
dential invitation can never be the equivalent of a
command where commandment would be authorized
and could be disobeyed.with impunity. Democracy
has no place for arbitrary action or for official
pressure or coercion beyond the well-defined limits
of official authority.

Boundaries of power do exist, and awareness of
their existence should at least result in reasonable-
ness and consideration upon both sides. In recog-

nition of such boundaries, perhaps the most zealous
officer of government might not regard it as suitable
to ask gentlemen to sit down with notorious law-
breakers while the latter are almost publicly aiding
and abetting crimes against society and order which
the same officers of government are doing nothing to
discourage or to prevent.

What Reward Courage?

While the Federal Administration, by the agency
of Secretary Perkins, has been impotently meddling,
where it could have no authority, with the relation
between local manufacturing concerns and their em-
ployees or men once in their employ who have sur-
rendered their employment by violating the terms
of their contracts, and while the State of Michigan,
directed by Governor Murphy, has been paltering
with the violent exclusion of tens of thousands of
its citizens from the right to work upon terms fully
acceptable to themselves, disinterested thought in-
evitably turns to some of the fundamentals of soun
government.

Whatever judgment must declare concerning the
propriety of assumptions of additional authority,
all must agree that the primary function of govern-
ment is to protect the inalienable personal rights
of citizens against subversive forces actually or
potentially expressed. Whenever any government,
within the field of its recognized jurisdiction, re-
fuses or omits to protect its freemen in the legiti-
mate exercise of the right to bestow their labor in
the pursuit of their own happiness and the mainte-
nance of the lives and comfort of their dependents,
upon such terms as they may elect, it has abdicated
its primary prerogative, which is the preservation
of the people’s peace and order, and has stultified
itself. Only those who can be misled by phrases
which they are incapable of comprehending or which
they are too careless and irresponsible to consider
thoughtfully can be misled by tawdry attempts to
contrast human rights with property rights. * Prop-
erty without humanity is inert and has neither
rights nor capacity to assert any. Men and women
have the right to possess and use, without injury
to other men and women, those goods (property)
which their industry has created and their frugality
and foresight have accumulated. By the universal
judgment of mankind, expressed in different ways
but recognized in every realm and clime, the organ
of society, government, has everywhere established
a secondary human right, variously restricted, to
transfer, by succession in the event of death, the
personal title to such possession and use to selected
successors. Precisely as every individual is entitled
to security in his home, so also he has the right to
go unimpeded to his labor, to exercise his chosen
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vocation in peace, to control although not to misuse
"his property, whether held in direct and immediate
ownership or through that convenient device of
modern industrial organization, a  corporation.
These are primary conceptions, not of property
rights but of manhood rights. They are the bare
essentials of freedom; whoever is denied one of them
is no longer a freeman, but a slave. Any govern-
ment that denies any of them, or fails to protect the
‘humblest of its citizens in the exercise of any of
‘them, is weak and inadequate and must amend its
ways or admit that it has permitted the develop-
ment, within the proper field of its authority, of
another government more powerful than it dares to
be and currently and contumaciously exercising
revolutionary functions in defiance and contempt of
its existence.

It is impossible to indict a nation or a State;
there is no reason to believe that any preponder-
ating public sentiment, in Michigan or elsewhere,
sustains any doctrine which could support a few
disgruntled ex-employees in seizing and holding
great manufacturing properties to the exclusion of
their owners and multitudes of willing men desiring
to assist in their operation, or in waylaying, molest-
ing, and mis-handling such willing men on their
way to and from their employment, or because, in
independent enjoyment of their manhood rights,
they have accepted employment upon terms not dic-
tated by the numerically insignificant and usurping
minority. Yet such usurpation has been in progress,

"and those temporarily in authority permitted its
continuance, compounding its contempt of organ-
ized democracy.

Whether they are thus supine because of misap-
prehension of the vital principles at stake or in wil-
ful derogation of human rights, or merely because
they are deficient in courage, is almost, if not quite,
beside the point. It is, however, pertinent to note
the strange subservience of political officers to any
meager group which presumes to entitle itself

- “labor” and chooses to be represented by profes-
sional intermeddlers between productive enterprise
and great masses of satisfied workingmen. Men
suddenly called from the activities of private life to
positions of prominence and leadership in public
affairs seem especially to fear political penalties
should they act bravely for the protection of indi-
vidual human rights, but some even among experi-
enced politicians palpably and vastly exaggerate the
power at the polls of such meager minorities. In-
timidated, they weave complicated webs of weakness
and indecision, falter in the performance of the
simple functions entrusted to them, and by their
futility undermine the governments, municipal,
State or Federal, which they have sworn to protect
and to preserve.

Such failures of courage, as must be obvious to
every student of American history, have not even
the unworthy excuse of political expediency. The
few ringing words from the chief representatives
of the people’s government that would immediately
restore order and start the arrested wheels of indus-
try have been courageously uttered in the past, and
upon every occasion popular applause has spontane-
ously silenced the impotent arrogance that would
criticize or attack. Illustrations are abundant, and
there is no precedent to the contrary. There was
Governor “Jerry” Rusk of Wisconsin, who became
a national figure when, sternly refusing to palter
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with violence and disorder, he indomitably asserted
the majesty and power of his State and, upon the
instant, quelled the mob that was threatening the
public peace of Milwaukee. There was Calvin
Coolidge, whose prompt courage when mischief-
makers from outside Massachusetts had induced
members of the police force of Boston to attempt,
in conspiracy, to withdraw from its people protec-
tion against interferance with their peace and -
order, found expression in the utterance: “There is
no right to strike against the public safety, by any-
body, anywhere, at any time.” This single sentence
won such widespread applause that dissent was van-
quished before it began, and it made a President of
the United States. And there was Grover Cleveland,
usually too uncompromising and direct for popu-
larity, whose most commonly applauded acts were
the suppression of an organized attack upon the
right to work and violent destruction of property
during the Chicago strike of 1894 ; the veto of a bill
cutting in half the rate of fare for transportation
on the elevated railroads of New York City, and
his Venezuelan message, which induced Great
Britain to arbitrate a South American boundary
involving the integrity of the Monroe Doctrine.
Academic caviling at the use of Federal troops in
Chicago may not yet have ceased, but forcible
denial of the right to work, wrecking of trains, and
burning of cars ceased at once and has never, any-
where, recurred upon a comparable scale. The veto
of the arbitrary fare bill caused Theodore Roosevelt
to reverse his position on a measure for which he
had voted, and without stint to praise its author.
The Venezuelan message, although it may still be

~ questioned by smaller men, profoundly advanced the

cause of international arbitration and peace, pro-
vided the Monroe Doctrine with a new sanction, and
vastly augmented the prestige of the United States
in world affairs.

Always will it be so. The people of the United
States are, in their final attitude toward brave
men of sound principles, fair-minded, reasonable,
and wise. They ask of their leaders leadership, con-
victions simply and strongly held, devotion to essen-
tial principles, and courageous resolution to act
promptly and decisively in emergencies. Before
such leadership, such devotion, and such resolution,
selfishness and attack shrink invariably to insig-
nificance, and demagogues in political life or in the
organizations of so-called “labor” which seek to set
up an arrogant and rebellious government intended
to defy the purposes and polity of the people’s gov-
ernment never fail to slink to their lairs, defeated,
discredited and dismayed. It is certain that before
long someone, somewhere, will find the courageous
and simple way thus finally to put an end to the

crude anomaly of the ‘“sit-down” strike. When such
courage comes to the front and such a course is
uncompromlsmvly pursued a man will have ap-
peared who is deserving well of his countrymen and-
is certain to be greatly rewarded by them.

After the Hitler Speech

The speech which Chancellor Hitler delivered be-
fore the Reichstag last Saturday is far and away
the most important pronouncement recently made
by the head of any European State. Underneath the
ornate and rather heavy rhetoric which the Chan-
cellor is accustomed to use, the speech reveals a
program of foreign policy which Germany may be
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expected to pursue if the Hitler dictatorship, ex-
tended by the Reichstag for another four years,
lives out its appointed time. Further study of the
speech, in the interval since it was delivered, while
confirming in general the impressions that were
first made, has served to impart to some of the
statements an added significance, and since Ger-
many, as the British Foreign Secretary has lately
admitted, holds the center of the political stage,
what Germany proposes is obviously a foremost
matter of international concern.

Regarding the restrictions and imputations of
the Treaty of Versailles there has remained only
one thing for Germany to do. Reparations were re-
jected and abandoned years ago, and Chancellor
Hitler’s annjouncement that the Reichsbank and

the national railways had returned fully to German -

control was. only formal notice that the restrictions
which the reparations agreements laid upon them
were at an end. The armament limitations of the
treaty have also been cast off, and German troops
have again occupied the Rhineland. There remained
the admission of “war guilt” which the makers of
the peace forced upon Germany. No provision of the
treaty has rankled so much in the minds and hearts
of the German people as this, and impartial histori-
ans are agreed that the charge was unjust because
no one nation was responsible for the war. The
‘“war guilt” charge the Chancellor emphatically re-
pudiated, thereby, he declared, “giving back to Ger-
many her honor and reputation.” With that decla-
ration the last remnant of the treaty provisions that
held Germany in leading strings and branded it
with sole war responsibility has been consigned to
the political scrap-heap.

What was said about the German colonies, an-
.other matter which the peace treaty dealt with to
Germany’s heavy cost, was not entirely new, since
Chancellor Hitler had already announced that the
former colonies must be recovered. There was spe-
cial significance, however, in the way in which
the subject was referred to in the speech. Declaring
that Germany’s attitude toward Spain “is not dic-
tated by colonial aspirations,” Chancellor Hitler
immediately added that “Germany is on good terms
with the nations which have not taken away Ger-
many’s colonies.” Taken literally, the statement
would seem to dispose of the fear that Germany
seeks to appropriate territory in Eastern Europe
or the Ukraine, or, for that matter, anywhere else
if a former colonial title were lacking, but it is a
pointed hint to Great Britain, the Union of South
Africa, France, Belgium and Japan, all of which are
holding former German territory under mandates,
~that “good terms” may not continue if the colonies
are not restored. Even Japan; perhaps, is not an
exception notwithstanding the agreement into
which the two countries lately entered to combat
bolshevism.

The issue of peace, specific as well as general,
bulks large in the Reichstag speech. “Between Ger-
many and France,” Chancellor Hitler declared,
“there can be no humanly thinkable cause for a
quarrel,” and Belgium and Holland have been as-
sured of the readiness of the German Government
to recognize and guarantee at any time their com-
plete neutrality. The British argument for collec-
tive security, however, put forward in a recent
speech by Anthony Eden, British Foreign Secretary,
found no support from the German Chancellor, and
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since collective security has been for years the only
kind of security in which France professed to have
any confidence, French opinion was by inference in-
cluded in Chancellor Hitler’s dissent. The speech
indicated several reasons for his distrust. “Three
times,” he declared, he had made “the most concrete
proposals” for the reduction or limitation of arma-
ments, the “greatest offer” being “to reduce the
German and French armies to 300,000 each and
equalize the British, French and German air forces,”
but not only had the offers been rejected, but they
had been answered “by the conclusion of military
alliances and the introduction of Soviet Russia into
the central European political field, thus making
limitation of armaments impossible.” With Soviet
Russia, as was made clear elsewhere in the speech,
Germany could have no fellowship, while to the
British plea that armaments should be reduced to
the scale needed for mational defense, the Chancel-
lor replied that in that case each State must be
the judge of what its defense needs are.

Collective security, moreover, in the view of Great
Britain and France, should be administered through
the League of Nations, and for that institution
Chancellor Hitler frankly expressed contempt. “I
do not believe,” he said, “that the League of Nations
can save any of its members. May I be
permitted to point out that hitherto the decisive
characteristics of the League of Nations have been
speeches rather than actions, except once when it
would have been better to have confined action to
speeches [a reference, apparently, to the imposition
of sanctions upon Italy]. If the League of
Nations is given only the task of guaranteeing exist-
ing conditions and perpetuating them, it might just
as well address itself to the task of supervising the
rise and fall of the tide or preserving the direction
of the Gulf Stream. The League’s existence
will depend ultimately upon insight into the neces-
sity of reform in the relations between nations.”

Almost equally prominent in the speech was the
attack on bolshevism. Replying directly to Foreign
Secretary Eden’s optimistic forecast of an economic
revival if Germany would cooperate, Chancellor Hit-
ler declared that “if Europe does not awake from
the chaos of bolshevistic infection, then I fear that
international trade, despite all the goodwill of
individual statesmen, will decrease rather than in-
crease, for this trade is built not only on the undis-
turbed, secured production of individual people, but
on the production of all peoples.” Against the divi-
sion of Europe into two parts, victors and van-
quished, which the Treaty of Versailles decreed, he
set a second division occasioned by “the proclama-
tion of bolshevist ideas, the essential feature of
which was that it was not to be limited to one nation
but imposed upon all nations.” “We intend to de-
fend ourselves in Germany,” it was further an-
nounced, “from a pest which tried to make our
country the same desert as Spain. The bol-
shevist idea is the most venomous poison, and I do
not want any German citizen to come in contact
with it.”

The Reichstag speech has been hailed in some
quarters as conciliatory. It is such in its repudia-
tion of any ground of quarrel with France and its
expression of a continuing willingness to guarantee
the neutrality of Belgium and Holland, and in its
reminder of the peace offers which have been re-
jected. Its complete distrust of collective security,

gitized for FRASER
p://fraser.stlouisfed.org/




Volume 144 Financial

however, implies a condition which neither France
nor Great Britain seems likely to accept, at the
same time that the professions of peaceful disposi-
tion are pffset by the continued expansion of Ger-
man armament, unofficially stated on Tuesday to
involve, for 1836-37, an expenditure of 12,600,000,000
marks. The immediate response of France is to be
seen in the approval by the Chamber of Deputies, on
the same day, of a defense program calling for 19,-
000,000,000 franes during the next four years, in
addition to an equal amount for the present fiscal
year already included in the budget. The assurances
regarding peace in Western Europe, moreover, were
not matched by any assurance of peace in the East,
and even Switzerland, a neutralized State, is re-
ported to be alarmed at the absence of any reference
to its own status in the speech.

None' of the problems which center about the war
in Spain appears to have been made any easier of
solution by the German Chancellor’s declarations.
Taken in connection with the conditions which the
recent German and Italian notes attached to joint
action by the Powers—conditions which, in so far
as they called for the expulsion of foreign propa-
gandists and agitators from Spain, it would prob-
ably be impossible for either Spain or the other Pow-
ers to meet—the only thing to be expected is, appar-
ently, a continuance of German aid to the Franco
forces. While this will doubtless mean a prolonga-
tion of the war, it is, perhaps, all that should have
been looked for. In the present state of apprehen-
gion and irritation in Europe, on one seems able to
devise a procedure which the interested Powers will
accept. The Hitler speech, in short, holds out no
hope except for continued political uncertainty and
a feverish speeding of armaments. Exactly how the
Chancellor proposes to cope with the bolshevist
peril was not explained, nor is it certain that Pre-
mier Mussolini, in spite of his public declarations,
shares Hitler’s animosity, but it is clear that any
attempt to include Soviet Russia in a concert of
the European Powers will have to count upon the
open opposition of Germany, and possibly of Italy
ag well. If the Italo-German understanding holds,
the attitude of those two Powers will go far to deter-
mine the course which international relations, in
the immediate future, will take.

A Threatening Situation
By H. PARKER WILLIS

Discussion among banking authorities, both prac-
tical and academic, during the past month has
revealed an attitude of worry, not to say alarm, con-
cerning our financial situation that should be
frankly faced. The publication of the annual finan-
cial reports at Washington, including that of the
Secretary of the Treasury, has done nothing to
alleviate this feeling, but has furnished official data,
previously only vaguely or broadly known, which
go a long way to confirm it. The flood disasters of
the West, with their need for additonal large ex-
penditures, aggravated by a number of other factors,
have put to flight the hopes of early economy in
public finance that have been tentatively expressed
by some optimistic persons, and have been accom-
panied by outspoken acknowledgment that a new
borrowing program is considered unavoidable, The
fact in the case is that the banking community,
which means the entire financial and business
world, is facing a prospect of no common danger,
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Will it be crushing taxation, repudiation of debt,
or plain “inflation”? These are the alternatives
now talked of at the capital.

In the face of present conditions, the Federal
Reserve Board of Governors has postponed for some
weeks the application of an increase in reserve
requirements, just as had been foreshadowed. The
news has brought a strengthening of the bond mar-
ket and an advance in the price of governmentbonds,
reflecting the consciousness on the part of securities
owners and buyers that they had heard the worst,
and that there was nothing in it that need seriously
alarm them. Even if the full application of the new
reserve requirements, now deferred until May 1, be
reckoned with, there is still a half billion of excess
reserves that cannet be touched, while, as things
have been going during past months, additional
excesses may be expected to be built up before the
date when the new requirements become effective in
amounts sufficient to offset the latter. It is com-
puted at Washington that the banks now hold about
72% of the entire public debt of the United States,
as against a corresponding holding by English
banks of only about 18% of British indebtedness.
One of the main arguments for the increase of
reserves has been, here in the financial community,
that such an increase would restrain banks from
buying more extensively of corporate bonds. It is
well to remember that, even under the influence of
the highest reserve requirements for New York City
banks in force on the first of May, total reserves
will be only 26% of outside demand deposits. The
great reductions in reserve requirements, made when
the Federal Reserve System was still expected to
be a liquid banking system, and still further reduced
under the stress of war and the inflationary poli-
cies of the McAdoo administration, are generally
forgotten. Few remember that during the “old
days,” prior to the Federal Reserve System, central
reserve city reserve requirements were 25% of
deposits, whereas, under our “credit control” policy,
the addition now spoken of will amount to only 1%,
making 26% in all. Many banks throughout the
country are still going actively into further bond
investments and may be expected to continue to do
so. Politically-minded bankers have lately been
active in bringing pressure to bear against any
intervention on the part of the Federal Reserve
Board which might possibly impair their profits,
present or prospective, from bond purchases or from
the bond appreciation for which they still hope.

In view of these facts, the non-partisan observer
cannot avoid the conviction that the time is such as
emphatically to call for an uprising on the part of
the banking community, designed to safeguard the
financial safety and soundness of the country.
Nothing of the sort is in prospect. Tom K. Smith,
President of the American Bankers Association, in
his address last week at Pittsburgh, suggested the
larger application of bank funds in sound, carefully-
watched securities, in mortgage loans, or in “con-
sumer credit,” although he has evidently been keenly
conscious of the doubts and dangers suggested by
such courses of action. Heads of some of our ablest
institutions, chief among them Chairman Aldrich
of the Chase Bank, have constructively and cour-
ageously made reference to the hazards with which
the financial situation is fdced, and have recom-
mended programs: of reform which involve the dis-
continuance of our silver’ experiment, the gentiine
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balancing of the Federal budget, and the applica-
tion of credit control through reserve increase. The
latter suggestion has, at long last, and subject to
great postponement, been authorized; but it, of
course, is the least important of the suggestions that
he had made and, as things stand, is of doubtful
efficacy in any case. Banking and Currency Com-
mittee members of Congress do not hesitate to say
that without more genuine and vigorous support
from the community, their efforts at rectification of
the present financial and currency situations will
continue to be vain. They complain that the wide
distribution of government bonds and the effort of
the bankers to maintain their value have, in many
cases, superseded the more general considerations
of banking (and community) soundness which were
formerly paramount, and have practically brought
further discussion of the subject to a close for the
time being. From the banking community as a
whole, excepting, as we have said, a few outstanding

~ names, there is apparently nothing for the present

to be expected.

At the time of the adoption of the Banking Act
of 1935, with its broadening of the powers of the
Reserve Board, many hopeful expressions were
heard concerning the possibilities of financial lead-
ership and outstanding courage on the part of the
latter organization. Every one of the new appoin-
tees was specifically and authoritatively asked

‘whether he had any affiliations or engagements that

would prevent his acting independently and free of
pressure, and gave assurance that he had no such
affiliations or engagements. Yet the Board has
already degenerated into very much, its old situa-
tion.. Today, according to the most trustworthy
information, it is sufficient for the Chairman of the
organization, in case of opposition or division of
opinion, to distribute among the membership a card
bearing the words “F. D. R. wants this” in order
to insure a satisfactory majority for his proposal.
It would be perfectly idle to comment upon this
situation existing in what has proudly been termed
“a supreme court of finance”—one whose members
President Wilson, during its earlier years, would
neither see nor communicate with, in the effort to
avoid even the suggestion of political pressure.
Enough to say that, as things stand, there is nothing
to be expected in the way of leadership from the
Board in question, whether this state of things be
due to weaknesses of human nature or to the enor-
mous powers of control which have been vested in
the Treasury Department by Congressional action,
and which would suffice to permit the influence of
the Department to override any opposing considera-
tions. In these circumstances, the Nation stands in
the shadow of extreme financial danger. There are
many who are prone to say that thus far no such
danger has made itself manifest in any concrete

~ way, and that those who keep reasserting it have

placed themselves in the same position as the
shepherd boy who was in the habit of calling out
“Wolf, wolf,” when the beast of prey was nowhere
in the neighborhood. It is always easier for the
average man to steel himself against “pessimism”
with the thought that “big men,” or the “govern-
ment,” or some overruling power will bring us out
of our difficulties and that those who are disposed
to worry are either “morbid” or “trouble-makers.”
The point of view would be much more powerful in
its appeal if those who adopt it would either show
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that no threatened danger exists, except in the
imagination, or would demonstrate the existence of
some practical means of protection against obvious
hazards. They have done neither and have made no.
effort to do so. o '

. Is there, in fact, no way out of the present im-
passe? A review of the past few years shows that
such serious progress as has been made by the
United States in financial and business legislation
has come at the instance of organized business led
by outstanding leaders of resource and public spirit.
This was true of the remedial legislation of 1908,
and again of the Federal Reserve Act itself. The
same is true of many other periods of emergency
and of the legislation to which they gave rise. A
time has now arrived when some expedient of the
same sort must be invoked. There can be no doubt
that, in 1933, many unwise steps then taken had the
approval, perhaps were taken at the demand of,
hasty business men, thrown off their balance by the -
dangers they were then confronting and apologizing
to themselves on the basis of “emergency.” This
emergency, whatever it was, is officially announced
to have disappeared. The President assures us that
the danger is largely past and that the time has
now come to go on, with courage. Whatever we
think of this advice, the time for the emergency
legislation which violated all canons of past experi-
ence is certainly over. Yet it is a fact that within
the past two weeks, and without any save the most
casual discussion either in the press or on the floor
of Congress, we have reenacted the ahominations of
1933-34, reconfirming the “Thomas Amendment”
with its “greenbacks,” its fiat credit, and its other
dangerous features, extending both it and our disas-
trous silver legislation, as well as our dangerous
“stabilization fund,” up to 1939, while other meas-
ures of an even more extreme nature—if that be pos-
sible—are awaiting immediate action. Has not the
time come, in the mere interest of self-preservation,
for united action on the part of the business com-
munity, through its recognized agencies, looking to a
combined effort to restore some semblance of order
or rationality to our financial structure? Earn-
estly must we hope, fervently must we pray, for
some means of escape from the dangers which now
threaten us.

* George L. Harrison Elected to Federal Open Market

Committee—Roy A. Young Named Altemate}_Mem—

ber
Acting under the provisions of Section 12A of theVFederal

Reserve Act, as amended by the Banking Act of 1935, the

direetors of the Federal Reserve Banks of Boston and New

York have elected George L. Harrison a representative of the

Federal Reserve banks on the Federal Open Market Com=

mittee for the year beginning March 1, 1937, and ending

Feb. 28, 1938, and have elected Roy A. Young as alternate

member of the Committee for the same period, it was an-

nounced on Feb. 4. Mr. Harrison is President of the New

York Reserve Bank and Mr. Young is}President of the .

Boston Bank.

—————

Beardsley Rumi Appointed Class C Director of New
York Reserve Bank—Board of Governors of Federal
Reserve System Also Appoints W. T. Nardin Chair-
man of St. Louis Bank

" The appointment of Beardsley Rumi, of New York, as

a"Class C director of the Federal Reserve Bank of New York

was announced in Washington on Jan. 16 by the Board of

Governors of the Federal Reserve System. Mr, Rumi will

fill the unexpired term ending on Dec. 31, 1938. .

The Board also announced the appointment of William

T. Nardin, of St. Louis, as Chairman and Federal Reserve

Agent for the St. Louis Federal Reserve Bank for the re-

mainder of 1937 and a‘ Class C director for the unexpired

term ending on Dec. 31, 1939; and the appointment of J.

Frank Porter, of Columbia, Tenn., as a director of the

Federal Reserve Bank of Atlanta, for the term -expiring on

Dec. 31, 1939. : ;
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The New Capital Flotations

The grand total of new capital flotations in this country
during the month of January reached $622,486,385, repre-
sented by $305,973,139 of corporate securities, $205,513,246
State and municipal issues, a loan of $85,000,000 to the
Dominion of Canada and $26,000,000 of Farm Loan finane-
ing. Refunding operations continued to predominate dur-
ing January, as we find no less than $373,960,252 out of the
grand total of $622,486,385 comprised refunding, with only
$248,526,133 representing strictly new ecapital. Our com-
pilation, as always, includes the stock, bond and note issues
by corporations, by holding, investment and trading eom-
panies, and by States and municipalities, foreign and domes-
tie, as well as Farm Loan and publicly-offered governmental
agency issues. '

United States Government financing was along the usual
lines during January and consisted of one double and three
single offerings of Treasury bills. The details in respect to
these offerings are recorded in our remarks further below.

In view of the magnitude and importance of the United
States Government financing, we set forth a summary of all
Treasury issues marketed during January, giving full par-
ticulars of the various offerings.

New Treasury Financing ?grx’ng the Month of January,
37

Secretary of the Treasury Morgenthau on Dee. 31 an-
nounced a new offering of $100,000,000 or thereabouts of
71-day bills and 273-day bills in the amount of $50,000,000
or thereabouts, respectively. The two issues of Treasury
bills were dated Jan. 6, the 71-day bills maturing March 18
and the 273-day bills falling due Oct. 6, 1937.

Subscriptions for the 71-day Treasury bills totaled $105,-
265,000, of which $50,055,000 was accepted. The average
price of Treasury bills of this series was 99.961, the average
rate on a bank discount basis being 0.1999,.

Tenders for the 273-day Treasury bills total $131,041,000,
of which $50,125,000 was accepted. The average price of
Treasury bills of this series was 99.760, the average rate on a
bank discount basis being 0.316%. This financing provided
for the refunding of $50,180,000 of maturing bills, leaving
$50,000,000 as an addition to the public debt.

On Jan. 7 Mr. Morgenthau announced a new offering of
$50,000,000 or thereabouts of 273-day Treasury bills. The
bills were dated Jan. 13 and will mature Oect. 13, 1937,
Applications to the offering totaled $125,862,000, of which
$50,022,000 was accepted. The average price for the bills
was 99.747, the average rate on a discount basis being
0.333%. Issued to replace maturing bills. :

Mr. Morgenthau on Jan. 14 announced a further new
offering of $50,000,000 or thereabouts of 273-day Treasury
bills. The bills were dated Jan. 20 and will mature Oect. 20,
1937. Tenders to the offering totaled $124,392,000, of
which $50,015,000 was accepted. The average price for the
bills was 99.738, the average on a discount basis being
0.3459%,. This financing provided for the refunding of a
similar amount of maturing bills.

On Jan. 21 Mr. Morgenthau announced a new offering of
$50,000,000 or thereabouts of 273-day Treasury bills. The
bills were dated Jan. 27 and will mature Oect. 27, 1937.
Subscriptions to the offering totaled $134,878,000, of which
$50,038,000 was accepted. The average price of Treasury
bills was 99.726, the average rate on a bank discount basis
being 0.361%,. Issued to replace maturing bills.

In the following we show in tabular form the Treasury
financing done during the month of January, 1937. The
results show that the Government disposed of $250,255,000,
of which $200,255,000 went to take up existing issues and
$50,000,000 represented an addition to the public debt.
UNITED STATES TREASURY FINANCING DURING JANUARY, 1937

Amount
Accepted

Amount

Date
Offered l Dated Due Applied for Price Yield

$
50,055,000(Average
50,125,000|Average
50,022,000|Average
50,015,000/ Average
50,038,000({Average

250,255,000

$
105,265,000
131,040,000
125,862,000
124,392,000
134,878,000

Dec. 31{Jan. 6| 71 days
. 31|Jan. 6| 273 days
. 7|Jan. 13| 273 days
. 14/Jan. 20| 273 days
Jan, 21{Jan. 27| 273 days

Jan. ‘total
* Average rate on a discount basis.
USE OF FUNDS

99.9611*0.199%,

Total Amount

Accepted Ref

$560,055,000 } $50,180,000
50,022,000
50,015,000
50,038,000

$200,255,000

Type of
Security

71-day Treas.
«-|273-day Treas.
--[273-day Treas.
273-day Treas.
273-day Treas.

bills

$250,255,000

Financial Chronicle

In the United States During the Month
of January

Features of January Private Financing

Proceeding further with our analysis of the corporate
flotations announced during Janvary, we observe that indus-
trial and miscellaneous issues accounted for $164,902,445,
as against $181,082,035 reported for them in December.
Public utility offerings amounted to $77,734,694 during
January, as compared with $395,594,300 for that group in
December, while railroad emissions in January totaled
$63,336,000, as against $49,236,000 in December.

The total corporate securities of all kinds put out during
January was, as already stated, $305,973,139, of which
$149,946,000 comprised long-term bonds and notes, $9,050,-
000 was of short-term maturity and $146,977,139 repre-
sented stock offerings. The portion of the month’s cor-
porate flotations used for refunding purposes was no less
than $203,516,962, or about 67 % of the total; in the previous
month the refunding portion was $407,706,562, or more
than 659, of the total. In January a year ago the amount
for refunding was $200,972,556, representing about 73%
of that month’s total. Refunding issues of importance dur-
ing January (1937) were as follows: $50,000,000 Great
Northern Ry. Co. gen. mtge. 334s, I, 1967, used entirely

“for refunding; 547,788 shs. Consumers. Power Co. $4.50

cum. pref. stock, all used for refunding, and 500,000 shares
Tide Water Associated Oil Co. $4.50 cum. conv. pref. stock,
used entirely for refunding. )

The largest corporate offering during January was 547,788
shares Consumers Power Co. $4.50 cum. pref. stock, priced
at 10014, yielding about 4.48 %; 500,000 shares Tide Water
Associated Oil Co. $4.50 cum. conv. pref. stock, issued at
103, to yield about 4.37%; $50,000,000 Great Northern
Ry. Co. gen. mtge. 3%s, I, Jan. 1, 1967, offered at 9713,
to yield 3.90%, and $40,000,000 Tide Water Associated
0il ({;o. deb. 314s, Jan. 1, 1952, floated at 101, to yield
3.419%.

Included in the financing done during the month of Janu-
ary was an offering of $26,000,000 Federal Intermediate
Credit Banks consolidated debenture 114s, dated Jan. 15,
1937, and due in three and six months, offered, as usual, at
price on application.

Two of the offerings made during January carried rights to
acquire stock on a basis of one kind or another. They were
as follows: ! ‘

500,000 shares Tide Water Associated Oil Co. $4.50 cum.
conv. pref. stock, convertible into common stock at any time
on or before Jan. 1, 1947, in ratios ranging from 3 7-11 shares
to 214 shares of common stock.

90,000 shares Emporium Capwell Co. 4149% cum. pref.
stock with warrants to purchase 1 share of capital stock of
Emporium Capwell Corp., the holding company, over a
period of 10 years, at prices ranging from $26 to $34 per share.

In the following we furnish a complete summary of the
new financing—ecorporate, State and city, foreign govern-
ment, as well as Farm Loan issues—brought out in"the United
States during January, and covering all classes of issues ex-
cept those of the United States Government:

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LO.
. AND MUNICIPAL FINANCING .

1937 Total
Month of January— $ $ $
Corporate— :
Domestic—
Long-term bonds and notes
Short-term
Preferred stocks
Common stocks.
Canadian—
Long-term bonds and notes

New Capital | Refunding

80,835,550
6,600,000
116,081,412,

149,946,000
9,060,000
136,777,094
10,200,045

69,110,450

2,450,000
20,695,682,
10,200,045,

Preferred stocks
Common stocks

Other foreign—
Long-term bonds and notes
Short-term .
Preferred stocks
Common stocks

‘Total corporate 203,516,962
Canadian Gover t 85,000,000
Other foreign gover i
Farm Loan and Government Agencles..
* Municipal—States, citles, &c
Uniteua States F fons |

Grand total 248,526,133 373,060,252 622,486,385
* These figures do not include funds obtained by States and municipalities from
any agency of the Federal Government.

In the elaborate and comprehensive table on the suceeed-
ing page we compare the foregoing figures for 1937 with the
corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a detailed
analysis for the five years of the corporate offerings, showing
separately the amounts for all different classes of corpora-
tions.

Following the full-page table we give complete details
of the new capital flotations during January, ineluding every
issue of any kind brought out in that month. :

305,973,139
85,000,000

26,000,000
205,513,246

26,000,000
146,069,95 59,443,290

[Roitized for FRASER
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Volume 144 Financial

DETAILS OF NEW CAPITAL FLOTATIONS DURING
JANUARY, 1937

‘LONG-TERM BONDS AND NOTES (ISSUES MATURING LATER
THAN FIVE YEARS)

RAILROADS
$106,000 Aberdeen ‘& Rockfish RR. serial refunding 414% bonds.

etire RFC loan; other corpora.t;e 8u1'poses. Sold at par to

Kirchorer & Arnold Raleigh, )

7,080,000 Chicago Burlington & Qui cy RR. e
Detl: ki , 1937-51. zN ow equlpn!xxe.nt. Priced to
% 5.15 Offered b:

mit

Y Salomon Bros & Hutzler;
50,000,000 1G{reul; Northern Ry. Co.

trust 2s, B,
yield 0.65% to
ick & Merle-

and Stroud & Co.,
en. 3%s, Jan, 1, 1967,
ding. Price, 97 14; to yleld 3. 90%. Offered by Mor-
an Stanley & Co. ., Inc.; J. & W, Seligman & Co.; Brown
Harriman & Co., Inc.; Edward B. Smith & Co.; The First
Boston Corp.; the. Weld & Co., Lee Higgmson Corp.;
Kidder, Peabody Co.; Blyth & Co., Inc., and Lazard
Freres & Co., Inc.
3,750,000 Muuouri Kansas-Texas RR. equip. trust 2s, Feb 15, 1938-52.
ew Equipment. Priced to yield 0.875% to 95 Z., Offered
by Evans, Stillman & Co. and Clark, Dodg
1,600,000 Toledo Peoria & Western RR. 1st M. 4s, B Jan, 1, 1967,
funding; additions nnd equipment. Price, 102; to yield
| 3 88%. Offered by W, E. Hutton & Co.

$62,536,000
PUBLIC UTILITIES

v 500,000 anenpolu Gas Light Co. 1st M. 4s, June 1, 1950. Addi-
tions and betterments. Price on $200,000 soid privatelY.
103%5; 5300 000 offered at 105 by G. L. Ohrstrom & Co., Inc.
/ 4,500,000 Brook n-Manhattan Transit Corp. rapid transit coll.
Nf 1966. Finance enlargement and modernization
of subsndmty power plant. Price, 103%; to yield 4. 29%.
Offered by Hayden, Stone & Co Brown Harriman & Co
Inc., and Lazard Freres & Co., Inc.
250,000 Mountaln States Water Co. 1st M. 5s, B, Nov. 1, 1961.
Acquire ist mtge, 6s; working'capital; other corporate pur-
oses. Price, 9814; to yield 509%. Offered by Bond &
Goodwin, Inc., Portla.nd
6,978,000 Pennsylvanm Power Co. lsb M 3148, 1961. Refunding.
Sold at par to two institutional investors.
1961. Re-
f)y Chandler

2,051,000 San Jose Water Works 1st M. 3%s, A, Dec.
& Co., Inc.; Bankamerica Co. and Burr & Co., Inc.

v

nding. Price, 103; to yield 357%. Offered

$14,279,000

IRON, STEEL, COAL, COPPER, &c.

300,000 McLouth Steel Corp. 1st M. 5%4s, A, Jan. 1, 1947. Gen-
eral corporate purposes. Price, 10134; to yield 5.30%.

Offered by Campbell, McCarcy & Co., inc., Detroit.
15,000,000 Otis Steel Co. Ist M. 4}4s, Jan. 15, 1962. Refunding;
improvements; working capntal Prce. 98 to yield 4.64%.
Offered by A. G. Becker & Co., Inc.; Banca.manca.«Blalr
Corp.; Hdﬂgarten & Co.; Otis & Co., Inc.; M. Byllesby
&Co. Inc.; Central Republic Co. Chicago; Hemphﬂl Noyes
& Co.: Ladenburg, Thalmann & Go.; Paine, Webber & Co.;
E. H. Rollins & ons. Inc., and Lawrence Stern & Co., Inc.
Other underwriters were: Kuhn, Loeb & Co.; Goldman, ‘Sachs

& Co. and McDonald-Coolidge & Co.

$18,300,000

OTHER INDUSTRIAL AND MANUFACTURING

1,400,000 Chesapeake-Camp Corp. 1st M. 4{s, Jan, 1, 1947. Con--

struction of plant. Price, 100; to yield 4.25%. Offered by

Scott & Stringfellow, Richmond, Va.
OI1L
40,000,000 Tide Water Associated Oil Co. deb. 3}4s, Jan. 1, 1952.
Prepay promissory notes; working cap tal. Price, 10 01; to
eld 3.41%. Offered by "Kuhn, Loeb & Co.; Lehman Bros.;
rown Harriman & Co., Inc.; Blybh & Co., Inc.; The First
Boston Corp.; Hayden Stone Co.; Bancamerica-Blair
(,or and Dean Witter & Co. Othar underwriters were:
o %rlghr, & Co., Inc.; Goldman, Sachs & Co.; Hallgarten
Co.; Kidder, Peabod & Co.; Lazard Freres & Co., Inc.;
Lee uiggmson Corp.; J. & 'W. Seligman & Co.; White. Weld
& Co.; Glore, Forga.n & Co.; Hemphill, Noyes & Co.; Laden~
burg, Thalmann & Ce.; Schwabacher & Co.; Shields & Co.;
Speyer & Co.; Chas. D. Barney & Co.; ecker & Co.,
Inc.; Cassatt & Co., Inc.; Clark Dodge & Co.; B. W, Clark
& Co.; Estabrook & Co.; ¥. Hutton & Co.; Paine, Webber
Co.; E. H. Rollins & Sons, Inc.; Lawrence Stern & Co.,
Inc Stone & Webster and Blodget, Inc.; G M.-P. Murphy
& Co .+ ¥, 8. Moseley & Co.; Dominick & Domimck Horn-
blower & Weeks; Graham, I‘arsons & Co.; Hayden, Miller
& Co.; Otis & Co., Inc.; Wi, R. Staats & C0.; Spencer Trask
& Co.: Alex. Brown & Sons; Mxtchum Tully & Co.; Schoell-
kopf, Hutton & Powmeroy Inc.; The Securities Co. of Mil-
waukee, Inc.; H. M., Byllesby&:éo Inc.; Carl H, Pforzheimer
'G. H. Walker & Co.; Welis-Dickey & Co.; Laurence
M. Marks & Co.; A. O, All yn & 00.. Inc Central Republic
Co., Chicago; Eastman, Dillon & Co.; mgar Deane & Scrib-
Battson, Barnes & Lester, Inc.; Wm. Cavalier & Co.;
ank&menca. Co.; Janney & o.; Kalman & Co.; Moore,
Leonard & Lynch; W. J. Wollman & Co.; L. F. Rothschil
& Co.; The lllinois Co. of Chicago; Bacon, Whlpple & Co.;
Battles & Co., Inc.; First of Michigan Corp.; Riter & Co.;
‘Whiting, ‘Weeks & Knowles, Inc.; Carstairs & o., Blake Broth-
ers & Co.; Elworthy & Co.; Pagcific Capital Corp., and Dillon,
Read & Co.
10,000,000 Union Qil Co. of California deb. 3%8 Ja,n, 1, 1952. Re-
funding; build new cracking plant. Price 5}5 to yield
3.04%. Convertible at any time prior to fan 1940, into
capital stock at rate of 30 shares t’or each $1, 000 ‘debentures.
Offered_by Dillon, Read & Co. Staats Co.; Blyth
& Co., Inc.; Dean "Witter & Co.. Pacmc Co of California and
Bancamerica-Blair Corp.

0,01
#50.000.000 LAND, BUILDINGS, &c.

81,000 Mercy Hospital (Slaton, Texas) 1st M. 1939-48. Real
estate mortgage. Price, 101-100; to yield 3 42% to 4.00%.
Offered by Festus J. Wade Jr. & Co., St. Loui
600,000 Roman Catholic Diocese of lndmnapohs 45 Jan 1, 1947.
efunding Price, 100, to yield 4.00%. Offered by ‘Festus
‘Wade Jr. & Co., 8t. Loui
200,000 St. Joseph's Convent of Mercy (Webster Groves, Mo.)
1st 3s, 3148 and 4s, Jan. 1, 1938-47. Finance construction of
building.  Price, 101-100; to yield 2. 00% to 4 00%. Offered
by Xckhardt-Petersen & Co., Inc., St.

$881,000

INVESTMENT TRUSTS, TRADING, HOLDING, &c.
250,000 Susquehanna Capital Corp. deb. 4s, June 1, 1966. Pro-
vide funds for investment in securities and ‘commodities.
Offered with 12,500 shares of common stock in units of $500
of debentures and 25 shares of common stock at price of $572.50
er unit. Offered by Robert E. Johnson and J. S. Judge
Co., Inc., New York..

MISCELLANEOUS
2,000,000 Emponum Capwell Co. 1st M. 4s, Jan. 1, 1952. Discharge
indebtedness; working capital. Price, 101; to yield 3.91%.
Offered by Dean Witter & Co.; Schwabacher & Co.; Brush.
Slocumb & Co.; Pacific Co. of California; Griffith, Wagen—
seller & Du.rst, 'Bissinger & Co.; Wm. Cavalier & Co. and
Bennett, Richards & Hill.

Chronicle 843

300,000 Peo les Bridge Corp. st coll. lien 5s, Aug. 1, 1946. Re-
un ing; additions and betterments. Price, 100; to yield
X % Offered by Stemmler & Co.; Brooke, Stokes & Co.,

an

J. Young & Co., Inc.
$2,300,000

SHORT-TERM BONDS AND NOTES (ISSUES MATUR[NG UP TO
AND INCLUDING FIVE YEARS)

RAILROADS

$800,000 Gulf Mobile & Northern RR. 3%,
Refunding. Sold at par to Kuhn, Loe%

PUBLIC UTILITIES
$5,100,000 North Shore Gas Co. and North Shore ‘Coke & Chemical
o. joint 1st M. 4s, A, Jan, 1, 1942, Refunding; additions.
Prlce. 100; to yleld 4 00%. "Offered by Central Republic
Co., Chicago; E, H. Rollins & Sops, Inc.; Lawrence Stern &
Co., Inc., and Coffin & Burr, Inc.
OTHER INDUSTRIAL AND MANUFACTURING

2,200,000 lnternatlonal Paper Co. 2% % to 4% notes, Feb. 1, 1938-41.
Refunding; advance funds to su%sidiary reduce debt to parent
company. Financing arranged with First National Bank

of Boston and Chase National Bank, New York,

MISCELLANEOUS

150,000 Contmental Credit Corp. deb. 38, 4}{s and 4}4s, series A,
B Jan 1938-40. General corporate purposes.
Prlce. 100; to yield 5. 00% to 4. 50%. Offered by McDonald,

Moore & Hayes, Inc. Detroit

800,000 Emporium Capwell Co. serial 4% notes, Jan. 1, 1938-42.
Discharge indebtedness; working capital. Priced to yield
1.00% to 3. 00% Offered by Dean Witter & Co.; Schwa-
bacher & Co.; Brush, Slocumb & Co.; Pacific Co. of California;
anmh Wagenseller & Durst; Bxssingel‘ & Co.; Wm. Cavalier
& Co. and Bennett, Richards & Hill,

$950,000

secured serjal notee.
& Co.

STOCKS
(Preferred stocks of a stated par value are taken at par, while preferred

. stocks of no par value and all classes of common stock are computed
at their offering prices.)

PUBLIC UTILITIES -

V355,052,694 Consumers Power Co. 547,788 shares $4.50 cum, pref. stock,
Retire preferred stocks. Price, 1004; to yield 4 48%.
y Bonbright & Co., Inc.; The First Boston Corp.; -
Brown Harriman Co., Inc.; Edward B. Smith & -Co.:
E. W. Clark & Co.; Lehman Brothers; Stone & Webster and
Blodget, Inc.; Blyth & Co., Inc.; Mellon Securities Corp.; ie
Goldman, Sachs Co.; 'Harris, Hall & Co,, Inc.; Hayden,
Stone & Co.; Kidder, Peabody & Co.; Lee Hnggmson Corp.;
J. & W. Seligman & Co. an Spencer Trask & Co. Other
underwnters were: Glore, Forgan & Co.; Bancamerica-Blair
Corp M. Bdllesby & Oo Inc.; Clark Dodge & Co.;
Fu‘sb of chhigan Corp.; W. E "Hutton & Co Lazard Freres
, Inc.; F. Mose]ey & Co.; Schroder Rockefeller & Co.
Inc.; Watling, Lerchen & Hayes; White, Weld & Co.: Central
Re ublic Co. Chicago; Dominick & ‘Dominick; Estabrook
0.; W. C. i.angley&: Co.; Schoellkopf, Hutton & Pomeroy,
Inc Brown Lisle & Marshal.l Coffin & Burr, Inc.; R. L. Day
& Co.; Hornblower & Weeks; Paine, Webber & Co.; Putnam
& Co.; E. H. Rollins & Sons, Inc.; Chas. W. Scranton & Co.;
The Securities Co. of Milwaukee, Inc.; Richardson & Clark:
Lawrence Stern & Co., Inc.; Tucker, Anthony & Co.; Bacon.
‘Whipple & Co.; Cassatt & Co., Inc.; Graham, Parsons & Co.;
Hawley, Huller & Co.; X Hayden iller & Co.; Hemphxll.
Co.; Jackson & Curtis; Laurence M. Marks & Co.;
Merrill, Turben & Co.; G. M.-P. Murphy & Co.; W. H, New-
bold's Son & Co.; Otis & Co., Inc.; Atrhur Perry & Co., Inc.;
Riter & Co.; Starkweather & Co., Inc.; Stroud & Co., Inc.,
and Wh.lting, ‘Weeks & Knowles, Inc.

v 1,428,000 Minneapolis Gas nght Co. 14,000 shares $5.10 cum. 1st
D reterrod socks, Pri 163““5 Yol {0, redecipiion of

8i . ce 0 yiel % ffer
G. L. Ohrstrom & Co., Inc. % =0, by
1,875,000 National City Lines 30 000 units comprising 30,000 shares
%S conv. pref. stock and 30 Ot?t(n) shares common stock. Acquisi-
ions; other corporate purposes. Price,
362}% per unit o! 1 share of each stock. Preferred stock con-
vertible at any time up to 10 days prior to redemption date
hlllt;orecox?monf st«;:ik 116 ;‘tgxtio o]l; 2 %haresl of common for each
) of preferr ered by Reynolds & Co.; Laurence

v M. Marks & Co. and Lawrence Stern & Co., Inc.

$58,355,694

new equipment;

MOTORS AND ACCESSORIES

3,095,140 Dlamond T Motor Car Co. 154,757 shares common stock.
ditional working capital. Pnce, 20. On'ered by Hall-
ganen & Co.; ranbery Safford & Co.; A. Becker & Co.,
. Inc., and Jackson & Curtis. -
1,000,000 Garford Corp. (Mation, Ind.) 100,000 shares convertible
% bref. stock. achinery and equipment working capital,
and other corporate purposes. Price, 10: to yield 5.00%.
Each share convertible into 2 shares of common stock up to
Jan. 1, 1947. Offered by Bond & Share Co., Cleveland..
75,000 Umtod %tatl:;s Umv:rlsnl &Ioul;“ Co. 25 000 shares common
3 orking capital and other corporate purposes, Price,
3. Offered by Humphries, Angstrom & Co. Ii)eg'oxt.

$4,310,140
OTHER INDUSTRIAL AND MANUFACTURING

400,000 Chesapeake-Camp Corp. 4,000 shares 5% pref. stock. Con-
struction of plant. Price, 100; to yield 5.00%. Offered by
Mason—Haga.n Inc., Richmond, Va., and Investment Corp. of
Norfolk,

400,000 Cinema Magazine, Inc., 200,000 shares common stock,
Preparavlg}lxn ang f)ublligatgo% of z:iagazin% Price, 2. Offered

, Griswo o.; L. §
Robert E. Rew & Co., Inc. sheteld & Go. s

750,000 G. Kreuger Brewing Co. 50,000 shares common stock:
New construction; improvements, additions, &c. Price, 15.
Offered by company to stockholders underwritten by Hall-
garten & Co.; Cassatt & Co Inc.; Lehman Brothers and
Nugent-Igoe.

781,150 Park &tgllfordﬁl lncfa 31, 246 shg.res capital stock. Re-
duce no payable; other corporate pur . ' .
Offered by company to stockholpers Purposse. Eige; .29
1,000,005 Potash Company of America 66,667 shares common stock.
cé:;ng a:;px;gsigxtx ]:Lorllaing cap%ibalm{rlce b15. Offered by
ockholders; under ten Th man

Corp.; Boettcher & Co. and Laurence M, Mﬂ.¥k3 &eCoI:eh
175,000 Romec Pump Co. (Elyria, Ohio) 50,000 shares common stock-
Discharge lndebtedness working capital. Price,314. Offered

& Co., Cleveland.
6,700 shares class B common stock.
Ve P R, (Ol Hambon O O
nton, In =

Festus J fade Jr. & Co. 6 20 © " Corp.and
770,000 Tharmond Co. 70,000 shares common stock. Retire current
debt; other corporate purposes. Price, market—about 11.
Offered by Fuller, Cruttenden & Co.; Schluter & Co., Inc.,
and Barney Johnson & Co. Other underwriters were: 8. L.

Reinhardt, Chicago, and Van Alstyne, Noel & Co., Inc.
421,400 gmted1 States Ptotash Co. 4, 21}% shares 6% cum. pref stock:
eneral corporate purposes. ice, .
Offered by Wm. R. Sta.:?ts & Co. 1 %o 3l 9.00%

$4,781,305
(Continued on page 846)
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THE ST. LOUIS STOCK EXCHANGE—STOCKS AND BONDS

In the following we furnish a monthly record of the high and low prices on the St. Louis Stock Exchange
for each month of the last two years. The tables include all stocks and bonds in which any dealings occurred
during the years 1935 and 1936, and the prices are all based on actual sales. The number of shares traded
in during the year 1936 was 424,455 shares, as compared with 149,630 shares during the year 1935. The
money value of transactions in 1936 was $9,302,491 and in 1935 was $3,470,441.

For the record of previous years see ‘‘Chronicle” of Feb. 8, 1936, page 850; Feb. 2, 1935, page 697; Feb. 3,
11934, page 739; Feb. 4, 1933, page 720; Feb. 6, 1932, page 912; Feb. 7, 1931, page 914; Feb. 1, 1930, page 695;
Feb. 2, 1929, page 636; Feb. 4, 1928, page 632; Feb. 5, 1927, page 697.

MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1935.

January | February | March | April May June July August | September | October | November | December
STOCKS. Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low HighlLow High|Low High|Low High|Low High

$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share
A S Aloe Co common W cviin wane| 141 lanoi bana]nen nnae|avas sans| e enmbi pman 1813 181yl e wuee
Preferred 0| TR Y B 95. 100 100|104 105
o mden ] 818 3212 - 86 40 | 40 40 |ocea aea
8 9 9 3 13" 137
Boyd-Richardson 1st pr EARR A - ool
@ Brown Shoe common.. 5713 593 p| 65934 62 | 61 62 | 60
Preferred .10 12013125 1201g 1221212015 12034
Bruce (E L) Co preferred 0 e e vl 26 26 |. cona, madelesmat cinal, 48127 481a
Burkhart (F) Mfg com 6 6 6 8 8 0 1 15 7 19 223
Preferred 22" 23 27 30 30 - 31
Century Electric common ....100 0 2 2 22 25
Champion Shoe Machy units_100 % . 4 o] BEAS el o FRINS
Coca Cola Bottling com 1 4213 431
Brew 3 3 o) 2% 8 3 g
b Curtis Mfg Co common 7 8 9 4 12 03y 1012
Dr Pepper Co common * : 16 16 19 19150 19 19 | 1733 201] 2

1215 121,

0 2 e mewe
Ely-Wﬂlker comm 738 2052 1913 20 | 19 191 2 20 211g
1st preferred. 111 112 |113 1131 119 120
2nd preferred . 9 931z 95 (97 97 | 9 102 102
Emerson Electric 0 6
Falstaff Brew common
J Fulton Iron Worgs LOI‘FmOﬂ
Globe-Democrat preferred. .400 o SN & R B
‘Hamilton-Browa Shoe com._.__* 21y 2y 23
Hussmann-Ligonier com * 2 21y
Conv preferred X 3 e
Huttig S & D Co common mane
Preferred i Aon 97 1529
Hyde Park Brew com ] 1813 181y 1733
Hydraulic P Brick common. 100 [ R WA R T AR
Preferred 10 s 15g 2 2 3 2 2l e’

International Shoe com 4513 481y 46% 481, 4514 4813
Johnson-Stephens-Shinkle com* . pyial 97
Key Co common b1z b5l Blg 5 bly
Knapp-M rch canel omae mene
Laclede-Christy C P com * 5 5 |. 5 5 5
Laclede Steel common. .. 1613 16 = 2 1713 18 2215 23
Landis Machi 13 13 ’) l2lg 1212 nd el B U gl | 2113 211
McQuay-Norris Mfg com.......* 64 56 54 | & b b41y 56 60 - 80 | 5714 59 | 56 58
Meyer-Blanke Co g PR 1 101; 1413 12 12 e 13
Preferred 100|.... S s Ry A
Missouri Portland Cem com...25| 68 7 1 712 - 9 7 8| 7 8| 8 83| 813 9 8 83g
¢ Moloney EleC A COMuunveiocae®|ccn aaen 8 8 8 8 10 | 11 ' 16%] 1512 151gl.'..- 1614 161y 2915

Nat Bearing Metals com. aaua._ 8 b duee 205 20 Taieet aama 20 2215 2412 30
Preferred. . ccennenccaceaaa100 - ajesne aveulesas 100 anee ssselecas emae 100 100 10112 lOIlg
Nat Candy Co common. -w®| 1413 1513| 14 1 1415 1014 12 | 12 1313 1013 13 81g 113 95
1st preferred..aucueea 116 1163 5 A EA IR & 117 117 |eaen weau|117 11715 118 119 |[1161 118
2nd preferred...... --100{100 100 105 105 103 103 [-e-e --~-.|100 10212/101 10112 100 1001y
Nnt Oau Co common-.-....--.‘ 14% 156 1 156 15 | 1313 14 | 133 13%] 13 131p] 114 13 | 1113 12 1313 131y
Pedigo-Lake Shoocom--.--.---‘ 1 l & 1g o - ERE s I | 2
Rice Stix D G Co common 11 121 913 1014| 913 101 101 11 9 10 8 9 0 9 9% 9 07 10 111 12l4
1st preferred----.-------.-loo 104 104 1 108 108 |amee coce|emae =aaau|110 110 -|10912°10915 11413 11519
2nd preferred.. 100{.... 92 92 95 96 | 98 101 100 100 lOllz 1011z/10014 102
St Louis Car Co pref.... 4 4 S wwee|amas wnae
8t Louis Pub Serv comm bc bec| 5o bo
Preferred...coceecncanna wmew cece =wme| 200 200

Scruggs-V-Barney common...25| 11 1y 2 Y anmi;iase ena] Wi P blg  b6%| 413 big
1st pref d 100 7 Talazis awse 10 |10 10 POt ST 2 21 35 36 | 50 501
2nd preferred 100 PR P b b5 eema|2l S o wmealedes ! bnde

Scullin Steel Co pref..cueeeo..® 1 1 1 175 1 1 1.]::1 11 1 1 1.00 856 11p 500 75: 1.00| 60c 200

Securltleslnvestcommon-..--_‘ eeme ===a| 30 30 | 3113 3lig| 311z 3113 32 32 3415 36 391y owe 34 35 |38 39
8% preferred. ...... lﬂ aane - L) cnne maseleasa  ases cesn wuia

Sieloff Packing e vaeal 8 8 con wasn|eesn nasa T -

Southwestern Bell Tel prel’..loo ii9 12155]121  12312|12013 1231|1203 12ZIz 9" 123 12134 12334 12319 1241 120121243121  12414)12313 12519

Stix. Baer & Fuller._..........10| 9 1013} 91, 914 9 9 9 9 81y 9 9 9 9 9 10 9 93 101g| 913-104) 9 10

Title Insurance Corp 25|ecna | e S s | S S A ek Mewa 1173 117 ri e o Sl AT DM IR

Waﬂ,uer Electrlc common.....15 1253 1415] 1333 1415 1414 157 16|15 1553 14 18 185 1919 185g 1953 29 | 253 33 | 30 34,

100109 11114)110%1103|acce wvee waeof112 112 112 112 BN N | | 11213 1123|1111 1121pf ... ....

BONDS
@ City & Sub Pub Serv A 53.19;: .-| 30 30 28yl 27 27 251 ggu gg
¢ Moloney Elec S F 19: < T ol 9713 9713 104 ol same
Nat Bear Metals 6s.. 107 10714 10734
¢ St Louis Car 68, 213 csen wman

68
¢ Scullin Steel 68. ... pVORe [ 74 | IEETE IR 26 25

688 2 B S i - - cema aul e R
Unlted.llyl 4g certs otdep..---._-.- phacdid 2713 28 2613 o7 6 - 27%| 2613 27
R 1938000 sava 2814 2814 2 28 281y 271 29 | 2553 28

* No par value. 1 Have not registered with Securities & Exchange Commission. @ Called ixfon Oct. 31,1935at$120. b Removed on Nov. 16, 1935. ¢ Removed
on Nov. 23, 1935. d In default.July 1, 1934 coupon. ¢ In default. fRemoved on April 26, 1935, zOdd lots.

MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1936,

January | February | March April May June July August | September | October | November | December
STOCKS Low High|Low Higk|Low High|Low High|Low High|Low High|Low High{Low Hfigh|Low High|Low High|Low High|Low High

] Par|§ per share($ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share
A S Aloe Co common......... 20 27 27 |27 21 . 21 21 | 2213 221y 27 27
o s 1 1 110 110 |107 110 (110 110 113 113
2 American Credit Indem_---l 3 45 50 & 601z 621 ] Sl
American Investment com hie 21 - 22 2113 22
A 27 27 0 2884 29 | 2 ERRFIE poS - -
7% Preferred. ... Lim 271y 2713 271
Conv cum preferred e 29 2 30 313 2
8% Preferred. ... 5 ) 0 3 30 30
Boyd-Welsh Inc common, - - Plecaw ccae -—— Y wmon omaw
Brown Shoe Co common. * 6 64 5 51 b3l i 4714 501p.
v Burknrt Mfg common 77 . : 8 | 67 6713 e i) kv
(new) Y s s {27
Prefetred _____________ s 321y 3215| 3213 3213
Central Brewing -5 e, ] PR s & e e e
Century Electric common....100 86 4213 4212 TR e i 60
Chicago & Southern Air pref ks o 9 8 81 733
Coca-Cola Bottling. .. 57 57 |61 63 |. 6 70 72 77 95 94 9434
G ia Brewing 5 33 41 b 2 48 573 51
z Dr. Pepper common.... * ; 3013 3514 447 45 5133 5134 Wllz 80 78 81 o, S
Common (new) * [ [t i i O L R LI e 2615! 2514 2613
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MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1936—(Concluded).

STOCKS 1}

March or
High

January A
Low High|Low

February
Low High

Low High|

May
Low - High

- October
Low High,

November
Low High

Decembder
Low High

August
Low High

June July September
Low High|Low High Low H{ph

$ per share,

$ per share|$ per share
138 133 1334 133
64 64 | 6563 663
171y 187|171 171
118 118 |116 118
; 9713 971y
80 80
6 67|
114 115

Pa: $ per share|

Elder Mfg. e
A preferred..... cnenaanen =100
First preferred....cucuea..100

Ely-Walker common 173 19y
First preferred 00(118 118
Second preferred 10

Emerson Electric preferred...100

Falstaff Brewing com. 1

173 18

97 98

wewe weiel 44 T4
57 Tl 6lz T4

115 115

Globe-Democrat preferred...100

Griesedieck West Brew com....*

Hamilton Brown com ¥

Hussman-Ligonier com
wPreferred

Huttig S & D common.
Preferred

Hyde Park Brewing com

Hydraulic P Brick common..100
Preferred 100

International Shoe common.._*

Joh
Key Co
Knapp-Monarch common
Preferred
214 % preferred
Laclede-Christy
Laclede Gas Light pref.
Laclede Steel

273~ 8%
1014 11
6 6

Stenh

Shinkle com*|
*

: 2715 3013
Landis Machine common 1 21|21 271

56 663

McQuay-Norris common. ... .....*
Meyer-Blanke common. ......-..*
Preferred 100|__
Missouri Portland common.. .25
National Bearing Metals com..*
Preferred »
1134 145
118 118
Second preferred......
]‘Q'Pt‘{onal ‘(,)atn'common 151 17

75¢ 75¢
91y 108
116 1171
102 102

24
Pedigo Co common.
Rice-Stix common
First preferred.
Second preferre

9
115 116

100 100 100 101

StLouis Bank Bldg & Equptcom*
St Louis Car common 10

St Louis Screw & Bolt com

Scruggs-V-Barney common
First preferred...
Second preferre:

Scullin Steel pref

2 2
Securities Inv comm 381z 38l
0

7 13
123 1257124 1261
91z 101 913 101

201y B315| 311,

Title Insurance common.....
Wagner Electric commen..

BONDS
City-Suburban 5s
58 Certificate of d =58
Laclede Gas Lt 1st & ref 5148 1953
National Bearing Metals 6s.1947,
St Louis Car 6s. 1
68 extended

317 3413

2614 3213 3213 321

75 75
2384 30
1 107
321p 331
31 3213 33

3213 341
3213 34

341y
34

$ per share
14 15

11713 118
9712100

105 105
133 15
117 118

102 102
163 1719

12315 12613
91z 10

201y 395

32, 34
3284 328

$ per share
15614 1515
66 66

$ per share $ per share

$ per share
15 15 1813 19
4 74

$ per share|$ per share $ per share
16 16 |16 16 19 19
S e 74 74

221y 24 - 257| 2513 2613 .

11813120 12015 12018 -
9713 99 {100 100 100 100 {101 101
9. 95 96 100 |100 110

814 91 9 103 734 1014

177 18 |1
120 120
100 100

116 116
T3 T
10 141
12 15

“1914 261,
3 41
153 17

168 171
75¢ 75¢
7 T4
4813 491y 48

14

5012
15

3214 324
1014 121
241y 281p| 2
20 20

23 24y

58 58
147 15

97 1214
29 291
10512 10612
1313 141

103 111|107
118 "118

1171211712
100 100
23 24

1214 147
118 119
100 100 |100121001g
2413 3012 26 2614
80e¢ 1 | 556 1
513  blp| 41z 4lg
1053 121p] 1134 1213
114 115 |114 115
100 100 101 101 {100 100

2 21 8! 3 5%
61z - 6lz 7 1313
311z 45 73 75 | 7713 8213
20c 20¢ 30¢ 600
213 23

10 14
1313 1614

8ly 91y
11112112

13 13
1221 12513
1512 16

2|
12434 12534
1013 101z

3312 35

8 7
125 1261g(12
973 101y

18 19
311y 327

12414 125
1214 1313
19 19
3813 411

8 8
126 127
98 12
19 19
3314 38

2912
29

2915 30
29

0813 10813|10734 1078
3 797 82 |
761z 983

3213 36
33 36

301z 33
30 31

293 301z

3013 3213 331
2913 2915| 28

29  3lip| 3114 32 32

3312

w Removed Dec, 4, 1936. z Split 4 for 1. y Split 3 for 1. Par changed to $1

Removed Dec. 4, 1936. 2z Removed Oct. 30, 1936.

Course of Security Prices in Kansas City, Mo.

. _ The Prescott, Wright, Snider Co. and Steer Brothers & Co. keep a record of the securities having a market
in Kansas City, and they have courteously placed that record at our disposal. The table below shows the

high and low
Dec. 30 1936.

prices of these securities for the calendar year 1936, together with the bid and asked prices

RANGE OF PRICES IN SECURITIES LOCAL TO KANSAS CITY

Range in 1936
High

Price Dec. 30 '36
Asked

Range i1 1936 |Price Dec. 30 '36

American Asphalt Roof Co pref.
Common

American Rolling Mill Co pref.__

Associated Tel & Tel Co 7% pref.
$6 preferred

Butler Mfg Co common.

6% preferred
Central Surety & Ins Corp R
Cook Paint & Varnish Co $4 pref....coecau.
Davidson Co 7% preferred
* Dickey Clay Mfg Co pref
Employers Rei Corp
* Gleaner Harvester Corp.
* H D Lee Mercantile Co

* Kansas Electric Power 7 ref...
*69, preferred s

* Kansas Power & Light 6% pref.
red

* Long-Bell Lumber Co pref.
*Common

* Lucky Tiger Comb Gold Mining.

‘Telephone Bond & Share 7% pref. .
Class A

* United Telephone Co Kansas 7% pref. .

Western Insurance Securities class A_.

Woolf Bros Inc preferred

* Athletic Club & Office Bldg 634s, 1941......
* Dickey Clay Mfg 58, 1949

* Djerks Lumber & Coal 68, 1947 N,
Kansas City Structural Steel 58, 1944 __.

* Oregon American Lumber 68, Jan 1, 1950..
Pickering Lumber Co 68, 1946« o cocucaan
Telephone Bond & Shares 58, 1958

7
11614

64

21

28%
8634

* We have been unable to check these securities with other dealers. We believe, however, the high and low prices given are approximately correct.

The Course of the Bond Market

An increase of 33149, in reserve requirements for Federal
Regerve member banks was announced a week ago, raising
requirements to the 14-20-26% level, or double what they
were before the 50% increase of last August. The new rules
will go into effect partially on March 1 and completely on
May 1. It is estimated that excess reserves should be re-
duced from the current $2,150 millions to around $500 mil-
lions. The bond market, which had been selling off for
two weeks upon hints that reserve requirements were to
be raised again, rallied moderately on Monday. Lower-

grade bonds continued to strengthen fractionally through-
out the week, but high-grades softened somewhat. On Mon-
day quotations on bankers’ acceptances were raised 1/16
to 1% of 19%.

High-grade railroad bonds displayed a firmer undertone.

tchison gen. 4s, 1995, declined 14 to 11314 ; Baltimore &

hio 4s, 1948, advanced %5 to 107; Union Pacific 4s, 1947,
were unchanged at11415. Lower-grade railroad bonds have
been somewhat higher, several issues regaining a part of
their losses of last week. Baltimore & Ohio bs, 1995, ad-
vanced 11% -to 9214; Illinois Central 5s, 1963, gained 3%
at 901 ; Erie 5s, 1975, at 87 were 1% points higher. Issues.
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846 Financial

of several bankrupt or receivership railroads showed sub-
stantial gains in sympathy with favorable earnings reports
and encouraging prospects. Mobile & Ohio 4%s, 1977, ad-
vanced 3% to 87, and New Orleans Texas & Mexico 5s,
1954, rose 41 to 5614.

Following several weeks of decline, high-grade utility
bonds recorded some recovery this week. New York Edison
315, 1965, closed at 10314, up %4 ; Potomac Electric Power
814s, 1966, were unchanged at 104% ; Pacific Gas & Electric
338, 1961, at 1047 were up 9. The trend of lower grades
has also been up. Bonds of companies operating in the
peighborhood of the Tennessee Valley Authority have been
little affected by news of the expiration of existing contract
arrangements. New offerings were limited to $18,000,000

Atlantic City Electric gen. 3%s, 1964, for refunding pur-
poses.

With the exception of bonds having conversion or stock
purchase privileges and securities of companies in reorgan-
ization, most of the industrial list has fluctuated over a

Chronicle Feb. 6, 1937
higher levels. The amusements have been soft. Non-fer-
rous metal issues have been steady, General Cable 5%s,
1947, advancing % to 105%. Some of the oils moved for-
ward, Consolidated Oil 3%s, 1951, closing at 105%, up 4.
Few important price changes have been recorded among the
equipments, but Baldwin Ldcomotive 6s, 1938, ex-warr.
(stamped) skyrocketed 44 points to 203 on the news. that
final court approval of the reorganization plan had been
received. Obligations of tobacco companies declined; at
1811 Lorillard 7s, 1944, were off 7.

The foreign bond market has been quiet, with a firm
undertone. Italian issues have been outstanding for their
strength ; among Buropeans, German issues have been irreg-
ular, as were French, while Scandinavian bonds moved nar-
rowly. Chilean issues have been soft in the South American
department, which in general showed little change. Some
of the Japanese utilities displayed a firming tendency in an
otherwise inactive list.

Moody’s computed bond prices and bond yield averages
are given in the ‘following tables:

narrow range. The foods have tended to seek fractionally

MOODY’S BOND PRICES (REVISED) '

(Based on Average Yields)

All 120
Domes-|
tic
Corp.*

120 Domestic Corporate *
by Ratings -

Aa A

120 Domestic
Corporate by Groups*

RR. | P.U.

1937
Daily
Averages

Indus.

MOODY'S BOND YIELD AVERAGES (REVISED)
(Based on Individual Closing Prices)

120 Domestic

Al
Corporate by Groups

120
Domes
ticCorp.

120 Domestic Corporate
1937 by Ratings
Daily

Aterages

105.04
105.22
105.22
105.22
105.22
105.22
105.41
105.41
105.22
105.22
105.79

111.84 |103.38
112.05 [103.56
111.84 (103.56
111.84 |103.38
103.38
103.56
103.56
103.38
103,38

100.00 (105.04
100.00 (105.22
100.00 |105.22
100.00 [104.85
100.00 |104.85
100.00 |104.85
100.00 |105.04
100.00 |105.04
100.00 |105.04

99.83 |105.04
100.53 |105.22
101.06
101.23
101.41
101.41

110.63

Feb. 5--
1 110.63

s|ed

113.89
111.84
107.88

97.28

112.45
110.63

104.67
103.38

97.28
88.95

106.17
104.85

100.18
86.07

I
High 1937
Low 1937
1 Yr. Ago
Feb, 5'36
2 Y78.Ago
Feb. 5'35

108.18
107.23

95.95

107.69

Feb. b--| 3.72
3.71
3.71

3.71
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.64 | 3.07
3.72 | 3.18

3.98 | 3.33
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w3
i)
=

5.19
543

6.11

o
Q
28

4.37

Feb. 5'35' 4.66 ' 3.73 4.86 6.06

* These prices are computed from average ylelds on the basis of one *‘typleal” bond (4% coupon, maturing {n 30 years) and do not purport to show elther the average

level or the average movement of actual price quotations. They merely serve to lllustrate In & more comprehensive way the relative levels and the relative

yleld averages, the latter belng the truer plcture of the bond market

movement of

The New Capital Flotations

(Concluded from page 843)

OIL
150,000 Bradford Oil Co. 150,000 shares capital stock. Purchase of
plant and equipment; working capital. Price, 1. Offered to
stockholders; underwritten by Thompson & Taylor Co. and
Bioren & Co.

51,500,000 Tide Water Associated Oil Co. 500,000 shares $4.50 cum.
conv. pref. stock. Retire 6% cum. pref. stock. Price, 103;
to yield 4.37%. Offered in exchange to holders of comgany's
6% pref. stock, share for share, plus payment of $2 cash, and
to common stockholders at $103, subject to prior subscription
by holders of 6% pref. stock. Underwritten by Kuhn, %oeb
& Co.; Lehman Brothers; Brown Harriman & Co., Inc.; Blyth
& Co., Inc.; The First Boston Corp.; Hayden, Stone & Co.;
Bancamerica-Blair Corp. and Dean Witter & Co. Other under-
writers were: Bonbriight & Co., Inc.; Goldman, Sachs & Co.;
Hallgarten & Co.; Kidder, Peabody & Co.; Lazard Freres &
Co., Inc.; Lee Higginson Corp.; J. & W. Seligman & Co.;
‘White, Weld & Co.; Glore, Forgan & Co.; Hemphill, Noyes
& Co.; Ladenburg, Thalmann & Co.; Schwabacher & Co.;
Shields & Co.; Speyer & Co.; Chas. D. Barney & Co.; A. G.
Becker & Co., Inc.; Cassatt & Co., Inc.; Clark, Dodge & Co.;
E. W. Clark & Co.; Estabrook & Co.; W. E. Hutton & Co.;
Paine, Webber & Co.; E. H. Rollins & Sons, Inc.; Lawrence
Stern & Co., Inc.; Stone & Webster and Blodget, Inc.; G M.-P.
Murphy & Co.; F. 8. Moseley & Co.; Dominick & bominick;
Hornblower & Weeks; Graham, Parsons & Co.; Hayden, Miller
& Co.; Otis & Co.; Wm. R. Staats Co.; Spencer Trask & Co.;
Alex. Brown & Sons; Mitchum, Tully & Co.; Schoellkopf,
Hutton & Pomeroy, .'[nc.: The Securities Co. of Milwaukee,
Inc.; Byllesby & Co., Inc.; Carl H, Pforzheimer &

0.; G. H. Walker & Co.; Wells-Dickey & Co.; Laurence M.
Marks & Co.; A. C. Allyn & Co., Inc.; Central Republic Co.,

Chicago; Kastman, Dillon & Co.; Singer, Deane & Scribner;

Battson, Barnes & Lester, Inc.; Wm, Cavalier & Co.; Bank-

america Co.; Janney & Co.; Kalman & Co.; Moore, Leonard

& Lynch; W. J. Wollman & Co.; L. F. Rothschild & Co.; The

Illinois Co. of Chicago; Bacon, Whipple & Co.; Battles & Co.,

Inc.; First of Michigan Corp.; Riter & Co.; Whiting, Weeks

& Knowles, Inc.; Carstairs & Co.; Blake Brothers & Co.;

Elworthy & Co.; Pacific Capital Corp., and Dillon, Read & Co.

$51,650,000
MISCELLANEOUS

100,000 Atlas Finance Co. 1,000 shares 5% deb. pref. stock.
General corporate purposes. Price, 100. Offered by Brown,
Schlessman, Owen & Co.; Garrett-Bromfield & Co., and
Sullivan & Co., all of Denver, Colo.

1,000,000 Brooklyn Daily Eagle Properties Corp. 40,000 shares 6%
cum. conv. pref. stock. Acquire goodwill and circulation of
Brooklyn ‘‘Times-Union'’; working capital. Price, 25. Each
share convertible into 10 shares of common stock. Offered by
Falvey, Waddell & Co., Inc.

1,200,000 Colonial Finance Co. 60,000 shares common stock. ‘Working
capital, Price, 20, Offered by Hayden, Miller & Co.;
Otis & Co., Inc.; Merrill, Turben & Co.; First Cleveland
Corp.; Maynard H. Murch & Co.; Curtiss, House & Co., and
Lowry, Sweney, Inc.

500,000 Automobile Finance Co. (Pittsburgh) 100,000 shares
common stock, Working capital. Price, 5. Offeerd by
‘Webber-Simpson & Co., Chicago. y

1,875,000 Davega Stores Corp. 75,000 shares 5% conv. pref. stock.
Retire bank loans; working capital. Price, 25. Convertible
on or before June 30, 1942, or the 5th day prior to earlier
redemption date, into common stock at rate of 1}4 shares for
each share of preferred. Offered by J. A. Sisto & Co.

4,500,000 Emporium Capwell Co. 90,000 shares 4 % cum. pref. stock.
Discharge indebtedness; working capital. Price, 48, with
warrants to purchase 1 share of capital stock of Emporium
Capwell Corp., the holding company, over a period of 10 years,
at prices ranglng from $26 to $34 8er share.  Offered b
Dean Witter & Co.; Schwabacher & Co.; Brush, Slocumb
Co.; Pacific Co. of California; Griffith, Wagenseller & Durst;
Bissinger & Co.; Wm. Cavalier & Co., and Bennett, Richards

& Hill,

18,000,000 Household Finance Cor?. 180,000 shares 5% pref. stock.
Provide for retirement of participating pref. stock; other
corporate purposes. Price, 100; to yield 5.00%. Offered,
subject as to 106,35014 shares, to prior exchange rights granted
to holders of the company's participating pref. stock, by Clark,
Dodge & Co.; Lee Higginson Corp.; Brown Harriman & Co.,
Inc.; White, Weld & Co.; Kidder, Peabody & Co.; G. M.-P.
Murxlihy & Co. and Blair, Bonner & Co.

705,000 Peerless Casualty Co. (kaeno N. H.) 30,000 shares common
stock., Provide funds for additional investments. Price,
2314. Offered by Falvey, Waddell & Co., Inc.

$27,880,000 :
FARM LOAN AND GOVERNMENTAL AGENCY ISSUES
26,000,000 Federal Intermediate Credit Banks' 1149 consolidated
debentures, dated Jan. 15, 1937, and due in 3 and 6 months.
Refunding. Price on application. Offered by Charles R.
Dunn, New York, Fiscal Agent.

ISSUES NOT REPRESENTING NEW FINANCING
428,750 Indiana Steel Products Co. 49,000 shares common stock-
Price, 83{. Offered by F. A. Brewer & Co. and Kalman & Co-
1,600,500 McGraw-Hill Publishing Co., Inc., 58,200 shares common
stock. Price, at market—about 275. Offered by F. Eber-
stadt & Co., Inc.
666,250 The Serrick Corp. 53,300 shares class B common stock.
e, 12 Offered by Harrison, O’Gara & Co.; Sills,
'%‘ogell J& inton, Inc.; Polk-Peterson Corp., and Festus J.
ade, Jr., 0.
250,000 Sherwood, Swan & Co., Ltd., 25,000 shares 6% participat-
ing class A stock. Price, 10. Offered by Miller & Co.,
San Francisco.
3,400,000 Southern California Water Co. 1st M. 434s, Oct. 1, 1960.
Price, 10344; to yield 3.78%. Offered by Chandler & Co.,
Inc.; G. L. Ohrstrom & Co., Inc.; Swart, Brent & Co., Inc.;
Burr & Co., Inc.; Stifel, Nicolaus & Co., Inc.; Dulin & Co.;
Bond & Goodwin, Inc., and Boenning & Co.,
162,500 Trenton Garment Co. (Jackson, Mich.) 81,250 shares
common stock. Offered by Walter W. Tait, Detroit.
1,500,000 United States Casualty Co. 150,000 shs. $0.45 cum. conv.
participating pref. stock. Price, 10. Convertible at any
time into common stock on a share-for-share basis. Offered
to stockholders of New Amsterdam Casualty Co.

$8,008.000
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Indications of Business Activity 5

THE STATE OF TRADE—COMMERCIAL EPITOME
' ! Friday Night, Fed. 5, 1937.

With the floods in the Ohio and Mississippi Valleys cut-
ting heavily into coal production and steel activity, and
also having a marked effect in reducing merchandise car
loadings last week, business activity experienced a tempo-
rary setback. The “Journal of Commerce” weekly business
index registered a decline of four points from the previous
week’s figure of 96.6, the current index figure being 92.5
(a preliminary figure). This compares with 77.0 during
the corresponding week of last year. However, according
to the “Iron Age,” the steel industry is more than holding
its ‘own, despite floods and strikes and the threats of labor
leaders that the steel industry would eventually come in
for its share of labor disturbance. The “Review,” in its
weekly summary of the steel industry, reports that sched-
ules for the week are at 79% of capacity against 75% a
week ago, due to resumption of operations at plants closed
by floods, Pittsburgh output being at a peak for the six-
year period. As flood waters recede some fair idea is ob-
tained of the extent of damage in many areas, and already

indications are that there will be a tremendous replace- .

ment business. As a matter of fact, prospects for steel
are so bright that there is talk of higher prices by the
end of the current quarter, and this is being further re-
" flected in marked advances in the securities markets. Re-
-sumption of work at some of the plants of General Motors
Corp. has resulted in the release of suspended tonnages of
gome products, particularly sheets and strip. Meanwhile,

other automobile companies are straining for higher pro-

duction, Ford having reached 6,000 cars a day. That com-
pany has inquired for 80,000 tons of square and round bars
and slabs, the latter for processing in its own sheet mills.
Total output of motor cars is moving up slowly, having
cained a little more than 3,000 units last week. Produc-
tion of electricity in the United States for the week ended
Jan. 30 was 2,214,654,000 kilowatt hours, a decrease of 1.9%
from the preceding week, but an increase of 13.3% over the
corresponding week a year ago. After a brief interruption
by flood conditions last week, retail trade volume shows
an increase of 10% to 15% over the corresponding week of
1936. Wholesale volume expanded, showing an increase of
18% to 229% over last year. Car loadings totaled 659,790
cars for the week ended Jan. 30, a decrease of 10,5686 cars
from the previous week, but an increase of 37,200 cars over
the like period of 1936. The net operating income of the
Class I roads during 1936 totaled $665,479,8%4, or a return
of 2.57% on their property investment, compared with $497,-
359,678 in 1985, as reported today by the Association of
American Railroads. With only light to moderate rains
during the past week, flood reports show a marked fall in
the upper Ohio River and a slight recession in its lower
portions. Latest advices are that Cairo mastered the crest
of the flood' last night. The stage rose minutely before
midnight to 59.62 feet, and there remained until 9:30 a. m.
today when the flood tide began to fall. But more satis-
factory is the river situation below Cairo. Now, the flood
at crest is bearing down on Memphis. A crest is expected
by Sunday night, to remain two days, unless there is ad-
ditional heavy rain. The sky has been unusually fair in
most of the flood areas since Feb. 1. For the country as a
whole, temperatures over the western half continued abnor-
mally low, and they remained generally above normal east
of the Mississippi River, as during several preceding weeks,
but the Southeast was considerably cooler than previously,
with temperatures averaging near normal. The line of
sub-zero temperatures extended southward approximately
to the same position as last week. Precipitation was fre-
quent in the more eastern States and most Pacific sections,
but there was much less than recently in the Central Valleys
and Great Plains. In the New York City area it was cold
and clear during most of the week. 'Today it was snowing
and cold here, with temperatures ranging from 27 to 37
degrees. The forecast was for cloudy and colder tonight.
Saturday fair. Overnight at Boston it was 26 to 32 degrees;
Baltimore, 80 to 32; Pittsburgh, 14 to 32: Portland, Me., 20
to 80; Chicago, 6 to 28: Cincinnati, 18 to 32; Cleveland,
18 to 32; Detroif, 20 to 28; Charleston, 36 to 52: Milwaukee,
6 to 26; Savannah, 38 to 56; Dallas, 38 to §56; Kansas City,
18 to 24; Springfield, Mo., 12 to 22 ; Oklahoma City, 36 to 44;
Salt Lake City, 40 to 50; Seattle, 34 to 48; Montreal, 4 to
14, and Winnipeg, 12 below to 4 below.

—_—

Moody’s Commodity Index Advances
Moody’s Daily Index of Staple Commodity Prices ad-
vanced this week, closing at 206.0 this Friday, as ecompared
with 205.0 a week ago.

The main factors affecting the index were the rise in wheat .

and hog prices, and the declines in cocoa and sugar prices.
There were also advances in rubber, corn, and steel, and de-
clines in silk, hides, cotton, wool and coffee. There werejno
net changes in the prices of silver, copper andflead. ¥J§ A

The movement of the index during the week, with com-
parisons, is as follows: .

.205.0|2 Weeks Ago, Jan, 22
205.1| Month Ago, Jan. 5
.205.2 Yeag Ago 5

Low—M:
High—Jan. 14...
Low—Jan. 29

“Annalist”’ Weekly Index of Wholesale Commodity
Prices Declined 0.1 Point During Week Ended
Feb. 2—

Decline of 0.1 point in the “Annalist’” Weekly Index of
Wholesale Commodity Prices reflected a number of offsetting
price changes. The “Annalist” added:

The grains were off on prospects of larger 1937 crops, butter and steers
declined, rubber was weaker as the motor strike continued, and cocoa
broke again from its extreme gains of the past six months. Hogs, however,
were up, as were coffee, cotton and crude petroleum.

THE “ANNALIST” WEEKLY INDEX OF WHOLESALE COMMODITY
PRICES (1913==100)

Feb. 2, 1937 | Jan. 26, 1937 | Feb. 4, 1936

Farm products
Food products.
Textile product:

Metals.- - - -
Chemicals -
Miscellaneous - -« - o cmcmcmemm e

All commoditie$
All commodities on old doll. basis-

* Preliminary. x Revised.
—y———

Revenue Freight Car Loadings Drop 10,686 Cars in
Week Ended Jan. 30

Loadings of revenue freight for the week ending Jan. 30,
1937, totaled 659,790 cars. This is a decline of 10,586 cars,
or 1.6%, from the preceding week, a gain of 37,900 cars, or
6.19, over the total for the like week of 1936, and an increase
of 62,829 cars, or 10.5%, over the total loadings for the cor-
responding week of 1935. For the week ending Jan. 23,
1937, loadings were 14.7% above those for the like week of
1936, and 20.79, over those for the corresponding week of
1935. Loadings for the week ended Jan. 16, 1937, showed a
gain of 14.5% when compared with 1936, and a rise of
24.49%, when comparison is made with the same week of 1935.

The first 18 major railroads to report for the week ended
Jan. 30, 1937 loaded a total of 306,649 ears of revenue freight
on their own lines, compared with 315,718 cars in the pre-
ceding week and 295,383 cars in the seven days ended Feb. 1,
1936. A comparative table follows: .
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

(Number of Cars)

Recetved from Connections

Loaded on Own Lines
Weeks Ended—

Weeks Ended—

Jan. 23; Feb. 1 |Jan. 30jJan. 23] Feb. 1
1937 | 1936 | 1937 1936

20,185| 17,253| 7,090 4,789
27,209| 13,278 14,695
22,122| 3,815
15,343| 7,801
19,5671
& 13,964
! 4 3,6 2,462
5| 1,786
4,417

Atchison Topeka & Santa Fe Ry -
Baltimore & Ohio RR.
Chesapeake & Ohio Ry-_-
Chicago Burl. & Quincy RR.
Chicago Milw. £t. P. & Pac. Ry -
Chicago & North Western Ry...
Gulf Coast Lines,

International Great Nor. RR
Missouri-Kansas-Texas RR
Missouri Pacific RR. -

New York Central Lin e
New York Chicago & St. L. Ry--

7
5,624 5,239 9,109 9,621
306,6491315,7181205,383'189,060'199,825'184,398

x Exeludes cars interchanged between S, P. Co.-Pacific Lines and Texas & New
Orleans RR. Co. y ot available.
TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Weeks Ended—
Jan. 23, 1937
23,237
29,737
13,091

66.065

Jan. 30, 1937 Feb. 1, 1936

24,335
31,417
18,075

73,827

The Association of American Railroads in reviewing the
week ended Jan. 23 reported as follows:

Loading of revenue freight for the week ended Jan. 23 totaled 670,376
cars. This was an increase of 85,739 cars or 14.7% above the corresponding
week in 1936 and an increase of 114,848 cars or 20.7% above the cor-
responding week in 1935.

Loading of revenue freight for the week of Jan. 23 was a decrease of
29,862 cars or 4.3% below the preceding week partially due to flood condi-
tions on the Ohio River.

Miscellaneous freight loading for the week ended Jan. 23, totaled 261,838
cars, a decrease of 13,208 cars below the preceding week, but an increase of
53,836 cars above the corresponding week in 1936, and 73,665 cars above
the corresponding week in 1935.

Chicago Rock Island & Pacific Ry -
Tllinois Central System
St. Louis-San Francisco Ry

28,954
11,966

60,829
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Loading of merchandise less than carload lot freight totaled 158,937
cars, a decrease of 2,342 cars below the preceding week, but an increase of
14,756 cars above the corresponding week in 1936 and 12,625 cars above the
same week in 1935.
ki Ooal loading amounted to 154,833 cars, a decrease of 6,216 cars below
the preceding week, but an increase of 7,283 cars above the corresponding
week in 1936, and 1,377 cars above the same week in 1935.

Grain and grain products loading totaled 30,101 cars, a decrease of 2,034
cars below the preceding week, but an increase of 990 cars above the cor-
responding week in 1936 and 6,503 cars above the same week in 1935. In the
western districts alone, grain and grain products loading for the week
ended{Jan. 23, totaled 19,168 cars, a decrease of 1,185 cars below the pre-
ceding week, but an increase of, 1,200 cars above the corresponding week
in 1936.

i Live stock loading amounted to 12,876 cars, a decrease of 2,957 cars
below the preceding week, but an increase of 342 cars above the same week
in'1936, this was, however, a decrease of 923 cars below the same week in
1935. i:In the western districts alone, loading of live stock for the week
ended Jan. 23 totaled 9,531 cars, a decrease of 2,591 cars below the pre-
ceding {week, but an increase of 260 cars above the corresponding week
in 1936.

¥ Forest products loading totaled 30,631 cars, a decrease of 1,289 cars
below the;preceding week, but an-increase of 2,325 cars above the same
week in 1936, and 12,702 cars above the same week in 1935. -

Chronicle . ( Feb. 6, 1937

Ore loading amounted to 9,002 cars, a decrease &\2\,075 cars below the
preceding week, but an increase of 3,741 cars above the corresponding week
in 1936 and 5,579 cars above the corresponding week in 1935.

Coke loading amounted to 12,138 cars, an increase of 259 cars above the
preceding week, 2,466 cars above the same week in 1936 and 3,320 cars
above the same week in 1935.

All districts reported increases in the number of cars loaded with revenue
freight, compared with the corresponding weeks in 1936 and 1935.
meLoading of revenue freight in 1937 compared with the two previous
years follows:

1937

587,953
698,629
700,238
670,376

2,657,096

1936

541,826
614,853
611,347
584,637

2,352,663

1935

497,274
553,618
562,826
556,628

2,169,146

Week'of Jan, 2
Week of Jan, 9....
Week of Jan. 16. .
Week of Jan, 23

In the following table we undertake to show also the
loadings for separate roads and systems for the week ended
Jan.23,1937. During this period a total of 100 roads showed
increases when compared with the same week last year:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)-—-WEEK ENDED JAN, 23

Total Revenus
Freight Loaded

1936

Total Loads Recelved
Jrom Connections

1937 1936

Railroads

1937

Total Loads Received
Jrom Connections

1937 1936

Total Revenus
Freight Loaded

1936

Ratiroads

Eastern District—
Ann Arbor. . eeecene- 1,459
Bangor & Aroostook... 4
Boston & Malne, 10,677
Ohicago Indianapolis & Loulsv. 2,661
Central Indla.na-_......-----.- 2 66 |
Central Vermont... 2,159
Delaware;& Hudson 7,753
Delaware Lackawanna & West.
Detrolt & Mackinao. .cuaeaaax

Detroit & Toledo Shore Line..
Erle.

490 544 1,047
203

8,826

Lehigh & Hudson River..
Lehighj& New England. .
Lehigh Valley

Maine Central..
ﬁonong&hela .........

a New York Central Lines
N.Y.N, H. & Hartford. ...

1,472
1,044
9,621
3,772

169,783

3,705
150,846

3,334
132,676

2,748
134,126

& Lake Erle.

Total. . cacucccaccccannacan

Allegheny District—
Akron Canton & Youngstown. ..

() Ao R
Penn-Reading Seashore L!nea--
Pennsylvania System....ce-.-
18,347

2,665
0
6,914

102,025

85
2,859
106,375

Total, coabassuiaSosiny ..| 139,952 100,594

' Pocahontas District—
Chesapeake & Ohio....... P
Norfolk & Western
Norfolk & Portsmouth Belt Line|
Virginlan. ... ... A wnaw

Total. ccccacaccianpnanancn

6,365
3,750
1,066

667

11,838

Southern District—
Alabama Tennessee & Northern
Atl. & W. P.—W, RR, of Ala..
Atlanta Birmingham & Coast...
Atlantic Coast Line....... emwe
Central of Georgla.

Oharleston & Western Carolina.

-Columbus & Greenville. ... .
Durham & Southern..... W 20

Georgia,

Georgia & Florida.

Gulf Moblle & Northern...

Tllinois Central System

Louisville & Nashville*. .......

Macon Dublin & Savannah....|

Mississippl Central...... e
7 &

Nashville Chattanooga & St, L. (

18, 239
7

1,326
2,199

Southorn Dlstrlct—-(Concl )
Norfolk;
Pledmont Northem
Richmond Fred. & Potomac...

1,139

Tennessee Central
Winston-Salem Southbound...

99,955 | 92,766

Northwestern District—

Belt Ry, 0f,Chlcag0.cuucnunna-
Chicago & North Western.a...
Chicago Great Western. ..o.u.
Chicago Milw, 8t. P, & Pacific.
Chicago St. P. Minn, & Omaha.
Duluth Missabe}&jNorthern. ..
Duluth’South Shore & Atlantic.
ElginlJoliet & Eastern.

Ft. Dodge}Des Molnes & South.
Great Northern. . .ceeeeeeeaan

Minneapolis & St, Louls_.... -k
Minn, St, Paul &S, 8. M.
Northern Pacitic.

Spokane International
Spokeane Portland & Seattle...

76,457 62,633

Central Western District—

20,185
2.990

15,912
2,343
10,818
3,43
1,082
3,788
1,029
1,015
2,144
1,413
681
49
18,554
8
12,883
946
1,254
100,955

At.ch Top. & Santa Fe System..
Alto:

Denver & Rio Grande
Denver & Salt Lake.
Fort Worth & Denver
Illinois Terminal. ...
Nevada Northern.
North Western Pacifi
Peorla & Pekin Union.

2,313
56,019

Total wecacsancanacnanaans

Southwestern District—

Burlington-Rock Island.
Fort Smith & Western..

International-Great Northern.
Kansas Oklahoma & Gulf.....

Louisiana & Arkansas
Louisiana Arkansas & Texas...
Litchfield & Madison

Midland Valley

Missourl & Arkansas
Missourl-Kansas-Teaxs Lines...
Missouri Pacific

Terminal RR., Assn, of 8t, Louis,
Wichita Falls & Southern ;
Weatherford M. W, & N, W..

52,940 51,935 | 44,635 55,485

Note—Previous year's figures revised.

* Previous figures,
Michigan Central RR. ]

a Includes figures for the Boston & Albany RR., the O, C. C. & 8t. Louls RR, and the

Increase of 2.1% in Retail Food Costs Between Dec. 15
and Jan. 12 Reported by United States Depart-
ment of Labor

The retail cost of food advanced 2.1%, between Dec. 15,

1936, and Jan. 12, 1937, Commissioner, ubm of the Bureau

of Labor Statistics, United States Department of Labor,

announced Jan. 30. ‘‘Seventy-two of the 84 foods included

in the Bureau of Labor Statistics index showed price rises
over the month,” Mr. Lubin said. “Food costs rose in 47
of the 51 reporting cities.” The Commissioner added:

On Jan. 12 the index for all foods was 84.6 (1923-25=100). This is 3.6%
higher than for Jan. 14 of last year. Food costs are now higher than they
have been at any time since March, 1931, when the index was 85.0.

The index for cereals and bakery products rose 0.7% between Dec. 15
and Jan, 12. Prices for 10 of the 13 items in the group advanced. The

[
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largest average increase, 2.3%, was shown for flour, with higher prices
reported in 36 of the 51 cities. Bread prices also rose. For white bread,
increases in 12 cities and decreases in six resulted in an average advance of
0.3%. Whole wheat bread was 0.7% higher and rye bread 1.5% above
prices for last period. Rice showed the greatest decrease, 1.3%. There
were no other significant price changes in the group.

p The cost of meats, which has been falling since 8ept. 15, advanced 2.9%
as a result of higher prices for 18 of the 21 items. Higher meat costs were
reported in 49 of the 51 cities. In 22 of these cities, the increases amounted
to more than 3%. Advances for the sub-groups were: Beef and veal, 3.1%;
pork, 3.1%; lamb, 3.1%:; chickens, 2.6%; salmon, canned, 0.3%. The
two fresh pork items, pork chops and loin roast, showed the largest gains,
7.1 and 7.7%, respectively. The advances for beef ranged from 1.1% for
liver to 5.9% for plate beef. Leg of lamb was 3.4% higher than last month
and rib chops 4.1% bigher.

Contrary to the usual seasonal movement, dairy products moved upward
1.1%. Butter prices rose in 48 of the 51 cities. Fresh milk increased 0.4%,
partially the result of a sales tax becoming effective in Birmingham and
Mobile on the first of the year.

INDEX NUMBERS OF RETAIL COSTS OF FOOD BY COMMODITY GROUPS
(3-Year Average 1923-25=—=100)

1937 1936 Corresponding Pertod in
Jan. 15

1929

Commodity Groups
i Ji
Dec. 15(Nov, 17,

a Preliminary,

Egg costs declined 11.2% followlng closely the normal seasonal trend.
Lower prices were recorded the country over. On Jan. 12, egg prices were
3.4% above Jan. 14 of last year,

The cost of fruits and vegetables moved upward 7.9% due chiefly to-'a
continued advance throughout the country for the fresh items in the
group. Increases for the fresh items ranged from 0.6% for oranges and
. spinach to 15.6% for potatoes, Every city except Rochester reported
higher prices for potatoes and the average for the United States was above
that for any January since 1930. Other significant price advances for fresh
products were 10.5% for carrots, 9.7% for celery, 7.7% for green beans,
and 5.0% for apples. The index for canned fruits and vegetables rose 0.3%
and for dried, 1.7%. All items in these sub-groups registered gains, except
canned corn and raisins. Navy beans increased 3.5%, continuing the
upward movement which began in May.

Beverages and chocolate costs showed an advance of 1.1%. Coffee prlces
were higher in 47 cities. The average increase for coffee was 1.8%. In-
creases for other items in this group were as follows: Chocolate, 1.1%; tea,
0.8%; and cocoa, 0.2%.

The index for fats and oils rose 3.2% between Dec. 15 and Jan. 12. Lard
prices followed the upward movement of fresh pork prices and showed
an advance of 5.3%. Lard compound, for which a gain of 4.0% wasrez-
istered, was higher than at any pricing period during 1936. Oleomargarine
prices are higher than they have been since May, 1931. The advance for
this item during the past month amounted to 3.2%.

The average price of sugar rose 1.8%, and as a result, the index for
the sugar and sweets group moved upward, 1.5%. Other items in this
group were also higher than on Dec. 15.

Food costs increased in 47 of the 51 cities and declined in four. Man-
chester showed the greatest increase, 4.5%. In this city, prices of fresh
pork, potatoes, and apples rose sharply. Other significant advances were
4.4% for Seattle, and 3.6% for Detroit, Kansas City and St. Louis. The
rise in fresh vegetable prices was the chief factor in the advance shown for
these cities.

The four cities in which lower food costs were reported are all in the South
Atlantic region. They are Jacksonville, —0.6%; Richmond, —0.5%:
Savannah, —0.3%, and Charleston, —0.2%. R - Was

C— e
INDEX NUMBERS OF RETAIL COSTS 'OF FOOD BY REGIONAL AREAS
(3-Year Average 1923-25=100)

1937 1936 Corresponding Perlod in
Jan, 14)Jan. 15(Jan. 15
1936

1933 | 1929

Reglonal Area

Dec, 15|Nov, 17|

East South Central.. .
West South Central.
Mountain

Pacific

a Preliminary,

Wholesale Commodity Price Average Further Declined
During Week Ended Jan. 30, According to National
Fertilizer Association

The general level of wholesale commodity prices again
declined in the week ended Jan. 30, according to the index
compiled by the National Fertilizer Association. Last week
the index (based on the 1926-1928 average of 100%) stood
at 84.6%, as compared with 85.0%, the previous week.
month ago it registered 84.09, an a. year ago 77.9%,.
announcement by the Association, under date of Feb. 1,
continued:

} As had been the case in the preceding week the decline last week was
due to lower prices for farm products and foods, with all other commodities
showing a continuation of the rise which began last fall. Grains and live-
. stock were generally lower during the week with the only important price
increase in the farm product group being in cotton. Changes in prices of
food products were mixed with 10 items included in the group declining and
seven advancing; declines in several of the more heavily weighted items
resulted in the group index falling to the lowest point reached in the last
ive weeks. Higher prices for petroleum and fuel oil were responsible for
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the upturn in the fuel index, taking it to the highest point reached in the
recovery period. Slight advances were registered by the indexes repre-
senting the prices of textiles, fertilizer materials, and miscellaneous
commodities.

Twenty-seven price series included in the index declined during the week
and 23 advanced; in the preceding week there were 30 declines and 34
advances; in the second preceding week there were 26 decllnes and 46
advances.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The Nattonal Fertilizer Assoclation (1926-1928=100)

Per Cent Preced'g| Month
Each Group
Bears to the

Total Indez
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Wholesale Commodity Prices Advanced Moderately
During Week Ended Jan. 30 According to United
States Department of Labor

A moderate advance marked the trend in wholesale com-
modity prices during the week ended Jan. 30, according to
an announcement Feb. 4 by Commissioner Lubm, of the
Bureau of Labor Statistics, United States Department of
Labor. ‘“The Bureau’s index rose 0.1%,” Mr. Lubin said,
adding:

A sharp increase in market prices of farm products largely accounted for
the rise in the all commodity index. The recent advance brought che index
to 85.4% of the 1926 average, The advance over a month ago was 0.8%
As compared with a year ago, the index is up by 6.1%.

In addition to the rise in farm products, prices of foods, hides and leather
products, fuel and lighting materials, housefurnishing goods, and miscel-
laneous commodities advanced fractionally. Chemicals and drugs declined,
Textile products, metals and metal products, and building materials re-
mained unchanged at last week’s level.

The index for the nonagricultural commodities group remained unchanged
at 84.1. It is 0.7% above a month ago and 4.2% above a year ago. In-
dustrial commodity prices as measured by the index for the group of 'all
commodities other than farm products and processed foods' rose 0.1%, to
a point 0.7% above a month ago and 5.2% above a year ago.

‘Wholesale prices of raw materials increased 0.9% during the week, The
index for this group is 1.3% higher than for the corresponding week of a
month ago and 11.5% above that of a year ago,

The group of semi-manufactured articles.declined 0.2%. Prices for
this group of partially manufactured commodities are 1.3% above the level
of last month and 14.29% above that of last year.

The index for finished products remained at 84.6 and shows increases of
0.6% over a month ago and 2.8% over a year ago.

The announcement issued Feb. 4 by Commissioner Lubin
also contained the following:

Due to a 1.8% increase in livestock and poultry prices together with
higher prices for barley, corn, rye, cotton, apples, lemons, oranges, dried
beans, sweet potatoes, and wool the index for the farm products group
advanced 1.2%. The grains subgroup declined 1.9% as a result of falling
prices for oats and wheat. Lower prices were reported for eggs, peanuts,
flaxseed, and white potatoes in the Boston market., This week’s farm
product index—91.4—is 1.1% above the corresponding index of last month
and 15% of that of last year.

The wholesale food index advanced 0.2% as a result of a sharp advance
in fruit and vegetable prices. Cereal products and meats declined and
dairy products remained firm. Food items which advanced in price were
butter, raisins, fresh fruit and vegetables, cured pork, cocoa beans, pepper,
and cottonseed oil. Lower prices were reported for cheese in the New York
market, flour, canned fruits, lamb, mutton, fresh pork, mess pork, veal,
coffee, copra, glucose, lard, oleo oil, coconut oil, and peanut oil. The
current food index—86.9—shows increases of 0. 8% over a month ago and
4.4% over a year ago.

The index for the hides and leather products group rose by 0.2% to 102.8%
of the 1926 average. Prices of hides, skins, and leather advanced. Shoes
and other leather products such as gloves, belting, harness, and luggage
remained steady.

A minor advance in petroleum product prices caused the index for the
fuel and lighting materials group to increase 0.1%. Average prices of coal
and coke remained stationary.

Advancing prices of furnishings were responsible for the slight increase
in the housefurnishing goods group idex. Furniture prices were un-
changed.

‘Wholesale prices of crude rubber rose 3.5% during the week, and paper
and pulp advanced 0.7%. Higher prices were also reported for cylinder
oil and cigarettes. Cattle feed declined 2.1%. Automobile tire and tube
prices remained firm.

Falling prices for chemicals and mixed fervilizers caused the index for the
chemicals and drugs group to decline 0.5%. Fertilizer materials advanced
fractionally, The drug and pharmaceuticals subgroup was unchanged at
lasy week's level.

The textile products group index remained unchanged at 76.9. Cloth-
ing and woolen and worsted goods advanced. 8ilk prices fell sharply, and
minor decreases were reported in cotton goods and other textile products
including burlap, raw jute, and sisal. Knit goods remajned firm.

Advancing prices for scrap steel and certain plumbing and heating fix-
tures did not affect the index for the metals and metal products group as a
whole. It remained at 90.7% of the 1926 average. Pig tin declined and
motor vehicles were steady.

No change was shown in the building materials group. Brick, sand,
gravel, and roofing slate prices were higher, Rosin and turpentine declined.
Average wholesale prices of cement and structural steel showed no change.

[Moitized for FRASER
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The index of the Bureau of Labor Statistics includes 784 price series
weighted according to their relative importance in the country’s markets
and is based on the average for the year 1926 as 100.

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for Feb, 1, 1936, Feb. 2, 1935, Feb. 3,

1934 and Feb. 4, 1933:
(1926==100.0)

Jan.
16
1937

85.7

.| Jan.
23

1937
85.3

Commodity Groups

Hides and leather products- -
Textile products

Fuel and lighting materials. -
Metals and metal products..
Building ‘materials

Raw materials.

Semi-manufactured articles.. -

Finished products

All commodities other than
farm products

All commodities other than
farm products and foods. _

* Not computed.

0000100000
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Production of Flectricity for Public Use During
December 1569, Above a Year Ago

The Federal Power Commission in its monthly electrical
report disclosed that the production of electricity for public
use in the United States during the month of December,
1936, totaled 10,477,667,000 kwh. This is a gain of 159, when
compared with the 9,138,638,000 kwh. produced in Decem-
ber, 1935. For the month of November, 1936, output totaled
9,774,832,000 kwh.

Of the December, 1936, output a total of 3,618,422,000
kwh. was produced by water power and 6,859,245,000 kwh.
by fuels. The Survey’s statement follows:

PRODUCTION OF ELECTRICITY FOR PUBLIC USE IN THE UNITED
STATES (IN KILOWATT-HOURS)

Percentage
Change in Qutput
from Previous Year

Diviston Total by Water Power and Fuels

October Notember | December

New England-..._.| 680,646,000( 661,125,000 731.601,000
Middle Atlantic.- - .|2,657,130,000|2,584,773,000(2,781,97 5,000
East North Central.|2,373,372,000|2,310,022,000(2,510,670,000
West North Central.| 634,522,000/ 611,488,000 624,370,000
South Atlantie 1,228,935,000(1,181,208,000|1,274,772,000;
East South Central.| 443,980,000| 446,146,000 483,597,000
West South Central.| 498,353,000( 471,351,000 478,672,000
Mountain 383,608,000| - 388,572,000 412,094,000
Pacific 1,275,226,000|1,120,147,000(1,179,916,000

Total for U, S..._110175772.000'9,774,832,000110477 667,000

The average daily production of electricity for public use in the United
States in December was 337,989,000 kwh., 3.6% more than the average
daily production in November and the highest average daily production for
any month of record. The normal change from November to December
is +1.1%.

The production of electricity by the use of water power in December was
35% of the total.

The total output for the year 1936 amounted to 113,473,000,000 kwh.
according to preliminary data. This is 14% above the output for the year
1935 which was the year of the previous maximum. - .

TOTAL MGNTHLY PRODUCTION OF ELECTRICITY FOR PUBLIC USE

November December

Increase |Increase
1936 1935
Over

Produced by

1936 1935 Water Power -

|

Kilowatt Hrs.
January....| 9,245,639,000
February . ..| 8,599,026,000

--| 8,904,143,000
8.891,574,000
9,085,474,000
9,124,052,000
9,671,982,000
9,802,053.,000
September __| 9,720,807,000
October . ... _{10,175,772,000
November ..| 9,774,832,000
December....|10,477,667,000

Kilowatt Hrs.
8,349,152,000

9,138,638,000
113473 000,000'99,393,073,000

The quantities given in the tables are based on the operation of plants
engaged in generating electricity for public use, including central stations,
both publicly and privately owned, electric railway plants, plants operated
by steam railroads generating electricity for traction, Bureau of ‘Reclamation
plants, miscellaneous Federal and State projects, and that part of the output
of manufacturing plants which is sold. Accurate data are received each
month representing approximately 989 of the total output shown; the
remaining 2% of the output is estimated and corrections are made as
rapidly as actual figures are available., Thus the figures shown for the
current month are preliminary while those for the preceding months are
corrected in accordance with actual reports received and vary slightly
from the preliminary data. *

Coual Stocks and Consumption

The total stocks of coal held at electric power utility plants on Jan. 1,
1937 amounted to 8,261,860 net tons. This was an increase of 3.9% when
compared with the amount of coal in reserve on Dec. 1, 1936. Of this votal
stock, 7,161,796 tons were bituminous coal and 1,100,064 tons were an-
thracite, which were increases, respectively, of 4.4% and 1% when com-
pared with the corresponding stocks on Dec. 1, 1936.

Electric power utility plants consumed 3,927,592 net tons of coal in
December, 1936. This was an increase of 6.7% when compared with the
3,680,195 tons consumed in the previous month. Consumption of bituminous
coal increased 6.9% and the use of anthracite increased 3.9% when com-
pared with the tonnage consumed in November, 1936.

tp://fraser.stlouisfed.org/
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In terms of days' supply, which is calculated at the current rate of con~
sumption, there was enough bituminous coal on hand on Jan. 1, 1937 to
last 59 days and enough anthracite for 203 days' requirements.

(The Coal Division, Bureau of Mines, cooperates in the preparation of

these reports.)
(U S—

Electric Output for Week Ended Jan. 30, 1937, Totals
2,214,654,000 Kwh.

The Edison Electric Institute, in its weekly statement,
disclosed that the production of electricity by the electric
light and power industry of the United States for the week
ended Jan. 30, 1937, totaled 2,214,654,000 kwh., or'13.3%
above the 1,955,507,000 kwh. produced in the corresponding
week of 1936. The Institute’s statement follows:

PERCENTAGE INCREASE OVER PREVIOUS YEAR

Week Ended
Jan. 16, 1937

17.1
12,5
18,1

9.3
18.2
13,0
11.6

Total United States 14.9
DATA FOR RECENT WEEKS (THOUSANDS OF KILOWATT-HOURS)

Week Ended
Jan, 23, 1937

17.9
14.6

Week Ended

Major Geographic Regions Jan. 30, 1937

New England.
Middle Atlant
Central Industri; . 19.1
West Central. .. % 7.8
Southern States.. 18.3
Rocky Mountain 4.0
Pacific Coast 12.4

157 -

Percent
Change
1937
Jrom
1936

Week Ended 1937 1936 1932

1,619,265
9 1,602,482
7 1,598,201
3 1,588,967
1,588,853
1,578,817
1,545,459
1,512,158

2,244,030
2,264,125
2,256,795 -+
2,214,654 ¥ +

1,854,874

+21.0
+14
15
13

1,950,278
1,941,633

—————

Weekly l.{eport of Lumber Movement, Week

Jan. 23, 1937

The lumber industry during the week ended Jan. 23, 1927,
stood at 45% of the 1929 weekly average of production and
529% of 1929 shipments. Production and shipments con-
tinued low, due to strikes and floods; new orders, like
those of the preceding week, were appreciably above the
heliday weeks, though not equal to the high order records
of early December. National production reported during
the week ended Jan. 23 by 9% fewer mills was 6% below
the output of the previous week, shipments were 7% below
shipments, and new orders 5% below orders of that week,
according to reports to the National Lumber Manufacturers
Association from regional associations covering the opera-
tions of important hardwood and softwood mills. Reported
new business during the week ended Jan. 23, 1937, was 43%
in excess of production; shipments were 12% above output.
Reported new business of the previous week was 43% above
production ; shipments were 149, above output. Production
in the week ended Jan. 23 was shown by reporting hard-

“wood and softwood mills 139, below the corresponding week

of 1936, shipments were 9% below shipments of last year’s
week, and new orders 9% above orders of a year ago. The
Association’s report further disclosed :

During the week ended Jan, 23, 1937, 500 mills produced 158,249,000
feet of hardwoods and softwoods combined, shipped 177,952,000 feet, booked
orders of 225,830,000 feet. Revised figures for the preceding week were:
Mills, 550; production, 168,928,000 feet; shipments, 191,815,000 feet;
orders, 236,609,000 feet,

All regions but Southern cypress, Northern hemlock and Northern hard-
woods reported orders above production in the week ended Jan. 23, 1937,
All but West Coast, California redwood, Northern hemlock and Northern
hardwoods reported shipments above output. All reporting regions but
West Coast and Northern hemlock showed orders above those of corre-
sponding week of 1936; all but West Coast and Northern pine reported
shipments above shipments of last year’s week, and all but Southern pine
and West Coast reported production above similar week of 1936.

Lumber orders reported for the week ended Jan. 23, 1937, by 4380 soft-
wood mills totaled 214,419,000 feet, or 45% above the production of the
sume mills.  Shipments as reported for the same week were 165,635,000
feet, or 129% above production. Production was 147.908,000  feet.

Reports from 89 hardwood mills give new business as 11,411,000 feet,
or 109% above production. Shipments as reported for the same week were
12,417,000 feet, or 209% above production. Production was 10,341,000
feet.

Identical Mill Reports

. Last week’s production of 422 identical softwood mills was 146,172,000
feet, and a year ago it was 170,650,000 feet; shipments were, respectively,
164,302,000 feet and 183,852,000 feet, and orders received, 213,186,000
feet and 197,282,000 feet. In the case of hardwoods, 68 identical mills
reported production. last week and a year ago 8,061,000 feet and 7,353,000
feet ; shipments, 10,214,000 feet and 7,159,000 feet, and orders, 9,373,000
feet and 6,437,000 feet.

P A—

Country’s Foreign Trade in December—Imports and
Exports
The Bureau of Statisties of the Department of Commerce
at Washington on Jan. 29 issued its statement on the foreign
trade of the United States for December and the 12 months
ended with December, with comparison by months back: to
1931. The report is as follows:

United States_foreign trade increased sharply in December despite the
restrictive tendencies of the maritime strike. Exports, which usually
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decline seasonally in December as a result of smaller shipments of unmanu-
factured cotton and tobacco, were 2% larger in value than in November,
while imports were 24% larger.
p- Exports, including reexports, amounted to $229,739,000, compared with
$225,767,000 in November, 1936, and $223,469,000 in December, 1935.
e General imports (goods entered for storage in bonded warehouses plus
goods which entered merchandising channels immediately upon arrival in
the country) amounted to $244,321,000, compared with $196,435,000 in
November, 1936, and $186,968,000 in December, 1935.

Imports for consumption (goods which entered merchandising or con-
sumption channels immediately upon arrival plus withdrawals from ware-

house for consumption) amounted to $239,835,000, compared with $200,~

335,000 in November, 1936, and $179,760,000 in December, 1935.

Imports exceeded exports in value by $14,582,000 in December. In
November, 1936, there was a net export balance of $29,332,000 and in
December, 1935, a net export. balance of $36,501,000.

The ‘value of imports was larger in every month of 1936 than in the
corresponding month of 1935 and the value of exports larger than in every
month except November. For the year as a whole imports, which amounted
to $2,419,229,000, were 18% larger than in 1935 and exports, which
totaled $2,453,487,000 in value, were 7% larger.

The greater increase in the value of imports than of exports in 1936
was the result of a number of influences. Important among these were
the drought, the more pronounced increase in prices of imports than of
exports, the greater improvement in United States purchasing power than
in that for the world as a whole, and the maritime strike in the closing
months of 1936. Primarily as a result of these influences the net balance
of merchandise exports declined to $34,258,000 in 1936 from an export
balance of $235,389,000 in 1935 and of $477,745,000 in 1934. The 1936
export balance was the smallest in any year since the year 1895. In that
year exports exceeded imports by $23,191,000.

Although exports of unmanufactured cotton declined $6,700,000 and of
unmanufactured tobacco $6,100,000, in comparison with November, 1936,
following the usual seasonal tendency, and exports of coal and petroleum
products decreased $5,200,000, these losses were more than offset by the
sharp gain of $7,600,000 in exports of automobiles and by moderate in-
creases in a broad range of other commodities,

Gains in imports over November were apparent in almost the entire
list of import commodities with the exception of corn, fruits, nuts, oilseeds,
copper, and art works. Particularly pronounced increases occurred in
imports of coffee, cocoa, alcoholic spirits, textile fibers and manufactures,
uncressed fur skins, crude rubber, and tin.

Compared with December, 1935, the increasé in the December exports
was mainly due to larger shipments of manufactured articles. Exports of
automobiles, including parts, increased from $19,723,000 to $28,769,000,
of machinery, including electrical apparatus and agricultural implements,
from $22,508,000 to $30,788,000, and of metals and manufactures from
$17,648,000 to $23,144,000, as between the two months, respectively.
Exports of fruits, unmanufactured cotton, lumber and petroleum products
were substantially smaller in December, 1936, than in December, 1935.

In imports the December increase in value, in comparison with De-
cember, 1935, was due in part to larger purchases of crude rubber, un-
dressed fur skins, hides and skins, unmanufactured wool, raw silk, tin,
and newsprint. Imports of alcoholic beverages, sugar, coffee, cocoa and
grain were also considerably larger than in December a year ago, Among
the few commodities imported in smaller quantity in December, 1936,
than in December, 1935, were vegetable oils, tallow, and copper.

Exports of gold amounted to $99,000, compared with $127,000 in
November, 1936, and $170,000, in December, 1935. Imports of gold
amounted to $57,070,000, compared with $75,962,000 in November, 1936,
and $190,180,000 in December, 1935. . Silver exports amounted to $236,000,
compared with $411,000 in November, 1936, and $769,000 in December,
1935. Silver imports amounted to $2,267,000, compared with $4,451,000
in November, 1936, and $47,603,000 in December, 1935.

MERCHANDISE TRADE BY MONTHS
Exports, Including Re-exports, General Imports., and Balance of Trade

December
1935 1936

12 Months Ended Dec.
1935 1936

Increase(+)
Decrease(—)

Ezports and Imports

Chronicle

Monih ot Pertod

Ezports—U., 8.
Merchandise—

12 mos. ended Deo-|2,377,982(1,576,151 2,100,135(2,243,081(2,416,477

Imports for
« Consumption—

186,877
189,590
194,296
199,776
188,530
193,629 '
196,610
200,260
218,385
213,433
200,335
239,835

128,976
125,047
153,396
141,247
147,467
135,087

183,284 134,311 168,482
129,804

130,584

12 mos. ended Dec. 12,088 455|1,325,09311,433,01311,636,0031,2038,905(2,421,056

GOLD AND SILVER BY MONTHS
Exports, Imports, and Net Balance

Increase(+)
Decrease(—)

12 Months Ended Dec.
1936 1936

1,000 1,000 1,000
Dollars Dollars Dollars

27,634 425,573
1,144,117 | —596.862

December
1935 1936

1,000 1,000
Dollars | Dollars

Ezports and Imports

170 99 1,960
190,180 | 57,070 | 1,740,979

Excess of exports....

Excess of imports....| 190,010 1,739,019 | 1,116,584

Stloer—
A 2,965
182,816

—15,836
—171,715

769 18,801

ImpOrtS. meeecuaaaan .- 354,531

Excess of exports....
Excess of imports....

179,851

Silver
1934 1935

1,000
Dollars|

Month or Pertod | 1933
1,000
Dollars|
14
21,521
28,123
16,741
22,925
4,380
85,3756
81,473
58,282
34,046
2,957
10,815) - 99

366,652 52.759 27,534

1,000
Dollars

18,801

19,085

128,479 1,947|149,755| 45,981
30,397|452,622/122,817| 7,002
14,9481237,380| 13,643 7,795

6,769| 54,785|148,670| 28,106
1,785| 35,362|140,065/169,957
70,291|230,538(277,851

1,000 1,000
Dollars | Dollars
223,469 | 229,739
186,968 | 244,321

1,000 1,000
Dollars Dollars
2,282,874 | 2,453,487
2,047,485 | 2,419,229

235,389

1,000
Dollars
+170,613
+371,744

Excess of exports....
Excess of imports....

52,460

51,781 46,

3,585(156,805/171,866
1,696/ 13,010|315,424(218,929
2,174|121,199|210,810| 75,962
December - - 1,687| 92,249(190,180| 57,070 4,977| 8,711

12 mos. end. Decl193,1971118667111740979 1144117] 60,2251102,725/354,5311182,816

Month or Pertod 1936
1,000
Dollars
198,564
182,024
195,101
192,791
200,752
185,675
179,962
178,213
220,150
’ 264,751
194,712| . 225,767
170,654 229,739

12 mos. eénded Dec-|2,424,289|1,611,016{1,674,994/2,132,800|2,282,874|2,453,487

General Imporis—
JanuAry.ceceeenanas

Ezports, Including

208,413

183,148 166,832
174,946
210,202
185,706
179,694
173,455
174,460
166,679
170,384
168,708
149,480| 150,919 196,435
153,773| 97,087 132,258 244,321

12 mos. ended Dec.[2,090,63511,322,774 l,449.559|1.655.055 2,047,48512,419,229

135,520 96,006
83,748
94,860
88,412

106,869

122,197

135,706
132,753
158,105
146,523
154,647
136,109
127,229
119,513
131,658
129,635

187,482
102,774
198,701
202,779
191,218
190,395
194,208
192,550
215,661
212,706

Exports of United States Merchandise and Imports for Consumption

Increase(+)

ecrease(—)

12 Months End.d Dec.
1935 | 1936

_ 1,000 1,000
Dollars | Dollars
2,243,081 | 2,416,477
2,038,905 | 2,421,056

December
1935 | 1936

1,000 1,000
Dollars | Dollars
220,931 | 226,605
179,760 ! 239,835

Ezports and Imports

1,000
Dollars
173,396
382,151

Exports (U. S, mdse.)..
Imports for consumption

—_——

Lloyd’s Shipbuilding Statistics for Last Quarter of 1936
—Merchant Vessels Under Construction Reported
140,000 Gross Tons in Excess of Previous Quarter

Continuance of the upward trend in the world production

of merchant vessels is shown by the 2,251,000 gross tons
reported by Lloyd’s Register of Shipping as under con-
struction at the end of the quarter closing on Dec. 31 last.
This figure represents a gain of 140,000 gross tons over the
previous quarter ending Sept. 30 last. Lloyd’s returns cover
all merchant ships of 100 gross tons each and upwards,
being built throughout the world, exceept in Russia, from
which country no authentic returns have been available
for some time past. An announcement issued by Lloyd’s
on Jan. 13 also had the following to say: :

‘With the exception of Germany and Denmark, all the leading maritime
countries showed advances in ship production during the quarter just ended.
For Great Britain and Ireland the gain was 35,000 gross tons, as compared
with an increase of 20,000 tons for the United States, and of 86,000 tons for
the other countries, taken as a group. Comparisons in the construction
under way during the last two quarters is shown by Lloyd's Register in-
the following table of gross tonnage: '

" Dec. 31, 1936

963,642
110,356
1,177,223 1,091,926

World total 2,251,221 2,111,457

Of the entire current production, Lloyd's Register points out, approxi-
mately 43% is being constructed in' Great Britain and Ireland, 5% in
the United States, and 529% in the other countries.

Of all the merchant vessels now building throughout the world, a total
of 1,398,204 gross tons is being constructed under the supervision of Lloyd’s
Register and is intended for classification with that Society. Of this aggre-

Sept. 30, 1936

928,571
90,960

Great Britain and Ireland
United States
Other countries
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gate 830,237 tons are being built in Great Britain and Ireland, and 567,967
tons in other countries, Not far from 90% of the entire output of Great
Britain and Ireland, therefore, is being supervised by Lloyd's Register,
and over 60% of the entire world production,

New steamers and motorships on which work was begun during the
quarter just ended represented 49,000 gross tons more than the volume
of tonnage launched during the same period. . .. . Lloyd’s Register
shows the contrasts between new orders and tonnage launched during the
last two quarters in the following table, the figures representing gross tons;

New Work Launchings
Dec, 31, '36|Sept. 30, '36|Dec. 31, '36)Sent, 30, '36

270,516 291,686 280,397 209,680
Other countries 457,190 390,696 398,279 295,858

World total. - coveun- msemuo= 727,708 682,382 678,676 505,538

Production of steam and motor tankers, of 1,000 gross tons each and
upward (Russia excluded) shows a slight decrease from the output for the
September quarter. . . . How tanker production has compared in
the last two quarters is shown by Lloyd's in the following gross tonnage
table:

Great Britain and Ireland

Dec. 31, '36|Sept. 30, '36
Great Britaln &

Dec, 31, '36|Sept. 30, *36

29,180
22,000
20,220
15,456

Other countries| 17,550
48,320

- 46,850 World total.' 652,202 655,236

. Of the tankers now building, about 80% are being motorized, aggregating

511,732 gross tons. ' Of the 179,790 tons being constructed in Great Britain
and Ireland, 169,990 are motor ships.

Motorship construction generally continues to increase, a gain of 38,000
gross tons being shown for the quarter just ended. This compares, how-
ever, with an increase in the same period of 101,000 tons for the other types
of ships, taken collectively. At present, 321,000 tons more of motor vessels
are being built than of all other types together. In the September quarter,
the motorship excess was 385,000 tons. . . . Lloyd's shows the com-
parison of motor vessel production in the last two quarters in the following
gross tonnage table: .

lDeC. 31, '36[56271. 30, '36| IDeC. 31, '36,Se17t. 30, '36

Great Britain &

Ireland 443,736
306,464
119,696 107,560

Holland...._._| 107,550 102,325 24,466 19,184

The construction of motor vessels represents 57% of the world’s shipping
production at present, as compared with 59% at the end of September.
How the output by types has compared in the last two quarters is shown by
Lloyd's in the following table of gross tonnage:

466,663
320,356

Dec. 31, 1936
1,286,507

Sept. 30, 1936
1,248,459

Motor vessels
Other types 964,714 862,998

World total 2,251,221 2,111,457

Construction of oil engines for marine use also showed an increase, the
total indicated horsepower of those being produced throughout the world
advancing from 1,293,981 ihp. in the September quarter to 1,393,944 in
December quarter. . . .

A small decrease was reported, Lloyds states, in the total shaft horsepower
of steam turbines being constructed throughout the world, the September
quarter total of 530,248 dropping to 519,265 in the December quarter. . . .

A gain was reported in the total indicated horsepower of steam recipro-
cating engines for all countries, the world total rising from 332,171 ihp. to
888,363. . . . As was the casein the two previous quarters, no change

- whatever occurred in the December quarter in the relative ranking of the
principal shipbuilding countries, . . . The production ranking of the
various countries during the last two quarters is shown by Lloyd's Register
in the following table of gross tonnage:

|ec. 51, *36] et 30, *36

123,796 111,860
110,356 90,960
75,950 82,015
175,801 66,876 60,234
Holland 140,475 33,830 3,360
Of the larger type of ships, those of 20,000 gross tons each and upwards,
ten are row being built throughout the world: Five in Great Britain and
Ireland, three in Germany, and one each in France and Holland.
LLRE e A

No Change in Living Costs in United States During
Quarter Ended Dec. 16, According to Secretary
of Labor Perkins

IDec. 31, '36|Sept. 30, '36”

. wede!
928,571 |[United States.

424,264

The cost of goods purchased by wage earners and lower-

salaried workers in 32 large cities of the United States
combined remained unchanged from Sept. 15 to Deec. 15,
1936, Secretary of Labor Frances Perkins announced
Jan. 29. “Lower food costs at the end of the quarterly period
counter balanced increases in the cost of all other groups of
it(tla(llnsé1 included in the index,” Secretary Perkins said. She
added:

The food index, which covers the most important group of purchases
in the budget of moderate-income families, was 1.7% lower on Dec. 15 than
on Sept. 15. An increase of 1.3% occurred in the cost of each of three
groups of items—clothing, rent and housefurnishing goods—and smaller
advances took place in the cost of fuel and light and miscellaneous items.

The December index for the 32 large cities included in the survey of the
Bureau Labor Statistics was 82.4, the same as on Sept. 15. Average
costs in 1923-25 are used as 100. Comparison with Jan. 15, 1936, shows an
increase of 1.3% over the 11-month period. The current index is 10.6%
above the low point of June, 1933. As compared with December, 1929,
average living costs are down by 17.3%. ;

The index of total living costs advanced in 18 cities. Fourteen cities
showed declines. Cincinnati reported a drop of 1.4%, Kansas City of 1.1%,
and 8t. Louis of 1.0%. Los Angeles showed an increase of 1.0%. In all
other cities for which the Bureau of Labor Statistics prepares indexes of
living costs, increases and decreases were fractional.

Chronicle Feb. 6, 1937

The following is from an_announcement issued by the
United States Department of Labor (Office of the Secretary).

The drop in food costs occurred for the most part between Sept. 15 and
Oct. 13, when declinihg costs for meats, milk, butter, fresh vegetables, lar

' and sugar, lowered the food index 1.8%. Between the middle of October

and the middle of November, food costs continued to decline slightly, but
from Nov. 17 to Dec. 15, the average index for 51 cities for which the
Bureau prepares food indexes increased 0.5% due largely to a rise in the
cost of fruits and vegetables. Food costs were lower at the end of the
quarter in all but four of the 32 cities for which indexes of all groups are
‘prepared. Food costs were slightly higher in Philadelphia, Scranton,
Richmond and Seattle. The declines were small in most cities, with the
exception of* those in the north central States, where six out of eight cities
showed decreases of 3% or more. In Cincinnati, the cost of food dropped
5.3% during the quarter, and in Kansas City, 5.0%. In both cases, the
declines resulted from large decreases in the price of meats, potatoes and
fresh vegetables and fruits. ;

Clothing costs rose in each of the 32 cities covered in the Bureau of
Labor Statistics’ survey. In six cities, the increase was 2%, or more. New
Orleans was the only city to report a rise of over 3%. The increase of 3.8%
noted in New Orleans was largely due to State and city sales taxes that
became effective Oct. 1, 1936.

Since the spring of 1935, rents paid throughout the country have been
rising consistently. This tendency continued during the quarter ending
Dec. 15, 1936. The average increase of 1.3% for the 32 cities combined
was the result of increased rental costs in all but two of the cities. In
these two cities, Boston and Scranton, the decline was small. Detroit and
Birmingham showed by far the greatest rise in rental costs during this
quarter, 6.2%. In these cities, the percentage decline in rents from 1923-25
to 1933 was greater than in any other. In December, 1933, the index on‘the
1923-25 base was 41.4 for Birmingham and 41.7 for Detroit, whereas the
index for the 32 cities combined was 63.9. Since early in 1934, Detroit has
been leading the advance in rental costs until by Dec. 15, 1936, the rent
index in Detroit had risen to 62.1, as compared with 65.4 for the 32 cities
combined. The increase in rents in Birmingham has been less rapid, the
index reaching 51.0 in December, 1936.

Changes in fuel and light costs during the quarter ending Dec. 15, 1936
were relatively slight, with an average increase of only 0.5%. Increases
were noted in 24 cities, but only three cities, Houston, Atlanta and Memphis,
reported increases of as much as 3%. The rise in Houston was due to
increased wood costs; in the other two cities, to advances in the cost of coal.
Declines in fuel and light costs were reported in five cities. In all instances,
the declines were slight, except in Detroit, where a 4% drop in fuel and
light costs resulted from a decrease in gas prices, caused by a change from
manufactured to natural gas and the introduction of a new rate schedule.
The shift from manufactured to natural gas began in July, but the change
was not incorporated in the September index, since all domestic customers
were not being served natural gas at that time.

A rise in the cost of housefurnishing goods, particularly of blankets,
rugs, and suites of furniture, was general throughout most of the cities
included in the Bureau's studies. The average rise was 1.3%, reflecting
advances in all but two cities. In those two cities, 8t. Louis and Atlanta,
the-decline was negligible. By far the largest increase occurred in New
Orleans, where the cost of house furnishing goods rose 4.8%, but here the
increase was chiefly the result of the sales tax mentioned above, =]

The group of miscellaneous items showed little change in cost. The
average increase was 0.3%, reflecting increases in 20 cities, and decreases
in 12. All changes were slight, with increases of more than 1% occurring
in only two cities. Los Angeles reported a rise of 1.8%, and Chicago, 1.1%.

Percentage changes in the cost of goods purchased by wage earners and
lower-salaried clerical workers from Sept. 15 to Dec. 15, 1936, are shown
in Table 1 for 32 large cities of the United States, by groups of items.

Table 2 presents indexes based on average costs in the years 1923-25 as
100, by groups of items, for each of these cities for the cities combined.
Group indexes with costs in 1913 taken as 100, for the 32 cities combined,
are also presented in Table 2. The index on the 1913 base was 143.6 on
Dec. 15, the same as on Sept. 15.

Indexes on other bases for individual cities and for the 32 cities com-
bined may be secured directly from the Bureau of Labor Statistics.

TABLE 1—PERCENTAGE CHANGES FROM SEPT. 15, 1936, TO DEC, 15,
1936, IN THE COST OF GOODS PURCHASED BY WAGE EARNERS AND
LOWER-~SALARIED WORKERS IN 32 LARGE CITIES OF THE UNITED
STATES BY GROUPS OF ITEMS :
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TABLE 2—INDEXES OF THE COST OF GOODS PURCHASED BY WAGE
EARNERS AND LOWER-SALARIED WORKERS IN 32 LARGE CITIES
OF THE UNITED STATES BY GROUPS OF ITEMS, DEC, 15, 1936

(Average 1923-26==100)
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Record Amount of Coffee Consumed by World During
January—However, Consumption During First
Seven Months of Crop Year Below Year Ago

World consumption of coffee during January, as measured
by disappearance frem visible stocks, broke all records with
distribution of 2,530,891 bags, the New York Coffee & Sugar

Exchange announced Feb. 2. However, for the seven

months of the present crop year, July 1, 1936 to Jan. 30,

1937, deliveries were 14,594,720 bags against 15,181,249

during the similar 1935-36 period, a decrease of 586,529 bags

bags or 3.9%, the Exchange said, adding:

Broken up into areas, it was revealed that in Europe deliveries this season
at 6,683,000 bags were off but 70,000 bags or 1% while in the United States
deliveries of 7,149,720 bags showed a decline of 520,529 bags or 6.8%.
Outside of the United States and Europe, a gain of ¥ of 1% was registered
for the seven months, Of interest in trade circles was the fact that whereas
distribution of Brazil coffees totaled 8,732,717 bags against 9,905,454 during
the previous similar period, a drop of 1,172,737 bags or 11.8%, all other
growths at 5,862,003 bags against 5,275,795 bags showed an increase of
586,208 bags or 11.1%.

—n

Coffee Deliveries for Consumption in United States
Reached Record in January

Deliveries of coffee to consuming channels in the United
States during January totaled 1,392,891 bags breaking the
s;'evmus record for any single month and exceeding December

isappearance by 273,931 bags or approximately 25%, the

. New York Coffee & Sugar Exchange erported on Feb. 1.
It added: :

In Jan. 1936, deliveries were 1,312,102 while Feb. 1936, with distribution
of 1,390,707 bags was the previous record total. However, deliveries of
coffee for the seven months of the crop year, July 1, 1936 to Jan. 31, 1937
aggregated but 7,149,720 bags against 7,670,249 during the similar 1935-36
period, a loss of 520,529 bags or 6.8%. Moreover, Brazilian grades this
season totaled but 4,547,717 bags against 5,307,454 in 1935-36, a drop of
'759,737 bags or 14.3% while all other growths were 2,602,003 bags against
2.36(2).?(‘)7;8 bags during the similar previous period, a gain of 239,208 bags
or 10. .

0 LD I
Petroleum and Its Products—Texas Again Sets Allow-
able Above Bureau’s Recommendations—February
Quota 80,5671 Barrels Higher—Oklahoma Allowable
Set at 681,900 Barrels—Further Crude Adjustments
—Daily Average Oil Output Dips in Week
. The Texas Railroad Commission ignored the recommenda-~
tions of the United States Bureau of Mines in establishing
the February allowable for the State in orders effective
Feb. 1. In announcing the higher quota, C. V. Terrell,
Chairman of the Commission, pointed out that 104,000
barrels of crude are being withdrawn from storage daily and
the new allowable is necessary to meet the market demand
which is now running above output .

The quota, with adjustments that may be necessary during
the month by the completion of additional wells, calls for a
daily average allowable of 1,329,478 barrels as of Feb. 1.
This is 80,571 barrels daily-in excess of the Texas allowable
for January set by the Commission. The new allowable is
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126,078 barrels above the estimated level of 1,203,400 barrels
set by the Bureau of Mines. <

While all fields in the Lone Star State participated in the
upward revision in allowables, the Southwest area received
the largest increase at 18,000 barrels daily. = Production in
the East Texas field was lifted to 451,000 barrels daily,
against 447,681 barrels in January. The allowable for the
Gulf Coast region was increased by approximately 15,000
barrels daily, and that of the West Texas distriet by 17,000
barrels.

The Railroad Commission, according to rumors from Aus-
tin, had delayed setting the February allowables because of
the tardiness of the major companies in meeting, in part,
at least, the 17-cent a barrel increase in crude oil prices 1niti-
ated on Jan. 4 by the Continental Oil Co. It was rumored
that unless the major companies met the advance, the
February quota would have been sharply curtailed in order
to force prices of crude higher by the artificial shortage thus
established. The Commission set Feb. 20 as a hearing date
to consider the March allowable.

The O¥fahoma Corporation Commission on Jan. 30 issued
the expected order establishing daily average production for
February at 581,900 barrels. The new allowable, while
8,800 barrels above the quota for the previous month, was
in line with the estimate of market demand for Oklahoma
crude set by the United States Bureau of Mines. Oklahoma
held its January quota in line with the Bureau although
both Texas and Kansas ordered allowables far in excess of
those recommended by the Federal agency.

The sharpest increase in the new February allowable was
given to the Fitts-Hunton pool, which received a boost of
4,000 barrels. Other flush pools to receive higher allowables
were the Oklahoma City Wilecox zone with a boost of 1,800
barrels; the Moore pool with 2,000 barrels; and North
Bethel, Billings-Wilcox and Crescent, 500 barrels each.
The new orders provided for a decline of 500 barrels daily
in the stripper outpuft.

The Connally ‘“Hot-o0il”’ bill should be made permanent
as it has proven successful and has withstood all legal on-
slaughts in the Federal courts, Secretary of the Interior
Ickes stated in a letter to the Senate Finance Committee,
made public in Washington Feb. 4. The law can be made
permanent, Mr. Ickes pinted out, by the simple expedient
of repealing Section 13 which sets June 16, 1937, as the
date of its expiration. :

Hearings on the measure will begin Feb. 12 before Senator
Connally, chairman of Senate finance sub-committee, with
Secretary Ickes as the first witness. Senator Connally
stated in Washington this week that full hearings will be
held in an effort to determine where the “unknown’ oppo-
sition becoming more evident is originating. In Texas, the
House Committee on oil and Gas on Feb. 4 favorably re-
ported the Davison bill which would extend the oil proration
laws, now due to expire Sept. 1, next, to Sept. 1, 1941.

Despite the record production of erude oil in recent weeks,
demand is running far ahead of output if the supply figures
published by the United States Bureau of Mines can be
accepted as an accurate barometer. Stocks dropped 833,000
barrels during the week ended Jan. 23, the dip bringing
total losses for the first three weeks of the month to more
than 2,500,000 barrels. Total holdings of domestic and
foreign crude in the United States on Jan. 23 were 285,211,000
barrels, a new 15-year low. . )

Further changes in crude oil prices during the week were
confined to readjustments in several areas. The Humble
0il & Refining Co., Standard of New Jersey affiliate which
led in the upturn, advanced the price of West Central Texas
crude oil 2 cents a barrel on Feb. 3, retroactive to Jan. 28, ¢
The crudes in this distriet include Brown, Callahan, Cole-
man, Commanche, Eastland, Fisher, Haskell, Jones, Shackle-
ford, Stephens, Throckmorton and Young counties. The
new schedule posted 28-28.9 %Tavity at 96 cents, with a
2-cent spread for each degree of gravity up to and including
40 gravity, which carried a top price of $1.20 a barrel.

After establishing new record highs for several consecutive
weeks, daily average crude oil production slumped in the
final week of January as the customary month-end cutbacks
in Oklahoma, Kansas and California pared the national
output. Daily average outturn of crude was off 11,100 bar-
rels to 3,194,050 barrels, according to the American Pe-
troleum Institute. This compared with the January estimate
of 2,998,400 barrels set by the Bureau of Mines and actual
production in the like 1936 week of 2,815,550 barrels.

A decline of 16,500 barrels in daily average production
in Oklahoma pared the total to 587,750 barrels, against the
Bureau of Mines’ figure of 573,100 barrels. Kansas cut
production by 5,300 barrels, but the 173,600-barrels total
was far in excess of the Federal recommended figure of
165,600 barrels. An increase of 6,200 barrels in Texas lifted
production to 1,268,100 barrels, against the United States
estimate of 1,176,000 barrels. Louisiana kept pace with
Texas, its 6,600-barrel spurt lifting output to 251,500 barrels,

. against a recommended quota of 216,300. Although Cali-

fornia showed a nominal dop of 2,400 barrels, the 583,400-
barrel output compared with the Bureau's 559,900-barrel
estimate,

Crude oil price changes follow:

Feb. 3—Humble Oil & Refining advanced West Central Texas crude

2 cents a barrel, retroactive to Jan. 28, setting a new top of $1.20 for 40
gravity and above.
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Prices of Typical Crudes per Barrel at Wells

(All gravities where A. P. I. degrees are not shown)

Bradford, Pa.
Lima (Ohio Oil Co.).
Corning, Pa
Central Fleld, Mich 1 K
Sunburst, Mont 1.2
30 | Huntington, Calif., 30 and over___ 1.22
25| Kettleman Hillg, 39 and over. 1.43

Petrolia, Canada 2.

‘Western Kentucky - 1.40
Mid-Cont't, Okla., 40 and above.. 1.
Rodessa, Ark., 40 and above 1.
Smackover, Ark., 24 and over

REFINED PRODUCTS—HIGHER GASOLINE PRICES FOLLOW
CRUDE ADVANCES—FIRST GENERAL INCREASE SINCE
EARLY. 1936 POSTED—ALL AREAS AFFEOTED BY CON-
CERTED ADVANCES—MOTOR FUEL STOCKS GAIN

The first general increase in gasoline prices since early in
1936 came on Feb. 1 when all major companies advanced
motor fuel prices in reflection of the higher crude oil postings
which were announced in the closing days of January.

. First advance was posted by Standard of New Jersey which
lifted tank-car prices of gasoline }4c. a gallon throughout its
marketing area, with the exception of Delaware. Socony-
Vacuum, Shell Union Oil, Texas Corp. and Tide Water
Associated Oil promptly followed the markups. Standard
of Louisiana, a Standard of Jersey affiliate, posted a cor-
responding increase in its territory.

First to post increases in the mid-continent area following
the crude markup was the Mid-Continent Petroleum Corp.
which on Jan. 28 posted an advance of l4c. a gallon in
gasoline and kerosene prices. Standard Oil Co. of Indiana
on Feb. 2 announced an increase in tank wagon prices and
prices to dealers of all grades of gasoline of 0.3c. a gallon
in the lower peninsula of Michigan, effective immediately.
The company raised Detroit prices 0.6¢. a gallon. - Other
companies followed. Standard of Ohio Friday advanced
retail prices of motor fuel sc. a gallon, effective Feb. 6

Later in the week, the Atlantic Refining Co. announced
that it would meet, the increase in tank car prices of gasoline
throughout its marketing territory in Pennsylvania and
Delaware. The increase, announced on Feb. 4, was ef-
fective immediately. On the previous day Humble Oil and
other major marketing units in Texas advanced service:
station prices of gasoline l4c. a gallon to 1614e., 1814¢. and
2014e., respectively, for the three grades at the ‘“pump.”
First reverberation from the West Coast came Feb. 4 in the
news of a le. a gallon markup in prices of premium gasoline
by Standard of California. The increase included all of the
company’s Pacific Coast territory except Idaho and Utah.

Price advances were not confined solely to the United
_ States but spread quickly to both Canada and England,

both of which use substantial quantities of American erude
and refined produets. Wholesale prices of gasoline were
marked up 1 cent a gallon in Quebee and Ontario provinces.
Gas oil, fuel oil and Diesel oil were advanced 15 cent a gal-
lon, American currency, in London on Jan. 30.

The gasoline advances failed to affect the metropolitan
New York City area until Feb. 5, when 14 cent a gallon
advances by Socony-Vacuum Oil Co., Inc., posted Thurs-
day, became effective. Other major companies followed
Socony in the advance, which affected all of the company’s
New York and New England marketing territory.

Motor fuel stocks rose 1,360,000 barrels during the final
week of January, totaling 69,540,000 barrels, the American
Petroleum Institute reported. Refinery operations dipped
1.4 t0 76.8 %, of capacity, with daily average runs of ecrude to
stills off 60,000 barrels to 2,995,000 barrels. Stocks of gas
and fuel oils were off 1,363,000 barrels to 102,078,000 barrels.

Representative price changes follow:

Feb. 1—Standard of New Jersey advanced tank-car prices of gasoline
14 cent a gallon throughout its marketing area with the exception of Dela-
ware. All major units met the advance. Standard of Louisiana posted a
corresponding mark-up in its territory.

Feb. 2—Standard of Indiana advanced tank-wagon and dealers’ prices
of gasoline 0.3 cents a gallon on the lower peninsula in Michigan, and
Detroit prices 0.6 cents a gallon.

Feb. 3—Humble Oil & Refining led in a State-wide increase in ‘‘pump”
gas prices in Texas of 14 cent a gallon for all grades.

Feb. 4—Atlantic Refining advanced wholesale prices of gasoline 14 cent
a gallon in Delaware and Pennsylvania.

Feb. 4—Standard of California advanced premium gasoline 1 cent a
gallon at the *‘pump.”

Feb, 4—Socony-Vacuum advanced New York and New England whole-
sale gasoline prices 34 cent a gallon, effective Feb. 5.

Feb. 5—Standard of Ohio advanced retail .gasoline prices 34 cent a gallon,
effective Feb. 5.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.O0.B. Refinery

New York— New York— Shell Eastern...... $.07%
Stand. Oil N. J._$.07} | Warner-Quinlan._$.07 |Chicago-.... 056 -056%
Socony-Vacuum..... ..0734 Colonial Beacon.. .07 |New Orleans. .

Tide Water OilCo .07 | Texas. .. ccconan .07% | Gulf -ports...
Richfield Oil(Cal.) .07 Guito.i.iod PRNSIRI 1 v 7 i 4 1 - S, .05

Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery

New York— North Texas-. ... $.04 lNew Orleans.$.05%-.05%
(Bayonne)....... $.05% | Los Angeles-. .03%4-.05 'Tuls@........ .03%-.04

Fuel Oil, F.O.B. Refinery or Terminal

A California 24 plus D New Orleans C

N. Y. (Bayonne)— $
$1.00-1.25 | Phila., Bunker C.... 1.20

Bunker C 1.
Diesel 28-30 D.... 1.85
Gas Oil, F.0.B. Refinery or Terminal ;

N. Y. (Bayonne)— I Chicago, 5 lTuIsa USI..$.02%-.03

27 plus $.04% 28-30 Devcacnnn $.053

Gasoline, Service Station, Tax Included

z New York----.- $.185 |Newark....ooc... 165  |Buffalo---------- 175
z Brooklyn.._..... .185 |Boston........... 17 ChiCag0.naummmnann 177

z Not including 2% city sales tax.

¥
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Renewed Non-Ferrous Metal Buying in London at
Sharply Higher Prices Excites Domestic Trade
“Metal & Mineral Markets” in its issue of Feb. 4 stated
that the unbridled bullishness of London operators in non-
ferrous metals, coupled with a good volume of business in

~ that market from the Continent, chiefly France, resulted in

another week of rising prices on the London Metal Exchange.
This development again eaused no end of excitement in the
domestie trade, and strengthened prices for copper, lead, and
zine. Tin advanced in sympathy with London, where the
market moved upward in the face of larger stocks. Platinum
experienced another advance of $10 per ounce, partly to
discourage buying for account of outsiders. The news that
General Motors executives and strike leaders met in Detroit
on Feb. 3 was favorably received.

Copper

The rise in copper prices in London brought out another spell of nervous-
ness in the domestic market. Business here was livelier toward the close.
Sales for the week amounted to 8,060 tons, the bulk of which was sold in
the last few days, all on the 13c. basis. Domestic sales for January totaled
53,815 tons, against 117,715 tons in December. In the sales booked during
January slightly more than 39,000 tons called for April delivery, and 10,850
for May forward.

Consumers, investors, and speculators were credited with a substantial
volume of business in the European market, chiefly London. Orders from
France were tied in with currency rumors and armament activity. The
foreign price, converted to an f.0.b. refinery basis, advanced to 12.600c. on
yesterday’s business.

. Imports and exports of copper by the United States, consisting chiefly
of metal treated here in bond, were smaller in 1936 than in the preceding

. year, according to the records of the Bureau of Foreign and Domestic

Commerce. Foreign trade in copper for the two years, in short tons, was:

Imports Exports

1935 1936

40,589 45,812
198,471 138,136
18,094 4,786

257,154 188,733

In ore, &¢
Unrefined, &c
Refined. .. 220,390

223,774

Totals 268,824

Imports

Additional preliminary estimates on mine output of copper by states, in
short tons, show the following: 5

1935

977
37,133

1936

5,160
67,825

California
Nevada

Buying of lead again was on a modest scale, sales for the week amounting
to about 2,800 tons. However, there was no uneasiness over the price
situation, and the undertone in all directions remained firm. There is
a possibility that stocks of refined lead will show an increase for January,
as shipments to consumers are not expected to exceed 42,000 tons. Pro-
ducers are about convinced that actual consumption of lead has not di-
minished appreciably in the last month, and smaller shipments, compared
with the December rate, are said to indicate that consumers have been
taking metal out of their own holdings. :

Quotations held at 6c., New York, which was also the contract settling
basis of American Smelting & Refining Co., and at 5.85c., St. Louis.
Business was booked by St. Joseph Lead on its own brands at a premium.

i Zine

The movement of zinc into consumption continues large, and, with
stocks decreasing, all sellers entertain strong views. Demand was better
than in recent weeks and there was talk of a higher market. Shipments
of the ordinary grades to consumers in the last week amounted to 8,600
tons, an unually large total The shortage in High Grade is diverting
some business to the ordinary grades. The quotation held at 6¢., St. Louis,
on Prime Western, though late yesterday one producer advanced his
asking price to 6.10c.

Tin

The excitement in other metals in London carried prices for tin upward
in spite of the increase in stocks. Business was good during the last week,
and Straits for February-March delivery was purchased by both consumers
and professionals.

The January statistics of the tin industry confirmed the view inter-
tained in consuming circles that surplus stocks would increase at the cur-
rent rate of production. The world's visible supply, including the Eastern
and Arnhem carry-overs, was 26,179 long tons at the end of January, which
compares with 23,787 tons a month previous and 17,233 tons a year ago.
Deliveries totaled 11,524 tons, against 10,617 tons in December, and
9,858 tons in January last year. United States deliveries for January came
to 7,615 tons, against 6,930 tons in December, and 6,635 tons in January,
1936. Stocks of tin in the United States amount to 5,478 tons, against
2,985 tons a year ago.

Chinese, 99%, was quoted nominally as foliows: Jan. 28, 49.400c.;
Jan. 29, 49.100c.; Jan. 30, 49.100c.; Feb. 1, 49.150c.; Feb. 2, 49.750c.;
Feb. 3, 50.250c.

—_—
Daily Average Crude Oil Output Off 11,100 Barrels
in Week Ended Jan. 30

The American Petroleum Institute estimates that the
daily average gross crude oil production for the week ended

Jan. 30, 1937, was 3,194,050 barrels. This was a falling
off of 11,100 barrels from the output of the previous week.
The current week’s figure remained above the 2,998,400
barrels caleculated by the United States Department of the
Interior to be the total of the restrictions imposed by the
various oil-producing States during January. Daily average
production for the four weeks ended Jan. 30, 1937, is esti-
mated at 3,175,400 barrels. The daily average output for
the week ended Feb. 1, 1936, totaled 2,815,550 barrels.
Further details, as reported by the Institute, follow:

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Jan, 30 totaled 687,000 barrels.

|
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a daily average of 98,143 batrrels, compared with a daily average of 74,571
barrels for the week ended Jan. 23 and 105,143 barrels daily for the four
weeks ended Jan. 30.

Receipts of California oil at Atlantic and Gulf Coast ports for the week
ended Jan. 30 totaled 117,000 barrels, a daily average of 16,714 barrels,
compared with a daily average of 29,449 barrels for the week ended Jan. 23
and 11,536 barrels for the four weeks ended Jan. 30.

Reports received from refining companies owning 88.4% of the 4,066,000~
barrel estimated daily potential refining capacity of the United States
jndicate that the industry as a whole ran to stills, on a Bureau of Mines
basis, 2,995,000 barrels of crude oil daily during the week, and that all
companies had in storage at refineries, bulk terminals, in transit and in
pipe lines as of the end of the week, 69,540,000 barrels of finished and
unfinished gasoline and 102,078,000 barrels of gas-and fuel oil.

Cracked gasoline production by companies owning 94.1% of the potential
charging capacity of all cracking units indicates that the industry as a
whole, on a Bureau of Mines basis, produced an average of 670,000 barrels
daily during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

B.of M. Actual Production

Week Ended

Average
4 Weeks
Ended
Jan, 30,
1937

587,700
169,450

67,750
65,3501
32,750
170,700
101,900
448,500
185,850
179,600

1,252,400

77,650
166,900

244,450

26,300
115,300

Week
Ended
Fed. 1,

1936

Jan, 30,
1937

587,750
173,600

74,800
65,600
32,700
171,200
105,9501
449,350
187,550
180,950

1,268,100

86,350
165,150

251,500

Jan, 23,
1937

573,100
165,600

604,250
178,900

497,250
137,200

186,300
179,850

1,261,900

76,800
168,100

244,900

27,350
112,450
29,100
47,550
16,550
3,500
92,900

2,619,350

Coastal Tt

Total Texas 1,176,000

North Loulsiana
Coastal Loulsiang..ceaa..

Total Louisiana

1,041,450

57,350
131,300

188,650

30,200
96,300
40,200
'33,750
13,750
3,900
58,000

2,140,650

216,300

27,300
112,200
29,200
40,100
14,400
4,500
79,800

2,438,500

92,850
2,610,650

Total east of California.
Callfornia.ceeneeveanene- 559,900 583,500 585,800 589,900 674,900

Total United States....| 2,998,400! 3,194,050 3,205,150| 8,175,400 2,815,550

Note—The tigures indicated above do not include any estimate of any oil which
might have been gurreptitiously produced.

CRUDE RUNS TO STILLS AND STOCKS OF FINISHED AND UNFINISHED
GASOLINE AND GAS AND FUEL OIL, WEEK ENDED JAN, 30, 1937

(Figures in thousands of barrels of 42 gallons each)

2,585,500

Crude Runs
to Stils

Stocks of Finished and
Unfinished Gasoline

F Unfin'd
in and

At Re- .,|Nap'tha| Fuel
fineries . | Distit. | Ol

1,423| 8,479
234 616
900( 5,102

Mo s = 564| 2,939
Inland Texas d 99 258| 1,430
Texas Gulf.. X E 1,902] 6,901
La, Gulf.... . y 356| 1,836
No. La.-Ark.| 8| s 8 63 473
Rocky Mtn. : s 1177 100
California.... i 7] 10,376] 2,297 1,050
18,032

Reported ... . 39,852
Est. unrep'd 3,314 1,045

xEst.tot.U.S
Jan, 30 '37| 4,066 4,066
Jan, 23°'37| 4,066 4,066

U.S.B.oIM. | |
xJan. 30 '36!

x Estimated Bureau of Mines baslis,

Datly Refining
Capacity

of
Gas

Poten~
tlal
Rats
669

507

Daily
Aver-
age
517
103
391

290

P, C.
Oper-
ated

77.3

Reporting
Total |P. C.

East Coast..
Appalachian.|
Ind., Ill., Ky

a., Kan.,

709
71,099
99,584

4

¥

6,850
447

43,166
41,906

19,077
19,102

7,2971102,078
7,172(103,441

3,055

36,002| 19,745' 6,811|100,613
z January, 1936, dally average.
———*——-—‘

22,767

Coal Production Lower in Week Ended Jan. 23, 1937

The weekly coal report of the U. S. Bureau of Mines dis-
closed that coal output for the week ended Jan. 23, 1937, was
below the totals for the previous week. Soft eoal production,
however, continued above a year ago. The Bureau’s state-
ment follows:

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (IN NET TONS) 5

Coal Year to Date

1935-
1936 £

Week Ended

Jan. 16,
1937 e

1936-
1937

Jan. 23,
1937 d

1929-

Jan. 25,
1936 1930 £

Bitum. coal.: a
Tot. includ’'g
coll’y fuel.|9,200,000(10,131,000(8,385,000|351,286,000|288,700,000(431,516,000
Dally aver. -|1,533,000|1,689,000{1,398,000{ 1,412,000 1,159,000| 1,723,000
Penn, anth.: b
Tot. includ’g|
coll'y fuel.
Dally aver- -
Com, prod. ¢
Beehive coke:

952,000(1,050,000 g 2 2
158,700 175,000 2 g g
902,000 995,000 2 ] ]

Tot. for per'd| 63,700{ 62,200 30,000| 1,610,000/ - 762,300
Dally aver- . 10,617! 10,367 5,000 6,341 3,001 232

a Includes lignite, coal made into coke, and local sales. B Includes Sullivan
County, washery and dredge coal, and coal shipped by truck from authorized
operations. Estimate for current week based on railroad carloadings. These are
checked later as promptly as possible against actual production reports furnished
through trade assoclation and State sources. c¢ Excluding colliery fuel. d Subject
to revision. e Revised. f Adjusted to make comparable the number of working
days in the three coal years. g Comparable data not yet available.

825,000
137,500
782,000

. West Virginia—Southern.a.....

5,139,000 -
20,

v

Chronicle 855

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(IN THOUSANDS OF NET TONE)
[The current weekly estimates are based on railroad carloadings and river ship~

ments and are subject to revision on receipt of the montly tonnage reports from
district and State sources or of final annual returns from operators.,

Week Ended

Jan. 9
1937 p

State

Jan. 18 Jan. 19
1936 p| 1935

2
180
72

2
239

Washington

Norther.b.:icacaicrvawacsn
‘Wyoming

161
Other western States ¥

Total bi i 10,131 10,420' 8,673 7,935( 11,9001 11,850

a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G."
and on the B. & O. in Kanawha, Mason, and Clay counties. b Rest of State, in-
cluding the Panhandle District and Grant, Mineral, and Tucker counties. s Alaska,
Georgia, North Carolina, and South Dakota included with *“‘other western States.”
* Less than 1,000 tons.

[ ——

Steel Production Regains Most of Losses Due to Floods

The “Iron Age” in its issue of Feb. 4 reported that with
the resumption of steel making by units in the Pittsburgh,
Wheeling and Youngstown districts that were. affected by
flood conditions, the ingot production rate for the country
has risen to 799, from an estimated 759%, a week ago. Mills
at Ashland and Newport, Ky., and Potsmouth, Ohio, are
still idle, but the Middletown, Ohio, plant, where operations
had been reduced to 509, because of diversion of power, has
stepped up to 75%, with c?acity production again in sight.
The “Age” further reported:

The Pittsburgh district has reached an 829% rate, the peak that was

. attained the week before the flood, and the 'Wheeling district has quickly

snapped back to a 95% operation, one point higher than in the week
preceding the flood. The Youngstown district has advanced to 78% from
76% last week. The southern Ohio output is estimated at 19% only a
slight rise over a week ago.

As flood waters recede the extent of the damage to industrial plants,
dwellings, bridges and highways will become apparent. Preliminary surveys
indicate that there will be an urgent need for considerable steel for quick
repairs and a much heavier demand later on for reconstruction work and
flood control projects on a large scale. Foundries in the Cincinnati area
have been hard hit and it may be weeks before all of them resume pro-
duction, thereby causing delays in shipments of machine tools, for which
orders have piled up heavily in recent months. Steel stocks of many jobbers
in the Ohio Valley have been flooded, and new shipments in large volume
will be required together with reconditioning of damaged material at
the mills. '

Resumption of work at several of the plants of the General Motors
Corp. has resulted in the release of suspended tonnages of some products,
particularly sheets and strip. Meanwhile, other automobile companies are
straining for higher production, Ford having reached 6,000 cars a day.
That company has inquired for 80,000 tons of square and round bars and
slabs, the latter for processing on its own sheet mills. Total output of motor
cars is moving up slowly, having gained a little more than 3,000 units
last week.

There was heavy ordering of plates, sheets, bars, structural shapes and
sheet piling in the last few days of January for identified construction
projects, including railroad equipment, owing to the requirement of steel
companies that formal contracts for such work be entered into by Jan. 30
against price protections given in December. The amount of business that
was thus driven in probably totaled several hundred thousand tons. In .
railroad equipment alone about 200,000 tons was entered, as a number of
roads closed for upward of 14,000 cars plus about 4,200 that will be built
in railroads’ own shops. Unfilled orders for plates and shapes have reached
the largest total in several years.

Notwithstanding the extremely heavy backlogs on mill books, further
additions are in sight. Resumption of water shipments to the Pacific Coast,
following settlement of the seamen’s strike, will release considerable sus-
pended business; the United States Navy program and rejuvenation of
American shipbuilding under the auspices of the new Maritime Com-
mission offer prospects for large steel tonnages; the agricultural equipment
manufacturers are operating at what appears to be an all-time peak; road
machinery builders are extremely busy; general construction work, including
home building, is on the upward swing, and household equipment concerns,
especially refrigerator manufacturers, are taking increasing amounts of
steel. Tin plate production has regained its pre-flood average of 95%.
Settlement of the General Motors strike, with its consequent rush for steel,
would place a still heavier burden on steel mills to satisfy customers’ re-
quirements. This settlement may have been brought a step nearer by the
Court injunction against sit-down strikers.

The warning of John L. Lewis of a steel strike, if demands to be for-
mulated about April 1 by a convention of the Steel Workers’' Organizing
Committee are not met, carries forebodings of intense pressure upon the
mills by consumers who will want to prepare against shortage of steel.
Coming on top of the dislocation caused by the automobile strike, this
threat to the present high speed of the recovery movement is not taken
lightly by those who have seen the breakdown of official authority in the
law-breaking tactics of the sit-down automobile strikers.

Although some blast furnaces in flood areas were banked for several
days as a precaution against high water, total pig iron output in January
exceeded that of December by a fairly substantial margin. The estimated
total for last month is 3,212,135 gross tons against 3,115,037 tons in Decem-

[Qoitized for FRASER
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ber. The daily rate last month was 103,617 tons, a gain of 3.1% over the
100,485 tons of December. There were 170 furnaces in blast in Feb. 1,
unchanged from Jan. 1.

W Heavy melting steel scrap has risen at Chicago, increasing the *“Iron
Age" composite to $18.92, a new high.

THE “IRON AGE" COMPOSITE PRICES

| Finished Steel

Feb. 2, 1937, 2.330¢. a Lb. Based on steel bars, beams, tank plates,
One week 880.ccenmerenenaeaw"-2.3300.{ Wwire, ralls, black pipe, sheets and hot
One month 8go.... -=<-2.830c.| rolledstrips. These.products represent
One year ago 2.130c.{ 85% of the United States output.

High

-e==2.330c. Dec. 28
2.130c. Oct. 1
2.199c. ‘Apr, 24
Oct. 3

Oct. 4
Jan. 13
Jan. 7
Apr. 2
Dec. 11
Jan,. 4

Lo
2.084¢.
2.124¢.
2.008c.
1.867¢.
1.926¢.
1.9450.
2.018¢.
2.2730.
2.217¢.
2.212¢.

-2.402¢c. Nov. 1

Pig Iron

Based on average of basic iron at Valley
furnace and foundry irons at Chicago,
Philadelphia, Buffalo, Valley, and
Southern iron at Cincinnati.

(!
Nov. 24
Nov. §

Steel Scrap
Fbe. 2, 1937, $18.92 a Gross Ton Based 1 heavy melting stee
One week 880 ----- Xl e s $18.83{ quotations at Pittsburgh, Philadelphia
One month ago.- --- 17.92| and Chicago.
One year ago 3

Nov. 22

The American Iron and Steel Institute on Feb. 1 an-
nounced that telegraphic reports which it had received indi-
cated that the operating rate of steel companies having 989,
of the steel eapacity of the industry will be 79.6 % of capacity
for the week beginning Feb. 1, comgared with 77.99, one
week ago, 79.4%, one month ago, and 50.0%, one year ago.
This represents an increase of 1.7 points, or 2.29%, from the
estimate for the week of Jan. 25, 1937. Weekly indicated
rates of steel operations since Jan. 6, 1936, follow:

36— 1936—
6.0wee49.2% |Apr. 20.....70.4%
13....-49.4% | A

36—
3eennnT14%
%

Mar, 9..... =75.. g

Mar, 16, 75.9% e eu=s80.6%
eeenT4.2% 26.eeu17.9%

Oct. 26.....74.3% 1

% | NOV. 2.0na.T47%

Ap!
Nov, 9.....74.0%

Pe: 6. -
Apr, 13

70.9%
July 27.....71.6%
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“Steel” of Cleveland, in its summary of the iron and steel
markets, on Feb. 1 stated: :

Flood and strike have had relatively little effect on the steel industry's
production, contrasting strongly with the situation in March, 1936, when
high water brought the Pittsburgh district from about 43% of capacity to
18%. Most steel operations interrupted by water have resumed.

Due to flood conditions and some necessity for repairs the operating
rate is off four points to 76% of capacity. Eastern Pennsylvania and
Birmingham districts showed no change from the previous week. 8t.
Louis gained four points, Buffalo two and Chicago one. The greatest loss
was at Wheeling which declined 5234 points to 41%; Detroit.dropped
from 100 to 90 because of two furnaces off for repair; Pittsburgh lost half a
point, Youngstown and Oleveland two points ’each and New England
five points. :

Heavy backlogs. of unfilled orders at the beginning of the year have not
been reduced by large shipments through January, current new buying
being sufficient to offset efforts to reduce book tonnage.

Six leading steel producers making financial reports the past week,
representing 64% of ingot capacity, show 1936 net profits 264% above
1935. All companies report heavy backlogs of unfilled orders.

American Iron and Steel institute reports improvements and extensions
so far authorized for 1937 exceed $290,000,000.

Surmises as to second quarter prices are beginning to appear and are
backed by protective action by producers. An early sign appears at Chicago
where sheet capacity to April 1 is fully sold. Producers there are accepting
orders for second quarter delivery with the proviso that the price be that
prevailing at time of delivery. Other signs indicate belief that an advance
may be made in at least some products, wire and nails being among these.

Need for additional coke supplies in view of sustained high steel pro-
duction is being met. American Steel & Wire Co. is relighting two batteries
at Cleveland after long idleness and the Frick company is starting pro-
duction in 700 beehive ovens in the Connellsville region, making 2,000 tons
per day. .

Bolt and nut interests are considering the largest inquiry in at least
two years, for 1875 tons for the Queens-Midtown tunnel at New York.
The bolts are of large size.

Shipbuilding offers prospects of considerable plate tonnage, with the

usual proportion of other steel. Bids have been called for April 1 on the
liner for United States Lines, taking 15,000 tons or more. Panama Railway
Steamship Co. is about to ask bids on two or three ships requiring about
5,000 tons each of hull steel and bids will be taken in New York Feb. 10 on
three packet ships requiring about 400 tons each. Two lake cargo boats
for the ore trade in the Great Lakes, mentioned last week, promise further
hull tonnage.
m Railroads continue to be an important factor in spite of some tendency
to await decision on new rates and its effect on income. Two western roads
have placed 25 and nine locomotives and are in the market for eight more.
A total of 7,500 cars were placed last week and several thousand are still
pending. Some rail tonnage is appearing also. Much of the equipment
buying has been under protections expiring at the end of January.

Strike effects on General Motors and shortage of glass for Chrysler cars
cut automotive production for the week ending Jan. 30 to 71,373 units, a
drop of about 10,000 cars from the preceding week. Total production in
1936 was 4,616,857 units, close to 500,000 over 1935.

g Structural awards were dominated by placing of 28,000 tons by the
Pennsylvania Railroad for electrification work from Harrisburg to Paoli,
Pa., divided between a number of fabricators. This brings the total for the
week, to 65,448 tons, compared with 13,715 tons the week ending Jan. 23
and 29,346 tons in the week of Jan. 16. Expiration of protections at the
end of the month probably drove in considerable of this tonnage. Other
large projects include 5,100 tons of plates, shapes and steel piling for a
Mississippi river dam at New Boston, Ill., 4,600 tons for an airplane plant
at Baltimore, 3,160 and 1,900 tons, respectively, for an express highway
and viaduct in New York City and 4,300 tons for a building at Washington.
W Strength in all markets, more especially in the East where export demand
is a factor, has raijsed scrap quotations sharply, the composite price for
steel-making grades reaching $18.70 per ton, a rise of 41 cents from the
preceding week. Domestic and export quotations on the Atlantic seaboard
have become misaligned and will require correction. This is the fifth con-
secutive weekly rise, the gain from the first week in January being $1.12
per ton. 4

& Scrap strength has increased the iron and steel composite price five cents,
to $36.62. Th finished steel composite is unphanged at $55.80.

s

Current Events and Discussions

The Week with the Federal Reserve Banks

The daily average volume of Federal Reserve bank credit
outstanding during the week ended Feb. 3, as reported by
the Federal Reserve banks, was $2,483,000,000, a decrease
of $2,000,000 compared with the preceding week and of
$9,000,000 compared with the corresponding week in 1936.
After noting these facts, the Board of Governors of the
Federal Reserve System proceeds as follows:

On Feb, 3 total Reserve bank credit amounted to $2,463,000,000, a
decrease of $9,000,000 for the week, This decrease corresponds with de.
creases of $15,000,000 in member bank reserve balances and $27,000,000
‘In non-member deposits and other Federal Reserve accounts and an in-
crease of $19,000,000 in monetary gold stock, offset in part by increases of
$30,000,000 in money in circulation and $22.000,000 in Treasury cash and
deposits with Federal Reserve banks., Member bank reserve balances on
Feb. 3 were estimated to be approximately $2,150,000,000 in excess of legal
requirements, g

Relatively small changes were reported in the System’s holdings of bills
discounted, purchased bills, industrial advances and United States govern-
ment securities.

The statement in full for the week ended Feb. 3, in com=
parison with the preceding week and with the corresponding
date last year, will be found on pages 884 and 885.

Changes in the amount of Reserve bank credit outstand-'
ing and in related items during the week and the year ended
Feb. 3, 1937 were as follows: -

' Increase (+)Sor Decrease (—)
nee
Feb. 3, 1937 Jan.2‘1, 1937 Feb.5‘. 1936
$

—17,000,000
—2,000,000

—8,000,000

—8,000,000
—9,000,000  —26,000,000
419,000,000 +-1,196,000,000 .
+-40,000,000

606,000,000
-+ 889,000,000

—253,000,000
—82,000,000

Bllis di . .
Bills bought. . o e AN h ke 3,000,000
U. 8. Government securities - 2,430,000,000
Industrial advances (not including
24,000,000
4,000,000

$20,000,000 commitm’ts— Feb. 3)
Other Reserve bank credit

Total Reserve bank credit....... 2,463,000,000
Monetary gold 8t0CK. ceueaeeee=.-11,364,000,000
Treasury CUrrency. .coemesnvans- == 4,5631,000,000

Money in clrculation....... vanaean 6,348,000,000
Member bank reserve balances. . ... 6,758,000,000
Treasury cash aud deposits with Fed-
eral Reserve banks. _...._. can=a 2,705,000,000
Non-member deposits and other Fed-
winanaa 547,000,000

Reserve accounts. ..
—_—

+30,000,000
—15,000,000

+22,000,000
—27,000,000

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans

Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City. member
banks and also for the Chicago member banks for the
current week, issued in advance of full statements of the
member banks, which latter will not be available until the
coming Monday:
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ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
IN CENTRAL RESERVE CITIES
(In Millions of Dollars)

New York City— -—————Chicago———
Feb, 3 Jan, 27 Feb, 5 Feb.3 Jan,27 Feb. b
1937 1937 1936 1937 1937 1936
S $ L] $ $

8,028 2,087

Assets—
Loans and investments—total..

Loans to brokers and dealers:

Outside New York City '
Toans on securities to others
(except banks)

Accepts. and com’l paper bought
Loans on real estate

Loans to banks. .....

Other loans

gy

{T. 8. Govt. direct obligations..
Obligations fully guaranteed by
} United States Government.. ...
Other securities

4
1,11 272
Reserve with F. R, Bank. 2,487
Cash in vault 50
Balances with domestic banks... 81
Other assets—net 469
!D LAabilities~—
emand deposits—adjusted.... 5,935
‘Time deposits 537
161
2,340
379

$
8,613 8,542 2,112 1,986

924 042 860 B |
60 47 . 41
731 142 138

162 17
127 14

33 5
1,102 369
3,422 1,150
20 95

1

United States Govt, deposits. ..
Inter-bank deposits:
. Domestlo banks. ..

Foreign banks

Borrowin,

301
1,462

Complete Returns of the Member Banks of the Federal
‘}%@serve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks in 101
cities cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of
the Federal Reserve System for the week ended with the
close of business Jan. 27:

The condition statement of weekly reporting member banks in 101 lead-
ing cities on Jan. 27 shows decreases for the week of $30,000,000 in total
loans and investments, $17,000,000 in demand deposits-adjusted, $34,000,000
in government deposits, $30,000,000 in deposits credited to domestic banks
and $58,000,000 in balances with domestic banks, and an increase of
$30,000,000 in reserve balances with Federal Reserve banks,

Loans to brokers and dealers in New York City increased $2,000,000;
loans to brokers and dealers outside New York increased $6,000,000, and
loans on securities to others (except banks) increased $25,000,000 in the
New York district and $24,000,000 at all reporting member banks. Hold-
ings of acceptances and commercial paper bought increased $7,000,000;
real estate loans declined $1,000,000, and loans to banks increased
$3,000,000. “Other loans” declined $14,000,000 in the New York district
and $21,000,000 at all reporting member banks.

Holdings of United States Government direct obligations declined $60,-
000,000. in the New York district and $50,000,000 at all reporting member
banks, "and increased $16,000,000 in the Chicago district. Holdings of

* obligations fully guaranteed by the United States Government declined
$9,000,000 in the Dallas district and $17,000,000 at all reporting member
banks. Holdings of “other securities” increased $22,000,000 in the New
York district and $17,000,000 at all reporting member banks.

Demand deposits-adjusted declined $12,000,000 in the San Francisco
district, $8,000,000 in the Boston district, and $17,000,000 at all reporting
member banks, and increased $7,000,000 in the Dallas district, Time
deposits increased $6,000,000 in the New York district and $2,000,000 at
all reporting member banks. Government deposits declined in nearly all
districts, the aggregate net decrease at all reporting member banks being
$34,000,000. Deposits credited to domestic banks increased $36,000,000 in
the New York district and declined $13,000,000 in the Chicago district,
$11,000,000 in the Richmond district, $10,000,000 in the Kansas Oity
district and $30,000,000 at all reporting member banks. Deposits credited
to foreign banks declined $7,000,000.

A summary of the principal assets and liabilities of the
reporting member banks, together with changes for the week

and the year ended Jan. 27, 1937, follows:
v Increase (+)Sm‘ Decrease (—)

nce
Jan, 27, 1937  Jan, 23, 1937  Jan, 23, 1936
$
—30,000,000 +-1,632,000,000

Assets—
Loang’and investments—total. .. .22,627,000,000

s
Loans"to brokers’and’dealers:
In New York,City +2,000,000

+6,000,000

o, (except;banks) - o ccacaaiana 72,024,000,000 24,000,000
Accepts, and jcom’l’paper bought. +17,000,000
Loansjon reallestate...eeeeaw wana 1,152,000, *—1,000,000
+3,000,000
#*—21,000,000
—50,000,000

-17,000,000
+-17,000,000

+30,000,000
41,000,000
—53,000,000

—17,000,000
+-2,000,000
—34,000,000

—30,000,000
—17,000,000
—2,000,000

+-94,000,000
-+ 60,000,000

—40,000,000
++-31,000,000
-+10,000,000
—5,000,000
794,000,000
+ 557,000,000

+-40,000,000
+91,000,000

512,000,000
+-37,000,000
—111,000,000

+1,513,000,000
164,000,000
—178,000,000

+-408,000,000
—13,000,000
+-3,000,000

p=-
= [987,000,000

Outside New York City 231,000,000
Louns on securitles to others W

Other loans.

U. 8. Govt, direct’obligations. ...
Obligations fully #guaranteed by
My United {States Government. wu..~ ¥1,212,000,000
Other securities. .£3,260,000,000

Reserve with Fed, Reserve banks. 5,355,000,000
%=:.390,000,000

Balances'with ‘domestic banks.

e Lighilities—

Demandideposits—adjusted. . ... 15,530,000,000

Time deposits 5,052,000,000

United States Govt. deposits 526,000,000

Inter-bank deposits:

B Domestic’banks 6,029,000,000

414,000,000

5,000,000
s o
% Jan, 207figures revised (Minneapolis district).
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Spanish Government Accepts Arms Confrol Plan, but
Reserves Right to Buy Munitions—Rebels Launch
Air, Sea and Land Attack on Malaga

The Spanish Government announced on Feb. 2 that it
had accepted the principle of thé arms control plan proposed
by the International Non-Intervention Committee, but would
reserve the right to purchase munitions. Premier Largo
Caballero announced the Government’s decision at a session
of Parliament. :

The Spanish rebel forces on Feb. 4 renewed their assault
on the port of Malaga, with a combined attack of infantry,
warships and airplanes. Aside from activity on the Malaga
front, there has been little important fighting in Spain this
week, with bad weather curtailing rebel attacks on Madrid.

The Spanish eivil war was last referred to in the ‘“Chronicle’
of Jan. 30, page 695. The decision of the Government with
regard to arms control proposals was noted as follows in
Associated Press Madrid advices of Feb. 2:

No power, Largo Caballero declared, has authority to interfere with ship«
ments of war materials to the government, *‘the only legitimate govern~
ment in Spain.” The Fascists, he maintained, should be deprived of
munitions enabling them to continue the civil war.
| Largo Caballero declared he was “supremely confident of victory" and
that every means would be taken to terminate the seven-months-long civil
strife as quickly as possible,

“Each hour brings further loss of life and further economic damage,"
he said, exhorting the parliament’s members and workers’ groups to sub-
merge their differences and concentrate on the single objective of crush-
ing Spanish Fascism.

——eee

Offering of $29,000,000 of Norway 4% External Loan
Coupon Bonds, due Feb. 1, 1963—Proceeds to Be
Used to Refund $28,334,000 Issue of 59, Gold
Bonds, due March 15, 1963

A new issue of $29,000,000 Kingdom of Norway 26-year
49, sinking fund ‘external loan coupon bonds, dated Feb. 1,
1937 and due Feb. 1, 1963, was being offered to the public
on Feb. 3 at 98 1/ % andaccrued interest by a banking group
headed by Lazard Freres & Co., Ine. Proceeds from the
issue are to be applied to the refunding of $28,334,000 5%
sinking fund external loan gold bonds, of 1928, due March
15. 1963, which bonds are to be called for redemption on
March 15, 1937. Lazard Freres & Co. announced on Feb. 3
that over half of the issue has been placed in foreign and
Canadian markets. Placements in Europe were handled on
behalf of the underwriting group by Lazard Brothers & Co.,
Ltd. Associated with Lazard Freres in underwriting the
issue were Halsey, Stuart & Co., Inc.; Glore, Forgan & Co.;
Kidder, Peabody & Co.; Ladenburg, Thalmann & Co.;
Bancamerica-Blair Corporation; Goldman, Sachs & Co.;
Harris, Hall & Co., Inc.; E. H. Rollins & Sons, Ine.; Bell
Gouinlock & Co., Ltd., and Baker, Weeks & Harden. The
filing with the Securities and Exchange Commission of a

‘registration statement covering the new offering was re-
ferred to in our issue of Jan. 30, page 696.

The offering represents Norway's third refunding operation in this
country. An announcement bearing on the offering also said. With its
credit rating supported by a budget- that is in balance, the prospectus
reporting a surplus for each of the last three fiscal years, Norway is one of
only two European nations that have floated loans in the United States
under the Securities Act of 1933. In March 1936, an issue of $17,000,000
6s of 1952 {were refunded by a 20-year 4147 issue of the same amount,
and in April, 1936, an issue of $30,000,000 54s of 1965 were refunded by
an issue of $31,500,000 43{s due 1965. The 438 were offered at par and
are selling currently around 103}, while the 4}{s, offered at 97}, are
quoted at around 101.

e A description of the bonds offered this week was contained
as follows in the prospectus:
p The bonds ‘will’constitute the direct, valid and unconditional obligations
of the Kingdom of Norway, which has agreed that if, in the future, it shall
sell, offer for‘public subscription or in any manner dispose of any bonds
or loans secured by a lien on any revenue or asset of the State, the bonds
offered hereby shall be secured equally and ratably with such bonds or loans.
Principal of and interest on the bonds will be payable in lawful money
of the Unite]States of America at the principal office of The National City
Bank of NewjYork, Fiscal Agent, in the Borough of Manhattan, City and
State of New York, andjwill be payable in time of war as well as in time of
peace and whether the holder or owner be a citizen or resident of a freindly
or a hostile state. Interest on the bonds will be payable at the rate of 4%
per annum, semi-annually on Feb. 1 and Aug. 1. Both principal and
interest will be payable jwithout deduction for or on account of any present
or future taxes or duties imposed or levied by or{within the Kingdom of
Norway, or by or within any political subdivision or taxing authority
thereof, except when in ’hands of holders or owners otherwise subject to
taxation thereon injNorway. The bonds are redeemable at the option of
the Government, in whole or in part (in the latter case the bonds to be
selected by lot), on Feb. 1, 1942, and thereafter on any semi-annual interest
date,"and, except ‘through the operation of the sinking fund hereinafter
described, not;earller. at the principal amount thereof and accrued interest,
upon at least 30 days’ notice, by publication, and by mail to registered
holders, Payment of the principal of the bonds is to be effected during the
last 25 years’prior to their maturity by a cumulative sinking fund, viz.,
on Aug. 1, 1938 and on’each semi-annual interest date thereafter the Govern-
ment is to remit to the Fiscal Agent the sum of about $923,000, of which
so0 much thereof as may exceed the semi-annual interest due on such interest
date is to constitute sinking fund moneys and may be paid in whole or in
part by {delivery of bonds to be accepted at their face value. The amount.
of cash paid into the sinking fund on the respective interest dates is to be
used to redeem bonds in substantially the manner above described.
p«The bonds will be issued in the first instance in temporary form, without
coupons, in the denomination of $1,000. Temporary bonds will be ex-
changeable for definitive bonds, with coupons, in the denomination of
$1,000, registerable as to principal only.

1t is expected that the bonds, in temporary form, will be ready for delivery
on or about Feb. 9, 1937, at the office of Lazard Freres & Co., Inc,, 15
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Nassau Strget, New York, N Y., against payment therefor in New York
‘funds. h N

<3

The Government has agreed to use its best efforts to procure the listing
of the bonds on the New York Stock Exchange and their registration under
the Securities Exchange Act of 1934, The underwriters have agreed to
give, without expense to the Government, full cooperation to that end.

————

French Bondholders Association Opposes Chile’s Offer
. for Service of Bonds -

The Foreign Bondholders Protective Council, Ine., an-
nounced Feb. 1 that it.has been informed by the French

Bondholders Association—the Association Nationale des

Porteurs Francais de Valeurs Mobilieres—that it has again

issued a statement poinfing out to holders of Chilean bonds

the effect of accepting the service offered by the Chilean

Government. The Association states it cannot advise the

bondholders to aceept the proffered service because of the

destructive effect of such acceptance upon the bond obliga-
tion. It also states that other like European organizations
will take the same action as the Association. -

The Foreign Bondholders : Protective Council, Inec., as
noted in our issue of Jan. 22, page 538, has also advised
against the aceeptances of the Chilean Government’s offer;
reference to the offer of Chile was made in these columns
of Jan. 16, page 366.

—p——

Tenders of State of New South Wales External 59,
Gold Bonds, due Feb. 1, 1957, Invited to Exhaust
$154,146 in Sinking Fund

The Chase National Bank, New York, as successor fiscal
agent, is inviting tenders of State of New South Wales,
Australia, external 30-year 5% sinking fund gold bonds due
Feb. 1, 1957, at prices not exceeding par and accrued interest,
in an amount sufficient to exhaust the sum of $154,146 in
the sinking fund.  Tenders will be opened at 12 o’clock noon
‘on Feb. 8, 1937 at the Corporate Trust Department of the
bank, 11 Broad Street.
Argentina Files Registration Statement Under Securi-

ties Act for $70,000,000 of External 4%, Bonds—

Plans to Retire Two Outstanding External 69,

Issues

The filing on Feb. 2 by the Argentine Republic of a re-
gistration statement (No. 2-2838) under the Securities Act
of 1933 eovering $70,000,000 of sinking fund external con-
version loan 49, bonds, due Feb. 15, 1972, was announced
on Feb. 2 by the Securities and Exchange Commission.
According to the registration statement, the net proceeds
from the sale of the bonds will be applied to the retirement
of the Government’s presently outstanding $30,373,000
principal amount of external sinking fund 69 gold bonds
of 1923, series A, due Sept. 1, 1957, and $33,727,500 prinecipal
amount of external sinking fund 6 %, gold bonds state railway
issue of 1927, due Sept. 1, 1960. The Commission’s an-
nouncement continued:

The underwriters may offer part of the bonds being registered to certain
banks or hankers in England and accept payment either in cash or in the
bonds ¢o be redeemed, it is stated.

The bonds are redeemable at par at the option of the Government in
whole or in part, but in no case in amounts of less than $5,000,000 except
for sinking fund, upon any interest payment date after av least 30 days’
notice.

The prospectus staces that that it is expected that delivery of the bonds in
temporary form, exchangeable for definite bonds when prepared, will be
made av the office of J. P. Morgan and Co.

The price at which the bonds will be offered publicly, the names of the
underwriters 'and the underwriting discounts or commissions are to be
furnished by amendment to the registration stavement.

The SEC noted:

In no case does the act of filing with the Commission give to any security
its approval or indicate that the Commission has passed on the merits ou
the issue or chat the registracion statement itself is correct.

—_———————

State of Santa Catharina (Brazil) to Pay 22149, of
Coupons Due Feb. 1 on 8%, External Gold Bonds,
due Feb. 1, 1947 __

Halsey, Stuart & Co. Ine., as special agent, is notifying
holders of State of Santa Catharina, Brazil, 25-year 89,
external sinking fund gold bonds, due Feb. 1, 1947, that
funds have been deposited with them on behalf of the State
of Santa Catharina, sufficient to make a payment, in lawful
currency of the United States of America, of 22149 of the
face amount of the coupons due Feb. 1, 1937, amounting
to $9 for each $40 coupon, $4.50 for each $20 coupon and
90 cents for each $4 coupon. An announcement in the
matter also said: :

Pursuant to vhe Decree of the Chief of the Provisional Government of
the United States of Brazil, such payment, if accepted by the holders of
the bonds and coupons, must be accepred in full payment of such coupons
and of the claims for interest represented thereby. Holders may obtain
payment upon presentation and surrender of their coupons for final can-
cellation at the office of Halsey, Stuart & Co. Inc., 201 South La Salle
Street, Chicago, and 35 Wall Street, New York City.

No present provision has been made for the coupons maturing prior to
Aug. 1, 1934, but they should be retained for future adjustment.

—_—

Funds Remitted for Payment of 22149, of Feb. 1 Interest
on City of Rio de Janeiro 6149, External Bonds,
due Feb. 1, 1953

Holders of City of Rio de Janeiro (Federal District of the

United States of Brazil) 6149, external sinking fund bonds,
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due Feb. 1, 1953, are being notified that funds have been
remitted to White, Weld & Co. and Brown Brothers Harri-
man & Co., special agents, for the payment of Feb. 1, 1937
interest coupons of this loan at the rate of 2214% of their
dollar face amount, or $7.3125 per $32.50 coupon.
; et E
Partial Payment to Be Made on Feb. 1 Coupons on City
of Porto Alegre (Brazil) 7% Gold Bonds, External
Loan of 1928
Ladenburg, Thalmann & Co., as special agents, is notify-
ing holders of City of Porto Alegre (United States of Braail)
40-year 7%, sinking fund gold bonds, external loan of 1928,
that funds have been deposited with them, sufficient to make
a payment in lawful ecurrency of the United States of America,,
of 22149, of the face amount of the coupons due Feb. 1, 1937,
amounting to $7.8714 for each $35 coupon and $3.9334 for
each $17.50 coupon. Pursuant to the Decree of the Pro-

visional Government of the United States of Brazil, such
payment, if accepted by the holders, it is announced, must
be aceepted in full payment of such coupons and of the
claims for interest represented thereby. Lo

The notice further states, no present provision has been
made for the coupons maturing Feb. 1, 1932 to Feb. 1, 1934,
inelusive, but they should be retained for future adjustment.

—_———————

No New Conversion Offer to Be Made to Holders of
5149 Bonds of United Kingdom of Great Britain
and Ireland Due Feb. 1

Announcement is made (Feb. 5) by the British Treasury
that “‘there is no foundation for the suggestion that any
fresh conversion offer will be made to holders of United

Kingdom of Great Britain and Ireland 20-year 5159 bonds

due Feb. 1, 1937, which were the subject of the judgment

of the House of Lords given on Jan. 28.”” Reference to th
ruling of the House of Lords appeared in these columns

Jan. 30, page 695. The British Treasury announcement

also states that bearer bonds presented in the United States

“are being repaid in dollars at their face value.” It isadded

that ‘“they may also be presented in London at the Bank of

England for payment in Sterling at exchange $4.8615 to

the £. Coupons are being met on the same basis.”

——

Member Trading on New York Stock and New York
Curb Exchanges During Week Ended Jan. 9 Above
Previous Week, According to SEC

In the first week of this year trading by all members of
the New York Stock Exchange (except odd-lot dealers)
and of the New York Curb Exchange for their own account
increased over the preceding week, ended Jan. 2, in relation
to total transactions on those Exchanges, it was shown in
data issued yesterday (Feb. 5) by the Securities and Ex-
change Commission. The number of shares traded in for
the account of the members during the week ended Jan. 9
was also above the previous week; there was one less trading
day in the preceding week, ended Jan. 2—New Year’s Day.

During the week ended Jan. 9 trading on the Stock Ex-
change for the account of members (in round-lot transac-
tions) totaled 5,865,198 shares, which amount was 20.37%,
of total transactions on the Exchange of 14,395,270 shares.
This compares with member trading during the previous
week ended Jan. 2 of 3,752,753 shares, or 19.379% of total
trading of 9,689,160 shares. On the Curb Exchange mem-
ber trading during the week ended Jan. 9 amounted to 1,753,-
815 shares, or 20.84%, of the total volume on that Exchange
of 4,206,700 shares; during the preceding week trading for
the aceount of Curb members of 1,022,595 shares was 19.429%,
of total trading of 2,632,502 shares.

The data issued by the SEC are in the series of current
figures being published weekly in accordance with its pro-
gram embodied in its report to Congress last June on the
“Feasibility and Advisability of the Complete Segregation
of the Functions of Broker and Dealer.” The figures for
the week ended Jan. 2 were given in these columns of Jan. 30,
page 696. In making available the data for the week ended
Jan. 9 the Commission said:

The figures given for total round-lot volume for the New York Stock
Exchange and the New York Curb Exchange represent the volume of all
round-lot sales of stock effected on those exchanges as distinguished from
the volume reported by the ticker. The total round-lot volume for the
week ended Jan. 9 on the New York Stock Exchange, 14,395,270 shares,
was 10.6% larger than the volume reported on the ticker. On the New '
York Curb Exchange total round-lot volume in the same week, 4,206,700
shares, exceeded by 9.6% the ticker volume (exclusive of rights and war-

rants).

The data published are based upon reports filed with the New York
Stock Exchange and the New York Curb Exchange by their, respective
members. These reports are classified as follows:

New York New York
Stock Curb
Ezchange Ezchange
Number of reports received. 868
Reports showing transactions:
As speclalists*
Other than as spec
Initiated on floor
Initiated oft floor 243
Reports showing no transactions 447

* On the New York Curb Exchange the round-lot transactions of specialists
“in stocks in which registered’’ are not strictly comparable with data similarly
destgnated for the New York Stock Exchange, since speolalists on the New York
Curb Exchange perform the functions of the New York Stock Exchange odd-lot
dealer as well as those of the specialist. )

The number of reports in the various classifications may total more than
the number of reports received because, at times, a single report may

carry entries in more than one classification.
D

107
128
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NEW YORK STOCK EXCHANGE—TRANSACTIONS IN ALL STOCKS
FOR ACCOUNT OF MEMBERS* (SHARES)

"' Week Ended Jan. 9, 1937

Total for Per
Cent o

Week
Total volume of round-lot sales effected on the Exchange.... 14,395,270

Round-lot transactions of bers except tr 1 of

speclslists and odd-lot dealers in Btocks in which registered:

1. Initiated on the floor—Bought,
Sold

968,745
T 1,112,295

2,081,040

607,620
796,408

1,404,028

Totaleene-
2. Initiated off the floor—Bought.
Sold.

Total....

Round-lot transactions of speclalists in stocks in which
ﬂraglxst,ered—" ht. S 1,153,950
old.

1,226,180
2,380,130

Total

Total round-lot transactions of members, except transactions
Sooé odd-lot dealers In stocks in which reglstered—Bought./ 2,730,315
1 )

3,134,883
5,865,198

Transactlons for account of odd-lot dealers In stocks in which
registered:
1, In8 round lots—Bought.

0ldeniaaa.

453,360
278,640

732,000

Total..

2 In odd lots (including odd-lot transactions of speciallsts):
Bought.. 1,664,604
Sold. 1,840,378

Total 3,504,982

NEW YORK CURB EXCHANGE—TRANSACTIONS IN ALL STOCKS
FOR ACCOUNT OF MEMBERS* (SHARES)

Week Ended Jan. 9, 1937

© Total for Per

» Week Cent a
‘Total volume of round-lot sales effected on the Exchange.... 4,206,700

Round-lot transactions of members, except transactions of
speclialists In stocks in which registered:
1. Initiated on the f100r—~Bought. .. cceacccemcann ot 189,700
Sold .z 5 186,505

376,205

216,100
225,995

"442,005

4.47
2. Initiated off the floor—Bought.
Sold.

.

‘Total

5.25

R d-lot tra o fall
tered—Bought.. « cvueeaans
Bold

In stocks in which regis-
439,095
s 496,420
935,515

Total.....

Total round-lot transactions for accounts of all members:
Bought. ; wenaan 844,805
Sold 908,920

1,753,815

0Odd-lot transactions of specialists In stocks In which registered:
Bought. «.ereeeccan SRR e il S - 256,114
d. 200,742

456,856

* The term ‘‘members” Includes all Exchange members, thelr firms and their
partners, including special partners.

a Percentage of members' transactions to total Exchange transactlons. In

1 ing these per the total of members' transactions is compared with
twice the total Exchange volume for the reason that the total of members’ trans-
mtl:lom includes both purchases and sales, while the total Exchange volume includes
only sales.

RS S —

Scope of Subpoena Rule Extended by SEC—Action
Covers Attendance of Witnesses, Production of
Documentary Evidence and Payment of Fees

The Securities and Exchange Commission on Jan. 19
amended its Rules of Practice to include certain provisions
relating to the issuance of subpoenas. The text of the
Commission’s action follows:

Amendments to Rules of Practice

The SEC, acting pursuant to authority conferred upon it by the Se-
curities Act of 1933, as amended, particularly Section 19(a) thereof, the
Securities Exchange Act of 1934, particularly Section 23(a) thereof, the
Public Utility Holding Company Act of 1935, particularly Section 20(a)
thereof, and finding that it is necessary to carry out the provisions of the
Securities Act of 1933, as amended, and the Public Utility Holding Company
Act of 1935, and that it is necessary for the execution of the functions
vested in the Commission by the Securities Exchange Act of 1934, hereby
amends Rule IV of the Rules of Practice of the Commission by adding
thereto the following paragraphs:

(f)_Subpoenas requiring the attendance of witnesses from any place in
the United States at any designated place of hearing may be issued by any
member of the Commission or any officer designated by it for that purpose
in connection with any hearing ordered by the Commission, upon written
application therefor.

(8) Subpoenas for the production of documentary evidence will issue
only upon application in writing which must specify, as nearly as may be,
the documents desired and the facts to be proved by them, provided, how-
ever, that nothing herein shall be deemed to require the issuance of any
sybpoena compelling the production of immaterial documentary evidence.

(h) Witnesses summoned before the Commission shall be paid the same
fees and mileage that are paid to witnesses in the courts of the United
States, and witnesses whose depositions are taken and the persons taking
the same shall severally be entitled to the same fees as are paid for like
services in the courts of the United States. Witness fees and mileage shall
be paid by the party at whose instance the witnesses appear.

[ —
Decrease of $25,053,069 in Outstanding Brokers’ Loans
- on New York Stock Exchange During January—
Total Jan. 30 of $1,026,372,092 Compares with
$1,061,4256,161 Dec. 31
. Following three consecutive monthly increases, outstand-
ing brokers’ loans on the New York Stock Exchange dropped
$25,053,069 during January to $1,026,372,092 at the close
of the month from $1,051,425,161 Dec. 31. The loans,
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however, were still $101,667,757 above a year ago, when the
loans outstanding amounted to $924,704,335.

Demand loans outstanding on Jan. 30 ‘were below those
of Dee. 31 but above Jan. 81, 1936, while time loans were
above last month but below a year ago. The Exchange
reported the demand loans outstanding on Jan. 30 in amount
of $719,105,327, against $768,439,342 Dec. 31 and $600,-
199,622 Jan. 31, 1936. Time loans at the latest date were
revealed at $307,266,765, as compared with $282,985,819
and $324,504,713, respectively, on the earlier dates.

The following is the report for Jan. 30, 1937, as made
available by the Stock Exchange on Feb. 3:

New York Stock Exchange member total net borrowings on collateral,
contracted for and carried in New York, as of the close of business Jan,
30, 1937, aggregated $1,026,372,092.

The detailed tabulation follows: _—

$303,450,765

Demand
$681,999,927

(1) Net borrowings on collateral from New York
banks or trust companies

(2) Net borrowings on collateral from private bank=
ers, brokers, forelgn bank agencies or others
in the City of New York 37,105,400

$719,105,327

3,816,000
$307,266,765

Combined total of time and demand borrowings $1,026,372,092
Total face amount of ‘‘government securities’ pledged as collateral
for the borrowings included in items (1) and (2) above. 33,891,550

The scope of the above compilation is exactly the same as in the loan re-
port issued by the Exchange a month ago. X

Below we furnish a two-year compilation of the figures:
Demand Loans Time Loans Total Loans

$
575,896,161 249,062,000 824,958,161
573,313,939 242,544,500 815,858,439
552,998,766 220,124,500 773,123,266
509,920,548 294,644,900 804,565,448
471,670,031 820,871,000 792,541,031
474,390,298 334,199,000 808,589,298
419,599,448 349,335,300
399,477,668 372,653,800
362,955,569 418,266,300
335,809,469 456,612,100
406,656,137 439,457,000
547,258,152 891,183,500

600,199,622 824,504,713
631,624,692 292,695,852
753,101,103 243,792,915
688,842,821 375,107,915
559,186,924 410,810,915
581,490,326 407,052,915
571,304,492 396,076,915
591.906.169 381,878,415
598,851,729 372,679,515

313,642,415

275,827,415

282,985,819

307,266,765

938,441,652
924,704,336

971,531,244
974,928,018
084,004,702
1,051,425,161

719,105,327 1,026,372,092

—_———

John Haskell of New York Stock Exchange, Suggests
Changes in Form of Company Balance Sheets and
Earnings Statements

Research by accounting societies and by corporate ac-
counting officers, looking toward improvements in the form
of company balance sheets and earnings statements, was
suggested Jan. 25 by John Haskell, Executive Secretary to
the Committee on Stock List of the New York Stock Ex-
change, in an address before the Pittsburgh Control of the
Comptroller’s Institute of America. Mr. Haskell said:

The biggest job which faces listed corporations, the Exchange and the
accounting profession today is the simplification of reports to stockholders.
In the last year or two the financial statements in these reports have
become more and more complex and crowded with qualifications, asterisks
and constellations of footnotes. So much of irrelevant minutia has been
izcluded in some cases that essential information, although fully disclosed,
is lost in a maze of non-essential detail.

If the accounting principles upon which reports are based are sound
and consistent there should be /no need for accountant’s qualificatons, and
voluminous footnotes. If they are unsound, then no amount of footnotes
and hedging can really make them serve their- purpose.

Mr. Haskell pointed out that financial statements should
not be used for purposes other than those for which they
were designed. He added:

We know that the rules of accounting prescribed by State and Federal
taxing agencies are designed primarily to bring in revenue, and not to
give a true and undistorted picture of a company’s earnings to its stock-
holders, The form of accounts and reports set up for utility companies by
most local bodies carry out their rate-making duties—they certainly cannot
be taken as examples of the kind of earnings statement that a prospective
investor should use in considering the attractiveness of a public utility
stock for investment. As general recognition of the importance of using
financial statements for the purpose for which they were intended grows,
the investor will not be forced to eat his peas with the knife designed
to slice the melon of his corporation’s surplus. . . .

The listing requirements of the New York Stock Exchange are separate
and distinct from the registration requirements of the Securities and Ex-
change Commission. =~ Compliance with the Federal securities law is, of
course, a prerequisite to listing, and many of the SEC’s rules reinforce
our own; but the flexible dynamic listing requirements of the New York
Stock Exchange should and do go further than the necessarily general
provisions of any statute or rules of universal application,

——re

Market Value of Listed Stocks on New York Stock
Exchange Feb. 1 $61,911,871,699, as Compared with
$69,878,127,946 Jan. 1—Classification of Listed
Stocks

As of Feb. 1, 1937 there were 1,216 stock issues, aggregat-
ing 1,366,590,299 shares, listed on the New York Stock

Exchange, with a total market value of $61,911,871,699,

the Exchange announced on Feb. 3. This compares with

1,212 stock issued, aggregating 1,360,349,902 shares, listed

on the Exchange Jan. 1, with a total market value of $59,-
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878,127,946, and with 1,191 stock issues, aggregating 1,320,-
759,574 shares, with a total market value of $50,164,547,052
on Feb. 1, 1936. ' The Stock Exchange, in its announcement
of Feb. 3, said:

As of Feb. 1, 1937 New York 8tock Exchange member total net borrow-
ings on collateral amounted to $1,026,372,092. The ratio of these member
total borrowings to the market value of all listed stocks on vhis date was
therefore 1.66%. Member borrowings-are not broken down to separate
those only on listed share collateral from those on other collateral; thus these
ratios usually will exceed vhe true relationship between borrowings on all
listed shares and their market values.

As of Jan. 1, 1937 the Stock Exchange member total net
borrowings on collateral amounted to $1,051,425,161. The
ratio of these member total borrowings to the market value
of all listed stocks on that date was therefore 1.76%,.

. In the following table listed stocks are classified by leading
industrial groups with the aggregate market value and aver-
age price for each:

Feb. 1, 1937

Market
. Value

January 1, 1937

Market
Value

$

4,783,505,679
1,538,036,881
6,502,233,633
907,673,955
2,310,498,517|
3,418,662,301
488,662,988
983,585,006
474,445,099
65,985,669,
2,518,855,333
2,490,950,508
6,756,318,186
546,936,631
3,008,904,049
5,659,798,295
2,936,075,572
321,331,108
2,439,529,338
1,878,965,233
4,166,283,372
236,354,198
380,558,116

$

5,139,023,767|
1,521,327,740
6,649,478,222
1,009,129,657|
2,593,659,779
3,519,105,584

523,100,831
1,023,188,314

497,257,013

Autos and

Electrical equipment manufacturing..
Foods...
%ubber and tires

P

Paper and publishing.

Retall merchandising

Rallways and equipment,

8teel, iron and coke...

Textiles

Gas and electric (operating)

Gas and eleotric (holding)
Communications (cable, tel. & radio).
Miscell us utilities

1,932,727,935
4,140,913,066
243,534,027
410,169,765

A

Business and office equipment.
Shi, 8el 26,635,622 28,793,548
Ship operating and bullding 55,871,073 A ,002,

Mi; busi 151,350,780 A 146,720,364
Leather and boots. 248,681,331 247,023,357
Tob: - 1,855,683,982 1,812,475,921
Gar 39,668,993, 37,246,455
U. 8. companies operating abroad.... 984,125,122 919,638,493| 29.2
Forelgn companies (incl. Cuba & Can.)| 1,426,096,752 1,418,402,553| 36.97

All listed stocks. 61,911,871.699' 45.30 59.878.127.946' 44.02

b We give below a two-year compilation of the total market
value and the average price of stocks listed on the Exchange:

514,468,238| 47. 5?.775.057
5

Market
Valus

$50,164,547,052
51,201,637,902
51,667,867,56156
47,774,402,624

Market
Value

PR

$32,991,035,003
32,180,041,075
30,936,100,491
33,548,348,437
34,548,762,004
36,227,609,618
38,913,092,273
39,800,738,378
+40,479,304,580
43,002,018,069
44,950,590,351

46,954,581,555

12252

60,019,557,197

59,878,127,946
61,911,871,699

B =S LR

Directorate in New York of Nicaraguan National Bank
to be Reorganized

. The following advices from Managua, Nicaragua, Jan. 30,

are from the New York ‘“‘Times” of Jan. 31: :

' President Anastasio Somoza sent Rafael Huezo, Assistant Manager, and
Alfred Gini, Auditor of the Nicaraguan National Bank, to New York to-
day by airplane to reorganize the directorate in New York. Both will
serve as members of the new board.

§''The functions of the bank will be enlarged to give financial aid to small
farmers and the salaried class, who have paid as high as 100% a year for
loans, The bank will lend money at 4 and 5%.

—_———

National City Bank of New York Finds Trade and
b Industrial Reports Excellent, Allowing for Labor

i Troubles in Automobile Industry and Floods in
ki: Ohio River Basin

‘While noting that “the labor troubles in the automobile
industry and the floods in the Ohio River basin have
naturally overshadowed other news of the business situa-
tion during January,” and that “in these respects the month
has been unfavorable,” the National City Bank of New York,
in its February “Monthly Letter,” adds that “on the other
hand, trade and industrial reports continue excellent, allow-
ing for these handicaps.” The bank observes that “the slow-
irg up is confined to the areas affected, and otherwise the
detailed business news gives satisfaction. Merchants con-
tinue to prepare for a good spring season, manufacturers
are busy with full order books, and both are looking ahead
with confidence moderated only by the uncertainties in the
labor situation.” In part, the bank continued:

The floods which have caused such devastation and suffering in the
Ohio Valley have of course brought many business activities to a stand-
still. However, the rebound following the widespread floods in March of
last year supplies a precedent for believing that the interruption will be
brief. Floods are very spectacular, and for that reason early estimates
of the damage usually prove to be exaggerated. In various ways, through
relief contributions, insurance, use of corporate reserve funds and recourse
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to borrowing, losses of wealth due to natural calamities are spread out
and part of the costs carried over to the future, to make them less burden-
some on the immediate situation. Meanwhile, the work of reconstruction
is to be done, requiring labor and supplies, and probably this is where
the emphasis belongs for the early future, ;

Retail trade has been held back also in sections affected by strikes and
bad weather, but elsewhere gains over last year have run into good per-
centages, and the figures on balance are satisfactory. There is evidence
tliat on the average merchants are looking for an increase in spring trade
of around 10% over 1936. Wholesale business is off to an exceptional
start. More buyers are in the markets than since 1929, and they are
placing more orders and at higher prices than a year ago; in some cases
covering of fall requirements has begun, considerably in advance of the
usual buying season. £

Manufacturers also have been buying materials further ahead than in a
leng time, In all lines, buying policies are influenced not only by increas-
ing sales and the signs of an upward price trend, but because in many
incustries the prompt deliveries made. during the depression are no longer
feasible, and it'is necessary to place orders for longer terms, - Also, no one
car assume too confidently that labor difficulties will not interfere with -
shipments.

As the trade reports suggest, in most industries operations hold at the
high December rate, and unfilled orders are large., . . . ;

The chief threat of disturbance to the recovery now is through labor
troubles stopping production and raising costs. The strike against the
General Motors Corp. is itself important enough to check the business upe
swing, in view of the corporation’s leading position in one of the key
industries in the recovery. No other corporation in this country is directly
responsible for so much employment, counting its own payrolls and those
of its dealers, and no other buys such vast quantities of materials, parts
and supplies of all kinds, from euch widespread sources. It is a grave
matter to have a business of this magnitude suspended. If the activities
of the corporation are long paralyzed at its center, which is the assembly
of finished automobiles, the effects will be felt, directly and indirectly,
in all industries and all sections, . ., .

In the present situation forward buying has reached boom proportions
in a few of the industries, notably textiles, and a few of the commodity
markets. . . .

While many experienced business men consider that a slackening of the
recovery pace in consumer goods industries will be in order some time
during 1937, it is unquestionable that the trend in the capital goods indus-
tries is upward, and that in them no reaction need be apprehended. The
improvement in these lines adds to consumer purchasing power. It gives
the recovery movement a sounder foundation than it has had in any

other year. .
———

New York Federal Reserve Bank Fixes Minimum Fees
for Handling Securities of Members’ Customers—
Imposes Charge Effective Feb. 1 of $1.50 for Each
Transaction and Draft

In a circular dated Jan.28, the Federal Reserve Bank of New
York notified all member banks and non-member eclearin
banks in the Second (New York) Reserve District that on ang
after Fob.1 it would make ‘‘a minimum charge of $1.50 for each
transaction involving the receipt, delivery, or handling the
exchange or transfer of, securities for or upon the instructions
of a member bank if such securities do not belong to such
member bank but belong to, or are handled by such member
bank for account of a customer.” This follows similar action
recently taken by the New York Clearing House, referred to
in our issue of Jan. 9, page 191. The Reserve Bank also
made known that effective Feb. 1 it would make a minimum
charge of $1.50 for each draft with securities attached re-
cieved at its head office or Buffalo branch from a member (or
non-member clearing) bank, if the securities are handled by
the bank for the account of a customer.

The circular of the New York Reserve Bank, which was
made public on Jan. 29, follows:

FEDERAL RESERVE BANK OF NEW YORK

Circular No, 1729, January 28, 1937
Amending Circular No. 856, dated July 2, 1928
Charge for Handling Certain Securities
To Member Banks and Non-member Clearing Banks

in the Second Federal Reserve District:

‘We have been informed that regulations have been adopted by the New
York Clearing House Committee to the effect that on and after Feb. 1, 1937,
1o member of the New{York Olearing House Association (or other institution
to which the regulations apply) shall receive or deliver for a domestic bank,
trust company, or other enumerated institution or dealers or brokers, as
defined in such regulations, any security without making a charge for re-
celving and delivering the same in accordance with a schedule of minimum
charges, except as specifically permitted. The adoption of these regulations
by the Clearing’House Committee has necessitated a review of our practice
with respect to the handling of securities.

On and after Feb. 1, 1937, this Bank will make a minimum charge of $1.50
for each transaction involving the receipt, delivery, or handling the exchange
or transfer’of, securities for or upon the instructions of a member bank if such
securities do not belong to such member bank but belong to, or are handled
by such member bank for account of, a customer,

In order that cur practice with respect to handling drafts with securities

attached may be consistent with our revised practice with respect to hand-
1ling securities as hereinabove described, we will, on and after Feb, 1, 1937,
make a minimum charge of $1.50 for each draft with securities attached
received by, us at our head office or at our Buffalo Branch from a member
(or non-member clearing) bank if such securities do not belong to such bank
but belong to or are handled by the bank for account of a customer; and our
Circular No. 856, dated July 2, 1928, entitled “‘Collection of Maturing Notes
and Bills, or Other Noncash Items’ (and particularly Section 3 of such cir-
cullar, entitled “‘Collection Charges'’) is hereby modified and amended ac-
cordingly.
p Our practice with respect to safekeeping, receiving, delivering, and other-
wise handling securities owned by member banks is not affected by this
circular, and no charge for such transactions will be made by us except for
out-of-pocket expenses. It is requested that member banks indicate in their
letters or advices transmitting securities to us whether such securities are
owned by such member banks or by their customers. Member banks are
also reminded that it is our policy not to accept for safekeeping for member
banks any securities except those which are owned by such member banks,

GEORGE L, HARRISON, President.
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Annual Statement of New York Federal Reserve Bank
—$3,699,000 Net Earned During 1936, Against
?{4,336,000 in 1936—Expenses Lower During. Past

ear

Net earnings of the Federal Reserve Bank of New York,
after all additions and deductions, amounted to $3,699,000,
which compares with net earnings for 1935 of $4,336,000,
it is shown in the Bank’s annual statement, issued Jan. 29
by George L. Harrison, President. Current net earnings
of the Bank during the past year amounted to $3,096,000,
as against $5,195,000 in 1935; net expenses during 1936 are
shown as $7,441,000, whereas in 1935 they totaled $7,936,000.
Total additions to current net earnings during 1936 (profit
on Sales of government and other securities) were $2,891,000,
against $2,760,000 in 1935, while deductions from current
net earnings totaled $2,288,000, in comparison with $3,619,-
000 the preceding year.

From the net earnings for 1936 the Bank paid dividends
to members of $3,037,000, paid $14,000 to the United States
Treasurer under Section 13-B of the Federal Reserve Act,
and transferred $648,000 to surplus under Section 7 of the
Act. A year ago the Bank paid dividends of $3,411,000,
paid $64,000 to the United States Treasurer, and trans-
ferred $861,000 to surplus.

. During 1936 total assets of the New York Reserve Bank

increased to $4,449,759,000 Dec. 31 from $4,342,062,000

Dec. 31, 1935. Reserves increased during the year to

$3,505,237,000 from $3,377,145,000, while holdings -of

United States Government securities dropped to $645,243,-

000 from $741,883,000 at the close of 1935. Total deposits

at the latest date amounted to $3,183,684,000, which eom-

pares with deposits on Dee. 31, 1935 of $3,254,054,000.

The following is. the profit and loss account of the Bank
for 1936 in comparison with 1935, as contained in the annual
statement issued Jan. 29:

PROFIT AND LOSS ACCOUNT FOR THE CALENDAR YEARS 1936 AND 1935

(In thousands of dollars)

*1935
$13,131

$5,195

1936
$10,637
7,441

Earnings.. ..

Net expenses.

. Current net earnings

$3,096

Additions to current net earnings:
Profit on sales of government securities
All other.

Total additions,

$2,889 $2,678
2 82

$2,891 $2,760

Deductions from current net earnings:
Reserve for 1 1 $1,349
Bpecial reserves and charge-offs on bank premises...... 1,079
Prior service contributions to ret t 8Y 632
Assessment for building for Board of Governors. Y ?gg

$3,619
$4,336

$14 $64
3,037 3,411
648 861

All other.
" Total ded

Net earnings

Pald United States Treasurer (Section 13-B)
Dividends pald
Transferred to Surplus (Section 7)

#1935 figures have been revised to conform with 1936 report.
_——

Effective Date of Definition of Interest Deferred Until
May 1 by Board of Governors of Federal Reserve
System—Action Taken at Request of Senator
Wagner and Representative Steagall—Amend-
ments to Law Being Considered

The Board of Governors of the Federal Reserve System
announced on Jan. 30 the postponement from Feb. 1 to May
1, 1937, of the effective date of the clause in its amended
Regulation Q defining interest on deposits. The Board
has announced on Dec. 21, as noted in our issue of Dec. 26,
{oa,ge 4079, that the clause would become effective on Feb. 1.

n postponing the effective date to May 1, the Board ex-
%lgmed that the action was taken at the request of Senator
bert F. Wagner, of New York, Chairman of the Senate
Banking and Currency Committee, and Representative
Henry B. Steagall, of Alabama, Chairman of the House
Banking and Currency Committee. TheBoard said that the
extension was also warranted by the fact that ‘‘a number
of members of Congress are giving consideration to the ques-
tion of the advisability of amending the law under which
the Board’s regulation was issued.” :
The following is the Board’s announcement:

Chairman Steagall, of the House Banking and Currency Committee, and
Chairman Wagner, of the Senate Banking Currency Committee, have re-
quested the Board of Governors of the Federal Reserve System to postpone
the effective date of the definition of interest contained in subsection (f)
of section 1 of the Board's Regulation Q, which the Board on Dec. 21, 1936,
announced would become effective on Feb. 1, 1937.

The Board, after careful consideration, had reached the conclusion that
the law and the existence of certain banking practices required the adoption
of this definition but the Board feels that the request which these two
Chairman have now made should be granted in view of the fact that the
Board has been informed that a number of Members of Congress are giving
consideration to the question of the advisability of amending the law under
which the Board's regulation was issued, and desire additional time for that
purpose. ‘The Board, therefore, has postponed from Feb. 1 to May 1,

~ 1937, the effective date of subsection (f) of section 1 of Regulation Q, which
contains the definition of interest.

In commenting on the Board’s announcement, Washing-
ton advices, Jan. 30, to the New York ‘‘Hearld-Tribune”
of Jan. 31, said:
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‘While the officialYannouncement of the Board made no mention of the
background of the requests from the heads of the two Congressional com~
mittees, it was reported that their action came because of protests, par-
ticularly from interior banks, that the result of the Board's regulation was
to give State non-member banks a competitive advantage over member

Board Defines Interest

In its definition of interest, the Board, as part of the prohibition againss
paying interest on demand deposits, defined interest to include absorption
of exchange and check-collection charges. In other words, the Board,
according to legal interpretation, prohibited the banks from paying ‘*‘out
of pocket” expenses in connection with demand deposits.

The Federal Deposit Insurance Corporation, having a control over
non-member State banks, however, according to the FDIO lawyers did not
have the power to define interest, with the result that, under FDIC regula-
tion, State non-member banks could apparently absorb, for example,
charges on the collection of checks.

According to the protesting bankers that “leeway'* would give non-
member State banks a competitive advantage over nember banks in at=
tracting the names of depositors. Proposals have been received in Congresa
either to give the FDIC power to define interest in conformance with the
definition of the Federal Reserve Board or to limit the power of the board
in connection with its existing definition,

s
Total Earnings of St. Louis Federal Reserve Bank in
1936 Reported at $1,863,000—Net Earnings of
$410,000 Compare with $200,000 in Preceding Year

William McC. Martin, President of the Federal Reserve
Bank of St. Louis, announced under date of Jan. 9 that
preliminary figures indicate that current earnings of the
Bank during 1936 amounted to $1,863,000, of which $1,-
804,000 were on United States Government securities and
the remainder, $59,000, on discounted and purchased bills,
industrial advances and miscellaneous items. Operating
expenses of the bank during 1936, after deducting reim-
bursements received for certain Fiscal Agency and other
expenses, amounted to $1,312,000. Cost of Federal Reserve
currency amounted to $91,000 and assessments for expenses
of the Board of Governors of the Federal Reserve System
were $50,000. The addition of assessments for current ex-
penses of the Board of Governors and the cost of Federal
Reserve currency to net operating expenses gives a total
net expense of $1,453,000, a decrease of $153,000 as compared
with the year 1935. The announcement by Mr, Martin con-
tinued :

Current earnings of $1,863,000 less total expenses of $1,453,000 leaves
current net earnings from normal operations for the year of $410,000 as
compared with $200,000 in 1935, Additions to current net earnings dur-
ing the year amounted to $321,000, of which $308,000 came from profits on
sales of United States government securities and $13,000 from miscellaneous
items. Deductions from current net earnings include an assessment of
$60,000 to apply on the cost of the building for the Board of Governors of
the Federal Reserve System, authorized by the Act of June 19, 1934, which
is scheduled to be completed and occupied by ihe Board of Governors dur-
ing 1937; $145,000 for prior service contributions to the Retirement Sys-
tem of the Federal Reserve banks which will be completed, under the
present schedule, by the end of 1939; and $4,000 for other miscellaneous
purposes. .

Making these additions to and deductions from current net earnings
leaves a balance for the year of $522,000 available for special reserves,
charge-offs, dividends and surplus. This amount was distributed as fol-
lows: Dividends to member banks, $226,000; reserve for contingencies,
$296.000,

[ ——

Increase of 33 1-3%, in Reserve Requirements of Member
Banks of Federal Reserve System Announced by
Board of Governors—Designed to Eliminate as
Basis of Possible Credit Expansion Excess Reserves
Estimated at $1,600,000,000—Action Follows Meet-
ing of Governors with Presidents of Reserve Banks
and Meeting of Open Market Committee

Following the increase of 509 in reserve requirements of
member banks of the Federal Reserve System in August last,
the Board of Governors of the Reserve System announced on
Jan. 30 a further increase of 33 1-3%,; one-half of the latest
increase is to become effective on March 1, and the other
half on May 1—this procedure being adopted “for the pur-
pose of affording member banks,” said the announcement
of the Governors, “ample time for orderly adjustment to
the changed requirements.” ‘‘This action,”” the announce-
ment also states, ‘‘completes the use of the Board’s power
. . . to raise reserve requirements to not more than
twice the amount preseribed for member banks.” The
Board describes its present action as eliminating “as a basis
of possible credit expansion an estimated $1,500,000,000 of
excess reserves which are superfluous for the present or
prospective needs of commeree, industry and agriculture.”
It is estimated by the Board that “after the full increase has
gone into effect, member banks will have excess reserves of
approximately $500,000,000,”—a sum sufficient ‘“to main-
tain 'easy money conditions.” Reserve requirements for
member banks are increased as follows under the Board”
latest action:

#On demand deposits, at banks in central reserve cities, from 193§ to
26%:;.
Af banks in reserve cities, from 15 to 20%.

At *“‘country’’ banks, from 1034 to 14%.

On time deposits, at all banks, from 4 3§ to0 6%.

In announcing its present action the Board repeats what
it said at the time of the 507, increase—viz: that it ““will
operate to prevent an injurious credit expansion and at the
same time give assurance for continued progress toward
full recovery.” - Last week, on Jan. 25, the Governors of the
Reserve System met in Washington with the Presidents of
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the Federal Reserve banks, and on Jan. 26 there was a meet-
ing of the Federal Open Market Committee of the Reserve
System, headed by Marriner S. Eeccles as Chairman, A
survey of financial and economie conditions throughout the
United States was entered upon at the Jan. 25 meeting,
said advices from its Washington bureau to the New York
“Journal of Commerce’” which added in part:

The nature of the discussion was not revealed by the Board, although
it was said that everything in the credit picture was touched upon—from
excess reserves to interest rates. Karlier today the Presidents mey by
themselves and it is said that this session was devoted largely to matters
atf&cblng administration of the banks,

There has been much talk of the effect on member bank reserves of
additions to the gold supply, and it is thought probable that the bankers
today reviewed the action of the Treasury in sterling newly acquired gold
as a means of relieving the situation. The question of excess reserves is
said to be outstanding in all discussions among bankers.

According to the same paper, the Open Market Committee
devoted the entire day, Jan. 26, to a discussion of the excess
reserves situation, and adjourned their session without
making any recommendations. The Washington advices
the same day to the New York “Times” said in part:

‘While there was no official statement after the meeting, it was the opinion
of experts that the Board would act in the next six weeks to curb the gradu-
ally increasing excess reserves of the member banks of the Federal Reserve
System which are now at a level of about $2,130,000,000.

The Open Market Committee was agreed that the Nation's credit base
was expanding at a too rapid rate. Some officials that excess reserves of
a billion dollars would be adequate to meet any reasonable expansion of
business and speculative activity that might be expected within the next
year. ..y e

Most experts regarded it as likely that the Board would decide to increase
the reserve requirements rather than make a wholesale disposal of Govern-
ment securities. This thought came from statements of Secretary Morgen~
thau that the Treasury and the Federal Reserve Board were in accord on
the credit and monetary program. :

The announcement of the Board of Governors on Jan. 30
follows:

The Board of Governors of the Federal Reserve System today increased
reserve requirements for member banks by 33 1-3%, as follows: On demand
deposits, at banks in central reserve cities from 1914 to 26%; at banks in
reserve cities, from 15 to 20%, and at “‘country’’ banks, from 104 to 14%:
on time deposits, at all banks, from 434 to 6%. For the purpose of afford-
ing member banks ample time for orderly adjustment to the changed
requirements, one-half of the increase will become effective as of the opening
of business on March 1, 1937, and the remaining half will become effective
as of the opening of business on May 1.

The following table shows what the reserve requirements are at present,
what they will be from March 1 through April 30, and what they will be
commencing May 1:

RESERVE REQUIREMENTS (PER CENT OF DEPOSITS)

Time Deposits

May 1
and
After

Demand Deposits

May 1
and
After

Mar. 1
Through
Apr. 30

229 26 41 54 6
1714 20 414 5% 6
“Country”’ 10% 1214 14 4% 5% 6

This action completes the use of the Board's power under the law to raise
raise reserve requirements to not more than twice the amount prescribed
for member banks in Section 19 of the Federal Reserve Act.

The section of the law which authorizes the Board to change reserve
requirements for member banks states that when this power is used it shall
be “in order to prevent injurious credit expansion or contraction.” The
significance of this language is that it places responsibility on the Board
to use its power to change reserve requirements not only to counteract
an injurious credit expansion or contraction after it has developed, but
also to anticipate and prevent such an expansion or construction.

By its present action the Board eliminates as a basis of possible credit
expansion an estimated $1,500,000,000 of excess reserves which are super-
fluous for the present or prospective needs of commerce, industry and
agriculture and which, in the Board's judgment, would result in an in-
jurious credit expansion if permitted to become the basis of a multiple
expansion of bank credit. The Board estimates vhat, after the full increase
has gone into effect, member banks will have excess reserves of approxi-
mately $500,000,000, an amount ample to finance further recovery and to
maintain easy money conditions. At the same time the Federal Reserve
System will be placed in a position where such reduction or expansion of
member bank reserves as may be deemed in the public interest may be
effected vhrough open-markes operations, a more flexible instrument, better
adapted for keeping the reserve position of member banks currently in
close adjustment to credit needs.

As the Board stated on July 15, 1936, in its announcement of the pre-
vious increase of reserve requirements, excess reserves then held by member
banks had resulted almost entirely from the inflow of gold from abroad
rather than from the System’s credit policy. Since that time the country’s
gold stock has been further increased by a large inflow of gold, amounting
to $600,000,000. Between the time of the banking holiday in 1933 and
December 24, 1936, when the United States Treasury put into effect its
program for preventing acquisitions of gold from adding to the country’s
banking reserves, the gold inflow aggregated approximately $4,000,000,000.
This inflow of gold had the effect of adding an equal amount to the reserves
of member banks as well as to their deposits. The total amount of deposits
in banks and the Postal Savings System, plus currency outside of banks,
is now $2,000,000,000 larger than in the summer of 1929.

The present volume of deposits, if utilized at a rave of turnover com-
parable to pre-depression levels, is sufficient to sustain a vastly greater
rate of business activity than exists today. In order to sustain and expand
recovery, the country’s commerce, industry and agriculture, therefore,
require a more complete and productive utilization of existing deposits
rather than further additions to the amount now available. ,

The excess reserves of about $1,500,000,000 eliminated as a base of furthéer
credit expansion by this action could support an increase in the supply
of money, in the form of bank credit, which beyond any doubt would con-
stitute an injurious credit expansion.

The present is an opportune time for action, because, as was the case
when the Board announced its prior action last July, excess reserves are
widely distributed among member banks, and balances with correspondent
banks are twice as large as they have generally been in the past. All but

Present
Require-
ments

Mar. 1
Through
Apr. 30

Present
Require-
ments

Closs of Bank

Central reserve city....
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a small number of member banks have more than sufficient excess reserves
and surplus balances with other banks to meet a 33 1-3% increase in reserve
requirements. As of Jan. 13, the Board’s survey indicates that only 197
of the 6,367 member banks lacked sufficient funds to meet such an increase
in reserve requirements by utilizing their present excess balances with the
reserve banks and. not more than one-half of their balances with corre-
spondent banks, On this basis these 197 banks, in order to meet the full
requirements, would have needed an additional $123,000,000, of which
$110,000,000 would have been needed by banks in central reserve cities,
$11,000,000 by banks in other reserve cities and only $2,300,000 by country
banks.

Another reason for action at this time is that, as stated by the Board
last July, ‘it is far better to sterilize a part of these superfluous reserves.
while they are still unused than to permit a credit structure to be erected
upon them and then to withdraw the foundation of the structure.”

The available methods of absorbing excess reserves have been under con-
sideration, It has been decided that under present circumstances changes:
in reserve requirements should precede reduction in reserves through open~
market operations, because changes in requirements affect all banks,
regardless of their reserve position, and consequently should be made while:
reserves are widely distributed.

This action increases reserves requirements to the full extent authorized:
by law. It is not the present intention of the Board to request from
Congress additional authority to absorb excess reserves by means of raising:
reserve requirements.

It is the Board’s expectation that, with approximately $500,000,000 of
excess reserves remaining with the banks, credit conditions will continue
to be easy. At the same time the Reserve System will be in a position to
take promptly such action as may be desirable to ease or tighten credit.
conditions through open market and rate policy. :

In announcing the previous increase in reserve requirements, the Board
said:

““The prevailing level of long-time interest rates, which has been an
important factor in the revival of the capital market, has been due princi-
pally to the large accumulations of idle funds in the hands of individual and
institutional investors. The supply of investment funds is in excess of
the demand. The increase in reserve requirements of member banks will
not dominish the volume of deposits held by these banks for their customers
and will, therefore, not diminish the volume of funds available for invest-
ment. 'The maintenance of an adequate supply of funds at favorable
rates for capital purposes, including mortgages, is an important factor in
bringing about and sustaining a lasting recovery.'

The same considerations apply with equal force at the present time.
The Board's action does not reduce the large volume of existing funds
available for investment by depositors, and should not, therefore, occasion
an advance in long-term interest rates or a restrictive policy on the part
of institutional and other investors in meeting the needs for sound business,
industrial and agricultural credit.

In view of all these considerations, the Board believes that the action
taken at this time will operate to prevent an injurious credit expansion and
at the same time give assurance for continued progress toward full recovery.

Along with the above announcemert the Board of Gov-
ernors issued the following Supplement to Regulation D,
goverping reserves required to be maintained by member
banks with Federal Reserve banks:

Pursuant to the provisions of Section 19 of the Federal Reserve Act and
Section 2(a) of its Regulation D, the Board of Governors of the Federal
Reserve System increases by 33 1-3% the reserve requirements established
by the supplement to Regulation D made effective at the close of business
on Aug. 15, 1936: Provided, however, That one half of such increase shall be
effective as to each member bank at the opening of business on March 1,
1937, and the remaining one-half of such increase shall be effective as to
each member bank at the opening of business on May 1, 1937.*

Among those commenting on the action of the Board
of Governors this week is' Dr. Benjamin M. Anderson Jr.,
Economist of the Chase National Bank of New York, who
was quoted as follows in the “Times” of Jan. 31:

Dr. Anderson, who has advocated an increase, said it accomplished
three things:

“It uses a resource of credit control which probably could not be used
if a real boom had already started and a good many banks had allowed
themselves to be short of reserves,”” he said. ‘‘The method had to be used
now, if it were ever to be used.

“It reduces excess reserves to a point where the problem becomes easily
manageable by the old measure of rediscount changes and open market
operations.

“Reserve requirements had been placed too low under the Federal
Reserve Act and the war-time amendments, and this made it possible for
both bank expansion and bank contraction to move too violently with
changes in reserves.

“The reserve requirements now are about where they ought to be,
though we may still have to reconsider the matter of the reserve require-
ments on time deposits.’

The 509 increase in reserve requirements last summer,
was announced on July 14, effective Aug. 15; reference thereto
appeared in our July 18 issue, page 356.

* Effective at the opening of business on March 1, 1937, the requirements as to-
reserves to be maintained by each member bank will be 75% above the requirements.
prescrited by Section 19 of the Federal Reserve Act and, effective at the opening
of business on May 1, 1937, the requirements as to reserves to be maintained by
each member bank will be 100% above the requirements prescribed by Section 19
of the Federal Reserve Act.

e + o

Stock of Money in the Country
The Treasury Department at Washington has issued the-
customary monthly statement showing the stock .of money
in the country and the amount in cireulation after deducting'
the moneys held in the United States Treasury and by

Federal Reserve banks and agents. The figures this time-
are for Dee. 31, 1936, and show that the money in circu-
lation at that date (including, of course, what is held in bank
vaults of member banks of the Federal Reserve System) was-
$6,542,752,261, as against $6,465,632,968 on Nov. 3‘0, 1936,
and $5,881,525,846 on Dec. 31, 1935, and eomparing with
$5,698,214,612 on Oct. 31, 1920. Just before the outbreak
of the World War, that is, on June 30, 1914, the total was:
.only $3,459,434,174. The following is the full statement:
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Revised figures.
a Does not include gold other than that held by the Treasury.

b These amounts are not included in the total, since the gold or silver held as
security against gold and silver certificates and Treasury notes of 1890 Is included
under gold, standard silver dollars, and silver bullion, respectively. ’

c This total includes credits with the Treasurer of the United States payable in
gold certiticates in (1) the Gold Certificate Fund-Board of Governors, Federal
- Reserve System, In the amount of $6,036,425,938, and (2) the redemption fund for
Federal Reserve notes In the amount ot $12,741,006.

d Includes $1,800,000,000 Exchange Stabilization Fund; $26,528,697 inactive
gold; and $141,014,255 balance of increment resulting from reduction in weight of
the gold dollar, |

g Lncludes $60,800,000 lawtul money depostted as a reserve for Postal Savings
leposits.

{ The amount of gold and silver certificates and Treasury notes of 1890 should be
. deducted from this amount before combining with total money held in the Treasury
to arrive at the total amount of money in the United States.
Mlgﬂﬁcludes money held by the Cuban agency of the Federal Reserve Bank of
8. .

h The money In' eirculation includes any paper currency held outside the con-
tinental limits of the United States.

Note—There is maintained In the Treasury—(i) as a reserve for United States
notes and Treasury notes of 1890—$156,039,431 in gold bullion; (i) as security for
Treasury notes of 1890—an equal dollar amount In standard silver dollars (these
notes are belng canceled and retired on receipt); (lif) as security for outstanding
silver certificates—silver In bullion and standard silver dollars of a monetary value

. equal to the face amount of such silver certificates; and (Iv) as security for gold
oertificates—gold bullion of & value at the legal standard equal to the face amount of
such gold certificates. Federal Reserve notes are obligations ot the United States
and a first lien on all the assets of the Issuing Federal Reserve Bank. Federal Reserve
wotes are secured by the deposit with Federal Reserve agents of a like amount of
gold certificates or of gold certificates and such discounted or purchased paper as is
eligible under the terms of the Federal Reserve Act, or, until March 3, 1937, of
direct obligations of the United States it so authorized by a majority vote of the
Board of Governors of the Federal Reserve System. Federal Reserve banks must
maintain a reserve in gold certificates of at least 40%, including the redemption fund
which must be deposited with the Treasurer of the United States, against Federal
Reserve notes in actual circulation. *‘Gold certificates” as herein used includes
oredits with the Treasurer of the United States payable in gold certificates. Federal
Reserve bank notes and Natlonal dank notes are in process of retirement.
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$191,856,000 Bid to Offering of $50,000,000 of 273-Day
Treasury Bills Dated Feb. 3—$560,385,000 Accepted
at Average Rate of About 0.4019,

Tenders totaling $191,855,000 were received to the offering
of $50,000,000, or thereabouts, of 273-day Treasury bills,
dated Feb. 3 and maturing Nov. 3, 1937, it was announced on
Feb. 1 by Acting Secretary of the Treasury Taylor. _Of this
amount, Mr. Taylor said, $50,385,000 was accepted. The
tenders to the offering, which were invited on Jan. 25, were
received at the Federal Reserve banks and the branches
thereof up to 2 p. m., Eastern Standard Time, Feb. 1. Pre-
vious reference to the offering was made in our issue of Jan.
30, page 701.

Details of the bids to the offering were announced by
Acting Secretary Taylor as follows: .

The accepted bids ranged in price from 99.760, equivalent to a rate of
about 0.316% per annum, to 99.694, equivalent to a rate of about 0.404%
per annum, on a bank discount basis. Only part of the amount bid for at
the latter price was accepted. The average price of Treasury Lills to be
issued is 99.696 and the average rate is about 0.401% per annum on a bank
discount basis.

The average rate of 0.4019 is the highest at which an
issue of Treasury bills has been sold since March, 1934. Re-
cent offerings have sold at rates of 0.361%, (bills dated Jan.
27), 0.345%, (bills dated Jan. 20), and 0.333% (bills dated

Jan. 13). i

New Offering of $50,000,000, or Thereabouts of 273-Day
Treasury Bills—To Be Dated Feb. 10, 1937

A new offering of 273-day Treasury bills to the amount of
$50,000,000, or thereabouts, was announced on Feb. 4 by
Acting Secretary of the Treasury Taylor. The bills, to be
sold on a discount basis to the highest bidders, will be dated
Teb. 10, 1937, and will mature on Nov. 10, 1937, and on the
maturity date the face amount will be payable without inter-
est. There is a maturity of similar securities on Feb. 10 in
amount of $50,111,000.

Tenders to the offering announced this week will be re-
ceived at the Federal Reserve banks, or the branches thereof,
up to 2 p. m., Eastern Standard Time, Monday, Feb. 8.
Tenders will not be received at the Treasury Department,
Washington. In his announcement of Feb. 4 Mr. Taylor
stated:

They (the bills) will be issued in bearer form only, and in amounts or de-
nominations of $1,000, $10,000, $100,000, $500,000 and $1,000,000 (ma-
turity value).

No tender for an amount less than $1,000 will be considered. Each
tender must be in multiples of $1,000, The price offered must be expressed
on the basis of 100, with not more than three decimal places e. g., 99.125.
Fractions must not be used. A

Tenders will be accepted without cash deposit from incorporated banks
and trust companies and from responsible and recognized dealers in invest—
ment securities. ‘Tenders from others must be accompanied by a deposit of
10% of the face amount of Treasury hills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or
trust company. |

Immediately after the closing hour for receipt of tenders on Feb. 8, 1937,
all tenders received at the Federal Reserve banks or branches thereof up to
the closing hour will be opened and public announcement of the acceptable
prices will follow as soon as possible thereafter, probably on the following
morning. The Secretary of the Treasury expressly reserves the right to
reject any or all tenders or parts of tenders, and to allot less than the amount
applied for, and his action in any such respect shall be final. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof. Pay-
ment at the price offered for Treasury bills allotted must be made at the
Federal Reserve banks in cash or other immediately available funds on
Feb. 10, 1937.

The Treasury bills will be exempt, as to principal and interest, and any
gain from the sale or other disposition thereof will also be exempt, from all
taxation, except estate and inheritance vaxes. (Attention is invited to
Treasury Decision 4550, ruling that Treasury bills are not exempt from the
gift tax.) No loss from the sale or other disposition of the Treasury bills
shall be allowed as a deduction, or otherwise recognized, for the purposes of
any tax now or hereafter imposed by the United States or any of its pos-
sessions.

. Treasury Department Circular No. 418, as amended, and this notice

prescribe the terms of the Treasury bills and govern the conditions of their

issue. ;

President Roosevelt Proclaims Emergency in Flood
Disaster—Permits Free Entry of Donations from
Foreign Countries

An emergency in the present flood erisis was proclaimed
on Feb. 1 by President Roosevelt to permit the importation,
duty free, of food, clothing, and medical, surgical and other
supplies from foreign countries for use in relief work. The
President acted under authority of the Tariff Act of 1930.
The emergency will continue until proclaimed ended by the
President. & = . )

Following is the President’s proclamation, made publie
on Feb. 2:

EMERGENCY DUE TO FLOOD CONDITIONS—FREE IMPORTA.
TION OF FOOD, CLOTHING, AND MEDICAL, SURGICAL
AND OTHER SUPPLIES FOR USE IN EMERGENCY WORK

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA

X A Proclamation
Whereas There have recently occurred and are occuring disastrous floods
in various localities in the valleys of the Ohio and Mississippi rivers and
tributaries thereof, resulting in great loss of life and property and causing

‘much sickness, suffering, and privation among the residents of the striken

localities, making it necessary for charitable, philanthropic, relief, and other

organizations to extend aid on a large scale to the flood sufferers;
And Whereas Section 318 of the Tariff Act of 1930 (46 Stat. 696)
provides: :
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Whenever the President shall by proclamation declare an emergency to

exist bly reason of a state of war, or otherwie, he may authorize the Secre-
tary of the Treasury to extend during the continuance of such emergency
. the time herein prescribed for the performance of any act, and may au-
‘ thorize the Secretary of the Treasury to permit, under such regulations as
the Secretary of the Treasury may prescribe, the importation free of duty
of food clothing, and medical, surgical, and other supplies for use in [em-
ergency relief work, . . .
. Now, Therefore, I, Franklin D, Roosevelt, President of the United
States of America, acting under and by virtue of the auchority vested in
me by the foregoing provisions of section 318 of the Tariff Act of 1930, do
by this proclamation declare an emergency to exist, and I do hereby au-
thorize the Becretary of the Treasury to permit, during the continuance
of such emergency (the termination of which will be determined by the
President and delcared by his Proclamation), within such limits and subject
to such conditions as he may deem necessary to meet the emergency, the
importation free of duty of such food, clothing, and medical, surgical, and
other supplies as he may designate and 'under such regulations as he may
prescribe, when imported for use in such emergency relief work,

In Witness Whereof 1 have hereunto set my hand and caused the seal
of the United States to be affixed.

Done as the Oity of Washington this first day of February in the year
of our Lord nineteen hundred and thirty-seven, and of the Independence
of the United States of America the one hundred and sixty-first,

FRANEKLIN D, ROOSEVELT
By the President:
. Cordell Hull, Secretary of State.

——

President Roosevelt Thanks Nation for Aid in Fight
Against Infantile Paralysis—Calls Birthday Balls
“Finest Present You Could Give’’—Also Expresses
Gratitude for Contributions to Flood Sufferers

On the occasion of his fifty-fifth birthday—Jan. 30—
Presideg§- Roosevelt broadcast. his thanks to the several
milliongy of “persons attending the fourth annual birthday
balls held Jan. 30 throughout the nation, the proceeds from
which are used in the fight against infantile paralysis.
At the same time the President also expressed his gratitude
to the nation for its “splendid” response to the call of the
Red Cross for funds to aid flood sufferers in the Ohio and
Mississippi Valleys.

President Roosevelt, himself a victim of infantile paraly-
sis in 1920, in expressing his thanks for the “finest birth-
day present which you could possibly give me,” said that
the fight against the disease “will not cease until some
day the disease itself is brought under control and proper
aid has been rendered to all.” The birthday balls have
aided greatly in the fight, having provided funds for the
expansion of the Warm Springs, Ga., Foundation, of which
the President is head, for national coordination,of the
cases and research. :

The President celebrated his birthday at an informa
dinner party in the White House, attended by a group of
men who accompanied him during his campaign in 1920 for
the Vice-Presidency. The dinner was followed by story-
telling before the fire place after which the President broad-
cast his message, beginning dt 11:24 p. m. The text of the
President’s address follows:

You are participating in the finest birthday present which you could
possibly give me; and at the same time, you are participating in birth-
day presents to many thousands of children in every part of the country.

Because devoted volunteers, who have worked for the success of the
perties tonight, are numbered by the tens of thousands, I cannot, I regret,
nake personal acknowledgment to each and every one of my appreciation
of their unselfish services. I take this occasion, therefore, to thank you
all and, in addition, to thank the many other thousands who have
written me  and telegraphed me. i

I cannot express this word of heartfelt appreciation without acknowl-
edging with pride and with satisfaction the splendid response the Nation
has made in answering the call of suffering which comes to us from the
Ohio and Mississippi Valleys, Truly, “one touch of nature makes the
whole world kin,”

The preliminary response to the Red Cross appeal has been generous and
I know that every dollar necessary to help the flood sufferers will be
forthcoming: from the rest of the Nation. The appeal for our friends in
the flood areas is one of high emergency. Through national effort on a
national scale, we ghall hope in the days to come to decrease the probability
of future floods and similar disasters. In the meantime, we proposed to
meet this emergency.

The problem of infantile paralysis is not in the same sense an immedi-
ate emergency. It is with us every one of the three hundred and sixty-five
days of the year. It is an insidious and perfidious foe. It lurks in un-
expected places and its special prey is little children. It may appear in
epidemic form, in any community.

May I tell you a little history? = As most of you know, the Warm
‘Springs Foundation undertook ‘treatment and investigation of infantile
paralysis in a very small way in 1927. The first birthday parties were
held three years ago, on January 80, 1934. The proceeds from the
parties were used, in part, for necessary equipment at Warm Springs, in
part for taking care of patients from every section of the country who
cculd not afford the cost of the treatment and, in part, in studying the
wkole national problem of infantile paralysis. As this study developed
three years ago, we came to the conclusion that the work of the Warm
Springs Foundation should concern itself far more with the broad national
problem of infantile paralysis than with the work of taking care of only
a few hundred children each year at Warm Springs, with its necessarily
limited accommodations. :

Therefore, with the birthday parties on January 30, 1935, and in 1936
the proceeds from these parties in thousands of communities were devoted
and, in 1937, will be devoted not to the work at Warm Springs, but to
the broader national problem of infantile paralysis. Seventy_per cent of
all the money which has been raised has gone and goes to the care of
children crippled by infantile paralysis within their own communities.
A committee of doctors and of leading citizens determines how best that
money shall be spent in each community. With that determination Warm
Springs has nothing to do. :

The other 80% of the proceeds goes primarily to two objectives. The
first is research. Through a special research commission, with the help
of a medical advisory committee, outright grants for nearly three hundred
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thousand dollars have been made to about fifteen of the leading research
laboratories scattered thruogh the country. /

Much has been learned, much has been accomplished, While it is too
early to say that infantile paralysis, in its epidemic form, can be stopped,
we hope that through new methods we can soon arrive at a substantial
decrease in the numbers of children who become infected. We believe
that we are on the right track.

The second function has taken the form of establishing a central office
of coordination, Every year there come thousands of letters from every
part of the country, from parents of children who have recently been
stricken or from parents of children who were attacked and crippled
years ago by infantile paralysis.

When the individual case is brought to the attention of this office of
coordination, it is carefully checked and sent to an orthopedic surgeon
or an orthopedic hospital or to a nursing service or clinic or to a State
society for the handicapped. Some kind of help is obtained—perhaps an
operation, or a new wheel chair, or a new brace or a new corset. In many
cases good advice or a careful medical examination gives helpful results,

You will see, therefore, that the Foundation has been putting the care
of infantile paralysis and the research into its causes on a national basis
for the first time. The expense of research and of the national coordina-
tion of these cases entirely absorbs the 80% of the proceeds of these
birthday parties.

You are giving tremendous help, not only to the crippled children of
your own community, but also to the fight against the continuance of
infantile paralysis in the Nation. The work, with your help, is going on.
¢ will not cease until some day the disease itself is brought under control
and proper aid has been rendered to all.

I wish that some physical way might be found for me to come in
person to each of your parties tonight. I am with you in spirit. I am
grateful to you for the splendid work that you are doing, and I thank
you from the bottom of my heart. <

The main. Birthday function in New York City was held
at the Waldorf-Astoria, at which Mrs. James Roosevelt,
mother of the President, was the guest of honor. The Birth-
day balls were held in some 5,000 or 6,000 communities
throughout the country. :

Six-Year Public Works Program Recommended to
Congress by President Roosevelt Based on Report
of National Resources Committee—Would Involve
Total Expenditures of $5,011,362,237 of Which
$2,750,000,000 Would be Applied to Flood Control

President Roosevelt, in a special message to Congress on

Feb. 3, urged the adoption of a six-year program of co-

ordinated public works, designed to provide for an orderly

development of the country’s resources and to furnish

“needed facilities for our people.” The President transmit-

ted a report of the National Committee on Water Resources,

suggesting a plan for Federal public works involving total
expenditures of $5,011,362,237. The proposed expenditure

" in the first year would be $1,058,568,650, with successive

decreases in following years to $753,733,438 in the sixth and
final year. The report stresses the importance of flood-
control grojects to prevent such disasters as those in the
Ohio and Mississippi River valleys. Of the total expendi-
tures proposed, 24% would go to irrigation, drainage and
flood-control projects. Other percentages of proposed ex-
penditures follow: streets and highways, 25%; buildings and
equipment, 17%; soil conservation, 8%; slum clearance,
sewage, recreational projects, ete., 8%; forestry, game pro-
tection and pest control, 6%; grade crossing elimination,
6%, and navigation aids, 6%.

Stating that the President in his message placed before
Congress a $2,750,000,000 plan for bulwarking the nation
against such floods as the current disaster United Press
accounts Feb. 3 from Washington said:

The program calls for immediate expenditure of $116,000,000 in the
Ohio and Lower Mississippl River areas now stricken by flood. Most
of the money would go for improving dike and levee systems and con-
structing new reservoirs,

In the Ohio River secsion, the National Resources Committee recom-
mended che immediate expenditure of $500,000 for *‘a continuation and
expansion of previous (flood control) surveys by the corps of engineers.”

The spending of $600,000 more at Middleshoro, Ky., to construct levees
protecting property from flood ravages also was put before Congress. :

In the Lower Mississippi Valley the committee urged the spending
of $100,000,000 in the next two years for constructing flood control proj-
ects approved by Congress last year.

The committee outlined $15,190,000 wosh of other centrol projects that
should be built along the Mississippi.

Behind that current spending was another recommendation for the al-
lotment of $85,350,000 for the deferred construction of an Ohio River flood
control project featuring fourteen reservoirs already authorized by Congress,

In his message Mr. Roosevelt said that it is now time to
‘“develop a long-range plan and policy for construction—
to provide the best use of our resources and to prepare in
advance against any other emergency.”

The President’s message follows:

To the Congress of the United States

During the depression we have substantially increased the facilities and
developed the resources of our country for the common welfare through
public works and work-relief programs. We have been compelled to under-
take actual work somewhat hurriedly in the emergency. Now it is time to
develop a long-range plan and policy for construction—to provide the best
use of our resources and to prepare in advance against any other emergency.

In a previous message I have suggested a permanent planning agency
under the Chief Executive in order that, among other things, all public-
works proposals may filter from the many individual departments and
bureaus to a central planning place and thence to the President.

I have also suggested to the Congress that following this course of plan-
ning the President will annually submit to the Congress a list of projects
which have been studied and approved, and, at the same time, inform the
Congress, through the budget, of the total amount of Federal funds which
in his judgment should be appropriated for public works during the following
fiscal year, :

—
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" Thelist of public works submitted by the President in the budget message
would, of course, be wholly advisory, for it is within the discretion of the
Congress to eliminate projects from this list, to alter the scope of projects
or to add other projects.

The report of the National Resources Committee on public works planning
which I submit today should, of course, be read in conjunction with the
recommendations for highways, bridges, dams, flood control, and so forth,
already under construction, estimates for which have been submitted in
the budget, and also should be read in conjunction with other special
reports, such as the report of the Great Plains Committee, which I expect
to submit to Congress in a few days.

The National Resources Committee submits a six-year program, based
on selection and priority of public works. The period of six years is ar-
bitrarily chosen, and can, of course, be made to fit into annual future
appropriations made t\)y the Congress.

The report also contains recommeudations" on the timing of public
works and division of costs in their relation to necessary organization of
future continued planning. I have already referred to this in my message
relating to the reorganization of the executive branch he government.

As an example of the kind of reservoir of projects constituting the six-
year program, a drainage-basin study is included in the report. This
summary list of projects involving the uses of water is not to be regarded
as fixed or final, as the report itself notes, but rather indicates a great
forward step in the development of the planning process, considering not
one project alone but the relationships between a great group of projects
dealing with water use and control.

Through the formulation and annual revision of a program of all types
of construction, revision and adoption of the program by Congress and
appropriations under regular budgetary procedure, timed in part in re-
lation to economic needs, we can provide for the orderly development of
our resources and the provision of needed facilities for our people.

FRANKLIN D. ROOSEVELT.
The White House, Feb. 3, 1937.

The National Resources Committee summarized in part
as follows the report ‘which the President submitted:

Basing its recommendations on the experience of the Army Engineers
with river and harbor projects, the Public Works Administration and the
Federal Employment Stabilization Office, the National Resources Com-
mittee recommends:

001(1:% nll?‘cotriguulation and annual revision of a six-year program of Federal
b) Revision and adoption of this list of approved projects by the Congress;
c) A lump sum annual appropriation under regular budget procedures
for expenditure on these approved projects;

(d) An allocation of these funds to appropriate construction agencies by
& permanent public works or development agency.

To effectuate this policy the Committee recommends the creation of a
permanent public works organization based on the existing powers of the
PWA and the FESO. The functions of this proposed permanent public

- works or national development organization, as outlined by the Com-
mittee, would include preparation and annual revision of six-year public
works programs, negotiation for division of costs between Federal, State
and local governments and the allotment of funds to Federal and non-
Federal ‘agencies.

The Committee also urges a permanent advisory national resources board
and a fiscal advisory committee to advise as to the manner in which public
funds shall be provided to meet the public works expenses needed during
any given period. The Committee holds that advance programming of
public works will result in the development of consistent six-year programs
which, with annual revision, will provide a reservoir of selected projects
which can be utilized in perlods of economic depression.

Six-year programs for State and municipal public works are also recoms-
mended by the Committee,

——————

President Roosevelt Signs Bill Authorizing $50,000,000
for Feed and Seed Loans to Farmers—Text of
Measure

President Roosevelt on Jan. 29 signed the bill gassed by
Congress last week authorizing the Farm Credit Administra~
tion to make feed and seed loans to farmers during 1937 in an
amount up to $50,000,000. The loans, to bear interest at
the rate of 4% per annum, are limited to $400 to an one bor-
rower, except in extraordmary cases where larger loans are
Justlfxed Passing of the bill by Congress was referred to in
our issue of Jan. 30, page 703.

The following is the text of the bill as signed by the Presi-
dent on Jan. 29:

[Public—No. 3—75th Congress] [Chapter 7—1st Session]
AN AQCT

To provide for loans to farmers for crop production and ha.r'vesting% during
the year 1937, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled, That the Governor of the Farm
Credit Administration, hereinafter in this Act referred to as the Governor, is
hereby authorized to make loans to farmers in the United States (including
Hawaii and Puerto Rico), for fallowing, for planting, for cultivation, for
production of crops, for harvesting of crops, for supplies incident and neces-
sary to such production or harvesting, and for feed for livestock, or for any of
such purposes. Such loans shall be made and collected through such agen-
cies, upon such terms and conditions, and subject to such regulations, as the
Governor may prescribe.

Sec. 2. (a) No loan shall be made under this Act to any applicant who
shall not have first established to the satisfaction of the proper officer or
employee of the FCA, under such regulations as the Governor may prescribe,
that such applicant is unable to procure from other sources a loan in an
amount reasonably adequate to meet his needs for the purposes for which
loans may be made under this Act; and preference shall be given to the ap-
plications of farmers whose cash requirements are small.

(b) There shall be required as security for any such loan a first lien, or an
agreement to give a first lien, upon all crops of which the production or
harvesting, or both, is to be financed, in whole or in part, with the proceeds
of such loan; or, in case of any loan, for the purchase or production of feed
for livestock, a first lien upon the livestock to be fed.

(c) No loan made under the provisions of this Act to any borrower shall
exceed §400, nor shall a loan be so made in any calendar year which, together
with the unpaid principal of prior loans so made to such borrower in that
year, shall exceed $400 in amount: Provided, however, That in any area
certified by the President of the United States to the Governor as a distressed
emergency area, the Governor may make loans without regard to the fore-
going limitations as to amount, under such regulations, with such maturities,
and in such amounts as he may prescribe.

[H. R. 1545]
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(d) Each loan shall bear interest at the rate of 4% per annum.

Sec. 3. The proceeds of each loan made by the Governor under the pro-
visions of this Act shall be impressed with a trust for the purposes for which
loans may be made under this Act, and may be used only for the purposes
stated in the application therefor, and such trust shall continue, and the
proceeds shall be free from garnishment, attachment, or the levy of an
execution, until such proceeds have been used by the borrower for such
purposes.

Sec. 4. (a) Fees for recording, filing, registration, and examination of
records (including certificates) shall not exceed 75 cents per loan, and may be
paid from the proceeds of the loan.

(b) No fees for releasing liens given to secure loans made pursuant to this
Act, nor any other fee not specified herein, shall be paid from the funds
herein authorized to be appropriated.

Sec. 5. (a) The Governor shall have power, without regard to the pro-
visions of other laws applicable to the employment and compensation of
officers and employees of the United States, to employ and fix the compensa~
tion and duties of such agents, officers, and employees as may be necessary
to carry out the purposes of this Act; but the compensation of such officers
and employees shall correspond, so far as the Governor deems practicable, to
the rates established by the Classification Act of 1923, as amended.

(b) Such agents, officers, and employees, or any of them, and the agents,
officers, employees, and facilities of the FCA available for use in connection
with loans made under the provisions of this Act or of prior crop production,
seed, and feed loan Acts of the same general character, may be used by the
Governor to perform services for any institution operating under the super-
vision of the FCA, upon such terms and conditions as the Governor may
determine; and such institutions are hereby expressly empowered to enter
into agreements with the Governor for such purpose.

(c) For the purpose of carrying out the provisions of this Act, and for
collecting loans made under other Acts of the same general character, in-
cluding loans made by the Governor with funds appropriated by the Emer-
gency Appropriation Act, fiscal year 1935, or the Emergency Relief Ap-
propriation Act of 1935, the Governor is authorized also to use the facilities
and services of any agency or corporation operating under the supervision of
the FCA, and of any officer or employee of any such agency or institution, or
of the FCA, and may pay for such services and the use of such facilities from
the funds made available for the payment of necessary administrative ex-
penses, and such agencies and institutions are hereby expressly empowered to
enter into agreements with the Governor for the accomplishment of such
purposes and to perform the services provided for therein.

Sec. 6. (a) Except with the written permission of the Governor or his
duly authorized representative, it shall be unlawful for any borrower to
willfully use the proceeds of any loan:

(1) For any purpose other than those specified in the application there-
for; or

(2) For the purpose of fallowing, or for the planting, production, or har-
vesting of any crops on, any land other than that described in his application
for such loan.

(b) It shall be unlawful for any person to make any material false repre-
sentation for the purpose of obtaining, or assisting another to obtain, a loan
under the provisions of this Act; or willfully to dispose of, or assist in dis-
posing of, except for the account of the Governor, any crops or other prop-
erty upon which there exists a lien securing & loan made under the provisions
of this Act.

(c) It shall be unlawful for any person to charge or accept a fee for pre-
paring or assisting in the preparation of any papers of an applicant for a loan
under the provisions of this Act.

(d) Any person violating any provision of this section of this Act shall,
upon conviction thereof, be punished by a fine of not more than $1,000, or by
imprisonment for not more than six months, or both.

Sec. 7. (a) There is hereby authorized to be appropriated, out of any
money in the Treasury not otherwise appropriated, the sum of $50,000,000
for the purpose of enabling the Governor to carry out the provisions of this
Act.

(b) The moneys appropriated in pursuance of subsection (a) of this sec-
tion, any amounts collected for services rendered under section 5 (b), and-
all collections of principal and interest of loans made under this Act may be
used by the Governor for making loans under this Act, and for all necessary
administrative expenses incurred in connection with the making and collec-
tion of such loans.

(¢) Expenditures for printing and binding necessary in carrying out the
provisions of this Act may be made without regard to the provisions of
section 3709 of the Revised Statutes.

Approved, Jan. 29, 1937.

—_—

President Roosevelt Urges Legislation by Congress to
Permit Acceptance by Government of Art Gift
of Andrew W. Mellon—In Special Message Calls
Collection ‘“One of Finest and Most Valuable’’

In a special message to Congress on Feb. 1 President
Roosevelt recommended the passage of legislation enabling
the acceptance by the United States of Andrew W. Mellon's
art collection. Mr. Mellon, former Secretary of the Treas-
ury, tendered his collection, valued at $19,000,000, to the
government in letters exchanged between himself and Presi-
dent Roosevelt, which were made public on Jan, 2. Mr,
Mellon also offered to construct a building in Washington,
at a cost of approximately $8,000,000, to house the collection,
Previous reference to the offer was made in our issue of
Jan. 16, page 385.

In urging Congress, on Feb. 1, to pass the necessary legis-
lziion for the acceptance of Mr. Mellon’s “magnificent gift,”
President Roosevelt said that “the works of art thus offered
to the government constitute one of the finest and most
valuable collections in existence.” He also advised Congress
that the Attorney General and the trustees of the Smith-
sonian Institution are willing to cooperate witb Congres-
sional committees in formulating the required legislation,
The President’s message follows:

To the Congress of the United States:

I commend to the consideration of the Congress the matter of enacting
appropriate legislation to effect the acceptance by the United States of the
magnificent gift referred to in my recent exchange of letters with Andrew
W. Mellon. The conditions under which the gift is tendered are set out
in the correspondence, copies of which are transmitted herewith,

The works of art thus offered to the government constitute one of 'the
finest and most valuable collections in existence, containing on]y objects
of the highest standard of quality,
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It is with a keen sense of appreciation of the generous purpose of the
doror and the eatisfaction that comes with the knowledge that such a
splendid collection will be placed at the seat of our government for the
benefit and enjoyment of our people during all the years to come, that I
submit this matter to the Congress.

The Attorney General and the trustees of the Smithsonian Institution
have conferred with representatives of the donor and will be glad to discuss
the necessary legislation with the appropriate committees,

FRANKLIN D, ROOSEVELT,

The White House, Feb. 1, 1987.

Message of President Roosevelt to Congress Recom-
mending Legislation For Reorganization of
Judicial Branch of Government—Power to
Increase Membership of Supreme Court to 15
Justices Sought—Additional Judges For Lower
Federal Courts Also Proposed

I have recently called the attention of vhe Congress to the clear need for
a¥comprehensive program to reorganize the administrative machinery of
the executive branch of our Government. I now make a similar recom-
mendavion to the Congress in regard vo the judicial branch of the Govern-
ment, in order that it also may function in accord with modern necsssities.
| The Constitution provides that the President *‘shall from ¢ime to time
give to the Congress information of the state of the Union, and recommend
to their consideration such measures as he shall judge necessary and expe-
dient.”” No one else is given a similar mandate. It is therefore the duty
of the President to advise the Congrsss in regard to the judiciary whenever
he deems such information or recommendation necessary.

I address you for the further reason that the Constitution vests in the
Congress direct responsibility in the creation of courts and judicial offices
and in the formulation of rules of practice and procedure. It is, therefore,
one of the definite duties of the Congress constantly to maintain the effective
functioning of the Federal judiciary.

The judiciary has often found itself handicapped by insufficient personnel
with which to meet a growing and more complex business. It is true that
the physical facilities of conducting the business of the courts have been
greatly improved, in recent years, through the erection of suitable quarters,
the provision of adequate libraries and the addition of subordinate court
officers. But in many ways these are merely the trappings of judicial office.
They play a minor part in the processes of justice.

Since the earliest days of the Republic, the problem of the personnel of
the courts has needed the attention of the Congress. For example, from
the beginning, over repeated protests to President Washington, the Justices
of the Supreme Court were required to ‘‘ride circuit’” and, as circuit justices,
to hold trials throughout the length and breadth of the land—a practice
which endured over a century.

Changes Affecting Supreme -Court Since Establishment In 1789

In almost every decade since 1789, changes have been made by the
Congress whereby the numbers of Judges and the ducies of judges in
Federal courts have been altered in one way or another. The Supreme
Court was established with six members in 1789; it” was reduced to five
in}1801; iv was increased to seven in 1807; it was increased to nine in 1837;
it was increased to ten in 1863; it was reduced to seven in 1866; it was
increased to mnine in 1869,

The simple fact is that today a nmew need for legislative action arises
because the personnel of the Federal judiciary is insufficient to meet the
business before them, A growing body of our citizens complain of the
complexivies, the delays, and the expense of litigation in United Scates
courts.

A letter from the Attorney-General, which I submit herewith, jusiifies
by reasoning and statistics the common impression created by our over-
crowded Federal dockets—and it proves the need for additional judges.

Dalay in any court results in injuscice.

It makes lawsuits a luxury available only to the few who can afford them
or who have property interests to protect which are sufficiencly large to
repay the cost. Poorer litigants are compelled to abandon valuable rights
or to accept inadequate or unjust settlements because of sheer inability
to finance or to await the end of a long livigation. Only by speeding up the
processes of the law and thereby reducing their cost can we eradicate the
growing impression that the courts are chiefly a haven for the well-to-do.

Delays in the determination of appeals have the same effect. Moreover,
if trials of original actions are expedited and existing accumulations of
cases are reduced, the volume of work imposed on the Circuit Courts of
Appeals will further increase.

The attainment of speedier justice in the courts below will enlarge the
task of the Supreme Court itself. And still more work would be added by
the recommendation which I make later in this message for the quicker
determination of constitutional questions by the highest court.

Says Supreme Court Labors Under Heavy Burden

Even at the present time the Supreme Court is laboring under a heavy
burden. Its difficulties in this respect were superficially lightened some
years ago by authorizing the court, in its discretion, to refuse to hear appeals
in many classes of cases. This discretion was so freely exercised that in the
last fiscal year, although 867 petitions for review were presented to the
Supreme Court, it declined to hear 717 cases. If petitions in behalf of the
Government are excluded, it appears that the court permitted private
litigants to prosecute appeals in only 108 cases out of 803 applications.
Many of the refusals were doubtless warranted. - But can it be said that
full justice is achieved when a court is forced by the sheer necessity of keep-
ing up with the business to decline, without even an explanation, to hear
87|‘per cent of the cases presented to it by private litigants?

b It seems clear, therefore, that the necessity of relieving present congestion
extends to the enlargement of the capacity of all the Federal courts.

237 Life Tenure Permanent Judgeships In Federal Courts
27 Over 70 Years of Age

A part of the problem of obtaining a sufficient number of judges to
dispose of cases is the capacity of the judges themselves. This brings
forward the question of aged or infirm judges—a subject of delicacy and
yet one which requires frank discussion.

In the Federal courts there are in all 237 life tenure permanent judge-
ships. Twenty-five of them are now held by judges over 70 years of age
and eligible to leave the bench on full pay. Originally no pension or retire-
ment allowance was provided by the Congress. When after 80 years of
our national history the Congress made provisions for pensions it found a
well-entrenched tradition among judges to cling to their posts, in many
instances far beyond their years of physical or mental capacity. Their
salaries were small. As with other men, responsibilities and - obligations
accumulated. No alternative had been open to them except to attempt
to perform the duties of their offices to the very edge of the grave.

}. In exceptional cases, of course, Judges, like other men, retain to an
advanced age full mental and physical vigor. Those not so fortunate are
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often unable to perceive their own infirmities. ‘‘They seem to be tenacious
of the appearance of adequacy.’”” The voluntary retirement law of 1869
provided, therefore, only a partial solution, That v, still in force, has
not proved effective in inducing aged judges to pefire oir a pension.

This result had been foreseen in the debates when the measure was being
considered. It was then proposed that when a Judge refused to retire
upon reaching the age of 70, an additional judge should be appointed to
assist in the work of the court. The proposal passed the House but was
eliminated in the Senate.

‘With the opening of the 20th century and the great increase of population
and commerce and the growth of a more complex type of litigation, similar
proposals were introduced in the Congress. To meet the situation, in
1913, 1914, 1915, and 1916, the Attorneys-General then in office recom-
mended to the Congress that when a district or a circuit Judge failed to
retire at the age of 70, an additional Judge be appointed in order that the
affairs of the court might be promptly and adequately discharged.

In 1919 a law was finally passed providing that the President ‘‘may”
appoint additional district and circuit Judges, but only upon finding that
the incumbent Judge over seventy ‘‘is unable to discharge efficiently all
the duties of his office by reason of mental or physical disability of perma~-
nent character.” The discretionary and indefinite nature of vhis legislation
has rendered it ineffective. No President should be asked to determine
the ability or disability of any particular Judge.

The duty of a judge involves more than presiding or listening to testimony
or arguments, It is well to remember that che mass of details involved in
the average of law cases coday is vastly greater and more complicated than
even 20 years ago. Records and briefs must be read: Stavutes, decision
and extensive material of a technical, scientific, scatistical and economic
nature must be searched and studied; opinions must be formulated and
written. The modern tasks of judges call for the use of full energies,

Modern Complezities Call For Constant Infusion of New Blood In Courts

Modern complexities call -also for a constant infusion of new blood in
the courts, just as it is needed in executive functions of the Government
and in private business. A lowered mental or physical vigor leads men
to avoid an examination of complicated and changed conditions. Little
by little new facts become blurred through old glasses fitted, as it were,
for the needs of another generation; older men, assuming that the scene
is the same as it was in the past, cease to explore or inquire into the present
or the future.

‘We have recognized this truth in the civil service of the nation and of
many States by compelling retirement on pay at the age of 70. We have
recognized-in the army and navy by retiring officers at the age of 69. A
number of States have recognized it by providing in their constitutions for
compulsory retirement of aged judges.

Life tenure of Judges, assured by the Constitution, was designed to
place the courcs beyond temptations or influences which might impair
their judgments: it was not intended to create a static judiciary, A con-
stant and systematic addition of younger blood will vitalize the courts
and better equip them to recognize and apply the essential concepts of
justice in the light of the needs and the facts of an ever-changing world.

It is obvious, therefore, from both reason and experience, that some
provision must be adopted, which will operate automatically vo supplement
the work of older Judges and accelerate the work of the court.

Recommends Increase In Number of Judges

I therefore earnestly recommend that che necessity of an increase in the
number of Judges be supplied by legislation providing for the appointment
of additional Judges in all Federal courts, without exception, where there
are incumbent judges of retirement age who do not choose to retire or to
resign. If an elder Judge is not in fact incapacitated, only good can come
from the presence of an additional Judge in the crowded state of the
dockets; if the capacity of an elder Judge is in fact impaired, the appoint-
ment of an additional judge is indispensable. This seems to be a truth
which can not be contradicted.

I also recommend that the Congress provide machinery for taking care
of sudden or long-standing congestion in the lower courts. The Supreme
Court should be given power to appoint an administrative assistant who
may be called a proctor. He would be charged with the duty of watching
the calendars and the business of all the courts in the Federal system, The
Chief Justice thereupon should be authorized to make a temporary assign-
ment of any Circuit or District judge hereafter appointed in order thas he
may serve as long as needed in any circuit or districv where vhe couris are
in arrears.

I attach a carefully considered draft of a proposed bill, which, if enacted,
would, I am confident, afford substantial relief. The proposed measure
also contains a limit on the total number of judges who might thus be
appointed and also a limic on the potential size of any one of our Federal
courts,

These proposals do not raise any issue of constitutional law. They do
not suggest any form of compulsory retirement for incumbent judges.
Indeed, those who have reached the retirement age but desire to continue
their judicial work would be able to do so under less physical and mental
strain and would be able to play a useful part in relieving the growing con-
gestion in the business of our courts. Among them are men of eminence
and great ability whose services the Government would be loath to lose.
If, on the other hand, any Judge eligible for retirement should feel that
his court ‘would suffer because of an increase in its membership, he may
retire or resign under already existing provisions of law if he wishes so to
do. In this connection let me say that the pending proposal to extend to
the Justices of the Supreme Court the same retirement privileges now
available to other Federal judges, has my entire approval.

Cites Conflicting Decisions In Trial and Appelate Courts on
Constitutional Issues -+

One further matter requires immediate attention. We have witnessed
the spectacle of conflicting decisions in both trial and appellate courts on
the constitutionality of every form of important legislation. Such a welter
of uncomposed differences of judicial opinion has brought the law, the courts
and indeed, the entire administration of justice dangerously near to dis-
repute.

A Federal statute is held legal by one Judge in one district; it is simulta~
neously held illegal by another Judge in another district. An act valid
in one judicial circuit is invalid in another judicial circuit. Thus rights
fully accorded to one group of citizens may be denied to others. As a
practical matter this means that for periods running as long as one year
or two years or three years—until final determination can be made by the
Supreme Court—the law loses its most indispensable element—equality.

Moreover, during the long processes of preliminary motions, original trials,
petitions for rehearings, appeals, reversals on technical grounds requiring
re-trials, motions before the Supreme Court and the final hearing by the
highest tribunal—during all this time labor, industry, agriculture, commerce
and the Government itself go through an unconscionable perjod of uncer-
tainty and embarrassment. And it is well to remember that during these
long processes the normal operations of society and government are handi-
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capped in many cases by differing and divided opinions in the lower courts
and by the lack of any clear guide for the dispatch of business. Thereby
our legal system is fast losing another essential of justice—certainty.

Finally, we find the processes of government itself brought to a complete
stop from time to time by injunctions issued almost automatically, some-
times even without notice to the Government, and not infrequently in
clear violation of the principle of equity that injunctions should be granted
only in those rare cases of manifest illegality and irreparable damage against
which the ordinary course of the law offers no protection. Statutes which
the Congress enact are set aside or suspended for long periods of time,
even in cases to which the Government is not a party.

In the uncertain state of the law it is not difficult for the ingenious to
devise novel reasons for attacking the validity of new. legislation or its
application. While these questions are laboriously brought to issue and
debated through a series of courts, the Governments must stand aside. It
matters not that the Congress has enacted the law, that the Executive has
signed it and that the administrative machinery is waiting to function.
Government by injunction lays a heavy hand upon normal processes and
no important statute can take effect—against any individual or organization
with the means to employ lawyers and engage in wide-flung litigation—
until it has passed through the whole hierarchy of the courts. Thus the
judiciary, by postponing the effective date of acts of the Congress, is assum-
ing an additional function and is coming more and more to constitute a
scattered, loosely organized and slowly operating third House of the
National Legislature. .

This state of affairs has come upon the nation gradually over a period
of decades. In my annual message to this Congress I expressed some
views and some hopes.
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Recommendations

Now, as an immediate step, I recommend that the Congress provide
that no decision, injunction, judgment or decree on any constitutional
question be promulgated by any Federal court without previous and
ample notice to the Attorney-General and an opportunity for the United
States to present evidence and be heard. This is to prevent court action
on the constitutionality of acts of the Congress in suits between private
individuals, where the Government is not a party to the suit, without
giving opportunity to the Government of the United States to defend the
law of the land. ’

I also earnestly recommend that in cases in which any court of first
instance determines a question of constitutionality, the Congress provide
that vhere shall be a direct and immediate appeal to the Supreme Court,
and that such cases take precedence over all other matters pending in thatg
court. Such legislation will, I am convinced, go far to alleviate the ine-
quality, uncertainty and delay in the disposition of vilal questions or
constitutionality arising under our fundamencal law.

My desire is to strengthen the adminiscration of justice and to make it
a more effective servant of public need. In the American ideal of govern-
ment the courts find an essential and constitutional place. In striving to
fulfill that ideal, not only the Judges but the Congress and the Executive
as well, must do all in their power to bring the judicial organization and
personnel to the high standards of usefulness which sound and efficient
government and modern conditions require.

This message has dealt with four present needs:

First, to eliminate congestion of calendars and to make the judiciary
as a whole less static by the constant and systematic addition of new blood
to its personnel;

Second, to make the judiciary more elastic by providing for temporary
transfers of circuit and district judges to those places where Federal courts
are most in arrears;

Third, to furnish the Supreme Court practical assistance in supervising
the conduct of business in the lower courts;

Fourth, to eliminate inequalicy, uncertainty and delay now existing
in the decermination of Constitutional questions involving Federal statutes,

If we increase the personnel of the Federal courts so that cases may ba
promptly decided in the firsy instance, and may be given adequate and
prompt hearing on all appeals; if we invigorate all the courts by the per-
sistens infusion of mew blood; if we grant to the Supreme Court further
power and responsibility in maintaining the efficiency of the entire Federal
judiciary; and if we assure Government participation in the speedier con-
sideravion and final determination of all constitusional questions, we shall
go a long way toward our high objectives. If these measures achieve their
aim, we may be retlieved of the necsssity of considering any fundamental
changes in the powers of the courts or the Constitution of our Government—
changes which involve consequences so fa,r-reach'ylg as to cause uncertainty
as to the wisdom of such course.

: PO

Neutrality Resolution of Senators Clark, Bone, Van-
denberg and Nye Designed to Enforce So-Called
“Cash-and-Carry’’ Policy—Resolution By Senator

“Lewis Would Give President Wide
Senator Connaly’s Bill

New and stringent legislation designed to protect Amer-
ican neutrality during foreign wars was introduced in
Congress on Ieb. 1 by Senators Clark, Bone, Vandenberg
and Nye. Submitted in the form of a joint resolution, it
would add three sections to existing law, including a pro-
vision denying Federal protection to shippers of American
goods into belligerent zones. The resolution provides that
the United States Government would not recognize any
“pight, title or interest” in such shipments. Meanwhile, it
was reported in Washington on Jan. 30 that President
Roosevelt would base the Administration’s policies regard-
ing permanent neutrality legislation on measures already
introduced by Senator Pittman and Representative Mec-
Reynolds. .

Neutrality legislation introduced in the Senate on Feb. 1
was described as follows in a Washington dispatch of that
date to the New York “Times”:

Two other neutrality bills were introduced in the Senate, one by Senator
Tom Connally, Democrat of Texas, and the other by Senator J. Hamilton
Lewis, Democrat of Illinois. The Connally bill carries the endorsement
of the Finance Committee and is the same as the bill introduced at the
last session. The bill is a “take-the-profit-out-of-war” plan, and Senator
Cennally said it had been “expertly drawn to fit in with the Federal tax
structure,”

Powers—

The Lewis Dbill deals; as does the Munitions Committee bill, with neu-"

trality only. It is brief and vests the widest possible discretionary power
in the President, the only stipulation being that the President shall report
ail his orders to Congress, these orders to be subject to the “supervision
and jurisdiction” of Congress. '
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“Cash-and-Carry” Policy Sought

The Clark-Bone-Vandenberg-Nye resolution is intended by its sponsors
to enforce a so-called “cash-and-carry” policy and makes all “credit”
transactions risks that must be borne by the exporter without the backing
of his government.

Under the proposed law recognition of rights, titles and interests in
goods destined for belligerents would be denied not only by the Federal
Government but also by all States and Territories. All insurance risks
on any commodities so exported, or on any American interest in the goods
would be void and unenforceable in any American court, Federal, State
.or Territorial. The insurance provision would apply also to American
ships that engaged to transport supplies to nations at war or to factions
at war within nations,

That the resolution will command strong support was indicated when
Senator ‘Key Pittman of Nevada, Chairman of the Foreign Relations Com-
mittee, issued a statement saying that the proposed amendments were
substantially in accord with neutrality provisions introduced by him and
now being considered by the Foreign Relations Committee.

“These proposals by Senator Clark and the other Seantors,” said Senator
Pittman, *““do not deal with the arming of American merchantmen engaged
in commerce with belligerent countries, nor with the other Pittman
amendments making it unlawful for American citizens to travel on bel-
‘ligerent vessels and, therefore, it is to be assumed that such Senators
approve such provisions in the Pittman amendment.

Sees Embargo Principle Adopted

“The Clark et al. amendments also adopt in principle the proposal in the
Pittman amendment that the President shall proclaim from time to time
articles and materials, in addition to arms, ammunition and implements
of war, which American ships shall not transport to the ports of belliger-
ents. The Clark et all proposals, in this particular, are more detailed.
They attempt to provide that no insurance shall be granted on such
shipments, and that our courts shall not be open to any claims for damage
or otherwise by reason of loss occasioned by the transport of such articles
or materials, whether by domestic or foreign vessels.”

A group of 30 Representatives on Feb. 2 issued a state-
ment demanding House action on a strong program of neu-
trality legislation, including embargoes on arms and ammu-
nition exports and loans to belligerents, a “cash-and-carry”
trade policy with belligerents, and other features of the

program proposed in the Senate.
—————e

House Approves Independent Offices Appropriations
Bill—Total of $1,046,757,143 Authorized for Next
Fiscal Year Represents Increase of $78,601,568

The House without a record vote on Feb. . passed the
Independent Offices Appropriations Bill, carrying $1,046,-
757,143 in appropriations and authorizations for the fiseal
vear ending June 30, 1938 for almost 40 independent agencies,
bureaus and eommissions. The Appropriations Committee
reported the measure on Feb. 1, after reducing the total-
of proposed appropriations by $5,950,000, including a de-
crease of $5,000,000 in the salary and expense fund for the
Social Security Board. As approved by the House, the bill
was unchanged from the form in which it was originally
reported, exeept for minor amendments advocated by the
Committee. The appropriations are $78,601,558 greater
than for the present fiscal year, as far as regular agencies
are concerned. Its passage by the House was described as
follows in a Washington dispateh of Feb. 3 to the New York
“Times’”:

The bill embodies the committee decision to ban the use of govern-
ment employees by Congressional investigating committees, carrying a
provision to prevent any of the funds appropriated from being used for
the payment of salaries or expenses in connection with investigations of
either the House or Senate.

An attempt to remove this provision by some of the members, led by
Representatives Maverick of Texas and Ellenbogen of Pennsylvania, was
defeated.

Mr. Ellenbogen offered an amendment along the lines of the amend-~
ment to the First Deficency Bill adopted by the Senate yesterday which
would allow committees to make use of government employees, but require
a report as to the cost of such service by the government departments.
His amendment was defeated on a point of order by Representative Wood-
rum of Virginia, who handled the bill on the floor.

However, House leaders indicaved an intention to reach a compromise
on the matier with the Senate. Mr Woodrum and Representative Ray-
burn of Texas, the majority leader, said that the matter would be threshed
out in conference and that the conclusion reached would be embodied in
this bill and in all future supply bills,

Other amendmengs defeated today included one by Representative
Wigglesworth of Massachusetts to cut the authorization for publicity work
by the Federal Housing Administration from $500,000 to $250,000; one
by Representative Taber, Republican of New York, to cut the authorization
for the Home Owners Loan Corporation from $30,000,000 to $29,000,000
and one by Representative William P. Connery Jr, of Massachusetts to
bar the purchase of labor-saving devices.

—_—

House Tables Resolution Calling for Information from
Secretary Perkins Regarding Activities of Strikers
in General Motors  Plants—Senate Resolution
Seeks Investigation

The House on Feb. 4 tabled a resolution introduced by
Representative (Clare E. Hoffman (Republican of Michigan)
calling upon Secretary of Labor Perkins for information
regarding the activities of strikers in the plants of the
General Motors Corp. In a debate before the vote was
taken Chairman William P. Connery (Dem., Mass.) of the
House Labor Committee, declared “not one of the Commit-
tee indorses sit-down strikes.”

“We haven’t gone into the merits of.sit-down strikes, but
the action of the Committee should not be construed as
indorsing them,” Mr. Connery said, according to United
I'ress advices from Washington, which also quoted Mr. Con-
nery as saying that “the reason the Committee reported the
resolution adversely is because it would put the Secretary
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%
of Labor in the position of being a partisan in the present
labor dispute.”

The House Labor Committee decided on Feb. 3 to submit
an unfavorable report on the Hoffman resolution. It was
stated on that date that Miss Perkins views on the resolu-
tion were contained in a letter addressed to Representa-
tive Connery in which she is reported to have said that
the resolution was unfair in taking only the side of the
employers.

On Feb. 2 a resolution seeking a Congressional investiga-
tion into the financial set-up and labor policies of the
General Motors Corporation was introduced by Senator
Matthew M. Neely (Dem., West Va.). The resolution was
referred to the Committee on Education and Labor, headed
by Senator Hugo Black.. In reporting this, United Press
dispatches from Washington Feb. 2 said: .

It was introduced soon after John L. Lewis, automobile strike leader,
had departed for Detroit to take charge of union strategy in the dispute.

Mr. Lewis warned two weeks ago that such an inquiry would be sought
from Congress. He said he would forestall introduction of the resolution
pending outcome of - conferences in Washington and Lansing to mediate
the strike.

The sudden change in plans was interpreted here as a counter blow
by Mr. Lewis and his aides at General Motors whose officials today ob-
tained an injunction against the sit-downers in Flint. At the time Mr.
Lewis announced the proposed Congressional investigation, G. M, O.
officials issued a statement saying they would, welcome an impartial inquiry
of the corporation.

————

Senate and House Committees Approve Two-Year Ex-
tension of Government Guarantee of FHA De-
bentures

The Senate Banking and Currency Committee on Feb. 2
approved a measure to extend for two years the guarantee
by;the United States of debentures issued by the Federal

Housing Administrator. Under present legislation  the-

guaranty will expire on July 1. As introduced on Jan. 12

byiSenator Robert L. Buckley, of Ohio, the joint resolution

provided for a three-year extension of the period, but this
was reduced to two years on Jan. 28 by a sub-committee of

the Senate Banking and Currency Committee. On Jan. 27

the House Banking and Currency Committee approved a

similar measure, extending the guarantee to July 1, 1939.

—s

Increase In Membership of U. S. Supreme Court Sought
By President Roosevelt—Would Make Maximum
Membership 156, Thus Providing For 6 Additional
Justices If Those Now Over 70 Remain In Tribunal—
Added Judges Also Asked For Lower Courts

Important changes in the Federal Government’s judiciary

system, are proposed by President Roosevelt in a message
addressed to Congress yesterday (Feb. 5). In the proposals
for the reorganization of the Federal Court machinery,
presented by the President, provision would be made for
an increase in the membership of the United States Supreme
Court, the maximum number of Justices being fixed at 15.
This proposal is embodied in a bill which the President
submitted to Congress along with his message. In his
message the President recommends “that the necessity of

an increase in the number of Judges be supplied by legislation

providing for the appointment of additional judges in all
Federal courts, without exception, where there are incum-
bent Judges of retirement age who do not choose to retire
or to resign.” In the case of the Supreme Court, which
now consists of 9 Justices, there are six members over 70
years of age.

According to the President ‘“modern complexities call for
a constant infusion of new blood in the courts, just as it is
needed in executive functions of the Government and in
private business.” ‘““A constant and systematic addition
of younger blood,” he says “will vitalize the courts and
better equip them to recognize and apply the essential
concepts of justice in the light of the needs and the facts of
an everchanging world.” The President adds: '

‘We have recognized this truth in the civil service of the nation and of
many States by compelling retirement on pay at the age of 70. We have
recognized it in the army and navy by retiring officers at the age of 64.

Approval is expressed by the President of “the pending
proposal to extend to the Justices of the Supreme Court
the same retirement privileges now available to other
Federal Judges.”

Recommendation was made by the President that Con-
gress “provide machinery for taking care of sudden or long-
standing congestion in the lower courts. The Supreme
Court,” he goes on to say, “should be given power to appoint
an administrative assistant who may be called a proctor.
He would be charged with the duty of watehing the calendars
and the business of all the courts in the Federal system.”

The President’s plans as summarized by the United Press,

provide:

1..That in each insvance where a Federal judge reaches 70 and fails to
retire the President be empowered to name an additional judge, providing
such appointments do not increase the number of Supreme Court justices
above 15 nor 50 for the judiciary as a whole.

2. That no Federal judge be allowed to issue any decision or injunction
involving consticutional questions without ample previous notice to the
government; and that immediate appeals of all such questions be allowed
direct to the Supreme Court, such appeals taking precedence over all ovher
matters pending in the Supreme Cours.

3. That transfers and shifts of Federal judges be allowed from disirict
to district in order to speed up court business.
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4. That the Supreme Court be provided with an additional officer to
be termed a procior, charged with watching all Federal court business
in order to expedite and facilitate it,

The President in his message says: .

If these measures achieve their aim, we may be relieved of the necessity
of considering any fundamental changes in the powers of the courts or the
constivution of our Government-—changes which involve consequences 8o
far-reaching as to cause uncertainty as to the wisdom of such course,

It was pointed out in the Associated Press accounts from
Washington yesterday that the 9 Justices now on the high
court have ruled against New Deal legislation 11 times to
five favorable decisions; enactment of the President’s plan
would put six of the nine in the retirement class—or else
six justices could be added to the court..

The President’s message to Congress, which was accom-
panied by a letter to him from Attorney General Cummings
on the reorganization of the Judiciary, is given in full else-
where in this issue.

_——‘——
Montgomery Circuit Court Declares Valid Alabama
g Unemployment Compensation Law—Also Upholds
kd Provisions of Federal Social Security Act

Alabama’s unemployment compensation law was upheld

. on Jan. 23 by Judge Walter B. Jones, of Montgomery

Circuit Court, who sustained the State’s demurrers’to bills
filed by the Beeland Mercantile Co. of Greenville, and several
other Alabama firms. This was the first test of the law in
State courts, and it was said on Jan. 23 that an immediate
appeal to the Alabama Supreme Court was planned. The
same law was held on Dec. 15 to violate both the State and
Federal Constitutions by a 3-judge Federal Court in Mont-
gomery. The 3-judge tribunal also granted a permanent
injunection against the enforcement of the law; this previous
ruling on the law was referred to in our issue of Deec. 19,
page 3927.

Judge Jones in his decision on Jan. 23 also held valid the
unemployment compensation provisions of ' the Federal
Security Act, which the complainants had sought be declared
unconstitutional. As to Judge Jones’ decision, we take the
following from the Montgomery ‘‘Advertiser” of Jan. 24:

By stipulation of counsel, the Beeland case and three others, which in-
volved the same constitutional questions and which sought the same -
relief, were submitted for the decision of the Court upon the demurrers to
the bills of complaint. The three other cases were those of the Talladega
Ice & Cold Storage Co., Alpha Portland Cement Co., and the West Point
Mfg. Co. Scores of other business enterprises in many parts of the State
were also parties to the suits, either as complainants or intervenors.

_ In concluding a lengthy opinion, Judge Jones held: N

“After a careful consideration of all the points urged against the Alabama
law, the Court is of opinion that it does not violate any of the Federal or
State constitutional provisions that have been called to the attention of the
Court. The Court is of the opinion that the Alabama law is within the

constitutional power of the legislative department of the Government, and
the other objections raised to the law are without merit,"

The Judge declared in the opinion that the fundamental purpose in con
struing a constitutional provision is to ascertain and give effect to the intent
of the framers and of the people who adopted the constitution. *“It is a
well-settled principle of constitutional construction that such construction
should not be technical, and that the courts should aim to give effect to the
purpose indicated by a fair interpretation of the language used."’ Judge
Jones added.

Differs With 3-Judge Court

Judge Jones, who sat as a *‘guest Judge'’ in the three-judges hearing of a
similar case here last year in Federal Court, took cognizance in his opinion
yesterday of that Court’s unanimous opinion in invalidating the State law.

““The Court has considered the ‘‘three judges opinion’ filed Dec. 15, 1936,
in the U. 8. District Court of Montgomery in the case of Gulf States Paper
Co. vs. Carmichael, Attorney General, in which opinion three Federal
Judges declared the Alabata law to deny due process, in that the classifica~
tion of employers having eight or more employees is entirely arbitrary. The
opinion was unable to find any reason for the distinction made. This Court
is of the opinion that the reasons stated in the California case are convincing,
and prefers to follow that case,’’ the opinion by Judge Lones stated.

The California case referred to was that of Gillum vs. Johnson, in which
this classification was also attacked. v

Delegated)Authority i

Judge Jones further held that the Alabama law legally confers on the
Unemployment Compensation Commission authority to make rules and
regulations for carrying the law into effect, and that there is no unlawful
delegation of legislative power, as contended by the complainants.

As to the alleged coercive features of the Federal Act, the Court was of
the opinion that this allegation is correctly disposed of in the case of Gillum
vs. Johnson, supra, where it held there was no coercion in the Federal act

—_— .

United States Supreme Court Holds Invalid Tax Under .
Washington State Utility Tax Law by 5-to-4 De-
cision—Justice Stone Returns to Bench After
Illness—Tribunal Refuses to Review Attack on
Social Security Act—Ruling on “Windafll Tax”

Sitting with its full membership of nine for the first time in

several months, the United States Supreme Court on Feb. 1

handed down a five-to-four decision declaring that railroads

had been charged more than the cost of their own regulation
under a Washington State law imposing a tax on railroads
and other public utilities to finance regulatory activities.

Justice Stone sat with the Court for the first time since

illness foreed him from the bench several months ago. The

Court on Feb. 1 also refused to review a Massachusetts case

challenging the State unemployment insurance law on the

ground that the Federal Social Security Aet is uncon-
stitutional. Tt also rejected a plea for reconsideration of
the “windfall tax’ provisions of the 1936 Revenue Act.

The majority opinion in the Washington utility tax law
case was delivered by Justice Roberts, who said that the

State had not proved that the tax exacted from a railroad
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did “not exceed what is reasonably needed for the service
rendered.” Those concurring in Justice Roberts views were
Justices Van Devanter, Sutherland, MeReynolds and Butler,
the minority opinion was delivered by Justice Cardozo, who
was joined by Chief Justice Hughes and Justices Stone and
Brandeis.

United Press Washington advices.of Feb. 1 outlined the
opinions handed down by the Court on that date as follows:

The Washington State tax on public utilities’ gross income, levied to
pay the expenses of the State's Public Works Department, was tested by
means of a suit filed by Great Northern RR. Co. . . .

E1The court failed to hold the Washington State statute entirely void on
its face, but ruled that, under the evidence taken at the trial, it was clear
the railroads had been charged more than the cost of their own regulation.
ka The company sought to recover taxes and interest totaling $25,465. It
won a decree for this amount fton\:;he Superior Court which held the law
invalid. '

The trial court found that the law was unconstitutional on its face
because the fee was not limited by the cost of regulating the company and
because it went to pay expenses of the regulatory body for judicial, ad-
ministrative and police duties for which the railroad could not be charged.

The State Supreme Court reversed the decision and upheld the law.

The extent to which Justice Stone's return has broken the Court’s ap-
parent deadlock over several New Deal issues, which have been pending a
long time was not revealed because the Court failed to pass on two closely
watched cases. .

¥40ne was a plea by New York manufacturers for rehearing ot the New !

York State Unemployment Insurance Law, a part of the social security
program. The State law was upheld earlier in the term when the court
split four to four in passing on its validity, thus tentatively permitting the
favorable decision of New York State’s highest court to stand.

ks The other pending case involves an attack on constitutionality of Wash~
ington State’s minimum wage law for women. The court has struck down
similar laws several times. =

The attack on the Federal Social Security Act came from Howes Bros.
Co,, Boston company, in a complicated case involving the Massachusetts
Unemployment Insurance Law.

‘While the Howes Co. attack centered on the Massachusetts law, Con-

stitutionality of this act was only challenged on the grounds that the Federal
law with which it is associated is invalid.
K Briefs filed in the case by counsel for the company asserted that the
company wanted the Massachusetts Act to be sustained if the Federal law
was Constitutional. The Massachusetts Act is not operative unless the
Federal law is in effect.

The act differs in this respect from the New York law.

The Massachusetts law was sustained by the Supreme Court of that
8tate and the appeal taken from that tribunal,

“Windfall Taz"

The “windfall tax’’ was passed at the last session of Congress to preveng
processors from what was described by President Roosevelt as ‘‘unjust
enrichment'’ after the Supreme Court invalidated the processing taxes of
the Agricultural Adjustment Act. The tax was designed to take from
processors money they obtained from producers or consumers in anticipation
of processing levies they finally did not have to pay.

The court refused to hear argument in the appeal of the First Bank Stock
Corp. of Minneapolis, Minn., from the Minnesota Supreme Court ruling
which held that stock it holds in 84 State banks in its chain are subject to
the Minnesota Credits Tax law.

The ruling was made in a test case involving stocks held by the holding
company, a Delaware corporation doing business in Minnesota, in six
Montana and North Dakota banks. Taxes of $3,081 are involved.

——

Federal Judge Mack Rules Utility Holding Companies
Must Register with SEC—Decision Against Electric
Bond & Share Co. Does Not, However, Discuss
Constitutionality of Entire Act

Utility holding companies are legally required to register
with the Securities and Exchange Commission, under the
terms of the Publiec Utilities Act of 1935, Federal Judge
Julian W. Mack of New York City decided on Jan. 29.
Judge Mack dismissed a cross eomplaint filed against the
Government by the defendants, the Electric Bond and Share
Company and 21 affiliates, but he did not rule upon the
constitutionality of the entire Aet. The court merely held
that the registration provisions are in themselves a system of
holding company regulations within the power of the Federal
Government, and are therefore constitutional, even though
separated from the rest of the Act.

It was pointed out in the New York ‘“Times” of Jan. 30
that during the litigation the defendants declared that
registration would deprive them of the right to contest the
validity of the other provisions of the Aet. Continuing, that
paper said:

The government's position was that by failure to register they had no
standing in court. If they did register, however, Bond and Share and the
other companies might have their day before the proper tribunal on any
provision and on any SEC order.

Judge Mack dwelt on this point as follows:

“Any doubt as to this is clearly dispelled by a rule of the Commission, issued
pursuant to its rule-making power under the Act, which permits registration with
an express reservation of any constitutional or legal rights, and further provides
that it such reservation shall be judicially adjudged invalid, the registration shall
be voldable at the option of the registrant.”

The Court pointed out that Congress had written the principle of separa-
bility into the Act in Section 32. This, Judge Mack said, could berebutted
by showing that standing alone the registration provisions did not con-
stitute a workable law to which legal effect could be given, or by evidence
that Congress did not intend them to stand if the others fell.

After citing Assoclate Justice Cardozo of the Supreme Court to support

him, Judge Mack wrote:

“It seems clear, and indeed does not appear serlously to be contested, that the
registration provisions in and of th 1ves could cc a workable regulatory
device through the publicity that may be given to the extensive information which
registered holding companies must flle pursuant to Sectlon 5, especlally when
supplemented by the periodical reports, pursuant to Sections 13 (g) and 14. See
30 Ill. Law Rev. 648, 657 (Jan., 1936).

*“The mere statement of some of the evil practices engaged in by some public
utility holding companies, as found by the Federal Trade Commission in its in=
vestigation, upon which, in part, the Act is recited to be based, suffices to dem-

onstrate that publicity of that financial information which is now seldom made -
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publie, will tend to mitigate and perhaps to eliminate at least some of those abuses®
Students of public utility holding company regulation have recognized that enforced
publicity would materially ald as a corrective measure in eliminating abuses."

In noting that the eourt limited itself to considering the
validity of the two registration provisions only, thus es-
pousing the doctrine urged by the government that all
provisions of the Act are separable—that they may stand or
fall individually without wrecking the entire law the ‘“Times”
commented: i

The + ntithesis of this, that the court must pass on the whole before
Judging the part, as argued by the defendants, was rejected.

Therefore the utilities industries failed to obtain adjudication of the
famous “death sentence’ clause of Section 11, which Congress designed
30 s!mpnrggor eliminate interstate holding company systems, beginning

an. 1, 1938.

The entire act, including the two provisions ruled upon yesterday will
remain inoperative in pursuance of government policy until the United
States Supreme Court has finally passed on the case.

The provisions of the Act on which the Court passed are
Sections 4(a) and 5. Regarding the Court’s conclusions S. R.
Inch, President of Bond and Share on Jan. 29 said:

“I have not had an opportunity to see the decision and 1 only know
of its general tenor. Counsel, however, are now studying the decision, and -
when we are in receipt of their report as to its implications we hope to
be able to make a statement for publication."

According to advices to the “Wall Street Journal” of Feb. 1
from its Washington bureau an agreement between counsel
for the government and counsel for North American Co. and
American Waterworks & Electrie Co. to hold up proceedings
in the|District of Columbia Court Utility Act test cases, is
automatically terminated by the decision of Judge Julian
Mack 'in the Electric Bond & Share case. In part these
advices added:

The New York Court decision also gives new life to the bill of complaint
now pending in the District of Columbia Court and it is up to the Govern-
ment either to answer the complaint to enjoin enforcement of the Utility
Act on constitutional grounds, or to ask the Court for another limited stay
of the case. The latter move undoubtedly will be taken, government
counsel states, if the Electric Bond & Share case is appealed to the New
York Supreme Court. If the decision is not appealed, the whole Utility
Act constitutionality fight may center in the Washington Court cases.

The decision of Judge Mack results in the expiration of the maximum
time limit on a United States Supreme Court opinion in the North American
case involving the power of the lower Court to stay the proceedings. The
mandate in the Supreme Court decision was issued Jan. 7 and the stay
order of the District of Columbia Court has since been vacated. The pro-
ceedings which will now be reopened had been held up under an agreement
between counsel.

Landis Hopes Case Goes to High Court
Chairman James M. Landis, of the SEC, at a press conference Saturday
during which he commented on the decision of Federal Judge Mack in the
Electric Bond & Share case, said the court’s ruling leaves no excuse for
holding companies not to register now.

PR —

Senator Borah Warns of Dangerlin Governmental
Curb on Courts—In Radio Address Urges That
People Be Given Chance to Weigh Controversies
Between Tribunals and Political Branches of
Government

Senator Borah of Idaho, in a speech broadcast over a
national network on Feb. 1, urged that the people of the
United States be consulted on the issues that have recently
developed between the courts and the executive and legis-
lative branches of the government. A question has arisen,
he said, which only the people have the right or the author-
ity to settle. That question he defined as whether there
should be “a redistribution of power between the State
and the Federal government.,” If the people desire the Fed-
eral government to control local affairs, he said, “it is for
the people to say so.” The only proper way for the Federal
government to obtain more power, he continued, is by con-
stitutional amendment. In part, Senator Borah said:

In a free government, no public official, the records and policies of ‘no
publie institution, should be regarded as exempt from searching considera-
tion, or criticism at the hands of the people. Neither can infallibility be
expected of any man, or set of men.

In considering the history, decisions and opinions of the Supreme Court
of the United States, and in seeking to estimate its worth in the machinery
and strength of our government, it would be unreasonable, if not absurd,
to proceed upon any different theory. That the Supreme Court in its
long history has erred I would be the last to deny; that it will err in the
future, I entertain no doubt; that it has on some occasions felt the effect
of mad party passions raging about it is probably true. But,.after all,
this is admitted, when its worth is measured by the service it has ren-
dered to the cause of human liberty, to the advancement of human happi-
ness, and to the maintenance of a goveynment of law rather than a govern-
ment of men, that it stands among the foremost institutions of the world
seems true beyond peradventure of a doubt. . . .

Faction and party zeal, debate and political ambitions, cannot hold the
scales of justice in impartial hands or weigh either the charges or the
evidence with unresentful judgment. The most enlightened political leaders
and the most advanced of governments have utterly failed to wisely admin-
ister justice without the aid of independent and incorruptible courts.
That has been true from Pericles to Washington, and from Washington
to Roosevelt. . '

We need not travel outside our own history or seek examples outside
our own country. From time to time the executive and legislative, or, in
other words, the political side of the government, have disregarded or
trampled under foot grounds upon which party leaders thought proper to
advise disregard of the Constitution and defiance of the court.

Experience teaches that it is difficult to set constitutional bounds to
the action of a political party enjoying great political power or to a
political party not enjoying power and striving in desperation to secure it.

It seems unnecessary to recall more of these historic incidents relating
to attacks upon the court because of decisions which afterward come to be
looked upon and regarded as sound in principle and some of them as bul-
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warks of human liberty, There are other and numerous instances of this
nature which I doubt not will come readily to the minds of my audience.

1 make this comment, however, that it is a demonstrable truth, sup-
ported by a wealth of facts, that the Supreme Court, in instances too
numerous to be recorded tonight, has thrown the shield of the Constitution
abcut the rights of the citizen when gll other appeals for relief have
failed him. When war, passion, or mob passion or political zeal or selfish
schemes have carried men beyond reason or justice, the court, when called
upon, has interposed to avert great wrongs. . . .

The great problem now is: Do modern conditions make it imperative
that the Federal government have greater, if not complete, control over
most of the internal affairs of the States. That we have, in our legislation,
nol only since this depression, but for the last 40 years, been crowding
more and more upon the undoubted internal affairs of the State can hardly
be doubted. And it has seemed that the court has gone to the utmost limit
in sustaining some of these measures. That it has felt, however, compelled
to hold the Congress has at times transgressed the plain terms of the
Constitution has been no surprise to those who still believe in our dual
system of government.

NRA Decision

In the case involving the validity of the National Industrial Recovery
Act, this question was one of the determining factors. The court was
unanimous—conservatives and liberals, Republicans and Democrats—in
holding that Congress had gone an arrow’s flight beyond the terms of the

‘-Constitution. This unanimous opinion is difficult to explaip away. He
would be a bold liberal.who would declare that Justice Brandeis is not a
liberal, a humanitarian, and profoundly learned in constitutional law. . . .

In conclusion, many proposals are being made relative to our supreme
judicial tribunal—all the way from designating the number of judges
required to declare an Act of Congress unconstitutional to that of with-
drawing from the court jurisdiction entirely. I presume some, or all, of
these proposals will come along for discussion and consideration, and
there is no reason why they should not. In my opinion, there is every
reason why they should. By all means let the subject in all its ramifica-
tions and implications be discussed in the Congress and before the people.
That is the way, and the only proper way, for democracy to settle its

problems.
—_—

General FMotors¥Corp. Obtains Injunction to Expel
“Sjt-Down” Strikers from Plants—Peace Negotia-
tions Resumed in Detroit—Company Says 839, of
Employees Wish to Return to Work

Legal steps to oust the “sit-down” strikers who have been
occupying plants of the General Motors Corp. were taken
on Feb. 2 when Circuit Judge Paul V. Gadola granted an
injunction restraining strikers from occupying two of the
company’s plants at Flint, Mich. The injunction also re-
strained the strikers from picketing and ordered the men
to evacuate the plants within 24 hours. Meanwhile, 1,200
National Guardsmen moved into Flint at the command of
Governor Murphy of Michigan and took immediate action
to ‘preserve order. This action followed serious disorders
at. Chevrolet plants on Feb. 1, when several hundred mem-
bers of the United Automobile Workers Union moved into
the factories and began a new sit-down strike. A reference

to the strike, which has curtailed General Motors produc-
tion since the latter part of December, appeared in the
“Chronicle” of Jan. 30, pages 705-706. John L. Lewis,
Chairman of the Committee for Industrial Organization,
which is sponsoring the strike, left Washington for the
strike area on Feb. 2 to .confer with union leaders. On
Jan. 29 the second attempt within 10 days to bring about a
basis for negotiations in the General Motors strike collapsed
as President Alfred P. Sloan Jr. of General Motors Corp.
. returned to New York after a meeting with Secretary of
Labor Frances Perkins. In United Press advices on that
date from Washington it was intimated that Secretary Per-
kins had expected to announce a new peace conference be-
tween union and General Motors Corp. leaders, the plan
being to have Governor Frank Murphy of Michigan call the
conference at which both Mr. Sloan and John L. Lewis were
{o have been represented. From the same advices we quote:

After a two-hour talk with the Secretary, Mr. Sloan left Washington. . . .
Mr, Sloan telephoned Miss Perkins from New York upon his arrival in the
city. He told her he would give her a final word by 10 a. m. tomorrow
or. two points that had been discussed by them in a lengthy private

meeting.

However, Miss Perkins, who had been in touch with Governor Murphy,
had counted upon the General Motors Corp. President to remain in Wash-
ington. His departure ended her second attempt to break the strike
stalemate. :

A statement was issued in New York on Jan. 30 by Mr.
Sloan in which he referred to one attributed to Miss Perkins
to the effect that she “had his [Mr. Sloan’s] word when he
left here [Washington] this afternoon that he would consent
to enter the negotiations. I was at dinner when his call
came from New York.,” Miss Perkins was further quoted:

He had hardly had time to reach there when he called to say he felt
he could not go through with the agreement in view of the court proceed-
ings instituted at Detroit for next Monday morning.

Mr. Sloan, in his statement regarding his talk with Sec-
retary Perkins on Jan. 29, which he described as “a private,
confidential discussion,” said:

The conference lasted for about two hours. After considerable discus-

sion the Secretary asked whether we would be willing to go back to the
status prior to Governor Murphy’s intervention and attempt again to
negotiate the men out of the plants. That was the Secretary’s specific
proposal. I made no agreement with her about it, or anything else.
T told the Secretary that I would take that proposal under advisement
and ‘give her an answer not later than 10 o’clock this [Jan. 30] morning.
The Secretary urged immediate action. Our general counsel, John Thomas
Smith, was in Washington and I wished to consult with him. Before
leaving Washington with him I telephoned the Secretary from the Union
Station about 4:45 p. m. and, as a result of that conversation, I told her I
would try to give her my answer as soon as I got back to New York.
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This I did. When I reached home I telephoned the Secretary about
10 p. m. and informed her that in view of our court proceedings and the
desirability of getting our people promptly to work it was not fair to
ask us to go back and start all over again to negotiate whether the
strikers would get out of the plants. '

How the Secretary could have understood that any agreement had been
reached with her when it was distinctly understood that I was to tele-
phone my answer to her proposal is beyond my comprehension.

The one main issue which is now, and from the beginning has been,
paramount in this situation 'is whether the sit-down strikers will or will
not be allowed to remain in unlawful possession of our plants.

A telegram was sent to Governor Murphy at Detroit, on
Feb. 2, by 250 “sit-down” strikers at Flint declaring that
they would defy the court injunction ordering them out of
Fisher Body Plant No. 2. The strikers, together with about
800 fellow members of the United Automobile Workers of
America who occupy Fisher Plant No. 1 were given until

.5 p. m. on Feb. 3 to quit the factories in an injunction

issued by Judge Gadola, said United Press advices from
Flint, Feb 2, which also stated: '

Plans were expected for taking an appeal from Judge Gadola’s injunction
to the Michigan Supreme Court and for fighting further attempts to oust
strikers holding other General Motors plants.

The injunction was issued this afternoon after Judge Gadola had con-
sidered arguments of union and General Motors Corp. attorneys. The order
prohibits further picketing and restraing strikers from interfering with
non-strikers.

Homer Martin, President, and 30 other officials of the U. A. W. were
named specifically. )

Shortly before the injunction was signed, a note of conciliation was
irjected into the turbulent strike picture when William S. Knudsen, Execu-
tive Vice-President of General Motors, said the corporation would enter
negotiations with the union as soon as its plants are cleared of strikers. . . .

Service of the injunction calling for removal of strikers occupying Figher
Body plants and control of the Chevrolet area by National Guardsmen
were two legally unrelated aspects of the same issue—the nation-wide
strike against General Motors Corp.

Pending establishment of complete control by State and city authorities
of the explosive Flint situation, all attempts to mediate the strike had
ceased. -

A General Motors statement on Jan. 80 said that 83% of
the workers affected by the strike wish to return to work
immediately. The statement said, in part:

An immediate “back-to-work’’ movement, originating among General
Motors employees, is supported by 123,724 of the 149,249 workers affected,
or nearly 83%, figures compiled in Detroit, Saturday, reveal. Through
various ways, workers have protested strikes which have cost them their
jcbs, reduced their normal hours of employment, or caused them a loss
of income.

Preliminary figures made public last week, when employees voiced vari-
ous protests through bargaining agencies and departmental committees,
disclosed that 79% had joined the “back-to-work” plea.

Largest addition to the new tabulation, now comprising 44 plants in 22
cities, is the Delco-Remy Plant at Andersen, Ind., where 7,706 employees
out of a total of 8,213, or 94%, are on record against curtailment of
their jobs. This plant is now operating on a partial basis.

New returns, as additional workers have had an opportunity to express
their sentiments through petitions, mass meetings, secret ballots and
other demonstrations disclose that those favoring the “back-to-work” move-
tnent have increased at Flint, Mich,, to 80,187 out of 86,700 contacted,
as additional Fisher Body workers have been heard from; that protests at
Pontiac, Mich., has gone up to 85% of the 16,579 at the Pontiac Motor
and Fisher Body plants there ; that signers of strike protests at the Cadillac
Motor Car plant at Detroit represent 75% of all workers as compared
with the previously reported 52%, and that an employees’ committee
at the Fisher Body plant at Cleveland now has 5,000 signatures from
7,211 employees, demanding resumption of work.

It is stated that 25 persons were injured in rioting around
General Motors plants in Flint on Feb. 1, and as a result
of these disorders, Michigan National Guardsmen were
ordered to patrol the strike area. More than 4,000 troops
finally arrived in Flint.

Despite the issuance of the injunction by Judge Gadola,
General Motors officials postponed filing a petition for a
writ to eject the strikers from the plants. Attorneys for
the company said that the writ would not be filed pending
the outcome of conferences between company officials and
union leaders in Detroit. These conferences began on Feb.
3, under ‘the supervision of Governor Murphy, and were
attended by Mr. Lewis, Mr. Knudsen, Mr. Martin and
others prominent in previous strike negotiations. It was
reported that President Roosevelt was keeping in personal
communication with Detroit to follow. the progress of the
conferences. A union official said on Feb. 4 that the con-
ferees were seeking a comprehensive formula providing for
the reopening of the plants while the negotiations on wages,
hours and working conditions proceeded.

\ Bt e o

.United Automobile Works of America®Appeals to
A. F. of L. for Contributions—President Green
"~ Indicates That International Unians Will Not Be
™™ Asked to Help Strikers in Automobile Plants

An appeal to the American Federation of Labor that
members of all labor unions give finanecial aid to the United
Automobile Workers of America, was criticized by President
Green of the A, F. of L., who is quoted as saying:

It is surprising that the United Automobile Workers [who were sus-
pended along with several other unions allied with Mr. Lewis’s C. I. 0.]
nf)(;v’ ’eomes to an organization which it deserted with a plea for financial
aid. )

In reporting Mr. Green as above, a dispatch from Wash-
ington Feb. 4 to the New York “Herald Tribune” said:

Mr. Green recalled that the A, F. of L. had always stood loyally by
member unions when they needed funds, but he stated emphatically that
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he would not ask the international unions to contribute a dollar to the
automobile strike. The A. ¥. of L., he said, had contributed $750,000
in 1927 to help Mr. Lewis’s. United Mine Workers in a strike against the
coal operators but that was before Mr. Lewis set up his rival labor
Federation.

The appeal of the U. A, W, A, to members of the inter-
national unions said: :

“The fight for the right to organize is your fight as well as ours. It
is the fight for the American right to belong to a labor union, a right
that must be defended with every lawful resource at our command.”

[ S —

Tire Plant in Akron of B. F. Goodrich Co. Closed by
of 31 Employees—10,000 Workers

“Sit-Down”’
Affected

Following a “sit-down” strike engaged in by 31 workers
in the compounding department of the tire manufacturing
plant of the B. F. Goodrich Co., in Akron, Ohio, officials
of the company on Jan. 28 ordered all operations in the plant
suspended on Jan. 28. There are approximately 10,000
workers employed in the plant in four shifts. The com-
peunding department processes erude rubber for use in other
departments.

T. G. Graham, Vice-President of the company, claimed
that the 31 employees participated in the “‘sit-down” strike
after making demands for wage increases. A statement issued
by the eompany said:

Due to a stoppage of work by 31 employees on the fourth shift in the
company’s compounding department, occurring after 6 p. m. Thursday,
it was mnecessary to halt all manufacturing operations at midnight, Thurs-
day, Jan. 28,

It is said that an indefinite suspension of operations in the
compounding department would eripple produetion through-
out the plant.

SRS —_—

Gas Workers in Toledo, Ohio, End 10-Day Strike—
Accept Nine-Point Agreement

A 10-day strike in Toleds, Ohio, of union employees of the
Ohio Fuel Gas Co. and the Northwestern Ohio Fuel Gas Co.
ended on Jan. 25 following the acceptance of a nine-point
agreement, which, among other things, provides for wage
increases. 'The workers returned to their jobs on Jan. 26
restoring normal gas service. The settlement of the strike
was reached, it was stated in the Toledo “Blade’ of Jan. 26,
through the efforts of Edward F. MecGrady, Assistant
Seceretary of Labor, and Edmund Ruffin, Director of the
Toledo Industrial Peace Board, in meetings with the com-
mittee of the striking Gas Employees’ Union and officials
of the company over a period of several days. The following
is also from the paper quoted:

Union members late yesterday voted at a meeting in the Central Labor
Union headquarters, 177 to 34, to ratify a working agreement drawn by its
strike committee with the assistance of Attorney Eldon Young; officials of
the companies, Mr, McGrady and Mr. Ruffin during seven days and nights
of negotiation in the Commodore Perry Hotel.

The contract . . . . Dprovides the following:

‘Wage increases ranging from 5% to 49%, plus an additional 5% for all
employees if and when the companies receive a higher rate for gas service.

Dismissal bonuses in case of retrenchment.

Overtime to be paid for at rates of time-and-a-half and double time,

Vacations of one and two weeks with pay for ail employees depending
on length of service.

More adequate seniority system.

A 40-hour week for all employees.

For the first time in the history of gas service in Toledo employees will be
assured of continued wage payments during sickness and disability.

Greater protection of all employees in cases of discharge and demotion,
is assured. ’

Pay increases in all cases. are retroactive to Jan. 1. 'Wages in the lower
brackets have been raised to the former highest level in all classifications,

P

Maritime Strike Ended on Pacific Coast—98-Day Walk-
out Longest and Most Costly in American History—
Atlantic and Gulf Seamen Win Wage Increase

The 98-day Pacific Coast maritime strike, the longest and
costliest in American history, came to an end on Feb. 4,
after the strikers voted, seven-to-one, to accept tentative
agreements reached between representatives of the ship-
owners and the unions. Itis estimated by businessinterests
that the strike has cost them about $7,000,000 daily. Ap-
proximately 40,000 marine workers participated in the walk-
out, leaving nearly 240 ships stranded at Pacific piers and
tying-up several hundred tons of cargo, valued at $50,000,-
000. The strike was 15 days longer and cost millions of
dollars more than that of 1934.

Settlement of the present Pacific Coast dispute followed
by a little over a week the terminating by Atlantic and Gulf
seamen of their strikes, which had been called in sympathy
with the Pacific Coast walkout. Ending of the Atlantic
seaboard and Gulf strikes, which were conducted by an in-
surgent group of the International Seamen’s Union, without
the latter’s sanction, was noted in our issue of Jan. 30, page
705. On Feb. 2, at a conference between spokesmen of the
American Steamship Owners Association and the Inter-
national . Seamen’s Union, wage increases were granted to
nearly every member of the unlicensed personnel of the 41
ship lines operating from Atlantic and Gulf ports. As to
this the New York “Times” of Feb. 3 had the following to
say:

Most of the increases were of $10 a month, with a straight overtime
wage of 70 cents an hour in excess of eight hours a day. The owners
also agreed to recognize Saturday afternoon and Sunday and legal holidays

/
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as days off in port, and granted preferential hiring of union men and the
creation of a medjation board to rule on disputes.
Jt'The exceptions to the general increase occurred in the steward's de-
partments, where conditions were governed by the types of ships. The
stewards under some conditions will work nine hours a day and in certain
posts they will receive 60 cents an hour overtime. The change will become
effective today. :

A d t to Ayl 7'

The changes represent amendments to a wage agreement which. was
first signed in December, 1935, then modified in March and September,
1936. The strike of seamen on the Atlantic and the Gulf last March was
in protest against the terms of the modification then made, the men charging
that they had ordered the union delegates to obtain a cash payment for over-
time provision and that the delegates had signed an agreement that did not
include it. The ship lines would concede overtime only in the form of time
off, whereas the men demanded cash. :

The following bearing.on the settlement of the Pacific
Coast strike is from United Press advices from San Fran-
cisco, Feb. 4, appearing in the New York ‘Journal of
Commerce” of Feb. 5:

P It was more of an armistice than a peace, however, for the end of the
dispute left unsettled a number of loose ends likely to cause trouble in the
future.

m The Joint Strike Policy Committee representing seven maritime unions,
banded together in the Maritime Federation of the Pacific, meeting at
noon, checked the vote of the strikers in the referendum on its proposal
to call off the strike.

The vote was announced .as 18,406 to end the strike, 2,604 against the
proposal. It was an approximate 7 to 1 decision, although it was not
complete.

Then the committee took up the matters still hanging fire. - Among
these were the dissatisfaction of the Marine Firemen, Oilers, Watertend-
ers and Wipers’ Association with their agreement with deep sea operators;
the unsettled strikes of tug-boat workers in Los Angeles and San Francisco,
and of shipyard workers in San Francisco and Seattle; and the efforts of
Honolulu longshoremen, Pacific ship scalers, and dock clerks and checkers
to obtain satisfactory agreements.

Sweeping these aside momentarily, the committee voted to end the strike
and so notified the shipowners officially.

The notification was based on the agreement among the unions to let a

majority vote decide the strikers’ course. .
" At the last minute an attempt was made to delay settlement until the
shipyard question had been settled. But Harry Bridges, district president
of the International Longshoremen's Association and the man to whom
the public looked as the leader of the strike, succeeded in overruling the at-
tempt.

Bridges’ success in squashing this attempt indicated the bargemen’s and
machinists’ strikes would not stand in the way of final approval of the
agreements negotiated during the three months of the strike. Ship-owners
and unjon leaders must sign these agreements formally to make them official.

The men are going back to work, starting tomorrow, when the first
ships are scheduled to clear Western ports, under agreements which gen-
erally provide higher wage scales, cash for overtime, and union recognition.
pThe agreements represent compromises, ‘“meetings of the minds,” in
three months of steady negotiations.. Neither side claimed a victory.

The men returned to work under wage scales which their employers
said were the highest for maritime work in the world; with the shortest
hours and the best working conditions of any seamen.,

Mississippi Rises as Ohio River Recedes and Rehabilita-
tion Work Is Begun—President Roosevelt Indicates
That RFC Will Give Financial Aid—President’s
Commission of Five Surveys Flooded Area—Red
Cross Asks Further Contributions

As cities and towns along the Ohio River Valley this week
began the work of rehabilitation after disastrous floods,
residents of homes along the lower Mississippi River pre-
pared to cope with similar record-breaking high waters.
While it was anticipated that the flood danger along the
Mississippi would continue for another fortnight, army
engineers believed that the system of levees would hold back
the rising river. Meanwhile, it was estimated that the
total of homeless as a result of recent floods exceeds
1,000,000, while property damage approximates $500,000,000
and more than 400 are dead.

The Ohio and Mississippi floods were referred to in our
issue of Jan. 30, page 708. As indicated in that item, Presi-
dent 'Roosevelt on Jan. 29 ordered a special commission to
leave for Memphis, Tenn., to conduct a survey of the Ohio
River flood destruction and begin a comprehensive rehabili-
tation and sanitation program. The membership of the com-
mission includes Harry L. Hopkins, Works Progress Admin-
istrator; Major-General Edward M. Markham, Chief of
Army Engineers; Surgeon-General Thomas Parran Jr. of
the Public Health Service; Colonel I, C. Harrington, army
engineer attached to WPA, and James L. Feiser, Vice- -
Chairman of the American Red Cross, the last named being
the only one not in the list originally made known. Admin-
istrator Hopkins, with the others of the commission, left
Washington by train on Jan. 81 and arrived on Feb. 1 at
Memphis, where they went into conference with relief
executives of Tennessee, Arkansas and Missouri. The party
planned to travel by boat along the swollen Mississippi and
Ghio Rivers. Noting that the President planned (as out-
lined at his press conference, Jan. 29) a program of finan-
cial aid to help flood victims in their rehabilitation, United
Press accounts from Washington, Jan. 29, said : :

First, he appealed to banks in the area to be as liberal as possible in
granting loans to owners of damaged houses and merchants whose stocks
Lave been destroyed or lost,

The President said the Red Cross is prepared to make small loans
ranging from $25 to $50, to make up small losses. ’

He recalled the Reconstruction Finance Corporation made $8,000,000 in
loans last year when sections of New England, Pennsylvania and West
Virginia were ravaged. ¢

Mr. Roosevelt expressed the hope, however,
loans under the $8,000,000 mark this year,

that the RFC could hold its
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Meanwhile, & number of government agencies were developing a broad
program of rehabilitation to aid flood victims. It will include placing
200,000 persons on relief rolls, and inspecting food supplies.

As soon as the water recedes, inspectors from the Food and Drug Ad-
ministration will check all food supplies in flooded regions. Everything
contaminated will be destroyed.

From Associated Press advices from Washington, Jan. 29,
we take the following:

The Federal Housing Administration will provide insurance on. private
loans for rebuilding homes, Red Cross officials estimate more than 800,000
homes have been flooded.

All Army Corps Area commanders reported today to General Malin
Craig, Chief of Staff, that they had perfected plans to evacuate any of
the cities or towns on the Mississippi which might be flooded through any
failure in the levee system. They expressed confidence, however, no wide-
spread evacuation would be necessary.

Nation-wide permanent flood control was discussed in Congress. Senator
Robert J. Bulkley, Democrat of Ohio, proposed an appropriation of $150,-
000,000 for an Ohio Valley Authority to provide flood control on the
Ohio and its tributaries. Representative Thomas O’Malley, Democrat of
Wisconsin, who has demanded a Congressional investigation of flood-control
mojects on the Mississippi and Ohio Rivers, asserted he had data to show
taxpayers “have not received one-half of what they paid for.”

On Feb. 1 it was stated in Washington advices to the
New York “Times” that a small subcommittee of the gen-
eral informal flood relief committee met to discuss the
plight of residents of flooded areas who might be unable to
obtain financing for rehabilitation and construction. These
advices went on to say: .

" Representative Vinson of Kentucky was elected Chairman of the group,
which was in touch with the White House in an effort -to obtain some
idea of what additional powers, if any, the President wants to meet the
demands for rehabilitation, N

A canvass of the possibility of special taxation to support
a comprehensive long-range program of flood control was
begun, said the “Times” dispatch of Feb. 1 which added that
the tax proposal was first put forward by Representative
McCormack of Massachusetts, a member of the House Ways
and Means Committee. I

The American Red Cross, which last week asked for con-
tributions of $10,000,000 to aid flood sufferers, said on
TFeb. 1 that present known needs indicated a fund of “far
greater proportions than now received” would be required.
We quote in this connection from an Associated Press
Washington dispatch of Feb. 1:

The Red Cross expended $17,000,000 on the Mississippi Valley floods
of 1927, and officials estimated that at least that sum and possibly much
more would be required for the present disaster. Officials said 932,109
persons already were being given Red Cross aid, of which 774,612 were
listed as homeless in 11 States. These figures, it was pointed out, do not
irclude other thousands being cared for by friends and relatives.

General Malin Craig, Army Chief of Staff, told the President today he
was “optimistic” about the Mississippi River situation, where doubt exists
whether levees can withstand the flood crest surging out of the Ohio.

Engineers generally agree what happens at Cairo, Ill., junction of the
Ohio and Mississippi, when the flood crest reaches there will determine the
extent of danger to the lower Mississippi Valley. “We hope now we are
going to get by at Cairo,” General Craig said.

A proposal for a long-range flood-control and prevention
program was issued jointly on Jan. 31 by H. H. Bennett,
Chief of the Soil Conservation Service, and F. A, Silcox,
Chief of the Forest Service of the Department of Agricul-
ture. The program would cover a period of between 30 and
40 years, and its sponsors estimated that it would begin
to show results in 10 or 15 years. It would provide for
Federal, State, local and private co-operation.

A

New York City’s Free Port Opens at Stapleton, Staten
Island—First in Country .

The first free port in the United States, established on
and around four of the 12 New York City piers at Stapleton,
Staten Island, was officially opened on Feb. 1. The char-
ter for the port was issued to New York City last year under
the special act of Congress providing for the “‘establishment,
operation and maintenance of foreign trade zones in ports
of entry of the United States to expedite and encourage
foreign commerce and for other purposes.” A free port is
merely a restricted zone where foreign goods may be brought,
unpacked, graded, stored, mixed with either domestic or
foreign merchandise and then transhipped to some other
foreign country without the necessity of going through the
United States customs.

New Orleans “Times-Picayune’’ Celebrates 100th An-
niversary — President Roosevelt Extends Good
Wishes.

The New Orleans “Times-Picayune,” one of the oldest
and largest daily newspapers in the South, celebrated its
100th anniversary on Jan. 25. The occasion was marked
by the publication of a 268-page paper, in 17 sections, the
largest ever to be printed by the ‘“Times-Picayune’s” presses.
The. edition was also one of the largest ever published.
Leonard K. Nicholson, President of the Times-Picayune
Publishing Co., received many congratulatory messages, in-
cluding one from President Roosevelt. The President ex-
pressed his “earnest hope” that “the ‘Times-Picayune,’
through years to come, will continue to bear its full share
in promoting the public weal and will keep its place in the
forefront of movements to advance the well-being of your
city, your State and our nation.”
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New “Arbitration Journal’’ Published by Chamber]of
Commerce of State of New York and American
Arbitration Association ‘

The ‘Arbitration Journal,” a new quarterly Eublication,
was issued in New York on Jan. 28 by the Chamber of Com~
merce of the State of New York, which has maintained an
arbitration tribunal in New York since 1768, and the Ameri-
can Arbitration Association, New York, organized nationally
in 1926, in collaboration with the Inter-American Commercial
Arbitration Commission. The “Journal,” with headquarters
at 521 Fifth Avenue, New York, will be international in scope
and collaborators have been appointed in seventeen countries
to supply news and comment on arbitral thought and ac- '
tivity from all over the world. An announcement bearing
on the new publication, issued by the American Arbitration
Association, also had the following to say: :

A former member of the Permanent Court of International Justice and
former counselor of the Department of State, John Bassett Moore, heads the
group of business and professional men launching the new publication, the
ultimate aim of which is to further the cause of peace through commercial
arbitration. -

Judge Moore, as Honorary Editor of the “Journal,’” will have serving with
him an editorial board composed of 20 men and women, including Isalah
Bowman, of Johns Hopkins University; Clarence N. Callender, of the
University of Pennsylvania; John T. Madden, of New York University, and
Roswell O. McCrea, of Columbia University, representing educational
groups; Lucius R. Eastman, President, American Arbitration Association;
Lee J. Eastman, President, Packard Motor Car Co. of New York; James A.
Farrell, Chairman, National Foreign Trade Council; Malcolm Muir, Presi~
dent, McGraw-Hill Publishing Company, and Thomas J. Watson, Presi-
dent, International Business Machines Corp., representing industry.

i

Death of W. W. Durbin, Register of United States
Treasury

William W. Durbin, Register of the United States Treas-
ury, died at his home in Kenton, Ohio, on Feb. 4 of a cere-
bral hemorrhage, at the age of 71 years. Mr. Durbin
had been in Kenton for several weeks ‘on a rest from his
duties in Washington. In Associated Press advices from
Kenton, Feb. 4, it was noted:

For fifty years Mr. Durbin was active in the Democratic party. He
was the first chairman of the William Jennings Bryan campaign for%the
Presidency in 1896. He was a delegate to six national Democraticfcon-
ventions, At the Houston convention on 1928 he was chairmanfof the
committee on permanent organization.

He was a candidate for the Democratic Senatorial nomination in 1930,
finishing second to Robert J, Bulkley, who was elected in November,

Mr. Durbin was appointed Register of the Treasury soon after¥Mr.
Roosevelt was elected. He was responsible for the receipt, examination
and custody of retired public debt securities, including paid interest coupons,

. His first political job was under President Cleveland, in the department
of the Treasury which he headed at his death,
et

Death of Representative A. J. Montague, of Virginia—
Was Former Governor of State

Andrew Jackson Montague, member of the House of
Regresentatives from the Third Virginia Distriet since 1913,
and former Governor of the State of Virginia, died on Jan.
24 at his residence in Urbanna, Va. He was 74 years old.
Mr. Montague, a life-long Democrat, had served as Gov-
ernor of Virginia from 1902 to 1906. The following regard-
ing Mr. Montague’s career prior to his election to Congress
in 1913 is from the New York ‘“Herald-Tribune” of Jan. 25:

Representative Montague, who was born in Campbell County, Virginia,
was graduated from Richmond College in 1882, and received his LL.B.
from the University of Virginia three years later. He received honorary
legal degrees from Brown University and the University of Pennsylvania in
1903 and 1923, respectively.

He was admitted to the bar in 1885 and started his law practice in Dan-
ville, Va. Eight years later he was appointed United States Attorney for
the western district of Virginia by President Cleveland, serving in this
capacity until 1898, when he became Attorney General for Virginia, Four
years later he was elected Governor of Virginia, and served in this position
until 1906.

From 1906 to 1909 he was dean of the Richmond College Law School. In
1906 he was a delegate to the Third Conference of American Republics in
Rio de Janerio, and in 1909 and 1910 he was a delegate to the Third Inter-
national Conference on Maritime Law in Brussels. Later he became vice-
president and subsequently president of the American group of the Inter-
parliamentary Union, and attended conferences of this organization in
Paris, Berlin, London, Stockholm, Berne, Vienna, Copenhagen and Wash-
ington. ) ;

————
Secretary of Treasury Morgenthau Vacations at Sea
Island, Ga.

It was announced on Feb. 1 that Henry Morgenthau Jr.,
Secretary of the Treasury, accompanied by Mrs. Morgen-
thau, planned to spend this week at Sea Island, Ga. It is
understood that the Secretary has, however, been in close
touch with the Treasury Department and the White House.

———

Walter Runciman Following Talks With President
by Roosevelt Sails For England

Walter Runciman, President of the British Board of
Trade, sailed for England on January 29, following his
brief visit to the United States, during which he held con-
ferences with President Roosevelt, Secretary of State Hull
and Secretary of Commerce Roper. No statement 'was
issued by Mr. Runciman with his departure. The following
- Manchester advices (Canadian Press-Havas) Jan. 27, ap-
peared in the Toronto “Globe & Mail”

The Manchester Guardian today declared that by the time Walter
Runciman, President of the Board of Trade, leaves Washington “the
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ground will have been covered for an Anglo-American trade agreement
to be worked out in detail by experts.”

Mr. Runciman’s visit was referred to in our Jan. 30 issue,
page 702,
R — ——

B. J. Rabin Becomes Chairman of New York State
Mortgage Commission—Succeeds Wendell P. Barker

Benjamin J. Rabin, of New York City, took the oath of
office on Feb. 1 as Chairman of the New York State Mort-
gage Commission, succeeding Wendell P. Barker, of Yonkers,
who resigned on Jan. 25 after serving two years. Mr.
Rabin was sworn in by Presiding Justice Francis Martin of
the Appellate Division, in the courthouse in New York City.

Mr. Rabin was appointed to the post by Governor Lehman
on Jan. 25, shortly after the acceptance of the resignation
of Mr. Barker, and the appointment was unanimously con-
firmed by the State Senate on Jan. 26. In accepting Mr.
Barker's resignation, Governor Lehman thanked him for the
service which he had rendered the State. The following
‘regarding the new Chairman is from the New York “Herald
Tribune” of Feb. 2:

Mr. Rabin assisted in drafting the legislation which created the Mortgage
Commission. He was invited to help draft the measure because of his
experience as counsel for the joint legislative committee which had investi
gated the guaranteed mortgage situation in the spring of 1935. When the

Commission was appointed in February, 1935, Mr. Rabin became its
general attorney,
In the early part of 1936 the Commission formed a subsidiary known as
the Mortgage Commission Servicing Corp., to handle its real estate prob-
* lems, supplanting the agencies formerly established by the Superintendent
of Insurance. Since the middle of summer Mr. Rabin has been acting
President of the servicing corporation. In the fall he was made a Deruty
. Commissjoner to sreve in the absence of any of the members of the Com-
mission.

Mr, Rabin is a member of the Bar Association of the City of New York,
the New York County Lawyers' Association and the Bronx County Bar
Assocfation. . His home is in the Bronx,

[ ——

E. A. Skehan to Direct Savings, Building and Loan
Activities of FHA

The Federal Housing Administration announced on Jan. 30

" the appointment of Eugene A. Skehan, of Ridgewood, N. J.,

as Assistant to the Deputy Administrator and director of the

Administration’s savings and building and loan activities.

Mr. Skehan, who was for seven years Secretary of the New

York Edison Savings and Loan Association and for 13 years

a member of its board of directors, succeeds George E.

Palmer, who was recently appointed special adviser on build-
ing and loan affairs.

e
Frank Dunne Elected President of New York Security

Dealers Association—Succeeds Oliver J. Troster

At the annual meeting Feb. 3 of the New York Security
Dealers Association, Frank Dunne, partner in Dunne & Co.,
was elected President of the Association for the current year,
to succeed Oliver J. Troster. Other officers elected were
Frank Rizzo, of Clinton Gilbert & Co., First Vice-President;
Clarence E. Unterberg, of C. E. Unterberg & Co., Second
Vice-President; John K. Sloane, of John E. Sloane & Co.,
Treasurer, and William Hart Smith, of Hart Smith & Co.,
Secretary. Peter Ross is Executive Secretary of the As-
sociation. Frank Y. Cannon, of J. K. Rice, Jr. & Co.;
Clarence E. Unterberg; David J. Lewis, of Paine, Webber
& Co. and John J. O’Kane, Jr. of John J. O’Kane, Jr. & Co.
were elected to the Board of Governors for three years to
serve with Henry C. Dick, Frank Dunne, Frank Rizzo,
John E. Sloane, William Hart Smith, Oliver J. Troster,
Meyer Willett and P. Erskine Wood. )

Mr. Dunne was associated with the Bankers Trust Co.
from 1911 until 1920 when he entered the over-the-counter
business. He established his own firm in 1921. The new
President has been a member of the Board of Governors of
the Association for the past three years and has also served
as member and chairman of various Association committees.

——

Senate Confirmation of Several Important Presidential
Nominations

Since the opening of the dgresent session of Congress the

Senate has confirmed hundreds of nominations made by

President Roosevelt during its recess, including those named ,

to various Government offices, and those named to and pro-
moted in the foreign and military services. The following
are those nominated for the more important posts who have
received the confirmation of the Senate.

Willlam Phillips, of Massachusetts, as Ambassador to Italy, confirmed
Jan, 16.

‘Willlam Christian Bullitt, of Pennsylvania, a8 Ambassador to France,
confirmed Jan. 16. )

Joseph E. Davies, of District of Columbia, as Ambassador to Union of
Soviet Socialist Republics, contirmed Jan, 16.

James A. Farley, as Postmaster-General, contirmed Jan, 22,

Charles Edison, as Assistant Secretary of the Navy, confirmed Jan. 22.

Milburn L. Wilson, as Under-8ecretary of Agriculture, confirmed Jan, 29,

Harry L, Brown, as Assistant Secretary of Agriculture, confirmed Jan, 29.

R
Secretary of Treasury Morgenthau Transfers Several
Duties to Assistant Secretary Taylor

Henry Morgenthau Jr., Secretary of the Treasury, an-
nounced Jan. 29 that in a redistribution of duties in the
Treasury Department the responsibility of the Secretary with
respect to the following bureaus and divisions will be exer-
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cised .through the Fiscal Assistant Secretary, Wayne C.
“Taylor:

The Bureau of the Mint, the Bureau of Engraving and Printing, the
office of the Treasurer of the United States, the office of the Commissioner
of the Public Debt, the office of the Comptroller of the Currency, the office
of Commissioner of Accounts and Deposits and the Division of Savings

Bonds,
(ORI

Governors and Executive Committee of Mortgage Ban-
kers Association to Hold Annual Winter Meeting
in Chicago, Feb. 10-11

Possibility of developing a mortgage lending plan carrying
the better features of Federal Housing Administration with=
out the Government guarantee of debentures issued by the
agency and the present outlook for farm mortgage lending
will be among the principal matters for consideration at the
winter meeting of the board of governors and the executive
committee of the Mortgage Bankers Association of America
in Chicago, Ill., on Feb. 10 and 11 at the Hotel LaSalle.
An announcement issued in Chicago on Jan. 30 by the As-
sociation continued:

The groups will hear a report from James ‘W, Collins, Association Presi-
dent, regarding a series of conferences he will have early in February with
various Government officials in Washington relative to the trend of future
Federal participation in housing and housing financing. At the Board
of Governors meeting on Feb, 11/there will be a round table discussion
of interest rates, FHA activities, vacancies, building operations and rental
conditions by members from 30 States represented on the board.

—————

Speaker Announced for Annual Banquet in New York
Feb. 11 of Trust Division of American Bankers
Association

Frank Branch Riley, of the Portland, Ore., Bar, will be
the speaker of the evening at the annual banquet of the Trust
Division, American Bankers Association, at The Waldorf«
Astoria, New York City, Feb. 11, it is announced by Presi-
dent Blaine B. Coles of the division. The banquet will
close the eighteenth annual mid-winter trust conference
which meets Feb. 9-11. Mr. Riley will speak on various
economic developments of nation-wide interest.

Previous reference to the coming trust conference was made

in our issues of Jan. 23, page 551, and Dec. 5, page 3562.
—e

Semi-Annual Survej; of Real Estate Market by National
Association of Real Estate Boards—Steady Advance
Noted in Every Phase of Market ’

Renewed demand for business property is already re-
fiected in higher rental scales for the downtown sections
of cities in about three-fourths of the principal cities of
the country, said the National Association of Real Hstate
Boards in making available its twenty-eighth semi-annual
survey of the real estate market. Reports from 253 cities,
made by officials or committees of the National Associa-
tion’s member boards over the country, are included in the
survey, released Jan. 30. A steady advance is shown in
every phase of the market, the Association said, more nearly
uniform for cities of every type and every geographical sec-
tion than has been the case for years. The Association’s
announcement, bearing on its survey, continued:

Many cities report the gain as far emough consolidated as to indicate
a very active building year ahead, but new construction is very definitely
for use. A steady healthy rise is indicated.

In cities where real estate advance has been most marked, new building
is reported as having stabilized the upward movement of residential rents,
New apartment construction has begun to join new home building to
counterbalance the growing absorption of existing: residential space. . . .

Real estate prices are higher. The advance now shown in 80% of the
cities of the country began, of course, in built property. The present
survey shows the first post-depression reports of an advance in the price
of home sites. The rise here reported by some cities has been as much
as 10%. Subdivision lots are selling more actively than last year in
two-thirds of the cities. . . .

Details of the survey findings as to demand and supply of various types
of structures, mortgage supply, interest costs, and the like, follow:

Residential Space Well Absorbed—But Rental Rise Gradual

Residential space is shown to be well absorbed, But notwithstanding
the increased space absorption, rise in residential ‘rents, while very general
over the country, has been very gradual. This is true both for detached
hcuses and for apartments.

Undersupply of single family dwellings is shown in 72% of the cities.
Only 114% of the cities report any oversupply, In a like survey of six
months ago, 76% of cities reported an undersupply of single-family dwell«
ings. The slight decrease would appear to be an indication of the balanc-
ing effect of new home building,

An undersupply of apartments exists in 55% of the cities, according to
these official confidential reports from local real estate boards. One
city reports every desirable apartment unit occupied. Only 2% of the
cities report any remaining oversupply of apartments.

No city of over 100,000 population shows any oversupply in single-
family dwellings, but the very largest cities (over 600,000 population) in
22% of the cases show oversupply of apartments.

Rents are up for single-family dwellings as compared with a year ago
in 90% of the cities, and are down in less than 1%% of the cities.
Apartment space is higher in 86% of the cities, and not a single city of
the country shows any down-trend of apartment rents. ., , .

Business and Office Space

Increasing demand for business space is reflected in higher rent levels
in 72% of the cities reporting, Not a single city in the country reported
business space rates as down over last year. In 289 of the cities they
hold to last year’s levels. In outlying business districts the pick-up has
not gone so far, But even here 45% of the cities report higher rental
scales, and only 1% show a lower scale than last year.. Undersupply of
bueiness property is already reported in 18% of the cities. Cities of
~under 25,000 population most frequently show the shortage of commercial

0
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space, with 26% so reporting. Oversupply is still shown in 13% of the
cities, .

Office space still lags behind business space. But higher rental scales
are in effect for downtown office buildings in 86% of the cities, and not
a city anywhere in the country shows a lower scale than last year. In
outlying centers, 24% of the cities show higher office rentals, end only 1%
show a lower rate than last year. Apparently the change in office build-
ing demand has come with about the same rapidity in cities of every size.

Interest Costs Still Falling, But Change Is Slight in Last Siz Months

Gross cost to the borrower on first mortgages with good security is
reported to be at about last. year’s level in 61% of the cities, with 87%
of the cities reporting that the cost is falling. Interest costs are going
up in 2% of the cities, all of them comparatively small cities.

Present . actual interest rate at which first mortgage loans on new
moderately-priced homes are nmow most commonly being made is still the
69 rate. Of cities reporting, 64% cite it as the rate in most common

use.
A 5% rate prevails as common in 80% of the cities on this kind of

mortgage.

Only four cities of the country show any rate lower than 5% as in-
common use, :

Capital is seeking loans in 75% of the cities. Desirable loans are avail-
able in excess of capital supply in 14% of the cities. This is almost
exactly the proportion of cities so reporting six months ago.

ITEMS ABOUT BANKS, TRUST COMPANIES, &c.‘

Harvey D. Gibson, President of Manufacturers Trust Co.
New York, has been elected a member of the Advisory
Council of the Bond Club of New York to succeed the late
Charles Hayden, it was announced Feb. 2 by Frank F.
Walker, President of the club. Other members of the Ad-
visory Council are George F. Baker, H. Donald Campbell,
J. Herbert Case, Clarence Dillon, J. P. Morgan, James H.
Perking, William C. Potter, Seward Prosser, Frederick
Strauss, Frank A. Vanderlip and Felix M. Warburg.

- ———

At the regular meeting of the Board of Directors of The
National City Bank of New York on Feb. 2, William M.
Scott was appointed an Assistant Cashier.

———

Edward J. Gafney, formerly Assistant Auditor of Manu-
facturers Trust Company of New York City, has been ap-
pointed Auditor of the company.

—_——

At the annual meeting on Feb. 2 of the Board of Directors
of J. Henry Schroder Trust Company of New York City,
Allen W. Dulles of the law firm of Sullivan & Cromwell,
was elected a Director.

._—.—. .

The Continental Bank & 'Trust Co., New York City, has
appointed John T. Seaman to the new office of Comptroller.
———.—-——.

The officers and trustees of the Savings Bank of Central
Queens and the Jamaica Savings Bank, both of Jamaica,
Leng Island, New York, announced on Jan. 23 the merger
of the former into the latter. The Savings Bank of Central
Queens will be operated as a branch of the Jamaica Savings
Bank, which has its main office at 161-02 Jamaica Avenue,
and maintains a branch office at 90-55 Sutphin Boulevard.
As a result of the merger, the Jamaica Savings Bank has
on deposit over $40,000,000, representing the combined bal-
ances of approximately 64,000 persons, who reside mainly
in Jamaica and its surrounding communities, and, it is
stated, is now the tenth largest of all the savings banks
in Brooklyn and Long Island The Jamaica Savings Bank
had planned to open a branch office in Queens Village;
instead the office of the former Savings Bank of Central
- Queens will be moved to Queens Village and operated as
a branch of the Jamaica Savings Bank. The office, which
will be located at 216-19 Jamaica Avenue, will be in readi-
ness about May 1. The officers of the Jamaica Savings
Bank are George S. Downing, President; Leander B. Faber,
Vice-President; George K. Meynen, Vice-President; Earl
Harkness, Vice-President & Comptroller: Charles R.
Doughty, Treasurer; G. Warren Smith, Secretary; Richard
W. Reeves, Assistant Secretary; and Henry 1. Newell, As-
sistant Secretary ; the trustees are Leander B. Faber, George
K. Meynen, Clifford M. Tappen, Charles R. Doughty, George
§. Downing, G. Warren Smith, Clarence A. Ludlum, John
Adikes, Edwin R. Burtis, Alvin M. Dunham, Frank R.
Smith, William Callister, Valentine W. Smith, Warren B.
Ashmead, Leander W. Faber, Robert W. Higbie, Jr.,, and
Earl Harkness.

- . :

A dinner to John W. Frazer, who recently completed his
20th. year as President of the Roosevelt Savings Bank,
Brooklyn, N. Y. was tendered on Jan. 28 by the Roosevelt
Club, composed of employees of the bank. The dinner was
held at the Hotel St. George, in Brooklyn, and was attended
by more than 200 persons, including the Presidents of many
PBrooklyn savings banks. William J. Kubat, President of
the Club, presented Mr. Fraser with a gold watch in behalf
of the group. A gift was also given to Adam Schneider Jr.,
who began with the bank as an office boy 35 years ago
and who was recently elected First Vice-President. Mr.
Schneider had  previously been Comptroller of the bank
since 1923. ' )

———

B. P. Van Benthuysen, Vice-President of the Prudential
Savings Bank of Brooklyn, N. Y, died on Jan. 21. Mr,
Van Benthuysen began his banking career as a runner over

This is exactly the percentage of cities so reporting six months ago. .

\
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fifty years ago. He was 65 years of age. He founded the
Traders National Bank of Brooklyn in 1926, and was at
the head of the institution until it merged with the Bank
of America three years later. He was also a founder. of
the Cashiers and Secretaries Association which later became
the Bankers Club of Brooklyn.
_——’_——_

Plans to increase the capital stock of the Tompkins
County Trust Co. of Ithaca, N. Y., from $260,000, consisting
of 26,000 shares of the par value of $10 a share, to $650,000,
consisting of 26,000 shares of a par value of $25 each, was
approved by the New York State Banking Department on
Jan. 25,

. e ‘

K. Arthur Merrill and J. Pierce Maurer have been elected
Assistant Cashiers of the Erie National Bank of Phila-
delphia, Pa.

et

Directors of the Union Trust Co. of Pittsburgh, Pa., at
their annual meeting on Jan. 29, promoted David M. Gil-
more from Trust Officer to be a Vice-President in the trust
department; advanced Frank O. Over from an Assistant
Trust Officer to Trust Officer, and named Alan 8. Christner
an Assistant Trust Officer.

—_——

State Senator J. Allen Coad of Maryland was elected
Iresident of the 'County Trust Co. of Maryland (head office
Cambridge, Md.) and of its affiliated institution, the County
Corp. of Maryland, at meetings: of the directors of the re-
spective companies held in Annapolis, Md., on Jan. 27.
Senator Coad, who said he would assume his duties about
April 1, will have offices in the Union Trust Building, Bal-
timore, Md. He succeeds Hooper S. Miles, State Treasurer
of Maryland, who resigned to become Executive Vice-Presi-
dent of the Baltimore National Bank, Baltimore. Annapo-
lis advices on Jan. 27 to the Baltimore “Sun,” from which
the above information is obtained, added, in part:

The County Trust Co. of Maryland has branches in Cambridge, Hurlock,
Vienna, East New Market, Wingate, Federalsburg, St. Michaels, Salisbury,
Sharptown, Snow Hill, Annapolis, &c., &ec.

e G

Checks aggregating $64,416- were mailed on Jan. 22 to
depositors of the defunct Forest Park Trust & Savings Bank
of Chicago, Ill., it is learned from the Chicago ‘“TIribune,”
which added that the payment represents a distribution of
59% of total deposit claims and brings the total paid so far
to 25%.

_ Stockholders of the Industrial Morris Plan Bank of
Detroit, Mich., at their annual meeting on Jan. 12 elected
William M, Walker a member of the Board and reelected
all the old directors, it is learned from the Detroit “Free
Press” of Jan. 13. At the subsequent meeting of the direc-
tors the following promotions were made: John B. Rich-
ardson, H. R. Huffman and Edward Taub advanced to
Assistant Vice-Presidents; J. P, Beattie, Keith G. Cone and
Lee 8. Carrick promoted to Assistant Secretaries, and How-
ard Sparks and H. E. Klockow advanced to Assistant Treas-
urers, = All other officers were reappointed. Eugene W.
Lewis is President. 3

&,

A new banking institution was opened in Raleigh, N. C,,
on Jaq. 28 under the title of the Raleigh Industrial Bank.
In noting the opening, the Raleigh “News and Observer” of
Jan. 29 said:

The bank, only one of its type in Raleigh, is headed by Alexander Webb
a3 President. E, Headen is Teller., The institution is a member of the
Federal Deposit Insurance Corporation, insuring deposits up to $5,000 by
each customer.

—_——

The Royal Bank of Canada (head office Montreal) an-

nounced on Jan. 26 that it had closed its Costa Rican branch
as a result of the Republic’s new banking laws. In noting
Elus, the Montreal “Gazette” of Jan. 27 had the following
0 say:
: Closing of the Royal Bank of Canada branch at San Jose, Costa Rica
is njade necessary by legislation “restricting our operations to such ar;
extent we would not be able to make a worth-while profit,” officials at the
kead office of the bank said here yesterday (Jan. 26).

The Costa Rican legislation requires setting up of certain capital within-
Z?(:eniouizfgm nﬂrltqblrestrjtclltst }fhe.amount of loans in certain cases to an
J ible wi i i
e deparlément k-t l':a :lzxount of capital set up, according to the

The San Jose office is the third closed in Central and South America in
the last three months, it was learned. Branches of the bank at Valencia
:tr;r_lc?nrqluis.ir;xe:’o int }fhe interior of Venezuela have been closed due to re-

ictive legislation i i i
el iperat?on. ere, but three other larger offices in Vegezuela will

“We expect to continue our Venezuelan business,” the bank reported.

R o — :

H. K. Wright, for the past 19 years Routine Inspector of
the Royal Bank of Canada, retired on Jan. 30, corinpletir?g

a banking service in Canada of 42 years. In outlini i
career, the Montreal “Gazette” of Jan. 29 said, intparltl? o

In September, 1899, he joined the Merchants Bank of Halifax, in
Montreal, and in 1900, the year before the Merchants Bank of H'ﬁifax
became the Royal Bank of Canada, Mr. Wright was transferred to‘Van-
couver. . During the next 18 years he served the Royal Bank
in many British Columbia centers, and in 1912 was appointed TInspector.
with headquarters at Vancouver. . In 1918 he returned to Montreal m;
Routine Inspector at head office.
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Our booklet “Foreign Exchange Regulations Af-
fecting Exports'’ contains valuable information for
manufacturers and merchants who sell abroad.

MANUFACTURERS TRUST COMPANY

PRINCIPAL OFFICE AND FOREIGN DEPARTMENT:
55 BROAD STREET, NEW YORK

Member Federal Referve System
Member New York Clearing House Association
Member Federal Deposit Insurance Corporation

FOREIGN EXCHANGE7RATES
Pursuant to the requirements of Section 522 of the Tariff
Act of 1922, the Federal Reserve Bank is now certifying
daily to the Secretary of the Treasury the buying rate for
cable transfers in the different countries of the world. We
give below a record for the week just passed:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESEEVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1930
JAN. 30, 1937, TO FEB, 5, 1937, INOLUSIVE

Noon Buying Rate for Cable Transfers in New York
Value §n United States Money

Feb, 1 Feb. 2 Feb. 3 | Feb. 4

Countyy and Monetary|
Untt

Jan, 30 Feb, &

Europe—
Austria, schilling.
Belgium, be

$
.186771%
.168646
.013000*

$
.186800%
.168613
.013000%
.034887 | ,034885 | 034884
.218733 | .218533 | .218345
4,899041 (4,894666 |4.891041
.021587 | ,021593 | .021578
.046598 | .046580
402253 | 402257
.008967% .008970% .
.547539 | .547525
~.197750% |197750% .
.052611 | .052611
246220 | .245954
.189266 | .189266
.044475% ,044433*
.007278% ,007278%
.068785% ,069071*
.252633 | .252385
.228796 | .228725
.023066* .023020

$
.186814*
.168646
| .013000%*

$
.186814> .
.168696 | .
.012875% .|

$
.186800*

England, pound sterl'g/4.
Finland, markka
France, franc o
Germany, relchsmark| .

Hungary, pengo
Italy, lira
Norway, krone
Poland, zloty
Portugal, escudo
Rumania, leu

189300
.044466*
.007278%
.068583*%
252529
228860
.023020%

.044408*
.007250*
.068428*
252158
228426
.023020*

.044450%
.007275*
.068714*
252387
228732
.023020*

Bwitzerland, franc_.__| .

Yugoslavia dinar..._| .022960*
Asia—

China—
Chefoo (yuah) dol'r|
Hankow(yuan) dol'r
Shanghal (yuan) dol
Tientsin(yuan) dol'r
Hongkong, dollar..

India, rupee

Japan, yen

Bingapore (8. 8.) dol'r
Australasia—

296291
.296458
206458

.296875
297041
.206875
.207041
.304791
.370101
.285237%
574437

296875
207041
.296875
.297041
304791
.370222
.285355%
.574437

296666
.296833
296666
296833
.304416
.369922 | .
.285366% .
.574437 | .573062

296916
.297083
296875
297083
.305000
.370145
.284821%
.574187

3.902500* 3.900885+% 3.902321* 3.901354‘\3.898750*‘3.898541‘
NeA'f Zealand, pound.(3.933250* 3.929437*|3.932031‘ 3.935625* 3.928875%3,926041*

rica— |
Bouth Africa, pound.. 4.844843 ‘)4.841339' 4,845781%4,840453* 4,843515%4.838906*

North America—
Canada, dollar. .999687 | .999759 | .999807 | .999663 | .999411 | .999468
Cuba, peso .999166 | .999166 | .999166 | .999166 | .999166 | .999166
Mexico, 277500 | .277500 | .277500 | .277500 | .277500 | .277500
.997187 | .997276 | .997402 | .997207 | .996894 | .997004

, Deso

Newfoundland, dollar|

South America—
Argentina, pesc. .326533* ,326400% ,326600% .326650* .326433% ,325983*
Brazil(official) milrels| .087055*| .087055% .087055% . .087055% ,087022%
(Free) milreis. .060871 | .060928 | .061071 | . .061057 | .061212
Chile, peso. L051725%| ,051725% .041725% . .051725% ,051725*
_| .573900% .573900% .573900% .573900%* ,573900*
.789000*| .789000* .789000* .789000* ,789000*

Colombia,
* Nominal rates; firm rates available.

296708
.296875
296875
296875
.305000
.369887
.284957%
574187

Uruguay, peso

ENGLISH FINANCIAL MARKET—PER CABLE 2
The daily closing quotations for securities, &e., at London,

as reported by cable, have been as follows the past week:

Mon,, Tues., Thurs., Fri.,
Feb, 1 Feb, 2 Feb, 4 Feb, 5
20 3-16d. 202%4d. 19 13-16d. 21 1-16d.
1428, ¥4d. 142s. 1428.2 14d.
8155 824 82 13-16

Wed,,

Feb.3 !
20 1-16d.
141s. 11d. 142s.
8254 8254

Sat.,
Jan, 30
Silver, per 0z.. 20d.
Gold, p. fine 0z.142s.
Consols, 2% % . Holiday
British 3%%
‘War Loan... Hollday 103%
British 4%
1960-90. Holiday 113%% 113% 1143% 1143 1147%

The price of silver per ounce (in cents) in the United
States on the same days has been:
Bar N.Y.(for'n) Closed 43% 44
TU. 8. Treasury. 50.01 50.01 ~ 50.01
U. S. Treasury

(newly mined) 77.57

103% 1044 10434 104%

43
50.01

44y
50.01

43 |
50.01

77.57 77.57 77.57 77.57 77.57

THE CURB EXCHANGE

Trading on the New York Curb Exchange was fairly
active at improving prices until Friday when President
Roosevelt’s message requesting power to add six Justices to
the Supreme Court had an unsettling effect on the market.
Public utilities have been activer at improving prices and
specialties have gradually worked up to higher levels. Oil
stocks have been firm but with one or two exceptions have
shown little change. The volume of transfers registered a
steady increase since Monday when the total for the day was
approximately 629,000 shares.

Financial Chronicle

. down but finally closed with a net gain of 114 points.

875

Public utilities attracted considerable attention during the
brief period of dealings on Saturday and a number of the .
popular trading shares recorded modest advances despite
Judge Mack’s decision that utility holding companies must
register. Electric Bond & Share common moved uI')I‘ }:lamd

ere
was some activity apparent among the metal stocks, particu-
larly Shattuck Denn which broke into new high ground above
25.  Specialties also were moderately active and so were the
oil issues. Prominent among the gains were Carrier Corp,
2 points to 39; Jones & Laughlin Steel, 1 point to 109; Penn
Salt, 3]1/4 points to 170 and Pittsburgh Plate Glass, 114 points

to 14215.

The market continued to move on the side of the advance
during most of the dealings on Monday. In the opening
hour trading was very active but as the day progressed
strength was considerably redue d and the transfers declined
in volume. Specialties attracted. some buying especially
Singer Manufacturing Co. which forged ahead 15 points to
350; Babeock & Wileox which moved up to 150 with a gain of
3 points; Brill Corp., pref. which closed at 70 with an advance
of 514 points and Gamewell Co. pref. which climbed up 15
points to 90. Smaller gains were registered by Ferro Enamel
214 points to 4434; Margay Oil, 2 points to 2614; Mead
Johnson, 2 points to 110; Perfect Circle, 2 points to 37 and
Safety Car Heating & Lighting, 3 points to 126.

Good gains in most of the active groups were in evidence
on Tuesday, and while the improvement in the specialties
and public utilities was fairly substantial, there were a
number of smaller gains scattered through the list. The
volume for the day showed a moderate increase over the
preceding session, the transfers totaling 683,000 shares
against 629,000 on Monday. The gains included among
cthers Sherwin Williams, 214 points to 146; Thew Shovel,
314 points to 5014; Newmont Mining, 314 points to 12534;
Mead Johnson, 434 points to 11434; National Gypsum (A),
2 points to 72 and Bell Telephone of Canada 3 points to 165.

Many fresh peaks for the recovery were registered on
Wednesday as the market continued its forward movement.
Public utilities were in demand at higher prices and there was
considerable buying interest manifested in the specialties.
The transfers for the day were 781,210 shares against 683,000
on the preceding day. Outstanding among the advances
registered at the close were American Cyanamid A, 214
points to 36; American Manufacturing Co., 4 points to 41;
Babeock & Wileox, 2 points to 152; Jones & Laughlin Steel,
414 points to 114; Penn Water & Power, 3 points to 93;
Pepperell Manufacturing Co., 214 points to 13834; Quaker
Oats, 314 points to 150; Royalite Oil, 214 points to 52; Sher-
win Williams, 4 points to 150 and Western Auto Supply, 314
points to 82.

Curb stocks continued to climb upward on Thursday,
and while there were oceasional weak spots seattered through
the various groups, the list, as a whole, was firm and a
number of substantial gains were apparent as the session
came to a close. New tops were registered by several of
the market leaders including among others Pittsburgh Plate
Glass to 14714, Sherwin Williams 152 and Eagle Picher
Lead at 26. Jones & Laughlin Steel also broke into new
high ground at 11614 and Detroit Steel Products raised its
top to 63 with an advance of 4 points but lost 14 point in
the final hour. Many other substantial gains were scattered

‘through the list.

On Friday stocks continued the forward movement dur-
ing the early trading, but tumbled rapidly downward fol-
lowing the announcement of President Roosevelt’s request
for authority to add six new Justices to the Supreme Court.
Many active stocks that had been fairly strong throughout
the week declined from 2 to 5 or more points. Jones &
Laughlin Steel dipped 514 points to 111, Pepperell Manu-
facturing Co. slipped back to 13614 with a loss of 314 points
and Singer Manufacturing Co. receded 8 points to 342.
Following the decline on Iriday, prices were lower, Alum-
inum Co. of America closing last night at' 163 against 164
on Friday a week ago, American Cyanamid B at 3314
against 3394, Consolidated Gas of Baltimore at 86 against
8754, Creole Petroleum at 3514 against 3714, Fisk Rubber
Corp. at 1234 against 1314, New Jersey Zinc at 80 against
81, Niagara Hudson Po<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>