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The Financial Situation

SPEAKING. to a group of engineers during the
past week, the president of one of the large
universities remarked that the results of the election
this year have “confirmed rather definitely the certain
trend in the modern world to regard all important
effects of commercial and industrial methods on large
groups of our human brothers as properly and in-
evitably the subject of general social and political
consideration.”

An Emotional Surge

We have quoted at some length the words of this
learned speaker, which to some readers may appear
rather abstract, not to say academic, for the reason
that they seem to us to express in a dignified manner
a widely held concept of the meaning of recent
political events. There is of course considerable
substance in the views thus presented, although, for
our part, we should be strongly disposed to take
exception to the plain implications of a number of

Continuing, he said: “One of the conspicuous facts

about mechanical inven-
tionsis that they may occa-
sion large-scale dislocations
of labor with periods of
unemployment which com-
pel society to step in and
in one form or another as-
sist in the economic read-
justment.

““The time has long
passed when we can look
upon these developments
as simply interesting ec-
centricities exercising
purely local effects. When
we are willing to accept the
benefits which engineering
progress brings to us in the
form of cheaper and better
food and raiment and such
like blessings, we must be
willing to see to it that our
neighbors  are not com-
pelled to pay in poverty

and suffering for the ad-

vantages which we enjoy.
“So long as we issue

patents and protect the

holders and permit them to
manufacture their labor-
saving devices and the
goods which flow from
them,we are morally bound
to see to it that all parts of
the community are pro-
tected, as well as the pat-
enter, from any ill-advised
consequences which may
flow from his industry and
his intelligence.” :

Generalizing his ideas
still further the speaker is
reported to have discussed
thequestion whether ‘“man-

Trade, Welfare and Péace

Speaking to the nations of the western
hemisphere at the Inter-American Peace Con-
ference in Buenos Aires on Tuesday, Presi-
dent Roosevelt cited the ‘‘self-evident fact
that the welfare and prosperity of each of
our nations depend in large part on the
benefits derived from commerce among them-
selves and with other nations, for our present
civilization rests on the basis of an inter-
national exchange of commodities. Every
nation of the world has felt the evil effects
of recent efforts to erect trade barriers of
every known kind,”’ adding that “every in-
dividual has suffered’’ from these barriers,
and asserting that “it is no accident that
attempts [on the part of nations] to be self-
sufficient have led to falling standards for
their people.”

More often than not it has in the past been
our unpleasant duty to differ with the views
that the President has from time to time ex-
pressed in public addresses and in public
documents. We are glad upon this occasion,
however, to find ourselves in hearty agree-
ment with what he says about the need of
freer interchange of goods between the na-
tions of the world, and to venture the opinion
that such trade is fully as vital to the eco-
nomic well-being of the world as it is to the
cause of peace.

Right-thinking men have from the first
observed with approval the sincerity and the
tenacity of Secretary of State Hull in his
laudable efforts to make progress against the
almost universal practice of virtually closing
the channels of international trade. We have
at times been somewhat disheartened by the
slowness with which real accomplishments
were recorded. For the most part, however,
the President seems to have stood loyally by
the ranking member of his Cabinet.

Much has been said about the mandates im-
plied in the election returns of November 3.
Let it here be recorded that at no point was
the approval of President Roosevelt’s policies
clearer and more emphatic than in this
matter of freeing international trade of at
least some of its unbearable burdens. The
Republican party (unwisely, so we think)

concentrated a great deal of its fire upon the -

tariff reductions of the past year or two. So
far as it was possible it “went to the coun-
try with the issue” and the President stuck
by his guns.

It is to be hoped that in the future more
vigorous efforts will be made to restoreinter-
national trade to its proper status.

the sentences. But our
purpose in referring to the
matter at this point is not
so much to argue the truth
or the falsity of the doc-
trines enunciated by the
speaker, and for that mat-
ter by many others during
the past few weeks, as to
point to the fallibility, the
inevitable futility of this

awakening of the moral or

social sense of the people,
if that is what it is, unless
it is accompanied by far
greater realism and com-
mon sense in efforts to have
it bear fruits of practical

- value. What this and other

articulate members of the
public seem to be describ-
ing, assuming that their
interpretation of the facts
is sound, is one of those
emotional surges of history,
somewhat akin to that
which gave rise to the cru-
sades of the Middle Ages,
which find expression in
vague discussions, imprac-
ticable legislation and fan-
tastic programs, some of
them really comparable to
the aggressive tactics of
Don Quixote directed
against ancient wind-mills.

On the very day that the
words quoted above were
uttered, a distinguished
teacher of engineering told
another engineering organ-
ization that “a casual view
of our country gives one
the impression of much

kind has as yet achieved a mentality and a moral
fiber to. make all these great contributions really
significant and valuable,” and to have concluded
that “this line of consideration reduces itself to the
ethical truism that no fact taken by itself is neces-
sarily either good or evil, but inevitably depends upon
the purpose to which it is put and the results which
emanate from its use. In this sense, I think it
. must be admitted that the great task of our day and
generation lies more in the field of morals and even
religion, if you will, than in the field of engineering
and economics narrowly conceived.”

learning but little wisdom, otherwise we should be
able to see our way more clearly out of the situation
in which we now find ourselves and to avoid a
repetition of such a calamity in the future.” It is
clear that this learned gentleman realizes full well
that the New Deal, with all of its emotional fervor,
and all of its debt to what one is tempted to call
the “inspired idiots’’ among the academicians and re-
formers, has not provided or even discovered the way
out of our difficulties, or made us more secure for the
future, and the fact troubles him. Just why the
failure, and precisely what is necessary to convert
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good intentions and laudable purposes into. real
statesmanship ?
) False Assumptions

The answer is not particularly obscure or extraor-
dinarily difficult, as often seems to be supposed.
The trouble fundamentally is that modern thinking
as typified by New Deal and kindred programs
starts from certain false basic assumptions, and the
first task is to correct this root evil. One major
premise upon which most of the arguments of the
reformers of the day seem to rest is that there is an
essential conflict between a free competitive eco-
nomic society and the welfare of the rank and file,
or at the very least the welfare of large groups in
the community, that wealth in a capitalistic system

is necessarily created at the expense of someone’s

“rights,” and that wealth is accumulated not by
initiative, ability and hard work but by taking un-
fair advantage of this, that or the other group in
the population. The concept of a thriving, progres-
sive economic community animated by “enlightened
self-interest” is wholly foreign to the ruling philos-
ophy of the day.

Many of those whose words are most influential
with the mass of people today probably never heard
of this classical economic and social concept. It has
been receding into the background for years past
even among the more serious students of economics,
and generations of college and university students
have been told a great deal more about the short-
comings, real and imaginery, of this doctrine as a
practical, working principle of life than they have
about its merits. It has long been quite usual to
hear it said among the more learned liberals that
the principle was well enough a century or more ago
when industry and life in general were simple, but
that it has but little applicability at present. At
any rate, the public policies of this and almost all
other countries of the world today are based upon
the simple assumption, expressed or implied, that
the automatic control mechanisms of a free society
so long taken for granted actually exist and funec-
tion only in the imaginations of outmoded philoso-
phies and selfish “crusty conservatives” of the
business world. v

The second assumption is of much more recent
origin as far as the thought of the vast number is
concerned, although of course the doctrine has long
been familiar to professional students of economics.
It is that business if left to its own devices regularly
brings conditions into being that result in panics
and depressions entailing widespread suffering and
needless privation. The collapse of 1929 has given
widespread appeal to this type of reasoning. The
long series of ups and downs of business, usually
now referred to as business cycles, that have af-
flicted the world at least since the rise of modern
industry, and probably before that time, is taken
as proof conclusive that this defect is inherent in a
free economic system. The matter is not one of de-
bate with the professional reformers of the day. It
is taken for granted.

Certain corollaries of these general beliefs have
almost if not quite reached the stage of assumptions
among “advanced” thinkers of our time. The most
important of them is that since the automatic con-
trols, guides, governors, and incentives supposed to
exist in a free economic system do not in fact operate
today, if they ever did, it is obviously incumbent
upon society to devise control mechanisms to per-
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form these functions and to plan, if not actually to .
take active charge collectively of, its own economic
activities. Those so-called leaders of the day who
are politicians and nothing else may be content
merely to preach popular doctrines of general dis-
content with matters as they exist, but there is more
in the current situation than merely an effort to
curry favor by denouncing. The degree of real sin-
cerity and fervor among those in places of influence
and power today naturally varies a great deal, but
to suppose that there is nothing more behind the
New Deal than mere place seeking is to under-rate
the influence of those connected with it who in their
naive enthusiasm would make the world over to fit
their day dreams.
The Educational Task

The beginning of wisdom in combating all such
ideas seems to be for those who would make progress
against it to come quietly but firmly to grips in their
own minds with these underlying philosophies and
principles, to gain a clear view of the defects of cur-
rent reasoning, and to give courageous, outright ex-
pression to conclusions reached. The principles of
laissez faire, through which the industrial and eco-
nomic progress of the past century was made pos-
sible, have not, as is apparently all too widely con-
ceded, been shown by experience to be unsound or
ineffective. Nor, where they have been observed,
have they stimulated or even permitted general
growth of abuses and injustices. The trouble has
been that while paying lip service to the doctrine,
the world has in actual practice more and more
deviated from it and even scorned it. _

Let the reader recall the main course of events
during the past few decades and then ask himself
whether it has been too much competition that has
been the source of our difficulties, or too much reluc-
tance to permit competition to exist in full flower
and an excess of timidity in insisting that competi-
tion be maintained. Let him ask himself whether
it has been too great a readiness to take advantage
of international division of labor, within reasonable
limits permitting and encouraging each nation to

" develop its greatness naturally in the way for which

it is best fitted by nature, temperament, resources
and skill, or a determination to interfere with this
major tenet of laissez faire and instead to build up
a whole series of self-sufficient and antagonistic
powers, that has lain at the root of the catastrophic
events of the past two or three decades.

Let him look about him in his own country, and
reach his own conclusions as to whether it is our
readiness to permit nature from the first to take its
course, or our unwillingness to do so, that is respon-
sible for overbuilt industries and excess production
capacities in some sections of industry and scarcity
in others, for agricultural distress, or for those dras-
tic readjustments in industry and trade the neces-
sity for which has thrust itself upon us at periodic
intervals in the past. The industries which at the
first approach of economic storm become the centers
of unemployment and from which come the demands
for succor, and from whose labor are recruited the
makers of trouble, are they the industries that grew
to greatness naturally upon our own soil or are they
the tariff-born and tariff-nurtured branches of
business.

The Road of Evil

Is the plight of the farmer, as far as it is real, a

result of natural forces operating in a free economic
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system untampered with by governmental agenc1es, '

or is it to be ascribed to the war bonuses to agri-
cultural producers (or the equivalent in price con-
trol) and the tariff structures of the world? Are
we to attribute the trials of the railroads of the
country more to the defects of private management

.or to the attempts by government to remedy those

defects? And what of the catastrophic events of
1929 and subsequent years? Are they at bottom to
be attributed to too much freedom in business, or to
an insistence on the part of a distraught world upon
innumerable arbitrary interferences with natural
forces and an unwillingness on all sides to face the
facts and draw perfectly obvious implications from
these deviations from laissez faire? It is not neces-
sary to labor the point, for it is perfectly clear that
it is not the fault of the doctrine of laissez faire but
the unwillingness of government and many sections
of the business community to abide by it that has
really been discredited during the past two or three
decades, and particularly during the years immedi-
ately preceding and following the crash of 1929.

It has seemed to us that since the election, and
for that matter long before the election, there was
entirely too much of what President Roosevelt used
to call “pussy-footing” in these matters—or else a
disheartening lack of real understanding—on the
part of those who would guide the ship of state back
into quieter and safer waters. It were better to look
the facts squarely in the face and tell the public pre-
cisely what they are. No one would be foolish
enough to assert that the policies of the past have
been without flaw. They have often been most un-
worthy, but the faults are not those commonly sup-
posed. The Nation needs a new baptism and a new
confession of faith in old and tested principles.

If it be true that the election returns bear wit-
ness to a vigorous and abiding discontent with the
way that national affairs have been managed in the
past, the fact is encouraging—provided we use our
intelligence in choosing the particular defects at
which our resentment is to be directed. An emo-
tional awakening of the sort described will, how-

ever, “bring us naught but grief and pain for prom-

ised joy” unless constructive realism governs the
choice of alternative policies. Certainly nothing

‘will be gained by continuing old policies under a

new name and in new dress, or by blindly adopt-
ing and giving effect to programs evolved by the
process of granting the selfish requests of politically
powerful groups, as is also a common occurrence at
present. That tinkering with this, that and the
other section of the economic mechanism will not
help may be easily seen by actual daily experience,
as witness the difficulties of the government at pres-
ent in dealing with the inflow of gold and its direct
and indirect consequences resulting in a large meas-
ure from previous currency “planning” on its own
part. '

Federal Reserve Bank Statement

AS IN RECENT weeks, the chief changes to be

noted in the current banking statistics consist
of a seasonal increase of money in circulation, a
further gain in gold stocks, and evidences of con-
tinued Treasury expenditures on a huge scale. The
advance of monetary gold stocks assumes a greater
significance at the moment than other factors, since
the tendency appears to be making highly probable
that further increase of reserve requirements which
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was_foreshadowed several weeks ago. The credit
summary for the week ended Dec. 2 reflects a ga'n of
$26,000,000 in gold making the aggregate $11,188,-
000,000, which is still another record. Some in-
teresting but unofficial observations have been made
of late with respect to the weekly gold figures. The
reported gains in monetary gold exceed by a good deal
the actual receipts by import and the probable
acquisitions from fresh domestic production and other
sources. It would seem, accordingly, that the
Stabilization Fund has acquired large holdings and
is turnmg some of its metal over to the Treasury.
This is merely another reason for believing that re-
serve requirements will be increased again. Exten-
sive studies of the effect of an increase on the in-
dividual banks are known to be in progress.

Gold certificate holdings of the 12 Federal Reserve
Banks increased $42,183,000 in the week to Dec. 2,
making the aggregate $8,811,021,000. The Treasury
obviously reimbursed itself during the week, by
means of this large deposit, for some of its previous
gold acquisitions, as well as those of the week covered.
‘Cash in vaults fell slightly, and total reserves were
up $41,082,000 to $9,068,785,000. All money in
circulation increased $37,000,000 in the weekly
period, and of this sum $33,598,000 was accounted
for by a gain of Federal Reserve notes in actual
circulation, to an aggregate of $4,202,799,000. Total
deposits with the 12 banks increased only $16,380,000,
to $7,096,589,000, the changes in the respective
accounts consisting of a decline of member bank
balances by $19,414,000 to $6,775,236,000; an in-
crease of the Treasury balance on general account by
$30,549,000 to $109,628,000; a gain in foreign bank
balances by $5,450,000 to $59,405,000, and a drop in
non-member bank deposits by $205,000 to $152,-
320,000. The official estimate of excess reserves over
legal requirements was unchanged for the week at
$2,210,000,000. The increase of .total reserves
balanced the gain in circulation and deposit lia-
bilities, and the ratio was unchanged at 80.3%.
Discounts by the system increased $273,000 to $6,-
338,000, while industrial advances were off $284,000
to $25,696,000. Open market holdings of bankers
bills moved up $1,000 to $3,087,000, but holdings of
United States Government securities remained un-
changed at $2,430,227,000.

Corporate Dividend Declarations

NOTHER host of extra and increased dividends
were declared the current week. Alabama
Great Southern RR. declared an extra dividend of $2.
American Smelting and Refining Co. declared a
dividend of 75¢. a share. Lehigh Coal and Naviga-
tion Co. declared a special dividend of 30c. (S. H.)

Kress & Co. declared an extra dividend of 50c. First
National Stores, Inc. declared a special dividend of
$1 ashare. Lehman Corp. declared a special dividend
of $1.50 a share. American General Corp. declared a
special dividend of 50c. Standard Oil Co. of Ohio
declared a special dividend of $1.25. Pan American
Petroleum & Transport Co. declared a dividend: of
60c. a share on the common stock payable in 7-year
3149 notss which will be the first distribution since
1933. South Penn Oil Co. declared an extra dividend
of 5214¢. a share. (Wm.) Wrigley, Jr., Co. declared
a special dividend of 25¢. Yellow Truck & Mfg. Co.
declared a dividend of $35 a share on account of
accruals on the 79, cumulative preferred stock.
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Mack Trucks, Inc. declared a year-end dividend of
50c. a share.

Hercules Powder Co. declared a year-end dividend
of $2 a share. Lehigh Portland Cement Co. declared
a special dividend of $1 a share on the common stock.
Johns-Manville Corp. declared an extra dividend of
~ $1 a share. Favorable action was also taken by the
following:

General Baking Co.

Purity Bakeries Corp. U. 8. Tobacco Co.

Tuscon Steel Co. Skelly Oil Co.

Atlantic Gulf & West Indies Steam-| American Agricultural Chemical Co.
ship Co,

Sharon Steel Co.

Foreign Trade in October

he foreign trade of the United States in October
completely reversed the position of the country’s
balance for the current year, which in the preceding
nine months had been building up on the side of im-
ports, and left a net export balance for the 10 months’
period of $20,092,000. Exports in October, accord-
ing to the United States Department of Commerce,
totaled $264,708,000 as compared with $221,296,000
in that month last year; imports were $212,001,000 in
October this year and compare with only $189,357,000
a year ago. A favorable balance resulted in both
months amounting to $52,707,000 this year and $31,-
939,000 in 1935.1In September there was also a balance
of exports but it amounted to but $4,480,000; imports
in that month totaled $215,659,000 and exports
$220,149,000. The total of both exports and im-
ports in October of $476,709,000 is the largest of any
month since 1930.
Unmanufactured cotton shipments were a principal
factor contributing to the increase in October exports
over those in the same month of 1935. 893,151 bales

of the fibre, valued at $58,402,477 were shipped this
year which compares with 735,435 bales valued at
$45,871,000 in October, 1935; the increase in dollars

is $12,531,477. In September only 582,425 bales
worth $38,220,891 were exported. Other items
which were shipped in considerably greater quantities
this year in October included unmanufactured to-
bacco, machinery, vehicles and iron and steel pro-
ducts. The report finds that new models rather than
increased demand were responsible for the increase in
passenger automobile shipments. The import in-
crease was largely the result of a greater inflow of
graing, alcoholic beverages and crude rubber; also
meats, feeds, fruits and nuts, cocoa, flaxseed, un-
manufactured wool, newsprint, tin, and fertilizers.

Gold and silver exports, as in other recent months,
were in negligible amount but nevertheless were
slightly higher than September last, and October,
1935; shipments of gold amounted to $117,000 and
silver $268,000. Imports of the metals on the other
hand were even larger than September although
lower than the exceptionally high figures of October,
1935. Gold was imported in amount of $218,929,000
in comparison with $171,866,000 in the preceding
month and $315,424,000 in October, 1935. The in-
flow of silver during the month was $26,931,000,
which compares with $8,363,000 in September and
$48,898,000 in October, 1935.

Business Failures in November s
OMMERCIAL failures in November were more
numerous and involved a greater amount of
liabilities than in October but were nevertheless the
smallest November figures in any year since 1919,
During the month 688 firms failedjfor,$11,532,000 in
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comparison with 611 failures with $8,266,000 lia-
bilities in October and 898 failures with $14,384,000
liabilities in November, 1935. Compared with last
year, every division of industry shows substantial
improvement. In the manufacturing division there
were only 139 failures involving $3,631,000 liabilities
compared with 169 failures wich $3,954,000 lia-
~bilities in November 1935. 409 retail firms failed for
$3,901,000 while last year there were 559 bank-
ruptcies with $5,371,000 liabilities. In the wholesale
trade group there were 65 failures in each year but
the attendant liabilities amounted. to no more than
$932,000 this year as compared with $1,380,000 in
1935. In the construction industry 46 firms with
$2,781,000 liabilities were found insolvent while a
year ago the number was 58 and the liabilities
$2,948,000. The commercial service division added
little to the total with only 29 failures and liabilities
of $287,000; in 1935, 47 firms failed for $731,000.
Considering the failures by Federal Reserve
Districts it appears that the improvement was not
general throughout the country but was concentrated
in the Boston, New York, Philadelphia and far
Western districts;in the New York District where there
were but 205 failures involving $4,550,000 of lia=
bilities compared with 337 with $7,879,000 Liabilities
last year; in other words there were 132 fewer failures
and $2,829,000 less liabilities while in the entire
country the reduction in number of failures was 210
and in amount of liabilities $2,852,000. On the other
hand there was a considerable increase in the Rich-
mond District where 44 firms failed compared with
32 last year and the liabilities concerned were $1,201,-
000 compared with only $392,000 last year.

The New York Stock Market

EALINGS in stocks on the New York market
were affected somewhat by a cautious attitude
of traders and investors, and by occasional periods
of realization selling, this week. The trend was
irregular throughout, with losses more pronounced
than gains. Prices on the whole, however, receded
only a little from recent high levels, and many indi-
vidual issues forged ahead on special developments:
to record high figures for the year. Trade reports
remained quite favorable, and a little stimulus also
was supplied by further extra dividends on the basis
of the corporate surplus tax. But the market real-
ized that the larger distributions cannot be consid-
ered an unmixed good. Contributing to the uncer-
tainty was the spread in some industries of the
strike movement for higher wages and shorter work-
ing hours. Nor were foreign developments at all
encouraging, for the threat of a constitutional crisis
in England and of war on the Continent of Europe
occasioned some dubiety. Turnover in stocks on the
New York Stock Exchange held over the 2,000,000
figure for each of the full sessions. Sale of a seat
was arranged on Wednesday, however, at $89,000,
off $6,000 from the last previous sale. The per-
sistent recession is due, of course, to the threat of
legislation severing the broker-dealer functions of
some members. :

Business on the New York Stock Exchange was
brisk last Saturday, and prices advanced generally
in that session. Steel stocks were in excellent de-
mand, while other industrial issues also partici-
pated, along with rail and utility shares. The tend-
ency was soft when trading was resumed on Mon-
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day, but a late rally left the price structure but
little changed for the day. Small fractional reces-
- gions outnumbered the equally small gains. Realiza-
tion selling was marked on Tuesday, and it caused
a general drop of quotations in almost all groups
of issues. Labor troubles were reported on an in-
creasing scale, especially in the steel industry, which
occasioned recessions in such stocks. Motor and
other industrial shares were liquidated as well,
while small losses appeared in many rail and utility
stocks. Low-priced issues were in quiet demand.
Not much change in the situation was noted on
Wednesday, as leading issues ‘again receded in that
session. Highest-priced stocks showed largest de-
clines, while low-priced shares reflected accumula-
tion. Some of the recent favorites in the commodity
and merchandising groups dropped sharply. The
trend on Thursday was uncertain, with an early gain
offset in part by a late decline. Most issues closed
slightly higher, with steel and packing issues show-
ing larger gains than others. Movements yesterday.
were mostly in favor of holders, but on a small secale.
Gains were general in the industrial group and
small advances also appeared in commodity, rail and
utility stocks.
- In the listed bond market a somewhat better tone
prevailed than in equities. United States Govern-
ment securities wavered a little on an announcement
that the Treasury will seek $300,000,000 of new
money this month, when refunding of maturing obli-
gations is effected. But the tone improved and rec-
ord highs were not lacking at the end of the week.
Highest-rated corporate bonds were firm, while the
large amount of new issues placed on the market
met an excellent reception. Secondary and reor-
ganization carrier bonds did well, on reports of im-
proved earnings. Many of the oil, coal, sugar, paper
and other so-called commodity bonds soared to best
figures in years. Foreign dollar obligations were
uncertain. In the commodity markets a sharp in-
crease took place, with grains, coffee, sugar, cocoa,
cotton and other agricultural products all marked
upward. Base metals were steady. The foreign
exchange markets brought forth nothing new, as the
various stabilization and equalization funds kept
fundamental relationships unchanged.

On the New York Stock Exchange 177 stocks
touched new high levels for the year while 13 stocks
touched new low levels. On the New York Curb
Exchange 137 stocks touched new high levels and
19 stocks touched new low levels. Call loans on
the New York Stock Exchange remained unchanged
at 1%. o

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 1,434,280
shares; on Monday they were 2,141,440 shares; on
Tuesday, 2,233,840 shares; on Wednesday, 2,319,500
shares; on Thursday, 2,042,450 shares, and on Fri-
day, 2,154,760 shares. On the New York Curb Ex-
change the sales last Saturday were 418,075 shares;
on Monday, 574,665 shares; on Tuesday, 636,270
shares; on Wednesday, 608,865 shares; on Thursday,
488,825 shares, and on Friday, 641,435 shares.

The trend of the stock market this week was
mostly irregular and continued to reflect the weak-
ness in prices that developed in the early part of
November. -Trading volume on Saturday of last
week more than doubled that for the same day the
week previous, and prices at the close were firm and
mixed, with little change being noted on Monday.
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Tuesday and Wednesday found leading issues heavy
in tone and the close on hoth days generally lower.
Of particular interest was the demand for low-priced
stocks, which accounted in large measure for the
increased turnover and gains reflected in the week’s
trading. On Thursday some improvement occurred,
but a slight weakness ensued in the final hour, leav-
ing prices at an irregularly higher level for the day.
Yesterday the market moved in an uncertain manner
and closed the day lower in many instances than on
Friday of last week. General Electric closed yester-
day at 5074 against 52 on Friday of last week; Con-
solidated Edison Co. of N. Y. at 4534 against 47343;
Columbia Gas & Elec. at 1714 against 1814; Public
Service of N. J. at 4834 against 4734; J. I. Case

- Threshing Machine at 155 against 15634 ; Interna-

tional Harvester at 9734 against 991/ ; Sears, Roe-
buck & Co. at 967 against 987 ; Montgomery Ward
& Co. at 653/ against 6734; Woolworth at 66 against
6834, and American Tel. & Tel. at 18814 against
18914. Western Union closed yesterday at 873
against 905 on Friday of last week; Allied Chemi-
cal & Dye at 23114 bid against 233; E. I. du Pont
de Nemours at 182 against 182; National Cash Regis-
ter at 3034 against 31; International Nickel at 6115
against 64 ; National Dairy Products at 2414 against
247 ; National Biscuit at 3234 against 333 ; Texas
Gulf Sulphur at 40 against 427 ; Continental Can
at 68 against 693 ; Eastman Kodak at 176 against
180; Standard Brands at 159 against 1613; West-
inghouse Elec. & Mfg. at 145 ex-div. against 145;
Lorillard at 2354 against 233/ ; United States Indus-
trial Alcohol at 387 against 403 ; Canada Dry at
191% against 181%4; Schenley Distillers at 525

‘against 545, and National Distillers at 303

against 3114.

The steel stocks were subjected to some pressure,
and closed mostly lower for the week. United States
Steel closed yesterday at 7414 against 7634 on Fri-
day of last week; Inland Steel at 118 against 120%4%;
Bethlehem Steel at 7134 against 727%s; Republic
Steel at 2674 against 2534, and Youngstown Sheet &
Tube at 8015 against 827%;. In the motor group,
Auburn Auto closed yesterday at 33 against 3434
on Friday of last week; General Motors at 68
against 7014; Chrysler at 123 against 12715, and
Hupp Motors at 17 against 1%3. In the rubber
group, Goodyear Tire & Rubber closed yesterday at
28 against 2815 on Friday of last week; United
States Ruboer at 4514 against 47, and B. F. Good-
rich at 3014 against 30. The railroad shares show
recessions for the week. Pennsylvania RR. closed
yesterday at 41 against 4135 on Friday of last week;
Atchison Topeka & Santa Fe at 7234 against 7334 ;
New York Central at 4314 against 441%; Union Pa-
cific at 126 against 1321/ ; Southern Pacific at 4134
against 42; Southern Railway at 22 against 2273,
and Northern Pacific at 2634 against 27145. Among’

" the oil stocks, Standard Oil of N. J. closed yester-

day at 66 against 6614 on Friday of last week ; Shell
Union Oil at 2614 against 2714, and Atlantic Refin-
ing at 3114 against 3134. In the copper group, Ana-
conda Copper closed yesterday at 4834 against 4954
on Friday of last week; Kennecott Copper at 5714
against 5994 ; American Smelting & Refining at 9614
against 9534, and Phelps Dodge at 5314 against 5514,

Trade and industrial reports remain encouraging,
and they contributed to some of the buying of stocks
this week. Steel ingot production for the week end-
ing today was estimated by the American Tron and
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Steel Institute at 75.9% of capacity, which equals
the previous high for the year, attained in the week
to Oct. 12. The figure compares with 74.3% last
week and 56.4% at this time last year. Production
of electric energy for the week to Nov. 28 amounted
to 2,133,511,000 kilowatt hours, the Edison Electric
Institute reports. Because of the nation-wide sus-
pension of activities on Thanksgiving Day, this was
a drop from the 2,196,175,000 kilowatt hours figure
of the previous week, but a sharp advance over the
1,876,684,000 kilowatt hours aggregate of the same
week of last year. Car loadings of revenue freight
for the week to Nov. 28 were 679,984 cars, the Asso-
ciation of American Railroads reports. This was a
decrease of 109,516 cars from the previous week, but
an increase of 108,106 cars over the corresponding
week of 1935.

As indicating the course of the commodity mar-
kets, the December option for wheat in Chicago
closed yesterday at 12473c. as against 11834c. the
close on Friday of last week., December corn at
Chicago closed yesterday at 10754c. as against
10414c. the close on Friday of last week. December
oats at Chicago closed yesterday at 4614c. as against
451 c. the close on Friday of last week.

The spot price for cotton here in New York closed
yesterday at 12.64c. as against 12.27c. the close on
Friday of last week. The spot price for rubber
yesterday was 18.97c. as against 18.56c. the close
on Friday of last week. Domestic copper closed
yesterday at 1014c., the close on Friday of last week.

In London the price of bar silver yesterday was
21 3/16 pence per ounce as against 21 pence per
ounce on Friday of last week, and spot silver in
New York closed yesterday at 4534c. as against
45%3c. the close on Friday of last week.

In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.90 3/16
as against $4.893/ the close on Friday of last week,
and cable transfers on Paris closed yesterday at
4.661%4c. as against 4.657%gc. the close on Friday of
last week.

European Stock Markets

RREGULAR tendencies were noted this week on
stock exchanges in the leading European finan-
cial centers., There were highly unusual factors at
work in London, for that market finally took cog-
nizance of the constitutional issue involved in re-
ported plans of King Edward VIII to marry a for-
eigner and a divorcee. The threat to British institu-
tions could not be taken lightly, of course, and dis-
concerting recessions in British Government stocks
and securities of other Empire units took place when
the reports of the difficulties were -circulated,
Wednesday. Such movements more than offset the
cheerful start of trading for the week on the London
Stock Exchange. On the Paris Bourse movements
were uncertain, owing to the ever-present fear of
international complications resulting from the atti-
tude of the Fascist Powers in Spain and elsewhere.
The Berlin market was dull throughout, possibly in
reflection of such an astonishing development as
the decree issued, Tuesday, providing the death pen-
alty for Germans who sent money or goods abroad
illegally. Business and trade reports remain rather
encouraging in the leading industrial countries of
Europe, but the internal and international political
developments far overshadowed such factors.
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Trading on. the London Stock Exchange was very
quiet, Monday, for news of the peculiar constitu-
tional difficulties facing the King and the Cabinet
already was spreading, despite the self-imposed cen-
sorship of the British press. British funds recovered
after an uncertain opening, while modest demand for
industrial stocks occasioned gains in almost all
issues of that description. Oil, rubber and base
metal stocks also improved, and favorable week-end -
reports from New York brought gains likewise in
Anglo-American trading favorites. Dealings were
on an even smaller scale, Tuesday, with the price
trend uncertain. British funds showed no changes
of importance, while variations in the industrial sec-
tion were mostly toward slightly higher levels.
Some of the commodity issues reflected profit-tak-
ing, and the foreign group was irregular. The Lon-
don market realized fully on Wednesday that a con-
flict was in progress between the King and the
Cabinet over the personal life of Edward VIII, and
sharp recessions were recorded in British funds and
the issues of Dominion governments. The losses
were 1 to 1145 points in British Government stocks,
although such bonds usually move by smallest frac-
tions. Industrial issues slipped lower, and interna-
tional securities were marked downward on reports
of a similar trend in the New York market. The
tone improved Thursday in British Government
issues, but the market otherwise remained dull.
Weakness was general in home rails and industrial
issues, but Anglo-American stocks improved. There
was little interest yesterday in British funds, which
slipped lower, but better quotations were recorded
in industrial stocks.

The Paris Bourse enjoyed a good session on Mon-
day, partly because the month-end carryover was
arranged easily with money at 334% as against 4%
two weeks earlier. Rumors of unfortunate develop-
ments failed to materialize, and gains were general.
Rentes advances materially, while some of the bank,
utility and industrial stocks reflected sensational -
gains. Foreign securities also were better. There
was more nervousness on the Bourse, Tuesday, and
recessions took place in that session. Rentes were
marked only a little lower, and losses in bank stocks
and other French equities were small compared to
the gains of the previous day. International securi-
ties were irregular. After a weak opening on
Wednesday prices tended to advance, and final quo-
tations showed only small losses for the day. Re-
ports that 5,000 German soldiers had landed in
Spain to assist the rebels there proved highly dis-
concerting, and rumors of the -constitutional
troubles in London also affected trading. Rentes
closed with small fractional recessions, while larger
declines appeared in French equities and interna-
tional issues. The tone was slightly more cheerful
on Thursday, owing largely to the steadiness of the
London market. Indications that prices were hold-
ing well in England encouraged buying at Paris,
and rentes, French equities and international securi-
ties all showed small gains. Small declines were
noted in rentes in quiet trading on the Bourse,
yesterday, but equities and international issues
improved.

The Berlin Boerse, less affected than other mar-
kets by international developments, opened with a
steady tone on Monday, but business in that session
was very light. Heavy industrial stocks showed
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small fractional advances, and a few specialties were
in greater demand. Fixed-income securities were
motionless. The trend on Tuesday was uncertain.
Heavy industrial issues resumed the advance, but
automobile stocks declined on added taxation - of
fuel. All movements were small, for traders in
Berlin seem to feel that the current attitude of the
German authorities makes trading unwise. The
Boerse was stagnant on Wednesday, but even the
small offerings found buyers hesitant, and small
losses were the rule. Chemical, steel and other in-
dustrial stocks lost ground, but issues that are likely
to benefit from the increasing stringency of the Ger-
man four-year program of self-sufficiency showed
gains. Little trading was done on Thursday, and
losses appeared in nearly all groups. Declines of
1 to 2 points were common, while some issues re-
flected losses up to 4 and 5 points. The Boerse
finally displayed a better tone yesterday, and quota-
tions were marked higher in all sections.

Intergovernmental Debts

ORE consideration than.has lately been the
rule is being given currently to the question

of the annuities due on the intergovernmental debt

settlements made in the years following the World
War. There are indications that some of the Euro-
pean debtor nations are uneasy regarding the ban
on borrowing in the United States market, imposed
on defaulting war debtors by the Johnson Act. All
too obviously, the new European twinges of consci-
ence relate entirely to actual or prospective desires
to obtain fresh funds in this country, and recent inti-
mations of a desire to pay something on account are
being discounted accordingly. The State Depart-
ment in Washington sent to the 13 European debtor
countries, late last week, the usual notices of pay-
ments due Dec. 15. The total then due is $1,315,-
052,424, which comprises $155,093,973 of interest
and annuities ordinarily payable on the date, and
$1,159,958,451 of overdue payments. It was indi-
cated promptly by the Government of Finland that
payment of the relatively small sum due from that
country will be made, and it thus appears that Fin-
land will remain the honorable exception among the
defaulting States. But no likelihood was seen of
any immediate resumption of payments by Great
Britain, France, Italy, Belgium, Czechoslovakia,
Poland, Estonia, Hungary, Latvia, Lithuania, Ru-
mania and Yugoslavia.

Although actual payments on Dec. 15 will be
restricted to the sum due from Finland, there were
intimations from Italy and France of a desire to
achieve a new settlement and thus clear the default

- situation. It was held more than possible that re-

plies to be made by those countries to the semi-
annual reminders will take on a different note.
Italian authorities are known to be looking toward
the American capital market for loans to develop
their newly-conquered territory in Africa. The
Johnson Act stands in the way, of course, and Rome
dispatches last week suggested that efforts may be
made to overcome the disabilities to which those
nations are subjected which have not honored their
war obligations. The French Government may be
taking a slightly broader view, for Premier Leon
Blum remarked early this year that the traditions
of Franco-American friendship suggest an adjust-
ment of the war debt default problem. Steps in that
direction were lacking, however, until the French
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Cabinet started to give the matter some attention
late last week. It was indicated last Saturday by
Foreign Minister Yvon Delbos that a new settle-
ment is desired by France, and it appeared subse-
quently that a discussion on the question had taken
place between French officials and United States
Ambassador William C. Bullitt. Paris reports this -
week intimate that France hopes to settle on the
basis of about 12% of the amount actually owing
the United States, with the payments to.be stretched
over the next 20 to 25 years, without interest. It
would seem that Washington was apprised in one
way or another of these French views, for reports
from the capital indicate that a “cool” attitude was
taken toward the French ideas. No intimations of
the British reaction to the latest American reminder
so far are available, but in view of the astounding
business recovery in England it is obvious enough
that the London Government is in a better position

* than any of the other defaulters to resume payments.

Trade Treaties

NNOUNCEMENT was made in Washington,
Monday, of a new reciprocal trade treaty
between the United States and Costa Rica, this pact
being the fifteenth in the series negotiated under the
special powers granted to President Roosevelt by
Congress in 1934. There were indications, more-
over, that the reciprocal- arrangements may be ex-
tended in very important directions before very
long. London reports indicate that an agreement
between Great Britain and the United States is
under consideration. Before President Roosevelt
departed from Buenos Aires he mentioned in inter-
views with press correspondents that a pact with
Argentina probably will be concluded. These sug-
gestions are heartening to all those informed per-
sons who believe that a lowering of tariff barriers
is essential to genuine and lasting recovery from
the world-wide depression. The pact with Costa
Rica represents only a small step toward the freeing
of international trade from tariff shackles, but all
such moves are to be welcomed. Subject to the ap-
proval of the Costa Rican Congress, that country
binds itself to reduce import duties on imports from
the United States of evaporated milk, canned fruits
and vegetables and dried fruits, while rates on many
other American products are to be held to current
levels. Customs levies also are reduced on receipts
from the United States of medicinal and pharma-
ceutical preparations. The United States Govern-

ment, in turn, agrees not to increase import duties

on a number of Costa Rican products, or to remove
them from the free list. The treaty affects approxi-
mately $3,000,000 of American products exported
annually to Costa Rica, and importations from that
country of $2,000,000 to $3,000,000 annually.

Inter-American Peace Conference

ELEGATES of the 21 American republics wit-
nessed a bustling start of the Inter-American
Conference for the Maintenance of Peace, at Buenos
Aires, Tuesday. President Roosevelt opened the ses-
sions with an address in which he called for unity
and the resistance of any aggression from elsewhere.

" Speeches of welcome were delivered by President

Augustin P. Justo of Argentina and Saavedra
Lamas, Foreign Minister of that country. Secretary
of State Cordell Hull urged all present to furnish
an example of achievement that will offer hope to a
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troubled world. With these ceremonies over, the
conference buckled down to the task of attempting
to formulate new instruments for preserving peace
throughout the Americas, and in view of the spirit
shown at Buenos Aires there is little reason to de-
spair of success, so far as formal pacts are con-
cerned. Whether any agreements whatever really
will suffice for the purpose is a moot question, for
the Kellogg-Briand pact must always be kept in
mind as an instance of magnificent failure. Assured
for the time being is only the fact that amity in
the Americas has been growing rapidly under the
Good Neighbor policy of this Administration.
The conference now in progress and the visit of
Mr. Roosevelt to Latin America are further reflec-

tions of that policy. The President proposed the

peace gathering in a series of personal communica-
tions to the heads of the other American republics
early this year. The favorable response doubtless
moved him, in part, to attend the opening of the
meeting and sound the keynote. For the Latin
American States the visit of the President of the
United States obviously was a gala occasion, and
it may well be that the brief tour will assume more
importance in the future than the formal delibera-
tions of the diplomats. Mr. Roosevelt was cheered
repeatedly at Buenos Aires, and also at Rio de
Janeiro and Montevideo, where he made stops en-
route to and from the Argentine capital. The people
of Brazil, Argentina and Uruguay lined the route
of the presidential processions by the hundreds of
thousands and made it plain that the personal popu-
larity of the President is extremely great throughout
the Latin American countries. The actual debates
at the peace conference will be another matter, of
course, and one that is causing a little concern.
It is perturbing and may prove indicative that the
Steering Committee voted last Saturday to exclude
from discussion the protracted war between Bolivia
and Paraguay, over the boundaries of the Gran
Chaco.

President Roosevelt’s address was, of course, the.

high light of the opening session, but the speech con-
gisted mainly of an emphasis on peace throughout
the Americas. Those who expected the President
to break new diplomatic ground were disappointed.
“You who assemble today,” Mr. Roosevelt declared,
“carry with you in your deliberations the hopes of
millions of human beings in other less fortunate
lands. Beyond the ocean we see continents rent
asunder by old hatreds and new fanaticisms. We
hear the demand that justice and inequality be cor-
rected by resorting to the sword and not by resorting
to reasen and peaceful justice. We hear the cry
that new markets can be achieved only by conquest.
We read that the sanctity of treaties between na-
tions is disregarded. We know, too, that vast arma-
ments are rising on every side and that the work of
creating them employs men and women by the mil-
lions. Itis natural, however, for us to conclude that
such employment is false employment, that it builds
no permanent structures and creates no consumers’
goods for the maintenance of a lasting prosperity.

We know that nations guilty of these follies inevit- -

ably face the day either when their weapons of
destruction must be used against their neighbors,
or when an unsound economy like a house of cards
must fall apart. In either case, even though the
Americas become involved in no war, we, too, must
suffer. The madness of a great war in other parts
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of the world would affect us and threaten our good
in a hundred ways. And the economic collapse of
any nation or nations must of necessity harm our
own prosperity. Can we, the Republics of the New
World, help the Old World to avert the catastrophe
which impends? - Yes, I am confident that we can.”

As a program for the course thus suggested, Mr.
Roosevelt proposed first that everything possible be
done to prevent a future war in the Americas. He
called for a strengthening of the processes of con-
stitutional democratic government. The American
republics, he said, should stand shoulder to shoulder
in a final determination to repel any aggression
from others who might be driven by war madness or
land hunger to commit unfortunate acts. Democ-
racy is still the hope of the world, Mr. Roosevelt
proclaimed, and if we in our generation can continue
its successful application in the Americas, it will
spread and supersede other methods by which men
are governed and which seem to most of us to run
counter to our ideals of human liberty and progress.

These sentiments also found expression in the ad-
dresses by President Roosevelt at Rio de Janeiro on
Nov. 27, and at Montevideo on Dec. 3. One note-
worthy comment, made at Rio de Janeiro and re-
peated at Buenos Aires, was to the effect that each
of the American nations has learned the glories of
independence. “Let each one of us learn the glories
of interdependence,” Mr. Roosevelt added. The Bra-
zilian Congress was informed by the President that
the United States never will invade its sister repub-
lics. In Buenos Aires, Mr. Roosevelt indicated that
a new trade treaty between Argentina and the
United States soon might be negotiated. He prom-
ised also to look into the question of the American
embargo on Argentine meats, which long has
rankled that country. . In a further speech at Monte-
video, the President emphasized the need for better
and faster travel and communication services be-
tween North and South America. He stressed also
the need for social legislation along the lines of
minimum working hours, collective bargaining, pro-
tection of women and children in industry, and the

greater use of modern inyentions. These activities - -

concluded, Mr. Roosevelt started on his retyrn
journey. . ’

President Justo of Argentina expressed great
hopes for the success of the Inter-American Peace
Conference in his address at the opening session,
and he also indicated that all of Latin America
felt gratified over the appearance of President
Roosevelt at the meeting. “The decisions which are
adopted at this conference are certain to contribute
toward improving conditions throughout the world,”
he said.” “But even in case they should not immedi-
ately have that result, we should not be disheart-
ened, for we should remember that all the great con-
quests of humanity have been the result of long-con-
tinued efforts.” Dr. Carlos Saavedra Lamas ex-
pressed the opinion that the conference will consti-
tute an important historic event for the countries of
the Americas. He voiced great admiration for Mr.
Roosevelt. Mr, Hull declared late in the day that a
magnificent beginning had been made by the confer-
ence, and he quoted the old adage that well begun
is half done. The conference, he said, has an op-
portunity to evidence the willingness of all 21 Amer-
ican republics to sacrifice for peace, and Mr. Hull
felt sure they will bring forward practical, work-
able agencies toward that end.
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British Constitution

T IS sincerely to be hoped that no real constitu-
tional crisis will develop in Great Britain as a
result of the reported intentions of King Edward
VIII to marry Mrs. Warfield Simpson, twice-
divorced American. Prime Minister Stanley Bald-
win and his associates of the National Cabinet are
said to be firmly opposed to any such union, and in

this attitude they have the support of all the British

clergy and most of the British press. The King,
however, appears to be determined to carry out his
plans for making Mrs. Simpson his consort, and
after a long period of self-imposed restraint the
British press finally discussed the entire matter
freely, beginning on Wednesday. British financial
markets reacted unfavorably to the news, which is
a sufficient indication of the serious nature of the
conflict. It was reported, on apparently reliable
grounds, that the Baldwin Cabinet would resign
rather than sanction the marriage. With equal
authority, it was indicated in London dispatches
that King Edward might abdicate if his intentions
proved unbearable to his government and subjects.
The merits of this controversy are not for Amer-
icans to judge, for the questions involved are deli-
cate and far-reaching, but it is appropriate to ex-
press deep sympathy with Great Britain in her hour

of perplexity.
Armaments and Treaties

UROPE continued this week to prepare with
feverish haste for a war that all nations declare
. they do not want and would do anything to avoid.
. The preparations, as in the past, consisted of in-
creased armaments and new treaties of various
kinds. In the foreground of the diplomatic scene
was the new German-Japanese treaty against the
Communist Internationale, which proved ever the
more puzzling as examination of the terms con-
tinued. The Western European nations made it
clear that they distrust the pact, and for a while
there seemed to be a belated recognition at Berlin
that the agreement was hardly calculated to improve
relations with countries west of the Rhine. Keen
interest was taken throughout Europe in the new
treaty under negotiation between Italy and Japan,
which at first seemed to take a direction similar to
that of its predecessor. But the Italian Government
announced on Wednesday that its treaty with Tokio
called only for joint recognition by these aggressor
States of the fruits of their aggression. The Italian
communication merely stated that Japan had taken
diplomatic steps which amounted to recognition of
the Italian conquest of Ethiopia. Somewhat diffi-
cult to assay, in the present situation, is a renewal
by Poland and Rumania of their alliance of 1921,
announced in Warsaw last Saturday. There were
indications that the Fascist group of countries is
drawing ever closer together, for extensive visits to
Italy and Austria were made in the last 10 days by
Admiral Nicholas Horthy, Regent of Hungary.

The diplomatic by-play of the week was not
especially illuminating, for it consisted mostly of
protestations of enormous military strength and
equally emphatic protestations of peaceful inten-
tions. With the aggressive diplomacy of Germany
plainly in mind, Foreign Secretary Anithony Eden
of Great Britain stated in a speech late last week
that Belgium is assured of full military support by
Great Britain in the event of attack. Premier Leon
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Blum of France, alarmed by the new German-Japa-
nese treaty and the extensive Fascist aid to the
Spanish rebels, declared in an address last Saturday
that Chancellor Hitler should not mistake for weak-
ness the French desire for peace. “France possesses
today the most powerful military force in Western
Europe,” M. Blum said. It was indicated in Paris,
Wednesday, that huge additions are to be made to
the French navy as an answer to the increased con-
struction by Germany and Italy. General Hermann
Goering, who is second to Chancellor Hitler in the
German Nazi regime, expressed belligerent senti-
ments in a speech before a Peasant Congress, last
Sunday. “We are today no longer as weak as when
‘we went with our army into the World War in
1914,” he said, “for we have brushed aside that insti-
tution called a parliament which once dared to lay
hands on German honor.” The Soviet Congress in
Moscow heard much of Russian preparedness for a
struggle. It was announced late last week that the

new 2,000-mile railway paralleling the trans-Si-
berian, but to the north of that line, has been com-
pleted two years ahead of schedule. Last Sunday
the Congress was informed that Russia has the larg-
est air force in the world.

Spanish Rebellion

ORE than ever, the Spanish rebellion took on.
the appearance this week of an international
conflict on Spanish soil. The struggle was described
frankly as “a European war on a miniature scale,”
in an address before the Spanish Cortes at Valencia,
Tuesday, by Premier Largo Caballero. The Spanish
Government, as a duly elected regime, made an
official protest to the League of Nations, late last
week, against the German and Italian recognition
of the rebels, and against preparations by one of
those countries “to collaborate with the rebels in
naval, military and .aerial operations.” That the
Spanish protest had an excellent base was revealed
in London, Tuesday, when it was made known on
the authority of the British Government that some
5,000 Germans, fully armed and equipped and accou-
tered in Spanish rebel uniforms, had been landed
in Spain to take part in the campaign of the insur-
gent leader, General Francisco Franco. Despite
these indications, some embarrassment was caused
in London and Paris by the demand of the Spanish
Government for a League session to consider the
Fascist intervention. It was finally decided, how-
ever, that the Council would meet Dec. 10 to con-
sider the problem. . The Non-Intervention Commit-
tee in London apparently felt heartened by this
indication of at least a degree of support for the
international diplomatic claims of the Madrid
authorities. The committee decided on Wednesday
to submit to both sides in Spain a plan for neutral
supervision of all imports into Spain, by land or
sea. Obviously enough, that proposal is foredoomed
to defeat, for the Spanish insurgents are too much
dependent on aid through Portugal to accept.

The fighting around Madrid continued all this
week to favor the loyalists, but the struggle re-
mained intense and bitter. Huge squadrons of air-
planes were dispatched daily by the insurgents to
batter the city of Madrid, and non-combatants were
killed by the score in this indiscriminate and mereci-
less bombing. Loyalist pursuit planes attempted to
defend the capital, but did not achieve much. On
land, however, the loyalist battalions displayed in-
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creased skill and efficiency. Large forces essayed
a drive against the rebel wing south of Madrid and
gains were made, although at terrible cost. To the
north the loyalists also attempted to roll up the
rebel lines. Sharp attacks were made on the rebel
stronghold at Oviedo, and a force likewise moved
toward the headquarters of the insurgents at Bur-
gos, approaching to within 40 miles of that city.
The fortunes of war began to turn again on Thurs-
day, however, for the rebels launched on that day a
terrific attack on Madrid, by way of the shattered
northern section called University City. Waves of
infantrymen moved toward the loyalists, and exten-
sive artillery and aerial forces also were employed.

Discount Rates of Foreign Central Banks

HE Bank of The Netherlands reduced its dis-

count rate on Dec. 2 from 2149, to 2%, effective
Dec. 3. The 2149, rate had been in effect since
Oct. 20, 1936, at which time it was lowered from 3%.
Present rates at the leading centers are shown in the
table which follows:

DISCOUNT RATES OF FOREIGN CENTRAL BANKS

¥

Rate in
Effect
Dec. 4

Pre-
vlous
Rate

Rate in|~
Effect
Dec. 4

Country Date
Established

Deo. 2 1936
Aug. 28 1935
Nov. 29 1935
June 30 1932
May 18 1936
Apr. 6 1936
June 2 1935
Feb. 1 1935
July 1 1936
May 28 1935
May 23 1933
Oct. 25 1933
Dec. 13 1934
Deoc. 71934
May 15 1933
July 10 1935
Dec. 11933
Nov. 25 1936

Date
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11936

Mar, Holland ...
July

July
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Bulgaria...
Canada. ...
Chile
Colombia. .
Czechoslo-
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Denmark ..
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. Bank of France Statement ,

HE statement for the week of Nov. 27 again

shows no change in the Bank’s gold holdings,
the total of which remains at 64,358,742,140 francs,
compared with 66,190,775,339 francs a year ago and
82,096,894,088 francs two years ago. - Credit balances
abroad, French commercial bills discounted, bills
bought abroad, and temporary advances without
interest to state register decreases, namely 2,000,000
francs, 216,000,000 francs, 14,000,000 francs and
4,000,000 francs respectively. The reserve ;atio is
now 63.239%,, as against 69.949, last year and 80,31%
the previous year. Notes in circulation reveal an,
increase of 891,000,000 francs, bringing the total up:
to 86,651,535,430 francs, in comparison with 82,-
447,325,675 francs a year ago and 81,879,439,025
francs the year before. An increase‘is also shown
in advances against securities of. 14,000,000 francs
and . in creditor current accounts of 350,000,000
francs. The discount rate remains at 2%. Below
we furnish a comparison “of the different items for

three years:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week Nov. 27, 1936 | Nov. 29, 1935 | Nov. 30, 1934

Francs
No change
—2,€00,000,

—216,000,000

Francs Francs Francs
64,58,742,140(66,190,775,339|82,096,894,088
5,117,847| 105,953,636 9,023,827

8,092,196,682|11,004,517,900| 3,068,338,558
—14,000,000| 1,458,852,174| 1,278,641,126| 950,651,471
+14,000,000| 3,463,034,586] 3,267.474,883| 3,227,682,060
+891,000,000|86,651,535,430|82,447,325,675(81,879,439,025
+350,000,000{15,127,805,563|12,187,138,146/20,351,203,922

*Gold holdings
Credit bals. abroad-
a French commercial

bills discounted. .
b Bills bought abr'd
Adv. against securs.
Note circulation....
Credit current accts-
© Term.adv. without|

interest to State. - —4,000,000|
Proport'n of gold on

hand to sight liab. ~0.79% 63.23%

a Includes bills purchased in France. b Includes bills discounted abroad.
ing drafts of Treasury on 10-billion-franc credit opened at-Bank,

Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 4%, as against 9-16%
on Friday of last week, and 13-16@74% for three
months’ bills, as against 9-16@%4% on Friday of last
week. Money on call in London on Friday was 14%.
At Paris the open market rate remains at 214%, and

in Switzerland at 114%.

Bank of England Statement

HE Bank’s statement as of Dec. 2 reveals a

further decline of £195,257 in gold holdings
which reduced the total to £249,171,286 in com-
parison with £199,139,712 a year ago. Circulation
expanded £6,020,000 and together with the gold loss
brought about a reduction of £6,216,000 in reserves.
Public deposits decreased £1,495,000 and other
deposits rose £929,798. The latter consists of
bankers accounts which increased £1,515,508 and
other accounts which fell off £585,710. The reserve
proportion dropped off rather sharply to 38.10%
from 42.15%, a week ago; last year the proportion
was 36.119,. Loans on Government securities
increased £4,272,000 and loans on other securties,
£1,427,107. The latter consists of discounts and
advances which rose £1,659,201 and securities which
decreased £232,094. No change was made in the
29, discount rate. Below are shown the different
items with comparisons for previous years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT

Dec. 4
1935

Dec. 5
1934

Dec. 6
1933

Dec. 7
1932

Dec. 2
1936

£ £ £ £ £
451,587,000(405,567,509(385,447,319(374,881,145(365,662,242
10,561,000 7,073,745| 8,603,065| 6,896,465| 8,522,323
140,228,061|141,248,498|145,244,898/|152,287,210(138,705,230
99,119,619{103,711,413]108,852,033|115,873,179{104,251,5634
41,108,442| 87,537,085( 36,392,865( 36,414,031| 34,453,696
82,432,337| 89,417,499| 84,806,413 78,016,692( 85,844,010
28,638,108| 23,214,854 19,667,436| 22,143,752| 29,532,337
8,462,333| 10,713,988| 9,666,379 8,495,644| 11,808,235
20,175,775| 12,500,866| 10,101,057| 13,658,108| 17,725,102
Reservi 57,584,000 53,572,203| 67,261,380| 76,894,307| 49,726,845
Coin and bullion..._[249,171,286(199,139,712 192,708,699191,775,452|140,389,087
Proportion of reserve|
to liabilities 88.10% 36.11% 43.71% 48.30% 83.77%
Bank rate, 2% 2% % 2% 2%

Circulation.

Public deposits

Other deposits
Bankers' accounts._
Othor accounts...

Government securs..

Other securities
Disct. & advances.

p://fraser.stlouisfed.org/

* Gold holdings of the Bank were revalued Sept. 26, 1936, in accordance with de-
valuation legislation enacted on that date. Immediately following devaluation
10,000,000,000 francs of the Bank's gold was taken over by the French stabilization
fund, but it was announced a few days thereafter that 5,000,000,000 francs of the
gold had been returned to the Bank. ~See notation to table “Gold Bullion in Euro-'.
pean Banks,” on a subsequent page of this issue.

Note—*“Treasury bills discounted” appeared in blank in the statement of Sept. 25,
as all of these bills had matured and have now been transferred to the account
“Temporary advances without interest to the State.”

Bank of Germany Statement

HE statement for the last quarter of November
shows an increase in gold and bullion of 490,000
marks, bringing the total up to 66,097,000 marks.
Gold last year aggregated 88,151,000 marks and the
previous year 78,593,000 marks. The reserve ratio
is now 1.5%, compared with 2.23%, a year ago and
2.179, two years ago. A gain in notes in circulation
of 427,000,000 marks, makes the total 4,674,291,000
marks, in comparison with 4,186,124,000 marks last
year. An increase is also shown in reserve in foreign
currency of 173,000 marks, in bills of exchange and
checks of 554,097,000 marks, in advances of 34,-
094,000 marks, in investments of 220,000 marks
and in other daily maturing obligations of 40,747,000
marks. A comparison of the various items for three
years is furnished below:
REICHSBANK'S COMPARATIVE STATEMENT

Changes

Jor Week Nov. 30, 1936(Nov. 30, 1935|Nov, 30, 1934

Reichsmarks | Reichsmarks
66,097,000| - 88,151,000
a28,166,000| 21,034,000
+173,000! 5,409,000 5,256,000
+554,097,000|4,908,339,000{4,151,138,000/3,
-152,44‘6.000 128,036,000

4,919,000
67,458,000

78,182,000
523,934,000

661,188,000
2610,011,000| 788,682,000

+427,000,000(4,674,291,000(4,186,124,000/3,809,663,000
+40,747,000{ 753,273,000 806,108,000 961,162,000
274,191,000 292,236,000 297,692,000

Propor'n of gold & for'n

curr. to note circul'n. 1.5% 2.23% 2.17%

* Validity of notes on other banks expired March 31, 1936. a Figure of Nov, 16
latest available. ¢ -

New York Money Market '
ONDITIONS in the New York money market
showed no change this week, and rates for all
classes of accommodation also were carried over

Reichsmarks | Reichsmarks

Assets—

Gold and bullion, 490,000
Of which depos. abroad
Reserve in foreign curr-
Bills of exch. and checks
Silver and other coin...
Notes on other Ger. bks
Advances-- .. v
Investments. .

Notes in circulation. ...
Other daily matur. oblig
Other liabilities
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from last week. Bankers’ bill and commercial paper
rates were continued, with business very quiet. The
Treasury sold on Monday two issues of discount bills
aggregating $100,000,000, and as only $50,000,000
matured, this meant that half the sum was for new
- money. Rates, however, were not affected by that
circumstance. One issue of $50,000,000 bills due in
104 days was awarded at an average of 0.040%, com-
puted on an annual bank discount basis, while the
other issue of $50,000,000, due in 273 days, was
awarded at an average of 0.088%. New York State
offered an issue of $60,000,000 14 % budgetary notes
on Tuesday, to mature June 10, 1937, and these notes
moved to a premium in counter trading. Call loans
on the New York Stock Exchange held to 1% for
all transactions, while time loans were available at
114 % for all mhturities to six months. The compre-
. hensive tabulation of brokers’ loans by the New York
Stock Exchange showed a total of $984,004,702 at
the end of November, an increase for all of that
month of $9,076,684.

New York Money Rates

\EALING in detail with call loan rates on the

Stock Exchange from day to day, 19, was the
 ruling quotation. all through the week for both new
loans ard rerewals. The market for time money is
still at a standstill, ro transactions having been
reported -this week. Rates continue nominal at
11{% for all maturities. Transactions in prime
commercial paper have been quite brisk this week.
The demand has been heavy and while the supply of
paper .has shown a substantial increase it is still
short of the daily requirements.. Rates are 3{9, for!
extra choice names running from four to six months
and. 19, for names less known.

Financial

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the

- rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on
Dec.

Federal Reserve Bank Date
Established
B ——— 2 Feb. 81934
l_gsw York Feb. 21934

E Jan, 17 1935
Cleveland

May 11 1935

Jan. 31935
May 14 1936
May 10 1935
May 81935
Feb. 16 1934

Bankers’ Acceptances

HE market for prime bankers’ acceptances has
shown little change this week. The demand

has been good but paper has been scarce. Rates
show no change. Official quotations as issued by the
Federal Reserve Bank of New York for bills up to and
including 90 days are 149, bid and 3-16%, asked; for
four months, 5-169, bid and 1%, asked; for five and
six months, 349, bid and 5-169, asked. The bill-
buying rate of the New York Reserve Bank is 149,
for bills running from 1 to 90 days, 3{9%, for 91-to 120-
day bills and 19, for 121- to 180-day bills. The Fed-
eral Reserve Bank’s holdings of acceptances increased
from $3,086,000 to $3,087,000. Open market rates
for acceptances are nominal in so far as dealers are
concerned, as they continue to fix their own rates.
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The nominal rates for open market acceptances are

as follows:
~——180 Days— —150 Days—
Bid Asked Bid Asked Bid Asked
Prime eligible bills. . . .ccceaae 516 516 516
——90 Days— ' ——60 Days—— ——30 Days—
Prime eligible bills 36 6 3
FOR DELIVERY WITHIN THIRTY DAYS

ber banks.

ber banks.

—120 Days~——

% bid

bl
Eligible X

Eligible n

Course of Sterling Exchange

TERLING and the major currencies have been
showing a firmer undertone in terms of the
dollar for the past two weeks. The firmness dis-
played last week was due largely to the cessation of
the movement of foreign funds from one market to
another as the security markets in London and on
the Continent were nervous, distressed, and inactive
owing to the disturbed political conditions in many
countries. The exchanges were especially adversely
affected by the increasing menace to neighboring
countries presented by the Spanish situation. The
German-Japanese agreements were also a disturbing
factor. .

These influences threatening the security markets
continue to operate and currently the dispute between
King Edward and his ministers has had a seriously
disquieting effect on the London market. Mean-
while there has been a considerable subsidence in the
flow of foreign funds to New York and some counter-
movement of New York money to London has
occurred, and a notable repatriation of Dutch funds
to Amsterdam from London has taken place.

Foreign exchange traders state that the commercial
demand for sterling in New York has attained con-
siderable volume. This demand from commercial
sources does not indicate growing foreign trade, but
represents covering of commitments made a month
or two ago. Commercial interests had held back in
settling exchange contracts in the belief that the
exchange rates would work lower. Continued steadi-
ness in the rate now is leading to a general covering of
short-term positions on commercial account, to
balance positions before the end of the year. This is
a seasonal feature. The range for sterling this
week has been between $4.893/ and $4.91 5-16 for
bankers’ sight bills, compared with a range of
$4.89 1-16@4.90 15-16 last week. The range for
cable transfers has been between $4.89 13-16 and

- $4.913%, compared with a range of between $4.8914

and $4.91 a week ago.

Gold continues to be engaged in London for ship-
ment to New York. This trend largely offsets the
commercial demand for sterling on this side. Most
of this gold seems to have been taken from the
hoarded supplies and is attracted to New York
because the dollar price of $35 an ounce offers a
profit over the day-to-day quotations in London.
Since Sept. 25, when France suspended the gold
standard, these London shipments to New York have
reached about $136,000,000.

In the past week or more this gold flow has been
increased by sales of Swiss gold, which is also due to
the profitable price obtainable in New York. Cur-
rently the Swiss movement has been stimulated by
action taken by the National Bank of Switzerland,
which is understood to have informed the private
Swiss banking institutions that it no longer stands
ready to buy freely all gold offered it. Toward the
end of November the Swiss bank made the stipula-
tion that each offer of gold sales made to the central
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bank will be subject to individual negotiations.
Partly as a result of the rapid disgorging of hoarded
gold in the two months since devaluation of the

Swiss franc, the gold reserves of the National Bank .

of Switzerland are now at almost record levels.

The authorities in Washington seem to regard the
new policy of the central bank of Switzerland not to
buy all gold offered to it as a move to increase the
bank’s control over gold movements and as a possible
guard against ‘“hot money.” The Swiss limitation
on gold purchasing is being watched by the Washing-
ton authorities with interest because the United
States is also concerned with increasing government
control over international monetary movements and
is discouraging private arbitrage transactions as well
as the importation of volatile funds. That the Swiss
action will prevent the importation or repatriation of
capital is doubted. Under the terms of the monetary
agreements to which Switzerland adheres it must
keep its currency stable, which means that it must
meet the demand for Swiss francs if it does not buy
gold. Therefore the action is not expected to prevent
credit expansion in Switzerland.

Without doubt the autorities at Washington are
canvassing methods whereby the increasing gold
supplies can be either reduced or sterilized in some
way so as to keep down the steadily mounting credit
reserves of the Federal Reserve member banks. It
is generally thought that some radical measures will
be taken in this direction shortly after the turn of the
year. The Federal Reserve System is believed to
oppose a third increase in the reserve requirements of
the member banks. The Reserve authorities are now

cooperating with the Treasury Department in the
formulation of a program to offset the effect of gold

imports on the American credit structure.

Aside from the setback in the London security
market, all other British indexes show that British
business is steadily improving. It is generally
expected that from now until Christmas the circula-
tion of the Bank of England will increase and reach
an exceptionally high level during the holidays. At
the same time the general monetary turnover is at
a much higher rate than last year. There may be a
slight stringency in money rates at the year-end, but
any such stringency as may develop is not expected
to last more than a few days. Actual credit supplies
in London remain as abundant as ever, as the
Government is keeping money easy not only in its
own interest but in the interest of the country as a
whole. "

There has been a considerable increase in capital
offerings in London recently. Capital issues in
November up to the 27th of the month aggregated
approximately £114,000,000, including the Govern-
ment’s funding loan of £100,000,000, making £289,-
000,000 issued in the 11 months of this year, as
compared with £172,000,000 in the corresponding
period of 1935. Excluding the Treasury’s borrowing,
capital offerings after lagging in the first half-year
behind the total of 1935, now have exceeded last
year’s figures and give every indication of unabated
activity.

Money in Lombard Street continues in large supply,
showing hardly any change from week to week. Call
money against bills is 149, two-and three-months’
bills are 19-329%,, four-months’ bills 21-329, and six-
months’ bills 11-169%,. Gold on offer in the London
market this week continues to be taken for unknown

pitized for FRASER
p://fraser.stlouisfed.org/

Chronicle 3523

destination, the great part believed to be for resale
in New York. On Saturday last there was available
£100,000, on Monday £10,300, on Tuesday £420,000,
on Wednesday £322,000, on Thursday £565,000,
and on Friday £173,000.

At the Port of New York the gold movement for
the week ended Dec. 2, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, NOV. 26-DEC. 2, INCLUSIVE
Imports Ezports
$3,674,000 from England
2,368,000 from Canada
1,348,000 from India
39,000 from Russia
13,000 from Cuba

None

$7,460,000 total

Net Change in Gold Earmarked for Foreign Account
Decrease: $1,125,000 .
Note—We have been notified that approximately $1,013,000 of gold was
received at San Francisco from Australia.

The above figures are for the week ended on
Wednesday. On Thursday $170,600 was received
from India. There were no exports of the metal
but gold held earmarked for foreign account de-
creased $145,300. On Friday $1,048,300 of gold was
received from England. There were no exports of
the metal or change in gold held earmarked for
foreign account.

Canadian exchange during the week ranged
between a discount 1-329, and a premium of 7-329,.

The following tables show the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Nov. 28 ‘Wednesday, Dec. 2. ... 105.14

Monday, Nov. 30 Thursday, DecC. 8o .. 105.12
Tuesday, Dec. Friday, Dec. 4. ... 105.14

LONDON OPEN MARKET GOLD PRICE

Saturday, Nov. 28 Wednesday, Dec. 2....141s. 814d.
Monday, Nov. 30 Thursday, Dec. 3....141s. 914d.
Tuesday, Dec. Friday, Dec. 4....141s. 934d.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
' RESERVE BANK)

Wednesday, Dec. 2..___._. $35.00
Monday, Nov. 30 Thursday, Dec, 8._._.... 35.00
Tuesday, Dec. Friday, Dec. 4o ... 35.00

Referring to day-to-day rates sterling exchange on
Saturday last was firm, up from Friday’s close.
Bankers’ sight was $4.893/@%$4.897%; cable transfers
at $4.89 13-16@$4.89 15-16. On Monday the pound
was firm in limited trading. The range was $4.90@
$4.9034 for bankers’ sight and $4.90 1-16@$4.90 13-16
for cable transfers. On Tuesday sterling was firm on
commercial demand. Bankers’ sight was $4.90 9-16
@$4.91 5-16; cable transfers $4.9024@%$4.9134. On
Wesnesday sterling eased off slightly, but‘was still
firm on commercial demand. The range was $4.9054
@$%$4.90 13-16 for bankers’ sight and $4.90 11-16@
$4.907% for cable transfers. On Thursday the foreign
currencies continued firm against the dollar. The
range was $4.9C 3-16@%$4.90 9-16 for bankers’ sight
and $4.901/@$4.905¢ for cable transfers. On
Friday sterling was steady, the range was $4.897%
@$4.90 5-16 for bankers’ sight and $4.89 15-16@
$4.9034 for cable transfers. Closing quotations on
Friday were $4.901% for demand and $4.90 3-16 for
cable transfers. Commercial sight bills finished at
$4.9014, sixty-day bills at $4.8934, ninety-day bills
at $4.89, documents for payment (60 days) at
$4.8914, and seven-day grain bills at $4.8934.
Cotton and grain for payment closed at $4.9014.

Saturday, Nov. 28

Continental and Other Foreign Exchange

RENCH francs are firm and steady owing of
course to the successful interplay of the several
foreign exchange equalization funds. Essentially
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there is no sign of improvement in the French
monetary situation. There is no sign of returning
confidence on the part of the citizens either in fiscal
policies or the economic outlook. On the contrary,
the lack of confidence is even greater.

The Spanish civil war is having a distrubing influ-
ence on,the French saving and investing public.
Strikes are again spreading, greatly to the detriment
of any factorsiwhich might be expected to restore
calm.

The French Bank statement no longer conveys any
real information as to the financial status of the bank
or the Treasury, for since the constitution of the
exchange equalization funds, it is no longer possible
for anyone to estimate accurately how much gold
the country owns. If the gold reserve based on the
Bank’s statement goes down it may be said that the
fund has been buying gold to protect the franc on
the exchanges, or merely for the purpose of reducing
surplus franc balances with the Bank, which balances,
incidentally, may figure under private deposits or
those of the Treasury. Henceforth the nation is
neither allowed to hold gold individually nor to know
what gold it possesses as a nation: All that it knows
certainly is that the gold which appears in the statc-
ments of the Bank of France exists in the name and
to the credit of the nation but cannot constitute all
its gold.

It results from the advance publication of statistics
on the 1937 estimates that the nation will have to
borrow ' 15,000,000,000 francs next -year for the
account of the ordinary and extraordinary budget,
and at least 5,000,000,000 francs for account of the
railways, besides probably 3,000,000,000 francs for
the post office department and war pensions. The
total is easily within the power of the country to
subseribe. The failure of the Government to place
its so-called short-term popular loan, offered shortly
after M. Blum took office, has been a serious dis-
appointment to Treasury officials, and a probable
resort to forced loans is rumored.

The German mark situation continues to grow
worse. Opn Dec. 2 the German public learned further
details of the new exchange law empowering the
exchange control service to seize and administer the
fortune and property of any citizen suspected of an’
intention to go abroad permanently. In order to
relieve exchange control functionaries of the ¢mbar-
rassing business of proving their suspicions in the
courts, an addendum provides that even suspicion
is not necessary. It seems that one new decree
orders the death penalty for Germans who smuggle
money and other property abroad. The new decrees
are designated as the “law against economic sabot-
age.”  Under the new decrees price increases are
prohibited for all goods and services, and heavy

' penalties are imposed on merchants or producers who

withhold goods from the market. The fact that such
decrees could have become possible is a clear indica-
tion that the “hidden inflation” in Germany is at
last getting out of hand.

Dispatches from Warsaw on Dec. 1 state that
devaluation of the zloty could only yield negative
results for Poland and might/lead to ruin instead of
improvement. These statements were made at the
opening of Parliament, at which time both the
Premier and the Finance Minister affirmed that the
Polish currency will not be devalued.
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The following table shows the relation of the
leading European currencies to the United States
dollar:

Old Dollar New Dollar Range
Parity Parity (a) This Week
France (franc) ) 6.63
Belgium (belga) . 16.95 16.90%4
Italy (lira) o 8.91 5.261% |
Switzerland (franc) s 32.67 22.98 to 22.99%4
Holland (guilder) s 68.06 54.30 to 54.46
a New dollar parity as before devaluation of the European currencies
between Sept. 26 and Oct. 5, 1936.

The London check rate on Paris closed on Friday
at 105.15 against 105.15 on Friday of last week. In
New York sight bills on the French center finished
at 4.6534, against 4.65%4 on Friday of last week;
cable transfers at 4.6614, against 4.6574. Antwerp
belgas closed at 16.9134 for bankers’ sight bills and
at 16.9134 for cable transfers, against 16.90}4 and
16.91. Final quotations for Berlin marks were 40.22
for bankers’ sight bills and 40.24 for cable transfers,
in comparison with 40.23 and 40.24. Italian lire
closed at 5.2634 for bankers’ sight bills and at 5.261%
for cable transfers, against 5.2634 and 5.2614. Aus-
trian schillings closed at 18.72, against 18.72; ex-
change on Czechoslovakia at 3.5334, against 3.541%;

4.65 13-16 w0 4.6754
to 16.93
to 5.26%

‘on Bucharest at 0.74, against 0.74; on Poland at

18.8714, against 18.86, and on Finland at 2.16,
against 2.16. Greek exchange closed at 0.8934,
against 0.8974.

PR —

HE Bank of The Netherlands has reduced its

rate of rediscount from 214%, to 29, effective
Dec. 3. The 2149, rate was in force since Oct. 20,
1936. The new rate is the lowest which the Dutch
bank has employed during the past five years and is
in line with the policy of the Dutch monetary auth-
orities to combat the depression by means of an easy
money policy. Until the guilder was devalued in
September of this year the attempts made toward an
easy money policy were constantly thwarted by
renewed attacks on the guilder in anticipation of
currency depreciation. The last time a 29, rate
was in effect was from May 16, 1931 to Sept. 28,
1931, when the crisis caused by the British suspen-
sion of gold forced the raising of the rate to 39,. The
Duteh action follows that of the Swiss National Bank,
which reduced its rate on Nov. 25 from 2%, to 114%,.
Holland’s adherence to the tripartite currency agree-
ment is contrary to the action of Belgium and
Switzerland in so far as it means for the present at
least only adherence in principle to the agreements of .
Sept. 25 and Oct. 13. Although for several reasons
the Dutch authorities are cautious of binding them-
selves to any international monetary pact, it is felt
certain that full technical agreement will be reached
within a short time. It was noted above in the review
of sterling exchange that the National Bank of
Switzerland has placed a limit on buying of gold as a
bar to credit expansion. The Scandinavian cur-
rencies are firm, moving in close sympathy with
sterling.

Bankers’ sight on Amsterdam finished on Friday at
54.41, against 54.27 on Friday of last week; cable
transfers at 54.42, against 54.29; and commercial
sight bills at 54.28, against 54.20 Swiss francs
closed at 22.98 for checks and at 22.99 for cable
transfers, against 22.97 and 22.98. Copenhagen
checks finished at 21.88 and cable transfers at 21.89,
against 21.86 and 21.87. Checks on Sweden closed
at 25.27 and cable transfers at 25.28, against 25.24
and 25.25; while checks on Norway finished at 24.63
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- and cable transfers at 24.64, against 24.60 and 24.61.
Spanish pesetas are not quoted in New York.
RGENTINE paper pesos are exceptionally firm
not only with respect to the official controlled
rate, but also with respect to the open market
quotations. The strength of the peso is linked with
rumors that the Argentine Government plans
shortly to remove existing exchange restrictions. The
rumors originated in the fact that on Dec. 1 and 2
the official control in Argentina purchased no
‘sterling exchange and apparently set no official
buying rate for sterling.

Argentine paper pesos closed on Friday, official
quotations, at 3211-16 for bankers’ sight bills,
against 3254 on Friday of last week; cable transfers
at 3211-16, against 3254. The unofficial or free
market close was 28.85@28.96, against 27.75@
27.95. Brazilian milreis, official rates, are 8.45,
against 8.45. The unofficial or free market in
milreis is 6:00, against 5.85@5.95. Chilean exchange
is nominally quoted at 5.19, against 5.19. Peru is
nominal at 25.00, against 2474.

M
XCHANGE on the Far Eastern countries is firm
in sympathy with the firmer tone of sterling,
to which all the Far Eastern currencies are allied
either legally or through exchange control operations.
Aside from the sympathetic movement of these
exchanges with the trend of sterling, no important
developments affecting Far Eastern exchange have
been recorded for many weeks.
Closing quotations for yen checks yesterday were
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28.51, against 28.6014 on Friday of last week.

Hongkong closed at 30.66@3034, against 3034@
30.66; Shanghai at 29.80@30 1-32, against 293/@
29 31-32; Manila at 50 5-16, against 50.25; Singapore
at 57.65, against 57%%; Bombay at 37.05, against
37.02; and Calcutta at 37.05, against 37.02.

.

Gold Bullion in European Banks

HE following table indicates the amounts of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

respective dates of most recent statements, reported

to us by special cable yesterday (Friday); comparisons

are shown for the corresponding dates in the previous
four years:

1936 1935 1934 1933 1932

£
140,389,087
666,872,525

£
191,775,452
618,980,902
17,625,800
90,434,000
76,329,000
76,793,000
77,718,000
61,710,000
14,323,000

£

192,708,699
656,775,162

2,885,100
90,311,000 90,660,000
42,575,000 65,656,000
52,333,000 71,300,000
98,500,000 71,652,000
46,743,000 69,482,000
15,766,000

£ £

249,171,286 199,139,712
-| 391,871,164 529,526,263

1,896,550 3,355,850
©87,323,000
Italy 242,575,000
Netherlands| 47,491,000
Nat. Belg-.| 105,843,000
Swits'rland| 81,882,000]
Sweden....| 24,278,000
Denmark .. . 6,553,000 6,565,000 7,396,000 7,397,000
6,603,000, 6,602,000 6,582,000 6,570,000

Total week.|1,045,487,000(1,101,930,825|1,250,862,951(1,239,656,154|1,273,985,612
«Prev. week_11,045,504,817!1,118,431,438'1,252,858,44711,242,732,82011,275 383,534

a Amount held Oct. 29, 1935; latest figures available. b Gold holdings of the
‘Bank of Germany are exclusive of gold held abroad, the amount of which is now
reported as £1,404,650. ¢ Amount held Aug. 1, 1936; latest figures available.

Note—The pat of exchange of the French franc cannot be exactly determined, as
yet, sirce the legislation enacted Sept. 26, 1936, empowers the Government to fix
the franc's gold content somewhere between 43 and 49 milligrams. However,
calculated on the basis on which the Bank of France has revalued its gold holdings,
the parity between francs and pounds sterling 18 approximately 165 francs to the
pound (the old parity was about 125 francs to the pound). It is on this new basis
that we have here converted the Franch Bank's gold holdings from francs to pounds.

16,290,000

Norway - - -

Wage Proposals and Living Standards

The demand of the American Federation of Labor
for “large and continuing” wage increases as a gen-
eral policy, with a “capacity production” level of
living as an ultimate objective, serves to recall the
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wage agreement offered early in November by the
Carnegie-Illinois Steel Corporation providing for
wage adjustments in connection with changes in liv-
ing costs. Regarding the propriety of that agree-
ment President Roosevelt was reported to have ex-
pressed some doubt. With the practical certainty
that the 30-hour week and a considerably reduced
working week for railway employees will be pressed
upon the attention of the next Congress, the wage
theories represented by the Federation’s demand and
the Carnegie-Illinois plan merit examination.

The Carnegie-Illinois plan, after providing for
wage increases, effective Nov. 16, of approximately
10% of the previous total, further provided for a
readjustment of the general wage levels in the event
of a marked increase in the cost of living in the en-
suing year. For the purpose of determining the
change in the cost of living, the index of the Bureau
of Labor Statisti¢s of the Department of Labor was
to be used, with the index figure as of July 15, 1936,
as the base. The general wage adjustment effective
Nov. 16 was to be regarded as advance compensation
for any subsequent rise in the cost of living, up to
10%, as measured from the July 15 base. If, after
taking account of the approximately 109% increase of
wages carried by the plan, the cost of living should
rise or fall a full 5% compared with the July 15
base, a corresponding adjustment of 5% upward or
downward was to be made. The plan was to continue
in effect for one year, and at the expiration of that
time might be modified or extended.

President Roosevelt’s adverse comments, made at
a White House press conference on Nov. 13, were not
quoted directly, but he was reported to have ex-
pressed the opinion that the cost of living was not a
factor that should be given controlling weight where
wages were very low, that its application seemed to
be limited to the determination of a minimum wage,
and that buying power was also to be considered.
John L. Lewis, head of the Committee for Industrial
Organization, whose controversy with the American
Federation of Labor still continues, was quoted as
objecting, in substance, that a rise in wages propor-
tionate to a rise in living costs would not leave the
workers any better off, while a spokesman for the
Steel Representatives Council of the Chicago Wage
District objected that the proposed contracts “would
‘freeze’ the wages regardless of any increase in com-
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pany profits.” .

The cost of living as an agreed factor in wage
agreements has not been used since the World War,
when both wages and living costs were sharply ad-
vanced by the extraordinary demand for labor and
goods. The attempt to introduce it now is not
likely to be acquiesced in by labor without a strug-
gle. Such objections as those cited above, however,
are not of equal weight. It is, of course, true that
a wage increase which merely offset a rise in the
cost of living would not leave the worker in any bet-
ter position relatively than he was before; it would
merely enable him to meet increased expenses out of
correspondingly increased income. On the other
hand, a wage contract which, starting with a gen-
eral wage increase of approximately 10%, is not
only subject to revision after one year, but during
that year provides for an automatic increase of the
wage scale if the cost of living index rises, can
hardly be regarded as unreasonable save on the as-
sumption that the new wage scale is still too low.
Moreover, while the cost of living is obviously a dif-
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ficult test to apply to compensation for labor of any
kind, the test cannot logically be invoked in deter-
mining a minimum wage and disregarded in deter-
mining wages above the minimum. The question, in
other words, is not whether living costs shall deter-
mine wages at some low level and not at higher ones,
but what weight shall be allotted to living costs in
determining wages at any time. The Carnegie-Illi-
nois plan, it should be noted, does not undertake to
fix wages at any given index point. What it pro-
poses is the use of the index to determine automatic
increases or decreases within a limited period after
an initial increase has been provided. :

The American Federation of Labor, in its monthly
review of the business and industrial situation,
while expressing appreciation of the wage increases
recently granted, insists that they are not enough,
but that wages must continue to rise until a much
higher standard of living than now prevails has
been attained. “Only by large and continuing in-
creases,” its review declares, “can we create a mar-
ket great enough for capacity production and full
employment. In the months ahead we must
plan for general and recurring wage increases
throughout all industry. We must plan for a pro-
gressively rising wage level that will eventually cre-
ate production for a comfort living standard. That
industry can eventually pay the comfort wage is
unquestioned, for, provided distribution of income
is equitable, capacity production of our industries
will in itself create the wealth necessary to pay it.”

Doubt was expressed by the Federation’s organ
whether the recent increases “are widespread enough
to have much effect on buying power. Certainly
those cited have been far less in total amount than
the dividends declared in November.” Average in-
dustrial wages last summer of 58 cents per hour
were contrasted with an average of 56 cents two
years before, notwithstanding a rise in living costs
for the period. The “capacity living production
level” which was desired would mean at present
price levels, it was pointed out, an income of $3,623
for every American family. “This would be $1.77
per hour for a 40-hour week, with steady work
throughout the year. Some skilled workers have al-
ready reached this level. For the vast majority we
must count on steady upward progress, striving first
to lift all to the minimum health level.”

The reference to the disparity between recent
wage increases and recent dividend payments, like
the criticism of the Carnegie-Illinois plan for
“freezing” wages without regard to increase in prof-
its, embodies fallacies which should not go unno-
ticed. There cannot be, logically, any fixed or defi-
nite relation between wages and profits. Wages are
not only the largest element in production, but they
are also an underlying and inescapable charge upon
operating expenses, entirely irrespective of any
profit that may accrue. If there is a wage con-
tract, the terms of the contract are expected to
be adhered to as long as the contract is in effect;
if there is no time contract, wages are still to
be paid if operation is to continue. Wages are
paid regularly and at frequent intervals, while
profits may not be realized until after a considerable
period of operation, and under credit practices are
often not available in fact until some time after
they have arisen as a matter of bookkeeping. Mil-
lions of American workers have received wages, in
many cases regularly and without break, through-
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out the depression years when there were no profits, -
and many thousands of industries and businesses
are now paying wages while, on the profit and loss
side, they are doing little more than breaking even.
Profits, in other words, are only what is left after
wages and other costs have been met, but labor is
paid whether there are profits or not.

The relation is no more definite or logical be-
tween wages and dividends. Dividend payments, ac-
tual and estimated, for the present year, according
to figures given out by the Department of Com-
merce, show a higher percentage of increase over
1935 than do the wage and salary figures for the
same years, but the total amount of dividend in-
creases for 1936 is less than one-third that of the
estimated enhancement of wages and salaries. Divi-
dend disbursements for the present year, moreover,
are misleading as a basis of comparison because of
the disproportionately large payments made by cor-
porations as an alternative to the payment of Fed-
eral taxes on undistributed surpluses, and they af-
ford no sure indication of the payments that may be
made in 1937. The dividends, of course, belong to
the security holders who have invested their money
in the business, but there is much reason to fear
that the relatively large payments recently made
will be found to have left many corporations without
the funds needed to meet future maturities, and that
recourse will have to be had to borrowing for funds
which surpluses would otherwise have provided.
Dividends, moreover, being derived from profits, can-
not continue if profits cease, and a business that
cannot operate at a profit must in time go to the
wall, but in the meantime labor will have been paid
while bond and stock holders have only the prospect
of losing their investment.

What labor wants, naturally, is a progressively
higher standard of living, attainable through wages
which, in addition to being certain, afford a margin
for comfort and enjoyment after the necessities of
living have been met. The history of labor shows, on
the whole, a steady progress toward that desirable
end, and there is no reason to suppose that, if gov-
ernment interference does not suppress intelligent
competition, the advance will not continue. In the
last analysis, however, wage rates depend upon what
labor produces, and if wage levels are to rise labor
must be more productive. The fact that increased
production leads, in the long run, to increased con-
sumption, and hence to a larger volume of profit, is
to the advantage of labor in that it adds to the capi-
tal available for further production. It should be
obvious that labor demands which aim at restriction
of output per worker, whether by unreasonable re-
duction in working hours or by vexatious conditions
under which work is to be performed, are not at all
the way to bring about the progressive gains in real
wages that labor desires. ‘

The New Political Alliances

Partly in preparation for an expected war, and
partly for purposes which may or may not have war
as their outcome, the world seems to be turning
toward alliances, or toward understandings which,
though they may lack the formal elements of alli-
ance, appear to have the essentials of alliance char-
acter. Prior to the World War, such agreements
were common enough to be regarded as natural ac-
companiments of international relations, and some
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of them served effectively in keeping Europe at
peace. The war, however, temporarily made an end
of the old system, and left Europe divided into the
three groups of victors, vanquished and war-time
neutrals, with treaty provisions expressly designed
to prevent the defeated Powers from uniting, while
in place of the old alignments the League of Nations
undertook to bring together for common action all
the nations except those which had lost the war. Un-
til recently, the only important combinations having
more or less the character of alliances were the Lit-
tle Entente, formed to hold Germany in check on the
east and prevent any revival of the Austro-Hun-
garian monarchy, and the Locarno undertakings of
Great Britain, France, Italy and Belgium which
aimed to check German aggression in the west. The
Little Entente still exists; the Locarno pacts exist
only on paper, and the influence of the League has
dwindled to inconsequence.

A new program of alliances is now developing. It
began with the Franco-Russian alliance, directed
primarily at Germany but with general professions
of peace and amity in whose furtherance other Pow-
ers were invited to join. There followed shortly a
general understanding, made more definite and
binding later, between Germany and Italy in which,
among other things, the interests of Austria re-
ceived special recognition. A recent agreement be-
tween Germany and Japan pledges the signatory
Powers to joint resistance to bolshevism, while by
common action Germany and Italy have extended
recognition to the rebel Government of General
Franco in Spain. Poland, having relieved the ten-
sion upon its virtual alliance with Rumania by
dropping its Foreign Minister, Nicholas Titulesco, is
exerting itself to improve its Rumanian relations
and is believed to have strengthened its alliance with
France. Russia has a military alliance of some kind
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with Czechoslovakia. A reciprocal guarantee of mil-’

itary aid in case of attack has just been announced
between Great Britain and France, and British aid
is understood to have been pledged to Belgium. An
agreement by which Japan recognizes the Italian
conquest of Ethiopia may or may not be the prelude
to formal Ttalian support of the Berlin-Tokio agree-
ment regarding bolshevism.

Of these various alliances or agreements, that be-
tween Germany and Japan has provoked the most
discussion and occasioned, in diplomatic circles,
the most concern. On its face only an agreement to
resist the activities of the Communist Internation-
ale in disrupting the internal peace of nations and
spreading Communist doctrine, it is widely regarded
in other countries, especially in France and Great
Britain, as a screen for more aggressive action with
Soviet Russia as the principal point of attack. Crit-
ics have pointed out that while communism is un-
doubtedly a disturbing political force in a number of
countries, there is no practical way in which Ger-
many and Japan can combat it except within their
own countries. The Communist Internationale is
the directing political force behind the Soviet Gov-
ernment, and since there is no opposition party or
political organization of any kind, its policies are
identical with those of the Russian State. It is not
itself a State, however, or a Government, or even
an administrative governmental agency. It is noth-
ing against which a State could declare war, or im-
pose an embargo or a boycott, or use the weapon of a
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refusal of diplomatic recognition. The most that any
State could do would be to put a Communist party
under legal ban within its own borders, as has been
done in Germany, and repress all its public ac-
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tivities.

It seems reasonable to conclude, accordingly, that
Germany and Japan, in fulminating vigorously
against bolshevism, have something more definite
in mind. The rather flamboyant declarations that
have come from Moscow regarding the strength of
the Russian army and air force, and the warnings
that any interference with Russia will be resisted
to the limit, are a clear indication that Russia re-
gards the pact as actually directed against itself.
It would be strange if, with the strained relations
which have existed of late between Germany and
Russia, and the talk of impending war between Ja-
pan and Russia which has been going on for the past
year or two, any other inference should have been
drawn. As long as Soviet Russia continues to be
the leading exponent of communism, the Berlin-
Tokio paect will support a presumption of hostile
intent on the part of its signatories.

War with Russia is not the only thing that Eu-
rope fears. Diplomatic opinion, especially at Lon-
don and Paris, is inclined to see in the German-
Japanese alliance a move in the direction of dividing
Europe and Asia into political blocs, one Commu-
nist, one Fascist, and another standing for demo-
cratic or parliamentary government. Whether or
not Italy formally adheres to the Berlin-Tokio alli-
ance, its sympathies are obviously with anti-Commu-
nist aims, and there will naturally be drawn into
the same circle, formally or informally, other coun-
tries which are living under pexsonal dictatorships.
Between such a Fascist bloc and the Communist bloe
of which Russia and the Madrid Government are at
the moment the representatives, there is fundamen-
tal hostility. Great Britain, of course, heads the par-
liamentary bloe, and France is also to be placed in
that category notwithstanding the widespread po-
litical agitation which that country is now experi-
encing.

No such division of Europe into blocs can pos-
sibly make for peace, and as a matter of fact it is
the fear of war that now dominates the policies of
“the larger European States. It is that fear that ex-
plains the persistent efforts to induce the United
States to give to European democracies some assur-
ance of help. The declaration of Premier Blum on
Tuesday, in an interview with the United Press, is
the latest appeal that an anxious and hard-pressed
parliamentary leader has sent out. Expressing the
opinion that war was not imminent, and voicing the
conviction that “after the crisis of this excessive
arms race . . ..a new movement will spread over
Europe for reconvening the Disarmament Confer-
ence and for limitation of arms,” the French Pre-
‘mier declared that “in our efforts to stabilize peace
we need America’s help. We hope that when Presi-
dent Roosevelt gets around to it he will fully sup-
port-all our efforts toward consolidation of peace.
. An elementary condition of the effort to
avoid war is re-establishment of normal economic re-
lations, and one of the prime continuing factors
would be continuation of that close entente of the
three democracies—the United States, Great Brit-
ain and France—which permitted the monetary
stabilization accord.” The same desire to involve
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the United States in the coming conflict appears in
the anxiety that has been expressed lest the Inter-
American Conference at Buenos Aires shall conclude
a joint neutrality agreement that would debar Eu-
rope from the markets of the United States and
Latin America in the event of war,

The influence of antagonistic blocs is likely to be
shown when the League of Nations Council comes to
consider, next week, the appeal of the Madrid Gov-
ernment. The communication to the Secretary Gen-
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eral of the League, made public on Nov. 27, charges -

Germany and Italy with “a most flagrant violation
of international law” in intervening with arms in
the Spanish civil war, and denounces the recogni-
tion of the Franco Government “by ‘wire-pullers’ of
the Powers in question” as “an act of aggression

Dec. 5, 1936
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against the Spanish Republic.” There appears to
be no doubt now that Germans in considerable num-
bers are fighting in Spain on the rebel side, but
there is hardly any doubt that several other Powers
are also represented by their nationals in the fight-
ing forces. Neither Great Britain nor France, on
the other hand, has welcomed the Spanish move,
and only Soviet Russia appears openly to have sup-
ported it. The Geneva correspondent of the New
York “Times,” who is usually well informed regard-
ing League opinion, reports a conjecture in League
circles that one reason for the Spanish appeal was
the desire to head off Great Britain and France in
according belligerent rights to General Franco in
return for the latter’s concession of a safety zone

(Continued on page 8533)

The New Capital Flotations in the United States During the Month of November
and for the Eleven Months Ended November 30

The record of new financing in this country during the
month of November shows a grand total of $353,880,830,
comprising $62,623,080 of State and municipal, $239,003,750
of corporate securities and Farm Loan emissions of $28,-
454,000 and a foreign government issue of $23,500,000
Argentine Republic External Loan 4149, bonds. The

month’s grand total compares with $464,764,933 for October:

with $408,959,275 for September; with $295,554,577 for
August; with $338,382,702 for July; with $731,166,331 in
June; with $419,781,649 for May; and with $1,002,692,011
for April. In March the grand total was $767,415,683; in
February it was $302,858,716, and in January it was $41T,-
631,104. Refunding operations for the month of November
comprised $197,481,927 out of the grand total of $353,880,-
830, leaving the strietly new capital raised during the month
at $156,398,903.

United States Government issues appeared in the usual
order during the month of November. The month’s fmancmg
comprised four Treasury bill issues sold on a discount basis.

Because of the importance and magnitude of United States
Treasury issues, we furnish below a summary of the new
securities sold during the first 11 months of the current year
and give particulars of the different issues.

New Treasury Financing During the Month of
November, 1936

Mr. Morgenthau on Oct. 29 announced an offering of
$50,000,000, or thereabouts, of 273-day Treasury bills. The
bills were dated Nov. 4 and will mature Aug. 4, 1937. Ten-
ders to the offering totaled $147,017,000, of which $50,113,-
000 was accepted. The average price of the bills was 99.913,
the average rate on a discount basis being 0.115%. These
bills replace a similar amount of maturing bills. .

On Nov. 3 Secretary of the Treasury Morgenthau an-
nounced a new offering of $50,000,000, or thereabouts, of
273-day Treasury bills. The bills were dated Nov. 10 and
will mature Aug, 11, 1937. Subscriptions to the offering
totaled $137,136,000, of which $50,145,000 was accepted.
The average price of the bills was 99.919, the average rate on
a bank discount basis being 0.106%. Issued to replace
maturing bills.

Mr. Morgenthau on Nov. 12 announced another new offer-
ing of $50,000,000, or thereabouts, of 273-day Treasury bills.
The bills were dated Nov. 18 and will mature Aug. 18, 1937.
Tenders to the offering totaled $136,273,000, of which
$50,083,000 was accepted. The average price of the bills

-was 99.923, the average rate on a bank discount basis being
0.101%. Issued to replace maturing bills.

On Nov. 19, Mr. Morgenthau announced a further new
offering of $50,000,000, or thereabouts, of 273-day Treasury
bills. The bills were dated Nov. 25 and will mature Aug. 25,
1937. The entire issue was taken by a single bidder, under-
stood to be a New York bank. The price of the bills was
99.936, the discount rate on an annual basis being only

.0849%. This rate was the lowest recorded since July, 1936.
Issued to replace maturing bills.

In the following we show in tabular form the Treasu.ry
financing done during the first 11 months of 1936. The
results show that the Government disposed of $7,767,129,350,
of which $4,886,687,900 went to take up existing issues and
$2,880,441,450 represented an addition to the public debt.

For November by itself, the disposals aggregated $200,341,-
000, all of which constituted refunding.

UNITED STATES TREASURY FINANCING DURING THE FIRST ELEVEN
MONTHS OF 1936

Amount
Accepted

Amount
Applied for

Date

Offered | Dated Due Price

$
60,060,000/ Average
50,050,000{Average
50,130,000({Average
50,074,000{Average

200,314,000

50,296,000({Average
50,545,000/ Average
50,100,000/ Average
50,000,000/ Average

$
132,204,000
190,515,000
212,610,000
170,307,000

99.919
99 924(*0.1
99.929
99.926

Jan, 2{Jan. 8|273 days
Jan. 9|Jan. 15|273 days
Jan. 16{Jan. 22|273 days
Jan. 23|Jan. 29|273 days

Janua|ry total

Jan. 30(Feb. 6|273 days
Feb. 4|Feb. 11|273 days
Feb. 13(Feb. 19|273 days
Feb. 20(Feb. 26/273 days

Februlary tota 200,941,000

Feb. 27(Mar, 4 109,838,000| 50,010,000{Average 99.937
. 16 .15,603,388,750|1,223,502,850 100
. 16/6 years  |3,402,542,800( 676,704,100 100
123,071,000{  50,000,000|Average
129,255,000| 50,025,000|Average
147,495,000| - 50,085,000/ Average

2,100,326,950

50,028,000/ Average
50,196,000(Average
50,008,000 Average
50,077,000(Average
50,110,000(Average

250,419,000

50,024,000/ Average

2. Average
Average
Average
Average
Average
Average

192,133,000
184,569,000
143,432,000

98,970,000

99.92§
99.934
99.941
99.944

99.921
99.921
99.911/*0. 118%

273 days
273 days
273 days
273 days
273 days

137,648,000
201,805,000
- 150,991,000
146,908,000
117,748,000

99.904/*0. 125%
90.914
99.924
99.929
99.933|*0.089%

*0.1239,
*0.126%
*0.1519,
*0.1889,
*0.156 %
*0.110%
*0.176%
*0.200%

223 days
273 days
216 days
273 days
209 days
273 days
202 days
May 21{May 27|273 days 50,060,000 Average

May |total .. 400,357,000

May 27|June 15|156-18 yrs.|5,237,987,200]1, 826 937,850 100
May 27|June 15|5 years  |2,841,455,900 3,958,500 100
May 28|June 3(195 days | 146,415,000 1090.000 Average
May 28(June 3|273 days | 134,960,000 50,295,000|Average
June 4|June 10(188 days | 152,610,000f 50,140,000|Average
June 4|June 10(273 days | 113,830,000/ 50,035,000|Average
June 11|June 17(181 days | 133,883,000/ 50,018,000|Average
June 11|June 17(273 days | 116,172,000( 50,012,000|Average
June 18|June 24(174 days | 135,202,000f 50,050,000|Average
June 18|June 24(273 days | 146,116,000|  50,008,000|Average

total... 2.531,544,350

50,015,000/ Average
Average
Average
Average
50 047 000| Average

250,114,000

50,019,000{Average
50,090,000| Average
50,064,000| Average
50,046,000| Average

200,219,000

50,018,000| Average
140,137,000 50,147.000{Average
5,641,583,500| 981,826,050 100
104,697,000, 50,022,000|Average
132,397,000  50,022.000|Average
141,680,000 50,121,000({Average

1,232,156,050

50,045,000|Average
50,133,000 Average
50,060,000|Average
50,159,C00|Average

200,397,000 .
50,113,000/ Average
50,145,000|Average
50,083,000/ Average
50,000,000|Average

200,341,000

94,599,000|
93,918,000
187,941,000

2.75%

99.818

June

99.855/*0.191%
99.949|*0.067%
09.946(*0.071%
99.913|*0.115%
99.830|*0.224%

June 25\July 1{273 days
July 2|July 8|273 days
July 9 July 15(273 days
July 16|July 22|273 days
ouly 23|July 29273 days

total ..

154,933,000
179,143,000
167,814,000
169,959,000
141,262,000

July

July 30|Aug. 5|273 days
Aug.  6|Aug. 12(273 days
Aug, 13|Aug. 19(273 days
Aug. 20|Aug. 26(273 days

Augus|t total.

Sept. 2(273 days
Sept. 9(273 days
Sept. 15(20-23 yrs.
Sept. 16|1273 days
Sept. 23(273 days
Sept. 30|273 days

mber to|

Oct. 7|273 days
Oct. 14|273 days
Oct. 21|273 days
Oct, 28/|273 days

99.825/*0.230%
99.839(*0.213%
99 853(%0.194%
99.871/*0.170%

169,772,000
155,235,000
182,740,000
197,603,000

99.887|*0.149%
99,901/*0.130%

99.889
99.881
99.859/*0.186 %

176,162,000

99,877|*0,162%
99.893/*0.141%
99.906*0.124%
99.909|*0.120%

175,240,000
192,136,000
172,935,000
176,251,000

er total

Nov. 4273 days
Nov. 10|273 days
. 12|Nov, 18/|273 days
Nov, 19|Nov, 25/273 days

Novelmber to
* Average rate on a bank discount basis.

147,017,000
137,136,000
136,273,000
159,737,000

09.9131%0,115%
99.919*0,108 %
99.9231*0.101%
99.936(*0.084%
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Volume F inancial

USE OF FUNDS

Type of
Security

Treasury bills
Treasury bills
Treasury bills
‘Treasury bills

Total Amount
Accepled

$50,060,000
50,050,000

Refunding
$50,060,000
50,050,000
50,130,000 50,130,000
50,074,000 50,074,000
$200,314,000| $200,314,000
$50,296,000| $50,091,000
50,545,000 50,545,000
50,100,000 50,100,000
50,000,000

50,000,000
$200,941,000 $200,736,000
$50,010,000

$50,010,000
996,553,400

1,223,502,850

676,704,100
50,000,000 50,000,000,
50,025,000 50,025,000
50,085,000 50,085,000
$2,100,326,950($1,196,673,400
$50,028,000| $50,028,000]
50,196,000 50,196,000
50,008,000 50,008,000
50,077,000 50,077,000,
50,110,000 50,110,000
$250,419,000( $250,419,000
$50,024,000(]  $50,102,000

50,102,000
50,005,000 50,045,000
50,045,000

50,050,000

‘Treasury bills..
Treasury bills

$50,024,000
50,071,000
49,960.000
50,060,000

Treasury bills_
Treasury bills.

$200,115,000
$1,106,030,650
50,295,000
50,144,000
50,015,000
50,018,000

$200,242,000
1,024,865,700
50,090,000
50,031,000
50,015,000
50,040,000

June 15.
June 15.
June 3.
June 3

23{ % Treas. bonds.|$1,626,937,850
134 % Treas. notes 503,958,500
' Treasury bills - 50,090,000
Treasury bills. 50,295,000
'Treasury bills 50,140,000
Treasury bills. 50,035,000
'Treasury bills. 50,018,000
50,012,000
50,050,000
50,008,000

$2.531,544,350($1,225,041,700|$1,306,502,650
$20.015,000|  $50.015.000
000,000

20.009:000  50.052.000
50,000,000 50,000,000
50,047,000 50,047,000
$250,114,0000 $250,114,000

$50,019,000, $50,019,000
50,090,000 50,090,000,
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than 909, of the total; in February it was $181,140,575, or
about 93% of the total, while in January the refunding
portion was $200,972,556, or approximately 739 of that
month’s total. In November (1935) the amount for refund-
ing was $217,214,540, or nearly 86% of the total for that
month. Important refunding issues sold during November
of 1936 were as follows: $48,000,000 Montana Power Co.
1st and ref. mtge. 334s, Dee. 1, 1966, of which $41,668,207
constituted refunding; $27,000,000 The B. F. Goodrich Co.
1st mtge. 414s, Dee. 1, 1956, of which $17,571,000 was used
for refunding, and $25,000,000 Koppers Co. 1st mtge. &
coll, trust 4s A, Nov. 1, 1951, all of which comprised re-
funding. ‘

The largest corporate offering of the month was that of
$48,000,000 Montana Power Co. 1st and ref. mtge. 334s,
Dec. 1, 1966, priced at 101; yielding about 3.69%. Indus-
trial and miscellaneous flotations worthy of mention were:

$33,000,000 Commercial Investment Trust Corp. deben-
ture 3s, Nov., 1946, placed privately; $27,000,000 The B. F.
Goodrich Co. 1st mtge. 414s, Dec. 1, 1956, offered at 101,
to yield about 4.17%, and $25,000,000 Koppers Co. 1st
mtge. & coll. trust 4s, A, Nov. 1, 1951, priced at par.

During the month the Argentine Republic marketed an
offering of $23,500,000 Sinking Fund External Conversion
Loan 4149 bonds, due Nov. 15, 1971 at 9214 to yield

about 4.95%,.

No new fixed investment trusts were offered during
November.

There was but one conspicuous corporate offering made in
November carrying warrants, or a convertible feature of
one kind or another. This issue was as follows:

285,000 shs, Bnutler Brothers 5% conv. pref. stock. Each share convertible

t0 common . stock at rates ranging from 2 shares to 1%
shares.

The following is & complete summary of the new financing,
corporate, State and city, foreign government, as well as
farm loans issued during the month of November, and the
11 months ending with November:

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING

New Capital | Refunding Total

50,084.000| 50,064,000
. 50,046,000 50,046,000
$200,219,000 $200,219,000

$50,018,000

$50,018,000
50,147,000 147,000
511,860,800
50.032,000
50,032,000

981,826,050
50,121,000

$762,190,800
50,045,000
50,133,000
50,060,000
50,159,000
$200,397,000

$50,113,000

469,965,250

«ww--|Treasury bills......
T [ SIS N R Ty $1,232,156,050

50,045,000
50,133,000
50,060,000
50,159,000

$200,397,000
$50,113,000

50,145,000
50,083,000

$200,341,000{ $200,341,000|
Grand total ' ___ $7,767,129,3501%4,886,687,900%2,880,441,450

$469,965,250

Treasury blﬂs-.....

Features of November Financing

Making further reference to the new corporate offerings
announced during November, we note that industrial and
miseellaneous issues accounted for $138,287,750, which com-
pares with $107,963,466 for that group in October. Public
utility issues totaled $84,337,000 in November as against
$264,288,400 in October, while railroad financing in Novem-
ber amounted to $16, 379 000 as compared to $9,150,000
recorded for October.

The total corporate securities of all kinds put out during
November was. as already stated, $239,003,750, of which
$216,016,000 comprised long-term issues, $750,000 consisted
of short-term issues and $22,237,750 represented stock flota-
tions. The portion of the month’s corporate flotations de-
voted to refunding operations was $129,926,507, or more
than 549, of the total. In October the refunding portion
was $271,516,500, or more than 719, of the total. In Sep-
tember the refunding portion was $175,460,330, or more than
709 of the total. In August the refunding portion was
$61,639,147, or more than 269, of the total. In July the
refunding portion was $224,583,078, or more than 769, of
the total. In June it was $375,755,755, or more than 719,
of the total. In May it was $267,385,450, or more than
879 of the total. In April it was $5569,871,977, or more
than 82%of the total; in March it was $536,936,945, or more

Month of November— $ $ $
Corporate—

Domestic—
119,809,207

7,273,300
2,844,000

96, 206 793
750,000

5,622,200

6,498,250

216,016,000
' 750,000

12,895,500
Common stocks 9,342,250
Canadian—

Long-term bonds and notes

Common stocks.
Other foreign—
Long-term bonds and notes

Preferred stoc!
Common stocks.. ..

Total corporate
Canadian Government
Other foreign government
Farm Loan and Government agencies. .
*Municipal—States, cities, &c
United States Possessions

23,500,000
28,454,000
15,601,420

23,500,000
28,454,000
62,923,080

353,880,830

Grand total 156.398,903| 197,481,927
11 Months Ended Nov, 30—
Corporate—
Domestic—
Long-term bonds and notes.
Short-term......
Preferred stocks
Common 8tocks
Canadian—
Long-term bonds and notes.

719,964,753|2,731,238,047(3,451,202,800
19,457,500 35,762,500 55,220,000
79,466,734 169,136,530 248,603,264
154,855,539 18,151,743| 173,007,282

8,000,000 30,000,000{ 38,000,000

Preferred stocks.
Common stocks
Other forelgn—
Long-term bonds and notes

Preferred stocks-
Common stocks

996,744,526|2,984,288,820|3,981,033,346
. -| 48,000,000( 48,000,000

Total corporate
Canadian Government
Other toreign government
Farm Loan and Government agenci
*Municipal—States, cities, &c.
United States Possesslons

78,500,000 78,500,000
350,652,600 372,552,600
695,908,471 324,228,562(1,020,137,033

1,575,000 1,750,000 3,325,000

Grand total 1.716,127,99713,787,419,98215,503,547,979

*These figures do not include funds obtained by States and municipalities from
any agency of the Federal Government.

In the elaborate and comprehensive tables on the succeed-
ing pages we compare the foregoing figures for 1936 with
the corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a detailed
analysis for the five years of the corporate offerings, showing
separately the amounts for all the different classes of cor-
porations.

Following the full-page tables we give complete details of
the new capital flotations during November, including every
ijssue of any kind brought out in that month.

21,900,000

pitized for FRASER
p://fraser.stlouisfed.org/




-
=
]
(~]
S
Q
"y
-3
Q
]
]
B
&

008°896'08

922'Z89'01

08Z'11¢'9

092°T18'9

000°'008'62

008°828°12

00L'922'8

000:809° 28
000°008‘T

008°896'08

000°003'I

9L0°€9%

004'679:9
000°008°T *

GL0°€T6'T

085°982'9

000°009

8%
000'003'T

000009

00L'92%'9
000'003'T

00%°209°092

0000002
007891 212

000°0¢2'e

0¥3'F12° 213

000°009

g1LZe8'9T
0000003
828' 194" IST

168'618

098'883' €8

09.°€00°'682

209'926'621"

S¥3°LL0'60T

882.468'€

ZL8'168'62

000°028° 9%

000:589:02
000:28€:%8
000°628'9T

082°282'22

000°'001°'Q

000°T28°2T

L0Z:29G 9L
000°92L'9

008°2TT'0T

00002 1%

000°622°6T

===""80171aN008 93810dI00 [®10],
- ===~ ~SNOSUE[PIs]
---ud.ggon.ungu.ﬂaa.bnn

s=s=====gremioenuew justadmbiy

0S%'031'2T

000°00Z° T

000°082

L68'618

000'028°01

0007001 _
000°00¢
092" £50°0T
00Z'62

000°001°'9

008/CT¥,
000628 ¥

000°8.2

000:052°8

000°001

00478

000702 _

000:898:9¢
000° ocm. T

008°856°0¢

008'896'08

¢

00L°696'2

002:668'S
coo.com. I

000:000:8%
000° com. I

00€°€L9'12

00F°€9L'9%2

LG2'88E°0¢

000084
000°910°912Z

000'092

000°09%
£62'902'96

00L:92%'9
000° com. T

000'000°22

000°000°3
007'E9T'L1E

¢

918'380'92

000:000:2
828 19L' 81

TL3'162'62

$

000°000°9¢

a2 S AL

000°000° 23
000°001

000:009' T
000 LEE'F3
000"629"ST

000:T2G‘LT
000°00T _.

000:9%L: LT
£03:29G°92
occ.mn%.w

000°000'9¢

0% ‘30ddod ‘(80D ‘[9918 ‘aoJy
-T 1IN onqng
- SpEOJIRY
—I%i0],
B Tttt o 5.
RN L o' L - | 09
===9% ‘Surpjoy ‘Surpe) ‘sIsnal ‘Aay

|||||| e e
Supmjdenuew pue [eLSNpUl BY10

SOLI088900% pue 81010
========grinjoeyouew Juawxdinbi
=*=====3% ‘10dd0d ‘[e0D ‘[0018 ‘moJ]

Supmjdeynuew pur [eLSNpUl Y10
T=T====T==-g3LI0889008 PU® SI0J0TAT
-=-=----smieynuen juewdmbiy
R ‘29ddoo ‘180D ‘12998 ‘uody

IoTTToommmm---op ‘s3urpnng ‘puey

A | (0]

Supmjdeynuew pur [eLIsSnpay g0

....... sennmn anqng
R 1 41 2 1102
—S93j0N pue spuog w33 Suog

1020.1

ouipun foy

1011dDD MAN

1007

ourpunfoy

1030.7

ourpunfoy

1oL

surpunfoy

101a00 AN

1D10.L

ouipunfoy

101140 TN

TE6T

86T

7861

1011dD) MANT

9€6T

986T

YIIdWIAON 40 HINOW

SYVIAX FAIL YOd YAGWIAON JO HINOW FHL ¥YOA SALV.IS ILINN FHL NI SANSSI TLVIOJHOD MIN 40 DNIANOWYD ANV JYIALOVIVHO
“JUSWLISA0Y) [RIOPO 0} JO £0usSe Lue W0IJ solITRdIo[uNTI pue s39elg Aq POUTLI(O SPUNJ SPNIOUT 40U OP SOINSJ 080G, #

696'629°92

998°629'1¢

£01°000°S%

98L'161°68

L02°228'2

62S'698'98

£18'008'701

299°'022°28¢

£66'92%'592

699°E6L'6TT

0€8°088'85¢€

L26°18%° 261

£06°868°99T

000009
78888962
000°'000°'S

SLO'16S ¥

008°856°08

000°'009
8’ L98'8T
000°000°'8

9L2°289°0T

082'T1S'9

L927232'8

0SZ°113'9

10£'160°26
000°000°0T
000°000'0T

000°'008°62

SLOEI6'Y
000'052
000'82°82

ooe* wmm.om

9L0°216'T
000052
002°69"

cco.oom.mﬂ

889°L10'9

000700001
00£°828°12

ocm.mhmém i

€19:€20°98
000°000°0T

002°922°8

000:082'T
ZYLEILZIT
008°€92' L1

00%°202°052

€56'896° L%
008°892° AT

0FC FIZ°LIT

000:0G2°'T

093'882' 8¢

080:£26:29
000'%5%:83"
000°008'€3

092°200°68%

0Z¥°109'ST
000°¥S¥' 8%
000'009'£3

L0G'926°631

099'128"2%

e%2°220°60T

004'933'8
$

L68618
£79'76£015

E0I°086'2
LsL'8eg08

cempm———

000'578'Z
0088222

hon.oom.a:

onﬂmaxc
00Z:229'S
000:0S2,
£64°90Z'96

10102

suppunfoy

1011d0D MIN

bupunfeg

bLL LN A

odugpun fay

101100 MIN

17101

bugpunfoy

1014DD AN

durpunfoy

101300 NN

86T

SE6T

¥86T

9861

9861

sessssmess ===-|e303 puein)
~==-suolssassog $93VIg pPojiurn
~~93p ‘80131D ‘sajeig—[RdIDIUNA 4
~-831ousi® *JA0T) PU¥ URO] WJIE
S UI3A0T) U31a10) IO
mads ~“jJUSUIUIIAOY) URIpERUER))
Se=s===-=--93eiodiod [wjoj],

~"8$300}8 UOWWO)

~ =~ =--mie3 jdoyg
~“s9j0u puwe nvﬂuﬁﬂ.uﬂﬂw uuw-hv..—.—u -

}o038 10.:39-%

~====>=--mis3 JIo0yg

“s9jou pue spuoq wma93 3uo
—uvipeue)

TTTST-s=----g33038 UoWWOD)

L9} 3ioyg
“s9jou puw spuoq wid3 Juo]
—3nsewo
—33er0dio)

YIIWIAON JO HLINOW

Isuvax FAIIENO4

YATWIAON 40 HINOW FHL JOd DNIDNVNIA TVAIDINNW ANV NVOT WAVA ‘LNINNJYTAOD NOITIOA ‘ALVIOJAO0D JOIXIVANAS

SoTss---gumddwg

p://fraser.stlouisfed.org/




)
S
1~
o
Sy
o
Q
8
~
Q
S
«
.m
&

Volume 1432

0Z1°'880°008

00°£96°'¥1€

maﬂ. geI1L89
000°596'SY

028'€2E'61

000001
0Z1'19¥'€92
000°228'Ge

umc (18

omh.wwu.m
000°129°'2

929°029'9

SLI'ZL9'ELT
000'931'E1

009°926°91

094°'891°2

3485609

$67°69€'8

005°093° L61

028°L68'S

000°%68° €91

0007009 T

GLS9°G6S'F

SLI'Z9%'9

009°99¢°e¢

8£9°EEF'99E
0V0:S2
999" wwo. I

199 156,28
8L6'181:26
009'706°'66
8EF'BET'LET

000:GL
999°880°'T

oNﬂ mmh.
¥qg: mﬁw 0z1
693"

826'918'023

000°968'9€
000:000°21
007 L6861
826096 L9
009'706' 28

SLL'L1E'TE

SLLLYI'S

00L'82T" mb

099°9TT°S¥P1
000752
999°880°1

54, L
68 VO
6927658
191762 e
000 122: 72
0000003 T
099°038'701
000°SZ

0Z1:96L'T
¥99'8%9'06
692'698

181'39¢'¢

66298 E¥F

009°88%°00€

66L°96S €71

498°€L0°001'2|

LoV 1%3 89L'T

000: cmh.oﬁ

00000002
6¥5'910'8%

09L:889
000:980' 29T
00T°091'932

661'7LZ'€E

000:000:6T
000°992°'¢

009:93L: 20T
000°L¥%'891

000:0¢2'0T

09L:88¢
009°69€:6%
00L'ET1L'LS

661°7LZ°EE

000'01T'S
000:928:S1T
872:560° 293
$8L'850'F1

0%6:118,992
96S'80%:003"' T
000°€¥9°SLT

396°898°911

0007009°0T

3& 09e'12

omh 889

000'2S¥'991

000:00S°0L
002°01¢8 _

000°098°'1¢

008 1%0°9%

0261112
961°L8¥'38

oco. onu. Vi d

008:G11:88

0002620
09%' 182-901
LYE.992:00
000'1%7'3
999'200°0LT,
V1L 1S8'OTT'T
089°688' €21

£€¥9'998°'99
008'1L8'61

000:392:€1
9¥6°104°03

000°C32'6¢

C6E GER OEE
000.044°92

e

000:SIL'T
0528636
I076£8'99
882:209'IT
$32/702'26
788'095 €8
03E'8SL 1S

608°€15°09

9%¢°£20° 186'€|028'883 ' ¥86°F

009°'9%¥ 64

S1£'709'909
€L2°887' L81

929'V92'966

096°88S° IT
¥16'638.871
Y68 VIS L8
989 122"0%8

8L2'222'6¥2

000°0.9'92

oua.@m.h
093'G8L'T

000'C8¥'8

000°'022°¢2

080'923'0F
08€'609'¢

awo 69591
9£8:30G° L2

000°1.%'9
829'9¥F'o¥

008°29L'S¢

£29:£68:19 |,
000°S26°IT

GE9°'89L'C

00g° 29761

00979962

000007 m

000001
000:63%: 9% 1T
000°928'vE

008°99%°86¢€

000°0S¥%

000:001
000 %¥1:8€T
000°00S°€3

008°956°'L

0009838
000°92E' 1T

000°0£9°692

001°656°'S

Bm.. LTS
00000021
00¥' 26961
002:66.:6¢
000'225'L

00G° 167821

001°'696°'S

000°000'S

000° 223" L
00g°028"° w:

000'008" eu

000°129°€2

000092

000:000:9T
000'85L'E

000:009:9%
000°2¥6'04

001°901'%¥2

000°008:ST
000°856'2

000700928 —
000°L¥6*£9

00g'€89'e91

000052

-{000° ooo mN
000°000°2

009'225'82

000°002'I

008‘¥¥E'28E
000° N.NM. it

008°96.L'ZE1

008'61¥7:821
000 hmm...a

000'002'I

———————

ooc mma.wnw

000 oom

QS.QMN. 1534
009g* bﬂm 26

000:9L'T
000:819'2¢
005" 259" 08

000006 _

000°00F
000:000: %
000°808'2

Qcc..—ﬂh.cﬁ
000* oow (43

000:28S'18
00 n.mﬁm.mnﬁ

000:008°€
000°80€'2

009'922'99
000* com. o1

009°'69€:92
001" ﬁ% 0g

000:000'9
000:08L:%

000:000'9
000°000°02

006'26"986'T
00077¥8°2
00020007

000:011'8

000°000:6£3
007'136:251°T
000* mvm.mhu

000'000'9

000:000'9
000'S¥2'S

000:000°2¢
000°000°0%

FI8°0F1'8G9'T

999'273' 19T,
891°GG1920°1
086"683' €51

980°7€8'222
000°00T

000'81L' T
092'812:¥
060:720'S%

$Ee'PaLIL8
2£9.69L18
03€* nm%. 19

000'094'Z

000:9%2,

000:000:2
000:088: T
000'05L'08

008602687 €

000°0S4'L

009:282:2
000°S31'8

000:000°Z
000:009
000°000°ST

€|L¥0°8EZ° T9L'T

000:S¥2
00S°313'S

000:083: I
000°092°ST

T|19L 796" LTL

000°056°'£23

000°009,
000°000° 2%
000'669°8T
000°000: 793
0059LT'8LT

000:028'%2

00%:%89: 299"
006" Nh%.bﬁ.

0L3°02%' 18

000 128" LT
000'ZLETT
£96: 170° 0%2
953" LLT'8ET

0S%:€2L:02

000:00Z; LLE, |3SLI1¥0:9€C

7L 881 7.9
q1e’ ﬁcm 6%

08%'63S'261

L80:856°E3
Y92 668°62

095'960'%
8YZ!8CT 17T
659°C67'E8
989123765

=== --§9[}1dNJ98 ©38I0AI0D [€30],

====-=mcoenomm oo~ —gnoouEEOSTIY
s ‘Surploy ‘Surpel) ‘s)snJd) ‘AUl
-“-HH-------“H“H”Hmsammmm
TTTTom .wwﬂu—gnu.wmm\%
Suumijogjnuen pue [BLYSnpu] 0430
=== ====S---g3L1088000% pus SIO10N
u--!.o»-wuagaoaunng anaﬁ.nﬁ-vﬂ
=======3% ‘I10dd00 ‘[800 ‘(9998 ‘UOJ]
TToTTeTTT T Tsapnnun onand
s essssessecsess---sSCsprOI[BY
—I®Io0L
mmmmmmmmeeemeeeeecceeSipl0],

e e—— T 1o

SulInjorInuUem pue [eLsSnpuy P9Y10
SRS ~-§91I088000% pu® SI0JOA
IIrsmanjogmuem quewdnby

0% ‘J0dd09 ‘1e0J ‘10998 ‘uod]

—332035
e 0 A
........ """~ " ST0oUR[RISIA
===2% ‘Surploq ‘Suipel] ‘sIsSniy *Auy

mmmmmeememee e - -C Baqny
mmmemmmeeeeench0 ‘SSUPIING ‘DUT

o
Jupmjognuenr pue [eLNSnpuf 8q310

—893j0)\ PU® SpUOY WLId] JI0YS
ittt 0 A

b S|
1IIIIIIIIIIIIIo® 's3wpimq ‘pue]
“TTTTTTIIO

Supnjoenuew pue [elIsSnpu] 810
~SOLI0SS000® pUR® SI0J0IAL
....nn-uu-m.ﬁusuuﬁaﬂaa unoﬁn_zdﬁ
=======3% ‘I10dd0d ‘1209 ‘10048 ‘uoJy

SpeoJ[ey
-—823j0N pue u_unom wid} Buoy «

10101

Sutpunfoy

1013409 MIN

1710.L

ouppunfoy

19Ra00 9N

1070.L

suipunfey

101dn) NN

1010.1

osuipunfoy

1ondo) aIN

1010.1

burpunfay

101400 N

TE61

8861

¥E6T

SE6T

9861

08 "AON d3IANT SHLNONW TIT

SUVIA FAId 04 08 "AON IANA SH

LNOW NIAITI YOA SILVLS IALINN FTHL NI SIANSSI ILVIOJAO0D MIN

40 DNIdNOYD ANV JIALDVIVHO

*JUIUITIBA0L) [€ISP] 072 JO £ouoSe Luv 0] sApedountt pue £9383§ £q POUTeIqO SpUNJ 6PNIOUT 40U Op So.MSB[J 089Y.T, *

826°G88° 048 1)200 728" Ncm

00072611
808" L2G* TEL
0007009941
000'570:99
021'180'ST9

Z88'CLZ 0L
000:004'56
000'000'0%
0Z1°'880°'00¢

976°198°290°1

¥8'#66°L26

998°629°S2¢

9L6'%9

¥12°866'¥20°%,

2,88L° ooo 8LL

I8%'L66°9%2'1

12¥%°£26'683'¥;200°020°'660° €,

6I%°'€06°061°1

6.16°L%9'£09'S

T86°6 [V 98L € L66° LT

‘9121

000:261° 1
956163 199
000°001‘%9

000:S10°93
000°€96° %1€

00°00%

LY
L
000:000:09

8E9'EEP S8

88¢'Z1€ €€

ooc.ooo 09
8L6'918'083

099°'9TT°SPI

QI8 TSLILI8

663"CER' VP

£62:202 611
000 008'868
000°000'01
000°000' 09
00¢"8£%'008

289:687%.869
00I'TII'S0¥

66.L° omm.mvﬁ

000'869°T1
608°'T8G'980° 1
00Z'025'$10°T
000°000°92%
ZS8' CL0" Oo~ 14

000'802'8
C¥8'19L'CPE
00£:808'506
000'000°92
LGP I¥C E9L' T

000:887' €
%20 128.0%L
000°29L°601

mam.ﬂmm wmm

000°52E°E
£60' 281:020° T
009'359'3L8
000'005'8Z
000:000:87 ,
9PE'££0° 186'

028" wmm.«.wa k4

oom.wew.mmm

0zg'468°8
000°%68:£9T
008'96Z GET

GC2 196'9

ooo.ohm. €92

000° coe I

00g* ﬁmw.wmﬂ

000°009°T

00£:828' T2
004'0.8'¥11

TEE'EET _

000°129°€3
$

000°00Z°1

000°002'T

666:69€°0€

000:S0L EET
00g* mmm.ma T

009° th wh

902:219:21
9¥2:G62: €01
000:08: L%
006'72§'526'T

£%9:998'99
000:S¥5.6€
vﬁw.cvm.wmo.ﬁ

0009291
06

923'¥7L'966

s 12303 puean

JI -suossassod sojuig pajrun

~=22p ‘s9131d ‘sajeig—[eddIUN &

“-saidouside *JA0T) PU® UROTY WA

tnuuﬂoﬂﬂuﬂ—oo usiai0j I2Y3iQ
JUIWUIIACT) :ﬂnv‘-ﬁ“u

s e 93ex0di0d [RlO],

Sesess--=---g35038 UOWWOD)
Se==e=-=---g35038 PIIIJOIg
Sesssss--ss-S---migy 3doyg
~$2j0U pu® $puUOq Wiy Zuo]
—u3e10j 154310

wwo wmm LLT

000°000°ST

000'000'82
T8Z: L00'E€LT

SPL IST'ST

$9z° £09'S5Z
000°02c'SS
008°20Z' 1978

089'9€T:69T
005'29L'SE
L¥0' wmm. 18L'T

6ES'0S8'FT
YEL' 007" 6L
009°2S%'61L
glesL Fog 61

19101

burpunfoy

1onany aeN

1010.L

Duipunfoy

101ADY QN

burpun foyy

121doY MIN

1oz

durpunfoy

1013900 N

1910L

buspunioy

101400 BN

#3203 UOWIWOD)
===="-g3}05038 paiidjerg
ettt < - & € 3 3doyg
~$930U puw spuoq w133 3uo~]

—uejpeun)
Se=sssss====-g35038 UCWIWOD)
“==="<83d038 PpaiIajaig
Sem=essss=s-Ss-tmigy jdoyg
~s9jou puw spuoq w93 3uo

—omnsowo(

—o3e10di0)

86T

€861

V861

2867

9861

08 "AON QIANI SHLNON It

SUVIX FAII YO 08 "AON AIANE SHINOW NIATTI FHL ¥O4 DNIONVNIA TVAIDINAN ANVINVOT WYL “LNAWNYFAOD NDIFYOL ‘ALVIOJE0D 30 AUYVYHNNAS

Supddigg-

bitized for FRASER
p:/[fraser.stlouisfed.org/




3532 Financial

DETAILS OF NEW CAPITAL FLOTATIONS DURING
NOVEMBER, 1936

LONG-TERM BONDS AND NOTES (ISSUES MATURING LATER
THAN FIVE YEARS)

RAILROADS
$900,000 Blrmingham Southern RR. Eguipmant Trust of 193634 %
Taont. - Pricad t6 31614 0.50% 10 5.75%. Offéved by Laueanse
. 0 yield 0., ] .
M. Marks & Co. © ? ’ PRASE St
1,440,000 Gulf Mobile & Northern RR. Equipment Tru-t of 1984
i M oegg B o R L Y T g L
equipment, 0 _ yie] 0 5
by Brown Harriman & Co., Inc. ¢ % ed
4,624,000 The New York Chicago & St. Louis RR. E
Trust of 1984 49, equipment trust certificates,
1937-49. Acquired from RFO. Pl‘loed to yield 050% to
Offered by -Stroud & Co., Inc.; R. W, Pressprich
Co.; Paine, Webber &_Co.; Estabrook & Co.; Central
Republic Co., and Edward Lowber Stokes & Co.
6,250,000 Pledmont & Northern Ry. Co. 1st mtge. 33(s, Dec. 1, 1966.
efunding. Price, 100; to yield 3.75%. Offered by Blyth
& Co., Inc.; Stone & Webst,er and Blodget, Inc., and R. 8.
Dickson & Co Inc.
475,000 Pledmont & Northern R¥‘ Co. IV to 3%% serial deben-
Dec. 1, 1937-46 efundi: % 100; to yield
1 25% 0 3.50%. Offered by R. S. ickson % Co., Inc.
350,000 The Pittsburgh & West Virginia Ry. Equipment Trust
Series of Decembar, 1936, 2'4% equipment trust certifi-
cates, Dec. 1, 1 New equipment. Priced to yield
from 1.00% to 3. 00%. "Offered by Stroud & Co., Inc.
1.590,000]Western Maryland Ry. Co. 2% % equipment trust certifi-
. cates, Dec, 1, 1937-46. New equipment. Priced to yield
F_ a2t from 0.40% to 2.25%. Offered by Salomon Bros. & Hutzler
315.629.000
PUBLIC UTILITIES

and Stroud & Co., Inc.
$48,000,000 The Montana Power Co. 1st & ref. mtge. 3 / s, Dec. 1, 1966.
efunding; working capital. Price, 101; vield "about
3 69%. Offered by J. & W. Seligman & do Lee Higginson
Corp.; Edward B. Smith & Co.; Bonbright & Co., Inc The
First Boston Corp.; Brown Harriman & Co., Inc ellon
Securlties Corp.; Blyth & Co., Inc.; Halsey, Stuart & ('Jo.. Inc.;
Coffin & Burr, Inc.; Kidder, Peabody & Co. and White, Weld
& Co. Other underwriters were: Goldman, Sachs & Co.;
Hayden, Stone & Co.; W. C. Langley & Co.; Lehman Brothers;
G. . Murphy & Co.; Chas. Barney & Co.; Speyer &
Co.; Tucker. Anthony & Co.; Bancamerlca—Blair orp.;
W. B. Hutton & Co.; Jackson & Qurtis; Spencer Trask & s
Cassat,t & Co., Inc.; Graham, Parsons '& Co.; 1
Co., Inc.; Paine, Webber & Co.. ‘Whiting, ‘Weoel
Inc.; Alex. Brown & Sons; Riter & Co.; Bla.ir Bonner & Co.;
Dyer, Hudson & Co.; Hale, Waters & "Co., Inc., and Kuhn,
Loeb & Co.
10,067,000 Nelengland Power Co. 1st mtge. 338, A, Nov. 15, 1961.
unding. Price, 103%4; to yield about. é 04 Offered by
Lehman rothers; Hallgarten & Co.; Graham, arsons & Co.;
Arthur Perry & Co., Inc.; E. . Rollins & Sons, Inc.; Dick &
Merle-Smith; Burr, Gannett & Co G. M.-P. Murphy & Co.;
Newton, Abbe & Co and Schoellkopf Hutton & Pomeroy,

1,770,000 Ohio Associated Telephone Co. lst mtge. 414s, Dec.
1966. Refunding. Price, 103; to yield about 4.32%. Ofrm'ed
b};lllaonbright; & Co., Inc.; Paine, Webber & Co., ancf Mitchum,
y &
5,000,000 Rochester Telephone Co. 1st & ref. mtge. 334s, F il.f
1961. Refunding. Placed privately with Met.ropolitan (]
Insurance Co. and Mutual Life Insurance Co. of New York.

unpment

1,500,000 Shenango Valley Water Co. 1st mtge. 48, B, Oct. 1, 1961.
Refunding; improvements; additions and gensral corporate

urposes. Price, 993%; to yield about 4.05%. Offered by
. M. Payson & Co. and W, C. Langley & Co.

15,000,000 Southern Natural Gas Co. 1st Mtge. pipe line 4}4s, Oct. 1
1951. Refunding, improvements, additions and general
cor orate purposes. Price ()0; to yleld 450%. ffered

alsey, Stuart & Co., Inc., yth & Co., Inc.; Coffin &
Burr. Inc.; Graham, Parsons & Co.; Stone & Webster and
glodgetz Inc Arthur Perry & Co., Inc., and G, L. Ohrstrom

Co., Inc.
3,000,000 Turners Falls Power & Electric Co. 1st mtge. 314{s, 1966.
efunding Placed privately on a 3% interest cost basis

with Guaranty Trust Co. of New York.

1337,
SHL0N IRON, STEEL, COAL, COPPER, &c.

$25,000,000 Kc?:poru Co. 1st mtge. & coll. trust 4s, A, Nov, 1, 1951.
unding, retire notes payable and work.lng capital, Price,

100; to yield 400‘7 Ot’ferad by Mellon Securities Corp;

Edward % Co.; The First Boston Corp.; Brown

Harriman & Co Inc Blyth & Co., Inc.; Bonbrigh t & Co.,

Inc.; Kidder, Peabody & Co. and Lee Higglnson Corp. Other
underwriters were: Field, Glore & Co.; Goldman, Sachs & Co.;

Halsey, Stuart & Co., Inc Hayden, Stone & Co Stone &

‘Webster and Blodgeb, Inc Bancamerica-Blalr_ Corp.; Otis

& Co.; Schroder Rockefeller & Co., Inc.; Parrish & Co. and
Nov. 1,

Kuhn, Loeb & Co.
25,000,000 Republic Steel Corp. general mtge. 414s, O

Capital expenditures; acquire debentures of Truscon Steel Co.

Price, 98; to yield about 4.65%. Offered by Kuhn, Loeb &

Co. and Field, Glore & Co. Other underwriters were: Otis & Oo.,

Brown Harrivan & Oo., Inc.; Emanuel & Co.; The First

Boston Corp.; Hayden, Stone & Co.; Mellon Becurlties Corp.;

Ladenburg Thalmann ‘& Co Blyth '& Co.. Ine¢.; Schoellkopf,

Hutton & Pomeroy, Inc.; ."M. Byllesb: g Oo.. Inec.; Schro-

der, Rockefeller & Co., Yus; Gitnan, Bachs & Co.s Kidder,

Peabody & Co.; Lee Higginson Corp.;J. & W. Sellgman & Co.;

Lazard Freres & Co., Inc.; Bancamerica-Blair Corp.; A. G.

Becker & Co., Inc.; Hayden, Miller & Co.; G. M.-P. Murphy

& Co.; E. H. Rollins & Sons, Inc.; Speyer & Co.; Lawrence

© Stern & Co., Inc.; White, Weld & Co Dean Witter & Co.;

* Hallgarten & Co.; T'W. E. Hutton & Co.; ‘Harriman & Keech,

$50,000,000
EQUIPMENT MANUFACTURERS
$1,600,000 North Western Refrigerator Line Equipment Trust 4%
equipment trust certificates, J, June 15, 1937-Dec. 15, 1946.
New eoquipment. Priced to yield from 1.25% to 4.20%.
Offered by Freeman & Co.

OTHER INDUSTRIAL AND MANUFACTURING

$250,000 Chmax Engineering Co. 1st mtge. 5s. Oct.. 1, 1946. Pay
ank loans; working capital. Price, 99%4; to yleld about
5 07% Offered by North City Co., Inc., Dubuque, Iowa.
1,100,000 Hnmilton Manufacturing Co. 1st mtge. 5s, Sept. 1, 1951.
efunding. Price, 102; to yield about 4.81%. Each $100
of bonds carries a warrant to purchase 1 share ot class A stock
or 1 share of common stock up to Sept. 30, 1942, at $10 to
$20 per share for the class A stock and at $15 to $27 34 per share
for the common stock. Offered by Sills, Troxell & Minton,

Inc., and Central Republic Co., Chicago.

$1,350,000
LAND, BUILDINGS, &c.
$100,000 First Church of Christ, Scientist, of Des Moines, Iowa,
1st mtge. ref. 4 }?s. May 1 and Nov. 1, 1937-47. Refunding.
Priced to yield rom 2.00% to 4.25%. Offered by Jackley

& Co., Des Moines, Iowa.

hitized for FRASER
p://fraser.stlouisfed.org/

Chronicle Dec. 5, 1936

RUBBER

$27,000,000 The B. F. Goodrich Co. 1st mtge. 4 }{s, Dec. 1 1956. Re-
funding and general corﬁorate purposes eld
about 4.17%. y Goldman, S éo 'l‘he
Boston Oo Brown Harriman & Co., Inc., Edwa.rd B. Smlr,h
& Co. and ds & Co., Inc. Other underwriters were: Halsey,
Stuart & Co., Inc.; Hayden, Stone & Co.; Hemphill, Noyes
& Co. ! Hutton & Oo.; Kidder, Peabody & Co.; Banc-
america-Blair Corp.; F. 8. Moseley & Co.; Charles D, “Barney
& Co.; Estabrook & Co.: Graha.m. Parsons & Co.; Hayden
Miller'& Co.; Hornblower & Weeks‘ Jackson & Curtis; Bond

& Goodwin, and Kuhn, Loeb &

MISCELLANEOUS
o 00 Ab h & Straus, Inc., 15-year 4% notes, Oct. 1, 1950,
#5000, e;:raTl::‘orpomte p\n:poses.' Placed prlvabely with Prudentlal
Insurance Co. of America and Central Hanover Bank & Trust
Co.
C cial Investment Trust Corp. debenture 3s, Nov,
BIEG &)gl‘gm e:&ddltiorml capital. Placed privately with a group
of six insurance companies through Dillon, Read & Co., Inc..
Lehman Brothers; Lazard Freres & Co., Inc., and Kuhn,
& Co.

$36,000,000

SHORT-TERM BONDS AND NOTES (ISSUES MATURING UP TO
AND INCLUDING FIVE YEARS)
RAILROADS
Wh ling & Lake Erie R Co. 2Y4 % equipment trust cer-
L 000 at lnszeries F? I.becl: 1 g Ne%v equipment, Placed
;E‘rlvat,ely on an average yie]d basis of 1.08% with Northern
rust Co., Chicago.
STOCKS
Preferred stocks of a stated par value are taken at par, while preferred stocks
of no par value and all classes of common stock are computed at their
offering prices.
IRON, STEEL, COAL, COPPER, &e.

$600,000 Bath Iron Works Corp. 50,000 shares common stock.
o 7% bonds and mortgagluserial notes working capital,
Prioe. 12. Offered b Hemp Noyes & s Riter & Co.;
Mackubin, Legg & Babcock, ushton &-. Co.; Parrish

& Co., and Dramheller, Ehrlichman & White.
85,000 Nahonnl Iron Works (San Diego, Calif.) 68,000 shares.
common stock. Construction, new equipment; worldns capi-

tal, Price, 1}{. Offered by 'G. Brashears & Co.

< MOTORS AND ACCESSORIES

$79,200 Gabriel Co. 19,800 shares class A stock. Working capital;
other corporate purposes. Price, 4. Offered by company to
stockholders. |

OTHER INDUSTRIAL AND MANUFACTURING

$2,120,000 Abbott Laboratories 40,000 shares common stock. De-
ve lopment, of business. Price, 53. Offered by A. G. Becker
& Co., Inc.; Shields & Co. and 'F. 8. Moseley & Co.
1,750,000 Atlas Plywood Corp. 70,000 shares cum. conv, pref. stock,
g'f;% convertible debenbures general corporate pur-
poses Price 25. Convertible into common stock on a
ghare—for-share basis. Offered by Van Alstyne, Noel & Co.,
ne.
832,500 Beaunlt Mills, Inc. 33,300 shares $1.50 cum. conv. pref.
ck. Retire real estate mortgage. %y sum due on machin-
working capital. Price, share convertible
shares of common stock Otrered by John C. A
nc.; O. B. Ewart & Co., Inc., and Bioren & Co.
2,250,000 Federal Com ress & Warehouse Co. 90,000 shares com-
mon stock. }getire 7% preferred stock, Price, 25. Offered
by company to stockholders.
350,000 The Hilton-Davis Chemical Co. 14,000 shares $1.50 conv.
. stock. Worklng capital; expansion and other corporate
purposes 5. FEach share convertible into common .
stock at rates ran%ing from 1% to 3 of a share of common
for each share ol g Conversion privilege expires
after 1941, Offered by Dlstrlbutors Group, Inc.
102,500 The Hilton-Davis Chemical Co. 10,000 shares common
stock. Working capital; expansion and ‘other corporate pur-
poses. Price, 10%. Offered by Distributors Group, Inc.
125,000 The House of Westmore, Inc., 25,000 shares 6% cum, pref.
tock. Ac%ulre plant and e ulpment. working capmal
ffered by Crowell, Weedon &

11,760 shares 534% cum. pref,
eneral corporate urposes.
colaus & Co., Inc., and

Prioe,
Calif.
588,000 Hussmann-Ligonier Co.
stock. edeem conv. pref. stock;
Price. 50. Offered by Stifel, N
Francis Bro. & Co.
240,000 H. A. Montgomery Co. (Detroit) 16,000 shares common
stock, New construction; equipment and working capital.
Price, 15. Offered by Link, Gorman & Oo., Inc., Chicago.
250,000 New Bntain Machine Co. 10,000 shares common stock,
b loans; provide workmg capital, 25,
Offered by company to stockholders. Underwritten by The
R. F. Griggs Co. and Coburn & Middlebrook. Other under-
writers were: John E. Sloane & Co.; Tifft Brothers; Aldrich
& Co.; Eddy Bros. & Co. and Sweeney, Brainard & Co.
737,100 The Reliance Electric & Enginaerlng Co. 35,100 shares
common stock. Retire 6% irst pret stock; new plant and
working capital.. Price, 5 by Hayden. Miller
& Co.; Otis & Co., Inc.; Merrlll Turben & Co., Inc., and
Curtiss, House & Co.

675,000 The Serrick Corp. 45,000 shares class A comwmon stock,
Acquisitions; é)ay off outstanding notes. Price, 15. Offered
by Paul W. Cleveland & Co., Inc.; Polk-Peterson Corp., and

Festus J. Wade, Jr., & Co.
33,450 Standard Plastics Corp. 22,300 shares capital stock.
General corporate purposes. ice. 134. Offered by Leigh

Chandler & Co., Inc.
$10,053,550
OIL .

$500,000 Ashlnnd Oil & Rehning Co. 5,000 shares 5% cum. pref.
k. Retire 8% pref. stock of redecessor company.
grié:e. 100; to yield 5.00%. Offered by J. D

0.

RUBBER ;
$100,000 Frund Products Co. 100,000 shares class A lg:rtlclpating
reference stock. New equipment, and _worl g cag ital.
Offered by Whiteside & Co. and R. F. M 0.

MISCELLANEOUS

$8,550,000 Butler Brothers. 285,000 shares 5% conv. pref. stock.
Retire 5% debentures; working capital. Price, 31. Each
share convertible into common stock at rates rangin,
2 shares to 134 shares. ed by Hornblower &
Pa & Co.; Lawrence Stern & Co.; Charles D. Bar-
Co Ca,ssxm; & Co., Inc.; Domlnick & Dominlck,
Ha den, Stone & Co.; Lee ngglnson Cor M.-P. Mué-y
o.; Paine, Webber & Co.; Shields & o and ‘White,
& Co. Other und ters were: ed L. Baker &!.Co..
Bell & Beckwith; Wm. Cavalier & Co.; Centra.l Republic
Co., Chicago; Pi er, Jaffray & Ho) E wood; Singer, Deane &
Scrﬂmsr, A. dwards & Sons; Erlangers, Ltd., London,
England: Farwell, Chapman & Co.; O' Brian, Potter « Co.;
gwgrt. %Brent & do.. Inc.; Barclay, Moore & Co., an Reed
0., Inc.

. Van Hooser

ice, 1.

Co., Los Angeles,
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$620,000 I;leal:n %ep;jrtmentn sltorg;i. lnlc. 40'8(1)'? gl&agesTcng&%
stock. orking capital. ce, . er Y ©
New Amsterdam CE:) w N, Y, o
150,000 National Funding Corp. 15,000 shares class A common
stock. Provide funds forploan urposes, Price, 10. Offered
by Crowell, Weedon & Co. and %opldns. Huchey & Anderson.
100,000 Sterling, Inc. 4,000 shares $1.50 ¢cum. conv. pref. stock.
‘Working capital. Price, 25. ach share of preferred s
is convertible into 4 shares of common stock until 10 days
;icor to any redemption date. Offered by Hammons & Co.,
1,400,000 James Talcott, Inc. 100,000 shares common stock. Work-
ing capital. Price, 14. Offered by F. Eberstadt & Co., Inc.

$10,820,000

FARM LOAN AND GOVERNMENTAL AGENCY ISSUES
$954,000 The Atlanta Joint Stock Land Bank of Atlanta, Ga.,
: 5-year 3% Farm Loan bonds due Dec. 1, 1941. Refundjn%
Price, 101; to yield about 2.50% to callable date and 3%
thereafter. Offered by Trust Co. of Georgia; The Robinson-
ggmphrey Co. and J, H. Hillsman & Co., Inc., all of Atlanta,

7,500,000 The Dallas Joint Stock Land Bank of Dallas, Texas,
5-year 3% Farm Loan bonds due Jan. 1, 1942. Refunding.
Price, 10134; to yield over 2.47% to callable date and 3%
thereafter. ~Offered by Lee Hig on Coq;:.; Halsey, Stuart
& 5 .. G. M.-P. Murph Co.; W. E. Hutton & Co.;
Kidder, Peabody & Co.; A. (g Allyn’ & Co., Inc.; Priester,
Quail & Co.; The Illinois Co. of Chicago, and Walker, Austin

& Waggener, Dallas, Texas.
20,000,000 Federal Intermediate Credit Banks 134 % consolidated debs.
) dated Nov. 16, 1936, and due in 3 to 12 months. Refunding.
P Ilfrl'ice ‘?n lgppllc. Offered by Charles R. Dunn, fiscal agent,

ew York.

$28,454,000

FOREIGN GOVERNMENT ISSUES #
$23,500,000 Argentine R?ublic sinking fund external conversion loan

4}48 %» bonds, due Nov, 15, 1971. Retire 6% external gold

bonds due 1958. Price, 92% ; to yield about 4.95%. Offered
by Morgan Stanley & Co., inc.; The First Boston Corp.;
Brown Harriman & Co., Inc.; Edward B, 8mith & Co.; Blyth
& Co., Inc.; Lazard Freres & Co., Inc.; Lee Higginson Corp.;
Kidder, Peabody & Co. and White, Weld & Co. Other under-
writers were: Dillon, Read & Co.; Dominick & _ Do 1inick;
Bancawmerica-Blair (’.}o?.: Hallgarten & Co.; Ladenburg,
Thalmann & Co., and Speyer & Co.

ISSUES NOT REPRESENTING NEW FINANCING

$1,060,000 Abbott Laboratories. 20,000 shares common stock. Price
53. fered by A. G. Becker & Co., Inc.; Shields & Co. an
F. 8. Moseley & Co.

265,500 All Metal Products Co. 45,000 shares common stock.
Price, 5.90 per share. Offered by Carlton M. Higbie Corp.

1,728,000 Bath Iron Works Corp. 144,000 shares common stock.
Price, 12. Offered by Hemphill, Noyes & Co.; Riter & Co.;
Mackubin, Legg & Co.; Babcock, Rushton & Co.; Parrish
& Co. and Drumbheller, Ehrlichsnan & White.

800,000 The J. W. Carter Co. 80,000 shares common stock, Price,
10. Offered by Dwelly, Pearce & Co., Inc.

183,750 The Henry Fischer Packing Co. 1,750 units, each unit
consisting of 4 shares 6% cum. pref. stock and 1 share common
stock. Price, 105 per unit. ffered by Bankers Bond Co.,
Louisville, Ky.

2,250,000 Hearn Department Stores, Inc. 45,000 shares 6% cum.
conv. s)re . stock. Convertible into common stock until
Dec. 31, 1941, at rates ranging from 3 shares of common
stock to 214 shares of common stock for each share of é)rererred
stock. Price, 52. Offered by Robert Garrett & Sons and
The First New Amsterdam Corp.

312,600 The Reliance Electric & Engineering Co. 14,890 shares
common stock. Price, 21. Offered by Hayden, Miller &
Co.; Otis & Co., Inc.; Merrill, Turben & Co., Inc., and Curtiss,
House & Co.

900,000 Sterling, Inc. 36,000 shares $1.50 cum. conv. pref. stock.
Each share of preferred stock is convertible into 4 shares of
common stock until 10 days prior to any redemption date.
Price, 25. Offered by Hammons & Co., Inc.

$7,499,940

The New Political Alliances
(Concluded from page 3528)
at Barcelona for neutral shipping. As Germany is
not a member of the League and Italy will probably
not be represented, action by the Council seems
very unlikely. ’

On the whole, the outlook for peace is less rather
than more hopeful. The Spanish war has become an
incident in a'larger movement which is arraying the
European Powers in hostile groups. The appearance
of Japan as a leading member of one of the groups
is a reminder of the Asiatic influence which has
more and more to be reckoned with in European af-
fairs, while the danger of a constitutional crisis in
England, from which the Baldwin Government could
not expect to emerge unscathed, points to a possible
further impairment of British influence on the Con-
tinent. What the Buenos Aires conference may do is
still in the future, but the European situation is
clearly one from which the United States does well
to hold aloof.

“Annalist’” Weekly Index of Wholesale Commodity
Prices for Dec. 1 at Highest Point in Six Years

The “Annalist” Weekly Index of Wholesale Commodity
Prices rose 1.7 points to 131.7 on Deec. 1, the highest since
June 3, 1930. Advances were general, the “Annalist” said,
adding:

‘War scares of various sorts may have contributed slightly to the rise,
but the advances generally appear to have reflected rather the operation of
more natural forces. All the grains except barley advanced under the
leadership of wheat, as our western areas continued to suffer from lack of

p://fraser.stlouisfed.org/
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moisture and as the close balance of world supply and demand responded to
Italian purchases for import. The textiles were generally higher, silk,
however, declining somewhat from its recent high mark as November -
consumption proved less than had been expected. Steers and hogs and the
meats generally were higher, as were potatoes and cocoa. Rubber and steel
prices also advanced. Losses were reported for butter and cheese, lemons
and tin.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES

(1913==100) )

Dee. 1, 1936 |Nov, 24, 1936| Dec. 3, 1935

Farm products
Food products

Miscellaneous
All commodities
All commodities on old dollar basis___.

* Preliminary, z Revised.

Moody's Commodity Index Advances Sharply ..

Moody’s Daily Index of Staple Commodity Prices ad-
vanced sharply this week, closing at 195.0 on Friday, as
compared with 190.6 a week ago. A new high of 195.2 was
established on Thursday. ) . .

The rise was of a broad character, with net gains for
cocoa, rubber, wheat, corn, hogs, silver, steel, cotton, wpol,
coffee and sugar. Silk was the only item showing a decline.
There were no net changes for hides, copper and lead.

The movement of the Index during the week, with com-
parisons, is as follows:

_190.6| 2 Weeks Ago, Nov, 20
-191.1| Month Ago, Nov. 4
~191.8] Year Ago, Dec. 4
---194.2|1935 High—Oct. 7 & 9-
Low—Mar. 18..

The Course of the Bond Market

This has been a week of additional strength for high-
grade bonds. Both the Aaa’s and the United States Gov-
ernment average recorded new high points. Lower grades
have been somewhat mixed, with only minor fluctuations,
although many rail bonds of medium to speculative grade
closed the week higher, The Baa rails have fluctuated
within fairly narrow limits for 10 weeks now, after their
long rise from April through September.

The Secretary of the Treasury recently announced that
financing of 1% billions would be undertaken in December,
which amount will include $300,000,000 in new money. In
addition, the Treasury will borrow $50,000,000 more in bills
each week for six weeks, which will yield an additional
$300,000,000. They will mature next March, when they
can be redeemed with what is expected to be unusually
heavy tax payments. ;

High-grade railroad bonds continue strong in the absence
of important new offerings, and in accordance with active
investment demand. Chesapeake & Ohio series E 315s, 1996,
advanced 1 to 1021 ; Louisville & Nashville 4s, 1940, were
up % at 1093 ; Virginian 3%s, 1966, rose 4 to 108%4.
Lower-grade railroad bonds were mixed. Baltimore & Ohio
414, 1960, declined 14 to 79%; Erie 5s, 1967, at 87% were
up % ; Southern Pacific 4%s, 1968, advanced 114 to 95%.

New offerings and continued strength in prime investment
issues have featured the utility bond market this week.
Tmportant offerings included $160,000,000 American Tel. &
Tel. 315, 1966, $44,500,000 Oklahoma Gas & Electric 3%s,
and 4s, and $12,000,000 Consumers Power Co. 314s, 1966.
.iany high grades advanced to new high ground, several of
which are now selling on less than a 3% basis. Lower:
grades have been generally quite firm and speculative