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$15,300,000

The Chesapeake and Ohio Railway Company

Serial Notes, Issue of 1936
-Dated July 15, 1936

M aturing $1>,530,000 annually on July 15; from 1937 to 1946, both inclusive
Interest payable January 15 and July 16 in New York City
Not callable prior to the respectivé maturity dates

Coupon Notes in denomination of 81,000, registerable as to principal. Fully registered Notes in
denominations of 81,000, 85,000, 810,000 and any multiple of $10,000. - Coupon and
registered N otes of the same maturity interchangeable.

Legal investment, in the opinion of counsel for the Underwriters, for Savings Banks
in the State of New York.

To be issued under an Indenture to be dated as of July 15, 1936 between the’ Company ‘and
Guaranty Trust Company of New York, Trustee.

Maturity Amount Interesl; Rate Maturity - Amount Interest Rate

July 15, 1937  $1,530,000 59 July 15, 1942 $1,530,000 2%
July 15, 1938 1,530,000 1349, July 15, 1943 1,530,000 259,
July 15, 1939 1,530,000 1549 July 15, 1944 1,530,000.  23;%
July 15, 1940 1,530,000  1%% July 15, 1945 1,530,000 - 2%9%
July 15, 1941 1,530,000 - 249 July 15, 1946 1,530,000  2%%

Subject to certain terms and. conditions, Morgan Stanley & Co. Incorporated and
certain associates have agreed to purchase severally from the Company these Notes of
all maturities at 99% and accrued interest to date of delivery.

The proceeds from the sale of these Notes together with funds from the Company’s
current cash will be used to retire on September 1, 1936 all of the Chesapeake and Ohio
49, Equipment Trust Certificates dated March 1, 1934, outstanding in the aggregate
principal amount of $15,938,000, of which $613,000 principal amount mature September 1,
1936, and the balance, $15,325,000 principal amount, will be called for redemption on
the same date. ;

Price 100% and Accrued Ihterest

for all Maturities

These Notes are offered subject to prior sale when, as and if issued and accepted by the Under-
writers (the undersigned and associated purchasers of the Notes from the Company) and subject to
authorization by the Interstate Commerce Commission of their issue and sale and to the approval
of Messrs. Davis Polk Wardwell Gardiner & Reed, counsel for the Underwriters. It is expected
that delivery of Notes in definitive form will be made at the office of J. P. Morgan & Co. on or
about July 17, 1936, against payment therefor in New Y ork funds.

The Underwriters have authorized Morgan Stanley & Co. Incorporated to purchase and sell
Notes for the respective accounts of the Underwriters, in the open market or otherwise, either for
long or short account, during the period and within the limits set forth in the Agreement between
the Underwriters. -

MORGAN STANLEY & CO.

Incorporated

KUHN, LOEB & CO. EDWARD B. SMITH & CO.

July 15, 1986.
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The Financial Situation

HE Board of Governors of the Federal Reserve
A4 System quite unexpectedly on Tuesday an-
nounced an increase of 507, in the reserve require-
ments of member banks. It is true that the subjéct
had long been under general discussion, and some of
the utterances of the Board itself seemed to squint
more or less in the direction of an increase. It is
equally true, however, that virtually no one believed
that action of the sort would occur at this time,
most observers feeling fairly confident that 1t would
not be taken at least until after the election, and
probably not then unless developments of an un-
expected kind were to force the hand of the Board.

they have been present in abundance for a long time
past. If they are more marked now, they are so
merely by reason of the cumulative effect of the
unsound budgetary situation.

General Effects’

But equally important in the long run is the matter
of the general effect of the action now taken.
To the extent that there is a significant difference
between $3,500,000,000 excess reserves and $2,000,-
000,000 excess reserves, the potential danger of this
situation has  been reduced proportionately. Of

On the other hand, it is
generally conceded ‘that
the present is a “logical”
moment for the step. The
Treasury. is well supplied
with cash, and will not
need to go into the market
in an important way pos-
sibly before the end of the
year. There is therefore
ample time for the igovern-
ment bond market to re-
cover from any adverse
effects of the _increase in
required reserve, and this
the Board and the Treas-
ury appear certain it will
do quickly.

The Government Bond

Market ]

As a matter of fact no
very severe difficulty has
yet been encountered in
this market, and there is
no special reason why it
should be so far as reserves
are concerned. There is
no good ground for doubt-
ing that excess reserves
will, as the Board predicts,
reach about $3,500,000,000
by the middle of August,
the date at which the new
requirements take effect.
If such proves to be the
case, excess reserves after
the new requirements take
effect would doubtless still

“He Believes . . .”

““He believes that the American people will
solve these [their current] problenis as they
have always solved them, by that sturdy cour-
age, by that independent spirit, by that un-
wavering determination which they have
always had as a free people, depending on
their own resources and their own energies to
solve them.”

This, according to the Republican nominee
for the Vice-Presidency, is the credo in gen-
eral terms of the head of the Republican
ticket. It is certainly a good one as far as
it goes.

We have faith enough in the American
people to believe that if Governor Landon
can and will convince them that such in
stern reality his views actually are, they will
in unexpected numbers flock to his banner
this autumn. ‘

But many need to be convinced. The Gov-
ernor still remains largely an unknown to
large sections of the people. We have been
glad to learn from the press that plans are
now being laid for extensive travel and nu-
merous addresses by the head of the ticket him-
self. Opportunity will thus be afforded him
to convince those who are hopefully waiting
to get their fingers into the nail prints,

It goes without saying that such general
beliefs as these will have to be translated into
rather definite programs of proposed action,
if they are to be given a convincing appear-
ance of substance—so vague, conflicting,
meaningless, and, at times, so unfortunate
are the terms of the platform upon which the

Governor has undertaken to make his stand."

Faithful translation of ' such sentiments
into significant concreteness will ‘naturally
entail forthright repudiation of practically
all the ideas of the New Deal. It will like-

wise require what amounts to a repudiation.

of some of the planks of the Republican plat-
form.

All this is, however, quite possible in Ameri-
can politics, and we sincerely hope that the
Governor will have both the courage and the
wisdom to undertake it with vigor. :

course, either figure is so astronomical that the ord-

inary observer is not very
likely to find the difference -
particularly striking. The
Board’s own reasoning is
that excess reserves of $2,-
000,000,000.0r thereabouts
are within an order of mag-
nitude with which it is
feasible to deal by means
of "orthodox :, (mistakenly
so-called) open market op-
erations by .the Reserve
system. What it means to
say, of course, is that, since
the Federal Reserve banks
now own only a little less
than $2,500,000,000 Gov-
ernment obligations, it
would be possible to reduce
excess reserves from $2,-
000,000,000 to zero and
even to force retrenchment
on the member banks by
the simple process of dis-
posing of these holdings.
This latter is technically
quite true, but the average
man is probably quite war-

-ranted in remaining dis-
. tinctly skeptical of any

such action on the part of
Reserve authorities so long
as the Treasury is piling up
deficits at a rate remotely
approaching those of the
past three or four years.
In any event, the excess
reserve hazard was and is

remain in the approximate amount estimated by the
Board, namely somewhat under $2,000,000,000. If,
therefore, real and abiding weakness should develop
In the government bond market, it would be neces-
sary to attribute it either to fear of further and
unpredictable action on the part of the Board, or
else to entirely different factors. " If the lengthy
statement of the Board upon the occasion of an-
nouncing the change in reserve requirement may be
taken at face value, there hardly seems to be much
ground for expecting further drastic action on the
part of the Board unless and until there are
important changes in the general situation. As to
other factors that might cause drastic declines in the
price of the obligations of the Federal government,
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a potential danger; the risk entailed by the wholesale
deposit creation and the distribution of deposits -
through the current method of deficit financiering
by the Treasury is immediate and pressing. Tt is
accordingly difficult to become very much impressed
with the action now taken, as long as the Govern-

‘ment continues to spend money in the proportions

that have apparently grown to be a fixed habit, and
the Treasury continues to meet its demands for funds
by the expedient of loading the banks of the country
with evidences of its shortcomings. The danger is,
of course, that the rank and file will obtain the
impression that the action now taken is good indi-
cation of a determination on the part of the authori-
ties to set our financial house in ‘order, when the




314 Financial

fact of the matter is that only a preliminary step
at most has been taken, leaving the real hazards of
the situation largely where they stood before.
Words More Significant than Action Taken

For this reason, and for others that will be clear
as we proceed, we find the general views expressedin
the memorandum of the Board through which the
proposed action was announced of far greater sig-
nificance than the action that gave rise to it. In
this document we find the Board going definitely
on record as believing that “there is now no excess
credit expansion,” that “the maintenance of an
adequate supply of funds at favorable rates for capi-
tal purposes, including mortgages [by plain implica-
tion meaning that the Reserve system should supply

the funds or make it possible for the commercial

banks to do so] is an important factor in bringing
about and sustaining a lasting recovery,” that ‘“the

.gystem’s policy of encouraging full recovery through

the creation and maintenance of easy money condi-
tions . . . remains unchanged and will be con-
tinued,” and that the “prevailing level of long-time
interest rates, which has been an important factor
in the revival of the capital market, has been due
principally to the large accumulations of idle funds
in the hands of individual and institutional inves-
tors” which will in no way be diminished by the ac-
tion now taken.

It would be difficult, as it seems to us, to draft
a set of phrases more completely in disregard of
the facts and of centuries of experience. “There is
now no excess credit expansion”! At the end of
1932 (before the banking holiday which permanently
closed a large number of institutions) the loans
and investments of all member banks stood at $27,-
469,470,000. At about the peak of the boom period in
1929, they amounted to $33,913,771,000. Today they
substantially exceed $30,000,000,000 notwithstand-
ing enormous “write-offs” during the past two or
three years. Naturally deposits to the credit of the
customers of these same banks have increased pro-
portionately, and probably now stand at an all time
high figure. Yet the Board of Governors of the
Federal Reserve System calmly asserts that there is
now no excess credit expansion, and speaks of the
“large accumulations of idle funds in the hands

 of individual and institutional investors” as if these

accumulations were in no way related to policies
emanating from Washington.. As to the state of
idleness of these funds, we may well thank Provi-
dence that they are not active as they were in 1927
1929, or else we should be in the throes of another
inflationary debauch of a similar sort. As to their
existence, that is of course to bg attrlbuted chiefly,
as every one knows, to the methods “pursued in f1
nancing the Treasury deficits.

Supplymg Capltal Funds -

As to the supposed duty of the banks to “bring
about” or to sustain “lasting recovery” by ‘“the
maintenance of an adequate supply of funds at fa-
vorable rates for capital purposes, including mort-
gages,” all that needs to be said, indeed about all
that can be said, is that any such supposition or
assertion is'the baldest of financial heresy that flies
callously in'the face of centuries of practical ex-
perience not always untinged with tragedy by rea-
son of lapses of just this sort. The promise of the
Board to continue “easy money conditions” for the
purpose of attaining these ends is consisten‘t with
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the rest of the document, but can hardly be inter-
preted as other than an assurance that the country,
if it will not voluntarily plunge into the whirlpool
of inflation, will be taken by head and heels and
thrown in. As imperfect as is the record of the Fed-
eral Reserve Board almost from the first, it is al-
most impossible to believe that the monetary, credit
and banking systems of the country can actually

‘have fallen into the hands of a group which seems

to know so little about what it is doing.

Little less revealing and certainly but little less
disturbing is the interpretation of certain facts to
be found in this formal statement. At one point we
read: “These excess reserves have resulted almost
entirely from the inflow of gold from abroad and
not from the system’s policy of encouraging full
recovery through the creation and maintenance of
easy money conditions.” The statement is strongly
reminiscent of the ery of President Hoover during
the 1932 campaign that the horrible conditions of
that day were to be attributed to the impact of
foreign disasters. But, in the words of ex-Governor
Smith, let us look at the record. Before the depres-
sion, excess reserves were of course unknown in
the sense in which the term is being used today.
They were at no time of more than nominal pro-
portions until the beginning of the now famous
“open market” operations (large scale purchase of
government obligations by the Reserve banks) in
1932. They had begun to approach the billion dollar
mark by the end of 1933 by reason of the continu-
ance of the purchase of government obligations by
the Reserve banks. The inward flow of gold to
which the Board makes reference did not begin un-
til the devaluation of the dollar was effected in 1934,

What Gold Imports Did

It is quite true that expanding reserves required
of member banks by reason of their constantly in-
creasing deposits would by now have caused these
“excess” reserves to disappear had there been mno
imports of gold and no further open market pur-
chases of government obligations by the Reserve
banks. The upwards of $3,000,000,000 of gold im-
ports since dollar devaluation has enabled the banks
to continue to buy government securities steadily
in large amounts, thus enlarging their deposits, and
still suffer from an almost continual increase in ex-
cess reserves. But the Board is in no way warranted
in speaking of gold imports as though they were “an
act of God,” unpredictable and uncontrollable. What
is responsible for the inflow of gold? The answer
is clear. The devaluation of the dollar caused it
in large part. It is well enough to talk of capital
flight to this country. Such a flow of foreign funds
did occur. But why? Disturbed conditions in Eu-
rope? 1In part, certainly, but primarily because
the foreign owners of funds believed that the dollar
was the ‘undervalued 'currency of the world, and
because they foresaw, or thought they foresaw, large
inflationary movements in this country from which
they hoped to skim a handsome profit.

The Administration, for which we must assume
the Board largely speaks, cannot absolve itself of
blame for the excess reserve situation that has arisen
merely by pointing to large imports of gold as if
it had nothing whatever to do with these imports.
Even the currency dangers abroad from which own-
ers of capital may have been fleeing are in very sub-
stantial part an outgrowth of our refu-al to proceed




Volume 143

with foresight and common sense at the London
conference of 1933. This same stubborn refusal to
face the facts intelligently and rationally still runs
like scarlet thread through the latest pronounce-
ment of the Board of Governors of the Federal Re-
serve System, and it is just this that we find more
significant than the action taken concerning reserve
requirements.

Federal Reserve Bank Statement

STEP long advocated in these columns was
taken by the Board of Governors of the Fed-
eral Reserve System, Tuesday, when announcement
was made of a 50% increase of reserve requirements,
to take effect Aug. 15. This action is thoroughly
commendable and constitutes a long-delayed recog-
nition of the dangers of wild and uncontrollable
credit inflation inherent in the unprecedented aggre-
gate of idle funds. It is carefully explained by the
Board that only a part of the huge total of excess
reserves will be sterilized, while the remaining total
will still be larger than at any time prior to the
recent flood of gold imports. By the time the in-
crease goes into effect, it is estimated, excess re-
serves will be approximately $3,500,000,000, and the
50% increase of requirements then will reduce the
total to $1,900,000,000. At that level they will be
within the scope of control through open market
operations, since the open market holdings of United
‘States Government securities now are $2430,-
000,000. It was indicated that the Board has no
intention of changing reserve requirements fre-
quently. .The Reserve System should continue to
rely, it was stated, on the traditional methods of
credit control through discount policy and particu-
larly through open market operations. The Board
emphasized that the current step does not constitute
a reversal of the easy money policy pursued since the
start of the depression. Provision for such steps
‘was made in the Banking Act passed last year. The
actual changes in reserve requirements are: On
demand deposits in central reserve cities, from 139
to 19%% ; demand deposits in reserve cities, from
10% to 15%; demand deposits in country banks,
from 7% to 101/2% The increase on time deposxt%
in all banks is from 3% to 414 %. .

This announcement naturally overshadows the
changes to be noted in the current banking statis-
tics. To a large extent the variations to be noted
this week are quite in accordance with expectations.
Only a small increase took place in the monetary
gold stocks, since the flow of gold from Europe has
ceased. Currency is returning to the banks, and

the credit summary shows a reduction of $52,000,000 -
Veterans’ -

in all forms of currency in circulation.
bonus disbursements caused a bulge of $300,000,000
in-the use of hand-to-hand money, so that further

sharp reductions can be anticipated. Treasury dis-

bursements continued on a large scale, but large
repayments of advances to the Reconstruction
Finance Corporation apparently sufficed not only
for current needs but also for an increase of the
Treasury general account with the Federal Reserve
banks. The gain in the Treasury balance also was
aided materially by the deposit of a large amount of
gold certificates. Member bank reserve balances
increased in these circumstances, and it was
officially estimated that excess reserves on July 15
~ were $2,920,000,000, a gam of 3540 000,000 for the
weekly period.
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‘The condition statement of the 12 Federal Reserve
banks, combined, indicates that gold certificate
holdings were $8,186,524,000 on July 15 against
$8,106,569,000 on July 8, and as cash in vaults also
increased the total reserves moved up to $8,486,-
718,000 from $8,390,119,000. Federal Reserve notes
in actual circulation dropped to $4,006,015,000 from
$4,040,332,000. Total deposits were sharply higher
at $6,730,060,000 as against $6,584,011,000. The
chief deposit changes were increases of member bank
balances to $5,871,746,000 from $5,814,251,000, and
of Treasury general account balances to $592,501,000
from $506,644,000. Variations of foreign bank and
non-member bank balances were nominal. The in-
crease of reserves and the decline of circulation lia;
bilities were offset by the gain of deposit liabilities,
so that the reserve ratio remained unchanged at .
79.0%. Discounts by the System continued to drop
and now are recorded at $2,899,000, down $397,000
for the weekly period. Industrial advances fell

- $43,000 to $29,457,000. Open market bankers’ bill

holdings were off $1,000 to $3,084,000, while United
States Government security holdings also fell $1,000
to $2,430,227,000.

The New York Stock Maiket

TEADY and. fairly pronounced advances in
stock prices took place this week in the New
York markets. Gains were scored every day, and
the movement produced the best levels of the year
and the bull market. Occasional periods of profit-
taking modified the advances to a degree, and some
of the prominent speculative vehicles were affected
by such liquidation, but the general tendency never-
theless was steadily upward. Trading also was
rather active, with dealings considerably in excess
of the 1,000,000-share mark in each of the full ses-
sions, while turnover on Wednesday was close to
the 2,000,000-share mark. The market was stimu-
lated by indications that labor strife in the steel
industry, is apt to be less acute than was at first
supposed. Announcement that reserve require-
ments will be increased on Aug 15 caused a tempo-
rary interruption of the upswing, but it was rea-
soned that this change will not affect stocks greatly,
and mild buying soon was resumed. Some relaxa-
tion of the drought conditions in the West was re-
ported early in the week, and this likewise con-
tributed to the interest in equities. Political news
played only a minor part in the markets.

The trend of stocks in the brief session last Satur-
day was distinctly upward, with industrial issues of
almost all descriptions in favor. The gains were
continued when dealings for this week were resumed
on Monday. - Steel stocks met some realization sell-
ing, but other industrials improved and good buying
was noted also in the carrier issues. Utility shares
attracted a little interest. = The upswing was
resumed more broadly on Tuesday, with some of the
prominent ayerage compilations recording best
levels of the year. Steel issues were sharply better,
and good buying took place in the farm-equipment
shares on improved reports from the drought area.
Railroad and utility issues shared in the gains,
which were pronounced in many instances. On
Wednesday the market faced the overnight an-
nouncement of the impending increase of reserve
requirements, and a period of uncertainty was
natural. There was a good. deal of churning about,
but no undue alarm was occasioned and net changes

[Wioitized for FRASER
tp://fraser.stlouisfed.org/




316 Financial

for the day were small, with gains slightly more
pronounced than losses. Buying was resumed on
Thursday, in a more selective fashion than early in

" the week. Railroad stocks were in best demand, but

many of the high-priced industrial issues also moved
ahead easily. Some issues reflected profit-taking,
which modified the gains in the affected stocks.

‘Cautious buying was continued in a quiet session
yesterday. Leading industrial stocks showed rather™

good results, while rails again shared in the ad-
vance. Utility issues were only a little higher.

In the listed bond market movements were
diverse and somewhat erratic, for' the reserve re-
quirement - increase naturally could be expected to
exercise a greater effect on bonds than on stocks.
United States Government securities improved in
the early sessions, but a sharp decline took place
Wednesday and Thursday. It wasreasoned that the
lower excess reserves will make banks less anxious
than formerly to increase their holdings of Treasury

" jssues. High-grade corporate bonds were not

affected, while speculative and - semi-speculative
issues tended to advance with equities, In the for-
eign dollar bond market the main tendency was up-
ward, as most of these securities are in the specu-
lative classification. In the commodity markets
some unsettlement was caused early in the week by
the less ominous drought reports, but grains again
advanced thereafter on indications of . further
warmth and lack of moisture. Other commodities
were steady to firm. Foreign exchanges showed
only modest variations, with gold movements lack-
ing, as the European gold currencies held fairly well
and did not approach the levels at which metal
might be shipped to this side at a profit.

Among the favorable dividend actions this week
the' Louisville & Nashville RR. declared a dividend
of $2.50 a share on the common stock, payable
Aug. 24; this compares with only $2 on I‘eb 25 last
and $1 a share on Aug. 24, 1935. In addition, the
Procter & Gamble Co. declared an extra dividend
of 3Tl4e, a share together with a quarterly distribu-
tion of like amount on the common stock, both pay-
able Aug. 15; in previous quarters 37%4c. a share was
paid regularly. ’

‘On the New York Stock Exchange 164- stocks
touched new high levels for the year while 23 stocks
touched new low levels. On the New York Curb
Exchange 77 stocks touched new high levels and 21
stocks touched now low levels. Call loans on the
New York Stock Exchange remained unchanged
at1%. '

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 867,180
shares; on Monday they were 1,434,990 shares; on
Tuesday, 1,659,580 shares; on. Wednesday, 1,978,044
shares; on Thursday, 1,481,150 shares, and on Fri-
day, 1, 505 360 shares. On the New York Curb Ex-
change the sales last Saturday were 230,500 shares;
on Monday, 305,505 shares; on Tuesday, 377, 900
shares; on Wednesday, 401,505 shares; on Thursday,
333,635 shares, and on Friday, 359,285 shares.

Accompamed by heavy trading, equities enjoyed
wide advances in the stock market this week. This
was especially true on Tuesday, when many issues
in the general list touched the highest levels of the
year. On Thursday the tone of the market was less
confident, and buying was undertaking with some
caution, but the list as a whole was reasonably firm
at the close. Yesterday the trend continued to be a
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rising one, and prices at the close compared favor-
ably with those of a week ago.. General Electric
closed yesterday at 40 against 38% on Friday of
last week ; Consolidated Edison Co. of N. Y. at 40%
against 4054 ; Columbia Gas & Elec. at 207 against
205 ; Public Service of N. J. at 48 against 4614 ;
J. I. Case Threshing Machine at 160 against 1657 ;
International Harvester at 8114 against 81; Sears,

“Roebuck & Co. at 79% against 75; Montgomery

Ward & Co. at 43 against 431%; Woolworth at 533
against 535, and American Tel. & Tel. at 170%
against 16934, Western Union Tel. closed yester-
day at 8914 against 867g on Friday of last week;
Allied Chemical & Dye at 211 against 203; Colum-
bian Carbon at 1301% bid against 125; E. I. du Pont
de Nemours at 162 against 156 ; National Cash Regis-
ter at 26 against 231%; International Nickel at 50%
against 5034; National Dairy Products at 2733
against 28; National Biscuit at 3314 against 3314 ;
Texas Gulf Sulphur at 35 against 354 ; Continental
Can at 7914 against 7734; Bastman Kodak at 174
against 1687 ; Standard Brands at 1615 against

1534 ; Westinghouse Elec. & Mfg. at 134 against
12614 ; Larillard at 2314 against 237 ; United States
Industrlhl Alcohol at 341/ against 35l%; Canada
Dry at 14 against 149 ; Schenley Distillers at 387
against 40, and National Distillers. at 26%
against 277%.

The steel stocks show further improvement this
week. United States Steel closed yesterday at 623,
against 6134 on Friday of last week; Inland Steel
at 97 against 903/ ; Bethlehem Steel at 523/ against
5134; Republic Steel at 211 against 19%, and
Youngstown Sheet & Tube at (681 against.647.
the motor group, Auburn Auto closed yesterday at
3234 against 3034 on Friday of last week; General
Motors at 697/ against 70; Chrysler at 1151 against
11514, and Hupp Motors at 2 against 214. In the
rubber group, Goodyear Tire & Rubber closed yester-
day at 235 against 2334 on Friday of last week;
United States Rubber at 2914 against 29, and B. F.
Goodrich at 1914 against 19%%. The railroad shares
show substantial advances throughout the list.
Pennsylvania RR. closed yesterday at 361/ against
3314 on Friday of last week; Atchison Topeka &
Santa Fe at 8234 against 7734 ; New York Central
at 893/ against 3714 ; Union Pacific at 1341/ against
1253/ ; Southern Pacific at 37% against 34; South-
ern Railway at 18 against 1614, and Northern Pa-
cific at 2614 against 25%. Among the oil stocks,
Standard Oil of N. J. closed yesterday at 643
against 6214 on Friday of last week; Shell Union
0Oil at 177% against 18, and Atlantic Refining at 30
against 3014. In the copper group, Anaconda Cop-
per closed yesterday at 3814 against 3624 on Friday
of last week; Kennecott Copper at 42 against 40;
American Smeltmrr & Refining at 841/ against 78
and Phelps Dodge at 3634 against 35%4. ‘

Trade and industrial reports show a favorable
trend, and the upswing in stocks was predicated
partly on such indications.. Steel ingot production
was estimated by the American Iron and Steel
Institute at 69.0% of capacity this week against
67.2% last week and 39.9% at this time last year.
Electric power production for the week ended
July 11, reported by the Edison Electric Institute,
totaled 2,029,704,000 kilowatt hours against 1,956,-
230,000 kilowatt hours in the previous week and
1,766,010,000 kilowatt hours in the corresponding -
week of 1935. Car loadings of revenue freight, as
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reported by the Association of American Railroads,
totaled 724,324 cars in the week to July 11. This
was a gain of 74,565 cars over the previous week
and of 158,822 cars over the corresponding week of
last year. ' .

As indicating the course of the commodity mar-
kets, the July option for wheat in Chicago closed
yesterday at 10514 c. as against 109%4c. the close on
Friday of last week. July corn at Chicago closed
yesterday at 923/c. against 8534c. the close on Fri-
day of last week. July oats at Chicago closed yester-
day at 38%c. as against 39%4c. the close on Friday
of last week. ’ :

The spot price for cotton herein New York closed

yesterday at 13.23c. as against 13.65c. the close on
Friday of last week. The spot price for rubber
yesterday was 16.41c. as against 16.70c. the close on
Friday of last week. Domestic copper closed yester-
day at 9%kc., the same as on Friday of previous
weeks. .

In London the price of bar silver yesterday was
19% pence per ounce as against 1934 pence per
ounce on Friday of last week, and spot silver in
New York closed yesterday at 443jc., unchanged
from I'riday of the previous week.

In" the matter of the foreign exchanges, cable
transfers on London closed yesterday at $5.03 as
against $5.023/ the close on Friday of last week,
and cable transfers on Paris closed yesterday at
6.63c. as against 6.61%ec. the close on Friday of
last week.

. European Stock Markets °
MOVEMENTS of importance were lacking this

week on stock exchanges in the leading Euro-
. bean financial centers. There was little activity at
London, Paris or Berlin, partly because of the many
confusing elements in the present political situation
of Europe, and partly because the summer holiday
season now is getting into full swing, The London
market was cheerful in most sessions, although a lit-
tle uncertainty was caused early in the week by
disclosure of the new Austro-German accord. The
Paris Bourse was closed Monday and Tuesday for
the Bastille Day observances, and in the sessions
that followed movements were small and diverse.
Prices at Berlin were firm for a time, because of
the diplomatic victory achieved in the agreement
‘with Austria, but the tone became quiet in the mid-
week sessions. The international monetary situa-
tion received further study, owing to the efforts
now being made by France to bring funds out of
hoarding and back from foreign countries, but the
results so far are inconclusive. Small additions to
the gold stocks of the French and Netherlands banks
are reported, but there is no indication as yet that
the French offering of “baby bonds” will improve
the situation. The new French Cabinet, on’ the
other hand, is proceeding with its “reflation” pro-
gram, and in most informed banking circles it is
believed that franc devaluation lies at the end of
that road. Such conjectures occasion an attitude of
cautiousness in most markets. It is plain, on the
other hand, that business conditions are improving
in all the leading industrial countries of Europe.

Dealings were small and movements uncertain in
the initial session of the week on the London Stock
Exchange. British funds held to previous levels and

home rail stocks also were -well maintained. An

early advance in industrial issues was modified by
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profit-taking, but most foreign securities forged
ahead. German and Austrian obligations were in
exceptionally good request, owing to the new agree-
ment between those countries. In another quiet ses-
sion on Tuesday, British funds tended to move very
slightly higher, while other gilt-edged issues also
improved. Some of the aircraft issues in the indus-
trial section continued to advance on placement of
fresh Government orders, but realization sales
causged reactions in most other stocks. International
issues were dull and soft. A more cheerful atmos-
phere. prevailed on Wednesday, although no im-
provement in business took place. British funds
were well supported and industrial stocks also
tended to improve. Good buying was noted in the
African gold mining securities, while most interna-
tional issues also responded to the prevailing note |
of hopefulness. The British market was firm on
Thursday as well. Gilt-edged issues edged higher,
and a long list of small advances appeared in the
industrial section. The gold-mining group suffered
a little from profit-taking, but international securi-
ties were firm. In a cheerful session yesterday fur-
ther gains were recorded in British funds and most
industrial stocks. International issues were wun-
certain.

Bastille Day occurred this year on Tuesday, and
that holiday always is observed punctiliously
throughout France. The Paris Bourse remained
closed on Monday, as well as Tuesday, and trading
for the week was not resumed until Wednesday.
The extended holiday was followed by a sharp drop
in quotations, owing chiefly to the diplomatic set-
back for France implied in the new agreement be-
tween Germany and Austria. Rentes were off
sharply, and severe declines were noted also in bank,
utility and industrial stocks. International securi-
ties moved upward on quiet but insistent demand.
The mid-month carryover was arranged at 3% %
against 415 % at the end of June, but the Bourse was
not disposed to place much importance on the reduc-
tion. The Bourse was stimulated to a degree on
Thursday by the disclosure of increased gold re-
serves by the Bank of France. Rentes were marked
slightly higher and the tone was firm in French
equities of all descriptions. International securities
also were in demand. Advances occurred yesterday
in rentes and French equities, but international
stocks dropped.

The Berlin Boerse started the week with a display

“of strength in almost all groups of issues. Investors
were encouraged by the new Austro-German rap-
prochement and the buying movement was quite
extensive, although- profit-taking diminished the
gains toward the end of the trading period. Not
much interest was taken in fixed-income securities.
After an uncertain opening on Tuesday, prices
again tended to advance on the Berlin market. In-
dustrial stocks were in best demand, with chemical
shares especially in favor. Satisfactory progress
was reported with a new German Government loan,
and the Boerse was stimulated by the announce:
ment. Austrian issues were in excellent demand be-
cause of the agreement with Vienna. ‘Dealings on
- the German market dwindled on Wednesday, despite
an announcement that the 700,000,000 mark Gov-
ernment loan had been oversubscribed. The trend
was mixed, with chemical shares in good request,
while most other groups reflected mild liquidation.
Little activity was reported Thursday, but the tone
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was steady. Changes were fractional in almost all
instances, with best results noted in bank stocks.
Movements were small and irregular in a qulet ses-
sion at Berlin yesterday.

Trade Agreements

ECRETARY of State Cordell Hull announced in
Washington, last Saturday, that a one-year
extension had<been arranged for the trade under-
standing between the United States and Soviet
Russia. The existing understanding is largely tenta-
tive, but it has produced satisfactory results, making
it quite possible that the terms eventually will be
incorporated in a more formal agreement when
some of the outstanding problems between the two
countries are adjusted. The arrangement, made a
year ago, calls for Russian purchases in this coun-
try in an annual amount of at least $30,000,000, the
United States, in turn, applying to Russian goods -
the reduced rates of the various reciprocal tariff
accords. The Russian authorities more than ful-
filled the terms in the experimental year just ended,
as their purchases were $37,000,000, or approxi-
mately double the amount of the preceding annual
period. American imports from Russia increased
only moderately in the last period to $18,330,018.
Trade problems of the United States and Ger-
many have been under discussion for several weeks
in Washington between a special German'delega-
tion and officials of the State Department.
would seem, however, that little progress has been
made toward an understanding, as the countervail-
ing duties announced a month ago on a variety of
German goods were permitted to go into effect last
Sunday. The surcharges, ranging from 2215 to 56 %,
were imposed under the Tariff Act of 1930, as a
consequence of German trade discriminations and
the subsidy arrangement of the German Govern-
ment for stimulating exports. A special German
delegation started conversations on these matters in
Washington on July 6, and the group is expected
soon to return to the Reich. The British policy of
tariffs and trade agreements was reviewed in the
London House of Commons, Wednesday, by Walter
Runciman, President of the Board of Trade. The
system of increased import duties and special trade
agreements adopted four years ago is working excel-
lently, Mr. Runciman said, and he saw no reason for
the slightest change.

War Preparations

AALL governments profess peaceful intentions, but
the scale and speed ‘of armaments increases
and other war preparations affords a better index
of their real thoughts as to the possibility of pre-
serving the peace.  Within the last 10 days an un-
usual number of incidents have thrown light on this
highly important subject. The British measures are
the most significant and startling, for the pace of
British rearmament still is undergoing rapid accel-
eration. Estimates submitted from time to time for
various defense requirements now have raised the
total for the current budgetary period approxi-
mately to the $1,000,000,000 level, which is a figure
never before approached in peace-time. The Japa-
nese army submitted proposals to the Cabinet of
that country last Tuesday calling for huge additions
to the customary military expenditures over a
period of 12 years for replenishments and modern-
ization.. Most of the extra appropriation of about

It .
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$880,000,000 requested would be spent in the next
six years. In France a bitter parliamentary debate
was waged late last week over the disclosure that
the model of a new type of French aircraft gun had
been presented to Russian Soviet authorities. The
weapon was described as exceptionally effective and
deadly. 'British officials were interpellated in the
House of Commons, Monday, regarding reports that
Germany is fortifying the North Sea island of Heli-
goland in defiance of Versailles Treaty regulations.
It was admitted readily that the Germans are pro-
ceeding with the construction of forts, but not much
interest was taken in the disclosure.

Most of the national armaments programs are
held secret, but the British Government is making
no attempt to withhold full information. On the

~ contrary, every effort appears to be made to impress

upon all Britons the dangers of war that unques-
tionably loom on the horizon. Prime Minister Stan-
ley Baldwin has taken occasion to warn his fellow
countrymen that an unheralded air attack might
signal the start of the next conflict. Chancellor of
the Exchequer Neville Chamberlain declared more
recently that the Empire is devoting itself night and
day to the task of defensive rearmament. Sir
Samuel Hoare, First Lord of the Admiralty, de-
clared last Saturday that Great Britain must con-
struct “virtually a new fleet, capable of going any-
where.” He pointed out again that British sea
communications are vital to England, since “the
people would be dead of starvation within six weeks
if they were cut.” These statements were followed
on Wednesday by a formal British notification to
the United States and Japan invoking the escalator

clause in the London naval treaty of 1930. By this

means Great Britain will be entitled to retain some
40,000 tons of over-age destroyers, but a similar
right to retain old ships naturally is accorded also
to the other signatories. On Tuesday the announce-
ment was made in London that the government in-
tends to manufacture and store against use no less
than 40,000,000 gas masks, so that a “perfect” mask
will be available for every man, woman and child in-
the country. '

Austro-German Accord

OME of the outstanding differences between Ger-
many and Austria have been settled under a
new agreement, announced simultaneously in Ber-
lin and Vienna last Saturday. The precise nature
of this accord can only be sensed, for it is widely
reported that secret protocols accompanied the brief
formal statement of reconciliation. It is highly sig-
nificant, however, that intense satisfaction was
caused in Germany by the development, while the
Italian Government also appeared to be pleased. In
London the new accord was viewed with the keenest
interest, and much of the information regarding the
secret - annexes emanated from British circles.
France and Soviet Russia were frankly dismayed by
the rapprochement. Trench commentators ex-
pressed the conviction that the agreement was
merely the first step toward “Anschluss,” or politi-
cal union of the two German States. Soviet authori-
ties appeared to believe that Germany took this
means of keeping the way open toward expansion in
Eastern Europe, which Chancellor Hitler pro-
claimed to be his aim years ago. The realization
spread slowly this week that the agreement proba-
bly means the end of Italo-German contention re- .
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garding Austria, and in some European circles it -

was assumed that something like an alliance
between the two great Fascist States soon may fol-
low. These and many other conjectures led to the
reading of anything and everything into the accord,
and in such circumstances it is perhaps wisest to
rely on the few available facts and await further
official disclosures.

The joint announcement of the German and Aus-

trian Governments stated that an agreement had
been reached to reestablish:relations on a normal
and friendly basis, in order to make “a tangible con-
tribution to the settlement of Europe and the main-
tenance of peace, and in the belief that the manifold
but mutual interests of these two German States
would thereby best be served.” The German Gov-
ernment, on its part, affirmed that it recognizes the
complete sovereignty of Austria. Each of the two
governments, the declaration added, views the in-
ternal political structure in either State, including
the question of Austrian National Socialism, as the
internal affair of that respective State and agrees
to refrain from attempting either directly or indi-
rectly to interfere therewith. Austria agreed to
bring its political policies, especially in so far as
they concern the German Reich, into conformity
with the fundamental recognition of the principle
that Austria professes herself to be a German State.
The reservation was made that the Rome protocols
and the relations of Austria with Italy and Hungary

" were not affected by that agreement. To these gen-’

eral statements was added a further declaration
that the mutually desired lessening of tension can
be achieved only by certain preliminary action, and
these prerequisites are to be supplied “in the form
of a series of individual measures.”

It was quickly indicated that the retaliatory
measures adopted when Austria became alarmed
over the spread of German Nazism now will be
dropped. Germany will remove the 1,000-mark visa
fee on passports of Germans desiring to visit Aus-
tria, and retaliatory trade restrictions also are to
be removed. Austrian counter measures, which took

" the form of mild trade restrictions, also are to be
abolished. But these are only the obvious measures
that such an agreement necessarily implies.

_was accepted as a matter of course that the secret
annexes ‘call for a more tolerant and perhaps for a
friendly attitude on the part of the Austrian Gov-
ernment toward the ‘Austrian counterpart of the
German Nazi movement. Eventually, according to
some reports, a plebiscite is to be held in Austria as
an aid to that “self-determination” which the Ger-
man authorities hope will place Austria completely
within the German camp. From London it was
reported last Sunday that military and political
annexes are attached to this understanding.
dispatch to the New York “Times,” the observer who
writes under the pseudonym of “Augur” stated that
a military annex on the defense of Austria calls for

~ an increase of the Austrian army to 300,000 men,
with adequate armaments. On the question of the

Hapsburg restoration, a political annex was said to

provide that this is not a current matter. The
secret portions of the accord were said in various
reports to deal with an assortment of other prob-
lems, such as a political amnesty in Austria, free-
dom of movement of the two peoples, distribution

of German newspapers in. Austria and -cultural
~ relations.
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The accuracy of some reports regarding the terms
of the secret annexes to the agreement was quickly
manifested. It was indicated at Vienna on Wednes-
day that military leaders who favored the Nazi
cause would soon be reinstated, while a general am-
nesty for imprisoned Nazis is to be proclaimed
July 25, with only those excluded/who were con-
victed of participation in violent crimes. Austrian
citizens were - taken entirely by surprise by the
accord, as the authorities kept insisting to the last
moment-that there was no likelihood of important
developments until the autumn. When the agree-
ment finally was announced, the reaction in Austria
was mixed, with ‘the Pan-Germanists completely
mollified and their opponents equally exasperated.
Although Austria is a member of the League of Na-
tions, and as such is required to file all treaties
at Geneva, it appears that this problem was circum-
vented by dubbing the accord an agreement rather
than a treaty, so that Geneva does not have to be
informed. Disclosure of the precise terms of the
understanding thus was avoided. It was rumored
in Vienna this week that implementation of the
agreement soon may be discussed in a personal con-
versation by ChancellorsAdolf Hitler of Germany and
Kurt Schuschnigg of Austria. Messages of felicita- °
tion were exchanged by Chancellor Schuschnigg
with the heads of the other Fascist governments of
Europe. It is significant that Premier Mussolini,
in his note to the Austrian Government, commented
on his often expressed desire for an Austro-German
reconciliation.

Chronicle

Locarno Deadlock

OTWITHSTANDING the vast successes re-
cently achieved by Germany and Italy outside
the Versailles and Locarno spheres, British and
French statesmen continued to indulge this week in
lengthy discussion regarding a proposed conference
to consider the Locarno situation. The initiative in
European diplomacy clearly rests, for the time
being, with the two great Fascist countries. Ger-
many tore the Locarno pact to shreds by military
occupation of the Rhineland, and Italy this week
served virtual notice that she is prepared to make
common cause with the Reich on the Locarno ques-
tion. Great Britain, seeking a road to genuine solu-
tion of the difficulties, made it plain that she de-
sired German participation in any conference on the
Locarno problem. But the French Government
sought to abide by all the outworn fictions of Ver-
sailles and Locarno and urged a formal conference
even if the only attendants would be Great Britain,
France and Belgium. The real danger, now recog-
nized everywhere, is that of' a gradual drift of
Europe into opposing alliances.

Belgium' sent invitations some time ago to Great
Britain, France and Italy for a Locarno meeting; to
start in Brussels next Wednesday. But Germany
in the meantime has achieved a reconciliation with
Austria, the precise effects of which still are a mat-
ter of discussion and conjecture. Premier Benito
Mussolini supplied another shock for Great Britain
and France last Saturday, when he declined the in-
vitation to the Brussels gathering. The refusal was
based on the continued existence of the British-
inspired Mediterranean mutual assistance accords,
directed against Italy. But that anti-Italian bloc
is disintegrating rapidly. Premier Mussolini also
stated that Germany should be invited to such a
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gathering, as the absence of the Reich “would com-
plicate instead of clarify the situation.” This pro-
nouncement, together with Italian mediation be-
tween Germany and Austma, indicates a consider-

able degree of understanding between the Fascist
States. Itsuggests the development of a new situa-
tion in Europe, which calls for extremely skilful
diplomacy everywhere if the mistakes of the pre-war
period are to be avoided.

The British Government, fortunately, appears
inclined to take a wide view of the situation. An
important section of British opinion is anxious to
make a peaceful partner of Nazi Germany, and a
good part of the Cabinet is said to view the matter
in the same light despite the lack of a German reply
to the British questionnaire on Chancellor Hitler’s
pronouncements. “The British Government would
rather have no Locarno conference at all than one
without Italy and Germany,” a London dispatch of
Tuesday to the New York “Times” remarked. “All
its efforts now will be directed toward persuaqing
France and Belgium to widen the scope of the pro-
posed conference, even if it is necessary to postpone
the meeting for weeks or months,” the report added.
Informal conversations between British and French
; offlclals followed, with the two governments appar-
ently at odds on the situation. On Thursday it was
made very clear in Paris that all possible pressure
would be exerted to assure the Locarno meeting
next Wednesday, in accordance with the original
invitation. To all intents and purposes, the British
Government was called upon to make good its prom-
ises of last March that a military alliance with
France and Belgium would be formed if security
negotiations, in the French sense, proved fruitless.

- Prime Minister. Stanley Baldwin indicated in the

British House of Commons, Thursday, that the de-
sire for reconciliation with Germany has distinct
limits. He was asked whether Great Britain would
view sympathetically a German demand for a return
of the former German colonies, and declared that
the answer is in the negative.

Sanctions End

ANCTIONS against Italy came to an official end
last Wednesday, in accordance with the de-
cision . reached by the League of Nations at the
behest of the British and French Governments.
Actually, these punitive measures against Italy,
which were placed in full effect last Nov. 18, were
allowed to lapse in many countries before the
official date. Little attention was paid anywhere
but in Italy to the formal termination of the most
ambitious experiment ever made by ‘the League.
This is quite understandable, since the League de-
feat necessitates not merely a reorganization of the
international body, but also a reorientation of for-
eign policy by most member States. Italy was flag-
bedecked on Wednesday, and the Italian Govern-
ment sponsored a country-wide celebration of the
victory over severe economic obstacles. Premier
Benito Mussolini, in a characteristic speech at
Rome, declared that the world’s sanctionists had
hoisted the white flag of surrender, and he expressed
the hope that it would also prove to be a symptom
of a return to common sense. The usual comments
were made by Il Duce regarding the so-called tri-
umph of civilization and justice in Africa, and
Europe. It was indicated in official circles -in
Rome, the same day; that Signor Mussolini intends
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soon to propose a “realistic scheme for the mainte-
nance of peace.” In London it is expected that the
British-sponsored Mediterranean defense pact soon
will be terminated, so that the entire Anglo-Italian
incident can be liquidated. Some Italian guaran-
tees regarding the small countries that supported
England at the height of the crisis probably will
be sought. The anticipated Italian transfer of .
troops from the leya Egypt border was started last
Monday :
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Dardanelles Coriference

FTER weeks of discussion an agreement ap-
peared imminent, Wednesday, at the Mon-
treux conference regarding the Turkish demand for
the right to refortify the Dardanelles and the Bos-
porus and thus make the straits from the Mediter-
ranean to the Black Sea once again a Turkish water-
way. There was tacit agreement with the Turkish
request, but a great deal of dissension with respect
to Turkish action in the event of war between other
Powers.  British delegates held that the straits
should remain open, if Turkey were meutral while
other countries were at war. But Russia, backed
by France, maintained that the straits should be
closed, except to those countries acting under the
Covenant of the League of Nations or under treaties
duly filed with the League. The British indicated on
Wednesday that they are prepared to abandon the
fight for open straits and to ‘accept the Franco-
Russian thesis of a closed war-time passage into the
Black Sea, which is almost entirely Russian. Reser-
vations were made by the Japanese and Bulgarian
delegations, while the effectiveness of the proposed
accord is further endangered by the refusal of Italy
to attend. Results of the conference caused dis-
pleasure in Berlin, where the ‘apparent accord be-
tween France and Russia was v1ewed as a menace
to European peace.

France

IOTS and disorders in France are yielding
slowly to the mediation of the Socialist Gov-
ernment of Premier Leon Blum, exercised entirely
in behalf of the workers, and in the meantime the
new regime steadily is pushing legislation that ac-
cords with the Left Front program. Finance Min-
ister Vincent Auriol introduced on Thursday the
long-promised bill for reform of the statutes of the
Bank of France, and the Chamber was asked on ‘the :
same day to consider another measure for national-.
ization of essential war industries. The bank reform
bill seeks, in general, to terminate the close control
of the institution by the Council of Regents, elected
under the Napoleonic rulings by the 200 largest
stockholders. It provides that all stockholders are
to have votes, while the General Council is to con-
sist of directors named partly by the shareholders,
partly by the government, and partly by the trades
unions and the commercial, industrial and agricul-
tural interests of the nation. The Cabinet will re-
tain the right to name the Governors and two Vice-
Governors. The unrest that has prevailed in France
seems to be difficult to allay. It was manifested
during the Bastille Day celebrations early this week,
when Right and Left adherents clashed on frequent
occasions in Paris. In general, however, these inci-
dents were adjusted by the police without too much
trouble, The fold-arms strike movement is dimin-
ishing, as an official announcement on Thursday
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stated that the latest count showed. only 73,703
strikers in 613 factories, whereas a week earlier the
number was 120,381 strikers in 1,171 factories.
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Discount Rates of Ftl)reign‘ Central Banks

HERE have been no changes during the week in’

the discount rates of any of the foreign central
banks. ~Present rates at the leading centers ‘are
shown in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Rate in
Effect Date
July 17| Estadlished

% Mar. 11935
344 |July
July

Rate in
Effect
July 17

Country Country Date

X Estahlished
July 61936
Aug. 28 1935
Nov. 29 1935
June 30 1932
14 [May 18 1936
Apr. 61936
14 |June 2 1935
Feb. 11935
Jan. 21934
May 28 1935
May 23 1933
Oct. 25 1933
Dec. 13 1934
Dec. 71934
May 15 1933
July 10 1935
Dec 11933
May 21935

Holland ...
- ||Hungary....

Ireland. nen

Argentina..
Austria._ ...
Batavia ...

RETLS
RN

y 18 1933
11936

Colombia. .
Czechoslo- Lithuania..
Morocco....
Norway ...
Poland ...
Portugal...
Rumania ..
South Africa
Spaln

Sweden....
Switzerland

NN

MR WAL Bk

Se
Oct. 13 1933

Foreign Money Rates

N LONDON open market discount rates for short
bills on Friday were 9-169,, as against 9-16%, on
Friday of last week, and 9549, for three months’
bills, as against 9-16@34% on Friday of last week.
Money on call in London on Friday was 14%,. At
Paris the open market rate remains at 3149 and in
Switzerland at 2149.

Bank of England Statement -

HE statement for the week ended July 15 shows

another large gain, this time £5,387,056 in gold
holdings raising the total to another record high of
£231,954,289 which compares with only £193,239,334
a year ago. With one exception, the statement for
every week this year to date, has shown gold holdings
of the Bank to have reached a new high.* An expan-
sion of £152,000 in circulation slightly offset the rise
in gold this week and the increase in reserves was
therefor £5,234,000. Public deposits rose £9,871,000
and other deposits decreased £3,748,824. The latter
consists of bankers’ accounts which fell off £6,066,315
and other accounts which increased £2,317,491.
The proportion of reserves to liabilities rose to
32.0 9%, from 29.809, a week ago and compares with
35.7 9, last year. Loans on government securities
rose £55,000 and loans on other securities £852,198.
The latter consists of discounts and advances which
decreased £119,267 and -securities which increased
£971,465. The reserve ratio did not change from
2%. Below are shown the different items with

comparisons for previous years:
l BANK OF ENGLAND'S COMPARATIVE STATEMENT

July 20,

July 15, July 17,
1936 1935 1932

Jl.'iv 18,
1934

July 19,
1933

£ £ £ £ £

443,258,000(399,567,687|383,888,618(377,374,450(365,758,894
20,391,000( 7,883,273 20,644,473| 19,051,759| 13,379,064
Other deposits 131,321,103|142, 427 136]132,690,912|151,363,885(121,751,271

Z Bankers' accounts:| 90,637,413|103,582, 360 96,881,478| 94,159,317| 88,023,928
Other accounts..._| 40,683,690( 38, 8447 35,809,434( 57,204,568
96,813,310 91,886, 044 83,187,071 89,590,963
24,271,534 22,826,386 25,309,013
5,864,044 9,276,901 11,246,485
Securities 18,407,490| 13,549,485 12, 484 294| 14,062,528| 26,008,216
Reserve notes & coin| 48,605,000 53,671,647 68 289, 1049 78,606,193( 46,663,453
Coin and bullion.....|231,954,289|193,239,334 192.178,567 190,980,652|137,422,347

Proportion ol reserve|
32.0(.9 35.70% 44.53% 43.19% 34.53%

Circulation
Public deposits

66,230,765
40,315,295
14,307,079

Other securities
Diset. & advances.

to liabilities
Bank rate 29, 2% 2% 2% 2%

Bank of France Statement

*HE statement for the week ended July 10 shows
an increase in gold holdings of 266,260,821 francs,
which brings the total up to 54 606 761 205 francs.
Gold a year ago aggregated 71,351,359,405 francs
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and two years ago 79,738,354,272 francs. The
Bank’s reserve ratio stands now at 58.329,, com-
pared with 74.919, last year and 79.729, the previous
year. French commercial bills ' discounted, bills
bought abroad, advances on treasury bills and ad-
vances against securities record decreases, namely
440,000,000 francs, 3,000,000 francs, 1,065,000,000
francs and 63,000,000 francs respectively. A loss
4lso appears in note circulation of 358,000,600 francs,
 bringing the total down to 86,091,242,965 francs.
Circulation a year ago was 81,728,580,795 francs
and the year before 81,482, 274,110 francs. Credit
balances abroad register an increase of 23,000,000
francs and temporary advances to state of 815,000,000
francs. Below we furnish a comparison of the various
items for three years:
BANK OF FRANCE'S'COMPARATIVE STATEMENT

Changes

Jor Week July 10, 1936 | July 12, 1935 | July 13, 1934

Francs Francs Francs Francs
-+266,260,821|54,606,761,205|71,351,859,405|79,738,354,272
23,000,000 44,111,592 9,890,981 4,522,429

—440,000,000| 6,339,183,118( 6,814,973,075| 3,834,772,227

—3,000,000{ 1,271,178,989( 1,202,153,611} 1,141,255,371
< Adv.on Treas. bills|—1,065,000,000{10,644,955,300
Adv. against securs.|  ~—63,000,000| 3,473,500,950| 3,275,704,859| i,123,316,942
Note circulation.... —-358 000,000(86,091,242,965|81,728,580,795|81,482,274,110
Credit current accts 91,000,000 7,550,157,35613,517,536,416(18,544,750,168
d Tem. adv. to State| +815 000,000( 4,489,000,000
Propor'n of gold on .

hand to sight liab_ +0.45% 58.32%

a Includes bills purchased in France. b Includes bills dlscounted abroad. c Pre~
viously included in French cial bills d d Representing drafts of
Treasury on lo-bﬂuon—tranc credit opened by Bank

Gold holdings
Credit bals. abroad.
a French commercial
bills discounted..
b Bills bought abr'd

Bank of Germany Statement

HE statement for the second quarter of July,
shows an increase in gold and bullion of 102,000
marks, bringing the total up to 72,037,000 marks.
Gold a year ago scood at 93,930,000 marks, and two
years ago at 72,171,000 marks. - Reserve in foreign
currency, advances, investments and other daily
maturing obligations record increases, namely 169,000
marks, 4,245,000 marks, 76,000 marks and 41,167,060
marks respectively.. The Bank’s reserve ratio is
now 1.709%,, compared with 2.799, last year and 2.29,
the previous year. Notes in circulation reveal a loss
of 83,000 marks, which brings the total down to
4,212,837,000 marks. Circulation a year ago was
3,666,522,000 marks and the year before 3,595,717,-
000 marks. The item of bills of exchange and checks
registers a loss of 73,303,000 marks. Below we
furnish a comparison of the various 1tems for three

years:
REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week July 15, 1936|July 15, 1935July 15, 1934
Reichsmarks | Reichsmarks | Reichsmarks | Reichsmarks

Gold and bullion +-102,000|  72,037,000( 93,930,000 72,171,000
Of which depos. abroad 24,537,000 30,176,000 17,916,000
Reserve in foreign curr. 000 5,092,000 8, 0 5,591,000
Bills of exch. & checks. 4,367,487,000 |3,325,670,000
Silver and other coln. .. 247,187,000 186 690,000 239,804,000
Notes on other Ger. bks. 1,532,000 2 850,00 12,237,000
+4,245,000 42,044,000 48.149.000 60,613,000
Investments -+76,000| 530,528,000 660,603,000/ 701,542,000
592,998,000/ 665,122,000| 570,952,000

Liahilities— X

Notes in circulation.... . ,000(4,212,837,000(3,666,522,000(3,595,717,000
Other dally matur. oblig| -+41,167,000( 804,735,000 74 903,000 05,615,000
Other liabilities 186,247,000 217,147,000| 163,451,000
Propor'n of gold & for'n

curr. to note circul'n. 1.70%

= Validity of notes on other banks explred March 81, 1936.
latest available.

Assets—

279% 2.2%
a Figures of June 23;

New York Money Market Tk

ONDITIONS in the New York money market
this week reflected a faint but perceptible
hardening of rates for some classes of paper, owing
to the announcement that reserve requirements of
member banks will be increased 50% as of Aug. 15.
The change was noticeable chiefly Thursday and
yesterday, in Treasury discount bill and bankers’
“bill trading. Some of these obligations -changed
hands at slightly better yields, but formal changes.
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were lacking. Wall Street sentiment, however, was
generally to the effect that lowest money market
levels now have been seen, despite the Reserve Board
insistence that the easy money policy will be con-
tinued. Commercial paper rates were unaltered,
with very little business done. Offerings of bankers’
bills were more plentiful than in some time. Call
loans on the New York Stock Exchange held to 1%
for all transactions, while time money still was
offered freely at 114%, with few takers. The
Treasury sold last Monday a further $50,000,000 of
discount bills, due in 273 days, and average awards
were at a rate of 0.071%, computed on an annual
bank discount basis. :

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 19, was the
ruling quotation all through the week for both new
loans and renewals. The market for time money
has shown no change this week, no transactions hav-
ing been reported. Rates continue nominal at 1}4%
for all maturities. Prime commercial paper has been

very active this week. Paper has been fairly plentiful
but the best names have been quickly disposed of.
Rates are 349, for extra choice names running from
four to six months and 19, for names less known.

Bankers’ Acceptances

HE demand for prime bankers’ acceptances has
been somewhat stronger this week. More bills

have been available and the demand has improved.
Rates are unchanged. Quotations of the American
Acceptance Council for bills up to and including 90
days are 3-16%, bid and 4% asked; for four months,
‘179, bid and 3-16%, asked; for five and six months,
349, bid and 5-169, asked. The bill-buying rate of
the New York Reserve Bank is 149, for bills running
from 1to 90 days, 349, for 91- to 120-day bills and 1%,
for 121- to 180-day bills. .The Federal Reserve
banks’ holdings of acceptances decreased from $3,-
085,000 to $3,084,000. Opea market rates for ac-
ceptances are nominal in so far as the dealers are
concerned, as they continue to fix their own rates.
The nominal rates for open market acceptances are

as follows:
SPOT DELIYERY :

—-180 Days— —150 Days— —120 Days—
Bid Asked Bid Asked Bid Asked
Prime eligible bills : % Si6 % 516 b4 36

—90 Days—— ——80 Days— ==30 Days—
] Bid Asked Bid Asked ' Bid Asked
Prime eligible bills % 36 b3 36

FOR DELIVERY WITHIN THIRTY DAYS

Eligible member banks
Eligible non-member banks..

Discount Rates of the"Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Resetrve banks.'
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on
July 17

Federal Reserve Bank Date
Estadlished

Feb. 81934
Feb. 21934
Jan. 17 1935
May 11 1935
May 91935
Jan. 14 1935
Jan. 19 1935
Jan. 319356
May 14 1935
May 10 1935
May 81935
Feb. 16 1934

N

Philadelphia
Cleveland

Richmond..
Atlanta. ...
Chicago_--.

RS

Awumwm»wumwwm =
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Course of Sterling Exchange

STERLING exchange continues to display the ex-
ceptional firmness and steadiness which began
around June 26. Currently the foreign exchange
market is devoid of special features of interest and is
free of depressing incidents owing to the at least
temporarily sounder tone of French francs and the
gold bloc currencies, The British Exchange Equaliza-
tion Fund has been active in the market-to 'maintain
the relative steadiness of sterling in terms of the
French franc. The range for sterling this week has
been between $5.027-16 and $5.03 for bankers’
sight, compared with a range of between $5.0174
and $5.02 15-16 last week. - The range for cable trans-
fers has been between $5.0214 and $5.031%, compared
with a range of between $5.01 15-16 and $5.023% a
week ago. ' '

The following tables give the mean London check
rate on Paris, the London open market gold price,
and the price paid for gold by the United States:

MEAN LONDON CHECK RATE ON PARIS ‘

Saturday, July 11..........76.015 Wednesday, July 15.=.---- 75.823
Monday, July 13.-canoao-- 76.016 | Thursday, July 16....... 75.822
Tuesday, July 14.._ .- _-- 75.903 ! Friday, July 17 .caaie 75.805

LONDON OPEN_ MARKET GOLD PRICE

Saturday, July 11 138s. 8d. I ‘Wednesday, July 15....139s.
Monday, July 13 138s. 814d. | Thursday, July 16....138s. 11d.
Tuesday, July 14 138s.10d. | Friday, = July 17....138s. 10d.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK)

Wednesday, July 15
Thursday, July 16
35.00 | Friday, July 17

The British monetary situation at present turns
Jargely on the position of the note circulation of the
Bank of England and the great increase in the Bank’s
gold purchases, which have been carried on since
Jan. 1 and in greatly increased volume since March.
The bank’s note circulation is now at the highest level
in its history; standing at £443,258,000. Its gold
holdings of £231,954,289 are also at record high.
The Bank’s note circulation will continue to rise until
after the August holidays, when there may be a
seasonal recession. ’

. Tt is believed that the Bank will continue to add to

$35.00

"its gold holdings, even if mote circulation should

decline after August. Two outstanding causes for
the rise in note circulation are, first, the high degree
of British prosperity with consequent higher earnings
of the general public, and second, the wide demand
for English notes on the part of Continental hoarders.
The increase in gold holdings is necessitated partly '
by the enlarged circulation but principally by what
seems to be a newly adopted policy of the British
authorities to place their credit structure on a broad
base for the purpose of making certain as far as
possible a continuation of the present domestic
prosperity, and perhaps also in order to build up a
strong position in the event that when world condi-
tions improve the country may be insured against any
sudden heavy withdrawal of the vast amount of
foreign capital domiciled in London since 1932.

It is unlikely that large sums will be withdrawn
from London for many months and possibly not for
some years, but Great Britain is determined not to be
caught again in the predicament experienced in
September, 1931, when continued heavy with-
drawals forced her off the gold standard and brought
about practical devaluation of the pound. Had the
Bank not steadily increased its gold holdings during
the past year, the reserve of notes in its banking
department would have been reduced to.alarmingly
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low figures. The Bank will have to continue its
policy of buying gold for the issue department in
order to avoid a contraction of credit or a lowering
of its note reserves. It is apparently a fixed policy
to avoid any increase in the fiduciary issue just as it
is most certainly a Treasury policy to prevent curtail-
ment of credit or any important increase in money
rates.”

The gold now bemg bought by the Bank of England
is from the Equalization Fund, the Bank surrender-
ing Treasury bills in exchange, and again replenish-
ing its security holdings by fresh purchases of Trea-
sury bills in the open market. By these operations
the Bank has neutralized most of the increase in note
circulation, but bankers’ deposits with the Bank of
England still remain on the low side and the market
is having to carry £60,000,000 or more Treasury bills
than at the beginning of June.

If at some future time currency stability should
be restored either by devaluation of the gold bloc
units or by other means, there is likely to be a con-
siderable repatriation of foreign balances from
London. The effects of such withdrawals upon the
exchange and money markets will, however, be
cushioned by sales of gold by the Equalization Fund
coupled with purchases of Treasury bills by the fund.
Thus every precaution has been and is being taken
to prevent such a catastrophe as overtook London in
September 1931. :

Regarding the high degree of British prosperity
Mr.
Cambridge, recently prepared an analysis which
‘brought- -out that the national income in Great

- Britain in 1935 reached a higher level than in 1929,
which was the highest of all years previously recorded,
exceeding the 1929 level by a little more than 19,.
Mr. Clark’s analysis shows that ‘“the amount of
national income in 1935 was as follows: Net national
income (private and government), £4,446,000,000;
net private incomes, £3,842,000,000. These figures
-are net after making full allowances for the mainten-
ance, depreciation, and obsolescence of capital. The

~ higher of the two figures represents the value of all
goods and services consumed or additions to capital
during the year.
accrued to the government and local authorities in
the forms of customs duties, excise duties, local
rates. and so forth, leaving £3,842,000 000 of private
income.”

Mr. Clark shows that 259, of the national income

_ is absorbed by taxation, but points out that while
this is a high proportion, it compares favorably with
30% of the national income taken by Federal, State,
and local taxation in the United States, and with
nearly 409, of the national income taken by State

" and local taxation in France.

During the past week or two more than £7, 000 ,000

~of gold was shipped from Paris to London It is
believed that either the British Exchange Equaliza-
tion Fund is moving to London a portion of the gold
which it now holds under earmark at the Bank of
France or that the Bank of France is preparing for
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repayment at maturity in August of a portion of the

£40,000,000 39, credit which the French Government
obtained from London banks in February under a
gold guaranty. The credit may be renewed for
another three months.

‘Money continues easy in Lombard Street. Day
money is at 149,. Two-months’ bills are 9-169,

Colin Clark, university lecturer in statistics,

Out of this total £604,000,000-
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three-months’ bills are 19-329,, four-months’ bills
are 549, and six-months’ bills are 3{%.

Gold on offer in the London open market continues
to be taken for unknown destination. On Saturday
there was on offer £173,000, on Monday £238,000,
on Tuesday £341,000, on Wednesday £327,000, on
Thursday £294,000, and on Friday £435,000. On
Friday of last week the Bank of England bought
£1,406,045 in gold bars, on Saturday last £1,070,358,
on Monday £752,196, on Tuesday £1,506,541, on
Wednesday £4,589, on Thursday £1,301,714, and
on Friday £750,211. The Bank’s purchases for

" the week bring its total purchases since the beginning

of the year to £30,130,865, of which the greater part
has been bought since early in March.

At the Port of New York the gold movement for
the week ended July 15, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JULY 9-JULY 15, INCLUSIVE
Imports Ezports
$1,567,000 from India
131,000 from Russia
5,000 from Guatemala

None

$1,703,000 total

Net Change in Gold Held Earmarked for Foreign Account
Increase: $5,000

Note—We have been notified that approximately $290,000 of gold was
received at San Francisco from' Australia.

The above figures are for the week ended on
Wednesday. On Thursday $40,100 of gold was
received from Russia; there were no exports of the
metal, or change in gold held earmarked for foreign
account. On Friday $4,800 of gold was received from
Guatemala. There were no exports of the metal but
gold held earmarked for foreign account increased
.$4,800. It was reported on Friday that $239,000 of
gold was received at San Francisco from China.

Canadian exchange ranged during the week be-
tween a discount of 149, and a discount of 5-649.

Referring to day-to-day rates sterling exchange on
Saturday last was firm in dull trading. The range
was $5.025¢@%5.0274 for bankers’ sight bills and
$5.0234/@%$5.03 for cable transfers. On Monday the
market was steady. Bankers’ sight was $5.02 9-16@
$5.02 13-16; cable transfers $5.0254@%$5.0274. On
Tuesday sterling was dull. The range was $5.0214@
$5.0234 for bankers’ sight bills and $5.02 9-16@
$5.02 13-16 for cable transfers. On Wednesday the
pound was steady. Bankers’ sight was $5.02 7-16@
$5.02 13-16; cable transfers $5.0214@$5.0274. On
Thursday trading was limited with rates exceptionally
steady. The range was $5.0254@%5.0234 for
bankers’ sight bills and $5.02 11-16(@$5.02 13-16 for
cable transfers. On Friday sterling was firmer. The
range was $5.0224@$5.03 for bankers’ sight and
$5.02 11-16@5.03 1-16 for cable transfers. Closing
quotations on. Friday were $5.02 15-16 for demand
and $5.03 for cable  transfers. Commercial sight
bills finished at $5.0234, 60-day bills at $5.0134,
90-day bhills at $5.0134, documents for payment
(60 days) at $5.0134, and seven-day grain bills at
$5.0214. Cotton and grain for payment closed at
$5.0234.

Continental and Other Foreign Exchange

RENCH francs have been relatively steady this
week, ruling well above the shipping point for

gold from Paris to New York (6.583% established
some months ago by the Bank of France). On
several occasions during the week the rate went above
dollar parity of 6.63. The Paris market was ex-
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ceptionally quiet throughout the week, as there were
four holidays beginning on Saturday last and ending
on Bastille Day, July 14.  The relative firmness was
© due partly to covering operations made necessary in
view of the holidays.
the firmness and relative steadiness was due to
active operations of the British exchange equaliza-
tion fund. Measures taken by the Blum Govern-
ment to arrest the outward flow of money into private
hoarding have helped during the past few weeks to
keep the franc on a slightly firmer basis.

There seems to be no possibility that the franc will

become sufficiently firm to induce a flow of gold from

New York to Paris. The rate would have to approach
6.69 in order to be effective in this respect. A reduc-
tion in the current statement of the Bank of France
of 358,000,000 francs in circulation can not be
mterpreted as a cessation of hoarding operations as
apart from the strikes there has been a considerable
increase in unemployment in the past few weeks.
London advices indicate that French buying of
British bank notes continues as heavy as at any
time since May, as is borne out by an increase of
approximately £152,000 Bank of  England note
circulation. It is understood that French hoarders
in London are converting sterling securities and
balances into Bank of England notes in order to keep
their foreign holdings secret. Bankers in Lordon
report that there is a large demand for bank notes
of high denomination for hoarding.

On Wednesday the French Government announced
that quotation of Bank of France shares has been
suspended until Parliament gives its pronouncement
on a reform of the bank which Finance Minister
Auriol recently expounded to the Chamber. On
Wednesday the Chamber of Deputies adopted the
Government’s bill for reorganization of the Bank of
France by a vote of 432 to 111. The proposal to
revise statutes governing the Bank of France would
create a board of 20 directors to manage the institu-
tion, of whom five would be named by producers,
merchants and consumers, five others by bankers,
and the remaining 10 would be Government officials.
The administration staff would also include three
censors elected by the shareholders, one governor and
two under-governors appointed by the Government.
The Bank’s reorganization measure, it is asserted,
was designed to end control of the Bank by a group
of “200 families” whose directorships are generally
regarded to have become almost hereditary.

It is too early to judge the probability of success of
the new one-year and six-months Treasury issues of
small denominations which are expected to draw
money from hoarding. They are to be to bearer or
order and resemble national defense bonds in their
immunity from all income taxes besides stamps and
duties. The bonds ean be subseribed for omly in

cash and no limit is set to the date or amount of-

subscriptions. It is believed that a wide campaign
urging such subscriptions will be carried on all
summer. Details as to discounting facilities are not
yet known and it remains to be seen whether the
bonds become the medium of ordinary currency
transactions like the defense bonds during and after
the war. It is evident, however, that the Govern-
ment intends to stress liquidity of the bonds, making
its appeal to small and large capitalists. This means
that the bonds will ultlmately have rediscounting
fa.mhtles

Financial Chronicle

However, the greater part of
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The bond appeal may be strengthened by a bill
which passed the Chamber a few days ago and is
about to pass the Senate imposing severe penalties on
the non-declaration of securities held abroad, while
granting amnesty to declarations made within a
month after promulgation of the law. ‘

The German mark situation shows no improve-
ment. The recent internalloan of 700,000,000 reichs-
marks will doubtless be fully subscribed, as it is in
effect a forced loan and up to the present there have
been no signs of eagerness to subscribe. Informed
observers in Berlin report that attacks in the Nazi.
press on industry for alleged dilatoriness in taking up
the loan and a more moderate appeal by Dr. Hjalmar

‘Schacht, Reich Minister of Economics, to manu-

facturers to subscribe, confirm market reports that
the loan is. not being placed easily in its entirety.
Ttalian lire are steady and ruling at slightly higher
levels than during the past few months. The firm-
ness is due partly to the improved tone of sterling
exchange but more probably to the fact that sanc-
tions have been lifted and intérnational trade with.
Ttaly will become freer. Nevertheless, economic and
political circles in Rome declare that Italy will con-
tinue to operate on virtually a sanction basis for
some time to come, because the authorities have
determined to make the country as self-sufficient as
possible and must continue the policy inaugurated
nearly a year before the Ethiopian venture to reduce
unnecessary. and luxury imports to a minimum.
Consequently a rigid control of foreign trade must be
maintained for many months, which means that the -
lira will continue to be a controlled and blocked
currency for an indefinite period.’ '
The following table 3hows the relation of the lead-
1ng currencies still on gold to the United States dollar:

old Dollar New: Dollar
Parity
6.63
16.95
8.91

Range
This Week
6.603£ to 6.6314
16.91 to 16.9314
7.8814 to 7.90
Switzerland (franc) 32.67 32.71 to 32.79
Holland (guilder) 68.06 68.09 to 68.27

The London check rate on Paris closed on Friday
at 75.85, against 75.85 on Friday of last week. In
New York sight bills on the French center finished
at 6.6214, against 6.61%34 on Friday of last week;
cable transfers at 6.63, against 6.6134; and commercial
sight bills at 6.60, against 6.583{. Antwerp belgas
closed ‘at 16.9014 for bankers’ sight bills and at
16.9115 for cable transfers, against 16.91 and 16.92.
Final quotations for Berlin marks were 40.35 for
bankers’ sight bills:and 40.36 for cable transfers, in
comparison with 40.31%4 and 40.3214. Italian lire
closed at 7.89 for bankers’ sight bills and at 7.90 for
cable transfers, against 7.8714 and 7.8814. Austrian
schillings closed at 18.87, against 18.85; exchange on
Czechoslovakia at 4.15%4, against 4. 15/, on Bucha-
rest at 0.7414, against 0.7414; on Poland at 18.96,
against 18.95; and on Finland at 2.22, against 2.31.
Greek exchange closed at 0.937% for bankers’ sight
bills and at 0.943% for cable transfers, against 0.9374
and 0.9434.

XCHANGE on the countries neutral during the
war is steady and inclined to firmness owing to

the firmer tone of sterling and the French franec.
The Holland guilder has been ruling well above dollar
parity of 68.06. In recent weeks the Bank of The
Netherlands has .taken considérable gold from
Belgium which moved out between March and the
end of June. It will be recalled that the Netherlands

France (franc)
Belgium (belga)
Italy (lira)
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Bank made three reductions in its bank rate since

June 24, bringing the rate down to 3%, on July 6.

In the past few days the private discount rate in
Amsterdam moved down to 2%, indicating a prob-
able reduction of another 4% in the bank rate.
Despite the relative firmness in the guilder, the

movement of Dutch funds to American securities con-

tinues and American issues on the Amsterdam bourse
are in demand.

Spanish pesetas are only nominally quoted in the
New York market. A recent dispatch from Washing-
ton stated that the United States-Spanish trade
agreement failed for two reasons, exchange troubles
and the change in government there during the last
year. While negotiations with the United States
were under way the Spanish Government made

“agreements with France and England guaranteeing

certain payments for all imports from those nations
- and thus earmaking a large part of the Spanish
exchange. This was regarded as discriminatory to
United States trade. In addition Spain had made
other agreements to peg the Spanish peseta with the
franc and the pound, thus making exchange with
the United States dollar difficult. The Bank of
Spain has a large gold stock but the réserve is not
available for settlement of international trade
balances. On July 11 the Bank’s gold stock stood at
2,439,300,000 pesetas, its ratio of gold to notes at
4449, and its ratio of gold to notes and sight
liabilities 36.8%.

Bankers’ sight on Amsterdam fmlshed on Friday
at 68.16, against 68.10 on Friday of last week; cable
_transfers at 68.17, against 68.11, and commercial
sight bills at 68.14, against 68.08. Swiss francs
closed at 32.751% for checks and at 32.7614 for cable
transfers, against 32.72 and 32.73. Copenhagen
checks finished at 22.4414 and cable transfers at
22.4514, against 22.45 and 22.46.  Checks on Sweden
closed at 25.921% and cable transfers at 25.931%,
against 25.92 and 25.93; while checks on Norway
finished at 25.2614 and cable transfers at 25.2713,
against 25.24 and 25.25.

13.73 for bankers’ sight bills and at 13.74 for cable
transfers, agamst 13.71 and 13.72.

g
XCHANGE on the South American countries is
generally steady and firm as these currencies

are maintained by regulation in close relation to
sterling. Argentina has just made an easing in its
exchange rules which will create a broader market
for American goods. The new exchange regulation
now in effect applies to a list of 50 different articles
from the United States. Argentine importers of the

specified goods are permitted to purchase the neces-.
sary dollar exchange at the official rather than the

free exchange rate, as heretofore. Currently the
official exchange rate is around 33.52 cents per
Argentine peso, equivalent to two pesos 98 centavos
per United States dollar. The free rate is 27.30
cents per peso, equivalent to three pesos 66 centavos
per dollar. The net effect of the regulation, therefore,
is to reduce the peso price of the specified articles
from three pesos 66 centavos per one dollar of mer-
chandise to two pesos 98 centavos, or to increase
purchasing power of the Argentine peso in terms of
certain American goods by almost 239;. The
regulation places the United States on a more
equitable competitive footing with Great Britain,
which now ranks as the largest source of Argentine
imports.
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Spanish pestas closed at

395

Argentine paper pesos. closed on Friday, official
quotations, at 3314 for bankers’ sight bills, against
33.46 on Friday of last week; cable transfers at 33.52,
against 3314. The uno‘ficial or free market close
was 27.35@27.40, against 27.15@27.30. Brazilian
milreis, official quotations, are 84 for bankers’ sight
bills and 814 for cable transfers, against 814 and 8%5.
The unofficial or free market.close was 5.85, against
5.80. Chilean exchange is nominally quoted at
5.19, against 5.19. Peru is nominal at 25.10,
against 25.10. :

————

'XCHANGE on the Far Eastern countries presents
no new features of importance. These units
are generally firm and steady in sympathy with -
sterling. The recent agreement between the United
States and the Chinese monetary authorities, whereby
the Chinese Government would be enabled to create
gold balances by the sale of silver coin to the United
States Treasury, resulted in a new high record in
June for the importation of silver coin into the United
States. .In June total receipts of silver coin were
valued at $19,359,531, of which $19,357,461 came .
from China. The only other comparable month was
January of this year, when the receipt of Chinese
silver coin accounted for the bulk of the $15,438,759
of foreign coin received. A
Closing quotations for yen checks yesterday were
29.37 against 29.3714 on Friday of last week. Hong-
kong closed at 32.48@32.53, against 3214; Shanghai
at 30.15@30 5-16, against 30.18@30 5-16; Manila at

'50.00, against 50.00; Singapore at 59.05, against 59;

Bombay at 37.99, agamst 37.97; and Calcutta at
37.99. against 37.97. :

Gold Bullion in European Banks

HE following table indicates the amounts of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

respective dates of most recent statements, reported

to us by special cable yesterday (Friday); comparisons

are shown for the corresponding dates in the previous
four years: :

Banks of— 1936 1935 1934 1933 1932

£
137,422,347
652,262,501
33,347,950

£ -
190,980,652

£
192,178,567
652,378,738

637,906,834
2,712,750
90,537,000
71,678,000
70,572,000
75,538,000
61,189,000 *
15,278,000 -11,
7,397,000
6,577,000 6,569,000

£

231,954,289| 193, 239 334
570,810,875
3,591,050
90,777,000
63,047,000
" 56,737,000
101,530,000
45,248,000
19,760,000
7,394,000
6,602,000

England. ...

Netherlands
Nat. Belg. .
Switzerland.
Sweden... ..
Denmark .. . ,553,
Norway .- 7,210,000,
Total week. |1,047,007,678(1,351,975,593(1,231,564,151/1,242,372,741|1,255,269,798
Prev, week.!1,037,789,536(1,1586, 731 1941 1, 230 580,847'1,238, 321 '497 1, 251 941, 1662

a Amount held Oct. 20, 1935; latest figure available. b Gold holdlngs of the
Bank of Germany are exclusive of gold held abroad, the amount of which the present
year is £1,227,550.

The Robinson-Patman Anti-Price
Discrimination Act

The Robinson-Patman Act, familiarly referred to
while it was before Congress as the “chain store”
bill, which became law on June 19, had its origin in
the demands of popular clamor and a serious desire
to remedy some admitted evils of trade practice.
The chain. stores, particularly those handling gro-
ceries and drug store commodities, whose severe
competition with small or independent establish:
ments was widely felt and as widely publicized, were
to be curbed, and price discriminations, especially in
dealings between wholesalers and retailers, were to
be put under the ban. The progress of the bill, or of
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what eventually became the final bill, through Con-
gress entailed so many amendments, and disclosed
so many differences of opinion between the Senate
and the House of Representatives, that it is doubtful
if many members of either body knew at the end
exactly what the bill contained, or had a very clear
idea of how its provisions Would probably work
when they were applied.

As a matter of fact, the Act at a number of pomts
is far from clear. In form the Act is an amendment
of the Clayton Act, which in turn supplemented and
amended the then emstm(r antitrust laws. The Act
makes it “unlawful for any person engaged in com-.
merce, in the course of such commerce, either di-
rectly or indirectly, to discriminate in price between
different purchasers of commodities of like grade
and quality, where either or-any of the purchases
involved in such discrimination are in commerce,
where such commodities are sold for use, consump-
tion or resale within the United States” or any of
its possessions, “and where the effect of such dis-
crimination may be substantially to lessen competi-
tion or tend to create 'a monopoly in any line of com-
merce, or to injure, destroy or prevent competition
with any person who either grants or knowingly re-
ceives the benefit of such diserimination, or with
customers of either of them.” This sweeping pro-
hibition is qualified, however, by several important
provisos. One permits “differentials which make
only due allowance for differences in the cost of
manufacture, sale or delivery resulting from the
different methods or quantities in which such com-
modities are to such purchasers sold or delivered.”
" Another impowers the Federal Trade Commission,
“after due investigation and hearing to all inter-
ested parties,” to “fix and establish quantity limits,
and revise the same as it finds necessary, as to par-
ticular commodities or classes of commodities,
where it finds that available purchasers in greater
quantities are so few as to render differentials on ac-
count thereof discriminatory or promotive of mo-
nopoly in any line of commerce.” Such action, how-
ever, may not be construed as permitting differen-
tials based on greater.quantities than the Commis-
sion has designated. Still another proviso declares
that nothing in the Act “shall prevent persons en-
gaged in selling goods, wares or merchandise. in
commerce from selecting their own customers in
bona fide transactions and not in restraint of
trade,” while another declares that the Act shall
not prevent “price changes from time to time where
in response to changing conditions affecting the
market for or the marketability of the goods con-
cerned, such as but not limited to actual or immi-
nent deterioration of perishable goods, obsolescence
of seasonal goods, distress sales under court process,
or sales in good faith in discontinuance of business
in the goods concerned.”

The Act further makes it unlawful for any person
“engaged in commerce” to give or accept “anything
of value as a commission, brokerage or other com-
pensation, or any allowance or discount in lieu
thereof,” except for. services rendered in connection
with purchase or sale; or to pay or agree to pay
“anything of value” to a customer for any services
or facilities furnished by the customer “in connec-
tion with' the processing, handling, sale or offering
for sale of any products or commodities manufac-
tured, sold or offered for sale” by the person “en-
gaged in commerce,” “unless such payment or con-
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sideration is available on proportionally equal terms
to all customers: competing in the distribution of
such products or commodities;” or to discriminate
between purchasers in the offer of facilities or serv-
ices on unequal terms. To “induce or receive” a
discrimination in price is also made unlawful. The
ban on discrimination extends further to discounts,
rebates, allowances or advertising service charges,
to prices fixed with the intention-of destroying ¢om-
petition or “eliminating a competitor” in any part
of the United States, and specifically to “unreason-
ably low prices” with a similar purpose.

A curious provision throws upon a person against:
whom a prima facie case of violation has been
lodged the burden of rebutting the charge and
“showing justification,” but with the proviso
that the seller may rebut the prima facie case “by
showing that his lower price or the furnishing of
services or facilities to any purchaser . .. was made
in good faith to meet an equally low price of a
competitor, or the services or facilities furnished
by a competitor.” The penalties for violation of the
Act are a fine of not more than $5,000, imprisonment
for not more than one year, or both.

The extent to which a statute so encumbered with
provisos and exceptions may be expected to achieve
what is obviously its primary purpose, namely, the
prevention of discrimination in prices “between pur-
chasers of commodities of like grade and quality,”
is not easily determined. If discrimination is still
practised, it will be necessary for the complainant
to show, in order to bring it within the prohibitions
of the Act, that it “substantially” lessens competi-

" tion or tends to promote a monopoly, or adversely

affects the competitive position of dealers or their
customers upon whom the discrimination bears. A
wide opportunity for difference of opinion between
a complainant, the Federal Trade Commission, and
an alleged violator of the Act appears to be afforded

_ by the far from clear proviso that differentials may

be permitted if they represent only a “due allow-
ance” for differences in costs of manufacture, sale -
or delivery “resulting from the differing methods
or quantities” in which commodities are sold or de-
livered to purchasers; and the provision impowering
the Commission to fix differentials for certain large
quantity transactions needs clarifying. Apparently a -
dealer may still sell to some customers and refuse to
sell to others, but it may be difficult for him to show
that such selective selling, although “bona fide,”
is “not in restraint of trade.” Some knotty problems
are likely to be presented in determining the proper
relation between “services rendered” for which com-
mission, brokerage or other compensation may ap-
parently be allowed, and the “proportionally equal
terms” on which competing customers must be al-
lowed to enjoy beneficial payments for services or
facilities in connection with the processing, han-
dling or sale of commodities, ‘

Study of the Act by a number of trade associa-
tions and- their legal advisers, on the other hand,
shows substantial agreement at a number of points
regarding the probable working of the new law.
Price discriminations based upon no other recog-
nizable principle than that of “getting the business,”
and all kinds of secret manipulation of prices be-
tween buyers and sellers, will have to be abandoned
along with special commissions, allowances or fa-
vors to customers. “Loss leaders,” fake “fire” or
“pankrupt” sales, and price cutting whose obvious
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and only purpose is to drive a competitor out of
business will have to go, and bargain sales will have
to be more carefully managed. The chain stores will
~ not be extinguished, but small dealers will have a
better chance of survival. ‘'With the burden of justi-
fication thrown upon the seller whose price changes
may be regarded by a customer as discriminatory
or tending to create a monopoly, and commissions
or other allowances restricted to the measure of
compensation for - services rendered, accounting

methods will in many cases have to be elaborated

and systematic cost accounting instituted. There is
some force in the criticism that bookkeepers and
cost accountants will be among the chief benefi-
ciaries of the Act.

There appears to be agreement, further, that the
Act does not prevent a manufacturer from selling
exclusively to wholesalers, or granting to whole-
salers a differential which is not granted to re-
tailers if both classes of customers are served. Dis-
counts for quantity sales are apparently permissible
if conditions are equal and all customers are treated
alike. The Act seems likely to encourage the devel-
opment of private brands, and the manufacturing
and processing operations of large retailers who will
lose the advantage previously enjoyed from price
discrimination in quantity -buying. In terms, the
“Act is not limited to interstate commercial transac-
tions; the peculiar phrase “in commerce” is the one
employed ; but under recent court decisions the pro-
visions of the Act would seem not to affect intra-
state transactions, although if is possible that a com-
parison of interstate and intrastate prices might be
used to support a charge of unlawful discrimination.

One of the weightiest criticisms of the Act is the
greatly enlarged scope which it gives to the inquisi-
torial powers-of the Federal -Government through
the Federal Trade Commission. The Commission, it
has been announced, will not undertake to interpret
the Act in advance, but will deal with cases as they
arise. It will not be possible, however, to make out
a prima facie case of alleged violation of the statute,
save where the facts are glaringly open and simple,
without going widely and deeply into the conditions
which the alleged discrimination undertook to meet.
 That means investigation of business accounts and
operations to any extent to which the Commission
may feel disposed to go. Under the Robinson-Pat-
man Act, in other words, government intermeddling
with business promises to be still more extensive
and minute than it is now. It will be virtually all-
inclusive if, through constitutional amendment or
changes in the personnel of the Supreme Court, the
Federal control 'of intrastate commerce which the
Administration desires, but which the Court and
the Constitution now deny, is obtained. The pecu-

liar phrase “in commerce” which the language of

the Act affects would then make possible the appli-
cation of the Act to commercial transactions of
every kind where prices were involved.

Political Table-Turning in Europe

Not for years has any event so shaken political
and diplomatic circles in Europe as the announce-
ment, last Saturday, of the accord between Germany
and Austria. The announcement, made simultane-
ously at Berlin and Vienna, appears to have taken
" most European foreign offices by surprise, and the
surprise has turned rapidly into a mixture of anxi-
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ety and bewilderment as the large implications of
the accord have been perceived. The one thing upon
which everybody appears to be agreed is that a chap-
ter of history, very dismal reading to some of the
nations that wrote it, has been closed and another
chapter opened, but what the new chapter will con-
tain is a question whose answer is awaited in min-
gled hope and apprehension.

The statement issued on Saturday is in part only
a reiteration of a declaration which Chancellor Hit-
ler made on May 21, 1935, but which, for various
reasons, has not been regarded outside of Germany
as particularly binding. At that time Hitler ex- .
pressly disclaimed either the intention or the desire
to annex Austria to the Reich or to interfere in its
internal affairs, but insisted upon the right of the
German people, of whom the Awustrian Germans
were regarded as a part, to self-determination. That
statement is now reaffirmed, and with it the full sov-
ereignty of the Austrian federation is recognized.
Each of the two governments, the statement continues,
regards the existing political structure of the other
as ‘an internal affair over which, in the case of the
other, it agrees not to attempt, directly or indirectly,
to exert any influence. Included in this agreement
is the question of National Socialism in Austria.
Austrian policy, however, especially in so far as it
concerns the German Reich, is in general to conform
to the fundamental conception of Austria as a Ger-
man State, and each Government will take such
measures as may be necessary to lessen the tension
between the two countries. The re-establishment of
relations on a normal and friendly basis, as con-
templated by the announcement, is declared to be
actuated by “the desire to make a tangible contribu-
tion to the settlement of Europe and the mainte-
nance of peace, and in the belief that the manifold
but mutual interests of these two German States
would thereby best be served.”

Like other diplomatic documents, the Berlin-Vi-
enna statement is to be interpreted in the light of
its origin and of the situation which it creates, al-
though it would be a needless formality to separate
sharply the two points of view. The immediate pur-
pose of the announcement, unquestionably, was to
put-an end at a stroke to the encirclement of Ger-
many which Great Britain, France and Russia, with
the aid of the Little Entente, have been all too obvi-
ously contriving. That could not be done, however,
without the help of Italy, and the issuance of the
announcement was proof positive that the needed
help had been given. - What Europe now has is a
German-Austrian-Ttalian bloc, stretching unbroken

-from the Baltic to the Mediterranean, which has

shattered encirclement seemingly beyond possibility
of repair. We said last week that Germany, in the
chaotic political conditions which at that moment
prevailed, held the center of the European stage.
It now shares that position with Austria and Italy,
and a new order is emerging from the chaos,

The role of Austria in the new arrangement is
more important than the size and material resources
of the country would suggest. As long as Hitler
was believed to be planning the annexation of Aus-
tria and encouraging the Austrian Nazis as a means
of bringing annexation about, it was possible for
opposition to annexation to serve as a cardinal point
in the foreign policies of Great Britain, France and
the Little Entente. By formally recognizing the in-
dependence and political integrity of Austria, re-
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pudiating annexation and support of the Austrian
Nazis, and leaving the country to manage its own
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affairs, Hitler has knocked out one of the pillars of -

British and French policy and depi-ived the Little
Entente of its principal reason for existence. At the
same time, by the reciprocal recognition of Austria
as a German State and its people as a part of the
German people, a powerful impetus has been given
to the idea of a union of all German peoples for
whose realization Hitler has consistently hoped. If,
in the near or distant future, the annexation issue
is revived by either country, the road to union will
- be found to have been substantially paved, and the
march of pan-Germanism will be ready to advance
another stage.

The role of Italy is not less important than that
of Germany. Aslong as the independence of Austria
was in doubt, there was a barrier to a complete ac-
cord between Italy and Germany. The removal of
that barrier not only makes possible the accord
which Europe now sees,  but ' also  immensely
strengthens the ability of Mussolini to maintain vir-
tually complete freedom of action in dealing with
Great Britain and France, and at the same time
reinforces his influence. in southeastern Europe.
With Europe divided by a three-Power bloe, two of

“whose members are firmly entrenched dictatorships,
Italy is in a position, with the active or benevolent
support of Germany, to undermine British and:
French influence in the Balkans and resist the ex-
tension of Russian influence in Eastern or Central
Europe. On the other hand, there is need of light
on the status of the reported negotiations for an
Italo-Russian pact. The negotiations were initiated,
it was generally believed, with the object of checking
Germany, but now that Germany and Italy are in
accord the tables are turned, and it is Russia rather
* than Germany that Italy may now desire to check.

For Great Britain and France the Italo-German-

Austrian accord means further and more devastat-
ing diplomatic defeat. A hint of the Italian leaning
toward Germany was to be seen in Mussolini’s re-
fusal to take part in another Locarno conference
unless Germany were invited on a full footing with
the other Powers, and unless the anti-Italian Medit-
erranean agreement which Great Britain had en-
gineered was abrogated, but the full import of an
Italo-German accord was not foreseen. Now that
the unexpected has happened, virtually every item of
Anglo-French diplomacy of the past fifteen years in
Europe has been relegated to futility. The persistent
attempts to keep Germany in subjection have failed
as one by one the restrictions of the Versailles treaty
have been repudiated. As far as Germany is con-
cerned, the treaty is mow only a scrap of paper.
The professions of regard for the League which Brit-
ish and French statesmen have repeatedly made
‘make curious reading now that League prestige has
‘collapsed. The attempt to control Italy has failed
as completely as has the effort to control Germany.
The dictators of Europe now are the dictators of
Ttaly and the Reich, and while the triumph of Hitler
and Mussolini in their respective countries has been
achieved by overriding almost every principle of
political freedom which the English and French
espouse, there is no denying that the victory has
been won. '

The question on- everybody’s tongue is whether
the new alignment means peace or war. At the mo-
ment the balance of probability seems to dip in the
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direction of at least a temporary peace. It is true
that Hitler has no longer any need to reply to the
British questionnaire about the precise meaning of
his peace proposals, and that the Locarno conference
which has been called will do nothing of importance
in the absence of Germany and Italy. Neither Italy
nor Germany, on the other hand, shows any aggres-
sive disposition, and both may well desire an interval
of peace. The German financial situation is not
good, and while its economic situation will doubtless
improve as a result of the Italian accord and the re-
cent campaign of Dr. Hjalmar Schacht in the Bal-
kans, both industrial and commercial conditions are
in much need of strengthening. The Ethiopian war
has been costly to Italy, and the development of
Ethiopia will call for large expenditures for many
years. Both countries need money, and if foreign
loans are to be considered it will be necessary to
support them by definite assurances of peace. The
British, on their side, have every reason to wash
their hands of Continental commitments as far as
possible, and the rumblings of revolution in France
are sufficient to engross the attention of the Blum
Government and make it anxious for peace.

Yet there are disquieting symptoms that should
not be ignored. Europe is arming, and at a feverish
pace. Naval limitations, save for the restriction
which Germany has accepted for its fleet in relation
to that of the British, have ceased to be of any prac-
tical value, and the British navy, it is reported, is
to ‘be rebuilt; there are no effective restrictions on
land armaments, and competition for supremacy
in air armament is keen. The anti-Italian Mediter-
ranean agreement still exists, and the Straits Con-
ference at Montreux has left important questions
still undecided. The announcement on Friday that
Czechoslovakia is to extend financial aid to Ru-
mania in the construction of a railway across the
Carpathian Mountains which will give rail connec-
tion between Czechoslovakia and Russia by way of
Rumania is, if true, of marked importance, partly
because of the indication that Rumania, one of the
members of the Little Entente, is drawing closer to
Russia, and partly because the new line will open
Central Europe to Russia without the necessity of
crossing Poland.. The Rome report that the three-
Power German-Austrian-Italian bloc may before
long be augmented by the adhesion of Hungary and
Yugoslavia, both of which are virtually under dic-
tatorships, and that Poland will be found friendly,
is to be taken with all reserve, but it is worth while
remembering that the combined population of the
six countries exceeds 160,000,000.

These are some of the new forces that are working
in' Europe. It would be idle to speculate about what
may happen. What has been demonstrated beyond
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. cavil is that the Continent has ceased to be a kind

of political preserve to be administered according
to the wishes and plans of: Great Britain and
France, and has been split by a German-Austrian-
Italian wedge whose pressure either eastward or
westward will now be the determining force, In this
situation the League of Nations, with all the Anglo-
French diplomacy  that centered about it, has be-
come only a ruin that encumbers the ground. If
there were need of further proof of the wisdom of
the United States in holding aloof from a situation
in whose schemes and perils it has been persistently
urged to share, the proof has now been furnished
abundantly. ‘
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The Course of the Bond Market

The decision of the Board of Governors of the Federal
Reserve System to increase reserve requirements by 50%,
effective Aug. 15, appeared to have very little immediate
effect on the bond market this week. On Wednesday, the
day of the announcement, many groups continued to sell
at the best levels of the year. 'Thursday saw a slight easing
off in prices. United States Government issues appeared
to be somewhat vulnerable to the effect of.the announce-
ment, the average of eight long-term issues losing 0.13 point
on Wednesday, 0.21 point on Thursday, and 0.05 point on
Ifriday.

High-grade railroad bonds have been moderately better.
Baltimore & Ohio 4s, 1948, were off 14 at 106; Chicago
Burlington & Quincy 4s, 1958, gained 14 to close at 113;
Northern Pacific 4s, 1997, advanced 1 to 109%. Lower-
grade railroad bonds have been in active demand, and most
issues showed improvement in price. Illinois Central 4%s,

1966, advanced 1% to 783 ; Southern Pacific 44s, 1969, .

gained 1% to close at 917 ; Missouri-Kansas-Texas 5s, 1962,
closed at 87%, up 13. The defaulted section showed im-
provement, the following gains being among those recorded :
Chicago Rock Island & Pacific 4s, 1988, 14 ; Chicago Great

Western 4s, 1959, 1% ; Denver ‘& Rio Grande Western 5s, -

1955, 1% ; Missouri Pacific 5s, 1977, 1%, and St.. Louis
Southwestern 5s, 1990, 2.

The utility bond market has been less
week and considerably more stable. High

active than'last
grades have not

- the convertible issues showed gains up to a point.
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been affected by the increase in reserve requirements, while
lower grades milled about with a slight tendency toward
strength, Alabama Power 5s, 1968, advanced 2% points
for the week, closing at 91% on Friday; Cities Service 5s,
1950, declined % to 83; New England Gas & Elec. bs, 1948,
rose 2% to 72%; Interstate Power 6s, 1952, at 67% were
up 25%. There has been an increase in new flotations, with..
$34,000,000 Narragansett Electric 8%s, 1966; $10,500,000
Sioux City Gas & Electric 4s, 1966, and serial debentures,
and $7,108,000 Bangor Hydro-Electric 3%s, 1966.

Despite a number of small declines, industrial bond prices
have been generally better this week. In the steel group
Rail
equipments  have been strong, outstanding changes being a
94 -point rise to 94% by Baldwin 6s, 1938, w. w.,, and a
10%-point rise to 10235 by Gould Coupler 6s, 1940. Oils
have been quiet as well as the food and retail issues. The
Allis-Chalmers conv. 4s, 1945, were 114 points higher at 133.
A gain of 3 point to 923 mwas noted in the Certain-teed
Products 5%s, 1948,

The foreign bond market has been rather strong. Most
groups showed gains ranging from fractions in the Scandi-
navian group to 3 to 5 points in Uruguayan bonds. Bel-
gians, Italians and Austrians have been among the stronger
Europeans, while Chileans, Panama 5s, and Salvador 8s,
among the South American issues, were also outstanding.
On the weaker side may be mentioned the various Polish
loans, the French Railways bonds and some German issues,
including the government 7s. ° ;

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICESt
(Based on Average Yelds)

MOODY'S BOND YIELD AVERAGESt
(Based on Individual Closing Prices)

U s 120 Domestic Corporate*
Govt.

by Ratings
Bonds tic
o Aa 4 RR

120 Domestic
Corporate* by Groups

P.U.

120 Domaestic
Corporate by Groups

P U

120 Domesite Corporate
1936 by Rutings
Datly

Averages

109.76 120.33 {109.68 107.14
109.81 120.33 [109.68 106.96
110.02 120.54 [109.49 106.96
110.15 120.54 1109.68 107.14
110.07 109.68 107.14
110.056 109.49 107.14
110.05 109.31 106.60
110.07 106.60
110.09 106.25
109.99 106.07
110.07 106.07
Stock
110.04 106.07
109.91 105.89

110.05
110.05
110.05
110.05
110.05
110.05
110.05
109.86
109.68
109.68
109.49

109.49
109.49
109.31

110.05
107.85
107 67
94.14

106,07
93.40

10714
106.96

99.20
103.48

99.84

High 1935
Low 1935
1 Yr. Apo
July 17°35({109.10
2 Yrs.Ago
July 17'34'106.64
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96.70
100.17

98.73
103.22
97.94
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115.81
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108.39
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3.69
3.87

5.76
6.03

4,54
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7.36

* These prices are computed from average yields on the basis of one “ideal” bond (43 % coupon, maturing in 31 years) and do hot purport to show either the average

level or the average movement of actual price quotations.
yleld averages, the latter being the truer picture of the bond market.
** Actual average price of 8 long-term Treasury issues.
page 3291,

_ of ench week

They merely serve to illustrate in a more comprehensive way the relative leveis and the relative movement of
For Moody's index of bond price. by month. back to 1928, see the issue of Feb. 6, 1932, page 907.
t The latest complete list of bonds used in computing these indexes was published in the issue of May 18, 1935,
t1Average of 30 foreign bonds but adjusted to & comparable basis with previous averages of 40 foreign bonds. { Dalily averages discontinued, except Friday

Gross and Net Earnings of United States Railroads for the Month
of May

Financial statistics covering the operations of

United States railroads for the month of May reflect -

a satisfactory trend as compared to the same month
of last year. With business conditions vastly im-
proved during the intervening year, it is natural to
find that gross earnings increased sharply. But the
high costs under which these primary carriers oper-
ate, largely because of Federal regulations, continue
to absorb an altogether undue proportion of the in-
creased gross revenues. Net earnings, before taxes,

show only a relatively small addition and one that
must be enlarged considerably to provide anything
resembling an adequate return on the huge invest-
ment made in the railroads. Many of the carriers
have weathered the storm well, and it is not believed
that any important additions will be made to the
list of railroads facing the reorganization problem,
if the present satisfactory business trend continues.
There can be no definite assurance on-the latter
point, however, and it remains true that a huge pro-
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portion of the country’s railroad mileage faces the
reorganization problem.

Last May was a normal month, so far as operating
conditions go. Effects of the devastating floods in
~ the Northeastern part of the country last March
were pretty well dissipated. There were no signs,
during May, of the further natural obstacle that
developed during June and July, when drought con-
ditions developed in the great grain belt of the West,
threatening “the railroads with a heavy loss of
revenue from one of their most important sources.
Trade, industry and agriculture all appeared promis-
ing. The result was an increase of the gross earn-
ings of 139 roads during May to $320,487,420 from
$279,133,293 in the same month of 1935, a gain of
$41,354,127, or 14.82%. But operating expenses,
artificially high because of the enforced restoration
of 1929 wags levels, absorbed the great bulk of the
increase, and net earnings increased only to $80,-
729,491 from $70,331,577, a gain of $10,397,914, or
14.789%. We present the results of operations below,
" in tabular form:

1935

238,159
308,801,716
74.80%
$70,331,577

Month of May—
Mileage of 139 roads
Gross earnings
Operating expenses
Ratio of expenses to earnings.

Inc. (+) or Dec. (—)
—1,147  0.48%

+841,354,127 14.82%

430,956,213 14.83%
+0.01%

+$10,397,914 14.78%

1936
237,012
$320,487,420
239,757,929
74.81%

$80,729.491

Net earulnés

There are several important factors which neces-
sarily will influence the financial results strongly
in June and subsequent months. The Interstate
Commerce Commission has granted the application
of the railroads for continuance of the surplus
freight charges, found necessary a year ago in order
to aid. the struggling carriers. The extension, how-
ever, is only for a period of six months, or until the
end of this calendar year. On June 1 the ICC made
effective its order for reduction of passenger fares
to a basic level of 2c. a mile, despite the protests
of all but one of the larger Eastern systems which
chiefly are affected. No adequate indications are
available, as yet, to show whether passenger traffic
increased sufficiently to overcome the reductions in
rates. We have alréady alluded to the drought in
the West, which surely will curtail freight traffic
sharply in the dry area. _ :

All the particular problems, on the other hand,
must be regarded as subsidiary to the general ques-.
tion of continued recovery from the depression.
Although the capital goods industries do not yet
show adequate improvement, it is evident that con-
sumption goods are moving freely and are contribut-
ing to the impressive upturn of railroad revenues.

In taking, as is our practice, the leading trade
indices as the measure of business activity, one
naturally turns first to the manufacture of automo-
biles. According to the statistics compiled by the
Bureau of the Census, there was not only a most
gratifying increase in the output of motor vehicles
as compared with May a year ago, but production
was the largest for the month since May, 1929. The
Bureau reports that 460,565 automobiles were
turned out in May the present year as against only
361,107 in May, 1935, and but 330,455 cars in May,
1934. 1In the five years preceding 1934, the output
of motor cars was as follows: 214,411 cars in May,
1933; 184,225 cars in 1932; 317,163 cars in 1931;
420,027 cars in 1930, and no less than 604,691 cars
in May, 1929. Very gratifying improvement was
likewise shown in the iron and steel industries, the
output in both cases having been the largest for
May in all recent years. The “Irop -Age” reports
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that production of pig iron in the United States in
May the present year aggregated 2,648,401 gross
tons as compared with 1,727,095 gross tons in May,
1935; 2,042,896 gross tons in May, 1934; 887,252
gross tons in May, 1933; 783,554 tons in May, 1932;
1,994,082, tons in May, 1931, but comparing with
3,232,760 tons in May, 1930, and 3,896,082 tons in
May, 1929. In the case of steel, according to the
statistics compiled by the American Iron and Steel
Institute, the production of steel ingots in the
United States in May the current year reached -
4,046,253 gross tons as against 2,633,661 gross tons
in May last year and 3,352,788 gross tons in May,
1934. Comparisons with preceding years, back to
and including May, 1929, are: 1,976,428 gross tons
in May, 1933 ; 1,125,243 tons in May, 1932; 2,551,633
gross tons in May, 1931; 3,982,915 gross tons in
May, 1930, and no less than 5,286,339 gross tons .
in May, 1929.

As to another basic industry—the mining of coal
—we find that while the soft coal output was very
much larger than in May a year ago (in fact, the
largest for the month since May, 1930), the hard coal
production fell considerably below that of May last
year. The United States Bureau of Mines reports
that the quantity of bituminous coal mined in May
the . present year reached 28,678,000 net tons as
against only 26,849,000 net tons in May, 1935;
27,385,000 net tons in May, 1934; 22,488,000 net tons -
in May, 1933; 18,384,000 tons in May, 1932; 28,-
314,000 tons in May, 1931, but comparing with
no less than 36,314,000 tons in May, 1930, and 40,-
706,000 net tons in May, 1929. On the other hand,
the output of Pennsylvania anthracite aggregated
only 4,577,000 net tons in.May, 1936, as against

4,919,000 net tons in May a year ago and 5,250,000
net tons in May, 1934, but comparing with only
2,967,000 net tons in May, 1933 and 3,278,000 net

tons in May, 1932. In May, 1931, however, the

. anthracite output was 5,005,000 net tons; in 1930,

5,911,000 net tons, and in May, 1929, no less than

6,308,000 net tons.

Turning now to the building industry, the F. W. -

vDodge Corp. reports a very- substantial improve-

ment, -construction contracts awarded in the 37
States east of the Rocky Mountains during May the
present year having involved a money outlay .of
$216,070,700 (the -largest recorded for May since
1931) as compared with only $126,720,100 in May a
year ago and $134,363,700 in May, 1934. Extending
the comparisons further back, we find that build-
ing contracts awarded in May, 1933, had ‘a money
value of $77,171,700 and in May, 1932, of $146,- .
221,200. In May, 1931, however, the valuation was

- $306,079,100; in May, 1930, of $457,416,000, and in

May, 1929, of no less than $587,765,900. In view of
the marked improvement in the building trade, lum-
ber production, as might be expected, also showed
a large increase. According to the figures compiled
by the National Lumber Manufacturers Association,
an average of 548 identical mills'in the four weeks

‘ended May 30 showed a cut of 991,014,000 feet of

lumber as compared with only 525,739,000 feet in
the same four weeks of 1935, or 889 above the
corresponding period of last year (when a strike
was in progress in Western mills) and 609% above
the record of comparable mills during the same
four weeks of 1934. Shipments of lumber in the
same four weeks the present year reached 921,945,000
feet as against but 624,556,000 feet in the similar
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period of 1935, or a gain of 48%, while orders were
also on a greatly increased scale, aggregating 904,-
301,000 feet as compared with but 756,622,000 feet
in the corresponding four weeks of last year, or 20%
above those of May, 1935, and 47% above similar
weeks of 1934,

It happened, too, that the grain traffic over
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$2,626,314 in net earnings; the New York Central,
which with $3,168,359 gain in gross reports an in-
crease of $995,998 in net. (These figures cover the
operations of the New York Central and its leased
lines. Including the Pittsburgh & Lake Erie, the
result is an increase of $3,652,134 in gross and of
$1,197,807 in net) ; the Baltimore & Ohio, which re-

Western roads was on a greatly increased scale-in---ports $2,452,470 increase in gross and $1,205,400

May the present year than in May, 1935. The in-
creases, moreover, extended YWithout exception to all
the different staples. We deal with the details of
the Western grain movement in a separate para-
graph farther along in this article, and therefore
need only say here that for the five weeks ended
May 30 the current year the receipts at the Western
primary markets of wheat, corn, oats, barley and
rye, combined, aggregated 50,608,000 bushels as
against but 32,148,000 bushels in the same five
weeks of 1935 and only 385,519,000 bushels in the
corresponding period of 1934, but comparing with
81,594,000 bushels in the similar weeks of 1933;
51,595,000 bushels in the same five weeks of 1932;
59,151,000 bushels in the same five weeks of 1931;
53,503,000 bushels in May, 1930, and 49,487,000
bushels in May, 1929.

It is, however, when we come to the statistics

showing the loading of revenue freight on all the
railroads of the country that the composite result
of all that has been said above is most clearly
apparent. For the five weeks of May the current
year, according to the figures compiled by the Car
Service Division of the American Railroad Asso-
~ ciation, the number of cars loaded with revenue
freight on the railroads of the United States reached
3,351,801 (the largest number recorded for May
since 1931) as against only 2,887,975 cars in the
same five weeks last year; 3,026,021 cars in the
similar weeks of 1934; 2,656,168 cars in the corre-
sponding period of 1933, and 2,535,500 cars in the
same four weeks of 1932, but comparing with
3,719,868 cars in the same period of 1931; 4,586,357
cars in the similar period of 1930, and no less than
5,186,235 cars in the corresponding five weeks
of 1929,

Coming now to the separate roads and

systems,
-we find the exhibits are in consonance with the

showing for the railroads as a whole. - In our com-
pilations showing the increases and decreases in
-excess of $100,000, not a single road reports a de-
crease in gross earnings, and in'the case of the net,
but 15 roads are obliged to show a loss dbove that
amount. Many of the roads in this latter category

have been able to report gains in the case of the.
gross. Among them are to be found the Aftchison

Topeka & Santa Fe, with $710,058 gain in gross and
$2,502,150 loss in net; the Chicago Milwaukee St.
Paul & Pacific, with $1,215,717 increase in gross and
$1,493,202 decrease in net; the Chicago & North
Western, with $984,862 gain in gross and $615,108
loss in net; the Missouri Pacific, reporting $909,901
gain in gross and $323,783 decrease in net, and the
Western Pacific, with $145,406 gain in gross and
$226,976 decrease in net. Lack of space prevents
our naming separately, with their increases, even
the more conspicuous of the roads distinguished for
gains in both gross and net earnings alike, so we
shall content ourselves with mentioning only a few:
The Pennsylvania RR. (which heads the list both
* in the case of the gross and of the net) reports an

increase of $5474,544 in gress earnings and of

* Chic.R. . &Pac. (2rds.)

increase in net; the Chesapeake & Ohio, reporting a
gain of $2,432,541 in gross and of $1,864,607 in met;
the Norfolk & Western, with $1,299,436 increase in
gross and $1,170,252 increase in net, and the South-
ern Ry., which with $1,043,791 gain in gross shows
an increase of $757,777 in net. In the following we
bring together all changes for the separate roads for
amounts in excess of $100,000, whether increases or
decreases, and in both gross and net:
PRINOCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
OF MAY, 1936

Increase Increase
Missouri-Kansas-Texas -
9 | Denver & Rio Gr. West .-
0| Bessemer & Lake Erie. ..
Minn, 8t. P, & 8. 8. M..
Kansas City Southern. ..
Cincinnati New Orleans

& Texas Pacific

Lehigh Valley.cwwmeman-

9 | 8t. Louis Southwestern_ -
‘(??Vhic. St. P. Minn & Om.. -

Yazoo & Mississippi Val_
2 | Chicago Great Western._ .
Delaware & Hudson...._.
Minn, & St. Louis

Lake Superior & Ishpem.
Chicago & East Illinois. -
‘Western Pacific
Seaboard Air Lin

Pennsylvania -
New York Central - .
Baltimore & Ohio.
Chesapeake & Ohio. )
Southern Pacific (2rds.) .
Norfolk & W

Great Northern

Chic. Milw. St, P. & Pac.
Union Pacific

Louisville & Nashville. ..
Southern. .. —ecccceaoun

Chic. Burl.& Quincy...-
Missouri Pacific

Erie (2 roads)
Atch, Topeka & Santa Fe
Northern Pacific
N.Y.Chicago & St. L.
Grand Trunk Western.__
St. L. San Fran.(3 rds.) .
Duluth Missabe:& North.
Reading.
Pere Marquette .
Pittsburgh & Lake Erie. .
N.H.N, H&&Eﬂa‘:rctord_ _ ,
Elgin Joliet astern. .. S
Tlgzas & Pacific 417,074| Total (60 roads) $39,415,357
a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central,
Cincinnati Northern, and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie, the result is an increase of 3.,652,134. !

INCIPAL CHANGES IN NET EARNINGS FOR THE MONTH
PR Al OF MAY, 1936
Increase | .
$2,626,314 Minneapolis & St. Louis.,
oo e T Mo
Itimore & 0 ’ y t. Louis Southwestern.__
g%rfollg & Westexin_ léggggé \ %th.iL. Saa Fr:;nv.v 3 :ds.)_
w York Central. . . .a . cago Greal estern. ..
b 757,777 | Atlantic Coast Line
631,051 | Lake Superior & Ishpem,
Total (35 roads) $15,909,716.
480, . Decrease
417,508 | Atch., Top. & Santa Fe.. $2,5602,150
Grand Trunk Western- - 372,264  Chic. Milw. St. P. & Pac. 1,493,202
Pere Marquette 352,676  Chic. & North Western.. 615,108
Duluth Missabe & Nor-. 348,371 ' Missouri Pacific 323,783
Reading 323,747 Central of New Jersey. ..
Kansas City Southern_-. 264,536 | Western Pacific
Alton 242,672 Boston & Maine.... .-
- Texas & Pacific 232,221 | Internat. Great Northern -
Missouri-Kansas-Texas - 228,896 i Delaware & Hudson. ...
Union Pacific 228,642 | Bangor & Aroostook. ...
Cinn.. New Orleans, & Chic. : 131,092
Texas Pacific 224,103 | New Orls. Tex. & Mex.
- Yazoo & Miss. Valley. 215,821 (3 roads)
' Bessemer & Lake Erie. %(1)0.287 Chic. Ind. & Louisville. .

105,707
Northern Pacific- - - -~ - 4,448 ; —_—
Pittsburgh & Lake Erie. - 201,809| Total (15 roads) $6,467,490

a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central,
Cincinnati Northern, and Evansville Indianapolis & Terre Haute, Includ-
ing Pittsburgh & Lake Erie, the result is an increase of $1 ,197,807.

When the roads are arranged in groups or geo-
graphical divisions, according to their location, as -
is our custom, the improvement in the results
shown as compared with May last year is still more
clearly brought out, as it is found that all three
districts—the Eastern district, the Southern dis-
trict and the Western district—together with the
various regions comprising these districts, show in-
creases in both gross and net earnings alike, with
the exceptions that the Western district (including
the Northwestern region and the Central Western
region) and the New England region in the Eastern
district, were obliged to record losses. Our sum-
mary by groups is as below. As previously ex-
plained, we group the roads to conform to the classi-
fication of the Interstate Commerce Commission.
The boundaries of the different groups and regions
are indicated in the footnote to the table:

Lehigh & New England. -
Chic, Ind. & Louisville. -
Mobile & Ohio :
1| Long Island

Alabama Great South..._

Increase

Pennsylvania .
Chesapeake & Ohio.

125,633
123,200 .
Great Northern

Erie (2 roads)
N. Y(. Chicago & 8t. Li--
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SUMMARY BY GROUPS
District and Region Gross Earnin
Month of May— 1936 1935 Inc. (+) or Dec. (—)
Eastern District— $ $
New England region (10 roads).... 13 078,775 12,463,175 +616 600

. Great Lakes region (24 roads).. 450,055 55,377,663  +7,081,392

Central Eastern region (18 roads)- - 68 910 621 58,911,964 49,998,657
144,448,451 126,752,802 17,695,649

Total (52 roads)

Southern District—
Southern region (28 roads)
Pocahontas region (4 roads)

Total (32 roads)

Western District—
Northwestern region (15 roads). ... 38,116,502 32,181,251 5,935,341
Central Western region (16 roads). 53,262,264 = 47,596,695 ~ +5,665,669
Southwestern region (24 roads)-... 24,552,519 20,935,679 . 43,616,940

Total (55 roads) 115,931,375 100,71‘3,425' +15,217,950

Total all districts (139 roads) . -..320,487,420 279,133,293 41,354,127

District and Region -Net Earning
Month of May ——Mileage— 1936 1935~ Inc. (+) or Dec. (—)
Eastern District— 1936 1935 $ $
New England region. . 7,076 7,129 2,922,497 3,381,455 —458,958
Great Lakes region. . 26,628 26,825 16,454,416 13, 870 651 42,583 765
Central Eastern reg'n 24,951 ' 25,060 - 20,551,303 16, 042 878 4,508, 1425

59,014 . 39,928,216 33,294,984 6,633,232

39,631,718 35,034,324  -4,597,394
20,475,876 16,632,742 3,843,134

60,107,694 . 51,667,066 8,440,528

Southern District—
Southern region 39,230 9,528,061 6,659,779 12,868,282
Pocahontas region.. 6,010 6,015 9,666,080 6,568,964 -+ 3,097,125

45,245 19,194,150 12,228,743 + 5,965,407

Western District—
Northwestern reglon. 46,294 * 46,467 8,534,065 9,068,939 - —534,874
Cen, West. region_._ 56,822 56,957 7,631,607 - 9,850,121 + 2,218,514
Southwestern region. 30,304 30,476 5,441,453 4,888,790 =+ 552,663

133,420 133,900 21,607,125 23,807,850 —2,200,725

Toal all districts. .237,012 238,159 80,729,491 70,331,577 +10397,914

NOTE—Our grouping of the roads conforms to the classification of the Interstate
Commerce Commission, and the following indicates the contines of the different

groups and regions:
EASTERN DISTRICT

New England Region—Comprises the New England States.

Greot Lakes Region—Comprises the section on the Canadian bouhdary between
New England and the westerly shore of Lake Michigan to Chicago, and north of
aline from Chicago via Pittsburgh to New York.

Central Eastern Regton—Comprises the section south of the Great Lakes Region
east of a line from Chicago through Peoria to £t. Louis and the Mississippi Rlver
to the mouth of the Ohio River, and north of the Ohio River to Parkersburg, W
Va., and a line thence to the southwestern corner of Maryland and by the Potomac

River to its mouth.
SOUTHERN DISTRICT :
Southern Region—Comprises the section east of the Mississippi River and south
of the Ohlo River to a point near Kenova, W. Va., and a line thence following the
eastern boundary of K ky and the n boundary of Virginia to the Atlantic.

Pocahontas Region—Comprises the section north of the southern boundary of:

Virginia, east of Kentucky and the Ohio River north to Parkersburg, W. Va.,
and south of a line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth.

WESTERN DISTRICT

Northwestern Region—Comprises the section adjoining Canada lying west of the
Great Lakes Region, north of a line from Chicago to Omaha and thence to Portland
and by the Columbia River to the Pacific.

Central Western Region—Comprises the section south of the Northwestern Region
west of a line from Chicago to Peoria and thence to St. Louis, and north of a line
from St. Louis to Kansas City and thence to El Paso and by the Mexican boundary
to the Pacific.

Southwestern Region—Comprises the section 'ying between the Mississippi River
south of St. Louis and a line from St. Louis to Kansas City and thence to EI Paso,
and by the Rio Grande to the Gulf of Mexico.

We have already pointed out that Western roads
had the advantage of a much larger grain traffic
than in May last year. It is proper to state, how-
ever, that the grain movement in May, 1935, and also
in May the previous year, 1934, were the smallest on
record for the month in all recent years, and that
the present year’s grain traffic was still very much
below that of May, 1933. All the different cereals,
in greater or less degree, contributed to the increase.
Thus for the five weeks ended May 30, 1936, recelpts
of wheat at the Western primary markets Were
13,082,000 bushels as compared with only 9,756,000
bushels in the same five weeks of 1935; of corn,
19,589,000 bushels as against. only 12,058,000 bush-
els; of oats, 7,798,000 bushels against 3,838,000
‘bushels; of barley, 7,149,000 bushels against
4,179,000 bushels, and of rye, 2,990,000 bushels as
compared with only 2,317,000 bushels Altogether,
the receipts at the Western primary markets of the

five staples, wheat, corn, oats, barley and rye, dur-

ing the five weeks ended May 30 the current year
aggregated 50,608,000 bushels as against only
32,148,000 bushels in the same five weeks of 1935
and only 35,519,000 bushels in the similar weeks of
1934, but comparing with 81,594,000 bushels in the
corresponding five weeks of 1933 ; 51,595,000 bushels
; 59,151,000 bushels in May, 1931, and
53,503,000 bushels in the same period of 1930, but
against only 49,487,000 bushels in the same five

weeks of 1929. In the following table we give the

details of the Western grain movement in our
usual form:
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WESTERN FLOUR AND GRAIN RECEIPTS

Flour Wheat Corn Oats Barley Rye
(Bbls.) (Bush.) =~ (Bush.) (Bush.)  (Bush.) = (Bush.)

969,000 2,720,000 . 6,095,000 2,158,000 933,000 1,300,000
804,000 1,057,000 4,676,000 1,612,000 652,000 1,735,000

4,016,000 1,164,000 1,467,000 2,881,000 '555,000
2,780,000 411,000 538,000 1,073,000 124,000

1,500,000 273,000 583,000 494,000 561,000
1,510,000 37,000 4,000 368,000 5,000

80,000 73,000 - 703,000 55,000. 2,093,000 - 45,000
171,000 166,000 934,000 126,000 1,352,000 5,000

360,000 352,000 1,220,000, 4,000
120,000 116,000 '138,000 76,000

76,000 12,000 -~ 75,000 124,000 61,000
79,000 26,000 - 67,000 126,000 36,000

739,000 3,938,000 667,000 110,000
1,013,000 1,133,000 600,000 ° 189,000

1,042,000 2,058,000 804,000 247,000 = 85,000
583,000 888,000 454,000 149,000 2,000

59,000 2,187,000 - 272,000 342,000 233,000
62,000 1,104,000 60,000 - 382,000 - 221,000

2,111,000 2,168,000 - 368,000
1,654,000 2,422,000 116,000

94,000 385,000
100,000 233,000

252,000 40,000
542,000 23,000

40,000 214,000 30,000 31,000 19,000
90,000 55,000 i 1,000

1,818,000 13,082,000 19,589,000 7,798,000 7,149,000 2,990,000
1,811,000 9,756,000 12,058,000 3,838,000 4,179,000 2,317,000
Flour Wheat Corn Oats Barley Rye
(Bbls.) (Bush.)) (Bush.) (Bush.) (Bush.)  (Bush.)

4,015,000 4,091,000 22,557,000 8,462,000 5,786,000 1,859,000
3,533,000 3,452,000 10,081,000 2,892,000 3,043,000 1,804,000

15,640,000 3,682,000 6,386,000 12,717,000 2,642,000
8,984,000 862,000 1,350,000 3,996,000 376,000

2,933,000 281,000 1,703,000 2,017,000 1,745,000
2,020,000 46,000 164,000 454,000 334,000

330,000 118,000 2,757,000 ~ 497,000 9,089,600 209,000
411,000 225,000 2,122,000 674,000 4,595,000 21,000

2,423,000 1,668,000 3,048,000 37,000 - 75,000
1,506,000 472,000 2,115,000 83,000 9,000

509,000 94,000 335,000 601,000 287,000
376,000 119,000 . 268,000 394,000 147,000

2,921,000 18,887,000 3,753,000 608:000
2,764,000 6,600,000 2,153,000 348,000
St. Louis—

1936 ... 2,389,000 4,051,000 10,280,000 3,948,000 1,247, 311,000
2,654,000 2,500,000 4,806,000 2,690,000 632,000 70,000

831,000 742,000 8,944,000 1,232,000 1,567,000 1,002,000
815,000 - 254,000 5,829,000 323,000 1,315,000 000

- 302,000 10,274,000 8,629,000 1,086,000.
- 319,000 5,460,000 9,414,000 614,000

650,000 - 1,873,000 1,229,000
647,000 855,000 644,000

1,699,000 114,000 46,000
2,250,000 83,000 61,000

387,000 983,000 . 133,000 8,000
405,000 366,000 135,000 1,000

7,867,000 46,438,000 80,749,000 31,858,000 33,219,000 8,809,000
7,766,000 30,843,000 41,655,000 14,083,000 14,513,000 4,054,000

On the other hand, the livestock movement over
Western roads appears to have been much smaller
than in May a year ago. At Chicago the receipts
comprised only 6,067 carloads in May, 1936, as com-
pared with 6,468 carloads in May, 1935, and at
Kansas City they were only 2,236 cars against 3,567
cars, although at Omaha they re ached 1,720 cars as
compared with 1,600: cars.

‘Coming now to the Southern cotton traffic, this,
we find, was very much larger than in May last
year, both as regards the overland shipments of the
staple and the receipts of cotton at the Southern
outports. Gross shipments overland of cotton during
May, 1936, reached 52,914 bales as against only
37,676 bales in May, 1935 ; 45,963 bales in May, 1934 ;
36,317 bales in May, 1933; 23,095 bales in May,
1932; 29,191 bales in May, 1931; 44,635 bales in
May, 1930, and 35,141 bales in May, 1929. At the
Southern outports receipts of the staple aggregated
190,101 bales during May the present year as
against only 87477 bales in May a year ago, but
comparing with 197,085 bales in May, 1934 ; 423 ,059
bales in May, 1933, and 222,102 bales in May, 1932.
Carrying the comparisons still farther back, we find
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that in May, 1931, the port receipts were only 99,776
bales; in May, 1930, they reached 205,975 bales, but
in May, 1929, they were only 134,735 bales. In the
subjoined table we give the details of the port move-
ment of cotton for the past three years: -

RECEIPTS OF COTTON AT SOUTHERN PORTS FOR MONTH OF MAY
AND FROM JAN. 1 TO END OF MAY 1936, 1935 AND 1934

Since Jan. 1
1935 -

Pons

1934

81,001
24291
2

1936

269,433
358,209
15,612
6,783
391,348

1934
569,367
363,786

13,943

67
490,088

Galveston. ...

Houston, &e. .
Corpus Christi
Beaumont

162,033
163,290
9,072

96
273,558
8

Charleston.
Lake Charles.
Wilmington..
Norfolk..... .

190,101 N 87,477 _1—97,085 1,186,860' 703,155'1,623,313

Results for Earlier Years

The increases recorded-in railroad earnings during May—

. namely, $41,354,127 (14.82%) in gross and $10,397,914
(14.78%) in net—came after a decrease of $2,489,273 in
gross earnings and of $1,666,850 in net earnings in May last
year, and these losses, in turn, followed an increase of
$26,769,505 in gross and a decrease of $1,618,619 in net in
May, 1934. In the previous year (May, 1933) there had
been a gain in gross of $3,584,364 and a gain in net of
$27,428,140, but these increases followed tremendous losses
in the three years immediately preceding. In May, 1932,
our compilations showed a loss of $114,034,479 in gross and
of $33,623,278 in net, and this followed $94,091,632 loss in
gross and $30,320,738 loss in net in May, 1931, and $75,-
131,912 loss in gross and $35,711,276 in net in May, 1930,
business depression having been the cause of the continuous
decline in the three-year period. In May, 1929, the returns,
of course, showed improved results, but not to the extent
expected, having regard to the trade activity prevailing at
the time, but which was reflected at that time only in
minor degree in the revenue returns of the railroads. Our
compilations for May, 1929, showed only $26,179,817 gain

in gross, or 4.86%, and $17,754,001 gain in net, or 12.9%.

Moreover, this very moderate improvement came after poor
or indifferent results in May, 1928, and May, 1927, one
reason for this having been that the agricultural communi-
ties of the country were even at that time already suffering
depression, greatly impairing their purchasing and consum-
ing capacity, though the situation in that respect was not
so strongly accentuated as it has since become. In May,
1928, our tabulations recorded $8,823,323 decrease in gross,
with $840,317 increase in net, and in May, 1927, our tables
also showed relatively slight changes, namely, $1,088,017
increase in gross, with $1,063,507 decrease in net. An im-
portant fact to remember, however, is that this last fol-
lowed quite substantial improvement (we are speaking of
‘the roads as a whole) in May, 1926, over May, 1925, when
our compilation showed $28,515,298 gain in gross, or 5.85%,
and $15,677,492 gain in net, or 13.89%. Moreover, these
gains in 1926 succeeded substantial improvement in 1925
over 1924, our tabulations for May, 1925, having recorded
$11,114,584 increase in gross and $16,805,030 increase in net.
On the other hand, it is essential to bear in mind that these
increases of 1926 and 1925 came after tremendous decreases
in 1924, and to that extent constituted merely recovery of
what was then lost. Our statement for May, 1924, showed
no less than $70,476,133 falling off in the gross. and $30,-
448,063 falling off in. the net. These losses, in turn, how-
ever, followed prodigious gains in the year preceding—that
is, in May, 1923, when the totals were of exceptional size.
In May of that year the roads were in enjoyment of an
unexampled volume of traffic, and our compilations showed

an addition to the gross (as compared with the preceding

year) of no less than $97,510,054, or 21.77%, and an addition
to the net in the sum of $32,573,715, or nearly 35%. It
- should be remembered, too, that the 1923 gains in net were
simply the topmost of a series of increases that began long
before 1923. Thus, in May, 1922, when business revival had
already begun, but when the carriers suffered a very nota-
ble reduction of their coal tonnage by reason of the strike
at the unionized coal mines then prevailing throughout the
country (coal loadings then having fallen off 47.49, as com-
pared with May of the year before) there was only a very
small improvement in the gross earnings—only $4,069,751,
or'less than 1%—but there was at the same time a con-
traction in expenses of $23,995,177, and this brought about
an augmentation in the net in amount of $28,064,928, or,
roughly, 43%. There was improvement also in the net in
the year preceding (1921), though gross at that time wag
declining, owing to the collapse in trade. The decrease in
the gross then was $13,214,331, but it was accompanied by a
reduction in expenses of $58,054,141, thus leaving a gain of
$44,839,810 in the net earnings. The loss in the gross at
that time was only 2.89%, which, of course, failed to reflect
either the great falling off in traffic or the extent and
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magnitude of -the -depression in trade- under which the
country was then laboring, the reason being that railroad
rates, both passenger and freight, had been advanced and
the added revenue from the higher rates served to that
extent to offset the loss in earnings resulting from the
shrinkage in the volume of traffic. Contrariwise, the sav-
ing in expenses then achieved was effected in face of higher
wage scales, the Railroad Labor Board having the previous
summer awarded a 209, increase to the employees, at the
same  time that the Interstate Commerce Comm{ission
granted the carriers authority to put into effect highef rate
schedules for passengers and freight, Had business and
traffic remained normal, the higher rate schedules would,
according to the computations made at the time, have added
$125,000,000 a month to the gross revenues, and the higher
wage schedules would have added $50,000,000 a month to
the payroll of the carriers, as was pointed out by us at
the time. .

On the other hand, in any attempt to appraise correctly
the big reduction in expenses effected in 1922 and 1921,
and the steady improvement in operating efficiency that
followed, the fact should not be overlooked that, as a result
of the antecedent prodigious increases in the expenses, net
earnings in 1920 had been reduced to very low levels. High
operating costs had been a feature of the returns for many
years preceding, and it so happened that in May, 1920, the
so-called ‘“outlaw” strike, which served so ‘seriously to
interfere with railroad operations the previous month, con-
tinued with greatly aggravated consequences. In these cir-
cumstances, it was no surprise to find that although gross
earnings increased $38,629,073 over the amount for May of
the previous year, the augmentation in expenses reached
no less than $61,001,464, leaving a loss in net of $22,372,391.

But, as already stated, the 1920 decrease in net was
merely one of a series of losses in net that had been con-
tinuing through successive years. As indicating how ex-
penses had been mounting up, it is only necessary to note
that in May, 1919, though gross earnings increased as com-
pared with 1918 in amount of $35,132305, the augmenta-
tion in expenses reached $69,091,093, leaving a diminution
in the net of $33,958,788. Similarly, for May, 1918, our
compilations registered $31,733,655 increase in gross, but
$14,459,024 decrease in net, owing .to an increase of $46,-
232,679 in expenses. For the three years combined, there-
fore, the loss in net for this single month was $70,790,203,
in face of an increase in gross earnings of $105,535,033. Ex-
penses in the three years for this month increased $176,-
825,236, Even prior to 1918 rising expenses were a feature
of the returns, though not, of course, to anywhere near
the extent which subsequently developed. In the following
we show the May comparisons for each year back to 1909, .
We give the results just as registered by our own tables
each year:

Chronicle

Gross Earnings .

Inc. (+) or
Dec. (—)

+$26,226,645
+31,983,395
—4,624,078
+ 6,044,698
30,616,063
—26,007,920
41,324,785
+63,448,411
145,692,063
+31,773,655
+35,132,305
+38,629,073
—13,214,331
+4,069,751
497,510,054
—70,476,133
411,114,584
+ 28,515,208
+1,088,016 E 238,025

—8,823,323 S 240,120
510,543,313 426,179,817 241,280
537,675,914| —75,131,912 242,156
462,577,503| —94,091,632 242,716
368,417,190|—114,034,479 241,995
254,378,672| 3,584,364 241,484
254,857,827| +-26,769,505 238,983
281,642,980| 2,489,273 237,951
279,133,293" +41,354,127 237,012

Mileage

.Year
Preceding

$196,826,686($170,600,041
230,033,384/ 198,049,990
226,442,818 231,066,896
2321220'364| 226,184,666
263,496,033| 232,879,970
239,427,102 265,436,022
244,692,738 243,367,953
308,029,096 244,580,685
353,825,032 308,132,969
373,237,097| 342,463,442
378,058,163
348,701,414
457,243,216
443,229'399
447,993,844
546,934,883
476,549,801
487,952,182
516,454,998
518,569,718

Year

Year
Given

Given

220,314
229,345
236,230
235,410
239,445
246,070
247,747
248,008
248,312
230,355
233,931
213,206
235,333
234,931
235,186
235,894
236,663
236,833

Year
Preced'g

217,933

413,190,468
387,330,487
444,028,885
447,299,150
545,503,898
476,458,749
487,664,385
516,467,480
517,543,010,
509,746,395
536,723,030)-
462,444,002
_| 368.485,871
254,382,711
257,963,036
281,627,332
279,153,707
320,487,420

14.82

Net Earnings Inc. (+) or Dec.

Year
Given

$64,690,920
70,084,170
69,173,574
66,035,597
73,672,313
57,628,765
71,958,563
105,598,255
109,307,435
91,995,194
58.293249
28,684,058
64,882,813
92,931,565
126,173,540
96,048,087
112,859,524
128,581,566
126,757,878
128,780,393
146,798,792
111,387,758
81,038,584
47,429,240
74,844,410
72,084,732
70,416,370
80,729,491

Year
* Preceding

$49,789,800
64,857,343
70,868,645
68,488,263
66,499,916
73,385,635
57,339,166
71,791,320
105,782,717
107,454,218
92,252,037
51,056,449
20,043,003
64,866,637
93,599,825
126,496,150
96,054,494
112,904,074
127,821,385
127,940,076
129,044,791
147,099,034
111,359,322
81,052,518
47,416,270
73,703,351
72,083,220
70,331,577

]
Amount

+814,901,120
+5,226,827
—1,695,071
—2,452,666
+7,172,397
+15,756,870
+14,619,397
+33,806,935
+3,524,718
+14,459,024
--33,958,788
—22,372,391
+44,839,810
+28,064,928
+32,573,715
—30,448,063
+16,805,030
+15,677,492
—1,063,50

+27,428,140 |
—1,618,619

. —1,666,850
+10,397,914
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Text of Newly Enacted Measure Establishing Permanent Form of Government
in Virgin Islands—Bill Signed by President Roosevelt on June 22

The bill passed at the recent ssesion of Congress estab-
lishing a permanent form of government in the Virgin
Islands became a law on June 22 when President Roosevelt
affixed his signature to the measure. Final congressional
action on the bill was registered on June 2, when the Senate
(which passed the bill on May 4) concurred in amendments
made by the House in passing the bill on. June 1. One of
the features of the bill is its provisions extending universal
suffrage (beginning Jan. 1, 1938, or within the year previous
to that date if the Legislature so provides in the meantimg
to the inhabitants of the three Islands—St. Croix, St.
Thomas  and St. John. TUnder the new law the Virgin
Islands are to be divided into two municipalities—(1) the
Municipality of St. Croix, and (2) the Municipality of St.
Thomas and St. John. The executive power of the Virgin

- Islands and the municipalities will be vested in an executive
officer whose title will be the Governor of the Virgin
Islands, and who will be appointed by the President. The
legislative powers in the municipalities will be vested in
Municipal Councils and the judicial power of the Virgin
Islands will be vested in a court to be known as the District
Court of the Virgin Islands. Reference to the new legisla-
tion appeared in these columns May 9, page 3093, and
June 20, page 4104. The Act is to be known as the “Organic
Act of the Virgin Islands of the United States.” The text
of the Act follows:

[S. 4524]

AN ACT
To provide a civil government for the Virgin Islands of the United States.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress Assembled, That the provisions, of this Act,
and the name ‘“the Virgin Islands’ as used in this Act, shall apply to
and include the territorial domain, lands and waters acquired by the
United States through cession of the Danish West Indian Islands by the
convention between the United States of America and His Majesty the
King of Denmark entered into August 4, 1916, and ratified by the Senate
on September 7, 1916 (39 Stat. L. 1706).

SEc. 2. The insular possession which is the Virgin Islands shall be
divided into two municipalities, namely, (1) the. municipality of Saint
Croix and (2) the municipality of Saint Thomas and Saint John. The
boundaries of said municipalities shall be the same as at present established
in accordance with laws in force on the date of enactment of this Act,
and the capital and seat of the central goverhment shall be Saint Thomas.
In this ‘Act the phrase “the Government of the Virgin Islands” shall
incluce, in addition to the governing authority of the insular possession,
the governing authority of the two municipalities, unless the context shall
indicate a different intention.

SEc. 8. The inhabitants of the municipality of Saint Croix and of the
municipality of Saint Thomas and Saint John are hereby constituted into
bodies politic and juridic, under the present name of each such muniei-
pality, and as such bodies they shall have perpetual succession and power
(a) to adopt and use an official seal; (b) to sue and in cases arising
out of contract to be sued; (¢) to demand the fulfillment of obligations
under the law and to defend and prosecute all actions at law; (d) to
acquire property by purchase, exchange, donation or bequest, by virtue of

proceedings for the collection of taxes, by eminent-domain proceedings,,

or by any other means provided by law, and to possess, administer, and
govern such property; and (e) to alienate or encumber any of their
property, subject to the prcvisions of this Act.

SEc. 4. All property which may have been acquired by the United
States from Denmark in the Virgin Islands under the convention éntered
into August 4, 1916, not heretofore or within one year hereafter reserved
by’ the United States for public purposes, is hereby placed under the
control of the Government of the Virgin Islands: Provided, That, except
as otherwise expressly provided, all laws of the United States for the

protection and improvement of the navigable waters of the United States

and the preservation of the interest of navigation and commerce -ghall
apply to the Virgin Islands: Provided further, That nothing in this Act
shall be construed to affect or impair in any manner the terms and con-
ditions of ‘any authlrizations, permits, or other powers heretofore lawfully
granted or exercised in or in respect of the Virgin Islands by any author-
ized officer or agent of the United States: Provided further, That the
Secretary of the Interior shall be authorized to lease or to sell upon such
terms as he may deem advantageous to the Government of the United
States any property of the United States under his administrative super-
vigion in the Virgin Islands not -needed for public purposes.

Legislative Branch

Sec. 5. All local legislative powers in the municipality of Saint Croix,
except as herein otherwise provided, shall be vested in a local legislative
assembly, which shall be designated the “Municipal Council of Saint
Croix.” Said couricil shall consist of nine members. elected by the qualified
electors of the municipality for a term of two years beginning the 1st day
of January next succeeding the date of election. The members shall be
elected in four representative districts, two of which shall be the town. of
Christiansted and the country district thereof, and two of which shall be
the town of Frederiksted and the country district thereof, .as defined by
law in force on the date of emactment of this Act: Provided, That two
members shall be elected for each of said districts and one member at
large. g

Sec. 6. All local legislative powers in the wmunicipality of Saint
Thomas and Saint John, except as herein otherwise provided, shall be
vested in a local legislative assembly which shall be designated the
“Municipal Council of Saint Thomas and Saint John.” Said council
shall consist of seven members elected by the qualified electors of the
municipality for a term of two years beginning the 1st day of January
next succeeding the date of election. The members shall be electéd in
three representative districts, one of which shall be the town district and
one the country district of Saint Thomas, and one the district of Saint
John, as defined by law in force on the date of enactment of this Act:
Provided, That two members shall be elected for each of the districts of
Saint Thomas, one member for the district of Saint John, and two members
‘at large.

SEc. 7. After January 1, 1937, joint  sessions of said.municipal coun-
cils shall constitute and shall be designated the “Legislative Assembly of
the Virgin Islands.” The legislative assembly shall convene in Saint
Thomas upon call by the Governor, and also whenever both municipal
councils shall determine by resolutions passed by each of them: Provided,
that the Governor shall call the legislative assembly at least once during
each calendar year. The legislative assembly shall have power to enact
legislation applicable to the Virgin Islands as a whole, but no legislation
shall be considered other than that specified in the message by the
Governor calling such a session, or in both. of said resolutions: Provided
further, That so long as the membership of the legislative assembly does
not exceed sixteen members, a quorum of the legislative assembly shall
consist of not less than ten members, and no bill shall be enacted until it
shall be passed by a two-thirds majority vote of the members prescnt.
The municipal councils shall not enact Jaws or ordinances in contlict with
the enactments of the legislative assembly.

SECc. 8. The present colonial councils shall continue to function until
January 1, 1937. The next general election in the Virgin Islands shall
be held on November 3, 1936. At such election there shall be chosen the
entire membership of each municipal council as herein provided. There-
after the elections shall be held on. the first Tuesday after the first
Monday in November, beginning with the year 1938, and every two. years
thereafter. The terms of office of members of the respective colonial

.councils of the municipalities of Saint Thomas and Saint John and of

Saint Croix, whose terms of office under existing law would expire prior
to January 1, 1937, are hercby extended to that date.

SEc. 9. No person shall be eligible to be a member of either municipal
council unless he is a citizen of the United States, over twenty-five years
of age, is a qualified voter of the municipality in which elected, has
vesided in the Virgin Islands for a period of not less than three years
next preceding thé date of election, and has not been convicted of a
felony or of a crime involving moral turpitude. Each municipal council
may exclude from membership therein persons receiving compensation
from the Government of the United States or from either of the municipal
governments of the Virgin Islands. i

SEc. 10. - The members of each municipal council shall receive allow-
ance for actual travel expenses and such reasonable subsistence as may
be prescribed by the council. ) /

Swe. 11, The respective municipal councils shall be the sole judges
of the elections, returns, and qualifications of their members, shall be
vested with the authority and attributes inherent in legislative bodies,
and shall jointly or separately have the power to institute and conduct
investigations, issue' subpenas to witnesses and other parties concerned,
and administer oaths. Existing rules of the colonial councils shall con-
tinue in force ‘and effect, except as inconsistent with this Act, until
altered, amended, or repealed by the  respective municipal councils. No

" member shall be held to answer before any tribunal other than the

respective municipal councils themselves for any speech or debate in the
municipal councils and the members shall in all cases, except treason,
felony, or breach of the peace, be privileged from arrest during their
attendance at the sessions of the municipal councils and in going to and

- returning from the same.

SEc. 12. Each municipal council shall annually appoint from among
its members, for a term of one year, three members to serve as a standing

~ committee, which, under the name of the “Municipal Committee”, shall

advise the Governor concerning the management of the fiscal affairs of the
municipality, and concerning matters relatirig to the municipality. The

. procedure of the Municipal Committee shall be in accordance with bylaws

adopted by the municipal council and approved by the Governor. The
Municipal Committee shall have power when granted by local law to
recommend to the Governor transfers between items in the annual budgets,
and loans from municipal funds, but no such transfers or loans shall be¢
made by the Governor except upon the recommendation of the Municipal
Committee. .

Smc. 13. Each municipal council shall assemble for ordinary meetings
on a certain day of every second month, which day shall be previously
fixed by the Governor for the whole year, and for extraordinary meetings
at the call of the Governor or the chairman of the council. The Governor
may postpone the meetings of the municipal councils, but not for a longer
period than fourteen days. The Municipal Council of Saint Thomas and
Saint John shall convene at Saint Thomas, and the Municipal Council of
Saint Croix shall convene at Christiansted.

Sec. 14. The Governor may introduce bills in the respective municipal
councils. The Governor shall submit to the respective municipal councils,
at least ninety days before the close of each fiscal year, a budget of esti-
mated receipts and expenditures for the respective municipalities, which
shall be the basis for the annual local appropriation bills for such munici-
palities. He ehall from time to time submit to the respective municipal
councils such ‘reports concerning the fiscal affairs of the municipalities as

“may be requested by resolution of either municipal counecil.

SEC. 15. The quorum of each municipal. council shall consist of an
absolute majority of all its members. No bill shall become a law until
it shall be passed by a majority (yea-and-nay) vote of the members
present and voting of the municipal council having jurisdiction, ‘entered
upon the journal, and approved by the Governor, except as otherwise herein
provided. Each municipal council shall keep a journal of its proceedings
and publish the same during the year, and the yeis and nays of the
members voting on ‘any question shall be entered on the journal.

SEc. 16. Now legislation, and repeals, alterations, and amendments of
local laws of the Virgin Islands by the municipal  council having jurisdic-
tion, and by the legislative assembly, shall be effective and enforced
when, and to the extent, such new legislation, repeals, alterations, and
amendments are approved by the Governor, and the Governor shall state
specifically in each case whether his approval or disapproval is in whole
or in part, and if in part only, what part is approved and what part not
approved. The Governor may veto any specific item or items in any bill
which -appropriates ‘money for snecific purposes, but shall veto other bills,
if at all, only as a whole. If any bill passed by the muncipal council
having jurisdiction or by the legislative assembly be disapproved in whole
or in part by the Governor, the Governor shall within thirty calendar days
return such bill to the said municipal council or to the legislative
assembly, whether in actual session or mnot, setting forth his objections.
If after reconsideration by the legislative body having jurisdiction two-
thirds of all the members of the said body pass such bill or part thereof,
it shall be sent to the Govevrnor who, in case he shall not then approve
it, shall transmit the same to the President. If the President approves
such bill or part of bill, he shall sign it and it shall become law; if he

igitized for FRASER
tp://fraser.stlouisfed.org/




Financial

does not approve such bill or part of bill, he shall return it to the Gov-
ernor, so stating, and it shall not become law. If any bill shall not be
returned by the Governor as' herein provided within thirty calendar days
after it shall have béen presented to him the same shall become a law in
like manner as if he had signed it. The President shall approve or disap-
prove an act submitted to him under the provisions of this section within
three months from and after its presentation for his approval; and if
not acted upon within such time, it shall become a law the same as if it
had been epecifically approved. All laws enacted by the Municipal Council
of Saint Croix, by the Municipal Council of Saint Thomas and Saint John,
or by the legislative assembly, shall be reported by the Governor to the
Secretary of the Interior, and by him to the Congress, which hereby
reserves the power and the authority to annul the same. The laws not
annulled shall be published annually as a public document. If at the
termination of any fiscal year the appropriation necessary for the support
of the municipal government for the ensuing fiscal year shall not have
been made, then the several sums appropriated * in the last appropriation
bills for the objects and purposes therein specified, so far as the same may
be applicable, shall be deemed to be reappropriated, item by item; and
until the municipal council of the municipality having jurisdiction shall
act in such behalf, the Governor may 'make the payments and collections
necessary for the .purpose aforesaid.

Sec. 17. Beginning on January 1, 1938, or on such earlier date subse-
quent to January 1, 1937, as may be fixed by local law.or ordinance for
either municipality, and thereafter, the franchise shall be vested in resi-
dents -of the Virgin Islands who are citizens of the United States, twenty-
one years of age or over, and able to read and write the English language.
Additional qualifications may be prescribed by the legislative assembly:
Provided, however, That no property or income qualification shall ever be
imposed upon- or required of any voter, nor shall any discrimination in
qualification be made or based upon difference in race, color, sex, or
religious belief.

SEc. 18. The laws of the United States applicable to the Virgin
Islands on the date of enactment of this Act, and all local laws and ordi-
nances in force on such date in the Virgin Islands, not inconsistent with
this Act, shall continue in force and effect: Provided, That the Municipal
Council of Saint Croix and the Municipal Council of Saint Thomas and
Saint John, and the legislative assembly, shall have power, when not
inconsistent with this Act andi witiin their respective jurisdictions, to
amend, alter, modify, or repeal any law of the United States of local
application only, or any ordinance, public or private, civil or criminal,
- continued in force and effect by this Act, except as herein otherwise
provided, and to enact new laws and ordinances not inconsistent with
this Act and not inconsistent with the laws of the United States hereafter
made applicable to the Virgin Islands or any part thereof, subject to . the
power of the Congress to annul the same. The laws of the United States
relating to patents, trade marks, and copyrights, and to the enforcement
of .-rights arising thereunder, shall have the same force and effect in the
Virgin Islands as in the continental United States, and the District Court
of the Virgin Islands shall have the same jurisdiction in causes arising
under such laws as is exercised by United States district courts.

SEC. 19. The legislative power of the Virgin Islands shall extend to all
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subjects of local application not inconsistent with this Act or the laws of
the United States made applicable to said islands, but no law .shall be
epacted which would impair rights existing or arising by virtue of any
treaty entered into by the United States, nor shall the lands or other
property of nonresidents be taxed higher than the lands or other property

of residents. J
Ezecutive Branch

SEC. 20. The executive power of the Virgin Islands and of the munici-
palities thereof shall be vested in an executive officer whose title shall
be “the Governor of the Virgin Islands” and shall be exercised under super-
vision of the Secretary of the Interior, The Governor shall be appointed
by the President, by and with the advice and consent of the Senate, and
shall hold office at the pleasure of the President and until his successor
is chosen- and qualified. The Governor shall reside in the Virgin Islands
during his official incumbency. He shall have general supervision and
control of all executive and administrative departments, bureaus, and
offices of the Government of the Virgin Islands. He ghall’ faithfully
execute the laws of the United States applicable to the Virgin Islands, and
the laws and ordinances of the Virgin Islands.
‘and reprieves and remit fines and forfeitures for offenses against the local
laws, and may grant respites for all offenses against the applicable laws
of the United States until the decision of the President can'be ascertained.
He may veto any legislation as provided in this Act; He shall commission
all officers that he may be authorized to appoint. He may call upon the
commanders ‘of the military and naval forces of the United States in the
islands, or summon the posse comitatus, or call out the militia, to prevent
or suppress violence, invasion, insurrection, or rebellion; and he may, in
case of rebellion or invasion, or imminent danger thereof, when the public
safety requires it, suspend the privilege of the writ of habeas corpus, . or

place the islands, or any part thereof, under martial law, until’ com- -

munication can be had with the President and the President’s decision
thereon made known. He shall annually, and at such other times as the
President or the Congress may require, make official report of the transac-
tions of the Government of the Virgin -Islands to the Secretary of the
Interior, and his said annual report shall be transmitted to the Congress.
He shall perform such additional duties: and functions as may, in pursuance
of law, be delegated to him by the President, or by the Secretary of the
‘Interior. He shall have the power to issue executive regulations not in
conflict with any applicable law or ordinance. He shall attend or may
depute another person to represent him at the meetings of the legislative
authorities herein established, and may give expression to his views on any
matter before such bodies. ' )

SEc. 21. The President shall appoint a Government Secretary for the
Virgin Islands, who shall have all the powers of the Governor in the case
of a vacancy or temporary removal, resignation, or disability of the
Governor, or in case of his temporary absence. He shall have custody of
the seal of the Virgin Islands and shall countersign and affix such seal to
all exccutive proclamations and all other executive documents. He shall,
when practicable, attend all meetings of the Municipal Council of Saint
Thomas and Saint John, before which body he shall give expression to the
advice of the Governor. He shall record and preserve the laws enacted
by the legislative authorities herein established. He shall promulgate all
proclamations and orders of the Governor and all laws enacted by said
legislative authorities. He shall have all such executive powers and per-
form such other duties as may be prescribed by law or assigned to him
by the Governor.

SEc. 22. The Secretary of the Interior shall appoint an Administrator
for Saint Croix, who shall act for the Governor in the administration of

* So in original.

He may grant pardons
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the affairs of the municipality of Saint Croix. He shall, when practicable,

* attend all meetings of the Municipal Council of Saint Croix, before which
body he shall give expression to the advice of the Governor. He shall
exercise supervision over all administrative departments in the municipality
of Saint Croix, subject to the'direction of the Governor.

Sec. 23. The Secretary of the Interior shall appoint such other execu-
tive and administrative officers as may, in his discretion, be required.
Such officers shall have such powers and duties as may be conferred br
imposed upon them by law or ordinance, or by order of the Secretary of
the Interior or executive regulation of the Governor not inconsistent with
any such law or ordinance. The salary of all executive officers and
employees appointed by the President or by the Secretary of the Interior
shall be paid from funds appropriated for the Government of the Virgin
Islands by the Congress in annual appropriation bills, or as may be
otherwise provided by law. The officers appointed by the Secretary of the
Interior shall hold office during his pleasure, and in making such appoint-
ments the Secretary shall give due consideration to natives of the Virgin
Islands.

SEC. 24. The Governor shall appoint, by and with the advice and
consent of the municipal council having jurisdiction,’ all salaried officers
and employees of the municipal governments whose salaries are provided
for in. the budgets of the municipal governments. In the event of a
vacancy in any appointive office under the Government of the Virgin
Islands, or the absence, illness, or temporary disqualification of any ap-
pointive officer, the Governor shall designate an officer or employee of
the Government of the Virgin Islands to discharge the functions of such
officer during such vacancy, absence, illness, or temporary disqualification. :

Judicial Branch

SEc. 25.  The judicial power of the Virgin Islands shall be vested in a
court. to be designated ‘“‘the District Court of the Virgin Islands” and in
such court or courts of inferior jurisdiction as may have been or may
hereafter be established by local law: Provided, That the legislative assem-
bly may provide for the organization and conduct of a Superior Court of
the Virgin Islands and may transfer from the district court to such
Superior Court jurisdiction over any or all causes other than those arising
under the laws of the United States. Appeals from the Superior Court
shall be as provided by law in the case of appeals from the district court.

SEC. 26. The President shall, by and with the advice and consent of
the Senate, appoint a judge and a district attorney for the District Court
of the Virgin Islands who shall hold office for the term of four years and
until their successors are chosen and qualified unless sooner removed by
the President for cause. :

The Attorney General shall appoint and fix the compensation of all

" other officers necessary for the transaction of the business of the district

court, and the compensation of the judge of the district court, and of the
district attorney,'and the administrative expenses of such court shall be
paid from appropriations made for the Department of Justice. The duties
of such officers shall be prescribed by law or ordinance and by order of
the Attorney General not inconsistent therewith: Provided, That the Gov-
ernor may call upon the district attorney to advise him upon any legal ques-
tions concerning the administration of the . Government of the Virgin
Islands.

Sec. 27. The Distriat Court of the Virgin Islands shall consist of two
divisions, one constituted by the municipality of Saint Croix and one
constituted by the municipality of Saint Thomas and Saint John, as defined
by local law in force on the date of enactment of this Act. The Jjudge
of the district court shall hold court in eachr division at such time as he
may designate by order, at least once in two months in each division.
The rules of practice and procedure in such district court shall be pre-
scribed by law or ordinance or by rules and regulations of the district
judge not inconsistent- with law or ordinance. The process of the district
court shall run throughout the Virgin Islands. x @

SEc. 28. The district court shall have jurisdiction of—

(1) All criminal cases under the laws of the respective municipalities
or under the laws of the United States applicable to the Virgin Islands;

(2) All cases in equity;

(8) All cases in admiralty;

(4) All cases of divorce and annulment of marriage ; i

(5) All cases at law involving principal sums exceeding $200 ;

(6) All cases involving title to real estate;

(7) All appeals from judgments rendered in the inferior courts ; i

(8) All matters and proceedings not - otherwise hereinabove provided
for which, on the date of ‘enactment of this ‘Act, were within the jurisdic-
tion of the District Court of the Virgin Islands, or of the judge thereof,
or which may hereafter be placed within the jurisdiction of the District
Court of the Virgin Islands, or of the judge thereof, by local law.

The district court shall also have concurrent jurisdiction with the
inferior courts as provided in section 32. f

SEc. 29. The district court shall also have jurisdiction of offenses under
the criminal laws of the United States when such .offenses are committed
on the high seas beyond the territorial limits of the Virgin Islands on
vessels belonging in whole or in part to the United States, to any citizen
thereof, or to any corporation created by or under the laws of the United
States or of any State or Territory thereof, and the offenders are found
in the Virgin Islands or are brought into the Virgin Islands after the
commission of the offense.

Sec. 30. Appeals from the District Court of the Virgin Islands shall
be as provided by law in force on the date of enactment of this Act:
Provided, That no appeal shall be predicated upon the existence of a right
of appeal under the law of Denmark.

SEc. 31. " In any criminal case originating in said district court, no- per-
son shall be denied the right to trial by jury on the demand of either party:
Provided, That if no jury is demanded the case shall be tried by the court
without a jury: Provided further, That the judge of the district court may,
on his own motion, order a jury for the trial of any criminal action:
Provided further, That the respective municipal councils of Saint Croix
and of Saint Thomas and Saint John, may provide for trial in misdemeanor
cases by a jury of six qualified: persons.

SEc. 32. The inferior courts shall have jurisdiction concurrent with
the district court in all civil cases in which the principal sum claimed ,
does not exceed $200, and of all criminal cases wherein the punishment '
that may be imposed shall not exceed a fine of $100 or Jimprisonment not
exceeding six months, all violations of police regulations and executive
regulations, and any cause or offense wherein jurisdiction hereafter shall
have been conferred by local law. Such inferior courts shall hold pre-
liminary investigations in charges of felony and charges of misdemeanor
in which the punishment that may be imposed is beyond the jurisdiction
granted to the inferior courts by this section, and shall commit offenders’
to the distriet court and ‘grant bail in bailable cases. The rules governing
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said courts and prescribing the duties of inferior judges and inferior court
officers, oaths, and bonds, the times and places of holding such courts,
the disposition of fines, - costs, forfeitures, enforcements. of judgments,
providing for appeals therefrom to the district court, and the disposition
and treatment of prisoners shall be as established by law or ordinance in
force on the date of enactment of this. Act or as may hereafter be estab-
lished by law or ordinance by the municipal council having jurisdiction.

SEc. 33, Appeals in civil and criminal cases from the judgments and
rulings of the inferior courts shall be to the district court and shall be
taken in  accordance with the laws and ordinances of the respective
municipalities: Provided, That the right of appeal -in all cases, civil ‘and
criminal, shall be as established by law or ordinance in force on the date
of énactment of this Act, or as may hereafter be established by law' or
ordinance by the municipal council having jurisdiction, :

Miscellaneous Provisions

- Spo. 84. No law shall be enacted in the Virgin Islands which shall
deprive any person of life, liberty, or property without due process of
law or deny to any person therein equal protection of the laws.

In all criminal prosecutions the accused shall enjoy the right to be
represented by counsel for his defense, to be. informed of the nature and
cause of the accusation, to have a copy thereof, to have a speedy and
public trial, to be confronted with the witnesses against him, and to have
compulsory process for obtaining witnesses 'in his favor.

No person shall be held to amswer for a‘ criminal offense without due
process of law, and no person for the same offense shall be twice put in
jeopardy of punishment, nor shall -be compelled in any criminal cause to
give evidence against himself; nor shall any -person sit as judge or
magistrate in. any case in which he has been - engaged as attorney or
prosecutor. . X .

All persons shall be bailable by sufficient sureties in the case of
criminal . offenses, except for first-degree murder or any capital offense
when the proof is ‘evident or the presumption great. i

No law impairing the obligation of contracts shall be enacted.

No person shall be imprisoned or shall suffer forced labor for debt.

All persons shall have the privilege of the writ of habeas corpus and
the same shall not be suspended except as herein expressly provided.

No ex-post-facto law or bill of attainder shall be' enacted.

Private property shall not be taken for public use except upon pay-
ment of just compensation ascertained in the manner provided by law.

Nothing contained in this Act shall' be construed to limit the power
of the municipal councils herein provided to enact laws for the protection
of life, the public health, or the public safety.

Excessive bail shall not be required, nor excessive fines imposed, nor
cruel and unusual punishment inflicted. :

The right to be secure against unreasonable searches and seizures shall
not be violated.

No warrant for arrest or search shall issue, but upon probable cause,
supported by oath or affirmation, and particularly describing the place
to be searched and the persons or things fo be. seized.

- Slavery shall not exist in the Virgin Islands.

Involuntary servitude, except as a punishment for crime whereof the
party shall have been duly convicted, shall not exist in the Virgin Islands.

No law shall be passed abridging the freedom of speech or of the press
or the right of the people peaceably to assemble and petition the Govern-
ment for the redress of grievances.

No law shall be made respécting an establishment of religion or prohibit-
ing the free exercise thereof, and the free exercise and enjoyment of

religious profession and worship without discrimination or preference shall .

forever be allowed, and no political or religious test other than an oath
to support the Conmstitution and the laws of the United States applicable
to the Virgin Islands, and the laws of the Virgin Ielands, shall be
required -as a qualification to any office or public trust under the Govern-
ment of the Virgin Islands.

The contracting of polygamous or plural marriages is prohibited. ;

No money shall be paid out of the treasury. except in accordance with
an Act ‘of Congress or money bill of the local legislative authority having
jurisdiction and on warrant drawn by the proper officer.

The employment of children under the age of fourteen years'in any
occupation injurious. to health or morals or hazardous to life’ or limb is
hereby prohibited.
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SEc, 35. All taxes, duties, fees, and public revenues collected -in the
municipality of Saint Croix shall be covered into the treasury of the
Virgin Islands and held in account for said municipality and all taxes,

‘duties, fees, and publi¢ revenues collected in the municipality of Saint

Thomas and Saint John shall be covered into said treasury of the Virgin
Islands and held in account for said municipality: Provided, That the
proceeds of customs duties, less the cost of collection, and the proceeds
of the United States income tax, and the proceeds of any taxes levied by
the Congress on the inhabitants of the Virgin Islands, and all quarantine,
passport, immigration, and naturalization fees collected in the Virgin
Islands shall be covered into the treasury of the Virgin Islands and held in
account for the respective municipalities, and shall be expended for the
Denefit and government of said municipalities in accordance with the
annual municipal budgets. The Municipal Council of - Saint Croix may
make appropriations for the purposes of said municipality from, and to be
paid out. of, the funds credited to its account in the treasury of the

Virgin Islands; and the Municipal Council of Saint Thomas and Saint

John miay make appropriations for the purposes of said municipality from,
and to be paid out of, the funds credittd to its account in said treasury.

SEC.' 36. Taxes and assessments on property and incomes, internal-
revenue taxes, license .fees, and service fees may be imposed and collected,
and royalties for franchises, privileges, and concessions granted may be
collected for the purposes of the Government of the Virgin Islands as
may be provided and defined by the municipal councils herein estab-
lished: Provided, That all money hereafter derived from any tax levied
or assessed for a special purpose shall be treated as a special fund in the
treasury of the Virgin Islands and paid out for such purpose only, except
when otherwise authorized by the legislative authority having jurisdiction

. after the purpose for which such fund was created has been accomplished,

Until Congress shall otherwise provide, all laws concerning import duties
and custcms in the municipality of Saint Thomas and Saint John now
in effect shall be in force and effect in and for the Virgin Islands: Pro-
vided, That the Secretary of the Treasury shall designate the several ports
and sub-ports of entry.in the Virgin Islands of the United States and
shall make such rules and regulations and appoint such officers and
employees as he may "deem necessary for the administration of the customs
laws in the Virgin Islands of the United States; and he shall fix the
compensation of all such officers and employees and provide for the

. payment of such compensations and other expenses of the collection of

duties, fees, and taxes imposed under the customs laws from the receipts
thereof., The export duties in’ effect on the date of enactment of this
Act may be from time to time reduced, repealed, or restored by ordinance
of the municipal council having jurisdiction: Provided further, That no
new export duties shall be levied in the Virgin Islands except by the
Congress. ' g

SEc, 37. All judicial process shall run in the name of “United States
of America, scilicet, the President of the United States”, and all penal or
criminal prosecutions in the local courts shall be conducted in the name
of and by authority of “the People of the Virgin Islands of the United
States.”

SEc. 38, All officials of the Government of the Virgin Islands shall be
citizens of the. United States, and before entering upon the duties of
their respective offices shall take an oath to support the Constitution
and the laws of the United States applicable to the Virgin Islands and
the laws of the Virgin Islands.

SEc. 89. All reports required by law to be made by the Governor to
any official of the United States shall hereafter be made to the Secretary
of the Interior, and the President is hereby authorized to place all matters
pertaining to the Government of the Virgin Islands under the jurisdiction
of the Secretary of the Interior, except matters relating to the judicial
branch of said Government which shall be as hereinbefore provided under
the supervision of the Attorney General.

SEc. 40. This Act shall take effect upon its enactment, but until its
provisions shall severally become :operative as herein provided, the corre-
sponding legislative, executive, and judicial functions of the existing
government shall continue to be exercised as now provided by law or ordi-
nance, and the present incumbents of all offices under the Government
of the Virgin Islands shall continue in office until their successors are
appointed and have qualified unless sooner removed by competent authority.

SEc.- 41. This Act may be cited as the Organic Act of the Virgin
Islands of the United States. .

Approved, June 22, 1936,

Indications of Business Activity

‘THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, July 17, 1936.

Business activity shows-a slight gain over the preceding
week. Rlectric output touched a new all-time high, topping
the week ended June 27 by a small margin, and showing
a gain of 14.99% over the corresponding week of last year.
Steel output also shows a gain for the week, operations
being estimated at 69.0% of capacity, which is a gain of
1.8 points over the preceding week, and compares with a
rate of 39.99 of capacity during the corresponding week
of last year.
being the most active July in the steel industry. for several
years, barring labor disturbance, which latter development
is far less threatening than a few weeks ago. The outstand-
ing feature of the steel news is the good demand for heavy
steel, which is now reported as exceeding the demand for
light steel. Structural steel sales are far above the average
for the year to date, and purchasing by the railroads is
brisk, a rather surprising situation for this time of year.
Steel company officials profess increased confidence that
no serious labor troubles will result in the near future from
the steel unionization campaign. Existing appropriations
indicate that heavy construction work by the Federal Gov-
ernment may reach $600,000,000 during the current fiscal
year. 'This would compare with about $674,000,000 of such
work carried out during 'the fiscal year ended June 30.
Earlier estimates of July automobile production are mnow
being revised upward, owing to the heavy demand for cars

The current month- has all indications of -

that has followed the recent large-scale cashing of veterans’
baby bonds. = Several companies plan to maintain their pres-
ent high level of operations well into August to meet this
glemand. Striking evidence of the improvement in the heavy
industries: was seen in the contracts let by Standard Oil of
Ne‘y Jersey for eight tankers, the largest shipbuilding under-
taking ever assumed by an industrial corporation. The
commodity markets have been more or less irregular, with
the exception of wheat and corn, which have continued to
reflect the devastating effects of the drought. The securi-
ties market, after more than two months of declines and
irregular fluctuations, has turned sharply upward .once
again. Wholesale volume of trade continued to expand this

‘week, showing a 20 to 309% gain over the preceding week.

Retail volume was up 12 to 15%, despite the drought handi-
cap. Car loadings totaled 724,324 cars, a rise of 74,563 cars
over the previous week, which is the best record since
October a year ago. Compared with the corresponding 1935
week, the gain was 158,822 cars. As a further indication
of the improvement in industry and trade, the combined
net earnings of 31 large corporations, covering a cross-
section of industry, showed an increase for the second quar-
ter of approximately 409 over the corresponding period
of last year. The drought continued to occupy the center
of the stage as far as the week’s weather is concerned.
However, good rains fell and were of great value in ma-
terially relieving the serious drought situation in western
Mountain States and parts of the northwestern Great Plains.
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1n eastern Montana and most of Wyoming, while the rain
came too late to save dry-land crops, water holes —were

replenished and the range will improve, relieving, at least.

temporarily, the livestock situation. Also in western Colo-
rado, much of New Mexico and Utah, very helpful rains
materially improved the outlook. On the other hand, ab-
normally high temperatures and scanty rainfall over large
areas of the country, especially in the interior valleys and
Central-Northern States,  did much to offset the good
weather news from the other sections. The. heat wave
began on July 3 and has been continuous up to the 14th
over much of the country east of the Rocky Mountains.
In the New York City area an electric storm in the early
part of the week broke effectively the intense heat of the
previous several days, when record high temperatures were
scored. The latter part of the week pleasant, seasonable
weather prevailed in this area. Today it was fair and warm
here, with temperatures ranging from 68 to 84 degrees.
The forecast was for partly cloudy and moderately warm
tonight and Saturday. Overnight at Boston it was 60 to 78
degrees; Baltimore, 68 to 90; Pittsburgh, 62 to 88; Port-
land, Me., 58 to 76; Chicago, 70 to 82; Cincinnati, 70 to 90;
Cleveland, 68 to 82; Detroit, 62 to 90; Charleston, 74 to 94;
Milwaukee, 72 to 82; Savannah, 72 to 88; Dallas, 76 to 90;
Kansas City, 76 to 106; Springfield, Mo., 78 to 100; Okla-
homa City, 76 to 100; Salt Lake City, 62 to 94; Seattle,
56 to 80; Montreal, 58 to 74, and Winnipeg, 70 to 96.
b .

With Business Making Exceptionally Good Showing
in First Half of 1934, Col. Ayres of Cleveland Trust
Co. Looks for Continuance in Last Half of Year
Despite Political Campaign, Possible Labor Diffi-
culties and Droughts

Stating that “business has clearly given an exceptionally
good account of its activities in the first half of 1936 despite
the fact that all these fine figures are still depression
figures,” Colonel Leonard P. Ayres, Vice-President of the
Cleveland Trust Co. of Cleveland, Ohio, in the company’s
“Business Bulletin” of July 15 adds:

' It seems probable that it will continue to do well in the second half of
the year despite the prospective disputes of the political campaign, the
looming possibilities of labor difficulties, and the threats of droughts, which

are widespread and. becoming serious. This promises to be the best busi-
ness year since 1930, and possibly since 1929.

‘In his further observations as to business, Colonel Ayres
said: - D
Business has made important advances during the first half of 1936.
The automobile industry has. continued to hold the leadership, as it has
done throughout the recovery period. It now appears probable that the
output of nmew motor vehicles during 1936 will be greater than in any
previous year since 1929. The steel industry is making a similarly fine
record, and if it can hold through the second half of the year the kind
of pace that it has set in the first half, it will emulate the automobile
industry by having the best year since 1929.

The security markets have ‘done well. Stock prices rose strongly and
steadily during the first quarter, and the volume of trading was large.
There followed a month of decline, and two months of advance in the
second quarter during which the volume was low but the losses were
recovered. Bond prices have advanced during the half-year, and are at
record high levels. - The volume of new financing, which has been mostly
refinancing, has so greatly increased that it has been about five times
as large as in the first half of last year. .

The latest official figures, which are those for May, show the value

- of new construction’ contracts 709 above- that of May of 1935. They
show factory employmeént 5% above, and factory payrolls 16% above.
Freight car loadings in May were 15% greater than a year earlier, and
the dollar value of department store sales was 169 higher. Foreign trade
has donme better, with imports above exports for the first time in 10
years. Farm income has been running about 15% above that of last year.

. Employment
The activity of business and the volume of industrial production have

been much more nearly constant 'during last year and so far this year., .

than in any previous part of the depression period. A major factor in this
increased steadiness of industry has been the well sustained employment
among the factory workers making durable goods. - These goods are the
ones made from the lasting materials such as iron, gteel, the other metals,
lumber, ‘stone, clay, glass, and the like. ‘These goods include machinery,
furniture, much household equipment, and, most important of all, passenger
automobiles and trucks.

Non-durable goods include foods, textiles, tobacco, chemicals, paper,
and articles made of leather and rubber. In normal times more than half

of the factory workers are those engaged in making durable goods, but’

during depressions the proportions change, and there is much more idleness
among the makers of durable goods than among those of the non-durable,
or consumers’ goods.
—_—
Revenue Freight Car Loadings Jump 74,665 Cars per
Week

Loadings of revenue freight for the week ended July 11,
1936, totaled 742,324 cars. This is a gain of 74,565 cars,
or 11.5%, from the preceding week, a gain of 158,822 cars, or
28.19%, over the total for the like week of 1935, and an
inerease of 120,132 cars, or 19.9%, over the total loadings
for the corresponding week of 1934. For the week ended
July 4 loadings were 37.99, above those for the like week

of 1935, and 24.89%, over those for the corresponding week of
1934. Loadings for the week ended June 27 showed a gain

* Chicago Rock Island & Pacitic Ry ..
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of 15.7 9% when compared with 1935 and a rise of 10.49%, when
comparison is made with the same week of 1934.

The first 18 major railroads to report for the week ended
July 11, 1936 loaded a total of 344,932 cars of revenue
freight on their own lines, compared with 308,179 cars in
the preceding week and 265,591 cars in the seven days ended
July 13, 1935.- A comparative table follows:

- REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Rec'd’ from Connections
Weeks Ended— i

July 4,
1936

Loaded on Own Lines
. Weeks Ended—

July 4,
1936

24,861| 20,185
27,138/ .22,659
20,826| 16,827
13,591
18,164
17,875
1,586

’

July11, July 13,|July 11,
1936 1935 | 1936

Atch, Top. & Santa Fe Ry
Baltimore & Ohio RR.
Chesapeake & Ohio Ry.
Chicago Burl. & Quincy
Chie. Milw. 8t. P. & Pac. R
Chicago & North Western Ry
Gult Coast Lines

Internat. Great Northern RR
Missouri-Kansas-Texas RR
Missouri Pacific RR

23,857
32,126
22,884

4,955 4,904

15,863

Pere Marquette Ry
Pittsburgh & Lake Erie RR.
Southern Pacific Lines...
‘Wabash Ry

6,750 5,076) 7,834| .

344,932'308,179 265,591'184,900'192,477'141,224

x Excludes cars interchanged between S. P. Co.-Paclfic Lines and Texas & New
Orleans RR. Co.

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Weeks Ended—
July 4, 1936
25,420
28,557
12,692

66,669

July 11,.1936
26,558
29,542
13,788

69,888/

July 13, 1935
21,742
24,522
12,264

58,528

Illinois Central System
St. Louis-San Francisco Ry

The Association of American Railroads, in reviewing the
week ended July 4, reported as follows: i

Loading of revenue freight for the week ended July 4 totaled 649,759
cars. This was an increase of 178,633 cars, or 37.9%, above the corre-
sponding week in 1935 and 129,018 cars, or 24.8%, above the correspond-
ing week in 1934,

Loading of revenue freight for the week of July 4 was a decrease of
63,880 cars, or 9.0% below the preceding week, due to the holiday.

Miscellaneous freight loading totaled 264,629 cars, a decrease of 25,176
cars below the preceding week, but an increase of 66,909 cars above the
corresponding week in 1935 and 66,880 cars above the corresponding week
in 1934. . : .

Loading of merchandise less than carload lot freight totaled 142,052
cars, a decrease of 19,248 cars below the preceding week, but an increase
of 8,477 cars above the corresponding week in 1935 and 4,084 cars above
the same week in 1934,

Coal loading amounted to 105,469 cars, a decrease of 8,688 cars below
the preceding week, but an increase of 55,308 cars above the corresponding
week in 1935 and 24,031 cars above the same week in 1934.

Grain and grain products loading totaled 41,972 cars, an increase of 234
cars above the preceding week, 18,094 cars above the corresponding week
in 1935, and 4,820 cars above the same week in 1934. In the Western
districts alone, grain and grain products loading for the week ended
July 4 totaled 30,146 cars, an increase of 1,094 cars above the preceding
week this year and 14,134 cars above the same week in 1935.

Live stock loading amounted to 11,396 cars, a decrease of 1,415 cars
below ‘the preceding week, but an increase of 2,781 cars above the same
week in 1935, It was, however, a decrease of 4,158 cars below the same
week in 1934. In the Western districts alone, loading of live stock for
the week ended July 4 totaled 8,449 cars, a decrease of 982 cars below
the preceding week this year but 2,340 cars above the same week in 1935.

Forest products loading totaled 30,910 cars, a decrease of 5,120 cars
below the preceding week, but an increase of 8,958 cars above the same
week in 1935 and 13,5637 cars above the same week in 1934. -

Ore loading amoutned to 45,337 cars, a decrease of 4,125 cars below

" the preceding week, but an increase of 14,650 cars above the corresponding

week in 1935 and 15,965 cars above the corresponding. week in 1934.°
Coke loading amounted to 7,994 cars, a decrease of 342 cars below the
preceding week, but an increase of 3,456 cars above the same week in
1935 and 38,859 cars above the same week in, 1934,
All districts reported increases in the number of cars loaded with
revenue freight compared with the corresponding weeks in 1985 and 1934. -
Loading of revenue freight in 1936 compared with the two previous
years follow:

1936
2,353,111

1935

2,169,146
21927.453

1934

2,183,081
2,920,192
2,461,895
2,340,460

Four weeks in January

Four weeks in March..
Four weeks in April.
Five weeks In May.
Four weeks in June.

Week ot July 4 '471.126 520,741

17,240,629 15,631,855 15,957,364

In the following table we undertake to show also the load-
ings for separate roads and systems for the week ended
July 4, 1936. During this period a total of 126 roads
showed increases when compared with the same week
last year. The most important of these roads which
showed increases were the New York 'Central Lines, the
Pennsylvania System, the Baltimore & Ohio RR., the South-
ern System, the Atchison Topeka & Santa Fe System, and
the Illinois Central System:
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED JULY 4

July 18, 1936

Total Loads Received
[from Connections

1936 19356

Total Revenue
Freight Loaded

1935

Ratlroad

1936 1934

Total Loads Recelved
Jrom Connections

1936 1935

Total Revenns
Freight Loaded

1935

Ratlroads

1936

Eastern District—
Ann Arbore..e-e--=
Bangor & Aroostoo! 927
Boston & Maine. 6,287
Chicago Indianapolls & Loulsv. 1,122
Central*thdiana. - 13 >
Central Vermont. .-~ 828
Delaware & Hudson 3,910
Delaware Lackawanna & West.

490 494 1,257
270
9,803
2,382
48

2,128
6,931
6,870

131
Detroit Toledo & Ironton.

" ‘Detroit & Toledo Shore Line....
Er0.ccocuccscancncmannan —

Lehigh & Hudson River.
Lehigh & New England.
Lehigh Valley.

b New York Central Lines
. Y. N. H. & Hartford

- New York Ontarlo & Western..
N, Y. Chicago & 8t. Louls-...
Pittsburgh & Lake Erle
Pere Marquette
Pittsburgh & Shawmut o
Pittsburgh Shawmut & North..
Pittsburgh & West Virginia...-
Rutlandu.ceeeeeceecann-n 1
‘Wabash,
Wheeling & Lake Erle

Total. ccccncnnccanaacommen

2,964
104,515

3,418
158,692

137,483 115,835

Allegheni District—

Akron Canton & Youngstown.. 481 f 8 634 415

27,138 12,046
5,259 1,117
249 8

27 | -
1,086 15 13

West Virginia North

‘Western Maryland. . 5,425

102,514

130,177 103,528 72,819

Pocahontas District—
Chesapeake & Ohlo.
Norfolk & Western.
Norfolk & Portsmouth Belt Line

20,826
19,738

9565
3,005
44,524

7,433
3,434
1,052

639

12,558

17,511
13,818
763"
2,943
35,035

10,614
4,591
1,158

793 |

17,156

10,362
6

2,151

24,022

Southern District—

Group A—
Atlantic Coast Line. cuueeena- 2
Clinchfleld. - ... B Y 1
Charleston & Western Carolina.
Durham & Southern
Galnesville Midland.

Piledmont & Northern......
fich d Fred. & Pot
Seaboard Air Line.

Southern System
‘Winston-Salem Southbound...

Total

31,775

Group B—
Alabama Tennessee & Northern
Atlanta Birmingham & Coast..
Atl. & W, P.—W,RR. of Ala..
Central of Georgla...... saawws
Columbus & Greenville W
Florida East Coast

153
761 . 592
540 1,008
2,824 3,122
151 258
325 467

Group B (Concluded)—
[e1-10) -4 I -
Georgia & Florida
Gulf Mobile & Northern.
Illinois Central System. .
Louisville & Nashville
Macon Dublin & Savannah
Mississippi Central....--
Mobile & Ohio. -

Nashville Chattanooga & St L.
Tennessee Central

622
325
1,229
13,547
12,508
144
115
1,384
2,190
223.

1,645 1,312
470 407

1,047

389
51,501
90,121

22,048
45,746

38,480
69,152

Grand total Southerh District
Northern District—

755 1,439
18,108 7,493
2,286 2,121
6,222
2,614
127

Chicago Great Western
Chicago Milw. 8t. P, & Pacific.
Chicago St. P. Minn. & Omaha
Duluth Missabe & Northern...
- Duluth Soath Shore & Atlantic.
Elgin Joliet & Eastern
Ft. Dodge Des Moines & South.
Great Northern
Green Bay & Western.
Lake Superlor & Ishpeming
Minneapolis & St. Louls. ..
Minn. 8t. Paul & 8. 8. M.
Northern Pacific
Spokane International-- —.....
Spokane Portland & Seattle...

101,007

Central Western District—
Atch, Top. & Santa Fe System.
Alton...... i e e e by
Bingham & Garfield
Chicago Burlington & Quincy .-
Chicago & Illinois Midland. ...
Chicago Rock Island & Pacific.
Chicago & Eastern Illinols
Colorado & Southern
Denver & Rio Grande Western.
Denver & Salt Lake.
Fort Worth & Denver City
Illinols Terminal
Nevada Northern
North Western Pacific. "
Peoria & Pekin Union...... -
Southern Pacific (Pacific) cu.aa.
St. Joseph & Grand Island....
Toledo Peoria & Western...
Union Pacific System. .

ah

Ut:
Western PaciflGe e ceeeccaaaaas
Totalececacaccacaan cacanw-

24,861

16!
8,680
123
1,119
72,529

Southwestern District—

Alton & Southern 196

106
77
2,106
International-Great Northern..|. ° 1,970
Kansas Oklahoma & Gulf..... § égg

1,198
59

© 170
524

2

Terminal *R., Ass'n of 8t, Louis
‘Wichita Falls & Southern
Weatherford M. W, & N, W.._

43,539

Michigan Central RR.

Note—TFigures for 1934 revised. * Previous figures. a Not avallable. . b Includes figures for the Boston & Albany RR., the C. C. C. & St. Louis RR., and the

. Moody’s Daily Commodity Index Slightly Lower

The average price of basic commodities changed only
slightly this week. Moody’s Daily Index of Staple Com-
modity prices was 177.0 this Friday, representing a small
net decline from the 1936 high of 177.8 last Friday.

The most substantial changes were declines in cotton and
wheat, and a further rise in ¢orn. There were also gains for
silk, cocoa, hides, wool and coffee, and a decline for rubber.
The prices of hogs, silver, steel, copper, lead and sugar
remained unchanged.

The movement of the Index during the week, with com-
parisons, is as follows:

Fri. July 10

Sat. July11..
Mon. July 13..
Tues. July 14..
Wed. July 15..
Thurs. July 16..
Fri. July 17

177.8 | 2 Weeks Ago, July 3

O e Month Ago, Junel7...
--175.6 | Year Ago,  July 17
74.9 | 1935 El)gh——

W—
1936 High—
Low—

Nonnow

Further Increase in ‘“Annalist’’ Index of Business
Activity During June for Fourth Consecutive
Month

Business activity improved in June, for the fourth con-
secutive month, . and the “Annalist” index of business

activity advanced to the highest level since June, 1930,

according to the monthly review by H. E. Hansen in the

Mid-Year Review and Forecast Number of the ‘‘Annalist”

(New York), issued July 17.. It was further stated: ‘

The June index stood at 97.8 (preliminary), as against 95.7 in May,
94.0 in April, and 96.7 in December, the high mark of last year. The
index has now receovered 64.5% of its loss during the depression. (These
figures are for the newly revised index and are not exactly comparable
with those previously published.) .

Both durable and non-durable goods participated in the rise. The
most important single factor was cotton consumption, while substantial
gains were also made in the production of steel ingots, pig iron and zinc
as well as in rayon consumption (with due allowance for normal seasonal
fluctuations). Electric power production rose to the highest level since
June, 1930, according to the index. Automobile output, seasonally, ad~
justed, showed a further decline.

TABLE I—THE “ANNALIST” INDEX OF BUSINESS ACTIVITY AND
COMPONENT GROUPS (REVISED SERIES)

June, 1936 May, 1936

Freight car loadings.

Pig iron production-
_ Textile activity---

Automobile production.
Lumber production.. ..
Cement production
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TABLE II—THE COMBINED INSD%X SSI)NCE JANUARY, 1931 (REVISED
ERIE!

* Preliminary,

Decline of 1.9 Points Noted in ““‘Annalist’’ Weekly Index
of Wholesale Commodity Prices for Week Ended
July 14

Reflecting the partial breaking of the drought and distress
livestock marketings. The “Annalist’” Weekly Index of

Wholesale Commodity Prices declined 1.9 points to 124.4

on July 14 from 126.3, July 7, wiping out about half of the

previous week’s gains, The “Annalist’” further reported:
Losses 'were greatest in wheat, hogs and steers, but rye, barley, flour,
lards and the meats, eggs, potatoes, refined sugar and cocoa also lower.

Cotton and cotton goods advanced, along with tin, rubber, coffee- and

lemons, :

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES

[Unadjusted for Seasonal Variation (1913==100) ]

Food products...
Fuels

All commodities
z All commodities on old dollar basis. .

* Preliminary. x Revised. z Based on exchange quotations for France, Switzer-
land and Holland; Belgium included prior to March, 1935.

R ——

United States Department of Labor Reports Gain of
19% in Wholesale Commodity Prices During Week
Ended July 11 :

Wholesale commodity dprices continued upward during the
week ended July 11, advancing 1%, according to an an-
nouncement made July 16 by Commissioner Lubin of the
Bureau of Labor Statistics, U. S. Department of Labor.
In his announcement, Mr. Lubin stated -

This increase brings the all-commodity index to 80.3% of the 1926
average. Compared with the year's low point of mid-May, when the
index stood at 78.1, the current level of wholesale prices shows a gain of
2.8%. The all-commodity index is 1.4% above the corresponding week of
last year. !

Except for a minor decrease registered by the housefurnishing goods
group, the rise in commodity prices was shared by all major commodity
groups. Raw material prices advanced 2% during the week and are 4.4%
above a month ago. Semi-manufactured articles increased 0.8%, and
finished products advanced 0.6%. These groups are 1.2% above their
respective levels for the corresponding week of last month.

The “‘all commodities other than farm products'* group (non-agricultural)
rose 0.8% and the index is now 1.3% above a month ago and 0.5% above a
vear ago. Industrial commodities, represented by the group of all com-
modities other than farm products and processed foods, advanced 0.4%.
The index for industrial commodities—79.2—is 0.5% higher than for the
corresponding week of June and 1.5% higher than for the corresponding
week of July, 1935.

' The following is also from the announcement issued July 16
by Commissioner Lubin:

Farm product prices, with an advance of 2.9%, rose to the highest level
reached since October, 1930, Grains advanced 16.1%, and the sub-group of
other farm products, including cotton, eggs, apples in the New York
market, oranges, hay, hops, fresh milk at Chicago, flaxseed, timothy
seed, dried beans, and potatoes increased 1.8%. Livestock and poultry,
due to lower prices for calves, cows, heavy hogs, lambs, and poultry declined
0.8%. Prices of sterenes and light hogs were higher. The current farm pro-
duct index—82.5—is 6.6% above a month ago and 6.2% above a year ago.

* 'Wholesale food prices advanced 1.2% during the week, Cereal products -

rose 3.6%, dairy products 2.4%, and fruits and vegetables 1.2%. Prices of
meats, on the other hand, declined 0.9% because of falling prices for
mutton, cured and fresh pork, veal, and dressed poultry. Prices of fresh
beef in the Chicago market were higher. Additional individual food items
for which higher prices were reported were cocoa beans, coffee, copra, lard,
oleo oil, edible tallow, and vegetable oils. This week's wholesale food index—
81.8—is 3% above a month ago.  Compared with a year ago, however, itis
0.2% lower, , , ’ ‘

As a result of rising prices for coal and petroleum products, the index
for the fuel and lighting materials group advanced 0.8%. 'Wholesale prices of
coke remained firm. :

The index for the metals and metal products group advanced 0.6% to
86.1% of the 1926 average. The advance was due to higher prices for steel
bars, billets, plates, structural steel, pig tin, and heating equipment. Pig
zinc declined. Average prices of agricultural implements and motor vehicles
were steady. :

An increase of 0.5% was recorded by the building materials group.
Higher prices for brick, lumber, paint materials, plumbing and heating
fixtures, structural steel, sand, gravel, and lime were responsible for the
increase. 'Wholesale prices of cement remained unchanged. '

Continued advances in prices of fats and oils caused the index for the,

chemicals and drugs group to advance 0.4%. The sub-groups of drugs and

pharmaceuticals, fertilizer materials, and mixed fertilizers remained firm.
Cattle feed prices advanced 8.4%. Crude rubber increased 1.8%. No

changes were reported in prices of automobile tires and tubes and paper and

pulp.

- The hides and leather products group advanced fractionally to 94.3%

. of the 1926 average. Prices of goat skins and sheepskins increased, and cow
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hides, steer hides, calfskins, and chrome leather declined. A minor decrease
was also registered in the prices of shoes. Other leather products remained
steady.

Pronounced increases in the prices of cotton goods, silk, and burlap
accounted for the 0.1% advance in the index for the textile products group.
‘Wholesale prices of knit goods and woolen and worsted goods declined.

The housefurnishing goods group decreased 0.2% ‘during the week.
Both furniture and furnishings shared in the decline.

The index of the Bureau of Labor Statistics includes 784 price series,
weighted according to their relative importance in the country’s markets,
and is based on the average for the year 1926 as 100.0.

; The following table shows index numbers for the main groups of com-
modities for the past five weeks and for July 13, 1935; July 14, 1934, and
July 15, 1933:

(1926==100.0)

June
Commodity Groups 11, 4, 27,
1936

All commodities....

Hides and leather products
Textile products

Fuel and lighting materials
Metals and metal products.-
Building materials
Chemicals and drugs. .
Houseturnishing goods. .
Miscellaneous__......

R e L T =
VO CR3 00.0. 8 SO th 148
CwNROHHOD

Semi-manufactured articles

Finished products

All commodities other than

. farm productS. . .......

All commodities other than
farm products and foods.

x Not computed.

)
o
© B

~
©-
0

Wholesale Commodity Price Average Further Advanced
During Week Ended July 11, Reaching Highest
Point So Far This Year, According to the National
Fertilizer Association ¢

Rising for the fifth consecutive week, the wholesale com-
modity price index compiled by the National Fertilizer
Association attained during the week ended July 11 the
highest level registered since the first of the year. Last
week the index was 78.7% of the 1926-1928 average of
100%, as against 77.9% in the preceding week. A month
ago it registered 76.1% and a year ago 76.6%,. The an-
nouncement, under date of July 13, continued:

The latest rise in the index was due largely to higher prices for farm
products and foods, Cotton, corn, most grains, alfalfa, lambs and sheep
increased in price last week but declines were shown in the prices for cattle,
hogs, and poultry. Fifteen items included in the foods group advanced in
price and only six declined, the final result being a rise of 1.2 points in the
index representing food prices. The index representing textile prices
advanced during the week, the result of a rise in the prices of 14 com- -
modities included in the index and no declines. A rise in the prices of
finished steel, steel scrap, and tin caused the metals index to advance
slightly. The building materials index went slightly above last week's
index. A continuation of the upward trend in the prices of crude rubber
and cattle feed, as well as increases in the prices of wood pulp and book
paper, was largely responsible for the index representing miscellaneous

 commodities again moving upward.

Advances were registered by 51 price series included in the index last
week and declines by 15; in the preceding week there were 45 advances
and 22 declines; in the second preceding week there were 45 advances and
11 declines, ' i ;

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by the Natlonal Fertilizer Association. 1926-1928=100

Per Cent
Each Group
Bears 1o the
Total Indez

28.6 S S .

Latest
Week
July 11
1936

Preced’g | Month
Group Week

22.3

bt
HOONO®

oo to LoD W

Building material8. . ccuena.
Chemicals and drugs &
Fertilizer materials

ertilizers. . ..
Farm machinery.

OIN L 000I~I~I~TO~I~IO
SHEEESRONSE G o

G| oHoRNOnwonIRO O

« 100.0 " All groups combined

7 Revised.

g
=

——————

Weekly Electric Production Continues Climb Toward
New High Mark “io

The Edison Electric Institute, in its weekly statement,
disclosed that the production of electricity by the electric
light and power industry of the United States for the week
ended July 11, 1936, totaled 2,029,704 kwh. This is the
fourth time that weekly electric output crossed the two-
billion kilowatt-hours mark since these figures have been
compiled, and the past week’s figure again established a
new all-time high production mark. Total output for the
latest week indicated a gain of 14.9%, over the corresponding
week| of 1935, when output totaled 1,766,010,000 kwh.

Electric output during the week ended July 4 totaled
1,956,230,000 kwh. This was a gain of 18.29, over the

1,655,420,000 kwh. produced during the week ended July 6,
©1935. The Institute’s statement follows: =
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Week Ended

Magjor Geographic
July 4, 1936

glons

Week Ended

Week Ended | Week Ended
July 11, 1936 ;

June 27, 1936|June 20, 1936

New England .
Middle Atlanti
Central Industri
West Central. . .
Southern States - .
Rocky Mountain .
Pacific Coast.

Total United States.

Not
available

DATA FOR RECENT WEEKS

. Weekly Data Jor Previous Years
in Millions of Kilowait-hours

1931

1,637
1,654
1,645
1,602
1,594
1,621
1,610
1,635
1,607
1,604
1,645
1,651
1.644

(In Thousands of
Kilowatt-hours)

1936 1935

May 2....[1,928,803|1,698,178
May 9..-.|1,947,771|1,701,702
May 16. - -.|1,961,694|1,700,022
May 23.--.|1,954,830|1,696,051
May 30----]1,922,108|1,628,520
June 6-...(1,945,018/1,724,491
June 13_...{1,989,7981,742,506
June 20....(2,005,243|1,774,654
June 27....|2,029,639(1,772,138
mei 4....|1,956,230|1,655,420

QN
-
o
S

Week of— Tosi

1,633
1,643
1,650
1,655
1,576
1,655
1,665
1,675
1,688
1,556
1,648

1933 1930
1,698
1,689
1,717
1,723
1,660
1,657
1,707
1,698
1,704
1,594
1,626

1,436
1,468
1,483
1,494
1,461
1,542
1,678

et
R LA
# 0Ok 63 3,00 S Gk 03
ONNMONBOWRRTID

July 11 . --{2,029,704|1,766,010
July 18 .._| 1,807,037 1,664 1,667
July '265. ... 1,823,521 1,684 1.440 1,686

DATA f‘OR RECENT MONTHS (THOUSANDS OF KWH.)

1931
7,435,782
6,678,915
7,370,687
7,184,514
7,180,210
7,070,729
7,288,576
7,166,086
7,099,421
7,331,380

1932

7,011,736
6,494,091
6,771,684
6,294,302
6,219,554
6,130,077
6,112,175
6,310,667
6,317,733
6,633,865
7,160,756| 6,831,573| 6,507,804| 6,971,644
8,521,201 7,538,337 7,009,164| 6,638,424| 7,288,025

93,420,266 85,564,124180,009,501177,442,112!86,063,979

Note—The monthly figures shown above are based on reports covering approxi-
mately 92% of the electric light and power industry and the weekly figures are
based on about-70%. - oy

4 e et S

June Department Store Sales 1% Above Those of May,

According to Index of Board of Governors of .

Federal Reserve System

“Department store sales were maintained in June at the

relatively high level reached in May,” said an announce-
ment issued July 11 by the Board of Governors of the Federal
Reserve System, which continued:

The Board's seasonally adjusted index advanced from 88% of the 1923-25
average in May to 89% in June. ‘

Total sales in June were 159% larger and in the first half of the year 10%
larger than in the corresponding periods of 1935. All Federal Reserve
districts showed increases in comparison with last year.

REPORTS BY FEDERAL RESERVE DISTRICTS

1934

7,131,158
6,608,356
7,198,232
6,978,419
7,249,732

1933

6,480,897
5,835,263
6,182,281
6,024,855
6,532,686
6,809,440
7,058,600
7,218,678
6,931,652
7,094,412

1935
7,762,613

1936

8,664,110
8,025,886
8,375,493
8,336,990
8,532,355
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CONSTRUCTION CONTRACTS AWARDED—37 STATES EAST OF THE
ROCKY MOUNTAINS

New Floor

No. of
Space (Sg. Ft.)

Projects Valuation

Month of June—
1936— Residential building.
Non-residential building-.
Public works and utilities

20,624,200
15,915,700
344,000

36,883,900
13,702,100
9,075,100
101,600

22,878,800

$73,604,600
79,078,900
80,371,100

$233,054,600
$49,832,600
59,035,800
39,136,800

$148,005,200

Total construction

1935—Residential building.
Non-residential building. -
Public works and. utilities

Total construction.eeueeemaan

First Siz Months—
1936—Residential building
Non-residential building..
Public works and utilities

$334,844,600
489,733,300
413,152,800

$1,237,730,700
$208,173,600
258,844,200
6,312 732,800 229,489,000

Total construction. .. 53,039 101,905,100 $696,506,800

NEW CONTEMPLATED WORK REPORTED—37 STATES EAST OF THE
ROCKY MOUNTAINS

95,932,600
91,343,600
2,606,200

189,882,400

57,631,000
43,541,300

7,523
64,610

29,128
17,599

‘Total construction

1935—Residencial building
Noa-residential bullding.
Public works and utiliti

1936 1936

No, of
Profects

No. of

Valuation Projects Valuation

Month of June—
Residential building.
Non-residential building -
Public works and utilities. ...

7,401
3,948
1,529

12,878

$114,222,500
104,041,300
100,852,500

$319,116,300

$107,301,700
128,513,400
185,833,000

$421,648,100

Total construction

First Sizx Months—
Residential bullding. .cecee--
Non-residential building. - -...
Public works and utilities....

$562,705,000
607,367,300
592,976,500

$1,763,048,800

35,878
23,067
9,532

68,477

$602,166,400
715,543,900
1,313,035,600

$2,630,745,900

Total construction

Sales of Electricity to Ultimate Consumers During
Month of May Up 15.3%—Total Revenues Rise 7.1%

The following statisties covering 100 %, of the electrie light
and power industry were released on July 13 by the Edison
Electric Institute: ‘

SOURCE AND DISPOSAL OF ENERGY AND SALES
TO ULTIMATE CONSUMERS

Month of May

Per Cent

1936 1935 Change

Kilowait-hours Generated (Net)x:
By fuel ..o ivccccecammmmeeme—eaeaaan
By water power.

Total kilowatt-hours generated
Additions to Supply—
Energy purchased from other sources
Net international IMpPOrts. aveacdanecccacan

4,901,914,000 4,000,670,000!
3,551,243,000| 3,457,810,000[ +2.7

8,453,157,000 7,458,480,000| +13.3

151,206,000 177,693,000 —14.9
85,782,000 64,575,000 +32.8

236,988,000 242,268,000 —2.2

+22.5

Number
of
Stores
Reporting

P. C. Change from Year Ago Nun}ber

0
Cities
Included

Jan. 1 to
June 30

Federal Reserve districts:

* June figures preliminary; in most cities the month had one more business day
this year than last year, and in June this year there were four Saturdnys as com-

pared with five a year ago.
————

Valuation of Construction Contracts Awarded in June

Not sinee May 1931 have the building of new homes and
the modernization of old dwellings been as active as it 18
today. For June the volume of residential building, both
new and alterations, amounted to $73,604,600 in the 37
eastern States according to F. W. Dodge Corporation. This
was almost 5% better than the May 1936 figure of $70,253,-
400, the previous high point of the remaining period and was
about 489, ahead of the total of $49,832,600 reported for
the 37 States during June, 1935. The report continues as
follows: . ‘

For the first half of 1936 residential building of all descriptions, totaling
$334,844,600;, made a gain of about 61% over the total of $208,173,600
for the corresponding period of 1935.

Improvement in home-building operations was general throughout the
country with every major geographic area sharing in the general advance.

Total construcvion of all descriptions reported in June for the 37 eastern
States amounted to $233,054,600 and compares with $216,070,700 for May
and $148,005,200 for June of last year. The gain over the volume of the
previous month was due to"improvement in residential building and in civil
engineering projects, chiefly bridges, highways and dams. Non-residential
building reported for June, amounting to $79,078,900 was smaller than
was shown for this class of construction in May, but was materially better
than the total of $59,035,800 for June, 1935. :

The total volume of construction work started in the 37 eastern States
during the first six months of 1936 amounted to $1,237,731,000 as against
only $696,507,000 for the corresponding six months of 1935.
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- Municipal and miscellaneous,

Jrom Supply—
Energy used in electric rallway departments|

44,860,000 44,530,000
Energy used in electric and other depts.----

112,930,000{ 111,373,000

157,790 000| 155,903,000
8,532,355,000| 7,544,845,000
1,447,631,000( 1,400,065,000
7,084,724,000| 6,144,780,000

1,164,724,000| 1,060,451,000
1,266,203,000{ 1,098,782,000
3,975,184,000( 3,345,688,000
179,907,000| . 174,998,000
353,781,000 353,863,000

' 77,016,000 65,792,000
67,909,000, 45,206,000

'Total sales to ultimate consumers 7,084,724,000| 6,144,780,000
Total revenue from ultimate consumers_...! $164,014,600' $153,202,700

Twelve Months Ended May 31

‘Total energy for distribution._ . oy

Energy lost in transmission, distribution, &c.

Kilowatt-hours sold to ultimate consumers...
Sales to Ultimate Consumers (Kwh.)—

Dc tic service.. .

Commercial—Small light and power (retail) -
Large light and power (wholesale)

Municipal street lighting

Rallroads—Street and interurban.
Electrified steam

+iE+ hE |+
SNONWIND ™ Qo9 LOEk 140
e | oo oot Wikl

+4
azl

B r
a5

1936 1935

Kilowatt-hours Generated (Net)x:—
60,164,156,000/53,301,602,000
36,909,058,00033,433,175,000

97,073,214,000/86,734,777,000

715,000 2,876,524,000
Energy used in electric railwa; 1,974,431,000
Total energy for distribution 87,636,870,000
Energy lost in transmission, distribution, &o.[16,331,063,000|14,972,907,000
Kilowatt-hours sold to ultimate consumers. . (81,785,394,000|72,663,963,000
Total revenue from ultimate consumers $1,969,077,500|$1,870,323,500

Important Factors—
Per cent of energy generated by water power 38.0% 38.5%
tic Service (Restdential Use)—
Avge. ann, consumption per customer (kwh.) 695 646
Average revenue per kwh, {cents) 4.88 5.22
Average monthly bill per domestic customer $2.83 $2.81
Basic Information as of May 31

+ | ++
[

SrEO Ok =i | O 00
womowhool ko

B ot Tl

+1+

SAaN
EREE-

1936 1935

23,979,600( 23,740,400
9,711,900 8,949,900
98,700 00,800

33,490,200 33,191,100

(505,253)| (538,786)
(220,627)| (212,134)
21,245,808| 20,653,652
3,736,936
499,583
62,747 71,102

Total ultimate consumers 25,5684,668| 24,961,273

x As reported to the U. 8. Geological Survey, with deductions for certaln plan
not considered electric light and power enterprises. . : platin

Generating capacity (kw.)—Steam

Total generating capacity in kilowatts

Number of Customers—
Farms in Eastern area (included with domestic)
Farms in Western area (included with commercial, large) ...
Domestic service. ... i o
Commercial—Small light and pow

Large light and power
Other ultl coI
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Conditions in Cleveland Federal Reserve District—
Activity in Most Lines at Highest Level in Six
Years

In reporting that activity in most lines of business in the
Fourth (Cleveland) District in May “was at the highest
point in six years,” the Federal Reserve Bank of Cleveland
said that judging by preliminary figures, ‘it continued at
approximately that level in the first three weeks of June.”
The following was also contained in the Bank’s “Monthly
Business Review” of June 30:

The summer scasonal decline has been confined to a few lines and gen-
erally has not been so pronounced as in recent past years... Reports from
all industrial scctions of the district are quite in accord on this point,
though the labor situation is disturbing in- some cities. Employment
indexes are considerably higher than a year ago, May figures are the
latest available. . . . .

Where figures for payrolls and man hours worked are available the

gaing from last year are considerably larger than the increase in employ-
ment indexes. - Plants in many instances have been working full time, and
overtime "is not uncommon. Reports of ekilled labor shortages have
increased recently. In May most sectional employment indexes were higher
than since 1930, ’

This improved employment situation, together with distribution of funds
through Works Progress Administration channels, &c., is reflected in retail
trade figures. Department store sales in this district in May were
|approximately 20% larger than in the corresponding ‘month of 1935, and
the gain for the first five months of the year was over 10% at reporting
stores. Other retail organizations experienced similar gains, with furni-
ture sales up over 35%.

Automobile’ assembly plant requirements held up better than expected
in the first three weeks of June; although schedules were reduced some-
what, operations continued to exceed last year by a good margin. May
production was down 8% from April, but was 27.5% greater than in
May, 1935. In the first five months, with over 2,000,000 cars made, a
gain of mearly 10% from the corresponding period last year was
shown.
year to date a decline was evident. . . .

Crops have been adversely affected by unfavorable weather this spring.
Lack of rainfall has become acute in some sections, although scattered
rains have helped others. The June 1 condition of all crops was below the
average of past years; in some cases, particularly fruits, the discrepancy
is great because of serious winter damage. Rainfall in May was less
than half of normal, and June was even worse.

———

Building Operations in United States During May—

Secretary of Labor Perkins Reports Drop in Value

' (();f .Buc{lding Permits Issued Although Number
aine

Although the value of permits issued for new residential
buildings and for additions, alterations and repairs to existing
structures increased in May, the aggregate value of building
permits issued during the month-was below the April level,
Secretary of Labor Frances Perkins announced June 27.
This decrease was due to a sharp decrease in the value of
permits issued for non-residential buildings. Miss Perkins
also stated: :

Reports from 1,522 cities in the country to the Bureau of Labor Statistics
show an increase of 1% in the value of new residential buildings, an advance
of 10% in additions, alterations, and repairs, and a decrease of more than
13% in the value of permits issued for new non-residential buildings.

The May level of building activity was far ahead of a year ago, the value
of permits issued for residential construction showing an increase of more
than $20,000,000 or 79%. Indicated expenditures for new non-residential
buildings increased $11,000,000, or 45% and the permit valuation of addi-
tions, alterations and repairs to existing buildings increased nearly $7,000,-
000 or 33%. The increase in total expenditures amounted to approxi-
mately $38,000,000, or 54%. ’

During the first five months of 1936 permits were issued for buildings
valued at $466,441,000. This is an increase of 71% over the corresponding
period of 1935.  Over the same period, the value of new residential buildings
‘for which permits were issued ingreased 114%; the value of new and non-
residential buildings, 669%; and the value of additions, alterations and
repairs, 30%. i

In an announcement issued by the United States Depart- .

ment of Labor it was stated:

These figures are based on reports received by the Bureau of Labor
Statistics from 1,522 identical cities having a population of 2,500 or over.
The percentage change from April to May in the number and cost of build-
ing permits issued for each of the different types of construction is indicated
in the following tabulation:

Change from April to May 1936

Type of Building

Number - | Estimated Cost

+0.8
—13.2
+9.6

—2.2

.The percentage change in comparison with the same month of last
year is shown in the table below for 792 identical cities having a population
of 10,000 or over. ;

Change from May '35 to May '36
Number

Type of Butlding

Estimated Cost

There was a gain of 65% in the number of family-dwelling units pro™
vided in these 792 cities, comparing May, 1936, with the corresponding
month of 1935. The data collected by the Bureau of Labor Statistics,
include, in addition to private construction, the number and value of
buildings for which contracts were awarded by Federal and State govern-
ments in the cities included in the report, For May, 1936, the value of
public buildings amounted to $3,470,000; for April, 1936 to $1,483,000;
and for May, 1935 to $4,486,000. '

Tire production in May excceded last year, but for the
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Permits were issued during May for the following important building
projects: In Boston, Mass., for a hospital building to cost $330,000; in
New York City—in the Borough of the Bronx for apartment houses to
cost $970,000; in the Borough of Manahttan for apartment houses to cost
over $500,000, for office buildings to cost over $3,500,000, and for mer-
cantile buildings to cost nearly $400,000, and in the Borough of Queens
for apartment houses to cost over $1,000,000; in Rochester, N. Y., for
factory buildings to cost nearly $1,200,000; in Philadelphia, Pa., for a
factory building to cost $700,000 and for school buildings to cost over
$850,000; in Peoria, 111., for school buildings to cost $681,000; in Ann Arbor,
Mich., for buildings at the University of Michigan to cost over $1,600,000;
in Detroit, Mich., for mercantile buildings to cost nearly $400,000; in
St. Paul, Minn., for a school building to cost nearly $300,000; in Dallas,
Tex., for mercantile buildings to cost over $400,000; in Fort Worth, Tex.,
for amusement buildings to cost over $800,000 and for a school building
to cost $400,000; in Albuquerque, N. M., for school buildings to cost nearly
$250,000; in Glendale; Calif., for, a recreation center to cost $500,000; in
Los Angeles, Calif., for apartment houses to cost over $500,000 and for
motion picture studio buildings to cost nearly $650,000; in San Francisco,
Calif., for school buildings to cost over $300,000, and in Spokane, ‘Wash.,
for a power plant to cost $850,000.

ESTIMATED. COST OF BUILDING CONSTRUCTION, TOGETHER WITH
THE NUMBER OF FAMILIES PROVIDED FOR IN NEW BUILDINGS,

IN 1,522 IDENTICAL CITIES IN NINE REGIONS OF THE UNITED
STATES, AS SHOWN BY PERMITS ISSUED, APRIL AND MAY, 1936

New Restdential Buildings

Estimated Families Provided for in
Cost New Dwellings

April 1936 | May 1936 | April 1936
83,472,264 665
14,791,258 3,355
10,158,936 1,826

1,926
332
1,099
419
2,612
$13,027

Geographic Division

May 1936

$3,144,615
14,504,246
10,842,786

New England
Middle Atlantic

East North Central . .
West North Central.
South Atlantic

East South Central. .
‘West South Central..

3,513

8,768,464
$53,013,193

2,336

$13,341
+2.4

8,350,687
$53,418,436
+0.8

Percentage change. ..

Total Building Construction
(Including Alterations
and Repairs),
Estimated Cost

May 1936 | April 1936

$8,089,602| $8,226,678
35,354,160| 34,331,991
23,033,545 26,749,427
7,227,069 7,545,785
14,894,128 14,342,418
3,163,658 3,269,015
6,878,058 7,506,349
2,795,620 3,226,665
18,015,337 16,931,988

New Non-Residential
Buildings,
Estimated
Cost

April 1936

$2,212,237]
11,249,726
12,073,186
2,857,793
4152223
1,642,906
2.767.865
732,537
4,936,226

Geographic Division

May 1936

$2,635,713
12,191,109

New England....
Middle Atlantic. ...
East North Central.. .
‘West North Central
South Atlantic....
East South Central
West South Central

$42,624,699($119,451,167($122,130,316
—2.2

$36,994,123
—13.2

—_—

Conditions in Boston Federal Reserve District—Moder-
ate Increase Noted in Level of Business Activity
Between April and May

The Federal Reserve Bank of Boston reports that between
April and May “there was a moderate increase in the gen-
eral level of business activity in New England after allow-
ances for customary seasonal changes were made, although
the building industry and the boot and shoe industry re-
flected slightly lower activity in May than in April.” In
noting this in its July 1 “Monthly Review,” the Bank fur-
ther stated:

Distribution of merchandise as represented by retail trade in New Eng-
land during May was in larger dollar volume than. in May a year ago.

There was a decrease of 0.6% in the number of wage-earners employed
in representative manufacturing establishments in Massachusetts during
May, as compared with April, and a decrease of 0.9% in the amount of
aggrezate weekly payrolls, according to the Massachusetts Department of
Labor and Industries, These declines, however, were of seasonal nature,
since on the average during the 11-year period 1925-35, inclusive, between
April and May employment decreased 1.4%, and the amount paid in
wages, 1.3%. The Department also reported that employment in Massa-
chusetts in manufacturing establishments in May was 2.6% greater than
in May, 1985, and that aggregate payrolls in May, 1936, were 7.6% larger
than in May a year ago. . . .

The amount of raw cotton consumed by New England mills during May,
on a daily average basis, amounted to 2,915 bales, an amount 5.6%
larger than in May last year. During the first five months of the current
year, however, the daily average consumption amounted to 3,094 bales,
which was 4.49% less than the daily average consumption of 3,443 bales
in the first five months of last year. . .

The sales volume of 805 retail establishments in Massachusetts amounted
to $21,317,567 in-May, 1936, as compared with $20,015,623 in the
corresponding month last year. ' This was an increase of 6.5%. In each
of the principal types of trade, with the exception of the fuel classifica-
tion, a gain was reported over a year ago.

s —

Indexes of Business Activity of New York Federal
Reserve Bank—Upward Trend in Volume of Dis-
tribution of Goods Lessened During First Half of
June

“During the first half of June some slackening appears
to have occurred in the upward movement in the volume
of distribution of goods that was evident in May,” says the
Federal Reserve Bank of New York in presenting in its
“Monthly Review” of July 1 its monthly indexes of busi-
ness activity. Continuing, the Bank said:

In the New York metropolitan area department store sales remained
well above a year ago, but appear to have advanced less than seasonally
over May, and reports to the Department of Commerce on retail trade in 36
cities throughout the United States indicate that while sales continued to
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run higher than in the corresponding period a year ago, adverse effects
were felt from drought and unusually warm weather in some parts of the
country. Wholesale trade gave evidence of being well maintained during
the first half of June. Little change from the May level occurred in the
movement of railroad freight, either in the merchandise and miscellaneous
or bulk freight groups.

Increases predominated in May among various measures of general busi-
ness activity and the distribution of goods, the most pronounced gains
taking place in retail trade. The accompanying diagram [this we omit.—
Ed.] shows the course of three important lines of retail trade—sales of
general merchandise in small towns and rural areas, department store sales
in urban localities, land variety store sales—each adjusted for the usual
seasonal variations, and on a 1929-81 base.
ferences have occurred in the movements of the three types of trade, but
in each case an unseasonal increase in May brought the index up to the
highest point in several years. The index of sales of general merchandise
in small towns and rural areas, which reflects to a considerable extent
purchases of goods by tarmers, has shown a much wider amplitude of
movement than the other two; from the 1929 peak to the 1933 low point
there was 2 drop of 66%, but since that time a marked upward movement
has been in progress which has resulted in the recovery of 70% of the
loss, and the May index reached the highest point since December, 1929.
The decline in variety store sales was much less severe, amounting to 85%,
~and of this over two-thirds has been recovered. The contraction in
department store sales in urban localities was greater than in variety store
sales but less than in the general merchandise stores, and not much more
than half of the loss has been regained; consequently, with the exception
of one month in 1934, urban department store sales have been at a
considerably lower level relative to the 1929-31 volume than the other
types of retail trade. The adjusted index of department store sales in
. May, 1936, was at about the same level as in August, 1931.

(Adjusted]for seasonallvariations, for usual year-to-year growth, and where neoes-
sary for price changes)

May | March

1936

April
1936

May
1936

Primary Distribution—
Car loadings, merchandise and miscellaneous . --
Car loadings, Othel..cicaccmccccccacememan=nn

D
Department store sales, United States
Department store sales, Second District..
Chalin grocery sales
Other chain store sales.
Mall order house sales

General Business Activity—
Bank debits, outside New York City.
Bank debits, New York City r
Veloclty of demand deposits, outside N. Y. City_
Velocity of demand deposits, New York City....

Factory employment, United States_..
Business failures

Bullding contracts

New corporations formed in New York State.
Real estate transfers

General price level_*. ... ...

Composite index of wages*

Cost of living*

2 Preliminary.

r Revised. *1913 average=100.
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Conditions in Chicago Federal Reserve District—
Wholesale Trade During May at Mixed Trend
While Department Store Sales Increased 4%

The Federal Reserve Bank of Chicago, in its “Business
Conditions Report” of June 20, said that the trends of
wholesale trade groups in the Seventh (Chicago) District
varied during May, while sales of department stores in-
creased 4% over the preceding month, “the gain comparing
with one of only 1% in the 1926-35 average for the period.
The Bank noted further increases in industrial employment
and payrolls, and reported that during the month the mid-
West distribution of new automobiles was “well main-
tained.” The following is from the Bank’s review:

Wholesale Trade

Trends varied during May in wholesale trade groups. Sales by reporting
grocery firms in the Seventh. District declined 2% from the preceding
month as against 6% expansion in the 1926-35 average for May; the 9%
increase over ‘April in the hardware trade and that of 12% in electrical
supplies compared with seasonal gains of but 6% and 8%, respectively,
while the recession of 29% in drug salés was slightly greater than average
for the period. In the yearly comparison the gain shown in electrical
supply sales was the largest since last September, but the grocery trade
recorded a moderate decline following three months of increase, and the
gains in drug and bhardware sales were smaller than in the two preceding
months. Data covering the first five months of this year show that sales
in the drug, hardware and electrical supply groups exceeded those of
the corresponding months in 1935 by 8, 16 and 25%%, respectively, while
there was a decline in the grocery trade of 2%. In all groups except
electrical supplies, Tatios of accounts outstanding to net sales were higher
in May than a month earlier or a year ago. . =« . '

Depart'/‘n.ent Store Trade

Sales of reporting department stores in the Seventh Disrtict rose 4% 1in
May over April, the gain comparing with one of only 1% in the 1926-35
average for the period. Among the larger cities in the district, Indianapolis
recorded the heaviest increase over a month earlier—6%—while sales in
Chicago expanded 8%% and in Detroit 8%, with Milwaukee trade show-
ing a recession of a little under 1%. Sales made by stores in smaller
cities were 109 larger in the aggregate than a month earlier. The gain
over a year ago of 159% for- the district as a whole represented the
heaviest *in the year-to-year comparison since December, 1934; daily
average sales exceeded those of May, 1935, by 18%. A small decline of
139 took place. in stocks during May, which totaled less than 1% above
those held at the close of May last year. . . .

Chain Store Trade

While sales of drug, cigar and men’s clothing chains increased in May
over April, those by five-and-ten-cent store, grocery and musical - instru-
ment chains declined, so that aggregate snle_s of 12 chains operating 2,725

Since 1929 considerable dif- -
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stores during the month showed a fractional recession from a month
previous. The dollar volume sold, however, exceeded that of a year ago
by 6% %, with all groups except groceries ’sharing in the increase. .« «+
Industrial Employment . .
Continued increases marked the employment and payroll figures reported
by Seventh District industries for May, practically ‘all of the main groups
contributing  to the upward trend. In the durable goods industries—
covering the manufacture of metal, automotive, stone-clay-glass, and wood
products—every group recorded higher employment and payroll volumes
than a month earlier, the aggregate increase amounting to nearly 2% in
the former and slightly more than that in the latter. Vehicles, which led
the expansion in April, registered a smaller percentage gain in the current
month than shown -in the aggregate for the durable goods group. .+ .+
For the manufacturing groups as a whole, the increases totaled slightly
over 1% 9% in employment and slightly under 2% 9% in wage payments. . . .
Mid-West Distribution of Automobiles
Distribution of new automobiles in' May was well maintained. Sales
at wholesale exceeded those in April by about 49%,, while those to users
were 3% larger. The number sold by both distributors and dealers was
considerably greater than in May last year. Stocks declined moderately
between April 30 and the close of May, but were about one-third heavier
than a year ago. Used car sales continued to increase in May and were
much larger than in the same month of 1935, while salable cars on hand
numbered slightly less than a month earlier, though remaining eubstantially
heavier than last year. Sales made on the deferred payment plan amounted
to 51% of total retail sales by dealers reporting the item, as compared
with a ratio of 49% for April and 48% a year ago.
S —

Conditions in St. Louis Federal Reserve District—
Improvement in Recent Months in Industry and
Trade Continued During May and Early June

“Notwithstanding drought conditions of greater or lesser
severity and the customary slowing down in certain manu-
facturing lines incident to the hot weather,” states the Fed-
eral Reserve Bank of St. Louis, “industry and trade in the

Eighth (St. Louis) District during May and the first half

of June reflected a continuance of the steady improvement

which has characterized recent months.” The Bank, in its

June 30 “Monthly Review,” also had the following to say:

In a number of typés of productive activity operations reached approxi-
mately the highest levels since the predepression era. The betterment
extended to both durable goods and commodities for ordinary consumption

‘and as has been the case throughout this year, was most pronounced in the

former category. . . )
Employment conditions a whole underwent noticeable improvement,
being affected by absorption of workers in agricultural and other seasonal

_ occupations.

Distribution of wholesale merchandise in May, as indicated by firms
reporting to this Bank, exceeded by a large margin the volume of the
preceding month; in all lines investigated, except boots and shoes, and
groceries, increases-were recorded over May a year ago. Outstanding gaing
in the comparison with last year were achieved in the drug and chemical,
hardware, - electrical supplies and furniture classifications, ~ Retail trade
showed about the expected decrease from April, but was in measurably
larger volume than in May, 1935. Retail sales of automobiles declined
glightly from April to May, but the May total was approximately one-
fourth greater than for the same month a year ago. A noteworthy feature
in the retail trade generally, according to the reporting interests, is the
broader diversity of merchandise being bought, an instance being sport
goods and vacation supplies, sales of which this season have been in
larger volume than in any year since 1930.

In agriculture during the past 30 days the dominating influence was
dry weather, which in many localities reduced prospects for certain crops,
principally vegetables and {fruits. Taken as a whole, however, Eighth
District prospects are for average or better yields of the principal pro-
ductions.  Winter wheat improved from May to June, and indications are
for an output slightly above a year ago and 4.6% greater than the five-
year (1928-32) average. )

—

Conditions in Philadelphia Federal Reserve District
—Trade and Industrial Activity Reported Well
Sustained

“Trade and industrial activity in the Third (Phila-
delphia) Federal Reserve District has continued well sus-
tained,” states the Federal Reserve Bank of Philadelphia
in its “Business Review” of July 1. “Industrial production

_increased further in May and showed little change in early

June,” the Bank said, adding:

This Bank’s index of industrial output, adjusted for sedsonal variation,
reached a new high of 85% of the 1923-25 average. The increase from
the low level of about 57 of four years ago has been steady eéxcept for some
unusual fluctuations; but compared with the six-year average, 1923 to
1928, the current level of production is still about 17% lower. Building
operations have increased seasonally, and the value of accumulated con-
tracts' for all types of construction continues much larger than last year,
though some declines occurred in May.

Agricultural conditions have improved recently through rainfall, -follow-
ing a prolonged drought. Income of. farmers from the sale of dairy and
poultry products has increased steadily, reaching this spring the largest

_amount of cash realized in the same period for several years.

Retail trade sales during May showed exceptional gains over the previous
month and a year ago, and continued well maintained in June. This
also appears to be true of wholesale trade. Inventories of merchandise,
while showing little change in the month, are larger than a year ago. ...

Industrial employment and.payrolls increased from the middle of April
to the middle of May, contrary to the usual seasonal tendency, and the
current levels continue appreciably higher than a year ago.

‘ Manufacturing

The maiket for products manufactured in this district has been well
maintained since early April, :and the volunfe of sales continues to exceed
that of a year ago in all important lines except some of the textile
branches, particularly silk and knit goods. Fabricated metal products
and building materials generally have been in the most active demand,
although there has been some improvement in cotton and woolen manu-
factures, leather, paper and tobacco products. Prices at reporting fac-
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tories have shown little change during the month and have continued
higher than a year ago. . . .

Output of manufactures in May increased further for the fourth suc-
cessive month, and apparently was well sustained in the early part of
June, as indicated by the number of employee-hours actually worked.
This Bank’s index of productive activity, which is adjusted for seasonal
change and the number of working days, was 83% of the 1923-25 average
as compared with 82 in April, 756 in March, 74 in February and 75 in
January; in May, 1935, this index was 72.

PO R -

May Employment and Payrolls in Manufacturing In-
" dustry Reported Above April by National Industrial
" Conference Board _

" Employment and earnings in manufacturing industry
showed further improvement in May, according to the
regular monthly survey of the National Industrial Conference
Board, issued July 2. Average hourly earnings in the 25
industries covered by the Conference Board’s survey ad-
vancéd from 61.2 cents in April to 61.4 cents in May.
Average weekly earnings rose from $23.78 to $24.08 or 1.3 %.
Employment increased 0.7%; man-hours, 1.2%; payrolls,
1.9%; and hours of work, 0.5%. An announcement issued
by the Conference Board continued:

Improvement was indicated by a substantial increase in man-hours in
the case of the automobile, meat packing, lumber and millwork, electrical
manufacturing, foundries, rubber, machines and machine tools, .other
foundry and machine shop products, and paint and varnish industries.
On the other hand, the silk, boot and shoe, hosiery and knit goods, northern
cotton, and wool industries showed declines..

The improvement in the labor situation in May, 1936, as compared with
May, 1935, is indicated by the following changes: employment in the
25 manufacturing industries has increased 6.1%; hourly earnings, 2.7%;
weekly earnings, 10.8%; real weekly earnings, or purchasing power, 8.5%;
man-hours, 14.0%; and payrolls, 17.6%.

—_——

Conditions in San Francisco Federal Reserve Distric.;t
—Industrial Output During May Above April

“Industrial output in the Twelfth (San Francisco) Dis-
trict was somewhat higher during May than in the preced-
ing month,” the Federal Reserve Bank of San Francisco

_announced June 27.
in the district the Bank further stated:

_ Factory employment and payrolls, except in the highly geasonal fruit
and vegetable canning industry, also increased., District measures of the
distribution of goods declined during May, however, after seasonal adjust-
ment. The total value of building permits issued showed little change
from the April total, and contracts awarded for enginering construction
declined.

. District lumber production continued to expand during May, and opera-
tions in the steel and cement industries remained near the high levels
which have prevailed in the past few months. . . .

The value of department store sales declined slightly on a seasonally
adjusted basis, as did new automobile sales. Intercoastal trade also was
lower than in April, and freight carloadings failed to increase by the
customary seasonal amount. :

 Weather conditions during May generally favored the growth .of crops,
except in certain localities where early maturing fruits were damaged by
rain. . Current estimates, which are subject to considerable revision, indi-
cate a slightly larger output of deciduous fruit in California this year
than in 1935, but point toward lower yields in the Northwest.

—_—

Employment and Payrolls in Manufacturing and Non-
Manufacturing Industries Higher During May,
According to United States Department of Labor

Further gains in employment and payrolls were shown

in May in the combined manufacturing and non-manufactur-
ing industries surveyed monthly by the United States
Bureau of Labor Statistics, Secretary of Labor Frances Per-
kins announced June 22. “On the basis of reports received
from more than 135,000 establishments, it is estimated that
over 88,000 workers were returned to employment over the
month interval in these industries, and that total weekly
pgg;ons were approximately $6,700,000 greater,” she said,
adding: -

A comparison of employment and payrolls in May, 1936, with May, 1985,

shows increases of more than 650,000 in number of workers employed and
nearly $36,000,000 in the earnings disbursed weekly to workers in these
industries,

While the increase in aggregate employment in May was not as pro-
nounced a§ the gains shown in March and.April, there were significant
gains in the several fields of employment surveyed.

Factory employment, contrary to the seasonal movement, rose in May,
continuing* the upswing which has been reported each month since
January. The gain of 0.6 in factory employment indicates the return of
more than 43,000 workers to jobs and raises the employment index (85.6)
to the highest level recorded since October, 1930.

Widespread gains in the manufacturing industries that comprise  the
durable goods group resulted in a net increase of 1.9% in employment in
this group. The May, 1936, employment index for the durable goods
group (79.1) exceeds the level of any month “since October, 1930, and
was 10.8% above the level of May, 1935. A decrease in employment of
0.5% was shown in the non-durable goods group and was due primarily
to seasonal decreases in the textile and leather groups. The May, 1936,
non-durable goods group index (92.6) was 0.9% above the May, 1935,
jevel. A comparison of employment in May, 1936, with employment in
the index-base period, 1923-25, shows that for every 1,000 workers
smmployed during 1923-25, 791 workers were employed in the durable
Zoods group and 926 were employed in the non-durable goods group.

Twelve of the 16 non-manufacturing industries surveyed showed gains
in employment irom April to May. These increases more than offset the

In its monthly report on conditions
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declines in the remaining four industries and resulted in a net gain of
almost 45,000 workers in these combined industries.

Substantial gains were reported in the private building construction,
anthracite mining, quarrying, dyeing and cleaning, and metal mining
industries. The gain of 14.89% in the private building construction
industry is larger than the gains shown in May of any of the four preced-
ing years for which information is available. Sharp gaing in the pro-
duction of anthracite coal resulted in an increase of 10.8% in employment.
Seasonal activity accounted for the gains of 7.5% in quarrying and 6.7%
in “dyeing and cleaning. Metal mines showed a'dfurther increase in
number of workers (5.7%), continuing the gains which have been
reported each month since July, 1935. The May, 1936, employment index
for this industry (60.8) reached the highest point recorded since May,
1931. Laundries reported a seasonal increase of 2.7% in employment and
crude petroleum producing firms increased their forces by 1.9%. Hotels
continued to add workers to their payrolls, and each of the three public
utility industries surveyed (telephone and telegraph, electric light and
power and manufactured gas, and electric railroad and motor bus opera-
tion and maintenance) reported gains in employment. Insurance offices
also showed a slight gain in number of employees.

Employment in retail trade establishments showed but little change,
reports from nearly 54,959 establishments indicating & net decline of only
0.1 of 1%. The decline was confined largely to the general merchan-
dising group of retail establishments, which is composed of department,
variety and general merchandise stores and mail order. houses, and in
which employment had risen sharply in April in response to spring and
Easter shopping. Retail apparel stores also reported a seasonal slackening
in employment. Among the lines of retail trade in which additional
workers were employed in May, the largest gains were shown in lumber
and building materials, hardware, automotive, drug and furniture stores.
Wholesale trade establishments showed a decline of 1.8% in. employment
and bituminous coal mines and brokerage firms reported decreases of -
1.6% and 0.2%, respectively. ' i

The following is from an announcement issued by the
United States Department of Labor  (office of the Sec-
retary) :

Manufacturing Industries :

Factory employment and payrolls continued to rise in May, 1936. Em-
ployment increased 0.6% over the month interval and payrolls rose 1.7%.
These gains are particularly significant as employment has increased in
May in only five of the preceding 17 years -and payrolls in only eight.
The May, 1936, employment index (85.6) is 5.4% above the level of the
May, 1935, index (81.2) and marks the highest point recorded in any
month since October, 1930. The May payroll index (79.2) in 15.6%
above the leével of May, 1935 (68.5), and is also higher than the index
of any month since October, 1930. N

Fifty-one of the 90 manufacturing industries surveyed showed gains in
employment over the month interval and 65 reported increased payrolls.
The gains in employment in May brought the level of employment in a
number of industries above the maximum  recorded in any month during
recent years. Employment in blast furnaces, steel works, and .rolling
mills reached the highest level since September, 1930, foundries and
machine shops employed more workers than in any month since Septem-
ber, 1930, engine-turbine-tractor factories employed more workers than
in .any month since March, 1930, and the -electrical machinery, steam
fitting, sawmill, brick, and steam railroad repair shop industries had more
employees than in any month since the latter part of 1931.

Seasonal activity was a primary factor in the employment gains of
19.29% in ‘ice cream, 13.7% in radios and phonographs, 9.2% in bever-
ages, 9.0% in beet sugar, and 5.5% in butter. Employment increased
sharply in a number of the industries manufacturing building construc-
tion materials and supplies. The cement industry showed a gain of 11.6%;
brick, tile, and terra cotta, 8.7% ; structural and ornamental metalwork,
7.3¢%: lighting equipment, 5.6% ; marbleslate-granite, 5.1%; sawmills,
8%, and steam fittings, millwork, paint and varnish, and plumbers’ sup-
plies, less than 89%. The locomotive industry reported a gain of 10.7%,
and employment in the blast furnace-steel works-rolling mill industry
rose 2.9%. Other industries of major importance reporting increases were
foundry and machine shops, 2.8%; -electrical machinery, apparatus and
supplies, 2.8%; furniture, 1.2% ; baking, 1.2%, and automobiles, 0.8%.
Gains ranging from 2.1% to 8.1% were shown in men’s furnishings, slaugh-

" tering, rubber tires and tubes, cigars and cigarettes, and rayon and allied

products, Employment in the machine tool industry continued the upward

* movement which has been shown consistently each month since October,

1934, The gain of 1.7% in employment from April to May raised the
May index (107.8) to the maximum recorded in any month since October,
1930.

The most pronounced declines in employment from April to May were
seasonal. The fertilizer industry reported a decrease of 19.7% ; .cotton-
seed oil-cake-meal, 14.8% ; millinery, 6.6% ; and men’s clothing, 5.1%.

Employment in the silk and rayon goods industry decreased 6.8% and
in dyeing and finishing textiles, 4.0%. Boot and shoe factories reported a
geasonal decrease of 3.4% and the shirt and collar industry showed a de-
cline of 8.1%. Declines ranging from 2.0% to 2.8% were shown in
the rubber boot and shoe, confectionery, explosive, flour, women’s clothing,
corset, and cotton emall ware industries. Nine industries showed declines
ranging from 1% to 1.8%, and the remaining 14 industries which regis-
tered declines showed losses ranging from 0.1% to 0.8%.

The indexes of factory employment and- pay rolls are computed from
returns supplied by representative establishments in 90 manufacturing
industries. The base used in computing these indexes is- the 3-year aver-
age, 1923-25, taken as 100. They have not been adjusted for seasonal
variation. In May, 1936, reports were received from 24,478 establish-
ments employing 4,096,028 workers, whose weekly earnings were $93,-
471,507,

The following tabulation shows the percentages of change in the
Bureau’s general indexes of factory employment and pay rolls from April to
May in each of the 18 years, 1919 to 1936, inclusive:

Employment Payrolls

In-\ De- In~
crease crease” Year lulmo

g
;

De- In-
crease” Year lcrease
1928.-| 0.8
1929_-1 0.3
1930--| --
1931 .
1932..] ..
1933..(10.1
1934..]. -
1935--| --
1936--1 1.7

Year

1919 .| 0.6
1920 | -~
1921 <. --
1922 ..| 2.4 |-
1923 ..| 0.3
1924 ..| --
1925 .| -~
1926 --| --
1927 -2l -

3
g

90, ORI -
totes toimt o

1935..0 .
1936..' 0.6
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MANUFACTURING INDUSTRIES
(Three-year average 1923-1925—=100)

] Financial
INDEX NUMBERS OF EMPLOYMENT AND PAYROLLS IN

Employment

Payrolls

Manufacturing Industries— *May April May
1936 | 1936 | 1935

April
1936

All Industries. . weeeuramenne=a-| 85.6 85.1 81.2

77.9

Durable goods 79.1 77.6 | 71.4
Non-durable goods,. 92.6 | x93.1 91.8

x73.8
x83.3

Durable Goods
Iron and steel and their products,
nnt including machinery.... d x79.1 72.4
Blast furnaces, steel works, and
rolling mills. . x79.7 | 73.6
Bolts, nuts, washers and rivets. A 86.6 .
Cast-iron pipe . 56.7
Cutlery (ot incl. silver and
plated cutlery) & edge tools. . 77.9
Forgings, iron and steel 66.9
x55.2
93.9

x60.1
x104.9

x64.5
95.8

72.7
x144.4
'y, not ir

portation equipment x06.2
Agricultural implements R 140.4
Cash registers, adding machines
and calculating machines. .. . 119.3
Electrical machinery, apparatus|
and supplies.

&

Plumbers’ supplies
Steam & hot-water heating ap-
paratus and steam fittings..|

—
o>

Tin cans and other tinware___.
Tools (not including edge tools,
machine tools, files, & saws).

A D" Bt ey
S oo W oo

—
By OD

©
o0
©

Machine t00lS. - <.
Radios and phonographs... .
Textile machinery and parts..
Typewriters and parts........
Transportation equipment..
Alrcraft
Automobiles
Cars, electric & steam railroad.
Locomotives
Shipbuilding
Railroad repair shops.
Electrie railroad. ..
Steam railroad
Nonferrous metals & their prods.
Aluminum manufactures
Brass, bronze & copper products
Clocks & watches and time-
recording devices

VPN O W

ry

Lighting equipment.-. e

Silverware and plated ware. ...

Smelting & refining—copper,

lead and zine

Stamped and enameled ware. -
Lumber and allled produets. ...

Furniture

-
Q00D O
WA SOOI

W OOMTWOTOWA NI

‘Turpentine and rosin..__
Stone, clay and glass products.
Briek, tile and terra cotta.

products...
Pottery...

4.
8.
0.
5.
9,
9.
4.
7

1

7

2

5,

8.
0.
6.
3.
9.
8.
7.
9

9.
8.
7.
1.
0.

DO WhDRPDHOKHD

x73.9

x79.2
82.6
37.2

DWPVL

es
Dyeing and finishing textil
Hats, fur-felt o thee

-
el =4

WON=OWWL WO

glothlng, women's
orsets and allled garments.
Men's furnishings Epeans
Millinery
Shirts and collars
Leather and its manufactures. .
Boott.; and shoes
8

o0
REBBISSERIRSSOR

-
COND NUNRONOHOORWWRDOONNSWONLBROHNROI

et —
OO 0w

D OO0 NID T I~
e SHORNRODPRORDE-WHES

Cigars and cigaret
Paper and printing.. _
Boxes, paper. .

59.8 | 53.1

Rubber goods, other than boots,
shoes, tires and inner tubes.. .9 (x131.0 | 124.8
Rubber iires and inner tubes. .| .01 x68.11 73.6

50.9

119.1
68.1

x101.7
x74.0
x52.0

x119.7

x63.2

* May, 1936, indexes preliminary, subject to change.
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Non-Manufacturing Industries
The 16 non-manufacturing industries surveyed, with indexes of employ-
ment and payrolls for May, 1936, where available, and percentage changes
from April, 1936, andMay, 1935, are shown below. The 12-month average
for 1929 is used as the index base, or 100, in computing the index numbers
of the non-manufacturing industries. Information for earlier years is not

" available from the Bureau’s records.

INDEXES OF EMPLOYMENT AND PAYROLL TOTALS IN NON-MANU-
FACTURING INDUSTRIES IN MAY, 1936, AND COMPARISON WITH
APRIL, 1936, AND MAY, 1935.

(Average 1920=100)

Employment Payrolls

Industry Tl P, C. Change From P. C. Change From

ndez
May | April May y | April May
1936* 1935 1936 1935

Trade—Wholesale. ......-.| 84.6
Retall . 85.1
General merchandising 95.7
Other than general mer-
chandising_ . _..c.uo.| 82.3
Public Utilities—
“Telephone and telegraph..| 71.6 |
Electric light & power &
manufactured gas
Electric-rallroad & motor-
bus operation and maint
Mining—Anthracite
1 coal..
Metalliferous
Quarrying and nonmetallic|
Crude petroleum producing
rvices—
Hotels (year round)
Laundries
Dyeing and cleaning...
Brokerage
Insurance 5
Building constructich- ...

* Preliminary. a Cash payments only; value of board, room, and tips cannot
pe computed. b Data not available for 1929 base.
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Increase of 1.79, from May to June in Cost of Living of
Wage Earners in United States Reported by
National Industrial Conference Board

The ecst of living of wage earners in the United States
continued to rise, increasing 1.7% from May to June, ac-
cording to the National Industrial Conference Board. The
rise. was due entirely to a substantial increase in food prices
and an increase in rents, the Board said, adding that clothing
prices and coal prices, on the other hand, declined, while no
change was noted in the cost of sundries. Living costs in
June were 4.09, higher than in June, 1935, and 20.39%,
higher than in April, 1933, the low point during the depres-
sion, but 13.3%, lower than in June, 1929. Under date of
July 9 the Conference Board also announced: y

Food prices went up sharply, 4.7% from May to June. In June of this
year they were 5.7 % higher than in June of last year and 43.8% higher than
in April, 1933, but 16.0% lower than in June, 1929.

Rents advanced .0.6% from May to June. This increase made them
11.09% higher than a year ago and 23.89% higher than in January, 1934, the
low point, but still 15.7% lower than in June, 1929. ’ :

" Clothing prices declined 0.4% from May to June. They were 1.6%
lower than a year ago and 25.3% lower than in June, 1929., Since the low
point of April, 1933, however, they have increased 20.8%.

Coal prices declined seasonally 0.2%. They were, however, 2.6%
higher than in June, 1935, and 8.29% higher than in June, 1933. Since
June, 1929, they have declined 7.0%.

The cost of sundries remained the same in June as in May, but it was
1.0% higher than. a year ago, 4.8% higher than in April, 1933, and 4.8%
lower than in June, 1929. Y

The purchasing value of the dollar was.116.3 cents in June, 1936, as
compared with 118.2 cents in May, 1936, 120.9 cents in June, 1935, and
100 cents in 1923. ’ :

Relative Indezes of the Cost of P, C. Inc. (+)
Importance Living. 1923=100 or Dec, (—)
in Famdtly from May 1936
I Budget June, 1936 | May, 1936 | to June 1936

++
=I'S
4

Women's.. .- .
Fuel and light-

SobrpwRS

£l oolilll

Weighted avge., all items_| 100

Purchasing value of dollar- - —1.6

* Based on food price indexes of the United States Bureau of Labor Statistics,
June 16, 1936, and average of May 5 and May 19, 1936.

————

Employment and Payrolls in Pennsylvania Anthracite

" Collieries Show Sharp Decrease During June

The number of wage earners on the rolls of Pennsylvania
anthracite companies decreased almost 7% and the amount
of their earnings fell over 259, from May to June, according
to indexes compiled by the Federal Reserve Bank of Phila-
delphia from reports to the Anthracite Institute by 32 com-
panies which during the first half of June employed about
71,300 workers whose wages were approximately $1,699,000
a week. Employee-hours actually worked in the collieries
of 26 companies declined over 239, in June as compared
with May, reflecting a considerable drop in the volume of
anthracite mined during this period. The Bank also reported:

The index of employment fell from 53.9% of the 1923-1925 average in
May to 50.3 in June, or over 9% below last year; the payroll index dropped
from 47.5 in May to 35.3 in June, registering a, decrease from a year ago
of more than 36%. Detailed comparisons follow: }
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Weekly Report of Lumber Movement, Week Ended

' July 4

The lumber industry during the holiday week ended
July 4, 1936, stood at 579% of the 1929 weekly -average of
production and 649 of 1929 shipments, the reduction from
previous weeks being due to midsummer closings of ‘many
mills, in some instances, for several days over the Fourth.
For the twelfth consecutive week new orders were below
production. . Shipments again showed excess over output.
Reported production during the week ended July 4 of 12%
fewer mills was 21% below revised production figures of the
preceding week ; shipments were 149 below, and new orders
19% below that week, according to reports to the National
Lumber Manufacturers Association from regional associa-
tions covering the reports of important hardwood and soft-
wood mills. Reported new business during the week ended
July 4 was 8% below production; shipments were 8% above
output. Reported new business of the previous week, ended
June 27, was 109% below production; shipments were 0.1%
above output. Production in the week ended July 4 was
shown by reporting softwood mills 64% above corresponding
week of 1935, when production in the West was still largely
suspended by strikes; shipments were 849 and orders 64%
above shipments and orders of last year’s week. The Asso-
ciation further reported:

During the week ended July 4, 509 mills produced 203,558,000 feet of .

hardwoods and softwoods combined; shipped 220,487,000 feet; booked
orders of 187,902,000 feet. Revised figures for the preceding week were:
Mills, 580; production, 256,904,000 feet; shipments, 257,160,000 feet;
" orders, 231,870,000 feet. ? 7 i

Of all reporting regions, West Coast, California redwood, Northern
hemlock and Southern hardwoods showed orders above production during
the week ended July 4. All but Western pine, Northern pine and Northern
hardwoods reported shipments above output. All softwood regions but

Northern hemlock reported orders above those of corresponding week of -

1935; all but California redwood reported shipments above last year, and
all but Northern pine and Northern hemlock reported production above
last year’s week,

Lumber orders reported for the week ended July 4, 1936, by 453 soft-
wood mills totaled 179,569,000 feet, or 8% below the production of the
same mills. Shipments as reported for the same week were 211,699,000
feet, or 9% above production. Production was 194,796,000 feet.

Reports from 73 hardwood mills- give new business as 8,333,000 feet,
or 5% below production. Shipments as reported for the same week were
8,788,000 feet, or 0.3% above production. Production was 8,762,000 feet.

o Identical Mill Reports

Last weel’s production of 429 identical softwood mills was 190,191,000
feet, and a year ago it was 116,205,000 feet; shipments were, .respectively,
207,076,000 feet and 112,426,000 feet, and orders receiver, 175,819,000
feet and 107,311,000 feet. : >

P S
Report on Canadian Crops by Bank of Montreal—Crops
in Prairie Provinces Affected by Heat and -Inade-
quate Moisture

“Prolonged intense heat with inadequate moisture has
caused further serious detericration to crops in the Prairie
Provinces of Canada,”’ according to the weekly crop report
of the Bank of Montreal, issued July 16. Recent scattered
showers and thunderstorms have been beneficial in some
seetions and temperatures are now moderating. A large
percentage of the wheat is headed and good general rains
are imperative to aid filling.”” The report:continued:

In’ Quebec, crops are making good progress and have benefited con*
siderably from recent warm weather and rainfall, with only a few small
areas showing any ill effect from heat, or lack of moisture. Throughout
Ontario the unprecedented sustained heatwave, with new high temperature
records, has caused considerable crop damage. Rain is urgently required
except in certain eastern and southwestern sections.

In the Maritime Provinces, warm weather and showers have been favor-
able ‘to growth and all crops have progressed satisfactorily. In British
Columbia, growth has been satisfactory and in general fair to good yields
are indicated, with the exception of berries, the yield of which has been poor.

B '
Automobile Financing for May, 1936

The dollar volume of retail financing for May, 1936,
amounted to $184,574,506, an increase of 2.0%, when com-
pared with April, 1936; an increase of 62.5% compared
with May, 1935, and 77.8% compared with May, 1934.
The $185,123,097 shown for wholesale financing for May,
1936, is a decrease of 4.7, as against April, 1936; an in-
crease of 36.6%, compared with May, 1935, and an increase
of 47.5% compared with May, 1934.

Monthly statistics on automobile financing for January to May, 1936,
and for the same months of 1935 and 1934, are presented in two tables
below; as is indicated, the first part of each table is based on data reported
by 456 identical organizations, and the second part by 282 identical organ-
izations. These statistics were released last week by Director William L.
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Austin, Bureau of the Census, Department of Commerce. Figures for
months prior to those shown below were reported in the ‘‘Chronicle’” of
March 21, 1936, page 1897.

AUTOMOBILE FINANCING

Retail Financing

Wh 7

Financing
Volume

in Dollars

Total New Cars

Volume
in Dollars

Number
of Care

Volume
in Dollars

Number
of Cars

St y Jor 456 |Id I Orga

1936— ;
$123,195,888| 242,444

117,133,986| 232,106

158,655,634/

108,170
08,953
172,388

$68,199,684
57,038,172
97,778,634
209,307 119,894,021
207,575| 120,193,471

791,393| $453,103,982

$93,315,211
91.671,545
150,820,930
194,323,329 180,926,890
185,123,097| b460,876( 184,574,506

$778,331,934/1,760,612( $701,309,082

68,464
82,670
120,103

37,194,801
44,410,740
63,953,950
140,478 75,622,340
127,201 70,175 "35

532,816, $291,357,666

$96,059,710
108.656,597

159,094
187,566
270,099

59,105,614
69,873,418
149,057,165 100,076,895
163,235,442| 320,855| 118,663,435
135,510,277| 312,186 113,601,251

$652,519,191 1,249,80()' $461,320,613

$10,841,711
30,223,621

$36,533,359
47,622,890
72,520,725
244,637 91,849,963
125,529,739 273,320( 103,794,935

Total (5 months). | $452,223,265| 955,535| $352,322,872
Summary for 282| Identical Org c

1936—

$118,872,106| 228,094
113.830.495| 218,520
154,147,411| 356,432 5 )
189,480,701 423,220/ 172,981,891
180,665,416| d436,543| 176,315,532

$756,996,129|1,662,809| $668,630,949

$36,577,358. 35,691

62,551,490
104,597,190
122,967,488

109,997
132,485
195,196
125,354| 69,801,775

413,368| $229,164,684

$88,648,793
143,515,240

99,880
9.

$56,283,637
5, 55.232.441
167,024

94,664,245
202/905| 116,296,554
201,307 116,569,085

767,054| $439,045,962

$93,830,358
106.054,455
145,574,233
159,930,306 302,860 113,026,005
132,074,003 293,693 107,820,587

Total (5 months). | $637,463,355/1,177,260| $438,601,762
1934— !

149,583
176,585
254,639

$56,151,891
66.418,983
95,184,296

$35,936,838
42,779,415
61,721,726
135,811 73,058,338
122,663 - 67,630,632

520,188| $281,126,949

66,193
9,608
115,913

34,426 $19,189,736
29,290,038
46,427,926
59,772,079

67,991,000
401,5781 $222,670,779

$35,879,064

61,513,896
102,775,967
121,060,526
123,691,003

$444,920,456

101,700
124,349
183,724{.

$34,437,380
45.377,5652
69,202,632
231,735 87,998,227
259,120 99,591,058

900,628' $336,606,849

Retall Financing

Used Cars

Numnber
of Cars

al Org a

137,780 $34,617,964
131.666 34,128,106
203,523 52,235,748
234,766 60,052,639
250,288 63,329,668

958,023 | $244,364,125

Unclassified

Number
of Cars

Volume
in Dollars

. Volume
in Dollars

$497,563

3,013
11,196

1,051,367
$3,840,975

87,177
101.294
144,843
174,775
179,462

687,551

$20,650,382
24,107,645,
34,267,163
41,002,364
41,462,893

$161,490,447

$15,864,436
16.510,453
23,274,757
28,859,676
32,156,212

$116,665,534

$1,260,431

1,962,523
$8,472,500
$827,212:

1,631,685
1,836,948

$6,492,654

523,613

ca(Organtza(tionsc

126,720 $31,867,593
31,431,785
48,044,447
55,705,107
58,695,080

$225,744,012

$497,563

232,223
884,559

$3,840,975

$18,054,622
22.284.535
31,606,788
37,928,936 |-
38,227,432

$149,002,313

$1,260,431
1,355,033
1,855,782
2,038,731
1,962,523

$8,472,500

165,507
633,639

64,575 $14,420,432
15,197,698
21,367,713
26,604,463

29,763,110 1,836,948

Total (5 months) 480,496 | $107,443,416 $6,492,654

“a Of these organizations, 37 have discontinued automobile financing. b Of this
number, 45.0% were new cars, 54.39% were used cars, and 0.7% unclassified.
c Of the 282 organizations, 24 have discontinued automobile financing. d Of this
number, 46.1% were new cars, 53.2% used cars, and 0.7% unclassified.

. ————ae

70,000 Pounds of Coffee Shipped to United States by
Puerto Rico—Represents First Shipments in Eight
Years '

Marking the first entry of Puerto Rican' coffee into the

$827,212
889,816
1,406,993
1,531,685

American market in- more than eight years, two shipments
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aggregating 70,000 pounds have arrived in New York and
have been purchased by Standard Brands, Ine., it was an-
nounced July 14. These are the first shipments of any con-
sequence to this country since the disastrous hurricane of
1928 virtually wiped out Puerto Rico’s coffee plantations.
The announcement said:

These are trial shipments made in the hope that the American public
will appreciate the quality of Puerto Rican coffee, for which Spain and
other European countries have been paying substantial premiums, and so
provide a new outlet for the Island’s produce.

—_—

Refinancing of Farmers National Grain Corp. Con-~
templated—FCA Announces Plan Providing for
Purchase of $3,000,000 of New Capital Stock by

Regional Stockholder Members ;

'The Farm Credit Administration announced on June 28
that the Farmers National Grain Corp., with headquarters
in Chicago, will be refinanced under a plan by which the
regional stockholder members, which have as members local
farmers’ cooperative elevators and the farmer members of
such local elevators, will purchase $3,000,000 of new capital
stock in the corporation. Incident to this announcement,
‘W. L. Myers, Governor of the FCA, said:

Since 1933, when the FCA assumed administration of the revolving fund
established under the Agricultural Marketing Act of 1929, it has given
careful attention to the problem of farmers’ cooperatives established by
the Federal Farm Board. The adjustments in the organization now being
made in Farmers National Grain Corp. will make it conform in set-up
more nearly to that of other successful cooperatives engaged in the market-
ing of agricultural products for their farmer members,

Reports of the plan made public in Chicago on July 4, in-
dicate that the Federal Government has cleared the books
of the National Grain Corp. of $14,000,000 in loans; in addi-
tion, it appears that the Government is preparing to ad-
vance $7,500,000 in new credit to the corporation. As to this,
Ohicago advices, July 4, to the New York ‘“Times” of July 5,
stated :

~The Government’s loss on the deal will run into several millions of

dollars. Its ultimate loss will depend on the salvage which the Farm
Credit Administration may obtain on the grain elevators and other prop-
erties of the cooperative which it has taken over. /

The cooperative, which is an agency of the old Frederal Farm Board,
will be permitted to retain its liquid assets, such as memberships on the
Chicago Board of Trade and other grain exchanges, for which it will give
new notes to the Government.

These and other ‘credits which the Government will grant to the
corporation and its regional members will amount to the $7,500,000 men-
tioned above. -Of the total, $3,000,000 will be lent to regional cooperatives
to subscribe for new capital in the pate‘nt concern, The balance will be

represented by the assets which the corporation retains and such addi-
tional funds as are required to bring its working capital to $6,000,000.

Operated .at Loss for Years

The Farmers National has operated at a loss for several years. It reached
the end of the rope financially during its last fiscal year, ended June 80,
when a loss of slightly more than $1,000,000 wiped out its remaining
capital and surplus.

The refinancing operation, in effect, constitutes .a foreclosure sby the
Government on its loans. After taking over the assets, however, the
Government will turn back to the concern such properties and equipment
as are necessary to continuance of its business. The concern will give
new notes for these assets,

The net result is to leave the Government holding the unsalable assets,
consisting largely of country elevator properties. These properties are of
extremely doubtful value. ;

Creditors of the concern, other than the Government, will be paid off

100 cents on the dollar under the arrangement. The plan is highly bene-
ficial to the non-government creditors, as well as to the cooperative. The
new Government credits will run for 10 years.
_ The cooperative’s old debt .to the Government consisted of $8,000,000,
which it borrowed for its own use, and $6,000,000, which it turned over
to its stockholders, consisting of 23 regional cooperatives in various parts
of the country,

In its announcement of the new plan of June 28, the
F'CA stated: i

Under the terms of the compromise which has been worked out between
the corporation and the Administration, the corporation will turn over its
assets and liabilities to the government. As a result of refinancing the
corporation will retain grain inventories, exchange memberships, current
accounts receivable, and other current grain operating assets, and certain
elevators and warehouses, together with liabilities offsetting such assets.
This will permit the cooperative to continue to operate under its present
corporate structure and without interruption of its operations in connection
with the new crop. * .

It was the policy of the Federal Farm Board, under which the corpora-
tion was established in 1929, to lend funds only through the national
organization and not to make loans direct to regional stockholder members
or local elevators, thus holding Farmers National Grain Corp. responsible
for all funds that were reloaned to the regionals and locals for regional
and local purposes. Because of the depression many of the assets upon
which funds were reloaned through the national have depreciated to a
point where they will not entirely repay the loans advanced thereon.
Also, due to the decreased volume of business, because of drought and the
generally unfavorable marketing factors of the past three years, operating
losses have been incurred by the corporation which approximate the earn-
ings made during the preceding years of heavier grain production and
marketing, Since in the original set-up of Farmers National Grain Corp.
only a relatively small amount of capital was subscribed ‘and purchased
by regional stockholder members and the corporation has been financed
to a large extent on borrowed money, it has now been deemed advisable
to reorganize the whole financial structure of the corporation.as well as
its operating arrangements. The plan adopted will relieve the corporation
of old obligations incurred for others and for assets not needed in- its
operations, and will provide an investment interest on the part of the
regionals.

The corporation in the past has been required to maintain and operate
some facilities which would not normally have been acquired but which
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were acquired through the liquidation of obligations of affiliates, for

which obligations the corporation was made liable under the lending policy

of the Federal Farm Board; under the present plan such facilities as can

be economically operated will be retained by the corporation.
———n

AAA Purchases of Dairy Products in Excess of 162,-
000,000 Pounds—$24,400,000 Expended in Program
Started in August, 1933

More than 162,000,000 pounds of price-depressing surplus
dairy products have been purchased by the Agricultural

Adjustment Administration from August, 1933, to date for

the primary purpose of improving returns to dairy farmers,

according to a summary released June 24 by the Dairy Sec-
tion of the AAA. These products, which included butter,
cheese, dry skim milk, and evaporated milk, were bought
from normal channels of trade and diverted for distribu-
tion to the needy and unemployed, the statement said, con-
tinuing:

Under the program more than 71,949,500 pounds of butter, 19,027,600

pounds of cheese, 17,955,700 pounds of dry skim milk, and 63,186,300

pounds of evaporated milk were bought. While approximately $24,400,000

has been expended in making these purchases, the effects of carrying out

this program have been of considerable importance to the dairy industry.

The program of buying surplus dairy products was inaugurated in
August, 1933, largely at the request of representatives of producers and
their cooperative marketing associations. At that time the dairy industry
was confronted with a serious surplus situation which had resulted from
depression factors. The amount of butter in storage totaled 175,000,000
pounds, the largest volume con record. Other branches of the dairy industry
were -in an equally eritical condition. -

The effects of  buying surplus ' dairy products during’ the last three
years are summarized by the Dairy Section as follows:

1. The purchase program has removed large quantities of excess dairy products
from markets for distribution into those channels of consumption which otherwise
would not have offered an outlet for these products.

2. Removal of the surplus of dairy products from markets has served to restore
a more normal supply situation to the dairy industry, and to improve returns to those .
farmers who produce milk for manufacture into butter, cheese and other dairy
products.

3. The program has placed the farmer's price of fluid milk on a firmer basis,
since the price of this milk bears a direct relationship to the price of milk used for
manufacturing purposes. |

4. Operations under the program have assisted dairy farmers’ cooperatives in
their efforts to stabilize marketing conditions for milk and its products.

All of the dairy products bought under the program have been made
available for immediate consumption to persons on relief. The most
recent purchases provide for the delivery of 1,241,450 pounds of roller
process dry skim milk. These purchases made on bids awarded June 15
provide for deliveries in carload lots to be made from June 27 to Aug. 8,
according to specifications. .

_ Thesurplus removal operations constitute one phase of a general direct~
aid program designed to improve economic conditions in the dairy indus-
try. . Other parts include marketing agreement programs for fluid milk
markets and for the national dry skim milk and evaporated milk industries,
and programs for the elimination of Bang's disease and tuberculosis in

cattle.
———e

Petroleum and Its Products—Inter-State Compact to
Seek Louisiana’s Cooperation—New Legislation
Passed by Legislature—Lower August Quota for
Texas Seen Likely—July Allowable Holds. for
Oklahoma—Daily Average Crude Output Rises

A meeting of the Inter-State Compact Commission wil
be held at Dallas on July 31 at which an effort will be made
to get Louisiana to cooperate in the compact program,
though it is not a member of the Commission. The newly-
developed Rodessa field, half of which lies on the Lonisiana
side of the area, has been the weak spot in the crude oil
production picture in the past few months. )

Governor Noe, as the week closed, had not signed .the
new oil conservation law passed by both houses of the

Louisiana Legislature, but the new measure will be signed

soon, it was indicated. The new law has had the support

of the State Administration, and is generally regarded as

“go0d’’ by the oil industry. Although some of the amend-

ments are believed to have weakened the law, it is believed

a more effective measure than the present law. .

The major change inserted by the Louisiana Senate in
the new control measure revises the wording of the act in
regards to overproduction, known as Sections 3, follows:

“Whenever the full production of oil, gas and sulpher
from any common source of supply in this State is in excess
of the reasonable market demand, the Commissioner of

Conservation shall inquire into and fix the reasonable

market demand therefor and shall determine the allowable

production from such common source of supply, which shall
be the reasonable market demand which can be produced
without waste. )

" “The Commissioner of Conservation shall allocate, dis-
tribute or apportion the allowable production from such
common source of supply among the various producers on a
reasonable basis, and shall limit the production of each
producer to the amount allocated or apportioned to such
producer. Such allowable shall afford to the producer of each
property in a common source of supply the opportunity to
produce his just and equitable share of the oil and gas as
can be practically obtained without waste, and for this
purpose to use his just and equitable share of the reservoir
of energy. L

“The Commissioner of Conservation is authorized to
ascertain the produetivity of all property in a common source
of supply for the purpose of fixing the allowable production
as hereinabove provided, and in so doing shall give due
consideration to the productivity of the wells located thereon,
as determined by open flow tests, bottom hole pressure
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tests, or any other practical method of testing wells, as well
as surface acreage included in such common source of supply,
and such other factors as may be pertinent thereto.’’

The amended measure, in dealing with diserimination
among producers, orders that “in allocating or ascertaining
the reasonable market demand for the whole state, the
reasonable market demand of one common source of supply
shall not be discriminated against in favor of any other
source of supply; and provided further that the Commissioner
of Conservation shall ascertain the reasonable market demand
‘of each such respective common source of supply as-the basis
for determining the allottments to be assigned each such
respective common sources of supply, to the end that such
discrimination may be prevented.”’

Conditions on the Louisiana side of the Rodessa field
were classified as “most alarming’’ by Charles Francis, of
Houston, who acted as attorney for the United Produetion
Co. and other operators holding property on the Texas
side of the field, at the mid-month meeting of the Texas
Railroad Commission.. Mr. Francis contended that unless
immediate action is taken to end the enormous waste of

gas pressure on the Louisiana side more than 509, of the -

recoverable oil in the area will be lost.

Operators attending the meeting urged the Commission

- to put an immediate order into effect setting up temporary
spacing regulations for the Texas side of the field of one well
to 20 acres, pending the joint hearing to be held some time
in the next two weeks by the Texas Railroad Commission
and the Louisiana Conservation Commission. The two
control groups will endeavor to draw up uniform spaecing
rules and other regulations which would prevent the waste
of oil and gas in the Rodessa area.
. Testimony 'at the hearing, held in Austin on July 16,
indicated the possibility of a further reduction in the Texas
allowable for August, despite the fact that nominations to
purchase crude in Texas during that month, as filed with the
Commission, total 1,191,314 barrels daily. - Current produc-
tion is around 1,136,000 barrels, with the East Texas field
producing 431,000 barrels.

Postponement of the hearing on the petition filed by the
British American Oil Producing Co. asking that the Okla-
homa July allowable be lifted to the 569,800-barrel level
recommended by the United States Bureau of Mines virtually
set aside the petition inasmuch as the hearing was deferred
until July 29. The July allowable of 526,175 barrels set
by the Corporation Commission will remain unchanged.
The oil company had contended that the Bureau of Mines
was the best judge of probable market demand, and had
asked that the allowable be lifted to the 569,800-barrel level.
Of the increase, approximately 125,000 barrels a day would
have gone to the
where British American Producing has many wells. The
petition, however, will be taken up at the July 29 meeting
and may influence the Commission in the August allowable.

Reports that the Federal grand jury investigation of
alleged illegal marketing practices of the major oil com-
panies now under way in Madison, Wis., had gone “on the
rocks’ were denied by Attorney General Cummings in a
press conference on Wednesday. The Attorney General said
that:the Department of Justice had had no information
indiecating that the investigation was not proceeding satis-
factorily. The grand jury investigation, which was started
early in May, followed a year’s study of the industry by the
anti-trust division of the Department of Justice. Charges
had been filed with the Department of Justice by the Na~-
tional Oil Marketers Association that the major oil com-
panies had been guilty of illegal trade practices.

Sharp increases in all major oil-producing States lifted
the daily average production for the nation for the week
ended July 11 by 55,400 barrels to 2,947,700 barrels, the

American Petroleum Institute reported. ' The total com-

pared with the Bureau of Mines estimate for July demand of
2,917,200 barrels, and actual production in the like 1935
period of 2,715,100 barrels. Oklahoma led the upturn with
a gain of 37,850 barrels, California was second with a jump
of 17,600 barrels. Louisiana and Texas showed moderate
_gains. ‘ .
—There were no crude oil price changes posted.
Prices of Typical Crudes per Barrel at Wells
(All gravitles where A. P, I. degrees are not shown)

Eldorado, Ark., 40.
5 | Rusk, Texas, 40 and over.
Darst Creek %
Central Field, Mie
Sunburst, Mont._ .
Huntington, Calif., 30 and over..
Kettl Hills, 39 and over...... 1.43

s2123
Mid-Cont't., Okla., 40 and above.. 1.18
Winkler, Texas... e o
Smackover, Ark., 24 and over... .75-.80 | Petrolia, Canada. ... eeneanacann 110

REFINED PRODUCTS—RETAIL GASOLINE CUT IN JERSEY—
CONNECTICUT GAS ADVANCED BY SOCONY—DIESEL FUEL
ADVANCED AT NORFOLK—MOTOR FUEL STOCKS DIP 1,121,-
000 BARRELS—REFINERY OPERATIONS SHOW SLIGHT GAIN

Weakness in the retail gasoline market in northern New
Jersey over last week-end brought a reduction of l4-cent a
gallon to a general level of around 16.5 cents a gallon at the
“pump,”” taxes included. Sun Oil Co. initiated the cut,
effective on July 10, other major companies following im-
mediately. Trenton retail prices were lowered l4-cent a
gallon. Further slashing through secret rebates in the
northern New Jersey was reported as the past week closed.

Several sub-normal price areas throughout Connecticut
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were affected by general advance of l4-cent a gal. posted on
July 16 by Standard Oil of New York, marketing subsidiary
of Socony-Vacuum. Bridgeport, New Haven and Hartford
were included in the advance, which lifted retail gasoline
prices to 12.5 cents, taxes included. Other parts of New
England already have had “normal” price levels restored in
recent advances. .
The local gasoline market showed little change. Certain
sections of the Metropolitan area continued to suffer from
cut-price competition and ‘“‘sub-normal’’ prices ruled. The
heavy consumption over the past two week ends has strength-
ened the market’s outlook. Bulk gasoline is steady to
strong. Other refined products suffer from the customary

Standard Oil Co. of New Jersey on July 15 posted an
inerease of 13.5 cents in the price of Diesel oil at Norfolk,
Va., to $1.7814 a barrel. = One major company increased the
grice of Bunker C fuel oil at local loading racks 10 cents a

arrel to $1.15 a barrel, with the priece to the marine trade in
New York Harbor held unchanged at $1.05 a barrel, refinery.
Diesel fuel oil held at $1.65 a barrel at New York Harbor.

Motor fuel holdings dipped 1,121,000 barrels during the
week ended July 11, statistics released by the American
Petroleum Institute disclosed. The total at the end of the
week of 66,646,000 barrels was 7,225,000 barrels under the
record high set early last April. Gasoline at refineries dipped
852,000 barrels to 38,384,000 with bulk terminal holdings off
149,000 to 21,711,000 barrels. Unfinished gasoline stocks
dipped 120,000 barrels to 6,511,000 barrels. .
efinery operations rose 0.5% during the week to 76.9%
of capacity, against the record rate of more than 80%, set
late in May. 'Daily average runs of crude oil to refineries
rose 15,000 barrels to 2,870,000 barrels. Production of
cracked gasoline neared the record high, gaining 15,000
barrels over the previous week to total 675,000 barrels. Gas
and fuel oil stocks rose 895,000 barrels to 105,790,000
barrels.

Representative price changes follow:

July 11—A general reduction of 1 cent a gallon to 16.5 cents, taxes
included, was posted in retail gasoline prices in northern New Jersey.
Trenton prices were lowered }4-cent a gallon.

July 15—Standard Oil of New Jersey lifted the price of Diesel oil at
Norfolk, Va., 13.5 cents to $1.784 a barrel.

July 16—Standard Oil of New York advanced retail gasoline prices
14-cent a gallon at Bridgeport, New Haven, Hartford and adjacent Con-
necticut points to 12.5 cents a gallon, taxes included.

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.O.B. Refinery
Standard Ol N. J._$.07}4 | New York— Chicago. ... ... $.06 -.06}%
Socony-Vacuum.... .07 Colonial Beacon--$.07}4 | New Orleans. .08 -.08
‘Tide Water Oil Co.. .07} .0 Ang., ex. .05}4-.04
Richtield Oil (Calif.) .07 ulf .06 -.06%
‘Warner-Quinlan Co. 0734 ggpubllo ?il .06 -.06

; el SR ) .
Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery
New York : INonh Texas_$.03%6-.03}4 I New Orleans_$.03%4-.04
(Bayonne)....... $.0474 | Los Angeles.. .04}4-.05 - |Tulsa. ~ 0434-.04%
Fuel Oil, F.0.B, Refinery or Terminal
N. Y. (Bayonne) California 27 plus D New Orleans C
Bunker C.___._...$1.05 $1.15-1.25 | Phila., Bunker C.... 1.05
Diesel 28-30 D.... 1.65 ’
Gas Oil, F.0.B, Refinery or Termingl .
N. Y. Bayonne) IChicuo. : ITulsa ........ $.0234-.023%4
27 plus. ... $.04-.043{ | 32-36 GO..$.021%-.023%
Gasoline, Service Station, Tax Included

$.175 : Minneapolls...
75 |New Orleans.

zNew York

- :
Daily Average Crude Oil Production Higher
Latest Week

The American Petroleum  Institute estimates. that the
daily average gross crude oil production for the week ended
July 11, 1936, was 2,947,700 barrels. This was a gain of
55,400 barrels from the output of the previous week. The
current week’s figure was also above the 2,917,200 barrels
calculated by the United States Department of the Interior
to be the total of the restrictions imposed by the various
oil-producing States during July. Daily average production
for the four weeks ended July 11, 1936 is estimated at
2,943,150 barrels. - The daily average output for the week
ended July 13, 1935 totaled 2,715,100 barrels. Further
details, as reported by the institute, follow: " &

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended July 11 totaled 1,114,000 barrels,
a daily average of 159,143 barrels, compared with a daily average of 166,429
barrels for the week ended July 4 and 159,429 barrels daily for the four
weeks ended July 11.

Receipts of California oil at Atlantic and Gulf ports for the week ended
July 11 totaled 211,000 barrels, a daily average of 30,143 barrels compared

‘with a daily average of 10,826 bonds for the week ended July 4, and 18,679
barrels daily for the four weeks ended July 11. el

Reports received from refining companies owning 89.7% of the 3,889,000

* barrel estimated daily potential refining capacity of the United States,
indicate that the industry as a whole ran to stills on a Bureau of Mines
basis, 2,870,000 barrels of crude oil days during week, and that all com-
panies had in storage at refineries, bulk terminals, in transit and in pipe
lines as of the end of the week, 66,646,000 barrels of finished and un-
finished gasoline and 105,790,000 barrels of gas and fuel oil. el

Cracked gasoline production by companies owning 95.9% of the potential
charging capacity of all cracking units indicates that the industry as a
whole, on a Bureau of Mines basis, produced an average of 675,000 barrels
daily during the week. _ B on Do, - Donkasiad

During -
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DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

348

Actual Production
Week Ended

July 11, July 4,
1936 1936

B.of M
Dept. of
Int. Cal-.
culations
(July) 1

569,800
164,200

Average
Week
Ended

July 13,

1935

546,500
144,800

58,200

508,650
144,750

61,250

539,200
146,200

521,400
146,650

57,250
59,100
25,650

156,550
50,050

460,600

: 58,200

250,700| 187,700

1,150,150| 1,055,100

77,350 22,600
147,200| 119,400

Panhandle TexXa8.ceuwuau-
North Texas. . ... .
West Central Texas.

425,600
84,000
247,550

1,137,200

79,800
150,750

246,050,
1,134,700

77,750
146,000

1,146,500
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The yield of gasoline from crude declined from the relatively high figure
of April (44.7%) to an average of 44.1%. This was0.2% below the average
of May, 1935.

The domestic demand for motor fuel almost met expectations, the total of
42,007,000 barrels being only 413,000 barrels below the Bureau's estimate,
but 7.5% higher than the domestic demand of a year ago. The “deficiency’”
in domestic demand was more than made up in exports of motor fuel which
increased to the unexpectedly high total of 2,702,000 barrels. Stocks of
finished and unfinished gasoline declined from 73,509,000 barrels on April 30
to 71,605,000 barrels on May 31. The latter ‘was slightly more than 10,~
000,000 barrels higher than stocks of May 31, 1935.

According to the Bureau of Labor Statistics, the price index for petroleum
products for May, 1936 was 58.2 compared with 57.9 for April, 1936, and
52.2 for May, 1935.

The refinery data of this report were compiled from refineries having an
ageregate recorded crude-oil capacity of 3,700,000 barrels. These refineries
operating during May, 1936 at 79% of their capacity compared with an
operating ratio of 76% in April.

SUPPLY AND DEMAND OF ALL OILS
(Thousands of Barrels of 42 Gallons) '

186,800

31,300
107,700
33,800

230,550

29,550
109,750
31,000

223,750 224,550 142,000

30,050 29,700 30,650
110,400( 110,200| 105,800
X 38,950 34,300 41,450
38,800 ,000 36,600 39,450
13,400 17,050

) 16,950 11,250

4,700 5,000 4,800 4,2
69,400 74,050 73,200 73,350 53,050
2,366,400| 2,361,300| 2,323,500( 2,366,000( 2,150,900
California, 550,800 586,400 568,800 577,150, 564,200

Total United States....| 2,917,200/ 2,947,700 2,892,300' 2,943,150{ 2,715,100

Note—The figures indicated above do not include any estimate of any oil which
might have been surreptitiously produced.

CRUDE RUNS TO STILLS AND STOCKS OF FINISHED AND UNFINISHED
GASOLINE AND GAS AND FUEL OIL, WEEK ENDED JULY 11, 1936

(Figures in Th ds of Barrels of 42 Gallons Each)

‘Total east of California.

Dadly Refining
Capaclty

Crude Runs

Stocks of Finished and
to Stills

Unfinished Gasoline
Finished Unfin'd
in

Terms.,|Nap'tha
&c. | Distil,

P, C.
Oper-
ated

Reporting
Total |P. C.

Daily
Aver-
age

At Re-
fineries

May,
1936

April,
1936

May,

Jan.-May|Jan -May
1935 1936

1935

New Supply—
Domestic production:
Crude petroleum.

Daily average.
Natural gasoline.

93,739
3,024
3,275
221
97,235
Dalily average 3,137

Imports b :

Crude petroleum:
Receipts in bond
Recelpts for domestic use
Refined products :
Recelpts in bond 1,700
Receipts for domestic use... 496
Total new supply, allolls. .- 102,480
Dally average 3,306

3,304

90,479

445,726
3,016 2,932

3,265 16,767| 15,614
970 731

204
93,948 463,463 410,192
3,132 2,764 3,049 2,717

393,847
2,608

474
2,959

268
2,781

371
2,486

1,393 1,075
620, 566
08,818 90,764
3,204| - 2,928

2,314

1,223
11,630

3,145
9,409

Increase in stocks, all ofls. ...~ c1,198 12,723
Demand—

Total demand
Dally average.

99,176
38,199

4,390
7,836

96,504
3,217

3,743
6,282

91,962 472,995 427,712
2,966 3,112 2,833

4,613| 17,829 16,843

Xports:
Crude petroleum
5,133| 32,368| 26,243

Refined products. - - ...-u--
D

East Coast..
Appalachian|
Ind.,nl., Ky.

473 77 3 875
281

785
590

612 100 0)
6

3,390
1,690
7,622
2,191

430

M
Inland Texas 173
Texas Gulf.. 1,920
La. Gulf.... . v 240
No. La.-Ark.| ' K 4 ’ 96
Rocky Mtn. - 98 804
1,223| 72,245

California...
Reported._. 6,281|z103345
2701 2,445

Estd.unrepd.

xEst.tot.U.8.
July 11 36
July 4 '36|

U.8. B.of M.
July 1935. 2,739 ¥30,550'y19,922! y5,9741y10832

x Bureau of Mines basis currently estimated. y As of July 31, 1935. z Stocks
of gas and fuel oil as of July 4 were revised as follows: Indiana-Illinois-Kentucky,
4,398,000 barrels; Oklahoma-Kansas-Missouri, 3,394,000
788,000 barrels; total United States, 102,450,000 barrels. All revisions occurred in
stocks of gas oil and distillates.

34,466
3,918

6,551/105,790
6,671/104,895

38,384

2,855 39,236

June Anthracite Shipments 27.939%, Below a Year Ago
Shipments of anthracite for the month of June, 1936,
as reported to the Anthracite Institute, amounted to 3,515,-
878 net tons. This is a decrease, as compared with shipments
during the preceding month of May, of 758,307 net tons,
or 17.749%, and when compared with June, 1930, shows a
decrease of 1,362,860 net tons, or 27.93%,.
g 1?hlpments by originating carriers (m net tons) are as
ollows: .

June
1935

1,012,869
6,327

" 475,488
602,958
570,821
451,734
396,781
230,960
310,800

4,878,738

May
1935

934,530

June May
1936 1936

673,378 956,304
749,544 856,235
287,135 299,770
451,865

Reading Co

Lehigh Valley RR_

Central RR. of New Jersey
Del. Lack, & Western RR....
Delaware & Hudson RR. Corp.
Penngévanla RR

N. Y. Ontario & Western Ry..
Lehigh & New England RR. ..

195 656
145,621 259.973

3,515,878 4,274,185
Irmmmrtemifibwesssirmmne:

177,494
4,346,863

Daily Average Crude Petroleum  Production Durlng‘

May Sets New ngh Mark

The daily average production of crude petroleum in May
1936 was 3,023,800 barrels, a new high record and an increase
of 7,800 barrels over the previous record of April, according
to the Monthly Petroleum Statement of the United States
Bureau of Mines which further went on to say:

The production record for the month is notable because of the uniformity
maintained in the leading producing States. Texas produced an average of
1,188,000 barrels in May compared with 1,187,600 barrels in April, Cali~
fornia 576,600 barrels against 572,700 barrels and Oklahoma 575,600,
barrels against 574,200 barrels, all slight increases. Production in Kansas
declined, in Louisiana and New Mexico it increased. Louisiana's new
record was 224,700 barrels, all the increase over April being recorded in the
Rodessa field which produced 61,700 barrels daily in May compared with
50,200 barrels daily in April. The daily average for the East Texas field,
468,900 barrels, was about 9,000 below the average in April.

Daily average crude runs to stills in May were 2,924,000 barrels, or
106,000 barrels higher than in April. This increase reflects chiefly the change
in the trend of stocks, an increase of more than 2,000,000 barrels in April
changing to a decrease of several hundred thousand barrels in May.

barrels; Rocky Mountain, -
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38,825
3,914
31,544
2,197
92

483
1,666
241
4,366
203
2,948

86,479
2,883

176,331 161,668
20,151

154,481
8,192
389

' 939 925
2,415{ 10,812 = 10,585

82,216 422,798| 384,626
2,652 2,782 2,547

1,864

86,950/
2,805

Total domestic demand.
Dally average

Stocks—
Crude petroleum
Natural gasoline. ..
Retined products

Total, all oils
Days’ supply

a From Coal Division. b Imports of crude as reported to Bureau of Mines,
imports of refined products from Bureau of Forelgn and Domestic Commerce.
c Decrease. d Beginning January, 1936, natural gasoline losses are included in
motor fuel demand.

PRODUCTION OF CRUDE PETROLEUM BY STATES AND PRINCIPAL
FIELDS

338,559
5,977
223,804
568,340
201

315,169
5,664
233,590
554,423
173

315,389

5,05
230,672
551,119
171

338,559
5,977
223,804
568,340
192/

315,169
5,664
233,590
554,423
178

(Thousands of Barrels of 42 Gallons)

April, 1936
Daily Av)

May, 1936
Datly Ar
430.1
35.6

78.5
67.6

Total

California:
Huntington Beach
Kettleman Hills...
Long Beach._ ..
Santa Fe Springs
Rest of State

Total California. 576.

Colorado 142

IS - ©
AT CORI RO W e O T
o
o o0

1 10 00 10 €1 05 B3 i bt 1 1mi 1 O RO RO 1 O
Ot O3 1 N N e bt O

Northwestern
Total Ohio. .
Okla.—OKla. City.

L e T Eo e e Y-
SOOI O 00 G Ed 00 m o 5
D= IODNONNVLDINO W

Pennsylvania_ . _.
Texas—Gulf Coas
West Texas
East Texas
Panhandle. _
Rest of State_
Total Texas.

Wyoming—Salt Creek. ..
Rest of State
Total Wyoming. _
Other a
Total U. 8 93,739! 3,023:8] 90,479! 3,016.0
a Includes Missouri, Mississippl Tennessee and Utah,
——————

Production of Coal Lower During Holiday Week

The weekly coal report of the United States Bureau of
Mines stated that production of all coal declined in the week
ended July 4 because of the universal observance of the

5,310
16

445,726] 393,847
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holiday on Independence Day. The total production of
bituminous coal is estimated at 6,480,000 net tons as against
6,900,000 tons in the preceding week. Production during the
holiday week last year, when consumers were drawing from
heavy accumulations of stock, dropped to 2,561,000 tons.

Anthracite production in Pennsylvania during the week
ended July 4 is_estimated at 836,000 net tons. This is
mf izgénspanson with 711,000 tons in the corresponding week
0 s

During the calendar year to July 4, 1936, a. total of
204,142,000 tons of bituminous coal and 27,630,000 net tons
of Pennsylvania anthracite were produced. This compares
with 190,165,000 tons of soft coal and 29,210,000 tons of
hard coal produced in the same period of 1935. The Bureau’s
statement follows:

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (NET TONS)

Week Ended Calendar Year to Date

July 4, | June 27,

July 8, ;
1936 c | 1936 d 1935 1936 1935 e 1929

Bitum. coal: a | s
Tot. for per'd|6,480,000(6,900,000(2,561,000|204,142,000/190,165,000|263,492,000
Daily aver..|1,296,000(1,150,000| 512,000( 1,304,000( 1,215,000 1,674,000

Penn, anth.: b

Tot. for per'd| 836,000/1,086,000| 711,000| 27,630,000( 29,210,000( 36,151,000

Dally aver..| 167,200| 181,000 142,200 177,700 187,800 232,500
Beehive coke:

Tot. for per'd| 19,500 20,200 7,700 678,000 471,300 3,479,900

Daily aver. . 3.900 3,367 1,540! 4,264 2,964 21,886

a Includes lignite, coal made into coke, local sales, and colliery fuel. b Includes
Sullivan County, washery and dredge coal, local sales, colliery fuel, and coal shipped
by truck from authorized operations. ¢ Subject to revision. d Revised. e Adjusted
to make comparable the number of working days in the three years.

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(IN THOUSANDS OF NET TONS)
(The current weekly estimates are based on rallroad carloadings and river ship-

ments and are subject to revision on receipt of monthly tonnage reports from district

and State sources or of final annual returns from the operators.)

Week Ended

June 27, June 20\ June 29|June 30|June 29
1936 p | 1935 r | 1934 1929

June
Aver,
1923d

1 8
181 325
20 62
47 120

s
842
297

57
Kansas and Missouri. . 4 101
Kentucky—Eastern......

Northern b
‘Wyoming
Other western States ¢

Total bituminous coal. . ...
Pennsylvania anthracite. ..

10,866
1,956

12,822

6,900
1,086

7,986

9,648
1,352

11,000

6,728
766 1,464
7,947

1,139
7,287

Grand total

a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.;
and on the B. & O, in Kanawha, Mason, and Clay counties. b Rest of State, includ
ing the Panhandle District and Grant, Mineral, and Tucker counties. c Includes
Arizona, Calitornia, 1daho, Nevada, and Oregon. d Average weekly rate for entire
month. p Preliminary. r Revised. s Alaska, Georgia, North Carolina, and South
Dakota included with *‘other western States.” * Less than 1,000 tons.

. —_—

7,494

Lead Buying Continues Av_:tive—-Cbpper Sales Improve
—Platinum Raised to $40

“Metal and Mineral Markets'” in its issue of July 16
stated that buying of major non-ferrous metals, taken as a
group, was in fair volume during the last week. Consumption
is running a little ahead of expectations for the summer
period, which tends to make for firmer prices. Lead sales
agajn were large, with the call for prompt-shipmnet metal
pointing to an under-bought condition on the part of many
consumers. Domestic sales of copper showed moderate
improvement. The June copper statistics made a favorable
impression on the industry. There were no new. develop-
ments in zine, the price holding on the 4.75¢.-St. Louis
basis. Demand for refined platinum and iridium has been
quite active, and leading sellers advanced quotations
sharply. The publication further said: E

Copper Stocks Decline

The feature in the market during the week was the statistical report for
June, which showed a decrease in total stocks of 7,321 tons. Apparent
consumption in this country, totaling 57,149 tons for June, was about in
line with estimates. Apparent consumption of copper so far this year has
averaged a little more than 56,000 tons per month, a substantial increase
over average monthly consumption of 44,000 tons during all of 1935, and
31,500 in 1934,

The May and June statistics of the Copper Institute are summarized
in the following table, in short tons: .

May June
Production (blister):
U. 8. mi 41,251 42,935
- 820,840 13274

Foreign, mine 269,377 66,341
Foreign, scrap, &c... all,369 * 8,554

142,846 131,104

59,374 60,562
72,186 74,407

131,560 134,969

Shipments (apparent May
Consumption)refined:
59,906 57,149
Foreign 77,731 85,141

tals 137,637 142,290
U. 8. exports, domestic
3,000 4,901

copper only
Stock at end, refined:

230,305 228,817
235,930 230,097

United St:
2466,235 458,914

June

Foreign

a Revised.
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Producers believe consumption will continue at a steady pace during the
summer months and are optimistic about the prospects for a higher market
before the end of the year. Buying during the last seven-day period amounted
to a little more than 6,000 tons. The price remains firm at 94c. Valley.

Consumption of copper abroad increased 7,410 tons in June above that of
May. Buying in Europe was fairly active last week, and the export price
strengthened. ) h

Lead Purchases Large 3

Producers were encouraged by the continued activity in lead. Sales for
the week amounted to about 11,000 tons, which compares with 9,150 tons
in the preceding week. A large part of the business was booked in the first
half of the seven-day period. A feature in the market was the steady call
for prompt shipment lead, which was interpreted as signifying that many
consumers are cartying small reserves. July requirements of consumers are
said to be about 70% covered.

The activity in lead in the last three weeks has brought out a better
undertone. Producers regard the market as firm. Even consumers are now
quite certain that the price structure is not likely to become unsettled
over the summer period. Production and consumption are in balance,
and the fact that stocks may not show significant changes in the next
month or two is calculated to have little influence on the situation.

Quotations held at 4.60c., New York, the contract settling basis of the
American Smelting & Refining Co. and at 4.45c., St. Louis. The 8t.
Joseph Lead Co. reported business in its own brands at a premium.

) Zinc Firm al 4.75¢.

Buying of Prime Western zinc during the last week was at around the
same level as in the previous seven-day period, amounting to about 2,700
tons. All the business was booked on the basis of 4.75¢c., 8t. Louis, and pro-~
ducers now regard the price as steady, especially in view of the fact that the
London quotations developed no further weakness. Movement of Prime
‘Western zinc into consumption has not decreased to any great extent.
Shipments to consumers totaled approximately 4,000 tons during the last
week.

The price of zinc concentrate in the Tri-State district was lowered $1.50
per ton because of the recent weakness in the metal.

Due to shortage of hydro-electric energy, resulting from drought con-
ditions, two units of the electrolytic zinc plant of Anaconda, Great Falls,
have been shut down. J

Consumption of zinc for the world, excluding the United States, is
averaging close to 80,248 metric tons a month this year, according to the
American Bureau of Metal Statistics. This compares with a monthly
average of 77,058 tons for all of 1935 and 69,766 tons in 1934. Production
outside of the United States has been in excess of consumption, which, in
part, accounts for the recent unsettlement in the European market.

Tin Prices Advance

Believing that prospects for an agreement among producers are more
encouraging, producers of tin in the East have not offered the metal so
freely, and prices abroad staged a sharp recovery. Standard tin in London
advanced from £18634 on July 10, to £193% on July 13. Though the
London trade was highly excited, operators here were not so concerned.
Business booked in the domestic marke in the last week was only moderate
in volume. Straits tin settled on July 15 at 44.30c., against 43.40c. a week
previous, %

Chinese tin, 99%, was nominally as follows: July 9, 42.750c.; July 10,
42.625c¢.; July 11, 42.750c.; July 13, 44.000c.; July 14, 43.625c.; July 15,

'43.550c,

—_——
Ingot Production Declines One Point to 69%

The “Iron Age,” in its issue of July 16, stated that new
business in steel shows unusual virility for midsummer in
the face of an intense heat wave that has hampered pro-
duction in consumers’ plants as well as in the steel mills,
July demand for mnearly all steel products has exceeded the
expectations of the industry in view of the heavy booking
in June. The.“Age” further reported: .

Steel ingot output has gained at Pittsburgh and at Wheeling, though
there has been a slight decline at Chicago and in the Ohio Valleys, while
in the Cleveland-Lorain idstrict there has been a sharp drop to 42% of
capacity, owing to a temporary shutdown of the National Tube Co. plant
at Lorain. The gain at Pittsburgh is from 63 to 66%, and at Wheeling
from 94 to 96% as compared with last week, the average rate for the
entire country being 699%, a one point drop from a week ago.

Incoming business this month will not only sustain mill schedules at
approximately present rates until the end of July, by which time most of
the second-quarter bookings will have been shipped, but is building up a

‘backlog for August that will prevent as sharp a dip in production as had

been expected.

It is apparent that only a relatively small portion of current steel
buying is actuated by fears of labor disturbances within the near future,
In fact, apprehension in that respect seems to have been allayed to a
considerable extent by the opposition that is being shown among steel mill
employees to the unionization plan of the Committee for Industrial Organ-
jzation. Enrollment in the outside union is said to be proceeding at a
pace that is disappointingly slow to its sponsors.

"Railroad buying of rails, track supplies and rolling stock, the appearance
of pipe line tonnage and -greater activity in private building projects,
particularly plant extensions, are dominant in this week’s market. . Upward
of 2,000 freight cars have been ordered, the Norfolk & Western has
placed 20,000 tons of rails, the St. Louis-Southwestern 4,600 tons, and
the Chesapeake & Ohio has bought 10,000 tons of track supplies.” The
Denver & Rio Grande Western has applied for court permission to buy
25,409 tons of rails for 1936-37 delivery.

The Sun Oil Co. has awarded 9,000 tons of pipe to a Pittsburgh steek
company, and the Penn-York Natural Gas Corp. is in the market for 8,000
tons for a gas line in northern New York State.

Structural steel lettings this week total 27,350 tons, and there are new
projects in the market amounting to about 19,000 tons, among which
7,000 tons for the Bureau of Yards and Docks, Washington, is outstanding.
Eight oil tankers awarded to two shipyards by the Standard Transportation
Co. call for 36,000 tons of plates.

Automobile output has eased off, partly because of excessive heat. Last
week assemblies fell slightly below 100,000 cars. The June production
total was the largest for the sixth month in the history of the industry,
totaling 367,303 units, an increase of 84% over the corresponding month
in 1935. '

In keeping with the continued high rate of steel plant productivity,
scrap markets display a firmer tone, Heavy melting steel is 25c. a ton
higher at Pittsburgh, where the heat wave has curtailed the supply tempo-
rarily. ‘'The “Iron Age” scrap composite has..advanced to $13.17 from
$13.08 last week. .
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A shortage of by-product coke has revived activity in bechive coke with
the purchase of about 40,000 tons by a blast furnace.

While the “Iron Age” capital goods index is down 2% point to 83%%
this week, machine tool demand is well sustained. ' Tractor and automobile
makers are leading in replacements, but railroad tool buying is not a far
distant prospect. .

THE “IRON AGE” COMPOSITE PRICES
Finished Steel

July 14, 1936, 2.159¢. a Lb. (Based on steel bars, beams, tank plates
ONe WeeK A0 .- cccmmccacnmennnn- 2.159¢.{ wire, rails, black pipe, sheets and hot
One month ago -2.097c¢.| rolled strips, These products represent
00,50 Z:1:1 .- J A R 2.124c.{ 85% of the United States output.

High Lo
weme-2.130c, Jan. 7 2.084c,
ee==2.130c. Oct. 1 2,124¢,

--2.199c. Apr. 24 2.008¢,
Oct. 3 1.867c.
Oct. 4 1.926¢.
Jan. 13 1.9450.
Jan. 7 . 2.018¢.
Apr, 2 2.273¢.
Dec. 11 2.217c.
Jan, 4 2.212¢.

()
Mar. 10

-2.273¢.
-2.317c.
-2.286¢.
-2.402¢,
Pig Iron
Based on average of basic iron at Valley
furnace and foundry irons at Chicago,
Philadelphia, Buffalo, Valley and
Birmingham. 3

-July 14, 1936, $18.84 a Gross Ton
One week ago $18.84
One month ago.. -

- One year 880 aueauaan i m 17.84

g/
Jan.

Steel Scrap
July 14, 1936, $13.17 a Gross Ton Based on No. 1 heavy melting steel,
- e e $13.08{ quotations at Pittsburgh, Philadelphia
-«-- 12.75| and Chicago.

High
June 9
Apr. 23
Sept. 25

1927.. Jan. 11

The American Iron and Steel Institute on July 13 an-
nounced that telegraphic reports which it had received indi-
cated that the operating rate of steel companies having 98%
of the steel capacity of the industry will be 69.0% of ca-
pacity for the week beginning July 13 compared with 67.2%
one week ago, 70.0% one month ago, and 39.9% one year
ago. This represents an increase of 1.8 points, or 2.7% from

‘the estimate for the week of July 6. Weekly indicated
rates of steel operation since June 3, 1935, follow:
1936—

54.67 67.2%
49.57 Tuly 69.0%

“Steel” of Cleveland, in its summary of the iron and steel
markets, on July 13 stated:

Despite a decline in new specifications following the opening of the
third quarter, steel consumption still is relatively heavy for this season
and markets reflect a degree of strength somewhat better than expected a
few weeks ago. .

Operations returned almost to the level which preceded the July 4
holiday. The national rate was up 3% points to 69%%, compared to
71% vpoints in the week before the holiday.

Although the possibility of a general steel strike this summer is becom-
ing more remote, the labor situation has encouraged some moderate
buying. ) 4

On new business a few producers who are booked: ahead are encounter-
ing delivery problems. The urgency of demand has been noted particularly
in sheets and steel bars. .

Farm implement and tractor plants have reduced operations slightly
because of the season, but ‘no serious consequences from the drought are
expected unless it becomes prolonged. At present the areas actually in
distress are comparatively limited. 2

Wire producers have found their volume of business exceeding expecta-
tions for this time of year, demand having increased steadily through the
last three months. Machine tool buying is holding up well, with a slight
increase in ‘bookings and inquiries. Tin plate mills are operating between
95 and 98% of capacity. )

A strong tone is apparent in the markets for plates, shapes and reinforc-
ing bars, with the outlook favorable for brisk shipments. Awards last
week included 3,800 tons of plates for 17 coal barges, 5,145 tons of
shapes for a school in Philadelphia, and 8,800 tons of shapes for a bridge
in Connecticut. Pending business includes 36,000 tons, mainly plates, for
eight tankers and several projects each calling for around 3,000 tons
of plates or shapes.

Total shape awards for the week were down slightly to 42,902 tons.

The steel pipe market was featured by an award of 9,000 tons of seam-
less for a 100-mile line, and an award of 8,900 tons for a 178-mile line.

Railroad freight car builders experienced a good week, with domestic
awards totaling 2,146, and 50 cars being ordered for export. Twenty
thousand tons of rails were placed by Norfolk & Western, while Denver &
Rio Grande sought court permission to buy 25,409 tons.

Current demand for automobiles indicates July output may be only
about 20% below June, Last. week assemblies were off 2,864 units to
97,833. In_some quarters it was believed additional orders for steel for

‘.
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1936 cars may be placed soon by some of the manufacturers. Buying -
for 1937 models has been negligible so far. )

Scrap is slightly stronger, and ‘‘Steel’s” price composite is up 4e. to
$12.79. The finished steel index and the iron and steel price composite
are unchanged at $53.40 and $38.48, respectively. P

Steel ingot production during the first six months of this year was the
largest for any comparable period since 1930, totaling 21,326,335 gross
tons, an increase of nearly 83% over the 16,042,651 - tons in the same
period last year, Operations averaged 62.29%, compared with 46,76% in
the corresponding months of 1935. The June operating rate was 69.83%,
highest of any June since 1929. Output in June totaled 11,973,352 tons,
and was down 61,408 tons from the 4,046,250 total in May.

Operations in the Pittsburgh district were up 2 points to 649% ; eastern
Pennsylvania, 3 to 49; Wheeling, 4 to 69; Cleveland, 13% to 8414 ;
Buffalo, 2 to 86; Youngstown, 10 to 74; Detroit, 10 to 100, and
Cincinnati, 15 to 80, Birmingham was down 6% to 52; New England,

.+ 12 to 68. Others were unchanged.

————
Steel Output in First Six Months 339, Above Year Ago

Steel ingot production in the first six months of this
year totaled 21,326,335 gross tons—an increase of nearly
339, over the total output in the corresponding period of
1935, according to figures released on July 8, by the Ameri-
can Iron and Steel Institute.

The half-year output is the greatest since 1930 when 23,-
578,619 gross tons were produced in the first six months. -

Throughout the first half of 1936 the steel industry has
operated at an average of 62.29% of capacity, which com-
pares with 46.75% in the first half of 1935.

Ingot production in the month of June aggregated 3,984,-
845 gross toms, a slight decline from the May output of
4,046,253 gross tons, but almost 77% above June 1935, when
2,258,664 gross tons were produced.

The industry operated at 69.83 per cent of capacity in
June, the highest operating rate achieved in any June
since 1929 when operations were at 100% of capacity. Oper-
ations in June 1935 were 40.819% of capacity.

MONTHLY PRODUCTION OF OPEN HEARTH AND BESSEMER STEEL
INGOTS—JANUARY, 1935 TO JUNE, 1936
(Reported by companies which in 1935 made 98.03% of the open hearth and 100%
of the Bessemer ingot Production)

Calculated Monthly
Production

*Per Cent of
Capacity

Calculated
Datly

Production

(Gross Tons)

Numbp

of
Working
Days
112,813 27
118,677 25
128,562 26
119,910 78
151,625 26
155,625 26
153,263 26
. 153,504 78

136,707 156

Gross
Tons

3,045,946
2,964,418
3,342,619
9,352,983
3,042,254
4,046,253
3,984,845
11,973,352

21,326,335

Second quarter.
First six months

2,870,161
2,774,271
2,865,292
8,509,724
2,640,602
2,633,661
2,258,664
7,532,927
16,042,651
2,267,827 .
2,915,930
2,825,004
8,008,761
24,051,412
3,142,759

3,150,409
3,073,405

106,302 27
115,595 24
110,204 26

110,516 77

101,562 26
97,643 . 27
90,347 25

96,576 78
103,501 155

87,224 26
107,997 27
113,000 25

102,676 78
103,225 233

116,398 27
121,170 26
122,936 25

9,366,573 120,084 78

33,417,985 107,453 311

* Calculated for each year on annual capacities, as of Dec. 31 of the preceding yeaP
a8 follows: Dec. 31, 1935, Open-hearth and Bessemer ingots 68,475,509 gross tonss
Dec. 31, 1934, Open-hearth and Bessemer ingots, 68,849,717 gross tons,

—_————————

Loam; by Various Agencies Under FCA During
Half of 1936 Reported at $343,000,000

Counting the steady growth of production credit associa-
tions as “one of the most significant factors in the progress
of agricultural cooperation since the depression,” F. F. Hill,
Deputy Governor of the Farm Credit Administration, on
July 1 said that these cooperative institutions loaned farm-
ers $119,000,000 during the first half of 1936, or more than
one-third of the $343,000,000 loaned under the FCA during
the six months’ period. In noting this, an announcement
made available by the F'CA also said:

The 550 associations registered a 219% increase in business over the
first half of 1935. This was the third consecutive increase in spring
financing of crops and livestock since organization of the associations
in 1933-34.

Loans by the various institutions under the FCA during the first half
of 1936 were approximately as follows: Federal Land banks, $68,000,000;
Land Bank Commissioner, $48,000,000; Federal Intermediate Credit bank
loans and discounts for private financing institutions and farmer coopera-
tives, $52,200,000; production credit associations, $119,000,000; regional
agricultural credit corporations, $22,000,000; emergency crop loans, $12,-
000,000; banks for cooperatives, $17,000,000, and Agricultural Marketing
Act Revolving Fund, $4,800,000. , .

d quarter.
First six months. ...

October
November.
December

First
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The Week with the Federal Reserve Banks

The daily average volume of Federal Reserve bank credit
. outstanding during the week ended July 15, as reported by
the Federal Reserve banks, was $2,478,000,000, an increase
of $4,000,000 compared with the preceding week and the
same amount as reported for the corresponding week in'1935.
After noting these facts, the Board of Governors of the
Federal Reserve System proceeds as follows: _

¥ On July 15 total Reserve bank credit amounted to $2,478,000,000, an
increase of $6,000,000 for the week. This increase ocrresponds with in-
‘creases of $58,000,000 in member bank reserve balances, $6,000,000 in
Treasury cash and deposits with Federal Reserve banks and $2,000,000 in
non-member deposits and other Federal Reserve accounts and a decrease
of $2,000,000 in Treasury and National bank currency, offset in part by a
decrease of $52,000,000 in money in circulation and an increase of $7,000,000
in monetary gold stock. Member bank reserve balances on July 15 were
estimated to be approximately $2,920,000,000 in excess of legal require-
ments.

Relatively small changes were reported in holdings of discounted and
purchased bills, industrial advances and United States Government se-
curities. A :

The statement in full for the week ended July 15, in com-
parison with the preceding week and with the corresponding
date last year, will be found on pages 380 and 381.

Changes in the amount of Reserve bank credit outstanding
and in 1elated items during the week and the year ended
July 15, 1936, were as follows:

Increase (+) or Decrease (—)

Since
July 83. 1936 July 137. 1935

—4,000,000
—2,000,000

July 153. 1936
Bills di

U. 8. Government securities

1ndustrial advances (not including
P $24,000,000 commitm’ts—Jan, 22)
Other Reserve bank credit. -

Total Reserve bank credit 2,478,000,000 - 46,000,000
Monetary gold stock 10,629,000,000  +7,000,000 -+ 1,502,000,000
Treasury & National bank currency ...2,496,000,000 - —2,000,000 —>5,000,000

Money in circulation . -ccoeeoaan --~6,190,000,000 ~--52,000,000 --660,000,000

Member bank reserve balances 5,872,000,000 +58,001,000 948,000,000
Treasury cash and deposits with Fed-
+6,000,000 —65,000,000 *

b eral Reserve banks
42,000,000 . —39,000,000

29,000,000
13,000,000

—1,000,000
+7,000,00)

4-1,000,000
+11,000,000

+-6,000,000

Non-ember deposits and other Fed-
w eral Reserve accounts.... -~ 521,000,000

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans
Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks, for the
current week, issued in advance of full statements of the
member banks, which latter will not be available until the
coming Monday. . ‘ )
ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
: IN CENTRAL RESERVE CITIES
(In Millions of Dollars)
New York City—— ~—~———Chicago———

July 16 July 8 July 17 July 15 July 8 July 17
1936 1936 1935 1936 1936 1935

3 S $
8,908 7,805 2,037

Assets—

$ $ $
Loans and investments—total.. 8,884 1,970 1,687
Loans to brokers #nd dealers:
In New York City..... A
Qutside New York City
Loans' on securities to others

(except bAnkS) . cewenn -

886
74

841
59

732

138
123

. b5
1,182
3,327

323
1,025

1,756
42

904

1
49 28
158

18
15

Accepts. and com’] paper bough!
Loans on estate. -
Loans to banks.

Other loans.....

U. 8. Govt. direct obligations..
Obligations fully guaranteed by

United States government...
Other securities i

Balances with domestic banks..
Other assets—net,
Liabilities—
Demand deposits—adjusted..--
Time deposits
United States govt. deposits...
Inter-bank deposits: i
Domestic banks..... ambamm
Foreign banks...

Borrowings.....
Other liabilities-
Capital account.. .

96
505
15,538
561
245
1,013
231

25
238
1,453

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures for the Reserve banks themselves
and covering the same week, instead of being held until the
following Monday, before which time the statistics covering
the entire body of reporting member banks in 101 cities
cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of
the Federal Reserve System for the week ended with the
close of business July 8. . , e _

. 000.

The condition statement of weekly reporting member banks in 101 lead~

ing cities on July 8 shows decreases for the week of $157,000,000 in total
loans and investments, $49,000,000 in demand deposits—adjusted and $12,-
000,000 in time deposits, and increases of $185,000,000 in reserve balances
with Federal Reserve banks and $64,000,000 in deposit balances standing
to the credit of domestic banks.
. Loans to brokers and dealers in New York City declined $53,000,000 in
the New York district and $51,000,000 at all reporting member banks,
loans to brokers and dealers outside New York declined $11,000,000 in
the Chicago district and $15,000,000 at all reporting member banks, and
loans on securities to others (except banks) declined $11,000,000. Hold-
ings of acceptances and commercial paper bought declined $2,000,000,
real estate loans increased $2,000,0C0, and loans to banks declined $4,000,-
“Other loans" declined $8,000,000 in the San Francisco district and
$22,000,000 at all reporting member banks. .

Holdings of United States Government direct obligations declined $58,~
000,000 in the New York district and $17,000,000 at all reporting member
banks, and increased $26,000,000 in the Chicago district and $15,000,000
inthe San Francisco district. Holdings of obligations fully guaranteed by
the United States Government declined $25,000,000 in the. New York dis-
trict and $12,000,000 at all reporting member banks. Holdings of *‘Other
securities’” declined $18,000,000 in the New York district and $25,000,000
at ail reporting member banks.

Demand deposits—adjusted declined $72,000,000 in the New York dis®
trict, $23,000,000 in the Cleveland district and $49,000,000 at all reporting
member banks, and increased $21,000,000 in the Boston district, $16,000,~
000 in the Philadelphia district and $13,000,000 in the Richmond district,
Time deposits declined $12,000,000 in the Chicago district and a like amount
at all reporting member banks. = Government deposits declined $3,000,000.
Deposit balances of other domestic banks declined $70,000,000 in the New
York district, and increased $34,000,000 in the Chicago district, $27,000,~
000 in the Kansas City district and $73,000,000 in the other districts, all
reporting member banks showing a net increase of $64,000,000 for the week.

A summary of the principal assets and liabilities of the
reporting member banks together with changes for the week
and the year ended July 8, 1936, follows:

Increase (+) or Decrease (=)
nce

July 1, 1936 July 10, 1935

—157,000,000 +2,732,000,000

July 8, 1936
Assets—
Loans and investments—total. . ..22,462,000,000

Loans to brokers and dealers:
In New York City.
Outside New York City..--
Loans on securities to
(except banks)......
Accpts. and com'l paper bo
Loans on real estate.

- 922,000,000 —51,000,000
- 238,000,000 —15,000,000
viod ‘

- 2,082,000,000 —11,000,000
313,000,000 —2,000,000
1,147,000,000 -+2,000,000
- ,000,000 —4,000,000 !
-- 3,597,000,000 —22,000,000 +332,000,000
9,493,000,000 —17,000,000 +1,731,000,000
Obligations fully guaranteed by L
United States government, 1,277,000,000 © —12,000,000 301,000,000
Other securities o 3,335,000,000 —25,000,000 285,000,000

Reserve with Fed. Reserve banks. 4,672,000,000 -+ 185,000,000 4 621,000,000

Cash in vault 98,000,000 410,000,000 -+ 64,000,000

Balances with domestic banks. 2,487,000,000 +17,000,000 408,000,000
--14,630,000,000

Liabilities—
—49,000,000 +1,592,000,000
T774999'000,000 —12,000,000 -+ 147,000,000
836,000,000  —3,000,000 -+473,000,000
6,074,000,000

+ 64,000,000 +1,184,000,000
436,000,000 +1,000,000 - +178,000,000
- =—1,000,000

462,000,000
+63,000,000

.. —12,000,000
© —3,000,000

U. 8. govt. direct obligations.....

Monthly Meeting of Board of Governors of Bank for
International Settlements—Montagu Norman Only
Member Absent—Views on Austro-German Agree-
ment ]

At the monthly meeting in Basle, Switzerland, on July 13
of the Board of Governors of the Bank for International
Settlements, speculation over the Austro-German agreement,
uneasiness in German and Italian quarters over the French
financial situation and concern over crop conditions in Ger-
many and Italy seemed to mark the talks of central bankers,
according to wireless advices from Basle to the New York
“Times”, in which it was also stated: :

They seem to conmsider the Austro-German accord as good from the
short-term view but bad from the long-term view. They hold it is the
best way out of a yery difficult situation. ~ Some bankers think it eliminates
the worst war danger, for they think no one will fight over Danzig or
Memel. . .+ « ) ’

The bankers unanimously scout the idea of Italy's getting the money
she needs anywhere, except for a small coal credit in Britain, even through
some government deal, let alone on a business basis.

They are less dubious about Germany’s getting credit from Britain
under cértain circumstances. One banker points out that Germany is
now solving the problem of how to keep up her re-armanent rythm by
exporting arms to the Balkans in return for their raw materials. -Dr.
Hjalmar Schacht, the Minister of Economics, gave his colleagues no re-
port on his Balkan trip, but it is known among them that arms contracts
were the main things he got there. '. . .

Dr. Schacht appeared to think the key to the world situation was now
in France. Some Germans profess belief that the French will succeed in
arranging some kind of stabilization by autumn, but other bankers are
very pessimistic about it. . . .

Emil Labeyrie, new Governor of the Bank of France, made his first
appearance at this meeting. He pledged continuance of the French Bank's
policy of co-operation with the World Bank.

He declined to speak now about the reform of the Bank of France, but
they have the impression that, aside from widening the board of directors
to make it more representative, the reform will not amount to much.

All the Goverpors were present today except Montagu Norman of the
Bank of England, who is on his vacation in Maine, He was greatly missed
and his absence gave means for measuring better the dominating place he
holds in these monthly meetings of Governors. In his absence the British
were represented by Sir Otto Niemeyer. The Board adjourned until

Oct. 12.
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- Cash on hand and on current account with banks... 8,562,548.69

352 Financial
The previous monthly meeting was referred to.in our
June 13 issue, page 3940.
——pnns

Statement of Condition of Bank for, International
Settlements as of June 30

- Assets of the Bank for International Settlements, Basle,
Switzerland, as of June 30, amounted to 661,467,708 Swiss

francs, it is noted in the Bank’s statement of condition for
that date, which compares with 656,243,048 Swiss franes
May 31 and with 651,976,255 Swiss franes April 30. Cash
on hand and on eurrent account with banks totaled 37,334,-
377 Swiss franes June 30, against 32,292,052 and 9,537,666
Swiss franes at the earlier dates.

The following is the statement of the Bank for June 30,
compared with May 31, as contained in Associated Press
advices from Basle, July & (figures in Swiss francs.at par):

Assets :
June Prev. Month
37,334,377.48  32,292,052.06

7,764,628.95
Sight funds at interest. 15,307,636.67
‘Rediscountable bills and acceptances— R
1. Commercial bills and bankers’ acceptances...151,925,155.72 154,212,052.03
2. Treasury bills 180,922,250.20 176,389,868.59

332,847,405.92 330,601,920.62
Time funds at interest not exceeding three months.. 39,955,650.44 = 33,993,819.75
Sundry bills and investments—
1, Maturing within three months:
(a) Treasury bills
(b) Sundry investments. ..
2. Between three and six months:
(a) Treasury bills 23,163,703.41
(b) Sundry investments 94,777,705.96
3. Over six months: . ;
(2) Treasury bills__ 4o oooooooiccamanns 45,043,445.37  41,388,273.06
(b) Sundry investments 1,767,886.90 1,765,327.16

217,695,686.70 227,908,132.08

1. Guaranty of central ,bam on bills sold. 1,351,248.14  1,330,016.11
2, Sundry {tem8. cececvacinnnanmnnmnisasniama 6,854,094.56

8,205,342.70
Total assets.cavecnnaaan mmmmm————— -661,467,708.42 656,243,047.59

Liabilities
-==--125,000,000.00 125,000,000.00

3,784,029.10 3,784,029.10
6,091,706.43 6,091,706.43
12,183,412783 12,183,412.83

22,059,148.36 ~ 22,059,148.36
154,058,750.00 154,905,000.00
2. German Government deposits. . .. - 77,029,375.00 77,452,500.00
3. French Government deposit (Saar). - 2,030,500.00 2,030,500.00
4. French Government guarantee fund.. 61,930,084.72  61,930,084.72

295,048,709.72 296,318,084.72

Gold in bars
16,866,606.49

21,229,263.44

28,944,150.55
30,813,681.62

41,481,405.28

29,365,025.66
84,963,950.37

Capital—Pald up
Reserves—
1. Legal reserve fund. ..
2, . Dividend reserve fund
3. General reserve fund.

Long-term deposits—
1. Annuity trust account

Central banks for their own account:
(a) Not exceeding three months
(b) Sight

117,465,640.31 113,615,458.96
22,476,443.02, 24,095,069.11

139,942,083.33 137,710,528.07

2,993,643.31
5,434,687.48

8,428,230.79

333,231.46
119,353.95

452,585.41
24,110,480.59

2. Central banks for account of others:
(a) Not exceeding three months
(D). Blght..cocuninmmmasminanannensn ~n--~ 10,615,603.09

10,605,603.09

28,154.12
257,163.97

285,318.09
25,484,044.31

3. Other depositors:
(a)  Not exceeding three months
(b) Sight

Total
Sight deposits (gold)
Profits allocated for distribution on July 1, 1936— )
1. Dividend to shareholders at the rate of 6%
7,500,000.00

493,594.98
T . 7,993,594.98
Miscellaneous-— ‘

1. Guaranty on commercial bills sold...--aoo-o 1,351,248.14
2. Sundry items 33,607,958.40 -~ 32,836,667.86

35,049,206.54 34,170,394.67

Total labilitles. . cumamnaacanaas -661,467,708.42 656,243,047 59
= O ‘

Unsuccesful Attempt Made to Assassinate King Edward
VIII—Woman Knocks Revolver from Hand of Man
Aiming at Monarch—No Shot is Fired

An unsuccessful attempt was made on July 16 to assas-
sinate King Edward VIII of Great Britain. The King was
returning from a ceremony in Hyde Park, where he had
presented new colors to the Royal Guards, and was riding
horseback when a man in the crowd lining the street aimed a
revolver at the King. A woman who witnessed the attempted
attack knocked the gun from the man’s hand before a shot
had been fired, and the would-be assailant was arrested.
Although the King saw the disturbance when the man was
arrested, he did not evidence any agitation. An official
st}_l(gement by Scotland Yard immediately after the ineident
said: L

““During the return journey of the Royal procession from the presentation
of colors to a brigade of Guards at Hyde Park, a man pushed his way to the
front of the crowd near the Wellington Arch on Constitutional Hill.

“Exactly what followed has not yet been ascertained. A revolver feil in
the roadway between the King and the troops following him. A man was
immediately arrested and taken to. Hyde Park police station. No shot
was fired.

“Thel revolver was loaded in four of its five chambers.”

United Press London advices of July 16 said, in part:

A middle-aged eccentric sprang at King Edward VIIT during a royal
procession near Buckingham Palace today, flourishing a revolver and
apparently making an attempt to assassinate the King.

Bystanders and police pounced on the man and overpowered him.

De 7,500,000.00
2. Participation of long-term - depositors per
Article 53 (A) of the statutes. ......... oE3

7,993,594.98
1,333,726.81

7,044,841.35
8,374,857.46

493,504.98.
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At Scotland Yard, the assailant gave his name as George Andrew Mahon
of London, and described himself as a ‘‘journalist.”’ He is partially crippled,
middle-aged and slightly bald.

The evidence presented at a hearing in Bow Street Police Court seemed
to tend toward indicating he is harmless. Mahon was rather incoherent
and denied any intention or desire to hurt the King. He said he merely
wanted to ‘‘protest’’ but did not say what he desired to protest.

As Mahon was being overpowered and removed, the King continued

calmly with the procession.
—p—————

Bank of France Reforms Provided in Bill Passed by
Chamber of Deputies—Control to be Removed
from . Shareholders and Lodged with Represen-
tatives of State

Under a bill passed by the French Chamber of Deputies -
on July 16, (by a vote reported as 430 to 111) control of the .
Bank of France will be removed entirely from its share-
holders and placed under direct representatives or appointees
of the state. )

Paris advices to the ‘“Wall Street' Journal” of July 17,
thus deseribing the objective of the bill, which carries out
long discussed reform of the statutes of the Bank, says:

In this respect the reform is revolutionary. Whereas in the past 130
years the 200 largest shareholders elected 15 regents and three censors who
with the Governor and two vice-governors formed the Council, henceforth
40,000 odd shareholders will receive a vote, but only for the election of
three censors whose powers will be purely deliberative. The capital structure
and division of profits between the State and the bank will remain unchanged
so that theoretically shareholders' claims will be intact, but since the new
Council’s interests are divorced from those of the shareholders it remains
to be seen whether the shareholders will continue indefinitely to receive
favorable treatment as in past years.

22 of 23 Are Government Appointees’

Of 23 active members of the new Council all owe their appointment to
the government or to offices which they already hold by government ap-
pointment, with the single exception of one representative which employes
of the bank itself will elect. Five members will be officials of the ministries
of Finance, Nationale Economy, Commerce and Colonies, while four will
be the heads of Oredit Foncier, Credit National, Credit Agricole, and
Caisse Des Depots who are all appointed by the tate the same as the
governor and the two vice-governors. The Conseil D'etat and Conseil
Economie Nationale contribute members who also are practical officials.

' Of eight other members one is appointed by the Ministry of Agriculture,

representing the farmers and seven by the Ministry of Finance, representing
labor, cooperative artisans and employes bankers associations,

However, permanent active control will devolve to the executive com-
mittee, comprising the Governor, the vice-governors and eight councillors,
of whom four will be representing the above-named associations. Thus a
majority in the council will be left in the hands of direct representatives
of the government. k

The bill grants authority to the government in agreement with the
council, to modify by decree the texts regulating discounts and loans. The
Finance Minister, it is believed, intends to facilitate financing of public
works, wheat and other bills embraced in the government’s program and
involving several billions of credit and probably also will initiate an open
market policy as part of the reorganization of the French credit structure
scheduled for this Fall. ’

The same account also had the following to say regarding
the bill:

In the final debate [in the Chamber] the government not only took
opportunity again to express its opposition to inflation, but gave evidence
of its adherence to orthodox financing methods for the Treasury when
Finance Minister Auriol declared that he has been able to repay 800,~
000,000 francs to the Bank of France. This is part of the 1,500,000,000
francs obtained under the June law permitting the Treasury to borrow
at short term from the bank up to 10,000,000,000 francs. He hopes, he

" stated, to repay the balance soon and to pass the Summer without further

resort to the credit facilities of the bank. . . .
Salaries Adjusted
The Bank of France bill provides that salaries of the Governor and Vice-
Governors from now on will correspond to the substantially higher salaries
paid the highest officials of the Conseil d'Etat, plus special allowances to

~ befixed by decree and that upon resignation from office, these officials wil

be entitled to three years’ salary.

Hitherto, the salary of the Governor had been 60,000 francs per year
and that of the Vice-Governors 30,000 francs ($4,000 and $2,000 respectively
at current exchange parity). These salaries were fixed in the old statutes
and had never been modified despite the devaluation of the franc in 1928.
To compensate for this, however, the Regents voted allowances each year
which brought the total to 521,000 francs ($34,700) and 255,000 francs
($17,000) respectively, and also indemnity or annuity upon retirement.

The new bill, however, forbids participation by any of these three bank
officers in private industrial, commercial, or financial enterprises during
tenure of office or afver retirement. It is believed, however, that this
provision of the bill will be modified since otherwise retiring Governors or
Vice-Goverors would be compelled to spend the rest of their lives in idleness
wholly dependent upon private means, three years salary or charity.

—————

- Germany Floats New Loan of 700,000,000 Marks—Is

Seventh Loan Offered Since January, 1935

The German Government announced on July 15 that a
new government loan of 700,000,000 marks had been “‘over-
subseribed”” by several million, it was stated in a wireless
dispatech from Berlin, July 15, by the correspondent of the
New York “Times.” The wireless advices, as contained in
that paper’s issue of July 16, added:

This result, says the official announcement, is “‘quite gratifying.” All
subscriptions will be met in full.

This is the seventh public loan placed by the government since January,
1935, bringing the total thus raised to more than 3,300,000,000 marks.
Under the National Socialist regime the ‘‘success’ of this, as of previous
loans, was a foregone conclusion, for the regime imposed 200,000,000 marks
of it on industry in advance of the public announcement and let it be known
that if the rest was not subscribed willinf;ly it would be subscribed by

compulsion. 3
Nevertheless the present loan is represented as a greater success than
the last previous loan of 500,000,000 marks issued in the form of railroad
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bonds. It was an open secret that banks had to take over nearly 200,000,000
marks of it in order to avert outright failure,
————
Czechoslovakia Reported as Granting Credits to
Rumania
In Associated Press advices from Bucharest, Rumania,
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July 15, a({)pearing in the New York “Times’’ of July 16, it.

was state
Reports in the Rumanian press today said that Czechoslovakia had
granted credits to Rumania, including 200,000,000 krone at 5% interest

* for armament orders and a 90,000,000-krone loan at 2% for building a )

strategic railroad as the shortest connection between Ozechoslovakia and
Rumania. Both loans, it was said, would run 12 years, with interest
starting after 18 months., ; ;
e
Extension for One Year of Trade Agreement Between
United States and Russia—Soviet Purchases of
American Products During 12 Months Ending
July 12, 1936, Reported as $37,000,000 -

The extension for one year of the trade agreement between
the United States and Russia (signed on July 13, 1935)
was announced at Washington on July 11 by Secretary of
State Cordell Hull. It was pointed out in & dispatch from
Washington, July .11, to the New York “Herald Tribune”
that the Russian agreement, strictly speaking, is not a
reciprocal trade pact negotiated and entered into under the
provisions of the Reciprocal Tariff Act, but rather an
arrangement by which Russia pledges annual purchases up
to that amount in return for the favorable rates the United
States accords other nations under the reciprocal treaty
program, excepting those contained in the Cuban agreement.
The signing of the agreement last year was noted in our

- issue of July 20, 1935, page 361, at which time it was stated
that the agreement was designed to at least double Soviet
purchases from the United States. At the same time it was
said that although the agreement did not specify the amount
of American goods which would be purchased by Russia,
that government had given assurances that it would buy at
least $30,000,000 worth during the year. Secretary Hull’s
announceient of this week says that “according to informa-
tion received from the Soviet authorities, Soviet purchases
of American products for the entire 12 months’ period
ending July 12, 1936, will amount to not less than $37,-
000,000.” The renewal of the agreement was effected
through an exchange of notes in Moscow between Loy W.
Henderson, United States Charge d’Affaires, and N. N.
Krestinsky, the Assistant Commissar for Foreign Affairs of
the Soviet Government.
said, according to Washington advices, July 11, to the New
York “Times”: )

In accordance with the conversations which have taken place, I have
the honor' to confirm on behalf of my government the agreement which
has been reached between the governments of our respective countries that
the agreement regarding commercial relations between the United States

of America and the Union of Soviet Socialist Republics recorded in the .

exchange of notes between the American Ambassador and the People’s Com-
missar for Foreign Affairs on July 13, 1985, shall continue in force
for another year, that is, until- July 13, 1937.

The announcement made by the State Department was
given as follows in the “Times” advices: :

The Soviet Government, which controls the import and export trade of
the Soviet Union, undertook in the agreement entered into on July 13,
1935, to increase substantially its purchases of American products during
the succeeding 12 months and gave assurances with reference thereto that

it intended to purchase in the United States in that period American goods.

to the value of $30,000,000, which represents an increase of 1509 over
the $12,000,000 which was the average annual value of the American
products exported to the Soviet Union in the three preceding calendar
years, from 1932 to 1934, inclusive.

However, according to information received from the Soviet authorities,
Soviet purchases of American- products for the entire 12 months’ period
ending July 12, 1936, will amount to not less than $37,000,000. In the 1i
months ending May 31, 1936, the value of the American products exported
to the Soviet Union was $33,900,000, according to preliminary statistics
of trade issued by the Department of Commerce '

In. connection with the extension of the present agreement for another
12 months, the Soviet Government has informed the American Government
that the appropriate Soviet economic organizations intend to purchase
during the mnext 12 months American goods to the value of at least
$30,000,000. The fact that the Soviet Government "has purchased under
the present agreement more than its obligations called for gives rise to the
hope that its purchases of American goods in the coming year will also
exceed the minimum amount which it has stated it intends to purchase.

In accordance with the provisions of the present agreement which is
prolonged for another period of 12 months, this government will continue
to extend to Soviet products duties proclaimed pursuant to- trade agree-
ments with foreign countries, except Cuba, entered into under the authority
of the Trade Agreements Act of June 12, 1934,

As is described at some length in the department’s press release of
April 1, 1935, on the occasion of the proclamation of the trade agreement
with Belgium, the policy of this government, as expressed in the Trade
Agreements Act, is to extend the tariff concessions made under a trade
agreement with one country to all other countries which do not diserimi-
nate against American commerce or pursue policies or take actions which
tend to defeat the purpose of the Trade Agreements Act.

The notes exchanged today and the assurances given indicate that it is
the policy of the Soviet Government to continue to pursue policies and
take actions in harmony with the purpose of that Act, and that, in view
thereof, the benefit of this government’s policy of generalizing trade
agreement concessions in accordance with the most-favored-nation principle
are extended to the Soviet Union.

The agreement with the Soviet Union of July 13, 1935, and the one
concluded today to extend that agreement another year do not involve any
new concessions with respect to tariff rates and were mnot entered into
under the authority of the Trade Agreements Act of June 12, 1934, The
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procedure, therefore, followed in the negotiation of these agreements was
not that provided for in the Trade Agreements Act, but it similar to that
followed in the negotiation of executive agreements involving commercial
relations with foreign countries other than those entered into under the
authority of that Act.

The increase in the trade between the United States and the Soviet
Union which ‘has taken place under the agreement of July 13, 1935, is
‘gratifying. The value of the exports to and the imports from the Soviet
Union in the 11 months ending May 81, 1936, compared to the value of
- the same in the two preceding 12 months’ periods is indicated by the
following figures compiled from the statistics of trade issued monthly by -
the Department of Commerce:

UNITED STATES TRADE WITH THE SOVIET UNION

Ezports
$33,900,007

Imports

11 months to May 31, 1936 $18,330,018

12 months to June 30, 1935 ... = -~ . 16,840,788 14,031,420
12 months to June 30, 1934 (4 14,127,659 12,501,394

For only the 11 months’ period ending May 31, 1936, the exports were
101% and the imports 81% greater in terms of value than they were,
respectively, in the 12 months’ period ending June 30, 1935, and 140%
and 479 greater, respectively, than they were in the 12 months’ period
ending June 30, 1934, ‘

In view of this expansion of trade under the present commercial agree-
ment, the extension of that agreement for another year may be expected to
contribute further to the success of the Administration’s efforts to restore
our foreign trade as a whole through the trade agreements program. :

The objectives of this program of foreign trade recovery are the stimu-
lation of agriculture and industry, the relief of unemployment, the raising
of living standards, the basic improvement of the intgrnational debt
situation, and the facilitation of international price and currency stability.

RN S

$666,000 of 6% External Loan Gold Bonds due 1943
Called by Norway for Redemption Aug.

The Kingdom of Norway. is calling for redemption on
Aug. 15 at a price equivalent to 1009 of the principal
amount, $655,000 of 20-year 69, sinking fund external loan
gold bonds due. 1943. The National City Bank of New York
is fiscal agent for the loan and the. bonds called have been
‘selected by lot. ‘ :

—_———————
Portions of Two Series of Italian Public Works External
Loan 7% Gold Bonds Drawn for Redemption—
__ $461,000 to Be Paid Sept. 1 ;

J. P. Morgan & Co., as fiscal agents, are notifying holders
of Credit Consortium for Public Works of Italy external loan
sinking fund 79, secured gold bonds, series A, due Mareh 1,
1937, and series B, due March 1, 1947, issued under contract
dated March 18, 1927, that $296,000 principal amount of
the former and $165,000 of the latter have been drawn by
lot for redemption on Sept. 1, 1936, out of moneys in the
sinking fund.  Payment will be made upon presentation and
surrender to the fiseal agents of the drawn bonds, with sub-
sequent coupons attached, on and after Sept. 1, 1936, after
which date interest on the drawn bonds will cease.

———

Plan of Protective Committee Offers Holders of El Sal-
vador Bonds Part of Unpaid Interest—Approval of
Plan by Less Than 279, of Holders Required—
Republic Remits $850,000

The Bondholders Protective Committee for Republic of
El Salvador bonds, of which F. J. Lisman is Chairman, is
submitting a plan to -the holders of certificates of deposit
for the bonds. The ;ﬁlan constitutes what is believed .fo be
the first instance in the foreign bond field providing for cash
payments of matured unpaid coupons in arrears as well as
for the resumption of sinking fund payments retroactively
for 18 months, said.an announcement issued in the matter
on July 11. : )

The plan, which is based on a Readjustment Agreement
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