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The Financial Situation

HIS has been an eventful week. It could well be

so characterized if the invalidation of the Agri-
cultural Adjustment Act by the Supreme Court were
the only event of first rate importance during the
period. Such, however, is by no means the fact of
the case, as witness the budget message of the Presi-
dent and the presentation to Congress by the Chief
Executive of the usual estimates of receipts and
expenditures so far as what officials are now pleased
to call “regular expenditures” are concerned. The
so-called bonus bill has also made further progress,
and according to most observers is definitely on its

Court and its prerogatives, although it is still doubt-
ful whether he will ultimately conclude that such a
course of action is politically wise.

At any rate, there were no two opinions of the
Court. The Court, by a majority of six to three,
rendered the opinion that the law was unconstitu-
tional, and, accordingly, unconstitutional it is and
will remain until such time (if ever) as the Supreme
Court may see fit to reverse itself in the matter. Itis
of course true that both the majority members and
the minority dissenters filed lengthy opinions setting
forth the line of reasoning that led them to their

way to the statute book,
with or without the signa-
ture of the President. Spec-
tacular hearings have been
under way for the purpose
of marshalling popular sup-
port for the plans of the
Administration for drastic
further extension of what
are termed neutrality laws.
The facts thus far dis-
closed in this inquiry, so
far as they are of real im-
portance, have long been

public knowledge, but cer-

tain intimate details con-
cerning individuals both in
private life and formerly in
official positions have been
revealed and spread in
screaming headlines in a
way seriously to mislead
the uninformed and the un-
wary.

The AAA Decision and
Agriculture

F ALL these and other
developments of the

past week the most im-
portant by far is the ruling
of the Supreme Court that
the Agricultural Adjust-
ment Act is unconstitu-
tional in its entirety. Our
readers will find on another
' page an article devoted en-
tirely to this trenchant and
eminently sound decision
of the Court. Here we

An Essential Function

“There should be no misunderstanding as
to the function of this Court in such a case.
It is sometimes said that the Court assumes a
power to overrule or control the action of the
people’s representatives.

“This is a misconception. The Constitu-
tion is the supreme law of the land, ordained
and established by the people. All legisla-
tion must conform to the principles it lays
down.

“When an Act of Congress is appropriately
challenged in the courts as not conforming
to the constitutional mandate, the judicial
branch of the government has only one duty
—to lay the article of the Constitution which
is invoked beside the statute which is chal-
lenged and to decide whether the latter
squares with the former.

“All the Court does, or can do, is to an-
nounce its considered judgment upon the
question. The only power it has, if such it
may be called, is the power of judgment.
This Court neither approves not condemns
any legislative policy. Its delicate and diffi-
cult office is to ascertain and declare whether
the legislation is in accordance with, or in
contravention of, the provisions of the Con-
sti(tlution; and, having done that, its duty
ends.

“The question is not what power the Fed-
eral Government ought to have but what
powers in fact have been given by the people.”

Neither the power of the Supreme Court to
pass judgment in this case nor the propriety
of its doing so was challenged in court. There
may well, therefore, be two opinions concern-
ing the wisdom of the Court in giving expres-
sion to the sentences just quoted. :

It is difficult, however, to see how any
citizen who believes in our form of govern-
ment can challenge the soundness of the
doctrine thus laid down. It is equally diffi-
cult to conceive of a governmental system
operating as ours does, upon the basis of a
written Constitution, without the existence
of some independent tribunal such as the
Supreme Court to interpret the Constitution
and to pass judgment upon the constitution-
ality of legislation. Under any other ar-
rangement the Constitution would become
a mockery.

respective conclusions.
These are “opinions.” of
course, but only the ma-
jority decision is the opin- |
ion of the Court.
Unfortunately, so we
think, the attitude of some
politicians, led by the Pres-
ident himself, following the
ruling of the Court several
months - ago invalidating
the National Industrial Re-
covery Act,left itsimpress
upon the expressions of -
both the majority and the
minority members of the
Court. The language em-
ployed by the justices, par-
ticularly the minority, at
points unavoidably has
given the impression rather
widely that all members of
this high tribunal felt un-
der the necessity of speak-
ing not only to the litigants
in this case, but to the pub-
lic at large. It would be
unfortunate indeed if these
“two opinions’’ should pro-
vide material for throwing
the issue more extensively
into politics, particularly
during the coming cam-
paign. Both groups of
members of the Court
agreed at least upon the
doctrine that the Court
and its opinions have ex-
actly nothing to do with
the merits of the legisla-

shall devote our attention to the fundamental situa-
tion brought into being by this ruling, and the prob-
lems connected with agriculture which have long
existed but which are now brought again sharply to
the attention of the country. The President in his
address on Wednesday evening to the long list of
“Jackson Day diners” and to the country at large,
via the radio, spoke of “two opinions” of the Su-
preme Court, the language of which, he said, would
have a potent influence upon the lives of our citizens
for many years to come. This remark of his, and
his manner of speaking at other points, have led to a
widespread impression that he is still giving serious
consideration to a general attack upon the Supreme

tion whose constitutionality is being decided.

Constitutionality of Act Settled

The highest court in the land, whose membership
is without question composed of men of learning and
high intelligence, has laid the Agricultural Adjust-
ment Act down by the side of the appropriate sections
of the Constitution and found that the two did not
conform. Certainly no one in-his right sense would
assert that the “people,” to whom the politicians are
so fond of referring—meaning thereby, we presume,
the rank and file of the citizens of the nation—could
hope to arrive at a more accurate or a more well-
reasoned judgment on this question. The Act is
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unconstitutional. The matter ought to be left there.
If the Administration or any other group or party

“wishes to propose amendments to the Constitution,
that, of course, is their prerogative. It will then be
the prerogative of the people to decide whether or
not such amendments are to be adopted.

However, we are now faced by a condition, not a
theory, and a condition which many believe calls for
drastic immediate action, and which all will agree
should have the most careful study. We find our-
selves unable to agree with those, to whatever party
they may belong, who seem to believe that the situa-
tion demands early adoption of some of.the other
agricultural panaceas so long and so often in the
public eye prior to the inauguration of the present
Administration. Itiswith the deepest regret that we
are obliged to take notice of the fact that even those
most violent in opposing the gigantic and absurd
ogricultural program of the Administration have
been both prompt and insistent upon other schemes

that seem to us to be nearly, if not fully, as unworthy
and as unlikely to accomplish that for which they
are being designed as the one just invalidated by the
Supreme Court.

Farm Programs and “Planned Economy”’

TO US it is both surprising and discouraging to
observe how widely, not to say universally,
the “necessity” for a farm program is taken for
granted ; a farm program, that is, of the general type
of those already mentioned. Yet we are very certain
in our own minds that there is no economic defense
for any sort of artificial “farm program” except
of course upon the presupposition that “planned
economy” is desirable. In one way or another all
such schemes obviously assume that admitted mal-
adjustments in our economic structure, directly or
indirectly affecting agriculture, must be eliminated
by planned national action which will undertake
to inject governmental authority into a tangled
and difficult situation for the purpose of curing
defects that were created by this same type of gov-
ernmental meddling. Yet there are a good many who
scorn “planned economy” when labeled by its true
name but who preach agricultural programs resting
upon such foundations and embodying its tenets.
Others whose good sense kills any faith they might
otherwise have in such nonsense as is embodied in
these agricultural programs, so-called, are wont to
insist that it is politically necessary for any party
or group seeking votes next autumn to develop some
such scheme and urge it upon the electorate. Other-
wise, they-assert, the so-called farm vote would be
lost, and with it the election. Thig may be political
realism, as those who take this view assert. If S0,
~however, it is short-sighted realism. The fact of the
matter is that any of the schemes thus suggested
must in the end fail, and failing leave their spon-
sors in just the uncomfortable position in which
the Administration finds itself with its agricultural
program crumbling upon its head—albeit for an-
other reason.

Economic Realism

Whether politically fantastic, whether Utopian
in-nature, or whether merely commonplace, we ven-
ture to express the earnest wish that some influen-
tial political party or group in the nation would
summon the foresight and the courage to tell both
the farmer and the nation at large the simple truth
about these matters. If they did so they would be
obliged to assert that not by subsidies or “planned
economy,” and not by collective control of produc-
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tion, whether purchased or directly enforced, or by
tariff or currency tinkering, but by eliminating ar-
bitrary controls, tariff absurdities, direct and in-
direct subsidies and all kindred policies effected
supposedly on behalf of industry, and by encourag-
ing international trade with all legitimate methods
at hand, will our agricultural problem be solved
either now or at any other time. They would like-
wise be under the necessity of candidly explaining
that under the best of conditions it is an open ques-
tion whether we can maintain an agricultural sys-
tem so extensively based upon market considera-
tions and so little devoted to the production at home
of foodstuffs needed by the farmers themselves. No
other country, so far as we know, has yet been able
so extensively to convert its farms into factories
producing for the market and obtaining supplies
from the market and still maintain the system upon
a sound business footing. We may be able to succeed
where others have failed, but we certainly shall not
he able to do so if, while attempting it, we insist upon
national economic self-sufficiency to the destruction
of profitable foreign trade in anything like the de-
gree now apparently widely favored by some in
public life. It would be unfortunate indeed if one
after another of these agricultural nostrums should
have to be tried in order to demonstrate their
fallacies.

Concerning the direct and immediate effect upon
general business, and even upon the farmer, of the
invalidation of the Agricultural Adjustment Act,
it will not do at this moment to be dogmatie, so un-
certain is the course of the Administration and so
complex and unpredictable are other factors. Pre-
sumably agricultural production will expand, now
that control under the Agricultural Adjustment
Administration is at an end, and what has been
planned under the Bankhead law and other statutes
seems definitely doomed. This expansion would
provide more freight for the railroads, presumably
lower prices for the hard-pressed consumer, and
larger sales for the farmer to offset lower prices if
they eventuate. As to rural demand for manufac-
tured goods, predictions would be unsafe, but.the
outlook, all things considered, does not appear to be

- greatly affected for the present.

Purchasing Power

It has become customary to speak of the immense
purchasing power which has been placed in the hands
of the farmers in the form of benefit payments that
now may no longer be made. Let it be carefully
noted, however, that this “purchasing power” was
not created from thin air. It was taken in the form
of processing taxes from the .general population.
What the farmer gained, accordingly, was lost by
those who had to provide funds for the payments.
An abolition of the system at this time would there-
fore enlarge the purchasing power of the general
public by the amount by which that of the farmers
is thus reduced. If the assertion i made, as it is
being made in some quarters, that the farmers are
more in need of this “purchasing power” and more
likely to make prompt and effective use of it than
other sections of the population, the answer is af-
forded by merely pointing to the billions of dollars
annually in relief that the Administration has felt .
it necessary to provide for those who have been
obliged to bear the burden of providing the farmers
with this additional purchasing power. The truth
is that the additional “purchasing power” that has
of late been felt in the markets of the country has,
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so far as the government has had anything to do
with it, originated in the $3,000,000,000 annual def-
icit which has been converted for the most part into
the money of modern business—bank deposits,

‘Will this stream of mnewly created “purchasing
power” continue as in the past? We find in the
annual budget message little evidence of very sub-
stantial reductions in the deficit, although of course
the question of relief payments is left for later con-
sideration. On the other hand, the general consensus
is that each day brings greater likelihood that a
huge cash bonus will be voted which almost cer-
tainly would be financed just as deficits during the
past few years have been financed. To sum the
matter up, we find the invalidation of the Agricul-
tural Adjustment Act most heartening in that it
furnishes additional assurance of a return to sanity
in governmental affairs, but we do not believe that
it presents any very serious general economic situ-
ation even for the time being, nor any assurance
that perhaps the worst evil of them all—basic in-
flation—will be checked.

The Budget

HE annual budget message and the usual budget
estimates—unusual this year in that they do
not profess to be nearly complete—have escaped
the attention ordinarily given them, so absorbed
has the general business community been with the
verdict of the Supreme Court. The business com-
munity, however, should not fail for that reason to
look carefully into these important documents and
come definitely to grips with the problems they pre-
sent. Itis to be carefully noted that what are termed
ordinary expenditures planned for the next fiscal
year are $5,069,000,000, representing a substantial
increase over those of this year. The fact that esti-
mated receipts are also higher, leaving the so-called
ordinary budget in approximate balance, should not
be permitted to soothe the public into the easy be-
lief that budgetary progress is being made. There
is no real basis for such a belief. What is needed
is a balance obtained not by heavier taxation but
by reduced expenditures. Moreover it is obvious
from the figures presented that if relief expendi-
tures in the fiscal year 1937 approximate those of
the current fiscal year, the deficit will without ques-
tion remain in an astronomical order of magnitude.
‘We must not confuse appropriations with expendi-
tures, as the politicians have appeared to expect
would be done. The President has said that he
will have unexpended appropriations at the end
. of the current fiscal period, in the amount of
something over a billion dollars, which he seems to
assume will be expended in affording relief. If to
these funds he later asks Congress to add other bil-
lions, the situation will certainly remain exceed-
ingly uncomfortable, not to say alarming. If fur-
ther billions are required to pay a cash bonus. the
state of affairs can hardly be described as other
than catastrophic. Apparently these estimates must
now be revised to take account of the invalidation
of the Agricultural Adjustment Act, since both re-
ceipts and proposed outlays contained therein are
now illegal, but the picture in general outline is
already clear enough. How such sums of money
could be raised without virtually forcing us into an

era of general inflation it is difficult to see.

Federal Reserve Bank Statement

NTICIPATED monetary trends of the post-holi-
day period are duly recorded in the current
condition statement of the 12 Federal Reserve banks,
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combined. Total currency in circulation fell $99,-
000,000 in the period from Dec. 31 to Jan. 8, accord-
ing to the credit summary, and this trend, together
with Treasury disbursements from its general fund
with the Federal Reserve banks, occasionel a sharp
increase in member bank deposits with the Reserve
institutions. All this is in accordance with expecta-
tions, and it likewise was realized that excess re-
serves of member banks over legal requirements
would move sharply higher. In the period covered
by the report such excess reserves increased $150,-
000,000 to an aggregate of $3,000,000,000. In two
weeks, therefore, $300,000,000 has been added to the
excess reserve figure, or virtually half of the $610,-
000,000 drop occasioned in mid-December when cash
payments were. made by banks for a large part of
the new Treasury securities then issued, and the
Treasury deposit with the Federal Reserve banks on
general account increased sharply. Such Treasury
deposits still remain at the swollen figure of $460,-
828,000, and as the funds are expended, excess re-
serves will mount. The Treasury, in recent weeks,
has failed to reimburse itself for gold acquisitions
through deposit of certificates with the fund in
Washington. When its free funds approach deple-

- tion such certificates again will be deposited in cor-

responding large amounts, and this also will in-
crease reserves and excess reserves. A similar
effect is probable on the basis of further declines
of currency in circulation, and it should not prove
surprising if the previous record of $3,310,000,000
excess reserves soon is eclipsed.

Gold certificate holdings of the Federal Reserve
banks declined $484,000 to $7,552,873,000 on Jan. 8
from $7,553,357,000 on Dec. 31. But a sharp in-
crease of till and vault cash increased the total re-
serves to $7,873,690,000 from $7,835,351,000. Fed-
eral Reserve notes in actual circulation reflected the
decline of currency in use only in part, through a
recession to $3,655,764,000 from $3,709,074,000. The
reserve balances of member banks with the System
increased $157,938,000 to an aggregate of $5,745,-
146,000 on Jan. 8 from $5,587,208,000 on Dec. 31,
while in the same period Treasury deposits on gen-
eral account fell to $460,828,000 from $543,770,000.
These changes, together with small increases of
foreign bank and other deposits, raised the total -
deposits to $6,470,620,000 from $6,385,809,000. The
added reserves and the decline of circulation over-
shadowed the gain in deposit liabilities, and the
reserve ratio was stepped up to 77.8% from 77.6%.
Discounts by the System moved up $709,000 to
$5,381,000 on Jan. 8, while industrial advances
dropped. $479,000 to $32,014,000. Open market
bankers’ bill holdings were quite unchanged at
$4,656,000, and holdings of United States govern-
ment securities were $492,000 lower at $2,430,-
239,000. '

Corporate Dividend Declarations

IVIDEND actions the current week were again
favorable. Pennsylvania RR. declared a divi-

dend of $1 a share on the capital stock, payable
Feb. 29; dividends of 50c. a share were paid on -
March 15 1935, Sept. 15 1934, and March 15 1934.
Transamerica Corp. declared an extra of 10c. a share
in addition to the regular semi-annual dividend of
15c. a share, both payable Jan. 31. Packard Motor
Car Co. declared a dividend of 10c. a share on the
common stock, payable Feb. 11, which will be the
first distribution on the stock since Dec. 12 1931,
when a like amount was paid. Pacific Tin Corp.
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declared an extra dividend of 50c. a share in addition
to a quarterly of like amount on the special stock,
both payable Feb. 1. Walgreen Co. declared a quar-
terly dividend of 50c. a share on the common stock,
payable Feb. 1, as compared with only 40c. a share
on Nov. 1 1935,

The New York Stock Market

ALTHOUGH much uncertainty was introduced in

the stock market by the Supreme Court over-
throw of the Agricultural Adjustment legislation,
last Monday, prices soon resumed their advance in
the New York market, and large gains occurred for
the week in virtually all groups of issues. Turnover
was exceptionally heavy in all sessions, with activity
on the New York Stock Exchange ranging from
about 3,000,000 shares in the quieter periods to
almost 4,000,000 shares in the more active ones. It
is now a commonplace that numerous stocks are
selling at prices far above what might be regarded
as normal on the basis of current earnings. To
some degree the great advances of the last 10
months doubtless are the result of anticipated gains
in trade and industry, but there is some reason to
believe that the abnormal credit ease, induced in
part by the official easy money policy, also is induc-
ing speculative acquisition of stocks. With most
average compilations now at highest levels in nearly
five years, it is plainly advisable that some consid-
eration be given in official circles to the possible
influence of the credit position on the current
movement,

The stock market last Saturday showed a little
uncertainty, while attempts were made to gauge the
significance of the address made late the previous
evening by President Roosevelt before Congress.
Rail shares improved materially, but the industrial
section was dull. After a good start on Monday the
markets were faced simultaneously by the Supreme
Court decision, which virtually wipes out the Agri-
cultural Adjustment Act, and delivery of the budget
message. In the late trading all the previous gains
of the day were wiped out, and losses appeared in
all sections save the food stocks. Shares of com-
panies that had been paying processing taxes ad-
vanced sharply on the assumption that some re-

. covery might be effected. Other groups closed with

losses ranging from small fractions to 2 points. But
the market soon recovered its equilibrium, and the
upswing was resumed with vigor on Tuesday. Ad-
ministration leaders conferred on means for con-
tinued aid to agriculture, and for this and other
reasons the initial apprehension soon disappeared.
Food stocks continued to advance, while material
gains appeared also in utility, railroad and indus-
trial stocks. Nor was there any interruption of the
general trend on Wednesday. Some profit-taking
occurred in food stocks, but other groups forged
ahead rapidly with an unusually large number of
individual issues traded. Realization sales ih-
creased on Thursday and most of the speculative
favorites showed declines of a point or two. The
selling soon dried up, however, and it was noted
that many of the inactive stocks continued to ad-
vance. The upswing was resumed yesterday with
great vigor and large gaints were recorded in indus-
trial stocks. Utility and railroad issues also were
better. e

In the listed bond market almost all movements
favored the holders. United States government
securities improved slowly despite the unfortunate
implications for the Treasury of the Agricultural
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Adjustment Act decision, the unsatisfactory budget
message and the favorable House vote yesterday on
the bonus. Gains were small in Treasury issues, but
the mere fact that advances took place is most im-
pressive. High-grade industrial, railroad and utility
bonds were well maintained. In the speculative
group of bonds very large gains were recorded, and
there was hardly an interruption in the upward
movement throughout the week. The cheaper rail-
road issues especially were in demand, but indus-
trial bonds also surged forward. Foreign dollar
bonds with possibilities of appreciation, such as the
defaulted Latin American issues, also were in keen
demand. Commodity price movements were erratic,
as might be expected in view of the Agricultural Ad-
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“justment Act decision, but the stock market was not

in a mood to place much importance on that circum-
stance. Changes in commodities were irregular on
Monday, and after brief firmness on Tuesday the
trend was downward. Almost all agricultural prod-
ucts showed losses for the week. In the foreign
exchange markets movements were uncertain dur-
ing most sessions, but the trend was definitely
against the dollar Thursday and Yesterday, owing
in good part to the bonus vote and fears abroad
that further devaluation of the dollar will be effected
eventually,

Call loans on the New York Stock Exchange re-
mained unchanged at 34 %.

On the New York Stock Exchange the sales at the
half-day session on Saturday last were 1,592,400
shares; on Monday they were 3,731,690 shares ; on
Tuesday, 3,083,670 shares; on Wednesday, 3,525,540
shares; on Thursday, 2,996,010 shares, and on F'ri-
day, 3,270,670 shares. On the New York Curb Ex-
change the sales last Saturday were 339,480 shares;
on Monday, 687,575 shares; on Tuesday, 692,141
shares; on Wednesday, 902,505 shares ; on Thursday,
750,530 shares, and on Friday, 742,060 shares.

After early irregularity, attributed in part to the
President’s message to Congress and the decision by
the United States Supreme Court on the validity of
the Agricultural Adjustment Act, the market re-
gained its confidence. Encouraged by the aid of a
cheerful business outlook, many issues advanced on
Tuesday from one to four points in a broad market.
With the exception of Thursday, optimism pervaded
trading on the remaining days, and prices in numer-
ous instances recorded substantial gains for the
week. General Electric closed yesterday at 391
against 3834 on Friday of last week ; Consolidated
Gas of N. Y. at 3214 against 3114; Columbia Gas &
Elec. at 1434 against 1454 ; Public Service of N. J.
at 4615 against 467 ; J. I. Case Threshing Machine
at 99% against 981%; International Harvester at
5914 against 6234; Sears, Roebuck & Co. at 6214,
against 641%; Montgomery Ward & Co. at 3734
against 38%g; Woolworth at 5314 against 5514, and
American Tel. & Tel. at 1581 against 159%%. Allied
Chemical & Dye closed yesterday at 16914 against
15975 on Friday of last week; Columbian Carbon
at 1011, against 97; E. I. du Pont de Nemours at
140 against 140; National Cash Register A at 2234
against 2314; International Nickel at 46 against
4514 ; National Dairy Products at 217 against
22, ; Texas Gulf Sulphur at 3514 against 33%:;
National Biscuit at 3814 against 337 ; Continental
Can at 841/ against 8414 ; Eastman Kodak at 16114,
against 160; Standard Brands at 16 against 15%%;
Westinghouse Eleec. & Mfg. at 10234 against 98 s
Lorillard at 255 against 2414; United States In-
dustrial Alcohol at 43 against 425;; Canada Dry
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at 1514 against 16; Schenley Distillers at 47%
against 4834, and National Distillers at 2954
against 29%%.

The steel stocks continued their gains of the previ-
ous week. United States Steel closed yesterday at
"4954 against 495 on Friday of last week; Bethle-
hem Steel at 535, against 5314 ; Republic Steel at
201/ against 1934, and Youngstown Sheet & Tube at
45% against 45%. In the motor group, Auburn
Auto closed yesterday at 44 against 42 on Friday
of last week; General Motors at 5634 against 56343;
Chrysler at 9014 against 913, and Hupp Motors at
214 against 134. In the rubber group, Goodyear
Tire & Rubber closed yesterday at 237 against 2414
on Friday of last week; U. 8. Rubber at 18 against
1814, and B. F. Goodrich at 1473 against 15. The
railroad shares showed further improvement this
week. Pennsylvania RR. closed yesterday at 34Y
against 3154 on Friday of last week; Atchison
Topeka & Santa Fe at 6834 against 61; New York
Central at 2934 against 2974 ; Union Pacific at 11314
against 113; Southern Pacific at 257 against 25;
Southern Railway at 15 against 15, and Northern
Pacific at 2634 against 251%5. Among the oil stocks,

Standard Oil of N. J. closed yesterday at 549

against 5214 on Friday of last week; Shell Union
Oil at 1614 against 1534, and Atlantic Refining at
297 against 29%%. In the copper group, Anaconda

~Copper closed yesterday at 2993 against 2934 on
Friday of last week ; Kennecott Copper at 30 against
2934; American Smelting & Refining at 62 against
5914, and Phelps Dodge at 28 against 263.

Trade and industrial indices were generally favor-
able this week. Steel ingot production for the week
ending to-day was 49.2% of capacity, according to
the American Iron and Steel Institute. This com-

pares with 46.7% last week and 43.4% at this time
last year. The gain of 2.5 points now recorded for
the week amounts to about 5.4% increase in opera-
tions. Electric power production for the week to
Jan. 4 was 1,854,874,000 kilowatt hours, the Edison

Electric Institute reports. This contrasts with
1,847,264,000 kilowatt hours in the preceding week
and with 1,668,731,000 kilowatt hours in the same
week of 1935. Car loadings of revenue freight in the
week ended Jan. 4 totaled 541,984 cars, the Associa-
tion of American Railroads states. This was a gain
of 75,305 cars over the preceding week, and of 44,710
cars over the corresponding week one year ago.

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 1013c. as against 1017c. the close on
Friday of last week. May corn at Chicago closed
yesterday at 605gc. as against 6154c. the close on
Friday of last week. May oats at Chicago closed
yesterday at 281%c. as against 28%c. the close on
Friday of last week.

The spot price for cotton here in New York closed
yesterday at 11.90c. as against 12.10c. the close on
Friday of last week. The spot price for rubber
yesterday was 13.95c. as against 13.56c. the close
on Friday of last week. Domestic copper closed
yesterday at 91jc., the same as on Friday of last
week.

In London the price of bar silver yesterday was
2014 pence per ounce as against 21%, pence per
ounce on Friday of last week, and spot silver in
New York closed yesterday at 4934c., the same as
the close on Friday of last week.

In the matter of the foreign exchanges, cable
transfers on London closed yesterday at $4.9573 as
against $4.927; the close on Friday of last week,
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and cable transfers on Paris closed yesterdajat
6.63c. as against 6.597%gc. the close on Friday of
last week.

European Stock Markets

OVEMENTS of prices on stock exchanges in
the principal European financial centers
were upward in most sessions of the current week.
The gains were not extensive, as there is much un-
certainty regarding European political affairs, and
additional unsettlement developed early this week
because of the events in the United States. When
it appeared that American markets were inclined
to advance despite, or perhaps because of, the Su-
preme Court decision on the Agricultural Adjust-
ment Act, gains also were the rule at London.
Some profit-taking appeared in the London
market later in the week, and net changes were
small. The French market was slightly irregular,
with gains rather more pronounced than losses. Re-
duction of the discount rate by the Bank of France
on Thursday to 4% from 5% proved quite stimulat-
ing, and securities moved ahead easily on the Bourse
in that session. The trend on the Berlin market was |
firm in almost all sessions, but little business was
done. The disclosure on Thursday that the roster of
the German unemployed had increased 522,354 in
December, to an aggregate of 2,506,806, proved
somewhat disconcerting. In England the business
atmosphere remains optimistic and further recovery
from the depression is anticipated with confidence.
The French business situation remains dubious,
while some questions regarding the German trend
now have been introduced by the sharp drop in em-
ployment. In all markets some apprehension exists
regarding the possibility of further sanctions against
Ttaly, which are to be considered beginning Jan. 20.
The London Stock Exchange was fairly active in
the initial session of the week, with interest con-
centrated largely in speculative securities. British
funds were dull and inclined to soften. But indus-
trial stocks moved forward brightly, while com-
modity issues and gold mining shares also improved.
The international section was colorless. With the
American Supreme Court decision on the AAA be-
fore it on Tuesday, the Stock Exchange turned dull.
Traders in London preferred to await indications of
the attitude in American markets. British funds
drifted slightly lower, while industrial stocks were
irregular. Modest changes in both directions- ap-
peared in the international section. Confidence was
restored at London, Wednesday, when overnight re-
ports from New York told of the further improve-
ment in American markets. Investment demand
appeared for British funds, and almost all industrial
stocks moved to better levels.~Anglo-American trad-
ing favorites advanced and most other issues in
the international department also were stimulated.
In a quiet session on Thursday, British funds re-
mained steady, but profit-taking developed in some
of the industrial stocks. Others remained in de-
mand, and the closings were irregular. Interna-
tional securities were dull. The market was firm
in a quiet session at London yesterday.
The Paris Bourse opened the week with a quiet

_session in which political considerations again ap-

peared to be dominant. With French elections not
far away, traders and investors preferred to hold
aloof. Rentes showed slight improvement, but
French bank, industrial and utility stocks were
soft. International issues also were dull. No great
change occurred in the French market on Tuesday,
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when the American AAA opinion was added to the .

prevailing uncertainties. Rentes were not much
changed, while most French equities showed small
declines. Railroad issues did better than others.
Gains were the rule on the Bourse in Wednesday’s
session. There was not much activity, but rentes
advanced and French equities gradually fell in line
as reports told of the favorable trend at New York,
International issues were not much changed. The
lowering of the bank rate on Thursday provided the
~ Bourse with an agreeable surprise and prices were
~marked upward quite generally. All groups - par-
ticipated in the upswing with the exception of inter-
national issues. Rentes were marked upward on a
modest scale, but large gains appeared in French
equities of all descriptions. Gains again were the
rule at Paris yesterday, but dealings were quiet.
Trading on the Berlin Boerse was quiet in the ini-
tial session of the week, but the tone was good.
Heavy industrial stocks were the favorites, and in
some instances the advances amounted to 2 and 3
points. But the great bulk of issues barely moved.
Fixed-interest issues were quite inactive. The open-
ing on Tuesday was good and the initial gains not
only were maintained, but in some instances ex-
tended. There was also more business in that ses-
sion. Gains of a point or two were common in the
speculative favorites, .and fractional advances ap-
peared elsewhere. The opening on Wednesday was
soft, but in most departments of the market such
initial losses were regained later in the day. A few
stocks in the mining and utility groups showed fair-
sized gains at the close. Movements on Thursday
at Berlin were unimportant. Small fractional gains
and losses appeared in about equal numbers, and
dealings were on a very small scale. No change ap-

peared at Berlin yesterday, and variations in prices
were unimportant.

Foreign Views

HIGHLY instructive are the reactions in foreign
) countries to the address made by President

Roosevelt at the opening session of Congress, and
to the introduction of a more stringent neutrality
bill. In England, France and the smaller countries
of the world reactions generally were favorable to
the first portion of the Presidential address, which
was devoted in good part to excoriation of the rulers
of “those nations which are dominated by the twin
spirits of autocracy and aggression.” But in coun-
tries at which Mr. Roosevelt clearly aimed his shafts,
much' perturbation and resentment were expressed.
The well controlled Italian press launched on Mon-
day a series of bitter criticisms of the President and
his policies. It was charged quite generally in these
accounts that Mr. Roosevelt himself had assumed
dictatorial powers and is in no position to lecture
others on that basis. The German press, which also
has lost all semblance of freedom, declared with a
unanimity common in countries ruled by dictators
that Mr. Roosevelt was attempting to hide domestic
difficulties when he attacked foreign autocrats. In
Japan little attention was paid to the address but
that little was pertinent, since it was merely sug-
gested that the comments were intended for Ameri-
can voters. i

With regard to the neutrality legislation an en-
tirely different set of reactions appeared overseas,
and in some ways they are even more illuminating
than the comments on the Presidential address. In
England and France a sense of shock and dismay
was felt in connection with the proposed legisla-
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tion. Such feelings were tempered to a degree in the'"
British Isles by the realization that such legislation
would indicate at least a partial abandonment of
the old American policy of freedom of the seas. But
the two great European democracies seemed to re-
alize for the first time that they might themselves
suffer a lack of supplies from America, if they be-
came involved in warfare. This shows quite defi-
nitely that the embargo imposed by President Roose-
velt last October on arms and munitions shipments
to Italy and Ethiopia was viewed as nothing more
than American acquiescence in the policy forced on
the League by the British government. The German
press viewed the proposed Amerian neutrality leg-
islation with the utmost equanimity, but in Italy
the neutrality proposal was held a substantial inter-
ference with the country’s war against Ethiopia.
All comment in Soviet Russia was distinctly favor-
able with regard both to the Presidential address
and the neutrality bill.

Naval Conference '

EVER gloomier are the reports from London re-

garding the possibility of some sort of agree-
ment at the five-Power conference on naval arma-
ments. The conference resumed its discussions last
Monday, after a three-weeks’ suspension for the
holidays, and it was instantly apparent that no
progress whatever had been made in the interim.
Even before the delegations reassembled, reports
were current that an effort might be made to con-
clude a four-Power agreement, with Japan left out.
These rumors may have been intended to bring some
pressure on the Japanese, but, if so, they were quite
unsuccessful. Japanese spokesmen indicated that
they saw little reason for continuance of the parley,
which has refused persistently to proceed on the
basis of the “common upper limit” of naval strength
demanded by Tokio. Also indicative are suggestions
in Tokio that a general agreement with London on
all Anglo-Japanese problems might be welcome. The
Japanese attributed the desire for an accord between
London and Tokio to the British government, and it
was plausibly argued that such an understanding -
might prove useful to London if the British Far
Eastern fleet had to be withdrawn in the event of
war between England and Italy.

Such adroit diplomatic maneuvers are, of course,
only an accompaniment of the conference. They
may influence the deliberations and conclusions, but
the delegations from the United States, Britain,
France, Italy and Japan had no choice but to con-
tinue their ordinary discussions, and these were
quite barren of results. When the gathering resumed

~on Monday, it was necessary to take cognizance of

the recent change in the British Cabinet. Sir Samuel
Hoare, former Foreign Secretary, was Chairman of
the London conference, and the present head of the
British Foreign Office, Captain Anthony Eden, was
selected to fill his place. With the American dele-
gation standing aloof, representatives of Great Brit-
ain, France and Italy attempted on Tuesday to sway
the Japanese toward the British plan for a mere
exchange of information on building plans during
the years up to 1942. It was pointed out that annual
or perhaps even more frequent statements of build-
ing particulars would eliminate the possibility of
any country secretly outdoing the others in maval
construction or planning. The Japanese delegation,
however, was reported to have received instructions
from Tokio during the holiday recess to make no
concessions and to press for the principle of the
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common upper limit. That, in any event, was the
policy pursued by the Japanese at London. They
refused even to enter upon a discussion of the Brit-
ish plan, which now has the support also of France
and Italy.

Mexican Silver Pact

FTER extensive conferences with officials of the
Mexican government, announcement was

made by the Treasury Departmént in Washington,
last Monday, that an understanding as to silver had
been reached between the two countries. Notwith-
stnding the importance of this matter, officials of
the Treasury declined to make any disclosures as
to the agreement. Secretary of the Treasury Henry
Morgenthau, Jr., declared merely that any details
would have to be published by the Mexican authori-
ties. “We cannot see any particular benefit in mak-
ing public what was decided upon,” he added. Nor
have the Mexican officials been more communica-
tive. It seems fairly clear, however, that the arrange-
ment calls for continued American Treasury pur-

chases of Mexican silver. The white metal is pro-

duced in huge quantities in Mexico and silver long
was the basis for the currency of the country. When
the egregious American policy forced the price up-
ward, Mexican coins became worth more than their
face value, and arrangements then were made for
direct purchases by the United States from the Mex-
ican government. But when the world price of sil-
ver fell 15 cents on a cessation of American buying
in London, still other aspects of the silver program
made their appearance, and it was doubtless to ex-
plore the possibilities that the Mexican Finance
Minister, Eduardo Suarez, came to Washington.
The arrangements now made with regard to Mexi-
can silver remain, as stated, matters that Secretary
Morgenthau apparently considers of no interest to
the taxpayers who have to foot the bills for the
absurd silver experiments of this Administration.

Trade with Switzerland

ECRETARY of State Cordell Hull announced
on Thursday the conclusion of another treaty

in the series of reciprocal trade agreements negoti-
ated with other countries under the special authority
granted the President by Congress. The newest ac-
cord is with Switzerland and it is the tenth in the
series. Mutual concessions are made, some of which
merely tend to restore conditions existing before
the Smoot-Hawley tariff came into force here. A
rather peculiar attempt also is incorporated in the
document to control the smuggling of Swiss watch
movements into the United States through a Swiss
agreement to control exports of such movements.
It would really seem that the powerful United
States government could solve that problem without
calling on Switzerland for aid. Swiss concessions
in the new accord were made almost entirely in the
form of additions to the quotas for imports of Amer-
ican lard, wheat, fruits, rice, Tumber, automobiles
and petroleum products, but a few actual reductions
of tariff rates also were effected. It was indicated
at the State Department that Swiss import duties
are assessed for revenue only, while quetas control
the movements of wares. The United States, in
turn, listed 59 categories of goods on which import
duties were either reduced or bound to the existing
level. One-third of the American concessions affected
Swiss watches, and the import duty on Swiss cheese
also was lowered. Trade between the two countries
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is expected to increase materially under the new ar-
rangement.

Italy and Ethiopia

EUROPEAN chancelleries made no apparent en-
deavors this week to find a solution for the
Ttalo-Ethiopian war and its European repercussions.,
The position doubtless received the most careful
study in London and Paris, for the British and
Trench governments are revealed as working in close
harmony, but the fiasco of the Hoare-Laval plan may
be preventing any more precipitate steps. Prepara-
tions were made in more than one way for the
League of Nations meeting on Jan. 20, at which
sanctions against Italy presumably will be aug-
mented. The preliminary indications, however, leave
the matter quite uncertain, at least so far as the
highly important oil sanctions are concerned. When
it appeared late last week that the United States
has no intention of shutting off oil supplies to the
belligerents, but rather to confine exports to
amounts taken in peace times, London dispatches

‘promptly indicated that oil sanctions might be aban-

doned altogether by the League. Such intimations,
of course, may have been made with a view to their
effect in the United States, for other signs point to
extensive preparations for any eventualities on and
after Jan. 20. It was disclosed at London on Wednes-
day that some of the most powerful units of the
British fleet will sail for Gibraltar in a few days to
augment the already enormous English fleet in the
Mediterranean. The impending fleet maneuvers were
described by the Admiralty as “routine,” but the
original assemblage of naval strength in the Medit-
erranean was characterized in the same manner.
Moreover, the French government now is acting in
consonance with the British, for a large part of the
French fleet also will be concentrated in the Middle
Sea before the League meeting starts.

_ In the theatre of war the Ethiopians now seem to
be having matters their own way to a surprising
degree. The Italians continued their air raids on a
very extensive scale, and it was admitted even by the
Ethiopians this week that the town of Daggah Bur
had been virtually wiped out in one of these raids.
But many neutral witnesses have testified that the
effect of the air raids on the Ethiopians is small,
both physically and psychologically. That the raid-
ers show no especial competence in hitting their
marks was shown by the bombing of a Swedish hos-
pital unit last week. Two additional hospital units
at Daggah Bur, manned by Americans and Egyp-
tians, were reported bombed by the Italians last
Saturday, but-there were no casualties. Unless the
Italian fliers learn to distinguish between plainly
marked hospital units and the Ethiopian military
units, the air raids may prove very costly to Italy
in the long run, through heightening of foreign an-
tagonism. _

While Ttaly is the undisputed master of the air in
Ethiopia, actual fighting of any gignificance seems
to be resulting in Ethiopian victories. In the north-
ern area, where the Italians had penetrated to Ma-
kale and occupied a large part of the surrounding
territory, the Ethiopians are reported now to have
driven their opponents back over a wide area em-
bracing Tembien Province. This still leaves Makale
in Italian hands. Rains have been falling heavily
and continuously in the morth, and the increased
difficulties of Italian communications doubtless
aided the Ethiopians not a little. On the southern
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front the Italians began a drive last week, intended
to gain some of the territory conquered soon after
the war started and then lost. Ethiopian authorities
declared on Thursday that the Italians had been
halted. In Rome all reports of Ethiopian gains were
dismissed as “fantastic,” but no claims were made
of any Italian advances. It was announced in Rome
on Tuesday, however, that some of the crack Alpine
troops of Italy have been ordered to East Africa.
Reports from London and Austria suggest that the
Alpine regiments grumbled and that some soldiers
mutinied when they were ordered to Eritrea. Rome
denied the reports with the usual comment of “fan-
tastic.” There were rather definite reports of re-
volts in various places in Ethiopia against Emperor
Haile Selassie, apparently as a result of the heavy
taxation now current. Within Italy some grumbling
is beginning to be heard against phases of the gov-
ernment’s policies, but it is said that Premier Mus-
solini has lost little if any of his popularity. The
League sanctions which now have been applied for
two months are occasioning genuine difficulties in
Italy, some observers state.

Financial

Spanish Elections

HEED at length has been paid by the Spanish

government to the insistent demand in tHat
country for new elections, and national elections
are to take place Feb. 16. The first general election
of the new Spanish republic, held three years ago,
resulted in disproportionate Parliamentary strength
of Right groups, which united at the time, and the
discontent of the Left wing has been most vociferous
ever since. Within the Parliament this situation oc-
casioned a chronically precarious state of affairs,
and the tenure of Cabinets usually was brief. The
sixth Cabinet crisis of 1935 occurred just as that
year ended, and President Niceto Alecala Zamora
came to the conclusion early this year that the posi-
tion could be adjusted only by means of a general
election. Premier Manuel Portela Valladares was
commissioned to remain in office pending the bal-
loting, and the Cabinet was reconstituted without
material change. The President issued a decree on
Tuesday, dissolving the Parliament and providing
for a plebiscite, and the campaign quickly was
. started by the numerous parties. The constitutional
guarantees which were suspended three years ago
were restored in order to permit unrestricted elec-
tioneering, and the lifting of the press censorship
was viewed with unmixed satisfaction by the Span-
ish people.

China and Japan

NTHOUGH Japanese militarists in northern
China suspended their penetration of that
country during the last two weeks, there are now
indications that the advance and conquest will be
taken up soon with renewed vigor. Shanghai dis-
patches stated on Wednesday that secret demands
had been presented for severance of all relations be-
tween the so-called “autonomus council” for Hopei
and Chahar Provinces, and the Nanking Nationalist
government. The council was set up at the instiga-
tion of the Japanese themselves, and it is evident
that the demands are merely another step in the
detachment of the two Provinces from China, pre-
paratory to their inclusion in the Japanese puppet-
State of Manchukuo. If the council temporizes or
refuses, a report to the New York “Times” said, the
often threatened Japanese military invasion of
north China probably will become a reality, and the
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disturbances could be expected to extend beyond
Hopei and Chahar. The Chinese government is un-
derstood to be ready to negotiate a settlement of
all differences with Japan, but the Nanking leaders
hold little hope of any satisfactory adjustment.
Fresh Japanese pressure is expected against Shan-
tung and Suiyuan Provinces. An “incident” of a
rather mild nature was reported at Peiping, last
Sunday, when Japanese and Chinese soldiers met
at one of the gates of that city and both parties fired
guns into the air. No one was hurt in the encounter,
but the Japanese protested the “insult” and received
a prompt apology from the Chinese. But the tireless
Japanese presented a new series of demands on
Wednesday, it is reported, owing to an alleged “in-
sult” to the Japanese flag in a remote Chinese town.
Additional dangers are being injected into the situa-
tion, meanwhile, by extensive Chinese student pro-
tests against the Japanese incursions and the supine
attitude of the Nanking regime. '

Bank of England Statement

HE statement for the week ended Jan. 8 shows a

gain of £209,158 in bullion, raising the total to
another new high of £200,818,172, which compares
with £192,797,515 a year ago. As the rise in gold
was attended by a contraction of £6,192,000 in note
circulation, reserves rose £6,402,000. Public de-
posits increased £1,293,000, while other deposits fell
off £23,207,824. Of the latter amount, £22,709,919
was from bankers’ accounts and £497,905 from other
accounts. A marked rise in the reserve rates brought
the percentage to 35.449, from 27.487%, a week ago;
last year the ratio was 42.799,. Loans on govern-
ment securities dropped off £25,975,000 and those on
other securities £2,291,486. The latter consists of
discounts and advances, which decreased £2,395,599,
and securities, which rose £104,113. The discount
rate did not change from 29,. Below are the differ-
ent items compared with prior years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT

Jan. 11
1933

Jan. 10
1934 °

Jan. 13
1932 |

Jan. 8
1936

Jan. 9
1935

£ £ £ £ £

405,559,000 385,606,525 (373,195,976 358,683,150|354,743,800

11,258,000( 11,905,542| 19,269,513| 12,788,078| 22,361,119
144,624,926|145,094,068|154,514,678 146,664,227 106,613,584
68,701,679
37,911,905
53,560,906
51,891,844

Circulafion
Public deposits
Other deposits
Bankers’ accounts. (107,832,881(108,522,167|117,482,6870|112.920, 507
Other accounts_..| 36,792,045 36,571,901| 37,032.008| 33.743.720
Govt. securities 84,389,000( 88,096,413| 91,177,057(109,967,390
Other securities 34,317,285| 19,796,033| 22,173,504/ 30,695,371
Disct. & advances. | 21,259,826/ 9,041,211| 8.307,784| 12.902.917 15,846,127
Securities 13,057,459| 10,754,822| 13,865,720| 17,792,454| 36.045.717
Reserve notes & coin| 55,262,000 67,190,990| 78.500.286 36,860,955| 41,587,026
Coin and bullion. ___|200,818,172(192,797,515(191,696.262 120,544,105(121,300,835
Proportion of reserve
to liabilities 35.449, 42.79% 45.179, 23.11% 32.249,
Bank rate 2% 2% 29, 29, 6%

Bank of France Statement

THE statement for the week ended Jan. 3 reveals
a loss in gold holdings of 31,982,724 francs,
bringing the total down to 66,264,076,024 francs.
Gold a year ago aggregated 82,017,703,504 francs, and
the year before 77,240,542,125 francs. A decrease
also appears in French commercial bills discounted of
294,000,000 franes and in creditor current accounts of
663,000,000 francs. The Bank’s ratio is now 71.08%,
as against 80.729, last year and 78.929%, the previous
year. Notes in circulation record a large increase,
namely 1,163,000,000 francs, bringing the total up
to 82,312,825,720 francs. Circulation a year ago
stood at 83,587,898,675 francs and two years ago at
82,247,195,700 francs. Bills bought abroad register
a gain of 1,000,000 francs and advances against se-
curities of 224,000,000 francs. A comparison of the
various items for three years appears below:
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BANK OF FRANCE'S . COMPARATIVE STATEMENT

Changes

for Week Jan, 3 1936 | Jan. 41935 | Jan. 5 1934 .

Francs Francs Francs Francs
—31,982,724|66,264,076,024|82,017,703,504|77,240,542,125
No change 10,430,581 10,318,294 14,705,350

—204,000,000| 9,416,192,418| 3,372,748,120| 4,232,008,861
1,319,625,431|  952,960,280| 1,129,201,468
3,475,257,347 2,980,390,125

82,312,825,720 82,247,195,700

10,915,197,101|18,021,440,162|15,626,365,917

71.08% 80.72% 78.92%
b Includes bills discounted abroad.

Gold holdings
Credit bals. abroad.
a French commercial

bills discounted. .
b Bills bought abr'd
Advs, agst. securs....
Note circulation. ..
Cred. curr. accts...| —663,000,000
Propor'n of gold on

hand to sight liab. —0.42%,

a Includes bills purchased in France.

Bank of Germany Statement

HE statement for the first quarter of January
shows an increase in gold and bullion of 53,000
marks, bringing the total up to 82,527,000 marks.
Gold last year stood at 79,122,000 marks and the
year before at 389,190,000 marks. An increase also
appears in silver and other coin of 68,158,000 marks,
"in notes on other German banks of 746,000 marks,
and in other assets of 32,473,000 marks. The Bank’s
ratio, which is now 2.189%, compares with 2.27%
last year and 11.5%, the previous year. A decrease
appears in reserve in foreign currency of 123,000
marks, in bills of exchange and checks of 655,709,000
marks, in advances of 39,946,000 marks, in invest-
ments of 18,000 marks, in other daily maturing
obligations of 314,935,000 marks and in other lia-
bilities of 1,068,000 marks. Notes in circulation
reveal a gain of 278,363,000 marks, bringing the total
up to 4,563,530,000 marks. Circulation a year ago
aggregated 3,684,522,000 marks and two years ago
3,466,129,000 marks. Below we show the differ-
ent items with comparisons for three years:
REICHSBANK'S COMPARATIVE STATEMENT

Changes

Jor Week Jan. 7 1936

Relchsmarks
82,527,000

Jan. 7 1935

Retchsmarks
79,122,000

Jan. 6 1934
Reichsmarks

389,190,000

No change| 20,203,000f 21,204,000
—123,000 5,101,000 4,653,000( 10,455,000
—655,709,000(3,895,946,000(3,655,062,000|2,972,035,000
468,158,000 220,391,000 237,951,000{ 236,961,000
746,000 5,996,000| 11,724,000 9,691,000
—39,946,000 - 44,211,000/ 70,591,000 62,677,000
—18,0 663,613,000| 766,335,000 591,067,000
+-32,473,000| 727,889,000 714,137,000/ 537,369,000

+278,363,000|4,563,530,000|3,684,522,000|3,466,129,000
—314,935,000| 716,857,000 934,358,000| 495,661,000
—1,068,000| 300,929,000 297,898,000 224,504,000

+0.14% 2.18% 2.27% 11.5%

Assets— Reichsmarks
Gold and bullion 453,000

Of which depos. abr'd
Res've in for'n currency
Bills of exch. & checks.
Silver and other coin_. ..
Notes on oth. Ger. bks.

Notes in circulation....
Oth. daily matur. oblig.
Other liabilities
Propor. of gold & for'n
curr. to note circula’n

Discount Rates of Foreign Central Banks

" HE Bank of France on Jan. 9 lowered its discount
rate from 5%, to 4%. The 59, rate had beenin ef-
fect since Dec. 31 1935, at which time it was lowered

from 6%,. At the same time the rate of advances on
securities was lowered from 6%, to 5% and on
30-day advances from 5% to 4%. Present rates
at the leading centers are shown in the table which

follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Rate in|
Effect

Rate in
Effect
Jan.10

Country Date
Established

Aug. 28 1935
Nov. 29 1935
June 30 1932
Sept. 9 1935
July 3 1933
une 2 1935
1 1935

Jan. 2 1034
May 28 1935

Date
Jan.10| Established
3% |July 10 1935
4 July 11935
2 |May 15 10356
Aug. 15 1935
Mar. 11 1935
Jan. 24 1935
July 18 1933

Jan., 11936
Oct, 21 1935
Aug. 21 1935
June 30 1932
Sept. 25 1934
Dec. 4 1934
9 1936

Austria.__.

25| 887

o
N
[
!X

Lo
N
KR R

Colombia..
Czechoslo-

vakla....
Dansig. ...
Denmark. .
England...
Estonia....

o™

W me
=

x

NOIrwAY « ..
Poland. ...
Portugal...
Rumania. .

®

Deo. 7 1934
May 15 1933
July 10 1935
Dec. 1 1933
May 2 1935

RRRX

Jan,

X

OB DINDR R IDO0 N

XX KX XX =

Switzerland

PN

o«
=

P T
P T TCINY

X

Foreign Money Rates

N LONDON open market discount rates for short. |
bills on Friday were 9-169, as against 9-16@%§%
on Friday of last week, and 9-16@%% for three-
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months’ bills as-against 4% on Friday of last week.
Money on call in London on Friday was 14%. At
Paris the open market rate was lowered from 6%
to 49, on Jan. 9, but in Switzerland the rate remains

at 2149,.
New York Money Market

O CHANGE of any kind was to be noted in
the New York money market this week, rates

in all departments being carried over from Jast week.
The situation undergoes little change from month
to month, save as some arbitrary adjustment is
made. Excess reserves now again are $3,000,000,000
for the country, and in such circumstances there is
no likelihood of any hardening of the starvation
rates. The Treasury sold last Monday an issue of
$50,000,000 bills due in 273 days, and the awards

‘were made at an average rate of 0.107%, computed

on an annual bank discount basis. Call loans on the
New York Stock Exchange held to 3%, while time
loans for all maturities up to six months were
offered at 1%, with few takers. Bankers’ bill and
commercial paper rates were unaltered.

New York Money Rates

DEALING in detail with call loan rates on the

Stock Exchange from day to day, 34 of 1%
remained the ruling quotations all through the week
for both new loans and renewals. There has been no
movement in time money this week. Rates are now
quoted at 1% for all maturities. The market for
prime commercial paper has been somewhat firmer
this week. Transactions in prime paper have been
fairly brisk. High class paper has been available in
increasing quantity and the demand has been good.
Rates are 3{%, for extra choice names running from
four to six months and 1%, for names less known.

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.

The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on
Jan. 10

Federal Reserve Bank Date
Established

Feb. 81934
Feb. 21934
Jan. 17 1935
May 11 1935
May 9 1935
Jan, 14 1935
Jan, 19 1935
Jan. 3 1935
May 14 19356
May 10 1935
May 81935
Feb. 16 1934

N

X

1059 19 82 19 29 13 B0 1= 10 1= 1D

Bankers’ Acceptances

THE demand for prime bankers’ acceptances has
been fairly strong this week but bills are scarce
and transactions have been, accordingly, few. Rates
are unchanged. Quotations of the American Ac-
ceptance Council for bills up to and including 90 days
are 3-16%, bid and 4% asked; for four months, Y%
bid and 3-16%, asked; for five and six months, 3§%
bid and 5-16% asked. The bill-buying rate of the
New York Reserve Bank is 149, for bills running from
1 to 90 days, 34% for 91- to 120-day bills and 1%
for 121- to 180-day bills. The Federal Reserve
banks’ holdings of acceptances remain unchanged at
$4,656,000. Open market rates for acceptances are
nominal in so far as the dealers are concerned, as
they continue to fix their own rates. The nominal
rates for open market acceptances are as follows:
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SPOT DELIVER
—180 Days~— ——150 Days—
Bia Asked Bid Asked
Prime eligible bill8. o - - cueeee. 3§ [ 3% [
—90 Days—— ——60 Days—
Bid Asked Bid Asked
Y6 % 36
FOR DELIVERY WITHIN THIRTY DAYS
Eligible ber banks_ .
Eligible non-member banks

~——120 Days——
Bld Asked
3
w30 Days—~——
Bid Asked
%

Prime eligible bills 36

- g
e %%“

Course of Sterling Exchange pid

STERLING exchange is exceptionally dull at this

season, but the undertone is steady and inclined
to firmness. The entire foreign exchange market was
more or less hesitant, partly because international
traders felt compelled to weigh the consequences
which might follow the President’s annual message
to Congress, his budget message and the decision
of the Supreme Court affecting the Agricultural
Adjustment Act. However, these public utterances
came at a time when the foreign exchanges are
usually inactive. Normally from the middle of
January the foreign exchange situation, at least on
commercial account, is expected to favor London
and the Continent as against New York. Doubtless
the usual trend will be slower to manifest itself this
year 'because of the unsettled political and economic
conditions prevailing in many European countries.
So far as sterling is concerned market observes do not
anticipate adverse effects.

There was a sharp advance in sterling and all the
Continentals in Thursday’s market owing to some-
what heavy selling of dollars in the European markets
due to apprehensions following the decision of the
United States Supreme Court on the Agricultural
Adjustment Act. The nervousness of European in-
terests was intensified by renewal of agitation for
further devaluation of the dollar in quarters errone-
ously believed to be close advisers of the Adminis-
tration. The depreciation in the dollar with reference
to sterling and the European currencies must also be
ascribed in some measure to a slackening seasonal
demand.

The range this week has been between $4.9254
and $4.9534 for bankers’ sight bills, compared with
a range of between $4.925¢ and $4.933/ last week.
The range for cable transfers has been between
$4.9234 and $4.9574, compared with a range of
between $4.9234 and $4.937% a week ago.

The following tables give the mean London check
rate on Paris from day to day, the London open
market gold price, and the price paid for gold by the
United States:

MEAN LONDON CHECK RATE ON PARIS
Saturday, Jzn.4___________ 74.75 | Wednesday, Jan. 8..______ 74.856
Monday, Jan, 6.__________ 74.712 | Thursday, Jan. 9._______ 74.80
Tuesday, Jan. 7.__________ 74.739 | Friday, Jan. 10-__.____ 74.807
LONDON OPEN MARKET GOLD PRICE ’

Szturday, Jan. 4_______ 141s. 214d. | Wednesday, Jan. 8 __141s. 14d.
Monday, Jan. 6_______ 141s.2d. | Thursday, Jan. 9 __140s. 1115d.
Tuesday, Jan.7_._____ 141s.  14d.| Friday, Jan. 10 _.141s.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
. RESERVE BANK)

Saturday, Jan, 4_._________ $35.00 | Wednesday, Jan. 8
Monday, Jan, 6_____._____ 35.00 | Thursday,
Tuesday, Jan, 7_____.._____ 35.00 | Friday,

Money is moving into London from many quarters,
a trend which continues to be reflected in the heavy
-gold purchases in the London open market, and is
now further evidenced by the increased circulation
figures of the Bank of England which, according to

competent observers on the other side, are said to )

reflect some hoarding of British currency. Doubtless
this movement into British bank notes indicates
operations of smaller hoarders who can not be
expected to go into the London gold market and pay
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the safe deposit charges. The record high volume of
British bank deposits also represents foreign funds
to a considerable extent. ,

Partly offsetting these influences which give’
firmness to sterling, there is without doubt a move-
ment of British and other funds held in London to -
the American security markets. While in large meas-

- ure such transfers to American securities take place

through London houses, they must ultimately find
their way to the United States exactly as if they had
been invested directly through New York brokerage
houses. The movement to the American security
markets partly counteracts the firming influence of
money seeking direct shelter in London.

On commercial account exchange should favor
London until the end of August. This factor is of
minor importance at this time because of the low
volume of international trade. The chief influence
expected to impart strength to sterling in the course

- of seasonal operations is the tourist traffic, which
will not begin until toward the end of May. While
it is understood that the United States Treasury has
virtually ceased its purchases of silver in London,
Secretary Morgenthau let it be known the other day
that the Treasury’s purchases still continue, but in -
greatly reduced volume. London bullion brokers
report the transactions in silver from day to day as
purely nominal, aggregating around 1,000,000 ounces.
For many months previous to early December,
United States Treasury purchases averaged between
2,000,000 and 3,000,000 ounces a day, sometimes
greatly exceeding this figure, and even reaching on
one or two occasions as much as 25,000,000 ounces
in a single day. The present purchases, while re-
quiring sterling, can have no perceptible effect in
lending firmness to the pound. '

There is less fear in European markets that the
Italo-Ethiopian conflict will involve Europe. An
outstanding evidence of the improved sentiment
is the reduction by Lloyd’s underwriters of war
risks in .the Mediterranean and Red Seas shipping
from 5s. to 3s. 4d. In London the immediate future
for British trade at home and abroad is considered
favorable. ~National revenue is showing marked
buoyancy and. is almost keeping pace with increased
expenditure.  British imports are increasing, but
exports and re-exports are likewise increasing. The
London stock market started the year with a display
of optimism. Gilt-edged securities are not likely to.
lack support and London loans are expected to
expand. Australia is the first in the field with a con-
version of a further £21,600,000 of debt. A loan of
£26,000,000 is expected immediately for railways
development. Many municipal loans and industrial
issues are awaiting a propitious moment for flotation.

It is believed that the Bank of England will
continue to buy gold throughout the coming year,
although its present holdings are at record high.
This policy is apparently influenced by the permanent
rise which seems to have occurred in the currency
issue as a result of more active trade and to a lesser
extent of the increasing tendency by foreigners to

+hoard British currency as a precaution against
devaluation of their own money.

Money is again easy in the London open market
in consequence of the completion of year-end settle-
ments. Call money is in supply at 14%. Two- and
three-months bills are 9-16%, to 5%, and four- and
six-months’ bills 859,. ‘
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All the gold on offer in the London open market
each day at the time of the price fixing was taken as
usual for unknown destinations, believed to be
principally for account of private hoarding interests.
On Saturday last there was available £189,000, on
Monday £101,000, on Tuesday £428,000, on Wednes-
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day £236,000, on Thursday £110,000, and on

Friday £347,000. _

At the Port of New York the gold movement for
the week ended Jan. 8, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JAN. 2-JAN. 8, INCLUSIVE
FImports Ezports

$5,628,000 from England |
5,109,000 from India |
4,381,000 from Canada |
1,755,000 from Colombia |
888,000 from France |
10,000 from Nicaragua |
4,000 from Guatemala |
|
|

$17,775,000 total
Net Change in Gold Held Earmarked for Foreign Account
Increase, $1,472,000

Note—We have been-notified that approximately $1,281,000 of gold was
received at San Francisco, of which $989,000 came from China, and
$292,000 from New Zealand. X :

The above figures are for the week ended on
Wednesday. On Thursday $286,000 of gold was
received from Ecuador. There were no exports of
the metal, or change in gold held earmarked for
foreign account. On Friday there were no imports
or exports of the metal or change in gold beld ear-
marked for foreign account.

Canadian funds during the week were quoted at a
discount of 7-169%, to a discount of 1-32%.

Referring to day-to-day rates sterling exchange
on Saturday last was firm in a dull market. The
range for bankers’ sight was $4.9234@$4.93; for
cable transfers $4.923/@%$4.9314. On Monday the
pound gave indication of firmness. The range was
$4.9274@$4.931% and $4.93@$4.93}4 for cable
transfers. On Tuesday sterling was exceptionally
steady in quiet trading. Bankers’ sight was $4.93@
$4.9314; cable transfers were $4.9314@%$4.9324. On
Wednesday exchange continued quiet and steady.
The range was $4.9314@$4.9354 for bankers’ sight
and $4.931{@$4.933{ for cable transfers. On
Thursday the pound moved up sharply in a limited
market. Bankers’ sight was $4.9434@$4.9534, and
cable transfers were $4.9415@$4.9574. “On Friday
the undertone was firm and transactions continued
small. The range was $4.9434@$4.9534 for bankers’
sight and $4.9414@$4.957% for cable transfers.
Closing quotations on Friday were $4.953{ for
demand and $4.9574 for cable transfers. Commercial
sight bills finished at $4.95Y4, sixty-day bills at
$4.9414, ninety-day bills at $4.9334, documents for
payment (60 days) at $4.95)4, and seven-day grain
bills at $4.9474. Cotton and grain for payment
closed at $4.9514.

Continental and Other Foreign Exchange

RENCH francs on the whole show little change
from the past few weeks. The genera: quotation

for the franc was fairly firm throughout the past two
weeks, but on numerous occasions the quotation
approached the lower gold point for export from
Paris to New York. However, in Thursday’s trading
‘the franc rose sharply close to dollar parity of
6.6335, due to transactions on the other side where
dollars were persistently offered against French
francs, partly as a result of the Supreme Court’s
decisions, but more largely because of a misunder-
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standing by European traders as to the completely
unofficial character of the inflationary group on
this side masquerading under the title of Committee
of the Nation, which, following the Supreme Court’s
voiding of the Agricultural Adjustment Act, issued a
broadside advocating further devaluation of the
dollar. Despite the sudden advance in the franc,
although the market here was only nominal, the
essential position of the unit remains unchanged.
The franc has been ruling easier in terms of sterling
and in relation to the chief Continental currencies.
Future sterling and dollars have been at conspicuous
premiums.

~ On Jan. 9 the Bank of France reduced its rate of
rediscount from 5% to4%. As noted here last week,
the reduction was expected and was the second
decrease within two weeks. On Dec. 31, following
Premier Laval’s Parliamentary victory the rate was
reduced from 6% to 5%. The 6% rate had been in
effect since Nov. 25. Between Nov. 14 and Nov. 26
the Bank of France made three successive increases
of 19, in its rediscount rate in order to check the flow
of gold from Paris.

Despite the present indications of improvement in
the French situation, as reflected in the reduction in
the rediscount rate and the cessation of gold exports
from Paris, there is no fundamental change in the
Paris money market and widespread uneasiness as
to the future of the franc persists abroad. Money
rates in Paris are firm. Short-term money is exces-
sively high and bhard to arrange as compared with
London, Amsterdam and New York, while long-
term money seems unobtainable. ;

The lack of confidence in the future of the franc
and the widespread belief that it may ultimately be
devalued or that it may be stabilized in terms of
sterling is reflected in the great volume of hoarding
in France. A study of French hoarding was made
recently by M. Pierre Strohl, General Secretary of
the Bank of France. In recent years such hoarding
has taken the form of bank note hoarding rather than
of metal. M. Strohl estimates that of the entire
circulation of the Bank of France 25,000,000,000
francs of bank notes are hidden away, chiefly in
notes of 500 and 1,000 franc denominations. French
Foarders are believed to have several billions of
francs in gold and large amounts of gold bought in
the London market and left in deposit vaults there.
The ordinary citizen, it seems, prefers to hoard the
notes because or fears that the government may
nationalize the metal and penalize holders. M.
Strohl suggests that the best safeguard against such
dangerous hoarding is to put gold coin into circulation
again. The minting of gold coin has just begun, but
the manufacture of adequate stocks would require
years.

Ttalian lire, while only nominally quoted, continue
to move steadily downward. On numerous occasions
this week the nominal quotation for cable transfers
was as low as 8.02. The lira had been sagging slowly
since the middle of December. Up to that time it
had held at around 8.08 cents. Current quotations of
8.02@8.02Y% compare with a low of 7.97 set in July,
when the 409, minimum reserve ratio of the Bank of
Tfaly was suspended. Par of the lira is 8.91. Since
early in December the Italian government has
ceased to publish any information regarding the
status of the Treasury or the Bank of Italy. It is
believed that the bank’s gold holdings have been
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seriously depleted. The lira is again being quoted
in the London foreign exchange market, at the
nominal rate of 61 3-16 lira to the pound, against
65% in November, when last quoted in London.
This rate represents a 109, discount from parity,

and the New York rate of 8.02 is also about 10%

discount. The Italian government considers all
‘transactions in lire in foreign markets illegal unless
the origin of the lire sold can be clearly traced and

is not contrary to existing Italian currency regu-
~ lations. It is evident that there is now a London
market for the amount of lire concerning the origin
of which seller and buyer have no doubts. Purchases
of lire in any market are extremely light. Imports of
goods from Italy into Great Britain are forbidden.
No new debts payable for imports are created, while
debts for Italian imports incurred before Nov. 18,
when sanctions became effective, are payable in
sterling by the official controller. Buyers of lire in
London are either travelers to Italy or those who
wish to pay debts not arising from trade, such ‘as
insurance companies which have to make payments
on policy obligations.

Belgian exchange continues the firmest and
steadiest of the Continental currencies. In a recent
budget debate in the Belgian Chamber of Deputies,
Premier van Zeeland stated that the government had
scarcely touched the profit which it derived from the
revaluation last spring of the gold reserve of the
National Bank of Belgium. On Jan. 2 the National
Bankwof Belgium showed total gold boldings of
3,436,400,000 belgas and foreign balances of 1,278,-
100,000 belgas. The bank’s ratio of gold to notes
~ stood at 82.359,, while its ratio of gold to sight

liabilities stood at 67.85%,.
~ The following table shows the relation of the leading
European currencies still on gold to the United

States dollar: '
Old Dollar New Dollar

Parity Parity

6.63

16.95

8.91

Range
This Week
6.591% to 6.63
16.82%4 to 16.91
8.02 to 8.04
Switzerland (franc) 32.67 3248 to0 32.65
Holland (guilder) 68.06 . 67.83 to 68.20

The London check rate on Paris closed on Friday
at 74.79 against 74.70 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 6.62, against 6.5934 on Friday of last
week; cable transfers at 6.63, against 6.597%; and
commercial sight bills at 6.60, against 6.567%;
Antwerp belgas closed at 16.90 for bankers’ sight
bills and at 16.91 for cable transfers, against 16.83
and 16.84. Final quotations for Berlin marks were
40.31 for bankers’ sight bills and 40.32 for cable
transfers, in comparison with 40.21 and '40.22.
Italian lire closed at 8.0214 for bankers’ sight bills
and at 8.031% for cable transfers, against 8.04 and
8.05. Austrian schillings closed at 18.86, against
18.82; exchange on Czechslovakia at 4.1614, against
4.1414; on Bucharest at 0.80, against 0.7914; on
Poland at 18.91, against 18.88; and on Finland at
2.19, against 2.18. Greek exchange closed at
0.937% for bankers’ sight bills and at 0.943% for cable
transfers, against 0.9314 and 0.94.

e
EXCHANGE on the countries neutral during the
war presents no special features of importance.
The Holland guilder, while ruling slightly under
dollar parity, is steady and inclined to firmness.
The neutral currencies, of course, shared in the ex-
ceptional firmness of Tnursday’s market. The

France (franc)
Belgium (belga)
Italy (lira)
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Dutch situation is showing much improvement
although doubts still exist in many quarters as to
the probability that Holland will remain on the
gold standard. A strong body of opinion in responsible
quarters advocates that the guilder should be linked
to the pound. For a number of days the Amsterdam
Bourse has been buoyant. Following the turn of
the year the Amsterdam money market became easier
and the private discount rate on Jan. 3 was 2 13-169%,,
compared with 3349, toward the end of December.
It is thought probable that the rediscount rate of the
Bank of The Netherlands may be reduced to 3%.
The rate has been at 3149 since Nov. 13. The
Netherlands Bank statement for the week ended
Jan. 7 shows a further increase in gold of 7,800,000
guilders, bringing the total to 651,200,000 guilders.
The bank’s gold cover for sight liabilities is 75.5%. |
Swiss francs steady, although ruling well below dollar
parity. The year-end statement of the National
Bank of Switzerland shows that the position of the
Central Bank is now about the same as it was prior
to May 1931, when a great-movement of capital to
Switzerland for safety started, at about the time of
the first troubles in Germany, coincident with the
collapse of the Austrian Credit Anstalt. This move-
ment, which started in July 1932, was accompanied
by an influx of gold which lifted the metallic reserve
of the Swiss bank to the highest point in its history.
In the past year, the Bank points out, the foreign
capital domiciled in Switzerland has been almost
completely withdrawn and has carried with it the
gold which it brought in. The year-end statement
showed that gold reserves dropped 521,000,000
Swiss francs, or 279, during 1935, while the reserve
ratio declined from 93% to 79%. There has been a
great expansion of credit in Switzerland during the
past year.

Bankers’ sight on Amsterdam finished on Friday
at 68.19 against 67.84 on Friday of last week; cable
transfers at 68.20 against 67.85; and commercial
sight bills at 68.17, against 67.83. Swiss francs
closed at 32.64 for checks and at 32.65 for cable
transfers, against 32.47 and 32.48. Copenhagen
checks finished at 22.12 and cable transfers at 22.13
against 22.01 and 22.02. Checks on Sweden closed
at 25.54 and cable transfers at 25.55, against 25.41
and 25.42; while checks on Norway finished at 24.89
and cable transfers at 24,90, against 24.76 and 24.77.
Spanish pesetas closed at 13.73 for bankers’ sight
bills and 13.74 for cable transfers, against 13.67 and
13.68.

AEgie

EXCHANGE on the South American countries

presents no new features of importance. _ In
general the foreign exchange situation of all the
southern republics is showing decided improvement.
Recent advices from Buenos Aires stated that cash
revenue collections in Argentina in 1933 amounted
to 892,200,000 pesos ($294,426,000) at the official
rate of exchange, indicating a rise of more than 109,
from 1934. The Argentine Minister of Agriculture
reporting on the Argentine cotton crops for 1935
pointed out that the acreage was 629,000, an increase
of 469, over the previous season.

Argentine paper pesos closed on Friday, official
quotations, at 32.96 for bankers’ sight bills, against
32.87 on Friday of last week; cable transfers at 33.00,
against 3274. The unofficial or free market close was
27.00@27.05, against 26 95@27.00. Brizilian milreis,
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official rates, are 814 for bankers’ sight bills and 8.46
for cable transfers, against 814 and 8.45. The un-
official or free market close was 5.55 against 5.55.
Chilean exchange is nominally quoted on the new
basis at 5.19, against 5.19. Peru is nominal at 24.7 6,
against 24.76. :
e
XCHANGE on the Far Eastern countries con-
tinues to follow the trends apparent for many
weeks. Recent information from Washington indi-
cated that China is selling silver directly to the
United States Treasury in order to establish foreign
gold credits necessary for the operation of its new
managed currency. Early in the week it was reported
that one silver shipment amounting to $7,800,000
had left Shanghai. No official information has been
vouchsafed as to the exact size of the sales or as to the
price, but it has been intimated in important quarters
that the transactions were agreed to before the recent
decline in world silver prices, so that China has
secured approximately 65 cents an ounce for its metal.
The objective of the Chinese stabilization fund will
be to keep the yuan at approximately 30 cents and
1414 pence.

Closing quotations for yen checks yesterday were
29.03, against 28.83 on Friday of last week. Hong
Kong closed at 3214@32 11-16, against 32.00@
32 3-16; Shanghai at 3024@30 3-16, against 2934 @
30; Manila at 50.05, against 50.05; Singapore  at
58.05, against 57.80;. Bombay at 37.49, against
37.28: and Calcutta at 37.49, against 37.28.

Foreign Exchange Rates

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922

JAN. 4 1936 TO JAN. 10 1936, INCLUSIVE

Noon Buying Rate for Cable Transfers in New York
Value in United States Money

Jan. 4 . 6|Jan. 7 . 8

Country ind Monetary
Usntt

Jan. 9 | Jan. 10

s < * $ $ $
.187541% .187641%| .187575% .187650% .188083% .188083*
.168250 | . .168230 | . . .168738
.013375% . .013375% . .013500*
.041400 o .041517
220845
4.948333
.021810
.066167
402769
.009402
.680521

Dcnmark, krone .
England, pound sterl'g 4.
kka.

Poland, sloty....
Portugal, escudo

via, dinar....| .
Asia—
Ohina—
Chefoo (yuan) dol'r| .
Hankow (yuan) dol'r. .
Shanghai(yuan) dol.| .

'022906 | .022912 | 022875 | .022950 | .022937

295416
295833
295312
295833

295416
295833
295416
295833
318125

205416
.295833
295625
295833
.319375
372781
.288510
576875

.297083 | .297500
.297916
297291
Tientsin(yuan) dol'r| .
Hong Kong, dollar_| .

Japan, yen o
Singapore (8. 8.) dol'r| 578750
Australasia—
Australla, pound 3.912500% 3.912187* 3.912812* 3.916250* 3.933750*3.928750*
NOAW' %ealand. pound. 3.943125‘|3.943125‘3.943125* 3.946562* 3.964062* 3.958750*
rica—
South Africa, pound..(4.873500* 4.874250*‘4.876250' 4,879205"4.897000‘ 4.893750%

North America—
096666 | 996848 | .996354 | .995729 | .008281 | 998567
999200 | .999200 | .999200 999200 | .999200
| 277675 | 277675 | .277675 277675 | 277875
Newfoundland, dollar| .994187 | .994312 | .993750 .995750 | .996000

South America—
.328450* .328600% .328650* .320925% ,329562*
X .083883* .083883* .083883* .084166*
.050950% . .050950% .050950*
.798750% .798750*
.573100%' .574700*

1576562

1993375

.328850%
.083886*
.050950%*
.797500*
.573100*

. 797500% .

.571500%
*Nominal rates; firm rates not available.

.571500%*

Gold Bullion in European Banks

THE following table indicates the amount of gold
bullion (converted into pounds sterling at par
of exchange) in the principal European banks as of
Jan. 9 1936, together with comparisons as of the
corresponding dates in the previous four years:
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Banks of— 1936 | | 1935 1934 1933 1932

£
121,330,835

£
120,544,105
554,235,726
500

662,079,332

£
191,696,262
617,924,337
17,010,900
90,453,000
76,633,000
76,828,000
78,101,000
67,518,000

£ £
200,818,172 192,797,515
530,112,608 656,141,628
3,116,200 2,895,900
90,204,000 90,697,000
y 42,575,000, 62,400,000
Netherlands 70,170,000
Nat. Belg'm 71,565,000
Switzerland
Sweden.....
Denmark .. ,397, 8,015,000
Norway .- 6,582,000 6,573,000 6,559,000

Total week..|1,101,058,980 1,245,878,043'1.244,565.499 1,250,299,287|1,102,828,061
Prev. week. 1,100,435,134/1,248,490,53611,242,906,193 1,252,384,37911,100,698,697

England .. .-

72,850,000
61,042,000
11,435,000

These are the gold holdings of the Bank of France as reported in the new form
of t Gold h of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year s £1,010,150.

The Supreme Court Again Draws
the Line

The decision of the Supreme Court in the Hoosac
Mills case is one of the relatively few judicial rul-
ings whose wide political implications cannot be
separated from their technical legal importance. As
an exposition of the nature of the Federal taxing
power and the limitations inherent in the exercise
of Federal power under the Constitution, the opin-
ion read by Associate Justice Roberts is a mnotable
example of logical clarity and impressive sweep,
worthy in all respects of the highest traditions of
the Court, and destined to take its place with other
“leading cases” by whose principles and reasoning
other issues will from time to time be tested. The
immediate effect of the decision, on the other hand,
was to topple at a stroke one of the main pillars of
the New Deal structure and leave the badly shaken
edifice in a precarious state. Whatever the Presi-
dent and Congress may do in the way of salvage,
it will be idle to think that what the Court has con-
demned can again be used. Confronted with the
Constitution, Federal usurpation in agriculture has
collapsed, and there can be no more of it unless the
Constitution itself is overridden or some of its fun-
damental provisions radically changed.

Justice Roberts’s decision was elaborate, but the
substance of its argument is simple. The question
before the Court was whether the imposition of
processing taxes, under the original Agricultural
Adjustment Act, was a constitutional exercise of
the Federal taxing power. Looking at the Act itself
and its declared purpose as set forth in the pre-
amble, the Court found that, “peyond cavil, the
sole object of the legislation is to restore the pur-
chasing power of agricultural products to a parity
with that prevailing at an earlier day; to take money
from the processor and bestow it upon the farmers
who will reduce their acreage for the accomplish-
ment of the proposed end, and, meanwhile, to aid
these farmers during the period required to bring
the prices of their crops to the desired level.” In
that plan of regulation the tax “plays an indis-
pensable part” But the word “tax,” the Court
pointed out, “has never been thought to connote the
expropriation of money from one group for the
benefit of another. . . . The exaction cannot be
wrested out of its setting, denominated an excise
for raising revenue, and legalized by ignoring its
purpose as a mere instrumentality for bringing
about a desired end. To do this would be to shut
our eyes to what all others than we can see and
understand.”

It was not contended that the Act was valid as
a regulation of inter-State or foreign commerce. The
weight of the Government argument rested upon the
claim that the Act was valid under the general wel-
fare clause. As summarized by the Court, “the

)
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argument is that Congress may appropriate and
authorize the spending of moneys for the ‘general
welfare’; that the phrase should be liberally con-
strued to cover anything conducive to national wel-
fare; that decision as to what will promote such
welfare rests with Congress alone, and the courts
may not review its determination ; and, finally, that
- the appropriation under attack was in fact for the
general welfare of the United States.”

While the Court recognized the importance of
the contention, and reviewed at some length the dif-
ferent opinions that have been expressed regarding
‘the meaning of the general welfare clause, it did
not find it necessary to ascertain the scope of the
phrase or to decide whether it would justify an ap-
propriation in aid of agriculture, “Wholly apart
from that question,” Justice Roberts declared, “an-
other principle embodied in our Constitution pro-
hibits the enforcement of the Agricultural Adjust-
ment Act. The Act invades the reserved rights of
the States. It is a statutory plan to regulate and
control agricultural production, a matter beyond the
powers delegated to the Federal government. The
tax, the appropriation of the funds raised, and the
direction for their disbursement are but parts of
the plan. They are but means to an unconstitutional
end.” Since the end sought was unconstitutional,
the taxing power manifestly could not be invoked
to attain it.

There remained the question whether the power
to tax might not be used “to purchase a compliance
which the Congress is powerless to command.” Even
if the plan were one of “purely voluntary co-opera-
tion,” as the ‘government contended, the Court
pointed out that it would “stand no better so far as
Federal power is concerned,” since it would be at
best only a plan to buy submission to a form of
regulation which is reserved to the States. In the
view of the Court, however, the plan was not volun-
tary but coercive, and it did not become voluntary
by turning out to be somewhat imperfect in its op-
eration. The Department of Agriculture had itself
correctly described the plan as one “to keep a non-
co-operating minority in line,” and that, the Court
declared, was “coercion by economic pressure” with
“the asserted power of choice . . . illusory.” If the
Act, the Court declared, “is a proper exercise of the
Federal taxing power, evidently the regulation of
all industry throughout the United States may be
accomplished by similar exercises of the same power,
It would be possible to exact money from one branch
of an industry and pay it to another in every field
of activity which lies within the province of the
States. The mere threat of such a procedure might
well induce the surrender of rights and the compli-
ance with Federal regulation as the price of con-
tinuance in business.”

The Hoosac Mills case, as has been said, was
brought under the original Agricultural Adjustment
Act. By an amended Act, however, Congress had
sought to validate what in the original Act had been
doubtful. In two terse sentences Justice Roberts
swept the amended Act into limbo. “Since, as we
have pointed out, there was no power in the Con-
gress to impose the contested exaction, it could not
lawfully ratify or confirm what an executive officer
had done in that regard. Consequently, the Act of
1935 does not affect the rights of the parties.”

The announcement of the decision brought in-
stinctively to everybody’s lips the familiar question
“Where do wo go from here?” If the regulation of
agriculture is beyond the power of the Federal gov-
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ernment, what about Federal grants for State or
local public works, Federal aid to States and munic-
ipalities for unemployment relief, Federal appro-
priations for rural settlements and the retirement
of submarginal land, Federal exactions for old age
pensions and unemployment insurance, or Federal
control of security transactions not involving inter-
State commerce? The Bankhead Cotton Control
Act was expressly cited in the decision as a more
extreme example than the Agricultural Adjustment
Act of the coercive character of the regulatory
scheme, and the Tobacco Control Act seems to be
in the same class; but what constitutional standing
have any of the activities of the New Deal in which
Federal invasion of State rights is as clearly present
as it has been in agriculture?

The first reaction of the Administration to the
decision has been, from one point of view, encourag-
ing. A careful study of the decision, it is unofficially
reported, has convinced the President and his ad-
visers that there is no loophole of escape from the
condemnation which the Court has pronounced, and
the operation of the Act has been promptly sus-
pended and payments from the Treasury stopped.
The brief reference to the decision in the Presi-
dent’s Jackson Day speech gave no hint of the course
he is likely to pursue. Yet it is as clear as sunlight
that the main foundation of the New Deal policies
has been the assumption that State rights could not
stand in the way of Federal action in any matter
which the President and Congress chose to regard as
nationally necessary or desirable, and that Federal
centralization and national planning were to be
pressed with scanty regard to constitutional limita-
tions. If that position is now to be abandoned, the
only course is to scrap nine-tenths of the New Deal
and seek national welfare by such co-operation be-
tween the Federal government and the States as
the Constitution contemplates. The alternative is
to point to the decision as a demonstration of the
unfitness of the Constitution for present needs, and
seek such changes as will adapt the Constitution to
the New Deal.

We cannot be too confident that the latter course
will not be followed. It has long been matter of
common knowledge that some of the President’s
most influential advisers regard the Constitution
as, in important respects, antiquated, and that Ad-
ministration lawyers have taxed their ingenuity to
devise methods or formulas which would get around
its embarrassing restrictions. - The voiding of the.
Agricultural Adjustment Act, following the over-
turn of the National Industrial Recovery Act, is no-
tice that ingenious legal arguments are no longer
a safe procedure. We must be prepared, therefore,
for the announcement at any time of a demand for
constitutional revision, and a determined effort
to bring such revision about. Thrown into a presi-
dential campaign whose issue at the moment is not
free of doubt, and urged on in the agricultural
States by hope of a continuance of Treasury bounties
and artificially maintained prices, such a demand
might well produce sectional divergencies of grave
import.

It is certainly to be hoped that neither the Presi-
dent nor Congress will precipitate a constitutional
controversy which, in addition to disrupting parties
and giving political radicals a rallying point, would
unquestionably check business recovery and post-
pone indefinitely the return of an assured pros-
perity. Neither the domestic nor the international
situation is of a character to make a political debate
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over the powers of the national government anything
but a danger. The sensible course is frankly to
recognize that the “emergency” is over, demobilize
as rapidly as possible the unconstitutional agencies
for which an emergency has been pleaded as justi-
fication, and return to the ways which the Constitu-
tion authorizes. The country is weavy of socialistic
experiments and increasingly restive under Execu-
tive dictatorship, and now that the Supreme Court
has once more drawn the line between what is con-
stitutional and what is not, the only right course is
to see to it that the Constitution is upheld.

American Neutral Rights in Jeopardy

It is to be regretted that President Roosevelt’s
remarks about neutrality, in his annual message,
were introduced and accompanied by irritating com-
ments upon the ways of “autocratic” governments
in Europe and Asia, and the threat to world peace
which undemocratic policies embody. If, as Mr.
Roosevelt also declared, the United States, “as a
consistent part of a clear policy,” is “following a
twofold neutrality toward any and all nations which
engage in wars not of immediate concern to the
Americas,” regard for international comity might
well have dictated a scrupulous avoidance of criti-
cism of either governments or their policies, how:
ever repugnant the ideas or methods of either may
be to American government opinion. The essence
of neutrality is non-partisanship, and extended pub-
lic criticism of nations with which the United States
is at peace, and with some of which it is now confer-
ring at London in an effort to prevent a naval arma-
ment race, is not likely to add to American diplo-
matic prestige.

What was said in the message about the “twofold
neutrality” was very brief. “First,” the message de-
clared, “we decline to encourage the prosecution of

war by permitting belligerents to obtain arms, am- .

munition or implements of war from the United
States; second, we seek to discourage the use by
belligerent nations of any and all American prod-

ucts calculated to facilitate the prosecution of a war -

in quantities over and above our normal exports of
them in time of peace.” Neither of these points was
further elaborated. The first point is obviously only
a restatement, in substance, of the present neutrality
law. The second, on the other hand, is in part a
statement of the policy which the Administration
has been following; although without authority from
the law itself, and in part an indication of the ex-
tension of that policy which is now proposed and
for which the approval of Congress is sought.

The details of the new policy were promptly made
known in the bills, identical in form, which were in-
troduced in the Senate by Senator Pittman, and in
the House by Representative McReynolds, on Jan. 3.

The bill repeals the Joint Resolution of Aug. 311935,
which would expire on Feb. 29 next, except for Sec-
tion 2, which is incorporated in the bill with ex-
tended amendments, but any proclamations issued
by the President under the Joint Resolution are to
remain in force until altered or set aside in ac-
cordance with the new measure. A temporary meas-
ure, in other words, is now to be replaced by a per-
manent one.

The bill follows the previous resolution in requir-
ing the President, upon the outbreak of war between
two or more foreign States or during its continuance,
to proclaim such fact, and thereafter prohibits the
exportation from the United States of arms, am-
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munition or implements of war to either belligerent,
or to any neutral country for trans-shipment to a
belligerent. If other countries become involved in
the war, the prohibition is to be extended to them.
If the President shall find that the restriction of
exports of “certain articles or materials used in the
manufacture of arms, ammunition or implements of
war” or in the conduct of war will aid the mainte-
nance of American neutrality or tend to shorten or
limit the war, such restriction is to be imposed upon
exports “in excess of a normal amount in quantity
and kind” as shown by “the average of shipments
during a previous period of years to be determined
by the President.” No restriction, however, is to be
placed upon the export of food or medical supplies.

The issuance of a neutrality proclamation would
also operate to prohibit the purchase or sale, by any
person within the United States, of the securities of
any belligerent government or its political subdivi-
sions issued after the date of the proclamation, or
the extension of loans or credits, exception being
made, however, in the President’s discretion, of “or-
dinary commercial credits and short-time obliga-
tions in aid of legal transactions and of a character
customarily used in current commercial business.”
All embargoes and restrictions are to “apply equally
to all belligerents unless the Congress, with the ap-
proval of the President, shall declare otherwise.”
American vessels may be prohibited from carrying
to belligerents, or to neutral countries for trans-
shipment, any or all of the articles upon whose ex-
port a restriction has been imposed, and American
nationals may be required to assume the risk of com-
mercial transactions with belligerents or their na-
tionals. A proclamation of neutrality would also
debar American nationals from traveling on the
vessels of belligerents except at their own risk, al-
though with discretion in the President to prescribe
regulations for such travel. The usual restrictions
or prohibitions regarding the use of American ports
by belligerent vessels, including submarines, are in-
cluded in the bill, and the present control of the
munitions industry through a National Munitions
Control Board is continued with more elaborate
specifications.

Finally, if the application of any provisions of the
bill is found by the President to conflict with exist-
ing treaties between the United States and “any
foreign country,” he may negotiate for such modifi-
cations of the treaties as may be necessary, and if
negotiations fail the treaties may be denounced. -Sec-
tion 15 (b) adds the reservation that “except to the
extent that the law and rules of neutrality are or
may be temporarily or provisionally modified by or
under authority of this Act, the United States re-
serves and reaffirms its right under international
law as it existed prior to Aug. 1 1914.”

The first thing to be noticed about the Pittman-
McReynolds bill is that it continues, as a permanent
policy, the abandonment of the right to an important
branch of neutral trade for which, historically, the
United States has always contended. In common
with other nations, the United States has always
insisted upon the right of its citizens to carry on,
as neutrals, trade with belligerents or with any bel-
ligerent in arms, munitions or implements of war,
subject to such risk of capture and confiscation as
was incident to a state of war. The bill, however,
stops that trade arbitrarily and absolutely from the
moment that the President proclaims that belliger-
ency exists. The prohibition applies without refer-

(Continued on page 206)
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Gross and Net Earnings of United States Railroads for the
' Month of November |

Substantial progress by the railroads of the country
is reflected in the earnings statistics covering the
month of November, presented herewith. The gains
in both gross and net earnings are sharp , a8 compared
with results of the preceding November, and it is to
be hoped that the trend will continue and be ex-
tended. Some caution must be exercised on this
point, however, for it is clear that some unusual
factors contributed to the improvement now recorded.
Foremost among these was the introduction last
November of new automobile models, whereas pre-
viously this event was deferred until January. The
extensive purchases of materials by the huge auto-
mobile industry unquestionably stimulated carrier
earnings, as well as the many subsidiary industries,
and the advance of the date for new models thus
threw into November some of the business ordinarily
done in subsequent months. Apart from this and a
few minor circumstances, however, it appears that
the railroads of the country at length are sharing to a
more reasonable degree than formerly in the general
business recovery. This is highly encouraging, not
only from the viewpoint of the railroads themselves,
but also from that of general industry. A more
ample level of carrier earnings would enable the lines
to effect long-deferred repairs and improvements,
and the buying thus released in turn would stimulate
other industries. -

It is noted as fundamental, in the annual report of
the Interstate Commerce Commission which ap-
peared Dec. 31, that emergence of the railroads from
their unfavorable financial situation is dependent
not only on a general revival of business, but also
on adaptation of their transportation methods to
conditions created by competition from other means
of transportation. It is conceded that such an adap-
tation is in progress. To such comments it might be
added that the Commission itself could accomplish a

- good deal by hastening the regulation of motor com-

petition, with which it is entrusted under the Motor
Carrier Act. The problem of the railroads is not
merely industrial, but to a large degree regulatory,
and a reference to the high wages which the railroads
are forced to pay is sufficient to establish that point,
Notwithstanding all obstacles, however, the rail-
roads managed to increase their gross earnings last
November to $300,916,282, a gain of $44,278, 559,
or 17.25%, over the same month of 1934, Operat-
ing expenses also increased sharply, but a good part
of the increase was translated into net earnings,
which moved up to $82,747,438, an increase of $22,-
685,802, or 37.779%,, over November 1934.

Month of November— 1935 1934 Inc. (+) or Dec. (—)
Mileage of 144 roads 237,306 238,668 —1,362  0.57
Gross earnings $300,916,282 $256,637,723 +-$44,278,559 17.25%
Operating expenses. 218,168,844 196,576,087 421,592,757 10.98%
Ratio of expenses to earnings. 72.60% 76.60% —4.10%
$82,747,438 360,061,636 +$22,685,802 37.77%
Gains effected last November by the railroads were
t0 a considerable extent the result of the widespread
industrial revival which started last autumn, The
results for railroads in different parts of the country
are indicative of this circumstance, for the largest
actual gains are to be noted in the Great Lakes
region, the Central Western region and the Central
Eastern region. As instances showing the trend of
trade and business, the statistics regarding automobile
production naturally come first in order. Here we

Net earnings
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find most gratifying improvement, the output of
motor vehicles for the month having been not only
more than four and a half times greater than in
November of the previous year, but the largest for
the month in any year back to and including 1929.
Production reached 398,024 cars in November 1935,
as against 83,482 cars in November 1934; 60,683 cars
in 1933; 59,557 cars in 1932; 68,867 cars in 1931;
136,754 cars in 1930, and 217 ,073 cars in November
1929. There was also gratifying improvement in
the iron and steel industry. According to the statis-
tics compiled by the American Iron and Steel Insti- -
tute, the production of steel ingots in November
1935, at 3,153,247 gross tons, was 969, above the
1,610,625 gross tons produced in November 1934;
in fact was the largest output for the month in any
November since 1929. In November 1933 the out-
put of steel ingots was 1,521,189 tons; in 1932, 1,032,-
221 tons; in 1931, 1,591,644 tons; in 1930, 2,212,220
tons, and in November 1929, 3,521,111 gross tons.
In the case of pig iron production, the output for
November 1935 was also the largest for that month
since 1929. The “Iron Age” reports that 2,065,913
gross tons were turned out in November 1935 as
against only 956,940 gross tons in November of the
previous year; 1,085,239 tons in November 1933:
631,280 tons in November 1932; 1,103,472 tons in
November 1931; 1,867,107 tons in 1930, and 3,181,-
411 tons in November 1929, .

Turning to another industry—that of the mining
of coal—we find that while the output of soft coal
was on a greatly increased scale, it having been the
largest for the month since 1930, there was a very
decided falling off in hard coal production. In
November 1935 the quantity of bituminous coal
mined in'the United States, according to the figures
compiled by the United States Bureau of Mines,
aggregated 33,010,000 net tons, as compared with
only 30,856,000 net tons in the same month of 1934;
30,582,000 tons in November 1933; 30,632,000 tons
in November 1932 and 30,110,000 tons in November
1931, but comparing with 38,609,000 tons in N ovem-
ber 1930 and no less than 46,514,000 tons in Novem-
ber 1929. On the other hand, the November 1935
output of Pennsylvania anthracite reached only
3,160,000 net tons as compared with 4,181,000 tons
in November 1934; 4,811,000 tons in November
1933; 4,271,000 tons in November 1932; 4,149,000
tons in 1931; 5,176,000 tons in 1930, and 5,820,000
tons in November 1929.

As to the building industries, greater activity was
very pronounced. The F. W. Dodge Corp. reports
that construction contracts awarded in the 37 States
east’ of the Rocky Mountains in November 1935
called for an expenditure of $188,115,000 as compared
with only $111,691,000 in November 1934. This is
an increase of 689, and is, moreover, the largest total
recorded for the month since November 1930, the
earlier comparisons being $162,340,600 in November
1933; $105,302,300 in November 1932; $151,195,900
in 1931; $253,573,700 in 1930, and $391,012,500 in
November 1929. - Lumber production, as might be
expected, in view of the marked improvement in the
building trade, also showed a large increase. Ac-
cording to the statistics compiled by the National
Lumber Manufacturers’ Association, an average of
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557 identical mills for the four weeks ended Nov. 30
1935 showed a cut of 821,116,000 feet as against
553,328,000 feet in the same period of 1934. This
is a gain of 489, over the previous year and is 37%
above the record of comparable mills during the cor-
responding month of 1933. Shipments of lumber in
the same four weeks aggregated 734,630,000 feet as
compared with but 600,728,000 feet in the similar
period of 1934, an increase of 22%. Orders received,
too, in the same four weeks were on a greatly in-
creased scale, having been 802,037,000 feet as against
595,136,000 feet in the corresponding period of 1934,
or 35%, higher than those of 1934 and 119, above
those of the same period of 1933.

As it happens, too, the Western grain traffic was
not only on a greatly enlarged scale as compared with
November 1934, but was the largest recorded for the
month in all years immediately preceding. The gain
extended to all the different cereals save rye, the
movement of which was much smaller than in Novem-
ber 1934. We deal in detail with the Western grain
movement in a separate paragraph further along in
this article, and shall therefore only note here that
the receipts at the Western primary markets of the
five staples—wheat, corn, oats, barley and rye—
combined, for the five weeks ended Nov. 30 1935
reached 59,317,000 bushels as against only 35,069,000
bushels in the same five weeks of 1934; 49,834,000
bushels in the similar period of 1933; 43,673,000
bushels in 1932; 57,435,000 bushels in 1931; 64,597,-
000 bushels in 1930, and 60,218,000 bushels in the
corresponding period of 1929.

The best barometer, however, of railroad traffic as
a whole is furnished by the returns showing the load-
ing of revenue freight, as these deal with all classes
of freight and embrace all parts of the United States,
and hence furnish a sort of composite picture of freight
traffic as a whole on the entire railroad system of the
country. On that point the statistics compiled by
the Car Service Division of the Association of Ameri-
can Railroads show that for the five weeks of Novem-
ber 1935 the loading of revenue freight totaled
3,179,447 cars as compared with only 2,842,999 cars
in the same five weeks of 1934 and 2,885,251 cars
in November 1933. ;

With substantial gains in gross and net earnings
alike the outstanding feature of the returns for the
railroads of the country as a whole, so the returns of
the separate roads and systems are distinguished for
the same characteristic. Increases in both gross and
net, many of them of large size, in the case of vir-
tually all the leading roads and systems, come from
practically all parts of the country and from all
classes of roads. The roads and systems distinguished
in that way, indeed, are so numerous that it would in-
volve too much time and space to name them all,
even in the case of roads that outrank others in that
respect. We need, however, mention but a few roads
and systems to indicate the general tendency toward
a marked improvement as compared with the poor
results in November 1934. Taking first the Pennsyl-
vania RR. and the New York Central System (which
stand at the top of the list both in the case of the gross
and of the net earnings), we find that the former en-
larged its gross of November 1934 in amount of
$5,064,154 and its net earnings in amount of $1,629,-
497, and that the latter increased its gross earnings
by $4,435,187 and its net earnings by $2,438,839.
These figures cover the operations of the New York
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Central and its leased lines. Including the Pitts-
burgh & Lake Erie, the result is an increase in gross
earnings of $4,767,017 and of $2,607,947 in net earn-
ings. The Norfolk & Western, with a gain in gross
earnings of $1,668,325, reports a gain in net earnings
of $1,548,970; the Chesapeake & Ohio, with an in-
crease of $1,754,267 in gross earnings, reports a gain
in net of $1,342,216; the Atchison Topeka & Santa
Fe, with $2,372,347 increase in gross, shows $1,301,-
969 gain in net; the Union Pacific, with $2,025,624
gain in gross, has added $1,095,403 to net; the Chi-
cago Milwaukee St. Paul & Pacific has enlarged its
gross by $1,317,642 and its net by $980,377, while
the Southern Pacific, with $2,444,125 increase in
gross, has added $863,982 to its net. In the sub-
joined table we show all changes for the separate
roads and systems for amounts in excess of $100,000,
whether increases or decreases, and in both gross
and net. It will be observed that only two roads,
the Atlantic Coast Line and the Bangor & Aroostook,
show losses in gross earnings in excess of the $100,000
limit, and that these roads, along with the Central
of New Jersey, the Long Island RR., the Boston &
Maine and the Seaboard Air Line, are the only
roads which have suffered losses in net of $100,000

or over:

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH
© OF NOVEMBER 1935

Increase
Pennsylvania. .« cccou-- %5,064,154 | Pittshurgh & Lake Erie. -
New York Central a4.,435,187 | Colorado & Sou. (2 roads)
Southern Pacific (2rds.) . ‘Wheeling & Lake Erie. ...
Atchison Topeka & 8. Fe Cinc. N.O. & Tex, Pac...
Union Pacific (4 roads) .~ Detroit Toledo & Ironton
Chesapeake & Ohio.__-- ifi
Baltimore & Ohio. .- u
Norfolk & Western
Chie. Milw. St. P. & Pac.
Chicago Burl. & Quincy..
Chicago & North Western
Missouri Pacific.
Louisville & Nashville- - -

Increase

Lehigh Valley.

1|Del. Lack. & Western....
Texas & Pacific

Chic. Ind. & Louisv
Boston & Maine.

0 | Chicago & Eastern Ill. __
Spokane Portl. & Seattle
3 | Kansas City Southern. . _
Gulf Mobile & Northern.
Yazoo & M.iss. Valley...
Western Maryland
Denver & Salt Lake

Total (61 roads)

Great Northern.

Pere Marquette.

Grand Trunk Western..
Chic. R.I. & Pac. (2rds.)
Northern Pacific

Elgin Joliet & Eastern_ .-
Missouri-Kansas-Texas- -
‘Wabash_ .

St. L.-San Fran. (3 roads)
N.Y.N. H. & Hartford.
Los Angeles & Salt Lake.
Denver & R. G. Western 1|Bangor & Aroostook. ... 166,633
N. Y. Chicago & St. L.~

299,792 s ok b
Bessemer & Lake Erie- .- 388,666| Total (2 roads) $354,792

a These figures cover the operations of the New York Central and the
leased lines—Cleveland Cincinnati Chicago & 8t. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie, the result is an increase of $4,767,017.

PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH OF
NOVEMBER 1935

Increase
New York Central....-. a%2,438,839 | Western Pacific
Pennsylvania 1,629,479 | Wabash :
Norfolk & Western 1,548, Texas & Pacific
Chesapeake & Ohio N.Y.N.H. & Hartford.
Atchison Topeka & S. Fe 1 Pittshurgh & Lake Eric..
Union Pacific (4 roads) - - Wheeling & Lake Etie.--
Chic. Milw. 8t. P & Pac.. Reading.

St. Louis Southwestern. .

Southern Pacific (2 roads)

Southern

Erie (2 roads) 5 Minn.St.P. &8.8. M__
Northern Pacific. ' Chijc. Ind. & Louisville. .
Chicago & Norta Western Baltimore & Ohio.

Grand ‘Western.... Chicago Great Western....
Pere Marquette. Spokane Portl. & Seattle
Missouri Pacific. .- Chicago & Easvern Ill. ..
0| Del. Lack. & Western...-

Total (51 roads)-—w--- £22,040,393

Atlantic Coast Line.
Central of New Jersey. ..
Long Island

Boston & Maine.

7 | Bangor & Aroostook- ...
Seaboard Air Line

Total (6 roads)

$42,514,613

Decrease

Atlantic Coast Line.... $188,159

Increase

Missouri-Kansas-Texas...
Denver & Rio Gr, West.
Bessemer & Lake Erie_ ..
Elgin Joliet & Fastern..
St. L.-San Fran. (3rds.) -
Col. & Sou. (2 roads)--.
N. Y. Chic. & 8t. Louis.
QCine. N. O, & Tex. Pac..
Detroit Toledo & Ironton
1.08 Angeles & Salt Lake.
Chic.8t.P. M. & Om...

$1,001,994

008
31,794
a These figures cover the operations of the New York Central and the

leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,
Cincinnati Northern and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie the result is an increase of $2,607.947.
When the roads are arranged in groups or geo-
graphical divisions, according to their location, as is
our custom, the favorable character of the results
appears from the fact that gains in gross and net
alike are revealed in each of the three great districts,
namely, the Eastern, the Southern and the Western,
as likewise in the case of each of the various regions
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grouped under those districts, with the single excep-
tion of the New England region, which reports a
small loss in the case of the net. Qur summary by
groups is as below. As previously explained; we
group the roads to conform to the classification of the
Interstate Commerce Commission. The boundaries
of the different groups and regions are indicated in
the footnote to the table:

SUMMARY BY GROUPS

Gross Earnings
Inc. (+) or Dec.(—)

+642,103

District and Regi
Month of November— 1935 1934
Eastern District— i
New England region (10 roads).... 12,250,172 11,608,069
Great Lakes region (24 roads) 57,916,061 - 49,045,041  +8,871,010
Central Eastern reglon (18 roads).. 60,627,166 51,679,854 -+8,947.312

k Total (52 roads) 130,793,389 112,332,964 18,460,425

Southern District—
Southern reglon (28 roads)
Pocahontas region (4 roads)

Total (32 roads)

Western District—
Northwestern region (16 roads) -.. 34,725,056 29,417,889
Central Western region (20 roads). 54,412,710 44,628,826 9,783,884
Southwestern  region (24 roads)... 23,452,933 19,907,286 +3,545,647

‘Total (60 roads) 93,954,001 - --18,636,698
Total all districts (144 roads)...300,916,282 256,637,723 44,278,559

-Net Earnings
Month of Nov.— ——Mileage— 1935 1934 Inc,(+)orDec. (—)
Eastern District— 1935 1934 $ 08 $
New England region. 7,097 ~ 7,142 3,268,688 - 3,408,378 —139,690
Great Lakes reglon.. 26,725 26,857 14,841,348 9,512,233 5,329,115
Central Easternreg'n 25,044 25,080 17,046,927 13,949,467 --3,097,460

58,866 . 59,079 35,156,963 26,870,078 8,286,885

Southern District—
Southern region .... 39,039 39,272

3,754,380
3,427,056

7,181,436

37,368,277 33,613,897
20,163,917 - 16,736,861

57,632,194 50,350,758

45,307,167

* District and Region

8,350,410 7,037,311 41,313,099

.Pocahontas region.. 6,010 6,035 10,040,319 7,185,617 -+2,854.702

45,049 45,307 18,390,729. 14,222,028 4,167,801

Western District—
Northwesternregion. 48,266 48,494 9,018,092 5,580,352 3,437,740
Cent. West, region.. 54,813 55,097 14,553,692 10,007,170 4,548,522
Southwestern region. 30,312 30,691 5,627,962 3,381,108 2,246,854

133,391 134,282 29,199,746 18,968,630-4-10,231,116
Total all districts-237,306 238,668 82,747,438 60,061,636 22,685,802

NOTE—Our grouping of the roads conforms to the classitication of the Interstate
Commerce Commission, and the following indicates the confines of the different

oups and reglons:
SEpuEs o EASTERN DISTRICT

New England Region—Comprises the New England States.

Great Lakes Region—Comprises the section on the Canadian boundary between
New England and the westerly shore of Lake Michigan to Chicago, and north of
a line from Chicago via Pittsburgh to New York.

Central Eastern Reglon—Comprises the section south of the Great Lakes Reglon
east of a line from Chicago through Peoria to 8t. Louls and the Mississippi River
to the mouth of the Ohio River, and north of the Ohlo River to Parkersburg, W.
Va., and a line thence to the southwestern corner ot Maryland and by the Potomao

River to its mouth.
SOUTHERN DISTRICT

Southern Region—Comprises the section east of the Mississippl River and south

of the Ohio River to a point near Kenova, W, Va., and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to the Atlantic.

Pocahontas Region—Comprises the section north of the southern boundary of
Virginia, east of Kentucky and the Ohio River north to Parkersburg, W. Va.,
and south of a line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth.

WESTERN DISTRICT

Northwestern Region—Comprises the sectlon adjolning Canada lying west of the
Great Lakes Region, north of a line from Chicago to Omaha and thence to Portland
and by the Columbis River to the Pacitic. .

Central Western Region—Comprises the section south of the Northwestern Reglon
west of a line from Chicago to Peorla and thence to St. Louls, and north of a line
l‘roulxl St}z‘ Inulllls to Kansas City and thence to El Paso and by the Mexican boundary
to the Pacific

ol Bt ot h s, g It e Miopt e
and by the Rlo Grande to the Gulf of Mexico. .

Western roads, as we have already indicated, had
the advantage of a very much larger grain traffic
than in November last year—in fact, the largest for
the month in all recent years. With the single ex-
ception of rye (the movement of which was consid-
erably smaller than in 1934), all the different cereals,
in greater or less degree, contributed to the increase,
the gain in the case of wheat and of corn having been
particularly pronounced. Thus, for the five weeks
ended Nov. 30 1935 the receipts of wheat at the
Western primary markets aggregated 17,638,000
bushels as compared with only 11,053,000 bushels in
the same five weeks of 1934; of corn, 21,227,000 bush-
els as compared with only 9,730,000 bushels; of oats,
7,299,000 bushels as against but 4,565,000; of barley,
10,592,000 bushels as against only 6,558,000 bushels;
and of rye, only 2,561,000 bushels as compared with
3,163,000 bushels. Altogether the receipts at the
Western primary markets of the five items, wheat,
corn, oats, barley and rye, during the five weeks
ended Nov. 30 1935 aggregated 59,317,000 bushels,
as against only 35,069,000 bushels in the same five
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weeks of 1934; 49,834,000 bushels in the same period
of 1933; 43,673,000 bushels in 1932; 57,435,000 bush-
els in 1931; 64,597,000 bushels in 1930. and 60,218,-
000 bushels in the corresponding period of 1929.
In the subjoined table we give the details of the West-
ern grain movement in our usual form:

WESTERN FLOUR AND GRAIN RECEIPTS
5 Wks. End. Flour Wheat Corn Oats Barley Rye
Nov. 30 (Bbls.) (Bush.) (Bush.) (Bush.) (Bush.) (Bush.)

Chicago~— .

1935.... 979,000 1,696,000 6,892,000 1,532,000 1,316.000 831,000

1934.... 984,000 1,838,000 2,827,000 1,926,000 1,071,000 2,109,000
Minneapolis— ’

19 6,998,000
3,047,000

2,402,000 295,000 1,550,000 2,850,000
1,854,000 21,000 357,000 1,079,000

1,848,000 ' 1,669,000 2,658,000
402,000 630,000 1,457,000

806,000
306,000

483,000
397,000
Mitlwaukee—
1935.... 151,000 116,000
61,000 334,000

597,000 73,000 2,792,000 57,000
336,000 310,000 2,260,000 .2,000

374,000 278,000 5,000 17,000
130,000 148,000 107,000 1,000

611,000
723,000

160,000 56,000 109,000 142,000 78,000
126,000 44,000 82,000 74,000 45,000

Indianapolis
1935.... 915,000 4,788,000
1934 ... 438,000 2,104,000

772,000
747,000

164,000 99,000
151,000 46,000

907,000 3,000 62,000
483,000 3,000 158,000
366,000 18,000
190,000 5,000

471,000
534,000

1,162,000
832,000

278,000
174,000

2,074,000 184,000
929,000 40,000

379,000
316,000

199,000
140,000
Kansas City—
1935.._.. 83,000 2,543,000 2,042,000

70,000 1,265,000 1,636,000

388,000
244,000
8t. Joseph—
1935_._. 577,000
1934_... 186,000
‘Wichita—
1935....
1934.__.

302,000 265,000
185,000 82,000

643,000 . 33,000 4,000
413,000 53,000 87,000

106,000 764,000 62,000 81,000
36,000 231,000 52,000 1,000

N
1935.... 1,848,000 17,638,000 21,227,000 7,299,000 10,592.000 2.561,000
1934.... 1,800,000 11,053,000 9,730,000 4,565.000 6,558,000 3,163,00

Jan. 1 to Flour Wheat Corn Oats Barley Rye
Nov.-30 (Bbis.) (Bush.) (Bush.) (Bush.) (Bush.) (Bush.)
Chicago—
1935.... 8,681,000 19,917,000 27,427,000 16,870,000 7,142,000 5,173,000
1934.... 8,308,000 22,042,000 57,083,000 13,746.000 9,808,000 8,512,000
Minneapolis—
193 57,740,000 4,380,000 25,032,000 21,365,000 4,378,000
40,583,000 15,996,000 7,820,000 21,683.000 2,999,000

18,941,000 402,000 14,383,000 8,321,000 2,714,000
22,831,000 4,284,000 1,767,000 5,595,000 921,000

4,264,000 5,037,000 2,003,000 15,633,000

144,000
3,576,000 8,214,000 1,899,000 15,748,000

446,000

186,000
179,000

11,580,000 = 1,257,000 4,243,000 153,000
10,784,000 1,418,000 4,496,000 275,000

212,000
449,000

1,241,000
1,184,000

836,000 1,051,000

749,000 969,000 367,000

Indianapolis & Omaha—

1935_... 34,000 22,353,000 18,836,000 11,845,000 35,000 677,000

1934.... 21,068,000 35,752,000 7,337,000 26,000 1,298,000
St. Loutis—

1935.... 5,381,000 13,644,000 9,569,000 = 5,471,000 1,508,000

1934_... 5,616,000 17,683,000 13,197,000 4,693,000 1,029,000 222,000
Peoria—

1935.... 1,745,000 1,165,000 13,645,000 2,024,000 2,790,000 1,946,000

1934.... 1,874,000 - 1,462,000 14,402,000 2,016.000 2.609.000 940,000
Kansas Ciiy—

1935.___ 689,000 45,237,000 15,923,000 3,685,000

1934_... 550,000 37,857,000 23,689,000 1,758.000
8t. Joseph— 4

1935_ ... 4,096,000 1,762,000 2,183,000

1934.... 3,343,000 5,689,000 1,699,000
Wichita—

1935.... 13,631,000 183,000 93,000

934.... 15,412,000 1,267,000 190,000

559,000

157,000

751,000
261,000

774,000
105,000 10,000

1,357,000 1,329,000
908,000 2,264,000

Total all—

10342 2C17.056,000 108,093,000 158.704.000 36,431 sog S3412:000 16.012.000

On the other hand, the Western livestock move-
ment appears to have been considerably smaller
than in November 1934. At Chicago the receipts
comprised only 7,885 carloads in November 1935
as against 11,857 carloads in the same period of the
previous year; at Kansas City but 3,861 cars as com-
pared with 5,052, but at Omaha 2,876 cars against
only 2,663 cars.’ ‘

Coming now to the cotton traffic in the South, this
was on a greatly increased scale so far as the port
movement of the staple is concerned, but fell far
below that of November 1934 in the case of overland
shipments of cotton. These latter were only 138,940
bales in November 1935 as against 153,992 bales in
November 1934 and 175,795 bales in November 1933 )
but comparing with only 82,172 bales in November




‘Volume 142 Financial

1932; 103,352 bales in November 1931; 93,125 bales

"in 1930, and 67,874 bales in November 1929. Re-
ceipts of cotton at the Southern outports in Novem-
ber last year aggregated 1,314,345 bales as against
only 589,254 bales in November 1934 and 1,167,881
bales in November 1933, but comparing with 1,665,-
269 bales in November 1932; 1,586,882 bales in
November 1931; 1,459,571 bales in November 1930,
and 1,389,118 bales in November 1929. In the fol-
lowing table we give the details of the port movement
of the staple for the past three years:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN NOVEMBER 1935,
193¢ AND 1933, AND SINCE JAN. 1 1935, 1934 AND 1933

Month of November Since Jan. 1
1935 1934 1933 1935 1934 1933

813,152| 160,508 407,276|1,218,385|1,267,787|1,879,682
168,326| 432,632(1,330,091/1,271,97612,741,861
149,457| 230,134(1,460,784(1,184,180(1,610,292
9 2;.%(131 304,827 261,794

662

Ports

Savannah.
Charleston
‘Wilmington.

Corpus Christi.
Lake Charles

Beaumont .
1,612

589,254'1,167,881'5,380,767 4,721,256'7,733,922

1,314,345

Results for Earlier Years

The substantial increases (as indicated above) recorded in
railroad earnings during November 1935—namely, $44,278,-
559 in gross and $22,685,802 in net—followed a decrease in
the month the previous year of $747,213 in gross earnings
and of $6,732,119 in net earnings, which, in turn, came after
an increase of $7,278,342 in gross and of $2,904,522 in net
in November 1933. In the previous year (1932), however,
there was a decrease in gross of $51,606,559 and $2,888,514
in net, and this, in turn, followed & shrinkage in gross
of $93,375,649 and in net of $32,706,576, which came on
top of a loss of $100,671,064 in gross and of $27,596,760 in
net in 1930. It happens, too, that there was some shrinkage
even in November 1929, when business depression was al-
ready in its initial stages. The falling off in gross in Novem-
ber 1929 was $32,806,074 and in net $30,028,982. This
came, it is true, after $26,968,447 gain in gross and $29,-
896,691 gain in net in 1928, but these latter gains represented
a recovery of only a portion of the large falling 6ff which the
roads suffered in November 1927, when general trade was on
the decline and other adverse conditions affected results un-
favorably, and when our tabulations registered a contraction
of $58,159,905 in gross and of $32,544,547 in net.  Extending
the comparisons still further back, it is found that the heavy
loss in 1927 came after only moderate increases in November
1926, our compilations for this last mentioned year having
shown only $28,736,430 increase in gross and $10,065,218 in-
creaseinnet. In November of the preceding year (1925) the
gains likewise were moderate, our tabulation at that time re-
cording $26,960,296 gain in gross, or 5.34%, and $16,775,769
gain in net, or 12.77%. Moreover, this 1925 gain in' gross
came after a decrease of virtually the same amount in

November 1924, as compared with 1923. It amounted
therefore, to merely a recovery of what had been lost the
previous vear. November 1924, it will be recalled, was the
time of the Presidential election, when industrial activity
was greatly stimulated by the result of that election. But
trade, nevertheless, was of much smaller volume than in
November 1923, which accounts for the $26,135,505 de-
crease then shown. However, while the 1924 gross was
diminished in the sum named, there was at that time no
loss in the net, inasmuch as operating expenses were curtailed
in amount of no less than $32,485,896, leaving the net at that
time larger by $6,350,391.

As a matter of fact, up to 1927 the mprovement in the

net was continuous year by year ever since 1919, often in .

the face of a heavy falling off in the gross earnings. In
November 1923 the change from the previous year was small,
there having been $7,648,500 increase in gross and $7,307,781
increase in net. In November 1922 our statement showed
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$57,618,155 gain in the gross and $15,846,050 gain in the
net. In November 1921 there was improvement in the net
even in face of the great falling off in gross revenues. By
drastic cuts in every direction, a saving in expenses was then
effected in the extraordinary amount of $144,962,518,
leaving, therefore, $18,934,852 increase in the net, mnot-
withstanding a loss of $126,927,666 in.the gross. - November
of the previous year was one of the few months of the year
1920 that netted fairly satisfactory net results, our compila-
tions for November 1920 having registered $154,239,572 in-
crease in gross (mainly because of the higher schedules of
transportation charges put into effect a few months before),
and $37,533,530 of this having been carried forward as a
gain in the net.

In the years immediately preceding 1920, however, the
November showing was bad, large losses in the net having
piled up in 1919, 1918 and 1917. In 1919, particularly, the
showing was extremely poor, this having been the period
of the strike at the bituminous coal mines. This strike
had the effect of very materially contracting the coal traffic
over the railroads and proved a highly disturbing influence .
in other respects. The result was that our tabulations
recorded a loss in gross and net earnings alike for the month—
only $2,593,438 in the former, but $26,848,880 in the net
earnings, or over 35%. Added emphasis attached at the
time to this large loss in the net because it came on top of a
considerable shrinkage in the net in November of the previous
year. In November 1918 a tremendous augmentation in
expenses had occurred, owing to the prodigious advances
in wages made that year. These wage advances, with the
great rise in operating costs in other directions, so augmented
railroad expenses that the increase in the latter far outdis-
tanced the gain in gross revenues, even though these were
swollen by the higher rates put in force some months before.
The gain in the gross then reached $82,163,408, or 23.06%,
the augmentation in expenses amounted to no less than
$102,091,182, or 39.16%, leaving the net reduced by $19,-
927,774, or 20.80%." The year before (1917) a closely similar
situation existed and our tabulation for November 1917
recorded $33,304,905 increase in gross earnings, but $20,-
830,409 decrease in the net. It was in the prodigious expan-
sion of the expenses in these early years that there existed
the basis for the retrenchment and economies effected in
subsequent years. Inthe following we furnish the November
summaries back to 1909:

Gross Earnings

Inc. (+) or
Dec. (—)

Mileage

Year
Preced’g

222,966

Year
Given

226,204

Year Year
Given Preceding

$242,115,779($207,816,169| +$34,299,610
245,651,263 ;

243,111,388 —1,767,625
244,461,845 431,968,171}
278,364,475| —9,143,593
272,882,181| —32,646,340
240,422,695| 66,310,622
306,606,471| 123,652,274
326,757,147 33,304,905
356,438,875| 82,163,408
439,029,989 —2,593,438
438,038,048| +154,239,572
590,468,164 |—126,027,666|
466,130,328| 57,618,155
522,458,208 7,648,600
530,724,5667| —26,135,505
504,781,775| 26,960,296
531,199,465| 128,736,430
561,153,956
503,940,776
531,122,999
498,882,517|—100,671, 1064
398,272,517| —93,375,649,
304,829,968 —51,606,559
253,225,641 +7,278,342
257,376,376 —747,213
256,637,723| 44,278,559

240,235,841
-| 306,733,317
330,258,745
360,062,052
438,602,283
436,436,551
592,277,620
464,440,498
523,748,483
530,106,708
504,589,062
531,742,071},
559,935,895
502,994,051
530,909,223
-| 498,316,925
398,211,453
304,896,868
253,223,409
260,503,983
-| 256,629,163

300,916,282

237 306

Net Earnings Inc. (+) or Dec.

Year
Preceding

873,266,874
93,778,921
82,069,166
80,316,771
93,282,860
77,567,898
67,999,131

118,050,446

117,102,625
95,809,962
74,979,347
48,244,641
78,431,312
97,816,937

117,623,537

125,084,714

131,381,847

148,132,228

158,501,561

127,243,825

157,192,289

127,125,694
99,557,310
66,854,615
63,962,092
65,899,592
60,061,636

Year
Given

$92,016,358
83,290,035
. 79,050,299
93,017,842
78,212,966
67,989,515
118,002,025
118,373,536
96,272,216
75,882,188
48,130,467
85,778,171
97,366,264
113,662,987
124,931,318
131,435,105
148,157,616
158,197,446
125,957,014
157,140,516
127,163,307
99,528,934
66,850,734
63,966,101
66,866,614
59,167,473
82,747,438

Amount

+$18,749,484
—10,488,886
—3,018,867
+12,701,071
—15,069,894
—9,578,383
50,002,894
+323,090
—20,830,409
—19,927,774
-—26,848,880
+37,533,530

of
November

+7,307,781
6,350,391
+16,775,769
10,065,218
—32,544,547
29,896,691
—30,028,982
—27,596,760
-—32,706,576
—2,888,514
+2,904,522
—6,732,119
422,685,802
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New Capital Issues in Great Britain

The following statistics have been compiled by the Mid-
land Bank, Ltd. These compilations of issues of new
capital, which are subject to revision, exclude all borrowings
by ‘the British government for purely financial purposes;
shares issued to vendors; allotments arising from the capital-
ization of reserve funds and undivided profits; sales of already
issued securities which add nothing to the capital resources
of the company whose securities have been offered; issues for
conversion or redemption of securities previously held in the
" United Kingdom; short-dated bills sold in anticipation of
long-term borrowings; and loans by municipal and county
authorities except in cases where there is a specified limit to
the total subseription. They do not include issues of
capital by private companies except where particulars are
publicly announced. In all cases the figures are based upon
_ the prices of issue.

GEOGRAPHICAL DISTRIBUTION OF NEW CAPITAL ISSUES IN THE
UNITED KINGDOM ‘BY MONTHS

[Compiled by the Midland Bank, Limited)

Foreign
Countries

United
Kingdom

India and (Other Brit.
Ceylon | Couniries

£
110,000
493,000

965,000
202,000
437,000
478,000
4,334,000 2
250,000
185,000| 10,026,000
111,000{ 12,787,000
341,000 6,353,000

7,996,000(132,869,000

10,853,000
7,008,000
873,000 7,082,000
850,000 9,590,000
10,945,000 0| 22,441,000
4,609,000 12,048,000
14,998,000

£ £
56,000( 269,000
30,000( 1,727,000
o 000( 1,160,000
4,753,000
5,0

48,000

7 875 000

12 172,000
5,098,000

95,059,000
8,682,000

47,000 867,000
5,018,000(24,796,000

1,763,000
1,433,000

,000
13, 056 1000
000| 13,042,000

3,058,000{150,190,000
1,202,000| 16,592,000

12,620,000
12,386,000

0
9,122,000
106741000

14,433,000
9,688,000
11,074,000
3,443,000
- (18,788,000
-(19,571,000
49,999,000
4,761,000
7,344,000
3,940,000
-| 9.204,000
9,686,000

161934 000

550,000( 3,356,000
1,133,000(39,258,000
957,000

545,000
15,000/.
137,000 1, 395 000/

828,000/17,210,000

November.

Decembe 11,218,000

2,852,000'182,824,000

The New Capital Flotations in the United States During

SUMMARY TABLE OF NEW CAPITAL ISSUES IN THE UNITED KINGDOM
[Compiled by the Midland Bank, Limited]

Year to
Dec. 31

Month of
December

Month of
December

Year to
Dec. 31

£

362,519,000
253,749,000
236,160,000
88,666,000
113,038,000
'132,869,000
150,190,000
182,824,000

£ £ £
46,779,000 | 237,541,000 24,697,000
8,463,000 --| 5,283,000
19,353,000 930, 15,862,000
7,637,000 2,692,000
1,695,000 4,312,000
26,067,000
24,402,000

1919-.-.....
0

223,546,000
219,897,000
-| 20,163,000 | 253,266,000

26,362,000 | 314,714,000

NEW CAPITAL ISSUES IN THE UNITED KINGDOM BY MONTHS
[Compiled by the Midland Bank, Limited]

1932 1933 1934 1935

£2,805,798 £8,310,263 £10,853,233 £16,5692,347
11,994,734 7,007,995 12,620,080
12,104,130 7,081,462 12,386,235
18,013,115 9,590,367 4,108,238
12,296,311 22,440,935 19,727,811
17,467,795 17,541,251 12,048,454 20,610,166
3,312,507 6.001.777 14,997,397 53,909,166
72,500 9,878,332 428
17,000 6,747,571
19,745,198 23,446,272
10,807,078 13,056,095
4,312,163 6,353,481 13.041,644

£113,038,329 | £132,868,896 | £150,189,757

NEW CAPITAL ISSUES IN THE UNITED KINGDOM BY GROUPS
[Compiled by the Midland Bank, Limited]

47,
14,614,014

11, 217 941
£182,824,210

Year 1933 Year 1934 Year 1935

Governments:
United Kingdom
India and Ceylon...__
Other British countries.
Foreign countries

£2,520,000
4,745,600
20,231,544
5,298,632

£32,795,776

£2,907,500
508,800

" £3,416,300

£10,730,636

Municipalities and public boards:
United Kingdom
India and Ceylon.._..
Other British countries.
Foreign countries

o
£31,956,601 £34,308,122 £24,576,954

£31,956,601 £34,612,340 £24,576,954

Rallways:
United Kingdom
India and Ceylon
Other British countries..
Foreign countries

£2,031,250 £480,030 £31,720,517

36,000
358,115
£874,145

£1,055,618
2,994,188

1,351,500
£3,382,750

£1,471,894
4,462,181

338,721
£32,059,238

£2,068,738
2,262,665
11,715,518
6, 162 3,981
16,532,438
16,928,219
8,999,865

,676
12,071,910

804,076
304,688

687,200
42,824,744
£182,824,210

15,941,123
11,165,740
17,676,756

y.
Shipping and canals and docks
Tea, coffee and rubber.
Telegraphs and telephones. .
Tramways and omnibuses
Miscell. commercial & industrial. . 30, 233 899

£150,189,757

26,574, 451
£132,868,896

* Including motors and aviation.

the Month of

December and for the Twelve Months of the Calendar Year 1935

The new capital appeals to the investment markets of the
United States during December, the closing month of the
year, were slightly heavier than those during November, our

compilations revealing a grand total of $457,366,911 for
December as against $382,030,662 recorded for November.
These totals compare with $368,120,766 for October, with
$437,424,560 for September, with $437,126,816 for August,
with no less than $644,508,655 for July, with $512,899,885
for June, with $472,428,568 for May and with $507,456,831
for April. During the months comprising the first quarter
of the year considerably smaller totals were recorded. Thus,
for March the aggregate was only $290,478,900, for February
it was only $95,726,359 and for January only $141,531,419.
The grand total for December of this year was much larger
than the December totals of recent years, and at $457,-
366,911 compares with $187,261,268 in December 1934, with
$75,717,338 in December 1933, with $159,896,496 in Decem-
ber 1932 and with $144,995,133 in December 1931. The
grand total for December 1935 comprised $167,354,913 of
corporate flotations, $121,500,000 of farm loan and publicly-
offered governmental agency issues and $128,511,998 of
State and municipal securities. Refunding operations con-
tinue to account for a large part of the new issues, no less
than $226,129,679 out of the grand total of $457,366,911
during December representing refunding, thus leaving the
month’s strictly new capital demand at only $231,237,232.

‘We mention here that our compilations, as is always the
case, are very comprehensive and include the stock, bond
and note issues by corporations, by holding, investment and
trading companies, and by States and municipalities—foreign
and domestic—and also farm loan issues and direct public
borrowings by governmental = agencies such as the Home
Owners’ Loan Corporation and the Federal Farm Mortgage
Corporation.

Proceeding with our analysis of the corporate issues
floated during December, we observe that public utility
issues again led in volume with $83,343,350, which compares
with $217,153,400 recorded for them in November. Indus-
trial and miscellaneous issues aggregated $62,921,563 in
December as against $33,350,000 in November. Financing
for the account of railroads during December amounted to
$21,090,000. There were no railroad offerings during
November. .

Total - corporate offerings of all kinds, as previously
mentioned,; footed up $167,354,913, consisting of $130,-
083,750 classified as long-term bonds and notes, $34,462,038
of stocks and a single short-term note emission amounting to
$2,809,125. The portion of the month’s corporate total used
for refunding purposes was $100,617,350 or more than
609% of the total. In November the refunding portion
was $217,214,540, or more than 869 of the total; in
October the refunding portion was $179,392,421, or more
than 719 of the total; in September it was $230,767,000, or
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nearly 849, of the total; in August it was $180,066,700, or
more than 819, of the total; in July the refunding portion
was no less than $486,885,330, or nearly 909, of the total;
in June, too, the refunding portion, at $115,488,000 out of
$129,164,000, was also close to 90%; in May the refunding
rtion was $81,566,666, or about 64 %, of the total; in April
it was $133,890,800, or over 859%, of that month’s total; in
Mareh it was $112,220,000, or slightly over 939 of the total;
in February it was $23,291,000, or about 78% of the month’s
total, and in January it was $2,459,000, or about 31% of
the total for that month. In December 1934 the corporate
portion devoted to refunding purposes was $12,398,000, or
a.pﬁroxima.tely 269, of the total.
efunding issues of importance during December com-
prised the following: = $45,000,000 Southwestern Bell Tele-
phone Co., 1st & ref. mtge. 3%4s, B, 1964 used entirely for
refunding and two offerings by the Southwestern Gas &
Electric Co., namely: $16,000,000 1st mtge 4s, D, 1960, and
$4,500,000 deb. 4s, A, 1936-45, the proceeds of which were
also used entirely for refunding purposes.

The total of $100,617,350 raised for refunding of corporate
issues in December (1935) comprised $83,867,142 new long-
term to refund existing long-term, $1,106,858 new long-term
to retire preferred stocks, $12,343,350 new common stock to
retire short-term notes and $3,300,000 new preferred stock
to replace existing preferred stock.

The largest corporate flotation announced during Decem-
ber was that of $45,000,000 Southwestern Bell Telephone Co.,
1st & ref. mtge. 314s, B, Nov. 1 1960, priced at 10214,
yielding about 3.35%. Other important utility. offerings
comprised the following: $16,000,000 Southwestern Gas &
Electric Co., 1st mtge. 4s, D, Nov. 1 1960, offered at 9914,
to yield about 4.03% and 82,289 shares of Edison Electric
Illuminating Co. of Boston, capital stock, offered at $150
per share and involving $12,343,350.

There were three industrial and miscellaneous flotations
worthy of mention, namely 150,000 shares of Schenley
Distillers Corp., 5}4% cum. pref. stock, priced at $100 per
share and involving $15,000,000; $16,500,000 Cleveland-
Cliffs Iron Co. (The), 1st mtge. 434s, Nov. 11950, marketed
at 101, to yield 4.66% and $10,000,000 Inland Steel Co.,
1st mtge. 10-year 3s, series C, placed privately.

Railroad financing during December was featured by an
offering of $18,420,000 Pennsylvania RR. Co. equip. trust
234s G,. 1936-50, at prices yielding from 0.50% to 3 %.

Six of the December offerings contained provisions for
converting into or acquiring common stock. The issues
were as follows:

$2,000,000 Carriers & General Corp., deb. 5s 1950; each
debenture carries warrant for purchase of 50 shares of
conmlllon stock at prices ranging from $10 per share to $20

r share.

$1,250,000 Cleveland Tractor Co. (The), conv. deb. 5s
1945. Convertible up to Oct. 27 1945 into common stock at
prices ranging from $16 2-3 to $28 per share.

$1,000,000 Atlas Pipeline Corp., 1st (closed) mtge. conv.
6s 1945. Each $1,000 bond convertible up to and including
the 10th day prior to maturity or redemption into 100 shares
of common stock:

$700,000 Commercial Banking Corp., conv. deb. 514s
1950. Each $1,000 debenture convertible into 100 shares of
common stock on or before Nov. 1 1940, into 85 shares on
or before Nov. 1 1945 and into 70 shares on or before Nov. 1

1950.

$250,000 Croft Brewing Co. (The), deb. 5s 1945. With
detachable warrants entitling holder to purchase 1,000 shares
of common stock of the par value of $1 each for each $1,000
debenture at an aggregate price equal to $1 for each share
purchased between Nov. 1 1935 and Nov. 1 1940.

30,000 shs. Seaboard Finance Corp., $2 cum. pref. stock.
Each share carries a warrant entitling holder to purchase
one share of common stock up to Dec. 31 1940 at prices
ranging from $7 per share to $10 per share.

The month’s financing also included a new issue of $100,~
000,000 Federal Land Banks 3% cons. Federal Farm Loan
bonds, due Jan. 1 1956, offered at 9834, to yield about 3.08%
and a new offering of $21,000,000 Federal Intermediate
Credit Banks cons. 1149 debentures, due in six and 12
months, offered as usual at price on application. There was
also a refunding issue of $500,000 Fletcher Joint Stock Land
Bank 314 % bonds, priced at par.

The Results for the Full Year 1935—Grand Total
Double That of 1934 and Largest Since 1930

When we examine and study the totals for the 12 months
of 1935 we obtain a comprehensive idea of the reduced
volume of private financing of all kinds—for corporations,
municipalities, &c.—in recent years under the new economic
conditions that have been thrust upon the country—to be

replaced, of course, by U. S. government financing to fill the .

void, as discussed at considerable detail further along in
this article. For the 12 months of the calendar year 1935 the
new issues brought out in the United States reached a grand
total of $4,747,100,332, of which $3,271,095,399 was for
refunding purposes, leaving only $1,476,004,933 of new
capital supplied. The year’s grand total more than doubled
the figure reported for the 12 months of 1934 and constitutes
the largest yearly output since 1930. The 1935 grand
total of $4,747,100,332 compares with $11,592,164,029
six years before, in the calendar year 1929, of which $1,409,-
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397,511 was for refunding purposes. In other words, as
against $1,476,004,933 of new capital supplies from private
sources in 1935, the amount back in 1929 was over $10,000,-
000,000—in exact figures, $10,182,766,518. - The amount of
corporate issues both for new capital and refunding in 1935
footed up only $2,267,428,765, as against $10,026',361,129 in
1929. What a contrast between new corporate financing in
1935 of only $2,267,428,765, compared with over $10,000,-
000,000 six years before. That tells the story of what has
happened in the interval more eloquently than extensive
comment could do. The record is such a striking one that
we present here a brief summary showing the trend of the
corporate issues year by year. We give the figures so as to
show the totals both for the domestic issues alone and for
the domestic combined with the foreign:
DOMESTIC CORPORATE ISSUES
19335 1934 1933
2,116,597,775 455,293,100 227,244,700
123,650,746 3,198,450 15,222,555
27,180,244 31,402,899 137,383,069 13,114,170
2,267,428,765 489,894,449 379,850,324 643,895,345
1931 1930 1929
$2,028,034,050 $3,430,572,660 $2,619,953,750
--'148,015.667 421,538,230  1,604,749,201
o 195115706 1,105,018,763  5,061,849,802
$2,371,165,423 $4,957,129,653 $9,376,552,843
DOMESTIC AND FOREIGN, INCLUDING CANADIAN ‘
Calendar Years— 1935 1934 19‘33
- [
Bonds and notes 2,116,597,775 . 456,493,100 228,844,700
Preferred stocks 123,650,746 3,198,450 15,222,555
Common stocks 27,180,244 31,402,899 = 137,516,401
2,267,428,765 491,094,449 381,583,656
1031 1930
...$2,245,834,050  $3,904,998,160
22277"148,015,667 434,538,230  1,808,986,401
195,115,706  1,133,742,653  5,112,422,639

$2,588,965,423  $5,473,279,043 $10,026,361,129

1932

$
619,860,300
10,920,875

Calendar Years—

Bonds and notes
Preferred stocks
Common stocks

1932
619,860,300
10,920,875
13,114,170
643,895,345
1929

$3,104,952,089

The Part Played Il;yhgnvestment Trusts, Trading and
o

ing Companies

Investment trusts, trading and holding companies, which
in 1929 were so prominent in emitting new securities and
contributed so greatly to swell the total of the new issues
in that year, have now almost completely fallen out of the
picture, and this has been one of the factors in the great
falling off which has oceurred in the total of new financing.
In the 12 months of 1935 their contribution to the total was
only $6,000,000, in 1934 they accounted for $18,810,200 in
1933 they totaled only $1,088,566 and only $1,200,000
in 1932, -$4,584,550 in 1931, $232,737,079 in 1930, and no
less than $2,223,730,898 in 1929. In the following we show
the yearly eomparisons back to 1925:

Long Term Short Term

Bonds & Notes Bonds & Notes Stocks
000,000

$310,200
1,088,566
1,200,000
4,084,550
112,987,079
2,106,480,898 2,323,
689,670,670 . 790,670,670
N ; 89.406,078 174,906,978
11,500,000 55,600,000 71,100,000
3,000,000 12,070,000 15,070,000
However, the investment trusts, as previously explained
in these columns, have by no means disappeared. These
trusts now, however, are not of the type that was so promi-
nent in 1928 and 1929. They do not consist of large new
capital issues offered for public subscription in the way
common prior to 1930 and in the way always done by publie
utility, railroad, industrial and other corporations. The
practice now is to gather blocks of securities of one kind or
another and to 'issue participating interests in the same,
split up into small units. These units are then disposed
of over the counter by distributing groups or syndicates.
In most instances, however, no information of the extent
of these sales is forthcoming, and being sales over the
counter, it is impossible to make estimates regarding their
amount. Of course, in magnitude the disposals of this
character over the counter do not anywhere near approach
those in the old form and yet they can hardly be treated as
entirely insignificant, even though trust participations of
this kind have no proper place in compilations of new capital
issues. At all events, however, nothing definite is available
as to the extent of the sales of these investment trusts, or
fixed trusts as they are commonly termed. It is to be noted,
however, that new trusts of this type have also been falling
off. In this state of things, the only way to indicate the
presence of these trusts is to enumerate the offerings made
from month to month. In the following table we show the
few offerings made in the 12 months of 1935.

NEW FIXED TRUST OFFERINGS DURING THE YEAR 1935

January to July—
None.
August—
Commodity Corp. common stock, offered by Security Agency, Inc., at $28 per sh.
Standard Utilities common stock, offered by John Nickerson & Co., Inc. at market.
September—
Keystone Custodian Funds common shares, offered by Keystone Custodian
Funds, Inc., Philadelphia, at market.
United Standard Oil Fund of America, Inc. common shares, offered by United.
. Standard Oil Shares Corp., at market.
October and November—
None.
December—
Deposited Insurance Shares, series B trust certificates, offered by Bank &
Insurance Shares, Inc., at market. :

Grand Total
$6,000,000
18,810,200

1,088,566
1,200,000
4,584,550
232,737,079
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The Foreign Issues Placed in the United States

As already stated, not a single foreign government issue
was floated in the United States during the year 1935,
outside of two marketed here by Canada, one for $76,000,000,
in the form of 10-year 2149% bonds due 1945, and the other
for $40,000,000 in the form of 3-year 2% notes. There having
been no other foreign government issues in 1935, the Cana-~
dian total of $116,000,000 constitutes the whole of the foreign
government issues brought out in this country during
1935. This figure compares with $60,000,000 in 1934, with
a_like amount in 1933; with $66,015,000 in 1932; with
$50,422,000 in 1931; with $619,630,000 in 1930; with
$130,062,000 in 1929; with $689,172,750 in 1928; with
$912,381,300 in 1927; $623,916,000 in 1926, and $791,336,000
in 1925. The Canadian government loans of $116,000,000
sold here in 1935 were used entirely for refunding purposes.

* The $60,000,000 shown for 1934 and 1933 also represented
refunding. The refunding portion was $40,000,000 in 1932,
as against no more than $9,500,000 in 1931; $71,738,000 in
1930; $9,600,000 in 1929; $103,538,413 in 1928; $85,469,000
in 1927; $81,873,000 in 1926, and $201,397,000 in 1925.

There were no foreign corporate issues sold here during
1935. In 1934 there was a single flotation amounting to
$1,200,000. In 1933 there were two small issues aggregating
$1,733,332. Theroe “were no_ Canadian or other foreign
corporate offerings in 1932, and even in 1931 they were on a
reduced scale, footing up only $217,800,000 against $516,-
149,390 in 1930; $649,808,286 in 1929; $887,648,150 in
1928; $812,303,125 in 1927, and $725,877,040 in 1926. The
aggregate borrowings, therefore, in the United States on
behalf of foreign countries, both governmental and corporate,
in the 12 months of 1935 amounted to $116,000,000, against

$61,200,000 in 1934; $61,733,332 in 1933; $66,015,000 in

1932; $268,222,000 in 1931; $1,135,779,390 in 1930; $779,-
870,286 in 1929, and $1,576,820,900 in 1928. In 1927 the
foreign flotations aggregated $1,724,684,425, and this

compares with $1,349,793,040 in 1926; $1,307,307,500 in
1925; $1,244,795,765 in 1924, and $360,216,279 in 1923,
lTQhI% following table carries the yearly comparisons back to

GRAND SUMMARY OF FOREIGN ISSUES PLACED IN UNITED STATES
(INCLUDING CANADA, ITS PROVINCES AND MUNICIPALITIES)

Calendar Year 1935— New Capttal Refunding Total
Canada, its Provinces & municipalities §116,000,000 $116,000,000
Other foreign government

Total forelgn government $116,000,000
Canadian corporate issues

Other foreign corporate issues »
: $116,000,000  $116,000,000

Grand total,
Calendar Years—
1934 ‘ $61,200,000
61,600,000

$61,200,000
61,733,332
66,015,000
268,222,000
1,135,779,390

22,032,717
257,652,913
163,564,500
204,693,300
221,147,000
248,225,445 1,244,795,765

79,941,679 360,216,279
125,265,000 759,776,034

50,000,000 - 577,517,000
138,998,000 522,448,887
263,429,000 - 605,559,300

996,570,320
280,274,600
634,611,034
- 527,617,000
383,450,887
342,130,300

Large Domestic Corporate Issues During the Year

Domestic_corporate offerings of exceptional size during.

the year 1933, in addition to those for December, already
mentioned, were as follows:

January—$3,600,000 Dow Chemical Co. 214 % serial notes,
placed privately. .

February—%$10,000,000 Laclede Gas Light Co. ref. & ext.
mtge. 5s, due April 1 1939, representing an extension of
maturity, and $8,000,000 Nypano RR. Co. prior lien mtge.
414s, due 1950, also representing an extension of maturity.

March—$45,000,000 Pacific Gas & Eleetrie Co. 1st & ref.
mtge. 4s G, 1964, offered at par; $43,000,000 Swift & Co.
1st mtge. 334s, 1950, also issued at par, and $16,000,000
Chicago Union Station Co. 1st mtge. 4s D, 1963, floated at
101, to yield 3.949%,. ;

April—$73,000,000 Southern California Edison Co., Ltd.,
ref. mtge. 334s, 1960, priced at 98 14 flat; $19,371,800 Com-
merecial Credit Co. 519, conv. pref. stock, issued at $102
per share, to yield 5.39 %; $12,000,000 the Monongahela Ry.
Co. 1st mtge. 4s A, 1960, sold at 10114, to yield over 3.90%,
and $9,000,000 Boston & Albany RR. Co. 1st mtge. 414s,
1943, priced at 9634, to yield 5.007%,.

May—$50,000,000 National Steel Corp. 1st (coll.) mtge.
4s, 1965, priced at 10013, to yield 3.97%; $15,000,000
National Distillers Products Corp. 10-year deb. 4145, 1945,
offered at par; $15,000,000 San Diego Consolidated Gas &
Electric Co. 1st mtge. 4s, 1965, marketed at 101, to yield
3.94%; $12,000,000 Atlantic Coast Line RR. Co. 10-year
coll. trust 5s, 1945, at par, and two offerings of securities
of the Union Oil Co. of California, one in the form of $7,500,-
000 12-year conv. deb. 4s, 1947, at 10034, to yield 3.929%,
and the other comprising' $6,000,000 deb. 114s-314s, due
1936-1940, offered at par. :

June—$30,000,000 Pacific Gas & Electric Co. 1st & ref.
mtge. 4s, G, 1964, priced at 104, to yield about 3.77%;
$29,500,000 Commonwealth Edison Co. 1st mtge. 33s, H,
1965, sold at 98, to yield about 3.68%; $25,000,000 The
American Rolling Mill Co. conv. deb. 41fs, 1945, offered
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at par; $18,594,000 Consumers Power Co. 1st lien & unif.
mtge. 334s, series of 1935, due 1965, also sold at par and
$12,500,000 Toledo & Ohio Central Ry. Co. ref. & imp.
mtge. 334s, A, 1960, priced at 99, to yield about 3.809%.

July—$70,000,000 Duquesne Light Co. lst mtge. 314s
1965, issued at 10114, yielding about 3.42%; $55,000,000
Bethlehem Steel Corp. cons. mtge. 414s, D, 1960, floated at
9814, to yield about 4.35%; $53,000,000 The Edison Electric
Illuminating Co. of Boston 1st mtge.314s, A, 1965, offered at
103.79, to yield about 3.30%; $50,000,000 Public Service
Electric & Gas Co. 1st & ref. mtge. 3 14s 1965, sold privately
at par; $48,000,000 Armour & Co. of Delaware 1st mtge. 4s,
B, 1955, sold at 9814, to yield about 4.13 %; $40,000,000 The
Cleveland Electric Illuminating Co. gen. mtge. 334s, 1965,
priced at 10214, to yield about 3.60 %; $35,000,000 Southern
California Edison Co., Ltd., ref. mtge. 334s, B, 1960, issued
at 9814, to yield about 3.85%; $32,000,000 The Pure Oil
Co. 414 % notes 1950, floated at par; 250,000 shares Com-
mercial Investment Trust Corp. conv. pref. stock (no par)
$4.25 series of 1935, priced at $100 per share and involving
$25,000,000; $20,000,000. Wilson & Co., Ine., (Del.) 1st
mtge. 4s A, 1955, sold at par and $16,000,000 Public Service
Co. of Northern Illinois 1st lien & ref. mtge, 414s, series I,
1960, priced at par.

August—$50,000,000 Pennsylvania Co. 4 % secured bonds,
1963, offered at par; $25,000,000 American Smelting &
Refining Co. 1st mtge. & 1st lien 4s, 1950, placed privately
at par; $20,000,000 The Cudahy Packing Co. 1st mtge.
334s A, 1955, offered at par; 137,620 shares of M. A. Hanna
Co. $5 cum. pref. stock, offered in exchange for the com-
pany’s outstanding $7 cum. pref. stock; 16,900,000 Phila-
delphia Suburban Water Co. 1st mtge 4s, 1965, priced at

- 10114, to yield about 3.90% and $15,282,000 Pennsylvania

RR. Co. equip. trusts 4s, series A, 1936-49, offered at prices
to yield from 0.3759%, to 3.075%,.

September—$30,000,000 Southern California Edison Co.
Litd., 1st & ref. mtge. 4s, 1960, priced at 102, to yield about
3.875%; $27,500,000 of the same company’s 214%, 314 % and
334 % serial debentures, 1936-45, offered at prices to yield
from 0.875% to 3.75%; $50,000,000 Socony-Vacuum Oil
Co. deb. 3148, 1950, floated at par; $49,000,000 The Detroit
Edison Co. gen. & ref. mtge. 4s, I, 1965, marketed at 103 15,
to yield about 3.80%,; $24,000,000 Republic Steel Corp. gen.
mtge. conv. 414s, A, 1950, sold at par; $20,000,000 Pacific
Gas & Electric Co. 1st & ref. mtge. 4s, G, 1964, priced at
102, yielding about 3.889%,; $19,172,000 Consumers Power
Co. 1st lien & unif. mtge. 314s, 1965, marketed at 99, to
yield about 3.55%; $16,000,000 Northern Natural Gas Co.
gen. mtge. notes due 1947, placed privately and $15,000,000

“Phillips Petroleum Co. 114% to 334 % notes, due up to eight

years, placed privately.

October—$45,000,000 Illinois Bell Telephone Co. Ist &
ref. mtge. 314s, B, 1970, sold at 10214, to yield about 3.375%;
$37,500,000 Virginia Electric & Power Co. 1st & ref. mtge.
4s, A, 1955, issued at 10114, yielding about 3.91%; $26,~
000,000 The Columbus Railway, Power & Light Co. 1st
mtge. & coll. trust 4s, 1965, priced at 10114, to yield about
3.91% and $20,000,000 The Dayton Power & Light Co. 1st
& ref. mtge. 314s, 1960, sold at 9914, to yield about 3.53 %,.

November—$43,963,500 Ohio Edison Co. 1st & cons. mtge.
4s, 1965, issued at 10014, to yield about 3.97 %; $40,000,000
Los Angeles Gas & Electric Corp. 1st & gen. mtge. 4s, 1970,
griced at 102, to yield about 3.90%; $30,000,000 The Kansas

ower & Light Co. 1st mtge. 4 14s, 1965, marketed at 103, to
yield about 4.32 %; $25,000,000 New York & Queens Electrie
Light & Power Co. 1st & cons. mtge. 314s, 1965, priced at
102, to yield about 3.39% and $22,000,000 Monongahela
West Penn Public Service Co. 1st & gen. mtge. 4 Y4s, 1960,
floated at par. :

December—The important issues for this month have
already been referred to in our remarks above in analyzing
the financing done during December.

The Important Corporate Refunding Operations

The most conspicuous of a long list of corporate refunding
issues sold during 1935 comprised the following: $10,000,000
Laclede Gas Light Co. ref. & ext. mtge. 5s, due April 1 1939,
and $8,000,000 Nypano RR. Co. prior lien mtge. 41s,
1950, both offered in February and representing refunding;
$45,000,000 Pacific Gas & Electric Co. 1st & ref. mtge. 4s,
G, 1964; $43,000,000 Swift & Co. 1st mtge. 334s, 1950, and
$16,000,000 Chicago Union Station Co. 1st mtge. 4s, D, 1963,
all three issues having been offered in March and used
entirely for refunding; $73,000,000 Southern California
Edison Co., Ltd., ref. mtge. 334s, 1960, and $9,000,000
Boston & Albany RR. Co. Main Line 1st mtge. 41ss, A,
1943, offered in April, and entire proceeds of both issues
used as refunding; $50,000,000 National Steel Corp. 1st
(coll.) mtge. 4s, 1965, offered in May, of which $41,066,666
represented refunding. There was also an offering of $15,-
500,000 San Diego Consolidated Gas & Eleetric Co. 1st
mtge. 4s, 1965, during May, all of which was used for
refunding purposes.

In June there were three large issues put out entirely for
refunding, namely: $30,000,000 Pacific Gas & Eleetric Co.
1st & ref. mtge. 4s, G, 1964; $29,500,000 Commonwealth
Edison Co. 1st mtge. 3345, H, 1965 and $18,594,000 Con-
sumers Power Co. 1st lien & unif. mtge. 334s series of 1935,
due 1965. There were a number of large refunding issues
during July of which we mention the following: $70,000,000
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Duquesne Light Co. 1st mtge. 314s 1965, all for refunding
purposes; $53,000,000 The Edison Electric Illuminating Co.
of Boston 1st mtge. 314s, A, 1965, also used entirely for
refunding; $50,000,000 Public Service Electric & Gas Co.
1st & ref. mtge. 314s 1965 and $35,000,000 Southern Cali-
fornia Edison Co., Ltd. ref. mtge. 334s B, 1960, both used
entirely for refunding. In addition to the issues just
mentioned, the Bethlehem Steel Corp. came to the market
in July with an offering of $55,000,000 cons. 414s, D, 1960,
of which $51,090,000 comprised refunding; Armour & Co. of
Del. put out an issue of $48,000,000 1st mtge. 4s, B, 1955, of
which $44,329,000 was for refunding; the Pure Oil Co.
floated $32,000,000 414 % notes 1950 to obtain $27,781,250
for refunding purposes, while Wilson & . Co., Ine. (Del.)
sold $20,000,000 1st mtge. 4s, A, 1955, to provide $19,229,000
for refunding. The refunding issues sold during August
included $50,000,000 Pennsylvania Company 4% secured
bonds due 1963 and $25,000,000 American Smelting &
Refining Co. 1st mtge. & 1st lien 49, bonds, due 1950, both
used entirely for refunding; two issues by the Cudahy Pack-

in% Co., one for $20,000,000 1st mtge. 334s A, 1955, and the
"ot

er an offering of $5,000,000 conv. deb. 4s 1950, providing
a total of $17,062,700 for refunding and an issue of $16,-
000,000 Philadelphia Suburban Water Co. 1st mtge. 4s 1965,
all for refunding. Refunding operations du.l'in%1 September
were featured by two offerings in behalf of the Southern
California Edison Co., Ltd., one of them being an issue of
$30,000,000 1st & ref. mtge. 4s 1960 used to retire outstand-
ing bonds and the other consisting of $27,500,000 2 14%,
324% and 33{% debentures due 1936-45, used entirely to
retire outstanding preferred stock. Other important issues

- during September included $50,000,000 Socony-Vacuum Oil

Co. deb. 314s 1950, $49,000,000 Detroit Edison Co. gen. &
ref. mtge. 4s, F', 1965 and $20,000,000 Pacific Gas & Electric

"Co. 1st & ref. mtge. 4s, G, 1964, the entire proceeds of each

issue going for refunding purposes. In October the Illinois
Bell Telephone Co. issued $45,000,000 1st & ref. mtge.
314s, B, 1970, all of which was for refunding; the Virginia
Electric & Power Co. sold $37,500,000 1st & ref. mtge., 4s
A, 1955, to obtain $35,500,000 for refunding; the Dayton
Power & Light Co. marketed $20,000,000 1st & ref. mtge.
314s 1960, all to be used for refunding, while the Columbus
Railway Power & Light Co. put out an issue of $26,000,000
1st mtge. & coll. trust 4s 1965, to provide $19,542,000 for
refunding.

The large refunding operations during November comprised
$43,963,500 Ohio Edison Co. 1st & cons. mtge. 4s 1965,
used entirely for refunding, $40,000,000 Los Angeles Gas &
Eleetric Corp. 1st & gen. mtge. 4s 1970, also used entirely
for refunding, $30,000,000 The Kansas Power & Light Co.
1st mtge. 414s 1965, of which $26,378 ,428 represented refund-
ing and two offerings of the Monongahela West Penn Public
Service Co., aggregating $29,500,000, to obtain $24,730,000
for refunding. . The important refunding issues sold during
December have been mentioned in our analysis of the financ-
ing done during that month.

Farm Loan Issues

. Offerings of Farm Loan securities .during the year 1935,
including direct public borrowings by governmental agencies
functioning along similar lines, amounted to $1,137,070,700,
as against $721,711,100 in 1934; $90,150,000 in 1933;
$169,600,000 in 1932; $125,600,000 in 1931, and $86,500,000
in 1930. There were no Farm Loan offerings during 1929,
but in 1928 a total of $63,850,000 was marketed. In 1927
the total was $179,625,000; in 1926 it was $131,325,000; in
1925, $188,225,000; in 1924 it was $179,106,000; in 1923,
$392,505,000, in 1922, $386,415,000; in 1921, $121,940,000;
in 1920 there were no Farm Loan offerings, but in 1919 a
total of $110,000,000 was put out. The offerings made
during 1935 comprised 10 separate issues of Federal Inter-
mediate Credit Banks short-term debentures, totaling $208,-
000,000; three offerings of Federal Land Bank consolidated
bonds, aggregating $501,000,000; two issues of Home
Owners’ Loan Corporation 1149% bonds, series F, for a
total of $325,393,700; two offerings of Federal Farm Mort-
gage Corporation 115% bonds totaling $100,262,000 and six
ggfirigggogf Joint Stoek Land Bank bonds amounting to

Corporate Issues not Representing New Financing

Offerings of this type during the year-1935 amounted to
$80,542,003, as compared with $20,200,000 in 1934, $15,-
924,750 in 1933, $18,416,000 in 1932, and $34,581,666 in
1931.  These figures are not included in our totals of new
financing because they do not represent applications for
capital by the companies whose securities were offered.
The following table sets forth a monthly comparison of
offerings made during the past five years:

1935 1934 1933

100,000
5,400,000

1932
$

1,585,000
700,000
2,144,135
1,229,000
1,560,000
- 345,000
825,000
--27,488,797
9,200,644 1,350,000 - 2,400,000
21,088,127 1,658,000 551,250

(01 7:1 P 80,542,003 20,200,000 15,924,750 18,416,000 34,581,666

1,200,000
3,780,000

8,000,000 950,000
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The Convertible Feature

- One feature of the old method of financing continues to be
followed to some degree. We allude to the tendency to

. make bond issues and preferred stocks more attractive by

according to the purchaser rights to acquire common stock.
In the following we bring together the more conspicuous
issues floated during each month of the present year con-
taining convertible features of one kind or another, or carry-
ing subscliiption rights or warrants to subscribe for or acquire
new stock: ;

Conspicuous Issues Floated in 1935 Carrying Convert-
ible Features or Subscription Rights or Warrants
January—37,000 shs. San Jose Water Works 6% cum.

pref. stock (convertible into common stock on a share-for-

share basis).

February—$691,000 Atlas Imperial Diesel Engine Co.
69 conv, notes, 1945, convertible into stock of the company
at the rate of $25 per share until Marech 1 1939; at $33 1-3
igigeafter to March 1 1942, and at $40 thereafter to March 1

March—$1,750,000 Murray Corp. of America 1st mtge.
614s Dee. 1 1942, convertible into common stock at $10 to
$15 a share until maturity.

April—$19,371,800 Commercial Credit Co. 5149, conv.
pref. stock, convertible into common stock at rate of
one share of common for each $55 par amount of preferred
stock.  $5,000,000 Reynolds Metals Co. 5}4% eum. conv.
pref. stock, convertible into common stock at rate of three
shares of common for each share of preferred stock.

May—$7,500,000 Union Oil Co. of California 12-year
conv. deb. 4s, 1947, convertible into eapital stock until
maturity at rates varying from $25 to $30 of debentures for
each share of capital stock.

June—$25,000,000 The American Rolling Mill Co. °
10-year conv. deb. 414s, 1945 (convertible into common
stock on or before Nov. 1 1944 at the rate of $25 per share).

July—$32,000,000 The Pure Oil Co. 4149, notes 1950
(each $1,000 of notes carrying a non-detachable warrant to
purchase 30 shares of common stock at $15 per share up to
and including July 1 1938 and at prices increasing $2.50 a
share for each three-year period thereafter up to maturity
on July 1 1950). 250,000 shares Commercial Investment Trust
Corp. conv. pref. stock, $4.25 series of 1935 (convertible at
the rate of 114 shares of common stock for each share of
preferred stock); $2,200,000 Medusa Portland Cement Co.
1st mtge. & coll. trust cony. 3s to 548 1936-45 (convertible
into common stock up to maturity at prices ranging from
$50 to $75 per-share), and 60,000 shares Froedtert Grain &
Malting Co., Inc. cum. partic. conv. pref. stock (convertible
into common stock on a share for share basis). ‘

August—3$5,500,000 The Kresge Foundation coll. trust
4s 1945 (each $1,000 note convertible into 33 shares of
8. 8. Kresge Co. common stock from Sept. 1 1936 and there-
‘after to June 30 1937, thereafter for two years into 31 shares,
thereafter for two years into 29 shares, thereafter for two
years into 27 shares and during the last two years at rate of
25 shares), and $5,000,000 The Cudahy Packing Co. conv.
deb. 4s 1950 (each $1,000 deb. convertible into 16 shares of
common stock from March 1 1936 and thereafter to Sept. 1
1938, into 15 shares from Sept. 1 1938 to Sept. 1 1941, and
into 14 shares on Sept. 1 1941 and thereafter to Sept. 1 1944).

September—$24,000,000 Republic Steel Corp. gen. mtge.
conv. 414s A 1950 (each $1,000 bond convertible into 45
shares of common stock up to Sept. 1 1937; into 40 shares up
to Sept. 1 1939; into 35 shares up to Sept. 1 1942; into 30
shares up to Sept. 1 1945 and 25 shares thereafter to ma~
turity), and $1,250,000 Northwestern Barb Wire Co. 1st
mtge. 514s 1945 (each $1,000 bond accompanied by Stock
Purchase Warrants entitling holder to purchase 20 shares of
common stock for a period of 10-years at varying prices).

October—$4,000,000 Railway & Light Securities Co. conv.
coll. trust 414s 11th series 1955 (convertible into common
stock at rate of 20 shares for each $500 face amount prior to
Oct. 1 1940, into 17 shares thereafter and prior to Oct. 1
1945 and 14 shares thereafter and prior to Sept. 21 1955),
and 40,000 shares Walter E. Heller & Co. 7% cum. pref.
stock (each share accompanied by a warrant to purchase one
share of common stock from Jan. 11936 to Dec. 31 1941 at
prices ranging from $6.25 to $8.75 per share).

November—$15,000,000 Allis-Chalmers Manufacturing Co.
conv. deb. 4s 1945 (each $1,000 debenture convertible into
common stock prior to maturity on Nov. 1 1945 at prices
ranging from $35 to $45 per share); $12,000,000 International
Cement Corp. conv, deb. 4s 1945 (each $1,000 debenture
convertible into common stock prior to maturity on Nov. 1
1945 at prices ranging from $35 to $45 per share), and
75,000 shares Columbia Pictures Corp. $2.75 conv. pref.
stock (convertible into common stock between Dec. 10 1935
and Nov. 15 1941 at the rate of 9-10ths of one share of com
mon stock for each share of preferred). -

December—The conspicuous issues for this month have
already been mentioned above in our remarks on the financ-
ing done during December.

REVISED GRAND TOTALS BY MONTHS

$141,531,419

95,726,359

290,478,900

507,456,831

472,428,568

512,899,885

644,508,655

$437,126,816
437,424,560
368,120,766
382,030,662
457,366,911

$4,747,100,332
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In the following we show in tabular form the Treasury financing done during the first 12 months of this year. The
results show that the government disposed of $12,492,864,950, of which $9,008,639,250 went to take up existing issues and
$3,484,225,700 represented an addition to the public debt. For December by itself the disposals aggregated $1,633,240,700,
of which $660,809,600 was for refunding, leaving $972,431,100 as an addition to the public debt. )

U. 8. TREASURY FINANCING DURING THE FIRST 12 MONTHS OF 1935 USE OF FUNDS

Datg Amount Amount Type of Total Amount | New
Offered | Dated Due Applied for Accepted Price Yield Securtty Accepted Refunding Indebtedness

$ 3 $ $
Jan, 2|182 days | ‘214,130,000 75,150,000|Average 99.949(*0.10% . Treasury bills 75,150,000 75,150,000
Jan, 9|182 days 141,685,000| 75,185,000(Average 99.942|*0.12% . Treasury bills 75,185,000 75,185,000
Jan. 16(182 days 142,359,000) 75,079,000|Average 99.926|*0.15% . Treasury bills 75,079,000 75,079,000
Jan. 23(182 days 232,5673,000( 75,129,000\ Average 99.927(*0.15% Treasury bills 75,129,000 75,129,000,
Jan. 24\Jan. 30(182 days | 203,618,000| 75,106,000(Average 99.931|*0.14% Treasury bills 75,106,000 75,106,000

Janua(ry tﬁt&l SR 375,649,000 375,649,000| 375.649,000

Feb. 6182 days | 262,895,000| 75,185,000|Average 99.939|*0.12% Treasury bills 75,185,000 75,185,000
Feb. 13(182 days 196,853,000/ 75,112,000{Average 99.944|*0.119% Treasury bills 75,112,000| = 75,112,000
Feb. 20|182 days 156,644,000 75,024,000/ Average 99.941(*0. Treasury bills 75,024,000 75,024,000
Feb. 27(182 days 120,712,000( 50,054,000|Average 99.946|*0.108%, Treasury bills 50,054,000 } 75,065,000 25,174,000
Feb. 25|Feb. 27(273 days 165,180,000| 50,185,000{Average 99.874(*0.166% Treasury bills 50,185,000

Februjary tota|l. ... o _facmcnan -----| 325,560,0000 | [ Totalo.... . f.a..... SR S, 325,660,000| 300,386,000 25,174,000

Mar, 1/Mar. 1 38,012,982 y114,353,595 *2.90% Savings bonds 178,718,250 178,718,250
Mar. 6 152,020,000| 50,114,000{Average 99.949(*0.10% Treasury bills 50,114,000 75,290,000 24,896,000
Mar. 6 157,660,000| = 50,072,000|Average 99.889|*0.147% Treasury bills 50,072,000
Mar. 15 .| 15659,600,000| 1559,600,000 100 2.876% < 27% % Treas. bonds | 1,559,600,000| 1,559,600,000
Mar. 15(5 yi 513,884,200 513,884,200 100 1.625% . 154 % Treas. notes.. 513,884,200| 513,884,200
Mar. 13 129,722,000|  50,052,000| Average 99.953(*0.094% 50,052,000 75,365,000 24,836,000
Mar. 13 120,615,000( - 50,149,000 Average 99.893 ,149,000
104,570,000 50,125,000{Average 99.953|*0. 3 75,041,000 25,090,000
. 67,406,00 50,006,000{ Average 99.889|*0.
Mar. 27 108,329,000| 50,079,000( Average 99.945|*0.109% 50,079,000 75,023,000 25,127,000
Mar. 27 117,186,000 50,071,000|Average 99.864(*0.180% Treasury bills 50,071,000

h total.|. | eeeeeeen --n-|2,588,605,795( cmmmmemmma——— ~ewna| 2,652,870,450| 2,374,203,200( 278,667,250

Apr. 3272 days 119,428,000( 50,018,000/ Average 99.882 (*0.157% Treasury bills 50,018,000 50,018,000 -
Apr. 10(273 days 109,147,000( 50,062,000| Average 99.867 . -|Treasury bills 00!

Apr. 17|273 days | 124,413,000( 50,020,000 Average 99.866 7 Treasury bills
Apr. 24|273 days 115,059,000 50,155,000| Average 99.872 (*0.169 24 Treasury bills
Mar. 15/20-25 yrs.| 744,000,000| - 744,000,000 100 o . 2% % Treas. bonds
Mar, 15| 5 yrs. 864,000,000/ 864,000,000 100 o 154 % Treas, notes

total o |eeecaeas 1,808,255,000) 1,808,255,000 1,808,255,000

May 1/273 days | 213,212,000, 50,085,000/ Average 99.884|*0. 50,085,000 50,085,000
May 273 days 165,006,000 50,091,000{ Averaeg 99.885(*0. 50,091,000
May 15|272 days 160,256,000|  50,255,000| Average 99.892(*0.143 Treasury bills 50,255,000
May 22(133 days 109,289,000| 50,063,000| Average 99.967 Treasury bills 50 75,168,000 24,915,000
May 22|273 days 114,552,000| 50,020,000| Average 99.889(*0. Treasury biMls 50,020,000
May 29|133 days 70,001,000| 50,021,000/ Average 99.965|*0. Treasury bills 50,021,000 75,287,000 24,771,000
May 29|273 days 118,922,000( 50,037,000|Average 99.896 M 9 Treasury bills 50,037,000
May 26(6-15-34 270,077,000 98,779,000 Average 10345, 3% Treas. bonds... 98,779,000 98,779,000

May total... 449,351,000 449,351,000/ 300,886,000, 148,465,000

May 28|June 5|133 days 67,548,000( 50,013,000 Average § 50,013,006 75,139,000 24,884,000
May 28|June 5|273 days 71,630,000 50,010,000/ Average ; § - - 50,010,000
June 6(June 12/133 days | 153,319,000| 50,009,000|Average 99.965/*0. Treasury bills... 50,009,000 75,079,000 25,010,000
June 6(June 12|273 days | 106,569,000 50,080,000|Average 99.888 |*0. 50,080,000
June 9|June 15| 5 yrs. 738,373,400| 738,373,400) 100 . : 738,373,400| .738,373,400)
June 19133 days | 139,654,000(- 50,013,000(Average 99.969|*0. Treasury bills...... 50,013,000|. 75,300,000 24,772,000
June 191273 days | 134,793,000| 50,059,000(Average 99.898|*0.1349 Treasury bills.. 50,059,000
June 26133 days | 137,543,000( 50,000,000|Average i 4 - o 50,000,000 75,300,000, 24,710,000
June 26(273 days | 135,365,000 50,010,000|Average 99.¢ X * 50,010,000

6-15-34| 14 461,341,000 112,669,000( Average % 2.8 112,669,000  ceceveenn- 112,669,000

1,251,236,400( 1,039,191,400( 212,045,000
50,007,000 75,150,000 24,857,000

total...|-c... comn| oot .- |1,251,236,400
July 38|133 days 88,147,000| 50, ,OOE)A 99.973 50,000,000
y H y 1 007 verage 7 24,960,000

July 3|273 days | 158,424,000 50,000,000/ Average 99.919|*0. 0. Tr 50,045,000/] 75,185,000
July 10(133 days ,3086, Average 99.975(*0. 50,100,0f
July 10|273 days | 197,310,000 Average 99.939(*0. X -| 526,233,000 526,233,000
3 {}Iuy {g 4~2y5r. 5mo|2,970,169,700| 526,233,000 & 100 : % . bonds._ 126,825,888 6 o550 101,967,000
ar, .| 510,958,000| 101,967,000(Average 10119;;|[2. ,062, ,062,
Y iz 2 ury bills 50,015,000 - 50,015,000 .
1l(July 17|273 days | 223,998,000 50,062,000/Average 99.961|*0. 2% Y% Treas. bonds | 106,483,000 106,483,000
18 273 days | 160,295,000| 50,015,000|Average 99.957*0. Treasury bills » 50,050,000 50,050,000
28 25yrs. | 320,981,000| 106,483,000|Average 10118;,/2.
Ry ---| 1,084,962,000) 300,462,000

29(July 31(273 days | 158,852,000| 50,050,000|Average 99.946

AT 20 (7017: M) N S ---11,084,962,000 -| Treasury bills 50,102,000|
: -|2% % Treas. bonds. 98,465,000
Aug. 1lAug. 7)273 days | 150,119,000] 50,102,000\ Average 99.947 - 14 Treasury bills. 50,072,000 50,072,000
Aug. 11|Mar. 15| 25 years | 147,264,000 98,465,000|Average 100253, {2.822% . Treasury bills. 50,045,000 50,045,000
2.8299, 50,000,000 50,000,000
Aug. 8 273 days | 139,638,000  50,072,000|Average 99.945(%0.073%,
Aug. 15/Aug. 21|1273 days | 123,036,000/ 50,045,000{Average 99.938|*0.0827, 298,684,000, 200,219,000
Aug. 22Aug. 28/|273 days | 84,157,000( 50,000,000{Average 99.904|*0.127%

Auguist total 298,684,000 50,046,000 50,046,000
v rkt. 47 g g ﬁ b S
ug. pt. 4/2 ys | 163,683,000| 50,048,000/ Average 99.885(*0.151% . .| 568,910,050/ 568,910,

Sept. 3|Sept.15(315 yrs. |1,703,665,350 ”’gloo 1.50% bil 50,031,000 50,031,000
Sept. 3|Sept. 15/10-12yrs. | '367.000,00 100 2.75% = 50,015,0000 50,015,000
Bept. b|Sept. 11273 days | 158,384,000 31,000(Average 99.866(*0.176% 2 50,040,000 50,040,000
Sept. 128ept. 18/273 days | 149,236,000| 50,015,000|Average 99.850(*0.198%

Bept. 19 (Sept. 25(273 days | 114,836,000 50,040,000|Average 99.827(*0.228% 1,710,656,400 1,198,222,050| 512,434,350

Septe/mber t0(tal. e oo |.ceuuueno—.|1,710,656,400 . gg.(l)gg,ggg 50,063,000 50,047,000
Sept. 26/0ct. 2|166 days | 108,794,000| 50,107,000|Average 99.912]*0.191% 9 50,008,001 50,021,000, 50,010,000
Sept. 26(0ct.  2(273 days | 161,318,000 50,003.000|Average 99.808|*0.253% 9 50,025,000
Oct. 3|Oct. 159 days | 170,699,000/ 50,006,000/ Average 99.924(*0.171% Treasury bills...... 50,205,000 50,013,000 50,303,000
Oct. 3|Oct. 9|273 days | 145,025,000| 50,025.000|Average 99.823|*0.233%, Treasury bills 50,111,000
- 16/162 days | 193.039,000| 50,205,000(Average 99.939|*0.144% -| Treasury bills. 50,830,000 50,009,000 50,851,000
- 161273 days | 193,452,000 50,111,000{Average 99.845|*0. . Treasury bills. 50,030,000
23/145 days | 288,950,000 50,830,000(Average 99. ! . Treasury bills. 50,325,000 50,013,000 50,358,000
. gg %g gnys 186,248,000/ 50,030,000/ Average 99. % . Treasury bills 50,046,000
< ays | 189,802,000 50,325,000(Average 99.961
380|273 days | 142,391,000 50,046,000 Avemie 99.872(*0.169% 501,688,000 250,119,000| 251,569,000

er total 501,688,000 Treasury bills 50,143,000(} 50,000,000, 50,245,000

Treasury bills_.....| 50,102,000
Nov. 6/131 days | 145,210,000 50,143,000|Average 99.966|*0.095% Treasury bills... 50,132,000{1 50,007,000, 50,142,000
Nov. 6273 days | 166,236,000 50,102,000(Average 99.878(*0.161% 3 50,017,000
Nov. 13/124 days | 192,570,000| 50,132,000|Average 99.973|*0.079% 0. Treasury bills__ 50,015,000{1 50,045,000, 49,973,000
Nov. 13273 days | 160,548,000| 50,017,000|Average 99.892(*0.143%, 50,003,000
Nov. 20(117 days | 112,392,000\ 50,015,000{Average 99.977(%0.071% . 50,250,000({ 50,185,000 50,115,000
Nov. 201273 days | 160,918,000 50,003,000(Average 99.893|*0.142% 50,050,000
- 21Nov. 27110 days | 124,025,000/ 50,250,000|Average 99.981|*0.063%
Nov. 21(Nov. 27|273 days | 166,467,000| 50,050,000/ Average 99.901 %0.131% 400,712,000 200,237,000, 200,475,000

Nove|mber to 400,712,000 Treasury bills....... $E0.045.000)  oioango0
¥ ,000, ,000,000
Dec. 41273 days | 144,970,000| 50,045,000|Average 99.906|*0.124 -|2% % Treas. bonds. 645,736,100 161,317,700 484,418,400
Dec. 11/273 days | 239,295,000/ 50,000,000 Averi';e 99,918 *o.ws:f‘f 134% Treas. notes..| 737,174,600(  249,370,900(- 487,803,700
Sept. 16/10-12 yrs.(2,196,297,400| 645,736,100 100 R -|Treasury bills 50,215,000 50,008,000 000
Dec. 165 years (2,736,635,800| 737,174,600 100 8 . Treasury bills... 50,070,000 50,070,000
Dec. 18273 days | 200,906,000 50,215,000(Average 99.934|*0. . Treasury bills 50,000,000 50,000,000
Dec. 24/274 days | 138,165,000 50,070,000 Average . 99.939|*0.
Dec. 31(274 days | 79,312,000 50.000,000|Average 99.939|*0.080% $1,633,240,700) $660,809,600| $972,431,100

mber to[tal.. 1,633,240,700 Grand total. Is12402 864,950189,008,639,2501$3,484,225,700

* Average rate on a discount basis.
q total. 12492 864,950 ¥ Amount of sales to Nov. 30 1935 based on purchase price.
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Market conditions for the sale of State and munieipal -

bonds during 1935 were extremely favorable, particularly
with respeect to the terms achieved by borrowers.’ Notwith-
standing the very low interest rates carried on the issues
marketed, there was a continued demand for municipal
liens, as is indicated in the fact that the volume of sales for
the year, at $1,214,904,867, was the largest for any period
since 1931. The total for 1935 compares with $939,453,933
in the calendar year 1934, $520,478,023 in 1933 (this having
been the smallest total of any period since 1918), $849,480,-
079 in 1932 and $1,256,254,933 in 1931. - :

U. S. Financing—Its Magnitude

Tt remains for us to show the exact extent to which United
States financing has been conducted during the period under
review, namely, the 12 months of the caleudar year 1935.

It is important in our study that we distinguish. between
financing which represents distinetly new capital and re-
presents an increase, therefore, in the indebtedness of the
government, and borrowing to provide for the taking up
and retiring of issues already outstanding, and which are
to be replaced by the new issues. This is particularly true
with reference to the placing of United States government
Securities. Treasury bills are all the time maturing, and have
to be replaced with other issues, while Treasury certificates
of indebtedness are another form of short-term borrowing
which has to be renewed periodically without adding to the
volume of the outstanding public indebtedness. So long as
the government was showing huge budget surpluses and the
public indebtedness was, as a result. being steadily and
largely reduced, the matter was of little consequence, but
now that there is a budget defict (as a result both of the
ordinary expenditures and of the extraordinary outlays) of
growing proportions (for aid and assistance of outside under-
takings and to provide for industrial recovery and to take
care of large-scale idleness and unemployment), it is im-
portant to know the exact extent to which the government
finds itself obliged to run into new indebtedness.

United States government issues appeared in the usual
order during the month of December. The month’s financing
amounted to $1,633,240,700 and comprised five single
offerings of Treasury bills on a bank discount basis, an offer-
ing of 2349, Treasury bonds at par, and an offering of 1%%
Treasury notes also offered at par. The details in respect to
these offerings are recorded further below. In view of the
magnitude and importance of United States government
borrowings, we give below a summary of all Treasury issues

marketed during December and also those sold during the -

11 preceding months, furnishing full particulars of the various
issues and presenting a complete record in that respect fo
the entire calendar year 1935. :

New Treasury Financing During the Month of
December 1935

. Mr. Morgenthau on Nov. 28, announced a new offering
of 273-day bills in the amount of $50,000,000, or thereabouts.
The bills were dated, however, Dec. 4, and hence form part
of the government financing for the month of December,
and will mature Sept. 2 1936. Applications to the issue
totaled $144,970,000, of which $50,045,000 was accepted.
The average price for the bills was 99.906, the average rate
on a discount basis being 0.1249%,. Issued to replace maturing

.

s

On-Dee. 5, Secretary of the Treasury Morgenthau an-
nounced a new offering of 273-day Treasury bills in the
amount of $50,000,000, or thereabouts. The bills were dated
Dec. 11, and will mature Sept. 9 1936. Subscriptions for the
issue totaled $239,295,000, of which $50,000,000 was
aceepted. The average price for the bills was 99.918 and the
average rate on a bank discount basis was 0.108%. This
financing provided for the refunding of a similar amount of
maturing bills.

The final subscriptions and allotment figures with respect
to the offering on Dee. 2 of 234 % Treasury bonds of 1945-47
and 1149, Treasury notes of series C-1940, were announced
on Dec. 10 by Mr. Morgenthau. The offering was over-
subscribed approximately five times in a single day. Cash
subseriptions received to the offering totaled $4,522,245,500.
Secretary Morgenthau announced. The amount allocated
was reported at $972,223,000. All exchange subsecriptions
of the maturing 2149% notes, amounting to $410,688,600,
were allotted in full. For the 234 % bonds, cash subscriptions
of $2,034,979,700 were received and $484,418,400 allotted.
The exchange subscriptions tendered and allotted for the
bonds amounted to $161,317,700. A total of $2,487,264,900
was tendered in cash for the 114% notes, of which $487,-
803,700 was allocated. The tenders and allotments of the
exchange subscriptions for the notes were in amount of
$249,370,900.

Mr. Morgenthau on Dec. 10, announced a new offering of
$50,000,000, or thereabouts, of 273-day Treasury bills.
The bills were dated Dec. 18 and will mature Sept. 16 1936.
Applications to the issue totaled $200,906,000, of which
$50,215,000 was accepted. The average price for the bills
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was 99.934, and the average rate on a bank discount basis
was 0.0879%,. This financing provided for the refunding of
$50,006,000 of maturing bills, leaving $209,000 as an ad- -
dition to the public debt.

On Dec. 17, Mr. Morgenthau announced another new
offering of $50,000 or thereabouts of 274-day Treasury bills.
The bills were dated Dee. 24 and will mature Sept. 23 1936.
Subscriptions to the issue totaled $138,165,000 of which
$50,070,000 was accepted. The average price for the bills
was 99.939, the average rate on a bank discount basis being
0.080%. This financing provided for the refunding of a
similar amount of maturing bills. .

On Dec. 24, Mr. Morgenthau announced a further offering
of 274-day Treasury bills in the amount of $50,000,000, or
thereabouts. The bills were dated Dec. 31 and will mature
Sept. 30 1936. Subscriptions to the offering totaled $79,312,-
000 of which $50,000,000 was accepted. The average price
for the bills was 99.939, the avérage rate on a bank discount
basis being 0.080%. This financing provided for the refund-
ing of a similar amount of maturing bills. The rate of 0.080%
for the above bill issue compares with 0.080% (274-day)
bills dated Dee. 24: 0.087%, (274-day) bills, dated Dec. 18;
0.108% (273-day) bills dated Dec. 11, and 0.1249, (273-day)
bills, dated Dec. 4.

Secretary of the Treasury Morgenthau disclosed that
$178,718,250 of “baby bonds” with a maturity value of
$238.291,000 were sold between March 1 and Nov. 30. Mr.
Morgenthau also announced on Dec. 16, that a new series of
“baby bonds” would be issued for sale through the Postal
Service on Jan. 1. The new series was designated as series B
to differentiate them from those sold during 1935. There
will be no change in price. The yield on the new bonds will
be approximately 2 9-10%, if they are held to maturity.
The sale of series A bonds terminated on Dec. 31.

Final Summary as to Ordinary Financing

In the following we furnish a complete summary of the new
financing—corporate, State and city, foreign government,
as well as Farm Loan and publicly offered governmental
agency issues—brought out in the United States: during
December and the 12 months, and covering all classes of
issues except those of the U. S. government:

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING

1935 New Capital | Refunding Total
MONTH OF DECEMBER— $ $ $
Corporate—
Domestic—
Long-term bonds and notes

130,083,750
2,809,125
19,855,000
14,607,038

45,109,750
2,809,125
16,555,000
2,263,688

84,974,000

3,300,000
Common stocks 12,343,350
Canadian—

Long-term bonds and notes

Preferred stocks. ..

Common stocks
Other foreign—

Long-term bonds and notes

Short-term

Preferred stocks

Common stocks.

- Total corporate

Canadian government
Other foreign government
Farm Loan and government agencies .__| 40,289,580| 81,210,420
* Municipal—States, cites, &¢ 124,210,089 4,301,909
United States Pc o

Grand total 231,237,232 226,129,679

12 MONTHS ENDED DEC. 31—
Corporate—
Domestic—
Long-term bonds and notes
Short-term
Preferred stocks

Canadian—
Long-term bonds and notes.

100,617,350
40,000,000

167,354,913
40,000,000

121,500,000
128,511,998

457,366,911

322,943,836|1,743,114,814(2,066,058,650
11,294,125 - 39,245,00 50,539,125
54,495,103|  69,155,643| 123,650,746
14,836,894| 12,343,350| 27,180,244

Other foreign—
Long-term bonds and notes

Preferred stocks
Common s8tocks

Total corporate
Canadian government
Other foreign gover con o
Farm Loan and government agencies’...| 150,051,580
* Municipal—States, cities, &¢ 918,895.395| 206,009,472(1,214,904,867
United States Possessions 3,488,000{ 8,208,000/ 11,696,000
Grand t0t8]_ - - ooooeeacmoocmzoeas 1,476,004,933'3,271,095,3994,747,100,332

* These figures do not include funds obtainediby States and municipalities from
any agency of the Federal government. ) d

In the elaborate and comprehensive tables on the suceeed-
ing pages we compare the foregoing figures for 1935 with the
corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a de-
tailed analysis for the five years of the corporate offerings,
showing separately the amounts for all the different classes
of corporations.

Following the full-page tables we give complete details
of the new capital flotations during December, including
every issue of any kind brought out in that month. Full
details as to the separate issues for each of the preceding
months dating back to the beginning of our compilation n
March 1921 can be found in the monthly articles for those
months, these articles now appearing usually on the first"
or the second Saturday of the month.

1,863,858,807|2,267,428,765
116,000,000 116,000,000

1,137,070,700

igitized for FRASER
tp://fraser.stlouisfed.org/




-
S
S
Q
S
&)
~
-3
Q
1~
N
S
Ry

TE6T

Il

TE6T

EE6T

L

¥E6T

986T

| 18

*0dd dIANT SH.LNOW 2%

006°0g€'98

006°£86'99

S22 ¥¥8'8%

929°86€°01

0ST°6S5° LY

000°'868°ZT

£16°¥Se 29T

0S€°219°00T

£99°282'99

000°'8%0'8

000:000‘e
006°26€°'€S

006°298°8¢

000'8%0'8

006°298°'8¢-

000°6eg'1

000:00g‘e
009'€21'¢
000°000°ST

93T IIL'Y

009'SY¥'Z
000'000'ST
009°'SH¥

000'¢Se’' T

000°005‘¢
000'829

000:09¢‘T
000°220°'€E

0ST°228'1T

000°09¢° 1
000°8£0°8

00S:291'9
000'000'%

000!057,
000'000'T
000'31I1'e2
SCI'608°'C
8£6'285° L2
0SE" £7E" €8
000"060' 13

8£0°297°¥¢

000'00¢'e

0S€'€79'ST

00G°298‘2
000'000'3

0001027,
000:000° T
000:8ET'6T
STI608'G

000°060°12
889'8T8‘ST

000°005‘9

000°00g°9

000°86¢‘¢

000°662'9T

000°¢S2

059'68%

0SL°€20'S

8€6:280°T
0SE'EFE'TT

000'00¢'e

.|0S2°€zL' T

mom.b@mww
000000'
000°29%' TT

000°g01°CZ

000:000'¢
000°'29%' 11

000°86%

000°sse

000°000°ST
000°'828°2

000°000'ST
000°000°'Z

000°G5e

000°'828‘G

000°0g%

000°000' 1

000°00g‘¢
000'829'2

000°000°1

000:00¢‘e
000°829

000:09¢'T
ooc.n%o. €3

000°09¢‘T
ooo.wmwo.w

05L°€80°0€T
0GL'CPT'T
000°000°3

000°08,
000°000' T
000°001‘Z

000100593
000:000: T2
ooo.owo;w

0S2°601°SH

000'000°0T
000'000° 12

0SL'EePT‘T
000000

000052
000:000‘T
000'921'g

000°060°12

Jugpunfoy

1o1dD) MaNn

buzpunfoy

1RaAn) MAN

bwpunfoy

1pdoy maN

L -

burpuniog

1707,

owrpunfoy

1oqqryy

9% ‘Suipinq ‘puey

" 1o

Surmidenuewr pue [ersnpur 10430

SALIOSSID0® PU® BIOJOIAT
sIBanjoemuent juemrdmbyy
2% ‘J0dd00 ‘Te0d ‘[eags ‘woay

--op

- >89mmIn ofqng
SpRO[eY

SNOQUR[OISTIAT
13 S9SNy Auy
Suiddiyg

g e ke oqqny
S3urpnng ‘puey
100}

SurngoRINUL pUe [ersNPUY 0G50

SOLIOSSO00® PUB SI0J0JAT
sJoanjoeynuen Juomdmbgy
9% '10ddoo ‘1200 ‘10098 ‘WO

- ~se1ImIN ongng
speOJnIeY

SNOGUe[POSTIAT

_279® ‘3uipioy ‘Surpet) ‘sysna "Auy

s
mq ‘puey
o

SursRINURW put rerysIpUT PO

SILIOSSI00® PUR SI0FOTAL
SI9aN0eMuBUr Juomdmb iy
0% ‘Jeddoo ‘1e0d ‘[eeys ‘moay

SOUIIIN OyIqn g
SpeO.Tey
3-3Joyg
rejor,
STOBU RGOS IAT
I3 -w.um.ﬂ.—a "AUY

BUMMIoRMUTE DU [eLSNPUT 1010

SOLIOSSO00® PUR SIOJOTN
sIeInjoeInuenx juetadmby
2% ‘10ddoo ‘Teod ‘10998 ‘uoay

ORI T T G B SOIIIN Olgqng -

Speoaniey

$ —S330N pPu® spuog ws3-Suoq

1ndny N

TE6T

TE6T

86T

FE6T

QE6T

JIIWIDIAA 40 HLNOW

SYVIA FAIA ¥O4 ¥IGWIDIA 40 H

LNOW FHL ¥O0d SALV.LS Q3LINN FHL NI SANSSI JLVYOdY0D MAN 40 DNIJNOYD ANV HILOVIAVHD
“JUSTIUISAOCY) [RIOPO 09 JO Louose Lur woxy

SoIredPUNW Pue $91e)§ £q POUTLIqO SPUNY OPNOUT J0u ov SOINJ1 9S9Y T, o

€E1'G66°¥¥1

L88'969°'02

962 °865' %21

96¥%°968°6ST

LY1'013'Ce

67£'089'$21

SEELIL'GL

TOT°L9G*8T

LLI'0ST 28

892° 192" L8T

V¥ 116'L¥

116°99¢°2¢¥%

6L9°621°'92%

3E3°Le2° 162

000:%06,
€62 09L'SY
000'000°3T

000:%086,
968 01V ¥¥
000°000°3T

000:00T;
125256 LTT
000°000°ET

000:001
2L LRI 10T
000°000°ET

000°00T
028 L15:SP
000°0S3' 71

199:29L'¢
000°0S3' 71

000001
6S9'67% 17

S8I1'%0L 12T
000°00€'ST

9VV TG LT
000°00€‘ST

866 1S ST
000'00S* 12T

000:000'0%
E16°%5E 20T

606:108'F
0g%'012'18

000:000°0%
0S€°L19°001

680'012'F21
089°683' 0%

000:09¢'2%
000° mowﬁ.m.m

000:296°ST
ooo.mmam

000:86¢'¢
000" wwh. 144

000:6G2'9T
000* me. L

009:S¥¥
000:000:9T
ooo.cmo.m

079'¢92'7
000:00¢' T
000°SG2.

000'82E'e

81S'C6I‘ST
000:50%
00S°6¥S

8IC'CEI‘ST
000°'G0¥% _ -

10101

bwpunfoy

101dD) MIN

mor

burpunfoy

10124dDD MaANT

Surpunfoyg

101ADD MAAT

009°220°T
099°657
000°000;€
000" 5E6°2

000:000'¢
ooo.mmwm. 6

00g'2€0'T
059'68%

000°7E5‘€E
$

SZI.608'T
0SL'€80'0€T

$

09e°EPe 2T
000°'00€‘E

000°%26'%8
$

889'£02°7
000:55S*9T
SZI'608'%
052'601'¢¥

YL AR

burpunfoy

104D MmN

12107

8 Owrpunfoy

f1ondo) manr

[e303 puean

SuoIssassog s9jw]
~T-o%p ‘sanjmo .wUuuum .~u
~-"sspuale "Aox) pue uwoTy wie g -

231
Srunp

JUsWUIA0Y) ullooj IL2Y10
Jusuwiuleson) uerpeue)
93eaodiod 1830,
§3[2038 wowwoy)
$3]2038 podiajorg

uLis}-3doyg

$3jou pue spuoq E.—ou..uﬂo..—

—u3raloy zey3Q

83d038 EOEEQU

53

2038 v».—&Ohﬁhm
wis3-3ioyg

sajou pue Gmucoa EkOu-NF—QI-

—uelpeue))

830038 EOEEOU

2038 v“thWUHA

i IEhUHl“LQﬂmm

sajou pue spuoq E..ou.wﬂo..—

—onsswoq

—>33elodio)

TE6T

TE6T

86T

¥E6T

9861

YIFWIDIAA 40 HLNOW

SYVAX FAI4 Y04 ¥AGWIOAA 40 HLNOW FHL Y04 DNIONVNIA TVAIDINNW ANV NVOT WV

‘ANFWNYFTAOD NDIFHOA

‘ALVY0dd0D J0 AYVHNNS

PDigitized for FRASER




Q
~
Q
]
S
Q
~
=
Q
Ty
S
bl
3]
s
]
&
[

Volume 142

©2¥'696'88G°2|00L°915°GZ8

€L 8PP EIL'T

SPE'g68 eV9

0ZL'€€9'818

G29'19€'92¢

999°€85"'18¢

8.%'998' 022

8LI'L12°091

6¥%'760'16%

6¥6° L83 8LT

G9L'8T¥' L9Z'T

208°898' €98 T|856'699° 0¥

063 115,99
05S¥8S'7
00009 T
092:008*ZET
0092681
216'2EE 18T

000°08¥%°919
L8 1e1'EVE

000:60S°€
000162
000'0SL'¥¥

005:€91:21
00G:055.069
004°Z98°0LT

000°058°1¢

067" L19°29
096 780'F
000°059'I
092'G66'STT
009'T0T'ST
TL6'C8S 9ET

0007621

008!822' L0T
195:9€9'8%6
008'L19'¢¥E

SLE'IBZ'I1E

000:009'€
$68:982' 0%S
000'2$6'09

9¥0°'¢e0°'¥2

000:00T
02L:906:592
000°228‘ LY

0326'2¥8'¢

0GL:891:%
000°121'8

000:009‘€
SLI'0SE VLT
000°GZ1°ET

GZ1'261°02

000922
999'880°T

001°686°S
000:006,
031'S6L'T
2.0'690" €71
693658,
000°000:ZT
198'156'23
815 1€L:26
00970666

926'88L2ST

000:000:2T
00" L6961
813 015°8S
005°706' L8

8LL' L1828

000:22¢
999°880° T

000:008,
0Z1'S6L:1
20'$L1'901
695698

1ST'9SE'E
000183, ¥€
000°000°2T

SLI‘12%'021

099:6€0 11
003'018'8T

000°g2g
000°00%,
00000008
67.'850'2¢

09L'889
000:S¥¥:8ST
001285 6¥C

67€°109°'%¢

005:980:60T
000'S87'9LT

1099:680: 11
003Z'018'8T

000'529
000° 007
000:000' T
67LL8L'ET

0CL'889
009:65¢€.6%
001'LVL'EL

6%£'109°7€

00€'€50:99
000°000°9

000:09€'8
000'G28 911
8¥.L' L05. 082
€16°298°91
868°¥68. 26T
000°€€L'96T

066'0€8°0ST

9%6'16L:€85'1

008:S1¥:9¢
000°000'¥

000:26¢€.9
092 182. 90T
L¥€'085.%02
000'1¥¥'2
999:200;081
089°'688°€2T

£66'86¥%' 18

$90°103.003°'T

009 L£9:63
000'000'2

000'896: T

09L'€62:0T
0% £26:GL
£16°TIv' VT

Z61‘288'31T
288'099'€8
02€"£¥8'CL

166'1££'69

06%'£89:92
08S'¥80'%

006997 T
006:55¥ 8
ZL6'GEI'IT

000'06¢€'¢
199'816'€83

062 £89:52
0SS'¥80'%

00%:99%, T
005257 €
2L6'6€8'02

000°06€:€
195°898'39%

0SL'869'88%

000:00S: T
000°003‘T

00S°'ST0'¥13

(44 2%4

000:00S' T
000°003'T

00S°1Z21°¥E

000'0%%.01T
000:6€S°69

000: L8%'2¥%3
000°0S0°8¥

000:006°T
000162
000'000°8¢

000:T0T‘9
009:6€4:99
000°0€S°2T

008‘€2L 078 T(003'S08" 229

000'868'02

083%:083. %1
000:6¥9:6
000°6€S' 12

000668,
004'L¥6:98T
000°025°S€

009'89%°€91°T

00g'01¢€'8

000:00T
000'62¥:9F% T
000'628'6%

008'¥¥8°S0¥%

000:00T
000'F¥1!8ET
000'005'8¢€

008°96L°VET

00S°01¢E'8

000:€8%2'8
000°62E' 1T
000'8%0° 1.2

000:92¢€
996'880°T

071'662:1
2£0:691'981
692°658 _

1S1'968'E
SLLL¥1'6
002'€5€°08

000°000°CT
00¥* L6S' 61
00L:F7E 0%
000° 223" L

009'16%'8ET

000'232¢
995'880°1

IST.7S€'€
000°000°Z

06968401
002'01¢

069'684'01
00Z'01¢

095'990°1¢

000°'620:9
8¥2'29¢' LE
88L'201

G21'689'09

008'129'2%

000°S¥2°68

09.'€6¢'82

000:920:9
1GE'TVE'CT
884201

8¢8'2€9'8
082'G8L'T

00%: L69.61
00L:¥¥8.€3
000°LLZ*L

009°028°¥11

000:000:91T
000°8SL‘9

000:00S:SL
000°L¥6°04

001'8€£0°282

000:00G:ST
000°856‘C

000°005:2¢
000°L¥6°€9

009°1E6'FLT

000:00g
000°008

000'000:€3
000°000°Z

009°901°2T1

000'000°9

000:000:9
000:0€L'¥
G21'608°8

000:000:¢
000°'000°02

099'850'990'%

000°000°9
000°'000'9
000'¢¥5'3

000:000:G
000°000°03

000'C8Y'2
SZ1'608'8

PI8'FIT EHL T[9E8'EV6'TTE

000°084'8T

000788 71T
000'000'Z
000°'Z99° 00T

000:7£6:2T
00€:300:60T

000'%69'2

008:290°9

006 18%:210°T|000:199;30%

ooo.omw«\www

oob.NMm.wmﬁ

000°9€0°91

000:6L3: €11
000:000:3
000°ZIL'V6

000'7€6'31

008:6£6' 20T
005028605
00€" 260" 018

000°002°3

000'004:€
008:220.58¢
coo.hmwﬁﬁm

000°2%8'6
$

000°005‘€
000°£09° 65T
000°008'T

000'68%. €%
ocm.hm%.wa

00081828
004" £9°08

000:12L:0T
ooo.oﬂc.wﬁ

000:S¥6:28
ooﬁmwuu. 8LI

000:00S:€
000'80€°S

009:¢85:99
cco.wmmm.&:

008:65¢;93
ooﬁ.h«wﬁmw

0GL'L86 8
000°000°9

000°09¢:8
000°005:€0T
00S'ST1'8€T
000°T¥6°L

000:009:592
000 .mm»h. 961

00%'126:822'1

000:%%L L
000°000°¥

0002689
03! 182001
05%'596: 631
000'T¥%'2

999°'G¥%5 191

omw.mem;mNn

89L'GST LVI'T

0SL'€¥%G 1
000°000°2

000°896: 1
05L'818:S
0G0:0S1'8¥
000°009°S

7' %93, 701
TEY'GILI 18
omm.mﬂw,ab

10101,

buipun foy

1ndn) MIN

1D10.L

buipunfoy

1ondnD MIN

10100

ouppunfey

101dDD MIN

1D10.L

burpunfoy

1oRdD) MIN

10201

owpunfoy

1PRdny MIN

1861

6T

€861

V861

Q86T

20J71T008 32100100 (870,
!i--------uc-wui-m:oondzocm_z
-=-9% ‘SuIp[oY ‘Surpel) ‘SIS "AUT
-- - --=-=---3uddjug

T T T Tmeqqny
-==9% *s3UID .Undm.

e
FulInjognUEW PUE [elIsnpuy P10
$011085300% PUB SI0I0IA
--------grmjoenuent juemdmnby
-==-==-pp ‘IJodd00 ‘[e0J ‘19998 ‘U0
=== sepnUn dIqnd

s LA
mmmmmm—s= e == = GNOOUROISIIAL
-==-p *Surp[oq ‘3urpedy ‘sIsndg ‘AU

¥ - Buyddgs
s s L ¢
---------.N......m@..mmm%@m..wmmm
uewI Pue [ej9snpuf 19730
-SOLI0SS900% Pu® 8I030A
smmioenuen juewdmby
--92p *30dd09 ‘1800 ‘18918 ‘U0
-=-===="8PIun dqnd

= ===—=e= === SNOAUR[RIST AL
=== ‘3 oy * 19 ‘818SNI9 "AUT
% ‘3urproyq an._.mm::mn_anﬁm

o ‘sSupmng ‘Pavl
SupmjoejnuUen pue [RISNPUL OUI0
SOLI0889008 PUB SI0J0N
sioamjoeynuewr juetudmby
0% ‘70dd0d ‘120D ‘19998 ‘TOJT
-~ SRIN oT[qnd
SpeoIIey

—83J0N ﬂv-hl_ I—u.ﬂum EOH-H.—O‘m

T rejorL

929 ‘3urp(oy ‘Suypeds ‘sqsniq AUy
soTTToo78uddms
- oqqny
............ oy Eupung s
SupInjoeINULW PUL [RLI}SNPUT IOUIO
SOLI0SE3008 pue 8100
-=====---goinjoeynuew juemxdmbi
-======52 *30dd0D ‘1800 ‘[0998 ‘'WOI]
SoIMn olqndg
SpeodEy

—s930)] pue spuog ua3-3uoT]

18 "D3Ad AdANT SHLNOW 3T

SUVAX FAIL YOd 18 "OAA

aIaNd SHL

NOW 3T FHL JOA SALV.LS dILINN FHL NI SINSSI TLVIOJIYOD M3AN 4O DNIINOAD ANV ¥3LOVIVHO

*JUSTITUISAOCY) [BIOPS] 8Y3 JO Louade Aue WO sopjredolunux pue s93e)s Aq poule}qo spuny

opNouf 30U Op SAIN3Y} 0sUL »

SPI°2L0S°GIT'E

¥2¥' 282 08L'1

6¥1'¥£0'8ES

99¢'1¥6'320°¥|802'$E¥' L06

0006691

£€6.¥56.993°1

000'009°521
000'55¥.0S

R0G' L1V 13
000'000°1S

000'00S:6

000:669: T
GV LES VEE T
000°009'¥Z

000:263. T
6L0:08%.678
000°009'691

000:910:99
S¥E'C68'EV9

63%.000: 28
000'005'26
000°000:0%
0ZL'€EG°8TE

CL%'8YZ Z61"
000.263. T
099:6LV'T9L -
000'001' 2L

6L9°TTL'€S0°I

LZ2'9B1'¥PE

2ST'G1S'60L

Z8%'692'213'3|6L1'216°C28

€08 27£°98¢€' T

ZE€E 001 L¥L'F

66£'G60'122'€/8£6'$00°9LF T

000:00g; T
£50:8L¥.039
000°0ST1'06.
000:000:09
969'ERI' 18E

6¥0:080: L8
000°082°93
000:000:09
8L¥'998' 022

000:009: T
V.6°L6%. €8F
000°006°€9

8LT°LTL°09T

£€6.£97'6E6

629'CL7' 9]
000'009:91€
00000001
000'000:08

¥2Z'826.208
00I'ILIT'SOV

000'969:11

000:000:91T

L98'%06. %13, T
002°0%0° 28T

G9L'82V'L93'T

000:80%:8
ZLY'600:963
0Z1°610° 286

000:000:91T

L08'8SR'E€98'T

0007887 €
c6L 6816
08¢'160'0ST

2oF'G96°88G°3(00L916'ST8

000°000:S
000'008'2L

000°000°0%T

90L!SITIC6T
199'G10'8%1
062090007,

000:098:1¢
00S:T9¢: 11T

008‘€L6' L39'1|002'S08" LL9

$

$

000°000°0¥%T

90L'CTT'CET
£99'SOT'OTT
0C2'869'88%
004'899°096

OLU'FIT'EL
¢18'026:01
002:S10'715
008'¥8°S0¥

0Z€:265'S
009'77,
000" 768" 641
008962 V€T

098'912'6
c12'GLY 01
0081217
000°8%0° 125

000°009°1

690’ £8€' LET
066G gee ST
007 £9L:88
004" T6¥"821

00070091

003'8L0'3L
oom..cuww,«‘:

162590501
GCG 27T ST
000'S19'91
0001293

668'20¥' 1€
0S7'861'E
000°S62:891
001'8€0" 285

000'S0L'9ET
00S* ﬁmwa.«hﬂ

668:207' 1€
0S7'861'E
000'05S:1¢
009'90L'3TT

¥92.081.L2
9%L:0S9: €31
€Z1.6€S:0G

099°860990'2

768°9€8' V1
€01 S6¥ ¥9
GZL'¥62 1T

PIS‘PII'EVL 1{9€8°€H6'CCE

$

IDI0L

burpunjoy

10dD) MIN

10101

burpunfoy

19ndny @ON .

1001,

buipunfoy

1RrdD) MIN

0L

ourpunfoy

101dD) MIN

1D10.L

buipunfoy

101dD) MINT

==-===-]ejo} pueln
~suo1ssagsod s33wlg pailun
-=-23p ‘sa13Id ‘sajelg ‘yeddIuny 4«
---ga[ouede "AOY) pPU® UROT] WIe g
---jusmiuisscn) ulialoj IBYIO
JULSWUIIAOY) ueiprRUB)
...... =-=-93jei0diod [BIO],
-=-==-$3}0038 UOWWO))
-====-83003}8 paiiajaid
SmERgLmaimmee e quu.uMo-_m
s9jou pue spu waa3-3u
: L e .Wnn—..-umob..-u .noo.\.——uo
uuuuuu -====-§}2038 UOWWO)
s=======---g}00}8 Poiiojalg
== ===---wie3-3I0Yyg
sojou pue spuoq wa93-3uo]
: —ueIpeue)
===-=-835038 UOWIWOD)
830038 poJiejaig
====--wmi9}-3d0YysS
sojou pue spuoq wis3l-3uo|
—o138owoq
—=o3jerodio)

TE6T

TE6T

£861

¥E6T

SE6T

I "D3A dAANT SHLNONW 3T

SUVIX FAIA JOA T8

*33a @IANT SHINOW ¥T FHIL YOJ DNIONVNIA TVAIDINAW ANV NYOT

WYUVA ‘“LNTFANYFTA0D NDITHOJ ‘ALVIOJAOD 40 AHVNKNNS

gitized for FRASER
p://fraser.stlouisfed.org/



Financial Chrom'éleaf

Jan. 11 1936

DETAILS OF NEW CAPITAL FLOTATIONS DURING DECEMBER 1935
LONG-TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS)

Amount

Purpose of Issue

Price

To Yield
Adout

Company and Jssue, and by Whom Underwritten and (or) Offered

$
2,670,000

18,420,000
21,090,000
1,500,000

4,000,000
- 45,000,000

16,000,000

4,600,000
71,000,000
16,500,000

10,000,000
26,500,000
1,250,000

250,000
1,000,000
4,600,000

. 7,100,000
1,000,000

250,000
2,000,000

700,000

443,750
1,143,750

Rallroads—
New equipment...... PR ——

New equipment. o cvcvcemmaucann
Public Utilities—

Retunding; retire. pref. stock....
Retunding

Refunding; retire pref. stoCk....-

Refunding; retire pref. 8t0K....-

Iron, Steel, Coal, Copper,&c.
Retire bank 10aD8. cueeeuan e

Refunding. ... AN SR O -

Other Industrial & Mfg.—
Retire bank debt; working capital

Repay bank loans; working capital

Additions & impts. to plants
Refund'g; repay constr. debt, &c.

Oil—
Retire tank car debt, &e., add'l
working capital...a.a.. e e a

Land, Buildings, &c.—
New construction..eeeemeeeeaes

Inv. Trs., Trad’g, Hold'g,&c.
Provide funds for inv, purposes....

Miscellaneous—
Retire bank 10808 cuueancemcane

Provide funds for loan purposes. .

101.85
92.20

%
1.27-3.24

0.50-3.00

99 4.58
Sold privately
10234 3.3

9914

2.12
5.00

101 4.66
Sold privately

101 ‘4.87

9214 6.00

100
101

9614 8.45

Price on applic,

9934 5.05

9824 5.65

0.75-3.00

5| Southwestern Bell Telephone Co. 1st &

[ Southwestern Gas & Electric Co. Deb. 43, A, Nov, 1 1936-45. Brown Harriman & Co., Inc.; Bon-

Boston & Maine RR. Equip. Trust 3}4s, Dec. 1 1936-44, Whiting, Weeks & Knowles, Inc.; Coffin &
gux-r,I Inc.; Estabrook & Co.; Jackson & Curtis; Stone & Webster and Blodget, In¢. and Stroud
0., Inc.
Pennsylvania RR. Equip. Trust 23{s, G, Dec. 1 1936-50. The First Boston Corp.; Evans, Stillman
& Co., and F. 8. Moseley & Co.

Lockh;{rt Pt;wenifo. 1st M. 4}4s, Dec. 1 1955, Brown Harriman & Co,, Ine., and Whiting, Weeks

& Knowles, Inc.

Rochester Gas & Electric Corp. 4s, 1960. Sold privately to insurance companies.

Ref. M. 8}4s, B, Dec. 11964. Morgan Stanley & Co., Inc.;
Kuhn, Loeb. & Co.; Kidder, Peabody & Co.; Lee Higginson Corp.; The First Boston Corp.;
Brown Harriman & Co., Inc.; Edward B. Smith & Co.; Mellon Securities Co.; Bonbright & Co.,
Ine., and Dillon, Read & Co. i

Southwestern Gas & Electric Co. 18t M. 4s, D, Nov. 1 1960. Brown Harriman & Co., Inc.; Bon-
bright & Co., Ine.; Field, Glore & Co.; The First Boston Corp.: Blyth & Co., Inc.: Lee Higginson
Corp.; W. C. Langley & Co.; A. G. Becker & Co.; Stone & Webster and Blodget, Inc.: H. M.
gylle%l;l:; & Co., Inc.; Tucker, Anthony & Co.; Granbery, Satford & Co., and Central Republie

0., Chicago.

bright & Co., Inc.; Field, Glore & Co.: The First Boston Corp.; Blyth & Co., Ino.; Lee Higginson
Corp.; W. C. Langley & Co.; A. G. Becker & Co.; Stone & Webster and Blodget, Inc.; H. M.
Byllesby & Co., Ing.; Tucker, Anthony & Co.; Granbery, Satford & Co. and Cent. Rep, Co., Chic.

Cleveland-Cliffs Iron Co.
Hayden, Stone & Co.;

(The) 1st M. 43{s, Nov. 1 1950, Lehman Brothers; Field, Glore & Co.;
Kuhn, Loeb & Co.; Otis & Co.; Curtiss, House & Co.; A. G. Becker & Co.
Hayden, Miller & Co.; Field, Richards & Shepard, Inc.; The First Cleveland Corp.; McDona d-t
Coolidge & Co.; Merrill, Hawley & Co.; Mitchell, Herrick & Co.; and Maynard H. Murch & Co.
Inland Steel Co. 1st M. 10-Year 38, Serles C. Placed privately by Kuhn, Loeb & Co. ¥

Cleveland Tractor Co. (The) Conv. Deb. 58, Nov. 11945, (Convertible up to Oct. 27 1945 into Common
stock at prices ranging from $16 2-3 10 $28 per share.) Otis & Co.; Hayden, Miller & Co.: Riter &
Co.; Singer, Deane & Scribner; Central Republic Co., Chicago: Mitchell, Herrick & Co., and
Merrill, Hawley & Co. -

Croft Brewing Co. (The) Deb. 53, Nov. 1 1945. (With detackable warrants entitling holder to purchase
1,000 shares of Common stock of the par value of $1.00 each for each $1,000 Debenture at an aggregate
price equal to $1.00 Jor each share purchased between Nov. 1 1935 and Noe. 1 1940.) James M.
Johnson & Co., Washington, D. C., and Sears & Co., Boston.

Gordon Baking Co. 18t M. 58, B, June 1 1945-50. First of Michigan Corp. and Lawrence Stern &

Co., Inc.
Pennsylvania Glass Sand Corp. 1st M. 4}4s, Dec. 1 1960. Brown Harriman & Co.. Inc.; Edward
B. Smith & Co.; Cassatt & Co., Inc., and Riter & Co.

Atlas Pipeline Corp. 1st (Closed) M. Conv. 6s, Nov. 1 1945, (Each $1,000 principal amount of bonds
convertible up to and including the 10th day prior to maturity or redemption ingo 100 shares of Common
stock.) Boenning & Co.; Chandler & Co., Inc., and Bond & Goodman, Ingc,

Sisters of the Holy Family of Nazareth (Phila., Pa.) 1st M, 4}4s Dec. 1 1936-45.
8t. Louis Co., St. Louis.

Metropolitan

non-detachahl

Carriers & General Corp. Deb. 6s, Nov. 1 1950. (Each $1,000 Deb G
warrant for purchase of 50 shares of Common stock at prices ranging from $10 per share to $20 per
share.) Calvin Bullock; Eastman, Dillon & Co.; Hemphill, Noyes & Co.; G. M.-P, Murphy &
Co.; Jackson & Curtis and Battles & Co.

Commercial Banking Corp. Conv. Deb. 548, Nov. 1 1950. (Each $1,000 Debenture convertible into
100 shares of Common stock on or before Nov. 1 1940, into 85 shares on or before Nov. 1 1945 and into
70 shares on or before Nov. 1 1950.) Herrick, Helnzelmann & Ripley, Inc., and Tobey & Co.
Savl;{g&& Losn Bank of the State of New York. 214 % Bonds, July 1 1936-Jan, 1 1942. Neergaard,
er & Co.

SHORT-TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS)

Amount

Purpose of Issue

Price

To Yield
About

Company and Issue, and by Whom Underwritten and (or) bffeml

3
2,809,125

Motors and Accessories—
Retire curr. debt; wkg. cap. &c...

%
4.75

100

Auburn Automobile Co. 3-Year 43{ % Notes. Offered to stockholders; underwritten by Cord Corp.

STOCKS

Par or No.
of Shares

Purpose of Issue

(a) Amount

Price
Invelved

per Share About

To Yield|
Company and Issus, and by Whom Underwritten and (or) Offered

$
82,289 shs

200,000 shs

20,000 shs

25,378 shs

46,000 shs

150,000 shs

80,000 shs

22,500 shs
- 40,000 shs

Public Utilitles—
Retire 5% notes due Apr. 15 '36.

Iron, Steel, Coal, Copper, &c
Development of properties

Genersl corporate PUrpoSes.ceaan
Retire bank 10ans. «.... weasshas

$
12,343,350| 150
350,000
200,000
532,938

1.756
10
21

Other Industrial & Mfg.—
Repay bank loans; wkg. capital...
Pay bank loans; gen. corp, purp..

Miscellaneous—
Acquire Seaboard Small Loan
Corp.'s 8880t8. c e ccum Sescnmn
Additional working capital......

Retire 8% pref. stock; other corp.
purposes

16,012,000

1,082,938

1,012,000 22
000| 100

855,000
168,750 74

4,000,000( 100

5,023,750

Edison Electric Illuminating Co. of Boston Capital Stock. Offered to co.'s stkholders.

Cusi Mexicana Mining Co. Capital Stock. Subscribed for by company’s stockholders and
by Newmont Mining Corp.
Fansteel Metallurgical Corp. Common Stock. Sold to Hsllgarten & Co, and Inter-
national Mining Corp.
Ludlum Steel Co. Common Stock. Offered to company’s stockholders.

Glidden Co. Common Stock. Offered by company to officers and employees. .

Schenley Distillers Corp. 5}¢ % Cum. Pref. Stock. Lehman Brothers; Hallgarten & Co.;
Goldman, Bachs & Co.; Stone & Webster and Blodget, Inc.; Hayden, Stone & Co.;
White, Weld & Co.; Bancamerica-Blair Corp.; Robert Benson & Co., Ltd.; Kidder,
Peabody & Co.; Riter & Co.; Schoelkopf, Hutton & Pomeroy, Inc.; Wertheim & Co.;
Hemphill, Noyes & Co.; W. E. Hutton & Co.; W. C. Langley & Co.; Lee n
Corp.; F. 8. Moseley & Co.; Carl M. Loeb & Co.; Lawrence Stern & Co., Inc.; A. G,
Becker & Co. and Stein Brothers & Boyce,

Seaboard Finance Corp. $2 Cum. Pref. Stock (Each share carries a .warrant entitling
holder to purchase 1 share of Common stock up to Dec. 31 1940 at prices ranging from $7
per share to $10 per share.) Leach Bros., Inc. and James M. Johnston & Co.

“& C‘ Fi Corp. C Stock. Leach Bros., Inc. and James M. Johnston

0.

G. C. Murphy Co. (Penna.) 5% Cum. Pref. Stock. Lazard Freres & Co., In¢.; Lehman
Brothers; Blyth & Co., Inc., and Burr & Co., Inc.

<Q

5.00

FARM LOAN

AND GOVERNMENTAL AGENCY ISSUES

- Amount

Issue and Purpose

Price

To Yteld|
About Offered by

$
21,000,000

3\
100,000,000

500,000
121,500,000]

Federal Intermediate Credit Banks Cons.
114 9% Debs., due in 6 and 12 mos. (provide|

for $18,000,000 refunding; add’l
loan p es)

capital for|

urposes) .
Federal Land Banks 8% Cons, Federal Farm
Loan Bonds, due Jan. 1 19568 (provide for,
$62,710,420 refunding: (add'l ecapital for
loan and general corporate purposes)

Fletcher Joint Stock Land Bank 3% %

Bonds, due 1945 (Refunding)

8%

100

Price on applic.

%
Charles R. bunn. Fiscal Agent, N. Y,

3.08| Alex. Brown & Sons; The Chase-National Bank of the City of New York: Brown Harriman
& Co., Inc,; Guaranty Trust Co. of New York; The National City Bank of New York;
Edward B. Smith & Co.; The First Boston Corp., and Lee Higginson Ci

n Corp.
3.25(. Fletcher Trust Co. to holders of Fletcher Joint Stock Land Bank 5% bonds, due 1953.
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Volume 142

Financial Chronicle _

DETAILS OF NEW CAPITAL FLOTATIONS DURING DECEMBER 1935 (Concluded)
ISSUES NOT REPRESENTING NEW FINANCING

'Par or No.|(a) Amount To Yteld
of Shares Involved |Price About

Company and Issue, and by Whom Underwritten and (or) Offered

$ %
15,000 shs 12
50,000 shs|  825,000| 16
113,000 shs| 1,751,500 15%%

80,000 shs| 3,440,000\ 43
110,785 shs| 4,154,437(mkt. 3734
100,000 shs| 10,000,000| 112
729,690 26

21,088,127

The Virginian Ry.

28,065 shs

Allied Products Corp. Common Stock. F. A. Brewer & Co., Inc.

~_-| Bliss & Laughlin, Inc., Capital Stock. Paul H. Davis & Co., Chicago, and Kalman & Co., St. Paul.

W. B. Jarvis Co. Capital Stock. Paul H. Davis & Co., Chicsgo; Kalman & Co., St. Paul; Bacon, Whipple & Co., Chlcago,
and Ames, Emerich & Co., Inc., Chicago.

Parke, Davis & Co. Capital Stock. Charles D. Barney & Co. and Dominick & Dominick.

Philadelphia Electric Co. Common Stock. Graham, Parsons & Co.; Brown Harriman & Co., Inc.

. 6% Cum, Pref. Stock. Brown Harriman & Co., Inc.; White, Eleld &

Kidder, Peabody & Co.; The First Boston Corp.; Edward B. Smith & Co., and Blyth & Co., Inc.

WIR, The Goodwill Station (Detroit, Mich.) Capital Stock. W. E. Hutton & Co.

nd Kidder, Peabody &Co.
0.; Lee Higginson Corp.;

a Preferred stooks of a stated par value are taken at par,

while preferred stocks of no par value and all classes of common stock are computed at thelr offering prices.

Budget Message of President Roosevelt—Expensésrfor Fiscal Year 1937 Estimqtefi at
$6,752,606,378—Deficit for Year Figured at $1,098,388,720—No Appropriations
for Relief—Revenue Viewed as Affected Through Supreme Court Decision Inval-

idating AAA Processing Taxes—National Debt for Year

638,737

President Roosevelt’s annual budget message was sub-
mitted to Congress on Jan. 6, on which date the United
States Supreme Court handed down its decision (referred
to elsewhere in these columns to-day) holding unconstitu-
tional the Agricultural Adjustment Act, the processing taxes
imposed thereunder on cotton, wheat, corn, hogs, &c., being
held to be an invasion of State rights. In his budget mes-
sage the President estimates a deficit of $1,098,388,720 for
the fiscal year. ending June 30 1937—estimated revenues
being placed at $5,654,217,650, with expenditures estimated
at $6,752,606,370. In referring in his message to the revenue
expected from various sources, the President had the fol-
lowing to say regarding the processing taxes:

From processing taxes the sum anticipated is $547,300,000 against the
estimate of $529,042,000 for the current year, an increase of $18,258,000.
Other taxes recently authorized by the Congress under the Social Security
Act, the Bituminous Coal Conservation Act, and the Act levying taxes upon
carriers and their employees will produce $547,100,000 in 1937 and $38,-
600,000 this year, an increase of $508,500,000.

The message makes no appropriation for relief. In sum-
marizing the expenditures for the year the President says:
For recovery and relief, expenditures listed herein are those which will
be made from unexpended balances, practically all of which will have
been obligated prior to June 30 1936, and practically all of which have

. been allotted.

At the same time the President said “the figure for 1937
does not include such amounts for work relief during the
coming year as may be determined upon by the Congress.”

In presenting the fiscal program of 1937 the President
says:

Without impairing the ability of the government to carry on its normal
functions and to prosecute those activities essential to continued recovery,
the budget reflects a substantial decrease in the spread between income and
outgo. This is consistent with the prediction made in the budget message
a year ago and is possible because of progressive improvement in the
economic status of the people. '

Regarding the revised estimates for the fiscal year 1936
the President has the following to say in his current budget
message:

1. My budget message of January 1935 forecast, that the expenditures
for the fiscal year 1936 would be $8,520,000,000, Our most recent estimate
ghows that our expenditures will be $7,645,000,000, or $8175,000,000 less
than originally forecast.

2. Receipts were estimated in January 1935 at $3,992,000,000. At the
present time it appears that they will be $4,411,000,000, or an increase
of $419,000,000.

8. The message of January 1935 forecast a gross deficit of $4,528,000,000,
and the most recent figures show that the deficit will be $3,234,000,000,
or a decrease of $1,294,000,000.

In scanning the budget for 1937 the President com-
mented, in part, as follows:

Now let us look at the budget for the fiscal year 1987:

To run all the regular activities of the government I will need a total
of $5,069,000,000. These regular activities include interest on the public
debt, major public works, operations of the Civilian Conservation Corps,
?tnd agricultural benefit payments, but do not include strictly work relief

ems,

I expect to pay for these regular activities with estimated receipts of
$5,654,000,000, leaving an excess of receipts of $585,000,000. Out of this
$585,000,000 I will need $580,000,000 for debt retirement, which will still
leave $5,000,000 of excess receipts over expenditures after having paid for
all of the regular expenditures of the government plus debt retirement.

The item for relief remains. Without that item the budget is in balance.
To make to-day a formal budget estimate of the amount necessary for work
relief would be of necessity a difficult task. We have too recently reached
our goal of putting three and one-half million people at work, and the
beneficial effects from this program and from increasing expenditures on
public works cannot be foretold as accurately to-day as it can two months
from now.

Furthermore, employment by private industry continues to show sub-
stantial gains over the figures of a year ago. . . .

It is estimated in this budget that expenditures for recovery and relief
out of unexpended balances of previous emergency appropriations will
amount ‘to $1,103,000,000. ~ Including these expenditures, the gross deficit
for 1937, without an estimate for additional work relief, is less than the
gross deficit for 1936 by $2,136,000,000. I do not anticipate that the
need for additional relief funds will be as great as that sum.

tp://fraser.stlouisfed.org/

Estimated at $31,351,-

It was pointed out in a Washington dispateh, Jan, 6, to
the New York “Times” that the over-all total of new appro-
priations recommended, which are not necessarily identical
to expenditures, totaled $6,400,000,000, including probable
supplemental items, estimated at $600,0003000, for adminis-
tering the Social Security, Railway Pensions, Guffey Coal
and other Acts passed at the last session.

From the same account we quote:

The President made it plain that Congress would have to cut its cloth
to fit the pattern as set in existing law it new taxes were to be avoided.

«If the Congress enacts legislation at the coming sesison which will impose
additional charges upon the Treasury for which provision is mot already
made in this budget, I strongly urge that additional taxzes be provided to
cover such charges.” he said. “It is important as we emerge from the
depression_that no mnew activities be added to the government unless pro-
vigion is made for additional revenue to meet their cost.”

It was generally assumed that he was speaking here with particular
reference to prepayment of the veterans’ bonus, which Congress js expected
to enact this session. .

A further complication is seen in possible court action on the Social
Security, Railway Pensions and Guffey Coal Congervation Acts, all of
which are counted upon for approximately $547,000,000 of the  total
revenues expected for the fiscal year 1936-37.

Backs AAA, WPA and CCC -

One of the budget’s principal departures from practices of the last three
years was the idea of permanent outlays for the AAA, the public works
program and the Civilian Conservation Corps.. |

The new expenditures for these activities, amounting respectively . to
$619,000,000, $322,000,000 and $220,000,000, were all covered into the
so-called regular budget either in separate items or in departmental esti-
mates, with the announcement by the President that they would hereafter
be permanent parts of the Federal establishment, demanding regular
recurring appropriations. .
17 Billions Emergency Outlay

A total of $17,359,000,000 had been appropriated and allocated for relief
purposes up until Oct. 81 1935. Of this total, $9,865,000,000 was classed
as “non-repayable,” the rest, $7,469,000,000, being considered, at least in
theory, recoverable tothe Treasury. Of the aggregate total, about $6,000,-
000,000 is yet actually to be expended, divided about half-and-half between
“repayable” and “non-repayable” items.

The aggregate for recovery and relief more than accounted for the
increase in the public debt, which jumped from $15,985,000,000 in 1930
to $27,634,000,000 by June 30 1935, and is estimated at $31,351,000,000
for June 80 1937, if the budget recommendations submitted to-day are

. carried out by Congress.

Three recommendations were made in the message for new legislation.
One was for an Act to allow transfer of appropriations within the same
department. Another was for repeal of an amendment to the AAA, enacted
last session, appropriating a sum equal to 30% of customs receipts to the
Secretary of Agriculture to encourage exportation and domestic consumption
of farm commodities. :

The other recommendation was for an amendment, to the Revised Statutes
to bring all agencies of the’ government, including government-owned. and
government-controlled corporations, within the authority of the Director of
the Budget with respect to apportionments of appropriations and other
available funds.

Declaring that “the credit of the government is at its
highest,” the President adds: ;

The average of the business men of the nation stard ready to do their
share. It is to be hoped that motives and attacks which spring only from
the desire for political or financial power on the part of a few will not
retard the steady progress we are making.

The President stated that it is estimated that the gross
public debt on June 30 1937 will amount to $31,351,638,737,
as compared with an estimated debt on June 30 1936 of
$30,933,375,017. . .

The budget message follows in full:

To the Congress of the United States:

Pursuant to provisions of law I transmit herewith the budget of the
United States government for the fiscal year ending June 30 1937, together
with this message, which is definitely a part thereof. The estimates have
been developed after careful analysis of the revenues, obligations, and
reasonable needs of the government, and I recommend appropriations for
the purposes specifically detailed in the tables which follow.

: PART 1
No ‘mortal is permitted unfailingly to predict the future. This is par-
ticularly true of estimates which relate to the money values of property
and services in a world of nations torn by dissension, by violent price
fluctuations, and by forebodings of the future.
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It is, therefore, a cause for congratulation within our own nation to
realize that a consistent, broad national policy, adopted nearly three years
ago by the Congress and the President, has thus far moved steadily, effec-
tively, and successfully toward its objective.

In March 1933, in spite of substantial increases in tax rates during the
préceding Administration, Federal tax receipts had fallen to such a low
level that even normal expenses of government could not be carried on
without creating a mounting deficit. In addition to normal expenses the
problem of millions of starving unemployed called for a relief program
which obviously would greatly increase that deficit.

The national policy which we then adopted sought to stop the down-
ward economic spiral by taking simultaneous action along a doz’en fronts.
The chief objectives were: To make bank deposits secure, to save farms
and homes from foreclosure, to start public works on a large scale, to
encourage home building, to increase farm crop values, to give useful work
instead of a dole to the needy unemployed, to reduce all interest rates, to
increase foreign trade in both exports and imports, to extend government
credit to railroads and other privately-owned activities, to reduce unsound
and generally disastrous speculation, to eliminate starvation wages, to seek
a higher level of values, and then to maintain those values.

On the part of the Federal government the many legislative Acts creat-
ing the machinery for recovery were all predicatedﬂon two interdependent
beliefs. First, the measures would immediately cause a great increase in
the annual expenditures of the government—many of these expenditures,
however, in the form of loans which would ultimately return to the Treas-
ury. Second, as a result of the simultaneous attack on the many fronts I
have indicated, the receipts of the government would rise definitely and
sharply during the following few years, while greatly increased expenditure
for the purposes stated, coupled with rising values and the stopping of
losses would, over a period of years, diminish the need for work relief
and thereby reduce Federal expenditures. The increase in revenues would
ultimately meet and pass the declining cost of relief.

This policy adopted in the spring of 1933 has been confirmed in actual
practice by the Treasury figures of 1934, of 1935, and by the estimates
for the fiscal years of 1936 and 1937.

There is to-day no doubt of the fundamental soundness of the policy
of 1933. If we proceed along the path we have followed and with the
results attained up to the present time we shall continue our successful
progress during the coming years.

Stated even more concisely, we can look forward to-day to a continued
reduction of deficits, to increased tax receipts, and to declining expendi-

tures for the needy unemployed. Let it be remembered that the major-

part ‘of the increase in tax receipts anticipated in 1937 over 1936 from
comparable sources is coming from old tax schedules. The. only changes
made last year in the tax schedule were, first, the elimination® of the tax
on checks and, secondly, slight increases in taxes on large incomes, on
large estates, and on large corporations and in capital stock and .excess
profits taxes. By the elimination of the tax on checks we lost $40,000,000
in revenue, and the slight increases on estates and on personal and corpo-
rate incomes will add only about $222,000,000 to givernment receipts this
coming year. I emphasize that the great bulk of increased government
income referred to above results from increased earning power and profits
throughout the nation and not from the new taxes imposed by the Revenue
Act of 1935.

Final success will depend, of course, on the strength of the efforts put
forth by the employers of the United States greatly to increase the number
of persons employed by.them. The finances of the government are in
better condition than at any time in the past seven years. I say this
becauge starting with the autumn of 1929 tax receipts began a steady and
alarming decline while, at the same time, government expenditures began
a steady rise; to-day, tax receipts are continuing a steady climb which
commenced in the summer of 1933, whereas budget estimates for the next
{iscal year will show a decreased need for appropriations.

The credit of the government is at its highest. The average of the
business men of the nation stand ready to do their share. It is to be
hoped that motives and attacks which spring only from the desire for
political or financial power on the part of a few will not retard the
eteady progress we are making.

Our policy is succeeding. The figures prove it. Secure in the knowledge
that steadily decreasing deficits will turn in time into steadily increasing
surpluses, and that it is the deficit of to-day which is making possible
the surplus of to-morrow, let us pursue the course that we have mapped.

In my budget message of January 1935 I said: “I am, however, sub-
mitting to the Congress a budget for the fiscal year 1936 which balances
except for expenditures to give work to the unemployed. If this budget
receives approval of the Congress, the country will henceforth have the
assurance that with the single exception of this item, every current expendi-
ture of whatever nature will be fully covered by our estimates of current
receipts. Such deficit as occurs will be due solely to this cause, and it
may be expected to decline as rapidly as private industry is able to
re-employ those who now are without work.”

Revised Estimates for 1936

In looking at the revised estimates for the fiscal year 1936 I am more
than pleased to find that we have not only accomplished what I said we
would in my budget message of a year ago, but that the results with
respect to both expenditures and receipts have surpassed expectations.

1. My budget message of January, 1935, forecast that the expenditures for the
fiscal year 1936 would be $8,520,000,000. Our most recent estimate shows that our
expenditures will be $7,645,000,000, or $875,000,000 less than originally forecast,

2. Recelpts were estimated In January, 1935, at $3,992,000,000, At the present
time It appears that they will be $4,411,000,000, or an increase of $419,000,000. .

3. The message of January, 1935, forecast a gross deficlt of $4,528,000,000,
a?g 1thze9 ;nggg r&():gnt figures show that the deficit will be $3,234,000,000, or a decrease
of $1,294,000,000.

This great improvement of the fiscal outlook during this present year i

has been brought about through policies which the Congress and the
President initiated in 1933 and which we have since maintained.

Budget for 1937

Now let us look at the budget for the fiscal year 1937:

To run all the regular activities of the Government I will need a total
of $5,069,000,000. These regular activities include interest on the public
debt, major public works, operations of the CCO, and agricultural benefit
payments, but do not include strictly work relief items. I expect to pay
for these regular activities with estimated receipts of $5,654,000,000,
leaving an excess of receipts of $585,000,000. Out of this $585,000,000 I
will need $580,000,000 for debt retirement, which will still leave $5,000,000
of excess receipts over expenditures after having paid for all of the regular
expenditures of the government plus debt retirement. .

The item for relief remains. Without that item the budget is in
balance. To make to-day a formal budget estimate of the amount neces-
sary for work relief would be of necessity a difficult task. We have too
recently reached our goal of putting 3,500,000 people at work; and the

)
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beneficial effects from this program and from increasing expenditures on
public works cannot be foretold as accurately to-day as it can two months
from now. Furthermore, employment by private industry continues to
show substantial gains over the figures of a year ago. It is reasonably
certain that the total appropriations for work relief during the fiscal year
1937 will be far less than during the current fiscal year. It is estimated
in this budget that expenditures for recovery and relief out of unexpended
balances of previous emergency appropriations will amount to '‘$1,103,-
000,000. Including these expenditures the gross deficit for 1937, with-
out an estimate for additional work relief, is less than the gross deficit
for 1936 by $2,136,000,000. I do not anticipate that the need for
additional relief funds will be as great as that sum.
Deficit for 1937 Compared with That of Previous Years

To state the case even more precisely, the gross deficit of the govern-
ment in 1934 was $3,989,000,000; in 1935, $3,575,000,000; in 1936 (esti-
mate), $3,234,000,000, and in 1937 (estimated but not including any new
appropriations for work relief), $1,098,000,000. Therefore, it is clear:

First, that since June 30 1934 the gross deficit of the government shows a steady
decrease during the fiscal years 1935 and 1936.

Second, that if work rellef appropriations by this session of the Congress were
made up to a total of $2,136,000,000, the total gross deticit for the fiscal year 1937
would not exceed that of 1936, which was the lowest gross deficit_of_the past three
years.

Therefore, it follows. that by whatever amount the appropriation for
work relief at this session is less than $2,136,000,000, the gross deficit
for 1937 will be less than the deficit for 1936 by the same amount.

With this limitation and this excellent prospect clearly in nind, I am
not including in this budget estimates for additional relief appropriations.
I shall transmit such estimates with far greater knowledge and, therefore,
with greater accuracy in sufficient time before the adjournment of this
session to give the Congress full opportunity to examine into the subject
and to make the necessary appropriations.

The credit of the government is in/sound condition. On Oct. 15 1933
war-time issues of First and Fourth Liberty bonds were outstanding in
the aggregate amount of $8,200,000,000, bearing interest at an average
rate of about 41%. To-day this entire amount has been refunded, of
which about $5,000,000,000 was exchanged for long-term bonds bearing
interest at rates ranging from 2%, to 3%% per annum; $1,900,000,000
was exchanged for Treasury notes bearing interest from 114 to 2%% per
annum, and the balance was paid in cash. The average rate on the securi-
ties issued to refund the Liberty bonds is less than 23 9% per annum, a
saving ‘of approximately 134% a year, or an annual reduction in interest
payments of more than $100,000,000 on these particular securities.

The average rate on the interest-bearing debt was on Jume 30 1934
approximately 3.18%, whereas on Nov. 80 1935 it had been reduced to
2.675%.

If the Congress enacts legislation at the coming session which will impose
additional charges upon the Treasury for which provigion is not already
made in this budget, I strongly urge that additional taxes be provided to
cover such charges. It is important as we emerge from the depression
that no new activities be added to the government unless provision is
made for additional revenue to meet their cost.

PART 11
RECOMMENDATIONS
The following recommendations are offered:
Appropriation Transfer Provisions

The text accompanying a number of the estimates of appropriations has
been drafted to include provision for transfer between appropriations within
the same department. This provision will add a measure of administrative
flexibility and will tend to promote economical execution of the program
as a whole, and approval thereof by the Congress is recommended.

Repeal Amendment to Agricultural Adjustment Act

During the “first session of the Seventy-fourth Congress the Agricultural
Adjustment Act was amended so as to appropriate a sum equal to 30% of
customs receipts to the Secretary of Agriculture to encourage exportation
and domestic consumption of agricultural commodities. No estimate of
expenditure for account of this legislation is included herein; and repeal
of the amendment is recommended for the following reasons:

By appropriating directly instead of authorizing an appropriation the
amendment denies to the President the opportunity to consider the need
and include appropriate estimates in the budget; and it denies to the
Congress the opportupity to review such estimates in their relation to the
whole program of the government. The amendment violates the principles
of the Permanent Appropriation Repeal Act of 1934, and of the Budget and
Accounting Act of June 10 1921. It is in conflict with sound administra-
tion in that it provides in advance for large annual expenditures without
any attempt to co-ordinate income and expense. The amendment was
passed in the last days of the session as a result of conference agreement
and without the debate and consideration by the Congress which the import
of the measure clearly justifies.

Apportionments of Appropriations

Within the last few months control of the administrative expense of 20
emergency agencies has been vested in the Bureau of the -Budget which,
after a general survey of all of them, has effected substantial reductions
in proposed expenditures for administrative purposes.  Allowances for
administrative expenses are subject to such adjustment as the status of
.the agency warrants.

The 20 agencies brought under the budget are the Agricultural Adjust-
ment Administration; Commodity Credit Corporation; Electric Home and
Farm Authority; Export-Import Banks (2); Farm Credit Administration ;
Federal Co-ordinator of Transportation ; Federal Deposit Insurance Corpo-
ration; Federal Emergency Administration of Public Works; Federal
Emergency Relief Administration; Federal Farm Mortgage Corporation;
Federal Home Loan Bank Board; Federal Housing Administration ; Federal
Savings and Loan System; Federal Savings and Loan Insurance Corpora-
ticn; Federal Surplus Relief Corporation; Home Owners' Loan Corpora-
tion; National Recovery Administration; Reconstruction Finance Corpo-
ration, and Tennessee Valley Authority.

It is recommended that Section 8679 of the Revised Statutes be amended
80 as to bring all agencies of the government, including government-owned
and government-controlled corporations, within the authority of the Director
of the Budget with respect to apportionments of appropriations and of other
funds available to them.

PART I11
REVIEW OF FISCAL YEARS 1935 AND 1936 AND THE FISCAL
PROGRAM OF 1937

This review concerns itself with cash actually received and paid out
by the Treasury in the fiscal year 1935; and with the estimates of Teceipts,
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appropriations and expenditures for the fiscal years 1936 and 1937. As
elsewhere stated herein the program of regular activities for 1937 includes
activities under the AAA and the CCC (Emergency Conservation Work),
heretofore classed as emergency. Therefore the figures used herein for

1934, 1935 and 1936 have been adjusted to a comparable basis.

FISCAL YEAR 1935
: Receipts
Treasury receipts for the year ended June 30 1935 were in excess of
estimates prepared a year ago. Considering all sources except postal
revenues, total receipts amounted to $3,800,467,202, or $89,000,000 above

the estimate. Internal revenue, including processing taxes on farm

products, produced $3,277,690,028, exceeding the estimate by $80,000,000.

Customs receipts amounted to $343,353,033, an increase over the estimate
of $56,000,000. Miscellaneous receipts, including realization upon assets,
estimated at $227,184,181, fell short of the estimate by $48,000,000; the
amount actually received under this item was $179,424,140.

Ezpenditures

While actual receipts for the year were greater than anticipated, actual
expenditures were less than the amount estimated by $1,205,000,000. The
aggregate of all expenditures was $7,375,825,166 against an estimate of
$8,581,069,026. Approximately a billion dollars of this difference related
to recovery and relief, and the regular agencies accounted for the remainder.

The total spent for recovery and reliet was $3,068,803,0563, whereas the
1936 budget estimate was $4,608,641,852, exclusive of expenditures made
under the AAA and made by the CCC. This difference is partly due to
this fact:

When the budget for 1936 was prepared it seemed probable that the
RFC, in all accounts except relief, would close the year with an excess
of loans over repayments; and the amount of the net expenditures -was
estimated at $556,000,000. However, because of improved business con-
.ditions, the demands for Corporation assistance were 80 much less than
estimated and the repayments of loans so much greater, that the Corpora-
tion actually closed the year with net receipts of $107,000,000. Therefore,
the net difference betewen the estimated expenditure and the actual result
amounted to $663,000,000. Other agencies spent for recovery and relief
$337,000,000 less than estimated.

For the operation and maintenance of regular departments and estab-
Jishments of the government, including the AAA and the CCC, actual
expenditures were $2,912,537,509, against the estimate of $3,104,961,174.

For statutory debt retirements there was expended $573,558,250, and for
interest on the public debt $820,926,353, whereas the amounts budgeted
for these items were, respectively, $572,566,000 and $835,000,000.

Deficit and Public Debt

The year closed with a gross deficit of $3,575,357,964 instead of the
estimate of $4,869,418,338. After deducting the amount paid out for
statutory debt retirement the net deficit was $3,001,799,714. . The increase
in the total outstanding gross public debt was $1,647,751,210, which figure
ig properly obtained by subtracting from the net deficit the decrease in the
general fund balance, the excess of receipts from trust funds, increment
on gold, &e., over expenditures from the same accounts, and the amount of
retirement ~of National bank notes from the gold increment. As of
June 30 1935 the total outstanding gross public debt was $28,700,892,624,
while on June 80 1934 it was $27,053,141,414,

FISCAL YEAR 1936

Dawing upon the experience of the first six months of the current year
it is possible to forecast with a fair degree of accuracy the results of
tinancial operations for the whole 1936 fiscal period.

Receipts

The same sources of income (excluding postal revenues) which a year
ago were expected to produce receints aggregating $3,991,904,639 are now
expected to produce a total of $4,410,793,946.

Of the items comprising the whole, income taxes will develop $1,434,-
112,000, or $246,000,000 more than the 1936 budget estimate. .

Miscellaneous internal revenue exclusive of processing taxes is now esti-
mated at $1,873,091,000, an increase of  $187,000,000. Receipts from
customs are expected to reach a total of $353,191,000, exceeding the
original estimate by $55,000,000. Other changes, some upward and some
downward, result in the new estimate of total receints at a figure of
$419,000,000 higher than shown in the budget for 1936 which was presented
a year ago.
~ The present estimate for processing taxes in 1936, included in the above

total, is in round figures $529,000,000 as against the original estimate
of $570,000,000. Actual receipts for the five months ended Nov. 30 1935
totaled $56,000,000, while up to that date approximately $148,000,000 of
due payments had been impounded as the result of preliminary court action.

It is pertinent to repeat here a statement appearing in the summation
of the 1936 budget:  “Estimates of receipts contemplate continued collec-
tion of processing taxes. If the attack which has been made upon this
Act is sustained we will have to face the problem of financing existing
contracts for benefit payments out of some form of new taxes.”

Two new taxes, namely, the bituminous coal tax and the taxes upon
carriers and their employees, both representing recent legislation, will con-
tribute  $39,000,000 not included in the ‘original estimate of receipts for
1936. New taxes imvosed by the Social Security Act and the Revenue Act
of 1935 will not produce any income until the fiscal vear 1937.

Ezpenditures

Indications are that expenditures, including debt retirement, during the
present . fiscal year will not reach the amount budgeted by approximately
$875,000,000; the total now foreseen is $7,645,301,338, against the original
estimate of $8,520,413,609. = Exclusive of debt retirement the total of
expenditures is now estimated at $7,093,276,338, ‘while the original com-
parable figure was $7,883,979,609. For recovery and relief the revised
estimate of expenditures for the fiscal year 1936 is less than the original
budget estimate by $738,000,000, and expenditures for all regular purposes,
including AAA and CCC/ will be less by $137,000,000. Debt retirement
will require $84,000,000 less than was budgeted and interest payments will
be $133,000,000 less. All regular expenditures, excluding service on the
public debt, will be greater than the original budget estimate by about
$80.,000,000.

The reduction in interest payments from the amount budgeted, as referred
to above, was due largely to the refunding of First and Fourth Liberty
Loan bonds aggregating $8,200,000,000, at substantially lower rates of
interest.

Deficit and Public Debt

The revised estimates as set out herein show a gross deficit for the

current fiscal year of approximately $3,234,000,000 instead of the original
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budget forecast of $4,529,000,000. After deducting the amount of statutory
debt retirement the mnet deficit will be, in round figures, $2,682,000,000.
The gross public debt as at June 30 1936 should not be greater than
$31,000,000,000. This estimate assumes that the working balance in the
Treasury on June 30 1936 will be approximately the same as it was on
June 30 1935, namely, $1,001,142,951. Obviously, if the working balance
ig less, the gross debt: will be less; and if it is greater, the gross debt
will be greater, .
The foregoing figures are set out in the following table for ready com-
parison between budget estimates of a year ago and what are now con-
gidered probable, .
COMPARISON OF ORIGINAL AND REVISED ESTIMATES, FISCAL YEAR

1936, ADJUSTED TO CLASSIFICATION OF EXPENDITURES IN
1937 BUDGET

Revised
Estimate

Budget Estimate,
January 1935

1, Receipts (excluding postal):
$1,188,000,000( $1,434,112,000
1,685,900,000( 1,873,091,000
570,000,000 529,042,000
298,000,000 353,191,000
250,004,839 221,357,946

$3,991,904,639| $4,410,793,946

Miscellaneous internal revenue.
Processing taxes on farm products

C e
All other.

Total recelpt

Expenditures:
Regular, including AAA snd CCC
Interest on the public debt
Recovery and relief.

Total exp es

. Net deficlt
Statutory debt retir

$3,402,351,134] $3,482,208,151
875,000,000 742,000,000
3,606,628,475| 2,869,068,187

$7,883,979,609| $7,093,276,338

$3,892,074,970| $2,682,482,392
636,434,000 552,025,000

Gross deficlt $4,528,508,970| $3,234,507,392
4, Gross public debt 834.238,823.656‘830.933,375.017

Postal revenues for the fiscal year 1936 are now estimatéd at $670,000,000, .
which is $25,000,000 over the original estimate.

THE FISCAL PROGRAM OF 1937 -

There is presented here a brief factual resume of the principal features
of the budget for the fiscal year 1937, the details of which appear in
subsequent text and tables. A few high points stand out and justify
emphasis,

Without impairing the ability of the government fo carry on jts normal
functions and to prosecute those activities essential to continued recovery, .
the budget reflects a substantial decrease in the epread between income
and outgo. This is consistent with the prediction made in the budget
message a year ago and is possible because of progressive improvement
in the economic status of the people. The state of national recovery is
such that receipts from prevailing tax sources on the basis of present rates
appear adequate for financing the ordinary operations of the government
in 1937, including service on the public debt; and no new or additional
taxes are proposed.

Legislation enacted by the first gession of the Seventy-fourth Congress
makes it necessary to provide in the 1937 estimates nmew appropriation items
aggregating $667,000,000. This total will become approximately $767,
000,000 should the Congress reject the recommendation, hereinbefore
offered, for repeal of that part of the AAA which appropriates a sum
equal to 30% of customs receipts to the Secretary of Agriculture.

Legislation enacted by the first session also permits including in these
estimates a total of $769,000,000 of additional receipts, of which about
709 will accrue under the Bituminous Coal Conservation Act, the Act
levying taxes upon carriers and their employees, and the Social Security
Act. It is worthy of note that but slightly less than 30% of this increase
will be derived under the Revenue Act of 1935, This Act, it will be
recalled, slightly increased taxes on individuals whose net incomes exceed
$50,000 per year; slightly increased estate taxes on larger fortunes with a
corresponding increase in gift taxes; and in respect of corporations, de-
creased taxes on net earnings of small corporations while increasing in
relative ratio the taxes on net income of larger corporations. The Act also
provided for an increase in taxes on capital stock and on excess profits
of corporations. The effect of the excess profits tax was to increase taxes
on corporations which earned in excess of certain percentages of their
adjusted declared value of capital stock.

. The total revenue expected to be produced by these taxes in the fiscal
year 1937 will be only $222,000,000, or 11%, over the income, estate,
gift, capital stock and excess profits taxes under the old law. Since
collections in the fiscal year 1937 from income taxes and the estate tax
only partially reflect the Revenue Act of 1935, the above amount will be
somewhat larger on a full year basis. :

A Federal public works program of $405,000,000 is recommended to meet
in part the development and improvement requirements of the government,
and as a proper Federal contribution to work opportunity. While this
program represents an increase of about $187,000,000 over the amount for
similar purposes for which the Congress made specific appropriations for
the current fiscal year, it is $333,000,000 less than the total amount made
available for Federal public works in 1936, considering allotments made
from emergency funds.

The success attending the operations of the CCC and the AAA under
emergency status justifies taking them into the budget and program for
1937 as regular activities, and the estimates of appropriations and expendi-
tures have been prepared accordingly. The appropriation . recommended
for CCC is for the period March 31 1936 to March 31 1937, and amounts

" to $246,000,000, while the appropriation for the AAA is for the full year

and amounts to $499,054,985.

The following table gives a clear picture of the main figures proposed
in this budget and shows how they compare with similar figures for
previous years. .

Actval
1934 1 1935

Estimated
1936 | 1937

(In M1llions of Dollars)

I. Receipts—

Income taxes 818 g
Miscellaneous internel rev 1,470 1057 1873 %’%g
3 "547

Prc

e i 1%

Taxes under the Sociel Security Act, the Act levyin,
taxes upon carriers and their employees, and the
Bituminous Coal Conservation ACteweemececenenan- 547

3,116
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Esttmated
1936 | 1937

(In Mtlitons of Dollars)

II. Ezpenditures—
ar:
Operation and maintenance of regular depart-

ments and establish v
Veterans’ pensions and benefits....- eespe
Interest on national debt -
Tax refunds (exclusive of processing taxes) mee—me-
Agricultural Ad Act
Civilian Conservation COrp8.acancecammemac=n
Statutory debt r ts

Total regular.

Excess of recelpts over regular expenditures. -
Excess of regular expenditures over receipts. 328| 50 365 aaaa

2. Recovery and relief 2,869|x1,103

G defiolt. 3,234( 1,098
G:gg: prbuutdnm H 30,933!31,351
of previous

x Represents estimated ex es from unex
emergency appropriations. 2
Directing attention to a comparison between fiscal operations proposed
for 1937 and now estimated for 1936, as set forth in the table, the following

comment is pertinent:

Receipts

Receipts in 1987 (exclusive of postal revenues and processing taxes, and
also, for purposes of comparison, exclusive of taxes imposed under the
Social Security Act, the Bituminous Coal Conservation Act, and the Act
levying taxes upon carriers and their employees) are expected to reach a
total of $4,559,817,650, an increase of $716,665,704 over similar receipts
for 1936 now estimated at $3,843,151,946, and $1,280,730,319 over 1935.
It should be pointed out here that this increase is due largely to increased
collections anticipated under the old schedules. As has been stated, only
about $222,000,000 will be collected in 1937 as a result of new schedules
in the Revenue Act of 1935.

From processing taxes the sum anticipated is $547,300,000 against the
estimate of $529,042,000 for the current year, an increase of $18,258,000.
Other taxes recently authorized by the Congress under the Social Security
Act, the Bituminous Coal Conservation Act, and the Act levying taxes upon
carriers and their employees will produce $547,100,000 in 1937 and $38,-
600,000 this year, an increase of $508,500,000.

Thus 1937 receipts from all sources, except postal revenues, are estimated
at $5,654,217,650 against the revised estimate of $4,410,793,946 -for the
current fiscal year. The increase in total receipts from stated sources is,
therefore, $1,243,423,704.

Postal receipts for the coming year are estimated at $705,000,000, an
increase of $35,000,000 over $670,000,000 anticipated in 1936. This is
further evidence of the upward trend in economic conditions.

An examination of the detailed estimates of receipts for 1937 indicates
a gain over 1936 in income tax of $508,488,000, the figures for the two
years being, respectively, $1,942,600,000 and $1,434,112,000. Similarly,
estimated receipts from miscellaneous internal revenue, exclusive of process-
ing taxes, are up from $1,873,091,000 to $2,103,114,000, a gain of $230,-
023,000, Customs receipts are forecast at $354,000,000, substantially the
same as anticipated for 1936. The reduction of $22,654,296 in probable
miscellaneous receipts, from $182,757,946 to $160,103,650, brings the net
increase in the estimates of these four classes of receipts to $716,665,704,
as stated.

The provisions of the Social Security Act, the Bituminous Coal Conserva-
tion Act, and the Act levying taxes upon carriers and their employees are
such that receipts during the fiscal year 1936 will be comparatively small,
while revenues from these sources in the next fiscal year will show sub-
stantial increases. The amounts estimated for 1937 from such new taxes
in the order named are $433,200,000, $12,300,000 and $101,600,000.

Ezrpenditures

The expenditures for 1937 contemplated under this budget will total

$6,752,606,370, or approximately $893,000,000 less than is now estimated

for 1936.
Of the two major categories of expenditure, namely, regular and ‘recovery

~and relief, allowances for regular activities, including the AAA and CCC,

amount to $5,649,781,738 as compared with $4,776,233,151 for 1936, an
increase of $873,548,687. For recovery and relief, expenditures listed
herein are those which will be made from unexpended balances, practically
all of which will have been obligated prior to June 30 1936, and practically
all of which have been allotted. The total of such expenditures in 1937
is estimated at $1,102,824,632, which is a decrease of $1,766,243,555 frofn
the figure of $2,869,068,187 for 1936.

In regular expenditures there is included $805,000,000 for interest on
the public debt, an increase of $63,000,000 over the same item for the
current year; and $580,125,000 for statutory debt retirements, an increase
of $28,100,000. The cost of service on the public debt in 1937, therefore,
will exceed that for 1936 by $91,100,000.

Excepting debt retirement and interest, the net increase in expenditures
for regular activities is $782,448,5687 as compared with 1936. The major
part of this increase is accounted for as follows: (a) For financing activi-
ties under the Social Security Act, the Act levying taxes upon carriers

‘and their. employees, and the Bituminous Coal Conservation Act, $485,-

000,000; (b) for other new legislation, $125,000,000; (c) for increased
public works, transferred - from emergency appropriations, $228,000,000 ;
(d) for the veterans’ adjusted service certificate fund in order to bring the
annual contribution of the government nearer its actual liability under
existing law, $60,000,000, and (e) for national defense, to meet the policy
of the Congress and the Executive in making up for the delay by the
United States in bringing the Navy up to the strength contemplated by
_the naval treaties of 1922 and '1930, and to provide replacement and
improved equipment and additional personnel for the Army, $193,000,000.

In the War Department Appropriation Act for the fiscal year 1935 the
Congress adopted a policy of increasing the average enlisted strength of
the Army from 118,750 to 165,000 men, and toward accomplishing such
purpose appropriated an additional $20,000,000 for expenditure during
that year. These funds are sufficient to maintain an average enlisted
strength during 1936 of approximately 147,000 men. The estimates of
expenditure included in this budget are sufficient in amount to maintain
this average during the fiscal year 1937, with the purpose in view of
providing in the 1938 budget the funds necessary to recruit the Army
to such strength by the close of that year as will produce an average
enlisted strength of 165,000 throughout the fiscal year 1939, the maximum
indicated by the Congress. It is felt that this is as fast as the govern-
ment should proceed in this matter in the light of the present forecast
of fiscal affairs.

The contemplated expenditures for the CCC show a decrease of $308,-
383,000 as against estimated comparable expenditures for 1936.
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Deficit and Public Debt

The gross deficit for the fiscal year 1937 is estimated at $1,098,388,720,
including $580,125,000 for statutory debt retirement, or a net deficit of
$518,263,720.. It is estimated that the gross public debt on June 30 1937
will amount to $31,351,638,737, as compared with an estimated debt on
June 30 1936 of $30,933,375,017. The figure for 1937 does not include
such amounts for work relief during the coming year as may be determined
upon by the Congress.

Appropriations

Appropriations recommended in this budget aggregate $6,400,000,000, .
including probable supplemental items estimated at $600,000,000, while
the appropriations already made and prospective supplemental items for
the fiscal year 1936, .inclusive of the appropriation of $4,000,000,000 for
recovery and relief, amount to $5,146,000,000, an increase of $1,254,000,000
required for the fiscal year 1937 over the fiscal year 1936.

This increase is due to (1) additional appropriations amounting to
approximately $610,000,000, including supplementals to be submitted later,
required to finance new legislation enacted at the last session of Congress;
(2) an appropriation of $246,000,000 to continue the operations of the
CCO from March 31 1936 to March 31 1937; (3) an increase in specific
appropriations of $187,000,000 on account of general public works; and
(4) incre the general departmental requirements aggregating approxi-
mately $211,000,000, due largely to the increases in the Army, Navy and
the Department of Agriculture. .

Existing authorizations for the Federal-Aid Highway System provide
for appropriations of $125,000,000 for each of the fiscal years 1936 and
1937. Under these authorizations $40,000,000 has previously been appro-
priated for the fiscal year 1936. Toward the balance of $85,000,000
authorized for that year there is provided under the item “General Public
Works Program” an estimate of $60,000,000, which it is believed will be
sufficient to meet commitments maturing during 1937. As to the authoriza-
tion of $125,000,000 for the fiscal year 1937, language is included in this
budget having for its purpose the cancellation of this authorization for -
1937 and making it applicable to the fiscal year 1938. This course appears
fully justified in view of the fact that during the fiscal years 1933 to
1936, inclusive, there has been made available from emergency funds a
total of approximately $1,192,000,000 for the construction of highways
and the elimination of grade crossings, and that from these funds there
will be available for expenditure during the fiscal year 1937 a total of
more than $250,000,000 in addition to the $60,000,000 provided for in
the General Public Works Program, previously referred to. Moreover, roads
of secondary classification and farm-to-market roads are being constructed
under allotments of emergency funds in amounts approximating $115,000,000.

The following table shows the approximate estimate of appropriations
required to administer new legislation enacted during the last session of
Congress, and also shows the amount of receipts anticipated in 1937 from
new general tax provisions.

Estimated appropriations, 1937:
ial Becurl.ty Aot

roas
Bituminous Coal Conservation Act.
Amendmerits, pension 19ws.....
Postal 40-hour week
Eliminati dl d cattle.

Soll conservation
Agricultural research and ex fon... ,000,000
Reductlon interest rate, Federal Land banks 10,065,075

Total ---- $667,462,467

Estimated receipts from taxes under the Social Security Act, the Act

levying ta%es upon carriers snd their employees, and the Bituminous

Coal Conservation Act

Because there has not been sufficient time to plan the organization and
methods required, no detailed estimates are included in the budget for
expense to be incurred by the Social Security Board and by the Bureau of
Internal Revenue for collecting taxes authorized by the three new Acts
heretofore referred to. However, the probable expense has been approxi-
mated and is included in the total Iump sum of $600,000,000 estimated
to cover 1937 supplementals.  The necessary 'estimates covering the re-
mainder of the current year will be transmitted during the early days of
the session, together with complete details for 1937. Likewise no estimate
for administering the Potato Act has been prepared, since it is believed
this Act should be amended along lines to be recommended by the Secretary
of Agriculture, and a supplemental estimate can then be transmitted.

FRANKLIN D. ROOSEVELT.

$479,689,840

Jan. 3 1936,

GENERAL SUMMARY OF THE NATIONAL BUDGET

Balanced Statement as Required by the Budget and Accounting Act
(U. 8. C., Title 31, Sec. 11 (F) )

Estimated, Estimated, Act

ual,
General and Special Accounts Fiscal Year | Fiscal Year | Fiscal Year
1937 1935

1. Recelpts— $ ¥ $-
1. Revenues:
Internal revenue 5,140,114,0003,874,845,000(3,277,690,027
354,000,000/ 353,191,000| 343,353,033
155,142,606| 178,772,055 169,002,670

Total revenues........ 5,649,256,606/4,406,808,055(3,790,045,722
2. Realization upon assets.. 4,961,044 3,985,891| 10,421,469

5,654,217,650|4,410,793,946(3,800,467,201

Miscellaneous revenues

Total receipts

II. Ezxpenditures—
. ‘Legislative, judicial and executive..| 41,835,627 39,153,180 36,225,190
Civil departments and agencles 1,006,220,145| 703,780,103 513,358,167
National defense 937,791,966/ 744,839,588 533,597,243
Veterans' pensions and benefits. 790,058,900 717,822,280| 605,573,274
. Agricultural Adjustment Act*. . 619,347,000 621,127,000 743.027.311
. Clvillan Conservation Corps 220,000,000 528,382,000 435,508,643

. Debt charges:
805,000,000 742,000,000 820,926,353
Retirements. . -| 580,125,000/ 552,025,000 573,558,250
Refunds .|, 49,403,100 47,103,000 45.247.679
Recovery and reliet 1,102,824,632(2,869,068,187 3,068,803,053
Supplemental items (for above
: 600,000,000 80,000,000,

grours 1 to 6, inclusive)
6,752,606,370(7,645,301,338|7,375,825,165
1,098,388,720|3,234,507,392(3,575,357,963

NImp o

Total expenditures...

III. Deficit.
IV. Means of financing deficit:
1. Decrease in working balance
(general and special acc'ts) 1,262,632,853
2. Borrowings .--|1,008,388,720|3,224,507,392(2,312.725.110

1,098,388,72013,234,507,39213,575,357,963
Act sre included under

Total means of financing

* All expenditures under the Agricultural Adj
this heading.
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Annual Réport of Secretary of Treasury—Total Expenditures In Fiscal Year Ending

June 30 1935 Amounted to $7,375,800,
Income Tax Receipts Totaled $1,099,100,000

000 Compared with $7,105,000,000 in 1934—

Compared with $818,000,000 In

Previous Year—Agricultural Adjustment Taxes Increased $168,300,000 to $521,-

400,000—Alcoholic Liquor Taxes

Amounted to $411,000,000—Public Debt

$28,700,892,624 Compared with $27,053,141,414 June 30 1934

In the annual report of Secretary of the Treasury Morgen-~
thau, for the fiscal year ended June 30 1935 made public
Jan. 6, it is shown fhat total expenditures for general and
special (including recovery and relief) accounts, amounted to
$7,375,800,000 for the year, as compared with $7,105,000,000
in 1934, an increase of $270,800,000.

According to the report tota] receipts of general and special
funds during the fiscal year 1935 were $3,800,000,000, com~
pared with $3,115,600,000 in 1934—an increase of $684,-
900,000. Income taxes, miscellaneous internal revenue,
agricultural adjustment taxes, customs and seigniorage on
silver, all showed substantial increases, says the report.

It is stated that aleoholic liquor taxes for the fiscal year
ended June 30 1935 totaled $411,000,000—the amount being
larger than that for any year except 1918 and 1919. It is
to be noted that Secretar Morgenthau’s report came out
at the same time as President Roosevelt’'s budget message,
which likewise deals with government receipts _and expendi-
tures, and which we give elsewhere in this issue. From
Secretary Morgenthau’s report we quote the following re-
garding the receipts:

Income tax receipts, which were 26% of total receipts in 1934, increased
to 20% of total receipts in 1935. - Miscellansous internal revenue, though
showing a substantial absolute increas2 in 1935, declined in relation to total
receipts from 47% in 1934 to 43% in 1935.

RECEIPTS BY MAJOR SOURCES FOR THE FISCAL YEARS
1934 AND 19352
(In Millions of Dollars)

Ine. (+)

Internsl revenue:
Income taxes:
Current corporation . ce-ce-cax e
Current individual. ..

Total income taxes (collection basi8) caeweouw--
Adjustment to dsily Treasury statement basis (un-
revised)

Gift

Distilled spirits and wines (including special taxes).
Eex:mented malt liquors (Including special taxes)

i

o O
B8oRBw
conb®

EXY)

Manufacturers’ excise:
Gasoline.
Automobiles, trucks, t!
al ries. . .
Electrical energy
Lubricating oils.
All other-....

Tote] MANULACLUrErs’ eXelse. = o occannememnane

Telegraph, telephone, radio, and €able.cccnennas
Transportation of ofl by pipe line.
(A:hecks. camesceen

Cocoanut, €to., oils Dt
All other miscellaneous internal revenue.

Total miscellaneous internal revenue (collection
basls)
Adjustmel
Total miscellaneous internal revenue. ..

Miscellaneous recelipts:
Proceeds of Government-owned securities:

Forelgn ObligatioNS. e cccecaccammmmemmmmannn- 20.4

57.4
b
83.2
161.5
3,115.6

Selgniorage_C.cameeecmmnm=-=
All other miscellaneous receipts. .

Total miscellaneous receipts.

Total receipts, general and speclal funds.

a Income taxes and miscellaneous internal revenue taxes on the basis of collections,
with totals ad.usted to basis of dally Treasury statement (unrevised); agricultur
adjustment taxes, customs, and miscellaneous receipts on basls of deily Treasury
statement (unrevised). General and special accounts combined. For description
of ‘sccounts and bases.

b Includes $50.2 million from tax on dividends, terminated Dec. 31 1933.

¢ This amount 1s exclusive of $140,100,000 held as a trust account, &o., receipts
representing seigniorage taken on silver acquired under the Silver Purchase Act of
1934 and recelved under the President’s proclamation dated Aug. 9 1934.

Income tazes—In the fiscal year 1935 income tax receipts aggregated
$1,099,100,000 as compared with $818,000,000 in the fiscal year 1934, an
increase of $281,100,000.
1935 were based largely on incomes for the calendar year 1933, and receipts
during the second half, on incomes reported for the calendar year 1934.
Receipts during the second half, therefore, reflected the higher levels of

corporat? and individual incomes during the calendar year 1934 as compared

with 1933 as well as_the changed provisions contained in the Revenue Act
of 1034, which then became effective for the first time.

Receipts during the first half of the fiscal year -

Collections of current corporation income taxes increased $144,000,000
in 1935 over the preceding year, about 62% of this increase occurring in the
second half of the fiscal year. Among the changed provisions in the
Revenue Act of 1934 affecting corporation income tax collections were the
elimination of consolidated returns (except for railroad corporations), the
imposition of a surtax on personal holding companies, and new pro-
visions with regard to reorganizations. In addition, the Treasury changed
its administration of depreciation allowances. The last-named factor,
together with the special efforts of the Bureau of Internal Revenue to collect
back taxes on incomes, resulted in an increase of collections of $45,000,000
during tha fiscal year 1935.

Approximately 79% of the increase of $93,200,000 in current individual
income taxes during the fiscal year 1935 was collected during the second half
of the fiscal year and reflected, in addition to the higher level of individual
incomes in 1934 as compared with 1933, the net effect of changes in the rate
structure and in the capital gains and losses provisions incorporated in the
Revenue Act of 1934.

Miscellaneous interndl revenue—Receipts from miscellaneous internal
revenue taxes were $1,657,200,000 in the fiscal year 1935, as compared with
$1,469,600,000 in 1934, an increase of $187,600,000.

In 1935 approximately 86% of the total miscellaneous internal revenue
collections came from the following sources, which are arranged in the
order of their revenue-producing inportance: Tobacco taxes, manufacturers’
excise taxes, taxes on fermented malt liquors, taxes on distilled spirits and
wines, the estate tax, and the capital stock tax.

Increased revenue was obtained from taxes on distilled spirits and wines,
gifts, fermented malt liquor, estates, and tobacco. These increases more
than offset declines in tha collections from manufacturers’ excise taxes,
documentary stamp taxes, and certain other miscellaneous internal revenue
taxes.

The increased rates of tax on estates imposed by the Revenue Act of 1934
were not reflected to any marked extent in collections until May 1935, since
under that Act returns were not required to be filed until one year after the
death of the decedent. The increase of $36,400,000 in collections from
the estate tax was caused mainly by the increase in the taxable value of
estates of decedents in the year ended June 30 1934. Collections from the
gift tax increased by $62,500,000 to $71,700,000 in 1935. This increase
was due more to the larger amount of gifts—probably made, at least in
part, in anticipation of higher income and estate taxes—than to the higher
rates of gift tax under the Revenue Act of 1934, applicable to gifts made
during the calendar year 1935.

Collections from the tax on tobacco manufactures increased $34,000,000
in 1935 to a new high level of $459,200,000. "As in other recent years this
was the result of increased consumption of cigarettes.

Nineteen hundred and thirty-five was the first full fiscal year during
which the repeal of the 18th amendment was effective. This factor, to-
gether with an increase in the consumption of tax-paid distilled spirits and
wines, accounted for a $105,400,000 increase in revenue from this source.
Increased consumption of fermented malt liquor resulted in additional
revenue of $46,600,000. Total revenue of $411,000,000 from liquor taxes
for the fiscal year 1935 exceeded that for any year in the pre-prohibition
period except 1918 and 1919. =

The decline of $47,700,000 in revenue from manufacturers’ excise taxes
in the fiscal year 1935 was in most part due to the decline in collections from
the tax on gasoline. During part of the preceding fiscal year the 1}4 cents
per gallon rate imposed by the National Industrial Recovery Act was in
effect, whereas during the whole of 1935 the rate was 1 cent per gallon.
The repeal of taxes on candy and soft drinks and the modification of taxes
on furs and jewelry also contributed to the loss of revenue from manu-
facturers’ excise taxes.

Collections from the capital stock tax and excess profits tax increased,
and new taxes imposed by the Revenue Act of 1934 on the processing of
coconut and other oils gave rise to substantial revenue. The expiration,
however, of the tax on dividends, effective Dec. 31 1933, and of the tax on
checks, effective Jan. 1 1935, resulted in reduced collections from those
sources. A decline in revenue from documentary stamp taxes was in large
part due to the lower revenue from taxes on stock transfers, reflecting a
contraction in the volume of stock trading. Another factor contributing
to the decline was the reduction, in the Revenue Act of 1934, of the stamp
tax on sales of produce for future delivery from 5 cents per $100 to 3 cents
per $100.

Agricultural adjustment tazes—Receipts from agricultural adjustment
taxes totaled $521,400,000 in 1935, an increase of $168,300,000 over receipts
from this source in the fiscal year 1934. This increase was due mainly to
the fact that none of these taxes was in effect during all of 1934 and for
some commodities only during a small part of the year. Processing and
related taxes on peanuts and rice and the cotton ginning and tobacco sales
taxes did not become effective until the fiscal year 1935.

Collections of processing and related taxes combined were higher in 1935
for all commodities represented in both years except for cotton and paper
and jute products. By far the largest increases occurred in the cases of hogs,
on which the tax became effective Nov. 5 1933, and the last increase in rate,
March 1 1934, and of sugar beets and sugar cane, on which taxes did not
become effective until June 8 1934. Receipts from taxes on hogs, wheat,
and cotton accounted for 77% of total collections of agricultural adjustment
taxes during the fiscal year 1935.

Customs—Customs receipts in the fiscal year 1935 amounted to $343,400,~
000, or $30,000,000 mere than in the fiscal year 1934. The additional
revenue from customers resulted from an increase in imports of distilled
spirits and wines and from a relatively large 'volume of imports of agri-
cultural products.

Miscellaneous receipts—Miscellaneous receipts .of general and special
funds increased from $161,500,000 in the fiscal year 1934 to $179,400,000
in 1935. Thesa receipts include such items as proceeds from government-
owned securities, Panama Canal tolls, seigniorage, tax on tha circulation
of national bank notes, fees, fines and penalties, rents and royalties, and sales
of government property. An increase of $57,500,000% in raceipts from
seigniorage more than offset decreases in certain other sources of miscellane-
ous receipts.

* This amount is exclusive of $140,100,000 held as a trust account, &c.,
receipt, rej resentullg seigniorage taken on silver acquired under the Silver

Purchase Act .of 1934 and received under the President's proclamation
dated dated Aug. 9 1934.
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As to the expenditures the report states:

EXPENDITURES

Expenditures for the operation and maintenance of regular departments
and establishments of tha government (exclusive of public debt charges)
aggregated $1,732,100,000 in 1935, an increase of $26,800,000 over the
preceding year. The principal items of increase in this class of expenditure
were: $53,900,000 for national defense, to provide replacement and improve-
ment of equipment for the Army and to meet provisions of the naval treaties
of 1922 and 1930; $49,000,000 for veterans’ pensions and benefits, as the
result of the application of new laws or revised rules pertaining to service-
connected disabilities; and $12,000,000 on account of the postal deficit.
These increasss were largely offset by a decrease of $50,200,000 in regular
expenditures for public buildings, due to the completion of a major part of
the original public building program of 1926 for the District of Columbia,
and by lower expenditures for regular river and harbor works and for re-
funds of customs and internal revenue reczipts. Additional expenditures
for some of these purpos2s were made from recovery and relief funds and
are shown as such,

EXPENDITURES BY MAJOR FUNCTIONS FISCAL YEARS

1934 AND 1935a
(In Millions of Dollars)

Class of Expenditure

Operation and maintenance of regular departments
and establishments:
Legislative, judicial, and executive
Civil depar and a ies_b.
Publie buildings.c.....
River and harbor works.
Postal deficiency ...
National defense._c.
Veterans' pensions and benefits.c
Refunds of receipts, internal revenu cust
28110 A T SN i & S SN T o

Total operation and maintenance. ... emecuaan

Public debt charges:
Interest X
Retirements. i 573.6

1,394.5

Total public debt charges. ccvevceaccaneccaaan
Recovery and relief:
Agricultural aid: d a

Agricultural Ad ustment Administration 2 711.8

Refunds of processirg taxes. . c.---.- . 31.2
Commodity Credit Corporation. A €60.1
Farm Credit Administration (including Federal

Farm Mortgage Corporation) f...eaecaceaa. . 1414
Federal Land banks. 46 48.0

‘Total agricultural &ld. . e v cecmmcccomcemnnn 3 d872.3
Rellef:
Federal Emergency Relief Administration (in-
cluding Federal Surplus Relief Corporation)..
Civil Works Administration

1,814.3 |4-1,108.9
11.3 8

435.5
Drought-stiicken areag (Department of Agricul-
L 111 SRR RIS ememacseasnce 80.6

2,341.7

Total rellef.  oveeuiruiauinavaanian A
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Commodity Credit Corporation in the amount of $60,100,000, as against
net expenditures of $183,100,000 in 1934. Recovery and relief expendi~
tures of the Farm Credit Administration decreased $204,900,000, chiefly
because of tha expenditure in 1934 of $199,900,000 of the $200,000,000 made
available to the Federal Farm Mortgage Corporation by the Reconstruction
Finance Corporation under the act of May 12 1933. ;

Total expenditures for relief amounted to $2,341,700,000 in 1935, as
compared with $1,844,400,000 in 1934, an increase of $497,300,000. Ex-
penditures for the Federal Emergency Relief Administration (including the
Federal Surplus Relief Corporation) were $1,814,300,000 in 1935, an increase
of $1,106,900,000 over 1934, chiefly as a result of larger outlays for direct
relief. [Io a large extent these outlays supplanted work relief through the
Civil Works Administration, which was nearly terminated by the end of the
preceding year. 'Expenditures for the CWA were $11,300,000 in 1935, as
compared with $805,100,000 in 1934. Owing to the drought in the summer
of 1934, loans and relief expenditures mads by the Department of Agricul-
ture in stricken agricultural areas amounted to $80,600,000 in 1935.

Expemditures for emergency -public works increased from $642,400,000
in 1934 to $1,020,400,000 in 1935, because of largar expenditures for loans
and grants to States, municipalities, &c., for public highways, river and
harbor works, national defenss, &c. Loans to railroads showed a slight
decrease,

Total aid to home owners declined $91 ,400,000 in 1935 owing to the fact
that expenditures for the purchase of capital stock of the Home Qwners'
Loan Corporation amounted to $46,000,000 in 1935, compared with $153,-
000,000 in 1934. This decrease of $107,000,000 was partly offset by
expenditures of $15,900,000 by the Federal Housing Administration, created
under the act of June 27 1934; of $1,700,000 for tha Resettlement Adminis~
tration, established by Executive order on April 30 1935; and of increased
amounts for emergency housing and subsistence homesteads.

Earnings and repayment of loans received by the RFC in 1935 exceeded
direct loans and expenditures by the Corporation, resulting in net recsipts
of $135,400,000 as compared with net expenditures of $565,800,000 in 1934.
Expenditures for the Tennessee Valley Authority increased from $11,000,000
in 1934 to $36,200,000 in 1935, largely for construction in connection with
the water-control program.

Expenditures classified as ‘‘miscellaneous’ decreased $148,300,000 in
1935, chiefly bacause the Treasury's purchase of $150,000,000 of capital
stock of the Federal Deposit Insurance Corporation, as provided in the
Banking Act of 1933, was practically completed in the fiscal year 1934.

From the report we also take the following:
THE PUBLIC DEBT

The fiscal year 1935 closed with the gross public debt outstanding at
$28,700,892,624.53 as compared with $27,053,141,414.48 outstanding on
June 30 1934, an increase of $1,647,751,210.05. The net changes brought
about during the year in the amounts of the various classes of securities
which make up the outstanding debt are shown in the following table,
in which the amounts of the various classes outstanding at the beginning
and at the end of the year are compared;

CHANGES IN PUBLIC DEBT OUTSTAN DING JUNE 30 1934 AND 1935
~ BY CLASSES
[On basls of dally Treasury statements (unrevised) ]

Jan. 11 1936

Increase (+) or

June 30 1934 June 30 1935 Decrease (—)

Public Works:

Administrative expenses, Public Works Adminis-
tration.

Boulder Canyon project- mm.eeeeecameeannn -
Loans and grants to States, municipalities, &o..
Loans to railroads
Public highways.
ﬁlver and harbor works

+
s
SeoBprEhm
= = T N

=

Other public works

‘Total public works
Ald to home owners;
Home Loen system..... R O S S I,
Emergency housing
Federal Hou.ing Admi
R Ad

Subsist: h

Total ald t0 home OWNelS. e mueeccmcancaann

Reconstruction Finance Corporation, direct loans
and expenditures s

Tennessee Valley Authority 4 +25.2
Miscellaneous:
Export-Import Banks of Washington.. ... 2.7 —5.3
Federal Deposit Insurance Corporation 149.6 5 —149.0
Administration for Industrial Recovery 6.6 £ +6.9
Unclassified items e 1 +.1

‘Total miscellaneous 158.8 10.56 | —148.3

d4,283.2 |d4,249.2 —34.0
7,105.0 | 7,375.8 | +270.8

Total recovery and relief
Total expenditures. - .- cooccccoon -

Interest-bearing debt: $ $ $
Public issues:

Pre-war (including
Postal savings) g
bonds. 831,350,370.00 855,263,470.00 -+23,913,100.00

Liberty bonds.....| a6,295,020,300.00 b1,246,230,750.00,—5,048,789,550.00

Treasury bonds....| 9,332,732,350.00 12,683,570,300.00| +3,350,837,950.00

United States Sav-|
©62,047,818.75| +62,047,818.75

ings Bonds.
Total bonds 16,459,103,020.00| 14,847,112,338.75|—1,611,990,681.25

Treasury notes__--| 6,653,111,900.00| 10,023,251.900.00 +8,370,140,000.00

Certificates. of in-
1,517,245,000.00 —1,517,245,000.00
1,404,035,000.00( 2,052,898,000.00) - +648,863,000.00

26,033,494,920.00| 26,923,262,238.75| +-889,767,318.75

Special issues for in-
vestment of trust,
funds, &e.:

Treasury notes....
Certificates of in-
debtedness

278,439,000.C0
117,800,000.00
396,239,000.00

477,742,000.00| +-199,303,000.00
155,600,000.00,  +37,700,000.00
633,242,000.00 +-237,003,000.00

226,429,733,920.00|b27,556,504,238.75( +1,126,770,318.75

d105,020,780.26| €319,399,005.26 -214,378,225.00
518,386,714.22 824,989,380.52| +306,602,666.30

Total gross debt. 27,053,141,414.48| 28,700,892,624.53| +1,647,751,210.05

Matured debt on which
'__Interest has ceased...
Debt bearing no interest

2 0n basis of daily Treasury statements (unrevised), partly reelassified on the
basis of compilations of the Buresu of the Budget. (See note d below.)

b Operation and maintenance expenditures only, exclusive of expenditures for
public buildings and public works. ,

c Additional expenditures for these accounts included under “‘Recovery and
relief.” 4 .
d Includes the following expenditures classified as general in the dally Treasury

.statements: Expenditures for the Agricultural Adjustment Administration, refunds

of processing taxes on farm products, and subscription to stock of Federal Land banks.

e Excess of credits, deduct.

f Additional expenditures for Farm Credit Administration included under Civil
departments and agencies, above, )

¢ Exclusive of $333,600,000 included under *‘Federal Emergency Relief Adminis-
tration" and $18,800,000 under “Commodity Credit Corporation.”

Public debt charges amounted to $1,394,500,000 in 1935, as compared
with $1,116,500,000 in 1934, an increase of $278,000,000, of which $213.-
700,000 represented larger statutory debt retirements, and $64,300.000,
increase in interest payments.

Total expenditures for recovery and relief amounted to $4,249,200,000
in 1935, or $34,000,000 less than in 1934. This total is net, after taking
into consideration the earnings of and repayments of loans to certain agencies
of the government.,

Expenditures for agricultural aid aggregated $872,300,000 in 1935, an
increase of $6,400,000 over 1934. Increases in rental and benefit payments
and in refunds of processing taxes arose chiefly because such paymants
during 1934 were not made for the full fiscal year and also because addi-
tional commodities were made a part of the program in 1935. Due largely
to these increases, expenditures of the Agricultural Adjustment Adminis-
tration were $452,700,000 higher in 1935 than in 1934. This increase was
partly offset by net repayments of loans in excess of expenditures of the
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a Excludes $50,753,950 estimated amount of outstanding first-called Fourth 41{s
on which interest has ceased. .

b Excludes $88,736,850 estimated amount of outstanding first-, second-, and
third-called Fourth 4148 on which interest has ceased,

¢ Includes only bonds sold during March and April less redemptions through
June 30. The amount sold during March to June inclustve amounted to $96,365,~
587.50, and subtracting redemptions to that date (on the basis of daily Treasury
statements, revised), the amount actually outstanding on June 30 1935 was $95,-
834,700.00. Sales during May and June were not taken into the Treasurer's books,
however, until the next fiscal year.

d Includes $50,753,950 referred to in note a.

e Includes $88,736,850 referred to in note b.

Open market issues during the year aggregated $12,099,919,493.75, and
maturities and redemptions aggregated $11,234,065,275, with a resulting
increase of $865,854,218.75 in this class of debt outstanding.

OPEN MARKET ISSUES, MATURITIES, AND REDEMPTIONS DURING

THE FISCAL YEAR 1935 (PRE-WAR AND POSTAL SAVINGS BONDS
EXCLUDED)

" [On bass of dally Treasury statements (unrevised) ]

Outstanding !
June 30 1934 Issues

No. of
Issues Amount

a$6,295,020,300
9,332,732,350

6,6853,111,900
1,517,245,000
1,404,035,000

$25,202,144,550

Liberty bonds

Treasury bonds

United States Savings Bonds..
Treasury notes

Certificates of indebtedness. ..
Treasury bills

$3,351,392,950
62,567,044
4,678,893,500
4,007,066,000

$12,099,919,494
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Maturities and
Redemptions

Qutstanding
June 30 1935

Increase ()

June 30 1934 June 30 19356 Decrease (—)

No. of
Issues

No. of
Issues

Amount

c$1,246,230,750
12,683,570,300
£62,047.819
10,023,251,900

Amount

Liberty bonds..... 1 |b$5,048,789,5650 1
‘Treasury bonds we d555,000! 14
United States Savings Bonds..| .. d519,225 1
Treasury notes £1,308,753,500| 17
Certificates of indebtedness. ... 1,517,245,000 -
49 . 37 2,052,898,000
55 1$11,234,065,275! 70 1$26,067,998,769

Treasury bills 3,358,203,000

a Excludes $50,753,950 estimated amount of outstanding first-called Fourth 4148
on which interest has ceased.

b Includes First Liberty Loan bonds called for redemption June 15 1935, and
estimated amount of Fourth Liberty Loan bonds included in second and third calls
for partial redemption Oct. 15 1934, and April 15 1935, respectively.

¢ Excludes $88,736,850 estimated amount of ding first-,
third-called Fourth 438 on which interest has ceased.

d Redemptions prlor to maturity.

e Includes only bonds sold during March and April.

5 fll?;gudes only bonds sold during March and April less redemptions through
une 30.

g Includes $335,686,600 Treasury notes, series B-1935, due Aug. 11935, redeemed

June 15 1935, in exchange for Treasury notes, series B-1940.

d-, and

Thess transactions occasioned a considerable alteration of the com-
position and of the final maturity of the interest-bearing debt outstanding.

On the basis of the interest-bearing debt outstanding on June 30 1934. and
on June 30 1935, the computed annual interest charge was reduced from
$842,301,133 to $748,878,754, and the computed average rate of interest
porne was reduced from 3.181 to 2.715%. The reduction of $93,422,379
in the computed annual interest charge, notwithstanding an increase in over
$1,000,000,000 in the outstanding interest-bearing debt, was brought about
through money market conditions which permitted the issue of new debt at
low rates of interest, as is indicated by the reduction of 0.466% in the
computed rate. Actual expenditures for interest during 1935 were $820,-
926,353.45." o . .

CUMULAT(VE SINKING FUND

The apprppriation available for the cumulative sinking fund during the
fiscal year 1935, including an unexpected balance of $79,354,835 brought
forward from the fiscal year 1934, was $573,183,652. Fourth Liberty Loan
bonds called for redemption on April 15 and Oct. 15 1934, and April 15 1935,
in an aggregate face amount of $421,407,750, and First Liberty Loan bonds,
called for redemption on June 15 1935, in an aggregate face amount of
$151,592.250, were redeemed at par for account of the fund, and an un-
expended balance of $183,652 was carried forward to the fiscal year 1936.

GENERAL FUND OF THE TREASURY

All cash receipts of the government are deposited in the General Fund
of the Treasury and all expenditures are made from it. The balance in
this fund represents the cash balance of the government. The net change
in this balance from the close of the previous fiscal year is accounted for as
follows: v

ANALYSIS OF THE CHANGE IN THE GENERAL FUND BALANCE
BETWEEN JUNE 30 1934 AND JUNE 30 1935
[On basls of daily Treasury statements (unrevised) ]
Balance, June 30 1934.... o $2,581,922,240.16
Ordinary receipts:
General and speclal funds......
Trust funds, increment on gold, &¢ -
Net increase in gross public debt...-

: Total funds svallable
Expenditures chargeable agalnst
ordinary receipts:
General & speeial accounts.$7,375,825,165.57
Less public debt retirements  573,558,250.00
—$6,802,266,915.57

a$150,546,457.42
te
91,415,650.00

871,509,695.45
1,647,751,210.05

$8,401,650,347.62

Trust funds, increment on

a241,962,107 42

Total expenditures (excluding retirements of
public debt and National bank Notes)«awe-evemean e Ee 6,560,304,808.15

Balance, June 30 1935 - cccacmmamccncnmnncann - $1,841,345,5639.47
a Excess of credits (deduct).

The composition of the General Fund of tha Treasury, existing liabilities
against the assets in the fund, and the balances in excess of such liabilities
are shown for Juns 30 1934 and 1935, in the table following:

CURRENT CASH ASSETS AND LIABILITIES OF THE TREASURY,
JUNE 30 1934 AND 1935, AND CHANGES DURING YEAR

3,800,467,201.96.

$
+-311,748,863.156
+6,172,323.00

+317,921,186.15
+315,044,005.00
—7,750.00
+315,036,255.00
+2,884,931.15

$
313,308,863.15
510,024,945.00

823,333,808.15
810,040,419.00
1,181,574.00
811,221,993.00
12,111,815.15

$
1,560,000.00
503,852,622.00

Total- 505,412,622.00
Deduct silver liabilities:
Silver ctfs. outstanding...| 494,996,414.00
Treasury notes of 1890 out-| .
1,189,324.00
496,185,738.00

9,226,884.00

Silver in General Fund.-.
General Fund assets:
In Treasury offices:

942,294,885.35
9,226,884.00

93,668,569.49)

839,005,418.71
12,111,815.15

192,906,203.17

—103,289,466.64
+2,884,931.15

and bullion +99,237,633.68

In depositary banks, res've
banks, and treasury of
Philippine Islands

1,984,804,016.20| 958,480,491.77 —1,026,414,424.43
All other—collections, &c.

2'831,024.78|  13,565,097.25|  +10,733,172.47
3,032,917,179.82(2,016,069,026.05—1,016,848,153.77
450,994,939.66| 174,723,486.58| —276,271,453.08

Deduct General Fund labil's.

Balance in the General Fund
of the Treasury

2,581,022,240.18(1,841,345,539.47| —740,576,700.69

Balance of increment result-
ing from reduction in
welght of the gold dollar..

Selgniorage. C. - cccccceans

‘Working balance.

Balance in the General
Fund of the Treasury. . [2,581,922,240.16/1,841,345,539.47

a Gold valued at $35 per fine ounce.

b Reserve against $346,681,016 of United States notes and Treasury notes of 1890
outstanding in the amount of $1,189,324 in 1934 and $1,181,574 in 1935. Treasury
notes of 1890 are also secured by silver dollars in the Treasury.

c This item represents seigniorage resulting from the issuance of silver certificates
equal to the cost of the silver acquired under the Silver Purchase Act of 1934 and
the amount returned for the silver received under the President's proclamation
dated Aug. 9 1934,

EMERGENCY LEGISLATION

During the fiscal year 1935, further appropriations and allocations of
funds were made for the purpose of continuing the Federal program to fur-
nish relief and to aid recovery. Anincreasein the capital structure of certain
corporate agencies of the government- was authorized, funds were ap-
propriated for an extensive emergency public employment program, and
the borrowing limits of the Treasury were raisad by amendments to the
Second Liberty Bond Act.

On June 30 1935, the amount of capital stock and obligations that the
RFC was authorized to have outstanding at any one time was $6,050,000,000
exclusive of indefinita authorizations for which there is no statutory limita-
tion. Bythe Act approved Jan. 31 1935, extending the life of the RFC,
th2 authorization had been increased in the amount of $100,000,000 to enable
the RFC to subscribe for, or make loans upon, non-assessable stock of
national mortgage associations organized under the National Housing Act
and of other mortgage institutions. The same act incrsased from $50,-
000,000 to $75,000,000 the authorization to subscribe to preferred stock and
purchase capital notes of insurance companies.

During the year the RFC made fyrther sales of its notes to the Secratary
of the Ireasury in ths net amount of $400,000.000. As of June 30 1935, th ..
total sold to the Treasury amounted to $3,655,000,000 excluding th
original $500,000,000 of the RFC's capital stock purchased by the Treasury
Notes issued by the RFC directly to banks from which the RFC purchaseq
capital stock increased by $14,957,000 to $249,771,667 during the fiscal year ,

An amendment approved May 28 1935, to the Home Owners’ Loan Act
of 1933, increased the bond-issuing authority of the HOLC from $3,000,000,~
000 to $4,750,000,000 in order to enable that corporation to provide further
relief to individual home-mortgage borrowers.

The Emergency Relief Appropriation Act of 1935, approved April 8
1935, provided funds for additional emergency activities of the government.
A direct appropriation of $4,000,000,000 was made to provide relief and work
relief and to increase employment by providing for useful projects. It is
to remain available until June 30 1937. An additional amount not to ex-
ceed $880,000,000 was reappropriated from the unexpended balances of
funds of the RFC and of other emergency appropriations. [he $4,000,000,-
000 appropriation was made available for the following classes of projects
in the amount indicated after each class:

—111,284,600.64
140,111,441.47
769,403.532.52

811,375,7566.72| 700,091,147.08
140,111,441.47

1,770,546,483.44(1,001,142,950.92

—1740,576,700.69

[On basis of daily Treasury statements (unrevised) ]

June 30 1934 June 30 1935

Increase (+)
Decrease (—)

Gold assets:

$ $ $
[e75) (s I PR 7,856,074,225.67|9,115,380,809.40(+1,259,306,583.73

Highways, roads, streets, and grade-crossing elimination
Rural rehabilitation and relief in stricken agiicultural areas, water

conservation, &c¢
Rural electrification.
Housing

Assistance for educational, professi
Civilian Conservation Corps
Loans and grants for projects of States and local governments.

Deduct gold labilitles:

rivers and harbors, miscellaneous.

£800,000,000
500,000,000
100,000,000
600,000,000
960,000,000
350,000,000

, prevention of soil erosion, reforestation, flood control,

Gold certificates outstand-|
ing (outside of Treasury)

Gold certificate fund, Fed-
eral Reserve Board.----

Redemption fund, F
Reserve notes

Gold reserve.b..._.

Exchge. stabilization f

Total.cwnana
Gold in General Fund. ..

958,684,599.00 787.745.989.00 -—170,938,610.00
3,973,332,588.66|5,509,710,115.48|+1,536,377,526.82
25,722,721.73| 22,879,855.28 —-2,842,866.45
-| 156,039,430.93| 156,039,430.93
1,800,000,000.00(1,800,000,000.00
6,913,779,340.32/8,276,375,390.69

942.294.885.35' 839,005,418.71

+1,362,596,050.37
—103,289,466.64

$4,000,000,000
It was further provided that the President might increase any ome or
more of the foregoing limits by 20% of the appropriation.

REVENUE LEGISLATION

Revenue legislation during the fiscal year 1935 included the extension for
two years of the temporary taxes and of the increased postal rates pro-
vided for in the Revenue Act of 1932, as amended; an amendment to the
Revenue Act of 1934 relating to publicity of income tax returns; and addi-
tions to agricultural adjustment taxes.

Text of Supreme Court Decision Declaring Unconstitutional AAA—Act Held Invasion
of State Rights—Processing Taxes Voided—Views of Minority Members of Court

In another item in this issue extended mention is made
of the six-to-three decision of the United States Supreme
Court declaring unconstitutional the Agricultural Adjust-
ment Act—its processing taxes on wheat, cotton, corn, hogs,
rye, &c., being held an invasion ef State rights. Below
we give the full text of the majority decision, representing
.the views of Chief Justice Charles Evans Hughes and Asso-
ciate Justices Willis Van Devanter, George Sutherland,

James C. McReynolds, Pierce Butler and Owen J. Roberts,
who read the opinion.

Associate Justice Harlan F. Stone, with Associate Justices
Louis D. Brandeis and Benjamin N. Cardozo concurring, dis-
sented from the views of the majority. Following the views
of the majority, which we give below, we quote, in part,
the minority conclusions. The majority decision (in the
Hoosac Mills case) is given herewith:
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SUPREME COURT OF THE UNITED STATES

No. 401—October Term, 1935

United States of America, Petitioner, vs, William M. Butler, et al., Re-
ceivers of Hoosac Mills Corporation.

On Writ of Certiorari to the United States Circuit Court of Appeals for
the First Circuit.
[Jan. 6 1936]

Mr. Justice Roberts delivered the opinion of the court.

In this case we must determine whether certain provisions of the Agri-
cultural Adjustment Act, 1933 (1) conflict with the Federal Constitution.

Title I of the statute is captioned “Agricultural Adjustment.” Section 1
recites. that an economic emergency has arisen, due to disparity between
the prices of agricultural and other commodities, with consequent destruc-
tion of farmers’ purchasing power and breakdown in orderly exchange,
which, in turn, have affected transactions in agricultural commodities
with a national public interest and burdened and obstructed the normal
currents of commerce, calling for the enactment of legislation,

Section 2 declares it to be the policy of Congress:

*‘To establish and maintain such balance between the production and consumption
fo agricultural commodities, and such marketing conditions therefor, as will re-
establish prices to farmers at a level that will give agricultural commodities (2)
a purchasing power with respect to articles that farmers buy, equivalent to the
purchasing power of agricultural commodities in the base period.”

The base period, in the case of cotton, and all other commodities except
tobacco, is, designated as that between August 1909 and July 1914. )

The further policies announced are an approach to the desired equality
by gradual correction of present inequalities “at as rapid a rate as is
deemed feasible in view of the current consumptive demand in domestic
and foreign markets,” and the protection of consumers’ interest by read-
justing farm production. at such level as will not increase the percentage
of the consumers’  retail expenditures for agricultural commodities or
products derived therefr&m, which is returned to the farmer, above the
percentage returned to him in the base period.

Powers of Secretary Under Act

Section 8 provides, amongst other things, that “In order to effectuate
the declared policy,” the Secretary of Agriculture shall have power:

/(1) To provide for reduction in the acreage or red in the production for
market, or both, of any basic agricultural commodity, through agreements with
producers or by other voluntary methods, and to provide for rental or benefit pay-
ments in connection therewith or upon that part of the production of any basic
agricultural commodity required for domestic consumption, in such amounts as
the Secretary deems fair and reasonable, to be paid out of any moneys available
forsuch payments.” . . .

‘“(2) To enter into marketing agreements with processors, associations of pro-
ducers, and others engaged in the handling, in the current inter-State or foreign
commerce of any agricultural commodity or product thereof, after due notice and
opportunity for hearing to interested parties.” . . .

“(3) To issue li permi pr 8. lation of producers, and others
to engage in the handling, in the current of inter-State or foreign commerce, of any
agricultural commodity or product thereof, or any competing commodity or product
thereot."

It will be observed that the Secretary is not required but is permitted,
i, in his uncontrolled judgment, the policy of the Act will so be pro-
moted, to make agreements with individual farmers for a reduction of
acreage or production upon such terms as he may ‘think fair and rea-
sonable,

Processing and Floor Taxes
Section 9(a) enacts:

**To obtain revenue for extraordinary expenses incurred by reason of the natlonal
economic emergency, there shall be levied processing taxes as hereinafter provided.
When the Secretary of Agriculture determines that rental or benefit payments are
to be made with respect to any basic agricultural commodity, he shall proclaim
such determination, and a processing tax shall be in effect with respect to such
commodity from the beginning of the marketing year therefor next following the
date of such ot ion. The pr g tax shall be levied, assessed, and col-
lected upon the first d tic pr ing of the dity, whether of domestic
production or imported, and shall be paid by the processor.” , . .

The Secretary may from time to time, if he finds it necessary for the
effectuation of the policy of the Act, readjust the amount of the exaction
to meet the requirements of subsection (b). The tax is to terminate at
the end of any marketing year if the rental or benefit payments are dis-
continued by the Secretary with the expiration of that year.

Section 9(b) fixes the tax “at such rate as equals the difference between
the current average farm price for the commodity and the fair exchange
value,” with power in the Secretary after investigation, notice and hearing,
to readjust the tax so as to prevent the accumulation of surplus stocks and
depression of farm prices.

Section 9(c) directs that the fair exchange value of a commodity shall
be such a price as will give that commodity the same purchasing power
with respect to articles farmers buy as it had during the base period, and
that the fair exchange value and the current average farm price of a com-
modity shall be ascertained by the Secretary from available statisties in
his department, . Fo

Section 12(a) appropriates $100,000,000 “to be available to the Secre-
tary of Agriculture for administrative expenses under this title and for
rental and benefit payments. « .”; and Section 12(b) appropriates
the proceeds derived from all taxes imposed under the Act “to be available
to the Secretary of Agriculture for expansion of markets and removal of
surplus agricultural products . . . administrative expenses; rental and
benefit payments, and refunds on taxes.”

Section 15(d) permits the Secretary, upon certain conditions, to impose
compensating taxes on commodities in competition with those subject to
the processing tax. 4

By Section 16 a floor tax is imposed upon the sale or other disposition
of any article processed wholly or in chief value from any commodity with
respect to which a processing tax is to be levied in amount equivalent to

(1) May 12 1933, c. 25, 48 Stat. 31.

(2) Section 11 denominates wheat, cotton, fleld corn, hogs, rice, tobacco, and
milk and its products, ‘‘basic agricultural commodities,” to which the Act is to
apply. Others have been added by later Ieglslnt[lon.
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that of the processing tax which would be payable with respect to the
commodity from which the article is processed if the processing had
occurred on the date when the processing tax becomes effective.

Hoosac Mills Case

On July 14 1933 the Secretary of Agriculture, with the approval of the
President, proclaimed that he had determined rental and benefit payments
should be made with respect to cotton; that the marketing year for that
commodity was to begin Aug. 1 1933; and calculated and fixed the rates
of processing and floor taxes on cotton in accordance with the terms of
the Act. ‘

The United States presented a claim to the respondents as receivers of
the Hoosac Mills Corp. for processing and floor taxes on cotton levied
under Sections 9 and 16 of the Act. The receivers recommended that the
claim be disallowed. The District Court found the taxes valid and ordered
them paid. (3) Upon appeal the Circuit Court. of Appeals reversed the
order. (4) The judgment under review was entered prior to the adoption
of the amending Act of Aug. 24 1935, (56) and we are therefore concerned
only with the original Act. :

First—At the outset the United States contends that the respondents have
no standing to question the validity of the tax. The position is that the
Act is merely a revenue measure levying an excise upon the activity of
processing cotton—a proper subject for the imposition of such a tax—the
proceeds of which go into the Federal Treasury and thus become available
for appropriation for any purpose. It is said that what the respondents
are endeavoring to do is to challenge the intended use of the money
pursuant to Congressional appropriation when, by confession, that money
will have become the property of the government and the taxpayer will
no longer have any interest in it. Massachusetts vs. Mellon, 262 U, S. 447,
is claimed to foreclose litigation by the respondents or other taxpayers,
as such, looking to restraint of the expenditure of government funds. That
case might be an authority in the petitioners’ favor if we were here con-
cerned merely with a suit by a taxpayer to restrain the expenditure of
the public moneys. It was there held that a taxpayer of the United States
may not question expenditures from its Treasury on the ground that the
alleged unlawful diversion will deplete the public funds and thus increase
the burden of future taxation. Obviously the asserted interest of a tax-
payer in the Federal government’s funds and the supposed increase of the
future burden of taxation is minute and indeterminable. But here the
respondents who are called upon to pay moneys as taxes, resist the exaction
as a step in an unauthorized plan. This circumstance clearly distinguishes
the case. The government in substance and effect asks us to separate the
AAA into two statutes, the one levying an excsie on processors of certain
commodities, the other appropriating the public moneys independently of
the first. Passing the novel suggestion that two statutes enacted as parts
of a single scheme should be tested as if they were distinct and unrelated,
we think the legislation now before us is not susceptible of such separation
and treatment.

The tax can only be sustained by ignoring the avowed purpose and
operation of the Act, and- holding it a measure merely laying an excise
upon processors to raise revenue for the support of government. Beyond
cavil the sole object of the legislation is to restore the purchasing power
of agricultural products to a parity with that prevailing in an earlier
day; to take money from the processor and bestow it upon farmers (6)
who will reduce their acreage for the accomplishment of the proposed end,
and, meanwhile, to aid these farmers during the period required to bring
the prices of their crops to the desired level.

The tax plays an indispensable part in the plan of regulation, As
stated by the Agricultural Adjustment Administrator, it is “the heart of
the law’”; a means of ““accomplishing one or both of two things intended
to help farmers attain parity prices and purchasing power”, (7) A tax
automatically goes into effect for a commodity when the Secretary of
Agriculture determines that rental or benefit payments are to be made
for reduction of production of that commodity. The tax is to cease when
reental or benefit payments cease. The rate is fixed with the purpose of
bringing about crop-reduction and price-raising. It is to equal the differ-
ence between the “‘current average farm price” and “fair exchange value”,
It may be altered to such amount as will prevent accumulation of surplus
stocks. If the Secretary finds the policy of the Act will not be promoted
by the levy of the tax for a given commodity, he may exempt it. (Sec-
tion 11.) The whole revenue from the levy is appropriated in aid of crop
control ; none of it is made available for general governmental use. The
entire agricultural adjustment program embodied in Title I of the Act is
to become inoperative when, in the judgment of the President, the national
economic emergency ends; and as to any commodity he may terminate
the provisions of the law, if he finds them no longer requisite to carrying
out the declared policy with respect to such commodity (Section 13).

The statute not only avows an aim foreign to the procurement of revenue
for the support of government, but by its operation shows the exaction
laid upon processors to be the necessary means for the intended control
of agriéultural production.

Similar Cases Cited

In these aspects the tax, so-called, closely resembles that laid by the
Act of Aug. 3 1882, entitled “An Act to Regulate Immigration,” which
came before this court in the Head Money Cases, 112 U..S. 580, The statute
directed that there should be levied, collected and paid a duty of fifty
cents for each alien passenger who should come by vessel from a foreign
port to-one in the United States. Payment was to be made to the collector
of the port by the master, owner, consignee or agent of the ship; the
money was to be paid into the Treasury, was to be called the immigrant
fund, and to be used by the Secretary of the Treasury to defray the
expense of regulating immigration, for the care of immigrants and relieving
those in distress, and for the expenses of effectuating the Act.

Various objections to the Act were presented. In answering them the
court said (p. 595):

“‘But the true answer to all these object
instance is not the taxing powet'.es"l‘l(l’g Jbuﬁg):ns llznt)g::dtgg fﬁ:ﬁi&xiﬁfgf 1:3 :Eil:

statute is the mere incident of the regulatio: th
commerce which is involved in immigration." at branch of foreign

(3) Franklin Process Co. v. Hoosac Mills Corp., 8 F. Supp. 552,
(4) Butler et al. v. United States, 78 F. (2d) 1.
(5) Public No. 320, 74th Congress, 1st Sess.

(6) U. 8. Department of Agriculture, Achieving A Balanced Agricultur .
‘‘Farmers should not forget that all the processing tax money gxds upeinpihi?r
own pockets. Even in those eases where they pay part of the tax, they get it
all btmkt.s Every dollar collected in processing taxes 8oes to the farmer in benefit
payments."”

U. 8. Department of Agriculture, The Processing Taz, p. 1: “Procee
cessing taxes are passed to farmers as benefit payments."” P s

(7) U. 8. Department of Agriculture, Agricultural Adjustment, p. 9.
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It 18 true not much 1s sald about protecting the ship owner. But he i3 the man
who reaps the profit from the transaction, . . . The sum demanded of him is
not, therefore, strictly speaking, a tax or duty within the meaning of the Con~
stitution. The money thus raised, though paid into the Treasury, is appropriated
in advance to the uses of the statute, and does not go to the general support of the
government.” i

While there the exaction was sustained as an appropriate element in a
plan within the power of Congress “to regulate commerce with foreign
nations,” no question was made of the standing of the shipowner to raise
the question of the validity of the scheme and consequently of the exaction
which was an incident of it.

It is inaccurate and misleading to speak of the exaction from processors
prescribed by the challenged Act as a tax, or to say that as a tax it is
subject to no infirmity. A tax, in the general understanding of the term,
and as used in the Constitution, signifies an exaction for the support of
the government. The word has never been thought to connote the expro-
priation of money from one group for the benefit of another. We may
concede that the latter sort of imposition is constitutional when imposed
to effectuate regulation of a matter in which both groups are interested
and in respect of which there is a power of legislative regulation. But
manifestly no justification for it can be found unless as an integral part
of such regulation. The exaction cannot be wrested out of its setting,
denominated an excise for raiging revenue and legalized by ignoring its
purpose as a mere instrumentality for bringing about a desired end. To
do this would be to shut our eyes to what all others than we can see and
understand. Child Labor Tax Case, 259 U. S. 20, 87.

Taz Mere Incident to Regulation of Agricultural Production

We conclude that the Act is one regulating agricultural production, that
the tax is a mere incident of such regulation, and that the respondents
have standing to challenge the legality of the exaction.

It does not follow that as the Act is not an exertion of the taxing
power and the exaction not a true tax, the statute is void or the exaction
uncollectible.  For, to paraphrase what was said in The Head Money
Cases (supra), p. 596, if this is an expedient regulation by Congress, of a
gubject within one of its granted powers, “gnd the end to be attained is
one falling within that power, the Act is not void, because, within a
loose and more extended sense than was used in the Constitution,” the
exaction is called a tax.

Second—The government asserts that even if the respondents may question
the propriety of the appropriation embodied in the statute their attack
must fail because Article I, Section 8 of the Constitution authorizes the
contemplated expenditure of the funds raised by the tax. This contention
presents the great and the controlling question in the case. (8) We
approach its decision with a sense of our grave responsibility to render
judgment in accordance with the principles established for the governance
of all three branches of the government.

There should be no misunderstanding as to the function of this court in
such a case. It is sometimes said that the court assumes a power to
overrule or control the action of the people’s representatives. This is a
misconception. The Constitution is the supreme law of the land ordained
and  established by the people. = All legislation must conform to the
principles it lays down. When an Act of Congress is appropriately chal-
lenged in the courts as not conforming to the constitutional mandate the
judicial branch of the government has only one duty—to lay the article
of the Constitution which is invoked beside the statute which is challenged
and to decide whether the latter squares with the former. All the court
does, or can do, is to announce its considered judgment upon the question.
The only power it has, if such it may be called, is the power of judgment.
This court neither approves nor condemns any legislative policy. Its
delicate and difficult office is to. ascertain and declare whether the
legislation is in accordance with, or in contravention of, the provisions
of the Constitution; and, having done that, its duty ends. (9)

The question is not what power the Federal government ought to have
but what powers in fact have been given by the people. It hardly seems
necessary to reiterate that ours is a dual form of government ; that in
every State there are two governments—the State and the United States.
Each State has all governmental powers save such as the people, by their
Constitution, have conferred upon the United States, denied to the States,
or reserved to themselves. The Federal union is a government of dele-
gated powers. It has only such as are expressly conferred upon it and
such as are reasonably to be implied from those granted. In this respect
we differ radically from nations where all legislative power, without
restriction or limitation, is vested in a parliament or other legislative
" body subject to no restrictions except the discretion of its members.

Article I, Section 8, of the Constitution vests sundry powers in the
Congress.  But two of its clauses have any bearing upon the validity of the
statute under review. \

The third clause endows the Congress with power “to regulate com-’

merce . . . among the several States.” Despite a reference in its
first section to a burden upon, and an obstruction of the normal currents
of commerce, the Act under review does not purport to regulate transac-
tions in inter-State or foreign (10) commerce. Its stated purpose is the
control of agricultural production, a purely local activity, in an effort
to raise the prices paid the farmer. Indeed, the government does not
attempt to uphold the validity of the Act on the basis of the commerce
clause, which, for the purpose of the present case, may be put aside as
irrelevant.

The clause thought to authorize the legislation—the first—confers upon
the Congress power “to lay and collect taxes, duties, imposts and excises,
to pay the debts and provide for the common defence and general welfare
of the United States. . . .” It is not contended that this provision
grants power to regulate agricultural production uvon the theory that such
legislation would promote the general welfare. The government concedes
that the phrase “to provide for the general welfare’” qualifies the power
“to lay and collect taxes.” The view that the clause grants power to
provide for the general welfare, independently of the taxing power, has
never been authoritatively accepted. Mr. Justice Story points out that
it it were adopted “it is obvious that under color of the generality of

(8) Other questions were presented and argued by counsel, but we do not consider
or decide them. The respondents insist that the Act in numerous respects dele-
gates legislative power to the executive contrary to the principles announced in
Panama Refining Company v. Ryan, 293 U. 8. 388, and Schechter Corp. v. United
States, 295 U. S. 495; thst this unlawful delegation is not cured by the amending
Act of Aug. 24 1935; that the exactlon is in violation of the due process clause of
the Fifth Amendment since the legislation takes their property for a private use;

that the floor tax is a direct tax and therefore void for lack of apportionment amongst.

the States, as required by Article I, Section 9; and that the processing tax Is wanting
in uniformity and so violates Article I, Section 8, clause one of the Constitution.

(9) Compare Adkins v. Children's Hosptial, 261 U. 8. 525, 544; Massachusetts
v. Mellon, 262 U. 8. 447, 488.

(10) The enactment of protective tariff laws has its basis in the power to regulate
foreign .commerce. See Board of Trustees of the University of Illinots v. United
States, 289 U. 8. 48, 58.
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the words, to ‘provide for the common defence and general welfare,’ the
government of the United States is, in reality, a government of general
and unlimited powers, notwithstanding the subsequent enumeration of
specific powers.” . (11) The true construction undoubtedly is that the only
thing granted is the power to tax for the purpose of providing funds for
payment of the nation’s debts and making provision for the general welfare.

Nevertheless, the government asserts that warrant is found in this clause
for the adoption of the AAA. The argument is that Congress may appro-
priate and authorize the spending of moneys for the “general welfare” ;
that the phrase should be liberally construed to cover anything conducive
to national welfare; that decision as to what will promote such welfare
rests with Congress alone, and the courts may not review its determina-
tion; and finally, that the appropriation under attack was in fact for the
general welfare of the United States.

Power of Congress to Lay Tazxes

The -Congress is expressly empowered to lay taxes to provide for the
general welfare. Funds in the Treasury as a result of taxation may be
expended only through appropriation. (Art. I, See. 9, cl. 7.) They can
never accomplish the objects for which they were collected unless the
power to appropriate is as broad as the power to tax. The necessary
implication from the terms of the grant is that the public funds may be
appropriated “to provide for the general welfare of the United States.”
These words cannot be meaningless, else they would not have been used.
The conclusion must be that they were intended to limit and define the
granted power to raise and to expend money. How shall they be con-
strued to effectuate the intent of the instrument?

Since the foundation of the nation sh’arp differences of opinion have
persisted as to the true interpretation of the phrase. Madison asserted it
amounted to no more than a reference to the other powers enumerated
in the subsequent clauses of the same section; that, as the United States
is a government of limited and enumerated powers, the grant of power
to tax and spend for the general national welfare must be confined to the
enumerated legislative fields committed to the Congress. In this view
the phrase is mere tautology, for taxation and appropriation are or may be
necessary incidents of the exercise of any of the enumerated legislative
powers. Hamilton, on the other hand, maintained the clause confers a power
separate and distinct from those later enumerated, is not restricted , in
meaning by the grant of them, and Congress consequently has a sub-
stantive power to tax and to appropriate, limited only by the requirement
that it shall be exercised to provide for the general welfare of the United
States. Each contention has had the support of .those whose views are
entitled to weight. This court has noticed the question, but has never
found it necessary to decide which is the true comstruction. Mr. Justice
Story, in his Commentaries, espouses the Hamiltonion position. (12) We
shall not review the writings of public men and commentators or discuss
the legislative practice. Study of all these leads us to conclude that the
reading advocated by Mr. Justice Story is the correct ome. ~While, there-
fore, the power to tax is not unlimited, its confines are set in the clause
which confers it, and not in those of Section 8 which bestow and define
the legislative powers of the Congress. It results that the power of Congress
to authorize expenditure of public moneys for public purposes is not
limited by the direct grants of legislative power found in the Constitution.

But the adoption of the broader construction leaves the power to spend
subject to limitations.

As Story says:

“The Constitution was, from its very origin, contemplated to be the frame of

a national government, of special and enumerated powers, and not of general and
unlimited powers."”(13)

Again he says:

A power to lay taxes for the common defence and general welfare of the United
States in not in common sense a general power. It is limited to those objects.
It cannot constitutionally transcend them.'(14)

That the qualifying phrase must be given effect all advocates of broad
construction admit, Hamilton, in his well known Report on Manufactures,
states that the purpose must be “general, and not local.” (15) Monroe,
an advocate of Hamilton’s doctrine, wrote: “Have Congress a right to
raise and appropriate the money to any and to every purpose according to
their will and pleasure? They certainly have not.”” (16).  Story
says that if the tax be not proposed for the common defence or
general welfare, but for other objects wholly extraneous, it would be wholly
indefensible upon constitutional principles. (17) And he makes it clear
that the powers of taxation and appropriation extend only to matters of
national, as. distinguished from local welfare.

As elsewhere throughout the Constitution the section in question lays
down principles which control the use of the power, and does not attempt
meticulous or detailed directions. Every presumption is to be indulged in
favor of faithful compliance by Congress with the mandates of the funda-
mental law. Courts are reluctant to adjudge any statute in contravention
of them. But, under our frame of government, no other place is provided
where the citizen may be heard to urge that the law fails to conform to
the limits set upon the use of a granted power. When such a contention
comes here we naturally require a showing that by no reasonable possibility
can the challenged legislation fall within the wide range of discretion
permitted to the Congress. How great is the extent of that range, when
the subject is the promotion of the general welfare of the United States,
we need hardly remark. . But despite the breadth of the legislative discretion,
our duty to hear and to render judgment remains. If the statute plainly
violates the stated principle of the Constitution we must so declare.

Act Invades Réserved Rights of States

We are not now required to ascertain the scope of the phrase “‘general
welfare of the United States’” or to determine whether an appropriation in
aid of agriculture falls within it. Wholly apart from that question, another
principle embedded in our Constitution prohibits the enforcement of the
AAA. The Act invades the reserved rights of the States. It is a statutory
plan to regulate and control agricultural production, a matter beyond
the powers delegated to the Federal government. The tax, the appropria-
tion of the funds raised, and the direction for their disbursement, are but
parts of the plan, They are but means to an unconstitutional end.

(11) Story, Commentaries on the Constitution of the United States, Fitth Ed.,

Vol. I, § 907.
(12) Loc. cit. Chapter XIV, passim. k
(13) Loc. cit. §909.
(14) Loc. cit. §922.
(15) Works, Vol, III, p. 250.

(16) Richardson, Messages and Papers of the Presidents, Vol. II, p. 167.
(1 “)Loc. cit. p. 873.
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From the accepted doctrine that the United States is a government of
delegated powers, it follows that those not expressly granted, or reasunably
to be implied from such as are conferred, are reserved to the States or
to the people. To forestall any suggestion to the contrary, j:he Tenth
Amendment was adopted. (18) The same proposition, otherwise stated,
iz that powers not granted are prohibited. None to regulate agricultural
production is given, and therefore legislation by Congress for that purpose
is forbidden. »

It is an established principle that the attainment of a prohibited exlld may
not be accomplished under the pretext of the exertion of powers which are
granted.

“‘Should Congress, in the execution of its powers, adopt measures which are
prohibited by the constitution; or should Congress, under the pretext of executing
its powers, pass laws for the accomplishment of objects not entrusted to the govern-
ment; it would become the painful duty of this tribunal, should a case requiring
such a decision come before it, to say that such an Act was not the law of the land."
MM’ Culloch v. Maryland, 4 Wheat. 316, 423.

“Congress cannot, under-the pretext of executing delegated power, pass laws
for the accomplishment, of objects not entrusted to the Federal Government, And
we accept as established doctrine that any provision of an Act of Congress ostensibly
enacted under power granted by the Constitution, not naturally and reasonably
adapted to the effective exercise of such power but solely to the achievement of
something plaintly within power reserved to the States, is invalid and cannot be
enforced.” Linder v. United States, 268 U. 8. 5, 17.

These principles are as applicable to the power to lay taxes as to any
other. Federal power. Said the court, in M’Culloch vs. Maryland, supra, 421:

‘‘Let the end be legitimate, let it be within the scope of the constitution, and
all means which are appropriate, which are plainly adapted to that end, which
are not prohibited, but consistent with the letter and spirit of the constitution,
are constitutional.”

The power of taxation, which is expressly granted, may, of course, be
adopted as a means to carry into operation another power alsol expressly
granted. But resort to the taxing power to effectuate an end which is not
legitimate, not within the scope of the Constitution, is obviously inad-
missible.

‘‘Congress Is not empowered to tax for those purposes which are within the
exclusive province of the States.” @Gibbons v. Ogden, 9 Wheat. 1, 199.

“*There are, indeed, certain virtual limitations, arising from the principles of the
Constitution itself. It would undoubtedly be an abuse of the [taxing] power if
80 exercised as to impair the separate existence and independent self-government
of the States, or it exercised for ends inconsistent with the limited grants of power
in the Constitution.” Veazie Bank v, Fenno, 8 Wall. 533, 541.

In the Child Labor Tax Case, 259 U. 8. 20, and in Hill vs. Wallace,
2569 U. 8. 44, this court had before it statutes which purported to be
taxing measures. But their purpose was found to be to regulate the
conduct of manufacturing and trading, not in inter-State commerce, but
in the States—matters not within any power conferred upon Congress by
the Constitution—and the levy of the tax a means to force compliance.
The court held this was not a constitutional use, but an unconstitutional
abuse of the power to tax. In Linder vs. United States, supra, we held
that the power to tax could not justify the regulation of the practice of a
profession, under the -pretext of raising revenue. In United States vs.
Constantine (decided Dec. 11 1935), we declared that Congress could not,
in the guise of a tax, impose sanctions for violation of State law respect-
ing the local sale of liquor. These decisions demonstrate that Congress

could not, under the pretext of raising revenue, lay a tax on processors
who refuse to pay a certain price for cotton and exempt those who agree
50 to do, with the purpose of benefiting producers.

Regulation Not Voluntary

Third—If the taxing power may not be used as the instrument to
enforce a regulation of matters of State concern with respect to which
the Congress has no authority to interfere, may it, as in the present case,
be employed to raise the money necessary to purchase a compliance which
the Congress is powerless to command? The government asserts that
whatever might be 'said against the validity of the plan, if compulsory,
it is constitutionally sound because the end is accomplished by voluntary
co-operation. There are two sufficient answers to the contention. The
regulation is not in fact voluntary. The farmer, of course, may refuse to
comply, but the price of such refusal is the loss of benefits. The amount
offered is intended to be sufficient to exert pressure on him to agree to
the proposed regulation, (19) The power to confer or withhold unlimited
benefits is the power to coerce or destroy. If the cotton grower elects not
to accept the benefits, he will receive less for his crops ; those who receive
payments will be able to undersell him. The result may well be financial
ruin. The coercive purpose and intent of the statute is not obscured by
the fact that it has not been perfectly successful. It is pointed out that,
because there still remained a minority whom the rental and benefit pay-
ments were insufficient to induce to surrender their independence of action,
the Congress has gone further and, in the Bankhead Cotton Act, used the
taxing power in a more directly minatory fashion to compel submission,
This progression only serves more fully to expose the coercive purpose of
the so-called tax imposed by the present Act. It is clear that the Depart-
ment of Agriculture has properly described the plan as one to keep a
non-co-operative minority in line. This is coercion by economic pressure.
The asserted power of choice is illusory.

In Frost Trucking Co. vs. RR. Commission, 271 U. S. 583, a State Act
was considered which provided for supervision and regulation of trans-
portation for hire by automobile on the publie highways., Certificates of
convenience and necessity were to be obtained by persons desiring to use
the highways for this purpose, The regulatory commission required that a
private contract carrier should secure such a certificate as a condition of
its operation. The effect of the commission’s action was to transmute the
private carrier into a public carrier. In -other words, the privilege of
using the highways as a private carrier for compensation was conditioned
upon his dedicating his property to the quasi-public use of public trans-
portation. While - holding that the private carrier was not obliged to
submit Ilimgelt to the condition the commission denied him the privilege
of using the highways if he did not do so. The argument was, as here,
that the carrier had a free choice. This court said, in holding the Act
as construed unconstitutional:

(18) The Tenth Amendment declares: *‘The Dowers not delegated to the United
States by the Constitution, nor prohibited by it to the States
States respectively or to the people.” AFS Tmssrend 0. th

(19) U. 8. Dept. of Agrleulture, Agricultural Adjustment, p. 9, “E

of co-operative assoclations and other groups has shown that wllt)hout suchxze;ézlcﬁ
ment support, the efforts of the farmers to band together to control the amount
of their product sent to market are, nearly always brought to nothing. Almost
always, under such circumstances, there has been a4 non-co-operating minority
which, refusing to go along with the rest, has stayed on the outside and tried to
benefit from the sacrifices the majority has made. . . . It i3 to keep this
non-co-operating minority in line, or at least prevent it from doing harm to the
majority, that the power of the Government has been marshaled behind the adjust-
ment programs,”

.
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*If 50, constitutional guarantles, so carefully safeguarded against direct assault,
are open to destruction by the indirect but no less effective process of requiring a
surrender, which, though, in form voluntary, in fact lacks none of the elements
of compulsion. Having regard to form alone, the Act here is an offer to the private
carrier of a privilege, which the State may grant or deny, upon a condition, which
the carrier is free to accept or reject. In reality, the carrier is given no choice,
except a cholce between the rock and the whirlpool,—an option to forego a privilege
which may be vital to his livellhood or submit to a requirement which may con-
stitute an intolerable burden.” (p. 593.)

But if the plan were one for purely voluntary co-operation it would
stand no better so far as Federal power is concerned. At best it is a
scheme for purchasing with Federal funds submission to Federal regula-
tion of a subject reserved to the States. .

It is said that Congress has the undoubted right to ‘appropriate. money
to executive officers for expenditure under contracts between the govern-
ment and individuals; that much of the total expenditures is so made.
But appropriations and expenditures under contracts for proper govern-
mental purposes cannot justify contracts which are not within Federal
power. And contracts for the reduction of acreage and the control of
production are outside the range of that power. An appropriation to be
expended by the United States under contracts calling for violation of a
State law clearly would offend the Constitution. Is a statute less objecs
tionable which authorizes expenditure of Federal moneys to induce action
in a field in which the United States has no power to intermeddle? - The
Congress cannot invade State jurisdiction to compel individual action; no
more can it purchase such action.

We are referred to numerous types of Federal appropriation which have
been made in the past, and it is asserted no ‘question has been raised as to
their validity., We need not stop to examine or consider them. As was
said in Massichusetts vs. Mellon, supra, (p. 487):

. . . asan examination of the acts of Congress will disclose, a large number
of statutes appropriating or involving the expenditure of moneys for non-federal
purposes have been enacted and carried into effect.” .

As the opinion points out, such expenditures have not been challenged
because no remedy was open for testing their constitutionality in the
courts.

We are not here concerned with a conditional appropriation of money,
nor with a provision that if certain conditions are not complied with the
appropriation shall no longer be available. By the AAA the, amount of
the tax is appropriated to be expended only in payment under contracts
whereby the parties bind themselves to regulation by the Federal govern-
ment. There is an obvious difference between a statute stating the con-
ditions upon which moneys shall be expended and one effective only upon
assumption of a contractual obligation to submit to a regulation which
otherwise could not be enforced. Many examples pointing the distinction
might be cited. We are referred to appropriations in aid of education,
and it is said that no one has doubted the power of Congress to stipulate
the sort of education for which money shall be expended. But an appro-
priation to an educational institution which by its terms is to become
available only if the beneficiary enters into a contract to teach doctrines
subversive of the Constitution is clearly bad. An affirmance of the
authority of Congress so to condition the expenditure of an appropriation
would tend to nullify all constitutional limitations upon legislative power.

But it is said that there is a wide difference in another respect, between
compulsory regulation of the local affairs of a State’s citizens and the
mere making of a contract relating to their conduct; that, if any State
objects, it may declare the contract void and thus prevent those under
the State’s jurisdiction from complying with its terms. The argument
is plainly fallacious. The United States can make the contract only if the
Federal power to tax and to appropriate reaches the subject matter of the
contract. If this does reach the subject matter, its exertion cannot be dis-
placed by State action. To say otherwise is to deny the supremacy of the
laws of the United States; to make them subordinate to those of a State.
This would reverse the cardinal principle embodied in the Constitution and
substitute one which declares that Congress may only effectively legislate
as to matters within Federal competence when the States do not dissent.

Congress Has No Power to Enforce Commands on Farmers

Congress has no power to enforce its commands on the farmer to the
ends sought by the AAA. It must follow that it may not indirectly accom-
plish those ends by taxing and spending to purchase compliance, The
Constitution and the entire plan of our government negative any such use
of the power to tax and to spend as the Act undertakes to authorize. It
does not help to declare that local conditions throughout the nation have
created a situation of national concern; for this is but to say that whenever
there is a widespread similarity of local conditions, Congress may ignore
constitutional limitations upon its own powers and usurp those reserved to
the States. If, in lieu of compulsory regulation of subjects within the
States” reserved jurisdiction, which is prohibited, the Congress could
invoke the taxing and spending power as a means to accomplish the same
end, Clause 1 of Section 8 of Article I would become the instrument for
total subversion of the governmental powers reserved to the individual
States.

Regulation of All Industry Seen if Act Is Proper Ezercise of Power of
Federal Government

If the Act before us is a proper exercise of the Federal taxing power,
evidently the regulation of all industry throughout the United States may
be accomplished by similar exercises of the same power. It would be
possible to exact money from one branch of an industry and pay it to
another branch in every field of activity which lies within the province
of the States. The mere threat of such a procedure might well induce the
surrender of rights and the compliance with Federal regulation as the
price of continuance in business. - A few instances will illustrate the
thought.

Let us suppose Congress should determine that the farmer, the miner
or some other producer of raw materials is receiving too much for his
products, with consequent depression of the processing industry and idle-
ness of its employees. Though, by confession, there is no power vested in
Congress to compel by statute a lowering of the prices of the raw material
the same- result might be accomplished, if the questioned Act be valid,
by taxing the producer upon his output and appropriating the proceeds
to the processors, either with or without conditions imposed as the con-
sideration for payment of the subsidy. ¢ y

We have held in Schechter Poultry Corp. vs. United States, 295 U. S. 495,
that Congress has no power to regulate wages and hours of labor in a local
business. If the petitioner is right this very end may be accomplished by
‘appropriating money to be paid to employers from the Federal Treasury
under contracts whereby they agree to comply with certain standards fixed
by Federal law or by contract.

Should Congress ascertain that sugar refiners are mot receiving a fair
profit, and that this is detrimental to the entire industry, and in turn has
its repercussions in trade and commerce generally, it might, in analogy
to the present law, impose an excise of two cents a pound on every sale
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of the commodity and pass the funds collected to such refiners, and such
only, as will agree to maintain a certain price.

Assume that too many shoes are being manufactured throughout the
nation'; that the market is saturated, the price depressed, the factories
running half-time, the employees suffering. Upon the principle of the
statute in question Congress might authorize the Secretary of Commerce
to enter into contracts with shoe manufacturers providing that each shall
reduce his output and that the United States will pay him a fixed sum
proportioned to such reduction, the money to make the payments to be
raised by a tax on all retail shoe dealers or their customers.

Suppose that there are too many garment workers in the large cities;
that this results in dislocation of the economic balance. Upon the
principle contended for an excise might be laid on the manufacture of
all garments manufactured and the proceeds paid to those manufacturers
who agree to remove their plants to cities having not more than a hundred
thousand population. Thus, through the asserted power of taxation, the
Federal government, against the will of individual ' States, might com-
pletely redistribute the industrial population.

A possible result of sustaining the claimed Federal power would be that
every business group which thought itself underprivileged might demand
that a tax be laid on its vendors or vendees the proceeds to be appropriated
to the redress of its deficiency of income.

These illustrations are given, not to suggest that any of the purposes
mentioned are unworthy, but to demonstrate the scope of the principle
for which the government contends; to test the principle by its applica-
tions; to point out that, by the exercise of the agserted power, Congress
would, in effect, under the pretext of exercising the taxing power, in
reality accomplish prohibited -ends. It cannot be said that they envisage
improbable legislation. The supposed cases are no more jmprobable than
would the present Act have ‘been deemed a few years ago.

Until recently no suggestion of the existence of any such power in the
Tederal government has been advanced. The expressions of the framers
of the Constitution, the decisions of this court interpreting that instru-
ment and the writings of great commentators will be gearched in vain
for any suggestion that there exists in the clause under discussion or else-
where in the Constitution, the authority whereby every provision and every
fair implication from that instrument may be subverted, the independence
of the individual States obliterated, and the United States converted into a
central government exercising uncontrolled police power in every State of

the Union, euperseding all local control or regulation of the affairs or.

concerns of the States. I

_Hamilton himself, the leading advocate -of broad interpretation of the
power to tax and to appropriate for the general welfare, never suggested
that any power granted by the Constitution could be used for the destruc-
tion of local self-government in the States. Story countenances no such
doctrine. It seems never to have occurred to them, or to those who have

- agreed with them, that the general welfare of the United States (which
has aptly been termed -“an indestructible Union, composed of indestructible
States”), might be served by obliterating the constituent members of the
Union. But to this fatal conclusion the doctrine contended for would
inevitably lead. And its sole premise is that, though the makers of the
Constitution, in erecting the Federal government, intended sedulously to
1imit and define its powers, so as to reserve to the States and the people
sovereign power, to be wielded by the States and their citizens and not
to be invaded by the United States, they nevertheless by a single clause
gave power to the Congress to tear down the barriers, to invade the
States’ jurisdiction, and to become a parliament of the whole people,
subject to no restrictions save such as are self-imposed. The argument
when seen in its true character and in the light of its inevitable results
must be rejected.

Since, as we have pointed out, there was no power in the Congress to
impose the contested exaction, it could not lawfully ratify or confirm
what an executive officer had done in that regard. Consequently the
Act of 1935 does mot affect the rights of the parties.

The judgment is affirmed.
A true copy.
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Mr, Justice Stone

I think the judgment should be reversed.

The present stress of widely held and stronglly expressed differences of
opinion of the wisdom of the AAA makes it important, in the interest
of clear thinking and sound result, to emphasize at the outset certain
propositions which should have controlling influence in determining the
validity of the Act. They are:

1. The power of courts to declare a statute unconstitutional is subject to
two guiding principles of decision which ought never to be absent from
judicial consciousness. One is that courts are concerned only with the
power to cnact statutes, not with their wisdom. The other is that while
unconstitutional exercise of power by the executive and legislative branches
of the government is subject to judicial restraint, the only check upon our
own exercise of power is our own sense of gelf:restraint. For the removal
of unwise laws from the statute books appeal lies not to the courts but
to the ballot and to the processes of democratic government. .

9. The constitutional power of Congress to levy an excise tax upon the
processing of agpicultural products is not questioned. The present levy
is held invalid, not for any want.of power in Congress to lay such a
tax to defray public expenditures, including those for the general welfare,
but because the use to which its proceeds are put is disapproved.

3. As the present depressed state of agriculture is nation-wide in its
extent and effects, there is mo basis for saying that the expenditure of
public money in aid of farmers is not within the specifically granted
power of Congress to levy taxes to “provide for the . . . general wel-
fare.”” The opinion of the court does not declare otherwise.
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4, No question of a variable tax fixed from time to time by fiat of the
Secretary of Agriculture, or of unauthorized delegation of legislative power,
is now presented. The schedule of rates imposed by the Secretary in
accordance with the original command of Congress has since been specifi-
cally adopted and confirmed by Act of Congress, which has declared that
it shall be the lawful tax. Act of Aug. 24 1935 — Stat. —. That is the
tax which the government now seeks to collect. Any defects there may
have been in the manner of laying the tax by the Secretary have now
been removed by the exercise of the power of Congress to pass a curative
statute validating an intended, though defective tax. United States vs.
Heintzen & Co., 206 U. 8. 370; Graham & Foster vs. Goodeell, 282 U. 8.
409 ; cf. Milliken vs. nited States, 283 U. S. 1b. The AAA as thus
amended declares that none of its provisions shall fail because others are
pronounced invalid.

It is with these preliminary and
that we should direct our attention
of the court is made to turn. It is
the taxing power of Congress may be treated as invalid because it is a
step in a plan to regulate agricultural production and is thus a forbidden
infringement of State power. The levy is not any the less an exercise of
taxing power because it is intended to defray an expenditure for the
general welfare rather than for some other support of government. Nor
is the levy and collection of the tax pointed to as effecting the regulation.
While all Federal taxes inevitably have some influence on the internal
economy of the States, it is not contended that the levy of a processing
tax upon manufacturers using agricultural products as raw material has
any perceptible regulatory effect upon either their production or manu-
facture. . . .

v Although the farmer is placed under no legal compulsion to
reduce acreage, it is said that the mere offer of compensation for so
doing is a species of economic coercion which operates with the same
legal force and effect as though the curtailment were made mandatory by
Act of Congress. In any event it ig insisted that even though. not coercive -
the expenditure of public funds to induce the recipients to curtail pro-
duction is itself an infringement of State power, since the Federal govern-
ment cannot invade the domain of the States by the “purchase” of per-
formance of acts which it has no power to compel.

Of the assertion that the payments to farmers are coercive, it is enough
to say that mo such contention is pressed by the taxpayer, and no such
consequences were to be anticipated or appear to have resulted from the
administration of the Act. The suggestion of coercion finds no support in
the record or in any data showing the actual operation of the Act. Threat
of loss, not hope of gain, is the essence of economic coercion. Members
of a long depressed industry have undoubtedly been tempted to curtail
acreage by the hope of resulting better prices and by the proffered oppor-
tunity to obtain needed ready money. But there is nothing to indicate
that those who accepted benefits were jmpelled by fear of lower prices if
they did not accept, or that at any stage in the operation of the plan a
farmer could say whether, apart from the certainty of cash payments at
specified times, the advantage would lie with curtailment of production
plus compensation, rather than with the same or increased acreage plus
the expected rise in prices which actually occurred. . . -

It is upon the contention that State power is infringed by purchased
regulation of agricultural production that chief reliance is placed. It is
insisted that, while the Constitution gives to Congress, in specific and
unambiguous terms, the power to tax and spend, the power is subject to
limitations which do not find their origin in any express provision of the
Constitution and to which other expressly delegated powers are not subject.

The Constitution requires that public funds ghall be spent for a defined
purpose, the promotion of the general welfare. Their expenditure usually
involves payment on terms which will insure use by the selected recipients
within the limite of the constitutional purpose. Expenditures would fail
of their purpose and thus lose their constitutional sanction if the terms of
payment were not such that by their influence on the action of the recipi-
ents the permitted end would be attained. . . .

Congress through the Interstate Commerce Commission has set aside intra-
State railroad rates. It has made and destroyed intra-State industries by
raising or lowering tariffs. These results are said to be permissible because
they are incidents of the commerce power and the power to levy duties
on imports. . . .

The spending power of Congress is in addition to the legislative
power and not subordinate to it. This independent grant of the power of
the purse, and its very nature, involving in its exercise the duty to insure
expenditure within the granted power, presuppose freedom of selection
among divers ends and aims and the capacity to impose such conditions
as will render the choice effective. It is a contradiction in terms to say
that there is power to spend for the national welfare, while rejecting any
power to impose conditions reasonably adapted to the attainment of the
end which alone would justify the expenditure.

The limitation now sanctioned must lead to absurd comsequences. The
government may give seeds to farmers, but may not condition the gift
upon their being planted in places where they are most needed or even
planted at all. The government may give money to the unemployed, but
may not ask that those who get it shall give labor in return, or even
use it to support their families. It may give money to sufferers from
earthquake, fire, tornado, pestilence or flood, but may not impose con-
ditions—health precautions designed to prevent the spread of disease, or
induce the movement of population to safer or more sanitary aress. All
that, because it is purchased regulation infringing State powers, must be
left tfor the States, who are unable or unwilling to supply the necessary
relief. . . .

A tortured construction of the Constitution is not to be justified by
recourse to extreme examples of reckless congressional spending which
might occur if courts could not prevent expenditures which, even if they
could be thouglit to effect any national purpose, would be possible only
by action of a legislature lost to all sense of public responsibility. Such
suppositions are addressed to the mind accustomed to believe that it is the
business of courts to sit in judgment on the wisdom of legislative action.
Courts are mot the only agency of government that must be assumed to
have capacity to govern. Congress and the courts both unhappily may
falter or be mistaken in the performance of their constitutional duty.
But interpretation of our great charter of government which proceeds on
any assumption that the responsibility for the preservation of our institu-
tions is the exclusive concern of any one of the three branches of govern-
ment, or that it alone can save them from destruction is far more likely,
in the long run, “to obliterate the constituent members” of “an in-
destructible union of indestructible States” than the frank recognition that
language, even of a constitution, may mean what is says: that the power
to tax and spend includes. the power to relieve a nation-wide economic
maladjustment by conditional gifts of money. '

Mr. Justice Brnndeig and Mr. Justice Cardozo join in this opinion.

hardly controverted matters in mind
to the pivot on which the decision
that a levy unquestionably within
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American Neutral Rights in Jeopardy
(Concluded from page 181)

ence to whether the vessels that might be ready to
carry such exports are American or foreign. With
the absolute prohibition of arms and munitions goes
also a discretionary power in the President to re-
strict the exportation of articles used in their manu-
facture, together with an absolute prohibition on
the extension to belligerents of financial aid. One of
the purposes of the bill, presumably, is to make war
less likely, or to shorten war if it occurs, by depriv-
ing the parties of American material assistance,
What will certainly happen, if such a law is enacted
and enforced, is that foreign belligerents already
equipped to produce arms and munitions will in-
crease their production, that other neutrals similarly
equipped will increase their own trade, and that a
belligerent which is unable to produce, or whose
access to neutral supplies is cut off by enemy superi-
ority, will be the more quickly beaten in the war.
The bill operates directly to the advantage of a
strong or resourceful belligerent, and to the dis-
advantage of a weak one,

The provision for the restriction of exports of ar-
ticles useful for making arms or munitions is pecu-
liarly objectionable because it negatives the essen-
tial idea of the neutrality which it professes to sup-
port. The restriction is to be imposed whenever the

President finds not only that it “will serve to pro-

mote the security and preserve the neutrality of the
United States or to protect the lives and commerce
of nationals of the United States,” but also “that
to refrain from placing such restriction would con-
tribute to a prolongation or expansion of the war.”
The President, in other words, is to sit in judgment
upon the present state of a war, forecast its probable
course, and permit or restrict this supplementary
trade not only with regard to the safety of Ameri-
can citizens or their commerce, but also according
to his own opinion about the effect of the trade
upon the prolongation or expansion of the war. Any
" such grant of Executive discretion is in the highest
degree dangerous. It is conceivable that the prompt
imposition of restrictions might bring a relatively
unimportant war to an early end, but it would be
equally possible for the President, by refraining
from imposing restrictions, to give assistance to one
of the’ parties and thereby help it win the war. The
possibilities of entanglement which such a discre-
tionary power holds are further enhanced by the
provision that the President may “from time to time
modify or revoke, in whole or in part,” any ' procla-
mation of restrictions which he may issue “when he
shall find that the conditions which caused him to
issue his proclamation have ceased to exist or have
so changed as to justify, in his opinion, such modi-
fication or revocation.”

Both the Pittman-McReynolds bill, which is an
Administration measure, and the Nye-Clark bill,
which undertakes to enforce drastically a so-called
policy of “isolation,” threaten the neutrality which
they profess to guard. The Administration bill puts
it in the power of the President to interfere seriously
with trade with neutrals as well as with belligerents,
and to be, as Professor Edwin M. Borchard, of Yale
University, told the House Committee on Foreign
Affairs on Thursday, “as unneutral as he desires
to be.” It opens the way to indefinite complications
with the League and its members. If the League,
for the purpose of enforcing sanctions, were to pro-
claim a blockade of Ttaly, it would commit what
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international law recognizes as an act of war, and
if the Administration measure were then law the
United States would be in the extraordinary posi-
tion of having to enforce its arms and munitions
embargo against all the members of the League,
which means most of the nations of the world, while
if the law were not enforced it would obviously be
a farce, :

The wise course for the United States does not
lie in such directions. There should be no surrender
of any American neutral rights. On the contrary,
the right of American nationals to trade freely with
belligerents or neutrals, at their own risk if they
trade in contraband of war but with the protection
of their government if they trade in anything else,
should be clearly asserted as the national policy,
and all necessary force should be employed to make
the assertion.effective. No stronger influence for
peace could be exerted at the present time than a
clear declaration of genuine neutrality backed by a
determined purpose to maintain it. There is nothing
of this, however, in the Administration bill. The bill
gives up rights which should at all hazards be kept
unimpaired, and invites trouble in exchange for
what is surrendered. It is not, in short, a “neutral-
ity” measure at all. :

The Course of the Bond Market

The bond market in the first full week of the new year
has fulfilled best expectations regarding it by rising to new
highs for almost every group. The highest-grade, Aaa
issues, after having sold off since their peak price of last
July, advanced fractionally to a new top this week. Each
of the other rating groups, Aa, A and Baa, also recorded
new highs, as did the main classifications of 40 rails, 40
utilities and 40 industrials. United States government bonds
fluctuated narrowly at recent levels.

Of particular interest to the bond market is the Federal
legislation of the next few months, particularly the method
of financing any prepayment of the soldiers’ bonus which
may be passed by Congress. This potential expense was
naturally not covered in the proposed government budget,
which advocated something of a reduction in the high gov-
ernment expenditures of the past few years. The position
of government credit is also somewhat unsettled by the
necessity for initiating new aid for farmers without the
benefit of processing taxes since the Agricultural Adjust-
ment Act was declared unconstitutional.

High-grade railroad bonds displayed a strong undertone
during the week and fractional gains were shown by most
issues. Central Pacific 4s, 1949, advanced 5 to 104%, and
Pittsburgh Cincinnati Chicago & St. Louis 5s, 1970, closed
unchanged at 116. Lower-grade railroad bonds continued

‘to show substantial price gains. Missouri-Kansas-Texas 5s,

1962, advanced 33 to 6414, and Pittsburgh & West Virginia
416s, 1960, gained 5% to close at 80. A feature of the
railroad bond market has been the improvement in price
shown by many defaulted issues. Chicago Milwaukee St.
Paul & Pacifie 5s, 1975, advanced 114 to 21% ; Chicago In-
dianapolis & Louisville (“Monon”) 6s, 1947, closed at 35, a
gain of 6%.

In the fore part of the week utility bonds swung upward
on a broad front, but a reactionary tendency set in on Thurs-
day. High grades have been only fractionally better at the
close, but lower grades had advanced substantially, Among
the more speculative issues, New Orleans Public Service 6s,
1949, at 72 were up 2; United Light & Railways 515s, 1952,
closed at 86%, up 3. Issues of medium grade have also
been higher, including Kentucky Utilities 5s, 1961, which
advanced 3% to 97%; Shawinigan Water & Power 4Y%s,
1967, which closed at 10214, up 115; New England Power
Association 5%%s, 1954, which gained 38, closing at 93.

The industrial list has displayed continued strength, but
with some minor exceptions of weakness. Oil company
securities, in reflection of recent advances in crude oil
prices, have been quite strong, the Empire Oil & Refining
51ss, 1942, advancing 45 points to 8615, and the Pan-
American Petroleum 6s, 1940 (ctfs.), up 5 points at 5715,
Securities of companies which stand to benefit from the
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Supreme Court invalidation of the Agricultural Adjustment
Act have also been in demand; for instance, the Childs Co.
5s, 1943, which advanced from 731, to T9%. Amusements
and metals have been generally strong. The Parmelee
Transportation 5s, 1944, closed at 62 for a gain of 8 points.
The Pacific Coast 1st 5s, 1946, were up 63, points at 61%.
The foreign bond market has been characterized by
strength in speculative issues, most of the South Americans,
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Colombians and Chileans in particular showing substantial
gains, Better-grade issues, such as Norwegians, Denmarks
and Australians advanced fractionally. Panama 5s regis-
tered a 45-point gain to 71%; the defaulted Cuban Public
Works 5%s, 1945, advanced 4% to 42%. Italian bonds as a
group have been somewhat weak,

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICES¢t
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGESt
(Based on Individual Closing Prices)

120 Domestic
Corporate* by Groups

P.U.

120 Domestéc Corporate*
by Ratings

Aa Indus.

120 D%r’r;asuc Corporate

120 Domestic 1t
Ratings 30

Corporate by Groups
RR.

1936
_Datly
Averages

For-
efgna.

108.21 |114.04

114.24

115.41
115.41
115.41
115.41

108.02
108.03
107,94
108.03

112.69
112.31

112.11
106.78

106.78
97.78

xchang

106.72
98.73
99.36

83.11

119.69
116.82

117.43
105.72

5(109.20
105.66

106.48
99.06

2 Yr8.Ag0
Jan. 10'34

Jan, 10..

g
BBBEIIR

Ll
wos o
[[g o

4.72
5.67

Jan.10'34

* These prices are computed from average ylelds on the basis of one “ldeal” bond (4% % coupon, maturing in 31 years) and do not purport to show either the average
tevel or the average move ment of actual price quotations. They merely serve to illustrate in & more comprehensive wav the relative levels and the relative movement of

yleld averages, the latter being the truer picture of the bond market
‘% A ctual average price of 8 long-term Treasury lssues.
page 3291.

; For Moody's Index of bond prices by months back to 1928, see the issue of Feb. 6 1932, page 907.
+ The latest comolete 113t of bonds used in computing these indexes w s published in the issue of May 18 1935.
t+ Average of 30 forelign bonds but adjusted to & comparable basis with previous averages of 40 foreign bonds

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, Jan. 10 1936.

In spite of the demoralizing effect—especially in the com-
modity markets—of the Supreme Court decision on the Agri-
cultural Adjustment Act, business activity showed an in-
crease over that of last week. Automotive activity and
petroleum runs slowed down considerably, but steel out-
put, car loadings, coal production and electric output showed
gains. It is thought the next few weeks will more clearly
reflect the effects of the AAA decision, especially should
the government find itself unable to soon cope with the
situation. The uncertainty over the course of farm prices
and the effects of legislation proposed as a substitute to the
AAA will naturally make for extreme caution in many
fields. Commodity markets in some instances showed dras-
tic declines, especially in foods and cotton. Buying in
wholesale markets was the best in six or seven years. In-
ventories are low in both wholesale and retail divisions.
Wool continued active and, according to authoritative re-
ports, the industry is employing 167,000 workers and pay-
rolls are the largest since 1929. Heavy rains fell here dur-
ing the week, with temperatures higher. A nine-inch snow-
fall blanketed Portland, Me., late last week. It raised havoe
with telephone lines and handicaped traffic. The coldest
weather of the winter lifted slowly in the frozen prairie
States on the 7th inst. as the cold moved east across the
Mississippi River. At Warroad, Minn., it was 41 degrees
below. Other lows were 33 below at Bemidji, Minn.; 27
below at Jamestown and Grandforks, N. D.; 26 below at
Brookings, S. D.; 18 below at Oakdale, Neb.; 14 below at
Mills City, Mont., and 12 below at Minneapolis and Lander,
Wyo. It was 19 below in northern Iowa and 16 below in
northwestern Wisconsin.
handle, New Mexico and western Texas, and temperatures
fell to 18 above in the Texas Panhandle. Heavy snow and
rain storms swept up-State New York yesterday. A blizzard
swept Wyoming on the 9th inst. and four motorists trapped
in the sub-zero storm froze to death. A 100-mile gale swept

Great Britain on the 9th inst., killing several persons and /

injuring many others. A hurricane struck the Irish Sea
over last week-end. Twenty-seven Dpersons were known
dead in shipwrecks at sea and accidents in northern Europe
gince Sunday. France was ravaged by floods. To-day it
was cloudy and cold here, with temperatures ranging from
36 to 42 degrees. The forecast was for fair, slightly colder
to-night; Saturday increasing cloudiness, with light rain
Saturday afternoon and night. Overnight at Boston it was
34 to 44 degrees; Baltimore, 38 to 44; Pittsburgh, 30 to 42;
Portland, Me., 34 to 38; Chicago, 18 to 34; Cincinnati, 28
to 40; Cleveland, 28 to 40; Detroit, 28 to 36; Charleston,
49 to 56; Milwaukee, 18 to 32; Dallas, 44 to 60; Savannah,
42 to 64; Kansas City, 26 to 40; Springfield, Mo., 34 to 48;
Oklahoma City, 40 to 56; Salt Lake City, 36 to 42; Seattle,
42 to 46; Montreal, 26 to 28, and Winnipeg, 10 below to 4

above,
B e

Revenue Freight Car Loadings Show Gain of 16.1%

in Week

Loading of revenue freight for the week ended Jan. 4'

1936 totaled 541,984 cars. This is a gain of 75,305 cars, or

Snow fell in Oklahoma Pan-

16.19 from the preceding week, a rise of 44,710 cars or
9.09%, from the total for the like week of 1935, and an in-
crease of 41,171 cars, or 8.29% ove " the total leadings for the
corresponding week of 1934. For the week ended Dec. 28 -
loadings were 9.7% higher than those for the like week of
1934 and 2.6 9% higher than those for the corresponding week
of 1933. Loadings for the week ended Deec. 31 showed a
gain of 9.3% when compared with 1934 and a rise of 12.8%
when the comparison is made with.the same week of 1933.
The first 18 major railroads to report for the week ended
Jan. 4 1936 loaded a total of 259,567 cars of revenue freight
on_their own lines, compared with 223,716 cars in the pre-
ceding week and 235,253 cars in the seven days ended Jan. 5
1935. A comparative table follows:
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Recetved from Connections
Weeks Ended—

Jan. 4 \Dec. 28, Jan'5
1936 | 1935 | 1935 |

14,987 3,835| 3,836
22,051 11,264
18,887 6| 5,300

Loaded on Own Lines
Weeks Ended—

Dec. 28
1935

Jan.5
1935

Atchison Topeka & Santa Fe Ry.
Baltimore & Ohio RR
Chesapeake & Oblo Ry-_
Chicago,Burl. & Quincy RR.
Chicago Milw. 8t. P. & Pac. Ry..
Chicago & North Western Ry...-
Gulf Coast Lines

International Great North. RR.-
Missouri-Kansas-Texas RR.-

New York Central Lines
N. Y. Chicago & St. Louis Ry...
Nortolk & Western Ry

Pere Marquette Ry

Pittsburgh & Lake Erle RR
Southern Pacific Lines 8
Wabash Ry 7,051
259,5671223,7161235,253'158,472(139,555| 139,736

- I§. Eécludes cars interchanged 8. P, Co.-Pacific Lines and Texas & New Orleans
. Co.

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
. (Number of Cars)

Weeks Ended—
Dec. 28 1935

Chicago Rock Island & Pacific Ry. 16,805
Illinois Central System....ccee-- 22,766 v
St. Louls-San Francisco Ry ™ ) 9,956 10,133

56,473 49,527 51,832

Freight traffic on the railroads of the United States was
greater in 1935 than in any year since 1931, the Association
of American Railroads announced on Jan. 3. The Associa~
tion further continued:

Total loadings by commodities in 1935 compared with 1934 follow:

Jan. 4 1936 Jan. 51935

23,611

1935

1,577,155
714,523
6,147,373
345,8
1,382,940
993,171
8,121,743
12,235,572

31,518,372

1934
1,645,893

Per Cent Increase

—4.2
—33.5
2

3.9
20.4
25.2
—1.5
6.6

2.2

8,241,390
11,473,677

30,845,960
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Complete reports for the year showed that 31,518,372 cars were loaded
with revenue freight in 1935. This was an increase of 672,412 cars, or 2.29%
above the number loaded in 1934, and an increase of 2,298,320 cars, or
7.9% above 1933. It also was an increase of 3,338,420 cars, or 11.8%
above 1932, but a reduction of 5,632,877 cars, or 15.2% under 1931.

Loading of revenue freight for the week ended Dec. 28 totaled 466,679
cars, an increase of 41,275 cars, or 9.7% above the corresponding week
in 1934, and an increase of 11,914 cars, or 2.6% above the same week in
1933.

Due to the Christmas holiday loading of revenue freight for the week of
Dec. 28 was a reduction of 132,855 cars, or 22.29% below the preceding
week in 1935. i )

Miscellaneous freight loading totaled 171,154 cars, a decrease of 57,981
cars below the preceding week, but an increase of 22,766 cars above the
corresponding week in 1934 and 10,446 cars above the same week in 1933.

Loading of merchandise less  than carload lot freight totaled 119,514
cars, a decrease of 31,978 cars below the preceding week, but an increase
of 36 cars above the corresponding week in 1934. It was, however, a de-
crease of 5,194 cars below the same week in 1933.

Coal loading amounted to 117,574 cars, a decrease of 16,884 cars below
the preceding week, but an increase of 9,152 cars above the corresponding
week in 1934, and 1,389 cars above the same week in 1933.

Grain and grain products loading totaled 19,744 cars, a decrease of
9,357 cars below the preceding week, but an increase of 1,803 cars above the
corresponding week in 1934. It was, however, a decrease of 659 cars below
the same week in 1933. In the Western districts alone, grain and grain
products loading for the week ended Dec. 28 totaled 11,901 cars, an in-
crease of 860 cars above the same week in 1934. : .

Live stock loading amounted to 9,816 cars, a decrease of 2,264 cars
below the preceding week, 1,542 cars below the same week in 1934 and
1,889 cars below the same week in 1933. In the Western districts alone,
loading of live stock for the woek ended Dec. 28 totaled 7,171 cars, a de-
crease of 1,264 cars below the same week in 1934.

Financial Chronicle

" Week of Dec. 28

Jan. 11 1936

Forest products loading totaled 17,066 cars, a decrease of 12,523 cars
below the preceding week, but an increase of 5,256 cars above the same
week in 1034 and 5,259 cars above the same week in 1933.

Ore loading amounted to 3,251 cars, a decrease of 2,523 cars below the
preceding week, but an increase of 1,055 cars above the corresponding week
in 1934 and 1,144 cars above the corresponding week in 1933.

Coke loading amounted to 8,560 cars, an increase of 655 cars above the
Preceding week, 2,749 cars above the same week in 1934, and 1,418 cars
above the same week.in 1933.

All districts reported increases for the week of Dec. 28, in the number
of cars loaded with revenuo freight compared with the corresponding week
last year.” All districts also reported increases compared with the corre-
sponding week in 1933, except the Allegheny and Southern districts.

. Loading of revenus freight in 1935 compared with the two previous yeans
ollows: :

1933
1,924,208

1935
2,170,471

1934
- 2,183,081 °

Four weeks in January
Four weeks in February...
Five weeks in March_
Four weeks in April.
Four weeks in May..

Five weeks in June.

Five weeks in November
geei og 1lgec. 17_

eek of Deoc. 14
Week of Dec. 21 531,464

454,765
3 .| 81,518,372 | 30,845,960 | 29,220,052

In the following table we undertake to show also the load-
ings for separate roads and systems for the week ended
Dec. 28 1935.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED DEC. 28

Total Loads Received
Jrom Connections

1935
1,036
162
7,657
1,665

Total Revenue
Freight Loaded

1935 1934

Eastern District— 486 501
Ann Arbor.. 1,381
Bangor & A 6,459
Boston & Maine 1,130
Chlcago Indianapolis & Loulsy.. 13
Central Indiana, 725
4,101
6,877

143

Raflroads

Detrolt & Mackinao...____._.
Detrolt Toledo & Ironton
E;mlt & Toledo Shore Line.__
e T S Smaa
Grand Trunk Western...
Lehigh & Hudson River.

b New York Central Lines.....
N. Y. N. H. & Hartford.. ...
New York Ontarlo & Western. ..
N. Y. Chicago & St. Louls. . ...

714
6,472
2,602

120,794

2,176

105,766

Total.

107,591

Total Loads Received
Jrom Connectfons

1934

‘Total Revenue
Freight Loaded

1934

Raftlroads

1935

Group B uded)—
Georgla. o orrodet 400
Georgia & Florida.. 151
Gulf Moblle & North 961
Illinois Central System_ 14,070
Louisville & Nashville__ 13,070
M Dublin & 8 7 77.
Mississippi Central, 97
Mobile & Ohio. 1,190
Nashville Chattanooga & St. L. 1,750
T entral 234

35,778
60,948

40,248
67,203

17,283
36,473

1,000
6,654

1,989
C.

: 5,445
Chicago 8t. P. Minn. & Omaha, 1,971
Duluth Missabe & Northern.... 454 12 | 1 70
Duluth South Shore & Atlantio. 7 256
Elgin Joliet & Eastern

Ft. Dodge Des Moines & South_
Great Northern... ... ... .o
Green Bay & Western.. .. %
Lake Superior & Ishpeming_
Minneapolis & St. Louls.. ...
Minn, 8t. Paul & 8.8, M.
Northern Pacific. . ..

Allegehny District—
Akron Canton & Youngstown...
Baltimore & Ohio...._ -
Bessemer & Lake Erle,

Buffalo Creek & Gaule;
Cambria & Indlana. .
Central RR. of New Jersey.
Cornwall .
Cumberland & Pennsylvania,
Ligonier Valley. __

Long Island

g Co
Union (Pittsburgh).._
West Virginia Northern.

Western Maryland 2,233

91,187 | 70,257

Pocahontas District—
Chesapeake & Ohio....__._
Norfolk & Western
Norfolk & Portsmouth Belt Line|
Virginian

15,373 5,300
2,697

12,302
637 1,022
2,596 511

30,908 9,430

Southern District—

Qroup A—
Atlantic Coast Line.. ... -
Clinchtield. ... cecemmcnan
Charleston & Western Carolina..
Durham & Southern
Galnesville Midland*._
Norfolk Southern
Pledmont & Northern
Richmond Fred. & Potomac.
Beaboard Air Line....
Southern System

nter PR
8pokane Portland & Seattle. ..

Tl ciicramemewananess ' 48,610 33,686 | 28,647

Central Western District—
Atch. Top. & Santa Fe System. 13,855
170 | R il = 2,104
Bingham & Garfield 24, 153
Chicago Burlington & Quincy .. 11,151
Chicago & Illinois Mldland.... 1,376
Chicago Rock Island & Pacific. 5,953
Chicago & Eastern Illinols...... . 1,825
Colorado & Southern.. 740 976
Denver & Rio Grande Western. 1,786
Denver & Salt Lake........_. 12
Fort Worth & Denver Clty. 683
Ilinols Terminal...____ 1,036
North Western Pacitic. 204
Peorla & Pekin Union. _. 27
Southern Pacifio (Paolfic) . 3,505
8t. Joseph & Grand Island. 180
Toledo Peoria & Western... 791
Unlon Pacifio System..... 5,989
Utah 9

1,212

36,637

3,835
2,019
6

8
5,727
782

3,410
1,514
28

098
10,817
176

256
10,312
398
1,092

59
1,113
66,207

70,340 29,990

Southwestern District—
Alton & Southern 75 2,792
115 295
Fort Smith & Western 185 84
Gulf Coast Lines 1,549 1,179

Kansas City Southern....

L a & Arkansas.
Loulsiana Arkansas & Texas.
Litchtield & Madison,
Midland Valley ...
Missour! & Arkansas. .

' 26,955

Group B—
Alabama Tennessee & Northern 133
Atlanta Birmingham & Coast. _ 416
Atl. & W.P.—W. RR. of Ala__ 456

2,387
135

Centralof Georgla......... -
Columbus & Greenville
Florida East Coast, 788

Weatherford M. W. & N, W.....

8t. Louis Southwestern....
Texas & New Orleans.

Texas & Paclfic

Terminal RR. Ass'n of 8t, Louls
Wichita Falls & Southern........

40,760 | 35,264 | 37,643 | 44,297

Note—Figures for 1934 revised.
Michigan Central RR.

* Provious figures. a Not available. b Includes figures for the Boston & Albany RR., the C. C. C. & St. Louis RR., and the
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Loans of $46,389,249 Outstanding by Railroad Credit
Corp. Dec. 31
The Railroad Credits Corp. had $46,389,249 of loans out-
standing at the close of the year, according to a report filed
Jan. 4 with the Interstate Commerce Commission, it was
announced by E. G. Buckland, President of the corporation,
who said:

The loans originally made to participating carriers amounted to $73,691,-
368. The reduction of $27,302,119 in the loans was brought about by
repayments of $11,522,292, credits of $15,694,270 from distributions made
by the corporation, applied tax refunds $32,589 and miscellaneous $52,968.

Through 23 liquidating distributions, totaling $29,435,398, which in-
cluded cash payments of $13,593,658, the corporation has returned 40% of
the contributed fund to the participants in the plan.

—— s

it . e ki et

Moody’s Daily.lndex Advances Moderately

‘While commodity price trends have been decidedly mixed
this week as a result of the AAA decision, substantial strength
in top hog and rubber prices has enabled Modoy’s Daily
Index of Staple Commodity Prices to close the week at a level
of 168.7, moderately above the 168.0 reached on Friday of
last week.

Among the items composing the Index, top hog prices rose
sharply following the court ruling, while rubber, coffee, wool
tops and cocoa also advanced. During the same period
rather sharp recessions have been seen in spot sugar and
cotton, while moderate recessions occurred in cash wheat,
corn and silk. Hides, silver, steel, copper and lead re-
mained unchanged.

The movement of the Index during the week, with com-
parisons, is as follows:

R, |
--168.3 Yearﬁgo. Jan 11...
~-169.4|1934 High — Aug. 20..-
--168.5 Low — Jan 2...
~-168.1|'35-36 High —Oct.7-9.--
168.7 Low — Mar. 18

Decrease of 0.4 Point in “Annalist” Weekly Index of
Wholesale Commodity Prices for Week of Jan. 7

The “Annalist” Weekly Index of Wholesale Commodity

Prices declined 0.4 point during the week of Jan. 7 to 129.0

from 120.4 Dec. 31. In noting this, the “Annalist’’ said:

Hogs rose 72 cents on the removal of the processing tax and the grains
were generally higher. On the ‘other hand, flour was reduced $1.15 a
barrel, pork loins 94 cents a hundred pounds, lard 20 cents a hundred
weight and printcloth 3; cent. Cotton declined 30 points, butter 1 cent
and eggs 114 cents a dozen, Coffee and tin were lower and rubber and
hides higher.

The immediate effect of the ending of the processing taxes is apt to be
beneficial. The long-run consequences of unrestricted production will vary
with the commodity, those which like wheat have lost their export markets,
for the most part permanently, being likely to feel the most adverse effects.
THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES

Unadjusted for Seasonsl Variation
(1913==100)

Jan. 7 1936 I Dec.311935 | Jan, 8 1935
Farm proglucta |

Food pr .S,
Texgle products

All commodities.

aAll commodities on old dollar basis 725
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The following is from the announcement issued Jan. 9 by
Mr. Lubin: , ;

The increase in wholesale food prices was due to rising prices of butter,
cheese, flour, fresh beef at Chicago, mutton, veal, dressed poultry at New
York, cocoa beans and raw sugar. Prices of canned beans and tomatoes,
bacon, fresh pork, lard, oleo oil, corn oil, cottonseed oil, and vinegar were
lower. The foods index—85.8—is over 9% above the corresponding week
of last year., Compared with the low of March 4 1933, the present level
of food prices is higher by approximately 61%. ‘When compared with its
high of Sept. 28 1935, the index is lower by 0.9%.

The index for the hides and leather products rose 0.2% during the week,
reaching 96.6, the highest point-in the past five years. The advance was
the result of sharp increases in prices of hides and skins. The sub-groups
of leather, shoes, and other leather products were unchanged.

Advancing prices of clothing, raw silk, silk yarn, manila hemp, and raw
jute caused the tectile products group to register a minor increase. Weak-
ening prices were reported for certain cotton fabrics and burlap. The ad-
vance of 0.1% brought the index for the group as a whole to 72.9% of the
1926 average, representing an advance of 4% over the corresponding week
of a year ago. ;

Building materials and chemicals and drugs advanced 0.1%. The
increase in the building materials group was the result of strengthening
prices for lumber, turpentine, and sewer pipe. In the chemicals and drugs
group, creosote oil, palm kernel oil, and menthol caused the advance.

Fuel and lighting materials declined 0.1% because of lower pricesfor
coal and natural gasoline. _

The index for the metals and metal products group remained at 85.9,
although a slight decrease was recorded in prices of antimony. Average
prices of both furniture and housefurnishings were unchanged.

An increase of 1.8% in crude rubber prices was not reflected in the
index for the miscellaneous commodities group. It was 67.5% of the
1926 average. ’

The index of the Bureau of Labor Statistics includes 784 price series
weighted according to their relative importance in the country's markets
and based on the average for the year 1926 as 100.0.

The following tables compare the current level of wholesale prices with
specified periods in the past four years:

COMPARISON OF PRESENT LEVEL WITH A WEEK AGO, TWO WEEKS
"'AGO, AND THE CORRESPONDING WEEK OF A YEAR AGO

Percent- | Dec. Jan. |Percent-

21
1935

Percend~
Commaodity Groups age age age
Change Change Change

+
M
=Y

Wwo

COoOMMORIHNDI

00!
Hides and leather produc
Textile products
Fuel and lighting materials
Metals and metal products
Building materials
Chemicals and drugs
Housefurnishing goods_-..
Miscellaneous commodities
All commodities other than
farm products and foods

All commodities

++_lEit
coom

SOeO0s
HOOHPRD

L LT++++t+i

BN
00O D=

=)
o coHowwwR®

e
=)
+
e
=)

+0.4 +0.6 +3.9

COMPARISON OF THE PRESENT LEVEL WITH THE CORRESPONDIN‘
WEEK OF 1934 AND THE HIGH AND LOW WEEKS SINCE JAN. 2 1932

|
Jan.

High Week Low Week

% of
Ch'ge

Commodity Groups
Date—Indez

2-4-33 40.2

f % of
Date—Indez | Ch'ge
4-20-35 81.8| —3.1

£l
NONOWROND
++
-3~
SN
-

Textile products
Fuel and lighting
Metals, etc

Building materials. .
Chemicals and drugs

3-4-33 50.6
6-10-33 60.8
4-8-33 76.7
8-13-32 69.4
4-15-33 71.2
5-6-33 71.7
4-8-33 57.6

++++++++
PR ST

Ht—n—lle»-tlo::»h
3BT A 101 e 00

7
1
.8
7.8

5 X 3 1.6

Housefurnishings % % 3.9
. 1.2

Miscellaneous.... "

All commodities othe!
than farm prod-
ucts and foods....

.412-15-34 71.

4-8-33 65-6
3-4-33 59.6!+35.7

+
)
=
w0

428-34 79.2| —0.5
9-21-35 81.0| —0.1

All commodities -.

* Preliminary. a Based on exchange quotations for France, Switzerland and
Holland; Belgium included prior to March 1935,
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0.49%, Increase in Wholesale Commodity Prices During
Week of Jan. 4 Reported by United States Depart-
ment of Labor—Also Higher During Closing Week
of December

Wholesale commodity prices advanced 0.4% during the
first week of the new year, according to an announcement
made Jan. 9 by Commissioner Lubin of the Bureau of Labor
Statistics, United States Department of Labor. *“The
increase during the week ending Jan. 4,” Mr. Lubin said,
“brought the all-commodity index to the level of a month
ago—380.9% of the 1926 average.” He added: |

Compared with the corresponding week of last year, the current average
shows an increase of 4%. The general index has increased approximately
369% over the low of March 4 1933, and is now within 0.1% of the high
of Sept. 21 1935.

The rise in commodity prices during the week was for the most part the
result of increases in agricultural and food products. Farm products
advanced over 1% and foods rose 0.6%. - Fractional increases were re-
ported for hides and leather products, textile products, building materials,
and chemicals and drugs. Metals and metal products, housefurnishing
goods, and miscellaneous commodities were unchanged at a level of the
preceding week, and fuel and lighting materials recorded a dacrease.

For the third consecutive week the index for the large industrial group,
1511 commodities other than farm products and processed foods,’* remained
unchanged at 78.8. 'This group is 1% above a year ago. It has recovered
209, from its low of April 8 1933, and is now 0.5% below the high of April
28 1934. i

Marked advances in the grains and livestock and poultry subgroups were
the primary factors contributing to the rise in the farm products index.
Wholesale prices of cotton, eggs, lemons, peanuts, and clover seed also
averaged higher. Lower prices were reported for steers, heavy hogs,
lambs, apples in the Chicago market, oranges, hops, and timothy seed.
The current farm products index—79.3—is nearly 5% above a year ago.
Compared with the low of Feb. 4 1933, farm products are higher by 97%.
They are, however, 3% below the high point reached on April 20 1935.

In an announcement issued Jan. 3 Commissioner Lubin
had reported that wholesale commodity  prices increased
0.29, during the closing week of December. .

“Mhe increase was primarily due to the rise in the prices
of farm products, hides and leather goods, and textile
produets,” Mr. Lubin said, adding:

The partial recovery from the 0.5% decline of last week brought the all
commodity index to 80.6% of the 1926 average. Compared with the
corresponding week of last year, the current leval of wholesale prices shows
an increase of 4.5%. It is approximately 14% above the same week of
1933 and 30% above 1932.

The general index is now 3.5% above the low point of the year 1935
reached during the week of Jan. 5 (77.9) and 0.5% below the high point of
the year (81.0) reached during the week of Sept. 21.

The movement of wholesale commodity prices was mixed as 3 of the 10
major commodity groups and 12 of the 47 commodity sub-groups showed
higher averages while 4 of the major groups and 12 of the sub-groups moved
lower. No change was shown for 3 of the major groups and 23 of the
sub-groups.

The commodity groups which averaged higher were farm products, hides
and leather products, and textile products. Fuel and lighting materials,
metals and metal products, building materials, and chemicals and drugs
averaged lower and foods, housefurnishing goods, and miscellaneous, com-
modities remained at the levels of the preceding week.

The index for the large industrial group of ‘*All commodities other than
farm products and processed foods’ remained unchanged. The present
index for the group—78.8—is 2.1% above the low point of the year and
0.3% below the high point of the year. Itis 0.9% above the corresponding
week of 1934 and 1.5% above the same week of 1933.

—_—

United States Department of Labor Reports]Retail
Costs of Food Unchanged During Two Weeks
Ended Dec. 17 - )

The index of retail food costs remained unehanged during
the two weeks ended Dec. 17, Commissioner Lubin of the
Bureau of Labor Statistics of the United States Department
of Labor announced Jan. 3. He stated:
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Decreases in the cost of eggs, fats and oils, meats, and sugar and sweets
were offset by increases in the cost of fruits and vegetables, dairy products,
cereals and bakery products, and beverages and chocolate. 'The only
important group change was a 2.7% decrease in the price of eggs. There
Was a noticeable lack of uniformity in the movement of food costs in the
reporting cities.

The composite index now stands at 82.0% of the 1923-25 average. This
is an increase of 10.0% compared with the corresponding period of last
year when the index was 74.5%. Food costs are 22.5% lower, however,
than they were for Dec. 15 1929, when the index was 105.7. 'When con-
verted to a 1913 base, the current index is 130.0.

The cost of cereals and bakery products advanced 0.1%. ‘White bread
pricesrose0.1%. Five cities, three of which were in the East North Central
area, reported advances in bread prices, and one city reported a slight
decrease. The prices of rye bread increased 0.1%, and whole wheat bread
advanced 0.2%. Rice prices rose 0.7 and corn flake prices 0.5%. The
price of corn meal fell 0.6%.

Meat costs declined 0.3%, due primarily to decreases of 3.9% for pork
chops and 3.4% for pork loin roast. Forty-eight of the 51 cities reported
lower prices for pork chops. Declines ranged from 0.3% in Jacksonville
to 15.5% in Newark. All but one of these 48 cities also reported lower
loin roast prices. Sliced bacon advanced 1.2%. Beef prices showed little
change. Chuck roast dropped 0.5%, while plate beef rose 0.4%. Prices
of the various cuts of lamb, with the exception of leg, showed an upward
tendency.

INDEX NUMBERS OF RETAIL FOOD COSTS BY COMMODITY GROUPS
[3-Year Average 1923-25=100]

1935

Dec. 3
2 Weeks
Ago

Corresponding Pertod in

Commodity
Groups 1934

Dec. 18

1933
Dec. 19

1929
Dec. 15

105.7

1932
Dec. 15

Dec. 17
Currentx

82.0

All foods
Cereals & bakery

D NGID 0D
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MWS Dottt
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x Preliminary. .

The cost of dairy products rose 0.8%. Fresh milk prices increased 0.8%
due to a 10.0% advance in prices in Chicago and a 4.5% rise in New Orleans.
The 2.0% advance in the price of evaporated milk was the largest increase
made by any item in the group. Cheese prices rose 0.8% and butter 0.5%.

Egg prices continued the decline which began early in November. Price
decreases were most pronounced in the Pacific area. Eight of the 10
cities which reported increases are in the South. ’

The cost of fruits and vegetables rose 0.9%. Potato prices for the
country as a whola remained unchanged. The price of lettuce fell 10.0%
Prices of all other fresh vegatables advanced as they ordinarliy do at this
season and some of the increases were substantial. The prica of green
beans, for example, rose 21.1% and an increase of 25.6% was shown in the
price of spinach. Apple pricesrose 2.0%, and lemon prices 3.2%. Bananas
and oranges, however, fell 7.7% and 2.8% respectively. The cost of
canned foods decreased 0.1%. Dried fruits remained at the level of
Dec. 3, the only significant price change in the group being a 1.79% rise
in the price of dried peaches.

The retail cost of fats and oils fell 0.9%, due largely to price reductions of
2.3% for lard and 1.3% for lard compound. The drop in lard prices was
general throughout the country with 43 cities reporting declines which
ranged from 0.5% in six cities to 10.4% in Memphis. The downward
movement was most pronounced in the cities of the North and Western
sections. Oleomargarine rose 0.6%.

Beverages and chocolate costs increased 0.1%. Coffee prices rose
0.2%, and tea and cocoa each 0.1%. The price of chocolate dropped 0.8%,
continuing the downward movement which began in August. Between
Aug. 13 and Dec. 17, chocolate prices have fallen 20.7%.

The decline of 0.3% in the cost of sugar and sweets resulted from de-
creases in the price of all items in the group except strawberry preserves
which rose 0.5%. Although sugar prices remained unchanged in 27 cities,
lower prices in 21 cities, ranging from 1.5% in Detroit to 4.9% in Memphis,
brought the average down 0.5%. '

INDEX NUMBERS OF RETAIL FOOD COSTS BY REGIONAL AREAS

[3-Year Average 1923-25=100] \

1935

Dec. 3
2 Weeks
Ago

Corresponding Pertod in

Regional Areas
Dec. 17
Current x

1934
Dec. 18

1933
Dec. 19

1932
Dec. 15

1929
Dec. 15

United States.

New England.-._
Middle Atlantic.
East North Cent.
‘West North Cent
South Atlantic..
East South Cent’l
‘West South Cent.

x Preliminary.

Increases in food costs were reported for 26 of the 51 cities included in
the United States index. Decreases were shown for 21 cities, and in four
cities there was no change. Thers was an advancs in costs in all cities
in the South Atlantic area with the exception of ‘Washington. The largest
advance, 1.5% was reported by Atlanta as a result of increases in the
prices of butter and fresh fruits and vegetables. The 1.0% decline in
costs in the Pacific area resulted from decreases in all cities except Seattle.
San Francisco reported the largest decline, 1.6%, due largely to lower prices
for eggs and fresh fruits and vegetables.

’ '
Wholesale Commodity Prices Increased During Week
of Jan. 4, National Fertilizer Association Reports
The general level of wholesale commodity prices was
higher in the week ended Jan. 4 1936, according to the index
compiled by the National Fertilizer Association. This index
advanced to 78.59, of the 1926-1928 average from 77.9 in

'

Chrcnicle Jan, 11 1936

the preceding week. A month ago the index was 78.5 and
& year ago 75.0. (These index numbers represent a slight
revision.) Under date of Jan. 6 the®Association also said:

The general trend of prices was upward during the week, with seven of
the component groups moving upward and four remaining unchanged.
Food prices were generally higher during the week, with such important
items as meats, butter, eggs, flour and sugar moving upward. A rise in
the farm products index reflected higher quotations for most grains, heavy
hogs, poultry, eggs and cotton; the principal farm products which declined
during the week were cattle and light-weight hogs. A rise in the price of
fuel oil was responsible for the increase in the fuels index. Although
seven commodities represented in the miscellaneous commodities group
advanced in price and only one declined the advances in most cases were
relatively small, with the result that the upturn in the group index was a
moderate one. Textile raw materials were generally higher during the week
with cotton, hemp, rayon and silk moving upward during the week, more
than offsetting declines in certain other items in the group. Higher quota~
tions for Southern pine resulted in a rise in the building materials index.

During the week 34 pric series included in the index advanced and 14
declined.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by the National Fertilizer Assoclation. 1926-1928==100

]
% EachGroup Latest Preceding | Month Year
Bears to the, Wi Wi

eck eek Ago Ago
Total Index Jan, 4 '36|Dec. 28 '35|Dec. 7 '35|Jan. 5 '35

I
se . MOIBNODIND®
W0 W00 B0 S

s
Misc. commodities....
Textiles

Building materials.....
Chemicals and drugs.
Fertilizer materials. .
Mixed fertilizers....
Farm machinery._...

100.0 All groups combined.

Note—A. minor revision of the index and slight rearrangement of the groups have
been made and are reflected in the above figures.

PRSI R ee

Sales of Electricity to Ultimate Consumers During
November Rise 16.7%—Total Revenues Up 6.69%

The following statistics covering 1009 of the electric light

and power industry were released on Jan. 8 by the Edison

Electric Institute: \ )
SOURCE AND DISPOSAL OF ENERGY AND SALES TO ULTIMATE
CONSUMERS

Month of November

1935 1934

Kilowatt-hours Generated x (Net)—
By fuel....
By water power.

Total kilowatt-hours generated...... s
Adadttions to Supply—
Energy Purchased from other sources. ... s
Net international IMmports. - - e eeeeecemana-

Total. .

Deductions from Supply— )
Energy used in electricraillway departments.
Energy used in electric & other departments

Total.
Total energy for distribution.....eceeec...
Energy lost in transmission, distribution, &e.
Kilowatt-hours sold to ultimate consumers. .

Sales to Ulttmate Consumers (kwh.)—
Domestic service w
Commercial: Small light and power

Large light and power (wholesale).....
Municipal street lighting
Rallroads—Street and interurban....

Electrified steam
Municipal and miscellaneous. .. ...

Total sales to ulti 8
Total revenue from ultimate consumers.... .

5,163,441,000
2,951,182,000

8,114,623,000

* 171,646,000
61,945,000

233,591,000

47,394,000
103,605,000

150,999,000
8,197,215,000
1,270,454,000
6,926,761,000

1,288,842,000,
1,292,520,000
-| 3,623,699,000
216,689,000
368,035,000

78,756,000

4,405,266,000
2,697,870,000,

7,103,136,000

153,693,000
68,330,000

222,023,000

52,252,000
112,151,000

164,403,000
7,160,756,000
1,171,464,000
5,989,292,000|

1,168,382,000,
1,157,401,000
2,988,809,000
203,388,000
360,936,000
56,388,000
68,220,000 53,988,000,

6,926,761,000( 5,989,292,000
$169,339,300 $160,450,500

+
ot
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P
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Twelve Months Ended Nov. 30

w
Q

1935 1934

g
g

Kitlowati-hours Generated x (Net)—
By tuel 54,997,397,000|53,172,174,000
By Water DOWer-eeeauu.. eeemesnacesanne 36,354,580,000(30,796,955,000

Total kilowatt-hours generated....... --|91,351,977,000(83,969,129,000
hased energy (net) --| 3,026,5642,000( 3,076,689,000
Energy used in electric ry, & other depts..... 1,941,117,000| 2,010,867,000
Total energy for distribution -(92,437,402,000|85,034,951,000
Energy lost in transmission, distribution, &¢. 15,785,433,000/14,688,552,000
Kilowatt-hours sold to ultimate consumers.. 76,651,969,000|70,346,399,000
Total revenue from ultimate consumers. $1,911,424,800($1,829,366,300
Important Faclors—
Percent of energy generated by waterpower.. 39.8 36.7
Average pounds of coal per kilowatt-hour... 1.44 1.45
Service (Ri Use)—
Aver.ann. consumption per customer (kwh.) 668 629
5.06 5.31
$2.82 $2.78

oo

o

4+ | [+ |
B ONDS 00

oonNnnk

Average revenue per kilowatt-hour (cents). .
Average monthly bill per domestic customer..

s
RIS

Basic Information as of Nov. 30

1935

23,727,525( 23,767,000
8,964,765| 9,023,400
499,500 468,500

33,191,790| 33,258,900

568,848
215,720
21,001,610
3,806,835
510,898

1934

Generating capacity (kw.)—Steam
Waterpower. ...
Internal comb

Total generating ity in kilow:
Number of Customers—
Farms in Eastern area (included with domestic)..
Farms in Western area (included with commercial-large)_ .
Domestic service -
Commercial: Small light and power........ e uwnma e
Large light and power.
Other ultimate 68,691 69,780

Total ultimate e 8 25,388,034/ 24,799,953

X As reported by the U. S. Geologleal Survey, with deductions for certain plants
not considered electric light and power enterprises.

’
209,728
20,473,539
3,728,106
528,528
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Weekly Electric Output 11.2% Above a Year Ago

The Edison Electric Institute, in its weekly statement, dis-
closed that the production of eleetricity by the electric light
and power industry of the United States for the week ended
Jan. 4 1936 totaled 1,854,874,000 kwh. Total output for
the latest week indicated a gain of 11.2% over the correspond-
ing week of 1935, when output totaled 1 668,731,000 kwh.

Electric output during the week ended Dec. 28 totaled
1,847,264,000 kwh. This was a gain of 11.9% over the
1,650,467,000 kwh. produced during the week ended Dec.
20 1934, The Institute’s statement follows:

PERCENTAGE INCREASE OVER 1934

Week Ended | Week Ended

Week Ended | Week Ended
Dec. 21 1935 | Dec. 14 1935

Jan. 4 1936 | Dec. 28 1935

New England 8 i 9.
Middle Atlantic. .. . 4 o
Central Industrial. . . -

Major Geographic
Regions

Southern States
Rocky Mountain. ...
Pacific Coast

Total United States-

DATA FOR RECENT WEEKS

Weekly Data for Previous Years-
in Millions of Kilowatt-Hours

1033 | 1932 | 1931 | 1930 | 1929

1,519 | 1,747 1,806
44| 1,563 1,748
1,554 1,770
39| 1,415 1,617

1,542
1,734
1,737
1,687| 1,826/ 1,717
1,679 1,809 1,728

1,652 1,684| 1,782| 1,726

1,760,562 1,641 1,545 1,680' 1,770/ 1,718

DATA FOR RECENT MONTHS (THOUSANDS OF KWH.)

(In Thousands
Kilowatt-Hours)

1935 | 1934

Week of— Toat

1,969,662|1,743,427
-|1,983,431(1,767,418
-12,002,005(1,787,936
1,847,264(1,650,467

1936 1935
1,854,874/1,668,731
1,772,609

1,564
1,644

1,625
1,611
1,636

Jan.

Jan. 18.....

Jan. 25.....
1

Month P.C.
of 1935 1934 Ch'ge

7,762,513( 7,131,158 8.9
7,048,495| 6,608,356
7,500,566| 7,198,232
6,978,419
7,249,732
7,056,116
7,116,261
7,309,675
6,832,260
7,384,922
8,197,215| 7,160,756

© 1931

7,435,782
6,678,915
7,370,687
7,184,514

1930
8,021,749

1933 1932

6,480,897| 7,011,736
5,835,263| 6,494,091
6,771,684
6,294,302
6,219,554 7,180,210
440| 6,130,077 7,070,729
6,112,175 7,288,576
6,310,667| 7,166,086
6,317,733| 7,099,421| 7,337,106
6,633,865 7,331,380 7,718,787
6,507,804| 6,971,644| 7,270,112
Dec....- 7,538,337 7.009,164| 6,638,424| 7,288,025| 7,566,601

| Total. 85,564,124 80,009,501177,442,112!86,063,969!89,467,099

Note—The monthly figures shown above are based on reports covering approxi-
mately 929 of the electric light and power industry and the weekly figures are
based on about 70%.

)

July ...
Aug....
Sept - - -
Oct....
Nov...

7,301,196
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Canadian Business Activity in December Well Main-
tained According to S. H. Logan, General Manager
of Canadian Bank of Commerce

In his monthly review of Canadian business issued Jan. 8,
S. H. Logan, General Manager of the Canadian Bank of
Commerce, reports that activity was well maintained during
December. He said that “a seasonal decline in certain
industries and a marked fall in new construction work”
was “offset by & further rise in production of some invest-
ment goods and by the briskest holiday trade in several
years.” Mr: Logan continued: ' |

In fact, it seems that the public’s requirements of various lines of holiday
merchandise were underestimated and, therefore, that the relative manu-
facturers were busier than is usually the case in December. In an analysis
of industrial reports submitted to us, which may be regarded as affording
a representative view of Canadian manufactures, we find that about two-
thirds showed operations at the level of November, about 25% disclosed
a higher rate of activity and the balance, less than 10% registered a decline.
The results of this analysis are among the most favorable we witnessed
during 1935.

Returns from the Dominion Bureau of Statistics confirm the private
reports on which. ws based former statements that the recent progress in
business was likely to be sustained until at least the close of the year. As
usual, mining slackened to some extent in November, except coal production,
which rose slightly, thus reversing the retrogressive movement of some
preceding months. The steel mills operated on about the same scale as
in October, when tha output was 60% of capacity, and the largest since
March 1931. Automobile production was 50% greater than in the pre-
ceding month, when, partly as a result of the introduction of new models,
earlier than usual, the industry enjoyed the busiest October since 1929.
The output of newsprint, though slightly smaller than that of October, was
the largest for any November and, while lumber production fell, it con-
tinued well above the corresponding monthly levels of recent years, exceed-
ing even that of November 1929.

e —— !

1935 Closed With Business Activity at Highest Level in

Five Years Says National City Bank of New York—

Cites Three Reasons Why 1936 Is Expected to Be

Better Than 1936—Turn From Government, to

«Private-Financed Recovery” Viewed as Important
Question of Year

“The year 1935 has closed with business activity at the
highest level in more than five years, and with signs of re-
covery more widespread than at any time since the turn of
the depression was reached in 1932,” it is noted in_the
“Monthly Bank Letter” of the National City Bank of New
York issued Jan. 3. Aeccording to the bank “the truly
important question to be answered in 1936 is whether the
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year will mark the turn from government-financed to
privately-financed recovery’” The bank goes on to say:

Both private business and those who favor the spending policy want this
transition.  'What solution is there for the problem except the limitation of
government expenditures; and on the side of business unremitting adjust-
ments to promote trade, by setting costs and prices that will move goods
and increase production and employment? Such a transition may be
naturally accomplished, under sound and co-operative policies, due to the
spread of business to the capital goods industries and the corresponding
reduction of demands upon the Treasury. However, it is a mistake to
assume that it will come without government economy and private adjust-
ments, as for example in building and railway costs.

Only as events take this course can the year go on record as one of en-
during improvement.

In viewing the outlook for 1936 the bank comments as
follows: _

Perhaps the factor of first importance is that the government deficit in
1936 may not be greatly reduced, despite greater tax receipts, for it is
presumed that Congress will authorize a payment to the vetarans, and relief
demands will continue. Thus business will have continued support from
government funds, and all schools of thought can agree as to their off-hand
effects on consumer goods trade.

In the second place, the ra-equipment of industry may be expected to go
on, retarded perhaps, but not blocked by the fiscal uncertainties. It has
made a beginning in 1935, and under conditions of free competition and high
waga rates seems certain to continue, since the need to reduce costs through
improved machinery is endless. In addition to capital expenditures made *
to cut costs, expenditurss for new enterprise are greatly needﬁd. put the
prospect is less clear.

Finally, the outlook for the farmer gives hope of still another year of
improvement in income. The annual outlook statement issued by the
Department of Agriculture predicts a greater dsmand for farm products,
due to improved consumer buying power in this country and in many
foreign countries. The prospect is for larger crops, given average growing
conditions, also larger livestock production, but if the prediction of greater
consumer demand is realized prices would be expected to drop little, if at all.

These are three reasons why 1936 is expected to be better than 1935.
There are also incalculable elements in the outlook such as the impending
Supreme Court decisions and the foreign situation. Finally, it is always
possible that fresh proposals disturbing to business will be put before
Congress or advocated in the campaign. Prospect of passage of the 30-
hour week, the Townsend plan, or other unsound measures would interfere
with the recovery, but it is not expected.

—

Indexes of Business Activity of Federal Reserve Bank
of New York

The volume of business activity during November in
general “compared favorably’” with October, it was stated
by the New York Federal Reserve Bank in presenting its
monthly indexes of business activity in its ‘“Monthly Re-
view” of Jan. 1. The bank reported:

Generally favorable retail trade in December was indicated by.reports
issued during the month. Sales in the metropolitan area of New York in
the period up to Christmas showed slightly more than the usual seasonal
increase from November to December, and in other parts of the country
Christmas trade is reported to have shown considerably larger gains over
last year than New York and vicinity. Loadings of railway freight cars
during the past three weeks of the month receded less than in most recent
years, both in the case of merchandise and miscellaneous freight and in
bulk shipments.

In November the volume of business activity in general compared favor-
ably with the preceding month. The volume of check transactions and the
amount of advertising rose after allowance for seasonal changes, and greater
than seasonal gains occurred in sales of department stores and of chain store
systems outsids of the grocery fiasld. Reflecting the early showing of new
models, registrations of new passenger cars rose sharply at a time when there
is ordinarily a decline, and attained a level approximately as high as that
reached in any previous November. Shipments of merchandise and miscal-
laneous freight over the railroads declined less than in many other years,
but total car loadings of bulk freight, such as coal, coke, ora, grain, live-
stock and lumber, decreased more than usually.

(Adjusted for seasonal variations, for usual year to year growth, and where necessary
for price changes)

1935 | 1935
Sept. Oct.

1934
Nov.

1935
Nov.

Primary Distribution—

Car loadings, merchandise and miscellaneous -
Car loadings, Other. . cccaccnccccacanas -
Exports -

Imports

Distribution to Consumer—

Department store sales, United States- ......
Department store sales, Second District. ...
Chain grocery sales

Other chain store sales..

Mail order house sales. .

Advertising

New passenger car registrations

Gasoline ption.7

General Business Activity—
Bank debits, outside New York Clity.ceececca--
Bank debits, New York City
Velocity of demand deposits, outside of N. Y. City
Velocity of demand deposits, New York City
New life insurance sales oo occcaccaann s
Factory employment, United States.
Business failures
Building contracts
New corporations formed in

General price level*
Composite index of wages*
Cost of HVINE ¥ vccecmecccneaea

2 Preliminary. 7 Revised.

*1013 average=100.
—_———————

California Business Advanced During 1936 at Best
Rate in Five Years According to Wells Fargo Bank
of San Francisco

Registering consistent gains throughout the year, business
in California during 1935 went forward at the best levels
in five years, according to a recapitulation of the year by
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Well Fargo Bank of San Francisco. An announcement in
the matter continued:

In the Far West as a whole, industrial and commercial activity, as
measured by the bank’s index, rose to nearly 90% of the 1923-25 average
level. The year-end levels in recent years were: 71.6% in 1934, 68.8%
in 1933, 59.2% in 1932, and 95.0% in 1930,

A generally good year for agriculture in California was ushered in by
abundant rainfall; crops have turned out well and have been marketed at
prices which, though averaging lower than last year’s, have been generally
satisfactory, and farm income will probably show an 18%.increase, accord-
ing to official estimates. :

Tourists have visited the State in numbers approaching the record levels
of 1929. Automobiles and luxuries have sold well, but not to the neglect
of such items as life insurance and savings bank deposits. . . .

Livestock generally are in good condition, but the outlook for winter
pasturage .in California devends largely on the early arrival of more rain.
The number of cattle in the State is the largest in several years, and the
number on feed for winter markets has reached a new peak—35% more
than that of a year azo; 67% above the average for the five years 1929-33,

——————— . o
Volume of Production and Trade During 1935 Esti-
mated 89 Above 1934—New York Federal Reserve
Bank Reports Volume, However, About 309, Be-
| low 1929 :

The volume of production and trade in 1935 aggregated
approximately 8%, more than in 1934, according to a pre-
liminary estimate made by the Federal Reserve Bank of
New York, it was stated in the Bank’s “Monthly Review”
of Jan. 1. “It would appear,”’ the bank said, ‘“‘that for the
Year as a whole the percentage increase over 1934 was: of
approximately the same dimensions as the rise for the year
1933 over 1932 and considerably in excess of the increase
between 1933 and 1934. In comparison with 1929 volume,
the 1935 volume is estimated to have been approximately
30% less. Continuing, the Bank said:

The output of manufactures continued during 1935 to lead in the recov-
ery, 1935 activity in this group showing an increase of about 14 9% over 1934,
and a restoration of about 46% of the ground lost between 1929 and 1932.
Mineral production increased about 6% in 1935 and has recovered to about
the same extent as manufacturing activity since 1932. In general trade,
however, the recovery through 1935 appears to have been considerably less
than in basic production. In the case of railroad loadings of merchandise
and miscellaneous freight the increase was only 3% from 1934 to 1935, and
the recovery from 1932 accounted. for less than one-ninth of the 1929-1932
drop. An increase of about 9% occurred in total building and engineering
construction, reflecting primarily recovery in residential building, but in
this case also the 1935 level indicated that only one-ninth of the 1929-1933
loss had been regained.

The putput of agricultural products for sale or consumption on farms is
estimated to have been about the same in 1935 as in 1934; field and truck
crops were considerably larger than in 1934 when output was severely cut

by drought, but this increase was offset by a sharp drop in production of

livestock and livestock products which was influenced more by the drought
in 1935 than in 1934. Total agricultural output, therefore, remained at
the lowest level in a number of years.

—————

Business Conditions in San Francisco Federal Reserve
District—Industrial Production and Employment
Well Maintained During November

Reporting that during November industrial production
and employment in the Twelfth (San Franecisco) District
were well maintained after allowance for seasonal influence,
the Federal Reserve Bank of San Francisco, under date of
Deec. 26, stated:

In November, as in ths two preceding months, Twelfth District industry
shared only indirectly in the national improvement, which has been based
primarily upon expansion in automobile and steel production. Local auto-
mobile assembly and tire and rubber plants have participated in the national
improvement and structural steel fabricating plants have been active, but
these industries are relatively mucn less important in this District than in
the United States as a whole. Conditions in the lumber, petroleum, can-
ning, mining and motion picture industries largely determine the level of
industrial activity in this District, although important influences frequently
come from a diversified group of smaller industries. During November
principal changes recorded were seasonal reductions in lumber and canning
activity and a further expansion in petroleum output.

Department store sales advanced more than is customary in November
and were 13 % larger than in November 1934. Reflecting early introduction
of new models, automobile sales increased in contrast with the usual seasonal
decline. After a decline last month, this Bank’s seasonally adjusted index
of freight carloadings rose from 73 to 81 % of the 1923-1925 average, a new
high since July 1931. Intercoastal traffic was considerably lower than
in October. . . .

Shortage of rainfall delayed agricultural work during November, and cold
weathner reduced yields of some late crops such as apples, potatoes, cotton,
and vegetables, Ranges and livestock are in good condition in most sec-
tions of the District.

—ee

Wholesale Lines in Chicago Federal Reserve District
Showed Varied Conditions in November, While
Department Store Trade Increased Contrary to
Seasonal Trend

Several lines of wholesale trade in the Seventh (Chicago)
Federal Reserve District during November were higher than
seasonal while some were smaller, it was reported by the
Federal Reserve Bank of Chicago in its “Business Condi-
tions Report” of Dec. 31. Department store trade, accord-
ing to the Bank, increased counter-seasonally, which trend
was also noted in the sales of new automobiles for the second
consecutive month. The following is from the Bank’s
report: .

Wholesale Trade

Conditions during November varied among the several reporting whoesale
lines in the Seventn District. Grocery sales, declining 14% in the period,
snowed a greater than seasonal recession; the decrease of 8% in the drug
trade was about normal for November; the decline of 11 % in hardware was
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smaller than usual; while an increase of 1% in electrical supply sales con-
trasted with a recession of 5% in the average for November. Similarly,
comparisons witn a year ago showed varied trends; the gains of 339 in the
hardware trade was the heaviest for 1935 to date, in fact, the largest in the
yearly comparison since April 1934; the increase of 32149 in electrical
supplies approximated tnat recorded in tne preceding montn; drugs showed
a gain of only 2%-—the smallest since March; and grocery sales were 4%
less than a year ago. For the 11 months of 1935, sales aggregated 3, 7,
22 and 25% larger than in the same months of 1934 in graceries, drugs,
hardware and electrical supplies, respectively. Accounts-sales ratios rose
during November over a month previous in all groups, but were lower than
those of last November. . . .

Department Store Trade

A counter-seasonal expansion of 3% was recorded for November in
Seventh District department store trade. Salcs in Milwaukee and India~
napolis stores totaled 1 and 834 % smaller than in October, but those of
Chicago and Detroit stores rose 4 and 9%, respectively, and aggregate
sales of firms in smaller cities increased 3%. 'The gain of 1434 % for the
District over last November was the largest in the yearly comparison since
December 1934. Detroit recorded the most favorable trend over a year
ago.and Chicago had the smallest increase. Stocks on hand at the end of
November were 4% heavier than a month previous, which gain is larger
than usual for the month, and they totaled 3 % above those at the same time
last year. The rate of turnover, however, continued to be greater than a
year ago. Collection ratios remained higher than those of 1934. . . .

Automobile Production and Distribution

In line with the advanced production schedules this year, sales of new
automobiles in this District by dealers and distributors recorded heavy
counter-seasonal increases for the second successive nth, and com-
Darisons with a year ago showed even larger gains, aspe:ir;g\{‘:t wholesale.
Stocks on hand followed the trend of sales. The number of used-cars sold,
however, declined in November from the preceding month and was\only
slightly above November last year; stocks were considerably larger than
either a month previous or a year ago. Deferred payment sales comprised. '
41% of the retail sales of dealers reporting the item, which ratio compares
with 40% in October and 529, last November.

—e—

New Business at Lumber Mills Continues Heavy—
Year’s Shipments and New Orders Slightly Exceed
Output

Due to the holidays, the lumber movement declined during
the week ended Dec. 28 but on basis of daily average the new
business and shipment record was unusually high. New
business—daily average—was above that of any week of the
last quarter and 99, above the previous week. Shipments
from the mills—daily average—was 6% above the previous
week; output was 309, below, according to reports to the
National Lumber Manufacturers Association from regional
associations. Lumber shipments.in 1935 as reported weekly
were about 19, above ang new orders were 39, above the
year’s output. Lumber production in 1935 was approxi-
mately 149, above that of 1934; shipments and new business
somewhat over 209, above similar items of last year.

Reported lumber shipments were 289, above production
during the week ended Dee. 28, orders were 689 above out-
put. During the previous week shipments were 159, below
output and orders 99, above. All items in the current week
were shown by reporting mills in excess of those similar
week of 1934, production at these mills being 62 %, above last
year; new business 399, above: shipments, 349, above.

During the week ended Dec. 28, 529 mills produced 113,981,000 faet of
hardwoods and softwoods combined; shipped, 146,371,000 feet; booked
orders of 191,211,000 feet. Revised figures for the preceding week were:
mills, 542; production, 193,969,000 feet; shipments, 165,518,000 feet;
orders, 211,449,000 feet.

All reporting regions but Southern hardwoods showed orders above
Production during the week ended Dec. 28. All regions but Redwood and
Southern hardwoods showed shipments above production. Southern Pine,
‘West Coast and Southern Cypress raported orders above corresponding
week of 1934; all but Northern Pina and Redwood showed shipments above,
and all reported production above last year's week.

Identical softwood mills reported unfilled orders on Dec. 28 the equivalent
of 35 days' average production and stocks of 149 days’ compared with 23
days and 156 days a year ago. '

Forest products carloadings totaled 17,066 cars during the holiday week
ended Dec. 28 1935. This was 12,523 cars, below the previous week;

" 5,256 cars above the same week of 1934 and 5,259 cars abova corresponding

week of 1933. .
Lumber orders reported for the week ended Dec. 28 1935 by 469 softwood
mills totaled 185,099,000 feet; or 74% above the production of the same
mills. Shipments as reported for the same week were 138,954,000 feet,
or 30% above production. Production was 106.650,000 feet. :
Reports from 80 hardwood mills give new business as 7,004,000 feet, or
25% below production. Shipments as reported for the same week were
7,884,000 feet, or 16% below production. Production was 9,388,000 faet.

Unfilled Orders and Stocks

Reports from 460 softwood mills on Dec. 28 1935, give unfilled orders of
763,418,000 feet and gross stocks of 3,369,164,000 feet. The 438 identical
softwood mills report unfilled orders as 755,580,000 feet on Dec: 28 1935, or
the equivalent of 35 days' average production, compared with 492,928,000
feet, or the equivalent of 23 days' average production on similar date a
year ago.

Identical Mill Reports

Last week’s production of 452 identical softwood mills was 105,111,000
feet, and a year ago it was 65,142,000 feet; shipments were respectively,
137,714,000 feet, and 102,979,000; and orders received, 183,494,000 feet,

and 131,952,000 feet.
—_—

Flour Production During December Below Same Month
of 1934

General Mills, Inec., in presenting its summary of flour=
milling activities for approximately 909, of -all flour mills in
the principal flour-milling centers of the United States,
reported that during the month of December 1935 flour
output totaled 4,770,847 barrels. This was somewhat below
the 5,011,004 barrels produced during the corresponding
month of 1934. Cumulative produection for the six months
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ended Dec. 31 1935 amounted to 32,240,292 barrels, This

compares with 32,609,908 barrels produced in the like
The corporation’s summary further

_period of last year.
disclosed:

PRODUCTION OF FLOUR (NUMBER OF BARRELS)

Month of December
1935 1934

1,184,112 | 1,173,435
1,559,856 | 1,808,350
1,627,787 | 1,646,038

399,092 383,181
4,770,847 | 5,011,004
S A ——

Lumber Output for Four Weeks Ended Dec. 28 Rose
589, —Shipments 23% Higher Than a Year Ago
We give herewith data on identical mills for the four weeks
ended Dec. 28 1935, as reported by the National Lumber
Manufacturers Association on Jan. 8:

An average of 539 mills reported as follows to the *‘National Lumber
Trade Barometer' for the four weeks ended Dec. 28 1935:

6 Mos. Ended Dec. 31
1935 1934
7,989,982 | 8,077,351
11,142,643 | 11,515,673
10,681,089 | 10,722,153
2,426,578 2,294,831

32,609,908

Northwest

Southwest

Lake, Central and Southern....
Pacific Coast.

Grand total 32,240,292

Production
In 1,000 Feet

1935 1934 -

680,876 | 429,313
34,004 | 23,368

714,880 | 452,681

Orders Recetved
In 1,000 Feet

1935 1934

776,529 | 577,244
31,984 | 31,235

808,513 | 608,479

Shipments
In 1,000 Feet

1935 1934

626,673 | 507,222
29,543 | 26,443

656,216 | 533,665

Softwoods.
Hardwoods

Total lumber

Production during the four weeks ended Dec. 28 1935, as reported by
these mills, was 58% above that of corresponding weeks of 1934, and 45%
above the record of comparable mills during the same period of 1933.
Softwood cut in 1935 was 59% above output during the same weeks of
1934 and hardwood cut was 46% above that of the 1934 period.

Shipments during the four weeks ended Dec. 28 1935 were 239, above
those of corresponding weeks of 1934, softwoods showing gain of 24%
and hardwoods, gain of 12%.

Orders received during the four weeks ended Dec. 28 1935 were 33%
above those of corresponding weeks of 1934 and were more than twice
those of similar weeks of 1933 (114% above).  Softwoods in 1935 showed
order gain of 35% and hardwoods gain of 2% over the corresponding
weeks of 1934.

On Dec. 28 1935 gross stocks as reported by 455 softwood mills were
3,324,944,000 feet, the equivalent of 151 days’' average production, as
compared with 3,475,240,000 feet on Dec. 29 1934, the equivalent of 158
days’ production.

On Dec. 28 1935 unfilled orders as reported by 455 softwood mills were
758,910,000 feet, the equivalent of 34 days’' average production, as com-
pared with 495,113,000 feet on Dec. 29 1934, the equivalent of 22 days’
production.,

—_—
Increase of 16.8% in World Coffee Consumption July
Through December Over Similar Period 1934
Reported by New York Coffee & Sugar Exchange

World consumption of coffee during the first half of the
crop year, July through December, aggregated 12,813,147
bags, a gain of 1,840,191 bags or 16.8% above the similar
1934 period when world deliveries, according to the New
York Coffee & Sugar Exchange, totaled 10,972,956 bags.
The Exchange, under date of Jan. 4, added:

Deliveries to consumption in the United States were 6,358,147 during
the period against 5,498,956 during the last half of 1934, a gain of 859,191
bags or 15.6% while European countries took 5,816,000 bags against
4,973,000 during the previous similar period, a gain of 843,000 bags or
17%. Other than United States and European points accounted for
639,000 bags against 501,000 bags, an increase of 138,000 bags or 27.5%.

—p————

Price Received by Cuban Producers for Sugar Sold
to United States During 1936 Reported Slightly
Higher Than in 1934

Cuban producers received approximately eight-tenths of a
cent per pound more for their sugar sold to the United States
during 1935 than in 1934, according to Lamborn & Co. who
report that the 1935 average price for raw sugar, cost and
freight basis, was 2.33 cents per pound as contrasted with
1.50 cents per pound during the previous year. The in-
crease of .83 cents per pound is equivalent to 55%, the
firm said on Jan. 4, adding:

For sugars sold in the world market, i.e., to countries other than the
United States, Cuba received during 1935, an average price of .98 cents
per pound as compared with an average of 1.02 cents per pound during
1934, a decrease of approximately 4%. ;

During 1935, Cuba exported approximately 2,380,000 tons of sugar, of
which amount 649% went to the United States. Of the 2,345,000 tons
exported in 1934, a little over 67% went to the United States.

—_——

Petroleum and Its Products—Texas Crude Oil Prices
Advanced—Sun Oil Increase Followed by Other
Majors—Boost Spreads to Other States—Oil Stocks
Dip in November—Daily Crude Output Off

Advances of 7 to 15 cents a barrel in crude oil prices in
Texas and other Southern Oil States, by large oil companies
this week represented the first major advance since 1933.
Originating in the East Texas and Gulf Coast areas, the
advance quickly widened to take in other Texas areas,
Louisiana, Arkansas and New Mexi¢o. Advances of 10 cents
a barrel were posted in the Mid-Continent area.

The first move was made by the Sun Oil Co., which on
‘Wednesday posted increases of 10 to 15 cents a barrel in
Fast Texas, Conroe, Gulf Coast and Duval fields, effective
Jan. 9. Accompanying the announcement, made in Houston,
was a statement from Sun Oil headquarters in Philadelphia
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that the higher prices must be regarded as “tentative’ since
their permanent maintenance will depend upon the effective-
ness of the Inter-State Oil Compact.

The Humble Oil & Refining Co., subsidiary of the Standard
0il Co. of New Jersey, met the advance the day it was posted,
making increases of from 7 to 15 cents a barrel. The next
day, all major units fell in line. ~Schedules were not uniform,
however, although in general the large companies met the
increaged prices fully. In some instances, small differentials
existed. :

The Carter Oil Co.—subsidiary of Standard of New Jersey
—and Stanolind Crude Oil Purchasing Co.—subsidiary of
Standard Oil of Indiana—extended the advance into the
Mid-Continent - area with inereases of 10 cents a barrel
posted on Thursday. ’

The new sehedule posted by Sun Oil listed East Texas at
$1.15 a barrel with Gulf Coast at $1.22, up 15 cents and 10
cents respectively. Humble raised North Central Texas
prices 5 cents a barrel, while in Kast Central Texas, including
Mexia, Powell and Boggy Creek fields, the advance was
12 cents. Increases of 7 cents in Gray County, Texas Pan-
handle, and 12 cents in Carson and Hutchinson counties
were posted by the company.

In setting prices for West Texas and New Mexico crude,
Humble revised its system. Formerly paying 70 and 75
cents a barrel, respectively, the company placed the fields
on a gravity scale. The new postings are 75 cents for
26 degrees gravity and under, with a 2-cent adyance for each
degree, t0 a top of 95 cents for 36 gravity and above. The
company lifted Anahuac and  Dickinson crude 10 cents,
Saxet, Regugio. and Miranda, a similar amount; Tomball,
l?alb Iﬂl‘la.t and Darst Creek 15 cents, and Pettus, 20 cents a

arrel.

In meeting the advance, the Texas Co. posted new prices
in line with those already published, with the exception of a
flat increase of 10 cents a barrel in West Texas and New
Mexico. The company spread the advances to take in
Louisiana and Arkansas. Magnolia Petroleum Co.—sub-
sidiary of  Socony-Vacuum Oil Co.—met the sechedule
established by Humble.

The Texas Co., which formerly posted a different schedule
in the Gulf Coast area from that maintained by Humble,
revised its price to bring them in line with the latter unit’s
new schedule. Under the new set-up, prices begin at 92
cents for under 20 gravity, with a 2-cent advance for each
degree up to a top of $1.22 a barrel for 34 gravity and above.

The same company lifted Smackover, Ark., crude 10 cents
to 80 cents a barrel. For the first time, it set a price in the
Lafitte area in Louisiana, posting at $1.12 a barrel. The
advance made by Texas in North Louisiana and Arkansas
of 5 cents lifted prices from 84 cents on gravity and below,
to a top of $1.08 on 40 gravity above, prices rising 2 cents
for each degree.

In Lea County, New Mexico, and Winkler County, West
Texas, the company posted a flat scale of 85 cents a barrel,
up 10 cents. Advances of 10 cents in Crane and Upton
counties lifted them to 80 cents a barrel with Duval County
moving up 5 cents to 85 cents. Darst Creek is held at 97
cents, against $1.02 quoted by Humble.

All major companies were in line with the higher postings
prevailing in the Texas, Gulf Coast and mid-continent oil
States by the close of the week. Lesser companies also
swung into line, other areas throughout the United States
being affected bullishly by the markups in the major oil
producing areas in the United States.

The Texas Co. and the Sinclair-Prairie Crude OikPurchas-
ing Co. met the 10-cent advance in Oklahoma-Kansas crude
prices. Gulf Pipe Line and Gulf Refining met the advances
in Texas and Louisana. Tide Water Oil and Shell also met
the advances in areas where they purchase erude.

Advances of 10 cents a barrel in prices of Illinois, West
Kentucky, Elk Basin, Big Muddy, Grass Creek and Rock
Creek crudes were posted Thursday by the Ohio Oil Co.
Tllinois and West Kentucky were lifted to $1.23, Elk Basin
and Grass Creek to $1.28, Big Muddy to $1.11 and Rock
Creek to $1.12 a barrel.  The company posted an increase
of 10 cents a barrel in Lima grade crude oil to $1.25 a barrel.

Standard Oil Co. of Louisana—subsidiary of Standard of
New Jersey—posted a new schedule for Caddo, Homer,
Haynesville, Sabine, De Soto, Sarepta, Carterville, El
Dorado, Miller county and Rodessa. The new list lists these
crudes at 78 cents for below 25 gravity, a 2-cent increase on
each degree in gravity setting a top of $1.10 for 40 gravity
and above. Smackover was set at 75 cents and Nevada at
65 cents. )

Daily average “hot oil”” production in the East Texas field
is well under 10,000 barrels, E. N. Stanley, chief enforce-
ment agent in the area, stated in a report to the Texas Rail-
road Commission. ‘“The situation this week,” he said
Friday in Austin, “is the best in the last three months. The
only possible outlets for the excess are in long gauges by pipe
lines and claims of excessive recoveries by refineries. The
pipe lines are gauged to an eighth inch. Our estimates a
month ago put the amount of hot oil through excess gasoline
recovery at 2,500 barrels, and that has been whittled down.”

Renewed efforts by the Central Committee of California
0il Producers to reach a satisfactory program to curtail crude
oil production in the State are in view, the Committee having
been called to a special meeting on January 14. The Com-
mittee has been inactive since last August when the Emer-
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gency Curtailment Committee of Independent California
Producers took over its duties. .

The decision to hold a meeting of the Committee followed
a conference Thursday at Los Angeles attended by more than
30 independent producers and refiners with R. A. Broom-
field, executive vice president of the Barnsdall Oil Col, at
which the problem of the current high production rate was
discussed. It was reported that representatives of the major
units also attended the conference. y

With the consensus being that continued over-production,
such as prevails at the present time, will being lower prices

. again, the conference decided to ask the Committee to once
again attempt to bring all elements in the industry into line
on the curtailment plan. The Committee was authorized to
establish a production-level and take the necessary action to
have the State’s oil industry adhere to the schedule.

Total storage of oil during November recorded a decline of
1,669,000 barrels, the monthly report on oil statistics issued
by the Bureau of Mines disclosed.  Gasoline stoeks, includ-
ing natural gasoline, were up 1,455,000 barrels. An increase
of 2.7% over a year ago was scored in domestic demand for
lI:mtoi' fuel during November, which rose to 35,956,000

arrels.

Reversal of the normal seasonal trend in exports of motor
fuel was noted as these shipments rose to 3,050,000 barrels
from 2,461,000 barrels in October. ~Of this increase, 188,000
barrels represented shipments to Italy and to Italian Africa.
November shipments of fuel oils rose to 58,214 barrels from
22,822 barrels in the previous month, with shipments of
residual totaling 110,129, against none in October. Crude
oil exports were off 100,519 barrels in November to 316,955
from 417,474 in October.

Daily average crude oil production during the week ended
Jan. 4 sagged 8,050 barrels to 2,802,750 barrels, reports
published by the American Petroleum Institute disclosed.
This compared with estimated January demand of 2,559,200
barrels predicted by the Bureau of Mines, and actual produc-
tion in the like 1935 week of 2,388,600 barrels. Substantial
declines in Oklahoma and Kansas offset gains in other areas.

Price changes follow:

Jan, 8—Sun 0il Co. posted advance of 10 to 15 cents a barrel in Texas
crude oil prices. East Texas and Conroe was up 15 cents to $1.15, with
the Gulf Coast moving up 10 cents to $1.22. Humble Oil & Refining Co.
posted advances of 7 to 15 cents. Both changes were effective Jan. 9.

Jan. 9—Magnolia Petroleum, Texas Co. and other oil companies met
the new price schedules in Texas and the Gulf Coast.

Jan. 9.—Stanolind Crude Oil Purchasing an Carter 0il Co. posted an
advance of 10 cents a barrel in Oklahoma and Kansas crude oil prices to
$1.18 for top gravity. Other companies met the advance.

Jan. 9.—Ohio Oil lifted prices in four Wyoming fields 10 cents to $1.23
for Illinois and West Kentucky, $1.28 for Elk Basin and Grass Creek, $1.11
for Big Muddy and $1.12 for Rock Creek. Lima grade crude was lifted
10 cents to $1.25 a barrel. ' . .

Jan, 10—Standard Oil of Louisiana met the new price levels in Louisiana
fields.. Smackover was posted at 75 cents, howsver, against a top of 80
cents set by other major units. .

Prices of Typical Crudes per Barrel at Wells
(All gravities where A. P. L. degrees are not shown)

Western Kentucky ws 8t, Mont

Mid’'Cont., Okla., 40 and above..... Santa Fe Springs, Cal.38 & over...

‘Winkler, Tex = .85 | Huntington, Calif., 30 and over....

Bmackover, Ark., 24and over ... 75-.8) | Kettleman Hills, 89 and over... ...

Petrolia, Canada. caueceeecocean e |

REFINED PRODUCTS — WEST COAST GAS PRICES CUT—BUF-
FALO GASOLINE PRICES UP—LOCAL MARKET HOLDS
UNCHANGED—MID-WEST BULK MARKET FIRM—GASO-
LINE STOCKS GAIN—REFINERY OPERATIONS PARED

An open gasoline price war broke out in Southern California
late in the week when Standard Oil Co. of California an-
nounced that it had reduced all grades of gasoline 2 cents a
gallon at the “pump” to meet ‘“‘competitive conditions.”
Other major units met the cut which became effective Friday.

Further improvement in the abnormal price structure
prevailing in up-State New York developed during the week
when retail gasoline prices at Buffalo were advanced 2 cents
a gallon to 15 cents at the “pump,’”’ taxes included. Even
at this level, however, prices are 2 cents a gallon under
normal.

Strength in fuel oils featured the local refineéd products
market. Prices of heating oils are firmly held and con-
sumption has shown its customary seasonal rise. Gasoline
prices, both retail and wholesale, appear firm at present
levels. The advances in crude prices were interpreted as a
bullish factor. Hartol Products advanced tanks car gaso-
line 1-4 cent a gallon at New York, Philadelphia and
Boston to 714 cents.

Prices of bulk gasoline in the Mid-Continent area continue

"to hold. Better than seasonal firmness has been shown in
retail prices for motor fuel, and this has aided in bolstering
an already strong bulk market. The sharp reduction in the
refinery operating rate last week also was a strengthening
factor.

Gasoline stocks rose 816,000 barrels during the first week
of 1936, totaling 47,288,000 barrels on Jan. 4, the American
Petroleum Institute reported. A decline of 66,000 barrels
at bulk terminals was offset by a gain of 882,000 barrels at
refineries. . Gas and fuel oil stocks were off 871,000 barrels
to 104,182,000 barrels.

A decline of 4.3 points in the operating rate of reporting
refineries cut the rate to 70.7% of capacity. Daily average
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runs of erude to stills of 2,453,000 barrels represented a
decline of 147,000 barrels. Daily average production of
cracked gasoline dipped 30,000 barrels to 511,000 barrels.

Representative price changes follow:

Jan. 7—Major companies posted an increase of 2 cents a gallon in retail
gasoline prices at Buffalo, N, Y., to 15 cents, taxes included.

Jan. 10—Standard Oil Co. of California lowered retail gasoline prices
2 cents a gallon on all three grades, the reduction affecting the southern
area of California. - In Los Angeles, the new priceis 13 cents, taxes included.

Jan. 10—The Hartol Products Oorp. posted. an advance of 1-4 cent a
gallon in tank car prices of gasoline at New York, Philadelphia and Boston
to 714 cents, effective January 11.

Gasoline, Service Station Tax Included

Minneapolis. ... $.169
New Orleans

z New York
Z Brooklyn... .
Newark. ... - 17 - | Philadelphia. .
Camden......... .17 Pittsburgh.
Bost 17 Jack: 3 San Francls
Buttalo.-..-.---, .15 . ¢ St. Louis...
Chieago..... wmmee .16 Los Angeles. ..... .13

Kerosene, 41-43 Water White, Tank Car, F.0.B. Refinery
lNorth Texas.$.0335-.03Y lNew Orleans.$.03 %-.04
<05} |Los Angeles.. .04}4-.05 |Tulsa.._.... :08%-.04
Fuel Oil, F.0.B. Refinery or Terminal |
5' California 27 p us D lNew Orleans C $.80

New York
(Bayenne)

N. Y. (Bayonne)
Bunker

$1.15-1.25| Phila., bunker C.... .95

un, C
Diesel 28-30 D.... 1.65
Gas Oil, F.0.B. Refinery or Terminal
N. Y. (Bayonne) lChIcago. ITulsa ....... $.0214-.025¢
27 plus....$.04 -.04}| 32-38 GO..8.0215-.02%

U. S. Gasoline (Above 65 Octane), Tank Car Lots, F.O.B. Refinery
Standard Ol N. J..$.07 New York— $.05%-.053¢
Socony-Vacuum.... .07% | Colonial Beacon._.$ eans. .0534-.053{
Tide Water Oil Co_. .07 TeX88 . emeeaccan J083 | Los Ang., ex.. ,0514-.043{
Richtield Ofl (Calif.) .063{ Gulf. .06 [Gulf ports_.. .051{-.051%
‘Warner-Quinlan Co. .063{ | Republic Oil..... 061 | Tuls@ee oo .0514-.055§

: Shell East'n Pet.. .08}
% Not including 2% city sales tax.

—_——

Daily Average Crude Qil Production Continues to Fall—
Off 8,060 Barrels for Latest Week

The American Petroleum Institute estimates that the daily
average gross crude oil production for the week ended Jan. 4
1936 was 2,802,750 barrels. This was a loss of 8,050 barrels
from the output of the previous week. The current week’s
figure was, however, above the 2,559,200 barrels calculated
by the United States Department of the Interior to be the
total of the restrictions imposed by the various oil producing
States during January. Daily average production for the
four weeks ended Jan. 4 1936 is estimated at 2,833,150
barrels. The daily average output for the week ended Jan. 5
1935 totaled 2,388,600 barrels. Further details, as reported
by the Institute, follow:

Imports of petroleum for domestic use and receipts in bond at principal
United States ports for the week ended Jan. 4 totaled 1,267,000 barrels,
a daily average of 181,000 barrels, compared with a daily average of 108,714 -
barrels for the week ended Dsc. 28 and 164,714 barrels daily for the four
weeks ended Jan. 4.

Receipts of California oil at Atlantic and Gulf Coast ports for the week
ended Jan. 4, totaled 77,000 barrels, a daily average of 11,000 barrels,
Ccompared with a daily average of 18,714 barrels for the four weeks ended
Jan. 4. There were no receipts for the week ended Dec. 28.

Reports recsived from refining companies owning 89.6% of the 3,869,000
barrel estimated daily potential refining capacity of the United States,
indicate that 2,453,000 barrels of crude oil daily were run to the stills
operated by those companies and that they had in storage at refineries
at the end of the week, 28,812,000 barrels of finished gasoline; 5,523,000
barrels of unfinished gasoline and 104,182,000 barrels of gas and fuel oil.
Gasoline at bulk terminals, in transit and in pipe lines amounted to 18,~
476,000 barrels.

Cracked gasoline production by companias owning 95.99% of the potential
charging capacity of all cracking units, averaged 511,000 barrels daily
during the week,

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

Actual Production

.|Week End.
Dec. 28
. 1935

476,850
146 250

B.of M.
Dept. of
int. Cal-
culations
(January)

481,000
134,000

Average
4 Weeks
Ended
Jan. 4
1936

'484,300
144,700

62,350

Week
Ended
Jan. 5
1935

407,000 -
137,650

55,900

462,800
137,300

59,350
56,700
256,400
160,050
49,250
438,700
66,150
212,700

1,068,300

43,250
125,650

168,900

29,500
106,350

65,650
211,450

1,068,200

37,750
128,550

166,300

29,500
96,900
0

65,600
211,100

1,067,000

39,600
127,450

167,050

29,500
104,900
45,050
38,100
12,900
3,700 ¢ 4,050
59,300 57,550

2,041,400 2,131,650( 2,138,900
Callfornia. «ueueeeacaann- 517,800 671,200 671,900 678,050 476,100
Total United States....| 2,559,200| 2,802,750 2,810,800] 2,833,150| 2,388,600

Note—The figures indicated above do not include any estimate of any oll which
might have been surreptitlously produced)

1,017,200 996,550

24,000
84,450

108,450
33,600
106,150
28,560
34,950
11,900
3,050
44,750
1,912,500

Coastal Louisiana.
Total Louisiana

132,600
28,900

Total east of Callfornia. 2,155,100
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CRUDE RUNS TO STILLS, FINISHED AND UNFINISHED GASOLINE AND
GAS AND FUEL OIL STOCKS, WEEK ENDED JAN. 4 1936

(Figures in thousands of barrels of 42 gallons each)

Datly Refining
+ Capacity of Plants

Crude Runs
to Stills

Poten~ | Reporting | Datly |P. C.
tial | Aver- |Oper-
Total |P. C.| age |ated line

East Coast.. 612(100.0 453| 74.0 818
Appalachian. 6 ., 87 § 44
Ind., 1., Ky. 424 323
Okla., Kan.,

Missouri.. % 249
Inland Texas
Texas Gulf..
La.~Gult..._
No. La.-Ark.
Rocky Mtn.
California...

a Stocks
of

Un~
finished
Gaso-

68,194
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compared with 32,526,000 net tons in the corresponding
month last year and 33,285,000 tons in November 1935.
Anthracite production during December totaled 4,620,000
net tons as against 4,687,000 tons a year ago and 3,160,000
tons in November 1935.

During the calendar year to Dec. 31 1935, estimated pro-
duction was as follows: Bituminous coal, 367,980,000 net
tons and anthracite, 51,003,000 net tons. Inthe correspond-
ing period last year output totaled 359,368,000 net tons of
soft coal and 57,168,000 net tons of hard coal. The Bureau’s
statement follows:

Total
Jor Month
(Net Tons)

Cal, Year to
End. of Dec.
(Net Tons)

No. of | Average per
Working| Working Day
Days (Net Tons)

34,829,000 25 1,393,000 367,980,000

Totals week:
Jan, 41936 ; Lc’u,zss 104,182
Dec.281935| 3,869/ 3,468 2.600! 75.01d46,472 105,053

4,620,000 184,800

25 51,003,000
120,700 25 4,828

936,200

a Amount of unfinished gasoline contained in naphtha distillates. b Estimated,
includ ded natural line at refineries and plants; also blended motor
fuel at plants. c Includes 28,812,000 barrels at refineries and 18,476,000 barrels at
bulk terminals, in transit and pipe lines. d Includes 27,930,000 barrels at refineries
and 18,542,000 barrels at bulk terminals, in transit and pipe lines.

[ E—

Production of Coal Declines During Holiday Week

The United States Bureau of Mines, in its weekly coal
report, stated that the total production of soft coal during
the week ended Dee. 28—Christmas Week—is estimated at
6,730,000 net tons. This compares with 6,385,000 tons in
the corresponding week last year.

Anthracite production in Pennsylvania during the holiday
week is estimated at 865,000 net tons. Production during
the corresponding week in 1934 amounted to 908,000 net
tons.

During the calendar year to Deec. 28 1935 a total of 364,-
723,000 tons of bituminous coal and 50,443,000 net tons of
Pennsylvania anthracite were produced. This compares with
355,548,000 tons of soft coal and 56,900,000 tons of hard coal
produced in the same period of 1934. The Bureau’s state-
ment follows:

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (IN NET TONS)

Week Ended—

Dec. 28 | Dec. 21 | Dec. 29
1935¢ | 1935d 1934

Calendar Year to Date

1935 1934 e 1929

Bitum. coal: a. 2 4
Tot. for per'd|6,730,000/8,385,0C0/6,385,000 364,723,000355,548,000(530,866,000
Daily aver..|1,346,000|1,398,000/1,277,000 1,199,000/ 1,168,000{ 1,738,000

865,000 908,000

173,000

952,000

56,900,000/ 73,227,000
158,700

181,600 67,300 188,700 242,900

Tot. for per'd| 26,600 28,100 17,400 928,900 990,900 6,445,200
Dalily aver-. 5,320 4,683 3,480! 3,006 3,207 20,858

a Includes lignite, coal made into coke, local sales and colliery fuel. b Includes
Sullivan County, weshery and dredge coal, local sales and colliery fuel and coal
shipped by truck from established operations. Does not include an unknown
amount of ‘‘bootleg” coal. c Subject to revision. d Revised. e Adjusted to
make comparable the number of working days in the several years. .

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES
(IN NET TONS)
[The current weekly estimates are based on rallroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.]

50.%43.000
Beehive coke:

Week Ended—
Dec. 14
1935

State

D b
Average
1923 e

Dec. 22
1934

Alaska._ ... PR — 2,000 1,000
Alabama. 205,000 221,000
Arkansas and Okla._. 000| 65,000 78,000
167,000{ 174,000
1,000 1,00
1,260,000 1,143,000

Dec. 23

Dec. 21
1935 1933

s
189,000

s
349,000
83,000
253,000

s
1,535,000
58,000 397 387,000| 514,000

000

121,000
159,000
584,000

Georgia and No. Car

New Mexico.
No. and So. Dako

‘Washington

‘W. Va.—Southern_b
Northern.c...... 509,000| 573,000| . 514,000

‘Wyoming 122,000 117,000

Other West'n Statesd * *

86,000

Total bitum. coal. [8,385,000/8,179,000|8,344,000|7,362,000|7,816,000
Penna. anthracite...| 952,000(1,096,000(1,263,000|1,323,000|1,795,000| 1,806,000

Grand total I9.337,000 9,275,00019,607,000|8,685,00019,611,000111,706,000

a Coal taken from under the Kentucky mountains through openings in Virginia
i s eredited in the current reports to Virginia, and the figures are therefore not directly
comparable with former years. b Includes operations on the N. & W,;C. &0,
Virginian; K. & M.: B. C. & G., and on the B. & O. In Kanawha, Mason and Clay
countles. ¢ Rest of State, including the Panhandle District and Grant, Mineral
and Tucker counties. d Includes Arizona, California, Idaho, Nevada and Oregon.
e Average weekly rate for entire month. p Preliminary. r Revised. s Alaska,
Georgia, North Carolina and South Dakota included with ‘“‘other Western States."”

* Less than 1,000 tons.

9,900,000

—_——

Preliminary Estimates of Production of Coal for Month
of December and Calendar Year 1936
According to preliminary estimates made by the United
States Bureau of Mines, bituminous coal output during the
month of December 1935 amounted to 34,829,000 net tons,

33,285,000 24.5 | 1,359,000
T 24 131,700

26
Dec. 1934—a

coal 25
Anthracite. - 25
Beehive coke. . 25 b1,028,000

a Final figures. b Represents actual production based on final complete reports
from the operators.

Note—All current estimates will later be adjusted to agree with the results of the
complete canvass of production made at the end of the calendar year.

—_——— N
Slab Zinc Statistics for December and Calendar
Year 19356 -

According to figures released by the American Zine Insti-
tute on Jan. 6, 40,136 short tons of slab zine were produced
during the month of December 1935. This compares with
37,469 tons produced during the month of November and
35,981 tons in the corresponding month of 1934. Shipments
decreased from 48,172 tons in November to 41,466 tons in
December. This latter figure also compares with 32,003
tons shipped during December 1934. .

Production of slab zine during the calendar year 1935

totaled 431,085 short tons as against 366,933 tons in 1934,
324,705 tons in 1933, 213,531 tons during 1932 and 300,738
short tons during 1931.. Shipments during the calendar
years 1935, 1934, 1933, 1932 and 1931 amounted to 465,154
short toms, 352,663 tons, 344,001 tons, 218,517 tons and
314,514 short tons respectively. Inventories on Dee. 31
1935 stood at 83,936 short tons, comparing with 85,266 tons
on Nov. 30 and 119,830 tons on Dec. 31 1934. The Insti-
tute’s statement follows: “ ‘
SLAB ZINC STATISTICS (ALL GRADES)—1929-1935
(Tons of 2,000 Pounds)

359,368,000
b57,168,000

Average \Unfilled
Retorts
During
Period

(a)
Stock at |Shipped
End of | Jfor
Period | Ezport

Produced
During
Period

Shipped
During
Period

1929
Total for year.
Monthly aver.

1930

631,601 | 602,601 68,491

52,633 50,217

504,463 | 436,275 196
42,039 | 36,356 16

300,738 | 314,514 41
25,062 | 26,210 3

213,531 | 218,517 170
17,794 18,210 | 14

324,705 | 344,001 239
27,059 | 28,667 20

75,430 | 6,352
529

‘Total for year.
Monthly aver.

47,769

Total for year.
Monthly aver.
1932
Total for year.
Monthly aver.

‘Total for year.
Monthly aver.

1934

33,077
30,296 32,485
33,845 | 32,877
30,686 32,072
30,944 35,689
25,160 | 30,217
24,756 26,966
26,169 21,663
26,615 | 21,913
34,627 30,294
34,977 29,928
35,981 32,003
366,933 | 352,663
30.678 29.389

26,656 | 111,981
109,792
110,760
109,374
104,729

99,672

97,462
101,968
106,570
110,803
115,852
119,830

L

-
OWOOOCOROOWO W

November. ...
December. ...

o

Total for year.
Monthly aver.

1935

-
'S
™o 00

35,135 .
33,468
36,735
35,329
34,672
34,637
35,120
35,647
36,221
36,716
37,469
40,136

117,685
116,276
111,806
108,680
107,645
112,909
115,723
112,446
106,316

95,969

85,266

February -

38,455
35,627
29,353
32,306
38,824
42,351
47,063
48,172
41,466

22,435
35,878
26,967
36,939
39,238
47,080
47,367
59,453
51,136

November.....

35,126
*32,248

December.. .. -

Total for year.| 431,085 | 465,154
Monthly aver. 35,924 38.763 |

* Equivalent retorts computed on 24-hour basis. a Export shipments’ are in-
cluded in total shipments.

Note—EThma statistics include all corrections and adjustments reported at the
year-end.
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Following is a detailed summary of zine production by
sources for the past three years.

SLAB ZINC PRODUCTION, 1933, 1934 AND 1935
(Tons of 2,000 Pounds)

1933 1934 1935

Primary zine from domestic ore:
293,869

118,476

412,345
18,740

431,085

217,605 278,709
88,315 76,667

306,010 355,366
18,695 11,567

324,705 366,933

By electrolytic
Total

Total (Amer. Zine Inst. mthly. statistics)

Additional Production not Incl. in Regular
Monthly Figures—

Secondary Zine from large graphite retorts....

Total dc t
Primary zine from foreign ore (per U. S.
Bureau of Mines)

11,302
336,007
1,172
337,269

8,124 8,701
375,057 439,786

8,224 x
383,281 x

Total, all cl
x Not yet avallable.

—_——

Major Non-Ferrous Metals Show Little Change Here—
Prices Unsettled Abroad

“Metal and Mineral Markets” in its issue of Jan. 9 said
that holiday quiet in major non-ferrous metals was extended
into the first week of the new year. Prices for copper, lead
and zine underwent no change in the domestic markets, but
the undertone, if anything, was not so firm as in the preced-
ing week. The Supreme Court’s decision invalidating the
Agricultural Adjustment Act had little influence on metals.
A fovorable development last week was the increase in steel
operations. The New York quotation for silver held at
493/c., but in London the price was lower than a week ago.
As a result of conferences in Washington, silver relations
between the United States and Mexico are expected to con-
tinue on a mutually satisfactory basis. Refined platinum

was reduced $1 per ounce during the week. Antimony
“Metal and Mineral

declined one-quarter of a cent.
Markets” further stated:
Foreign Copper Easier

On indications that stocks of copper will show an increase for December,
abroad as well as here, offerings of the metal in Europe were larger in the
last week, and prices showed quite some irregularity. Our export quotation
for yesterday was 8.250c., f.0.b. refinery, or.8.550c., c.i.f. European ports,
a decline for the week of 10 points. Consumer buying abroad apparently

- improved at the lower levels.

The domestic market was inactive, but there seemed to be no question
about the ability of the producers to hold the price at 9.25c., Valley, until
consumers again enter the market on a larger scale. Sales for the last week
were slightly under 3,000 tons. ’

December sales in the domestic market totaled 40,343 tons, againse
32,000 tons in November and 66,500 tons in October. Specifications for
copper from fabricators increased in the week just ended.

Copper consumption outside of the United States has shown little change
inrecent months. The three months’ moving averages for copper consumed
outside of this country, in short tons, for the Jan.-Nov. period of 1935,
according to the American Bureau of Metal Statistics, follow:

89,565 | April 97,253 | July 103,445|0ct.. - 98,246
Feb. 88,448 | May 100,066 | Aug. 102,598 | Nov 95,660
March....92,643 |June 103,938/8ept .« - .. 95,621

Lead Sales Moderate

Sales of lead during the first week of the year continued in about the same
moderate volume as in the closing week of 1935, the tonnage sold amounting
to 2,700 tons.

Consumers are evidentiy maintaining a day-to-day buying attitude until
the general situation clears, following the Supreme Court's decision on the
Agricultural Adjustment Act. Producers believe that January requirements
are not more than 75% covered, on the basis of 40,000 tons monthly con-
sumption, and more buying is expected before long. Books recently opened
for February delivery show little tonnage purchased so far for that month.

The price continues firm at 4.50c., New York, the settling basis of the
American Smelting & Refining Co., and at 4.35c., 8t. Louis. St. Joseph
Lead again was a seller of its own brands in the East at a premium.

Zinc Unchanged

Demand for zinc was dull, but the quotation held at 4.85¢c., St. Louis, for
Prime Western. A little resale material came on the market that might
have been picked up at concessions. The continued unsettlement in
London had a tendency to restrict business here. .

December witnessed another reduction in stocks of zine, the total of all
grades on hand at the end of the month—83,936 tons—being the smallest
since December 1929. A summary of the November and December
statistics of the American Zinc Institute, in short tons, follows:

December
Production
Production, daily rate-
Shipments

Stock at end..._
Unfilled orders

Production during 1935 totaled 431,085 tons, against 366,933 tons in
1934 and 324,705 tons in 1933, In 1935, electrolytic zinc production
amounted to 118,476 tons, against 76,657 tons in 1934 and 88,315 tons in
1933. Total shipments of all grades of zinc during 1935 amounted to 465,154
tons, against 352,663 tons in 1934 and 344,001 tons in 1933.

Tin Price Lower
- Heavy offerings of tin from the East are thought to have depressed the
price in London from £217 15s. at the beginning of the week to £210 10s.
on the 7th. Good business in the domestic market on Jan, 7 was reflected
. in the firmer price in London yesterday.

The world’s visible supply of tin, including the Eastern carry-over,
totaled 14,805 long tons at the end of December, which comparbs with
16,361 tons a month previous and 16,490 tons a year ago. Deliveries during
December amounted to 10,458 tons, against 9,632 tons in November, and
8.489 tons in December 1934. United States deliveries during December
amounted to 5,360 tons, against 4,035 tons in November, and 4,530 tons
in December a year ago.

Advices from London state that Siam may not agree to become a signatory
to the tin scheme when it comes up for renewal unless the basis figure for
her quota is raised from 9,800 tons per year to about 25,000 tons.

Chronicle . Jan. 11 1936

Chinese tin, 99%: Jan; 2d, 47.250c.; 3d, 4(5.675(:.; 4th, 46.500c.; 6th,
46.000c.; 7th, 46.000c.; 8th, 46.125.

—

December Pig Iron Output Declines Slightly

The “Iron Age” in its issue of Jan. 9, stated that the pro-
duction of coke pig iron during December amounted to
2,106,453 gross tons, compared with 2,065,913 in the pre-
ceding month and with 1,027,622 tons in December 1934.
However, the daily rate last month declined 1.3 %, or from
68,864 tons to 67,950 tons. The “Age’’ further stated:

Total pig iron output in 1935 was 21,007,802 tons, compared with
15,911,188 tons in the preceding year. Furnaces produced iron last Yyear
at a rate of 57,556 tons daily, compared with 43,592 tons daily in 1934,
a gain of 329,.

There were 119 stacks making iron on Jan. 1 at a rate of 66,825 tons

" daily, compared with 122 furnaces operating one month before which

were producing iron at a rate of 70,095 vons daily. 'Two stacks were blown
in during the month and five were taken out, a netlossof three. The Steel
corporation blew in two furnaces and took off one, while independent steel
companies blew out or banked three units. One merchant stack was
blown out.

The furnaces blown in were a Gary stack of the Carnegie-Illinois Steel
Cerp. and an Ensley furnace of the Tennessee Coal, Iron & RR. Co. Blown
out were cne Donner of the Republic Steel Corp., two Eliza of the Jones &
Laughlin Steel Corp., one Lorain of National Tube Co. and the merchant
stack of the Troy Furnace Corp.

DAILY AVERAGE PRODUCTION OF COKE PIG IRON IN THE UNITED
STATES BY MONTHS SINCE JAN. 1 1930—GROSS TONS

1935
47,656

1934

39,201
45,131

1933 -
18,348

1930

91,209
101,390
104,715
106,062
104,283

7,804

100,891

1931
55,299

1932

31,320
33,251
31,201
28,430
25,276
20,935

28,412
18,461

17,115
19,753

36,782
31,625

50,069

67,050
57,556

33,149
43,592

12 mos. average.! 86,025 23,733 | 36,199

PRODUCTION OF COKE PIG IRON AND OF FERROMANGANESE
(GROSS TONS)

Ferromanganese y
1935

10,048
12,288

Plg Iron x
1935 1934
1,477,336 1,215,226

17,5641
12,961

88,902

13,175
12,735
15,9%3
19.007
18,245

1,930,133
9,798,313
1,224,826

9,799,000
1,520,263

Half year

July.
Augus

956,940
1,027,622 17,126
21,007,802 ' 15,911,188 185,173 |- 124,190

x These totals do not include charcoal pig fron. The 1934 production of this
iron was 25,834 gross tons. v Included in pig fron figures.

——————

‘ Steel Shipments in December Lower

Steel products shipments by subsidiaries of United States
Steel Corp. in December amounted to 661,515 tons, 20,305
tons less than in the previous month when 681,820 tons were
shipped. In December 1934 shipments aggregated 418,630
tons. Total shipments for the year 1935 show a gain of
1,465,333 tons, when compared with the 1934 figure. Below
we tabulate the figures by months since January 1931:

TONNAGE OF SHIPMENTS OF STEEL PRODUCTS BY MONTHS FOR
YEARS INDICATED

2:106,453

Year 1935

534,055
583,137

Year 1931

800,031
762,522
907,251
878,558
764,178
653,104
593,900
573,372
486,928
476,032
435,697
351,211

a(6,040)

Year 1932

426,271
413,001
° 388,579
395,091
338,202
324,746
272,448
291,688
316,019
310,007
275,594
227,676

a(5,160) | b(44,283) | a(19,907)
7,676,744 | 3,974,062 | 5,805,235 | 5,905,066 7,371,299

a Reduction, b Addition. ¢ Cumulative monthly shipments reported during
the calendar year are subject to some adjustments reflecting annusl tonnage recon-
ciliations, which will be comprehended in the total tonnage shipped for the year as

stated in the annual report.
—_——

1935 >Steel Production 309, Above Last Year

Production of 33,425,576 gross tons of open hearth and
Bessemer steel ingots during 1935 exceeded 1934 production
by more than 309, and was the highest annual produection
sinee 1930, according to a report released on Jan. 8 by the
American Iron and Steel Institute.

Operations for the year averaged 48.559, of capacity,
compared with 37.38% in 1934. During 1930 operations
were at 63.099, of capacity. .

Year 1933

285,138
275,929
256,793
335,321
455,302

Year 1934

331,777
385,500
588,209
643,009
745,063
985,337
369,938
378,023
370,306
343,962
366,119
418,630

600,639 661,515

Yearly adjustment.

Total for year
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Daily ingot production for the year averaged 107,478

gross tons, compared with a daily average of 82,312 gross
tons in 1934. This was the highest daily average of any
year since 1930, when production averaged 126,322 gross
tons of ingots per day. S
Production in December of 3,081,807 gross tons—55.68%
of capacity—brought total produection in the fourth quarter
t0 9,381,500 gross tons, the highest fourth quarter production
total since 1929, when 10,958,449 gross tons were produced.
MONTHLY PRODUCTION OF OPEN HEARTH AND BESSEMER STEEL
U INGOTS—JANUARY 1934 TO DECEMBER 1935

[Reported by companies which in 1934 made 97.91% of the open hearth and
100% of the Bessemer ingot production.l

Calculated Monthly
Production
Datly

a P.C.of | Production
Capacity |(Gross Tons)

Calculated | Number

of
Working
Days

Gross
Tons

2,871,631
2,771,765
2,868,141
8,517,437
2,640,504
2,635,857
2,230,893
7,507,254
16,024,691
2,270,224
2,919,326
2,829,835
8,019,385
24,044,076
*3,146,446 -
8,153,247
3,081,807
9,381,500

33,425,576

106,353 27
115,740 24
110,813 26
110,616 77
101,558 26
97,624 27
89,236 25
96,247 78
103,385 1556
87,316 26
108,123 27
113,193 25
102,813 78
103,193 233
*116,535 27
121,279 26
123,272 25
120,276 78

107,478 311

b
1,997,129 o 27
2,211,944 o 24
2,798,440 o 27
7,007,513 89,840 78
2,936,064 117,443 25
3,399,494 125,907 27
3,059,483 117,672 26
9,395,041 120,449 78
16,402,554 105,145 156
1,489,453 59,578 25
1,381,350 51,161 27
1,268,977 50,759 25
4,139,780 53,763 77
20,542,334 88,165 233
1,481,902 54,885 27
1,610,625 61,947 26
1,964,257 78,670 25
5,056,784 64,831 78
25,599,118 82,312 311
a Calculated on annual capacities as of Dec. 31 1934 as follows: Open hearth and
Bessemer ingots, 68,849,717 gross tons. b Calculated on annual capacities a8 ot

Dec. 31 1933 as follows: ~Open hearth and Bessemer ingots, 68,478,813 gross tons.
® Revised.. ;

Ve
February
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Steel Production Rises 315 Points to 61%

The “Iron Age” in its issue of Jan. 9 stated that the holi-
day interval, widely utilized in the steel industry for neces-
sary repairs to equipment, has been fo]lpwed by a sharp
recovery in production, ingot output having risen from an
average of 4714% a week ago to 51% of capacity. The
“Age” further stated:

The rebound was shared in by most producing centers, op arations having
risen four points to 39% at Pittsburgh, three points to 50% at Chicago,
three points to 62% in the Valley's, five points to 39% in the Philadelphia
district, nine points to 61 % in the Cleveland-Lorain area fiva pointsto45% at
Buffalo, four points to 72% in the Wheeling district and two points to 57%
at St. Louis. The South was the only important district to show a loss,
with output down 12 points to 38%.

Part of the recovery in mill operations is based on orders that accumu-
lated during the holiday period. There also has been a carryover of antici-
patory orders for products that advanced in price Jan. 1, such as semi-
finished steel, track bolts and spikes and cold-finished bars, on which most
mills accepted specifications until the close of Decamber for shipment dur-
ing January. Pressure for steel on the part of the automobile industry
has relaxed and there is a possibility that the initial bulge in motor car
output is over, with the future trend of assembliés dependent on the course
of retail demand. However, the appearance of sizable automotive in-
quiries in the Cleveland district, some of them covering February and
March requirements instead of one month’s needs, is an encouraging de-
velopment.

At Pittsburgh and Chicago, where railroad buying is on the upward
trend, mills expect to accumulate substantial tonnages in heavy rolled
products. The Santa Fe has supplemented its purchase of 58,302 tons of
rails with orders for 17,804 tons of track accessories. The Bessemer &
Lake Erie and the Union RR. have issued formal inquiries for 3,000 open-
top freight cars, requiring more than 30,000 tons of steel, and for 25
locomotives.

Tin plate production has risen to 70% of capacity as compared with 60 %
a week ago and 40% during Christmas week. Notwithstanding a large
carryover of mill inventory, producers are still adding to stocks, so that they
will be prepared to make prompt deliveries on all sizes when can companies
begin to specify in volume.

Production of wire products in the Middle West now averages 55% of
capacity. The death of the AAA has caused momentary confusion among
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those selling to the farmer, though a number of interests serving the agri-
cultural trade contend that the Government program has held down,
rather than supported, the pricas of farm products.

Scrap markets are. generally firm and the ‘‘Iron Age’’ composite price
for heavy melting steel is unchanged at $13.33 a gross ton. Fuel markets
are more buoyant because of inquiry from Great Britain. In anticipation
of possible labor troubles in the Welsh coal fields, firm offers of prices on
American bituminous lump, mine run and slack coal are bzing solicited.

The need for price advances on various finished steel products is still
being urged, but progress in that direction is impeded by the persistence of
weakness in scattered products, such as wire nails and concrete bars,
and by demands of automotive stamping plants, refrigerator manufac-
turers and others for concassions on sheets equal to those recently granted
certain motor car makers.

Tabricated structural steel awards of 13,650 tons compare with 20,000
tons a week ago. New projects total 17,850 tons as against 16 450 tons
in the previous week. Plate lettings of 12,112 tons include 6,000 tons each
for tanks for the Socony-Vacuum Oil Co. in Italy and for the Texas Co. in
Texas City, Texas. Ten coal barges for which the Pittsburgh Coal Co. is
inquiring will call for a total of 1,500 tons of plates and shapes. Upward
of 50,000 tons of iron and steel will probably be needed for the East River
vehicular tunnel, New York, for which a PWA loan and grant of $58,365,000
has been authorized.

The PWA has reversed its position on the Miami, Fla., sheet steel piling
contract, finally giving its approval to the City Council’s original distribu~
tion of the 3,600 tons among four steel companies.

Pig ircn production in December totaled 2,106,453 tons, or 67,950 tons
a day, as compared with 2,065,913 tons, or 68,864 tons daily, in November.
In terms of daily rate, output declined 1.3%. Furnaces in plast Jan. 1
numbered 119 as agairst 122 on Dec. 1, a net loss of three. Total output
for 1935 was 21,007,802 tons, compared with 15,911,188 tons in 1934, a
gain of 32%.

Stezl ingot output in December was 3,081,807 tons compared with 3,153,~
947 tons in November. The December daily rate of 123,272 tons was the
highest since May 1934. Total output of Bessemer and open-hearth ingots
in 1935 was 33,425,576 tons, a gain of 30.57% over 1934. ;

THE “IRON AGE"” COMPOSITE PRICES
Finished Steel
Jan. 7 1936, 2.130c¢. a Lb. Based on steel bars, beams, tank plates
One week 2go. 2.1300.{ wire, rails, black pipe, sheets and hot
One month 8go....- TToITITTTT 2.130c.| rolled strips. ‘These products make
ODE YEAr 880w v v oereemnnananmn-2.1240.| 856% of the United States output.

High |
2.130c. Oct. 1
---2.199c.  Apr. 24

2.0156. Oct. 3
1.977¢. Oct. 4
2.037¢. Jan. 13
2.273¢, Jan.- 7
1929. 2.317¢, Apr. 2
1928 e ----2.286¢. ~ Dec. 11
1927cceuen-- 2.4020, Jan. 4

Pig Iron

Jan, 7 1936, $18.84 a Gross Ton Based on average of basic iron at Valley
$18.8 turnace and foundry irons at Chicago,
18.84| Philadelphl Buffalo, Valley and

ODe YeAr 880-uanmmmmnmeanasae .- 17.90| Birmingham.

2.124c. Jan. 8
Jan. 2
Apr. 18
Feb.

Dec. 29
Dec. 9
Oct. 29
July 17
Nov. 1

1935......
1934

1933.
1932..
1931.
1930

2.212¢.

Low
May 14
Jan.- 27
Jan, 3
Dec. 6
Dec. 15
Dec. 16
Dec. 17
July 24
Nov. 1

1935

Jan. 7 1936, $13.33 a Gross Ton Based on No. 1 heavy melting steel,
One week 8g0. .- - $13.33{ q at Pittsburgh, Philadelphia
One month 80w cmcencccaea ) 13.42[ and Chicago.

ODNE YAl 0avvvecaneremananan 12.33

High
Dec. 10

8
12

18
29
31
Jan. 11 Nov. 22

The American Iron and Steel Institute on Jan. 6 an-
nounced that telegraphic reports which it had received indi-
cated that the operating rate of steel companies having 98.0%
of the steel capacity of the industry will be 49.2% of the
capacity for the current week, compared with 46.79%, last
week, 55.7% one month ago, and 43.4%, one year ago. This
represents an increass of 2.5 points, or 5.4 9, from the estimate
for the week of Dec. 30. Weekly indicated rates of steel
operations since Dec. 10 1934 follow:

1934— 1935— 1935—

Dec. 10.....32.7% |Mar. Oct. 14
.34.6% |Mar. Oct. 21
235.29% |Apr. Oct. 28
39.2% |Apr. Nov. 5
Apr. Nov. 11
Apr. Nov. 18
Nov. 25

Dec. 2
Dec. 9

May

May 27.....42.3%

June 38.....39.5%

June 10 39.0
38.3%

June 17.
June 24 37.7%

“Steel” of Cleveland, in its
markets, on Jan. 6, stated:

Production of coke pig iron in December at 2,116,534 gross tons, was
the highest for that month since 1929, and compares .with 2,836,917 tons
in that year.

Due to the extra working day in Dscember the output was 2.43% over
November, although the daily average was off 0.8%. Merchant pig iron
shipments in the month were about 65% heavier than in November, whils
consumption by steel works was fairly steady, so that the gain in shipments
apparently was attained by reducing pig iron stocks.

For the full year 1936, production of 21,041,521 tons was 31.7% higher
than in 1934, and largest since 1930. The number of active stocks at the
close of December was 119, a net loss of three in the month.
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Steel works operations last week advanced 134 points to 4934 %, pro-
ducers generally continuing active through New Year's Day. Pittsburgh
operations were up 4 points to 38%, Youngstown 3 to 62; Cleveland 32 to
72; Buffalo 3 to 50. Eastern Pennsylvania was down 3} point to 34;
Chicago 3 to 47; New England 2 to 75, and other districts were unchanged.
Tin plate and sheet mill operations snapped back to 75%.

Santa Fe is first this year to make a large rail purchase, distributing
58,000 tons to several producers. Last year at this time it placed 25,883
tons. Santa Fe also is taking bids on 550 freight cars, and Aluminum Co.
of America on 22 70-ton hopper cars. Carbuilders estimate domestic
freight car orders this year may total 35,000 to 40,000, largest since 1930,
when 45,146 were bought. The number in 1935 was approximately 20,000.
Pennsylvania is reported considering purchasing 100 locomotives.

Structural shape awards for the week, 20,075 tons, were slightly higher
than in the preceding week. General Motors Corp. placed 4,200 tons
with Consolidated Steel Corp., Los Angeles, for an assembly plant in that
city. Small shape specifications continue to gain. In public works con-
struction of all kinds a great volume of steel requirements is accumulating
for award in the early months this year, although much of it, including
pipe lines, depending on weather conditions, will not be specified until
spring. United Dry Docks Inc., New York, is inquiring for 3,000 tons of
plates for three New York ferryboats, and barges, which it recently booked.
. Price advances on semi-finished steel and pig iron, which were inaugurated
in November but did not become immediately operative because of many
prior contracts, became generally applicable Jan. 1. Acquired consumer
stocks, however, will defer an actual test for several weeks, although in
pig iron there has been some small-lot buying for January at the increase
of $§1 a ton, Warehouses have raised cold-finished steel bars $3 a ton,
in conformity with the recent advance in the mill price. "

Scrap prices are strong, and supplies limited. As on evidence of this, a
Donora, Pa., consumer paid $14.50 per ton for No. 1 heavy melting steel
up 25 cents. Foreign ores show a rising tendency; tungsten and chrome
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ores have been raised slightly, and one seller has advanced African man-
ganese ore.

‘‘Steel’s’’ London editor in his current cable comments on increasing iron
and steel demand in Great Britain, and strength in prices. Industrial
costs are expected to mount in 1936.

For the second consecutive week ‘‘Steel’s’ price composites are un-
changed, iron and steel holding at $33.31; finished steel $53.70, and steel-
works scrap $13.12.

Steel ingot production for the week ended Jan. 7, is placed
at about 489, of capacity, according to the ‘“Wall Street
Journal” of Jan. 8. This compares with 499, in the previous
week and 549, two weeks ago. There has been an upward
trend in_production since the beginning of the new year.

The ‘“‘Journal” further stated: .

U. 8. Steel is estimated at approximately 419%, against 42% in the
wesk before and 46% two weeks ago. Leading independents are credited
with an average of 54%, compared with 55% in the preceding week and
61% two weeks ago.

The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
approximate changes, in points, from the week immediately preceding:

Independents

U. 8. Steel

Current Events and Discussions

The Week with the Federal Reserve Banks

The daily average volume of Federal Reserve bank credit
outstanding during the week ended Jan. 8, as reported by
the Federal Reserve banks, was $2,480,000,000, a decrease
of $8,000,000 compared with the preceding week and an
increase of $16,000,000 compared with the corresponding
week in 1935. After noting these facts, the Board of Gov-
ernors of the Federal Reserve System proceeds as follows:

On Jan. 8 total Reserve bank credit amounted to $2,476,000,000, a
decrease of $10,000,000 for the week. This decrease corresponds with
decreases of $29,000,000 in money in circulation, $58,000,000 in Treasury
cash and deposits with Federal Reserve banks and an increase of $21,000,000
in monetary gold stock, offset in part by increases of $158,000,000 in member
bank: peserve balances and $10,000,000 in non-member deposits and other
‘Federal Reserve accounts. Member bank reserve balances on Jan. 8 were
estimated to be approximately $3,000,000,000 in excess of legal require-
‘fnents.

" Relatively small changes were reported in holdings of discounted and

burchased bills, industrial advances and United States Government se-
curities,

The statement in full for the week ended Jan. 8, in com-
parison with the preceding week and with the corresponding
date last year, will be found on pages 256 and 257.

Changes in the amount of Reserve bank credit outstand-
ing and in related items during the week and the year ended
Jan. 8 1936, were as follows:

Increase (+)Sor Decrease (—)

! nce
Jan.g 1936 Dec. 31 1935  Jan. 39 1935

Bills discounted 5,000 —2,000,000

,000
5,000,000 —1,000,000
U. 8. Government securities

2,430,000,000 PR ResEs R e

Industrial advances (not including
$27,000,000 commitm’ts—Jan. 8).. 32,000,000 +17,000,000
Other Reserve bank credit 3,000,000 —=6,000,000

Total Reserve bank credit 2,476,000,000 —10,000,000 9,000,000
Monetary gold stock 10,144,000,000 +-21,000,000 +1,886,000,000
Treasury & National bank currency..2,476,000,000 wcceceen. 2,000,000

Money in circulation. .. ... ..... ~-5,783,000,000 —99,000,000 363,000,000
Member bank reserve balances. 5,745,000,000 158,000,000 +1,462,000,000

Treasury cash and deposits with Fed-
eral Reserve banks._.__.... .%..-3.049.000,000 —58,000,000 —45,000,000
82,000,000

Non-member deposits al
.. eral Reserve accounts 518,000,000 +-10,000,000
————

Returns of Member Banks in New York City and
Chicago—Brokers’ Loans

Below is the statement of the Board of Governors of the
Federal Reserve System for the New York City member
banks and also for the Chicago member banks, for the current
week, issued in advance of full statements of the member
banks, which latter will not be available until the coming
Monday.

ASSETS AND LIABILITIES OF WEEKLY REPORTING MEMBER BANKS
; IN CENTRAL RESERVE CITIES
(In Millions of Dollars)

—1,000,000

~———New York City—— ————Chicago————

Jan. 8 Dec.31 Jan.9 Jan.8 Dec.31
1936 19335_ 1935 1936 1935

$ $ s $
7,900 7,917 7,332 1,880 1,872

Jan. 9
1935
Assets— $
Loans and investments—total. . 1,554

Loans to brokers and dealers: X
In New York City 909 955 564 e 27
Outside New York City. b8 59 54 2: 28 24

Loans on securities to others
banks) 735 743 768 149 170

Acoepts. and com’l paper bought 175 174 231 15 56
Loans on real estate 127 127 130 16 19
Loans to banks aa 42 42 65 6 6 11
Other 108D8. ccuaacancennneeen 1,121 1,161 1,147 257 215

New York City——
Jan. 8 Dec.31 Jan, 9
1936 1935 1935

$ $ $
3,315 3,243 3,127

387 383 269 89 89
1,031 1,030 977 239 243

2,431 1,527 534 514
56 45 37 39
77 71 190

*231
- 463 749 77 86
Liabilities—
Demand deposits—adjusted.... 5,669 4,731 1,409 *1,433
‘Time deposits 579 598 418 421
United States Govt. deposits... 197 731 98 98
Inter-bank deposits:
2,314 1,787 538 521
398 116 + 4

Chicago————

Jan. 8 Dec. 31
1936 1935

Assets— $ $
U. 8. Government obligations. .. 1,083 1,069
Obligations fully guaranteed by

United States Government...
Other securities

Reserve with F. R. Bank
Cash in vault

Other assets—net

Domestic banks

Borrowings— L. dews wwea
Other liabilities. 208 27 40 36
Capital account 1,462 224 225 221

* Revised.

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are given out on Thursday, simul-
taneously with the figures for the Reserve banks themselves,
and covering the same week, instead of being held until the
following Monday, before which time the statistics covering
the entire body of reporting member banks in 101 cities
cannot be compiled.

In the following will be found the comments of the Board
of Governors of the Federal Reserve System respecting the
returns of the entire body of reporting member banks of
the Federal Reserve System for the week ended with the
close of business Dee. 31:

The condition statement of weekly reporting member banks in 101 lead-
ing cities on Dec. 31 shows a decrease for the week of $44,000.000 in total
loans and investments, and increases ef $131,000,000 in reserve balances
with Federal Reserve banks, $103,000,000 in demand deposits—adjusted
and $61,000,000 in deposit balances standing to the credit of domestic banks.

Loans to brokers and dealers in New York City increased $62,000,000;
loans to brokers and dealers outside New York increased $12,000,000; and
loans on securities to others (except banks) showed no net change for the
week. Holdings of acceptances and commercial paper bought increased
$6,000,000; real estate loans declined $4,000,000; and ‘‘other loans'’
increased $8,000,000 in the Chicago district; $7,000,000 in the New York
district and $9,000,000 at all reporting member banks.

Holdings of United States Government direct obligations increased

* $32,000,000 in the Chicago district, and declined $136,000,000 in the New

York district and $148,000,000 at all reporting member banks; holdings of
obligations fully guaranteed by the Unitad States Government declined
$5,000,000; and holdings of *“‘other securities'* increased $26,000,000 in the
New York district and $24,000,000 at all reporting member banks.

Demand deposits—adjusted increased $84,000,000 in the New York
district, $20,000,000 in the San Francisco district, $15,000,000 .in the
Philadelphia district, $9,000,000 in the Chicago district and $103,000,000 at
all reporting member banks. Time deposits increased $28,000,000.
Deposits balances of other domestic banks increased $77,000,000 in the
New York district and $61,000,000 at all reporting member banks.

A summary of the principal assets and liabilities of the
reporting member banks, together with changes for the week
and the year ended Dec. 31 1935, follows:

Increase (+4) or Decrease (—)
nce
_Dec. 24 1935 Jan. 2 1935
—44,000,000 +1,413,000,000

Dec. 31 1935
Assets—
Loans and investments—total....20,895,000,000

Loans to brokers and dealers:
In New York City....... nene

- 980,000,000
Outside New YOrk City.ueeeean

183,000,000

62,000,000  --223,000,000
12,000,000 417,000,000
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Dec. 31 1935
$

Loans on securities to others
(exoept bANkS) « cceun

Acoepts. and com'l paper bought....

Loans on real stat6.eeveenccennn

2,111,000,000 &
362,000,000 -6,000,000
1,136,000,000
76,000,000
-~ 3,401,000,000
. 8,468,000,000

Obligations fully guaranteed by

United States Government 1,126,000,000
- 3,052,000,000

Other securities.
Reserve with Fed. Reserve banks. 4,597,000,000
369,000,000
Due from domestic banks, - 2,309,000,000
- Ldabilitie
dd i adjusted
Time i

13,888,000,000
i 4,911,000,000
United States Govt. deposits 701,000,000
Inter-bank deposits:
Domestic banks 5,350,000,000
Foreign banks 443,000

,000
Borrow; i 1,000,000

PR —

Ethiopian Troops Regain Part of Lost Territory from
Italians—Rainy Weather Impedes Military Opera-
tions—Emperor Haile Selassie Protests to League
Against Italian ‘‘Atrocities”

Continuous heavy rains in northern Ethiopia this week

—148,000,000
—88,000,000

9,000,000
148,000,000

187,000,000
697,000,000

—5,000,000 485,000,000
24,000,000  -+97,000,000

131,000,000 --1,379,000,000
—17,000,000  --48,000,000
63,000,000  --336,000,000

103,000,000 -2,474,000,000
28,000,000 101,000,000
~—4,000,000 —736,000,000

61,000,000 --883,000,000
5,000,000 304,000,000
~4,000,000

threatened to end the fighting between Italian and Ethi-.

opian troops for several months, and enabled the Ethiopian
forces to reoccupy the Province of Tembien. A communique
issued on Jan. 8 at the headquarters of Emperor Haile
Selassie said that the troops of Ras Seyoum had completed
the reconquest of the Province from the Takkaze River
northwestward to Makale. while the Italian soldiers had
retreated. On Jan. 9 it was reported that a large-scale Ital-
ian advance was frustrated in the Dolo region after an
engagement, involving more than 100,000 troops.

Our latest reference to the war between Italy and Ethi-
opia was contained in the “Chronicle” of Jan. 4, pages 28
and 29. Aside from military engagements, there were few
important developments this week. Peace negotiations have
been temporarily suspended, pending the next meeting of
the League of Nations Assembly late this month. On Jan. 7
Dr. John H. Spencer, American specialist in international
law, arrived in Addis Ababa to serve as an adviser to the
Ethiopian government., He will act as technical counsellor
on foreign affairs, succeeding the Swedish General Eric de
Vergin, who resigned on account of ill health.

The Ethiopian government on Jan. 4 sent a note to the
League of Nations charging that Italy was planning “even
more callous” violations of international rules of warfare,
and asked that a League Commission investigate the fight-
ing in East Africa. Associated Press advices of Jan. 4 from
Geneva quoted from this note as follows: ¢ :

«On several occasions Ethiopia had addressed to the League telegrams
and -statements announcing numerous violations of the laws of war com-
mitted by Italian military authorities in the war of aggression which Italy
is waging against Ethiopia in disregard of her international undertakings,”
said the message.

“Italy, being no longer able to deny certain crimes which attracted world-
wide attention, now is attempting to justify them as reprisals against al-
leged acts of cruelty, stated to have been committed by Ethiopians.

“These allegations form part of a campaign of disparagement and abuse
launched against Ethiopia by means of fabricated publications and faked
photographs.

““This campaign is now being resumed with a view to misleading public
opinion 88 to the responsibility for odious crimes—the bombing by air-
planes of hospitals and ambulances—of which there recently have been
many examples. .

“The Italian government is now endeavoring to prepare world opinion
for the more intensive use which it is about to make of means of warfare
prohibited by international conventions.

“The Italian press, which is under government control, announces the
opening of a new phase during. which no rules are any longer to be ob-
served; cven more callous methods are to be brought into play against
the Ethiopian people.” :

The Italian press has recently commented adversely on
President Roosevelt’s message of Jan. 3 to Congress, when
he discussed the foreign situation. An Associated Press
dispatch of Jan. 6 from Rome described one such editorial
as follows:

Fascists to-day saw the hot resentment of Premier Benito Mussolini
behind a blistering editorial criticism of President Roosevelt’s neutrality
speech, written by the noted editor, Virginio Gayda, in the “Giornale
d’Italia.” ;

11 Duce’'s name nowhere was mentioned, but many said Gayda never
would have dared to have published such statements without governmental
approval.

Answering the American President’s expressed preference for democracy
as compared with autocracy, Gayda declared:

1. United States wealth was “attained with wars of expansion and con-
quest during which they exterminated all colored and native races.”

2. Roosevelt democracy “nevertheless has not known how to stamp out
crimes of gangsters and finally Lindbergh, America’s national hero, has
been obliged to seek safety for his child in voluntary exile across the ocean.”

3. “President Roosevelt’s attempt at American intervention in European
and League affairs establishes a precedent for intervention by Europe or
other continents in American affairs.”

President Roosevelt also was warned by the editor that a “ban or
excessive limitation on oil would not halt Italian operations, but could
only provoke new world complications.”

——e
Members of Bombay (India) Bullion Board Prohibited
o From Importing Silver

Associated Press advices from Bombay, India, Jan. 3,

had the following to say: .

Financial Chronicle

Increase (+) or Decrease (—)
Since
Dec. 234 19356 Jan.32 1935

The Bompay Bullion Board to-day adopted a resolution prohibiting
members from importing silver from foreign countries. The action was
believed in competent quarters to be a definite step toward straightening
out the kinks that have caused a virtual tie-up in silver transactions since
the United States Treasury recently changed its silver buying policy in
world centers.

The resolution permits the squaring of standard ferward transactions in
silver comil_nencing t0-moITOW.

In advices (Associated Press) from London, England,
Jan. 3, it was stated:

The steps taken by the Bombay Bullion Board, in prohibiting members
from importing silver from foreign countries, was seen here to indicate a
return to more normal conditions in the Far Eastern market and the first
step in re-establishment of forward contracts.

————

48,079 of 5% Gold Bonds of 1926 of China Drawn for
Redemption at Face Value of §60 Each

Holders of Chinese Republic 5% gold bonds of 1925, it
was announced Jan, 6, are being notified that, under the
terms of the amortization plan, 48,079 of these bonds have
been drawn for redemption and are payable on and after
Jan. 15 at their face value of $50 each at the offices of the
Banca Commerciale Italiana, agency in New York.

—_—

Secretary Morgenthau and Mexican Minister of Finance
Suarez Reach Agreement on Silver as Conference

Ends—Details Withheld.

The conference in Washington on the United States and
Mexico silver situation between Henry Morgenthau, Jr.,
Secretary of the Treasury, and Eduardo Suarez, Mexican
Minister of Finance, which began on Dec. 31, was con-
cluded on Jan. 6 at which time Secretary Morgenthau made
known that a “mutually satisfactory agreement’’ had been
reached. The Secretary, however, withheld details of the
agreement. The conversations last week between Mr.
Morgenthau and Mr. Suarez were referred to in our issue of
Jan. 4, page 37. In the New York ‘“Times” of Jan. 7 (report-
ing advices from Washington, Jan. 6), it was stated:

The details of the agreement were not made public, but after the final
conference Secretary Morgenthau declared that ‘‘we cannot see any par-
ticular benefit in making public what was decided upon.’ He pointed out
that similar agreements had been negotiated by cable, or otherwise, with
other countries and their terms had not been made public.

“This is something that the Mexican Government may talk about if it
sees fit,”” Mr. Morgenthau added. ‘‘Anything must come from them, as
it did from the French.' :

In speaking of the French, Mr. Morgenthau referred to an incident
when, through a stabilization fund operation, the United States assisted
France in the protection of the franc. Eventually the operations were dis-
closed in Paris by the French Minister of Finance. . . . )

‘While Mr. Morgenthau declined to comment, it is tha understanding that
the silver relations between the United States and Mexico would continue
in general as in the past—that is, the United States would buy all of the
Mexican newly mined silver that is offered.

Stabilization Effort Seen

It appears obvious, however, that the United States Government was
making every effort to carry out the plan of President Roosevelt to stabilize
the buying power of monetary silver, with some attention being given to its
coordination with gold.

As to future conferences with other silver producing countries, Mr.
Morgenthau had nothing definite to say. Other conferences are planned,
however, if the announced program of President Roosevelt, as communi~
cated to Congress, is carried out. -

Already Mr. Morgenthau has made known that it would be to the ad-
vantage of the silver-producing countries to work in close co-operation.
This implied a possible arrangement to protect the silver countries against
any possible unfavorabls results of the British-managed currency plan.

Mr. Morgenthau would not answer questions relative to the protection
of Mexican central bank’s silver reserves, the transfer of the metal, prices
at which silver is to be bought from Mexico, or whether any other produc-
tion restrictions would be imposed by Mexico.

The continuation of silver buying abroad was confirmed, Mr. Morgenthau
adding that the metal was purchased on the London market to-day.

The Mexican Minister of Finance, who left Washington
following the conference, arrived.in Mexico by plane on
Jan. 9, it was reported in special cablegram advices from
Mexico, D. F., that day, to the New York ‘“Times” of Jan.
10. The advices said: .

Interviewed on landing, Mr. Suarez said the ‘“result of my visit to
Washington was eminently satisfactory. I cannot say anything until I
have conferred with President Cardenas; probably I will not have anything
to say for publication until to-morrow.’” .

‘Whether Mr. Suarez will say that the Roosevelt administration will buy
this year’s Mexican production of silver—about 72,000,000 troy eunces—
is a question confronting official sources. It is thought, however, that his-
statement will be affirmative ‘and if so it might materially affect world
currency.

Although official information from United States and Mexican authorities
is lacking, it is believed Mr. Suarez may spring a surprise in that Washington
may be considering with Mexico the adoption of a bimetallic monetary basis-
always with the understanding that the silver industry in this country wilk.

be safeguarded.
—_—

Market Value of Listed Stocks on New York Stock
Exchange Jan. 1 $46,9456,681,666 Compared with
$44,950,960,361 Dec. 1—Classification of Listed
Stocks . .

As of Jan. 1 1936, there were 1,185 stock issues aggregat-
ing 1,317,847,662 shares listed on the New York Stock
Exchange with a total market value of $46,945,681,555,
the Exchange announced Jan. 6. This compares with 1,175
stock issues aggregating 1,308,858,205 shares listed on the
Exchange Dec. 1 with a total market value of $44,950,-
590,351, and with 1,187 stock issues aggregating 1,305,
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420,004 shares with a total market value of $33,933,882,614
Jan. 1 1935. In its announcement of Jan. 6 1936 the Stock
Exchange said:

As of Jan. 1 1936, New York Stock Exchange member total net borrow=
ings on collateral amounted to $938,441,652. The ratio of these member
total borrowings to the market value of all listed stocks, on this date,
was therefore 2.00%. Member borrowings are not broken down to separate
those only on listed share collateral from- those on other collateral; thus
these ratios usually will exceed the true relationship between borrowings
on all listed shares and their market values. :

As of Dec. 1 1935 New York Stock Exchange member
total net borrowings on collateral amounted to $846,113,137.
The ratio of these member total borrowings to the market
value of au listed stocks, on that date, was therefore 1.88%,.

In the following table listed stocks are classified by leading
industrial groups with the aggregate market value and
average price for each:

January 11936

Market
Value

December 1 1935

Market
Value

Aver, Aver.

Jan. 11 1936

Jan. 1 1936

Marke!
Value

Dec. 1 1935

Aver. Market
Price Value

Aver,
Price

$ $ $

United States Government.......... 19,686,517,5771104.50(18,959,284,769
Foreign Government.. ... 4,478,578,245 X 4,407,397,458| 8:

Autos and 5,922,317 . 6,725,050
Fi ial 79,164,203 87,123,011
94,210,871 93,261,633
32,827,970 50,692,159
29,348,640 27,240,414
270,397,589 270,061.501
149,505,120 147,900,915
62,671,914 62,156,298
16,050,956 16,084,613
38,049,595 35,116,627
156,178,790 106,928,216
303,984,163 317,977,152
68,744,984 67,036,023
18,624,530 18,131,744
8,212,555,830 8,063,795,105
480,458,451 456,078,964
9,424,798 8,822,024
1,848,071,774 1,851,171,668
199,626,593
1,110,329,308
428,071,052
21,165,163
20,585,215

'y and m
Mining (excluding iron).
Petroleum..._..____.
Paper and p i
Retall merch &
Rallway and equipment...
Steel, irofr and coke
Textile. ...
Gas and electric (operating).
Gas and electric (holding)
Communications (cable, tel. & radio).
Miscellaneous utilities. ..o ccoeeeena.
Business and office equipment. -
Shipping 8ervices...........

426,493,961
21,241,205
20,325,645

Mining (excluding iron)

Petroleum
Paper and

$

4,197,924,300
1,200,748,108
5,078,983,705
591,612,477
1,522,704,472
3,027,161,889
19,444,013
645,623,693
306,765,581
50,598,825
1,892,387,176

Retail merchandising

ys and eq
Steel, iron and coke.
Textil

Gas and electric (operating) ..
Gas and electric (holding)

Communications (cable, tel. & radio).

Miscellaneous

utilities

Business and office equipment
Shipping services
8hip operating and building -

Miscellaneous

businesses.. .

2,116,334,569
245,439,405
2,053,702,976|
1,611,505,247|
3,5667,815,483)
222,824,233
248,323,647
426,038,198
20,510,323
42,103,470
123,662,831
243,327,272

$

3,945,310,264
1,140,135,761
5,003,584,613
510,629,101
1,489,947,062
2,889,262,754
279,516,099
635,638,169
291,749,636,
44,974,196
1,807,481,434
1,468,323,728|
4,540,016,258
313,761,927,
2,361,467,273|
4,043,372,897|
2,064,663,893
238,635,118
1,992,006,528
1,519,355,017
3,596,633,786
217,097,866
242,390,336
414,320,177
16,585,967
38,967,498
101,720,342
244,274,499

Shipbuilding and operating.
%:egther and boots..... .

U. 8. coxﬂ;)anles operating abroad....
Forelgn companies (incl. Can. & Cuba)
Miscellaneous Businesses...... -

All listed bondS. .o o ccoee_.. e

14,898,496
4,851,909
46,426,693
234,076,154
1,270,545,728
5,995,000

15,066,380
4,918,128
46,181,857
229,652,831
1,276,562,995
6,132,500

39,398,759,628

91.85'38,464,704.863

The following table, compiled by us, gives a two-year
comparison of the total market value

price of bonds listed on the Exchange:

and the total average

Market
Value

Average
Price

Market
Value

$
33,651,082,433
34,179,882,418

34,861,038,409
36,263,747,352
36,843,301,965
37,198,258,126

$
82.33

3
40,659,643,442
41,064,263,510

Average
Pr

69.39
31.58
23.00

1,819,961,053|
30,081,467
766,573,219

1,833,166,041
24,994,514,
758,892,515

U. 8. companies operating abroad......

Foreign companies (incl. Cuba & Can,)

All listed stocks

1,067,293, 140,

28.48

881,665,082

46,945,5681,555

35.62'44,950.590.361

37,780,651,738
38,239,206,987
39,647,117,863
39,473,326,184
39,453,963,492
38,751,279,426

L R ]

38.464,704,863
39,308,759,628

We give below a two-year compilation of the total market
value and the total average price of stocks listed on the

Exchange.

Market
Value

Market
Value

Average

Price

$36,348,747,926
32,762,207,992
36,669,889,331
32,729,938,196
30,117,833,982
32,542,456,452

33,004,751,244
37,364,990,391
36,657,646,602
36,699,914,685
36,432,143,818
33,816,513,632
34,439,993,735
30,752,107,676
32,618,130,662
$32.319,514,504

31,615,348,531
33,888,023,435

33,933,882,614
32,991,035,003

30,936,100,491
33,548,348,437
34,648,762,904
36,227,609,618
38,913,092,273
39,800,738,378
40,479,304,580
43,002,018,069
44,950,590,351

46,945,581,555

Direct Exchange of International Postal Money Orders
Between United States and Colombia Inaugurated
Postmaster Albert Goldman, of New York, announced

Jan. 3 that a direct exchange of international postal money

orders between the United States and the Republic ot

Colombia went into effect on Jan. 1.

PR O
Decrease in Short Interest During December Reported
by New York Stock Exchange
The total short interest existing as of the opening of
business on Dee. 31, as compiled from information secured
by the New York Stock Exchange from its members, was

927,028 shares, the Exchange announced Jan. 7. This

compares with 1,032,788 shares as of Nov. 29.

The following tabulation-shows the short interest existing

at the close of each month during 1935:

764,854
-741,513
-760,678

772,230

913,620
--_930,219
-.1,032,788

927,028

————
Market Value of Bonds Listed on New ‘York Stock
Exchange—Figures for Jan. 1 1936
The following announcement, showing the total market
value of listed bonds on the New York Stock Exchange,
was issued by the Exchange on Jan. 8:

As of Jan. 1 1936, there were 1,463 bond issues aggregating $42,893,198,-
‘741 par value listed on the New York Stock Exchange, with a total market
value of $39,398,759,628.

This compares with 1,467 bond issues aggregating $42,232, -
388,273 par value listed on the Exchange Dec. 1 1935 with
. & total market value of $38,464,704,863.

In the following table, listed bonds are classified by
governmental and industrial groups with the -aggregate
market value and average price for each:

39,405,708,220
39,665,455,602

Filing of Registration Statements Under Securities Act
The Securities and Exchange Commission announced on

Jan. 7 the filing of 22 additional registration statements
(Nos. 1833-1854, inclusive) under the Securities Act of 1933.
The total involved is $114,942,011*, of which $111,167,661

represents new issues, the Commission said, adding:
* Face value of $2,999,350 of certificates of deposit used for total.

Included in the total is $27,000,000 of 314 % first mortgage bonds,
series I, due Jan. 1 1966, of the West Penn Power Co. (Docket 2-1835, in-
cluded in Release No. 612).

m Also included is $35,000,000 of first mortgage sinking fund 414 % bonds,
seriss A, due Feb. 1 1966, of the Wheeling Steel Corp. (Docket 2-1839, in-
cluded in Release No. 611). .

Also included is $17,500,000 of first mortgage bonds, 4% series, due
1965, of the New York State Electric & Gas Corp. (Docket 2-1851, inculded
in Release No. 616).

. The securities involved are grouped as follows:

No. (if Issues Type
8 Commercial and industrial
2 Investment trusts

1 Voting trust certificates_ ..
1 Certificates of deposit

Total
$100,056,661
-~ 11,111,000

75,000
x2,999,550

The filing of the above registration statements was Te-
ferred to in our 1ssue of Jan. 4, pages 30 and 31. The securi-
ties for which registration is pending follow as contained in
the announcement of the SEC of Jan, 7:

Committee for the Holders of the Trenton Mortgage and Title Guaraniced
First Morlgage Participalion Certificates (2-1838, Form D-1) of Trenton,

. J., has filed a registration <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>