The Financial Situation

66] AM glad in coming back to the Southern
American coast to find very definite evidence
of what I found in my trip across the continent,
in the East, on the great plains, in the mountains
and in the Far West—there was not one dissenting
word; there was general admission that this country
is coming back. You all could see it with your
own eyes and to-day I was told the same story.
“Yes, we are on our way back; not just by pure
chance, not by a mere turn of a wheel in a cycle;
we are coming back because we planned it that way

years and the concomitant disbursements of billions
of dollars in an extravagant manner have created
a condition which, while threatening us with ultimate
disaster, definitely tends to stimulate spending,
particularly in consumers’ goods. The opinion is
almost unanimous that much of the improvement
in what is known as ‘“sentiment’” is to be traced
to a belief that the country is losing faith in economic
sleight-of-hand of the sort that has been so long
practiced in Washington, and that the courts are
more or less certain to invalidate more of the New

and don’t let anybody tell
you differently.”

The President in thus
expressing his views con-
cerning the business situa-
tion, upon his return from
a much needed rest,
touched upon a subject
that is uppermost in all
minds at present. As far
as we are able to judge,
few dispassionate and able
students of current con-
ditions and few men of
affairs whose opinions are
worthy of great respect
agree with the President’s
analysis of cause and effect,
or even with his belief
that “we are coming back,”
if by that is meant that
we are to-day entering a
period of prosperity built
on solid and enduring
foundations. Yet the con-
tinued growth in business
activity, the enlarged prof-
its, and perhaps particu-
larly the tone and temper
of the securities markets,
wat all these things mean,
to what they ought to be
attributed, how long they
are likely to last, the pos-
sibility, not to say prob-
ability, of an exaggerated
“hoom” ending no one can
know how soon in disaster,
what the best business
policies are in the face
of these conditions—these

The Truth, Well-Told

“Our existing economic system is the result
of a long, slow, groping evolutionary growth.
It did not just happen. Every institution,
every activity, every mechanical instrument,
every industrial operation, every commercial
practice, every financial device—all are the re-
sult of thousands ot years of invention, experi-
ment, and trial-and-error evolution. . . .

“All these agencies and instruments have
been combined together into one great eco-
nomic system. The system was not planned.
It was not invented. It was worked out
through centuries of experiment by millions
of men struggling to find ways to obtain food
and shelter and protection with the materials
at hand. . . .

“The parts of this vast economic system are
adjusted to one another with a delicacy that
far exceeds the accuracy of the finest pre-
cision gauges of industry. . . .

“Economic history shows, with one example
after another, that this self-acting economic
system has a faculty unknown to any other
living organism. It has the power of replac-
ing its own worn parts, of curing its own ills,
automatically. . . .

“There has never been a mind capable of
planning an economic system like ours. . . .
The automatic adjustment of its parts is too
complicated for us to understand it fully.
This adjustment is extremely delicate, and
rash interference and reckless tinkering with
one part invariably results in damage to other
parts and injury to the whole productive
machine. . . .

“In this great American economic system
there is every ingredient necessary to the
building of a society in which poverty and
insecurity can be reduced to negligible terms.
But the building up of this system will be
through hard work and individual initiative
and personal ambition and patient saving and
private enterprise.”

This statement of the case by Charles R.
Gay, President of the New York Stock Ex-
change, in the course of a luncheon address
before the Boston Chamber of Commerce
this week, we regard as one of the most ad-
mirable of all that have come to our notice.

There is no need for us to add a word. We
simply commend it to our readers for
thoughtful study.

Deal measures already in
effect. A good many as-
tute observers have been
for some time past ex-
pressing the view that
gloom as a psychological
factor had in any case
worn itself out in large
measure.

If we accept such views
as these, and it is difficult
to disagree seriously with
many of them, we find
ourselves faced by a situ-
ation that is considerably
less inspiring than the
President seems to sup-
pose. There is far too
much underlying similarity
to the conditions out of
which the madness of the
nineteen-twenties grew,
particularly in the enor-
mously inflated bank de-
posits, a condition which
preceded rather than de-
veloped with the worst of
the excesses of the New
Era. It would indeed be a
“ghastly jest” if our Gov-
ernment, excoriating the
evils of the earlier era and
endeavoring to eliminate
their untoward effects in
our economic system by
itself adopting essentially
the general economic and
financial policies that pro-
duced (or were) those evils,
should in the end succeed
only in stimulating another

and closely related topics are without doubt the
subjects that absorb attention to-day wherever two
or three are gathered together in the business world,
at luncheon tables, in conference rooms, on the
trains, or elsewhere.

The Leading Factors

Of course everybody knows that the innate re-
cuperative powers of industry and trade have for
a considerable period of time been tending more
and more to increase activity and to improve con-
ditions. No one who has given the situation any
serious thought can doubt that the deficit finan-
ciering of the Treasury during the past two or three

era of a like sort with comparable and possibly even
more deplorable results. Yet such a denouement, as
bizarre as it would be, is certainly not beyond the
realm of possibility.

Changing Attitudes

We offer no predictions, but it is not a little dis-
turbing to be obliged to take notice of recent changes
in the attitude of several groups in the general eco-
nomic system. They are perhaps most easily dis-
cerned in the securities markets, but they are cer-
tainly not confined to them. We should have to be
blind not to observe the substantial increase in the
number of, and the confidence shown in, predictions
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of what is termed inflation, as well as in the atti-
tude of many toward what is apparently commonly
believed to be the high probability of its early ap-
pearance in drastic form. Some seem to welcome the
prospect in the thought that it, like the large and
prolonged upward movement in stock prices in the
twenties, will afford them unexcelled opportunities
to get rich quickly, while others with fear and trem-
bling are either entering the stock market or con-
templating doing so as a means of protecting their
position. All these matters have been the subjects of
much rather excited conversation and a large writ-
ten literature of a similar sort at intervals for two
or three years, but certainly not since the “boomlet”
of 1933 has there been so marked a disposition on
the part of so many to take formal action in accord-
ance with views so expressed.

At least one fortuitous circumstance has aggra-
vated the situation as far as the securities markets
are concerned. The state of affairs in Europe, as is
well known, has given rise to a large flow of funds
to this country, partly the return of previously ex-
patriated American money and partly a transfer of
balances owned by Europeans. This movement has
of course been evidenced by a large inflow of gold,
the proceeds from which in very considerable degree
have gone into our securities markets. Exactly to
what extent this has occurred as a result of Euro-
pean conditions, in what degree it represents greater
faith in the American situation, and how far it is
a manifestation of belief that speculative profits are
to be made here regardless of underlying conditions
and ultimate consequences, it would of course be
idle to undertake to say. But the facts are as stated,
and the consequences directly in the securities mar-

kets and indirectly in other directions have been
and are quite appreciable,

Disturbing Forecasts

This situation, which seems to be a result not only
of what has already been done but of what is believed
likely to occur next winter in Washington, is by no
means confined to the securities markets. A number
of industries are reported to be formulating their
policies with something more than a half-belief in
an inflationary boom of very substantial propor-
tions. We are credibly informed, for example, that
the motor companies, or at least certain of the
leaders in the field, have, as is true of a good many
others in other fields, become convinced that a cash
bonus Act (carried to the statute book probably
over an Executive veto) is almost a certainty next
winter, and that of moneys so distributed at least
half will be spent by the recipients for automobiles.
Thus we have an explanation, according to reports
we have difficulty in seriously questioning, of a very
considerable part of the optimism being displayed
concerning next year’s business in the industry, and
even in some part of the unexpectedly large out-turn
of cars at present.

It is difficult to know just what to make of all
this. Certainly Treasury policies, the spend-our-
way-out-of-the-depression program, and related mon-
etary and credit tinkering have long been inviting
the worst. Yet there are countervailing considera-
tions that even yet make it difficult for us to feel
fully convinced that the day is at hand when we
shall begin in earnest to reap the whirlwind. Mem-
ory of the terrible days of 1929 is still fresh in the
minds of most thoughtful business leaders. Even
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where they are now apparently preparing to take
advantage of conditions as they find them, they are,
we feel certain, doing so with their eyes wide open
to the hazards of the situation and in readiness to
reverse their programs on short notice. Moreover,
it would, one would suppose, be difficult for such a
movement to gain great momentum without lavish
capital expenditures, which to date continue on a
very modest scale. The extension of vast foreign
credits upon which a substantial part of the un-
healthy expansion of the twenties rested seems now
to be almost inconceivable. Yet there can hardly
be room for doubt that we face at least the possi-
bility of developments such as those being now so
widely predicted.

All this creates a situation very unpleasant for
the leaders in industry, trade and finance to con-
template. Not only do the conditions it imposes
increase the difficulties of sound and continuing
operations, but they greatly enhance future dangers
of another sort. No such era as that now being pre-
dicted could possibly be free of abuses, particularly
perhaps in the securities markets. A disastrous
crash would be inevitable at one time or another,
when the rank and file would again quickly place
the blame for their losses upon investment bankers,
stock exchanges, the banks, and financial leaders
generally. Those in places of responsibility in the
financial community are naturally fully aware of
this aspect of the situation. The President of the
New York Stock Exchange has, wisely in our opin-
ion, placed himself and his institution on record in
the matter. It may be that corresponding action of
some sort will be taken within the next few days
at White Sulphur Springs, where the Investment
Bankers Association is in session. But merely going
on record is not likely to save the day, even though
it be true, as it unquestionably is, that the situation
is not of the business community’s making and that
there is in reality no means at its disposal to control
the forces that threaten to get out of hand. Only
the Federal Government, which controls budgetary
and Treasury policy and informally, but none-the-less
effectively, central bank policy, can in the nature
of the case be very effective in the premises, and of
indications of vigorous and carefully considered ac-
tion from that quarter there are unfortunately none.

A Helpful Decision

E WERE heartened during the week by the
decision of the highest court in New York

State invalidating a New York City ordinance sub-
mitting to the people of this city the question of
constructing an electric light and power plant
through an agency known as an “Authority,” whose
obligations would not involve the general credit of
the city. It has of course been easy enough for car-
toonists and others with “liberal” leanings to depict
a court so “reactionary” as to deny the people the
right to decide such matters for themselves. But
of course there are many things that the people in
local political subdivisions cannot decide for them-
selves under our system of government. The ques-
tion at issue was simply whether the people and
the government of the City of New York had ever
been authorized by law to undertake any such en-
terprise in that precise way. The court clearly, em-
phatically and correctly ruled that they had not.
In our opinion, it is a good thing that they had not.
In ordinary times, perhaps, the question might well
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have been largely academic, since it is almost in-
conceivable that investors could have been induced
to provide the cash for any such undertaking. But
with the numerous Government agencies now in ex-
istence with huge funds at their command which
they are eager to lend on almost any terms, the sit-
uation is entirely different. The City of New York
ought not to go into the power business in any case,
" but if it must do so, let it go about it directly and
in a straightforward manner so that all may see
and understand what is taking place. The same
principle of course applies to many other cities and
communities now so bent upon having their own
power plants.

Across the Atlantic

LTHOUGH the threatening situation in Europe
seems to continue without any very convincing
concrete evidence of basic improvement, it seems to
have receded somewhat into the background of pub-
lic thought and discussion in this country. This
change is doubtless to be in part attributed to what
seems to be a growing faith that the immediately
disturbing impasse across the Atlantic will be
brought under control, and in part perhaps to the
further reiteration by the President of his deter-
mination to keep this country free from any en-
tanglements that may threaten—a determination for
which we gladly express our gratitude to the Chief
Executive. Of course the European situation will
in any event remain delicate and difficult for a long
time to come, and it must be our fixed and deter-
mined resolve to remain free from involvements so
far as that is by any honorable means possible.

Federal Reserve Bank Statement

BANKING statistics continue to reflect an increas-

ing accumulation of idle credit resources. The
gain recorded this week is not so sharp as on some
recent occasions, but it sufficed to lift the official
estimate of member bank reserve balances over legal
requirements by another $20,000,000 to the unex-
ampled aggregate of $2,930,000,000. This was due
mainly to a gain of $45,000,000 in the monetary
gold stocks of the country, which likewise are moy-
ing to ever greater records week by week. The
Treasury deposited gold certificates amounting to
$80,474,000 with the fund in Washington, but part
of the money thus made available to the Treasury
was used to increase its own general account with
the Federal Reserve banks. Since gold still is flow-
ing to this country from Europe, it would seem that
excess reserves are destined to advance further still.
The explosive potentialities of the gargantuan accu-
mulation of idle credit resources at length, and most
belatedly, have received some study in the Open Mar-
ket Committee of the Federal Reserve banks. The
Committee concluded on Thursday a three-day meet-
ing in Washington, at which the problem is reported
to have received consideration, but it is understood
that no restraining measures were held necessary or
advisable. Such conclusions can only be regarded as
unfortunate in the extreme, for early application of
restraining measures assuredly would prove far
easier and less damaging than tardy action.

The combined condition statement of the 12 Fed-
eral Reserve banks shows an aggregate of $6,979.-
122,000 gold certificates on Oct. 23 against $6,898,-
648,000 on Oct. 16. Cash holdings increased mod-
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erately, and total reserves were $7,230,201,000
against $7,136,014,000. Although-total currency in
circulation fell $12,000,000, this decline took place
chiefly in Treasury and National bank currency, for
Federal Reserve notes in actual circulation increased
slightly to $3,504,866,000 from $3,504,558,000. Mem-
ber bank deposits on reserve account moved up to
$5,575,016,000 on Oct. 23 from $5,534,326,000 on
Oct. 16, while Treasury deposits on general account
in the same period increased to $98,919,000 from
$53,994,000. These changes, together with minor
alterations of foreign bank and other deposits, in-
creased. the total deposits to $5,965,701,000 from
$5,895,653,000. The large increase of gold certifi-
cates far outweighed the gains in circulation and
deposit liabilities, and the reserve ratio advanced
to 76.3% from 75.9%. The ubiquitous influence of
the idle credit resources was apparent in a decrease
of discounts by the System in the amount of
$2,683,000 to a total of $6,742,000. Industrial ad-
vances increased by $163,000 to $32,640,000. Open
market holdings of bankers’ bills dropped $3,000 to
$4,676,000, while holdings of United States Govern-
ment securities increased $31,000 to $2,430,219,000.

Foreign Trade in September

ERCHANDISE exports in September were the
highest in value for any month for a year;
the increase over September of last year, however,
was very small. Imports, on the other hand, were
lower in value for September than in August. Ex-
ports amounted to $198,189,000 and imports $161,-
653,000, the excess value of exports being $36,536,000,
much the largest amount for any month this year.
Exports in August were valued at $172,194,000 and
imports $169,030,000, while for September 1934 the
value of exports was $191,313,000 and of imports
$131,658,000, exports exceeding imports by $59,-
655,000. The increase in the value of exports in
September this year over Angust was practically all
of it in agricultural products, raw cotton ; also other
textile fibers and manufactures, tobacco and vege-
table products, inedible and for food.

For the nine months of 1935 merchandise exports
were valued at $1,567,924,000 and imports $1,502,-
942,000, the excess value of exports being $64,982,000.
There were three months so far this year when the
value of imports was in excess of exports. For the
nine months of last year exports amounted to $1,561,-
022,000 and imports $1,242243,000, the excess value
of exports being $318,779,000. The increase in the
value of exports for the nine months this year over
1934 was $6,902,000, only 0.4%. For imports the
increase in value was $260,699,000, or 21.0%. Ex-
ports in September this year were higher than they
were for that month last year by 3.6%, but the
increase in the value of imports for that month
was 22.8%.

Exports of cotton in September were 501,343
bales, the largest for any month this year; the
exports for the same month last year were 499,401
bales. Although the movement was larger this year
than last, the value was lower.

The specie movement in September again was very
heavy, gold imports amounting to $156,805,000. Ex-
ports were only $86,000. For the nine months of
this year imports of gold amounted to $1,024,566,000,
the largest on record, and exports only $1,472,000.
For the same time in 1934 gold imports were $960,-
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213,000 and exports §$50,136,000. Silyer imports in
September expanded to $45,689,000, while exports
were only $1,472,000.

The New York Stock Market

TOCK prices in the New York market advanced
almost continually this week, only minor reces-
sions appearing from time to time as profit-taking
developed. Gains were substantial in almost all
groups of issues, and especially pronounced in lead-
ing industrial stocks. Motor shares were sought
eagerly as company after company introduced new
models in order to stimulate fall and winter busi-
ness, but steel, copper, oil and other issues also joined
the movement. Railroad stocks were quite strong
on Wednesday, despite the application of the New
York New Haven & Hartford RR. on that day for
reorganization under Section 77 of the Bank-
ruptcy Act. The market as a whole was stimulated
sharply by the improved political outlook in Europe,
and it is evident that an expectation of autumn gains
in business also figured in the matter. It is now
more than probable, however, that inflationary pos-
sibilities likewise are adding to the speculative
enthusiasm, for the warning recently given by
Charles R. Gay, President of the New York Stock
Exchange, was well merited and excess reserves of
member banks since have mounted to ever higher
figures. Trading in the full sessions this week on
the New York Stock Exchange ranged from about
2,000,000 shares to nearly 3,000,000 shares. Arrange-
ments were made Tuesday for sale of a seat on that
Exchange at $130,000, while on Wednesday another
transfer was reported at $140,000.
The advancing tendency of stock prices was much

in evidence during the short session last Saturday,
prices of leading issues mounting from 1 to more

than 6 points. The market broadened on Monday
and moved upward almost as a whole, with motor
issues in greatest demand. Blocks of 10,000 to 15,000
_shares of motor stocks changed hands in single trans-
actions, while public participation also increased.
All leading average price compilations registered
best levels in four years during this or subsequent
sessions. The advance was resumed Tuesday, but
some profit-taking appeared in the motor group,
while other industrial issues likewise were affected.
But railroad and utility stocks came into stroug de-
mand, and the list as a whole showed good results.
Notwithstanding the highly unfavorable announce-
ment of the New Haven reorganization petition,
stocks again moved forward on Wednesday. Rail-
road issues, oddly enough, were in the van of the
movement, but motor stocks increased their follow-
ing, while industrial stocks and some of the com-
modities issues also advanced. Modest recessions
were the rule on Thursday, when profit-taking be-
came general. Oil shares continued their advance,
but other groups drifted moderately lower. The
liquidating sales were absorbed easily, however, and
previous gains were modified only slightly. The
trading yesterday reflected a renewal of the specu-
lative enthusiasm, with buying pronounced in all
groups. Industrial, railroad and utility stocks alike
were forced to better levels by steady purchases.

In the listed bond market, variations were some-
what erratic. United States Government securities
improved early in the week, but small declines in
the mid-week sessions modified the gains. Buying
of Treasury securities was cautious because of the
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likelihood of immense new flotations to finance the
emergency expenditures. Highest-rated corporate
bonds held well, despite the competition of new
issues, all of which found ready buyers. In the specu-
lative railroad bond section, New Haven issues fell
sharply on Wednesday, but they regained part of the
losses thereafter, while other bonds of the group
moved impressively higher. Speculative searching
for “opportunities” in the low-priced industrial
bonds was in progress. Italian issues registered
sweeping advances in the foreign dollar department,
owing to the better relations of that country with
England. Other foreign bonds were slightly im-
proved. In the commodity markets a slow but
steady upward movement of quotations was in prog-
ress. Grains moved forward, while silk advanced
spectacularly. Base metals and other commodities
were firm. Foreign exchanges were relatively firm
as European war threats diminished and the gold
currencies generally attained levels that no longer
permit of shipments of the metal on a profit basis.
But some extensive additional engagements were re-
ported, chiefly from England.

On the New York Stock Exchange 222 stocks
touched new high levels for the year and 10 stocks
touched new low levels. On the New York Curb Ex-
change 134 stocks touched new high levels and 10
stocks touched new low levels. Call loans on the
New York Stock Exchange remained unchanged at
14 %, the same as on Friday of last week.

On the New York Stock Exchange the sales at the
half-day session on Saturday last were 992,010
shares; on Monday they were 2,871,908 shares; on
Tuesday, 2,835,730 shares; on Wednesday, 2,756,795
shares; on Thursday, 2,156,110 shares, and on Fri-
day, 2,471,298 shares. On the New York Curb Ex-
change the sales last Saturday were 177,460 shares;
on Monday, 430,595 shares; on Tuesday, 518,355
shares; on Wednesday, 566,465 shares; on Thursday,
418,095 shares, and on Friday, 546,095 shares.

The market the fore part of the week displayed
a very firm tone, with trading volume large and
many of the more prominent issues recording gaing
of from one to six points. Later in the week trans-
actions tapered off somewhat and the market showed
a tendency to bide its time. On Thursday profit-
taking was apparent and prices inclined toward
irregularity. Yesterday the market again surged
forward in a new buying movement, and prices on
the whole closed higher for the day. General Elec-
tric closed yesterday at 351/ against 3374 on EFriday
of last week; Consolidated Gas of N. Y. at 2914
against 277 ; Columbia Gas & Elec. at 1414 against
1274 ; Public Service of N. J. at 4314 against 401 ;
J. I. Case Threshing Machine at 9834 against 87;
International Harvester at 5834 against 58; Sears,
Roebuck & Co. at 6014 against 57; Montgomery Ward
& Co. at 341/ against 32; Woolworth at 5714 against
8814, and American Tel. & Tel. at 1443 against
14034. Allied Chemical & Dye closed yesterday at
16914 against 17015 on Friday of last week ; Colum-
bian Carbon at 95 against 89; Ii. I. du Pont de Ne-
mours at 13514 against 134 ; National Cash Register
A at 1974 against 1873 ; International Nickel at 3114
against 309%; National Dairy Products at 1714
against 175 ; Texas Gulf Sulphur at 3154 against
3114 ; National Biscuit at 3175 against 3114 ; Conti-
nental Can at 943/ against 89; Eastman Kodak at
16314 against 1561/ ; Standard Brands at 14 against
1415 ; Westinghouse Elec. & Mfg. at 8655 against 84 ;
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Lorillard at 2514 against 25; United States Indus-
trial Alcohol at 4614 against 4614 ; Canada Dry at
1114 against 11; Schenley Distillers at 491/ against
4834, and National Distillers at 3214 against 3114.
The steel stocks reflect the improved tone of the
market. United States Steel closed yesterday at
4634 against 4435 on Friday of last week; Bethle-
hem Steel at 3934 against 373/ ; Republic Steel at
1734 against 1614, and Youngstown Sheet & Tube
at 271/ against 25. In the motor group a few issues
show substantial gains for the week. Auburn Auto
closed yesterday at 431/ against 42 on Friday of last
week ; General Motors at 5314 against 4814 ; Chrys-
ler at 873 against 8074, and Hupp Motors at 334
against 215, In the rubber group, Goodyear Tire &
Rubber closed yesterday at 2014 against 1714 on
Friday of last week; U. S. Rubber at 1434 against
1315, and B. F. Goodrich at 10 against 81%. The
railroad shares also moved higher, in keeping with
the general trend. Pennsylvania RR. closed yester-
day at 27 against 2614 on Friday of last week;
Atchison Topeka & Santa Fe at 493; against 4654 ;
New York Central at 2314 against 2134 ; Union Pa-
cific at 9614 against 9314 ; Southern Pacific at 1834
against 1714 ; Southern Railway at 914 against 83/,
and Northern Pacific at 1634 against 161%. Among
the oil stocks, Standard Oil of N. J. closed yester-
day at 4914 against 45 on Friday of last week ; Shell
Union Oil at 1114 against 914, and Atlantic Refining
at 2314 against 2215. 1In the copper group, Ana-

conda Copper closed yesterday at 211% against 2134
on Friday of last week; Kennecott Copper at 255
against 257/ ; American Smelting & Refining at 5614
against 52, and Phelps Dodge at 2434 against 24.
Trade and industrial indices showed no changes
of importance this week. Steel-making for the week

ending to-day was estimated by the American Iron
and Steel Institute at 51.8% of capacity, which is the
highest figure since early this year. The gain over
last week was 1.4 points, or 2.8%, and the current
level compares with 23.9% at this time last year.
Production of electric energy for the week ended
Oct. 19 was 1,863,086,000 kilowatt hours, according
to the Edison Electric Institute. This compares
with 1,867,127,000 kilowatt hours in the preceding
week, and with 1,667,505,000 kilowatt hours in the
corresponding week of last year. Car loadings of
revenue freight for the week to Oct. 19 were 732,947
cars, the Association of American Railroads reports.
This is a recession of 1,327 cars from the preceding
week, but a gain of 92,220 cars over the same week
of last year.

As indicating the course of the commodity mar-
kets, the December option for wheat in Chicago
closed yesterday at 100l%ec. as against 10234c. the
close on Friday of last week; December corn at
Chicago closed yesterday at 6lc. as against 5914c.
the close on Friday of last week. December oats at
Chicago closed yesterday at 267sc. as against 2754c.
the close on Friday of last week.

The spot price for cotton here in New York closed
yesterday at 11.30c. as against 11.25¢. the close on
Friday of last week. The spot price for rubber
yesterday was 13.31c. as against 13.00c. the close on
Friday of last week. Domestic copper closed yester-
day at 91/c., the same as on Friday of last week,

In London the price of bar silver closed yesterday
at 29 5/16 pence per ounce, unchanged from Friday
of last week, and spot silver in New York closed
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yesterday at 6534c., the same as on Friday of last
week.

In the matter of the foreign exchanges, cable trans-
fers on London closed yesterday at $4.9134 as against
$4.9075 the close on Friday of last week, and cable
transfers on Paris closed yesterday at 6.5934ec. as
against 6.59c. the close on Friday of last week.

Chronicle

European Stock Markets

ECURITIES markets in the leading European
financial centers shook off this week the
lethargy occasioned by the protracted Anglo-Italian
crisis. As news of the situation improved, prices
moved sharply higher on the London Stock Exchange
and there was also a considerable increase of trading.
The markets in Paris and Berlin, more subject to
local influences, were relatively quiet. Prices at
Paris moved upward early in the week, but the in-
ternal situation in France is none too auspicious and
realizing sales unsettled the list at times. On the
Berlin Boerse, initial advances were canceled in a
later decline. Fears of international complications
were dissipated by the mutual assurances of pacific
intentions given by British and Italian leaders and
this factor was predominant in all markets. But at-
tention turned rapidly to the several internal polit-
ical, trade and industrial situations, and only in
England was there any cheerfulness on this account.
Even the general elections announced by Prime Min-
ister Stanley Baldwin for Nov. 14 failed to check
the optimism in London, and the threat of a wide-
spread coal strike in the United Kingdom likewise
was accepted without much concern. In France,
however, political dissension is increasing and ner-
vousness on the Bourse was a natural consequence.
The position in Germany remains obscure.

Prices rallied generally at London, last Monday,
owing to the week-end reports of a slackening of
the international tension and the favorable indica-
tions of the trend at New York. British funds were
in excellent demand, and the cheerfulness extended
to all sections of the industrial list. International
issues were stimulated both by the improved politi-
cal atmosphere and the upswing in the United
States. After momentary hesitation on Tuesday,
British funds again moved forward at London. A
good increase in activity was noted, with industrial
stocks in keen demand. Gold mining stocks and
commodity issues joined in the movement, while fur-
ther gains were noted in bonds of Continental coun-
tries and in Anglo-American trading favorites.
There was no slackening of the upward movement
on Wednesday, and the buying again extended to all
departments of the market. British funds, industrial
issues, home rail stocks, gold mining shares and in-
ternational securities alike were in demand. Prices
on Thursday continued to move into higher ground.
Tnvestment demand for British funds was excellent,
and most industrial issues also improved, although
a little profit-taking was noted in various iron and
steel stocks. Better levels prevailed in gold mining
and international issues. Small gains again were
general at London yesterday. British funds were
in excellent demand, and good inquiry appeared also
for other securities.

Good activity was reported on the Paris Bourse,
Monday, owing to the improved international out-
look and the Senatorial elections, which were held
to mean political stability even though a trend to the
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Left appeared. Rentes were buoyant and Suez Canal
shares gained sensationally. French bank, utility
and industrial stocks reflected the optimism, while
international issues also improved. The opening on
Tuesday was hesitant, but renewed inquiry soon sent
levels higher in almost all sections. Rentes were
firm and modest gains were registered in equities
and international securities. The French market
lost its buoyancy on Wednesday, notwithstanding
explanations of a budgetary position which made a
good impression in many quarters. Rentes and
French equities showed sizable recessions, but levels
remained comfortably above those of last week. Ac-
tivity increased on Thursday, and quotations also
moved upward in that session. Buying was resumed
when actual withdrawal of Italian troops was or-
dered from Libya. Rentes gained on this indication
of further improvement in the international posi-
tion, while French equities and external issues also
responded. Variations on the Bourse were small in
a dull session yesterday. Gains and losses were
equally numerous.

The Berlin Boerse was firm in the initial session
of the week, with the improved international atmos-
phere an influence there as well as on other mar-
kets. Mining, chemical and machinery stocks showed
best results, but gains also appeared in the electrical
and heavy industrial groups. Fixed-interest issues
were quiet and mixed. Activity dwindled on the
Boerse, Tuesday, and the trend turned adverse.
Changes were fractional and it was apparent that
further indications of the international and domestic
trends were awaited by traders and investors. The
market was stagnant on Wednesday and prices
drifted slowly lower, with a few issues showing net
losses up to 2 points. More interest was displayed
in fixed-income issues, but changes here also were
small. After early firmness on Thursday, prices once
again softened at Berlin and net changes for the
trading period were exceedingly small. Fractional
advances and recessions were equally numerous at
the close. Prices drifted lower in a stagnant market
at Berlin yesterday.

Naval Conference

FTER numerous preliminary diplomatic ex-
changes, the British Government issued on
Thursday formal invitations for a conference on
naval limitation, to be held in London beginning
Dee. 2. Sir Bolton Eyres-Monsell, First Lord of the
Admiralty, disclosed in an address before the House
of Commons that the United States, Japan, France
and Italy have been invited to send delegates to the
British capital. “We are hopeful, thereafter, of ex-
tending the scope of the conference to include other
naval Powers,” he said. It was assumed in London
that the British Government desires German and
Russian participation in the conference. The im-
pending conference is called for under the terms of
the Washington naval treaty, which was denounced
a year ago by the Japanese Government.

Because of the denunciation, both the Washing-
ton and London pacts will expire at the end of 1936,
and all recent indications have been to the effect that
the United States really is the only country willing
to renew them. Japan desires parity with Britain
and the United States on a much lower tonnage basis
than the present fleets of the two leading Powers.
Great Britain desires more small cruisers, and Prime
Minister Stanley Baldwin now has declared that
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the British election campaign will be based on the
issue of increased armaments. France and Italy
long have chafed under the small percentages of the
leading fleets allotted to them by the existing treaties.
The very principle of limitation by ratios has been
formally discarded by England, and new elements
also are entering the problem through the Anglo-
German naval treaty and rapid building by Russia.
A naval armaments race clearly will be difficult to
avoid, and President Roosevelt not long ago made
it plain that the United States will build, ship by
ship, with any other nation, so as to maintain a
fleet equal to any other. The prospect for naval
limitation, to say the least, is extremely dim.

War Threats Diminish

ORE amicable relations between England and
Italy have brightened the diplomatic skies in
Europe materially during the last week, and through-
out the world there is now taking place a rapid
lessening of the tension occasioned by the Italo-
Ethiopian war and the British reactions to the
Italian procedure. It would be idle to pretend that
all danger of a Buropean clash is over, but it is
assuredly true that much progress has been made
toward quiet adjustment of the Anglo-Ttalian dis-
pute. Intensive diplomatic exchanges between Brit-
ish and Italian spokesmen were followed by British
statements that the London Government contem-
plates action only through the League of Nations.
Premier Pierre Laval, of France, announced Wednes-
day on the authorization of Premier Benito Musso-
lini, that one of the three troop divisions assembled
by Italy on the border of Egypt in the Italian colony
of Libya will be withdrawn, and this seems to pave
the way for some reduction of the British fleet con-
centration in the Mediterranean. Iissential in this
matter is an obvious desire on all sides to prevent
further exacerbations and to keep the Italo-Ethi-
opian dispute confined to the borders of the unfor-
tunate Afgrican Kingdom.

The League of Nations, meanwhile, has moved
steadily and with amazing rapidity toward its goal
of inclusive trade and financial sanctions against
Italy. Three proposals were added at Geneva, last
Saturday, to the relatively innocuous suggestions
that League member States refrain from shipping
munitions to Italy and from making loans to the
aggressor. With the usual exceptions of Austria,
Hungary and Albania, members of the committee of
52 nations adopted proposals which will have a seri-
ously erippling effect upon Italy, if they are applied
generally. Proposal Three, sponsored by Great
Britain, would forbid member States of the League
to import Italian products of all kinds, directly or
indirectly. Since it is evident that Italy could not
long purchase commodities necessary for her war
industries and ordinary livelihood unless other
nations were willing to buy her produects, this pro-
posal is of an importance that can hardly be exagger-
ated. Proposal Four, introduced by France, calls
for a ban by member States of key exports to Italy,
the chief exports mentioned being transport ani-
mals, rubber, base metals of all kinds that can be
utilized in modern warfare, and the scrap ores and
alloys of such metals. Proposal Five, intended to
ease the positions of Danubian States dependent in
large part upon Italian trade, provides for mutual
trade support and protection against undue losses
from application of the sanctions. Member States
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were invited to report by next Monday when they
could enforce proposals Three and Four, and it was
agreed that a co-ordinating committee should meet
next Thursday to decide when these proposals are
to be placed in formal operation.

There were indications from Rome, Wednesday,
that these portentous provisions are proving dis-
tinetly worrisome to Premier Mussolini, who de-
clared some weeks ago that economic sanctions by
the League would be borne in Italy with fortitude,
although acts of war would be met by acts of war.
Delay in the application of the sanctions was re-
quested by Premier Mussolini, it was stated, so that
diplomatic discussions for settlement of the Italo-
Ethiopian dispute might be facilitated. The actual
effectiveness of the sanctions would depend, of
course, very largely on the attitudes of the 11 non-
member States of the League, and especially upon
the views of the three largest among them—the
United States, Germany and Japan. Of interest in
this connection are reports that American and Ger-
man exports of commodities to Italy have increased
sharply of late. The League of Nations, mindful of
these circumstances, sent to all the non-member
States, last Monday, a memorandum detailing the
steps taken against Italy and, in substance, inviting
their participation. The United States Government
already has proclaimed an embargo on arms and
munitions shipments to Italy and Ethiopia, and
there are no grounds for assuming that the Adminis-
tration in Washington will be able for the present
to take additional steps. A reply to the League com-
munication will be formulated only after the return
to Washington of President Roosevelt. In Berlin

and Tokio the opinions seemed to prevail that Ger-

many and Japan would not interpose grave obstacles
to the League program of sanctions against Italy.

Improvement in the direct relations between
Great Britain and Italy followed rapidly upon indi-
cations that France sided with Great Britain, in
general, in the dispute over the Italo-Ethiopian war
and the measures to be taken for checking the Italian
Government. The London Government asked French
authorities last week whether Paris would place
Toulon and other French ports at the disposal of the
British fleet in the event of unprovoked attacks by
Ttaly. In the course of the exchange on these mat-
ters and on the application of sanctions, it is under-
stood M. Laval suggested that London withdraw part
of the huge British fleet from the Mediterranean as
a pacific gesture, Italy at the same time to call home
some of her troops from Libya. Sir Eric Drummond,
British Ambassador to Rome, conferred directly
with Premier Mussolini late last week, and it is
evident that arrangements for lessening the war ten-
sion were made in the course of all these exchanges
and conversations. The I'rench Government is said
to have conveyed to the British, both verbally and in
writing, their willingness to carry out League obli-
gations and permit the use of French ports in the
event of aggression. Some reservations were made,
but they have not been disclosed.

Although the precise nature of the various diplo-
matic exchanges is not entirely clear, it is evident
that they proved a powerful agency toward improved
Anglo-Italian relations. The war clouds drifted
apart swiftly as leaders on both sides made it clear
that they are not anxious for a test of arms. London
dispatches stated late last week that the two British
battle cruisers, the Hood and Renown, would be
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moved out of the Mediterranean if Italy withdrew
forces from the Italian colony of Libya, which ad-
joins Egypt. A further condition of the British fleet
movement was a modification of the anti-British
press campaign in Italy. The British Government
made it plain to Italy, through Ambassador Sir Eric
Drummond, that military sanctions never were con-
templated in the League campaign against Italy. A
joint Anglo-Italian communication was issued in
Rome, last Saturday, to the effect that Great Britain
has no intention of taking measures beyond those
required by the collective obligations of the League
Covenant, and it was added that British steps are in
“no way determined by motives of self-interest.”
These various assurances show that Premier Laval
achieved a large degree of success in his endeavor
to play the role of “honest broker” in the Anglo-
Italian dispute. On his own part, M. Laval is said
to have given assurances to London that French
naval assistance would be rendered England in cer-
tain circumstances. ,

The Italo-Ethiopian problem was reviewed pub-
licly at London, beginning Tuesday, when the British
Parliament reassembled for a brief autumn session,
and the mild tone of the debate suggests the genuine
anxiety of London authorities for a peaceful adjust-
ment of the problem. It appeared on Wednesday,
when the Conservative Government’s policy was
criticized by Lloyd George, the Liberal leader, that
no guarantees have been given Italy. But the more
conciliatory attitude of the London Government was
made plain not only during the debate, but also in
previous declarations. It is to be inferred that a
general attack against dictators made more than a
week ago by Prime Minister Stanley Baldwin
aroused the ire of Premier Mussolini and perhaps
an informal protest. For Mr. Baldwin made another
speech last Saturday in which he declared that the
Ttalian form of government concerns Italy alone.
He branded as a “lie of a dangerous kind” any state-
ment that the British line of action tends toward a
fight to overthrow Fascism and declared that Great
Britain is actuated solely by a desire for peace. It
is, perhaps, somewhat more than a coincidence that
Italo Balbo, Italian Air Marshal and Governor-Gen-
eral of Libya, expressly denied on the same day that
Ttaly has any remote idea of invading Egypt or de-
manding a corridor between Libya and Eritrea.
These addresses hastened the improvement in Anglo-
Ttalian relations, and they were followed by rumors
in London, Tuesday, that another Anglo-Franco-
Ttalian conference soon might develop in the effort
to settle current problems.

Sir Samuel Hoare, Foreign Secretary in the Brit-
ish Cabinet, opened on Tuesday the protracted de-
bate in the newly-assembled Parliament on the for-
eign policy of the Conservative Government. He
assured the House of Commons that efforts have
been made consistently to find a settlement satisfac-
iory to the League of Nations, Italy and Ethiopia.
“There is still a breathing space before economic
pressure can be applied,” he remarked, significantly.
“Can it not be used for another attempt at such a
settlement? Italy is still a member of the League.
I welcome this fact. Cannot this eleventh-hour
chance be so used as to make it unnecessary to pro-
ceed further along this unattractive road of economic
action against a fellow member, an old friend and
a former ally?” No specific reference was made in
the address to the British fleet concentration in the
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Mediterranean, but Sir Samuel stated that French
assurances of support in the event of unprovoked
aggression against England in that area were en-
tirely satisfactory. Prime Minister Stanley Baldwin
spoke generally on Wednesday regarding the need
for increases in British armaments. In the course
of this address, which really was the opening speech
in the national election campaign, the Prime Min-
ister stated flatly that no isolated action is contem-
plated by the British Government in the Italo-Ethi-
opian dispute. No single member of his Cabinet
has war in mind, he added.

Captain Anthony Eden, Minister for League of
Nations Affairs, spoke at length on Wednesday re-
garding the measures taken in the League Council
for curbing I'taly. He expressed the hope that “in a
few days, before the nations meet again for consider-
ing a date to impose sanctions, a settlement may be
reached.” If there is a settlement, Captain Eden
informed the Commons, it must be acceptable to the
League, to Italy and to Abyssinia, and must be con-
sistent with the Covenant. “There is no question of
a bargain having been made,” the Minister added.
“Still less is there a question of an imperialist deal.
Surely our own gesture, offering a territorial con-
cession to bring about a settlement, is hardly con-
sistent with greed or imperialist grabbing.” Cap-
tain Eden attempted to dismiss as “false” the com-
parison of League inaction in the Manchurian adven-
ture of Japan with the current activity in the Italian
war of aggression against Ethiopia. Disregarding
the obvious fact that the League takes its orders en-
tirely from London and Paris, Captain Eden re-
marked that Japan was not declared an aggressor
by the League and that the question of imposing
sanctions against Japan therefore never arose. More
realistically, Captain Eden added that the essential
conditions for collective action did not exist in the
Manchurian incident, since two great States border-
ing on the Pacific, the United States and Russia,
were not members of the League.

The debate in the British House of Commons was
entirely informative, since Opposition groups had
indicated in advance their agreement with the policy
of sanctions at Geneva which the British Govern-
ment so strongly sponsored. Notwithstanding the
many amicable indications and the statement by
Prime Minister Baldwin that isolated action is not
contemplated, it appears that the British Govern-
ment adopted last Monday a policy of neutrality
that is sure to hamper Italy greatly in conducting
the war against Ethiopia. Announcement was made
that Italian ships carrying supplies to the army in
Africa no longer will be allowed to stay in a British
port more than 24 hours, and it also was indicated
that such ships will not be permitted to take on more
supplies than are needed for the voyage to the near-
est Italian port. This action was taken by the Brit-
ish Government under The Hague Convention of
1907 “concerning the rights and duties of neutral

Powers in naval war.” Since Italy has been purchas-

ing large amounts of fresh food and water at British
ports on the Red Sea, it is plain that this latest
unilateral measure may prove highly embarrassing
to Premier Mussolini.

War Activities

ITALIAN troops in Ethiopia are finding the con-
quest of the African Kingdom a very slow matter,

chiefly because of wretched communications and a
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lack of suitable water for drinking purposes. In
sharp contrast with the slow movement of troops at
the front is the swift outflow of funds from the
Italian Government’s coffers. The statements of
the Bank of Italy show large recessions of gold and
foreign exchange holdings every 10 days, while do-
mestic expenditures also are extremely heavy. Rome
dispatches last Sunday stated that the war cost is
being carried in a special budget, with outlays from
July 1 to Sept. 30 amounting to $109,348,000. A war
loan campaign was opened in Italy last Monday, in
the form of an offer to convert a 9,000,000,000 lire
314 % loan into a 5% issue, on payment of 15% cash
by holders of the 314s. Since the Italian authorities
are willing to pay an extra 1146% interest in return
for the cash contributions, it would appear that this
internal loan actually is costing 10%, which is a
high rate, indeed.

The war itself appears to be a dull business, and
some of the scores of correspondents have said so
frankly in recent reports. On the northern front,
Italian forces are said to be consolidating their gains
and waiting upon road builders, so that they can
continue their southward advance. Makale is the
next objective of the mnorthern armies. A small
Italian force sent through the Danakil depression
from the southern tip of Eritrea apparently has met
disaster, and serious losses are said to have been
suffered in the retreat. The aim of the expedition
was to cut the railway from Jibuti to Addis Ababa.
In the south, Italian troops are making some prog-
ress in their advance from Italian Somaliland, but
the penetration is not yet of great importance. Vast
masses of troops are being assembled on all fronts
by the Ethiopians, and it is possible that real fight-
ing soon may develop. Arms and munitions now are
reaching Ethiopia in good quantities, and it is evi-
dent that a speedy advance would aid the Italian
cause materially. Last Saturday a most curious
apology for the lack of a rapid movement was made
in London by an Italian spokesman, according to
the Associated Press. The Italian armies are delay-
ing in order to save Ethiopian lives, the spokesman
said. But that statement is matched by an Addis
Ababa report of last Sunday to the New York
“Times,” in which the Ethiopian Government was
reported to feel satisfaction over the way the Italians
are being “lured” toward Makale.

Chronicle

British Election

RIME MINISTER STANLEY BALDWIN took

an anticipated action on Wednesday, when he
notified the present overwhelmingly Conservative
British House of Commons of its dissolution two
days later and announced that new elections would
be held Nov. 14. Political events in Great Britain
have been shaped skilfully with an election in mind,"
and it is plain enough that the Conservative leader
adapted the TItalo-IEthiopian crisis to the require-
ments of his party. Parliament reassembled last
Tuesday, a week earlier than was necessary. The
debates have been confined almost entirely to the
international position. Every effort has been made
to portray the Conservatives as the safest guardians
of that continued peace which the British people as
a whole most assuredly desire. Before the Anglo-
Ttalian friction developed, Labor leaders were viewed
in England as the sincerest friends of peace, but
there is no question that the Conservatives now have
appropriated much of this contention and the sup-
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port that goes with it. The Conservatives, moreover,
are well organized and prepared for an election,
whereas the recent resignation of George Lansbury
as the Labor party leader left that faction uncertain
and groping. The Liberals, nominally under the
leadership of the war-time Prime Minister, David
Lloyd George, have played only a small part in recent
British political developments, but it is possible that
they will regain some of their lost seats.

Continued peace, and rearmament as an assurance
that peace will be preserved, were proclaimed by
Prime Minister Baldwin as the keynotes of the Con-
servative campaign which he so suddenly opened. “I
have often heard the phrase that the country should
be prepared to take risks for peace,” Mr. Baldwin
said. “We are taking risks for peace, but I say this
deliberately: I am all in favor of it and the Govern-
ment is in favor of it, for they see no other course,
adopting as a policy of the country, as far as the
League can carry it out to-day, a policy of collective
security, and I am convinced the country is behind
them. But I warn the country there are risks in
peace. I say deliberately that while we are prepared
to pursue that policy with heart and soul, I will
not be responsible for the conduct of any government
in the country at present, if it is not given the power
to remedy the dificiencies that have acecrued in our
defensive services since the war. I shall leave it to
those who think the risk is worth taking and who
must remember that the Government is responsible
for the safety of every man, woman and child.” The
Conservative leader continued with a persuasive
argument regarding the proper length of time any
Parliament should sit and with a long discussion on
the proper time of year for a national election. King
George, he announced, had agreed to immediate dis-
solution and the House was prorogued yesterday.
Candidates will be named Nov. 4 and the election
held Nov. 14. Members will elect the Speaker
Nov. 26, and the new Parliament will assemble
Dec. 3.

French Politics

INTERNAL dissension in Irance has shown no
sign of diminishing, lately, and there is some
apprehension regarding possible developments when
the Parliament meets and begins to debate the defla-

tionary program of Premier Pierre Laval. The cuts
in wages and enforced reductions in prices and rents
contributed not a little to the current discontent.
But the personal popularity of M. Laval does not
appear to have suffered. Senatorial elections were
held in France last Sunday, and M. Laval was a
candidate in two Departments. He won both con-
tests handsomely, but there seems to be good reason
for the general assumption that his foreign policies
occasioned the support. The Premier declared pub-
licly, on Tuesday, as he has on so many previous occa-
sions, that his Government stands firm against de-
valuation of the franc. Financial difficulties are
increasing, however, since the budget really remains
unbalanced by the amount of extraordinary defense
expenditures, and M. Laval was attacked sharply in
debates of the Chamber Finance Commission early
this week. The Senatorial elections, in general,
showed some swing to the Left in the Upper House.
Leagues of political malcontents are gaining strength
steadily in France, with the Fascists becoming not
only a political but also a military menace. Govern-
ment decrees were drafted Wednesday to provide
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power for disarming such organizations, and it is
hoped that the threats of violence now will diminish.

Discount Rates of Foreign Central Banks

HE Bank of The Netherlands reduced its discount
rate from 59} to 4159, on Oct. 21. The 59, rate
had been in effect since Oct. 17 1935, at which time
it was reduced from 69,. On the same day the Bank
of Danzig reduced its discount rate from 6 to 5%,
and its loan rate from 7 to 69;. The discount rate
of 69, had been in effect since May 3 1935, at which
time it raised from 49}. Present rates at the leading
centers are shown in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Rate in
Effect
Oct. 25

Pre- Rate in
Effect

Oct. 25

Date
Established

Country Country

Date
Established

July 10 1935
July 11935
15 1935

. 15 1935
.11 1935

. 24 1935

18 1933

. 251933
3 1935

. 21 1935
30 1932
.25 1934
. 41934
. 81035
.30 1932
. 13 1933
. 17 1935

Austria_...
Batavia-...
Belgium ...
Bulgaria...
Canada....

Colombia. -
zechoslo-
vakla....
Danzig.----
Denmark - -

RN

Aug. 28 1935
Feb. 16 1934
June 30 1932
Sept. 9 1935
July 31933
June 2 1935
Feb. 11935
Jan. 21934
May 28 1935
May 23 1933
Oct. 25 1933
Dec. 13 1934
Dec. 7 1934
May 15 1933
July 10 1935
Dec. 11933
May 21935

hN
MO NN YN

Jugoslavia .
Lithuania_ .
Moroeco. . -
Norway - - .
Poland. ...
Portugal_ ..
Rumania . .
SouthAfrica

BN
RN

RN
N

France..--
Germany ..
Greece ...
Holland ...

BN

MNBWRUNLEDW RN RW
B 00 O e O O O i A ST D GO 00 i GO

Switzerland|

Foreign Money Rates

IN LONDON open market discount rates for short

bills on Friday were 9-16@ 249, as against 259, on
Friday of last week, and 249, for three-months’
bills as against 11-169; on Friday of last week.
Money on call in London on Friday was 1459,. At
Paris the open market rate remains at 2749, and in
Switzerland at 2149%.

Bank of England Statement

HE statement of the Bank for the week ended

Oct. 23 shows a further gain of £686,793 in
bullion, raising the total to another new high of
£195,180,637, which compares with £192,658,261 a
year ago. Circulation contracted £2,604,000 and
this, together with the gain in gold, brought reserves
up £3,281,000. Public deposits rose £3,205,000,
while other deposits decreased £771,523. Of the
latter amount, £95,137 was from bankers’ accounts
and £676,386 from other accounts. The reserve
ratio is up to 38.499, from 36.919; a week ago; last
year it was 48.509,. Loans on Government securi-
ties increased £620,000 and those on other securities
fell off £1,444,022. The latter consists of discounts
and advances, which decreased £2,274,215, and se-
curities, which rose £830,193. No change was made
in the 29 discount rate. Below are the figures with
comparisons for other years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT

Oct. 23
1935

Oct. 24
1934

Oct. 25
1932

Oct. 26
1932

Oct. 28
1931

£ £ £ £ £

397,014,000(374,703,076(360,258,310(358,430,512/356,031,240
35,324,000| 22,357,765| 15,905,007| 25,426,187| 16,253,665
115,790,179(138,343,527(149,920,989|110,923,817|116,122,274
78,705,751/100,742,604{104,146,171 63,477,531
37,084,428| 27,600,923| 45,774,828 52,644,743
86,775,999| 81,279,164| 77,985,905 98, 50,535,906
23,864,753| 19,149,859| 23,001,947| 30,030,766| 44,610,867
11,385,751| 8,246,208| 8,501,030/ 11,596,729| 10,547,997
Securities 12,479,002| 10,903,651 14,500,917| 18,434,037| 34,062,870
Reserve notes & coin| 58,167,000 77,955,185| 82,528,535| 57,010,441} 55,906,181
Coinand bulllon. . _ _{195,180,637(192,658,271|191,786,845|140,440,953| 136,937,421

Proportion of reserve
to liabilities . d 38.49% 48.50% 49.76% 41.81% 41.91%
2% 2% 2% 2% 6%

Circulation... .

Publie depos!

Other deposits. -
Bankers' accounts.
Other accounts.. ..

Govt. securities

Bank rate.

Bank of France Statement
HE weekly statement dated Oct. 18 shows a de-
cline in gold holdings of 159,854,570 francs.
The total of gold is now 71,962,569,153, compared
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with 82,483,048,672 francs last year and 81,786,072,-
050 francs the previous year. An increase appears in
credit balances abroad of 1,000,000 francs, in French
commercial bills discounted of 150,000,000 francs,
in bills bought abroad of 29,000,000 francs and in
creditor current accounts of 355,000,000 francs.
The Bank’s ratio stands now at 75.109,, in compari-
son with 80.759, a year ago and 79.689, two years
ago. Notes in circulation reveal a contraction of
618,000,000 francs, bringing the total of notes out-
standing down to 82,405,485,785 francs. Circula-
tion last year aggregated 79,580,491,240 francs and
the previous year 80,938,578,200 francs. A de-
crease also appears in advances against securities of
8,000,000 franes. Below we furnish a comparison

of the various items for three years:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week Oct. 18 1935 | Oct. 19 1934 | Oct. 20 1933

Francs Francs Francs Fran 8
—159,854,570(71,962,569,153(82,483,048,67281,786,072,050
1,000,000 9,762,424 9,643,487| 1,286,084,479

-+150,000,000| 7,726,857,086| 3,551,346,946( 2,930,438,251
--29,000,000| 1,253,577,291 923,605,416 1,330,743,057
—=8,000,000| 3,160,012,535| 3,179,576,159| 2,801,767,650
—618,000,000(82,405,485,785(79,580,491,24080,938,578,200
-+355,000,000(13,412,609,82222,568,724,686(21,709,762,346

Proport'n of gold on

hand tosightliab_ +0.03% 75.10% 80.75% 79.68%
a Includes bills purchased in France. b Includes bills discounted abroad.

Gold holdings.
Credit bals. abroad .
a French commercial
bills discounted. -
b Bills bought abr'd
Adv, against securs.
Note circulation....
Credit current accts

Bank of Germany Statement

HE statement for the third quarter of October
shows a decline in gold and bullion of 1,037,000
marks. The total of gold is now 87,797,000 marks,
in comparison with 81,584,000 marks last year and
389,659,000 marks the previous year. An increase
appears in reserve in foreign currency of 191,000
marks, in silver and other coin of 51,207,000 marks,
in notes on other German banks of 2,899,000 marks
and in other daily maturing obligations of 82,809,000
marks. Notes in circulation reveal a loss of 141,600,-
000 marks, bringing the total of the item down to
3,838,206,000 marks. Civculation a year ago aggre-
gated 3,534,206,000 marks and the year before 3,326,-
473,000 marks. The Bank’s ratio is now 2.459,
compared with 2.419, last year and 12.49, the
previous year. Bills of exchange and checks, ad-
vances, investments, other assets and other liabilities
register decreases, namely, 168,933,000 marks, 4,-
255,000 marks, 691,000 marks, 1,835,000 marks and
89,000 marks respectively. A comparison of the

different items for three years appears below:
REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week

Retchsmarks

Oct. 23 1935(0ct. 23 1934|0ct. 23 1933

Retchsmarks | Reichsmarks | Retchsmarks
—1,037,000f 87,760,000| 81,584,000, 389,659,000
No change 29,467,000 20,851,000 48,934,000
+ 191,000 5,269,000 3,915,000| 23,282,000
—168,993,000|3,698,743,0003,444,796,000(2,973,375,000
+51,207,000] 229,487,000 322,293,000/ 273,163,000
+2,809,000| 14,227,000, 15,323,000 14,519,000
—4,255,000( 45,277,000| 66,581,000, 53,703,000
—691,000f 669,301,000| 759,608,000/ 319,499,000
—1,835,000{ 659,709,000( 649,859,000/ 550,613,000

—141,600,000{3,838,206,000|3,534,238,000|3,326,473,000
+82,809,000| 774,353,000, 920,887,000( 410,629,000
—89,000] 249,552,000/ 236,067,000{ 237,560,000

+0.07% 2.45% 2.41% 12.4%

Gold and bullion

Ot which depos. abroad
Reserve in foreign curr.
Bills of exch. and checks
Silver and other coin. ...
Notes on other Ger.bks.

Notes in circulation.._.

Other daily matur. oblig

Other liabilities

Propor. of gold & for'n
curr. to note circula’n

New York Money Market

O CHANGE of any kind was to be noted this
week in the New York money market. Idle
funds continued to accumulate, and excess reserves
now are estimated officially at $2,930,000,000, which
constitutes a further high record. The Treasury is
the only important bidder for new funds, and its
needs are supplied easily. Award was made last
Monday of two series of discount bills, at rates that
are close to the vanishing point. One issue of $50,-
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000,000 bills due in 145 days went at an average
discount of 0.109%, while another issue of $50,-
000,000 due in 273 days went at an average of
0.177%, both computed on an annual bank discount
basis. There were no changes whatever in bankers’
bill or commercial paper rates. Call loans on the
New York Stock Exchange held at 14 %, and time
loans for all maturities up to six months were also
at that level.

New York Money Rates
EALING in detail with call loan rates on the
Stock Exchange from day to day, 14 of 19,
remained the ruling quotation all through the week
for both new loans and renewals. The market for
time money has shown no change this week no trans-
actions having been reported. Rates continue nomi-
nal at 149, for all maturities. The market for prime
commercial paper has been unsteady this week, as
both the supply and demand has alternated from
day to day. Rates are 349, for extra choice names
running from four to six months and 19, for names

less known.
Bankers’ Acceptances

HE market for prime bankers’ acceptances has

shown little change this week. The demand con-
tinues strong but there have been very few bills
coming out. Rates are unchanged. Quotations of
the American Acceptance Council for bills up to and
including 90 days are 3-16% bid and 149, asked;
for four months, 149 bid and 3-169, asked; for five
and six months, 349 bid and 5-169, asked. The
bill buying rate of the New York Reserve Bank is
149, for bills running from 1 to 90 days, 349, for
91- to 120-day bills, and 19, for 121- to 180-day
bills. The Federal Reserve banks’ holdings of
acceptances decreased from $4,679,000 to $4,676,-
000. Open market rates for acceptances are nominal
in so far as the dealers are concerned, as they con-
tinue to fix their own rates. The nominal rates for

open market acceptances are as follows:

SPOT DELIVERY
—180 Days— —150 Days— ——120 Days—
Bld Asked Bld Asked  Bld Asked
Prime eligible bills %16 b1 516 A 36

——90 Days—— ——60 Days—— ——30 Days——
Bld Asked Bld Aasked Bid Asked
Prime eligible bills b1 36 M 36

FOR DELIVERY WITHIN THIRTY DAYS
Eligible member banks
Eligible non-member banks

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the

rediscount rates of the Federal Reserve banks.

The following is the schedule of rates now in effect

for the various classes of paper at the different
Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on Date
Oct. 25 Established

Feb. 8 1934 234
Feb. 21934 2

Jan. 17 1935 24
May 11 1935 2

May 9 1935
Jan, 14 1935
Jan, 19 1935
Jan, 31935
May 14 1935
May 10 1935
May 81935
Feb. 16 1934

Previous
Rate

Federal Reserve Bank

134

X

300 B0 BO RS 1O B0 0O = 00 = 10

San Franclsco

Course of Sterling Exchange
TERLING exchange and practically the entire
list of foreign currencies are firmer and display
a better undertone than at any time in several
weeks. The improved tone is due entirely to the
lessening of tension between Great Britain and
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Italy over the Ethiopian situation. The range for
sterling this week has been between $4.91 and
$4.921% for bankers’ sight bills, compared with a
range of between $4.901% and $4.923% last week.
The range for cable transfers has been between
$4.911% and $4.9214, compared with a range of
between $4.9014 and $4.9215 a week ago.

The following tables give the mean London check
rate on Paris from day to day, the London open
market gold price, and the price paid for gold by
the United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, Oct. 19 ‘Wednesday, Oct. 23
Monday, Oct. 21 Thursday, Oct. 24
Tuesday, Oct. 22 ... 74.515 | Friday, Oct. 25

LONDON OPEN MARKET GOLD PRICE
Saturday, Oct. 19 Wednesday, Oct. 23...141s, 414d
Monday, Oct. 21 Thursday, Oct. 24___141s. 3%d
Tuesday, Oct. 22 Friday, Oct. 25.._.141s. 6%4d.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK)

Wednesday, Oct. 23
Monday, Oct. 21 Thursday, Oct. 24
Tuesday, Oct. 22 Friday, Oct. 25

All foreign exchange markets are extremely dull
as there is very little commercial business. For
the time being and for some months past all capital
movements of major proportions have been in the
direction of New York. British interests and
foreigners having funds in London have been heavy
buyers during the past few weeks of American
securities listed in London. This buying for the
most part is done by investment trusts and other
large interests rather than for individual accounts.
It is understood that American funds on deposit in
London are also being transferred to American
securities through British agencies, rather than by
transfer of funds either directly to New York or to
London offices of New York stock exchange houses.
All such transactions give rise more or less imme-

Saturday, Oct. 19 $35.00

diately to demand for dollars and hence are factors
tending to depress the pound.

In addition to this buying of American securities
in London, there has been a considerable trasnfer
of Buropean funds to the New York market for
many weeks, a movement which became accelerated
early in September owing to the disturbed outlook

abroad. The movement of funds to New York has
reflected largely in the heavy gold transfers, which
since Sept. 9 have reached approximately $439,-
000,000, of which $144,600,000 came from England,
$200,700,000 from France, and $56,200,000 from
Holland. A large amount of hoarded gold from
London has come to the New York market since
Sept. 9, due entirely to fears that a general Euro-
pean war was in prospect. However, the movement
of funds and of gold to this side at present gives
indication of subsiding because of the general belief
that the Italo-Ethiopian dispute will not involve
Furopean nations. -

All movements of funds to this side tend to
depress sterling and favor the dollar. International
commercial transactions throughout the world have
been so greatly curtailed since 1931 that their
normal influence, which at this season of the year
should be adverse to sterling, may be entirely dis-
counted. Meanwhile, heavy purchase of silver in
the London market for account of the United States
Treasury, which should be a factor toward firmness
in sterling, are ineffective owing to the flow of
investment money to this side.

According to press dispatches, Mr. Morgenthau,
Secretary of the Treasury, who returned from his
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holiday abroad on Oct. 21, asserted: ‘“There is
nothing to worry about in the continuous flow of
gold into the United States. We are on a cash
basis and while that status exists we must take it.
This gold has the effect of balancing trade. It is
not being drawn from central banks. It is coming
here for investment and is an indication that the
people of Europe think that this is the best place
to invest their money. That’s the answer. Money
talks.”

Mr. Morgenthau in stating that money was not
coming from central banks may either have been
misinformed or was considering only the events of
the past few weeks. Between Jan. 1 and Oct. 1
of this year the United States acquired roughly
$1,000,000,000 of gold in the form of imports. The
flight of funds for investment on this side was
hardly noticeable until the Italo-Ethiopian dispute
became threatening toward the end of July, and
did not become visibly accelerated until after the
first week of September. Figures for nine months
are available for the gold losses of several of the
leading European nations. France lost $689,000,000
in gold, or 129, of her total supply at the beginning
of the year. Italy lost approximately $139,000,000,
or 279, of her reserve. Holland lost $208,000,000,
or 369, of her reserves as of Jan. 1. The monetary
stock of the central bank of Switzerland declined
$176,000,000, or 219%,.

The heavy purchases of gold in the London open
market, of which the greater part continues to be
left on deposit there, is a factor of firmness in the
pound. Should the threat of war entirely subside,
there can be no doubt that there will be a renewal
of the movement of uneasy funds from other countries
to the London market. However, even with the
best possible outcome of the present situation, there
can be no doubt that Great Britain’s expenditures
for armaments and defense during the next several
years will be on an exceedingly high level which
will make impracticable the acquisition of budget
surpluses or the reduction of taxation. These un-
favorable factors will, however, be largely compen-
sated by the stimulus to British industries.

An eminent authority now visiting here, Mr.
Eric Gore-Browne, Deputy Chairman of the Southern
Ry. of England and identified with banking interests
in London, expressed his opinion that England can
continue in relative economic prosperity for some
time on the basis of her domestic trade, notwith-
standing the fact that she is a large exporting
country. The possibilities of opening up inter-
national trade sorely needed by England for long
continued prosperity appear obscure at the present
time, Mr. Gore-Browne said.

The fact that on Tuesday the British Government
decided to hold the general elections on Nov. 14
is a favorable factor for continued improvement in
both domestic and foreign trade, as it is generally
conceded that the present Government will be
returned by a good majority and that consequently
there will be no change in financial or monetary
policies.

During the past week or more it would seem that
the British exchange control has changed its method
of effecting steadiness in the pound with relation
to other major currencies. For a long time the
control has worked through Paris, buying or selling
francs or sterling as the exigencies of the market
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required from day to day. The aim was solely to
keep sterling steady in terms of the franc. A great,
deal of the gold which was shipped from Paris to
New York since early September was really gold
which the British exchange ‘control had earmarked
with the Bank of France. The heavy shipments out
of Paris to New York had a disconcerting effect on
the French public mind. It would seem now that
in order to relieve this tension the exchange control
1s shipping gold directly from London to New York
and that much of the gold bought in the London
open market during the past week or more was for
account of the British Exchange Equalization Fund.
This policy relieves the pressure on the French franc.
There is no noticeable movement of funds away from
France either to New York or to London for account
of private investors.

Several times during the past three weeks the
Bank of England was reported to have purchased
gold bars. These purchases are believed to have
been made in order to strengthen the Bank’s position
against a large increase in circulation which is
expected to occur around the Christmas holidays,
owing to the enhanced purchasing power of the
British public. Although England is off the gold
standard, the Bank of England is legally requived
to have 1009, gold cover for circulation. Soon after
the turn of the year the expanded circulation would
naturally contract.

Money continues in great abundance in the
London open market, with rates showing hardly
any modification from day to day. Call money
against bills is in supply at 149,. Two-months’
bills are 9-169, to 3549, three-months’ bills 5%4%
to 11-16%, four-months’ bills 11-16%, to 3{%, and
six-months’ bills 3%, to 749,.

All the gold on offer in the London open market
continues to be taken for unknown destination.
At present, as intimated above, a great part of this
gold seems to be taken by the Exchange Equaliza-
tion Fund, though much is also taken for account

of private hoarders. On Saturday last there was
available £101,000, on Monday £335,000, on Tues-
day £235,000, on Wednesday £290,000, on Thursday
£186,000, and on Friday £250,000. On Tuesday the
Bank of England bought £200,404 in gold bars and
on Thursday £96,462.

At the Port of New York the gold movement for
the week ended Oct. 23, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, OCT. 17-OCT. 23 INCLUSIVE

Imports
$24,759,000 from England
11,632,000 from France
. 2,279,000 from India
209,000 from Chile
19,000 from Nicaragua
3,000 from Guatemala

Ezports

$38,901,000 total

Net Change in Gold Earmarked for Foreign Account
Increase: $231,000

Note—We have been notified that approximately $94,000 of gold was
received from China at San Francisco.

The above figures are for the week ended on
Wednesday. On Thursday $5,120,100 of gold was
received, of which $3,953,900 came from France,
$552,900 from England, $474,100 from Ecuador,
and $139,200 from Holland. There were no exports
of the metal or change held in gold held earmarked
for foreign account. On Friday $915,600 of gold was
received, of which $555,900 came from France, and
$359,700 from Canada. There were no exports of
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the metal but gold held earmarked for foreign account
decreased $115,500.

Canadian funds during the week were quoted in
terms of the dollar at a discount of 159, to a dis-
count of 1 11-329.

Referring to day-to-day rates, sterling exchange
on Saturday last was firm in dull trading. Bankers’
sight was $4.9134@$4.913{. Cable transfers were
$4.9115@$4.92. On Monday the pound, while
fractionally easier, was steady. The range was
$4.91@$4.9134 for bankers’ sight and $4.91 %@
$4.917¢ for cable transfers. On Tuesday trading
was largely nominal. Bankers’ sight was $4.91
@8%4.9154; cable transfers, $4.915@%$4.913{. On
Wednesday sterling was firmer. The range was
$4.9132@$4.921% for bankers’ sight and $4.9115
@%4.9214 for cable transfers. On Thursday sterling
was steady. The range was $4.915@$4.9214 for
bankers’ sight and $4.9154@$4.9214 for cable trans-
fers. On Friday sterling was steady. The range
was $4.9114/@$4.915% for bankers’ sight and $4.9134
@$4.9134 for cable transfers. Closing quotations
on Friday were $4.9154 for demand and $4.9134 for
cable transfers. Commercial sight bills finished at
$4.9114, 60-day bills at $4.9015, 90-day bills at $4.90,
documents for payment (60 days) at $4.9015, and
seven-day grain bills at $4.903{. Cotton and grain
for payment closed at $4.9115.

Continental and Other Foreign Exchange

XCHANGE on the leading Continental countries
presents no new features of importance from
those of recent weeks. French francs are generally
steady and ruling with respect to the dollar just
above the lower gold point. In Wednesday’s trading
the franc frequently dipped to 6.59, which is just
slightly above the point at which gold exports can
be made profitably from Paris to New York. The
franc has been showing weakness also in terms of
sterling. While last week the London check rate
on Paris ruled between 74.41 and 74.594 francs
to the pound, this week the range has been between
74.551 and 74.62. It is believed that only the active
co-operation of the British exchange control with the
Bank of France keeps the franc just above the gold
export point. - The essential weakness of the unit
derives partly from the unsettled political situation
in France itself and in part from the adverse effect
of the international disputes engendered by the
Italo-Ethiopian affair.

The constant agitation for devaluation of the
franc is also an adverse factor. Perhaps the most
significant unfavorable influence is the growing
adverse balance of France in international trade.
For the first nine months of the year French imports
were 15,552,000,000 franes, while exports were
11,414,000,000 francs, giving an adverse balance
of 4,138,000,000 francs. It should be realized that
by far the major volume of French exports consists
of luxury products, and the unfavorable balance
can hardly be corrected until prosperty has become
general in the countries to which France exports.
M. Laval, in an address before the Finance Com-
mittee of the Chamber of Deputies on Monday,
asserted that his Government would have nothing
to do with currency tinkering. “If Parliament de-
sires revaluation, it must find another Government.
Mine will not do it.”

Neither the German mark nor the Italian lira
show any change from the past few weeks. Both
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currencies are slipping. For the present at least the
Italian lira is kept fairly well pegged at the cur-
rent low level around 8.10-8.15 through the active
co-operation of the Bank of France with the Ttalian
exchange control. Like the German mark, the Italian
lira is only nominally a gold currency. Both Rome
and Berlin must ultimately face the facts and devalue
their currencies and abandon the fiction of gold
backing.

The following table shows the relation of the
leading European currencies still on gold to the
United States dollar:

0ld Dollar New Dollar

Parity Parity
3.92 6.63

13.90 16.95
5.26 8.91

Range
This Week
6.59 to 6.5914
16.8214 to 16.85
8.1114 to 8.14Y4
32.67 32,47 to 32.57
68.06 67.82 to 67.91

The London check rate on Paris closed on Friday
at 74.54, against 74.50 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 6.5914, against 6.587% on Friday of last
week; cable transfers at 6.5934, against 6.59, and
commercial sight bills at 6.5634, against 6.56.
Antwerp belgas closed at 16.8314 for bankers’ sight
bills and at 16.8414 for cable transfers, against
16.821% and 16.8314. Tinal quotations for Berlin
marks were 40.24 for bankers’ sight bills and 40.25
for cable transfers, in comparison with 40.23 and
40.24. Ttalian lire closed at 8.1014 for bankers’ sight
bills and at 8.1114 for cable transfers, against 8.1214
and 8.1315. Austrian schillings closed at 18.81,
against 18.80; exchange on Czechoslovakia at 4.1414,
against 4.1414; on Bucharest at 0.80, against 0.80;
on Poland at 18.8514, against 18.85, and on Finland
at 2.171%, against 2.1714. Greek exchange closed
at 0.9314 for bankers’ sight bills and at 0.94 for cable

France (franc)

Belgium (belga). ... _______
Italy (lira)

Switzerland (franc)

Holland (guilder)

transfers, against 0.9354 and 0.9414.
calll

XCHANGE on the countries neutral during the

war is generally firmer. The Scandinavian
currencies moved in sympathy with sterling. Swiss
francs, while ruling slightly under dollar parity of
32.67, ave firm, particularly in terms of French
franes and all Continental currencies, as owing to
the unsettled political conditions in Europe fugitive
funds are strongly inclined to move into Switzerland.
Holland guilders are showing a greatly improved
tone. A further evidence that the currency erisis
in Holland is past was seen in the reduction made
in the rediscount rate of the Netherlands Bank on
Oct. 21 to 4159, from 59%,. The 59, rate had been
in effect only since Oct. 17, when it was reduced
from 69,. It is generally believed that another
reduction in the Duteh bank rate will be made
immediately. Money is again comfortable in Hol-
land and the private discount rate is down to 5%48%.
The current statement of the Bank of The Nether-
lands shows a further increase of 8,900,000 guilders
in gold holdings to 570,700,000 guilders. The
Bank’s ratio of gold to circulation and sight lia-
bilities stands at 699%.

Bankers’ sight on Amsterdam finished on Friday
at 67.89, against 67.85 on Friday of last week; cable
transfers at 67.90, against 67.86, and commercial
sight bills at 67.87, against 67.83. Swiss franes closed
at 32.481% for checks and at 32.491% for cable trans-
fers, against 32.56 and 32.57. Copenhagen checks
finished at 21.94 and cable transfers at 21.95, against
21.92 and 21.93. Checks on Sweden closed at
25.34 and cable transfers at 25.35, against 25.29 and
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25.30; while checks on Norway finished at 24.70 and
cable transfers at 24.71, against 24.66 and 24.67.
Spanish pesetas closed at 13.6514 for bankers’ sight
bills and at 13.661%5 for cable transfers, against
13.65 and 13.66.
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XCHANGE on the South American countries,
while exceptionally dull, is relatively firm, in
sympathy with sterling. The central bank of
Argentina showed gold holdings at the end of Sep-
tember of 1,224,417,645 pesos. The Bank’s holdings
of gold and foreign currency abroad increased by
2,570,628 pesos on Sept. 30 to 111,280,473 pesos,
as compared with 108,709,845 pesos on Aug. 30.
Due to an increase of over 12,000,000 pesos in note
circulation during September, the ratio of gold
reserves to note circulation declined to 143.39
from 144.99, at the end of August. Ratio of gold
to notes and sight liabilities at the end of September
was 83.349.

Argentine paper pesos closed on Friday, official
quotations, at 32.76 for bankers’ sight bills, against
32.79 on Friday of last week; cable transfers at 3274,
against 3274. The unofficial or free market close
was 2714, against 2714@2724. Brazilian milreis,
official rates, are 814 for bankers’ sight bills and
8.45 for cable transfers, against 814 and 8.45. The
unofficial or free market close was 5.65, against
5.70. Chilean exchange is nominally quoted on the
new basis at 5.19, against 5.19. Peru is nominal at
24.94, against 25.00.

oL
XCHANGE on the Far Eastern countries is of
particular importance at present owing to the
heavy selling of silver by Chinese interests in the
London open market. Japanese interests have also
been sending silver to London during the past few
weeks and although the price of silver has ranged
fairly steady, between 2934d. on Oct. 1 to 29 5-16d.
on Oct. 23, the Shanghai dollar has been declining
steadily. Under normal conditions exchange on
China would be equivalent to a transaction in silver
and the quotation for the Shanghai dollar would
rule in close harmony with the London open market
price for silver. Normally, were silver to rise the
Chinese units would rise also and vice versa should
silver fall. At present there is an extraordinary
demand for foreign exchange in the leading Chinese
ports.

The information received on the Chinese markets
is not altogether illuminating. According to some
well informed authorities the eagerness of the Chinese
business men to acquire exchange is due to fear
that the Government will devalue the currency.
There are also well founded reports to the effect
that China will abandon the silver standard and
join the sterling bloc. In this connection it is
pointed out that Sir Frederick Leith-Ross, financial
adviser to the British Government, is now in China
on an unexplained mission. It would seem that
the wisest course for the Chinese authorities to follow
would be to link up the Chinese currency with
sterling in a way similar to that by which the Indian
rupee is legally attached to sterling at the rate of
1s. 6d. per rupee. For all practical purposes China
has for some months been only nominally on the
silver standard. Although severe laws were passed
to arrest the outflow of silver, the smuggling of
metal from the country has assumed such large
proportions that China is]practically denuded of
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silver. To adopt the gold standard is likewise
utterly impracticable for China. Under present
market conditions, considering the high prices of
gold and the sure market created for silver by the
purchase policy of the United States, it would be
virtually impossible for the Chinese Government to
keep either metal from being smuggled to market.

Japanese yen and the Indian rupee are relatively
firm in harmony with the improved tone of sterling.

Closing quotations for yen checks yesterday were
28.74, against 28.67 on Friday of last week. Hong
Kong closed at 4714@48 15-16, against 49 9-16@
49 13-16; Shanghai at 3314/ @33%4, against 3613@
363-16; Manila at 49.95, against 49.95; Singapore
at 57.65, against 5734; Bombay at 37.12, against
37.08, and Calcutta at 37.12, against 37.08.

Foreign Exchange Rates
PURSUANT to the requirements of Section 522
of the Tariff Act of 1922, the Federal Reserve
Bank is now certifying daily to the Secretary of the
Treasury the buying rate for cable transfers in the
different countries of the world. We give below a

record for the week just passed:
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922
OCT. 19 1935 TO OCT. 25 1935, INCLUSIVE

‘ Noon Buying Rate for Cable Transfers in New York
Country aUnduMnnetam Value in United States Money
n

{ Oct. 23 | Oct. 24 | Oct. 25

$ oo
.187966%
.168280

.013666*
.041400
.219525
4.917500
.021685

Oct. 21 | Oct. 22 |

s |
187983+
1168296
.013675%
1041408 | 041396
.219320 | .219479
4.912333 4.915333
.021660 | .021662
.065922 | 065911
1402307 | 402257
.009397
.678471 | .
.296250% .
.081196
.246683

$
.187983%
.168323
.013375%
.041400
.219362
4.912916
.021685
.065920
.402335
.009387
678623
.206750%
.081201
246886
188380
.044745
.007900
.136588
253325
.324796
022850

3
.187083*
.168292
.013375%

$
.187966*

alevices
Czechoslovakia, kr
Denmark, krone_.___| .219416
England, pound sterl'g 4.916583
Finland, markka. | 021665

.188220
1044730
008!
. .136603
| - .253283
Switzerland, franc...| .325510 | .325446
Yu:oslavm. dinar....| .022862 | .022850
sia—

1253558
1325110

.022850 .022850

.330416 | .320583
.330833
.330625
.330833
472500
.370950

.360000
.360416
360000
.360416
493125
370625

.353333
353750
353125
.3563750
489375
.370470

.361666
.362083

Hankow (yuan) dol'r|
Shanghal(yuan) dol.| .361406
Tientsin(yuan) dol'r| .362083

Chefoo (yuun) dol'r‘

Hong Kong, dollar_| 494375

India, rupee......... 370670
Japan, yen_.-.-..... | 286790

.287010 | .286950 | . 287295
Singapors (8. 8.) dol'r, .573750 | .575000 | .575000 | .575312 | .575312
Austraiasia—

Australia, pound....._ ’3.903750* 3.900937*3.901875* 3.903750*3.905937 *(3.903 125%
New’ Zealand, pound. 3.927187*3.923437%3.925000*3.926562* 3.928750* 3.025625%
Africa— {
South Africa, pound. . '4.863250*4.850687*%4.871000*4.856875* 4.875750*4 .871500*
North America—
.085156 | 985000 | .985546 | 085963 | 985911
.999200 | .999200 | .999200 | . 999200
: 277625 | 277875 | .277625 277625
dland, d 982500 | .982625 | .982500 | .982875 983375
South America—
Argentina, peSO...... .327700% .327475% .327525% .327750% .327550*
.083740% . .083783*% .083783*% .084000*
.050000% . .050000# ,050000% .050000*
.804625% . .801500% .801500* .805250*
.574700% . .573100% .568200%

.569000%
* Nominal rates; firm rates not available.
Gold Bullion in European Banks

HE following table indicates the amount of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

Ote. 24 1935, together with comparisons as of the
corresponding dates in the previous four years:

3.27775*
.083783%
.050000*
.801500*
.570600*

Banks of— 1935 1934 1933 1932 1931

£
136,937,421
511,072,269
54,090,050
91,072,000
58,486,000

£
140,440,953
661,413,974
16,061,050| 36,672,700
90,412,000, 90,302,000
76,164,000, 62,510,000
72,833,000f 86,236,000
77,407,000( 74,263,000
61,598,000{ 89,164,000
14,136,000

£
191,786,845

£ £
195,180,637| 192,658,261
654,288,554

575,700,553| 659,864,389
2,916,650 3,036,650
90,389,000/ 90,627,000
45,981,000( 67,198,000
46,818,000( 73,143,000
99,177,000 75,253,000
46,639,000 67,241,000
20,898,000/ 15,650,000
Denmark- - 6,555,000 7,396,000 7,397,000
NoOrway --- 6,602,000 6,580,000 6,570,000 911,000

Total week.-|1,136,856,840|1,258,647,300|1,268,653,449/1,267,755,627| 1,067, 182,740
Prev. week. | 1,137,054,83311,257,258,68711,270,329,93011,267,280,843 1,044,946,868

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £1,473,350.

England.. .
France a. .-
Germany b.
Spain

Italyecaaaen
Netherlands
Nat. Belg.
Switzeriand
Sweden....
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What Next with Relief?

It is already clear beyond much question that Presi-
dent Roosevelt’s plan of putting some 3,500,000 un-
employed persons at work by Nov. 1 is going to fail,
and fail badly. With the utmost exertions between
now and the end of the month, whether of Comp-
troller General MecCarl in approving work projects
or of Federal relief officials in finding or making jobs,
the goal will be missed by nearly 2,000,000. Precisely
what this means in the number of persons who will be
actually in need of relief, counting families and de-
pendents of workers, it is impossible to say, for we
still lack an unemployment census or any prepara-
tions for taking one, but there is no apparent reason
for thinking that recent estimates of from 9,000,000
to 11,000,000 or more unemployed are subject to
much reduction now, or that the number of persons
actually dependent upon relief is not, as it has been
all along, considerably in excess of the number of un-
employed persons properly to be classed as workers.
In other words, we are approaching the third winter
of the Roosevelt Administration, and the seventh
winter since the great depression broke, with a huge
mass of unemployed and dependent persons, men,
women and children, whose only hope of support is
in a public dole, and with the most tremendous effort
ever made by any Government to lighten the load
showing at best only a very qualified and discouraging
success.

It is time that the country thought seriously of
what is to be done next. The goal date will of
course be pushed ahead another month, as President
Roosevelt has already indicated, and the process may
very likely be repeated to cover December, but post-
ponement will not mean solution. The experience
of Federal relief agencies during the past few weeks
seems to show that while the demand for skilled
workers, in a number of important industries, is no
longer greatly if at all in excess of the supply, the
demand from semi-skilled or unskilled workers for
relief continues to exceed the ability of the relief
agencies to find or create jobs. Public opinion is
not ready to concede that a huge and unprecedented
volume of unemployment must be carried indefinitely
as a Government obligation, nor will the country
consent to shoulder indefinitely the load of taxation
which either direct or work relief involves. If work
relief at Government expense has broken down, as
obviously it has, it will only be courting financial
and social disaster to continue along the same road,
trusting to fortune to keep the Treasury supplied,
and pouring out money in the hope that, by “making”’
enough work, everybody able and willing to work
will in due time find a job.

In a well ordered and normally prosperous society,
the only unemployment that should exist is that
which would be due to occasional, accidental or
seasonal conditions all of which are by their nature
temporary, or to the inevitable incidents of old age,
sickness or physical or mental disability, or to lazi-
ness and refusal to work. For those who, for any
reason, were unable to work, public and private
charity would be .abundantly able to provide all
needed relief, while from those who were too lazy
to work and refused work when suitable work was
offered, work might properly be compelled. For the
rest, private industry and business, functioning freely
without arbitrary Government competition or re-
straint, could be counted upon to supply all needed
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opportunities for employment, and the slack occa-
sioned by emergencies could without difficulty be
taken up. Only as labor, by organized pressure or
agitation, succeeded in forcing wages up to a point
where production costs reduced consumption, or by
strikes or other methods kept considerable numbers of
persons from working, would a normal condition of
full employment be seriously disturbed.

Mr. Roosevelt has already intimated that, in his
opinion, the time was at hand when private industry
must take over the task of finding work for the unem-
ployed, and strong appeals have been made to busi-
ness men and industrialists to exert themselves in
that direction. It should be obvious that such ap-
peals are wholly beside the mark unless the Govern-
ment itself abandons the policies which, as every-
body now knows, have curbed recovery and expan-
sion and made the industrial and business future
uncertain. There is no sign as yet that the Govern-
ment contemplates doing anything of the kind. The
hand of Government is still heavy upon industry
and trade, and its grip is not being relaxed. A long
list of Federal bureaus and boards, with a swollen
hoard of civil employees far and away the largest in
our history, is still maintained to enforce restrictions
upon industry, agriculture and business, spy upon
individual or corporate employers and organize
political support for the Administration in next
year’s elections. We still have direct Government
competition with private industry, Government in-
vasion of the public utility field and open hostility
to holding companies, Government restriction of
acreage and crop production, Government support of
artificial prices for cotton, Government subsidies
for those who grow crops and those who do not, and
an inordinately high tariff that impedes foreign trade.
The gold standard has been abolished, stabilization
has been indefinitely postponed, and banking and
credit operations have been taken out of private hands
and given over to the control of a Federal board at
Washington whose political complexion the Adminis-
tration determines. The Supreme Court has not
escaped attack, and constitutional guarantees which
the people have for generations believed secure are
beld up as obstacles to “progress.”

These things have a vital bearing upon unemploy-
ment. At bottom they are the cause, not of the
existence of unemployment on a large scale in the
first place, but of its continuance. It is worse than
useless to censure business and industry for failing to
expand their working force more rapidly, or to plead
with them to relieve the Government of a burdensome
load, while the Government continues to hamper
economic freedom and cloud the future with uncer-
tainty. By and large, industry and business have
done all they could to take up the unemployment
slack; many an employer to-day is carrying more
workers than he needs in order to help; but to do more
is not possible until the unintelligent and confusing
policies which have been mentioned, and which
General Hugh S. Johnson riddles mercilessly in last
week’s issue of the “Saturday Evening Post,” are
discarded and the economic life of the country is left
free to rise to a normal level.

Heavy as is the responsibility that attaches to the
Federal Government under the present Adminis-
tration, the responsibility must be shared by labor,
organized and unorganized alike. It was sound
policy, if work relief was to be the Government pro-
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gram, to fix the wage rates for such work at a some-
what lower level than those for similar work in pri-
vate employment, in order that private employment
might always be more attractive. The demand,
successfully made in many cases, for the payment of
“prevailing” rates has removed this distinction, and
to the extent that Government work seemed likely
to be more permanent has made it more attractive
than private work. Where some wages, moreover,
are unquestionably too low, other wage scales are too
high, with the result that recovery in industries with
high wage costs is retarded. Thisis particularly true of
the building industry, where inordinately high wage
scales make it difficult, and in most cases impossible,
to erect modern apartment structures whose apart-
ments can be rented at moderate rates. The direct-
ness with which this particular situation plays into
the hands of the Administration is shown in the re-
peated insistence that large-scale housing is impossi-
ble as a private undertaking, and that the Govern-
ment must step in and take it over.

If the present program of Government work
relief is to continue, we must expect the further
development of situations which have already shown
themselves with increasing frequency and prominence,
and which from every point of view are socially and
politically demoralizing. One is the continuance of
fantastic and useless “boondoggling” projects, such
as have already been launched by the hundreds in
all parts of the country, to the detriment of intelligent
and scientific plans of public works and the waste of
millions of public money. Another is the encourage-
ment of an already large class of persons who prefer
the dole, no matter what its form, to private employ-
ment, and who will give as little work or attention as
they can for what they receive. It is doubtful if
there are many communities of 5,000 population or
more in the United States in which this class is not
now well represented.

Still another evil to be looked for is the concerted
effort of members of relief staffs to retain their jobs
notwithstanding a decline in the amount of relief
work to be done. This is particularly likely to
occur wherever, in the process of reorganization, the
administration of relief is shifted from the Federal
Government to the State, or vice versa. The problem
of transient unemployed, again, who flock to the
larger cities or industrial centers in the hope of
finding work and, failing to find it, apply for relief
for themselves and their families, has become a
serious one for many communities. There must
continue to be irritating controversies, easily given a
political bearing, between State and Federal author-
ities over the allotment of Federal grants or the
proportion of grants to tax-raised funds, and between
Federal, State and local officials over the way in
which money shall be spent.

The country knows now, if it did not know well
enough before, that no amount of Government
spending will eliminate excessive unemployment.
The most that could have been hoped for was that
well-contrived long-range planning of useful public
works might gradually ease the strain and, by re-
acting upon the heavy industries, contribute event-
ually to general recovery. Something like this,
apparently, was at first contemplated, but progress
was too slow for the politicians and the theorists
of the “brain trust,” and the scheme was dropped
in favor of anything and everything on which money
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could be spent. The result is the present chaos.
Between direct relief and work relief there is now no
great difference; both alike have become a dole, and
the step is not long from a dole to a kind of vested
professional and popular interest in unemployment.

There is no sovereign remedy for the conditions
which the New Deal has encouraged except a return
to freedom for industry and business. The revival
which appears to have set in can be counted upon to
do its full part in giving men work, but only to the
extent that Government restrictions are lifted and
labor refrains from unwise demands. There are
immense opportunities awaiting capital if it can be
given liberty, and once those opportunities are open
the problem of employment for labor will rapidly
take care of itself. It is for Mr. Roosevelt to say

whether he prefers prosperity with liberty, or delayed
recovery and vast unemployment with the dole.

Why America Should Keep Out

It was gratifying to have President Roosevelt re-
iterate, in his speech at Charleston on Wednesday,
the assurance which he gave at San Diego of his
“earnest effort to keep this country free and unen-
tangled from any possible war across the sea.” It
is to be hoped that there will be no less emphasis
in the reply which he will make to the communica-
tion from the League of Nations which awaited his
return to Washington. The text of the communica-
tion has not been given out, but it is reported to set
forth the steps which the League has taken to im-
pose economic sanctions upon Italy, and to inquire
guardedly whether the United States will give its
support. Bearing in mind the extreme eagerness of
the League to bring the United States to its side,
and its great anxiety lest the whole policy of sanc-
tions should break down from lack of co-operation
on the part of the United States and other non-
League Powers, the least expression of sympathy is
likely to be interpreted as a whole-hearted, albeit
informal, acceptance and support. The only answer
that can be returned, consistently with the declara-
tions already made, is an acknowledgment of the
note as an official piece of information, and a re-
statement, in unmistakable terms, of the policy of
neutrality to which the United States is committed,
and which the whole country, with the exception of
a few pro-Leaguers and internationalists, desires.to
see serupulously upheld.

Nothing that has happened in Europe during the
past week, nor, for that matter, since the five-sided
controversy between Ethiopia, Italy, the League,
Great Britain and France began, discloses any rea-
son why the United States should willingly become
involved. From no point of view is the dispute prop-
erly to be regarded as any affair of ours. Americans,
like other people, will have their own opinions about
the merits of the IEthiopian and Italian contentions
and the methods which each country has followed in
pressing its claims. They may heartily wish for the
success of one party and the failure of the other.
Anything even distantly resembling an American in-
terest, however, is lacking. The fact that the two
countries are unevenly matched in resources for war,
or that Italian trade with this country is important
while that of Ethiopia is negligible, is no reason for
taking sides and throwing our influence or resources
into the scales. President Monroe, in the famous
message of 1823 enunciating the Monroe Doctrine,
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stated clearly the American position. Referring par-
ticularly to disturbed conditions in Portugal and
Spain, where France, with the approval of the Holy
Alliance, had lately intervened to restore Ferdinand
VII of Spain to his throne, he said, in words as ap-
plicable now as they were then: “In the wars of
the European Powers, in matters relating to them-
selves, we have never taken any part, nor does it
comport with our policy so to do. It is only when
our rights are invaded, or seriously menaced, that
we resent injuries or make preparation for our de-
fence.” No American rights have been invaded or
menaced by either Italy or IEthiopia, and no injuries
have been wrought by either country that we need to
resent.

The lack of any obvious American interest is not
the only reason for keeping out. Unless we act
blindly or in the heat of some emotional wave, we
cannot go in without taking sides, and to take sides
intelligently involves a judgment upon the merits
of the case and the legal, political and moral rights
of the contending parties. Into the tangled maze
of diplomacy and intrigue in which the Italo-Ethi-
opian controversy is enmeshed the American Gov-
ernment may well pray to be excused from entering.
A long history of treaties and agreements and un-
derstandings, proposals of territorial partitioning
and spheres of influence, claims and counter claims,
charges and counter charges, irritating incidents, de-
mands for redress or satisfaction, and apologies or
explanations lies back of the fighting which is now
going on and the diplomatic efforts that are being
made to stop or localize it. British, French and
Ttalian imperialism, British and French rivalry for
political influence on the Continent, Italian resent-
ment over its shabby treatment at the Paris Peace
Conference and the rebuff administered to it by
President Wilson, the future of German military
policy, French fear of German revenge, naval rivalry
in the Mediterranean, Italian and French bids for
political and economic influence in Eastern Europe
and the Balkans, the hope of Germany of recovering
its former colonies, and the grave question of the re-
lations between Europeans and the mative peoples
in Africa—all these are factors in the Italo-Ithio-
pian situation. For the United States to side with
either Italy or Ethiopia would be to embroil itself
in a controversy which, in one way or another,
touches some of the most delicate and dangerous
political situations in Europe, and the United States
could not go in without taking sides.

It will, no doubt, be urged that although a “state
of war” has been declared by President Roosevelt
to exist, there has been as yet no formal declaration
of war, that armed pressure upon Italy is not con-
templated, and that all that is desired of the United
States is support for sanctions which aim to prevent
war. Only in terms, however, is that the situation.
It is no longer a question of preventing war; the
question is how, if possible, to stop a war that is ac-
tually being waged. Italian troops have not been
mobilized, transported by tens of thousands to Ethi-
opia, and launched upon arduous campaigns for pur-
poses merely of making a demonstration in force,
and no Ethiopian soldiers imagine that they are
engaged in mimic combat. Sanctions, moreover, it
is always to be remembered, are next door to war,
the last formal effort that peace can make before
surrendering to conflict. In the present instance
they have all the effect of war minus the noise and
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fury. To cut off trade in essential commodities with
a fighting nation, refuse to buy its goods, suspend
financial dealings with it, choke its productive proc-
esses and precipitate a shortage of food for its peo-
ple, all for the express purpose of punishing it for
an alleged breach of contract and impeding the pros-
ecution of a war in which it insists it has a right to
engage, is in all essential respects as much a hostile
act as would be a blockade of its ports, the estab-
lishment of a cordon militaire along its frontiers, the
seizure of its ships, or the internment of such of
its citizens as fell into an opponent’s hands. If the
drastic economic and finanecial sanctions which the
League has voted are actually enforced, and Italy
in consequence has to abandon its attempt to sub-
jugate Ethiopia, the effect upon the Italian mind
will be comparable to that which would follow a con-
clusive defeat in the field. The United States could
not support League sanctions without acquiescing
in all that a policy of sanctions really means.

There is a further reason, and a particularly
cogent one, for keeping out. Nobody seems to know
as yet whether the League’s sanctions will turn out
to be a stern reality or only a threatening gesture.
The daily news from the various seats of war and
controversy has become very confusing. Great Brit-
ain protests that it does not mean war, but its as-
sembled warships patrol the Mediterranean from
Gibraltar to the Suez Canal, its munitions factories
are working overtime, and it is planning a big in-
crease in air force and other armaments. Inciden-
tally, Winston Churchill, who appears to be slated
for head of the Admiralty in the next Cabinet, comes
forward to declare that the real menace is Germany,
and that Britain ought to arm anyway. Premier
Laval, after endorsing sanctions, is working franti-
cally to keep Great Britain and Italy from collision,
but although Ttaly has withdrawn some of its troops
from Libya, probably in the hope that Great Britain
will withdraw some heavy battleships from the Medi-
terranean, yesterday morning’s headlines report that
Great Britain is “cold to peace bids.” A considerable
list of countries have made reservations about en-
forcing sanctions, and in any case the penalties will
not become effective until early in November, by
which time the Ethiopians may have been beaten to
their knees. Meantime goods are pouring into Italy
from neighboring countries and countries at a dis-
tance, considerable quantities are also finding their
way to Ethiopia, and the Emperor of Ethiopia is
wondering whether, after all, he really has any
friends. With war news and peace news standing
side by side on the front pages of the newspapers,
American readers may well wonder what it is all
about.

There remains the question of the final settlement.
If the United States were to lock arms with the
League on the question of sanctions, it would have
to do so with the perfectly clear knowledge that,
whatever happens to Italy, Ethiopia is to be sac-
rificed. Neither TItaly nor any other European
Power has a moral right to so much as a square foot
of the present Ethiopian territory, but Italy will
not relinquish the territory it has conquered or may
conquer, and Great Britain, France and the League
will acquiesce in the seizure. Ethiopia will be again,
what it has already several times been, “a pawn in
European diplomacy.” Does the United States want
to become, either directly or indirectly, a party to
such a transaction? Does it want to help the Euro-
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pean Powers pull fat out of the diplomatic fire and
call it peace? Assuredly it does not, but it would
be doing just that if it went in.

The clamor that is being raised against American
neutrality has no other inspiration than the mis-
chievous notion that the United States ought to take
a hand in every international dispute that appears
to be of any consequence, and pass judgment upon
whatever it may regard as the ethics of the case.
The cloak for this demand for international med-
dling is the specious pretense that by “going in” it
will help to prevent war and insure the maintenance
of peace. It is heartening to read that this kind of
thing is not meeting with encouragement at Wash-
ington, and that Mr. Roosevelt has no intention of
falling into the trap that the League has set for
him. There is no difficulty about enforcing neutral-
ity to the limit if the Government wishes to do so,
and the country will welcome a frank declaration
that the United States intends to hold to an inde-
pendent course and not play the European game.

The Place of Transportation in Our
Economic System

Mr. R. V. Fletcher, Vice-President and General
Counsel of the American Association of Railroads,
in alluding to the rumors from many sources that the
depression is over, and that we have at last turned the
corner, contends that we must still recognize factors
in our economic life, not heretofore influential, which
may call for profound readjustments in our thinking
and our mode of living.

Whatever may be the solution of the problem, he
believes that, with proper guidance and upon reflec-
tion, the American public will give its approval to
policies which will lead to order in the economic
field under a system of private ownership and control,
where considerations of enlightened self-interest will
coincide with the greatest good. to the greatest
number.

Therefore, he urges that we concern ourselves
seriously with that aspect of industry which is con-
cerned with bridging the gap between the production
of commodities and their consumption, and in this
connection he dissents from the view that we should
decentralize industry so that each community may
be a self-centered and all-sufficient center of activity,
beyond the bounds of which no one need go.

He sees no advantage in fostering an arrangement
which will deny the use of California fruits to the
people of New York, or prevent the sale of Minneap-
olis flour in Los Angeles, for this is a country of
varied natural resource, a land of magnificent dis-
tances, and therefore it is important that we should be
tied together with systems of transportation which
will minimize the effect of intervening mountain and
desert to the end that we may be one poeple. Thus
the solution of the problem lies in giving such direc-
tion to our energies as will encourage the widest
possible distribution of our products, and at the same
time bring about the most intimate acquaintance of
our people with each other.

In dealing with the available agencies of trans-
portation, we are called upon to focus our attention
on transport by rail, on the highway and by water.
Therefore, it is necessary to ascertain, if possible,
just what is the legitimate function of each. Recog-
nizing the fact that every one is entitled to the use
of that form of transportation which is most con-
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venient and economical, Mr. Fletcher declares that
we should endeavor to assign to each of these com-
peting agencies the duty of performing the task to
which it is best adapted.

At this point he presented facts as to the real cost
of water and highway transport, taking into con-
sideration not merely what the shipper pays, but also
what is paid by the taxpayer. Thus, in the case
of commercial navigation on the Mississippi River,
the report of the Mississippi Valley Committee, an
expert, non-partisan board appointed by the Secre-
tary of Interior, Mr. Ickes, found that the Govern-
ment subsidy on the Mississippi amounted to six
mills per ton per water-mile. This would be the
equivalent of nine mills per ton per rail-mile, if the
rairoads were allowed a similar subsidy, since in
studying shipments between specific points by water
and by rail it was found that the water-miles in
nearly every instance were twice the number of
rail-miles. The average rate per ton per mile on
all railroads averages less than 10 mills per ton-mile.
Therefore, it is clear that for every ton of freight
shipped on the Mississippi the tax payers pay a sum
which is almost equal to the rail charge, if the freight
had so moved. To this 9 mills of subsidy, however,
must be added what the shipper pays for water trans-
portation, presumably the equivalent in rail-miles
of 7 mills per ton. In other words, the cost of
transporting freight by water on the Mississippi
River is 1 3-5 the cost of rail transportation, not to
mention the loss from increased interest charges due
to slower movement.

On the Ohio River, he added, on which there is an
expensive lock and dam every 20 miles, and which
carries more traffic than does the Mississippi, the

cost per water-mile in the way of subsidies is 5 mills

per ton per mile. Translating this into rail-miles,
the figure is substantially higher. An examination
of some of the smaller streams reveals still more
appalling figures. For example, on the Cumberland,
the Federal subsidy ranges from 24 to 36 mills per
ton per water-mile; on the Kentucky, 14 mills per
water-mile; on the Allegheny, from 19 to 89 mills,
according to the depth of the water.

M:. Fletcher emphasized the fact that these figures
include neither the cost of operating boats nor hand-
ling the freight, but are merely Federal costs. For
every ton of steel that moves from Pittsburgh to
Cairo, the cost to the Government is approximately
$5. On the New York Barge Canal, the successor
of the historic Erie Canal, for every ton of freight
that moved over it in 1933 the State paid 9.5 mills
per mile and the shipper 4.5 mills, a total of 14 mills,
as against the average railroad charge of 10 mills.
The prevailing notion that water transport is cheaper
than rail may be refuted by the fact that over
a long period of years the State of New York would
have saved money if it had shippped by rail entirely
at its own expense all the freight moving on the
Canal. Water transportation is found cheaper than
rail only in movements on the high seas, on the Great
Lakes and on such exceptional inland channels as
the Monongahela River, where the tonnage is un-
usually heavy.

Mr. Fletcher did not attempt an analysis of trans-
port costs upon the highways, but said if we could
visualize a fleet of trucks sufficient in numbers and
capacity to move the tonnage carried by a freight
train loaded to hauling capacity of a modern freight

igitized for FRASER
tp://fraser.stlouisfed.org/

Chronicle Oct. 26 1935

locomotive, it is quite obvious that for considerable
distances the truck is able to compete only because
it enjoys the use of a modern highway constructed
at public expense.

The fact that railroad transportation is cheaper
than any other when the entire field is surveyed,
and when hidden costs and subsidies are brought to
the surface and measured, does not argue that for
limited distances and for certain traffic motor and
water transport may not be cheaper. In this respect
he contends it is the task of the technical investigator
to ascertain under what conditions a given class of
traffic may economically move otherwise than upon
the rails. When the boundaries are clearly defined,
the regulatory rate-making authority may be readily
invoked to confine each form of transportation to
its proper sphere.

Referring to the Inland Waterways Corporation, he
stated that it pays no taxes, has no obligation to pay
a return on capital, enjoys the franking privilege, as
well as interest upon inactive capital appropriated
from the Federal Treasury, and despite all these ad-
vantages, this subsidized, Government-owned and
-operated competitor with tax-paying citizens lacked
$920,000 of paying expenses in 1934. Throughout its
17 years of experience as a laboratory subject, it has
cost the taxpayers $5,000,000 in operating deficits,
not to mention interest on appropriated capital. All
of this, he said, leads to the conclusion that the motor
and water carriers must be subjected to the same regu-
lations as the railroads, under the administrative
authority of the Interstate Commerce Commission.

Congress, at its recent session, recognized the truth
of this principle by enacting a compreiensive
statute for the regulation by the Interstate Commerce
Commission of highway transport. However, Mr,
Fletcher maintained the next step, so far as Federal
action i8 concerned, is the regulation by that same
body of the rates and practices of such water lines
as are engaged in commercial hauling.

After determining the question of equality, he
claims that attention should be given to certain other
important considerations concerning the precise
sphere of activity to which each mode of transporta-
tion should be assigned. ~ For example, he said there
are in the hands of the public railroad securities hav-
ing a par value of more than eighteen and a half -
billion dollars, of which amount approximately seven
billions are invested in stock and something like
eleven and a half billions in immatured funded debt,
which may be designated as bonds. Of the funded
debt, six and three-fifths billions are held by public
and semi-public institutions consisting of life insur-
ance companies, mutual savings banks, commercial
banks, educational, philanthropic, religious and elee-
mosynary institutions. The life insurance companies
and mutual savings banks own more than four and
one-third billions of these securities. These facts
will serve to convince the severest critics of the
railroad industry that their securities should not be
lightly or cavelessly destroyed.

According to Mr. Fletcher, every student of the
economic situation should be aware of the importance
of reviving and stimulating the durable goods in-
dustries, for in this field lies the greatest opportunity
for steady and profitable employment. In 1926 the
Class I railways of the United States expended for
materials and supplies, other than fuel, $1,187,000,-
000. In 1933 the figure had fallen to $477,000,000.
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It was $578,000,000 in 1934. The statistics of rail-
ways are not kept in a way which will permit an
accurate statement of the amount which the rail-
roads invest in capital goods. But it is significant
that in 1929 the railroads spent $321,000,000 for new
equipment and only $15,450,000 for this purpose in
1933, a reduction of 95%. For permanent improve-
ments of every character chargeable to capital account
the railroads spent $853,721,000 in 1929, and only
12149, of this amount, or $104,000,000, in 1933.
Based on estimates, Mr. Fletcher declares that if
the railroads in 1933 had been as prosperous as they
were in 1929 they would in that year have poured
into the channels of trade in payments to employees,
material, men, creditors, lessors, stockholders and
Government agencies, three and one-eighth billion
dollars more than was actually expended. It is not,
difficult, therefore, to visualize the effect on business
had these activities been present.

Sooner or later, in accordance with economic laws,
the people of this country will select the form of trans-
portation which best serves their purposes. But in
making the selection, it is quite clear that they cannot
ignore the importance of the railroad as a means of
investment, a purchaser of goods, an employer of
labor and a tax-paying industry.

To the extent to which the railroads shall be
found to be essential to a well-ordered economic
scheme for the preservation and extension of industry,
Mr. Fletcher seems satisfied that they will always
prove to be alert to their opportunities and mindful
of their duty. With respect to Government owner-

ship and control, he feels that there is no more reason
why the Government should take over the railroads
than why it should take over the flour mills, the

steel mills and the farms.

BOOK REVIEWS

State Bank Failures in Michigan

By Robert G. Rodkey. 69 pages. Ann Arbor, Mich.:
University of Michigan. $1.00

This pamphlet, Vol. VII, No. 2 of the series of studies
issued by the Bureau of Business Research of the University
of Michigan School of Business Administration, is an
examination of the 163 State banks in Michigan which failed
between Jan. 1 1930 and Feb. 11 1933, all of them, with one
exception, located outside Detroit, and hence properly classed
as country banks. A breakdown and examination of bank
reports and portfolios shows a low ratio of capital funds to
deposits, a relatively large proportion of capital funds tied
up in banking house, furniture, fixtures and real estate, a
liquidity ratio of only a little more than one-half that of all
country National banks, and a percentage of savings deposits
tied up in real estate mortgages nearly twice that of all
country National banks, although not greater than that of
the State banks that did not fail. The bond portfolios
showed only 88% of the kind of securities “from which the
major portion of bank bond investments should come” as
against 699% for all country National banks, while over 42%
of the bond account was in real estate and construction
bonds.

While “an uncertain number” of failures were probably
due to “location in decaying communities” or runs precipi-
tated by failures of near-by banks, the author concludes that
incompetence was the primary cause of failures in the
group. He suggests a licensing system for bank officers,
‘“wisely designed statutory standards, a larger measure of
publicity as to actual condition, and higher quality bank
examiners.”

Hell Bent for Election
By James P. Warburg. 78 pages. New York: Doubleday,
Doran & Co., Ine, 50c.
Mr. Warburg’'s book is a devastating examination of
President Roosevelt’s promises and performance. It is his
conclusion that Mr. Roosevelt carried out a few of his less
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important campaign promises, that he failed to carry out
many of the more important ones, and that those which he
fulfilled accorded very well with the Socialist program of
Norman Thomas. The “more abundant life” which is to
be given the nation is to be attained by “first vesting in a
central Federal bureaucracy, headed by himself, complete
dictatorial powers over all the factors that affect the eco-
nomic and social life of the nation,” and, after that, by using
these powers through Executive management. For these
conclusions Mr. Warburg makes a convincing citation of
chapter and verse out of the New Deal record. He is
unable to subscribe to this program because it means the
substitution of an authoritarian State for the American
form of government, because the hope of thus attaining a
“more abundant life” is vain and foolish, and what has
been done has been “largely ineffective,” and because Mr.
Roosevelt's individuality, with his intellectual processes “too
greatly dominated by his emotions” and his emotional drive
“primarily an inordinate desire for popularity,” makes him
“an ineffective and dangerous man to have in the White
House.”

The immediate bearing of the attack, of course, is the
approaching election and Mr. Roosevelt's determined effort
to succeed himself. The significance of the drastic arraign-
ment is greatly heightened by the fact that Mr. Warburg
was, for a time in 1933, one of Mr. Roosevelt's economic
advisers and a reputed member of the “brain trust,” a
position from which he wisely withdrew in the fall of that
year. It is a standing condemnation of the New Deal that
a man of Mr. Warburg's character and ability, once he
perceived what was being planned, could not possibly go
along with it. The book deserves the widest and most
thoughtful reading.

The American Discount Market

By Homer P. Balabanis. 101 pages. Chicago: The
University of Chicago Press. $1.00

The term ‘“discount market,” as used by the author, is
synonymous with “acceptance market” or “bill market” as
those terms are used in this country and Great Britain, but
excluding “the discounting of customer paper by the Federal
Reserve banks or by commercial banks, or the buying and
selling of commercial paper in the open market.” The sub-
ject is considered from the points of view of the volume
and character of bankers’ acceptances, the acceptance deal-
ers, acceptance as an investment, the relation of the Federal
Reserve banks to the discount market, the Reserve Bank
operations in bankers’ acceptances, and the position of
foreign investors.

The author concludes that the acceptance market is now
on a firm foundation in this country, and that dollar accept-
ances will find increasing use in both domestic and foreign
trade and in the latter field will “continue to play a com-
manding role.”” The dependence upon the development of
foreign trade, however, is pointed out, and attention is
called to the need of settling such questions as intergovern-
mental debts, trade barriers and exchange stabilization.
The Banking Act of 1933 and the Securities Exchange Act
are pointed to as encouraging attempts to restrict specula-
tion on the stock exchanges and loans on security collateral,
but Treasury short-term obligations remain as *“the most
formidable competitor of bankers’acceptances.” “The market
will be established upon a sounder basis,” the author thinks,
“when the private demand for bills becomes broad and con-
tinuous, and the Federal Reserve banks confine their pur-
chases of acceptances only to an amount necessary to con-
trol the general credit situation and to insure stable con-
ditions in the discount market.”

Insurance and Annuities from the Buyer’s Point
of View

By E. C. Harwood and Bion F. Francis. 172 pages. Cam-
bridge, Mass.: American Institute for Economic Re-
search. $2.50

This well-contrived book is intended to make available to
the .average man information about life insurance and
annuities. Discarding as far as possible technical language
and matters primarily important for the life insurance sales-
man or expert, the authors discuss such questions as the
expectation of life as indicated by American tables of mor-
tality, the general nature of life insurance, the various kinds
of policies, group and industrial insurance, dividends and
cash values, how much insurance one may properly carry,
the choice of companies, and suggestions regarding medical
examination and other insurance incidents. Chapter VIII
gives informative tables showing the authors’ ratings of
companies and policies with reference to ordinary life poli-
cies and 20-payment policies.

Under the head of annuities the book discusses the nature
of the annuity principle, the different kinds of annuities,
insurance features of some annuity contracts, retirement
annuities, reasons for considering annuities, the choice of a
company and a contract, and the combination of insurance
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and annuity programs. Appendices give a wide range of
statistical information regarding various aspects of both
subjects.

In spite of its popular purpose, the book is not altogether
easy reading, and there are many points which one would
do well to discuss with an agent, but as an explanation of
the principles of insurance and annuities and the charac-
teristics of various forms of contracts, and a reminder of
matters which a person contemplating either of these forms
of protection would do well to consider, the book is cor-
dially to be commended.

The Course of the Bond Market

Bonds have been fairly strong this week, with fractional
gains predominating but with minor losses in some groups.
Second-grade railroad bonds recorded declines earlier in the
week, but rallied on Wednesday despite the announcement
that the New Haven petitioned for reorganization under
Section 77-B of the Bankruptey Act. High-grade corporate
issues revealed strength, and United States Governments
advanced fractionally. The Treasury has now arranged for
$250,000,000 in bills to mature on March 16 next and is
planning to retire them out of income tax payments, thus
avoiding a drain on bank reserves. This amount represents
the bills sold in recent weeks over and above the amounts
maturing each week.

Both high-grade and speculative railroad bonds, with the
exception of the New York New Haven & Hartford issues,
which declined upon announcement of the receivership action,
have been strong this week. Among high grades, Atchison
gen. 4s, 1995, advanced % point to 10814 ; Louisville & Nash-
ville 4s, 1940, gained % point to close at 108, and Norfolk &
Southern 4s, 1996, closed at 115, up 1%. Among speculative
bonds, Missouri-Kansas-Texas 1st 4s, 1990, closed at 69, up 8
points; Kansas City Southern 5s, 1950, advanced 4% to 5715,
and Erie 5s, 1967, closed at 6814, up 5%.
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The utility bond market has maintained a firm tone, and
all grades have advanced moderately. Among the highest-
grade, Central Hudson Gas & Electric 314s, 1965; Common-
wealth Edison 3%s, 1965, and Metropolitan Edison 4s, 1971,
made new tops. In the lower classes New Orleans Pub. Serv.
gs, 1952, closed the week at 8414, up 414 ; Utah Power &
Light 5s, 1944, advanced 23 to 93% ; Illinois Power & Light
5Vs, 1954, gained 1% to close at 93%%4. In the speculative
group, American Gas & Power 5s, 1953, advanced 13, to 36% ;
Associated Gas & Electric 51%s, 1977, gained 5 to close at 35;
United Light & Railways 5%s, 1952, at 7714, were up 6%.
Issuance of new securities continued in fairly large amount,
consisting of $5,200,000 Pennsylvania Telephone 4s, 1965,
and $37,500,000 Virginia Electric & Power 4s, 1955.

Price movements in the industrial group have been mixed,
but declines have been less wide than advances. Con-
vertible issues reflected a rising stock market. American
Rolling Mill conv. 4%4s, 1945, advanced 6% points to 1194 ;
Murray conv. 6%s, 1942, were 16% points higher at 1985.
A good rise from 53 to 58 was shown by the Baldwin Loco-
motive Gs, 1938. Several of the paper issues added a point
to prices for last week. The Studebaker 6s, 1945, advanced 2
points to 71%. The United Drug 5s, 1953, which have been
quiet recently, rose 134 points to 92.

The foreign bond market saw a sharp recovery in all
classes of Italian bonds. Other Europeans have also been
strong, particularly Danish and Polish bonds. Small gains
have also been recorded by Australian, Japanese and Argen-
tine issues.

Municipal bonds have not been as active as they were some
time ago, but the market for them is in a fairly good con-
dition. Prices have recovered moderately after the recent
declines, and there is a fair degree of activity,

Moody’s computed bond prices and bond yield averages
are given in the following tables:
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yield averages, the latter being the truer picture of the bond market.

They merely serve to lllustrate in a more comprehensive way the relative levels and the relative movement ot
For Moody's Index of bond prices by months back to 1928, see the Issue of Feb. 6 1932, page 907,

*+ Actual average price of 8 long-term Treasury Issues. t The latest co nplete list of bonds used In co nputing these indexes was published In the lssue of Muy 18 19356
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME
FPriday Night, Oct. 25 1935.

General business recorded one of the sharpest gains of
the year. Except for a slight decline in financial activity
the upswing was fairly general. Production indices showed
substantial gains. Steel operations continued at a steady
pace despite the fact that the automotive demand has been
slower than expected. Yet automobile production showed a
further advance. The slight falling off in electricity output
was not considered significant after having been at peak
levels for the past several weeks. It is expected to resume
its upward trend. Lumber production continued at a steady
pace, with a 29 increase offsetting the decline of the pre-
ceding week. Bituminous coal production showed a further
increase, reaching 8,235,000 tons in the week ended Oct. 12,
with the daily average 1,372,000 tons. Retail business con-
tinued to improve despite the recurrence of summer tem-
peratures. The warmer weather, however, checked the
demand at wholesale. Department store sales in the first
half of October were 12% larger than in the same period last
year. Merchandise deliveries in the New York metropolitan
area in the week ended Oct. 19 showed an increase of 8%
over 1934. Construction awards were the largest of any
week since 1931. Woolens and worsteds were in good
demand, with the production sold up well ahead. Cotton
was rather quiet, but prices show small gains for the week.
Trading in grains was also on a small scale, and prices show
little change for the week. Rubber was fairly active and
rose to new high levels for the movement. Sugar and hides
were quiet and lower. Coffee, cocoa and silk are higher
than a week ago. A tropical hurricane which swept across
the eastern end of Cuba on the 22nd inst. caused the death
of at least four persons and did heavy damage to crops and
property. Memphis and vicinity had five inches of rain in
five hours on the 22nd inst., which marooned hundreds of
.:mtonmbiles, flooded homes and places of business, and
isolated many homes in low residential districts. Earth-
quakes in'Helena, Mont., which continued for 10 days and
took two lives, are less frequent and of diminishing intensity.
Snow and cold weather added to the woes of that city.
Heavy gales from the Utah-Nevada plateaus swept fires
throu’gh _Southcrn California’s brush-covered foothills on
ic 2;31'(1 inst., destroying homes and routing residents. It
is estimated that damage will amount to $1,500,000. Light
rains in upper New York on the 22nd inst. brought temporary
rghef }’1’0111 1"]10 danger of forest fires. Temperatures in
New York City on that day ranged from a minimum of 62
(1921'005 at 12:01 a. m. to a maximum of 71 at 3 p. m. New
York .onrl_v in the week had unseasonably warm weather, but
occasional rains fell and of late temperatures dropped a
llttlo_. To-day is was fair and cool here, with temperatures
ranging from 37 to 53 degrees. The forecast was for fair,
warmer to-night and Saturday ; Sunday probably fair. Over-
mgllt at Boston it was 32 to 52 degrees; Baltimore, 40 to 60;
I’xttshur,'zh. 34 to 52; Portland, Me., 32 to 48; Chicago, 42 to
nS:_Cincinnnti. 36 to 60; Cleveland, 38 to 48; Detroit, 36
to 50; Charleston, 50 to 70; Milwaukee, 44 to 54: Dallas,
5:1 to 56; Savannah, 46 to 80; Kansas City, 38 to 56; Spring-
field, Mo., 46 to 60; Oklahoma City, 44 to 50: Denver, 30
to 38; Salt Lake City, 28 to 52; Seattle, 42 to 60; Montreal,
30 to 40, and Winnipeg, 38 to 58.

el R

Moody’s Daily Commodity Index Declines Sharply

Continuation of last week’s weakness in top hog and wheat
quotations has carried Moody's Daily Index of Staple Com-
modity prices to sharply lower levels this week. The de-
cline in top hog prices has now carried quotations for that
commodity back to the levels of early July. The Daily
Commodity Index closed on Friday at 171.0 compared with
174.0 a week ago.

Among the commodities comprising the Index, relatively
the largest declines have been in the cases of top hogs and
wheat, as noted above. Smaller recessions have been
registered by serap steel and cocoa. On the other hand
substantial gains have been registered by rubber and silk.
while smaller rises have been shown by cotton and corn.
The other seven items in the Index remained unchanged.

The movement of the Index during the week, with com-
parisons, is as follows:

Fri., Oct.
Sat., Oct.
Mon., Oct.
Tues., Oct. 2:
Wed., Oct.
Thurs., Oct.
Fri., Oct.

2 Weeks Ago, Oct.
Month Ago,
Year Ago,
1934 }Ihzh.

LOW,
1935 High,
Low,

Aug. 20.
Jan.

Oct. 7 & 9
Mar. 18
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Revenue Freight Car Loadings Above Year Ago

Loadings of revenue freight for the week ended Oct. 19
1935 totaled 732,947 cars. This is a recession of 1,327 cars, or
0.29%, from the preceding week, a rise of 92,220 cars or
14.49, from the total for the like week of 1934, and an
increase of 75,942 cars or 11.69% from the total loadings for
the corresponding week of 1933. For the week ended Oct. 12
loadings were 15.39, above the corresponding week of 1934
and 9.59% higher than those for the like week of 1933. Load-

ings for the week ended Oct. 5 showed a gain of 11.8% when
compared with 1934 and a rise of 6% when comparison is
made with the same week of 1933.

The first 18 major railroads to report for the week ended
Oct. 19 1935 loaded a total of 341,634 cars of revenue
freight on their own lines, compared with 341,164 cars in
the preceding week and 298,853 cars in the seven days ended
Oct. 20 1934. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Received from Connections
Weeks Ended—

Loaded on Own Lines
Weeks Ended—

Oct. 19 | Oct. 12
1935 1935

Oct. 20 | Oct. 19 | Oct. 12 | Oct. 20
1934 1935 1935 1934

22,218 6,502
30,137
24,756

21,346
27,314
21,723
18,685
19,121
16,458
1,803
2,996
4,578
15,020
34,232
4,413
17,796

Atchison Topeka & Santa Fe Ry.-
Baltimore & Ohio RR
Chesapeake & Ohio Ry

Chicago Burlington & Quincy RR.
Chicago Milw, St. Paul & Pac. Ry
¥ Chicago & North Western Ry -
Gulf Coast Lines

International Great Northern RR
Missouri-Kansas-Texas RR
Missouri Pacific RR

New York Central Lines

New York Chicago & St. Louis Ry
Norfolk & Western Ry
Pennsylvania RR._ .-

Pere Marquette Ry

Pittsburgh & Lake Erie RR
Southern Pacific Lines_____
Wabash Ry

2,919
9,095
40,889
9,290
4,282
40,454
5,353
5,233

x
5,886 8,708
341,634/341,1641298,853'193,318/190,9501159,912

x Not reported. y Excluding ore.
TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

3,555
33,426

4,300

4,270
X

6,584

Weeks Ended—

Oct. 19 1935 Oct. 12 1935 Oct. 20 1934

24,512
35,186
14,370

74,068

22,446
29,110
13,405

Chicago Rock Island & Pacific Ry
Illinois Central System
St. Louis-San Francisco Ry

64,961

The Association of American Railroads, in reviewing the
week ended Oct. 12, stated:

Loading of revenue freight for the week ended Oct. 12 totaled 734,274
cars. This was an increase of 97,275 cars, or 15.3%, above the corre-
sponding week in 1934 and an increase of 63,594 cars, or 9.5%, above the
same week in 1933.

Loading of revenue freight for the week of Oct. 12 also was an increase
of 27,397 cars, or 3.9% above the preceding week this year.

Miscellaneous freight loading totaled 287,404 cars, an increase of 8,117
cars above the preceding week, 40,586 cars above the corresponding week
in 1934, and 39,067 cars above the same week in 1933.

Loading of merchandise less than carload lot freight totaled 165,999 cars,
a decrease of 2,751 cars below the preceding weck, but an increase of 3,704
cars above the corresponding week in 1934. It was, however, a decrease
of 6.081 cars below the same week in 1933.

Coal loading amounted to 147,914 cars, an increase of 19,393 cars above
the preceding week, 27,402 cars above the corresponding week in 1934, and
16,958 cars above the same week in 1933.

Grain and grain products loading totaled 87,014 cars, a decrease of 509
cars below the preceding week, but an increase of 6,381 cars above the
corresponding week in 1934 and 8,185 cars above the same week in 1933.
In the Western districts alone, grain and grain products loading for the
week ended Oct. 12 totaled 25,367 cars, an increase of 5,136 cars above
the same week in 1934,

Live stock loading amounted to 22,730 cars, an increase of 3,149 cars
above the preceding week, but decreases of 8,778 cars below the same week
in 1934 and 1,825 cars below the same week in 1933. In the Western
districts alone, loading of live stock for the week ended Oct. 12 totaled
18.479 cars, a decrease of 7,662 cars below the same week in 1934.

Forest products loading totaled 32,404 cars, an increase of 405 cars above
the preceding week, 10,482 cars above the same week in 1934, and 7,317
cars above the same week in 1933.

Ore loading amounted to 32,532 cars, a decrease of 863 cars below the
preceding week, but an increase of 14,594 cars above the corresponding week
in 1934. It was, however, a decrease of 1,267 cars below the corresponding
week in 1933.

Coke loading amounted to 8,277 cars, an increase of 456 cars above the
preceding week, 2,904 cars above the same week in 1934, and 1,240 cars
above the same week in 1933,

All districts reported increases for the week of Oct. 12 compared with
the corresponding week last year, in the number of cars loaded with revenue
freight. All districts also reported increases compared with the corre-
sponding week in 1933,

Loading of revenue freight in 1935, compared with the two previous years,
follows:

1935

2,170,471
2,325,601
3,014,609
2,303,103
2,327,120
3,035,153

1934

2,183,081
2,314,475
3,067,612
2,340,460
2,446,365
3,084,630
2,228,737 2,351,015
3,102,066 3,072,864
2,631,558 2,501,950

706,877 632,406

734,274 636,999

24,579,569 24,631,857

1933

Four weeks in January
Four weeks in February .
Five weeks n March__ .
Four weeks in April. ..
Four weeks in May. .
Five weeks in June.

Four weeks in July. .

Five weeks in August_. ..
Four weeks in September .

22,947,733

In the following table we undertake to show also the
loadings for separate roads and systems for the week ended

gitized for FRASER
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Oct. 121935. During this period a total of 106 roads showed
increases when compared with the corresponding week last
year. The most important of these roads which showed
increases were the New York Central Lines, the Baltimore

Chronicle Oct. 26 1935
& Ohio RR., the Pennsylvania System,the Atchison Topeka
& Santa Fe System, the Union Pacific System, the Southern
System, the Illinois Central System, and the Southern
Pacific RR.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED OCT. 12

Total Revenue
Freight Loaded

1934

Total Loads Recetved
Sfrom Connections

1935 1934

Ratlroads

1935

Total Revenue
Fretght Loaded

Total Loads Recelved
Jrom Connections

1935 1934

Ratlroads

1935 1933

Eastern District—
Ann Arbor
Bangor & Aroostook.
Boston & Malne
Chicago Indianapolls & Loulsy.
Central Indiana
Central Vermont_ »

707
1,781
7,755

5 932
ik 234
10,107
1,745
50

1,324
244
10,291

Delaware & Hudson o

Delaware Lackawanna & West.

Detroit & Mackinac

Detroit Toledo & Ironton. -

g:luon & Toledo Shore Line... .
e

Lehigh & Hudson River.
Lehigh & New England._
Lehigh Valley

Maline Central
Monongahela. _

b New
N. Y. N. H. & Hartford

New York Ontario & Western.
N. ¥. Chicago & St. Louls
Pittsburgh & Lake Erie.

Pere Marquette

Pittsburgh & Shawmut
Pittsburgh Shawmut & North. .
Pittsburgh & West Virginia,
Rutland

134,177

Ak.»\lletéehny District—

Ton Canton & Youngstown....
Baltimore & Ohlo. .. - S8
Bessemer & Lake Erie. "%g
Buffalo Creek & Gauley- ... 208 2
Cambria & Indiana, i - 9(5)
Central RR. of New Jersey 9'947
Cornwall

637

40,454
15,030
2,572
0
5,676
97,003

ding
Union (Pittsburgh)____
West Virginia Northern. .
Western Maryland

133,420 | 111,827 | 125,174

Pocahontas District—
Chesapeake & Ohio.
Norfolk & Western____ ey
Norfolk & Portsmouth Belt Line
Virginian,

24,756
23,375
1,122
4,277

53,530

21,674
18,464
839
3,791
44,768

22,934
19,697

758
3,438
46,827

Norfolk Southern.. . __
Pledmont & Northern
Richmond Fred. & Po

Seaboard Air Line.

37,914 31,059

Group B—
Alabama Tennessee & Northern
Atlanta Birmingham & Coast._ .
Atl. & W. P.—W, RR. of Ala__
Central of Georgla.
Columbus & Greenville.
Florida East Coast.

203 116
668 607
559 1,193
3,420 2,682
381 323
368 485

G Group B (Concluded)— e
eorgia
i 338
1,503
21,309
18,092
133
168
2,217
2,852
407
53,304

91,308

1,307
S 380
Gulf Moblle & Northern
Illinois Central System. .
Loulsville & Nashville
Macon Dublin & Savann
Mississippi Central.
Mobile & Ohio..._____
Nashville Chattanooga & y-s1
Tennessee Central. g%
23,859

49,431
X

61,315 29,119

60,178

Grand total Southern District| 101,696

Northwestern District—
Belt Ry. of Chicago
Chicago & North Western
Chicago Great Western
Chlcago Milw. St. P, & Pacific.
Chicago St. P. Minn, & Omaha
Duluth Missabe & Northern. ...
Duluth South Shore & Atlantic.
Elgin Joliet & Eastern
¥t. Dodge Des Moines & South..
Great Northern
Green Bay & Western__
Lake Superior & Ishpeming_
Minneapolis & St. Louis. ..
Minn. St, Paul & S, 8. M.
Northern Pacific
Spokane International .. _
Spokane Portland & Seattle. .

333
24,089
686
2,263
2,382
7,501
13,790
236
2,256
116,703

897
99,687

Central Western District—

Atch. Top, & Santa Fe System.

22,218 22,633
Alton é

3,025 05 3,060
236 181
18,352 832 | 19,415
1,419
12,088

Chicago & Illinois Midland. ...
Chicago Rock Island & Pacific.
Chicago & Eastern Illinols.
Colorado & Southern

Denver & Rio Grande Western..
Denver & Salt Lake

Fort Worth & Denver City..
1llinols Terminal

North Western Pacific.

Peoria & Fekin Union

Southern Pacific (Pacific) .

St. Joseph & Grand Island.
Toledo Peoria & Western....
Unlon Pacific System. ..

Utah

4,775
270
1,340
11,332
8
3,475
61,076

18,300
542
1,588
111,167

1,426
112,500

1,779
116,896

Southwestern District—
Alton & Southern
Burlington-Rock Island.

Fort Smith & Western.

Gult Coast Lines
International-Great Northern.
Kansas Oklahoma & Gult
Kansas City Southern. ..
Louisiana & Arkansas -
Louisiana Arkansas & Texas.
Litchtield & Madison
Midland Valley

Missouri & Arkansas
Missouri-Kansas-Texas Lines.
Missouri Pacific.

Natchez & Southern. .
Quanah Acme & Pacific.

St. Louls-San Francisco..

St. Louls Southwestern .
Texas & New Orleans. .

203
225

181

EX
1,011 7,351
a 52
20 46

55,280 | 55,3056

40,594

Note—Figures for 1934 revised.

* Previous figures.
Michigan Central RR.

a Not avallable. b Includes figures for the Boston & Albany RR., the C. C. C. & St. Louls RR., and the

228,620 Freight Cars Available for Service on Sept. 30

Class I railroads on Sept. 30 had 228,520 surp}us frcxght
cars in good repair and immediately available for service,
the Association of American Railroads announced on Oct. 24.
This was an increase of 344 cars compared with Sept. 14, at
which time there were 228,176 surplus freight cars.

Surplus coal cars on Sept. 30 totaled 58,852, an increase of
17,240 cars above the previous period, while surplus box cars
totaled 152,886, a decrease of 15,969 cars compared with

t. 14.
SeII%eports also showed 18,963 surplus stock ears, an {ncrease
of 33 compared with Sept. 14, while surplus refrigerator
cars totaled 7,691, or a derease of 489 for the same period.
—_——

“A list” ¥ Weekly Index of Wholesale Commodity
i ll"‘rit:es Lower During Week of Oct. 22

A decline of 0.7 point in the “Annalist’’ Weekly Index of
Wholesale Commodity Prices carried the index to 129.1
on Oct. 22 from 129.8 (revised) Oct. 15 and a five-year high
of 130.2 on Oct. 8. The “Annalist’’ stated:

Ihe drop reflected on the one hand further ebbing fears (or hopes) of
general war in Europe, especially as reflected in the grains and cotton,
and on the other the effect of warm weather in reducing the meat demand,

gitized for FRASER
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prices for hogs and for meat products generally declining. Hides and
leather, rubber and the textiles except cotton were higher.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
Unadjusted for seasonal variation (1913==100)

Oct. 22 1935 | Oct. 15 1935 | Oct. 23 1934

Farm products.
Food products.. .
Textile products
Fuels

Miscellaneous . .
All commodities x77.0

¥ on exchange quotations from France, Switzer-

lan(i’ ;ﬂ?}?&xﬁd;xg:legvlwlngug:ﬁe grlor to March 1935,
—— s
Selected Income and Balance Sheet Items of Class I
Steam Railways for August

The Bureau of Statistics of the Interstate Commerce
Commission has issued a statement showing the aggregate
totals of selected income and balance sheet items of Class I
steam railways in the United States for the month of August,

These figures are subject to revision and were compiled
from 143 reports representing 149 steam railways. The
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present statement excludes returns for Class I switching and
terminal companies. The report in full is as follows:

For the Month of AugustFor the Eight Months of
1934 1935

Income Items

1935 1934

$ S S
40,563,986/263,738,344|302,872,278
12,889,800|104,531,265(116,532,964

S
42,074,127
11,648,869

53,722,996
1,309,735

52,413,261

11,313,775,
42,143,090
223,570

53,680,435
d1,267,174
1,000,303

d2,267,477
16,127,430
1,439,088

11,914,207
2,505,336

Net railway operating income
Other income.. - .

Total income
Miscell. deductions from income.

53,453,786|368,269,609|419,405,242
1,446,575 11,577,654| 13,902,213

52,007,211|356,691,955/405,503,029

11,175,853| 88,610,938| 89,022,203
42 ,416,964/338,559,439/339,221,596
241,291 1,794,236] 1,964,188

53,834,108|428,964,613430,207,987
d1,826,897|'72,272,658 |d24,704,958
1,000,212| 8,019,854| 8,019,398

d2,827,109|d80,292,512|d32,724,356
16,138,946/|128,031,662|127,242,356
1,302,923| 10,602,154| 10,802,309

12,732,191| 53,049,573| 65,550,052
3,756,765' 11,615,908| 13,082,675

Income avail. for fixed eharges.
Fixed charges:

Rent for leased roads.

Interest deductions

Other deductions. . .

Total fixed charges.. ..
Income after fixed charge:
Contingent charges .

Net income.a. .-
Depreciation and retiremer
Federal income taxes.
Dividend appropriatio

On common stock. .

On preferred stock

TOTALS FOR THE UNITED STATES (ALL REGIONS)

Balance at End of August
1935

1934

Selected Asset Items—
Investments in stocks, bonds, &c., other than those
of atfillated companies $£735,865,124 $757,517,081
$300,867,499
14,673,088 40,177,869
g 30, 43,931,757
- 28 5 47,828,549
6,215,928

$372,128,009
Demand loans and deposits.
Time drafts and deposits. . .
Special deposits. ... ...
Loans and bills receivable
Traffic and car-service balances receivable

Net balance receivable from agents and conductors
Miscellaneous accounts receivable

Materials and supplies

Interest and dividends receivable

Rents receivable

Other current assets

43,926,034
132,781,672
293,166,326

34,546,111

2,756,564
4,264,973

$1,035,257,705

42,813,886
146,796,943
310,332,740

43,113,039

3,390,236
4,080,437

$1,039,084,844

Total current assets

Selected Liability Items—
Funded debt maturing within 6 months.b. ... $185,967,924
$343,799,984
67,051,090
205,582,085,

$77,501,887

Loans and bills payable.c. . . oo oo
Traffic and car-service balances payable.
Audited accounts and wages payable.___
Miscellaneous accounts payable

Interest matured unpaid

Dividends matured unpaid. - ..

Funded debt matured unpaid. .
Unmatured dividends declared. .
Unmatured interest accrued. . . -
Unmatured rents accerued. ...

Other current liabilities

$207,664,436
65,929,571

9,491,844
273,661,098
14,483,124
111,020,011
32,602,819
17,096,351

$1,363,282,280

109,547,525
33,540,595
17,441,997

Total current liabilitiés

Tax lability:
U. B, Government taxes
Other than U. S, Government taxes.

$1,539,456,805

$33,757,986 $35,022,718
=% 157,110,201 159,162,497

a August 1935 Income as reported was increased by credits to operating expenses
on account of reversal of charges previously made for liability under Rallroad
Retirement Act. These credits for August 1935 amounted to $419,495 and for the
elght months ended with August 1935 the net credit is $6,967,423. b Includes
payments which will become due on account of prineipal of long-term debt within
sIX months after close of month of report. ¢ Includes obligations which mature
not more than two years after date of issue. d Deficit.

—_——

Wholesale Prices Unchanged During Week of Oct. 19,

According to Index of United States Department
of Labor

The Bureau of Labor Statistics (United States Department
of Labor) index of wholesale commodity prices remained
unchanged at 80.7 for the week ended Oet. 19, according
Po an announcement made Oct. 24 by Commissioner Lubin.
‘The composite index for the week is approximately 69,
above a year ago and 14.69, above the corresponding date
of 1922, Mr. Lubin said; he added:

Compared with the preceeding week, the major groups of hides and
leather products, textile products, fuel and lighting materials, metals and
metal products, building materials, chemicals and drugs, and miscellaneous
commodities were higher, but these gains wers offset by declining prices of
farm products and foods. I'he housefurnishing goods group was unchanged

The large industrial group of all commodities other than farm producu;
and processed foods, with an increase of 0.3%, reached a new high for
the year. The current index for this group, 78.4, is 0.6% above a year
ago and nearly 2% above two years ago.

Group index numbers for the high. and low weeks of 1934,

1933, and 1932 are shown in the following table i e
Mr. Lubin: g table issued by

1934

Date and
High

1933

Date and | Date and
High Low

1- 6 71.0{11-18 71.7| 3- 4

1- 6 67.4| 7-22
1- 6 62.7) 7-22
9- 2
9-23
11-11
11-18
12-30
6-10
11-11
12- 9

1032

Date and
High

1- 2

Commodity
Groups

Date and
Low

Date and
Low

Allcommodities| 9- 8 77.8

o
o

12-31

2- 4
3- 4

1-9
1- 2
1-9
1- 2
7-9
1- 2

2

2

12-31

Farm products.
d 12-31

Hides & leather
Textile prods. . 7
Fuel & lighting|11-17
Metals, &e....| 5-12
Bldg. materlals| 6~ 9
Chem. & drugs|12-29 78.
Housefurn'gs..| 5-26 83.
Miscellaneous .|12-15 71.
Allcommodities
other than,

1-
1-

1-16
1- 2

R Y
guNauaasan

SN P 0 OB (9 N 59
Sukoupahkio | o

4-28 79.2 12- 9

=)
>
&

1- 2
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The following is also from the announcement of Oct. 24:

The index for the hides and leather products group advanced 0.6%
to the highest point reached since November 1930. The increase was due
to rising prices of hides, skins, leather, and shoes.

The index for the textile products group reached a new high for the
year because of sharp advances in prices of silk and rayon, woolen and
worsted goods, and a minor increase in other textile products. Cotton
goods prices, on the other hand, were fractionally lower.

Continued advances in prices of chemicals, drugs, and pharmaceuticals
caused the index for the chemicals and drugs group to advance 0.5%.
Average prices of fertilizer materials and mixed fertilizer were steady.

Strengthening prices of coal and coke resulted in the index for the fuel
and lighting materials group advancing to 74.2% of the 1926 average. A
minor increase was recorded for the metals and metal products group due
to higher prices for antimony, pig tin, solder, quicksilver, and copper and
prass products. The sub-groups of iron and steel, agricultural implements,
motor vehicles, and plumbing and heating fixtures were unchanged.

In the building materials group, fractionally higher prices for lumber,
sand, and gravel more than offset falling prices of certain paint materials
with the result that the index for the building materials group as a whole
registered a slight increase. Average prices of brick and tile, cement, and
structural steel were unchanged.

Cattle feed prices declined 2.8%. Crude rubber, on the other hand,
was up 3.6%. Higher average prices were also reported for cylinder oil and
paraffin wax. Automobile tires and tubes and paper and pulp remained
at the level of the preceding week.

Farm product prices dropped 0.7 % during the week due to sharp declines
in prices of grains and livestock and poultry. The sub-group of other farm
products including lemons, hops, white potatoes, and wool, on the contrary,
registered an increase. Lower prices were reported, however, for cotton,
eggs, and apples. The current farm product index, 79.5, is 12% above a
year ago and 46.7% above two years ago.

Wholesale food prices were fractionally lower compared with the pre-
ceding week. Advancing prices of butter, cheese, and milk; and fruits and
vegetables were more than counterbalanced by declining prices of cereal
products, meats, and other foods including coffee, lard, salt, and raw sugar.
Individual foods items for which higher prices were reported were dressed
poultry in the New York market, cured fish, oleo oil, pepper, corn oil,
and cottonseed oil. The index for the foods group, 85.6, declined 0.1%
during the week, but is 14.3% above a year ago. Compared with two years
ago, the ineex is higher by 34.4%.

The housefurnishing goods group remained at 81.8% of the 1926 average.
Average prices of both furniture and furnishings were stationary.

The index of the Bureau of Labor Statistics includes 784 price series
weighted according to their relative importance in the country’'s markets and
based on the average for the year 1926 as 100.0.

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for the high and low weeks of 1935:

Date
and
Low

Oct.
5
1935
80.5

79.5
85.3

92.5
7.7
74.6

86.3

Sept. Date
21 and
1935 High

81.0 |Sept. 21

81.3 [Apr. 20
86.2 [Sept. 28

91.8 |Oct. 19
71.3 |Oct. 19
74.5 | 74.8 |Aug. 10

86.2 | 86.3
86.1 | 86.
79.3 | 79.
81.7 | 81.
67.2 | 67.

Oct.
19
1935
80.7

Sept.
28
1935
81.0

80.9
86.6

91.8
71.6

Commodity Groups

All commodities.

Farm products. ...

© »
= &
o
1 ol

products
Textile products. ..
Fuel & Itg. mat'ls_ .
Metals and metal
products
Building materials.
Chemicals & drugs.
Housefurn. goods..
Mise. commodities.
All com'dities other|
than farm prods.
and foods

~1=1

=SS o

13

Sept. 21
Sept. 21
2 |Mar. 2
Jan. 5
Jan, 12

DWW O k| &
SDOIPE NZ®

0

~100 0
cwoww mtn
e I N

MR wD B

=1
»
'S

78.2 Oct. 19 7 Apr. 6 77.2

—_—

Chain Store Trade Advance Broadens

Chain store expansion in September carried along in im-
pressive style and in the course of this forward movement
the improvement was extended over a broader front than in
preceding months, according to the current revelew by
*“Chain Store Age,” which further went on to say that:

All reporting divisions regularly reviewed and every company almost
without exception participated in this further gain in trade. The upward
trend, moreover, was noted in all parts of the country, though the greatest
increases were recorded in the eastern and Pacific Coast districts.

The situation, as reflected by the “Chain Store Age' index, indicated
that the level of activity in the field rose in September to a new high level
to date. The preliminary composite figure for the month was 99.7 of the
1929-1931 average for the month as 100, as compared with a level of 97.7 in
August, and 95.3 in September 1934.

Results of the grocery chains continue as the outstanding feature for
sustained gains. The index for this group went into new high ground for
the fourth successive month, the figure being 92.7 compared with 92.0
in August. A year ago the index dropped from 87.2 in August to 86.2 in
September.

Sales of the 5-and-10 chains as usual were aided materially by the active
pre-school opening buying but under more favorable weather conditions a
better showing would have been the case. The index for the month was
104.0 against 101.0 in August.

The index figures for other groups advanced as follows in September:
Apparel, to 103.0 from 100.8 in August; shoe, to 110.0 from 104, in August,
and drug, to 114.2 from 114.0 in August.

—_————————

78.2

No Change in Wholesale Commodity Prices During
Week of Oct. 19 According to Index of National
Fertilizer Association :

There was no change in the general level of wholesale
commodity prices in the week ended Oct. 19, according to
the index of the National Fertilizer Association. This index
remained at 79.6% of the 1926-1928 average, the same as in
the week preceding, following advances in each of the three
preceding weeks, which had carried it to the highest peak
reached in the recovery period. A month ago the index was
793 and a year ago 74.8. In noting the foregoing, an
announcement by the Association, Oct. 21, added:

Although the composite index remained unchanged, seven of the com-
ponent groups advanced and only two declined. A substantial decline in
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the grains, feeds and livestock group was primarily responsible for keeping
the index at the previous week’s level; farm product prices were generally
lower during the week, with 12 items in the group moving downward and
only three advancing. A rise occurred in the foods index, largely as a
result of advancing quotations for eggs and potatoes. A continued advance
in silk prices as well as higher quotations for wool, woolen yarns and
cotton sheeting were reflected by the advance in the textiles price index.
Price trends in the fats and oils group were mixed during the week, with
five series advancing and three declining, with the index for the group
showing a marked upturn. Higher prices for hides, leather and crude rubber
were responsible for the advance in the miscellaneous commodities index.

Twenty-six price series included in the index advanced and 21 declined;
in the preceding week there were 42 advances and 18 declines; in the second
preceding week there were 47 advances and 12 declines. *

WEEKLY WHOLESALE COMMODITY PRICE INDEX (1926-1928=100)
Compiled by the National Fertilizer Association

Latest
Week
Oct. 19
1935

Per Cent
Each Group
Bears to the
Total Indez

23.2
16.0

Pre-
ceding

-
%)
«@

Gralns, feeds and livestock..

—

Miscellaneous commodities. .
Automobiles
Bulldllsng materials

House-furnishing goods -
Fats and oils

Chemicals and drugs
Fertilizer materials.
Mixed fertilizers
Agricultural implements

Financial

Chronicle

rates since last May. Average rates per hour were 60.2c. in September,
compared with 59.9¢c. last May.
e——— e
Weekly Electric Output Smaller Than for Previous
Week But 11.79, Above Total for Like Period
Last Year

The Edison Electric Institute in its weekly statement
disclosed that the production of electricity by the electrie
light and power industry of the United States for the week
ended Oct. 19 1935 totaled 1,863,086,000 kwh. Total out-
put for the latest week indicated a gain of 11.79, over the
corresponding week of 1934, when output totaled 1,667,-
505,000 kwh.

Electric output during the week ended Oct. 12 1935 totaled
1,867,127,000 kwh. This was a gain of 12.79, over the
1,656,864,000 kwh. produced during the week ended Oect. 13
1934. The Institute’s statement follows:

PERCENTAGE INCREASE OVER 1934

Oct. 26 1935

Week Ended
Oct. 12 1935

Week Ended
Oct. 5 1935

Week Ended
Sept, 28 1935

11.6
5.
15.7
12.9
10.5

44.8
11.6

12.6

Week Ended
Oct. 19 1935

Major Geographic
Regtons

—
=2
-

@ | RN @G0

New England H .
Middle Atlantic. . z 7.6
Central Industrial-.. . $

West Central.. ..
Southern States. .
Rocky Mountain.
Pacitic Coast.

‘Total United States.

-

o
8| NGwaNy

-
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All groups combined
—_——

September Sales of 24 Chain Companies Reach
$205,664,680

According to a compilation made by Merrill, Lynch & Co.,
24 chain store companies, including two mail order com-
panies, reported an inerease in sales of 9.33 9, for nine months
of 1935 over nine months of 1934.

The following table shows the amount of sales and the
percentage change—by groups—for the month of September
1935 compared with 1934:

1934

$51,744,300
50,975,763
24,685,465
5,802,386
3,365,139
1,493,000

$138,066,053
54,204,681

$192,360,734

P. C. Change

+10.27
—0.72
—4.11
+7.46
+11.25
—2.6

+3.41
+15.81

+6.91

Sales—September 1935

$57,061,909
50,613,244
23,671,690
2,235,300
3,743,082
1,455,000

$142,781,125
62,883,555

$205,664,680

The following table shows the amount of sales and the
percentage change—by groups—for the nine months ended
Sept. 30 1935 compared with the same period of 1934.

5 Grocery chains

8 Flve & ten cent chains.
4 Apparel chains

2 Drug chains. . _

2 Shoe chains

1 Auto supply chain.

Total 22 chains
2 Mail order companies.. . -

Total 24 chains

P. C.Change

+8.62
+1.18
+4.21
+9.67
+10.57
+16.2

+5.40
+421.19

-+9.33

Sales—9 Months— 1935 1934
$540,999,084
450,223,137
189,795,627
56,401,218
30,373,356
14,022,000

$1,281,814,422
489,156,359

$1,770,970,781
—_—

$408,046,184
444,972,850
182,126,954
51,424,754
27,469,169
12,070,000

5 Grocery chains

8 Five & ten cent chains.
4 Apparel chains

2 Drug chains. .

2 Shoe chains

$1,216,109,911
403,606,328

$1,619,716,239

Continued Improvement in Business Activity Noted
by National Industrial Conference Board

The improvement in general business activity noted during
the last three months continued through September and the
first half of October, according to the regular monthly sur-
vey of business conditions by the National Industrial Con-
ference Board, made available Oct. 22. In part, the Board
says:

Electric power output rose during early October to the highest level on
record.

Compared with August, gains were also registered during September in
the steel industry, in residential building, in railroad shipments, and in the
fields of distribution and trade.

Wholesale and retail prices continued to rise. Foreign trade was higher
in August than in July. Security prices dropped sharply late in September,
but recovered most of their decline during the first half of October.

The total value of building contracts awarded during September showed
less than a seasonal decline. For the first nine months of the year total
awards were less than for the same period of 1934. This was caused chiefly
by the falling off of publicly-financed contracts; private building has con-
tinued to increase throughout the year.

Residential building contracts in September were nearly $42,000,000,
134% higher than a year ago. Home building in 37 States during the
first nine months of 1935 amounted to $339,000,000, 80% more than for
the correspending months of 1934,

Average weekly loadings of miscellaneous manufactured goods in carload
lots during September were 8% above August. Movement of goods by
truck is estimated at 209% greater than a year ago.

The wholesale price index, which stood at 80.1 in May, the last month
of operation under the codes, had risen to 80.8 in September, a new high
level for the period of recovery. Retail prices in September were also
about the same as in May. Important rises took place in the prices of
silk, wool, steel scrap, lead, copper, zine and hides.

Preliminary reports of hourly earnings in 25 manufacturing industries
by the National Industrial Conference Board indicate' no decline in wage

Weekly Data for Previous Years
BaC: in Millions of Kilowatt-Hours

1933 | 1932 | 1931

1,583
1,663

Week of— 1935 1934

1930 | 1929

1,630
1,727

1,752,066,000|1,564,867,000
1,827,513,000/1,633,683,000
1,851,541,000(1,630,947,000
1,857,470.000(1,648,976.,000
1,863,483,000/1,659,192,000
-|1,867,127,000(1,656,864,000
1,863,086,000/(1,667,505,000
1,677,229,000
1,669,217,000
1,675,760,000
1,691,046,000 1,617 1,655

DATA FOR RECENT MONTHS (THOUSANDS OF KWH.)

P.C.
1934 Ch'ge 1932
7,011,736
6,494,091
6,771,684
6,294,302
6,219,554
6,130,077
6,112,175
6,310,667
6,317,733
6,633,865
6,507,804
6,638,424

1933

6,480,897
5,835,263
6,182,281
6,024,855

1931

7,435,782,
6,678,915
7,370,687
7,184,514
7,180,210
7,070,729
7,286,576
7,166,086,
7,099,421
,094, 7,331,380
6,831,573 6,971,644 7,270,112
7.538,337 7,009,164 7,288,025 7,666,601

85,664,124 80,009,501177,442,112|86,063,969!89,467,009

Note—The monthly figures shown above are based on reports covering approxi-
mately 929% of the electric light and power industry and the weekly figures are

based on about 70%.
—_——

Lumber Production Continues to Exceed New Business

Lumber production during the week ended Oct. 12 1935, as
reported to the National Lumber Manufacturers Association
Ly regional associations, was slightly in excess of that of the
previous week and nearly equal to the high weekly average
of September. Shipments and orders were about 129 below
the average of the preceding four weeks. Production was
20% above new business and 19% above shipments. All
items were reported by identical mills as considerably in
excess of the corresponding week of 1934, During the week
ended Oct. 12, 575 mills produced 236,257,000 feet; shipped
201,103,000 feet; booked orders of 199,292,000 feet. Revised
figures for the preceding week were: Mills, 585; produc-
tion, 234,123,000 feet; shipments, 224,385,000 feet; orders,
216,017,000 feet. Figures for both weeks include estimates
of hardwood totals, exact reports being temporarily unavail-
able for Southern hardwoods. The Association’s report
further showed :

Northern hardwood was the only region reporting orders above production
during the week ended Oct. 12. This and Southern cypress reported ship-
ments above output. Total softwood orders were 17% below production.
All regions but Northern pine and Northern hemlock reported orders; all
but Northern pine reported shipments, and all reported production above
corresponding week of 1934, 5 reporting mills were

1930
8,021,749

1935

7,762,513
7,048 495
7,500,566
7.382,224
7,644,845
7,404,174
7.796,665
8,078,451

+8.9
+6.7
+4.2
+5.8

7,131,158
6,608,356/
7,198,232
6,978,419
7,244,732
7,056,116
7.116,261
7,309,575
6,832,260,
7,384,922
7,160,756

7,239,697
7,363,730
7,391,196
7,337,106
7,718,787

Softwood orders at 45:
36% above 1934 ; reported eoftwood production was 556% .above the same
week of last year.

Identical softwood mills reported unfilled orders on Oct. 12 as the equiva-
lent of 27 days’ average production and stocks of 141 days’ compared with
21 days’ and 160 days’ a year ago.

Forest products car loadings totaled 82,404 cars during the week ended
Oct. 12 1935. This was 405 cars less than during the preceding week,
10,482 cars above similar week of 1934, and 7,317 cars above the same
week of 1933.

Lumber orders reported for the week ended Oct. 12 1985 by 468 softwood
wills totaled 180,560,000 feet, or 17% below the production of the same
mills. Shipments as reported for the same week were 181,750,000 feet,
or 16% below production. Production was 216,622,000 feet.

Unfilled Orders and Stocks

Reports from 460 softwood mills on Oct. 12 1935 give unfilled orders of
591,817,000 feet and gross stocks of 3,174,449,000 feet., The 452 identical
softwood mills report unfilled orders as 588,841,000 feet on Oct. 12 1985,
or the equivalent of 27 days’ average production, compared with 456,439,000
feet, or the equivalent of 21 days’ average production on similar date
a year ago.
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Identical Mill Reports
Last week’s production of 455 identical softwood mills was 214,556,000
feet, and a year ago it was 138,664,000 feet; shipments were, respectively,
180,648 000 feet and 122,214,000 feet; and orders received, 179,501,000
feet and 131,826,000 feet.
—_———

Analysis of Imports and Exports of the United States
for September .

The Department of Commerce at Washington, Oct. 24,

issued its analysis of the foreign trade of the United States

in September 1935 and 1934 and the nine months ended with

September 1935 and 1934. This statement indicates how

much of the merchandise imports and exports consisted of

crude or of partly or wholly manufactured products. The
following is the report in full:

ANALYSIS BY ECONOMIC GROUPS OF DOMESTIC EXPORTS FROM
AND IMPORTS INTO THE UNITED STATES FOR THE MONTH
OF SEPTEMBER 1935,

(Value in 1,000 Dollars)

Month of September
1934

Nine Months Ending September
1934 1935

1935

Financial Chronicle

2651

and buses. Canadian figures are supplied by the Dominion
Bureau of Statisties.
NUMBER OF VEHICLES (INCLUDING CHASSIS)

United States Canada

Year and Month
Total Passenger | Trucks,
all tehicles: Cars &e.

Passen-

Total |ger Cars| Trucks

202,817
335,700
429,834
477,746
364,727
361,321
337,044
240,051

89,805 57,285

2,929,045| 2,388,189| 540,856

229,233| 63,584

60,077

10,607
18,114
21,975
24,121
20,765
15,745
13,069

7,692

5,325

137,411

8,269
13,885

155,666
230,256/
338,434/
352,975
330,455
306,477
264,933
234,811

112,754
186,774
279,274
288,355

42,912

Per Per Per

Value | Cent| Value | Cent| Value |Cent| Value

Crude materials.
Agricultural
Non-agricultural ...

Crude foodstufts
Agrlcultural
Non-agricultural ...

Manufactured food-

66,066 35.0| 68,677 443,577| 28.9

404,856
296,075
= b ---| 108,781
4,067| 2.2 .6 3.0| 39,675
et | . - 39,001
cem=| NSRS : are 674

15,990 106,145
b 96,448

e 9,697
29,728 253,323

1,863

et} 251,460
73,009 732,473
W 2,823
729,650

100.0{1,536,471
: —.-| '436.210
119,114| 60. ---|1,100,261

- 5.8| 49,844 29.2
36,859| < e
12,985
23,653
22,762

891

oo

—

Agricultural ...
Non-agricultural
Finished manufactures
Agricultural ...
Non-agricultural

W

38.2

368
74,784

>

Domestic exports..|188,860 195,537/100.0
Agricultural 76,423| 39.1
Non-agricultural..

425,396

RN NN

ot

7,457
261,029

15

D O BT
oot moO W

20,742
19,016
1,726
38,422
5,530
) --=| 32,802

¥inished manufactur 36,027
Agricultural ... 338
35,689

ot et

-
OO IO NI AR .
PR ome aunonal SRo | abNRRONRD HaoRe

—

Non-agricultural ]

TR
-t

285,321

—
@»

Imports for con-
sumption .
Agricultural
Non-agricultural .

1,507,748
B 830,848
667,900

100.0{168,689{100.0|1,222,366
---| 84,506| 50.1 s
84,1831 40.9

e

AAA Announces Procedure for Releasing Excess Quota
Sugar from Customs Custody in December

The Agricultural Adjustment Administration announced,
Oct. 19, the administrative procedure to be applied during the
month of December for release of sugar from United States
Cu'stoms Bureau custody and control for the purpose of
being processed and returned to customs custody under Sec-
tion 201 (b) of General Sugar Order No. 1, Revision 1, issued
March 16 1935. This section of the order permits sugar in
excess of quotas to be brought into the United States and to
be processed under bond, provided such sugar or its equiva-
lent is returned to customs custody and control within 30
days. The announcement of the AAA continued:

Processors and others desiring to make use of this provision of the order
may apply to the Sugar Section of the AAA for the purpose of withdrawing
sugars under bond in accordance with the terms of Section 201. Such
application should include a statement of the reasons which make it neces-
sary to have such sugars released from customs custody, including the
stocks of quota sugar on hand and quota supplies to be received by such
processor during the balance of the year, and the processor’s requir.ements
for deliveries during the period.

Applications for release of such sugars from customs custody may be
approved, if the facts submitted show that, without such release of sdgnrs
the applicant will be unable to operate his plant during the period in\'olvcd:
The procedure governing the processing and returning to customs custody
of damaged sugars under Section 201(b) of the order will be the same as
heretofore.

e

Automobile Sales Show Large Decrease in September

September factory sales of automobiles manufactured in
the United States (including foreign assemblies from parts
made in the United States and reported as complete units or
vehicles), consisted of 89,805 vehicles, of which 57,285 were
passenger cars, and 32,520 were trucks, as compared with
240,051 vehicles in August, 170,007 vehicles in September
1934, and 191,800 vehicles in September 1933. These
statistics were released this week by Director William L.
Austin, Bureau of the Census, Department of Commerce.
The table below is based on datareceived from 112 manufac-
turers in the United States, 29 making passenger cars and 83
making trucks (10 of the 29 passenger car manufacturers also
making trucks). Of the 119 manufacturers reporting prior
to June 1934, seven have gone out of business. Figures for
passenger cars include taxicabs and those for trucks include
ambulances, funeral cars, fire apparatus, street sweepers,

170,007
2,384,014
131,991
83,482
153,624

2,753,111

125,040
1,933,835, 450,179
84,003| 47,988
49,020| 34,462
111,061 42,563

2,177,919

5,579
108,681
3,780
1,697
2,694

116,852

87,027
2,125
1,052
2,443

92,647

December

Total (year)
1933—

575,192

128,825 109,833
105,447 90,128
115,272 97,469
176,432 149,755
214,411 180,651
249,727 207,597
229,357 191,265
232,855 191,414

ugus
September 191,800 157,376

Total (9 months) -...| 1,644,126

134,683
60,683

1,375,488
104,870
42,365
80,565 50,789
1,920,057 1,573,512 346,545

—_—

268,638

29,813
18,318
29,776,

56,689

3,682
2,291
3,120

65,852

Two Beet Sugar Companies Surrender Portions of 1935
Marketing Allotments—AAA Transfers 458,020 Bags
to Other Refiners

Voluntary surrender by two beet sugar companies of their
right to market portions of their 1935 marketing allotments,
and the transfer of this marketing right to other beet sugar
companies were announced Oect. 16 by the Agricultural
Adjustment Administration. The transfer covers 458,020
bags of refined sugar of 100 pounds each and has been made
offective through Continental United States Beet Sugar
Order No. 6, Revision No. 2 the Administration’s announce-
ment said, adding:

Before this transfer was made the AAA requested all beet sugar processors
to state whether they would be able to use their marketing allotments as
amended and also if they were willing and able to sell sugar in excess of
their allotments heretofore announced. This transfer does not in any way
increase the 1935 marketing quota of 1,550,000 short tons raw value for the
continental beet area.

Two companies released a portion of their marketing allotment, sixteen
requested increases, and the remaining processors indicated that no change
was desired.

The Great Western Sugar Co. surrendered 448,800 bags of its allotment
and the Union Sugar Co. released 9,220 bags.

The companies receiving increases as a result of the surrenders and the
additional allotments made thereby are:

Amounts Al-

lotted 100-1b.

bags Direct—

Consumption
Sugar

The Amalgamated Sugar Co. ...4,293

American Crystal Sugar Co.. 6,439

Central Sugar Co., Inc. ..

Great Lakes Sugar Co.

Holly Sugar Corp...

Isabella Sugar Co.....

Lake Shore Sugar Co.

Michigan Sugar Co

Amounts Al-
lotted 100-1b.
bags D red—

Name of Processor Name of Processor

Monitor Sugar Co. -.-
Northeastern Sugar Co
Paulding Sugar Co.
Rock County Sugar
Spreckles Sugar Co

St. Louis Sugar Co
Superior Sugar Refining
Utah-Idaho Sugar Co
—_————

United States Consumption of Sugar During First

Nine Months of 1935 Reported Above Same Period
Year Ago

During the first nine months of 1935, January to Septem-
ber, inclusive, 195,302 tons more sugar were consumed in the
United States than in the corresponding period last year,
according to Lamborn & Co., who report that this year to
the end of September 4,556,218 long tons, raw sugar value,
were distributed as contrasted with 4,360,916 tons in the
same period of 1934. The increase approximates 4.5%, the
firm announced Oct. 19, adding:

Cane sugar distribution totaled 3,593,976 tons, as against 3,239,286 tons
during the corresponding period last year, an increase of 354,690 tons,
or 10.9%. Beet sugar distribution amounted to 962,242 tons, a decrease
of 159,388 tons, or 14.29% when compared with the sa