The Financial Situation

HE business community and, from all accounts,
the leaders of the President’s own party in
Congress were thrown into confusion, not to say a
state of consternation, at the middle of the week by
the most astounding message sent from the White
House to Capitol Hill on taxation and allied subjects.
The communication arrived at a time when both
Houses of Congress were doing all that they could to
complete their work and leave Washington, when
everybody, including Administration leaders in the
Senate and House of Representatives, supposed that
the tax question was largely settled for the present,
and only a relatively short time after the President
himself had seemed to go definitely on record as
wishing no changes of con-

balanced budget.” He does not refer to estimates,
if indeed any exist, of the amount of revenue that
might be raised by the proposals he advances. There
has been no change of consequence in the budget
since he worked it out to his own apparent satisfaction
early in the year. Indeed the careful reader of the
communication is quickly forced to the conclusion
that Government finance was far removed from the
President’s mind when he prepared the message in
question.
The Redistribution-of-Wealth Creed

Far more significant, however, than the particular
schemes of taxation suggested, is the general economic
and social philosophy which the President expounds at
considerable length. More

sequence in taxes at pres-

definitely and more di-

ent. The message was
gsoon seen not only to
embody the President’s
idea of how useful taxation
may be for accomplishing
ends that have little or
nothing to do with the
raising of revenue,but actu-
ally to recommend prompt
and sweeping changes in
our present system of
taxation.

The President and
Senator Long

OTH in his general
philosophy, if such it

can be called, and in the
specific taxation policies
advocated, the President
has obviously taken several
leaves from the note book
of Senator Long. Although
he may not be quite so
specific in his suggestions
for confiscating the in-
comes of the very wealthy,
it is evident enough that
he intends pretty much to
follow the Senator’s lead.
He makes it equally as
plain that he would like
to have large fortunes come

What a Senator Qught to Be

Upon the occasion of receiving one of
several honorary degrees from our leading
colleges and universities, Senator Carter
Glass said:

“One of the speakers has referred to the dis-
aster which would follow should the world
leave its orbit and go adventuring through
space. For a representative government to
get off its constitutional orbit would be just
as sure to bring disaster.

“Your President has made an allusion to
the value and worth of representative gov-
ernment, and I agree with him. But with the
theory that a United States Senator is only a
public servant, I utterly disagree. His func-
tion does not mean servility to every passing
whim of popular opinion.

] think of a United States Senator as a man
representing a sovereign State, always pleased
when he may agree with his constituents,
but always reserving to himaelf the right
to think for himself and to maintain his
own belief and conviction in the integrity
of the Constitution, and always holding fast
to a firm determination not to be swayed by
the momentary clamor of the multitude.

“] have noted with some surprise that in
the distinctions awarded in conferring de-
grees by colleges special mention has been
made of the independence and courage mani-
fested by the recipient. The traits of inde-
pendence and courage should not be out-
standing and exceptionable. They should be
matter-of-fact, everyday virtues.”

Thank God for Senator Glass!

If the people of this country generally could
only be persuaded to seek out and send to
Washington representatives who like Senator
Glass not only give oral expression to such
philosophy but live it, we should not have to
pay the frightful cost of such movements as
the “New Deal” or for that matter of the
“New Era” that preceded it.

rectly than on any previous
occasion, the President, in
thismessage, championsthe
redistribution-of - wealth
creed of the day, which in
the past he has been for
the most part content to
endorse by indirection.
He now, however, under-
takes to place himself at
the head of a share-the-
wealth movement in the
hope doubtless of displac-
ing Senator Long and
Father Coughlin. His
phrases are so conveniently
vague and confusing that
it is impossible to wring
concrete ideas from them,
but the general trend of
thought and purposeis clear
enough. About equally
as clearly and irrevo-
cably, he commits him-
self to the use of taxation
as a method of destruction.
He would make over the
United States by taxing
out of existence that which
he does not like.

These obvious facts, of
course, fall short of ex-
plaining why the President

to an end with the death of the individual who built
them up. By a process of reasoning so naive as to
raise questions as to sincerity, he likewise urges a
profits tax on corporations with rates graduated up-
ward according to size of income, without the slight-
est regard for the amount of capital invested.

Just why the President should have chosen this
particular time to come forward with such suggestions
as these is a mystery about which there has already
developed much speculation. It is obvious that he
is not particularly interested in balancing the budget,
nor for that matter even in substantially reducing
the size of the deficit. He did not concern himself
at any point in the message with the staggering and
constantly mounting load of public debt, and makes
only incidental reference to “our approach to a
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chose this particular time to come forward with such
a disturbing message, but after all this aspect of the
matter is not of vital importance. He may have
felt that the time had come for him to “steal Senator
Long’s and Father Coughlin’s political thunder,”
recognizing, what is plain as a pikestaff, that he has
irreparably lost all vestige of support among the
sober-minded elements in the nation. ~Many shrewd
observers are placing this interpretationfupon his
wholly unexpected action. It may well be, as others
believe, that he has determined to punish “big busi-
ness” for opposing him. There mayzbe other mo-
tives. But however these things may be, he has,
whether intending it or not, now completed the task
of laying down the general lines along which his
campaign must be conducted next year. If such
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was his idea, his plans would perhaps be as well
served by having Congress delay definite action on
his recommendations until a later date, an eventuality
which he must have had in mind in any event. Such
postponement would provide him with a “campaign
issue” of the sort he apparently prefers. The point,
however, is that he has given utterance to these
beliefs and these proposals and is apparently deter-
mined to push them to the limit of his ability.

Clarifying the Issue

All this has obviously done nothing to calm the
nerves or cheer the spirits of business men. Yet we
are much inclined to welcome this step by the Presi-
dent. Itlabels him just that much more clearly. He
has from the first adopted policies and championed
causes plainly indicative of the color of his thought.
One of his first official acts was to undertake to
redistribute wealth by raising prices. He failed for
the reason that he depended upon the old fallacy that
by reducing the gold content of the dollar and by
otherwise undermining the soundness of the cur-
rency he could produce a price rise as the magician
lifts a rabbit from the hat. He has, however, suc-
ceeded in redistributing income in considerable
measure by reducing the yield on investments to al-
most nothing. He has consistently tried, not always
without a degree of success, to redistribute both
wealth and income by taking away from certain
groups and giving to others, as for example the crop
reduction benefits financed by processing taxes. In
many other ways far too numerous to list here he
has been constantly seeking to make presents to the
“under-privileged” with other people’s money. He
has sought and quite generally obtained—until the
Supreme Court interfered—almost unlimited power
to do what he pleased to various groups in the com-
munity whose success in a business way was greater
than he thought right. He has pending before Con-
gress, with all too much likelihood of success, a
number of pernicious measures that would push this
general process much farther. Yet throughout it all,
by soft words to business men cunningly spoken, he
has been able to prevent a full and general realiza-
tion of the true inwardness of this situation from
gaining rapid headway. Such pronouncements as
those contained in his tax message to Congress dur-
ing the past week render it difficult, one would sup-
pose impossible, for him to continue to run with the
hare and hunt with the hounds, politically speaking.
It is for this reason that we welcome any action on
his part that tends more and more definitely and un-
mistakably to mark him a leader of those whose im-
practical and emotional ideas of public policy cannot
fail in the long run to bring economic disaster. The
farther he strays, and can induce his party to stray,
from the paths of common sense, the more likelihood
there is that we as a people will come to our senses
and place more constructive statesmanship in places
of power.

The Proposals Themselves

As to the particular proposals now brought for-
ward, there is no need to devote time and space here
to a rebuttal of them. They condemn themselves.
Everybody who has given the matter any really care-
ful and dispassionate thought knows well enough
that what we need in the way of changes in our Sys-
tem of taxation is just the opposite of what the Pres-
ident urges. We shall never be able to arouse the
rank and file of the people to the seriousness of enor-
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mous and apparently endless budgetary deficits so
long as they are not called upon (so they think) to
pay taxes to carry the loans and ultimately to re-
deem them. Neither in these circumstances is there
much probability that the average man can be
greatly aroused about the wastefulness of his Gov-
ernment. What we need to do is to tax the poorer
man more directly rather than by the devious
schemes of the day, which the President would
greatly enlarge. It is hardly necessary to point out
that tax discrimination against large corporate in-
come is wholly without warrant since it leaves out
of consideration entirely the amount of capital in-
vested in the business to produce the income taxed.
Even the President ought to be aware of the obvious
fact that these large corporations upon which he
would lay the heavy taxes are owned for the most
part not by the wealthy but by a large number of in-
dividuals of small means. The fallacies of the old
notion of serving the people by taxing large fortunes
out of existence with each generation are well known.
Readers of these columns are not likely, we are cer-
tain, to be deceived in these matters by vague
phrases. The important thing is to be sure that the
rank and file of the people are not caught up in a
whirl of emotion on the subject and swept out into
deep and dangerous waters.

What effect, if any, the extraordinary message of
the President will have upon his success in inducing
Congress to adopt his already extended program re-
mains for the future to disclose. There is as yet no
clear indication that it has had any very marked
influence upon the progress of these measures in
Congress. The week just past has brought encour-
agement regarding some portions of this program
and dismay as to some others. The disastrous social
security measure has now been adopted by both
Houses, although in somewhat differing forms. Only
a reconciliation of these differences is now needed
for it to become law. We venture the prediction
that the public is destined to learn a good deal from
experience with this whole scheme that it ought to
have known from the first. But it is apparently soon
to become the law of the land and we shall have to
make the best of it. The Wagner and Guffey meas-
ures are apparently scheduled for early passage, and
though formerly the business community was much
aroused by both of them it now seems to have be-
come either indifferent or reconciled to the worst.
The holding company bill has struck a snag in the
House, and its fate is problematical from all appear-
ances, while Senator Glass seems to be holding the
fort rather better than expected in the matter of the
proposed Banking Act of 1935. The Agricultural
Adjustment Act amendment seems to be making re-
grettable progress. At any rate Congress, which for
some time appeared unable to gain its own consent
to do anything, has come to life, and it ought not
now to be long before the business community will
know with what new laws it has to contend. for the
present at least.

The Works Relief Program

HERE is a growing feeling of disappointment in
some quarters over the way in which the Works
Relief program is working itself out, or rather over
the way it is not working out. As a result there is a
disposition in these circles to take a more pessimistic
view of the business outlook. This program, it will
be recalled, was to include large construction proj-
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ects pushed to completion with vigor according to
the promises of the President and his advisers at the
time the plan was formulated. At least this was the
interpretation placed upon official pronouncements
of that time. The durable goods industries in conse-
quence permitted themselves in some instances to
hope for, if not to expect, a very considerable in-
crease in demand for their products. It is now ob-
vious that no such demand is likely to be stimulated
in the manner expected.

This disappointment was inevitable from the very
beginning, as we pointed out at the time, and as we
again demonstrate in an article in this issue devoted
entirely to the subject. The practical question now
before the business community in connection with
the matter concerns the actual course likely to be
followed from this point forward. There are two
current views. One of them is that the $4,000,000,000
will in all probability not be more than half dis-
bursed at all during the next twelve months. The
other is that a gigantic duplication of the old Civil
Works Administration will presently come into ex-
istence to force the funds so appropriated into cir-
culation without serious regard for the purposes for
which they are expended. The course of business
during the period concerned will obviously be con-
siderably affected by the choice that is actually made
between these two courses. The smaller the amount
of disbursements the better for all concerned in the
long run, so we think. Reckless disbursement of the
entire $4,000,000,000 would, however, without doubt
cause a maintenance, if not an increase, of the ef-
fective demand for certain types of goods, chiefly
of the less durable variety. In view of the usual in-
clinations of the Administration in such matters

and in light of the general situation now existing,
particularly on the political side, we for our part are
inclined to doubt whether much hesitation will be
shown in handing out the moneys in question to Tom,
Dick and Harry with abandon, although how far the
process will go must of course remain for the future
to disclose.

Federal Reserve Bank Statement

OLD movements and reflections of recent for-
eign exchange developments are the bases of

the chief changes to be noted in the current condi-
tion statement of the twelve Federal Reserve banks,
combined. Gold certificates in an amount of no less
than $100,013,000 were deposited by the Treasury
with the Reserve system in the week covered by the
report, and the addition occasioned a new high rec-
ord. Actual increases in the monetary gold stocks of
the country were $73,000,000 in the same period, ac-
cording to the credit summary supplied by the Fed-
eral Reserve. Quite possibly the excess of certifi-
cates over actual receipts may be accounted for by
direct Treasury importations of gold through the
Exchange Stabilization Fund. An increase of $80,-
371,000 in “other deposits” with the system probably
reflects sales of gold by the Fund to the Treasury,
which in turn reimburses itself by sale or deposit of
certificates with the Reserve system. The easing of
the exchange crisis affecting the French franc simi-
larly has enabled the Bank of France to increase its
balances here, for foreign bank deposits were up
$6,823,000, as against the last statement. The
mreasury made extensive use of the funds it has on
deposit with member banks, such amounts being
utilized, along with the additional resources sup-
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plied by sales of gold certificates, to meet payments
due June 15 on unconverted First Liberty bonds and
on unconverted notes due the same day. This served
to counteract the effect on member bank reserve
balances of the large addition to gold stocks, and
member bank balances actually decreased $53,515,-
000. Excess reserves over requirements thus de-
clined somewhat from the record of $2,500,000,000
attained last week, and are now computed at ap-
proximately $2,450,000,000.

The addition of gold certificates brought the total
holdings of such instruments by the Reserve system
up to $6,119,488,000 on June 19, against $6,019;-
475,000 on June 12. Changes in other reserves were
slight, and total reserves increased to $6,375,363,000
from $6,274,766,000. Deposit liabilities of the sys-
tem increased to $5,423,043,000 from $5,329,109,000,
owing to increases in Treasury deposits on general
account, foreign bank and other deposits. The mem-
ber bank deposits on reserve account fell to $4,995,-
666,000 on June 19, from $5,049,181,000 on June 12.
Circulation liabilities were up modestly to $3,188,-
278,000 from $3,178,446,000. The increase of total
reserves somewhat overshadowed the advances of
deposit and circulation liabilities, and the reserve
ratio moved up to 74.09% from 73.8%. Other statis-
tics in the combined condition statement are en-
tirely routine. Discounts were a little lower at
$6,881,000, against $7,734,000. Industrial advances
continued their slow climb and now are reported at
$27,386,000 against $27,282,000. Open market bill
holdings were $17,000 higher at $4,723,000, while
holdings of United States Government securities fell
$22,000 to $2,430,241,000.

The New York Stock Market

HE stock market again was dominated to a large
degree this week by legislative developments in
Washington. An uncertain tone marked the earlier
dealings, with most issues tending lower. Various
groups of issues made progress, however, despite the
dulness, and a general and sweeping advance oc-
curred yesterday. The net results of these move-
ments are that prices at the close yesterday were not
far distant from the levels prevailing a week earlier.
The enormous taxation that must be imposed to pay
for the extraordinary New Deal expenditures re-
ceived its proper emphasis when President Roose-
velt sent his taxation message to Congress on Thurs-
day, and the shock provided by the disclosure caused
scattered selling. But the inherent strength of the
market was again displayed yesterday, when wide
gains appeared in leading industrial stocks and
lesser advances developed in the railroad and utili-
ties sections. Transactions in stocks on the New
York Stock Exchange ran well over 1,000,000 shares
Wednesday and yesterday, while in other sessions
the totals were slightly less than 1,000,000 shares.
From the start of trading on Monday, much irreg-
ularity marked the dealings. Utility and oil com-
pany stocks improved in the first session of the week,
but other departments of the market were dull and
inclined to seek lower levels. Changes were little
more than nominal on Tuesday in the general list,
but railroad stocks were strong and a few specialties
also improved. When trading was resumed on
Wednesday, market sentiment with regard to util-
ity issues improved quite materially, owing to modi-
fication by a House subcommittee of the proposed
regulatory bill. The “death sentence” in the Senate
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measure on utility holding companies more than one

step removed from operating companies was toned

down sharply, and utility stocks gained 1 to 3 points
on this development. But the gains were modified
on later careful study of the House proposals. Most
industrial issues declined in this session, and metal
stocks also were soft. Railroad issues showed small
net gains at the close. Losses were general, and in
some cases rather severe on Thursday, when the
taxation message of the President was sent to Con-
gress. Declines in the general list were small, but
various specialties and industrial stocks moved off
1 to 3 points. The suggestion for a sliding scale of
corporation taxes was regarded as particularly
onerous, and issues of some companies that have
done well in recent years despite the depression and
the hampering effects of the New Deal were marked
sharply lower. The trend was reversed yesterday,
and wide gains appeared in most industrial stocks,
while smaller advances occurred in utility and rail-
road issues.

In the listed bond market the general tendency
was favorable, despite the uncertainty in stocks.
United States Government securities moved per-
sistently but slowly higher, until announcement
was made in Washington that a further competitive
sale of $100,000,000 long-term bonds would be held
next week. That statement caused recessions on
Thursday. Highly-rated corporate bonds were
steady throughout, while corporate issues with a
speculative tinge showed wide gains in most ses-
sions. Foreign dollar bonds were irregular, with
gold country issues and Latin American bonds
firm. Commodity markets were quiet, with the
tendency good in most grains, while other staples
remained uncertain. But commodity price changes
were not of much importance in the securities mar-
kets, owing to the vastly greater significance of the
legislative doings in Washington. In the foreign
exchange markets a quiet upward tendency appeared
in gold units, while sterling held to former levels.

Among the dividend declarations this week was
the action taken by the Continental Oil Co. of Del.
by increasing the dividend on its common stock to
25¢. a share, payable July 31, from 121%c. a share
paid on April 30 last. One other dividend action
of note was the declaration by the St. Joseph &
Grand Island Ry. Co. of $1 a share on its 5% mnon-
cumulative first preferred stock, payable June 28;
this compares with $5 distributed on June 30 1934
and Dec. 28 1933, the latter representing the first
disbursement on this issue since 1902.

On the New York Stock Exchange 145 stocks
touched new high levels for the year and 20 stocks
touched new low levels. On the New York Curb
Exchange 96 stocks touched new high levels and
16 stocks touched new low levels. Call loans on
the New York Stock Exchange remained unchanged
at 74 %, the same as on Friday of last week.

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 579,620
shares; on Monday they were 913,980 shares; on
Tuesday, 885,930 shares; on Wednesday, 1,626,260
shares; on Thursday, 996,020 shares, and on Friday,
1,517,340 shares. On the New York Curb Exchange
the sales last Saturday were 99,050 shares; on Mon-
day, 152,795 shares; on Tuesday, 159,990 shares; on
Wednesday, 295,725 shares; on Thursday, 164,655
shares, and on Friday, 240,420 shares.
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Irregularity marked the course of the stock mar-
ket this week, with trading volume of modest pro-
portions. Wednesday’s session, however, proved an
exception, with the share market reaching a sub-
stantial figure. As compared with the close on
Friday of the previous week, prices yesterday were
irregularly higher. General Electric closed yester-
day at 26345 against 2614 on Friday of last week ;
Consolidated Gas of N. Y. at 253, against 233/ ;
Columbia Gas & Elec. at 714 against 634; Public
Service of N. J. at 3834 against 3414; J. I. Case
Threshing Machine at 56 against 5615; Inter-
national Harvester at 4514 against 44545 ; Sears,
Roebuck & Co. at 42 against 4034; Montgomery
Ward & Co. at 2715 against 261%4; Woolworth at
6375 against 63; American Tel. & Tel. at 1277
against 12715, and American Can at 1407
against 13815,

Allied Chemical & Dye closed yesterday at 153
against 1533 on Friday of last week; 1. I. du Pont
de Nemours at 104 against 1027 ; National Cash
Register A at 1635 against 1614; International
Nickel at 277 against 283/ ; National Dairy Prod-
ucts at 16%; against 167 ; Texas Gulf Sulphur at
3495 against 3514 ; National Biscuit at 3014 against
30; Continental Can at 8434 against 85; Eastman
Kodak at 14794 against 1483/ ; Standard Brands at
16 against 1575 ; Westinghouse Elec. & Mfg. at 521/
against 5134 ; Columbian Carbon at 91 against 9214 ;
Lorillard at 2075 against 2114 ; United States Indus-
trial Alcohol at 43 against 4274 ; Canada Dry at
1075 against 109g; Schenley Distillers at 267%
against 2615, and National Distillers at 25%
against 2514.

The steel stocks are slightly higher for the week.
United States Steel closed yesterday at 3334 against
3314 on Friday of last week; Bethlehem Steel at
264 against 269 ; Republic Steel at 1314 against
1374, and Youngstown Sheet & Tube at 1714 against
1614. In the motor group, Auburn Auto closed
yesterday at 2314 against 2114 on Friday of last
week ; General Motors at 3254 against 313/ ; Chrys-
ler at 4995 against 4915, and Hupp Motors at 114
against 114. In the rubber group, Goodyear Tire &
Rubber closed yesterday at 1834 against 1834 on
Friday of last week; B. F. Goodrich at 854 against
815, and United States Rubber at 123/ against 13.
The railroad shares show fractional gains over Fri-
day of the previous week. Pennsylvania RR. closed
yesterday at 2314 against 2314 on Friday of last
week ; Atchison Topeka & Santa Fe at 477 against
46; New York Central at 18 against 177 ; Union
Pacific at 10514 against 10574 ; Southern Pacific at
1875 against 18155 Southern Railway at 1034
against 1054, and Northern Pacific at 2034 against
1935, Among the oil stocks, Standard Oil of N. J.
closed yesterday at 4834 against 4874 on Friday of
last week ; Shell Union Oil at 1034 against 1034, and
Atlantic Refining at 2614 against 27. TIn the copper
group, Anaconda Copper closed yesterday at 1434
against 16 on Friday of last week; Kennecott Cop-
per at 18 against 1894; American Smelting & Re-
fining at 419 against 4334, and Phelps Dodge at 17
against 1734.

Trade and industrial reports reflect only small
current changes of a seasonal nature, and the longer
trend of business remains difficult to discern from
such statistics. Steel-making for the week ending
to-day was estimated by the American Iron and
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Steel Institute at 38.3% of capacity against 39.0%
last week, 42.8% one month ago, and 56.1% one
year ago. This represents a decrease of 0.7 point,
or 1.8% from the preceding week. The output of
electrical energy for the week ended June 15 was
1,742,506,000 kilowatt hours, according to the Edi-
son Electric Institute, against 1,724,491,000 kilo-
watt hours in the preceding week. Car loadings of
revenue freight amounted to 653,092 cars in the week
ended June 15, an increase of 22,256 cars over the
previous weekly period, the American Railway
Association reports.

As indicating the course of the commodity mar-
kets, the July option for wheat in Chicago closed
yesterday at 8114c. against 80%/c. the close on Fri-
day of last week. July corn at Chicago closed yester-
day at 8134c. as against T9c. the close on Friday of
last week. July oats at Chicago closed yesterday
at 3534c. as against 3414c. the close on Friday of
last week.

The spot price for cotton here in New York closed
yesterday at 11.85c. as against 11.95c. the close on
Friday of last week. The spot price for rubber yester-
day was 12.66¢c. as against 12.69c. the close on Fri-
day of last week. Domestic copper closed yesterday
at 9c., the same as on Friday of last week.

In London the price of bar silver yesterday was
3214 pence per ounce as against 32 13/16 pence per
ounce on Friday of last week, and spot silver in
New York closed yesterday at 72c. as against 72%gec.
on Friday of last week. In the matter of the foreign
exchanges, cable transfers on London closed yester-
day at $4.94 as against $4.9434 the close on Friday
of last week, and cable transfers on Paris closed
yesterday at 6.62c. as against 6.59%%c. the close on
Friday of last week.

European Stock Markets

RREGULAR price tendencies were the rule this
week in trading on the principal European stock
exchanges. The London market was quiet and firm
in early dealings, but later sessions witnessed a
little uncertainty. The French market was firm and
weak by turns, with occasional buying spurts in
equities reflecting the unsettlement that still exists
there with regard to the future of the franc. Not-
withstanding such indications, the Bank of France
was able on Thursday to announce a reduction of its
discount rate to 5% from the level of 6% to which
it was raised at the height of the monetary and politi-
cal crisis late last month. The Berlin Boerse was
strong in some sessions and soft in others. Much
perturbation was caused at Berlin by a Government
levy on all German business for the purpose of aid-
ing German exports. These special taxes, long
rumored, were put into effect quietly over the last
week-end, and the heavy contributions to the export
subsidy fund were regarded as all but ruinous in the
business circles of the Reich. Overshadowing all
transactions in securities is still the grave question
of currency unsettlement. There was little convie-
tion even in Paris that the franc can be saved from
ultimate devaluation, and the new Laval Govern-
ment’s financial proposals were awaited with im-
patience. European trade and industrial reports
show that recovery is proceeding more slowly in
Great Britain and Germany, while the French situa-
tion remains disheartening.
Trading on the London Stock Exchange was quiet
in the initial session of the week, with prices firm
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in most departments of the market. British funds
received moderate support, and small fractional
gains were the rule. Gains appeared in most indus-
trial stocks, notwithstanding some profit-taking.
Gold mining issues were marked lower, but most
securities in the foreign section were well main-
tained. The British market was quite dull on Tues-
day, and prices fluctuated narrowly. British funds
reflected new investment buying, and gains in such
securities ranged up to a full point. In the indus-
trial section small losses were the rule, but some
of the gold mining stocks were better, and most for-
eign securities likewise improved. The tone was
generally firm on Wednesday, with trading still
subdued. British funds resumed their upward
movement, while industrial securities showed about
as many small gains as small losses. Gold mining
shares were in much better demand, but most for-
eign securities were dull. In Thursday’s trading
the London market reflected the uncertainty felt
throughout the world on monetary and other mat-
ters. British funds slipped off slightly on rumors of
new trustee issues. There were a few bright fea-
tures in the industrial section, but most issues were
dull and a bit lower. Anglo-American trading
favorites were marked sharply lower in the inter-
national section, owing to reports from New York of
the unsettling effects of President Roosevelt’s taxa-
tion proposals. Small recessions appeared yester-
day in British funds, but industrial and foreign
issues advanced.

The Paris Bourse began the week with an upward
movement in rentes and liquidation in both French
and foreign stocks. A similar tendency has been
usual for some time when the French people feel
that the franc is safe, while opposite trends have
followed unsettling incidents. The advance in
rentes was small on Monday, and the declines in
stocks were equally modest. The mid-month carry-
over was arranged at 57:%, and is said to have
occasioned a little difficulty. Movements on the
Bourse Tuesday were quite similar to those of the
preceding session. A slow and modest advance in
rentes was noted, while equities previously acquired
as a hedge against possible inflation slowly were
marketed. French railway securities were marked
higher, against the general trend, on reports that
extensive economies will be effected. Delay in the
formulation of the Government’s financial plans
caused uneasiness on Wednesday, and the previous
tendency was reversed. Rentes weakened sharply,
but buying of equities caused small advances in
most stocks. Prices improved generally at Paris,
early Thursday, owing to the announcement of the
reduced bank rate. But the improvement was short-
lived and recessions occurred later in the day.
Rentes closed with sizable losses, while French and
foreign stocks were irregular. After an uncertain
opening, yesterday, rentes improved but other securi-
ties were soft.

The Berlin Boerse was nervous on Monday, owing
to the week-end imposition of new levies on German
business for the export-subsidy fund. After early
uncertainty, however, public interest in securities
increased, and at the end small fractional gains were
common. In a few instances losses were registered,
while fixed-interest issues were dull throughout.
Liquidation was the rule on Tuesday, and some
rather sharp losses were recorded in that trading
period. Measures were taken by the authorities to
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stop what was called “excessive speculation,” and
recessions of 2 to 3 points resulted in most active
issues. Bonds were quiet and irregular. The tone
improved Wednesday at Berlin, partly in response
to the new agreement with London on naval mat-
ters. Small fractional gains were recorded in most
issues, but there were also some losses. In a very
quiet session on Thursday losses predominated on
the Boerse. Most active stocks showed fractional
losses, while in a few instances recessions of 2 points
and more appeared. Fixed-interest securities also
sagged. The German market was weak yesterday
until near the close, when supporting orders halted
the recessions.

Intergovernmental Debts

HOSE vast sums owed by foreign nations to the

ted States Government as direct and indirect
consequences of the World War came up for their
semi-annual consideration last Saturday, when
fresh instalments of $180,909,501 came due, along
with arrears of $630,768,827. Out of the aggregate
of $811,678,329 payable, only $165,453 actually was
tendered the Treasury. As on the several previous
instalment dates, Finland was the only country to
meet its obligation, and the small sum that reached
the Treasury was accounted for entirely by that
single remittance. Twelve debtor countries found
further default either necessary or more convenient,
The defaulting countries are Great Britain, France,
Italy, Belgium, Czechoslovakia, Poland, Rumania,
Yugoslavia, Hungary, Estonia, Latvia and Lithu-
ania. Preliminary notices sent to all the debtors
were in much the same form as previous notices.
Not only were the sums due specified, but in every
instance it was remarked that the United States is
ready to discuss the question of settlement of these
obligations. The defaulting countries relied, in
their brief replies, upon previous pleas of inability
to effect the payments. Nothing new developed in
this situation, and all that can be said for the ex-
change of communications on the subject is that it
serves to keep the debts alive in a diplomatic sense.
It is argued in some quarters here that delay by the
United States Government in bringing about a set-
tlement of the defaulted debts steadily is diminish-
ing the amount likely to be recovered in the end.
Such arguments doubtless had validity while the
depression was deepening and recovery seemed hope-
lessly distant. It is possible, though by no means
certain, that the situation is now somewhat altered,
since recovery in a world sense appears to be in
progress.

Acknowledgments were received by the United
States Government from all the debtor nations:
Such acknowledgments are not very nourishing, of
course, but they do indicate that the legal situation
is regarded as unchanged and the debts still binding.
The British Government referred to the full and
detailed explanation given in a note addressed to
the State Department a year ago, and added that
the essentials of the problem appear to be un-
changed. Constant and most careful consideration
is being given the debts, according to the British
note, and assurances were given that discussions
will, be resumed whenever circumstances warrant
the hope of satisfactory results. The French Gov-
ernment regretfully declared, in the reply from
Paris, that it is unable at this time to make any pro-
posals, but as soon as circumstances permit a means
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of adjustment upon a basis acceptable to both coun-
tries will be sought. Almost all other countries
made similarly brief and formal replies, in which it
was pointed out that the position remains un-
changed. The Belgian Government, taking more
pains than the others, expressed regret over its
inability to meet the obligation, and pointed out that
the failure of Germany to meet payments due Bel-
gium, as well as the paralysis of international trade,
made the default necessary. Undeterred by the
wholesale defaults, Secretary of State Cordell Hull
made it known last week that he will remain vigilant
in attempting to collect all obligations due this
country.

Currency Problems
ELATIVE stability having been restored in for-
eign exchanges through the formation of a
strong and stable government in France, fresh ex-
amination of the international currency situation
was undertaken this week in all leading capital mar-
kets. The immediate threat to the stability of the
franc and the other gold units has been overcome,
but it is not generally.believed that any real progress
has been achieved thereby. In most informed cir-
cles, both here and abroad, the opinion is held that
a further crisis is likely to occur next autumn.
While such views prevail, international efforts to
overcome the present monetary chaos are hardly to
be anticipated. The British Government appears
still to be of the opinion, frequently voiced by Chan-
cellor of the Exchequer Neville Chamberlain, that
a better relationship of the French franc and the
United States dollar must be achieved before a suc-
cessful stabilization conference can be envisioned.
It is idle to expect upward revision of the dollar,
and in all markets, accordingly, it is believed that
devaluation of the franc must take place eventually.
Such ideas are thoroughly deplorable from every
sound-money viewpoint, and especially so in view
of the fact that monetary tinkering, far from cur-
ing other economic evils, merely aggravates them.
But realities must be recognized and taken into due
consideration.

The monetary position again was the foremost
topic of conversation at the usual monthly meeting
of the Bank for International Settlements direc-
tors, last Sunday and Monday. Jean Tannery, Gov-
ernor of the Bank of France, emphasized in the
course of the meeting the aid which the United
States Treasury extended the French institution
late last month, when the pressure on the franc was
greatest. It appears that the authorities in Wash-
ington increased the supply of dollars in Paris at
the time of greatest need through gold purchasing
and earmarking transactions, the funds of the Amer-
ican Exchange Stabilization Fund doubtless being
employed for the purpose. While the governmental
situation still was unsettled, gold shipping facili-
ties were inadequate and a very real help unques-
tionably was extended by means of the intervention.
In a statement issued at Basle, Sunday, M. Tan-
nery publicly thanked the United States Treasury
and praised it for “constantly supplying the market
with dollars to prevent the dangerous consequences
of any cessation of gold purchases.” British bank-
ers at Basle were reported to have taken the some-
what more temperate and correct view that the
United States merely is coming into line with the
Buropean central bank practice of co-operating on
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technical matters. Washington authorities were
not loath to accept the French praise, but to the
credit of Secretary of the Treasury Henry Morgen-
thau Jr. it may be added that he deprecated the en-
thusiastic references of M. Tannery and referred to
the American aid as representing mere ‘“common
decency among nations.”

The Canadian Government this week took steps
for bringing the currency position of the Dominion
directly into line with that prevailing in the
United States. Debate was started on a government
measure for revaluing Canadian gold reserves at $35
an ounce, as against the old figure of $20.67 at which
they have been carried so far on the books of the
new Canadian central bank. A “profit” of about
$62,000,000 would accrue from the revaluation, and
it is proposed to establish an exchange stabilization
fund with that sum. In the course of the debate,
Prime Minister R. B. Bennett remarked on Tuesday
that the exchange situation is causing grave con-
cern because of wide divergencies and instability
in the value of national currencies. It must be
borne in mind, he told the Parliament, that Canada
has heavy commitments in New York and lesser
commitments in London. It would have been disas-
trous, he added, if the Canadian dollar had been
linked to the British pound sterling a year or
two ago.

European Armaments

HE European armaments problem has entered

a new phase with the attainment of an under-
standing between Great Britain and Germany gov-
erning the naval building plans of the latter coun-
try. The text of the agreement, reached after ex-
tensive conversations in London between British

officials and Joachim von Ribbentrop, the special
German Ambassador, was made public in London on
Wednesday. It confirms the previous reports that
Germany will have the right to construct naval
vessels up to 35% of the aggregate fleet of the Brit-

ish Empire. Submarines are an exception, as the
Reich is accorded the right to 459% of the relatively
small British undersea fleet, and the percentage
may exceed even that figure under certain circum-
stances. The British Government, in a note to Herr
von Ribbentrop, referred to the agreement as a “con-
tribution of the greatest importance to the cause of
future naval limitation.” The signature of the
accord caused great satisfaction in Germany, since
it marked in German eyes the establishment of closer
and better relations with England. But the French
reaction was bitter, and it would seem that the
agreement may stimulate additional naval building
elsewhere. French authorities made it plain that
they intended to build “as much as necessary” if
the German construction seems to offer any threat
to French security. It was pointed out in Paris
with more than a little acerbity that the Anglo-
German accord scraps all the naval terms of the
Versailles treaty. Italian authorities suggested
that the new arrangement may occasion additional
puilding by Rome. In Poland the treaty was viewed
as affecting directly all the Baltic countries, and
larger fleets were suggested as a possible outcome.
Little was said on the subject in Washington.

The protests in other countries were not taken too
seriously by the British authorities, who continued
to insist that the Anglo-German agreement will
prove generally beneficial. Sir Bolton N. Ayres
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Monsell, First Lord of the Admiralty, declared that
the pact may go far to promote peaceful relations
throughout the world. The British Government has
been working for months, he said, to bring about
a new naval limitation arrangement. The attain-
ment of that object will be made easier by the new
treaty, he added. It was disclosed in London,
Wednesday, that further naval talks are to be held
immediately with some of the chief Continental
Powers. Captain Anthony Eden, Minister for
League of Nations Affairs, proceeded to Paris late
this week to open the conversations with France.
It is understood that France, Italy and Russia soon
will send naval experts to London to examine the
whole naval question with British representatives.
Later this year additional talks with American and
Japanese authorities are anticipated. In his con-
versations with Premier Pierre Laval of France,
Captain Eden will maintain, according to London
reports, that the land, sea and air armaments clauses
of the Versailles treaty already were non-existent,
owing to the unilateral violation by Germany. Un-
der the circumstances, London contends, it is better
to make an agreement with Germany by which her
naval force is restricted than to remain aloof and
permit the Reich to carry her unilateral repudiation
to unknown limits.

Italy and Ethiopia

LTHOUGH some reports suggest that attempts
are being made to settle the Italo-Ethiopian
dispute peacefully, preparations for eventualities
are being rushed by both disputants. The Ttalian
Government issued an order last Saturday recalling
all silver currency from circulation, ostensibly in
order to supply silver coins for any possible cam-
paign in East Africa. Silver is the only medium of
exchange in the Italian colonies of Eritrea and
Somaliland, and the same situation prevails in
Abyssinia. War is regarded in Rome as inevitable
when the end of the rainy season makes military
operations possible next autumn, dispatches state.
The Ethiopian Government appears to be equally
convinced that arbitration and conciliation will
prove useless. Reports from Addis Ababa, the Abys-
sinian capital, indicate that all Ethiopians capable
of bearing arms are to receive part-time military
training in the next few months. Officials of the
Government assert that Ethiopia can put an army
of 800,000 men into the field. A new appeal was dis-
patched by the ‘Abyssinian Government on Thursday
to the League of Nations, which was asked to send
neutral observers to frontier districts. In this ap-
peal Ethiopia invoked Article X of the League Cov-
enant, under which members are pledged to respect
the territorial integrity of other nations. The situa-
tion has gone from bad to worse since the last Coun-
cil meeting, the communication states, and “aggres-
sion upon the independence and integrity of Ethi-
opia seems imminent.” The only ray of light in
this situation is afforded in a London dispatch from
the well-informed observer who writes under the
pseudonym of “Augur.” In this report to the New
York “Times” it is stated that Italy is putting out
feelers through the French Government for settle-
ment of the dispute on the general basis of a con-
cession by Ethiopia to Italy for construction of an
Italian railway connecting Eritrea with Italian
Somaliland. This would necessitate the cession
by Ethiopia of a strip about 15 miles wide.
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Mexican Politics

OME new and possibly important political de-
velopments have focused attention lately on
Mexico, where quiet conditions have prevailed for
some years. Divergent views of President Lazaro
Cardenas and former President Plutarco Elias Cal-
les on fundamental problems of governmental direc-
tion received an airing. Although extensive Cabinet
changes were caused by this clash, President Car-
denas appears to have emerged from the test with
undiminished prestige. It is worth noting that any
similar dispute would have resulted some years ago
in a prompt resort to arms, and the expeditious
ironing out of differences may well be interpreted
as a further indication of the progress made in
Mexico toward constitutional rule. General Calles,
who has remained an active political force in the
country despite his retirement, made an unexpected
move last week in the Mexican disputes regarding
labor rights and tendencies. He criticized the labor
radicalism of the Cardenas regime and excoriated
the tendency toward personalistic divisions within
the governmental ranks. “The history of our poli-
tics has taught us with abundant experience that
personal divisions lead only to final disaster, and
the unjustified categories of Cardenistas and Cal-
listas in Congress must therefore be discarded,”
General Calles proclaimed. He assailed with
especial force the recent tendency of labor in Mex-
ico to foment and engage in strikes, at a time when
calmness is required.

The Cardenas regime has been very friendly to
Mexican labor, and the statement by General Calles
was regarded in many quarters as a direct challenge
to the President, even though an insistence upon
the friendship of the present and former Executives
marked the statement. President Cardenas declared
in reply that he has full confidence in Mexican labor
and the workers’ organizations of the country. Full
compliance with the labor laws, without regard for
the alarm of representatives of capitalist interests
will mark the further endeavors of his Government,
Senor Cardenas said. He denied that a critical situ-
ation exists and attributed reports of difficulties
to the pique of political groups disappointed in the
dispensation of patronage. Radical groups within
the Congress apparently felt that the Calles state-
ment was directed largely against their activities,
and they issued a statement denying any intention
of forming factions based on personal motives and
predilections. The Cabinet met last Saturday to
consider the situation, and after a long meeting all
the Ministers handed their resignations to President
(Cardenas. The latter announced a new list of Min-
isters last Monday, and it is significant that the
members of the new Cabinet are regarded as more
definitely “Rightist” than were those of the previ-
ous regime. It is quite evident that the change re-
flects the power still exerted in Mexican affairs by
General Calles, who retired to his ranch in Sinaloa
immediately after the change was effected. The
personnel of the new Cabinet is as follows:

Foreign Affairs—FERNANDO GONZALES ROA.
Interior—SILVANO BARBA GONZALEZ.
Finance—EDUARDO R. SUAREZ.
Agriculture—GENERAL SATURNINO CEDILLO.
War and Navy—GENERAL ANDRES FIGUEROA.
Economy—RAFAEL SANCHEZ TAPIA.
Communications—GENERAL FANCISCO J. MUJICA.
Education—GONZALO VASQUES VELA.
Labor—JENARO V. VASQUEZ.

Health—DR. JOSE SIUROB.

Forestry—RAFAEL QUEVEDO.
Attorney-General —SILVESTRE GUERRERO.
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China and Japan

JAPANESE military authorities appear to have

completed this week the bloodless coup by
which they gained virtually complete control of the
Chinese Province of Hopei and the Inner Mongolian
Province of Chahar. Appointees of the Nanking
Nationalist Government were withdrawn from the
Peiping-Tientsin area and from Chahar, and all
regular Chinese troops also evacuated these dis-
tricts, apparently in observance of the secret de-
mands by Japan. The Tokio Government consid-
ered the sitnation so well in hand that some of the
troops ordered to Tientsin last week again have been
withdrawn. Tokio authorities were said on Wednes-
day to hold the opinion that the entire North China
“incident” now is over and settled. Just what this
implies still is not clear, for no authoritative state-
ment so far has been issued of the Japanese demands
and the Chinese official response. The Chinese Am-
bassador to London was reported late last week to
have informed the British Government of recent de-
velopments. Sir Samuel Hoare, the new British
Foreign Secretary, answered questions in the House
of Commons last Monday, but he disclosed little that
was new. He referred to recent “disquieting devel-
opments in North China,” and said that the reports
are contradictory in certain details, with the situa-
tion liable to rapid change. Questioned again on
Wednesday, Sir Samuel informed the Commons that
inquiries are being made and until the facts are
established nothing further can be considered. Sir
Ronald Lindsay, the British Ambassador, was re-
ported to have conferred with officials of the State
Department in Washington on this matter, Monday,
but the conversations were understood to be merely
informative. Hirosi Saito, the Japanese Ambassa-
dor, gave assurances at Washington late last week
that American trade interests had nothing to fear
from the Japanese program in North China.

Discount Rates of Foreign Central Banks

HE Bank of France on June 20 reduced its dis-

count rate from 6% to 5%. The 69, rate had
been in effect since May 28 1935, at which time it
was raised from 49;. Present rates at the leading

centers are shown in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Rate in
Effect
J'ne 21

Rate in Pre-
Effect Date vious
J'ne21| Established | Rate

Feb. 23 1935| 414
May 15 1935| 214 315
Jan. 31934 3

Mar. 11 1935
Jan, 24 1935
July 18 1933

Jan. 251933
May 31935
Nov. 29 1933
June 30 1932
Sept.
Dec.

Country Date

Count;
% Established

Austria....
Belgium. ..
Bulgaria. .
Canada....

Hungary 415 [Oct. 17 1932

5 |Feb, 16 1934
e June 30 1932

¢ |Mar. 25 1935
July 31933
§ [June 21935
Jugoslavia . Feb., 1 1935
Lithuania_ _ Jan, 21934
Morocco. .. May 28 1935
Norway.. . May 23 1933
Poland. ... Oct. 251933
Portugal . __ Dec. 13 1934
Rumania .. i |Deec. 71934
Feb. 21 1933

e
N

Colombia.. .
Czechoslo-

vakia....
Danzig. . ..
Denmark. .
England. ..
Estonia....
Finland ...
France. ...
Germany ..
Greece. .- -
Holland -

N

N

June £ SouthAfrica
Sept. ¢ 93¢ Oct. 22 1932
Oct. ¢ ||Sweden..__ Dec. 11933
June 1 1935 Switzerland May 21935

I N - T T ST CRRT YN

RRSOMS D =
e \
N

Foreign Money Rates

N LONDON open market discounts for short bills

on Friday were 13-169, as against 9-16(@549%, on

Triday of last week, and 13-169; for three-months’

bills as against 249, on Friday of last week. Money

on call in London on Friday was 149,. At Paris the

open market rate remains at 6149, and in Switzer-
land at 2349%.

Bank of England Statement

HE statement for the week ended June 19 shows

a loss of £7,632 in gold holdings, but as cir-

culation contracted £3,031,000, reserves rose £3,-
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024,000. The Bank now holds £193,410,944 of gold,
as compared with £192,149,696 a year ago. Public
deposits rose £5,805,000 and other deposits £3,-
349,170. Of the latter amount, £2,285,678 was an
addition to bankers’ accounts and £1,063,492 to
other accounts. The reserve ratio was reduced
slightly further to 37.30% from 37.57% a week ago;
last year the ratio was 47.619,. Loans on Govern-
ment securities increased £2,595,000 and those on
other securities £3,587,905. The latter consists of
discounts and advances, which fell off £76,659 and
securities, which increased £3,664,564. No change
was made in the 29 discount rate. Below we show
the figures with comparisons for five years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

June 19
1935

June 20
1934

June 21
1933

June 22
1932

June 24
1931

Circulation
Public deposits...--| 13,593,000 21,759,288 24,847,802| 35,577,416| 25,249,188
Other deposits 141,030,766(135,254,291{134,995,573(106,794,912| 95,163,778
Bankers' accounts. |104,025,623| 99,554,019 95,195,445| 73,649,460| 61,643,786
Other accounts...| 37,005,143| 35,700,272| 39,800,128| 33,145,452| 33,519,992
Govt. securities 94,942,044| 81,093,226| 73,648,033| 66,644,656 30,400,906
Other securities -| 19,922,213| 19,081,082| 26,857,933| 40,707,048 36,762,202
Disc. & advances.| 5, 5,877,010| 12,676,753| 12,141,632| 9,633,254
Securities 14,127,2 13,204,072| 14,181,180| 26,365,416( 27,128,948
Res've notes & coin_| 57,681,0 74,771,895| 77,254,616| 52,928,346| 71,181,930
Colin and bullion..__|193,410,944|192,149,696|189,276,695|136,476,383/164,013,586
Proportion of reserve
to liabilities 37.30 47.61% 48.33%
Bank rate 2% 2% 2%

£ £ £ £ £
395,731,000|377,377,801|372,022,079(353,548,037|352,831,656

37.17%
2% %

59.11%
2% %

Bank of France Statement

HE statement for the week ended June 14 re-
veals an increase in gold holdings (the first
since March 29 1935) of 27,928,934 francs. The
Bank’s gold holdings are now at 70,753,111,621
franes, in comparison with 78,929,439,932 francs
last year and 81,180,812,486 francs the previous
year. A decrease appears in credit balances abroad
of 70,000,000 francs, in French commercial bills dis-
counted of 566,000,000 francs, in advances against
securities of 8,000,000 francs and in creditor current
accounts of 163,000,000 francs. The veserve ratio
is now 74.279%,, as against 79.559, a year ago and
78.369, two years ago. Notes in circulation show a
contraction of 752,000,000 francs, bringing the total
of notes outstanding down to 81,372,919,980 francs.
A year ago circulation aggregated 80,213,585,450
francs and the year before 82,998 889,890 francs.
Below we furnish a comparison of the different

items for three years:

BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week June 14 1935 | June 15 1934 | June 16 1933

Francs Francs Francs Francs
+27,928,934/70,753,111,621(78,929,439,932|81,180,812,486
—70,000,000 2,893,122 14,357,076| 2,535,823,346
3,801,228,359| 2,828,790,042

No change 1,173,318,169| 1,122,005,861| 1,413,460,887

—8,000,000| 3,331,933,431| 3,109,809,504| 2,704,386,605
—1752,000,000{81,372,919,980|80,213,585,450(82,998,889,800
—163,000,000(13,885,246,991|19,002,762,567|20,604,850,704

+0.73% 74.27% 79.55% 78.36%
a Includes bills purchased in France. b Includes bills discounted abroad.

Gold holdings
Credit bals. abroad.
aFrench commercial
bills discounted. .
bBills bought abroad
Ady. against securs.
Note circulation... ..
Cred. curr. ace'ts - .-
Propor'n of gold on
hand to sight liab_

—566,000,000| 7,563,410,997

Bank of Germany Statement

HE statement for the second quarter of June
shows another increase in gold and bullion, the
current gain being 931,000 marks. The total of gold
is now at 84,035,000 marks, which compares with
04,326,000 marks a year ago and 263,871,000 marks
the year before. A decrease appears in reserve in
foreign currency of 41,000 marks, in bills of exchange
and checks of 157,469,000 marks, in advances of
8,865,000 marks and in investments of 362,000 marks.
The reserve ratio is now 2.44%, compared with 2.99%,
Jast year and 10.6%, the previous year. Notes in cir-
culation reveal a contraction of 137,714,000 marks,
bringing the total of the item down to 3,594,567,000
marks. A year ago circulation stood at 3,485,461,000
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marks and the year before at 3,284,643,000 marks.
Silver and other coin, notes on other German banks,
other assets, other daily maturing obligations and
other liabilitiesregister increasesof 60,254,000 marks,
4,735,000 marks, 5,448,000 marks, 36,821,000 marks
and 5,524,000 marks vespectively. Below we show,
the figures with comparisons for three years:
REICHSBANK'S COMPARATIVE STATEMENT

Changes

Jor Week June 15 1935|June 15 1934|June 16 1933

Assets—
Gold and bullion

Of which depos. abr’d
Res've in for'n currency
Bills of exch. & checks.
Silver and other coin__.
Notes on oth. Ger. bks.
Advances
Investments._
Other assets

Liabilities—
Notes in circulation_ ...
Oth. daily matur. oblig.
Other liabilities
Propor. of gold and for’n

curr. to note circula’n

Reichsmarks
+931,000

Reichsmarks
84,035,000

Reichsmarks
263,871,000
No change 21,993,000 26,512,000 41,269,000
—41,000! 3,980,000 6,242,000 85,015,000
—157,469,000|3,550,747,000|3,081,259,000|3,082,471,000
+60,254,000{ 187,699,000| 250,603,000| 297,489,000
+-4,735,000 13,788,000 12,956,000 11,061,000
—8,865,000 38,345,000 79,222,000 78,175,000
—362,000 661,245,000/ 652,104,000/ 319,864,000
+5,448,000| 659,296,000| 555,437,000, 334,184,000

—137,714,000|3,594,567,000|3,485,461,000|3,284,043,000
+36,821,000| 771,934,000 478,248,000| 400,411,000
45,524,000 211,352,000| 145,643,000 164,525,000

+0.11% 2.449, 2.9% 10.6%

Reichsmarks
94,326,000

New York Money Market

NDER the combined effects of the tremendous
mass of idle funds and the extremely low
rates for accommodation, conditions were quite un-
changed in the New York money market this week.
The market has been in a wretched state of inac-
tivity for many months, and an end of the position
remains unpredictable. The downward pressure
upon rates still is in evidence, and it caused rumors
this week that savings banks will find it necessary
to lower dividends to their depositors. The United
States Treasury sold on Monday two series of dis-
count bills, aggregating $100,000,000. One series of
$50,000,000, due in 133 days, was awarded at an
average discount of 0.083% on an annual bank dis-
count basis, while another series of $50,000,000, due
in 273 days, went at an average discount of 0.134%.
Call loans on the New York Stock Exchange were
1/, % for all transactions, whether renewals or new
loans, and time loans also held to the same level for
all maturities up to six months. There were no
changes in bankers’ bill or commercial paper rates.

New York Money Rates

EALING in detail with call loan rates on the

Stock Exchange from day to day, 4 of 1%
remained the ruling quotation all through the week
for both new loans and renewals. The market for
time money shows no change this week. Rates are
1497 on all maturities. Trading in prime commercial
paper has been fairly active this week, but trading has
been restricted to some extent by the shortage of
prime paper. Rates are 349, for extra choice names
running from four to six months and 19, for names
less known.

Bankers’ Acceptances

HE market for prime bankers’ acceptances re-

mains unchanged this week. Trading has been
extremely quiet, with little demand and few bills
available. Quotations of the American Acceptance
Council for bills up to and including 90 days are 3-16%
bid and 149, asked; for four months, 4%, bid and
3-169, asked; for five and six months, 349, bid and
5-169, asked. The bill buying rate of the New York
Reserve Bank is 149, for bills running from 1 to 90
days, 349 for 91- to 120-day bills, and 19 for 121-to
180-day bills. The Federal Reserve Bank’s holdings
of acceptances increased from $4,706,000 to $4,723,-
000. Their holdings of acceptances for foreign cor-
respondents, which stood at $2,000 on May 22, has
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been eliminated entirely the past four weeks. Open
market rates for acceptances are nominal in so far
as the dealers are concerned, as they continue to fix
their own rates. The nominal rates for open market

acceptances are as follows:

SPOT DELIVERY
—=180 Days— —150 Days— ——120 Days—
Bid Asked  Bid Asked Bid Asked
Prime eligible bills 3% 516 % 516 b1 36
—90 Days— ——60 Days —_—
Bid Asked Bid Asked Bid
Prime eligible bills % 3 1%

FOR DELIVERY WITHIN THIRTY DAYS

Day
Asked

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different
Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on Da Previous

Federal Reserve Bank e
June 21 Established Rate

2 Feb. 8 1934
1% Feb, 21934
2 Jan. 17 1935
May 11 1935
May 9 1935
Jan, 14 1935
Jan. 19 1935
Jan. 31935
May 14 1935
May 10 1935
May 8 1935
Feb. 16 1934

N

)

B0 B0 RO PO BO O 1O B =

Course of Sterling Exchange

TERLING exchange i fluctuating within nar-
rower limits than in several weeks. The pound
is firm in terms of the dollar though the foreign
exchange market is at present noticeably quiet.
There is little change this week in the pound with
reference to the French franc, and the London
check rate on Paris is kept from mounting against
the franc through operations of the London authori-
ties directed toward arresting wide spreads in the
quotations, while at the same time co-operating with
the French financial authorities. The range this
week has been between $4.921/ and $4.94 for
bankers’ sight bills, compared with a range of be-
tween $4.9115 and $4.943¢ last week. The range
for cable transfers has been between $4.9254 and
$4.9414, compared with a range of between $4.9134
and $4.9434 a week ago.

The following tables give the mean London check
rate on Paris from day to day, the London open
market gold price, and the price paid for gold by the
United States:

MEAN LONDON CHECK RATE ON PARIS
Saturday, June 15 74.937 | Wednesday, June 19
Monday, _.74.646 | Thursday, June 20
Tuesday, June 18.....__..74.55 | Friday, June 21

LONDON OPEN MARKET GOLD PRICE
Saturday, June 15 140s. 9d. | Wednesday, June 19..140s. 1114d.
Monday, June 17 . | Thursday, June 20..141s. 14d.
Tuesday, June 18 141s. 2d. | Friday, June 21..141s. 214d.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK)
$35.00 | Wednesday, June 19
-- 35.00 | Thursday, June 20
35.00 | Friday, June 21

Saturday, June 15 $35.00

Monday, June 17
Tuesday, June 18

No new factors of importance affecting the foreign
-exchange market are apparent at present. As
pointed out here last week, the London authorities,
together with the United States Treasury Depart-
ment, have been actively co-operating with the
Bank of France to maintain steadiness in foreign
exchange rates. Heretofore the central bank au-
thorities have refused to divulge their plans for
co-operation or to confirm or deny reports of their
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foreign exchange operations. Foreign exchange op-
erators for the commercial banks were compelled
to rely upon the consensus of market opinion as to
what course the British control, the United States
Treasury Department, or the Bank of France was
taking in the matter of supporting currency fluctua-
tions, speculation and gold movements.

This consensus of opinion or market “guesses’” has
generally proved accurate. M. Jean Tannery, Gov-
ernor of the Bank of France, in addressing the
Directors of the Bank for International Settlements
on Sunday last affirmed that aid had been given the
Bank of France by the United States Treasury De-
partment. The transaction between the Treasury
and the Bank of France involved approximately
$100,000,000. The decision to support the franc
came from the Bank of France. At the end of May
the Bank found itself unable to buy francs quickly
enough to offset demand for dollar exchange. The
Treasury Department, acting through New York
banks, made available an ample supply of dollar
exchange by extending loans against gold. These
operations account in a large measure for the recent
heavy imports of gold from France. On Saturday
last Secretary Morgenthau expressed gratification
over the ‘“‘graceful” statement made by Governor
Tannery in which he thanked the American Treasury
for its assistance. At the same time the Secretary of
the Treasury praised the Guaranty Trust Company
of New York for the part it played in handling the
gold shipments. It has been evident to the heads

of the foreign departments of banks that the British
Equalization Fund has been steadily co-operating
with the French authorities for a considerable period.

The present public acknowledgment of American
co-operation, in view of the fact that it has always

been considered imperative to preserve complete
secrecy as to control fund operations, is interpreted
by market observers as a deliberate intimation that
the three great commercial Powers are feeling their
way toward some practical basis for de facto currency
stabilization. Such stabilization, if it can be effected,
may precede for a long time any probable interna-
tional conference directed toward official establish-
ment of de jure stabilization of currencies. This more
active co-operation of Washington with London and
Paris may safely be taken to forecast a fairly quiet
summer in the international exchange situation. It
is certain that exchange speculators in all markets
have been badly defeated and are now thoroughly
intimidated by the close co-operation of the three
centers. The situation of speculators who are still
maintaining short positions in franes and other gold
currencies has become exceedingly difficult. The
rapidly narrowing discounts in the future markets
brings the possibility that the coming weeks may
witness a costly squeeze for large scale operators who
have been caught by the recovery of strength in
francs, guilders, and the Swiss currency.

The British economic position continues to show
steady improvement and London expects marked
gains in the autumn in both general trade and securi-
tie. The London view seems to be that the improve-
ment will extend to many countries. There is a
noticeable increase in the extension of loans to indus-
try by British banks. Trade activity is reflected in
a remarkable degree of buoyancy and activity in
industrial shares on continued favorable trade reports,
publication of further highly encouraging annual
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statements by the leading companies, and the an-
nouncement a few weeks ago of the Government’s
intention to guarantee loans up to £35,000,000 for
railway electrification. New capital offerings of all
kinds are increasing and marked activity in this
direction is expected during the next few months.
Meanwhile British municipal loans, chiefly for public
works, are increasing in number and meeting with
good reception. While virtually all of the money now
being raised is for British home industry both old
and new, there is an evident disposition to invest
money abroad.

Activity in this direction is largely responsible for
a slight firming in London money rates. However,
the tightening of rates is partly seasonal owing to the
approach of half-yearly settlements. Loans into July
are being bid up to 19, while the rate for three-
months’ Treasury bills has advanced since June 1
from 9-329, to 11-16%,. The clearing banks are
understood to have ceased taking bills from the
market and will later be calling in loans. All this is
normal for the period and there is no fundamental
change in monetary conditions. Open market money
rates are currently quoted at 349, for two-, three-,
four- and six-months bills, representing a fractional
advance over the quotations prevalent for months.

All the gold available in the London open market
this week was again taken for unknown destinations,
generally understood to mean for account of private
hoarders. On Saturday last there was so taken
£422,000, on Monday £350,000, on Tuesday £650,-
000, on Wednesday £330,000, on Thursday £327,000,
and on Friday £361,000. On Friday of last week
the Bank of England bought £52,401 in gold bars.

The gold movement at the Port of New York
for the week ended June 19, as reported by the
Federal Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JUNE 13-19, INCLUSIVE

Imports |

$63,893,000 from France |

4,955,000 from Canada |

42,000 from Nicaragua |
$68,890,000 total

Net Change in Gold Earmarked for Foreign Account
Decrease $308,000

The figures above are for the week ended Wednes-
day. On Thursday $8,348,200 of gold was received
from France; there were no exports of the metal
or change in gold held earmarked for foreign account.
On Friday there were no imports or exports of the
metal or change in gold held earmarked for foreign
account.

The Canadian dollar will be devalued. Premier
R. B. Bennett revealed in Parliament on Tuesday
that the Government would take immediate advan-
age of permissive legislation to revalue the gold
reserves to bring the price at which they arve carried
in line with the world gold price. In the course of
the debate the Prime Minister remarked that the
Canadian dollar was worth about 60 cents in terms
of gold. Canada, he said, must remember that it
is on the North American continent, with heavy
commitments in New York and a lesser sum in
London.

Canadian exchange moves within ranges close to
those of last week. Montreal funds ruled all week
in terms of the dollar at a discount of 1-169.

Referring to day-to-day rates, sterling exchange
on Saturday last was steady in dull trading. Bankers’
sight was $4.9374@$4.94; cable transfers, $4.9414@
$4.94}4. On Monday the pound eased off in quiet

Ezxports

None
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trading. The range was $4.9214 @$4.93 for bankers’
sight and $4.9234@$4.931% for cable transfers. On
Tuesday sterling was steady in more active trading.
Bankers’ sight was $4.9224@%$4.933%, cable transfers
$4.927¢@%$4.9324. On Wednesday the pound was
firmer. The range was $4.9334@$4.94 for bankers’
sight and $4.9315@$4.9414 for cable transfers. On
Thursday sterling was steady. The range was
$4.9274@%4.931% for bankers’ sight and $4.9314@
$4.9334 for cable transfers. On Friday sterling was
steady, the range was $4.9314 @$4.937% for bankers’
sight and $4.9314@%$4.9414 for cable transfers.
Closing quotations on Friday were $4.93%34 for de-
mand and $4.94 for cable transfers. Commercial
sight bills finished at $4.9314, sixty-day bills at
$4.9214, ninety-day bills at $4.9134, documents for
payment (60 days) at $4.9214, and seven-day grain
bills at $4.935¢. Cotton and grain for payment
closed at $4.9314.

Continental and Other Foreign Exchange

HE situation of the French franc is so far im-
proved that the Bank of France found it
practicable to reduce its rediscount rate on Thursday
from 69, to 5%. The move reflects the release from
pressure against the franc. At the same time the
Bank reported an increase in gold holdings of 27,-
928,934 francs, the first increase in many weeks.
The Bank of France had lost approximately 12,-
000,000,000 francs in gold since March 30. In less
than a week the rate had been advanced succes-
sively from 2149, where it had been since May 31
1934, to 39 on May 23, to 49 on May 25, and
finally to 69, on May 28. -

In the above resume of sterling exchange comment
was made on the co-operation of the American
stabilization fund in support of the franc. Accord-
ing to current advices the major aid of the American
support was rendered to Paris during the evening
of the overthrow of the Bouisson Cabinet, when
all business was open in New York and closed in
Paris. Foreign exchange circles in Paris believe
that the American control saved the franc from
collapse at that time by immediate and active
buying of francs in New York, thus itself assuming
the risk of an overnight suspension of the gold
standard by France. This active assistance by the
American authorities, in which the market is con-
vinced the British control fund and the Bank of
England also participated, has resulted in the com-
plete submergence of aggressive speculative trading
in the gold bloc currencies, at least for the present.
The larger short interests were compelled to endure
severe losses. The firmer tone of the Swiss franc
and the Holland guilder at this time also shows that
speculative drives against these units has been
thoroughly intimidated and the marketbe lieves there
will be no recurrence of important bear speculation
in any currency so long as it is apparent that the
three major monetary Powers are working in close
co-operation. Hence traders are inclined to believe
that a less hectic foreign exchange market will
prevail from now until autumn.

The belga continues firm and at a slight premium
in all other currencies. However, since the recovery
of the franc during the past week, the Belgian unit
is now falling toward parity in terms of French
francs. The decline was attributed partly to the
liquidation of commitments against the franc which
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were particularly heavy in Brussels, where it was
commonly exvected that French developments would
repeat the Belgian course of events which culminated
in devaluation of the belga.

The German mark situation continues unsatis-
factory. Despite all official protests and assertions
to the contrary, the consensus of banking opinion
seems to be that the present monetary alignment
in Germany, with its artificially restricted supply
of “free” “‘gold’”” marks, and its six or seven varieties
of greatly depreciated blocked marks, must sooner
or later collapse and give place to a frank devalua-
tion of the so-called gold mark. The current state-
ment of the Reichsbank shows an increase in gold
and bullion of 931,000 reichsmarks, following upon
an increase of 707,000 reichsmarks a week earlier,
making a- total increase of 2,322,000 reichsmarks
since May 1. This increase in gold and bullion has
resulted entirely from an artificially induced short-
age of marks abroad which compels foreign payments
in gold. It is this designedly produced shortgage
which causes the “gold” mark to be quoted so
high in the chief money centers. In New York
the mark rules generally at new dollar parity of
40.33 and often a few points higher. Nevertheless,
the hollowness of the mark position is seen in the
fact that the present ratio of the Reichsbank’s gold
reserves to outstanding circulation is at only 2.449%,,
which compares with 2.339, a week earlier, with
2.99, a year ago, with 10.69% two years ago, and
with 25.19, three years ago. According to the bank
law of Aug. 30 1924, which came into operation on
Oct. 11 1924, the Bank is required to maintain a
409, reserve against its notes in circulation. The
various classes of blocked marks are discounts rang-
ing from 509, to 75%.

Italian lire, theoretically at least a gold bloc unit,
is moving counter to the general trend of the major
Continental currencies. The foreign exchange mar-
ket is apprehensive over the costs of the Ethiopian
imbroglio and its effect upon the Italian budget.
In addition the withdrawal of all silver coins from
circulation in Italy for use by the Italian troops
means the replacement of silver coins by notes of
the Bank of Italy, thereby lowering the reserve ratio.

The following table shows the relation of the
leading European currencies still on gold to the

United States dollar:

0ld Dollar New Dollar

Parity Parity

3.92 6.63

13.90 16.95

5.26 8.91

32.67

68.06

Range
This Week
6.5954 to 6.6214
16.90 to 16.95
8.21 to 8.261%
32.62 to 32.76
67.72 to 68.09

France (franc) o c-ccaceaa--
Belgium (belga) - -

Italy (lira)

Switzerland (franc

Holland (guilder)

The London check rate on Paris closed on Friday
at 74.60, against 74.93 on Friday of last week. In
New York sight bills on the French center finished on
Friday at 6.611%, against 6.5914; cable transfers at
6.62, against 6.591%, and commercial sight bills at
6.5914, against 6.5714. Antwerp belgas finished
at 16.94 for bankers’ sight bills and at 16.95 for
cable transfers, against 16.92 and 16.93. Final
quotations for Berlin marks were 40.37 for bankers’
sight bills and 40.38 for cable transfers, against 40.33
and 40.34. TItalian lire closed at 8.2514 for bankers’
sight bills and at 8.2614 for cable transfers, against
8.2315 and 8.2414. Austrian schillings closed at
18.971%, against 18.95; exchange on Czechoslovakia
at 4.19, against 4.18; on Bucharest at 1.0114, against
1.02; on Poland at 18.95, against 18.88, and on
Finland at 2.1834, against 2.1914. Greek exchange
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closed at 0.9414 for bankers’ sight bills and at 0.9434
for cable transfers, against 0.9316 and 0.94.
et S
XCHANGE on the countries neutral during the
war continues to follow trends apparent ever
since the abandonment of gold by Great Britain in
September 1931. The Scandinavian currencies move
in close harmony with sterling exchange, to which
they are allied, while the Swiss franc, the guilder,
and the Spanish peseta are at all times strongly
affected by the position of the French franc. Cur-
rently with the improvement in that unit and the
complete rout of bear interests in the Continental
foreign exchange market, the Holland guilder and
the Swiss franc are showing steadiness and some
indications of strength. The dollar par of the Swiss
franc is 32.67. It was frequently quoted a few
points above this figure during the past week. The
par of the guilder is 68.06. On numerous occasions
during the week the high for the guilder was only
a few points under new dollar parity. The gold
loss of the Bank of The Netherlands since the last
week in March amounted to approximately 194 ,-
300,000 guilders. The gold stock on June 15 stood
at 618,300,000 guilders. The ratio of gold to note
circulation is nevertheless at the high level of 74.29%.
The ratio to sight liabilities is 70.59,, which indicates
a strong technical position.

Bankers’ sight on Amsterdam finished on Friday
at 68.08, against 67.71 on Friday of last week; cable
transfers at 68.09, against 67.72, and commercial
sight bills at 68.06, against 67.69. Swiss francs
closed at 32.74 foc checks and at 32.75 for cable
transfers, against 32.62 and 32.63. Copenhagen
checks finished at 22.04 and cable transfers at 22.05,

against 22.06 and 22.07. Checks on Sweden closed at
25.47 and cable transfers at 25.48, against 25.48 and
25.49, while checks on Norway finished at 24.82
and cable transfers at 24.83, against 24.83 and 24.84.
Spanish pesetas closed at 13.71 for bankevs’ sight
bills and at 13.72 for cable transfers, against 13.66
and 13.67.

b=y = HE
XCHANGE on the South Awmerican countries
is generally steady, reflecting to a great extent.
the improved tone of sterling and the quietness of
commercial trading in the major currencies. The
Argentine export trade is in a flourishing condition
considering the great shrinkage in the voiume of
international trade in the past few years. Argentina
is exporting almost in physical quantity as it did
during the boom years. During the five years of
prosperity from 1925 to 1929 inclusive, Argentina’s
exports amount to 75,041,000 tons. In the de-
pression years from 1930 through 1934 the figure
was 74,359,000 tons. However, the price aspect of
Argentina’s exports presents a much less satisfactory
figure. While the volume dropped only 0.9% in
the two five-year periods, the general decline in
price levels cansed a shringkage of 55.59%, in the
value of the export trade, or from $4,500,000,000
to only approximately $2,000,000,000. Viewed from
another angle, the Argentine situation is more
primising in that, while it readily met world market
prices by freely selling its products, it has main-
tained and even extended its markets as a permanent
source of revenue.
Brazilian milreis have shown a tendency toward
softness for some weeks past. On Friday dispatches
from Rio de Janeiro said the Finance Minister,
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Arthur Souza Costa, declared that as a result of the
fluctuations in the milreis in the past week in rela-
tion to sterling and the dollar the laws against ex-
change speculation will be enforced. The exchange
control has been practically suspended for some
months past. Exchange is now again sold when
authorized by Government fiscal agents. It is be-
lieved the “bootleg” market in exchange will be
resumed.

Argentine paper pesos closed on Friday, official
quotations, at 32.91 for bankers’ sight bills, against
32.90 on Friday of last week; cable transfers at 33,
against 33. The unofficial or free market close was
26.40@2614%, against 26.35@2614. Brazlian milreis,
official rates, are 8.20 for bankers’ sight bills and
814 for cable transfers, against 8.20 and 814. The
unofficial or free market close was 514, against 514.
Chilean exchange was nominally quoted on the new
basis at 5.20, agianst 5.20. Peru is nominal at 23.76,
against 23.76.

Frrtt il
XCHANGE on the Far Eastern countries is
quieter and steadier owing largely to the less
disturbed relationship of the pound, dollar, and
French franc. This improvement is reflected mostly
in the quotations for the Japanese yen, the Hong
Kong dollar, and the Indian rupee, which units are
at all times governed by the movements of sterling
exchange. The Shanghai position, however, con-
tinues to be greatly disturbed by the high prices of
silver, the scarcity of silver stocks in China, and the
difficulties in which the native banks find them-
selves in consequence of these factors.

Closing quotations for yen checks yesterday were
29.07, against 29.09 on Friday of last week. Hong
Kong closed at 575¢@57 13-16, against 583%@
58 13-16; S‘h‘mghai at  4014@40 9-16, against
41 3-16@413%; Manila at 49.75, against 49.80;
Singapore at 57.65, against 5774; Bombay at 37.33,
against 37.36, and Calcutta at 37.33, against 37.36.

Foreign Exchange Rates

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922
JUNE 15 1935 TO JUNE 21 1935, INCLUSIVE

Noon Buying Rate for Cable Transfers in New York
Vi

Country and Monetary, alue 4n United States Money
Unit

June 15 | June 17 | June 18 I June 19 | June 20 | June 21

Europ: $
Ausmn. schllllng____ .188875*
.169188

0131254 .

$
.188701%
.169126
.013000*
.041760 | .041775 | .041825 | .041810 | .041815
220484 | .219912 | .219975 | .220468 | .220191
4.939500 (4.926000 {4.928166 (4.937410 |4.932083
.021770 | .021750 | .021745 | .021780 | .021755
.065946 | .066022 | .066109 | .066049 | .066095
402753 | .403015 | .403314 | .403007 | .403335
1009420 .0()')427 .009450 | .009450 ) .009441
677178 | . .679150 | .678878 | .679607 | .
.204250% .2¢ .204750%| .294750% .294375% .
.082238 | .082373 | .082533
247533 | .248000 | .247791
.188950 | .189000 | .188920
.044760 | ,044843 | .044791
.010080 | .010075 | .010080
.136946 | .136867 | .136925
.254016 | .254458 | .254283
327025 | .326769 | .327003
.022900 | .022025 | .022962

$
.188841%
.169030
.013000%

$
.188791%
.169088
.013000%

$
188608+
.169238
L012875*

188875“

Bulgaria, lev
Czechoslovakia,
Denmark, krone.

France, franc
Germany, reichsmark

Holland, guilder
Hungary, pengo

Norway, kron
Poland, zloty ..
Portugal, escudo
Rumania, leu. ..
Spaln, peseta.

Switzerland, franc...| .3:

Yugoslavia, dinar....| .022856
Asla—

China—
Chefoo (yuan) dol'r,
Hankow (yuan) dol'r|
Shanghal(yuan) dol.
Tientsin (yuan) dol'r|
Hongkong, dollar. .

Indla, rupee

Japan, yen...

Singapore (S. 8. .574375
Australasia—

Australia, pound 3.915000*(3.907187*3.910000*%3.914375%3.910937*3.914375*

New Zealand, pound.|3.938125%3.030625%3.933125* .1)375()U*i3.!)34375’3.932500“
Africa—

South Africa, pound._|4.885250*/4.871750*4.874250% .883000*‘4.878()00‘!4.884000‘
North America—

Canada, dollar .999036 998958 999453

Cuba, peso. .999150 | .999150 999150

Mexico, peso (silver).| .277925 | .277925

Newfoundland, dollar; .096562 | .996500
South America—

Argentina, peso

Brazil, milrels

Chlle, peso

.022887 .022925

409166
409583
.408958
409583
581875
372390
289975

408333
408750
407500
408750
578437
371195
.289650
.571875

407083
407500
407083
407500
479687
.371360
.289010
573125

406250
406666
405833
.406666
577500
.372015
.289810
.575000

405416
405833
405208

401250
401666
401458
401666
571875
372145
.290100
| 5673125

.099114
999150
277925
.996625

.099192
999150
277675
996625

.999270
.999200
277550
.996687

.328800* .328500* .328675%
L083078*% .083083* .
.051000% .071000" g
.803325% . 327
.545000% .54 15()']”

277800
906937

.328800% .327837*
.083050% .083004*
.051000%*| .051000*
Uruguay, peso .802100*| .802400% .802700*
Colombla, peso......! .543500* .544300% .545000%

* Nominal rates; firm rates not avalilable.

.328350%
.083078*
.051000%

-543500%
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Gold Bullion in European Banks

HE following table indicates the amount of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

June 20 1935, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1935 1934 1933 1932 1931

£

164,013,586
452,202,078
60,653,050
96,966,000
50,489,000
39,873,000
40,935,000
27,207,000
13,291,000
9,551,000
8,132,000

Total week-[1,146,822,937(1,226,720,215|1,252,582,295|1,242,875,341| 963,312,714
Prev. week_11.143,476,58711,225,442,014(1,259,079,79411,230,548,474] 980,448,414

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £1,099,650.

Relief in Theory Versus Relief in Fact

The remarks which President Roosevelt addressed
on Monday to the 48 State directors of the Govern-
ment relief program are the most striking confirma-
tion the country has yet had of the confusion and
failure which have overtaken the great relief enter-
prise, and of the uncertainty in which what is now
to be attempted will be carried on. As not infre-
quently happens in Mr. Roosevelt’s addresses, what
was unclear or discouraging in the picture was more
or less concealed by emphatic declarations on other
aspects of the situation. It was gratifying, for ex-
ample, to be told that the fullest possible co-opera-
tion of the States is invited and expected, that the
return of relief workers to private employment as
rapidly as possible is to be kept constantly in mind,
and that discrimination on account of race, religion
or politics is not to be tolerated. Neither injunc-
tions nor disclaimers, however, sufficed to hide the
fact that the grandiose relief plans which have been
widely touted will have to be curtailed, that some
large plans will probably have to be abandoned alto-
gether, and that the measure of individual relief
that can be extended will fall far short of popular
expectations.

Fundamentally, Mr. Roosevelt reminded his hear-
ers, the problem is one of arithmetic. Congress has
appropriated $4,000,000,000 with the understanding
that, with that sum, 3,500,000 men will be put at
work during the coming fiscal year. A “very small
portion” of the $4,000,000,000 will be devoted to
“what might be called strictly Federal projects, such
as the Bonneville and Fort Peck dams, the deepen-
ing of the Mississippi and the channel in the Upper
Missouri, and a few others of that kind,” but “prac-
tically all the rest of the money must be spent, on
the average, at the rate of somewhere between $1,100
and $1,200 a man.” Not all of these individual aver-
ages, however, will go for wages, because the cost of
materials and overhead expenses must also be in-
cluded. Obviously, then, the allotments made to the
several States cannot be exceeded without disrupt-
ing the plan and disappointing the expectation of
Congress, since what was added to one State would
have to be taken from the allotment to another. The
primary object is to provide work, and those who
are in need of work should be made to feel that they
are getting it, “even though the amount they get in
pay for their work is somewhat below, in most cases,
what they would be able to earn in private jobs.”

With this limited provision of work at limited pay
goes also, Mr. Roosevelt took pains to emphasize, the
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desire to “get the unemployed into private industry,
even if it means slowing down or stopping some of
the jobs we have undertaken. We should not hesi-
tate for one single moment to stop a certain number
of projects if people are taken back into private in-
dustry.” “A certain number of our works,” Mr.
Roosevelt maintained, “can be closed down tem-
porarily or stopped just where they are without very
much loss,” but how extensively this can be done
will depend very largely upon the co-operation of
State and local authorities. As for the work projects
themselves, he said, “we want them to be as useful
as we can make them.” What was done “in a very
great hurry” in the fall and winter of 1933-34 was
largely “thrown together,” “made” or “invented”
work, but “to-day we have all that experience behind
us.” The inference which the State relief directors
were expected to draw appears to be that, with this
experience, what is done hereafter will be better
planned and presumably more necessary or useful.

It ought to be obvious that this new policy, how-
ever zealously it may be followed by Federal, State
and local agencies, is not going to solve the relief
problem or even accomplish the laudable purpose of
getting rid of the dole. The 3,500,000 persons for
whom work of some kind is to be found represent
only about one-third of the number of workers who,
according to the figures of the American Federation
of Labor, are still unemployed. The number of fam-
ilies officially reported as receiving relief aid in
April under the general relief program was 4,260,
432, while in May the number of employable and de-
pendent persons on the relief rolls was about 19,000,-
000. If the expectation of Congress, which of course
was an Administration proposal originally, were
fully met, there would still be two persons without
work for every one who had received it.

It should also be pointed out that the 3,500,000
who, arithmetically, may be reached by the appro-
priation will not necessarily be freed from depend-
ence upon the dole. How much the $1,100 to $1,200
per man which is theoretically available will have to
be reduced to meet the cost of materials and over-
head cannot, of course, be determined with exact-
ness, since material and overhead costs will vary
considerably with different occupations and proj-
ects. Mr. Hopkins, the Federal Works Administra-
tor, has estimated the cost of material and overhead
at 474 % of the total for the job; the National In-
dustrial Conference Board, on the basis of British
experience, has placed the figure at 60%. If any-
thing like one-half of the $4,000,000,000 appropria-
tion must go for materials and overhead, it is clear
that the division of the remaining $2,000,000,000
among 3,500,000 workers will place the workers far
below the level of decent existence as far as annual
income is concerned, and force the continuance of
relief in its customary forms to eke out the bare liv-
ing which the Government, through its works pro-
gram, cannot possibly supply.

‘What Mr. Roosevelt had to say about the need of
returning unemployed persons to private industry
as rapidly as possible, thereby taking them off the
dole, will, as a general proposition, be accepted as
sound policy. There is also much to be said for the
general policy of keeping relief wages at a somewhat
lower level than industrial wages in order to en-
courage workers to take private employment where
it is available. Only to a very limited extent, how-
ever, can the State or local authorities, to whose co-

Financial Chronicle

June 22 1935

operation Mr. Roosevelt particularly appealed, stim-
ulate transfers from relief rolls to industrial pay
rolls. They cannot create industrial or husiness em-
ployment where the opportunity for it does not
exist. The absorption of any considerable number
of the unemployed by private industry depends upon
the return of the normal industrial and business ac-
tivity which produces a demand for labor, and to
that return the New Deal policies continue to inter-
pose serious obstacles. Does Mr. Roosevelt really
imagine, with utility holding companies threatened
with extinction, Government competition with pri-
vate industry multiplying in all directions, the Fed-
eral Reserve System about to become a political ma-
chine, drastic increases of direct taxation imminent
in order to support Federal old age pensions and un-
employment insurance, and an unbalanced Federal
budget inviting inflation, that business and industry
will be encouraged to expand their operations to an
extent that will enable them to absorb any appre-
ciable portion of the initial 3,500,000 unemployed
workers whom the Government is proposing to carry
on work relief?

The differential wage scale, too, has its limita-
tions quite aside from the objection, strenuously
urged by the American Federation of Labor, that
the establishment of a minimum wage, whether in
relief or in private industry, tends to bring all wages
down to the fixed minimum level, and hence to lower
the standard of living. Experience in this country
and in Great Britain has shown that a small differ-
ence between relief wages and industrial wages is not
of itself enough to induce many workers to seek pri-
vate employment. Unless the difference is consider-
able, many workers are likely to conclude that it is
not worth working for, especially if they feel that
private employment is less secure than the Govern-
ment dole. Sir Josiah Stamp put the matter suec-
cinctly in a recent article in the New York “Times”
when he said that “in England we have found men
on the dole computing the difference between their
dole payments and what they could get in private
work. I heard recently of a man contrasting $15 in
dole payments with $18 for private work, and figur-
ing: ‘What’s the use of working for $32 »

And why, one must further ask, should relief
projects be stopped because some appreciable trans-
fers to private employment have been achieved
through the efforts of State or local agencies, when
there would still remain more men out of work than
the Congressional appropriation can possibly take
care of ? If the whole 3,500,000 men for whom work
is expected to be found during the next fiscal year
were taken out of the unemployed class to-morrow,
there would still be at least as many more in need of
relief. Some forms of relief work could doubtless be
abandoned without great loss, and President Roose-
velt apparently contemplates the abandonment of
some large projects for which the fund will not suf-
fice, but where time and preliminary planning are
essential factors, suspension or abandonment might
well entail the wastage of virtually all the money
already spent. Would President Roosevelt favor the
abandonment of a grade crossing elimination proj-
ect or a Federal housing enterprise because the men
who were engaged in them under the relief program
had found private employment at better wages?

How completely the whole business of starting off
relief with a jump has gone awry appears when one
recalls that, although the appropriation of $4,000,-
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000,000 was made more than two months ago, the ac-
tual disbursements to date amount to only about
$150,000,000, this sum representing projects to which
the Government appeared to be already committed.
Direct relief, to the amount of about $1,000,000,000
a year, is proceeding as before, but the huge work
relief fund is still, for the most part, in the prelimi-
nary or planning stage. The organization of the ad-
ministrative force is not yet completed, the friction
between Mr. Hopkins, who is to boss the undertak-
ing, and Secretary Ickes, who is proud of his work as
Public Works Administrator, has not been allayed,
and it has been difficult to determine the kind of
jobs on which labor can be profitably employed at
wages of from $1,100 to $1,200 a year, less materials
and overhead. The latest announcement from Wash-
ington is that work will certainly get under way by
July 1. Perhaps it will, but it remains to be seen
whether, for all the vast expenditure which is con-
templated, any substantial impetus will be given to
the business recovery upon whose achievement Mr.
Roosevel’s political future depends.

Stabilization Still in the Distance

There is a marked suggestion of unreality in the
recent revival, in this country and in Europe, of talk
about stabilization. The particular impetus appears
to have been given by some remarks of Jean Tan-
nery, Governor of the Bank of France, at the
monthly meeting of the Bank for International Set-
tlements on June 16. According to a summary of his
statement given out by the Bank of France, M. Tan-
nery, in recounting at length to the directors of the
Bank at Basle the recent course of French exchange,
“brought out the importance of the aid that had been
given by the United States Treasury, which, thanks
to Secretary Morgenthau’s broad understanding of
the situation, constantly supplied the market with
dollars to prevent the dangerous consequences of
any cessation of gold purchases.” Commenting upon
what was said, the Basle correspondent of the New
York “Times” reported that “the American move is
regarded as a major development in American policy
and one greatly encouraging to the gold bloc, and
accepted by others as making for de facto stabili-
zation.”

The exact nature of Secretary Morgenthau’s in-
tervention will be better understood by noting some
of the steps which M. Tannery recounted. As told
in a summary of his remarks transmitted to the
“Times,” the flight of the franc to dollars, pounds
and gold, which amounted to 60,000,000 francs a day
at the beginning of May, had jumped to nearly 1,000,-
000,000 francs a day near the end of the month, and
“q fantastic but very real difficulty threatened then
to upset the frane.” Although the Bank of France
had $5,000,000,000 of gold in its vaults and stood
ready to buy dollars to keep the exchange rate in
hand, dollar sales, which had mounted in Paris to as
much as $30,000,000 a day, had by the end of May
left only one Paris bank as a buyer of francs with
dollars, and every steamer was loaded to capacity
with gold to pay for the francs already sold in May.
“«Tt was thus physically impossible,” M. Tannery ex-
plained, “to ship any more gold from France to the
United States, though the gold might still be bought
and kept earmarked in France in return for dol-
lars.” There was the further danger that the Gov-
ernment, which at the moment was in the midst of a
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Cabinet crisis, “might, if the exchange rate got out
of hand, suddenly devalue the franc or declare an
embargo on gold shipments.”

It was at this juncture that the United States
Treasury intervened, and bought enough of the ear-
marked gold of the Bank of France at the usual rate
to keep the market “constantly supplied” with dol-
lars. How much gold was bought M. Tannery did
not disclose, but it was sufficient “to enable the of-
ficial traders on the morning of May 31 to go into
the market smiling,” and to break the run which be-
gan, more heavily than usual, when trading opened.
The crisis was passed, and the speculative attack
has not since been resumed.

Actually, of course, there was nothing extraor-
dinary about the transaction, and nothing to indi-
cate that stabilization is nearer than it has been for
some time. Secretary Morgenthau is quoted as say-
ing that it represented “common decency among na-
tions,” and it was certainly not out of line with the
financial policy of the Treasury. Ever since the
dollar was devalued, it has been the Treasury policy
to buy gold in gold standard countries when the ex-
port point was passed, and to allow gold exports in
international transactions to offset fluctuations in
dollar exchange. The purchase of earmarked gold in
Paris, in the circumstances which M. Tannery de-
scribed, while obviously very helpful to the Bank of
France and perhaps averting sudden devaluation of
the franc, involved neither sacrifice nor inconveni-
ence on the part of the Treasury. The Bank of
France was abundantly able to pay for the dollars;
whatever the amount that was made available, and
the Treasury could afford to wait any reasonable
time for shipping space.

The exceptional position of the United States in
the matter of gold makes it, of course, a factor of
prime importance in international exchange, and
ever since Secretary Morgenthau, in his radio ad-
dress on May 13, threw out some hints about stabili-
zation, the world in general, and particularly the
gold standard countries, have watched eagerly for
any indication that the United States might take
the lead. All that Mr. Morgenthau said in May was
that “the world should know that when it is ready
to seek foreign exchange stabilization, Washington
will not be an obstacle,” but even that friendly ges-
ture was coupled with an emphatic disclaimer of
American responsibility for exchange conditions, a
declaration that “before we make any commitments,
we must be sure that we will not lose what we have
just gained,” and a warning that “we revalued our
currency no more than was necessary, and we can
go either way.”

The reaction to the Morgenthau pronouncement
has been one of ups and downs. Senator Thomas of
Oklahoma promptly introduced a resolution request-
ing the President to invite other nations to prepare
for concerted action and declaring that the United
States “can and should take the lead in this neces-
sary movement,” but he also, true to form, tied a bi-
metallic string to the resolution by enlarging the
proposed request to include consideration of “the
use of both gold and silver at an agreed and fixed
ratio as a form of specie to be secured and held as
the basis of the currencies of the several respective
nations.” Leon Fraser, retiring President of the
Bank for International Settlements, was quoted as
saying on May 15 that while there was much in Mr.
Morgenthau’s speech with which he found it “hard
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to agree,” he “unreservedly” shared the view “that
the United States must not yet definitely stabilize
or abandon liberty of action on the mere chance that
other governments may follow.” A speech by Neville
Chamberlain, British Chancellor of the Excltequer,
on May 16, was interpreted to mean that some tenta-
tive Anglo-American agreement might be in the mak-
ing, but London financial and political opinion
urged caution, while on May 22 American financial
policy was strongly criticized by Sir Arthur M. Sam-
uel, a Conservative financial authority, in a speech
in the House of Commons. The decision of the Su-
preme Court in the Schecter case was regarded
by the London “Times” as a setback to stabilization
because of the defeat to President Roosevelt which
it administered, and French opinion, which at no
time had seen much hope in Secretary Morgenthau’s
statement, saw the question of ultimate stabiliza-
tion overshadowed by the immediate crisis of the
franc.

It is natural that the gold bloe countries, most of
which are clinging to the gold standard with very
little margin of safety to spare, should earnestly de-
sire stabilization. France, which has had to exert
itself strenuously to keep its heavily devalued cur-
rency on a gold basis, would be glad of stabilization
as a safeguard against further devaluation, and the
Bank for International Settlements and the banking
world generally would welcome a return of currency
stability with gold as the standard. There are many
reasons, however, for thinking that while sporadic
discussion of the subject will of course continue,
stabilization itself will be postponed for a consider-
able time.

There are serious difficulties, for example, in the
way of securing international action and perfecting
an international agreement. No nation which is now
off gold wants to pledge itself to stabilization until
it feels assured that the pledge can and will be kept.
It must see its own currency safe from attack before
it binds itself to an international standard, and
must also be confident that other currencies are
equally secure. From this point of view the key to
agreement is held, not by the United States or
France, both of which possess huge supplies of gold,
but by Great Britain. Aslong as Great Britain feels
that the pound is endangered by either the dollar
or the frane, neither the British Government nor
British finance is likely to look with favor upon the
abandonment of the trade advantage which a deval-
ued currency gives, or willingly jeopardize its rela-
tively small gold supply. Whether Great Britain is
right in regarding the dollar as undervalued, or
whether the United States is right in regarding the
pound as overvalued, is open to debate, but until
Great Britain is ready to act we may be sure that
stabilization by international agreement will be de-
ferred.

The United States, in turn, is in no position to
stabilize. There is something farcical in talking
about stabilizing the dollar when the Federal budget
is unbalanced and no real efforts are being made to
balance it, when the Federal debt is increasing, and
when the foundations of business prosperity are be-
ing shaken by such proposals for increased taxation
of incomes, inheritances and corporation earnings as
President Roosevelt has just made. The persistent
activities of the silver bloc in Congress are a con-
stant menace to currency stability, at the same time
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that mounting expenditures and debt are a continu-
ing invitation to inflation.

European conditions are no more encouraging.
The British budget shows a small surplus, but there
would be no surplus if Great Britain honored its
war debt obligations to the United States, and the
surplus is likely to disappear under the strain of in-
creased war preparations. The French budget is
heavily in the red, and any French Ministry that un-
dertakes to enforce real economies takes its life in
its hands. Italy has been able to do no more than
reduce its deficit somewhat, and reduction will be
more difficult if the Ethiopian campaign is carried
out as planned. Germany is groaning under the bur-
den of taxes and finding trade expansion difficult,
at the same time that its military and naval expendi-
tures are increasing. Neville Chamberlain has re-
cently reminded the House of Commons that the
Lausanne agreement, which was to end the repara-
tions controversy, has not become effective because
the United States, which was not a party to the
agreement but was expected to hold the bag, has not
agreed to reduction or cancellation of the war debts,
yet not a single debtor country, with the honorable
exception of Finland, has made anything but un-
important token payments on its debts since the
Hoover moratorium, or offered, as far as is known,
any practical suggestion for a readjustment of the
debt agreements.

As long as these conditions exist, stabilization
will have to wait. Even if national budgets were bal-
anced, war expenditures cut down and payments on
the war debts resumed, it would still be necessary
to extricate world currencies from the maze of tar-
iffs, quotas and other trade restrictions in which
they are entangled, and from the revolutionary at-
tacks upon capital, property and private rights in
which they are involved. We shall continue to have
trial balloons such as the one which Secretary Mor-
genthau sent up, friendly gestures of temporary aid
such as M. Tannery has reported, and wistful yearn-
ings for normalcy such as the directors of the Bank
for International Settlements have expressed, but
stabilized currencies are still in the distance,

The Course of the Bond Market

Bond prices have remained strong, with some new highs
recorded this week. Public utility operating and holding
company issues have been maintained at the best levels of
the year. Second-grade railroad issues advanced, and indus-
trials made gains where they were not imneded by closeness
to call prices.

High-grade bonds as a class approached the year’s low
vield of 3.68%, and United States Government issues again
sold at the previous record low yield of 2.489,. A Treasury
offering of $100,000,000 of 3% 11-13-year bonds to highest
bidders and the usual weekly bills completed Government
financing for the fiscal year. Announcements have ap-
peared this week of a number of contemplated refinancing
operations, particularly by the packing industry.

Small price changes have been witnessed among high-
grade and medium-grade railroad bonds. Atchison gen, 4s,
1995, closed at 1093 compared with 10914 last week. Union
Pacific 4s, 1947, closed at 11114, down % : Cleveland Union
Terminal 1st 44s, 1977, advanced 2 points to 90%. Lower
grades have continued their recent advances, Chicago Great
Western 1st 4s, 1959, closed at 2614, up 5 for the week ;
Louisiana & Arkansas 1st 5s, 1969, advanced 614 points to
72% ; Southern Pacific deb. 41%s, 1981, at T4% were up 814.

Utility bond prices have been irregular, with high grades
fluctuating in a very narrow range and some issues making
new tops. Lower grades showed more pronounced move-
ments, of course, but no distinet trend has been perceptible.
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Holding company issues were strong on Wednesday, follow-
ing favorable news from Washington, but settled back
slightly on Thursday. American Power & Light 6s, 2016,
closed on Friday at 84, a gain of 4% points since last week;
National Power & Light 6s, 2026, at 9435 were up 1%;
West Penn Electric 5s, 2030, advanced 2% to 92%.
Industrial bond prices have shown somewhat wider fluc-
tuations this week. The trend toward elimination of the
high-priced stable issues through redemption prior to ma-
turity continues, with the current call of the Western Elec-
tric 5s, 1944, and the financing plans under way for several
of the packing issues. Among the wider price swings of the
week may be noted a further advance of 5 points in the
Paramount Publix 534s, 1950, to 97, a 314-point advance in
Richfield Oil 6s, 1944, to 33, and a 5-point rise in the Childs
5s, 1943, to 66. The anthracite coal group presented a firm
appearance. The General Cable 5%s, 1947, lost another
point in their current recession, and the unstable Murray
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conv. 614s, 1942, declined 1% points to 109%, but most re-
cessions have been minor and lacking in real significance.

Comparatively few changes of importance are noticeable
from a comparison of current prices with foreign bond quo-
tations a week ago. Australians and most Japanese govern-
ments gained fractionally, while Norwegian and Danish
bonds also advanced somewhat. French bonds recovered
some of the previous losses, but Belgian issues reacted
slightly. Argentine bonds represented a strong spot in the
fecreign issues group. ‘Chileans also gained somewhat. Both
Polish and Italian issues have given evidence of weakness,
while German bonds remained practically stationary.

In the municipal bond market a considerable amount of
financing took place. Prices have been steady, due to the
announcement by the President of possibly higher income
taxes.

Moody’s computed bond prices and bond yield averages
are given 'in the following tables:
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(Based on Average Yields)

MOODY'S BOND YIELD AVERAGESt
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* These prices are com uted from average yields on the basis of one “ideal” bond (43{ % coupon, maturing in 31 years) and do not purport to show either the average

level or the average move nent of actual price quotations.
yield averages, the latter being the truer picture of the bond market.
** Actual average price of 8 loag-term Treasury issues.
psge 3291,

They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement ot
For Moody's index of bond prices by months back to 1928, see the issue of Feb. 6 1932, page 907,
+ The latest co nplete list of bonds used in computing these indexes was published in the issue of May 18 1935.
t1 Average of 30 foreign bonds but adjusted to a comparable basis with previous averages of 40 foreizn bonds.

Indications of Business Activity |

THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, June 21 1935.

Business continued to show improvement, with petroleum
runs, electric output and railroad loadings larger. Bitu-
minous coal production also increased, but this was unusual
for this season of the year and was due largely to strike
fears. The encouraging feature of the rise in the indus-
trial indices was the noteworthy gains over 1934 levels.
Car loadings exceeded their last year's figures for the
gecond consecutive week, Retail sales of automobiles in
June are expected to equal those of the preceding month.
The demand for the higher-priced models fell off somewhat
recently, but this decline, it is believed, will be more than
made up by larger sales of the smaller models. The enact-
ment of the Wagner Labor Disputes bill is expected to cre-
ate considerable labor unrest, but favorable news was re-
ceived from Toledo during the week, where it was reported
that strikers had agreed to arbitration of their dispute.
Unfavorable factors were the decline in the rate of steel
activity, the President’s program to tax large incomes and
the sharp falling off in cofton spinning activity during
May. Retail and wholesale business, however, continued
to expand. Cotton showed a decline for the week of, roughly,
75c. to $1 a bale, in very light trading, due to uncertainties
over Washington developments, particularly the 12c¢. loan.
Grains moved upward, owing to heavy rains over the belt,
which, it is feared, will delay harvestine Most other com-
modity markets were only moderately active and generally

b://fraser.stlouisfed.org/

lower. Sugar, Silk, hides and rubber showed declines for
the week, while coffee and cocoa were firmer. On the 19th
inst. the Arkansas River was reported to be overflowing its
banks. Two more retaining levees cracked and the waters
of the Arkansas spread in a fury across the State to dump
its muddy flood into the Mississippi south of Memphis, ac-
cording to an Associated Press dispatch. In Texas, accord-
ing to a United Press dispatch, South Texas rivers, on the
night of the 14th inst, swelling under heavy rains, ran
through towns and over highways and rail arteries, taking
a heavy toll of human lives and property damage. Heavy
rains late last week in Tennessee and Arkansas crippled
radio and telephone service and did considerable damage
to the crops and property. A second Republican River
flood last week caused one death in Nebraska, where several
gmallpox cases were reported and physicians were inoculat-
ing against typhoid fever. Heavy rains -in seven Western
States flooded large tracts of agricultural land, washed out
bridges and rail lines, and disrupted highway traffic. The
Arkansas River burst two levees and flowed over another,
menacing 50,000 acres of land in Conway County. Flood
waters in Texas, which inundated 30,000 acres of corn and
cotton fields, did $4,500,000 damage at Austin and moved
into Arkansas and Oklahoma. The floods in Texas are
known to have caused the deaths of 14 persons. Rather
general rains fell here most of the week, and it was un-
seasonably cool for a time. Late in the week it cleared and
became much warmer. To-day it was fair and warm here,
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with temperatures ranging from 62 to 79 degrees. The
forecast was for cloudy, probably showers to-night and
Saturday morning. Not much change in temperature. Sun-
day probably fair. Overnight at Boston it was 54 to 64
degrees; Baltimore, 64 to 80; Pittsburgh, 64 to 74; Port-
land, Me., 54 to 64; Chicago, 58 to 70; Cincinnati, 64 to 76;
Cleveland, 60 to 70; Detroit, 58 to 66; Charleston, 74 to 92;
Milwaukee, 54 to 68; Dallas, 76 to 88; Savannah, 72 to 94
Kansas City, 62 to 70; Springfield, Mo., 62 to 84; Oklahoma
City, 64 to 90; Denver, 56 to 80; Salt Lake City, 54 to 80;
Los Angeles, 60 to 78; San Francisco, 52 to 70; Seattle,
52 to 76; Montreal, 56 to 68, and Winnipeg, 50 to 6S.
—_—

Col. Leonard P. Ayres of Cleveland Trust Co. Finds
Business Going Forward in Other Parts of World
More Vigorously than in United States—Says
Future of Business Depends upon Whether Reform
Is Given Precedence over Recovery—Comment on
Suspension of Codes

“Recovery is going forward in most of the rest of the
world far more vigorously than it is here,” says Colonel
Leonard P. Ayres, Vice-President of the Cleveland Trust
Co. of Cleveland, Ohio, in the company’s “Business Bul-
letin” of June 15. Colonel Ayres adds:

Figures compiled in the main by the statistical section of the League
of Nations enable us to show six comparisons of production for this
country and for the rest of the world during the past nine or 10 years.
In each of the six comparisons production during the year 1928 is taken
as being equal to 100. Perhaps the most astonishing of the results is
that for the production of automobiles. Both here and abroad 1932 was
the low year, but while the decline here was to 82, that for the rest of
the world was only to 72. Still more unexpected is the fact that the
recovery to 1934 in this country was to 63, while that of the rest of
the world was to 113.

In his reference to the invalidation of codes under the
recent United States Supreme Court decision, Colonel Ayres
makes the statement that “the future of business still de-
pends on whether reform is officially given precedence
over recovery, or recovery is considered as a prerequisite
to enduring reform.” He declares:

We have in this country enormous accumulated shortages of goods and
construction waiting to be made up, and great supplies of idle credit
seeking investment. If we could add business confidence we should have
recovery.

We also quote from Colonel Ayres’s comments as follows :

Now that the codes have been suspended, American business must face
the problem of how activity and output are likely to be affected by the
change during the months that lie ahead. The first and safest conclu-
sion is that conditions will probably improve after the necessary read-
justments to the changed conditions of conducting business have been
worked out. It seems quite improbable that the trend of industrial pro-
duction in this country can continue to decline during the next two
years at the rate at which it has declined during the past two years. The
natural forces of recovery are operating vigorously in the rest of the world,
and they are bound to have at least some effect here unless we erect too
many new barriers that restrain them.

Nevertheless, we should not let our expectations become unduly optimistic
merely because the codes have been suspended. Vigorous industrial recovery
in this country is dependent on two additional conditions. One is a con-
siderable expansion of building construction, and the other is a revival of
new corporate financing through the floating of long-term bonds for
industrial expansion and the improvement of productive equipment, The
suspension of the codes should be helpful in stimulating new building by
lowering the costs of construction, but that seems likely to prove a slow
development.

The restoration of a flow of new capital into corporate financing is
essential for recovery, and it depends on the degree of confidence that
business men have in the future of the conditions under which business is
going to be conducted. The sweeping character of the legal decision that
removed the codes tends to increase their confidence, but that betterment
might easily be offset by new legislation creating additional uncertainties.

—_——

Moody’s Daily Commodity Index Recedes Slightly

A slightly declining trend has been evident during the
week among the commodities comprising Moody’s Daily
Index of Spot Commodity prices. The Index closed on
Friday at 156.8 compared with 157.5 a week ago.

There were six declines among the commodities in the
Index, four advances and five items remained unchanged.
The declines included top hogs, hides, cotton, rubber, silver
and silk. Advances were registered for the week by wool
tops, corn, wheat and cocoa. Scrap steel, copper, lead, coffee
and sugar remained unchanged.

The movement of the Index number during the week,
with compatisons, is as follows:

2 Weeks Ago, June 7
Month Ago,
Year Ago,
1933 High,
Low,
1934-5 High,
Low, Jan.

eb. 4
May 23
2'34.._.126.

Revenue Freight Car Loadings Up 22,266 Cars In Week

Loadings of revenue freight for the week ended June 15
1935 totaled 653,092 cars. This is a gain of 22,256 cars or
3.59%, from the preceding week, a gain of 34,211 cars or 5.5%
from the total for the like week of 1934 and a rise of 60,333
cars or 10.18% from the total loadings fo: the corresponding
week of 1933. For the week ended June 8, loadings were
2.3% above the corresponding week of 1934, and 10.89%
above those for the like week of 1933. Loadings for the
week ended June 1 showed a loss of 1.5%, when compared
with 1934 and an increase of 10.2% when the comparison
is with the same week of 1933.
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The first 18 major railryads t» report for the week ended
June 15 1935 loaded a total of 308,482 cars of revenue freight
on their own lines, compared with 295,387 cars in the pre-
ceding week and 297,399 cars in the seven. days ended
June 16 1934. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Own Lines
Weeks Ended—

Received from Connections
Weeks Ended—

June 15) June 8 \June 16|June 15) June 8 |June 16
1935 1935 1934 1935 1935 1934

4,597 4,317
14,912

Atchison Topeka & Santa Fe Ry.
Baltimore & Ohio RR
Chesapeake & Ohio Ry

Chicago Burlington & Quincy RR.
Chic. Milw. St. Paul & Pac. Ry..
y Chicago & North Western Ry ..
Gult Coast Lines

19,165
30,811

18,754
29,716
22,698

20,759
29,967
20,828
13,543
16,821
15,352
2,212
2,666
Missouri-Kansas-Texas RR
Missouri Pacific RR

Pere Marquette Ry
6,134

x
5,114 4,779 4,785 7,120

308,4821295,3871297,399'181,960(170,204'159,474

x Notreported. y Excluding ore. z Includes cars loaded at stations and received
from connections by the Boston & Albany, New York Central, Michigan Central,
Big Four and Peoria & Eastern railroads as a unit. The interchange of traffic as
between these lines, which formerly was included in the report as cars received from
connections, has been eliminated. Reports of past periods are revised to the same
basis in order to provide proper comparisons.

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Southern Pacific Lines..._
Wabash Ry

Weeks Ended—

June 15 1935, Jure 8 1935 |June 16 1934
22,034 21,756
28,002 24,743
12,487

12,693
62,623 59,192

Chicago Rock Island & Pacific Ry
Illinois Central System

20,849
27,039
12,042

59,930

The Association of American Railroads, in reviewing the
week ended June 8, reported as follows:

Loading of revenue freight for the week ended June 8 totaled 630,836
cars. This was an increase of 65,494 cars above the preceding week which
included Decoration Day holiday. It also was an increase of 14,068 cars
above the corresponding week in 1934, and 61,679 cars above the corre-
sponding week in 1933. .

Miscellaneous freight loading for the week ended June 8 totaled 232,678
cars, an increase of 18,324 cars above the preceding week, but a decrease
of 9,707 cars below the corresponding week in 1934. It was, however,
an increase of 12,765 cars above the corresponding week in 1933.

Loading of merchandise less-than-carload-lot freight totaled 157,633
cars, an increase of 18,670 cars above the preceding week, but reductions
of 5,352 cars below the corresponding week in 1934, and 10,752 cars below
the same week in 1933.

Coal loading amounted to 141,041 cars, an increase of 24,412 cars above
the preceding week, due to the anticipated strike of bituminous miners.
It also was an increase of 39,125 cars above the corresponding week in 1934
and 51,785 cars above the same week in 1933.

Grain and grain products loading totaled 24,515 cars, an increase of
1,281 cars above the preceding week, but reductions of 6,313 cars below
the corresponding week in 1934 and 11,492 cars below the same week in
1933. 1In the Western districts alone grain and grain products loading
for the week ended June 8 totaled 15,253 cars, a decrease of 4,544 cars
below the same week in 1934.

Livestock loading amounted to 10,911 cars, decreases of 192 cars below
the preceding week, 4,218 cars below the same week in 1934 and 4,913
cars below the same week in 1933. In the Western districts alone
loading of livestock for the week ended June 8 totaled 7,864 cars,
a decrease of 3,754 cars below the same week in 1934,

Forest products loading totaled 25,818 cars, an increase of 1,178 cars
above the preceding week, 1,217 cars above the same week in 1934, and
1,193 cars above the same week in 1933.

Ore loading amounted to 32,377 cars, an increase of 2,313 cars above
the preceding week, 377 cars above the corresponding week in 1934, and
21,712 cars above the corresponding week in 1933.

Coke loading amounted to 5.863 cars, a decrease of 492 cars below the
preceding week, and 1,061 cars below the same week in 1934, but an in-
crease of 1,381 cars above the same week in 1933.

The Eastern, Allegheny, Pocahontas and Southern districts reported
increases in the number of cars loaded with revenue freight for the week
of June 8, compared with the corresponding week in 1934, but the North-
western, Central Western, and Southwestern district reported reductions.
All districts, except the Southwestern, reported increases compared with the
corresponding week in 1933.

Loading of revenue freight in 1935, compared with the two previous
years, follows:

1035

2,170,471
2,325,601
3,014,609
2,308,103
2,327,120
565,342
630,836
13,337,082

In the following table we undertake to show also the load-
ings for separate roads and systems for the week ende
June 8 1935. Duving this peiod a total of 81 roads showed
increases when compared with the corcesponding week 1ast
yew. The most impirtant of these roads wnich showed
increases were the Erie RR., the Reading C»., the Southern
System, the Illinois Central System, the New York Central

R., the Pennsylvania System, the Chesapeake & Ohio
RR.. the Norfolk & Western RR., and the Louisville &
Nashville RR.

1934

2,183,081
2,314,475
3,067,612
2,340,460
2,446,365

579,656

616,768

13,548,417

1933
1,924,208

Four weeks In January...__.
Four weeks in February

Five weeks in March

Four weeks in April__

Four weeks in May. .

Week of June 1..__

Week of June 8

512,974
569,157

11,500,184
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED JUNE 8

Total Loads Received
Srom Connections

1934

Total Revenue
Fretght Loaded

1934

Ratlroads

1935 1935

Total Loads Recetved
Jrom Connections

1935 1934

Total Revenue
Freight Loaded

1934

Ratlroads

1935 1933

Eastern District—
1,362
b
7,824
972
2,830 .

10,096
693

23,777

27,013

5,241 6,844
5,844
13,229
1,810
1,235
6,658
39
37,387
Pittsburgh & Shawmut p 2 27
Pittsburgh Shawmut & North__ E 277 354

Total. 56,250

Erle

Lehigh & Hudson River.
Lehigh & New England.
Lehigh Valley.

New York Central. ...

82,870 75,583

Group B—
Alabama Tennessee & Northern b 195
Atlanta Birmingham & Coast.. 3 624
Atl. & W. P.—W. RR. of Ala__ > 553
Central of Georgia._. . ,81¢ 3,135
Columbus & Greenvil 2 179
Florida East Coast. .. 411
Georgia 649

28 204
1,373

Gulf Mobile & Northern. ’
17,767

Illinois Central System...
Louisville & Nashville__ - _ 16,546
Macon Dublin & Savannah 110
Mississippi Central 121
Mobile & Ohio. g 1,790
Nashville Chattanooga & St. L. 2,619
Tennessee Central : 307

46,673

Grand total Southern District.- - 82,814 | 85,689

Northwestern District— -
Belt Ry. of Chicago 822 766
glggcago & North Western. 14,921

618 462
1,301 1,313
b 7,325
24

1,162
1,852
b

Detroit & Toledo Shore Line. .
Detrolt Toledo & Ironton..
Grand Trunk Western.
Michigan Central ...

N. Y. Chicago & St. Louls
Pere Marquette
Pittsburgh & Lake Erle
Pittsburgh & West Virg
Wabash

3,467 2,505

48,390 42,319

Grand total Eastern District.__ 144,915

Allegheny District—
Akron Canton & Youngstown. .
Baltimore & Ohlo

Butfalo Creek & Gauley
Cambria & Indiana.

57,586
12,552
9,332
50
3,226

128,135 | 108,697

Pocahontas District—
19,760
Norfolk & Western 10,é92
Norfolk & Portsmouth Belt Line 936
Virginian 3,602

41,190

19,855
15,889
74

2,867
39,352

16,441

Southern District—
A—

Group
Atlantic Coast Line—
gll:nclhﬂeld - X
arleston & Western Carolina_
Durbam & Southern. a 32 153

9,098 4,003
932 1,457
409 87

Nortfolk Southern. . . _ 2 8?55‘
Pledmont & Northern .. .. 550
Richmond Fred. & Potomac. 2 421
Beaboard Alr Line. 6,518

18,536
164

36,141 39,629

Great Western 2,333
17,292
Chicago St. P. Minn. & Omaha 3,409
Duluth Missabe & Northern....
Duluth South Shore & Atlantic
Elgin Joliet & Eastern

Ft. Dodge Des Moines & South
Great Northern

Green Bay & Western

Lake Superior & Ishpeming
Minneapolis & St. Louis._
Minn, St. Paul & 8. 8. M.
Northern Pacific

Spokane International. . ..
Spokane Portland & Seattle 1,124

72,963

Central Western District—!
Atch. Top. & Santa Fe System. 18,312
Alton 2 S 2,836
Bingham & Garfield. ba> 183
Chicago Burlington & Quincy..
Chicago & Illinois Midland... ..
Chicago Rock Island & Pacitic.
Chicago & Eastern Illinols.
Colorado & Southern.

Denver & Rio Grande Western
Denver & Salt Lake

Fort Worth & Denver City
Illinois Terminal

1,207

83,352 81,443

Southwestern District—
Alton & Southern b 9 199
140
114
1,543
4,888

1,544

International-Great Northern.
Kansas Oklahoma & Gulf.

Midland Valley
Missouri & North Ark: -l
Missouri-Kansas-Texas Lines.
Missouri Pacific.

Texas & Ne':n Orleans.

c A
Terminal RR. of 8t. Louls.
Weathertord M, W. & N. W
Wichita Falls & Southern

Total KU 20 CE5

mSeSCasass 47,5675 49,716 48,307

Note—Figures for 1934 revised. * Previous figures.
C. C. C. & 8t. Louis RR., and the Michigan Central RR.

a Not available. b Included in New York Central figures.

¢ Includes figures for the Boston & Albany RR., th®

“Annalist” Weekly Index of Wholesale Commodity
Prices Lower During Week of June 18

Another sharp drop in cattle and beef prices was largely
responsible for the decline of the “Annalist”” Weekly Index
of Wholesale Commodity Prices to 122.4 on June 18 from
123.9 (revised) June 11. The “Annalist” stated:

The decline in cattle and beef reflected both the difficulty of moving
meats at present prices and the imports from Canada that still continue
heavy, about 83,000 cattle and calves having been received from that
country since the beginning of the year.

Other losses were reported for wheat, corn, barley and flour, eggs, pota-
toes, coffee and cocoa, cotton and cotton goods and wool. Rice, apples,
lemons, tin, zinc and rubber were higher.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
Unadjusted for seasonal variation (1913=100)

June 18 1935|June 11 1935/ June 19 1934

all8.2
128.1
al06.3

Farm products
Food products. ..
Textile products .

b A 1 commodities on old dollar basis_ ...

*Preliminary. a Revised. b Based on exchange quotations for France, Switzer-
and and Holland; Belgium included prior to March 1935,

Wholesale Commodity Prices Decreased Further During
Week of June 16 According to United States
Department of Labor

The trend of wholesale commodity prices continued
slightly downward during the week ending June 15, according
to an announcement made June 20 by Commissioner Lubin
of the Bureau of Labor Statistics, U. S. Department of
Labor. In comparison with the week preceding, the general
index shows a decline of 0.19%, standing at 79.89, of the
1926 average as against 79.99, for the week ending June 8.
In his announcement Mr. Lubin stated:

This is the third consecutive weekly decrease that has been registered by
the combined index. The index now stands 0.6% below the high point
of the current year which was reached the latter part of April. 1tis 2.4%
above the low of the year and compared with a year ago, shows an increase
of 7% . Compared with the corresponding date two years ago, the index
shows an increase of 249.

In contrast with the trend of the composite index, prices of industrial
commodities represented by the group of “All Commodities other than
Farm Products and Processed Foods'" showed a minor advance. The
advance of 0.1% marks the first change that has been registered by this
group in the month. The index for the group, 77.9, is 0.3% below this
yvear's peak and 0.9% above the low level for 1935.

Of the 10 major commodity groups covered by the Bureau, decreases
were shown for foods, textile products, chemicals and drugs, house furnish-
ing goods, and miscellaneous commodities. Four groups—hides andleather
products, fuel and lighting materials, metals and metal products, and
building materials—increased. Farm products was the only group which
showed no change in the general level.
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With the exception of fuel and lightingtmaterials. metals and metal
products, and building materials, all commodity groups are below their
respective 1935 highs. Miscellaneous commodities are down 3.7%; farm
products and foods, 2.3%; chemicals and drugs, 1.5%; textile products,
1.3%; and hides and leather products and housefurnishing goods, less
than 1%.

From Mr. Lubin’s announcement we also take the fol-
lowing:

Group index numbers for the weeks of June 15 1935, as compared with

the high and low weeks for each group in 1935 and the percent of change
are shown in the table below:

% De-
crease
Jrom
High

% In-
crease
Over
Low

June | Date and low
15 of 1935

Commodity Groups

Date and High
of 1935

May 25

Apr. 20
Apr. 27
June 1
Jan. 26
June 15
June 15
June 15
Mar. 9
Feb. 9
Jan. 12

79.8 | Jan. 5
79.9 | Jan. 5
5
6

83.4 | Jan.
89.4 | Apr.
Textile products 69.1 | May 11
Fuel & lighting materials| 74.9 | Mar.
Metals & metal products| 85.9 | Mar.
Building materials Apr.
Chemicals and drugs.. .. Jan,
Housefurnishing goods._ June
Miscell. commodities._ - _ June
All commodities other
than farm products
and foods

SoRBHNO RGO

coohbuimmioN |
POROOOMONN IO
NNBooowdww | ¢

77.9 | Apr. 13 0.9 Jan. 12 0.3
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reported an increase in sales of 6.22%, for May 1935 over
May 1934.

1935 1934 P.C.Change

Sales, May—
24 Chain store companies. ...
2 Mail order companies._

+-3.66
+13.76

+6.22

$147,732,873
55,086,384

$202,819,257

$142,516,624
48,419,583

$190,936,207

26 Companies

Sales, 5 Months—
24 Chain store companies. _ .,
2 Mail order companies.. .

+5.03
+19.42

+8.44

$659,824,133
244,447,417 204,680,836

- $937,499,183 $864,504,969

Following is the percentage of change of the groups for
l\gaﬁ;;ind 5 months of 1935 over the corresponding periods
0 :

$693,051,766

26 Companies

May 5 Months

+10.03

The group of miscellaneous commodities declined 0.7% and reached the
previous low point for the year. Weakening prices for automobile tires
and tubes and cattle feed were responsible for the drop. Crude rubber,
on the other hand, advanced nearly 2%. The sub-groups of paper and pulp
and other miscellaneous commodities were unchanged.

Wholesale food prices were lower by 0.4% because of decreases of 2.4%
in meats and 0.8% in butter, cheese, and milk. Fruits and vegetables,
on the other hand, were up 4.3%, and cereal products and other foods
were also fractionally higher. Individual food items for which higher
prices were shown were corn flakes, oatmeal, flour, corn meal, canned
spinach and string beans, mess pork, lard, and edible tallow. Lower
prices were reported for butter, cheese, canned apples, dried apricots,
prunes, raisins, cured and fresh beef, mutton, fresh pork, veal, dressed
poultry, canned salmon, and oleo, coconut and cottonseed oils. The
current index, 83.4, is nearly 19% above a year ago, when the index was
70.2, and approximately 37% above two years ago, when the index was
61.0.

Continued declines in oils resulted in the index for the group of chemicals
and drugs dropping 0.4%. The sub-groups of drugs and pharmaceuticals,
fertilizer materials, and mixed fertilizers remained unchanged.

Minor advances in silk and rayon, woolen and worsted goods, and other
textile products, including burlap, hamp, and sisal, were more than ofiset
by declines in cotton goods and knit goods. Clothing remained unchanged
at its low for the year. The index for the textile products group, 69.1,
decreased 0.3%.

The group of housefurnishing goods, with an index of 81.7, again reached
the low level for the year because of lower prices of furnishings. Average
prices of furniture were stationary.

The most pronounced increase during the week was recorded by the
group of metals and metal products with motor vehicles advancing over
1%. Non-ferrous metals were lower because of weakening prices for pig
lead, lead pipe, quicksilver, solder, pig tin, and pig zinc. The average for
the sub-group of iron and steel items remained unchanged, although
lower prices were shown for scrap steel. Agricultural implements and
plumbing and heating fixtures were also unchanged.

Sharp advances in hides and skins and smaller increases in leather were
responsible for the 0.3% increase in hides and leather products. Shoes
remained unchanged at their high point of the year, while other leather
products were at their low.

Higher average prices for coal and petroleum products were the con-
tributing factor to the advance of fuel and lighting materials. Coke was
slightly lower. The index for the group as a whole rose to 74.9 of the
1926 level, which is a new high for the year.

Influenced by higher prices for lumber, paint and paint materials, and
other building materials, the index for the building materials group ad-
vanced fractionally to 85.3, the peak of this year. No change was shown
for the sub-groups of brick and tile, cement, and structural steel.

Farm products remained at the previous week's level. Pronounced
advances in grains and other farm products, including apples, lemons,
flax seed and potatoes, were counterbalanced by a drop of 1.8% in livestock
and poultry. Decreases were reported in average prices of corn, calves,
cows, steers, live poultry, eggs, oranges, alfalfa hay, onions and wool.
This week’s farm products index, 79.9, is 25% above a year ago and 51%
above two years ago, when the indexes were 63.7 and 52.8, respectively.

The index of the Bureau of Labor Statistics is composed of 784 price
series weighted according to their relative importance in the country's
markets and based on average prices for the year 1926 as 100.

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for the weeks of June 16 1934, and
June 17 1933:

INDEX NUMBERS OF WHOLESALE PRICES FOR WEEKS ENDING
JUNE 15, JUNE 8, JUNE 1, MAY 25, AND MAY 18, 1935, AND JUNE 16
1934 AND JUNE 17 1933. (1926=100.0)

June 15| June 8

June 1 |May 25|May 18|June 16|June 17
1935 1935 193

1935 1935 1934 1933
80.0

Commodity Groups

All commodities 79.8 64.5

79.9
83.4
89.4

Fuel & lighting materials!
Metals & metal products
Bullding materials
Chemicals and drugs....
Housefurnishing goods..
Miscell. commodities.._.
All commodities other
than farm products and
foods s S-S S ETISC0S
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Sales of 26 Chain Companies for Month of May Reach
$202,819,257

According to a compilation made by Merrill, Lynch & Co.

26 chain store companies, including two mail order companies,

April Sales of Electricity to Ultimate Consumers Gain
6.6 % —Revenues Rise 4.19%,
. The following statistics, covering 1009, of the electric
light and power industry, were released on June 15 by the
Edison Electrie Institute:
SOURCE AND DISPOSAL OF ENERGY AND SALES TO ULTIMATE
CONSUMERS
Month of April

1935 1934

Kilowatt-hours Generated x(Net)—
By tuel 3,944,880,000

3,347,020,000
7,291,900,000

186,495,000
66,989,000

253,484,000

47,040,000
116,120,000

163,160,000
7,382,224,000
1,156,894,000
6,225,330,000

1,101,684,000
1,128,673.000
3,327,381,000
186,320,000
365,370,000
69,096,000
46,806,000

6,225,330,000
$156,069,100

12 Months Ended April 30

3,700,034,000
3,194,637,000

6,894,671,000

208,847,000
45,617,000

254,464,000,

54,394,000
116,322,000

170,716,000
6,978,419,000
1,136,031,000
5,842,388,000

1,025,562,000
1,059,320,000
3,118,980,000
176,437,000
355,893,000
59,151,000
47,045,000

5,842,388,000
$149,851,700

Total kilowatt-hours generated
Additionsjto Supply—
Energy purchased from other sources
Net international imports.

Deductions from Supply—
Energy used in electric railway departments..
Energy used in electric & other departments.-

Total energy for distribution

Energy lost in transmission, distribution, &e.

Kilowatt-hours sold to ultimate consumers. .
Sales to Ultimate Consumers (kwh.)—

Domestic service

Commercial Small light and power (retail) .
Large light and power (wholesale)

Munieipal street lighting

Railroads—=Street and interurban
Electritied steam

Municipal and miscellaneous

S saond QU1

th

o |l akNaNne koo | bt

++
Ao

1935

X

1934

Kilowait-hours Generated x (Net)—
By tuel 53,502,861,000(50,657,470,000

32,852,229,000|31,462,203,000

Sg.ggg,ggg.goo 82,119,673,000
1968, ,00! § ,608,000
Energy used in electric ry. & other depts.__ 1.981,700.(}08 :1, (2;%('} ‘;(1)1 880
‘Total energy for distribution 87,341,757,000 83‘402'370'000
Energy lost in transmission, distribution, &c.|14.905.921.000|14.598 297 000
}r(llt(;\lvatt—hourslsold t'l) lultlnmte consumers._(72,435,836.000(68 804,073,000
otal revenue from ultimate consumers. . ..|$1,865, p
et bty $1,865,036,200($1,794,903,400
38.3%
1.45

Total kilowatt-hours generated
Purchased energy (net)

+++++ |+ | ++
LN =0 | ot
YRR F

Percent of energy generated by waterpower.

Average pounds of coal per kilowatt-hour. __
Domestic Service (Residential Use)—

Aver. ann. consumption per customer (kwh.) 642

Average revenue per kilowatt-hour 5.23¢.

Average monthly bill per domestic customer. $2.80

Basic information as of April 30

38.0%
1.44

1935 1934
23,760,800| 23,082,100
8,951,700 9,002,000
502,500 470,100
33,215,000( 33,454,200

(535,039)|  (507,362)

Generating capacity (kw.)—Steam
Waterpower.
Internal combustion

Total generating capacity in kilowatts
Number of Customers—
Farms in Eastern area (included with domestie).._______
Farms in Western area (included with commercial-large)._| (211,373)| (207,167)
Donestio Sery]oa s e s s as el 20,587,284 20,139,047
Commercial-Small light and power - -| 38,732 3,687,611
Large light and power k '523,241
Other utlimate consumers 71,585 67,764
Total ultimate consumers 24,888,208! 24,417,563

x As reported by the U. 8. Geological Survey with deductions for certaln plants
not considered electric light and power enterprises.

——————

Electric Production for Latest Week Rises 4.6%

_The Edison Electric Institute, in its weekly statement,
discloses that the production of electricity by the electric
light and power industry of the United States for the week
ended June 15 1935 totaled 1,742 506,000 kwh. Total
output for the latest week indicated a gain of 4.69, over the
corresponding week of 1934, when output totaled 1,665,~
358,000 kwh.
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Electriec output during the week ended June 8 1935 totaled
1,724,491,000 kwh. This was a gain of 4.29% over the
1,654,916,000 kwh. produced during the week ended June
9 1934. The Institute’s statement follows:

PERCENTAGE INCREASE OVER 1934

Financial Chronicle
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to figures compiled by the ¥. W. Dodge Corp. TheMay
total of $126,718,600 compares with $134,363,700 for
May 1934. We give the report below:

CONSTRUCTION CONTRACTS AWARDED-—37 STATES EAST OF THE
ROCKY MOUNTAINS

Veek Ended
June 15 1935

Week Ended
May 25 1935

Week Ended
June 8 1935

Week Ended

Major Geographic
R June 1 1935

egions

New England. ..
Middle Atlantic.
Central Industrial

MM
»| oBarSwe

()
[ SNSIWORW

o | bNShRoe

-

-

W | =N

Mo

Pacific Coast....

Total United States.
x Decrease.

| CONWO®w

DAY IAn et Gt et
o | musoNBR,

DATA FOR RECENT WEEKS

Weekly Data for Previous Years
n Millions of Kilowall-Hours

1933 | 1932 ) 1931 | 1930 | 1929

1,402| 1,480 1,680
1,399| 1,465 663
1,410| 1,481
1,431| 1,470
1,455
1,429
1,437
1,436
1,425
1,381
1,435
1,442
1,441
1,457
1,342 1,594

DATA FOR RECENT MONTHS (THOUSANDS OF KWH.)

Week of— 1935 1934

Mar. 30.--|1,712,863,000
Apr. 6...|1,700,334,000
Apr. 13...11,725,352,000|

. 1,701,945,000
1,673,295,000
1,698,178,000
1,701,702,00
May 18.../1,700,022,000
May 25.-../1,696,051,000
June 1...{1,628,520,000|
June 8...|1,724,491,000/1,654,916,000|
June 15...|1,742 506,000(1,665,358,000
June 22... 1,674,566,000
June 29... 1,688,211,000
1,555,844,000!

R G S

1,604

PYCS
Ch'ge
+8.9

+8.7
+4.2

1935 1934
7,762,5613| 7,131,158

1933

6,480,897
5,835,263
6,182,281

1932

7,011,736
6,494,091
6,771,684
6,294,302
6,219,554
6,130,077
6,112,175
6,310,667
6,317,733
6,633,865
6,831,673| 6,607,804
7,538,337 7,009,164| 6,638,424| 7,288,025 7,566,601

85,564,124! __._180,009,501177,442,112|86,063,969189,467,099

Note—The monthly figures shown above are based on reports covering approxi-
mately 92% ot the electric light and power industry and the weekly figures are
based on about 70%.

1931
7,435,782

1930

8,021,749
6,678,915 7,066,788
7,370,687| 7,580,335
7,184,614| 7,416,101
7,494,807

—_—————

National Fertilizer Association Reports Slight Decrease
fln Wl;glesale Commodity Prices During Week of
une

A slight decline in wholesale commodity prices in the week
ended June 15 resulted in the index of the National Fertilizer
Association declining to 77.8% of the 1926-1928 average,
from 77.9 (revised) in the preceding week. The index last
week was at the lowest level since the week of April 6. A month
ago the index stood at 78.3, the highest level for the year,
and a year ago at 72.1. Under date of June 17 the Associa-
tion also announced: '

The decline in the index in the latest week was due in large part to lower
quotations for agricultural products. The grains, feeds and livestock index
dropped to 84.0, the lowest level reached this year. Ten commodities in-
cluded in this group declined last week and only two advanced. The
continued decline in the prices of butter and vegetable oils resulted in the
fats and oils index falling to the lowest level reached since last November.
The fertilizer materials index declined one fractional point last week as a
result of another drop in the price of cottonseed meal. Therisein the price
index for mixed fertilizers from May 15 to June 15 was due to the seasonal
chaD8165iﬂ quotations, as cash discounts in certain cases decreased after
May 15.

Prices of 27 commodities included in the index declined last week and
19 advanced; in the preceding week 25 commodities declined and 16 ad-
vanced; in the second preceding week 37 commodities declined and nine
advanced.

The index numbers and comparative weights for each of the 14 groups
included in the index are shown in the table below:

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100)

Per Cent
Each Group
Bears to the
Total Indez

23.2
16.0

Latest
Week
June 15

...
—
)

Grains, feeds and livestock..

_
(o pRRSo2ED
W OXOoONI IO~

Miscellaneous commodities. .
Automobiles

ORWHOIOIZND00

PEDI 02000010 e Saba
hONDHOWLO NN

Chemicals and drugs.
Fertilizer materials. ..

...
MR
o ] (i
» | aNo

100.0
r Revised.

e

Valuation of Construction Contracts Awarded in May

The valuation of construction contracts awarded in the
37 States east of the Rocky Mountains in the month of
May 1935 was $7,645,100 less than in May 1934 according

b://fraser.stlouisfed.org/

New Floor
Space (8g. Ft.)

No. of

Projects Valuation

Month of May—
1935—Residential building
Non-residential building_
Public works and utilities.

13,135,800
9,072,600
67,800

22,276,200
6,156,200
8,092,900

413,000

14,662,100

$44,901,500
50,431,300
31,385,800

$126,718,600
$24,840,200
52,722,200
56,801,300

$134,363,700

‘Total construction

1934—Residential building
Non-residential building .
Public works and utilities

Total construction
First Five Months—

Non-residential building.
Public works and utilities

43,928,900
34,394,100
631,200

78,954,200
26,625,200
33,536,100

1,313,400

61,474,700

$158,340,700
199,807,200
190,352,200

$548,500,100
$105,182,700
235,296,400
386,567,400

$727,046,500

Total construction

1934—Residential building
Non-residential building.
Public works and utilities

‘Total construction

NEW CONTEMPLATED WORK REPORTED—37 STATES EAST OF THE
ROCKY MOUNTAINS

1935 1934

No. of

No. o]
. Projects

Projects Valuation

Valuation

Month of May—
Residential building
Non-residential building .. .-
Public works and utilities.. ..

$94,902,900
134,633,900
152,119,300

$381,656,100

$59,844,000
108,145,800
73,281,400

$241,271,200

7,472
4,085
1,519

13,076

Total construction

First Five Months—
Residential building
Non-residential building. ...
Public works and utilities. ...

$299,343,900
587,108,800
995,923,300

$1,882,376,000

28,477
19,119

$494,864,700
587,030,500
8,003 1,127,202,600

55,599 182,209,097,800
—

20,350
10,834

‘Total construction 48,894

Life Insurance Sales in United States During Ma
Below Same Month of 1934 ‘

The State-by-State analysis of sales of ordinary life
insurance in the United States for May, prepared by the
Life Insurance Sales Research Bureau, Hartford, Conn.,
shows that sales for the month were 15% below those for
the same month last year. The Bureau on June 19 said:

With one exception, every section of the country reported a decrease in
business. The exception was in the Mountain States (Montana, Idaho,
Wyoming, Colorado, New Mexico, Arizona, Utah and Nevada), where May’s
sales were just equal to those in May 1934.

Insurance sales throughout the country for the first five months of the
year were 3% ahead of those for the same period last year. Further,
business for the year ended May 31 1935 was 5% ahead of that for the
year ended May 31 1934. The present survey was made from data sup-
plied by companies having 90% of the ordinary life insurance in force in

the United States.
et

Monthly Indexes of Federal Reserve Board for April

Under date of May 27 the Federal Reserve Board issued
as follows its monthly indexes o industrial production,
factory employment, &e.:

BUSINESS INDEXES
(Index Numbers of the Federal Reserve Board, 1923-25=100) a

Adjusted for
Seasonal Variation

Without
Seasonal Variation

Mar.
1935

Apr.
1935

Apr.
1934

Apr.
1935

Mar.

Apr.
1935 | 1934

General Inderes—
Industrial production, total 88 85 89 90 88
Manufactures 86 95 90 89
Minerals 97 81

Factory employment.c.
Factory payrolls.c..
Freight-car loadings
Department store sales, value
Production Indezes by Groups and
Industries—
Manufactures:

Petroleum refining. _ ..

Rubber tires and tubes..

Tobacco manufactures.
Minerals:

Bituminous coal

Anthracite P72

Petroleum, crude 2130
78

57

p Preliminary. r Revised.

a Indexes of production, car loadings, and department store sales based on daily
averages. b Based on three-month moving average of F. W, Dodge data centered
at second month. c Indexes of factory employment and payrolls without seasonal
adjustment compiled by Bureau of Labor Statistics. Index of factory employment
adjusted for seasonal variation compiled by Federal Reserve Board. Underlying
figures are for payroll period ending nearest middle of month. April 1935 figures
are preliminary, subject to revision.
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FACTORY EMPLOYMENT AND PAYROLLS—INDEXES BY GROUPS
AND INDUSTRIES. (1923-25=100) a

Employment Payrolls

Without S

Adjusted for Sea-|Without S
Adjustment

sonal Variation Adjustment

Group and Industry
pr.|Mar.| Apr.| Apr.|Mar.
1935| 1934| 1935 1935

Iron and steel 4 .11771.8
Machinery : | 5 I 4.
Transportation equipment. .

1

Apr.|Mar.
1935( 1935

Apr.
1934

72.6 759.3

Rallroad repair shops. -
Non-ferrous metals. ..
Lumber and products.
Stone, clay and glass. ..
Textiles and products.

A. Fabrics

B. Wearing apparel.
Leather products
Food products....
Tobacco products .
Paper and printing
Chemicals & petroleum prods.

A. Chemicals group except

petroleum refining

B. Petroleum refining

Rubber products

96.9
111.5
112.3
108.3

wq.&mmqquu%
EO@@O}NCJ@QWW 3
N~ onwD =

©
>
'S

114.7
107.8
82.1 90.0 73.4

82.4 782.4 67.3

a Indexes of factory employment and payrolls without seasonal adjustment com-
piled by Bureau of Labor Statistics. Index of factory employment adjusted for
seasonal variation compiled by Federal Reserve Board. Underlying figures are for
payrolls period ending nearest middle of month. April 1935 figures are preliminary,
subject to revision. r Revised.

—_—

92.0

Indexes ot Business Activity of Federal Reserve Bank
of New York

In presenting its monthly indexes of business activity in
its June 1 “Monthly Review,”’ the Federal Reserve Bank of
New York said that ‘‘during the first three weeks of May, the
movement of merchandise and miscellaneous freight over the
railroads receded from the April level, and the movement of
bulk freight showed an increase of somewhat less than the
average seasonal proportions owing largely to a decline in
grain shipments and a continued low level of coal loadings.
Sales of department stores in Metropolitan area of New York
in the first half of May, however, made a better showing
than in April, seasonal influenaces considered. The Bank
continued:

During April general business activity and the distribution of goods
showed a downward movement, with most of this Bank's seasonally
adjusted indexes participating in the decline. A substantial reduction
occurred in the railroad movement of bulk freight, and the expansion in
department and chain store business in the weeks preceding Easter was of
considerably less than the expected proportions. Reductions from the
previous month occurred also in the indexes of mail order house sales and
wholesale trade, which the indexes of merchandise and miscellaneous freight
car loadings and of bank debits were little changed. Registrations of new
passenger automobiles showed less than the average March to April increase,
probably due to the fact that registrations had already risen with excep-
tional rapidity because of the early introduction of new models this year.
April new car registrations and the total for the first four months of this
year were substantially higher than in the corresponding period of any
year since 1930.

(Adjusted for seasonal variations, for usual year to year growth, and where necessary
for price changes)

Feb. Mar.

1935

Apr.

Primary Distribution—
Car loadings, merchandise and miscellaneous.....
Car loadings, other -

61
65
Exports 51p
Im 75p
89

Distrtbution to Consumer
Department store sales, United States
Department store sales, Second District.
Chain grocery sales.
Other chain store sales ..
Mail order house sales..
Advertising
New passenger car registrations.r .
Gasoline consumption

General Business Activity—
Bank debits, outside New York City
Bank debits, New York City
Velocity of demand deposits, outside N. Y. City
Velocity ot demand deposits, New York City....
New life insurance sales
Factory employment, United States.

Building contracts.
New corporations formed, New York State

General price level*
Composite index of wages*
Cost of living*

p Preliminary 7 Revised.

* 1913 average=100.
—_———

New York Federal Reserve Bank Reports Business
(Corporate) Earnings During First Quarter of
Year 319, Above Similar Quarter of 1934

Aggregate net profits, less deficits, of 279 industrial and
mercantile companies for the January to March quarter of

1935 aceording to the Federal Reserve Bank of New York

“swere 319% larger than for the corresponding quarter of

1934, accompanying an increase in the volume of business

between these two periods which in the case of basic in-

dustrial production amounted to about 10%. First quarter
profits were also 219, larger than those reported for the
corresponding period of 1931,” the Bank said, ‘“but were
materially less than the earnings in 1930 and roughly half
as large as in preceding prosperous years.”” The New York
Reserve Bank, in presenting a compilation of the earnings
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reports of the 279 concerns in its ‘“Monthly Review' of
June 1, further stated:

Although the building supply company group was the only one of the
industrial groups to show a combined deficit this year, not all companies
for which reports are available in other groups were able to earn net profits;
in fact 77 companies, or 28% of the total, reported deficits in 1935. The
extent of the improvement in earning capacity, however, is indicated by
the fact that 62% of the reporting companies did better than in the first
quarter of 1934—either increasing profits, reducing deficits, or earning
some net profits in place of the deficits shown i 1934—while the remaining
38% of the companies did not do as well as a year ago.

Among the various groups of companies, the largest relative improve-
ment in profits occurred in the copper, machinery and tool, and electrical
equipment groups, all of whose profits in 1934 were small. The printing and
publishing and household equipment groups also experienced a substantial
rise in earnings, as did the automobile parts and automobile manufacturing
concerns. Two groups, the steel and railroad equipment concerns, reported
small net profits this year, as against deficits last year. Several groups,
however, including the coal and coke, food and food products, motion picture
and amusement, and clothing and textile companies, had smaller profits
this year than last.

Contrary to the experience of industrial companies in the aggregate,
class I railroads and public utilities other than telephone companies earned
less in the first quarter of 1935 than in 1934. The class I railroads, after
reducing their combined deficit to small proportions in the first quarter
of last year, showed a deficit three times as large in the January to March
quarter this year, and in the case of the utilities the decline in profits which
has occurred since 1929 proceeded somewhat further.

(Net Profits in Millions of Dollars)

First Quarter

1934

Corporation Group No. of

1933

o

(5]

Swo®m O
—mmm s

=)

1.0
—4.5

Automobiles

Automobile parts & accessories
(OXCITHIeS) o ie shnunudenmras

Building supplies . _

Chemiecals and drugs.

Clothing and textiles_

Coal and coke

[
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®

|
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Electrical equipment.. _ .

Food and food products._

Household equipment .

Machinery and tools. - - .. ... ..

Metals and mining (excl. copper,
coal'and coke)...- o .-«

Motion pictures and amusement.

Office equipment

oil
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Paper & paper products.
Printing and publishing
Railroad equipment. .. - .
Steel

Tobacco....
Miscelianeous
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Total 21 GrouUpPS .-« c-ccmcunaa-

*
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Class I railroads—Net income. ..

Other public utilities (except tele-
phone cos.)—Net income
— Deficit. * Not available.
—_—
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63.6

Increase in World Industrial Production During April
Reported by National Industrial Conference Board

World industrial production was generally higher in April
than the average in the first quarter of the year, according
to the monthly statement on foreign economic conditions
issued June 17 by the National Industrial Conference
Board. In all the major countries except France, Belgium,
Switzerland and the Netherlands, output was considerably
larger than a year ago. The Board’s monthly statement
continued :

Unemployment decreased from March to April, according to preliminary
estimates, as follows: Great Britain, 5.7% ; Germany, 7.0%; France,
6.6%, and the United States, 1.83%.

Reports from Great Britain indicated that industrial production in
April was higher than in the preceding month. Annual statements of 242
selected British companies showed an increase in profits for 1934 of 16.5%
in comparison with the preceding year. During the month some improve-
ment occurred in the Netherlands, but conditions in France, Germany,
Italy and Switzerland were less satisfactory. The Swiss hotel industry
operated at a substantially lower rate in the first quarter of 1935 than
in the corresponding period of 1934.

In Canada and Mexico activity increased during April as compared
with March, but business conditions remained unsatisfactory in Central
America. Continued improvement was reported in Argentina, Brazil and
Chile. The business outlook was wmore favorable in Australia as wool
prices averaged 14.4% higher in April than in March. Conditions in
Japan were satisfactory, with rayon and steel output reaching a new
record; some curtailment of both cotton and rayon textiles was reported
in May.

World prices of important raw materials averaged higher during April
than in March. Advances were registered for copper, cotton, silk, sugar,
tin and wheat. Coffee prices declined during the month. Rubber remained
at approximately the same level as in March. Wholesale prices in the
leading European countries continued to advance during May.

International trade in March was below that in the corresponding month
of 1934. The total value of world trade, in terms of gold, was 7.0%
higher than in February, but 5.9% lower than in March 1934. For the
entire first quarter of 1935 the value of world trade was 3.29% lower than
in the first quarter of 1934.

The gold bloc currencies were subject to further pressure during May.
The Bank of France raised its discount rate during the month from 2%%
to 6% in an attempt to stem the outflow of gold. During the week ended
May 31, however, the Bank reported a loss of 4,817,000,000 francs. From
May 9 to June 7 gold shipments from France to the United States amounted
to $272,000,000. The determination of France to remain on the present
gold standard is seen in the fact that both the Bouisson and Laval Cabi-
nets pledged themselves to support the currency. The Swiss plebiscite,
on June 2, supported the present policies of that Government. The pro-
vincial election in the Netherlands, held toward the end of April,
strengthened the position of the present Dutch Government.
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Security prices rose during May in London, Paris and Berlin. Recently,
the advance has been particularly sharp in the case of German common
stocks, the index for which rose 10.4% during the week of June 7.
This rise has been attributed partly to fear of devaluation and partly to
the large amount of blocked marks seeking employment in Germany.

—_—

Report on Foundry Operations in Philadelphia Federal
Reserve District by University of Pennsylvania—
April Output of Iron Foundries Increased While
Steel Foundries Dropped

The production of iron castings during April was better
maintained than that of steel castings, according to reports
received by the Industrial Research Department of the
University of Pennsylvania from foundries operating in the
Third (Philadelphia) Federal Reserve District. The decline
of 5.19% in the output of gray iron castings was chiefly
seasonal in character and was less than the decline in the
same month of last year, the Research Department said,
adding:

A a result the output in April exceeded that of April 1934, the first
time this year that production has exceeded that of the corresponding
period of last year. Eleven gray iron foundries increased their output
during April. The total output of malleable iron castings increased slightly.
For the third consecutive month their volume was larger than in the same
period of last year.

In contrast, activity in the steel foundries was reduced to such an extent
that the output in April was less than at any time in the first quarter of
the year and 22% less than in April 1934. Shipments of steel castings
declined more than one-third, while those of iron castings were only 3.5%
less than in March. Unfilled orders, however, declined 11.9% in the iron
foundries while those for steel castings increased 21.8%.

IRON FOUNDRIES

Per Cent
Change

Per Cent
Change
from
Apr, 1934

April 1935 Jrom
Mar. 1935

Short Tons
872
Gray iron.

Jobbing . 2
For turther manufactur

Gray Iron Foundries

The output of gray iron castings in 29 foundries during April was 5.1%
less than in the previous month. This decline was mainly seasonal in
character. In the corresponding period in the years since 1926 there have
been declines in production from three to 14% except in 1929 when the
activity of March was practically maintained in April and in 1933 when the
output of April was 6% larger than that of the previous month. In spite
of the decline this April, the total production was 2% larger than in the
same mouth of last year. This is the first month in 1935 that the output of
gray iron castings has exceeded that of the corresponding period of 1934.

The larger part of the decline was in the output of castings used in further
manufacture within the foundries. The tonnage of this class of work was
20.8% less in April than in March while the production the volume of
castings for jobbing work was only 2.4%. On the whole, the foundries
operating in Philadelphia were more affected by the seasonal recession than
were the foundries operating in the balance of the Federal Reserve District.
Of the 11 foundries which had some increase in production during April in
the face of the general decline, only three are located in Philadelphia.

Shipments of iron castings were 3.5% less in April than in March and
5.4% less than in the same month of last year. Despite the fact that
deliveries were slightly better maintained than production, the volume of
unfilled orders declined during April until by the close of the month they
were 11.9% less than at the beginning of the period and 19.8% less than
those reported a year ago.

There were but slight changes in the stocks of raw materials on hand.
Those of pig iron increased slightly during the month while those of scrap
and coke declined.

Malleable Iron

The production of malleable iron castings in four foundries during April
was less than 1% more than in March but was nearly 7% more than in
April 1934. This is the third consecutive month in which output has
exceeded that of the corresponding period of 1934.

No. of

Firms

Report- April 1935 from
ing Mar. 1935

Per Cent
Change

Per Cent
Change
from
Apr. 1934

Short Tons
Capacity 8,630 | 0.0
Production .. —22.0
—28.4
+90.3
—14.7
—36.2

For further manufacture. - -
Shipments. .. oo riaanas
Unfilled orders
Raw stock—

6
6 Serap.... 3
6 COKO el ST N BR s B

The tonnage of steel castings produced in eight foundries during April
was 17.7% less than in March. Although this was the first decline after
four consecutive months in which production exceeded that of the previous
one the recession was so drastic that the output in April was less than in
any other month of this year and 22% below that of April 1934. An
increase of 14.8% during April in the production of castings for further
manufacture within the foundries had little effect on the 21.1% decrease in
the volume of castings for jobbing work which constitutes the bulk of the
foundry orders. Three foundries reported an increase in their total
production.

Shipments of steel castings were 36.9% less in April than in March. In
spite of the fact that deliveries appeared to decline more drastically than
production, the tonnage of castings shipped during April was slightly larger
than the volume of castings produced for jobbing work. Only part of the
21.89% increase during April in the tonnage of unfilled orders can, therefore,
be attributed to the larger decline in shipments than in production.

b://fraser.stlouisfed.org/
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Stocks of pig iron and scrap were larger at the close of April than at the
end of March while those of coke were less. All inventories of raw materials
were higher than those of a year ago.

ot S
Wage Payments in Pennsylvania Anthracite Collieries
Decreased 19, from Mid-April to Mid-May Although
Employment Increased 29,

The number of workers on the rolls of Pennsylvania
antnracite companies increased 29,, while wage disburse-
ments showed a decline of about 19% from the middle of
April to the middle of May, according to indexes compiled
by the Federal Reserve Bank of Philadelphia from reports
to the Anthracite Institute by 32 companies employing
some 74,400 workers whose earnings amounted to ap-
proximately $2,000,000 a week. Employee-hou.s actually
worked in May in the collieries of 29 companies declined
19, following a sharp increase in April. An announcement
issued by the Philadelphia Reserve Bank also said:

The employment index advanced from 51.5 in April to 52.4% of the
1923-25 average in May, while the index of payrolls decreased from 42.0
to 41.8 in the same period. Compared with a year ago, these indexes
show declines of 15% in employment and 22% in wage payments. The
trend of employment and payrolls for the last three years is indicated
by the following table:

Prepared by the Department of Research and Statistics of Federal Reserve Bank
of Philadelphia. 1923-25 Average equals 100.

Employment Payrolls

1934

Employment and Payrolls in Pennsylvania Factories
Decreased from Mid-April to Mid-May, According
to Philadelphia Federal Reserve Bank—Increases
Noted in Delaware Factories

The number of factory wage earners in Pennsylvania
declined nearly 19% and total wage payments decreased
nearly 29% from the middle of April to the middle ofMay,
according to indexes compiled by the Federal Reserve Bank
of Philadelphia from reports of 2,249 manufacturing plants
which in May employed almost 427,000 workers whose
weekly earnings amounted to about $8,400,000. The
number of working hours likewise dropped over 19%. Con-
tinuing, the Philadelphia Reserve Bank under date of
June 17, said:

Owing to fewer working hours the average weekly earnings fell from
$19.96 in April to $19.72 in May, while the average hourly earnings of
about 58c. remained the same as in the previous month. Hourly and
weekly earnings, as well as the average number of hours worked, were
over 1% smaller than in May 1934.

More than seasonal decreases in the textile group of industries con-
tributed largely to the decline in the general index numbers, although the
chemical, leather, and paper and printing groups also registered decreases.
On the other hand, some of the heavy industries, such as those manu-
facturing iron and steel product<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>