The Financial Situation

HE passage of time and the sober second thought
that it has brought have served to reveal the
effects of the invalidation of the National Industrial
Recovery Act in quite a different perspective. Earlier
reports of drastic price reductions and of equally
substantial wage reductions have for the most part
proved either without foundation or else greatly
exaggerated. Alarmist rumors and predictions often
inspired in Washington and fostered, if not fathered,
by officeholders anxious about their positions are
now more readily recognized by the public for what
they really are. It is now much more widely real-
ized, as it was from the first by impartial observers,
that it is not the decision of the Supreme Court but

that the average business man finds in his path.
Currency and credit tinkering by public authorities,
as well as the operations of the securities measures now
on the national statute book, are also doing their part.

In addition to these and other similar troubles,
of course the business community must face the un-
certainty that surrounds the current legislative situa-
tion and the probability that very injurious enact-
ments will find their way to the statute book before
Congress adjourns. The so-called Wagner bill, the
proposed Banking Act of 1935, the holding company
proposals, the social security measure and others are
all sources of anxiety and potential causes of great
difficulty to practically all classes of business. It

the unfortunate nature of
the response of the Admin-
istraton that is most harm-
ful to business.

Business Less Active

The rate of business ac-
tivity, which had been re-
ceding long before the de-
cision in question, has
continued its downward
course, leaving little doubt
in most minds that we shall
reach a low level during
the normally quiet summer
months. The automobile
industry which was the
backbone of the boomlet
of the earlier months of
the year appears definitely
to be slowing down. Along
with it, the steel industry
is becoming less active.
The trend is the same in
other branches. But, of
course, all this was not
only expected but actually
under way long before re-
cent court decisions. So
far the indexes show no
changes that can reason-
ably be traced to the formal
demise of the National In-

An Unsound Means to Any End

A group of Pennsylvania packers have filed
suit in a Federal court to test the constitu-
tionality of the Agricultural Adjustment Act
and in doing so label this law ‘“an invalid
means to accomplish an illegal end.”

It is difficult to see how the Supreme Court
could uphold this legislation after its recent
invalidation of the National Industrial Re-
covery Act and other ‘“New Deal’’ legislation.
We are much heartened by this action taken
to determine the status of the law.

But whatever the constitutionality of the
law may be, which is after all a question that
must be left to the courts, we have no hesi-
tancy in expressing the view that it is a
thoroughly unsound and indeed vicious means
to accomplish any sort of end.

It would be a great blessing to the country
if the suit thus filed finally resulted in a court
decision effecting a change that ought to be
made voluntarily by a repeal of the Act.

There has been entirely toomuchill-founded
sentimentality about this Act as a well-inten-
tioned effort to help the distressed farmer,
just as there was about the National Indus-
trial Recovery Act and its supposed succoring
of the down-trodden in the ranks of labor.

The truth of the matter is that the Agricul-
tural Adjustment Act does not really help
the farmer out of his difficulties even though
it taxes others in the community for that
alleged purpose.

Agriculture in this country will be restored
to normality when business generally is given
a chance to function normally and when
effective steps are taken to open foreign
markets now closed to farm producers. Until
that time, and until we discontinue persuad-
ing the farmer to go too heavily into debt,
there will be no general rural well-being of a
permanent sort in this country.

The sooner all such activity as that repre-
sented by the Agricultural Adjustment Act is

seems to us quite remark-
able that the business com-
munity has been able to
keep going as well as it
has with all these obstacles
to impede it. That it
has been able to keep its
head above water at all is,
we think, a clear demon-
stration of its inherent
toughness, and also con-
vincing evidence that if
given a reasonable oppor-
tunity it would quickly
work its own way tonormal
health and strength.

Current Problems
Studied

HE three recent stern,
unanimous decisions

of the Supreme Court and
other events of the past
month, including the ob-
vious tendency of business
to lose the momentum it
had gained during the win-
ter, have led many busi-
ness men to take careful
inventory of their current
problems and to make an
equally careful analysis of
the courses left open to

dustrial Recovery Act, and

brought to an end the better for all concerned. J

them in adjusting their af-

those in a position to know
what is going on in industry and trade do not report
any very important effects that can be so traced.

The business community has many difficulties to
contend with, but their source lies elsewhere. They
are in part the result of the national deficit. Others
result from the unconscionable burden of taxation,
Tederal, State and local. Still others stem from such
laws as the Agricultural Adjustment Act, which we
are gratified to learn is being challenged in the courts
by certain affected enterprises in Pennsylvania.
Many owe their existence to international currency
disorders and the prohibitive restrictions now so
widely placed upon the movement of goods from
country to country. Maladjustments within the price
and wage structures, fostered in various ways by the
Government, which now seems to insist that they
continue, are responsible for many of the obstacles

fairs to the requirements of
the existing situation. It is worth while to look the
present state of affairs over through the eyes of these
leaders of industry, trade and finance.

The New York State Bankers Association met in
its annual convention at Lake George during the
past week. Those who have read carefully what
some of the outstanding members of the banking
community had to say in public addresses delivered
there doubtless were impressed, although perhaps
somewhat vaguely, with facts that are much more
vivid to those who were in actual attendance or who
have discussed what took place at Lake George with
intelligent observers who were in attendance. At
any rate, there need be no doubt in any mind that
the bankers assembled at this convention, and for
that matter those throughout the country who were

not present, find themselves faced by a situation that
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makes life almost unbearable. They find themselve
more and more under the necessity of competing with
numberless Government agencies bent upon making
loans on all sides and at rates of interest that render
the profitable operation of a bank all but impossible.
Bankers report that this competition on the part of
the Government is growing rather than diminishing
as has so often been promised. In addition, ma-
neuvers on the part of public officials have succeeded
in s0 enormously increasing the excess reserves of the
banks that funds are a drug in the market.

The Government in “coming to the aid” of the
banks has taken obligations or preferred stock from
these institutions in large amounts, the charges on
which are now absorbing whatever modest income
many banks can earn. The result, or one of them,
is that institutions which ought to be building up
their capital funds are not able to do so, but on the
contrary, in many instances are being weakened by
operating losses, or at the very least by paying out
funds to the Government that ought to be carried to
surplus or some other account to strengthen the
capital position. Add to all this the fact that the

banks of the country as a result of existing circum-

stances, including pressure exerted by the Govern-
ment, have absorbed Government obligations in
amounts such that they are hardly more in many
instances than investment trusts holding Govern-
ment obligations whose price must in the nature of
the case be very questionable so long as Treasury
financing is conducted as it is now.
Wrecking Instead of Helping

The truth of the matter is thus seen to be that,
quite apart from pending legislation of the most
hazardous variety, the Administration in Washing-
ton, which was to “clean up” the banks and put them
in a sound position, is succeeding in wrecking them.
In our judgment the time is not far distant when
our bankers will find themselves obliged to face this
situation with more directness and courage than
some of them have shown during the past year or
two. They cannot go on indefinitely accepting one
burden after another. It would mean ruin for bhoth
them and the country at large.

But of course the bankers are by no means alone
in facing difficulties. Indeed a considerable part of
their troubles come to them indirectly as difficulties
of other sections of the business community. They
are large holders of public utility bonds, for ex-
ample, and as holders of such obligations must in
part at least suffer along with the utility industry
which has already had to bear excessive taxation
and other burdens, and is now faced with the possi-
bility of punitive legislation to say nothing of ex-
tensive Government competition through the Ten-
nessee Valley Authority and other similar organiza-
tions unless the Supreme Court finds a way to
give it the protection it deserves. But the utility
industry in its turn must bear serious burdens that
result from the plight of other industries. Industry
in general, and the individual consumer too, if not
normally employed make poor customers for the
utilities furnishing gas and power.

Railroad Difficulties

Then there are the railroads. The Reconstruction
Finance Corporation has been employed for the pur-
pose of supplying the funds required to keep com-
panies in operation, while the Government which
controls the Corporation does everything in its
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power to make it more difficult for the railroad
companies to take the steps that are necessary to
place their own establishments in working order.
Not once has this Administration, or those that pre-
ceded it, for that matter, shown the least inclination
to face the real problems of the industry, or to help
the industry face its own problems. When some-
thing effective is done to enable the roads to insti-
tute economies that will result in the release of vast
numbers of unneeded wage earners, a real beginning
will have been made in solving the underlying rail-
road problems of the country. This must be as well
known to Washington as it is to the intelligent busi-
ness man. Yet it is studiously ignored. Indeed, in
view of the attitude taken in official quarters, the
railroad companies themselves are all but helpless
to attack their own problems in a thoroughgoing
way. As long as the railroad industry is flat on its
back there is little or no use in expecting the busi-
ness community generally, particularly the finan-
cial community, to return to normal.

Although it is perhaps not so fully realized by the
public at large, the individual States and munici-
palities have been well occupied during the past half
year adding to existing legislation further laws of a
kind to make the life of the average business man
much harder. Extraordinary tax measures, laws
that abridge, or attempt to abridge, the rights of
creditors, enactments concerning lahor relations, re-
strictive statutes of several varieties, and other
types of legislation are all included in a vast mass
of law that the business community must now take
into account. The situation thus created is the more
troublesome by reason of the fact that there are
so many legislating units in the country, each with
its own laws. States and other political subdivisions
likewise have their budgets which all too often are
badly out of balance. Sensational developments in
the national capital tend to throw these difficulties
into the shadows, but the average business man, to
his sorrow, is well enough aware of them,

These, and a good many more that might be men-
tioned, are the real problems facing American busi-
ness to-day, and not, as the politicians would like to
have us believe, the recent decisions of the Supreme
Court. We count it encouraging that the community
at large during the past two weeks has apparently
made distinct progress in coming to a realizing sense
of this fact. If this realistic appraisal of the current
sitnation leads promptly to more vigorous and forth-
right effort to compel those in places of authority
to take cognizance of the true character of the sit-
uation, the gain will be all the greater. It seems to
us to be particularly important that action of the
most vigorous sort be undertaken at the earliest pos-
sible moment, since apparently the Administration
is finding the going somewhat harder in Congress.
The Administration succeeded in having its way in
the Senate concerning the holding company meas-
ures, but by an exceedingly close vote. This and
some other indications that, stung by the President’s
extraordinary recent action in trying to place him-
self at the head of a movement to destroy our form
of government through constitutional amendment,
members of 'Congress are more inclined to do their
own thinking, is distinctly encouraging as far as it
goes. It can be made to go much farther if the peo-
ple will only become thoroughly aroused to the des-
perate needs of the situation, the more so since pop-
ular response to the President’s appeal to the people
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against the Supreme Court and the Constitution has
obviously been much more nearly what it ought to
have been than was probably officially expected.

The White House conference of the President on
Thursday with his party leaders in Congress, in
which he is reported to have insisted that his pro-
gram be kept largely intact, may or may not succeed
in forcing an obviously reluctant party into line, but
it seems to us to be an indication of a weakening
hold by the President upon Congress, which is heart-
ening. Labor difficulties in the soft coal fields,
which at the moment are assuming a rather less
threatening aspect, are less disturbing from a
strictly business point of view than they are in their
potentialities as an evil influence upon the political
situation. It is obvious that both the coal industry
and coal consumers have for a good while past been
preparing themselves for possible difficulties of this
sort, and doubtless could withstand a very substan-
tial stoppage in coal mining. The trouble is that
these struggles in the coal mines have a way of
breeding disorders which can be employed by the
politicians as a means of advancing the cause of such
measures as the Guffey and Wagner bills. Indeed,
the truce that was apparently arranged by the Presi-
dent yesterday is said to have been designed to give
Congress until July 1 to adopt the Guffey bill. But
despite all this, it seems to us that distinct progress
has been made latterly in organizing intelligent re-
sistance to New Deal madness, and that the business
community would be well advised to make the most
of any and all advantages that it has succeeded in
creating for itself.

Federal Reserve Bank Statement

UNUSED credit resources of the country have

been increasing steadily in recent years, and
in the current combined condition statement of the
12 Federal Reserve banks a further large addition
to such resources is reflected. Heavy gold imports,
together with Treasury use of funds on deposit with
the Reserve banks and a modest decline in currency
circulation, contributed to a rise of no less than
$134,940,000 in deposits of member banks with the
System on reserve account. This increase lifted
excess reserves sharply to a total estimated at some-
what more than $2,500,000,000. The previous high
record in excess reserves was about $2,450,000,000,
first attained last February and again approxi-
mated in recent weeks. We have commented in the
past on the dangerous and explosive potentialities
of any such aggregate of available bank credit, for
which the monetary mismanagement of the Treas-
ury and the Federal Reserve System must be held
largely responsible. There are factors in the situa-
tion which indicate an even greater total of excess
reserves over requirements in coming weeks, and
it is not inappropriate to remark again that the
figures now attained and in prospect invite an un-
paralleled credit debauch.

The actual figure now attained by member bank
deposits on reserve account is $5,049,181,000 against
$4,914,241,000 a week earlier. A year ago this total
was $3,895,108,000, and most of the increase since
recorded is due to gold additions, but it is well to
bear in mind that the initial upward impulse was
supplied by the open market operations which failed
entirely of their purpose of aiding the national
economy. Although Treasury and foreign bank de-
posits declined somewhat, “other” deposits with the
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System increased, and we find that total deposits
with the System were up to $5,329,109,000 on
June 12 from $5,206,147,000 on June 5. Gold cer-
tificate holdings of the Reserve banks advanced to
$6,019,475,000 from $5,909,299,000, this gain of
$110,176,000 comparing with additions of $100,-
000,000 to the monetary gold stocks of the country
in the same period. Some cash returned to the
banks, and total reserves thus advanced to $6,274,-
766,000 from $6,154,529,000. Reverting again to
liabilities, Federal Reserve notes in actual circula-
tion dropped to $3,178,446,000 on June 12 from
$3,182,049,000 on June 5. The huge gain in reserves
outweighed the addition to deposit liabilities, and
the ratio increased to 73.8% from 73.4%. Other
items in the accounts showed only nominal changes.
Discounts by the System were down to $7,734,000
from $8,083,000, while industrial advances increased
slightly to $27,282,000 from $27,022,000. Open
market bill holdings totaled $4,706,000 against
$4,700,000 a week earlier, and United States Gov-
ernment security holdings amounted to $2,430,-
263,000 against $2,430,206,000.

Corporate Dividend Declarations

IVIDEND actions the current week were almost
exclusively of a favorable nature. Air Reduc-
tion Co., Inc., declared an-extra dividend of $1 a
share in addition to the regular quarterly of 75c. a
share on the capital stock, both payable July 15.
American Brake Shoe & Foundry Co. declared a
quarterly dividend of 25c. a share on the common,
which compares with 20c. a share in previous quar-
ters. Consolidated Mining & Smelting Co. of Can-
ada, Ltd., declared a semi-annual dividend of $1.25
a share on the capital stock, payable July 15, which
compares with $1 a share paid in the two preceding
half-yearly periods; however, an extra dividend of
$1 was also paid at the same time as the last regu-
lar semi-annual distribution. Of an adverse nature
was the action of the American Power & Light Co.
in deciding to pass the dividends ordinarily pay-
able in July on the preferred stocks; in recent quar-
ters the company had been paying only one-quarter
of the full rate on the issues.

Government Grain Report

ROSPECTS for winter wheat improved some-
what during May. That was the declaration
made by the Departmentfof Agriculture in its June
crop report issued at Washington on Monday of this
week. The crop estimate indicated a production
this year of 441,494,000 bushels. That estimate
compared with 431,637,000 bushels indicated in the
May report a month earlier, and with the harvest
of 405,034,000 bushels from the crop harvested last
year. The June estimate is based on a condition of
74.29, of normal on June 1 of this year, as against
75.3%, the condition on May 1, and a 10-year
average June 1 condition of 73.99.

The Department says that the improvement was
caused by the more favorable weather conditions in
May over most of the hard red winter wheat area.
Long-continued drought had accomplished much
irreparable damage to the crop early in the month,
but the favorable weather that followed during the
last three weeks of May helped a part of the grain,
particularly in the section extending through Mis-
souri, the Ohio River Valley and adjacent territory.
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Extremely dry weather in the Pacific Northwest
lowered prospects there.

There have been many vicissitudes to which the
crop has been subjected since it was planted last
fall, beginning with the political overlordship that
has contributed to the curtailment of area now
available for harvest. Winter killing was unusually
heavy, amounting to 13,839,000 acres. Additional
reduction may follow, due to the drought early in
May and to later difficulties. Allowing for the
winter killing, the area estimated for harvest this
year as of May 1 was 30,497,000 acres. The area
harvested for the crop of 1932-33 was slightly below
this year’s estimate and winter killing in that year
was also very high. With that exception, however,
no year for a long time past has shown so low an
acreage for harvest as the present year.

Other estimates indicate a probable production of
spring wheat “in excess of”’ 230,000,000 bushels,
against only 91,435,000 bushels harvested last year.
For oats, a crop 84.49, of normal is indicated,
against the 10-year average condition of 81.49;
barley, 84.39,, compared with 82.69%, and rye,
84.2%,, compared with 79.6%. For the four crops
last mentioned, conditions were very low last year
and yields were greatly reduced. So far planting

of corn this year has been very backward.

The New York Stock Market

RICES of nearly all types of securities moved
irregularly upward this week in fairly active
trading on the New York Stock Exchange. Senti-
ment was optimistic as regards both speculative and
investment issues, and numerous high records for
the year and the movement occurred. Trading in
stocks on the Big Board averaged close to 1,000,000
shares in the full sessions, while bond transactions
also were heavy. The only prominent group that
failed to share in the upswing is the utilities sec-
tion, these securities falling sharply after the Sen-
ate approved by a large majority the measure
directed against utility holding companies. In gen-
eral, it may be said that the declines occasioned by
the Supreme Court invalidation of various features
of the National Industrial Recovery Act now have
been made up again. Stock trading started quietly
on Monday, but a late rally in that session occa-
sioned numerous net gains. Industrial stocks were
in best demand, and the selective nature of the
buying is indicated by small declines in most metal
and railroad stocks. A general and quite pro-
nounced advance in stocks occurred on Tuesday.
Utility issues were prominent in this movement,
since the Senate vote on the holding company meas-
ure was taken only after the close of the market.
Railroad, steel, oil and commodity stocks joined in
the rise, while many preferred stock issues of prime
investment character also improved. The market
on Wednesday was uncertain, owing mainly to a
sharp setback in the utilities issues. The Senate
vote caused liquidation of such issues and losses of
a point or two were common, at first, but part of
the recession was regained in a late upswing. Rail-
road and motor stocks were in demand throughount
and good advances were recorded in such securi-
ties. There was a good undertone Thursday, but
net changes were small in most sections of the mar-
ket. Oil company issues and a few industrial stocks
were in best demand, but weakness in the grain
market caused recessions in food stocks. Enthusi-
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astic buying of almost all issues followed yesterday,
and one of the best upswings in recent weeks oc-
curred. Profit-taking was in evidence from time to
time, but it was absorbed readily and net advances
of 1 to 2 points appeared in many stocks.

In the listed bond market, performances closely
resembled the movements in equities. Highest
rated bonds were in steady demand and various
issues of United States Government securities at-
tained figures never before reached. Both long- and
short-term Treasury obligations moved higher,
while some well-rated corporate issues also joined
in the movement. The long list of speculative rail-
road bonds enjoyed best performances in weeks,
gains of 2 to 3 points taking place in single sessions.
Utility holding company bonds were marked lower,
owing to the Senate vote on the Wheeler-Rayburn
bill.  Foreign dollar bonds were mnot greatly
changed, although some issues in this group also
were improved. In the commodity markets the
main tendency was toward lower levels, and at
times this performance exercised a disconcerting in-
fluence on securities. But the commodity move-
ments were not entirely uniform, and upward re-
visions in some staples induced buying of related
stocks. Foreign exchange quotations were uncer-
tain, but they failed to affect security prices to
any marked degree. After early strength, the
French franc declined sharply, Tuesday, but again
recovered thereafter. Sterling exchange was fairly
steady under the control of the British Exchange
Equalization Fund.

On the New York Stock Exchange 148 stocks
touched new high levels for the year and 23 stocks
touched new low levels. On the New York Curb
Exchange 85 stocks touched new high levels and 26
stocks touched new low levels. Call loans on the
New York Stock Exchange remained unchanged at
14 %, the same as on Friday of last week.

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 341,954
shares; on Monday they were 632,140 shares; on
Tuesday, 1,147,160 shares; on Wednesday, 1,290,140
shares; on Thursday, 860,940 shares, and on Fri-
day, 1,275,500 shares. On the New York Curb Ex-
change the sales last Saturday were 108,355 shares;
on Monday, 172,570 shares; on Tuesday, 219,165
shares; on Wednesday, 245,635 shares; on Thurs-
day, 195,540 shares, and on Friday, 207,925 shares.

The volume of trading on the Stock Exchange the
present week was of modest proportions, with the
trend of values irregularly higher in most sessions.
Yesterday the market maintained its stride, and at
the close prices in many instances were substan-
tially above the levels attained on Friday of the
previous week. General Electric closed yesterday
at 2614 against 2515 on Friday of last week; Con-
solidated Gas of N. Y. at 2334 against 2414; Co-
lumbia Gas & Elec. at 635 against 7; Public Service
of N. J. at 3414 against 3434; J. I. Case Threshing
Machine at 56145 against 5214 ; International Har-
vester at 4454 against 39%4; Sears, Roebuck & Co.
at 4034 against 3834 ; Montgomery Ward & Co. at
2614 against 2574 ; Woolworth at 63 against 597%;
American Tel. & Tel. at 12714 against 12814, and
American Can at 13815 against 127.

Allied Chemical & Dye closed yesterday at 15334
against 149 on Friday of last week; E. I. du Pont
de Nemours at 1027 against 9814 ; National Cash
Register A at 1614 against 147;; International
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Nickel at 2834 against 281/ ; National Dairy Prod-
ucts at 167 against 1514 ; Texas Gulf Sulphur at
35146 against 3314 ; National Biscuit at 30 against
29; Continental Can at 85 against 7714 ; Eastman
Kodak at 14834 against 142; Standard Brands at
157, against 147g; Westinghouse Elee. & Mfg. at
5134 against 4714; Columbian Carbon at 9214
against 85; Lorillard at 2114 against 211/ ; United
States Industrial Alcohol at 4275 against 41; Can-
ada Dry at 1094 against 10; Schenley Distillers at
2614 against 2475, and National Distillers at 2514
against 2415,

The steel stocks closed yesterday with modest ad-
vances over the levels reached one week ago. United
States Steel closed yesterday at 3314 against 321/
on Friday of last week; Bethlehem Steel at 2634
against 25; Republic Steel at 131/ against 121/, and
Youngstown Sheet & Tube at 1614 against 15. In
the motor group, Auburn Auto closed yesterday at
2114 against 1875 on Friday of last week; General
Motors at 3134 against 3075; Chrysler at 4914
against 443/, and Hupp Motors at 114 against 115%.
In the rubber group, Goodyear Tire & Rubber
closed yesterday at 1834 against 17 on Friday of
last week; B. F. Goodrich at 814 against 814, and
United States Rubber at 13 against 12. The rail-
road shares showed continued improvement this
week. Pennsylvania RR. closed yesterday at 2314
against 2134 on Friday of last week; Atchison To-
peka & Santa Fe at 46 against 411/ ; New York Cen-
tral at 1773 against 1614 ; Union Pacific at 10514
against 99; Southern Pacific at 1814 against 167 ;
Southern Railway at 105 against 914, and North-
ern Pacific at 1934 against 17. Among the oil
stocks, Standard Oil of N. J. closed yesterday at
4874 against 49145 on Friday of last week; Shell
Union Oil at 1034 against 1054, and Atlantic Refin-
ing at 27 against 25. In the copper group, Anaconda
Copper closed yesterday at 16 against 1473 on F'ri-
day of last week ; Kennecott Copper at 1854 against
18; American Smelting & Refining at 4334 against
42, and Phelps Dodge at 1734 against 1654.

Trade and industrial indices afford no indication
of any material change in the economic situation
at present. Steel-making for the week ending to-day
was estimated by the American Iron and Steel In-
stitute at 39.0% of capacity against 39.59 last
week, 43.4% one month ago, and 56.9% one year
ago. This represents a decrease of 0.5 point, or
1.8% from the preceding week. Production of elec-
trical energy for the week ended June 8 was 1,724
491,000 kilowatt hours, according to the Edison
Electric Institute. This compares with 1,628,
520,000 kilowatt hours in the preceding week, which
contained the Memorial Day holiday. Car loadings
of revenue freight in the week to June 8 were 630,836
cars, according to the American Railway Associa-
tion, against 565,342 cars in the preceding week.

Asg indicating the course of the commodity mar-
kets, the July option for wheat in Chicago closed
yesterday at 80%4c. as against 829c. the close on
Friday of last week. July corn at Chicago closed
yesterday at 79c. as against 80%%c. the close on
Friday of last week. July oats at Chicago closed
yesterday at 341%¢. as against 35¢. the close on Fri-
day of last week.

The spot price for cotton here in New York closed
yesterday at 11.95c. as against 11.80c. the close on
Friday of last week. The spot price for rubber
yesterday was 12.69c. as against 12.52¢. the close on
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Friday of last week. Domestic copper closed yester-
day at 9c., the same as on Friday of last week.

In London the price of bar silver was 32 13/16
pence per ounce as against 32 11/16 pence per ounce
on Friday of last week, and spot silver in New York
closed yesterday at 727gc. as against 721/c. on Fri-
day of last week. In the matter of the foreign ex-
changes, cable transfers on London closed yesterday
at $4.9434 as against $4.9214 the close on Friday of
last week, and cable transfers on Paris closed yester-
day at 6.591%c. as against 6.62345c. the close on Fri-
day of last week.

European Stock Markets

RADING on stock exchanges in the leading
European financial centers again was domi-
nated this week by uncertainty regarding the inter-
national currency position. Although a strong
coalition regime was formed in France late last
week and sustained in Parliament on its demands
for power to rule by decree, capital continued its
spasmodic flight from the franc and some specula-
tive maneuvers against the French unit also were in
progress. Dealings were quiet in London, in these
circumstances, with the tone steady in most depart-
ments of the British market. In Paris, however,
prices of almost all securities were marked sharply
lower owing to numerous alarmist reports. The
Bank of France announced last Sunday that it
would discontinue the practice of making advances
against bullion collateral, but this declaration was
viewed even in the French capital as a sign of weak-
ness rather than of strength. The new French Gov-
ernment delayed in making its financial plans
known, and in the absence of definite pronounce-
ments all sorts of rumors were current. On the Ber-
lin Boerse the advance of recent weeks was followed
by a period of uncertainty, in which recessions and
advances alternated. Trade and industrial reports
from the great countries of Europe indicate that
modest progress is being made in business. British
and German gains are well maintained, while
French business is marking time pending disclosure
of the intentions of the new Laval Cabinet. All mar-
kets in Europe remained closed until last Tuesday,
in observance of the Whitsuntide holidays.

When dealings were resumed on the London Stock
Exchange Tuesday, after the prolonged holiday sus-
pension, slight irregularity was noted in the trend.
British funds declined a little, owing mainly to the
announcement of new municipal loans in the trustee
classification. Home rails were in favor, as good
holiday returns were anticipated. In the industrial
section most changes were upward, but some de-
clines also were registered. Gold mining stocks and
most international securities were improved. The

-trading on Wednesday resulted in further slight de-

clines in British funds, as the belief prevailed that
numerous municipal and corporate issues would of-
fer tempting opportunities for investment. Home
rails and industrials moved ahead quite generally,
with issues of iron and steel companies in better de-
mand than others. Some commodity stocks were
soft, but the African and Australian gold mining is-
sues reflected good inquiry. German and French se-
curities eased in the international section, while oth-
ers were quiet and unchanged. Better demand was
witnessed on Thursday for British funds, largely in
response to intimations that municipal and corpo-
rate flotations would be regulated in the best inter-
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ests of the market. Home rails were soft on profit-
taking, while most industrial stocks also dipped.
Buying of gold mining stocks continued, but inter-
national securities were dull, with Chinese bonds
quite weak on the developments in North China.
The tone was good yesterday in British funds and
other investment issues, but speculative securities
were soft.

Although French political developments were
considered favorable, prices on the Paris Bourse
moved lower in the opening session of the week, on
Tuesday. Dealings were quiet, with rentes slightly
weaker. French bank, utility and industrial stocks
almost all lost ground, but inquiry was good for in-
ternational securities, indicating that French fears
of inflationary expedients were not entirely allayed
by the formation of the Laval regime and the vote
of confidence given the new Premier late last week.
Reports were circulated on Wednesday that the Gov-
ernment intends to suspend amortization of the in-
ternal debt, and such statements caused new de-
clines in rentes, even though vigorous denial
promptly was made. The assumption also prevailed
that restrictions on gold loans by the Bank of
France implied a hampering of the free operation of
the gold standard. French bank and industrial
stocks resumed their decline, and again some of the
funds found new investment in foreign securities
listed at Paris. Nor was there any pronounced
change in the situation on Thursday. Rentes were
weak at the start, but recovered part of their losses
in a late rally. Pronounced weakness appeared in
French bank, utility and industrial stocks, and there
was even some liquidation of the international se-
curities which French investors have been accumu-
lating for weeks as a hedge against inflation pos-
sibilities. Rentes reflected better demand at Paris,
yesterday, but French equities and international
issues were weak.

On the Berlin Boerse a sharp decline took place,
Tuesday, owing mainly to a press campaign against
recent speculative excesses. Trading favorites were
marked down 1 to 3 points, and in some instances
the declines were more severe. Efforts were made to
attract interest to Government and other bonds, but
these securities remained dull and virtually un-
changed. When trading was resumed, Wednesday,
speculative interest in German equities again was in
evidence, and most stocks showed fractional ad-
vances. Some issues moved up several points, min-
ing stocks being in better demand than others.
Fixed-interest securities remained dull and slightly
lower quotations were registered in that group.
After a firm opening on Thursday, prices weakened
in Berlin. Dealings were small and net changes
were mostly fractional. Bonds again were dull.
After an uncertain opening yesterday, prices re-
covered at Berlin and small gains were recorded.

European Armaments

DDITIONAL evidence was afforded this week

of the extensive survey of European align-
ments and armaments occasioned by the German re-
armament announcement of March 16. The naval
intentions of the Reich were stated by Chancellor
Hitler in broad terms some weeks ago, and a clearer
and more precise definition of these aims apparently
has been attained in conversations conducted in
London between British officials and Joachim von
Ribbentrop, the special German Ambassador. It
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is stated in London reports that Germany will ac-
cept a limitation of 359% of the British naval
strength by types, instead of by tonnage. Any such
ratio would be acceptable to Great Britain, and if
the agreement is confirmed it would doubtless be
acceptable also to France, since the French naval
complement would exceed the German force in that
event. It may be of more than passing significance
that the Prince of Wales, on the day this agreement
was reported, made a friendly gesture to Germany
by urging British veterans of the World War to
stretch forth the hand of friendship to the Reich.
Continental alignments against Germany, on the
other hand, appear to be gathering strength and
form. Dr. Edouard Benes, the Czechoslovakian
Foreign Minister, visited Moscow over the last week-
end, and agreement is said to have been reached in
these conversations on the need for unity and se-
curity. The German Air Minister, General Hermann
Wilhelm Goering, terminated a political honeymoon
in Yugoslovia last Saturday, and reports circulated
in Belgrade suggest that the deputy of Chancellor
Hitler is trying to arrange an anti-Soviet bloc. Re-
lations between Italy and Germany are said to have
improved markedly in recent weeks, and this may
introduce some new elements in the situation.

British Cabinet

THOUT excitement of any kind and for rea-
sons which are largely personal, some exten-

sive ‘changes were made late last week in the British
National Government. Ramsay MacDonald, whose
delicate health made long rests necessary, gave up
the post of Prime Minister in the coalition of Con-
servative, Liberal and Laborite Ministers, and his

place was taken by Stanley Baldwin, head of the
Conservative party and for some time past the ac-
tual chief of the Ministry. Mr. MacDonald assumed
the office of Lord President of the Council, Mr.
Baldwin having occupied the post previously. In
effect, Mr. MacDonald merely traded places with
Mr. Baldwin, but as the office of Lord President of
the Council entails no parliamentary duties the for-
mer Prime Minister will find his task lightened.
Perhaps of more lasting importance than the change
in Prime Ministers is a shifting of Ministers with
relation to the Foreign Office. Sir John Simon, who
had been subjected to much criticism because of the
conduct of foreign affairs, gave up the post of For-
eign Secretary, and Sir Samuel Hoare was installed
in his place. The brilliant record achieved by Cap-
tain Anthony Eden in recent foreign negotiations
occasioned the impression for a time that he might
succeed Sir John Simon. Instead, however, the new
office of Minister for League of Nations Affairs was
created for Captain Eden. Sir John Simon took the
portfolio of Home Secretary.

These changes did not alter in any material sense
the composition of the National Cabinet, The new
Government consists of 16 Conservatives, three Na-
tional Liberals and three National Laborites. In
the old Cabinet there were 14 Conservatives, three
National Liberals and three National Laborites. The
increase of two members is caused by the addition of
the new office for Captain Eden and the creation of
a Ministry without Portfolio. The Cabinet changes
were effected easily and gracefully, in accordance
with advance preparations. Mr. MacDonald, whose
relinquishment of the duties of Prime Minister had
been foreshadowed for months, went to Buckingham
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Palace and handed his resignation to the King on
June 7. King George immediately summoned Mr.
Baldwin and appointed him Prime Minister, the
Cabinet list being approved at the same time. In
many respects, of course, no change whatever was
made, since such key posts as Chancellor of the Ex-
chequer and Minister for the Dominions were occu-
pied again by Neville Chamberlain and J. H.
Thomas, while a number of others also were un-
affected. Mr. MacDonald issued a statement after
these changes were announced, and in this “farewell
message” he expressed relief at the respite accorded
him. He insisted that a coalition regime still is re-
quired if national progress is to be maintained and
the numerous domestic and foreign problems sur-
mounted. Parliament adjourned June 7 for a ten-
day Whitsuntide recess and took no official notice
of the Cabinet changes.

Prime Minister Stanley Baldwin made several
speeches last Saturday in which he appealed for
British unity under the new regime. In one of these
addresses, made before a Conservative party gather-
ing, he appealed frankly for an overwhelming return
of Conservative Members of Parliament in the gen-
eral election which is expected to take place in Great
Britain late this year. In the other addresses he
discussed questions of policy rather broadly. With
reference to international finance, Mr. Baldwin re-
marked that “we are not yet in sight of any mone-
tary or economic stability that will enable us to
make that adjustment which must be the prelude to
an increase of international trade.” He contrasted
the dictatorial regimes in Europe with the three
great Democratic countries and emphasized the
need for constant care and watchfulness in foreign
relations. “It is to strengthen our power in dealing
with foreign events that we have made certain
changes in the Foreign Office, changes which
strengthen the Ministerial personnel and make col-
laboration with the League of Nations and Geneva
easier than it has been in the past,” Mr. Baldwin
said. The need for limitation of armaments is well
recognized by the Cabinet, he said, and every effort
will be made to attain security in this way. It was
also intimated, however, that British defenses will
be increased again, since they were declared inade-
quate. Peace abroad and peace at home will be the
constant aims of the Government, Mr. Baldwin
promised. The personnel of the new regime follows:

Prime Minister and First Lord of the Treasury—STANLEY BALDWIN.

Lord President of the Council—RAMSAY MacDONALD.

Foreign Secretary—Sir SAMUEL HOARE.

Lord Privy Seal and Leader of the House of Lords—The MARQUESS
OF LONDONDERRY.

Secretary for War—VISCOUNT HALIFAX.

Secretary for the Dominions—J. H. THOMAS.

Chancellor of the Exchequer—NEVILLE CHAMBERLAIN.

Lord High Chancellor—VISCOUNT HAILSHAM.

Home Secretary and Deputy Leader of the Commons—Sir JOHN SIMON.

Secretary for Air—Sir PHILIP CUNLIFFE-LISTER.

Secretary for India—The MARQUESS OF ZETLAND.

Secretary for Scotland—Sir GODFREY COLLINS.

Secretary for the Coloniess—MALCOLM MacDONALD.

President of the Board of Trade—WALTER RUNCIMAN.

First Lord of the Admiralty—Sir BOLTON EYRES-MONSELL.

Minister \l}ithout Portfolio and for League of Nations Affairs—ANTHONY
EDEN.

Minister Without Portfolio—Lord EUSTACE PERCY.

Minister of Agriculture—Major WALTER ELLIOTT.

President of the Board of Education—OLIVER STANLEY.

Minister of Health—Sir KINGSLEY WOOD.

Minister of Labor—ERNEST BROWN.

First Commissioner of Works—W, G. ORMSBY-GORE.

French Cabinet

NTERNATIONAL confidence in the ability of
the French Government to maintain the franc
without depreciation has been increased materially
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through the formation of a new regime by Pierre
Laval, and the grant of emergency powers to the new
Premier by Parliament. When the French political
crisis was surmounted, late last week, the franc
strengthened sharply in all markets. Some indica-
tions of weakness again appeared this week, how-
ever, and it is thus evident that elements of uncer-
tainty remain in the situation. M. Laval accepted
the office of Premier only after it was offered to him
three times, and after both Premiers Flandin and
Bouisson had been defeated in their quests for power
to rule by decree. Premier Laval, who entertains no
definite affiliations with any of the great parties
in France, obtained the consent of the Chamber and
the Senate to a request for decree powers that did
not differ in any essential way from those made
previously by his predecessors. The Parliament,
clearly, was in a more compliant mood when M.
Laval made his Ministerial Declaration on June 8.
The underlying situation is unchanged, of course,
and great sacrifices will be necessary if an early and
genuine balance is to be attained in the mnational
budget and the franc really saved from devaluation.
Deflation in the national economy also will be nec-
essary, and it remains a question whether the
French people will be willing to witness such en-
deavors on the part of the new regime.

Premier Laval succeeded in forming a Cabinet
on June 7, only after nearly a dozen previous at-
tempts had failed during the preceding eight days.
The Bank of France lost hundreds of millions in
gold while capital was fleeing from France, and even
after the new regime was announced and sustained,
new measures to combat speculative influences were
being adopted by the French financial authorities.
M. Laval went before the Chamber with his Minis-
terial Declaration early last Saturday and his dis-
course related almost entirely to the question of the
franc and the budget. He maintained the flight
from the franc and speculative forages against the
French currency made decree powers necessary, and
promised that in the use of such powers respect
would be accorded “the organic statutes and the
policy of the country.” The only real menace to the
franc is to be found in the state of the public fi-
nances, the Premier said, and he made it plain that
his Government would undertake the balancing of
the budget which has been delayed by regime after
regime for five years. M. Laval’s statements were
greeted coldly by the Chamber and the lack of cheer-
ing was considered ominous for the moment. But
when the time came for a test of confidence, he was
upheld by a vote of 324 to 160, with approximately
100 abstentions. The Senate confirmed the action
later the same day. In Paris dispatches it is stated
that “heroic deflation” will be the aim of the new
Government, so that the integrity of the franc can
be maintained. The Bank of France took a more
active part in the struggle to save the franc by an-
nouncing on Wednesday the discontinuance of loans
against gold collateral. Members of the new French
Cabinet are as follows:

Premier and Foreign Affairs—PIERRE LAVAL, Independent.

Ministers Without Portfolio—PIERRE-ETIENNE FLANDIN, Left
Republican; EDOUARD HERRIOT, Radical-Socialist; and LOUIS
MARIN, Republican-Democratic Union.

Finance—Senator MARCEL REGNIER, Left Democrat.

Justice—Senator LEON BERNARD, Union Republican.

Interior—JOSEPH PAGANON, Radical Socialist,

War—Colonel JEAN FABRY, Center Republican,

Nayvy—FRANCOIS PIETRI, Ieft Republican.

Air—General VICTOR DENAIN, non-parliamentarian.

Merchant Marine—Senator MARIO ROUSTAN, Left Democrat.

itized for FRASER
J/lfraser.stlouisfed.org/




3954

Public Works—LAURENT EYNAC, Left Radical.

Colonies—LOUIS ROLLIN, Center Republican.

Education—PHILIP MARCOMBES, Radical Socialist.
Agriculture —PIERRE CATHALA, Left Radical.
Commerce—GEORGES BONNET, Radical Socialist.
Communications—GEORGES MANDEL, Independent.
Labor—LOUIS FROSSARD, non-party (former Socialist).
Pensions—HENRY MAUPOIL, Radical Socialist.

Public Health—ERNEST LAFONT, non-party (former Neo-Socialist).

Italy Spurns World Opinion

lNTERNATIONAL amenities are being observed

but poorly in the situation created by the ever
more obvious Italian determination to send a puni-
tive expedition against Ethiopia and perhaps to
bring that ancient African Kingdom under Italian
sway. Criticism of the Italian project has become
widespread, but the Italian authorities are mani-
festing an extraordinary contempt for all adverse
comments. The endeavors made at Geneva recently
to effect a peaceful settlement of the Italo-Ethiopian
dispute aroused the ire of Premier Mussolini in par-
ticular, it seems. Captain Anthony Eden, the new
British Minister for the League of Nations, took
a leading part in the Geneva discussions, and the
well-controlled Italian press countered with severe
attacks on Great Britain. The matter came up for
discussion in the House of Commons on June 7, and
Captain Eden explained the situation. He expressed
regret over the “many wild accusations lately di-
rected against the British Government in the Italian
press,” and denied the Italian allegations that Brit-
ain encouraged the Ethiopian Government to adopt
a hostile attitude. The endeavor has been, Captain
Eden remarked, to bring about a permanent settle-
ment, equally satisfactory to Italy and to Ethiopa,
and in conformity with the guarantees contained in
the League Covenant, the Kellogg-Briand pact and
the Italo-Ethiopian treaty of friendship. Prime

Minister Stanley Baldwin added a little fuel to the
flames last Saturday, by pointing out that there is,
quite possibly, no “concerted public opinion in
Italy” behind Signor Mussolini in the Fascist Gov-

ernment’s determination to make war against
Ethiopia.

Premier Mussolini took up this matter in a speech
before a Fascist group later the same day, in the
course of his review of a new division of Italian
troops, just dispatched to the Italian colonies in
Africa. He declared firmly his intentions of pro-
ceeding with his plans in Africa, despite anything
the rest of the world might think or say. Italy has
an old and a new score to settle with Abyssinia, he
proclaimed, and would proceed to settle them. “We
alone and we exclusively are the judges of our in-
terests and the guarantors of our future,” Il Duce
said. “We shall imitate to the letter those who
would now preach us a sermon but who have demon-
strated that, when they were creating an empire and
defending it, they never took world opinion into con-
sideration.” It is obvious enough that Signor Mus-
solini referred to England in these comments. The
New York “Times” had the temerity to remind the
Italian dictator, in an editorial, that there were no
peace treaties when Great Britain shaped her em-
pire, and the Italian authorities promptly barred
that newspaper from circulation in Italy. News
reports from Ethiopia now current suggest that the
Italian authorities are endeavoring to win the sup-
port of some of the numerous tribes in Abyssinia,
in any expedition against that country. It is sug-
gested also that Italy would be content with some
form of protectorate over the country, with Emperor
Haile Selassie continued as the nominal ruler.

Financial Chronicle

June 15 1935

China and Japan

HE recent history of relations between China
and Japan has been one of steady encroach-
ment by Japanese military forces upon the vast and
inviting stretches of North China, and in the past
10 days that history repeated itself. Having made
themselves masters of the vast territory of Man-
churia and Jehol over a four-year period, the Japa-
nese succumbed to the temptation to swallow ever
greater stretches of Chinese territory. They sub-
mitted demands to the Nanking Nationalist Gov-
ernment which call for little less than a complete
surrender of sovereignty in the area of China proper
centering around Peiping and Tientsin. Peiping
is the “new capital” in the North of China which
was abandoned some years ago, while Tientsin is
its seaport and the trading center for a vast area
reaching far into Mongolia. British interests are
highly important in the territory affected, but
American interests are comparatively small. Lon-
don dispatches state that the British Government
is following the developments with anxious interest.
Washington appears to have a better realization of
all aspects of the situation than seemed probable
some months ago, when a British suggestion for an
international loan to the Nanking Government was
reported to be receiving favorable consideration.
Officials of the State Department are said to be
determined to do nothing that would irritate Japan
and possibly precipitate a conflict with that coun-
try. No American warships were dispatched to
the region affected by the latest Japanese encroach-
ments. This is as it should be, for in the long his-
tory of China there are records of many invasions,
and in every instance the invaders were absorbed
by the vast and peace-loving body of Chinese. Al-
though the recent history of Sino-Japanese relations
is repetitious, it seems more than likely that the
longer history of China also will repeat itself, so

far as the newest invasion is concerned.

The recent events in North China are clouded and
uncertain, and an intimate familiarity with Ori-
ental diplomacy would be required to furnish a
genuine explanation. A brief sortie south of the
Great Wall was made some weeks ago by Japanese
troops, ostensibly to punish groups of anti-Japanese
agitators. The Japanese promised to withdraw such
forces promptly, and they adhered to that promise.
It may well be that the ease with which that venture
was carried out occasioned new ambitions in the
breasts of the Japanese generals. It may also be
that the entire recent development was carried out
in consequence of an excellent understanding be-
tween Japanese and Chinese officials. Late last
week China was reported to have been ordered by
the Japanese military to take steps for the suppres-
sion of anti-Japanese propaganda in Peiping and
Tientsin, and some dispatches indicated that Nan-
king also was ordered to recognize the Japanese
puppet-State of Manchukuo. The Chinese first
began to move back troops toward Peiping and
Tientsin, but such forces doubled on their tracks
after a day or two, and it then appeared that the
Chinese had capitulated to a long series of Japa-
nese demands. By Tuesday of this week it appeared
that virtual control of the area surrounding the two
cities had been conceded to Japan. There was gen-
eral agreement, thereafter, that Japan intended to
form a huge “buffer State” of the Chinese Provinces
of Hopei, Shansi and Shantung, and the Chahar
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Province of Inner Mongolia. In Tokio it is insisted,
however, that no independent State will be formed
in the area.

Chaco Truce

EMPORARY termination of the bitter war be-
tween Paraguay and Bolivia over the boun-
daries of the Gran Chaco area was arranged at
Buenos Aires, last Sunday, by the group of Amer-
ican neutrals that resumed negotiations on the con-
flict despite the many disheartening factors in the
situation. Although the League of Nations was
quite powerless to bring about even a truce in the
protracted and bloody struggle, an agreement was
reached by the Foreign Ministers of the two coun-
tries to end the fighting for a period of 12 days,
during which armistice arrangements are to be
made, if possible. The truce started at noon, yester-
day, and the friendly negotiations of the last few
days suggest that the further peace discussions may
prove less arduous than those leading up to the
temporary suspension of hostilities. The mediating
group included the Foreign Ministers of Argentina,
Brazil, Chile, Peru and Uruguay, while the United
States was represented by Alexander W. Weddell,
our Ambassador to Argentina. Foreign Ministers
Tomas Manuel Elio of Bolivia, and Luis Riart of
Paraguay attended the discussions in the Argentine
capital. After long and difficult conversations a
means for declaring a truce finally was found last
Sunday, and arrangements for further talks already
have been made. The announcement that fighting
would cease caused delirious rejoicing among the
people of both countries, and it is evident that an
overwhelming desire for peace exists on both sides.
This, of course, is the best possible guarantee for
the success of further peace negotiations.

The war that has been ended for the time being,
in this fashion, now has been in progress for almost
exactly three years, and in that period the most
dreadful havoc has been wrought among the scanty
population of both countries and their resources.
It is estimated that the Chaco war cost fully 100,000
lives, and the cost in resources is such that years
must elapse before the two belligerents can recover.
Signatures to the truce agreement were attached
at Buenos Aires last Wednesday by the Ministers
of Bolivia and Paraguay. It provides that during
the 12-day suspension of hostilities a permanent
armistice is to be negotiated, and it is hoped that
the armies of the two countries can be reduced to
5,000 men each during the period. A neutral mis-
sion is to fix the positions that must be maintained
by the opposing forces while the negotiations take
place. A general peace conference is scheduled to
follow, if all these steps are observed, and with the
exception of the United States, all the mediating
countries will be represented by their Foreign Min-
isters at that gathering. Hugh Gibson, United
States Ambassador to Brazil, will be the repre-
gentative of this country. If an agreement on peace
terms proves impossible at the conference, it is
already provided that the whole matter will be sub-
mitted to The Hague Court of International Justice
for arbitration. The Bolivian and Paraguayan
Ministers signed the truce agreement in a public
ceremony, and it is somewhat touching that the
crowds witnessing the act demanded that the two
Ministers embrace. Iven more significant is the
fact that they promptly complied.
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Discount Rates of Foreign Central Banks

HERE have been no changes during the week in
the discount rates of any of the foreign central
banks. Present rates at the leading centers are

shown in the table which follows:
DISCOUNT RATES OF FOREIGN CENTRAL BANKS
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Country Effect
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Country
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Oct. 17 1932
Feb. 16 1934
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Dec. 71934
Feb. 21 1933

Date
Established
Feb, 23 1935
Belgium ... May 15 1935/
Bulgaria._ .. Jan. 31934
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Sept. 25 1934
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Switzerland May 2 1935

Foreign Money Rates

lN LONDON open market discounts for short bills

on Friday were 9-16@°%49%, as against 9-16% on
Friday of last week, and 549, for three-months’
bills as against 9-16@54% on Friday of last week.
Money on call in London on Friday was 1469%,. At
Paris the open market rate was raised on Tuesday
from 2349% to 6149% and in Switzerland the open
market rate was raised on the same day from 2149,
to 234%.

Bank of England Statement

THE statement for the week ended June 12 shows
a loss of £36,014 in bullion, which leaves the
total at £193,418,576 as compared with £192,130,301
a year ago. As this gold loss was attended by an
expansion of £2,870,000 in circulation, reserves fell
off £2,906,000. Public deposits increased £177,000
and other deposits decreased £1,019,751. Of the
latter amount £851,759 was from bankers’ accounts
and £167,992 from other accounts. The reserve
ratio dropped to 37.579, from 39.349, a week ago;
last year the ratio was 47.799%,. Loanson Government
securities rose £2,370,000 and those on other securi-
ties decreased £272,302. The latter consists of dis-
counts and advances which increased £491,173 and
securities which fell off £763,475. No change was
made in the 29, discount rate. Below we show the
figures with comparisons for previous years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT

June 12

June 13 Jane 14 June 15
1935 1934 1933 1932

June 17
1931

Circulation
Public deposits
Other deposits

£ £ £ £ £
398,762,000|378,572,009(375,021,029|357,425,646|352,265,813
7,788,000| 21,019,123| 11,611,297| 20,567,650| 15,017,431
137,681,596(132,870,008(143,477,651|121,532,965/105,126,756
Bankers' accounts. [101,739,945| 97,004,895|104,802,420| 87,546,253 71,445,689

Other accounts...

35,941,651 35,865,113 38,675,231| 33,986,712| 33,68
Govt. securities 774,656/ 30

1,067

92,347,044| 81,445,318| 75,408,503| 68,774, ,845,906
16,334,308| 16,768,180| 24,322,947 38,401,756| 37,439,253
5,871,578 5,741,934 12,961,256( 12,690,490 9,395,435
10,462,730 11,026,246( 11,361,691| 25,711,266/ 28,043,818
54,657,000| 73,558,292| 73,225,427| 52,794,285| 69,720,990

193,418,576/192,130,301{188,246,456|135,219,931|161,986,803

37.57% 47.79% 47.21% 37.15% 58.03%
2% 2% 2% 2% % 2% %

Coin and bullion....
Proportion of reserve
I to liabilities

Bank rate.

Bank of France Statement

HE weekly statement dated June 7 reveals a
further decrease in gold holdings, the current

loss being 1,053,545,961 francs. The Bank has now
lost in 10 weeks a total of 11,909,485,984 francs.
Gold holdings are now at 70,725,182,687 francs, in
comparison with 78,645,114,195 francs last year
and 81,105,942,264 francs the previous year. Credit
balances abroad, advances against securities and
creditor current accounts record decreases of 903,-
000,000 franes, 31,000,000 franes and 1,037,000,000
francs respectively. Notes in circulation show a
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contraction of 651,000,000 francs, bringing the total
of notes outstanding down to 82,125,283,420 francs.
Circulation a year ago aggregated 80,789,402,045
francs and the year before 83,780,762,040 francs.
The rteserve ratio is now 73.549,, compared with
79.16%, last year. French commercial bills dis-
counted register a gain of 993,000,000 francs. A
comparison of the different items for three years

appears below:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week June 9 1933

June 7 1935 | June 8 1934

Francs Francs Francs Francs
—1,053,545,961|70,725,182,687(78,645,114,195(81,105,942,264
—903,000,000, 73,240,577 14,110,846| 2,534,090,222
-+993,000,000| 8,129,029,394| 4,284,209,931| 3,060,788,527
No change 1,172,488,752| 1,122,247,218| 1,413,317,153
Advs, agst. securs.. —31,000,000| 3,341,739,353| 3,137,001,948| 2,708,698,021
Note circulation....| —651,000,000(82,125,283,420/80,789,402,045(83,780,762,040
red. curr. accounts(—1,037,000,000(14,049,836,621|18,565,458,162|20,047,098,959

Propor'n of gold on
hand to sight liab_ +0.19% 73.54% 79.16% 78.12%

a Includes bills purchased in France. b Includes bills discounted abroad.
Bank of Germany Statement

HE quarterly statement dated June 7 reveals a
further increase in gold and bullion, the gain

this time being 707,000 marks. The Bank’s gold
now totals 83,104,000 marks, in comparison with
111,135,000 marks a year ago and 351,241,000 marks
two years ago. Reserve in foreign currency, bills of
exchange and checks, advances, investments and
other daily maturing obligations show decreases of
14,000 marks, 86,369,000 marks, 38,866,000 marks,
494,000 marks and 35,291,000 marks respectively.
The reserve ratio, at 2.339, compares with 3.49 last
year and 12.99 the previous year. Notes in circula-
tion register a contraction of 77,734,000 marks,
bringing the total of the item down to 3,732,281,000
marks. Circulation last year aggregated 3,507,853 ,-
000 marks and the previous year 3,372,600,000 marks.

Gold holdings

Credit bals. abroad.-
a French commerc'l
M bills discounted. .
b Bills;bought abr'd

An increase appears in silver and other coin of 1,803 ,-
000 marks, in notes on other German banks of 4,256 -
000 marks, in other assets of 9,206,000 marks and

in other liabilities of 3,254,000 marks. Below we
furnish a comparison of the various items for three

years:
REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week June 7 1935

Reich. ks | Reich. ks | R ks

Gold and bullion -+707,000| 83,104,000| 111,135,000
Of which depos. abr'd| No change 21,993,000 33,195,000 51,583,000
Res've in for'n currency| —14,000 4,021,000 9,423,000 84,408,000
Bills of exch. & checks._ . —86,369,000/3,708,216,000/3,122,101,000(3,124,330,000
Silver and other coin___ 41,803,000 127,445,000 242,358,000| 238,658,000
Notes on oth. Ger. bks. 4,256,000 9,053,000 9,561,000
—38,866,000( 47,210,000 79,299,000
—494,000| 661,607,000| 645,391,000 P )
—9,206,000( 653,848,000 588,238,000| 332,254,000

—77,734,000(3,732,281,000(3,507,853,000|3,372,600,000
—35,291,000( 735,113,000 523,825,000 375,568,000
-+3,254,000( 205,828,000/ 153,031,000/ 161,155,000

+0.06% 2.33% 3.4% 12.9%

June 7 1934 | June 7 1933

ks
351,241,000

Assets—

Other assets.

Notes in eirculation. ...
Oth. daily matur. oblig.
Other liabilities

Propor. of gold and for'n
curr. to note circul'n.

New York Money Market

THER than a somewhat increased demand for
brokers’ accommodation, little of interest
occurred this week in the New York money market.
Idle funds continued to pile up and excess reserves
attained new high levels, both in this center and
for the country as a whole. It is, of course, vir-
tually impossible to lower money rates, since they
are already at the vanishing point, and no changes
were recorded. Call loans on the New York Stock
Exchange were 14 % for all transactions, whether
renewals or new loans, and time loans also were at
that figure for all maturities up to six months.
Bankers’ bill and commercial paper rates were un-
changed. The Treasury sold competitively on Mon-
day a further $100,000,000 of discount bills. One
series of $50,000,000 bills due in 133 days was
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awarded at an average discount of 0.096%, com-
puted on an annual bank discount basis, while a
further series of $50,000,000 due in 273 days went
at 0.148%.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 14 of 19,
remained the ruling quotation all through the week
for both new loans and renewals. The market for
time money shows no change this week. Rates are
14% on all maturities. The market for prime com-
mercial paper has shown moderate activity this
week. The supply of prime paper has been good
and there has been a moderate increase in the de-
mand. Rates are 3/9, for extra choice names
running from four to six months and 19, for names
less known.

Bankers’ Acceptances

HE macket for prime bankers’ acceptances has
been extremely quiet this week. There have

been few inquiries and practically no bills. Quota-
tions of the American Acceptance Council for bills
up to and including 90 days are 3-169, bid and 4%
asked; for four months, 149 bid and 3-16%, asked;
for five and six months, 349 bid and 5-169%, asked.
The bill buying rate of the New York Reserve Bank
is 149 for bills running from 1 to 90 days, 3{%, for
91- to 120-day bills, and 19, for 121- to 180-day bills.
The Federal Reserve banks’ holdings of acceptances
increased from $4,700,000 to $4,706,000. Their
holdings of acceptances for foreign correspondents
which stood at $2,000 on May 22 has been eliminated
entirely the past three weeks. Open market rates
for acceptances are nominal in so far as the dealers
are concerned, as they continue to fix their own rates.
The nominal rates for open market acceptances are

as follows:
SPOT DELIVERY

~——180 Days—— —150 Days— —120 Days—
Bid Asked Bid Asked Bid Asked
Prime eligible bills 516 % *is e Y1e

—— 90 Days — — 60 Days — — 30 Days —
Bid Asked Bid Asked Bt Asked
Prime eligible bills % b1 Y Y% Y6
FOR DELIVERY WITHIN THIRTY DAYS
Eligible member banks
Eligible non

Discount Rates of the Federal Reserve Banks
HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.
The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on Date
June 14 Established

B Feb. 8 1034
New York.. 134 Feb. 2 1934
Philadelphia Jan, 17 1935
Cleveland. May 11 1935
Rich d May 9 1935
Jan. 14 1935

;

Federal Reserve Bank

N

May 14 1935
May 10 1935
May 8 1935
Feb. 16 1034

BN NN
SRR ENEREIIRS E

290919 82 10 13 13 10 1= 13 e 03

Course of Sterling Exchange

TERLING exchange continues firm in terms of
all currencies, though the high points of last
week were not reached. Trading has been excep-
tionally light owing to market interruptions of
Whitsuntide. On Monday London, Paris, and
Berlin and most of the Continental markets were
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closed, so that quotations in New York were largely
nominal. The fluctuations of sterling with respect
to French francs are within a narrower range be-
cause of operations of the British exchange control
and co-operative measures taken by the London
financial authorities in conjunction with the Bank
of France. The range this week has been between
$4.9115 and $4.943% for bankers’ sight, compared
with a range of betweem $4.9114 and $4.967% last
week. The range for cable transfers has been be-
tween $4.91%4 and $4.9434, compared with a range
of between $4.9134 and $4.97 a week ago.

The following tables give the mean London check
rate on Paris from day to day, the London open
market gold price, and the price paid for gold by the
United States:

MEAN LONDON CHECK RATE ON PARIS

Saturday, June 8 Wednesday, June 12
Monday, June 10 Thursday, June 13
Tuesday, June 11 Friday, June 14

LONDON OPEN MARKET GOLD PRICE

Saturday, June 8 141s. 10d. | Wednesday, June 12____140s. 9d.
Monday, June 10 Holiday Thursday, June 13____140s. 10d.
Tuesday, June 11 141s. 10d. | Friday, June 14____140s. 8d.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK)

Wednesday, June 12

Thursday,

Friday,

Saturday, June 8
Monday, June 10
Tuesday,

June 14

The position and probable trend of the French
franc continues to dominate the foreign exchange
situation. The British financial authorities are
showing the greatest concern for the maintenance of
the franc and are actively co-operating with the
Bank of France. A few days ago the Bank of
England addressed a circular to all banks and
bullion brokers requesting them to refrain from
forward speculative dealings in gold. This does not

interfere with forward deliveries for genuine trade

purposes. In the case of orders received from
abroad, brokers will require an understanding that
such orders are not for speculative purposes. This
unofficial embargo on forward gold dealings is clearly
intended to discourage speculation against gold cur-
rencies. The Bank’s circular, while unexpected,
seems to have occasioned general satisfaction in
British banking circles. The English commercial
banks in recent weeks have severely discouraged
speculative foreign exchange business. Their action
is partly responsible for the present quietness in the
exchanges, particularly in the forward business.
The close co-operation between London and Paris
was evidenced again on Tuesday when the Bank of
France suspended loans on gold. This is the first
time since Britain’s suspension of the gold standard
in 1931 that the market has had so clear an in-
stance of central bank co-operation. Foreign ex-
change departments of banks on this side believe
that the American stabilization fund is also working
in close conjunction with the policies of London and
Paris. The recent support for French franes pre-
viously thought to have originated with the Bank
of France or the British control is now believed to
have been in part for official American account.
None of the central bank authorities or exchange
controls will at any time give official confirmation
or denial of their supposed operations, but market
“guesses” are generally accurate, as the banks oper-
ating for the controls in the various centers are
generally known, while official figures covering
central bank operations from week to week reveal
more or less clearly what has taken place and seldom
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fail to confirm the views of the foreign exchange
operators.

Speculation has been the dominant factor in the
foreign exchange market throughout the present
period of currency chaos. It has intensified every
internal crisis in any country still on the gold stand-
ard. Heretofore currency speculation and the wide
swings of frightened capital have been allowed to
run their course without restrictions other than
offsetting operations by the British exchange control.
The French action in suspending loans on gold and
the British move to prevent speculation in forward
gold contracts mark a step toward the end reached
by the United States when it nationalized gold, thus
removing it from speculation and concentrating its
use as currency reserves.

Distrust of the frane, the guilder, and the Swiss
unit despite the curbs placed upon speculative trans-
actions continues to manifest itself in the steady
flow of funds to London. According to London
advices under such conditions as now exist in France
there is little prospect of any early action toward
stabilization. One London dispatch this week said:
“No approach in this matter from London, however,
is likely or possible until Paris and Washington
reach those smooth political and financial channels
in which Great Britain’s domestic affairs now
happily move.”

British business men are greatly heartened by the
present situation and outlook. The changes effected
in the British Cabinet were neither sensational nor
unexpected and they are of a nature which does
not in any way weaken the National Government.
What is expected to be the future policy of the
Government tends to strengthen business confidence.
Last week the Treasury announced that it will
guarantee loans up to £35,000,000 for the electri-
fication of London’s suburban transport. This con-
version will take place within the next five years.
This project and the probable aid which the Govern-
ment may extend in other directions to stimulate
industry have occasioned favorable comment in
London. British banking reports show trading and
industrial activity in Great Britain well maintained,
with seasonal expansion in some directions. The
London “Financial News” index of 30 industrial
shares, based on the average of 1928 as 100, on
June 3 reached a new high record of 100.8. A week
earlier it was 99.6, a month earlier 96.9, and a
year ago 86.4. The low record of 51.3 was reached
at the end of May 1932.

Open market money rates continue unchanged in
London. Call money against bills is in supply at
15%, two-months’ bills are 9-16%,, three- and four-
months’ bills are 9-169, to 549, and six-months’
bills are 349, to 11-16%,.

All the gold available in the London open market

was again taken for unknown destinations, generally
understood to mean for account of private hoarders.
On Saturday last there was so taken £305,000: on
Monday the market was closed; on Tuesday, £375,-
000; on Wednesday, £563,000; on Thursday, £450,000
and on Friday, £329,000.

The gold movement at the Port of New York for
the week ended June 12, as reported by the Federal
Reserve Bank of New York, was as follows:

GOLD MOVEMENT AT NEW YORK, JUNE 6-12, INCLUSIVE
$77,270,000 rrolrz?zlj"?;;;ce

17,879,000 from Holland
8,000 from Guatemala

Ezports

None

395,157,000 total
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Net Change in Gold Earmarked for Foreign Account
Decrease: $349,000

Note—We have been notified that approximately $128,000 of gold was
received from China at San Francisco.

The figures above are for the week ended Wednes-
day. On Thursday $12,965,600 of gold was received
of which $10,781,800 came from France and $2,123,800
came from Canada; there were no exports of the
metal, but gold held earmarked for foreign account
decreased $350,000. On Friday $30,550,300 of gold
was received, of which $29,091,100 came from
France, $1,417,300 from Canada and $41,900 from
Nicaragua. There were no exports of the metal but
gold held earmarked for foreign account increased
$41,900.

The Canadian Government proposes to establish
an exchange equalization fund. E. N. Rhodes,
Minister of Finance, has given notice to the Parlia-
ment at Ottawa of his intention to introduce the
bill respecting “the establishment of an exchange
fund.” It is understood that the Government’s
intention is to set aside a fund in excess of $50,-
000,000, which will be available for the purchase of
foreign exchange, gold, or other credits abroad,
particularly in London and New York.

Canadian exchange moves within ranges close to
those recorded last week. Montreal funds ruled in
terms of the dollar at a slight discount. On Saturday
last Montreal funds were quoted at a discount of
1-16%; on Monday at a discount of 4% to 1-16%;
on Tuesday at 3-16%; on Wednesday and Thursday
at a discount of 3-169, to 4%, and on Friday at
a discount of 24%.

Referring to day-to-day rates sterling exchange on
Saturday last was dull and little changed from the
previous day’s close. Bankers’ sight was $4.9115@

$4.9234 and cable transfers were $4.9134@$4.92)5.
On Monday the London market was closed. In
New York the rates were nominal and steady. The
range was $4.921/@$4.921% for bankers’ sight and

$4.9234@%$4.927% for cable transfers. On Tuesday
trading on the other side was dull and sterling was
quoted firmer here. Bankers’ sight was $4.9174@
$4.9414, and cable transfers $4.9214{@$4.94%§. On
Wednesday sterling was steady. The range was
$4.931/@%$4.941% for bankers’ sight and $4.93%3@
$4.9414 for cable transfers. On Thursday the pound
was steady with a firmer undertone. The range was
$4.9354@%4.943% for bankers’ sight and $4.94@
$4.943{ for cable transfers. On Friday sterling
was steady. The range was $4.933{@$4.94}4 for
bankers’ sight and $4.94@$4.9415 for cable transfers.
Closing quotations on Friday were $4.941% for de-
mand and $4.9434 for cable transfers. Commercial
sight bills finished at $4.937%, sixty-day bills at
$4.923/4, ninety-day bills at $4.92}4, documents for
payment (60 days) at $4.9234, and seven-day grain
bills at $4.9334{. Cotton and grain for payment
closed at $4.937%.

Continental and Other Foreign Exchange

HE situation of the French franc showed im-

provement immediately on the installation of
the Laval Government, but has since weakened.
The powers extended to Premier Laval to rule by
decree were greatly modified in comparison with
the demands which former Premier Flandin made
upon Parliament. M. Laval’s impressive majority
practically confined his powers to issue decree laws
to the fight against speculation and to the defense of
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the franc. In effect the Premier has received little
control over Government economies. Were specula-
tive interests as free to operate as hitherto, the drive
against the frane would continue unabated. The
selection of M. Laval also means that the Bank of
France won out against all radical elements in the
French Parliament. In this connection it should be
recalled that the Bank of France, which has been in
existence for more than 125 years, is a privately
owned institution and is not controlled by the Gov-
ernment, though as the central bank and bank of
issue it has worked as far as possible in harmony with
the prevailing ministries. The bank is the strongest
power in France insisting upon curtailment of Gov-
ernment expenditures and a balanced budget. Pre-
mier Laval declared concerning the 1935 deficit that
it will reach 11,000,000,000 francs, including the
railway deficit and the Treasury embarrassment.

A measure of vital importance was taken on Mon-
day when the Bank of France suspended loans on
gold as an active means to curb hoarding of the metal.
This step, which was taken probably in conformity
to the wishes of Premier Laval, has been touched
upon above in the resume of sterling exchange.
The foreign exchange market reacted unfavorably
to the measure, as it was interpreted as a sign of
weakness.

In trading on and after Tuesday selling pressure
from Paris was offset only by the support of the
British exchange control. However, the ultimate
effect of the bank’s action, it is generally thought,
will be favorable.

It has been estimated that more than 10,000,000,-
000 francs of gold are hoarded in France. At this
rate approximately 109, of all the hoarded gold has
been put up as collateral for loans. A recent state-
ment of the Bank of France showed advances against
gold of approximately 1,178,000,000 francs. Com-
mercial banks in France are believed to have made
similar loans aggregating several hundred millions of
francs. When loans against gold can no longer be
made, the hoarder of metal must hold his capital
immobile as long as he retains possession of the metal.
The bank places no restrictions whatever on private
purchases of gold other than the regular requirement
that orders must be for a certain minimum amount
of bullion, roughly 400 ounces. A purchaser, how-
ever, can obtain funds only by actually surrendering
title to the metal.

It is now believed in foreign exchange circles in
Paris that the situation is so far relieved that the
Bank of France may soon see its way clear to reduce
its rediscount rate from the excessively high figure
of 69, which it established on May 28. The Bank of
France, despite recent heavy gold losses totaling
approximately 12,000,000,000 francs, or about 13%
of the high gold reserves on March 30, is still in a
very strong position, with reserves 35,000,000,000
francs above legal minimum cover of 359%. At the
prices prevailing for francs during most of the past
ten days it is no longer feasible to export gold
profitably from Paris either to New York or to Lon-
don. Arrivals of gold in New York this week from
Paris were shipments engaged before Friday of last
week.

The belga continues firm, ruling at a slight pre-
mium in terms of the dollar. It is, of course, the
firmest of the Continental currencies. When Bel-
gium devalued its unit, the “profit” derived from
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revaluation of the central bank’s gold was reserved
for control of exchanges and public works, but until
now there has been no need to control the exchanges,
as the belga at once went to gold import point and
gold has been steadily moving to Brussels since
from all neighboring countries. All exchange re-
strictions are removed and the belga commands a
premium over all other currencies. Funds hoarded
within the country have also been steadily coming
out of hiding, with the result that bank deposits
have doubled since the end of March. Threats of
tariff restrictions abroad to prevent Belgian ex-
change dumping were removed by the solemn under-
taking of the Belgian Government to insure that
Belgian exporters make no change in their prices in
foreign currencies to foreign clients, but content
themselves with the 289, additional francs obtain-
able from conversion of the proceeds of their sale.

The Danzig Senate has placed export or owner-
ship of gold and other precious metals and foreign
exchange under strict Government supervision,
according to United Press dispatches on June 12.
The Bank of Danzig is empowered to set arbitrary
values on foreign exchange.

The German free mark continues to be quoted
firm against dollars and the other major currencies.
Nevertheless there is a growing uneasiness in Ger-
many over the mark situation. ‘‘Free’” or so-called
“gold” marks constitute only a very small part of
the Germany currency, and the market quotations
represent a scarcity value as a consequence. As a
matter of fact, Germany has long since devalued her
currency by the use of several varieties of blocked
marks for financing exports, as these blocked marks
have depreciated by 509, to 759%. Her isolated

domestic currency, the ‘“free” mark, is kept at the
nominal gold parity by a network of foreign ex-
change regulations, and of course by keeping the

note circulation within reasonable limits. One com-
petent observer stated recently that so long as Dr.
Schacht enjoys the confidence of Chancellor Hitler
as virtual economic dictator of Germany, devalua-
tion is unlikely in spite of periodic rumors of its
imminence.

Distrust of the -mark in Germany is attributed
largely to a widespread belief that the Government
has secretly contracted an enormous floating debt,
mainly for armaments. So long as bills repre-
senting the debt lie in the portfolios of public and
semi-public banks, no inflation can ensue, but any
gerious tightening of the money market due to
business revival would divert bills to the Reichsbank
and compel it to increase circulation. Even this,
some bankers say, would not directly force Dr.
Schacht to devalue the mark but by raising the
domestic price level would increase Germany’s im-
port surplus and bring devaluation nearer.

There can be little doubt that the German author-
ities aim to defer by every possible arbitrary means
any change in currency alignment until such time
as sterling-dollar-franc velationships are more clearly
defined. It is impossible to get a clear idea as to
the factors affecting German exchange either pres-
ently or remotely, as criticism is muzzled and German
bankers fear to advise. Whatever favorable utter-
ances regarding the German monetary situation
reach outside markets coming apparently from
competent authorities invariably bear evidence of
compulsory origin under official inspiration.
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The followihg table shows the relation of the
leading European currencies still on gold to the

United States dollar:

0Old Dollar New Dollar
Parity Parity
3.92 6.63
13.90 16.95
Italy (lira)ocoo_2_C 5.26 8.91 8.24 to 8.28
Switzerland (franc) 19.30 32.67 32.60 to 32.76
Holland (guilder) 40.20 68.06 67.61 to 67.85

The London check rate on Paris closed on Friday
at 74.93, against 74.54 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 6.5914, against 6.6214; cable transfers
at 6.5914, against 6.6234, and commercial sight
bills at 6.5714, against 6.6014. Antwerp belgas
finished at 16.92 for bankers’ sight bills and at 16.93
for cable transfers, against 17.02 and 17.03. Final
quotations for Berlin marks were 40.33 for bankers’
sight bills and 40.34 for cable transfers, against
40.61 and 40.62. Italian lire closed at 8.231% for
bankers’ sight bills and at 8.2414 for cable transfers,
against 8.27 and 8.28. Austrian schillings closed
at 18.95, against 19.03; exchange on Czechoslovakia
at 4.18, against 4.1914; on Bucharest at 1.02, against
1.02; on Poland at 18.88, against 18.97, and on
Finland at 2.1914, against 2.18. Greek exchange
closed at 0.931% for bankers’ sight bills and at 0.94
for cable transfers, against 0.9414 and 0.9434.

——

XCHANGE on the countries neutral during the
war continues to follow trends long apparent
because of the dislocation in the major currencies.
The situation of the Swiss franc is aggravated by the
fact that the Banque Commerciale de Basle was
granted a two-year moratorium on June 12 with
respect to part of its liabilities. The bank is one
of the seven largest in Switzerland and is one insti-
tution adversely affected by its German connections.
As a result of the recent drive on the French
franc, which aroused apprehension among depositors
throughout the Continental banking system, the
Banque de Basle suffered heavy withdrawals of for-
eign deposits. Most of the withdrawals took place
in the few weeks preceding the recent ‘“‘deflation
referendum,” whichi was held early this month in
Switzerland.

It is stated that the bank could not readily realize
upon its assets to meet the liquidation of deposit
liabilities because of its frozen German assets.
Among the bank’s assets as of March 31 were 153 ,-
000,000 Swiss francs, representing assets in countries
with transfer restrictions, including 117,000,000
Swiss francs tied up in German standstill credits.
Swiss assets amount to only 192,000,000 Swiss francs
of a total of 373,000,000 Swiss francs. Excluded
from the moratorium granted the Banque Commer-
ciale de Basle are all banking credits, accounts in
foreign currency with foreign banks which can be
converted into Swiss francs and credited in open
account, current accounts of which holders can draw
immediately 500 Swiss francs. The Swiss banking
position is not healthy as the cantonal banks have
invested in realty, mortgages or other non-liquid
assets too large a proportion of their funds payable
on demand.

Holland guilders also reflect the renewed doubt
which surrounds the outlook for the French franc,
and as a leading member of the gold bloc the unit is
adversely affected by the difficulties of the Swiss
banks, which tend to increase fears of guilder de-
valuation.

Range

This Week
6.59 to 6.62%
16.93)4 to 17.01

France (franc) . e - ccceeeeeoo
Belgium (belga)
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Bankers’ sight on Amsterdam finished on Friday
at 67.71, against 67.86 on Friday of last week; cable
transfers at 67.72, against 67.87, and commercial
sight bills at 67.69, against 67.84. Swiss francs
closed at 32.62 for checks and at 32.63 for cable
transfers, against 32.73 and 32.74. Copenhagen
checks finished at 22.06 and cable transfers at
22.07, against 19.00 and 22.00. Checks on Sweden
closed at 25.48 and cable transfers at 25.49, against
25.39 and 25.40; while checks on Norway finished
at 24.83 and cable transfers at 24.84, against 24.74
and 24.75. Spanish pesetas closed at 13.66 for
bankers’ sight bills and at 13.67 for cable transfers,
against 13.72 and 13.73.

——

XCHANGE on the South American countries
continues the trends manifest for the past
year. Official quotations for the chief currencies
of the Southern continent are largely nominal and
are for the most part kept in close relationship to
the fluctuations in sterling. This is particularly
true of exchange on Buenos Aires, though Brazilian
and west coast currencies move more independently.
The South American units are all extremely dull in
the New York market.

Argentine paper pesos closed on Friday, official
quotations, at 32.90 for bankers’ sight bills, against
32.96 on Friday of last week; cable transfers at 33,
against 33. The unofficial or free market close was
26.35@261%, against 26.45@261%5. Brazilian mil-
reis, official rates, are 8.20 for bankers’ sight bills
and 814 for cable transfers, against 8.17 and 84.
The unofficial or free market close was 514, against
5%4. Chilean exchange was nominally quoted on

the new basis at 5.20, against 5.20. Peru is nominal

at 23.76, against 23.76.
—_——

XCHANGE on the Far Eastern countries pre-
sents no new features of importance. The
Shanghai dollar situation is as disturbing as ever
in consequence of the scarcity of silver and the
weakened condition of the native banking insti-
tutions. The situation is at present all the more
aggravated by the threatening Sino-Japanese rela-
tions. On Friday of last week the Government of
Hong Kong (British crown colony) promulgated an
embargo on the export of certain coined silver and
bullion, effective June 15. Export to any country
but China of silver coins minted in China or of any
bullion other than bars produced in refineries out-
side Hong Kong and Shanghai is prohibited, except
under permit. This is another measure taken to
protect Chinese silver stocks from external demand
due to high prices of the metal.

Closing quotations for yen checks yesterday were
29.09, against 29.00 on Friday of last week. Hong
Kong closed at 5834@58 13-16, against 5814@
58 7-16; Shanghai at 41 3-16@413%, against 41;
Manila at 49.80, against 49.80; Singapore at 5774,
against 57.70; Bombay at 37.36, against 37.23, and
Calcutta at 37.36, against 37.23.

Foreign Exchange Rates

URSUANT to the requirements of Section 522

of the Tariff Act of 1922, the Federal Reserve

Bank is now certifying daily to the Secretary of the

Treasury the buying rate for cable transfers in the

different countries of the world. We give below a
record for the week just passed:
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FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922
JUNE 8 1935 TO JUNE 14 1935, INCLUSIVE

Noon Buying Rate for Cable Transfers in New York

Country atr]ui Monetary Value in United States Money
nit

June 8 | June 10 | June 11 | June 12 | June 13 | June 14

Euro

pe— $ s
Austria, schilling____ L188741% ,188825%
.169315

2013000%

$
.188675*
.169330
.013000*

$
.189058*
.169423
.013000*

$

.189258%*
169954

.013000*
.041840 | .041714 | .041732 | .041750
: 219925 | .220041 | ,220533 | .220550
919464 [4.926517 [4.928750 |4.940000 |4.941666
.021710 | .021725 | .021745 | .021820 | .021790
.066156 | .066234 | .065994 | .065935 | .065941
404892 | .405266 | .403675 | .403692 | .403646
.009422 | 009432 | .009427 | .009407 ) .009412
677492 | 678050 | .676238 | .676100 | .676784 | .
.294750% .294625% .294125% .294250% .294250* .204:
082695 | .082701 | .082556 | .082411 | .082375 y
247087 | .247375 | .247625 | .248191 | .248241
.189480 | 189480 | .189100 | .188820 | .188860
.044650 | 044740 .044875 | .044912
.010120 | .010110 .010090
.137039 | .137195 .136646
253508 | .253950 .254750
.326985 | 327341 .326242
1022930 | .022937 .022900

$
.188941%

Bulgaria, lev. A
Czechoslovakia, krone| .04
Denmark, krone.
England, pound sterl'g
Finland, markka

Germany, relchsmark,
Greece, drachma
Holland, guilder

Italy, lira
Norway, krone.

Sweden, krona....

Switzerland, franc...

Yugoslavia, dinar____
Asia—

China—
Chetoo (yuan) dol'r| .407083
Hankow (yuan) dol'r| .
Shanghal(yuan) dol.| .
‘Tientsin(yuan) dol'r| . 407500
Hongkong, dollar._| . .581250

India : 371025

326253

.022900 | 022900 1022887

.408333
.408750

407916
408333
407291
408333
582187
.372350
290195
575000

407083 | 408750
409166
.408541
409166
584375
.372460
¥ . .289135 290175
Singapore (S. 8.) dol'r| . 5672500 574375
Australasia—

Australia, pound 3.809062*%(3.906875*(3.908750%(3.918750%(3.911875%(3.917812*
NeAwl ?ealsud. pound.|3.922187*13.930625% 3.931875%/3.941875*%(3.929375%'3.940937*
rica—
South Africa, pound. .|4.865750*/4.871250*4.873750*/4.885500%/4.887750*/4.885500*

North America—
Canada, dollar .098880 | .998750 | .997968 | .998072 | .998177 | .998380
Cuba, peso. .999200 | .999200 .999150 | .999200 | .999150
Mexico, peso (sllver).| .277800 | .277925 277925 | .277875 | .277925
.906562 | 996250 .995562 | .995625 | 995937

Newfoundland, dollar,
South America—

.327512%( ..328175% . .328900*| .329375% .328950*

.083082% . .083270% .

Argentina, peso.
.051000% . .050950%| .

Brazil, milreis.
.799750% . 5 .805550%| .
.544200% .544200%| . .543500% ..

* Nominal rates; firm rates not avallable.

407083
407500
407291

Gold Bullion in European Banks

HE following table indicates the amount of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

June 13 1935, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1935 1934 1933 1932 1931

£
161,986,803
449,107,961
77,896,650
96,962,000
57,461,000
37,498,000

41,350,
80,463,000 27,207,000
11,444,000| 13,296,000
Denmark __| 7,394,000 7,397,000  8.032/000|  9.551,000
Norway ...|  6.602.000 6,569,000  6,561,000] 8,132,000

Total week.|1,143,476,587|1,225,442,014|1,259,079,794/1,230,548,474| 980,448,414
Prev. week. 11,148,447,36911,222,913,12111.257,204,859|1,207,577,912! 998,751,486

a These are the gold holdings of the Bank of France as reported in the new form
of statement, b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £1,099,650,

£
135,219,931
647,703,543
36,742,000
90,150,000
60,905,000
80,572,000
72,666,000

£
188,246,456
648,847,538
16,697,800
90,377,000
70,606,000
71,536,000
76,322,000
70,450,000
12,031,000

£
192,130,301
629,160,913
3,953,800

£

193,418,576
565,801,461
3,055,550
90,781,000
63,034,000
51,771,000
97,933,000
44,293,000
19,393,000

England. ..
Francea. ..
Germany b.
Bpain

Italy ooty
Netherlands
Nat. Belg'm
Switzerland
Sweden.__.

““Grass Roots’”’ and the New
Republicanism

Now that the meeting of the Republicans of the
Middle West at Springfield, I1l., has come and gone,
it is in order to inquire what, on the surface at least,
was accomplished and what the political effects of
the meeting are likely to be. The affair was unques-
tionably a great show. Ten States, no one of which,
it was noted, cast its electoral vote for Mr. Hoover
in 1932, sent 6,500 delegates, while several times that
number of men and women packed the Tllinois capi-
tal to listen to speeches and watch the proceedings.
What with oratory, banners, bands and slogans, the
meeting took on something of the external character
of a national nominating convention, and the gen-
eral enthusiasm was not lessened by the fact that no
public allusion was made to possible presidential
andidates in 1936 and that the unofficial character
of the gathering was generally recognized. The dom-
inating thought of the convention appeared to be
summed up in the demand to “save the Constitu-
tion,” and a specification of the points in which the
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Constitution was regarded as endangered, and of
the steps which the Republican party ought to take
to safeguard it, formed the principal burden of the
convention’s declarations.

The keynote speech of former Governor Frank O.
Lowden, of Illinois, was a dignified and forcible de-
fense of the Constitution and an earnest appeal for
its support. “I measure my words,” Mr. Lowden de-
clared, “when I say that no crisis so grave as the
present has confronted the American people” since
the Civil War. The division of power between the
States and the Federal Government is “the very cor-
nerstone” of the American constitutional system,
and if that principle is set aside by such amendment
of the Constitution as has been proposed because of
the decision of the Supreme Court in the Schechter
case, “there would be,” in the language of the Court,
“virtually no limit to the Federal power and for all
practical purposes we should have a completely cen-
tralized government.” Moreover, if the decision of
the Court in one case is nullified by amendment,
“why may not the same method be employed to nul-
lify the decision of the Court in another ?” The whole
Bill of Rights, with its guarantee of the rights of
private property, is jeopardized by such amendment
as is advocated, and the process of change might be
continued until nothing remained of the Constitu-
tion except the provision that no State may be de-
prived without its consent of its equal representa-
tion in the Senate.

“There is no room on American soil,” Mr. Lowden
continued, “for the dictatorship of either the Fascist
or the proletariat type of government. There is no
proletariat in the United States. ... There are only
two forms of government, the democratic and the
autocratic. No new nomenclatures, no new juggling
of words, can disguise this fact.” The economic se-
curity which the people undoubtedly desire “can
come only through the preservation of the institu-
tions which have made this country great,” and the
Republican party owes it to its history and tradi-
tions to take the lead in upholding what has been
established and in showing that the problems of the
depression can be solved with the means which the
Constitution provides.

The views of the convention were set out in an
elaborate declaration of principles, the first part of
which was a severe indictment, under 18 heads, of
the Roosevelt Administration. Declaring that “we
hold the President personally responsible for the
record of his Administration,” the statement at-
tacked Mr. Roosevelt for violating his pledges to re-
duce the cost of government and the number of em-
ployees and bureaus, for piling up a deficit instead
of balancing the budget, setting up Government
agencies and corporations to compete with private
business, and debasing the currency. The President
was charged with reducing Congress to “a group of
time servers,” ignoring the constitutional rights of
the States, subjecting the people to “the arbitrary
dictates of Johnson, Richberg, Ickes and the fanati-
cal theories of Tugwell and Eccles” in the interest
of “a pattern of planned economy which, if carried
out, spells the death of our American institutions,”
forcing from Congress an appropriation of $4,800,-
000,000 to be used “largely for secret and undis-
closed purposes,” and giving the Secretary of the
Treasury “the secret and absolute control” of more
than $2,000,000,000, which sum is being used “to
speculate in foreign currencies without any account-
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ing until after the next election.” The crop restric-
tion program was condemned as was the land recla-
mation policy, the home market was pictured as in
process of surrender to foreign products, small busi-
nesses and free competition were declared to have
been destroyed and monopolies created, and political
and Executive control of the banking system sought.
There is little to be said about these sweeping and
particularized condemnations except that they are
well and vigorously phrased and are true, in essen-
tial substance at least, beyond any possibility of
successful contradiction. The formal resolutions
adopted by the convention on Tuesday, on the other
hand, are in effect an ad interim party platform, and
hence are to be regarded as a considered indication
of the grounds on which the Republican party, as
far as the ten States represented in the convention
are concerned, bases its appeal for support in 1936.
After championing the constitutional separation
of executive, legislative and judicial powers, the
constitutional rights of the States, and individual-
ism and individual enterprise “as opposed to Com-
munism, Socialism, Fascism or any other form of
collectivism, no matter in what form it masquerades,
whether as a ‘New Deal,” a ‘Planned Economy’ or
otherwise,” the resolutions commit the party to the
encouragement of an increasingly high standard of
living and the maintenance of free enterprise and
competition. The principle of collective bargaining
is recognized, as is also Government aid in establish-
ing old age pensions and unemployment insurance.
The veterans receive a sop in the pledge that “our
men of all wars and services” shall have “justice”
accorded to them. The dole is condemned as a sub-
stitute for the right to work for decent wages. Gov-
ernmental economy “with due allowance for essen-
tial relief expenditures;” a balanced budget, “a
sound currency based on gold and definitely stabi-
lized by Congress,” “the immediate withdrawal of
Government from competition with private indus-
try,” and “the vigorous enforcement of anti-trust
Jaws” and laws “to prevent and punish dishonest
or unfair practices in business, industry and fi-
nance” are called for, together with the abolition of
arbitrary quotas and exchange restrictions and “con-
tinued protection to farm and home ownership.”
Representing, as it did, States largely dependent
upon agriculture, it was expected that the conven-
tion would make agriculture especially prominent
in its platform. The platform called briefly, how-
ever, for legislation which would give the farmer “a
parity price for the products of his farm in domestic
markets” and for “stabilization of the farm market,”
and urged tariff protection for farm products corre-
sponding to the tariff protection given to industry,
as long as the latter continued. A vague general
pledge was given to encourage “an economic frater-
nalism between the trinity of farm, workers and in-
dustry that will enable the workers to earn and re-
ceive work for the workers at protective wages.”
Such is the “clarion call” with which the widely
advertised Springfield convention summons Repub-
licans, together with all voters of liberal or progres-
sive opinions who believe in standing by the Consti-
tution, to a campaign against Mr. Roosevelt and the
New Deal. It is a discouraging exhibit. The Na-
tional Recovery Administration is not mentioned by
name, although some of its principles and activities
are properly scored, and collective bargaining is up-
held without mention of the union labor policies

itized for FRASER
J/lfraser.stlouisfed.org/




3962

which have made collective bargaining a menace to
industrial peace. With the exception of such appli-
cation of the Schechter case as might be made, there
is barely more than remote and inferential allusion
to the serious constitutional doubts which attach
to the Agricultural Administration program, the
Wagner Labor Bill, or the revised Recovery Bill that
was being pressed hard in Congress while the con-
vention was in session, and no word of condemna-
tion appears for Republican Senators and Represen-
tatives who have consistently voted for measures
which they had good reasons for thinking were un-
constitutional. The attack upon utility and utility
holding companies is passed over in silence, the
clearly unconstitutional Federal housing program
is not mentioned, and Federal old age pensions and
unemployment insurance are endorsed in principle
along, apparently, with any kind of public works
that will provide work for the unemployed.

The farm program to which the convention com-
mitted itself is ominous. The restriction of acreage
and production, hand in hand with the reclamation
of unimproved land, is condemned, but not so the
Federal payments for crop reduction, cotton loans
and price pegging, or the whole array of processing
taxes. Read between the lines and in the light of the
political influences and economic theories that were
prominent in the convention, the demand for a par-
ity price for farm products seems to foreshadow sup-
port for the old McNary-Haugen farm measure
which President Coolidge and President Hoover
both vetoed in messages which thoroughly exposed
its mischievous character. Doubtless it was too
much to expect that delegates from States which
have been plastered over with Federal money should
insist upon drying up that source of supply, but to
lambast the New Deal on the one side and revel in
Treasury warrants on the other does not commend
the individualism, competition and respect for pri-
vate enterprise which the convention placed in the
forefront of its program.

It was well to have the Constitution stoutly de-
fended against the inroads which the Administra-
tion has made upon it, and against the destructive
proposals of amendment which the Schechter deci-
sion has called out. The trenchant criticisms of Ad-
ministration policies, too, will doubtless have some
popular effect. But if all that the Republicans have
to offer is the generalized demands, mixed with com-
promise, evasion and straddle, which were put for-
ward at Springfield, there is small likelihood of any
great national rallying to the Republican standard
in 1936. If the Republican leaders, who appear to be
still predominantly of the old guard, hope to make
any effective showing against the Administration in
the next presidential contest, they will see to it that
the other regional conferences that are planned do
a much better job than was done this week in
Illinois.

The Future for the Railroads

In a recent address before a joint meeting of
several large commercial and business associations,
in Chicago, J. J. Pelley, President of the Associa-
tion of American Railroads, discussed the present
railroad situation, the railroads’ possible future,
and their relationship to governmental regulation
and to other means of transportation.

He emphasized that all these questions are
capable of a satisfactory solution if it is possible
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to convince governmental authorities and others
that the railroads, as well as all other means of
transportation, are entitled to fair treatment in the
field of regulation.

Aside from the depression, which affects all indus-
try, he said that there are only three major questions
facing the railroads to-day. They are:

1. Should competing forms of inter-State transportation
be regulated by the Government in a way comparable with
the regulations imposed upon the railroads, and should
those competing forms of transportation be required to pay
their own way, without subsidy from the Government?

2. Should restrictive laws that prevent the railroads
from carrying out all the economies that are possible by
Jjoint action be removed?

3. Should any laws be enacted that will add to the
expense of railroad operation, and at the same time will
add nothing whatever to the efficiency and economy of
operation?

Comparable regulation of competing forms of
transportation has been long neglected; however,
this regulation has now been recommended, with
but few exceptions, by all interested. The Senate
passed a bill on April 16 covering the regulation of
the motor vehicle operations. The matter is still
under consideration in the House of Representa-
tives. It is to be hoped, he said, that this regula-
tion will be made effective during the present ses-
sion of Congress. A bill for the regulation of water
carriers is also under consideration in both houses
of Congress.

With respect to subsidized and unregulated com-
petition, particularly with respect to waterways
and highways, Mr. Pelley produced facts to show
that from 1906 to 1933 the cost to the United States
Government of inland waterways—covering rivers,
but not the Great Lakes—was as follows:

$432,753,382
138,481,080
117704372
$785,288.025

These expenditures took business from the rail-
roads, and not one dollar of the money spent was
returned to the Government.

In order to further emphasize this contention, he
selected just one project of waterway development
on -the upper Mississippi River. The annual cost
for maintenance, operation of locks and snagging,
paid directly out of the Federal Treasury, is some-
what more than $2,500,000. This amount, equal to
$1.40 for every ton of traffic moving over this route,
includes nothing for interest on the capital in-
vested. If interest on the capital investment at 4%
is added, it means another $1.40 per ton for all
traffic moved. In other words, he said, the tax-
payers are paying out $2.80 per ton for the traffic
now moved on the upper Mississippi River. This is
the kind of competition the rail carriers have to
meet.

In discussing highway subsidy Mr. Pelley re-
ferred to a study made by three of the outstanding
highway authorities in the United States, none of
whom has ever been especially interested in the rail-
roads. This study revealed that the amount ex-
pended for the construction and maintenance of
highways in the year 1932 exceeded the gasoline
taxes, license fees and other special taxes by $594,-
687,000. For the period of the greatest highway ex-
penditures, 1921-1932, inclusive, the corresponding
subsidy by Government to motor vehicle operators
amounted to $7,119,794,000.

Mr. Pelley contended that this continuous spend-
ing of millions of dollars by the Government for
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competing transportation systems, which greatly
add to the existing surplus transportation facili-
ties, but which are not required to move the traffic
of the country efficiently, is not in the public inter-
est. At the same time, the methods of transporta-
tion employing the waterways and the highways are
not required to pay proper compensation for the
use of such facilities in carrying on their business,
a situation detrimental to those forms of trans-
portation that fully pay their way. When the trans-
portation companies using the highways and the
waterways to conduct commercial business pay
their way for the use of such facilities, and are
properly regulated, he said, they will then be on a
more comparable basis with the railroads, and this
will eliminate the chaotic transportation situation
and stabilize it to the benefit of all interested.

Co-ordination of Facilities and Service

Referring to the co-ordination of terminals and
joint operation of facilities by the railroads, Mr.
Pelley said that sort of thing has been going on for
years. A study made some years ago relating to
this question showed that there was then joint
operation by two or more railroads of 24,000 miles
of railroad, 263 engine terminals, 1,366 L. C. L.
freight houses, 1,902 passenger stations, 618 yards,
472 large bridges and 1,013 points where freight
cars were interchanged at which inspection was
performed by joint men and considerable additions
have been made to the list since this study was
made.

To indicate the possibilities of economies in joint
terminal operation, he said, a study conducted by
the railroads of only 663 projects, which in a num-
ber of instances were made with the assistance of
the Co-ordinator’s staff, disclosed a possible saving
of $18,231,413 per annum. None of this saving,
however, could be made effective due to the opera-
tion of the Emergency Railroad Transportation
Act, which specifies that the railroads shall not
have a fewer number of men than they had in
May 1933, and that no employee shall be in a worse
position as to compensation than he was in May
1933 by reason of any action taken under the Emer-
gency Railroad Transportation Act. In this re-
spect, he declared, this Act has been positively
harmful, for it prevented a continuation of the
progress that had been made through the years by
the railroads in co-ordinating their facilities.

The railroads unanimously agreed in 1934 to form
the Association of American Railroads. Its activi-
ties cover the fields of operation, traffic, accounting,
law, research and planning. It is the aim of the
railroads, with the aid of this organization, continu-
ously to improve service, increase efficiency and
economy, reduce transportation costs to the lowest
possible minimum, realize every feasible improve-
.ment in the methods and practices, co-ordinate
terminals and eliminate duplicate and wasteful
service of every kind.

The Federal Co-ordinator has made many studies
of the problems in the field of transportation, in
which he has been aided by the railroads and by
those who operate other forms of transportation,
as well as by the general public. He has incorpo-
rated these studies in numerous reports and recom-
mendations, many of which have been valuable. He
has made recommendations to Congress as to legis-
lation, and the railroads are heartily in accord with
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the Co-ordinator’s suggestions dealing with the
regulation of all forms of competitive transport.

According to Mr. Pelley, all proposals of the
Co-ordinator, and other subjects as well, are receiv-
ing careful study by individual railroads, and by
the co-ordinating committees. These include the
so-called car-pooling plan, the merchandise survey,
the passenger traffic survey, the simplification and
revision of the rate structure, the revision and sim-
plification of classifications, and the simplification
of accounting, as between the Federal Government
and the railroads, and as between the railroads
themselves, and many other matters.

Proposed Railroad Labor Laws

Referring to proposed present-day legislation
introduced at the request of railroad labor, such as
train limit bills, full-crew bills, six-hour-day bills,
and others, he said that if these were enacted into
law they would increase the cost of operation of
the railroads in the neighborhood of one billion
dollars a year. Such legislation, he insisted, should
be prevented, not only in the interest of railroad
transportation, but in the interest of the employees
themselves. The very fact that the successful future
of the railroads depends upon constant reduction
in their operating expenses, in order that they may
bring down the cost of transportation and increase
the volume of traffic, makes it of interest to em-
ployees that such progress should continue. Un-
necessary additional expense will naturally pre-
vent this accomplishment, will reduce the number of
railroad employees, and will operate against their
own best interests.

In concluding, he said there is no doubt that the
railroads themselves will be a very great factor in
leading the country back to prosperity. When it is
realized that railroad expenditures during the past
four years for capital improvements and for ma-
terials and supplies were more than five billion
dollars less than they were in the previous four
years, the importance of finding a solution of this
problem in the interest of our national welfare can
be appreciated.

Annual Report.of Southern Railway Co

The annual report of the Southern Railway Co.
for the calendar year 1934, released for publication
this week, shows that for the fourth successive year
the result of 12 months’ operation has been an in-
come deficit—this year of $2,975,243 compared with
$734,799 for 1933, $11,218,507 for 1932, and
$5,922,842 for 1931, making an aggregate of $20,-
671,392 of deficits, which President Fairfax Harri-
son states have been charged against the book
account of profits accumulated during the years
of prosperity. The report shows that while the
total gross revenue from the operation of the rail-
road during the year 1934 amounted to $78,183,701,
an increase of $2,035,597 as compared with 1933, or
2.67%, this increase nevertheless was offset by an
increase in expenses of $4,047,512, due to prescribed
increases in wages and the increased costs, under
National Recovery Administration codes, of fuel
and other materials used. The problems created by
these conditions, President Harrison states, have
been studied unceasingly with all the ingenuity de-
veloped by experience and the pinch of necessity,
and the effort to reduce costs without impairment
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of necessary service or maintenance has been con-
centrated along several lines which have reduced
costs by $1,145,000 on an annual basis, of which
$473,416 was realized during 1934. The latter fig-
ures President Harrison states “may be taken as the
contribution by the further effort of management
during the year to the total of the similar reductions
in the rate of operating expenses in 1934, compared
with the disastrous year 1932, amounting to $5,521,-
265.” President Harrison further states that the
railroad is actually in good and sound condition,
and that the maintenance has been adequate both
for safe operation and for protection of the capital
account.

The report also reveals that since 1928 the com-
pany has reduced its funded debt by $11,987,200. In-
cluding all outstanding debts to the United States
Government (i.e. the Reconstruction Finance Cor-
poration loans aggregating $14,505,000, negotiated
in 1932) and the equipment trust notes (series CC,
aggregating $2,706,000) sold in 1934, funded debt,
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leasehold estates and equipment obligations totaled
$345,030,700 as of December 31, 1934, compared with
$357,017,900 as of like date in 1928. The report fur-
ther states that most of the obsolete and obsolescent
rolling stock which has been set aside and has stood
idle during the past several years has now been
scrapped after having been cleared out of the ac-
counts through profit and loss and depreciation re-
serve, thus limiting the reported percentages of “bad
order” equipment.

Notwithstanding its promising start in 1934, the
road for the full year earned but 849 of its $17,-
001,304 annual fived charges compared with 95%
in 1933, and in view of the increasing need for liber-
alizing expenditures on properties and equipment,
as well as of the further wage advance which became
effective on April 1 last, sustained improvement in
freight movements throughout the territory served
will be necessary to assure financial integrity for
this great system which is so strongly located and
so superbly administered.

Gross and Net Earnings of United States Railroads for the
Month of April

Revenues of United States railroads for the
month of April showed a slight improvement over
the same month of last year, but the gains were alto-
gether inadequate in view of the vast investment
in these great properties and the depletion that
occurred in earnings during the depression. The
upward tendency in gross earnings, while not pro-
nounced, was at least of noticeable proportions.
Unfortunately, however, operating expenses in-
creased almost in exactly the same degree with the
gain in gross, and a hardly perceptible advance
thus was recorded in net earnings. This trend is
the more notworthy, as the carriers were relieved
in April from making provision for pensions to
employees, since the railway pension law was held
unconstitntional. The effect of this change is indi-
cated by a study of the Tnterstate Commerce Com-
mission Biireau of Statistics, which shows that 50
Class T railroads saved $1,355.941 in expenses in
April as against the same month of 1934, owing to
invalidation of the Aect. Tt is evident that this
modest relief was offset almost entirely by the
higher wages required to be paid since the wage
reduction effected several years ago was fully re-
stored. Also necessary to be taken into considera-
tion is the fact that the carriers now are operating
under the temporary increases in some classes of
freight rates, vouchsafed them in recognition of the
problems with which they are faced. Clearly, far-
reaching measures for restoration of railroad earn-
ings and railroad credit are becoming ever more
necessary.

Of some importance, in this connection, is the
message on the railroads sent to Congress by Presi-
dent Roosevelt on June 7. In this document only a
tentative approach to the questions at issue is made,
and it is intimated that further study will be given
the transportation problem. Congress was urged,
however, to give favorable consideration to the pro-
posed one-year extension of the Emergency Railroad

Transportation Act of 1933, and it also was sug-
gested that Joseph B. Eastman, Federal Co-ordi-
nator of Railroads, be continued in office for an-
other year. Perhaps the most significant phrase in
the message was the declaration that “it is high
time to deal with the nation’s transportation as a
single, unified problem.” Regulation of bus and
truck competition long has been urged by all experts
as desirable, and Mr. Roosevelt suggested action
on a bill for such regulation. Pending regulations
to bring air traffic into a proper relation to other
forms of transportation also were urged as desir-
able in the message. The need for such changes and
for relief from the immense burden of high wages
and high costs of materials borne by the carriers is
shown plainly by a gain of only $9,147,757 in gross
earnings during April as against the same month
of last year, this increase being only 3.45%. Operat-
ing expenses increased virtually as much, and we
find net earnings up only $53,730, or 0.08%, in this
comparison.

Month of April—
Miles of 144 roads

1935
237,995
$274,185,053
208,879,318
76.18%

$65,305,735

1934
239,129
$265,037,296
199,785,291
75.38%

$65,252,005

Inc. (+) or Dec. (—)
—1,134

0.47%
3.45%
4.56%

T
+0.80%
+853,730 0.08%
When returns of the railroads are studied by

groups it is of some interest to note that gross

revenues increased in all regions of the country
with the exception of the Pocahontas coal area. Net
earnings increased in various important areas, but
there were also numerous declines, with the result,
as already noted, that net for the country as a whole

hardly varied at all. For the increase in gross, a

fairly good level of automobile production appears

to be chiefly responsible.

In taking, as is our custom, the leading trade
indices as the measure of business activity, we find
the automobile industry alone shows an increase,
and a very marked one, over April a year ago. The
output of motor vehicles in the whole of the United
States in April the present year reached 477,716
cars as against 352,975 cars in April 1934. This is
an increase of 124,741 cars, or more than 26%. In
April 1933 the production of automobiles was
176,432; in 1932, 148,326; in 1931, 336,939, and in

Operating expenses
Ratlo of expenses to earnings.
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1930, 440,024 cars. If we go one year further back,
however, to April 1929, we find that the production
in that month reached no less than 621,910 cars. On
the other hand, the make of pig iron in the United
States during April the present year, according to
figures compiled by the “Iron Age,” was only
1,663,475 gross tons, which contrasts with 1,726,851
gross tons in April 1934, but comparing with but
623,618 tons in April 1933 and 852,897 tons in April
1932. In April 1931 the production of pig iron was
2,019,529 tons; in April 1930, 3,181,868 tons, and in
April 1929, no less than 3,662,625 tons. In the case
of steel, the American Iron and Steel Institute cal-
culates the output of steel ingots in April 1935 at
2,606,311 tons as compared with 2,897,808 tons in
April a year ago, but comparing with 1,362,856 tons
in April 1933, and 1,259,629 tons in April 1932.
Going further back, we find the production of steel
ingots in April 1931 was 2,722,479 tons; in 1930,
4,109,492 tons, and in 1929, 4,938,025 tons.

Turning now to the productlon of coal, we find
the decrease in the case of bituminous (20'11 quite a
heavy one, only 21,920,000 net tons having been
mined in April the present year as against
24,599,000 net tons in April 1934. Comparlson how-
ever, is with 19,523,000 tons in April 1933 and with
90,300 000 tons in April 1932. Still further back
we find the quantity of soft coal mined in April 1931
was 28,478,000 tons; in 1930, 36,318 ,000 tons, and in
1929, no less than 44 ,057, 000 tons. As to Pennsyl-
vania anthracite, the output in April 1935 was
4,792,000 net tons against 4,837,000 mnet tons in
Apx il a year ago, but comparing with 2,891,000 tons
in April 1933. In April 1932 the productlon of hard
coal was 5,629,000 tons; in 1931, 5,700 ,000 tons, and
in April 1‘)29 reached 7,885, 000 tons. In the case

of building and construction w ork, it is needless to

say the decrease was a heavy one. The F. W. Dodge
Corp. reports that construction contracts awarded
during the month of April the present year in the
37 States east of the Rocky Mountains involved an
outlay of only $124,284 600 as compared with $131,-

157,000 in the same period of 1934, or a loss of
$6,872,400. Tt is proper to state, however, that the
money value of construction contracts awarded in
April 1933 fell to $56,573,000 from $121 , 704,800 in
the corresponding month of 1932. Back in 1931,
however, we find the outlay was $336,925,200; in
April 1930, $482,876,700, and in April 1929 reached
no less than $642,060 000 In the lumber trade the
shrinkage was not so pronounced. The Lumber
Manufactiirers Association reports that for the four
weeks ended April 27, 967 identical mills showed an
output of 740,520,000 feet the present year as
against 751,376,000 feet in the same four weeks of
1934 : that is, production was 1% below that of lasi
year. It was, however, 49% above the record of
comparable mills during the same four weeks
of 1933.

As it happens, too, the Western grain movement
fell below that of April 1934, when it reached the
lowest level for the month in all recent years. The
decrease a year ago was brought about because of
low yields due to curtailment of acreage, and the
same reason holds true of the present year’s shrink-
age. We analyze the grain movement in our cus-
tomary way in a separate paragraph further along
in this article, and need only say here that for the
four weeks ended April 27 1935 the receipts of
wheat, corn, oats, barley and rye at the Western
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primary markets aggregated only 20,764,000 bushels
as against 21,628,000 bushels in the corresponding
four weeks of 1934; 45,642,000 bushels in the same
four weeks of 1933; 29,243,000 bushels in the same
period of 1932; 43,582,000 bushels in 1931, and
43,511,000 bushels in April 1930.

It is, however, when we come to the statistics
showing the loading of revenue freight on all the
railroads of the United States that the composite
result of all that has been said above is most clearly
seen. For the four weeks of April 1935 the loading
of revenue freight comprised 2,303,103 cars as
against 2,340,460 cars in the same four weeks of
1934 ; .,,O"a 564 cars in the same period of 1933;
2,229,173 cars in April 1932; 3,030,011 cars in Aprll
1931; 3,653,575 cars in ‘Xplil 1930, and 4,082,852
cars in April 1929.

In all the foregoing we have been dealing with
the railroads of the country as a whole. Coming
now to the separate roads and systems, we find that
the exhibits are in consonance with those for the
roads as a whole, which means that while many of
the roads are able to report increases in gross earn-
ings, only 14 roads are able to record increases in
the net earnings as well. Among the roads so dis-
tinguished are to be found the Southern Pacific
System, which, with an increase in gross earnings
of $1,463,619, reports a gain in net earnings of
$348,910 ; the Great Northern, which, with $866,461
gain in gross, shows $1,295,856 increase in net; the
Seaboard Ail Line, reporting $126,238 gain in gross
and $548,177 gain in net; the Pennsylvania, with
$418,364 increase in gross and $522,020 gain in net;
the Chie. Rock Island & Pac., with $385,796 gain in
gross and $469,166 gain in net; the Central of New
Jersey, reporting $243,913 increase in gross and
$284,607 gain in net, and the Reading, with $136,754
gain in gross and $272,335 gain in net. Among roads
which, while recording a gain in gross earnings, are
nevertheless obliged to report a loss in the case
of the net, we find the New York Central which,
with $240,088 gain in gross, reports a decrease
of $754,273 in the net (these figures cover the
operations of the New York Central and its leased
lines, including the Pittsburgh & Lake Erie, the
result is an increase of $186,916 in gross earnings
and a loss of $759,771 in net earnings) ; the Illinois
Central, with $548,058 increase in gross earnings
attended by a loss in net of $126,664, and the Union
Pacific, which, with a gain in gross of $659,226, re-
ports a decrease in net of $140,759. In the follow-
ing table we bring together all changes for the
separate roads for amounts in excess of $100,000,
whether increases or decreases, and in both gross
and net:

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTE
OF APRIL 1935

ncrease Increase
Southern Pacmc (2 rdS).-Sl 463,619 | St Louis Southwmcern_-- 147,901
Great Norther: 866,461 5,099
Atch Topeka & Santa Fe.
Union Pacific (4 roads) ...
Illinois Central

Pennsyl vani;
Chic R 1& Pac (2 roads) ..
Louisville & Nashvill
Northern Paclﬂc
Chlcago Burl & Quin
Chic Milw St Paul & Pac.
‘Wabash

Central New Jersey.
New York Central
Detroit Toledo & Ironton.

Lehlgh Valley

t Louis-San Fran (3 rds) - New Orl Tex & \Iex (3 rds)
Flgin Joliet & Eastern_ ...

Erie (2 roads) 119,393

Grand Trunk Western... 177,136 _

Denver & R G Western_. 160,521 Total (10 roads) $1,696,375

a These figures cover the operations of the New York Central and the

leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,

Cincinnati Northern, and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie, the result is an increase of $186,916.

eading.
‘!eaboard Air Line
64 [ Chicago Great Western..
Western Maryland
8 Florida East Coast

Total (36 roads)

Chesapeake & Ohio

er:
N Y Chicago & St Louis.. .
2,945 | Internat Great Nort,hern-
87 | Baltimore & Ohi
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PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH
OF APRIL 1935
Increase
$1,295,856 | Norfolk & Western
548,177 | Missouri Pacific
Southern
Baltimore & Ohio

Decrease

I & Pac (2 roads;--
Southern Pacific (2 rds) .. 0| Western Pacific
Central of New Jersey. Missouri-Kansas-Texas.
eading. N Y Chic & St Louis
Boston & Maine.._ - 3 | Erie (2 roads)
Chicago & North Western Internat Great Northern.
Texas & Pacific Atlantic Coast Line
Lehigh Valley. 146,264 | Los Angeles & Salt Lake. -
Detroit Toledo & Ironton.  134,761| Union Pacific (4 rds)
——————| Minn St P & S 8 Marie--
Total (14 roads) $4,565,754 | Illinois Central %(2)88(1%
Chesapeake & Ohio

Decrease | New Orl Tex & Pac. (3 rds)
New York Central a754,273 $4,645,393

$964,617
Total (23 roads)

a These figures cover the operations of the New YorkICentral and the
leased lines—Cleveland Cincinnati Chicago & St. Louis, Michigan Central,
Cincinnati Northern, and Evansville Indianapolis & Terre Haute. In-
cluding Pittsburgh & Lake Erie, the result is a decrease of $759,771.

The grain traffic over Western roads in April the
present year, as already indicated, was smaller even
than in April 1934, when it fell far below that of
the corresponding period in the three years immedi-
ately preceding. With the single exception of corn,
all the various cereals in greater or less degree con-
tributed to the shortage. Thus the receipts of wheat
at the Western primary markets for the four weeks
ending April 27 the present year were only 6,545,000
bushels against 8,494,000 bushels in the same four
weeks of 1934 ; the receipts of corn, 9,058,000 bush-
els as compared with only 7,014,000 bushels; of oats,
2,161,000 bushels as against 2,612,000 bushels; of
barley, 2,764,000 bushels against 3,082,000 bushels,
and of rye, 236,000 bushels against 426,000 bushels.
Altogether, the receipts at the Western primary
markets of the five items, wheat, corn, oats, barley
and rye, for the four weeks of April 1935, aggre-
gated only 20,764,000 bushels as against 21,628,000
bushels in the same four weeks of 1934 ; 45,642,000
bushels in the four weeks of 1933 ; 29,243,000 bushels
in 1932; 43,582,000 bushels in 1931, and 43,511,000
bushels in the corresponding period of 1930. In the
subjoined table we give the details of the Western

grain movement in our usual form:

WESTERN FLOUR AND GRAIN RECEIPTS
4 Wks. End Flour Wheat Corn Barley
April 27  (Bbis.) (Bush.) (Bush.) (Bush.)

Chicago—
1935 ... 641,000 791,000 2,042,000 732,000
596,000 604,000 2,440,000 723,000

1934 ___
Minneapolts—

19 782,000
1,140,000

Rye
(Bush.)
4,000
23,000

46,000
170,000

Oats
(Bush.)

439,000

816,000

246,000

35 .. 1,615,000
187,000

34 ... 2,406,000

4,000 5,000
32,000 39,000

8,000
7,000

1,000
11,000

36,000

229,000
1,068,000

8,000 A 3 869,000
20,000 49, 846,000

476,000 2,000
581,000 1,000

72,000
70,000

588,000
590,000

1935....
1934....

466,000
650,000

59,000
23,000

835,000

1,131,000

1934 ... 65,000

Kansas Clty—
1935....
1934 _.. 1,807

St. Joseph—
193

1,646,000

2,130,000
,000 619

,000

89,000 131,000
161,000 148,000

11,000
90,000

70,000
18,000

419,000

1935.... 421,000

Stouz City—
1935....
1934....

Total All—
1935.... 1,357,000 6,545,000 9,058,000 2,161,000 2,764,000
1934.... 1,356,000 8,494,000 7,014,000 2,612,000 3,082,000

The Western livestock movement, too, appears to
have been considerably smaller than in April a year

ago. At Chicago the receipts embraced only 6,911

carloads as against 10,055 carloads in April 1934,

and at Omaha only 1,865 cars as against 2,746 cars,

although at Kansas City they reached 4,524 carloads
as compared with 4,077 cars.
As to the cotton traffic in the South, this was

somewhat larger so far as the overland movement

87,000
93,000
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of the staple is concerned, but fell far below that
of a year ago in the case of receipts of the staple
at the Southern outports. Gross shipments of cot-
ton overland reached 52,200 bales in April the pres-
ent year as against 50,816 bales in April last year;
27,095 bales in April 1933, and 27.869 bales in April
1932, but comparing with 67,332 bales in April 1931
46,607 bales in April 1930, and 47,514 bales in April
1929. Receipts of the staple at the Southern out-
ports during April this year were only 88,210 bales
as against 307,067 bales in April 1934 ; 302,984 bales
in April 1933 ; 348,872 bales in April 1932; 184,785
bales in April 1931 ; 185,664 bales in April 1930, and
230,269 bales in April 1929.

RECEIPTS OF COTTON AT SOUTHERN PORTS FOR THE MONTH OF
APRIL AND FROM JAN. 1 TO APRIL 30 1935, 1934 AND 1933

Stnce Jan. 1
1934

488,366
339,495
13,321
679
423.763

Month of April
1934

106,923
33,604
1,984

385
126,225
15,877
4,404
5,282

Ports

1933

410,823
720,184
21,915

1935

12,353

23,313

1,192
2

4
42,558
1,179
820

1933

65,174
93,338

1935

147,762
142,849
7,936
95

Galveston.. .
Houston, &c.

97,238
17,258

Brunswick .
Charleston
Lake Charles
‘Wilmington .

119 563
307,087] 302,984

2,215 1,685
615,678(1,426,22811,916,492

88,210

When the roads are arranged in groups, or geo-
graphical divisions, according to their location, it
appears that all three districts—the Eastern, the
Western and the Southern—together with all the
various regions grouped under these districts, with
the single exception of the Pocahontas region in the
Southern district, report gains in gross earnings,
while in the case of the net, two districts, the Eastern
and the Western (though not including the Great
Lakes region in the former and the Southwestern
region in the latter) record increases, and the South-
ern district (including both its regions) reports a
loss. Our summary by groups is as below. As pre-
viously explained, we group the roads to conform
to the classification of the Interstate Commerce
Commission. The boundaries of the different
groups and regions are indicated in the footnote to
the table:

SUMMARY BY GROUPS

District and Region ~Gross Earnings
Month of April— 1934 Inc. (+) or Dec. (—)
Eastern District— $ $ %
New England region (10 roads).... 12,462,577
Great Lakes region (24 roads) 55,148,272
Central Eastern region (18 roads).. 56,751,293

Total (52 roads) 124,362,142

Southern District—

Southern reglon (28 roads)....
Pocahontas region (4 roads) -

Total (32 roads)

Western District—
Northwestern region (16 roads).... 29,926,612
Central western region (20 roads).. 46,250,888
Southwestern region (24 roads;.... 21,345,179

Total (60 roads) 97,522,679
Total all districta (144 roads)...274,185,053

District and Region
Month of April— ——Mitleage—— 1935
Eastern District— 1934 $

New England reglon... 7,143 3,395,281
Great Lakes reglon... 26,821 26,917 13,158,460
Central Eastern reglon 25,063 25,028 15,075,479

59,026 59,088 31,629,220

Southern District—

Southern region
Pocahontas region...

1935
$
12,107,125
54,396,518
55,223,889

121,727,532

355,452
+751,754
1,527,404

2,634,610

- 36,853,724
. 15,446,508

52,300,232

35,585,996
16,517,439

52,103,435

41,267,728
—1,070,931

196,797

27,813,650
42,464,097
20,928,582
91,206,329

265,037,296

-+2,112,962
3,786,791

416,507
6,316,350

9,147,757

Net Earnings
19334 Irc.(+) or Dec. (‘;—)
3,082,920 312,361 10.13

13,937,534 —779,074 5.59
14,197,250 --878,220 6.19

—

31,217,704 411,616 1.2

39,230
6,018

45,248

39,411
6,038

45,449

9,153,418
5,607,940

14,761,358

9,307,807 —154,479 1.66
6,874,230 —1,266,290 18.42

16,182,127 —1,420,769 8.78

Western District—
Northwesternregion.. 48,352 48,537
Central western reglon 54,803 55,243
Southwestern region.. 30,476 30,812

5,903,775
8,899,862
4,111,520

4,589,870 --1,313,905 28.63
8,614,051 285,811 3.32
4,648,253 —536,733 11.556

133,721 134,592 18,915,157 17,852,174 +-1,062,983 5.95

Total all districts....237,995 239,129 65,305,735 65,252,005 +-53,730 0.08

NOTE—Our grouping of the roads conforms to the classification of the Interstate
Commerce Commission, and the following Indicates the confines of the different
groups and regions
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EASTERN DISTRICT

New England Regton—Comprises the New England States.

Great Lakes Region—Comprises the section on the Canadian boundary between
New England and the westerly shore of Lake Michigan to Chicago, and north of
a line from Chicago via Fittsburgh to New Yorks e

Central Eastern Region—Comprises the section south of the Great Lakes Reglon
east of a line from Chlcago through Peoria to St. Louis and the Mississippl River
to the mouth of the Ohio River, and north of the Ohio River to Parkersburg, W.
Va., and a line thence to the southwestern corner of Maryland and by the Potomac

River to its mouth,
SOUTHERN DISTRICT

Southern Region—Comprises the section east of the Mississipp! River and south
of the Ohlo River to a point near Kenova, W. Va., and a line thence following the
eastern boundary of Kentucky and the southern boundary of Virginia to the Atlantic,

Pocahontas Region—Comprises the sectlon north of the southern boundary of
Virginia, east of Kentucky and the Ohfo River north to Parkersburg, W. Va.,
and south of a line from Parkersburg to the southwestern corner of Maryland and
thence by the Potomac River to its mouth.

e — P

b WESTERN DISTRICT

Northwestern Region—Comprises the section adjoining Canada lying west of the
Great Lakes Region, north of a line from Chicago to Omaha and thence to Portland
and by the Columbia River to the Pacific.

Céniral Western Region—Comprises the section south of the Northwestern Reglon
west of a line from Chicago to Peoria and thence to St. Louis, and north of a line
trou; Sté I:iﬁuls to Kansas City and thence to El Paso and by the Mexican boundary
to the Paclfic,

Southwestern Region— Comprises the section lying between the Mississippl River
south of St. Louls and a line from St. Louls to Kansas City and thence to El Paso,
and by the Rio Grande to the Gulf of Mexico.

Results for Earlier Years

As already noted further above, the present year’'s small
gain in earnings ($9,147,757 in gross and $53,730 in net)
follows an increase in April last year of $40,456,313 in gross
and of $13,612,958 in net. But this latter increase came
after $40,180,139 loss in gross and $3,676,793 loss in net in
April 1933, which followed $101,649,162 decrease in gross
and $22,922356 decrease in net in April 1932; $81,464,009
loss in gross and $23,885,970 loss in net in 1931, and $63,-
195,964 loss in gross and $34,815,878 in net in April 1930.
These losses need no explanation beyond the statement that
business depression, prolonged, has been responsible for the
heavy contraction in the whole four years. On the other
hand, in April 1929, in the period preceding the stock market
panie, which came later in the year, the record was a favor-
able one, our compilations then showing $38,291,124 im-
provement in gross and $25,937,085 improvement in net.
It is to be noted, however, that the April 1929 gains them-
selves followed losses in gross and net alike, not only in
April 1928, but also in April 1927, *though losses not of the
same extent, the 1929 gains amounting to a full recovery of
these earlier losses. In April 1928 our tables shéwed $24,-
437,149 falling off in gross and $2,910,862 falling off in net.
In April 1927 there was also a falling off, though it was
not large, amounting to only $1,464,574 in the gross and
$774,126 in net. In 1926, on the other hand, the showing
was quite satisfactory, our comgilations then revealing $25,-
818,489 gain in gross and $11,764,296 gain in net. Going
back further, we find that in April 1925 there was then a
small loss in gross, namely, $1,696,103, but $5,389,790 gain
in net. In April 1924, however, there were very heavy
losses in gross and net alike—$48,242116 in the gross and
$21,294,242 in the net. It will be remembered that 1924 was
the year of the Presidential election, when trade and indus-
try slumped with frightful rapidity after the early months
of the year, and the earnings statements of the railroads
reflected the slump in large losses in income. It is only
proper to note that these large losses in April 1924 came
after prodigious gains in April 1923. The year 1923 was
one of great trade prosperity, and some of the roads, par-
ticularly in the great manufacturing districts of the East,
then handled the largest traffic in their entire history.
As a consequence, our compilation for April of that year
showed an addition to gross in the prodigious sum of $105,-
578,442 and a gain in net in the amount of $38,240,343.
However, it must be remembered that these gains followed
not agoue from the activity of general trade, but were also
due, in no inconsiderable measure, to the fact that com-
parison then was with the period of the colossal coal strike
in 1922, That strike began on April 1 of that year and in
the anthracite regions involved a complete shut-down, while
in the bituminous regions all over the country there was
complete abstention from work at all the union mines,
though the non-union mines in most cases continued at
work, their output ranging from 4,500,000 tons to 5,000,000
tons a week. Speaking of the roads as a whole, coal traffic
in April 1922 may be said to have been reduced fully 509%.
Fortunately, in the net, the loss was offset, and more than
offset, by economies and increased efficiency of operations,
with the result that though the gross fell off $15,866,410 as
compared with the year preceding, the net registered an
improvement of $23,040,083.

And this gain in net in April 1922 was the more im-
pressive because it came after very striking improvement
in gross and net alike in the corresponding month of 1921.
Our compilation for April 1921 recorded $31,075,286 increase
in gross, attended by $24,720,476 decrease in expenses, the
two together producing $55,795,762 gain in the net. The
country then was in the midst of intense business depres-
sion, but the carriers were in enjoyment of the higher
freight schedules put into effect towards the close of August
the previous year (1920), and which on a normal volume of
" traffic would, according to the estimates, have added $125.-
000,000 a month to the aggregate gross revenues of the
roads. These higher rate schedules served to offset the
loss in revenues resulting from the shrinkage in the volume
of business. The plight of the carriers was a desperate one
and expenses had to be cut in every direction, and the task
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was made increasingly difficult because of the advance in
wages promulgated at the same time that the Commerce
Commission authorized the higher rate schedules already
referred to. The wage award added $50,000,000 to the
monthly payrolls of the roads, figured on a full volume of
business. On the other hand, the $55,795,762 improvement
in net in April 1921 was in comparison with a period in the
preceding year (1920), when the amount of the net had been
completely wiped out. The truth is, expenses had been
steadily rising for several successive years prior to 1921,
while the net had been as steadily diminishing, until in 1920
it reached the vanishing point. Thus in April 1920 our
tables showed $59,709,5635 augmentation in expenses and
$47,592,111 loss in net, while in April 1919 our compilation
registered $17,986,895 increase in gross but accompanied
by no less than $63,080,697 augmentation in expenses, thus
cutting net down by $45,093,802, and in April 1918 our
tables, though recording no less than $50,134,914 gain in
gross, yet showed $1,696,280 loss in net. Even in 1917 an
addition of $37,819,634 to gross revenues yielded only
$60,155 gain in net. It was because of these cumulative
losses in net that the roads in 1920 fell $2,875,447 short of
meeting bare operating expenses (not to speak of taxes),
whereas in both 1917 and 1916 the total of the net for the
month had run above $93,000,000. In the following we give
the April comparisons back to 1909:

Gross Earnings

Inc. (+) or
Dec. (—)

Mileage

Year
Preceding

Year
Preced’g

224,625 221,755
228,973 ,794

Year
Given

Year
Given

$196,993,104|$175,071,604| 821,921,500
225,856,174| 197,024,777| +-28,831,397
218,488,587| 226,002,657 —7,514,070
220,678,465| 216,140,214 --4,538,251
245,170,143| 220,981,373| -+-24,188,770
236,531,600| 245,048,870 —8,517,270
237,696,378| 241,090,842| —3,394,464
288,453,700| 237,512,648 50,941,052
326,560,287| 288,740,653 37,819,634
369,409,895| 319,274,981| 50,134,914
388,607,894| 370,710,999 + 17,986,895
401,604,695| 389,487,271 12,117,424
433,357,199( 402,281,913 +-31,075,286
416,240,237| 432,106,647| —15,866,410
521,387,412( 415,808,970|-105,578,442
474,094,758| 522,336,874| —48,242,116

474,287,768 —1,696,103

472,629,820 24,818,489

498,677,065 —1,464,574

497,865,380| —24,437,149

513,076,026| 474,784,902| +38,291,124

450,537,217| 515,733,181| —63,195,964

369,106,310| 450,567,319| —81,461,009

267,473,938| 369,123,100(—101,649,162

227,300,543| 267,480,682| —40,180,139

265,022,239 224,565,926| 40,456,313

274,185,053' 265,037,296' 9,147,757

Net Earnings Inc. (+) or Dec. (—)

Year
Preceding

$50,787,440
62,409,630
66,709,729
63,888,490
58,082,336
60,024,235
59,266,322
57,396,538
93,257,886
91,678,695
89,943,898
44,716,664
1,863,451
57,474,860
80,386,815
122,974,961
97,471,685
102,920,855
114,417,892
113,818,315
110,884,575
141,939,648
79,144,653 103,030,623
56,263,320 79,185,676
52,585,047 56,261,840
65,253,473 51,640,515
65,305,735 65,252,005

Year
Gilven

$62,380,527
66,725,806
64,768,090
57,960,871
60,122,205
59,398,711
67,515,544
93,092,395
93,318,041
89,982,415
44,850,096
def2,875,447
57,658,213
80,514,943
118,627,158
101,680,719
102,861,475
114,685,151
113,643,766
110,907,453
136,821,660
107,128,770

Amount

+$11,593,087
44,316,266
—1,941,639
—5,927,619,
+2,039,869
—625,524
8,249,222
25,695,857
+60.155
—1,696,280
—45,093,802
—47,592,111
55,795,762

+5,389,790|
+11,764,296
—774,126
—2,910,862
+25,937,085
—34,815,878
—23,885,970
—22,922,356
—3,676,793
13,612,958
+53.7.

INew Capital Issues in Great Britain

The following statisties have been compiled by the Midland
Bank Limited. These compilations of issues of new capital,
which are subject to revision, exclude all borrowings by the
British Government for purely financial purposes; shares
issued to vendors; allotments arising from the capitalization
of reserve funds and undivided profits; sales of already issued
securities which add nothing to the capital resources of the
company whose securities have been offered; issues for con-
SUMMARY TABLE OF NEW CAPITAL ISSUES IN THE UNITED KINGDOM

[Compiled by the Midland Bank, Limited]

Month of
May

b5 Months to
May 31

£17,541,000 £63,476,000 | £118,288,000
20,861,000 213,672,000 387,738,000

17,187,000 90,302,000 260,840,
146,157,000 271,651,000
88 000

Year t0
May 31

22,441,000
19,728,000
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version or redemption of securities previously held in the
United Kingdom; short-dated bills sold in anticipation of
long-term borrowings; and loans by municipal and county
authorities except in cases where there is a specified limit to
the total subseription. They do not include issues of capital
by private companies execept where particulars are publicly
announced. In all cases the figures are based upon the
prices of issue.

NEW CAPITAL ISSUES IN THE UNITED KINGDOM BY MONTHS
[Compiled by the Midland Bank Limited]

1935

£16,592,347
12,620,080
12,386,235
4,108,238
19,727,811

£65,434,711

1932

JANUALY...evaa. £2,895,798

- S 11,994,734
12 104,130
18,013,115
12,296,311

£57,304,088
17,467,795
3,312,507
72,500

17,000
19,745,198
10,807,078

1933 1034

£8,310,263 £10,853,233
7.167,385 7,007,995
13,447,603 7,081,462
8,247 859 9,590,367
14,614,014 22,440,935

£51,787,124 £56,973,992

17,541,251 12,048,454

6,001,777 14,997,397
21,208,047 332

7,164,097 6,747,571
10,026,260 23,446,272
12,786,859 13,056,005
4,312,163 6,353,481 13,041,644
£113,038,320 | £132,868,806 ' £150,189,757

GEOGRAPHICAL DISTRIBUTION OF NEW CAPITAL ISSUES
UNITED KINGDOM BY MONTHS
[Compiled by the Midland Bank Limited|

Forelgn
Countries

United
Kingdom

Indla and |Other Brit.
Ceylon | Countries

£
110,000

7,283,000

9,328,000
41,690,000
16,029,000

965,000
292,000

1,860,000

14,614,000
51,787,000
17,541,000
6,002,000
21,208,000
7,164,000
10,026,000
12,787,000
341,000/ 6,353,000
7,996,000|132,869,000
359,000| 10,853,000
7,008,000
7,082,000
9,590,000
22,441,000
56,974,000

12,048,000

4,753,000
4,840,000

3,397,000
1,070,000

437,000
867,000

5,018,000/24,796,000
49,000| 1,763,000
221,000| 1,433,000
7,000 73,000
12,000, 850,000
62,000/10,945,000
352,000/15,863,000
32,000| 4,609,000

37,000
694,000
386,000

25,000

40,064,000
7,021,000

1,899,000
9,122,000 8,355,000
106,741000|

14,433,000

13,042,000
39,258,000/ 3,058,000/150,190,000

957,000| 1,202,000 16,592,000
2,346,000( 586.000| 12,620,000
1,135,000 12,386,000

660,000 4,108,000

568,000 19,728,000

5,666,000 65,435,000

5,000
254,000

2,223,000

57,428,000 118,000
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The Course of the Bond Market

The upward lift in second-grade bonds which has char-
acterized the market this week has been accounted for
almost entirely by the railroad issues. While rail bonds
have been pushing up to a new high since March, other
groups have been more or ‘less stationary, although the
public utility holding company bonds lost ground.

High-grade and Government issues are unchanged. The
June 15 financing of the Treasury was confined to refund-
ing, and no operations will now be undertaken until the
new fiscal year begins July 1, with the possible exception
of a small intermediate-term issue to be sold to highest bid-
ders, if the cash balance requires it. A large amount of
gold, about $100,000,000, was added to the country’s mone-
tary stock this week, bringing the total above $9,000,000,000
and raising banks’ reserves to new highs.

High-grade and medium-grade railroad bonds have been
steady, with very few price changes. Second-grade rails
have been quite buoyant and many substantial gains have
been shown. Among the high grades, prices were largely
unchanged from last week. In medium grades, New York
Central 6s, 1944, closed at 10814, up 114 for the week;
Pennsylvania 434s, 1970, advanced % to 97, and Canadian
Pacific per. 4s were off 1%, closing at 8734. Nickel Plate 6s,
1935, led the lower-grade bonds with a rally of 10 points,
closing at 69. Baltimore & Ohio 4%4s, 1960, advanced 414 to
5214, and Erie 5s, 1967, closed at 64%%, up 334 for the week.

The feature of the utility market has been the weakness
of speculative holding company bonds on Wednesday, fol-
lowing passage of the utility holding company bill by the
Senate. Many issues fell sharply, and all of this type
declined, followed by some recovery later in the week. Asso-
ciated Gas & Electric 414s, 1949, closed the week at 2134
for a loss of 3% points; Cities Service 5s, 1950, declined
2% to 49% ; Electric Power & Light 5s, 2030, lost 2% points
to close at 537% ; New England Gas & Electric 5s, 1950, at 61
were unchanged. The decline did not extend to high-grade
issues, where fluctuations in either direction were not of
serious proportions. Highest grades tended upward, with
many recording new tops.

Price movements of industrial bonds have furnighed little
cause for excitement, as fluctuations were very restrained.
The oil, steel, anthracite coal, cement and motion picture
issues have been practically unchanged. Tire and rubber
issues picked up, with Goodrich 6s, 1945, advancing 114
points to 97% and U. 8. Rubber 5s, 1947, advancing 14 point
to 93%. In the building field, the normally unstable Cer-
tain-teed Products 5%s, 1948, recovered 27 points to close
at 76%. The International Paper 5s, 1947, advanced 23
to 72, and Container Corp. 5s, 1943, held at their recovery
level around 91.

Foreign issues have shown a mixed tendency, with not
much change in either direction. French Government
issues, which advanced several points during the early part
of the week, lost ground later on, and at the close were
down fractionally from a week ago. Italian and Polish
bonds again lost ground, whereas Austrian, Danish and
German issues recorded fractional gains.

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICESt
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGESt
(Based on Individual Closing Prices)

120 Domestic
Corporate* by Groups

120 120 Domestic Corporate*

Govt. | Domes- by Ratings

Bonds e
*+ | Corp.*

Averages

120 Domestic
Corporate by Groups

P. U.

120 Domestic Corporate
1935 by Ratings
Daitly

Averages A Baa RR.

June 14._(108.81
13../108.74
12_.
1152
10..

102.64
102.30
103.30
102.14
101.81
. 101.81
7. 2 101.64
101.47
101.64
101.47
101.31
101.47

101.64
101.81
101.97
101.64
101.81
101.81

103.65
103.65
103.82
103.82
103.99

02.64

101.14
101.14
100.98
100.98
100.98

L

4.
High 1935
Low 1935
h 1934
Tow 1934
Yr. go
Junel4'34
2 Yrs.Ago
Junel4'33'103.37

106.78
106.78

96.54
105.72

92.68

114.63
104.85

92.53
82.87

June 14_. 4.49

4.51
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4.76
5.73

4.31,
5.14

4.94
5.89

5.24
5.97

Junel4'34
2 Yrs.Ago
Juneld'33

3.93
4.46

7.07 5.23 ' 9.60

* These prices are com uted from average ylelds on the basis of one “Ideal” bond (43 % coupon, maturing in 31 years) and do not purport to show either the average

level or the average move nent of actual price quotations. They merely serve to illustrate in a more comprehensive way the relative levels and the relative movement of
yleld averages, the latter being the truer picture of the bond market. For Moody’s index of bond prices by months back to 1928, see the issue ot Feb. 6 1932, page 907,
*# Actual average price of 8 long-term Treasury lssues. t The latest complete list of bonds used in computing these indexes was published In the issue of May 18 1935
page 3291. 1t Average of 30 foreign bonds but adjusted to a comparable basis with previous averages ot 40 foreign bonds.
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| THE STATE OF TRADE—COMMERCIAL EPITOME
Friday Night, June 14 1935.

There was less confusion over recent Washington events
and trade continued to forge ahead. The soft coal strike
set for next Monday was postponed for 30 days at the re-
quest of the President. This will permit Congress to enact
the Guffey coal stabilization bill, which, with its price-con-
trol provisions, many operators contend will enable the in-
dustry to make new wage and hour commitments. Labor
troubles have abated to a considerable extent. Industrial
indices showed more activity with the exception of steel,
which continued its downward trend. Electric output was
5.8% higher, reaching the highest total since the middle of
April and a new peak for the period. The-output of bitu-
minous coal was larger than in the previous week and the
same week last year. Bank clearings were 3.99 larger
than in 1934, and while failures were larger than in the
previous week they were 0.49% fewer than a year ago.
Retail and wholesale trade increased owing to warmer
weather., After showing some strength early in the week,
agricultural commodities moved downward. Grain declined
sharply late in the week under general liquidation. Cotton
operations were limited by numerous uncertainties in con-
nection with possible amendments to the Agricultural Act
to make its legality more certain and Government control
for the coming crop. Some unfavorable crop reports were
received, but the market was easily influenced by small
orders either way. Sugar was less active and prices
showed little net change for the week. Coffee and silk
showed a downward trend, but rubber and hides were
higher than on last Friday. An Associated Press dispatch
on the 8th inst. said that the crest of the Missouri River's
second most disastrous overflow in history passed into the
Mississippi here to-night as a new flood menace lurked in
its tributaries. The Missouri still measured five miles
across in places, but danger of further wholesale inunda-
tion was past, according to Government forecasters. The
flood damage in Nebraska, Colorado, Kansas and Missouri
was estimated at $41,000,000. Rather heavy rains in New
York over the last week-end abated and on Monday it
cleared and became much warmer. The temperature
reached 87 degrees here on the 13th inst., a new high for
the year. To-day it was fair and warm here, with tempera-
tures ranging from 70 to 83 degrees. The forecast was for
partly cloudy to-night and Saturday; probably showers
Saturday. Overnight at Boston it was 64 to 82 degrees;
Baltimore, 72 to 88; Pittsburgh, 70 to 86+ Portland, Me.,
60 to 72; Chicago, 68 to 84; Cincinnati, 66 to 88; Cleveland,
68 to 82; Detroit, 60 to 80: Charleston, 72 to 92; Milwaukee,
52 to 72; Dallas, 74 to 98; Kansas City, 68 to 86; Spring-
field, Mo., 66 to 80; Oklahoma City, 70 to 74; Denver, 62
to 88; Salt Lake City, 68 to 86; Los Aneeles, 58 to 74: San
Francisco, 52 to 62; Seattle, 54 to 68; Montreal, 56 to 78,
and Winnipeg, 52 to 58.

-
Moody’s Daily Commodity Index Slightly Lower
for the Week

Influenced largely by the sharp decline in wheat prices,
basic commodity prices exhibited a slightly declining trend
over the week just passed. Moody’s Daily Index of Spot
Commodity Prices closed on Friday at 157.5 compared with
158.1 a week ago.

In addition to the weakness in wheat, corn, scrap steel,
coffee, wool and cocoa showed losses for the period. Gains
were registered by cotton, hides, rubber, silver and silk,
while top hogs, copper, lead and sugar remained unchanged.

The movement of the Index number during the week, with
comparisons, is as follows:
Fri.,

Sat.,

Mon.,
Tues.,
V

2 Weeks Ago, May 31.______ 1:
Month Ago, May 17
Year Ago,
1933 High,
oW, Feb.
1934-5 High, May
Low, Jan.

Revenue Freight Car Loadings Rise 11.6%, in Week

Loadings of revenue freight for the week ended June 8
1935 totaled 630,836 cars. This is a gain of 65,494 cars or
11.6 % from the preceding week, a gain of 14,086 cars or 2.3,
from the total for the like week of 1934 and a rise of 61,679
cars or 10.8% from the total loadings for the corresponding
week of 1933. For the week ended June 1, loadings were
1.5% under the corresponding week of 1934, but 10.29%, above
those for the like week of 1933. Loadings for the week
ended May 25, showed a loss of 4.29% when compared with
1934 and an increase of 9.99% when the comparison is with the
same week of 1933.

The first 18 major railroads to report for the week ended
June 8 1935 loaded a total of 295,607 cars of revenue freight
on their own lines, compared with 260,118 cars in the pre-
ceding week and 295,402 cars in the seven days ended
June 9 1934. A comparative table follows:

b://fraser.stlouisfed.org/
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Own Lines
Weeks Ended—

Jine 1
1935

Receired from Connections
Weeks Ended—

June 8
1935

18,754
29,716
22,968
12,674

June 1
1935

June 8
1935

4,472

June 9
1934

18,748

June 9

Atch, Top. & Santa Fe Ry
Baltimore & Ohio RR....
Chesapeake & Ohio Ry

Chicago Burlington & Quincy RR.
Chic. Milw. St. Paul & Pac. Ry.-
¥ Chicago & North Western Ry .-
Gulf Coast Lines

Internat. Great Northern RR._.

16,775

25,612

20,265

10,603

14,390

12,312
2,691
2,224
3,647

Missouri Pacific RR

z New York Central Lines

N. Y. Chicago & St. Louis Ry ...

Norfolk & Western Ry

Pennsylvania RR....

Pere Marquette Ry

Pittsburgh & Lake Erie RR

Southern Pacific Lines_ ...

‘Wabash Ry

4,177\ 5,195

295,6071260,118(295,402/170,054/156,301{159,043

x Not reported. » Excluding ore. z Includes cars loaded at stations and received
from connections by the Boston & Albany, New York Central, Michigan Central,
Big Four and Peoria & Eastern railroads as a unit. The interchange of tratfic as
between these lines, which formerly was included in the report as cars received from
connections, has been eliminated. Reports of past periods are revised to the same
basis in order to provide proper comparisons.

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

Weeks Ended—

June 8 1935

20,849
27,039
12,042

June 1 1935 | June 9 1934

Chicago Rock Island & Pacific Ry
Illinois Central System
St. Louis-San Francisco Ry

20,756

12,150
58,313

59,930 53,831

Loading of revenue freight for the week ended June 1,
totaled 565,342 cars, the Association of American Railroads
announced on June 7. This was a reduction of 34,201, cars
below the preceding week and a reduction of 14,314 cars
below the corresponding week in 1934, but an increase of
52,368 cars above the corresponding week in 1933. All three
years included Decoration Day holiday.

Miscellaneous freight loading for the week ended June 1, totaled 214,354
cars, a decrease of 15,802 cars below the preceding week, and a decrease of
15,377 cars below the corresponding week in 1934, but an increase of 16,085
cars above the corresponding week in 1933.

Loading of merchandise less than carload lot freight totaled 138,963 cars,
decreases of 19,087 cars below the preceding week, 4,626 cars below the
corresponding week in 1934, and 9,423 cars below the same week in 1933.

Coal loading amounted to 116,629 cars, a decrease of 3,780 cars below
the preceding week, but increases of 15,029 cars above the corresponding
week in 1934, and 36.450 cars above the same week in 1933.

Grain and grain products loading totaled 23,234 cars, decreases of 2,576
cars below the preceding week, 3,917 cars below the corresponding week in
1934, and 11,071 cars below the same week in 1933. In the Western
Districts alone, grain and grain products loading for the week ended
June 1, totaled 14,793 cars, a decrease of 2,475 cars below the same week
in 1934.

Live stock loading amounted to 11,103 cars, decreases of 258 cars below
the preceding week, 4,653 cars below the same week in 1934 and 4,041 cars
below the same week in 1933. In the Western Districts alone, loading of
live stock for the week ended June 1, totaled 8,471 cars, a decrease of 3,667
cars below the same week in 1934.

Forest products loading totaled 24,640 cars, an ncrease of 617 cars
above the preceding week, 198 cars above the same week in 1934, and 1,571
cars above the same week in 1933.

Ore loading amounted to 30,064 cars, a decrease of 1,061 cars below the
preceding week, and 255 cars below the corresponding week in 1934, but
an increase of 21,063 cars above the corresponding week in 1933.

Coke loading amounted to 6,355 cars, an increase of 186 cars above the
preceding week, but a decrease of 713 cars below the same week in 1934.
It was, however, an increase of 1,734 cars above the same week in 1933.

The Eastern, Pocahontas and Southern districts reported increases in
the number of cars loaded with revenue freight for the week of June 1,
compared with the corresponding week in 1934 but the Allegheny, North-
western, Central Western and Southwestern districts reported reductions.
All Districts, except the Central Western and Southwestern, reported
increases compared with the corresponding week in 1933.

. Loading of revenue freight in 1935 compared with the two previous years
ollows:

1935 1934 1933

1,924,208

Four weeks in January . _
Four weeks in Feburary
Five weeks in March_ _

2,170,471
2,325,601
3.014,609
2,303,103
2!327.120

565,342

12,706,246

2,183,081
2,314,475
3,067,612
2,340,460 ,025,
2,446,365 2,143,169
579,656 512,974

12,931,649

Four weeks in May__
Week of June 1

10,931,027

In the following table we undertake to show also the load-
ings for separate roads and systems for the week ended
June 1 1935. During this period a total of 73 roads showed
increases when compared with the corresponding week last
year. The most important of these roads which showed
increases were the Great Northern RR., the New York
Central RR., the Pennsylvania System, the Chesapeake &
Ohio RR., the Norfolk & Western RR., and the Louisville
& Nashville RR.
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REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED JUNE 1

Total Loads Received
from Connections

1935 1934

Total Revenue

Ratlroads Fretght Loaded

Total Loads Received
Jrom Connections

1935 1934

Total Revenue
Freight Loaded

1934

Ratlroads

1935 1933

Eastern District—
Group A—

Boston & Maine.
Central Vermont.
Maline Central

532
23,562

New York Ontarlo & Western...
Pittsburgh & Shawmut
Pittsburgh Shawmut & North._.

58,828

572
Chicago Indlana 1,107
C.C.C. & St. Lo

Central Indiana

Michigan Central* . __
Monongahela

43,225
114,078

47,528

Grand total Eastern District...| 129,918

Allegheny District—
Akron Canton & Youngstown. . 400
Baltimore & Ohlo
Bessemer & Lake Erfe..
Buffalo Creek & Gauley.
Cambria & Indiana

Long Island

Penn-Reading Seashore Lines..
Pennsylvania System

Reading Ci

Unlon

West Virginia Northern.

6
Western Maryland 2,817

116,192

87,885

Pocahontas District—
Chesapeake & Ohio 8,710
Norfolk & Western 3,760
Norfolk & Portsmouth Belt Line 782 908
Virginian 581

20,210

Group B— 130
Alabama Tennessee & Northern R A
Atlanta Birmingham & Coast. . - 47}
Atl. & W. P.—W, RR. of Ala_. s
Central of Georgla. ... i
Columbus & Greenville.... ... o
Florida East Coast. ...

Loulsville & Nashville. ..
Macon Dublin & Savannah.
Mississippl Central. .
Moblle & Ohio.

22,243
47,230

23,061
48,987

44,357
82,250

47,337
83,259

Grand total Southern District. .

Northwestern District—
Belt Ry, of Chlcago
Chicago & North Western
Chicago Great Western
Chicago Milw. St. P. & Pacific.
Chicago St. P. Minn. & Omaha
Duluth Missabe & Northern. ...
Duluth South Shore & Atlantic
Elgin Joliet & Eastern
Ft. Dodge Des Molnes & South
Great Northern

833 608
14,352
1,90

915 1,025
65,973 33,981 32,639

Central Western District—|
:]ttch Top. & Santa Fe System.
on

15,218 4,201
1,829
34

5,450
775

3,967

Chieago & Illinols Midland. .
Chlcago Rock Island & Pacific.
gh{cut‘) &.&Egster'p Illinols
Denver & Rlo Grsnaé Western
Denver & Salt La

5,963

9,050
198
1,159
74,155

1,163
73,071

36,644

Southwestern District—
Alton & Southern 200
Burlington-Rock Island. S
Fort Smith & Western... ang
Gulf Coast Lines.

3,503
304

13,959

Southern District—

A—
grouy 3,852

Pledmont & Northern.._____

Richmond Fred. & Potomac. ..
Seaboard Alr Line. ==
Southern System 25
Winston-Salem Southbound. - 138 107

35,405

24,987

Midland Valley 2
Missour] & North Arkansas. ...
Missourf-Kansas-Texas Lines..
Missour! Pacitic.

Quanah Acme & Pacitic.

BL. Louls-San ¥rancisco.

8t. Louls Southwestern.. .
Texas & New Orleans. .

Texas & Pacitic A
Terminal RR. of 8t. Louls....
Weathertord M. W, & N. W..
Wichita Falls & Southern

45,650 47,039 47,944

Note—Figures for 1934 revised. * Previous figures. a Not avallable.

Further Decline Noted in “Annalist” Weekly Index of
Wholesale Commodity Prices for Week of June 11

Commodity prices declined further during the week of
June 11, the “Annalist’’ Weekly Index of Wholesale Com-
modity Prices receding to 124.0 on June 11 from 124.7
(revised) June 4. The ‘“‘Annalist’’ continued: )

The decline in the index was due primarily, however, to lower prices for
steers, hogs, lambs and beef, these accounting for over 75% of the decline.
Other losses were reported for potatoes, apples, butter, hides, coke, tin,
lead and zinc. The grains were generally higher, along with eggs, cocoa,

wool and rubber.
THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
Unadjusted for seasonal varfation (1913=100)

June 11 1935| June 4 1935 |June 12 1934

67.9

*Preliminary. x Revised. y Based on exchange quotations for France, Switzer-
and and Holland; Belgium included prior to March 1935.
—_———————

¢Annalist” Monthly Index of Business Activity for
May Reported Below April ]

Business activity continued to contract during May, de-

clining to near the level for December 1934, said the ‘“Annal-

ist"’ in issuing its monthly index of business activity. The
most important factor in the decrease was a greater than
seasonal decline in automobile production, the ‘‘Annalist’’
stated, adding:

A smaller than seasonal increase in freight carloadings also contributed
substantially to the decline. Activity in the zinc, silk and steel industries
also declined, but the decreases were small and only slightly affected the
general index of business. Of the industries for which May data are avail-
able, only two recorded increases in activity, after allowance for seasonal
fluctuations. Average daily cotton consumption is estimated to have
shown a smaller than seasonal decrease, while average daily pig iron pro-
duction showed a contrary to seasonal increase. It is estimated that aver-
age daily electric power output, adjusted for seasonal variation, was un-
changed.

The **Annalist” Index of Business Activity, as a result of these changes,
declined 1.8 points. The preliminary figure for May is 77.9, as compared
with 79.7 for April, 83.2 for January, the high for the current year, and
80.2 for May 1934, the high for last year. The current decline of the com-
bined index is proceeding at a much slower rate than that which followed
last year's high for May. The decline from this year's high now amounts
to 5.3 points, while four months after last year's high the index had lost
13.7 points. On a weighted basis, the May-September 1934 and January=-
May 1935 losses for the components of the combined index differ materially.
The components showing the four largest declines from May to September
1934 were in order of importance as follows: Steel ingot production, cotton
consumption, pig iron production and boot and shoe production, The order
for the current decline is as follows: Cotton consumption, automobile
production, freight carloadings, and steel ingot production.

Table I gives the combined index and its components, each of which is
adjusted for seasonal variation, and, where necessary, for long-time trend,
for the last three months. Table [I gives the combined index by months
back to the beginning of 1930.

igitized for FRASER
tp://fraser.stlouisfed.org/




Volume 140

TABLE 1—THE ANNALIST INDEX OF BUSINESS ACTIVITY AND
COMPONENT GROUPS

April

Freight car loadings

Steel ingot production.
Pig iron production
Electric power production.
Cotton consumption

‘Wool consumption

Silk consumption .

Boot and shoe production.
Automobile production.
Lumber production. .
Cement production .

Zinc production. .

Combined index

TABLE I[—THE COMBINED INDEX S

1935
83.2

*Subject to revision. x Based on an estimated output of 7,972,000,000 kilowatt-
hours, as against a Geological Survey total ot 7,819,000,000 kilowatt-hours in April
and 7,681,000,000 in May 1934. y Based on an estimated output of 460,000 bales
as against Department of Commerce total of 462,842 bales in April and 519,765 bales
for May 1934. z Based on an estimated output of 377,750 cars and trucks, as against
Department of Commerce total of 501,837 cars and trucks in April and 351,813
cars and trucks in May 1934,

—_—

Wholesale Commodity Price Average Unchanged During
Week of June 8, According to National Fertilizer
Association

There was no change in the general level of. wholesale
commodity prices in the week ended June 8 according to the
composite index of the National Fertilizer Association. This
index remained at 78.09, of the 1926-28 average, the same
as in the week preceding. A month ago the index was 78.3
and a year ago 72.0. The Association on June 10 also
announced:

Four of the component groups of the index registered decreases last week
and increases occurred in three groups, but in general the changes were
slight. Prices of agricultural products were generally weaker with quotations
for feedstuffs and livestock moving downward during the week. The trend
of foodstuff prices was mixed with a tendency toward higher prices for eggs,
meat, and flour, and lower prices for vegetables and fruits. A sharp rise
took place in the textiles group, due largely to higher prices for cotton.
Most of the loss which had occurred in textile prices in the week preceding
was recovered last week. The price of burlap advanced slightly last week,
but cotton yarns and silk were lower. Lower quotations for cottonseed meal
and nitrate of potash resulted in a slight decline in the fertilizer materials
index, carrying it to the lowest level reached since last October.

Prices of 25 commodities included in the index declined last week and 16
advanced; in the preceding week 37 commodities declined and nine advanced;
in the second preceding week there were 22 declines and 28 advances. .

The index numbers and comparative weights for each of the 14 groups
included in the index are shown in the table below:

WEEKLY WHOLESALE PRICE INDEX—BASED ON 476 COMMODITY
PRICES (1926-1928=100)

Per Cent
Each Group
Bears to the
Total Indez

23.2
16.0

Latest
Week
June 8
1935
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Decrease in Retail Prices from May 1 to June 1 Noted
by Fairchild Publications Retail Price Index

Retail prices resumed the downward trend which has been
evident since the May 1934, high, according to the Fairchild
Publications Retail Price Index. Prices on June 1 showed a
decline of 0.3 of 19, under May 1, as well as a drop of 39
under June 1 1934, Prices for general merchandise have lost,
49, of the gains recorded since the May 1 1933, low point.
However, quotations still continue 24 9, above the May 1933,
low point. In noting the foregoing an announcement issued
yesterday (June 14) by Fairchild Publications also said:

Despite the sharp advance from the May 1 1933, low, current quotations
are still 13.9% below the January 1931, base, as well as 289 below the
November 1929, level. With the exception of the sharp advance during
the summer of 1933, retail prices have fluctuated within a very restricted

ea.,

The irregular price trend among the various major groups comprising
the index continued during the past month. Whereas women’s apparel
and home furnishings advanced, piece goods, men's apparel and infants’
wear declined. Women's apparel prices showed the greatest decrease
under the corresponding period a year ago, as well as showing the greatest
decline under the 1934 high. Piece goods, however, still showed the
greatest advance since the 1933 low.

Financial Chronicle
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According to A. W. Zelomek, economist, under whose supervision the
Fairchild Publications Retail Price Index is constructed, the true test of
the retail price structure resulting from the voiding of the National Recovery
Administration will probably be seen in the late summer. He points out
that with the tendency among manufacturers to adhere to the hour and
wage provision of the codes, wholesale price pressure will not be very
marked. Therefore, the retail price trend should not be depressed very
materially, though a sagging tendency is not unlikely.

THE FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX
JANUARY 1931==100
Copyright 1935, Fairchild News Service

May 1 Mar.1 | Aprid
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Department Stores Sales in May Below May Year
Ago, According to Federal Reserve Board

The Federal Reserve Board’s index of department store
sales, which makes allowance for differences in the number
of business days, and for usual seasonal movements, including
changes in the date of Easter, was 76 in May, on the basis
of the 1923-25 average as 100, compared with 73 in April
and 82 in March. The Board on June 13 stated:

Total dollar volume of sales in May was smaller than a year ago by 1%.
The aggregate for the first five months of this year was 2% larger than
for the corresponding period last year.

PERCENTAGE CHANGE FROM A YEAR AGO

Jan. 1
to
May 31*

Number of
Reporting
Stores

May*

Federal Reserve districts

* May figures preliminary; in most cities the month had the same number of
business days this year as last year.

——————

United States Department of Labor Reports Drop of
0.3 of 1% in Retail Prices of Food During Two
Weeks Ended May 31

Food prices declined 0.3 of 19, during the two weeks ended
May 21, Commissioner Lubin of the Bureau of Labor
Statistics of the United States Department of Labor an-
nounced June 5. He stated:

Food prices as a whole are at the level of April 15 1931. Cereals and
meats, however, are higher than at that time, while dairy products, eggs,
and other foods are lower. The current index, 124.0 (1913=100.0) is 14.4%
higher than a year ago and 17.83% lower than for the corresponding period
of 1930, when the index was 150.1.

Price increases during the latest 2-week period were reported for 20 of
the 48 foods included in the index, 10 of these occurring in the meats group.
Ten foods decreased in price and 18 remained unchanged.

Four of the eight commodity groups advanced in price and four moved
downward. The greatest change was a decline of 4.2% in fruits and
vegetables.

Price declines occurred in 3 1of the 51 reporting cities,scattered throughout
the five geographical areas. Washington showed the greatest decrease,
2.39%. Fourteen cities reported price gains, Kansas City prices advancing
8.8%. There were no changes in six of the cities.

Dairy products fell 1.8%. Butter prices dropped 5.7%, continuing a
seasonal decline. Cheese prices decreased 0.4 of 1%, and milk remained
unchanged.

All meats moved upward with the exception of plate beef which showed
no change. Eggs advanced 1.2%. P

In the fruits and vegetables group, bananas and oranges alone rose in
price. Cabbage showed a seasonal decrease of 31.3%. Prices of potatoes
remained unchanged.

Beverages, and fats and oils showed only slight variations. Sugar and
sweets rose 1.5% due almost entirely to an advance of 1.8% Iin the price_of
sugar.
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INDEX NUMBERS OF RETAIL PRICES OF FOODS (1913=100.0)

1935 l 1934 1933 | 1930

May 7 |Feb. 26|Nov. 20| Aug. 28 May 22|May 15|May 15
May 21| 2 Wks. |3 Mos.| 6 Mos. |9 Mos.| 1 Yr. |2 ¥rs. | 5 Yrs.
Ago Ago Ago Ago Ago Ago Ago

Financial Chronicle

June 15 1935

1933. The advances ranged from approximately 9% for metals and metal
products to over 52% for farm products.

Group index numbers for the week of June 8 1935, as
compared with June 9 1934 and June 10 1933 are shown in
the following table issued by the Department of Labor:

115.3 93.7 | 150.1
150.8
129.2

121.8

Fats and oils__ .
123.6

Sugar & sweets

In noting the foregoing, announcement issued by the
Department of Labor further said:

Prices used in constructing the weighted index are based upon reports
from all types of retail food dealers in 51 cities and cover quotations on 48
important food items. The index is based on the average of 1913 as 100.0.
'The weights given to the various food items used in constructing the index
are based on the expenditures of wage earners and lower-salaried workers.

The following taple shows the percentages of price changes for individual
commodities covered by the Bureau for May 21 1935, compared with
May 7 and April 23 1935, May 22 1934, May 15 1933 and May 15 1930:
CHANGES IN RETAIL FOOD PRICES, MAY 21 1935, BY COMMODITIES

112,
101.0

Percent Change—May 21 1935 Compared with
1935 1934 1933 1930
Apr. 23 May 22 May 15 May 15
(4 Weeks | (1 Year (2 Years | (5 Years
Ago) Ago) Ago) Ago)
—0.9 +14.4 +32.4 —17.3

+5.5 +31.6
A +29.2

Commodities—

May 7
(2 Weeks
Ago)
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Decrease of 0.4% in Wholesale Commodity Prices
During Week of June 8 Reported by United States
Department of Labor

A decline of 0.4% marked the trend of wholesale com-
modity prices during the first week of J une, Commissioner
Lubin of the Bureau of Labor Statistics of the U. S. Depart-
ment of Labor announced June 13, stating:

The decrease brought the Bureau’s index to 79.9% of the 1926 average.
“The combined index now stands at 0.5% below the high point of the year.
It is 8% above a year ago and approximately 25% above two years ago,
when the indexes were 73.8 and 64.0, respectively.

The downward movement in prices was well scattered. Declining
prices were reported for farm products, foods, hides and leather products,
chemicals and drugs, housefurnishing goods, and miscellaneous commod-
ities. Fuel and lighting materials and building materials were the only
groups which registered increases. Textile products and metals and metal
products were unchanged from the levels of the preceding week.

For the third consecutive week the group that includes “All Commodities
other than Farm Products and Processed Foods’ has remained stationary.
The index for this group, 77.8, is 1% below the corresponding week of 1934.
As compared with the corresponding week of 1933, it is higher by nearly
15%.

Compared with the corresponding week of last year, five of the 10 major
commodity groups included in the index are up in price and half are below
last year's level. Farm products have registered the most striking ad-
vance, with an increase of 31.6%; foods are next, with an advance of
23.8%; chemicals and drugs, 7%; hides and leather products, 2%: and
fuel and lighting materials, 1%.

The groups showing lower levels than a year ago are: Textile products,
which are down 4.7 %; building materials, 3%; metals and metal products,
2.5%: housefurnishing goods, 2%; and miscellaneous commodities, 1.6%.
“The index for each of the 10 groups is above the corresponding week of

June 8
1935

P.C.of
Increase

June 9
1934

Percent of

June 10
Change 933

Commodity Groups

All commodities 24.8

37.2
Hides and leather products_
Textile products

Fuel and lighting materials_
Metals and metal products_
Building materials
Chemicals and drugs. _
Housefurnishing goods_
Miscellaneous

The following is from
Labor Department:

For the second consecutive week farm products have registered a decrease
of 1%. Grains were lower by 1.5% because of sharp declines in barley,
wheat, and rye. Corn and oats, on the other hand, were higher. Live-
stock and poultry dropped 1.2%, and “*Other Farm Products,” including
cotton, eggs, seeds, and potatoes, were down 0.8%, although higher prices
were reported for apples, lemons, oranges, onions, and wool. The index
for the group as a whole, 79.9, is 31.6% above a year ago, when the index
was 60.7, and 52.2% above two years ago, when the index was 52.5.

Pronounced declines in average prices of hides, skins, and leather were
responsible for the decrease of 0.9% in the group of hides and leather
products. The sub-groups of shoes and other leather products remained
unchanges.

Wholesale food prices fell 0.8% due to decreases of 1.3% in cereal prod-
ucts; 1% in meats; 0.9% in butter, cheese, and milk; and 0.6% in fruits
and vegetables and other foods. Individual food items for which lower
prices were shown were butter, cheese, oatmeal, flour, dried peaches and
apricots, raisins, canned corn and string beans, fresh beef, lard, and cocoa-
nut and cottonseed oils. Higher prices were reported for sweet crackers,
hominy grits, corn meal, prunes, onions, cured pork, pepper, edible tallow,
and corn oil. The index for the foods group, 83.7, is 23.8% above a year
ago, with an index of 67.6, and 37.2% above two Yyears ago, when the index
had declined to 61% of the 1926 average.

Housefurnishing goods decreased 0.2% to 81.8.
furnishings shared in the decline.

In the group of chemicals and drugs advancing prices for fertilizer ma-
terials were more than offset by weakening prices of certain chemicals with
the result that the group as a whole declined fractionally., No change was
reported for the sub-groups of pharmaceuticals and mixed fertilizers.

Lower prices for cattle feed resulted in the group of miscellaneous com-
modities registering a minor decline. Average prices of crude rubber
and other miscellaneous commodities, on the contrary, were higher, and
the sub-group of paper and pulp remained unchanged at its low for the year.

The index for the group of fuel and lighting materials rose 0.4% because
of advancing prices of anthracite coal and gasoline. Petroleum products
increased 1% to the highest point they have reached this Year. Bituminous
coal and coke remained unchanged.

Building materials, with an index of 85.1, reached a new high for the
year because of advancing prices of lumber. Paint materials, on the other
hand, were lower, and brick and tile, cement, structural steel, and other
building materials registered little or no fluctuations.

Lower prices for cotton goods and silk and rayon in the textile products
group were offset by higher prices for woolen and worsted goods and other
textile products, including jute and sisal, with the result that the index
for the group as a whole was unchanged at 69.3. Clothing and knit goods
remained unchanged at their lows for the year.

Minor decreases in average prices of pig lead, bar silver, and pig tin
were not reflected in the index for the metals and metal products group.
It remained at 85.6% of the 1926 level. The sub-groups of agricultural
implements, motor vehicles, and plumbing and heating fixtures were un-
changed.

The index of the Bureau of Labor Statistics is composed of 784 price
series weighted according to their relative importance in the country’s
markets and based on average prices for the year 1926 as 100.

The following table shows index numbers for the main groups of com-
modities for the past five weeks and for the weeks of June 9 1934, and
June 10 1933:

INDEX NUMBERS OF WHOLESALE PRICES FOR WEEKS ENDED JUNE 8,
JUNE 1, MAY 25, MAY 18, AND MAY 11 1935 AND JUNE 9 1934 AND
JUNE 10 1933. (1926=100.0)

an announcement issued by the

Both furniture and

June 8
1935

June 1

May 25|May 18|May 11| June 9 |June 10
1935

Commodity Groups 1935 | 1935 | 1935 1934 1933

79.9

Farm products 79.9
Foods 83.7
80.1
69.3
74.7
85.6
85.1
80.7
81.8
68.9

All commodities 80.2 80.3 80.0 73.8

81.5
84.3
89.5
69.4
74.1
85.6
84.9
81.0
82.0
69.0

67.6
Hides & leather products..
Textlle products
Fuel & lighting materials_
Metals & metal products_
Bullding materials
Chemicals and drugs..__
Housefurnishing goods. .
Miscell. commodities._. . _
All  commodities other|
than farm products &
foods

77.8
—_—

Weekly Production of Electricity 4.29, Above a
Year Ago

The Edison Electric Institute, in its weekly statement,
discloses that the production of electricity by the electric
light and power industry of the United States for the week
ended June 8 1935 totaled 1,724,491,000 kwh. Total
output for the latest week indicated a gain of 4.29, over the
corresponding week of 1934, when output totaled 1,654,-
916,000 kwh.

Electric output during the week ended June 1 1935
totaled 1,628,520,000 kwh. This was a gain of 3.3 over
the 1,575,828,000 kwh. produced during the week ended
June 2 1934. The Institute’s statement follows:

77.8
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PERCENTAGE INCREASE OVER 1034

Week Ended
June 8 1935

Week Ended
June 1 1935

Week Ended
May 25 1935

Week Ended

Major Geographic
Regions May 18 1935

Financial Chronicle
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DATA FOR RECENT WEEKS

Weekly Data for Previous Years
i1 Milltons of Kilowali-Hours

1933 | 1932 | 1931 | 1930

1,664
1,676
1,682
1,689
1,680
1,647
1,641
1,676
1,644
1,637
1,654
1,645
1,602
1,594
1,621

Week of— 1935 1934

iiies
Ch'ge

. 2...]1,734,338,000{1,658,040,000

. 9...11,724,131,000(1,647,024,000

. 16...11,728,323,000/1,650,013,000

. 23...11,724,763,000(1,658,389,000

. 30---11,712,863,000|1,665,650,000

. 6...11.700,334,000(1,616,945,000!

. 13...11,725,352,000|1,642,187,000

. 20.--11,701,945,000(1,672,765,000|
27...11,673,295,000|1,668,564,000|
4...1,698,178,000(1,632,766,000

May 11.../1,701,702,000(1,643,433,000
1,700,022,000|1,6849,770,000!
1,696,051,000|1,6854,903,000!
1,628,520,000(1,575,828,000
1,724,491,000'1,654,916,000

bbb b
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1,542| 1,435 1,657

DATA FOR RECENT MONTHS (THOUSANDS OF KWH.)

P.C.
1935 1934 Ch'ge
7,762,513| 7,131,158
7,048,495
7,500,566

1933

+8.9| 6,480,807
+8.7
+4.2

1932
7,011,736

1931

7,435,782
6,678,915
7,370,687

1930
8,021,749

tol 6,507.804| 6,971,644| 7,270,112
7,538,337, 7,000,164| 6,638,424 7,288,025| 7,566,601

Eotnl 85,564,124 ____180,000,501177,442,112(86,063,969/89,467,099

Note—The monthly figures shown above are based on reports covering approxi-
mately 92% of the electric light and power Industry and the weekly figures are
based on about 70%.

——

Slight Decrease in Ohio Employment During May as
Compared with April Reported by Ohio State
University

“Employment in Ohio declined slightly in May from April
after advancing for three consecutive months,” the Bureau
of Business Research of the Ohio State University said on
June 8. “The May decline from April, however,” the Bureau
stated, “amounted to only 0.5%, but was in contrast with
an average May gain of about 0.39, during the past five-
year period.” The Bureau continued :

May employment was only fractionally above that of May 1934. For
the first five months of the year employment in Ohio averaged 4.49% above
the corresponding period of 1934. The May decline was due to declines
in both manufacturing and non-manufacturing employment, which amounted
to 0.6% and 1.5%, respectively. Construction employment, however,
showed an April-May increase of 23.1%, which was considerably greater
than seasonal, but the volume for the month was 3.6% below May 1934.
As compared with May of last year, manufacturing employment increased
0.5%, while non-manufacturing declined 0.2%.

Of the 11 major manufacturing groups of industries in the State, seven
reported employment declines in May from April; one, rubber products,
no change, and three, food products, stone, clay and glass, and miscellane-
ous industries, reported gains. As compared with May 1934, seven of the
major groups recorded increases; three, the chemicals, rubber products,
and vehicles groups, showed declines; and the metal products industries
remained substantially unchanged. For the first five months of the year
all groups showed some increase over the same period last year except the
rubber products industry, which declined only fractionally.

April-May increases in industrial employment were reported in four
of the eight chief cities: Cincinnati, Columbus, Youngstown and Canton,
Akron, Cleveland and Dayton showed declines in May from April, and
Toledo remained practically unchanged. Gains from May of last year
were reported in Cincinnati, Toledo, Youngstown and Canton, while
Akron, Oleveland, Columbus and Dayton showed declines. For the first
five months of the year each of the eight major cities showed an increase
over the corresponding period in 1934.

—_—

Number of Unemployed Workers Decreased 1.39% from
March to April, According to National Industrial
Conference Board

The total number of unemployed workers in April 1935
was 9,623,000, according to the regular monthly estimate
of the National Industrial Conference Board, made public
May 29. This is a decrease of 129,000, or 1.3%, from the
preceding month, but an increase of 305,000, or 3.39,
over April 1934. The Conference Board further announced:

From March to April 1935 the decreases in unemployment, by industria)
groups, were: Trade, 127,000; manufacturing and mechanical industries,
44,000; transportation, 12,000; miscellaneous industries, 4,000. Unem-
ployment in mining showed an increase of 25,000 and domestic and personal
service, 7,000.

Oompared with April 1934 unemployment in April 1935 declined 5.79
in trade, 2.9% in mining, and 0.8% in manufacturing and mechanical
industries. In domestic and personal service, however, unemployment
rose 4.1%:; In transportation, 3.7%, and in miscellaneous industries, 0.6%.
The Conference Board's allowance of 320,000 for the net annual increase
of gainful workers available for employment brought the estimate of total
unemployment above the figure for April 1934.

b://fraser.stlouisfed.org/
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The following table prepared- by the Conference Board
shows the number of unemployed workers in the various
industrial groups in April 1934, March 1935, and April 1935:

NUMBER OF UNEMPLOYED

Irdustrial Group April 1934 (March 1935 c| April 1935
432,000

3,460,000

Mining
Manufacturing and mechanical.
Transportation

Domestic and personal service.
Industry not specified
Other industries_a

AllIndustriestb S e as
Allowance for new workers since 1930

7,917,000 8,057,000

1,401,000 1,695,000 1,721,000

9,318,000 9,752,000 9,623,000

a This group includes agriculture, forestry, and fishing, public service, and
professional service. The numbers given are the unemployed workers in 1930,
satisfactory data being unavailable from which later changes in unemployment can
be computed. b Industrial classification includes 3,188,000 listed as unemployed
in census of April 1930. c Revised.

et

Increase of 0.89%, from March to April in Manufacturing
Activity as Measured by Man-Hours Worked Re-
ported by National Industrial Conference Board

Manufacturing activity in April, as measured by the
total number of man-hours worked, increased 0.8% over
March, according to the National Industrial Conference
Board’s monthly survey of wages, hours and employment in
25 manufacturing industries. The Board, under date of
June 5, also announced :

This gain was the result of an increase of 0.5% in the number of
workers employed and an advance of 0.8% in the average number of
hours worked per wage earner.

Average hourly earnings were 0.29% higher in April than in March,
rising from 659.7c. to 59.8c. Weekly earnings also gained, averaging
$21.98 in April against $21.86 in March, an increase of 0.8%. A rise of
1.0% in the cost of living during the period, however, more than offset
the gain in nominal weekly earnings. Real weekly earnings were 0.6%
lower in April than in March., Payroll disbursements were 0.9% greater
in April than during the preceding month.

A comparison of conditions in April of this year with those of April
1934 shows that in April 1935 total payroll disbursements were 3.9%
larger; average hourly earnings, 2.99% higher, and the average weekly
pay envelope contained $1.03 more, an increase of 4.9%. The purchasing
power of the average weekly pay envelope, however, was 1.19% less than
that of a year ago.

The Conference Board’s report shows that 0.99% fewer workers were
employed in April 1985 as compared with April 1934. They averaged,
however, 2.2% more hours per week per worker and their combined
hours totaled 1.39% more than in April 1934,

—_—

Cost of Living of Wage Earners in May 0.49, Below
April Survey of National Industrial Conference
Board Notes

For the ficest time since last November the cost of living
of wage-earners declined, falling 0.49%, from April to May,
according to the monthly survey of the National Industrial
Conference Board issued June 13. Decreases occurred in
all the major groups of the budget except rents, which con-
tinued their rising trend. The cost of living in May was 5.5%
higher than a year ago, 15% higher than in May 1933, but
16.2% lower than in May 1929. The Board’s survey further
noted: -

Food prices declined 0.4% from April to May, contrary to the usual
seasonal movements at this time of the year. [hey were 14.8% above the
level of May 1934, 32.8% above that of May 1933, but 18.9% below that
of May 1929.

Rents advanced 1.3% over the April average, 8.4% over thatof May
1934,and 9.6% over that of May 1933, but they were still 24.49% below the
May 1929, level.

Clothing prices were 0.5% lower than in April, 3.6% lower than a year
ago, 23.6% higher than in May 1933, and 23.6% lower than in May 1929.

Ooal prices declined 3.8%, more than seasonally, from April to May.
In May they were 2.2% lower than a year ago, 4.4% higher than two years
ago, and 9.2% lower than ir May 1929.

Sundries fell 0.5% from April to May, largely because of declines in the
prices of smoking material. The cost of sundries in May was practically
the same as a year ago, 8.5% higher than in May 1933, and 5.9% lower
than in May 1929.

The purchasing value of the dollar was 120.6 cents in May as compared
with 120.2 cents in April, 101.1 cents in May 1929, and 100 cents in 1923.

7,902,000

Total unemployed

Indez Numbers of
Relative the Cost of Living
Importance 1923=100
1

Per Cent
Increase (+)
or Decrease (—)
Jrom
April 1935
to May 1935

n
Family
Budget

g

Weighted average of all items. 100
Purchasing value of dollar____
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Production of Lumber During Five Weeks Ended
June 1 Drops 9% —Shipments Gain 319
We give herewith data on idential mills for the five weeks
ended June 1 1935, as reported to the National Lumber
Manufacturers Association on June 10.

| omkowmin

£LL LbLLL




3974

An average of 863 mills reported as follows to the National Lumber
Manufacturers Association for the five weeks ended June 1 1935:

Production Shipments Orders Received

(In 1,000 Feet) —_
1935 1934 1935 1934 1935 1934

739,187 664,744
48,326 41,760

768,935
35,653

976,212
50,936

874,978
49,038

v
Total lumber 714,359 | 787,513 | 924,016 | 706,504

Softwoods
Hardwoods

668,749
45,610

1027,148 | 804,488

Financial Chronicle

June 15 1935

or certified for entry upon arrival from those areas prior to June 1 1935.
The statistics pertaining to full-duty countries include, in addition to the
sugar actually entered before June 1 1935, all quantities certified for
entry, including quantities in transit on June 1 1935 prior to that date.

The figures are subject to change after final outturn-weight and polariza-
tion data for all importations are available.

The status on June 1 1935 of the principal quotas established under
General Sugar Quota Regulations, Series 2, for 1935, is as follows: *

(Tons ot 2,000 Pounds—96-degree Equivalent)

Production during the five weeks ended June 1 1935 was 9% below
that of corresponding weeks of 1934, as reported by these mills, and 4%
above the record of comparable mills during the same period of 1933.
Softwood cut in 1935 was 10% below output during the same weeks of
1934 and hardwood cut was 6% below that of the 1934 period.

Shipments during the five weeks ended June 1 1935, were 31% above
those of corresponding weeks of 1934, softwoods showing gain of 32% and
hardwoods, gain of 17%.

Orders received during the five weeks ended June 1 1935, were 28%
above those of corresponding weeks of 1934, and 5% below those of similar
weeks of 1933. Softwoods in 1935 showed order gain of 27% and hard-
woods gain of 43%, as compared with corresponding weeks of 1934.

On June 1 1935, gross stocks as reported by 1,169 mills were 4,193,-
473,000 feet. As reported by 716 softwood mills stocks were 2,961,831,000
feet, the equivalent of 130 days' average production, as compared with
3,481,643,000 feet on June 2 1934, the equivalent of 153 days’ production.

On June 1 1935, unfilled orders as reported by 1,169 mills were 898,~
367,000 feet. As reported by 716 softwood mills, unfilled orders were
725,308,000 feet, the equivalent of 32 days’ average production, as compared
with 667,674,000 feet on June 2 1934, the quivalent of 29 days’ production.

[ —

Holiday Week Sees Slight Daily Increase in Lumber
Production and Shipments

Although the lumber movement during the holiday week
ended June 1 1935 continued low for the fourth consecutive
week, production and shipments were slightly above those
of the preceding week in daily average. New business was,
however, below that of the week before. Orders and ship-
ments continued in excess of those of corresponding week of
1934. These comparisons are based upon telegraphic reports
to the National Lumber Manufacturers Association from
regional associations, covering the operations of leading hard-
wood and softwood mills. In the week ended June 1, these
produced 122,543,000 feet; ship}ged 146,798,000 feet; booked
orders for 164,495,000 feet. Revised figures for the pre-
ceding week were: mills, 982; production, 134,088,000 feet;
shipments, 158,153,000 feet; orders received, 199,964,000
feet. The Association’s reports further showed:

M¥ All reporting regions except Northern Pine, Northern Hardwoods and
Northeastern Hardwoods reported orders above production during the
week ended June 1. Total softwood orders were 37% above output; hard-
wood_orders, 2% above hardwood production. Shipments were 20% in
excess of production. All regions but West Coast, California Redwood and
Northern Pine reported orders above those of corresponding week of 1934.

Forest products carloadings totaled 24,640 cars during the week ended
June 1 1935. This was 617 cars more than during the preceding week;
198 cars above corresponding week of 1934 and 1,571 cars above similar
week of 1933.

Lumber orders reported for the week ended June 1 1935, by 830 softwood
mills totaled 155,102,000 feet, or 21% above the production of the same
mills. Shipments as reported for the same week were 137,191,000 feet, or
37% above production. Production was 113,314,000 feet.

Reports from 140 hardwood mills give new business as 9,393,000 feet, or
2% above production. Shipments as reported for the same week were
9,607,000 feet, or 4% above production. Production was 9,229,000 feet.

Identical Mill Reports

Last week’s production of 619 identical softwood mills was 57,977,000
feet, and a year ago it was 68,329,000 feet; shipments were, respectively,
79,493,000 feet and 70,954,000; and orders received 88,140,000 feet and
86,003,000 feet. In the case of hardwoods, 139 identical mills reported
production last week and a year ago 9,138,000 feet and 9,236,000 feet;
shipments, 9,572,000 feet and 7,800,000 feet, and orders 9,393,000 feet and

7.315,000 feet.
e

Entries of Sugar into United States Against Quotas
Under Jones-Costigan Sugar Act—AAA Report
Shows Imports Totaled 2,400,644 Short Tons During
First Five Months of Year

The Sugar Section of the Agricultural Adjustment Admin-
istration announced, June 7, that the quantity of sugar
entered for consumption in the United States during the
first five months of this year from Cuba, the Philippines,
Puerto Rico, the Virgin Islands and Hawaii totaled
2,400,644 short tons, raw value, without final polarization
and final outturn adjustments. This quantity has been
charged against the 1935 quotas for the areas indicated.
The report covering entries of sugar from Jan. 1 to June 1
shows that the quantity entered represented 53.9% of the
total of 4,454,019 tons admissible from those areas under
the quotas established for 1935 by General Sugar Quota
Regulations, Series 2. Reference to the quotas for 1935 was
made in these volumns of Jan. 12, page 222. Such quotas
and the balances available for the rest of the year under
such quotas, the AAA said, are subject to change under
the Jones-Costigan Act when effect is given to the revised
data on hand as a result of the investigation of importa-
tions from the producing areas in the so-called ‘“basic”
years, or if consumption changes, or if any other debits or
credits required under the provision of the Act are given
effect. From the announcement of the Sugar Section of
the AAA of June 7 we also take the following:

In addition to giving the record of sugar entries from the areas men-
tioned above, the report presents a summary of the quantity of sugar
entered and certified for entry from all foreign countries.

This report includes all sugars from Cuba, the Philippines, Puerto Rico,
the Virgin Islands and Hawaii recorded as entered and certified for entry

Per Cent
January-May
Entrtes Are of
Total Entries
Admissible
in 1935

50.44
57.55
65.37
47.54
5,341 19.19

4,454,019 2,400,644 53.90 2,053,375

Quantily of Sugar
Which May Be
Admitted for 1935
Under General
Sugar Quota Regu-
lations, Series 2

1,857,022
918,352
779,420
803,884

Amounts
Charged
Against

Quotas

Balance
Remaining

y 920,
Philippines o 936,636 20,386

Puerto Rico...

In addition to the sugar charged against the quotas for Cuba and the
other insular areas, a large part of the sugar which may be admitted from
full-duty countries was entered or certified for entry during the first five
months of the year. The following table shows, in pounds, the amount of
sugar which may be admitted in 1935, the amount which was charged
against quotas during the period January-May, and the amount which
may be admitted during the remainder of the year from the areas specified :

(Pounds—96-degree Equivalent)

Quantity Which
May Be Admitted
Jor 1935

Charged
Against
Quota

194,462
372,795
53,252
137,117
173,975
4,406,150
139,670
116

77

Balance
Remaining

194,462
372,795
52

24
417,468 182,532
18,391,295 14,341,632 4,049,663

Direct-consumption sugar is included in the amounts charged against
the various quotas since the direct-consumption sugar quota is included in
the total quota for each area. The following tabulation indicates the
direct-consumption sugar quotas, amounts of direct-consumption sugar
admitted during the first five months of 1935, as well as the amounts
which may be admitted for the remainder of the year:

(Short Tons—96-degree Equivalent)
Cuban direct-consumption sugar Hawallan direct-consumption sugar
1935 quota. 20,111
15,998

Charged against quot:

Balance remaining

Balance remaining
Puerto Rican direct-consumption

Philippine direct-consumption
l‘)gl;gm}l -
! refined-sugar quota
Charged against quota

sugar
1935 refined-sugar quota
Charged agalnst quota.

Balance remaining
1935 raw-sugar quota..
Charged against quota

Balance remaining Balance remaining

This report of the AAA, covering the period Jan. 1 to
June 1, is the fifth such to be issued. A previous report,
covering the first four months of the year, was given in our
issue of May 18, page 3299.

* This does not give effect to pending readjustment of quo n the
press release of April 6 1935, or drawbacks and export cred?m.ms pead ol

e

Decrease of 8.29%, Noted in World Deliveries of Coffee
to Consumption from July 1 1934 to May 31 1935,
as Compared with Similar 1933-34 Period

World coffee deliveries to consumption during the 11
months of the eurrent crop year, July 1 1934 to May 31
1935, amounted to 20,788,064 bags, according to the New
York Coffee and Sugar Exchange, Inc., a decrease of 1,843~
257 bags or 8.2% when compared with deliveries during the
similar 1933-34 period, which totaled 22,631,321 bags.
The Exchange further announced on June 10:

Brazil's share aggregated 13,497,000 bags, against 15,039,000 bags dur-
ing the previous season, while other countries totaled 7,291,000, against
7,593,000, showing the former off 10.2% while the latter are 4% behind
last year.

United States deliveries for the 11 months were 10,681,064 bags, com=
pared with 11,365,321 bags during the previous period, a loss of 5.9%.
United States deliveries of Brazilians were off 11.9%, while coffees from
countries other than Brazil increased 8.9%. Brazil's totaled 7,176,000
against 8,149,000, while others were 3,505,000 against 3,217,000 during the
similar 11 months of 1933-34.

European areas reported distribution of 9,114,000 bags, against 10,156,000
during the previous season’s period, a drop of 10.2%. Brazilian deliveries
fell from 5,780,000 bags last season to 5,328,000 so far this season, a drop
of 7.8%, while deliveries of coffees from other than Brazilian sources were
3,786,000 this year against 4,376,000 a year ago, a decrease of 13.56%.
Brazilian deliveries to ‘“‘other than United States or European points'
dropped from 1,110,000 to 993,000 bags during the current 11 months,
a decrease of 10.5%.

————e

World Rayon Production in 1934 Reached New Record
—United States Continues to Lead in Output
‘The world’s production of rayon yarns during 1934 again
broke all previous records with an output of 775,010,000
pounds, as compared with 665,975,000 pounds in 1933, ac-
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cording to figures compiled by the ‘“Textile Organon,” the
official publication of the Tubize Chatillon Corp. In noting
the foregoing, an announcement issued June 10 continued :

The United States, as has been the case in each year since 1919, again
led all other nations from the standpoint of output, but as was experi-
enced in recent years, Japan again reported a phenomenal gain in output.
Japan, despite the fact that it did not enter the rayon field on a large
scale until 1927, produced a total of 153,100,000 pounds in 1934, which
total is second largest to that of the United States. This total repre-
sented a gain of 55.7% as compared with an output of 98,300,000 pounds
in 1933. Since 1932 Japan’s production has more than doubled, the total
for that year having been 69,600,000 pounds.

United States mills produced a total of 210,330,000 pounds of rayon
yarn in 1934, a new high record for all time, which compares with an
output of 208,530,000 pounds reported for 1933 and 134,815,000 pounds
produced in 1932, '

Production by countries for the years given (in pounds) follows:

1934

210,330,000
153,100,000
88,900,000
84,150,000
90,000,000
60,000,000

1933

208,530,000
98,300,000
80,000,000
81,750,000
62,000,000
57,200,000

88,530,000 78,195,000

775,010,000 665,975,000

World production by years (in pounds) follows:

775,010,000
665,975,000
525,720,000
501,370,000 1926.
450,285,000 1925.

—_—

Rayon Deliveries During May Reported Sharply Above
Preceding Month

The “Textile Organon,” published by the Tubize Chatillon
Corp., states that the decision of the United States Supreme
Court in regard to the National Industrial Recovery Act
had little influence on business in the rayon industry during
May, but there has been some slackening in new ordering
since the decision as a result of the uncertainties created
all along the fabrication-distribution line.

During May royan deliveries registered a sharp increase,
according to the “Organon,” the yarn deliveries index for
last month having been 417, which compares with 274 for
April and a 1934 monthly average of 853. This sharp in-
crease is explained partly by the fact that rayon cloth
inventories were of a manageable size; cloth prices had
firmed somewhat from their April low point; confidence
returned after the April 17 price reduction, and the out-
look for fall business was good, production of cloth for
which started late in May. With respect to the situation
developed as a result of the National Industrial Recovery
Act decision, the “Organon” states:

Some of the larger rayon producers announced that they would make no
change in wages and hours of labor at this time. The further fact that
the raw materials for rayon manufacture generally are bought on an
annual contract basis precludes any noticeable reduction in raw material
costs. It is clear, then, that on a cost basis no reduction in rayon prices
is warranted or should be expected.

This fact does not solve the problem, however, so far as Tayon yarn
purchases are concerned, for all fabricators and distributors are now under
pressure to reduce the prices of their product and the extent to which
this reduction can and will be made, as well as the methods to be employed,
constitutes the latest of a long series of business uncertainties over the
past few years. Thus, while rayon prices themselves may not be under
pressure, nevertheless the market uncertainty noted may operate to delay
ﬂ]ied ;l;crensing consumption of yarn which seemed to have started about
mid-May.

1932

134,814,000
69,600,000
69,900,000
70,600,000
55,000,000
54,000,000
71,805,000

525,720,000

438,010,000
361,185,000
297,965,000
214,810,000
186,545,000

—_——

Petroleum and Its Products—Thomas Redrafts Oil
Bill—California Producers Meet on Production
Problems—Connally Bill Suit Fails—Private Sales
of Confiscated Hot Oil Opposed—Week’s Crude
Output Up Sharply

Immediate action on new Federal oil legislation was indi-
cated in Washington despatches yesterday (Friday) dis-
closing that Senator Thomas had redrafted the oil bill and
it was ready for introduction in the Senate. A Presidential
message will be issued in support of the revised bill, it was
indicated.

“This is an Administration measure,” Senator Thomas
commented, “and T am just introducing it. If they want
it passed, they can issue the orders.”

The bill would regulate inter-State movements of oil by
establishing quotas for “movement in commerce” when the
production in a State exceeds the “reasonable market de-
mand.” It also would establish a Petroleum Administra~-
tive Board to be composed of five members which would
funetion under the general supervision of the Secretary of
the Interior. It also provides for Federal approval of the
inter-State oil compact.

No July allocations for erude oil production in the various
States can be issued by the Federal Government, Secretary
of Interior Ickes disclosed at his Thursday press conference
in Washington. Ending of the NRA prevents the Govern-
ment from exerting any save an advisory influence in de-
termining the oil flow for next month.

He explained that allocations are being held up pending
possible passage of oil legislation by Congress, adding that
1t was his understanding that the Petroleum Administrative
Board will be continued if the NRA extension measure now
pending in Congress is enacted.
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With no official body possessing authority to control
production of erude oil in California, producers in that
State have banded together to cope with the problems re-
sulting from the ending of the National Recovery Ad-
ministration, and the Pacific Coast Marketing Agency.

Pending the formulation of a permanent program the
Committee of Seven appointed by the industry to draw
up such a plan have asked that the producers maintain
production within the former allowables and refuse to
sell their oil for less than posted prices.

The Committee, headed by J. R. Pemberton, State oil
production umpire, announced that it was convinced that
the crude oil price structure is dependent upon the main-
tenance of a proper relation between the supply of and
demand for ecrude oil, and that to secure and maintain
such a proper relation it is essential that an acceptable
program of eurtailment be maintained for at least one year.

In the meantime, California production of crude oil,
relieved of all restrictions, showed an increase of more than
90,000 barrels over the previous week to mount to a new
high for four years at a daily average total of 556,000 barrels.
The fact that it was the first week of the month when
producers normally reopen their wells after month-end pinch-
backs was cited as indicating the situation was not as bad
as it appeared on the surface.

The legislation providing for the seizure of ‘“hot’ oil
stocks in Texas by the State provided most of the news
emanating from the Lone Star State during the week. The
first development was the private sale of the seized ‘“hot”
oil with reports indicating that the original owners, i. e.,
the refiners from which it was seized, repurchased it for
around 40 to 50 cents a barrel.

As soon as the industry found out what was going on in
this direction, the Railroad Commission was flooded with
complaints and announced that it would discontinue the

ractice. The second development was a law-suit filed in

ederal Court in Tyler challenging the constitutionality
of the measure. It was learned, however, that the tender
order issued on Dec. 10 last, also attacked in the suit, is
being rewritten and if the original bill is found unconstitu-
tional, the new measure will be enacted immediately.

The Artex Refining Co. failed to obtain the dismissal of
an injunction preventing the inter-State shipment of 94,000
barrels of oil which the Federal Tender Board refused to issue
tenders to on the grounds that it was illegally produced. In
his decision, however, Federal Judge Kennerly on June 8
held that only the fact that the Fifth Circuit Court of Appeals
has upheld the princip'e of the Federal law which prohibits
the inter-State movement of oil produced in excess of State
allowables, as was dore in the recent Panama Refining Co.
case, caused his decision. He frankly stated that he be-
lieved that the Federal Act was unconstitional put he deemed
it proper that he follow the decision of the higher Court.

Evasion of the spacing of wells rule of the Railroad Com-
mission through the general practice of subdividing land into
small tracts, often of a few acres each, will be stopped through
the authority granted by a decision handed down by the
State Supreme Court. An adverse decision in a district
Court was upset by the Appellate Court with the Supreme
Court also upholding the Commission. .

Daily average crude oil production in the United States
for the first week of June rose 67,400 barrels to a total of
2,643,300 barrels, due mainly to an increase of 90,100 barrels
in California’s daily average output, reports to the American
Petroleum Institute indicated. The report does not include
an estimate of ““hot”’ oil production. Despite the sharp rise,
the total was below the 2,651,000 barrel quota set for June
by the Oil Administrator before the Schecter decision ended
the NRA, and the oil code.

There were no crude price changes posted.

Prices of Typical Crudes per Barrel at Wells
(All gravities where A. P. I. degrees are not shown)
$2.

Smackover, Ark., 24 and over.
Eldorado, Ark., 40

Rusk, Tex., 40 and over.
D Creek.
Midland District, Mich
Mont. as
Santa Fe Springs, Calif., 40 and over iﬁ

3 | Huntington, Calif., 26
Petrolia, Canada

Spindletop, Tex., 40 and over.
‘Winkler, Tex.

REFINED PRODUCTS—LOS ANGELES GAS PRICES BREAK
AGAIN—STANDARD OF INDIANA ADVANCES PRICES
ITHROUGHOUT ITS TERRITORY—MID-WEST SPOT MARKET
STRONG—GULF COAST MARKET HOLDS—NEW ENGLAND
PRICES WEAKEN—GAS STOCKS SHOW SHARP DROP

Further recessions of 1 cent a gallon in retail gasoline
prices in the Los Angeles area posted over last week-end
afforded graphic evidence of the bitter competitive conditions
prevailing in that territory.

Current pump prices are 1315 cents, 1415 cents and 1615
cents for third, first and premium grades, respectively,
taxes included. This is 214 cents below the normal level
for third grade and 315 cents a gallon below regular prices
for the two higher grades.

The ‘““war’’ started on June 5 when independents forced
a reduction ranging from 2 cents on the two higher grades
to 115 cents for the third grade motor fuel. Shortly after,
another cut was posted and most companies were selling
at 215 cents below regular.

Despite the reductions posted by the major companies
last week-end, which for a time appeared to have stabilized
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the market at the lower levels, independents continue cut-
price competition and are reported to be selling as low as
914 cents for low grade material, retail.

The trade, however, viewed the fact that the price war
had not spread from the Los Angeles area as sufficient
proof that conditions there were strictly local and bore no
material influence on prices in other normal areas in the
country.

The advance of 0.3 cents a gallon posted by the Standard
0il Co. of Indiana, Thursday, effective on June 14, in tank
wagon and service station prices of gasoline on all three
grades of gasoline throughout the company’s entire mar-
keting area, was cited as affording confirmation of this belief.

The increase, which lifts prices to the best levels in more
than a year, with regular gasoline posted at 1715 cents a
gallon at Chicago pumps, taxes included, was due to the
“recent increases in wholesale prices for gasoline,” the
company announced, adding ‘“as a general rule, it will
apply to subnormal as well as normal price areas.”

Increased activity in the Midwest bulk gasoline market in
the immediate future was anticipated as wholesale buyers’
stock up for the approaching July 4 holiday. Weather
conditions in the Midwest now are more favorable and the
holiday wave of buying may boost tank car levels even
higher, it is believed in some quarters.

Despite the lack of interest shown by jobbers, due to un-
favorable weather in many sections, spot gasoline prices were
well maintained, bolstered by the bullish position of the
industry as a whole and the bulk gasoline markets especially.

Consumption in the Chicago area has held up well, weather
conditions there being more favorable than in some parts of
the market. Low octane is strongly held at 434 to 475 cents
a gallon, with regular at 55% to 534 cents a gallon, tank car,
refinery.

Sales of two cargoes of high octane gasoline at 514 cents
a gallon reported in the Gulf Coast market reassured the
industry that the recent advance of 14 cent a gallon to that
level was not too anticipatory, and the market was in a
position to sustain such a quotation. -

In the local market, conditions showed little change.
Prices are holding more than firmly and continued strength
in the Gulf Coast market may well bring increases in tank
car levels in New York Harbor with the corresponding ad-
vance in retail levels. Other refined products were quiet.

In New England, where disturbed markets have witnessed
reductions in retail gasoline levels to meet competitive price-
cutting, further declines were recorded during the week.
Early in the week a reduction of 14 cent a gallon in service
station prices of gasoline was posted in Providence while in
Boston they were cut 1 cent a gallon.

Gasoline stocks held at refineries and bulk terminals were
sharply reduced during the first week of June, a slash of
1,144,000 barrels bringing the total down to 52,226,000
barrels, reports to the American Petroleum Institute indi-
cated. Refinery operations were cut to 69.3% of capacity,
off 3.4 points from the previous week. Daily average runs
of erude to stills dipped 117,000 barrels to 2,359,000 barrels.

Representative price changes posted during the week
follow:

P June 10—A reduction of 1 cent a gallon in retail prices of gasoline was
posted in the Los Angeles area, paring pump prices to 13}4 cents, 14§
cents and 1614 cents, taxes included, for the three grades.

June 10—Gasoline prices were reduced 1 cent a gallon at Boston service
stations to .125 cents, taxes included.

B“June 11—Sale of two cargoes of high octane gasoline in the Gulf Coast
market at 534 cents a gallon was reported.

June 11—Gasoline prices were reduced 4 cent a gallon at Providence
service stations.

June 13—Standard Oil of Indiana announced an advance of 0.3 cents a
gallon in tank wagon and service station prices of gasoline throughout its
marketing area, lifting the Chicago pump price to 17}4 cents, taxes in-
cluded. [Ihe advance was effective the following day.

Gasoline, Service Station, Tax Included

= Not Including 2% city sales tax.
Kerosene, 41-43 Water White, Tank Car, F.O.B. Refinery
New York North Texas.$.0354-.03){ | New Orleans.$.04 -.04}(
(Bayonne) $0.05 |Los Angeles.. .04}4-.05 |[Tulsa -- 03%4-.04

Fuel Oll, F.O.B. Refinery or Terminal

N. Y. (Bayonne)* California 27 plus D Phila., bunke C..._$1.15
Bunker C. -.S1.15 $1.16-1.25
Diesel 28-30 D.... 1.89|New Orleans C. 1.00

Gas Oil, F.O.B. Refinery or Terminal
Y. (Bayonne),

lcnlcazo. |Tulu.-....-8.02%-.02}(
plus_...$.04 -.04} | 32-36 GO..$.02}4-.025%

S. Gasoline, (Above 65 Octane), Tank Car Lots, F.O.B. Refinery

Standard Ofl N. J.,.$.06}4 | New York" Chicago .....$.0534-.05%

Socony-Vacuum._._. .06§ | Colonlal-Beacon .$.06}¢ | New Orleans. .0535-.053¢

Tide Water O1l Co. o8l ravas .06 | Los Angs, ex.. .0434-.043{

Richfield Oll (Cal 3% | Gult .08 | Gulf ports.... .053%

Warner-Quinlan Co. .063{| Republic Oll..... .06}{|Tulss. ... .05345-.05%
Shell East'n Pet.. .06,

P

Crude 0Oil Production Rises 67,400 Barrels in Week

The American Petrolenm Institute estimates that the
daily average gross crude oil production for the week ended
June 8 1935 was 2,643,300 bariels. This was a gain of
67,400 barrels from the output of the previous week, but
was slightly below the new Federal allowable figure of
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2,651,000 barrels which became effective June 1. Daily
average production for the four weeks ended June 8 1935
is estimated at 2,618,700 barrels. The daily average out-
ut for the week ended June 9 1934 totaled 2,571,400
arrels. Further details as reported by the Institute follow:

Imports of petroleum at principal United States ports (crude and refined
oils), for the week ended June 8, totaled 668,000 barrels, a daily average
of 95,428 barrels, compared with a daily average of 191,857 barrels for
the week ended June 1 and 145,821 barrels daily for the four weeks ended
June 8.

Receipts of California oil at Atlantic and Gulf Coast ports totaled
272,000 barrels for the week, a daily average of 38,857, compared with
an average of 42,464 over the last four weeks.

Reports received from refining companies owning 89.5% of the 3,806,000
barrel estimated daily potential refining capacity of the United States,
indicate that 2,359,000 barrels of crude oil daily were run to the stills
operated by those companies and that they had in storage at refineries
at the end of the week 32,210,000 barrels of finished gasoline, 6,270,000
barrels of unfinished gasoline and 99,342,000 barrels of gas and fuel oil.
Gasoline at bulk terminals, in transit and in pipe lines amounted to 20,-
016,000 barrels.

Cracked gasoline production by companies owning 92.5% of the potential
charging capacity of all cracking units averaged 506,000 barrels daily
during the week.

DAILY AVERAGE CRUDE OIL PRODUCTION
(Figures in Barrels)

Federal Actual Production Average
Agency 4 Weeks
Allowable |Week End.|Week End.| Ended
Effective June 8 June 1 June 8
June 1 1935 1935 1935

514,200( 487,700] 494,800| 512,400,
154,300 142,100 153,200 150,200

54,850 62,550

Week
Ended
June 9

1934

548,950
127,200

42,350
59,150

136,200
1,037,200

22,950
110,950

133,900
31,100
104,850
41,750
36,600
10,350
3,900
58,850

52,550

41,600
59,050

136,850
1,036,100

23,200
115,950

139,150
31,200

109,600
40,350

Conroe... ...

Southwest Texas

Coastal Texas (not includ-
)

58,800
137,000
1,035,900

23,100
112,000 65,800

135,100 91,200
31,150| 30,900
106,450| 101,650
40,100] 31,800
34,400
10,350
3,950
48,700

51,300

118,550
1,049,100
25,400

1,059,300

North Louisiana_
Coastal Louisiana .

132,300

30,700
Eastern (not incl. Mich.). 103,700
Michigan 36,800

Wyoming 36,700
Montana. . 11,300
Colorado 4,000

Total Rocky Mt. States 52,000

New Mexico. 55,000
California 512,700 561,300| 471,200f 507,400 497,800

‘Total United States__..| 2,651,000 2,643,300{ 2,575,900/ 2,618,700| 2,571,400

Note—The figures indicated above do not include any estimate of any ofl which
might have been surreptitiously produced.

CRUDE RUNS TO STILLS; FINISHED AND UNFINISHED GASOLINE AND
GAS AND FUEL OIL STOCKS, WEEK ENDED JUNE 8 1935

(Figures In thousands of barrels of 42 gallons each)

49,300
51,000

45,700
47,100

Crude Runs
to Stills

Poten- | Reporting Datly |P. C.
tial Aver- |Oper-
Rate | Total |P. C.| age |ated

East Coast.. 612 612/100.0, 445| 72, 235
Appalachian, 146| 94.8 90 3§ 140
Ind 442 95.9 353 . 60

84.8] X 475
48.5) 85 1,090
96.4 270
06.4 . Sesa
90.0 s 190
61.9 s 55
92.6 3,005

Datly Refining
Capacity of Plants b Stocks
of
Other
Motor
Fuel

California... 64,027
Totals week

June 8 1935.| 3,806 2,359 99.
June 1 1935.! 3,806/ 3,405! 89.5' 2,476 c53,370' 6,178 5,430' 98,736

a Amount of unfinished gasoline contained In naphtha distillates. b Estimated.
Includ: ded natural line at refineries and plants; also blended motor
fuel at plants. ¢ Includes 33,232,000 barrels at refineries and 20,138,000 barrels at
bulk terminals, in transit and pipe lines. d Includes 32,210,000 barrels at refinerles
and 20,016,000 barrels at bulk terminals, in transit and pipe lines,

————

5.520 342

3.405, 89.5|

Anthracite Shipments During May Again Show Gain

Shipments of anthracite for the month of May 1935, as
reported to the Anthracite Institute, amounted to 4,346,863
net tons. This is an increase, as compared with shipments
during the preceding month of April, of 178,499 net tons,
or 4.289%, and when compared with May 1934 shows a
decrease of 144,555 net tons, or 3.229%,. Shipments by
originating carriecs (in net tons) are as follows:

April
1034

960,802

M April

ay
1935 1935

Reading Company..... e e n e s s 934,530 | 936,078
Lehigh Valley RR. - 673,929
Central . 403,374 | 364,806
Delaware Lack. & Western RR.. 30,652 | 614,806 | 531,163
Delaware & Hudson RR. Corp... 450,334
412,847
565,786
238,193
234,245

4,401,418

May
1034

1,014,461
679,583

235,968
177,494

4,346,863

RR.
N. Y. Ontario & Western Ry..
Lehigh & New England RR.

4,168,364 4,173,110
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Weekly Coal Production Again Higher Than Preceding
Week

The weekly coal report of the United States Bureau of
Mines stated that the total production of soft coal during
the week ended June 1 is estimated at 6,760,000 net tons,
an increase—in spite of time lost in observance of the
Memorial Day holiday—of 370,000 tons, or 5.8%, over the
preceding week. The output was apparently sufficient to
provide for a small addition to consumecs’ stocks. On
May 25 the stocks in the hands of industries and retail
dealers were approximately 32,667,000 tons, equivalent, on
the average, to about 38 days’ supply.

Anthracite production in Pennsylvania during the week
ended June 1 is estimated at 1,240,000 net tons. Memorial
Day is observed as a full holiday in the anthracite fields.
The average daily output for the week showed an increase
of 10.3% over that in the preceding week.

During the calendar year to June 1 1935 a total of 155.-
995,000 net tons of bituminous coal and 23,229,000 net tons
of Pennsylvania anthracite were produced. This compares
with 156,577,000 tons of soft ecoal and 28,726.000 tons of
hard coal produced in the same period of 1934. The Bureau’s
statement follows:

ESTIMATED UNITED STATES PRODUCTION OF COAL AND BEEHIVE
COKE (NET TONS)

Week Ended— Calendar Year to Date

June 1

1935¢ | 1935d 1934

May 25 | Jung?2
l 1935

1934 e | 1929

Bitum. coal: a
Tot. for per-|6,760,000(6,390,000(5,701,000{155,995,000(156,577,000{220,153,000
Daily aver..|f1275,000(1,065,000(1,056,000| 1,214,060 1,217,000 1,701,000

Pa. anthra. b:
‘Tot. for per-|1,240,000{1,349,000{1,115,000{ 23,229,000| 28,726,000 30,791,000
182,200 225,300 241,498

Dally aver..| 248,000/ 224,800 223,000
534,300 2,733,300

Beehive coke:
Tot. for per- 12,500 12,300 14,000
2,083 2,050 2,333 4,079 20,865
b Includes

Dally aver..
a Includes lignite, coal made into coke, local sales, and colliery fuel.
Sullivan County, washery and dredge coal, local sales, and colliery fuel. ¢ Subject
to revision. d Revised. e Adjusted to make comparable the number of working
days in the three years. f Average based on 5.3 working days.,

COAL BY STATES

407,400
3,110

ESTIMATED WEEKLY PRODUCTION OF
(IN THOUSANDS OF NET TONS)
|The current weekly estimates are based on railroad carloadings and river ship™
ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.]

Week Ended—

May 25|May 18, May 11\ May 26|May 27|May 25
1935p | 1935p [ 1935 p | 1934 r | 1933 r | 1929

p 1 s s
162 143 334
Arkansas and Oklahoma. = 6 9 48
Colorado 60 109
Georgla & North Carolina! 1 1

1llinois

Kansas and Missouri.__.
Kentucky—Eastern.a...

Montana.. .

Pennsylvania bituminous
‘Tennessee

‘Washington

W. Virginia—Southern_b|
Northern.c. . ccaeeane

Wyoming

Other Western States.d.

Total bituminous
Penna, anthracite.e. ...

6,390| 5,875

1,123

6,108
1,349 1,234 1,485
Grand total 7,7391 6,998 6,595 7,432 5.814! 10.817] 12,810

a Coal taken from under the Kentucky mountains through openings in Virginia
is credited to Virginla in the current reports for 1935 and the figures are therefore
not directly comparable with former years. b Includes operations on the N. & W.,
C. & 0., Virginlan, K. & M., B. C. & G., and on the B. & O. In Kanawha, Mason,
and Clay counties. c¢ Rest of State, including Panhandle district and Grant,
Mineral and Tucker countles. d Includes Arizona, California, Idaho, Nevada,
and Oregon, e Includes Sulllvan County, washery and dredge coal, local sales,
colllery fuel, and coal shipped by truck from established operations. Does not
include an unknown amount of “bootleg'’ production. p Preliminary. r Revised.
s Alaska, Georgia, North Carolina, and South Dakota included with “other Western
States." * Less than 1,000 tons,

s

Tin Quotas for Quarter July to September Increased
5% to 609% by International Tin Committee
The International Tin Committee, meeting at the Hague
on June 12, fixed tin production quotas for the period July
to September 1935 at 50 %, of stangard tonnages. 'This is an
increase of 5% over the quota for the quarter April to June.
—_————

Copper Unchanged Pending Developments in Washing-
ton—Lead Market Unsettled

The June 13 issue of ‘“Metal and Mineral Markets” said
that consumers of non-ferrous metals have not yet regained
their confidence, with the result that business showed very
little improvement during the last week. Domestic copper
producers did nothing to disturb the market, the domestic
price holding at 9¢., Valley. Lead was unsettled on an
uneven distribution of the moderate volume of business
placed at the 10-point reduction in price that occurred June 6.
An advance of $2 per ton in zine concentrate, establishing the
Joplin quotation for this week at $28 for prime, strengthened
zine after a brief period of price uncertainty. Tin was steady.
Silver showed little net change. The publication further said:

9,332| 10,878

5,660
935 1,032
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Copper Trade Quiet

Domestic business in copper for the last week totaled 3,670 tons, against
3,812 tons in the preceding seven-day period. Virtually all of this business
was placed by large fabricating units. The volume of business, though light,
was sufficient to absorb the offerings of custom smelters, and the price held
at 9c., Valley. The situation in Washington remains substantially un-
changed and producers' views are decidedly mixed as to how far even a
natural resource industry may be permitted to go to regulate its affairs
under the changed conditions. Future buying policy of consumers, in the
opinion of copper experts, will probably control the market, and it is gener-
ally known that consumers are willing to go to extreme limits to stabilize
prices.

The foreign market was unsettled, with the trend slightly downward.
The Whitsuntide holidays slowed up business in England. Operators abroad
appear uncertain over developments in this country. The buying on June 12
was in fair volume, with prices ranging from 7.65¢c. to 7.85¢c., c.i.f. ‘‘Metal
and Mineral Markets'’ average for that day was 7.70c. c.i.f., or 7.40c.,
f.0.b. refinery.

Little concern is felt for the 4¢. per pound import tax on copper that-is
incorporated in the Revenue Act, and, unless renewed, would expire on
June 30 1935. The Ways and Means Committee of the House on June 11
voted to extend all so-called nuisance taxes for two years. The bill when
presented to Congress is expected to meet with no opposition.

Imports during April included 3,227 tons of copper contained in concen-
trate, &c., 16,156 tons of unrefined (bonded) metal, and 2,912 tons of
refined. The last named was imported from Chile, and it is generally under-
stood that the metal is brought into this country for re-export in manu-
factured products. Importers, naturally, take advantage of the drawback
privileges on such imported copper.

Exports of refined copper from the United States during April totaled
24,674 short tons, against 23,668 tons in March. Exports, according to
destination, in short tons, follow:

March  April To— March
8 143 | Sweden 92
770 | China and Hongkong. . b

22418 | JaDan e e e s ne——
3,075 | Other countries

3,761 e
2.56111 Totals 8 i L N 23,668

611

Lead Reduced to 4c. N. Y.

The slight unsettlement in prices that occurred on June 5 was followed
by an announcement on the following day that the market had been de-
finitely established on the 4c., New York, basis, with 3.85c. prevailing in
St. Louis. The American Smelting & Refining Co. reduced its settling basis
to the new level early on June 6. The decline brought in more business, and,
with the exception of one seller, who sold a moderate quantity on June 11,
and June 12 at 3.90c., New York, the active sellers held out for 4c. The
quantity sold at 3.90c. was insufficient to influence our quotations.

Sales for the week were not large, amounting to about 3,200 tons. How-
ever, demand was much better than in the preceding week, with the call
chiefly the corroding lead.

St. Joseph Lead continued to ask a premium on its own brands, which, in
effect, temporarily removed this seller from the competitive market. 4 . ud
Zinc Closes Firm

A little price irregularity occurred on June 11, which had its origin in
offerings of a limited tonnage of resale material. To meet the price, one
producer accepted business at 4.25¢. Before the end of the day, however, the
market recovered to 4.30c. St. Louis, and closed firm on June 12 at that
level. An advance in ore at the basis of $28 for prime seemed to strengthen
the market in all directions. Galvanizers are doing a fair business and the
movement of zinc into consumption is said to be holding up well. The May
statistics were favorable, showing a reduction in stocks, particularly in
Prime Western.

Aprll
577

24,674

Tin OQutput Raised
At a meeting of the tin group at The Hague, held June 12, it was decided
to raise the production quotas for the third quarter 5%. This fixes the
rate at 50% of standard tonnages. The increase decided upon was smaller
than expected and the market continued steady. Prices moved within
narrow limits last week, with trading quiet. The holidays in England
restricted operations. oo
Chinese tin, 99%, quoted nominally as follows: June 6, 50.075¢.; June 7,
49.725¢.; June 8, 49.525¢.; June 10, 49.625¢.; June 11, 49.675¢.; June 12, 50¢.
—_—

Steel Shipments Gain Slightly in May
Shipments of steel products by subsidiaries of United States
Steel Corp. totaled 598,915 tons in May, an increase of
7,187 tons, as seen when compared with the previous monthly
report of 591,728 tons shipped. In May 1934 shipments
were 745,063 tons. Below we list the figures by months
since January 1931:

TONNAGE OF SHIPMENTS OF STEEL PRODUCTS BY MONTHS FOR
YEARS INDICATED

Year 1934
331,777

Year 1932

426,271
413,001
388,579
395,091
338,202
324,746
272,448
291,688
316,019
310,007
275,594
227,576

a(5,160) | b(44,283)

‘Total for year 7,676,744 | 3,974,062 | 5,805,235 1¢5,925.873

a Reduction. b Addition. ¢ Cumulative monthly shipments reported during
the calendar year are subject to some adjustments reflecting annual tonnage recon-
olliations, which will be comprehended in the total tonnage shipped for the year
a3 stated In the annual report.

R SElis S

Year 1933

285,138
275,929

Year 1031

800,031
762,622
907,251
878,558
764,178
653,104
593,900
573,372
486,928
476,032
435,697
351,211

a(6,040)

Year 1935

534,055
583,137
668,056
501.728
598,915

Yearly adjustment.

Steel Prices Hold in Face of Seasonal Decline in Demand

The June 13 issue of the “Iron Age’’ said that steel produc-
tion continues to give ground to seasonal forces, the national
rate having fallen two points from 4115 to 39 159, of capacity.
Fuel prices have broken, with furnace coke off 35¢. a ton to
$3.50, Connellsville, and the secrap market has a weaker
tone, a reduction at Chicago having depressed the ‘“‘Iron
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Age’’ composite for heavy melting steel from $10.83 to $10.71
a ton. But prices of finished steel and pig iron are holding.
Vague rumors are afloat regarding alleged price concessions,
but to date the only irregularities uncovered concern intricate
details as to extras, regarding which there were diverse in-
terpretations even under the code, and distributers’ resale
quotations, which had been notably unstable in certain prod-
ucts for months before the Schechter decision laid the NRA
low. The “Age’ further stated:

The whispering campaign that has been launched against the price
structure has not deceived the industry any more than have the unsupported
charges of organized labor regarding post-code changes in wages and work-
ing hours. In both cases the wish is the father of the thought. Similarly,
Administration alarm over a possible renewal of price and wage chiseling
is interpreted as feigned rather than genuine, since such a development
would furnish the strongest argument for resurrecting the NRA with
added, rather than reduced powers.

Iron and steel producers, therefore, feel that they have more at stake
in continued stability than to protect themselves from financial losses.
They are well aware that freedom from bureaucratic interference carries
with it the responsibility of preventing a collapse of existing price and wage
structures. Many buyers, especially those of executive rank, are openly
sympathetic with the determination of the industry to maintain a stable
situation, but all consumers, regardless of their attitude, are following a
policy of caution until the market has been given a real test.

With business entering the customarily dull season of the year, few
attractive tonnages are before the trade or in early prospect. Steel buying
for current models of automobiles, with the possible exception of Chevrolet,
is over. Several motor car makers are holding up shipments of material
already rolled, and parts makers have pared operations sharply. Little
new tonnage is likely to be placed until mid-August, when preparatory work
on new models will get under way.

Having discounted the impending period of reduced demand as a seasonal
manifestation, iron and steel producers are expected to see the futility of
a wide-open break in prices. Deviations from code levels, if they come, will
probably first take the form of concessions on quantity purchases or de-
partures from existing extras rather than of horizontal reductions in base
quotations.

The success of the steel industry in maintaining stability will, of course,
be influenced eventually by the reaction of other important industries to a
codeless regime. In this connection it may or may not be significant that
the emergency demand for fuel that has arisen in anticipation of a bituminous
coal strike has not prevented a break in coal and coke prices.

Tin plate production has been reduced to 75% of capacity because of a
congestion of stocks in mill warehouses. The lateness of the early vegetable
packs has held back shipping releases.

Sheet output has been pared down to 50% and strip production to about
40%. Steel pipe mill operations have been given a lift by a purchase of
13,500 tons for a gasoline line from Harrisburg to Pittsburgh.

Floods in western Kansas and adjacent areas have brought orders to Chi-
cago district structural shops, besides speeding up releases against rail
contracts and resulting in emergency purchases of 4,000 tons of track sup-
plies. Completion of rail orders in the South is causing an Alabama pro-
ducer to shut down its rail mill and five open-hearth furnaces during the
current week.

At Pittsburgh the rolling of a recent rail order has helped to raise ingot
output one point to 35% of capacity. Raw steel production is tending down-
ward in most other centers, having fallen 124 points to 42% at Chicago,
six points to 42% in the Valleys, two points to 43% in the Cleveland-Lorain
area, six points to 35% at Buffalo and 15 points to 48% in the Wheeling
district. Operations at Detroit remain at 95% of capacity.

Structural steel awards, including 9,000 tons for a trestle at the Grand
Coulee dam, total 12,915 tons, compared with 5,700 tons last week. New
projects call for 16,275 tons. Plate lettings account for 2,800 tons, with
15,750 tons pending. Total awards to date of construction steel, including
structural steel, plate work, steel piling and reinforcing, are 477,170 tons,
as against 562,652 tons in the corresponding period in 1934.

The Canadian National has ordered 80,000 tons of rails, and the Wheeling
& Lake Erie has placed 1,100 tons. Oakland, Calif., has purchased 2,650
tons of cast iron pipe.

The “Iron Age'' composite prices for pig iron and finished steel are un-
changed at $17.84 a ton and 2.124c. a pound respectively.

THE “IRON AGE" COMPOSITE PRICES:
Finished Steel

June 11 1935, 2.1240. a Ib. [Based on steel bars, beams, tank plates,
2.124c.{ wire, rails, black pipe, sheets and hot
rolled strips. These products make

85% ot the United States output.

High Low
Jan, 2.1240. Jan. 8
Apr. 2.008¢c. Jan. 2
Oct. 1.867¢. Apr. 18
Oct. 1.926¢c. Feb. 2
Jan. 1.945¢. Dec. 29
2.018¢. Dee. 9
2.273¢. Oct. 29
2.217¢. July 17
2.212¢. Nov. 1

Ona year ago oo se i o SoEsnnss 2.199¢.

- 15
W DO =300 e 00 W 0

—

Pig Iron

Based on average of basle Iron at Valley
furnace and foundry irons at Chieago,
Philadelphia, Butfalo, Valley and
Birmingham,

$17.84 a Gross Ton
$17.84
17.83
- 17.90

Low
May 14
Jan. 27
Jan, 3
Dec. 6
Dec. 15
Dec. 16
Deec, 17
July 24
Nov. 1

OO 00

Jan.

Steel Scrap

June 11 1935, $10.71 a Gross Ton Based on No. 1 heavy melting steel
$10.83{ quotations at Pittsburgh, Philadelphia
r 10.6; and Chicago.
10.6

w
Apr, 23
Sept. 25
Jan. 3
July 5
Dec. 29
Dec. 9
Deec. 3
July 2
Nov.22

Lo
$10.33
9.50

tp://fraser.stlouisfed.org/
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The American Iron and Steel Institute on June 10 an-
nounced that telegraphic reports which it had received indi-
cated that the operating rate of steel companies having
98.79, of the steel capacity of the industry will be 39%
of the capacity for the current week, compared with 39.5%
last week, 43.4% one month ago, and 56.99%, one year ago.
This represents a decrease of 0.5 points, or 1.3%, from the
estimate for the week of June 3. Weekly indicated rates of
steel operations since June 4 1934 follow:

June 3---- 89.5%
June 10-..-39.0%

“Steel”” of Cleveland, in its summary of the iron and steel
markets, on June 10 stated:

Ironland steel prices remain steady, after two weeks freedom from code
control.

Consumers, apparently reassured for the present of the market’s stability
and by the industry’s announced determination to uphold wages and fair
practices, show more confidence, and less hesitation in making new com-
commitments.

Demand, however, is declining—as reflected in a further reduction of
134 points to 41% in steelworks operations last week.

The low level of consumers’ stocks, with the necessity for buying regularly
as requirements arise, is expected to exert a stabilizing influence. Pro-
ducers are not endeavoring to force the market.

Some bids recently submitted on public works projects have been returned
unopened, evidently with a view to obtaining new prices, and in the steel
industry it is felt that the first real test may develop in connection with
Government work. Minor irregularities are reported in prices of reinforc-
ing steel for some Federal jobs.

Chevrolet has just placed a contract with a Philadelphia parts manu-
facturer which will require 35.000 to 40,000 tons of heavy-gage sheets, and
this is expected to be followed shortly by the first large inquiry for auto-
mobile material to come into the open-price market. Automobile assemb~
lies during the week increased 22,500 units to about 88,000.

Fresh impetus may have been given to many large private projects by the
return to fundamentals in government. Demand for long-distance oil and
has lines, long dormant, give indications of reviving. Atlantic Refining Co.,
Philadelphia, has awarded 14,500 tons of steel pipe to National Tube Co.
for a 180-mile line from Pittsburgh to Harrisburg, Pa., and inquiries are
expected soon for two or three lines in western fields. Mississippi Valley
Barge Lines Co., Cincinnati, will be in the market this week for 30 barges,
requiring 4,000 to 6,000 tons of plates.

Structural shape awards in the week, 5,580 tons, showed little change.
Grand Trunk Western purchased 8,450 tons of rails, and bids were taken
on 9,135 tons for track relocation in the Muskingum, Ohio. conservancy
district. Only two domestic freight cars were awarded in May, bringing the
total for five months to 1,182, compared with 21,424 in the comparable
period last year.

May erased much of the lead which this year held over 1934 in steel and
pig iron output. Daily average ingot production was 96,372 gross tons,
3.8% lower than in April; and the month's total was 2,602,054 tons, down
0.16%. The five months’ record is 13,615,360 tons, 3.3% ahead of the first
five in 1934. A month ago this lead was 129%.

Daily average pig iron output, 55,986 gross tons, was only 0.48% higher
than in April, while the total, 1,735,577 tons, was up 3.8%. Five months’
production is 8,271,471 tons, 4.5% larger than last year. At the end of
four months this year the gain was 11.5%. Stacks active May 31 num-
bered 96, one less than April 30.

Due to a sharp drop in scrap shipments, iron and steel exports in April
declined 36% to 205,336 gross tons. Imports increased 34.9% to 28,866
tons. The balance of trade for four months, however, was on the favorable
side, as exports—1,019,648 tons—were up 28.8% and imports—101,964
tons—down 10%.

Pittsburgh district steelworks operations last week declined 3 points to
32%; Wheeling, 14 to 48; Birmingham, 2 to 5214; New England, 3 to 60.
Others were unchanged.

“Steel's”” iron and steel price composite has advanced 2 cents to $32.45,
reflecting an increase of 8 cents to $10.58 in the scrap index, The finished
steel composite holds at $54.

Steel ingot production for the week ended June 10 is placed
at 409 of capacity, according to the ‘“Wall Street Journal’’
of June 13. This compares with 429, in the previous week
and 439 two weeks ago. The ‘“Journal’’ further added:

U. 8. Steel is estimated at 37%, against 3814 % in the week before and
39% two weeks ago. Leading independents are credited with 42%, compared
with 44% in the preceding week and 46% two weeks ago.

‘The following table gives a comparison of the percentage of production
with the nearest corresponding week of previous years, together with the
changes, in points, from the week immediately preceding.

Industry U. 8. Steel Independents

—2

x Not avalilable.

Labor Conditions in Oil Industry Since Adoption of
Petroleum Code Indicated in Report of Secretary
of Interior—Mr. Ickes Recommends No Change in
Hours or Wages, but Endorses Greater Labor
Representation

Employment and payrolls in the petroleum industry have
shown a substantial increase since the adoption of the

NRA oil code, according to a report by the Petroleum Labor
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Policy Board, made public on June 7 by Secretary of the
Interior Ickes, Administrator of the code. Mr. Ickes
pointed out that despite the fact that the code had been
invalidated as a result of the decision of the United States
Supreme Court in the Schechter poultry case, he neverthe-
less considered the report, in view of the effect of the
code upon employment, payrolls and weekly earnings in
the industry “of such importance and of such widespread
interest that it should be made available to the public.”
The report was based on hearings on proposals by the
International Association of Oil Field, Gas Well and Re-
finery Workers of America for modifying the labor pro-
visions of the code. The Association had sought a 30-hour
work week without lower pay, a specific definition of
“stripper wells,” the establishment of not less than 60c. per
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hour as a common labor rate, and certain amendments and
additions to the code which would give labor greater repre-
sentation on its administering organization.

The Board found that labor conditions have improved
greatly in the industry as a result of the petroleum code,
and recommended that the maximum work week not be
shortened. It also refused to recommend increases in mini-
mum wage rates as asked by the Association. It did find,
however, that labor should have more adequate representa-
tion, but said that the establishment of a bi-partisan labor
advisory and enforcement is not the proper method of
achieving this result. “Such a Board,” the report con-
cluded, “is apt to become in practice either a one-man
Board with decisions being made largely by the impartial
chairman, or it is apt to become inert and achieve little.”

Indications of Business Activity

The Week with the Federal Reserve Banks

The daily average volume of Federal Reserve bank credit
outstanding during the week ended June 12, as reported by
the Federal Reserve banks, was $2,476,000,000, an increase
of $2,000,000 compared with the preceding week and of
$32,000,000 compared with the corresponding week in 1934.
After noting these facts, the Federal Reserve Board proceeds
as follows:

On June 12 total Reserve bank credit amounted to $2,472,000,000, a
decrease of $3,000,000 for the week. This decrease corresponds with
decreases of $21,000,000 in money in circulation and $42,000,000 in Treas-
ury cash and deposits with Federal Reserve banks and an increase of
$100,000,000 in monetary gold stock, offset in part by increases of $135,~
000,000 in member bank reserve balances and $19,000,000 in non-member
deposits and other Federal Reserve accounts, and a decrease of $7,000,000
in Treasury and National bank currency.

Relatively small changes were reported in holdings of discounted and
purchased bills and industrial advances. An increase of $41,000,000 in
holdings of United States Treasury bills was offset by a decrease of $41,-
j‘g0,000 in holdings of United States Treasury notes.

Beginning with the week ended Oct. 31 1934, the Secretary
oi the Treasury made payments to three Federal Reserve
banks in accordance with the provisions of Treasury regula-
tion issued pursuant to sub-section (3) of Section 13-B of
the Federal Reserve Act, for the purpose of enabling such
banks to make industrial advances. Similar payments have
been made to other Federal Reserve banks upon receipt of
their requests by the Secretary of the Treasury. The amount
of the payments so made to the Federal Reserve banks is
shown in t]le weekly statement against the eaption “Surplus
(Section 13-B),” to distinguish such surplus from surplus
derived from earnings, which is shown against the caption
“Surplus (Section 7).”

The statement in full for the week ended June 12, in com-
parison with the preceding week and with the corresponding
date last year, will be found on pages 4024 and 4025.

Ch}mges in the amount of Reserve bank credit outstanding
and in related items during the week and the year ended
June 12 1935, were as follows:

Increase (+) or Decrease (—)

nce
June lg 1935 June 551035 June 13 1934

Bills discounted

Bills bought

U. 8. Government securities )

Industrial advances (not Including
20,000,000 commitments—June 12)

Other Reserve bank credit

27,000,000
2,000,000

Total Reserve bank credit 2,472,000,000 —3,000,000
Monetary gold stock 9,016,000,000 +-100,000,000 +-1,196,000,000
Treasury and National bank currency2,514,000,000 —7,000,000 153,000,000

Money in circulation 5,493,000,000 —21,000,000 --180,000,000
Member bank reserve balances . -5,049,000,000 135,000,000 -+1,154,000,000

Treasury cash and deposits with Fed-
2,088,000,000 —42,000,000 32,000,000

eral Reserve banks. ... _______
Non-member deposits and other ¥

472,000,000 +-19,000,000 —17,000,000
—_—

eral Reserve accounts
Returns of Member Banks in New York City and
Chicago—Brokers’ Loans

Below is the statement of the Federal Reserve Board for
the New York City member banks and also for the Chicago
member banks for the current week, issued in advance of
full statements of the member banks, which latter will not
be available until the coming Monday. The New York
City statement formerly included the brokers’ loans of
reporting member banks and showed not only the total of
these loans but also classified them so as to show the amount
loaned for their ‘“own account’’ and the amount loaned for
‘“‘account of out-of-town banks,”’ as well as the amount
loaned “‘for account of others.”” On Oct. 24 1934 the state-
ment was revised to show separately loans to brokers and
dealers in New York and outside New York, loans on se-
curities to others, aceeptances and commercial paper, loans
on real estate, and obligations fully guaranteed both as to
principal and interest by the United States Government.
This new style, however, now shows only the loans to brokers
and dealers for their own account in New York and outside
of New York, it no longer being possible to get the amount
loaned to brokers and dealers ‘‘for account of out-of-town
banks’’ or “for the account of others,” these last two items
now being included in the loans on securities to others. The

27,000,000
—=6,000,000

tized for FRASER
J/lfraser.stlouisfed.org/

total of these brokers’ loans made by the reporting member

banks in New York City ‘“‘for own account,’” including the

amount loaned outside of New York City. stood at $864,-

000,000 on June 12 1935, an increase of $31,000,000.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES

New York

June 182 1935 June 531935 June 1331934
7,674,000,000 7,631,000,000 7,144,000,000

1,620,000,000 1,583,000,000 1,728,000,000

Loans and investments—total

Loans on securities—total

To brokers and dealers:
775,000,000
58,000,000 58,000,000
756,000,000 750,000,000

Accepts. and commercial paper bought.. 169,000,000 178,000,000
Loans on real estate 127 128,000,000 +1,552,000,000
Other loans 1,188,000,000

U. 8. Government direct obllg:t;,tlons.’. .63.274.000.000 3,285,000,000 2,802,000,000
Obligati; fully guaranteed by Unite
rates G N 299.000.000}1.062.000.000

States Government
973,000,000 970,000,000

Other securities
1,955,000,000 1,840,000,000 1,354,000,000
45,000,000 43,000,000 40,000,000

7,429,000,000 6,225,000,000
564,000,000 682,000,000
389,000,000 511,000,000

72,000,000 71,000,000 85,000,000
1,888,000,000 1,896,000,000 1,663,000,000

787,000,000
53,000,000
888,000,000

Outside New York.
To others

Reserve with Federal Reserve Bank
Cash in vault

Net demand deposits

559,000,000

Government depost 3881000:000

Due from banks
Due to banks

Borrowings from Federal Reserve Bank.

<hicaso
1,547,000,000 1,514,000,000 1,416,000,000

206,000,000 198,000,000 282,000,000

Loans investments and—total

Loans on securities—total

To brokers and dealers:
In New York.
Outside New York

To others

2,000,000
25,000,000
171,000,000

23.000.000}

19,000,000
41,000,000
222,000,000

33,000,000
171,000,000

22,000,000
16,000,000

Accepts. and commercial paper bought. -
Loans on real estate.
Other loans

16,000,000
241,000,000

713,000,000

79,000.000}
244,000,000

305,000,000

725,000,000

79,000,000
249,000,000

695,000,000 651,000,000 427,000,000
35,000,000 34,000,000 42,000,000

1,654,000,000 1,577,000,000 1,351,000,000
441,000,000 440,000,000 349,000,000
25,000,000 25,000,000 23,000,000

215,000,000 212,000,000 190,000,000
514,000,000 504,000,000 409,000,000

529,000,000
300,000,000

U. 8. Government direct obligations.- . .-

Obligations fully guaranteed by United
States Government

Other securities

Reserves with Federal Reserve Bank...
Cash in vault

Net demand deposits..
Time deposits
Government deposits. -

Due from banks

Due to banks. ..

Borrowings from Federal Reserve Bank.
— e

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week

As explained above, the statements of the New York and
Chicago member banks are now given out on Thursday,
simultaneously with the figures for the Reserve banks
themselves and covering the same week, instead of being
held until the following Monday, before which time the
statistics covering the entire body of reporting member banks
in 91 cities cannot be compiled.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of business June 5:

The Federal Reserve Board’s condition statement of weekly reporting
member banks in 91 leading cities on June 5 shows decreases for the week
of $57,000,000 in total loans and investments and $73,000,000 in time
deposits, and increases of $38,000,000 in net demand deposits and $70,-
000,000 in reserve balances with Federal Reserve banks.

Loans on securities to brokers and dealersin New York declined $50,000,=
000 at reporting member banks in New York and $53,000,000 at all re-
porting member banks; loans to brokers and dealers outside New York
declined $6,000,000 in the Chicago district and $8,000,000 at all reporting
member banks, and loans on securities to others declined $1,000,000.
Holdings of acceptances and commercial paper bought in open market
declined 85,000,000 in the New York district and $7,000,000 at all reporting
member banks; real estate loans showed little change for the week, and
“other loans'' declined $55,000,000 in the New York district and $49,000,000
at all reporting member banks,
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Holdings of United States Government direct obligations increased
$58,000,000 in the New York district, $30,000,000 in the Chicago district,
$10,000,000 in the Cleveland district, and $82,000,000 at all reporting
member banks, and declined $12,000,000 in the San Francisco district.
Following the flotation of fully guaranteed obligations of the Home Owners’
Loan Corporation in exchange for those guaranteed as to interest only,
holdings of obligations fully guaranteed by the United States Government
increased $99,000,000 at all reporting member banks and holdings of ‘‘other
securities,” which include obligations guaranteed by the United States
Government as to interest only, declined $121,000,000.

Licensed member banks formerly included in the condition statement
of member banks in 101 leading cities, but not now included in the weekly
statement, had total loans and investments of $1,308,000,000 and net
demand, time and Government deposits of $1,511,000,000 on June 6,
compared with $1,279,000,000 and $1,514,000,000, respectively, on May 29.

A summary of the principal assets and liabilities of the reporting member
banks, in 91 leading cities, that are now included in the statement, together
with changes for the week and the year ended June 5 1935, follows:

Increase (-+) or Decrease (—)

Since
May 29 1935 June 6 1934
$ $
—57,000,000 +1,017,000,000

June 5 1935
e 3
Loans and investments—total.. . . .18,414,000,000
2,992,000,000

Loans and securities—total —62,000,000 —565,000,000

To brokers and dealers:
In New York
Outside New York.

To others

—100,000,000
—12,000,000
—453,000,000

—53,000,000
— 8,000,000
—1,000,000

—7,000,000])
1,000,000 ¢
—49,000,000/
-+82,000,000 +1,017,000,000

+ 90.000.000} -+ 602,000,000
—121,000,000

70,000,000 --924,000,000
—8,000,000 + 37,000,000

+38,000,000 +2,542,000,000
—73,000,000 —15,000,000
17,000,000 —223,000,000

—15,000,000 + 197,000,000
+87,000,000 -661,000,000

—1,000,000 — 5,000,000

811,000,000
- 162,000,000
2,019,000,000

Accepts. and com'l paper bought 352,000,000
Loans on real estate. - 961,000,000
Other loans - 3,190,000,000

U. 8. Govt. direct obligations. . . . 7,293,000,000
Obligations fully guaranteed by the

United States (iovernment 803,000,000
Other securities 2,823,000,000

Reserve with Fed. Res. banks_ ___ 3,732,000,000
Cash in vault 280,000,000

15,041,000,000
---- 4,424,000,000
732,000,000

1,777,000,000
4,394,000,000

—37,000,000

Net demand deposits
Time deposits
Government deposits

Due from banks
Due to banks

Canadian Banks to Get $35 for 409, of Gold

The following United Press advices from Ottawa, June 6,
are from the New York ‘“Herald-Tribune’’:

Chartered banks in Canada, which at the time of the formation of the
Bank of Canada were forced to turn over their gold coin and bullion to the
central bank, at the statutory price of $20.67 an ounce, will receive the
world price of $35 an ounce on 40% of their turnover, according to an order
Dpassed by the Governor General in Council.

The bank insisted that as the price of gold had risen in the world market
they were entitled to the revalued rate.

e

Bill to Establish Exchange Fund Introduced in Cana-
dian Parliament—Use to Be Made of Profits Ac-
cruing From Increased Value of Gold

Premier R. B. Bennett introduced on June 13 in the House
of Commons a bill to establish an exchange fund according
:.is Can%dian Press advices from Ottawa on June 13 which

0 said:

Use would be made of profits accruing to the Government from the
increased value of the gold taken over by the Bank of Canada from chartered
banks to create the fund, Mr. Bennett said. The Bank of Canada act
provided that this profit would be paid into the consolidated revenue fund
of the Dominion.

Under the proposed act this surplus would be placed in a special fund in
the name of the Minister of Finance to be used as occasion may arise “‘to
ald in the control and protection of the external value of the Canadiah
monetary unit."’

The following information was contained in an account
from Ottawa June 13 to the New York “Times’’:

The amount so realized would total about $62,000,000. Gold valued
at $106,936,427 at the old par is now held by the Bank of Canada. Some
$15,000,000 of this was deposited by the chartered banks as cover for
liabtlities abroad, and on this amount they will be allowed to take the profit.
On the remaining $92,000,000 the Government will take the difference
between the par of $20.67 an ounce and the market price at the time the bill
goes into effect.

Under the terms of the bill the exchange fund may be used to buy or sell
gold balances with the Bank of England, Bank for International Settlements,
Federal Reserve Bank of New York or in the central banks of any countries
whose currency by law and fact is convertible on demand at a fixed price into
exportable gold, British or American Treasury bills, or other obligations
having a maturity not exceeding three months, and bills of exchange having
& maturity not exceeding 90 days payable in London, New York or some
gold standard country.

Balances may also be held in any bank in London or New York desig-
nated by the Minister of Finance, and Dominion or Dominion guaranteed,
securities may be bought.

The account is to be audited annually and its amount and all information
regarding its operation are to be kept secret by employes of the Government
and Bank of Canada under penalties of $1,000 fine and six months imprison-
ment. The act will come into force by proclamation.

e i

Death of Franz von Mendelssohn, Senior Partner of
Mendelssohn & Co., Berlin Bankers

Franz von Mendelssohn, senior partner of the banking
firm of Mendelssohn & Co., Berlin, Germany, died in Berlin
on June 13. He was 70 years old. Mr. Mendelssohn
served as President of the International Chamber of Com-
merce in 1926 and was President of the Chamber of Commerce
of Berlin from 1914 to 1931. He also served up to 1931 on
the General Council of the Reichshank.
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Capital of Gold Discount Bank, Berlin Increased From
400,000,000 to 600,000,000 Reichsmarks

At a meeting of the Gold Discount Bank, Berlin, Germany,
held May 21, stockholders passed a resolution increasing the
capital of the Bank by 200,000,000 Reichsmarks to 600,-
000,000 Reichsmarks, said Berlin advices, May 21, to the
Lond(l)n “Financial News’’ of May 22. The advices further
stated:

Dr. Schacht, who presided, stated that the principal object of the
additional capital was to enable the Bank to issue 200,000,000 Reichsmarks
worth of Gold-diskontbank bills, and so help the Money market by offering
it liquid securities.

Dr. Schacht said it was absurd to characterise this transaction as the
beginning of inflation. All measures, he declared, aim at the maintenance
of sound monetary conditions, and under no circumstances would there be a
departure from this policy.

Several million marks worth of these new bills have already been taken
up by the banks at 2 15-16%.

—_—

United States Renews Trade Treaty with Germany,
Except for Most-Favored-Nation Provisions—These
Will Lapse at Germany’s Demand

The United States and Germany on June 3 signed an
agreement providing for continuation of all provisions of the
existing treaty of friendship, commerce and consular rights,
with the exception of the unconditional most-favored-

Nation clause, which was allowed to expire. That clause

provides that two Nations agree that if they grant special

concessions to one country they must do so to all. Had the
agreement not been signed the entire treaty would have
lapsed on Oct. 14, when Germany’s denunciation of the most
favored-Nation paragraphs becomes effective. Associated

Press advices from Washington, June 3 gave further details

of the signing of the agreement as follows:

The agreement was signed by Cordell Hull, Secretary of State, and
Dr. Hans Luther, the German Ambassador.

The German Government on Oct. 13 1934, gave notice of its intention to
modify the existing treaty because of the most-favored-Nation provision, to
which Germany objected.

“Inasmuch as the treaty contains valuable provisions in respect of the
residence and establishment of citizens of each country in the other country,’”
the State Department announcement said, “and provisions relating to
navigation and consular rights, the two governments agreed to the con-
clusion of a new agreement which in effect retains all provisions of the exist—
ing treaty expect those which the German Government had indicated a
desire to modify."

Germany insisted upon elimination of the unconditional most favored
Nation provision on grounds that she was now forced to make special
agreements with other Nations in order to secure needed raw materials
and the clause would impede the German program in making such

agreements.
—_—

United States and Sweden Sign Reciprocal Trade
Agreement—64 Concessions Granted This Country
and 44 to Sweden

A new reciprocal trade agreement between the United
States and Sweden, granting 42 tariff concessions to the
latter country and 64 concessions to the United States, was
signed in Washington on May 25 by Secretary of State Hull
and Wollmar Bostrom, the Swedish Minister. This was the
second pact to be concluded with a European Nation under
the Administration’s reciprocal trade program. It contains
the unconditional most-favored-Nation clause whereby con-
cessions and privileges granted by one of the signatories are
made available to other countries not practicing diserimina-
tion. The treaty pledges the United States to allow the
continued free entry of two kinds of pulp which are major
Swedish products and also reduces the tariff on Swedish
safety matches.

Other provisions of the agreement, as ontlined by the State
Department, were described in the following Washington
dispateh of May 25 to the New York Times”:

Included in the American concessions to Sweden was a reduction in the
duty on matches in small boxes having uncolored stems from 20 to 17%4
cents a gross boxes.

The strike-on-box matches represent in number only about 10% of
American domestic match output. The dominiant class of matches manu-
factured in this country—the strike-anywhere matches—and of which
there have never been any appreciable imports, are not affected by the
agreement.,

The concessions to Sweden include reductions on 35 items; 6 items are
bound at present rates, and three are bound on the free list. The con-
cessions cover articles whose import value in 1934 amounted to $26,011,000.

Sweden's concessions included 21 duties, 27 items bound at present rates
and 16 bound on the free list. American exports to Sweden on these articles
in 1933 amounted to $15,122,000.

—_——

Finland Notifies U. S. of Intention to Pay June 16
War Debt Installment—Great Britain, France,
Italy and Other Nations Again Default

The State Department was officially notified by Finland
on June 12 that it would again, as formerly pay the semi-
annual installment of $165,453 on its war debt, due June 15.
Great Britain, Italy, France, Czechoslovakia and Roumania
are among the European war debtor nations which have
advised the State Department of their inability to pay. As
to Great Britain’s advices a Washington dispateh, June 7, to
the New York ‘“Times’ stated:

Great Britain again defaulted to-day on her war-debt payments to the
United States when Sir Ronald Lindsay, the British Ambassador, informed
Secretary Hull in a note that no payment would be made on $465,132,541.78
due on June 15. Of that amount $85,670,765.05 is the payment due on
that date and the rest comprises arrears accumulated since June 15 1933.
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