The Financial Situation

NCERTAINTIES of the gold clause situation
have held the financial community for the most

part in a state verging upon suspended animation
during the larger part of the past week. No prospect
of important clarification of existing obscurities on
this account is in view for something over a week,
since on Monday last the Supreme Court recessed
until Feb. 4. It is not at all improbable that the
anxiously awaited decision in the matter of the gold
clause will not be forthcoming for a week, or possibly
more, after the Court is again in session. Meanwhile
the nonchalance with which the Administration
proceeds to push legislative proposals that are open
to the same objections as the oil clause in the National
Industrial Recovery Act

wrongly, however, there is now more disposition here
than formerly to question whether the so-called gold
countries will, for an indefinite time, stand stead-
fastly upon gold at present mint parities, although it
is generally recognized that there always exists the
possibility of action on the part of our Government
which would further injure the dollar and by the
same token strengthen other currencies in terms of
our own.

So far as current indexes are concerned there is no
clear indication as yet that all this has substantially
interfered with the course of industry and trade,
though of course the threat to a number of inter-
national commodities is obvious and certainly not
helpful. There can. how-

(recently declared uncon-

ever, be no question that

stitutional) is doing noth-
ing to allay uneasiness con-
cerning what the legislative
and executive branches of
the Government may do
in the event of an adverse
decision by the Supreme
Court in the gold clause
issues now before it.

The most striking ex-
ception to the general rule
of watchful waiting in the
financial markets is found
in the foreign exchanges.
Here transactions have on
several occasions been rel-
atively large, and price
changes marked. Most of
the larger banks, still feel-
ing considerable uncer-
tainty as to whether the
Treasury will continue to
take imported gold freely
at $35 an ounce, remain
hesitant about taking the
metal for import. From
this time forward until the
gold clause situation is clar-
ified by a ruling on the part
of the Supreme Court, and
until some indication is
forthcoming as to the atti-
tude of Congress in the

Why?

¢“We find millions of our citizens stranded
in villages and on farms—stranded there be-
cause nature cannot support them in the
livelihood they had sought to gain through
her. We find other millions gravitated to

centers of population so vast that the laws of °

natural economics have broken down”—the
President of the United States in his message
accompanying the Report of the National Re-
sources Board.

There can of course be no doubt of the fact
that there are a great many unfortunate
people who are ‘“‘stranded” on farms in this
country. It is equally clear that there are
seriously congested areas of population in
some of our large cities.

We must, however, respectfully differ with
the President as to the underlying cause ot
these conditions. o

We do not think that our farm population
is in difficulty because of any niggardliness
of nature. We are quite sure that it is pre-
cisely because what the President terms ‘‘the
laws of natural economics’” have not broken
down that both the farm population and that
congested in our cities are in difficulties.

With wanton heedlessness, often encour-
aged by Government, we despised these same
“laws of natural economics,” and are now
paying the penalty. That is the real heart of
the matter.

To make the situation much worse, we are
to-day trying to cure our difficulties by con-
tinuing and sharpening our defiance of the
“Jaws of natural economics.” . In this sin of
the day—with all due respect be it said—it
seems to us that the Administration at Wash-
ington is the leading figure.

We earnestly wish that what seems to be a
growing understanding of the true inward-

. ness of this situation among business men
would presently be more clearly reflected in
the attitude of Congress.

it has done serious injury
to what is known as
business sentiment, and
little doubt that, unless
the matter is brought to
some sort of half-way satis-
factory conclusion before
a great while, the course
of current business will be
very appreciably affected.
There is ample evidence
that business managers are
disturbed and distinctly
hesitant about going for-
ward with new plans, con-
tenting themselves for the
time with operating in a
routine way until further
clarification of several
pending issues, the most
pressing of which is for
the moment the whole
group of currency problems
that may be brought
sharply to the fore by the
forthcoming decision of the
Supreme Court in the gold
clause cases. Vague and
unverifiable reports that
have been in circulation for
some time past of plans
for a world economic con-
erence that would con-

event of a decision favoring the validity of the gold
clause, this hesitation will probably not diminish,
gince gold taken in most parts of the world for
import into this country cannot reach here until after
Feb. 4, at which time the Supreme Court may hand
down its decision.

The Gold Currencies

The so-called gold currencies have suffered of late
not only by reason of possibilities growing out of
the gold clause issue in this country, but also appar-
ently because of growing doubts about the status of
these currencies themselves. Popular manifestations
of dissatisfaction with present gold policies in Switzer-
land, and the apparently inflationary plans of the
French Government have been sources of extended
and uneasy discussion in the financial community
of this country for some days past. Rightly or
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sider international monetary problems among many
others, have not served to allay the general feeling
of uncertainty and uneasiness, either domestically
or in the foreign exchange markets.

Out-Heroding Herod

O FAR as the business community has had any
attention to devote to anything other than the
gold clause, it has had its eyes mainly perhaps upon
the work relief resolution introduced in both Houses
of Congress on Monday, with the support of the
Administration. The measure has now been passed
by the House without substantial change. Seldom
has the Administration made greater demands upon
Congress and seldom has it been so insistent that
Congress act in accordance with the wishes of the
President, and do so without delay. So irresponsibly
does this measure grant perfectly stupendous sums
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of, money,{and so amazing is its delegation of author-
ity,to the President, in the very teeth of the recent
oil decision of the Supreme Court, that we feel
constrained to present a rather lengthy quotation
from it at this time despite the fact that the greater
portion of the text of the measure is presented else-
where. Section 1 of the Resolution states:

Resolved by the Senate and House of Representatives of
the United States of America, in Congress assembled, that
in order to protect and to promote the general welfare, by
(1) providing relief from the hardships attributable to
wide-spread unemployment and conditions resulting there-
from, (2) relieving economic maladjustments, (3) alleviat-
ing distress, and/or (4) improving living and working con-
ditions, there is hereby appropriated out of any money in the
Treasury not otherwise appropriated, to be used in the
discretion and under the direction of the President, in such
manner, and for such purposes and/or such projects (includ-
ing, but not limited to, slum clearance, rural housing, rural
electrification, reforestation, soil erosion, blighted area and
submarginal land reclamation, improvement of existing
rcad systems and construction of national highways, grade
crossing elimination, Civilian Conservation Corps work and
other useful Federal or non-Federal work) as shall be
adapted to the accomplishment of any one or more of the
objectives specified in clause (1), (2), (3), or (4), to be
immediately available and to remain available until June 30
1937, the sum of $4,000,000,000 together with the separate
funds established for particular areas by proclamation of
the President pursuant to Section 15 (f) of the Agricultural
Adjustment Act (but any amounts thereof shall be avail-
able for use only for the area for which the fund was estab-
lished) ; not exceeding $500,000,000 in the aggregate of any
savings or unexpended balances in funds of the Reconstruc-
tion Finance Corporation; and not exceeding a total of
$380,000,000 of such unexpended balances as the President
may determine are not required for the purposes for which
authorized, of the following appropriations, namely: the
appropriation of $3,300,000,000 for national industrial re-
covery contained in the Fourth Deficiency Act, fiscal year
1933, approved June 16, 1933 (48 Stat. 274) ; the appropria-

rtion of $950,000,000 for emergency relief and civil works
contained in the act approved Feb. 15 1934 (48 Stat. 351) :
the appropriation of $899,675,000 for emergency relief and
publiec works, and the appropriation of $525,000,000 to meet
the emergency and necessity for relief in stricken agricul-
tural areas, contained in the Emergency Appropriation Act,
fiseal year 1935, approved June 19 1934 (48 Stat. 1055) ; and
any remainder of the unobligated moneys referred to in Sec-
tion 4 of the act approved March 31 1933 (48 Stat. 22). The
specific powers hereinafter vested in the President shall
not be construed as limiting the general powers and dis-
cretion vested in him by this section.

To this need only be added Section 6, which fol-
lows:

Section 6. The President is authorized to preseribe such
rules and regulations as may be necessary to carry out this
Joint resolution, and any violation of any such rule or regu-
lation shall be punishable by fine of not to exceed $5,000 or
imprisonment for not to exceed two years, or both.

The other provisions of the measure certainly do
not limit the discretion of the President. No expla-
nation is offered for Section 4 (d) which authorizes
the President to “postpone, but not beyond June 30
1937, the termination of the existence of any existing
governmental agency (including a corporation)
designated and utilized under this section,” but it is
evident that if the continued existence of any such
agency or corporation implies the continued exist-
ence of the powers that have been granted it by law
for a definite period, the section, should it remain in
the measure, may be very conveniently utilized by
the President in case he finds it difficult or impossi-
ble to obtain what he wants from Congress concern-
ing the continuation of such organizations as the
Reconstruction Finance Corporation and the Na-
tional Recovery Administration.
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National Resources

Related at important points to this remarkable
measure and the purposes behind it is the account
of the report of the National Resources Board trans-
mitted by the President to Congress on Thursday.
Accompanying the report of this Board, which was
appointed by the President last year to make a sur-
vey of the country and the possibilities of “national
planning,” was a special message from the President
in which are embodied many fine phrases. In the
latter the Chief Executive has much to say, often
with truth, about the reckless and improvident
manner in which we have wasted and uselessly de-
stroyed valuable resources. The average man of a
thoughtful turn of mind is also likely to be strongly
in sympathy with any intelligent plan for a drastic
change in our attitude toward such matters, and
even with well-matured programs for the reasonable
expenditure of funds, where they are needed to elim-
inate the evil effects of past wantonness.

However, the specific ideas plainly entertained by
the President as to the nature of many of these prob-
lems and the proper method of solving them must
deeply trouble men of common sense everywhere.
Nothing can be said in defense of the way in which
we have dealt with public lands in this country, the
extravagant and thoughtless way in which we have
permitted our timber resources to be depleted, or for
the similar recklessness we have often displayed in
respect to some of our mineral resources. Yet it
seems to us that the use of tax-payers’ money to
build utility plants to duplicate facilities already in
existence, or to bring into being water power develop-
ments that have little or no chance of being eco-
nomically utilized is fully as wasteful of national
resources as the denudation of our forest areas. The
expenditure of vast resources upon ill-advised
schemes to transplant large groups in the population
to areas where they do not wish to go, where they
may not consent to go, but where they could hecome
self-supporting if they did go, is fully as uneco-
nomical and generally unwarranted as leaving im-
portant agricultural lands to become worthless, or
nearly so, by soil erosion.

The President lets it be known that he intends to
spend a “substantial portion” of the $4,000,000,000
he has asked for work relief on such projects as these.
He also expresses the opinion that for an indefinite
period in the future we should regularly spend some
$500,000,000 per year upon them. It is difficult to
escape the conclusion that in this case, as in so
many others, the remedy is likely to prove as bad as
the disease, if not worse.

Proposed “Hot Oil” Legislation

This same disposition to ignore the warning em-
bodied in the oil decision is evident in several other
projected measures, most notably perhaps in the pro-
posed amendment to the National Industrial Recov-
ery Act designed to offset the effect of the decision
in question itself. This measure, which has been
passed by the Senate, although under the attack of
some of the ablest of the older generation of its
members, seems to us merely to transfer to the States
the power delegated to the President in the existing
statute, inasmuch as it seeks to make it illegal to
ship in inter-State commerce oil that has been pro-
duced in excess of State production quotas. To the
average man of common sense it is difficult to under-
stand how the Supreme ‘Court could uphold such a
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provision after having ruled that Congress had no
authority to delegate substantially similar power,
equally but no more definitely, without specific re-
strictions or limitations, to the President.

Proposed RFC Legislation

HE tendency apparent all along to concentrate
more and more power in the hands of the ex-
ecutive is manifest again in the proposal for a re-
vision of the Reconstruction Finance Corporation
and a prolongation of the active life of the Corpora-
tion. One of the leading provisions of this proposed
legislation (for the time being at least eliminated
in the Senate), would place in the hands of the
Budget Director and the Secretary of the Treasury
absolute veto power over the expenditures of the
Corporation. Itis true, of course, that the Corpora-
tion has heretofore had an independent existence
only in name, but the change now proposed would
make the domination of the Administration as such
more complete and assured. But there are some other
important changes proposed. One of them grants
power to the Corporation to buy railroad obligations.
Another enables it to buy stock or capital obligations
of mortgage companies, while still another enlarges
the amount it may invest in insurance company se-
curities. A good many unofficial reports have been
in circulation recently as to what the Corporation
may do in connection with the railroad companies.
These are rather too vague and sometimes conflict-
ing to be fully credited at this time, but as far as
may be judged on such evidence they seem to fail
by a wide margin to go to the root of the railroad
difficulties.

Additional Authority to Borrow

N MONDAY last there appeared in the House
an Administration-sponsored bill authorizing
the Treasury to issue and have outstanding at any
one time as much as $45,000,000,000 in Government
obligations. The provisions of the measure, which
the Secretary of the Treasury described as adding
“one more string to our bow,” permits the issuance
of $25,000,000,000 in long term bonds and $20,000,-
000,000 shorter term obligations. It also authorizes
the issuance of obligations in small denominations
through the post-offices on a discount basis. The
apparent intention of the Administration is to
undertake to duplicate the “baby bond” campaigns
of the war days, inducing the rank and file of small
investors to take up some substantial part of the
huge offerings of the Treasury. It remains to be seen
what success any such effort will have at this time,
and also to what extent the sales actually made will
be offset by loss of deposits by savings banks and
the consequent decline in the purchases of Govern-
ment obligations by such institutions.

As has occurred so frequently within the past few
months, the plan is heralded in the press as further
evidence that the Administration has determined to
adhere to ‘“orthodox” methods of financing itself,
and has given up all ideas of issuing fiat money. This
to some minds appears to be highly encouraging. The
fact is that the Government, by placing its obliga-
tions in the commercial banks of the country and tak-
ing payment in the form of deposits specially created
for that purpose, has for a long while past been guilty
of the modern counterpart of printing fiat money.
If the Administration really intended to put an end
to this obnoxious practice, and henceforth obtain
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its funds from bona fide savers, the plan now brought
forward would be encouraging indeed. We can see
no evidence of any such intention, or if such inten-
tion actually exists it will amount to but little in
our judgment, for the success of any such policy
would require many changes in the budgetary and
other programs of the Government and in all proba-
bility a more liberal rate of interest or discount than
is apparently planned. As matters actually stand,
we can see in the plan little but an effort on the part
of the Government to place itself in a position to be
better assured of being able to raise the astronomi-
cal sums it will need during the next year or two,
and which ought to be neither raised nor expended.

- Federal Reserve Bank Statement
' AN ENORMOUS increase in available credit
resources, for which there is no demand, again
is reflected in the banking statistics this week. De-
posits of member banks on reserve account with the
Federal Reserve institutions increased no less than
$113,359,000]in the week from Jan. 16 to Jan. 23
and are now nearly double the required reserves,
which means that excess reserves are at an altogether
unprecedented figure well in excess of $2,000,000,000.
The significance of this performance is difficult to
gauge, as the figure must be considered in relation to
current conditions. But it is indisputably true that
the swollen volume of credit resources invites a
credit debauch of unparalleled dimensions, and one
that already is apparent in the borrowing of the
United States Treasury and State and local govern-
ment units at egregiously low rates. Large deposits
of gold certificates by the Treasury with the Federal
Reserve banks again contributed to the expansion in
the week covered by the latest report, no less than
$43,795,000 of such certificates being placed with the
banks, although the increase in the monetary gold
stocks of the nation was only $35,000,000 in the same
period. The excess certificates, however, merely
represent gold for which the Treasury paid late last
year without making use of the metal. Expansion
of credit resources also was facilitated materially by
a further decline of approximately $35,000,000 of
money in circulation; this tendency represented the
normal return of currency to the banks in the post-
holiday season.

The increase in gold certificates raised the total
holdings of these instruments to $5,281,298,000 on
Jan. 23, against $5,237,503,000 on Jan. 16. Other
reserve items showing little change, total reserves
were increased correspondingly to $5,585,096,000
from $5,542,345,000. Federal Reserve notes in
actual circulation declined to $3,066,915,000 from
$3,099,050,000, while Federal Reserve bank notes
continued their slow decline with a drop to $25,683,-
000 from $25,869,000. The increase in member bank
deposits on reserve account raised the total to $4,500,-
919,000 on Jan. 23 from $4,387,560,000 on Jan. 16.
Treasury deposits on general account fell $18,072,000,
while other deposits declined $27,604,000, but total
deposits nevertheless increased to $4,738,230,000
from $4,669,803,000. The advance in reserves,
coupled with the drop in circulation, far more than
offset the increase of deposit liabilities, and the ratio
of total reserves to deposit and note liabilities com-
bined increased to 71.6% on Jan. 23 from 71.3%, on
Jan. 16. Borrowings of member banks, which last
week almost doubled, again dropped to almost
purely nominal figures, the discounts being no more
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than $8,688,000. Industrial advances by the Reserve
Banks continued their slow gain with an increase to
$15,636,000 from $14,826,000. Open market bankers’
bill holdings receded slightly to $5,539,000, while
United States Government security holdings reflected
a nominal increase to $2,430,263,000 from $2,430,-
219,000 a week ago.

Corporate Dividend Declarations

IVIDENDS declared the current week were
largely favorable but included several of an ad-
verse nature. Norfolk & Western Ry., one of those
taking favorable action, declared an extra dividend of
2% in addition to the regular quarterly of 29, on the
$100 par common shares payable March 19. Liggett &
Myers Tobacco Co. declared an extra of 49 in addi-
tion to the regular dividend of like amount on the
common and common B stock, par $25, all payable
March 1; extras of 49, have been paid in March on
these stocks, yearly since 1925. Harbison Walker
Refractories Co. declared a dividend of 25¢ per share
on the common stock payable March 1; on Dee. 1
last, paid only 1214c., while on June 1 and Sept. 1
1934 dividends of 25¢. per share were paid. Burroughs
Adding Machine Co. declared a quarterly dividend of
15c. a share, payable March 5, against 10c. in pre-
vious quarters. On the other hand, Freeport Texas
Co. reduced its quarterly dividend to 25c. a share,
payable March 1, which compares with 50c. a share
in previous quarters. United Gas Improvement Co.
declared a dividend of only 25c. a shace on the com-
mon payable March 30, as compared with 30c. a share
quarterly previously.

The New York Stock Market

RADING in stocks was a dull affair in the New
York market this week, the weather combin-

ing with other factors to reduce transactions on the
New York Stock Exchange to lowest levels since last
October. The country-wide cold spell and severe
snow storms throughout the East hampered com-
munications on Wednesday and Thursday, and some
brokers preferred to remain at home. Uncertainty
regarding the gold clause decisions of the Supreme
Court, which are expected to be handed down Feb. 4,
also tended to lighten transactions. These incidents
outweighed continued advances in some of the lead-
ing industrial indices, and in the small irregular
price movements the downward tendency was more
pronounced. Fractional gains in share quotations
were general last Saturday, but the decline in ac-
tivity already was in evidence in that session, when
less than 400,000 shares were traded. On Monday
some interest was taken in steel shares, while farm
equipment stocks likewise improved, but other sec-
tions were dull and mostly lower. Trading
amounted only to 689,160 shares. The tendency
Tuesday was uncertain, with small fractional losses
predominating in all common stock groups, but pre-
ferred shares were in fair demand. Transactions
continued to decline, the total being only 592,990
shares. There was a little more activity Wednesday,
largely because of buying of a few issues such as
General Electric, Westinghouse and American Can,
all of which showed modest gains. The market on
the whole continued to drift lower, with the changes
of no particular consequence. Trading on Thursday
fell below the 500,000 share mark, as the effects of
the cold and Wednesday’s snowstorm were in evi-
dence. Small declines were the rule, but utility and
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tobacco stocks followed a contrary tendency. Senti-
ment was somewhat better yesterday, and most
issues showed small gains, but there was no great
increase in the volume of transactions.

In the listed bond market activity was continued
at a much better pace than in stocks, with United
States Government securities especially in demand.
Banks and other fiduciary institutions with large
amounts of idle funds on hand came into the market
and a majority of Treasury obligations moved up to
highest figures of recent years, while in many in-
stances best figures on record were attained. Other
high-grade bonds reflected these conditions as well,
but the more speculative sections of the bond market
followed the uncertain tendency of equities. The
foreign exchanges were observed carefully and with
some anxiety, as demand for dollars pushed the
levels of all European currencies lower. Large gold
shipments from Europe to the United States were
arranged until yesterday, but the movement now is
expected to diminish, as the anticipated gold clause
decision of the Supreme Court on Feb. 4 introduces
some uncertainty. The plunge of the gold currencies
in terms of the dollar already has reached discon-
certing proportions, but it is quite possible that fur-
ther extremes will be attained next week, and this
prospect is not a cheerful one. Commodity mar-
kets this week followed closely the irregularly lower
tendency of stocks, influences being similar. The
favorable trend of industrial indices, however, was
reflected in steel-making activities, which were esti-
mated by the American Iron and Steel Institute at
49.5% of capacity for the week beginning Jan. 21
against 47.5% last week. Country-wide production
of electric energy for the week ended Jan. 19 was
reported by the Edison Electric Institute at 1,778,
273,000 kilowatt hours against 1,772,609,000 Kkilo-
watt hours in the preceding week. Car loadings of
revenue freight totaled 562,955 cars in the week to
Jan. 19, an increase of 9,280 cars over the preceding
weekly period, the American Railway Association
reports.

As indicating the course of the commodity mar-
kets, the May option for wheat in Chicago closed
yesterday at 971%c. as against 975%ec. the close on
Friday of last week. May corn at Chicago closed
yesterday at 85c. as against 8654c. on Friday of last
week. May oats at Chicago closed yesterday at
511%c. as against 52%4c. the close on Friday of last
week. The spot price for cotton here in New York
closed yesterday at 12.65¢. as against 12.60c. the
close on Friday of last week. The spot price for
rubber yesterday was 12.75¢. as against 13.00c. the
close on Friday of last week. Domestic copper
closed yesterday at 9c., the same as on Friday of
last week.

In London the price of bar silver was 2454 pence
per ounce as against 24 9/16 pence per ounce on Fri-
day of last week, and spot silver in New York at
5434c. as against 5414 c. on Friday of last week. In
the matter of the foreign exchanges, cable transfers
on London closed yesterday at $4.875% as against
$4.88 the close on Friday of last week, while cable
transfers on Paris closed yesterday at 6.531% as
against 6.58%c. on Friday of last week. On the New
York Stock Exchange 191 stocks reached new high
levels for the year, while 129 stocks touched new low
levels. On the New York Curb Exchange 446 stocks
touched new high levels for the year, while 145
stocks touched new low levels. Call loans on the
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New York Stock Exchange remained unchanged
at 1%.

On the New York Stock Exchange the sales at
the half-day session on Saturday last were 393,800
shares; on Monday they were 689,160 shares; on
Tuesday, 592,990 shares; on Wednesday, 619,850
shares; on Thursday, 437,206 shares, and on Friday,
517,290 shares. On the New York Curb Exchange
the sales last Saturday were 82,960 shares; on Mon-
day, 127,500 shares; on Tuesday, 155,825 shares; on
Wednesday, 126,400 shares; on Thursday, 95,240
shares, and on Friday, 110,650 shares.

The pending action by the Supreme Court with
regard to the gold clause suits exerted a restraining
influence upon trading, and as a consequence the
market moved in rather aimless fashion. At yester-
day’s close, prices were firm, and in many instances
higher than for the same day one week ago. General
Electric closed yesterday at 2375 against 23 on
Friday of last week; Consolidated Gas of N. Y. at
207 against 2074 ; Columbia Gas & Elec. at 714
against 63/ ; Public Service of N. .J. at 271/ against
2695 ; J. I. Case Threshing Machine at 557 against
55; International Harvester at 4134 against 4034 ;
Sears, Roebuck & Co. at 3434 against 3614 ; Mont-
gomery Ward & Co. at 2634 against 277%; Wool-
worth at 53 against 5234 ; American Tel. & Tel. at
1041/ against 1047, and American Can at 1141}
against 113%45.

Allied Chemical & Dye closed yesterday at 136
against 134 on Friday of last week; E. I. du Pont
de Nemours at 94145 against 9414; National Cash
Register A at 1634 against 1614 ; International
Nickel at 231/ against 23 ; National Dairy Products
at 16 against 1614 ; Texas Gulf Sulphur at 34 against
34145 National Biscuit at 2974 against 281/ ; Con-
tinental Can at 65 against 6414 ; Eastman Kodak at
114 against 114; Standard Brands at 1754 against
1814 ; Westinghouse Elec. & Mfg. at 3834 against
3814 ; Columbian Carbon at 7014 against 6914 ; Loril-
lard at 2055 against 2015 ; United States Industrial
Alcohol at 39 against 3934; Canada Dry at 15
against 1515 ; Schenley Distillers at 26 against 255,
and National Distillers at 2634 against 2614.

The steel stocks show irregular changes as com-
pared with Friday of the previous week. United
States Steel closed yesterday at 3734 against 373/
on Friday of last week; Bethlehem Steel at 3114
against 31145; Republic Steel at 1414 against 1414,
and Youngstown Sheet & Tube at 191, against 19%.
In the motor group, Auburn Auto closed yesterday
at 237 against 25% on Friday of last week; Gen-
eral Motors at 315 against 3184 ; Chrysler at 38
against 3895, and Hupp Motors at 27; against 314.
In the rubber group, Goodyear Tire & Rubber closed
yesterday at 23 against 2314 on Friday of last week :
B. F. Goodrich at 1014 against 1034, and U. S. Rub-
ber at 1434 against 1534.

The railroad shares at the close yesterday were
fractionally changed as compared with Friday of
last week. Pennsylvania RR. closed yesterday at
2214 against 22 on Friday of last week; Atchison
Topeka & Santa Fe at 4894 against 4934 ; New York
Central at 1814 against 189 ; Union Pacific at 1057
against 10434 ; Southern Pacific at 1514 against 16;
Southern Railway at 1334 against 1314, and North-
ern Pacific at 177; against 1734. Among the oil
stocks, Standard Oil of N, J. closed yesterday at
4214 against 4134 on Friday of last week; Shell
Union Oil at 714 against 634, and Atlantic Refining
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at 245 against 2434. In the copper group, Ana-
conda Copper closed yesterday at 1034 against 107
on Friday of last week; Kennecott Copper at 1614
against 1634 ; American Smelting & Refining at 3554
against 3514, and Phelps Dodge at 1434 against 1414,

European Stock Markets
RICE trends on stock markets in the principal
European financial centers were irregular this
week, as a number of disconcerting incidents de-
veloped and dampened the enthusiasm of investors.
The London Stock Exchange was quiet all week, but
fairly firm. Continental European exchanges, on the
other hand, were soft in nearly all sessions and clos-
ings yesterday were much under the figures prevalent
a week ago. Political developments in Great Britain,
such as the vigorous start of a “New Deal” campaign
by David Lloyd George, caused a little concern at
London and trading dwindled for this reason. There
was general concern regarding the foreign exchanges
of the gold standard countries in all European
markets. Such units fell far under nominal parity
with the United States dollar and huge further ship-
ments of gold to this side were engaged, until Thurs-
day, when the last vessel sailed in time to reach New
York before Feb. 4. Further shipments on a simi-
larly large scale are held unlikely for the time being,
as the Supreme Court decision on the gold clause is
expected Feb. 4, and the gold standard currency
units may easily be subjected to unusual pressure in
the meantime. Indications that Switzerland soon
will hold a referendum on the “national crisis policy”
caused misgivings, as a vote adverse to the Govern-
ment there may force abandonment of the gold stand-
ard. Panicky conditions on the Copenhagen Stock
Exchange on Wednesday followed the failure of a
Danish Government conversion loan scheme, and
this incident did not help European sentiment.
Official foreign trade reports in Germany and
France for 1934 were made available this week, and
in both cases large declines from 1933 were reg-
istered.

Despite all adverse circumstances, the London
Stock Exchange opened on Monday with a cheerful
tone in evidence. Business was on a modest scale
and British funds did not vary much. There were
some good features in the industrial list, however,
and international securities generally were better
on week-end reports of improvement at New York.
Only a few groups in the industrial section were in
demand on Tuesday, with most other departments
reflecting lower quotations, while trading again
diminished. British funds were marked slightly
lower, and large recessions appeared among the gold
mining securities. Most international issues like-
wise drifted lower. Better sentiment was reported
on the London Stock Exchange Wednesday, not-
withstanding uncertain movements in the foreign
exchange market. British funds were off at first,
but closed above their lows of the day. Oil stocks
were in excellent demand and firm conditions were
noted also in other groups of the industrial section.
International stocks were uncertain, but gold min-
ing issues moved higher. In a more active session
on Thursday, improvement again was the rule in
all departments with the exception of British funds.
Oil stocks again were the leaders in the advance of
industrial issues, while gold mining stocks and in-
ternational securities improved as well. British
funds were marked upward yesterday in a fairly
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active session, and international issues also im-
proved, but industrial stocks receded.

On the Paris Bourse prices started to decline last
Monday, owing to general uneasiness regarding the
French Government’s policy of short-term financing
and ready discounting of the Treasury obligations at
the Bank of France. The question was raised as to
whether the franc can be maintained indefinitely,
and liquidation resulted. Rentes dropped rather
sharply, while French bank and industrial issues
also receded. The international situation discour-
aged holders of foreign securities, which also receded.
In a very quiet market Tuesday, some gains were
made on the Bourse, chiefly in fixed-interest issues.
Rentes improved more than others, while equities
were irregular. The downward movement again was
resumed on Wednesday, and all departments of the
market suffered. Rentes lost ground as heavy ship-
ments of gold to the United States were arranged,
and French equities joined in the movement. Inter-
national securities held better than French issues.
The market on Thursday was nervous, owing partly
to further large gold engagements, and partly to an
impending debate on the financial policies of the
Government in the Chamber of Deputies. Rentes
again receded, as did most French equities, but there
was better inquiry for gold mining stocks and inter-
national issues. The tone was more cheerful in
yesterday’s session, and small gains were recorded.

Tendencies on the Berlin Boerse were irregular on
Monday, bonds being in good demand while equities
proved uncertain. Utility stocks generally improved,
but other groups of shares tended to decline in a
small volume of trading. Liquidation on a substan-
tial scale appeared on Tuesday, and prices sagged
in all departments with the exception of fixed-
interest issues. Losses in equities were as much as
3 points in some instances. The downward move-
ment in German shares was continued during most
of the session on Wednesday, but a rally at the end
diminished the losses. The sharp downward move-
ment of securities at Copenhagen affected the Ger-
man market to some degree. Bonds, however, held
their ground rather well. Exceptionally quiet condi-
tions prevailed Thursday on the Boerse and most
movements were unimportant. Bonds remained in
request and potash stocks also improved, but varia-
tions otherwise were only in small fractions and in
both directions. Movements on the Boerse yester-
day were mostly toward higher levels, but trading
was dull.

German Scrip]Registration

ANNOUNCEMENT was made by the Securities
and Exchange Commission in Washington,
last Saturday, that the Konversionskasse fuer
Deutsche Auslandsschulden had filed a regis-
tration statement covering scrip to be issued in
part payment of coupons due the first six months
of 1934 on non-governmental German dollar bonds
outstanding in this country, as well as against
various other payments. The action indicates
that recent protests by the American State De-
partment against the discriminatory treatment
meted out to American investors by the German
authorities were effective in this respect at least.
Payments due on external debts by German states,
municipalities and corporations for the first half
of last year long since have been made to investors
in all countries save the United States. The ar-
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rangements for such payments were made almost
exactly one year ago in a Berlin conference in which
representatives from all creditor countries partici-
pated. It is known that a registration statement
covering the scrip to be issued to American investors
was sent to this side last summer, but it required
emendations and the German authorities apparently
took no further action on the matter until the State
Department protested vigorously. The debt service
agreement for the first six months of 1934 provides
that payment on external long-term loans, with the
exception of the German Government loans, is to
be made to the extent of 30% in cash of the coupons
due, while the remaining 70% is to be issued in the
form of scrip, redeemable in dollars at 67% of face
value. The 30% cash payment was held up pending
completion of the scrip registration. For the delay
which American holders of German bonds have
suffered, the Securities Act requirement of registra-
tion of scrip must be held largely responsible, as no
other countries placed such obstacles in the way of
payments to their nationals and no other countries
experienced such delays.

Swiss Referendum

UNDER the Swiss system of government a peti-

tion on any national question signed by a
sufficient number of citizens makes a national refer-
endum necessary. Such a petition, which calls upon
the Government to reverse its “crisis policy,” has
gained no less than 335,000 signatures and a vote
is anticipated within a few months. The incident is
highly significant, as reversal of Swiss policies may
easily involve the question of the continued main-
tenance of the gold standard by that country. The
petition, according to a United Press dispatch of
Monday from Zurich, makes no mention of the gold
standard, inflation or devaluation of the Swiss franc.
But it instructs the Government to prevent any fur-
ther lowering of wages or prices, to come to the aid
of the debtor classes and to guarantee a subsistence
minimum to all citizens, whether employed or not.
JThe Government, it appears, has no alternative to
compliance if these suggestions are approved in the
national plebiscite which must follow. Socialists are
said to be largely responsible for the circulation of
the petition and the large number of signatures.
Edmund Schultheiss, the Minister of Economy, has
pointed out that the petition really implies the de-
valuation of the Swiss frane, with resultant losses
to every bank depositor and wage earner, but such
statements failed to halt the steady attachment of
names. Swiss plebiscites on national questions usu-
ally attract between 800,000 and 900,000 votes, it is
said, so that the 335,000 signatures on the current
petition may be an indication of a rather impres-
sive sentiment for a change in policy.

Saar Plebiscite Aftermath

VARIOUS delicate international problems are
arising in Europe as a result of the Saar
plebiscite two weeks ago, when the inhabitants of
that area voted overwhelmingly for allegiance to the
Reich. Some aspects of the transfer of the Saar
from League of Nations control to Germany remain
to be adjusted, and these are causing anxiety. The
German success, moreover, has occasioned a resurg-
ance of nationalistic feeling among inhabitants of
Memel, the Free City of Danzig and the Belgian
cantons of Eupen and Malmedy, all of which were
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German territory before the Versailles treaty was
signed. Especially disconcerting for the moment in
the problem of Memel, which is a small nominally
autonomous area usually considered a part of Lithu-
ania. The controlled press in Berlin suddenly began,
last Saturday, a vigorous campaign for restoration
of Memel to Germany, and the impression was gained
by foreign press correspondents that the Nazi lead-
ers hoped to make the area a second Saar. Lithu-
ania was charged by the German press with numer-
ous alleged breaches of trust in connection with
Memel, and it was also asserted that Lithuanian
troops were being massed along the Memel border.
The Lithuanian Minister in Berlin admitted the
charge of troop concentration last Sunday, and
pointed out that German troops likewise are pecu-
liarly numerous on the German side of the border.
The status of the Free City of Danzig was discussed
by the League Council in Geneva, late last week, and
efforts were made to prevent a Nazi capture of that
town by a plebiscite. In Eupen and Malmedy, a
number of Nazi sympathizers were arrested over the
last week-end for agitating for a return of those
cantons to Germany. Throughout Europe, Ger-
many’s eastern borders now are regarded as danger
points, as Chancellor Hitler recently remarked in
an interview granted a French journalist that “Ger-
many’s future lies in the East.”

The problem of transferring Saar sovereignty
from the League of Nations to Germany again was
considered by the League Council before its adjourn-
ment on Tuesday, but no additional arrangements
were made. The Franco-German treaty signed at

Rome several months ago will govern most problems,
while others will be decided by the Council after
Feb. 15. Although transfer is to take place formally

on March 1, Nazi officials in the Saar already have
taken virtual control, according to a Saarbruecken
dispatch of last Saturday to the Associated Press.
So completely are Adolf Hitler’'s adherents in the
saddle, the report said, that Socialists were frankly
advising anti-Nazis to get out of the territory. The
exodus of Jews and of political opponents of the
Nazis from the Saar, which started immediately
after the plebiscite, increased this week, and it is
estimated that close to 3,000 persons already have
crossed the border into France. The number likely
to flee before Germany assumes full control is esti-
mated at anywhere from 5,000 to 20,000. France
is giving asylum to these emigres, but the cost en-
tailed is considerable and the French Government
addressed a note to the League of Nations, last
Saturday, suggesting that the League assume the
charges. The request, however, was not viewed with
favor by the League authorities, who have their own
financial troubles.

European Diplomacy

CTIVE and direct negotiations for the settle-
ment of various outstanding diplomatic prob-

lems in Europe will be resumed next Thursday, when
Premier Pierre-Etienne Flandin of France, and his
Foreign Minister, Pierre Laval, are due to arrive in
London for conversations with British officials.
Some attention is to be given in these talks to mone-
tary problems, but the British Government already
has indicated that new developments toward sta-
bilization are unlikely and the discussions thus will
center chiefly around the old question of political
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alignments. The Saar plebiscite having been decided
in favor of Germany, the general question on Euro-
pean lips is now “What next?” It is suggested in
many European dispatches that a means now will
be sought to bring Germany back into the League of
Nations and the General Disarmament Conference.
The British Government is said to hold the view that
nothing is to be gained by simply ignoring the Ger-
man rearmament already effected in violation of the
Versailles treaty. Suggestions are in circulation,
some reports state, for a general declaration annul-
ling the related clauses of the treaty, provided re-
quests are made and the action effected “within the
framework of the League.” This could only mean,
of course, that Germany would have to re-enter the
League in order to achieve this legalization of rearm-
ing. There is also much conjecture regarding the
proposed Eastern Locarno pact of mutual security
and guaranties, and the more recent Italo-French
suggestion for an Austrian security pact by all the
nations contiguous to that country. The attitude
of the German Government on these matters remains
uncertain, but complications seem inevitable even
if it is assumed that Germany now is willing to
rejoin the League and sign security pacts. The
French, in return for legalization of German rearma-
ment, are anxious to obtain pledges of British sup-
port, but sentiment in England is decidedly adverse
to further commitments.

Bulgarian Cabinet

PALACE intrigues have caused many a political

overturn in the Balkan nations, and something
closely akin to such machinations is reflected in the
sudden resignation of the Gueorgieff Cabinet in
Bulgaria, Tuesday, and its replacement by a Cabinet
headed by General Petko Zlateff. The change was
occasioned by King Boris, who was regarded for
some months as a King in name only, as a Fascist
overturn last May stripped him of most of his power.
King Boris is now revealed, however, as having
taken a firm stand against constitutional changes
which would have curtailed his prerogatives and
eventually abolished the monarchy in its present
form. A group of politicians headed by Colonel
Veltcheff is said to have planned such changes, but
Colonel Veltcheff was arrested by loyalists and the
change in the Cabinet followed immediately. The
army, as usual, was an important factor in the situa-
tion. General Zlateff demanded the dismissal of
certain officers a few weeks ago, but King Boris
refused to comply and the General finally came over
in the King’s camp, carrying the weight of the mili-
tary machine with him. This seems to have made
possible the proceedings against Colonel Veltcheff.
Internal changes in administration are certain to be
made, possibly away from the Fascist ideals which
dominated the Gueorgieff regime. Some Sofia dis-
patches suggest that the Bulgarian policy of cor-
diality toward Yugoslavia may now undergo modi-
fication. In general, however, the foreign policy
of the country is not likely to change, as M. Bataloff
was reappointed Foreign Minister. The new Cabi-
net list follows:

PREMIER AND WAR—General Petko Zlateff.
FOREIGN AFFAIRS—Konstantin Battaloff,
INTERIOR—Colonel Koleff.
EDUCATION—General Radeff.
AGRICULTURE—Professor Yanki Molloff.
RAILWAYS—Nicholas Zaharieff.
JUSTICE—Michael Kalendaroff.

FINANCE—M. Obrejkoff.
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Italo-Abyssinian Rift

CTING on the request of the Abyssinian Govern-
ment, the League of Nations Council late last
week considered the evidence presented by the
Italian and Abyssinian Governments regarding the
series of border incidents between Abyssinia and
Italian Somaliland, which have strained the rela-
tions between the two countries. Although the
Abyssinians presented what seems to be a rather
strong case against Italy, the Council decided pri-
vately last Saturday to postpone any measures pend-
ing direct negotiations between Rome and Addis
Ababa. Both disputants agreed to take necessary
steps to prevent further incidents, and Italy pointed
out, in addition, that direct conversations had been
started and postponement was asked on this ground.
The Council noted the mutual agreement, but with-
held all information regarding its own consideration
of the problem and the resolution that was adopted.
I't is uncertain, in these circumstances, whether the
conflict is about to be settled, but the impression
prevailed in Geneva that such is not the case. TItaly,
however, is believed to have retreated from her
position of demanding apologies and reparations
from Abyssinia for the incident at Ualual, early in
December, which involved more than a hundred
casualties, mainly on the Abyssinian side. A new
factor entered the situation on Monday, when a
raiding party of native Abyssinians killed a French
colonial officer and 106 native soldiers and civilians
in French Somaliland. The French did not consider
the incident a serious one, however, as the perpe-
trators of the massacre were said to be nomad tribes-
men who live variously in British, French, Italian
and Abyssinian territory, while giving allegiance
to no country.

The Abyssinian Government called upon the
League of Nations early this month to take measures
under Article XTI of the League Covenant, to safe-
guard peace. The Article makes a Council meeting
imperative on the plea of any member that war
threatens. The Council was scheduled to meet in
any event to observe the course of events in the Saar
plebiscite, and the Abyssinian Government was in-
formed that its representations would be received
promptly. A memorandum from the Addis Ababa
regime finally was placed before the Council on
Jan. 18. It presented, a Geneva dispatch to the New
York “Times” said, an even stronger case against
Italy than had been anticipated. Almost every im-
portant charge made by the Abyssinian Government
against Italy was supported by written documents
signed by Colonel Clifford, British member of the
Anglo-Abyssinian boundary commission. A survey-
ing party of that commission was involved in the
struggle at Ualual. Colonel Clifford charged the
Italians with “provocation,” and testified that two
Italian airplanes trained their machine guns on
members of the commission who ran up the British
flag during pourparlers which preceded the battle.
The British officer agreed with the Abyssinian
claims that Ualual is 60 miles within the Abyssinian
border. The Italian case, presented at the same time
before the Council, was said to rest almost entirely
on claims that Ualual is Italian territory.

Argentine Banking Proposals
ORMATION of a central bank is among the ex-
tensive changes in the Argentine banking sys-
tem proposed by the Government of that country in

igitized for FRASER
tp://fraser.stlouisfed.org/

Financial Chronicle

Jan. 26 1935

five bills which were sent to the national Congress
on Jan. 17. Some advantages doubtless would result
from adoption of the proposals, which follow in some
respects suggestions made by the British authority,
Sir Otto Niemeyer, but there are distinctly infla-
tionary implications in other aspects of the meas-
ures. A central bank long has been needed in Ar-
gentina, and the Government now proposes to set
one up with a capital of 30,000,000 pesos (about
$7,500,000), of which 20,000,000 pesos would be paid
in immediately. The Federal regime would sub-
scribe half the capital and the private banks of the
country the other half. The private institutions
would be required to keep half their cash reserves
on deposit in the central bank, which would main-
tain a minimum reserve of 25% in gold and Govern-
ment bonds against outstanding currency of de-
nominations higher than 5 pesos. Smaller currency
units would have no backing. The Caja de Conver-
sion, which is now the note-issuing agency, eventu-
ally would be absorbed by the new central bank, and
its gold holdings transferred to the new institution.
But the Government’s debt to the conversion office
likewise would be transferred to the central bank in
the form of non-interest-bearing bonds. The Govern-
ment’s issues of small notes and coins would be de-
livered to the central bank to the extent of 509 for
reduction and eventual liquidation of this indebted-
ness. The national floating debt, moreover, is to be
consolidated up to a total of 400,000,000 pesos by an
issue of 3% Treasury bonds, to be taken over at par
by the central bank and used as backing for cur-
rency. In a Buenos Aires dispatch to the New York
“Times” it is noted that the entire project was
attacked violently by some Argentine newspapers
on the ground that it is inflationary.

Japanese Policy

EVERAL recent developments reflect the appar-
ent Japanese desire to avoid conflicts with
Western nations while extending her territorial and
commercial influence in eastern Asia. Acting on
the old pretext of a drive against “bandits,” Japa-
nese and Manchukuoan troops last Saturday started
a drive in the Chinese Province of Chahar, which is
contiguous on the West to the puppet-State of Man-
chukuo which Japan set up several years ago and
dominates completely. There is a general expecta-
tion throughout the world that the Japanese will
not halt such activities until all of Chahar and pos-
sibly Sinkiang as well are brought under direct Japa-
nese dominance. Only an open conflict with Japan
by Western nations appears likely to stop this
process of penetration, but such a conflict would
be a world disaster and the statesmen in Great
Britain and the United States, upon whom the de-
cision rests, obviously have concluded that peace is
more desirable. Soviet Russia, likewise, seems more
anxious to preserve peace than Chinese territorial
integrity, and there is now some reason to believe
the Japanese will halt their activities whenever
they approach the Siberian border. Instructive, in
this connection, are Tokio reports of Tuesday that
the outlines of a sale agreement involving the Rus-
sian interest in the Chinese Eastern Railway finally
have been reached in the long negotiations between
Russian and Japanese officials. Outstanding de-
tails of the sale agreement have been fixed and
placed in the hands of a drafting committee, and
there is assurance that the terms are acceptable to
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Moscow and Tokio. They call for transfer of the
Russian interests for a consideration of 140,000,000
Japanese yen, plus a further 30,000,000 yen in retire-
ment allowances to the Russian employees of the
1,075-mile road. One-third of the sum is to be paid
in cash and merchandise when the agreement is
signed, while the balance will be paid in merchan-
dise over a period of three years. This agreement
eliminates one of the chief sources of conflict be-
tween Japan and Russia.

Japanese foreign policy was discussed broadly by
Foreign Minister Koki Hirota in an address before
the Diet in Tokio, Tuesday, and his comments fit
in neatly with the general trend of affairs in the
Far East, as reflected in the Japanese military ac-
tivities. Mr. Hirota referred to his own country as
the “stabilizing force in East Asia,” and in his
address he ranged over the whole field of develop-
ments throughout that vast area. The political situ-
ation in China received much attention, and it was
remarked specifically that Japan will continue to
observe with concern the activities of Communists
in China. Every effort will be made to continue the
development of peaceful relations with Russia
through settlement of pending problems, it was said.
Relations with other Powers are becoming increas-
ingly cordial, and this tendency will be fostered, Mr.
Hirota said. No mention was made in the speech
of the new aggression in Chahar, but any comments
by the Japanese Foreign Minister naturally would
have been quite superfluous. There has long been
some dispute as to the actual borders of Manchukuo
desired by Japan on the West, and the proximity of
Chinese troops was an irritation. The Chinese an-
nounced on Monday that their troops had been with-
drawn from this area of dispute, but it is unlikely
that the Japanese will halt their advance for that
reason. A force of 4,000 Japanese and Manchu-
kuoan troops moved swiftly forward after the start
of the movement last Saturday, and by Thursday
they were reported as attacking towns which are
acknowledged even by the Japanese to be within the
Chahar borders. The advance was aided by heavy
field artillery and by airplanes, and heavy fighting
developed in the Chahar towns, where the Chinese
began a stubborn resistance. In Washington these
incidents were viewed with calmness, and it was
indicated that no new questions are likely to be
raised by the Japanese move.

Discount Rates of Foreign Central Banks

THE National Bank of Jugoslavia on Jan. 17
reduced its discount rate to 59, from 61459,
the 6169 rate has been in effect since July 16 1934,
at which time it was reduced from 79,. Present
rates at the leading centers are shown in the table
which follows:

DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Rate in
Effect
Jan.25

434
2}

Pre- R
Effect
Jan.25

Country Date Date
Estadlished Estadblished
June 27 1934 Oct. 17 1932
Aug. 28 1934 Feb, 16 1934
Jan., 31034 June 30 1932
Aug. 23 1032 Nov, 26 1934
July 18 1933 July 3 1933

34 |Oct. 31 1934
Jan, 25 1933

Jan, 18 1935

Sept. 21 1934 Jan, 21034
Nov. 29 1933 May 23 1933
June 30 1932 Oct. 25 1933
Dec. 13 1934
Dee. 71934
Feb. 21 1933
Oct. 22 1932
. 11933
Jan, 22 1931

Austria....
Belglum. ..
Bulgaria. ..

Colombia. .
Csechoslo-
vakla....
Danzig. - -~ Lithuania..
Norway ...
Poland ...
Portugal. ..
Rumania ..
South Afrieca
Spain
Sweden.....
Switzerland

Germany ..

Greece
Holland ...

t. 18 1933
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Foreign Money Rates

N LONDON open market discounts for short bills
on Friday were 5-16@34%, as against 349, on
Friday of last week, and 5-16@349%, for three-months’
bills as against 34@7-16%, on Friday of last week.
Money on call in London yesterday was 149%. At
Paris the open market rate remains at 114%, and in
Switzerland at 1149%,.

Bank of England Statement

HE Bank of England statement for the week
ended Jan. 23 shows a further gain of £51,415
in bullion bringing the total again to a new high, viz.:
£192,995,456; a year ago gold holdings totaled
£191,722,019. Circulation contracted £4,283,000 and
together with the gain in gold, brought about an in-
crease of £4,335,000 in reserves. Public deposits rose
£2,806,000 and other deposits decreased £266,275.
The latter consists of bankers’ accounts which fell off
£500,040 and other accounts which increased
£233,765. The reserve ratio rose to 49.00% from
47.06% a week ago; last year it was 52.15%. Loans
on Government securities declined £2,235,000 while
loans on other securities increased £449,896. Of the
latter amount, £68,781 was an addition to discounts
and advances and £381,115 to securities. The rate
of discount remains 29,. Below are comparions of
the different items for five years:
'— BANK OF ENGLAND'S COMPARATIVE STATEMENT

Jan. 23
1935

Jan. 24
1934

Jan. 25
1933

Jan. 27
1932

Jan. 28
1931

£ £ £ £ £

373,824,000(364,212,787|(353,237,928|345,868.570/346,824,255
16,969,000/ 12.815.455| 11,652,619| 15,321,152| 19,359,578
144,588,316|154,966,242(135,848,706/112,512,117| 88,530.858
108,238,376/118,060.089/103,372,480| 74.304,019| 55,162,756
36.349.940| 36.906.153| 32,476,226 38.208.098| 33,368,102
81,122,413| 78,792,869| 90,602,390 45,310,906| 41,086.247
19,388,905( 19,598,285| 28,858,005| 50.142.935| 31,570,506
9,121,511} 8,097,040| 11,562,413| 12,946.728| 9,747,914
10.267,394] 11,500,345 17,295,592| 37,196,207| 21,822,592
79.171,000| 87,509,230 46,152,379 50,481,263| 53,316.981
192,995,456/191,722,019|124,390,307(121,349,833|140,141,236

49.00% 52.15% 31.287, 390.48%, 49.41%
2% 2% 2% 6% 3%

Circulation. ..

Public deposits

Other deposits =3
Bankers accounts.
Other accounts. ..

Government securs... .

Other securities
Disct. & advances.
Securities

Reserve notes & coin

Coin and bullion_ .. _

Proportion of reserve
to liabilities.

Bank rate....

Bank of France Statement

HE Bank of France statement for the week ended
Jan. 18 shows another decline in gold holdings,
the loss this time being 78,718,390 francs. The total
of gold is now 81,937,428,389 francs, in comparison
with 77,160,582,755 francs a year ago and 82,305,-
917,155 francs the year before. French commercial
bills discounted and creditor current aecounts record
increases of 181,000,000 francs and 664,000,000
francs, while advances against securities show a
decrease of 23,000,000 francs. Notes in circulation
reveal a loss of 622,000,000 francs, bringing the total
of notes outstanding down to 82,058,898,675 franes.
Cirvculation last year .aggregated 79,693,709,500
francs and the previous year 83,025,801,490 francs.
The proportion of gold on hand to sight liabilities
stands now at 80.67%,, compared with 79.369, the
same period a year ago. Below we furnish a com-
parison of the different items for three years:
BANK OF FRANCE'S COMPARATIVE STATEMENT

Changes

Jor Week Jan. 18 1935 | Jan. 19 1934 | Jan. 20 1933

Francs Francs Francs Francs
—78,718,390|81,937,428,389|77,160,582,755(82,305,917, 155
No change 10,318,294 16,771,494] 2,935,476,777

181,000,000 3,427,748,120| 3,924,415,466| 2,6086,660,256

952,960,280/ 1,127,354,868| 1,494,097,243
3,201,339,978| 2,913,619,779| 2,556,837,782
—622,000,000(82,058,898,675|79,693,709,500|83,025,891.490
-+664,000,000/19,507,440,162(17,530,191.327 22,515,215,141

—0.11% 80.67% 79.386% 77.98%

Gold holdings
Credit bals. abroad.
aFrench commercial
bills discounted. .
bBills bought abroad
Ady. against securs..
\ Note eirculation. ...
Credit current acets.
Proport'n of gold on
hand to sight liab.

a Includes bills purchased in France. b Includes bills discounted abroad.
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Bank of Germany Statement

HE Bank of Germany statement for the third
quarter of January reveals a slight increase in

gold and bullion of 30,000 marks. The total of gold
is now at 79,186,000 marks, which compares with
380,329,000 marks a year ago and 806,551,000 marks
two years ago. An increase is shown in reserve in
foreign currency of 99,000 marks, in silver and other
coin of 66,070,000 marks, in notes on other German
banks of 3,588,000 marks, in other daily matucing
obligations of 5,197,000 marks and in other liabilities
of 17,205,000 marks. The proportion of gold and
foreign currency to note circulation now stands at
2.449, in comparison with 12.29%, a year ago. Notes
in circulation record a contraction of 134,273,000
marks, bringing the total of the item down to 3,428,-
919,000 marks. Circulation last year stood at
3,229,581,000 marks and the previous year at 3,143,-
757,000 marks. Bills of exchange and checks,
advances, investments and other assets register
decreases of 154,843,000 marks, 75,000 marks,
704,227,000 marks and 22,513,000 marks, respec-
tively. Below we furnish a comparison of the dif-

ferent items for three years:
REICHSBANK'S COMPARATIVE STATEMENT

Changes
Jor Week Jan. 23 1933
h ks Retch. ks | Reichsmarks | Relchsmarks
30,000, 79,186,000 380,329,000( 806,551,000

No change{ 21,204,000( 30.633.000| 38.116.000
-+99.000 4,580.000 13,121,000 114,556,000
—154,843,000/3,345,740,000(2,636,052,000/2,295,940,000
-+66.070,000] 345,229,000( 347,240.000( 351,324,000
43,588,000 17,181,000 15,483,000 15,983,000
—75,000( 56,169,000( 62,412,000 67,891,000

-| —704,227,000{f 58,411,000( 609,083,000| 398,830,000
—22,513,000| 669,027,000| 563,387,000 814,936,000

—134,273,000/3,428,919,000(3,229,581,000(3, 143,757,000
5,197,000, 938.8C7,000( 537,050,000 387,184,000
-+17,205,000{ 285,000,000| 237,355,000| 767,634,000

+0.10% 2.44% 12.2% 29.3%

Jan. 23 1935 |Jan. 23 1934

Assets— R
Gold and bullion
Of which depos. abr'd..
Res've In for'n curr....
Bills of exch. and checks
Silver and other coin_ ..
Notes on other Ger.bks.

Other assets
Liabilities—

Notes In circulation___.

Other dally matur.obllg.

Other llabllities

Propor.of gold and for’'n
curr. to note circul’'n.

New York Money Rates

EALING in detail with call loan rates on the
Stock Exchange from day to day, 1%, remained
the ruling quotation all through the week for both
new loans and renewals. The market for time money
has shown no change this week. Rates are nominal
at 34@19%, for two to five months and 1@114% for
six months. Trading in prime commercial paper
has been moderately active this week. The supply
of paper has been good and the demand has shown
slight improvement. Rates are 249, for extra
choice names running from four to six months and
19, for names less known.

New York Money Market

O CHANGES of any kind were effected in the
New York money market this week. Undue

ease has been the rule in the market for years, and
it is steadily becoming more accentuated. Heavy
gold imports and the return of currency to the banks
during the post-holiday season are occasioning ever-
larger totals of reserves, and holders of the funds
are turning now to the long-term bond market in
larger numbers in their search for a reasonable re-
turn. The rates in the ordinary money market re-
main unchanged at the low levels current during the
latter phases of the easy money policy of official
Washington. Not only are these rates hardly more
than nominal, but the supply of prime paper shows
no tendency to expand. The United States Treasury
sold, on Monday, a further issue of $75,000,000 dis-
eount bills, due in 182 days, and awards were made
at 0.15% average, on an annual bank discount basis.
The State of New York sold, on Wednesday, $20,-

.org/
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000,000 notes due in five months, with 34% interest,
and $40,000,000 notes due in eight months with 55%
interest. The Treasury financing merely replaced
a similar discount bill issue, while the State of New
York paid off a $50,000,000 short-loan two days
after the borrowing was done. Call loans on the
New York Stock Exchange remained at 1%, while
some transactions were reported every day in the
counter or street market at 34%. Time loans held
to 34@1%. DBankers’ bill and commercial paper
rates showed no alteration.

Bankers’ Acceptances

HE market for prime bankers’ acceptances has
been easier this week as both the supply and
demand have lightened up to a very considerable
extent. Rates are unchanged. Quotations of the
American Acceptance Council for bills up to and
including 90 days are 3-169, bid and 149, asked;
for-four months, 5-16%, bid and 149, asked; for five
and six months, 149, bid and 349, asked. The bill
buying rate of the New York Reserve Bank is 1%,
for bills running from 1 to 90 days and proportion-
ately higher for longer maturities. The Federal
Reserve Bank’s holdings of acceptances decreased
from $5,562,000 to $5,539,000. Their holdings of
acceptances for foreign correspondents also decreased
from $567,000 to $317,000. Open market rates for
acceptances are nominal in so far as the dealers are
concerned, as they continue to fix their own rates.
The nominal rates for open market acceptances are

as follows:

BPOT DELIVERY

——180 Days— ——150 Days— —120 Days—
Alkg Bid  Asked Bia  Asked

Prima eligible bills. ‘u

=60 Days—— ~—~—30 Days—

Bid  Asked Bid Asked

Prime eligible bills u b1 LT »
FOR DELIVERY WITHIN THIRTY DAYS

Eligible member banks %% bid

Eligible %% bid

banks

Discount Rates of the Federal Reserve Banks

HERE have been no changes this week in the
rediscount rates of the Federal Reserve banks.

The following is the schedule of rates now in effect
for the various classes of paper at the different

Reserve banks:
DISCOUNT RATES OF FEDERAL RESERVE BANKS

Rate in
Effect on
Jan, 25

Federal Reserve Bank Date
Estaditshed

B Feb,
Feb.
Jan,
Feb.
Jan,
Jan.
Jan,

8 1934

»
=

FERER FX

NI WNR N

. 81935
San Francisco... ... . 16 1934

BN

Course of Sterling Exchange

TERLING exchange is steady and extremely dull.
Fluctuations have been within a much narcower
range than last week, neither as high nor as low as
then recorded. It may be recalled that the market
was extremely nervous and erratic on Tuesday and
Wednesday, Jan. 15 and 16, as a result of widespread
apprehension over the possibilities in the gold clause
litigation before the Supreme Court. This almost
panic stage which swept across the market ceased on
Thursday of last week, since when a degree of equa-
nimity prevailed. This accounts for the greater
steadiness in day-to-day quotations. The dollar is
firm against all foreign currencies. The range for
sterling this week has been between $4.8714 and
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$4.891¢ for bankers’ sight bills, compared with a
range of between $4.8314 and $4.9034 last week.
The range for cable transfers has been between
$4.87%4 and $4.8934 compared with a range of be-
tween $4.837% and $4.907% a week ago. On balance,
sterling exchange shows little change in terms of
French francs from last week. On the whole there
appeared to be a note of gradual firmness in the
London check rate on Paris. There were frequent
rumors throughout the week that both the British
Exchange Equalization Fund and the American ex-
change control authorities had intervened in the
market for the purpose of steadying the currencies,
but reports of such operations must at all times be
discounted as they can never be verified.

The following tables give the mean London check
rate on Paris from day to day, the London open mar-
ket gold price and the price paid for gold by the

United States:
MEAN LONDON CHECK RATE ON PARIS

Saturday, Jan. 19 74.125 | Wednesday, Jan. 23
Monday, Jan, 21 ._____ 74.290 | Thursday,
Tuesday, Jan. 22 74.218 | Friday, Jan. 25

LONDON OPEN MARKET GOLD PRICE

Saturday, Jan. 19 r | Wednesday, Jan. 23 __142s. 1}4d.
Monday, Jan. 21 . 1d. | Thursday, Jan.24 __141s. 4d.
Tuesday, Jan, 22....___ 142s, 1d. | Friday, Jan. 25 __141s. 414d.

PRICE PAID FOR GOLD BY THE UNITED STATES (FEDERAL
RESERVE BANK)

35.00 | Wednesday, Jan. 23....___.35.00
Monday, Jan. 21 35.00 | Thursday,
Tuesday, Jan, 22 35.00 | Friday, Jan, 25

While extreme nervousness is no longer prevalent
in the foreign exchange market, it is only too apparent
that there is great hesitancy in making commitments
because of the widespread belief that changes of out-
standing importance may take place in monetary
policies here. The gold bloc units are all exceptionally
weak in terms of the dollar despite heavy purchases of
gold abroad for shipment to the United States during
the past few weeks. The general opinion in the
foreign exchange market seems to be that the dollar
is undervalued. Last week, it may be recalled, more
than $40,000,000 gold was engaged for shipment to
New York from various countries. The reserve bank
reports the receipt this week of approximately
$31,000,000, and according to the best market
opinion a similar amount has been contracted for
chiefly from European centers in the past week. In
all it is thought that approximately $115,000,000 of
gold has accumulated in foreign countries for ship-
ment to. New York in the past few weeks. Some
ships which have sailed lately and are now en route
bhave been prevented from taking on larger cargoes
because of limitations imposed by the insurers of
gold shipments.

Most of the gold now coming seems to have been
taken from London, but represents for the most
part gold owned by Continental interests and may
have been taken from Continental hoard'ngs which
have been accumulating in London during the past
few years. The heavy shipments arriving lately and
those expected within the next week have been
hastily arranged with a view to landing them in
New York before the United States Supreme Court
hands down its gold clause decision, which is expected
to occur on Feb. 4. Since Nov. 5 approximately
$340,000,000 of gold has been engaged abroad for
shipment to New York. So far as can be discovered
by far the major part of these shipments have
reflected private gold operations. There seems to
be what might be termed a flight from gold on the
part of many Continental horders. It is understood

Saturday, Jan. 19
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that not only British and American gold coin is
being sold by Paris hoarders at a discount, but gold
bars are also offered under market price. This
phenomenon is attributed in Paris to a sudden loss of
faith in gold as a protection against currency deprecia-
tion. It is only a passing phase, however, and once
the Supreme Court decision has been rendered, more
sober judgments are expected to prevail abroad.

If equanimity prevails anywhere in regard to
currency and monetary policies, it centers on London
and sterling. Capital is undoubtedly seeking Lon-
don for security, although the prospects for a return
to gold and stabilization of the pound with respect
to dollars or any other currency seem to be more
remote than ever.

London opinion may be considered as authorita-
tively expressed by Mr. William Favill Tuke, Chair-
man of Barclay’s Bank, Ltd., in his address at the
fortieth annual general meeting of the bank held in
London on Jan. 23. Mr. Tuke said in part: “We
must have a stable basis for international trade before
its volume can be substantially increased, and gold is,
in my view, the only practicable basis, because,
apart from other reasons, it is the only one in which
the people of the world appear to have confidence.
I feel, however, that it would be a mistake of the first
magnitude for this country to return to gold until
some, at least, of the difficulties I have mentioned
have been adjusted, and until there is a reasonable
probability that the system will be allowed to func-
tion normally, so that it can fulfill its essential pur-
pose of maintaining equilibrium between the price
levels of the various countries of the world.”

In commenting on the demoralized conditions in
the London discount market, Mr. Tuke said: “It is
hoped that the Government when considering further
funding operations will bear in mind the type of se-
curity which bankers and the discount market re-
quire. Bankers must maintain their liquidity both
in their own interests and in those of the community,
while the discount market is an essential part of the
machinery of the London money market. The
result of the decline in the volume of Treasury bills
offered at the weekly tenders and of the shortage of
commercial bills, has been to force the discount mar-
ket to diverge increasingly from its proper function
of discounting bills and to carry larger holdings of
gilt-edge securities, a course which from several
points of view can scarcely be regarded with com-
placency. The twin factors of an abundant supply
of credit and a reduced volume of bills have led in-
evitably to increased competition for invesments,
with the consequence that the security prices have
been raised to record high levels, but, while this move-
ment has doubtless been profitable to the discount
market and has provided a set-off to the unremunera-
tive business of discounting bills at present prices,
its reversal, should it occur, might easily be attended
with less fortunate results. All parties concerned
would greatly benefit by a revival of the custom
whereby purchasers accept bills drawn on them by
their supp'iers. The resulting increase in the volume
of self-liquidating commercial bills would be beneficial
to the discount market, while the mobilization of
‘accounts receivable’ would enable the trader to
obtain cheaper and more ample finance.”

Discount rates continue extremely low in Lombard
Street. Call money against bills is in supply at
15% to 14%. Two-and three-months’ bills at 5-169%,
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to 249, four-months’ bills 349, to 7-169%,, and six-
months’ bills 7-169, to 14%. All the gold available
injthe London open market this week was taken for
unknown destination, believed to be largely for
private owners, and much of it is thought to have
been consigned by them for shipment to the United
States. On Saturday last there was available
£219,000, on Monday £330,000, on Tuesday £602,-
000, on Wednesday £356,000, on Thursday £466,000,
and on Friday £168,000. On Friday the Bank of
England bought £30,433 gold bars.

The Bank of England statement for the week ended
Jan. 23 shows an increase of £51,415, the total gold
holdings standing on Jan. 23 at £192,995,456, which
compares with £191,722 019 a year ago and with the
minimum of £150,000,000 recommended by the
Cunliffe Committee. At the Port of New York the
gold movement for the week ended Jan. 23, as re-
ported by the Federal Reserve Bank of New York,
consisted of imports of $30,926,000, of which $21,-
585,000 came from England, $7,663,000 from India,
and $1,678,000 from Canada. There wecre no gold
exports. The Reserve Bank reported a decrease of
$624,000 in gold earmarked for foreign account. In
tabular form the gold movement at the Port of New
York as reported by the Federal Reserve Bank of
New York was as follows:

GOLD MOVEMENT AT NEW YORK, JAN. 17-JAN. 23, INCLUSIVE

Imports Ezports

$21,585,000 from England
7,663,000 from India

1,678,000 from Canada None

$30,926,000 total
Net Change in Gold Earmarked for Foreign Account
Decrease: $624,000

Note—We have been notified that approximately $729,000 in gold was
received from China at San Francisco.

The above figures are for the week ended Wednes-
day evening. On Thursday there were no imports or
exports of the metal, or change in gold held ear-
marked for foreign account. On Friday $14,951,600
of gold was received of which $10,569,600 came from
England, $2,764,800 from Holland and $1,617,200
from France. There were no exports of the metal
or change in gold held earmarked for foreign ac-
count. On Friday $166,000 of gold was received at
San Francisco from China.

Canadian exchange is relatively unchanged from
last week and has ruled in terms of the United States
dollar at from par to a slight premium. On Saturday
last Monetreal funds were at a premium of 1-169%;
on Monday and Tuesday at a discount of 1-169, to
a premium of 1-169,; on Wednesday at par; on Thurs-
day at a discount of 1-169%, to par; and on Friday at
a discount of 1-169, to a premium of 1-169.

Referring to day-to-day rates, sterling exchange on
Saturday last was steady. Bankers’ sight was $4.88
@%4.8814; cable transfers $4.8814@%$4.88%4. On
Monday exchange was relatively steady. The range
was $4.8754@$4.88Y4 for bankers’ sight and
$4.8724@%4.883% for cable transfers. On Tuesday
the pound was steady. Bankers’ sight was $4.8774@
$4.8814; cable transfers $4.88(@$4.8814. On Wednes-
day sterling displayed a slightly firmer tone. The
range was $4.88145@$4.891% for bankers’ sight and
$4.8834@%$4.8934 for cable transfers. On Thursday
sterling was steady. The range was $4.88(@$4.8914
for bankers’ sight and $4.8834@%$4.8914 for cable
transfers. On Friday sterling was steady the range
was $4.8714@$4.88 for bankers’ sight and $4.87%4@
$4.881% for cable transfers. Closing quotations on
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Friday were $4.8634 for demand and $4.8754 for
cable transfers. Commercial sight bills finished at
$4.87%4; 60-day bills at $4.8634; 90-day bills at
$4.8624; documents for payment (60 days) at $4.8634,
and seven-day grain bills at $4.87. Cotton and grain
for payment closed at $4.8734.

Continental and Other Foreign Exchange

S NOTED above in the comments on sterling
exchange, French francs and the gold currencies
are exceptionally weak in terms of the dollar, all
ruling below the gold point for shipment of gold from
Furope to this side. The main features affecting the
trend of the Continental exchanges are touched upon
in the resume of sterling. The heavy shipments of
gold which have taken place in the past few weeks
have failed to sustain strength in the franc or the
other European units for the reason that private
hoarders of gold seem to have suddenly lost confidence
in the metal as a protection against currency deprecia-
tion, so that Paris hoarders have been selling British
sovereigns, American gold eagles, and even gold bars
in the open market at a discount. Nevertheless,
while this is only a temporary phase, most of the gold
which has been shipped to this side in the past few
weeks and gatheced by arbitrageurs from private
hoardings has not been sent for the purpose of
supporting currencies, whether the franc or any other
unit, but to obtain profit from the transactions while
the American gold price continues high. It would
seem that for the most part this gold was not taken
currently from the Bank of France or from other
central banks, but was removed from strictly private
hoards, especially those which private investors had
accumulated in London during the past few years.

The Flandin Government in a preamble to a bill
introduced by the Government before the Chamber of
Deputies on Tuesday gave a renewed pledge to main-
tain the value of the franc. The bill proposes to free
the Paris money market of successive medium and
long-term offerings of the French Government in
order to meet current needs. The ability of the
Government to borrow to meet current expenses by
orthodox short-term Treasury offerings has been
handicapped in the past by the limit of 10,000,000,000
franes which had been placed upon the total amount
of Treasury bills which could be outstanding. The
bill proposes to raise this limit to 15,000,000,000
francs in order to give the Treasury room in which to
operate in the coming months, when the normal de-
ficiency in Treasury revenue probably will be ex-
tremely great this year because of the depression.
It is proposed to lower the limit again when conditions
return to normal. The terms of this bill had much
to do with the slump in the franc rate on Wednesday
and Thursday.

The Bank of France weekly statement foc the weelk
ended Jan. 18 shows a decrease in gold holdings of
78,718,390 francs. Total gold holdings now stand
at 81,937,428,389 francs, which compares with
77,160,582,755 francs a year ago and with 28,935,-
000,000 francs when the unit was stabilized in June
1928. The Bank’s ratio stands at the high figure of
80.67%, which compares with 79.369, a year ago
and with legal requirement of 359.

There is no news of importance relating to the
other Continental exchanges this week. These units
are all easier in terms of the dollar, moving in sym-
pathy with the French franc.
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The following table shows the relation of the lead-
ing European currencies still on gold to the United

States dollar:
old Dollar New Dollar
Parity
6.63
23.54
8.91
32.67

Range
This Week
6.53Y% to 6.58%
23.1314 to 23.34
8.46 to 8.52}4
32.07 to32.34
68.06 66.06 to 67.46

The London check rate on Paris closed on Friday
at 74.54, against 74.14 on Friday of last week. In
New York sight bills on the French center finished
on Friday at 6.5314, against 6.581% on Friday of last
week; cable transfers at 6.5314, against 6.58%4, and
commercial sight bills at 6.5114, against 6.5634.
Antwerp belgas finished at 23.13 for bankers’ sight
bills and at 23.14 for cable transfers, against 23.33
and 23.34. TFinal quotations for Berlin marksjwere
39.81 for bankers’ sight bills and 39.82 for cable
transfers, in comparison with 40.04 and 40.05.
Italian lire closed at 8.45 for bankers’ sight bills and
at 8.46 for cable transfers, against 8.50 and 8.51.
Austrian schillings closed at 18.70, against 18.85;
exchange on Czechoslovakia at 4.1434, against 4.1734;
on Bucharest at 1.00, against 1.01; on Poland at
18.7214, against 18.8714, and on Finland at 2.16,
against 2.1714. Greek exchange closed at 0.9234 for
bankers’ sight bills and at 0.93 for cable transfers,
against 0.9334 and 0.9354.

Ll

Exchange on the countries neutral during the war
is manifestly easy as a consequence of the inter-
relation of sterling, French francs and the dollar.
The Scandinavian units, of course, move in sympathy
with sterling. Holland guilders and Swiss francs are
affected by the constant devaluation agitation in the
gold bloc countries, and by the pressure against the
French franc. The exchange market seems to feel

France (franc)
Belgium (belga)
Ttaly (lira)
Switzerland (franc)
Holland (guilder)

that a flight from the gold currencies to sterling is-

getting under way. It is believed that much of the
gold recently arrived in New York from England
represents holdings of Amsterdam interests, as
arbitrageurs find it cheaper and more expeditious to
transfer metal from London rather than from Paris
or Amsterdam. The last statement of the Bank of
the Netherlands shows a decrease in gold holdings for
the week of 20,300,000 guilders, to 821,700,000
guilders. Despite the reduction in gold the ratio of
note cover increased to 85.3%, from 84.79.

The Swiss will take a nation-wide referendum in a
few weeks on the question of remaining on the gold
standard. This step becomes mandatory following
the presentation of petition signed by 335,000 citizens
calling for a national vote on the nation’s ‘“‘crisis
policy.” The petition was signed chiefly by socialists
and other radicals but since a Swiss plebiscite draws
out around 900,000 voters conservative elements will
be severely tested by the proposal.

Bankers’ sight on Amsterdam finished on Friday at
67.02, against 67.45 on Friday of last week; cable
transfers at 67.03, against 67.46 and commercial sight
bills at 67.00, against 67.43. Swiss francs closed at
32.08 for checks and at 32.09 for cable transfers,
against 32.31 and 32.32. Copenhagen checks flnlshed
at 21.77 and cable transfers at 21.78, against 21.80
and 21.81. Checks on Sweden closed at 25.13 and
cable transfers at 25.14, against 25.18 and 25.19,
while checks on Norway finished at 24.49 and cable
transfers at 24,50, against 24.53 and 24.54. Spanish
pesetas closed at 13.54 for bankers’ sight bills and at
13.55 for cable transfers, against 13.64 and 13.65.
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XCHANGE on the South American countries
presents no new developments from recent
weeks. The official quotations for the South Ameri-
can currencies are at all times strongly inclined to
follow sterling. The suspension of official exchange
operations for imports into Brazil appears not to
have disorganized the unofficial or free market for
milreis. The free market is inclined both to expand
and become firmer. According to recent dispatches
from Rio de Janeiro some foreign exporters of goods
to Brazil are demanding cash while exchange condi-
tions remain abnormal. Brazilian opinion seems to
be that if, because of the suspension, imports should
diminish greatly and exports remain stationary, there
should be an increase in foreign exchange to meet old
bills for imports. The Brazilian financial mission ar-
rived in New York on Thursday. According to
Washington dispatches, Mr. Sumner Welles, As-
sistant Secretary of State, in charge of Latin-Ameri-
can affairs, is reported to have asserted, a few hours
before the mission landed, that a long-pending recip-
rocal trade treaty between the United States and
Brazil could be concluded within a week. The
Brazilian representatives hope to proceed to London
before the middle of February.

Argentine paper pesos closed on Friday, official
quotations, at 3294 for bankers’ sight bills, against -
3294 on Friday of last week; cable transfers at 3234,
against 3234{. The unofficial or free market close
was 25.20@25.50, against 25@25.05. Brazilian
milreis, official rates, are 8.13 for bankers’ sight bills
and 814 for cable transfers, against 8.14 and 814.
The unofficial or free market close was 634, against
634. Chilean exchange is nominally quoted on the
new basis at 5.20, against 5.20. Peru is nominal at
23.55, against 23.55.

SN
XCHANGE on the Far Eastern countries is not
greatly affected by the nervousness and uncer-
tainties so manifest in the past few weeks in the

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922
JAN. 19 1935 TO JAN. 25 1935, INCLUSIVE

Value in United States Money
Jan. 19 | Jan, 21

Noon Buying Rate for Cable Transfers in New York
Country and Monetary
Unit At

Jan. 22 | Jan. 23 | Jan. 24 | Jan. 25

EUROPE— $

.186741%
231315
-012000% .011375% .011625*
.041669 ’ 041532 | (041446

$
L187091%
.231653

I
s
J187690*
232676
.012000*
041712
217915

$
.187090*
232225
L011500*
041653
217733

s
.187710%]
233053 |

7| 012375+
1041760 |
217850 |

$ |
187550%
1232626 |
Csechoslovakla, krone,
Denmark, krone..__.. .218158 | .218141 | 217750
England, pound | |
4.‘%80.»83 14.875178 |4.882250 |4.887232 !4.884583 4.875082
! 021558 | .021590 | .021608 | .021591
065641 | 065759 | 065738 I 065480
Germsny relchsmark .399533 | 400257 | .400169 | 308064
Greece, drachma._ ... [ \ .009330 | .009320 | .009325 | .009305
672064 | .673557 | 673200 | .671250 | |
206125% .296250% ,296250% .205500% .2
.084053 5083 | .085018 | .084776
245475
.188400
.044341
010010
| .136228
.251950
.322564
022706

.245433
187440
.044397
009985
135675
251891
321378
022612

135984
251425
.322161
.022635

1135514
251433
320950
1022633

Switzerland, franc...| .
Yugoslavia, dinar....| .022737
ASIA—

China—
Chefoo (yuan) dol'r
Hankow (yuan) dol'r|
Shanghal(yuan)dol'r
‘Tlentsin (yuan)dol'r,

340166
349583
348125
.349583
432083
.367570
.283900
570312

350625
351041
349843
351041
433125
367220

.352083 | .354166 | 354583
+352500 | . 355000
351562 £ 354062
.352500 355000
435000 436562
367590 | . g 368250
.283815 | .284165 | .284385 | .284430 | |
571875 | 570937 | 571875 | 571250 | 570937
|

3.870037%!3.865416% 3.860687%13.8750625*3.877812% 3 866562*
NaAwFIZ&aéaAnd. pound. 3.804062%3.885625* 3.802812*3,898750 ‘I3.901250‘ 13.890625*
South Africa, pound.. 4.808000*4.824250*4.820000*/4.836000* 4.834000*/4.825250*%

NORTH AMER.—
Canada, dollar 1.000104 .999289 099947 | .099687
Cuba, 1099200 099200 | .999200
Mexico, peso (siiver).| .277566 277500 | .277500

997625 .997312 | 997187

Newfoundland, dollar,
AMER.—
325250 3253507 .325650%,
.081275* .081325%| ,081325%
.050625% .050625%( ,050625%
L798750% .797250% .709500%| .709250*
.645200% .645200% .645200% .645200%

* Nominal rates; firm rates not available,

-354583

Slnzapore (@. 8. ) dol'r
AUSTRALASIA—

990346
999200
277500
996812

.325700*

099468
999250
277500
096812

.325133*
-081325% ,081275*%
-050625% .050625*%
.796500%| .795900%
.645200* .632000*

996687

.325075*
081325+
050625+




522

movements of the European currencies. By far the
greater part of the Far Eastern units move in strict
sympathy with sterling. The Japanese exchange
control follows sterling as a fixed policy, while, of
course, the Indian rupee is legally affixed to sterling
at the rate of 1s. 6d. per rupee. The Chinese silver
units are steady and firm as they follow the course of
the world silver market, which at present is domi-
nated by the silver-purchasing policies of the United
States.

Closing quotations for yen checks yesterday were
28.40, against 28.42 on Friday of last week. Hong
Kong closed at 44@44 3-16, against 4315@43 11-16;
Shanghai at 3534@3534, against 35@35 3-16; Manila
at 49.95, against 49.95; Singapore at 5734, against
5734%; Bombay at 36.85, against 36.87, and Calcutta
at 36.85, against 36.87.

Gold Bullion in European Banks

HE following table indicates the amount of gold

bullion (converted into pounds sterling at par

of exchange) in the principal European banks as of

Jan. 24 1935, together with comparisons as of the
corresponding dates in the previous four years:

Banks of— 1935 1934 1933 1932 1931

£

140,141,236
440,350,732
101,106,400
97,599,000
57,297,000
35,508,000
39,241,000
25,752,000
13,376,000
9,558,000
8,134,000

968,063,368
764,147,342

£
121,349,833
565,513,561
42,475,350
89,911,000
60,854,000
73,256,000
72,868,000
61,042,000
11,435,000

£
124,390,307
658,447,337
38,673,000
90,345,000
63,095,000
86,050,000
74,381,000
88,964,000
11,443,000,

£
191,722,019
617.284.56(2;

£

192,995,456
655,499,427
2,899,100
90,709,000
62,731,000
70,170,000
72,897,000
69,392,000
15,872,000

England...
France a...
Germany b.

Netherlands
Nat. Belg'm
Switzerland
Sweden....
Denmark . . 7.395.000 7,397,000 8,015,000
Norway -.. 6,582,000 8,015,000, 6,559,000,

Total week . {1,247,141,983/1,244,239,831(1,251,200,644/1,113,278,744
Prev. week.'1,247,339,81511,245,214,191'1,247,213,728,1,106,775,002

a These are the gold holdings of the Bank of France as reported In the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year i3 £1,060,200.

The Menace of the Social Security
Program

We commented briefly in last week’s issue of the
“Chronicle” upon the program of social security
which President Roosevelt outlined to Congress on
Jan. 17, and upon some of the provisions of the
Wagner-Lewis bill which was at once introduced to
give effect to the President’s proposal. Further study
of the scheme, together with consideration of the
criticisms which have multiplied as its proposals
have been more carefully examined, only confirms
the impression that the plan, in some of its most im-
portant features, is open to serious objection on
general as well as particular grounds, and that the
security which it aims to provide will be attained,
if it is attained at all, at the cost of finanecial, social
and political risks which a nation desirous of sound
and speedy recovery and a reasonable measure of
economic stability should on no account be asked
to incur.

To begin with, the Wagner-Lewis bill is an omni-
bus measure dealing with not less than five different
subjects, namely, old age pensions, unemployment
insurance, aid to dependent children, maternal and
child health and public health. Whatever opinion
may be held regarding the propriety of Federal legis-
lation on any or all of these subjects, they are not
so related as to justify their inclusion in a single
bill. The arguments that may be adduced in support
of either of these subjects are not the same as those
which may be advanced to support the others, the
principles involved in the five classes of cases are
not identical nor even essentially similar, and the
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financial provisions called for, assuming that such
provisions should in any case be made by the Fed-
eral Government, are not necessarily the same in
kind, amount or operation. The introduction of an
omnibus bill, especially when the matters which it
embraces are themselves highly debatable or have
been made the subject of organized propaganda, al-
ways carries with it the implication that some of
the legislation which it sought is hard to defend, and
can be assured of support only by linking it with
other less objectionable or more popular provisions.
The Wagner-Lewis bill should certainly be replaced
by separate bills, each of which should stand or fall
by its own merits.

The specific objections to the security program are
many. It is difficult, for example, to see why any
person who attains the age of 65 years should by
that fact become entitled as of right to a Govern-
ment pension. The proper ground of public relief
is not age, but disability or lack of proper means of
support, and relief on either of those grounds should
be granted at any age and continued as long as the
need exists. Moreover, while the States have un-
doubtedly the right to establish old age pension
systems if they choose to do so, there is serious doubt
of the constitutional right of the United States to
do anything of the kind. The Wagner-Lewis bill,
however, not only provides for Federal taxes upon em-
ployers and employees in aid of the pension systems
maintained by the States, but subjects every State
system to control by the Federal Government
through the authority given to a Federal agency to
prescribe in detail the conditions to be met before
Federal aid will be extended. Professedly, at least,
it is not contemplated that the State systems shall
be so changed as to be in all respects identical, but
the long list of detailed conditions which the bill
prescribes leaves little room for variations of much
importance when the State systems have been made
over. The bill thus becomes another instrument for
transforming the States from political bodies, pos-
sessed under the Constitution of independent residu-
ary governing powers, into administrative subdi-
visions of the Federal Government, and the instru-
ment is made the more effective by reason of the
Federal taxation which it imposes and the money
grants which may, solely at Federal discretion, be
given or withheld.

The objections to unemployment insurance have
been often stated, and need not here be repeated.
It should be pointed out, however, that while the
old age pension plan provides for contributions,
collected through Federal taxes, by both employers
and employees, the question of employee contribu-
tions to the unemployment insurance fund is left
to the States. The pronounced opposition of organ-
ized labor makes it very uncertain how far the State
systems would provide for employee contributions
for this purpose. Under the plan, moreover, an in-
terval of four weeks of unemployment is to elapse
before the worker becomes entitled to compensation,
and the compensation then, if the pay roll contribu-
tion reaches 3%, will be limited to one-half the wages
and not more than $15 per week for 15 weeks. It
seems obvious that this plan, even if it were not
open to criticism on other grounds, offers no satis-
factory insurance against unemployment and cer-
tainly affords no guarantee that unemployment will
not occur on a considerable scale or continue for a
long time.
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One must also ask what effect compulsory old age
pensions and unemployment insurance are likely to
have upon business and industry and upon the prices
which consumers must pay for goods. It has been
urged, as an argument against compulsory employee
contributions to an unemployment insurance fund,
that the employer who is mulcted in a contribution
will be able to recoup himself by including his con-
tribution in his production or distribution costs,
while the employee has no such recourse. Any ma-
terial addition to costs, however, is pretty certain
to be reflected in a decline of consumer demand and
a consequent curtailment of output and reduction
of profits. The community, in other words, cannot
have its cake and eat it, too. If, moreover, as econo-
mists have held, the underlying cause of unemploy-
ment is to be found in the maintenance of a fixed
rate of wages in the face of declining demand, the
payment of unemployment benefits at the cost of
the employer or the State, or both, will operate to
increase and continue unemployment by reinfore-
ing its primary cause.

The national security scheme is not, of course, a
recovery measure, but a measure of change or “re-
form.” It may well be doubted whether the “reform”
which is proposed will not have the effect of retard-
ing recovery and preparing the way for another de-
pression. The profits which are being earned by the
great majority of businesses and industries, especi-
ally those of the smaller class, are not now sufficient
in amount to carry the burden of contributions which
the Wagner-Lewis bill imposes without danger of
reducing the profits to a vanishing point. Any de-
cline in profits means not only a reduction in ordi-
nary purchases of consumer goods, but a reduction
also in funds available for savings, capital invest-
ments, and income which can properly be levied
upon for relief purposes. Nobody knows as yet how
much the pay roll taxes carried by the Wagner-
Lewis bill will amount to, but it is only human na-
ture to expect that the employer who is faced with
a rising scale of taxes which he cannot shift to the
consumer without endangering his volume of busi-
ness and his profits will lighten his pay roll as far
as possible by laying off employees or reducing
wages. The only way to meet an unemployment crisis
or to keep normal unemployment within bounds is
to free industry and trade from restrictions and per-
mit them to expand. To the attainment of this end
the security plan of the Administration does not
appear to make any contribution whatever.

Another point at which the Wagner-Lewis bill in-
vites questioning has to do with the custody and in-
vestment of the funds out of which the various pay-
ments called for by the bill are to be made. The bill
provides, for example, for the creation in the
Treasury of an unemployment trust fund, to be com-
posed of funds turned over by the States for unem-
ployment insurance, such funds, with the income
thereof, together with the Federal contributions, to
be allotted to the States from time to time for unem-
ployment insurance purposes in accordance with
conditions laid down in the bill. Elaborate pro-
visions are made for the investment of this trust
fund “in any primary obligations of the United
States or in any obligations guaranteed as to both
principal and interest by the United States.” Aside
from any difficulties that may have to be solved
regarding the right of any State, under its Constitu-
tion, to treat its funds in the way contemplated, the
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bill provides no guarantee that the trust fund will be
of such a liquid character as will enable it to meet
demands upon it on any considerable scale. How-
ever sound in general the investment of the fund
may be, the whole scheme breaks down if the fund
is not available to meet demand of any size at any
time. As President Roosevelt has himself said in
his recent message to Congress, “no one can guar-
antee this country against the dangers of future de-
pressions,” but it is exactly in a time of depression
that the demand for insurance payments will
be most urgent and the market for large quantities
of Government securities least sure. It is hard to
resist the conclusion that the Treasury, with from
$10,000,000,000 to $15,000,000,000 of trust funds in-
vested in Government securities, would be likely to
find itself unable to cope with any extraordinary
demand for payments to the States save by resort
to currency inflation.

There are other objections, some general and some
detailed, which Congress should by all means care-
fully consider. Only a small army of officials, ap-
parently, would be able to cope with the record

(Continued on page 537)

The Course of the Bond Market

Strength in nearly all classes of bonds has been pro-
nounced this week. High grades rose fractionally, breaking
their recent tops in the averages, while low grades also
forged ahead. Outstanding advances were made by the
medium- and lower-grade utility issues, chiefly those of
operating companies, which sold at new high levels since
the low point of the depression. Lower-grade industrials
maintained their recent highs, while the same class of rail-
road issues displayed a somewhat mixed trend, being now
at a level not far from the middle of the 1934-1935 range.
United States Governments, another group which made new
high records for recent years, attained an average price
of 107.42 for eight long-term issues, yielding an average of
2.66%. Another large advance brought the reserves of banks
in the Federal Reserve System to $4,501,000,000. Due to the
rise of the dollar, which was quoted at 59.839% of former
parity based on the gold frane, gold came into the country,
our monetary gold stock increasing $35,000,000 for the week
ended Wednesday.

High-grade railroad bonds showed small price fluctua-
tions. Chesapeake & Ohio gen. 414s, 1992, closed at 1165,
unchanged since last Friday; Union Pacific 1st 4s, 1947, at
109, compared with 10854 last week. Inactivity and small
price changes were general throughout the medium-grade
issues. Cleveland Union Terminal 1st 4%4s, 1977, closed at
8914, down ¥4 since a week ago. Lower-grade rail issues
were generally higher. Chicago & Northwestern conv. 4%s,
1949, closed at 1914, compared with 20 a week ago; Missouri
Pacific ref. 5s, 1977, at 2714 were up 2% points. The Denver
& Rio Grande Western issues were off two to three points,
possibly reflecting doubts concerning correction of default
of interest payments on the 1st mortgage 4s and 414s, 1936.

Utility bonds, particularly second-grade operating com-
pany issues, were noticeably active, and made larger ad-
vances than during any similar period for a long time.
The movement covered the whole list, but outstanding per-
formers included Milwaukee Electric Railway & Light 5s,
1961, which advanced 2% to 88; Alabama Power 5s, 1956,
which gained 615 points, closing at 911 : Interstate Public
Service 4%4s, 1958, which were up 73 points at 611, and
Minnesota Power & Light 5s, 1955, which advanced 614
to 98. While medium-grade issues attracted the greatest
attention, higher-grade bonds also moved upward, and even
in the topmost group certain issues entered new high ground.
Holding company bonds constituted one group in which no
particular changes were evident.

Small fluctuations on the average were seen in the great
majority of standard, active industrial issues. Features on
the strong side continued to be confined largely to second-
grade heavy industry issues, such as Otis Steel 6s, 1941,
which advanced 8 to 89; Colorado Fuel & Iron 5s, 1943,
which gained 2% to close at 77%, and General Steel Cast-
ings 5%s, 1949, where there was an advance to 937% from
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91%. Such groups as rubbers and oils were quiet and
changes were small. Setbacks from previous advances were
seen in Penn Dixie Cement 6s, 1941, which declined 1 to 83,
and in Container Corp. 5s, 1943, down 114 to 87. Warner
Bros. Pictures 6s, 1939, receded to 5514 from 5634, while
United Drug 58, 1953, moved into new 1934-1935 high ground,
closing at 92%, up 214.
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Continued strength in German bonds on one side and
weakness of Argentine and Chile bonds on the other were
seen this week. Only minor changes were seen in most other
foreign groups, with the exception of Danish issues, which
declined moderately.

Moody’s computed bond prices and bond yield averages
are given in the following tables:

MOODY'S BOND PRICES f
(Based on Average Yields)

MOODY'S BOND YIELD AVERAGES t
(Based on Indlvidual Closing Prices)
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5.26 6.13 8.01 6.60 5.58 5.69

* These prices are computed from average ylelds on the basis of one **ideal” bond (43{ % coupon, maturing {n 31 years) and do not purport to show either the average

level or the average movement of actual price quotations.
yleld averages, the latter being the truer picture of the bond market.
*+ Actual average price of 8 long-term Treasury Issues.
page 2264.

Building Construction Shows

Although the course of business recovery was
rather well defined in 1934, if somewhat irregular,
it failed to affect the highly important building con-
struction activities to any noteworthy degree. There
was, indeed, a quite modest improvement last year

in comparison with 1933, but the gain was not of
proportions that can be considered encouraging,
especially when note is taken of the prodigious
efforts made to stimulate a revival of building con-

struction. New building work was almost at a
standstill in 1934, and the significance of this fact
can hardly be over-emphasized, since buildings, per-
haps more than anything else, represent those capi-
tal or durable goods activities which so badly need
improvement. It is a characteristic of depressions
that the consumption of so-called consumers’ goods
shows a relatively small decline, while the consump-
tion of capital goods, such as buildings, locomotives,
machinery and the like decreases sharply. The
building industry usually contracts more than most
others of the durable or capital goods classifications,
and the tabulations we now present afford striking
confirmation of this finding.

Our compilations cover building permits in the
leading cities of the United States, and they show
that the situation in 1934 was little better than in
1933, when the depression attained its lowest point
in this line. The decline in new building work,
which was in progress for many years, furnishes
one of the best available indications of the degree
of business paralysis suffered during this depres-
sion. The significance of the contraction in these
activities is plain when it is considered that iron,
steel, lumber, cement, paint and numberless other
things enter into new building work, while the em-
ployment afforded by these projects also is of im-
mense importance, both directly and indirectly.
Falling off of demand for building materials affects
the entire structure of industry.
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For Moody's Index of bond prices by months back to 1928, see the Issue of Feb. 6 1932, page 907.
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tt Average ot 30 foreign bonds but adjusted to a comparable basis with previous averages of 40 forelgn bonds.

Very Modest Upturn in 1934

The decline in new building work, as we have
pointed out in the past, affects the country to a
degree that no Government activities are likely to
make up, no matter how extensive they may be.
Great building activity generally is concurrent with
and contributes to periods of high prosperity. Un-
restrained freedom of building construction doubt-
less may occasion excesses, and it is possible that
the national planning which is now so much talked
about will improve matters, but convincing evidence
on that score is lacking and for the time being a
healthy skepticism seems.to be the best attitude.
When the country was in its last period of rapidly
increasing general prosperity, the prevailing opti-
mism unquestionably led to a vast overdoing of
building. This was true not alone in the large cities,
such as New York and Chicago, where office build-
ings, apartment houses and other structures were
put up greatly in advance of normal requirements,
but also in many other parts of the country.

In the later years of the depression new building
work was checked additionally and reduced to still
lower levels than might otherwise have been antici-
pated by artificial checks, such as the difficulty ex-
perienced in floating new securities and thus pro-
viding the capital for enterprises. The Securities
Act of 1933 made it exceedingly difficult to enlist
new capital for enterprises of any kind, but the
amendments to that measure promulgated in the
middle of 1934 lightened such aspects of the problem
to a small degree. The current readiness of the
Securities and Exchange Commission to co-operate
with the issuers of capital flotations to the greatest
degree possible under the Act and its amendments
affords some evidence that a period of financing lies
ahead which will at least mean improvement over
the first year of the measure. It is well to note,
moreover, that real estate securities as a whole have
shown some improvement in recent months, although
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they still are at levels which signify enormous de-
preciation in market values.

The statistics which we have now brought together
testify anew to the part played by the building in-
dustry in intensifying the general depression, for
they show that the collapse of that industry remains
almost as complete as it was in 1933. Our tabula-
tions cover the building permits issued in 354 cities,
and these show a contemplated expenditure for the
calendar year 1934 of $363,942,515 as against $355,-
324,978 for the calendar year 1933. The improve-
ment of 2.43% now disclosed is almost insignificant
when note is taken of the large recessions common
in the years up to 1933, but it remains true that the
tendency at last is again setting in the right direc-
tion. Itisimportant to remember that 1933 was one
of the very worst years in the building industry, a siz-
able decline having taken place then even from 1932,
when the general paralysis already was in evidence
and building fell to $420,526,396. But the enormous
decreases of recent years are best realized when com-
parison is made with earlier periods. In 1931 the
amount involved in the building permits for the 354
cities was $1,220,779,503; in 1930 it was $1,776,-
623,053 ; in 1929 the total was $3,096,839,460; in
1928 it was $3,500,730,450; in 1927, $3,651,036,270,
and in 1926 no less than $4,121,964,853. The highest
point was attained in 1925, when the permits aggre-
gated $4,393,364,166.

The decrease from $4,393,364,166 in 1925 to the
low figure of $355,324,978 in 1933 reflects the extent
of the collapse of the building industry, and it shows
that the small start toward improvement shown in
1934, with its figure of $363,942,515, is hardly a
matter of much immediate importance. The decline

from 1925 to 1933 was uninterrupted, and it shows

how far it will be necessary to go in order to achieve
again the degree of activity, with its incidental gen-
eral benefits, which was common a decade ago. The
improvement will have to be far faster than was
recorded in 1934 if the country is soon to receive
the stimulation of a really active building period.
Not until vastly greater improvement is in evidence
will it be possible to say that normal industrial con-
ditions are restored. Only in that case, moreover,
will it be possible to expect retirement of Govern-
ment relief agencies from the field and resumption
of the full sway of private enterprise. The follow-
ing table covers the record of building permits back
to 1906. The table shows New York City separate
from the rest of the country, and it should not escape
notice that the building permits issued here in New

COMPARISONS OF YEARLY BUILDING PERMITS FOR NEW YOREK
DISTINCT FROM REST OF COUNTRY.

No. of Per Cent of|

New York.

$80,576,378
74,210,983
77,902,719
349,282,600
407,067,669
960,091,743
937,647,139
880,746,413
1,060,051,394
1,008,571,342
846,505,817
785,657,945

476,827,194
200,828,942
261,500,189

56,500,495
103,068,798
221,293,974
172,945,720
138,115,266
162,042,285
228,601,308
200,325,288
213,848,617
273,108,030
174,757,619
107,618,715
241,064,458

Outside Clties.

$283,366,137
281,113,995
342,623,677
871,406,804
1,369,555,384
2,136,747,717
2,563,093,311

Total AN.

$363,942.515

355,324,978

420,526,396
1,220,779,503
1,776,623,053
3,000,839,460
3,500,730,450
3,651,036,270
4,121,964 ,853

1,253,554,036
450,859,008
718,970,004
910,278,381
758,991,580
753,730,258
818,029,278
798,913,875
762,174,380
763,368,183
740,677,942
555,824,252
604,671,736
564,486,823

507,359,503
822,038,892
1,131,572,355
931,937,300
891,845,524
980,971,563
1,027,515,183
962,409,668
977,216,800
1,013,785,972
30,081,871
802,200,451
805,551,281
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York City, covering all the different boroughs, in-
volved a contemplated outlay of only $80,576,378 in
1934 against $74,210,983 in 1933 and $77,902,719 in
1932. In the five-year period from 1925 to 1929, New
York City totals consistently ran close to a billion
dollars, and at times exceeded that figure.

It is well to note, as we have done on previous
occasions, that there are two sets of records which
are commonly used to measure the course of build-
ing work, namely, (1) the statistics regarding engi-
neering and construction work, and (2) the statis-
tics which deal with the plans filed with the local
building departments. Our compilations relate en-
tirely to the latter, that is, to the plans filed with
the local building authorities. The record of the
building permits, which forms the basis of our tabu-
lations, has been one of continuous decline from 1925
to 1933, while 1934, as noted, brought a modest gain.
The amount involved in engineering and construc-
tion contracts continued to expand until 1929, but
prodigious declines followed until 1933. In 1934
there was a modest improvement in such compila-
tions, as there was in the plans filed with local build-
ing departments. The long-continued decline of
building permits, as reflected in our own tabulation,
appears to have much significance, even though the
decreases in the four years to 1929, when the depres-
sion started, occurred without interrupting general
trade activity.

Our figures of new building permits, as stated,
relate entirely to the plans filed with the local
authorities, on which permits are issued in accord-
ance with the varying requirements of local laws
and State laws for the prosecution of the work.
They do not include engineering projects, nor do
they, as a rule, include public works construction
such as sewers, subways and highway work in the
nature of bridges, grade crossing elemination and
the like, and often do not include educational build-
ings, social and recreational structures, and public
hospitals. This will readily explain why records of
contracts awarded, such as compiled by the F. W.
Dodge Corp., invariably arrive at much larger totals
than those represented by the building plans and
permits which form the basis of our compilations.
It will also explain why the yearly comparisons, in
the case of these other records, did not until 1929
reveal the downward trend disclosed by our own
tabulations. Engineering projects involving, say,
public utilities like light, power and similar enter-
prises, are dependent upon financial conditions and
financial developments, and these were all in the
direction of continued expansion until the period of
the great breakdown in the autumn of 1929.

On this point the extended tabulations regarding
new capital flotations which we presented in our
issue of Jan. 5 furnish incontestable proof. Taking
simply the new capital issues by domestic corporate
undertakings and confining ourselves to those repre-
senting strictly new capital, by omitting the portions
intended for refunding, we find that the amount pro-
vided increased from $3,604,503,667 in the calendar
year 1925 to $8,002,063,991 in the calendar year 1929,
while precipitate declines occurred thereafter until
1933, when the total was the diminutive one of
$160,583,846. In 1934 a small improvement oc-
curred, the aggregate of such new capital, as dis-
tinet from refunding requirements, being $178.-
257,949 in that year. Thus it remains true that our
compilations, although they do not include certain
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items covered by the engineering and construction
awards, as compiled by the F. W. Dodge Corp., dis-
close a record of shrinkage in building work more
pronounced than in the other case, and they are
illuminating as revealing a downward trend at a
much earlier period.

The decline in our tabulations from $4,393,364,166
in 1925 to $355,324,978 in 1933 affords the sharpest
possible contrast, since the drop was no less than
$4,038,039,188. And the contrast loses none of its
significance when the comparison is made with last
year, since the total then increased only to $363,-
942,515. On the other hand, in the case of the figures
prepared by the F. W. Dodge Corp., the engineering
and construction awards for the 37 States east of
the Rocky Mountains total $1,543,062,500 for the
calendar year 1934, and $1,255,708,400 for 1933. In
1932 this tabulation reflected an aggregate of
$1,351,158,700; in 1931, $3,092,849,500; in 1930,
$4,523,114,600; in 1929, $5,754,290,500, and in 1928,
$6,628,286,100.

There is room for a difference of opinion as to
which set of figures may be taken as best represent-
ing the course of building work. As we have ex-
plained on previous occasions, we are inclined to
believe that the building figures which we and a few
others undertake to collect furnish a better indica-
tion of the course of new building work than the
records of contracts awarded, though it is not to be
denied that these latter have a peculiar value of
their own. In the first place, building permits deal
with distinetively building work, and, in the second
place, since they represent projected work more
largely than work actually begun, they are a much
more valuable indication of intentions with respect
to the immediate future. When award of an engi-
neering contract has been made, it almost invariably
means that work will commence on the heels of the
award. Not so when a plan is filed for a new build-
ing or for building work. Numerous considerations
may, and often do, intervene to postpone the actual
carrying out of the work, and in many cases the con-
tract for the work still remains to be awarded at
some near or remote date. Thus it appears that
intentions with respect to new building work are
more clearly and more definitely reflected by the
building permit figures than by other compilations.

Apart from such considerations, however, it is
apparent that new building work in 1934, as in 1933,
was on an enormously reduced scale as compared
to most earlier years. Our total for 1933, at $355,-
324,978 was the smallest of all the years since we
have been keeping these records, and the 1934 aggre-
gate of $363,942 515 also was smaller than that of
any preceding year, save only 1933. The Dodge
figures of $1,255,708,400 for 1933 were the lowest
since those records were started in 1919, but the
1934 figure is somewhat higher, at $1,543,062,500,
than the total for 1932 of $1,351,158,700.

MONTHLY RECORD OF CONSTRUCTION CONTRACTS AWARDED,
AS COMPILED BY THE F. W. DODGE CORPORATION.

1934. 1933. 1932. 1931.

$
227,956,400
235,405,100
369,981,300
336,925,200
306,079,100
316,147,600
285,997,3L0
233,106,100
251,109,700
242,094,200
151,195,900
136,851,600

3,002,849,500

$ $
83,356,000 84,708,400
52,712,300 89,045,800
59,958,500 112,234,500
56,573,000 121,704,800
77,171,700 146,221,200
102,341,900 113,075,000
82,693,100 128,768,700
106,131,100 133,988,100
122,615,700 127,526,700
145,367,200 107,273,900
162,330,600 105,302,300
207,209,500 81,219,300

1,255,708,400 | 1,351,158,700

$
186,463,700
96,716,300
178,345,800
131,157,000

127,009,500
119,662,300
119,591,800
110,151,200
135,224,800
111,691,500

92,684,900

1,543,062,500
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1930. 1929. 1928. 1927.

384.:55.400
393,582,500
604.500:70
633,478,000
532,487.00
521,611,000
46.305:400
477,363,800
6,303,055.100

There is at least a small measure of satisfaction
in contemplating the change recorded in 1934 from
the steady dwindling of new building work in the
earlier years of this depression. In presenting our
figures for 1933, we noted the recessions in these
activities as a whole and called attention to the vast
decreases in New York City, where building had
been maintained at large volume even in 1929, and
where the set-back to 1933 was especially pro-
nounced. From the level of $1,000,000,000 annually
in New York City, building fell to $74,210,983 in
1933, but in 1934 the amount increased again to
$80,576,378. This covers all the different boroughs,
and it is interesting that Manhattan, where the pre-
vious decline was heaviest, now shows a fair increase
from $21,024,804 in 1933 to $32,684,551 in 1934.
Although seemingly large in itself, this increase
must be viewed in the light of the decline from 1929,
when the aggregate was no less than $622434,715.
In the Bronx and Queens, decreases were recorded
in 1934 from the diminutive figures for 1933, but
Brooklyn and Richmond showed better results last
year than in the preceding year.

Some factors in the situation, as it now is taking
shape, may induce optimism regarding continuance
of the improvement generally recorded in 1934 over
1933, but it remains true that others furnish ground
for dubiety. Deflation in real estate values seems
now to have run its course, and it is also to be noted
that in contrast with the oversupply of almost all
types of buildings in relation to demand during the
earlier years of the depression there is now some
deficiency, here and there. A survey recently made
by the National Association of Real Estate Boards
revealed a shortage of one-family residences in 499
of cities that furnished reports, while an oversupply
was found in only 4%. The same survey a year
earlier showed shortages of that type of building in
only 129% of the reporting cities, while 169 indi-
cated an oversupply. Shortages of apartment space
likewise now are more numerous, and rents in gen-
eral show an upturn. So far as residential build-
ings are concerned, however, rapidly increasing
taxes seem to make ownership far less attractive
than it was in the past. This factor was emphasized
recently by Dwight L. Hoopingarner, Associate
Director of Housing in the Federal Public Works Ad-
ministration, who urged reduction of taxes and other
charges. Building costs likewise have become
steadily higher as industries were organized under
the codes of the National Recovery Administration,
and it is hardly to be disputed that the higher cur-
rent costs are militating against building construe-
tion of all kinds.

Before proceeding further with the details of our
own figures relating to building permits, some points
of interest are found in the F. W. Dodge Corp. fig-
ures dealing with engineering and construction
awards when the figures are brought together for a
period of years.. The Dodge Corp. classifies the con-
struction contracts according to types of buildings

$
427,168,700
465,331,300
592,567,000
642,237,100
667,097,200
650,466,200
583,432,400
516,970,200
581,674,000
597,103,500
471,482,200
432,756,300

6,628,286,100

$
406,467,900
361,273,900
484,587,500
642,060,500
587,765,900
529,891,100
652,436,100
488,882,400
444,402,300
445,642,300
391,012,500
316,368,100

5,750,790,500

$
323,975,200
317,053,000
456,119,000
482,876,700
457,416,000
600,573,400
366,878,400
346,643,800
331,863,500
336,706,400
253,573,700
249,435,500

4,523,114,600

September

November._____ 3
December
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and construction, and in the following table we
carry the figures thus classified back for a series
of years:

F. W. DODGE CORPORATION FIGURES OF CONSTRUCTION
CONTRACTS AWARDED.*

Calendar Years. 1934, 1933. 1932, 1931.

$
311,105,800
116,157,000
228,777,000
121,193,300
181,266,600
27,255,000( 53,099,600
38,682,500/ 98,746,500

480,789,600(1,110,345,800
280,067,900 811,388,700

760,857,500,1,921,734,500
625,044,500 499,517,800, 514,699,700| 875,448,000
126,192,000| 103,204,800, 75,601,500| 295,667,000

1,543,062,500!1,255,708,400!1,351,158,700!3,092,849.500

Note.—The former classification *“Industrial Buildings” has been changed to
*“Factory Buildings,"” and “Public Utilities” are now shown separately.

* Includes projects without general contractors, sub-contracts being let directly
by owners or architects.

S
122,718,200
43,490,900
82,307,500,

48,353,000
117,982,500

3
99,371,200
127,517,100

$
150,595,800
116,078,600
117,503,200
37,308,800
55,626,100
18,298,900
47,574,500

542,985,900
248,840,100

791,826,000

Commercial buildings_.._
Factory buildings
Educational buildings.
Hospitals and Institutions
Public buildings
Religious, &ec., bulldings._ 668,
Social, &e., buildings____ 31,056,000
403,723,700
249,262,100

652,985,800,

Non-residential bldgs..
* Residential buildings. ..

Total buildings
Public works._..
Public utilities

Total construction

1930.

628,809,500
256,632,500
376,051,200
162,120,600
139,814,600

1929.

932,688,400
756,512,400
381,908,000
152,203,700
120,777,900
92,837,100/ 106,111,200 127,947,400
113,208,400 140,019,400| 214,120,800

1,770,563,900|2,590,221,000/2,502,038,200
1,101,312,500{1,915,727,500(2,788,317,400

2,871,876,400|4,505,948,500(5,290,355,600
1651 238,200/1,248,342,0001,337,930,500

4,5623,114,600!5,754,290,500'6,628,286,100

Note.—Military and Naval bulldings are now included under the general class
*Public Bulldings.”™

* Includes projects without general contractors, sub-contracts belng let directly
by owners or architects.

These Dodge figures show that residential build-
ings for which contracts were awarded in 1934 in-
volved an outlay in that year of only $248,840,100,
or slightly less than the total of $249,262,100 for
1933 and very sharply under the figures for 1929 of
$1,915,727,500, or 1928 of $2,788,317,400. Non-resi-
dential buildings represented a cost of only $542,-
985,900 in 1934, but it is noteworthy that this aggre-
gate exceeds the 1933 figure of $403,723,700, al-
though it is far under the 1929 or 1928 aggregates
of approximately $2,500,000,000. Public works and
utilities projects reflected the greatest improve-
ment in these compilations with a total of $751,-
236,500 in 1934 against $602,722,600 in 1933. The
monthly figures furnish some occasion for uneasi-
ness as to the course of building during the final
period of 1934, since the December aggregate of con-
tracts awarded in the 37 States east of the Rocky
Mountains is only $92,684,900 against $207,209,500
in the same month of 1933.

Returning to our tabulations of building permits,
it is interesting to note that when the cities are
classified according to geographical divisions, in-
creases were shown last year as against 1933 in all
areas with the single exception of the Pacific Coast
group. This is a complete reversal of the situation
as it existed a year ago, when we noted that all
groups were off in comparison with 1932, with the
exception of the Pacific Coast cities. Greater New
York, taken separately from the group in which it
belongs, reveals an increase in 1934 to $80,576,378
from the 1933 aggregate of $74,210,983. The New
England group has a total of $38,453,830 against
$31,989,491; the Middle Atlantic area, $66,245,494
against $54,995427; the Middle Western group,
$48,730,142 against $31,969,471; the other Western
group, $27,513,908 against $26,318,791, and the
Southern area, $46,895,476 against $34,903,798.
The Pacific area furnishes the sole exception to this
general tendency, the 1934 total there of $55,527,287
comparing with the 1933 aggregate of $100,937,017.

1928,

884,609,600
635,390,300
398,997,300
164,728,200

76,244,600

Commercial buildings. .
Industrial buildings..._._
Educational bulldings. .
Hospitals and institutions
Public buildings
Religious, &c

Boclal, &c

Non-residential buildings
* Residential buildings

Total buildings
Public works, &c
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The Pacific group thus burdened the comparison of
1934 with 1933, although it improved that of 1933
with 1932. When the comparisons are carried back
to the years when the building boom was at its
height, the current figures are tremendously re-
duced, and they show enormous reductions even
when the figures are compared with those current
in 1927 and 1928. It has already been indicated that
for the entire body of 354 cities contributing returns,
the grand total for 1934 is only $363,942,515 against
$3,096,839,460 in 1929 and $4,393,364,166 in 1925.
The following table furnishes a comparison for the
different geographical divisions of the country for
the last eight years:

AGGREGATES OF BUILDING PERMITS BY GEOGRAPHICAL DIVISIONS.

Inc. or

Calendar Years. 1934. 1933. Dec. 1932. 1931,

$
40,556.836
92,050,259
59,390,236
36,740,298
68,475,061
45,410,987

$
31,989,401
54,995,427

$
38,453,830,
66,245,494

New England...(60)
Middle Atlantic.(72)
Middle Western.(66)| 48,730,142 31,969,471
Other Western..(45)| 27,513,908 26,318,791

(50)| 55,527,287| 100,937,017
46,895,476| 34,903,798

283,366,137 281,113,995
80,576,378| 74,210,983
363,942,515! 355,324,978

s
112,378,600
234,100,823
183,777,508

93,656,351
136,850,981
110,732,571

342,623,677 871,496,894
77,902,719 349,282,609
+2.431420,526,396!1,220,779.503

New York City.
Total all

1930. 1929. 1928. 1927.

s
258,140,426
671,922,911
944,020,904
174,055,786

$
234,656,006
619,562,863
865,597,452
186,147,062

$
221,048,860
525,326,750
667,961,412
164,763,686

$
154,011,851
325,491,320
350,826,501
125,723,919
231,878,275| 298,445,124 315,638,136| 376,710,783
181,623,518| 259,201,885 341,491,702| 345,439,047

1,869,555,384|2,136,747,717|2,563,093,311/2,770,289,857
407,067,669 960,091,743| 937,637,139| 880,746,413
1,776,623.053|3,096,839,460!3,500,730,450'3,651,036,270

New York City
Total all

Among the larger cities of the country, the experi-
ence of New York in increasing the 1934 totals some-
what over those for 1933 was duplicated quite gen-
erally, although not universally. At Boston the
total for 1934 was $8,403,438 against $7,038,080 for
1933. Philadelphia increased its total to $8,055,240
from $6,616,530, but Pittsburgh showed a decline to
$2,266,952 from $2,520,251. In Chicago an increase
took place to $7,898,435 from $3,683,960, and
Detroit also reflected improvement with a 1934
aggregate of $8,836,558 against the 1933 total of
$3,945,765. Among Ohio cities the aggregate for
Cleveland improved to $3,078,500 from $2,748,000,
while Cincinnati showed a gain to $6,151,670 from
$5,301,921. Milwaukee moved in line with the gen-
eral tendency, an improvement being shown there
to $2,678,285 from $2,012,362. St. Louis reflected a
further heavy decline in planned building to
$4,920,791 in 1934 from $10,106,632 in 1933. On the
Pacific Coast, San Francisco reports the huge de-
cline to $7,309,635 from $56,448,751, but Los Angeles
dropped only to $14,591,595 from $15,283,216.

We have also again compiled the building statis-
ties for the Dominion of Canada. The Dominion has
followed the trend already noted in the United
States, and for 1934 the aggregate increased to
$26,634,628 against $21,738,873 in 1933. The up-
ward tendency was general, Eastern and Western
Canada alike showing betterment, but it is to be
noted here, as in the case of the statistics for the
United States, that totals for the last year or two
are immensely reduced from figures current before
the depression, the 1929 total for the Dominion hav-
ing been no less than $226,211,128.

We now add our very elaborate and very compre-
hensive detailed compilation, covering the whole of
the past 15 years, and embracing all the leading
cities in the United States, as also those in Canada:

hitized for FRASER
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UNITED STATES BUILDING OPERATIONS,

1934, 1933. De 1931. 1920. 1928. 1927. 1926. 1925. 1924. 1923. 1921, 1920.

New York City— 3 $ $ $ $ 3 s $ $ $ s $

Manhattan 32,684,651 21,024,804 § 130,631,045 622,434,715| 381,377,243| 290,320,56: | 341,255,890| 398,931.40:| 286.853,202| 204,032.27¢ 144,605,451| 139,199,563
B 11,375,406 20,752,305 5. 0,1401 65,399,250 6.115 89,416,707 ! 853| 172,588,68'| 214,855,056 157,601,06¢| 133,515,973| 128,427,577 é ! 75,667,896 2,324,741

17,336,280 8 g 6,439 75.954.449 3,903, : § 225.44%,22- | 288,868,987| 258,014,581 242,918,802| 284,215,48( 162,132,747
14,911,806 i 68,535,620 87,478,01 +509,564( 179,624,011 192,803.601| 179,409,53¢| 165,400,100 156,317,30( 3,133,933
4,268,335 1,706,742 A 8,762,245 11,419,008 17,702,133 12,769,93« 15,440,660 13,714,75¢ 18,017,850| 12,565,300 10,747,167

80,576,378 74,210,983 i 77,902,719 349,282,609| 407,067,669) 960.001,743| 937,637,139 880,746,41:[1,060.051,394|1,008,571,34%| 846,505,817| 785,557,045| 638,569,809 476,287,194| 290,828,942

New England States—
Me.—Portland. 396.0181 202,664 . 657,618 870,759 1,566,831 2,133,188 2,738,886 2,326,798 4,245,238 2,012,94¢ 3,112,183 4,528,938 3,079,749 1,538,243 1,392,121

392,448 378,664 ! 464,826 709,306 774,302 1,241,253 1,375,983 1,908,592 1,369,930 2,361,120 2,649,003 2,083,308 2,085,000 1,164,866 2,612,795
*287,585) 150,000 ‘ 202,200 456,000 1,6585.7¢0 749,800 903,32( 1,148,400 409,200 394,450 206,900 237,450

*200.000 *300,000 *500.000 735,945 1,100,000
270,870 641,502 4 1,382,885 907,684
53,614 24,679,886 2: 55,445,025 809,20: 51,484,404
885,220 417 5 1,725,858 é €

é 6,291,422
7,289,432
147,515
1,294,190
1,760,759
2,835,644
822,350
554,065
1,260,200,
613,345
3,100

493,082 300,000 500,000
1.2391375 5 2 434,223
01,931 24048503
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Pawtucket - 9,76 285.479 25. 300.00 . 1.994.925 4 3,502,683 5,199 895 3,440,448 36. 2,520.835 2,115,287
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38,043,765 31,412,657 h 39.905.100| 110.515,997| 151,646,127 220.874,398| 258,140,426| 261,884,415 324,613.298| 286.770.098| 231,963.109| 219,395,890 132,059.384| 161,024,600
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UNITED STATES BUILDING OPERATIONS—(Continued).

1931. 1830. 1927. 1926. 1925. 1924. 1923. 1921. 1920.

Middle Atlantic Stat s 3 e : $ $ : $ 3
e antic es:
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UNITED STATES BUILDING OPERATIONS—(Continued).

1934,
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UNITED STATES BUILDING OPERATIONS—(Continued).

1930 1929. 1928. 1927 1923. 1922. 1921.

Other Western States — $ s $ 3 s $ . 3 [ s s
K Atchison. 251,025 317,495 462,299 5,886 1,0 200,054 348,063 1,456,861 1,201,568
1,353,858 1,768,453 1,634,322 1Ly 296 059 838, 5,235,140 3,056,563 1,932,490,
320,850 100,000 *100, 125,600 0 182,555 | ) 4
2,386,881 1 718 492 1,912,616 2, 03'% 405 2,441,128 1,355,131
2,340,208 6,276,230 8,651,582 7,794,221 5,848,942 5,184,105 4,604,485 293,153 1,949 5,937,514 7,432,687 3,807,281

Towa—QCedar Raplds 012, . 436.358 1,610,691 2,905,969 2,438,280 2,602,622 6,219,713 3,624,186 3,358,727 2,744,505 2.203,892
Council Bluffs._ 3 193,642 00 382,153 437,800 776,450 676,950 '810,250 930,250 2,002,250 1,782,425 2 7 750,000
Davenport - 820 . 716,954 < 1,463,764 2,056,038
Des Moines. 84 4 1,890.001 2,985 4,078,984 4,303 519 837,037 5,918,385 6,183,730
Dubuque . 158 —43.84 533,761 504 b 1,046,58 288 914,980
Ottumwa . g, 788,950 545,325 825 9 : 900 j
Sloux Olty. 3 1,167,665 4,265,356
Waterloo 440,155 265,117 A 291,985 793,593 191, ' 1,536,400 '879,945

Oolo.—Boulder 205,760 —64.32 129,350 136,135 34 0 552,635
Colorado Springs 8 132,505 . 256.373 387,963 2 o 6 5 8 1 1,072,688
D 2,166,491 +128. 3,214,363 7,127,490 0 15,902,650 25,333,310

73,319|—125.89 '129,243 453,425 537,206 1,572,521 1,468,012 1,625,382 246,041 2,342,200 1.685.654 898,138 66 1,165,656

37,275 49,099| —24.08 170,466 395,415 284,255 348,532 505,751 1,186,944 293,925 176,965 182,435
386,458 256,949 +50.40 561,512 2,151,930 2,034,768 1,470,840, 2,009,125 2,042,505 31,614 2,048,181 1,392,038 1,768,328 1,727,789 1,236,211 2 034 211

184,170 81,142(+126.97 216 111 569,848 1 625 866 1,927,475 1,310,372 1,314,009 530,257 1,647,693 1,574,954 1,830,330 2,124,765
73,000 42,402| +72.16 2,3 476,931 262,829 754,812 1,186,825 g 522,303 305,616 '384,679 503,585 133,189 300,
74,415 149,830 —50.33 58,400 302,170 915,435 1,791,720 2,413,000, 778,765 810,2! 285,000 300,000 250,000 250,000 400,000 188,275

42,821| +53. 13 96,890 282,985 355,000 372,502 589,400 350,600 233,100 193,800 229,700 338,400 473,600 299,900
348,451 —22.0 250,890 579,760 700,695 1,348,225 2,397,985 1,823,750 1,551,920 1,019,223 1,177,102 1,081,935
68,434 +9. 91 527,826 3,396,785 4,275,493 5,670,891 5,361,376 4,975.690 0 6,603,235 5,433,375 6,886,404 4,351,133 3,436,985 939,353
261,363 89,405 +192 34 . 565,810 482 075] 304,400 284,500 157,993 250,000 459,000 794,000 532,600

Butte = v 96,080 1.02 *30, y 2,584 492,000 168,317 379,250 314,091 102,342 227,437
Great Falls. 144,437 131,685 +9 68 982,130 992,820 1, 286 152 3,483,538 2,865,593 1,188,310 615,811 546,270 283,692 381,486 251,500 200,975 578,047

Idaho—Bolse 339,641 219,526 < 262,667 757,478 782,915 971,180 693,408 1,263,592 648,424 890,000 734,131 615,799 550,000 860,495
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UNITED STATES BUILDING OPERATIONS—(Continued).

1931. 1930. 1929. 1928. 1927. 1926. 1925. 1924.

Pacific States (Con)— $ $ $ S
i 95,00 93.153 162,900 278.150 903.000 1,357,440
1.206.727 1,759.810| 951,896 .33 2,437 583 1.639.147 1, $ & 3 800.000 | 756.150
12,063.580 15.49.5.310 21,275,970 073 .45 32,588,975 38.476.335 9, 25,247,135 ,939.6¢ 12,088.506
529,406 1,359,175, 1,605,643 427 2,904,104 1,794,935 1,731 210 1,287,282 R 3 570 425,990

393.470 838,479 . 992,202 1,451 2'3'1 1. 279 021 869.334 1,144,348
47 8 1,420,538 530,358 457,255 < 608,457

29,070,080 34,207.700| 30,626,995 g ." 22,974,720
3. 1656.499 4,191,223 4,366,856 3 2,486,563
i s I e
2 E N 042, od i 428

Walla Walla 109,4 57,357 s ' 403.542 2.741 3 364.480 479.631 309,098 160,558 419,834
Yakima. .- 373,167 88,440/ +-321.94 142,009 1.648.185|  1,242)895| 1,118,645 862,165 1,190,696 821,037 730,401 729,733

Total Pacific:

51,874,583 881,661 A 65,543,132 .572.497) 219.887.450| 281,968,939| 207.593.222] 363,003.009| 403.667 192| 455.799.907| 427.005.231| 448,366.9
55,527,287 100 1937,017 A 68,475,061| 136.,850,9 231,878,275 298,445,124| 315,638,1368| 376,710,783 410,876,044| 472,616,154 448)745.841 5400999
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UNITED STATES BUILDING OPERATIONS—(Concluded).

1934. D 1932. 1931. 1930. 1928.

Scuthern States (Concl) $ $ % $ $ s S s
Ky.—Covington ... 130,019 3 197,139 1,581,750
ngton. ... 974,060 330,3 04, 898.14 2.34 { 17. 7 1,961,994
Louisville ... 2,419, :359 5 = 2,093.388 5. 6,845, é 18,081,575
- Newport 36,975 21,850 - *50,000 *100.00 0. 2:)() 000: 357,350

L
1,613,550
1,744,326

22,682,959

314,090

oo mia
D O
SHd

437.154.886' 334,085,044
451.,741.309 340.270.14:

4,302,696,723 3,614.662,440(3,
4,393.364,166 3.702,135,335

57.850 i 294,125,381 2 768,156,623 |2
013.459(3.384.792.814/2.855.629.518

n
~1=]

W
w0

45,854,653 34,374,266 . 43,635,936 936, 9 5,371,156| 334.248.207
46,805.476] 34.903.798 - 45,410,987 571 201,885 341,491,702

353,807,7458| 347,824,415 7 409,093,556 7,906 3 401 ;OI 702 g
363,942,515 355,324,978 X 420,526,396 4603 :

273,231.370| 273,613,432 4 331,190,837
283,366,137| 281,113,995 . 342.623.677

THE DOMINION OF CAN| ADA—
Eastern Canada—
tr ,098, 5,648,862 4 10,428,631 31.833.676 46, 086.38'% Hsk 45 18'3 317 700,549 25,520, 5%8
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749,428 597,909 042,719 2,964,985 3,118,395 209,245 2,808,357 1,510,499 764,498 1,035,645 731,309 378,709
74,992 114,344 102,830 235.107 233,667 205,304 291,898 136,577 43,907 151,907 319,162 604, 547 556.813

33,325

N. B.—Moncton. e aecea-- 974,146 143,093 Y 155,611 385,850 456,692 300,000 337,073 736.110 272,701 204,620 101,774 385,461 1,037,942 649.520
Bt. JohDe e *140.000 131,066 -6.82 440,306 1,256,927 2,063,454 1,245,608 636.277 613,916 404,208 683.530 1.122,265 358.500 707,100 574,100 '574,500
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Total East (38 cities). 21,987,630, 17,523,191 X 30,394,252| 83,854,697

Western Canada—
183 634 225,029 741,190 411,127

44,758 ¥ 155,104 286,611 230.252 100,000 270,285 '

17 1300 i 144,600 260.450 336,589 246,628 200.500 " 158,558 382,828 380.823
640 ! \ 270,695 5 553,103 £ 761,470 501,256 418,545 510,53 552,663 -
707.650 742,21 —4., 1400 4,396,600 11,057.250| 10,547,400 7,569,300 10,362,600 4,156,690 3,177,900 100 6,875,750, 5,580,400 8,367,250
687,094 b 1,944, 0'39 11,417,144 6,302,142 2,330,131 1,989,048 1,197,475 1,030,790 1 4,000.000 3.500, 2,906,100
. 1,481,890 . 1,563 Qbﬂ x
161,190 175,086 59,6 13.6 217,760 <
s 28.685 . 23.000 W54 11,965
1.543.389 5% 3. 243.535 4 " $ 480,000
218,985 75.000 52,740 . 5 576,598
3,482,090 242, 1,208.403 8393 : 124 1,699,020
3,215,995 . 1,079,442 . 4 8,90 774,660

y 150.000 100.000 95.020 95,020 14,500 4 16,000
8,69 240,610 45,140 Y W08 102,530 2.376.341
—21.33 32,465 32.613 221,825 500,000 1&7 71 6 100,175 14,311 38,387 45,140 47,905 191,075 423,195
114,800 —32.32 135.062; 580,321 553.990 1,011,629 1,928,324 1,083,146 51,189 704.263 321,432 350,848 f 264,890 319.109
X 7.963,575 6,277.574 8.6 3,000,000 3.709.873

1,564,641 —9.31 2,130,466/ 10,066,425 14 645,206/ 21,572,727 12,777.293| 10,687.167 15.501 262 . 277, 4,000,
2,112 340,136 +27.04 389,673 737,160 1,808, 262 3,742,481 1,827,937 2,524,741 698,237 546,617 838,201 1.050.161! 1,033,004 977,167 1.207.573

Total West (18 cities) .- 4,647,098 4,215,682 +10.23 8,621,202 24,865,694 45.571.390! 73,871,616 53,392,808 387,413.283| 38,977 446| 20.217.171| 17,799,533 18.414.161| 28,833,794 20,655,24%| 30.628.00¢
Total all 56 cities) 26,634,628 21,738,873 +22.52] 39,015,454 108,720,391 165,671,664 226,211,128 203.615.879' 176.797.136 143 132 661 113.624.77«' 117.922.268 120.417.608 142.805 903 114.135.806) 115 380,173
* Estimated.
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CHICAGO STOCK EXCHANGE RECORD OF PRICES FOR 1934.

Continuing the practice begun by us twenty-nine years ago, we furnish below a record of the highest
and lowest prices for each month of 1934 for all the leading stocks and bonds dealt in on the Chicago Stock
Exchange. In the compilation of the figures, which are based entirely on sale transactions, we have used
the reports of the dealings as given in the Chicago Stock Exchange official list each day, and in our range
we make no distinction between sales in small lots and sales in large lots.

For record of previous years, see “Chronicle’” as follows:

Jan. & ; page 566 | Jan. 30 1926 page 533 | Jan. 26 1918_._.__.page 333 | Jan. 28 1911 page 234
Jan. pag Jan. 31 1925..____page 505 | Feb. 3 1917_.._.__page 399 | Jan. 29 1910..._.__page 276
Jan. -page 366 | Jan. 29 1916_...__page 380 | Feb. -page 348
Jan. page 349 | Jan. 30 1915..____page 349 | Jan.
Jan. 28 1922___.__page 353 | Jan. 31 1914__.____page 347 | Jan.
Jan. 29 1921_____._page 415 | Jan. 25 1913___.._page 244 | Jan. page 135
Jan. 2 page 409 | Jan, 27 1912 page 256 | Jan. page 198
Feb. page 416

BONDS February Aprd May ne uly Octoder | November
Low High Low High|Low High Low Hfigh Low Hfigh|Low High

Calumet & So Chic 5s
4903

Chicago City Ry 5s 5012 475 475 56 5913
Certificates of deposit.... § 527 5 57 | 5 611
Chicago Railways 5s ¢ 58 61
1st Mtge 5s ctfs of dep. 2 2 52 561y 5834
5s series A ¢ 13
5s series B
Purchase money 5s.
Holland Furnace 6s..
Magnet Mills 6s -
Metrop West Side El 1st 4s__1938 o Frit ] 9 9
208 So La Salle St Bldg 5)45.1958 3 30 3813 2812 3014 281| 2712 30

STOCKS
$ per share $ per share|$ per share|$ per share, 8 per share|$ per share|$ per share|$ per share
1o 44 50 | 45 48 | 47 51 | 487 511z| 4933 5114| 48 50 50 | 50 53 | 5213 601z| 58 60
4712 g 3812 4215 37 41 | 35 4012 3812 371, 363 38 | 37 4215] 40 44
812 1112 1312) 103 111z 11 10 1114 11 14 | 11 141
3" 4| 3 3 2, 3
133 23
Ainsworth Mfg Corp com.._
Allied Products Corp class Ao.*
Altorfer Bros Co conv pref. »
Amer Furn Mart Bldg pref.._100
American Pub Serv pref._.__
Amer-Yvette Co, Inc, com
Preferred

Asbestos Mfg. Co.. common-_-_l
Associated Tel & Tel Co—

$6 cumulative prior pref.

$6 conv. preferred A

$7 Cumulative preferred.
Assoclates Investment Co.-
Auburn Auto common
A tic Products
Automatic Wool Co conv pref--
Backstay Welt Co com
Balabon & Katz preferred.
Bastian-Blessing Co com
Beatrice Creamery common
Bendix Aviation Corp com
Berghoff Brewing Co com.
Binks Mfg Co cl A conv prel--_-'
Blum's Inc—

Convertible preferred 4 4
2 2 5g| 2 203 2455| 21 243 161z 225 203 241| 231; 2015| 271, 311
7% preferred 9 98 101 99 106 100 105 10634 10712 10613 108-'»: 1075; 1093:
Brach & Sons (E J) com_. “ I8 2 10 10 10 113 11 11 |1 12 | 11 113 125
Bright Star Elec Co class B *
Brown Fence & Wirecl A__

Bruce Co (E L) com
Bucyrus-Monighan class A
Bunte Bros common

Butler Bros common
Campbell Wyant & Co Fdy....*
Canal Construc Co conv pref__*
Castle & Co (A M) common....10
Cent Cold Storage Co com 2
Cent 111 Public Serv $6 pref
Central Illinois Secur Corp—
Convertible preferred...
Central Indiana Power pref._
Central Public Service Corp A
Central Public Util A com

Chicago Electric Mfg A
Chicago Flexible Shaft com....5
Chicago Mail Order common._.5
Chicago N S & Milw pref. (]
Prior lien preferred 0
Chicago & Northwest Ry com loo
Preferred
Chicago Rap Trans pr pref A_ 100
Chicago Rys partic ctfs ser 1.100|_
Partic certificates ser 2._._100
Chicago Rivet & Machine cap..*
Chicago Towel Co conv pref...
Cities Service Co common
Club Aluminum Utensil Co
Coleman Lamp & Stove com..._*
Commonwealth Edison cap..100
Community Pow & Lt Co $6 pf._*
Congress Hotel Co common._.100
Construction Mat Corp $324 pf. ;

*

C Co
6% prior pnferred A
' ive pref.

* No par value.
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Chicago Stock Exchange—Continued.

TOCKS January | February | March Aprd May June July August | September | October | November | December
Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low "High|Low High

$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share
Continental Steel Corpcom..._*| 5 10 9 14 8 10 |(--.. |y 78| 7 7 7 6lg 7 6 7 513 b5is| 54 6 51z Tia

Preferred ] 63 63 57 56 6 65 | 65 65lg|..- 5513 e e b e
Cord Corp capital sto 6y 73 Ty 6 4 R 41y 2 31y @ 33 3%

Crane Co common ~ 814 95 973 2 9l 813 7 7 7 955
Preferred 58 64 2 5914 § 617 g 50 & 52 75
Cudahy Packing Co pref. 9 100 100 g ey o i
Curtis Lighting Inc com. A 2 2 2

Curtis Mfg Co common 6 6

Dayton Rubber Mfg prcf.---lOO
Prior common
Class A common..

Decker (Alf) & Cohn Inc

Deep Rock Oil conv pref.

De Mets Inc pref w w

Dexter Co (The) common..

Eddy Paper Corp (The)

Elgin National Watch Co
Empire Gas & Fuel Co 6% pf.100
Fair (The) preferred 100
Federal Elec Co Inc comm

$6 cumulative prior pref.

$7 cumulative pieferred
Fitz Simon & Connell Dock &

Dredge Co common
Gardner-Denver Co common...*
General Candy Corp class A_..5
General Household Util com_._*
Godchaux Sugar Inc class B.._

Goldblatt Bros Inc common....
Great Lakes Aircraft A ser 1...
Great Lakes D & D com.....
Greif Bros Cooperage A com. ..
Greyhound Corp common.
Grigsby-Grunow Co com

TN XK KRR

Hall Printing Co common..
Hammermill Paper commo
Harmischfeger Corp com
Hart Carter Co cony pref.
Hart Schaffner & Marx._..
Hibb Spencer Bartlett com
Hormel & Co (Geo) com.....
Houdnllle-Hershey class A.
Class B
Illinois Brick Co 5
Iilinois Northern Util pref. . -100
Independent Pneu Tool vtc com*
Interstate Power $7 pref. *
$6 preferred *
Iron Fireman MfgCovtc
Jefferson Electric Cocommon..*

Kal Stove
Common new.

Katz Drug Co common...

Kellogg Switchboard com

Ken-Rad Tube & La p C

Kentucky Util jr cum pref...-..’m

Keystone Steel & Wire com...
Preferred

Kingsbury Brewing Co cap....1

Kirsch Co conv pref. *

Kuppenheimer class B com.

La Salle Extension Univ com._.5

Lawbeck Corp 6% cum pmf.-lno

Leath & Co common

Lincoln Printing Co com..
7% preferred

Lindsay Light common. .

Lindsay Nunn Pub Co $2

Lion Oil Refining Co com.

Loudon Packing Co com.

Lynch Corp common

Manhattan-Dearborn Corp com *
Mapes Cons Mfg Co common....*
Marshall Field & Co com

Material Service Corp com....10
McCord Radiator & Mfg Co A_.*
McGraw Electric common 5

Midland United Co commo
Convertible preferred A
Midland Util 6% prlor lien
7% prior lien
6% preferred A
7% preferred A

Miller & Hart Inc cony pref____*
Modine Mfg common *
Mohawk Rubber Co common.._*
Monroe Chemical Co common._*

Preferred *
Mosser Leather Corp com
Mountain States Power pref_100
Muskegon Mot Spec class A ... *
Nachman Springfilled com. .
National Bottling Co pref
National Elec Power A co

7% preferred
National Gypsum A vy com....
National Leather common....10
National Rep Iny Tr conv pref._*
National Secur Inv Co com...__1

6% cum preferred 10

National Standard common....*
National Union Radio Corp....1
Noblitt-Sparks Ind Inc com...*
North American Car com 0
North Amer Gas & Elec class A_* -
North Amer Light & Pow com._1 11
Northern Paper Mills com * = :
Northwest Bancorp common..._*
Northwest Eng Co common * g 6 4 6
No West Util 7% prior lien p 3 3 3 3 31s
70, preferred. ... 1 5 2 2 2 1 A 11
Okla Gas & Elec 7% pr ¢ 8 8 8 83 s 79
1313 2 131y 14
4 58 2 5 5 512
20 23 23
7 812 12 1213

# No par value. z Ex-dividend. & Goldblatt Bros., Ine., 100% stock dividend pald on Feb. 20 1934.

100% stock dividen d a Kalamazoo Stove Co 100% stock dividend paid on Dec. 29 1934.
% §
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Chicago Stock Exchange—Concluded.

January | February | March April May June July August | September | October | November | December
Low High|Low High|Lew High|Low High|Low High|lLow High|lLow HighlLow High|Low High|Low High|Low High|Low High

$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|; per share|$ per share|$ per share|$ per share|$ per share|$ per share
Peabody Coal common B * Py T D T Y o SO [ R R b= Frmr 1 1 1 i3] B 3
6% preferred . .. .. _.__ gt . AT iy [ b DL ) el S 5 513
Penn Gas & Elec A common._._* 6 113 3g| 12 ; ' 2| 1414 197 934 1213
Preferred 1 {5 5 eSS
Peoples Gas Light & Coke 271g
Perfect Circle (I'he) Co p 3234
Pines Winterfront common 5
Potter Co (The) common
Prima Co common.___
Process Corp commo
Public Service of No 111

6% preferred
7% preferred 2
Quaker Oats Co common.. 11712 12314(115 12 7 3 5 |116 i L 2
Preferred 115 120 p P 28 y 231212213 12514(123 26 1128 13’14 20 Z 25 “ 27% 1: 1’71 I}Uln

f § 263 30 | 20!z 3012 311s .10
Raytheon Mfg Cocomvtc B 53 4 y 2% 2l 3 4 g 2 2%, 113 23 21 3 21y 1ig
6% preferred vtc. . ... ... 5 ’ p ¥ 33 § 2 3 1
Reliance International Corp A_* 5 A - 7 : é et g
Reliance Mfg Co common 10 2 3 5 3 § : § 13
Preferred 10 9912
Richards Co (Elmer) pref.
Rollins Hosiery Mills cony pref_*
Ryerson & Sons Inccom.._.._._*
St Louis Nat Stock Yards
Sangamo Electric Co

Sears Roebuck & Co common._*
Shaler Co (The) class A *
Signode Steel Strap cum pref. 30

Sivyer Steel Casting Co com___*

So Colo Power Co A com..._._ 25

Southern Union Gas com

Southwest Gas & El Co 7% pf 100

Southwest Light & Pow pref._*

Standard Dredge common.....*
Convertible preferred._ .

Storkline Furn conv pref.

Sutherland Paper Co com

Stutz Motor Car common.

Swift & Co capital stock.

Swift Internacional cap. .il}'l

Telephone Bond & Share / p 2 3 3 31z b ik I M Sy -
1st preferred 79 2 §

Texas-La Power Co pref__

Transformer Corp of Amer com_*
12th Street Store (The) pref A_*

Stock purchase warrants_ ____
20 Wacker Drive Bldg $6 pref___*

Union Carbide & Carbon

United Gas Corp common._.____1

United Printers & Pubs com. .
Preferred

U S Gypsum

Utah Radio Products com

Util Pow & Light Corp A.
Common non-voting_ ...

Utility & Ind Corp commo;
Convertible preferred.

Viking Pump Co com. .
Preferred

[~
*

1014
26%

17
2513

1001} 1

*
0
*
1
1
*
*
*
»
*
*
*
*

Walgreen common.

e

614 % preferred

Ward (Montgomery) & Cocl A__ 10514 111 g 101 111 112 122
Waukesha Motor Co com 2312 30 29 31 |30 33 |29 32 19 31
Wayne Pump Co common . 2 2] 1 11| 1 78

Convertible preferred 47 3 23 6 2% 23
Western Pow Lt & Tel class A__ 33 33 3 33 3 - cleeow A o =4
Wieboldt Stores Inc common.. .. 2 2 12 15 3 10
Williams Oil-O-Matic com._. 3 4 314y 3y 4 21y
Wisconsin Bankshares com_ 3 213 3 2 5 2%
Yates Amer Mach partic pref.._ 2 13 1% 3 3y 5g 53 5g iy 53 Sy 53 5g| 53 5.
Yellow Cab Co Inc (Chlcago)-- 13 167 2 10 117
Zenith Radio Corp com 313 5 253 35 2 7 2 214

* No par value. z Ex-dividend. r Cash sale.

VOLUME OF BONDS (PAR VALUE) BY MONTHS

Stock Sales on Chicago Stock Exchange During 1934
Totaled 10,178,000 Shares—Compares with 18,288,- 1033 1032
000 in 1933—Par Value of Bond Sales $847, 000— $165,000 | $1,744,000
Year-End Statement of President O’Brien—Com- 99,000 49,000
ments on SEC

The volume of stocks sold on the Chicago Stock Exchange
during 1934 was reported at 10,178,000 shares, wich com- ‘August - -
pares with 18,288,000 shares in 1933, 15,642,000 in 1932 and el r
with the all time record established in 1929 of 82,216,000 Decembe 89000
shares. Bond sales on the Exchange during 1934 totaled $847,000 | $1,433,000 | $10,507,000
$847,000, par value, against $1,433,000 the year before and Michael J. O’Brien, President of the Exchange, issued the
$10,597,000 in 1932. The record of bond sales is $27,462,000 following year-end statement on Dec. 31:

. 1934, from the point of view of volume and prices of securities, has been

shares reached in 1930. discouraging year for the stock exchange business throughout the country.

The following tables, issued by the Chicago Stock Ex- lYomnt:e on the Chicago Stock Exchange is the lowest In a decade. Prices
ave been declining throughout the year.

change, show the volume of stock and bond sales, by months, The public’s indifference to the prices of the securities of American

during the years 1932-1934, inclusive: corporations presents a serious problem. There are many factors con-

tributing to this apathy, one of which, without question, is Federal regu~

VOLUME OF SHARES OF STOCKS BY MONTHS lation of security markets. Since the introduction of the so-called Fletcher-

Rayburn bills in the Congress last February, fear of the results of such

1934 1933 legislation has been reflected in the markets. Contrary to the expectations

of some the passage of the Securities Exchange Act has failed to restore the

gég-ggg confidence of the public .in security markets. .

476,000 From our brief experience operating under the Act and the rules and
1,537,000 regulations of the Securities and Exchange Commission and the Federal
gg%ggg Reserve Board, however, I am inclined to believe that exchanges will
3"257:000 2! continue to provide the machinery for the free flow of capital to industry
1,087,000 ; although some of the provisions of the Act now appear to be hampering this

: function.

The present Commission and the Federal Reserve Board seem to realize

1, 200 '000 that the free operation of exchanges is essential to recovery. The rules and
regulations issued to date seem to be drafted to carry out the dictates of
10,178,000 18,288,000 15,642,000 the Act, that is, the prevention of fraudulent practices and the use of

L N
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excessive credit for speculative purposes, with a minimum of burden to
legitimate activity. Of importance in this connection is the apparent desire
of the administering agencies to utilize the facilities and experience of the
exchanges in fulfilling the purposes of the Act.

One encouraging phase of our picture in Chicago is the improved dividend
record of our corporations. The amount of cash dividends paid this year
increased 23.6% over last year. 379% of our corporations are now on a
dividend basis as compared to 28 % in 1933. This represents an improvement
in general business conditions and corporate earning power not only locally
but throughout the country.

# We look to 1935 with confidence because we believe the Securities Ex-
change Act can be workable and becuase general business is showing sub-
stantial improvement.

A record of the yearly transactions back to 1915 follows:

VOLUME OF SALES BY YEARS

Stocks Bonds
in Shares Par Amount
18 '34. 9,843,000 $843,000
18,288 1,433,000
10,597,000
12,480,500
27,462,000
4,975,500
7,634,600

Stocks Bonds

in Shares Par Amount
----10,849,173 $22,604,900
13,337,36 19,954,850
10,028,200

4,170,450

4,652,400

5,672,600

5,305,000

14,827,950 8,368,950
7,941,300 11,932,300
8,748,300 715,657 9,316,100

In addressing the La Salle Street cashiers at their 14th
annual dinner on Jan. 15, Mr. O’Brien observed that “per-
haps market periods like those between 1927 and 1930 may
never come again’’, ‘““we all believe,”” Mr. O’Brien went on
to say, ‘““that no matter how great the volume or how wide
the fluctuations, we would be able to handle our business
in a saner, better way than was the average way of doing it
during the last bull period.”” In part he added:

I think that we all believe that while our business has been on the down-
grade for the last two and one-half years, we are in for gradually improving
times, with increasing volume and a return of confidence on the part o
the investor in the securities listed on our various exchanges. ol

Underlying conditions are better, in my judgment. Listed securities
on the Chicago Stock Exchange in 1934 increased dividend disbursements

23% over 1933. The real trends in the market come from trends in cor-
porate earnings and not from what a pool operating in the market may do.

— s
Chicago Curb Exchange Elects T. E. Murchison as

President
T. E. Murchison, a partner of Paul H. Davis & Co.,
Chicago, was elected President of the Chicago Curb Exchange
at the annual meeting held Jan. 14. George Barnes was
chosen as Vice-President, the post previously held by Mr.
Murchison. Charles B. Essroger and Moritz Loeb were
renamed Treasurer and Secretary, respectively, and George
T. Williams was elected to fill a one-year vacancy on the
Board of Governors. At the meeting, the following were
re-elected for three-year terms on the Board: Emmett G.

Barker, Kenneth L. Cooper, Leo J. Doyle and William D.
Kerr.

Year—

——————

Chicago Stock Exchange Appoints Committee to
Arrange for Visits of Partners, Solicitors, and
Order Clerks of Registered Firms During Trading
Hours

Michael J. O’Brien, President of the Chicago Stock

Exchange, announced on Jan. 16 that the Governing Com-
mittee had approved a plan whereby partners, solicitors, and
order clerks of registered firms are to be given an opporfunity
to visit the Exchange during the trading session. The visits
to the Exchange will be arranged by a special committee of
the following floor members:

Joseph P. Brown, Chairman; Joseph G. Blesch, Walter J. Buhler,
Norman Freehling, David D. Guild, Willlam W. Haerther, Francis O,
McDermott, Irving E. Meyerhoff, A. D. Plamondon Jr., Sampson Rogers,

Jr., Oharles A. Strick, Alfred E. Turner, Donald Wachenheim and John
E. Wheeler.

—_—
Robert P. Boylan Elected President of Chicago
Board of Trade

Robert P. Boylan, First Vice-President, was elected
President of the Chicago Board of Trade at the annual
election Jan. 7, succeeding Peter P. Carey. At the same
time Kenneth S. Templeton was elected Second Vice-
President. Thomas Y. Wickham, who served as Second
Vice-President during 1934, automatically became First
Vice-President. The following were elected directors for
three-year terms:

John G. McCarthy, Richard V. McNellls, Louis T. Sayre, Simon Mayer
Archer E. Hayes, James O. White, Alex A. Kay and Arthur O. Sullivan
——

Fred A. Cuscaden Elected President of Chicago Clearing
House Association—W. C. Cummings Chosen Vice-
President

At the annual election of the Chicago Clearing House
Association, held Jan. 15, Fred A. Cuscaden was elected
President for 1935, succeeding F'. R. Eliott. Mr. Cuscaden,
who is Vice-President of the Northern Trust Co., Chicago,
served as Vice-President of the Association during 1934.
Itis the custom of the Association to elevate the Vice-President
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to the Presidency each year. William C. Cummings, Presi-
dent of the Drovers National Bank, and of the Drovers
Trust & Savings Bank, both in the stockyard district of
Chicago, was elected Vice-President of the Association and
H. M. Simms was re-elected Manager. The following were
named members of the Clearing House committee:

Edward E. Brown, President of First National Bank, as Chairman;
Walter J. Cummings, Chairman of the Board of the Continental Illinois
National Bank & Trust Co.; Solomon A. Smith, President of the Northern
Trust Co.; Howard W. Fenton, President of the Harris Trust & Savings

Bank, and Philip R. Clarke, President of the City National Bank &
Trust Co.

The Menace of the Social Security
Program
(Concluded from page 523)
keeping and bookkeeping which the security plan
involves, and what was done once would have to be
done over and over again as employers, employees or
pensioners removed from one State to another. As
an opening for political patronage the bill offers
the greatest on record. Every State plan will have
to be readjusted to meet the prescriptions of the bill,
with a Federal Administrator as the sole judge of
whether the adjustment is satisfactory, and the
many corporations which now have pension or em-
ployment systems, some of them more favorable than
that offered by the Government, will have to face the
question of continuing them. The bill assumes that
without Federal aid adequate provision for pensions
and unemployment insurance, as well as for ma-
ternity and child care, cannot be made, but there is
no assurance that the States, already heavily bur-
dened with taxes and debts, will be able to do much
more than they are now doing or that Federal grants
will not have to be greatly increased. The bill, in
short, would commit the United States for many
years to come to a vast undertaking whose cost,
either immediate or prospective, is beyond accurate
calculation, and whose effects as a remedy for
present or future ills are in the highest degree dubi-
ous. Neither loyalty to the President nor fear of the
fantastic proposals of Dr. Townsend and Huey Long
can justify Congressional support of such a measure.

The Program for Social Security
[Editorial in New York ‘‘Herald Tribune]
In reprinting a week ago (page 365) an editorial under the
above head, from the New York ‘“Herald Tribune,” we

inadvertently gave the date of the editorial as Nov. 18 1935.
The date should have been given as Jan. 18 1935.

Government Spending Decried*
Editor,

The Commercial & Financial Chronicle:

-« . . It is our sincere belief that the credit of a nation
is being taken for a ride, not at all unlike that employed
by modern gangsters. The orgy of spending we are going
through makes a piker out of the proverbial drunken sailor
and a saint out of Samuel Insull. If this fellow, Roosevelt,
and his appointees are allowed to carry on with their illusions,
you will see the day when not only the Government bond but
the currency will be on a par with a Chinese laundry check.
Fundamentally, the world has not changed one iota since
those fellows came into it. The principle of thrift is just as
essential to-day as it was a thousand years ago. Mr. Roose-
velt is not the first man to snap his fingers in the face of
experience and belittle the traditions of the past, nor will

this be the first Nation to pay the inevitable price of a New
Deal.

The Editor,
The Commercial & Financial Chronicle:

Is there to be no end to Federal borrowing? Is our spend-
thrift policy to continue until the public debt reaches
$45,000,000,000?

I have never seen it alleged that the present depression
owed its inception to post-war governmental economies.
I have heard no one complain that if Mr. Mellon had
only been an apostle of extravagance during the ’twenties,
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the slump could have been avoided. Therefore, if debt
reduction did not bring on hard times, what sense is there
in the assumption that debt creation will get us out? If
our national economic wagon was not halted while we were
lightening the load, why does the Administration believe
that the draft horses of business will start pulling while we
are piling on more and more ?

Wouldn’t you expeet a Farmer-Labor Government to
use more discretion with its “‘power plant’”’ than that?

* Editors Note—We are not printing the names of the writers of these
letters since time would not permit of our writing to obtain their consent to
do so. One letter, however, comes from Ohio and one from Illinofg.

’ _r'// %t
y BOOK REVIEWS

xperiments in Credit Control: The Federal
Reserve System

By Caroline Whitney. New York.

University Press. $3.75

This volume, No. 400 in the series of Studies in History,
Economies and Public Law edited by the Faculty of Political
Seience of Columbia University, is an acute and drastic
criticism of the eredit control policy of the Federal Reserve
System, and a careful study of the reasons for the failure of
the System to prevent a speculative boom and the attendant
collapse of 1929. The successive chapters, illustrated by
24 charts, deal with the function of the Federal Reserve
System, the mechanism of credit control, the history of
Federal Reserve policies, Reserve policy and the commercial
credit system, the bankers’ acceptance market, brokers’
loans, rates of interest, flow of credit and the problem of
liquidity. Appendices show seasonal variations of various
money market statistics and the reserve position of reporting
member banks. Chapter I1I is an abridgment of a chapter
by the author in “The Banking Outlook,” by H. Parker
Willis and John M. Chapman. [

Reviewing the experience of the Federal Reserve System
during the past twenty years, Dr. Whitney concludes that
the policies of the System ‘“have been rendered ineffective
by a growing dependence upon the Government debt as a
source of Reserve bank credit,”” and that this close relation-
ship with the Treasury ‘‘results in an equally close relation-
ship between member banks and the speculative markets.”’
Instead of encouraging the tendency to ‘‘conform to the
methods of the open market’’ in the matter of one-name
notes ‘“‘used for direct bank borrowing,’”’ the Reserve banks
“embarked upon a futile campaign to change business
methods by forcing the use of the trade acceptance upon
the business community,’”’ thereby encouraging ‘‘a weak
type of borrowing.’”” An examination of the interest situation
shows that while changes in such rates in capital markets
cause changes in borrowing, the System ‘has no control
over rates ruling in these markets at a time when investors
are possessed of funds obtained from other sources than mem-
ber banks,”” and hence its policy, “while it may cause changes
in short term rates of interest, cannot influence the amount
of credit used in business.”” The solvency of banks, again,
at least in the case of the larger member banks in leading

Columbia
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cities, is related to monetary gold stocks and not to Federal
Reserve policy, and alterations in the liquidity of member
banks by member bank policy in the past eight years ‘‘is
not directly traceable to the influence of the Federal Reserve
System.”’

While the System is clearly able to ‘‘use its elasticity to
deaden the shock of a crisis which has already arrived,”’
Dr. Whitney points out that ‘‘to prevent a crisis it must
eradicate the causes of the crisis, particularly the remote
ones.”” A step in the right direction would be taken if the
System ‘‘guided its policies with a view to maintaining the
liquidity of the member banks.”” The Federal Reserve
banks, however, ‘“‘did not remain liquid and so had to resort
to inflation when the final breakdown came.” It is desirable,
the author thinks, that the Federal Reserve banks “should

eatly curtail security purchases in the future,’”’ and ‘“‘should
trix to expel the Government bonds held by them even at
the cost of increasing the yields on them so that investors
would be willing to take them over.”” They should then,
if possible, make stricter regulations regarding the eligibility
of paper and seek legislation eliminating ‘‘dealings in or loans
on Government bonds from the System’s activities.” If
political conditions made this impossible, as the author
thinks they might at the present time, the System would
have to depend upon ‘“‘the supervision of the internal loan
policies of member banks to pursue an effective credit
policy.”

““

Money and Credit

By Ray V. Leffler. New York. Harper & Brothers. $4.50

Professor Leffler’s book, intended primarily for students
in American colleges, is a comprehensive discussion of all
phases of money and eredit, including such topics as the
funections and qualities of money, monetary standards and
elasticity, the relations of government to money and of
the Federal Reserve System to currency and credit, the
international value of money, and the questions of gold
and of “planning in a monetary world.” There are brief
excursions into the history of some of the topies, eritical
examinations of such current theories as those of Professor
Warren and Irving Fisher, and a good summary account
of the financial operations of the New Deal. Professor
Leffler points out that while the new monetary policies of
the Administration ‘“have been guided by a belief that a
scarcity of gold has existed and that this caused a decline in
the price level and produced depression,” changes in the
business cyele are “only partially monetary’” and that “a
complication of disorders cannot be corrected by the appli-
cation of simple remedies.” He sees clearly the possibility
of “uncontrolled and disastrous inflation” if the United
States reaches a point where it is ‘‘unable to borrow more
funds to finance its emergency activities, if it cannot bear
the heavy fixed charges cn its outstanding obligations, and
if its credit is jeopardized.”

The book has obvious usefulness as a textbook, and it
may also be commended to readers who want an all-round
and not unduly technical exposition of monetary and credit
matters.

Indications of Business Activit

P

THE STATE OF TRADE-—COMMERCIAL EPITOME
Friday Night, Jan, 25 1935.
The cold and stormy weather of late helped some lines
of business but adversely affected trade in others. Retail
sales were somewhat smaller, but wholesale business, on the
other hand, showed further expansion. The quickened pace
of industrial operations has not been paralleled in any
January in four years. Steel output was up to 49.5% of
capacity, showing an advance for the fourteenth successive
week. Electric output was larger than in the previous
week, and showed a gain over last year of 9.4%. Car load-
ings, too, were larger. Bituminous coal production was
slightly under the previous week, but was larger than in the
same week last year. There was a reduction in the produc-
tion of crude oil, but it continued above the Federal allow-
able. Lumber orders were the largest since May 1934.
Production exceeded that of last year, and shipments
showed a sharp increase. The automobile industry con-
tinued quite active, The electrical equipment, glass, rubber,
furniture and shoe industries all made good showings. Oper-
ations in some of these industries reached the highest level
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seen in five years. Business failures were fewer last week,
although this is the first decline recorded in three weeks.
There were also less retail failures. Commodity markets
were generally unsettled, and trading was generally quiet
owing to uncertainties over Washington developments. The
failure of the Supreme Court to give a decision on the gold
clause cases caused general liquidation and easier markets.
Cotton was less active and prices showed a downward tend-
ency, with traders showing much nervousness and caution
over the gold clause question. Grain markets were also
quiet and easier. Reports that Canada would subsidize
wheat exports to the amount of $30,000,000 were officially
denied. The worst storm since 1920 struck New York on
the 23rd inst. Huge drifts piled up by a wind of 30 to 40
miles on hour disrupted railroad service and obstructed the
rails of trolley companies. It completely tied up the service
of some lines for the first time in history. Thousands were
affected by the tie-up. Most of the transportation lines
which serve New York worked under much difficulty to
re-establish normal schedules, When the storm ended 17.5
inches of snow had fallen. Some 23,000 were employed to
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remove the snow. The temperature went down to 6 degrees
above zero on the 23rd. Winter struck with renewed fury
ir the western and northwestern parts of this country and
Canada. A score of persons were dead or missing in the
West and North, with rail, auto and plane traffic paralyzed.
Avalanches and spreading flood waters added their menace
to the storm-ridden Pacific Northwest. The Coldwater
River rushed across Mississippi farm lands, marooning
18,000 persons and causing many deaths. Philadelphia, Pa.,
slid, skidded and slushed through the season’s heaviest snow-
storm on the 22nd inst. New Jersey on the 23rd inst. had
high winds and a storm of blizzard proportions which tied
up traffic. It was bitter cold in Portland, Ore., during the
week. The most devastating storm in the history of the
Pacific Coast tied up traffic in British Columbia and
brought business to a standstill. Temperatures in the
prairie sections dropped from 20 to 45 below zero, and it was
60 below at McMurray, in Northern Alberta. All wire com-
munications with Vancouver, B. C., were cut off. To-day
it was fair and cold here, with temperatures ranging from
5 to 18 degrees. The forecast was for partly cloudy and
warmer to-night and Saturday. Overnight at Boston it was

4 below to 14 degrees; Baltimore, 6 to 18; Pittsburgh, 8 to °

14; Portland, Me., 8 below to 10 above; Chicago, 8 to 18:
Cincinnati, 12 to 18; Cleveland, 12 to 14; Detroit, 12 to 14
Charleston, 28 to 38; Milwaukee, 4 to 14; Dallas, 32 to 38;
Savannah, 80 to 44; Kansas City, 20 to 28; Springfield, Mo.,
18 to 22; St. Louis, 16 to 20; Oklahoma City, 28 to 38:
Denver, 36 to 62; Salt Lake City, 28 to 44; Los Angeles, 60
to 84: San Francisco, 50 to 62; Seattle, 56 to 62: Montreal,
12 below to 2 above, and Winnipeg, 2 below to 16 above.

e S

Fewer Surplus Freight Cars in Good Repair at Close
of Year ;
Class I railroads on Dec. 31 had 392,017 surplus freight
cars in good repair and immediately available for service,
the Association of American Railroads announced. This
was a decrease of 5,646 cars compared with Dec, 14, at which

" time there were 397,663 surplus freight cars.

Surplus coal cars on Dec. 31 totaled 111,458, a decrease of
11,075 below the previous period, while surplus box cars
totaled 228,404, an increase of 1,464 compared with Dec. 14.

Reports also showed 26,474 surplus stock cars, an in-
crease of 2,739 compared with Deec. 14, while surplus refrig-
erator cars totaled 9,912, an increase of 303 for the same
period.

P —

Liquidating Distribution of $726,166 to Be Made
Jan. 81 by Railroad Credit Corp.
E. G. Buckland, President of the Railroad Credit Corp.,
issued the following statement on Jan. 21:

The Railroad Credit Corp. announced to-day that it will make a liqui-
dating distribution on Jan. 31 1935 of $726,166, or 1%, to participating

carriers. Of this amount, $344,834 will be in cash and $381,332 will
be in credits.

This will be the 14th liquidating distribution that has been made to
Jparticipating carriers since liquidation began on June 1 1933, and will
bring the total amount distributed to $21,353,344, of which $9,442 565
is cash and $11,910,779 credits. The authorized distributions aggregate
29% of the 375.42_2.410 fund after deduction of the $1,790,190 direct
refunds in reimbursement of taxes paid on the revenues turned over to
the pool.

—

Moody’s Daily Index of Staple Commodity Prices Closes
Week Unchanged After Early Improvement

Prices of primary commodities yesterday (Jan. 25) were,
on the average, at the same levels as those of a week ago,
after displaying some rallying tendencies earlier in the weelk.
Moody's Daily Index of Staple Commodity Prices was
unchanged at 155.5, after reaching 156.6 on Tuesday.

Of the 15 staples comprising the Index, seven were higher
for the week, four were lower and four were unchanged. The
advances were all moderate; those in hogs, sugar and cotton
being the most important, while silk, cocoa, wheat and
silver showed only fracticnal gains. The individual declines
were relatively more important, those in wool tops, rubber
and hides contributing about equally and that in corn some-
what less to negative changes. Steel serap, copper, lead and
coffee were unchanged.

The movement of the Index number during the week,
with comparisons, is as follows:

155.5
b sl
Tues.,

2 Weeks Ago, Jan. 11.
Month Ago, Dec. 24

Year Afo Jan. 25_

1933 High, July 18.

W, eb. 4.
1934-35 High, Jan. 9'35...7160.0
w, Jan. 2°'34___.126.0
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Revenue Freight Car Loadings Gain 9,280 Cars During
Week

Loadings of revenue freight for the week ended Jan. 19
1935 totaled 562,955 cars. This is an increase of 9,280
cars, or 1.7% over the preceding week, and a gain of 1,053
cars, or 0.2% from the total for the like week of 1934. The
comparison with the corresponding week of 1933 was more
favorable, the present week’s loadings being 64,401 cars, or
12.9% higher. For the week ended Jan. 12 loadings were
0.6% below the corresponding week of 1934, but 8.6% above
those for the like week of 1933. Loadings for the week ended
Jan. 5 showed a loss of 0.59%, when compared with 1933 and
an increase of 13.3% when the comparison is with the same
week of 1933.

The first 17 major railroads to report for the week ended
Jan. 19 1935 loaded a total of 268,588 cars of revenue freight
on their own lines, compared with 266,251 cars in the
preceding week and 268,625 cars in the seven days ended
Jan. 20 1934. A comparative table follows:

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(Number of Cars)

Loaded on Own Lines

Rec'd from Connections
Weeks Ended—

Weeks Ended—

Jan. 19\Jan. 12,Jan. 20|Jan. 19 Jan. 12,Jan. 20
1935 | 1934 | 1935

17,244| 17,527
25,179| 25,588
20,033| 19,709
13,063
16,891

Atch. Top. & Santa Fe Ry
Baltimore & Ohio RR

Chesapeake & Ohio Ry

Chicago Burl. & Quincy RR
Chic. Milw. St. Paul & Pac. Ry..
y Chicago & North Western Ry ...
Gulf Coast Lines

International Gt. Northern RR..
Missouri-Kansas-Texas RR

N. Y. Chicago & St. Louls Ry
Norfolk & Western Ry
Pennsylvania RR..

Pere Marouette Ry..
Southern Pacific Lines.

18,304
Wabash Ry

4,585
5 17,5654
4,717

X x
4,758| 7,804 6,793
268,588'266,251'268,625'170,309169,9951158,823
x Not reported. y Excluding ore.

TOTAL LOADINGS AND RECEIPTS FROM CONNECTIONS
(Number of Cars)

4,781

Weeks Ended—

Jan. 19 1935
26,285

Jan. 12 1935
25,827

Jan. 20 1934

25,154
11,490 11,158 12,195

37,775 37,349 36,985

The Association of American Railroads, in reviewing the
week ended Jan. 12 stated:

Loading of revenue freight for the week ended Jan. 12, totaled 553,675
cars. This was an increase of 55,602 cars above the preceding week when
loading was reduced by New Year’s holiday. It was, however, a decrease
of 3,591 cars below the corresponding week in 1934 but an increase of
43,782 cars above the corresponding week in 1933.

Miscellaneous freight loading for teh week ended Jan. 12 totaled 199,958
cars, an increase of 17,968 cars above the preceding week, 15,554 cars above
the corresponding week in 1934, and 38,705 cars above the corresponding
week in 1933. x

Loading of merchandise less than carload lot freight totaled 150,468
cars, an increase of 23,517 cars above the preceding week but decreases of
8,079 cars below the corresponding week in 1934 and 8,537 cars below the
same week in 1933.

Coal loading amounted to 131,930 cars, an increase of 4,385 cars above the
preceding week, but a decrease of 6,367 cars below the corresponding week
in 1934. It was, however, an increase of 13,121 cars above the same week
in 1933.

Grain and grain products loading totaled 26,276 cars, an increase of 4,267
cars above the preceding week, but decreases of 3,278 cars below the cor-
responding week in 1934 and 4,282 cars below the same week in 1933.
In the Western Districts alone, grain and grain products loading for the
week ended Jan. 12 totaled 16,588 cars, a decrease of 2,598 cars below the
same week in 1934.

Live stock loading amounted to 15,347 cars, an increase of 1,527 cars
above the preceding week, but decreases of 2,424 cars below the same
week in 1934 and 2,814 cars below the same week in 1933. In the Western
Districts alone, loading of live stock for the week ended Jan. 12 totaled
11,436 cars, a decrease of 2,378 cars below the same week in 1934.

Forest products loading totaled 19,920 cars, an increase of 3,767 cars
above the preceding week, 1,745 cars above the same week in 1934, and
5,826 cars above the same week in 1933.

Ore loading amounted to 2,901 cars, an increase of 453 cars above the
preceding week, but a decrease of 317 cars below the corresponding week in
1934.3 1t was, however, an increase of 477 cars above the corresponding week
in 1933.

Coke loading amounted to 6,875 cars, a decrease of 282 cars below the
preceding week, and 425 cars below the same week in 1934, but an increase
of 1,286 cars above the same week in 1933,

Five districts—Eastern, Allegheny, Pocahontas, Southern and Central-
western—reported decreases for the week of Jan. 12 compared with the
corresponding week in 1934, in the number of cars loaded with revenue
freight, while two districts—Northwestern, and Southwestern—reported
increases. All districts, however, reported increases compared with the
corresponding week in 1933.

- l}madlng of revenue freight in 1935 compared with the two previous years
ollows.

Illinois Central System .. .....___
8t. Louis-San Francisco Ry

1935

498,073
553,675

1,051,748

1934

500,813
557,266

1,058,079

1933

439,469
509,893

949,362

Week of Jan. 5...
Week of Jan, 12...
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In the following table we undertake to show also the loac -

ings for the separate roads and systems for the week ended
Jan. 12 1935. During this period a total of 72 roads showed
increases when compared with the corresponding week 1 st
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year. The most important of these roads which showed
increases were the Atchison Topeka & Santa Fe System,
the Norfolk & Western RR., the Illinois Central System, the
Louisville & Nashville RR., and the Southern Pacific RR.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS (NUMBER OF CARS)—WEEK ENDED JAN. 12

Total Loads Receired
Srom Connections

1934

Total Revenue

Raitlroads Freight Loaded

1935

Total Revenue
Fretght Loaded

1934

Total Loads Recelved
Jrom Connections

1935

Ratlroads

1935 1933

Eastern District—
Group A—
Bangor & Aroostook
Boston & Albany .- .
Boston & Malne. .
Central Vermont. .
Maine Central
N. Y. N. H. & Hartford
Rutland

14
Delaware & Hudson
Delaware Lackawanna & West.

Erle

Lehigh & Hudson River.
Lehigh & New England.

Lehigh Valley

New York Central. ... ...
New York Ontario & Western -
Pittsburgh & Shawmut
Pittsburgh Shawmut & North..

Group C—
Chicago lndunapolls & Louisv.
. C. C. & St. Louis

Central Indiana

Detroit & Mackinac

Detrolt & Toledo Shore Lins.
Detrolt Toledo & Ironton.
Grand Trunk Western...
Michigan Central. ..
Monongahela

N. Y. Chlcago & St. Louis.
Pere Marquette

Pittsburgh & Lake Erile. ..
Pittsburgh & West Virginia_.
Wabash

4,085
630
6,883
2,204
58,958

155,810

48,776
130,215

65,386
159,246

Grand total Eastern District... 131,702

Allegheny District—
Akron Canton & Youngstown..
Baltimore & Ohio. . ...
Bessemer & Lake Erle. .
Buftalo Creek & Gauley -
Cambria & Indiana
Central RR. of New Jersey..

489
25,179
1,075
291

374 803

25,353 13,066

1,048 627 1,400
283

1,227

517
12,005
709

Ligonier Valley

Long Island

b Penn-Reading Seashore Lines
Punnaylv%nla System

Readl

Unlon (Plttsburgh)._-
Virginla Northern

Wesmn Maryland

51, 1086
13,844
4,113
101
3,004

109,773

107,195 94,077 78,922

Pocahontas District—
20,033 20,860

Ch

Norfolk & Western 15,828 15,616

Norfolk & Portsmouth Belt Line| 869 777
1rgini 3,546 3,326

19,265
13,926
649

3,638

6,114
3,172
851
552

Group B—
Alabama Tennessee & Northern
Atlanta Birmingham & Coast..
Atl. & W. P.—W. RR.of Ala_.
Central of Georgla. . .. ....
Columbus & Greenville.
Florida East Coast...
Georg
Georgla & Florida
Gulf Mobile & Northern.
Illinois Central System...
Loulsville & Nashville
Macon Dublin & Savannah.

Nashville Chattanooga & St.

Tennessee Central, 342

47,619
82,545

46,007
82,925

45,601
80,623

23,376
40,638

Grand total Soutbern District..

Northwestern District—
709
12,897
Chlcago Great Western 1,994
Chieago Milw. St. P, & Paeifio_| 16,891
Chleago St. P. Minn. & Omaha| 3,303
Duluth Missabe & Northern.... 396
Duluth South Shore & Atlantic. 567
4,218

218

654 1,409

Elgin Jollet & Eastern

Ft. Dodge Des Molnes & South
Great Northern

Green Bay & Western. . ..
Lake Superior & Ishpemlua
Minneapolis & St. Louls

gl e e cnl Lo 65,835 57,394

Central Western District—
Ateh. Top. & Santa Fe System. 18,380
Alea 2,640

175
12,875

1,255

17,244
2,477
Chi Burll o6
cago Burlington & Quiney. .
Chicago & Illinols Midland. ...
Chicago Rock Island & Pacifio. 10,336
Chlcago & Eastern Illinols. . . . 2,471
Colorado & Southern..._..____ 864 860 1,134
Denver & Rlo Grande Western. 2,003
Denver & Salt Lake a51
1,249
1,578
358
112
11,028
217
296
10,284
582

960
78,253

93
165

193
2,610
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